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CHAIRMAN’'S STATEMENT

The board of directors (the “Board”) of Wang Tai Holdings Limited
(the “Company”) is pleased to present the consolidated results of the
Company and its subsidiaries (together, the “Group”) for the year
ended 31 December 2015.

RESULTS

During 2015, we witnessed a complex global economic situation
as various nations faced a sluggish recovery, with slowdown in
global economic and trade growth and increasing volatility in the
international financial market. As the PRC economy was also under
downward pressure, the operational pressure of Chinese textile
industry increased.

Being affected by various adverse factors including a weak economy
and sluggish growth in domestic demand, the development of the
textile industry in China during the year ended 31 December 2015 (the
“year"”) faced severe challenges, with a dramatic drop in domestic
cotton consumption. Meanwhile, the implementation of cotton policy
reform by the PRC government led to cotton prices being increasingly
market-oriented and narrowed the gap between domestic and
overseas prices, showing a volatile and downward trend. In the crop
year of 2015/16, despite the improvement in the supply-and-demand
condition in the domestic cotton market and the commencement of
the destocking cycle, it will still be some time before cotton demand
picks up.

During the year, though the Group has strived to reduce inventory
of textile products, given several adverse factors such as the ongoing
sluggish market demand for textile products and a declining domestic
cotton price, sales price of the Group’s textile products and the
sales volume of fabric and yarn decreased as compared with the
corresponding period of last year, leading to a year-on-year decrease
in the revenue and squeezing the gross profit margin of the Group’s
textile products.

The Group recorded revenue of approximately RMB670.3 million for
the year, representing a decrease of approximately 17.3% on a year-
on-year basis, and the gross profit margin of the Group’s products
was approximately 1.3%, representing a decrease of approximately
17.1 percentage points over the previous year. Profit attributable
to owners of the Company for the year turned from profit of
approximately RMB66.4 million in 2014 to loss of approximately
RMB23.3 million, representing a decrease of approximately 135.1%
over the previous year. Earnings per share also turnover from profit
of RMB7.19 cents in 2014 to loss of RMB1.90 cents, representing
a decrease of approximately 126.4% as compared with the
corresponding period of last year, which was mainly attributable
to the substantial decrease in revenue and gross profit. During the
year, the Group adhered to the strategy of maintaining the quality
of the products with product innovation through the research and
development capability. In the future, the Group will continue to
focus on enhancing its core competitiveness and innovation capability,
so as to increase the added-value of products.
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OUTLOOK

Looking ahead into 2016, the external environment for the textile
industry will remain complex and challenging. Recovery of the global
economy remains slow, and an improvement in international demand
is unlikely to occur in the near future. With continued progress in
structural reform of the supply front, the PRC economy is expected
to maintain medium-to-high growth within a reasonable range. In
2016, it is expected that over-supply in the global cotton market
will remain unchanged, and the international cotton price will
remain in a relatively low range. Although the issues affecting the
development of the Chinese textile industry, such as the intensified
competition in domestic and overseas markets and rising labour cost
and other production costs, remain unresolved, the implementation
of the “Made in China 2025” plan and efforts to accelerate the
transformation from a large manufacturing power into a strong
manufacturing power by the PRC government also present the textile
industry an opportunity to transform from “large” to “large and
strong”. China is speeding up the integration of new generations of
information technology into the textile and apparel sector to promote
the green and low carbon, digital, intelligent and flexible development
of the industry. In addition, driven by various factors such as
increasing household income, improved urbanization, implementation
of the “comprehensive two-child policy” and destocking of the real
estate industry, China’s domestic consumption will continue to grow
steadily. At the same time, demand for diversified, personalized and
stylish products has become the mainstream trend, which will further
accelerate the ongoing upgrade in consumption structure. With the
increasing demand for middle to high-end and functional textile
products, the market for high value-added products will continue to
expand.

Facing the challenges and opportunities amidst this shifting
environment, the Group will strengthen technological research and
development to pursue for an economically resourceful growth
pattern of low input, low consumption, low emission and high
efficiency. At the same time, the Group will adhere to a strategy of
developing middle to high-end products to improve its gross margin.
While placing equal emphasis on domestic and export markets, the
Group will further optimize its product mix to cater for the domestic
market demand for middle to high-end textile products.
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

During the year, the Group recorded revenue of approximately
RMB670.3 million, representing a decrease of approximately
17.3% as compared with the corresponding period of last year,
and profit attributable to owners of the company turned around to
loss of approximately RMB23.3 million, representing a decrease of
approximately 135.1% as compared with last year. The decrease in
revenue was mainly attributable to the decrease in both selling prices
of the textile products of the Group and the sales volume of fabric
and yarns due to reduced market demand for textile products and
the decrease in cotton price. The decrease in net profit attributable
to owners of the company was in line with decrease in revenue and
gross profit with the increase in finance cost for higher borrowings to
finance the working capital and the increase in selling expenses for
sales promotion.

INDUSTRY REVIEW

During the year, the PRC economy was at the stage of transformation
with structural adjustment, showing increasing downward pressure.
The growth of GDP for the year was only 6.9%. Negatively affected
by the macro economy, the Chinese textile industry was also under
growing pressure, featuring a shift in growth drivers, continuous
adjustments and an overall stable performance.

According to the statistics released by the China Cotton Textile
Association, the production volume of the yarns increased by 4.7% to
approximately 35.38 million tonnes in 2015 whereas the production
volume of fabrics decreased by 0.08% to approximately 70.312
billion meters in 2015. This demonstrated a slowing down production
volume of textile products in 2015 mainly because of sluggish
demand from the garment manufacturing customers.

In terms of raw materials, as implementation of the cotton policy
reform by the PRC government drove cotton prices being increasingly
market-oriented and narrowed the gap between domestic and
overseas prices, coupled with the weak growth in end-user spending,
cotton prices showed a volatile and downward trend. According to
the Cotton A Index, the average price for cotton in China during the
year was approximately RMB13,766 per ton, representing a year-on-
year decrease of approximately 22.8%. Overseas cotton prices also
decreased due to weak demand. The average global market price
for cotton, according to the Cotlook A Index, was approximately
70.39 US cents per pound, representing a year-on-year decrease of
approximately 15.3%. In the long run, the narrowing gap between
domestic and overseas cotton prices will help improve the overall
competitiveness of Chinese exporting textile manufacturing industry.
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MANAGEMENT DISCUSSION AND ANALYSIS B E iR 24T

BUSINESS REVIEW

During 2015, as the domestic cotton price was on a decline path due
to weak recovery of the global economy, sluggish textile demand and
impact from imported textile products, the selling price of Chinese
textile products decreased accordingly, narrowing down the gross
profit margin of textile products of the Group.

Revenue of the Group comprises sales of grey and dyed garment
fabrics and cotton yarns. During the year, fabrics continued to be the
major products of the Group, which contributed to approximately
89.1% of the Group’s total revenue for the year, amounting
to approximately RMB597.5 million, representing a decrease of
approximately 17.4% when compared to that of last year. Sluggish
demand dragged down the sales volume. The Group’s production
capacities were similar to the last year’s level whereas the utilisation
rate decreased given the decreasing the sales volume. For the year
ended 31 December 2015, the production of yarn was hindered by
the staged market demand and so the revenue of yarn decreased by
around 17.0% to approximately RMB72.7 million when compared to
that of last year.

The average selling price of fabrics and yarns decreased by
approximately 21.5% to RMB15.3 per meter and 16.8% to
RMB15,868.5 per tonne, respectively when compared with the
last year (2014: RMB19.1 per meter and RMB19,725.0 per tonne,
respectively). The average unit cost of fabrics and yarns maintained
at similar level over the last two years (2015: RMB15.0 per meter
and RMB15,109.0 per tonne, respectively whereas 2014: RMB15.0
per meter and RMB15,745.0 per tonne respectively). The gross profit
margin for the year ended 31 December 2015 fell down significantly
from 18.4% in 2014 to 1.3% in 2015 because of the above
mentioned reason.

Increase in selling expenses and finance costs outweighed by decrease
in administrative expenses turned profit attributable to the owners
of the Company to become loss of approximately RMB23.3 million
for the year ended 31 December 2015 from profit of approximately
RMB66.4 million for the year ended 31 December 2014.

During the year, the Group adjusted product portfolio in response
to the ever-changing market, resulting in a reduction of its inventory
level.
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PROSPECT

This is still a fierce competition in the PRC's textile industry, yet the
market is immense and highly fragmented. A number of players in
the textile industry are consolidated with survival of relatively strong
competitive manufacturers in the industry. In 2016, the Group will
remain focusing on extending its reach into domestic market, retain
the existing market presence and step forward to the overseas
trading market. The Group is more determined than ever to enhance
its profitability by optimising the existing product portfolio and
developing new invented and improved quality products that meet
market demand.

The Group still develops the overseas trading activities through its
Hong Kong subsidiaries in 2016.

The Group will complete the construction of the second phase of
Hubei Production Facilities in the second quarter of 2016, but as the
textile industry is still gloomy, the Group is finding a suitable time
to arrange installation of production equipment and commence
production. The Group will make further announcement as and when
appropriate.

Looking ahead, the Group will also consider the possibility of adoption
of environmental protection technology to recycle the waste materials
during the production process, but we are still investigating on the
feasibility of the technical and cost effectiveness. If the adoption
becomes feasible, the Group can save the wastage during the
production process to slim down the production cost.

With the above strategies, we hope not only to maintain the strategic
position but also to enhance the quality of products, boost our
revenue and improve the profitability and customer loyalty.
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MANAGEMENT DISCUSSION AND ANALYSIS B E iR 24T

FINANCIAL REVIEW

Our revenue decreased by 17.3% from approximately RMB810.8
million for the year ended 31 December 2014 to approximately
RMB670.3 million for the year ended 31 December 2015. Such
decrease in the revenue was mainly due to following factors:

(i)

revenue of our fabrics products decreased from approximately
RMB723.2 million in 2014 to approximately RMB597.5 million
in 2015. Such decrease in the revenue of our fabric products
was primarily due to decline in the average selling price from
around RMB19.5 per meter in 2014 to RMB15.3 per meter
in 2015 mainly due to downward market trend of domestic
prices. In addition, the decrease in the average selling price
from around RMB16.3 per meter in the first half year of 2015
to RMB15.5 per meter in the second half year of 2015 dragged
down the revenue of the second half year of 2015; and

revenue of yarn products decreased from approximately
RMB87.6 million in 2014 to approximately RMB72.7 million
in 2015. Such decrease in the revenue of our yarn products
was primarily due to lower demand for the yarn products in
2015 and the decline in the average selling price from around
RMB19,064.4 per tonne in 2014 to RMB15,868.5 per tonne
in 2015. The decrease in the average selling price from around
RMB16,300.0 per tonne in the first half year of 2015 to around
RMB15,530.0 per tonne in the second half year of 2015
dragged down the revenue of the second half year of 2015.

The cost of sales maintained at similar level at approximately
RMB661.9 million for the year ended 31 December 2015 when
compared with approximately RMB661.5 million for the year ended
31 December 2014.
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The significant decrease in gross profit by 94.4% from approximately
RMB149.3 million for the year ended 31 December 2014 to
approximately RMB8.4 million for the year ended 31 December 2015
was mainly due to the decrease in the average selling price of the
fabric and yarns products as mentioned above. Decrease in gross
profit from approximately RMB33.8 million in the first half year of
2015 to loss of approximately RMB25.4 million in the second half year
of 2015 was mainly due to the same reason as mention above.

The gross profit margin decreased significantly from 18.4% for
the year ended 31 December 2014 to 1.3% for the year ended 31
December 2015. Such decrease was mainly due to decrease in the
average price of fabrics and yarns by around 21.5% and 16.8%,
respectively, over the figures for the last year. Gross profit margin of
the first half year of 2015 fell from around 11.1% to 9.8% of gross
loss margin of the second half year of 2015 was mainly due to the
decline in the average selling price of the products during the second
half year of 2015.

The increase in selling and distribution expenses by 27.6% from
approximately RMB4.2 million for the year ended 31 December 2014
to approximately RMB5.4 million for the year ended 31 December
2015 was mainly due to higher expenses of approximately RMB1.3
million on transportation of grey yarns for dyeing incurred by our
Hubei Production Facilities.

The decrease in general and administrative expenses by 18.9% from
approximately RMB37.0 million for the year ended 31 December 2014
to approximately RMB30.0 million for the year ended 31 December
2015 was mainly due to initial public offering occurred expenses of
approximately RMB5.7 million in 2014 but nil in 2015 and decrease
in miscellaneous expenses by approximately RMB1.5 million such as
advisory fee, environmental protection expenses, etc.

Increase in other income by 191.7% from approximately RMB6.0
million for the year ended 31 December 2014 to approximately
RMB17.5 million for the year ended 31 December 2015 was mainly
due to foreign exchange gain of approximately RMB3.2 million for
appreciation of Hong Kong Dollar to Renminbi during the year, an
increase in government grants received by approximately RMB7.0
million during the year and an increase in amortisation of deferred
income of government grants relating to assets of approximately
RMB1.3 million during the year.
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MANAGEMENT DISCUSSION AND ANALYSIS B E5tim R 24

The increase in finance costs by 8.1% from approximately RMB23.6
million for the year ended 31 December 2014 to approximately
RMB25.5 million for the year ended 31 December 2015 was mainly
due to increase in the average balance of borrowings in order to meet
our needs of working capital as a result of our business expansion as
well as to finance the construction of the second phase of our Hubei
Production Facilities.

The Group's income tax expenses decreased by 144.7% to tax credit
of approximately RMB11.0 million in 2015 from tax provision of
approximately RMB24.6 million in 2014. The decrease was primarily
due to increase in deferred tax income from RMBO0.6 million in 2014
to approximately RMB11.0 million in 2015.

The Group’s leasehold land, property, plant and equipment situated
at Shishi and Hubei Production Facilities are land and various buildings
in the manufacturing plants. The Group has 100% interest of 2
parcels of land located at Da Sheng Guan Shan Industrial Zone,
Huangmei County, Huanggang City, Hubei Province, the PRC
with gross floor area of approximately 99,903 square meters. The
development of second phase construction of our Hubei Production
Facilities is in progress and the addition of construction-in-progress
was approximately RMB39.3 million as at 31 December 2015 (2014:
approximately RMB35.7 million).

The available-for-sale financial assets of the Group represented an
investment to a local financial institution located at Huangmei County,
Huanggang City, Hubei Province, the PRC of approximately RMB4.5
million.

Decrease in inventories by 5.9% from approximately RMB68.0 million
as at 31 December 2014 to approximately RMB64.0 million as at
31 December 2015 was mainly due to decrease of work-in-progress
and finished goods inventories by approximately RMB2.4 million and
approximately RMB1.7 million, respectively, for the effective inventory
management.

WANG TAI HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS B E iR 24T

Increase in trade and other receivables and prepayments by 73.3%
from approximately RMB239.7 million as at 31 December 2014 to
approximately RMB415.3 million as at 31 December 2015 was mainly
due to (1) increase of trade receivables from approximately RMB125.1
million as at 31 December 2014 to approximately RMB256.6 million
as at 31 December 2015 for the extension of the average credit
period to the customers from 44 days to 110 days offered to the
regular loyal customers and (2) higher prepayments of approximately
RMB110.6 million for purchase of raw materials to secure sufficient
supply in 2015 (2014: approximately RMB81.0 million). Provision for
impairment of prepayment of approximately RMB4.5 million was
accrued for the year ended 31 December 2015 (2014: nil).

During the year ended 31 December 2015, net cash outflow from
operating activities was approximately RMB127.6 million. Compared
with the net cash inflow in the last year of approximately RMB7.6
million, the decrease in net cash inflow from the operating activities of
approximately RMB135.2 million was mainly due to decrease in profit
before income tax by approximately RMB125.4 million, the increase
of trade and other receivables and prepayments for raw materials of
approximately RMB104.3 million and the decrease of trade and other
payables of approximately RMB84.6 million.

Net cash outflow from the investing activities in 2015 was
approximately RMB446.3 million. Increase of net cash outflow from
the investing activities of approximately RMB52.5 million as compared
with the last year was mainly due to prepayments for long-term
investment of approximately RMB80.0 million and increase in time
deposits during the year.

The net cash inflow from the financing activities in the year of
2015 was approximately RMB494.1 million which was higher than
approximately RMB132.1 million in 2014. Such financing activities
were issuance of placing shares of approximately RMB412.8 million
and shares issued for share-based compensation of approximately
RMB38.5 million.
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MANAGEMENT DISCUSSION AND ANALYSIS B E5tim R 24

Our primary uses of cash are to satisfy our working capital needs
and our capital expenditure needs. Since our establishment, our
working capital needs and capital expenditure requirements have
been principally financed through a combination of shareholders’
equity, cash generated from operations, bank borrowing and other
borrowings.

The Group adopts a prudent cash and financial management policy.
In order to achieve better cost control and minimize the cost of funds,
the Group’s treasury activities and centralised and cash and cash
equivalents are generally deposited with financial institutions such as
banks denominated mostly in Renminbi and Hong Kong dollars.

The following table sets forth our current assets, current liabilities,
current ratio, quick ratio, gearing ratio and debt to equity ratio as at
31 December 2015:

BAREEEANRERMNEEESTERE
AHXFRE - BRPNZAR - BAINEEESS
ENEARXFR BT BB B RED - KA
"o RITEFLEMERERESSS

AEBRDRFERNRS MY HEEBOR - RELFIE
ZHIRA R B EEERESRAN - AEEEHEE
HBMERS B AeFEYREHNERTE
TR - BREDOUAARELBITAE -

TREJIN-_F-—AF+-A=1T—BHMNED
BE  RBAEE  RBLE - FZBHLEX - EmAE
bR RAETSRAR L &

As at 31 December

R+=A=+—AH
2015 2014
—E-0F —E—uF
RMB’000 RMB’'000
AR®FT AREFIT
Current assets RBEE
Inventories PRy 64,019 68,001
Trade and other receivables and prepayments 2 5 K H i & U 7018 K FE X 415,306 239,670
Cash and bank balances INe RIRITERER 374,983 135,223
Restricted bank deposits R BIRITIF R 23,368 59,031
Total current assets REEEHAE 877,676 501,925
Current liabilities RBAE
Borrowings B 104,111 124,946
Trade and other payables B 5 REAMERFRIE 135,758 151,109
Current income tax liabilities BNEAFTS R aE 827 12,400
Total current liabilities RERERE 240,696 288,455
Net current assets REEEFHE 636,980 213,470
Current ratio B =R 364.6% 174.0%
Quick ratio ERELE =R 338.0% 150.4%
Gearing ratio ERAE=E 44.6% 68.2%
Debt to equity ratio BERERARLLE 0.7% 27.8%
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MANAGEMENT DISCUSSION AND ANALYSIS B E iR 24T

Particulars of borrowings of the Company and the Group as at 31
December 2015 are set out in note 16 to the consolidated financial
statements.

As at 31 December 2015, the Group’s land use rights and buildings,
machinery and equipment with an aggregate net book value of
approximately RMB333.3 million were pledged to secure banking
facilities for purposes of working capital and purchases of fixed assets
for the Group (as at 31 December 2014: approximately RMB305.5
million).

On 19 May and 28 August 2015, the Company placed 200,000,000
and 240,000,000 placing shares, respectively with the placing price of
HK$0.76 and HK$1.50 per placing share, respectively. An aggregate
amount of approximately RMB440.8 million has been raised as the
share placing proceeds. In addition, 50,000,000 shares were issued
pursuant to the exercise of share options granted in 2014 during the
year. The amount was approximately RMB39.4 million as the share
options exercised proceeds.

Upon completion of the share placements and exercise of share
options, the total number of issued shares of the Company has
increased to 1,500,000,000.

The Group mainly operates in the mainland China with most of
the revenue and expenditure transactions denominated and settled
in RMB, where its foreign exchange risk is limited. The Group’s
exposure to foreign exchange risk is mainly on its sales and purchase
transactions (i.e., export or import of products) in Hong Kong which
are mainly denominated in USD, and the bonds denominated in HKD.
The functional currency of the Company and its subsidiaries is RMB.

The Group did not have any material contingent liabilities as at 31
December 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS B E5tim R 24

Except for the framework agreement entered on 29 December 2015
in respect of the potential acquisition of 50% equity interest in a PRC
company as disclosed in the announcement dated on the same date,
in which the formal equity interest transfer agreement has yet to be
entered as of the date of this annual report, there were no further
material acquisitions or disposals during the year.

USE OF PROCEEDS AND EXPANSION PLAN

From 25 April 2014 (the “Listing Date”) to the date of this annual
report, the Group has been following the pattern of application of the
net proceeds as described in the prospectus of the Company dated
10 April 2014 (the "Prospectus”). In addition, the Group does not
intend to change its expansion plan as described in the Prospectus
save as the reschedule of the second phase of Hubei Production
Facilities (Details of the reschedule were set out in the Company’s
announcement dated 19 September 2014). As at 31 December
2015, there was unutilised net proceeds are approximately HKD24.5
million, equivalent to approximately RMB19.6 million of which the
whole amount of the unutilised net proceeds was deposited in bank
accounts in the PRC.

SIGNIFICANT EVENT AFTER THE REPORTING
PERIOD

On 22 January, 8 March and 17 March 2016, the Company issued
corporate bonds and immigration bonds with principal amounts
totalling HKD 12,700,000 for the purpose of raising working capital.
The bonds have terms of 5 to 7.5 years and are unsecured, interest
bearing at rates ranging from 5% to 8% per annum and payable
semiannually and annually.

WANG TAI HOLDINGS LIMITED
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CORPORATE GOVERNANCE REPORT

The Company has adopted the Corporate Governance Code (the
“CG Code"”) contained in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”) as its own code of corporate
governance. The manner in which the principles and code provisions
in the CG Code are applied and implemented during the year ended
31 December 2015 and up to the date of this annual report (the
“Period”) is explained in this Corporate Governance Report.

CORPORATE GOVERNANCE

The Company is committed to achieving high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Company acknowledges
the important role of its Board in providing effective leadership and
direction to its business, and ensuring transparency and accountability
of its operations.

In the opinion of the Directors, the Company has complied with the
applicable code provisions as set out in the CG Code throughout the
Period save for code provision A.1.8.

Code provision A.1.8 of the CG Code stipulates that the Company
should arrange appropriate insurance cover in respect of legal action
against its Directors. Currently, the Company does not consider
necessary to have insurance cover for legal action against its Directors
and will monitor any changes to the situation and make necessary
action. The Board believes with the current internal control system
and the close supervision of the management, the Directors’ risk
of being sued or getting involved in litigation in their capacity as
Directors is relatively low.

The Company will, from time to time, review and enhance its
corporate governance practices to ensure that these continue to meet
the requirements of the CG Code.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its own code of conduct regarding
securities transactions by the Directors and employees who are likely
to possess inside information of the Company (the “Securities Dealing
Code”). The Company had made specific enquiry of all Directors
whether they have complied with the required standard set out in the
Model Code during the Period and all Directors confirmed that they
have complied with the Model Code and the Securities Dealing Code
throughout the Period.

No incident of non-compliance of the Securities Dealing Code by the
employees was noted by the Company during the Period.

THE BOARD OF DIRECTORS

The Board is responsible for leadership and control of the Company
and oversees the businesses, strategic decisions and performance of
the Group. The Board has delegated to the executive Directors and
senior management the authority and responsibility for the day-to-
day management and operation of the Group. In addition, the Board
has established Board committees and has delegated to these Board
committees various responsibilities as set out in their respective terms
of reference.

All Directors carry out duties in good faith, in compliance with
applicable laws and regulations, and in the interests of the Company
and its shareholders at all times.

The Board currently comprises six members, consisting of three
executive Directors and three independent non-executive Directors.

The Company has throughout the Period met the requirements of the
Listing Rules relating to the appointment of at least three independent
non-executive Directors with at least one independent non-executive
Director possessing appropriate professional qualifications, and
accounting or related financial management expertise. At all times
during the Period, the independent non-executive Directors represent
at least one-third of the Board.

WANG TAI HOLDINGS LIMITED
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The Board comprises the following Directors:

Mr. LIN Qingxiong (Chairman)
Mr. QIU Zhigiang
Mr. DENG Qinghui

Mr. YU Yubin
Mr. MA Chonggqi
Mr. CHAN Sui Wa

A description of the biographies of the Directors is set out in the
section headed “Directors and Senior Management” in this annual
report.

The list of Directors is also disclosed in all corporate communications
issued by the Company pursuant to the Listing Rules from time to
time. The independent non-executive Directors are expressly identified
in all corporate communications pursuant to the Listing Rules.

The Company has received written annual confirmation from each
independent non-executive director of his independence pursuant
to the requirements of the Listing Rules. The Company considers all
independent non-executive Directors to be independent in accordance
with the independence guidelines as set out in the Listing Rules.

All Directors, including the independent non-executive Directors, have
brought a wide spectrum of valuable business experience, knowledge
and professionalism to the Board for its efficient and effective
functioning. Independent non-executive Directors are invited to serve
on the Audit Committee, Remuneration Committee and Nomination
Committee of the Company.

The Board members have no financial, business, family or other
material/relevant relationship with each other.
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The chairman of the Company, Mr. Lin Qingxiong, leads the Board
in the determination of the strategy of the Group and in the
achievement of its objectives. He is responsible for organizing the
business of the Board, ensuring its effectiveness and setting agenda
but not involved in the day-to-day business of the Group.

The Company at present does not have a Chief Executive Officer.
The duties and responsibilities of the Chief Executive Officer of daily
operation of the Group are carried out by the executive Directors
and they are accountable to the Board for financial and operational
performance of the Group.

Each of the executive Directors has entered into a service contract
with the Company for an initial term of three years commencing from
27 March 2014, which may be terminated by not less than three
months’ notice. Each of the independent non-executive Directors has
been appointed by the Company for an initial term of three years
commencing from 27 March 2014, and such appointment may be
terminated by not less than one month’s written notice.

The following Directors will retire by rotation and offer themselves for
re-election in the forthcoming AGM to be held 20 May 2016:

DENG Qinghui
CHAN Sui Wa

The procedures and process of appointment, re-election and removal
of directors are laid down in the Company’s articles of association.
Pursuant to the Company’s articles of association, all Directors are
subject to retirement by rotation at least once every three years and
any new Director appointed to fill a causal vacancy shall hold office
until the first general meeting of the Company after his appointment
and be eligible for re-election thereat and any Director appointed
as an addition to the Board shall hold office until the next following
annual general meeting of the Company after his appointment and
be eligible for re-election thereat. Where vacancies arise at the Board,
candidates will be proposed and put forward to the Board by the
Nomination Committee.
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Each newly appointed Director receives comprehensive induction
on the first occasion of his appointment to ensure appropriate
understanding of the business and operations of the Company and
full awareness of director’s responsibilities and obligations under the
Listing Rules and relevant statutory requirements.

According to code provision A.6.5 of the CG Code, all Directors
should participate in continuous professional development to develop
and refresh their knowledge and skills to ensure that their contribution
to the Board remains informed and relevant. The Company should
be responsible for arranging and funding suitable training, as well as
placing an appropriate emphasis on the roles, functions and duties of
the Directors.

The Executive directors participated in two in-house professional
development courses conducted by Mr. Siu Kai Chun, our Company
Secretary during the Period. The Directors confirm that they will
comply with the relevant code provision in the coming year.

Board Practices and Conduct of Meetings
Directors’ resolutions were passed by way of written resolutions or by
physical meetings during the Period.

The Board is expected to meet regularly and at least two times a
year. The Directors have full access to information on the Group
and independent professional advice at all times whenever deemed
necessary by the Directors.

The Board meets regularly to discuss the overall strategy as well as
the operation and financial performance of the Group, and to review
and approve the Group'’s annual and interim results. During the year,
two Board meetings were held and attendance of each Director at the
Board meetings is set out as follows:
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ZHNEDEERY  UREEHHEZAG B
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REREA - ITEESG2EARAMRHBEMELE
(RAME) B EXBRERE - EFWER - 1F
KR IRF BT B BT AR -

EFEEEEHARESF
KR EFRERDBAEMRZRIARSE

AEA o

BEAEESREMBTER  BFELBETMAE
& ERHREHAKREMEER  TARERS
REBLENBR TERZABIEXER -

SEeTHemATmAREREREIANEEN
MIERE - WEFALMEREENFE PR
BoMFABERITMAESES S SEFNES
SEHRHEERHEIMT

Number of Board

meetings attended/held
Board member EEgHE HE BTESESRRE
Executive Directors: BITES:
Mr. Lin Qingxiong (Chairman) WEHEE(ER) 2/2
Mr. Qiu Zhigiang B8 2/2
Mr. Deng Qinghui B S A 2/2
Independent non-executive Directors: BUFHTES:
Mr. Chan Sui Wa BRIGIE S A 2/2
Mr. Yu Yubin CIE e 2/2
Mr. Ma Chonggi BERREE 2/2
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The Company has to comply with the CG Code provisions with regard
to the conduct of meetings, have annual meeting schedules and draft
agenda of each meeting made available to directors in advance and
serve notice of regular Board meetings to all directors at least 14
days before the meeting. For other Board and committee meetings,
reasonable notice is required to be given.

Board papers together with all appropriate, complete and reliable
information have to be sent to all Directors at least 3 days before each
Board meeting or committee meeting to keep Directors apprised of
the latest developments and financial position of the Company and
to enable them to make informed decisions. The Board and each
Director also have separate and independent access to the senior
management where necessary.

The Company’s articles of association contain provisions requiring
Directors to abstain from voting and not to be counted in the quorum
at meetings for approving transactions in which such directors or any
of their associates have a material interest.

BOARD COMMITTEES

The Company established a nomination committee (the “Nomination
Committee”), a remuneration committee (the “Remuneration
Committee”) and an audit committee (the “Audit Committee”) on
27 March 2014 with written terms of reference in compliance with
the CG Code. The Company also established a regulatory compliance
committee (the “Regulatory Compliance Committee”) on 26 February
2014.

The Nomination Committee comprises three members who are all the
independent non-executive Directors, namely Mr. Yu Yubin, Mr. Chan
Sui Wa and Mr. Ma Chonggi. Mr. Yu Yubin is the chairman of the
Nomination Committee.

The primary duties of the Nomination Committee include reviewing
the Board structure and composition, developing and formulating
relevant procedures for nomination and appointment of directors,
making recommendations to the Board on the appointment and
succession planning of directors, and assessing the independence of
the independent non-executive Directors based on criteria such as
integrity, accomplishment, experience, professional and educational
background and time commitments.

WANG TAI HOLDINGS LIMITED
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The Nomination Committee shall meet at least once a year. Two
committee meetings were held in 2015 to review the structure and
composition of the Board and the re-election of the retiring Directors
and attendance of each member is set out as follows:
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Number of committee
meetings attended/held

Committee member EEERE B BITZEESEERE
Mr. Chan Sui Wa BRI EE S 212
Mr. Yu Yubin BIER S 212
Mr. Ma Chonggi BRIk E 2/2
The Nomination Committee has adopted a written nomination REZEBEHMN—EUEEIIF 2 REEF([1R

procedure (the “Nomination Procedure”) specifying the process
and criteria for the selection and recommendation of candidates
for directorship of the Company. The Nomination Committee shall,
based on those criteria as set out in the Nomination Procedure (such
as appropriate experience, personal skills and time commitment etc.),
identify and recommend the proposed candidate to the Board for
approval of an appointment.

New Directors, on appointment, will be given an induction package
containing all key legal and Listing Rules’ requirements as well as
guidelines on the responsibilities and obligations to be observed by a
Director. The package will also include the latest published financial
reports of the Company and the documentation for the corporate
governance practices adopted by the Board. The senior management
will subsequently conduct such briefing as is necessary to give the
new Directors more detailed information on the Group’s businesses
and activities.

The Remuneration Committee comprises three members who are all
the independent non-executive Directors, namely Mr. Ma Chonggqji,
Mr. Chan Sui Wa and Mr. Yu Yubin. Mr. Ma Chonggqi is the chairman
of the Remuneration Committee.

The primary functions of the Remuneration Committee include
making recommendations on and approving the remuneration
policy and structure and remuneration packages of the executive
Directors and the senior management. The Remuneration Committee
is also responsible for establishing transparent procedures for
developing such remuneration policy and structure to ensure that no
Director or any of his associates will participate in deciding his own
remuneration, which remuneration will be determined by reference to
the performance of the individual and the Company as well as market
practice and conditions.
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The Remuneration Committee shall meet at least once a year. During
the year, two committee meetings were held in 2015 to review and
discuss the existing policy and structure for the remuneration of
Directors, the remuneration packages of both the executive and non-
executive Directors and attendance of each member is set out as
follows:

PHEERSFAGHEL R -RT—HFY
BITMAZBGERAB RARETERE - UK
ATEERIFPTESNFH IR - SRENHRE
KT

Number of committee
meetings attended/held

Committee member ZEERE HE BITEEESENY
Mr. Chan Sui Wa BRI EE S A 2/2
Mr. Yu Yubin BIEXE 7 A 2/2
Mr. Ma Chonggi BERMEE 2/2

The Remuneration Committee confirms that the remuneration
payable to Directors will depend on their respective contractual terms
under their employment or service contracts as approved by the Board
on the recommendation of the Remuneration Committee.

In order to attract, retain and motivate the senior executives and
key employees of the Group, including the executive Directors,
the Company adopted a share option scheme (the “Share Option
Scheme”) in 27 March 2014 for a term of ten year. Details of the
share option scheme are set out in the Directors’ Report on pages 35
to 49 and note 14(iv) to the financial statements.

Pursuant to code provision B.1.5 of the CG Code, the remuneration
of the senior management by band for the year ended 31 December
2015 is set out below:

In the band of S|

FHZE R BNEZZHHSRTHHER
SREFSRHZEZIRILER  YREEREZ
BREIRBE DA ZANERMEE -

AARBERZE—NF=A-++tHRF—BER
RESTEI([EBRMESTE DA S| - 18 K Mg AR E]
BRTHAERFZEE(BERTES) - B+
F oo BB FBHNERHEESTSRE
E R IMERIMFE14(v) °

REBELEEARTARTREXB15  SREEE
ABRBE—T-—AF+-_A=+—HLLFEZH
PEE &SI -

Number of individuals

AB

Nil to HKD 1,000,000

The Audit Committee comprises three members who are the
independent non-executive Directors, namely Mr. Chan Sui Wa, Mr.
Yu Yubin and Mr. Ma Chonggi. Mr. Chan Sui Wa is the chairman of
the Audit Committee.

The main duties of the Audit Committee include the following:

o To review the financial statements and reports and consider any
significant or unusual items raised by the staff responsible for
the accounting and financial reporting function, internal auditor
or external auditors before submission to the Board.
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To review the relationship with the external auditors by
reference to the work performed by the auditors, their fees
and terms of engagement, and make recommendations to the
Board on the appointment, re-appointment and removal of
external auditors.

To review the adequacy and effectiveness of the Company’s
financial reporting system, internal control system and risk
management system and associated procedures.

The Audit Committee oversees the internal control system of the
Group, reports to the Board on any material issues, and makes
recommendations to the Board.
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The Audit Committee shall meet at least twice a year. Two committee HEEBeEGFESEELMA R_E—HED
meetings were held in 2015 and the attendance of each member is #B{TRMAZEE @ EE - SHENLFEEHI|OT
set out as follows:
Number of committee
meetings attended/held
Committee member ZEENE HEBITZEEERRE
Mr. Chan Sui Wa PRIGIE S A 2/2
Mr. Yu Yubin BIERE STAE 2/2
Mr. Ma Chonggi BERUEAE 2/2
During the meetings held in 2015 and the first quarter of 2016, the MN_-T—AFR-_T - FE-FEETZ2EH

Audit Committee had performed the work as summarised below:

(i)

(i)

(iii)

(iv)

reviewed and approved the audit scope and fees proposed by
the external auditor regarding the final audit of the Group for
the year ended 31 December 2015 (the “2015 Final Audit”);

reviewed the external auditor’s report of findings in relation to
the 2015 Final Audit for the year ended 31 December 2015;

reviewed the management accounts of the Group and the
summary of findings by the external auditor in relation to a
review of the Group’s 2015 interim financial statements;

reviewed the financial report for the six months ended 30 June
2015;

reviewed the effectiveness of internal control system of the
Group including financial, operational and compliance control
and risk management functions of the Group; and

EVZEGCRBITZITERAm T
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(vi)  reviewed the internal control report prepared by ARisk Advisors
Limited in early 2016, an independent external consultant on all
non-compliance matters mentioned in the prospectus dated 10
April 2014 including monitor of bill financing activities.

There was no disagreement between the Board and the Audit
Committee on the selection, appointment, resignation or dismissal of
the external auditors.

The Regulatory Compliance Committee comprises of three members,
namely Mr. Qiu Zhigiang, Mr. Deng Qinghui and Mr. Siu Kai Chun.
Mr. Qiu Zhigiang is the chairman of the Regulatory Compliance
Committee.

The primary duties of the Regulatory Compliance Committee is to
ensure that the Group’s business operations and activities are in
compliance with the relevant laws and regulations, and the Regulatory
Compliance Committee directly reports to the Board.

The Regulatory Compliance Committee shall meet at least once a
year. During the year, three committee meetings were held to review
and discuss the compliance status of the existing business operations
and activities, with the relevant laws and regulations in the PRC, Hong
Kong and the respective jurisdictions if applicable. Attendance of each
member is set out as follows:

(vi)  #stARisk Advisors Limited (& — & &7 9N EB
B FTE EMRESRE  ZmEE_ZS—~
FYERS NAABBEHA T —NEMNA
T EBEREMREEBNAETEREE(BEE
ERTIERMEEY) o

EZSLERZEGNEE - R - REXERIN
PRz BEm A B R0 I

EEARZEGRE=EKE - IEfFEREL - &
BIEEERBRELE - BEREEREEARE
BEgEF -

EEAMZBENIRRE RRRAEEXBEL
FOREETHREARENR  EEARZEQERR
EFEERE -

EEARZESEELASFRITREE - R
R-ZE-—AFBET_RZEEGH AR LAw
RAXGEENEBNARBR  AETHE - &
BRERDEEER(WER)MARRED FOER - &
PR B R E RS T

Number of committee
meetings attended/held

Committee member ZEERE HE " BITHWZESEREA
Mr. Qiu Zhigiang (Executive director) ESEaR e (ITEE) 3/3
Mr. Deng Qinghui (Executive director) BEBEE(BITES) 3/3
Mr. Siu Kai Chun (Company Secretary) BB LE(RAIMNE) 3/3

BOARD DIVERSITY POLICY

The Nomination Committee is also responsible to review the Board
diversity policy. The Board diversity policy ensures the Nomination
Committee nominates and appoints candidates on merit basis to
enhance the effectiveness of the Board so to maintain high standards
of corporate governance. The Company sees diversity at the Board
level as an essential element in maintaining a competitive advantage.
The Company aims to ensure that Board appointments will be made
on the basis of a range of diversity factors, including gender, age,
cultural background, educational background, industry experience
and professional experience. Selection of candidates to join the Board
will be, in part, dependent on the pool of available candidates with
the necessary skills, knowledge and experience. The ultimate decision
will be based on merit and the contribution the chosen candidate will
bring to the Board, having regard for the benefits of diversity on the
Board.
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DELEGATION OF MANAGEMENT FUNCTIONS

The Board reserves for its decision all major matters of the Company
including approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management
systems, material transactions (in particular those that may involve
conflict of interests), financial information, appointment of directors
and other significant financial and operational matters.

All Directors have full and timely access to all relevant information
as well as the advice and services of the Company Secretary, with
a view to ensuring that Board procedures and all applicable laws
and regulations are followed. Each Director is normally able to seek
independent professional advice in appropriate circumstances at the
Company’s expense, upon making request to the Board.

The day-to-day management, administration and operation of the
Company are delegated to the executive Directors and the senior
management. The delegated functions and responsibilities are
periodically reviewed. Approval has to be obtained from the Board
prior to any significant transactions entered into by the aforesaid
officers.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31 December
2015.

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price-
sensitive announcements and other disclosures required under the
Listing Rules and other statutory and regulatory requirements.

The management has provided to the Board such explanation and
information as are necessary to enable the Board to carry out an
informed assessment of the Company’s financial statements, which
are put to the Board for approval.

The reporting responsibility of the external auditor of the Company
on the consolidated financial statements of the Group are set out in
the Independent Auditor’s Reports in this annual report.
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INTERNAL CONTROL AND RISK MANAGEMENT

The Board is responsible for maintaining an adequate internal
control system to safeguard shareholder investments and Company
assets and with the support of the Audit Committee, reviewing the
effectiveness of such system on an annual basis. The Group has
developed its systems of internal control and risk management. The
internal control system of the Group is designed to facilitate effective
and efficient operations, to ensure reliability of financial reporting
and compliance with applicable laws and regulations, to identify and
manage potential risks and to safeguard assets of the Group.

The Company has engaged ARisk Advisors Limited, an independent
internal control consultant. The annual review of the Group’s internal
control system was conducted during the Period. The annual review
of the effectiveness of the internal control system of the Company
including the adequacy of resources, qualifications and experience of
staff of the Company’s accounting and financial reporting function,
and their training programmes and budget and also any non-
compliances with the applicable laws and regulations, including bill-
financing activities were conducted in the early 2016. The result of
the annual review was satisfactory and no exceptions were noted
during the review.

AUDITOR’S REMUNERATION

For the year ended 31 December 2015, the remuneration paid/
payable to the Company’s auditor, PricewaterhouseCoopers,
amounted to approximately RMB1.90 million in respect of the annual
audit service and amounted to approximately RMB0.70 million in
respect of the interim results review respectively.

INDEPENDENT AUDITOR

The Audit Committee reviews and monitors the independent
auditor’s independence, objectivity and effectiveness of the audit
process. It receives each year letter from the independent auditor
confirming their independence and objectivity and holds meetings
with representatives of the independent auditor to consider the scope
of its audit, approve its fees, and the scope and appropriateness of
non-audit services, if any, to be provided by it. The Audit Committee
also makes recommendations to the Board on the appointment and
retention of the independent auditor.

COMPANY SECRETARY

The company secretary of the Company, Mr. Siu Kai Chun, is a full-
time employee of the Group. Please refer to his biographical details as
set out on page 34 of this annual report.
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Pursuant to article 58 of the articles of association of the Company,
shareholders holding at the date of deposit of the requisition not less
than one tenth of the paid up capital of the Company carrying the
right of voting at general meetings of the Company shall at all times
have the right, by written requisition to the Board or the company
secretary of the Company, to require an extraordinary general
meeting to be called by the Board for the transaction of any business
specified in such requisition; and such meeting shall be held within
two months after the deposit of such requisition. If within 21 days of
such deposit the Board fails to proceed to convene such meeting the
requisitionist(s) himself (themselves) may do so in the same manner,
and all reasonable expenses incurred by the requisitionist(s) as a result
of the failure of the Board shall be reimbursed to the requisitionist(s)
by the Company.

Shareholders or investors can contact the Company in the following
ways to make enquiry or to provide suggestions:

Contact Person: Mr. Siu Kai Chun, company secretary
Postal Address:  Unit 02, 15th Floor, Convention Plaza Office Tower,
1 Harbour Road, Wanchai, Hong Kong

To put forward proposals at a general meeting, the shareholders
should submit a written notice of those proposals with detailed
contact information to the company secretary at the Company's
principal place of business stated above.

COMMUNICATION WITH SHAREHOLDERS AND
INVESTOR RELATIONS

The Company considers that effective communication with
shareholders is essential for enhancing investor relations and investor
understanding of the Group'’s business performance and strategies.
The Company also recognises the importance of transparency
and timely disclosure of corporate information, which will enable
shareholders and investors to make the best investment decisions.

The general meetings of the Company provide a forum for
communication between the Board and the shareholders. The
Company continues to enhance communication and relationship with
its investors. Enquiries from investors are dealt with in an informative
and timely manner.
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SHAREHOLDERS’ RIGHTS

To safequard shareholders’ interests and rights, a separate resolution
would be proposed for each substantially separate issue at
shareholder meetings, including the election of individual directors.

All resolutions put forward at shareholder meetings will be voted on
by poll pursuant to the Listing Rules and poll results will be posted on
the websites of the Company and of the Stock Exchange after each
shareholder meeting.

CHANGES TO CONSTITUTIONAL DOCUMENTS

The Articles were adopted on 27 March 2014 and there is no change
in the Articles since the date of adoption of the Articles up to the date
of this report.
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DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Lin Qingxiong (#;&#) (also known as Lin Shiti (#R:FE2) (“Mr.
Lin”)), aged 49, is the chairman and executive Director. Mr. Lin
co-founded Hongtai (China) with Mr. Qiu (defined below) and an
Independent Third Party in 2004. Mr. Lin is responsible for the overall
development and strategy of the Group and has played an important
role in establishing the Group’s presence in the PRC textile and
clothing industry. Mr. Lin has over 11 years of experience in the textile
and clothing industry in the PRC. Prior to founding Hongtai (China)
Co., Lid (BAR(FE)BRAR]) (“Hongtai (China)”) in 2004, Mr. Lin
founded Shishi Gang Yi Dyeing Finishing & Wearing Co., Ltd. (‘& ¥
T R R 4 5B PR A 7)) which was engaged in the textile, clothing
and dyeing industry, in July 2001, where he acted as the director
and vice general manager until April 2009. Shishi Gang Yi Dyeing
Finishing & Wearing Co., Ltd. is one of our suppliers since 2006. Mr.
Lin disposed of his 27% equity interests in Shishi Gang Yi Dyeing
Finishing & Wearing Co., Ltd. in May 2009 to an Independent Third
Party because Mr. Lin decided to focus on the business development
of the Group. Mr. Lin was appointed as the standing director of the
first council of China Chamber of International Commerce Shishi
Chamber of Commerce (FEHERESLMTHEEEEES) in
December 2005. In December 2011, he was appointed as the vice
standing president of the third council of Shishi Textile & Garments
Commerce Chamber (BT A1 Rk B EEF=EEFE) M

Lin was appointed as the president of the second council of Sh|sh|
Hongshan Chamber of Commerce (BB ILE & E —EIBEE) in
November 2012 and the vice president of Shishi Federation of Industry
& Commerce (AR LR & (BEE)) in May 2013.

Mr. Qiu Zhigiang (EB73&) (“Mr. Qiu”), aged 47, is the executive
Director and the general manager of Hongtai (China). Mr. Qiu was
one of the co-founders of Hongtai (China) in 2004. Mr. Qiu is primarily
responsible for the daily operation of the Group and overseeing the
sales department and procurement department. Mr. Qiu has about
24 years of experience in the textile and clothing industry. From
1989 to 2003, he worked in the production, development and sales
of textile products in the Philippines, Mr. Qiu became a member of
Textile Producers Association of the Philippines, Inc. GER B #h 4% [R] 2
A2) in October 1996. Mr. Qiu had engaged in the development of
the textile industry and sales and development of textile products in
the Philippines. In October 1996, he was appointed as the member
of the Philippine Cotton Goods Wholesalers Association. Mr. Qiu was
appointed as the committee member of the first council of Shishi
Youth Chamber of Commerce (AfimEEHeF —EIEES) in
2011. He was primarily responsible for the sales and procurement of
textile products.
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Mr. Deng Qinghui (B8 E &) (“Mr. Deng”), aged 44, is the executive
Director, the vice general manager of Hongtai (China) and the head
of the administration and human resources department. Mr. Deng
completed a computer information management course in Peking
University in July 2004. Mr. Deng joined the Group in March 2010.
Prior to joining the Group, Mr. Deng was the human resources
manager of Xingye Leather Technology Co., Ltd. (B3 7 SR
AR E]), a company engaging in the leather industry in the PRC
and listed on the Shenzhen Stock Exchange (Stock code: 002674)
in 2012, from 2006 to 2007. From September 2007 to June 2009,
Mr. Deng was the human resources director of Fujian Fuma Food
Group Limited ({2285 R MEB AR A 7)) which carried out food
production business in the PRC. Mr. Deng obtained the qualification
of National Corporate Trainer ({3 523)If0) in the PRC in 2007. He
was also awarded as the “Advanced Worker of the Human Resources
of the National Textile Industry” (" 2EI%43 A &R TVESETIE
# ") by the China National Textile and Apparel Council (BZR %74 A A
Ry in 2013.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Yu Yubin (8I1§i38) (“Mr. Yu”), aged 44, was appointed as
the independent non-executive Director on 27 March 2014. Mr. Yu
graduated with a bachelor’s degree in English from Fujian Normal
University in June 1999. Mr. Yu is currently a practicing lawyer at Titan
& Partners and prior to joining Titan & Partners in July 2009. He was a
teacher at the senior section of Fujian Jinjiang Yang Zheng Secondary
School (fBEE /I8 LR E 5 EF) from August 1992 to June 2003.
Mr. Yu then worked in Xingye Leather Technology Co., Ltd. (EZR7
BRI AR A F]) from 2003 to 2009.

Mr. Ma Chongqi (555Rk) (“Mr. Ma"), aged 51, was appointed as
the independent non-executive Director on 27 March 2014. Mr. Ma
graduated from Tianjin Polytechnic University with a major in textile
engineering (47%% T %2) (formerly known as Tianjin Institute of Textile
Science and Technology) in July 1987. Mr. Ma has been a professor
at Tianjin Polytechnic University since October 2010. Mr. Ma has been
teaching at Tianjin Polytechnic University since July 1987 as an assistant
lecturer from July 1988 to September 1993, a lecturer from October
1993 to September 2000 and an assistant professor from October
2000 to September 2010. Mr. Ma is currently a member of the first
expert committee of the China Wool Textile Association (FFEFE4h
BMITEMEE —EEXRZEZEE) and a standing director of the fourth
council of the China Wool Textile Association (R Bl E441TE W EE
MERER)
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DIRECTORS AND SENIOR MANAGEMENT EE N e EEE

Mr. Chan Sui Wa (BR¥#%Z) (“Mr. Chan”), aged 41, was appointed
as the independent non-executive Director on 27 March 2014.
Mr. Chan has over 17 years of experience in auditing, finance,
accounting, corporate governance and risk management. Mr. Chan
graduated with a bachelor’s degree in business administration from
the Hong Kong University of Science & Technology in November
1997 and obtained a master’s degree in corporate governance from
the Hong Kong Polytechnic University in October 2011. Mr. Chan is
currently a member of both of the Hong Kong Institute of Certified
Public Accountants and the Institute of Chartered Secretaries and
Administrators. Mr. Chan is also a fellow member of Association of
Chartered Certified Accountants. Mr. Chan is the currently the sole
proprietor of S. W. Chan & Co. (RR¥nZE= HRIZ=5F7), an accounting
firm engaging in the provision of assurance, business advisory and tax
services.

Mr. Chan had prior experience working in public accounting
firms such as Deloitte Touche Tomatsu, Arthur Andersen and
PricewaterhouseCoopers in Hong Kong. He also held the position of
group financial controller for Luxking Group Holdings Limited (/7 £
EEFRAEBIE /A7) and Cacola Furniture International Limited (R
LURFAB BB IR A F]), which are companies listed on the Singapore
Exchange.

SENIOR MANAGEMENT

Mr. Zhang Wenwang (5&3ZEE) (“Mr. Zhang”), aged 52, is the vice
general manager of Hongtai (China) and the head of the production
department. Mr. Zhang obtained a bachelor’s degree from Tianjin
Institute of Textile Science and Technology (Ki£%74% T £67) (now
known as Tianjin Polytechnic University (K2 T 2 K2)) with a
major in textile engineering (#7%%T3%) in July 1983. Prior to joining
our Group in 2011, Mr. Zhang had worked as the chief engineer of
several enterprises in the PRC. In December 1995, Mr. Zhang was
qualified as a senior engineer (= 4% TF2EM). Mr. Zhang was a member
of Shanxi Province Enterprise Technology Innovation Committee (LI 78

BREERMEBFHEREZES).

MEBERAE(REE]D 415 R-T-—NFE=
AT+ REZERBIFNTES - RELRE
JABE R EXBAMAREETEHE
BI7THER - REER-NANAELFE+—ARER
FEAMBRAE R IMEEELEM YR
Z——FTARGEEBIARSNEEE RS
i - RELBRRBBGITENAE MFFFWE RITH
ABREEE - RELTAFIFARGHAMAEE
REER o RELBE BRILEST BRI —
C RRRIRIERIRIERT - BRG AL
BB ETEDTT ©

RELBEREBERSXARGFETT - W1
2« BRI GETANTT - REE RN EGNE
KRB SR ERAT - WAERENETEEZER
BRARRRELEMBRER AWM BEE -
A E RGN A LT ©

SREEE
EXEEE(EEAE] 525 BEA(HE) W
SR ER P EEDEE - FEER—ANZ
FrARBREGHTSRIIBARZTIEAS)
HE+ER - FEGETR - R T ——EMEA
EEY A RELCERPESROEBTEIR
B o WEAR—ANTE+ = AR SR ITRME
o BEASEILAE L ERMAFEIRES S
EE -

ERERERQA
2015 FERE

33



DIRECTORS AND SENIOR MANAGEMENT EE K Sk EEE

Ms. Liu Xuemin (2|2#8)) (“Ms. Liu”), aged 55, is the chief engineer
of Hongtai (China) and the head of the research and development
department. Ms. Liu obtained a bachelor’s degree from Tianjin
Institute of Textile Science and Technology (KZ#h %% T £67) (now
known as Tianjin Polytechnic University (K32 T3 X&) with a major
in textile engineering (474% T2) in July 1983. Prior to joining the
Group in 2011, Ms. Liu had worked in the research and product
development of several enterprises in the PRC. In December 1995,
Ms. Liu was qualified as a senior engineer (&4 Ti2AM). Ms. Liu was
appointed as a member of China Textile Engineering Society Cotton
Textile Professional Committee Wearing Technology Group (7 Bl%5 4%
TRESROBEXEZESEIES4) in September 2003.

Mr. Siu Kai Chun ( & X & ) (formerly Siu Kwok Yee ( & )
(“Mr. Siu")), aged 47, is the chief financial officer and company
secretary of the Group. Mr. Siu joined the Group in May 2013 and is
primarily responsible for the overall financial management, corporate
governance, investors relationship and financial operations of the
Group. Mr. Siu has over 18 years of experience in auditing, finance
and accounting. Mr. Siu graduated from the City University of Hong
Kong with a bachelor’s degree in business studies in December
1994 and completed the executive master of business administration
programme at Lingnan (University) College, Sun Yat-sen University
(K25 (K2) 2F:), Guangzhou, China in November 2003.
Mr. Siu is currently a fellow member of the Hong Kong Institute of
Certified Public Accountants, the Association of Chartered Certified
Accountants and the Institute of Chartered Accountants in England
and Wales. Prior to joining the Group, Mr. Siu was a senior manager
at Ernst & Young Transactions Limited from June 2012 to May 2013.
Mr. Siu was the financial controller from June 2003 to March 2005
and the chief financial officer from April 2005 to March 2012 at CHT
(Holdings) Ltd., a company engaging in the manufacture and sale of
adhesive tapes, respectively. Mr. Siu also worked as a senior auditor
at Ernst & Young from 2000 to 2003, a senior accountant at Debbie
Morgan Trading Limited in 1999 and a tax accountant and auditor at
PricewaterhouseCoopers from 1994 to 1998.
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REPORT OF THE DIRECTORS

The Directors of the Company (the “Directors”) are pleased to present
the annual report of the Company with the audited consolidated
financial statements of the Group for the year ended 31 December
2015.

PRINCIPAL ACTIVITIES

The Group is engaged in the design, manufacturing and sales of
fabrics and yarns in the People’s Republic of China. The principal
activity of the Company is investment holding. Details of the principal
activities of its principal subsidiaries are set out in note 31 to the
consolidated financial statements.

BUSINESS SEGMENTS

The Group is engaged in the manufacturing and sale of fabrics
and yarns. Business analysis of sales, segment results, total assets
and capital expenditure are set out in note 5 to the accompanying
financial statements.

GEOGRAPHICAL SEGMENTS

The Group operates in two main geographical areas, the Mainland
China and Hong Kong. Geographical analysis of sales, segment
results, total assets, and capital expenditure are set out in note 5 to
the accompanying financial statements.

BUSINESS REVIEW

For details of business review in relation to the development,
performance or position of the Company’s business, please refer to
the section headed “Management Discussion and Analysis” of this
annual report.
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ENVIRONMENTAL, SOCIAL AND CORPORATE
RESPONSIBILITY

As a responsible corporation, the Group is committed to maintaining
the highest environmental and social standards to ensure sustainable
development of its business. To the best knowledge of the Directors,
the Group has complied with all the relevant laws and regulations
that have a significant impact on the Group in relation to its business
including health and safety, workplace conditions, employment and
the environment. The Group understands that a better future depends
on everyone's participation and contribution. It has encouraged all
employees to participate in environmental and social activities which
benefit the community as a whole.

Thanks to its active engagement in the enhancement of management
measures and technology improvement, the Group incurred less unit
electricity consumption and expenses in production as compared to
that of last year. The Group also advocated conservation of resources
in office and encouraged employees to develop good habits, conserve
resources and energy to build a green and comfortable office
environment.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015 are
set out in the consolidated financial statements of this annual report.

The Directors do not recommend the payment of a dividend for the
year ended 31 December 2015 (2014: Nil).

RESERVES

Details of movement in the reserves of the Group for the year ended
31 December 2015 are set out in note 15 to the consolidated financial
statements and in the consolidated statement of changes in equity.

As at 31 December 2015, there was approximately RMB478.7 million
reserve of the Company available for distribution (2014: RMB61.9
million).

DONATIONS

The Group did not make any charitable and other donations during
the year (2014: Nil).
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PROPERTY, PLANT AND EQUIPMENT

Details of property, plant and equipment of the Group are set out in
note 7 to the consolidated financial statements.

SHARE CAPITAL

Details of and reasons for movements in the share capital of the
Company during the year under review are set out in note 14 to the
consolidated financial statements.

TAX RELIEF

The Company is not aware of any tax relief or exemption available to
the shareholders of the Company by reason of their holding of the
Company'’s securities.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 131-132 of this
annual report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year
ended 31 December 2015.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights over shares of the
Company under the Company’s articles of association (the “Articles”)
or the laws of Cayman Islands where the Company is incorporated,
which would oblige the Company to offer new shares on a pro-rata
basis to existing shareholders of the Company.
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DIRECTORS

The Directors of the Company during the year and up to the date of
this report are as follows:

Mr. Lin Qingxiong (Chairman)
Mr. Qiu Zhigiang
Mr. Deng Qinghui

Mr. Ma Chonggqi
Mr. Yu Yubin
Mr. Chan Sui Wa

The Company has received, from each of the independent non-
executive Directors, a confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Company considers all the
independent non-executive Directors are independent.

The biographical details of the Directors are set out in the section
headed “Directors and Senior Management”.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service contract
with the Company for an term of three years commencing from
27 March 2014. Each of the independent non-executive Directors
has entered into a letter of appointment with the Company for an
initial term of three years commencing from 27 March 2014. None
of the Directors has a service contract with the Company or any
of its subsidiaries which is not determinable by the Group within
one year without payment of compensation other than statutory
compensation.
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DISCLOSURE PURSUANT TO RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to the service contracts entered into by each of executive
directors as disclosed in the paragraph headed “Directors’ services
contracts” above, each of Mr. Lin Qingxiong, Mr. Qiu Zhigiang and
Mr. Deng Qinghui is entitled to a monthly salary of RMB46,250,
RMB11,667 and RMB9,667, respectively. In addition, pursuant
to the above service contracts, each of them is also entitled to a
management bonus in respect of each financial year in such sum as
the Board may in its absolute discretion determine aggregate amount
of management bonuses payable to all directors.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in section 469 of the
Companies Ordinance) (Chapter 622 of the Laws of Hong Kong) for
the benefit of the Directors of the Company is currently in force and
was in force throughout the year.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received from each of its independent non-
executive Directors confirmation of his/her independence and the
Company considers that each of them to be independent based on
the guidelines set out in Rule 3.13 of the Listing Rules.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up
by the management on the basis of their merit, qualifications and
competence.

The Remuneration Committee considers and recommends to
the Board on the remuneration and other benefits paid by the
Company to the Directors by reference to the Company’s operating
results, individual performance and comparable market rates. The
remuneration of all Directors is subject to regular monitoring by
the Remuneration Committee to ensure that the levels of their
remuneration and compensation are appropriate.

As at 31 December 2015, the Group had an aggregate of 785 full-
time employees (as at 31 December 2014: 832). Employee costs
including directors’ emoluments totalled RMB30.0 million for the year
of 2015 (2014: RMB27.8 million). The Group recruited and promoted
individual persons according to their strength and development
potential. The Group determined the remuneration packages of
all employees including the Directors with reference to individual
performance and current market salary scale.

The Group regularly reviews the emolument package of the existing
employees, considers increment of salaries and conducts some long-
term incentive scheme when appropriate.

Details of Directors’ remuneration are set out in note 22 to the
financial statements.
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DISCLOSURE OF INTERESTS IN SECURITIES

As at 31 December 2015, the interests and/or short positions of
the Directors of the Company in the shares, underlying shares
or debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO") which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions in
which they are taken or deemed to have under such provisions
of the SFO), or which will be required, pursuant to section 352
of the SFO, to be entered in the register referred to therein,
or which will be required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
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Transactions by Directors of Listed Issuers contained in the
Listing Rules, once the shares are listed, will be as follows:

RER a]fgss -

Interests in the Company:
(a)  Ordinary shares of HK$0.01 each of the Company (a) AABEFREME0.ONEITLAEBER

Approximate
percentage of
shareholding
in the Company

Number of shares

Name of Director Capacity/Nature of interest held in the Company

EARD T IRRE
EEHR B, HEmty A RARRAEE BOBF DL
Mr. Lin Qingxiong Interest of a controlled corporation 272,000,000 shares (note) 18.13%
(long position)
WEHESTE SR EE R 272,000,0008% (Ff5E)
(FE)
Beneficial owner 28,340,000 shares 1.89%
(long position)
BB A 28,340,0000% ({7 &)
Mr. Qiu Zhigiang Beneficial owner 140,000,000 shares 9.33%

(long position)

Ef 558 7 A4 A A 140,000,000/% (¥ &)

Note: BisE -
These shares are held by Merit Lead Investments Limited,

the entire issued share capital of which is owned by Mr. Lin
Qingxiong.

ZEEM HBENREARARREAR - 2
MEBITRABMWBHEST LSS
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Interests in the associated corporation of the Company: R I LB -
Approximate
percentage of
shareholding in
the associated

Number of shares

Name of associated Capacity/Nature of held in the associated

Name of Director corporation interest corporation corporation

IEZ A E
EEpE HEEE SR B9 REntE PR EE RO BB REBNEIL
Mr. Lin Qingxiong  Merit Lead Investments  Beneficial owner One share of US$1.00 100%

Limited
BRIREBRAA

(long position)

WEHESEE BEmfBA —PRE{E1.00ETT(4FR)
BREXHEEN  RZZ-—HF+A
=t—H REXRAEZRARARNEML
el AR BRA M RO B D e AR BA R AD o R A (A

SL P
mAXE °

Save as disclosed above, as at 31 December 2015, none of the
directors of the Company had any interests or short positions in
any shares and underlying shares of the Company or any of its
associated corporations.

REERM R_FT-—AF+-_A=+—
B TOAL(AEEARRES) EAREE
7 K BB IR GIZEXVERSE 2 K2 370 BB H) AR E ZA )
AR ) R Bt 32 P 45 BR ) A ) S AR RA R A0 RO
BIORE - HEE KRN AR F5% KA
B BEITRAR AR

As at 31 December 2015, so far as the Directors are aware, the
following persons (not being a Director of the Company) had
an interest or short position in the shares or underlying shares
which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or who will, directly or indirectly, be interested in 5%
or more of the Company’s issued share capital:
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Approximate
percentage of

Name of shareholding in
shareholder Capacity/Nature of interest Number of shares the Company
AN B AE
REREHE B REmtE grig - =] BREDE
Merit Lead Investments ~ Beneficial owner 272,000,000 shares 18.13%
Limited (note) (long position)
ENREBR AT EnEAA 272,000,0000% (4F &)
(B3E)
Mr. Cai Jinxu Beneficial owner 100,500,000 shares 6.70%
(long position)
BEMWEE EnEAA 100,500,0008% (47 &)
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Notes:

Merit Lead Investments Limited is a company incorporated in the British
Virgin Islands, the entire issued share capital of which is owned by Mr.
Lin Qingxiong.

Save as disclosed above, as at 31 December 2015, the directors
of the Company are not aware of any other persons (other than
the directors of the Company whose interests are set out in
the section “Directors’ interests in the shares of the Company”
above) who held any interests or short positions in the shares,
or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in the below section of “Share option scheme”,
at no time during the year was the Company, its holding company,
or any of its subsidiaries a party to any arrangements to enable
the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate.

SHARE OPTION SCHEME

The Company conditionally adopted the share option scheme on
27 March 2014, and such scheme has become effective on the
Listing Date (the “Share Option Scheme”). The purpose of the Share
Option Scheme is to recognize and acknowledge the contribution
of the eligible participants made to the Group. The Board may, at
its discretion, grant options pursuant to the Share Option Scheme
to Directors (including the independent non-executive Directors),
the Company’s subsidiaries, employees of the Group and other
persons the Board considers have contributed or will contribute to
the Group. The maximum number of shares in respect of which
options may be granted under the Share Option Scheme must not in
aggregate exceed 10% of the issued share capital of the Company (i.e.
100,000,000 shares), unless otherwise approved by the shareholders
of the Company in general meeting and/or other requirements
prescribed under the Listing Rules. The subscription price of a share
in respect of a particular option shall be not less than the highest of
(a) the official closing price of the Shares on the daily quotation sheet
of the Stock Exchange; (b) the average official closing price of the
shares on the daily quotation sheet of the Stock Exchange for the
five business days immediately preceding the date of grant; and (c)
the nominal value of a share. The Share Option Scheme shall remain
effective within a period of 10 years from that date.
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The Company granted 50,000,000 share options for the subscription
of 50,000,000 shares of the Company to certain directors and
substantial shareholders, suppliers and customers of the Group
on 12 December 2014 (“Date of Grant”), representing 5% of the
total number of shares of the Company in issue as at the date of
this annual report. The maximum number of shares issued and to
be issued in respect of which options may be granted under the
Share Option Scheme to each Eligible Participants in any 12-month
period up to the date of grant shall not exceed 1% of the shares
in issue at the date of grant, unless with the prior approval from
the Company’s shareholders and with such participants and his
associates abstaining from voting. Options granted to any Director
or substantial shareholder of the Company, or any of their respective
associates, shall be subject to the prior approval of the independent
non-executive Directors. Where any option granted to a substantial
shareholder or an independent non-executive Director, or any of their
respective associates, would result in the shares issued and to be issued
upon exercise of all options already granted and to be granted to such
person in the 12 month period, (i) representing in aggregate over 0.1%
of the shares in issue and the date of such grant; and (ii) having an
aggregate value, based on the closing price of the shares, in excess of
HKD5 million, such grant of options shall be subject to prior approval
of the Company’s shareholders in general meeting by way of poll.

The exercise price of the options granted is HK$0.978 and the exercise
period is for one year.

An offer of a grant of an option under the Share Option Scheme
shall remain open for acceptance for 30 days from the date of grant.
Upon acceptance of the option, the grantee shall pay HKD1 (or an
equivalent amount in RMB) to the Company by way of consideration
for the grant. Options may be exercised in accordance with the terms
of the Share Option Scheme at any time from the date of grant until
the expiry of 1 year from such date. The subscription price shall be
determined by the Board in its absolute discretion, and in any event
shall not be less than the highest of (i) the closing price of the shares
as stated in the daily quotation sheets of the SEHK on the date of
grant, (ii) the average closing price of the shares as stated in the daily
guotation sheets of the SEHK for the five business days immediately
preceding the date of grant, and (iii) the nominal value of a share. An
option may be exercised in accordance with the terms of the Share
Option Scheme at any time after the date upon which the option is
deemed to be granted and accepted and prior to the expiry of 1 year
from that date. The period during which an option may be exercised
will be determined by the Board in its absolute discretion, save that no
option may be exercised more than 1 year after it has been granted.
No option may be granted more than 1 year after the date of
approval of the Share Option Scheme. Subject to earlier termination
by the Company in general meeting or by the Board, the Share
Option Scheme shall be valid and effective for a period of 1 year from
the date of adoption.
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During the year ended 31 December 2015, 50,000,000 share options
were exercised to convert into the ordinary shares under the Share
Option Scheme. The summary below sets out the details of movement
of options granted for the year ended 31 December 2015 pursuant to

REE_ZT-—AF+-A=+—HILFE  2RE&
R AT S1771£50,000,000170 R A AE - AR E E3@
BBt o A TR B 5 IR RIS A+ 813 th VB Bk
ERBZE_T-—RHF+A=1+—RILFENES

the Share Option Scheme: 3=
Number of share option
EREHE
(Closing price Balance Cancelled/
of the shares asat Granted  Exercised lapsed  Balance as at
Exercise on the date 1January  duringthe  duringthe  duringthe 31 December
Name Date of grant Exercise period price of grant 2015 year year year 2015
R RZ%-1f R=%-1%
REA®®y  -A-Af FRdE/ +t-A=t-A
%% REAH s TEE  RAKHE g ERRE  ERAE &% fee
HK§ HKS
B B
Mr. Lin Qingxiong 12 December 2014 12 December 2014 to 0978 0.9 5,000,000 - 5,000,000 - -
11 December 2015
MRl E “Z-BE+ZATZHR ZE-MET-ATIAE
“E-1E+ZAt+-R
Mr. QuZhigiang 12 December 2014 12 December 2014 to 0978 09 5,000,000 - 5,000,000 - -
11 December 2015
iy “E-MET-AT-A CE-MET-AT-AZE
“E2-1f+-At+-A
Mr. Cai Jinxu 12 December 2014 12 December 2014 to 0978 0.9 5,000,000 - 5,000,000 - -
11 December 2015
% s “E-MET-ATCR CE-MET-ATCAE
“E-RETIRTE
Mr. Zhang Bin 12 December 2014 12 December 2014 to 0978 0.9 10,000,000 - 10,000,000 - -
11 December 2015
Gy “T-MEF-ATZE ZE-MET-ATIRE
ZE-RETIRTR
Ms. Wu Bingying 12 December 2014 12 December 2014 to 0978 0.9 5,000,000 - 5,000,000 - -
11 December 2015
RkELL “E-BE+ZATZR ZE-MET-ATIAE
“E-1E+ZAt+-R
Mr. Cai Yujun 12 December 2014 12 December 2014 to 0978 09 10,000,000 - 10,000,000 - -
11 December 2015
BEERA “E-MET-AT-A CE-MET-AT-AZE
“E2-1f+-At+-A
Mr. Ke Mingcai 12 December 2014 12 December 2014 to 0978 0.9 10,000,000 - 10,000,000 - -
11 December 2015
TREEE “E-MET-ATCR CE-MET-AT-AER
“E-RETIRTE
Total 50,000,000 50,000,000 -
@

ERKERBERR2A
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The fair value of services received determined by reference to the
fair value of share options granted at the date of grant is expensed
on a straight-line basis over the vesting period, with a corresponding
increase in equity.

For the share options granted by the Company, when they are
exercised, the amount previously recognised in share options reserve
will be transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at the expiry
date, the amount previously recognised in share options reserve will
continue to be held in share options reserve. When the share options
are forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognised in other reserve will
continue to be held in other reserve.

CONTRACTS OF SIGNIFICANCE

No contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries, was a party and in
which a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

No contract of significance has been entered into between the
Company or any of its subsidiaries and the controlling shareholders (as
defined in the Listing Rules) of the Company or any of its subsidiaries.

MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, the aggregate sales attributable to the
Group's largest and five largest customers were 15.5% and 42.3%
of the Group’s total sales respectively (2014: 6.2% and 24.1%).
The aggregate purchases attributable to the Group's largest and
five largest suppliers were 15.1% and 39.9% of the Group's total
purchases respectively during the year under review (2014: 7.5% and
25.4%).

During the year, none of the Directors, their associates or any
shareholders (who to the knowledge of the Directors owned more
than 5% of the issued share capital of the Company) had any interest
in any of the five largest customers or suppliers of the Group.

KEY RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

Being people-oriented, the Group ensures all staff are reasonably
remunerated and continues to improve and regularly review
and update its policies on remuneration and benefits, training,
occupational health and safety.

The Group maintains a good relationship with its customers. A
customer complaint handling mechanism is in place to receive, analyse
and study complaints and make recommendations on remedies with
the aim of improving service quality.

The Group is in good relationship with its suppliers and conducts a
fair and strict appraisal of its suppliers on an annual basis.
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MANAGEMENT CONTRACTS

No contracts of significance concerning the management and
administration of the whole or any substantial part of the business of
the Company were entered into or subsisted during the year under
review.

CONNECTED TRANSACTIONS

No connected transactions were incurred during the year ended 31
December 2015.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, from the Listing Date and
up to the date of this report, the Company has maintained a sufficient
public float of at least 25% of the Company’s issued share capital as
required under the Listing Rules.

DIVIDEND POLICY

The Board has resolved not to recommend the payment of any final
dividend for the year ended 31 December 2015 (2014: Nil). As there is
no interim dividend payable during the year, there will be no dividend
distribution for the whole year at 2015.

BOARD COMMITTEES

The Company comprises the Nomination Committee, the
Remuneration Committee, the Audit Committee and the Regulatory
Compliance Committee as described from page 22 to 26 of this
annual report.
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DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

Each of the Directors has confirmed that he is neither engaged, nor
interested, in any business which, directly or indirectly, competes or
may compete with the Group's business.

NON-COMPETITION UNDERTAKINGS BY THE
CONTROLLING SHAREHOLDERS

Each of Merit Lead Investments Limited, Mr. Lin Qingxiong, Mr. Qiu
Zhigiang and Mr. Cai Jinxu, being controlling shareholders of the
Company, has entered into a deed of non-competition on 27 March
2014 (the “"Deed of Non-Competition”) so as to better safeguard the
Group from any potential competition and to formalise the principles
for the management of potential conflicts between them and to
enhance its corporate governance in connection with the listing of the
shares on the Stock Exchange.

The independent non-executive Directors were not required to review
any matter in relation to compliance and enforcement of the Deed of
Non-Competition during the Period.

The Company has received written confirmation from Mr. Lin
Qingxiong, Mr. Qiu Zhigiang and Mr. Cai Jinxu, being controlling
shareholders of the Company on 30 March 2015 that they have
complied with the terms of the deed of non-competition and consent
to the respective terms and conditions.

LITIGATION

Neither the Company nor any of its subsidiaries is engaged in any
litigation or arbitration of material importance and no litigation
or claim of material importance was known to the Directors to be
pending or threatened against the Company or any of its subsidiaries
during the year under review.
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SUBSEQUENT EVENTS

On 22 January, 8 March and 17 March 2016, the Company issued
corporate bonds and immigration bonds with principal amounts
totalling HKD 12,700,000 for the purpose of raising working capital.
The bonds have terms of 5 to 7.5 years and are unsecured, interest
bearing at rates ranging from 5% to 8% per annum and payable
semiannually and annually.

AUDITOR

The financial statements have been audited by PricewaterhouseCoopers.
A resolution to reappoint PricewaterhouseCoopers, the independent
auditor of the Company will be proposed at the forthcoming annual
general meeting.

On behalf of the Board
Lin Qingxiong
Chairman

Hong Kong, 30 March 2016

REPORT OF THE DIRECTORS EE&H|EE

HERRER

R-T—XRE—A=-+=-B =ZANBE=A++
B ARQAI#ETASMERER12,700,0008 LA
REHFABRES  ARAEMEEES - RAE
5o WEBEEFHASET SF - B - HEFX
NF5%E8% T BUAREFFREFINT -

BB Em

B HRKR BB BRI EEAEZ < A
BRITHERAFASHEIRE —BRENERZ
EREBUGE ST EE AT EE ©

REREES
FrE

ME

&% —F-AFZA=TA

ERERERQA 49
2015 FERE



INDEPENDENT AUDITOR’S REPORT

.

pwec

To the shareholders of Wang Tai Holdings Limited
(incorporated in Cayman Islands with limited liability)

We have audited the consolidated financial statements of Wang
Tai Holdings Limited (the “Company”) and its subsidiaries set out
on pages 52 to 130, which comprise the consolidated balance
sheet as at 31 December 2015, and the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with International Financial Reporting Standards, and for
such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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INDEPENDENT AUDITOR'S REPORT B\ # Shh R &

We conducted our audit in accordance with International Standards
on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of consolidated
financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of financial position of the Company and its subsidiaries as at
31 December 2015, and of their financial performance and cash flows
for the year then ended in compliance with International Financial
Reporting Standards and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 March 2016
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CONSOLIDATED BALANCE SHEET

SHEEREBR

As at 31 December 2015
RZF—AF+=HA=4+—H

As at 31 December

R+=B=+—H
2015 2014
—E-RfF —ZT—MmEF
Note RMB’000 RMB’000
B =E AR¥T ARETFIT
ASSETS BE
Non-current assets FRBEE
Leasehold land and land use rights FAE £ ih % 1 b 55 FA4E 6 24,896 25,453
Property, plant and equipment ME - WE NERE 7 477,453 478,430
Deferred income tax assets EEFEREE 18 13,007 1,963
Available-for-sale financial assets At ESHEE 8 4,500 4,500
Other non-current assets HiIEmEEE 9 80,000 =
599,856 510,346
Current assets REEE
Inventories FE 11 64,019 68,001
Trade and other receivables and prepayments ‘2 5 & H fib lE 3018
NIERFRIE 12 415,306 239,670
Cash and bank balances e MIRTTRAZE 13 374,983 135,223
Restricted bank deposits SR HIERITIF 3K 13 23,368 59,031
877,676 501,925
Total assets EEHE 1,477,532 1,012,271
EQUITY AND LIABILITIES ERLEE
Equity attributable to owners of the RATEE AEN
Company R
Share capital B& R 14 119,745 80,215
Other reserves E b {EE 15 616,404 204,588
Retained earnings REBAEF 172,340 195,657
Total equity fERAEEE 908,489 480,460
LIABILITIES af&
Non-current liabilities FFRBaE
Borrowings EE N 16 300,955 202,636
Other payables Hib e RIE 19 8,160 14,130
Deferred income FEIEYT A 17 19,232 26,590
328,347 243,356
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CONSOLIDATED BALANCE SHEET & H&EEERBR
As at 31 December 2015
R-F—AF1+=—A=1—H

As at 31 December
Rt+=A=+—8H
2015 2014

—E-hfF —F—UF
RMB’000 RMB’000
AR®T T ARET T

Current liabilities REBEE

Borrowings B 16 104,111 124,946

Trade and other payables B 5 REMENTUE 19 135,758 151,109

Current income tax liabilities BVERFF1S T B R 827 12,399
240,696 288,455

Total liabilities aE8E 569,043 531,810

Total equity and liabilities kB ERAH 1,477,532 1,012,271

The notes on pages 57 to 130 are an integral part of these
consolidated financial statements.

The financial statements on pages 52 to 56 were approved by the
Board of Directors on 30 March 2016 and were signed on its behalf.

Lin Qinxiong
MELE
Director

EF

F572 130N EAZF A HIBHRER LA D
AR ED S ©

FE52ES6 AP BHMREN T —RF=H
REERSHE  WERERSE -

+

Qiu Zhigiang
B 5R
Director

EF
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

S EERER

For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

Year ended 31 December

BE+-A=1+—HLEFE

2015 2014
—E—FF —F—UF
RMB’000 RMB’000
AR¥T ARBT T
Revenue s 5 670,255 810,795
Cost of sales SHER A 21 (661,859) (661,489)
Gross profit EF 8,396 149,306
Selling and distribution costs HE R DA 21 (5.374) (4,213)
General and administrative expenses — MR RATER 21 (29,990) (36,959)
Other income E A 20 17,488 6,000
Other losses — net HAh g8 — 55 (1,492) (1,310)
Operating (loss)/profit e (EE) BT (10,972) 112,825
Finance income IR ON 23 2,138 1,790
Finance costs BhERK A 23 (25,527) (23,575)
Finance costs — net BhE R AN — FEE 23 (23,389) (21,785)
(Loss)/Profit before income tax BRATS AT (ER),RR (34,361) 91,039
Income tax expense FriSBiF 25 11,044 (24,637)
(Loss)/Profit for the year and attributable FRKNZA D FEE AEMNL
to owners of the company (E58]), %R (23,317) 66,402
Other comprehensive income for the year FREMZEUA - -
Total comprehensive (loss)/income for the FRRAQTHEE A
year and attributable to Owners of the AR (ER),
Company WA (23,317) 66,402
Earnings per share for (loss)/profit P UNETE 2=
attributable to owners of the company (B58]), BN EREF
Basic (loss)/earnings per share SREX(EE) BF (1.90) cents 7.19 cents
26 (1.90) 2 7.19%
Diluted (loss)/earnings per share SREBE(SE) 2R (1.90) cents 7.19 cents
26 (1.90) % 7.19%

The notes on pages 57 to 130 are an integral part of these

consolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
O ERBE X

For the year ended 31 December 2015
- HE+ = —HIFEE

Attributable to owners of the Company
RNRFEE AEIE
Share Other Retained Total

capital reserves earnings equity

AR H & RE BT G

Note RMB’'000 RMB'000 RMB’000 RMB’000
MiaE ARETT ARBTT ARETT ARETET

Balance at 1 January 2014 R=-ZF—[44fF
— B —B#&&% 1 130,266 136,651 266,918

Comprehensive income 2EKA
Profit for the year F = A - - 66,402 66,402

Transactions with owners BB ANK S
— Issue of ordinary shares upon — & /X AR & 1% 5%

initial public offering TR 14 20,800 121,277 = 142,077
— Issue of ordinary shares to ~ — [A] R AR AR BR 341 T

original shareholders PEL 14 59,414 (59,414) - -
— Share-based compensation — — % {7 Z£ 5 TR EM 15 = 5,064 = 5,064

Total transactions with EEEA(LUEE A
owners in their capacity BED )N B HEEE
as owners 80,215 197,193 203,053 480,461

Appropriation to statutory i E EEHE
reserves - 7,395 (7,395) -

Balance at 31 December R-ZZE—NE+ZA
2014 =t+—B#&% 80,215 204,588 195,657 480,460

Balance at 1 January 2015 R=-Z—FF

—B—H&s 80,215 204,588 195,657 480,460
Comprehensive income ZEBA
Losses for the year FEXNEE - - (23,317) (23,317)
Transactions with owners EE#EF AN S
— Issue of placing shares — TR SN 14 35,590 377,223 - 412,813
— Share issued for share-based — gt A% {70 B At B 2%
compensation IR 15 3,940 34,593 - 38,533

Balance at 31 December R—E—HF+=A
2015 =t+—H&& 119,745 616,404 172,340 908,489

The notes on pages 57 to 130 are an integral part of these H#572130BMMFAZES FIMBHRER LT
consolidated financial statements. BIZERKER S
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CONSOLIDATED CASH FLOW STATEMENT
EHBEERER

For the year ended 31 December 2015

A E—FEf == —HIFEE

Year ended 31 December

BE+t-A=T—-HLEE

2015 2014
—E-HF —T-mF
Note RMB’000 RMB’000
Ft=E AR®T T ARETTT
Cash flows from operating activities RETHHBRESRE
Cash (used in)/generated from operations (TR, FRSHIR S 28 (116,039) 38,901
Income tax paid B ATEH (11,572) (31,252)
Net cash (used in)/generated from operating RESEEN (T ) A5 3R
activities SFE (127,611) 7,649
Cash flows from investing activities RETEHFBRENRE
Purchases of property, plant and equipment BB - M= KRG (48,881) (59,288)
Investment in available-for-sale financial assets #&& A {HECREE - (4,500)
Prepayments for long-term investment RERE AN TIA (80,000) =
Payments for leasehold land and land use rights 8 & £ & £ b 5
RETR - (1,312)
Cash received from government grants for B EIERE B E M ER
purchase of non-current assets HIBUN IR 2 B - 10,814
Net increase in time deposits TE BATF RS AN (319,582) =
Interest received 2 F B 2,138 1,790
Net cash used in investing activities KERESFTARE S (446,325) (52,496)
Cash flows from financing activities REETBHAERENRE
Proceeds from borrowings BRETERIE 178,884 294,754
Repayments of borrowings B e (101,400) (235,260)
Net decrease/(increase) in restricted bank SRHRITEIRD
deposits (38hn) & 35,663 (26,232)
Repayments of borrowings from shareholders — {&i& %8 &5k - (8,283)
Net proceeds from initial public offering HRAFRREEEIIE
EzE - 128,748
Proceeds from issuance of placing shares BITR SR FriS I8 412,813 =
Proceeds from shares issued for share-based  FhA {7 BT RENZE TR (D
compensation BIFT1S /I8 38,533 =
Interest and bank charges paid BENFERRITFEE (34,716) (21,579)
Net cash generated from financing activities BB RETSIRE T 494,114 132,148
Net (decrease)/increase in cash and HERBEEEY
cash equivalents (R2) e (79,822) 87,301
Cash and cash equivalents at beginning of year F#138& NMIBE®HEY 13 135,223 47,922
Cash and cash equivalents at end of the FXRELRRLZEY
year 13 55,401 135,223

FESTE130EMMEAZEA I BHREL T D
B ERD o

The notes on pages 57 to 130 are an integral part of these
consolidated financial statements.

56

WANG TAI HOLDINGS LIMITED
2015 Annual Report



GENERAL INFORMATION

Wang Tai Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 29 April 2013 as an exempted
company with limited liability under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The address of the Company’s registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands. The principal place of business
of the Company in Hong Kong is at Unit 02, 15th Floor,
Convention Plaza Office Tower, 1 Harbour Road, Wanchai,
Hong Kong.

The Company is an investment holding company and its
subsidiaries (together the “Group”), as set out in note 31
below, are principally engaged in the design, manufacturing
and sales of fabrics and yarns in the PRC.

The Company successfully completed its initial public offering
and its shares have been listed on The Stock Exchange of Hong
Kong Limited since 25 April 2014 (the “Listing”).

These consolidated financial statements are presented in
Renminbi (“RMB"), unless otherwise stated. These consolidated
financial statements have been approved for issue by the Board
of Directors of the Company on 30 March 2016.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 75 58 R fiaE

For the year ended 31 December 2015
BE—T—aF+-A=+—HIFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

58

The consolidated financial statements of the Company
have been prepared in accordance with all applicable
International Financial Reporting Standards (“IFRS"). The
consolidated financial statements have been prepared
under the historical cost convention.

The preparation of financial statements in conformity
with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements are disclosed in Note 4.

Changes in accounting policies and disclosures

(@) New amendments to IFRS adopted by the Group
during 2015
The following amendments to existing IFRS
standards have been adopted by the Group for
the first time for the financial year beginning on 1
January 2015.

Amendment to IAS 19 regarding defined benefit
plans is effective for annual periods beginning on
or after 1 July 2014. It applies to contributions
from employees or third parties to defined benefit
plans. The amendment distinguishes between
contributions that are linked to service only in the
period in which they arise and those linked to
service in more than one period. The amendment
allows contributions that are linked to service, and
do not vary with the length of employee service, to
be deducted from the cost of benefits earned in the
period that the service is provided. Contributions
that are linked to service, and vary according to the
length of employee service, must be spread over the
service period using the same attribution method
that is applied to the benefits.

WANG TAI HOLDINGS LIMITED
2015 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Changes in accounting policies and disclosures (continued)

(@

New amendments to IFRS adopted by the Group
during 2015 (continued)

Annual improvements 2012 include changes from
the 2010-2012 cycle of the annual improvements
project, that affect 7 standards, only the below are
effective for annual periods beginning on or after 1
July 2014:

o Amendment to IFRS2, “Share-based payment”
clarifies the definition of a “vesting condition”
and separately defines “performance
condition” and “service condition”.

° Amendments to IFRS 8 ‘Operating Segments’
requires disclosure of the judgements made
by management in aggregating operating
segments and a reconciliation of segment
assets to the entity’s assets when segment
assets are reported.

° Amendment to IAS 16 'Property, Plant and
Equipment’ and IAS 38 ‘Intangible Assets’
clarify how the gross carrying amount and the
accumulated depreciation are treated where
an entity uses the revaluation model.

o Amendment to IAS 24 ‘Related Party
Disclosures’ does not require to disclose the
compensation paid by the management
entity (as a related party) to the management
entity’s employee or directors, but requires to
disclose the amounts charged to the reporting
entity by the management entity for services
provided.

For the year ended 31 December 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 381 #83R 3R 5T
For the year ended 31 December 2015
RE-F—HFE+ ==+ —HILFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

60

Changes in accounting policies and disclosures (continued)

(@

New amendments to IFRS adopted by the Group
during 2015 (continued)

Annual improvements 2013 include the following
changes from the 2011-2013 cycle of the annual
improvements project, are effective for annual
periods beginning on or after 1 July 2014:

° Amendment to IFRS 3 ‘Business Combinations’
clarifies that IFRS 3 does not apply to the
accounting for the formation of any joint
arrangement under IFRS 11 in the financial
statements of the joint arrangement.

° Amendment to IFRS 13 ‘Fair Value
Measurement’ clarifies that the portfolio
exception in IFRS 13, which allows an entity to
measure the fair value of a group of financial
assets and financial liabilities on a net basis,
applies to all contracts (including non-financial
contracts) within the scope of IAS 39 or IFRS 9.

Except for the amendments to IFRS 8, IAS 24
and IFRS 13 which are relevant to the Group’s
operations, the other amendments are not relevant
to the Group’s operations. The adoption of the
above new amendments did not give rise to
any significant impact on the Group’s results of
operations and financial position for the year ended
31 December 2015.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Changes in accounting policies and disclosures (continued)

(b)

©

New Hong Kong Companies Ordinance

In addition, the requirements of Part 9 “Accounts
and Audit” of the new Hong Kong Companies
Ordinance (Cap. 622) come into operation during
the financial year, as a result, there are changes to
presentation and disclosures of certain information
in the consolidated financial statements.

New standards and amendments to IFRS issued but
are not effective for the financial year beginning on
1 January 2015 and have not been early adopted by
the Group

A number of new standards and amendments to
existing standards have been issued but are not
yet effective for the financial year beginning on 1
January 2015, and have not been early adopted by
the Group in preparing these consolidated financial
statements. The Group is yet to assess the full
impact of these new standards and amendments
and intents to adopt them no later than the
respective effective dates of these new standards
and amendments. These new standards and
amendments are set out below:

IFRS 14 ‘Regulatory Deferral Accounts’, effective
for annual periods beginning on or after 1 January
2016.

2.

For the year ended 31 December 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 75 58 R fiaE

For the year ended 31 December 2015
BE—T—aF+-A=+—HIFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING

PO LICI E S (continued)

62

Changes in accounting policies and disclosures (continued)

©

New standards and amendments to IFRS issued but
are not effective for the financial year beginning on
1 January 2015 and have not been early adopted by
the Group (continued)

Amendment to IFRS 11 ‘Accounting for Acquisitions
of Interests in Joint Operation’, effective for annual
periods beginning on or after 1 January 2016.

Amendments to IAS 16 and IAS 38 ‘Clarification
of Acceptable Methods of Depreciation and
Amortisation’, effective for annual periods beginning
on or after 1 January 2016.

Amendments to IAS 16 and IAS 41 'Agriculture:
Bearer Plants’, effective for annual periods beginning
on or after 1 January 2016.

Amendments to IFRS 10 and IAS 28 ‘Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture’, originally intended to be
effective for annual periods beginning on or after
1 January 2016. The effective date has now been
deferred/removed.

Amendment to IAS 27 ‘Equity Method in Separate
Financial Statements’, effective for annual periods
beginning on or after 1 January 2016.

WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Changes in accounting policies and disclosures (continued)

©

New standards and amendments to IFRS issued but
are not effective for the financial year beginning on
1 January 2015 and have not been early adopted by
the Group (continued)

Annual improvements 2014 that affect the following
standards: IFRS 5 ‘Non-current Assets Held for Sale
and Discontinued Operations’, IFRS 7 ‘Financial
instruments: Disclosures’, IAS 19 ‘Employee Benefits’
and IAS 34 ‘Interim Financial Reporting’, effective
for annual periods beginning on or after 1 January
2016.

Amendments to IFRS 10, IFRS 12 and IAS 28
‘Investment Entities: Applying the Consolidation
Exception’, effective for annual periods beginning
on or after 1 January 2016.

Amendments to IAS 1 ‘Disclosure Initiative’, effective
for annual periods beginning on or after 1 January
2016.

IFRS 15 ‘Revenue from Contracts with Customers’,
effective for annual periods beginning on or after 1
January 2018.

IFRS 9 ‘Financial Instruments’, effective for annual
periods beginning on or after 1 January 2018.

IFRS 16 'Leases’, effective for annual periods
beginning on or after 1 January 2019.

For the year ended 31 December 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 75 58 R fiaE

For the year ended 31 December 2015
BE—T—aF+-A=+—HIFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING

PO LICI E S (continued)

2.2.1 Consolidation

64

Subsidiaries are all entities (including structured
entities) over which the Group has control. The
Group controls an entity when the Group is
exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability
to affect those returns through its power over the
entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the Group.
They are deconsolidated from the date that control
ceases.

Intra-group transactions, balances and unrealised
gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated.
When necessary, amounts reported by subsidiaries
have been adjusted to conform with the group’s
accounting policies.

(@) Merger accounting for common control
combination
The consolidated financial statements
incorporate the financial statements of the
combining entities in which the common
control combination occurs as if they had been
combined from the date when the combining
entities first came under the control of the
controlling party.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2.1 Consolidation (continued)

(@)

Merger accounting for common control
combination (continued)

The net assets of the combining entities are
combined using the existing book values
from the controlling parties’ perspective. No
amount is recognized in consideration for
goodwill or excess of acquirers’ interest in the
net fair value of acquiree’s identifiable assets,
liabilities and contingent liabilities over cost
at the time of common control combination,
to the extent of the continuation of the
controlling party’'s interest.

The consolidated statement of comprehensive
income includes the results of each of the
combining entities from the earliest date
presented or since the date when the
combining entities first came under the
common control, where there is a shorter
period, regardless of the date of the common
control combination.

The comparative amounts in the consolidated
financial statements are presented as if the
entities had been combined at the previous
balance sheet date or when they first came
under common control, whichever is shorter.

Transaction costs, including professional
fees, registration fees, costs of furnishing
information to shareholders, costs or losses
incurred in relation to the common control
combination that is to be accounted for by
using merger accounting is recognized as an
expense in the period in which it is incurred.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

66

2.2.1 Consolidation (continued)

(b)  Disposal of subsidiaries

When the Group ceases to have control, any
retained interest in the entity is re-measured
to its fair value at the date when control is
lost, with the change in carrying amount
recognised in profit or loss. The fair value is
the initial carrying amount for the purposes
of subsequently accounting for the retained
interest as an associate, joint venture or
financial asset. In addition, any amounts
previously recognised in other comprehensive
income in respect of that entity are accounted
for as if the Group had directly disposed of
the related assets or liabilities. This may mean
that amounts previously recognised in other
comprehensive income are reclassified to
profit or loss.

2.2.2 Separate financial statements

Investments in subsidiaries are accounted for at
cost less impairment. Cost also includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the company on
the basis of dividend and receivable.

Impairment testing of the investments in subsidiaries
is required upon receiving dividends from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the
period the dividend is declared or if the carrying
amount of the investment in the separate financial
statements exceeds the carrying amount in the
consolidated financial statements of the investee’s
net assets including goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker,
who is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors of the Company that
makes strategic decisions.

(a)

(b)

Functional and presentation currency

ltems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). These consolidated financial statements
are presented in Renminbi (“RMB"), which is the
Company'’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognized in the profit or loss,
except when deferred in equity as qualifying cash
flow hedges and qualifying net investment hedges.

2.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

68

(b) Transactions and balances (continued)

(c)

Foreign exchange gains and losses that relate to
borrowings and cash and cash equivalents are
presented in the profit or loss within ‘finance
income or cost’. All other foreign exchange gains
and losses are presented in the profit or loss within
‘other income-net'.

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

(i) assets and liabilities for each balance sheet
presented are translated at the closing rate at
the date of that balance sheet;

(i) income and expenses for each statement
of comprehensive income are translated at
average exchange rates (unless this average
is not a reasonable approximation of the
cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the rates on
the dates the transactions); and

(i) all resulting exchange differences are
recognized in other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Land and buildings comprise mainly factories, retail
outlets and offices. Leasehold land classified as finance
lease and all other property, plant and equipment is
stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the
acquisition of the items. Cost may also include transfers
from equity of any gains/losses on qualifying cash flow
hedges of foreign currency purchases of property, plant
and equipment.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are charged to the income
statement during the financial period in which they are
incurred.

Leasehold land and land use rights are carried at their
historical cost less accumulated amortisation. It is
amortised over its contractual life (from date of availability
to termination of contract) using the straight-line method
between 41 to 50 years.

Leasehold land classified as finance lease Shorter of
remaining

lease term of

41-50 years

or useful life

Buildings 20 years
Machinery and equipment 10 years
Office equipment, furniture and vehicles 5 years
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For the year ended 31 December 2015
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

70

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (Note 2.10).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and
are recognised within ‘Other income — net’ in the income
statement.

Construction-in-progress, representing buildings on which
construction work has not been completed and machinery
pending installation, is stated at cost, which includes
construction expenditures incurred, cost of machinery,
interest capitalised and other direct costs capitalised
during the construction and installation period, less
accumulated impairment losses, if any. No depreciation
is provided in respect of construction-in-progress until
the construction and installation work is completed and
put into use. On completion, construction-in-progress is
transferred to appropriate categories of property, plant
and equipment.

Assets that have an indefinite useful life are not subject
to amortisation and are tested annually for impairment.
Assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs of
disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than goodwill
that suffered an impairment are reviewed for possible
reversal of an impairment at each reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Costs associated with making research on developing
new products are recognised as an expense as incurred.
Development costs that are directly attributable to the
design and testing of identifiable and unique fabrics
products controlled by the Group are recognised as
intangible assets when the following criteria are met:

- It is technically feasible to complete the fabric
product so that it will be available for use;

- Management intends to complete the fabric product
and use or sell it;

- There is an ability to use or sell the fabric product;

- It can be demonstrated how the fabric product will
generate probable future economic benefits;

- Adequate technical, financial and other resources
to complete the development and to use or sell the
fabric product are available; and

- The expenditure attributable to the fabric product
during its development can be reliably measured.

Other development expenditures that do not meet
these criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense
are not recognised as an asset in a subsequent period.

For the year ended 31 December 2015
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

72

2.8.1 Classification
The Group classifies its financial assets in the
following categories: loans and receivables and
available for sale. The classification depends on
the purpose for which the financial assets were
acquired. Management determines the classification
of its financial assets at initial recognition.

(@

(b)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current assets,
except for the amounts that are settled or
expected to be settled more than 12 months
after the end of the reporting period. These
are classified as non-current assets. The
Group's loans and receivables comprise “trade
and other receivables” and ‘cash and bank
balances’ in the balance sheet (Notes 2.12 and
2.13).

Available-for-sale financial assets

Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless the investment matures or
management intends to dispose of it within
12 months of the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3871 #5$R R MizT
For the year ended 31 December 2015
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2. SUMMARY OF SIGNIFICANT ACCOUNTING 2. FESHBEHEEw
POLICIES (continued)
2.8.2 Recognition and measurement 282 EHERITE

Regular way purchases and sales of financial assets
are recognised on the trade-date — the date on
which the Group commits to purchase or sell the
asset. Investments are initially recognised at fair
value plus transaction costs for all financial assets
not carried at fair value through profit or loss.
Financial assets are derecognised when the rights
to receive cash flows from the investments have
expired or have been transferred and the Group
has transferred substantially all risks and rewards
of ownership. Available-for-sale financial assets
is subsequently carried at fair value. Loans and
receivables are subsequently carried at amortised
cost using the effective interest method.

Changes in the fair value of monetary and non-
monetary securities classified as available for sale are
recognised in other comprehensive income.

When securities classified as available for sale
are sold or impaired, the accumulated fair value
adjustments recognised in equity are included in
the income statement as “gains and losses from
investment securities”.

Dividends on available-for-sale equity instruments
are recognised in the income statement as part of
other income when the Group’s right to receive
payments is established.
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For the year ended 31 December 2015
BE—T—aF+-A=+—HIFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

74

Financial assets and liabilities are offset and the net
amount reported in the balance sheet when there is a
legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise
the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events
and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of
the company or the counterparty.

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset
or group of financial assets is impaired. A financial asset
or a group of financial assets is impaired and impairment
losses are incurred only if there is objective evidence
of impairment as a result of one or more events that
occurred after the initial recognition of the asset (a ‘loss
event’) and that loss event (or events) has an impact on
the estimated future cash flows of the financial asset or
group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the
debtors or a group of debtors is experiencing significant
financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter
bankruptcy or other financial reorganisation, and where
observable data indicate that there is a measurable
decrease in the estimated future cash flows, such as
changes in arrears or economic conditions that correlate
with defaults.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

The amount of the loss is measured as the difference
between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at
the financial asset’s original effective interest rate. The
carrying amount of the asset is reduced and the amount
of the loss is recognised in the profit or loss. If a loan has
a variable interest rate, the discount rate for measuring
any impairment loss is the current effective interest rate
determined under the contract. As a practical expedient,
the Group may measure impairment on the basis of an
instrument’s fair value using an observable market price.

If, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively
to an event occurring after the impairment was recognised
(such as an improvement in the debtor’s credit rating), the
reversal of the previously recognised impairment loss is
recognised in the consolidated profit or loss.

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average method. The cost of finished goods and work
in progress comprises raw materials, direct labour, other
direct costs and related production overheads (based on
normal operating capacity). It excludes borrowing costs.
Net realisable value is the estimated selling price in the
ordinary course of business, less applicable variable selling
costs.
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For the year ended 31 December 2015
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2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

76

Trade receivables are amounts due from customers for
merchandise sold in the ordinary course of business. If
collection of trade and other receivables is expected in
one year or less, they are classified as current assets. If
not, they are presented as non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for
impairment.

Cash and cash equivalents includes cash in hand, deposits
held at call with banks, other short-term highly liquid
investments with original maturities of three months or
less. Restricted bank deposits are excluded from cash and
cash equivalents.

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the
proceeds.

Trade payables are obligations to pay for goods or services
that have been acquired in the ordinary course of business
from suppliers. Trade and other payables are classified as
current liabilities if payment is due within one year or less.
If not, they are presented as non-current liabilities.

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the profit or loss over the period of
the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be
drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that
it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a pre-payment for liquidity
services and amortised over the period of the facility to
which it relates.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the
reporting period.

General and specific borrowing costs directly attributable
to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or
sale.

Investment income earned on the temporary investment
of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss
in the period in which they are incurred.

For the year ended 31 December 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 75 58 R fiaE

For the year ended 31 December 2015
BE—T—aF+-A=+—HIFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

78

Borrowing costs include interest expense, finance charges
in respect of finance lease and exchange differences
arising from foreign currency borrowings to the extent
that they are regarded as an adjustment to interest costs.
The exchange gains and losses that are an adjustment
to interest costs include the interest rate differential
between borrowing costs that would be incurred if the
entity has borrowed funds in its functional currency,
and the borrowing costs actually incurred on foreign
currency borrowings. Such amounts are estimated based
on interest rates on similar borrowings in the entity’s
functional currency.

The tax expense for the period comprises current and
deferred tax. Tax is recognised in the consolidated income
statement, except to the extent that it relates to items
recognised in other comprehensive income or directly
in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.

(a) Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries
where the Company’s subsidiaries operate and
generate taxable income. Management periodically
evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions
where appropriate on the basis of amounts
expected to be paid to the tax authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3871 #5$R R MizT
For the year ended 31 December 2015
BE—F—aF+—A=+—HIFE

2. SUMMARY OF SIGNIFICANT ACCOUNTING 2.
POLICIES (continued)

FESHBERBE @)

(b) Deferred income tax

(b) EZFEH

Inside basis differences

Deferred income tax is recognised, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. However, deferred income tax liabilities
are not recognised if they arise from the initial
recognition of goodwill, the deferred income tax is
not accounted for if it arises from initial recognition
of an asset or liability in a transaction other than
a business combination that at the time of the
transaction affects neither accounting nor taxable
profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted or
substantively enacted by the balance sheet date and
are expected to apply when the related deferred
income tax asset is realised or the deferred income
tax liability is settled.

Deferred income tax assets are recognised only to
the extent that it is probable that future taxable
profit will be available against which the temporary
differences can be utilised.

Outside basis differences

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries,
except for deferred income tax liability where the
timing of the reversal of the temporary difference
is controlled by the Group and it is probable that
the temporary difference will not reverse in the
foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 75 58 R fiaE

For the year ended 31 December 2015
BE—T—aF+-A=+—HIFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

80

(b) Deferred income tax (continued)

Outside basis differences (continued)

Deferred income tax assets are recognised on
deductible temporary differences arising from
investments in subsidiaries only to the extent that it is
probable the temporary difference will reverse in the
future and there is sufficient taxable profit available
against which the temporary difference can be
utilised.

(c) Offsetting

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities and
when the deferred income tax assets and liabilities
relate to income tax levied by the same taxation
authority on either the taxable entity or different
taxable entities where there is an intention to settle
the balances on a net basis.

The Group’s entities in Mainland China participate in
defined contribution retirement benefit plans organized
by relevant government authorities for its employees in
Mainland China. The contributions to these plans based
on certain percentage of the salaries of the employees
on a monthly basis, up to a maximum fixed monetary
amount, as stipulated by the relevant government
authorities. The government authorities undertake to
assume the retirement benefit obligations payable to all
existing and future retired employees under these plans.

The Group has no further obligation for post-employment
benefits beyond the contributions made. The Group’s
contributions to these plans are charged to the
consolidated profit or loss as incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required
to settle the obligation; and the amount can be reliably
estimated.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision
due to passage of time is recognised as interest expense.

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the Group will comply with all
attached conditions.

Government grants relating to costs are deferred and
recognised in the profit or loss over the period necessary
to match them with the costs that they are intended to
compensate.

Government grants relating to property, plant and
equipment are included in non-current liabilities as
deferred government grants and are credited to the profit
or loss on a straight-line basis over the expected lives of
the related assets.

2.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 75 58 R fiaE

For the year ended 31 December 2015
BE—T—aF+-A=+—HIFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

82

(a)

Equity-settled share-based payment
transactions

The Group operates a share option scheme under
which the entity receives services from employees
as consideration for equity instruments (options) of
the Group. The fair value of the employee services
received in exchange for the grant of the options
is recognised as an expense. The total amount to
be expensed is determined by reference to the fair
value of the options granted:

(i) including any market performance conditions
(for example, an entity’s share price);

(i) excluding the impact of any service and non-
market performance vesting conditions (for
example, profitability, sales growth targets
and remaining an employee of the entity over
a specified time period); and

(i) including the impact of any non-vesting
conditions (for example, the requirement for
employees to save or holding shares for a
specified period of time).

At the end of each reporting period, the Group
revises its estimates of the number of options that
are expected to vest based on the non-marketing
performance and service conditions. It recognises
the impact of the revision to original estimates, if
any, in the income statement, with a corresponding
adjustment to equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(a)

Equity-settled share-based payment
transactions (continued)

In addition, in some circumstances employees may
provide services in advance of the grant date and
therefore the grant date fair value is estimated for
the purposes of recognising the expense during the
period between service commencement period and
grant date.

When the options are exercised, the company
issues new shares. The proceeds received net of any
directly attributable transaction costs are credited to
share capital (and share premium).

Revenue is measured at the fair value of the consideration
received or receivable, and represents amounts receivable
for goods supplied, stated net of discounts returns and
value added taxes. The Group recognises revenue when
the amount of revenue can be reliably measured; when it
is probable that future economic benefits will flow to the
entity; and when specific criteria have been met for each
of the Group’s activities, as described below.

(a)

Sales of goods

Revenue from the sales of goods is recognised
when the risk and reward of the goods has been
transferred to the customer, which is usually when
the customer has picked up the products from the
Group's warehouse or the Group has delivered
the products to the customer’s warehouse, the
collectability of the related receivables is reasonably
assumed and there is no unfulfilled obligation
that could affect the customer’s acceptance of the
products.

For the year ended 31 December 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 75 58 R fiaE

For the year ended 31 December 2015
BE—T—aF+-A=+—HIFZF

2. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

84

(b) Interest income

Interest income is recognised using the effective
interest method. When a loan and receivable is
impaired, the Group reduces the carrying amount to
its recoverable amount, being the estimated future
cash flow discounted at the original effective interest
rate of the instrument, and continues unwinding
the discount as interest income. Interest income on
impaired loan and receivables are recognised using
the original effective interest rate.

(c) Dividend income
Dividend income is recognised when the right to
receive payment is established.

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are charged to the consolidated profit or loss on a
straight-line basis over the period of the lease.

The Group leases certain plant and equipment under
finance lease. Leases of plant and equipment where
the Group has substantially all the risks and rewards of
ownership are classified as finance leases. Finance leases
are capitalised at the lease’s commencement at the lower
of the fair value of the leased property and the present
value of the minimum lease payments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Each lease payment is allocated between the liability and
finance charges. The corresponding rental obligations,
net of finance charges, are included in borrowings. The
interest element of the finance cost is charged to the
profit or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining balance
of the liability for each period. The plant and equipment
acquired under finance leases is depreciated over the
shorter of the useful life of the asset and the lease term.

Sale and leaseback transactions with a call option that
is set at a significant discount to the expected fair value
when it becomes exercisable and other factors indicate
that the seller needs the asset to use on an ongoing basis
(seller/lessee effectively controls the asset) are treated as
secured borrowings instead of financing leases.

Dividend distribution to the owner is recognised as a
liability in the Group’s financial statements in the period in
which the dividends are approved by the owners.

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash
flow and fair value interest rate risk and price risk),
credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimize potential
adverse effects on the Group's financial performance.

For the year ended 31 December 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 381 #83R 3R 5T
For the year ended 31 December 2015
RE-F—HFE+ ==+ —HILFE

3. FINANCIAL RISK MANAGEMENT (continuea)

86

(a) Market risk

0

Foreign exchange risk

The Group mainly operates in mainland China
with most of the revenue and expenditures
transactions denominated and settled in
RMB, where its foreign exchange risk is
limited. Foreign exchange risk arises from
future commercial transactions, recognised
assets and liabilities and net investments in
foreign operations. The Group's exposure to
foreign exchange risk is mainly on its sales and
purchase transactions (i.e., export or import
of products) in Hong Kong which are mainly
denominated in United State dollars (“USD")
and the bond which are denominated in
Hongkong dollars (“HKD"). The functional
currency of the Company and its subsidiaries
is RMB since the Company is an investment
holding company and majority of the
operations carried out by its subsidiaries are in
the PRC.

At 31 December 2015, if RMB had weakened/
strengthened by 5% against USD/HKD with
all other variable held constant, post-tax profit
for the year would have been RMB1,610,000
(2014: RMB245,000) lower/higher, mainly as a
result of the net foreign exchange losses/gains
on translation of cash and cash equivalents,
trade and bills receivables, trade and bills
payables, and borrowings.
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3.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3871 #5$R R MizT
For the year ended 31 December 2015
RE—F—EFE+=f=+—HIFE

FINANCIAL RISK MANAGEMENT (continued)

(a) Market risk (continued)

(ii)

(iif)

Price risk

Raw cotton and cotton yarns are the major
raw materials for the Group’s production.
They account for a substantial portion of
the Group’s costs of sales. The prices of
raw cotton and cotton yarns are affected by
various factors which are beyond the control
of the Group, such as changes in government
policies, the supply-demand relation and other
unexpected events. The fluctuations of the
price may have favourable or unfavourable
impacts on the Group. The Group monitors
the changes in the market price of raw cotton
and cotton yarns and makes purchases of
raw materials when the prices are considered
appropriate. The Group did not enter into any
hedging arrangements for its price risk during
2015 and 2014.

Cash flow and fair value interest rate risk

Except for pledged bank deposits and cash at
bank (Note 13), the Group has no significant
interest-bearing assets. The Group’s income
and operating cash flows are substantially
independent of changes in market interest
rates. Management does not anticipate
significant impact resulted from changes in
interest rates on interest bearing assets.

The Group’s interest-rate risk arises from
borrowings. Borrowings obtained at variable
rates expose the Group to cash flow interest-
rate risk. Borrowings obtained at fixed rates
expose the Group to fair value interest-rate
risk. As at 31 December 2015, approximately
90% (2014: 81%) of the Group’s borrowings
were at fixed rates and the remaining were
at floating rates. The Group does not hedge
its cash flow and fair value interest rate risk.
The interest rates and terms of repayments of
borrowings are disclosed in Note 16.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 75 58 R fiaE

For the year ended 31 December 2015
BE—T—aF+-A=+—HIFZF

3. FINANCIAL RISK MANAGEMENT (continuea)

88

(a)

(b)

Market risk (continued)
(i) Cash flow and fair value interest rate risk (continued)

As at 31 December 2014 and 2015, if average
interest rates on bank borrowings which
had been 10% higher/lower with all other
variables held constant, the profit before
income tax for the years ended 31 December
2015 would have been decreased/increased
by RMB355,000 (2014: RMB180,000),
respectively.

Credit risk

Credit risk arises from cash and cash equivalents,
restricted bank deposits, trade and other receivables,
as well as credit exposures to customers, including
outstanding receivables, committed transactions and
financial guarantees provided to third parties and
related parties.

The Group has no significant concentrations of
credit risk. The carrying amounts of cash and bank
balances, restricted bank deposits, trade and other
receivables included in the consolidated financial
statements represent the Group’s maximum
exposure to credit risk in relation to its financial
assets. As at 31 December 2015 and 2014, all cash
and cash equivalents and restricted bank deposits
were deposited into highly reputable and sizable
banks and financial institutions without significant
credit risk. For sales of goods, credit will only be
granted to customers with long-term relationship
and good credit history. The Group performs
ongoing credit evaluations of its customers’ financial
conditions and has policies in place to ensure that
trade receivables are followed up on a timely basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

3. FINANCIAL RISK MANAGEMENT (continuea)

(c)

Liquidity risk

Cash flow is managed at group level by the
management. The management monitors the
Group's liquidity requirements to ensure that it has
sufficient cash to meet operational needs at all times
and does not breach borrowing limits or covenants
on any of its borrowing facilities. The finance
controller usually takes into consideration the
Group's debt financing plans, covenant compliance
and compliance with internal balance sheet ratio
targets.

The surplus cash is invested mainly in time deposits,
with appropriate maturities.

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based
on the remaining period at the balance sheet
date to the contractual maturity date. The
amounts disclosed in the table are the contractual
undiscounted cash flows.

For the year ended 31 December 2015
BE—F—aF+—A=+—HIFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 381 #83R 3R 5T
For the year ended 31 December 2015
BE—F—nF - A=+—HIFE

3. FINANCIAL RISK MANAGEMENT (ontinuecy 3. BHEREEm
3.1 Financial risk factors (continued) 3.1 BIEEBREE@
(C) quutdlty risk (continued) (C) ﬁyﬁﬁﬁﬂﬁ(g)
Less than Between Between Over
1year 1and2years 2and 5 years 5 years Total
DIME 122fF 2855 BiB5F H)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREFT ARETT AESTR ARETR
Group biN-4c |
At 31 December 2015 R-E-1F
+=A=t-8

Borrowings B3 104,111 125,757 97,977 17,221 405,066
Interest payable on borrowings FERHERFIS 28,497 30,863 20,207 6,043 85,610
Trade and other payables ;% RE AR TR 99,214 8,160 - - 107,374
231,822 164,780 118,184 83,264 598,050

At 31 December 2014 R-B-RmF

t=A=t+-H
Borrowings fa 129,276 24,457 147,048 26,800 327,581
Interest payable on borrowings FERHEFF 2 4,953 3,963 13,433 2,818 25,167
Borrowings - finance lease liabilities 15 H-REHERE 1 = = = 1
Trade and other payables B 5 LEMENTIE 115,656 14,130 = = 129,786
249,886 42,550 160,481 29,618 482,535
3.2 Capital risk management 3.2 ﬁzﬁ@@%ﬂ
The Group’s objectives when managing capital are to ALEMENER 5 EREAEE

90

safeguard the Group’s ability to continue as a going
concern in order to provide returns for equity holder and
to maintain an optimal capital structure to reduce the cost
of capital.

In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividends paid to equity
holders, return capital to equity holders, issue new shares
or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors
capital on the basis of the gearing ratio. This ratio is
calculated as total debt divided by total equity. Total debt is
calculated as total borrowings (including current and non-
current borrowings as shown in the consolidated balance
sheets).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

3. FINANCIAL RISK MANAGEMENT (continued)
Capital risk management (continued)
The gearing ratios are as follows:

3.2

3.3

For the year ended 31 December 2015
EE— R A= AU FE

BERREEm
3.2 EXRKBEE @)

BB EREHEIMT

2015 2014

- —B-OF

RMB’000 RMB’000

ARET T ARET T

Total borrowings (Note 16) ek EE(MIsE16) 405,066 327,582
Less: Cash and bank balances (Note 13) B IRe MIRTTEREE

(FFzE13) (374,983) (135,223)

Net debt B F5E 30,083 192,359

Total equity eyt 908,489 480,460

Total capital BB 938,572 672,819

Net gearing ratio FENBELR 3.1% 28.6%

The gearing ratio decreased from 28.6% as at 31
December 2014 to 3.1% as at 31 December 2015,
mainly due to the increase in total equity as a result of
the increase in share capital and other reserves after the
share placements in 2015 and increase in cash and bank
balances in 2015(Note 14).

Fair value estimation

The carrying amount of the Group’s financial assets
including trade and other receivables, cash and cash
equivalents and restricted bank deposits and financial
liabilities including trade and other payables and
borrowings are assumed to approximate their fair values
due to their short-term maturities or related liabilities
being charged at interest rates approximately to that
of market. The carrying values less any estimated credit
adjustments for financial assets with a maturity of less
than one year are a reasonable approximation of their fair
values.

3.3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 381 #83R 3R 5T
For the year ended 31 December 2015
RE-F—HFE+ ==+ —HILFE

CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS

Estimates and judgements are continually evaluated and are
based on historical experiences and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

The Group’s management determines the estimated useful
lives and related depreciation charges for its property,
plant and equipment. This estimate is based on the
historical experience of the actual useful lives of property,
plant and equipment of similar nature and functions.
It could change significantly as a result of technical
innovations and competitor actions in response to severe
industry cycles. Management will increase the depreciation
charge where useful lives are less than previously estimated
lives, or it will write-off or write-down technically obsolete
or non-strategic assets that have been abandoned or sold.

The Group’s management estimates the provision for
impairment of trade and other receivables by assessing
their recoverability. Provisions are applied to trade and
other receivables where events or changes in circumstances
indicate that the balances may not be collectible and
require the use of estimates. Where the expectation is
different from the original estimate, such difference will
impact carrying value of trade and other receivable and
impairment charge in the period in which such estimate
has been changed.

9 2 WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGMENTS (continuea)

The Group’s management estimates the provision of
impairment of inventories by assessing their net realisable
value. Net realisable value is the estimated selling price in
the ordinary course of business, less the estimated costs
to completion and estimated costs necessary to make the
sale. Provisions are applied to inventories where events
or changes in circumstances indicate that the inventory
cost may exceed the net realisable value and require the
use of estimates. Where the expectation is different from
the original estimate, such difference will impact carrying
value of inventories and impairment charge in the period
in which such estimate has been changed.

The Group is mainly subject to income tax in the Mainland
China. Significant judgement is required in determining
the provision for income tax. There are some transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be
due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such differences will impact the income tax and provisions
in the year in which such determination is made.

Deferred income tax assets and liabilities are determined
using income tax rates that are expected to apply when
the related deferred income tax assets are realised or the
deferred income tax liabilities are settled. The expected
applicable income tax rate is determined based on the
enacted tax laws and regulations and the actual situation
of the Group. The management of the Group will revise
the expectation where the final income tax rate is different
from the original expectation.

For the year ended 31 December 2015
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 381 #83R 3R 5T
For the year ended 31 December 2015
RE-F—HFE+ ==+ —HILFE

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company. The directors review the
Group's internal reporting in order to assess performance and
allocate resources. The directors have determined the operating
segments based on these reports. The directors consider the
business and assess the performance on the basis of product
lines, including (i) fabrics and (ii) cotton yarns.

In 2014, no geographical segment information is presented as
more than 90% of the sales and operating profits of the Group
are derived within the PRC and substantially all the operating
assets of the Group are located in the PRC. In 2015, the
operations are further evaluated on a geographic basis including
Mainland China and Hong Kong.

Segment assets consist primarily of land use rights, property,
plant and equipment, inventories, trade and other receivables
and prepayments. They exclude deferred income tax assets,
prepaid tax, restricted bank deposits and cash and bank
balances.

Segment liabilities comprise operating liabilities. They exclude
borrowings, income tax liabilities and other payables due to
related parties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3871 #5$R R MizT
For the year ended 31 December 2015
BE—F—nF+-A=+—HIFFE

5. SEGMENT INFORMATION (ntinueq) 5. ZEMER @
The segment information for the year ended 31 December 2015 BE_ZT—HF+_-_A=1+—BILFEHND
is as follows: EERIAT -

Fabrics
ik

Mainland

China  Hong Kong

REIRRE B8
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT AR®TR ARETR AR®BTxR

Year ended 31 December 2015 BZ-_E-H1F+=A
=t+—HLFE

Segment results DEEE
Total segment revenue DEBI A e 582,769 162,586 87,022 832,377
Inter-segment revenue D EPfE (147,827) - (14,295) (162,122)
Revenue from external customers K EINEFE PRI ES 434,942 162,586 72,727 670,255
Segment profit o ER A (2,455) 9,318 1,533 8,396
Other operating expenses Hb &2 (35,364)
Other income and HAWA K

other losses — net HibE5iE — 55 15,996
Finance costs — net BE R AN — E R (23,389)
Profit before income tax KBTS A A (34,361)
Income tax expense FTEfiAX 11,044
Profit for the period HE R (23,317)
Other segment items HitiopEEE
Capital expenditure EENGET 36,583 - 4,124 40,707
Amortisation of leasehold land and HELH K

land use right + {50 PR A 5 497 - 60 557
Depreciation of property, plant and ME - BE &

equipment HIEHE 36,186 - 4,369 40,555
As at 31 December 2015 R-B—FHE+=A

==

Segment asset and liabilities PUMEERER
Segment assets DEEE 649,645 244,107 74,904 968,656
Unallocated assets KAWREE 508,876
Total assets BERE 1,477,532
Segment liabilities DEEE 101,713 - 11,971 113,684
Unallocated liabilities Aol aE 455,359

569,043
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 381 #83R 3R 5T
For the year ended 31 December 2015
BE—F—nF - A=+—HIFE

5. SEGMENT INFORMATION (continuee) 5. DEER @
The segment information for the year ended 31 December 2014 HE-_Z—NME+_A=+—BIFFENSD
is as follows: AR -
Fabrics Cotton yarns Total
[T R4 faEt
RMB‘000 RMB’000 RMB’000
AREF T AREFT AREFT
Year ended 31 December 2014 BE-ZE—NE+=A8
=+—-HLFE
Segment results DEEE
Segment revenue DEbER 723,191 100,275 823,466
Inter-segment sales DEEEE = (12,671) (12,671)
External revenue AP S 723,191 87,604 810,795
Segment profit D E A 140,719 10,735 149,306
Other operating expenses Hit & px (41,172)
Other income and other losses — net — E 4 Uit A &z H b jE518 — %58 4,690
Finance costs — net BB A — F5E (21,785)
Profit before income tax TS F AR A 91,039
Income tax expense FTSFiE > (24,637)
Profit for the year FREA 66,402
Other segment items Hi =B
Capital expenditure ¥ 35,530 5,784 41,314
Amortisation of leasehold land and ~ FE& +3th Jz + b FARERE 3
land use right 523 26 549
Depreciation of property, plantand ~ #1% - BB &R IETE
equipment 33,568 5,464 39,032
As at 31 December 2014 R-E—MmF
t=A=t+-8
Segment asset and liabilities PHEERER
Segment assets DEEE 728,941 80,177 809,118
Unallocated assets KOMEE 203,153
Total assets BEEZE 1,012,271
Segment liabilities HEEE 225,950 29,108 255,058
Unallocated liabilities AAEAE 276,751
Total liabilities BfEaE 531,810
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

LEASEHOLD LAND AND LAND USE RIGHTS
Leasehold land and land use rights represent the net book
amount of prepaid operating lease payments. All the land use
rights of the Group are located in the PRC and are held on
leases with remaining periods of between 41 to 50 years.

6.

For the year ended 31 December 2015
EE— R A= AU FE

S T3 £ it R

7R £ 4 e 3005 PR A BT G R O
BREDF(E o 2 4% B A7 A £ 3t 08 A A 7
B - I LRI I T 41 ZS0FAMHA o

2015 2014

—E-EF —F—UF

RMB’000 RMB’000

ARET T AREFIT

Opening amount HA¥ & RE 25,453 24,690
Addition INE - 1,312
Amortisation (Note 20) 58 (FsE20) (557) (549)
Closing amount R SR 24,896 25,453
Cost (D% 27,868 27,868
Accumulated amortisation RET#EH (2,972) (2,415)
Net book amount BREFE 24,896 25,453

The leasehold land and land use rights with net book value of
approximately RMB24,896,000 (2014: RMB24,159,000) as at
31 December 2015 were pledged as collaterals for certain bank
borrowings of the Group (Note 16).

Amortisation expense has been charged to “administrative
expenses” in the consolidated statement of comprehensive
income.

The Group has obtained land use right certificates of all the
leasehold land of the Group.

MW-ZT—RAE+-A=1+—0  REFED
ANR#24,896,0000 ( ZF—PUF : AR¥
24,159,000t ) FFE & £ 3 K + Hb (5 FA s 48
EAREEE T IRITEROEIFRFITET6) ©

BHEFAXENAFEERERMTERAX ]
R

AEBEC REMEHEE L HES T ERE

2 o

ZAva
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 381 #83R 3R 5T
For the year ended 31 December 2015
FF— R AT — AL ER

7. PROPERTY, PLANT AND EQUIPMENT 7. V¥ - BERRZRE

Office
Machinery  Equipment,
and furniture  Construction
Buildings  equipment  and vehicle in-progress Total

BOERME
BT HEREE HRRRER ERIE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL  ARBTT ARBTR  ARETT  ARETR

At 1 January 2014 R=Z-m%¥-A-A

Cost or valuation ASAE 293,479 274,304 6,017 1,206 575,006
Accumulated depreciation 2:HiE (29,335) (66,552) (1,650) = (97,537)
Net book amount REFE 264,144 207,752 4,367 1,206 477,469

Year ended 31 December 2014  HZE-E-NE+=A

=t-HILEE
Opening net book amount HYIERE A 264,144 207,752 4,367 1,206 477,469
Additions NE 1313 2,849 127 35,713 40,002
Disposals (Note 28) H& (fr328) - 9) - = 9)
Depreciation charges (Note 21) HEER(MFE21) (13,412) (25,058) (562) = (39,032)
Closing net book amount HREEMEEE 252,045 185,534 3,932 36,919 478,430
At 31 December 2014 R-E-ME+=A

=+-H
Cost or valuation AR (A 294,792 277,122 6,144 36,919 614,977
Accumulated depreciation S (42,747) (91,588) 2,212 = (136,547
Net book amount EEFE 252,045 185,534 3932 36,919 478,430
Year ended 31 December 2015 R-B-1%+=A

=+-H
Opening net book amount BRI E 252,045 185,534 3,932 36,919 478,430
Additions RE 13 184 1,199 39,311 40,707
Disposals (Note 28) HE (fizE28) - (685) (444) - (1,129)
Depreciation charges (Note 21) WEBR(MF21) (13,144) (26,439) (972) - (40,555)
Closing net book amount R FE 238,914 158,594 3,715 76,230 477,453
At 31 December 2015 R-E-EEF+=R

Sr=E
Cost or valuation A EE 294,805 259,515 5,132 76,230 635,682
Accumulated depreciation 25HE (55,891) (100,921) (1,417) - (158,229)
Net book amount EEFE 238,914 158,594 3,715 76,230 477,453
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3t 81 3 R Mia:

PROPERTY, PLANT AND EQUIPMENT (continuea)

During the year ended 31 December 2015, the Group
capitalised interest on borrowings amounting to approximately
RMB324,000 (2014: RMB3,198,000) on qualifying assets.
Borrowing costs were capitalised at the weighted average rate
of 7.9% (2014: 9.72%) per annum.

As at 31 December 2015, buildings of the Group with
net book value of approximately RMB209,969,000(2014:
RMB221,586,000), and machinery and equipment of the Group
with net book value of approximately RMB55,995,000 (2014:
RMB59,770,000), were pledged as collaterals for certain bank
borrowings of the Group (Note 16).

As at 31 December 2015, machinery and equipment of the
Group with net book value of approximately RMB42,375,000
(2014: RMB54,074,000) were pledged as collaterals for certain
other borrowings of the Group (Note 16).

As at 31 December 2015 and 2014, the net book value of the
Group’s machinery and equipment under finance leases were as
follows:

7.

For the year ended 31 December 2015
EE— R A= AU FE

M BERZE®
NBE-_Z—HE+-_A=+—8HItFE "
AEBEBGREEREEREBERFBERLD
ARM3240007T (=T —ME : AR
3,198,0007T) ° {EERAE IR INEFHFEF
K79%(ZF—WF : 9.72%) BRI °

MN-ZZT—AFE+-A=+—0  A&EEEREH
SEEH A AR%209,969,0007T ( —ZF — Y
£ AR¥221,586,0007T) FIETF » A KA
EEREFEL A ARS5,995,000T(=F
—PO4E : AR¥59,770,0007T ) Hy#ER & 2%
BRI EARSEEE TR TIE IR 5 (M 5E
16) °

MN-ZZT—AF+-A=1+—0  A&EEERH
SREHARKA2,375,0000( ZFE—M4F : A
R¥54,074,0007T) Ayt s & iR B B IR IR 1ER
EEETEMERAIETRRFIE16)

R-E—RAFE-_T—NF+-_A=1+—
B AEBERERAEETHERRENERD
FENT

As at 31 December

R+=A=+—~H
2015 2014
—E-FF — T4
RMB’000 RMB'000
ARBT T ARBFIT
Cost DN - 16,325
Accumulated depreciation 2T E - (3,846)
Net book amount BRHEFE - 12,479
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 381 #83R 3R 5T
For the year ended 31 December 2015
FF— R AT — AL ER

8. AVAILABLE-FOR-SALE FINANCIAL ASSETS 8. MHHEERMEE

2015 2014
—E-IF —T—F

RMB’000 RMB'000
UNL ARBTT

Investment in unlisted equity, at cost EETMIRAZRE - HRAET 4,500 4,500
The unlisted equity investment represents a 10% equity FE ET AR AR B BV B 3L & RS 1Y
interest in a financial institution in Hubei, the PRC. This equity 10% R AR o sZARANIG B W AEE BB TG 3R
investment does not have quoted market prices in an active B AABIEFRRE - ARZEGETAP 8
market and the directors of the Company consider the fair MRS IR - BURRERI ST EATE -

values cannot be reliably measured as the probabilities of the
various estimates cannot be reasonably assessed.

9. OTHER NON-CURRENT ASSET 9. HMFERHEE

2015 2014
—E-FF —EF—UF

RMB’000 RMB'000
AR®T T ARBTT

Prepayment for long-term investment REFEETENHIA 80,000 -
Other non-current asset represents a deposit payment for a HidEnmsEELAES(RER)ARAR(E
proposed investment in Baixin (China) Co., Ltd (”Baixin”), a 2| ) NEEKREESEFREBE R-_ZE—FE
company in the business of manufacturing and sale of fabrics +ZA=-+hB XEESEBFEHEARR
in Hubei province, China. On 29 December 2015, the Group —E—RNFWE A E50%RAERT L AEZR 7
entered into a frame work agreement with the owners of Baixin )

for the acquisition of 50% stock equity of Baixin in 2016.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 38 & R R M 5t
For the year ended 31 December 2015
HE—F—FF+ —HA=+—HIFE

10. FINANCIAL INSTRUMENTS BY CATEGORY 10. RERETHE@MTE

Available-
for-sale
financial Loans and
assets receivables Total

AfEE

THEE ERRERHKE #Et

RMB’000 RMB’000 RMB’000
AR®BT T AR®T T ARMT T

31 December 2015 —E-FHF+=AH
=+—H

Assets as per balance sheet EEEBRMIEE
Available-for-sale financial assets At HESIEE 4,500 - 4,500
Trade and bills receivables B S W IE & ENEE - 256,583 256,583
Other receivables Hib el Ia - 7.625 7,625
Restricted bank deposits and cash 52BR | $R 1777 FUA K 3R &

and cash equivalents RIESZEM - 398,351 398,351
Total e 4,500 662,559 667,059

Other financial

liabilities at
amortised cost
H iR @ sE R A
SRR ERMEE
RMB’'000
AR®T T
Liabilities as per balance sheet EEEBERMIIEE

Borrowings (exclude finance lease liabilities) EE(CTEIEREHEERE) 405,066
Trade and bills payables E S REMNFE R RN ZE 92,450

Accruals and other payables excluding FEET R E AL AR TR AT A E
deposits and statutory liabilities 14,924
Total #st 512,440

Freeeras 101



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS &3 B4 7 3R 3% Fff 5
For the year ended 31 December 2015
E o E—pEf A= —HIFFE

10. FINANCIAL INSTRUMENTS BY CATEGORY 10. ZERIEIo MWLM IT Eum)

(continued)

Available-
for-sale
financial Loans and
assets receivables Total

Al &

TREE BERNERFUR et

RMB’000 RMB’000 RMB’000
AEBTT ARBTT ARBT T

31 December 2014 —ZE-UE+=AH
=+—H

Assets as per balance sheet EEEBRMIIEE
Available-for-sale financial assets At HE S EE 4,500 = 4,500
Trade and bills receivables B S e R IE & e - 149,465 149,465
Other receivables H b el kI8 - 9,242 9,242
Restricted bank deposits and cash 2B | $R 1777 U K 3R &

and cash equivalents RIBEZEY - 194,254 194,254
Total “aEt 4,500 352,961 357,461

Other financial

liabilities at
amortise cost
EL b F 8 SH K AR
FIRRF R E R
RMB’'000
ARET T
Liabilities as per balance sheet EEEBRMIIERE

Borrowings (exclude finance lease liabilities) EECTEIEREHEERE) 327,581
Trade and bills payables E ZEMNFIE R EMNZE 106,423

Accruals and other payables excluding FEET R E AL ER FIEMGR TR AT B E
deposits and statutory liabilities 23,363
Total FEET 457,367

WANG TAI HOLDINGS LIMITED
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12.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff B %3R5

INVENTORIES

11.

For the year ended 31 December 2015
E E—HFEAf A=+ —HIFFEE

i

2015 2014
- —E—MF

RMB’000 RMB'000
AR®TR ARETT

Raw materials B 19,681 19,596
Work-in-progress RS 13,618 15,978
Finished goods 2K T 30,720 32,427

64,019 68,001

The cost of inventories recognised as expense and included
in “cost of sales” amounted to RMB578,248,000 (2014:
RMB582,192,000).

The Group did not recognise a provision in respect of the
obsolete inventories and write down of inventories to their net
realisable value for the year ended 31 December 2014 and
2015.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

12.

wRARYT Bt AIHEERK I NFEERAS
AR ¥5578,248,000t(—ZZ—U4F : AREE
582,192,0007T) °

REBEEZ2_Z—ONEER-_ZT—RAF+=A

=+ —HLEFE AEESERREFTEE
REBEMAT E 2R AT ERFE -

B2 RHEMBRRERENE

2015 2014
—E-EF —EF—UF

RMB’000 RMB’000
AR®TR AR¥ETT

Trade receivables 2 S rEWKIE 256,583 125,065
Bills receivables FENEE - 24,400
256,583 149,465
Prepayments for purchase of raw materials TREE R MEE N FOE 155,598 80,963
Deductible value-added tax (“VAT") AR ER ([$2ER ) 7,549 2,435
Others Hip 76 6,807
163,223 90,205
Less: provision for unrecoverable prepayments 3 : T8 1< 5% I8 7~ AT Uk B B 45 (4,500) =
158,723 90,205
415,306 239,670

521732103



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3t81 #3R=R Mzt
For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

12. TRADE AND OTHER RECEIVABLES AND 12. B R EMEWSER A EIE

PREPAYMENTS (ontinued)

There is no concentration of credit risk with respect to trade
receivables. The maximum exposure to credit risk at the
reporting date is the carrying value of each class of receivables
mentioned above. The Group generally grants credit terms of
less than 90 days to its customers in Mainland China and 120
days to its customers in other countries. The ageing analysis of
the trade and bills receivables by invoice date is as follows:

(#)

WEER 5 EW KBNS EERR -
RiE BN EARERERR A EXARER
PIEMFIRNREE - AEE—RATERA
WEFETIEBIOBMNEED - hAHf
BEREPETI120HMNEEH - &5 RBYK
BERENEEREERASNRESNET

2015

b S T

RMB'000

AR¥T T
Within 3 months 3E AR 133,623 95,257
4 to 6 months 42618 A 122,476 21,810
Over 6 months 618 A A = 484 32,398
Trade and bills receivables — net B 5 EW A M W ER — 55 256,583 149,465

As at 31 December 2015 and 2014, trade receivables of
approximately RMB122,960,000 and RMB54,208,000 were
aged more than 3 months and regarded as past due but not
impaired. These relate to a number of independent customers
for whom there is no significant financial difficulty and based on
past experience, the overdue amount can be recovered.

As at 31 December 2015, the Group made a provision for
unrecoverable prepayment for purchases of raw materials
amounting to RMB4,500,000 (2014: nil).

Trade and other receivables and prepayments are denominated
in the following currencies:

RZE—RAFE-_ZT—NF+-_A=+—
B EF5EIKFHIENARE122,960,0007T
& AR #54,208,000 T /) BR AR BB B3 1E A &
WRAEEBERRE - ZFHEHESEE
ERVBRENBIRFEERBEATE
A Em B IER Y E -

RZEBE—RAFE+-_A=1+—H AEEHE
BERME AT EENFEERBEEAR
#4,500,0007C( = —PU4F : £) o

5 B A MR BT HOR A TR %
SHE

2015

—E-R%F

RMB’000

AR¥F T
RMB N 312,376 209,220
usD EIH 107,430 28,543
HKD BIT - 1,907
419,806 239,670

The carrying amounts of the trade and other receivables and
prepayments approximated their fair values as at the balance
sheet date.

WANG TAI HOLDINGS LIMITED
2015 Annual Report
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 38 & R R M 5t
For the year ended 31 December 2015
E E—HFEAf A=+ —HIFFEE

13. CASH AND BANK BALANCES AND 13. B4 RBITHEURIZIRFIEIT
RESTRICTED BANK DEPOSITS =X

2015 2014
—E-EF —F—UF

RMB’000 RMB'000
AR®T T AEBTT

Cash and bank balances R RRITEREE

— Cash at bank and in hand —RITRFHERE 55,401 35,223

— Time deposits —EBTFR 319,582 100,000

374,983 135,223

Restricted bank deposits R HISRITIE 5K 23,368 59,031
The restricted bank deposits represented deposits pledged as ZRRBIIRITEFIERIFIER B IRITA K EIK
security for issuing bank acceptance notes (bills payables). The (ENEBR)ERAOGER -HE2E-_ZT—hHF
restricted bank deposits have deposit periods within one year +TZA=+—"HIEFE ISBHETER
and are interest bearing at 3% (2014: 3%) per annum during WEREHAE—E7RN RENEKI%(—ZFE
the year ended 31 December 2015. The time deposits have —EF :3%)FTE  cBEZE-—RF+ =
deposit periods within one year and interest bearing at 0.4% R=1T—BLLFE  ZEEHFERNFHEH
(2014:0.4%) per annum during the year ended 31 December B—E7RN BENKRQA4% (ZZE—POF :
2015. 0.4%)F 8 °
Cash and bank balances are denominated in the following RE MIRTTRRFEA T EEHE
currencies:

2015 2014
=F-If —T—meF

RMB’000 RMB'000
AR®TR ARETT

RMB AR 374,689 135,087
HKD 7T 193 136
usD ETT 101 =
374,983 135,223

All restricted bank deposits are denominated in RMB. AR EIRITERIAAREEE o

©*521%32105



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3t81 #3R=R Mzt
For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

14. SHARE CAPITAL 14. R
Number of Share
shares capital
BAEE [}
(thousands) HKD'000
(FR%) T
Authorised: ETE
As at 1 January 2014 R=Z-—NF—H—H 10,000 1,000
Increase in authorized shares BANSEE I 9,990,000 999,000
As at 31 December 2014 N-E—NE+=-A=+—H 10,000,000 1,000,000
As at 1 January 2015 and R-B-HFE—-HA—HARK
31 December 2015 —E-H¥t+=-A=t+—H 10,000,000 1,000,000
Number of
shares Share capital
R E [} &S
(thousands) HKD'000 RMB'000
(FR%) BT AREFIT
Issued and fully paid: BEEITRERE :
As at 1 January 2014 R-Z—MNE—-—HF—H 10 1 1
Issue of ordinary shares to BITE AR T RIAAR ()
original shareholders (i) 749,990 74,999 59,414
Issue of ordinary shares upon BRARBERET
initial public offering (ii) PR (i) 260,000 26,000 20,800
As at 31 December 2014 N-—ZE—NE+=-A
=+—H 1,010,000 101,000 80,215
As at 1 January 2015 R=-=TB—H&%—H—H 1,010,000 101,000 80,215
Issue of placing shares (jii) 2217 B & R (i) 440,000 44,000 35,590
Proceeds from share issued for ITERE IR REET 2
exercise of share option BT P15 5/ IE(iv)
scheme (iv) 50,000 5,000 3,940
As at 31 December 2015 R-ZE—RF+=A
=+—H 1,500,000 150,000 119,745

WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 81 # #R 2& bf &

14. SHARE CAPITAL (ontinuea)

Notes:

0

(ii)

(iii)

(iv)

On 27 March 2014, the directors of the Company were
authorised to capitalise an amount of HKD74,999,000 standing
to the credit of the share premium account of the Company by
applying such sum in paying up in full at par 749,990,000 shares,
such shares to be allotted and issued to the original shareholders
of the Group prior to the listing of shares of the Company.

On 25 April 2014, the Company’s shares were listed on the Main
Board of the Stock Exchange of Hong Kong Limited following
the completion of its initial public offering of 260,000,000
ordinary shares at HKD 0.72 per share to investors. The
proceeds of HKD 26,000,000 (equivalent to approximately
RMB20,800,000), representing per value of the ordinary shares
of the Company, were credited to the Company’s share capital
account. The remaining proceeds of HKD 151,596,250 (equivalent
to approximately RMB121,277,000), after deducting listing
expenses, were credited to the Company’s share premium
account.

On 19 May 2015, an aggregate of 200,000,000 shares of
the Company were successfully placed by a placing agent to
the investors at the placing price of HK$0.76 per share. The
proceeds of HKD 20,000,000 (equivalent to approximately
RMB15,760,000), representing par value of the ordinary shares,
were credited to the Company’s share capital account, and after
deducting issuance expenses, the remaining proceeds of HKD
131,091,000 (equivalent to approximately RMB103,107,000)
were credited to the Company’s share premium account.

On 28 August 2015, an aggregate of 240,000,000 shares of
the Company were successfully placed by a placing agent to
the investors at the placing price of HK$1.50 per share. The
proceeds of HKD 24,000,000 (equivalent to approximately
RMB19,830,000), representing par value of the ordinary shares,
were credited to the Company’s share capital account, and
after deducting issuance expenses, the remaining proceeds of
HKD332,338,000 (equivalent to approximately RMB274,116,000)
were credited to the Company'’s share premium account.

In 2015, 50,000,000 shares were issued pursuant to the exercise
of share options granted in 2014. The proceeds of HKD 5,000,000
(equivalent to approximately RMB3,940,000), representing par
value of the ordinary shares, were credited to the Company’s
share capital account, and the remaining proceeds of HKD
43,900,000 (equivalent to approximately RMB34,593,000) were
credited to the Company’s share premium account. The related
weighted average price at the time of exercise was HK$1.5 per
share.

For the year ended 31 December 2015
BE-—T—AF+-A=+—HIFE

14. BA& @)

BT -
@

(ii)

(iii)

(iv)

“E—NE=ZA-++H AR BEEER
B B AN B D& (B BE A 74,999,000/
JT B9 #E AR 3118 A A R B 452 749,990,000
BRAE1D - BZESBERERN - ZERHR
RABRMD EZAE RS RETTAEE
FRAAARER -

R-ZE—NWEMA-+EHE - A27FU
BRONAETAREETKE XA
£ 260,000,000 % & 38 i & - AR A BED
REBBRERXSGMERARER LT o
FIT 18 3% 18 26,000,000 7 7T ( 18 & B 4 A
R ¥ 20,800,000 7T © BN A 2 &) 3@ A @
B ARRRNBRAR - FIHATEBR
TH 151,596,250 B T (M E R H AR
121,277,0007T) * &&HBk EmBRERT AR
ARIRDRER

RZE—RAFRATILE  EEREU
BROT6ETHEEEBXNBET AR
7]200,000,000 (% B A BL & F I8 & & © AT
53X 78.20,000,0008 7L (HHE R AR
15,760,0007T - BlZE L @mARMEE) E 5
ABERRRMBRAER - WA MBREEITHRAL
% » FIRFTSFIE131,091,0008 T (AE R
#I AR #103,107,0007T) BT AR R B
SR fERR o

R-ZZE—FRENA-+NR  BBERE
NER1.508 TR EBRINGRTAR
71240,000,000 KR BRE FIREE © AT
15 3078 24,000,000 7T (FHE R AR
19,830,0007T * Bl E LMW EE) Bt
AZEARRMBRAER - WAMBREEITRAE
% - FerFT1S7018332,338,000/8 T (FHE R
HARE274,116,0007T) B 5T AR D TR
SRIEER o

W == — R > 50,000,000 A% K& 1 1R #
ZE-NFERHMBREEITFEmET -
FT18 5K 785,000,0008 T (FHE R D AR
3,940,000t * Bl ELMRMEE) 2T A
NARIMIIRANER - FISRATIS E(IE43,900,000
BT (HEE R AR34,593,0007T) E5T A
AN BIRRRD i ERR o AT AR B e
FHEATR1SETT -

ERERERQA
2015 FERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 387 7 sh &R Mzt
For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

15. OTHER RESERVES 15. H{#E

Share Share-based
premium Capital  Compensation Statutory
account reserve reserve reserves

Ip AR

Rfn i B LUNG AN G AT 1R
RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARBTT  ARBTR  ARETR

At 1 January 2014 R=Z-W&-A-H = 113,510 = 16,756 130,266

Capitalisation for issue of ordinary %47 &R T RIAM R
shares to original shareholders BAE(FiEE14())

(Note 14(i)) (59,414) - - - (59,414)
Issue of ordinary shares upon the R ERAREEREITLER
initial public offering (Note 14(i)) AR (Fff=E14(ii) 121,277 - - - 121,277
Share-based compensation PR AEL T e - - 5,064 - 5,064
Appropriation to statutory reserves  EREETHE = = = 7,395 7,395
At 31 December 2014 RZZ-OF+=A
Er= 61,863 113,510 5,064 24,151 204,588

Share Share-based
premium Capital Compensation Statutory
account reserve reserve reserves Total

&

B afk B fife R R a5
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE  AR®TR ARBTR AR®TR  AR®TR

At 1 January 2015 R-E-1%-F—-H 61,863 113,510 5,064 24,151 204,588
Issue of placing shares (Note 14(ii) ~ ZE{TECERR (14(i)) 377,223 - - - 377,23
Share-based compensation FRANETEREN (14(v))
(Note 14(iv)) 39,657 - (5,064) - 34,593
At 31 December 2015 R-B-R&E+=A
=t-H 478,743 113,510 - 24,151 616,404
Statutory reserves EERE
Statutory reserves shall only be used to make up losses of VETE R E ] AR AR B A g e -
the corresponding subsidiaries, to expand the corresponding & 7 A6 BE B B 2 B A EE A & ok 3 hn AR 8 BT
subsidiaries’ production operations, or to increase the capital of BRRIER - BSIEMMNE A RIRR AR
the corresponding subsidiaries. Upon approval by resolutions AE FLURERIERBRE - AN E Q)
of the corresponding subsidiaries’ shareholders in general A EEREERAAMER - WKREA
meetings, the corresponding subsidiaries may convert their HEARBLAIMREHEE ABITAR - 1
statutory reserves into registered capital and issue bonus capital ZTE—RHF  ARPEREEBRNB AR
to existing owners in proportion to their existing ownership B AR BEtRATE i o

structure. In 2015, no statutory reserve was accrued due to the
losses of corresponding subsidiaries in Mainland China.

WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 38 & R R M 5t
For the year ended 31 December 2015
HE—F—FF+ —HA=+—HIFE

16. BORROWINGS 16. B

2015 2014
—B-EF —F-WF

RMB’000 RMB'000
AR®T T AEBTT

Current RE
Bank borrowings (a) RITIER ()
— short term — secured — AR — B EA 64,000 68,400
— short term — unsecured — R EAfE R — A 35,000 33,000
— current portion of long term — secured —REBFREH S —FER 2,500 8,452
— current portion of long term — unsecured —REERRE IS — EEA - 5,000
Finance lease liabilities BEMERE - 1
Other borrowings — secured (b) H i & 70— 3K (b) 2,611 10,093
104,111 124,946
Non-current ERE
Bank borrowings — secured IRITIER —BEA 123,147 126,078
Other borrowings — secured (b) HAbfER —BHEA(b) - 2,680
Loan from government — unsecured AT E R — SR - 46,144
Bonds — unsecured (c) &% — () 177,808 27,734
300,955 202,636
Total borrowings BB 405,066 327,582
(a) Bank borrowings (a) SRITHEX
The Group's bank borrowings were repayable as follows: REBRRITETIZR THIFHEER

As at 31 December
R+=—B=+—8H
2015 2014

- —T—meF
RMB'000 RMB'000
AR®T T ARBTT

Within one year 1R 101,500 114,852
Between 1 and 2 years 1224 123,147 19,382
Between 2 and 3 years 2&E3F - 106,696

224,647 240,930
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & BA 16 3R 2% fif 5%

For the year ended 31 December 2015
A2 FE—hFT-_A=1—HIFE

16. BORROWINGS (continued)
(@) Bank borrowings (continued)
The secured bank borrowings were secured by the
Group's leasehold land and land use rights (Note 6) and
property, plants and equipment (Note 7).

The weighted average effective interest rate on bank
borrowings was 9.18% (2014: 10.76%) per annum for
the years ended 31 December 2015.

The carrying amounts of the Group’s bank borrowings
approximated their fair value as at the balance sheet
dates, and were all denominated in RMB.

The Group had the following undrawn bank borrowing
facilities as at the balance sheet dates:

16. ER @
(a) SRITETE
ﬁﬁﬁﬁ”ﬁ“m$ﬁlmﬁ S & i
FAE(KIEe) AR ZE - BE R (T
7)VEHRIR -

E-T-AFT_A=T—BHLFE R

TEZINEFHERFNRAE9.18%(=F
—PO%E : 10.76%) °

REER » AEBRTEFRAEEEAT
BRE - B2EAAREE -

REEH  AEB AT REIURTTE NG
BRE

As at 31 December

R+=H=+—H
2015 2014
—B-HfF —T-F
RMB’000 RMB’000
AR®T T AREBFTT
— Expiring within one year ——FREIH 96,800 12,001
— Expiring beyond one year ——F1EEIH 13,650 101,624
110,450 113,625

(b) Other borrowings (b) HAfERK
The other borrowings were obtained from certain HEZE e FHEATESE WA=

leasing companies and secured by the Group’s certain
machinery and equipment with net book value amounting
to RMB42,375,000 (2014: RMB54,074,000) as at 31
December 2015.

The weighted average effective interest rate on other
borrowings was 11.57% (2014: 13.35%) per annum for
the years ended 31 December 2015.

The carrying amounts of the Group’s other borrowings
approximated their fair value as at the balance sheet
dates, and were all denominated in RMB.

WANG TAI HOLDINGS LIMITED
2015 Annual Report
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E-—hAF+-A=+—HBAKEEA
EE A AR42,375,000T( —F—M
£ AR¥S54,074,0007T) K5 T HLEE
SRR o

HE_ZT—AF+-_A=1+—HBIL®=E
& HMERONEFHERENER S
11.57%(=ZF—004 : 13.35%) °

BEB  AEBEEMERNKREESR
NFERE - B2EAARKEHE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 81 # #R 2& bf &

16. BORROWINGS (continued)

(9]

Bonds - unsecured

On 22 Jan and 25 June 2015, the Company issued three
years corporate bonds with principal amount of HKD
84,000,000 and HKD 57,900,000, respectively. The bonds
were unsecured, interest bearing at a rate of 7% per
annum and payable semiannually.

In 2015, the Company issued several seven years
immigrant bonds with principal amounts totalling HKD
52,000,000, all of which will be due in 2022. The bonds
are unsecured and carry a nominal interest at a rate 7%
per annum, with the interest being payable annually. All
corporate bonds and immigrant bonds are denominated
in HKD.

The fair value of the liability component of the
corporate bond and immigrant bond at 31 December
2015 amounted to HK$223,289,000(equivalent to
RMB187,067,000). The fair value is calculated using cash
flows discounted at a rate based on the borrowings rate
of 8.7%.

17. DEFERRED INCOME

For the year ended 31 December 2015
- HEf = —HIFFEE

16. fE&: @)

(o)

B35 — FIK
RZE—RAF—A=Z+=ZBEA~A
Z“+EHAB ARAPRBITASE
84,000,000/ 7t &2 57,900,000 7T ) =
FHRRMES - WEEHFWEETR - 1%
FRNET%TE + BEFIN -

R-ZZT—RF  ARRBETASER
52,000,000 8 T A FEFHBRE
5 IR - —F5H o HERE
FEEER  REREFTAERI%TE
MEBFIN - MIBERARESLRBRE
FEIABTTETHE ©

RN-ZEBE—FAF+=-_A=+—8 " A7
BEHFMERESFNABESGATES
223,289,000 8 L (HE RO AR
187,067,0007T) ° A F(EZERER
FIE87%IEM RS REFTE ©

17. EEZEWA

2015
—g-n%

2014
—F—UF

RMB'000
ARET T

RMB’000
AR®TR

HEE TR T ERER

Government grants relating to leasehold

land and land use right B BT #78 BY 14,565 22,225

Government grants relating to plant and L M A S A RO BT #E B
equipment 4,667 4,365
19,232 26,590
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3t81 #3R=R Mzt
For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

17. DEFERRED INCOME (ontinueq) 17. EEYWA @)
The movements of the above government grants during the EBSHEBREARNRNEEHMT
year were as follows:

At beginning of the year =) 26,590 16,945
Granted during the year FART 510 10,814
Other deduction amount E AR FIE (5,345) =
Amortised as income (Note 20) BEEH R (H97E20) (2,523) (1,169)
At end of the year FxR 19,232 26,590
18. DEFERRED INCOME TAX 18. IEIEFTBH
The analysis of deferred income tax assets and deferred income BEFEHEEREEFSHA BN DTN
tax liabilities is as follows: S

2015 2014
—EB—REF —E-mE

RMB’000 RMB’000
AR®T T AR®TR

Deferred income tax assets: BIEFTSTEE ¢
— Deferred income tax assets to be recovered ——AtR:E+ — 1 A & U B &Y

after more than 12 months BEEFTSTHEE 6,371 (414)
— Deferred income tax assets to be recovered ——+—1{& A R4 [EIH)

within 12 months REFSHEE 6,636 2307

13,007 1,963

WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 3t81 #3R &R MizE
For the year ended 31 December 2015
- HEf = —HIFFEE

18- DEFERRED INCOME TAX (continued) 18- Eﬁﬁﬁ?%ﬁ(g)

Impairment
Capitalised Accrued  Deferred provision of Tax
interest payroll income assets Losses Others Total

BARNE  ERIE  BEKA AERERE  HEER St it
RMBOOO  RMB000  RMB000  RMBO0D  RMB'OOD  RMBOOO  RMB'000
ARRTR  ARETT ARBTL ARETR ARMTR ARMTR ARETR

At 1 January 2014 R-E-Mm%-A-H (1,492) 1,743 670 - - 459 1,380
(Charge)credit to the consolidated RABRENER
statement of comprehensive income (318 /3t A (100) 714 N - - (452) 583
At 31 December 2014 R-E-ME+ZR
=t-H (1,592) 2,457 1,091 - - 7 1,963
(Charge)/Credit to the consolidated ~ RAGZERER (1K)
statement of comprehensive income 3 A (49) 1,092 (576) 1,125 9,459 (7) 11,044
At 31 December 2015 R-E-RE+ZR
=t-H (1,641) 3,549 515 1,125 9,459 - 13,007

Deferred income tax assets are recognised for tax losses carried
forward to the extent that realisation of the related income
tax benefit through the future taxable profits is probable. The
Group did not recognise cumulative deferred income tax assets
of RMB3,027,000 (2014: nil) in respect of losses amounted to
RMB18,345,455 (2014: nil) that can be carried forward against
future taxable income as at 31 December 2015.

As at 31 December 2015, deferred income tax liabilities of
RMB17,234,000 (2014: RMB19,565,700) have not been
recognised for the withholding income tax and other taxes
that would be payable on the unremitted earnings of certain
subsidiaries in the PRC. The unremitted earnings will be
permanently reinvested, amounting to RMB172,340,000 (2014:
RMB195,657,000) as at 31 December 2015.

BEMSHEERSENRIBEERER
LABRIEEBE BB A ERFURF SR E @A
BRAZEAR R -_BE—RE+=-_A=+—
B - RNEBRA A4 A B &R
W AR EIE A R#18,345,455 0 ( —Z — Y
F B )RRAIFEEHNMBHEEARE
3,027,0007C( —Z—PO4F : ) o

MN-ZT—RAE+-A=1+—08 BEREH
BEARK17,234,000c( ZE—ME : A
R ¥19,565,7007T) & A st A& B A Bl &)
AT HE QAR ED R ESERAT
BHREEMHEERERECHEERSE - R=
T—RAF+-_A=+—8 XELQEFA
R#172,340,000c( —ZE—M4F : AR
195,657,00070) &k A BIRE °
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For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

19. TRADE AND OTHER PAYABLES

19. EZRHMENRE

2015 2014
—g-EF —T-IF
RMB’000 RMB’'000
AR¥T T AREBFTT
Non-current FEENHA
Payables for purchase of property, BEME - MEMEEEN
plant and equipment EOLE] 8,160 14,130
Current BN HA
Trade payables H S ENHIE 44,350 30,845
Bills payables AR 48,100 75,578
92,450 106,423
Advanced payments from customers BE#R 10,837 16,383
Payables for purchase of property, BEWH - WERREEN
plant and equipment FE] 6,477 8,681
Other taxes payable E A I HIE 11,482 9,213
Salary payable iEANE 14,225 9,857
Other payables H b fE S FIE 287 552
43,308 44,686
135,758 151,109
Total #Et 143,918 165,239

The ageing analysis of the trade and bills payables by invoice
date is as follows:

B o MENREREABEZEABMOMAT

2015 2014

—B-EHF —E—lmE

RMB’000 RMB’000

ARET R AREFTT

Within 3 months 3EAR 41,516 91,852
4 months to 12 months 42121 A 46,149 11,063
Over 12 months 1218 A A E 4,785 3,508
92,450 106,423

WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 38 & R R M 5t
For the year ended 31 December 2015
E E—HFEAf A=+ —HIFFEE

19. TRADE AND OTHER PAYABLES (ntinuea) 19. EZ REMENRIE @)
Advanced payment from customers represent cash advances EFPAFAREFPWER B IABERE
received from customers for purchases of the Group'’s products BIRESD WSS ARBIEES -

and will be applied to settlements when sales occur.

The carrying amounts of the Group's trade and other payables REER » AEEE 5 REAMENRENR
approximated their fair values as at the balance sheet dates. EEEE N ERE -

Trade and other payables are denominated in the following B 5N EM ERIBA T S EEEHE
currencies:

2015 2014
—E-EF —T-F

RMB’000 RMB'000
AR®T T AEBTT

RMB AR 143,918 151,548
usD ETT - 13,690
143,918 165,239

20. OTHER INCOME 20. HAiWgA

2015 2014
—E-IF —F—F

RMB’000 RMB'000
AR®TR ARBTT

Foreign exchange gain HNE LR B 3,184 =
Government grants received B BT AL 11,781 4,831
Amortisation of deferred income of & B AR A BT 4R B DI A
government grants relating to assets B (FsE17)
(Note 17) 2,523 1,169
17,488 6,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3t81 #3R=R Mzt
For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

21. EXPENSES BY NATURE 21. BMEEIHNEX

2015 2014
—B-HF  -T-QF

RMB’000 RMB'000
AR®TR ARBTT

Raw materials and consumables used FrRRIEM R KB FE M 574,181 593,248
Change of inventories of finished goods BIRY T R E RS

and work in progress FEEH) 4,067 (11,056)
Employee benefit expenses BRERAFEX 30,054 27,824
Amortisation of leasehold land and land HELH R

use rights 4 b {5 PR AR G 557 549
Depreciation of property, plant and equipment #1% - = LRETE 40,555 39,032
Provision for unrecoverable prepayments AR Bl TS SRIB A 4,500 -
Repairs and maintenance expenses HIERRERY 924 872
Miscellaneous tax charges other than VAT IR E R K TSRO

and income tax HIBTE A 4,202 6,118
Utility expenses NS5 30,881 28,199
Auditors’ remuneration ZE RN & 2,000 1,799
Advertisement expenses BERX 233 580
Professional fees in respect of the initial BHEERARBEN

public offering HEEH - 5,702
Office and other expenses WAERHEMAST 5,069 9,795

Total of cost of sales, selling and distribution  $HEA « $HE &

costs and general and administrative DR AR — K&
expenses TR 425t 697,223 702,661

22. EMPLOYMENT COSTS, INCLUDING 22. EERA(BEEEEHE)
DIRECTORS’ EMOLUMENTS

2015 2014
—B-HF -T-QF

RMB’000 RMB'000
AR®TR ARBTT

Wages, salaries and bonuses TITE - He &kt 22,243 21,559
Pension costs RIRE AR 3,664 3,172
Medical, housing and other benefits BE EEREMETR 4,147 3,093

30,054 27,824

WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff B %3R5

22. EMPLOYMENT COSTS, INCLUDING
DIRECTORS’ EMOLUMENTS (continueq)
Five highest paid individuals
The five individuals whose emoluments were the highest in the
group for the year include three (2014: three) directors whose
emoluments are reflected in the analysis shown in Note 27. The
remuneration paid the remaining 2 (2014: 2) individual is as
follows:

Basic salaries, housing allowances,
share options, other allowances and

For the year ended 31 December 2015
HE—F—FF+ —HA=+—HIFE

22. ERERA(BRESME)w

AEBRSHMAL

RAFE  AEEBLEREHFMALEE=
FH(ZT-WF: ZR)EF - HFEMRHK
272 MR - BB TRA(ZE
—POF : BB ALHIBET

2015
—g-n%

2014
—T—F
RMB'000
ARETT

RMB’000
AR®TR

EAXFE - FERR
B - HARREN

benefits in kind BEYH 1,732 1,271
Contribution to pension scheme RS FT B 25 19
1,757 1,289

During the year ended 31 December 2015, no emoluments
were paid by the Company to any of the directors or the five
highest paid individuals as an inducement to join or upon
joining the Group or as compensation for loss of office (2014:
nil).

The number of highest paid non-director individuals, whose
remuneration for the years ended 31 December 2015 and 2014
fell within the following bands:

RBE-_Z-—AF+t-_A=+—HLEFE "
ARREAEANESIARRSFMAL
SHME - (FRMARSESR 2 KRES
BERHE (=T —mF - &) -

RaFMHEETATHOAR  EREE—
T-—REF-_ZT—NE+-B=+—HItE
EEFHMESENT -

Year ended 31 December

BE+t-A=1T—-BHLEE

2015 2014
—E-HF —Z—JOF

Nil to RMB800,000 =z AR¥800,0007T
(equivalent to Nil to HKD1,000,000) (FBEMZEZE1,000,000/87T) 2 2
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For the year ended 31 December 2015
HE—F—FF+—A=1+—HIFE

23. FINANCE INCOME AND COSTS 23. IR BE KA

2015 2014
—B-HF  -T-QF

RMB’000 RMB'000
AR®T T ARBTT

Finance income: BISHA -
Interest income on bank deposits RITIF A2 UA (2,138) (1,790)
Finance cost: 2P I N
Interest expense on bank borrowings HRITERA B 21,418 22,692
Interest expense on bond and &S R E M fE KA

other borrowings FERX 12,670 1,996
Less: capitalised interest expense W BARMEN B R (324) (3,198)
Exchange (losses)/gains on financing activities Eb& EENEE A E H (E518), Uss (9,189) 731
Bank charges RITFER 952 fl 341
Finance costs-net BbE R A HER 25,527 23,575
Net finance costs B R AR 23,389 21,785

24. NET FOREIGN EXCHANGE LOSSES 24. MERIEFE
The exchange differences included in the consolidated income FFAG I FRAE X ZREOT

statement are as follows:

2015 2014
—®-EF —FT-WF

RMB’000 RMB'000
AR®TR ARBTT

Exchange gains on operating activities A VE B EE A IE e 3,184 =
Exchange gains/(losses) on financing activities Bt & A B E A FE WUk (E51E) 9,189 (731)
12,373 (731)

WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 38 & R R M 5t
For the year ended 31 December 2015
E E—HFEAf A=+ —HIFFEE

25. INCOME TAX EXPENSE 25. TS
The amount of income tax charged to the consolidation income RAFWRERINGBAENR A -

statement represents:

2015 2014
—E-EF —F—UF

RMB’000 RMB'000
AR®T T AEBTT

Current income tax BNERFT1S AR - 25,220
Deferred income tax (Note 18) RIEFTSH(MIRE18) (11,044) (583)
(11,044) 24,637
The tax on the Group’s (losses)/profit before income tax NEBBRFFEHRATER) DEMNTEE - 8
differs from the theoretical amount that would arise using FRBAREHERRNNINET B R
the weighted average tax rate applicable to profits of the ELEERTENERAT

consolidated entities, as follows:

2015 2014
—E-FF —F—UF

RMB’000 RMB'000
AR®TR ARBTT

(Losses)/profits before income tax, after BRFTSEIRT(E51R), mF) - 4840
excluding share of profit of an associate bR — KB A RIS & A (34,361) 91,039

Tax calculated at domestic tax rates applicable %8B M B 2 &5 18 &

to profits of the respective subsidiaries B R GTE A FIE (10,055) 22,760
Profits not subject to tax BRI ) (4,133) =
Expenses not deductible for tax purposes AR X 117 1,877
Loss for which deferred tax assets were ERRIEENIAEEN

recognized E518 3,027 -

(11,044) 24,637
The weighted average applicable tax rate was 19.0% (2014: IEFHERHEEE19.0% (= —HF
25.0%). 25.0%) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & BA 16 3R 2% fif 5%

For the year ended 31 December 2015
BE—FT—aF+-A=+—HIFE

25. INCOME TAX EXPENSE (continuea)

12

The Company is not subject to any taxation in the Cayman
Islands.

Subsidiaries established in Hong Kong are subject to
income tax at rate of 16.5% (2014: 16.5%).

In accordance with the Corporate Income Tax Law of the
PRC, subsidiaries of the Group established in Mainland
China are subject to EIT at rate of 25% (2014: 25%)
during the year.

According to the New CIT Law, starting form 1 January
2008, a 10% withholding tax will be levied on the
immediate holding company established out of the PRC
when their PRC subsidiary declares dividends out of their
profits earned after 1 January 2008. A lower withholding
tax rate of 5% may be applied if there is a tax treaty
arrangement between the PRC and the jurisdiction of the
foreign immediate holding company.

WANG TAI HOLDINGS LIMITED
2015 Annual Report

25. FTEHAX @

RARBAGRNEARSESHIEA

REBRL M E A B BN FISE -
HEE165%(ZZF—N4F : 16.5%) °

RBEPECERETE - FR 0 RPE
A3 A 37 B 7S 5 B BT B8 X R ZR B 1
EMBH - MER25%(ZF—NHF :
25%) ©

REFERASHAN -—ZTTNF—A
— R - EPBERINKNERIER
ARNHEHRBATE —ZENF—A
—BRERAFRBAMBEEIRKE - &F
HEEBRRRHREK10% IR
B o IR BEZ BN ERIEIR A RIFT
B RAEER] ARG ES L - AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 81 # #R 2& bf &

26. (LOSS)/EARNINGS PER SHARE

Basic

Basic (loss)/earnings per share is calculated by dividing
the profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
during the period.

(a)

(b)

For the year ended 31 December 2015
- HEf = —HIFFEE

26. BR(E8), B

(a)

E= 9N

FRER(ER), BIEEARREEA
JE 158 IR =% BRI 2 351 7 B B A A 1
BHETE -

(Loss)/profit attributable to equity holders

ARRIRESEFE AR (&

of the Company (RMB’000) 18),/ BR(AREFIT) (23,317) 66,402
Weighted average number of ordinary BT T AR A I 2K

shares in issue (thousands) (F%) 1,230,000 923,333
Basic earnings per share (RMB per share) BRREKREF(ARESIK) (1.90) cents 7.19 cents

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. The Company has no share options outstanding as
at 31 December 2015, accordingly there is no difference
between the basic and dilutive loss per share.

For the year ended 31 December 2014, the Company's
share options have no dilutive effect on the earnings per
share. Calculations are done to determine the number
of shares that could have been acquired at fair value
(determined by using average market share price of the
Company’s shares for the year ended 31 December 2014)
based on the monetary value of the subscription rights
attached to outstanding share options. Diluted earnings
per share is therefore equal to basic earnings per share.

(b)

e
BRETRNNAENATBBRARE
TTEINE B IR BUARR A
BEECETRRESR - R—_F—1A
FH-A=1t—0 ARBABHETHE
SMRBARHE - I - BREEEIENRE
BREAEBAREER -

BE_ZT-NE+_A=1T—HLLHF
B - ARRINBEHER LG HERAN
ERBEYE EXRENRERZ
DEIRBEO AR A FERBANGE
RERITEBREMNZEENE
BERBERAHE_ZT-—HF+_-A
=+ BLEFEARRARDHFENS
BE)FERSE - At - #ESRAR
ENEBREAREF -

ERKERBERR2A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 81 % 3R R MisE

For the year ended 31 December 2015
HE—F—FF+—A=1+—HIFE

27. BENEFITS AND INTERESTS OF DIRECTORS
(a) Directors’ and chief executive’s emoluments
The remuneration of every director of the Company is set
out below. Emoluments paid or receivable in respect of a
person’s services as a director, whether of the company or
its subsidiary undertaking:

Name of Director

EEpR

27.EERAIR R

RMB’000

ARBTR

Year ended 31 December 2015 BZ=—ZE—HF+=H

(a)

EERESTHRASHMH
ARBEEZOMESEIIT - sh—F
ATREARRZEMBARESEN
X FE U T B -

Other
benefits
Hihg A
RMB'000

ARETT

Total

st
RMB‘000
ARET T

Salaries

e
RMB’000

ARBTR

=t+—HLEE
Executive directors HITES
Mr. Lin (Chief executive) WEE(RRITHRAR) - 555 6 561
Mr. Qiu it - 140 6 146
Mr. Deng e - 116 6 122
Independent non-executive BUFNITES
directors
Yu Yubin AT, 9 - - 96
Ma Chonggqi B 96 - - 9%
Chan Sui Wa P 3 96 - - 96
288 811 18 1,117
Other
Name of Director Salaries benefits
EEUY e HAnta 7l
RMB'000 RMB'000
ARETT ARETT
Year ended 31 December 2014 HZE—Z—NF+=A
=t+—HLEEE
Executive directors HITEE
Mr. Lin (Chief executive) WEE(ZRITHAE) - 115 6 121
Mr. Qiu B4 - 115 6 121
Mr. Deng ML - 103 6 109
Independent non-executive BUFNITES
directors
Yu Yubin BIEUE, 63 = = 63
Ma Chongg B 63 - - 63
Chan Sui Wa P32 63 = - 63
189 333 18 540

WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 81 # #R 2& bf &

27. BENEFITS AND INTERESTS OF DIRECTORS

(continued)

(b)

(9]

(d)

(e)

Directors’ retirement and termination benefits
None of the directors received or will receive any
retirement benefits or termination benefits during the
year.

Consideration provided to third parties for
making available directors’ services

The Group did not pay consideration to any third parties
for making available directors’ services during the year.

Information about loans, quasi-loans and other
dealings in favour of directors, controlled
bodies corporate by and connected entities
with such directors

No loans, quasi-loans and other dealings were made
available in favour of directors, controlled bodies
corporate by and connected entities with such directors
subsisted at the end of the year or at any time during the
year.

Directors’ material interests in transactions,
arrangements or contracts

No significant transactions, arrangements and contracts
in relation to the Group’s business to which the Company
was a party and in which a director of the Company had
a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.

For the year ended 31 December 2015
- HEf = —HIFFEE

27.EER/ARER@m
(b) EEBERAKRRALEFTH

(d)

(e)

RAEE - BEEECREHREAER
RIEF AL LA -

EIEEESNE=TRHNKE

RAEE - BERAETEENEFE=
TXHRE -

ERUES  ZZEENSEHE
EREEREATSANER &
SEHRREMETSOER

AR E RIS - BEAES -
ZEEENTEHEENAEERAT
BARER - EERREMZS ©

BEENRS » RERGHNPHNEKX
e
ARBESFHENARREFIMLEARE
B E R AR R F AEAIR R
AFENBEERS  REEREHNTHE
ERERERLEEER -

ERKERBERR2A
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For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

28. CASH (USED IN)/GENERATED FROM 28. &% (FrH) Fii8ES
OPERATIONS
The reconciliation from profit before income tax to cash
generated from operations is as follows:

BRETIST RS A RE E AR IR S R BIRRANT

2014
—F—UF
RMB’000
ARETFIT
(Loss)/profit before income tax AT S RRT(ER) 5 A (34,361) 91,039
Adjustments for: PATSIEEL A%
— Amortisation of leasehold land and land use —F8& £ b % + 3 7 FR
right (Note 6) i (MisEe) 557 549
— Depreciation of property, plant and —E - BEX
equipment (Note 7) AT E (MIRE7) 40,555 39,032
— Losses on disposal of property, plant and —HEVE  BEM
equipment B i 1,129 9
— Amortisation of deferred income (Note 17)  —IEZEU AZESS (FizE17) (2,523) (1,169)
— Impairment of prepayment — TR RIERE 4,500 =
— Finance income (Note 23) L N EEPE)) (2,138) (1,790)
— Finance costs (Note 23) —RVE KA (FF7E23) 25,527 23,575
Changes in working capital (excluding BIEE S EE) (%
the effects of exchange differences on AHERE ER
consolidation): BN EETE)
— Inventories —FE 3,982 7,646
— Trade and other receivables — B 5 K EMEWGRIE (68,618) (74,639)
— Trade and other payables —E 5 REMERNKIE (84,649) (45,351)
Cash (used in)/generated from operations K (FTAR),/Fr5HIRS (116,039) 38,901

In the consolidated cash flow statement, there are no proceeds
from disposal of property, plant and equipment:

2015

EAHASRERT  HELEVE  BFE
&Sl

S

RMB’000
AR®T

Net book amount — property, plant and

REFE-E  BER

equipment (Notes 7) B ETD) 1,129 9
Loss on disposal of property, plant and HEME - BEREHR
equipment and land use right T AR B 1R 1,129 9

Proceeds from disposal of property, plant and
equipment and land use right

T b RREPR{SFIR

WANG TAI HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 38 & R R M 5t
For the year ended 31 December 2015
HE—F—FF+ —HA=+—HIFE

29. COMMITMENTS 29. AifE
(a) Capital commitments (a) BEFREE

2015 2014
=F-EHF —T—mF

RMB’000 RMB'000
AR®T T AEBTT

Property, plant and equipment ME - BB KR
— Contracted but not provided for — BRI EREE 13,842 56,457
(b) Operating leases commitments (b) REHEEERE
The Group leases one office under non-cancellable REERBETAREEERZHEE—E
operating lease agreements. The future aggregate AT o IRIBZET A AUHECERLM
minimum lease payments under non-cancellable operating RRSARBERRLEAT :

leases are as follows:

2015 2014
—E—RfF —ZT—[OEF

RMB’000 RMB'000
AR®TR ARBTT

No later than 1 year TER—F 886 199
Later than 1 year and no later than 5 years —E{&ETNBR F4E 222 798
1,108 997
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3t81 #3R=R Mzt
For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

30. RELATED-PARTY TRANSACTIONS 30. B ARS
Parties are considered to be related if one party has the B A BRENEESEEE S —FAE
ability, directly or indirectly, control the other party or exercise N EERAR FHETEEATE S - B
significant influence over the other party in making financial and EHWE BB c BEHFTHEBIEH - %
operating decisions. Parties are also considered to be related if B MR AR o
they are subject to common control.
(a) Transactions with the related party (a) EEEAEE A MRS
There is no transaction with the related party during the REEZE-_E—RF+-_A=+—HBItF
year ended 31 December 2015 (2014: Nil). B BEEEESETSS (22—
Fom)o
(b) Key management compensation (b) ZEEEEME

2015 2014
—®-EF —FT-WF

RMB’000 RMB'000
AR®TR ARBTT

Salaries, wages and bonuses e TERIEL 2,765 2,286
Pension cost RIRE A 48 46
Other benefits a7 41 36

2,854 2,368
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31. SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & 3t81 #3R &R MizE
For the year ended 31 December 2015
E E—HFEAf A=+ —HIFFEE

31. HEAHE

Unlisted shares, at cost REBEITHRAD » IBERANET 241,413 241,413
Due from subsidiaries FEUR BB A B R IA 789,654 164,917

The following is a list of the principal subsidiaries of the

Company as at 31 December 2015:

Name of subsidiaries

WELR &R

Direct Interests:

BiEER

Potent Union Holdings Limited

FREZERARAE
Indirect Interests:
MEER

Hongtai Group (Int'l) Holding
Limited

EAEE (BB BHERAT

Hongtai (China) Co., Ltd.

R (PE)BRAT]

Hongshen (Hubei) Textile Co., Ltd.

Ze b HBERAT]

Hongtai (Hubei) Sales Co., Ltd.

BA(HIL) B HERAT]

Place and date of
incorporation
aEfH B 3L 3t 2
RAH

BVI, 18 March 2014
KBRS -
~E-mE=A+\A

Hong Kong,

22 June 2009
BB
—ETNERAZTCH

Fujian, the PRC
17 February 2004

hEIRE -
“TEWE_A+LH

Hubei, the PRC
24 May 2012

R -
“T-—FERA-1MA

Hubei, the PRC
8 August 2014
BRI -
—T-mENANA

TEMBARNEE

Principal activities and
place of operation
TEEH

REEHH

Investment holdings, BVI

REER  RBRARE

Investment holdings, Hong
Kong
REER  BE

Design, manufacturing and
sales of fabrics and cotton
yarns, the PRC

Fir - BUERHEMAE
5% -

Manufacturing and sales of
fabrics and cotton yarns,
the PRC

SENHERAERY -
hE

Sales of fabrics and
cotton yarns, the PRC

HERHERY - hE

Particulars of issued/
registered and

paid up capital
Ba{T/iM
RBREXFHE

US$100
10037T

HK$10,000

10,0007 7T

HK$593 million

S3HEEBT

RMB50 million

ARBS0BET

RMB2 million

AR®2BET

TXARZE—RAF+A=+—HBARH

Effective interest
held by the Group
FEEEEH
BRER

100%

100%

100%

100%

100%
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For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

32. SUBSEQUENT EVENTS
On 22 January, 8 March and 17 March 2016, the Company
issued corporate bonds and immigration bonds with principal
amounts totalling HKD 12,700,000. The bonds have terms of 5
to 7.5 years and are unsecured, interest bearing at rates ranging
from 5% to 8% per annum and payable semiannually and
annually.

33. BALANCE SHEET AND RESERVE MOVEMENT 33. A A G S EEBEREEST
OF THE COMPANY

(a) Balance sheet of the Company

32. #HERAREE
RZE—XRNF—A=-+=ZB - - =ZANH
FZB+EH ARQRRBITASEEL
12,700,000 T A BIEHFEBRES ° It
SEHEFHASETSF - B - RFEFR
NIT5% 8%t EARBEFERFFLT -

(a) ZRBEEREBER

As at 31 December

R+=-—HA=+—H
2015 2014
—E-—HF —ET-F
RMB’000 RMB’000
AR¥T AREFIT
ASSETS BE
Non-current assets ERBEE
Investment in subsidiaries AR B AR 241,413 241,413
Current assets RBEE
Other receivables E e M zkIE - =
Due from subsidiaries =N 789,654 164,917
Cash and cash equivalents ReRREEEY 17 7
789,671 164,925
Total assets BEEH#E 1,031,084 406,338
EQUITY AND LIABILITIES EEREaE
Equity attributable to owners of the KX T HEE AELER
Company
Share capital &N 119,745 80,215
Other reserves (b) HAb{FE () 720,225 308,409
Retained earnings/(Accumulated losses) (b) {RBZ&F,/( 25HEE)(b) 5,748 (19,302)
Total equity A 845,718 369,322
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff B %3R5

For the year ended 31 December 2015
HE—F—FF+ —HA=+—HIFE

33. BALANCE SHEET AND RESERVE MOVEMENT 33. KA G S EEBEREE®H @

OF THE COMPANY (continued)
(a) Balance sheet of the Company (continued)

(a) xArTEEEEBER@®E

As at 31 December
R+=-—HA=+—H
2015 2014

—E-1F —T—F
RMB’000 RMB’000

AR®TR ARETT

LIABILITIES af&

Non-current liabilities FFRBaE

Borrowings R 177,808 27,734
Current liabilities REBAE

Trade and other payables B 5 R EMERFIE 7,558 9,282
Total liabilities BEHAE 185,366 37,016
Total equity and liabilities Bz EERE 1,031,084 406,338

The balance sheet of the Company was approved by the
Board of Directors on 30 March 2016 and was signed on
its behalf.

Lin Qinxiong
MWEE
Director

EF

ARABEERBERENR_T—ARF=A=+
HESESHE  WEREESE -

Qiu Zhigiang
BB
Director

EF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & #3t81 #3R=R Mzt
For the year ended 31 December 2015
B E—HFEf A=+ —HIFFEE

33. BALANCE SHEET AND RESERVE MOVEMENT 33. A A GISEEBEREBESH @)
OF THE COMPANY (ontinued)
(b) Reserve movement of the Company (b) ADATHESE

Other Retained
reserves earnings

Hitbfe REAF

RMB’000 RMB’000
ARBTT ARBTT

As at 1 January 2014 R-E—MF—H—H 241,482 (9,462)
Issue of ordinary shares upon the initial RERAFEERET
public offering PR 121,277 -
Capitalisation for issue of ordinary BTEBER T RAIRE
shares to original shareholders BEAME (59,414) -
Loss for the year FANETE = (9,840)
Share-based compensation R 7S ELE R B 5,064 -
As at 31 December 2014 RZZE—E+=A
=t+—H 308,409 (19,302)
As at 1 January 2015 R-_E—hF—H—H 308,409 (19,302)
Issue of placing share BITRLER D 377,223 -
Profit for the year F A A - 25,050
Share-based compensation % 7S EL A R 34,593 -
As at 31 December 2015 R-_ZE—R&E+_-A
=+—H 720,225 5,748

WANG TAI HOLDINGS LIMITED
2015 Annual Report



OPERATING RESULTS

FINANCIAL SUMMARY
MR E

RERE

Year ended 31 December

BE+-BA=1t—HLEE

2014 2013 2012
—mE % —z——f

Revenue — From continuing business
(RMB’000)

Gross profit — From continuing
business (RMB’000)

Gross profit margin — From
continuing business

(Loss)/Profit and total comprehensive
(loss)/income attributable to
owners
of our Company (RMB’000)
- From continuing business
— From discontinued business

Net (loss)/profit margin — From
continuing business

W - RERERE
EBARETT)
EN-REFERLE
EBAEETT)
EFE-—REFHE
RREXH
AREFEBAES
(B18),aF Kk EE
(B18) B\
(AE®TT)

— RAEFELEER

— REERILEE
X

w(B), FIE-RH

FRELEER

CONSOLIDATED BALANCE SHEET
The following table sets forth our assets/liabilities position as at 31 T?%%W'Jﬁzﬁ“ﬁ’\_f——¢ T——F =%
December 2011, 2012, 2013, 2014 and 2015: =

670,255 810,795 791,518 405,286 262,072

8,396 149,306 148,154 75,605 42,502

1.3% 18.4% 18.7% 18.7% 16.2%
(23317) 66,402 74,974 34,837 23,265
— — — — 57.8
(3.5%) 8.2% 9.5% 8.6% 8.9%
EHEEEER

=—F ZEUFEER=FT— £¢+ A=+—H
mﬁ&/éﬁ#ﬁ

As at 31 December
R+=A=t+—H
2015 2014 2013 2012 2011

—F-1f —T-MF ZFT-=F ZT--F ZT—F

RMB’000 RMB'000 RMB'000 RMB’000 RMB'000

Current assets

Current liabilities

Net current assets/(liabilities)
Net assets

FINANCIAL INDICATORS

REBEE
nBaE
nBEE/(AE)FE
BEFE

ARMTRE ARBTIT ARETT ARRTE ARETR

877,676 501,925 323,596 206,780 275,372
240,696 288,455 428,036 317,759 305,933
636,980 213,470 (104,440) (110,979) (30,561)
908,489 480,460 266,918 183,909 149,072

MBER

Year ended 31 December

BE+=-HA=1t—HILEE

2015 2014 2013
—F-nF —F-mF —T-=

Return on equity (%) (Note 1)
Return on assets (%) (Note 2)
Interest coverage (Note 3)

BRI RE(%) (Hrat1)
BERRE(%) (#it2)
FMEBER(HZ3)

(2.6) 13.8 28.1 18.9 19.4
(1.6) 6.6 9.1 6.5 6.2
(1.0 4.8 7.0 3.9 3.8
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FINANCIAL SUMMARY Ef 2

As at 31 December
Rt+t=A=+—H

2014
—T—

2013

meF —=fF

Current ratio (%) (Note 4) TRBIEL (%) (A17E4) 364.6
Quick ratio (%) (Note 5) R R (%) (H1775) 338.0
Debt to equity ratio (%) EBRAN L (%)
(Note 6) (#izte) 44.6
Gearing ratio (%) T B &L R(%)
(Note 7) (B1:#7) 0.7
Notes:

Q)

@)

3

()

(©)

(6)

@)

13

Return on equity for the years ended 31 December 2011, 2012, 2013,
2014 and 2015 was calculated based on our total comprehensive
income for the respective year divided by the total equity of the
respective year and multiplied by 100%.

Return on assets for the years ended 31 December 2011, 2012, 2013,
2014 and 2015 was calculated based on our total comprehensive
income for the respective year divided by our total assets of the
respective year and multiplied by 100%.

Interest coverage ratio for the years ended 31 December 2011, 2012,
2013, 2014 and 2015 was calculated based on our operating profit for
the respective year divided by our finance costs for the respective year.

Current ratio as at 31 December 2011, 2012, 2013, 2014 and 2015
were calculated based on our current assets of the respective date
divided by our current liabilities of the respective date and multiplied by
100%.

Quick ratio as at 31 December 2011, 2012, 2013, 2014 and 2015
were calculated based on our current assets minus inventories as at the
respective date divided by our current liabilities as at the respective date
and multiplied by 100%.

Debt to equity ratio as at 31 December 2011, 2012, 2013, 2014 and
2015 were calculated based on our total debts (being sum of our total
borrowings and amounts due to related parties and third parties) as at
the respective date divided by total equity as at the respective year and
multiplied by 100%.

Gearing ratio as at 31 December 2011, 2012, 2013, 2014 and 2015
were calculated based on our net debts (being total debts net of cash
and cash equivalents and restricted bank deposits) as at the respective
date divided by total equity as at the respective year and multiplied by
100%.

WANG TAI HOLDINGS LIMITED
2015 Annual Report

@)

174.0 75.6 65.1 90.0
150.4 57.9 45.4 7.2
68.2 103.5 88.3 109.1
27.8 46.1 57.7 67.5
E-F £ —f.-F-=fF. =

T-NEER-E—RAF+_A=+—HILFEHN
%$@ﬁf E&ﬁ@iriE%A@ﬁﬁuﬁ
AT RS RTEERA100%:E

BE-_T——F . _T——F . _FT—=F._
T-NEERZTE-RAF+_A=+—RHLFEM
BELNHRE  DEERTEZABALERUE
BAFEEERFEHR100%:1E -
B2 —T——F ZT—=%F.=
T-NER-ZT-—AF+-_A=+—HLFEHN
MEBEX  NIEERFELERFGRIAGETE
EHREXAFE -

NZT——F ZFT——F . —T—=F . -F
—MNEF-_T-—RAF+-_A=+—H®HRSHL
= NREEBBNRBEERABERB BN
BB EHEEIA100%:TE

R-B——% —F——fF —P-=F _%
—MER=F-RE+-A=+—AMHRBL

T DIREBBHORBEERETFEERRIAR
R HRRE B EBIRIA100%:TH °
RZITE——F —T——F . _FT—=F . _1%

—NFER_FE-—AF+_A=+—HRNEBRE
tb& - ThiEAR AN ESAE(AMEReEEE
BB 77} 58 = J5 SRIB V4B N ) Bk DA 5 8 4F /€ 484
2R EEIA100%ETE -

R-B——F —B——F —TB—=%F. -F
—HER-ZE-hAF+ A=t -BNERAE
Le= - ThiRARE A BB FE (B ER A ENR
R RRLEBYUARRRERITEIORIAEGH
FEARERBIRA00%E -
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