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Simplified Ownership Structure
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Chairman’s Statement

REVIEW OF PERFORMANCE IN 2015

2015 was the first year for China Taiping to create the “Most Unique and High Potential Boutique Insurance
Company”. | am delighted to report that in 2015, China Taiping has begun a new journey for innovation and
business operations, and comprehensively completed various financial indicators established at the beginning
of the year. “Boutique Strategy” was started with smooth progress. In 2015, the Group has achieved a total
premium of HK$138.4 billion, increased by 24.0% over the Last Year. Profit attributable to the owners was
HK$6.341 billion, increased by 56.9% over the Last Year. At the end of 2015, the Group’s owners’ equity
was HK$55.021 billion, increased by 52.9% over the end of Last Year, leading to a significant improvement in
operating efficiency and quality.

OPERATIONAL HIGHLIGHTS

In 2015, various business of the Group achieved rapid development, and the core business outperformed the
market consistently, with many operational highlights. The total premium growth of PRC life insurance increased
by 25.5% over the Last Year, the new business value recorded an increase of 47.7% over the Last Year, the
13™" month persistency ratios for individual and bancassurance channel maintained #1 in the industry, the
premium growth of PRC property and casualty insurance were faster than industry average, the premium of
oversea property and casualty insurance increased by 35.1% over the Last Year, the premium of reinsurance
increased by 31.1% over the Last Year. Within the oversea property and casualty insurance sector, the total
premium of CTPI (HK) recorded a substantial increase of 60.5%; TP Macau maintained its #1 market position.
Please refer to the “Management Review and Analysis” for details of the operating performance and financial
conditions of each operating business.

BUSINESS MEASURES AND RESULTS

In 2015, we focused on the implementation of the “Boutique Strategy”, while pursuing our goals of “strengthening
features, increasing potentials, and creating quality products”, so as to overcome the barriers and challenges
and strives to achieve innovative development. We implemented an innovation-driven strategy to effectively
respond to the insurance premium rate marketization, strengthen the innovation of products and services,
and steadily promote innovative projects based on internet finance. To this end, we established an internet
finances business model combining three channels, namely “official websites and Weibo, cooperation with
third party platform, and worksite marketing”, which doubled the growth of our internet premium. This was
a major achievement in innovative development. We expanded and optimized our foreign operations with an
internationalized approach, successfully establishing a strategic cooperative relationship with Lloyd’s in the
UK, whereby TPRe obtained a membership and TPRB obtained a reinsurance brokerage seat at Lloyd’s. We
accelerated our layouts in North America, Australia and Africa. With the commencement of operations of our life
insurance company in Hong Kong, we formally expanded into overseas life insurance markets. We deepened
our strategic alliance between head offices and put forward comprehensive development strategies to achieve
breakthroughs, with the number of strategic clients reaching 55 and the premiums and income of annuity
products from strategic clients achieving a record high. In the meanwhile, the Sinopec gas station project has
experienced accelerated development. We were committed to promoting new businesses and regional layouts,
and building comprehensive financial services. As a result, TPRe successfully obtained the second reinsurance
license in the PRC, while China Taiping obtained the license for mutual fund management through mergers and
acquisitions, which enable it to become a state-owned enterprise with the most comprehensive PRC insurance
licenses. With these achievements, a business model covering pan-insurance and pan-asset management
has been formed. We strived to create a “pan-pension” industrial chain and explore the establishment of a
specialized health management services system, which will result in improving the integrated financial layout
of “One Client, One Taiping”.

China Taiping Insurance Holdings Company Limited
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Chairman’s Statement

OPPORTUNITIES AND CHALLENGES

China’s economy has entered into a new normal era featuring a shift of growth rate, an optimization of structures
and a change in momentum. Given that the outline for China’s 13™ Five-year Plan has been formulated, the
country will enter the final stage of building a prosperous society in an all-around way. Meanwhile, reform has
been intensified for the marketization of the insurance industry. With the steady promotion of the rate reform of
property and casualty insurance and life insurance, the rapid marketization of capital utilization, the continuous
introduction of various favorable policies, and the faster development of the C-ROSS regulatory framework, there
are unprecedented development opportunities in the insurance industry with an ever-changing development
environment and emerging of advantages for development. However, we also clearly see that the downside
risks faced by the global economy are increasing, the growth in emerging markets and developing economies
continued to slow down, intensifying competition in the insurance industry, the emergence of new companies,
especially those in the internet industry, and more rapid application of new technologies, we are now facing
huge challenges. Despite of it, we will take precautions to ride on the momentum and actively deal with the
situation.

DEVELOPMENT PROSPECTS

In 2015, our “Boutique Strategy” was launched with favorable results. In 2016, China Taiping will take the
initiative to adapt to the “new normal” economic situation, and will establish the five major development ideas of
innovation, coordination, going green, opening and sharing. The overall development layout will be implemented
based on the “Boutique Strategy” to further optimize business structure, strengthen innovation, promote
featured operations, optimize the allocation of resources and comprehensively enhance management. We will
create a boutique insurance company equipped with scale and constant speed, quality business practices,
highly efficient resources allocation and outstanding personnel teams, all in a bid to create more value for
shareholders, clients and the society.

ACKNOWLEDGEMENTS

On behalf of the Board of CTIH, | would like to express my heartfelt gratitude to all our shareholders who have
trusted and supported us for so many years. On behalf of the Board, | would also like to extend my sincere
gratitude to all the staff for their commitment and dedication to their work.

WANG Bin
Chairman

Hong Kong, 23 March 2016
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Management Review and Analysis

BEE LMD

2015 HIGHLIGHTS AND CONSOLIDATED RESULTS
OF OPERATIONS

Continued Enhancements in Operational Efficiency

e Total premium was over HK$138.4 billion, increased by
24.0% over the Last Year

e Profit attributable to the owners was HK$6.341 billion,
increased by 56.9% over the Last Year

e Owners’ equity was HK$55.021 billion, increased by 52.9%
over the end of Last Year

e Life insurance new business values was HK$6.017 billion,
increased by 39.1% over the Last Year (increased by 47.7%
in terms of RMB)

e Group embedded value per share attributable to shareholders
was HK$26.1, increased by 29.9% over the last year-end
figure of HK$20.1, while TPL’'s embedded value increased
by 24.9% over the end of Last Year

e The combined ratio of property and casualty insurance and
reinsurance business remained stable, continuing to making
underwriting profit

PRC Insurance Businesses' Developed Rapidly, Quality
of Business and Operating Efficiency Have Been Steadily
Improved

e Total premium of the life insurance? increased by 25.5% over
the Last Year, with its market share reaching 5.2%

e Number of life insurance agents was 232,000, increased by
73.3% as compared to the beginning of the Year, resulting
a 17.4% increase in individual premium from new policies
over the Last Year, which ranked fourth in the industry; high
productivity (RMB300,000 regular premium above) agents
increased by more than 16.1% over the Last Year

e Persistency ratios of the individual agents and bancassurance
lines were industry-leading; loss ratio of short-term group
insurance was kept in a satisfactory range

! Calculated in RMB
2 Including TPL and TPP

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis

BEE LMD

2015 HIGHLIGHTS AND CONSOLIDATED RESULTS
OF OPERATIONS (Continued)

PRC Insurance Businesses' Developed Rapidly, Quality
of Business and Operating Efficiency Have Been Steadily
Improved (Continued)

e Total premium of PRC property and casualty insurance
increased by 20.3% over the Last Year, direct premium
increased by 17.7% over the Last Year, faster than market
average by 6.0 percentage points; the proportion of non-
motor insurance increased by 2.3%, net profit achieved
significant increase

e Balance of pension assets under management was over
RMB100 billion

Overseas Insurance Businesses Recorded Steady Growth,
with Continuous Increase in Profit Contribution

e The total premium of CTPI (HK) increased by 60.5% over
the Last Year, the underwriting profit increased by 17.1%
over the Last Year

e TP Macau continued to maintain its #1 market share, and
the combined ratio remained at an outstanding level

e The total premium of TP UK increased by 28.9% over the
Last Year, and the underwriting profit increased by 3.6 times
over the Last Year

e The total premium of TP Singapore increased by 7.1% over
the Last Year, and the underwriting profit maintain at a high
level

e The total premium of TP Indonesia increased rapidly, with an
increase of 64.8% over the Last Year, and the underwriting
profit increased by 2.2 times over the Last Year

e Property and casualty reinsurance business of TPRe
continued its growth, with premium income increased by
14.8% over the Last Year, and long-term life reinsurance
business of TPRe continued to have breakthroughs, with
its premium increased by 62% over the Last Year
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Management Review and Analysis

BEE LMD

2015 HIGHLIGHTS AND CONSOLIDATED RESULTS
OF OPERATIONS (Continued)

Investment Income Increased Significantly with All Kinds
of Investments Outperformed

The total investment yield of the Group was 7.97% overall,
reaching a new high in 8 years

The third-party entrusted investment assets amounted to
HK$233.8 billion, increased by 27% over the beginning of
the Year

The debt assets investment yield of the Group reached
6.12%, outperformed the full price index of ChinaBond in
Mainland China

The equity assets of the Group including shares and funds
obtained an investment yield of 34%, outperformed the
Shanghai Composite Index and the Hang Seng Index
significantly

The Group established the ICBCI Silk Road Prosperity Taiping
Fund ( TEREIFR A B ARt K FE &) in line with the “One
Belt One Road” strategy implemented by the country

Conducted innovative alternative investments, of which the
101 Tribeca equity investment in Manhattan, New York, and
the equity investment fund project on aviation asset, Taiping-
Fontaine DVB (which was the first aircraft leasing project)
have been honored as the benchmarks of the industry

Successful Implementation of Strategic Cooperation and
Cross-selling Initiatives with Large Clients

In 2015, China Taiping signed Group Strategic Cooperation
Agreements with large clients, including Export-Import Bank
of China. As at the end of 2015, China Taiping had established
strategic cooperation relationships with 55 large clients

Our cross-selling initiatives achieved HK$3.41 billion
insurance sales, including HK$2.81 billion of property
insurance sales through TPL, HK$440 million of pension
sales through TPL, and HK$90 million of property insurance
sales through TPP

The Sinopec gas station pilot project realised significant
breakthroughs. By the end of 2015, 5,205 outlets had been
stationed, with insurance sales of HK$1.16 billion

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis
EEELQBEM DM

2015 HIGHLIGHTS AND CONSOLIDATED RESULTS
OF OPERATIONS (Continued)

Brand Influence and Brand Value have been Significantly
Improved

2015 was the beginning year of China Taiping’s “Boutique
Strategy”. In order to cooperate with the Group in successfully
creating “the most unique and high potential boutique insurance
company”, China Taiping developed new channels for brand
promotion and strengthened in-depth brand communication.
China Taiping originated the cartoon image of Taiping Lucky
Elephant as its new brand image, and organized the Taiping
Lucky Elephant Original Cartoon Competition to facilitate the
brand engagement and acknowledge. In addition, China Taiping
participated in the construction of China Taiping Archway in
London Chinatown in the UK as well as compiled and issued
“A Brief History of China Taiping 85" Anniversary” ( Bl &85
FF ) , which further enhanced its brand influence.

In 2015, we substantially improved our brand, with our industrial
influence continuing to grow. The Group was once again listed
among the Top 100 Most Valuable Chinese Brands by BrandZ, the
Best Chinese Brands by Interbrand and the Most Valuable Chinese
Brands by the Hurun Research Institute. The increase in brand
value of the Group ranked first among its peers. The Group was
awarded the “Most Trustworthy Insurance Agency by the Masses”
by Xinhua News Agency, “Hong Kong Outstanding Insurance
Company” by Wen Wei Po, “Top 500 Chinese Companies” and
“Asia Renowned and Quality Brand Award” for the year 2015
by Fortune, “Asia’s 500 Most Influential Brands”, “Best Listed
Company Award” by China Financial Market, “Top 100 Hong
Kong Stocks”, continuously enhancing our brand recognition.
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CONSOLIDATED FINANCIAL RESULTS

The financial highlights of the Group for the Year were as follows:

For the year ended 31 December, HK$ million

REMBRE

REBFEANBHPBRIRLOT

BiE+-A=+—HILFE BEET

Change
2015 2014 - a
Total premiums written and BRERREERA
policy fees 138,431.54 111,602.67 +24.0%
Profit from operations before B 4 A4S & i
taxation 11,008.41 6,613.62 +66.5%
Profit from operations after B 7 18 45 & i K
taxation 8,168.24 4,874.10 +67.6%
Net profit attributable to PR BRFE A e A F EE
the owners 6,341.24 4,041.68 +56.9%
Basic earnings per share (HK$)  SREAXRRBF (&) 1.783 1.442  +0.341 dollarTt
Final dividend proposed B REARR B2 - - -
At 31 December, HK$ million RtZA=+—H BEET
Change
2015 2014 21t
Total assets BEE 488,031.35  443,548.99 +10.0%
Total equity 48 2 71,798.63 51,338.52 +39.9%
Owners’ equity AR 5R (R 25 55,020.66 35,992.98 +52.9%
— Per share (HK$) —&k (&) 15.309 11.581 +3.728 dollarst
Group embedded value BANEEEB 117,548.00 82,017.00 +43.3%
Owners’ group embedded value FEEELBERNSEE 93,905.00 62,432.00 +50.4%
- Per share (HK$) —&k (&) 26.128 20.088 +6.040 dollarsTt

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED FINANCIAL RESULTS (Continued)

The figures below are the results of the respective companies
from their operations, before intra-group eliminations.

The net operating profit/(loss) by each business line is summarized
below:

For the year ended 31 December, HK$ million

mEUBRER (4)

UTHFRAEERIEEN SARNEER

=
#Eo

REEBIB2EEFEF, (BB #itwm
T

BE1T-A=+—HILFE BEEET

Change
2015 2014 21
Life insurance ASRE 6,697.77 3,408.90 +96.5%
PRC property and casualty BEAMERE
insurance 821.25 491.13 +67.2%
Overseas property and BHNMERBRRBRR
casualty insurance and
reinsurance 888.41 889.69 -0.1%
Pension and group life EEZRERBASRE
insurance 178.36 55.83 +2.2 times f&
Others ' Hth (417.55) 28.55 N/A 138 A
Net profit from operations 4 F 5 A 8,168.24 4,874.10 +67.6%
Non-controlling interests FEVE AR AR SR AE = (1,827.00) (832.42)  +1.2 times fZ
Net profit attributable to IR R P 1k 5 A VE R
the owners 6,341.24 4,041.68 +56.9%

7 Others mainly include the operating results of the holding company, asset
management, TPeC, TPIH, TPFH and consolidation adjustments.

1 AMFEERFEXFERAN BEEE XFE
B A FREZR X F2BEERFMEEHR AR
BOFHE -

K AR IZERE B BR A A
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CONSOLIDATED FINANCIAL RESULTS (Continued)

The following analysis shows the movement of the total equity

of the Group.

REMBRE (@)

AT BAREEBESE(EDN -

HK$ million BEET
2015 2014
Total equity as at 1 January R—A—Bz@kx 51,338.52 25,458.01
Net profit recognized in statement of WRNERR Z RN FRE
profit or loss 8,168.24 4,874.10
Net changes in AFS investment reserve Al K &R & FHE (L F5E 2,270.55 5,457.13
Revaluation gain arising from AERYEEFH»ER
reclassification of own-use properties KREWMEMEEZ
into investment properties EREl g 55.53 205.60
Exchange loss arising from translation of [ ¥ & Bf 7§ 5R 3% #9 [& 3 518
financial statements (3,096.02) (108.03)
Share issued under Placing and Bo ix K B (0 R BB R TR IR (D
Subscription 13,480.30 -
Issue of perpetual subordinated capital BT KBIRPERE
securities - 4,629.07
Acquisition of certain target interest, KWEETEEHZRBEEEM
target assets and liabilities afE - 56.32
Rights issue A% - 6,400.67
Distribution to holders of perpetual MKBRBRELRFELFFTHA
subordinated capital securities < fTFE (253.42) -
Capital contribution made to subsidiaries A& A &l)F A& A&
by its non-controlling shareholder - 4,400.09
Dividend declared by subsidiaries to WE AR MIEZERBEREME
non-controlling interests % 2 (134.52) (34.44)
Others HAih (30.55) -
Total equity as at 31 December R+tZA=t+—Hz@ER 71,798.63 51,338.52
Attributable to: &1 -
Owners of the Company KARIREERS
(including capital securities) (EBXES) 59,728.01 40,700.25
Non-controlling interests JEERR IR R 12,070.62 10,638.27
71,798.63 51,338.52

China Taiping Insurance Holdings Company Limited
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CONSOLIDATED INVESTMENT PERFORMANCE mERERE

BEEERER

Assets Management Business

I

Investment Assets of the Group

In 2015, the US stock market traded at its historical high with
fluctuation within a narrow range, the Eurozone and Japanese
stock markets performed well while the emerging stock
markets declined due to the US interest rate normalization,
the ever-expanding balance sheets of the European Central
Bank and the Japanese Central Bank and the expectation
on fund flow reversion. The Chinese stock market and Hong
Kong stock market experienced an extremely fluctuation
period, during which they plunged down after their rally.
The transformation of the Chinese economy along with
the acceleration on Renminbi internationalization, which
triggered a broad-based sell-down in domestic A shares. The
Shanghai-Shenzhen 300 Index increased by 6% during the
year, while the Hang Seng Index decreased by 7%. As for
the bond markets, the yields on Chinese bonds continued
to decrease as the downward pressure on inflation raised by
the weakness of international commodities prices. However,
international USD Bonds recorded a rise followed by a drop,
reflected an obvious increase of investors’ expectation on
the Fed’s rate rise and a rise in the risk aversion sentiments
in the second half of 2015. The Company conducted in-
depth studies into the changing macro situation, striving
to guard against market risks and optimize the structure
of asset allocation. Based on controlling market risks, the
Company achieved a good investment performance by
properly raising the proportion of equity assets and seizing
the opportunities of equity investment during the first half
year of 2015.

— FERE:
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—F-0F REBEMNERFRIEFE BR
TREARRITBEEAEERER BN
FEREHPSARNTE  IBRREL S
BREE - BUTEMB AR REBEEL B3
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Income

The total investment income and investment yield of the Group
are summarized below:

For the year ended 31 December, HK$ million

RERERE (#)
REWS
REE 2 BIRE W KR B W R an T -

BE1T-A=+—HILFE BEEET

Change
2015 2014 21
Net investment income ! FIE W 15,614.48 13,926.51 +12.1%
Net realised and unrealised EEBRRKRERER
investment gains 2 52 11,042.45 3,539.25 +2.1 times 1&
Total investment income @I E W s 26,656.93 17,465.76 +52.6%
Total investment yield 3 BIGTEIW R 3 7.97% 5.78%  +2.21pts Zh
1 Including the interest income from deposit, interest income from bonds, dividends 1 E & FFFEWKA - EZEFE WA  #E2s18ERE W
from equity investments, rental income from investment properties and deducting A REMEHEMERAZITHIGE L EEFE S
interest expense on securities sold under resale agreements. e
2 Including the income from the spread of investment securities, gain or loss on 2 HEESXREZEBUA AAIEEEEEZREEE
changes in fair value and impairment loss. o
3 In the calculation of total investment yield, as the denominator, the average 3 it EBAEKEW 2T  (EAD A FHKRELE HE
investment assets takes into account the effect of securities purchase under BAREFMELEENEE -

resale agreements and securities sold under repurchase agreements.

Net investment income increased by 12.1% from HK$13.927
billion in 2014 to HK$15.614 billion in 2015, mainly because of
the growing scale of investment assets. In 2015, the Company
grasped the investment opportunities brought by the fluctuations
of the capital market and optimized its asset structure. The
realised and unrealised gains increased by 212% from HK$3.539
billion in 2014 to HK$11.042 billion in 2015.

By the combined effects of the above factors, the income of
investment assets of the Company amounted to HK$26.657
billion in 2015, increased by 52.6% over the HK$17.466 billion
in 2014; the total investment yield rose from 5.78% in 2014 to
7.97% in 2015.

China Taiping Insurance Holdings Company Limited
2015 Annual Report
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CONSOLIDATED INVESTMENT PERFORMANCE HERERE (&)
(Continued)

N

L >

Investment Portfolio ®REHE

il

\

The asset allocation of the investment portfolio of the Group is ANEEHREEHAEEREIF N
as follows:

As at 31 December, HK$ million RF+FZA=+—H BEZET
% of Total % of Total
2015 {HHEZEEOL 2014 (hEZEADLL

By investment category BREHRS

Fixed income BN =B

Debt securities BB ES 144,623.23 38.8% 149,598.62 41.9%

Term deposits EHER 34,375.88 9.2% 55,613.51 15.6%

Debt products BEEM 72,095.46 19.3% 60,454.02 16.9%

Other fixed income H B 7 U

investments ®E 20,649.12 5.5% 14,961.28 4.2%

Equity investments BEERE

Equity securities PR 5 26,112.46 7.0% 20,433.59 5.7%

Investment funds REHES 12,704.27 3.4% 5,381.66 1.5%

Other equity investments HihEm R E 14,944.27 4.0% 10,211.02 2.9%
Investment properties BEMEME 12,375.25 3.3% 15,997.16 4.5%
Cash, cash equivalents and ¥4 - IHEHEY

others K EM 34,787.52 9.3% 24,610.44 6.8%
Total invested asset KREEERE 372,667.46 100.0% 357,261.30 100.0%
Note:  Figures may not match totals due to rounding it FAEAA  BEENKYZEREE -

The Company took the initiative in improving its investment ZARQRBEBEFHNTIHEE  THRZKEHES
portfolio to respond to the new economic situation, with the EER B AEE RSB S  EF RS E%
proportion of fixed income investments to total investment &ihAKEEEMNLLHIHE —Z—PUFH78.6%
assets decreased from 78.6% in 2014 to 72.8% in 2015, and A3 - —FFM72.8% HEZRENEHLE—
the proportion of equity investments increased from 10.1% in  Z—HFEM101% FHE —ZF—HFA14.4% °
2014 to 14.4% in 2015.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities
Debt securities

As at the end of 2015, debt securities held by the Group amounted
to HK$144.6 billion, of which 88.4% were domestic bonds.
97.3% out of such domestic bonds were government bonds,
financial policy bonds with high credit ratings and corporate
bonds rated AAA. Investment grade bonds with BBB ratings
or higher reached 100%. Foreign bonds accounted for the
remaining 11.6%, of which 84.2% were investment grade with
international ratings.

Alternative investments

The proportion of alternative investments held by the Group to
total investment assets slightly increased by 0.8% to 19.9% as
compared to 2014 year end. Among them, investment properties
represents 2.5% of the total assets, a further decrease of 1.1
percentage point compared to 2014 year end. Continuous
optimization in credit ratings of debt financial products, 88%
were rated AAA, an increase of 2 percentage points from 2014
year end.

Alternative investments key risk exposures represented a low
percentage of the total assets.

Local Government Debt Financing — by the end of 2015, local
government debt investments of approximately HK$11.38
billion, represented 2.3% of the total assets. In 2015, with the
replacement of local government debts to platform debts, the
risk exposures of investment in local government debt reduced.
88% of the projects were rated AAA, 6% were rated AA+. 74%
of the projects had bank and central government-owned/large
enterprises as guarantor. Major projects were located in tier 1
or new tier 1 cities.

China Taiping Insurance Holdings Company Limited
2015 Annual Report
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities (Continued)
Alternative investments (Continued)

Real Estate Financial Investment Debt Products — by the end
of 2015, real estate financial investment debt products of
approximately HK$18.07 billion, represented 3.7% of the total
assets. The credit ratings of the real estate financial investment
debt products remained stable.

Purchased External Financial Products — by the end of 2015,
Purchased External Financial products of HK$13.3 billion
represented about 2.7% of the total assets. With respect to the
purchased external products, the proportion of Trust products
has been reducing, and the external purchases were mainly
debt plans and special asset funding plans, of which the latter
accounted for 17%. The purchased external products chose
by the Group were of high rating, of which 90% had ratings of
AAA, with the remaining 10% had ratings of AA+ or AA.

Il. Third-party Assets under Management

By the end of 2015, the total third-party entrusted investment
assets managed by the Group amounted to HK$233.8
billion, including discretionary assets of HK$142.0 billion,
representing an increase of 48% as compared with last year.

In 2015, TPAM recorded a total management fee income of
HK$829 million, including HK$462 million derived from assets
outside of the Group, which accounted for 55.8% of total fee
income. The size of the asset management products offered
to third parties and the alternative investment assets sold to
the external parties grow rapidly, increased by 11% and 76%
as compared with the beginning of the year, respectively.

By the end of 2015, The Company enjoyed a middle market
ranking in the management of investment-linked accounts.
Among the 13 investment-linked accounts, 6 of which were
among the top 50% of the industry and 4 of which were
among the top 30% in terms of investment yield.

By the end of 2015, the yields of pension annuity products
managed by the Company were satisfactory, and the overall
yields for the annuity was 8.27%.
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LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL and TPL
(HK), which are engaged in the underwriting of life insurance
policies in Mainland China and Hong Kong, respectively. TPL
is a PRC-incorporated company and has been 75.1% owned
by the Group since November 2013, while TPL (HK) is a Hong
Kong-incorporated company established in July 2015 and is
wholly-owned by the Group. As TPL (HK) is a newly established
company during the Year and its business is still in its initial
state, the results under life insurance business for the Year still
mainly contributed by TPL. The figures below are focus on the
analysis of TPL performance.

The figures below are the results of TPL from its operations,
before intra-group eliminations.

The key financial data of the life insurance business operated
by TPL is summarized below:

For the year ended 31 December, HK$ million

AERBEFER

SE 2 ASRREBHAANFASEAFASE
R "%lJEPﬁim&?/%ﬁE$/\?ﬁ% e
KFASREPEFEMKIZZA —T—=
F+—Af $'§@%ﬁj@?)\?751%$¥/\°
MAFABSEER T —0F L AEEBEM
P mAKE 2 E A - AN AT ASE BN
RAFRFAAL ERBFIDRENETREE A
?1%[5 EBRAFENFETZNREAFA

= REHHEASRBREBRR U THFE
,,\ﬂi I RFATZEE-

LT BB EE AL A

=
#Eo

T RFASHWEER

BHAFASREZ ASRBEBZ E2HEE
Bt -

BE+-A=+—HLFE BEET

Change
2015 2014 21t
Direct premiums written and RERARREFK
premium deposits 103,926.26 84,488.47 +23.0%
Less: Premium deposits of B BRESKRER
universal life products REBER 3,735.85 1,860.53 +100.8%
Premium deposits of WEEHEEMLZ
unit-linked products REER 326.76 70.77  +3.6 timesf&
Premium deposits of HEMEmMZ
other products REFK 326.04 348.08 -6.3%
Direct premiums written ERREBERZ
recognized in statement of REBRA
profit or loss 99,537.61 82,209.09 +21.1%
Inward reinsurance premiums 1%;%145()\ 2,708.55 21.75 +123.5 timesf&
Policy fees {% B A 75.64 79.37 -4.7%
Net premiums written and FREBWARREBRA
policy fees 100,578.35 42,062.25 +1.4 timesf&
Net earned premiums and EWRERE RIREB
policy fees WA 58 100,626.90 41,937.43  +1.4 timesfZ
Net policyholders’ benefits REFB AN FEE (45,313.20)  (22,707.78) +99.5%
Net commission expenses HeHFsE (9,357.77) (8,094.38) +15.6%
Change in life insurance contract HR& LB EE L
liabilities, net of reinsurance R B (48,437.44)  (10,626.02) +3.6 timesfZ
Total investment income BMIEERA 24,069.81 14,040.71 +71.4%
Administrative and other expenses 7T M £ th & (14,176.94)  (10,561.87) +34.2%
Finance costs MBER (207.23) (246.83) -16.0%
Profit from operation B 7 A 45 2 i K
before taxation 8,813.77 4,531.13 +94.5%
Profit from operation B 70 18 28 & i 7
after taxation 6,691.84 3,408.90 +96.3%
Profit from operation A% R EAG 4R R
attributable to the owners 5,025.57 2,560.09 +96.3%
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LIFE INSURANCE BUSINESS (Continued)

At 31 December, HK$ million

ANEREER (#)

RtZA=+—H BE¥ET

Change

2015 2014 Z1t

Total assets BEE 371,289.40  366,919.12 +1.2%
Total equity Mg 35,540.21 29,626.90 +20.0%

The key operational data of the life insurance business operated

MAFASEEZ NSRBREB 2 T ELEE
by TPL is summarized below: BRLamn T .
Change
2015 2014 21
Market share ' MG e 5.0% 5.1% -0.1 pt2h
Number of provincial branches & #& 7D A @ 81 H 37 37 -
Number of sub-branches and X A& M5 H E
marketing centers RO EE 1,066 1,012 +54
Number of customers XF&E
— Individual — @A 7,474,006 6,740,402 +733,604
— Corporate — A7 1,874 2,065 -191
Distribution network 7 $H A8 48
— Number of individual agents  — A ARKEZ B 231,766 133,734 +98,032
— Number of bancassurance —RITREBIEEREEE
outlets 21,255 25,650 -4,395
Agent monthly premiums REGAAARE
(RMB) (AR¥TT) 19,573 16,331 +3,242
Persistency ratios F13M@MA =2
- 13th month 2 RBEERK:?
— Individual —1fEA 92.5% 92.6% -0.1 ptZh
- Bancassurance —iRITIRER 92.3% 91.1% +1.2 ptsZh
Compound persistency ratios  F25ff A 2
- 25th month 2 REEAEER?
— Individual — @A 87.9% 88.7% -0.8 ptZh
- Bancassurance —IRITIRER 87.0% 88.5% -1.5 ptsZh

! Based on premiums as published by the CIRC.

2 Based on the amount of premiums.
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LIFE INSURANCE BUSINESS (Continued)
Operating Profit

The life insurance business operated by TPL produced a net
operating profit of HK$6,692 million during the Year (2014:
HK$3,409 million), representing an increase of 96.3% compared
to Last Year.

Direct Premiums Written and Premium Deposits

TPL’s direct premiums written recognized in the consolidated
statement of profit or loss increased by 21.1% to HK$99,538
million from HK$82,209 million in the Last year. This growth was
primarily driven by continued strength in the individual agency
force channel, and higher levels of regular premium sales in the
individual channel.

TPL’s direct premiums written and premium deposits by line of

business were as follows:

For the year ended 31 December 2015, HK$ million

ANEREER (#)

KEEAN  AAFASLELE 2 ASRBEB &
BRAFEE A66.92(E 8 T (—Z—PU4F : 34.09
BET) WEF F96.3% °

REBARREFK

KFASHEZNGFABRERANKRERAHRE
F 28220988 T _EH21.1%%£995.3818 4 7T ©
b = T 22 el fE A FOIR BT 15 AR L DR A M B 2
BERHEELAMSH-

RKEABREBRE D 2 REWARREFZA
T

BE-_FE—FAFF+-_HA=+—HIFE FH
EET

Direct
premiums
written
recognized
in the Premium Premium
consolidated deposits of deposits of Premium
statement of | universal life unit-linked deposits
profit or loss products products of other
BANGE Breshk REELE products % of Total
BRERAZ Emz Emz HthEm2 Total s
REWRA REFR REFR REFR B Bt
Individual (BN 8- 53,974.60 3,001.62 92.81 188.30 57,257.33 55.1%
Bancassurance  SR1TRK 43,295.44 734.23 233.95 1.59 44,265.21 42.6%
Group i 210.18 - - 136.15 346.33 0.3%
Other Channels ' % L% 2,057.39 - - - 2,057.39 2.0%
99,537.61 3,735.85 326.76 326.04 103,926.26 100.0%
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EEELQBEM DM

LIFE INSURANCE BUSINESS (Continued) ANEREER (#2)
For the year ended 31 December 2014, HK$ million R E—NEF - A= —HIFE B
& BT
Direct
premiums
written
recognized
in the Premium Premium
consolidated deposits of deposits of
statement of universal life unit-linked Premium
profit or loss products products deposits of
BRRERE BiER RE@ELE  other products % of Total
BaikRZ EmZ Eml HMEmZ Total (LS
REUA REER REFR REER FEES) BAL
Individual EAARE 38,812.53 1,812.37 18.53 203.38 40,846.81 48.3%
Bancassurance  RTIRER 41,440.23 47.98 52.24 1.10 41,541.55 49.2%
Group B 124.74 0.18 - 143.60 268.52 0.3%
Other Channels ' % L& 1,831.59 - - - 1,831.59 2.2%
82,209.09 1,860.53 70.77 348.08 84,488.47 100.0%
" Other Channels mainly consists of telemarketing. T BZTHEFEHEBFEHAERL -

During the Year, premiums distributed through the individual ZAEE R EBEAREFRMARD HOREHE
agency force channel increased to HK$53,975 million from  FHI388.13(88 T EFHE539.758E T Al@ik
HK$38,813 million in the Last Year, representing a significant  £39.1% ° AF A S EHFIEINRIEA SN
increase of 39.1%. TPL’s initiative to increase its agent numbers — £2# AREKEREEFREER - RIBAL
continuously has established a strong foundation for the agency EEREEBRIBAHEFEELE (AFERNEA
force channel. The number of agents, especially the agents with  AHREB A AR195737C (T —MF+ =
high productivity is growing continuously (monthly per capita A=+—H: AR®¥16,3317T) ) °

premiums of RMB19,573 during the Year (31 December 2014;

RMB16,331)).

A K AR IZERE B BR A A
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EEELQBEM DM

LIFE INSURANCE BUSINESS (Continued)

In the bancassurance channel, premium increased to HK$43,295
million from HK$41,440 million in the Last Year, representing an
increase of 4.5%. Within this, first year bancassurance regular
premium increased to HK$3,271 million from HK$3,003 million
in the Last Year, representing an increase of 8.9%.

The persistency ratios remained stable and at the forefront of the
industry and was at 92.5% and 92.3% at the 13th month, and
87.9% and 87.0% at the 25th month, for the individual agency
and bancassurance channels, respectively.

The detailed breakdown of TPL’s single premium products and
regular premium products by line of business is summarized as
follows:

For the year ended 31 December, HK$ million

Individual

2015 {H#BZEE DL

ANEREER (#)

RITRERE M (RE R X F414.40E B T
EFE432.95F T 1 RA5% - HFRIREF
HASR B R = F30.03BB L EFERT71ES
7T #K8.9% °

BREDABEITERNY  MARERIET
REREFIMEARBEEED 5 HR5% K
Q3% MEBEARERGEELA DA
87.9% % 87.0% °

AKFEASHEHREBEDRBHREE RN
MO
BE+-HA=+—HILEFE BE#ET
BARE

% of Total
2014 (HBFEBEDLL

% of Total

Single Premium BHRE 722.70 1.3% 1,920.35 4.9%

Regular Premium HBRE
— First Year —BEF 16,283.02 30.2% 12,745.09 32.8%
— Renewal Year — B 36,968.88 68.5% 24,147.09 62.3%
53,974.60 100.0% 38,812.53 100.0%
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== yaN
SIRE LR DT
LIFE INSURANCE BUSINESS (Continued) ASRBER (£)
For the year ended 31 December, HK$ million BEr1t-—_A=1+—HiIFE FEET
Bancassurance $R1TIRB
% of Total % of Total
2015 {H#BEEE DL 2014 {REEEEE H L
Single Premium BARE 22,812.61 52.6%  22,962.68 55.4%
Regular Premium HERE
— First Year —-BF 3,271.12 7.6% 3,003.45 7.2%
— Renewal Year — B F 17,211.71 39.8% 15,474.10 37.4%
43,295.44 100.0% 41,440.23 100.0%
Group g
% of Total % of Total
2015 {H#BXEE DL 2014 (REEEE
Employee Benefit (‘EB”) {& E 1& 7 210.18 100.0% 124.74 100.0%
Other Channels ZITHE
% of Total % of Total
2015 {H#BZEE DL 2014 (HBEBE O
Single Premium BHRE 8.71 0.4% 0.59 0.1%
Regular Premium HBRE
— First Year —BHF 500.68 24.3% 569.10 31.1%
— Renewal Year —BF 1,548.00 75.3% 1,261.90 68.8%
2,057.39 100.0% 1,831.59 100.0%

B K IR A BR A A
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EEELBEM D

LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

BEAREHENBFERERUBFHRER
FEREDBRHE T :

For the individual first year regular premium, the premium by
payment term and feature were as follows:

For the year ended 31 December, HK$ million BE+-—A=+—HiIFE BEET

BAEFHMRE - ZHES

Individual first year regular premium - by payment term

% of Total % of Total
2015 HRBEEDL 2014 (HEEEEE D
3-9 years 3—9%F 6,561.77 40.3% 2,049.69 16.1%
10-19 years 10— 194 5,421.30 33.3% 7,200.70 56.5%
20-29 years 20—29%F 3,984.69 24.5% 3,229.10 25.3%
30 years+ 304 + 315.26 1.9% 265.60 2.1%
16,283.02 100.0% 12,745.09 100.0%

Individual first year regular premium - by feature BAAEEHHRE-RERTRE
% of Total % of Total
2015 {HARREB DL 2014 fhEEmE D
Short term savings RHABER 55.66 0.3% 44.75 0.4%
Long term savings REIFEER 10,270.01 63.1% 8,343.09 65.5%
Long term protection KB (RBE A 5,371.47 33.0% 3,815.29 29.9%
Others Efb 585.88 3.6% 541.96 4.2%
16,283.02 100.0% 12,745.09 100.0%

For the bancassurance first year regular premium, the premium

by payment term was as follows:

Bancassurance first year regular premium - by payment

fan T

RITRREFHE RBEFHAONRED

RITREREFHHRE - ZHEY

term
% of Total % of Total
2015 {H#BAZEH DL 2014 {HBEEBE DL
5-9 years 5—9% 986.90 30.2% 960.46 32.0%
10-14 years 10— 144 2,096.79 64.1% 1,912.87 63.7%
Others EAb 187.43 5.7% 130.12 4.3%
3,271.12 100.0% 3,003.45 100.0%
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‘EIEE Ol RER o AT
LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)

TPL’s direct premiums written by product structure were as AFASZREREENFERADHINT :
follows:

HK$ million BEET
% of Total % of Total
2015 {HAEBIL 2014 (HBEED L
Participating DAIRR 64,695.88 65.0% 53,569.44 65.2%
Annuity FeiRkE 24,636.21 24.8% 21,589.60 26.2%
Long-term health REIEER 5,319.90 5.3% 3,451.49 4.2%
Traditional life BHmEk 2,777.11 2.8% 2,169.31 2.6%
Accident and BN A2 HA
short-term health R R 2,095.25 2.1% 1,428.08 1.7%
Universal life BiEsk 12.18 0.0% 0.01 0.0%
Investment-linked "EELERR 1.08 0.0% 1.16 0.1%
Total HRE 99,537.61 100.00% 82,209.09 100.0%
TPL’s direct premiums written by region were as follows: AFASRREHREBBASMBOT
For the year ended 31 December, HK$ million BE+-—A=1+—HIFE BEET
% of Total % of Total
2015 {H#BEEI T 2014 (HBEED L
Sichuan /gl 11,115.06 11.2% Sichuan gl 8,970.26 10.9%
Shandong I 8,687.23 8.7% Shandong IS 7,638.98 9.3%
Guangdong EX 6,642.82 6.7% Henan R 6,214.42 7.6%
Beijing b= 6,329.53 6.4% Guangdong EX 5,877.99 7.2%
Henan A FE 5,519.97 5.5% Beijing b= 4,954.27 6.0%
Others Ef 61,243.00 61.5% Others B 48,553.17 59.0%
Total 48 FE 99,537.61 100.0% Total 48 =8 82,209.09 100.0%

B K FIRRIERR A BR A A
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LIFE INSURANCE BUSINESS (Continued)

Highlights on Embedded Value

The embedded value of TPL (expressed in terms of HKD)
increased 24.9% to HK$81,862 million from HK$65,553 million
at the end of Last Year. The new business value after cost of
capital for the Year increased to HK$6,017 million from HK$4,326
million of the Last Year, representing a growth of 39.1%. These
latest actuarial figures of TPL are disclosed below in the section
titled “Embedded Value of TPL”.

Net Policyholders’ Benefits

The net policyholders’ benefits of TPL are summarized as follows:

For the year ended 31 December, HK$ million

ASRIRER (&)

NEEERE
KFEASHASEBE(UWETHE) HEFEY
655.531F 74 7T 18 HN24.9% 2 818.6218 7 7T « AN
[ 2 FMEBIMBRERK AL 2 BEACOITES
TC BEF 743.2618 87T 18 K39.1% - KF A
SNRBEBESER [ K FEASZREEE]IA
REFE AR FEE
AKFEASZREFEAFZFEMMOT

BE+-HA=+—HIFE BEET

Change
2015 2014 - 2]a
Surrenders and net claims BRRBELEEESR 23,254.36 12,011.21 +93.6%
Annuity, dividends and Fe - -DARMEBLER
maturity payments 20,514.50 8,521.12  +1.4 timesf&
Interest allocated to PREERERBRREOZ
investment and I
reinsurance contracts 1,544.34 2,175.45 -29.0%
45,313.20 22,707.78 +99.5%
Administrative and Other Expenses THBREMER

The administrative and other expenses of TPL are summarized
as follows:

For the year ended 31 December, HK$ million

RKFABZITBREME RS MT

BE+-A=+—HILFE BEET

Change

2015 2014 1

Staff costs BT A 7,397.37 6,221.80 +18.9%
Rental expenses HERX 485.96 442.00 +9.9%
Others HAh 6,293.61 3,898.07 +61.5%
14,176.94 10,561.87 +34.2%
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LIFE INSURANCE BUSINESS (Continued)

Financial Strength and Solvency Margin

TPL redeemed the subordinated notes at par for the principal
amount of RMB3,700 million in 2015. The solvency margin ratios

of TPL under the CIRC regulations were as follows:

At 31 December, RMB million

ASRIRER (&)

BHE I REMNEEN
KFAEF2015F & [O)X 4 BEIE AR ES7
oo IBPBRESRTEZEMNE DT EERN
Tﬁ

REtZA=+—H BBARK

2015 2014
Actual Solvency Margin BERENE 20,857 19,301
Minimum Statutory Solvency Margin =IEEEE L 9,219 7,209
Solvency Margin Ratio ENgEHITRREE 226% 268%

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPI is a PRC-incorporated company
and has been 100% owned by the Group since November 2013.
TPl is principally engaged in the underwriting of motor, marine
and non-marine policies in Mainland China.

BRAMERBERE -BAFUREE

REEZ N ERBREBSBATHREE-
KEGFBRATEZEMAR TSR AR EA
RER KB EIEKBES R —=F+—
At AEBE%HEE KT BR100%E s ©

B K FIRRIERR A BR A A
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PRC PROPERTY AND CASUALTY INSURANCE BRI ERMRER - AATHREE (£)

BUSINESS - CARRIED OUT BY TPI (Continued)

The figures below are the results of TPl from its operations, UUTHFAEBERAIPLHA K PHRNEEE
before intra-group eliminations. &

The key financial data of the property and casualty insurance HIAFEIREE 2 IE R ER 2 TEHFHH

business operated by TPI is summarized below: BT
For the year ended 31 December, HK$ million BE+-_A=1+—HItFE BEET
Change
2015 2014 21
Direct premiums written REB WA 19,447.27 16,749.92 +16.1%
Net premiums written FIREB A 17,437.91 15,013.11 +16.2%
Net earned premiums EREIRE F58 16,708.92 13,671.15 +22.2%
Net claims incurred B OE RG] (9,062.13) (7,447.03) +21.7%
Underwriting expenses FRER (5,694.45) (4,929.76) +15.5%
Net commission expenses e HFE (1,927.39) (1,273.22) +51.4%
Underwriting profit AR 2 24.95 21.14 +18.0%
Total investment income B E WA 1,253.41 762.06 +64.5%
Share of results of associates [E{REEE N a4 14.52 - -
Other gain and other income  H fib U 2 & H b Ug A 104.17 59.73 +74.4%
Other miscellaneous expenses Hfib i & (201.42) (131.84) +52.8%
Finance costs M ER (82.20) (74.71) +10.0%
Profit from operation B 4 A4S 2 i
before taxation 1,113.43 636.38 +75.0%
Profit from operation PR & MR
after taxation and JE 1 4% & 5 A
attributable to the owners 821.25 491.13 +67.2%
Retained ratio SRS 89.7% 89.6% +0.1 ptZh
Loss ratio BT & 54.2% 54.4% -0.2 ptZ
Expense ratio BEREX 45.6% 45.4% +0.2 ptZh
Combined ratio 2 REKARE:? 99.8% 99.8% -
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

At 31 December, HK$ million

BRI ERRERS - AR FHREE (@)

R+=ZBA=+—H BEET

Change

2015 2014 1

Total assets BB E 25,165.60 20,993.70 +19.9%
Total equity 48 2R 6,388.04 5,157.83 +23.9%

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

The key operational data of the property and casualty insurance
business operated by TPl is summarized below:

T BINEREBEAEGRCHRREFE SR EH
2 HEMAEBE E L E G E BT

BMAFHREE cMERBRER 2 TREEH
B

Change

2015 2014 21t

Market share ' MIZMHEE 1.9% 1.8% +0.1 pt

Number of provincial branches & #5 A &£ B 30 30 -
Number of sub-branches and 3 A &) & ™15 # &

marketing centers FLEE 551 475 +76

Number of customers XF 2B

— Individual — & A 4,200,233 3,615,790 +584,443

- Corporate — XA 223,997 206,570 +17,427
Number of direct sales BEEHEHESREKEE

representatives 9,119 6,902 +2,217

! Based on premiums published by the CIRC.

T BPHREESTIEZIREE -

B K FIRERIERR A BR A A
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

Operating Profit

The property and casualty insurance business operated by TPI
produced a net operating profit of HK$821 million during the
Year (2014: HK$491 million), representing an increase of 67.2%.
During the Year TPl was able to continue expanding the scale
of its business, while maintaining solid underwriting results.

Direct Premiums Written
TPI’s direct premiums written increased by 16.1% to HK$19,447
million from HK$16,750 million in the Last Year. The detailed

breakdown of TPI’s direct premiums written was as follows:

For the year ended 31 December, HK$ million

BRI ERRER - AR FHREE (@)

AEER AAFHRESE ZVERBRERN
EESE R HEE A821EE L (22 —4F : 4.91
BBIL) » EF67.2% - RAFER - X FEbais
BRAEGRE RRSESEBRFRES-

REWA
AFEFBROREWRA EF161% BEFH
167 50188 70 EFH 219447187477 - KBk R

EWAFADHIT

BE+-A=+—HILFE BEET

Business Line % of Total % of Total
XK EE 2015 {H#BZEE DL 2014 {REBEEE H L
Motor Hy 15,924.64 81.9% 13,801.83 82.4%
Marine KB 331.55 1.7% 329.16 2.0%
Non-marine IE KB 3,191.08 16.4% 2,618.93 15.6%

19,447.27 100.0% 16,749.92 100.0%

TPI's direct premiums written by region were as follows:
For the year ended 31 December, HK$ million

% of Total
2015 {h#ZEH DL

KRR RSO RERAD M :
BE+-A=+—HILFE BEET

% of Total
2014 (HBFEBEHLL

Sichuan a1l 1,880.69 9.7% Sichuan g )l 1,801.87 10.8%
Shenzhen &I 1,533.60 7.9% Shenzhen  FEIYI 1,275.11 7.6%
Shandong IS 1,450.54 7.5% Hebei A4k 1,064.64 6.4%
Shanghai 8 1,236.46 6.4% Shandong U= 1,058.41 6.3%
Hebei A de 1,153.33 5.9% Guangdong E® 1,056.78 6.3%
Others EAb 12,192.65 62.6% Others H A 10,498.11 62.6%
Total 48 =E 19,447.27 100.0% Total 4B =8 16,749.92 100.0%
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

Combined Ratio

TPI's loss ratio improved by 0.2 percentage points to 54.2% from
54.4% in the Last Year. The expense ratio increased to 45.6%
from 45.4% in the Last Year. TPI’s combined ratio remained
stable at 99.8% during the Year. TPI's loss ratios, expense ratios
and combined ratios were as follows:

For the year ended 31 December

BRI ERRER - AR FHREE (@)

K B B 9 B A5 3R | 2% R A954.4%18 1£0.21E
BOBES42% - B EHEFHL6.4% L F
5£456% - AFEANAXFHBROGARAE A
99.8% o KFH g 2 BE & - B AR REARA KA
EIERMT

BE+-A=+—HLFE

2015 2014
Loss ratio EEE NS 54.2% 54.4%
Expense ratio BRAX 45.6% 45.4%
Combined ratio bRA KA 3 99.8% 99.8%

Underwriting and Other Miscellaneous Expenses

The underwriting and other miscellaneous expenses of TPI are
summarized as follows:

For the year ended 31 December, HK$ million

ARREMEE

KRBz AR R A Bt an T -

BE+-A=+—HILFE BEET

Change

2015 2014 =19

Staff costs 8 T AR 1,848.20 1,434.20 +28.9%

Rental expenses HMEMX 112.49 115.44 -2.6%
Business tax and SEBRSEMTINER

additional charges 1,109.70 938.89 +18.2%

Others H it 2,825.48 2,573.07 +9.8%

5,895.87 5,061.60 +16.5%

A K AR BRI RS B BR A A
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)
Financial Strength and Solvency Margin

The solvency margin ratios of TPl under the CIRC regulations
were as follows:

At 31 December, RMB million

BRI ERRERS - AR FHREE (@)

BB N RIENRED

AT iR B R e 2 A H TR %
mT

REtZA=+—H BEBARK

2015 2014
Actual Solvency Margin BERENE 3,742 3,107
Minimum Statutory Solvency Margin =IEEEE L 2,100 1,785
Solvency Margin Ratio BRNEITEE 178% 174%

OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE

OVERSEAS PROPERTY AND CASUALTY INSURANCE
BUSINESS

The Group’s property and casualty insurance segment cover
Hong Kong, Macau, Singapore, UK and Indonesia, and is
operated by CTPI (HK), TP Macau, TP Singapore, TP UK and
TP Indonesia respectively.

CTPI (HK), TP Macau, TP Singapore, TP UK are wholly-owned
by the Group. TP Indonesia is 55% owned by the Group.

China Taiping Insurance Holdings Company Limited
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OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE (Continued)

The figures below are the results of these companies from
its operations, before intra-group eliminations.

The key financial data of the overseas property and casualty
insurance business is summarized below:

For the year ended 31 December, HK$ million

BN ERBEBRBREER (&)

UTEFASERMEHEN SARANEEX

=
#Eo

BN ERRER 2 T EPBEES AT :

BE1T-A=+—HILFE BEET

Change
2015 2014 21
Direct premiums written REWA
CTPI (HK) KFEEE 2,274.26 1,381.29 +64.6%
TP Macau AR 587.89 547.98 +7.3%
TP Singapore A b 496.38 510.47 -2.8%
TP UK KFHREH 390.53 324.19 +20.5%
TP Indonesia K¥EHE 145.98 99.88 +46.2%
Underwriting profit AR & A
CTPI (HK) KFEEE 48.03 41.01 +17.1%
TP Macau AR 70.24 62.74 +12.0%
TP Singapore A b 34.81 53.11 -34.5%
TP UK AR5 E 15.43 3.34  +3.6 timesf&
TP Indonesia K¥EHE 4.59 1.42  +2.2 timesf&
Profit from operation after  BRFi & & &5 R
taxation
CTPI (HK) K& 280.64 296.24 -5.3%
TP Macau A FRFT 92.92 86.71 +7.2%
TP Singapore K 5 003 73.11 95.95 -23.8%
TP UK KFHRHEH 11.39 18.96 -39.9%
TP Indonesia KEEE 7.86 4.26 +84.5%
Combined ratio mE AR
CTPI (HK) KEBFE 98.1% 97.0% +1.1 ptsZh
TP Macau A P 80.8% 80.6% +0.2 ptZh
TP Singapore N E- DIk 91.1% 87.0% +4.1 ptsZh
TP UK AFEHEEH 94.2% 98.6% -4.4 ptsBh
TP Indonesia KEEE 92.1% 93.4% -1.3 pts®h

B K FIRERIERR A BR A A
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OVERSEAS PROPERTY AND CASUALTY
INSURANCE AND REINSURANCE (Continued)

BN ERBEBRBREER (2)

At 31 December R+H+—A=+—H
Change
2015 2014 21t
Regulatory solvency EBRELITRER
margin ratio '
CTPI (HK) KEEE 859% 1,766%  -907 ptsZh
TP Macau KB 231% 198% +33 ptsZ
TP Singapore YN iwIEd 211% 218% ~7 ptsZh
TP UK A E 716% 507% +209 ptsZh
TP Indonesia KEFEIE 283% 488% 205 ptsZh
" Based on the local regulations. T EREMEIHEE -
REINSURANCE BUSINESS BRI R

The Group’s reinsurance business is operated by TPRe. TPRe is
a Hong Kong-incorporated company and wholly-owned by the
Group, and is mainly engaged in the underwriting of all classes
of non-life reinsurance business around the globe, consisting
mainly of short-tail, property reinsurance business in the Asia
Pacific region. TPRe also engages in the underwriting of certain
classes of long term (life) reinsurance business.

The figures below are the results of TPRe from its operations,
before intra-group eliminations.

The key financial data and key performance indicators of the
reinsurance business are summarized below:

For the year ended 31 December, HK$ million

REBEBRREBHASE2EREA LTS
AMARAKFHRREE N FHRREER
FARERBBFASERRESR T2
DAMENEREMEBRRRES - KFBRR
TMEERETHRAINEDR (AR BRERES-

UTHFAEERIBEHER A FBRIENEE

BREXH 2 E2VBEELREZRREFTH

TR

BE+-A=+—HULFE BEET

Change

2015 2014 21

Direct premiums written RE WA 8,004.95 6,108.14 +31.1%

Underwriting profit (non-life) &R H (JEAE) 249.72 372.48 -33.0%

Profit from operation after BRE B &R

taxation 422.44 387.57 +9.0%
Non-life reinsurance business FFA S HBRE ¥ :

Combined ratio ERA AR 93.3% 89.3% +4.0 ptsZh
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REINSURANCE BUSINESS (Continued) BRERZER (&)
At 31 December R+=—A=+—H
Change
2015 2014 1t
Regulatory solvency margin ~ EEEEffRE H 7t B L &
ratio ' 551% 434% +117 ptsZh
" Based on Hong Kong local regulations. T EREBEMEIHEE -
Operating Profit Gy
The reinsurance business produced a net operating profit after  BARM ZE B E £ & &% FI 5422 BT (=

tax of HK$422 million during the Year (2014: HK$388 million),
representing an increase of 9.0%. Mainly due to the increase
in investment gain because of the cashflow from life business,
which set off the loss from new business.

Direct Premiums Written

TPRe’s direct premiums written for the Year increased by 31.1% to
HK$8,005 million from HK$6,108 million in the Last Year. Although
market conditions softened due to general overcapacity for the
non-life business, TPRe was able to maintain its core portfolio
with overall premium growth, especially in Mainland China. TPRe
also had important advancements in its life reinsurance business,
achieving premiums of HK$3,404 million (2014: HK$2,101
million), mostly in Hong Kong. The life reinsurance business line
complements TPRe’s short tail property reinsurance portfolio.
The underwriting profit of the non-life reinsurance business was
HK$250 million, representing a decrease of 33.0% from HK$372
million in the Last Year.
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Management Review and Analysis

BEE LMD

PENSION AND GROUP LIFE INSURANCE
BUSINESSES

The Group’s pension and group life insurance businesses are
operated by TPP. TPP is a PRC-incorporated company and is
100% owned by the Group. TPP is principally engaged in corporate
and personal retirement insurance and annuity businesses, and
group life insurance business in Mainland China.

The figures below are the results of TPP from its operations,
before intra-group eliminations.

The key financial data of the pension and group life insurance
businesses is summarized below:

For the year ended 31 December, HK$ million

BENEBRASRKREER

AEBEZEENBRBASRRESHATEE
BB K FEEZATBEAMAR L HAEEHE
B100% D - K FEEZFTER R ELER
BABERE FoEK BRASRBES-

UTHFAEBAINLEHE  KFPEENEE

Bz NERASRREBZEIE
LI

”

ARG BB

BE1T-A=+—HILFE BEET

Change
2015 2014 21
Direct premiums written RE WA 4,109.22 3,672.70 +11.9%
Net premiums written FIREB A 3,712.46 3,297.47 +12.6%
Net earned premiums ERERE F5E 3,632.32 3,224.78 +12.6%
Net policyholders’ benefits REFBANZFE (2,321.99) (704.73) +2.3 timesf&
Net commission expenses BeXHFE (382.87) (217.70) +75.9%
Change in insurance contract RER& L EEE(L
liabilities, net of reinsurance B B R (270.03) (1,593.34) -83.1%
Total investment income BITE WA 486.52 345.53 +40.8%
Pension administration BEEZRBEERBE
fee income PN 371.14 227.35 +63.2%
Agency fee income RERBEKRA 80.31 58.68 +36.9%
Administrative and TR H At & A
other expenses (1,393.21) (1,316.27) +5.8%
Profit from operation before [ 5 Bl 4% & i A
taxation 202.66 44,46  +3.6 timesf&
Profit from operation bR 7 18 N IR R RS
after taxation and 45 g )
attributable to the owners 178.36 55.83 +2.2 timesf&
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BIEEEREM DM
PENSION AND GROUP LIFE INSURANCE EENBERASRKREER (&)
BUSINESSES (Continued)
At 31 December, HK$ million RIE+—ZA=+—H BEET
Change
2015 2014 21
Total assets BEE 7,891.68 7,136.14 +10.6%
Total equity B RER 1,580.94 1,483.03 +6.6%
Regulatory solvency EEE M E T RE
margin ratio ' FTRE 254% 288% —-34 ptsZh
" Based on CIRC regulations. T EHEREEHTE -
The key operational data of the pension business is summarized EBEHEE 2 T EBL&EHEMALOT
below:
Change
2015 2014 21
Annuity invested assets TrEFEREEE
(HK$ million) (B&E¥%T) 60,642 53,247 +13.9%
Annuity entrusted assets TtEFEITEE
(HK$ million) (BE#r) 54,236 46,243 +17.3%
Number of enterprises BEFEFPL RN
in funds and schemes TEEE 7,100 6,958 +142
Number of branches S2N/NEIE - §= 25 18 +7
Operating Result KR

The pension and group life insurance businesses incurred anet EEZNEBASRBRERELECE R FR
operating profit of HK178 million during the Year (2014: HK$55.83  1.78/88 L (ZZF — U4 : 55838 /87L) - B =
million). After breaking even and producing an operating profit ZT—=FEE A% AFEEFERAELR
in 2013, TPP continued to build its scale and the profitability of 18 K &4 % ) o

its operations.

Direct Premiums Written REWA

TPP’s direct premiums written for the Year increased by 11.9% KF&HZZRBWABREF 236.73(E8 T L
to HK$4,109 million from HK$3,673 million in the Last Year. 11.9%ZE41.09(EH It

B K FIRERIERR A BR A A
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ASSET MANAGEMENT BUSINESS

The Group’s asset management business is operated by TPAM
and TPA (HK), which are engaged in the provision of investment
consultancy services to the Group in managing its RMB and
non-RMB investment portfolios, respectively. TPAM is a PRC-
incorporated company and is 80% owned by the Group, while
TPA (HK) is a Hong Kong-incorporated company and is wholly-
owned by the Group.

The figures below are the results of TPAM and TPA (HK)
from their operations, before intra-group eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM and in Hong Kong by TPA (HK)

are summarized below:

For the year ended 31 December, HK$ million

EEEEFER

REEZEEEEXGHARKFEEMAFEE
(BB)EE DR/ AKRENARELIEAR
BREEEREREERRL - KFEERT
B i 2 B3 FR AN 5 [ B 80%HE a0 T A F
BE (BB NABBEMARLAAEERE

A -

UTHFAEBARLHEN A FEERATE

E(BRNEERE

RAFEERKFEE (BB R RESE
EMBEEEEH T BV BBEMAINT

BE+-A=+—HILFE BEET

Change
2015 2014 21t
Management fee and ERBEREREBIA
advisory service income 798.59 527.13 +51.5%
Profit from operating BRI ELE R 223.98 118.99 +88.2%
Profit from operating % SRR A A% 5 )
attributable to the owners 189.09 101.72 +85.9%
At 31 December, HK$ million RI+—ZA=+—H BE¥ET
Change
2015 2014 21t
Assets under management BEEIERE 468,023 384,193 +21.8%

Operating Profit

The asset management business produced a net operating
profit of HK$224 million during the Year (2014: HK$119 million),
representing a significantly increase of 88.2% compared to Last
Year.

China Taiping Insurance Holdings Company Limited
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Management Review and Analysis

BEE LMD

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 31 December 2015
amounted to HK$81,354 million (2014: HK$86,885 million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 31
December 2015 amounted to HK$6,270 million and HK$25,909
million (2014: HK$11,067 million and HK$10,421 million). As
at 31 December 2015, CTIH’s consolidated financial leverage
ratio (calculated by debt over the summation of debt plus equity)
was 30.9% (2014: 29.5%).

CAPITAL STRUCTURE

During the Year, the CTIH raised approximately HK$13.482 billion
by TPG (HK)'s subscription of 486,000,000 new shares of the
Company at the price of HK$27.74 per share after the placing of
existing shares of the Company held by TPG (HK) pursuant to the
Placing and Subscription Agreement entered into on 7 May 2015.
After completion of the Placing and Subscription Agreement,
TPG (HK)’s equity ownership interest in CTIH decreased from
68.96% to 59.64%.

In 2014, CTIH issued 862,735,270 consideration shares to TPG
(HK), TPG (HK)’s equity ownership interest in CTIH increased to
68.96%. Furthermore, CTIH has raised approximately HK$6.413
billion by way of a rights issue of 539,408,176 rights share on
the basis of 21 rights shares for every 100 shares held at a
subscription price of HK$11.89 per rights share.

In 2014, CTIH had issued for the first time, USD600 million
of perpetual subordinated capital securities, with an initial
distribution rate of 5.45%, callable in 2019.
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Management Review and Analysis

BEE LMD

STAFF AND STAFF REMUNERATION

As at 31 December 2015, the Group had a total of 53,682
employees (2014: 43,933 employees), an increase of 9,749
employees. Total remuneration for the Year amounted to
HK$10,909 million (2014: HK$9,674 million), an increase of
12.8%. Bonuses are linked to both the performance of the Group
and the performance of the individual.

CONTINGENT LIABILITIES

Other than those incurred in the normal course of the Group’s
insurance businesses, there was no outstanding litigation nor
any other contingent liabilities as at 31 December 2015.

OUTLOOK

Implementing The “Boutique Strategy” to Create The “Most
Unique and High Potential Boutique Insurance Company”

e China Taiping will adhere to the general principles of steady
growth, innovation-driven, customer first, focusing on
efficiency, and operating in conformity, committing concrete
efforts to promote the implementation of the “Boutique
Strategy”, all types of businesses developed rapidly, with the
core business continued to outperform the market, corporate
scale, efficiency, management and service to a new level

e China Taiping will take the initiative to adapt to the “new
normal” economic situation, and will establish the five
major development ideas of innovation, coordination, going
green, opening and sharing. The overall development layout
will be implemented based on the “Boutique Strategy” by
enhancing business momentum, cultivating new advantages,
expanding room for development, boosting enterprise vitality,
all in order to promote Boutique Strategy to obtain new
progress, new breakthrough and new outcomes. In order
to put forward our next step, through adjusting structure,
boosting development, reinforcing management, stabilizing
efficiency, obtaining innovation, achieving breakthroughs,
focusing on reform and controlling risk, we will boost our
capability of innovative, seize market opportunities, and
fully promote featured operation. We will create a boutique
insurance company equipped with scale and constant
speed, quality business practices, highly efficient resource
allocation and outstanding personnel teams, all in a bid to
create more value for shareholders, clients and the society

China Taiping Insurance Holdings Company Limited
2015 Annual Report

ETRETHS

R-ZE—RAF+_A=1+—H AEENEER
AN BLEL3,682 A (—ZF — Y4 :43,933A) - 3¢
D09, 749N ° AN [Z 42T © A109.00188 7T (=
T— PG 98.741EB TT) » H112.8% o FE 4T 2
NEBEEE N E THEARREEo

RAAE

AR B R AN 3
—EE+=A=+—A AEEEETH

%ﬁﬁ“&i%a1

R

W [femERg | TE &
fRba 1A

BReME NG

o HEIKFERZPRE BRAIFES:
BEZPE L BRUERSL BHEAHRK
LOHEBREBRBR] Bt SEED
REBBR - ZOEBHERBRAT - 2R
B2 BiE - RBEBLHFA

o qjlﬁzizﬂ—riibkf&c?%/@“%ﬁ AE - R [E
VR -%AE e R RERARER
f@fi\\ A mEE ] EEsaEERER
o R EEE  BERETED  HEHR
RETZEM - B EITE ) B M B
HXH%ELJ?& FIRRR ~ FTAR o FAPIAG LA [78
R REER MERE BuE E8FE M
TR BRI BREIE] REIHET —F
T ERAFRE B SHEE 25
HEFELE MRITERERESE %
FREBR -BREESB - ATBMAER
HERRR AR AIRE BT EAIE
BARMWEER



Management Review and Analysis
EEECBEM D

OUTLOOK (Continued)
Life Insurance Business - TPL, TPL (HK)

e TPL will strive to strengthen the business development of
individual insurance and the bancassurance business with
regular premiums, reinforce its human resources and raise per
capita capacity as well as expand the business development
of selling insurance through the telephone and internet, so
as to further optimise the business structure and improve
the New Business Value

e TPL (HK) will endeavor to improve its development plan
and lay the foundation for future development, as well as
research and develop the insurance market for mainland
China visitors while vigorously expanding local individual
insurance and bancassurance business

PRC Property and Casualty Insurance Business - TPI

e To respond actively to the commercial motor insurance
premium rate marketization reform by consolidating our
motor insurance business, accelerating and optimizing the
development of non-motor insurance business. To strengthen
the construction of channel and basic branches, enhance
the integrated expansion and implement the business with
strategic clients. To enhance cost control to reduce the
combined ratio

Group Insurance and Pension Business — TPP

e To strengthen the cooperation with strategic clients and
promote the progress of new businesses like occupational
annuity and tax-preference health insurance to expand the
scale of pension assets under management

e To further optimize the business structure of group insurance
and improve business quality to achieve a synchronous
growth of scale and benefits
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OUTLOOK (Continued)

Overseas Property and Casualty Business — CTPI (HK), TP
Macau, TP Singapore, TP UK and TP Indonesia

e CTPI (HK) will continue to accelerate the development of
innovative business and commit great efforts to the business
structure adjustment, so as to increase market share and
influence by optimizing business quality and service level

e TP Macau will be well-positioned to consolidate local business
and strengthen the market linkage between domestic and
overseas business. In addition, it will proactively explore
new business lines to ensure the business growth and its
leading position in the market

e TP Singapore will be capitalizing on the overall strengths of
the Group and actively explore new business to increase
market share, as well as strengthen claims management to
promote quality upgrading

e TP UK will actively focus on large and medium-sized projects,
highlighting national brand feature and further tapping into
the insurance market for Chinese enterprises and local
Chinese residents

e TP Indonesia will commit to develop profitable insurance
products, continuing its efforts on strengthening quality
control and enhancing its basic management, thus
establishing a long-term and stable profitable business model

Reinsurance Business - TPRe and TPRB

e TPRe will adhere to the principle of steady development,
make more efforts on business expansion, and maintain
synergistic growth of sale and efficiency between property
and casualty reinsurance business and life reinsurance
business

e TPRB will continue to improve its professional capabilities
and further expand new business to increase the proportion
of the group’s external business

China Taiping Insurance Holdings Company Limited
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BEE LMD

INVESTMENT

In respect of investment business, the Group is committed to
building a leading platform for investment management.

In respect of the application of insurance funds investment, the
Group will adopt international practices and comply with the
requirements under the C-ROSS issued by the CIRC to develop
a sound C-ROSS compliant system of investment management
with a view to further improve assets and liabilities management.
We will take economic downside risks into full consideration
and optimize our asset allocation structure so as to improve the
stability and return of investment.

The Group will continue to strengthen its alternative investments
and optimize its investment structure by investing in quality
projects in the pension, health and medical sectors based on
its main insurance business; by investing in suitable projects
in strategic emerging industries in line with the national plan of
industrial transformation and upgrading such as energy saving,
environmental protection, high-end equipment, communication
technology and new energy; and by investing in the national
major construction projects in accordance with national strategy
such as “One Belt One Road”.

We will strive to expand our investment scope and actively
allocate our assets to quality real estate properties in overseas
markets. The Group will leverage its cross-border strength to
facilitate cross-border investment and financing and continue
to improve its comprehensive financial presence and boost its
third-party assets management business.

The Group is committed to building a centralized investment
management platform that meets special needs with diversified
features. Meanwhile, a unified system for credit rating and
process control within the Group will be established to enhance
our risk management capabilities.
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Independent Actuaries Report on Review of Embedded Value Information

ENAEEEEENBLEEMENRS

L
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Independent Actuaries Report on Review of
Embedded Value Information

To the Board of Directors of
China Taiping Insurance Holdings Company Limited

We have reviewed the Group Embedded Value of China Taiping
Insurance Holdings Company Limited (“the Company” or “CTIH”)
(“the Group EV”) and Embedded Value of Taiping Life Insurance
Company Limited (“TPL”) (“the TPL EV”) set out on pages 52
to 61 of the Annual Report of the Company for the year ended
31 December 2015 (“the EV information”).

The directors of the Company are responsible for the preparation
and presentation of the EV information in accordance with the
“Guidelines on Embedded Value Reporting of Life Insurance
Companies” issued by the China Insurance Regulatory
Commission (“the Guidelines”) and industry practice for publicly
listed companies in Hong Kong. This responsibility includes
designing, implementing and maintaining internal control relevant
to the maintenance of underlying data and information on the
in-force business and preparation of the EV information which is
free from material misstatement, whether due to fraud or error;
performing EV calculations; selecting and applying appropriate
methodologies; and making assumptions that are consistent with
market information and are reasonable in the circumstances.

Our responsibility, as independent actuaries, is to perform certain
review procedures set out in our letter of engagement and, based
on these procedures, conclude whether the EV methodologies
and assumptions are consistent with industry practice for publicly
listed companies in Hong Kong, the Guidelines and available
market information.

We have reviewed the methodology and assumptions used in
preparing the EV information, including the following:

° The Group EV as of 31 December 2015;

° Value of one-year new business of TPL issued during the
year ended 31 December 2015; and

° Movement analysis of the TPL EV and sensitivity analysis of
value in-force business and value of one-year new business
of TPL.
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Independent Actuaries Report on Review of Embedded Value Information

ENAEEEEENBLEEMENRS

Our review procedures included, but were not limited to,
discussing with management of CTIH the methodology and
assumptions, inspecting documentation relating thereto, and
considering whether the methodologies are consistent with the
Guidelines and industry practice for publicly listed companies
in Hong Kong and whether the assumptions are consistent with
available market information.

The preparation of EV information requires assumptions and
projections to be made about future uncertain events, many
of which are outside the control of CTIH. Therefore, actual
experience may differ from these assumptions and projections,
and this will affect the value of in-force business and the value
of one-year new business.

In forming our conclusion, we have relied on the integrity, accuracy
and completeness of audited and unaudited data and information
provided by CTIH. Our work did not involve reperforming the EV
calculations, nor verifying the data and information underlying
the EV information.

Based on our review procedures, we have concluded that the
methodologies and assumptions used in preparing the EV
information are consistent with industry practice for publicly
listed companies in Hong Kong, the Guidelines and with available
market information.

This report has been prepared for and only for the Board of
Directors of the Company in accordance with our letter of
engagement and for no other purpose. We do not accept or
assume responsibility for any other purpose or to any other
person whom this report is shown or in whose hands it may come
save where expressly agreed by our prior consent in writing.

For and on behalf of PricewaterhouseCoopers Ltd.

Peng Jin, FFA

Hong Kong, 23 March 2016
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Embedded Value
NEEE

1.

BACKGROUND

The Group consists of three major business segments: the
life insurance business, property and casualty insurance
business and reinsurance business. The Group also
has other companies and operations in the areas of
investment holding, asset management, pensions and
other businesses. The life insurance segment operated by
TPL, a 75.1%-owned subsidiary, has become a significant
part of the Group in terms of gross premiums written,
total assets and profitability. In order to provide investors
with additional information to evaluate the profitability and
valuation of TPL, the Group discloses the Embedded Value
and New Business Value of TPL in its Annual and Interim
Results Announcements. The Embedded Value consists
of the shareholders’ adjusted net worth plus the present
value of future expected cash flows to shareholders from
the in-force business, less the costs of holding regulatory
solvency capital to support the in-force business. The
New Business Value represents an actuarially determined
estimate of the economic value arising from the new life
insurance business issued during the past one year.

The Group’s other business segments (including property
and casualty insurance, reinsurance, pension and group
life insurance) (collectively, “Other Core Operations”)
continue to develop well. To provide investors with further
information on these operations, the Group also discloses
the Group Embedded Value. The Group Embedded Value
is defined as the Adjusted Net Worth of the Other Core
Operations plus the Embedded Value of TPL. The Adjusted
Net Worth of the Other Core Operations is determined by
Hong Kong Financial Reporting Standards, with marked-
to-market and goodwill adjustments. Please note that the
Group Embedded Value calculation does not include any
valuation for future new business.
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Embedded Value
NEEE

BASIS OF PREPARATION

The Group has appointed PricewaterhouseCoopers
(“PwC”), an international firm of consulting actuaries, to
examine whether the methodology and assumptions used
by TPL in the preparation of the Embedded Value and the
New Business Value as at 31 December 2015 are consistent
with standards generally adopted by insurance companies
in the PRC. PwC has also examined the methodologies
used by the Group in preparing the Group Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business
Value of TPL are based on certain assumptions with respect
to future experience. Thus, the actual results could differ
significantly from what is envisioned when these calculations
were made. In addition, the Group Embedded Value is
also based on certain assumptions, and should not be
viewed as the only benchmark for evaluating and valuing
the businesses and operations of the Group. From an
investor’s perspective, the valuation of CTIH is measured
by the stock market price of the Company’s shares on any
particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the
New Business Value of TPL and the Group Embedded Value,
but also various other considerations. In addition, TPL is
75.1%-owned by the Company. The Embedded Value and
the New Business Value of TPL as at 31 December 2015
as disclosed below should therefore not be applied 100%
in valuing CTIH. Investors are advised to pay particular
attention to this factor, as well as the other assumptions
underlying the calculations of the Embedded Value and New
Business Value of TPL and the Group Embedded Value, if
they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NEEE

GROUP EMBEDDED VALUE BWREEE
At 31 December, HK$ million R+=-ZA=+—H BE#ET
2015 2014
Adjusted net worth KRB EEFE 67,908 40,958
Value of in-force business for TPL2 K ASFHEREKE(EE 2 45,605 40,194
Net fair value adjustments to REZIBEEN
HTM assets ° NABEFEAE:S 4,035 865
Group embedded value BANEERE 117,548 82,017
Attributable to: FEAS
Owners of the Company ZANYNCIE &8 X 93,905 62,432
Non-controlling interests FEFE AR AR R A = 23,643 19,585
Group embedded value BANEEE 117,548 82,017
7 The adjusted net worth is based on CTIH’s audited net asset value, 1 ARG BB FE R 1 B K F I RRAT & 51
after making the following major adjustments: EEFE  RETU T EEREMGE -
i TPL’s net asset is calculated on the PRC statutory basis; i K FAEEEFE L F EETER
iTE
ji Goodwill and intangible assets produced during i HNEEHEELENBEEREEE
consolidation have been deducted. o
2 The value of in-force for TPL is post cost of capital. The cost of 2 X FANZSENEFEEBHG ELHL L%
capital is HK$7,960 million at 31 December 2015 (31 December ZCEE R-ZF—AF+—A=+—HF
2014: HK$6, 135 million). KA 579.6018 T (—F—HF+=H
=+—H:61.35E#%7T) °
s Fair value adjustments to HTM assets after considering profit/loss s MERBSARFRNZERN I HZITHE
sharing with policyholders for participating business. ERTEEFE-
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL AKFEASZREEBE
1. EMBEDDED VALUE 1. REEE
At 31 December, HK$ million R+=-—A=+—H BE¥ET
2015 2014
Adjusted net worth ! KRR EEFE 32,379 24,819
Value of in-force business 2 BREKERE? 45,605 40,194
Net fair value adjustments to REZIBEED
HTM assets @ NABEFHES 3,878 540
Embedded Value NEEE 81,862 65,553
Attributable to: JEAS
Owners of the Company AD AR 61,478 49,230
Non-controlling interests JE 1 S IS R A 2R 20,384 16,323
Embedded Value NEEE 81,862 65,553
! Adjusted net worth is mainly the shareholders’ net assets of TPL 7 AL EFEEZELFASEEE .
as calculated on a PRC statutory basis. TEEFEZRREEFME-
2 The value of in-force for TPL is post cost of capital. The cost of 2 KFANZBENEFBE B HG ELRL L%
capital is HK$7,960 million at 31 December 2015 (31 December CEE-R-ZF—AFF+-_A=+—"FEF
2014: HK$6, 135 million). KR 5B79.60EFET (ZF—MF+=AH
=+—H:61.35F%7T) °
s Fair value adjustments to HTM assets after considering profit/loss s MERBSALEFRNEERN I HRIHE
sharing with policyholders for participating business. ERTEEFE-

FEAFRBIERERADF]
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (continued) KFASEZRNEEBE &)
2. NEW BUSINESS VALUE 2. HEBKEE
HKS$ million B EE T

For the Past For the Past
12 Months 12 Months

as of as of

31 December 31 December
2015 2014
R-B-HF R-F—QHF
+=A +=A
=t—H =+—H

BETZMEA BET @A

New business value before cost of %7 % %315 & 78 ik 745

capital Al 2 BB a 7,670 5,878
Cost of capital B AR A b 1,653 1,552
New business value after cost of #1751k & AR A

capital B2 EE c=a-b 6,017 4,326
New business profit margin for the year 2015 was 28% CE-RFRARBEFEKEEXA28%
(2014: 23%), for the agency force business was 36% (2014: (ZZE—NF :23%) - @R ESE
33%), for the bancassurance regular business was 30% BEXAR36% (ZF—MMF:33%) ' #RIR
(2014: 33%). HEET RIS EE R R0% (ZT— 45

33%) °
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Embedded Value
NEEE
EMBEDDED VALUE OF TPL (Continued)

2. NEW BUSINESS VALUE (Continued)

New business value by line of business were as follows:

HK$ million

KFASEZRNEEBE &)

2.

MEBZEEE)

BEBEDHEHZEBEWT

B EET

For the Past For the Past
12 Months 12 Months

Individual & A
Bancassurance T IRER

— Regular premium products —HHREER
Others HAh

! Others mainly includes the single premium products under
bancassurance, other channels (mainly consists of telemarketing)

and others.

1

as of as of

31 December 31 December
2015 2014
R-FB-HF R-T—mF
+=A +=A
=+—-AH =t+—H
BE+=@A BE+(AS
5,677 4,261

950 1,007

(610) (942)

6,017 4,326

BT ZEERITREEBHREER %

TTHE (T BHEZEHEK) REM -

FEAFRBIERERADF]
2015 £ 1R
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (continued) AKFEAEZRNEEE &)
3. MOVEMENT ANALYSIS OF EMBEDDED VALUE 3. RNEEEZEBESMH

The following analysis shows the movement of the NTotfTRME-_ZE—RAF-—HA—HBZE

Embedded Value from 1 January 2015 to 31 December “E-RF+-_A=+—HHBERNEE

2015. BzEhreg -

notes HK$ million
it BEAR

Embedded Value as at R-_ZE—RF—HF—H

1 January 2015 ZRNEEE 65,553
New business value NEBEE a 6,017
Expected return on NEEETERRE R

Embedded Value b 5,443
Fair Value Adjustments to REZIHAGBHELAAEAE

HTM Assets c 3,368
Other experience variance and Hib g bp =82 R IEEEIE

exchange loss d 1,481
Embedded Value as at RZE—RAF+=A=+—HZ

31 December 2015 NEEE 81,862
notes: it

(a)  New business contribution from sales of new business in the year (a) Z—E—AFVEBHEZER-
of 2015.

(b)  Return on value of in-force business plus expected interest on (b) BRGSO 0 1% F B E AR o
adjusted net assets.

(c)  Fair value adjustments to held-to-maturity fixed income assets. (c) #HEZIHAEEALIEFE-

(d)  Including differences between the actual experience and expected (d) BERERZF FA FETF - FRE-
experience for investment return, dividend, mortality, morbidity, BR BF URBRRE FERACRHEE
lapses, expenses and the effect from reinsurance contracts and g 2 BR EBEHELNFZE  RLE
assumption changes, as well as exchange loss arising from the B Z - LR A R ML IRATE 4 7Y B E
exchange rate of the RMB. b=
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continued)

4.

KEY ASSUMPTIONS

TPL has adopted the best estimate approach in setting the
assumptions used in the calculation of its embedded value
and new business value. The assumptions have been based
on the actual experience of TPL and certain benchmarks
set by referencing general PRC economic conditions and
the experience of other life insurance companies.

4.1

4.2

4.3

4.4

Risk discount rate

The risk discount rate represents the long-term,
post-tax cost of capital of the investor for whom the
valuation is made, together with an allowance for risk,
taking into account factors such as the political and
economic environment in the PRC.

As calculated, the discount rate is equal to the risk-
free rate plus a risk premium. The risk free rate is
based on the PRC ten-year government bond and the
risk premium reflects the risk associated with future
cash flows, including all of the risks which have not
been considered in the valuation.

The risk discount rate currently applied by TPL is 11.0%
(2014: 11.0%) for all in force and new business.
Investment return

The investment returns have been assumed to be
5.5% in 2016 and thereafter (2014: assumed to be
5.3% in 2015, 5.5% in 2016 and thereafter).

Expenses

Expenses have been projected based on benchmark
assumptions.

Tax

The tax rate is assumed to be 25% according to the
tax regulations of the PRC.

AFASZHNESEE &)

4.

FERR

RPABEREFEANSBERNES
BEZBREIRAREG A G/
BRRIIERKFASZERER 2R
PEZEBLERAREMZRAFZ
KEBMRELETEE

4.1 B fz AL =

RBRRRTERZAEZIRES
ZHERBERKA  REE RSP
BAERBAKERIRSERNZY AR
R AR -

sHER - RE3R R Y M LR A 2K hn
R s B8 - EEER A R TER
PR+ FBUFES - MR G EX
RERKREREBZEAR B
FrAEEGER KA B MRk -

AFASHREREMEEREBEX
FEBMRMNZEARMRES A
11.0% (ZZE—HFE:11.0%) °

4.2 RE[EH
KEOBBRENR - —NFRUE
EER5L% (ZE—NE - RN_Z
—HEARS3% —E—RNFERIUE
FEAE5%) °

4.3 EHF

ERRBEERRMIAG

4.4 FHiE

RIEF BEIBARTE - FLRB25% °

B K IR A BR A A
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL (Continuea)

4.

KEY ASSUMPTIONS (Continued)

4.5

4.6

4.7

4.8

4.9

Mortality

The experience mortality rates have been based on
70% of the China Life Insurance Mortality Table (2000-
2003) for non-annuitants, with a three-year selection
period. For annuity products, 80% and 70% of the
China Life Insurance Mortality Table (2000-2003) have
been used for males and females, respectively.

Morbidity

The experience morbidity rates have been based on
70% of the filing rates with a three-year selection
period.

Claim ratio

The experience morbidity assumptions have been
based on the Group’s own pricing tables. The loss
ratios for short term accident and health insurance
business have been assumed to be in the range of
39% to 53% (2014: 37% to 53%).

Lapses

The lapse assumptions have been based on TPL’s
actuarial pricing assumptions and adjusted to reflect
the results of its recent experience studies.

Required capital

The required capital has been based on 100% of the
minimum solvency margin (2014: 100%).

China Taiping Insurance Holdings Company Limited
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4.5

4.6

4.7

4.8

4.9

FrE

KERIL TR B AZRBEL
B4 fipak (2000-2003)JEEE S %
R MZFBIZBHZ70%L R A
EREANE BRESERME EF
Bl A B 1R M 3 48 B A4 75 & (2000-
2003)BEECEBRMNB MRS
B b R 5 Bl B80% K 70% 4 F AE 5t

s
= o
>t

B E

REBBERETRBEEEER270%
EERM=FEERAEEFE

BE
BREBBEASERAFHNTEER
BRBAE - BHBINEFERER
BB 5 R TH R 2% AB9% 553% 2 [
B R E (ZF —PUF : 37%3
53%) °
RIR

BRBRDERAFASZEEE
B ]U’E.'ﬂ:ﬂ% A PR EL AT
ZRBERGER

EARBNRZEHEENEIH100%
HE(ZE—MHF:100% ) °



Embedded Value
NEEE

EMBEDDED VALUE OF TPL (continued) KFEAEZRNEEE &)
5. SENSITIVITY TESTING 5. BUEMHEARIR
Sensitivity testing in respect of the following key assumptions BREFXZERBZ2HXEAHABMAT

are summarized below:

At 31 December 2015, HK$ million R-FB-#Ff+ZHA=+—H BEET
Value of
in-force New
business business value
after cost after cost
of capital of capital
Assumptions BEMEKEE MEKEE
R MBRERKARE MBREXRKRARE
Base scenario EXES 45,605 6,017
Risk discount rate of 12% [ B BE 3R E 12% 42,190 5,054
Risk discount rate of 10% R B2 AL IR & A10% 49,529 7,139
Investment return increased by WERREFIRS25HF
25bp every year 47,841 6,566
Investment return decreased by HEBHREF NG5 F
25bp every year 43,365 5,467
10% increase in maintenance HBRERARS10%
expenses 45,304 5,931
10% decrease in maintenance HRERTK10%
expenses 45,907 6,103
10% increase in lapse rates RIRER®10% 45,325 5,854
10% decrease in lapse rates RIRETE10% 45,906 6,189
10% increase in mortality and T ERBERERS10%
morbidity rates 44,803 5,824
10% decrease in mortality and FTERBERETKI0%
morbidity rates 46,424 6,212
10% increase in claim ratio B EE®10% 45,591 6,008
10% decrease in claim ratio BEAETH®10% 45,619 6,025
Policyholder dividend increased REFBEAREBTOBESE
from 70% to 80% 80% 37,903 5,067
Required capital at 150% of BEARERKIL150% R (BT 88 5
solvency margin 41,627 5,190

B R F IR A BR A A
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Biographical Details of Directors, Senior Management and Joint Company Secretary

EE -oREERE N

EXECUTIVE DIRECTORS

Mr. WANG Bin

Chairman, Chairman of the Nomination Committee and
the Corporate Governance Committee and
Member of the Remuneration Committee

Aged 57
Joined the Board in 2012

AENE B

HITES

FELE
EEFRFIEEZTEDK
EEELZEDTELR
FWEESHE
575%
R-FE——FMAEES

Current Positions Held TPL Chairman, 2013-Present
within the Group KFEASE EER —F—=FF5
RAEH
BT & 1T 69 IR (B 755 TPAM Chairman, 2013-Present
AEEE BEER —ZF—=FF5
Current Key Positions TPG Chairman, 2012-Present
Held in TPG HEAXFEE EER T —FFS5
R E KT EE
FrisEmIRETERLE  TPG (HK) Chairman, 2012-Present
FEAFEE (FE) BEER —F——-FF5
Past Key Positions TPI Chairman
Held within the Group A Bt & EER
BRAEE
EANEZERK
Past Offices Bank of Communications Executive Director
RS R Co., Ltd. MITES
RBIRITRHBERA A Vice President
BliT&

Agricultural Development
Bank of China
PEEXBERRIT

Served in several positions including Deputy
General Manager of the Beijing Branch,
General Manager of the Tianjin Branch,
General Manager of the Beijing Branch,
President of the Beijing Management
Department of Head Office

BEZERE 8RFIERSTAITR RED

gﬁ%dt?ﬁﬁﬁﬁ%@ﬁib?%ﬁ%ﬁ%@

Served in several positions including Head of
Planning Office, Office Assistant Manager
and Office Manager, and General Manager
of Jiangxi Branch

FEEZIERE BESHENAZEEEA M
REBEEREE URIASTITE

Education, Qualification &
Experience
BRE HEBERELER

Nankai University, China

hEIFEREAE

Southwestern University of
Finance and Economics,
China

PEAEMERE

Heilongjiang Institute of
Commerce, China

FEREIFER

Doctor of Philosophy in Economics
KBS L2

Master Degree in Economics
KESBLTEA

Bachelor Degree in Economics

EERRLR

Researcher
i =
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Biographical Details of Directors, Senior Management and Joint Company Secretary

ES SAEEERBFERAINE ZREE

Mr. LI Jinfu

Vice Chairman, General Manager and Member of the
Remuneration Committee, the Corporate Governance
Committee and the Risk Management Committee

THREE

AEFR BEERFHEAS
PEELEERR

AR EEEA B A

Aged 58
Joined the Board in 2014

585%
R-ZFE—WEMAZEES

Current Positions Held TPL Director, 2014-Present
within the Group KFEAE E5 —E-HMFEFS
RS E
FTEE IR T RS TPI Chairman, 2014-Present
KB b EER —F—MFES
TPP Director, 2014-Present
RKEEE E5 —FE-MFEES
TPAM Director, 20714-Present
RFEEE B —F-MEFES
Current Key Positions TPG Vice Chairman, 2074-Present
Held in TPG HEKFEE BEER —F—MFES
RAABEAFEE General Manager, 2014-Present
FREEHRETERS mgR —F-MFEES
TPG (HK) Vice Chairman, 2074-Present

TEIAFEE(FE)

AEER — T WFES
General Manager, 2014-Present
B —E-—FEFS

Past Key Positions TPG Chairman of the Board of Supervisors
Held in TPG HEAFEE EER
BRPEKTEE Director
BENETEZRG o=
Deputy General Manager
Bl 1B 138
TPG (HK) Director
HEKFEER (F8) 5%
Deputy General Manager
Bl 4 5 I8
Past Offices China Insurance Regulatory Served in several positions including Assistant to
DB Commission (“CIRC”) Chairman, Director of Property Insurance Regulatory

TERBREBEEEZSS
(TPEEREE])

People’s Insurance Company of China

Department (Reinsurance Regulatory Department),
Deputy Director and Director of Jiangsu Branch,
Director of Nanjing Special Commissioner’s Office

BEZEERL BEEFEHE HERREED (BR
BEEHN) TE IHEERIBELBR BRE
IKEMERFE

Deputy General Manager of Guangdong Branch and

(“PICC”) General Manager of Guangzhou Branch
FEIARREAD T BERDNERIEEIEREIND QR RKE
(THEARRRE])

Education, Qualification &
Experience

BE-BEANRER

Party School of Guangdong Province

EREZER

Wuhan University, China
FEIKERE

Economics Management
KEEEEE

Finance and Insurance

SRRBEE

B K IR A BR A A
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Biographical Details of Directors, Senior Management and Joint Company Secretary

ES SAEEERBFERAINE ZREE

Mr. MENG Zhaoyi =RELE
Deputy General Manager and ”/fm‘“ffﬂ )
Member of the Corporate Governance Committee % ZE2HE
Aged 56 565%
Joined the Board in 2013 R-ZF-—=ZFPAEFZ
Current Positions Held TPI Dlrector 2072 Presenz‘
E’\;-il\-/iign the Group K B B E5 —F——FF
VRS n TPRe Cha|rman 2011- Present
FTHE £ 89 3R (£ 8 7% K EERB ExE —FE——fFRo
TPP Director, December 2015-Present
REEE EFE —FT-—AFFZAES
CTPI (HK) Chairman, August 2015-Present
KEEB EER —F—AF/NAES
TPL (HK) Chairman, July 2015-Present
AFEASEE EER —F-AFELAES
TP Macau Chairman, August 2015-Present
KEEM FEER —F—AF/NAES
TP Singapore Chairman, August 2015-Present
K503 EER —F—AF/NAES
TP UK Chairman, August 2015-Present
AFRE EER —F-AFNAES
TP Japan Ckhairman, August 2015-Present
KFEHAE EE2ER —F—AF/N\AES
TP Indonesia Chairman, 2009-Present
KEEE EER —FENFES
Current Key Positions TPG Director, 2009- Present
~ Held in TPG FEAFEE BE —FTAFT
RABEAFER Deputy General Manager 2009-Present
FTEEIREE ZBTH BlRKE —ETNESR
TPG (HK) Director, 2009- Present
HEXFEER (FE) R —FTENFR
Deputy General Manager 2009-Present
Bl —FFTNFES
TP Europe Chairman, 2009- Present
KFEBOM BEER —TTAFR
Past Offices CIRC Served in several positions including Director of the
B E RS PERES International Cooperation Division of the Foreign
Business Department, Deputy Director General and
Director General of the Foreign Business Department
EEZAEY SREBEERAEERESFRE R BREE
BlEEREE
People’s Bank of China Served in various positions including Secretary
FEIARRT (Division Chief Level) of the First Division of the
General Administration Department and Director of
the Property and Casualty Insurance Management
Division of the Insurance Department
T2 EBG SR ARME — B EERWE RR
BRMEREERRER
Education, Qualification & Southwestern University of Finance  Doctor of Phllosophy in Economics
Experience and Economics, China LB B
B SEERRER PEAREBERE Master Degree in Economics

Tianjin University of Finance and
Economics, China

HERIZIERE

4 Mﬁf@i%{ﬁ

WL /A =

Bachelor Degree in Economics

RSB

State Council Insurance Expert recognized for
outstanding contributions and entitled to special
government allowances (2007), Life Office
Management Association (U.S., 1999), professional
qualifications in securities, futures and options
(U.K., 1996). Has long been engaged in banking
and insurance regulation, and negotiations related
to China’s opening up and WTO accession

BBRAEREEMERESR %‘xﬂlﬁ%ﬁﬁﬁﬂﬁ(\;

T BRE IEEW%I “ANNEF)
Hﬁ%’fﬁ%&i%ﬁ%(ﬁi —hNRE) - BEHY
ZRTMRREE %W\\%ﬁﬁﬁﬂqﬂlbﬂ)\‘rﬁ??\é-’i%
MBI TR
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Biographical Details of Directors, Senior Management and Joint Company Secretary
S5 SAEEEREEATMEZER

NON-EXECUTIVE DIRECTORS FHITES
Mr. HUANG Weijian EERLE
Aged 54 545%
Joined the Board in 2013 R-E-—ZFNAEFE
Current Key Positions TPG Non-Executive Director, 2013-Present
Held in TPG PEARFEE FRTESF —F—=FFS
R BEAFEEREED
BAE B TPG (HK) Non-Executive Director, 2013-Present
PREATEE (FE) FPWTEF —F—=FF2
Past Offices Ministry of Finance of China Deputy Director of the Rural Integrated Reform
B EBS ] B BB Working Group Office, the State Council of
China

Bk BN GENE TR AZRIEE

Served in several positions in the Ministry of
Finance including Deputy Director of the
General Affairs and Reform Department,
Director of the General Affairs and Reform
Department (General Affairs Department)
Payment Management Division, the Income
and Fund Policy Management Division, the
Housing and Land Division

EMBREELZEBRE  BEGEHNFER]
Bk FeBRNER (Far)KEETR
BWAEESRKRERR THLMER

&
Education, Qualification &  University of Science and Doctor of Philosophy in Management Science
Experience Technology of China and Engineering
BE BEERNER IR BRI K E EREMEBRTEZEFTE

B K FIRER IR AR A A
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25 SAEEERBFERAINE ZEE

Mr. ZHU Xiangwen

Member of the Risk Management Committee
Aged 48

Joined the Board in 2013

MEIXEE
EREEZEZE kS
485%
RIE—ZFNAEFEFS

Non-Executive Director, 2013-Present

FHNTEE —F——FFS

Non-Executive Director, 20713-Present

HATEF —F—=FF2

Served in several positions including Deputy
Director of the Fifth Division of the Legal
Affairs Department, Deputy Director of the
Enterprise Financial Management Division of
the Tibet Department of Finance (aid Tibet),
Deputy Director, Researcher and Director
of the Second Division of the Legal Affairs
Department, Director of the Comprehensive
Department, Deputy Director-General of the
Legal Affairs Department

FEEZERE BEEEFLEER R AR
PRBECEMBERERIER (BE) K
FERIZ_RERER FAMERER HFEEER
KA A AR K

Current Key Positions TPG
Held in TPG HEAXFEE
R BATREMEED
WA TPG (HK)
FEAFEE (FE)
Past Offices Ministry of Finance of China
8 AW o o T
Education, Qualification Renmin University of China
& Experience FEARKE

BFE EXERLER

Economics Law, Law Department

ERREELAER
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25 SAEEERBFERAINE ZEE

Mr. WU Changming
Aged 49
Joined the Board in 2013

REMLTE
495%
R-IE—ZFPAEES

Current Key Positions TPG Non-Executive Director, 2013-Present
Held in TPG FEAFEE FPITEEF —FE—=FF25
R BIK T EEEED
IR AT B 7% TPG (HK) Non-Executive Director, 2013-Present
PEAFEE(FE) FPTESE —FT—=FF25
Past Offices People’s Bank of China Served in several positions including Assistant
BEB B FEARIRTT Researcher of the Business Management

Supervision Division of the Internal Audit
Department, Deputy Director and Director
of the Financial Audit Division of the Internal
Audit Department, Director of the Exit Audit
Department, Deputy Director of the Graduate
School, Director of the Second Division of
the Disciplinary Committee and Supervisory
Bureau

BREZEBS BEABIEREREER
BIRATE  NERMBETERIERKE
R BASETEERER AREBIEE &
ZRERREBER_EXF

Education, Qualification & Hunan College of Finance and
Experience Economics, China

BE EXEBRAER o B H R B A R B

Master of Finance, International Finance
Department

BiRemAeREEREL
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ES SAEEERBFERAINE ZREE

Mr. NI Rongming

Member of the Risk Management Committee
Aged 58

Joined the Board in 2013

fRER L4
EREEZEZE &S
585%
RIE—ZFNAEFEFLS

Current Key Positions TPG Non-Executive Director, 20713-Present
Held in TPG HREAFEE HEMITEE —FE—=FF%
R BATREMREED
IR A B 7% TPG (HK) Non-Executive Director, 2013-Present
FEAFEE (BE) FHITESE —FE—=FF2S
Past Offices People’s Bank of China Served in several positions including Vice
E8B % FEARIRTT President and President of the Liupanshui
Branch, President of the Guiyang Branch
and Vice President of the Guiyang Central
Sub-Branch
F{E%Iﬂr&?}’% BERBKTHITRIITR R
R -EBmHITTER % ROXITRIFTR
CIRC Served in several positions including Assistant
PERES Director of the Chengdu Office, Deputy

Director and Director of the Sichuan Bureau
BEAEZIERE  BIEKSBREMNE(FEE WM
NREREIBEEBRE

Education, Qualification & Party School of Guizhou
Experience Province, China

BE EXEBRAER TEEMEEZER

Economics Management
REERER
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2S5

NETEE KB

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. WU Jiesi

Chairman of the Audit Committee, Member of the
Remuneration Committee and the Nomination Committee

Aged 64
Joined the Board in 2000

AENE B

BYFATES
REZSEL

EREREETE HHWERERIEEZREEXR

645%
R-BTFFPAEES

Other Current Offices
H 3R B 7%

China Citic Bank International Limited

FRISRT (BIB) BRA

Industrial and Commercial Bank of China
(Asia) Limited

FEIERT (EMN BRAR

China Life Franklin Asset Management
Co., Limited

FEASENEMEEEERARAA

Silver Base Group Holdings Limited

Independent Non-Executive Director (“INED”)
BUIRTES

INED

BYIFRTES

Independent Director
BUEE

Non-Executive Director

REEEERERAH EHITES
Shenzhen Investment Limited Non-Executive Director
FIERBRD A FMITES
Beijing Enterprises Holdings Limited INED
EtRERERAA BMYFRITES
Past Offices China Merchant Securities Co. Ltd. Independent Director
T B 75 (listed on the Shanghai BUESE

Stock Exchange)
RERESROBERLDAE
(LBEBESXZHRLT)
China Aoyuan Property Group Limited
TEREBESEROERA A

China Water Affairs Group Limited
FEIKBEEBBERAG

China Merchants Bank Co., Ltd
BERITROBRDF
Zhonghui Mining Industry Africa Limited
PIEREEFMERD A
Yingli Green Energy Holding

Company Limited

Vice Chairman
=EREE
Non-executive Director

FHITES

Non-executive Director

BIUGFRMITEE
INED
BUFPTES

Chairman
2R

INED
BUIFMTES

(listed on the New York Stock Exchange)

RAFEERERA R
(REANIEEXZ M LET)

Hopson Development Holdings Limited

BEAREBERLH

Guangdong Tannery Limited

BEFERRAA

Guangdong Investment Limited

BBREBRDA

GDH Limited

BRERBRAA

Guangdong Yue Gang Investment
Holdings Company Limited

EREEBREERERAT

Guangdong Province, China

TEERE

Shenzhen Municipal Government, China
R BRI T B

ICBC Shenzhen Branch
FEIFHRTRINDT

Managing Director
EEEKE

Chief Executlve Officer
TR

Honorary President

HREER
Honorary President
LEREER
Chairman

EER

Qhairman

Assistant to the Governor
ERIE

Deputy Mayor

Blm &

President

(=3

Education, Qualification &
Experience
B HEERRER

Nankai University, China

FEEEAR

Professor of Theoretical Economics

B R A8 P

Doctorate Degree in Economics

KEZE 2N

Extensive experience in finance and management

BEZENSRMEELR

PEAFRBRIZERERAF
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£S5

NETEE KB

AENE B

Mr. ZHU Dajian EAREEE
Chairman of the Remuneration Committee, FNES S
Member of the Audit Committee and the Nomination Committee FEREEERIEEZEEMKE
Aged 62 625%
Joined the Board in 2014 RZFE—FENAEFS
Other Current Offices Tongji University Distinguished Professor
H R A B 5 7% K& ISR EE
PhD instructor, School of Economics and
Management

The State Foundation for
Social Sciences
EXRTEHSNERIAEEERA

Social Science Commission,
Ministry of Education of China
FEHEIHERNEZES

Shanghai Municipal Government,
China
Rl B BT

Ellen MacArthur Foundation,
United Kingdom; Enel
Foundation, Italy;

Firmenich, Switzerland

% B Ellen MacArthur Foundation »
EZ K FEnel Foundation »
¥t FirmenichE£ R ERE AT

Chiho-Tiande Group Limited
BeEXtEBEERAD A

LEEREIE SR IE T A G

Director of Institute of Governance for Sustainable
Development

AHEREEEEBRMREMATR

Expert

FEs

Member
EEBEREE

Special Policy Advisor
/j%ﬁﬁ =) u’] "#‘J‘

Member of International Expert Committee
BRERXZEGXE

Independent Non-executive Director

BYFATES

Past Offices
FB %

Harvard University, United States

ZERHBARE

Melbourne University, Australia

Senior Research Scholar

SRMEEE

Senior Visiting Scholar

ENERAKE SRGEEE
Education, Qualification & Tongji University, China Doctorate Degree in Management
Experience FEEKE BEBELIEN

BFE SXERLER

Chinese Academy of Sciences

hERE R

Qinghai University, China
FEBEEARE

Master of Science Degree
TREIE T+ 24

Graduate

2%
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EE SNEEENE

Mr. WU Ting Yuk Anthony
Member of the Remuneration Committee and

AENE B

the Nomination Committee

Aged 61
Joined the Board in 2013

HAE B ST
HWNEEERIEEZREEXR

615%
RIE—ZFPAEFES

Other Current Offices

12th Chinese People’s Political

Member of Standing Committee

3R B 7 Consultative Conference National BBEE
Committee
%Jr F‘ FEARBGAHEEEEZE
\E =
PRC State Council’s Medical Reform Member
Leadership Advisory Committee 3=
BE#%RRICEBREENAEREHAEES
Public Policy Advisory Committee of the Member
National Health and Family Planning % &
Commission of the PRC
FEERFEMGEHESZESAHEE
ERXBHEEE
Hong Kong General Chamber of Director
Commerce E=
wEe
Tokyo -Mitsubishi UFJ, Ltd. Chief Advisor
=ZZERRUFJIRIT BREH
Guangdong Investment Limited Independent Non-executive Director
BBREBRLQT BYFRITES
Power Assets Holdings Limited Independent Non-executive Director
BERREEARDLA BUIRTES
State Administration of Traditional Principal Advisor
Chinese Medicine of the PRC Bl
International Collaboration
BRTEHRESEREMRSHE
Foundat|on of Oxford Umversﬂy Chairman
REFEREREESE Eia
Sincere Watch (Hong Kong) Limited Co-Chairman
Bt [ £
Executive Director
WiTES
Past Offices Agricultural Bank of China Limited Independent Non-Executive Director
BIERTS FREEXERTROEGRAA BIUFEHITES
Hong Kong Hospital Authority Chairman
ERBREER TE
Ernst & Young PLLC Chairman of Far East and China
RKEET RS KT EREFEEER
Hong Kong General Chamber of Chairman
Commerce FJE

BREEE

Bauhinia Foundation Research Center

Chairman and Director

BERMERL TRERES
Fidelity Funds Independent Non-executive Director
EEE® BN TES
Education, Qualification & Association of Chartered Certified Member
Experience Accountants of the United Kingdom =

B EXERNER

RERBTFLAREMAE

Faculty of Medicine of the Chinese
University of Hong Kong

EBRIXRBEER

Hong Kong College of Community
Medicine

EBULEBEER

Government of HKSAR

& BT EBUF

Honorary Professor

REHE

Honorary Fellow
BEERL

Justice of the Peace
PN

Awarded Gold Bauhinia Star
REREEFEE

PEAFRBIZERERAF
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ES SAEEERBFERAINE ZREE

Mr. XIE Zhichun RERLTE

Chairman of the Risk Management Committee, R EREECFERERLZEE
Member of the Audit Committee, FNZE@RIEEZEBHE
the Remuneration Committee and
the Nomination Committee

Aged 58 5857

Joined the Board in June 2015 —AFNAMAEFZ

Other Current Offices
3R B 7%

China Center for Special Economic Zone
Research, Shenzhen University, China

Distinguished Professor

R X

ERYI AR R E AR B T D

PBC School of Finance, Tsinghua
University, Chlna
FEIBEEAE REOSRER

Graduate Superwsor
TE AT A AT

Past Offices
BT

China Investment Corporation

TRREEREELT

Central Huijin Investment Ltd.

PRESREBREMELQT

China Everbright Group Limited
PR ARERRG DA

Sun Life Everbright Life Insurance
Co., Ltd.
HRKBASREERDH

China Everbright Bank Company Limited
R RERAT

Everbright Securities Company Limited

KRBHEAREELH

Securities Association of China

TEIESEGE

China Everbright Asia-Pacific
Company Limited (listed on the
Singapore Stock Exchange)

FEXAREARBERAA
(¥hN3K 32 5 Fr L)

China Enterprises Association
(Singapore)
PR ECEHE

China Everbright Ltd. (listed on the
Hong Kong Stock Exchange)
FEEREZERERAR (BEBBRFLT)

China Everbright Bank, Dalian Branch
PR RRITREDIT

China Everbright Bank, Heilongjiang
Branch
R RIRIT BRI DT

Executive Vice President
Bl s e

Executive Director
WiTE=E
President

e

Exe_cutive Director
WITEE
Vice-President
RS

Chairman

E=R

Vice President

EliTE

Director

=2

Chief Executive Officer
L

Vice President

Al 4a

Vice Chairman
Elgk
Executive Director
HITES
President

B

Vice Chairman
Elgk

Director

5%

Deputy President
BTk

General Manager of International Department

B[R 2 75 AP 4R A 12

Education, Qualification &
Experience
S HEERRER

Institute of Economic Research of Nankai
University, China
FE R R B EEME

Harbin Institute of Technology, China
FEBEEIEARE

Heilongjiang University, China
PEEEIRE

Doctor of Philosophy in Economics
BB LB

Master Degree in Economics
0 B BB BB

Bachelor Degree in Philosophy
EELES T
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SENIOR MANAGEMENT

Mr. SHEN Nanning
Deputy General Manager
Aged 59

Became Senior Management in 2013

AENE B

eSREERE

MEELE

BAB A

595%
RIE—ZFEBEREEE

Current Positions Held TPL Director
within the Group KFEASE S
RASEBEFEED
AT B 7 TPI Director
AR B B =
TPP Director
AEEE S
TPRB Director
RF BREERE =
Current Key Positions TPG Deputy General Manager
Held in TPG REAKFER BB IR
R EKTFEREE Chief Risk Officer
FrE(E R IRE = BBFE BERRE
TPG (HK) Deputy General Manager

PEAFEE (FE)

Bl i e

Education, Qualification &
Experience
SR HEEERERER

Xiamen University, China

TEEFMKE

Dalian Maritime University,
China
PEARERSERE

Doctor of Philosophy in Economics
KEEE L 24

Master of Business Administration
THEEEBETEN

Specialized in Ship Navigation
BREER

Senior Economist
= AR AR B B
Over 20 years of experience in insurance

R EESR B20F £5%
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Mr. WANG Tingke FEMEE
Deputy General Manager FIABAEEE
Aged 51 515%
Became Senior Management in March 2015 REZFE—AF=HEBEREEE
Current Positions TPL Director
Held within the Group KEASE S
iNINE ]
FrEE M IRERE TPP Chairman
RKFEZE BEER
Current Key Positions TPG Deputy General Manager
Held in TPG FEAFEEE Bl AR
R B AFE
FTigEmIREEERBE  TPG (HK) Deputy General Manager
FEATEE (F#E) 2l 4 g8 38
Education, Qualification & School of Economics and Doctorate Degree in Economics
Experience Finance, Xi’an Jiaotong KB BE T B
BE HEERELR University, China (Former Master Degree in Economics

Shannxi Institute of Finance) #& %21 247
FEAZXBAELZEESMER Bachelor Degree in Economics
(R PR E ) KEZEE L84
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S5 SAEEEREEATMEZER

Mr. REN Shengjun FERLEE
Deputy General Manager B 4845 1
Aged 52 525
Became Senior Management in November 2015 RZE—HOF+—HEBEREEE
Current Positions Held TPeC Chairman
within the Group NS BER
RAEE
FrEE M IRERE
Current Key Positions TPG Deputy General Manager
Held in TPG HEAFEE ElpGEcgE
R B A FEEMREED
BEFTEBB TPG (HK) Deputy General Manager
hE AT EE (FB) 2l s IE
Education, Qualification &  Central University of Finance Master Degree in Economics
Experience and Economics, China EEEE TSN
BR BEERRKER (Former Central Institute of
Finance and Banking)
PR REERE

(R R BERMELR)

Central Institute of Finance and Accountancy
Banking, China BiEE
RE P RE SRR

B K SR BRI AR A BR A &)
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ES SAEEERBFERAINE ZREE

Mr. JIAO Yanjun EUME L4
Assistant to General Manager ABASTE ) I
Aged 43 435%
Became Senior Management in 2013 R-CE—=FLBaREEE
Current Positions Held TPP Director
within the Group AFEE o)
INZINESE]
T EE 0 R AE RS SZTPI Chairman
Y AFERE BEER
TPIH Chairman
REREZER EER
TPSI Executive Director
RKFER HWITES
Current Key Positions TPG Assistant to General Manager
Held in TPG FEAFEEE 4R As 18 B I8
R B KT EBEREED
RETERK TPG (HK) Assistant to General Manager
HEAFEE () BISIR B IR
Education, Qualification &  Tsinghua University School of = Executive Master of Business
Experience Economics and Management, Administration
BE EXEREER China =REBAR
FEFEAREBEREEEEZR ITHEEBRETSM

Beijing Agricultural Engineering Bachelor Degree in Engineering
University, China TEEAEf
FEIEREXTIRAE
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Mr. CHEN Mo BRER e 4
Chief Internal Auditor Bz
Aged 56 5677
Became Senior Management in 2013 REZFE—=FHBEREEE
Current Positions Held TPL Chairman of the Board of Supervisors
within the Group KEAE EER
iNINE ]
FiT 72 (£ 89 3R F B 75 TPI Director
AT B b =
TPP Director
KFEEZ 5%
TP Macau Member of the Board of Supervisors
AR BEE
Current Key Positions TPG Person-in-charge of Auditing
Held in TPG FEAFEEE Chief Internal Auditor
R E KT ERE BBEEA BzAE
FREENREEERK
TPG (HK) Person-in-charge of Auditing
FEAFEEE (F#E) Chief Internal Auditor

BEEA BREE

Education, Qualification & Sichuan School of Finance and Bachelor Degree in Economics
Experience Economics, China Fclyig==3=—tu ub=—¥v]
BE HEXEREKER FR BT )| B AR B B

University of South Australia Master of Business Administration
BAFDEZFEREKRE ITHEBBEITEM

B K SR BRI AR A BR A &)
2015 &35 MUY




Biographical Details of Directors, Senior Management and Joint Company Secretary
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Mr. LI Tao FERE
Chief Financial Officer A Es
Aged 43 435%

R-F—=ZFRBEREEE

Became Senior Management in 2013

Current Positions Held TPL Director
within the Group KFEASE o)
RAEHE
T & E 9 38 (£ B 75 TPI Director
A B By =
TPP Director
AXEEE S
TPAM Director
AFEE =
TPFH Chairman
KESE BER
TPA (HK) Chairman
AFEE (BE) =R
Current Key Positions TPG Chief Financial Officer
Held in TPG REARKFER B 75 4R BL
RHPBEKRKFEE
FIEEMREEZZERY  TPG (HK) Chief Financial Officer

TEAFEE(FB)

MM

Education, Qualification &

Experience
B BXERNMER

Fudan University, China

TEEBXE

Wuhan University, China
PERERE

The Association of Chartered
Certified Accountants of the
United Kingdom

REBTEMAS

Executive Master of Business Administration

SREBAEIRERE LTSN

Bachelor of Arts Degree
NEE+ 8

Fellow

MR s =
BEFg8
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Mr. ZHANG Ruohan %*H’a*f‘ﬁi
Joint Company Secretary and General Manager of o alEF
the General Office of the Board EEFEW N EAME
Aged 40 405%
Became Senior Management in 2013 REZFE—=ZFHBEREEE
Current Positions Held TPL Director
within the Group KFEASE S
RAEE
FrEEmIRERE
Current Key Positions Held TPG Secretary of the Board of Directors
in TPG PEAFEE BEFEewWE
RAERFEEMRETD General Manager of the General Office of the
RETERK Board
EEeRAERKE
TPG (HK) General Manager of the General Office of the

TEAFEE(FE)

Board
EFTRNELLE

Education, Qualification & Central University of Finance
Experience and Economics, China

BE EXERRER hEPRIERE

University of Giordano Dell’
Amore Foundation, Italy

Bachelor Degree in Finance
TRBELTEN

Master Degree in Finance
TRISE T BN
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JOINT COMPANY SECRETARY

Mr. ZHANG Ruohan
(For biographical details, please refer to
the “Senior Management” Section)

Mr. NGAI Wai Fung

Joint Company Secretary

Aged 53

Became Joint Company Secretary in November 2015

BE R RIME

AR A

(BREEF2H EREZE] —K)

MBI LE
B E
535%

RZF—RF1—ARKBHEL AR

=

=

Current Offices SW Corporate Services Group Limited

BB EAFECEREEBERLE

The Hong Kong Institute of Chartered
Secretaries
ERBHAWELE

Working Group on Professional Services
of the Economic Development
Commission by the Chief Executive
of the HKSAR

ERRINTHETRREZARBRRE
BEEEERBETHIE

Qualifications and Examinations Board
by the Hong Kong Institute of Certified
Public Accountants

ERBTMASEEERRERZSS

Hong Kong Shue Yan University

Director

=

Chief Executive Officer

TR

Immediate Past President
AEE R

Member

Member
K E

Adjunct Professor of Law

BEBB{LCKRE EEFREHE
Education, Qualification & University of Wolverhampton, United Bachelor of Laws (with Honours)
Experience Kingdom ER(RB)BL 2N
BF HEERRER REEHREZEAZ
Andrews University, United States Master of Business Administration
ZEZEEKRE THERBELTEN
The Hong Kong Polytechnic University = Master of Corporate Finance
EBREBEIKRE ERMEET 240
Shanghai University of Finance and Doctor of Finance
Economics, China SRELEN
FE LR RE
The Hong Kong Institute of Chartered Fellow
Secretaries BRrEE
EBRBHWELE
The Institute of Chartered Secretaries Fellow

and Administrators of the United
Kingdom
RKEBAUERTHAELS

The Hong Kong Institute of Certified
Public Accounts
EBEHMAE

The Association of Chartered Certified
Accountants of the United Kingdom
REBFARETMAE
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Report of the Directors
EETHREE

The directors respectfully submit their annual report together
with the audited financial statements for the year ended 31
December 2015.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are the
underwriting of direct life insurance business in the PRC and Hong
Kong, direct property and casualty insurance business in the
PRC, Hong Kong and overseas, pension and group life business,
and all classes of global reinsurance business. The Company’s
subsidiaries also carry on operations in asset management,
insurance intermediary, E-commerce for insurance, financial
leasing, property investment, securities dealing and broking
business. The principal activities and other particulars of the
subsidiaries are set out in Note 17 of the consolidated financial
statements.

The analyses of the principal activities of the operations of the
Company and its subsidiaries during the financial year are set
out in Note 3 of the consolidated financial statements.

The directors believe that an analysis of the profit contributions
from each geographical area is not required for a proper appraisal
of its businesses.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December
2015 are set out in the sections headed “Chairman Statement”
and “Management Review and Analysis” of this annual report,
respectively. This discussion forms part of this Directors’ Report.
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Report of the Directors
EETHREE

BUSINESS REVIEW (Continued)
Risk Factors

In the future, downside risks of the global economy increase
constantly, growth of emerging markets and economies in
developing countries continue to slow down, macro-economy
of China is under the pressure of “Four Down and One Up”, and
uncertainties in capital markets heighten; in respect of regulations,
there is continuous promotion in rate marketization, C-Ross
becomes effective in 2016, and demands for quality services
increase continuously; in respect of other industry players, new
companies from banking sector, channel sector, geographical
sector and internet emerge, the use of new technologies becomes
more popular, all these pose huge challenges to the Company. It
is expected that the PRC insurance industry will have a growth
rate of approximately 10% this year. Below are our assessments
on major risks considering current macroeconomic development
and the changes in the insurance market, together with the
internal development trend of the Company and the requirements
under the latest insurance regulations:

(I) Insurance Risk, Market Risk, Credit Risk and Liquidity
Risk

The details of the insurance risk, market risk, credit risk
and liquidity risk faced by the Company and their mitigation
measures are elaborated in Note 2 “Insurance, financial
and capital risk management” to the consolidated financial
statements.

(ll) Strategic Risks

In order to achieve the “creating the most unique and
high potential boutique insurance company” strategic
target of the Group, the Group will seek a wider room
for market development with an open-minded vision.
Under the reformation and upgrade of insurance industry,
the Group will continuously carry out reformation and
innovation, optimize strategic planning, endeavour to push
forward innovative business areas or strategies, such as
researching and developing new business fields, developing
universal health project, developing cross-border life
reinsurance business, accelerating the development of
internet insurance and internet finance, developing new
sales strategy, researching and developing new products
in order to strengthen its competitiveness and provide new
motivation for development. However innovations also
bring uncertainty to the Group and increase the difficulty
for management.

China Taiping Insurance Holdings Company Limited
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Report of the Directors
EETHREE

BUSINESS REVIEW (Continued)

Risk Factors (Continued)

(1)

(1)

Strategic Risks (Continued)

For the next step, the Group will cautiously beware of the risks
of innovation, intensify the risk study on innovating new fields,
implement the risk management and control mechanism
of “synchronized planning, synchronized design and
synchronized operation” of risk management and business
innovation, continuously enhance the establishment of
internal control system with new development, new policy,
new field, new business, new technique and new product
and strictly prevent risks incurred from the innovation
process through establishing a management mechanism
and process for new business.

Operational risks

The regulatory authorities commenced series of special
inspection and onsite inspection for the industry last year.
The overall status of the Group is good, yet with room for
improvement on certain aspects. The Group will rely on
its “four in one” risk governance mechanism to conduct
a comprehensive monitoring and inspection over the
problems occurred in the business and strengthen the
management correspondingly. Through the measures of
strengthening the compliance training and enhancing the
risk oriented evaluation, the Group will practically intensify
the sense of compliance for the front line staff and improve
business and management compliance standard in order
to safeguard the successful implementation of the Group’s
“creating the most unique and high potential boutique
insurance company” strategy.

Compliance with Laws and Regulations

The Group consistently complies with the relevant laws and
regulations and regulatory requirements, operates each task
combing the features of the Group. To the best of our knowledge,
in 2015, the Group complied with the Hong Kong Companies
Ordinance, the Listing Rules, and the SFO, while complying with
the requirements of domestic regulatory authorities including
CIRC to ensure that the Group will not occur systematic and
regional risk.

ESACNEE D)
RBEAE (&)
(=) gmmpg ()

T—% SESTYEBAIFRERE K
HEF B RERIT Btk E R
XBEF TR P HRE - R PRE - RPE
TR MR B FrAE NSRBI RE
PR ~ ¥R RIS  H R DA B Eh
EmrNIEE R ER BB AIFER
HY LR B TR I B R AR B P Bl ¥ B AR
HER B o

(=) 1R1FE B

BE-FEERBHITRRART — &7
HERENESRESTTIE SEARE
MR BERETmEFESEZR -
ARREE MR R [ —8] BE B
B HEEBMEEBREPFENRBET
2 YEANEERE -BBINERE
Bl kR EAREZSHE R EE R
AEETHEABMREZERER XK
MEENGRKE  EMRERE [TE
RARKENENNRERRR AT | BRIR
ME M -

B ERNER

AEE-EBREINIBREIEEIRREERE
R VWHEEAEERHEFARSEILF-FR
FIFrE — - RFEAKEBREE (RAE
By ~KEMRAD - EHRRHBEN) FER
LREEER ANETHPRRESSERANEE
BERAT BEAEBEBRTIELERGMN R
TR B AR

FEIAFRBRIZRARA A
2015 F




Report of the Directors
EETHREE

BUSINESS REVIEW (Continued)

Environmental policy and performance

The Group has devoted itself to promote the development
of the environmental, social and corporate governance and
endeavoured to “Be a responsible corporate citizen and
contribute to the sustainable development of the market, working
environment, society and environment” ([ {&H & XM E A
R-#E2RMS THERRE HLRERKRRENAIFEZRER S
£ |) . In respect of environmental management, subsidiaries of
the Group including TPL organized “Taiping Loves Forest” ([ X
EZ 0K ) tree planting activities for organizations in nearly 20
provinces, including Beijing, Heilongjiang and Jiangxi, etc. The
Group has planted15 thousand trees with the public covering
65mu.

For the management of office of the major headquarters, we have
adopted measures including strengthening the environmental
protection target responsibility, promoting the usage of
new techniques for energy conservation and environmental
protection, eliminating the lighting products with low efficiency,
strictly controlling the air-conditioners and heaters, improving the
cleansing and discharging of sewage, and further categorising
the waste treatment, which built an energy conservation and
environmental protection management measure.

Relationships with key stakeholders

The Group’s success also depends on the support from key
stakeholders which comprise employees, customers, individual
agents and bancassurance staff and shareholders.

Clients

The Group proactively takes care of the needs of clients at
all time. Subsidiaries including TPL have organized activities
“Taiping Green Tree Space” ([ £ 2= | ) , “Little wishes” ([
O FEL) , “Taiping Family”([Z 3k ]) and comprehensively
upgraded “Taiping Meeting With Masters” talk ([ &R 24 ]) .
While managing claims with integrity, it also allows the clients
to experience the China Taiping “Boutique” service. Recently,
TPI focused on the new trend including mass data, real-time
communication and internet finance and constantly speeded up
the pace of the input of mass information and the introduction of
emerging technologies. Through the leading service technologies
including E-through (EE3# ), E-survey (EE &) and WeChat
Claims (f#{=¥ &%) , providing a more efficient and convenient
insurance service.
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BUSINESS REVIEW (Continued)
Relationships with key stakeholders (Continued)
Employees

For employees, the Group establishes sound training system,
scientific and reasonable remuneration and incentive scheme
for employees. It facilitates the development of the employees
in multi-channels and attaches great importance on their health
and families so as to raise their happiness as a whole.

Individual Insurance Agent and Bancassurance Staff

The Group provides all kinds of training for individual insurance
agent, such as pre-post training for newly recruited employees,
basic insurance knowledge training, 135 training and link-up
training, helping newcomers to learn industry regulations, master
essential knowledge and skills, and have clear development
goals. The Group also provides training for associate business
managers, business managers promotion training and quarterly
theme training for business managers, so as to improve business
managers’ team management ability. Meanwhile, the Group
offers senior managers promotion training, senior executive
management seminar, sales-related practical courses for sales
department, in order to achieve synergetic development of high
performance individual and organization by improving team
management ability from both theory cognition and practical
operation perspectives.

As for bancassurance channel, the Group is committed to
maintaining good business partnerships with banks and
promoting long-term business interest, while adhering to the
philosophy of “training is the greatest staff benefits” to offer
basic training projects such as pre-post training, link-up training,
sales department managers/regional director training and
internet online-learning and to actively promote performance
incentives training such as Nova Forum, Fortune 500 Forum,
and Organization Development Forum. Apart from providing
various training courses, the Group has also built a development
platform and an effective incentive system for bancassurance
sales staff to enable them to develop rapidly and to provide
them with broad development space, which in turn making our
bancassurance sales team highly competitive.
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BUSINESS REVIEW (Continued)

Relationships with key stakeholders (Continued)
Shareholders

One of the corporate goals of the Group is to enhance corporate

value to shareholders. The Group is promoting business
developments for achieving the sustainability of earnings growth.

MAJOR INSURANCE CUSTOMERS

The information in respect of the Group’s gross premiums written
and policy fees attributable to major insurance customers during
the Year is as follows:

FISORR (&)
HEFBRHDENER(E)
BRE

AEFBEP—EACEXBRERRREFALEE
BE-AEEEEREXRFERNERAIFER
FE R

TERBEPRAMBFREEA KRB EAR
RENMRBBRANEHESAT

Percentage of the
Group’s total gross
premiums written
and policy fees

I AREBERR
RERRE %Wl
BENED
The largest insurance customer EARBEP 1.6%
Five largest insurance customers TARRBEP &G
in aggregate 3.3%
At no time during the Year have the directors, their close associates AR AIMESE - EEZHE A T TR (&

or any shareholder of the Company (which to the knowledge of
the directors own more than 5.0% of the Company’s number
of issued shares) had any interest in these major insurance
customers.

CONSOLIDATED FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2015
and the state of the Group’s affairs at that date are set out in
the consolidated financial statements.

No interim dividend was declared during the Year (2014: Nil).
The directors do not recommend the payment of a final dividend
in respect of the year ended 31 December 2015 (2014: Nil).
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PRINCIPAL PROPERTIES

Details of the principal properties held for investment purposes
are set out in Note 15 of the consolidated financial statements

SHARE CAPITAL

During the Year, there is no exercise of options under the
Company’s share option scheme. Details of the shares issued
in the year ended 31 December 2015 are set out in Note 38 of
the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the Company’s listed
securities.

DISTRIBUTABLE RESERVES

As at 31 December 2015, the Company’s reserves available for
distribution amounted to HK$22.10 million (2014: HK$186.97
million).

EQUITY LINKED AGREEMENTS

Save for the share option schemes of the Company as set out
in Note 42 of the consolidated financial statements and “Share
Option Scheme” section contained in this Director’s Report, no
equity linked agreements entered into by the Group, or existed
during the Year.

DONATIONS

During the Year, the Group made charitable donations of HK$3.22
million (2014: HK2.62 million).
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BOARD OF DIRECTORS

The directors of the Company during the Year and up to the
date of this annual report were:

Executive directors

WANG Bin

LI Jinfu

MENG Zhaoyi

XIE Yiqun (resigned on 23 April 2015)

Non-executive directors

HUANG Weijian

ZHU Xiangwen

WU Changming

NI Rongming

WU Jiesi*

ZHU Dajian*

WU Ting Yuk Anthony*

XIE Zhichun* (appointed on 25 June 2015)

* Independent

In accordance with Articles 93 and 97 of the Company’s articles
of association, Messrs. WANG Bin, MENG Zhaoyi, HUANG
Weijian, ZHU Xiangwen and XIE Zhichun, shall retire and, being
eligible, offer themselves for re-election at the forthcoming annual
general meeting.

The proposed appointments will not have any specific term,
but will be subject to retirement by rotation and re-election at
the Company’s annual general meeting in accordance with the
Company’s articles of association.

Subject to the approval of the shareholders at the Company’s
annual general meeting, the emoluments of the directors will be
determined by the Remuneration Committee and the Board of
Directors of the Company.

A list of names of all the directors who have served on the boards
of the Company’s subsidiaries during the Year is available on
the Company’s website at www.ctih.cntaiping.com.
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CONFIRMATION OF INDEPENDENCE

The Company has received annual confirmation from each of
the independent non-executive directors in regards to their
independence from the Company and considers each of the
independent non-executive directors to be independent from
the Company.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by the Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
25 August 2015 (being the date of approval of the Company’s
2015 Interim Report and 23 March 2016 (being the date of
approval of the Company’s 2015 Annual Report) is set out below:

Position held with the Company and other members of the
Group and relationships with the controlling shareholders
of the Company

Mr. MENG Zhaoyi was appointed as the Chairman of TPL (HK)
with effect from July 2015. Mr. MENG was appointed as the
Chairman of CTPI (HK), TP Macau, TP Singapore, TP UK and TP
Japan with effect from August 2015. Mr. MENG was appointed
as a director of TPP with effect from December 2015.

Other than those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming Annual
General Meeting has an unexpired service contract which is not
determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than normal
statutory obligations.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2015, none of the Directors and chief
executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept
under section 352 of the SFO or as otherwise which had to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies.

During the Year, save as disclosed in the section headed “Share
option scheme”, no Directors nor any of their spouses or children
under the age of 18 years held any rights to subscribe for equity
or debt securities of the Company nor was there been any
exercise of any such rights by any of them.

PERMITTED INDEMNITY PROVISION

The Company’s Articles of Association provides that every
Director is entitled to be indemnified out of the assets of the
Company against all losses or liabilities which they may sustain
or incur in or about the execution of the duties of their office or
otherwise in relation thereto.

The Company has taken out and maintained directors’ liability
insurance throughout the year, which provides appropriate cover
for the Directors and directors of the subsidiaries of the Group.

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 20083, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. The New Scheme expired on 6 January
2013, and no more options will be granted. However, in respect
of any options which remain exercisable at the end of the Year,
the provisions of the New Scheme shall remain in full force and
effect. No options have been cancelled during the Year.
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SHARE OPTION SCHEME (Continued)

As of 31 December 2015, the directors and employees of the
Company had the following interests in options to subscribe for
shares of the Company (market value per share at 31 December
2015 was HK$24.00) granted at nominal consideration under
the New Scheme. Each unit of option gives the holder the right
to subscribe for one share.

gl (#)

NRZE—RE+-_A=+—0 KRQAFNES
BIER T A RIEA
REEHD (RZE—RAF+ZA=+—HEKR
B A24.00/870) BRIRER A A T iEas o
BHRBER T5E ARE AR HEF -

KB B RIEF T &I AR &S

No. of
No. of No. of shares Price  "Market value  2Market value
options options acquired in per share per share at per share on
outstanding  outstanding No. of options exercise of No.of  tobe paid on date of grant of exercise of
at the at the granted  options during options exercise of options during  options during
beginning end of during the Year lapsed options the Year the Year
of the Year the Year Period during the Year ERTE during the Eig:d TRER RER
REYD REX which options FR RARE Year RBRER REZRE TRERRE
Directors RITREMH RTRMH Date granted exercisable EREN BAH FREN B =:i]: ) BEH
&= RAREHE  RREUE BPEH TTRARELH AREYA RAUE AREHE SRRE SRRE SRRE
Xie Yiqun 526,400 - 2/11/2005 23/11/2005 - - -526,400 HK$2.731 - -
(Resigned on t0 22/11/2015
23 April 2015)
#H—B(ER-F-LF
HA=+=HiEwR)
Employees 2,386,698 - 2/11/2005 23/11/2005 - - -2,386,698 HK$2.731 - -
&8 to 27/11/2015
184,240 - 29/12/2006 29/12/2006 - - -184,240 HK$9.309 - -
t0 28/12/2016
842,240 842,240 26/02/2007 26/02/2007 - - - HK$9.014 - -
to 25/02/2017
184,240 - 29/06/2007 29/06/2007 - - -184,240 HK$13.507 - -
to 28/06/2017
184,240 - 31/12/2007 31/12/2007 - - -184,240 HK$20.327 - -
to 30/12/2017
184,240 - 30/06/2008 30/06/2008 - - -184,240 HK$18.347 - -
to 29/06/2018
184,240 - 31/12/2008 31/12/2008 - - -184,240 HK$11.322 - -
to 30/12/2018
368,480 - 31/12/2009 31/12/2009 - - -368,480 HK$23.841 - -
to 30/12/2019
184,240 - 30/06/2010 30/06/2010 - - -184,240 HK$24.611 - -
to 29/06/2020
184,240 - 31/12/2010 31/12/2010 - - -184,240 HK$22.967 - -
to 30/12/2020
184,240 - 30/06/2011 30/06/2011 - - -184,240 HK$16.698 - -
to 29/06/2021
184,240 - 30/12/2011 30/12/2011 - - -184,240 HK$13.989 - -
to 29/12/2021
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SHARE OPTION SCHEME (Continued)

notes:

! Being the closing price quoted on the Stock Exchange immediately before
the dates on which the options were granted during the Year.

2 Being the weighted average closing price quoted on the Stock Exchange
immediately before the dates on which the options were exercised during
the Year.

Apart from the foregoing, at no time during the Year was the
Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
or chief executives of the Company or any of their spouses or
children under eighteen years of age to acquire benefits by means
of the acquisition of shares in or debentures of the Company
or any other body corporate.

SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the board of directors (the “Board”) on 10 September 2007
(“Adoption Date”). Unless terminated earlier by the Board, the
Share Award Scheme shall be valid and effective for a term of
10 years commencing from the Adoption Date, and after such
period no new award of Shares shall be granted.

As at 31 December 2015, the net total number of shares held
under the Share Award Scheme was 969,200 shares (2014:
969,200 shares). As at 31 December 2015, no shares were
awarded to selected employees (2014: Nil shares) subject to
the terms of the Share Award Scheme, but have not yet vested
in such selected employees.

No Shares were awarded to the Directors during the Year.

China Taiping Insurance Holdings Company Limited
2015 Annual Report

gl (#)

it

! R JZ A BB R R L H TR AT 4R

2 TN GFJE R EFE R IRIETT (& H B 7T 7R T AT
HY I HE T 29 4 77 18 o

B LaiESN AT A EER AR HEA
AR RN E AR REEARFE A AREZ
BERZH BEARFEFTARSTRAE
ok (A0 b A9 0 B A8 S ARG+ \ R H9 F 22+ AT LA
BB AR R ST E R B Mt S iE#E
EENIPE Sl

B {0 22 B =t =)

EXZgERN_TZTLFNATHE (TRHAB])
RARRBRRD BB 8 -RIFEFSRT
ARAERTE] BRI B SRR 8 B SR B R
TERER REBER T FERHD -

MNZZE—RE+-A=+—0 " RERMDEE
&I A 2 ) 7F 58 5969,2000% ( —ZF —Y
F:969,200) N —_EBE—RE+-_A=+—
B - &8RRI SREET B 60 R R AR
BARBTRTEE (ZT—NF &)

AERRRERRBEMNTES



Report of the Directors

EEEWSES

SUBSTANTIAL SHAREHOLDERS’ AND OTHER

FERRRE M AR RAEER S/

== N\ 2

PERSONS’ INTERESTS AND SHORT POSITIONS IN #EREXAE
SHARES AND UNDERLYING SHARES

As of 31 December 2015, the interests and short positions of R-Z—AF+-A=+—H KEAENTE
the shareholders, other than a director or chief executive of the I ZE336IFREFEE 2 B MRV EELATE T
Company, in the Shares and underlying Shares of the Company EBRAQARERHHEEITHABHKRERERRD
as recorded in the register required to be kept by the Company — &JHR D MBI (P A M KA B 0

under Section 336 of the SFO were as follows: N
Percentage
of issued
Substantial Number of Long position/ share capital
shareholders Capacity ordinary shares short position HEZTRSG
TERR Eg7) ERRRE BE/ KR %
TPG Interest of controlled 2,143,423,856 Long Position 59.64
HEAFEE corporation (note 1) TE
el Nk £ (it1)
TPG (HK) 1,822,454,779 shares as 2,143,423,856 Long Position 59.64
HEIKFERE(FE) beneficial owner and HE
320,969,077 shares (note 2)
as interest of controlled
corporation
1,822,454, 779/%
RERBEAEAR
320,969,0778% (7#2)
AEELENER
notes: it

(1) TPG’s interest in the Company is held by TPG (HK), Easiwell Limited (1)  HE X FEERE N G2 #z f 7 A F £ EF
(“Easiwell”), Golden Win Development Limited (“Golden Win”) and (&%) BHERRE([BF]) 2 FEREER

Manhold, all of which are wholly-owned subsidiaries of TPG.

RA ([ RXFIFE  EREGBPELF
EEH 2 ENE LA

(2) 168,098,887 shares are held by Easiwell, 86,568,240 shares are held  (2) 168,098,887/ fiZ 17 /1 5 M # & -+ 86,568,2408%

by Golden Win and 66,301,950 shares are held by Manhold.

R 17 B % FF A 166,301,950 % 17 B9 X 5 7%
,ﬁo

Save as disclosed above, the register required to be kept under  Br_EaltEZ 51 - 3% (GBE5 M EIE1EG]) 336158

section 336 of the SFO showed that the Company had not been  FFE& 2 ZE AR AR 5 I EEE

notified of any interests or short positions in the Shares and BHTMEBEN - Z—AF+_HF=1+—8H

underlying Shares of the Company as at 31 December 2015. AR BIMAD K ABRE I P A MRS 50K
AN

=1
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the Year.

DIRECTORS’ MATERIAL INTEREST IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

No transactions, arrangements and contract of significance
in relation to the Group’s business to which the Company,
subsidiaries or fellow subsidiaries or its holding companies,
was a party in which a director of the Company had a material
interest subsisted at the end of the Year or at any time during
the Year.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

During the Year, the Group does not have any connected
transaction or continuing connected transactions which are
required to be disclosed in accordance with the requirement of
the Listing Rules and none of the related party transactions as
disclosed in Note 48 to the consolidated financial statements
constitutes a disclosable connected transaction or continuing
connected transaction under Chapter 14A of the Listing Rules.

INTEREST BEARING NOTES

Particulars of the interest bearing notes of the Company and
the Group as at 31 December 2015 are set out in Note 32 to
the consolidated financial statements.
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PERPETUAL SUBORDINATED CAPITAL
SECURITIES

Particulars of the perpetual subordinated capital securities of
the Company as at 31 December 2015 are set out in Note 40
to the consolidated financial statements.

FIVE YEAR SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out at the end of the
financial statements.

RETIREMENT SCHEMES

Particulars of the retirement schemes are set out in Note 41 to
the consolidated financial statements.

CORPORATE GOVERNANCE

Information on the Company’s corporate governance practices
during the Year under review is set out in the “Corporate
Governance Report” of this annual report.

AUDIT COMMITTEE

Further information on the composition of the Audit Committee
and the work performed by the Audit Committee during the Year
under review is set out in this annual report under the section
headed “Audit Committee” in the Corporate Governance Report.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of its directors, as at the date of this
report, there is sufficient public float, as not less than 25.0% of
the Company’s issued shares are held by the public.
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Report of the Directors
EEEHREE

AUDITOR

Messrs. PricewaterhouseCoopers shall retire and, being eligible,
offer themselves for re-appointment. A resolution for the
re-appointment of Messrs. PricewaterhouseCoopers as auditor
of the Company is to be proposed at the forthcoming annual
general meeting.

Prior to the annual general meeting held in 12th June 2014,
Messrs. Deloitte Touche Tohmatsu was the auditor of the
Company, with its retirement upon the expiration of its terms of
office at the conclusion of the annual general meeting for 2014,
with Messrs. PricewaterhouseCoopers being appointed as the
auditor of the Company.

By Order of the Board
WANG Bin
Chairman

Hong Kong, 23 March 2016
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The Company is committed to the establishment of good
standards of corporate governance practices by emphasizing
transparency, accountability and responsibility to our
shareholders. The Board reviews its corporate governance
practices from time to time in order to meet the rising expectations
of our shareholders, to comply with increasingly stringent
regulatory requirements, and to fulfill its commitment to excellence
in corporate governance practices.

During the Year under review, the Company has complied with
the Code Provisions set out in the “Corporate Governance Code”
contained in Appendix 14 of the Listing Rules (the “Code”) with
the following exceptions:

1. Non-executive directors are not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s annual general meeting in accordance
with the Company’s Articles of Association.

Furthermore, Rule 3.10A provides that the number of
independent non-executive directors should represent at least
one third of the board and Rule 3.21 provides that the audit
committee should comprise a minimum of three members.

Subsequent to the resignation of Mr. CHE Shujian on 27 October
2014, the Company falls below the requirements of Rules 3.10A
and 3.21. On 25 June 2015, Mr. XIE Zhichun was appointed
as an independent non-executive director, member of the audit
committee, member of the remuneration committee, and member
of the nomination committee. Following Mr. XIE’s appointment,
the Company fully complied with the requirements of Rules
3.10A and 3.21.
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Corporate Governance Report
TRERBHRES

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by directors. Having made specific enquiries of all
of the directors, the Company confirms that all of the directors
have complied with the required standards set out in the Model
Code during the Year under review.

BOARD OF DIRECTORS

The Board is collectively responsible for overseeing the
management of the business and affairs of the Group. The
Board currently is comprised of a total of eleven directors, with
three executive directors, four non-executive directors, and four
independent non-executive directors.

The names of the directors are set out in this annual report under
the section headed “Corporate Information”.

The biographies of the directors are set out in this annual report
under the section headed “Biographical Details of Directors,
Senior Management and Joint Company Secretary”.
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BOARD OF DIRECTORS (Continued)

\/DIHH

During the Year, the attendance records of the directors for AREER SEEHFEEFS SR REFZ
Board, various board committees and general meetings are as E&€ &z MIE AN HFELENT
follows:

Attendance/No. of meetings

HERY/GERE
Board CGC RMC General
Meetings NC RC AC tEBR EARER Meeting
E3e R¥ZEE HHzEe BNRZEE ZE® ZEg®* REXE
Executive Directors HTEE
Mr. WANG Bin TELE 7/8 il oAl - il - il
Mr. LI Jinfu FHREHE 8/8 - Al - 11 0/0 11
Mr. MENG Zhaoyi ERELE 7/8 - - - il - 1
Mr. XIE Yiqun HEEE
(resigned on (RZF—HFERA
23 April 2015) —+ZHEH) 2/3 - - - - - -
Non-executive Directors FHTEE
Mr. HUANG Weijian HifREE 8/8 - - - - - 1/1
Mr. ZHU Xiangwen REXEE 8/8 - - - - 0/0 il
Mr. WU Changming REMEE 8/8 - - - - - 11
Mr. NI Rongming REBEE 8/8 - - - - 0/0 il
Independent Non-executive BIF##HiTEE
Directors
Dr. WU Jiesi REREL 7/8 il oAl 3/4 - - 0/1
Mr. ZHU Dajian BRBEAE 6/8 Al Al 3/4 - - i
Mr. WU Ting Yuk Anthony B E 7/8 il il - - - 1
Mr. XIE Zhichun BERLE
(appointed on (RZF—HEXH
25 June 2015) ZtHEAZE) 3/4 0/0 0/0 2/2 - 0/0 0/0
Note: NC - Nomination Committee Fr RZFE—AFF+-A=1+HKT
RC —  Remuneration Committee
AC - Audit Committee
CGC -  Corporate Governance Committee
RMC -  Risk Management Committee (established since 30
December 2015)
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BOARD OF DIRECTORS (Continued)

The Board formulates the overall strategy of the Group, monitors
its financial performance and maintains an effective corporate
governance structure in each individual subsidiary. Daily
operations and administration are delegated to the management
of each individual subsidiary. During the Year under review, none
of the directors above has or maintained any financial, business,
family or other material/relevant relationships with any of the
other directors.

The non-executive directors and the independent non-executive
directors are not appointed for specific terms but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Company’s
Articles of Association.

BOARD DIVERSITY POLICY

The Board has adopted a board diversity policy (including
without limitation, age, cultural and educational background,
professional experience, skills, knowledge, length of service,
gender and ethnicity) in August 2013 to comply with the code
provision on board diversity.

As at the date of this report, the Board’s composition under
major criteria for diversity was summarized as follows:

e )

EXSRTEARE 2 EREE EEAMBKR
B LERERNBE AR ABAUNERE AR
B AREERTHREEHMNBERRNEEE
BE-REEFE Ltz ESMERTAAE
EEA RRIFERMBM G X5 Rk H
BARHEBAE-

FRITEENBUIIFNTEETSRBRENE
H o EARBARRABSERARNARRN
BRREAFAE LWESRMERSE(E-

EZELUBE

g

EEeN T =F\ARMTHKEZT/LEK
R (BRETRRFRK XEEHEESR BX
AR B BRE AR BRASEED - MR R AE IR ) A
NEEBEFEZ LM TRNMRSC -

NARERS REIENZTAEEEEEN
HERRBEELT

1 More than 10 3810
Banking

10
9 Doctorate Degree
8 B2 Insurance {Rp&
7 Non-executive Government

D|re;(itors Authority/
6 FHITES Regulatory Body
5
4
Independent Bachelor Degree .
3 Non-executive BBy
iz Accounting 25123
2| ERErYEre g
1 Other Hft Scholar 8#&
Designation Age Group Gender Directorship with Education Professional
1B Fip Bl the Compan Background Experience
(No. of years HEEES BELR
BRIS{EHA
(%)

The Board considers that the current board composition is
diverse and meets the criteria of the board diversity policy. The
Board will review the board diversity from time to time to ensure
that the board diversity policy is complied with.
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Directors were given relevant guideline materials regarding the
duties and responsibilities for being a director, relevant laws
and regulations applicable to the directors and the duties on
disclosures of interests. Such induction materials will also be
provided to newly appointed directors. All directors, including Mr.
WANG Bin, Mr. LI Jinfu, Mr. MENG Zhaoyi, Mr. HUANG Weijian,
Mr. ZHU Xiangwen, Mr. WU Changming, Mr. NI Rongming, Dr.
WU Jiesi, Mr. ZHU Dajian, Mr. WU Ting Yuk Anthony and Mr.
XIE Zhichun, provided their training record and confirmed that
they have complied with the code provision A.6.5 by attending
relevant seminars, training sessions and reading materials to
develop and refresh their knowledge and skills.

Mr. WANG Bin is the chairman, while Mr. LI Jinfu is the General
Manager. The roles of the chairman and the general manager
are clearly defined, segregated and established in writing and
are not exercised by the same individual.

The Company currently has five board committees (namely
the Audit Committee, Remuneration Committee, Nomination
Committee, Corporate Governance Committee and Risk
Management Committee) with defined terms of reference which
are posted on the websites of the Company and the Stock
Exchange (Terms of reference of the Corporate Governance
Committee are posted on the website of the Company only).

FEFCERHABELES CREREME
BRANESZZ A MR MR E L
BEZHBESIER MRATESEZER
EER TeREEHZSHEAMER
BES BREIBLAL FHREL AMESL
EmERSEE R EE  HEBEE R
RISEL - RERBL  FBRREL  HHEMBL
£ RRIEES A R AR L8 LR
FEEBLFHBEIRZERE HIRER
BB R AR & BT R % 2 AN e &8
P ST R SCEE AB.BIREY IR IE °

EERATASE MEKEARFTYHRE
E-BEERNEKENBEIFMAE 25
WAEEHNER  WIFHR— ALHEE-

ARRRBZBERLEEFTZREE (DRI AEZE
Eg FMWEEe REZEg MXERZE
EhEREERE®) HATNRELED
FHRAR AL MR (EREREZE
SRR E EHNA QR AHUL) o

hEAFRBZBEAERAA
2015 F 3k



An Audit Committee with specific written terms of reference was
established by the Company on 29 May 2000.

The written terms of reference for the Audit Committee are in
accordance with the Code. The Audit Committee meets with
the Group’s senior management and external auditors regularly
to review the effectiveness of the internal control system and
the interim and annual results of the Group.

Mr. XIE Zhichun, an independent non-executive director of the
Company, was appointed as a member of the Audit Committee
on 25 June 2015. Currently, independent non-executive director,
Dr. WU Jiesi, is the chairman of the Audit Committee, with two
independent non-executive director, namely Mr. ZHU Dajian and
Mr. XIE Zhichun as members.

During the period from 1 January 2015 to the date of this annual
report, the Audit Committee held five meetings. The subject
matters of the work performed are mainly as set out below:

- Reviewed the interim results, annual results and the system
of internal controls of the Company and its subsidiaries
for the 2015 financial year;

- Reviewed and recommended the re-appointment of
the auditors, approved the remuneration and terms of
engagement of the auditors and assessed the auditors’
independence, objectivity and the effectiveness of the audit
process;

- Reviewed the findings and recommendations of the internal
audit function and the internal audit plan for the year 2016.
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A Remuneration Committee with specific written terms of
reference was established by the Company on 24 February
2005.

The principal duties of the Remuneration Committee include the
making of recommendations to the Board on the Company’s
policy and structure for all remuneration of the directors and senior
management; the establishment of a formal and transparent
procedure for developing the policy on such remuneration and
to determine the specific remuneration packages of all executive
directors and senior management.

The main principles of the Group’s remuneration policies are:

(@) Remuneration should be determined by taking into
consideration factors such as salaries paid by comparable
companies, time commitment, responsibility, employment
conditions elsewhere in the Group and the appropriateness
of performance-based remuneration;

(o) Performance-based remuneration should be reviewed and
approved by reference to the corporate goals and objectives
approved by the Board from time to time; and

(c) No director should be involved in deciding his or her own
remuneration.

Mr. XIE Zhichun, an independent non-executive director of the
Company, was appointed as a member of the Remuneration
Committee on 25 June 2015. Currently, independent non-
executive director, Mr. ZHU Dajian, is the chairman of the
Remuneration Committee, with two executive directors, namely
Mr. WANG Bin and Mr. LI Jinfu, three independent non-executive
directors, namely Dr. WU Jiesi, Mr. WU Ting Yuk Anthony and
Mr. XIE Zhichun, as members.
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During the period from 1 January 2015 to the date of this annual
report, the Remuneration Committee held one meeting. The
subject matters of the work performed are mainly as set out
below:

- Approved the remuneration and discretionary bonuses of
the directors and senior management; and

- Approved the appointment letters and service agreements
of directors.

A Nomination Committee with specific written terms of reference
was established by the Company on 29 March 2012.

The principal duties of the Nomination Committee include
reviewing the Board composition, developing and formulating
the relevant procedures for nomination and appointment of
directors and assessing the independence of the independent
non-executive directors to ensure that the Board has a balance
of expertise, skKills, experience and diversity.

Mr. XIE Zhichun, an independent non-executive director of the
Company, has been appointed as a member of the Nomination
Committee on 25 June 2015. Currently, executive director, Mr.
WANG Bin, is the chairman of the Nomination Committee, with
four independent non-executive directors, namely Dr. WU Jiesi,
Mr. ZHU Dajian, Mr. WU Ting Yuk Anthony and Mr. XIE Zhichun,
as members.

During the period from 1 January 2015 to the date of this annual
report, the Nomination Committee held two meetings. The subject
matter of the work performed are mainly as set out below:

- Reviewed the structure, size and composition of the Board;

- Assessed the independence of the independent non-
executive directors; and

- Made recommendations to the Board on the appointment
and reappointment of directors.
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A Corporate Governance Committee with specific written terms of
reference was established by the Company on 17 October 2014.
The principal duties of the Corporate Governance Committee
includes developing and reviewing the Company’s policies and
practices on corporate governance, and the compliance with
the corporate governance code.

Mr. XIE Yigun resigned as a member of the Corporate Governance
Committee on 23 April 2015. Currently, executive director,
Mr. WANG Bin, is the chairman of the Corporate Governance
Committee, with two executive directors, namely Mr. LI Jinfu
and Mr. MENG Zhaoyi, as members.

During the period from 1 January 2015 to the date of this annual
report, the Corporate Governance Committee held two meetings.
The subject matters of the work performed are mainly as set
out below:

- Reviewed the training and continuous professional
development of the directors and senior management; and

- Reviewed compliance with the code and disclosure in the
Corporate Governance Report.

A Risk Management Committee with specific written terms of
reference was established by the Company on 30 December
2015. The principal duties of the Risk Management Committee
includes overseeing the Company’s and its subsidiaries overall
risk management framework with a focus on the second line
of defense and to advise the Board on the Group’s risk-related
matters.

Currently, independent non-executive director, Mr. XIE Zhichun,
is the chairman of the Risk Management Committee, with one
executive director, namely Mr. LI Jinfu, two non-executive
directors, namely Mr. ZHU Xiangwen and Mr. NI Rongming, as
members.
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Since its establishment and up to the date of this annual report,
the Risk Management Committee has held one meeting. The
subject matter of the work performed are mainly set out below:

- Reviewed the annual
compliance report.

risk management report and

PricewaterhouseCoopers is the auditor of the Company. The
services provided by them include audit, other assurance and
non-audit services. During the 2015 financial year, the fees paid
and payable for the Group was HK$21.05 million, of which the
fees for the statutory audit and other assurance services were
HK$13.36 million and HK$7.69 million respectively.

The directors acknowledge that it is their responsibility for
preparing financial statements which give a true and fair view.

The statement of the auditor of the Company on their
responsibilities on the financial statements is set out in the
Independent Auditor’s Report.

Mr. ZHANG Ruohan (“Mr. Zhang”) and Mr. NGAI Wai Fung (“Mr.
Ngai”) are the joint company secretary of the Company. Mr. Zhang
joint company secretary and general manager of the General
Office of the Board. Mr. Ngai is the director and chief executive
officer of a corporate service provider, SW Corporate Services
Group Limited, and assists Mr. Zhang in company secretarial
affairs. Mr. Zhang serves as the primary contact person between
Mr. Ngai and the Company. Each of Mr. Zhang and Mr. Ngai has
taken no less than 15 hours of the relevant professional training
on review of Listing Rules and other compliance requirements
during the Year.
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The Company has set up a comprehensive risk management
system covering the entire group. The governance structure,
rules and regulations, working mechanisms and procedures for
risk management have been established and further improved.
Additionally, the Board conducted annual review on the Group’s
risk management according to its duties in order to ensure
effectiveness of risk management practice.

During 2015, in compliance with the regulatory requirements
including C-ROSS, the Company adopted a healthy and moderate
risk appetite to cope with various risks during its operation with
emphasis on the principle of risk-return tradeoff, in pursuing
the Company’s strategic objective of being “the most unique
and potential boutique insurance company”. Meanwhile, the
Group continued to improve its comprehensive risk management
system by various measures, such as enhancing its governance
structure, human resources and work procedures in relation to
risk management in accordance with the regulatory requirements
under C-ROSS, promoting the application of independent risk
assessment function of the risk management department in core
businesses and management procedures, improving its risk
assessment mechanism, and strictly prevented and screened
key risks, thus ensuring legal and compliant operation. The
Board considers that the risk management and internal control
of the Group in 2015 was effective as a whole and that risks
were manageable.

The Board of the Company will be responsible for
establishing and maintaining an effective comprehensive risk
management system. The comprehensive risk management
of the Company are jointly supervised and implemented
by the Board, the management and the staff. The goal of
the comprehensive risk management of the Company is to
provide reasonable assurance of the legal compliance of our
operations and management, assets security and reliability,
truthfulness and completeness of financial reports and
related information, improvement of operational efficiency
and the achievement of company strategies.
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Given the limitations of current risk management system,
reasonable guarantees can only be given in relation to the
objectives mentioned above, and the effectiveness of our
risk management over the Company may change as the
internal environment, external environment and business
situation change.

The Directors conduct regular self-assessment on the risk
management system each year and continue to improve its
performance. It was considered that no material defect was
found in the both the framework design and the execution
of the risk management during the reporting period.
Although general shortcomings and deficiencies in the risk
management found during routine inspections may lead to
certain risks, these risks were considered manageable and
did not create substantial impact on the financial reporting
objectives of the Group. Corrective measures for such risks
have been and continue to be implemented. The Board
considers that, since the year commencing 1 January of
the reporting period, the Group’s risk management system
has been sound and effective.

The Company’s risk management report of 2015 has been
completed and has been reviewed and approved by the
Board. The Board and all of its members are responsible
for the risk management report’s truthfulness, accuracy
and integrity.
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The Company has formulated three lines of defense
for its risk management framework and internal control
process. The Board leads the risk management process
and assumes direct responsibility for the effectiveness of
the risk management system. Under the Board, there is a
Risk and Compliance committee at the management level.
The Management level Risk and Compliance Committee is
responsible for execution of risk management practices with
the direct support from Risk Management Department, Risk
Management Department itself works closely with various
departments and functions. The Audit Committee under
the Board, the Audit Committee at the management level
and the internal audit divisions are responsible for internally
supervising and assessing the management effectiveness
of the three lines of defense.

All business departments constitute the first line of defense.
The responsibilities are to identify, analyze, evaluate,
respond, monitor and report risks at the front end, to
develop and implement the risk management and internal
control system, to follow the procedures prescribed, and
to report on any risks and defects in the operations and
management.

The Risk and Compliance Committees at the management
level, together with the Risk Management and Compliance
Department constitute the second line of defense. Their
functional responsibilities for risk management and internal
control are to promote the development and the daily
operations of the internal control system and to organize
real-time monitoring and regular checks on management
activities.

The Audit Committee under the Board and the Audit
Committee at the management level constitute the third
line of defense. As the internal audit division, the Audit
Center’s responsibility is to carry out risk-based auditing
and supervision over the risk management controls and
assessments of all of the subsidiaries and business units,
to analyze and evaluate the effectiveness of the internal
controls, to find internal control and operational compliance
risks and to ensure that all of the recommendations from
the internal audits are implemented.
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In 2015, the Company continued to maintain and
enhance its risk management system in line with
the regulatory requirements under C-ROSS and
facilitated the implementation of C-ROSS for PRC
companies. In particular, we further improved the
supporting system and procedures associated with
comprehensive risk management; enhanced resource
sharing, information exchange and work linkage
mechanisms among the audit and internal audit,
supervision, risk control compliance and other lines;
and conscientiously strengthened risk prevention,
risk control and risk supervision. The Group also
cooperated with regulatory authorities in all specific
matters and acted proactively to preclude potential
risks and establish prevention and response measures
for key risks.

In 2015, the Company continued to establish
and improve the framework and functional
division of our risk management and enhance its
working process and mechanism. In investment
area regulatory required Administrative and
Professional Officers were appointed for equity,
debt and real estate investments in accordance
with  CIRC requirement; while continuing
to advance the implementation of the risk
management framework and staff hiring for its
subsidiaries in accordance with the regulatory
requirements and according to the actual
situation of each entity.
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RISK MANAGEMENT (Continued)

Status of Risk Management and Internal Control
Assessment (Continued)

3.1 Status of the Risk Management Assessment
(Continued)

3.1.2 The Overall Strategies and Implementation Status

@D

of Risk Management

With regard to the overall interests of the
shareholders and clients, the Company
implemented an comprehensive risk
management strategy under the framework of
comprehensive risk management framework,
with the aims to enhance the effectiveness of
operation management, improve the efficiency
and effects of operation activities, and reduce the
uncertainties in achieving operation targets, thus
ensuring the continued growth of the Company’s
value. Furthermore, the Company established
the risk appetite framework in accordance with
the development strategies based on its own
capabilities and external environment.

Status of Risk Management Framework Design

In respect of the risk management system
construction, the Company has initially
established a relatively comprehensive risk
management system covering principal
businesses and management procedures by
the end of 2015. In particular, after carrying
out the Pillar 2 of C-ROSS, the existing regime
of the Company has been refined, and both
the uniformity and linkage of risk management
framework have been further enhanced. To date,
the Company has refined and established the
management policies for each of the seven risk
categories and also the risk management policies
for the Company’s particular risk categories.
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In terms of the establishment of information
system of risk management, firstly, we have
completed the assessment of functions of existing
risk management and compliance system by
comparing with the regulatory requirements
on C-ROSS. We will develop the information
system upgrade plan through analyzing the
differences, and expect to complete the major
work of the system required by C-ROSS in 2016.
Secondly, in order to enhance the efficiency of
reporting and calculation of the related party
transactions, we have further standardized the
management of related party transactions and
introduced the management system for related
party transactions.

In respect of internal control process, in 2015, pursuant
to the Listing Rules, Basic Standards for Enterprise
Internal Control and the supplementary guidelines
jointly promulgated by the Ministry of Finance, National
Audit Office, China Banking Regulatory Commission,
China Securities Regulatory Commission and the
CIRC, the requirements on internal control guidelines
for insurance companies issued by the CIRC and
other regulations, the Company established the
internal control assessment team and conducted
a self-assessment in 2015 in accordance with the
actual condition of the internal control system and
the requirements for the future development of the
Company.
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RISK MANAGEMENT (Continued) THEREE (&)

IIl. Status of Risk Management and Internal Control . EREERAIZEG TERRER (Z)

Assessment (Continued)

3.2 Status of the Internal Control Process 3.2 AEEHITIEHREIELRL (&)

(Continued)

3.2.1 The Scopes of the Internal Control Assessment 3.2.1 AL HI 5T 1B 7 &5 [F]
The internal control assessment is to review *ETJ% REEEEX  REER
and evaluate adjustments and improvements B K T 5 B L BT HIET
of the internal control system, according to the FE;J B RFHE AT
requirements of the Company’s development IRIE - BB 5 B B RT A 42
strategy, the Company’s actual situation and EEEEEER ﬁHaﬂﬂl
changes in the market, specifically in the areas FEE ARG S RETHAE
of control environment, risk identification and MESHIEMR -

assessment, control activities, information and
communication, and monitoring.

3.2.2 The Methods and Procedures of the Internal 3.2.0 N EL15 &I 5F (8 7 77 % 172 7
Control Assessment

Pursuant to the above-mentioned regulations BE LA ERTE AR
and guidelines and such five elements as COSOW*IH il 4E 28 B 1%
control environment, risk identification and IRIE - Rk uﬁk/”alJ,\uHE 12
assessment, control activities, information and EEEEEEBER NHEER
communication, and monitoring within the COSO ERE= WHEER TE@% 15
internal control framework, the internal control S AEBIE BRGNS R
assessment team has updated the internal P TEREEH T T —H
control assessment points for 2015 regarding to FERIBIEH TR HEE
the functions of all departments based on the A RtEEE A BE B
Company’s real situation, and the internal control =S EEITAE KA
assessment report was formulated by carrying Bl HlFT A R o

out evaluations on the soundness, rationality
and effectiveness of each assessment points.
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The internal control assessment comprises four
phases: assessment preparation, assessment
implementation, assessment feedback,
and report preparation. The internal control
assessment preparation includes formulating
the annual assessment plan, setting up the
internal control assessment team, designing the
assessment plans, and collecting the assessment
materials. The implementation of the internal
control assessment consists of two stages:
self-assessment and review assessment, which
focus on the understanding of the internal
control system and are implemented through the
two steps of testing and analysis. The internal
control assessment team employs techniques
such as interviews, questionnaires, seminars,
walkthroughs, onsite inspections, sampling and
comparative analysis and others, to ascertain the
effectiveness of the internal control design and
implementation. Through reviewing the internal
control self-assessment forms, it is possible to
identify and analyze the weaknesses and defects
of the internal control system and to also conduct
a comprehensive review. The findings of the
internal control assessment are forwarded to the
relevant departments of the assessed companies
for comments and feedback before the report
is finalized.

Pursuant to the internal control assessment
results, the Company will continue to rectify
any internal control deficiencies and regularly
follows up on the progress of the improvement
measures.
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Pursuant to the “Basic Guidelines for Internal
Control of Insurance Companies” issued by
CIRC and other laws and regulations, the
Company conducted an internal control self-
assessment in 2015 on the control environment,
risk identification and assessment, control
activities, information and communication, and
monitoring. The internal control assessment team
inspected and issued the assessment results
after a comprehensive review. The assessment
results show that the Company has a sound
internal control infrastructure, continues to
improve the risk management system, has
optimized the business control processes,
improved the information technology controls,
strengthened internal control management and
supervision, ensured the achievement of the
Company’s internal control objectives in terms
of organization, personnel, systems, processes
and execution, and continues to develop and
improve the internal control system according to
any changes in external policy. The Company’s
internal control system is functioning well and
provides reasonable guarantees to achieve
the objectives of the Company’s operational
management. No major defects were found.
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Shareholder(s) representing at least 5% of the total voting rights
of all shareholders having a right to vote at general meeting of
CTIH may request the Board to convene an extraordinary general
meeting, pursuant to Section 566 to 568 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). The objects
of the meeting must be stated in the related requisition signed
by the shareholders concerned and deposited at the registered
office of the Company at 22/F, China Taiping Tower Phase I, 8
Sunning Road, Causeway Bay, Hong Kong, for the attention of
the Company Secretary. The requisition may consist of several
documents in like form, each signed by one or more of the
shareholders concerned.

To put forward a resolution in an annual general meeting,
shareholders are requested to follow the requirements and
procedures as set out in Section 615 to 616 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong). A copy of
the requisition/request signed by the shareholders concerned
(or 2 or more copies which between them contain the signatures
of all the shareholders concerned) needs to be deposited at the
registered office of the Company.

Pursuant to Article 95 of the Articles of Association, no person
other than a director retiring at the meeting (whether by rotation
or otherwise) shall be appointed or reappointed a director at
any general meeting unless:

(@) he/she is recommended by the Board, or

(b)  during a period of not less than seven days commencing no
earlier than the day after the despatch of the notice of the
meeting and ending no later than seven days prior to the
date appointed for the meeting, there has been given to the
Company Secretary notice in writing by some Shareholer(s)
(not being the person to be proposed) qualified to attend
and vote at the meeting of his intention to propose that
person for appointment or reappointment and also notice
in writing signed by the person to be proposed of his
willingness to be appointed or reappointed.

Detailed procedures for shareholders to propose a person for
election as a Director can be found on the Company’s website.
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Shareholders may send their enquiries and concerns to the
Board by addressing them to our Investor Relations team, the
contact details of which are as follows:

Investor Relations

China Taiping Insurance Holdings Company Limited

22/F, China Taiping Tower Phase |, 8 Sunning Road, Causeway
Bay, Hong Kong

Telephone: (852) 2854 6555
Fax: (852) 2866 2262
Email: ir@cntaiping.com

The Company Secretary will forward the enquiries and concerns
to the Board and/or relevant board committees of the Company,
where appropriate, to answer the shareholders’ questions and/
or to meet the shareholders’ concerns.

There was no change to the Company’s Articles of Association
during the Year. A copy of the latest consolidated version of the
Articles of Association is posted on the website of the Company
and the Stock Exchange.

The Company recognizes the importance of communications with
the shareholders of the Company and the investment community,
and also recognizes the value of providing current and relevant
information on the Company to the shareholders and investors.
The Company’s corporate website, www.ctih.cntaiping.com,
features a dedicated Investor Relations section, and is aimed
at facilitating effective communications with the shareholders,
investors and other stakeholders. Corporate information,
including both financial and non-financial information, are
available in a timely manner on the website. The latest
information on the Company, including annual and interim
reports, announcements, circulars, press releases as well as
constitutional documents, are also available on the website.
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Consolidated Statement of Profit or Loss

meEBmk

for the year ended 31 December 2015

HE-F—AF+=A=1—AUFE

(Expressed in Hong Kong dollars)

(BEMS) )
Year ended 31 December
HE+-A=+—HBLEE
2015 2014
—E-—RE —EF—O4F
Notes $°000 $°000
b #t Fr Fir
Income PN
Total premiums written and policy fees 42 {R & & {R & & g A 4 138,431,538 111,602,669
Less: Premiums ceded to reinsurers i : D LR &
and retrocessionaires (6,718,355) (43,182,475)
Net premiums written and policy fees JFREWA RRE & A 131,713,183 68,420,194
Change in unearned premium RIS EEBSEL
provisions, net of reinsurance BB IR R (1,056,420) (1,706,169)
Net earned premiums and policy fees B BEVR & R &8 & W AT 5 130,656,763 66,714,025
Net investment income FRERA - 5(a) 16,525,110 14,094,538
Net realised investment gains EERKEWNRFHE 5(b) 10,820,481 2,275,502
Net unrealised investment gains and K B 3 1% & Wiz &
impairment AT 5(c) 806,092 1,284,259
Other income H bl 25 6 1,859,982 748,851
Total income N K 160,668,428 85,117,175
Benefits, losses and expenses BN -BRRER
Net policyholders’ benefits REFF AT F5HE 7(a) (61,519,614)  (34,030,114)
Net commission expenses HeXHFE 7(b) (12,872,561)  (10,887,494)
Administrative and other expenses TR R HAME \ (23,391,703) (18,418,330)
Change in life insurance contract ERAVBEZL RERR
liabilities, net of reinsurance 7(c) (50,824,406) (14,349,985)
Total benefits, losses and expenses  #f< -~ B 3 & & FH 42 %8 (148,608,284)  (77,685,923)
Profit from operations Feg ﬁﬂ 12,060,144 7,431,252
Share of results of associates and J'Eh‘iﬂﬁw NEIRAERNEEE
joint ventures (2,393) 1,965
Finance costs M E A 8(a) (1,049,337) (819,593)
Profit before taxation RR Bt A0 % A 8 11,008,414 6,613,624
Income tax charges BIE X 11(a) (2,840,176) (1,739,522)
Profit after taxation RRBE 2R T 8,168,238 4,874,102
Attributable to: FEAL
Owners of the Company AN E R EE R 6,341,236 4,041,682
Non-controlling interests FEVE AR AR S = 1,827,002 832,420
8,168,238 4,874,102
dollars dollars
T JT
Earnings per share attributable to AAFTRKRELEERER
the owners of the Company 14
Basic HAR 1.783 1.442
Diluted e 1.781 1.440

The accompanying notes on pages 128 to 312 form an integral part of
these consolidated financial statements.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mEERKEMEEREZ

for the year ended 31 December 2015
BE—F—HF+-AZ+—ALFE

(Expressed in Hong Kong dollars)

(BEMS) )
Year ended 31 December
BE+t-B=+—HILLEFE
2015 2014
—E-RHEF —E-OF
$’000 $'000
FT Fir
Profit after taxation BB E R 8,168,238 4,874,102
Other comprehensive income: Htt2mEl s :
Items that will not be reclassified to BrEEHsEEER
profit or loss: ZIEH:
Revaluation gain arising from BRVMESEHSER
reclassification of own-use BEMEMEEZ
properties to investment properties e g
— Revaluation gain arising during —AFERAEHHRE
the year 66,316 237,812
- Net deferred tax —RER IR F R (10,783) (32,213)
Exchange differences on translation MEIERINIMT B A A
of the financial statements of BERARIREE QA
subsidiaries, associates and joint ventures Bis R AER =5
which are not foreign operations (2,585,605) (72,011)
Items that may be subsequently MERUREERSIER
reclassified to profit or loss: Bm2EE:
Exchange differences on translation of RERINNEBEBVIBRED
the financial statements of foreign operations VE W ZRE (510,415) (36,029)
Available-for-sale securities AHEEES
— Net fair value changes during the year —$¢Fﬂﬁfﬂﬁ """"" @JJ%%E 12,986,817 8,846,463
- Reclassification adjustment to profit or - REREFSEZEE AR
loss on impairment 56,565 121,106
- Reclassification adjustment to profit or —HEREFSEEEZ A
loss on disposal (10,031,762) (1,674,919)
— Net deferred tax —RERIE (741,073) (1,835,525)
Total comprehensive income REEE2EKELE
for the year 7,398,298 10,428,786
Attributable to: FEAL
Owners of the Company NN 5,831,417 8,192,739
Non-controlling interests I8 A% A% 2RO & 1,566,881 2.036,047

7,398,298 10,428,786
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Consolidated Statement of Financial Position

e MR R
as at 31 December 2015

RZFE—RAFF=—H=+—H

(Expressed in Hong Kong dollars)

(BEMS) )
At At
31 December 31 December
2015 2014
RZZE—HF RZT—NOF
+=ZA=+—8 +=—A=+—8
Notes $°000 $’000
B aF Fr For
Assets BE
Statutory deposits ETEGFR 25 5,896,222 5,054,556
Fixed assets & E 15(a)
- Property and equipment R EYE L 7,617,058 7,683,451
- Investment properties —"EYHE 15,156,180 14,803,012
— Prepaid lease payments —FBNEENR 966,197 1,371,991
23,739,435 23,858,454
Goodwill [EES 16(a) 668,517 668,517
Intangible assets | EE 16(b) 261,668 261,668
Interests in associates and REERRIREERAINER
joint ventures 18 978,429 25,164
Deferred tax assets BEIERIBEE 31(a) 365,493 253,613
Investments in debt and BEEEBRAEBELREE
equity securities 19(a) 273,574,170 246,105,105
Securities purchased under resale EARERESH
agreements 36 5,116,737 916,850
Amounts due from group companies & U8 £ B A A 7 Z I8 20(a) 19,704 12,254
Insurance debtors R E P ERER 21 9,237,674 6,843,970
Reinsurers’ share of insurance contract 73 & A &) JE15 R B & 40 &
provisions 22 34,155,408 41,274,875
Policyholder account assets BHIEEEGEEM L
in respect of unit-linked products REFEARFEE 46 1,780,194 2,501,087
Finance lease receivables B EEEE 28A 23,030,665 5,040,715
Other debtors E A UK BR X 23 33,749,076 28,856,067
Tax recoverable A Yz o] B 18 - 689
Assets classified as held-for-sale DEABBIELNEZEE 12 - 45,130
Pledged deposits at banks BRHEITER 24 399,172 515,897
Deposits at banks with original maturity R 2| H B 816 =8 B MiR1T1E
more than three months 27,439,338 47,341,957
Cash and cash equivalents Re kB2 EE 26 47,619,452 33,972,417
488,031,354 443,548,985
Liabilities aE
Life insurance contract liabilities EReNaE 27 254,020,785 223,864,197
Unearned premium provisions REBPETEHFES 28 11,118,272 10,095,759
Provision for outstanding claims KR EEFNEE 29 16,003,013 13,489,781
Investment contract liabilities HEGHEE 30 18,762,573 17,571,466
Deferred tax liabilities EEFRIEEE 31(a) 4,195,575 4,398,953
Interest-bearing notes =T ERIE 32 6,269,898 11,067,161
Bank borrowings HRITE R 37 25,908,893 10,420,582
Securities sold under repurchase EHOBEES
agreements 36 16,647,650 39,524,110
Amounts due to group companies JEfT B AR R FKIA 20(b) 59,907 128,065
Insurance creditors IR B2 JE T BR 3K 33 48,609,208 49,940,394
Other payables and accruals H b JE T K FEFT RIA 34 12,068,242 10,262,634
Current taxation 2 B R IR 2,418,249 1,331,978
Insurance protection fund REBREES 35 150,456 115,389
416,232,721 392,210,469
Net assets BEEFE 71,798,633 51,338,516
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Consolidated Statement of Financial Position (Continued)

mEBBIRRE (&)

as at 31 December 2015
R-ZFE-—nFEf+-A=+—H

(Expressed in Hong Kong dollars)

(BEMS) )
At At
31 December 31 December
2015 2014

R=-Z—HF R-F-OF
t=RA=t—-8 t=ZA=+t—H

Notes $’000 $’000
it FT Fi
Capital and reserves attributable to AR BRRELE AR R 1E
the owners of the Company
Share capital % < 38 40,771,408 27,291,104
Reserves 1 39(a) 14,249,248 8,701,879
o 55,020,656 35,992,983
Perpetual subordinated capital KEBIRREBERFES
securities 40 4,707,349 4,707,267
__ 59,728,005 40,700,250
Non-controlling interests FERRRESR 39(a) 12,070,628 10,638,266
Total equity AR 71,798,633 51,338,516
Approved and authorized for issue by the board of directors on 283 ZEFeR T RNE=-A-+=H&XENF#EE
March 2016. o
Director Director
=2 EF

The accompanying notes on pages 128 to 312 form an integral part of ~ F128E312E T M s B4R A B 5 = M AE K
these consolidated financial statements. i)
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Consolidated Statement of Changes in Equity
I— N7z 2_2\
n‘/—_r\ B EjJ Z:.'\:Z

for the year ended 31 December 2015
BE-F-—AF+A=+—AUFE

(Expressed in Hong Kong dollars)

(BEMS) )
Share Capital Merger
capital _reserve reserve
A BAGE Chi
Notes $000 $000 $000
it FI F 7T
Balance at 1 January 2015 R-ZE-RE-F-Az&H 27,291,104 (6,478,938)  (4,932,468)
Profit for the year REFRF ) - - -
Other comprehensive income for the year, AEEEMEERE HELEHE
net of deferred tax - - -
Total comprehensive income 2EREEE - - -
Dividend declared by subsidiaries to WEARFEERRESANRE
non-controlling interests - - -
Shares issued under Placing and Subscription ERRBRNBERETOMRY 38 13,480,304 - -
Distribution to holders of perpetual subordinated AXERREREFBEASR
capital securities B ) = = =
Settlement of share-base payment and EEREXREERBRELRN
share options lapsed 39 - - -
Transfer to capital reserve due to the capitalisation of ANBRAREARBENARIMEBZEAEE
retained earnings as share capital from a subsidiary - 82,137 -
At 31 December 2015 R-E-HE+=A=+-A 40,771,408 (6,396,801)  (4,932,468)
Shares to
Share Share be issued Capital Merger
capital premium B _reserve reserve
N 17 a8 (40) AXGE BOEE
Notes $000 $000 $'000 $'000 $000
it Fr Fr Fr FIT FIT
Balance at 1 January 2014 RZZ-ME-A-BzEH 85,294 9,055,686 9,996,790 (6,482,946) (3,231,273)
Profit for the year KEEET ) - - - - -
Other comprehensive income for the year, AFEEMZAENE HELEHE
net of deferred tax - - - - -
Total comprehensive income 2ENELE - - - - -
Share options lapsed RREKX] ﬁ( ‘ 39 - - - - -
Issue of perpetual subordinated capital BIIKBRRERES
securities - - - - -
Acaquisition of certain target interests, WRETEEHER
target assets and liabilities BIZEERN ﬁf - - 1,753,271 4,008 (1,701,195)
Transition to no par-valug regime on RZE-ME=
3 March 2014 ;@/xéﬂﬁﬁﬁﬂr Eﬁ:ﬁﬂ 9,055,686 (9,055,686) - - -
Rights Issue #R 38 6,400,063 - - - -
Shares issued to TPG(HK) under Acquisition BEREZEAATERE (F5)
BIT2BN 11,750,061 - (11,750,061) - -
Capital contributions made to subsidiaries  [1Hf & 2 7 AE AR - - - - -
Dividend declared by subsidiaries to HEARRFEERBRERHRS
non-controlling interests - - - - -
At 31 December 2014 R=2-mE+=A=+-8 27,291,104 - - (6478938  (4,932,468)
Note: For the nature or purpose of reserves, please refer to Note 39(a). FoEBREBENRIEE B2 FE39()
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Consolidated Statement of Changes in Equity (Continuea)

REERBER (g

for the year ended 31 December 2015
BE—F—HF+-AZ+—ALFE

(Expressed in Hong Kong dollars)

(BEMS) )
Shares
Employee held for
share-based Share
compensation Award Perpetual  Attributable
Fair reserve Scheme subordinated to owners Non-
value WA 7 ARH capital of the controlling
Exchange reserve A%z £/if8  Revaluation Retained securities Company interests
reserve MREE EEWME k2P reserve Profits XERE RLAFARR FER Total
ERRE Wi i L) EftE RE & BRES EihRR e B
$'000 $'000 $000 $000 $000 $000 $'000 $'000 $'000 $'000
T T Fr FT FT 7T 7T T T T
1,320,298 3,220,417 27,961 (19,438) 588,412 14,975,635 4,707,267 40,700,250 10,638,266 51,338,516
- - - - - 6,087,735 253,501 6,341,236 1,827,002 8,168,238
(2,400,744) 1,840,316 = = 50,609 = = (509,819) (260,121) (769,940)
(2,400,744) 1,840,316 - - 50,609 6,087,735 253,501 5,831,417 1,566,881 7,398,298
5 5 = = = = = = (134,519) (134,519)
- - - - - - - 13,480,304 - 13,480,304
5 5 = = = = (253,419) (253,419) 5 (253,419)
- - (23,884) - - (6,663) - (30,547) - (30,547)
= = = = = (82,137) = = = =
(1,080,446) 5,060,733 4,077 (19,438) 639,021 20,974,570 4,707,349 59,728,005 12,070,628 71,798,633
Employee Shares held
share-based for Share Attributable
compensation Award Perpetual to owners
Fair reserve Scheme subordinated of the Non-
value AR5 V=1i4n) capital Company controlling
Exchange reserve BEZ TR Revaluation Retained securities /NG interests
reserve DREfE EERE A8 2 reserve Profits KERE BE FER Total
N & & (4] EfGE RE R BRE JEAL BRER 2%
$'000 $'000 $000 $000 $000 $000 $'000 $'000 $'000 $'000
T Fr Fr Fr FT 7T 7T FT FT F
1,425,018 (830,949) 28,986 (20,285) 384,001 11,011,124 - 21,421,446 4,036,567 25,458,013
- - - - - 3,963,486 78,196 4,041,682 832,420 4,874,102
(104,720) 4,051,366 - - 204,411 - - 4,151,057 1,403,627 5,554,684
(104,720) 4,051,366 - - 204,411 3,963,486 78,196 8,192,739 2,236,047 10,428,786
- - (1,025) - - 1,025 - - - -
- - - - - - 4,629,071 4,629,071 - 4,629,071
- - - - - - - 56,084 - 56,084
- - - 847 - - - 6,400,910 - 6,400,910
- - - - - - - - 4,400,089 4,400,089
- - - - - - - - (34,437) (34,437)
1,320,298 3,220,417 27,961 (19,438) 588,412 14,975,635 4,707,267 40,700,250 10,638,266 51,338,516
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Consolidated Statement of Cash Flows

n‘/—.r\/\IErﬁ/)le%

for the year ended 31 December 2015
BE—_T—AF+-A=+—HIFE

(Expressed in Hong Kong dollars)

(BEMS) )
2015 2014
—E—RE —E N4
Notes $°000 $'000
k3 Fr For
Operating activities KEERK
Profit before taxation B 754 B s A 11,008,414 6,613,624
Adjustments for: BTH S BEIEL AR
- Depreciation of property and - MERZEITE
equipment 524,528 449,924
— Amortisation of prepaid lease — AN HEEN R
payments 29,666 26,216
— Amortisation of intangible assets — | A EE - 165
— Surplus on revaluation of —EEYEEHEB
investment properties (796,995) (1,377,126)
- Finance costs —-U%ER 1,049,337 819,593
- Dividend income — B A (849,533) (832,118)
— Interest income — ,%\1451)\ (14,925,994)  (12,723,126)
— Share of results of associates and —JE(REEE N A &
joint ventures BENRIEE 2,393 (1,965)
— (Gain)/loss on disposal of property —H % #@%&uﬂ%
and equipment (Yez5) /518 (4,584) 2,381
— Gain on disposal of investment —HEREMENE
properties (39,208) (20,344)
— Gain on disposal of property —HERBEHEMELRE
held for sale (390) -
— Net realised and unrealised - BEARBZRIHAR
gains on listed and unlisted A ER Em &k
debt securities, equity securities FEEMEBRRAFSZ
and investment funds classified BEERRKAER WS F5E
as held-to-maturity and
available-for-sale (10,482,661) (1,785,856)
— Net realised and unrealised losses  —f{TAETAZEEHRLAER
on derivatives &1 14,475 8,815
— Impairment on investments in debt —EBRBRAZLFRE
and equity securities 56,565 121,106
- Recognition of impairment losses ~ —ERRBRE P EUERR R E
on insurance debtors and other 7 FE UK BR FOREDF RE
debtors 27,267 26,165
- Recognition of impairment losses ~ — R EW £ @ & X
on finance lease receivables N RI=DE -] 192,703 50,700
Operating loss before changes EEESEHAI 2 KEEE
in working capital (14,194,017) (8,621,846)
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Consolidated Statement of Cash Flows (Continued)
HERERER (£)

for the year ended 31 December 2015
BE—_T—AF+-A=+—HIFE

(Expressed in Hong Kong dollars)

(BEMS) )
2015 2014
—ET—E1F —T—NEF
Notes $°000 $'000
k3 Fr For
Increase in held-for-trading securities ¥ HE1ERX 5 FHL el (4,784,747) (3,748,193)
(Increase)/decrease in securities il EEL,’@TE s ARBRA R EE
designated at fair value through FEH (M) R
profit or loss (120,521) 4,487
Increase in insurance and IRBR B P & E At i UBR ZROE N
other debtors (1,729,691) (5,725,013)
Decrease/(increase) in reinsurers’ DIRAREHRBE QERH
share of insurance contract wA ()
provisions 5,024,665 (37,878,465)
Decrease in policyholder account ERARBEERKEML
assets in respect of unit-linked REFEARFPEERD
products 720,893 276,951
Increase in finance lease receivables & U < b 2 & 3% A1 (18,284,244) (5,040,715)
Increase in loans and advances BN U Fk A 1 0 (6,846,030) (5,038,863)
Increase in life insurance contract SRAaNaBEEMm
liabilities 44,844,532 52,026,760
Increase in unearned premium KREIHE T EE S0
provisions 1,599,674 1,621,253
Increase in provision RO EE FREE
for outstanding claims 3,073,122 1,051,407
Increase in bank borrowings LTEKSREED
for finance lease receivables RITE FIZ N 16,075,815 1,267,640
Increase/(decrease) in investment BEGHABEN CRd)
contract liabilities 2,291,140 (1,468,428)
Increase in insurance creditors and R & P B BR BN E b B A K
other payables and accrual FEFTFIRE hN 204,359 46,944,994
Increase in insurance protection fund 1% SR E £ 1N 35,067 13,383
Cash generated from operations REERFEE RS 27,910,017 35,685,352
Hong Kong Profits Tax paid and EATEBENEH R
payment for purchase of N e X NEN
tax reserve certificates (66,883) (71,145)
Tax paid outside Hong Kong BN EBAINRIE (2,372,838) (201,829)
Tax paid 2B E (2,439,721) (272,974)
Net cash from operating activities KZEEEFMEE 2R ST 25,470,296 35,412,378

FEIARFRBRIZRBRA A
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Consolidated Statement of Cash Flows (Continued)

GEWRERER (£)

for the year ended 31 December 2015
BE—_T—AF+-A=+—HIFE

(Expressed in Hong Kong dollars)

(BEMS) )
2015 2014
—E-REF —E N4
Notes $°000 $°000
k3 Fr For
Investing activities REXK
Decrease/(increase) in pledged BEMBITERTRL (M)
deposits at banks 116,725 (162,651)
Increase in statutory deposits VA TE 1T SR 3E N (841,666) (315,844)
Decrease/(increase) in deposits REHBEA=EANUEZ
at banks with original maturity RITTFERORD ()
more than three months 19,902,619 (10,398,981)
(Increase)/decrease in amounts due U & B R A & FKIA
from group companies (Em),/wm (7,450) 25,548
Payment for purchase of BAWMBBEREERK
securities classified FEWGRIE 2 3B H
as loans and receivables (28,011,528) (30,785,477)
Proceeds from redemption of securities B [B] %% 57 §8 & B F K B R 18
classified as loans and receivables F 1S 3K 38 11,564,384 3,933,600
Payment for purchase of BARBAZEIHEBIHFNETR
held-to-maturity debt securities (12,843,353) (15,070,554)
Proceeds from redemption of BRHEZINPEREFMG
held-to-maturity debt securities IR 1,844,921 10,768,731
Payment for purchase of BAHEEESFNK
available-for-sale securities (93,843,931) (80,770,035)
Proceeds from sale of HEAHEEBSFMERIE
available-for-sale securities 98,038,136 75,696,689
Increase in securities purchased REFHILM
under resale agreements (4,199,887) (701,901)
Decrease in securities sold under BEHEEESRD
repurchase agreements (22,876,460) (1,687,223)
Interest income received B FLE WA 15,024,689 11,120,910
Dividend income received 2 U A% B U A 849,533 832,118
Payment for purchase of BAMERZBER
property and equipment (860,420) (4,151,394)
Proceeds from sale of HEMERXENESRE
property and equipment 101,244 13,891
Payment for purchase of BAKREMENK
investment properties (40,720) (511,458)
Proceeds from sale of HEREYESHE
investment properties 96,560 75,362
Proceeds from sale of HERBIELHEMEMSHE
property held for sale 45,520 -
Payment for prepaid lease payments X 8T E R - (964,747)
Proceeds from sale of intangible assets i & & /2 & & Fff 18 71 18 - 1,715
Payment for purchase of associates B ABE AT RA L N
and joint ventures FAT R (960,408) -
Capital distribution from associates B % QX 5] & K5 B2 734 1,346
Receipt of over-payment to restricted Y @l 4 B — I Ff B A 71 %
deposits for acquisition of T2 ZBREF R
a subsidiary - 455,156
Net cash used in investing activities REXKFMEBA 2R FEE (16,900,758) (42,595,199)

China Taiping Insurance Holdings Company Limited

2015 Annual Report




Consolidated Statement of Cash Flows (Continued)

mEHERER (&)

for the year ended 31 December 2015
BE—_T—AF+-A=+—HIFE

(Expressed in Hong Kong dollars)

(BEMS) )
2015 2014
—E—A1F —ZT—NEF
Notes $°000 $°000
k3 Fr Fir
Financing activities AL ESEE
(Decrease)/increase in amounts due to  JE &£ E A A &) 7K IA
group companies OV Y (68,158) 10,793
Net proceeds from Rights Issue F AR P IS RIEH R 38 - 6,400,063
Net proceeds from placing and Bic {% K B (7 SR BB FT 1S SR8 F 58
subscriptions 38 13,480,304 -
Proceeds from disposal of rights HERERSRE ARG ZE
allotted to Shares held FTEIM A 2 IR0 B ()R8
under the Share Award Schemes RIS F IR
under Rights Issue - 847
Proceeds from interest-bearing BOHENBERIBEMEHRE
notes issued - 1,140,876
Redemption of interest-bearing notes & B % {1 B Z & (4,690,268) (377,952)
Net bank borrowings raised BEERTERFE 75,000 2,125,000
Repayment of bank borrowings EERIRITER (600,000) (300,000)
Repayment of shareholders’ loans EEREER - (4,434,929)
Settlement of share-based payment & 2 # & X 1 4% (30,547) -
Proceeds from issuance of perpetual 217K X P E RNFEHFHBHIA
subordinated capital securities 40 - 4,629,071
Distributions to holders of perpetual  RIKE X ERFHIFTEADE
subordinated capital securities (253,419) -
Capital contributions made to FEFERRAR R M) I B A REAE AR
subsidiaries by non-controlling
shareholders - 4,400,089
Dividend paid by subsidiaries to BT &8 2 R [A) FE 452 AR AR BRI 25 % B
non-controlling interests (134,519) (34,437)
Interest paid S AFE (779,274) (492,831)
Net cash from financing activities ®EEZBFEELEZHREFH 6,999,119 13,066,590
Effect of changes in exchange rates [ERE & /& (1,921,622) 92,931
Net increase in cash and ReRBESEEWEMTFEE
cash equivalents 13,647,035 5,976,700
Cash and cash equivalents R—B—HBM
at 1 January RERBEZEY 26 33,972,417 27,995,717
Cash and cash equivalents R+ZA=+—HWRER
at 31 December REeZLEY 26 47,619,452 33,972,417
The accompanying notes on pages 118 to 312 form an integral part ~ 118Z=3128 AT i st A AL & B 53R R A AE MK
of these consolidated financial statements. 17 ©
FEAKFREBIZERAER AR
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Notes to the Consolidated Financial Statements
A EHRRME

(Expressed in Hong Kong dollars)

(KB EZR )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHHR S5 BHERERET
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT
Significant Accounting Policies FEEHHER

(a) Statement of compliance

(a) BHIEH

(b)

The Company is a limited liability company incorporated in
Hong Kong and its shares are listed on the Stock Exchange
of Hong Kong Limited. The address of the registered office of
the Company is disclosed in the corporate information section
to the annual report.

The principal activities of the Company and its subsidiaries are
set out in Note 17.

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(“HKFRSs”). The consolidated financial statements also comply
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited. A summary of the significant accounting policies
adopted by the Group is set out below.

Basis of preparation of the financial statements

The consolidated financial statements comprise the Company
and its subsidiaries (together referred to as the “Group”).

The functional currency of the majority number of operating
subsidiaries in the Group is RMB, the currency of the primary
economic environment in which the respective entities in the
Group operate. For the convenience of the consolidated financial
statements users, the consolidated financial statements are
presented in Hong Kong dollars.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(BB ZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR SHBRIERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FEESTHRE (£)

(b) Basis of preparation of the financial statements

(b) BBH&ENmREE ()

(Continued)

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at their fair value or measured
primarily based on actuarial methods as explained in the
accounting policies set out below:

Stated at fair value
(i) investment properties;

(i) investments in debt and equity securities classified as
available-for-sale, other than those carried at cost less
impairment;

(iii) investments in debt and equity securities classified as held-
for-trading and designated at fair value through profit or
loss;

(iv) policyholder account assets in respect of unit-linked
products; and

(v) investment contract liabilities in respect of unit-linked
products.

Measured primarily based on actuarial methods
(i) life insurance contract liabilities;

(i) unearned premium provisions; and

(il provision for outstanding claims.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope
of HKFRS 2, leasing transactions that are within the scope of
HKAS 17, and measurements that have some similarities to
fair value but are not fair value, such as net realizable value in
HKAS 2 or value in use in HKAS 36.

BUTEERBEBERARABEIIESL
WREIDEAEIN N BRRENESL
ﬁﬁ@gﬁ%%ﬁ°ﬁ@¥%ﬁW%Tﬂ
BETHE:

URNEET B
iy H“EWE:

(i) SFEARHEENERRBAERK
%hﬁﬁ$ﬁEﬁiﬁﬁﬁﬂﬁmﬁ

(iy HBEEXZFHAERIEEABREBRIN
é%@ﬁ%@m%%&%$%%&

vy FAREEHEEMZIREREAE
=R

(v) FEREEHERIREANAR

\ N N e A —]
FTEEERIGE L E

iy REEHETEED &
(i) RIRBEFREE -

NABERRGFEREMSE2EERE
MFEXZPHEEEANUREBERAR
AXMEER M mZEREEERA
BN A E b E R G - BT 5
SHEENAEARHEERABEER
SEEEELBBENRML  AIARERG
SREESREMNAAREBERSEEZS
B W EGRAEMBRRDIETER, X
BERENAABEDREEEEE
J5B 1A 2 7 B 765 i o 2 R 58 255 6 (B PR A LA
BONRNRZS BREEGHERET
RBEANNEHER S URERAREER
MOBEHTEL IR EENFE T
MEBGFHERNE25R AR A B3R F
HR G ENFEITNEABEERRIN -
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(BB ZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR SHBRHERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FEESTHRE (£)

(b) Basis of preparation of the financial statements

(b) BBH&ENmREE (&)

(Continued)
Measured primarily based on actuarial methods (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorized into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

— Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;

— Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

— Level 3 inputs are unobservable inputs for the asset or
liability.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Judgements made by management in the application of HKFRSs
that have significant effect on the financial statements and
estimates with a significant risk of material adjustment in the
following year are discussed in Note 50.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(LUB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(c) Classification of contracts

(1)

(i7)

Insurance contracts

Contracts under which the Group accepts significant
insurance risk from another party (“the policyholder”)
by agreeing to compensate the policyholder or other
beneficiary if a specified uncertain future event (“the
insured event”) adversely affects the policyholder or other
beneficiary are classified as insurance contracts. Insurance
risk is risk other than financial risk that is transferred from
the holder of a contract to the issuer. Financial risk is
the risk of a possible future change in one or more of a
specified interest rate, security price, commodity price,
foreign exchange rate, index of prices or rates, credit rating
or credit index or other variable, provided in the case of
a non-financial variable that the variable is not specific to
a party of the contract.

Insurance risk is significant if, and only if, an insured event
could cause the Group to pay significant additional benefits.
Once a contract is classified as an insurance contract it
remains classified as an insurance contract until all rights
and obligations are extinguished or have expired.

Some contracts of the Group have both the insurance and
investment components. These contracts are unbundled
into the respective components as set out in Note 1(d)(ix).

Investment contracts
Insurance policies that are not considered insurance

contracts under HKFRS 4 are classified as investment
contracts, which are accounted for under HKAS 39.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(LOB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts

(1)

(i)

(i)

Recognition of gross premiums written

Gross premiums written in respect of life insurance contracts
are recognised as revenue when due from the policyholders.
Gross premiums written from short-term accident and
health insurance contracts are recognised when written.

Gross premiums written in respect of property and casualty
insurance contracts are recognised as revenue when the
amount is determined, which is generally when the risk
commences.

Gross premiums written in respect of reinsurance contracts
reflect business written during the Year, and exclude any
taxes or duties based on premiums. Premiums written
include estimates for “pipeline” premiums and adjustments
to estimates of premiums written in previous years.

Gross premiums written in respect of investment contracts
and the investment component of unbundled contracts
are accounted for as deposits and booked directly to a
liability account.

Life insurance contract liabilities

Life insurance contract liabilities, other than universal life
and unit-linked insurance contracts, are determined using
a gross premium approach plus a residual margin. Under
the gross premium approach, the assumptions used in
the actuarial valuation of life insurance contract liabilities
reflect the management’s assessment of the expected best
estimate of future policy cash flows subject to allowance
for risk. The residual margin is estimated so that, after
considering the effects of acquisition costs related to the
acquisition of new business, including but not limited to
commissions, underwriting, marketing and policy issue
expenses. Profits are expected to emerge over the life of
the insurance contracts as the residual margins are released
over the life of the contracts in proportion to insurance
policies in force and the allowance for risk is released.

Unearned premium provisions

The unearned premium provisions comprise the proportion
of gross premiums written which is estimated to be earned
in the following or subsequent financial years, computed on
a time-apportioned basis, adjusted if necessary to reflect
any variation in the incidence of risk during the period
covered by the contract.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(LOB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continueq)

(iv) Provision for outstanding claims

v)

Provision for outstanding claims comprises provision for the
Group’s estimate of the ultimate cost of settling all claims
incurred but unpaid at the end of the reporting period,
whether reported or not, and related internal and external
claims handling expenses and an appropriate prudential
margin. Provision for outstanding claims is assessed by
reviewing individual claims and making allowance for claims
incurred but not yet reported, the effect of both internal
and external foreseeable events, such as changes in claims
handling procedures, inflation, judicial trends, legislative
changes and past experience and trends. Adjustments to
claims provisions established in prior years are reflected
in the consolidated financial statements for the year in
which the adjustments are made and disclosed separately
if material. The methods used, and the estimates made,
are reviewed regularly.

Liability adequacy test

At the end of each reporting period, liability adequacy tests
are performed to determine if the life insurance contract
liabilities are adequate. Current best estimates of all future
contractual cash flows and related expenses, such as
claims handling expenses are used in performing these
tests. Any deficiency is recognised in the consolidated
statement of profit or loss for the current year.

Provision is made for unexpired risks arising from property
and casualty insurance contracts and reinsurance contracts
where the expected value of claims and expenses
attributable to the unexpired periods of policies in force
at the end of the reporting period exceeds the unearned
premium provisions in relation to such policies. The
unexpired risk provision, which is included in provision
for outstanding claims at the reporting date, is calculated
by reference to classes of business which are managed
together, after taking into account the future investment
return on investments held to back the unearned premium
provisions and the unexpired risk provision.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(LUB#STR)

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continueq)

(vi)

(vii)

(viii)

Investment contracts liabilities

Investment contract liabilities of the Group include liabilities
arising from investment contracts that carry no significant
insurance risk and also investment components of universal
life contracts and unit-linked contracts that carry no
significant insurance risk.

The liability of the investment component of an unbundled
universal life contract is measured at amortised cost using
effective interest rate while the liability arising from unit-
linked contract is measured at fair value. The liability for
the insurance component is calculated as the excess,
if positive, of a gross premium liability over the account
value.

Assets related to unit-linked contracts are presented as
“policyholder account assets in respect of unit-linked
products” and are presented separately from the rest of
the Group’s assets.

Policyholders’ benefits

Policyholders’ benefits include maturities, annuities,
surrenders, claims and claims handling expenses, and
policyholder dividend allocated in anticipation of a dividend
declaration. Maturity and annuity claims are recognised as
an expense when due for payment. Surrender claims are
recognised when due for payments. Claims are recognised
when notified but not settled and an estimate is made for
claims incurred but not reported at the reporting date.
Policyholder dividends are recognised when declared.

Embedded derivatives in insurance contracts

The Group has taken advantage of the exemptions available
in HKFRS 4, Insurance Contracts, not to separate and fair
value a policyholder’s option to surrender an insurance
contract for a fixed amount (or for an amount based on
a fixed amount and an interest rate) even if the exercise
price differs from the carrying amount of the host insurance
liability.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(BB SR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR S BRIERES
CHANGES IN ACCOUNTING POLICIES AND (#&)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) EEIHEK (Z)
(d) Recognition and measurement of contracts (Continued) (d) BHERRTE ()
(ix) Unbundling (ix) 77
The Group unbundles the investment component of mEERHADHAE  AEEH D

x)

insurance contracts when the Group can measure
separately the investment component. Receipts and
payments such as premiums, policy benefit and claims
relating to the investment component, except for the policy
fee income which is recognised in accordance with HKAS
18, are not recognised in the consolidated statement of
profit or loss but as financial assets and financial liabilities.
The financial assets or financial liabilities arising from the
investment component are accounted for under HKAS 39.

Reinsurance

The Group cedes insurance/reinsurance in the normal
course of business for the purpose of limiting its net
loss potential through the diversification of its risks.
Assets, liabilities, income and expense arising from ceded
insurance/reinsurance contracts are presented separately
from the assets, liabilities, income and expense arising from
the related insurance contracts because the reinsurance
arrangements do not relieve the Group from its direct
obligations to its policyholders.

Only contracts that give rise to a significant transfer of
insurance risk are accounted for as reinsurance contracts.
Rights under contracts that do not transfer significant
insurance risk are accounted for as financial instruments.

The benefits to which the Group is entitled under its
reinsurance contracts held are recognised as reinsurance
assets. These assets consist of balances due from
reinsurers, as well as other receivables (classified as
reinsurance assets) that are dependent on the expected
claims and benefits arising under related reinsured
insurance contracts. Amounts recoverable from or due
to reinsurers are measured consistently with the amounts
associated with the reinsured insurance contracts and in
accordance with the terms of each reinsurance contract.
Reinsurance liabilities are primarily premiums payable for
reinsurance contracts, which are recognised as an expense
when due.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(d) Recognition and measurement of contracts (Continueq)

(e)

(x) Reinsurance (Continued)

Amounts due/recoverable under reinsurance and the
reinsurers’ share of insurance contract provisions are
assessed for impairment at end of each reporting period.
Such assets are deemed impaired if there is objective
evidence, as a result of an event that occurred after its
initial recognition, that the Group may not recover all
amounts due and that the event has a reliably measurable
impact on the amounts that the Group will receive from the
reinsurers. The impairment loss is calculated following the
same method used for financial assets held at amortised
cost and the carrying amount is reduced through the use
of an allowance account similar to insurance receivables.

(xi) Commission

Commission include both amounts paid or payable to
agents and brokers and amounts received or receivable
from reinsurers. Commission expense is accounted for
when paid or payable and therefore varies in line with
insurance premiums written.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

— has power over the investee;

— is exposed, or has rights, to variable returns from its
involvement with the investee; and

— has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year, except those
acquired under common control combinations for which merger
accounting method is used, are included in the consolidated
statement of profit or loss and other comprehensive income
from the date the Group gains control until the date when the
Group ceases to control the subsidiary.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(e) Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company and
to the non-controlling interests even if this results in the non-

controlling interest having a deficit balance.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of

the Group are eliminated on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of the

Company.

When the Group loses control of a subsidiary, a gain or loss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including goodwill), and
the liabilities of the subsidiary and any non-controlling interests.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities of
the subsidiary (i.e. reclassified to profit or loss or transferred to
another category of equity as specified/permitted by applicable
HKFRSs). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the
fair value on initial recognition for subsequent accounting under
HKAS 39, when applicable, the cost on initial recognition of

an investment in an associate or a joint venture.

In the Company’s statement of financial position, an investment
in a subsidiary is stated at cost less impairment losses (see
Note 1(0)). The results of subsidiaries are accounted for by the

Company on the basis of dividends received or receivable.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(BB ZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR SHBRIERET
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FEESTHRE (£)
(f) Associates and joint ventures () BELAGREELF

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the contractually
agreed sharing of control of an arrangement, which exists only
when decision about the relevant activities require unanimous
consent of the parties sharing control.

The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting, except when
the investment, or a portion thereof, is classified as held for sale,
in which case it is accounted for in accordance with HKFRS 5.
Under the equity method, an investment in an associate or a
joint venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise
the Group’s share of the profit or loss and other comprehensive
income of the associate or joint venture. When the Group’s
share of losses of an associate or a joint venture exceeds the
Group’s investment in that associate or joint venture (which
includes any long-term interests that, in substance, form part
of the Group’s net investment in the associate or joint venture),
the Group discontinues recognizing its share of further losses.
Additional losses are recognised only to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the investee
becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the
cost of the investment over the Group’s share of the net fair
value of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of
the net fair value of the identifiable assets and liabilities over
the cost of the investment, after reassessment, is recognised
immediately in profit or loss in the period in which the investment
is acquired.
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Notes to the Consolidated Financial Statements (Continued)

e TSR MR (#

(Expressed in Hong Kong dollars)

(BB SR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 TESTHER STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) SHHE (£)
(f) Associates and joint ventures (Continued) () BELNGREELNF (&)

The requirements of HKAS 39 are applied to determine whether
it is necessary to recognise any impairment loss with respect
to the Group’s investment in an associate or a joint venture.
When necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 Impairment of Assets as a single asset by comparing
its recoverable amount (higher of value in use and fair value
less costs to sell) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate or a
joint venture, or when the investment (or a portion thereof) is
classified as held for sale. When the Group retains an interest
in a former associate or joint venture and the retained interest
is a financial asset, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its fair
value on initial recognition in accordance with HKAS 39. The
difference between the carrying amount of the associate or joint
venture at the date the equity method was discontinued, and
the fair value of any retained interest and any proceeds from
disposing of a part interest in the associate or joint venture is
included in the determination of the gain or loss on disposal of
the associate or joint venture. In addition, the Group accounts
for all amounts previously recognised in other comprehensive
income in relation to that associate or joint venture on the
same basis as would be required if that associate had directly
disposed of the related assets or liabilities. Therefore, if a gain
or loss previously recognised in other comprehensive income
by that associate or joint venture would be reclassified to profit
or loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or loss
(as a reclassification adjustment) when the equity method is
discontinued.

The Group continues to use the equity method when an
investment in an associate becomes an investment in a joint
venture or an investment in a joint venture becomes an investment
in an associate. There is no remeasurement to fair value upon
such changes in ownership interests.

When the Group reduces its ownership interest in an associate
or a joint venture but the Group continues to use the equity
method, the Group reclassifies to profit or loss the proportion
of the gain or loss that had previously been recognised in other
comprehensive income relating to that reduction in ownership
interest if that gain or loss would be reclassified to profit or
loss on the disposal of the related assets or liabilities.

ARG EREIR ZIRTE TIAER - LA
ETETEREERAEEARBEAARA
BRAZIREEREMBIE R R

‘?Iﬁ%xﬁz MEEE (BEEE) SR
BERBETEREIT [ EERME) AE

—IEQFMETLEf?EJEiﬁiﬁlJEﬁ IR
RHAKESE (AEREERAREE
BMEERAZREE) BREE A2
RZBERBKZARE ZREERN—
B0 BERE 2 T E IR Z AR E
ZAWEEEERENZBERREE S
AR E36TE R o

RIEETBIEABE QT
R E (HE—3B1H )’ ?é
S| 'ZIKE@%U:ﬁﬁHT%EE&"
BRATEE AT EE R
BERZASHEBER BIEXE
NAEEFERE *&ﬁn AP
BEREEBSSTENFE399%E)
Efﬂﬁ’&ﬁ{ﬁﬁ H&%%’AT&A%AT
IHERERES BEMEREESRTM
%ﬁ?&ﬁ’]’&ﬁfﬂﬁ&ﬂi@%ﬁ““j%*""
NAE B & FTS R FT1S 5R 1A
2% Dt ABTHEBRZE QARHKE
AIMB - I B E AR A &
REELEHBEENEE E‘JZK
RS ERAREES AGBZE
EA RN IV, \/\ﬁtiﬁﬂﬂl
BIFTA & H UL 14 é‘ﬁféﬁj_k
AINEREME2EKERRNES
NEAHEHBEENABNERS
%I%M@ﬁﬁ%%ﬁikk$ﬁm
EFoEEERs PIEEFHSEAE) -

m?{
llt

t %

T i)
MEM%W
% gy P D
- W EE oy

D fm [ IR Bk

ol S oy B

%%w’?}

m

r!'

7
VO

% BY R 59 S0 S0 B o

S

5

Emlj>
R BY

el s ;o

o

| MK%WD>H>N

\
/N

Wmﬁ»
£ PSR R P

3

gj/

ERBEATNNRERAYAEAAN
e Ly L NSRS A U
R A I A A % o 1
BERSHAREDE TEYHAAMEE
BB R

7 55 [ B R R B R R S R R
bk A TZE SR - AT
P E At 2 [ W 28 WE R 8 BRI R P A HE A
SNABROSENLERBEEXAR
BEFOBEERD MAEESKZEE
E%ﬁ’\*ﬁﬁa‘@/w

PEAFRBRIZERERAF

2015 F 4k




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(BB SR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR S BRIERES
CHANGES IN ACCOUNTING POLICIES AND (#&)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) ETEESHHE (£F)
(f) Associates and joint ventures (Continued) () BELAGRESERT (&)
When a group entity transacts with its associate or joint venture 1|%1’ EEEREAEBENINRAEE NG
of the Group (such as a sale or contribution of assets), profits X5 RZBERFILBERARS (10
and losses resulting from the transactions with the associate or ;jj KWABE)TESEZEBERE®ER
joint venture are recognised in the Group’s consolidated financial Bt S NaINEE R NAZEmARNER
statements only to the extent of interests in the associate or ﬁﬂi\lzaﬁ’\]/l DN jgﬁzﬁilziﬁ/\ Bt 7%
joint venture that are not related to the Group. HRIER o
In the Company’s statement of financial position, its investments RANTHBERRERATIREBE S AT RIE
in associates are stated at cost less impairment losses (see B2 ?;zﬁjz KBEBEBEAR (ZXFW:*
Note 1(0)). The results of associates are accounted for by the 1(0)) ° AR A H—; RENBZEERE W
Company on the basis of dividends received or receivable. &Eguﬁzﬂﬁ
(9) Business combinations and goodwill (9) ¥BSHREE
(i) Business combinations VET =y
Acquisitions of businesses are accounted for using the U B RS AU B R AR - 215 A OF
acquisition method. The consideration transferred in a ZWERBERANEBEE MiTE
business combination is measured at fair value, which is FHEBAREBEZE Y EE K& I
calculated as the sum of the acquisition-date fair values AFKETRBRREEACBBERAE
of the assets transferred by the Group, liabilities incurred BN U T 2 IR 1T 2 fR
by the Group to the former owners of the acquiree and EEE - B H&zﬁﬁzgﬁﬁfﬁﬁéé
the equity interests issued by the Group in exchange RN EZER -
for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.
At the acquisition date, the identifiable assets acquired and ki A SR B ERFIRIE BFE
the liabilities assumed are recognised at their fair value at TR R IR AR BERER MENRT
the acquisition date, except that: 1B BRI
- deferred tax assets or liabilities and liabilities or - EREERBEEEXEGBEREBERF
assets related to employee benefit arrangements are gﬁﬁﬁﬁ%iZéE&ﬁ%ﬁ%lj?ﬁ
recognised and measured in accordance with HKAS EASERF125 [ EF
12 Income Taxes and HKAS 19 Employee Benefits &%195f [ 1€ 5 45 71 W R M &t
respectively; £
- liabilities or equity instruments related to share-based - BHEWRWEHUARNABERZNR
payment arrangements of the acquiree or share-based YA B AR EE RS
payment arrangements of the Group entered into to RERE 2 AR BRI B 75
replace share-based payment arrangements of the AR BEM 7 N EETHE
acquiree are measured in accordance with HKFRS 2 BrBENERTE TTRKE
Share-based Payment at the acquisition date; and HHEIR BB 3RS £ R E255
(RGO BAZITH] 58 &k
— assets (or disposal groups) that are classified as held - BEFEVBHREERFES5E
for sale in accordance with HKFRS 5 Noncurrent [HHEIEHEZ ETEEERK
Assets Held for Sale and Discontinued Operations are IFEFE] D *E ;’e_:,% BEHEZE
measured in accordance with that Standard. E(KHEHRR)IREZERE
2o
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(LUB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(9) Business combinations and goodwill (Continued)

(1)

(i)

(iii)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value of
the acquirer’s previously held equity interest in the acquiree
(if any) over the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities assumed. If,
after assessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree and
the fair value of the acquirer’s previously held interest in
the acquiree (if any), the excess is recognised immediately
in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate share
of the entity’s net assets in the event of liquidation may
be initially measured either at fair value or at the non-
controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The
choice of measurement basis is made on a transaction-by-
transaction basis. Other types of non-controlling interests
are measured at their fair value.

Acquisition of additional interests in subsidiaries

On acquisition of additional interests in subsidiaries, the
difference between the cost of additional interest acquired
and the decrease in the carrying amount of the non-
controlling interest is recorded in capital reserve.

Merger accounting for business combination involving
entities under common control

The consolidated financial statements incorporate the
financial statements items of the combining entities or
businesses in which the common control combinations
occurs as if they had been combined from the date when
the combining entities or businesses first came under the
control of the controlling party.

The net assets of the combining entities or businesses
are consolidated using the existing book values from the
controlling party’s perspective. No amount is recognised
in respect of goodwill or excess of acquirer’s interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of
the controlling party’s interest.

1
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(BB ZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 TEHEER SRR RES
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) EeE (E)

(9) Business combinations and goodwill (Continueq)

(9) XBEHREE (&)

(i) Merger accounting for business combination involving (i) HRZHEEHEEGEEEHZE
entities under common control (Continued) ot (E)
The consolidated statement of profit or loss and other GABRRBIEERE 2% B
comprehensive income includes the results of each of the ERES S C-DE Y, - &G
combining entities or businesses from the earliest date BB A BRI B E A% (T
presented or since the date when the combining entities EEHAEHOBHE)ELSE-
or businesses first came under the common control,
where this is a shorter period, regardless of the date of
the common control combination.
The comparative amounts in the consolidated financial TAE ﬁj‘%i&%&é’gtbﬁ(ﬁ%ﬁ)ﬂ%ﬁﬂu%
statements are presented as if the entities or businesses SEERNEFNEAIRS PN EZ
had been combined at the end of the previous reporting B ¥BE AT LR L)\?
period or when they first came under common control, RERE REAMHHNARZET-
whichever is shorter.

(iv) Goodwill (iv) B2

Goodwill arising on an acquisition of a business is carried
at cost less accumulated impairment losses, if any, and
is presented separately in the consolidated statement of
financial position.

For the purposes of impairment testing, goodwill is allocated
to each of the relevant cash-generating units, or groups of
cash-generating units, that are expected to benefit from
the synergies of the acquisition.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwiill arising
on an acquisition in a financial year, the cash-generating
unit to which goodwill has been allocated is tested for
impairment before the end of that reporting period. If the
recoverable amount of the cash-generating unit is less

WBEBREE ZEE  BRRARR
A (A ) JI Bk R &R & B AR
MRDFAZG

AEANERME BESREREX
BERKBEEERRS Sz B@ES
BB — RS ELEEN-

EOEmECREELENEEFR
EE D RBUR % B g H R RER
ETREAR - RERBEEREZ
MBEEMS BOEBEZRSE
EBMERZEREARATETRER
Ao MR e EL FEL 2 AT @S RIE
REFREE - AURES 5T A ERIEE

than the carrying amount of the unit, the impairment loss Mo EZEM 7 EmEREmE H1&
is allocated to reduce the carrying amount of any goodwill Az BN NS BEERREZLL

allocated to the unit first, and then to the other assets of
the unit pro rata on the basis of the carrying amount of

<

J PEEEZEU CHMEE - (TR
BRESEENFABERRNAR

each asset in the unit. Any impairment loss for goodwill R -HEBEL TN TE AR
is recognised directly in profit or loss in the consolidated [E] o

statement of profit or loss. An impairment loss for goodwill

is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the NEEEBIRSELASURE BT H
attributable amount of goodwill capitalized is included in the EMEBREEEEBAEMNMEEEE
determination of the amount of profit or loss on disposal. (H&%E o
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(BB ZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR SHBRIERET
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FEESTHRE (£)

(9) Business combinations and goodwill (Continued)

(9) XBEHREE (&)

(v) Intangible assets acquired in a business combination () EFEHAERFNEE&EE

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their
fair values can be measured reliably. The cost of such
intangible assets is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with
indefinite useful lives are carried at cost less any subsequent
accumulated impairment losses (see Note 1(0)).

(h) Investments in debt and equity securities

Investments in debt and equity securities are initially measured
at fair value, which is their transaction price unless fair value

can

be more reliably estimated using valuation techniques

whose variables include only data from observable markets.
Attributable transaction costs are included in the fair value,
except where indicated otherwise below. These investments
are subsequently accounted for as follows, depending on their
classification:

(1)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss has two
subcategories, including financial assets held-for-trading
and those designated as at fair value through profit or loss
on initial recognition.

A financial asset is classified as held-for-trading if:

(1) it has been acquired principally for the purpose of
selling in the near future; or

(2) it is a part of an identified portfolio of financial
instruments that the Group manages together and has

a recent actual pattern of short-term profit-taking; or

(8) it is a derivative that is not designated and effective
as a hedging instrument.
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(LUB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(h) Investments in debt and equity securities (Continued)

(1)

(i)

Financial assets at fair value through profit or loss
(Continued)

A financial asset other than a financial asset held-for-
trading may be designated as at fair value through profit
or loss upon initial recognition if:

(1) such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or

(2) the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis,
in accordance with the Group’s documented risk
management or investment strategy, and information
about the grouping is provided internally on that basis;
or

(8) it forms part of a contract containing one or more
embedded derivatives, and HKAS 39 permits the entire
combined contract (asset or liability) to be designated
as at fair value through profit or loss.

At the end of each reporting period subsequent to initial
recognition, financial assets at fair value through profit or
loss are measured at fair value, with changes in fair value
recognised directly in profit or loss in the period in which
they arise. The net gain or loss recognised in profit or loss
excludes any dividend or interest earned on the financial
assets and is included in the net unrealised investment
gains/(losses) in the consolidated statement of profit or
loss.

Held-to-maturity securities

Held-to-maturity investments are non-derivative financial
assets with fixed or determinable payments and fixed
maturity dates that the Group’s management has the
positive intention and ability to hold to maturity. Subsequent
to initial recognition, held-to-maturity securities are stated in
the consolidated statement of financial position at amortised
cost using effective interest method less impairment losses
(see Note 1(0)).
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(LEMESR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 EEBER - ST ERRERET
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) EeE (E)

(h) Investments in debt and equity securities (Continued)

(h) EERKAEZEFKE (#)

(i) Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. At end of each reporting period
subsequent to initial recognition, loans and receivables
are carried at amortised cost using the effective interest
method, less any identified impairment losses (see Note

1(0)).
(iv) Available-for-sale securities

Investments in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. Equity and debt securities held by the Group
that are classified as available-for-sale are measured at fair
value at the end of each reporting period. Changes in the
carrying amount of available-for-sale monetary financial
assets relating to interest income calculated using the
effective interest method and dividends on available-for-
sale equity investments are recognised in consolidated
statement of profit or loss. Other changes in the carrying
amount of available-for-sale financial assets are recognised
in other comprehensive income and accumulated under
the heading of fair value reserve. When the investment is
disposed of or is determined to be impaired, the cumulative
gain or loss previously accumulated in the fair value reserve
is reclassified to profit or loss (see Note 1(0)).

Investments in equity securities that do not have a quoted
market price in an active market and whose fair value cannot
be reliably measured are recognised in the consolidated
statement of financial position at cost less impairment
losses (see Note 1(0)).

All regular way purchases or sales of investments in debt and
equity securities are recognised and derecognised on a trade
date basis.

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset,
or, where appropriate, a shorter period to the net carrying
amount of the financial asset on initial recognition.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(i)

)

Sales and repurchases/purchases and resale agreements

Securities sold under repurchase agreements represent
short-term financing arrangements secured by the securities
sold. The securities remain on the consolidated statement of
financial position and a liability is recorded in respect of the
consideration received. Interest is calculated based upon the
effective interest method. The “securities sold under repurchase
agreements” liabilities are carried in the consolidated statement
of financial position at amortised cost. Conversely, securities
purchased under resale agreements represent short-term
lending arrangements secured by the securities purchased.
The securities purchased are not recognised as financial assets
on the consolidated statement of financial position and the
consideration paid is recorded as “securities purchased under
resale agreements” and carried in the consolidated statement
of financial position at amortised cost. Interest is calculated
using the effective interest method.

Investment properties

Investment properties are land and/or buildings which are
owned or held under a leasehold interest to earn rental income
and/or for capital appreciation. These include land held for a
currently undetermined future use.

Investment properties are stated in the consolidated statement
of financial position at fair value. Any gain or loss arising from
a change in fair value or from the retirement or disposal of an
investment property is recognised in the consolidated statement
of profit or loss. Rental income from investment properties is
accounted for as described in Note 1(v)(iv).

When the Group holds a property interest under an operating
lease to earn rental income and/or for capital appreciation,
the interest is classified and accounted for as an investment
property on a property-by-property basis. Any such property
interest which has been classified as an investment property is
accounted for as if it was held under a finance lease, and the
same accounting policies are applied to that interest as are
applied to other investment properties leased under finance
leases.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)

(L EBZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTESHER STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (&)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) EeEK (£)
(k) Property and equipment (k) WERZ
Property and equipment including buildings and leasehold MENFRESEEGBNEHEHRS A

land (classified as finance leases) held for use in supply of
services, or for administrative purposes are stated at cost less
subsequent accumulated depreciation and impairment losses
(see Note 1(0)).

Gains or losses arising from the retirement or disposal of an
item of property and equipment are determined as the difference
between the net disposal proceeds and the carrying amount
of the item and are recognised in the consolidated statement
of profit or loss on the date of retirement or disposal.

Depreciation is recognised to write off the cost of items of
property and equipment, less their estimated residual value, if
any, using the straight-line method over their estimated useful
lives as follows:

— Land and buildings are depreciated over the shorter of the
unexpired term of lease and their estimated useful lives,
being no more than 50 years after the date of completion.

—  Other fixed assets 3 — 6 years

Where parts of an item of property and equipment have different

useful lives, the cost or valuation of the item is allocated on a

reasonable basis between the parts and each part is depreciated

separately. Both the useful life of an asset and its residual
value, if any, are reviewed annually.

If an item of property and equipment becomes an investment
property because its use has changed as evidenced by end
of owner-occupation, any difference between the carrying
amount and the fair value of that item at the date of transfer is
recognised in other comprehensive income and accumulated
in property revaluation reserve. On the subsequent sale or
retirement of the asset, the relevant revaluation reserve will be
transferred directly to retained profits.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(BB SR )
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTESHER STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (&)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FTEESEBE(£)
() Prepaid lease payments and buildings under construction () ANHENHARZRFEZY

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group,
unless it is clear that both elements are operating leases in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element
of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis except for those
that are classified and accounted for as investment properties
under the fair value model. When the lease payments cannot
be allocated reliably between the land and building elements,
the entire lease is generally classified as a finance lease and
accounted for as property and equipment.

Properties in the course of construction for administrative
purposes are carried at cost, less any recognised impairment
loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalized in accordance with the
Group’s accounting policy. Such properties are classified to
the appropriate categories of property and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

(m) Insurance debtors, other debtors and amounts due from

group companies

Insurance debtors, other debtors and amounts due from group
companies are initially recognised at fair value and thereafter
stated at amortised cost using effective interest method less
allowance for impairment (see Note 1(0)), except where the
receivables are interest-free or the effect of discounting would
be immaterial. In such cases, the receivables are stated at cost
less allowance for impairment.
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Notes to the Consolidated Financial Statements (Continued)

e ISR ERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

1 SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(n) Insurance creditors and amounts due to group companies

Insurance creditors and amounts due to group companies
are initially recognised at fair value and thereafter stated at
amortised cost using effective interest method unless the effect
of discounting would be immaterial, in which case they are
stated at cost.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
through the expected life of the financial liabilities, or, where
appropriate, a shorter period to the net carrying amount of the
liability on initial recognition.

(o) Impairment of assets

(i) Impairment of financial assets other than those at fair value
through profit or loss

Financial assets other than those at fair value through
profit or loss, are assessed for indicators of impairment
at the end of each reporting period. Financial assets are
considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated
future cash flows of the financial assets have been affected.

For AFS equity investments, a significant or prolonged
decline in the fair value of the security below its cost is
considered to be objective evidence of impairment.

For all other financial assets, objective evidence of
impairment could include:

— significant financial difficulty of the issuer or
counterparty; or

— breach of contract, such as a default or delinquency
in interest or principal payments; or

— it becoming probable that the borrower will enter
bankruptcy or financial re-organisation; or

— disappearance of an active market for that financial
asset because of financial difficulties.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(LUBHSTR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(1)

Impairment of financial assets other than those at fair value
through profit or loss (Continued)

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference between
the carrying amount of the financial asset and the present
value of estimated future cash flows, discounted at the
current market rate of return for a similar financial asset
where the effect of discounting is material. Impairment
losses for equity securities are not reversed in subsequent
periods.

For insurance and other debtors and other financial assets
carried at amortised cost, the impairment loss is measured
as the difference between the asset’s carrying amount
and the present value of estimated future cash flows,
discounted at the financial asset’s original effective interest
rate, where the effect of discounting is material.

If in a subsequent period the amount of an impairment
loss decreases and the decrease can be linked objectively
to an event occurring after the impairment loss was
recognised, the previously recognised impairment loss is
reversed through the consolidated statement of profit or
loss to the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment
not been recognised.

For available-for-sale securities, the cumulative loss that has
been recognised directly in other comprehensive income
and accumulated in fair value reserve is removed from
fair value reserve and is recognised in the consolidated
statement of profit or loss when the available-for-sale
securities are disposed of or are determined to be impaired.
The amount of the cumulative loss that is recognised in
the consolidated statement of profit or loss is the excess
of the acquisition cost (net of any principal repayment
and amortisation) over the current fair value, less any
impairment loss on that asset previously recognised in the
consolidated statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(LUBHSTR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(1)

Impairment of financial assets other than those at fair value
through profit or loss (Continued)

Impairment losses recognised in the consolidated
statement of profit or loss in respect of available-for-sale
equity securities are not reversed through the consolidated
statement of profit or loss. Any subsequent increase in
the fair value of such assets is recognised directly in other
comprehensive income and accumulated in fair value
reserve.

Impairment losses in respect of available-for-sale debt
securities are reversed if the subsequent increase in fair
value can be objectively related to an event occurring
after the impairment loss was recognised. Reversals of
impairment losses in such circumstances are recognised
in the consolidated statement of profit or loss.

For financial assets carried at amortised cost, such as
insurance and other debtors, assets that are assessed
not to be impaired individually are subsequently assessed
for impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could include
the Group’s past experience of collecting payments, an
increase in the number of delayed payments in the portfolio
past the average credit period and observable changes in
national or local economic conditions that correlate with
default on receivables.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with
the exception of insurance and other debtors, where the
carrying amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance
account are recognised in consolidated statement of profit
or loss. When an insurance or other debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off
are credited to consolidated statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)

(LOB#STR)

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(o) Impairment of assets (Continued)

(i7)

Impairment of other assets

Internal and external sources of information are reviewed
at the end of each reporting period to identify indications
that the following assets may be impaired:

property and equipment;
reinsurers’ share of insurance contract provisions;

investments in subsidiaries, associates and joint
ventures;

intangible asset; and

goodwill.

If any such indication exists, the asset’s recoverable amount
is estimated. In addition, for intangible asset and goodwill,
the recoverable amount is estimated annually whether or
not there is any indication of impairment.

()

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less cost to sell and value in use. In
assessing value in use, the estimated future cash
flows are discounted to their present value using a
pre-tax discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not generate
cash inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in the consolidated
statement of profit or loss whenever the carrying amount
of an asset, or the cash-generating unit to which it
belongs, exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating units
are allocated first to reduce the carrying amount of
any goodwill allocated to the cash-generating unit (or
group of units) and then, to reduce the carrying amount
of the other assets in the unit (or group of units) on
a pro rata basis, except that the carrying value of an
asset will not be reduced below its individual fair value
less costs to sell, or value in use, if determinable.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(o)

(p)

(q)

(r)

Impairment of assets (Continued)
(i) Impairment of other assets (Continued)
(iii) Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had
no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
consolidated statement of profit or loss in the year in
which the reversals are recognised.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Bank overdrafts that
are repayable on demand and form an integral part of the
Group’s cash management are also included as a component of
cash and cash equivalents for the purpose of the consolidated
statement of cash flows.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised
and redemption value being recognised in the consolidated
statement of profit or loss over the period of the borrowings
using the effective interest method.

Short term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of non-
monetary benefits are accrued in the year in which the associated
services are rendered by employees. Where payment or
settlement is deferred and the effect would be material, these
amounts are stated at their present values.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(EBZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FTESTHER STHBERERES
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) SHHE (E)
(s) Income tax (s) FZ#H
Income tax expense represents the sum of the tax currently ilj SR HisE BAEN R IE LR LER 18
payable and deferred tax. 48 F o

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the
consolidated statement of profit or loss because it excludes
items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilized. Such assets and liabilities
are not recognised if the temporary differences arise from
goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interest in joint arrangements, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilize the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

China Taiping Insurance Holdings Company Limited
2015 Annual Report

EHEMRBEFRNERFEMNE -/
RERBEEFNTREEMAFTFENERE
A WA KFEZIEE I T EELA
AR RN 2IER WEEAEBEEE
FrolE TR AR ) AR - AN E B & &
ﬁEEL&Fﬁiﬁfﬁﬁiiaﬁﬁ
SEBZHENE

BIEREREEUBRRAEERBE
R E S5 B R SR B A TR AR T E
Z R TR ZHER  EEHAAE R
BPTE AR TR Z R MIETEHRIE
BE—RENABEH BRVOEM A EH
AN ERZENAMENHINERZE
RRRERAR ﬁﬁﬁimmmﬁa TRE
JEER TR M 3 & 51 F1 2 22 (%WAW
@%02%@%?&@5?%%%%%*
EHEENBENTHER -

RIETRIABE TR 2 e kB2 AR
LEBARHNEacREELE 2 ERE
%ﬁﬁﬁﬁ%uﬁm NS s
ﬂﬁMEEZ%@ﬁE%EQET%F
A RRRABER @ RIRR SN o dRFEFL IR & B
MR BE R R 4 M8 SR T M) R AR (R IR 8H X
BRERMDE AR A MRERERNS
MTRER - B Z RN AR ARRE

3] -

BERBEEEZ REERS RS ARE
B 307 AN A] BE R B A AR A M A MK
2EREDEERED



Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

(s) Income tax (Continued)

t7)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the
end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred
tax assets for investment properties that are measured using
the fair value model, the carrying amounts of such properties
are presumed to be recovered entirely through sale, unless the
presumption is rebutted. The presumption is rebutted when
the investment property is depreciable and is held within a
business model whose objective is to consume substantially all
of the economic benefits embodied in the investment property
over time, rather than through sale. If the presumption is
rebutted, deferred tax liabilities and deferred tax assets of such
investment properties are measured in accordance with the
above general principles set out in HKAS 12 (i.e. based on the
expected manner as to how the properties will be recovered).

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively. When
current tax or deferred tax arises from initial accounting for a
business combination, the tax effect is included in the accounting
for the business combination.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable that the
Group will be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation. Provisions
are measured at the best estimate of the consideration required
to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash
flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the
effect of the time value of money is material).
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(L EBZYR)
1 SIGNIFICANT ACCOUNTING POLICIES, 1 FEESHER S5ECRNERET
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FEESTHRE (£)
(t) Provisions and contingent liabilities (Continued) ) EEREAKEE (F)

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events,
are also disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

(u) Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

(v) Revenue recognition

Provided it is probable that the economic benefits will flow to
the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in the consolidated
statement of profit or loss as follows:

(i)  Gross premiums written from insurance contracts

The accounting policies for the recognition of revenue from
insurance contracts are disclosed in Note 1(d).

(i) Policy fee income

Fees from investment contracts or investment components
of insurance contracts are recognised in the period in
which the services are provided.

(i)  Commission income

Commission income is recognised as revenue when
received or receivable from reinsurers.

(iv) Rental income from operating leases

Rental income receivable under operating leases is
recognised in the consolidated statement of profit or loss
in equal installments over the periods covered by the
lease term. Lease incentives granted are recognised in the
consolidated statement of profit or loss as an integral part
of the aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting period
in which they are earned.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)

v)

(w)

Revenue recognition (Continued)

(v) Income from asset management, insurance intermediary
and pension businesses

Income from asset management, insurance intermediary
and pension businesses are recognised when the service
is rendered.

(vi) Dividends

Dividend income from investments is recognised when the

shareholder’s right to receive payment is established.

(vii) Interest income

Interest income is recognised as it accrues using the
effective interest method.

Translation of foreign currencies

Foreign currency transactions during the year are translated into
the functional currencies of respective entities in the Group at
the exchange rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign currencies are
translated into the functional currencies of respective entities
in the Group at the exchange rates ruling at the end of the
reporting period. Exchange gains and losses are recognised
in the consolidated statement of profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated into the
functional currencies of respective entities in the Group using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated into the
functional currency of respective entities in the Group using the
foreign exchange rates ruling at the dates the fair value was
determined. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included in profit
or loss for the period except for exchange differences arising
on the retranslation of non-monetary items in respect of which
gains and losses are recognised directly in other comprehensive
income, in which cases, the exchange differences are also
recognised directly in other comprehensive income.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(EBZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR SHBRHERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FEESTHRE (£)

(w) Translation of foreign currencies (Continued)

The results of operations outside Hong Kong are translated
into the Group’s presentation currency (i.e. Hong Kong dollars)
at approximately the average exchange rates for the year.
Statement of financial position items are translated into Hong
Kong dollars at the foreign exchange rates ruling at the end of
the reporting period. The resulting exchange differences are
recognised directly in a separate component of equity.

On the disposal of an foreign operation (i.e. a disposal of the
Group’s entire interest in an foreign operation, or a disposal
involving loss of control over a subsidiary that includes an foreign
operation, or a disposal involving loss of significant influence
over an associate that includes an foreign operation), all of
the exchange differences accumulated in equity in respect of
that operation attributable to the owners of the Company are
reclassified to profit or loss. In addition, in relation to a partial
disposal that does not result in the Group losing control over a
subsidiary that includes an foreign operation, the proportionate
share of accumulated exchange differences are reattributed
to non-controlling interests and are not recognised in profit
or loss. For all other partial disposals (i.e. partial disposals of
associates or joint arrangements that do not result in the Group
losing significant influence or joint control), the proportionate
share of the accumulated exchange differences is reclassified
to profit or loss.

(x) Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially
ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalization.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(EBZYR)

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHBR SHBRHERET
CHANGES IN ACCOUNTING POLICIES AND (#)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) EeE (£)

(y) Finance lease receivables and unearned finance income

(v) BERBEHESNAERHE Nz

A finance lease is a lease that transfers substantially all the
risks and rewards incidental to ownership of the leased assets
to the lessee. At the commencement of the lease term, the
Group recognizes the minimum lease payments receivable
by the Group as a finance lease receivable and records the
unguaranteed residual value at the same time. The difference
between (a) the aggregate of the minimum lease payments and
the unguaranteed residual value and (b) their present value
is recognized as unearned finance income. Financial lease
receivable net of unearned finance income is recorded in the
consolidated statement of financial position. Unearned finance
income is amortised during the lease term using effective
interest method.

(z) Leasing

Leases are classified as finance leases whenever the terms
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of the lease transfer substantially all the risks and rewards o] ¥R 85 37%@/\}5)%7%81 BEHEEEYE
of ownership to the lessee. All other leases are classified as MEHE-FTEEMBEEYIEEEHE -
operating leases.

The Group as lessor KEFEL LA

Rental income from operating leases is recognised in the profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset and recognised as an expense on a straight-line
basis over the lease term.
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The Group as lessee KEFELZAEA
Assets held under finance leases are recognised as assets of $EH§%§§%HE%EZ§§?E%ESSﬂﬁéﬁ%z
the Group at their fair value at the inception of the lease or, if AREES (MARKE) RFEMHEN

lower, at the present value of the minimum lease payments.
The corresponding liability to the lessor is included in the
consolidated statement of financial position as a finance lease
obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised in profit or loss, unless
they are directly attributable to qualifying assets, in which case
they are capitalized in accordance with the Group’s policy on
borrowing costs (see the accounting policy above). Contingent
rentals are recognised as an expense in the period in which
they are incurred.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(KB EZR )

1 SIGNIFICANT ACCOUNTING POLICIES, 1 FESHHR S5 BHERERET
CHANGES IN ACCOUNTING POLICIES AND (%)
RESTATEMENT (continued)
Significant Accounting Policies (Continued) FEESTHRE (£)

(z) Leasing (Continued) (z) #HE (%)

The Group as lessee (Continued)

Operating lease payments are recognised as an expense on
a straight-line basis over the lease term. Contingent rentals
arising under operating leases are recognised as an expense
in the period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a reduction
of rental expense on a straight-line basis.

(aa) Share based payment transactions

(1)

Share Option Scheme and Share Award Scheme

The fair value of share options and awarded shares granted
to employees in an equity-settled share based payment
transaction is recognised as an employment cost with
a corresponding increase in the employee share-based
compensation reserve within equity. In respect of share
options, the fair value is measured at grant date using the
Black Scholes pricing model, taking into account the terms
and conditions upon which the options were granted. In
respect of awarded shares, the fair value is based on the
closing price at the grant date. Where the employees have
to meet vesting conditions before becoming unconditionally
entitled to the share options and awarded shares, the total
estimated fair value of the share options and awarded shares
is spread over the vesting period, taking into account the
probability that the share options and awarded shares will
vest.

During the vesting period, the number of share options and
awarded shares that is expected to vest is reviewed. Any
adjustment to the cumulative fair value recognised in prior
years is charged/credited to the consolidated statement of
profit or loss for the year of the review, with a corresponding
adjustment to the employee share-based compensation
reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of share
options and awarded shares that vest (with a corresponding
adjustment to the employee share-based compensation
reserve).

The equity amount for the share options is recognised in
the employee share-based compensation reserve until
either the option is exercised (when it is transferred to the
share premium account) or the option expires (when it is
released directly to retained profits).
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

1

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Significant Accounting Policies (Continued)
(aa) Share based payment transactions (Continued)
(i) Shares held for Share Award Scheme

Where the shares of the Company are acquired under the
Share Award Scheme, the consideration paid, including
any directly attributable incremental costs, is presented
as “Shares held for Share Award Scheme” and deducted
from total equity.

When the awarded shares are transferred to the awardees
upon vesting, the related weighted average cost of the
awarded shares vested are credited to “shares held for
Share Award Scheme”, and the related employment costs
of the awarded shares vested are debited to the employee
share-based compensation reserve. The difference
between the related weighted average cost and the related
employment costs of the awarded shares is transferred
to retained profits.

Where the shares held for Share Award Scheme are revoked
and the revoked shares are disposed of, the related gain
or loss is transferred to retained profits, and no gain or
loss is recognised in the consolidated statement of profit
or loss.

Where the cash or non-cash dividend distribution is declared
in respect of the shares held for Share Award Scheme, the
cash or fair value of the non-cash dividend is transferred
to retained profits, and no gain or loss is recognised in
the consolidated statement of profit or loss.

(ab)Perpetual subordinated capital securities

Perpetual subordinated capital securities with no contractual
obligation to repay its principal nor to pay any distribution are
classified as part of equity. Respective distributions if and when
declared are treated as equity movement.

1

FESHER SBENERES
(%)
TEHBE (&)

(aa) LR BAE T2 X Z (#)
(i) 17 BB Z R

AR R A 0 22 =T &) TR AR AR

e EXNZRE BEMEEESR

BMIR B BIREER [REN

ffbg%ﬂﬁﬁﬁﬁz%fﬂ I e g =
N -

ERERNNERHEEZRERA
B B B 28R R AR I B0 pn 13
AR A [ R 2B 8 A 2
Betn ] VETT R ARER B TRART A
UMM RNz BEBERERED -
BANAE AR B BB 8 E
TRAZZEEAREBEHN -

B BOK AR SBYE BIT 58 2B
B - U 2 1810 46 1t 4 5 00 1 25 88\
REHF 52 BER T ERERRA
Eo

R REHEMEE ZBHEIK
REdIFFREWE NIk 2 HE LI
REBEZARBEEAREGHN
REBSER T ERETAER-

(ab) 7k & XK E X% %

KERBREAREFLBECREBEER
ZJK&? 2 BRI ST 2 IR & 151 75 ek
M —8D - RERETMHDIKE K1
REERE -

FEAFRBIERERADF
2015 £ 1R




Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

SIGNIFICANT ACCOUNTING POLICIES,
CHANGES IN ACCOUNTING POLICIES AND
RESTATEMENT (continued)

Changes in Accounting Policies and Restatement

In the current year, the Group has applied the following new and
revised Hong Kong Financial Reporting Standards (“new and revised
HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

ITEEHRR ST BRAERET
(#)
BHBRULRES

REE AEECEATIAETESHMAE
B2 MR R BM B RE A

Amendments to HKFRSs
AR BMELEL 2 EF]

Amendments to HKFRSs
AR BIRELEL 2 EF]

Amendments to HKAS 19
BERGHEAFE19% Z18F]

Annual Improvements to HKFRSs 2010-2012 Cycle
ERMBREEN S SFE_T-_FEACFERE

Annual Improvements to HKFRSs 2011-2013 Cycle
ERUBREEN S ——FE_T—=—FEBACFERE

Defingd benefit plans: Employee contributions
FEXmatdl: EEHR

The application of the new and revised HKFRSs in the current year
has had no material impact on the Group’s financial performance and
positions for the current and prior years and/or on the disclosures
set out in these consolidated financial statements.

In addition, the requirements of Part 9 “Accounts and Audit” of
the new Hong Kong Companies Ordinance (Cap. 622) come into
operation during the financial year, as a result, there are changes
to presentation and disclosures of certain information in the
consolidation financial statements.

China Taiping Insurance Holdings Company Limited
2015 Annual Report

BRATRTALSN - MAE R RGBT BB Y
BREENHREBRNARNERERFEOM
BRBEEARRLE LR FES P BRERA
FINBREYEEATE -

SN A (R FHERD) (55622F ) F7B
[BREMEFINRECRAMBFERE
B H - FAEFHBRRNE TERNZ]
M FTHME -



Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT

(a)

(b)

Risk management objectives, policies and processes for
mitigating insurance risk

The Group is principally engaged in the underwriting of life
insurance business in the PRC, property and casualty insurance
business in the PRC, Hong Kong, Macau, Singapore, UK and
Indonesia and reinsurance business around the world. The
Group’s management of insurance and financial risk is a critical
aspect of the business. Insurance risks are managed through
the application of various policies and procedures relating
to underwriting, pricing, claims and reinsurance as well as
experience monitoring.

The Group uses several methods to assess and monitor
insurance risk exposures both for individual types of risks
insured and overall risks. These methods include internal
risk measurement models, sensitivity analyzes and scenario
analyzes.

The theory of probability is applied to the pricing and provisioning
for a portfolio of insurance contracts. The principal risk is that
the frequency and severity of claims is greater than expected.
Insurance events are, by their nature, random, and the actual
number and size of events during any year may vary from those
estimated using established statistical techniques.

Underwriting strategy
Life insurance business

The Group operates its life insurance business in the PRC'’s life
insurance market, offering a wide range of insurance products
covering different types of individual and group life insurance,
health insurance, accident insurance and annuity. With regard
to the control of quality of the insurance policies underwritten,
the Group has formulated strict operational procedures on
underwriting and claims settlement to control risks on insurance
underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC, Hong Kong, Macau,
Singapore, UK and Indonesia. The Group focuses its property
and casualty insurance business by offering a wide range
of insurance products covering different types of property
insurance (including compulsory motor insurance), liability
insurance, credit insurance, guarantee insurance business
and short-term accident and health insurance and the related
reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement
to control risks on insurance underwriting.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(b)

(c)

Underwriting strategy (Continued)
Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside of the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers,
the Group takes into account, among other factors, ratings
and evaluation performed by recognised credit rating agencies,
their claims-paying and underwriting track record, as well as
the Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis
of duration. The Group actively manages its assets using
an approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal of
the investment process is to maximize investment returns at a
tolerable risk level, whilst ensuring that the assets and liabilities
are managed on a cash flow and duration basis.

However, in respect of life insurance business, under the current
regulatory and market environment in the PRC, the Group is
unable to invest in assets with a duration of sufficient length
to match the duration of its life insurance liabilities. When the
regulatory and market environment permits, the Group intends
to gradually lengthen the duration of its assets. The Group
monitors the duration gap between the assets and liabilities
closely and prepares cash flow projections from assets and
liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(LUBHSTR)

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(d) Asset and liability matching (Continued)

actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower vyields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

investing in equities for the long term and in property
holding company.

(e) Insurance risk

(7)

Life insurance business
Concentration of insurance risks

Concentration risk is the risk of incurring a major loss as
a result of having a significant mortality or other insurance
coverage on a particular person or a group of persons due
to the same event. The Group manages the concentration
of insurance risks by way of reinsurance arrangements
with a maximum retention risk of RMB500,000 per person
in life and personal accident policies and RMB200,000 on
critical illness insurance. In addition, the Group purchases
catastrophe protection for losses arising from claims
involving multiple lives from the same event. The maximum
retention risk is RMB1 million for each and every loss
occurrence, and the total coverage is RMB100 million for
each and every loss occurrence. The Group purchases
surplus treaties and proportional treaties to cover life,
accident and long term health risks. In addition, an excess
of loss reinsurance contract is applied for any insurance
contract with significant sum insured.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -UMBREXRREREE )

MANAGEMENT (Continuea)
(e) REzRERE (4)
(i) AZBREXEHE(Z)
Rz R ES (&)
BORENZREESMBRIAT

(e) Insurance risk (Continued)
(i) Life insurance business (Continued)
Concentration of insurance risks (Continued)

The distribution of sum insured per policy is summarized

as follows:
Before reinsurance After reinsurance
BREA BRE%E
RMB’000 Year ended 31 December Year ended 31 December
AREFT HE+-HB=1t—-HLEE HE+-B=1+—HLEE
2015 2014 2015 2014
—E-RF —mF —E-RF —mF
0-200 95.08% 95.62% 96.47% 96.58%
201-500 4.51% 3.93% 3.53% 3.42%
>500 0.41% 0.45% - -
100.00% 100.00% 100.00% 100.00%
Management of risks Bl [ &

The key risk associated with life insurance contracts is the
risk of potential loss arising with respect to a particular
insurance product as a result of actual market conditions
and loss experience being different from the assumed
market conditions and loss experience used when designing
and pricing the product.

The Group manages the risks by centralising the product
design function at the head office level, headed by the
chief appointed actuary and senior management in other
key functional departments. Standards and guidelines
are established to ensure that the risks associated with
particular products are within the acceptable level. The
pricing method, the solvency requirement, the profit
margin, the loss experience, etc., are key considerations
in designing a product.

In addition, the underwriting and claim processing
departments strictly follow the established standards and
procedures.

China Taiping Insurance Holdings Company Limited
2015 Annual Report

BHNIRARASERTISINR
%ﬁﬁiﬁ%ﬁméiﬁﬁﬁﬁ*u
R a1 B R R A T 5 MOR S’k 5t
&EEEm%@%%WH%ﬁTHW
SIEEER AR -

AEEBBADKEmMR TR
EABEERR HEZENEFEEM
R AL BP0 S R E 8 A
RALIFAE Fo 38 5| LARE IR € R MR EE
MRERRERAIXZBEN - E(E
A BNENBERE MEBER

BEAEBREHIERTREEREERE
MR EZE-
BEAN - AR R BE R IR EP P B AR B

REMRE &ﬁr



Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)
MANAGEMENT (Continued)

(e) Insurance risk (Continued) (e) R (4&)
(ii) Property and casualty insurance business (i) BERBEXE

Concentration of insurance risks 1R B 2 2 55 P
Within the insurance process, concentration of risk TEREEFY SPHERAIESE
may arise where a particular event or series of events REEMHH—EREHLRRREY
could impact heavily upon the Group’s liabilities. Such EREENEaE wEEFIRREE
concentrations may arise from a single insurance contract —REEEARFERIVEBBES LS
or through a small number of related contracts, and relate B AME REIEEEREENER-
to circumstances where significant liabilities could arise.
The concentration of insurance risk before and after BREBE-_Z—RAFRK=-_ZT—NF
reinsurance by classes of business is summarized below, T+ A=+ —HUEFEARRE &
with reference to premiums written in the years ended 31 ¥eEaly BRRET RBREREZ
December 2015 and 2014. RbgE g =P IE RN T -
TPI K87 b

Year ended 31 December 2015
BE_Z—HEF+-HA=+—HLEE

Inward Premiums

Gross reinsurance ceded to
written premiums reinsurers  Net written Ceding
premiums A REZ premiums ratio
EEARRE BRBERE BRODE FEARKRE paltzfa s
$°000 $’000 $°000 $°000 %
FrT FT F Fr

Motor Hig 15,924,641 - 1,672,626 14,352,015 9.9%
Marine KB 363,153 31,604 220,257 174,500 55.8%
Non-marine FEIK B 3,712,062 520,986 1,321,657 2,911,391 31.2%
Total 1B zE 19,999,856 552,590 3,114,540 17,437,906 15.2%

TPI e

Year ended 31 December 2014
HE-Z-MmM&E+-_A=+—BLEE

Inward Premiums

Gross  reinsurance ceded to
written premiums reinsurers Net written Ceding
premiums 2N REZ premiums ratio
EERRE BRBRE BROHDE FEARRRE PaNiTNn R
$°000 $°000 $'000 $'000 %

Fir Fir Fr Fir

Motor B 13,801,829 - 965,776 12,836,053 7.0%
Marine KB 329,165 22,071 182,020 169,216 51.8%
Non-marine FEIK B 2,618,929 79,530 690,620 2,007,839 25.6%
Total 1B E 16,749,923 101,601 1,838,416 15,013,108 10.9%

A K AR IR B BR A A
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)
MANAGEMENT (Continued)

(e) Insurance risk (Continued) (e) R (4&)
(ii) Property and casualty insurance business (Continued) (i) WERBERS (&)
Concentration of insurance risks (Continued) Rz R R ETD (&)
CTPI (HK) KEEE

Year ended 31 December 2015
BE-Z-—OF+-A=+—-BHLEE

Inward Premiums

Gross reinsurance ceded to  Net written
written premiums reinsurers premiums Ceding
premiums DN REZ FEAER ratio
EARRRE BRBERE BROE RE D=
$’000 $’000 $’000 $’000 %

FT FT FT FT
Motor Hig 366,165 806,028 28,988 1,143,205 2.5%
Marine K& 255,661 65,628 173,509 147,780 54.0%
Non-marine BN 1,652,433 134,280 417,405 1,369,308 23.4%
Total g 2,274,259 1,005,936 619,902 2,660,293 18.9%

CTPI (HK) KE¥EE

Year ended 31 December 2014
2 T-NE+-A=+—HILEE

Inward Premiums

Gross  reinsurance ceded to Net written
written premiums reinsurers premiums Ceding
premiums N REZ FEAR ratio
EERRRE BRERE BRHE RE paluln s
$°000 $°000 $°000 $°000 %

Fr Fir Fr Fr
Motor B 320,552 446,962 27,812 739,702 3.6%
Marine K& 287,431 159,002 290,982 155,451 65.2%
Non-marine BN 773,303 56,384 335,628 494,059 40.5%
Total wrE 1,381,286 662,348 654,422 1,389,212 32.0%
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R -UBEEREARRERE &)

(e) Insurance risk (Continued)

(e) REzRERE (4)
(i) MERBFES (#)

(ii) Property and casualty insurance business (Continued)

Management of risks

The Group delegates underwriting authority to experienced
underwriters. Each underwriting department has an
underwriting manual for each class of business. The
underwriting manual is approved by the Business
Management Committee and specifies the authority of
underwriters at each level. Each underwriting manual clearly
states the insurable risk, risks that can be insured on a
limited scale and uninsurable risk as well as the probable
maximum loss which underwriters at each level can
underwrite. Risks that exceed the underwriting authority
of the head of the underwriting department have to be
reviewed and approved by the Business Management
Committee. For claims handling, there is a procedures
manual that lays down the operational procedures and
controls required to mitigate the insurance risk.

The Group also arranges both treaty reinsurance and
facultative reinsurance in accordance with international
practice. Treaty reinsurance provides automatic
reinsurance cover under specific reinsurance contract
terms and conditions. Facultative reinsurance is reinsurance
of individual risk. Each contract is arranged separately.
The choice of reinsurance contract depends on market
conditions, market practice and the nature of business.
Facultative reinsurance is arranged when an individual
risk is not covered by treaty reinsurance or exceeds treaty
reinsurance capacity and exceeds its own underwriting
capacity.

7 g & 72
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Notes to the Consolidated Financial Statements (Continueq)
e ERERMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(e) Insurance risk (Continued)

170

(iii) Reinsurance business
Concentration of insurance risks

Concentration of risk arises from the accumulation of risks
within a particular business line and geographic area.
The Group’s key methods in managing these risks are
diversification of the business line and areas where the
gross premiums are written. The tables below indicate the
gross premiums written by business line and geographic
territory for the year ended 31 December 2015.

By business line:

2

R BB RERARBERE (&)

(e) REEEM (&)
(iii) F1R e E
1R J7 i 5 A

[ 5= P R E SR AR AR 3 3 [
WERZRBEMEL AEEEEZE
REBEEETERDBRELEN
EpEERER  TRBETEE_T
—hET A=+ —BIEFERER
BERMEREDMNRELR

BEBER:

% to total premiums written

HERRREBEAOL

2015 2014

—ZE-HF —ZT—mF

Proportional treaty Lt & £ 84.3% 81.4%
Non-proportional treaty JELE B & %) 10.2% 13.1%
Facultative G & 4 5.5% 5.5%
Total FORE] 100.0% 100.0%
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2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R -UBEEREARRERE &)

(e) Insurance risk (Continued)

(e) REEEM (&)
(i) BIREFER (&)

(iii) Reinsurance business (Continued)

Management of risks

The key risks associated with reinsurance contracts are
those relating to underwriting.

The Group maintains underwriting teams who are
responsible for the underwriting and sales of the Group’s
reinsurance products. The team promoting a certain product
to a customer has the requisite expertise to determine
whether the Group can meet the specific requirement of
the customer within the Group’s risk appetite. All inward
business is screened and analyzed by the underwriting
staff. The decision to underwrite and the level of risk
exposure accepted are determined by reference to the
underwriting guideline setting out the types of business
desired, and the maximum capacity per risk. Such criteria
are determined by considering factors including the risk
exposure, the pricing, the profit potential, the class of
business, the marketing strategy, the retrocession facilities
available and the market trends.

The Group arranges prorata and excess of loss
retrocessions for its different lines of reinsurance business,
in order to enhance its underwriting capacity as well as
to harmonise its net retained exposures. Proportional
retrocessions have been arranged in respect of its
non-marine reinsurance business from the Asia-Pacific
territories. In addition, a series of excess of loss retrocession
covers are also arranged to protect the Group against
major catastrophic events.
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2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

(f) Financial risk

The carrying amounts of financial assets at the reporting date

were as follows:

(f) HEERE

31 December

2 REg -BIERENEMRERE (#)

RBER AEENSREE 2 REMBEN
T

31 December

2015 2014
—E-RF —_T—@OF
+=A +=A
=+t-A =+-A8
$°000 $°000
FT Fr
Financial assets TREE
- held-to-maturity investments —FHEZEIHAKRE 112,924,083 107,900,866
- available-for-sale investments — A ERE 75,242,031 70,577,599
- held-for-trading investments - RBEERSABEE 9,671,952 4,887,205
- designated at fair value through ~ — 3T ABBEZUARBRALEE
profit or loss 704,694 584,173
- loans and receivables — B K EWER K
— debt investments —BEHKRE 401,692 383,842
— investment funds —REES 3,113,677 909,865
- debt products —BEEE® 71,516,041 60,861,555
— statutory deposits —ETEFR 5,896,222 5,054,556
- securities purchased under —BAREHEH
resale agreements 5,116,737 916,850
— amounts due from group —BEREERNRRIFIEA
companies 19,704 12,254
— other debtors — H b FE L BR K 29,259,374 23,153,425
- finance lease receivables —EhemEE 23,030,665 5,040,715
- pledged deposits at banks —B2HEHRITER 399,172 515,897
— deposits at banks with original —REHHBE=EANRTER
maturity more than three
months 27,439,338 47,341,957
- cash and bank balances —RITETFRES 47,619,452 33,972,417
412,354,834 362,113,176
Policyholder account assets EAREERERIRERFBEARFEE
in respect of unit-linked products (Pff3E46)
(Note 46) 1,780,194 2,501,087
414,135,028 364,614,263
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -UBEEREARRERE &)
MANAGEMENT (Continued)

(f) Financial risk (Continued) (H BAFEREME (&)
The carrying amounts of financial liabilities at the reporting RBER AEE SRABECREAD
date were as follows: N
31 December 31 December
2015 2014
—E-RF Z—ZT—WEF
+=A +=A
=+—H =+—A
$’000 $'000
Fr Fir
Financial liabilities at fair value through  $5 7F /& 38 16 18 25 A [ Bk
profit or loss ARBEEzZZMAEE
— Investment contract liabilities - REEGHAE 1,780,194 2,501,087
Financial liabilities measured at RBEKNAFTECSRAE
amortised cost
— Investment contract liabilities - REAKNBE 16,982,379 15,070,379
— Interest-bearing notes —-ENEEE 6,269,898 11,067,161
- Bank borrowings —RITEK 25,908,893 10,420,582
— Securities sold under repurchase — & HEIBE %
agreements 16,647,650 39,524,110
— Amounts due to group companies ~ — [~ &£ B A & A 59,907 128,065
65,868,727 76,210,297
67,648,921 78,711,384
Transactions in financial instruments and insurance assets/ CRHMTARRBREE, ABRSA5EK
liabilities may result in the Group assuming financial risks. These REEEERES :Fﬁﬁr%ﬂ & o ZE RS
include market risk, credit risk and liquidity risk. Each of these EmsEE - ERRR K méﬂéﬁﬂ Bz o
financial risks is described below, together with a summary of XEH Hﬂ'xﬂ BRAEEEEZER
the ways in which the Group manages these risks. E!’JEF&FE?L&DT °
There is no significant change in the Group’s exposures to risk i 2N R BR O /Y B B I 7% L R B a0 (]
and how they arise, nor the Group’s objectives, policies and Eiiﬁ$%?ﬁ45¥ttl—lﬁﬂﬁ ]
processes for managing each of these risks. BiZ BERBRE HL2BEERNE

K FREBIZERR AR A
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2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)

MANAGEMENT (Continued)

(f) Financial risk (Continued) (H BAFEREME (&)
(i) Market risk (i) 5 E R

5 E & Ty 1 B A & - BRAE S 50
WEXZHENTMITANAAEE
EEmol A RR -

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk (a) FIF =z

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.

The Group is exposed to fair value interest rate risk in
relation to the debt investments classified as available-
for-sale, held-for-trading and designated at fair value
through profit or loss of $34,975.31 million, $1,543.28
million and $440.84 million respectively (31 December
2014: $40,513.96 million, $419.28 million and $437.73
million respectively). A decrease of 50 basis points
in interest rates of the debt investments classified as
available-for-sale, held-for-trading and designated at
fair value through profit or loss, with all other variables
held constant, has no significant effect on the Group’s
profit before tax and increase the Group’s total equity
by approximately 0.3% of the total investments held
by the Group as at 31 December 2015 (31 December
2014: no significant effect on the Group’s profit before

A L T4 B AN RE B R R T
BHEERNBEENTERTA
ArmERLE -

AEBEBBTHMEZEERTA
EmzAk - REEESNEEZR

S (HE A R EF R & E) P ke
FEYETERERLERN-

N EEBH349.753118 T -
15.432818 7T M4.40841E T (=
E—mME+=_R=+—H:
405.139618 Jr * 4.1928E T &
43773 L) D RIEE AR H T
E BHEERZARRIET AR
BEZURMRAABENES
BHAERER R - B AN
E BEERGAERRETAR
BEZURMRAALBENES
EMET K087  Hi 2%
T W BHEAEET NG F
ENAETERSANEEBE
HEAHBESERAEBREIEZ
T-HAE+_-_A=+—HWHE

tax and increase Group’s total equity by approximately £ E50.3% (—E—MWFE+-H4
0.4% of the total investments held by the Group). =+ —H: R BHAEEFA A
FliERRETE RSN EE B

The sensitivity analysis above has been determined
assuming that the change in interest rates had occurred
at the end of the reporting period and had been applied
to the exposure to interest rate risk for both derivative
and non-derivative financial instruments in existence
at that date. The analysis is performed on the same
basis for 2014.
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(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f) Financial risk (Continued) (H BAFEREME (&)

2 REg -BIERENEMRERE (#)

(i) Market risk (Continued) () wmHEEE (&)

(b) Equity price risk (b) A (E 17 2

The Group has a portfolio of marketable equity
securities, which is carried at fair value and is exposed to
price risk. As the financial risks of unit-linked contracts
are fully undertaken by the policyholders, the assets
related to unit-linked products are not included in the
analysis of equity price risk below. This risk is defined
as the potential loss in market value resulting from an
adverse change in prices.

The Group manages the equity price risk by investing in
a diverse portfolio of high quality and liquid securities.

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$43,058.04 million (31 December 2014: $29,356.27
million). It representing less than 11% (31 December
2014: less than 10%) of the total investments held by
the Group.

A 10% increase/decrease in market value of the equity
securities and investment funds classified as available-
for-sale and held-for-trading held by the Group as
at 31 December 2015, with all other variables held
constant, would increase/decrease the Group’s profit
before tax by $839.25 million and fair value reserve by
$3,466.55 million (31 December 2014: Group's profit
before tax by $461.44 million and fair value reserve
by $2,474.19 million).

AEBENEGEBRAEREGUR
BB R AREBRER -
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HEBRETEARE REBLE
EmcEEWRFBERATZ
B MBS B 0 AT o o % R B 45
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[ B -

AEEHNBRABLHEERKEE
H 4 LA E{E430.580418 7T
(ZE—mE+=-A=+—8:
293.562712 70 ) FI| BR < fh AN & &
BEZBREEELN11% (=
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 R -UBEEREARRERE &)

(f) Financial risk (Continued) (H BAFEREME (&)
(i) Market risk (Continued) () wmHEEE (&)

(c) Foreign exchange risk

(c) SPEE & fz

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums
are received in RMB and the insurance regulation
in the PRC requires insurers to hold RMB assets.
Therefore the foreign exchange risk in respect of RMB
for the Group’s PRC operations is not significant in
the consolidated statement of profit or loss.

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.

In respect of the property and casualty insurance
business in Macau, Singapore, UK and Indonesia
and reinsurance business, the foreign exchange risks
in such various currencies are not significant in the
consolidated statement of profit or loss.

China Taiping Insurance Holdings Company Limited
176 2015 Annual Report

FRASRBES AR 2 B E
RiEEBME  REAARKG
18 - o BREOE B AR E R &
A AR E o $%
@E’]WW%%EE@AE%E’JQI\ i3
pHGRABRRRETEKX.

RAEE B2 HERREBTE
ST AR BB RET
S 2 T B T B % B A
B0 B R B R HIEHA
AR E B g

FLEPT BN KB R ENE
AnZ M ERR %%&Eﬁﬁ %
BME  EEiMyEBEIMNER
g$§¥¢ﬁé}§ﬁéi€ﬁék%
5o



Notes to the Consolidated Financial Statements (Continued)

eI RERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f) Financial risk (Continued)

2 R -UBEEREARRERE &)

(H HHEE(E)

(i) Market risk (Continued)

(c) Foreign exchange risk (Continued)

The following table presents the financial and insurance
assets and liabilities, denominated in non-functional

(i) mEEE ()
() SMERE (&)

TRERNEZES MBI KRR
IZEBSENERERBEE

currencies of the respective business units of the FEBZEBEREEE:
Group:
31 December 2015
“Z-EF¥+ZHA=t+-H
Other
foreign
RMB usb HKD currencies Total
AR in B Hitn ot am
$°000 $°000 $°000 $°000 $°000
F F Fr Fr F
Financial and insurance SRERREE:
assets:
Statutory deposits EERR 263,792 53,641 36,847 44,068 399,248
Investments in debt and ERRRAZELKE
equity securities 3,026,081 16,485,882 915,840 542,034 20,969,837
- debt securities and -BREEFRERER
debt products 2,681,996 15,876,145 166,116 525,448 19,249,705
- equity securities/ -BAES/BEES
investment funds 344,085 609,737 749,724 16,586 1,720,132
Amounts due from group EREBRARFE
companies 4,312 8,470 - 858 13,640
Other debtors H R 138,073 261,781 15,601 20,126 435,581
Insurance debtors RREPEKER 656,130 428,158 20,031 453,710 1,558,029
Reinsurers' share of insurance 7 (R 22 Rl [ (RER & 4)
contract provisions £l 1,637,063 279,740 11,397 121,010 2,049,210
Pledged deposits at banks 2 HEERITER - 391,084 - 8,011 399,095
Deposits at banks with REBABA=FAMN
original maturity more RITHER
than three months 797,533 107,804 87,360 - 992,697
Cash and cash equivalents BeRkREZED 3,786,641 6,644,233 131,350 356,708 10,918,932
10,309,625 24,660,793 1,218,426 1,547,425 37,736,269

A K AR IR B BR A A
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)
MANAGEMENT (Continued)

(f) Financial risk (Continued) () Br¥ERmb (4&)
(i) Market risk (Continued) () wmHEEE (&)
(c) Foreign exchange risk (Continued) (c) SNEE =z (42)
31 December 2015
ZE-RETZA=t-H
Other
foreign
RMB usDb HKD currencies Total
AR® EH B 2 am
$°000 8000 $°000 $°000 $°000
F Fr Fr Fr FT
Financial and insurance SBRERREE
liabilities:
Investment contract liabilities ?xﬁ Z@ﬁ - 88,395 - - 88,395
Interest-bearing notes SHEER - 4,650,576 - - 4,650,576
Life insurance contract Eka ,’J'E
liabilities 608,841 1,677,930 - - 2,286,771
Unearned premium provisions 2|8 & T EE S 1,424,291 445,106 12,033 317,379 2,198,809
Provision for outstanding RARFTEE
claims 2,070,869 1,075,005 20,311 1,689,638 4,855,823
Insurance creditors REREFEMER 92,149 192,350 42,818 49,396 376,713
Amounts due to group EREERNRANRE
companies 23,485 898 1,470 300 26,153
4,219,635 8,130,260 76,632 2,056,713 14,483,240
Net assets/(liabilites) BE/ (8F)3E 6,089,990 16,530,533 1,141,794 (509,288) 23,253,029
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)
MANAGEMENT (Continued)

(f) Financial risk (Continued) () Br¥ERmb (4&)
(i) Market risk (Continued) () wmHEEE (&)
(c) Foreign exchange risk (Continued) (c) SMER R (&)
31 December 2014
—“mEFZA=+-H
Other
foreign
RMB usD HKD currencies Total
ARE e B Htjhg B
$000 8000 8000 $'000 8000
FIT FIT FIr FIr FIT
Financial and insurance SRERREE:
assets:
Statutory deposits )ﬁﬂ"m - 51,464 25,967 50,795 128,226
Investments in debt and ERRBAEREE
equity securities 2,740,429 7,735,982 907,556 691,997 12,075,964
- debt securities and -BEREFRERER
debt products 1,301,926 6,748,636 13,261 670,680 8,734,503
- equity securities/ -BAES/BEES
investment funds 1,438,503 987,346 894,295 21,317 3,341,461
Amounts due from group EREBRRARFE
companies 4,835 3,938 - (26) 8,747
Other debtors H W EER 83,051 184,092 11,620 16,992 295,755
Insurance debtors 1%@@?&”&35%\ 544,605 634,968 31,609 492,332 1,703,514
Reinsurers’ share of insurance R 2 AL RIB A 4 EE
contract provisions 176,316 214,283 37,991 90,275 518,865
Pledged deposits at banks B #HERTER 92,784 332,978 65,951 8,111 499,824
Deposits at banks with REHBRBA=MA
original maturity more WRITER
than three months 572,288 273,261 11,233 - 856,782
Cash and cash equivalents B2 RBLZEN 718,828 762,488 382,888 443,462 2,307,666

4,933,136 10,193,454 1,474,815 1,793,938 18,395,343

B KRR IR B R A
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 {REg -BIEREXNERERE (&)
MANAGEMENT (Continued)

(f) Financial risk (Continued) (fH BI%RER (&)
(i) Market risk (Continued) () wmHEEE (&)
(c) Foreign exchange risk (Continued) (c) SIEE@E[E (#)
31 December 2014
“E-EE+ZA=1-H
Other
foreign
RMB uUsD HKD currencies Total
ARE e B Htjhg nE
$000 8000 8000 $'000 8000
FIT FIT FIr FIr FIT
Financial and insurance SRERREE:
liabilities:
Investment contract liabilities & &4 4 & & - 4,653,996 - - 4,653,996
Interest-bearing notes ERERE - 1,939,165 - - 1,939,165
Unearned premium provisions R17E 5 820,560 358,175 13,287 304,806 1,496,828
Provision for outstanding REMEAEES
claims 1,298,540 988,951 53,843 1,814,296 4,150,630
Insurance creditors RBEFPENER 25,997 174,622 47,717 65,987 314,323
Amounts due to group ENEBRAFZTE
companies 14,690 279 1,968 - 16,937
2,154,787 8,115,188 116,815 2,185,089 12,571,879
Net assets/(liabilities) BE/(BE)FE 2,778,349 2,078,266 1,358,000 (391,151) 5,823,464
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 R -UMBREXRREREE )

MANAGEMENT (Continued)

(f) Financial risk (Continued) (H BAFEREME (&)
(i) Credit risk (i) 1=/ EE
Credit risk is the risk of economic loss resulting from ERRRREESADHARETES

the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers and other debtors
etc.

The maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations as at
the end of the reporting period is the carrying amount of

ﬁK%%ﬂ B 5l EEEBRRME

fg o

AEBETEEHRZHEBRRKRERTT

TM Emm%gi R %ﬁf%
RN ESELFREEERIEE

g%ﬂﬁ%@ﬁﬁ&ﬁm%%%%%
ﬁ o

AXSHFREBITEEMN RS
RBEAZNERERRRS TR
ZETEEE@TE

the assets as shown in the table below:

31 December 2015 31 December 2014

—E-AF —ET—mF
+t=ZA=+-—H +=-A=+—8”
$°000 % of Total $°000 % of Total
For 1hHBEEFTHE For 1HABREE DI

Statutory deposits and  JETEF A KRITER

deposits with banks 80,955,012 20.3% 86,359,692 22.8%
Investments in debt BEHEFR

securities and debt EREEMRE

products 221,801,249 55.7% 210,517,226 55.7%
Reinsurers’ share of DR R EL

insurance contract RBENERS

provisions 34,155,408 8.6% 41,274,875 10.9%
Insurance debtors REEE P FE R K 9,237,674 2.3% 6,843,970 1.8%
Finance lease receivables 23,030,665 5.8% 5,040,715 1.3%
Other debtors H b, Ui BR 3R 29,259,374 7.3% 28,245,056 7.5%

398,439,382 100.0% 378,281,534 100.0%

R-F-—AFER_T-—NFE+_A
St REBEARERANNS
fo - 9 B2 E M 7E3(0) K 3(e) °

For the distribution of investments in debt securities by
class for 31 December 2015 and 2014, please refer to
Note 3(b) and 3(e) respectively.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(LUBHSTR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continued)

(ii) Credit risk (Continued)

To reduce the credit risk associated with the investments
in debt securities and debt products, the Group has
established detailed credit control policy. In addition, the
risk level of the various investment sectors is continuously
monitored with the investment mix adjusted accordingly. In
respect of the debt securities and debt products invested
by life insurance and property and casualty insurance
business in the PRC, the investment procedures manual,
which is managed by an investment committee, includes
the minimum acceptable domestic credit rating of the
issuers as required by the CIRC. Any non-compliance or
violation of the manual will be followed up and rectification
action will be taken immediately. In respect of the debt
securities invested by property and casualty insurance
business in Hong Kong, more than 74% of the bonds are
with ratings of investment grade or above. In respect of the
debt securities invested by reinsurance business, about
80% of the debt securities are with ratings of investment
grade.

As at 31 December 2015, debt securities held by the Group
mainly comprised of domestic bonds. Approximately 99%
of the domestic securities were investment grade bonds
with BBB ratings or higher.

The Group does not have any significant concentration of
credit risk arising from the investments in debt securities
since the investment portfolio is well diversified.

Management manages credit risks on bank balances by
using banks with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
consolidated financial statements taking into consideration
of their collateral held and/or maturity term of no more than
one year as at 31 December 2015. The directors of the
Company consider the Group’s exposure of the credit risk
in respect of insurance and other debtors are insignificant.

The credit risk associated with reinsurance companies
is managed by regular evaluation of the credit quality of
the relevant reinsurers. The Group’s policy is to generally
use reinsurers with investment grade (i.e. BBB or higher)
credit ratings. In addition, majority of the reinsurers’
share of insurance contract provisions are held under a
net settlement arrangement against the corresponding
insurance creditor balances with the same reinsurer.

2 REg -BIERENEMRERE (#)

(f)

SRR ()
(i) EHEE (&)

REREEBEZREREMRER
MR EARRE  AEEHE -EFF
Y5 FRIEBIBUR - WS TRIRETT
ENEEKFEBRHBIREMEA ME
BREEE ARASRRRRAM
ZHERREBNEBESRE K
EREFFM AREZESEE T
HEREETERESERMNETALZ
REATEIAMEEFR - EATE
5 8 3E [ T 11T A S BN R Re B LE -
BERRBBZMERBREBHNELE
HRE  BBTA%NESERFNAAE
BEFANFEIA L - BB HRBREBEH
BEBEHIRE  H80%EHERATR
RIEERH -

R-E—RE+-_A=+—80 K&
EEErEEEFIEAENES
H A #99% 1 B N 1E 5 AT A BBBH
A EMRERFIES -

MRREHEAERS T AEEY
BAEEFARABEBEFRENEXNR
RRERRES -

ERANBEAEERIFEAEENR
TTAERIRITHERNE A ERR -

EHERELEFNT ZE  EEAB
EENAZBERERAER HEE8
B EhREMMERE-

BRARRE P RUR R N E AR
RZERAR  ZEIFE 2 EM R
R/ IR _E-RFF+-_A=+—H
ZAHER T BB —FE - STaY
AEBEZHAVBHRRERERY

@,
=

BREARZERRREEEE T
HEERRRENEREEREE -
AEENBFTERNBREBE /K
Bz A& (BBBs A ) < ik oh - K
BB R A BIREE (R IR A #) 4 2
MR BRREAYENRRE P&
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(LUBHSTR)

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(f)

Financial risk (Continued)

(ii) Credit risk (Continued)

The credit risk at Company level is mainly concentrated
in the amounts due from subsidiaries, and is managed by
assessing the recoverability of the repayment from those
subsidiaries. The management monitors on a regular
basis the availability of funds among the Group and the
assets held by the subsidiaries are considered sufficient to
cover the amounts due from them. Hence, the Company’s
exposure to credit risks at the end of the reporting period
is considered immaterial.

(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain a
contingency plan to be enacted should there be a company
specific crisis.

The following table details the remaining contractual
obligations for its non-derivative financial liabilities based
on the agreed repayment terms, except for investment
contract liabilities which are based on expected maturity
dates. It has been drawn up based on the undiscounted cash
flows of financial liabilities by reference to the earliest date
on which the Group can be required to pay and includes
both interest and principal cash flows. The table excludes
life insurance contract liabilities since assuming that all
surrender and transfer options are exercised would result
in all life insurance contracts being presented as falling
due within one year or less. The majority of the expected
outflow from in force insurance contracts are expected to
take place after 5 years.

2 REg -BIERENEMRERE (#)

(f)

SRR ()
(i) EHEE (&)
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

2 REg -BIERENEMRERE (#)

B Rk ()
(iii) TE A B ()

(f) Financial risk (Continued) (f)

(iii) Liquidity risk (Continued)

5 years
or less Carrying
but over Total value at
1 year 1 year undiscounted 31 December
or less nEy After  cash flows s
-F T8 5 years B +-B=t-H
BT BE-F LE% Bemag LEHE
$°000 $000 $000 $000 $°000
¥ i fr fr r
At 31 December 2015 R=E-EF+-B=+-AR
Financial and insurance liabilities: 2R RRBRER:
Interest-bearing notes EHEE 335,237 1,395,255 7,864,408 9,594,900 6,269,898
Bank borrowings RITEH 21,934,306 4,642,135 - 26,576,441 25,908,893
Investment contract liabilities REGNER 6,175,765 7,967,871 11,220,624 25,364,260 18,762,573
Securities sold under repurchase B EEZS
agreements 16,658,335 - - 16,658,335 16,647,650
Amounts due to group companies  EffEBRAEIFE 59,907 - - 59,907 59,907
Provision for outstanding claims FRETES 8,856,252 6,348,741 798,020 16,003,013 16,003,013
Insurance creditors RBREFPEFER 47,862,108 452,845 204,255 48,609,208 48,609,208
101,881,910 20,806,847 20,177,307 142,866,064 132,261,142
At 31 December 2014 RZE-RWE+ZA=1+—H
Financial and insurance liabilities: ~ £RRRRER:
Interest-bearing notes BHEEE 5,228,082 2,981,940 6,167,272 14,377,204 11,067,161
Bank borrowings ROER 1,506,581 9,360,773 - 10,867,354 10,420,582
Investment contract liabilities REANERE 4,865,766 7,007,645 9,246,802 21,120,213 17,571,466
Securities sold under repurchase & R EE &%
agreements 39,598,425 - - 39,598,425 39,524,110
Amounts due to group companies  JEFfEERAAZE 128,065 - - 128,065 128,065
Provision for outstanding claims RRERER 7,732,982 4,968,534 788,265 13,489,781 13,489,781
Insurance creditors REEFPERER 49,932,430 7,958 6 49,940,394 49,940,394
108,992,331 24,326,850 16,202,345 149,521,526 142,141,559
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

2

INSURANCE, FINANCIAL AND CAPITAL RISK
MANAGEMENT (Continued)

(9)

(h)

Capital management

The Group’s key business operations are its life insurance
business, the property and casualty insurance business and
the reinsurance business, which are conducted through its
subsidiaries. The Group manages its capital to ensure that the
entities conducting the life insurance business, the property
and casualty insurance business and reinsurance business
will be able to meet statutory solvency requirements in the
jurisdictions in which they operate. The Group’s capital
management initiatives also strive to maintain a surplus for
future business expansion opportunities. The Group’s overall
capital management strategy remains unchanged from the prior
year. The statutory solvency requirements for each regulated
insurance subsidiary are set out in the solvency rules at each
jurisdiction. The Group’s capital includes the components of
total equity of $71.80 billion (2014: $51.34 billion), interest-
bearing notes of $6.27 billion (2014: $11.07 billion) and bank
borrowings of $25.91 billion (2014: $10.42 billion). The Group
complied with the various solvency requirements throughout
the Year.

Claims development

Claims development information for the property and casualty
insurance business and reinsurance business is disclosed
below in order to illustrate the insurance risk inherent in the
Group. The tables provide a review of current estimates of the
cumulative claims and demonstrate how the estimated claims
have changed at subsequent reporting or underwriting year-
ends. The estimates increased or decreased as losses are paid
and more information becomes known about the frequency
and severity of unpaid claims.

The key assumption underlying the estimates of provision for
outstanding claims is the ultimate claims expenses. A respective
percentage change in the ultimate claims expenses alone results
in a similar percentage change in provision for outstanding
claims.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBR (&)
Analysis of claims development - gross of reinsurance BERBRERSN - X FHBZARHGER
for TPI G E BH
For the year ended 31 December 2015 BE-—FT—aAF+-_A=1+—HIFE
Accident year
ENEE
Total
2011 2012 2013 2014 2015 am
$°000 $°000 $'000 $°000 $°000 $'000
z z r r z r
Estimate of cumulative claims A5 Z5 B
At the end of accident year RENEEFER 3,743,341 4,546,014 6,481,300 8,170,902 9,632,308
One year later —fFig 3,319,851 4,106,728 6,140,515 7,734,476 -
Two years later M 3,176,725 4,076,772 6,156,085 - -
Three years later =i 3,172,650 4,070,561 - - -
Four years later Mk 3,236,493 - - - -
Estimate of cumulative claims LHESIE 5 3,236,493 4,070,561 6,156,085 7,734,476 9,632,308 30,829,923
Cumulative payments to date ESRHAR (3,096,562)  (3,961,562)  (5,929,550)  (6,962,387)  (5,718,552) (25,668,613)
Liabilties recognised in the consolidated RREBRRE
statement of financial position E@E 139,931 108,999 226,535 772,089 3,913,756 5,161,310
Liabilties in respect of accident SEENEENERR
years 2010 and earlier LAH‘J MEE 384,172
Total liabilities included in the consolidated ~ BRAHH MR &
statement of financial position mEaE 5,545,482
For the year ended 31 December 2014 BE—F—mF+_A=+—HIFEF
Accident year
BENER
Total
2010 2011 2012 2013 2014 ]
$000 8000 $'000 $'000 $'000 8000
FIr F Fr Fr F Fr
Estimate of cumulative claims A5t 5B
At the end of accident year RENEEFLEE 3,362,397 3,868,375 4,696,982 6,868,514 8,630,053
One year later —Fig 3,191,742 3,430,100 4,375,982 6,521,248 -
Two years later REE 3,092,304 3,385,004 4,329,546 - -
Three years later “Fhk 3,131,034 3,369,365 - - -
Four years later ik 3,115,961 - - - -
Estimate of cumulative claims LEES T 3,115,961 3,369,365 4,329,546 6,521,248 8,630,053 25,966,173
Cumulative payments to date ESRHAR (3,078,887)  (3,270,344)  (4,147,108)  (5,907,698)  (5,015,992) (21,420,029)
Liabilities recognised in the consolidated ~ #R R KR &
statement of financial position MmaE 37,074 99,021 182,438 613,550 3,614,061 4,546,144
Liabilities in respect of accident RIZZNFENEER
years 2009 and earlier MAIEE 337,160
Total liabilities included in the consolidated B A H R &
statement of financial position mEgE 4,883,304
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBR (&)
Analysis of claims development - net of reinsurance for BERBRESN —XFHBEZHEFRE
TPI FEE
For the year ended 31 December 2015 B2 —F—nF+-A=+—HIFFE
Accident year
ENEE
Total
2011 2012 2013 2014 2015 am
$000 $000 $1000 $000 $000 $000
Fr r r r i r
Estimate of cumulative claims B Z5 B
At the end of accident year RENFEFER 3,204,160 3,938,231 5,310,588 6,982,311 8,497,437
One year later —Fi4 2,929,494 3,567,009 5,018,367 6,624,598 -
Two years later M 2,799,891 3,540,025 5,031,663 - -
Three years later =~ 2,792,474 3,530,370 - - -
Four years later mEk 2,798,340 - - - -
Estimate of cumulative claims b3t BEH R 2,798,340 3,530,370 5,031,663 6,624,508 8,497,437 26,482,408
Cumulative payments to date Y LT (2760,500) (3.459,878) (4,862.710) (5,992,402) (5.175.425) (22,250.915)
Liabilities recognised in the consolidated ~ BRRHBRAXHEE
statement of financial position 37,840 70,492 168,953 632,196 3,322,012 4,231,493
Liabilities in respect of accident ZETNFENFER
years 2010 and earlier MH\J MERE 243,602
Total liabilities included in the consolidated ~ BRREF R &
statement of financial position askE 4,475,095
For the year ended 31 December 2014 AR —F—mFEf—A=+—HIFE
Accident year
2
Total
2010 2011 2012 2013 2014 ek
8000 $000 $1000 $1000 8000 $000
S T T I S T
Estimate of cumulative claims A5t 25 Bt
At the end of accident year RENFEFER 2,036,648 8,404,191 4,069,016 5,621,015 7,367,765
One year later —& ik 2,812,917 3,026,779 3,800,876 5,329,523 -
Two years later Il 2,742,525 2,983,463 3,759,518 - -
Three years later =Fi 2,780,169 2,965,617 - - -
Four years later Mm% 2,764,403 - - - -
Estimate of cumulative claims ﬁ uﬁ’i.ﬁr 2,764,408 2,965,617 3,759,518 5329523 7,367,765 22,186,826
Cumulative payments to date quﬁm (0,735,125 (2,913,329) (3,628,773) (4,856,371) (4,378.285) (18,511,883)
Liabilities recognised in the consolidated RREBRARNEE
statement of financial position 29,278 52,288 130,745 473,152 2,989,480 3,674,943
Liabilities in respect of accident “ETNFENFER
years 2009 and earlier LM‘J b=l 181,965
Total liabilities included in the consolidated ~ BB R E kR & H
statement of financial position BaE 3,856,908
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK

MANAGEMENT (Continued)

(h) Claims development (Continued)

188

Analysis of claims development — gross of reinsurance

for CTPI (HK)

For the year ended 31 December 2015

2 R -UBEEREARRERE &)

(h) BERER (&)
ﬂgiﬁz‘ B — X FEBZARHERFR
bz E 58

Accident year
ENEE
Total
2011 2012 2013 2014 2015 am
$°000 $°000 $'000 $°000 $°000 $'000
fr Fr Fr Fr fr Fr
Estimate of cumulative claims BEEitEN
At the end of accident year REINERE F 0 698,862 720,922 854,760 1,270,017 1,356,000
One year later —F 626,253 771,805 1,075,407 1,130,708 -
Two years later MER 740,918 806,280 1,027,734 = =
Three years later =Fik 589,208 777,678 - - -
Four years later mEH 581,867 = = = =
Estimate of cumulative claims CRESE 581,867 777,678 1,027,734 1,130,708 1,356,000 4,873,987
Cumulative payments to date ESBHAR (424,652)  (574,544)  (679,761)  (612,136)  (384,067)  (2,675,160)
Liabilities recognised in the consolidated ~ BERRBEHRENEE
statement of financial position 157,215 203,134 347,973 518,572 971,933 2,198,827
Liabilities in respect of accident RZZ-ZEENFER
years 2010 and earlier DSifiob=Y 959,307
Total liabilities included in the consolidated B R BT R & 89
statement of financial position BafE 3,158,134
For the year ended 31 December 2014 BE—F—mMES - HA=+—HIFEZE
Accident year
ENERE
Total
2010 2011 2012 2013 2014 %
$000 8000 8000 $000 $000 8000
Fr I Fr Fr I I
Estimate of cumulative claims it it st
At the end of accident year RENEEFLER 618,956 698,862 720,922 854,760 1,270,017
One year later —F 547,117 626,253 771,805 1,075,407 -
Two years later MER 590,651 740,918 806,280 - -
Three years later =Fi 612,427 589,208 - - -
Four years later mEk 510,142 - - - -
Estimate of cumulative claims CHE S 510,142 589,208 806,280 1,075,407 1,270,017 4,251,054
Cumulative payments to date ESBHAR (439,921)  (365,199)  (451,756)  (563,991)  (323,762)  (2,144,629)
Liabilities recognised in the consolidated ARABRARNEE
statement of financial position 70,221 224,009 354,524 511,416 946,255 2,106,425
Liabilities in respect of accident ZETNFENFER
years 2009 and earlier DSifiob=t 106,140
Total liabilities included in the consolidated B2 R B R % 9
statement of financial position asiE 2,212,565
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBR (&)
Analysis of claims development - net of reinsurance for BERBRESN A FEEZHEFRE
CTPI (HK) JHEE
For the year ended 31 December 2015 BE-—FT—aAF+-_A=1+—HIFE
Accident year
ENEE
Total
2011 2012 2013 2014 2015 K
8000 $'000 $°000 $°000 8000 $°000
fr Fr Fr Fr fr Fr
Estimate of cumulative claims BEEitEN
At the end of accident year RENERELES 440,204 373,321 659,823 895,380 931,085
One year later —Fk 419,670 447,440 836,752 802,224 -
Two years later MER 533,434 462,522 841,545 = =
Three years later =Fi 419,716 480,608 - - -
Four years later mER 424,475 - - - -
Estimate of cumulative claims CRESE 424,475 480,608 841,545 802,224 931,085 3,479,937
Cumulative payments to date ESBHAR (321,220)  (299,877)  (548,741)  (449,281)  (327,250)  (1,946,369)
Liabilities recognised in the consolidated ~ BERRBEHRENEE
statement of financial position 103,255 180,731 292,804 352,943 603,835 1,533,568
Liabilities in respect of accident RZZ-ZEENFER
years 2010 and earlier DSifiob=t 927,264
Total liabilities included in the consolidated B2 B R % 89
statement of financial position agkE 2,460,832
For the year ended 31 December 2014 BE—F—mMES - HA=+—HIFEZE
Accident year
ENERE
Total
2010 2011 2012 2013 2014 ek
$000 $000 $000 $000 $000 $000
I i i T I I
Estimate of cumulative claims BE Bt
At the end of accident year RENEEFER 392,784 440,204 373,321 659,823 895,380
One year later —F% 360,330 419,670 447,440 836,752 -
Two years later ME 402,275 533,434 462,522 - -
Three years later =&k 437175 419,716 - - -
Four years later Mm% 354,202 - - - -
Estimate of cumulative claims CRESE: 354,202 419,716 462,522 836,752 895,380 2,968,572
Cumulative payments to date 5 BHAR (306,961)  (268,060)  (234,751)  (472,685)  (288,547)  (1,571,004)
Liabilities recognised in the consolidated ~ BRRHFHMRARHAE
statement of financial position 47,241 151,656 221,771 364,067 606,833 1,397,568
Liabilities in respect of accident ZEENFENFER
years 2009 and earlier MH‘J E’] AE 58,550
Total liabilties included in the consolidated ﬁE Wﬁ%#ﬁ%ﬁ’]
statement of financial position =1 1,456,118
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)

MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBR (&)
Analysis of claims development - gross of reinsurance BERBRSN - X FEREBEZRAGE
for TPRe REEE &

For the year ended 31 December 2015 BE—_FE—FAF+_A=+—HIFFZE

Underwriting year

RREE
Total
2011 2012 2013 2014 2015 am
$000 $000 $1000 $000 $000 $000
Y3 fr i Fr fr fr
Estimate of cumulative claims B Bt
At the end of underwriting year RRBEE ELE 2049249 1215625 1,831,001 1515741 2,017,323
One year later — g 3,462,921 1,994,635 2,492,623 2,381,732 =
Two years later MEk 3302816  1.070.600 2,354,321 - -
Three years later — ik 3,135,866 1,876,245 - - -
Four years later 1% 3,043,708 = = = =
Estimate of cumulative claims b5t BFH R 3,043,708 1,876,245 2,354,321 2,381,732 2,017,323 11,673,329
Cumulative payments to date 48R (2796,403) (1,468,327 (1,738,397) (1,103,531)  (95,159) (7.201,817)
Liabiliies recognised in the consolidated ~ ERRFEMARNEE
statement of financial position 247,305 407,918 615,924 1,278,201 1,922,164 4,471,512
Liabilties in respect of underwriting “T-TEEREER
years 2010 and earlier MAERE 478,974
Total liabilities included in the consolidated ~ BB R B F kR &
statement of financial position Bafk 4,950,486
For the year ended 31 December 2014 BE—FT—mFF+—A=1+—HIFE
Underwritinngear
FRER
Total
2010 2011 2012 2013 2014 k]
$000 $000 $1000 $000 $000 $000
Fr Fr Fr Fr T T
Estimate of cumulative claims BE &N
At the end of underwriting year REREE FLE 1102624 2049249 1215625 1831001 1,515,741
One year later —&f 2,141,938 3,462,921 1,994,635 2,492,623 -
Two years later M 2,089,192 3,302,816 1,970,600 - -
Three years later “Fik 2,001,716 3,135,866 - - -
Four years later M 1,981,333 - - - -
Estimate of cumulative claims EhESt 1,981,333 3,135,866 1,970,600 2,492,623 1,516,741 11,096,163
Cumulative payments to date Ny HEE (1708565  (2,684,191) (1,320,099) (1.233.240)  (119.753)  (7.065.848)
Liabilities recognised in the consolidated ~ BERREEHRENEE
statement of financial position 272,768 451,675 650,501 1,259,383 1,395,988 4,030,315
Liabilities in respect of underwriting RIZENFRREER
years 2009 and earlier AR A E 386,665
Total liabilities included in the consolidated B #2H B Btk R & )
statement of financial position BaE 4,416,980

Note:
business.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)

MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BEREBR (&)
Analysis of claims development - net of reinsurance for BRI — K FHEREEZ & FIR
TPRe /%5 B
For the year ended 31 December 2015 P E—AF A=+ —HITFE
Underwriting year
BRREE
Total
2011 2012 2013 2014 2015 am
$°000 $°000 $'000 $°000 $°000 $'000
fr Fr Fr Fr fr Fr
Estimate of cumulative claims BEEitEN
At the end of underwriting year REREEFLEE 1,744919 1,146,649 1,629,374 1,453,910 1,805,452
One year later —Fk 2,994,129 1,874,450 2,285,047 2,153,129 -
Two years later mEk 2785114 1,828770 2,105,785 - -
Three years later — ik 2,641,760 1,723,165 = = =
Four years later mEH 2,538,691 = = = =
Estimate of cumulative claims CRESE 2,538,691 1,723,165 2,105,785 2,153,129 1,805,452 10,326,202
Cumulative payments to date LY HIE (2,321,296) (1,365,958) (1,586,473 (1,053,333  (43,247) (6,370,307)
Liabiliies recognised in the consolidated AR EMRARNEE
statement of financial position 217,395 357,207 519,312 1,099,796 1,762,205 3,955,915
Liabilties in respect of underwriting RZZ-ZFERFER
years 2010 and earlier DS 408,151
Total liabilities included in the consolidated B2 B R % 89
statement of financial position BafkE 4,364,066
Note:  Above balances exclude the claims liabilities for the life reinsurance it L MHEETEEASBRBEB Z2EREA
business. (& o
B K FIRERIERR A BR A A

2015 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

2 INSURANCE, FINANCIAL AND CAPITAL RISK 2 REg -BIERENEMRERE (#)
MANAGEMENT (Continued)

(h) Claims development (Continued) (h) BREBR (&)
Analysis of claims development - net of reinsurance for BB — X FEREZHEBR
TPRe (Continued) /7“ JFBE (&)
For the year ended 31 December 2014 P E—F+ A=+ —HIFFE
Underwriting year
RREE
Total
2010 2011 2012 2013 2014 k]
$'000 $'000 $'000 $'000 $°000 8000
FIr Fr Fr Fr F Fr
Estimate of cumulative claims BE R B
At the end of underwriting year RERFEFER 1,044,956 1,744,919 1,146,649 1,629,374 1,453,910
One year later —fFiE 1874500 2,004,129 1,874,450 2,285,047 -
Two years later ME# 1919808 2,785,114 1,828,770 - -
Three years later — i 1,865,372 2,641,760 - - -
Four years later itk 1,850,072 - - - -
Estimate of cumulative claims CHESLA 1,800,072 2,641,760 1,828,770 2,285,047 1453910 10,059,559
Cumulative payments to date A BHAR (1,607,216)  (2,233,631)  (1,227,968)  (1,156,176)  (129,544)  (6,354,535)
Liabilities recognised in the consolidated ~ BERRE KK RENE &
statement of financial position 242,856 408,129 600,802 1,128,871 1,324,366 3,705,024
Liabilties in respect of underwriting RZIZTNEEREFER
years 2009 and earlier MAIEE 344,158
Total liabilities included in the consolidated ~ BERRE H kR & H
statement of financial position agkE 4,049,182
Note:  Above balances exclude the claims liabilities for the life reinsurance i PRBBETEBEASBERREBZERE

business. &
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

3 SEGMENT INFORMATION

The Group is organized primarily based on different types of

businesses. The information reported to the Board, being the chief

operating decision maker, for the purpose of resources allocation

and performance assessment, are prepared and reported on such

basis. Accordingly, the Group’s operating segments are detailed

as follows:

— Life insurance business;

—  PRC property and casualty insurance business;

— Overseas property and casualty insurance business;

— Reinsurance business;

— Pension and group life insurance business; and

—  Other businesses which comprised the asset management
business, insurance intermediary business, E-commerce for
insurance, financial leasing, property investment business,
securities dealing and broking business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

EIE DB

AEBEERSEERKEXK -MEEG (A=
DLBRKRE ) SRNETE RS B RFER
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Notes to the Consolidated Financial Statements (Continued)

e I ERRMEE 2

(Expressed in Hong Kong dollars)

(EBZYR)
dk y=m N\ 37 =
3 SEGMENT INFORMATION (continued) 3 EEDEBE
a. Segmental statement of profit or loss for 2015 a. —E-—hESHEBEZR
For the year ended 31 December 2015
BE-Z-RFT-A=T-HLEE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance HE #4  Reinsurance ££%  businesses ki Total
AERR HERR BERR BRI EERR Hit$% RiBE &8
$°000 $'000 $°000 $'000 $°000 $000 $'000 $°000
r r r r i23 r [23 r
Income KA
Total premiums written BRE 102,246,478 19,999,857 4,929,261 8,004,953 4,109,223 - (933,871) 138,355,901
Policy fees REBRA 75,637 - - - - - - 75,637
Total premiums written and BRERREEUA
policy fees 102,322,115 19,999,857 4,929,261 8,004,953 4,109,223 - (933,871) 138,431,538
Less: Premiums ceded to B RE
reinsurers (1,743,436) (2,561,949  (1,207,028)  (1,634,490)  (396,768) - 826,216 (6,718,355)
Net premiums written and FREUARREBHA
policy fees 100,578,679 17,437,908 3,721,333 6,370,463 3,712,455 - (107,655) 131,713,183
Change in unearned premium & ‘Jgﬁﬁﬁﬁﬁﬁ
provisions, net of reinsurance 2t BARR 48,551 (728,990) (139,505) (156,341) (80,135) - - (1,056,420)
Net earned premiums and BERIRER
policy fees REBIWAZE 100,627,230 16,708,918 3581828 6214122 3,632,320 - (107,655 130,656,763
Net investment income (note ) EHXBUA ( () 13,408,680 849,650 333,242 591,858 321,066 1,127,187 (106,573 16,525,110
Net realised investment gains/ ~ EER KA W
(losses) (note (i) (58)% 10,362,448 395,768 72,401 65,425 190,444 72,462 (338467) 10,820,481
Net unrealised investment gains/ & & B 15 & Wi
(losses) and impairment (BB RAEFSE
(note (i) /E(///)) 304,998 7,995 28,624 7,525 (24,991) 384,151 97,790 806,092
Other income(osses) flkss/ (8 1,354,959 104,166 17,187 (63.947) 471264 2211417  (2,235084)  1,859.982
Segment income AHBA 126,058,315 18,066,497 4,033,282 6,814,983 4,590,103 3,795,217 (2,689,969) 160,668,428
Benefits, losses and expenses 411 EHRER
Net policyholders’ benefits BEREIASE  @5313201) (0062126 (2211186 (2693161  (2:340,769) - 100,829  (61,519,614)
Net commission expenses RS TS (0357774)  (1927.392)  (819,210) (1,279,983  (382,865) (14586) 909,249  (12,872,561)
Administrative and other expenses ﬁB( REME ﬁﬁ (14,193,681)  (5,895,868) (456,093) (179,423)  (1,393,215)  (2,654,280) 1,380,857  (23,391,703)
Change in life insurance contract HRA X E BEE(
liabilities, net of reinsurance HERR (48,437,578) - - (2,135,577) (251,251) - - (50,824,406)

Total benefs, lossesand expenses 411 BIREMEE  (117,302,234) (16,885,386)  (3,486,489)  (6,288,144)  (4,368,100)  (2,668,866) 2,390,935 (148,608,284)

Profit from operations =Pl 8,756,081 1,181,111 546,793 526,839 222,003 1,126,351 (299,034) 12,060,144
Share of results of associates and  TESEE 4 A &) [

joint ventures AENAEE 254,727 14,517 - - 11,006 576 (283,219) (2,393)
Finance costs HBER (207,230) (82,198) - - (30,347) (789,110) 50,548 (1,049,337)
Profit before taxation BB AR 8,803,578 1,113,430 546,793 526,839 202,662 337,817 (522,705) 11,008,414
Income tax (charge)/credit BB (xit) /B (2,122,996) (292,178) (80,821) (104,398) (24,304) (309,242) 93,763 (2,840,176
Profit after taxation BB &R 6,680,582 821,252 465,972 422,441 178,358 28,575 (428,042) 8,168,238
Non-controlling interests FERBERER (1,827,002)
Profit attributable to owners of A2 3R R L5 E

the Company 6,341,236
Segment revenue (including total premiums written and policy DEWA (BIREERELNREEBRA) X
fees) and segment profit/(loss) represent the revenue and 5 = ,“7? (1) B8 o a0k A RS A
profit/(loss) earned by each segment which is the measure S (BE) WhRESEZ2WRZAE U
reported to the Board for the purpose of resource allocation ETEROSIE LT (D ERIR -

and assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(EBZYR)
3 SEGMENT INFORMATION (continued) 3 EEDE )
a. Segmental statement of profit or loss for 2015 (Continued) a. —E-hFopEBEmER (&)

For the year ended 31 December 2015
BE-R-RET-AZt-ALEE

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance HE &% Reinsurance E#ZK  businesses NE Total
AERR HERR BERR BRI BERR Hitt %% RiEE B8
$000 $'000 $000 $'000 $000 5000 $000 $'000
i i I r i23 r [23 r
Note (i): Net investment income (i) - FREWA
Interest income from debt EBEFMERA
securities
- Held-to-maturity = ES 4,858,352 104,193 87,116 369,299 - 86,218 (1,927) 5,503,251
- Available-for-sale —-AHHE 1,273,654 174,766 58,162 95,465 108,891 118,272 - 1,829,210
- Held-for-trading -BEERSAR 1,702 17 7,113 5,229 2 2,198 24,092 40,353
- Designated at fair value though ~~ — 1578 A B BIE I
profit or loss RBEAAEE - - 25,305 - - - - 25,305
- Loans and receivables -BRRENRGE 3,623 9,605 - 36,143 - 1,769 - 51,140
Interest income from EREQHEMA
debt products
- Loans and receivables ~ERREWE 3,628,141 241,072 - 8,148 69,994 6,949 801,404 4,755,708
Dividend income from RAZHBREMA
equity securities
- Available-for-sale —~AHHE 423,681 25,209 8,964 3,557 2,967 14,437 - 478,815
- Held-for-trading -REERSRE - - 1,053 - - 172 23,621 24,846
- Designated at fair value through 6 E AEBRZ
profit or loss RBALEE - - 1,231 - - - - 1,231
Dividend income from REESREMA
investment funds
- Available-for-sale —~AHHE 642,408 54,505 76 18,274 16,300 8,016 (553,863) 185,716
- Held-for-trading -BEERSEE 211,740 51,795 1,250 1,827 64,746 3944 (192624) 142,678
- Designated at fair value -BEABBERAN
through profit or loss RBEAAEE - - 5,291 - - - - 5,291
- Loans and receivables -EFRENTE - - 10,958 - - - - 10,958
Bank deposits and BAEAR
other interest income LTV 0N 2,942,219 181,351 31,397 52,851 69,983 383,981 (146,492 3,515,290
Rentals receivable from EREENERS
investment properties 211,441 12,086 95,326 1,223 - 501,983 (72,476) 749,583
Net interest expenses on ELEE/EA
securities sold/purchased under ~ REEHFIS
repurchase/resale agreements & fIF (788,281) (4,949) - (158) (11,817) (752) 11,692 (794,265)

13,408,680 849,650 333,242 591,858 321,066 1,127,187 (106,573) 16,525,110
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(EBZYR)
3 SEGMENT INFORMATION (continued) 3 EEDE )
a. Segmental statement of profit or loss for 2015 (Continued) a. —E-hFopEBEmER (&)

For the year ended 31 December 2015
BE-R-RET-AZt-ALEE

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance HE &% Reinsurance E#ZK  businesses NE Total
AERR HERR BERR BRI BERR Hitt %% RiEE B8
$000 $'000 $000 $'000 $000 5000 $000 $'000
I i F r i23 r F r
Note (i Net realised investment  #(i) | EEBREWR/
gains/(losses) (B8) 78
Debt securities EBES
- Held-to-maturity -HEZIHA - 1,595 (762) - - - - 833
- Available-for-sale —-AHHE 155,073 12,599 21,814 19,468 531 23,942 - 233,427
- Held-for-trading -BEERSBR 99,149 7,914 2,732 6,117 1,753 12,427 26,095 156,187
- Designated at fair value though ~ — 1§ & BB BIER
profit or loss NRBARERE - - (351) - - - - (351)
Debt products BEER
- Loans and receivables -EFRERTE - - - - - 2,889 - 2,889
Equity securities RAES
- Available-for-sale —~AHHE 7,988,212 337,762 34,990 55,212 176,225 (49,662) - 8,542,739
- Held-for-trading -REERSRE @ - 1,487 - - (1,374) 32,136 32,247
- Designated at fair value through ~ — 15 AR BER
profit or loss NRBAREE - - 3,827 - - - = 3,827
Investment funds REES
- Available-for-sale —Af e 2,116,499 42,858 8,525 (14,213) 2513 1129 (451,652) 1,705,659
- Held-for-trading -BEERSEL 16,155 (6,960) = (654) 9,032 26,289 69,184 113,046
- Designated at fair value though ~~ — 1§ & BB BIER
profit or loss NRBARERE - - 139 - - - - 139
Derivative financial instruments 75 4RI & (12,638) - - - - 3,040 (161) (9,759)
Gain/(l0ss) on disposal of HEREUREIE
investment properties %/ (BR) - - - (505) - 53,782 (14,069) 39,208
Gain on disposal of HERBELENE
property held for sale iz - - - - 390 - - 390
10,362,448 395,768 72,401 65,425 190,444 72,462 (338,467) 10,820,481
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Notes to the Consolidated Financial Statements (Continued)

I RBERRNEE (2

nVT\
(Expressed in Hong Kong dollars)
(EBZYR)
3 SEGMENT INFORMATION (continued) 3 EEDE )
a. Segmental statement of profit or loss for 2015 (Continued) a. —E-hFopEBEmER (&)

For the year ended 31 December 2015
-RETZAZt-ALEERE

::—=

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance HE 5 Reinsurance E#ZK  businesses NE Total
AERR HERR BERR BRRE BERR Hitt %% RiEE B8
$000 $'000 $000 $'000 $000 5000 $000 $'000
i i F r i23 r [23 r
Note (iii): Net unrealised i) RERREWE/
investment gains/ (B8R
(losses) and :ﬁﬁ@%ﬁ
impairment
Debt securities EBES
- Held-for-trading -BEEXSAR 16,541 1,151 1,497 17,871 1 49,993 1,801 88,855
- Designated at fair value though ~~ — 1§ & BB BIER
profit or loss NRBARERE - - (12,295) - - - - (12,295)
Equity securities A ES
- Held-for-trading *ﬁﬁ?ﬁ?&%ﬁﬁ?i 9 - (3,737) - - 630 10,054 6,956
- Designated at fair value though ~ — 15 E BB BIER
profit or loss ARBARER - - (4,160) - - - = (4,160)
Investment funds REES
- Held-for-trading -BEERSAR (131,101) (19,396) 7,373 - (24,992) 8,138 151,136 (8,842)
- Designated at fair value though ~~ — 1§ 7& AR AR
profit or loss NRBAAER - - (140) - - - - (140)
Derivative financial instruments ~ {T££ @I & - - - - - (2,569) (2,144) (4,713)
Surplus on revaluation of BREMFEERHR
investment properties 427,810 36,613 64,465 1,480 - 329,685 (63,057) 796,996
Impairment loss recognised: RERER:
- Available-for-sale equity -HHERTES
securities and investment RREES
funds (8,261) (10,373) (24,379) (11,826) - (1,726) - (56,565)
304,998 7,995 28,624 7,525 (24,991) 384,151 97,790 806,092
FEAFREIERER A A
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Notes to the Consolidated Financial Statements (Continued)

e I ERRMEE 2

(Expressed in Hong Kong dollars)
(BB SR )

3 ZEEPI#)
—HEESERBRRE

3 SEGMENT INFORMATION (Continued)

o

b. Segmental statement of financial position for 2015

31 December 2015

“E-RE+ZB=+-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life msurance insurance insurance Other  adjustment
insurance 4 Reinsurance ££%  businesses kg Total
AERR EﬁEﬁFﬁ BERR BRI EERR Hit$% RiBE &%
$°000 $'000 $°000 $'000 $°000 $000 $'000 $'000
r r r r i23 r Fr r
Statutory deposits ERER 3819618 1,151,782 134,532 307,567 477,452 5,071 - 5806222
Fixed assets BEEE
- Property and equipment -MERR 3,915,754 1,101,842 787,876 85,792 146,830 317,669 1,261,295 7,617,058
- Investment properties -REN%E 4,746,571 275,825 1,956,679 38,500 5466 10,501,537 (2,368,398) 15,156,180
- Prepaid lease payments —BNRENR 56,494 55,477 - - - 801,768 52,458 966,197
Investment in debt and EBRBAEFRE
equity securities
- Debt securities (note () =BEF (7)) 122,662,068 5,387,913 3,715,460 10,974,987 1,882,331 5,308,838 353,612 150,285,209
~ Equity securties (note (i) ~RAZE(A) 26,952,869 1,843,891 434,809 299,322 301,367 569,380 1,658,343 32,059,081
~Investment funds (rofe if)  —EAR% (F(i)) 18,811,634 2971412 1789320 1,567,415 628,160 2083744  (9,038,754) 19,712,940
- Debt products (nofe (i) —BEER (#()) 54696625 3,807,682 = 205,304 1,067,106 94,297 11,645,026 71,516,040
Cash and bank deposits BEREAER 48,966,587 3,436,725 1,289,130 2,441,950 1,367,099 14,683,199 3,273,272 75,457,962
Goodwill GRS = = = = - - 668,517 668,517
Intangible assets BYEE - 261,408 - - - 260 - 261,668
Investments in associates and ~ REEE AR K
joint ventures AERANER 9,676,853 1,603,002 62 - 700,712 180,075  (11,182,275) 978,429
Reinsurers’ share of insurance ~ HRA A EHRE
contract provisions BUEE 28,794,551 1,883,403 1,508,103 1,723,901 245,450 - - 34,155,408
Policyholder account assets BHREELER
in respect of unit-linked REFHEAGFEE
products 1,780,194 - - - - - - 1,780,194
Other segment assets LD PEE 40,629,564 1,716,958 1,635,942 1,886,308 1,069,695 24,759,965 (179,083) 71,519,349
Segment assets AHEE 365,509,382 25,497,320 13,251,913 19,531,046 7,891,677 60,206,003 (3,855,987) 488,031,354
Life insurance contract liabilies  SBRANEE 246,612,539 - - 5,115,864 2,292,382 - - 254,020,785
Unearned premium provisions REBETEES 399,247 7,244,712 1,427,028 1,502,718 544,567 - - 11,118,272
Provision for outstanding claims RREZEE 268,895 5,545,482 4,636,576 5,032,904 519,156 - - 16,008,013
Investment contract liabilities BREANER 17,082,917 - - 508,085 1,171,571 - - 18,762,573
Deferred tax liabilities ﬁkfﬁlﬁgf 2,688,668 - 44,870 3,671 - 1,557,815 (99,449) 4,195,575
Interest-bearing notes EHEZR 358,089 1,312,994 - - - 4,650,576 (51,761) 6,269,898
Bank borrowings i - - - - - 25,908,893 - 25,908,893
Securities sold under EhEEES
repurchase agreements 15,089,007 1,406,097 - - 100,146 31,034 21,366 16,647,650
Other segment liabilities A PatE 53,286,033 3,197,970 1,210,955 1,174,440 1,682,910 4,505,799 (1,752,045) 63,306,062
Segment liabilities PHEE 335,785,395 18,707,255 7,319,429 13,337,682 6,310,732 36,654,117 (1,881,889) 416,232,721
Non-controlling interests FERRRER (12,070,628)
Net assets attributable to ARARRK
the owners of the Company ~ E{SEEFE 59,728,005
Segment assets and segment liabilities represent the assets/ DEHEERD B’E EEEDBDEE/ A
liabilities recorded by each segment which is the measure {E bt Ty A E ERzFE UNETE
reported to the Board for the purpose of resource allocation TR e M A E 7 *B%fﬁ

and assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(BB SR )
; PO - ati =
3 SEGMENT INFORMATION (Continued) 3 EEAE
b. Segmental statement of financial position for 2015 b. —ZE—HFEUBEMRRE (&)
(Continued)
31 December 2015
“E-REF+ZBZ1-8
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance H 5  Reinsurance EZL  businesses RBHH Total
AERR BERR BERR BRE BERR Hitn %% RiEE ag
$'000 $'000 $'000 $'000 $°000 $'000 $°000 $'000
r r F r F r F r
Note (i): Debt securities g2 BEHES
By category: RER:
- Held-to-maturity L EE 97,536,303 1,929,437 1,807,617 8,529,532 - 3,172,954 (51,761) 112,924,082
- Available-for-sale —mfinE 24,857,210 3,292,332 925,799 2,164,928 1,882,326 1,852,715 - 34,975,310
- Held-for-trading -BEERSAR 208,873 10,972 441,212 259,042 5 217,806 405,373 1,543,283
- Designated at fair value through ~ — 15 AR BER
profit or loss NRBAREE - - 440,842 - - - = 440,842
- Loans and receivables -BRRENE 59,682 155,172 99,990 21,485 - 65,363 - 401,692
122,662,068 5,387,913 3,715,460 10,974,987 1,882,331 5,308,838 353,612 150,285,209
By class: R
- Governments and ~ B R RRT
central banks 30,995,951 155,172 49,831 1,255,515 - 52,862 - 32,509,331
- Banks and other financial -ROREMER
institutions L3 52,211,955 540,779 1,740,491 3,352,213 39,520 2,961,224 (51,761) 60,794,421
- Corporate entities ~hERE 39,454,162 4,691,962 1,925,138 6,367,259 1,842,811 2,294,752 405,373 56,981,457

122,662,068 5,387,913 3,715,460 10,974,987 1,882,331 5,308,838 353,612 150,285,209

Note (ii): Equity securities i) REEH

By category: RER:
- Available-for-sale —AEnE 26,952,869 1,843,891 332,688 299,322 301,367 556,458 159,075 30,445,670
- Held-for-trading -BEERSAR - - 58,563 - - 12,922 1,499,268 1,570,753
- Designated at fair value through ~ — % AERRE
profit or loss URBRAREE - - 43,558 - - - - 43,558

26,952,869 1,843,891 434,809 299,322 301,367 569,380 1,658,343 32,059,981

Note (iii): Investment funds i)  REES

By category: RER:
- Available-for-sale —-AfHeE 13,671,112 2,132,590 399,221 294,475 136,921 844,578 (7,657,844) 9,821,053
- Held-for-trading -BEERSBR 5,140,522 838,822 156,410 40 491,248 1,311,784 (1,380,910) 6,557,916
- Designated at fair value through ~~ —#6E AEBRH
profit or loss NRBAREE - - 220,294 - - - - 220,294
- Loans and receivables ~EXREWE - - 1,013,395 1,272,900 - 827,382 = 3,113,677
18,811,634 2,971,412 1,789,320 1,567,415 628,169 2,983,744 (9,038,754) 19,712,940
Note (iv): Debt products i) BRER
By category: BEE:
- Loans and receivables -ERREWTE 54,696,625 3,807,682 - 205,304 1,067,106 94,297 11,645,026 71,516,040

FEAFRBIERERADF
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

3 SEGMENT INFORMATION (Continued)

C.

Other segmental information for 2015

3 EENIw)

c. —E-—EEEMLHEER

31 December 2015

“E-Rf+ZR=1-A

Inter-

PRC Overseas segment

property property Pension and elimination

and casualty and casualty group life and

Life insurance insurance insurance Other  adjustment
insurance HE &% Reinsurance E#ZK  businesses NE Total
AERRE BERE HERR BRE BERR Hig%H RAE ag
$000 8000 $000 8000 $000 $000 $000 $°000
L fr fr 7z fr 7z fr i
Capital expenditure BERHEY 480,078 135,125 30,719 6,356 44,563 308,940 - 1,005,781
Depreciation and amortisation nEREH 273,128 116,391 24,855 3,699 25,956 84,092 26,073 554,194
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Notes to the Consolidated Financial Statements (Continued)

mEMEHRRME 2

(Expressed in Hong Kong dollars)
(BB SR )

Y

3 SEGMENT INFORMATION (Continued) 3 BEDE (&)

d. Segmental statement of profit or loss for 2014 d. —mMESEBER
For the year ended 31 December 2014
BE-T-NET-A=T-ALFE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance # #5  Reinsurance EZL  businesses NEE Total
AERR HERR BERR ERR HERR S EES et
8000 $000 8000 $000 8000 $000 8000 $000
r F FI EZ FI S I S
Income 0N
Total premiums written BRE 82,209,094 16,749,923 2,863,807 6,108,144 3,672,701 - (80,371) 111,523,298
Policy fees REBPA 79,371 - - - - - - 79,371
Total premiums written and BRERREEWA
policy fees 82,288,465 16,749,923 2,863,807 6,108,144 3,672,701 - (80,371) 111,602,669
Less: Premiums ceded to B HRE
reinsurers (40226213  (1,736,815)  (443.469) (401613  (375,232) - 867 (43,182,475)
Net premiums written and FREWAR
policy fees REBPA 42,062,252 15,013,108 2,420,338 5,706,531 3,297,469 - (79,504) 68,420,194
Change in unearned premium  KEHEFERS
provisions, net of reinsurance 2 RBERR (124,820)  (1,341,962) (52,431) (137,062) (49,894) - - (1,706,169)
Net earned premiums and ERORBR
policy fees _RERWAEE 41,037,432 13671146 2367907 5569469 8,247,575 - (79,504) 66,714,025
Net investment income (note ) FHBRA () 11,451,521 750,349 314,678 400,277 246,413 806,931 124,369 14,004,538
Net realised investment g a%é%/
gains/(losses) (note (i) BB (7 1,444,419 65,409 76,487 62,764 77,508 131,081 417,834 2,275,502
Net unrealised investment
gains/(losses) and impairment (&%) kA EEE
(note i) (3i)) 1,144,769 (53,701) 65,882 4,621 21,607 42177 (341,098 1,284,259
Other income/(losses) Eilks/ (B8) 619,178 59,782 20,443 (88,511) 306,189 1,311,254 (1,479,434) 748 851
Segment income EBA 56,597,319 14,492,935 2,845,397 5,948,620 3,899,292 2,691,443 (1,357,831) 85,117,175
Benefits, losses and expenses %411 BHREA
Net policyholders’ benefits %%ﬁ@ﬂm%ﬁ (02,707,779)  (T.447,031)  (1238527)  (1000848)  (644,457) - (1,472 (34,030,114)
Net commission expenses BeRiEE (8094378 (1,273,219 (605,640)  (1,285,635)  (217,702) - 589,080  (10,887,494)
Administrative and other expenses  1TE & E M ER (10,561872) (5,061,594  (418,110)  (156,266)  (1,303,428)  (1,021,353) 1,004,293  (18,418,330)
Change in life insurance contract SRANEFEE (L
liabilities, net of reinsurance HERR (10,626,015) - - (2,034,720)  (1,689,250) - - (14,349,985)
Total berefits, losses and expenses 441 BRREREE  (51,090,044) (13781844)  (2262277)  (5,467,460)  (3.854,837) (1921353 1501901  (77,685,923)
Profit from operations @ ¥l 4,607,275 711,091 583,120 481,151 44,455 770,090 234,070 7,431,252
Share of results of associates and  JEEB 4R E R
joint ventures & %’AT%E 170,687 - - - - (21) (168,701) 1,965
Finance costs HBEER (246,831) (74,709) - - - 555612 57550 (819,593)
Profit before taxation BB ATER 4,531,131 636,382 583,120 481,151 44,455 214,457 122,928 6,613,624
Income tax (charge)/credit HE(XH) /B8 (1,122,228) (145,250) (80,998) (93,586) 11,375 (231,791) (77,044) (1,739,522
Profit/(loss) after taxation BE&ER/ (F8R) 3,408,903 491,132 502,122 387,565 55,830 (17,334) 45884 4,874,102
Non-controlling interests FERBRER (832,420)
Profit attributable to owners of &4 &R REEET
the Company 4,041,682
Segment revenue (including total premiums written and policy DEBMA (BIEEREBRREBIA) K
fees) and segment profit/(loss) represent the revenue and DEEF (FHIB)EZ D BUA KiE F
profit/(loss) earned by each segment which is the measure J(BE) WIhmASEEES 2Ry
reported to the Board for the purpose of resource allocation FE UETE R D B M A D BRI -

and assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continued)

I RBERRNEE (2

nv__l_\

(Expressed in Hong Kong dollars)

(BB SR )

3 SEGMENT INFORMATION (Continued) 3 EESE @)

d. Segmental statement of profit or loss for 2014 (Continued) d. —E—MNFEoEEER (&)

For the year ended 31 December 2014

BE-T-NFT-A=T-ALFE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance HE #5  Reinsurance EEL  businesses M Total
AERR HERR BERR BRR EERR B RAE &8
8000 $000 $000 8000 $'000 8000 $'000 8000
r F r Lo I S I S
Note (j: Net investment income £ (i) - FREWA
Interest income from B &%
debt securities MEKA
- Held-to-maturity i ES 4,792,617 73,341 62,540 222,364 - 21,252 (3,015) 5,169,099
- Available-for-sale —AHHE 1,519,438 160,002 69,416 78,821 87,894 43,379 - 1,958,950
- Held-for-trading -BEEX SRR 163 - - 690 16 571 223 1,653
- Designated at fair value —RERBBERN
through profit or loss RBAAERE - - 24,531 - 2,513 - - 27,044
- Loans and receivables -BRRIENRFUE 588,023 118,353 - 36,171 22,318 44,606 637 810,108
Interest income from debt products B EE R S A
- Loans and receivables -BRREWE 1,681,717 114,113 - 8,759 36,473 3,405 341,880 2,186,347
Dividend income from RAZHREMA
equity securities
- Available-for-sale —HHE 312,857 19,363 20,053 7,770 2,545 12,911 (69,182) 306,317
- Held-for-trading -BHEXSER 68 - 1,030 - - 415 9118 10,631
- Designated at fair value though ~ —#5 7€ AR BIER
profit or loss NRBARERE - - 1,778 - - - - 1,778
Dividend income from BREESREMA
investment funds
- Available-for-sale A e 375,020 33,615 776 744 1,325 7,205 (47,691) 370,994
- Held-for-trading -BAEELSAR 59,221 26,400 - 1,451 36,917 3,042 - 127,031
- Designated at fair value -KERBBER
through profit or loss ARBARER - - 2,764 - - - - 2,764
- Loans and receivables ~ERRERTE - - 12,603 - - - - 12,608
Bank deposits and ROBRR
other interest income ERuh)YON 3,191,860 205,173 36,621 41,739 77,637 186,009 (49,716) 3,689,323
Rentals receivable from EREENERS
investment properties 52,492 - 82,566 1,821 - 482,713 (80,298) 539,294
Net interest expenses on EHER/EARE
securities sold/purchased under — EHF S ZAIFE
repurchase/resale agreements (1,121,945) (11) - (53) (21,225) 1,428 22,413 (1,119,398)
11,451,521 750,349 314,678 400,277 246,413 806,931 124,369 14,094,538
Note (ij: Net realised investment (i) - E afﬂ}xéﬂﬁlnﬁ/
gains/(losses) (BB)FE
Debt securities EfE S
_ Held-to-maturity -#EZ38A - - 860 - - 26,186 . 27,046
- Available-for-sale —afEnE (63,556) (5,997) 37,864 31,585 44 2,218 - 2,158
- Held-for-trading -BHEEX SRR 10323 350 (597) 1143 3,072 2347 914 17,552
- Designated at fair value - Eﬁu‘ﬂ?ﬁﬁn
through profit or loss URBALES - - 2,239 - - - - 2,239
Equity securities RAES
- Available-for-sale —-TfheE 1,421,084 61,900 26,406 30,003 67,995 59,541 (18) 1,666,911
- Held-for-trading -BHEX SRR 6,101 - 1,139 - - 3,226 429,350 439,816
- Designated at fair value -KEARBBER
through profit or loss URBARER - - (166) - - - - (166)
Investment funds REES
- Available-for-sale —~HHE 60,486 9,156 7,462 - 4,039 16,446 (7,848) 89,741
- Held-for-trading -BEERSAR 19,082 - 1,664 33 2,358 773 (4,564) 19,346
- Designated at fair value ~EBEARBBERN
through profit or loss BAREE - - (384) - - - - (384)
Derivative financial instruments ~ #T£ 2RI 2 (9,101) - - - - - - (9,101)
Gain on disposal of investment  H EB &AM
properties - - - - - 20,344 - 20,344
1,444,419 65,409 76,487 62,764 77,508 131,081 417,834 2,275,502
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Notes to the Consolidated Financial Statements (Continued)
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(Expressed in Hong Kong dollars)
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3 SEGMENT INFORMATION (continued) 3 EESE B
d. Segmental statement of profit or loss for 2014 (Continued) d. —E—MNFEoEEER (&)

For the year ended 31 December 2014

BE-T-NET-A=T-ALFE
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance # 890 Reinsurance EZL  businesses NEE Total
ABRR HERR HERR BRR BERR Eh i RBE it
8000 $000 8000 $000 8000 $000 8000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
Note (iii): Net unrealised i) RERREWE
investment gains/ /(BB RAE
(losses) and 8
impairment
Debt securities EBES
- Held-for-traing -BEERSEL 10,677 - 8,794 (10) 521 993 2,032 23,007
- Designated at fair value -REARBBERN
through profit or loss REALEE - - 7,054 - - - - 7,054
Equity securities rARGES
- Held-for-trading -BEERSAR 9) - 2,707 - - (9,009) 4,234 (2,077)
- Designated at fair value -BERBBERAN
through profit or loss RBEAAEE - - (2,380) - - - - (2,380)
Investment funds REES
- Held-for-trading -BEERSAR 131,334 19,658 5,999 (1,359) 21,086 2,735 (182,785) (3,332)
- Designated at fair value —HERBBERN
through profit or loss RBEAAEE - - 5,681 - - - - 5,681
Derivative financial instruments ~ #T££ 8T & - - - - - 286 - 286
Surplus on revaluation of BREMFEERH
investment properties 1,030,167 - 52,495 5,990 - 453,051 (164,577) 1,377,126
Impairment loss recognised: RERER:
- Available-for-sale equity -HHERTES
securities and RREES
investment funds (27,400) (73,359) (14,468) - - (5,879) - (121,106)
1,144,769 (63,701) 65,882 4,621 21,607 442177 (341,096) 1,284,259
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Notes to the Consolidated Financial Statements (Continued)

mEMEHRRME 2

(Expressed in Hong Kong dollars)

(EBZYR)
3 SEGMENT INFORMATION (continued) 3 ZEEDEB#)
e. Segmental statement of financial position for 2014 e. —MESEHBEMRRE
31 December 2014
ZZ-REFZAZ+-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance # #5  Reinsurance E%ZL  businesses A% 8 Total
ABRR HERR HERR BRR BERR Eh i RBE a8
$000 $000 $000 8000 $000 8000 $000 $000
Fr Fr Fr Fr Fr Fr Fr Fr
Statutory deposits EEFR 3,422,628 1,068,585 9,765 50,795 507,056 5,727 - 5,054,556
Fixed assets BEEE
- Property and equipment -MERE 3,983,667 1,132,223 799,758 83,219 143,680 247,148 1,293,756 7,683,451
~ Investment properties ~RENE 4,622,287 255,660 2,074,043 85,020 - 10232475 (2466473 14,803,012
— Prepaid lease payments -BffE ﬁm‘\ 61,391 60,312 - - - 1,250,288 - 1,371,991
Investment in debt and BEBRRAEFRE
equity securities
- Debt securities (note () —EBES(A) 130982246 4,641,888 3320277 B1A70217 1778747 2,596,870 165,426 149,655,671
~ Equity securities (note (i) ~RABE(R) 2568449 793,466 424,168 131,682 298,934 437,648 (1,155,035 26,614,455
~Investment funds (note (i) —REES (#)) 12995466 2,160,980 628,607 661,990 785,236 1140272 (9,399.217) 8,973,424
- Debt products (note (i) —BEER (i) 48,170,769 3,878,773 - 154,652 1,457,870 138,736 7,060,755 60,861,555
Cash and bank deposits BERRTER 57,711,017 4,167,320 1,763,394 2,866,298 1,144,834 11,194,455 2,982,953 81,830,271
Goodwill RS - - - - - - 668,517 668,517
Intangible assets B EE - 261,408 - - - 260 - 261,668
Investments in associates and ~ REFE AR &
joint ventures AenAMES 1,976,130 - - - - 20,782 (1,971,748) 25,164
Reinsurers’ share of insurance ~ HRA AIEHRR
contract provisions BHEE 37,615,242 1,553,715 1,440,760 434,570 230,588 - - 41,274,875
Policyholder account assetsin ~ BEREEEERZ
respect of unit-linked products ~ REBEAEFEE 2,501,087 - - - - - - 2,501,087
Other segment assets HnHEE 30,330,232 1,171,357 1,545,716 2,109,582 789,192 6,427,081 (403,872) 41,969,288
Segment assets PHEE 360,056,654 21,135,687 12,006,578 12,748,025 7,136,137 33,691,742 (3,225,838) 443,548,985
Life insurance contract liabities SR A#EE 219,651,594 - - 2,084,719 2,177,884 - - 223,864,197
Unearned premium provisions kB BEEERS 458,131 6615807 1278641 1,260,203 482,957 - - 10,095,759
Provision for outstanding claims R & FEE 92,296 4,883,304 3,607,838 4,449,570 456,773 - - 13,489,781
Investment contract liabilties AR HEE 16,684,373 - - - 887,093 - - 17,571,466
Deferred tax liabilties ELHERE 2,885,345 40,765 42,518 - - 1558280 (127.985) 4,398,953
Interest-bearing notes ENERE 5,070,560 1,394,404 - - - 4,65399% (51,799) 11,067,161
Bank borrowings RITER - - - - - 10,420,582 - 10,420,582
Securities sold under EMEEES
repurchase agreements 39,031,840 38,029 - - 450,311 - 3,930 39,524,110
Other segment liabilities EngatE 53,418,072 2,863,561 1,295,648 535,238 1,198,091 3,143,472 (675,622) 61,778,460
Segment liabilities AHEE 387,292,211 15,835,870 6,224,645 8,279,750 5,653,109 19,776,330 (851,446) 392,210,469
Non-controlling interests FERRRER (10,638,266)
Net assets attributable KRARR
to the owners of the Company ~ B EEEE 40,700,250
Segment assets and segment liabilities represent the assets/ IHBEERDHBEBESHHEE 8
liabilities recorded by each segment which is the measure fI &tﬂﬁﬂKE@é?@%iﬁ 3% BA
reported to the Board for the purpose of resource allocation ETERDE R EHEDERE -

and assessment of segment performance.
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

SEGMENT INFORMATION (continued)

e. Segmental statement of financial position for 2014

3 EENIw)

e. “E-—NEIRUBHRRE (&)

(Continued)
31 December 2014
—ZI-RE+ZA=+-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance HE /85 Reinsurance EZR  busiesses M Total
ABRR HERBR HERR BRE EERRe LY e S RiBFE et
8000 8000 $'000 8000 8000 8000 $000 $000
F Fr Fr Fr Fr Fr Fr Fr
Note (i): Debt securities i) EBEF
By category: RER:
- Held-to-maturity -#EZIEA 100,393,478 1,166,694 1,594,064 4,394,087 - 404,342 (51,799) 107,900,866
- Available-for-sale —~AHHE 30,479,708 3,310,401 1,060,532 1,743,271 1,778,747 2,141,299 - 40,513,958
- Held-for-traing -BEERSEE 45,678 - 126,490 10,042 - 19,842 217,005 419,077
- Designated at fair value -EEARBER
through profit o loss URBARERE - - 437,728 - - - - 487,728
- Loans and receivables -ERRERTE 63,382 164,793 101,463 22,817 - 31,387 - 383,842
130,982,246 4,641,888 3,320,277 6,170,217 1,778,747 2,596,870 165,426 149,655,671
By class: bechilR
- Governments and REGTGES 6
central banks 30,955,505 164,793 50,770 405,892 - 51,951 - 31,628,911
- Banks and other -RIR
financial institutions S pigE 58,974,128 836,331 1,690,598 2,222,099 39,548 393,310 (51,799) 64,104,215
- Corporate entities ~EEE 41,052,613 3,640,764 1,678,909 3,542,226 1,739,199 2,151,609 217,225 58,922,645
130,982,246 4,641,888 3,320,277 6,170,217 1,778,747 2,596,870 165,426 149,655,671
Note (ii): Equity securities i) REEH
By category: RER:
- Available-for-sale A e 25,684,242 793,466 269,159 131,682 298,934 419,766 (1,908,065) 25,689,184
- Held-for-trading -BEEXSAR 250 - 105,577 - - 17,882 752,130 875,839
- Designated at fair value -RERBBER
through profit or loss NRBAAEBE - - 49,432 - - - - 49,432
25,684,492 793,466 424,168 131,682 298,934 437,648 (1,155,935) 26,614,455
Note (iii): Investment funds i)  REES
By category: RER:
- Available-for-sale —-HHE 7,978,640 716,376 157,577 110,675 235,656 177,792 (5,002,259) 4,374,457
- Held-for-trading -BEEX SRS 5016826 1444604 112,286 18,148 549,580 847,603  (4396958) 3,502,089
- Designated at fair value -EERBERR
through profit or loss URBARERE - - 97,013 - - - - 97,013
- Loans and receivables -ERRERTR - - 261,821 533,167 - 114,877 - 909,865
12,995,466 2,160,980 628,697 661,990 785,236 1,140,272 (9,399,217) 8,973,424
Note (iv): Debt products i) BRER
By category: BER:
- Loans and receivables —ERREWE 48,170,769 3,878,773 - 154,652 1,457,870 138,736 7,060,755 60,861,555
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(BB SR )
3 SEGMENT INFORMATION (Continued) 3 EENIw)
f. Other segmental information for 2014 f. —E-—NFEHMEER
31 December 2014
“Z-mETZA=1-H
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance # 890 Reinsurance E%ZL  businesses AEEH Total
ABRE HERR BERR BRR HERR Hi %% EES 2%
$000 $000 $000 8000 $000 8000 $000 $000
L F I f F T F T
Capital expenditure BRHEY 1,443,862 589,804 42,149 3,399 110,084 1,175,278 - 3,364,576
Depreciation and amortisation nEREH 245,783 93,929 25,844 2,916 22,165 72,264 13,404 476,305
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(BB SR )
3 SEGMENT INFORMATION (continued) 3 EESEE
Geographical distribution: &5

More than 90% (2014: 93%) of the Group’s total income is derived AREBEBEIw (ZF —HF: 98% ) B 42 Uk
from its operations in the PRC (other than Hong Kong and Macau). ARERFEBES (BB RBRFIBRIN) -
The Group’s information about its non-current assets by TERFHINAEFEZEE RO HZIEZHE
geographical location of the assets are detailed below: E:
31 December 2015
—E-AE+ZRA=+—H
PRC
(other than
Hong Kong Rest of
Hong Kong and Macau) the world
and Macau #FEH (FEK 5 Total
EBREM RABRAN) HibhE B
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Non-current assets FERBEE (/T
(other than financial instruments, B - RLEHBEE
deferred tax assets, rights EHRBREDNZ
arising under insurance contracts & | 2 A Bt & 1 A
and interest in associates and &N
joint ventures) RN 2,722,756 21,329,896 616,968 24,669,620
31 December 2014
—Z-WE+T_A=1+—H
PRC
(other than
Hong Kong Rest of
Hong Kong  and Macau) the world
and Macau F B (FB Rk 5 Total
B RRM BPIBRAN) Hibih & HE
$'000 $°000 $°000 $°000
Fr Fr Fr Fr
Non-current assets FRBEE (/T
(other than financial instruments, A EEFHBEEE
deferred tax assets, rights BHRBEDNZ
arising under insurance contracts *E f'J&B’\H?ﬁM“ 7]
and interest in associates and ER=WNGIED
joint ventures) m§ﬁ1&$9h) 2,729,813 21,421,420 637,406 24,788,639
Information about major customers: ITEEFER:
There were no customers for the year ended 31 December 2015 R-F-—RER_FT-—NFE+-_A=1+—~8
and 2014 contributing over 10% of the total premiums written and jf/ﬂ\%:)f' RAKHE %7%17?({%% RIREBEA
policy fees of the Group. W IRE10% 2 B Rk
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

4 TOTAL PREMIUMS WRITTEN AND POLICY FEES 4 #BREBRFREBIWRA
Principal activities FEER
The principal activity of the Company is investment holding. The ZIK ANEZEBRBEZER -AREl 2B
principal activities of the Company’s subsidiaries are the underwriting NAMEEEREREERASRBER B

F%E X% SHEBRBREBLEZRERE
SREEB U AEBEBHEEEETE -

of direct life insurance business, property and casualty insurance
business, all classes of reinsurance business, pension and group life

business. Apart from these, the Group also carries on operations MELRE RREENETFELE - RRAN K
in asset management, property investment, E-commerce for BEHEBEBERKGEER-
insurance, insurance intermediaries and securities dealing and
broking.
Year ended 31 December 2015
HE-Z-I5+-R=+-ALEE
PRC Overseas
property property
and and Pension and
Life casualty casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
AE TR E BHNGE contracts ~ EBEREE Total
REAH RBEH RBEH REaH RBEH am
$'000 8000 $'000 §'000 $'000 $'000
Fr fr FI Fr Fr Fr
Total premiums written BRE 102,246,478 19,975,413 4,114,467 8,004,953 4,014,590 138,355,901
Policy fees REBUA 75,637 - - - - 75,637
102,322,115 19,975,413 4,114,467 8,004,953 4,014,590 138,431,538
Year ended 31 December 2014
HE_Z-ME+-_A=1t-HLEE
PRC Overseas
property property Pension and
Life  andcasualty  and casualty group life
insurance insurance insurance insurance
contracts contracts contracts Reinsurance contracts
AE H I B EE BINTE contracts ~ BEREE Total
Ria 4 RBREH RREH  BREEH RRa 4K ag
$'000 8000 $000 8000 $'000 $'000
F FI FIT FIT FT F
Total premiums written BRE 82,209,094 16,749,923 2,863,807 6,108,144 3,592,330 111,523,298
Policy fees REBKA 79,371 - - - - 79,371
82,288,465 16,749,923 2,863,807 6,108,144 3,592,330 111,602,669
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

4 TOTAL PREMIUMS WRITTEN AND POLICY FEES 4 #ARERREBWA (@)

(Continued)
Principal activities (Continued) FEEK (Z)
In respect of life insurance contracts, the detailed breakdowns are ERASRBRAEANFMEITOT
as follows:
Year ended 31 December 2015
BE-Z-AF+ZA=Z1+-BLFE
Reinsurance
and other
Individual Bancassurance Group channel Total
BRER
BARE RITRIE B SRHE ]
8’000 8’000 $’000 $’000 8’000
Fr Fr ¥ ¥ FT
Single Premium BARE 722,856 22,812,616 - 2,717,260 26,252,732
Regular Premium BARE
- First Year -HE 16,283,191 3,271,119 - 500,676 20,054,986
- Renewal Year -EF 36,968,877 17,211,702 - 1,547,999 55,728,578
Employee Benefit (‘EB”) EEEF - - 210,182 - 210,182
53,974,924 43,295,437 210,182 4,765,935 102,246,478
Year ended 31 December 2014
BE_T-—NF+-_A=+—-HLFE
Reinsurance
and other
Individual  Bancassurance Group channels Total
BRER
BARE RITRE B STHE ok
$000 $000 8000 $000 $000
FIT FT T FT FT
Single Premium BYRE 1,920,351 22,962,678 - 590 24,883,619
Regular Premium BARE
- First Year -HF 12,745,093 3,003,452 - 569,100 16,317,645
- Renewal Year —EF 24,147,088 15,474,098 - 1,261,903 40,883,089
Employee Benefit (‘EB’) EER®F - - 124,741 - 124,741

38,812,532 41,440,228 124,741 1,831,503 82,209,094
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

4 TOTAL PREMIUMS WRITTEN AND POLICY FEES 4 #ARERREBWA (@)

(Continued)
Principal activities (Continued) FEEK (&)
For life insurance contracts, the individual first year regular premium BRASREREEESY AABFTHARE
by payment term and feature are as follows: REEHREQPENSENT
For the year ended 31 December Bz -A=+—HILFE
By Payment Term 7S E R
2015 % of Total 2014 % of Total
“E-HF MHAEEIH —E-NF (FREAS L
$°000 $'000
F7o F7T
3 -9 years 3-9F 6,561,938 40.30% 2,049,695 16.10%
10 - 19 years 10-19F 5,421,301 33.30% 7,200,699 56.50%
20 - 29 years 20-29%F 3,984,692 24.50% 3,229,098 25.30%
30 years+ 30F + 315,260 1.90% 265,601 2.10%
16,283,191 100.00% 12,745,093 100.00%
By Feature JZEE rp JE BE
2015 % of Total 2014 % of Total
“E-HF HAEES —T-mF GBBEAL L
$°000 $'000
FIT Fr
Short term savings MHREER 55,655 0.30% 44,750 0.30%
Long term savings REFER 10,270,181 63.10% 8,343,095 65.50%
Long term protection RERER 5,371,466 33.00% 3,815,288 29.90%
Others Hi 585,889 3.60% 541,960 4.30%
16,283,191 100.00% 12,745,093 100.00%
For life insurance contracts, the bancassurance first year regular BEASREREESY RITRBEFEH
premium by payment term were as follows: REZBBHHSBWOT
By Payment Term =5 E R
2015 % of Total 2014 % of Total
—E-RE (F8EELME  —T-NF HFREASH
$°000 $'000
FT Fr
5 -9 years 5-9F 986,901 30.20% 960,464 32.00%
10 - 14 years 10-144F 2,096,787 64.10% 1,912,866 63.70%
Others Hit 187,431 5.70% 130,122 4.30%
3,271,119 100.00% 3,008,452 100.00%
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

5 INVESTMENT INCOME 5 REWA

Year ended 31 December

BE+-—A=t—HILEE

2015 2014
—E-1F Z—T-@OF
$’000 $'000
Fr For
Net investment income (note (a)) FREWA (@) 16,525,110 14,094,538
Net realised investment gains (note (b)) EEBRKREWZEFEE (b)) 10,820,481 2,275,502
Net unrealised investment gains and KREBRIREWH L RETLEE (F(c))
impairment (note (c)) 806,092 1,284,259
28,151,683 17,654,299
(a) Net investment income FREWA
Interest income from BEBBEHMBWA (L 0))
debt securities (note (i)):
— Held-to-maturity —FEZIEA 5,503,251 5,169,099
- Available-for-sale — At E 1,829,211 1,958,950
- Held-for-trading —-BAEXRSAE 40,353 1,653
- Designated at fair value through —EEABBER
profit or loss U A EE 25,305 27,044
— Loans and receivables —E R EW RS 51,140 810,108
7,449,260 7,966,854
Interest income from debt products EREMFEWA (&2 (0)
(note (i) 4,755,707 2,186,347
Dividend income from equity AT H R BUA (A (i)
securities (note (ii):
— Available-for-sale — A E 478,814 306,317
- Held-for-trading -FAEERZ RSB 24,846 10,631
- Designated at fair value through —EERBBER
profit or loss WA EE 1,231 1,778
504,891 318,726
Dividend income from investment WEESRBUWA (A (i) :
funds (note (iii)):
— Available-for-sale — At E 185,715 370,994
- Held-for-trading -FBEERZ RSB 142,678 127,031
- Designated at fair value —EERBBER
through profit or loss WA EE 5,291 2,764
- Loans and receivables —BER R WA 10,958 12,603
344,642 513,392
Bank deposits and HRATE R H A LS WA
other interest income 3,515,291 3,689,323
Gross rentals receivable from FEWIREMEH S ERE
investment properties 750,514 551,169
Less: direct outgoings W EES (931) (11,875)
Net rentals receivable from JEBIE EM R FFE
investment properties 749,583 539,294
Net interest expenses on securities B EE B AREFES
sold/purchased under repurchase/ MEBRFHE
resale agreements (794,264) (1,119,398)
16,525,110 14,094,538

FEIARFRBIZRBRA A
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(LB BZR)
5 INVESTMENT INCOME (continued) 5 ®REWA#)
Notes: it
Year ended 31 December
BE+t=-A=+—-HILEE
2015 2014
—Z-5F —F-mF
$°000 $’000
FT Fr
(a) Net investment income (a) BREWA (£)
(Continued)
(i) Interest income from debt securities and () EEIHFLEEERFEKA
debt products:
Listed W 2,105,705 1,448,269
Unlisted JEET™ 10,099,262 8,704,932
12,204,967 10,153,201
(i) Dividend income from equity securities: (i) BAFHKREMA
Listed Em 254,681 236,652
Unlisted JEET 250,210 82,074
504,891 318,726
(iiiy  Dividend income from investment funds: (i) BHEESBRBEBA
Listed W 303,342 96,924
Unlisted JEET 41,300 416,468
344,642 513,392
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Notes to the Consolidated Financial Statements (Continued)

eI HRERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

5 INVESTMENT INCOME (Continued)

5 REWA(®)

Year ended 31 December

BE+-—A=t—HILEE

2015 2014
=F-1% Z—F-MmF
$’000 $'000
Fr Fir
(b) Net realised investment gains (b) EBRREWRZFE
Debt securities (note (j)): BBES (iF0))
— Held-to-maturity —FAZI A 833 27,046
- Available-for-sale —A e 233,429 2,158
— Held-for-trading —“BEERSA® 156,188 17,552
- Designated at fair value —EERBRER
through profit or loss ARBAEE (851) 2,239
390,099 48,995
Debt products (note (i)): BEEER (FF0)): 2,889 -
Equity securities (note (ii): RAZBS (50i))
— Available-for-sale — e 8,542,739 1,666,911
— Held-for-trading - BFBEERSGA® 32,246 439,816
- Designated at fair value —EERBBER
through profit or loss RMAAREE 3,827 (166)
8,578,812 2,106,561
Investment funds (note (ii)): WEES (i)
— Available-for-sale — At E 1,705,660 89,741
— Held-for-trading - BEEXSHE 113,045 19,346
— Designated at fair value —EBEARBBER
through profit or loss IWRBASEE 139 (384)
1,818,844 108,703
Derivative financial instruments PTEEMIA (9,761) (9,101)
Gain on disposal of investment 1R B 1 B b EE A
properties 39,208 20,344
Gain on disposal of property HERBIEHEDMERZE
held for sale 390 -
10,820,481 2,275,502
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)

(BB ZYR)
5 INVESTMENT INCOME (continued) 5 ®WREWA#)
Notes: it
Year ended 31 December
BEt+t-RA=+—-HILEE
2015 2014
—E-4F —T—MF
$°000 $’000
FT Fr
(b) Net realised investment gains (b) CERREWZEEEE (£)
(Continueqd)
(i)  Net realised investment gains on debt () EXHBHCETELEWZFE:
securities:
Listed =il 244,368 108,964
Unlisted J 148,620 (54,969)
392,988 48,995
(i) Net realised investment gains on equity (i) WMABHOEBHRLE W FHE:
securities:
Listed = 8,578,812 2,106,091
Unlisted L™ - 470
8,578,812 2,106,561
(iiiy Net realised investment gains on @iy REESCDERBERZFE:
investment funds:
Listed i 76,381 (203,562)
Unlisted LT 1,742,463 312,265
1,818,844 108,703
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e R ERRMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

5 INVESTMENT INCOME (Continued) 5 REWA @)

Year ended 31 December

BE+-A=t—HILEE

2015 2014
—E-AF —T@OF
$’000 $'000
FT Fir
(c) Net unrealised investment RERBREWERREFE
gains and impairment
Debt securities (note (i)): BEBES (i70)
- Held-for-trading —RAERXS A& 88,856 23,007
- Designated at fair value —EERBRER
through profit or loss ARBRASEE (12,295) 7,054
76,561 30,061
Equity securities (note (ij): BRAZBSE (F0))
- Held-for-trading —-®HEERHAE 6,956 (2,077)
- Designated at fair value —EERBBER
through profit or loss RMAREE (4,160) (2,380)
2,796 (4,457)
Investment funds (note (iij)): AR (7))
~ Held-for-trading —RAERXS A& (8,841) (3,332)
- Designated at fair value —EERBRER
through profit or loss RBAREE (140) 5,681
(8,981) 2,349
Derivative financial instruments TEemRITH (4,714) 286
Surplus on revaluation of KEMESHEMS
investment properties 796,995 1,377,126
Impairment loss recognised: HRRE
- Available-for-sale equity securities — A ERARES R
and investment funds HEES (56,565) (121,106)
806,092 1,284,259
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

5 INVESTMENT INCOME (Continued)

Notes: iz

5 REWA(®)

Year ended 31 December

BET-A=+—HLEE

2015 2014
—E-40F —T—MF
$°000 $’000
FT Fr
(c) Net unrealised investment (c) RERREWELHESFE (&)
gains and impairment
(Continued)
(i)  Net unrealised investment () EBHEFAERREWNZ TR
gains on debt securities:
Listed W 30,833 21,270
Unlisted JEET 45,728 8,791
76,561 30,061
(i) Net unrealised investment (i) BABHAEBHEELE
gains/(losses) on equity securities: ek, (B518)F8:
Listed W 2,796 (4,457)
(iiiy  Net unrealised investment (i) HEESAKRERERE
gains/(losses) on investment funds: Wik, (E1R) %5 :
Listed W 3,114 4,564
Unlisted B (12,095) (2,215)
(8,981) 2,349
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Notes to the Consolidated Financial Statements (Continued)

e IS RERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

6 OTHER INCOME

Year ended 31 December

BE+-A=t—HILEE

2015 2014
—E-AFE —T—@NOF
$’000 $°000
Fr For
Fee income from provision of RHREEEELERRBEERA
asset management and advisory
services 280,452 140,084
Fee income from provision of REERERPTRFERA
insurance intermediary services 48,173 39,675
Fee income from provision of REEZREREEREERA
pension administration services 289,819 227,348
Fee income from provision of RUEBHLLREE WA
securities broking services 53,123 57,510
Fee income from provision of REDESERBEERA
property management services 107,273 86,516
Fee income from provision of RERERBEWRA
agency services 161,687 64,499
Interest from loans and BTE=ZFERRBFROFERA
advances to third parties 755,538 -
Gain/(loss) on disposal of HEMERSERZE (EIE)
property and equipment 4,584 (2,381)
Net exchange losses P& 5 W= 5 18 F 5 (324,050) (70,607)
Recognition of impairment losses R E P ERARR R
on insurance debtors and H b B UR AR SR [0 B 58
other debtors (27,267) (26,165)
Provision for loans and advances to BTYE=FERRBRAREEE
third parties (192,703) (50,700)
Others H 703,353 283,072
1,859,982 748,851
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REFEANZFENAS T HFRE
COMMISSION EXPENSES

(a) Net policyholders’ benefits (a) REFBANR FE

Year ended 31 December 2015
BE-Z-DEt-AZ+-HLEE
PRC Overseas
property property

and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts H I Reinsurance contracts
ASRE HERR HERR contracts ~ EEREE Total
& & &8 BRREY RBEH ek
$'000 $°000 $'000 $'000 $'000 $'000
I 7 I fr r fr
Claims and claim adjustment BERRESFAZIN
expenses 1,829,689 10,164,751 2,411,193 3,112,803 1,367,596 18,886,032
Surrenders &R 30,640,340 - - 31,836 1,151,865 31,824,041
Annuity, dividends and maturity & PHURIEFT
payments 20,514,505 - - - 93,250 20,607,755
Interest allocated to investment and A EZEHERBRE
reinsurance contracts Ak 1,543,615 - - 15,624 - 1,559,239
Less: Reinsurers’ and B BREESNE
retrocessionaires’ share 54,528,149 10,164,751 2,411,193 3,160,263 2,612,711 72,877,067
(9,214,948) (932,366) (471,095) (467,102) (271,942)  (11,357,453)
45,313,201 9,232,385 1,940,098 2,693,161 2,340,769 61,519,614
Year ended 31 December 2014
HE-Z-MET-A=T-HILFE
PRC QOverseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts i 5 Reinsurance contracts
AERR BERR BERR contracts ~ EZLEE Total
Al Al & BRRAY RBAH ag
$000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr 2
Claims and claim adjustment BRRESTARIN
expenses 1,166,428 8,782,560 1,389,293 2,050,982 810,261 14,199,524
Surrenders RIR 13,928,970 - - 113 43,395 13,972,478
Annuity, dividends and maturity Fo HIRIENR
payments 8,521,121 - - - 10,451 8,531,572
Interest allocated to investment and P EZEHERBRE
reinsurance contracts R IpAE 2,175,452 - - - - 2,175,452
25,791,971 8,782,560 1,389,293 2,051,095 864,107 38,879,026
Less: Reinsurers’ and B BRRESNE
retrocessionaires’ share (3,084,192) (1,024,740 (460,083) (60,247) (219,650) (4,848,912)
22,707,779 7,757,820 929,210 1,990,848 644,457 34,030,114
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REFAEANZFHERAES IS
COMMISSION EXPENSES (continued) (#)

(b) Net commission expenses (b) FE&XZHFEE

Year ended 31 December 2015
BE-Z-DEt-AZ+-HLEE
PRC Overseas
property property

and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts H %I Reinsurance contracts
ASRE HERR HERR contracts ~ EEREE Total
& & &8 BRREY RBEH ek
$'000 $'000 $'000 $°000 $'000 $'000
fr 7 I fr T fr
Gross commission expenses EEETM 9,614,324 2,633,948 751,040 1,587,202 355,246 14,941,760
Reinsurance commission income BREASKA (383,860) (1,008,401) (289,141) (307,219) (80,578) (2,069,199)
Net commission expenses BeXWFH 9,230,464 1,625,547 461,899 1,279,983 274,668 12,872,561

Year ended 31 December 2014
HE_Z-NE+-RA=t-RHIFE
PRC Qverseas

property property

and casualty  and casualty Pension and

Life insurance insurance group life

insurance contracts contracts insurance

contracts i 5 Reinsurance contracts
AERE BERR BERR contracts ~ EZLEE Total
a2 af) a8 BRREO REH ag
$000 $000 $000 $000 $000 $000
F i i e 2 e
Gross commission expenses EEETH 8,306,012 1,505,252 640,065 1,357,606 211,762 12,020,697
Reinsurance commission income BREASEA (285,398) (445,996) (247,420) (71,971) (82,418) (1,133,203
Net commission expenses e MFR 8,020,614 1,069,256 392,645 1,285,635 129,344 10,887,494
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

7 NET POLICYHOLDERS’ BENEFITS AND NET 7 REFEAFNRZFERBEIHFR
COMMISSION EXPENSES (Continued) (%)
(c) Change in life insurance contract liabilities, net of (c) EmenadElt BBERRE
reinsurance
Year ended 31 December 2015
BE-Z-RIEt-A=t-HLEE
PRC Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts H % Reinsurance contracts
ASRE BERR BERR contracts  BEREE Total
&4 & &8 BREBEH RIEEH AR
$000 $000 $000 $000 $000 $'000
fr fr fr fr fr fr
Change in life insurance contracts ~ ERAHEEZ( 41,511,253 - - 3,081,144 252,135 44,844,532
Less: Reinsurers’ share HBERLE 6,926,325 - - (945,567) (884) 5,979,874
48,437,578 - - 2,135,577 251,251 50,824,406
Year ended 31 December 2014
BE_Z-MET-_F=-+-HIEE
PRC Overseas
property property
and casualty  and casualty Pension and
Life insurance insurance group life
insurance contracts contracts insurance
contracts HE 5 Reinsurance contracts
LSRR HERR HERR contracts ~ EZLEE Total
& & 2 BRREH REEH ek
$'000 $'000 $'000 $'000 $'000 8000
I i I I i I
Change in life insurance contracts ~ ERAHEEZ L 48,295,879 - - 2,034,720 1,696,278 52,026,877
Less: Reinsurers’ share HBERLE (37,669,864) - - - (7,028)  (37,676,892)
10,626,015 - - 2,034,720 1,689,250 14,349,985
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)

(BB ZYR)
8 PROFIT BEFORE TAXATION 8 PBRFANEA
Profit before taxation is arrived at after charging: B B Al A 2 05
Year ended 31 December
BE+-A=+-BLEFE
2015 2014
—E-HF Z—ZT—WF
8’000 $°000
Fr Fir
(a) Finance costs: (a) MEER:
Interest on interest-bearing notes ERERERE
- wholly payable within 5 years —2HRABEFRNZH 268,323 318,525
— wholly not payable within 5 years —2HITIERAFANZN 238,366 238,340
Interest on other loans H i ERFE 542,648 262,728
1,049,337 819,593
(b) Staff costs (including directors’ (b) ETRA (BEEEMS) :
remuneration):
Salaries, wages, bonuses Fe IE -CARHMAE
and other benefits 10,128,427 8,673,734
Contributions to defined contribution B AT E (SR IR AT B 5Kk
retirement plans 781,032 999,982
10,909,459 9,673,716
(c) Other items: (c) Hth1ER :
Auditor’s remuneration 1% SR B
— Audit services —EET RS 13,361 10,161
- Non-audit services —EEA IR 7,687 1,466
Depreciation of property and MERREBITE
equipment 524,528 449,924
Amortisation of prepaid lease TE T T & B8R
payments 29,666 26,216
Amortisation of intangible assets mEE#E - 165
Operating lease charges in respect EEMENKEEE
of properties 778,445 606,403
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(XEZ )

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EERITHAZME
REMUNERATION
The remuneration of every director and the chief executive is set BRNESRTBAHOMES0OT
out below:

Year ended 31 December 2015
HE-Z-nE+T-R=t-HLEE

Salaries Retirement

and other Share based scheme

Directors’ emoluments Discretionary ~ payments contributions
fees ek bonuses ~ BHAKX  BIKHE Total
EZhe  HftMe W BER4L 530) #3 8w
8’000 8000 $'000 $'000 8’000 $'000
fr Fr Fr FI fr fr

Executive directors: BEE:

Wang Bin ' TiE W - 319 239 - 18 576

Li Jinfu & FHK w - 319 239 - 18 576

Meng Zhaoyi 2 FBE © - 284 213 - 18 515

Xie Yiqun &2 il

(resigned on 23 April 2015) (R201554F23A F %) - 95 7 - 6 172

Non-executive directors: ERTES:

Huang Weijian 122 Bl e - 576 1,287 - - 1,863

Zhu Xiangwen 12 R 12 - 576 1,287 - - 1,863

Wu Changming # RE®H @ - 576 1,287 - - 1,863

Ni Rongming 22 R @ - 576 1,287 - - 1,863

Wu Jiesi RER 320 - - - - 320

Zhu Dajian HEARE 320 - - - - 320

Wu Ting Yuk, Anthony e’ 320 - - - - 320

Xie Zhichun REE

(appointed on 25 June 2015) (201556 A25RZT) 167 - - - - 167
1,127 3,321 5,910 - 60 10,418

" According to the regulations of the PRC relevant authorities, the directors’ T REEXREEBIIEE —E—AFEEEH
salary, other emoluments and discretionary bonus for 2015 has not yet 2B E REE A E K REET  FHT
been finalised. The final amounts will be disclosed when determined. HREIFHEE -

2 Except the above remuneration, for the year ended 31 December 2015, Mr. 2 BEREBE BE—FE—AFF=-A=+—
Wang Bin, Mr. Li Jinfu, Mr. Meng Zhaoyi and Mr. Xie Yiqun were provided HiFFE FALE FYHXLE HIBIEFEL
with accommodations by the Company. The market rental values of such R#—HAEELRALNAEAREE AEHE
accommodations are equivalent to $597,000, $648,000, $368,000 and 72 518 & 1K597,0007T - 648,000 * 368,000
$188,000 respectively. In addition, Mr. Wang Bin, Mr. Li Jinfu, Mr. Meng K188,0007C e ft 9+ F AL £ FG XL &
Zhaoyi, Mr. Xie Yiqun, Mr. Huang Weijjian, Mr. Zhu Xiangwen, Mr. Wu BIELE F —FEE ZHEELE HAIXE
Changming and Mr. Ni Rongming were provided with other allowances of E REGAERGBREGEEZHHEMER
$121,000, $88,000, $121,000, $36,000, $167,000, $167,000, $167,000 2R FIA121,0007T 88,0007 + 121,0007T
and $128,000 respectively. 36,0007T ~167,0007T ~167,0007T * 167,0007T &

128,0007T °
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EBRTHAHME 2

REMUNERATION (Continued)

Year ended 31 December 2014
HE-Z-MET-A=T-HIEE

Salaries Share  Retirement
and other based scheme
Directors’  emoluments  Discretionary payments  contributions
fees ek bonuses  fRfp B RIREE Total
EZHe HoMe  RERA 2f #3K 2%
$000 8000 8000 $'000 $'000 8000
F I i Fr F I
Executive directors: Y1ES:
Wang Bin ¢ TEw - 663 1,564 - 17 2,244
Song Shuguang ' RE K @
(resigned on 28 March 2014) (R2014E3F28A BF) - 149 352 - 17 518
Li Jinfu & FYk w
(appointed on 31 July 2014) (R2014E7AS1AZAE) - 249 586 - 8 843
Meng Zhaoyi ' LHE @ - 590 1,392 - 17 1,999
Xie Yiqun 2 38w - 590 1392 - 17 1,999
Non-executive directors: FHTES:
Huang Weijian "2 B ® - 583 1,304 - - 1,887
Zhu Xiangwen 12 R e - 583 1,304 - - 1,887
Wu Changming ¢ REH - 583 1,304 - - 1,887
Ni Rongming ' ARG 122 - 583 1,304 - - 1,887
Wu Jiesi RER 320 - - - - 320
Che Shujian BEE4
(resigned on 27 October 2014) (R2014E10 7278 E 5 ) 263 - - - - 263
Ma Junlu SER
(passed away on 22 February 2014) (R201452R228 B tt) 47 - - - - 47
Zhu Dajian EUN:
(appointed on 21 August 2014) (R201458R21BE ) 116 - - - - 116
Wu Ting Yuk, Anthony HER 320 - - - - 320
1,066 4,573 10,502 - 76 16,217

! According to the regulations of the PRC relevant authorities, the directors’
salary, other emoluments and discretionary bonus for 2014 has been

finalised as disclosed above.

Except the above remuneration, for the year ended 31 December 2014,
Mr. Wang Bin, Mr. Song Shuguang, Mr. Li Jinfu, Mr. Meng Zhaoyi, Mr. Xie
Yiqun, Mr. Huang Weijian, Mr. Zhu Xiangwen, Mr. Wu Changming and Mr.
Ni Rongming were provided with accommodations by the Company. The
market rental values of such accommodations are equivalent to $582,000,
$54,000, $138,000, $354,000, $371,000, $79,000, $85,000, $76,000
and $86,000 respectively. In addition, Mr. Wang Bin, Mr. Song Shuguang,
Mr. Li Jinfu, Mr. Meng Zhaoyi, Mr. Xie Yiqun, Mr. Huang Weijian, Mr. Zhu
Xiangwen, Mr. Wu Changming and Mr. Ni Rongming were provided with
other allowances of $208,000, $87,000, $52,000, $206,000, $200,000,
$189,000, $189,000, $189,000 and $153,000 respectively.

RigF B G RAEFIRE  —F—FRREE
FHe HEube REBELEAIGREELNL -

B FrtBEs) BE-—FT—ME+-A=+—H
IFE FEEE KEXSE FGHHKEE-
FBESE B BB E HAX
gt REDHELERGEEBEEREARLGIIEETE
= B E %5 5 E R682,0007T « 54,000
JT ~ 138,000 ~ 354,0007T ~ 371,0007T * 79,000
JT ~85,0007T * 76,0007T KX 86,0007T ° US|+ )&
E RN E GG FEEAL
G B B L WXL RE @
FERBEEFEZFHEMER B S5
208,0007T 87,0007 ~ 52,0007 ~ 206,0007T *
200,000 + 189,000 + 189,000 + 189,0007T
153,000 °
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Notes to the Consolidated Financial Statements (Continued)

mEMEHRREE &)

(Expressed in Hong Kong dollars)
(BB SR )

9 DIRECTORS’ AND CHIEF EXECUTIVE’S 9 EBRTHAHME 2

REMUNERATION (Continued)

Mr. Li Jinfu is also the general manager of the Company, and his
emoluments disclosed above include those for services rendered
by him as the Chief Executive as defined by Listing Rules.

FYRTEETRAR B WABLE it 2 &
EREMIERTTHAE (EHR TR M
RUEREHOME -

Discretionary bonuses for directors are based on performance and EEMECARESCRBE RS ARA2
duties of directors, Company’s performance and the prevailing EEMABFEENARBITTR THESTE X
market conditions and is decided by the Board and the remuneration FTWEESEE-

committee of the Company.

No directors waived any emoluments in the years ended 31
December 2015 and 2014.

WP RER-F-ME+-A=+—A
LR R AN EEMS -

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS 10 BREfE AL
Of the five individuals with the highest emoluments, none of them VTEESEEAUEaMEM AL

(31 December 2014: none of them) were directors, directors
emoluments are disclosed in Note 9. The emoluments of the five
(31 December 2014: five) individuals are as follows:

(=
—m¢+ A=+—8:8&) BENEF
FERAKFEI - AMALT (ZE—NF+=
£+—E| R MBS ABENT

Year ended 31 December

BE+-ZA=+—HLEE

2015 2014

—E-RF  —_T@OF

$°000 $’000

Fr For

Salaries and other emoluments FekEMME 7,211 12,452
Discretionary bonuses B EIEAL 27,382 6,729
Share based payments f& 1D B AN A4 - -
Retirement scheme contributions PSRN (R - 50
34,593 19,231
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

10 INDIVIDUALS WITH HIGHEST EMOLUMENTS (Contivec) 10 TxmBE A £ (40)

o

1>3\\\{\+|~

The emoluments of the individuals with the highest emoluments Exme At eE A TEERA

are within the following bands:

Year ended 31 December

BE+tZAZ=+-BLFE

2015 2014
—E-HF Z—THWEF
Number of Number of
$ individuals individuals
JT AE A
3,500,001 - 4,000,000 - 4
4,500,001 - 5,000,000 - 1
6,000,001 - 6,500,000 2 -
6,500,001 - 7,000,000 2
9,000,001 - 9,500,000 1 -
The emoluments of the senior management are within the following BREEEMNMEeEATEHER
bands:
Year ended 31 December
BE+-B=+—HLEE
2015 2014
—E-RF —T-WF
Number of Number of
senior senior
management management
$ EREEE BRERE
JT AE A
0 - 500,000 -

500,001 - 1,000,000

1,000,001 - 1,500,000
1,600,001 - 2,000,000
3,500,001 - 4,000,000

W=D
—
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

11 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

1N REBRERANTIE

(a) Taxation in the consolidated statement of profit or loss
represents:

(a) FEBBRRATHOBES:

Year ended 31 December

BEtZAZ=t-BLFE

2015 2014
—E-h% —ZF-NOF
$°000 $’000
Fr For
Current tax - Hong Kong Profits Tax & ##i 18 — &8 F 158
Provision for the year FERRERE 133,789 122,929
(Over)/under-provision in respect of (%312) ViR LAE F Z £
prior years (543) 65
133,246 122,994
Current tax — Outside Hong Kong EHBHRE-FEBUINEE
Provision for the year FERRES 3,690,129 975,989
(Over)/under-provision in respect of (%18) VIR A FE #H
prior years (177,903) 30,456
3,512,226 1,006,445
Deferred tax (note) ERERE (i)
Origination and reversal of ERMER 2 ERRER
temporary differences (805,296) 610,083
Income tax charge MEL 2,840,176 1,739,522

Note: For details of deferred tax assets and liabilities recognised, refer
to Note 31(a).

The provision for Hong Kong Profits Tax represents the Group’s
estimated Hong Kong Profits Tax liability calculated at the
standard tax rate of 16.5% (31 December 2014: 16.5%) on
its assessable profits from property and casualty insurance,
reinsurance, asset management, property investment,
insurance intermediary, securities dealing and broking
businesses, except for its assessable profits from the business
of reinsurance of offshore risks, which is calculated at 8.25%
(31 December 2014: 8.25%), one-half of the standard tax rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rates for domestic companies in the PRC is 25%
(31 December 2014: 25%).
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EEFNESREBEEAEEREREUE
R BREB BEEE DERERR
SERNEBEFHEF  1£16.5% (=
T—NE+-HA=+—H 16.5% ) KiZ
R E NG EAT ARG BR
B B R B IR B 75 0 FE T B s I A1
WIEER R —F - B18.25% (—ZT—0
F+-A=+—H:825%):t&-

HE BEEN

EENINHEB R AR BB AN E AT
HAHBER ZEERMBITREAE R
BHREAREIMNBECEMRESRZE EAR
PR ENDEMSHER25% (=
T—ME+-A=+—"H:25%) °



Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

11 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (continued)

11 REBERAWHIE 2

(b) Reconciliation between tax charge and accounting profit
at applicable tax rates:

(b) BEXHESHRENIREABR RN E
ZEER:

Year ended 31 December

BEtZAZ=t-BLFE

2015 2014
—E-"F ZTWF
$°000 $’000
Fr For
Profit before taxation 7 A1 4 A 11,008,414 6,613,624
Notional tax on profit before taxation Fi Al 7| §9 % & F5 18 2,779,860 1,659,274
Tax effect of non-deductible expenses T ‘HD BB RIER w E 812,853 518,258
Tax effect of non-taxable income AP A2 HIE 2 (316,229) (456,420)
Tax effect of temporary differences ifi WRNEREEECHEBETE
not recognised (175,943) 25,814
Effect of tax concession granted to R EBiF BB BRI XK Z
the businesses of reinsurance with ~ FiIB{E =&
offshore risks (45,540) (35,978)
Tax effect of tax losses not recognised R M Bl TH E18 = Fi 18 52 & 33,986 71,334
Utilisation of tax losses not previously FFERBEEBEAFEFRHZ
recognised MR E (71,133) (70,915)
Tax effect of different tax rates of TEMAZEERZENEEHEE
group entities operating in other TRMEREEZMGTE
jurisdictions 768 (2,366)
(Over)/under provision in prior years (%ig8) ViR EFEE#EE (178,446) 30,521
Income tax charge BIE X 2,840,176 1,739,522

12 ASSETS CLASSIFIED AS HELD-FOR-SALE 2 DEAREELEZEE

The directors of a wholly owned subsidiary resolved to dispose of
some of investment properties located in Hong Kong to independent
third parties during the year ended 31 December 2014. Negotiations
with interest parties had subsequently taken place. Accordingly,
such properties were transferred from investments properties to
assets classified as held-for-sale with the fair value of $45,130,000
as at 31 December 2014. The Group had disposed of such
properties to independent third parties in aggregated considerations
of $45,520,000 and the gain on disposal of such properties of
$390,000 (see Note 5) were recognised during the year.

HE-_Z-—-NF+-_A=+—HLEFE &
EE-HE2ENBRAAERHANE — L
REBSNEEMETBIYLE =/ hiEHEX
FaE A Wt WER T —NF+ = A
T+ AR EVEELESBAFAED
%Z’é%vﬁt’&ﬁ%fﬁé#\%,wo,ooo;z N
EBRAFRALE T ZMWETBIE=H"
;’i%ﬂﬂ%;%%,&szo,oooﬂﬂ&.mﬁ%EZW@
¥ 0 35 /390,0007T (R E W FE5) ©

13 DIVIDENDS 13 RE
No dividend was proposed, approved or paid during 2015 or 2014, B=—F— ﬁi& T —OF I R - R AL
nor has any dividend been proposed, approved or paid since the S'ZHH E/\‘iﬁ%,ﬂﬂ?é IS EBIR  ZERT
end of the reporting periods. IR

FREAKFREBRIERAERA
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

14 BRER
SREXEF

14 EARNINGS PER SHARE

(a) Basic earnings per share (a)

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company and the weighted
average number of ordinary shares in issue and deemed to be
in issue during the year, excluding shares held for the Share
Award Scheme.

FREXRMNZIZBA R REREMG G
A RABIE AR EZEE & MEE 2k
@E’EZIKEJEE%G%ZEH&EWD%SFYQ%I

Year ended 31 December

BE+-ZA=+—HLEFE

2015 2014
—E-AHE —ZT—mF
$’000 $°000
Fr Fr
Profit attributable to owners of RN B IR B FE AL v
the Company 6,341,236 4,041,682
Distribution relating to perpetual AR KB N R E REH DK
subordinated capital securities (253,501) (78,196)
Profit used to determine basic ARG ESRERZF G F
earnings per share 6,087,735 3,963,486

Weighted average number of L 38 AR N e T35 AR B
ordinary shares

Basic earnings per share BREREF
(HK$ per share) (BEMFAR)

Some target assets and target interests are considered as
transferred into the Group upon the Acquisition becoming
unconditional. As these target interests and target assets and the
Company were all under common control of TPG and TPG(HK)
before and after the Acquisition, the Group has accounted
for the Acquisition of the target interests and target assets
(except for investment properties which are initially recognised
at their fair values) using the principles of merger accounting
and applied Accounting Guideline No. 5 “Merger Accounting
for Common Control Combinations”.

As the consolidated financial statements of the Group are
prepared as if the combined entity had always existed under
merger accounting, the Consideration Shares to be issued for
those transferred in target assets and target interests under
the Acquisition are deemed to be in issue and included in the
calculation of the weighted average number of shares for all
periods presented. Therefore, the number of ordinary shares
used for the calculation of basic earnings per share includes
315,778,632 shares for the year ended 31 December 2014
that are deemed to be issued under merger accounting.
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3,414,627,420 2,748,890,183

1.783 1.442

E-_Z-—NF ETEREERBEER
E%BZL%F%EAMZE%$IE“%ﬁﬂﬂﬂﬂﬁb
EREE - N EWREEEA R BEE
& - ﬁt—rﬁtﬁﬁg&mﬁﬁéﬁ&zﬁ A5
HAFHREATEBRAEATEE
(?%)Z? il - AR EE SIS R IH B
*TQF&E$T$E (rﬁ&%}]ﬁi\ﬁ&wuﬁ#ﬁ;@
AEEARNKREYERRIN) BB S0
SRR ER S5 FE65% [ HKRIE
HadtzattastRE] -

HRAEEZ AU BRETIIBEA G
AR BUAHER—EFE A
ﬁﬂﬁ%ﬂ&z%%ﬁa@;*ﬁﬁﬂﬁ?‘fﬂﬁ
EEEMEERTHRERD  EREAEE
%’fﬁjrﬁr)\ﬁﬁﬁiiﬁﬁﬂFaﬁﬁ’]ﬂifﬁﬂu@?r
HE Al ARTEEREARF 2 &
ARG %{E@%%mff e+ =
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)

(L EBZYR)
14 EARNINGS PER SHARE (continued) 14 BREF (&)
(a) Basic earnings per share (Continued) () BERERER (&)
The weighted average numbers of ordinary shares for the ZE—NFRARFTEERELRZNA Y
purposes of basic earnings per share in 2014 had been adjusted BRNMETFHARBEEERARATE-S
for the effects of the Rights Issue of the Company completed —HF +— B /Y HMERR T 7 AR FE
in November 2014, o
(b) Diluted earnings per share (b) EREBEEF
The calculation of diluted earnings per share is based on the tHxT%&%E’?leEE?’%ZK’A A AR R FE G
profit attributable to owners of the Company and the weighted M EERAR A RIRE E‘I‘ B &R 15 52
average number after adjusting for the effects of the potential ArElFfTE AE /%*Eﬁﬁ/% BHAIEITE
dilution from ordinary shares issuable under the Company’s ZEHx{’EHj FRFHD %@Hx?]l]%ﬂ?f]%l
Share Option Scheme and Share Award Scheme. FrE
Year ended 31 December
BE+t-B=1+—-HILFE
2015 2014
—E-IfF —ET-mF
$’000 $'000
FT Fir
Profit attributable to owners of VNN S R |
the Company 6,341,236 4,041,682
Distribution relating to perpetual FAR KB R PEARESHF DK
subordinated capital securities (253,501) (78,196)
Profit used to determine diluted R E TR EE &N #) )@
earnings per share 6,087,735 3,963,486
Weighted average number of L i fr hn A T 19 AR
ordinary shares 3,417,807,540 2,753,011,268
Diluted earnings per share BREHERBT (BEER)
(HK$ per share) 1.781 1.440
The weighted average numbers of ordinary shares for the ZE—NFRARFTEEREERMNNY
purposes of diluted earnings per share in 2014 had been ﬁbeD%iﬁHx%ﬁ(Elﬁg$ REIE_F
adjusted for the effects of the Rights Issue of the Company —HF +— B &Y HME A% T 7 AR FE
# o

completed in November 2014.

FEAFRBIERERADF
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

14 EARNINGS PER SHARE (Continued)

(c) Reconciliations

14 SRER (@)

(c) HER

At 31 December

2015
—E—RF
Number of
shares

IR 1 8 8B

2014
—ZE—F
Number of
shares

It 2 A

Weighted average number of
ordinary shares less shares
held for Share Award Schemes
used in calculating basic earnings
per share

Effect of Share Option Scheme
Effect of Share Award Scheme

Weighted average number of
ordinary shares used in calculating
diluted earnings per shares

Rt ESREARET
B F0RR B 10 2B 5t &)
A 2 B’ E
R RN F 13 A B

R B HTE
BiD B 8l

FE&H B & B E#E B N 0
TR RN 13 B B
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3,414,627,420

2,210,920
969,200

2,748,890,183

3,106,741
1,014,344

3,417,807,540

2,753,011,268




Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(BB SR )
15 FIXED ASSETS 15 EEEE
(a) (a)
Property and equipment Investment properties
NERRE RENE
Investment
Furniture Completed  properties Prepaid
Land and and investment under lease
buildings Construction fixtures ~ Computer Motor properties ~ construction payments
T#R  inprogress HER  equipment vehicles  Sub-total BREN BREM BffE Total
BEY  ERIR  EREE  BERE RE M RENE RENE LES 428
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
fz fz fz fz fz fz fz fr I fr
Cost or valuation: RASEE:
At 1 January 2014 W-Z-mE-F-H 5,906,136 274,231 564,875 1,213,577 304,081 8,261,900 10,672,252 2,056,506 499,697 21,490,355
Exchange adjustments ExRE (36,478) 917) (2,085) (4,536) (1,171) (45,187) (30,071) (3,102 (1,654) (80,014)
Additions #E 764,739 596,833 167,846 273,298 55,038 1,847,754 52,172 499,303 964,747 3,364,576
Disposals e (1,632) (4,737) (16,062) (61,592) (19,482) (103,505) (55,018) - - (158,523)
Reclassification ENNE - (22,521) (419) 22,940 - - - - - -
Surplus on revaluation Etid] - - - - - - 492,649 884,477 - 1,377,126
Surplus on revaluation upon transfer from BELWREENZRE
land and buildings to investment properties NERNERRR 115,319 122,493 - - - 237,812 - - - 237,812
Transfer from land and buildings to completed ~ BE+ REENZEZH
investment properties HRENE (385,414) - - - - (385,414) 352,645 - - (32,769)
Transfer from construction in progress and BRERIERENEE
prepaid lease payments to land and buildings ~ HHE L REENNR
and completed investment properties BREAREANE 262,600 (478,620) - - - (216,020) 255,660 - (45,828) (6,188)
Transfer from completed investment BEERRORENEE
properties to Assets held for sale FREHECEE - - - - - - (45,130) - - (45,130)
Transfer from investment properties under HELRPREMESR
construction to completed investment properties B A RENE - - - - - - 3437184 (3.437,184) - -
Transfer from completed investment properties to BEEZHANRENEE
land and buildings THREEN 329,931 - - - - 329,931 (329,931) - - -
At 31 December 2014 WZE-EE+ZA=+-B 6,954,201 486,762 704,155 1,443,687 338,466 9,927,211 14,803,012 - 1416962 26,147,245
Exchange adjustments Ex5E (332576 (28419 (37726 (78556) (19256 (496533  (835.632) S (82455 (1414620)
Additions £ 115,124 318,815 173,987 315,673 41,562 965,061 40,720 - - 1,005,781
Disposals e (5,492) - (137,662) (120,874) (24,962) (288,990) (57,352) - - (346,342)
Reclassification ENAE (123,634) (8,052) 125,478 6,208 - - - - - -
Surplus on revaluation BftRH - - - - - - 796,995 - - 796,995
Surplus on revaluation upon transfer from BEERIRREMRE
construction in progress and prepaid lease NHEERPHRE
payments to investment properties NERNERRR
under construction - 9,848 - - - 9,848 - - 32,935 42,783
Transfer from construction in progress to BAERIEZTHRREY
land and building 232,666 (232,666) - - - - - - - -
Transfer from land and buildings to completed ~ ZE LB RRENZE
investment properties BRANRENE (33,391) - - - - (33,391) 31,486 - - (1,905)
Transfer from construction in progress and HEERIRRBAREAR
prepaid lease payments to investment RERPHRENE
properties under construction - (75 - - - (475 - 47293 (4950 (14754
Surplus on revaluation upon transfer from HELHREENZERR
land and buildings to completed investment HRANERNERRS
properties 23,533 - - - - 23,533 - - - 23,533
Transfer from completed investment properties  EEETRMEZENEE
to land and buildings TRREN 96,002 - - - - 96,002 (96,002) - - -
At 31 December 2015 RZF-RF+ZA=+-H 6926433 403,531 828,232 1,566,038 335,810 10,060,044 14,683,227 472,953 1,022,492 26,238,716
Representing: R&:
Cost KA 6,926,433 403,531 828,232 1,566,038 335,810 10,080,044 - - 1,022,492 11,082,536
Valuation - 2015 HE--%-1% - - - - - - 14683227 472,953 - 15,156,180

6,926,433 403,531 828,232 1,566,038 335,810 10,080,044 14,683,227 472,958 1,022,492 26,238,716
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(B8 BT
B [=—1p?-.<4 =
15 FIXED ASSETS (Continued) 15 BEEE (#)
(a) (Continued) (@ (&)
Property and equipment Investment properties
NERRE RENE
Investment
Land Furniture Completed properties Prepaid
and and investment under lease
buildings ~ Construction fixtures Computer Motor properties  construction payments
%k inprogress FAR  equipment vehicles Sub-total B BRAH BREE Total
BEH  ERIE Ee#g  EMRG & Nt RENE O REDE LES ot
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
fz fz fz fz fz fz fz fr fz fz
A lated depreciation and impai ZHAERAE:
At 1 January 2014 W-Z-mE-F-H 696,610 - 387,740 680,782 156,783 1,921,915 - - 24,898 1,946,813
Exchange adjustments ExRE (4,418) - (1,291) (1,930) (502) (8,141) - - 45 (8,096)
Charge for the year FENE 118,229 - 94,979 193,908 42,813 449,924 - - 26,216 476,140
Written back on disposal HEREE (265) - (19,637) (53,759) (13,578) (87,233) - - - (87,233)
Reclassification ENAE - - 47 39 38 124 - - - 124
Transfer from construction in progress and BEARIRARAEE
prepaid lease payments to land and ARzt REENE
building and completed investment properties B A RENE - - - - - - - - (6,188) (6,188)
Transfer from land and buildings HEE T REENE
to completed investment properties BRAMRENE (32,769) - - - - (32,769) - - - (32,769)
At 31 December 2014 RZZ-MEF-A=+-R 777,387 - 461,838 819,041 185,554 2,243,820 - - 44971 2,288,791
Exchange adjustments ExHZ (36,774) - (29,086) (63,003) (12,264) (131,127) - - (3,588) (134,715)
Charge for the year FRIE 134,989 - 116,528 228,930 44,081 524,628 - - 29,666 554,194
Whitten back on disposal HEBRE (881) S(l01256) (69793 (20400)  (192,330) - - - (192330)
Reclassification P (83,706) - 83,679 27 - - - - - -
Transfer from construction in progress and BEARIRRENEE
prepaid lease payment to investment NHEERPHRENE
properties under construction - - - - - - - - (14,754) (14,754)
Transfer from land and buildings to BETHRRENE
completed investment properties BRANRENE (1,908) - - - - (1,908) - - - (1,905)
At 31 December 2015 RZF-1§+-A=+-H 789,110 - 531,703 925,202 196,971 2,442,986 - - 56,295 2,499,281
Net book value: BEFE:
At 31 December 2015 RZF-RE+ZA=+-B 6137323 403,531 296,629 640,836 138,839 7,617,008 14,683,227 472,953 966,197 23,739,435
At 31 December 2014 RZZ-METZA=+-B 6176814 486,762 242,317 624,646 152912 7683451 14,803,012 - 1,371,991 23,858,454
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Notes to the Consolidated Financial Statements (Continueq)

eI HRERMNEE (&)

(Expressed in Hong Kong dollars)
(BB SR )

15 EEEE (#8)
(b) tHREEY
i R EYBEE R EN DT

15 FIXED ASSETS (Continued)
(b) Land and buildings

The analysis of net book value of land and buildings was as

follows:
31 December 31 December
2015 2014
—E-RE —E—OF
+=ZA=+—8 +ZA=+—H
$°000 $’000
Fr For
Land in Hong Kong BB
- Long leases —KRHHEE 1,046,053 994,414
— Medium-term leases —FEEE 13,175 7,638
Land outside Hong Kong BB IR
- Freehold —IKAERE 34,946 36,008
- Long leases —-KRHHEE 425,821 452,059
— Medium-term leases —FEEE 4,617,328 4,686,695
6,137,323 6,176,814

FEAFRBIERERADF
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

15 EEEE (&)
c) BEY%E
REYEETFEODNMT -

15 FIXED ASSETS (Continued)

(c) Investment properties

The analysis of net book value of investment properties was

as follows:

31 December

31 December

2015 2014
—E-—RE —E—IOF
+=ZA=+—8 +ZA=+—H
$°000 $’000
Fr For
Completed investment properties T REKIRE Y %
In Hong Kong BB
- Long leases ~-RHHE 1,353,160 1,445,507
— Medium-term leases —FR A E 187,660 183,830
Outside Hong Kong H 7B LASM b &
- Freehold — K AERE 55,260 35,776
- Long leases —EHHEE 2,842,025 2,659,497
— Medium-term leases —hHIHE 10,245,122 10,478,402
Investment properties under BRIPNBENE
construction
Outside Hong Kong BB N E
— Medium-term leases —FEEE 472,953 -
15,156,180 14,803,012

The investment properties of the Group located in Hong Kong
were revalued at dates of transfer and as of 31 December 2015
and 2014 by independent firms of surveyors, Asset Appraisal
Limited and Jones Lang LaSalle Sallmanns Limited, who have
among their staff, associates of the Hong Kong Institute of
Surveyors. The investment properties of the Group located
outside Hong Kong were revalued at dates of transfer and as
of 31 December 2015 and 2014 by independent real estate
appraisal companies, Jones Lang LaSalle Sallmanns Limited,
Asset Appraisal Limited and Shenzhen Tianjian Guozhonglian
Asset Appraisal and Valuation Company Limited. A revaluation
surplus of $796,995,000 (31 December 2014: $1,377,126,000)
has been recognised in the consolidated statement of profit
or loss (see Note 5(c)).
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(LUEHFIT)
15 FIXED ASSETS (continued) 15 B EEE#®)
(c) Investment properties (Continued) (c) REWME (&)
Fair value measurement of investment properties KREYFEAREFER T
The following table analysis the Group’s investment properties TREHEGRIARTEZSRENEND
carried at fair value by level of inputs to valuation techniques AEE(CERFERNGBERMMEA)
used to measure fair value. HER
Fair value at Fair value at Correlation of
31 December 31 December Significant Range of unobservable
2015 2014 unobservable unobservable inputs to
Fair value RZE-1 W=ZF— Valuation inputs inputs fair value
hierarchy +ZB=+HE +ZE=1H technique(s) EART TUHR TUBHEHNE YA
MABEES ZBAE LLNRE HERS BASHNEH BAEHZEE  DAEENER
$000 $'000
fr 7
Completed commercial ~ Level 3 13,693,028 13,760,581  Income approach Yield 3.0% - 6.5% The higher the yield, the lower the
property units £=8 WA E g fair value
BRREENFEN haEam ALEERE
Market unit rent $2 - $764 per The higher the rent, the higher the
By square meter fair value
itk YRR -$764 HeRE DABERR
Completed residential  Level 3 240,164 304,227  Income approach Yield 2.0% - 4.5% The higher the yield, the lower the
property units £=8 WA E g fair value
BEREENZEN kaxas ArEERE
Market unit rent $2 - $645 per The higher the rent, the higher the
Ef square meter fair value
itk YRR -8645 HeRE DABEDR
Completed industrial Level 3 750,035 738,204 Income approach Yield 4.5% - 8% The higher the yield, the lower the
property units £=8 WA E g fair value
BERIENEEN haEam ALEERE
Market unit rent $1- 8108 per The higher the rent, the higher the
Ef square meter fair value
itk GTAAS-$108 HeRE DABERR
Investment properties  Level 3 472,953 - Cost approach Land price $1,092 - $3,459 per The higher the market transaction
under construction ~ £=H A% TiER square meter price, the higher the fair value
BRANRENE FEFK THERRR DABERR

$1,092 - $3,459

Construction cost $7,897 - $9,075 per The higher the construction cost,

BEKA square meter the higher the fair value

$7,897 - 89,075

15,156,180 14,803,012

B K FIRERIERR A BR A A
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (2

(Expressed in Hong Kong dollars)

(L EBZYR)
15 FIXED ASSETS (Continued) 15 EEEE &)
(c) Investment properties (Continued) (c) REWME (&)

Fair value measurement of investment properties KREYERBEFEYTH (&)
(Continued)
There was no transfer into or out of Level 3 during the Year. REERN FZEAEME AREH -
The Group leases out investment properties under operating $%J«M“‘%$ﬁf$ﬂﬁ&§%¥ o5 LEFH
leases. The leases typically run for an initial period of two to — RO R —E=F IH%*ELT%
three years, with an option to renew the lease after that date E FEIEEER  ERME K ?Ai’]—Ii?Fﬁ
at which time all terms are renegotiated. Lease payments are BE-HENRBERTEE_E=F®R
usually reviewed every two to three years to reflect market FoURBmSEEe SEHEHTEE
rentals. None of the leases includes contingent rentals. AT -
The gross carrying amounts of the investment properties of the AEBERBEREHENRENE KRR
Group held for use in operating leases were $14,683,227,000 %4 514,683,227,0000 (ZF—MF+ =
(31 December 2014: $14,753,640,000). A =+4—H:14,753,640,0007T) °
The valuation for completed investment properties was made BB TR E XA EETREK
based on income approach and by reference to market evidence AERBEMG LRBYEZRZE
of transaction prices for similar properties. The valuation for METE ENBHEERTHREDENR
investment properties under construction was made based ERARIRFI L (B R TIH AT HZE
on residual method, which reflects the expectations of the BEMETZKENBREXNMZNE AL
market participants of the value of investment properties upon ETFEAERNBHEE)METE -

completion, after deductions for the costs required to complete
and adjustments for profits.

As at 31 December 2015, the Group had contracted with RZE—RAF+-_A=+—H AEEHA
tenants for the following future minimum lease payments: TE}E' % pTAZ’]E’]ﬂiXEﬂfﬁfﬂfﬁ KA
31 December 31 December
2015 2014
—E-RF —E—NF
+=A=+-8 +-A=+—H
$’000 $’000
Fr For
Within 1 year —FR 528,489 518,247
In the second to fifth year inclusive E-_FEZFAF (BREEBMTF) 1,231,562 342,385
After 5 years hFi% - 5,388
1,760,051 866,020
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Notes to the Consolidated Financial Statements (Continueq)
e B ERERMEE (2)

(Expressed in Hong Kong dollars)

(L EHESR)
15 FIXED ASSETS (Continued) 15 BIE&EE (&)
(d) Prepaid lease payments (d) ERHEEMNK
31 December 31 December
2015 2014
—E-5%F —F-mF
+=ZA=+—8 +ZA=+—H
$°000 $’000
Fr Fir
Prepaid lease payments comprises: TN E R KB IE
Leasehold land outside Hong Kong fI R &S IMbE 2 & -1
- Long lease —RHMEE 909,704 1,310,601
~ Medium lease —HHEE 56,493 61,390
966,197 1,371,991
Current g 8 29,666 -
Non-current JE & B 936,531 1,371,991
966,197 1,371,991
16 GOODWILL AND INTANGIBLE ASSETS 16 BEREFEE
(a) Goodwill (a) 2
$°000
Fir
Cost: AR
At 1 January 2014 RZE—NF—H—H 1,093,629
Adjustment on goodwill acquired AEEAEE (HF17A)
(see Note 17A) (101,836)
At 31 December 2014 and 2015 RZE—NEER-_FTE—AF+-_A=+—H 991,793
Impairment loss: VRN SRk
At 1 January 2014, 31 December 2014 HR-_Z—MNFEF—AF—H,-Z— 0O K
and 2015 ZE—RF+ZA=+—H 323,276
Carrying amount: BREEE :
At 31 December 2015 RZE-—RFE+ZA=+—H 668,517
At 31 December 2014 RZE—HWHF+=ZA=+—H 668,517

A K AR BRI RS B BR A A
Lk 237




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

16 GOODWILL AND INTANGIBLE ASSETS (continued) 16 BIZREBFEE (&)
(b) BILEE

(b) Intangible assets

$’000
Fir

Cost: R
At 1 January 2014 RZE—NHF—RF—H 264,320
Disposal & (2,349
At 31 December 2014 R_ZE-—NE+_A=+—8H 261,971
Disposal & (303)
At 31 December 2015 R_ZE-—hAF+-H=+—H 261,668
Amortisation/Impairment: BesEE:
At 1 January 2014 R-ZE—NHF—AF—H 772
Charge for the year FEH#H 165
Written off on disposal 6 1% [0 B (634)
At 31 December 2014 R_ZE—WFE+_A=+—H 303
Written off on disposal 6 1% [0 B (303)
At 31 December 2015 RZE—RAF+ZA=+—H -
Carrying amount: IREFE
At 31 December 2015 R_ZE—hAFE+_A=+—H 261,668
At 31 December 2014 RZZE-—WFE+-H=+—H 261,668
The intangible assets mainly represent the trade name acquired ERQFE EREXRZZEZNFRER

in the acquisition of TPl in 2008, which is subject to annual
impairment test. The relief-from-royalty approach is adopted
to determine the fair value of trade name. At the end of each
reporting period, the management of the Group reassessed the
assumptions of this approach. As at 31 December 2015, the
valuation of the trade name is determined based on the future
premiums estimated by TPl and discounted at 14% (2014:
14%). The trade name is considered by the management of the
Group as having an indefinite useful life because it is expected
to contribute to net cash inflows indefinitely. The trade name
will not be amortised until its useful life is determined to be

finite.

Particulars of the impairment testing are disclosed below.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

16 GOODWILL AND INTANGIBLE ASSETS (Continued)

(c) Impairment tests on goodwill and intangible assets with
indefinite useful lives

For impairment testing, goodwill and intangible assets with
indefinite useful lives at 31 December 2014 and 2015 were
allocated to cash generating units in the following operating

16 BERELEE @)
(c) BERREEARMOBILAE ZAME

e

ERENRAE —F-—NER_F-HF
T-A=t " BAZAMBERLEERARY
MEBTEERATEENHMOIRESRR

segments: SHEEEBN:
Intangible

Goodwill assets Total
ma EBILEE FER]
$°000 $°000 $’000
For For For

At 31 December 2015 R-ZE—HF+=-A=+—H
Life insurance ASRE 154,909 - 154,909
Property and casualty insurance 81 &= 1% f& 148,738 261,408 410,146
Other business HihEH 364,870 260 365,130
668,517 261,668 930,185

At 31 December 2014 RZE—NMF+=-A=+—H
Life insurance ANE R 154,909 - 154,909
Property and casualty insurance &f & R 148,738 261,408 410,146
Other business H A ZE 7% 364,870 - 364,870
668,517 261,408 929,925

The recoverable amount of the cash generating units containing
goodwill or intangible assets was determined based on the
value-in-use calculation. This calculation uses cash flow
projection which represents what management believes is
the best estimate of what the cash generating units are able
to achieve in their business life. The directors determined
the cash flow projection based on past performance and its
expectation for market development. The directors believed
any reasonably possible change in any of these assumptions
would not cause the aggregate carrying amount to exceed
the aggregate recoverable amount. Management of the Group
determines that there are no impairments of its cash generating
units containing goodwill and intangible assets.

The club debentures are considered by the directors as having
an indefinite useful life because the club debentures are expected
to be held continuously by the Group for the benefit of the
directors and the staff.

EHENENEENREELAEMNA
WE&gE REREEAEMEE - La
BEEABREAN ﬁﬁgﬁﬁﬁiﬁﬁ
EEBMREMEETTRER 2 EE
fligt e %%*ETF}EGE%%EE&*XFF%%F
ErHRemEl EFHEEEELERK

FREENE TSR EEBEBRY
AT el 4a(E - $E.E1¥wu~ﬁ/\mﬁ§§
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Notes to the Consolidated Financial Statements (Continued)

e ISR ERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

16 GOODWILL AND INTANGIBLE ASSETS (Continued)

(c) Impairment tests on goodwill and intangible assets with
indefinite useful lives (Continued)

For the purpose of impairment testing on club debentures,
the recoverable amount has been determined based on the
second-hand market price less cost of disposal. During both
years, the directors determined that there was no additional
impairment of the club debentures since the recoverable
amounts exceeded their carrying amounts.

In respect of life insurance business, the recoverable amount
was determined based on TPL’s appraisal value, which consists
of the adjusted net worth plus the present value of inforce
business and the new business value after cost of capital.

In respect of property and casualty business, the recoverable
amount was determined by estimating and discounting the
future cash flows to its present value.

In respect of other businesses, the recoverable amount was
determined by income approach to convert the expected
periodic benefits of ownership into an indication of value,
estimating and discounting the future cash flows to its present
value.

China Taiping Insurance Holdings Company Limited
2015 Annual Report

16 BEREREEE &)
c) BERREERRENELEEZHE

R (F)

HELMEENRENR  JRESER
BEME_FERREENAETE NEM
BAFEE EEESENTRESEBEE
FREE MEELBRINRE

ERASRBER ATRESEUKRFA
SZHEBEEET -FHBEEA/KLHAEZ
BEFE NRERKAR ZBUREHE
BERFEBEEREZEM-

BRAMERBER AW O SRBEAGER
FERARACREREETE -

BEEMER TR @ERR K SRS SR
FRERNBHEDRN S REEER
I RIFERKRREREREEE



Notes to the Consolidated Financial Statements (Continued)

mEMEHRRMETE 2

(Expressed in Hong Kong dollars)
(BB SR )

17 SUBSIDIARIES

(a) General information of subsidiaries

The following list contains details of the Company’s principal
subsidiaries at the end of the reporting period, which in the
opinion of the Directors, principally affected the results for the
year or formed a substantial portion of the net assets of the
Group. The class of shares held is ordinary unless otherwise
stated. To give details of other subsidiaries would, in the opinion
of the Directors, result in particulars of excessive length.

All of these are controlled subsidiaries as defined under Note

17 B A
(a) WEBARN—BER

T%ﬁﬂ%$ RIRE=X-L0- PG
HXW?F EERRREMBARE
EXEFEEAREEENTEEMN

M%h cFRIES A A - ERIFTR B R AD

B g B - ERR RS hE A

BARIERANTTR-

ZEWE LRI RM ()T R E R IE

1(e) and have been consolidated into the Group’s financial FIFTB AR WE L AR AEENI SR
statements. FKA o
Proportion of ownership interest
Place of o
incorporation Particulars of ERRRANM
and operation issued and Group’s Held by Held by Principal
Name of company RiEAs paid up capital effective interest the Company subsidiaries activity
REER REgs BREAREERENFE FRENERES mAD SRR HHEAE TERH
31 December
+ZB=1-8
2015 2014 2015 2014 2015 2014 2015 2014
“E-1% “2-mE —2-1f “2-mE ZE2-1% “E-PF ZE-1% —I-mE

Taiping Reinsurance Company Limited  Hong Kong Ordmary Ordinary 100% 100% - - 100% 100%  Reinsurance
(notes () & (i) 5 L8 Ll business
KEBRRERAR (Z)E(0) $3,646,100,000  $2,100,000,000 BREER

Deferred Deferred

313 i

$600,000,000  $600,000,000
Taiping Life Insurance Company Limited PRC RMB RMB 75.10% 75.10% 75.10% 75.10% - - Lifeinsurance
(note (i) 7 AR% AR business
ATASRBERLE () 10,080,000,000  10,030,000,000 ABRBEHR
Taiping General Insurance Company PRC RMB RMB 100% 100% 99.99% 99.99% 0.01% 0.01% Property
Limited (note (i) BE AR%E N and casualty
REHERRERAA () 4,570,000,000  4,070,000,000 insurance
business
FERRER
Taiping Pension Company Limited PRC RMB RMB 100% 100% 99.99% 99.99% 0.01% 0.01%  Pension and
(note (i) BE AR%E AR% Group Life
RERERRROBRAF (1) 2,000,000,000  2,000,000,000 business
#ZRIE
RBER
Taiping Asset Management Company PRC RMB RMB 80% 80% 80% 80% - - Asset
Limited note (i) HE ARY AR management
RTEEERERAA () 500,000,000 500,000,000 business in PRC
EERER
Taiping Assets Management (HK) Hong Kong $212,000,000  $212,000,000 100% 100% - 100% 100% - Asset
Company Limited R management
ATEERE (BR)ARAA business in
Hong Kong
aEEREE
Taiping Reinsurance Brokers Limited ~ Hong Kong Ordinary Ordinary 100% 100% - - 100% 100% Insurance
(note (j) B EB L@ broking
AEBRBREMERLA(2)) $4,000,000 $4,000,000 RELL

Deferred Deferred

$1,000,000 $1,000,000

B K FIRRIERR A BR A A
2015 £ 1R




Notes to the Consolidated Financial Statements (Continued)

mEMEHRRME 2

(Expressed in Hong Kong dollars)

(BB SR )
17 SUBSIDIARIES (continued) 17 B A&l (&)
(a) General information of subsidiaries (Continued) (@) MIBARKM—MER (&)
Proportion of ownership interest
Place of
incorporation Particulars of GREEAL
and operation issued and Group's Held by Held by Principal
Name of company AT paid up capital effective interest the Compan! subsidiaries activity
GRS REEHY BRETRHRRAMFE rEBNBRES AARRMEER =1 I TEEH
31 December
+ZB=1-8
2015 2014 2015 2014 2015 2014 2015 2014
—Z-1F —I-RE “E-1% —Z-pE Z2-1% —I-pE —E-1F —I-RE
The Ming An (Holdings) Company Limited Cayman $290,638,400  $290,638,400 100% 100% - - 100% 100% Investment
RZ (BR)ARAH Islands/ holding
Hong Kong REER
/&%
China Taiping Insurance (HK) Company  Hong Kon Ordinary Ordinary 100% 100% - - 100% 100% Property
Limited (note yl & Ll kil and casualty
FEATRR (BR)ERAE () $2,386,000,000  $2,386,000,000 insurance in
Deferred Deferred Hong Kong
EBE Bt NN
$200,000,000  $200,000,000 BERBER
China Taiping Insurance (Macau) Macau MOP MOP 100% 100% - - 100% 100% Property
Company Limited bl - dskd EF% and casualty
PEATRE (AR RHERAR 120,000,000 120,000,000 insurance in
Macau
HEF Y
BERBER
China Taiping Insurance (Singapore) Singapore SGD SGD 100% 100% - - 100% 100% Property
PTE. Ltd. (note (i)} MR HmRE HRE and casualty
HEATRE (MK ERAA 80,000,000 65,000,000 insurance in
(#(iy) Singapore
REMEZ
BERRER
China Taiping Insurance (UK) Company United GBP GBP 100% 100% - - 100% 100% Property
Limited Kingdom 333 S and casualty
PEATRE (XE)ERLA EE 25,000,000 15,000,000 insurance in
United K|rj9dom
) Eﬁ%ﬁ%iﬁ
PT China Taiping Insurance Indonesia Indonesia IDR IDR 55% 55% 55% 55% - . Property
FEATRRAOEEETERAA il HEE HEE and casualty
100,000,000,000 100,000,000,000 insurance in
Indonesia
REEZ
China Taiping Life Insurance Hong Korg $700,000,000 - 100% - 100% - - - Life insurance in
(Hong Kong) Company Limited o _ Hong Kong
(note (1)) _ REEZAR
W@KJF)\ R (B%)ERAR REEH
(i)
Quicken Assets Limited BV USS1%7T SESH 100% 100% 100% 100% - - Financing
Hong Kong BE
REEAR
#8/B%
ClIH (BVI) Limited BVI/ USS1%T SEH 100% 100% 100% 100% - - Financing
Hong Kong BE
EREER
#8/B%
China Taiping Capital Limited BVI/ USS1ET US$1ET 100% 100% 100% 100% - - Financing
Hong Kong BE
EREER
#e/B%
China Taiping Fortunes Limited BVI/ USSI%T US$IETT 100% 100% 100% 100% - - Financing
Hong Kong BE
RERER
#e/B%

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

mEMEHRRME 2

(Expressed in Hong Kong dollars)

(LAERST)
17 SUBSIDIARIES (continued) 17 B A&l (&)
(a) General information of subsidiaries (Continued) (@) MIBARKM—MER (&)
Proportion of ownership interest
Place of
incorporation Particulars of GREEAL
and operation issued and Group's Held by Held by Principal
Name of company ERE T paid up capital effective interest the Compan! subsidiaries activity
NAER R BRARARREANFE rEANERES AALRMEER HHELR TEER
31 December
+ZB=1-8
2015 2014 2015 2014 2015 2014 2015 2014
“Z-1F —Z-mE ZZ-1fF “T-mE “2-1F —Z2-pF —%-1% —Z-mE
Share China Assets Limited B/ USSIXTT USHIET 100% 100% 100% 100% = = Investment
ETPHEEERAR Hong Kong holding
HEEER FERR
Be/E%
Taiping E-Commerce Company Limited PRC RMB RMB 80% 80% 80% 80% - - E-commerce for
(notes (1) ‘ HE AR%E ARE insurance
KYRFERERAR () 382,500,000 382,500,000 EBRRZ
BTN
Taiping Senior Living Investments PRC RMB RMB 75.10% 75.10% - - 100% 100% Elderly care
Co. Ltd. notes (i) 7 AR¥ ARE investment
KIRZEERABRAA () 1,080,000,000  1,080,000,000 and asset
management
REELREE
BEER
Taiping Investment Holdings Company ~ Hong Kon: $215,000,000  $215,000,000 100% 100% 100% 100% = - Investment
Limited %‘g holding
ATREERERLT RERR
Taiping Real Estate (Shanghai) Company PRC RMB RMB 90.29% 90.29% - - 100% 100% Property
Limited (notes (i) f N AEE investment
KTEZ(LE)BRARA (1) 980,000,000 980,000,000 NERE
Dragon Jade Industrial District PRC RMB RMB 100% 100% 100% 100% - - Property
Management (Shenzhen| Co., Ltd. 7 AR% AR% investment
(note (ij) 42,800,000 42,800,000 NERE
BEIXEER(RINERAA
(&)
Ming Lee Investment Limited Hong Kong $10,000 $10,000 100% 100% 100% 100% - - Property
RAlEARRAA B investment
NERE
Taiping Real Estate (Suzhou PRC RMB RMB 85.06% 85.06% - - 100% 100% Property
Industrial Park) Co. Ltd. /nore (i) B E AR%E ARE investment
7(¥E% MI%ER)ERAA 321,040,000 321,040,000 NERE
(2)
Taiping Real Estate (Beijing) Co. Ltd. PRC RMB RMB 75.10% 75.10% - - 100% 100% Property
(note (i) f ARY AEE investment
AFEZ (HR)ERAA A 216,779,700 276,779,700 ¥
(MBREBEEEMAR) ()
Taiping Real Estate (Nanning) Co. Ltd. PRC RMB RMB 80.08% 80.08% - - 100% 100% Property
(note (1) f N AEE investment
KTER (HE)BRAA (1) 150,000,000 150,000,000 NERE
Taiping Financial Holdings Company Hong Kong Ordinary Ordinary 100% 100% 100% 100% - - Investment
Limited (note (v]) i £l i holding
KT RBRERAR (Z) $224,553,150  $224,553,150 REER
Deferred Deferred

$10,000,000 §10,000,000

FEAFRBIERERADF
2015 £ 1R




Notes to the Consolidated Financial Statements (Continued)

mEMEHRRME 2

(Expressed in Hong Kong dollars)

(BB SR )
17 SUBSIDIARIES (continued) 17 B A&l (&)
(a) General information of subsidiaries (Continued) (@) MIBARKM—MER (&)
Proportion of ownership interest
Place of
incorporation Particulars of GREEAL
and operation issued and Group's Held by Held by Principal
Name of company AT paid up capital effective interest the Compan! subsidiaries activity
GRS REEHY BRETRHRRAMFE rEBNBRES AARRMEER HHELR TEEH
31 December
+ZB=1-8
2015 2014 2015 2014 2015 2014 2015 2014
“3-1F —Z-mE ZZ-1fF “T-mE “2-1F —Z-pF —%-1% —Z-mE
Taiping Securities (HK) Company Limited  Hong Korg $363,870,350  $363,870,350 100% 100% - - 100% 100% Securities
KEE% (BE)BRAA & broking services
AHBIERY
Taiping & Sinopec Financial Leasing PRC RMB RMB 37.55% 37.55% - - 50% 50% Financial leasing
Co. Ltd. mote (i) e ARH ARE ¢REE
K¥Eft$ﬁﬂﬁ§ﬁﬁﬁ§ﬁﬂﬂ 5,000,000,000  5,000,000,000
(&)
Pacific Asia Group Limited Hong Kong $1 1 100% 100% 100% 100% - - Back-to-
ATEHERERAR EX back financing
arrangemem
Rt ’“;‘I
BEZ
Walkman Limited Hong Kong $1 1 100% 100% 100% 100% - - Back-to-
AXARAR EX back financing
arrangement
}FE gi 3k *-%LJ 9
RERH
Mano Limited Hong Kong $1 1 100% 100% 100% 100% - - Back-to-
RRERAR EX back financing
arrangement
RiizYE
REZH
Prospect Inc. Limited Hong Kong $1 1 100% 100% 100% 100% - - Back-to-
HEREERAR EX back financing
arrangemem
REE ‘x‘i
BEZ
Taiping Financial Service Centre PRC RMB RMB 100% 100% 100% 100% - - Provision of back
(Shangha\) Company Limited (/mfe (i) f N AEE office services
KTAZCREH (LE)ERA 15,000,000 15,000,000 REER
(i) B2
Taiping Financial Audit Service (Shenzhen) PRC RMB RMB 100% 100% 100% 100% - - Provision of
Company Limited note (i) f AR AEE internal audit
RFERERRS (R ERAF 10,500,000 10,500,000 senices
(1) Ein3
E0RY
China Taiping \nsurance Service Japan JPY JPY 100% 100% 100% 100% - - Insurance agency
(Japan) Co., BE = =t business in
f @ﬂﬁm&’ﬁ (B2)EBAT 30,000,000 30,000,000 Japan
REZZ
RRRBEE

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)
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I RBERRNEE (2

(Expressed in Hong Kong dollars)
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17 SUBSIDIARIES (Continued)

(a) General information of subsidiaries (Continued)

Notes:

(U]

(i)
(ifi)

(iv)

(vi

Holders of the non-voting deferred shares in TPRe, TPRB and CTPI
(HK) are not entitled to share profits, receive notice of or attend or
vote at any general meeting of these companies. On the winding-up
of these companies, the holders of the non-voting deferred shares are
not entitled to the distribution of the net assets of these companies
for the first $100 billion; the balance of net assets, if any, over the first
$100 billion shall be distributed among the holders of the ordinary
shares and non-voting distributed shares pari passu among themselves
in proportion to their respective shareholdings.

These companies are PRC limited companies.

In March and October 2015, the registered capital of TPRe has been
further increased by $350 million and $1,196.1 million. CTIH has
contributed such additional capital in cash.

In March 2015, the registered capital of TP Singapore has been
increased by SGD15 million, which was contributed to capital by
capitalization of retained earnings.

In July 2015, China Taiping Life Insurance (Hong Kong) Company
Limited was established in Hong Kong by the Company.

Holders of the non-voting deferred shares in TPFH are entitled to a
fixed non-cumulative dividend at the rate of 5% per annum for any
financial year of TPFH in respect of which the net profits of TPFH
available for dividend exceed $10,000,000,000. The holders of non-
voting deferred shares are not allowed to participate in the profits or
assets of TPFH or to vote at meetings of TPFH. On the winding-up
of TPFH, the holders of the non-voting deferred shares are entitled
out of the surplus assets of TPFH to a return of the capital paid
up on these shares held by them respectively after a total sum of
$10,000,000,000 has been distributed in such winding up in respect
of each of the ordinary shares of TPFH.

17 B AR (#)

(a)

My B8 B Y —
i

(i)

(ii)
(ifi)

(iv)

(vi)

REFR (&)

RAFTERBR ATFTBERERRATEE
mﬂhx%ﬁﬁ%@m%ﬁAﬁ%ﬁ%E
LN A Y ) - URER 5E L A B AT AR R
EEX@%@%»&%%%E@K %1
CLIRE-HERELEDAHEN EIREE
BELERMOBZEAERES SN
100,000,000,000 7t EE FE: BB Y
100,000,000,000 7 H) & E FE#E (INF )
wmﬁﬁﬁ%&ﬂ&m%ﬁﬁ%m%ﬁA%
B MR E IR AT AR -

AEETHARA

rN

BYER

B3

—T-AF=ZAKtA AFBRRNFE
i & A 4G 413.5018 7T K 11.96 118 7T » R B K
FHERAASEARSEINER -

E-ZT-RF=R KFHMENEMER
HEINE N HE1,6008 T R FEIMEARK
B F A I E A

E-ZT-hFtH ARBTEEKITE
RKFAZ(BB)ERRQTF-

AFeENERERELEROZAEAGRE
Rz AR BES BRSO F R EB T
10,000,000,0007T B {E 1] Bf IR F B R T F
5%EEHFRERE - Z R AWM ERZEERE
ERMEIEE ABERESZARNGETRE
ERERAEHLRZE - EZARIERE-
EREREERMBBEABRELTRRRE
BB BLE] 4 5110,000,000,000701%
BHORZARNEBEE EFAEHEALD
513k -

PEAFRBIZERERAF

2015 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(BB SR )
17 SUBSIDIARIES (Continuead) 17 B AT (&)
(a) General information of subsidiaries (Continued) (@) MIBARKM—MER (&)
At the end of the reporting period, the Company has other RBMEBHR AR BHEMEAEET
subsidiaries that are not material to the Group. A majority of EANWB AR - WEMBRRIKRZERN
these subsidiaries operate in Hong Kong. The principal activities BEEE -ZEWBRARz E2 B
of these subsidiaries are summarized as follows: W
Number of subsidiaries
Principal activities Principal place of business R ERNGIE - §E
FTEEK FTEKE B 31 December
t=A=+—H
2015 2014
—E-0fF —ET-mF
Investment holding Hong Kong 27 27
REZK BB
Macau 1 1
il
PRC 1 1
a3
Singapore 1 1
sk
30 30
Insurance broker PRC 1 1
1% A/\ i\(:(ls_ EP
Insurance broker United Kingdom 2 -
Rz &4 H
Back-to-back financing Hong Kong 1 1
Financial advisory services Hong Kong 1 1
© A AR BB
Inactive Hong Kong 5 4
IR BB
Nominee services Hong Kong 1 1
RIB AR BB
Money lending and property investment Hong Kong 2 2
BERMERE BB
Property investment Hong Kong 8 8
MERE BB
Property management PRC 3 2
MEER rh B
Provision of insurance claim survey services Hong Kong 1 1
RERRBRERE RS BB
Provision of property agency services Hong Kong 1 1
REDMERERS BB
Provision of trust services Hong Kong 1 1
RMHEETRS BB
57 53

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continueq)

eI RERMEE (£

(Expressed in Hong Kong dollars)

(EBZYR)
17 SUBSIDIARIES (Continued) 17 B A= (&)
(b) Details of non-wholly owned subsidiaries that have material (b) BERFEREZZIZENBLTMN
non-controlling interests 3
The table below shows details of non-wholly-owned subsidiaries TREVNEERFERET ZIEZEN
of the Group that have material non-controlling interests: BRARIMEIE:

Proportion of

Place of ownership Profit allocated to
incorporation interests and voting non-controlling
and principal rights held by non- interests
place of business controlling interests ABZE Accumulated
Name of subsidiary AR FER IR RER RS FERBRRES non-controlling interests
YNGR TELE BEASLRRE % R R FERRRER
31 December
t=A=+-AR
2015 2014 2015 2014 2015 2014
“2-1% Z—T-MmF ZET-1Ff _T-NFE ZE-1F _T-WOF
$°000 $000 $°000 $'000
F FT F FIT

Taiping Life Insurance PRC 24.90% 24.90%
Company Limited FE

AEABRBERAF

Taiping & Sinopec Financial PRC 62.45% 62.45%
Leasing Co. Ltd. th

AThlteRBEEREART

Individually insignificant subsidiaries with non-controlling interests
EHGEAERNMER R 2 FBHRRER

1,658,746 833,167 8,713,643 7,245,073

135,446 5140 3,118,750 3,174,262

238,235 218,931

12,070,628 10,638,266

A K AR IR B BR A A
PNLEE 247




Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

17 B AR (#)

(b) BEERFEZEREZ2HFEEMBRARMN
B (E)

EAAEEZIMBLAEERIFEZERR
R cMBERB BRI

17 SUBSIDIARIES (Continued)

(b) Details of non-wholly owned subsidiaries that have material
non-controlling interests (Continued)

Summarized financial information in respect of the Group’s
subsidiaries that have material non-controlling interests are
set out below:

AFAESRBRERDE

Taiping Life Insurance Company Limited

31 December

31 December

2015 2014

—ZE-HF —ZT—mF

+Z—B=+—-8B +ZA=+—H

$°000 $°000

FT Fr

Total assets (note) BEE (iF) 371,289,397 366,919,107

Total liabilities (note) wafs (i) 335,749,189 337,292,211
Equity attributable to owners of RAFIRE IR =

the Company 26,418,776 21,955,142

Non-controlling interests FEVE IS A% SRR 25 8,713,643 7,245,073

Total premiums written (note) FERRRE (i) 102,246,151 82,209,094

Total income (note) WAREE (i7) 126,051,627 56,597,319

Total expenses (note) BA®E (i) 117,285,354 51,990,044

Profit for the year RAF JE 5 6,661,630 3,346,049
Profit attributable to owners of AN B A% R A

the Company 5,002,884 2,512,882
Profit attributable to FE 5 A% A% BR FE 4 %

the non-controlling interests 1,658,746 833,167

Profit for the year VNGRS 6,661,630 3,346,049

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(EBZYR)
17 SUBSIDIARIES (continued) 17 B AR (#)
(b) Details of non-wholly owned subsidiaries that have material (b) BERFEREZZIZENBLTMN
non-controlling interests (Continued) HE (&)
Taiping Life Insurance Company Limited (Continued) KFEASRBERAR (&)
Year ended 31 December
BE+-A=+-BLEFE
2015 2014
—E-HF —E-MF
$°000 $’000
Fr For
Other comprehensive income JEAE E b 2w as
attributable to:
— Owners of the Company EN/NETE §8 (181,867) 4,227,182
- The non-controlling interests — JEE MRS R (60,301) 1,401,554
Other comprehensive income AFEEFEEMERRE
for the year (242,168) 5,628,736
Total comprehensive income Bl 2mE KRB
attributable to:
— Owners of the Company VN/NET 3 4,821,017 6,740,064
- The non-controlling interests — IR AR R 1,598,445 2,234,721
Total comprehensive income AEE2EW LS
for the year 6,419,462 8,974,785
Dividends paid to non-controlling M IEVE R AR AT A% B
interests 129,874,212 38,976
Net cash inflow from operating RELEFHHESFRA (i7)
activities (note) 31,373,779 42,671,208
Net cash inflow/(outflow) from REREE ib E’Jfﬂﬁﬁ*
investing activities (note) wmAS G (&) 3,957,594 (46,834,437)
Net cash outflow from financing REBMEFTHNRSFRML ()
activities (note) (26,778,958) (464,456)
Net cash inflow/(outflow) (note) BemA/ Ot F%8E (i2) 8,552,415 (4,628,260)
Note: These financial information represent amounts before intragroup g WEMBEHRERARRNBYHETOESEE -

eliminations.

FEAFRBIERERADF
2015 £ 1R




Notes to the Consolidated Financial Statements (Continueq)

eI RERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

17 SUBSIDIARIES (Continued)

(b) Details of non-wholly owned subsidiaries that have material

non-controlling interests (Continued)

Taiping & Sinopec Financial Leasing Co. Limited

17 B AR (#)

(b) BEERFEZEREZ2HFEEMBRARMN

HE(#E)

AFALERMBEEBREELQH

Year ended 31 December

BE+-ZA=+—HLEE

2015 2014

—ZE-HF —ZT—mF

$'000 $°000

FT Fir

Total assets (note) WEE (i) 24,793,815 8,006,794

Total liabilities (note) weE (7)) 18,610,011 1,660,329
Equity attributable to owners of RN B AR R PEAG R

the Company 3,250,076 3,172,203

Non-controlling interests FE 12 AR IR R = 3,118,750 3,174,262

Total income (note) BN (77F) 674,214 82,620

Total expenses (note) BER (i7) 106,109 70,521

Profit for the year R FE g A 216,887 8,230
Profit attributable to owners of RN B FE AL s T

the Company 81,441 3,090
Profit attributable to FEHE AR A 3R A5 0 A

the non-controlling interests 135,446 5,140

Profit for the year R F E A 216,887 8,230

China Taiping Insurance Holdings Company Limited
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Notes to the Consolidated Financial Statements (Continueq)
e ERERMEE (2)

(Expressed in Hong Kong dollars)

(EBZYR)
17 SUBSIDIARIES (continued) 17 B AR (#)
(b) Details of non-wholly owned subsidiaries that have material (b) BEEARFEZEREZZHEZENBE LT
non-controlling interests (Continued) HE (&)
Taiping & Sinopec Financial Leasing Co. Limited (Continued) AFRLEmEEEREEQE (&)
Year ended 31 December
BE+-A=+-BLEFE
2015 2014
—E-IF —E-MF
8’000 $°000
Fr For
Other comprehensive income JEAEEH 2w as
attributable to:
— Owners of the Company /NI §8 (4,258) 13
— The non-controlling interests —FEE AR R (227,933) 22
Other comprehensive AEEEMEERRE
income for the year (232,191) 35
Total comprehensive income FEE 2 E W=
attributable to:
— Owners of the Company VN/NET 3 77,183 3,103
— The non-controlling interests —SEPERR AR R (92,487) 5,162
Total comprehensive income AEE2EK
for the year (15,304) 8,265
Net cash outflow from operating LEER RS REFRE (i)
activities (note) (2,330,007) (3,398,555)
Net cash outflow from investing WEXB2BERLFE (51)
activities (note) (363,978) (6,266)
Net cash inflow from financing MEEB 2B RAFRE (iF)
activities (note) - 6,338,200
Net cash inflow (note) WeRAFRE(2) (2,693,985) 2,983,379

m

IERMBERKRARNBEHEANNDE -

Note: These financial information represent amounts before intragroup
eliminations.

B K FIRERIERR A BR A A
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

17A ACQUISITION OF A SUBSIDIARY 17A WEEIE A A

In November 2013, the Group acquired the entire equity
interest in Taiping Real Estate (Beijing) Co Ltd. (formerly known
as Exchange (Beijing) Co. Ltd. (RIEBEXEMRAF)) at
a consideration to be paid in cash of RMB1,598,265,000
(equivalent to $2,032,817,000) (subject to downward
adjustment). This acquisition has been accounted for using the
purchase method. The amount of goodwill arising as a result
of the acquisition was $466,706,000. The business scope of
TPR(BJ) includes the property management and leasing of The
Exchange Beijing, which is a grade A office building situated in
Beijing and is solely owned by TPR(BJ). The Group investment
into TPR(BJ) will be beneficial to its overall assets composition
and investment portfolio from a diversification, asset-liability
matching, and risk-return perspective.

Acquisition-related costs amounting to $332,000 had
been excluded from the consideration transferred and had
been recognised as an expense in 2014, recorded in the

RZE—=F+—A XEEBAKEE
¥(UR)BERAR (FIBREREXS
RARHME2HEZ BeREAARE
1,598,265,0007T ( #8 & #2,032,817,000
JC) (B THRE) o b BiE AU E
ABR o U BE FT EE A B9 78 2 5 466,706,000
Tt RBENEBEERDEMEERENR
AR PE K E (— AR L Y B R A
B UAREEAE —HNERA) - AEH
HIERBEFXETKREGNERBEEEMR
Ko EHAEZZUL - BEARBIER X
JB 5% [0 3R B & o

U RE A B R AN B332, 0007% I B
TEFE?;:%{JC{EWIE%M,\ _IT—EIE
MER JREEaER %mfﬁﬁﬁz&ﬁﬁﬂ

‘administrative and other expense’ in the consolidated BRI —mE-

statement of profit or loss.

In June 2014, the consideration of the acquisition have been E_Z—NEANA ZBRUERETE
finalised at the amount of RMB1,520,442,000 (equivalent to B ARM®1,520,942, 00075 (HER
$1,930,981,000). The amount of goodwill arising as a result 1,930,981, 00071:) FB Lt We B BT EE AR Y
of the acquisition was adjusted to $364,870,000. Therefore, 52 & 5 i X W E A364,870,0007T ° A
the amount of $101,836,000 which was over-recognised as It - 4 %8 A101,836,0007T B 38 E R &
goodwill was reversed for the year ended 31 December 2014. B2R=-ZF—MN $F?E/EP [ER

18 INTERESTS IN ASSOCIATES AND JOINT
VENTURES

(a) Interests in associates

18 R

(a)

Poy,
B A

REREE QR EDS

REE QR ES

31 December 31 December

2015 2014

—E-—FF —F—NF

+=ZA=+—8 +ZA=+—H

$°000 $’000

Fr Fir

Unlisted shares, at cost JEETRR - KA 72,490 -

Share of post-acquisition profits and &1 i A 1% 895 F &

other comprehensive income, Hih 2wz /A

net of dividends received B2 U B 28,177 25,164

100,667 25,164
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

18 INTERESTS IN ASSOCIATES AND JOINT
VENTURES (continued)

(a) Interests in associates (Continued) (a) REEERNTMER (&)
The following list contains details of the Company’s principal T%?W'J$ AN T EME NG FE &
associates, all of which are unlisted corporate entities: EWE N 2T RIELMERS:
Form of Place of Proportion of ownership interest
business  incorporation LR
Name of structure  and operation Particulars of issued and Group’s Held by the Held by Principal
associates £REE HRALR paid up capital effective interest Company subsidiaries activity
BenAZE F fess  CRARBRRANEE rEENERES HAL RS ANEA AR TEER
31 December
TZA=1-A
2015 2014 2015 2014 2015 2014 2015 2014
“%-1% %0 ZE-3f -T-@mF ZE-3f -T-Mf CZF-Rf CE-QOfF
LDX Capital Management Incorporated PRC RMB - 20.4% - - - 25% - Investment
(Shanghai) Co. Ltd. faore/ Rl #E 50,000,000 holdings
ERETRER(LE)RR ARH# RERR
BRAR (i) 50,000,0007¢
Huatai Insurance Agency & Incorporated PRC RMB RMB 25% 26% 25% 25% - - Insurance
Consultant Service Limited g P 50,000,000 50,000,000 agency and
(ote) ARE AR# consultancy
ERRBELERAD (2) 50,000,000 50,000,0007 RE AR RER
Note: These companies are PRC limited company. i LR RRAFREABRAA
The above table lists the associates of the Group which, in the ERAVAEBZEE R NEEER
opinion of the directors of the Company, principally affected REXEEANFEEEREEHR  NF
the results of the Year or forms a substantial portion of the KAEBETEEEFECHE AR HE
net assets of the Group. To give details of other associates BREHMBE AT CER EEERABRN
would, in the opinion of the directors of the Company, result T e
in particulars of excessive length.
Summary of financial information of associates FE N A BEERE
Assets Liabilities Equity Revenues Profit
5E =i IR E R 22 i Fl
$'000 $°000 $°000 $'000 $'000
Fir Fr Fr Fr Fr
31 December 2015 “Z-RF¥+ZA=1+-H
100 per cent BAZ—H 561,030 233,030 328,000 399,554 28,680
Group’s effective interest REENENER 157,731 58,258 100,667 99,889 6,661
31 December 2014 —mE+=-A=+—8
100 per cent BAZ—H 312,860 216,120 96,740 334,019 5,243
Group’s effective interest AEBEHBRER 78,215 54,030 25,164 83,505 1,965

B K FIRERIERR A BR A A
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)

(BB SR )
18 INTERESTS IN ASSOCIATES AND JOINT 18 REENTIREE N EMER (#)
VENTURES (continued)
(b) Interests in joint ventures (b) REE RTINS
31 December 31 December
2015 2014
—E-FF —T—mE
t=A=t-8 +-A=t—0
8’000 $°000
Fr Fr
Unlisted shares, at costs JEEMRE A 887,918 -
Share of post-acquisition profits and &1 & A 18 #) 3% Tl &
other comprehensive income, HEta2miias
net of dividends received A B W B (10,156) -
877,762 -
The following list contains details of the Company’s joint TRHBINARRNEERFFIE ZEE
ventures, which is an unlisted corporate entity: NRBIIEETLEER % :
Place of Proportion of ownership interest
Form of  incorporation Particulars EhEaRsl
Name of business  and operation of issued and Group's Held by the Held by Proportion of Principal
joint venture structure FRRL paid up capital effective interest Company subsidiaries voting power held activity
BENTER £RERYS kEEnE CRORARRANEE IEENERER BALEfEER BRELAFEER FBREZEAL TEEK
31 December
tZB=1-H
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
Z%-3f -%-Mm§f Z%-3%F -%-M§ -E-1f -E-MF CE-3fF -ER-;mEF CE-RE CE-ME
Coldharbour Fund TL.P.  Incorporated  United States Uss - 60.08% - - - 80% - 80% - Investment
s 20 133,569,745 holding
133,569,745
ATEE (BM)EFEE Incorporated PRC RMB - 40.20% - - - 50% - 50% - Assets
BRAF ote) () KL FE 100,000,000 management
ARE BEER
100,000,000
Note: The company is a PRC limited company. g ERRRA—HPBREAERAR

China Taiping Insurance Holdings Company Limited
2015 Annual Report




Notes to the Consolidated Financial Statements (Continued)

mEMEHRREE &)

(Expressed in Hong Kong dollars)
(BB SR )

18 INTERESTS IN ASSOCIATES AND JOINT 18 REFENTRREE A RNER (&)
VENTURES (continued)
(b) Interests in joint ventures (Continued) (b) REERTNER (&)
Summary of financial information of joint ventures BERAHHBEERHE
Assets Liabilities Equity  Revenues Profit
BE g8 REER U & ekl
$000 $'000 $'000 $'000 $'000
Fr Fr Fr Fr Fr
31 December 2015 “Z-RE+=ZA=+-H
100 per cent BRZ—H ) 1,877,485 726,241 1,151,244 58,160 (3,561)
Group’s effective interest AEEHBRER 1,233,708 355,943 877,762 36,875 (9,054)
31 December 2014 —2-WE+-A=+—-H
100 per cent BAZ—H -
Group’s effective interest AEBERNERER -

19 INVESTMENTS IN DEBT AND EQUITY

19 ERERRARHRE

SECURITIES
At 31 December At 31 December
2015 2014
—E£—F —ZF—OF
+=ZA=+—H +ZA=+—H
$°000 $'000
Fr For
Debt securities (Note (}) B ES (a()) 150,285,208 149,655,671
Equity securities (Note (i) AT (i (i) 32,059,981 26,614,455
Investment funds (Note (iii)) WERS (i (i) 19,712,940 8,973,424
Debt products (Note (iv)) BEREEm (7 (v) 71,516,041 60,861,555
273,574,170 246,105,105
At 31 December At 31 December
2015 2014
—E—-1F —E—OF
+=ZB=+—-8B +=ZA=+—H
$°000 $'000
Fr Fir
Note (i) Debt securities () EHEF
Held-to-maturity: KBEERHA
— Listed in Hong Kong —EEBERB LD ) 5,636,215 2,385,089
- Listed outside Hong Kong —EEFBAIMEE T 18,128,800 14,809,935
- Unlisted — L 89,159,068 90,705,842
112,924,083 107,900,866
Issued by: MIATHEET
Government and central banks BT B A SRR 1T 24,228,484 23,378,311
Banks and other financial institutions RITRHE A& Bk 54,845,145 55,029,598
Corporate entities TEELE 33,850,054 29,492,957
112,924,083 107,900,866

FREAFREBRIERARAR
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (#

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

19 EERBRAEBLSKRE (&)

At 31 December At 31 December

2015 2014
—E-RF —E—mOF
+=ZA=+—H +ZA=+—H
$°000 $°000
Fr For
Note (i) Debt securities (Continued) i) EFES (&)
Available-for-sale: A E:
- Listed in Hong Kong —EBBLEmM 1,562,859 1,054,344
— Listed outside Hong Kong — BB AR ET 16,593,440 20,095,652
— Unlisted —JELE™m 16,819,010 19,363,962
34,975,309 40,513,958
Issued by: AT BT
Government and central banks BT B R AT 7,981,749 7,929,737
Banks and other financial institutions ThkEMEREE 5,239,098 8,613,208
Corporate entities TEELE 21,754,462 23,971,013
34,975,309 40,513,958
Held-for-trading: BEERZRE:
- Listed in Hong Kong —EBEBELEm 343,937 -
— Listed outside Hong Kong —EEBUIE LT 493,504 280,114
— Unlisted —JEtmM 705,842 139,163
1,543,283 419,277
Issued by: A T HERE 31T
Banks and other financial institutions RITREMER#E 233,932 41,734
Corporate entities TEER 1,309,351 377,543
1,543,283 419,277

The held-to-maturity debt securities include an amount of
$2,186,046,000 (31 December 2014: $1,293,202,000) which will
mature within one year. None of the securities are past due or

impaired.

The fair value of the unlisted debt securities classified as held-to-
maturity and available-for-sale were mainly determined by generally
accepted pricing models including discounted cash flow technique.

The debt securities classified as loans and receivables will mature
from 2016 to 2023 (31 December 2014: 2016 to 2023) and bear
interest ranging from 5% to 7% (31 December 2014: 5% to 6%)
per annum. The fair value of the unlisted debt securities classified
as loans and receivables are determined with reference to the
estimated cash flows discounted using a discount factor as at the

end of the reporting period.

China Taiping Insurance Holdings Company Limited
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BFEZIHBNEEESBEEE
2,186,046,000Tt (= E—F+ - A=

A :1,293,202,0007T) BEHFEFH - SR
REI R 38 75 2 25 1 B R o

BEEIBHARATHEENFELITESFZA
AREENEZERESBENERSRENEZ
ANREBRAMETE °

DEAEERRERRENEEESBR =
NEE-EF-_ZF (ZT—OF: —2—
FEE T Z4) IJE@&%'JTJ%tES%i7%

ZENF:5%%E6%) c D EAERKER
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Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY 19 B RBRABHRE (#)
SECURITIES (continued)

At 31 December At 31 December

2015 2014
—E-RF —E—mOF
+=ZA=+—H +ZA=+—H
$°000 $°000
Fr Fir
Note (i) Debt securities (Continued) i) EFES (&)
Designated at fair value through EEABBEZIURRAAEE:
profit or loss:
— Listed in Hong Kong —EBELE™M 151,944 93,861
— Listed outside Hong Kong —HEBRBEAIME ET 288,897 343,867
440,841 437,728
Issued by: AT BT
Government and central banks BT B R AT 33,205 38,484
Banks and other financial institutions RITREME R #E 376,256 318,212
Corporate entities TEER 31,380 81,032
440,841 437,728
Loans and receivables: ERRkEWIE:
— Unlisted — LT 401,692 383,842
Issued by: B LA TR 31T
Government and central banks B B RERAT 265,893 282,379
Banks and other financial institutions RITRHE b Bk 99,990 101,463
Corporate entities TEELE 35,809 -
401,692 383,842
Total debt securities ERFEFER 150,285,208 149,655,671
The unlisted equity securities are issued by private entities 3F/L_WH§Z§E"§%EE PR A S 2 AL AR S
incorporated in the PRC. In connection with the unlisted equity BT Eﬁéﬁiﬁgﬁﬁﬁﬁ%ﬁﬁﬁﬂzﬁﬁﬂﬁi&
securities measured at cost at the end of the reporting period, the & FTAR IS BRI AR
management considers that their fair values cannot be measured
reliably.

A K AR IR B BR A A
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Notes to the Consolidated Financial Statements (Continueq)
e ERERMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY 19 B RBRABHRE (#)
SECURITIES (continued)

At 31 December At 31 December

2015 2014
—ZE-0F —ZT—mF
+=—B=+—-8B +ZA=+—H
$°000 $°000
Fr For
Note (ii) Equity securities ZF (i) B 5F
Available-for-sale: A E:
- Listed in Hong Kong —HEBAEL™ 1,391,676 908,226
- Listed outside Hong Kong —EEBAIE T 23,701,011 19,442,990
— Unlisted, at fair value —JEEM EAREE 10,102 32,427
- Unlisted, at cost —3E b AR 5,342,881 5,305,541
30,445,670 25,689,184
Held-for-trading: BEEXZA®E:
- Listed in Hong Kong —HEBBLT 551,589 771,767
- Listed outside Hong Kong —EEBEAINDE ET 1,019,163 104,072
1,570,752 875,839
Designated at fair value through BERBBEZDURMR
profit or loss: NREE:
— Listed in Hong Kong —EAEBS LM 13,303 6,557
— Listed outside Hong Kong —EEABAIMBE LT 30,256 42,875
43,559 49,432
Total equity securities BT HEEE 32,059,981 26,614,455
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Notes to the Consolidated Financial Statements (Continued)
e ERERMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY 19 B EBRABHRE (&)
SECURITIES (continued)

At 31 December At 31 December

2015 2014
—ZE-0F —ZT—mF
+=ZA=+—H +ZA=+—H
$°000 $°000
Fr Fir
Note (iii) Investment funds i) REE %
Available-for-sale: A E:
- Listed in Hong Kong —EAEA LT 82,756 90,220
- Listed outside Hong Kong —EBBUINMDE LT 359,714 1,451,511
— Unlisted, at fair value —JEEM EAREE 9,120,261 2,816,518
- Unlisted, at cost —JE b RAR 258,321 16,208
9,821,052 4,374,457
Held-for-trading: BEEXZA®E:
- Listed outside Hong Kong —EBB AR ETH 939,797 66,185
— Unlisted —3EETW 5,618,120 3,525,904
6,557,917 3,592,089
Designated at fair value through BERBBEZDURMR
profit or loss: NREE:
— Listed outside Hong Kong —EEBUAIE LT 220,294 97,013
Loans and receivables: BERREWRIE
— Unlisted —JEtmM 3,113,677 909,865
Total investment funds REESHEE 19,712,940 8,973,424
The Group invests in open-ended or close-ended investment funds AEFGERABAKFEHAARERES - EHE
with underlying assets of equity, bond or composite funds. BERRERE EFULEaEDR-
At 31 December At 31 December
2015 2014
—E-HF —T -
+=Z—B=+—-8B +=ZA=+—H
$’000 $°000
Fr Fir
Note (iv) Debt products F(iv)ERE @
Loans and receivables: ERRERFE
- Unlisted — LM 71,516,041 60,861,555

B K FIRERIERR A BR A A
2015 £ 1R




Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

19 INVESTMENTS IN DEBT AND EQUITY 19 EERRAZSRE (#)

SECURITIES (continued)

The debt products include debt investments and relevant financial
products on infrastructure and property development projects in
the PRC and other financial products such as trust schemes and
bank financial products, managed by affiliated or unaffiliated asset
managers. The debt products will mature from 2016 to 2030 (31
December 2014: 2015 to 2025) and bear interest ranging from
3% to 10% (31 December 2014: 3% to 9%) per annum. As at 31
December 2015, the debt products held by the Group had domestic
credit ratings of AA or above. The fair value of the debt products is
determined with reference to the estimated cash flows discounted
using current market interest rates as at the end of the reporting
period.

The Group has determined that the above interests in debt products
are investments in unconsolidated structured entities. As at 31
December 2015, the Group’s funding provided and maximum
exposure to these unconsolidated structured entities equals the
carrying values of the debt products. The size of these debt products
amounted to $342 billion as at 31 December 2015 (31 December
2014: $218 billion).

Analysed for reporting purposes as:

BEEERBPEUATBEOEERENEE
WEERAEEsREAMNEMESRESR WE
B RRITEVESS  AEB KBRS
EEERAREE -BREMBN-_ZT—F
E-E=FF(ZE—NF: _FT—AFE=
T _RF)HE ERERAEEBFI%EI0% (=
T—F :3%%E9%) R _TE—HF+_A
=+—A rEEBFZERELNERATR
BAARSA E-ERERZAABENZE
RBERRZENMBHNEZTER SRS
DITMEE -

AEERRLMERERNERZBIZENKE
HHEBEE - N E—FHF+-_A=+—
A AEEHRAFNEBLEERENES
FeARBEEAENEEELRNERERE Z
CEEERR_Z—RAF+_A=+—HKN]R
18 53,4201870 (ZF— M4 : 2,1801E7T) ©

MEHRBE WD :

At 31 December At 31 December

2015 2014
—ET—AF —ZT—NF
+=ZB=+—-8B +=ZA=+—H
$’000 $°000
FT For
Held-to-maturity BEZEIHE
— Current —EH 2,186,046 1,293,202
- Non-current —JFEH 110,738,037 106,607,664
Available-for-sale e
— Current —E 5 7,664,590 3,058,138
— Non-current — & Hi 67,577,441 67,519,461
Held-for trading BEEXZREZ
— Current —EH 9,671,952 4,887,205
Designated at fair value through EEARABBESURK
profit or loss AREE
— Current —EH 704,694 584,173
Loans and receivables BRKEWFE
— Current —& 5 14,362,493 7,334,326
— Non-current —JEE H 60,668,917 54,820,936
273,574,170 246,105,105
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e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

20 AMOUNTS DUE FROM/(TO) GROUP COMPANIES 20 FEU ~ (FEf) EER A TFIE

(a) Due from group companies

(a) BEWEBERAQAKE

31 December

31 December

2015 2014
i —T-HmF
+TZH=+-—H +-A=+—8
$’000 $°000
Fr Fr
Amount due from the ultimate JE U B% 4% B A Bl SR IR
holding company 7,389 857
Amount due from the immediate GRS NGRS
holding company 1,480 5,088
Amount due from fellow B NGB
subsidiaries 10,835 6,309
19,704 12,254

The amounts due from group companies are unsecured, interest
free and repayable on demand.

(b) Due to group companies

U SR B AR A
ARBERKEE

(b) BEFEERATRE

31 December

mlﬁi’],ﬂ\ﬁﬁ RE L

31 December

2015 2014
—E-4fF —E—-mF
+=—B=+—H +=-—A=+—H
$°000 $°000
Fr Fir
Amount due to the ultimate JER B AR IERR A B SRIA
holding company 49,491 100,841
Amount due to the immediate JER EEER B
holding company 7,341 5,596
Amounts due to fellow JENT R RZM B AR RIE
subsidiaries 3,075 21,628
59,907 128,065

The amounts due to group companies are unsecured, interest
free and repayable on demand.

RNEBEARRRAGERR 28 1

HARERFEE-

P EKFRE

ZRAR QA
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(LEMESR)
21 INSURANCE DEBTORS 21 RI2E P EWERK
At 31 December At 31 December
2015 2014
—E-AF —ET—lEF
+Z—B=+—-8 +ZAR=+—H
$’000 $’000
Fr Fir
Amounts due from insurance customers JEUIR[E & F 1A 9,150,044 6,789,933
Less: allowance for impaired debts B ORE R R E
(note (b)) (itmb)) (125,649) (117,802)
9,024,395 6,672,131
Deposits retained by cedants DRAREHNIE S 213,279 171,839
9,237,674 6,843,970
Included in the amounts of insurance debtors is $8,897,949,000 IR B & P R YR 3B 1 — 2£8,897,949,0007T
(2014: $6,803,379,000), which is expected to be recovered within (ZZ — /M4 :6,803,379,0007T) 2 # 1A ' &
one year. HE—Fra ke -
(a) Ageing analysis (a) BR¥EE 24T
The following is an ageing analysis of the amounts due from EWRBRE P RIERRSTWT

insurance customers:

At 31 December At 31 December

2015 2014
—E-RE —ZE—MF
+=ZA=+—H +ZHA=+—H
$°000 $°000
Fr For
Neither past due nor impaired A8 B R R ORUE
- Uninvoiced —RKAAEE 5,321,832 3,925,972
- Current —HEEE 3,416,518 1,997,639
Past due but not impaired BE B ERE
- Less than 3 months —D>R=MEA 168,842 325,415
— More than 3 months but less than — BB =EAEIR
12 months +=EA 98,082 308,148
— More than 12 months —BBE+=EA 19,121 114,957
Past due and impaired BN ERE 125,649 117,802
9,150,044 6,789,933
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

21 INSURANCE DEBTORS (continued)

(a)

(b)

Ageing analysis (Continued)

Amounts due from insurance customers that were neither past
due nor impaired relate to a wide range of customers for whom
there was no recent history of default.

Amounts due from insurance customers that were past due but
not impaired relate to a number of independent policyholders
and reinsurers that have a good track record with the Group.
Based on past experience, management believes that no
impairment allowance is necessary in respect of these balances
as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral over these balances.

The amount of impaired debts is $125,649,000 (31 December
2014: $117,802,000). Various actions have been taken to
recover the debts, but these debts have not been recovered
and hence impairment is provided.

21 &
(a)

= B REUR BRFR ()
BB (2)

FEUR R B P 2 R EA K ROR B 2 5ROR
TR WEENLEZ —RIEFE
K

SEEERE RERREFRIEAT
8% 2 BN SR R R AF 40 8% #0083 AR
EREANBREBREAAH REBEL
o EEEMRE ARGEIRAEEAXN
g BZFR/EKDRELA 2 BKRE -
F L B A B A BR A SR E LR B R - AR
B EAZF AR EEAEAR -

BB E 7% /125,649,000 ( — & — PO 4
+=ZA=+—8:117,802,0007T) ° # 1
ERNEESENITEIREER Bz
ERARWE - B ETiRIE -

Movement in the allowance for impaired debts (b) B{ERREHEEZS
2015 2014
—Z-EF —ZT—mF
$°000 $’000
Fr Fir
At 1 January n—HA—H 117,802 100,925
Recognition of impairment loss iR E 25,908 27,316
Uncollectible amounts written off 2 EE AT B & 5 (12,232) (10,183)
Exchange difference PEH =58 (5,829) (256)
At 31 December Bn+—-_A=+—H 125,649 117,802

FEAFRBIERERADF]
2015 £ 1R




Notes to the Consolidated Financial Statements (Continued)
e EmRME (2

(Expressed in Hong Kong dollars)

(L EMESR)
22 REINSURERS’ SHARE OF INSURANCE 22 DMRA BRI ENERS
CONTRACT PROVISIONS
The reinsurers’ share of insurance contract provisions represents DIRATEERERENEFHNTE  REBRR
the reinsurers’ share of life insurance contract liabilities, unearned NEIRBAASRE MERBREBREESE
premium provisions and provision for outstanding claims arising from EMERANEE RIBETEES L AR
the life insurance, property and casualty insurance and reinsurance B EEN DR
businesses.
31 December 31 December
2015 2014

RZZE—HF R-ZZT—NF
+=ZB=+—-8 +=-A=+—8”

$°000 $°000
Fr Fir
Life insurance contract liabilities SReNaE
(Note 27) (Bit27) 29,641,207 37,523,849
Unearned premium provisions REIBETEERES
(Note 28) (Hti£28) 1,590,703 1,125,484
Provision for outstanding claims RN ERE
(Note 29) (H1iE29) 2,923,498 2,625,542
34,155,408 41,274,875
23 OTHER DEBTORS 23 HitEWERX
At 31 December At 31 December
2015 2014
R-ZZE—HF R-FT—MF
+=ZA=+—8 +ZA=+-—H
$’000 $°000
Fr Fir
Other debtors and deposits Hfth R U BR B N iR & 13,131,480 13,926,761
Interest receivables from interest- THEERMEEZEBKFE
bearing financial assets 5,782,082 5,880,778
Deposits for the purchase of property BAMEZZE 3,196,057 3,300,698
Tax certificate paid to Hong Kong IR TFEBEREBRNRFEH S
Inland Revenue Department 143,068 70,548
Business tax prepaid T EEM 744,244 1,883,519
Rental and utility deposits HeEhkrHEEES 149,650 104,771
Prepayments TEfT 406,333 376,734
Other pledged deposits H i\ F R 25,848 20,227
Others H A 2,684,198 2,289,486
Loans and advances =& O EEN 20,649,116 14,961,277
33,780,596 28,888,038
Less: allowance for impaired debts R B BR R EE (31,520) (31,971)
33,749,076 28,856,067
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Notes to the Consolidated Financial Statements (Continueq)
e ERRMEE (2)

(Expressed in Hong Kong dollars)
(BB SR )

23 OTHER DEBTORS (Continued) 23 HMFEURERTR (&)
R-T—RE+-A=+—0 HEKER
NEE—FE A$25,848,0007T ( ZE—P04F :
20,227,00070) RE DI F— M & B

As at 31 December 2015, other debtors include an amount of
$25,848,000 (2014: $20,227,000) that was pledged to a financial
institution for providing security in connection with a reinsurance

arrangement. ERBREZBEEA -

(a) Movement in the allowance for impaired debts: (a) BERREFEZS:
2015 2014
—ZE-EF —ZT—mF
$°000 $'000
Fr T
At 1 January n—HA—H 31,971 33,398
Impairment losses recognised DR EEE 2,177 3,494
Impairment losses reversed B (B &5 18 (o] 8 (818) (4,861)
Impairment losses written off B SH R E & 18 (267) (211)
Exchange difference EHER (1,543) 151
At 31 December R+=—A=+—H 31,520 31,971

The amount of impaired debts is $31,520,000 (31 December
2014: $31,971,000).

BB & 15 531,520,000 (=T — W4
+=-HB=+—H8:31,971,0007T) °
(b) Loans and advances are repayable with the following terms: (b) ERRBIRWERBNOT

31 December 31 December

2015 2014 Interest
—E-fF —T—meF rate
+ZA=+-B +=ZA=+—H =
$°000 $°000
F Fr
Secured loans: EEARBER:
- to policyholders ~-KBTIREFEA 20,649,116 14,961,277 6.40%
Analysed as: D
Current 2 H 20,649,116 14,961,277

23A FINANCE LEASE RECEIVABLES 23A B REE

31 December 31 December

2015 2014
—E-FRF —T—mE
+=ZB=+—-8 +=ZA=+—H
$’000 $°000
Fr For

Finance lease receivable, net of FElemBE BAERME WS
unearned finance income 23,263,298 5,091,631
Less: Provision for impairment losses & : Jil (& % (232,633) (50,916)
23,030,665 5,040,715

B K FIRER IR AR A A
2015 £ 1R




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

24 PLEDGED DEPOSITS AT BANKS

The deposits at banks of $399,172,000 (31 December 2014:
$515,897,000) are pledged to banks to secure letters of credit
issued by the bank on behalf of the Group. All the pledged deposits
at banks are expected to be settled within one year.

25 STATUTORY DEPOSITS

(@)

Certain subsidiaries of the Group have placed $5,712,643,000
(31 December 2014: $4,988,269,000) with banks as capital
guarantee funds, pursuant to the relevant PRC insurance rules
and regulations. The funds can only be used with the prior
approval of the relevant authorities in the event that the PRC
subsidiaries cannot meet the statutory solvency requirements
or go into liquidation.

A subsidiary of the Group has pledged a deposit of $44,968,000
(31 December 2014: $50,795,000) registered in favour of the
Monetary Authority of Singapore pursuant to section 34D of
the Singapore Insurance Act.

A subsidiary of the Group has pledged a deposit of $11,501,000
(31 December 2014: $9,765,000) with banks as guarantee
fund, pursuant to Regulation of the Minister of Finance of the
Republic of Indonesia.

A subsidiary of the Group has deposited a sum of $1,688,000
(31 December 2014: $1,686,000) in the name of Director of
Accounting Service with a bank pursuant to section 77(2e) of
the Hong Kong Trustee Ordinance. The effective interest rate of
the deposit as at 31 December 2015 is 0.10% (2014: 0.10%).

A subsidiary of the Group deposited a sum of $3,584,000 (31
December 2014: $4,041,000) with The Stock Exchange of
Hong Kong Limited, Hong Kong Securities Clearing Company
Limited and the Hong Kong Securities and Futures Commission.
They are non-interest bearing.

A subsidiary of the Group deposited a sum of $121,838,000
registered in favour Autoridade Monetaria de Macau (“AMCM”)
to guarantee the technical reserves in accordance with Macau
Insurance Ordinance.
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24 BIRFRITER

25

RITHER

A — % A $399,172,0000T (=&

fEEJrf)EJ =+—H :515,897,0007T) 2
B FIETERRTRERAEEZ L EHAM

RERE

c FIAMBEEIRRITERANE—F

M AT e

EEFR

(@)

NEEE T B Q AR E S EARBRERA
BT AH5,712,643,000T (==
— W%+ = A=+ —H:4,988,269,000
ﬁ)%%ﬁlﬁiﬁﬁéﬁﬁﬁ%ﬁ%ﬁﬁ%ﬁg
T REFBRAEZLNB R AT EEES
EEENEE N B REERE I?EE‘Jﬁfﬁ
AT EBPI LA - A B o

AN E —E W B A R B NI R B 5
Bl Z14ATE R B — % /B 244,968,000
T(ZE—WmW&EF+=-_A=+—8:
50,795,0007T ) K FF 30 B A B
e EER-

AREE— K E A RR R E £ F =5t
BEEEE R E A A%11,501,0007T (==&
—mNFE+=—A=+—8: 97650007E)E’]
RIBFRBIT ERREES -

NEE—FEHERQBREFEETIEN
E77(2e) & E K A 201,688,0007T (=
Z—NFE+=-HA=+—H:1,686,0007T)
MRENEREEERNBETRRT RN
—E-RE+-A=1+—RB FXHEX
FE E0.10% ( ZFE—PU4 :0.10% ) ©

AEB-—BHBRAHT -2 EK
3,584,000 (ZE—ME+ A =+—
B : 4,041,00070 ) KR AT R BEB S R
SHERAR - BERGRELEMBRA
AIRBEEBF NN ESHERZES M
2% B H-

NEE—FEHBRQRRERFRBIESE
FEBIR T A —% A%0121,838,0007T
MR FH - (EAERITEFESMER
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)

(BB ZYR)
26 CASH AND CASH EQUIVALENTS 26 HERBEEEY
At 31 December At 31 December
2015 2014
R-ZZE—HF RZFT—NF
+=ZA=+—H +ZH=+—H
$’000 $’000
For Fr
Deposits with banks and other REHBHALR=EAN
financial institutions with original RIT R E A B A B 17 AR
maturity less than three months 14,170,425 13,236,206
Money market fund EEmEES 855,497 2,056
Cash at bank and in hand RITEREFERS 32,593,530 20,734,155
Cash and cash equivalents in the iR E BRI E R
consolidated statement of financial #ZARETERK
position and consolidated RekBReFED
statement of cash flows 47,619,452 33,972,417
27 LIFE INSURANCE CONTRACT LIABILITIES 27 EleNEE
2015 2014
—E-%f “T-pE
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRR Net
B DEME #H8 &8 RARE e
$000 $000 $000 $000 $000 $000
Fr Fr Fr F F 2
Balance as at 1 January R—-A—-B&&# 223,864,197 (37,523,849) 186,340,348 172,199,677 314,562 172,514,239
Premiums written during the year FRRRRE 105,331,699 (2,439,932) 102,891,767 84,405,008  (40,054,264) 44,350,744
Benefits paid and others NS REM (60,487,167) 8,419,806  (52,067,361)  (32,378,248) 2,377,489 (30,000,759)
Exchange alignment R AE (14,687,944) 1,902,768  (12,785,176) (362,240) (161,636) (523,876)
Balance as at 31 December R+ZA=+-H&H# 254,020,785  (29,641,207) 224,379,578 223,864,197  (37,523,849) 186,340,348

A K AR IZERE B BR A A
2015 3 X4




Notes to the Consolidated Financial Statements (Continued)

e IR MR (2

(Expressed in Hong Kong dollars)

(LEBZYR)

27 LIFE INSURANCE CONTRACT LIABILITIES 27 ERENEaE @)
(Continued)
Key assumptions used in estimating the life insurance contract FAEEREHNEERMANEEZRE
liabilities

SREeMNREEDERAT EERRMIEL :

it

The insurance contract provisions have been established based
upon the following key assumptions:

e Discount rates which vary by the type of contract ranged from WIR KB A LEEEI12%—5.48% (=

3.12% - 5.48% (31 December 2014: 3.17% — 5.61%); T —E:317%%E5.61% ) K & B A &
EJJ ;

e Mortality/morbidity rates based on the China Life Insurance o &EE S BRRERBETRAFRBRELSS

Mortality Table (2000-2003) and China Life Insurance Experience HE(ZEESFE_FT=F)

Critical lliness Table (2006-2010); and )SMETF (G PNEE %EKTT%&%?’*

if%%(zoo(s 2010)) AEM LA YHF
SBAS B B0 o0 AT A SR SR AT B /9 TEDRI 2R B
EERERRBOEREBRE:

e Lapse rates based on pricing assumptions, with reference to . {’EJ%TE’].#Z%L/(E{E{E’ BAEM WEE
management’s expectation upon assessment of the actual BERERIEEEREE AR
experience.

Sensitivities of changes in key assumptions: TERBEHNHBE:

Assumptions Change in Impact on profit

assumptions after tax and total equity

B BEEEREdL HRBARARARRNTE

31 December 31 December
2015 2014
—E-HF —T—E
+ZA=+—8B +ZA=+—8H
$°000 $'000

Fr Fir

Discount rate RS +0.25% 3,165,211 2,078,943

Discount rate RS -0.25% (3,438,216) (2,257,227)

Mortality rate AP +10% (1,652,000) (1,171,019)

Mortality rate T X -10% 1,688,547 1,194,712

Lapse rate RIRE +10% 2,423,536 1,798,454

Lapse rate RAR -10% (2,602,708) (1,932,205)

Material judgment is required in determining insurance contract rEETHERAAFRIRRE BORE M,\

liabilities and in choosing discount rates/investment return, mortality, TEESBREPEHTRE BRI R

morbidity, lapse rates, policy dividend, and expenses assumptions TR BREE GRRE. f%ﬁilﬂ & “&%ﬁﬁﬁ

relating to long term life insurance contracts. Such assumptions BREFEL A BT EAE - ELTE2RRH
should be determined based on current information available NEEABERANERNE ﬁﬁﬁﬂ&ﬂﬁf
at the end of the reporting period. The Group has changed the @Zg%ﬁﬁ%%ﬁﬁm AKENRZTE—RF+=

above assumptions based on current information available as at A=+ —BREEMEMEABTLRET T

31 December 2015, (mainly increased the assumption of morbidity BEEREBEAXRRRZFEERZLELTEAR RE

and increased the assumption of expenses for the measurement BRRER - BRI B A ARSERE 4

of insurance contract liabilities), with the corresponding impact on BESETARNFEEFEE- th““”ﬁi“ mT

insurance contract liabilities taken into the consolidated statement —E-hAF+tZA=t+—HEBREEBHER
of profit and loss for the year ended 31 December 2015. As a result %35.519518 7T HHER L & — ﬁﬁffﬁ Al
of such changes in assumptions, life insurance contract liabilities FE35.51958 7t

increased by $3,551.95 million and the profit before tax for the
year 2015 was decreased by $3,551.95 million.
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)

(BB SR )
28 UNEARNED PREMIUM PROVISIONS 28 REIBEEEES
31 December 2015 31 December 2014
—g-EFt2AZ1-A SF-MEFSATE-E
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRR Net
BE NAHE #8 ek RapE et
$000 $000 $000 $000 $000 $000
7 7 i z i3 i3
Life insurance (note (j) ANERR (#0) 399,247 (96,088) 303,159 458,131 (86,758) 371,373
PRC property and casualty FEIBERR (#i)
insurance (note (i) 7,244,712 (813,016) 6,431,696 6,615,807 (527,318) 6,088,489
Overseas property and BONTERER (1))
casualty insurance
(note (i) 1,427,028 (361,049) 1,065,979 1,278,641 (321,837) 956,804
Reinsurance (note (vj) BRR (i) 1,502,718 (191,419) 1,311,299 1,260,223 (66,244) 1,193,979
Other businesses (note (i) ErEB(#y) 544,567 (129,131) 415,436 482,957 (123,327) 359,630
11,118,722 (1,590,703) 9,527,569 10,095,759 (1,125,484) 8,970,275
Notes: it
() Analysis of movement in the unearned premium provisions for the life () ASRBEEHRIBEEEESB LN
insurance business:
2015 2014
—Z-1E —T-mF
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRB Net
am AARE R k| RARE 28
$°000 $'000 8’000 $'000 $'000 $'000
FI Fr Fr F F F
Balance as at 1 January R—A—B#&H 458,131 (86,758) 371,373 320,561 (73,715) 246,846
Premiums written during the year FRERRE 2,095,246 (248,707) 1,846,539 1,478,489 (186,856) 1,291,633
Premiums earned during the year FREHRDRE (2,128,778) 233,687 (1,895,091) (1,340,436) 173,623 (1,166,813)
Exchange alignment EXAE (25,352) 5,690 (19,662) (483) 190 (293)
Balance as at 31 December RTEZA=+—-B#&H 399,247 (96,088) 303,159 458,131 (86,758) 371,373
(i) Analysis of movement in the unearned premium provisions for the PRC (i) FTHEHMERBREGOAINETEGSZ LD
property and casualty insurance business: i
2015 2014
—Z-1f —Z-mE
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BiRE Net
B AEANE R Eor RABE e
$°000 $°000 $'000 $'000 $'000 $'000
FI FI Fr Fr FI Fr
Balance as at 1 January R—A—-B#&H 6,615,807 (527,318) 6,088,489 5,446,973 (690,272) 4,756,701
Premiums written during the year FRERRE 19,999,857 (2,561,949) 17,437,908 16,749,923 (1,280,550) 15,469,373
Premiums earned during the year FRERDRE (18,940,649) 2,231,731 (16,708,918)  (15,567,658) 1,440,398 (14,127,260)
Exchange alignment ERPE (430,303) 44,520 (385,783) (13,431) 3,106 (10,325)
Balance as at 31 December WtZA=t-B&% 7,244,712 (813,016) 6,431,696 6,615,807 (527,318) 6,088,489

B R F IR A BR A A
2015 £ 1R




Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)
(BB SR )

28 UNEARNED PREMIUM PROVISIONS (continued)

Notes: (Continued)

28 REHIETEES #)
i (%)

(i) Analysis of movement in the unearned premium provisions for the overseas
property and casualty insurance business:

(i) BIMERBEBORINGAETERSZLS
#r

2015 2014
—E-nf —2-mF
Reinsurers’ Reinsurers’
share share
Gross BRR Net Gross BRER Net
it AARE R B REARE 28
$°000 $°000 $'000 $000 $'000 8000
Fr Fr Fr Fr Fr Fr
Balance as at 1 January W—A—B&# 1,278,641 (321,837) 956,804 1,209,598 (291,464) 918,134
Premiums written during the year FRERRE 4935100  (1,211,567) 3,723,533 2,863,807 (898,867) 1,964,940
Premiums earned during the year FREHORE (4,743,774) 1,159,746 (3,584,028)  (2,778,693) 866,183 (1,912,510)
Exchange alignment ERAE (42,939) 12,609 (30,330) (16,071) 2,311 (13,760)
Balance as at 31 December RTZA=T—-RB&H 1,427,028 (361,049) 1,065,979 1,278,641 (321,837) 956,804
(iv)  Analysis of movement in the unearned premium provisions for the reinsurance (iv) BREXEBORINPETCEESZE Lo:
business:
2015 2014
—T-1% —T-MmE
Reinsurers’ Reinsurers’
share share
Gross BRRE Net Gross BRR Net
am NEHE 28 For RARE #H8
$°000 $°000 $'000 $'000 $°000 $'000
FI F Fr FT F F
Balance as at 1 January R—A—-B#&H 1,260,223 (66,244) 1,193,979 1,110,205 (50,676) 1,059,529
Premiums written during the year FRERRE 4,664,066 (690,172) 3,973,894 4,153,708 (401,613) 3,752,090
Premiums earned during the year FREHDRE (4,375,098) 557,545  (3,817,553)  (4,000,771) 385,744 (3,615,027)
Exchange alignment EXp% (46,473) 7,452 (39,021) (2,914) 301 (2,613)
Balance as at 31 December RTZA=+—-B#H 1,502,718 (191,419) 1,311,299 1,260,223 (66,244) 1,193,979
(v)  Analysis of movement in the unearned premium provisions for other (v) EBEMEENRIBETEESE/DN:
business:
2015 2014
—Z-F1F —T-|mE
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BiRE Net
X DARE R E RABE et
$°000 $'000 $°000 $000 $'000 $'000
Fr FI Fr Fr FI Fr
Balance as at 1 January n—R—RE&H% 482,957 (123,327) 359,630 421,207 (110,646) 310,561
Premiums written during the year FNERRE 2,174,683 (13,569) 2,161,114 1,872,368 (360,325) 1,512,043
Premiums earned during the year FRERIURE (2,080,979) - (2,080,979) (1,809,479 347,329 (1,462,150)
Exchange alignment L (32,094) 7,765 (24,329) (1,139) 315 (824)
Balance as at 31 December WtZA=t-B4% 544,567 (129,131) 415,436 482,957 (123,327) 359,630
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)

(BB SR )
29 PROVISION FOR OUTSTANDING CLAIMS 29 RIREEFRER
31 December 2015 31 December 2014
SE-EFTIAZT-H “§-mEtoA=T-F
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRR Net
B® NAHE B8 ek RapE et
$000 $000 $000 $000 $000 $000
7 7 i z z i3
Life insurance AERR 268,895 (10,288) 258,607 92,296 (11,660) 80,636
PRC property and casualty TEHERR

insurance (note (j)) () 5,545,482 (1,070,387) 4,475,095 4,883,304 (1,026,396) 3,856,908
Overseas property and BN ERR

casualty insurance (i)

(note (i) 4,636,576 (1,147,054) 3,489,522 3,607,838 (1,118,929) 2,488,909
Reinsurance (note (i) BRR (i) 5,032,904 (586,915) 4,445,989 4,449,570 (368,325) 4,081,245
Other businesses (nofe (i) EtEB (#iy) 519,156 (108,854) 410,302 456,773 (100,232) 356,541

16,003,013 (2,923,498) 13,079,515 13,489,781 (2,625,542) 10,864,239
Notes: it -
() Analysis of movement in the provision for outstanding claims for the PRC (i) PETERBEBHRAETEESZ YN
property and casualty insurance business:
2015 2014
—Z-RE —T-mE
Reinsurers’ Reinsurers’
share share
Gross BRRE Net Gross BRB Net
BE NARE R B RARE 28
$'000 $'000 $°000 $'000 $000 $000
FI Fr Fr F F F
Balance as at 1 January R—A—B#&H 4,883,304 (1,026,396) 3,856,908 3,993,762 (773,616) 3,220,146
Claims paid during the year FRERRE (9,223,008) 823,943 (8,399,065)  (7,883,364) 770,465 (7,112,899)
Claims incurred during the year EREERRE 10,164,751 (932,366) 9,232,385 8,782,560  (1,024,740) 7,757,820
Exchange alignment EXAE (279,565) 64,432 (215,133) (9,654) 1,495 (8,159)
Balance as at 31 December RTEZA=+—-B#&# 5,545,482 (1,070,387) 4,475,095 4,883,304 (1,026,396) 3,856,908
(i) Analysis of movement in the provision for outstanding claims for the (i) BINTERBEBHRREREESE (LD
overseas property and casualty insurance business:
2015 2014
—E-1F —E-mF
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BiRE Net
am AEANE 28 Eor RABE EE
$°000 $'000 $°000 $'000 $'000 $'000
FI FI Fr Fr FI Fr
Balance as at 1 January R—RA—B#&# 3,607,838 (1,118,929) 2,488,909 3,376,747 (1,012,147) 2,364,600
Claims paid during the year FRERER (1,310,844) 419,590 (891,254)  (1,127,191) 345,857 (781,334)
Claims incurred during the year FRRE 2,411,193 (471,095) 1,940,098 1,389,293 (460,083) 929,210
Exchange alignment ERPE (71,611) 23,380 (48,231) (31,011) 7,444 (23,567)
Balance as at 31 December WtZA=t-B&% 4,636,576 (1,147,054) 3,489,522 3,607,838 (1,118,929) 2,488,909

A K AR IZERE B BR A A
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Notes to the Consolidated Financial Statements (Continueq)

e ISR ERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

29 PROVISION FOR OUTSTANDING CLAIMS

(Continued)

Notes: (Continued)

(i) Analysis of movement in the provision for outstanding claims for the

reinsurance business:

32 £k

29 FRIREEFNE

i (&)

& ®)

(i) BREBREBORREREGECIN:

2015 2014
—E-T1% —Z-mE
Reinsurers’ Reinsurers’
share share
Gross BRRk Net Gross BRE Net
am NEHE R B REARE 28
$°000 $'000 $°000 $000 $000 8000
FI F Fr F F F
Balance as at 1 January R—A—B#&H 4,449,570 (368,325) 4,081,245 4,678,002 (464,114) 4,213,888
Claims paid during the year FRERER (2,364,573) 229,455 (2,135,118) (2,258,295) 154,490 (2,103,805)
Claims incurred during the year FRRE 3,112,803 (467,102) 2,645,701 2,050,982 (60,247) 1,990,735
Exchange alignment EXAE (164,896) 19,057 (145,839) (21,119) 1,546 (19,573)
Balance as at 31 December RTZA=+-B#&H 5,082,904 (586,915) 4,445,989 4,449,570 (368,325) 4,081,245
(iv) Analysis of movement in the provision for outstanding claims for other (iv) EAEBERREREBESE(CDIT:
business:
2015 2014
—Z-1% —Z-MmF
Reinsurers’ Reinsurers’
share share
Gross BRE Net Gross BRE Net
B AENE R EoE RARE e
$°000 $'000 $°000 $'000 $'000 $'000
FI F Fr Fr FI FIT
Balance as at 1 January R—A—-B&H 456,773 (100,232) 356,541 365,924 (87,765) 278,159
Claims paid during the year FRERER (1,274,681) 256,841 (1,017,840) (718,581) 206,944 (511,637)
Claims incurred during the year FRRE 1,367,596 (271,942) 1,095,654 810,261 (219,650) 590,611
Exchange alignment ERAZ (30,532) 6,479 (24,083) (831) 239 (592)
Balance as at 31 December W+ZA=t-B&% 519,156 (108,854) 410,302 456,773 (100,232) 356,541
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Notes to the Consolidated Financial Statements (Continueq)
e MR (2

(Expressed in Hong Kong dollars)

(LEMESR)
30 INVESTMENT CONTRACT LIABILITIES 30 REGHNEE
(a) Unit-linked products (a) REELER

2015 2014
—E-aF —E-mOF
$’000 $’000
FT Fr
Balance as at 1 January R—A—B&% 2,501,087 2,778,038
Premiums received during the year FREWRRE 326,760 70,770

Investment gain allocated to SMEREGHZRERE
investment contracts 1,029,961 547,027
Surrenders and others RR K EHAM (1,956,536) (884,329)
Exchange alignment bE 5, 38 & (121,078) (10,419)
Balance as at 31 December R+-—A=+—HB&% 1,780,194 2,501,087

(b) Universal life and other products (b) BEESm R EMER
2015 2014
—E-RF —ZE—DOF
$’000 8’000
FT For
Balance as at 1 January R—A—B&% 15,070,379 16,331,969
Premiums received during the year FREWRE 4,524,012 2,604,342
Interest allocated to investment PREREEH 2 M

contracts, net of management fee  REEE 625,127 1,410,559
Surrenders and others BRREEAM (2,258,184) (5,216,797)
Exchange alignment P& H % (978,955) (59,694)
Balance as at 31 December R+ A=+—HB%&&% 16,982,379 15,070,379

A K AR IZERE B BR A A
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Notes to the Consolidated Financial Statements (Continued)
e MR (2

(Expressed in Hong Kong dollars)

(BB SR )
31 DEFERRED TAX ASSETS AND LIABILITIES 3N EERIEEEREE
(a) Deferred tax assets and liabilities recognised: (a) ERREEBEEERERE:
The components of deferred tax assets/(liabilities) (prior to the ERAVBERARFIERZNELEHRESR
offsetting of balances within the same taxation jurisdiction) E/ () (BER—#FibE 2 &5%K
recognised in the consolidated statement of financial position SHA) WAE RAFENERB LT
and the movements during the year were as follows:
Fair value
adjustment
Difference in arising  Fair value
depreciation from  adjustment
allowances business of available- Life Securities
and related combination for-sale  insurance Unused held for
depreciation Revaluation £BAH  securities contract tax trading
Deferred tax RERHE of Mol  THEE  liabilties losses BEfE
arising R SEERE  properties 20 EEDR EREY *BA RFAE Others Total
from: HERE: WEE  WEER EERE  EESE 88 HEFR #% e A

8000 $000 $000 $000 $000 $000 $000 8000 8000
T T T T 1 T T T 13

At 1 January 2015 R-Z-H15-F-H (948) (2,073,932 (79,222) (1,187,681) (1,100,229) 86,097 (395,611) 606,186  (4,145,340)
(Charged)/credited (%) / £%

to consolidated REEEER

statement of profit or

loss (1,347)  (129,162) - (45,122) 13,869 134,917 75,852 756,289 805,296
Charged to other RE#ZARS

comprehensive HIA

income - (10783 -7 - - - - (751,856)
Exchange difference ~ E X HE 266 86,696 - 71,409 63,658 (9,675) 20,026 29,438 261,818
At31 December 2015 R=F-EF+==1-R (2029) (2127,181) (79222 (1,002467) (1,022,702 211,339 (209733 1,391,913 (3,830,08)
AT January 2014 R-Z-MmE—F-B 4205 (1,700873)  (79,222) 689,348 (1,103,918) 554,878  (236,002) 209,843 (1,662,731)
(Charged)/credited to (i) / %

consolidated statement NG ABHER

of profit of loss (5,145) (337,601 - (39,019 - (464963  (158734) 395379  (610,083)
Charged to other RERZEREIIA

comprehensive income - (32,213) - (1,835,525) - - - - (1,867,738)
Exchange diference B} A% ® (3245 - (2,485) 3,689 (3,818) 115 964 (4,788)
At 31 December 2014 HZE-MmE+ZA=+-8 (048) (2,073,932  (79,222) (1,187,681) (1,100,229) 86,007  (395,611) 606,186 (4,145,340)

China Taiping Insurance Holdings Company Limited
274 2015 Annual Report
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e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

31 DEFERRED TAX ASSETS AND LIABILITIES
(Continued)

(a) Deferred tax assets and liabilities recognised: (Continued)

3 IEEREEENREE (&)

() ERAELEHEELEERERE: (&)

At 31 December

At 31 December

2015 2014
—ZE-HF —ZT—mE
+=ZA=+—H +ZH=+—H
$’000 $’000
Fr For
Net deferred tax asset recognised B HRRLG A B AR & 9 IE
in the consolidated statement of fﬁlﬁﬁ?/ﬁgﬁi\
financial position 365,493 253,613
Net deferred tax liability recognised B #ERRERE B Bk K WIET
in the consolidated statement of  Fi1A & (&% 58
financial position (4,195,575) (4,398,953)
(3,830,082) (4,145,340)

(b) Deferred tax assets not recognised

At 31 December 2015, the Group did not recognise
deferred tax assets in respect of certain tax losses of
$1,741,720,000 (31 December 2014: $2,012,901,000) and
certain temporary differences of $13,068,000 (31 December
2014: $293,224,000). $164,822,000 (31 December 2014:
$682,250,000) of the total tax losses can be carried forward
up to five years after the year in which the loss was originated
to offset future taxable profits, while the remaining tax losses
and temporary difference do not expire under current tax
legislation.

(b) RERWIELKRIBEE

R-_T—AF+_A=+—8 &&EH
RAEFER,741,720,000T (ZF—

f-A=+-8:
+=-—A=+—8”

F
2 T A E 48 K 13,068,0007 ( =& — Y
F
g

:293,224,0007T )

2,012,901,0007T)

BHEZEmMELANELHBEEE-
164,822,000 (=ZE—WMF+ = A
—+—8: 68225000073)@11@@5% @
B AL BB ERT ,/vT,/oJ:TAﬁ
F BAEREARR Z BB TS - WA
ﬁlﬁ%ﬁﬁﬁﬁﬁﬁﬁﬂiﬁiﬁaﬁm&ﬁ%

BRI

TR B R A
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e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

32 INTEREST-BEARING NOTES EHEEE
At 31 December At 31 December
2015 2014
R-ZE—HF R-ZFT—NF
+t=ZA=t—-8B +ZA=+—H
$’000 $°000
Fr Fr
RMB subordinated notes due 2020 RZTEZZFEHMARERR
(note (a)) E% (it(a) - 4,690,268
RMB subordinated notes due 2021 RZTBZ—FEHHARERR
(note (b)) S\ (b)) 358,089 380,292
USD notes due 2022 (note (c)) R-EZ—FINHNETER
(7t (c)) 2,273,527 2,275,199
RMB subordinated notes due 2023 RZTEZ=FFHHARERR
(note (d)) F% (5(d)) 238,726 253,528
RMB subordinated notes due 2024 RZEZMFREHHHARER
(note (e)) F1% (it(e)) 1,074,268 1,140,876
USD notes due 2028 (note (1) RZZEZNFINHNETER
(7)) 2,325,288 2,326,998
6,269,898 11,067,161
Notes: it
(@) On 28 October 2010, TPL, a subsidiary of the Group issued 4.8% (a) RZ=ZZT— T¢+}EJ +NH KEAS A&EEH
subordinated notes at par for the principal amount of RMB3,700,000,000. —EXMBARNREEZET TASEAEAARKE
The notes will mature during October 2020 but the notes can be redeemed 3, 700 000,0007C4.8%H) R R - RIEAHF N =
at the fifth anniversary year of the issue date at par value at the discretion ToTFTABER BERUMUBATASHE
of TPL. Interest on the notes is payable annually in arrears. Eéé‘éfﬁ ANERBEFUEAEER -ZEFNES
FRERIZ e
The notes issued are free of any collateral and guarantee. ERW B AERRLER-
The notes redeemed at par during the year. ZRONAFEANNEZEERERE -
(b) On 23 February 2011, TPL, a subsidiary of the Group issued 4.8% b) RZZT——FZA=Z+=H RKRFAS £&EH
subordinated notes at par for the principal amount of RMB300,000,000. —RWNBARINEEAEET TASEBEARE
The notes will mature during February 2021 but the notes can be redeemed 300,000,000704.8% KRB EE - ZEENR =T
at the fifth anniversary year of the issue date at par value at the discretion Z—F-RER EZEAUBRKFEFASHER
of TPL. Interest on the notes is payable annually in arrears. ETHMERRAFUREEEL - REMNESF
PREIR S A -
The notes issued are free of any collateral and guarantee. R EEAER L RER
(c) On 22 November 2012, China Taiping Capital Limited, a subsidiary of the ) RZE—=F+—A=Z+=H X£B—-RNB
Group issued 4.125% notes for the principal amount of USD300,000,000 AR LAYTEEO.728% %17 7 AN £ {8{E300,000,000
at a discount of 0.728%. The notes are listed on The Stock Exchange of XA RIBF -ZBREEBI ARG L
Hong Kong Limited and will mature on 21 November 2022 but the notes T WER T ZF+—A=+—BIH B
can be redeemed at any time at par plus accrued interest and premium ZEAHMEA BB EMEEAZEEME
at the discretion of the subsidiary. Interest on the notes is payable semi- RFF B R HEER -ZEMNESEFRERE
annually in arrears. The directors considered that the fair value of redemption F-BERZRREBRETHEEEER AAEER
option of notes issued is insignificant and not recognised in the financial WARER R EHERRBERERA
statements.
The notes may be redeemed by the subsidiary, at its option, at any time at M-_FT——F+—ATHBETERNEENE
par plus accrued interest, in the event of certain tax changes as described H-EENER | AXAHIEREBE LR IENRE
under “Conditions of the Notes — Redemption and Purchase” in the offering BAEFWEARAEEEARREUNREAEN
circular dated 14 November 2012. FESFBIEEREL -
The notes issued are unconditionally and irrevocably guaranteed by the EEHARAREERERT I BEOER-
Company.
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(Expressed in Hong Kong dollars)
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32 INTEREST-BEARING NOTES (Continued)

Notes: (Continued)

ENERE #)

i (&)

(d)

On 26 December 2013, TPI, a subsidiary of the Group issued 6.0%
subordinated notes at par for the principal amount of RMB200,000,000.
The notes will mature in December 2023 but the notes can be redeemed
at the fifth anniversary year of the issue date at par value at the discretion
of TPI. Interest on the notes is payable annually in arrears.

The notes issued are free of any collateral and guarantee.

During the first quarter of 2014, TPI, a subsidiary of the Group issued 6.0%
subordinated notes at par for the principal amount of RMB900,000,000.
The notes will mature during the first quarter 2024 but the notes can be
redeemed at the fifth anniversary year of the issue date at par value at the
discretion of TPI. Interest on the notes is payable annually in arrears.

The notes issued are free of any collateral and guarantee.

On 2 October 2013, China Taiping Fortunes Limited, a subsidiary of the
Group issued 6.0% notes for the principal amount of USD300,000,000

(d)

R-ITE—ZF+ A=+ B AFHB A%
BE-RMEARUNEEREHET TASBEARE
200,000,000706.0% K X B ZiE - ZEENR =T

Z=F+ZRER BERAUANFHBREE
RETENFEFRAFUEEEER -ZEFESE
FEREARI -

B9 0 A (o] T AR

E_Z-—NEFE-FEHH KAFiR ~AEE
*%WE’/}—JMmE@ﬁ‘TTTZ’KﬁF@/\EM
900,000,0007T6.0% K X B ZH - REEHR =T
—HEE-—FEERLDN BEEREATUEAKANFHERE
FTRETANEAAFAZEEERLR -ZHEHE
BERERIN -

SR E AR R R YRR

RZE—=F+A-A X£EE-ZRHMHEQIFMN
xﬁ@iﬁm?d&%{“{asoo 000,000 7T6.0% &

at par. The notes will mature on 2 October 2028. Interest on the notes is ER-ZBER-_F-_NFT+A=-ARH-FE
payable semi-annually in arrears. MEBFEFRERZf-
The notes issued are unconditionally and irrevocably guaranteed by the EZRAEARFREERGR T MEAER-

Company.

The following subsidiary had issued interest-bearing notes, some
of which are held by the Group:

$%b!#%*ﬁ*fﬁfﬁmTﬁlJWE” TTHHEN

At 31 December 2015

—E2-AF+=A=+-8

Held by Held by
Group third parties Total
HAEERFH HE=FEE B
$°000 $°000 $°000
F F i Fi
China Taiping Capital Limited 51,761 2,273,527 2,325,288

At 31 December 2014
—F-Mm&+=-A=+—AH

Held by Held by
Group third parties Total
HAEERE HE=ZFEHR 4
$'000 $'000 $'000
Fr Fr Fr
China Taiping Capital Limited 51,799 2,275,199 2,326,998
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33 INSURANCE CREDITORS 33 RERFETERX

At 31 December

At 31 December

2015 2014
R-ZZ2E—-RHF R-ZT—mF
+=ZA=+—-8B +=-ZA=+—8H
$°000 $’000
Fr For

Amounts due to insurance FERRER R P HIA
customers/creditors 35,768,193 43,452,163
Amounts due to insurance intermediaries  J& - 1R b ) R 1E 1,508,472 1,603,748
Deposits retained from retrocessionaires #E 75 1R & AR E HiZ & 415,741 245,699
Prepaid premiums received TEU IR & 10,916,802 4,638,784
48,609,208 49,940,394

All of the amounts due to the insurance creditors are expected to

be settled within one year.

The following is an ageing analysis of the amounts due to insurance

FrBERREFBNEXBIER —FRBE-

ENRBREFPRAZEEDTMT

customers:

At 31 December At 31 December
2015 2014
R-ZEBE—HF R-ZTE—NF
+=—B=+—-8B +ZRAR=+—H
$°000 $°000
FT Fr
Current IR0 B 35,547,783 43,083,400

More than 3 months BB=EAEILR
but less than 12 months +=@A 199,232 204,738
More than 12 months Ba+—@EA 21,178 164,025
35,768,193 43,452,163

34 OTHER PAYABLES AND ACCRUALS

All of the other payables and accruals are expected to be settled

within one year.
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e ISR MR (2

(Expressed in Hong Kong dollars)

(L EBZYR)

35 INSURANCE PROTECTION FUND 35 RERERES
The amount represents the amount payable to the insurance CHERERRBERRENRBREREES 2 ¢
protection fund at end of the reporting period. According to the o IRIE A BRE S 2[2008] 257 (REERE
CIRC’s Order (2008) No. 2 “Administration rule on insurance E2BTEWE) RE 1%53%@%?%%%??21
protection fund”, the insurance protection fund is calculated on AEIREHERREABRENSY%
the basis of 0.8% of retained premium for accident and short-term IR H B E’]EHE/\—?—&EH%J*EM REBR
health policies, 0.15% of retained premium for long-term life and REROASU R T EREFMEMRPASRE
long-term health policies with guaranteed interest, and 0.05% of BHEREMNO0.05% ° B ASRE AR (RFE
retained premium for long-term life policies without guaranteed DERREED %Eﬁgﬁ’ﬂ%ﬁ—r T HEIRIURBR R
interest. The ceiling of the fund for a life insurance company is RS MEMERBARRABEERNGCY -

1% of its total assets and for a property and casualty insurance
company is 6% of its total assets.

36 SECURITIES PURCHASED UNDER RESALE 36 EARERS SHOBES
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS

The Group entered into transactions in which it transferred financial REBENTRIICHGHEEEEEEES
assets directly to third parties. As the Group has not transferred =& EEEAZSE@I/X*ETEEIH:#M%%?@E’]
the significant risks and rewards relating to these securities, it BARBKEHRER  FHLEEEREENER
continues to recognise the full carrying amount and has recognised HE TEEEARINESAEHEER
the cash received on the transfer as securities sold under repurchase F RZE—RAF+ZA=+—8 &K @ l«/{
agreements. The following were the Group’s held-to-maturity BTN ARAMER BB GERMELE
securities and available-for-sale securities that were transferred to EENRHERIHAZSRAHEE M%ﬂﬂ
the third parties with terms to repurchase these securities at the T EBLFRAEBNGEETBIRARY D
agreed dates and prices. These securities are either measured at AR SHK ARG 2 AR A EEREE -

amortised cost or carried at fair value respectively in the Group’s
consolidated statement of financial position.

31 December 2015
—E-HE+-A=+-—H

Held-to-maturity Available-
securities for-sale
¥E securities Total
ZEHAES JEEEES Fak-c]
$°000 $°000 $°000
FT FT FT
Carrying amount of transferred assets EBREEMNER@E 19,588,946 10,880,140 30,469,086
Carrying amount of associated liabilites & & EEE
- securities sold under repurchase —BElmESS
agreements (10,791,747) (5,855,903) (16,647,650)
Net position FE 8,797,199 5,024,237 13,821,436

K FREBIZERR AR A
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(Expressed in Hong Kong dollars)
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36 SECURITIES PURCHASED UNDER RESALE 36 EAREERS EHEBES (2
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS (Continued)

31 December 2014
RZE—WNFE+ZA=+—H

Held-to-maturity Available-
securities for-sale
BA securities Total
ZHHAZES A EES meE
$'000 $'000 $'000
T T T
Carrying amount of transferred assets ~ EHR & ER K@ E 28,173,526 16,835,198 45,008,724
Carrying amount of HEBENERRE
associated liabilities
- securities sold under —BEHEEES
repurchase agreements (25,345,987) (14,178,123) (39,524,110)
Net position FE 2,827,539 2,657,075 5,484,614
Conversely, the Group also enters into short-term investment R AEBETETABANESEERNE
arrangements secured by the securities purchased. The securities R B - EANBHIT TERNERE T
purchased are not recognised on the consolidated statement of I
financial position.
All of the securities purchased under resale agreements and FFIEEAREZHFRELOBESFUARE
securities sold under repurchase agreements are denominated REBNRBEREIHRE -—FALZNT - BEAR
in RMB and will be settled within one year from the end of the ERHFNBELOEZS CREENESNE
reporting period. The carrying amount of the securities purchased NREE

under resale agreements and securities sold under repurchase
agreements approximate to their fair value.

As at 31 December 2015, most of the securities purchased under MRZTE—RF+-_A=+—H KBHHEA
resale agreements and the securities sold under repurchase BREFSREHEEZSERN+—AR(Z
agreements will mature within 11 days (31 December 2014: within T—mFE+_A=+—H:TmEARN)FH"
14 days), with interest rates of 3% to 5% (31 December 2014: 3% FRED R A3%ESS (ZTE—MF+=A
to 6%) and 2% to 4% (31 December 2014: 4% to 9%) per annum =+ —H:3%%6%) &2%E4% (ZZF—N
respectively. F+ZA=Z+—H:14%%9%) °
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37 BANK BORROWINGS

37 RITER

At 31 December

At 31 December

2015 2014
R-ZZE—AF RZZT—OF
+=ZBA=+—-8 +ZA=+—8H
$°000 $’000
Fir Fir
Unsecured bank loans (note (i) M RITE R (F70)) 8,565,438 9,152,942
Unsecured bank loans for finance BTE=ZFERKRETEN
lease receivables (note (ii)) BmIERBITER (FZ30) 17,343,455 1,267,640
25,908,893 10,420,582
The loans are repayable as follows: ERAERBOT

At 31 December

At 31 December

2015 2014

R-ZE—HF R-ZT—F

+=ZB=+-8 +=ZA=+—H

$°000 $'000

For For

Within 1 year —F R 21,371,153 1,920,856
After 1 year but within 5 years —FRERFA 4,537,740 8,499,726
25,908,893 10,420,582

The amounts presented in the above table are based on scheduled

EREBEDHRBERBHEOBEEERA RN

repayment dates set out in the loan agreements. EYI
Notes: 2
()  As at 31 December 2015, all bank loans are unsecured and carry interest () RZE—RAF+ZA=+—8 FiAHNRITER

at HIBOR plus 1% to HIBOR plus 2.15% or LIBOR plus 1.7% (31 December
2014: HIBOR plus 1.3% to HIBOR plus 2.15% or LIBOR plus 1.7%) per
annum, with effective interest rates ranging from 1.03% to 2.37% (31
December 2014: 1.5% to 3.7%) per annum.

HEEEBRERE  FRRABBRITAER
B %ZEEBEITRERBN2.15%5% fa BR
TREREMI% (ZE—NF+=_A=+—
H:BARITRAERBINI.BHERBBITRER
BN2.15%sk mBIBITREREM.7%) B
FEFRBIHE1.03%E2.37% (—E—WE+ -4
=+ —HB:1.5%%E3.7%) °

R_E-—RAF+-_A=+—-H HKTEKke®HE
ENRTEFRUREERRSHNE FHXRE
EFE39%E4.89% (ZFT—NF+=-A=+—

(i) As at 31 December 2015, the bank loans for finance lease receivables are (i)
unsecured and carry interest at fixed interest rates ranging from 3.9% to
4.89% (31 December 2014: fixed interest rate of 4.6%) per annum.

H:EEFEI6%) -

PEAFRBRIZERERAF
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38 SHARE CAPITAL 38 A
2015 2014
“Z-IF eSS

No. of shares 8000  No. of shares $'000
RiTEE Fr R & A FIT

Ordinary shares, issued and fully paid: CETRSETBRRA:
At 1 January w—F—H 3,108,018,538 27,291,104 1,705,875,092 85,294

Transit to no-par value regime on R-ZE-NFE=ZA=ZABEZR

3 March 2014 (note (a)) REENENRE (Wite) - - - 9,055,686
Issue of shares under Acquisition BRUEEEETZ RN - - 862,735,270 11,750,061
Rights Issue (note (b)) ik (A wb) - - 539,408,176 6,400,063

Placing and Subscriptions EERRBRR (M)
(note (c)) 486,000,000 13,480,304 - -
At 31 December ®R+=-A=1+—H 3,594,018,538 40,771,408 3,108,018,538 27,291,104

All of the shares issued by the Company rank pari passu and do
not carry pre-emptive rights.

Notes:

(a)

In accordance with transitional provisions set out in section 37 of Schedule
11 to Hong Kong Companies Ordinance (Cap. 622), on 3 March 2014, any
amount standing to the credit of the share premium account has become
part of Company’s share capital.

Under the Hong Kong Companies Ordinance (Cap. 622), which commenced
operation on 3 March 2014, the concept of authorized share capital no
longer exists.

In 2014, the Company raised approximately $6,413,563,000 by way of a
rights issue on the basis of 21 Rights Shares for every 100 Shares held by
the Qualifying Shareholders at the subscription price of $11.89 per Rights
Share. The Company issued 539,408,176 new shares from the Rights
Issue. The net proceeds of the Rights Issue, after deduction of related
expenses, was approximately $6,400,063,000. Of which, the Company
repaid the shareholder’s loans in the sum of US$570,000,000 (equivalent
to approximately HK$4,434,929,000) owing to the immediate holding
company, and the remaining net proceeds were used as general working
capital of the Group

In May 2015, the Company raised $13,481,640,000 through TPG (HK)'s
subscriptions of 486,000,000 new shares of the Company at the price
of $27.74 per share after the placing of existing shares of the Company
held by TPG (HK) pursuant to the Placing and Subscription Agreement
entered into on 7 May 2015. Proceeds of approximately $13,480,304,000
were credited to the share capital of the Company. The net proceeds
will be used as general working capital of the Group, which includes but
not limited to the investment to further develop and support the Group’s
insurance businesses, as well as new growth potentials which can create
effective synergy with the Group’s existing business.
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(a)

BER-_Z-—NE=ZFA=ZBLEUNEEE0E
622F (R AEHI) M RA1EI7IE Z B F 1% 1§
XoRMDEEBEENTAE S EHEKARARRA
B — 5o

RER-ZT—WNF=RB=BRRBEXNEEED
£6228 (REED) EEBRANELETER
o

R-T—HE ARATREIIMEREEESY
6,413,563,0007T * & E & IR R F #5100 i
MDA R BEE  UFRERRKRD
11,89 REBETEBRBG 2 HR - AEER
HAY B 2 17539,408, 176 H A% {7 - L INER 48 RE 52
S 1% - A% BT 15 3R 1B F 5 £96,400,063,0007T © A&
AR EEE S E FH570,000,0007T E & (#H
E R %74,434,929,0007T ) B AEERAAEEE
BARZBREER A THREESERAEE
W—MREEES -

RZZ—RFRA ARARZKEERRESES
&+ 4913,481,640,0007c RIE-FT—RAFRA
+tHEENRERRAERZE PEATEER (B
) EREEBANARRRRARMDE - LSRR
1927.747%5 LR H486,000,00088 & A ® FTAL (D ©
P15 7B 19 4913,480,304,0007T 50 A AN A &) HY
BAR - RAAFBEEESBSEALNEERN—
BEEES BREATRABIEE—PERMNY
BAEENRBER AREMEMAEEE A
EBELEHBRABENTBELE R
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39 RESERVES 39 f#fE

Employee Shares held

share-based  for Share Attributable
compensation Award Perpetual  to owners
Fair reserve  Scheme subordinated of the Non-
Shares to value UR e AR capital  Company ~ controlling
Share  be issued Capital Merger ~ Exchange reserve BAz  %M:tE Revaluaion  Retained securities ARF interests
premium BRI reserve reserve reseve  AAEE  EERE  @BAZ reserve Profits ~ XERH BE FER Total
iR R BRBE  AHER EXER i L1 Rt EMERE RBEN EARZ  RGEE  KRER a8
S$000 8000 S$000 8000 S$000 8000 $000 8000 $000 8000 $000 8000 $000 8000
fz 123 fz Fz fz 123 fz Fz fz Fz fz fz fz Fz
Balance at 1 January 2015 R-E-T5-F-AzEH - - (6,478,938) (4,932,468) 1,320,298 3,220,417 27,961 (19,438) 588,412 14,975,635 4,707,267 13,409,146 10,638,266 24,047,412
Profit for the year REEEF = = = - - - - - - 6,087,735 253,501 6,341,236 1,827,002 8,168,238
Other comprehensive income for the year: FEEEORERE
Revaluation gain arising from reclassification of ~ EEBNZEH S BA
own-use properties to investment properties BREMEMEL 2 EfKE - - - - - - - - 50,609 - - 50,609 4,924 55,533
Exchange differences on translation of BREKBEAR BERAR
the financial statements of subsidiaries, RERAREMELZR
associates and joint ventures - - - - (2,400,744) - - - - - - (2,400,744)  (695,276) (3,096,020)
Available-for-sale securities (note): = = = = - 1,840,316 = = = - - 1,840,316 430,231 2,270,547
- changes in fair value - - - - - 9,895,645 - - - - - 9,895,645 3,019,213 12,914,858
- deferred tax recognised - - - - - (529,972) - - - - - (529,972) (142,737)  (672,709)
- transferred to profit or loss - - - - - (7,525,357) - - - - - (7,525,357) (2,446,245) (9,971,602)
Total comprehensive income 2EkEgE - - - - (2,400,744) 1,840,316 - - 50,609 6,087,735 253,501 5,831,417 1,566,881 7,398,298
Distribution to holders of perpetual subordinated  F &R RAFEHREAALE
capital securities - - - - - - - - - - (283,419) (263,419) - (253419)
Transfer to capital reserve due to capitalisation ~ BHEBAFAAAMREET A
of retained eamings as share capital from RAMBBEARER
a subsidiary - - 82,137 - - - - - - (82,137) - - - -
Settlement of share-base payment and share EERELAEERDRELRK
options lapsed o o o o o - (23884) o - (6,669 - (30547 - (30547
Dividend declared by subsidiaries HEAARFERRRERHORE
to non-controlling interests - - - - - - - - - - - - (134519) (134,519)
At 31 December 2015 RE-RE+=A=1-8 - - (6,396,801) (4,932,468) (1,080,446) 5,060,733 4,077 (19,438) 639,021 20,974,570 4,707,349 18,956,597 12,070,628 31,027,225
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39 RESERVES (Continued) 39 fi#fes (&)

Employee  Shares held

share-based for Share Attributable
compensation Award Perpetual to owners
Fair reserve Scheme subordinated of the Non-
Shares to value WRG Bkt capitl  Company  controling
Share  be issued Capital Merger  Exchange reserve BEZ #HitE  Revaluation Retained  securities £ interests
premium &35 reserve reserve esene  LARE  EEER  WhAZ reserve Profs  KERER (3 Fih Total
Bl EXEE  AKEE  EXES #E S B EfEE  REEY  ASESF  BEEE  RREs a8
Notes S0 $oo0 $o0 $000 $o00 S0 $o0 S0 $000 S0 $000 S0 $o0p
i3 z 7z z 7z z T Fz T 13 7z 123 7z i3
Balance at 1 January 2014 R=Z-mE-f-8 9055686 9,996,790 (6,482,946 (3231,273) 1425018 (830949 28,986 (20,285) 384,001 11,011,124 - 21336152 4036567 25372719
Proft for the year KERER - - - - - - - - - 3063486 8196 4041682 832420 4874102
Other comprehensive income for the FEREM2EAE:
year:
Revaluation gain rising from RERNEENAEA
reclassification of own-use properties  REMEMEL 2 EfME
to investment properties - - - - - - - - 204,411 - - 204411 1,188 205,599
Exchange differences on translation of the EEMEBAT BEAFR
financial statements of subsidaries, AELNRANENER
associates and joint ventures - - - - (104,720) - - - - - - (104,720) (3.320) (108,040
Avalable-for-sale securiies (notel: AithEEs (1) - - - - - 4051366 - - - - - 4051366 1405759 5457,125
- changes in fai value -MEER - - - - - 6625420 - - - - - BE25429 222103 8846463
- eferred tax recognised -EDRERA - - - - - (1,367,864 - - - - - [1967864) (67661 (183552
- transferred to profit or loss -BERSR - - - - - (1,206,199 - - - - - (1206199 (347614 (1553813
Total comprehensive income FENEEE - - - - (104720) 4,051,366 - - 204411 3,963,486 78196 8102739 2236047 10,428,786
Share options lapsed - - - - - - (1,025) - - 1,025 - - - -
Issue of perpetual subordinated capital
securities - - - - - - - - - - 4620071 4,620,071 - 4620071
Acquisition of certain target interests,
target assets and liabilties - 17821 4,008 (1,701,195 - - - - - - - 56,084 - 56,084
Transition to no par-value regime R
on 3 March 2014 9,055,686 - - - - - - - - - - (9.085,686) - (9,05,88)
Rights Issue # - - - - - - - 847 - - - 847 - 847
Shares issued o TPG(HK) REREFENATEE
under Acquisition - (11,750,061) - - - - - - - - - (11,750,081) - (11,750,061)
Capital contributions AHBAFIAER
made to subsidiaries - - - - - - - - - - - - 4400089 4,400,089
Dividend declared by subsidiaries to KEAARERRRRERRE
non-controlling interests - - - - - - - - - - - - (34,437) (34,437
At 31 December 2014 RZZ-RE+ZAZt-B - - (6478938 (4932.468) 1320208 3,220,417 21,961 (19,438) 588,412 14975635 470767 13409146 10,638,266 24,047 412
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39 RESERVES (continued)

39 fi#fh (&)

Note: E}L .
31 December 2015
—EFtZB=t-H
PRC Overseas
property property
and and Penions and
casualty casualty group life
Life insurance insurance insurance Other
insurance 5 Reinsurance EEZREE businesses Total
AERB BERBR BIERE BRE R Hih ¥ R
$°000 $°000 $’000 $°000 $°000 $°000 $°'000
¥ ¥ F Fr F ¥ ¥
Debt securities BFES 1,339,428 81,861 (18,822) (8,439) 68,457 4,610 1,467,095
Equity securities R AN 2 5 447,854 107,160 20,104 (11,175) (42,149) 58,314 580,108
Investment funds REES 505,011 12,556 (41,152) (4,103) (3,411) 495,516 964,417
2,292,293 201,577 (39,870) (28,717) 22,897 558,440 3,011,620
Deferred tax REBABZELHE
charged to reserves (573,242) (54,121) 6,065 (1,630) (9,331) (108,814) (741,073)
Shared by ER Y
non-controlling
interests (428,212) - - - - (2,019) (430,231)
1,290,839 147,456 (33,805) (25,347) 13,566 447,607 1,840,316
31 December 2014
—mE+ZA=+—8H
PRC Overseas
property property
and and Pension and
casualty casualty group life
Life insurance insurance insurance Other
insurance H /5N Reinsurance EZNEE  businesses Total
AERE 0 E R B EE (R BR BRR R Hin %7 ek
$'000 $'000 $'000 $'000 $'000 $'000 $'000
FT FT F T FT FT FT
Debt securities BBEH 2,709,276 115,529 (34,808) (22,190) 80,531 (9,990) 2,838,348
Equity securities % 7 3 5 4,106,396 96,782 (61,628) (9,603) 34,177 28,161 4,194,285
Investment funds REES 694,731 2,608 12,654 (5,120) 3,452 (448,308) 260,017
7,510,403 214,919 (83,782) (36,913) 118,160 (430,137) 7,292,650
Deferred tax REEAEZRIERE
charged to reserves (1,877,600) (53,729) 13,440 801 (29,540) 111,103 (1,835,525)
Shared by el S
non-controlling
interests (1,402,568) - - - - (3,191)  (1,405,759)
4,230,235 161,190 (70,342) (36,112) 88,620 (322,225) 4,051,366
REBRFE T ?ﬂﬁ%%’ AR E & A - B

Included in the retained profits is an amount of $63,069,000 (2014: $56,408,000),

being the retained profits attributable to associates. 63,069,000 ( =

— P4 : 56,408,0007T ) ©

ARBEERE P &%Hﬁv’%’&n IAREEREE B
2 /F5 41124,840,0007T ( = F — MU 4F : 5 424,840,000
JL) °

Included in the fair value reserve is a deficit of $24,840,000 (2014: deficit of
$24,840,000), being the fair value reserves attributable to associates.
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39 fi#fE (4
(a) BB MRME
(i) B

39 RESERVES (Continuea)

(a) Nature or purpose of reserves

(i) Capital reserve

The capital reserve represents the differences between the
net assets value of the target interests, target assets and
liabilities acquired and the fair value of the shares issued
by the Company as consideration for the acquisition.

(i) Shares to be issued

The shares to be issued represents the Consideration
Shares that are not yet issued for the target interests and
target assets which are considered as transferred into the
Group.

(iii) Merger reserve

Merger reserve represents the difference in (i) the fair value
of the shares issued as a consideration paid to TPG and
TPG (HK) and (ii) the share capital and share premium of
the equity interests and the carrying value of certain assets
acquired which were all under common control of TPG
and TPG(HK) before and after the acquisition.

(iv) Share premium

Prior to 3 March 2014, the application of the share premium
account was governed by sections 48B and 49H of the
predecessor Hong Kong Companies Ordinance (Cap.
32). In accordance with the transitional provisions set
out in section 37 of Schedule 11 to the new Hong Kong
Companies Ordinance (Cap. 622), on 3 March 2014 any
amount standing to the credit of the share premium account
has become part of the Company’s share capital (Note 38).
The use of share capital as from 3 March 2014 governed
by the new Hong Kong Companies Ordinance (Cap. 622).

(v) Exchange reserve

The exchange reserve is comprised of all of the foreign
exchange differences arising from the translation of the
financial statements of Group entities that has on functional

BERGEREMIEAISERZ AR
BENBBEZEEFERARAER
WEREBRETROALBENE
B

(ii) #RITIR G

(iii)

BETRORRWES/CERTAE
BB RESMBREEABNARE
TRERD -

CXdh

AHREERERATMEZZROER
A FHRBEAFEE NP EAFE
B (BBE)RBRETOHRODZARR
{EME - R (ii) B AN 4 2 1) B AR R B4 Jak
BANUEE AT R W B 15 i A &
BERPBEAFERE(FE)KXRZEH
METEEZREEBE

(iv) B3 &EE

E-ZET-NE=A=B28 KH%H
EENEAIHRERSES (RAE
By (532F ) F48BIE M F49H (% -
BER-_ZT—NF=ZA=ZRERNE
AP E622F (2 aMER) KT FR11
BT BB B RERSN
ERMESFZEHRHK BRI RN —
o (MsE38) - BAMEBERE T
—MEZAZAREIHRITES (A
AR (F622F) °

(v) EZMFE

EXREBRREREMATENINER
RIAEASEZ 2 REWAELNE
HER WWRHERESE B (W)

currency different from the Group’s presentation currency. HOLHBORERIE-
The reserve is dealt with in accordance with the accounting
policy set out in Note 1(w).

(vi) Fair value reserve (vi) AL EERGE

The fair value reserve is comprised of the cumulative net
change in the fair value of available-for-sale securities
held at the end of the reporting period and is dealt with
in accordance with the accounting policy set out in Note
1(h)(iv).

AAEBERBREREEBHEIN)

(VFTEHM ST BREEERRS SR

?ﬁﬁ%%‘#a’a%%@ﬁ@a%%%
ﬁo
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39 RESERVES (Continuead) 39 fi#fh (&)

(a) Nature or purpose of reserves (Continued)
(vii) Employee share-based compensation reserve

The employee share-based compensation reserve is
comprised of the fair value of the actual or estimated number
of unexercised share options and unvested awarded
shares granted to employees of the Group recognised in
accordance with the accounting policy adopted for share
based payments set out in Note 1(aa)(i).

(viii) Shares held for Share Award Scheme

The Shares held for Share Award Scheme is the
consideration paid, including any directly attributable
incremental costs for purchase of shares under the Share
Award Scheme, in accordance with the accounting policy
set out in Note 1(aa)(ii).

(ix) Revaluation reserve

The revaluation reserve represents the revaluation of
fair value of the assets and liabilities from the additional
acquisition of TPI relating to previously held interest in TPI
as associates and the revaluation of fair value of certain
properties from land and building to investment properties.

40 PERPETUAL SUBORDINATED CAPITAL

SECURITIES

The Company entered into an agreement on 2 September 2014
to issue perpetual subordinated capital securities in an aggregate
principal amount of USD600,000,000, callable in 2019. According
to the terms and conditions of the securities, the securities confer
a right on the holders to receive distributions from the issue date.
The rate of distribution shall be (i) 5.45% per annum in respect
of the period from and including the issue date to but excluding
10 September 2019, (ii) applicable 5 year United States Treasury
securities rate plus 3.786% per annum in respect of the period from
and including 10 September 2019 to but excluding 10 September
2024, and (jii) applicable 5 year United States Treasury securities rate
plus 4.786% per annum from and including 10 September 2024.
The Company may redeem in whole, but not in part, the securities
at their principal amount together with any distributions accrued
on or after 10 September 2019. The Company may elect to defer
any distributions, and is not subject to any restriction as to the
number of times distribution can be deferred, if any distribution have
been deferred, the Company and its subsidiaries shall be subject
to certain restrictions from making dividends or distributions.

(a) REBEEREMEE (&)
i) KRB BAZIESFEFE

BRI 7R 2 18 B f B B R R IR
EERAN A B T 1 (aa) () PR S AO AR R =2
NEHABRRERETAEEEREZE
PR ET RTTIE R A MR B B 281X
BB ARER-

(viii) BIR 7 BB BT B Z IR

BRDERTEMBEZROHIECE
N2z RE LRIEM 1 (@a)(i)REE
TBE BREERGEBTETEE
BB EEMAENIEER AR -

(ix) E1L1#E

EfFHEBRREINEANFHRE
ERBERAANTFHRESZSBHER
AIMBEEMBEZAREEER U
S MBERETHER LM RETE
MO BEREBYMERZANEBER-

40 XBRRERES

E-ZE—MNEAAZR KA IRED
& AN EIT AL E % A600,000,000% 7T
ZHKERGERES IR T NFEMD -
WBEGEREGEG ZEFBE TFHEEAERT
WETHRED REWIR DR % 5 1@
AzakEE: ()B%TH (BEZA)ER
—E-NAFAA+TR (TEEZE)HE &
FE5.45%:: (BT —NAFALA+HE(
BZA)BRE-E-_NEALA+TH (TEF
)M RERAFHEEREGSSE X
FERE3.786%t ¢ K (iiE —Z —MMF LA
AzOSEERE (BEZB) EEBEN
T—EERZRB (TEFEZH)HH - REAR
FHEHBEEE S S EMFFEL786%: ©
AATAEER _Z—hLhEALATHEHE RS
2% BREBHFANRAERZFEIETEHE
B HZEADK BR2E(MmIEILD )% E
FHo RRAMEEBLERI NI M AZEM
PIRORBUEEARR § - AR B R EH B R EM)
fEESTA TR E KD IR AR -

+EN@

K AR IZERE B BR A A
PLEE . 287
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40 PERPETUAL SUBORDINATED CAPITAL

41

288

SECURITIES (continued)

The perpetual subordinated capital securities, with an
aggregate principal amount of USD600,000,000 (equivalent
to $4,650,090,000) were recorded as equity amounting to
$4,629,071,000 net of issuance costs.

The amounts as at 31 December 2015 and 2014 included the
accrued distribution payments and an amount of $253,419,000
(2014 Nil) was distributed to the holders of perpetual subordinated
capital securities during the year.

EMPLOYEE RETIREMENT BENEFITS

The Group operates a MPF scheme under the Hong Kong Mandatory
Provident Fund Schemes Ordinance and one Staff Provident Fund
Scheme (the “SPF scheme”) under the Occupational Retirement
Schemes Ordinance for employees employed under the Hong Kong
Employment Ordinance. The MPF scheme is a defined contribution
retirement scheme administered by independent trustees. Under the
MPF scheme, the employers and its employees are each required
to make contributions to the MPF scheme at 5% of the employees’
relevant income, subject to a cap of a monthly relevant income of
$30,000 ($25,000 before 1 June 2014). Contributions to the scheme
vest immediately. Under the SPF scheme, the Group is required to
make contributions based on a certain percentage of the relevant
employees’ salaries which is dependent on their length of service
with the Group. Forfeited contributions to the SPF scheme are
used to reduce the Group’s future contributions.

As stipulated by the labour regulations of the PRC, certain
subsidiaries of the Group participate in various defined contribution
retirement plans authorized by municipal and provincial governments
for its staff. These subsidiaries are required to contribute at a rate
of 10% to 22% (31 December 2014: 10% to 22%) of the salaries,
bonuses and certain allowances of their staff to the retirement
plans. A member of the plans is entitled to a pension equal to a
fixed proportion of the salary prevailing at his or her retirement
date.

The Group has no other material obligations for the payment of its
staff’s retirement and other post-employment benefits other than
the contributions described above.
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40 KEBERRERT S (#)

41

KEE IR AR B N B 5 B K € 4258 4£600,000,000
E 7t (8 ”4,650,090,0007T) @ &%
HEHTERR IR EEZINESEAR
4,629,071,0007T °

RZE—NFEER-_ZT—RF+=_A=+—8"
ZEeHBERENNSIRNR - ERXFERN M
KEBNBREARESRFHAE ADE253,419,0007C
(ZE—NHF:8&) -

BRIREF

RIBEEBE I ATERETEEHE R NEZE B
EBEEMNEBANE T ANEFSHET —IHok b
MRATESFE ([BESFE])  MIBEREE
RIRFFEIGOIIRE—BREQAERFE (2
EasrEll) R ESEERBE LT
AEE  BEF ERICGRIREE - BIEILATE
8 BEREEEHFHAKRREE ZHEA
WASRH T E R AT ERB 2 WA LR A
30,0007t (ZZF — M4 ;X A — H Al £25,000
T0) BRI A El - ATERFT S
AEEBEREBREEF S EENAEBRE
FHME B LEERK - AES 28U H K
BAEMRAEE B EBEK-

REPRE TR AEBEETHBAR AR
EELNTHETRARFEENTEELE
AIEHRFGRERETE - BB AR AKEES
RIS & (B4 M LEFBE10%E22% (ZF
—ME+ZA=+—8:10%%E22% ) 34
LR RETE| - 2 BT B B A LAERUASE
?EEEWZ%%@W—@EE&W%EW

AEBBREL L B 5] O ERIN BAXM
BRARSREMEMBBRE - FPEE-
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42 EQUITY COMPENSATION BENEFITS

(a) Share Option Scheme

The Group has two share option schemes. Under the Old
Scheme, the directors of the Company were authorized, at
their discretion, to invite employees of the Group, including
directors of any company in the Group, to take up options to
subscribe for shares of the Company. Options granted between
24 May 2000 and 31 December 2002 were granted under
the Old Scheme and in accordance with the requirements of
Chapter 17 of the Listing Rules which came under effect on 1
September 2001.

42 A ERER
(a) IR B

AEEHEEMIEAR Hx’f»ﬁé?rgﬂ RIBES
E-RVA/N T%%*ﬁﬁé@‘]\ wAKERE
(BRAKEANTMR TE’Jé%)&ﬁWT
REARBBROOREE -E_TTTF
AA-TMAE—_FT_F+_HF=+—
Elﬁfri’“ﬁﬁ’] R RIREEI RN =
ijlﬁ B R A ) T 16 58
+‘t$5’]ﬁmﬁﬂﬁbﬂ

A new share option scheme which is in line with the prevailing FRRETEEZERBER_-ZEZT=F—A
requirements of Chapter 17 of the Listing Rules was adopted tHEESH EMENE - EENHRTE
on 7 January 2003. ﬁﬁ?‘u“.n
All of the share options are settled in equity. Fr B R AR 1 2 AR 2 A+ o
(i) Movements in share options (i) REREEE
2015 2014
R-ZE—HF RZZT—NOF
Number Number
#H Eg=i
At 1 January ®n—HA—H 5,781,978 6,292,000
Lapsed B R (4,939,738) (800,000)
Adjustment after Rights Issue %1% 3% - 289,978
At 31 December W+Z—HA=+—8 842,240 5,781,978
Options exercisable RTZA=1T—HBEEBNRRE
as at 31 December 842,240 5,781,978

B K IR A BR A A
2015 £ 1R
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42 EQUITY COMPENSATION BENEFITS (continued) 42 RAHERF (#)

(a) Share Option Scheme (Continued) (a) RIRFESTE (&)
(ii) Terms of unexpired and unexercised share options at (i) R HIK [5 K JE i R R AT 8
the end of the reporting period BIREZ FH
2015 2014
Exercise Exercise —E-FF —E-OF
Date granted period price Number Number
= A T1EER TEE 4= #H
(note) (note)
(&) (i)
$
T
02/11/2005 23/11/2005 2.731 - 2,913,098

to 27/11/2015

29/12/2006 29/12/2006 9.309 = 184,240
to 28/12/2016

26/02/2007 26/02/2007 9.014 842,240 842,240
to 256/02/2017

29/06/2007 29/06/2007 13.507 - 184,240
to 28/06/2017

31/12/2007 31/12/2007 20.327 - 184,240
to 30/12/2017

30/06/2008 30/06/2008 18.347 = 184,240
to 29/06/2018

31/12/2008 31/12/2008 11.822 - 184,240
to 30/12/2018

31/12/2009 31/12/2009 23.841 - 368,480
to 30/12/2019

30/06/2010 30/06/2010 24.611 - 184,240
to 29/06/2020

31/12/2010 31/12/2010 22.967 = 184,240
to 30/12/2020

30/06/2011 30/06/2011 16.698 - 184,240
to 29/06/2021

30/12/2011 30/12/2011 13.989 - 184,240
to 29/12/2021

842,240 5,781,978
Note: it
Upon the completion of the Rights Issue on 26 November 2014, the BE-ZT—NFE+— A=+ BHEHREMK -
exercise price per Share and number of Shares which may be issued in FRITEE RGN E B3 M RITERRIEE
respect of the outstanding share options have been adjusted pursuant AR WRERRBRE B 28K AR
to the terms of the share option schemes, details of which were set BENARBI ZE—NFEF+—A=Z+HHEKN
out in the announcement of the Company dated 25 November 2014. NiEe
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42 BRAEHERF (&)

(a) RIRHEE (4#7)

42 EQUITY COMPENSATION BENEFITS (continued)

(a) Share Option Scheme (Continued)

(iii) Details of share options lapsed during the Year. The
options were granted for $1 in consideration.

(iii) F R KL IR IEF NG o BRI 5
LCE1 TR -

2015 2014
Exercise —E-aF —E-OF
Exercise period price Number Number
T1EH TREE A A
$
T
23/11/2005 to 22/11/2015 2.875 - (800,000)
23/11/2005 to 27/11/2015 2.731 (2,913,098) -
29/12/2006 to 28/12/2016 9.309 (184,240) -
29/06/2007 to 28/06/2017 13.507 (184,240) -
31/12/2007 to 30/12/2017 20.327 (184,240) -
30/06/2008 to 29/06/2018 18.347 (184,240) -
31/12/2008 to 30/12/2018 11.322 (184,240) -
31/12/2009 to 30/12/2019 23.841 (368,480) -
30/06/2010 to 29/06/2020 24.611 (184,240) -
31/12/2010 to 30/12/2020 22.967 (184,240) -
30/06/2011 to 29/06/2021 16.698 (184,240) -
30/12/2011 to 29/12/2021 18.989 (184,240) -
(4,939,738) (800,000)

(b) Share Award Scheme

The purpose of the Share Award Scheme is to recognise and
reward certain employees (including without limitation to an
employee who is also a director) of the Group and TPG and
its subsidiaries for their contributions to the Group and to
give long-term incentives for retaining them for the continued
operations and development of the Group.

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007. A summary of the principal
terms of the Share Award Scheme is set out in the Share Award
Scheme Section of the Report of the Directors.

As at 31 December 2015, 969,200 shares (31 December
2014: 969,200 shares) are deemed as unallocated shares
which are held under Share Award Scheme and are available
for future award and/or disposal pursuant to the rules of Share
Award Scheme.

(b) RR1DEEE)EH &

BhRBAESEESERKRBAKER
TEATEERENBRARNES (B
FREENEE) BAKEFHERM KR
HEXABECHEESNEENGE
HERERE N

E=ZgR_ZZLFAATHRBKAR
Rl OE B E DR LES S
FRBBZHREFTEREE [ REE
I BEETHAX .

R-ZZE—RF+=-A=+—H" 969,200
BR(ZFT—WFE+=_A=+—8:
969,2000% ) # 1% /% 7k 7 B 69 A% 17 LA AR 15
A ET IR S - P4t B R IRB ARG SR
EIRE RS HE -

FEAFRBIERERADF]
2015 £ 1R
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TEBIAKELETeREAERSBAMAD

BHBMBRFS-

43 MATURITY PROFILE

The following table details the Group’s contractual maturity for
some of its financial assets and financial liabilities.

1 year
or less 5 years
Repayable but over or less
on demand 3 months 3 months but over
BE orless —FEHUT 1 year After
EXE =f8R BRB HEEFUT 5 years Undated Total
i HUT =R (B8B-F nE# REHR mx
$°000 $°000 $°000 $°000 $°000 $°000 $°000
Fr F F F F Fr Fr
At 31 December 2015 RZE-1%F
+=A=1+-H
Assets BE
Deposits at banks and other RITREMHBRETH

financial institutions (BEEERHR)

(including statutory deposits) 1,688 16,839,902 8,467,870 22,139,604 - 56,921 47,505,985
Money market funds EEmEES 16,410 838,822 - - - 265 855,497
Pledged deposits at banks BERTRANER 78 399,094 - - - - 399,172
Debt securities EBEH

(under held-to-maturity) (BEEIHA) - 714,993 928,586 14,356,910 96,923,594 - 112,924,083
Debt securities EBES

(under available-for-sale) (THREE) - 2,068,842 1,750,617 10,330,589 20,671,191 154,070 34,975,309
Debt securities EHEH

(under held-for-trading) (BEERSRAE) - 5,525 224,727 1,161,353 143,110 8,568 1,543,283
Debt securities EBEH

(under designated at fair value (EERBRER

through profit or loss) NRBALER) - 6,887 87,371 136,119 210,464 - 440,841
Debt securities and ERELREREEM

debt products (B R EYRE)

(under loans and receivables) - 10,749,770 2,867,411 37,635,539 20,665,013 - 71,917,733
Securities purchased under EAREBES

resale agreements - 3,282,485 1,834,252 - - - 5,116,737
Loans and advances ERRBR - - 20,649,116 - - - 20,649,116
Finance lease receivables EhepEE 1,042,586 3,620,130 10,455,990 7,911,959 - - 23,030,665

1,060,762 38,526,450 47,265,940 93,672,073 138,613,372 219,824 319,358,421

Liabilities &
Interest-bearing notes ENERE - 358,089 - 1,312994 4,598,815 - 6,269,898
Bank borrowings RIER 410,344 17,033,111 1,096,189 7,369,249 - - 25,908,893
410,344 17,391,200 1,096,189 8,682,243 4,598,815 - 32,178,791
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e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

43 MATURITY PROFILE (continued) FHAE R ()
1 year
or less 5 years
Repayable but over or less
on demand 3 months 3 months but over
BE orless —FHHUT 1 year After
0 =R BEB  HFINUT 5 years Undated Total
B FUT =fER BRE-F Rk KA R B
$'000 $'000 $'000 $'000 $'000 $000 $'000
FIr F Fr Fr F Fr Fr
At 31 December 2014 RZT-ME
+-F=+-H
Assets BE
Deposits at banks and other BRITREMIBERETR

financial institutions (BEEEER)

(including statutory deposits) 49,351 16,073,266 13,002,511 36,444,209 63,382 - 65,632,719
Pledged deposits at banks BHEBFETOER 73 357,089 65,951 92,784 - - 515,897
Debt securities EBES

(under held-to-maturity) (BEZHHA) - 121,242 1,171,960 10,549,997 96,057,667 - 107,900,866
Debt securities EBES

(under available-for-sale) (A[EHE) - 2,040,343 1,636,414 13,587,030 23,030,870 219,301 40,513,958
Debt securities EBES

(under held-for-trading) (BEERSRE) - - 25,175 231,158 154,780 8,164 419,277
Debt securities EBES

(under designated at fair value (RERABER

through profit or loss) NRBAAEE) - 16,743 21,021 218,068 156,684 25,212 437,728
Debt securities and debt products ~ EHZEHREEER

(under loans and receivables) (B RN E) - 1,061,563 5595498 21,164,050 33,424,286 - 61,245,397
Securities purchased under BEAREES

resale agreements 110,378 806,472 - - - - 916,850
Loans and advances and finance EFRBARELSREE

lease receivables - 33,697 15,364,904 4,033,749 620,558 - 20,052,908

159,802 20,510,415 36,883,434 86,321,045 153,508,227 252,677 297,635,600

Liabilities &
Interest-bearing notes RREZE - - 4,690,268 1,774,696 4,602,197 - 11,067,161
Bank borrowings RITER - 55,000 1,865,856 8,499,726 - - 10,420,582
- 55,000 6,556,124 10,274,422 4,602,197 - 21,487,743
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

44 FAIR VALUES OF FINANCIAL INSTRUMENTS 4 TRIAENQIAER

(a) Fair value of Group’s financial assets and financial liabilities (a) AEBEEUHUAARBENENERSE
that are measured at fair value on a recurring basis ERsmEsE

The fair value of financial assets and liabilities are determined CTHEERSHREENAABEERNUT

as follows; FAEE:

e The fair value of financial assets and financial liabilities o BEAE—MANTRRIMERS
classified as Level 1 with standard terms and conditions Ix’fi,"i&ﬂ ?A&ﬂmﬁiﬁﬁZﬂmﬂﬁ?
and traded on active liquid markets are determined with kemaE HEAREBES SRR
reference to recent transaction price or quoted market bid R SGERIMBRMEEEREEE
prices and ask prices respectively; E

e The fair value of derivative instruments are estimated using e PTAETIAMAABEDERBEFIERS
discounted cash flow analysis and the applicable yield T R IERE ST A T AR 1748 5
curve for the duration of the non-applicable derivative; BRI RRET

e The fair value of unlisted investment funds and unlisted e BERE_ANABLEMABBERIR
debt securities included in financial assets at fair value MARBEMNESREE (JBIELME
through profit or loss and available-for-sale investments é%i&%imﬁfx%ﬂx%)&—ﬂ,\iﬁ
classified as Level 2 are established by reference to the ERE HEAnBE2RBREANES
prices quoted by respective fund administrators or by using BB ARE KR HMSTEEZW 1E1E A
valuation techniques including the use of recent arm’s MER TR SEREE

length transactions; and

e The fair value of other financial assets and financial liabilities o BERAB-AR/FTEIENEMS
(excluding derivative instruments) classified as Level 3 MEERCRABE AAABEDNRE
are determined in accordance with generally accepted BINTER RO MIZ—RARTER
pricing models based on discounted cash flow analysis AXEANABEB MBS 5ER
or using prices or rates from unobservable current market SRR ABIBET -

transactions as input.

Fair value measurements and valuation process RAAEETERFIZAEAFE

The Group uses valuation techniques to determine the fair ERENEREMSESEMIEARS
value of financial instruments when it is unable to obtain the HRER  AEERAMERNAEEZ
open market quotation in active markets. EemITAMAREE.

The valuation techniques used by the Group to determine the AEERANGHERNTEEHERFE
fair value of investments in debt and equity securities include ﬁﬁﬁ?‘ﬁ%ﬁfﬁﬁmﬁfﬁﬁ ﬁI Y PEE
the discounted cash flow model for debt securities. The main HAERE - T2 - HNE CIRATERE - R
parameters used in discounted cash flow model include bond %ﬁ?@ﬁ?%&ﬁ’r@ BEZE2 %ﬁ(ﬁﬁﬁ/\
prices, interest rates, foreign exchange rates, prepayment rates, AEEHEENEsR T AZEHERMNS
counterparty credit spreads and others. When those parameters AR EREA N ERAFATBERD - EZ
used in valuation techniques for financial instruments held by THERERE K-

the Group are all observable and obtainable from active open
market, the instruments are classified as Level 2.
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e MR (2
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS 4 TRITEMAAREE #)

(Continued)

(a) Fair value of Group’s financial assets and financial liabilities (a) AEBEEEMN a AEBEEFTENESHRE
that are measured at fair value on a recurring basis EREREE (F)
(Continued)
Fair value measurements and valuation process RAABEIAERFEARE (&)
(Continued)
The following table provides an analysis of financial instruments TEREH#HR S ER %R ?E’Aﬁf%ﬁ%‘l‘%
that are measured subsequent to initial recognition at fair value, Zﬁ%ﬂ%ﬂﬁﬁ HARBETRABR
grouped into Levels 1 to 3 based on the degree to which the ERRE—ZE=f-

fair value is observable.

At 31 December 2015
R-ZZE-RF+=-A=+—H

Level 1 Level 2 Level 3 Total
B E-R E=R Fokc]
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Financial assets PREE
Investments in debt and BB ERAEZHFKE:
equity securities:
- Available-for-sale - E 42,814,998 26,622,819 203,012 69,640,829
- Held-for-trading -BBEERSGAR 8,721,922 950,030 - 9,671,952
- Designated at fair value —¥5E ABiBIEZ
through profit or loss AR EE 484,400 220,294 - 704,694
Policyholder account EBREEEZER
assets in respect of REFHBARFEE
unit-linked products 1,600,652 179,542 - 1,780,194
Financial liabilities CRIBE
Investment contract EHAREEREMRZ
liabilities in respect of BREGHEE
unit-linked products (1,600,652) (179,542) - (1,780,194)
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Notes to the Consolidated Financial Statements (Continueq)
e EmRME (2

(Expressed in Hong Kong dollars)
(BB SR )

44 FAIR VALUES OF FINANCIAL INSTRUMENTS 4 TRITEMAAREE #)

(Continued)
(a) Fair value of Group’s financial assets and financial liabilities (a) AEBEESEUAABETENERE
that are measured at fair value on a recurring basis ExcmEE (&)
(Continued)
Fair value measurements and valuation process ARABEIAERFEARE (F)
(Continued)
At 31 December 2014
RZE—ME+=-A=+—H
Level 1 Level 2 Level 3 Total
F—1 -l 11 F= fk
$'000 $'000 $°000 $°000
Fir Fr Fir Fir
Financial assets TREE
Investments in debt and B KB AEEERE
equity securities:
- Available-for-sale —AEHE 43,808,567 21,431,893 15,390 65,255,850
- Held-for-trading -BEERS A% 4,692,337 194,868 - 4,887,205
- Designated at fair value —#5E ABiBIEZ
through profit or loss IRBAREE 487,161 97,012 - 584,173
Policyholder account EBEEEEER
assets in respect of REFHBARFEE
unit-linked products 1,997,475 503,612 - 2,501,087
Financial liabilities cRBE
Investment contract ERREERERY
liabilities in respect of REGHEE
unit-linked products (1,997,475) (508,612) - (2,501,087)
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e IS RERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

44 FAIR VALUES OF FINANCIAL INSTRUMENTS

(Continued)

(a) Fair value of Group’s financial assets and financial liabilities
that are measured at fair value on a recurring basis

(Continued)

Reconciliation of Level 3 fair value measurements of

financial assets:

4 eMIEMAREE (&)

(@ XEEEKEMURAABENENESRE

EREREE(F)

FE-RTHBEELNEBETEZHAR

Available-
for-sale
unlisted

securities

e

E e

$°000

Fr

At 1 January 2015 R-ZE—RHFEF—HF—H 15,390
Gain or losses recognised in: U= sk BB R A

— other comprehensive income —H 2wk &= 1,634

Purchases BA 185,990

Exchange difference b i = 28 (2)

At 31 December 2015 RZE—RF+ZA=+—H 203,012

Available-

for-sale

unlisted

securities

e

FLEMHFSH

$°000

Fir

At 1 January 2014 RZE—NMWF—H—H 15,884
Gain or losses recognised in: U 3 sk B 1B RE R A

— profit or loss —1#E= (351)

— other comprehensive income —H 2wk 477

Disposal/settlement HE/#E (620)

At 31 December 2014 RZE—NF+=ZA=+—H 15,390

At 31 December 2015, available-for-sale debt securities and
investment funds with carrying amounts of $3,262,857,000
(31 December 2014: $1,135,573,000) were transferred from
Level 1 to Level 2 because quoted prices in the market for such
investments were no longer regularly available. Conversely,
available-for-sale debt securities and investment funds with
carrying amounts of $6,080,725,000 (31 December 2014:
$3,058,159,000) were transferred from Level 2 to Level 1
because quoted prices in active markets were available as at

31 December 2015.

R-ZE—rnFE+-_A=+—0 FEHE
/43,262,857,000t (—E —ME+ = A
=+—H:1,135,573,0007T ) 2 A fit H
EERELFRREESNFE —HELS
R ARREREETMERHNATRE
BETHBRLEEFA - AR REE
/46,080,725,0007T (—Z—MME+ - F
=-+—H :3,058,159,0007T) 7 AJ Lt H &
EREARREESRE-—_REAE—
B HAZEREATRN-_E—RAE+_F8
=+ —HBRERMISFREERTRER-

A K AR IR B BR A A
LT 297




Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

44 FAIR VALUES OF FINANCIAL INSTRUMENTS 4 TRITEMAAREE #)

(Continued)

(b) Fair value of financial assets and financial liabilities that (b) LABERARABETENSHEE
are not measured at fair value on a recurring basis (but ReBMBEAREE (BEFEELETANE
fair value disclosures are required) BEE)

The carrying amounts of the Group’s financial instruments E’\ —MER_ZE-—RF+_A=+—
carried at cost or amortised cost are not materially different T’EE"TX?_'J HE BT ARSI AR
form their fair values as at 31 December 2014 and 2015 except EARAMERIA ﬁﬁfe@fﬁ?ﬁ)ﬂﬂii
for the following financial instruments, for which their carrying MR BEANABEYBTEENE
amounts and fair value and the level of fair value hierarchy are EZR- T ANEAE ALEBERA
disclosed below: AEEERBEENT
Carrying
amount  Fair value Level 1 Level 2 Level 3
FHE AREE £-8® - £=R
$°000 $°000 $°000 $°000 3’000
FI FI FI FI FI
At 31 December 2015 RZZB-HA5+ZA=+—-H
Held-to-maturity debt securities #HZFHAEKE S 112,924,083 122,209,936 12,135,493 110,074,443 -
Loans and receivables BEH K EWHIE
- debts securities —EBEH 401,692 401,982 99,990 65,363 236,629
- investment funds -KEES 3,113,677 3,113,677 - 1,817,077 1,296,600
_ debt products - BRES 71,516,041 73,440,985 - 11,739,323 61,701,662
Interest-bearing notes ZHEEE (6,269,898)  (6,618,329) - (6,618,329) -
Carrying
amount Fair value Level 1 Level 2 Level 3
BEE AAREE £ o F=H
$'000 $'000 $ ‘000 $°000 $'000
Fr Fr FT Fr Fr
At 31 December 2014 RZZ-NE+-A=+—H
Held-to-maturity debt securities #7825 E B EKHE & 107,900,866 109,116,531 8,052,399 101,064,132 -
Loans and receivables EH K EWHIE
- debts securities -EBES 383,842 385,060 - 385,060 -
- investment funds -REE® 909,865 911,170 - 911,170 -
- debt products —REEM 60,861,555 60,971,147 - - 60,971,147
Interest-bearing notes ENERE (11,067,161) (11,380,657) - (11,380,657) -
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44 FAIR VALUES OF FINANCIAL INSTRUMENTS 4 TRITEMAAREE #)

(Continued)

(b) Fair value of financial assets and financial liabilities that (b) LABERARABETENSHEE
are not measured at fair value on a recurring basis (but RemERANEE (BRRETANE

fair value disclosures are required) (Continued) BHE) (&)

HROBRE RO LTRHAEINPAE
BES  EAABEDSERAREERE

For listed held-to-maturity debt securities classified as Level
1, fair value is based on unadjusted quoted prices for identical

assets traded in active market.

For unlisted held-to-maturity debt securities and interest-
bearing notes issued classified as Level 2, fair value is
determined by generally accepted pricing models including
discounted cash flow technique by using observable market
inputs such as market interest yield. For unlisted investment
fund classified as Level 2, fair value is determined by broker
quotes that can be corroborated with observable recent market
transactions.

For debt products under loans and receivables classified as

BMSTHARe RAREBRET -

MOBRE _MNFELTRHERINAE
BEZMERTORNERE EARE
BERAREBEAET BRERAAED
SEENEARE (SN EKER)
SRENMERSRENT RO BAE—
MEELTHREES  EARBEEATL
BRmERSBEEENSEMEET -

SRR S = R B R S R IR 2 (B

Em HAREBERAREERAEE

Level 3, fair value is determined by generally accepted pricing
models including discounted cash flow technique by using
unobservable discount rates that reflect the credit risk.

45 COMMITMENTS 45 EiE

BEREARBEZEENFTARAENTE
REeERENN  URBABENERRR -

(a) Capital commitments as of 31 December 2015 were as follows: (@) R—ZZE—RAF+_A=+—HEBWHE
NEBREENE RN EAENT

31 December 31 December

2015 2014
—Z-EF —ZT—mF
+=ZA=+—H +ZH=+—H
$’000 $’000
Fr Fir

Contracted for but not provided EEIEKER NS
- property and equipment — W RE 7,919,942 3,680,262
- investment properties —REYHE 612,308 34,203
8,532,250 3,714,465
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e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

45 COMMITMENTS (continued) 45 EKIE (&)

(b) As of 31 December 2015, the total future minimum lease
payments under non-cancellable operating leases are payable

(o) R=F—RF+-_A=+—RH RETH
RS EHEERRENNREEE

as follows: RIFREET -
31 December 31 December
2015 2014
—E—EF —FnmF
+=B=+—8H +_ﬁ_+ H
$°000 $’000
FT For
Within 1 year —F R 518,695 739,122
After 1 year but within 5 years —FHRERFA 738,976 763,078
After 5 years AFE 24,716 19,427
1,282,387 1,521,627

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of 1 to 6
years, with an option to renew the leases while all terms are
renegotiated. Lease payments are usually reviewed annually to
reflect market rentals. None of the leases includes contingent
rentals.

46 POLICYHOLDER ACCOUNT ASSETS IN 46

NEFUKLEHERARDYE - EA
SRS AP—ENF UEREERE
illﬁﬂElféiEHH [E BT IR AT EFTY
TFo-HEMNKBETERFRS U™
SRS SEAEHTRERAMAE -

BREEGEMZEREFBARFE

RESPECT OF UNIT-LINKED PRODUCTS BE
31 December 31 December
2015 2014
—E-HF —E—MF
+=—B=+—-8B +ZRAR=+—H
$°000 $°000
FT Fr
Investments in held-for-trading securities HEEX FAB 2 BHIRE
— Debt securities —EEES 133,883 164,053
— Equity securities — AR E 661,567 960,335
— Investment funds —KEES 784,436 971,584
Other debtors H fth & U BR K 24,940 148,396
Securities purchased under resale B AREE?
agreements 3,020 3,930
Money market fund EEMmEES 12,428 22,436
Cash and bank balances RITHEFRIES 159,920 230,353
1,780,194 2,501,087

The above assets are held for policyholders of unit-linked products.
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Notes to the Consolidated Financial Statements (Continued)

e ISR MR (a

(Expressed in Hong Kong dollars)
(BB SR )

47 CONTINGENT LIABILITIES
Other than those incurred in the normal course of the Group’s
insurance businesses, there was no outstanding litigation nor any
other contingent liabilities as of 31 December 2015.

48 MATERIAL RELATED PARTY TRANSACTIONS

A Recurring transaction with related parties

The following is a summary of significant recurring transactions
entered into between the Group and its related parties during

47 HAREE
B REREAEE R RBREGPE
HERFRN R —hE+—A=+—8
AEEBBEITARRFARLMRAEE
48 EREEALIRS
A HEEATHEERS

DA T2 75 4 [ B B A o B F P9 77 80
BEAERZHBE -

the Year:
Year ended 31 December
BE+-_A=1+-—HLEFE
2015 2014
— —FnmF
Note $’000 $°000
i? Fr For
Shareholder’s loans and BEREZREMFEZH
other interest paid (i) 4,396 75,713

Notes:

()  TPG and TPG(HK) provide financial assistance and shareholder’s loans
to and received interest from the Company and certain subsidiaries
of the Group.

B Non-recurring transactions with related parties

The Group has not entered significant non-recurring
transactions with related parties during the Year.

Business transactions between state-owned enterprises
controlled by the PRC (collectively “State-Owned Entities”)
are within the scope of related party transaction. During the
Year, the Group had transactions with State-Owned Entities
including but not limited to the sales of insurance policies and
banking related services. These transactions are conducted
in the ordinary course of the Group’s insurance business on
terms similar to those that would have been entered into with
non-state-owned entities. The Group has also established its
pricing strategy and approval processes for its major insurance
products. Such pricing strategy and approval processes do not
depend on whether the customers are State-Owned Entities or
not. Having due regard to the substance of the relationships,
the directors believe that none of these transactions are related
party transactions that require separate disclosure.

() REATEERAEATLER(EE)RE
SMHENRREE R T AL R REANET
HB A A A -

B HEEBATIMNILERS

K%@Eﬁi@k}\i%$¢§ﬁﬂiﬁﬁéﬁﬁ
EDNE 38

BB ABERZERCE (5EA
[BEER]) cErEBHRZ S BRI
S AEERNAFENEEEERBHETE
FEETNRMMREEE RIRTTAERBE RS 2
R 5 ZER ST IERIR A S E H
BREEBEBEPHEEBREEBETR
ZFTAITI AR L - NEE IR E HE 5t
HEFXZ2RE Euuﬁ’mﬁ‘ﬁﬁi&%}rﬁir‘

ZETERBELEMEFATFRS

FEREH KEREBEHMEER i
EHEZERHIVIIAR LT R 2 BE
ALER G
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(LEMESR)
49 STATEMENT OF FINANCIAL POSITION AND 49 R A BMBEMRR KK #E
RESERVE OF HOLDING COMPANY
31 December 31 December
2015 2014
—E-HEF —E—NF
+=ZBA=+—-8 +=ZA=+—H
Note $°000 $’000
b2 Fr For
Assets EE
Fixed assets BlE&E
— Property and equipment —WEREE 13,804 10,487
- Investment properties —REME 252,654 243,419
Interest in subsidiaries I LIENGI ok 33,323,221 30,322,999
Interest in associates PAB & N R R B 6,993 6,993
Investments in debt and BEBEEBRAEBEREE
equity securities 3,960,391 641,565
Amounts due from e EE A A F RIEA
group companies 6,413,418 6,499,413
Other debtors E A UKER R 64,603 77,469
Deposits at banks with original ~ RE|HH#B38 = & A AiR1T
maturity more than three months 173X - 2,343,307
Cash and cash equivalents ReMBSEEY 13,137,487 4,300,166
57,172,571 44,445,818
Liabilities 8E
Deferred tax liabilities BB AR R 19 13
Bank borrowings RITER 1,800,000 1,770,000
Amounts due to group companies [ < & B N A 7] 3 E 10,387,460 11,012,831
Other payables and accruals o FE AN K2 FE FT FE 151,257 114,486
Current taxation & BiR 1E 1,277 -
12,340,013 12,897,330
Net assets EEFE 44,832,558 31,548,488
Capital and reserves EARFE
Share capital & A 38 40,771,408 27,291,104
Reserves & (646,199) (449,883)
40,125,209 26,841,221
Perpetual subordinated KB RRERE S
capital securities 4,707,349 4,707,267
Total equity R 44,832,558 31,548,488
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e MR (2

(Expressed in Hong Kong dollars)

(BB SR )
49 STATEMENT OF FINANCIAL POSITION AND 49 ZID R BAR R R ()
RESERVE OF HOLDING COMPANY (Continued)
Shares
Employee held
share-based  for Share
compensation Award Perpetual
Fair reserve Scheme subordinated
Shares to value Py ARH capital
Share  be issued Capital  Exchange reserve AAz  ®MiE  Retained securities
premium BT reserve reserve  AAEE E& miE profits  XERR Total

Rty B EARE  EXRE R WERE  2RH  REEA  AARE g
000 000 000 000 000 000 §1000 §1000 §1000 000
1 1 7z 7z i Fi Fi Fi Fi 1

At 1 January 2015 WZE-RF-A—H - - (661,995) (518) 11,000 27,961 (13,304) 186,973 4,707,267 4,257,384
Available-for-sale securities: MithEES:
- Changes in fair value -AREEEL - - - - (22,620) - - - - (22,620)
Exchange difference on translation of B ENEHNELZE
foreign operations - - - 3,442 - - - - - 3,442
Profit for the year REERT - - - - - - - (146,591) 253,501 106,910
Distribution to holders of perpetual ~~ EIKERREAESR
subordinated capital securities BEADE - - - - - - - - (253,419)  (253,419)
Settlement of share-based paymentand EEBEZHEER
share options lapsed RRELH - - - - - (23,884) - (6,663) - (30,547)
At 31 December 2015 RZE-1F
+-f=+-8 - - (661,095 2,924 (116200 4077 (13304) 33719 4,707,349 4,061,150
Shares
Employee held
share-based  for Share
compensation Award Perpetual
Fair reserve Scheme subordinated
Shares to value PG AR capital
Share  be issued Capital  Exchange reserve ARz #BitE  Retaned  securiies
premium BRI reserve reserve  AREE E8 likiz:l profits  KERER Total
BHEE Ry EARE ERRE e PERE 2B REEF  EAEF et
$'000 $'000 $'000 8000 8000 8000 8000 8000 $000 $000
F F Fr Fr Fr Fr Fr F F F
At 1 January 2014 RZE-mE-A-H 9,065,686 9,996,790 (666,239) (515) 9,791 28,985 (13,898) 422,202 - 18,832,802
Available-for-sale securities: MithEES:
- Changes In fair value -RRBEEL - - - - 1,209 - - - - 1,209
Exchange difference on translation of B E N EHMESZE
foreign operations - - - 3 - - - - - 3)
Loss for the year rEEER - - - - - - - (236,253) 78,196 (158,057
Acquisition of certain target interests,  REE T BIZEHR
target assets and liabilties AREEANERE - 1,753,271 4,244 - - B - - - 1757515
Share issued to TPG(HK) BEKESERNATEE
under Acquisition (BE)BHI2RH - (11,750,061) - - - - - - - (11,750,061)
Rights Issue #R - - - - - - 594 - - 594
Issue of perpetual subordinated BKERBERES
capital securities - - - - - - - - 4,629,071 4,629,071
Transition to no par-regime RZE-ME=RA=ARE
on 3 March 2014 ZEEEHEHAZ (9,055,686) - - - - - - - - (9,055,686)
Share options lapsed RBEXH - - - - - (1,024) - 1,024 - -
At 31 Decermber 2014 “Z-mE+-A=+-8 - - (661,99) (518 11000 27,960 (13304 186,973 4,707,267 4,257,384
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50 ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements under HKFRSs requires
management to make significant estimates and assumptions that
affect the reported amounts of assets, liabilities, revenues and
expenses as well as the related disclosures. Changes in assumptions
may have a significant impact on the financial statements in the
periods where the assumptions are changed. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below:

(a)

(c)

Impairment of goodwill and intangible assets

The Group assesses annually if the goodwill and intangible
assets associated with the acquisition of subsidiaries and
associates have suffered any impairment losses in accordance
with the accounting policy stated in Note 1(0). The recoverable
amount of the goodwill and intangible assets is determined
using discounted cash flows which require the use of estimated
revenue from business operations, investment returns and
an appropriate discount rate. As at 31 December 2015, the
carrying amount of goodwill and intangible assets were $668.52
million (31 December 2014: $668.52 million) and $261.67
million (31 December 2014: $261.67 million) respectively.

Held-to-maturity investments

The Group classifies non-derivative financial assets with fixed
or determinable payments and fixed maturity and where the
Group has a positive intention and ability to hold the assets
to maturity as held-to-maturity investments. In making this
judgement, the Group evaluates its intention and ability to hold
such investments until maturity.

If the Group fails to hold these investments to maturity other
than for certain specific circumstances, the Group would have to
reclassify the entire portfolio of held-to-maturity investments as
available-for-sale investments, as such portfolio of investments
would be deemed to have been tainted. This would result in
the held-to-maturity investments being measured at fair value
instead of at amortised cost.

Impairment of available-for-sale financial assets

The Group follows the guidance of HKAS 39 when determining
whether there has been a significant or prolonged decline in
the fair value of an investment in available-for-sale financial
assets below its cost. This determination requires significant
judgement. In making this judgement, the Group evaluates,
among other factors, the duration and extent to which the fair
value of an investment is less than its cost. As at 31 December
2015, the carrying amount of available-for-sale financial assets
were $75,242.03 million (31 December 2014: $70,577.60
million).
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Notes to the Consolidated Financial Statements (Continued)
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50 ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

(d) Determination of insurance liabilities

The Group’s insurance liabilities are mainly comprised of
unearned premium provisions of $11,118.27 million (31
December 2014: $10,095.76 million), provision for outstanding
claims of $16,003.01 million (31 December 2014: $13,489.78
million) and life insurance contract liabilities of $254,020.79
million (31 December 2014: $223,864.20 million).

The Group makes a reasonable estimate of the payments
which the Group is required to make in fulfilling its obligations
under the insurance contracts, based on information currently
available at the end of the reporting period. The Group makes an
estimate of assumptions used in the measurement of insurance
contract liabilities, such assumptions including but not limited
to mortality, morbidity, disability rates, lapse rates, expenses,
policy dividend, claim development factors, expected claim ratio
and risk discount rate. Also, the Group determines estimates for
premiums and claims data not received from ceding companies
at the date of the consolidated financial statements on the basis
of historical information, actuarial analyzes, financing modeling
and other analytical techniques. The directors continually review
the estimates and make adjustments as necessary, but actual
results could differ significantly from what is envisioned when
these estimates are made.

Deferred tax liabilities

As at 31 December 2015, a deferred tax liability of $1,036
million (as at 31 December 2014: $1,100 million) has been
recognised in the Group’s consolidated statement of financial
position, as a result of the increase in profit for prior years due
to the change in accounting policies on insurance contracts
of one of its subsidiary in the PRC. The PRC tax rules and
regulations up to the date of the report are not clear enough
to support no provision of tax liability is required for the profits
related to the current and previous years. In view of its nature,
it is of the opinion of the directors that such a provision should
be presented as a deferred tax liability as set out in Note 31.
In cases there are further developments in the tax rules and
regulations, a material reversal of deferred tax liability may arise,
which would be recognised in profit or loss for the period in
which such a reversal takes place.

Fair value of investment properties and financial
instruments

The fair values of investment properties and financial instruments
were determined based on valuation models which involve
certain assumptions. Favourable or unfavourable change to
these assumptions would result in changes in the fair value
and corresponding adjustment to the amount of gain or loss
reported in profit or loss.
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50 ACCOUNTING ESTIMATES AND JUDGEMENTS
(Continued)

(g) Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities or deferred
tax assets arising from investment properties that are measured
using the fair value model, the directors have reviewed the
Group’s investment property portfolios and concluded that
the Group’s investment properties located in Hong Kong
are not held under a business model whose objective is to
consume substantially all of the economic benefits embodied
in the investment properties over time, rather than through
sale. Therefore, in measuring the Group’s deferred taxation on
investment properties, the directors have determined that the
presumption that the carrying amounts of investment properties
located in Hong Kong measured using the fair value model
are recovered entirely through sale is not rebutted. For those
investment properties of the Group located in the PRC, they
are depreciable and are held within a business model whose
objective is to consume substantially all of the economic benefits
embodied in the investment properties over time, rather than
through sale, and therefore the presumption is rebutted. As
a result, the Group has not recognised any deferred taxes
on changes in fair value of investment properties located in
Hong Kong as the Group is not subject to any income taxes
on disposal of its investment properties.

51 PARENT AND ULTIMATE HOLDING COMPANIES

The immediate holding company and the ultimate holding company
as of 31 December 2015 are China Taiping Insurance Group (HK)
Company Limited (incorporated in Hong Kong) and China Taiping
Insurance Group Ltd. (established in the PRC), respectively. China
Taiping Insurance Group Ltd. is ultimately controlled by the State
Council of the PRC.
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Notes to the Consolidated Financial Statements (Continueq)
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52 POSSIBLE IMPACT OF NEW HKFRSS ISSUED 52 EEBE=Z -4
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED IEFERISEM B

31 DECEMBER 2015

Up to the date of issue of these financial statements, the HKICPA
has issued the following new and revised HKFRSs which are not
yet effective for the year ended 31 December 2015 and which have
not been adopted in these financial statements.

£+-A=+—A
A {8 4 R A A3 5T B
BTS2 A W AL A RO B

EUEPBHKREM AL FEEHMAE
AT AT ¥ RSB RT BB M s 2R - 2
HEHRGETEINRNBE_T—RF+ =
A=+t - BLEFEHERER - B 75 R EA
KU E M REK -

Amendments to HKFRSs
BEEVBREER 2 EF]

Amendments to HKAS 1
EB S EBE1% T (BT

Amendments to HKAS 27
BASFEAE275 2185

Amendments to HKFRS 10 and
HKAS 28

HEVBREERF109 &
ARG ERFE285% 2185

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28
BB SR ELEBIE109R Kk
BV BREEDF125%
BA G ERF285 2185

Amendments to HKFRS 11 )
BEEVBREENFE115% 21EE]

Amendments to HKAS 16 and HKAS 38

BAEREAE165 X
BB G ERE385 2 7T

Amendments to HKAS 16 and HKAS 41
BB B RAEIGHE
BAGERFAI5 2185

Annual Improvements to HKFRSs 2012-2014 Cycle ’
BEEMBRELRN T FE_T-NFBHRZFEUE

Disclosure Initiative ’

WELTE)

Equity Method in Separate Financial Statements ’

18 51) 8 5 o < 2% R #E a0

Sale or Contribution of Assets between and Investor and its
Associate or Joint Venture 7
WEAEHHEBERAE AR ZENEELE X TE’

Investment Entities: Applying the consolidation exception ’

AR ELER  EAAMNIISNRE

Accounting for Acquisitions of Interest in Joint Operations ’
Wi HAK LD EsE

Clarification of Acceptable Methods of Depreciation and
Amortisation ’

FrEMBHO AKX TTEN R

Agriculture: Bearer Plants ’
BRENEY

HKFRS 9 Financial Instruments ?

BB B EAERIEONR TRl T A2

HKFRS 14 Regulatory Deferral Accounts ’

BB B EERIE 145 BREBRTEREP

HKFRS 15 Revenue from contracts with customers 2

BB R EERIE155 ERE P& R 8 WA 32

Note: E

" Effective for annual periods beginning on or after 1 January 2016, with TOAERRZE-ARF-A B ERBZFER

earlier application permitted.

I EFFIR R RE -

2 Effective for annual periods beginning on or after 1 January 2018, with 2 ARRZE-NF-A—-—BIUERBZFER

earlier application permitted.

M IR -
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PR 307




Notes to the Consolidated Financial Statements (Continued)

e IS RERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

52 POSSIBLE IMPACT OF NEW HKFRSS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2015 (Continued)

Annual Improvements to HKFRSs 2012-2014 Cycle

The amendments include changes from the 2012-2014 cycle of
the annual improvements project that affect 4 standards:

- HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations

It clarifies that when an asset (or disposal group) is reclassified
from ‘held for sale’ to ‘held for distribution’, or vice versa, this
does not constitute a change to a plan of sale or distribution,
and does not have to be accounted for as such. This means that
the asset (or disposal group) does not need to be reinstated in
the financial statements as if it had never been classified as ‘held
for sale’ or ‘held for distribution’ simply because the manner
of disposal has changed. It also explains that the guidance
on changes in a plan of sale should be applied to an asset (or
disposal group) which ceases to be held for distribution but is
not classified as ‘held for sale’.

- HKFRS 7 Financial Instruments: Disclosures

There are two amendments:
i) Service contracts

If an entity transfers a financial asset to a third party under
conditions which allow the transferor to derecognise
the asset, HKFRS 7 requires disclosure of all types of
continuing involvement that the entity might still have in
the transferred assets. It provides guidance about what
is meant by continuing involvement.

There is a consequential amendment to HKFRS 1 to give
the same relief to first time adopters.

if)  Interim financial statements

It clarifies the additional disclosure required by the
amendments to HKFRS 7, ‘Disclosure — offsetting financial
assets and financial liabilities’ is not specifically required
for all interim periods, unless required by HKAS 34.

China Taiping Insurance Holdings Company Limited
2015 Annual Report

5 CEBE_ZF-—AFT_HA=1+—H
LE 4 A0 9840 18 1o SR A SR BVHTE] BB
MHHEEARAEEENTE (@)
ERNBREEN-_F-—FE-F-—0OF
B> FEWE

WEEREE - E——EE T —NERSE
RAHAFEMCGEEB NS W EImIEEf
T

- BBUBHEERESS [1FEFLHEH
HRBEERKILAZE]

HESTEREE(XRBEMAKIH
FHEIEDEERKEIIR] HERT
A & BRE RS IKE S 7R
BEFRIEAR - EERE-REE (RE
ER)EFAEYBRRPEL  BHEK
AOBRFERE | L HEDIR] &
fERE AL EN T ENRE - KRB H
EAHEEH S|V BRANE K LLE
RFESRBRIERFHELEINE
E(RREMA) -

- BBUBHREERAE7R TR K

Z/

HEMBEEN:
) REEH

WERAF =SB ATREE"
MR IR AT SR AMIBERZE
EREBRBHRELEAERER
BREIREXBREETHNATE
2B A ER - B IR R S| SR
BEESE

BEMBRELMFEIHRE —ARE
B RERRAERHAEHRR -

i) PRI RE

HESETERMBRELENERZ
B BRE-REEHEENTRE
B ERMBEIMRE  BHRIFER
SETERFEIAFEARE - BRI E
FRSME EE A0 I AL BB AR TE BE T A P A
Fﬂﬁﬁ'ﬁ%,f/\o



Notes to the Consolidated Financial Statements (Continued)

e IR MR (2

(Expressed in Hong Kong dollars)
(BB SR )

52 POSSIBLE IMPACT OF NEW HKFRSS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2015 (Continued)

Annual Improvements to HKFRSs 2012-2014 Cycle (Continued)

- HKAS 19 Employee Benefits

It clarifies when determining the discount rate for post-
employment benefit obligations, it is the currency that the
liabilities are denominated in that is important, not the country
where they arise. The assessment of whether there is a deep
market in high-quality corporate bonds is based on corporate
bonds in that currency, not corporate bonds in a particular
country. Similarly, where there is no deep market in high-quality
corporate bonds in that currency, government bonds in the
relevant currency should be used.

- HKAS 34 Interim Financial Reporting

It clarifies what is meant by the reference in the standard to
‘information disclosed elsewhere in the interim financial report’.
It also amends HKAS 34 to require a cross-reference from the
interim financial statements to the location of that information.

The directors do not anticipate that the application of the
amendments included in the Annual Improvements to HKFRSs
2012-2014 will have a material effect on the Group’s consolidated
financial statements.

Amendments to HKAS 27 Equity Method in Separate Financial
Statements

The amendment allows entities to use equity method to account
for investments in subsidiaries, joint ventures and associates in
their separate financial statements.

The directors do not anticipate that the application of the
Amendments to HKAS 27 Equity Method in Separate Financial
Statements will have a material effect on the Group’s consolidated
financial statements.

Amendments to HKAS 16 and HKAS 38 Clarification of
Acceptable Methods of Depreciation and Amortisation

The amendments clarify when a method of depreciation or
amortisation based on revenue may be appropriate. The amendment
to HKAS 16 clarifies that depreciation of an item of property, plant
and equipment based on revenue generated by using the asset is
not appropriate.
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52 POSSIBLE IMPACT OF NEW HKFRSS ISSUED

BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2015 (Continued)

Amendments to HKAS 16 and HKAS 38 Clarification of
Acceptable Methods of Depreciation and Amortisation
(Continued)

The amendment to HKAS 38 establishes a rebuttable presumption
that amortisation of an intangible asset based on revenue generated
by using the asset is inappropriate. The presumption may only be
rebutted in certain limited circumstances:

— where the intangible asset is expressed as a measure of revenue;
or

— where it can be demonstrated that revenue and the consumption
of the economic benefits of the intangible asset are highly
correlated

The directors do not anticipate that the application of the
Amendments to HKAS 16 and HKAS 38 Clarification of Acceptable
Methods of Depreciation and Amortisation will have a material effect
on the Group’s consolidated financial statements.

HKFRS 9 Financial Instruments

HKFRS 9 (2014) Financial Instruments replaces the whole of HKAS
39.

HKFRS 9 has three financial asset classification categories for
investments in debt instruments: amortised cost, fair value through
other comprehensive income (“OCI”) and fair value through profit
or loss. Classification is driven by the entity’s business model for
managing the debt instruments and their contractual cash flow
characteristics. Investments in equity instruments are always
measured at fair value. However, management can make an
irrevocable election to present changes in fair value in OCI, provided
the instrument is not held for trading. If the equity instrument is
held for trading, changes in fair value are presented in profit or
loss. For financial liabilities there are two classification categories:
amortised cost and fair value through profit or loss. Where non-
derivative financial liabilities are designated at fair value through
profit or loss, the changes in the fair value due to changes in the
liability’s own credit risk are recognised in OCI, unless such changes
in fair value would create an accounting mismatch in profit or loss,
in which case, all fair value movements are recognised in profit
or loss. There is no subsequent recycling of the amounts in OCI
to profit or loss. For financial liabilities held for trading (including
derivative financial liabilities), all changes in fair value are presented
in profit or loss.
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52 POSSIBLE IMPACT OF NEW HKFRSS ISSUED 52 2EBE—Z—H

BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2015 (Continued)

HKFRS 9 Financial Instruments (Continued)

HKFRS 9 introduces a new model for the recognition of impairment
losses — the expected credit losses (ECL) model, which constitutes
a change from the incurred loss model in HKAS 39. HKFRS 9
contains a ‘three stage’ approach, which is based on the change
in credit quality of financial assets since initial recognition. Assets
move through the three stages as credit quality changes and the
stages dictate how an entity measures impairment losses and
applies the effective interest rate method. The new rules mean
that on initial recognition of a non-credit impaired financial asset
carried at amortised cost a day-1 loss equal to the 12-month ECL
is recognised in profit or loss. In the case of accounts receivables
this day-1 loss will be equal to their lifetime ECL. Where there is
a significant increase in credit risk, impairment is measured using
lifetime ECL rather than 12-month ECL.

HKFRS 9 applies to all hedging relationships, with the exception of
portfolio fair value hedges of interest rate risk. The new guidance
better aligns hedge accounting with the risk management activities
of an entity and provides relief from the more “rule-based” approach
of HKAS 39.

The directors are in the process of assessing the impact of adoption
of HKFRS 9 on the Group’s consolidated financial statements.

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 establishes a comprehensive framework for determining
when to recognise revenue and how much revenue to recognise
through a 5-step approach: (1) Identify the contract(s) with
customer; (2) ldentify separate performance obligations in a
contract (3) Determine the transaction price (4) Allocate transaction
price to performance obligations and (5) recognise revenue when
performance obligation is satisfied. The core principle is that
a company should recognise revenue to depict the transfer of
promised goods or services to the customer in an amount that
reflects the consideration to which the company expects to be
entitled in exchange for those goods or services. It moves away
from a revenue recognition model based on an ‘earnings processes’
to an ‘asset-liability’ approach based on transfer of control.

HKFRS 15 provides specific guidance on capitalisation of contract
cost and licence arrangements. It also includes a cohesive set
of disclosure requirements about the nature, amount, timing and
uncertainty of revenue and cash flows arising from the entity’s
contracts with customers.
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Notes to the Consolidated Financial Statements (Continued)

e ISR ERMEE (£

(Expressed in Hong Kong dollars)
(BB SR )

52 POSSIBLE IMPACT OF NEW HKFRSS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2015 (Continued)

HKFRS 15 Revenue from Contracts with Customers (Continued)
HKFRS 15 replaces the previous revenue standards:

- HKAS 18 Revenue; and
— HKAS 11 Construction Contracts,

and the related Interpretations on revenue recognition:

- HK(IFRIC) 13 Customer Loyalty Programmes;

- HK(FRIC) 15 Agreements for the Construction of Real Estate;
- HK(IFRIC) 18 Transfers of Assets from Customers; and

- SIC-31 Revenue — Barter Transactions Involving Advertising
Services

The directors are in the process of accessing the impact of adoption
of HKFRS 15 on the Group’s consolidated financial statements.

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution
of Assets between an Investor and its Associate and Joint
Venture

The amendments address an inconsistency between HKFRS 10
and HKAS 28 in the sale and contribution of assets between an
investor and its associate or joint venture.

A full gain or loss is recognised when a transaction involves a
business. A partial gain or loss is recognised when a transaction
involves assets that do not constitute a business, even if those
assets are in a subsidiary.

The directors do not anticipate that the application of the
Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of
Assets between an Investor and its Associate and Joint Venture
will have a material effect on the Group’s consolidated financial
statements.

Except as described above, the directors anticipate that the
application of the other new and revised HKFRS will not have
material impact on the Group’s financial performance and positions
for the coming financial years and/or on the disclosures set out in
these consolidated financial statements.
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Independent Auditor’s Report
o RR R S

.

pwc

To the members of
China Taiping Insurance Holdings Company Limited
(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of China
Taiping Insurance Holdings Company Limited (the “Company”)
and its subsidiaries set out on pages 118 to 312, which comprise
the consolidated statement of financial position as at 31
December 2015 and the consolidated statement of profit or loss,
consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and
other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants,
and the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.
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Independent Auditor’s Report
o RR R S

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

China Taiping Insurance Holdings Company Limited
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Independent Auditor’s Report
o RR R S

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Company and
its subsidiaries as at 31 December 2015, and of their financial
performance and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been
properly prepared in compliance with the Hong Kong Companies
Ordinance.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong

23 March 2016
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Five Year Financial Summary

AFMBEHME

(Expressed in Hong Kong dollars)
(BB SR )

RESULTS e
2015 2014 2013 2012 2011
(Restated)
(Z751)
$000 $000 §000 $000 $000
Fr Fr Fr FIr Fr
Income /N
Total premiums written and policy fees BRERREBRA 138,431,538 111,602,669 | 86,373,412 60,465,305 50,098,038
Less: Premiums ceded to reinsurers and e AHRE
retrocessionaires (6,718,355) (43,182,475) | (3,328,291)  (2,484,892)  (1,968,198)
Net premiums written and policy fees FRERREBKA 131,713,183 68,420,194 | 83,045,121 57,980,413 48,129,840
Change in unearned premium provisions, REBETEBLE
net of reinsurance RBRR (1,056,420)  (1,706,169) | (1,551,654)  (1,127,898) (468,510)
Net earned premiums and policy fees ERTRERREERAFE 130,656,763 66,714,025 | 81,493,467 56,852,515 47,661,330
Investment income BERA 28,151,683 17,654,299 11,491,847 6,611,546 5,196,568
Other income H ol s 1,859,982 748,851 575,620 633,079 363,397
Total income L ONE| 160,668,428 85,117,175 93,560,934 64,097,140 53,221,295
Benefits, losses and expenses B BRKRER
Net policyholders’ benefits REBHAFNZE (61,519,614) (34,030,114) | (21,476,062) (15,675,765) (11,887,493)
Net commission expenses BeRHIE (12,872,561) (10,887,494 | (8,136,281)  (5,126,240)  (4,408,989)
Administrative and other expenses THREMER (28,391,703) (18,418,330) | (13,931,477) (10,599,055)  (8,507,620)
Change in life insurance contract liabilites, ~ EkAHEBEEL
net of reinsurance RBRR (50,824,406) (14,349,985) | (46,442,437) (30,274,336) (27,158,701)
Total benefits, losses and expenses i BRRBREE (148,608,284) (77,685,923) | (89,986,257) (61,675,396) (51,962,803)
Profit from operations mERF 12,060,144 7,431,252 3,574,677 2,421,744 1,258,492
Share of results of associates and EEBE DR
joint venture RERAEE (2,393) 1,965 (779) 15,126 251,499
Finance costs HEER (1,049,337)  (819,593) |  (859,081)  (686,839) (565,529
Profit before taxation BRE AR R 11,008,414 6,613,624 2,714,817 1,750,031 944,462
Income tax (charge)/credit BE (X)) /£e (2,840,176)  (1,739,522) (374,764) 102,517 27,718
Profit after taxation BRE&RER 8,168,238 4,874,102 2,340,053 1,852,548 972,180
Attributable to: 1k
Owners of the Company AD AR RS 6,341,236 4,041,682 | 1,652,934 1,315,545 547,633
Non-controlling interests R R R 1,827,002 832,420 687,119 537,003 424,547
8,168,238 4,874,102 2,340,053 1,852,548 972,180

FBEE—ZF+_A=+BHULEFEZEE T
BEENFRIEGEHERGHSHTMER A
m &z —FrR_ZT—F+_A=+—80
WFEZHEE WEBEHREES-

Note:

The results for the year ended 31 December 2013 had been prepared
in accordance with the merger accounting on business combination
as set out on the Annual Report. However, the results for years ended
31 December 2012 and 2011 had not been restated accordingly.
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Five Year Financial Summary (Continued)

TFEMEEE &)

(Expressed in Hong Kong dollars)
(BB SR )

RESULTS (Continued) ES - 0E )
2015 2014 2013 2012 2011
(Restated)
(E5))
$°000 $'000 $'000 $'000 $'000
Fr FT FT FT FT
Assets and liabilities EEREE
Statutory deposits EERR 5,896,222 5,054,556 4,738,712 2,506,505 2,332,794
Fixed assets BTEE 23,739,435 23,858,454 19,643,542 14,018,287 7,131,747
Goodwill and intangible assets HERENEBE 930,185 930,185 1,033,901 568,156 568,438
Interest in associates and joint venture REERAIRE SRR ER 978,429 25,164 25,133 26,513 1,580,272
Deferred tax assets FREREEE 365,493 253,613 265,386 140,721 145,524
Investments in debt and equity securities BERRABHEZE 273,574,170 246,105,105 | 197,887,314 160,058,584 130,571,536
Securities purchased under resale BAREESH
agreements 5,116,737 916,850 214,949 80,163 119,279
Amounts due from group companies EMEBALRBFRE 19,704 12,254 35,478 2,965,618 29,348
Insurance debtors REEPERERR 9,237,674 6,843,970 3,152,442 2,627,032 2,030,782
Reinsurers’ share of insurance ARAFEERRE LEE
contract provisions 34,155,408 41,274,875 3,251,762 2,675,521 2,425,300
Policyholder account assets in respect of FRREEHERIRE
unit-linked products BEANBFEE 1,780,194 2,501,087 | 2,778,038 3,141,049 3,729,117
Finance lease receivables EherEE 23,030,665 5,040,715 - - -
Other debtors Hib YRR 33,749,076 28,856,067 17,899,408 8,421,449 5,252,836
Tax recoverable A E R IE - 689 32,900 25,737 -
Assets classified as held-for-sale NERBEELECEE - 45,130 - - -
Pledged deposits at banks EERBIER 399,172 515,897 353,246 288,586 187,677
Cash and bank balances and deposits RITEERReRRIHA
at bank with original maturity BB=EANRTER
more than three months 75,058,790 81,314,374 | 67,329,846 54,209,780 35,255,927
Total assets BEE 488,031,354 443,548,985 | 318,542,057 251,753,701 191,360,577
Less: Total liabilities REC-Y (416,232,721) (392,210,469) | (293,084,044) (228,412,741) (174,331,586)
Non-controlling interests FERBERER (12,070,628)  (10,638,266) | (4,036,567)  (7,033,238)  (5,439,351)
59,728,005 40,700,250 21,421,446 16,307,722 11,589,640
Share capital i A 40,771,408 27,291,104 85,294 85,294 85,264
Reserves i 14,249,248 8,701,879 21,336,152 16,222,428 11,504,376
Perpetual subordinated capital securities KENBERESR 4,707,349 4,707,267 - - -
59,728,005 40,700,250 21,421,446 16,307,722 11,689,640
dollar dollar dollar dollar dollar
7T T Vo T T
Earnings per share BREF
Basic -9 1.783 1.442 0.748 0.321 1.320
Diluted BE 1.781 1.440 0.746 0.319 1.309

A K AR IZERE B BR A A
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Definitions

In the annual report, the following expressions shall have the following meanings unless the context requires

otherwise:
“Ageas”
“Board”
“BvI”
“C-ROSS”
“CIRC”

“Code”

“Consideration Shares”

“‘CTPI (HK)”

“Directors”

“HKAS”
“HKFRS”
“HKICPA”

“HK(IFRIC)-Int”

“Hong Kong”
“Last Year”
“Listing Rules”
“Macau”
“Manhold”

“MPF scheme”

“Rights Issue”

Ageas Insurance International N.\V.

the board of Directors

British Virgin Islands

China Risk Oriented Solvency System
China Insurance Regulatory Commission

Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

new shares to be allotted and issued by the Company as payment for
the consideration of the Acquisition

China Taiping Insurance (HK) Company Limited

The directors of the Company, including the independent non-executive
directors

Hong Kong Accounting Standard
Hong Kong Financial Reporting Standard
Hong Kong Institute of Certified Public Accountants

Hong Kong (International Financial Reporting Interpretations Committee)-
Interpretation

Hong Kong Special Administrative Region of the PRC

The year ended 31 December 2014

The Rules Governing the Listing of Securities on the Stock Exchange
Macau Special Administrative Region of the PRC

Manhold Limited

Mandatory Provident Fund Scheme

the issue by the Company of 539,408,176 rights shares at HK$11.89
per rights share by way of rights on the basis of 21 rights shares for
every 100 existing shares

China Taiping Insurance Holdings Company Limited

2015 Annual Report
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Definitions

“SFO”
“Share(s)”
“Share Award Scheme”

“SZTPI”

“the Stock Exchange”
“the Company” or “CTIH”
“the Group”

“the PRC”

“the Year”

“the Old Scheme”

“the New Scheme”
“TPA (HK)”
“TPAM”

“TPeC”

“TPFAS”

“TPFH”

“TPFSC”

“TPG”
“TPG (HK)”
“TPI”
“TPIH”
“TPL”

“TPL (HK)”

Securities and Futures Ordinance
Share(s) in the capital of the Company
ClIH Employees’ Share Award Scheme adopted on 10 September 2007

FEYNTH KR E BB A A (“Shenzhen Taiping Investment Company
Limited”, being the unofficial English name)

The Stock Exchange of Hong Kong Limited

China Taiping Insurance Holdings Company Limited
CTIH and its subsidiaries

The People’s Republic of China

The year ended 31 December 2015

Share option scheme of the Company adopted on 24 May 2000 and
terminated on 7 January 2003

Share option scheme of the Company adopted on 7 January 2003
Taiping Assets Management (HK) Company Limited,

Taiping Asset Management Company Limited

Taiping E-Commerce Company Limited

KESBEZRS OFI) BB AF (“Taiping Financial Audit Service
(Shenzhen) Company Limited”, being the unofficial English name)

Taiping Financial Holdings Company Limited

KFEEZE AR (L)) AR AR (“Taiping Financial Service Centre
(Shanghai) Company Limited”, being the unofficial English name)

China Taiping Insurance Group Ltd.

China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited

Taiping Investment Holdings Company Limited
Taiping Life Insurance Company Limited

China Taiping Life Insurance (Hong Kong) Company Limited

China Taiping Insurance Holdings Company Limited
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Definitions

“TPP”

“TPPM”
“TPR(BJ)
“TPR(Nanning)
“TPR(SH)”
“TPR(Suzhou)
“TPRB”
“TPRe”

“TPRe (China)”
“TPSI”
“TPSM”

“TP Europe”
“TP Indonesia”
“TP Japan”
“TP Macau”
“TP Singapore”
“TP UK”
“TSFL”

“UK”

“RMB”

“HKD”

“UsSD”

“GBP”

Taiping Pension Company Limited

Shenzhen Taiping Property Management Co. Ltd
Taiping Real Estate (Beijing) Co. Ltd.

Taiping Real Estate (Nanning) Co. Ltd.

Taiping Real Estate Shanghai Company Limited
Taiping Real Estate (Suzhou Industrial Park) Co. Ltd.
Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Reinsurance (China) Company Limited
Taiping Senior Living Investments Company Limited
Taiping Senior Living Management Company Limited
CIC Holdings (Europe) Limited

PT China Taiping Insurance Indonesia

China Taiping Insurance Service (Japan) Co. Ltd.
China Taiping Insurance (Macau) Company Limited
China Taiping Insurance (Singapore) PTE. Ltd.
China Taiping Insurance (UK) Company Limited

Taiping & Sinopec Financial Leasing Co. Ltd.

the United Kingdom of Great Britain and Northern Ireland

Renminbi
Hong Kong dollars
United States dollars

British Pound

China Taiping Insurance Holdings Company Limited
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CHINA TAIPING

PEXFEREEZERARAT
China Taiping Insurance Holdings Company Limited
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Address:

22nd Floor, China Taiping Tower Phase |, 8 Sunning Road
Causeway Bay, Hong Kong

BiE Tel 1 (852) 2854 6100
BE Fax 1 (852) 2544 5269
EH Email : mail@cntaiping.com

#4931t Website . http://www.ctih.cntaiping.com
http://www.cntaiping.com
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