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is committed to the development of clean energy projects
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Distribution of Projects

Total installed capacity’

2 635.3 mw

* as at 31 December 2015




WELL-ESTABLISHED PLATFORMS WITH VARIOUS RENEWABLE PROJECTS

Natural Gas Power

Project Name

Sub-total of natural gas power project

Waste-to-energy Power

Yunnan Kunming Project

“ Project Name
2

Installed Capacity
(MW)
360.00

Installed Capacity
(MW)

Distribution of Projects (Continued)

Interest

(%)

Phase | of Guangdong Dongguan Project 360.00

Interest

(%)

Attributable Installed
Capacity

(MW)

Attributable Installed
Capacity

(MW)

Phase | of Hainan Haikou Project
Sub-total of waste-to-energy projects

Wind Power

Attributable Installed

Project Name Install?a‘%-lpacity Intg/rest Capacity
) (MW)
4 Phase | of Gansu Jiuguan Project 100.50 100 100.50
5 Phase Il of Gansu Jiuguan Project 49.50 100 49.50
6 Phase Il of Gansu Jiuguan Project 201.00 100 201.00
7 Phase IV of Gansu Jiuguan Project 100.50 100 100.50
8 Phase V of Gansu Jiuguan Project 20.00 100 20.00
9 Heilongjiang Honggai Project 49.50 100 49.50
10 Heilongjiang Hailang Project 49.75 100 49.75
1 Jiangsu Dafeng Project 200.25 100 200.25
12 Inner Mongolia Chayou Zhongai Project 49.50 100 49.50
13 No. 2 Gansu Anbei Project 400.00 100 400.00
14 No. 6 Gansu Anbei Project 201.00 100 201.00
15 Shanghai Sea Wind Project 102.00 13.18 13.44
16 Shanghai Chongming Beiyan Project 48.00 20 9.60
17 German Bonen Project 8.00 8.00

Sub-total of wind power projects
Notes:
"1

Hydro Power

1,429.50"

The above data of installed capacity did not include Shanghai Sea Wind Power Project and Chongming Beiyan Wind Power Project.

Interest

1,429.50*"

Attributable Installed

Project Name Installz«\im?v?pacny (%) Ca(‘hel?ltl;)lty

Fujian Shaxikou Project 300.00 300.00

19 Fujian Niutoushan Project 115.00 52 59.80
20 Fujian Zhangping Huakou Project 36.60 100 36.60
21 Chongging Meixihe Project 129.00 100 129.00
22 Yunnan Yingjiang Hongfu Industrial Project 64.00 100 64.00
23 Yunnan Yingjiang Huimin Project 6.40 100 6.40
Sub-total of hydro power projects 651.00 595.80

Photovoltaic Power

Project Name

Installed Capacity

Interest
(%)

Attributable Installed
Capacity

(MW)

24 Phase | of Gansu Wuwei Project 20.00 100 20.00

25 Phase Il of Gansu Wuwei Project 30.00 100 30.00

26 Phase | of Gansu Baiyin Project 20.00 100 20.00

27 Phase Il of Gansu Baiyin Project 30.00 100 30.00

28 Hainan Changjiang Project 20.00 100 20.00

29 Yunnan Yuanjiang Project 20.00 100 20.00
Sub-total of photovoltaic power projects 140.00

Other Clean Energies

Project Name

Installed Capacity
(MW)

Interest
(%)

Attributable Installed
Capacity

(MW)

Jiangsu Hongze Reproductive Substance Project 15.00 15.00
31 Jiangsu Hongze Thermal Power Project \ 6.00 3.60
Sub-total of other items 21.00 18.60
Total of renewable energy projects 2,655.50 2,597.90
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Milestone

D Entered into a memorandum of understanding with State Power Investment Corporation (E1ZX % /11& & & B2 7)) (“SPIC”) pursuant
to which State Nuclear Power Technology Corporation (B2 % & £ i7 A &) (‘SNPTC”), a subsidiary of SPIC, will seek to transfer all its
nuclear power assets and businesses to the Company

o Mr. Wang Binghua was appointed as a non-executive director and the Chairman of the Board of Company and Mr. Wang Zhongtang
was appointed as an executive director of the Company

. China Power Investment Corporation (7B 11#% & &£ [E A 7)), the substantial shareholder, and the SNPTC had been reorganised
with the establishment of SPIC

o Entered into an agreement in relation to a construction project on a 50MW photovoltaic power plant in Panzhihua, Sichuan Province

o Successful bid for a Waste-to-energy Power Project in Deyang, Sichuan Province with total daily waste treatment amounted to 1,000
tonnes and entered into an exclusive concession right agreement for 25 years

o No. 6 Anbei Wind Power Project, Hainan Changjiang Photovoltaic Power Project and Yunnan Yuanjiang Photovoltaic Power Project
commenced operation

o Guangdong Dongguan Lisha Island Natural Gas Power Project was approved

o Completed the issuance of shares to China Energy Engineering Group Guangdong Electric Power Design Institute

o Increased to 100% equity interest in Dongguan China Power New Energy Heat and Power Company Limited

o 2 waste-to-energy Power Projects in Anhui Wuhu with 12MW, with total daily waste treatment amounted to 1,200 tonnes, won the

open tender
o Macheng Chunyang Shan Wind Power Project of 80OMW won the open tender

o 2 Waste-to-energy Power Projects in Guiyang Huaxi with 12MW, with total daily waste treatment amounted to 1,200 tonnes, entered
into Concession Right Agreement

o For the Wind Power Project in Gansu Anbei of 600MW, 554.5MW of which successfully commenced operation of a trial run

o Commenced construction of Photovoltaic Power Project in Yunnan Yuanjiang of 20MW

o Commenced construction of Photovoltaic Power Project in Hainan Changjiang of 20MW

o Cooperation with Charoen Energy and Water Asia Co., Ltd for
developing Laos Phou Ngoy Hydroelectricity Project with a planned
installed capacity of 728MW and annual average power generation
of 3.25 billion kWh

o Entered into an equity acquisition cooperation agreement with
SCHONBORG KRAFT AB. The installed capacity was 6MW

o Completed the acquisition of German Bonen Wind Power Project.
The installed capacity was SMW

° Entered into New Share Subscription Agreement with China Energy

Engineering Group Guangdong Electric Power Design Institute and
intended to issue shares with a total amount of RMB200,000,000

o Acquired 100% equity interests in both Yunnan Yingjiang Hongfu
Industrial Company Limited and Yingjian Huimin Hydropower

Company

o Commenced operation of Chongqging Meixihe Hydropower
Company with 129MW installed capacity

o Commenced expansion of Dongguan Phase |l Gas-fired Power

Generation Project of 9220MW

Commenced Wind Power Project in Gansu Anbei of 6B00MW

The expansion of Haikou Waste Power Project (Phase Il of Haikou)
of 24MW commenced

Completed the issue of convertible bonds in the principal amount of approximately
HK$236,000,000 to China Power New Energy Limited

Completed the issue of shares to China Three Gorges Corporation

Signed the contract to acquire 20% equity interest in Hainan Dalecheng Development
Holding Limited

Completed the issue of RMB800,000,000 6.5% RMB denominated bonds due 2017
Commenced operation of Heilongjiang Hailang Wind Power Project with 49.75MW



Completed the issue of RMB500,000,000 3.75% RMB denominated bonds due 2014

Commenced operation of Phase lll of Gansu Jiuguan with 200MW and Phase IV of Gansu Jiuguan with 100MW Wind Power
Projects

Increased to 90.1% equity interest in Dongguan China Power New Energy Heat and Power Company Limited and disposed of
40% equity interest in Dongguan City Kewei Environmental Power Company Limited

Announced introduction of China Three Gorges Corporation as a shareholder by subscription of new shares of the Company
Enter into a share transfer agreement to acquire 100% equity interest in Meixihe Hydropower Company

Commenced operation of Heilongjiang Hongagi Wind Power Project with 49.5MW

Commenced operation of Haikou Waste Power Project with 24MW

Commenced operation of Zhangping Huakou Hydro Power Project with 36.6MW

Increased to 100% equity interest in Gansu China Power Jiuquan Wind Electric Power Company Limited
Increased to 100% equity interest in Kunming China Power Environmental Power Company Limited
Increased to 100% equity interest in Zhangping Huakou Hydro Power Company Limited

Acquired 100% equity interest in China Power Dafeng Wind Power Company Limited

Acquired 51% equity interest in Zhangping Huakou Hydro Power Company Limited

Changed the auditors and the financial year-end date

Formed a joint venture with Shanghai Green Environmental Protection Energy Company Limited and CLP Power China
(Chongming) Limited

o Increased to 80% equity interest in Dongguan China Power New Energy Heat and
Power Company Limited
. Acquired 60% equity interest in Kunming China Power Environmental Power

Company Limited (formerly known as Yunnan Shuangxing Green Energy Co., Ltd.)

o Acquired China Power International New Energy (Shanghai) Holding Company
Limited

o Changed the company name to China Power New Energy Development Company
Limited

° Acquired 40% equity interest in Dongguan China Power New Energy Heat and
Power Company Limited and 40% equity interest in Dongguan City Kewei
Environmental Power Company Limited

o China National Offshore Qil Corporation became a strategic shareholder
o Acquired Shanghai New Energy Tower
° Acquired 90% equity interest in Gansu China Power Jiuquan Wind Electric Power

Company Limited and 100% equity interest in CPI (Fujian) Power Development Limited
o Acquired 100% equity interest in Zhejiang Deqing Jia Neng Waste Incineration
Power Company Limited

o Acquired 60% equity interest in Zhongdian Hongze Thermal Power Co., Ltd. and 100%
equity interest in Zhongdian Hongze Reproductive Substance Thermal Power Co., Ltd.

T o ce vt o )




Business and Financial Highlights

Dongguan China Power
New Energy Heat and
Power Plant

China Power Dafeng
Wind Power Project

Gansu Wuwei
Photovoltaic
Power Project
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Business and Financial Highlights (Continued)

REVENUE AND TARIFF ADJUSTMENT PROFIT FOR THE YEAR
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REVENUE AND TARIFF ADJUSTMENT BY BUSINESS SEGMENTS

Natural gas power
generation business

Wind power
generation business
19%
Hydro power
generation business
32%
Waste-to-energy
power generation
business
Photovoltaic
power generation
business
Other power

generation business

Year ended 31 December 2014 Year ended 31 December 2015

China Power New Energy Development Company Limited Annual Report 2015 09






Letter to Shareholders (Continued)

Dear Shareholders,

As one of the pioneers in developing clean energy in the People’s Republic of China (the “PRC”), the Group owned power
generation projects in natural gas power, waste-to-energy power, wind power, hydro power, photovoltaic power and other power
projects with a total installed capacity of 2,655.5MW as at the end of 2015. All projects were located in regions that offer maximum
strategic advantages. In recent years, development of the abovementioned five segments, by rotation, has opened up various and
complementary sources of revenue, and effectively diversified our investment risks. The structure and development of the clean
energy industry has consistently been optimised by synergistic development in the five geographical regions of the PRC, thereby
setting a solid foundation for future development.

For the year ended 31 December 2015, the Group recorded revenue and tariff adjustment of approximately RMB2,404,602,000.
The Group’s profit for the year was approximately RMB107,463,000. Profit attributable to equity holders of the Company amounted
to approximately RMB108,228,000.




Letter to Shareholders (Continued)

In 2015, the Group pursued its development strategy aiming at adjusting structure, optimising industrial layout, further implementing
the integration of management and control with orderly performance for each project. As a result, approved or filing projects with a
total installed capacity of 854.1MW and provincial road slip projects with a total installed capacity of 761.4MW were obtained in the
year. In addition, the Group has entered into agreements with a number of local governments for developing power generation
projects with reserve capacity of 3,000.0MW. In 2015, three completed projects of the Group, namely, No.6 Gansu Guazhou Anbei
Wind Power Project, Hainan Changjiang Photovoltaic Power Project and Yunnan Yuanjiang Photovoltaic Power Project,
commenced production with additional installed capacity of 86.5MW in total. In the beginning of 2016, the Group’s Phase Il of
Dongguan Natural Gas Power Project, Phase Il of Haikou Waste-to-energy Power Project and Phase Il of Gansu Baiyin Photovoltaic
Power Project also commenced commercial operation with additional installed capacity of 979.0MW in total.

In 2015, China Power Investment Corporation and SNPTC reorganised with the establishment of the SPIC. SPIC is principally
engaged in development and construction of clean energy by utilising advanced technology and innovation in energy, such as
nuclear power, for the purpose of establishment of state-owned capital investment corporation. As disclosed in an announcement
made by the Group, SNPTC, a subsidiary of SPIC, would conduct a reorganisation in due course for transferring all of its nuclear
power assets and businesses to the Company. We are confident that the abovementioned reorganisation will have profound and
positive impacts on the Group’s future development. Upon the completion of the reorganisation, the Group will be the major capital
owner of the nuclear power assets and businesses of SPIC, positioning the Group in a new starting point and a new platform,
thereby providing the Group a stronger and more outstanding core competitiveness.

I would like to thank our staff for their efforts and dedication in years. The Group is determined to optimise the structure of energy
sector in China, develop clean energy and improve people’s living quality by going all the way with clean energy, innovation,
determination and symbiosis and harmony for maintaining steady growth in our business and further enhancing our shareholders’
value. | would also wish to take this opportunity to extend our gratitude to our shareholders, business partners and associates,
bankers and auditor for their continued support and encouragement. With a passion for excellence, the Group will continue to be
successful through the unremitting efforts of all.

Wang Binghua
Chairman of the Board

23 March 2016
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Directors and Senior Management Profiles

CHAIRMAN OF THE BOARD

Mr. Wang Binghua, aged 61, joined the Group in December 2015. He is a non-executive director and the Chairman of the Board
and of the Nomination Committee of the Company.

Mr. Wang is a senior engineer at professor level holding a Master of engineering degree in power system and automation from
Wuhan University of Hydraulic and Electric Engineering. He is currently the chairman of SPIC (an indirect substantial shareholder of
the Company, which is formerly known as China Power Investment Corporation (1 BE 771% & & B2 7). He is also the chairman
of SNPTC and China Power International Holding Limited (the holding company of China Power New Energy Limited which is a
substantial shareholder of the Company). Besides, he is the chairman and a non-executive director of China Power International
Development Limited (a company listed on the Hong Kong Stock Exchange with stock code (*HKEX”) 2380). Mr. Wang is a member
of the National Committee of the Chinese People’s Palitical Consultative Conference.

VICE CHAIRMAN OF THE BOARD

Mr. Bi Yaxiong, aged 53, joined the Group in April 2013. He was re-designated from the office of executive director to non-
executive director of the Company on 19 August 2014. Mr. Bi is also the Vice Chairman of the Board.

Mr. Bi graduated from South China Institute of Technology (currently South China University of Technology) with a Bachelor Degree
in Electric System and Automation and obtained a PhD in Technology Economics and Management from Chongging University. He
joined China Gezhouba Power Plant (EM#E &) in August 1982 and was the head of the power plant when he left China
Gezhouba Power Plant (£ iM% E &) in September 2002. Mr. Bi then joined China Yangtze Power Co., Ltd. (a company listed on
the Shanghai Stock Exchange with stock code (“SSE”) 600900) as the deputy general manager in September 2002 to December
20083 and was appointed as the general manager of China Yangtze Power Co., Ltd. from April 2004 to January 2006, and was a
director of that company from May 2004 to May 2015. At the same time, Mr. Bi has acted as the deputy general manager of China
Three Gorges Corporation (a substantial shareholder of the Company) since December 20083.

EXECUTIVE DIRECTORS

Mr. Wang Zhongtang, aged 51, joined the Group in December 2015. He is an executive director and the Chairman of the
Executive Committee of the Company.

Mr. Wang has a Master’s degree in nuclear reactor engineering from Shanghai Jiao Tong University. He is currently the assistant to
the general manager of SPIC (an indirect substantial shareholder of the Company), which is formerly known as China Power
Investment Corporation ({F Bl E /¥ & £ /A 7). He is also the general manager of SNPTC. Mr. Wang previously served as the
chief engineer of SPIC and SNPTC, and the Director General of Department of Nuclear Safety Management of Ministry of
Environmental Protection of the People’s Republic of China.
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Directors and Senior Management Profiles (Continved)

Mr. Zhao Xinyan, aged 53, joined the Group in May 2007. He is an executive director, a member of the Executive Committee, and
the Chairman of the Investment and Budget Management Committee of the Company.

Mr. Zhao is a senior engineer. He graduated from Chongging University with a Bachelor’s degree in materials engineering and from
Guanghua School of Management, Peking University with a Master of Business Administration (MBA) degree. He has been a
director of China Power New Energy Limited (a substantial shareholder of the Company) since August 2006 and a director of
Companhia de Electricidade de Macau since January 2014. Mr. Zhao is also the vice president of China Power International Holding
Limited (the holding company of China Power New Energy Limited, a substantial shareholder of the Company) and China Power
International Development Limited (HKEx 2380). He has previously served as a manager in various departments of China Power
International Development Limited.

Mr. He Hongxin, aged 45, joined the Group in April 2013. He is an executive director, the Chief Executive Officer, and a member of
the Executive Committee and the Investment and Budget Management Committee of the Company.

Mr. He graduated from Zhongnan University of Finance and Economics with a Bachelor Degree in Financial Accounting, and from
Peking University with the Executive Master of Business Administration (EMBA) degree. From August 1991 to December 1997, Mr.
He served in the accounting department of Maanshan Iron & Steel Company Limited. Since December 1997, Mr. He has worked in
the finance department of China Three Gorges Corporation (a substantial shareholder of the Company). He subsequently acted as
the deputy head of the asset finance and accounting department between December 2003 and May 2008, and was then appointed
as the head of asset finance, accounting and audit department between May 2008 and April 2011. Since April 2011, Mr. He has
acted as the deputy manager of the capital finance department of China Three Gorges Corporation.

Annual Report 2015 ] 5



Directors and Senior Management Profiles (Continved)

Mr. Qi Tengyun, aged 46, joined the Group in August 2014. He is an executive director and a member of the Executive Committee
of the Company.

Mr. Qi graduated from Shandong Institute of Mining and Technology (LI B #% 3£ 2F5) (being a predecessor of Shandong University of
Science and Technology) with a Bachelor Degree in Mining Machinery (¥ ###), and obtained a Master Degree in Management
Science and Engineering from China University of Mining and Technology (1 Bi#& % K 2). He worked in Shandong Institute of
Mining and Technology from July 1991 to April 2000. During the period from April 2000 to November 2003, Mr. Qi was appointed
as the deputy minister of the Department of Student Affairs, the deputy head of the Student Affairs’ Office of Shandong University of
Science and Technology and during the period from August 2002 to November 2003, Mr. Qi was concurrently appointed as the
head of Department of Student Associations Affairs of the Qingdao Campus of Shandong University of Science and Technology.
Mr. Qi joined China International Water & Electric Corp. ({7 BI7KF|E 71 ¥4MA R]) in November 2003, as the deputy head of the
General Manager Office. During the period from April 2004 to January 2006, Mr. Qi worked in China International Water & Electric
Co., Ltd (F/REFINEZR AR AR)) as the assistant manager of the Department of General Affairs. From January to April of 2008,
he was the assistant manager of the Department of General Affairs of China International Water & Electric Corp. From April 2006 to
November 2014, Mr. Qi has also been acting as the head of the General Manager Office of China Three Gorges New Energy Corp.
(P B ZIEFTEEIR A R)) (formerly known as China Water Investment Group Corp. (A BIZKFIIEE £ E A F]) , and he was appointed
as the General Manager Assistant since December 2014. He was also concurrently appointed as a committee member of the
Commission for Discipline Inspection from November 2007 to January 2016. During his service with China Three Gorges New
Energy Corp., Mr. Qi had held the position of the Secretary of the Youth League Committee during the period from January 2008 to
October 2009. Since November 2014, Mr. Qi has served as the Deputy General Manager of China Power International New Energy
Holdings Limited and concurrently been appointed as committee member of the Party of China Power International New Energy
Holdings Limited since December 2014. Besides, Mr Qi has been appointed as the directors of various subsidiaries of the Group
since February 2015.

NON-EXECUTIVE DIRECTOR

Mr. Wu Hanming, aged 56, was appointed as a non-executive director of the Company with effect from 23 March 2016.

Mr. Wu is a senior accountant graduated from Tsinghua University with a Master degree in EMBA in 2009. From 1987 to 1995, he
served as the Financial Accountant and the Head of Financial Division of Bohai Oil Shipping Towage Co. (/& 4 M A0 iE A 7).
From 1995 to 2001, he served as the Manager of Financial Department and Deputy Chief Accountant of China Offshore Oil Northern
Shipping Co. (/& AH1t FHFHAAA ). From 2001 to 2002, he served as the Manager of Planning and Financial Department of
CNOOC Shipping Co., Ltd. (/& A mMAAAE R A 7). From 2002 to 2007, he was the General Manager of Planning and Accounting
Department and the Chief Economist of China Oilfield Services Limited (4 /8 f M AR 75 8% 15 B BR A 7). From 2007 to 2012, he served
as the Chief Financial Officer of Offshore Oil Engineering Co., Ltd. (¥4 h T2 5 AR A F]). From 2012 to 2014, he was the
Deputy General Manager of CNOOC Finance Corporation Limited (/& A 817548 IR & {£/2 7). From 2014 until now, he has been
serving as the Deputy Chairman of CNOOC Investment Holding Co., Ltd. (/&6 HI%E LR AR A 7)). He has also been the
Chairman of the board of directors of CNOOC International Financial Leasing Limited (7 /& BIFE 8t & T E AR A 7)) for the same
period. Since 26 February 2016, he has been serving as the General Manager of CNOOC Investment Holding Co., Ltd..
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Directors and Senior Management Profiles (Continved)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chu Kar Wing, aged 58, joined the Group in December 2002. He is an independent non-executive director, the Chairman of
both the Audit Committee and the Remuneration Committee, and a member of the Nomination Committee of the Company.

Mr. Chu holds a bachelor’s degree in social science majoring in economics. He has extensive experience in the banking and finance
sector. He is also an independent non-executive director of Emperor Capital Group Limited (HKEx 717). In 2012, Mr. Chu was
appointed as the president of Canada-China Culture and Education Association.

Dr. Li Fang, aged 53, joined the Group in July 2011. He is an independent non-executive director and a member of each of the
Audit Committee, the Remuneration Committee, the Nomination Committee and the Investment and Budget Management
Committee of the Company.

Dr. Li graduated from University of Science and Technology Beijing with a bachelor of engineering degree and received his juris
doctoral degree from the College of Law of Arizona State University in the United States in 1995. Dr. Li has extensive experience in
business management and corporate finance. He has served as an executive director of Goldman Sachs (Asia) L.L.C. and a lawyer
with Davis Polk & Wardwell LLP in the United States. Dr. Li holds directorship in various listed companies as follow: as a director of
Beijing Mainstreets Investment Group Corporation (a company listed on Shenzhen Stock Exchange with stock code 000609), as an
independent non-executive director of China Power International Development Limited (HKEx 2380), and as a director of
Guangdong Guanhao High-tech Co. Ltd. (SSE 600433) since 29 September 2014.

Mr. Wong Kwok Tai, aged 77, joined the Group in September 2004. He is an independent non-executive director and a member
of each of the Audit Committee, the Remuneration Committee and the Nomination Committee of the Company.

Mr. Wong is a Certified Public Accountant and Practising Member. He has extensive experience in the audit and finance areas in
different industries. He is currently the director of W. Wong CPA Limited, and an independent non-executive director of the following
companies listed on the Hong Kong Stock Exchange: Takson Holdings Limited (HKEx 918) and Winshine Entertainment & Media
Holding Company Limited (HKEx 209, formerly known as China Tycoon Beverage Holdings Limited). On the other hand, Mr. Wong
was appointed as an executive director of China Solar Energy Holdings Limited (HKEx 155) on 15 May 2015 and resigned on 16
May 2015. He also acted as an independent non-executive director of Skyway Securities Group Limited (HKEx 1141, formerly
known as Mission Capital Holdings Limited) from 24 August 2001 to 30 July 2015.

China Power New Energy Development Company Limited Annual Report 2015 ] 7



Directors and Senior Management Profiles (Continved)

Ms. Ng Yi Kum, aged 58, joined the Group in June 2013. She is an independent non-executive director and a member of each of
the Audit Committee, the Remuneration Committee and the Nomination Committee of the Company.

Ms. Ng is a qualified accountant and holds a Master of Business Administration degree from Hong Kong University of Science and
Technology. She is an Associate of The Institute of Chartered Accountants in England and Wales and The Institute of Chartered
Secretaries and Administrators, a Fellow of the Association of Chartered Certified Accountants and the Hong Kong Institute of
Certified Public Accountants, and a member of the American Institute of Certified Public Accountants. Ms. Ng has contributed her
time to various public service appointments including being a co-opted member of the Audit Committee of the Hospital Authority for
years until November 2013.

Currently, she holds various directorships and senior management positions in the following companies listed on the Hong Kong
Stock Exchange: as an independent non-executive director of Tianjin Development Holdings Limited (HKEx 882); as the Chief
Strategy Officer & Chief Financial Officer (since 27 July 2015), the Company Secretary (since 1 August 2015), an executive director
and the Deputy Chairman (since 15 December 2015) of Tse Sui Luen Jewellery (International) Limited (HKEx 417). On the other
hand, Ms. Ng resigned as an independent non-executive director of Hong Kong Resources Holdings Company Limited (HKEx 2882)
on 31 July 2015. Furthermore, she resigned as an independent director of China Mobile Games and Entertainment Group Limited
(delisted from the NASDAQ in the United States on 10 August 2015, stock symbol: CMGE) on the same date when the company is
delisted.

SENIOR MANAGEMENT
Mr. Chen Xuezhi, aged 47, joined the Group in 2009. He is the Chief Financial Officer of the Company and deputy general
manager of China Power International New Energy Holding Limited, an indirect wholly-owned subsidiary of the Company.

Mr. Chen is a senior accountant and graduated in Fuzhou University with a major in Accountancy. He also received a master’s
degree in business administration from Capital University of Economics and Business. He is the financial controller of China Power
International New Energy Holding Limited. He was the deputy general manager of the department of finance and ownership of China
Power International Holding Limited (the holding company of China Power New Energy Limited, a substantial shareholder of the
Company) and China Power International Development Limited (HKEx 2380).

Mr. Fung Chun Nam, aged 40, joined the Group in 2009. He is the Company Secretary of the Company. Mr. Fung has extensive
experience in company secretarial, accounting and audit areas in various industries. He is a Fellow of both the Hong Kong Institute
of Certified Public Accountants and the Association of Chartered Certified Accountants. Mr. Fung is also a charterholder of
Chartered Financial Analyst.
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Management Discussion and Analysis

The principal activities of the Group at present are the development, construction, owning, operation and management of clean
energy power plants in Mainland China, including but not limited to wind power generation, hydro power generation, natural gas
power generation, photovoltaic power generation, waste-to-energy power generation and other clean energy power generation
projects. For the year ended 2015, the number of power generation plants owned or controlled by the Group has reached 29 which
are mainly situated in Guangdong, Fuijian, Gansu, Jiangsu and Chongaing, etc., and the electricity generated thereof is sold to
Southern Power Grid, East China Power Grid, Northeast Power Grid and Northwest Power Grid.

On 30 December 2015, SPIC entered into a Memorandum of Understanding with the Company, in which SNPTC, a subsidiary of
SPIC, will seek to transfer all its nuclear power assets and businesses to the Company; in which the Company may see new
platforms and opportunities for growth.

BUSINESS REVIEW OF 2015

Business Summary

For the year ended 31 December 2015, the Group’s revenue and tariff adjustment were approximately RMB2,404,602,000 (2014:
RMB2,344,381,000). The Group’s profit for the year was approximately RMB107,463,000 (2014: approximately RMB279,631,000)
and the Group recorded profit attributable to equity holders of the Company amounted to approximately RMB108,228,000 (2014:
approximately RMB274,791,000). Basic and diluted earnings per share amounted to approximately RMBO0.009 (2014: approximately
RMBO0.024). The decrease in the Group’s profit for the year was mainly attributed to the decline in standards of Dongguan gas
subsidy and the abolition of such subsidy in the fourth quarter, the impact of severe curtailment of wind power in the Jiuguan region,
a decrease in power consumption and a decrease in power generation.

Business Environment

With GDP growth rate at 6.9% for 2015, indicating a new normality for economic development in the PRC, the growth of electricity
consumption in the PRC was in sluggish situation. According to the National Bureau of Statistics of China, for the year end 2015,
total power consumption nationwide was 5,550.0 billion kWh, representing a 0.5% year-on-year increase. Installed capacity of
power generation in the PRC was 1,506.73 million kW, representing a 10.4% increase as compared with last year. Among which,
there were 319.37 million kW of hydro power, 990.21 million kW of thermal power, 26.08 million kW of nuclear power, 129 million
kW of on-grid wind power and 43.18 million kW of on-grid photovoltaic power. The average utilisation hours of power generation
units with a capacity over 6,000 kW were 3,969 hours, which were 349 hours less than the corresponding period of last year.
Among which, the average utilisation hours of hydropower generation units were 3,621 hours, a year-on-year decrease of 48 hours.
The average utilisation hours of wind power were 1,728 hours, a year-on-year decrease of 172 hours. The average utilisation hours
of nuclear power generation units were 7,350 hours, a year-on-year decrease of 437 hours.

Installed Capacity and Power Generation

As at the end of 2015, the aggregate controlled amount of capacity in operation of the Group was 2,655.5MW, representing a year-
on-year increase of 3.4%. In 2015, the Group had an annual power generation of 5,843,332.3MWh, representing a year-on-year
increase of 10.1%.
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Management Discussion and Analysis (Continued)

PROJECTS

New Projects for Development

In 2015, the Group persisted its focus on economic efficiency by dynamically optimising the development strategic plan of the
Group, making a preference for industrial sectors with a significant profit contribution to the Group and expanding economies of
scale in order to maximize the economic efficiency. During 2015, the Group secured approved or filing projects with an aggregated
installed capacity of 854.1MW, provincial road slip projects with an aggregated installed capacity of 761.4MW, approved or filing
eco-power generation projects with capacity of 108.0MW, photovoltaic power generation projects with capacity of 206.1MW, wind
power generation projects with capacity of 180.0MW and a natural gas power generation project with capacity of 360.0MW
(Guangdong Dongguan Lisha Island Project), exceeding the development goal of the year. Reserve capacity amounts to 3,000MW.
11 projects have obtained road slips, and 41 projects have carried out preliminary work.

Projects under Construction

As at 31 December 2015, the Group had projects in progress with capacity of 1,798.0MW. The installed capacity of the Group will
be substantially increased upon the operation of these projects. In 2015, three completed projects of the Group, namely, No. 6
Gansu Anbei Wind Power Project with capacity of 46.5 MW, Hainan Changjiang Photovoltaic Power Project with capacity of
20.0MW and Yunnan Yuanjiang Photovoltaic Power Project with capacity of 20.0 MW, commenced operation with installed capacity
of 86.5MW in total. In the first quarter of 2016, four completed projects, namely, two generation units with capacity of 470.0MW
each at Phase Il of Guangdong Dongguan Natural Gas Power Project, No. 3 Unit with capacity of 12.0MW at Phase II of Hainan
Haikou Waste-to-energy Power Project, Phase Ill of Gansu Baiyin Photovoltaic Power Project with capacity of 15.0MW and Gansu
Guazhou Photovoltaic Power Project with capacity of 8.0MW, commenced commercial operation with installed capacity of
975.0MW in total.

As at 31 December 2015, power projects in operation and under construction owned by the Group through its subsidiaries,
associates and joint ventures were as follows:

Table for Projects in Operation

Attributable
Installed Installed Average Gross
No.  Project Name Operating Entity Capacity Interest Capacity Tariff Generation  Utilization
(Mw) (%) (MW) (RMB/MWh) (MWh) (hour)

Wind Power Generation Projects

1 Phase | of Gansu Jiuguan Project HEFEARENEE 100.50 100 100.50 459 24696020  2457.32
(HERAR—HEE) BRAR

2 Phase Il of Gansu Jiuguan Project HEPEARE_RNEE 49,50 100 49,50 515  59,169.00  1,195.33
(HRBR=EER) BRAR

3 Phase Ill of Gansu Jiuquan Project HETEERE=RNEE 201.00 100 201.00 501 208,861.90  1,039.11
(HRBR=EER) BRAR

4 Phase IV of Gansu Jiuguan Project HEFEARENENES 100.50 100 100.50 489 103,896.70  1,033.80
(HERARMAER) BRAR

5 Phase V/ of Gansu Jiuquan Project HHRTFEEREARNES 20.00 100 20.00 519 4755670  2,377.84
(HBERAEER) BRAA

6 Heilongjiang Hongai Project BRPEAERNEE 49.50 100 49,50 622 9320430  1,882.92
(BETAEER) BRAR

7 Heilongjiang Hailang Project BN ERENEE 49.75 100 49.75 626 93,097.10 1,871.30
(BEDERER) BRAR

8 Jiangsu Dafeng Project (TExAZIEE) ERLRNREERAR 200.25 100 200.25 486 282,304.70 1,409.76

9 Inner Mongolia Chayou Zhongai Project HERNRLENRE 49.50 100 49.50 506  87,918.80 1,776.14
(AFLEETIEER) BRAR

10 No. 2 Gansu Anbei Project HEPEARE=RANEE 400.00 100 400.00 501  423,668.15 1,059.17
(HBZILEER) BEAR

11 No. 6 Gansu Anbei Project HETEERE=RNEE 201.00 100 201.00 501 208,990.35 1,039.75
(BRI E~ER) BRAR
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No.

12

13

14

16
16

17

18

19

20

21
22

23

24

25

26

27

28

29

30

31

*1

2

Project Name

Shanghai Sea Wind Project
(L& 5EEA)

Shanghai Chongming Beiyan Project
(LERHAIRER)

German Bénen Project
(=EIBonenIE B)

Fujian Shaxikou Project (202 0IER)

Fujian Niutoushan Project
(REFSAILER)

Fujian Zhangping Huakou Project
(ERETEOER)

Chongaing Meixine Project
(EEBETER)

Yunnan Yingjiang Hongfu Industrial Project
(ERmBTERERER)

Yunnan Yingjiang Huimin Project
(ERBIERER)

Yunnan Kunming Project (BRI EFEE)
Phase | of Hainan Haikou Project

(BrER—HIER)

Phase | of Guangdong Dongguan Project

(RRRZ=—HEA)

Phase | of Gansu Wuwei Project
(HERR—SER)

Phase Il of Gansu Wuwei Project
(HERE—EER)

Phase | of Gansu Balyin Project
(HBAR—4EA)

Phase Il of Gansu Baiyin Project
(HERAE-HER)

Hainan Changjiang Project
(RETER)

Yunnan Yuanjiang Project
(EfTIER)

Jiangsu Hongze Reproductive Substance
Project (L&t ZEMEEE)

Jiangsu Hongze Thermal Power Project
(TEERTIER)

Aggregate Amount of Controlled
Projects in Operation of the Group*'

Management Discussion and Analysis (Continued)

Installed

Operating Entity Capacity
(MW)

HERERENEEBRAA 102.00
EEERIERNEEERAR 48.00
Zehnte Windpark Support 8.00

GmbH & Co. KG
Hydro Power Generation Projects

HERRENREERAA 300.00
BREZFAIKERRAF 115.00
EEMEOKERRAA 36.60
SRR EREERAR 129.00
BIDEREXARAR 64.00
BIEERKEREERAR 6.40

Interest
(%)

13.18

20

100

100

100
100
100

100

Waste-to-energy Power Generation Projects

EHRERRENERALF 30.00
REBRH R SRERAR 24.00

100
100

Natural Gas Power Generation Projects

REPENERAEARAF 360.00

100

Photovoltaic Power Generation Projects

HETPERAAREZERAR 20.00

HEPERB KRB EERAR 30.00

HEFEASHRBEERAR 20.00

HEFEASHRBEERAA 30.00

RERRHERSEERAR 20.00
=Y

TDIRERREEFRAR 20.00

Other Clean Energy Projects

PE(L B NEREARAT 15,00
PE(LE) BEARAT 6.00
2,655.50

100

100

100

100

100

100

100

60

Attributable
Installed
Capacity

(MwW)

13.44

9.60

8.00

300.00
59.80

36.60
129.00
64.00

6.40

30.00
24.00

360.00

20.00

30.00
20.00
30.00
20.00

20.00

15.00

3.60

2,597.90

Average
Tariff
(RMB/MWh)

850

610

932

250
381

355
384
212

234

620
650

745

888

888
876
876
1,010

950

760

467

Gross
Generation
(MWh)

196,582.20

107,027.70

16,162.34

1,315,810.70
381,966.00

124,173.10
300,138.00
195,124.60

31,948.30

163,838.20
165,300.40

1,050,141.40

29,757.70

31,584.70
35,686.50
37,356.30
14,958.60

25,691.40

46,764.70

31,303.50

5,843,332.34

Utilization
(hour)

1,927.00

2,230.00

2,200.00

4,386.04
3,321.43

3,392.71
2,326.65
3,548.02

3,225.47

5,127.94
6,887.52

2,917.06

1,487.89

1,062.82
1,784.28
1,245.21

747.93

1,284.57

3,117.65

5217.25

The above data of installed capacity and total power generation did not include Shanghai Sea Wind Power Project and Shanghai Chongming

Beiyan Project.

Unit: Euro/MWH
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Management Discussion and Analysis (Continued)

The power plants of the controlled projects in operation to the Group had a total installed capacity of 2,655.50MW.

The aggregate installed capacity attributable to the Group including joint venture projects was 2,620.94MW.

Table of Projects under Construction

No.

10
11
12
13
14
15
16
17

18

1
2

*3

*4

22

Attributable

Installed Installed

Project Name Nature of Business Capacity Interest Capacity

(MW) (%) (MW)

Guangdong Dongguan Natural Gas Natural gas power generation 940.00 100.00 940.00

Power Project Phase II"

(ERRE_HRAREEER)

Guangdong Dongguan Lisha Island Natural Natural gas power generation 360.00 100.00 360.00

Gas Power Project
(ERRZIPSARREEEE)

Hainan Haikou Waste-to-energy Waste-to-energy power generation 24.00 100.00 24.00
Power Project Phase I

(BRE0_HNREEER)

Guiyang Huaxi Waste-to-energy Power Project Waste-to-energy power generation 24.00 100.00 24.00
(ERRTEREEER)

Anhui Wuhu Waste-to-energy Power Project Waste-to-energy power generation 24.00 100.00 24.00
(REEFIREEIRR)

Hebei Bazhou Waste-to-energy Power Project Waste-to-energy power generation 24.00 100.00 24.00
(UL BMNAIREEIEE)

Sichuan Deyang Waste-to-energy Power Project Waste-to-energy power generation 24,00 7411 17.79
() EFEhEREEIRR)

Hainan Wanning Waste-to-energy Power Project Waste-to-energy power generation 24.00 100.00 24.00
(BRSENREEER)

Phase Il of Jiangsu Dafeng Wind Power Project Wind power generation 100.00 100.00 100.00
(IERAE_HENEEEE)

Hubei Macheng Wind Power Project Wind power generation 80.00 100.00 80.00
(FERSsE N B EIER)

Heilongjiang Tailai Photovoltaic Power Project Photovoltaic power generation 10.00 100.00 10.00
(BRIFEAREEER)

Jiangxi Ji'an Photovoltaic Power Project Photovoltaic power generation 10.00 70.00 7.00
(IAEZHREEER)

Jiangxi Xiajiang Photovoltaic Power Project Photovoltaic power generation 20.00 70.00 14.00
(IAWIKREEER)

Zhejiang Yunhe Photovoltaic Power Project Photovoltaic power generation 15.00 60.00 9.00
(MIZFRRBEEER)

Gansu Guazhou Photovoltaic Power Project™ Photovoltaic power generation 8.00 100.00 8.00
(HERIMERBEIER)

Gansu Balyin Photovoltaic Power Project Phase lll* Photovoltaic power generation 15.00 100.00 15.00
(HBAR=AAABEER)

Sichuan Panzhihua Photovoltaic Power Project Photovoltaic power generation 50.00 100.00 50.00
()| BETER A BEEEE)

Fujian Zhangpu Photovoltaic Power Project Photovoltaic power generation 46.00 100.00 46.00
(ERERANEEERR)

Aggregate Amount of Projects in Progress 1,798.00 1,776.79

Unit 3 at Guangdong Dongguan Natural Gas Power Project Phase Il commenced commercial operation on 18 January 2016. Unit 4 completed
the 168 hours trial run on 5 February 2016. Both two units of the project commenced operation.

Unit 3 at Hainan Haikou Waste-to-energy Power Project Phase Il was integrated into the power grid on 29 January 2016 and commenced
commercial operation. Unit 4 is expected to commence commercial operation at the end of March 2016.

Gansu Guazhou Photovoltaic Power Project was integrated into the power grid on 29 February 2016 and commenced commercial operation.

Gansu Baiyin Photovoltaic Power Project Phase Il was integrated into the power grid on 30 January 2016 and commenced commercial
operation
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Management Discussion and Analysis (Continued)

Natural Gas Power Generation Projects

For the year ended 31 December 2015, the Group’s attributable installed capacity of natural gas power in operation was 360.0MW
with annual power generation of 1,050,141.4MWh, representing a year-on-year growth of 5.1%. This segment contributed as one
of the Group’s major profit sources. The current capacity in progress is 1,300.0MW™.

Waste-to-energy Power Generation Projects

For the year ended 31 December 2015, the Group’s attributable installed capacity of waste-to-energy power in operation was
54.0MW with annual power generation of 319,138.6MWh, representing a year-on-year decrease of 2.3%. The current capacity in
progress under this segment is 144.0MW,

Wind Power Generation Projects
For the year ended 31 December 2015, the Group’s attributable installed capacity of wind power in operation was 1,429.5MW with annual
power generation of 1,871,790.2MWh™, representing a year-on-year increase of 24.6%. The current capacity in progress is 180.0MW*,

Hydro Power Generation Projects
For the year ended 31 December 2015, the Group’s attributable installed capacity of hydro power in operation was 595.8MW with
annual power generation of 2,349,159.7MWh, representing a year-on-year increase of 3.6%.

Photovoltaic Power Generation Projects

For the year ended 31 December 2015, the Group’s attributable installed capacity of photovoltaic power in operation was 140.0MW
with annual power generation of 175,034.2MWh, representing a year-on-year increase of 39.6%. The current capacity in progress
under this segment is 174.0MW.

Smart Grid Project

As at 31 December 2015, the Group’s non-current asset classified as held-for-sale represented the 20% equity interests in Hainan
Bo’ao Lecheng Development Holdings Company Limited* (4 Fe 182 44350 F 251 iR G BR A 7)) (“Hainan Bo’ao Lecheng Company”)
valued at RMB255,000,000. Hainan Bo’ao Lecheng Company involves mainly the development of the Bo’ao Lecheng International
Medical and Tourism Pilot Zone Development Project in Hainan, the PRC (/8 R {25 2435k B3 B8 & jik b2 S0 1 TR B 35 T8 B ) (“Hainan Bo’ao
Lecheng Project”). Hainan Bo’ao Lecheng Company is the strategic project construction unit for the said development project.

Given the geographic advantage and strengths in resources of the Hainan Bo’ao Lecheng Project, as well as the policy support of
the central and local governments, the Group expects the project to yield sound return in future. However, the progress of the
development of the project has been stalked owing to several adjustment and improvement plans carried out by the Hainan
Government. In view of this, the Group’s management actively sought for suitable buyers in respect of the investment in the Hainan
Bo’ao Lecheng Project to execute the equity interest agreement so as to meet the Group’s liquidity requirements and to conform to
the overall direction of the Group’s development. Thereafter, the board of directors resolved in 2013 to dispose of the 20% equity
interests in Hainan Bo’ao Lecheng Company. Accordingly, the Group classified such investment as non-current assets held for sale
in the consolidated balance sheet in accordance with HKFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”.
To ensure that the principles underlying the project would remain unchanged, the Group sold its 20% equity interests in Hainan
Bo’ao Lecheng Company to Shanghai Chambow Investment Management Company Limited (/8 T & &R AR A F), the
majority shareholder of Hainan Bo’ao Lecheng Company, at cost (RMB255,000,000) in February 2015, after communications and
coordination among various parties. A framework agreement was entered into in May 2015 in relation to details of the transfer. As at
31 December 2015, the two parties to the transfer were actively negotiating specific details of the plan for implementing the transfer
in respect of the disposal of the 20% equity interests in Hainan Bo’ao Lecheng Company, in order to expedite the progress of
performance of the framework agreement. Completion of the equity transfer is expected to take place within the year subsequent to
the balance sheet date.
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Management Discussion and Analysis (Continued)

*q Unit 3 at Phase Il of Guangdong Dongguan Natural Gas Power Project commenced commercial operation on 18 January 2016. Unit 4
completed the 168 hours trial run on 5 February 2016. Both two units of the project commenced operation. Total installed capacity of the
project is 940MW.

2 Unit 3 at Phase Il of Hainan Haikou Waste-to-energy Power Project (12 MW) was integrated into the power grid on 29 January 2016 and
commenced commercial operation. Unit 4 (12 MW) is expected to commence commercial operation at the end of March 2016.

*3 The above data of installed capacity and annual power generation did not include Shanghai Sea Wind Power Project and Shanghai Chongming
Beiyan Wind Power Project.

*4 Phase IIl of Gansu Baiyin Photovoltaic Power Project (15 MW) and Gansu Guazhou Photovoltaic Power Project (8MW) were integrated into the
power grid on 30 January 2016 and 29 February 2016, and commenced commercial operation, respectively.

FINANCIAL REVIEW

Revenue and Tariff Adjustment

For the year ended 31 December 2015, revenue and tariff adjustment were approximately RMB2,404,602,000 (for the year ended
31 December 2014: approximately RMB2,344,381,000), representing an increase of 2.6% over the same period last year. The
increase was primarily attributed to the increased power generation of new Anbei wind power generation units at Phase Il of
Jiuguan.

Fuel Costs

For the year ended 31 December 2015, fuel costs of the Group were approximately RMB603,827,000 (for the year ended 31
December 2014: approximately RMB657,364,000), representing an decrease of 8.1% over the same period last year. The decrease
was mainly attributed to a decrease in power consumption, a decrease in power generation and a decrease in cost of natural gas
as a result of an increased downtrend pressure of the economy, resulting in a decrease in fuel costs.

Depreciation and Amortisation

For the year ended 31 December 2015, depreciation and amortisation of the Group were approximately RMB677,378,000 (for the
year ended 31 December 2014: approximately RMB537,305,000), representing an increase of 26.1% over the same period last
year, which was mainly attributed to the provision for depreciation incurred on the newly operating projects, including Anbei wind
power generation.

Staff Costs

For the year ended 31 December 2015, staff costs of the Group were approximately RMB206,660,000 (for the year ended 31
December 2014 approximately RMB182,103,000), representing an increase of 13.5% over the same period last year. The increase
in staff costs was mainly attributed to increase in number of staff members and rise in salary costs as a result of the commencement
of production of newly established projects.

Repairs and Maintenance

For the year ended 31 December 2015, the expenditure on repairs and maintenance of the Group was approximately
RMB68,076,000 (for the year ended 31 December 2014: approximately RMB62,570,000), representing an increase of 8.8% over
the same period last year. The first reason for the increase was to ensure normal operation of the power generation units and
effectiveness of disposal of waste, while the second reason was for the sake of environmental protection.

Operating Profit

For the year ended 31 December 2015, the operating profit of the Group was approximately RMB647,180,000 (for the year ended
31 December 2014: approximately RMB745,641,000), representing a decrease of 13.2% over the same period last year. The
decrease of operating profit was mainly attributed to the decline in standards of Dongguan gas subsidy and the abolition of such
subsidy in the fourth quarter, the impact of severe curtailment of wind power in the Jiuquan region, a decrease in power
consumption and a decrease in power generation.
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Management Discussion and Analysis (Continued)

Finance Costs, Net

For the year ended 31 December 2015, the net finance costs of the Group amounted to approximately RMB459,443,000 (for the
year ended 31 December 2014: approximately RMB393,989,000), representing an increase of 16.6% over the same period last
year. The increase in finance costs was due to the increased loans from new projects of the Group.

Income Tax Expense

For the year ended 31 December 2015, income tax expense of the Group was approximately RMB103,480,000 (for the year ended
31 December 2014: approximately RMB97,279,000), representing an increase of 6.4% over last year. The increase in income tax
expense was primarily attributed to the withholding tax arising on unremitted earnings of subsidiaries of the Company.

Profit Attributable to the Equity Holders of the Company

For the year ended 31 December 2015, profit attributable to equity holders of the Company was approximately RMB108,228,000
(for the year ended 31 December 2014: approximately RMB274,791,000), representing a decrease of 60.6% over last year, which
was mainly attributable to (1) the significant reduction of subsidies provided for Unit 9E at Guangdong Dongguan Project as the
authority in Guangdong Province substantially lowered the fuel and gas subsidies for the Pearl River Delta regions during the year
and abolished such subsidies in the fourth quarter, resulting in an aggregate effect to the tariff adjustment a decrease by
approximately RMB157,500,000; (2) a decrease in the profit generated from the wind power generation segment for the year by
approximately RMB53,527,000 as compared with the corresponding period of last year, mainly due to the severe power curtailment
in the Northwest regions, causing the power output dispatch decreased by 548.41 million kWWh as compared with the corresponding

period of last year.

Liquidity and Financial Resources

As at 31 December 2015, the Group had cash and cash equivalents of approximately RMB999,812,000 (31 December 2014:
approximately RMB775,772,000), representing an increase of 28.9% over last year. The increase in cash and cash equivalents was
mainly from cash inflow from operation and bank loans facility which was applied to construction of new projects and the
optimisation of debt structure.

Non-current asset classified as held for sale

The non-current asset classified as held for sale represented a 20% equity interest in an associate. The Group’s non-current asset
classified as held for sale was valued at 31 December 2015 by an independent professionally qualified valuer who holds a
recognised relevant professional qualification. As at 31 December 2015, the equity investment has been presented as held for sale
following the management’s decision to sell the equity interest and the identification of potential buyers. The Group entered into a
Share Transfer Memorandum with an independent third party on 13 February 2015 and further signed a Framework Agreement on
29 May 2015 to dispose of its entire equity interest in that associate at a consideration of RMB255,000,000. Management expects
to complete the transaction within the next twelve months from the balance sheet date.

Capital Expenditure

For the year ended 31 December 2015, the capital expenditure of the Group was approximately RMB3,128,452,000, spent mainly
on developments of new projects, the purchase of equipment and technical renovation. The major sources of capital were the
Group’s cash balance and bank loans facility.
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Management Discussion and Analysis (Continued)

Borrowings

As at 31 December 2015, total borrowings and corporate bonds of the Group amounted to approximately RMB11,522,816,000 (31
December 2014: approximately RMB9,009,377,000), consisting of short-term bank and other borrowings, current portion of long-
term bank and other borrowings of approximately RMB1,547,178,000, long-term bank and other borrowings of approximately
RMB9,177,674,000 and corporate bond of approximately RMB797,964,000.

Gearing Ratio
As at 31 December 2015, the Group’s gearing ratio of net debt divided by total capital was 56% (31 December 2014: 51%).

Foreign Exchange and Currency Risks

The Group’s main business transactions, assets and liabilities are substantially measured in Renminbi and Hong Kong Dollar. The
Group did not use any derivative instruments to hedge its foreign currency exposure as the Group considered its foreign currency
exposure to be insignificant.

Investment Risk of the Capital Market
The Group has not engaged in security investment business for many years and currently has only a tiny equity position remaining in
the securities market.

For the year ended 31 December 2015, the Group’s fair value gain on financial assets at fair value through profit or loss amounted
to approximately RMB916,000 (for the year ended 31 December 2014: a loss of approximately RMB2,406,000).

Charge on the Group’s Assets

As at 31 December 2015, certain bank deposits, accounts receivable, lease prepayments, property, plant and equipment and
investment properties of the Group with an aggregate amount of approximately RMB4,115,324,000 (31 December 2014
approximately RMB2,337,966,000) were pledged as securities for certain borrowings of the Group and notes payable facilities
granted by banks.

Contingent Liabilities
The Group did not have any significant contingent liabilities as at the balance sheet date.

EMPLOYEES AND REMUNERATION POLICIES
As at 31 December 2015, the Group had 1,493 employees in Hong Kong and the PRC (31 December 2014: 1,268).

Remuneration of directors and employees is determined by the Group with reference to performance, experience and duties as well
as industry and market standards. The Group provides appropriate emoluments as well as benefit and insurance packages to all
employees of its operating power plants and new project developments in the PRC based on their respective duties and pursuant to
the labour laws and regulations of the PRC.

The Group also provides Hong Kong employees with a mandatory provident fund scheme with defined contribution as required by
the laws of Hong Kong. It also provides Hong Kong employees with medical insurance.
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Management Discussion and Analysis (Continued)

KEY TASKS IN 2016

The Group regards 2016 as a “Year of Transformation and Development”. By maximizing corporate efficiency and leveraging its own
advantages, the Group is committed to becoming the clean energy company in the synergistic development of multi-power sources,
achieving a brand new start in the 13th Five-Year Plan period. In 2016, the Group will focus on:

1.

Furthering the progress of the asset injection in nuclear power and making timely disclosure of the related work.

The Group will further the progress of the asset injection in nuclear power, i.e. to carry out comprehensive due diligence,
audits and assessments and to obtain domestic and overseas regulatory approvals etc., and make timely disclosure of the
updated progress pursuant to the regulatory provisions so that the shareholders of the Company and the potential investors
can keep abreast of the latest development of the asset injection.

Taking active steps to develop new projects, enhancing quality and optimising the industrial structure.

The Group will ensure returns and shareholder value in the development of new projects, greatly develop large gas turbines or
distributed gas turbines in Beijing, Tianjin, Hebei, Yangtze River Delta, Pearl River Delta and other affluent regions, and actively
engage in the development of waste-to-energy power projects. Being selective in developing photovoltaic power, wind power
and hydro power projects, the Group will develop wind power in areas with the ideal resources which are load-centered
regions, and integrate photovoltaic power projects with the development of agriculture, fisheries, animal husbandry, ecological
management, where the impact of power restriction is minimal. The Group will develop integrated energy services and explore
its business profiting model, and actively apply for the construction of a pilot demonstration project for solar thermal power in
areas with favourable conditions, such as Jiuquan and Dongguan.

Reinforcing management of corporate economic operation and improving business performance.

The Group will reinforce management of corporate economic operation so as to ensure growth in power generation, increase
profit margin in each unit of power capacity in relation to gas-fired power and waste-to-energy power, expand the heat zone
covered by the heat and power plants in Dongguan to promote volume of heat generation and power generation, strive to
reduce wind power restriction and increase utilisation hours of wind power generation, enhance coordination and connection
of wind power and photovoltaic power with the power grid companies, and actively explore the opportunity of direct power
dispatch with its major customers and the cross-regional external power supply pilot.

Reducing costs and controlling over expenses.

The Group will utilise both onshore and offshore markets to optimise debt financing and reduce finance costs, enhance cost
efficiency, carry out diligent and frugal corporation operation and cut administrative expenditure.

Emphasizing on project construction and construction cost control

The Group will implement management of projects during the whole process and coordinate 24 infrastructure projects this
year. The Group will strive for the gas turbine expansion project in Dongguan, the environmental protection expansion project
in Haikou, the wind power project in Macheng and the commencement of production for six photovoltaic power projects in
2016. The Group will carry out specific inspection for construction project cost to reduce construction cost.

Emphasizing specific accountability and ensuring safe production

The Group will emphasize safety supervision, improve safety supervision and security regime, seriously conduct external
evaluation for safety, and strictly comply with management regulations on non-compliance with disciplines.
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Major Risks and Uncertainties

Apart from matters discussed in the Chairman’s Statement and Management Discussion and Analysis, major risks and uncertainties

faced by the Group which are required to be disclosed under the Companies Ordinance (Chapter 622 of the laws of Hong Kong) are

discussed as follows.

)

MARKET RISKS

1.

The trend of decline in benchmark power tariff

While the government is actively promoting the development of renewable energy, the benchmark power tariffs for
recently built land wind power and photovoltaic power generation projects have been declining, and the investment
expectations for the Company’s new projects have been affected as a result. Given that power projects under
construction which will be commissioned and start power generation ahead of schedule will be entitled to higher tariffs,
the Group intends to expedite the construction of projects in progress with a strong emphasis on tracking the progress
of the construction of output lines, as well as project tenders and supplies, in order to exercise effective control over
various stages of work.

Intense competition makes project development more difficult

Given the rapid development of the new energy industry and increasingly stringent government requirements in energy
conservation and emission reduction, domestic power companies have been increasing their investments in the new
energy industry, fueling more intense competition and making project development more difficult than before. The
Group will enhance its research on national energy policies and actively communicate with local governments, so that it
can gain more initiative in project development. Meanwhile, it will also enhance training of dedicated project
development staff. The Group will be vigorously engaged in the acquisition of new energy and clean energy projects
with good quality in China and elsewhere, with a view to maximizing the benefits of asset acquisition.

Risks associated with the development of acquired projects

The Company may incur losses as a result of limited knowledge of target enterprises owing to misinformation at the
time of acquisition coupled with risks associated with changes in external market conditions. The Group will conduct
detailed preliminary due diligence in respect of the enterprise to be acquired and carry out project research through
professional legal, accounting, asset appraisal and technical consultation firms engaged by us to identify potential risks
and solutions. In the meantime, details of the transaction plan, approval documents, work quality, budget for work in
progress and implementation status will be clearly stated in the contract.

(1) OPERATING RISKS

28

4.

Insufficient utilisation

The grid curtailment of wind power and photovoltaic power owing to power supply restrictions coupled with on-grid
competition remains a grave issue in some regions, which is affecting the completion of the Company’s scheduled
power generation. The Group will make active marketing efforts and enhance communications with authorities in charge
of modulation, while accelerating the progress of heat supply through wind power and direct power supply for
enterprises with a high level of energy consumption. We will seek to optimize the operations of power generation units
with reasonable overhaul schedules and stronger efforts in equipment inspection, maintenance and management, with
a view to reducing the occurrence of equipment breakdowns while maximizing the utilization of equipment.

China Power New Energy Development Company Limited Annual Report 2015



(1)

(V)
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Major Risks and Uncertainties (Continued)

5. Risks relating to funding requirements
As the Group increases its effort in project development, financial adequacy will have an increasingly significant impact
on the Company’s operations and development. Reliance on a single financing channel will not be in the interests of an
enterprise’s long-term development. The Group will leverage its access to the domestic and overseas markets to
optimize its debt financing and lower its financing costs. Cost-saving and efficiency enhancement initiatives will be
adopted in a thrifty approach to business management and lower administrative expenses.

6. Lack or draining of specialized talents
The lack of human resources with appropriate skill sets and proven experience might prevent the Group from realizing
its strategic objectives. The Group will focus on strengthening the development and training of staff in the pipeline for
succession and build talent teams at various levels, while enhancing interaction and sharing among personnel within

various systems.

FINANCIAL RISKS

The Group has reported its financial conditions in due compliance with procedures stipulated under the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). For details of
our financial risks, please refer to the section headed “Financial Review” in “Management Discussion and Analysis” set out in
page 24 to 26 in this Annual Report.

RISKS RELATING TO ENVIRONMENTAL CHANGES

Our power generation and source of revenue are dependent on climatic conditions, particularly wind power which is highly
volatile and unpredictable. If the wind speed is lower than the rated wind speed required for the operation of the wind power
generator at full load, the volume of power generation of the wind power project will be affected. Hence, the Group normally
conducts a number of ongoing tests on wind power, such as tests on the speed, main directions and seasonal changes of
wind, prior to the construction of any wind power project, in order to mitigate any adverse impact on operations that might

result from climatic changes.

CONTINUOUS MONITORING OF RISKS AND THE SCOPE AND QUALITY OF INTERNAL CONTROL BY THE
MANAGEMENT

The Group has established an internal control and monitoring department to perform internal audit functions and furnish
opinion in respect of material matters or bring to the attention of the management the existence of any relevant risks. In
accordance with new requirements under the Listing Rules, the Company is actively driving the development of a risk
management mechanism. The “Risk Management System” and “Methods for Risk Evaluation” were formulated during the
year under review with detailed provisions addressing specific issues. These rules and regulations will help to identify, evaluate
and management significant risks, define basic processes and methods for relevant risk management, and develop detailed
specific risk evaluation standards. The ongoing improvement of the Company’s risk management system and regime has
provided assurance for broader and more in-depth development of the Group’s management.

The management made 1 communication on the outcome of their internal control to the Audit Committee during the year to
report the risk evaluation and provide data analyses and relevant policies at such stage. The Group believes that timely data
analysis is a very effective tool for the board of directors in assessing the Company’s status of internal control and risk
management.
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Major Risks and Uncertainties (Continued)
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During 2015, the Group completed 9 internal audit items and made over 30 audit recommendations and action proposals
from the perspective of corporate risk management. In 2015, the Group conducted over 700 tasks of supervision over daily
ongoing operations to ensure smooth implementation of various material matters in its operations. So far as it is known based
on available information, there was no significant error in internal control, nor was any major weakness in internal control
identified during the year, the occurrence of which might result in unforeseeable consequences or emergency situations or
any significant impact that might materialize in future.

INTERNAL CONTROL

The board of directors confirms that it is its responsibility to ensure that a comprehensive and effective internal control system
is maintained at the Company. The Group’s internal control system has been designed to protect assets from
misappropriation and unauthorized transactions and to manage operational risks. The Group has conducted systematic
reviews of internal controls for different regimes, such as major controls for financial, operational and compliance matters and
the risk management function. No material matters have been reported, although areas for improvement have been identified.
The board of directors and the Audit Committee are of the view that the Group has reasonably implemented the major
components of the internal control system.
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Environmental Protection and Social Responsibility

The Group has upheld its corporate development philosophy of “Provision of Green Energy” since its establishment and accelerated
the pace of transformation and upgrading of the Company. It has leaped forward and opened up a unique road to green, recyclable,
low-carbon and sustainable development, making positive contributions to the construction of ecological civilization and a “Beautiful
China”.

The Group determines to step forward a path of “characteristic, profound, valuable and green” development, to promote high
standards of operation with aims to provide affordable, environment-friendly and stable supply of energy to the communities and
establish itself as a resource-saving and environment-friendly enterprise, and to become a world-leading new energy industry group.

. ENVIRONMENTAL PROTECTION — DRIVING GREEN DEVELOPMENT
Focusing on its strategy of clean and green development, the Group continued to put more efforts on the development of
clean energy and take concrete actions to support the reduction of emissions of greenhouse gases and pollutants. As at 31
December 2015, the Group’s attributable installed capacity of clean energy was 2655.5MW.

1. Pollutants
The Group strictly observed the “Environmental Protection
Law”, “Ambient Air Quality Standards” and other laws and

regulations, actively responded to the state’s environmental
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policies and continued to increase its efforts on equipment
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and technical renovation to reduce pollutant emissions.

In 2015, electric power generated by the Company was 5.843 billion kWh,
representing an increase of 537 million kWh year-on-year, or a reduction of
standard coal consumption, sulphur dioxide emission, nitrogen oxide emission,
fume emission and carbon dioxide emission by 1,854,720 tons, 70,500 tons,
18,300 tons, 125 tons and 3,888,700 tons, respectively. The Group also realized
the reduction and decontamination of urban solid waste by 808,500 tons.

Il. OPERATING PRACTICE— ENSURING SMOOTH DEVELOPMENT
The Group firmly implements its Safety, Health and Environment Management Regime to enhance its management of safe
production and always adheres to its philosophy of “all risks are controllable, all breaches are preventable and all accidents
are avoidable.”

1. Safe production system
The Group has taken strict precautions against the occurrence of various types of accidents and implemented the safe
production accountability system. In 2015, the Group did not experience any accidents arising from safety failure which

caused injuries to its staff members or damages to its equipment or environment.
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Environmental Protection and Social Responsibility (Continued)

32

2.

Improvement of the management system

The Group has established a risk management system on safety, health and environment, carried out hazard
identification and risk assessment for its staff and updated and completed the risk database. The Group also raised the
standards of management and operation, and made more investment in the improvement of the environmental
conditions in the workplaces and the production sites, as well as the personal protection gears. The Group has
established an assessment system for the Safety, Health and Environment Management Regime, which assessed and
reviewed the performance of the items of the regime to standardize safe electricity generation and safe production. In
March 2015, Meixihe Hydropower Company, a subsidiary of the Group, obtained a “safe production standardization
level two enterprise certificate” issued by Central China Energy Regulatory Bureau of National Energy Administration. In
May of the same year, its power station successfully passed the environmental protection inspection.

Enhancement of safety awareness

The Group held various special safety training programs for its safe production management staff to promote their
capabilities, conducted internal reviews to enhance the effectiveness of the training and implemented targeted
improvement measures to ensure that management’s instructions were properly and correctly implemented. The Group
held safety meetings to clarify and formulate safety measures, and to take follow- up actions on the implementation of
such measures. It also organized safety knowledge quizzes. All of such measures have served to lay a solid foundation

for its safety management.

Endeavor to ensure the reliability of the operation of the production facilities

The Group has put emphasis on the management of the reliability of its plants and machinery by strengthening its
efforts on their maintenance, inspection and management, on the maximization of its capacity utilization by optimizing
the operation of, and providing reasonable maintenance and repair to the power generation units, and on the reduction
of loss of power generation caused by equipment and management failure. The availability rate of the Group’s wind
farms achieved 99.63 percent (excluding No.6 Gansu Anbei Wind Power Project), representing an increase of 0.44%.
At the same time, the Group also strengthened the technological transformation and overhaul of the power generation

units to ensure smooth operations.

Endeavor to ensure the safety of the production environment

The Group has amended and improved its emergency plan for contingencies and issued the “China Power New Energy
(CPNE) General Emergency Plan for Contingencies” and emergency plans for special projects, which together formed
CPNE’s system of emergency plans for contingencies. The Group has formulated a safety assessment program under
which external experts were engaged to conduct safety assessments for the items of the system. The Group also
performed more overhauls to its infrastructures and power generation units and increased the frequency of the daily
and regular on-site inspections on technical transformation projects. It has strengthened its process management and
carried out spring and autumn inspections and safety assessment to effectively implement all rectification works. In
2015, a total of 1,060 rectification works were completed in spring and autumn rectifications with a completion rate of
93.8%.
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Environmental Protection and Social Responsibility (Continved)

The sufe'y Responsibilities in Safe Production Management

Regulations on Departmental Responsibilities on
Management System Safety Management
Regulations on Safe Production Accountability
Of '"‘e Compﬂ Ily General Administrative Regulations on Safety Education and Training
administrative Administrative Regulations on Non-compliance
regulations Administrative Regulations on Emergencies in Production Safety
Administrative Regulations on Significant Sources of Danger
Regulations on Hazard Inspection and Treatment
Administrative Regulations on Occupational Safety,
Regulations on Health and Environment
Safe Production

Regulations on
the Supervision
of Safe
Production

(1) Administrative Regulations on Flood Prevention at
Hydropower Stations
(2) Administrative Regulations on Safety for Hydropower Dams
(3) Manual of the Production Safety Standardisation Management
Regulations on Regime — Hydropower
Rewards (4) Manual of the Production Safety Standardisation Management
and Penalties Regime — Wind Power
relating to Specific (5) Manual of the Production Safety Standardisation Management
Safe Production administrative Regime — Biomass and Gas-fired Power Generation
regulations (6) Manual of the Production Safety Standardisation Management
and manuals . ; ’
Regime — Photovoltaic Power Generation
(7) Safety Management Manual for Hydropower Construction
(8) Safety Management Manual for Wind Power Construction
(9) Safety Management Manual for the Construction of Biomass
and Gas-fired Power Generation Units
(10) Safety Management Manual for the Construction of
Photovoltaic Power Generation Units
(11) Standardisation Management Manual for Outsourcing Teams

Basic
regulations
Regulations

Working Procedures for Hydropower Production Safety

Working Procedures for Wind Power Production Safety
Work safety Working Procedures for Biomass and Gas-fired Power
procedures Generation Production Safety

Working Procedures for Photovoltaic Power Generation

Production Safety
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Procedures for
the investigation CPNE Working Procedures for the Investigation of Production
of safety Safety Incidents
incidents

Procedures and
standards

Safety Assessment Standards for Hydropower Production
Safety Safety Assessment Standards for Wind Power Production
assessment Safety Assessment Standards for Biomass Power Generation
standards Safety Assessment Standards for Gas-fired Power Generation
Safety Assessment Standards for Photovoltaic Power Generation

General

emergency General Emergency and Relief Plan for Contingencies
plans

Emergency Plan for Hydropower Production Incidents
. Emergency and Relief Plan for Wind Power Production Incidents
Special E Plan for Bi d Gas-fired P
emergency mergency Plan for Biomass and Gas-fired Power
plans Generation Incidents
Emergency and Relief Plan for Photovoltaic Power
Generation Incidents

Emergency plans
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Environmental Protection and Social Responsibility (Continued)

6. Technological innovation

The Group has been in cooperation with reputable domestic research institutes to carry out studies on the application
of solar-driven thermo-chemical combined cycle power plant in a photovoltaic and thermoelectric hybrid system. It also
cooperated with respectable domestic universities and well-known international enterprises to devise a solution for
tackling the problems of photovoltaic power curtailment by improvement of power quality and storage of the restricted
power. In 2015, the Group obtained two national patents and one software copyright, and two scientific and
technological achievements were awarded the first and third awards of technological innovation from outstanding
workers by SPIC respectively.

7. Anti-corruption
The Group revised the “Decision-making System for Three
Major and One Large Decisions” (=& — AR #1745 &),
improved the decision-making process, laid down clear

|
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instructions to improve the minutes filing system for decision- 3 |

making meetings, and strictly implemented the decisions made
in the meeting. The Group also organized anti-corruption
publicity and education activities and workshop for special
topics to strengthen its normal anti-corruption training. In 2015,
more than 1,000 people participated in anti-corruption training
activities, seminars and other education and publicity

campaigns.

lll. COMMUNITY PARTICIPATION — PROMOTING HARMONIOUS DEVELOPMENT
The Group’s commitment and dedication on establishing itself as a harmonious and responsible enterprise are reflected in its
active fulfillment of its social responsibility. We actively participate in various charity activities and organize our employees to
take part in volunteer services. The Group has made contributions to the community while building and growing the
enterprises.

1. Support of education, cultural and charity activities

In 2015, the Group organized “Ying Shan Hong — a big hand holding a small hand “(i (LI 4T 2 K F$1/)NF) education
aid program, under which the employees from the business units within CPNE, the main participant, established
financial assistance relationships on one to one basis with 15 primary students of Qingyuan Town Center School,
Lushan County, Sichuan who either have single parents, poor family backgrounds or outstanding performances and
good conduct. The Group also organized the “Warm Passion in Guazhou” (1582 L) donation activity, the third season
of“Blue Wind Mill for Warmth” (8% /& B8 BE X 7A) campaign. The Group had collected more than 850 cotton jackets,
quilts, pants and children’s wears and sent them to the elderly who lived alone in impoverished towns, villages or
nursing homes, symbolizing our whole-hearted care to those unfortunate people in a piercing cold winter. At the same
time, we actively responded to the government’s policies of “Helping people in poverty with photovoltaic power” (£ 1k
$£8) and “Lending a helping hand to disadvantaged people in need” (f52EEL &), and were pondering new ways to fulfil
our social responsibility. The Group invested in the construction of photovoltaic power plants for helping people in
poverty in Baiyin and Guazhou, Gansu. Upon the commencement of the operation of the power plants, they would
provide not only clean energy for the communities there but also an amount of RMB 1.185 million of poverty-relief fund
annually, which would provide financial support to the local poor people to enable them moving out of the poverty.
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Environmental Protection and Social Responsibility (Continued)

2. Environmental protection

The employees of the Group were arranged to participate in “Earth Hour” environmental initiative each year and a total
of more than 1,000 people have taken part in this activity so far. Tree planting activity was also held within the Group in
Spring and more than 1,000 trees have been planted. As an education base for environmental protection in Haikou,
Haikou China Power Environmental Power was visited by around 100 students from five schools in 2015, which has
made valuable contribution to raising public awareness of environmental protection.

QUALITY OF THE WORKING ENVIRONMENT — A PEOPLE-ORIENTED APPROACH

Human resource is the key to the Group’s sustainable development. We firmly maintained our philosophy of sustainable
development on the basis of people orientation and comprehensive coordination. We have established a platform that enables
our people to ascend, stimulates positive energy and enhances cohesion to build a happy enterprise.

1. Protection of rights and interest
In 2015, the Group had a total of 1,493 employees (1,182 male; 311 female). The Group has formed labour unions in all
operating subsidiaries. The Group also emphasized on safeguarding the legitimate rights and interests of its employees,
actively promoted transparency in corporate affairs and revised its disadvantaged employees caring program to offer
help to those disadvantaged employees in the group companies.
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Environmental Protection and Social Responsibility (Continued)

Number of employees by age groups in 2015

Age Groups Number of employees
Under 29 819
30-39 371
40-49 477
Over 50 130

2. Health and safety
The Group arranged annual health check sessions for all employees in line with its emphasis on staff health. In addition
to statutory medical insurance, the Group also participated in local comprehensive medical insurance programs and
purchased supplementary medical insurance for its employees, providing health protection to its employees and their
families. In 2015, a total of 1,020 employees of the Group participated in the scheme.

3. Growth and training

The Group put emphasis on demonstration and motivation of role models and actively nominated its outstanding units
and individuals to participate in various evaluations held by SPIC. To promote innovation and efficiency, the Group held
its first assessment on its staff’s innovation and technological achievements and nominated them to participate in the
assessment activity for the workers’ innovation and technological achievements jointly organized by China Energy and
Chemical Workers’ Union and China Electricity Council. The Group has established a platform to allow its employees to
unleash their full potential and also organized a wide range of activities to provide after-work entertainment for the
employees to enhance their senses of belonging and identity. The Group spared no effort in staff training and, in 2015,
a total of 950 employees of the Group attended training programs held by the Group, which has made positive
contributions to the enhancement of the quality of its staff.

4. Care for staff beyond the workplace

The Group cares about its staff’s well-being and provides various leisure and cultural activities for them. The Group
organized a number of well-received cultural and recreational activities for its employees, such as photography awards
and dance arrangements. The Company also organized various sports games and other activities, such as web design,
to provide a variety of after-work entertainment to the employees. The Group also organized visits during Spring Festival
and Labour Day holiday and sent out compassion gifts in cash with approximately RMB 30,000 and paid visits to 50
employees. The Group has procured the construction of staff welfare facilities such as the staff activity room and staff
cafeteria as part of its efforts to improve the workplace environment. It also assisted in the construction of staff quarters
for the group companies and actively assisted the employees in handling household registrations, making applications
for school admissions for their children, and overcoming financial burdens.
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Corporate Governance Report

CORPORATE GOVERNANCE PRACTICES

The Company acknowledges the important roles of its Board in providing effective leadership and direction to the Group’s business,
and ensuring transparency and accountability of the Company’s operations. The Board sets appropriate policies and implements
corporate governance practices appropriate to the conduct and growth of the Group’s business.

The Company has applied the principles as set out in the Corporate Governance Code (the “CG Code”) contained in Appendix 14
to the Listing Rules.

The Board considers that during the year ended 31 December 2015, the Company has complied with the code provisions set out in
the CG Code, except for the code provisions A.4.1, A.4.2 and E.1.2. Key corporate governance principles and practices of the
Company as well as the details of the foregoing deviations are summarized below.

A. THE BOARD
A1. Responsibilities and Delegation
Leadership, control and management of the Company are vested in the Board. The Board oversees the Group’s
business, strategic decision and performance to further the healthy growth and effective functioning of the Company
with a view to enhancing value to investors. All the directors carry out their duties in good faith, take decisions
objectively and act in the interests of the Company and its shareholders at all times.

The Board reserves for its decision on all major matters of the Company, including the approval and monitoring of all
policy matters, overall strategies and budgets, internal control and risk management systems, material transactions (in
particular those that may involve conflict of interests), financial information, appointment of directors and other significant
financial and operational matters.

All directors have timely access to all relevant information as well as the advice and services of the Company Secretary
and senior staff, with a view to ensuring compliance with Board procedures and all applicable laws and regulations. Any
director may request for independent professional advice in appropriate circumstances at the Company’s expense,
upon reasonable request made to the Board.

The Board delegate the authority and responsibilities for the day-to-day management and operation of the Group to the
Executive Committee and the senior management are delegated. The delegated functions and work tasks are
periodically reviewed. Approval has to be obtained from the Board prior to any significant transactions entered into by
the abovementioned officers, and the Board has the full support from the senior management to discharge its
responsibilities.
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A2. Board Composition

The composition of the Board as at 31 December 2015 is as follows:

Executive directors:

Mr. Wang Zhongtang

Mr. Zhao Xinyan

Mr. He Hongxin

Mr. Qi Tengyun
Non-executive directors:
Mr. Wang Binghua

Mr. Bi Yaxiong

Mr. An Luming (Note)

Independent non-executive directors:
Mr. Chu Kar Wing

Dr. Li Fang

Mr. Wong Kwok Tai

Ms. Ng Yi Kum

(Chairman of the Executive Committee)

(Member of the Executive Committee, Chairman of the Investment and
Budget Management Committee)

(Chief Executive Officer, Member of the Executive Committee and
Member of the Investment and Budget Management Committee)

(Member of the Executive Committee)

(Chairman of the Board, Chairman of the Nomination Committee)
(Vice Chairman of the Board)

(Chairman of the Audit Committee, Chairman of the Remuneration
Committee, Member of the Nomination Committee)

(Member of the Audit Committee, Member of the Remuneration Committee,
Member of the Nomination Committee, Member of the Investment and
Budget Management Committee)

(Member of the Audit Committee, Member of the Remuneration Committee,
Member of the Nomination Committee)

(Member of the Audit Committee, Member of the Remuneration Committee,
Member of the Nomination Committee)

Note: Mr. An Luming resigned and Mr. Wu Hanming was appointed as a non-executive director of the Company on 23 March 2016.

Throughout the year ended 31 December 2015, the Board has met the requirements of Listing Rules 3.10 and 3.10A of

having at least three independent non-executive directors (representing at least one-third of the Board) with one of them

possessing appropriate accounting and related financial management expertise.

The Board has maintained the necessary balance of skills and experience appropriate for the business requirements

and objectives of the Group and for the exercise of independent judgement. The independent non-executive directors

bring different business and financial expertise, experience and independent judgement to the Board and they are

invited to serve on the Board committees of the Company. Through participation in Board meetings, taking the lead in

managing issues involving potential conflicts of interests and/or serving on Board committees, the independent non-

executive directors have made contributions to the effective direction of the Company and provided adequate checks

and balances to safeguard the interests of both the Group and the shareholders.
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Corporate Governance Report (Continued)

The Company also recognized and embraced the benefits of having a diverse Board to the quality of its performance.
The Board will take into account a number of measurable objectives to achieve its diversity, including but not limited to
gender, age, cultural and educational background, or professional experience. Such objectives, if any, will be reviewed
from time to time to ensure their appropriateness in determining the optimum composition of the Board.

The biographical details of the directors of the Company and the relationship between Board members, if any, are set
out under “Directors and Senior Management Profiles” in this annual report.

The Company has received written annual confirmation from each independent non-executive director of his/her
independence pursuant to the requirements of the Listing Rules. The Company considers all independent non-executive
directors to be independent in light of the independence guidelines set out in the Listing Rules.

Chairman and Chief Executive Officer

The Company supports the division of responsibility between the Chairman of the Board and the Chief Executive Officer
in order to ensure a balance of power and authority and preserve a balanced judgement of views. Currently, Mr. Wang
Binghua takes up the role of Chairman of the Board and is responsible for the management of the Board and ensuring
that all major and appropriate issues are discussed by the Board in a timely and constructive manner; whereas Mr. He
Hongxin is the Chief Executive Officer, who takes care of the day-to-day management of the Group’s business and
implementing the Group’s strategic plans and business goals.

Appointment and Re-election of Directors

The procedures and process of appointment and removal of directors are laid down in the Company’s bye-laws (the
“Bye-laws”). In accordance with the Bye-laws: () one-third of the directors for the time being (if their number is not a
multiple of three, the number nearest to but not less than one-third) shall retire from office by rotation provided that
every director (excluding the Chairman of the Board) shall be subject to retirement at an annual general meeting at least
once every three years; and (i) any new director appointed to fill a casual vacancy or as an addition to the Board shall
submit himself/herself for re-election by shareholders at the first general meeting of the Company held after his/her
appointment.

The code provision A.4.1 of the CG Code stipulates that non-executive directors should be appointed for a specific
term, subject to re-election. The non-executive directors of the Company, except Ms. Ng Yi Kum, are not appointed for
a specific term, but they are subject to retirement by rotation and re-election by shareholders at annual general meeting
pursuant to the Bye-laws. Accordingly, the Board considers that the Company meets the objective of the code
provision A.4.1.

The code provision A.4.2 of the CG Code requires every director, including those appointed for a specific term, to be
subject to retirement by rotation at least once every three years. Pursuant to the Bye-laws, all directors, excluding the
Chairman of the Board, shall retire from office by rotation at least once every three years. The Board considers that,
though there is a deviation from the code provision A.4.2, the aforementioned provision in the Bye-laws is appropriate
to the Company since the continuous leadership by the Chairman of the Board allows for effective and efficient planning
and implementation of business decisions and strategies which is vital for stability and growth of the Group.
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AS.

At the forthcoming annual general meeting of the Company (the “2016 AGM”), Mr. Zhao Xinyan, Mr. Bi Yaxiong and Mr.
Chu Kar Wing shall retire by rotation. In addition, Mr. Wang Zhongtang who was appointed on 30 December 2015 as
an executive director of the Company, Mr. Wang Binghua who was appointed on 30 December 2015 as a non-
executive director of the Company and Mr. Wu Hanming who was appointed on 23 March 2016 as a non-executive
director of the Company, will hold office until the 2016 AGM according to the Bye-laws provisions stated in the
foregoing paragraph. All of the above six retiring directors, being eligible, will offer themselves for re-election at the 2016
AGM. The Board recommended the re-appointment of these retiring directors standing for re-election at the 2016
AGM. The Company'’s circular, sent together with this annual report, contains detailed information of these retiring
directors pursuant to the requirements of the Listing Rules.

Induction and Continuing Development for Directors

According to the code provision A.6.5 of the CG Code, all directors should participate in continuous professional
development to develop and refresh their knowledge and skills to ensure that their contribution to the Board remains
informed and relevant.

All of the directors of the Company received trainings as described below and provided the training records to the
Company.

Each newly appointed director receives induction on the first occasion of his/her appointment, so as to ensure that he/
she has appropriate understanding of the business and operations of the Group and that he/she is sufficiently aware of
his/her responsibilities and obligations under the Listing Rules and relevant regulatory requirements.

The existing directors are continually updated with legal and regulatory developments, and the business and market
changes to refresh their knowledge and to facilitate the discharge of their responsibilities. Continuing briefings and
professional development to directors are arranged whenever necessary. In addition, reading materials on new or
changes to salient laws and regulations applicable to the Group are provided to directors from time to time for their
studying and reference.

During the year ended 31 December 2015, the Company had provided regular briefings and updates on the Group’s
business, operations and corporate governance matters to all directors (being Mr. Wang Zhongtang, Mr. Zhao Xinyan,
Mr. He Hongxin, Mr. Qi Tengyun, Mr. Wang Binghua, Mr. Bi Yaxiong, Mr. Chu Kar Wing, Mr. Wong Kwok Tai, Dr. Li
Fang, Ms. Ng Yi Kum, Ms. Li Xiaolin, Mr. Wang Hao and Mr. An Luming). Each director (being Mr. Wang Zhongtang,
Mr. Zhao Xinyan, Mr. He Hongxin, Mr. Qi Tengyun, Mr. Wang Binghua, Mr. Bi Yaxiong, Mr. Chu Kar Wing, Mr. Wong
Kwok Tai, Dr. Li Fang, Ms. Ng Yi Kum, Ms. Li Xiaolin, Mr. Wang Hao and Mr. An Luming) also attended seminars, which
are relevant to their duties and responsibilities, to keep themselves updated to the relevant laws and statutes; and read
technical bulletins, periodicals and other publications on subjects related to the Group and on their responsibilities and
obligations under the Listing Rules and regulatory requirements.
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A6. Directors’ Attendance Records
The attendance records of each director at the Board meetings, the Board Committees’ meetings and the general
meeting of the Company held during the year ended 31 December 2015 are set out below:

Attendance/Number of Meetings

Annual

Audit Remuneration  Nomination General

Name of Director Board Committee Committee Committee Meeting
Executive directors:

Ms. Li Xiaolin (Note 1) 1/3 N/A N/A 0/1 0N

Mr. Wang Zhongtang (Note 2) 11 N/A N/A N/A -

Mr. Zhao Xinyan 5/5 N/A N/A N/A 1/1

Mr. He Hongxin 5/5 N/A N/A N/A 11

Mr. Wang Hao (Note 3) = N/A N/A N/A =

Mr. Qi Tengyun 5/5 N/A N/A N/A 0/1

Non-executive directors:

Mr. Wang Binghua (Note 4) 11 N/A N/A - -
Mr. Bi Yaxiong 5/5 N/A N/A N/A 0/1
Mr. An Luming 5/5 N/A N/A N/A 0/1

Independent non-executive directors:

Mr. Chu Kar Wing 5/5 2/2 11 2/2 11
Dr. Li Fang 5/5 2/2 11 2/2 0/1
Mr. Wong Kwok Tai 5/5 2/2 11 2/2 0/1
Ms. Ng Yi Kum 2/5 2/2 11 172 01
Notes:
1. Ms. Li Xiaolin resigned as an executive director of the Company, the Chairman of the Board and Nomination Committee of the

Company with effect from 30 December 2015. Prior to her resignation, there were three Board meetings and one Nomination
Committee meeting held during the year ended 31 December 2015.

2. Mr. Wang Zhongtang was appointed as an executive director of the Company and the chairman of the Nomination Committee
with effect from 30 December 2015. Subsequent to his appointment, there was one Board meeting held during the year ended
31 December 2015.

3. Mr. Wang Hao resigned as an executive director of the Company with effect from 20 March 2015. Prior to his resignation, there
was no Board meeting held during the year ended 31 December 2015.

4, Mr. Wang Binghua was appointed as a non-executive director and the chairman of the Nomination Committee of the Company

and the Chairman of the Board with effect from 30 December 2015. Subsequent to his appointment, there was one Board
meeting and no Nomination Committee meeting was held during the year ended 31 December 2015.

In addition, the then Chairman of the Board held one meeting with the non-executive directors and independent non-
executive directors of the Company without the presence of executive directors during the year under review.
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A7.

A8.

Model Code for Securities Transactions

The Company has adopted the “Model Code for Securities Transactions by Directors of Listed Issuers” (the “Model
Code”) contained in Appendix 10 to the Listing Rules as its own code of conduct regarding directors’ dealings in the
Company’s securities. Having made specific enquiry of all the Company’s directors, they confirmed that they have
complied with the Model Code throughout the year ended 31 December 2015.

The Company has also established written guidelines on no less exacting terms than the Model Code (the “Employees
Written Guidelines”), governing securities transactions by employees who are likely to possess inside information of the
Company and/or its securities. No incident of non-compliance of the Employees Written Guidelines by relevant
employees was noted by the Company.

In case when the Company is aware of any restricted period for dealings in the Company’s securities, the Company will
notify its directors and relevant employees in advance.

Corporate Governance Functions
The Board is responsible for performing the corporate governance functions set out in the code provision D.3.1 of the
CG Code.

The Board has reviewed and monitored the Company’s corporate governance policies and practices, the training and
continuous professional development of directors and senior management, the Company’s policies and practices on
compliance with legal and regulatory requirements, the Company’s compliance of the Model Code and the Employees
Written Guidelines, and the Company’s compliance with the CG Code and disclosure in this Corporate Governance
Report.

BOARD COMMITTEES

The Company has five Board committees, namely, the Executive Committee, the Investment and Budget Management

Committee, the Remuneration Committee, the Audit Committee and the Nomination Committee, for overseeing particular

aspects of the Company’s affairs. All Board committees have been established with defined written terms of reference, which

are posted on the Company’s website www.cpne.com.hk and on the Stock Exchange’s website www.hkexnews.hk (except

for the written terms of reference of the Executive Committee and the Investment and Budget Management Committee). Al

the Board committees should report to the Board on their decisions or recommmendations made.

B1.

Executive Committee

The Executive Committee comprises all the executive directors of the Company, namely Mr. Wang Zhongtang, Mr.
Zhao Xinyan, Mr. He Hongxin and Mr. Qi Tengyun. The chairman of the Executive Committee is Mr. Wang Zhongtang.
The Executive Committee operates as a general management committee under the direct authority of the Board to
increase the efficiency for the business decisions. It monitors the execution of the Company’s strategic plans and
operations of all business units of the Company, and discusses and makes decisions on matters relating to the
management and day-to-day operations of the Company.
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B2. Remuneration Committee
The Remuneration Committee comprises the four independent non-executive directors of the Company, namely Mr.
Chu Kar Wing, Dr. Li Fang, Mr. Wong Kwok Tai and Ms. Ng Yi Kum. The chairman of the Remuneration Committee is
Mr. Chu Kar Wing.

The principal responsibilities of the Remuneration Committee include making recommendations to the Board on the
Company’s remuneration policy and structure and the remuneration packages of directors and members of senior
management (i.e. the model described in the code provision B.1.2(c)(ii) of the CG Code is adopted). The Remuneration
Committee is also responsible for establishing transparent procedures for developing such remuneration policy and
structure to ensure that no director or any of his/her associates will participate in deciding his/her own remuneration,
which remuneration will be determined by the Board with reference to the performance of the individual and the
Company as well as market practice and conditions.

During the year ended 31 December 2015, the Remuneration Committee has performed the following major works:

— General review and discussion of the remuneration packages and benefits policy of the directors and the senior
staff of the Group;

—  Assessing performance of executive directors and considering the bonus payment to senior staff for the year
2015; and

—  Giving comments to the Board to approve the terms of the service contracts of the executive director and non-
executive director which are newly appointed during the year ended 31 December 2015.

The attendance records of each Committee member at the Remuneration Committee meeting held during the year
under review are set out in section A6 above.

Pursuant to code provision B.1.5 of the CG Code, the annual remuneration of the members of the senior management
by band for the year ended 31 December 2015 is set out below:

Remuneration band (RMB) Number of individuals

Below 1,000,001 1
1,000,001- 2,000,000 1

Details of the remuneration of each director of the Company for the year ended 31 December 2015 are set out in note
14 to the consolidated financial statements contained in this annual report.
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B3. Audit Committee

The Audit Committee comprises the four independent non-executive directors of the Company, namely Mr. Chu Kar
Wing, Dr. Li Fang, Mr. Wong Kwok Tai and Ms. Ng Yi Kum. The chairman of the Audit Committee is Mr. Chu Kar Wing,
with Mr. Wong Kwok Tai possessing the appropriate accounting and financial management expertise as required under
Rule 3.10(2) of the Listing Rules. None of the members of the Audit Committee is a former partner of the Company’s
existing external auditor.

The main duties of the Audit Committee are reviewing the financial information and reports of the Group and considering
any significant or unusual items raised by the financial officers of the Group or external auditor before submission to the
Board; reviewing the relationship with and the terms of appointment of the external auditor and making the relevant
recommendation to the Board; and reviewing the Company’s financial reporting system, internal control system and risk
management system.

During the year ended 31 December 2015, the Audit Committee has performed the following major works:
— Review and discussion of the annual financial statements, results announcement and report for the year ended
31 December 2014, the related accounting principles and practices adopted by the Group and internal control

related matters; and recommendation of the re-appointment of the external auditor; and

—  Review and discussion of the interim financial statements, results announcement and report for the six months

ended 30 June 2015, and the related accounting principles and practices adopted by the Group.

The attendance records of each Committee member at the Audit Committee meetings held during the year under
review are set out in section A6 above.

The external auditor attended the above meetings to discuss with the Audit Committee on issues arising from the audit
and financial reporting matters.

There is no disagreement between the Board and the Audit Committee regarding the appointment of external auditor.

The Audit Committee has reviewed the Company’s consolidated financial statements for the year ended 31 December
2015.
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Nomination Committee

The Nomination Committee currently comprises a total of five members, being the Chairman of the Board, namely Mr.
Wang Binghua, and the four independent non-executive directors, namely Mr. Chu Kar Wing, Dr. Li Fang, Mr. Wong
Kwok Tai and Ms. Ng Yi Kum. Accordingly, a majority of the members are independent non-executive directors. The
chairman of the Nomination Committee is Mr. Wang Binghua.

The principal responsibilities of the Nomination Committee include reviewing the structure, size and composition
(including the skills, knowledge and experience) of the Board on a regular basis and recommending any changes to the
Board; identifying qualified and suitable individuals to become Board members, and selecting and/or making
recommendations to the Board on the selection of individuals nominated for directorships; assessing the independence
of independent non-executive directors; and making recommendations to the Board on relevant matters relating to the
appointment or re-appointment of directors and succession planning for directors, in particular the Chairman and the
Chief Executive Officer of the Company.

In selecting candidates for directorship of the Company, the Nomination Committee may make reference to certain
criteria such as the Company’s needs, the integrity, experience, skills, professional knowledge of the candidate and the
amount of time and effort that the candidate will devote to discharge his/her duties and responsibilities. External
recruitment professionals might be engaged to carry out selection process when necessary.

During the year ended 31 December 2015, the Nomination Committee has performed the following major works:

—  Review of the structure, size and composition of the Board to ensure that it has a balance of expertise, skills and
experience appropriate to the requirements for the business of the Group;

- Recommendation of the re-election of the retiring directors standing for re-election at the Company’s annual
general meeting held on 27 May 2015 (the “2015 AGM”);

—  Assessment of the independence of all the Company’s independent non-executive directors;
—  Considering and making recommendation to the Board on the appointment of Mr. He Hongxin as an authorized
signatory of the Company for a specific period for the purpose of setting up representing office and submission of

tender in Mainland China;

— Considering and making recommendation to the Board on the appointment of Mr. Wang Binghua as a non-
executive director of the Company, the Chairman of the Board and the Nomination Committee; and

— Considering and making recommendation to the Board on the appointment of Mr. Wang Zhongtang as an
executive director of the Company and the Chairman of the Executive Committee.

The attendance records of each Committee member at the Nomination Committee meetings held during the year under

review are set out in section A6 above.
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B5. Investment and Budget Management Committee

The Investment and Budget Management Committee comprises a total of six members, including three directors of the
Company, namely Mr. Zhao Xinyan, Mr. He Hongxin and Dr. Li Fang, and three senior staff of the Group, namely Mr.
Wang Zhiying (General Manager of China Power International New Energy Holding Limited (“CPINEHL”), an indirect
wholly—owned subsidiary of the Company), Mr. Huang Yuanwang (Deputy General Manager of CPINEHL) and Mr. Chen
Xuezhi (Chief Financial Officer of the Company and Deputy General Manager of CPINEHL). The chairman of the
Investment and Budget Management Committee is Mr. Zhao Xinyan. The Investment and Budget Management
Committee is under the direct authority of the Board to increase the efficiency of investment and budgeting decisions. It
reviews the execution of the Company’s investment and budgeting strategies, and discusses and considers the
recommendations on investment and budgeting related matters of the Company.

DIRECTORS’ RESPONSIBILITIES FOR FINANCIAL REPORTING IN RESPECT OF THE FINANCIAL STATEMENTS

The directors have acknowledged their responsibilities for preparing the financial statements of the Company for the year
ended 31 December 2015.

The Board is responsible for presenting a balanced, clear and understandable assessment of annual and interim reports, price
sensitive announcements and other disclosures required under the Listing Rules and other regulatory requirements. The
management has provided such explanation and information to the Board as necessary to enable the Board to make an
informed assessment of the financial information and position of the Group put forward to the Board for approval.

There are no material uncertainties relating to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern.

INTERNAL CONTROLS

The Board is responsible for maintaining adequate risk management and internal control systems to safeguard the interests of
the Company’s shareholders and the Group’s assets.

The Board has conducted a review of the effectiveness of the risk management and internal control systems of the Group for
the year ended 31 December 2015. The senior management reviews and evaluates the control process and monitors any risk
factors on a regular basis, and reports to the Board and the Audit Committee on any findings and measures to address the
variances and identified risks.

COMPANY SECRETARY

The Company Secretary of the Company is Mr. Fung Chun Nam, who has fulfilled the qualification requirements laid down in
the Listing Rules. Biographical details of Mr. Fung are set out in the section headed “Directors and Senior Management
Profiles” of this annual report. During the year ended 31 December 2015, Mr. Fung has taken not less than 15 hours of
relevant professional training.

EXTERNAL AUDITOR AND AUDITOR’S REMUNERATION

The statement of the external auditor of the Company about their reporting responsibilities on the Company’s financial
statements for the year ended 31 December 2015 is set out in the section headed “Independent Auditor’'s Report” of this
annual report.
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The fees paid/payable to PricewaterhouseCoopers, the Company’s auditor, in respect of audit services and non-audit services
for the year ended 31 December 2015 are analyzed below:

Type of services provided by the external auditor Fees paid/payable

HK$'000

Audit services
— audit fee for the year ended 31 December 2015 3,490.0

Non-audit services

— interim review on financial results for the six-month period ended 30 June 2015 680.0
— tax advisory fees 26.8
TOTAL: 4,196.8

COMMUNICATIONS WITH SHAREHOLDERS AND INVESTORS

The Group recognizes the importance of transparent and timely disclosure of corporate information, which enables
shareholders and investors to make the best investment decision. The Company believes that effective communication with
shareholders is essential for enhancing investor relations and investors’ understanding of the Group’s business performance
and strategies.

The Company maintains a website at www.cpne.com.hk as a communication platform with shareholders and investors,
where information on the Company’s announcements, financial information and other information are available for public
access. Shareholders and investors may send written enquiries or requests to the Company, for the attention of Investor
Relationship Manager, as follows:

Address: Rooms 3801-05, 38/F, China Resources Building, 26 Harbour Road, Wanchai, Hong Kong

Tel: (852) 3607 8888
Fax: (852) 3607 8899
Email: ir@cpne.com.hk

Besides, shareholders’ meetings provide an opportunity for communication between the directors and the shareholders.
Board members and appropriate senior staff of the Group are available at the meeting to answer any questions raised by
shareholders.

Code provision E.1.2 of the CG Code stipulates that the chairman of a listed issuer should attend the issuer’s annual general
meeting. Ms. Li Xiaolin, the then Chairman of the Company, was unable to attend the 2015 AGM due to her another business
engagement. In view of her absence, Ms. Li had arranged for Mr. Zhao Xinyan, the Company’s executive director who is well
versed in all the business activities and operations of the Group, to attend and chair the meeting and communicate with the
shareholders. An independent non-executive director, being chairman/member of the Audit Committee, the Remuneration
Committee and the Nomination Committee of the Company, also attended the 2015 AGM to give shareholders an opportunity
of having a direct dialogue with the Board members.
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SHAREHOLDERS' RIGHTS

To safeguard shareholders’ interests and rights, separate resolutions are proposed at shareholders’ meetings on each
substantial issue, including the election of individual directors, for shareholders’ consideration and voting. The Company’s
shareholders may convene a special general meeting or put forward proposals at shareholders’ meetings as follows:

(1) Shareholder(s) holding not less than one-tenth of the paid-up capital of the Company at the date of deposit of the
requisition may request the Board to convene a special general meeting pursuant to clause 58 of the Bye-laws by
sending a written requisition to the Board or the Company Secretary. The objects of the meeting must be stated in the
written requisition.

(2)  Shareholder(s) representing not less than one-twentieth of the total voting rights of the Company at the date of the
requisition or not less than 100 shareholders may put forward a proposal at a shareholders’ meeting, pursuant to the
Companies Act 1981 of Bermuda, by sending a written requisition to the Board or the Company Secretary at the
Company’s principal place of business in Hong Kong. The proposal should be stated in the written requisition and such
written requisition should be submitted as early as practicable to enable the Company to make necessary arrangement
(in the case of a requisition requiring notice of a resolution, not less than six weeks before the meeting; and in the case
of any other requisition, not less than one week before the meeting).

(8)  If ashareholder wishes to propose a person other than a retiring director for election as a director of the Company at a
general meeting, pursuant to clause 88 of the Bye-laws, the shareholder (other than the person to be proposed) duly
qualified to attend and vote at the general meeting shall send a written notice, duly signed by the shareholder, of his/her
intention to propose such person for election and also a notice signed by the person to be proposed of his/her
willingness to be elected. These notices should be lodged at the Company’s principal place of business in Hong Kong,
or the Company’s branch share registrar. The period for lodgement of such notices shall commence on the day after
the dispatch of the notice of such general meeting and end 7 days prior to the date of such general meeting.

For the avoidance of doubt, shareholder(s) must provide their full name, contact details and identification, in the originally
signed written requisition, notice or statement (as the case may be), in order to give effect thereto. Information of
shareholder(s) may be disclosed as required by law.

During the year under review, the Company has not made any changes to the Bye-laws. An up-to-date version of the Bye-
laws is available on the websites of the Company and the Stock Exchange. Shareholders may refer to the Bye-laws for further
details of the rights of shareholders.

All resolutions put forward at shareholders’ meetings shall be voted by poll pursuant to the Listing Rules. The poll voting

results will be posted on the websites of the Stock Exchange (www.hkexnews.hk) and the Company (www.cpne.com.hk)
after each shareholders’ meeting.
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Report of the Directors

The Directors have pleasure in submitting their report and the audited consolidated financial statements of the Group for the year
ended 31 December 2015.

PRINCIPAL ACTIVITIES

The Group is principally engaged in the development, construction, ownership, operation and management of clean energy power
plants in the PRC, including but not limited to the following types of energy generation — wind power generation, hydro power
generation, waste-to-energy power generation, natural gas power generation and photovoltaic power generation. The Group is also
engaged in investment holding in the clean energy power industry, property investments and securities investments. The principal
activities of the Company’s subsidiaries are set out in note 42 to the consolidated financial statements.

SEGMENT INFORMATION

An analysis of the Group’s revenue and contribution to results by principal activities and geographical area of operations for the year
ended 31 December 2015 is set out in note 5 to the consolidated financial statements.

BUSINESS REVIEW

A review of the business of the Group during the year is provided in the Letter to Shareholders and the Management Discussion and
Analysis of this annual report. An analysis of the Group’s performance during the year using financial key performance indicators, a
discussion on the major risks and uncertainties facing by the Group, and the Group’s future business development are set out in the
Business and Financial Highlights, the Major Risks and Uncertainties, and the Management Discussion and Analysis of this annual
report respectively. In addition, discussions on the Group’s environmental policies, relationships with its key stakeholders and
compliance with relevant laws and regulations which have a significant impact on the Group are also contained in the Letter to
Shareholders, the Management Discussion and Analysis, the Major Risks and Uncertainties, the Environmental Protection and
Social Responsibility, and the Corporate Governance Report of this annual report.

RESULTS AND APPROPRIATIONS
The results of the Group for the year ended 31 December 2015 are set out in the consolidated income statement on page 61 and
the consolidated statement of comprehensive income on page 62 respectively.

FINAL DIVIDEND

The directors recommended a final dividend of RMB0.00319 (equivalent to HK$0.00381 at the exchange rate announced by the
People’s Bank of China on 23 March 2016) per ordinary share for the year ended 31 December 2015, representing a total of
approximately RMB37,853,000 (equivalent to HK$45,210,000), payable to the Company’s shareholders whose names appear on
the Company’s register of members on 22 June 2016. This dividend payment, subject to the approval of the shareholders at the
2016 AGM to be held on 12 May 2016, is expected to be paid on 11 July 2016.

As mentioned in the announcement issued by the Company on 23 March 2016, the Board proposed to put forward a proposal to
the shareholders to effect a share consolidation which involves the consolidation of every ten issued and unissued existing shares of
HK$0.10 each into one consolidated share of HK$1.00. Subject to the satisfaction of all conditions to the proposed share
consolidation and the proposed share consolidation taking effect accordingly on 13 May 2016, the final dividend will be RMB0.0319
(equivalent to HK$0.0381 at the exchange rate announced by the People’s Bank of China on 23 March 2016) per consolidated
share for the year ended 31 December 2015.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 9 May 2016 to 12 May 2016 (both days inclusive) for the purpose of
determining the right to attend and vote at the 2016 AGM. In order to be entitled to attend and vote at the 2016 AGM, unregistered
holders of shares of the Company should ensure that all share transfer documents accompanied with the corresponding share
certificates are lodged with the Branch Share Registrar of the Company in Hong Kong, Tricor Tengis Limited, at Level 22, Hopewell
Centre, 183 Queen’s Road East, Hong Kong for registration not later than 4:30 p.m. on 6 May 2016.

In addition, the register of members of the Company will also be closed from 20 June 2016 to 22 June 2016 (both days inclusive)
for the purpose of determining the entitlement to the above mentioned proposed final dividend. In order to be qualified for the
proposed final dividend (if approved by the shareholders at the 2016 AGM), unregistered holders of shares of the Company should
ensure that all share transfer documents accompanied with the corresponding share certificates are lodged with the Branch Share
Registrar of the Company in Hong Kong at the above address for registration not later than 4:30 p.m. on 17 June 2016.

DONATIONS

During the year, no charitable donations were made by the Group, however, it showed support for charitable causes. Details of
which are set out on page 34 of this annual report under the Environmental Protection and Social Responsibility.

PRINCIPAL PROPERTIES

Details of the principal properties held for development and/or sale for investment purposes are set out in note 17 to the
consolidated financial statements.

SHARE ISSUED IN THE YEAR

Details of the shares issued in the year ended 31 December 2015 are set out in note 28(a) to the consolidated financial statements.

DISTRIBUTABLE RESERVES

In accordance with the Bermuda Companies Act/applicable laws, as at 31 December 2015, the Company’s reserves available for
distribution amounted to RMB5,053,370,000 (2014: RMB5,149,163,000).

DEBENTURES ISSUED IN THE YEAR

During the year, no debentures were issued by the Group.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Bye-laws or the laws of Bermuda which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.

FIVE YEARS FINANCIAL SUMMARY

A summary of the published results and assets and liabilities of the Group for the last five financial years is set out on page 144 of
this annual report. This summary does not form part of the audited financial statements.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, redeemed or sold any of the Company’s listed securities during the
year ended 31 December 2015.
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EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company as disclosed below, no equity-linked agreements that will or may result in the
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Company issuing shares or that require the Company to enter into any agreements that will or may result in the Company issuing

shares were entered into by the Company during the year or subsisted at the end of the year.

SHARE OPTION SCHEME

The Company operates a share option scheme for the purpose of providing incentives and rewards to eligible participants for their

contribution to the Group and/or to enable the Group to recruit and retain high-calibre employees and attract human resources that

are valuable to the Company. Further details of the Company’s share option scheme are disclosed in note 28(c) to the consolidated

financial statements.

The following table discloses movements in the Company’s share options during the year ended 31 December 2015:

Outstanding
asat

Name or category 1 January
of participant 2015

Granted
during
the year

Number of share options

Exercised
during
the year'

Outstanding

Lapsed Cancelled ECE
during during 31 December
the year the year 2015

Directors
Ms. Li Xiaolin® 23,000,000 - - - - 23000000
20,000,000 - - - - 20000000
30,000,000 = = = - 30,000,000
Subtotal: 78,000,000 = = = - 73,000,000
Mr. Zhao Xinyan 18,000,000 = = = - 18,000,000
8,000,000 = = = = 8,000,000
12,000,000 = = = - 12,000,000
Subtotal: 38,000,000 = = = - 38,000,000
Mr. Wang Hao® 30,000,000 - (30,000,000) = = =
8,000,000 = = (8,000,000) = =
10,000,000 - (10,000,000) = = =
Subtotal: 48,000,000 - (40,000,000  (8,000,000) = =
159,000,000 - (40,000,000  (8,000,000) - 111,000,000

Date of grant
of share options

8 June 2007

1 November 2010

16 January 2013

8 June 2007

1 November 2010

16 January 2013

9 March 2007

1 November 2010

16 January 2013

Exercise
price of

Exercise period of share options* share options**

26 June 2007 to 7 June 2017

1 November 2010 to
31 October 2020
16 January 2013 to 15 January 2023

15 June 2007 to 7 June 2017

1 November 2010 to
31 October 2020
16 January 2013 to 15 January 2023

26 March 2007 to 8 March 2017

1 November 2010 to
31 October 2020
16 January 2013 to 15 January 2023
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HK$
per share

0.836

0.78

0.514

0.836

0.78

0.514

0.63

0.78

0.514
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Report of the Directors (Continued)

SHARE OPTION SCHEME (Continued)

Number of share options

Outstanding Outstanding
asat Granted Exercised Lapsed Cancelled asat Exercise

Name or category 1 January during during during during 31 December Date of grant price of
of participant 2015 the year the year' the year the year 2015  of share options  Exercise period of share options* share options**

HK$

per share

Other employees working under
continuous employment contracts

In aggregate 20,000,000 - - (20,000,000) - - 9March 2007 23 March 2007 to 8 March 2017 0.63
5,000,000 - - (5,000,000) - - 8June 2007 28 June 2007 to 7 June 2017 0.836
33,500,000 - - (5,000,000) - 28,500,000 1 November2010 1 November 2010 to 0.78
31 October 2020
55,500,000 - - - - 55500000 16 January2013 16 January 2013 to 15 January 2023 0514
Subtotal for employees: 114,000,000 - - (30,000,000) - 84,000,000
TOTAL: 273,000,000 - (40,000,000) (38,000,000 - 195,000,000

Notes to the table of movements in the Company’s share options during the year:

The vesting period of the share options is from the date of the grant until the commencement of the exercise period.
The number and/or exercise price of the share options is/are subject to adjustment in the case of rights or bonus issues, or other changes in
the Company’s share capital.

1. The weighted average closing price of the Company’s shares immediately before the dates of exercise is HK$0.66.

2. Ms. Li Xiaolin has resigned as an executive director of the Company with effect from 30 December 2015. Pursuant to the share option scheme,
her share options shall lapse in three months following the date of resignation.

3. Mr. Wang Hao has resigned as an executive director of the Company with effect from 20 March 2015. Pursuant to the share option scheme,

his share options lapsed in three months following the date of resignation.
As at the date of this annual report, the total number of securities of the Company available for issue under the share option scheme

was 871,403,910 shares, representing approximately 7.34% of the issued share capital of the Company as at the date of this
annual report.
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Report of the Directors (Continued)

DIRECTORS
The directors of the Company during the year ended 31 December 2015 and up to the date of this report are:

Executive Directors:

Mr. Wang Zhongtang (appointed on 30 December 2015)
Mr. Zhao Xinyan

Mr. He Hongxin (Chief Executive Officer)

Mr. Qi Tengyun

Ms. Li Xiaolin (Chairman, resigned on 30 December 2015)
Mr. Wang Hao (resigned on 20 March 2015)

Non-executive Directors:

Mr. Wang Binghua (Chairman, appointed on 30 December 2015)
Mr. Bi Yaxiong (Vice Chairman)

Mr. Wu Hanming (appointed on 23 March 2016)

Mr. An Luming (resigned on 23 March 2016)

Independent Non-executive Directors:
Mr. Chu Kar Wing

Dr. Li Fang

Mr. Wong Kwok Tai

Ms. Ng Yi Kum

Pursuant to clause 87 of the Bye-laws, Mr. Bi Yaxiong, Mr. Zhao Xinyan and Mr. Chu Kar Wing shall retire by rotation at the 2016
AGM. Pursuant to clause 86(2)(b) of the Bye-laws, Mr. Wang Binghua, Mr. Wang Zhongtang and Mr. Wu Hanming shall hold office
until the 2016 AGM. All the above six retiring directors, being eligible, will offer themselves for re-election at the said general meeting.

Ms. Li Xiaolin resigned on 30 December 2015 as the Chairman of the Board and an executive director of the Company. Ms. Li
confirmed that she has no disagreement with the Board and nothing relating to the affairs of the Company needed to be brought to
the attention of the shareholders of the Company.

Mr. Wang Hao resigned on 20 March 2015 as an executive director of the Company. Mr. Wang confirmed that he has no
disagreement with the Board and nothing relating to the affairs of the Company needed to be brought to the attention of the

shareholders of the Company.
Mr. An Luming resigned on 23 March 2016 as a non-executive director of the Company. Mr. An confirmed that he has no

disagreement with the Board and nothing relating to the affairs of the Company needed to be brought to the attention of the
shareholders of the Company.
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DIRECTORS’ SERVICE CONTRACTS
No director proposed for re-election at the 2016 AGM has a service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other than statutory compensation.

EMOLUMENT POLICY FOR DIRECTORS

The emoluments payable to directors of the Company are determined by the Board in accordance with their duties and
responsibilities within the Company and the Group’s performance, and based on the recommendation of the Company’s
Remuneration Committee.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Apart from the share option scheme operated by the Company as set out in note 28(c) to the consolidated financial statements and
save as disclosed in the section headed “Share Option Scheme” above, neither at the end of nor at any time during the year there
subsisted any arrangement to which the Company or any of its subsidiaries or its parent company or its fellow subsidiaries was a
party and the objects of or one of the objects of such arrangement are/is to enable the Company’s directors to acquire benefits by
means of the acquisition of shares in or debentures of the Company or any other body corporate.

DIRECTORS’ INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS

No transactions, arrangements or contracts of significance in relation to the Group’s business to which the Company or any of its
subsidiaries or its parent company or its fellow subsidiaries was a party and in which a director of the Company and the director’s
connected entity had a material interest, whether directly or indirectly, subsisted at the end of the year or at any time during the year
ended 31 December 2015.

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

Brief biographical details of directors and senior management are set out on pages 14 to 18.

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES OF THE COMPANY

As at 31 December 2015, the director of the Company below had the following interests in the underlying shares of the Company,
which were required, pursuant to Section 352 of the Securities and Futures Ordinance (the “SFO”), to be entered in the register
maintained by the Company referred to therein, or which were required, pursuant to the Model Code, to be notified to the Company
and the Stock Exchange.

Long position in underlying shares of the Company — physically settled unlisted equity derivatives
Pursuant to the Company’s share option scheme, the Company has granted options to the following director of the Company to
subscribe for shares of the Company, details of which as at 31 December 2015 were as follows:

Number of
underlying shares Percentage* of
in respect of underlying shares

the share over the Company’s

Name of director Nature of interest options granted issued share capital
Mr. Zhao Xinyan Beneficial owner 38,000,000 0.32%
+ The percentage represents the number of underlying shares interested divided by the number of the Company’s issued shares as at 31

December 2015.

54 China Power New Energy Development Company Limited Annual Report 2015



Report of the Directors (Continued)

Save as disclosed above, as at 31 December 2015, none of the directors nor the chief executives of the Company nor their
associates had any interests or short positions in the shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which were required, pursuant to Section 352 of the SFO, to be
entered in the register maintained by the Company referred to therein, or which were required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

Set out below is information disclosed pursuant to Rule 8.10 of the Listing Rules:

Save as disclosed below, during the year and up to the date of this report, none of the directors of the Company are considered to
have interests in any business which competes or is likely to compete, either directly or indirectly, with the businesses of the Group
required to be disclosed under the Listing Rules.

Position(s) in other companies

Name of the Director Position(s) within Company which may compete with the Group
Mr. Wang Binghua Non-Executive Director; Chairman — State Power Investment Corporation
Chairman of the Board Chairman — Stage Nuclear Power Technology Corporation

Chairman — China Power International Holding Limited
Non-executive director and Chairman of the Board—
China Power International Development Limited (HKEx 2380)

The directors of the Company are fully aware of, and have been discharging, their fiduciary duty to the Company. The Company and
its directors would comply with the relevant requirements of the Bye-laws and the Listing Rules whenever a director has any conflict
of interest in the transaction(s) with the Company. Pursuant to the Bye-laws, when the director is aware of the existence of his
interest, he is required to declare the nature of such interest at the Board meeting. Such director shall not vote nor be counted in the
quorum on any resolution of the Board approving any contract or arrangement or any other proposal in which he or any of his
associates is materially interested.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES

As at 31 December 2015, the following parties had interests of 5% or more of the issued share capital of the Company according to

the register of interests required to be kept by the Company pursuant to Section 336 of the SFO:

Number of shares
interested or

deemed to be Percentage
Nature of interest Notes interested holding*

State-owned Assets Supervision and Corporate interests ~ 1,2,3,485 7,786,418,572 65.62%
Administration Commission of
The State Council, the PRC
(TEEBREEEEEEEELZES)

State Power Investment Corporation Corporate interests 182 3,330,749,231 28.07%
China Power International Holding Limited Corporate interests 1 3,135,029,231 26.42%
Beneficial owner 2 195,720,000 1.65%

3,330,749,231 28.07%

Tianying Holding Limited Corporate interests 1 3,135,029,231 26.42%
China Power New Energy Limited Beneficial owner 1 3,135,029,231 26.42%
China Three Gorges Corporation Beneficial owner 3 3,216,269,231 27.10%

(FREIRST = BB A F)
China National Offshore Oil Corporation Corporate interests 4 900,000,000 7.58%
Overseas Oil & Gas Corporation, Ltd. Corporate interests 4 900,000,000 7.58%
Shining East Investments Limited Beneficial owner 4 900,000,000 7.58%
Notes:

36

These 3,135,029,231 shares were held by China Power New Energy Limited, a wholly-owned subsidiary of Tianying Holding Limited, which in
turn was a wholly-owned subsidiary of China Power International Holding Limited. China Power International Holding Limited was a wholly
owned subsidiary of State Power Investment Corporation (formerly known as China Power Investment Corporation), which in turn was wholly
owned by State-owned Assets Supervision and Administration Commission of The State Council, the PRC (T BIE# i B A EEEBEEE S
). Accordingly, Tianying Holding Limited, China Power International Holding Limited, State Power Investment Corporation and State-owned
Assets Supervision and Administration Commission of The State Council, the PRC (FFBIEI % Bl A E EE B EE L B 8]) were deemed to be
interested in these shares pursuant to Part XV of the SFO.

These 195,720,000 shares were held by China Power International Holding Limited. Based on the relations set out in note 1 above, State
Power Investment Corporation and State-owned Assets Supervision and Administration Commission of The State Council, the PRC (B B 7
FTEEEEEEEIEZ 8E) were deemed to be interested in these shares pursuant to Part XV of the SFO.

These 3,216,269,231 shares were held by China Three Gorges Corporation (Bl & )T = £ E /A 7)), a wholly-owned subsidiary of State-
owned Assets Supervision and Administration Commission of The State Council, the PRC (FEIE 4 E A EEEBEEIEZE B &), Accordingly,
State-owned Assets Supervision and Administration Commission of The State Council, the PRC (PRI E EEEEEEEZ 8 €) was
deemed to be interested in these shares pursuant to Part XV of the SFO.

These 900,000,000 shares were held by Shining East Investments Limited, a wholly-owned subsidiary of Overseas Oil & Gas Corporation,
Ltd., which in turn was a wholly-owned subsidiary of China National Offshore Qil Corporation. China National Offshore Oil Corporation was a
wholly-owned subsidiary of State-owned Assets Supervision and Administration Commission of The State Council, the PRC (# BB 7Pt Bl A
EEEEEIEZ8E). Accordingly, Overseas Oil & Gas Corporation, Ltd., China National Offshore Oil Corporation and State-owned Assets
Supervision and Administration Commission of The State Council, the PRC (TEESREAEELEBEE L EE) were deemed to be
interested in these shares pursuant to Part XV of the SFO.
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5. Out of these 7,786,418,572 shares, 339,400,110 shares were held by Guangdong Electric Power Design Institute of China Energy Engineering

Group (FEIREIRIEREBERE E SR, a wholly-owned subsidiary of China Energy Engineering Group Co., Ltd. (FEREIRZ R %
[EFBR 72 7)) which is an ultra-large energy construction group directly managed by State-owned Assets Supervision and Administration
Commission of The State Council, the PRC (TEIE#EEEELEEEEZ B ). Accordingly, State-owned Assets Supervision and
Administration Commission of The State Council, the PRC (T I B %t Bl B B EE B BIEZ 5 E) was deemed to be interested in these shares
pursuant to Part XV of the SFO.

* The percentage represents the number of ordinary shares interested divided by the number of the Company’s issued shares as at 31
December 2015.

Save as disclosed above, as at 31 December 2015, no person had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be recorded pursuant to Section 336 of the SFO.

CONTRACTS OF SIGNIFICANCE

Save as disclosed in the section headed “Connected Transaction” below, no contracts of significance have been entered into
between the Company or any of its subsidiaries and the controlling shareholder or any of its subsidiaries during the year ended 31
December 2015.

MANAGEMENT CONTRACTS

No contracts concerning the management and/or administration of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2015, sales to the Group’s five largest customers accounted for approximately 74% of the
total sales and sales to the largest customer included therein amounted to approximately 28% of the total sales.

Purchases from the Group’s five largest suppliers accounted for approximately 90% of the total purchases for the year ended 31
December 2015 and purchases from the largest supplier included therein amounted to approximately 51% of the total purchases.

As far as the directors are aware, none of the directors of the Company nor their close associates (as defined in the Listing Rules),
nor any shareholders (which, to the best knowledge of the directors, own more than 5% of the Company’s issued share capital) had
any beneficial interest in the Group’s five largest customers or suppliers.

CONNECTED TRANSACTION

On 9 October 2015, 2L E KB EHFR A 7] (being a wholly-owned subsidiary of the Company, the “Contract Letting Party”)
and Shanghai SNERDI Engineering Consultant Supervision Co. Ltd (/8@ T2 784 R A 7)) (an indirect subsidiary of SPIC,
the Company’s indirect substantial shareholder, and therefore a connected person of the Company under Chapter 14A of the
Listing Rules, the “Contractor”) entered into the EPC Project Agreement (the “Agreement”) pursuant to which the Contract Letting
Party engaged the Contractor to complete the Project, which involves the construction of a 50MWp photovoltaic power plant in

Panzhihua, Sichuan Province, PRC. The total consideration under the Agreement is RMB143,465,900.

The Project was awarded to the Contractor by way of tender under which bidders were assessed with reference to their specialized
technological know-how, equipment, facilities, personnel and practical experience. The terms of the Agreement were determined
after arm’s length negotiations with reference to the costs involved and the prevailing rates charged by other contracting parties in
comparable projects.
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PUBLIC FLOAT

Based on information that is publicly available to the Company and to the best knowledge of the directors of the Company, there
was sufficient public float of not less than 25% of the Company’s issued shares as required under the Listing Rules throughout the
year ended 31 December 2015.

POST BALANCE SHEET EVENTS

On 23 March 2016, the Company proposed a share consolidation of every ten ordinary shares of HK$0.10 each into one
consolidated ordinary share of HK$1.00 each which is subject to approval by its shareholders at the 2016 AGM to be held on 12
May 2016.

PERMITTED INDEMNITY PROVISION
A permitted indemnity provision (as defined in the Hong Kong Companies Ordinance) for the benefits of the directors of the
Company is currently in force and was in force throughout the year.

CORPORATE GOVERNANCE
The Company’s corporate governance principles and practices are set out in the Corporate Governance Report in this annual
report.

AUDITOR

The financial statements have been audited by PricewaterhouseCoopers who will retire at the forthcoming annual general meeting of
the Company and a resolution will be proposed at the meeting to re-appoint PricewaterhouseCoopers as the auditor of the

Company.

ANNUAL REPORT

This annual report is printed in English and Chinese languages and is available on the Stock Exchange’s website at
http://www.hkexnews.hk under “Listed Company Information” and our Company’s website at http://www.cpne.com.hk. Printed
copies in both languages are posted to shareholders.

On behalf of the Board

Wang Binghua
Chairman

Hong Kong
23 March 2016
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Independent Auditor’s Report

i
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
CHINA POWER NEW ENERGY DEVELOPMENT COMPANY LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of China Power New Energy Development Company Limited (the
“Company”) and its subsidiaries set out on pages 61 to 143, which comprise the consolidated balance sheet as at 31 December
2015, and the consolidated income statement, the consolidated statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the Companies Act 1981 of Bermuda and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
CHINA POWER NEW ENERGY DEVELOPMENT COMPANY LIMITED (CONTINUED)
(incorporated in Bermuda with limited liability)

OPINION

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the Company and its
subsidiaries as at 31 December 2015, and of their financial performance and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 March 2016
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Consolidated Income Statement

FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
Note RMB’000 RMB’000

Revenue 5) 2,362,046 2,144,306
Tariff adjustment 5 42,556 200,075
2,404,602 2,344,381
Other income 6 45,946 42,893
Other gains, net 7 6,005 35,206
Fuel costs (603,827) (657,364)
Staff costs 11 (206,660) (182,103)
Depreciation and amortisation (677,378) (637,305)
Repairs and maintenance (68,076) (62,570)
Fair value gains/(losses) on financial assets at fair value through profit or loss 916 (2,4086)
Other operating expenses (254,348) (235,091)
Operating profit 8 647,180 745,641
Finance income 9 28,694 19,731
Finance costs 9 (488,137) (413,720)
Finance costs, net 9 (459,443) (393,989)
Share of profits/(losses) of associates 734 (803)
Share of profits of joint ventures 22,472 26,061
Profit before tax 210,943 376,910
Income tax expense 10 (103,480) (97,279)
Profit for the year 107,463 279,631
Attributable to:
Equity holders of the Company 108,228 274,791
Non-controlling interests (765) 4,840
107,463 279,631

Earnings per share for profit attributable to equity holders of the Company
during the year (expressed in RMB per share)
— basic 12 0.009 0.024

— diluted 12 0.009 0.024

The notes on pages 68 to 143 are an integral part of these consolidated financial statements.
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Consolidated Statement of Comprehensive Income

FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
Note RMB’000 RMB’000

Profit for the year 107,463 279,631

Other comprehensive income that may be reclassified
to consolidated income statement:
Currency translation differences - -

Total comprehensive income for the year 107,463 279,631

Attributable to:
Equity holders of the Company 108,228 274,791
Non-controlling interests (765) 4,840
107,463 279,631

The notes on pages 68 to 143 are an integral part of these consolidated financial statements.
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Consolidated Balance Sheet

AS AT 31 DECEMBER 2015

2015 2014
Note RMB’000 RMB’000
ASSETS
Non-current assets
Property, plant and equipment 15 15,735,559 13,316,945
Lease prepayments 16 155,849 125,066
Investment properties 17 308,496 302,496
Intangible assets 18 1,056,070 1,059,882
Interests in associates 19 127,525 112,991
Interests in joint ventures 20 233,479 234,841
Long-term prepayments and deposits 22 930,702 1,138,581
Deferred income tax assets 32 25,233 27,458
18,572,913 16,313,260
Current assets
Inventories 23 100,576 99,534
Accounts receivable 24 511,524 653,182
Prepayments, deposits and other receivables 22 918,924 678,617
Financial assets at fair value through profit or loss 25 5,841 4,925
Pledged deposits 26 2,000 15,543
Cash and cash equivalents 26 999,812 775,772
2,538,677 2,227,573
Non-current asset classified as held for sale 27 255,000 255,000
2,793,677 2,482,573
Total assets 21,366,590 18,795,833
EQUITY
Capital and reserves attributable to equity holders
of the Company
Share capital 28 1,077,101 1,073,948
Share premium 28 195,308 175,156
Reserves 29 6,561,657 6,553,578
7,834,066 7,802,682
Non-controlling interests 36,554 24,373
Total equity 7,870,620 7,827,055
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Consolidated Balance Sheet (Continued)

AS AT 31 DECEMBER 2015

LIABILITIES
Non-current liabilities
Long-term bank and other borrowings
Corporate bond
Construction costs payable
Consideration payable for acquisition of subsidiaries
Deferred income tax liabilities

Current liabilities
Accounts payable
Construction costs payable
Other payables and accrued charges
Short-term bank and other borrowings
Current portion of long-term bank and other borrowings
Income tax payable

Total liabilities

Total equity and liabilities

Wang Zhongtang
Director

The notes on pages 68 to 143 are an integral part of these consolidated financial statements.
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Note

30
31
34
34
32

33
34
34
30
30

2015 2014
RMB’000 RMB’000
9,177,674 6,658,824

797,964 796,680
711,429 313,716
94,980 238,097
81,885 65,896
10,863,932 8,068,213
14,933 17,256
896,211 1,169,390
148,739 124,662
862,160 676,660
685,018 877,213
24,977 35,384
2,632,038 2,900,565
13,495,970 10,968,778
21,366,590 18,795,833
Zhao Xinyan
Director



Consolidated Statement of Changes in Equity

FOR THE YEAR ENDED 31 DECEMBER 2015

Attributable to equity holders of the Company

Share Share Other Retained Non-
capital premium reserves earnings  controlling
(Note 28(a))  (Note 28(b)) (Note 29) (Note 29) interests Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Balance at 1 January 2015 (10348 178196 4902635 16808 24813 1,821,095
Profit and total comprehensive income for the year - - - 108,228 (765) 107,463
Contribution from non-controlling interest - - - - 12,946 12,946
Issue of ordinary shares upon exercise of

share options (Note 28(a)(i)) 3,153 20,152 (4,356) - - 18,949
Share options forfeited after the end of the vesting period - - (4,984) 4,984 - -
Dividend paid (Note 13) - - (95,793) - - (95,793)
Balance at 31 December 2015 1,077,101 195,308 4,797,502 1,764,155 36,554 7,870,620

The notes on pages 68 to 143 are an integral part of these consolidated financial statements.
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Consolidated Statement of Changes in Equity (Continved)

FOR THE YEAR ENDED 31 DECEMBER 2015

Attributable to equity holders of the Company

Share Share Other Retained Non-

capital premium reserves earnings controlling
(Note 28(a))  (Note 28(b)) (Note 29) (Note 29) interests Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Balance at 1 January 2014 (1046966 8595503 @Pe4f12) 967,78 196,085 TSTISES
Profit and total comprehensive income for the year - - - 274,791 4,840 279,631
Transfer from share premium to other reserves (Note 28(b)) - (5,555,503) 5,565,508 — = =
Set off against accumulated losses (Note 28(b)) - - (406,340 406,340 - -
Acquisition of non-controlling interest (Note 36) - - 10,744 - (176,822) (166,078)
Contribution from non-controlling interest = = = = 300 300

Issue of ordinary shares upon exercise of share options

(Note 28(a)/i) 315 1,823 (521) = = 1,617
Issue of ordinary shares (Note 28(a)(ii)) 26,667 173,333 - - - 200,000
Share options forfeited after the end of the vesting period - — (2,639) 2,639 - -
Balance at 31 December 2014 1,073,948 175,156 4,902,635 1,650,943 24,373 7,827,055

The notes on pages 68 to 143 are an integral part of these consolidated financial statements.
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Consolidated Statement of Cash Flows

FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
Note RMB’000 RMB’000

Cash flows from operating activities
Cash generated from operations &5 1,348,990 1,257,151
PRC income tax paid (95,673) (79,066)
Net cash generated from operating activities 1,253,317 1,178,085

Cash flows from investing activities
Payments for property, plant and equipment (2,345,887) (2,796,008)
Payments for lease prepayments (34,124) (4,787)
Payments for intangible assets (7,509) (6,597)
Payment for investment properties (390) -
Proceeds received from disposals of property, plant and equipment 1,129 12,027
Capital injection into an associate (13,800) -
Dividends received from joint ventures - 17,306
Interest received 28,694 19,731
Increase in pledged deposits (499,260) (14,137)
Net cash used in investing activities (2,871,147) (2,772,465)

Cash flows from financing activities
Issue of ordinary shares 28 18,949 201,617
Contribution from non-controlling interests 12,946 300
New bank and other borrowings 30 5,537,998 2,933,334
Acquisition of non-controlling interest 36 - (166,078)
Repayment of bank and other borrowings 30 (3,025,843) (1,357,076)
Repayment of corporate bond - (500,000)
Dividend paid 13 (95,793) -
Interest paid (606,387) (476,753)
Net cash generated from financing activities 1,841,870 635,344
Net increase/(decrease) in cash and cash equivalents 224,040 (959,036)
Cash and cash equivalents at 1 January 775,772 1,734,808
Cash and cash equivalents at 31 December 26 999,812 775,772

The notes on pages 68 to 143 are an integral part of these consolidated financial statements.

China Power New Energy Development Company Limited Annual Report 2015 67



Notes to the Consolidated Financial Statements

68

GENERAL INFORMATION

China Power New Energy Development Company Limited (the “Company”) is a limited liability company incorporated in
Bermuda. The Company’s shares are listed on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company and its subsidiaries (together, the “Group”) are principally engaged in the development, construction, owning,
operation and management of clean energy power plants in the People’s Republic of China (the “PRC”), including but not
limited to the following types of energy generation — natural gas power generation, wind power generation, hydro power
generation, waste-to-energy power generation, photovoltaic power generation and other power generation. The Group is also
engaged in investment holding in the clean energy power industry and property investments and securities investments.

These consolidated financial statements are presented in Renminbi (“RMB”), unless otherwise stated, and have been
approved for issue by the Board of Directors on 23 March 2016.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation
These consolidated financial statements have been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRS”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). These
consolidated financial statements have been prepared under the historical cost convention, as modified by the
revaluation of investment properties and financial assets at fair value through profit or loss.

The Group has several capital and other commitments that will fall due within the next twelve months. Based on the
Group’s history of obtaining finance, its relationship with its bankers, banking facilities available and net operating cash
inflow, the directors consider that the Group will be able to obtain adequate financial resources to enable it to operate
and meset its liabilities and commitments as and when they fall due within the next twelve months from the balance
sheet date. Accordingly, the directors have prepared these consolidated financial statements on a going concern basis.

The preparation of consolidated financial statements in conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the consolidated financial statements are disclosed Note 4.

In the current year, the Group has adopted the following amendments to standards and improvements issued by the
HKICPA that are relevant to the Group’s operations and mandatory for annual periods beginning 1 January 2015.

HKASs and HKFRSs Annual Improvements 2010-2012 Cycle
HKASs and HKFRSs Annual Improvements 2011-2013 Cycle
HKAS 19 (Amendment) Defined Benefit Plans —Employee Contributions

In addition, the requirements of Part 9 “Accounts and Audit” of the new Hong Kong Companies Ordinance (Cap. 622)
come into operation during the financial year, as a result, there are changes to presentation and disclosures of certain
information in the consolidated financial statements.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.1 Basis of preparation (Continued)

The adoption of these amendments to standards and new interpretation does not have a material impact on the

Group’s accounting policies.

At the date of these consolidated financial statements are approved for issue, the following new standards and

amendments to standards have been issued but are not effective and have not been early adopted:

HKFRSs (Amendments)
HKAS 1 (Amendments)
HKAS 16 and HKAS 38 (Amendments)

HKAS 16 and HKAS 41 (Amendments)
HKAS 27 (Amendment)

HKFRS 14

HKFRS 11 (Amendment)

HKFRS 10 and HKAS 28 (Amendments)

HKFRS 10, HKFRS 12 and
HKAS 28 (Amendments)

HKFRS 9

HKFRS 15

Annual Improvements to HKFRSs 2012-2014 Cycle

Disclosure Initiative

Clarification of Acceptable Methods of Depreciation
and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate Financial Statements

Regulatory Deferral Accounts

Accounting for Acquisitions of Interests
in Joint Operations

Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture

Investment Entities: Applying the Consolidation
Exception

Financial Instruments

Revenue from Contracts with Customers

Effective for

accounting periods
beginning on or after

1 January 2016
1 January 2016
1 January 2016

1 January 2016
1 January 2016
1 January 2016
1 January 2016
1 January 2016

1 January 2016

1 January 2018
1 January 2018

The Group will apply the above new standards and amendments to standards from 1 January 2016 or later periods.

The Group has already commenced an assessment of the related impact to the Group but is not yet in a position to

state whether any substantial changes to the Group’s significant accounting policies and presentation of the

consolidated financial statements will be resulted.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.2 Consolidation

The consolidated financial statements include the financial statements of the Company and all of its subsidiaries made

up to 31 December.

(a)

Subsidiaries

A subsidiary is an entity (including a structured entity) over which the Group has control. The Group controls an
entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the entity. Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are deconsolidated from the date that control ceases.

Inter-company transactions, balances and unrealised gains on transactions between group companies are
eliminated. Profits and losses resulting from inter-company transactions that are recognised in assets are also
eliminated. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the Group.

The Group applies the acquisition method to account for business combinations. The consideration transferred
for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former
owners of the acquiree and the equity interests issued by the Group. The consideration transferred includes the
fair value of any asset or liability resulting from a contingent consideration arrangement. Identifiable assets
acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their
fair values at the acquisition date. The Group recognises any non-controlling interests in the acquiree on an
acquisition-by-acquisition basis, either at fair value or at the non-controlling interest’s proportionate share of the
recognised amounts of acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair value at the acquisition date; any gains or losses arising
from such remeasurement are recognised in income statement.

Any contingent consideration to be transferred by the Group is recognised at fair value at the acquisition date.
Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability is
recognised in accordance with HKAS 39 either in income statement or as a change to other comprehensive
income. Contingent consideration that is classified as equity is not remeasured, and its subsequent settlement is
accounted for within equity.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the
acquisition-date fair value of any previous equity interest in the acquiree over the fair value of the identifiable net
assets acquired is recorded as goodwill. If the total of consideration transferred, non-controlling interest
recognised and previously held interest measured is less than the fair value of the net assets of the subsidiary
acquired in the case of a bargain purchase, the difference is recognised directly in the consolidated income
statement (Note 2.8(a)).
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.2 Consolidation (Continued)

(a)

(b)

(c)

(d)

Subsidiaries (Continued)

On the Company’s balance sheet, investments in subsidiaries are accounted for at cost less impairment (Note
2.9). Cost is adjusted to reflect changes in consideration arising from contingent consideration amendments.
Cost also includes direct attributable costs of investment. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of the subsidiary in the period the dividend is declared or
if the carrying amount of the investment in the separate financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net assets including goodwill.

Changes in ownership interests in subsidiaries without change of control

Transactions with non-controlling interests that do not result in a loss of control are accounted for as equity
transactions — that is, as transactions with the owners in their capacity as owners. The difference between fair
value of any consideration paid and the relevant share acquired of the carrying value of net assets of the
subsidiary is recorded in equity. Gains or losses on disposals to non-controlling interests are also recorded in
equity.

Disposal of subsidiaries

When the Group ceases to have control, any retained interest in the entity is re-measured to its fair value at the
date when control is lost, with the change in carrying amount recognised in income statement. The fair value is
the initial carrying amount for the purposes of subsequently accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previously recognised in other comprehensive income in
respect of that entity are accounted for as if the Group had directly disposed of the related assets or liabilities.
This may mean that amounts previously recognised in other comprehensive income are reclassified to income
statement.

Associates

An associate is an entity over which the Group has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted for using
the equity method of accounting. Under the equity method, the investment is initially recognised at cost, and the
carrying amount is increased or decreased to recognise the investor’s share of the profit or loss of the investee
after the date of acquisition. The Group’s investment in associates includes goodwill identified on acquisition.
Upon the acquisition of the ownership interest in an associate, any difference between the cost of the associate
and the group’s share of the net fair value of the associate’s identifiable assets and liabilities is accounted for as
goodwiill.

If the ownership interest in an associate is reduced but significant influence is retained, only a proportionate share

of the amounts previously recognised in other comprehensive income is reclassified to income statement where
appropriate.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.2 Consolidation (Continued)

(d)

(e)

Associates (Continued)

The Group’s share of post-acquisition profit or loss is recognised in the income statement, and its share of post-
acquisition movements in other comprehensive income is recognised in other comprehensive income with a
corresponding adjustment to the carrying amount of the investment. When the Group’s share of losses in
associates equals or exceeds its interest in the associate, including any other unsecured receivables, the Group
does not recognise further losses, unless it has incurred legal or constructive obligations or made payments on
behalf of the associate.

The Group determines at each reporting date whether there is any objective evidence that the investment in the
associate is impaired. If this is the case, the Group calculates the amount of impairment as the difference
between the recoverable amount of the associate and its carrying value and recognises the amount adjacent to
“Share of profits/(losses) of associates accounted for using equity method” in the income statement.

Profits and losses resulting from upstream and downstream transactions between the Group and its associate
are recognised in the Group’s financial statements only to the extent of unrelated investor’s interests in the
associates. Unrealised losses are eliminated unless the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of associates have been changed where necessary to ensure consistency
with the policies adopted by the Group.

Gain or losses on dilution of equity interest in associates are recognised in the income statement.

Joint arrangements

Joint arrangements are classified as either joint operations or joint ventures depending on the contractual rights
and obligations to each investor. The Group has assessed the nature of its joint arrangements and determined
them to be joint ventures. Joint ventures are accounted for using the equity method.

Under the equity method of accounting, interests in joint ventures are initially recognised at cost and adjusted
thereafter to recognise the Group’s share of the post-acquisition profits or losses and movements in other
comprehensive income. The Group’s investments in joint ventures include goodwill identified on acquisition. Upon
the acquisition of the ownership interest in a joint venture, any difference between the cost of the joint venture
and the Group’s share of the net fair value of the joint venture’s identifiable assets and liabilities is accounted for
as goodwill. When the Group’s share of losses in joint ventures equals or exceeds its interests in the joint ventures
(which includes any long-term interests that, in substance, form part of the Group’s net investment in the joint
ventures), the Group does not recognise further losses, unless it has incurred legal or constructive obligations or
made payments on behalf of the joint ventures.

Unrealised gains on transactions between the Group and its joint ventures are eliminated to the extent of the
Group’s interests in joint ventures. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred. Accounting policies of joint ventures have been changed where
necessary to ensure consistency with the policies adopted by the Group.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.3 Foreign currency translation

(a)

(b)

(c)

Functional and presentation currency

ltems included in the financial statements of each of the Group’s entities are measured using the currency of the
primary economic environment in which the entity operates (the “functional currency”). The consolidated financial
statements are presented in RMB, which is the Company’s functional and the Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions or valuation where the items are remeasured. Foreign exchange gains and losses
resulting from the settlement of such transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in the consolidated income
statement.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
income statement within “finance income or finance costs”. All other foreign exchange gains and losses are
presented in the income statement within “other gains — net”.

Translation difference on non-monetary finance assets and liabilities such as equities held at fair value through
profit or loss are recognised in the consolidated income statement as part of the fair value gain or loss. Translation
differences on non-monetary financial assets, such as equities classified as available-for-sale, are included in
other comprehensive income.

Group companies

The results and financial position of all the group entities (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the
presentation currency as follows:

(i) assets and liabilities for each balance sheet presented are translated at the closing rate at the date of that
balance sheet;

(i) income and expenses for each income statement are translated at average exchange rates (unless this
average is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated at the dates of the transactions); and

(i) all resulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the translation of the net investment in foreign operations,
and of borrowings and other currency instruments designated as hedges of such investments, are taken to other
comprehensive income. When a foreign operation is partially disposed of or sold, exchange differences that were
recorded in other comprehensive income are recognised in the consolidated income statement as part of the
gain or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities
of the foreign entity and translated at the closing rate.

China Power New Energy Development Company Limited Annual Report 2015 73



Notes to the Consolidated Financial Statements (Continued)

2

74

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.4

2.5

Property, plant and equipment

Property, plant and equipment other than construction in progress (see Note 2.5 below) are stated at historical cost less
accumulated depreciation and accumulated impairment losses, if any. Cost comprises purchase price, costs transferred
from construction in progress and any directly attributable costs of bringing the assets to the condition for their intended

use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. The carrying amount of the replaced part is derecognised. All other repairs and
maintenance are charged to the consolidated income statement during the financial period in which they are incurred.

Depreciation of property, plant and equipment (other than construction in progress) is calculated using the straight-line
method to allocate their costs to their residual values over their estimated useful lives, as follows:

Buildings 14 — 50 years
Dam 50 years
Power generators and equipment 5 — 25 years
Others 3 — 17 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date. An
asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater
than its estimated recoverable amount (Note 2.9). Such impairment losses are recognised in income statement.

The gain or loss on disposal of property, plant and equipment are determined by comparing the proceeds with the
carrying amount and are recognised in income statement.

Construction in progress

Construction in progress represents property, plant and equipment under construction and pending installation and is
stated at cost less accumulated impairment losses, if any. Cost includes the costs of construction of buildings, the
costs of plant and machinery and interest charges arising from borrowings used to finance these assets during the
period of construction or installation and testing. No provision for depreciation is made on construction in progress until
such time as the relevant assets are completed and are available for the intended use. When the assets concerned are
brought into use, the costs are transferred to other property, plant and equipment and depreciated in accordance with
the policy as stated in Note 2.4 above.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.6

2.7

2.8

Investment properties

Investment property, principally comprising leasehold land and buildings, is held for long-term rental yields or for capital
appreciation or both, and that is not occupied by the Group. It also includes properties that are being constructed or
developed for future use as investment properties. Land held under operating leases are accounted for as investment
properties when the rest of the definition of an investment property is met. In such cases, the operating leases
concerned are accounted for as if they were finance leases. Investment property is initially measured at cost, including
related transaction costs and where applicable borrowing costs. After initial recognition, investment properties are
carried at fair value, representing open market value determined at each reporting date by external valuers. Fair value is
based on active market prices, adjusted, if necessary, for any difference in the nature, location or condition of the
specific asset. If the information is not available, the Group uses alternative valuation methods such as recent prices on
less active markets or discounted cash flow projections. Changes in fair values are recorded in income statement as
part of a valuation gain or loss.

Lease prepayments

Lease prepayments included land use rights, coast use rights and other lease prepayments. They are stated at cost
less accumulated amortisation and accumulated impairment losses, if any. Cost mainly represents consideration paid
for the rights to use the land or coast on which various plants and buildings are situated and up-front prepayment made
for operating leases. Amortisation of lease prepayments is calculated on a straight-line basis over the period of the
leases.

Intangible assets

(a) Goodwill
Goodwill arises on the acquisition of subsidiaries, associate and joint ventures and represents the excess of the
consideration transferred over the Group’s interest in net fair value of the net identifiable assets, liabilities and
contingent liabilities of the acquire and the fair value of the non-controlling interest in the acquiree.

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to each of the
cash-generating units (“CGUs”), or groups of CGUs, that is expected to benefit from the synergies of the
combination. Each unit or group of units to which the goodwill is allocated represents the lowest level within the
entity at which the goodwill is monitored for internal management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually or more frequently if events or changes in circumstances
indicate a potential impairment. The carrying value of goodwill is compared to the recoverable amount, which is
the higher of value-in-use and the fair value less costs of disposal. Any impairment is recognised immediately as
an expense and is not subsequently reversed.

(b) Other intangible assets
Other intangible assets mainly include franchise right and computer software. Cost of other intangible assets are
initially recognised and measured at cost. Other intangible assets with definite useful lives are amortised on a
straight-line basis either over the respective period of the operating right or their estimated useful lives of 10-30
years for franchise right and 5 years for computer software respectively.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.9

Impairment of non-financial assets

Intangible assets that have an indefinite useful life or intangible assets not ready to use are not subject to amortisation
and are tested annually for impairment. Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell and value-in-use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable cash flows (CGUs). Non-
financial assets other than goodwill that suffered an impairment are reviewed for possible reversal of the impairment at

each reporting date.

2.10 Non-current asset classified as held for sale

2.1

Non-current assets are classified as held for sale when their carrying amount is to be recovered principally through a
sale transaction and a sale is considered highly probable. The non-current assets (except for certain assets as explained
below), are stated at the lower of carrying amount and fair value less costs to sell. Deferred tax assets, assets arising
from employee benefits, financial assets (other than investments in subsidiaries and associates) and investment
properties, even if classified as held for sale, would continue to be measured in accordance with the policies set out
elsewhere in Note 2.

Financial assets

The Group classifies its financial assets in the following categories: financial assets at fair value through profit or loss
and loans and receivables. The classification depends on the purposes for which the financial assets were acquired.
Management determines the classification of its financial assets at initial recognition.

(@) Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is
classified in this category if acquired principally for the purpose of selling in the short term. Derivatives are also
categorised as held for trading unless they are designated as hedges. Assets in this category are classified as
current assets if expected to be settled within 12 months; otherwise, they are classified as non-current.

(b) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. They are included in current assets, except for the amounts that are settled or expected to
be settled more than 12 months after the balance sheet date. These are classified as non-current assets. The
Group’s loans and receivables mainly comprise deposits with banks and accounts and other receivables with
fixed or determinable payments included in the consolidated balance sheet.
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2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.11 Financial assets (Continued)

Regular way purchases and sales of financial assets are recognised on the trade-date — the date on which the Group
commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all
financial assets not carried at fair value through profit or loss. Financial assets at fair value through profit or loss are
initially recognised at fair value, and transaction costs are expensed in the consolidated income statement. Financial
assets are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the Group has transferred substantially all risks and rewards of ownership. Financial assets at fair value
through profit or loss are subsequently carried at fair value. Loans and receivables are initially recognised at fair value
and subsequently carried at amortised cost using the effective interest method, less any provision for impairment.

Gains or losses arising from changes in the fair value of the “financial assets at fair value through profit or loss” category
are presented in the consolidated income statement in the period in which they arise. Dividend income from financial
assets at fair value through profit or loss is recognised in the consolidated income statement as part of other income
when the Group’s right to receive payments is established.

The Group assesses at each balance sheet date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. Impairment testing of accounts and other receivables is described in Note 2.13.

2.12 Inventories
Inventories comprise coal, consumable supplies and spare parts held for consumption and usage.

Coal, consumable supplies and spare parts held for consumption and usage are stated at the lower of cost and net
realisable value after provision for obsolete items, and are expensed to fuel costs or repairs and maintenance expense
when used. Cost is determined using the weighted average method. Cost comprises purchase price and other costs
incurred in bringing the inventories to their present location and condition and excludes borrowing costs.

2.13 Accounts and other receivables

Accounts and other receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less any provision for impairment. A provision for impairment of accounts and other
receivables is established when there is objective evidence that the Group will not be able to collect all amounts due
according to the original terms of receivables. The amount of the provision is the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the original effective interest rate. The
carrying amount of the assets is reduced through the use of an allowance account, and the amount of the loss is
recognised in the consolidated income statement within other operating expenses. When a receivable is uncollectible, it
is written off against the allowance account for receivables. Subsequent recoveries of amounts previously written off are
credited to other gains in the consolidated income statement.

2.14 Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less, and bank overdrafts.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.15 Financial liabilities and equity

Financial liabilities and equity instruments issued by the Group are classified according to the contractual arrangements
entered into and the definitions of a financial liability and an equity instrument. Financial liabilities (including accounts
payable) are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest method. An equity instrument is any contract that does not meet the definition of financial liability and evidences
a residual interest in the assets of the Group after deducting all of its liabilities.

Ordinary shares are classified as equity. Incremental costs, net of tax, directly attributable to the issue of new shares are
shown in equity as a deduction from the proceeds.

2.16 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently stated at
amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised
in the consolidated income statement over the period of the borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

2.17 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the consolidated income
statement, except to the extent that it relates to items recognised in other comprehensive income or directly in equity.
In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
balance sheet date in the places where the Company and its subsidiaries, associate and joint ventures operate and
generate taxable income. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation and establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the consolidated financial statements. However, the deferred income
tax is not accounted for if it arises from initial recognition of an asset or a liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax
is determined using tax rates (and laws) that have been enacted or substantively enacted by the balance sheet date and
are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is
settled.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.
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2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.17 Current and deferred income tax (Continued)
Deferred income tax is provided on temporary differences arising on investments in subsidiaries, associate and joint

ventures, except where the timing of the reversal of the temporary difference is controlled by the Group and it is

probable that the temporary difference will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets

against current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by

the same taxation authority on either the taxable entity or different taxable entities where there is an intention to settle

the balances on a net basis.

2.18 Employee benefits

(a)

(b)

Pension obligations

A defined contribution plan is a pension plan under which the Group pays fixed contributions into a separate
entity. The Group has no legal or constructive obligations to pay further contributions if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

The Group’s contributions to the Mandatory Provident Fund Scheme established under the Hong Kong
Mandatory Provident Fund Schemes Ordinance are expensed as incurred. Both the Group and its employees in
Hong Kong are required to contribute 5% of each individual’s relevant income with a maximum amount of
HK$1,500 per month as a mandatory contribution (with effect from 1 June 2014, the maximum mandatory MPF
contribution has been adjusted from HK$1,250 to HK$1,500 a month). Employees may also elect to contribute
more than the minimum as a voluntary contribution. The assets of the scheme are held separately from those of
the Group and managed by independent professional fund managers. The Group has no further payment
obligation once the contributions have been paid.

For employees in the PRC, the Group contributes on a monthly basis to various defined contribution plans
organised by the relevant municipal and provincial governments in the PRC based on certain percentage of the
relevant employees’ monthly salaries. The municipal and provincial governments undertake to assume the
retirement benefit obligations payable to all existing and future retired employees under these plans and the
Group has no further constructive obligation for post-retirement benefits beyond the contributions made.
Contributions to these plans are expensed as incurred.

All contributions to pension plans are fully and immediately vested and the Group had no unvested benefits
available to reduce its future contributions.

Bonus entitlements

The expected cost of bonus payments is recognised as a liability when the Group has a present legal or
constructive obligation as a result of services rendered by employees and a reliable estimate of the obligation can
be made. Liabilities of bonus plan are expected to be settled within twelve months and are measured at the
amounts expected to be paid when they are settled.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.18 Employee benefits (Continued)

(c) Share-based compensation

The Group operates an equity-settled, share-based compensation plan, under which the entity receives service
from employees as consideration for equity instruments (options) of the Group. The fair value of the employee
services received in exchange for the grant of the options is recognised as an expense. The total amount to be
expensed over the vesting period is determined by reference to the fair value of the options granted, excluding
the impact of any non-market service and performance vesting conditions (for example, profitability, sales growth
targets and remaining employees of the entity over a specific time period). Non-market vesting conditions are
included in assumptions about the number of options that are expected to vest. At each balance sheet date, the
entity revises its estimates of the number of options that are expected to vest. It recognises the impact of the
revision of original estimates, if any, in the consolidated income statement, with a corresponding adjustment to
equity.

The proceeds received net of any directly attributable transaction costs are credited to share capital (nominal
value) and share premium when the options are exercised.

2.19 Provisions

Provisions for environmental restoration, restructuring costs and legal claims are recognised when: the Group has a
present legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same class of obligations may be small.

Provisions are measured at the present value of the expenditure expected to be required to settle the obligations using
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of time is recognised as interest expense.

2.20 Finance lease

The Group leases certain property, plant and equipment. Lease of property, plant and equipment where the Group has
substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the
lease’s commencement at the lower of the fair value of the leased property and the present value of the minimum lease
payments.

Each lease payment is allocated between the liability and finance charges. The corresponding rental obligations, net of
finance charges, are included in other long-term payables. The interest element of the finance cost is charged to the
consolidated income statement over the lease period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.
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2  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.21 Operating lease
Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made or received under operating leases (net of any incentives received from the lessor)
are charged or credited to the consolidated statement of comprehensive income on a straight-line basis over the period
of the lease.

2.22 Borrowing costs
General and specific borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets, until such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the consolidated income statement in the period in which they are incurred.

2.23 Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been identified as the executive directors and certain senior management
of the Group that makes strategic decisions.

2.24 Financial guarantee contracts
Financial guarantee contract liabilities are measured initially at their fair values and are subsequently measured at the
higher of (i) the amount initially recognised less, where appropriate, cumulative amortisation of fees recognised in the
consolidated income statement on a straight line basis over the period of the relevant liabilities in accordance with
HKAS18 and (ii) the amount of which the Group is obliged to reimburse the recipient under the financial guarantee
contracts.

2.25 Revenue and income recognition
Revenue is measured at the fair value of the consideration received or receivable for the sale of goods and services in
the ordinary course of the Group’s activities. Revenue is shown net of value-added tax and discounts and after
eliminating sales within the Group.

The Group recognises revenue and income when the amount can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the Group’s activities as

described below.

(@)  Sales of electricity and revenue from heat supply by thermal power plants are recognised when electricity and
heat capacity are generated and transmitted.

China Power New Energy Development Company Limited Annual Report 2015 8]



Notes to the Consolidated Financial Statements (Continued)

2

82

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.25 Revenue and income recognition (Continued)
(b)  Tariff adjustment represents subsidy received and receivable from the local government authorities in respect of
the Group’s power generation business. Tariff adjustment is recognised at its fair value where there is a
reasonable assurance that the additional tariff will be received and the Group will comply with all attached
conditions, if any.

(c)  Rubbish handling income and repairs and maintenance management fee income are recognised when services
are rendered.

(d)  Operating lease rental income is recognised on a straight-line basis over the lease period.

(e)  Sales of quota in related to Voluntary Emission Reductions (“VER”) are recognised when it is considered that the
receipt of the relevant income is reasonably assured.

4] Interest income is recognised on a time-proportion basis using the effective interest method.
(@@ Dividend income is recognised when the right to receive payment is established.

2.26 Government grants
Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will
be received and the Group will comply with all attached conditions, if any.

Government grants relating to costs are deferred and recognised in the consolidated income statement over the period
necessary to match them with the costs that they are intended to compensate.

2.27 Contingences
A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or hon-occurrence of one or more uncertain event not wholly within the control of the Group.

Contingent assets are not recognised but are disclosed in the notes to the consolidated financial statements, when an
inflow of economic benefits is probable. When the inflow is virtually certain, an asset is recognised.

A contingent liability is a possible obligation that arises from past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Group. It
can also be a present obligation arising from past events that is not recognised because it is not probable that an
outflow of economic resources will be required or the amount of the obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the financial statements unless the probability of outflow of

resources embodying economic benefits is remote. When a change in the probability of an outflow occurs so that the
outflow is probable, it will then be recognised as a provision.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
2.28 Dividend distribution
Dividend distribution to the Company’s shareholders is recognised as a liability in the financial statements in the period

in which the dividends are approved by the Company’s shareholders or directors as appropriate.

FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risks (including: foreign exchange risk, cash flow

and fair value interest rate risks and price risk), credit risk and liquidity risk. The Group’s overall risk management

programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the

Group’s financial performance. The use of financial derivatives to hedge certain risk exposures is governed by the

Group’s policies approved by the Board of Directors. The Group does not use derivative financial instruments for

speculative purposes.

(a)

Foreign exchange risk

The Group mainly operates in the PRC with transactions mainly settled in RMB, United States dollar (‘US$”),
Hong Kong dollar (‘HK$”) and Euros (‘EURQ”). Foreign exchange risk arises when future commercial transactions
or recognised assets and liabilities are denominated in a currency that is not the entity’s functional currency.

Management has a policy to require group companies to manage their foreign exchange risk against functional
currency. It mainly includes managing the exposures arise from sales and purchases made by the relevant group
companies in currencies other than their own functional currencies. The Group also manages its foreign exchange
risk by performing regular reviews of the Group’s net foreign exchange exposures. The Group has not used any
forward foreign exchange contracts or currency borrowings to hedge its exposure as at 31 December 2015.

As at 31 December 2015, if US$ had weakened/strengthened by 5% (2014: 5%) against RMB, with all other
available held constant, post-tax profit for the year would have been approximately RMB40,373,000 (2014:
RMB17,376,000) higher/lower, mainly as a result of foreign exchange gains/losses on translation of
US$-denominated cash and cash equivalents and long-term bank and other borrowings.

Foreign exchange risk with respect to HK$ and EURO is minimal as the Group has no significant
HK$-denominated and EURO-denominated assets and liabilities.
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FINANCIAL RISK MANAGEMENT (Continued)
Financial risk factors (Continued)

3.1

(b)

(c)

(d)

Interest rate risks

The Group’s income and operating cash flows are substantially independent of changes in market interest rates
and the Group has no significant interest-bearing assets except for certain interest-bearing receivables, pledged
deposits and bank balances, details of which have been disclosed in Note 26. The Group’s exposure to changes
in interest rates is mainly attributable to its borrowings, details of which have been disclosed in Notes 30 and 31.
Borrowings carried at floating rates expose the Group to cash flow interest rate risk whereas borrowings carried
at fixed rates expose the Group to fair value interest rate risk. The Group has not used any interest rate swaps to
hedge its exposure to interest rate risk.

At 31 December 2015, if the interest rates had been 50 basis points higher/lower than the prevailing rate
announced by the People’s Bank of China, with all other variables held constant, post-tax profit for the year
would have been approximately RMB35,437,000 (2014: RMB27,842,000) lower/higher, mainly as a net result of
higher/lower interest expense on floating rate bank and other borrowings and higher/lower interest income on
bank deposits.

Price risk
The Group is exposed to commodity price risk mainly in relation to the natural gas and coal price for its generation
of electricity. The Group has not used any forward contracts to hedge its exposure.

During the year, the Group’s fuel costs amounted to approximately RMB603,827,000 (2014: RMB657,364,000).
If the fuel costs had increased/decreased by 5% (2014: 5%), with all other variables held constant, post-tax profit
for the year would have been approximately RMB22,644,000 (2014: RMB24,651,000) lower/higher.

Given the insignificant portfolio of listed equity securities held by the Group, price risk with respect to investments
in equity securities listed in Hong Kong held by the Group which are classified as financial assets at fair value
through profit or loss is minimal.

Credit risk

The carrying amounts of cash at bank and pledged deposits, financial assets at fair value through profit or loss
and receivables included in the consolidated balance sheet represent the Group’s maximum exposure to credit
risk in relation to its financial assets.

Most of the Group’s cash at bank and pledged deposits are held in major financial institutions, which
management believes are of high credit quality.
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FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)

(d)

(e)

Credit risk (Continued)
The credit quality of cash at bank and pledged deposits is as follows:

2015 2014

RMB’000 RMB’000

State-owned banks or listed banks 1,498,741 787,449
Other banks and financial institutions 2,614 2,790
1,501,355 790,239

The Group’s financial assets at fair value through profit or loss are also listed on a recognised stock exchange.
Management does not expect any losses from non-performance by these counterparties.

The Group is exposed to significant concentration of credit risk in terms of electricity sales as majority of the
Group’s sales of electricity were made to provincial power grid companies. As at 31 December 2015, accounts
receivable of approximately RMB350,022,000 (2014: RMB306,678,000) is due from 3 (2014: 3) major customers,
they accounts for 68% (2014: 47%) of the Group’s account receivable. The Group normally grants credit terms
ranging from 30 to 60 days to these power grid companies. For other debtors, the Group normally exercises a
tighter credit control by shortening credit period to 30 days. The Group normally does not require collaterals from
trade debtors. Ageing analysis of the Group’s accounts receivable is disclosed in Note 24. Management makes
periodic collective assessment as well as individual assessment on the recoverability of accounts and other
receivables based on historical payment records, the length of the overdue period, the financial strength of the
debtors and whether there are any disputes with the relevant debtors. The Group’s historical experience in
collection of accounts and other receivables falls within the recorded allowances and the directors are of the
opinion that adequate provision for uncollectible receivables has been made.

Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and cash equivalents and the availability of
funding through an adequate amount of committed credit facilities.

The Group’s primary cash requirements have been for construction of power plants, additions of and upgrades
on property, plant and equipment, payment on related debts and payment for purchases and operating
expenses. The Group finances its working capital requirements through a combination of internal resources,
short-term and long-term bank borrowings and corporate bond.

The table below analyses the Group’s financial liabilities into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows (including interest payments computed using contractual rates or, if floating,
based on rates at the balance sheet date).
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3 FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
(e) Liquidity risk (Continued)

Between Between
Within 1 1and 2 2and 5 Over 5

year years years years
RMB’000 RMB’000 RMB’000 RMB’000

At 31 December 2015

Bank and other borrowings 2,018,762 3,084,897 4,656,434 3,863,767
Corporate bond 52,000 826,000 - -
Accounts payable 14,933 - - -
Construction costs payable 896,211 711,429 - -
Other payables and accrued charges 148,739 94,980 - -

At 31 December 2014

Bank and other borrowings 1,881,264 1,123,078 4,418,077 4,568,595
Corporate bond 52,000 52,000 826,000 =
Accounts payable 17,256 - - -
Construction costs payable 1,169,390 313,716 - -
Other payables and accrued charges 124,662 233,097 - -

3.2 Capital risk management
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern in
order to provide returns for shareholders and to maintain an optimal capital structure to reduce the cost of capital.

The Group manages the capital structure and makes adjustments to it in the light of changes in economic condition. In
order to maintain or adjust the capital structure, the Group may adjust the dividend payments to shareholders, return
capital to shareholders, issue new shares, sell assets to reduce debt, obtain bank borrowings or issue corporate bonds.

The Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total capital.
Net debt is calculated as total bank and other borrowings (including short-term and long-term borrowings and
corporate bonds as shown in the consolidated balance sheet) less cash and cash equivalents and pledged deposits.
Total capital is calculated as “equity”, as shown in the consolidated balance sheet, plus net debt.

During the year, the Group’s strategy, which was unchanged from last year, was to maintain gearing ratio at a stable
level.
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3 FINANCIAL RISK MANAGEMENT (Continued)
3.2 Capital risk management (Continued)
The table below analyses the Group’s capital structure as at 31 December 2015 and 2014.

2015 2014

RMB’000 RMB’000

Total bank and other borrowings (Notes 30 and 31) 11,522,816 9,009,377
Less: Cash and cash equivalents and pledged deposits (Note 26) (1,501,562) (791,315)
Net debt 10,021,254 8,218,062
Total equity 7,870,620 7,827,055
Total capital 17,891,874 16,045,117
Gearing ratio 56% 51%

3.3 Fair value estimation
The table below analyses financial instruments carried at fair value by valuation method. The different levels have been
defined as follows:

. Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs) (level 3).

The following table presents the Group’s financial assets and liabilities that are measured at fair value at 31 December
2015 and 2014. See Note 17 for disclosures of the investment properties that are measured at fair value.

Level 1 Level 2 Level 3 Total

RMB’000 RMB’000 RMB’000 RMB’000

At 31 December 2015
Assets
Financial assets at fair value through
profit or loss 5,841 - - 5,841

At 31 December 2014
Assets
Financial assets at fair value through
profit or loss 4,925 — — 4,925
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FINANCIAL RISK MANAGEMENT (Continued)
3.3 Fair value estimation (Continued)

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance sheet
date. A market is regarded as active if quoted prices are readily and regularly available from an exchange, dealer,
broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring
market transactions on an arm’s length basis. The quoted market price used for financial assets held by the Group is
the current bid price. These instruments are included in level 1. Instruments included in level 1 comprise primarily equity
investments classified as financial assets at fair value through profit or loss.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements used in preparing the financial statements are continually evaluated and are based on historical

experience and other factors, including expectations of future events that are believed to be reasonable under the

circumstances. The resulting accounting estimates will, by definition, seldom equal the related actual results. The estimates

and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities

within the next financial year are discussed below.

(a)

(b)

Useful lives and residual values of property, plant and equipment

The Group’s management determines the estimated useful lives, residual values and related depreciation charges for
the Group’s property, plant and equipment, other than construction in progress. This estimate is based on the historical
experience of the actual useful lives and residual values of property, plant and equipment of similar nature and functions.
It could change significantly as a result of technological advancement and innovations in the power industry.
Management will adjust the depreciation charge where useful lives or residual values vary with previously estimated, or
it will write-off or write-down technically obsolete or non-strategic assets that have been abandoned or sold. Actual
economic lives may differ from estimated useful lives and actual residual values may differ from estimated residual
values. Periodic review could result in a change in depreciable lives and residual values and therefore depreciation
expense in the future periods.

Impairment of non-financial assets

The Group tests at least annually whether goodwill has suffered any impairment. Assets are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. The
recoverable amounts have been determined based on value-in-use calculations or fair value less costs to sell. These
calculations require the use of judgements and estimates.

Management’s judgement is required in the area of asset impairment particularly in assessing: (i) whether an event has
occurred that may indicate that the related asset values may not be recoverable; (i) whether the carrying value of an
asset can be supported by the recoverable amount, being the higher of fair value less costs to sell and net present
value of future cash flows which are estimated based upon the continued use of the asset in the business; and (i) the
appropriate key assumptions to be applied in preparing cash flow projections including whether these cash flow
projections are discounted using an appropriate rate. Changing the assumptions selected by management in assessing
impairment, including the discount rates or the growth rate assumptions in the cash flow projections, could materially
affect the net present value used in the impairment test and as a result affect the Group’s financial condition and results
of operations. If there is a significant adverse change in the projected performance and resulting future cash flow
projections, it may be necessary to take an impairment charge to the consolidated income statement. Specific
assumptions and estimates involved in the cash flow projections are set out in Note 18.
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4  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued)

(c)

(d)

(e)

Tariff adjustment

Tariff adjustment represents additional tariff subsidised by the relevant local government authorities which is variable
from time to time and a fixed amount may not be available at a financial reporting date. Management periodically
evaluates the estimate for additional tariff based on historical tariff adjustments that were made available to the Group,
taking into account the latest industry practice and market and economic conditions, and records any adjustments in
the period when such estimate is changed.

Current and deferred income tax

The Group is subject to income taxes in various jurisdictions. Judgement is required in determining the provision for
income taxes in each of these jurisdictions. There are transactions and calculations during the ordinary course of
business for which the ultimate tax determination is uncertain. Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such differences will impact the income tax and deferred tax provisions in
the period in which such determination is made.

Deferred tax assets relating to certain temporary differences and tax losses are recognised when management
considers it is probable that future taxable profits will be available against which the temporary differences or tax losses
can be utilised. When the expectation is different from the original estimate, such differences will impact the recognition
of deferred tax assets and taxation charges in the period in which such estimate is changed.

Fair value of investment properties
The fair value of investment properties is determined by using valuation technique. Details of the judgement and
assumptions have been disclosed in Note 17.

5  REVENUE, TARIFF ADJUSTMENT AND SEGMENT INFORMATION

(a)

Revenue and tariff adjustment
Revenue and tariff adjustment recognised during the year are as follows:

2015 2014

RMB’000 RMB’000

Sales of electricity to provincial power grid companies (Note (i) 2,205,655 1,971,198
Heat supply by thermal power plants to other companies 79,066 98,622
Rubbish handling income 66,358 63,622
Rental income from investment properties 10,967 10,864
Total revenue 2,362,046 2,144,306
Tariff adjustment (Note (i) 42,556 200,075
2,404,602 2,344,381
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REVENUE, TARIFF ADJUSTMENT AND SEGMENT INFORMATION (Continued)

(a)

(b)

Revenue and tariff adjustment (Continued)
Notes:

(i) Pursuant to the power purchase agreements entered into between the Group and the respective provincial power grid
companies, the Group’s sales of electric power were made to these power grid companies at the tariff rates agreed with the
respective provincial power grid companies as approved by the relevant government authorities.

(ii) The amount represents tariff received and receivable from the relevant local government authorities.

Segment information

The chief operating decision-maker has been identified as the executive directors and certain senior management of the
Group (together, the “CODM”) that makes strategic decisions. The CODM reviews the internal reporting of the Group in
order to assess performance and allocate resources. Management has determined the operating segments based on
these reports.

The CODM assesses the performance of the operating segments based on each segment’s profit/(loss) before income
tax and share of results of associates and joint ventures (“segment results”).

The Group has the following major segments: power generation, property investments and securities investments.

The Group is principally engaged in the development, construction, ownership and management of clean energy power
plants in the PRC. The power generation business is further evaluated based on the types of energy generation (natural
gas power generation business, wind power generation business, hydro power generation business, waste-to-energy
power generation business, photovoltaic power generation business and other power generation business).

The property investments segment is engaged in the leasing of properties to generate rental income. The securities
investments segment is engaged in securities trading. These segments do not meet the quantitative thresholds required
by HKFRS 8 ‘Operating Segments’ for reportable segments. Their financial information is included in the others
segment and the corresponding comparatives have been restated.

No sales between operating segments are undertaken.

Unallocated income mainly refers to interest income earned from cash and cash equivalents held at corporate level.
Unallocated expenses mainly refer to general and administrative expenses incurred at corporate level.

Segment assets exclude interests in associates, interests in joint ventures, deferred income tax assets and corporate
assets, all of which are managed on a central basis.

Other unallocated assets mainly comprise property, plant and equipment, prepayments, deposits and other receivables,
and cash and cash equivalents held at corporate level.
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5  REVENUE, TARIFF ADJUSTMENT AND SEGMENT INFORMATION (Continued)
(b) Segment information (Continued)
The segment information provided to the CODM for the reportable segments for the year ended 31 December 2015

and 2014 is as follows:

For the year ended
31 December 2015

Segment revenue

Tariff acjustment

Results of reportable segments

Areconciliation of results of
reportable segments to proft
forthe yearis as follows:

Results of reportable segments
Unallocated income
Unallocated expenses

Share of proftts of associates
Share of profits of oint ventures

Proft before tax
Income tax expense

Profitfor the year

Segment results inclucled:
Depreciation and amortisation
Finance income

Finance costs

Natural gas Waste-to-  Photovoltaic

power  Wind power  Hydro power ~energy power power  Other power

generation  generation  generation  generation  generation  generation
business business business business business business Others ~ Unallocated Total
RMB'000 RMB*000 RMB'000 RMB*000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
680,126 779,882 453,061 208,834 132,591 96,585 10,967 - 2,362,046
42,556 - - - - - - - 42,556
722,682 719,882 453,061 208,834 132,591 96,585 10,967 - 2,404,602
128,404 101,874 67,680 55,535 41,237 (5,45) (4571) - 390,706
390,706
16,384
(219,353)
34
2412
210943
(103,480)
107,463
(29,508) (409,415) (132,667) (35,321) (54,325) (11,113) (3,284) (1,745) (677,378)
910 1217 107 832 42 62 n 2441 26,604
(3,383) (240,945) (97,736) (20,786) (22,675) (5,065) (3417) (94,070) (488,137)
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5  REVENUE, TARIFF ADJUSTMENT AND SEGMENT INFORMATION (Continued)

(b) Segment information (Continued)

Natural gas Waste-to- ~ Photovoftaic
power  Windpower  Hydropower  enerqy power power  Other power

generation Qeneration ~ generation Generation ~ generation generation
business business business business business business Others Unallocated Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

For the year ended

31 December 2014
Segment revenue 652,279 616,509 436,372 217,08 96,560 114,49 10,864 - 2144306
Tariff acjustment 200,075 - - - - - - - 200,075

852,304 616,509 436,312 217,28 96,560 114494 10,864 - 2344381

Results of reportable segments 170,049 165,401 73,151 59,092 33,497 12,348 (4.816) - 498722
Areconciliation of results of

reportable segments to proft

for the yearis as follows:
Results of reportable segments 498,722
Unallocated income 15,019
Unallocated expenses (162,089)
Share of loss of an associate (803)
Share of profits of joint ventures 26,061
Proftt before tax 376,910
Income tax expense (97,219
Profitfor the year 279,631
Segment results included:
Depreciation and amortsation (32,179 (282,866) (132.497) (36,226) (#1,021) (11,662 - (1,854) (637,305)
Finance income 632 2,691 314 697 314 I} 2 15,006 19,781
Finance costs (18777) (196,371) (104822) (27.945) (10,59) (6,237) (8792 (t5,221) #3720)
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5  REVENUE, TARIFF ADJUSTMENT AND SEGMENT INFORMATION (Continued)

(b) Segment information (Continued)

Natural gas Waste-to-  Photovoltaic
power  Wind power  Hydro power ~energy power power  Other power
generation  generation  gemeration  genmeration  generation  generation
business business business business business business Others ~ Unallocated Total

RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB000

As at 31 December 2015

Segment assets 3,442,706 8,775,952 3,679,684 1,545,942 1,381,041 170,592 377,097 - 19373014
Interests in associates 127,52 127,525
Interests in joint ventures 233,479 203,479
Deferred income tax assets 25,283 25,233
Non-current asset classified as held for sale 255,000 255,000
Other unallocated assets 1,352,339 1,352,339
Total assets per consolidated balance sheet 21,366,590
Additions to non-current assets 1,574,539 590,278 7631 442,942 474,526 16,687 51 21,803 3,128,452
As at 31 December 2014

Segment assets 2,412,006 8,669,124 3,823,605 889,289 903,394 206,279 41159 - 17315202
Interest in an associate 112,991 112,991
Interests in joint ventures 234,841 234,841
Deferred income tax assets 27,458 27,458
Non-current asset classified as held for sale 255,000 265,000
(Other unallocated assets 850,291 850,291
Total assets per consolidated balance sheet 18,795,833
Adattions to non-current assets 612522 2,066,390 43201 59,314 46,62 10,567 148 46,471 2,884,208

Substantially all of the Group’s revenue and assets are generated or located in the PRC except that bank and cash
balances held at corporate level in the amount of approximately RMB775,818,000 (2014: RMB485,959,000) were
deposited in Hong Kong, an investment property of approximately RMB26,496,000 (2014: RMB26,496,000) is situated
in Hong Kong and financial assets at fair value through profit or loss in the current assets of approximately
RMB5,841,000 (2014: RMB4,925,000) relating to equity securities listed in Hong Kong.

For the year ended 31 December 2015, external revenue of approximately RMB661,531,000 (2014: RMB629,061,000),
RMB526,081,000 (2014: RMB330,246,000), RMB277,517,000 (2014: RMB236,362,000) and RMB98,942,000 (2014:
RMB96,560,000) are generated from 3 (2014: 3) major customers, each of which accounts for 10% or more of the
Group’s external revenue. The revenue is attributable to the natural gas power generation business, wind power
generation business, hydro power generation business and photovoltaic power generation business segments.
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6

94

OTHER INCOME

2015 2014
RMB’000 RMB’000
Refund of value added taxes (Note (i) 33,363 27,661
Income from Voluntary Emission Reductions (“VER”) projects (Note (i) 1,304 1,079
Repairs and maintenance management fee income 942 1,220
Others 10,337 12,933
45,946 42,893

Notes:

(i) It represents the value added taxes refunded from the relevant government authorities as an incentive for the Group’s operation.

(i) Income from VER projects refers to the sale of quota in relation to VER which are generated from wind farms and other renewable
energy facilities. It is recognised when it is considered that the receipt of the relevant income is reasonably assured.

OTHER GAINS, NET
2015 2014
RMB’000 RMB’000
Fair value gain on investment properties (Note 17) 5,610 -
Gain on sale of power generation quota (Note) - 27,790
Others 395 7,416
6,005 35,206

R

Note: During the year ended 31 December 2014, the Group, a subsidiary of State Power Investment Corporation (B E 1% B & E A 7))
(“SPIC”) (formerly known as China Power Investment Corporation ( # BIE 111 & & EA 7] ) (the “Subcontractor”), a shareholder of
the Group and a provincial power grid company (the “Purchaser”) entered into agreements pursuant to which the Subcontractor
agreed to generate and supply power on behalf of the Group, and the Purchaser agreed to purchase all the power generated from
the Subcontractor at a consideration of approximately RMB27,790,000. The Group paid an amount of approximately
RMB15,676,000 to the Subcontractor for power generation and supply.
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8  OPERATING PROFIT

Operating profit is stated after charging the following:

2015 2014

RMB’000 RMB’000

Amortisation of lease prepayments 3,341 2,957
Amortisation of intangible assets 11,321 764
Auditor’s remuneration 5,018 4,110
Depreciation of property, plant and equipment 662,716 533,584
Losses on disposals of property, plant and equipment 4,248 342
Operating lease rental in respect of leasehold land and buildings 12,121 12,033
Staff costs including directors’ emoluments (Note 117) 206,660 182,103

9  FINANCE COSTS, NET

2015 2014
RMB’000 RMB’000

Interest income, including net exchange differences, from bank deposits 28,694

Interest expense, including exchange differences on

— bank borrowings wholly repayable within five years (115,814) (58,184)

— bank borrowings not wholly repayable within five years (359,712) (365,545)

— other borrowings wholly repayable within five years (22,062) (7,373)
— other borrowings not wholly repayable within five years (65,099) (17,135)
— corporate bonds wholly repayable within five years (563,250) (59,512)
(615,937) (607,749)

Less: Amounts capitalised in property, plant and equipment 127,800 94,029
... 1888137 | (413,720)

Finance costs, net (459,443) (893,989)

The weighted average interest rate on capitalised borrowing costs is approximately 5.02% (2014: 6.04%) per annum.
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96

INCOME TAX EXPENSE

No Hong Kong profits tax has been provided for as the Group did not have any assessable profit in Hong Kong for the year
(2014: Nil).

The provision for PRC current income tax is calculated based on the statutory tax rate of 25% (2014: 25%) on the estimated
assessable income for the year.

Certain subsidiaries of the Group are entitled to a three-year exemption from income tax when their power generation started
followed by a 50% reduction in income tax rate at 12.5% for another three years, and then taxed at 25% thereafter.

The amount of taxation charged to the consolidated income statement represents:

2015 2014
RMB’000 RMB’000

PRC current income tax 85,266 100,198
Deferred income tax (Note 32) 18,214 (2,919)
103,480 97,279

The taxation on the Group’s profit before tax differs from the theoretical amount that would arise using the weighted average
tax rate applicable to profits of the consolidated entities as follows:

2015 2014
RMB’000 RMB’000

Profit before tax 210,943 376,910
Add: Share of (profits)/losses of associates (734) 803
Less: Share of profits of joint ventures (22,472) (26,061)

187,737 351,652
Tax calculated at domestic tax rates applicable to profits in respective jurisdictions 58,947 95,302
Effect of lower tax rate for companies under tax holiday (33,618) (25,720)
Income not subject to taxation (4,107) (1,040)
Expenses not deductible for taxation purposes 7,674 2,507
Tax losses for which no deferred income tax assets were recognised 38,655 26,230
Withholding tax arising on unremitted earnings of subsidiaries 35,929 -
Income tax expense 103,480 97,279

The weighted average applicable tax rate for the year ended 31 December 2015 is 31.4% (2014: 27.1%). The increase is
caused by a change in the profitability of the Group’s subsidiaries.

Share of taxation attributable to associates and joint ventures for the year ended 31 December 2015 of approximately
RMB7,102,000 (2014: RMB5,940,000) are included in the Group’s share of profits/(losses) of associates and joint ventures

for the year.

China Power New Energy Development Company Limited Annual Report 2015



Notes to the Consolidated Financial Statements (Continved)

11 STAFF COSTS

2015 2014

RMB’000 RMB’000

Wages, salaries and bonuses 145,704 123,001
Pension costs — defined contribution plans 4,379 3,859
Staff welfare 56,577 55,243
206,660 182,103

12 EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share is calculated by dividing the profit attributable to equity holders of the Company by the

weighted average number of shares in issue during the year.

Profit attributable to equity holders of the Company (RMB’000) 108,228 274,791

Weighted average number of ordinary shares in issue (shares in thousands) 11,847,837 11,629,039

Basic earnings per share (RMB) 0.009 0.024
Diluted

Diluted earnings per share is calculated by adjusting the weighted average number of ordinary shares outstanding

shares to assume conversion of all diluted potential ordinary shares. The Company’s potentially dilutive ordinary shares

comprised of share options.

Profit attributable to equity holders of the Company (RMB'0CO) 108,228 __________ 274791 i
Weighted average number of ordinary shares in issue (shares in thousands) 11,847,837 11,629,039
Adjustments for share options (shares in thousands) 7,143 6,218
Weighted average number of ordinary shares for diluted earnings

per share (shares in thousands) 11,854,980 11,635,257
Diluted earnings per share (RMB) 0.009 0.024
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DIVIDEND

2015 2014
RMB’000 RMB’000

Proposed final dividend of RMB0.00319 (2014: RMB0.0081) per ordinary share 37,853 95,793

At the Board of Directors meeting held on 23 March 2016, the Board of Directors recommended the payment of a final
dividend for the year ended 31 December 2015 of RMB0.00319 (equivalent to HK$0.00381 at the exchange rate announced
by the People’s Bank of China on 23 March 2016) per ordinary share (2014: RMB0.0081 (equivalent to HK$0.01022 at the
exchange rate announced by the People’s Bank of China on 20 March 2015)), totalling of approximately RMB37,853,000
(equivalent to HK$45,210,000) (2014: RMB95,793,000 (equivalent to HK$120,865,000)), which is based on 11,866,334,172
shares in issue on 23 March 2016. This proposed dividend is not reflected as dividend payable in these consolidated financial
statements, but will be reflected as a distribution out of the contribution surplus for the year ended 31 December 2016.

As mentioned in the announcement issued by the Company on 23 March 2016, the Board proposed to put forward a
proposal to the shareholders to effect a share consolidation which involves the consolidation of every ten issued and unissued
existing shares of HK$0.10 each into one consolidated share of HK$1.00. Subject to the satisfaction of all conditions to the
proposed share consolidation and the proposed share consolidation taking effect accordingly on 13 May 2016, the final
dividend will be RMB0.0319 (equivalent to HK$0.0381 at the exchange rate announced by the People’s Bank of China on 23
March 2016) per consolidated share for the year ended 31 December 2015.
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14 EMOLUMENTS FOR DIRECTORS AND FIVE HIGHEST PAID INDIVIDUALS

(a)

Directors’ emoluments

The remuneration of each of the directors of the Company for the year ended 31 December 2015 is set out below:

Name of director

Chairman
Mr. Wang Binghua (Note (ix))
Ms. Li Xiaolin (Note (i)

Executive directors

Mr. Wang Hao (Note ()

Mr. Wong Zhongtang (Note (j))
Mr. Zhao Xinyan

Mr. He Hongxin (Note (i)

Mr. Qi Tengyun (Note (iv))

Non-executive directors
Mr. An Luming (Note (vii))
Mr. Bi Yaxiong (Note (vii))

Independent non-executive directors
Mr. Chu Kar Wing

Dr. Li Fang

Mr. Wong Kwok Tai

Ms. Ng Yi Kum

Total

Basic salary,
housing
allowance,
other Employer’s
allowances  Share-based contributions
and benefits compensation  Discretionary to pension
Fees in kind expenses bonuses scheme Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
- 188 - - 4 192
- 1,082 - - - 1,082
- 667 - - - 667
96 - - - - 96
96 - - - - 96
96 - - - - 96
96 - - - - 96
384 1,937 - - 4 2,325
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14 EMOLUMENTS FOR DIRECTORS AND FIVE HIGHEST PAID INDIVIDUALS (Continued)
(a) Directors’ emoluments (Continued)
The remuneration of each of the directors of the Company for the year ended 31 December 2014 is set out below:

Basic salary,

housing

allowance,
other Employer’s
allowances Share-based contributions
and benefits  compensation Discretionary to pension

Name of director

Fees in kind expenses bonuses scheme Total
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000

Chairman
Ms. Li Xiaolin (Note (i) - - = = - -

Executive directors

Mr. Wang Hao (Note () - 831 - - 14 845
Mr. Zhao Xinyan - - = = - _
Mr. He Hongxin (Note (i) - 412 = - - 412
Mr. Qi Tengyun (Note (iv)) - 305 = - - 305
Mr. Yin Lian (Note (v) = 431 - - - 431

Non-executive directors

Mr. Cheng Chi (Note (vi)) - = - - _ _
Mr. An Luming (Note (vii)) - = - - _ _
Mr. Bi Yaxiong (Note (vii)) - = - - _ _

Independent non-executive directors - - - -

Mr. Chu Kar Wing 96 - - - - 96
Dr. Li Fang 96 - - - - 96
Mr. Wong Kwok Tai 96 - - - - 96
Ms. Ng Yi Kum 96 = = = = 96
Total 384 1,979 - - 14 2,317
Notes:
(i) Mr. Wang Zhongtang has been appointed as an executive director of the Company with effect from 30 December 2015.

(ii) Ms. Li Xiaolin has resigned as an executive director of the Company and the chairman of the Board of Directors with effect from
30 December 2015 due to work arrangements by State-owned Assets Supervision and Administration Commission of the State
Council.

(iii) Mr. He Hongxin has been appointed as an executive director of the Company with effective from 1 April 2013. Mr. He Hongxin,
who has also been appointed as the chief executive officer of the Company with effective from 19 August 2014, is responsible

under the immediate authority of the Board of Directors for the conduct of the business of the Group.

(iv) Mr. Qi Tengyun has been appointed as an executive director of the Company with effect from 19 August 2014.
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14  EMOLUMENTS FOR DIRECTORS AND FIVE HIGHEST PAID INDIVIDUALS (Continued)

(a)

(b)

Directors’ emoluments (Continued)
Notes: (Continued)

(V) Mr. Wang Hao has resigned as an executive director of the Company with effect from 20 March 2015.

(Vi) Mr. Yin Lian has retired as the vice chairman of the Board of Directors and an executive director of the Company with effect from
28 May 2014.

(vii)  Mr. Cheng Chi has resigned and Mr. An Luming was appointed as a non-executive director of the Company with effect from 20
March 2014.

(viii) ~ Mr. Bi Yaxiong has been appointed as the vice chairman of the Board of Directors and a non-executive director of the Company

with effect from 19 August 2014.

(ix) Mr. Wang Binghua has been appointed as the chairman of the Board of Directors and a non-executive director of the Company
with effect from 30 December 2015.

None of the directors of the Company waived any emoluments during the years ended 31 December 2015 and 2014.

During the year, no retirement benefits, payments or benefits in respect of termination of directors’ services were paid or made, directly
or indirectly, to the directors; nor are any payable (2014: Nil). No consideration was provided to or receivable by third parties for making
available directors’ services (2014: Nil).

There are no loans, quasi-loans or other dealings in favour of directors, their controlled bodies corporate and connected entities with
such directors (2014: Nil).

No significant transactions, arrangements and contracts in relation to the Group’s business to which the Company was a party and in
which a director of the Company had a material interest, whether directly or indirectly, subsisted at the end of the year or at any time
during the year (2014: None).

Five highest paid individuals

The five individuals whose emoluments were the highest in the Group for the year include 2 (2014: 2) directors whose
emoluments are reflected in the analysis presented above. The emoluments payable to the remaining 3 (2014: 3)
individuals during the year are as follows:

2015 2014

RMB’000 RMB’000

Basic salary, housing allowance, other allowances and benefits in kind 4,356 3,236
Employer’s contributions to pension scheme 14 26
4,370 3,262

The emoluments fell within the following bands:

Number of individuals

Below RMB1,000,001 2
RMB1,000,001 to RMB2,000,000 1 2

During the year, no emoluments have been paid by the Group to the directors or any of the five highest paid individuals
as an inducement to join or upon joining the Group or as compensation for loss of office (2014: Nil).
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15 PROPERTY, PLANT AND EQUIPMENT

Power
generators
and Construction
Buildings Dam equipment Others in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Cost
At 1 January 2015 1,311,447 2,430,524 8,672,573 285,025 2,799,565 15,499,134
Additions 24,958 138 254,279 17,858 2,789,196 3,086,429
Disposals (5,980) - (1,531) (257) - (7,768)
Transfer 53,968 1,128 2,977,127 456 (3,032,679) -
At 31 December 2015 1,384,393 2,431,790 11,902,448 303,082 2,556,082 18,577,795

Accumulated depreciation
and impairment losses

At 1 January 2015 236,730 163,396 1,713,139 68,924 - 2,182,189
Depreciation charge for the

year 40,936 56,550 508,171 57,059 - 662,716
Written back on disposals (1,669) - (506) (494) - (2,669)
At 31 December 2015 275,997 219,946 2,220,804 125,489 - 2,842,236

Net book value
At 1 January 2015 1,074,717 2,267,128 6,959,434 216,101 2,799,565 13,316,945

At 31 December 2015 1,108,396 2,211,844 9,681,644 177,593 2,556,082 15,735,559
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15 PROPERTY, PLANT AND EQUIPMENT (Continued)

Power
generators
and Construction
Buildings Dam equipment Others in progress Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Cost

At 1 January 2014 1,257,857 2,421,468 8,469,816 267,198 852,036 13,268,375
Additions 4,332 194 19,535 11,131 2,197,989 2,233,181
Disposals - - (374) (331) - (705)
Transfer 49,258 8,862 183,596 7,027 (250,460) (1,717)
At 31 December 2014 1,311,447 2,430,524 8,672,673 285,025 2,799,565 15,499,134

Accumulated depreciation
and impairment losses

At 1 January 2014 192,999 108,806 1,295,502 51,661 - 1,648,968
Depreciation charge for the

year 43,731 54,590 417,932 17,331 - 533,584
Written back on disposals - - (295) (68) - (363)
At 31 December 2014 236,730 163,396 1,713,139 68,924 - 2,182,189

Net book value

At 1 January 2014 1,064,858 2,312,662 7,174,314 215,537 852,036 11,619,407
At 31 December 2014 1,074,717 2,267,128 6,959,434 216,101 2,799,565 13,316,945
Notes:

(i) As at 31 December 2015, certain of the Group’s property, plant and equipment with carrying values of approximately RMB849,955,000
(2014: RMB874,241,000) were situated on leasehold land in the PRC leased from the SPIC which held the rights on the leasehold land
under long-term leases. The remaining period of the Group’s rights on the leasehold land as at 31 December 2015 was 40 years (2014:
41 years).

(i) As at 31 December 2015, certain of the Group’s property, plant and equipment with approximately RMB195,208,000 (2014
RMB15,730,000) were situated on lands for which the legal titles had not been transferred to the Group subject to certain administrative
procedures to be completed by the relevant local government authorities. However, the directors are of the opinion that the risks and
rewards of using these assets have been transferred to the Group.

(iii) As at 31 December 2015, property, plant and equipment amounting to approximately RMB2,961,648,000 (2014: RMB1,795,354,000)
were pledged as securities for certain bank and other borrowings of the Group (Notes 30(a) and (e)).

(iv) During 2015, the Group entered into certain sale and leaseback arrangements with certain financial institutions which the Group sold its
property, plant and equipment amounting to approximately RMB584,000,000 (2014: RMB480,000,000) to these financial institutions
and immediately leased these assets back. Management regards these arrangements as finance leases (Note 30(d)). As a result, the
assets have not been derecognised while the proceeds received from financial institutions have been recognised as borrowings.
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16  LEASE PREPAYMENTS

2015 2014
RMB’000 RMB’000

Cost
At 1 January 139,627 134,840
Additions 34,124 4,787
At 31 December 173,751 189,627

Accumulated amortisation and impairment losses

At 1 January 14,561 11,604
Amortisation for the year 3,341 2,957
At 31 December 17,902 14,561

Net book value

At 31 December 155,849 125,066

Notes:

(i) Lease prepayments represent costs of the land use rights and coast use rights in respect of land and coast located in the PRC where
certain of the Group’s property, plant and equipment are built on. As at 31 December 2015, the remaining period of the land use rights
and coast use right ranged from 16 to 65 years (2014: 17 to 66 years).

(i) As at 31 December 2015, no lease prepayment was pledged as security for any bank and other borrowings of the Group. As at 31

December 2014, approximately RMB1,745,000 of lease prepayments were pledged as security for certain bank borrowings of the
Group (Note 30(e)).
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Notes to the Consolidated Financial Statements (Continued)

INVESTMENT PROPERTIES
2015 2014
RMB’000 RMB’000
At 1 January 302,496 302,496
Fair value gain recognised in the consolidated income statement (Note 7) 5,610 -
Capitalised subsequent expenditure 390 -
At 31 December 308,496 302,496

As at 31 December 2015, the Group had no unprovided contractual obligations for future repairs and maintenance (2014: Nil).
The Group’s investment properties are held within a business model objective is to consume substantially all of the economic
benefits embodied in the investment properties through sale. The Group has measured the deferred tax relating to the
temporary differences of these investment properties, if any, using the tax rates and the tax bases that are consistent with the
expected manner of these investment properties (Note 32).

The following table analyses the investment properties carried at fair value by valuation method.

Fair value measurement as at 31 December 2015 using

Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3)
RMB’000 RMB’000 RMB’000
Recurring fair value measurement
Investment properties
— Mainland China - - 282,000
— Hong Kong - - 26,496

- - 308,496
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17  INVESTMENT PROPERTIES (Continued)

Fair value measurement as at 31 December 2014 using

Quoted prices
in active Significant Significant
markets for other unobservable
identical assets  observable inputs inputs
(Level 1) (Level 2) (Level 3)
RMB’000 RMB’000 RMB’000

Recurring fair value measurement

Investment properties

— Mainland China - - 276,000
— Hong Kong — — 26,496
— - 302,496

Fair value measurements using significant unobservable inputs (Level 3)

31 December 2015

Mainland
China Hong Kong Total
RMB’000 RMB’000 RMB’000
Opening balance 276,000 26,496 302,496
Fair value gain recognised in the consolidated
income statement 5,610 - 5,610
Capitalised subsequent expenditure 390 - 390
Closing balance 282,000 26,496 308,496
Total gains or losses for the year included in profit or
loss for assets held at the end of the year, under
“Other gains — net” 5,610 - 5,610
Change in unrealised gains or losses for the year
included in profit or loss for assets held at the end
of the year 5,610 - 5,610
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Notes to the Consolidated Financial Statements (Continved)

INVESTMENT PROPERTIES (Continued)
Fair value measurements using significant unobservable inputs (Level 3) (Continued)

31 December 2014

Mainland China Hong Kong Total
RMB’000 RMB’000 RMB’000

Opening balance and closing balance 276,000 26,496 302,496

Total gains or losses for the year included in profit or
loss for assets held at the end of the year, under
“Other gains — net” — — —

Change in unrealised gains or losses for the year
included in profit or loss for assets held at the end
of the year - - -

The Group’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as of the date of the event or
change in circumstances that caused the transfer.

There were no transfers between Levels 1, 2 and 3 during the year.

The Group’s investment properties were valued at 31 December 2015 by an independent professionally qualified valuer who
hold a recognised relevant professional qualification and have recent experience in the locations and segments of the
investment properties valued. For all investment properties, their current use equates to the highest and best use.

The Group’s finance department includes a team that review the valuations performed by the independent valuer for financial
reporting purposes. This team reports directly to the chief financial officer (CFO). Discussions of valuation processes and
results are held between the CFO, the valuation team and valuer at least once every six months, in line with the Group’s
interim and annual reporting dates. As at 31 December 2015 and 2014, the fair values of the properties have been determined
by Roma Appraisals Limited.

At each financial year end the finance department:

° Verifies all major inputs to the independent valuation report;

o Assess property valuations movements when compared to the prior year valuation report;

° Holds discussions with the independent valuer.

Changes in Level 2 and 3 fair values are analysed at each reporting date during the bi-annual valuation discussions between
the CFO, and the valuation team. As part of this discussion, the team presents a report that explains the reasons for the fair

value movements.
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17

INVESTMENT PROPERTIES (Continued)

Fair value measurements using significant observable inputs

Fair values of properties held by the Group in Hong Kong for investment purpose are generally derived using the direct
comparison method. This valuation method is based on comparing the property to be valued directly with other comparable
properties, which have recently transacted. However, given the heterogeneous nature of real estate properties, appropriate
adjustments are usually required to allow for any qualitative differences that may affect the price likely to be achieved by the
property under consideration.

Fair values of properties held by the Group for investment purpose in the Mainland China are generally derived using the
income capitalisation method. This valuation method is based on the capitalisation of the net income and reversionary income
potential by adopting appropriate capitalisation rates, which are derived from analysis of sale transactions and valuers’
interpretation of prevailing investor requirements or expectations. The prevailing market rents adopted in the valuation have
reference to recent lettings, within the subject properties and other comparable properties.

There were no changes to the valuation techniques during the year.
Information about level 3 fair value measurements

Relationship of
unobservable

Valuation Unobservable inputs to
Investment properties technique inputs fair value

Properties held in

— Hong Kong Direct Unit rate  RMB19,000/sq ft The higher the
comparison unit rate, the higher
approach the fair value

Properties held in

— Mainland China Income Market yield 4.48%—-4.99% The higher the
capitalisation yield, the lower the
approach fair value

Monthly gross ~ RMB39,608 to  The higher the rental
market rent RMB64,066 value, the higher
the fair value

The Group’s interests in investment properties at their carrying values are analysed as follows:

2015 2014
RMB’000 RMB’000

In Hong Kong, held on leases of over 50 years 26,496 26,496
In the PRC, held on leases of over 50 years 282,000 276,000
308,496 302,496

As at 31 December 2015, the investment properties amounting to approximately RMB308,496,000 (2014: RMB302,496,000)
were pledged as security for certain bank borrowings of the Group (Note 30(a)).
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18

INTANGIBLE ASSETS

Cost
At 1 January 2015
Additions

At 31 December 2015

Accumulated amortisation and impairment losses
At 1 January 2015
Amortisation charge for the year

At 31 December 2015

Net book value
At 31 December 2015

Cost
At 1 January 2014
Additions
Transfer from construction in progress

At 31 December 2014

Accumulated amortisation and impairment losses
At 1 January 2014
Amortisation charge for the year

At 31 December 2014

Net book value
At 31 December 2014

Notes to the Consolidated Financial Statements (Continued)

Franchise

right and

computer
Goodwill
RMB’000

software
RMB’000

Total
RMB’000

1,052,346 64,234 1,116,580
- 7,509 7,509
1,052,346 71,743 1,124,089
28,654 28,044 56,698
- 11,321 11,321
.........28654 39365 . 68019
1,023,692 32,378 1,056,070
1,052,346 55,920 1,108,266
- 6,597 6,507
- 1,717 1,717
1,052,346 64,234 1,116,580
28,654 27,280 55,934
- 764 764
28,654 28,044 56,698
1,023,692 36,190 1,059,882
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Notes to the Consolidated Financial Statements (Continued)

18

INTANGIBLE ASSETS (Continued)

Note:

A segment-level summary of goodwill allocation at cost less impairment is presented below:

2015 2014
RMB’000 RMB’000

Natural gas power generation 521,398 521,398
Wind power generation 502,294 502,294
1,023,692 1,023,692

For the purposes of impairment reviews, the recoverable amount of goodwill is determined based on value-in-use calculations. The value-in-
use calculations use pre-tax cash flow projections based on financial budgets approved by management for the purposes of impairment
reviews.

There are a number of assumptions and estimates involved in the preparation of cash flow projections for the period covered by the approved
budget. Management prepared the financial budgets taking into account actual and prior year performance and market development
expectations. The revenue growth rate in electricity output and pre-tax discount rate used for value-in-use calculations for goodwill is from 0%
— 6% (2014: 2% — 5%) and 10% — 12% (2014: 8%) respectively.

Management estimates the growth rate in electricity output by reference to the expected demand for electricity in the region where the power
plants are located. Management estimates the discount rate using pre-tax rates that reflect market assessments of the time value of money
and the specific risks relating to the cash-generating unit.

At 31 December 2015, the recoverable amount of goodwill determined based on value-in-use calculated exceeded the carrying amount of
goodwill by approximately RMB977,953,000 (2014: RMB3,514,281,000).

At 31 December 2015, if the budgeted growth rate in electricity output applied to the discounted cash flows had been 2% lower (2014: 2%
lower), with all other variables held constant, goodwill will be impaired by approximately RMB59,078,000 (2014: RMB24,383,000) or otherwise
no additional impairment charge will be required.

At 31 December 2015, if the pre-tax discount rate applied to the discounted cash flows had been 1% higher (2014: 1% higher) , with all other
variables held constant, goodwill will be impaired by approximately RMB90,619,000 (2014: RMB27,425,000) or otherwise no additional
impairment charge will be required.
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Notes to the Consolidated Financial Statements (Continued)

19 INTERESTS IN ASSOCIATES

2015 2014
RMB’000 RMB’000

Share of net assets 127,525 112,991

Movements in interests in associates during the year:

2015 2014
RMB’000 RMB’000
At 1 January 112,991 113,794
Share of profits less losses 734 (803)
Capital injection 13,800 -
At 31 December 127,525 112,991
Notes:

(i) The following are the details of the associates as at 31 December 2015:

Place of Equity interest

establishment attributable
Name of company and operation Paid up capital to the Group  Type of legal entity Principal activities

Interests held indirectly:

HEREBRNEE PRC RMB743,640,000 18.18%  Sino-foreign Generation and
BRAR] (Note) equity joint sales of electricity
venture
R EIARA PRC RMB60,000,000 46%  Sino-foreign Generation and
BRAR] equity joint sales of heat
venture
Note:

In accordance with the relevant terms as stipulated in the Articles of Association, the Group has attained a significant influence over the
financial and operating policies of the company. Consequently, the company is accounted for as an associate of the Group.
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Notes to the Consolidated Financial Statements (Continved)

19  INTEREST IN AN ASSOCIATE (Continued)

Notes: (Continued)

(ii) Set out below is the aggregated financial information of the Group’s share of the associates:

Profit/(loss) for the year

Other comprehensive income

Total comprehensive income

2015 2014
RMB’000 RMB’000

734 (803)

734 (803)

(iii) No dividend income was received from the associate for the year (2014: Nil).
(iv) There are no contingent liabilities relating to the Group’s interests in the associates.

V) The investment in the associates is considered immaterial individually.

20 INTERESTS IN JOINT VENTURES

2015 2014
RMB’000 RMB’000
Share of net assets 233,001 234,363
Goodwill 478 478
233,479 234,841
Movements in interests in joint ventures during the year:
2015 2014
RMB’000 RMB’000
At 1 January 234,841 232,123
Share of profits 22,472 26,061
Dividend (23,834) (23,343)
At 31 December 233,479 234,841
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Notes to the Consolidated Financial Statements (Continued)

20 INTERESTS IN JOINT VENTURES (Continued)

Notes:

i) The following are the details of the joint ventures as at 31 December 2015:

Place of Equity interest

establishment attributable Type of
Name of companies and operation Paid up capital to the Group legal entity Principal activities

Interests held indirectly:

BEIESHEILKE  PRC RMB130,000,000 52%  Sino-foreign equity ~ Generation and
BRAR] joint venture sales of electricity

eSS PRC RMB186,074,000 20%  Sino-foreign equity ~ Generation and
BEEERAA] joint venture sales of electricity

1t REETR % Al i PRC RMB50,000,000 15%  Sino-foreign equity ~ Manufacturing of
BRAR] joint venture equipment

In accordance with the relevant terms as stipulated in the shareholders’ agreements, the Group has attained a joint control over the
financial and operating policies of the above companies. Consequently, these companies are accounted for as joint ventures of the
Group.

(ii) Set out below is the aggregated financial information of the Group’s share of the joint ventures:

2015 2014

RMB’000 RMB’000

Profit for the year 22,472 26,061
Other comprehensive income - -
Total comprehensive income 22,472 26,061

(iii) Dividend income of approximately RMB23,834,000 was received from the joint ventures for the year (2014: RMB23,343,000).
(iv) There are no contingent liabilities relating to the Group’s interests in the joint ventures.

v) The investments in the joint ventures are considered immaterial individually.
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Notes to the Consolidated Financial Statements (Continved)

21  FINANCIAL INSTRUMENTS BY CATEGORY

2015 2014
Financial Financial
assets at assets at
fair value fair value
through through
Loans and the profit Loans and the profit

receivables or loss Total receivables or loss Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Assets as per consolidated balance sheet

Accounts receivable (Note 24) 511,524 - 511,524 653,182 - 653,182
Deposits and other receivables excluding
prepayments and value added tax receivables 618,585 - 618,585 119,129 - 119,129
Financial assets at fair value through
profit or loss (Note 25) - 5,841 5,841 - 4,925 4,925
Pledged deposits (Note 26) 2,000 - 2,000 15,543 - 15,543
Cash and cash equivalents (Note 26) 999,812 - 999,812 775,772 - 775,772
2,131,921 5,841 2,137,762 1,563,626 4,925 1,568,551
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Notes to the Consolidated Financial Statements (Continued)

21  FINANCIAL INSTRUMENTS BY CATEGORY (Continued)

Other financial

liabilities
2014
RMB’000

Liabilities as per consolidated balance sheet

Bank and other borrowings (Note 30) 10,724,852 8,212,697
Corporate bond (Note 31) 797,964 796,680
Accounts payables (Note 33) 14,933 17,256

Construction costs payable, other payables and accrued
charges (Note 34) 1,851,359 1,840,865
13,389,108 10,867,498
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Notes to the Consolidated Financial Statements (Continved)

22 PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

2015 2014

RMB’000 RMB’000

Prepayments for construction of power plants and others 344,723 1,045,597
Value added tax receivable 842,765 630,377
Non-current pledged deposits (Note 26 (iv)) 499,750 -
Others (Note) 162,388 136,224
1,849,626 1,812,198

Less: Non-current portion (930,702) (1,133,581)
Current portion 918,924 678,617

Note:

As at 31 December 2015, certain long-term deposits amounting to approximately RMB52,124,000 (2014: RMB39,071,000) were pledged as
securities for certain obligation under finance leases of the Group (Note 30(d)).

23  INVENTORIES

2015 2014

RMB’000 RMB’000

Raw materials 9,658 13,373
Spare parts and consumables 90,918 86,161
100,576 99,634

24 ACCOUNTS RECEIVABLE

2015 2014

RMB’000 RMB’000

Accounts receivable from provincial power grid companies 422,270 462,053
Accounts receivable from other companies 37,706 65,485
459,976 527,538

Tariff adjustment receivable from the relevant government authorities 39,508 112,078
Notes receivable (Note (i) 12,040 13,566
511,524 653,182
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Notes to the Consolidated Financial Statements (Continved)

ACCOUNTS RECEIVABLE (Continued)

The carrying values of accounts receivable approximate their fair values due to their short maturities. All the above receivables
are denominated in RMB.

Tariff adjustment receivable is unsecured and interest-free.

As at 31 December 2015, accounts receivable amounting to approximately RMB279,869,000 (2014: RMB183,757,000) are
pledged as security for certain bank borrowings of the Group (Note 30(a)).

The Group normally grants 30 to 60 days credit period to customers from the end of the month in which the sales are made.
The ageing analysis of accounts receivable is as follows:

2015 2014

RMB’000 RMB’000

Less than 3 months 369,185 271,102
4 to 6 months 16,312 91,118
7 to 12 months 21,403 85,963
Over 1 year 53,076 79,360
459,976 527,538

The credit quality of accounts receivable that are neither past due nor impaired is assessed by reference to the historical
information about counterparty default rates. The existing counterparties do not have significant default in the past.

As of 31 December 2015, receivables of approximately RMB299,880,000 (2014: RMB366,797,000) were past due but not
considered to be impaired because the relevant debtors have no recent history of default.

The ageing analysis of these receivables is as follows:

2015 2014
RMB’000 RMB’000

Over due
Less than 3 months 230,990 136,558
4 to 6 months 16,312 70,613
7 to 12 months 21,403 84,066
Over 1 year 31,175 75,560

299,880 366,797
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Notes to the Consolidated Financial Statements (Continued)

24

25

26

ACCOUNTS RECEIVABLE (Continued)

Notes:

(i) As at 31 December 2015 and 2014, notes receivable represent commercial acceptance notes and are with maturity period of 180 to
360 days.

(i) During the year, no provision for impairment of accounts receivable was made by the Group (2014: Nil) and there was no write-off of
accounts receivable during the year (2014: Nil).

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2015 2014

RMB’000 RMB’000

Equity securities listed in Hong Kong 5,841 4,925

PLEDGED DEPOSITS AND CASH AND CASH EQUIVALENTS

2015 2014

RMB’000 RMB’000

Cash at bank and in hand 813,248 438,508

Time deposits with initial terms of less than three months 688,314 352,807

1,501,562 791,315

Less: Current pledged deposits (Note (i) (2,000) (15,543)

Non-current pledged deposits (Notes 22 and iv) (499,750) -

Cash and cash equivalents 999,812 775,772
Denominated in:

RMB 1,484,162 746,259

Others 17,400 45,056

1,501,562 791,315

Notes:

(i) The weighted average effective interest rate on time deposits, with maturity ranging from 1 to 3 months, was 3.41% per annum (2014:
3.39% per annum). Cash at bank earns interest at floating rates based on daily bank deposit rates.

(ii) The Group’s cash and cash equivalents denominated in RMB are mainly deposited with banks in the PRC. The conversion of these
RMB denominated balances into foreign currencies and the remittance of funds out of the PRC is subject to the rules and regulations of
foreign exchange control promulgated by the PRC government.

(iii) As at 31 December 2015, the current pledged deposits of the Group with carrying amounts of approximately RMB2,000,000 (2014:
RMB15,543,000) were pledged as a security for certain notes payable facilities granted by a bank to the Group.

(iv) As at 31 December 2015, the non-current pledged deposits of the Group with carrying amount of approximately RMB499,750,000 (2014
Nil) were pledged as a security for certain bank borrowings of the Group (Note 30(a)).

] ] 8 China Power New Energy Development Company Limited Annual Report 2015



Notes to the Consolidated Financial Statements (Continved)

NON-CURRENT ASSET CLASSIFIED AS HELD FOR SALE

2015 2014
RMB’000 RMB’000

Non-current asset classified as held for sale (Note) 255,000 255,000

Note: The above non-current asset classified as held for sale represented a 20% equity interest in an associate. The Group’s non-current
asset classified as held for sale was valued at 31 December 2015 by an independent professionally qualified valuer who holds a
recognised relevant professional qualification. As at 31 December 2015, the equity investment has been presented as held for sale
following the management’s decision to sell the equity interest and the identification of potential buyers. The Group entered into a Share
Transfer Memorandum with an independent third party on 13 February 2015 to dispose of its entire equity interest in the associate at a
consideration of RMB255,000,000, and followed by a Framework Agreement on 29 May 2015 for the implementation of share transfer
details. Management expects to complete the transaction within the next twelve months from the balance sheet date and with no
indication of impairment as at 31 December 2015.

SHARE CAPITAL AND SHARE PREMIUM
(@) Share capital

Number of shares

(of HK$0.10 each) Share capital
RMB’000

Issued and fully paid:

1 January 2014 11,482,934,062 1,046,966
Issue of ordinary shares upon exercise of share options (Note (i) 4,000,000 86
Issue of ordinary shares (Note (i) 339,400,110 26,667
At 31 December 2014 and 1 January 2015 11,826,334,172 1,073,948
Issue of ordinary shares upon exercise of share options (Note (i) 40,000,000 8,153
At 31 December 2015 11,866,334,172 1,077,101
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Notes to the Consolidated Financial Statements (Continued)

28 SHARE CAPITAL AND SHARE PREMIUM (Continued)

(a)

(b)

Share capital (Continued)
Notes:

0] During the year ended 31 December 2015, the Company issued 40,000,000 (2014: 4,000,000) ordinary shares of HK$0.10
each for cash at the exercise price of HK$0.51 to HK$0.63 (2014: HK$0.51) per share as a result of the exercise of the share
options. The related weighted average price at the time of exercise was HK$0.65 to HK$0.66 (2014: HK$0.58) per share,
resulting in a share premium of approximately RMB20,152,000 (2014: RMB1,823,000) (Note 28(b)). These shares rank pari
passu in all respects with the existing shares.

(i) On 1 August 2014, the Company issued 339,400,110 ordinary shares of HK$0.10 each to R ER 2 R EEERE T 1R
Bt (China Energy Engineering Group Guangdong Electric Power Design Institute) at the price of HK$0.75 per share while the closing
price of HK$0.405 per share as quoted on the Stock Exchange on the last trading day. The proceeds from the issuance of the shares
amounted to RMB200,000,000 (equivalent to HK$254,550,083) resulting in a share premium of approximately RMB173,333,000 (Note
28(b)). These shares rank pari passu in all respects with the existing shares. The directors considered to raise capital for future business
development of the Group by way of the subscription which the net proceeds of approximately RMB200,000,000 for investing in
power generating projects and green energy projects to be identified by the Group.

Share premium

2015 2014

RMB’000 RMB’000

At 1 January 175,156 5,555,508
Transfer from share premium to other reserve (Note 29) - (5,555,503)
Issue of ordinary shares upon exercise of share options (Note 28(a)(i)) 20,152 1,823
Issue of ordinary shares (Note 28(a)(ii) - 173,333
At 31 December 195,308 175,156

On 28 May 2014, a special resolution was passed at the annual general meeting to approve the cancellation of the
amount of approximately RMB5,555,503,000 standing to the credit of the share premium account of the Company and
the transfer of the amount to the contribution surplus account of the Company. On the same date, another resolution
was passed to approve to apply the amount of approximately RMB406,340,000 standing to the credit of the
contribution surplus of the Company towards offsetting the accumulated losses of the Company.
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Notes to the Consolidated Financial Statements (Continved)

28 SHARE CAPITAL AND SHARE PREMIUM (Continued)

(c)

Share option scheme

The Company operates a share option scheme (the “Scheme”). The purpose of the Scheme is to enable the Company
to grant options to eligible participants, thereby as an incentive or rewards for their contribution to the Group. Eligible
participants of the Scheme include the directors, employees, suppliers, customers and shareholders of the Group. In
accordance with the resolution passed in the annual general meeting held on 21 May 2012, the share option scheme
adopted on 31 October 2002 was terminated while a new share option scheme (the “2012 Scheme”) was adopted.
Unless otherwise terminated or amended, the 2012 Scheme will remain in force for ten years from date of adoption to
21 May 2022.

Pursuant to the Scheme, the total number of shares which may be issued upon exercise of all outstanding options
granted and yet to be exercised under the Scheme shall not exceed 30% of the issued share capital of the Company
from time to time. The maximum number of shares issued and to be issued upon exercise of the options granted to
each participant in any 12-month period must not exceed 1% of the issued share capital of the Company at any time.
Any grant or further grant of share options in excess of this limit is subject to shareholders’ approval in advance in a
general meeting of the Company. In addition, any grant of share options to a substantial shareholder or an independent
non-executive directors of the Company, or to any of their associates, resulting in the shares issued and to be issued
upon exercise of all options already granted and to be granted including options exercised, cancelled and outstanding,
to such person, in a 12-month period up to and including the date of such grant in excess of 0.1% of the shares of the
Company in issue and with an aggregate value (based on the closing price of the Company’s shares at the date of
grant) in excess of HK$5 million, is subjected to shareholders’ approval in advance in a general meeting. The offer of a
grant of options may be accepted within 21 days from the date of the offer with signed acceptance letter comprising
consideration of HK$1.00 received by the Company. The exercise period of the share options granted is determinable
by the directors, but no later than 10 years from the date of the offer. The subscription price for the shares in respect of
which options are granted is determinable by the directors, but in any case must be not lower than the highest of (i) the
closing price of the Company’s shares as stated in the Stock Exchange’s daily quotations sheet on the date of the
grant; (i) the average closing price of the Company’s shares as stated in the Stock Exchange’s daily quotations sheets
for the five business days immediately preceding the date of grant; and (i) the nominal value of the Company’s shares.

All of the options were vested to the option holders on the date of acceptance of the offer.
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Notes to the Consolidated Financial Statements (Continued)

28 SHARE CAPITAL AND SHARE PREMIUM (Continued)
(c) Share option scheme (Continued)
No options were granted under the 2012 Scheme during the year. Details of the options granted and outstanding as at
31 December 2015 and 2014 are as follows:

Number of shares Number of shares
subject to the subject to the
options at options at
Date of grant Expiry date IS CIELN I 31 December 2015 [EECRDEN ol @20a K23
Directors

9 March 2007 8 March 2017 0.630 - 30,000,000
8 June 2007 7 June 2017 0.836 41,000,000 41,000,000
1 November 2010 31 October 2020 0.780 28,000,000 36,000,000
16 January 2013 15 January 2023 0.514 42,000,000 52,000,000
111,000,000 159,000,000

Senior management and

other employees
9 March 2007 8 March 2017 0.630 - 20,000,000
8 June 2007 7 June 2017 0.836 - 5,000,000
1 November 2010 31 October 2020 0.780 28,500,000 33,500,000
16 January 2013 15 January 2023 0.514 55,500,000 55,500,000
84,000,000 114,000,000
195,000,000 273,000,000
Notes:

0] 40,000,000 (2014: 4,000,000) options were exercised by the senior management and other employees during the year (Note 28
(@)

(ii) 38,000,000 (2014: 25,000,000) options were forfeited during the year.
(iii) There were no options granted (2014: Nil) or lapsed (2014: Nil) during the year.

(iv) The options outstanding at 31 December 2015 have the exercise prices range from HK$0.51 to HK$0.84 (2014: HK$0.51 to
HK$0.84).
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RESERVES

At 1 January 2015

Issue of ordinary shares upon
exercise of share options
(Note 28(a)(i))

Share options forfeited after
the end of the vesting period

Profit and total comprehensive
income for the year

Dividend paid

At 31 December 2015

Representing:

2015 final dividend
proposed (Note 13)

Others

Notes to the Consolidated Financial Statements (Continued)

Contribution Share-based Total
surplus Others compensation Exchange other Retained

(Note 28(b)) (Note) reserve reserve reserves earnings Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

5,156,318 (166,891) 41,862 (128,654) 4,902,635 1,650,943 6,553,578

- - (4,356) - (4,356) - (4,356)

- - (4,984) - (4,984) 4,984 -

- - - - - 108,228 108,228

(95,793) - - - (95,793) - (95,793)

5,060,525 (166,891) 32,522 (128,654) 4,797,502 1,764,155 6,561,657
37,853
5,022,672
5,060,525

China Power New Energy Development Company Limited Annual Report 2015 ] 23
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29 RESERVES (Continued)

Contribution Share-based Total
surplus Others  compensation Exchange other Retained
(Note 28(b)) (Note) reserve reserve reserves eamings Total
RMB’000 RMB’'000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
At 1 January 2014 7,155 (177,635) 45,022 (128,654) (254,112) 967,173 713,061
Transfer from share premium to
contribution surplus (Note 28(b)) 5,565,503 - - - 5,565,503 - 5,655,503

Set off against accumulated
losses (Note 28(b)) (406,340) - - - (406,340) 406,340 -

Issue of ordinary shares upon
exercise of share options
(Note 28(a)(i)) - - (621) - (621) - (521)

Acquisition of non-controlling

interest (Note 36) - 10,744 - - 10,744 - 10,744
Share options forfeited after the

end of the vesting period - - (2,639) - (2,639) 2,639 -
Profit and total comprehensive

income for the year - - - - - 274,791 274,791

At 31 December 2014 5,156,318 (166,891) 41,862 (128,654) 4,902,635 1,650,943 6,553,578

Representing:
2014 final dividend proposed

(Note 13) 95,793
Others 5,060,525

5,156,318

Note: Others mainly represent the difference between the fair value of consideration paid and payable and the carrying amount of net assets
attributable to the additional interest in the subsidiary being acquired from a non-controlling interest. It also consists of capital
redemption reserve of approximately RMB3,121,000 and statutory reserves of RMB446,000.
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Notes to the Consolidated Financial Statements (Continved)

30 BANK AND OTHER BORROWINGS

Bank and other borrowings are analysed as follows:

2015 2014
RMB’000 RMB’000
Non-current borrowings
Long-term bank borrowings, secured (Note (a)) 2,662,143 2,609,241
Long-term bank borrowings, unsecured (Note (b)) 6,109,292 4,296,966
Long-term other borrowings, unsecured (Note (c)) 170,000 -
Obligation under finance lease (Note (d)) 921,257 629,830
9,862,692 7,536,037
Less: Current portion of long-term borrowings
— secured bank borrowings (211,208) (349,508)
— unsecured bank borrowings (337,723) (405,590)
— obligation under finance lease (136,087) (122,115)
(685,018) (877,213)
Non-current portion 9,177,674 6,658,824
Current
Short-term bank borrowings, unsecured 596,000 557,500
Short-term bank borrowing, secured (Note (g)) - 15,000
Short-term other borrowings, unsecured (Note (c)) 234,160 4,160
Obligation under finance lease (Note (d)) 32,000 100,000
862,160 676,660
Current portion of long-term borrowings 685,018 877,213
Current portion 1,547,178 1,658,873
Total borrowings 10,724,852 8,212,697
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Notes to the Consolidated Financial Statements (Continued)

30 BANK AND OTHER BORROWINGS (Continued)

The repayment terms of the non-current borrowings are analysed as follows:

2015 2014

RMB’000 RMB’000

Wholly repayable within five years 4,470,254 1,898,711
Not wholly repayable within five years 5,392,438 5,642,326
9,862,692 7,536,037

The Group’s non-current borrowings were repayable as follows:

2015 2014

RMB’000 RMB’000

Within one year 685,018 877,213
In the second year 2,689,875 743,969
In the third to fifth year 3,697,596 3,081,250
After the fifth year 2,790,203 2,833,605
9,862,692 7,536,037

The carrying amounts of the Group’s bank and other borrowings are mainly denominated in RMB, totalling of approximately
RMB9,887,844,000 (2014: RMB7,836,261,000). The remaining bank and other borrowings of approximately
RMB837,008,000 (2014: RMB376,436,000) are denominated in US$, EURO, and HK$ respectively.

The fair value of current borrowings equals their carrying amount, as the impact of discounting is not significant. The fair

values are based on cash flows discounted using a rate based on the borrowing rate of 5.00% (2014: 5.99%) and are within
level 2 of the fair value hierarchy.
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Notes to the Consolidated Financial Statements (Continved)

30 BANK AND OTHER BORROWINGS (Continued)
All of the bank and other borrowings, other than the obligation under finance lease, are interest bearing at floating rates. The
effective interest rates of the Group’s HK$-denominated, EURO-denominated and USD-denominated long-term bank
borrowings are 0.74% per annum (2014: 0.74% per annum), 4.65% per annum (2014: 4.64%) and 2.48% per annum (2014:
2.58%) respectively. The effective interest rates of the Group’s RMB-denominated bank and other borrowings are as follows:

Long-term bank borrowings 5.08% 6.03%

Long-term other borrowings 5.06% -

Short-term bank borrowings 4.39% 6.06%

Short-term other borrowings 4.25% 3.00%

Obligation under finance lease 4.83% 5.72%
Notes:

(@) Secured long-term bank borrowings are secured by:
— all investment properties of the Group with carrying amounts of approximately RMB308,496,000 (2014: RMB302,496,000);

— certain property, plant and equipment of the Group with carrying amounts of approximately RMB2,961,648,000 (2014
RMB1,785,662,000);

— accounts receivable with carrying amounts of approximately RMB279,869,000 (2014: RMB183,757,000); and
— corporate guarantee given by a shareholder, China Power International Holding Limited (“CPIH");
- pledged deposits with a carrying amount of approximately RMB499,750,000 (2014: Nil).

(b) Unsecured long-term bank borrowings amounting to approximately RMB902,000,000 (2014: RMB1,024,000,000) are guaranteed by
CPIH.

(c) The balance represents entrusted loans amounted to approximately RMB404,160,000 (2014: RMB4,160,000) from a company of
SPIC.

(d) As at 31 December 2015, the cost and accumulated depreciation of property, plant and equipment held by the Group under finance
lease amounted to approximately RMB1,254,948,000 (2014: RMB1,166,989,000) and RMB342,914,000 (2014: RMB394,526,000)
respectively (Note 15(iv)). The obligation under finance lease is secured by a long-term deposits with carrying amount of

RMB52,124,000 (2014: RMB39,071,000) (Note 22).

The rights to the leased assets are reverted to the lessor in the event of default of the lease liabilities by the Group.
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Notes to the Consolidated Financial Statements (Continued)

30 BANK AND OTHER BORROWINGS (Continued)

31

Notes: (Continued)

(d) (Continued)

The Group’s obligation under finance lease is repayable as follows:

2015 2014
RMB’000 RMB’000
Gross finance lease liabilities — minimum lease payments
Not later than one year 214,547 237,371
Later than one year and no later than five years 779,390 423,505
Later than five years 130,557 212,489
1,124,494 873,365
Future finance charges on finance leases (171,237) (143,535)
Present value of finance lease liabilities 953,257 729,830
The present value of finance lease liabilities is as follows:
Not later than one year 168,087 222,115
Later than one year and no later than five years 668,922 368,737
Later than five years 116,248 138,978
953,257 729,830

(e) As at 31 December 2014, short-term other borrowings of approximately RMB15,000,000 were secured by certain lease prepayments
of the Group with a carrying amount of RMB1,745,000 and property, plant and equipment of the Group with a carrying amount of
RMB9,692,000.

CORPORATE BOND

2015 2014
RMB’000 RMB’000

RMB denominated corporate bond — unsecured 797,964 796,680

On 9 January 2012, the Company issued RMB800,000,000 corporate bond, due in January 2017. The bond is unsecured
and carries an effective interest rate of 6.78% per annum, with the interest being payable semi-annually.

As at 31 December 2015, the fair value of the corporate bond amounted to approximately RMB823,308,000 (2014:
RMB821,137,000). The fair value is calculated using cash flows discounted at a rate based on the borrowing rate of 6.8%
(2014: 6.8%) and are within level 2 of the fair value hierarchy.
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Notes to the Consolidated Financial Statements (Continued)

DEFERRED INCOME TAX

Deferred income taxes are calculated in respect of temporary differences under the liability method using the tax rates enacted
or substantively enacted by the balance sheet date.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current income tax assets
against current income tax liabilities and when the deferred income taxes relate to the same tax authority. The following
amounts, determined after appropriate offsetting, are shown in the balance sheet:

2015 2014

RMB’000 RMB’000

Deferred income tax assets 25,233 27,458
Deferred income tax liabilities (81,885) (65,896)
Net deferred income tax liabilities (56,652) (88,438)

The net movements in the net deferred income tax liabilities are as follows:

2015 2014

RMB’000 RMB’000

At 1 January (38,438) (41,357)
(Charged)/credited to the consolidated income statement (Note 710) (18,214) 2,919
At 31 December (56,652) (88,438)

China Power New Energy Development Company Limited Annual Report 2015 ] 29



32 DEFERRED INCOME TAX (Continued)

Notes to the Consolidated Financial Statements (Continued)

The movements in deferred tax assets and liabilities during the year, without taking into consideration the offsetting of
balances within the same tax jurisdiction, are as follows:

Deferred tax assets:

At 1 January 2015
Charged to the consolidated income

statement

At 31 December 2015

At 1 January 2014
Charged to the consolidated income
statement

At 31 December 2014

Deferred tax liabilities:

At 1 January 2015
Credited/(charged) to the consolidated
income statement

At 31 December 2015

At 1 January 2014
Credited to the consolidated income
statement

At 31 December 2014

Depreciation

allowances Tax losses Others Total
RMB’000 RMB’000 RMB’000 RMB’000
18,651 7,021 1,786 27,458
(647) (1,578) - (2,225)

18,004 5,443 1,786 25,233
18,676 7,021 1,786 27,483

(25) = = (25)

18,651 7,021 1,786 27,458

Depreciation Fair value
allowances gains Others Total
RMB’000 RMB’000 RMB’000 RMB’000
(14,647) (43,492) (7,757) (65,896)
453 (335) (16,107) (15,989)
(14,194) (43,827) (23,864) (81,885)
(14,647) (43,492) (10,701) (68,840)
- - 2,944 2,944
(14,647) (43,492) (7,757) (65,896)
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Notes to the Consolidated Financial Statements (Continved)

DEFERRED INCOME TAX (Continued)

Deferred income tax assets are recognised for tax losses carry-forward to the extent that the realisation of the related tax
benefit through future taxable profits is probable. As at 31 December 2015, the Group had unrecognised tax losses of
approximately RMB258,120,000 (2014: RMB161,878,000) for Hong Kong profits tax purposes with no expiry date and
unrecognised tax losses of RMB278,456,000 (2014: RMB221,234,000) for the PRC corporate income tax that will expire
within five years.

Deferred income tax liabilities to the extent of approximately RMB110,001,000 (2014: RMB136,123,000) have not been
recognised for the withholding tax and other taxes that would be payable on the unremitted earnings of certain subsidiaries
because the directors consider that the timing of the reversal of the temporary difference is controlled by the Group and it is
probable that the temporary difference will not reverse in the foreseeable future. Unremitted earnings totalled
RMB1,183,041,000 (2014: RMB1,458,499,000) as at 31 December 2015.

ACCOUNTS PAYABLE

The carrying amounts of accounts payable approximate their fair values due to their short maturities. All these payables are
denominated in RMB.

The normal credit period for accounts payable generally ranges from 60 to 180 days. Ageing analysis of accounts payable is

as follow:
2015 2014
RMB’000 RMB’000
Current to 3 months 13,518 16,961
4 to 6 months 743 252
7 to 12 months 386 -
Over 1 year 286 43
14,933 17,256
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Notes to the Consolidated Financial Statements (Continued)

34 CONSTRUCTION COSTS PAYABLE, OTHER PAYABLES AND ACCRUED CHARGES

2015 2014
RMB’000 RMB’000
Construction costs payable 1,607,640 1,483,106
Salaries and staff welfare payable 9,332 6,458
Value added tax payable 46,963 20,570
Repairs and maintenance expenses payable 2,220 8,420
Considerations payable for acquisitions of subsidiaries 94,980 233,097
Other payables and accrued operating expenses 16,769 27,182
Interest payable 58,908 50,642
Amounts due to a shareholder and its subsidiaries (Note (i) 14,004 10,847
Amounts due to non-controlling interests (Note (i) 543 543
1,851,359 1,840,865

Less: Non-current portions
Construction costs payable (Note (i) (711,429) (813,716)
Consideration payable for acquisition of subsidiaries (94,980) (233,097)
Current portions 1,044,950 1,294,052

Denominated in:

RMB 1,799,720 1,791,905
Others 51,639 48,960
1,851,359 1,840,865

Notes:

(i) These balances are unsecured, interest-free and repayable on demand.

(i) Non-current portions of construction cost payable will not be payable within one year from the balance sheet date in accordance with
the terms of the construction agreements.
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Notes to the Consolidated Financial Statements (Continved)

35 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

36

Reconciliation of profit before tax to cash generated from operations

Profit before tax
Adjustments for:
Finance costs, net
Depreciation and amortisation
Losses on disposals of property, plant and equipment
Share of (profits)/losses of associates
Share of profits of joint ventures
Fair value gain on investment properties
Fair value (gains)/losses on financial assets at fair value through profit or loss

Operating profit before working capital changes
(Increase)/decrease in inventories

Decrease/(increase) in accounts receivable

Decrease/(increase) in prepayments, deposits and other receivables
Decrease in accounts payable

Decrease in other payables and accrued charges

Cash generated from operations

2015 2014
RMB’000 RMB’000
210,943 376,910
459,443 393,989
677,378 537,305
4,248 342
(734) 803
(22,472) (26,061)
(5,610) -
(916) 2,406
1,322,280 1,285,694
(1,042) 2,244
141,658 (900)
10,723 (10,279)
(2,323) (15,365)
(122,306) (4,243)
1,348,990 1,257,151

ACQUISITION OF ADDITIONAL INTEREST IN A SUBSIDIARY WITHOUT A CHANGE IN CONTROL

On 28 January 2014, the Group entered into a purchase and sale agreement with the non-controlling interest of Dongguan

China Power New Energy Heat and Power Plant to acquire the remaining 9.9% equity interests for a cash consideration of
approximately RMB166,078,000. The carrying amount of the non-controlling interests in Dongguan China Power New Energy
Heat and Power Plant on the date of acquisition was RMB176,822,000. The Group recognised a decrease in non-controlling
interests of the same amount and an increase in equity attributable to equity holders of the Company of RMB10,744,000. The
effect of changes in the ownership interest of Dongguan China Power New Energy Heat and Power Plant on the equity

attributable to equity holders of the Company during the period is summarised as follows:

Carrying amount of non-controlling interests acquired
Consideration paid to non-controlling interests

Discount on the acquisition recognised within equity

2014

RMB’000

176,822
(166,078)

10,744
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Notes to the Consolidated Financial Statements (Continved)

37 COMMITMENTS

(a) Capital commitments

2015 2014
RMB’000 RMB’000

Contracted but not provided for in respect of
— property, plant and equipment 936,934 2,727,102

(b) Commitments under operating leases
Future aggregate minimum lease payments under non-cancellable operating leases are as follows:
2015 2014
RMB’000 RMB’000
Land and buildings

Not later than one year 6,382 4,663
Later than one year and not later than five years 7,769 586
14,151 5,218

The Group’s operating leases are for terms of 1 to 3 years (2014: 1 to 4 years).

(c) Future operating lease agreements

Future aggregate minimum lease receivables under non-cancellable operating leases are as follows:

2015
RMB’000

Land and buildings

2014

RMB’000

Not later than one year 9,513 11,534
Later than one year and not later than five years 18,269 21,116
Later than five years 3,414 5,112

31,196 37,762

The Group’s operating leases are for terms of 1 to 7 years (2014: 1 to 8 years).
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Notes to the Consolidated Financial Statements (Continved)

RELATED PARTY TRANSACTIONS
As at 31 December 2015, SPIC and China Three Gorges Corporation held 28.07% (2014: 28.16%) and 27.10% (2014
27.20%) equity interests in the Company respectively. The remaining shares are widely held.

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and operating decisions. Parties are also considered to be related
if they are subject to common control.

The Group is a state-owned enterprise. In accordance with the revised HKAS 24, “Related Party Disclosures”, government
related enterprises, other than entities under the Group, which the PRC government has control, joint control or significant
influence over are also considered as related parties of the Company and its subsidiaries (“other government-related
enterprises”).

The majority of the business activities of the Group are conducted with other government-related enterprises. For the purpose
of the related party balances and transactions disclosure, the Group has established procedures to determine, to the extent
possible, the identification of the ownership structure of its customers and suppliers as to whether they are government-
related enterprises. However, many government-related enterprises have a multi-layered corporate structure and the
ownership structures change over time as a result of transfers and privatisation programs. Nevertheless, management
believes that all material related party balances and transactions have been adequately disclosed.

The following is a summary of significant related party transactions which, in the opinion of the directors, are entered into in
the ordinary course of the Group’s business in addition to the related party information shown elsewhere in these consolidated
financial statements. Management of the Group are of the opinion that meaningful information relating to related party
transactions has been adequately disclosed.

() Transactions with related parties

Expenses
2015 2014
Note RMB’000 RMB’000
Repair and maintenance and power generation expenses
to subsidiaries of a shareholder ) - 90,924
Interest expenses to a subsidiary of a shareholder () 9,464 8,864

Notes:

(1) The Group has entered into agreements for the provision of repair and maintenance and power generation services from
subsidiaries of a shareholder, the terms of which were mutually agreed between the parties.

(I The Group has entered into entrusted loan agreements with a subsidiary of SPIC (Note 30(c)), the terms of which were mutually
agreed between the parties.
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38 RELATED PARTY TRANSACTIONS (Continued)

(ii) Period-end balances with related parties

2015 2014
Note RMB’000 RMB’000
Included in:
Other receivables
Amount due from a shareholder ) 1,576 1,258
Dividend receivable from a joint venture 35,519 9,736
Other payables
Amounts due to a shareholder and certain of its subsidiaries (1) 14,004 10,847
Amounts due to non-controlling interests (1) 543 543
Bank and other borrowings
Loan from a subsidiary of a shareholder (1) 404,160 4,160

Notes:
(1) The amount due from a shareholder is unsecured, interest-free and repayable on demand.
(Iny The balances with these related parties are unsecured, interest-free and repayable on demand.

Iy Details of terms of the balances are set out in Note 30(c).

Transactions with government-related enterprises

For the years ended 31 December 2015 and 2014, the Company and its domestic subsidiaries sold substantially all
their products to local government-related power grid companies. Please refer to Note 5 for details of sales information
to major power grid companies. The Company and its domestic subsidiaries maintained most of its bank deposits in
government-related financial institutions while lenders of most of the Company and its subsidiaries’ loans are also
government-related financial institutions, associated with the respective interest income or interest expense incurred.

For the years ended 31 December 2015 and 2014, other collectively-significant transactions with government-related

enterprises also included a large portion of fuel purchases, property, plant and equipment construction and related
labour employed.
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Notes to the Consolidated Financial Statements (Continued)

38 RELATED PARTY TRANSACTIONS (Continued)
(i) Key management compensation

2015 2014

RMB’000 RMB’000

Basic salary, housing allowance, other allowances and benefits in kind 4,315 5,599
Employer’s contributions to pension scheme 18 40
4,333 5,639

39 EVENT AFTER THE BALANCE SHEET DATE

On 23 March 2016, the Company proposed a share consolidation of every ten ordinary shares of HK$0.10 each into one
consolidated ordinary share of HK$1.00 each which is subject to approval by its shareholders at the 2016 AGM to be held on
12 May 2016.
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40 BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY

Balance sheet of the Company
As at 31 December 2015

ASSETS
Non-current assets
Interests in subsidiaries
Long-term prepayments and deposits

Current assets
Prepayments, deposits and other receivables
Cash and cash equivalents

Total assets

EQUITY
Capital and reserves attributable to equity holders
of the Company
Share capital
Share premium
Reserves

Total equity

LIABILITIES
Non-current liabilities
Long-term bank and other borrowings
Corporate bond

Current liabilities
Other payables and accrued charges
Income tax payable

Total liabilities

Total equity and liabilities

Wang Zhongtang
Director
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Note (a)

2015 2014
RMB’000 RMB’000
7,810,719 7,415,903

499,750 -
8,310,469 7,415,903
9,938 1,607
117,263 429,590
127,201 431,097
8,437,670 7,847,000
1,077,101 1,073,948
195,308 175,156
4,790,001 4,912,344
6,062,410 6,161,448
1,525,673 834,674
797,964 796,680
2,323,637 1,631,354
51,394 53,969
229 229
51,623 54,198
2,375,260 1,685,552
8,437,670 7,847,000
Zhao Xinyan
Director



Notes to the Consolidated Financial Statements (Continued)

40 BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (Continued)

Note (a) Reserve movements of the Company

Retained
Capital Contribution Share-based earnings/
redemption surplus compensation Exchange (accumulated
reserve (Note 28(b)) reserve reserve losses) Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At January 2015 3,121 5,149,163 41,862 (286,051) 4,249 4,912,344
Share options forfeited after the end of the
vesting period - - (4,984) - 4,984 -
Issue of ordinary shares upon exercise
of share options (Note 28(a)(i) - - (4,356) - - (4,356)
Loss and total comprehensive income
for the year - - - - (22,194) (22,194)
Dividend paid (95,793) - - - (95,793)
At 31 December 2015 3,121 5,053,370 32,522 (286,051) (12,961) 4,790,001
Representing:
2015 final dividend proposed (Note 13) 37,853
Others 5,015,517
5,053,370
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40 BALANCE SHEET AND RESERVE MOVEMENT OF THE COMPANY (Continued)

Note (a) Reserve movements of the Company (Continued)

(Accumulated
Capital Contribution ~ Share-based losses)/
redemption surplus  compensation Exchange retained
reserve (Note 28(b)) reserve reserve earnings Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
At 1 January 2014 3,121 - 45,022 (286,051) (406,340) (644,248)
Transfer from share premium to contribution
surplus (Note 28(b)) - 5,555,503 - - - 5,555,503
Set off against accumulated losses (Note 28(b)) - (406,340) - - 406,340 -
Issue of ordinary shares upon exercise
of share options (Note 28(a)())) = = (521) = = (521)
Share options forfeited after the end
of the vesting period - - (2,639) - 2,639 -
Profit and total comprehensive income
for the year - - - - 1,610 1,610
At 31 December 2014 3,121 5,149,163 41,862 (286,051) 4,249 4,912,344
Representing:
2014 proposed final dividend (Note 13) 95,793
Others 5,053,370
5,149,163

41 APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were approved by the Board of Directors on 23 March 2016.

] 40 China Power New Energy Development Company Limited Annual Report 2015



42 PARTICULARS OF PRINCIPAL SUBSIDIARIES

(i) The following is a list of principal subsidiaries as at 31 December 2015:

Place of
establishment

Notes to the Consolidated Financial Statements (Continved)

Paid up/

Equity
interest
attributable

Name of companies

Interests held directly:

Lucky Talent Limited

Start Bright International
Limited

Interests held indirectly:

Deluxe Vantage Limited

DEREMRERRR
BRAR

China Power (New Energy)
Holdings Limited

Green Health Development
Company Limited

R R
BRAF

EERIERER
BRAT

RELR)AZARAA
BRAT

TE(RR)ENRE
BRAF

HETEERENEE
BRAT

HREPEERE_AN
HEERAA

HEPEERE=ANEE
BRAT

and operation

British Virgin Islands/
Hong Kong

British Virgin Islands/
Hong Kong

British Virgin Islands/

Hong Kong

PRC

Hong Kong

Hong Kong

PRC

PRC

PRC

PRC

PRC

PRC

PRC

PRC

issued capital

1 share of US$1

1 share of US$1

1 share of US$1

RMB60,000,000

1 share of HK$1

1 share of HK$1

RMB213,210,000

US$161,000,000

RMB30,000,000

RMB26,000,000

RMB632,750,000

RMB154,448,618

RMB147,160,000

RMB1,5629,232,455

to the Group

100%

100%

100%

100%

100%

100%

100%

100%

60%

100%

100%

100%

100%

100%

Type of legal entity

Limited liability
company

Limited liability
company

Limited liability
company

Wholly-owned foreign
enterprise

Limited liability
company

Limited liability
company

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Sino-foreign equity
joint venture

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Principal activities

Securities trading

Investment holdings

Property holdings

Property holdings

Investment holdings

Investment holdings

Generation and sales

of electricity

Investment holdings

Generation and sales

of electricity

Generation and sales
of electricity

Generation and sales
of electricity

Generation and sales
of electricity

Generation and sales
of electricity

Generation and sales of
electricity
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Notes to the Consolidated Financial Statements (Continued)

42 PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

(i) The following is a list of principal subsidiaries as at 31 December 2015: (Continued)

Place of
establishment

Paid up/

Equity
interest
attributable

Name of companies and operation

issued capital

Interests held indirectly: (Continued)

HETEERENENEE PRC RMB335,620,000
BRAR

HETEBREEARANESE  PRC RMBS56,350,000
BRAR

HRETPERANLRES PRC RMB92,986,742
BRAR

HHETPEARNRES PRC RMB93,400,583
BRAR

REFEMERAS PRC 1US$43,435,965
BRAR

REFEF-_#F PRC RMB350,000,000
BRAR

HEALRENEEEBAA  PRC RMB361,618,000

ERHERRSNERAR  PRC RMB116,800,000

BEMEOKEERAH PRC RMB80,000,000
ENFEENEE PRC RMB121,604,910
BRAR

ERERAREKEHE PRC RMB35,000,000
BRAR

BHRERRENES PRC US$21,180,000
BRAR

BRREAREN%S PRC US$21,600,000
BRAR

BHARERETRE PRC RMB25,000,000
BRAR

BIEREXERAF PRC RMB133,690,000
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to the Group

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Type of legal entity

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Foreign enterprise
Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Wholly-owned foreign
enterprise

Principal activities

Generation and sales of
electricity

Generation and sales of
electricity

Generation and sales of
electricity

Generation and sales of
electricity

Generation and sales of
electricity

Development of power
plant

Generation and sales of
electricity

Generation and sales of
electricity

Generation and sales of
electricity

Generation and sales of
electricity

Generation and sales of
electricity

Generation and sales of
electricity

Generation and sales of
electricity

Energy-related project
management

Generation and sales of
electricity



Notes to the Consolidated Financial Statements (Continved)

42 PARTICULARS OF PRINCIPAL SUBSIDIARIES (Continued)

(i) The following is a list of principal subsidiaries as at 31 December 2015: (Continued)

Name of companies

Place of

establishment
and operation

Paid up/
issued capital

Equity
interest
attributable
to the Group

Type of legal entity

Principal activities

Interests held indirectly: (Continued)

RIGERKERE PRC RMBS5,000,000 100%  Wholly-owned foreign  Generation and sales of
BRAR enterprise electricity
TIFEXREEERAT  PRC RMBT71,400,000 100%  Wholly-owned foreign  Generation and sales of
enterprise electricity
BOREREREBAA PRC RMB126,000,000 100%  Wholly-owned foreign  Development of power
enterprise plant
AR ELERGILIEE PRC RMB31,500,000 100%  Wholly-owned foreign  Development of power
BRAA enterprise plant
EREREXREE PRC RMB30,670,000 100%  Wholly-owned foreign ~ Development of power
BRAR enterprise plant
ERRERRAEEERAT  PRC RMB34,670,000 100%  Wholly-owned foreign  Development of power
enterprise plant
CRTPERREEEFMAA  PRC RMB33,000,000 100%  Wholly-owned foreign  Development of power
enterprise plant
BEPERREEERAT  PRC RMB54,670,000 100%  Wholly-owned foreign Development of power
enterprise plant
EHANTRRESER PRC RMB50,000,000 74.11%  Sino-foreign equity joint Development of power
BEEAR venture plant
EREEAREEERAT  PRC RMB37,000,000 100%  Wholly-owned foreign Development of power
enterprise plant
REERERRESH PRC RMB20,000,000 100%  Wholly-owned foreign  Development of power
BRAR enterprise plant
EERENERRREE PRC RMB12,900,000 100%  Wholly-owned foreign  Development of power
BRAA enterprise plant
Zehnte Windpark Support Germany EURO3,000 100%  Wholly-owned foreign ~ Generation and sales of
GmbH & Co. KG enterprise electricity

(i) Asat 31 December 2015 and for the year ended 31 December 2015, there were no significant non-controlling interests
of the subsidiaries in the Group (2014: Nil).
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Financial Summary

Year ended Year ended
31 December 31 December

Year ended

31 December

Year ended
31 December

Year ended
31 December

2015 2014 2013 2012 2011
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Revenue and tariff adjustment 2,404,602 2,344,381 2,187,530 1,818,900 1,861,272
Operating profit 647,180 745,641 628,926 575,228 432,306
Profit before tax 210,943 376,910 334,979 275,356 227,003
Income tax expense (103,480) (97,279) (67,702) (63,579) (30,454)
Profit for the year 107,463 279,631 277,277 211,777 196,549
Attributable to:

Equity holders of the Company 108,228 274,791 257,379 192,721 180,526

Non-controlling interests (765) 4,840 19,898 19,056 16,023
Earnings per share

for profit attributable to equity holders

of the Company (RMB) 0.009 0.024 0.022 0.019 0.023

ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS

As at As at As at As at As at
31 December 31 December 31 December 31 December 31 December
2015 2014 2013 2012 2011
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Non-current assets 18,572,913 16,313,260 14,276,804 12,195,318 9,939,957
Current assets 2,793,677 2,482,573 3,277,417 3,887,044 1,684,790
Total assets 21,366,590 18,795,833 17,654,221 16,082,362 11,624,747
Current liabilities (2,632,038) (2,900,565) (3,064,335) (2,321,337) (1,540,824)
Non-current liabilities (10,863,932) (8,068,213) (6,978,301) (6,541,123) (4,971,922)
Net assets 7,870,620 7,827,055 7,511,585 7,219,902 5,112,001
Non-controlling interests 36,554 24,373 196,055 176,157 157,101
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