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Financial Highlights

The summary of the results and the assets and liabilities of China Glass Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) for each of the five years ended 31 December 2015 are
extracted from the audited financial statements of this report and the Company's 2011, 2012, 2013 and 2014
annual reports.

RESULTS (EXPRESSED IN RENMINBI ("RMB"))

The Group
Year ended 31 December
2015 2014 2013 2012 2011
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
Revenue 1,968,857 2,489,369 2,760,373 2,550,175 2,946,048
Cost of sales (1,890,567) (2,117,120) (2,223,219) (2,340,121)  (2,504,040)
Gross profit 78,290 372,249 537,154 210,054 442,008
Other income 29,063 217,625 22,405 52,459 256,728
Distribution costs (73,218) (77,346) (76,564) (90,191) (98,077)
Administrative expenses (397,117) (292,134) (259,066) (254,570) (250,804)
Other expenses (62,563) (18,620) - - -
(Loss)/profit from operations (425,545) 201,774 223,929 (82,248) 349,855
Share of (losses)/profits of associates (43) (64) (70) 70 -
Net gain from disposal of equity
interests in an associate - - 963 - -
Finance costs (130,386) (136,088) (114,540) (106,793) (68,357)
(Loss)/profit before taxation (555,974) 65,622 110,282 (188,971) 281,498
Income tax 75,876 (52,463) (25,636) 3,633 (69,752)
(Loss)/profit for the year (480,098) 13,159 84,646 (185,338) 211,746
ASSETS AND LIABILITIES
The Group
As at 31 December
2015 2014 2013 2012 2011
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
Total assets 5,645,602 6,164,934 5,525,743 5,718,123 5,988,812
Total liabilities (3,515,001) (3,575,275) (3,130,446) (3,397,382) (3,481,435)
Net assets 2,130,601 2,589,659 2,395,297 2,320,741 2,507,377
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Chairman’s Statement

To shareholders:

In 2015, the average sales price in the glass industry declined year-on-year and profit margin weakened
further as global economic landscape is yet to recover, domestic real estate sector underwent weak correction,
manufacturing sector (including architectural glass) suffered from severe overcapacity but the speed of capacity
elimination is slow, and export growth declined amid unstable overseas demand.

While the industry was struggling in general, the Group followed governments’ request for environment
improvement and took active measures for environmental upgrades, several production bases took more
stringent measures so as to meet governments’ requirement, including suspending production lines to carry out
environmental upgrades. All production lines of the Company have met or even exceeded the new environmental
protection standards of government after the substantial environmental protection investments made in 2015, the
implementation of the Group’s plan for high-value-added products’ production and operation has been impacted
to some extent. In recent years, the Group has been continuing the research and development (“R&D") of new
high-value-added products to enhance its competitive edges. New energy-saving products like online new coating
layers series and ultra-clear and ultra-white glass series have achieved key breakthroughs in technologies and have
gradually entered into the stage of production. However, the priority given to environmental protection upgrades
has impeded the previous plan for gradual mass production, resulting in the delay of putting the Company’s
new energy-saving products into mass production as planned in 2015. All these have had material impact on the
Group's short-term earnings.

Despite the overall sluggish market conditions, the Group proactively overcame difficulties and completed
technological accumulation for green building material products, gaining wide market recognition for new
products under preliminary promotion such as online Sun-E? glass. Looking ahead, the Group will continue to
make efforts on the market promotion for relevant products. The success on new products is mainly attributable
to the Group’s continued investment and construction of technological R&D platform, the accumulation of rich
experience of technologies and knowledge as well as the continuous improvement of system for production
technology control, product quality guarantee and monitoring. The construction of the new R&D lab for coating
film has been completed, which would continue the forward-looking R&D of surface modification technique for
float glasses and provide strong technological guarantee for the Group’s high-value-added differentiated product
structure.

It is an inevitable trend for “made in china” to shift from local production to global manufacturing, especially for
the glass industry. With the favorable national policies and governments’ capital supports, the Group will continue
to promote the steady implementation of “go global” projects and strive to generate production capacity as
soon as possible. Meanwhile, the Group will also actively promote other overseas projects on building capacity to
further optimize its industrial structure and realize its global business deployment.

The 13th Five-Year-Plan period will be a crucial period for the structural adjustment and transformation
& upgrading in the glass industry, during which the glass industry will experience further divergence and
adjustment. It is expected that the general architectural glass and automotive glass markets are unlikely to see
strong performance in the near term. However, the government will continue promoting capacity elimination
and industrial upgrades in the glass industry, including encouraging superior enterprises to make the most
of advantages in technologies and supporting enterprises to “go global”, supporting corporate innovation,
promoting production & application of green building materials and turning building material production green.
Therefore, we believe that with forward-looking overseas deployment and active R&D of forward-looking
technologies, the Group will create new profit drivers as overseas market opens and demand for energy-saving
products increases.
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Chairman’s Statement (conTiNnUED)

Finally but not the least, | would like to represent the board of directors to extend our appreciation to the hard
work of our staff force over the past one year, and would like to thank our cooperative partners for their strong
support and our customers and suppliers for their confidence and trust.

We must pursue for further development during a turbulent period, while working together to accomplish our
important mission!

Zhao John Huan
Chairman
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Management Discussion and Analysis

MARKET REVIEW

In 2015, the economic growth in China decelerated further during the period of the “new normal” pattern,
characterized by the ongoing process of “capacity reduction, destocking and deleveraging” as well as the lack of
economic growth momentum.

Having been hit by a number of factors such as the decelerated rate of growth in real estate investment and
development as well as the continuous introduction of stringent environmental regulations since 2015, the
glass industry remained weak during the adjustment last year as the industry’s overall capacity utilization rate
further declined, the imbalance between supply and demand did not improve and the profitability of the industry
continued to deteriorate. The float glass industry as a whole in 2015 could be summarized as having decline in
capacity, falling demand, low prices and insufficient confidence.

When compared with 2014, the price trends in the glass market in 2015 operated in a relatively low range as a
whole, whereas float glass spreads narrowed in various places throughout the country. The price hit the lowest of
the year in the third quarter, while the market bottomed out amid volatility.

Moreover, hit by the overcapacity and insufficient demand in China, many Chinese enterprises modified their
strategies to increase exports, resulting in exceptionally intense competition in the export market. Meanwhile, as
the world economic recovery was weak and the demand was not boosted in the conventional places of export for
Chinese enterprises, the industry’s overall export performance remained unsatisfactory as well.

BUSINESS REVIEW

Overview

The Group currently has 17 glass production lines, of which 14 are float glass production lines and 3 production
lines for solar power ultra-clear photovoltaic rolled glass, carrying a daily melting capacity of 7,630 tonnes. As at
31 December 2015, the Group had 9 float glass production lines in operation, while those production lines not in
operation were temporarily suspended due to cold repair, technological renovation or other reasons. The 3 rolled
glass production lines in Nanjing were suspended due to the relocation plan as a result of the local government'’s
expropriation of the land use rights. In addition, the Group has an offline low-emission coated (“Low-E") glass
production line and one amorphous silicon thin-film battery production line.

Raw material and fuel prices, and production costs

Raw material and fuel prices fell slightly in 2015. Due to the weakness in the downstream industry, overall soda
ash prices had been going down since the second quarter. Petroleum coke prices rose within a narrow range in
the second quarter for a limited duration and showed a downward trend as a whole during the year. Coal prices
continued to decline from the downward trend in 2014. Prices of coal tar ended high after initial falling in the first
half and then continued to decline in the second half. Prices of other raw materials such as silica sand, dolomite
and limestone remained stable. In summary, the Group's overall procurement costs of raw materials and fuels fell
in 2015.

Production, sales and selling price

In 2015, the Group produced an aggregate amount of 33.06 million weight cases of glass, decreased by 18% as
compared with the previous year, whereas sales volume decreased by 12% as compared with the previous year.
Average selling price of the Group’s glass products decreased by 11% in 2015 as compared with the previous
year.
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Management Discussion and Analysis (conTINUED)

Profitability analysis

In 2015, the Group recorded revenue of RMB1,969 million, representing a decrease of 21% compared with the
previous year. The decline in revenue was mainly due to the decline in both sales volume and average selling price.
The Group’s gross margin decreased significantly from 15% in 2014 to 4% in 2015, which was mainly due to
a number of factors such as overcapacity in the industry, low glass price and significant decrease in export price
as a result of the competition among domestic enterprises looking for opportunities abroad, as well as some
abnormal factors of production during the year which had an impact on the overall profitability of the Group: (1)
certain production bases carried out more stringent environmental upgrade measures to meet local government'’s
requirement of improving regional environment, including one-off increase in investments in environmental
protection facilities and even carrying out the cold repair to production lines ahead of schedule, which on one
hand increased the environmental cost of production cost, on the other hand, had certain impact on the Group's
implementation of the plan for the production and operation of high value-added products during the year; and
(2) in order to open new market space, Wuhai base conducted research and development of new types of high
value-added products during industry’s recession period, which affected the Group’s profitability as well.

MAJOR ACHIEVEMENTS IN 2015

Facing the challenges from the severe overcapacity problem of the industry, sluggish market demand and
increased downside pressure, the Group endeavoured at all levels to overcome various difficulties by actively
strengthening the research, development and promotion of new products, improving the construction of
environmental protection facilities, continuing to proceed with the “go abroad” strategy and completing the
coordination and planning for industrial chain extension and transformation and upgrading of the Group.

1. Making aggressive efforts on stabilizing production, improving environmental protection facilities
and reducing energy consumption

In 2015, the Group further optimized the technological process of melting, molding and annealing so
that product quality improved significantly on the basis of stable production compared with 2014. It
aggressively implemented the new energy consumption standards for the glass industry by launching more
energy-saving and consumption-reducing activities at each base, as well as supervising and coordinating
each base in improving its environmental protection facilities. As at the end of 2015, all production bases
were equipped with desulfurization, denitrification and dedusting systems, and met emission standards. All
production bases received a 4-in-1 certification in quality management system, environmental management
system, occupational health and safety management system and food safety management system, assuring
management standards and enhancement.

2. Enhancing R&D of new products to provide technical support for the Group’s strategic
development

The Group consistantly adheres to its development strategy of “leveraging on technology innovation to
support the development of differentiation and to escalate core competitiveness”, and commits resources
to the technical aspect. A special laboratory was completed at the Group’s technology center to continue
the research and development of new glass films, while tracking technology in the passive housing sector,
with a focus placed on the research on “passive building technology adaptable to all climatic zones in
China”. The Group was among the first batch of glass enterprises recommended by the Ministry of Housing
and Urban-Rural Development of the PRC to be selected as a passive house product glass provider. It
completed the certification in glass products for passive houses at the beginning of the year, and joined
the alliance of passive low-energy buildings led by the Ministry of Housing and Urban-Rural Development
of the PRC. The Group is the principal drafter in the formulation of national standard for “flat glass”, and
industrial standards for the “Technical Guidelines for Doors and Windows of Building Systems” and “Use of
Glass in the Transparent Portions of Passive Houses"”.
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Management Discussion and Analysis (coNTINUED)

The Group was developing new products with its self-developed online Sun-E® technology, which
were cost-effective than similar products and well-received by the market following their launch. With
production of online Low-E and online Sun-E® becoming stable, costs were reduced and yield was
increased significantly compared with 2014. The Group was also carrying out further research and
development of online energy-saving Sun-R coated glasses. The production cost was further reduced as
a result of the maturing production technology. The production technology and process tests for high
transmittance glass were in line with expectations, superior product rate was further increased as well. This
series of products featured by “high transmittance”, "“low rate of explosive” and “ultraviolet-proof” will
lead architectural glass into an era of “high transmittance”.

3. "Go abroad” strategy proceeding steadily as planned

The Group’s “go abroad” strategy was proceeding steadily as planned. The projects in Nigeria and Egypt
were being implemented steadily according to the project schedule. In the first half of 2015, two overseas
trading companies were established to conduct business and became profitable immediately during the
year. In November 2015, the Group brought in, by entering into the subscription agreement for the issue
of convertible bonds of the Company which was completed in February 2016, China-Africa Development
Fund as a partner for the projects in Africa, and signed a strategic cooperation agreement with a view to
jointly investing in and developing projects in Africa in future. In early 2016, one of the Group's Nigerian
subsidiaries appointed an affiliate of China National Building Material Group to provide procurement of
equipments and materials, installation and debugging of the production lines as well as staff training and
other appropriate engineering services for the construction of the production lines in Nigeria. Relevant
matters have been approved at a special general meeting of shareholders.

4. Focusing on new product promotion and the market structure

The marketing department was proactively integrating marketing channels and optimizing management
models to create a synergistic effect. In 2015, the Group devoted greater effort to the sales of special
products of “three kinds of reflective glass and one high transmittance float glass”. Moreover, targeted
marketing was carried out and a variety of product mixes were launched based on product features and
regions, a move that was widely recognised by the market.

THE GLASS MARKET OUTLOOK

2016 marks the start of the “13th Five-year Plan”. The glass industry will be further differentiated and adjusted
as the process to cut excessive industrial capacity will continue further. It is an indisputable fact that the growth in
demand for ordinary float glass from the downstream industry will slow down, while prices are expected to remain
at a low level. The market energy conservation and new energy products will be opened up gradually as China
improves the quality of the ecological environment, continues the policy requirements for green development
and further strengthen the supervision of environmental protection. These will make a new profit driver for glass
enterprises.

Glass enterprises should proactively adjust their own development strategies and product mixes to follow the
coordinated development trends with economic and environmental indicators. They should take advantage of the
opportunity arising from the supply-side structural reform to work together actively on adjusting the overcapacity
situation of the industry, facilitating industrial restructuring and upgrading as well as improving the level of
profitability.

Forecast of movements in prices of raw materials and fuels, and production costs

As to raw materials, it is expected to be difficult for the soda ash industry to improve the operating pressure in
2016, and it is highly probable that soda enterprises will continue to close down outdated facilities. However,
taking into account of staff placement and sufficient cash flow of most enterprises, soda ash production volumn
will not decline substantially, and soda ash prices are anticipated to remain volatile at a low level in 2016.
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Management Discussion and Analysis (coNTINUED)

China’s increased environmental remediation efforts and further control over excessive capacity are bound to
increase the costs of production of mineral-based raw materials. These increased production costs will be passed
on to the downstream glass industry, so the prices of mineral-based raw materials such as silica sand, dolomite
and limestone are expected to rise steadily in 2016.

It is hard for the petroleum coke and coal industries to have a substantively positive, with prices of petroleum coke
expected to see a slight and steady decline in early 2016 and perhaps to rebound slightly then. The overcapacity
problem in the coal industry remains to be a basic pattern, with sufficient supply and prices are expected to
remain at a low level.

MAJOR WORK PLANS FOR 2016

1. Continuing with new product research, development and promotion

The Group will step up the research and development of new technology with core competitiveness as
well as the promotion of new products, which include the industrialized high-transmittance, energy-saving
products and other new products, to enhance its core competitiveness with technological innovation and
achieve strategic breakthrough for the Group.

2. Continuing to complete energy conservation and environmental protection and to maintain high-
quality, stable production

Based on the emission of flue gases that meets the standards steadily at all bases, the Group will study how
to solve the problems regarding the secondary pollution, recycling of solid waste and low-cost operations.

Moreover, the Group adopts standards for its corporate products which are generally more stringent than
the national standards, and will continue to strengthen the processing management and exercise stringent
quality control for each base in 2016.

3. Focusing on centralized purchasing and marketing

The Group will further improve the new marketing management system, continue to complete brand
enhancement, expand brand influence and awareness, complete the marketing plans for new products
with high added value to rapidly increase the proportion of revenue from high value-added products,
whereby guiding channels customers to transform and upgrade, and helping the Group tap into the top
market and down stream of industrial value chain.

The Group will carry out strategic procurement of soda ash and petroleum coke when appropriate, so as to
reduce procurement costs and achieve the Group’s scale effect.

4. Assuring steady implementation of “go abroad” projects

The Group will continue to complete the setup of production lines as well as equipment installation and
debugging for the projects in Nigeria, aiming to complete the production lines during the year. Meanwhile,
with the active use of national policies combined with the support from government’s capital force, the
Group will proceed with other overseas production projects, and continue to explore the feasibility of
building factories in other countries or regions for opening up new overseas markets in order to carry out
its globalized industrial planning.
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Management Discussion and Analysis (coNTINUED)

5. Strengthening system and management innovation in order to assure the availability of systems
for making strategic “breakthroughs”

To adapt itself to the globalized-production, innovation-driven strategic breakthroughs, the Group will
continue to carry out system and management innovation; optimize and improve the Group’s organization
and management structures; and set up an institutional management system that supports the Group's
strategic “breakthroughs” and matches the Group’s transformation and upgrade for assuring the
availability of systems for the development of the Group.

FINANCIAL REVIEW

Revenue

The Group’s revenue decreased by approximately 21% from RMB2.489 billion for the year ended 31 December
2014 to RMB1.969 billion for the year ended 31 December 2015. The decrease in revenue was mainly attributable
to a decrease of 11% in the annual average selling price compared to last year due to a decrease in the market
price of glass this year, and a decrease of sales volume of 12% compared to last year.

Energy saving and

new energy
Clear glass products Painted glass products Coated glass products glass products Total
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Revenue from external customers
and reportable segment revenue 788,606 911,397 414,817 631,051 616,563 748,864 148,871 198,057 1,968,857 2,489,369

Cost of sales

The Group’s cost of sales decreased by approximately 11% from RMB2.117 billion for the year ended 31
December 2014 to RMB1.891 billion for the year ended 31 December 2015. This was mainly attributable to the
combined effect of the decrease of sales volume of 12%, the reduction in raw material and fuel cost and the
increase in environmental cost.

Gross profit

The Group's gross profit decreased by approximately 79% from RMB372 million for the year ended 31 December
2014 to RMB78 million for the year ended 31 December 2015. This was mainly attributable to a decrease in
gross profit margin. Gross profit margin decreased from 15% in 2014 to 4% in 2015, which was mainly due to a
decrease in the average selling price.

Other income

The Group's other income decreased from RMB218 million for the year ended 31 December 2014 to RMB29
million for the year ended 31 December 2015. The other income in 2014 mainly represented a gain arising from
the expropriation of the land use rights of a PRC subsidiary of the Group by local government.

Distribution costs

There was no significant fluctuation of the Group’s distribution costs for the year ended 31 December 2015 and
for the year ended 31 December 2014.

Administrative expenses

The Group’s administrative expenses increased by approximately 36% from RMB292 million for the year ended 31
December 2014 to RMB397 million for the year ended 31 December 2015. The increase was mainly attributable to
an increase in provision for doubtful debts for trade and other receivables.
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Management Discussion and Analysis (conTINUED)

Other expenses

The Group’s other expenses increased from RMB19 million for the year ended 31 December 2014 to RMB63
million for the year ended 31 December 2015. The increase was mainly attributable to an increase in impairment
losses on property, plant and equipment and intangible assets.

Finance costs

There was no significant fluctuation of the Group’s finance costs for the year ended 31 December 2015 and for
the year ended 31 December 2014.

Current assets

The Group's current assets decreased by approximately 21% from RMB2.268 billion as at 31 December 2014 to
RMB1.787 billion as at 31 December 2015. The decrease was mainly attributable to a decrease in inventories, and
trade and other receivables.

Current liabilities

The Group's current liabilities increased by approximately 3% from RMB2.795 billion as at 31 December 2014 to
RMB2.872 billion as at 31 December 2015. The increase was mainly attributable to an increase in short-term bank
and other loans, and trade and other payables.

Non-current liabilities

The Group's non-current liabilities decreased by approximately 18% from RMB780 million as at 31 December
2014 to RMB643 million as at 31 December 2015. This was attributable to a decrease in long-term bank and
other loans.

Capital structure, liquidity, financial resources and assets-liabilities ratio

As at 31 December 2015, the Group's cash and cash equivalents were RMB775 million (31 December 2014:
RMB802 million), of which 93% (31 December 2014: 78%) were denominated in RMB, 6% (31 December 2014
6%) were denominated in United States Dollars (“USD"), and 1% (31 December 2014: 16%) were denominated
in Hong Kong dollars ("HK$"). Outstanding bank and other loans were RMB1.640 billion (31 December 2014:
RMB1.725 billion), of which 96% (31 December 2014: 94%) were denominated in RMB, and 4% (31 December
2014: 6%) were denominated in USD.

As at 31 December 2015, the gearing ratio (total interest-bearing debts divided by total assets) was 31% (31
December 2014: 30%). As at 31 December 2015, the Group's current ratio (current assets divided by current
liabilities) was 0.62 (31 December 2014: 0.81). The Group recorded net current liabilities amounting to RMB1.085
billion as at 31 December 2015 (31 December 2014: RMB527 million). The assets-liabilities ratio (total liabilities
divided by total assets) of the Group was 0.62 as at 31 December 2015 (31 December 2014: 0.58).

Details of the Group's bank and other loans are set out in Note 20 to the financial statements.

Material acquisitions and disposals and significant investments

The Group did not have any material investments or capital assets, or material acquisitions or disposals of
subsidiaries and associated companies or significant investments during the year of 2015.
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Management Discussion and Analysis (coNTINUED)

Human resources and employees’ remuneration

As at 31 December 2015, the Group employed approximately a total of 4,078 employees in the PRC and
Hong Kong (31 December 2014: about 4,936 employees). The decrease in staff number of the Group as at 31
December 2015 as compared to 31 December 2014 was mainly attributable to higher workplace efficiency of
the Group and reduced headcount during the cold repair period as several production bases carried out extended
environmental upgrade and cold repair to ensure compliance with the environmental requirements issued by the
local governments. According to the relevant market situation, the Group's employees’ remuneration level is
maintained at a competitive level and is adjusted in accordance with employees’ performance.

The employees of the companies in the Group which were established in the PRC and in Hong Kong participate
in defined contribution retirement benefit schemes and Mandatory Provident Fund Scheme, respectively. Details of
staff costs and pension schemes are set out in Note 6(b).

Charge on assets

Details of the Group's charges on assets are set out in Note 18 and 20 to the financial statements.

Capital commitments

Details of the Group’s capital commitments as at 31 December 2015 are set out in Note 26 to the financial
statements.

Contingent liabilities

As at 31 December 2015, the Group did not have any significant contingent liabilities.

Exchange rate risk and related hedging

The Group's transactions and monetary assets were primarily denominated in RMB, HK$, USD and Euros ("EUR").
Operating expenses and domestic sales of the Group’s PRC subsidiaries were primarily denominated in RMB,
and certain borrowings of the Group were denominated in USD. The Group was of the opinion that the future
fluctuation of RMB will be closely related to the development of the PRC economy. The Group's assets, profits
and dividends may be affected by the fluctuation of the RMB exchange rate. During the year ended 31 December
2015, the Group did not adopt any derivatives for hedging purposes.

Major customers and suppliers

The percentage of purchases and sales for the year ended 31 December 2015 attributed to the Group's major
suppliers and customers are as follows:

Purchases
— the largest supplier 7%
— five largest suppliers combined 30%
Sales
— the largest customer 12%
— five largest customers combined 19%

During the year ended 31 December 2015, no Director or any associates of a Director or any substantial
shareholder (which to the knowledge of the Directors owns more than 5% of the Company's share capital) of the
Company has any interest in any of the Group’s five largest customers and suppliers.
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Report of the Directors

The Board of Directors (the “Board”) presented its annual report together with the audited consolidated financial
statements of the Company for the year ended 31 December 2015.

PRINCIPAL ACTIVITIES

Details of the principal activities of the Group are set out in Note 4 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The profit of the Group for the year ended 31 December 2015 and the state of the Company’s and of the Group’s
assets and liabilities as at that date are set out in the financial statements on pages 48 to 118.

The Board does not recommend the payment of a final dividend for the year ended 31 December 2015 (31
December 2014: nil).

RESERVES

Details of the distributable reserves of the Company as at 31 December 2015 are set out in Note 24(e) to the
financial statements.

Details of movements in the reserves of the Group during the year are set out in the consolidated statement of
changes in equity of the financial statements. Details of movements in the reserves of the Company during the
year are set out in Note 24(a) to the financial statements.

DONATIONS

The Group had made donations to charities amounted to RMB127,000 during the year ended 31 December 2015
(2014: RMB108,000).

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group and of the Company during the year
ended 31 December 2015 are set out in Note 11 to the financial statements.

SHARE CAPITAL

Details of the movements in share capital of the Company during the year ended 31 December 2015 are set out in
Note 24(c) to the financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights which would oblige the Company to offer new shares on a pro-rata
basis to its existing shareholders under the bye-laws of the Company, except if an ordinary resolution is passed
by the shareholders of the Company (before the issue of any new shares) to determine that such shares shall be
offered to them in the first instance. As at the date hereof the shareholders have not passed such a resolution.
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DIRECTORS

The Directors during the year and up to the date of this report are:

Executive Directors

Mr. Cui Xiangdong (Chief Executive Officer)
Mr. Li Ping (resigned on 13 February 2015)

Non-Executive Directors

Mr. Zhao John Huan (Chairman)

Mr. Zhou Cheng (Honorary Chairman)

Mr. Peng Shou (Deputy Chairman) (appointed on 13 February 2015)
Mr. Ning Min (resigned on 13 February 2015)

Mr. Guo Wen

Independent Non-Executive Directors

Mr. Zhang Baiheng

Mr. Zhao Lihua

Mr. Ni Wei (resigned on 13 February 2015)
Mr. Chen Huachen

DIRECTORS’ INTERESTS IN CONTRACTS

During the year ended 31 December 2015, none of the Directors of the Company had any material interest,
whether directly or indirectly, in any contracts of significance to which the Company, any of its holding company
or any of its subsidiaries and fellow subsidiaries was a party.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save and except for the share option schemes and the share award scheme disclosed in pages 18 to 23 of
this report and Note 22 to the financial statements, at no time during the year was the Company, its holding
company or any of its subsidiaries and fellow subsidiaries a party to any arrangement to enable the Directors, their
respective spouse or minor children, to acquire benefits by means of the acquisition of shares in, or debentures of,
the Company or in any other body corporate.

CONTRACT OF SIGNIFICANCE

No contracts of significance of the whole or any substantial part of the business of the Group were entered into or
existed during the year ended 31 December 2015.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has entered into a service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other than statutory compensation.

Details of the Directors’ emoluments are set out in Note 8 to the financial statements.
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INTERESTS AND/OR SHORT POSITIONS OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING SHARES OR DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 31 December 2015, the interests and/or short positions of the Directors and chief executive of the Company
in the shares, underlying shares and debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFQO")), (i) as recorded in the register required to
be kept under section 352 of the SFO; or (ii) otherwise notified to the Company or the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”) contained in the
Listing Rules were as follows:

Total number Percentage of

Company/name of of ordinary interest in such

Name of Director associated corporation Capacity shares MG @ corporation ®
Mr. Cui Xiangdong The Company Beneficial owner/ 19,532,000(L)@ 1.08%

Interest of a controlled
corporation

(1) The letter “L” denotes the Director’s long position in such securities.

(2) It included Mr. Cui Xiangdong’s interests in 12,000,000 Shares, share options to subscribe for 4,800,000 Shares, and
2,732,000 Shares acquired by Twinkle Fame Limited, which Mr. Cui has 100% direct interest, under the share award
scheme.

(3) For further details of the share option scheme adopted by the Company, please refer to the section headed “Share
Option Scheme” below.

(4) For further details of the share award scheme adopted by the Company, please refer to the section headed “Share
Award Scheme” below.

(5) As at 31 December 2015, the total number of issued shares of the Company is 1,810,147,058.

Save as disclosed above, as at 31 December 2015, none of the Directors or the chief executive of the Company
had any interests or short positions in the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part 