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CORPORATE INFORMATION (CONTINUED)
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CHAIRMAN'S STATEMENT
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Dear Shareholders,

On behalf of the Board, | would like to present the audited annual results of
the Company for the year ended 31 December 2015.

I.

REVIEW OF OPERATIONS

In 2015, the Chinese government insisted upon the general working
theme of making progress while maintaining stability, firmly grasping
onto initiatives to develop society and economy, actively adapting to the
“new norms” in economic development, properly responding to
challenges posed by major risks, fostering adjustments via reforms and
development via innovations, and thereby streamlining the nation’s
economic structure and allowing the nation’s reform and opening more
in depth. Generally speaking, the overall economic performance was
stable and sustained a trend of high-to-medium speed growth, making
progress and demonstrating positivity amidst stability. In 2015, the
national gross domestic product reached RMB67.67 trillion, representing
a year-on-year growth of 6.9%, which pace was a record low for the
past 25 years.
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CHAIRMAN'S STATEMENT (CONTINUED)
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During the reporting period, under the influence of a multitude of
factors including the macro-economy condition and the implementation
of more stringent emission regulations, the heavy-duty truck market in
the PRC was gloomy and reported a sustained drop in sales volume,
delivering sales of 551,000 units, representing a year-on-year decrease
of 25.98%. Under such influence, during the reporting period, the
Company reported sales of 118,000 units of heavy-duty truck engines,
representing a year-on-year drop of 56.5%. The Company nevertheless
maintained its leading position in the industry. Shaanxi Heavy-duty
Motor Company Limited (BRFEEARZEARAF]), a controlling
subsidiary of the Company, reported an aggregate sales of 56,000 units
of heavy-duty trucks for the year, representing a year-on-year decrease
of 39.1%, but bringing its ranking up to the fourth in the domestic
heavy-duty truck industry in the PRC, and further boosting its
competitiveness. Shaanxi Fast Gear Co., Ltd. (RPEAx 5 Ein AR & T
‘AA]), a controlling subsidiary of the Company, has maintained its
leading position in the industry with its aggregate sales of 407,000 units
of gear boxes, representing a year-on-year decrease of 34.4%.

During the reporting period, fixed-asset investments in the PRC
(excluding agricultural households) reached RMB55.2 trillion,
representing a year-on-year growth of 10.0%, a drop of 5.7 percentage
points in growth rate year-on-year. The total planned investments for
newly-commenced construction projects reached RMB40.8 trillion,
representing a year-on-year growth of 5.5%, an increase of 0.8
percentage point in growth rate year-on-year. Investments in property
development reached RMB9.6 trillion, representing a year-on-year
growth of 1.0%, a drop of 9.5 percentage points in growth rate year-
on-year. As such, the overall demand in the construction machinery
industry was weak, with a severe drop in sales volume. In 2015, the
construction machinery market reported sales of approximately 367,000
units, representing a year-on-year decrease of 31.0%, among which, the
sales volume of wheel loaders with a load capacity of 5 tonnes was
42,000 units, representing a year-on-year decrease of 54.4%. The
Company sold a total of 27,000 units of engines for wheel loaders with
a load capacity of 5 tonnes, representing a year-on-year decrease of
49.3%. The Company continued to maintain a leading position in the
market of wheel loaders with a load capacity of 5 tonnes with its market
share of more than 60%.
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CHAIRMAN'S STATEMENT (CONTINUED)

During the reporting period, under the influence of factors including
more stringent emission regulations and accelerated urbanization etc.,
some segments in China’s passenger vehicle market achieved growth
whilst others reported decline. China’s passenger vehicle industry
reported an aggregate sales figure of 595,400 units (including
incomplete passenger vehicles) for the whole year, representing a year-
on-year decrease of 1.9%. Among such, benefiting from the national
subsidy policy, the new-energy passenger vehicles segment grew
exponentially and became the major force in driving the growth of the
passenger vehicles market. In addition, under the government’s policies
to stimulate the growth of sales volume of passenger vehicles in the
second half of the year, the large-sized passenger vehicles market
delivered sound performance with a slight growth of 0.33% year-on-
year. On the other hand, with a share of the transportation market
having been taken up by China’s national express rail and the
increasingly stringent supervision on the passenger transportation,
market sectors including the highway passenger transportation market
did not perform well. During the reporting period, the Company’s
aggregate sales of engines for use in passenger vehicles amounted to
20,300 units, representing a year-on-year decrease of 10.2%, and
accounted for 12.5% of the market share of the large-sized and
medium-sized passenger vehicles.

During the reporting period, adopting a market-oriented approach, the
Company further expedited the structural adjustments of its products in
an effort to continually increase its risk-resistance capacity. In 2015, the
Company reported a sales figure of 164,000 units of its conventional
products of 10L and 12L engines, maintaining the stable leading position
of heavy-duty engine products in the heavy-duty truck market, the
market of wheel loaders with a load capacity of 5 tonnes and the
market of passenger vehicles with a span of over 11 metres. Meanwhile,
sales of strategic products grew substantially, increasing by 6 times year-
on-year to 11,000 units of Yangchai VM engines, by 133% to 1,237
units of WP13 engines, by 6 times to 495 units of new-energy power
system, and by nearly 10 times to 1,544 units of engines for use in fork-
lift trucks. During the reporting period, Shaanxi Heavy-duty Motor
Company Limited, a controlling subsidiary of the Company, explored the
possible implementation of a products series operation business model
with an interactive process across multiple disciplines such as product
design, delivery, marketing etc. based on customer requirements.
Obvious growth was reported in sales volume in the truck market. The
gear box business of Shaanxi Fast Gear Co., Ltd. grew against the
adversities faced by the market, and reported a steady rise in its overall
market share and market sales volume, thereby acting as an important
support to guard against the market fluctuations in the industry, and
further articulated the effectiveness of the adjustment made to the
product structure.
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CHAIRMAN'S STATEMENT (CONTINUED)
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During the reporting period, the Company was committed to the main
theme of “Improving Quality and Efficiency; Achieving Reform and
Transformations”, strictly adhering to the notion of growing organically
and being driven by innovation, expediting its transformation, uplifting
the all-round quality of development, and attaining sound and stable
development. Firstly, with the perspective of the whole value chain, we
strove to shape our products with the “Three Core Competitiveness” in
terms of cost, technology and quality, addressing our customers’ needs
for product diversity and in active response to the impending trend of
vertical integration of the industry. Secondly, being customer demand-
oriented, we established a target-oriented management mindset, further
streamlined and enhanced the research and development (R&D) process
and standardized the management and control process over R&D
operations, thereby further strengthening our technological innovation
capability. In 2015, the key laboratory for testing the reliability of
internal combustion engines of Weichai Power was nominated as one of
China’s National Key Laboratories, becoming the only corporate national
key laboratory for testing the reliability of internal combustion engines in
the industry. Thirdly, we put in place the Weichai WOS management
operation system, unifying the management language under the KPI
system and formalizing the management mechanism through a
hierarchical meeting system, thereby forming a management model that
is feasible and able to be exported and promoted and in turn laying a
solid foundation for the continual enhancement in corporate operation
performance. Fourthly, to continually foster the integration of
information technology usage and industrialization and facilitate
corporate reform and upgrade, we completed the strategic planning for
the development of information technology (IT) usage, defined the
strategic IT blueprint, overall framework and execution roadmap,
smoothly passed acceptance inspection in respect of our “digital
workshops for automobile engines” and was successfully nominated as
a model project under the national smart manufacturing pilot schemes
in respect of our “comprehensive pilot model project for smart
manufacturing of diesel engines”.

During the reporting period, the Company’s revenue decreased by 7.4%
compared with that in 2014 to approximately RMB73,720 million. The
net profit attributable to shareholders of the listed company was
approximately RMB1,391 million, representing a decrease of
approximately 72.2% compared with that in 2014. The basic earnings
per share was RMBO0.35, representing a decrease of approximately
72.0% compared with that in 2014.
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CHAIRMAN'S STATEMENT (CONTINUED)

IT.

[1I.

IV.

DIVIDENDS

Putting shareholders’ interests and returns as its top priority, the
Company has maintained a relatively stable dividend policy. On 30
March 2016, the Company’'s 2015 profit distribution proposal was
approved by the Company’s 3rd meeting of the fourth session of the
Board: the Company proposed the distribution to all shareholders of a
cash dividend of RMB1.00 for every 10 shares (including tax), based on
the total share capital of 3,998,619,278 shares. Completion of the
proposal is subject to the consideration and approval by the 2015
Annual General Meeting. Please refer to the further announcement to
be issued by the Company for details on the closure of registers of
members in determining the shareholders who are eligible for the final
dividend.

ACcQUISITION AND CONSOLIDATION

In 2015, in order to further enhance the core competitiveness of the
Company and improve the level of its international operation, and in
view of the sound business performance of KION Group AG (“KION")
during the year, it was resolved by the Board of Directors that the
Company shall acquire approximately 4.95% of shares of KION held by
Superlift, pursuant to which our shareholding in KION increased from
33.3% to 38.25%, maintaining the Company’s status as the single
largest shareholder of KION.

QUTLOOK AND PROSPECTS

Into 2016, the global economy will enter a stage of low growth and low
expansion, with weak recovery in developed economies and slowdown
in economic growth in emerging markets. Under a multitude of
uncertainties and trends including increase in interest rate by the Federal
Reserve of the United States, excessively high debt level around the
world, competitive exchange rate policies, decline in bulk commodity
prices and the highly politicized economic policies at home and abroad,
it is envisaged that the global economy will grow at around 3.4%.
Domestically, China will continue to grow under the “new norm” at
high-to-medium speed. The adverse effects of persistent economic
downturn and the core contradictions accumulated over the years will
become more apparent; however, the development potential of the
domestic market is still enormous from the perspective of the short-term
factors that drive economic growth. The further promotion of the
nation’s reform and opening will greatly mobilize and trigger the vigor
and motivation for social and economic development. New strategies for
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CHAIRMAN'S STATEMENT (CONTINUED)
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regional development including “One Belt and One Road”, the
coordinated development of Beijing, Tianjin and Hebei and the
development of Yangtze River Economic Zone will give rise to the
formation of new forces to drive development. Expedited efforts to
remove system-born obstacles in household registration, land and
education, and the fortified and steady progress of urbanization will
result in new consumption and investment demand. On such basis, it is
expected that China will grow at about 6.5-7.0% in 2016.

The Company is cautiously optimistic about the development trend of its
related industries. In 2016, it is expected that sales volume in China’s
heavy-duty truck market may remain flat or grow marginally and may
come under a trend where products tend to become more high-end,
highly standardized and high-powered. In the future, the heavy-duty
truck market of China will encounter three big challenges: Firstly,
changes in the sources of demand, including reduced demand for
vehicles in the construction industry, and the varied demand for vehicles
in the logistics industry as a result of industrial adjustments. Secondly,
changes in governing regulations, with more stringent emission
regulations and elevated efforts in enforcing regulations, which will give
rise to market fluctuations in the heavy-duty truck industry and in turn
drastically impact on annual sales volume of the heavy-duty truck
market. Thirdly, changes in the ways in which market players compete,
which may bring forth some new adjustments to the heavy-duty truck
industry.

In 2016, although the construction machinery industry will still be under
the difficult mission of decapacitizing and eliminating excessive
inventories, there are still a number of factors which favour industrial
development and accordingly a rebound in full-year sales volume is
anticipated. Firstly, for investments from the Chinese government, ample
room still exists for the construction of infrastructure, including express
railways, and urbanization construction. The pulling force of national
strategies including “One Belt and One Road” will bring forth
tremendous opportunities to players in the construction machinery
industry to explore international development and utilize the excessive
capacity available from their factories in China. Secondly, the more
stringent emission regulations applicable to the industry and expected
tightened schedule in implementing more stringent regulations for off-
road emission have posed new challenges to product upgrade and
technological innovations for engine manufacturers and will in turn
highlight the Company’s strengths in terms of its technological
attainments and product quality. Thirdly, policies in agricultural supply-
side structural reform and land circulation will drive the continual growth
of the agricultural machinery industry, which will demonstrate a trend
towards high-end and high-power development.
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CHAIRMAN'S STATEMENT (CONTINUED)

With effect from 1 April 2016, China V Emission Standards will be
implemented on petrol-driven light vehicles, diesel-driven light passenger
vehicles and diesel-driven heavy-duty vehicles (for public transport,
hygiene and environment, and postal use only) in 11 eastern cities or
provinces including Beijing and Tianjin, and Off-road Phase Ill Emission
Standards will be implemented on off-road movable machinery (other
than agricultural machinery). As such, some segments of the market will
experience a new round of shuffling and the elimination of backward
production capacities shall be accelerated. Leveraging upon the synergy
presented by its globally coordinated R&D, advanced technology in smart
manufacturing, product and service diversity and its strong base of loyal
customers, the Company has actively responded by starting its
preparation work in advance. Having essentially completed the upgrade
and replacement of products of engines and heavy-duty trucks, the
Company is poised to maintain its leading position in the market of
high-power engines, heavy-duty gear boxes and complete heavy-duty
trucks. The Board has full confidence in the development prospect of the
Company.

In early 2016, through strategic decoding, the Company identified
thirteen battles that it must win and formulated detailed action plans,
covering various aspects including cost saving and efficiency
enhancement, market expansion, quality enhancement, technology R&D,
management innovation etc. In the year ahead, the Company will work
strenuously on the following:

Firstly, the Company will strengthen the development of its “Three Core
Competitiveness” in terms of cost, technology and quality, and
benchmark itself against leading international standards and continue to
uplift its competitive edge in terms of the distinctive reliability and
durability of its products. It will also keep on enhancing the profit model
of its products in active response to the trend of vertical integration of
the industry. Secondly, the Company will promote the establishment of
a target-oriented, innovative, and scientific management mechanism and
continually enhance internal innovation and aim at continually boosting
its strengths in product quality and performance. Thirdly, the Company
will remain committed to producing products of high quality. It will step
up the promotion of its strategic products and build up its strengths in
delivering a full range of comprehensive products, in turn achieving
substantial growth in its strategic products and strategic markets and
continually extending the scale of its business in the after-sale market.
Fourthly, the Company will continue to enhance its WOS management
operation system using new mindsets, new tools and new methods, and
actively engage in the development of smart manufacturing base
infrastructure, strenuously engage in organizational reforms and
enhancements, and continually uplift the operational efficiency of the
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CHAIRMAN'S STATEMENT (CONTINUED)

14

enterprise. Fifthly, the Company will further strengthen the coordinated
development of its domestic and foreign businesses, increase the level of
development of its subsidiaries overseas, step up its efforts in exploring
new overseas markets and establish a sound system of global sales and
services network, and actively participate in global competition. Sixthly,
the Company will further promote the concept of achieving cost
reduction along the entire industry chain, and throughout all business
processes and get all staff members involved. It will innovate upon new
thoughts and methods and further promote its work on cost saving and
efficiency enhancement. Meanwhile, the mechanism for narrowing and
stopping losses made for subsidiaries will be further improved, and loss-
making entities will gradually be eliminated. In our heavy-duty truck
segment, the R&D for new-generation heavy-duty truck products will
proceed steadily, and market promotion for specialized product series
will be fortified in depth and breadth. These aim at generating higher
sales volume in different segments of the domestic market, and
achieving breakthroughs in our six big overseas markets by taking a
“One Nation, One Policy” approach, thereby ensuring that the full-year
goal of sales volume can be achieved. Strategic direction “5221" will
guide gear box companies the way to promote structural adjustments,
transformation and upgrade, to develop the scope of application of
products primarily based upon gear transmission technology and to
speed up the development of systematic and module-based new product
platforms. Leveraging upon the availability of internal resources of the
Company, more efforts will be made on the R&D of AT/AMT smart
technology and transmission products for use in construction machinery.
We will make good use of the synergy among the component segment,
the engine segment and the complete vehicles segment.

At the same time, the Company will remain committed to its
development goal of “developing a full series and range of
comprehensive products and seeking to become the first in the world”.
Under the principle of “Unified Strategy, Independent Operation,
Resources Sharing”, we will accelerate the coordinated development
among the business segments of vehicles, construction machinery,
powertrains and automobile components, in order to fully utilize the
synergetic advantage of our resources in the domestic and overseas
companies, to continually enhance the quality and image of the
Company'’s development, and boost the overall capability to resist risks.
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CHAIRMAN'S STATEMENT (CONTINUED)

V. APPRECIATION
Last but not least, | would like to express my sincere appreciation to all
our shareholders, the general public and our customers for their care
and support, as well as all of our staff for their hard work and dedication

in the past year!

Tan Xuguang
Chairman and Chief Executive Officer

Hong Kong, 30 March 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

The Directors are pleased to present a management discussion and analysis of
the annual results of operations of the Group for the year ended 31 December
2015 as follows:

I. INDUSTRY ANALYSIS

The Company is one of the vehicle and equipment manufacturing
conglomerates in the PRC with the best comprehensive strengths. It is a
leading company in the markets of powertrain, complete vehicles and
machines, hydraulic controlling parts and automotive electronics parts
and components. It is equipped with the most comprehensive supply
chain of engines, gear boxes and axles and offers the related after-sales
market services.

1. Heavy-duty Vehicle Industry
During the year, the economy of China was stable and sustained
its high-to-medium speed growth. In 2015, the gross domestic
product of the PRC reached RMB67.67 trillion, representing a
year-on-year growth of 6.9%, which pace was nevertheless a
record low for the past 25 years. Factors including the weak
economy in general, suppressed export, excessive capacity and the
implementation of more stringent emission regulations
contributed to the sustained drop in sales volume in heavy-duty
truck market in the PRC. The aggregate sales figure of the heavy-
duty truck market in the year in the PRC was approximately
551,000 units, representing a year-on-year decrease of
approximately 25.9% from approximately 744,000 units last year.

2. Construction Machinery

During the reporting period, fixed-asset investments in the PRC
reached RMB55.2 trillion, representing a year-on-year growth of
10.0%, a drop of approximately 5.7 percentage points in growth
rate compared with that in year 2014. In particular, investment in
real estate developments was approximately RMB9.6 trillion,
representing a year-on-year increase of 1.0%, a drop of
approximately 9.5 percentage points in growth rate year-on-year.
As such, the overall demand in the construction machinery
industry was weak, with severe drop in sales volume. In 2015, the
construction machinery market reported aggregate sales of
approximately 367,000 units, representing a year-on-year decrease
of 31.0%, and among which, the sales volume of wheel loaders
with a load capacity of 5 tonnes for use in large construction
machinery was approximately 42,000 units, representing a drop of
54.4% year-on-year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Passenger Vehicle Market

During the reporting period, under the influence of multiple
factors, including the accelerated urbanization, the nation’s
policies supporting new-energy vehicles and the increasingly
stringent emission regulations, some of the market segments of
China’s passenger vehicle industry achieved growth whilst others
reported decline. In 2015, the aggregate sales figure for passenger
vehicles in China was approximately 595,400 units (including
incomplete passenger vehicles), representing a year-on-year
decrease of 1.9%.

Forklift Truck Industry

During the reporting period, riding on low oil prices, the high level
of consumer spending in Western Europe and improvement in the
labour and housing markets in the United States, recovery in
Western Europe and the United States continued. Global sale
orders for forklift trucks increased to approximately 1.1 million
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units, rising by 1.0% from the corresponding period of last year. B EF1.0% -
II. THE GROUP’S BUSINESS - REBZER
An analysis of the Group'’s business segments is set out in Note XIV.2 to AEBEBOIB2OMEBEREHT K
the consolidated financial statements. The following is an overview of HFEMWTFTE - 2-REBTEERZ
the operating conditions of the major products of the Group: AR T

Sale of Diesel Engines

For use in Heavy-duty Trucks

The Group is the largest supplier of diesel engines among major
manufacturers of heavy-duty trucks with a load capacity of 15
tonnes (and above) in the PRC. In 2015, with the suppressed
demand in the domestic heavy-duty truck market and the trend of
vertical integration in the industry, the Company sold
approximately 118,000 units (2014: approximately 271,300 units)
of heavy-duty truck diesel engines, representing a decrease of
56.5% from the corresponding period in 2014. The Company
nevertheless maintained its leading position in the industry.

For use in Construction Machinery

The Group is also the largest supplier of diesel engines among
major manufacturers of construction machinery (mainly wheel
loaders) with a load capacity of 5 tonnes in the PRC. Out of the
diesel engines sold during the year, approximately 27,000 units
(2014: approximately 53,000 units) were engines for wheel
loaders with a load capacity of 5 tonnes, representing a decrease
of approximately 49.3% compared to that in the corresponding
period in 2014. The Group’s market share increased to more than
60.0%, maintaining its leading position in this sector.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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WEICHAI PowER Co., LTD.

For use in Passenger Vehicles

During the reporting period, whilst benefiting from the national
subsidy policy which applied to new-energy passenger vehicles,
with a share of the transportation market having been taken up
by China’s national express rail, and the increasingly stringent
supervision on passenger transportation, the highway passenger
transportation market did not perform well. In 2015, the
Company sold approximately 20,300 (2014: approximately
22,600) units of engines for use in passenger vehicles,
representing a decrease of approximately 10.2% year-on-year. The
Company’s market share in the market of large-sized and
medium-sized passenger vehicles was approximately 12.5%.

Forklift Trucks Production and Warehousing
Technology Services

Benefiting from the growth of the forklift truck industry and
KION’s “2020" strategy, KION achieved strong sales performance
in the European, North American and Asian markets. The Group
reported an increase of orders for forklift trucks to approximately
165,800 units in 2015, and achieved annual sales exceeding EUR5
billion for the first time. Before elimination of intra-group sales,
the forklift trucks production and warehousing technology services
business contributed sales revenue of approximately RMB35,488
million to the Group during this Year.

Sale of Heavy-duty Trucks
During the Year, the Group sold approximately 56,000 units of
heavy-duty trucks, representing a decrease of approximately
39.1% from approximately 92,000 units in the corresponding
period in 2014. Shaanxi Heavy-duty Motor Company Limited (B&7G
BRREFRA
reported a sales figure which brought its ranking up to the fourth
in the domestic heavy-duty truck industry in the PRC. Before
elimination of intra-group sales, the truck business contributed
approximately RMB16,558 million to the Group's revenue this
Year.

7)), a controlling subsidiary of the Company,

Sale of Heavy-duty Gear Boxes

During the Year, the Group sold approximately 407,000 units of
heavy-duty gear boxes, representing a decrease of 34.4%
compared to approximately 620,000 units of heavy-duty gear
boxes sold in the corresponding period in 2014, maintaining its
leading position in the industry. Before elimination of intra-group
sales, the gear boxes business contributed approximately
RMB5,980 million to the Group's revenue this Year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Sale of Parts and Components of Engine and Heavy-
duty Trucks and Hydraulics Controlling Parts

Apart from the production and sale of diesel engines for trucks
and construction machinery, heavy-duty trucks and heavy-duty
gear boxes, the Group is also engaged in the production and sales
of engine parts and components and other truck parts and
components such as spark plugs, axles, chassis, air-conditioner
compressors, hydraulic controlling parts etc. During this Year, the
Group's sales of parts and components of engines and trucks and
hydraulic controlling parts were approximately RMB3,524 million,
representing a year-on-year decrease of approximately 9.2% or a
decrease of approximately RMB358 million, compared to the sales
revenue of RMB3,882 million in the corresponding period last
year.

Last year, the Company budgeted that sales revenue in 2015
would be approximately RMB101.6 billion, representing a growth
of approximately 27.6%. The actual sales revenue was
approximately RMB73.7 billion, representing a year-on-year
decrease of approximately 7.4%. Actual sales revenue fell far short
of the budgeted sales revenue by approximately RMB27.9 billion
or 27.5%. Overall performance was nevertheless stable. It was
mainly attributable to the weak market conditions in the heavy-
duty truck industry and the severe drop in the overall demand in
the construction machinery industry in the PRC. The Company has
an ongoing commitment to serving customer needs and creating
products with the “Three Core Competitiveness” in terms of cost,
technology and quality, to adjust strategic structure and push
ahead the progress of its international development, thus
increasing the Company’s risk-resistance capability.

Into 2016, the global economy is expected to enter a stage of low
growth. The heavy-duty truck market is anticipated to resume
growth in sales volume. The construction machinery sector will
benefit from the “One Belt and One Road” strategy and
government investment, infrastructure construction such as
urbanization construction and the national express rail, and a
rebound is anticipated. Leveraging upon the synergy presented by
its global development, advanced technology in smart
manufacturing, product and service diversity and strong base of
loyal customers, the Company will demonstrate increasing
competitive strengths in its products. As at 31 December 2015,
orders on hand amounted to approximately RMB7.2 billion. The
Company budgets a sales revenue of approximately RMB81.6
billion, representing an increase of approximately 10.7% for the
year of 2016, while the revenue contribution from KION is
budgeted at approximately RMB35 billion.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

[II. FINANCIAL REVIEW
1. The Group’s Results of Operations

20

a.

WEICHAI PowER Co., LTD.

Revenue

The Group's revenue decreased from approximately
RMB79,637 million in the corresponding period in 2014 to
approximately RMB73,720 million in the Year, representing
a decrease of approximately 7.4%. In particular, the revenue
from principal operations decreased by approximately 6.7 %,
from approximately RMB77,321 million in the corresponding
period in 2014 to approximately RMB72,153 million in the
Year. This was primarily due to the substantial decrease in
the sales of the heavy-duty truck market and the vertical
integration of the industry in the PRC. Thanks to the growth
in the forklift truck industry, the strong growth of KION in
Western European, North American and Asian markets, the
Group sustained stable performance on the whole. Other
revenue amounted to approximately RMB1,567 million,
representing a decrease of approximately 32.3% from
approximately RMB2,316 million in the corresponding
period of 2014.

Profit from Principal Operations

During this Year, the Group generated profit from principal
operations in the amount of approximately RMB16,797
million, which stayed the same as approximately RMB16,767
million recorded in the corresponding period in 2014. The
Group's efforts in fostering international development,
innovating upon operations models and optimizing product
cost and quality effectiveness, have brought the profit
margin of principal operations to approximately 23.3%,
which was an increase of approximately 1.6 percentage
points from 21.7% recorded in the corresponding period in
2014.

Distribution and Selling Expenses

Distribution and selling expenses increased by approximately
22.6% to approximately RMB6,246 million this year from
approximately RMB5,093 million in the corresponding
period of 2014. The distribution and selling expenses as a
percentage of revenue increased from approximately 6.4%
in the corresponding period of 2014 to approximately 8.5%
in this year. It was mainly because the increase in the
proportion of KION's distribution and selling expenses led to
the increase in the overall distribution and selling expenses
for the year and KION had a higher figure in the ratio of the
distribution and selling expense as a percentage of revenue
that contributed to the increase in the overall distribution
and selling expenses percentage.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

General and Administrative Expenses

General and administrative expenses of the Group increased
by approximately 11.6% or approximately RMB747 million
from approximately RMB6,427 million in the corresponding
period in 2014 to approximately RMB7,174 million this year.
The increase was mainly due to the percentage increase in
the general and administrative expenses attributable to
overseas subsidiaries under the expedited integration and
coordinated development of overseas businesses in the
course of our international development.

Operating Profit before Finance Expenses
During this Year, the Group’s operating profit before
finance expenses decreased by approximately RMB3,452
million or 53.0% to approximately RMB3,064 million this
year from approximately RMB6,516 million in the
corresponding period in 2014. It was primarily attributable
to the substantial decrease in the sales of heavy-duty truck
market in the PRC, the suppressed operating profit in the
PRC under the increase in per-unit costs, the percentage
increase in expenses incurred by overseas subsidiaries and
the one-off gain of approximately RMB1,622 million in the
acquisition of KION during the previous year. The Group's
operating margin dropped to approximately 4.2% from
approximately 8.2% for the corresponding period of 2014.

Finance Expenses

Finance expenses increased from approximately RMB23
million in the corresponding period in 2014 to
approximately RMB486 million this year. This change was
mainly attributable to the increase in interest expenses and
decrease in foreign exchange gain. The Group's issue of
bonds of USD400 million for a term of five years in
September 2015 and KION's completion of its refinancing
arrangements in February 2016 are expected to effectively
cut down interest expenses.

12 B 51 o B 5y iifr (4&)

EHEEH
AEEMNEEBRAA_Z
—HFREBHHARK427

BELTEEAFEMNHOAR
BI71748 B oL WA A
REIT47TEE T BEHN B
116%° B ANEEEH
#EBEEER P DET R
BEBFINEBHBRABE 8
INFRABIEEERBIELE T
EFe

EXFEKHGEER)
RARFE NEBEMEEFR
BRIIBRGBEER) BT
—mFERBAHHARKESS16
BETTRERAFEHNHA
RE304EETL BLHOA
R 3,452 8 & 7T 5653.0% ©
FEREXRHAERMHBEE
AiE T B B A EFHE
BREENBZE §IT
AAEAGEES MR EAF
AHEEEESE — K EkE
HDAREI62BEETHH-
TEBEEFNBEEHR T
—FRRL82% NEE
KEEBLL2% °

HBEEA
MHERB T - HFRAH
MOARB2BETLERE

REENHARKI86H B
T EBRF B XM E A
EXWERDMEE MK
BARE_T—RAFNLA%E
TTAEETHFHESM
HME_FT-RNFZHATK
BRERE BEHBESAX
MR E M B X e

ANNUAL REPORT 2015 43R 21



—

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

22

Income Tax Expenses

The Group's income tax expenses decreased by
approximately 19.9% from approximately RMB1,150 million
in the corresponding period in 2014 to approximately
RMB921 million in the year. The Group's average effective
tax rate was approximately 29.9%, compared to
approximately 16.7% in the corresponding period in 2014.
The increase in effective tax rate was mainly due to the one-
off gain arising from the consolidation of KION during the
previous year.

Net Profit and Net Profit Margin

The Group’s net profit for this year decreased by
approximately 62.2% from approximately RMB5,718 million
in the corresponding period of 2014 to approximately
RMB2,163 million this year. During this Year, the net profit
margin was approximately 2.9%, representing a decrease of
approximately 4.3 percentage points from approximately
7.2% recorded in the corresponding period in 2014. This
was primarily attributable to the substantial decrease in the
sales of heavy-duty truck market in the PRC, the suppressed
operating profit, the percentage increase in expenses
incurred by overseas subsidiaries and the one-off gain in the
acquisition of KION during the previous year.

Liquidity and Cash Flow

During this Year, the Group generated cash flow from
operating activities of approximately RMB6,774 million. A
portion of such proceeds was applied as investment monies
for acquiring 4,900,000 KION shares, repaying borrowings,
paying interest and acquiring property, plant and equipment
for the expansion of the Group’s business. As at 31
December 2015, the Group had a net cash (cash and cash
equivalents net of interest-bearing debts) of approximately
RMB2,130 million (31 December 2014: net cash (cash and
cash equivalents net of interest-bearing debts) of
approximately RMB1,877 million). Based on the calculation
above, the debt to equity ratio was not applicable to the
Group as the Group was in a net cash position (as at 31
December 2014: N/A).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

2.

Financial Position

a.

Assets and Liabilities

As at 31 December 2015, the Group had total assets of
approximately RMB 114,873 million, of which approximately
RMB57,753 million were current assets. As at 31 December
2015, the Group had cash and cash equivalents of
approximately RMB24,601 million (as at 31 December 2014:
RMB24,434 million). On the same date, the Group’s total
liabilities was approximately RMB73,147 million, of which
approximately RMB39,870 million were current liabilities.
The current ratio was approximately 1.45x (as at 31
December 2014: 1.34x).

Capital Structure

As at 31 December 2015, the Group had total equity of
approximately RMB41,726 million, of which approximately
RMB31,729 million was attributable to equity holders of the
Company and the balance was minority interests. The Group
currently does not rely heavily on borrowings. The
borrowings of the Group as at 31 December 2015
amounted to approximately RMB18,884 million, which
included bonds of approximately RMB8,183 million and
bank borrowings of approximately RMB10,701 million.
Borrowings repayable on demand or within a period not
exceeding one year were RMB5,615 million, borrowings
repayable within a period of more than one year but not
exceeding two years were RMB1,527 million; borrowings
repayable within a period of more than two years but not
exceeding five years were RMB9,447 million; and
borrowings repayable within a period of more that 5 years
were RMB2,295 million. The bank borrowings included
approximately RMB1,737 million of fixed interest rate bank
borrowings and approximately RMB8,964 million of floating
interest rate bank borrowings. Other than Euro-
denominated borrowings and USD-denominated borrowings
equivalent to approximately RMB12,460 million and
RMB2,594 million respectively, the borrowings are
Renminbi-denominated borrowings. The revenue of the
Group is mainly in Renminbi and Euro. To prevent exchange
rate risk arising from the fluctuation of the USD exchange
rate, contracts have been entered into with financial
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institutions to swap the USD-denominated bonds issued in
September 2015 to Euro, and the Group does not consider
its currency risk significant. As a policy, the Group manages
its capital to ensure that entities in the Group will be able to
continue as a going concern while maximizing the return to
shareholders through improving the debts and equity
balance. The Group’s overall strategy remains unchanged
compared to prior years.

Pledge of Assets

As at 31 December 2015, bank deposits, notes receivable
and accounts receivable of approximately RMB7,724 million
(as at 31 December 2014: approximately RMB12,276
million) were pledged to banks to secure the Group’s notes
payable and notes receivable issued by banks. The pledged
bank deposits carry prevailing bank interest rates. The
pledge will be released upon the settlement of the relevant
bank borrowings. The fair value of the bank deposits as at
the settlement date is approximately the same as the
carrying amount. Certain other assets were also pledged by
the Group to secure the Group's borrowings.

Contingencies

On 31 December 2015, the Group provided to certain
distributors and agents bank guarantee amounting to
approximately RMB1,014 million (as at 31 December 2014:
approximately RMB812 million) to secure their obtaining
and use of banking facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

On 31 December 2015, the Group guaranteed repurchase
of physical assets upon presentation in respect of the failure
of the lessee under finance lease to settle instalment
payments plus interest. Outstanding balance of principal on
finance lease borrowings which were not yet due amounted
to approximately RMB728 million (as at 31 December 2014:
approximately RMB1,142 million).

As at 31 December 2015, the Group’s borrowings and other
guarantee amounted to approximately RMB215 million (as
at 31 December 2014: approximately RMB199 million).

Commitments

As at 31 December 2015, the Group had capital
commitments of approximately RMB1,734 million (as at 31
December 2014: approximately RMB2,120 million), among
which contracted capital commitments amounted to
approximately RMB1,734 million, principally for the capital
expenditure in respect of acquisition of property, plant and
equipment. The capital expenditure will be financed by
internal resources.

As at 31 December 2015, the Group had no material
investment commitments.

3. Other Financial Information

a.

Employees

As at 31 December 2015, the Group had approximately
66,000 employees (including approximately 23,500
employees of KION). During this year, the Group had paid
remuneration of approximately RMB14,115 million. The
emolument policy of the employees of the Group is set up
by the Remuneration Committee on the basis of their
merits, qualifications and competence.
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During the Year, the Group’s staff training focused on
leadership training for newly-appointed management staff
members, competence enhancement for existing
management staff members, training of marketing staff
members and training of technicians. The Group spent
approximately RMB17 million on the provision of trainings,
including approximately 1,700 sessions of trainings at
various levels.

Major Investment

During the Year, Weichai Power (Luxembourg) Holding
S.a r.l. ("Weichai Lux”), a wholly-owned subsidiary of the
Group, acquired 4,900,000 KION shares, representing
4.95% of the issued share capital of KION, from Superlift
Holding, S.a r.l. (“Superlift”) at a total consideration of
EUR186,935,000 or EUR38.15 per KION share. The Group's
shareholding in KION has increased from 33.3% to 38.25%,
further consolidating the Company’s control over KION,
which is in line with the Company's strategy of further
enhancing the strategic alliance with KION and optimising
the allocation of the Group's assets.

Major Acquisition and Disposal

On 7 May 2015, KION Group AG (“KION"), a subsidiary of
the Company, signed an agreement with the Belgium-based
Egemin Group to purchase its Handling Automation division.
On 7 August 2015, KION completed the acquisition of
100% interest in Egemin Automation Inc. at a consideration
of EUR72,483,000.00, equivalent to RMB485,759,321.10.

Save as disclosed above, the Group did not have any other
major acquisition or disposal during the Year.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

(1) DIRECTORS

Mr. Tan Xuguang, Chinese, aged 54, is the chairman and the Chief
Executive Officer of the Company, chairman of Shandong Heavy Industry
Group Co., Ltd. and chairman of Weichai Group Holdings Limited (which
holds A Shares of the Company with details as set out below and is thus
interested in shares of the Company under Part XV of the Securities and
Futures Ordinance). He is also the chairman of Shaanxi Heavy-duty
Motor Company Limited and Shaanxi Fast Gear Co., Ltd., and the
supervisor of KION Group AG. Mr. Tan joined Weifang Diesel Engine
Factory in 1977 and had held various positions including chairman and
general manager of Shandong Weichai Import and Export Co., Ltd.,
general manager of Weifang Diesel Engine Factory, chairman of Torch
Automobile Group Co., Ltd., chairman of Weichai Heavy-duty Machinery
Co., Ltd. and director of Beigi Foton Motor Co., Ltd. Mr. Tan is a senior
economist and holds a doctor’'s degree in engineering. Mr. Tan was
appointed as a Representative of the Tenth, Eleventh and Twelfth
National People’s Congress of the PRC and was honored “National Labor
Model”, "FMEREEREEESE" (the Gold Award of the 4th
Yuan Baohua Enterprise Management), “CCTV 2005 China Economic
Annual Figure” and “CCTV 2010 China Economic Annual Figure”.

Mr. Zhang Quan, Chinese, aged 52, is an Executive Director and
Executive President of the Company. Mr. Zhang joined Weifang Diesel
Engine Factory in 1986 and had held the positions of directors of the
quality control department and the marketing department of Weifang
Diesel Engine Factory. Mr. Zhang is currently a director of Weichai Group
Holdings Limited, Weichai Heavy-duty Machinery Co., Ltd. and Beiqi
Foton Motor Co., Ltd. Mr. Zhang is a senior economist and holds a
bachelor’s degree in engineering and a MBA degree.

Mr. Xu Xinyu, Chinese, aged 52, is an Executive Director and Executive
President of the Company. Mr. Xu joined Weifang Diesel Engine Factory
in 1986 and had held the positions of deputy general manager of
Shandong Weichai Import and Export Co., Ltd., deputy general manager
and executive deputy general manager of Weifang Diesel Engine Factory,
director of Torch Automobile Group Co., Ltd., chairman of Weichai
Power (Weifang) Investment Co., Ltd., chairman of Weichai Power
(Shanghai) Technology Development Co., Ltd., chairman of Weichai
Power (Beijing) International Resource Investment Co., Ltd. and chairman
of Weichai America Corp. Mr. Xu is currently a director of Weichai
Group Holdings Limited, director of Weichai Power (Hong Kong)
International Development Co., Ltd., chairman of Weichai Power
(Luxembourg) Holding S.a r.l. and director of Ferretti International
Holding S.p.A. Mr. Xu is a senior economist and holds a bachelor’s
degree in science and a MBA degree.

EF ESKRSHREEAS

(1) ESE

EMEXEE REE 54 AARE
EREEENTE LREISEEAR
RAESER HEEBREBARAACE
LERFEARANARERBEFISR
RTX)  AEMEARRB KRGS EEF
FRBEROEXVBIRTHER)E
ER - RAENABEERRAAEST K
PREETRERERETAAEER
KION Group AG (Sl AR B S 5 19775
D0 B 5 0 M TR - TR T 1L B SR
OERARESRFMBLLIE B H
BEmE RMAESEEERMEAERA
AIESER HLEERBRNHERRFTES
R dbABHABERNERARESS
B SAKEM T28+ £+ &
+—E - +tZE2EARREZ 2EE
FEES FUEREECEERCRE
5 - #2005 - 2010 CCTVH B &8 B £ 2
TREBANME LB -

BRELE PEHE 25 ARAHIT
BERNITHEE - 1986 F H1 A Iy L& h
B BEAD S BRBREEHMR
MERTRER  BASEERERE
RAREES BHEEEEOHERAFE
F bAEHAERNERAGES:
= ARAOERD T2 24 MBATE T84 -

BREFEEE PEHE 25 AR AH
TTEENRITHE 1986 I A M &
SR BT IR ELRODERAA
BlBEE B L HEBIRE B
BBE  MAEASEEERDBRADA
EE ML NEHREARDAE
ER-BEHH(LEREERARA
AIEER - HEHHNUELR)BEEBRERE
EERABIEER HELEQRRES
EER RO EITEREEERAAE
H KL HNEBHBEREREARQA
EE HEHNERBD)ERBRAA
EER - FANTBBERBRAGIES
BARAEERD - IRE S 4 MBATE 247 -

ANNUAL REPORT 2015 43R 27



DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

28

Mr. Li Dakai, Chinese, aged 62, is an Executive Director and Executive
President of the Company. Mr. Li had held various positions including
director of product design department, chief economist, general
manager of Shaanxi Auto Gear General Works, director and vice
president of Torch Automobile Group Co., Ltd., director and general
manager of Shaanxi Fast Gear Co. Ltd., and chairman and party
committee secretary of Shaanxi Fast Gear Automotive Transmission Co.,
Ltd. He currently holds the positions of vice chairman of Shaanxi Fast
Gear Co., Ltd. Mr. Li holds a bachelor’'s degree and is a senior engineer
with researcher-grade treatment. He was honored “National Labor
Model” and entitled specialist who can receive special allowance from
the State Council. Mr. Li was appointed as a Representative of the
Eleventh National People’s Congress of the PRC and member of the
Standing Committee of Xi‘an Municipal People’s Congress.

Mr. Sun Shaojun, Chinese, aged 50, is an Executive Director and
Executive President of the Company. Mr. Sun joined Weifang Diesel
Engine Factory in 1988 and had held the positions of supervisor of the
engineering department, the chief engineer of Weifang Diesel Engine
Factory, and director of Torch Automobile Group Co., Ltd. Mr. Sun is
currently a director of Weichai Group Holdings Limited and Weichai
Heavy-duty Machinery Co., Ltd. Mr. Sun is a researcher-grade senior
engineer and holds a doctor degree in engineering. He was appointed as
"INEEARBMNZELUSEFIEER" (Taishan Mountain scholar
specialist appointed by Shandong People’s Government).

Mr. Wang Yuepu, Chinese, aged 53, was appointed as a non-executive
director of the Company on 30 June 2014. Mr. Wang was a division
head of the investment division of Weifang City Planning Commission
(#trmst2l£ Eg), a deputy director of the Weifang City Electric
Power Construction Office (#hTE NEZITAZE) and a deputy
general manager of Weifang Investment Company. Mr. Wang is
presently the party committee secretary, chairman and general manager
of Weifang Investment Company and a director of Weichai Heavy-duty
Machinery Co., Ltd.. He is a senior economist and holds a Master of
Business Administration degree.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Jiang Kui, Chinese, aged 51, was appointed as a Non-executive
Director of the Company on 29 June 2012. He had held various
positions including engineer and deputy general manager of Assembly
Department of Shandong Bulldozer General Factory (1L/EHE+1#4&R),
deputy general manager of Shantui Import and Export Company (1L 3
H AA7]), deputy director, director of manufacturing department,
deputy general manager and director of Shantui Engineering Machinery
Co., Ltd. (ILHETIEHMAR D EMR A R]), deputy general manager of
Shandong Engineering Machinery Group Co., Ltd. ((LER T2 EE A
[R/27]), executive deputy general manager and vice chairman of
Weichai Group Holdings Limited, chairman of Shanzhong Jianji Co., Ltd.
and director of Shandong Heavy Industry Group Co., Ltd. He is now the
general manager of Shandong Heavy Industry Group Co., Ltd., and
supervisor of KION Group AG. He is a senior engineer and holds a MBA
degree.

Mr. Gordon Riske, American/German, aged 58, was appointed as a
Non-executive Director of the Company on 24 June 2013. He has been
chief executive officer of KUKA Roboter GmbH, chairman of Deutz AG
in Cologne, Germany. He is currently the chief executive officer of KION
Group AG, KION Material Handling GmbH, Linda Material Handling
GmbH and STILL GmbH. He holds a degree in electronic engineering and
a bachelor degree in business administration.
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Mr. Loh Yih, Singaporean, aged 51, was appointed as an Independent
Non-executive Director of the Company on 29 June 2012. He worked in
Ernst & Young and West Merchant Bank and had held various positions
including senior manager of capital market investment department of
the Standard Chartered Merchant Bank, president of Netplus
Communications Pte Ltd. He is currently a partner of MGF Capital
Group, executive chairman of Acesian Partners Limited, a company
whose shares are listed on the Singapore Exchange, an independent
director and chairman of audit committee of Ban Leong Technologies
Limited, a company whose shares are listed on the Singapore Exchange,
and an independent director and member of audit committee of
International Press Softcom Limited, a company whose shares are listed
on the Singapore Exchange. He is a Chartered Financial Analyst and
holds an accounting degree from the National University of Singapore.

Mr. Zhang Zhenhua, Chinese, aged 73, was appointed as an
Independent Non-executive Director of the Company on 29 June 2012.
He had held various positions including chief engineer of [k 7g /5 & &I
%5 B (Shaanxi Automobile Manufactory), deputy chief engineer of A

B A5 E £ B A A (China National Heavy Duty Truck Group Corp.
Ltd.), supervisor of technical centre and technical department manager
of Fi§ /558 T % (% @) R 7 (Shanghai Automotive Industrial (Group)
Company), general manager (Chlnese Representative) of & 35 /4 B #% i
F AR A A (Pan Asia Technical Automotive Centre Co. Ltd),
consultant of Lmiﬁﬁi& fiT 71 0y (Shanghai Automotive Passenger
Car Technical Centre) and a consultant of commercial vehicle
department and consultant of technical centre of SAIC, etc. He
graduated from Tsinghua University with a degree majoring in
automotive. He is a professor engineer, and a professor and master tutor
of University of Shanghai for Science & Technology.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Zhang Zhong, Chinese, aged 47, was appointed as an independent
non-executive director of the Company on 30 June 2014. Mr. Zhang
held independent directorships in Huolinhe Opencut Coal Industry
Corporation Limited of Inner Mongolia (N5 & B 5B X EZERD AR
A7), Zhengzhou Sino-Crystal Diamond Co., Ltd. (ZB)N2E &SR ARG
AMRATF) and Konka Group Co., Ltd. (EEEBERMHBERAT). At
present, Mr. Zhang is a lawyer and partner of Beijing Zhonglun Law Firm
(bR R EMMEFT). Mr. Zhang is an independent director of Jilin
Gpro Titanium Industry Co., Ltd. (F#M& AR HD B R A F]). He holds
a Master of Laws from the Renmin University of China (FF B A R KE2).

Mr. Wang Gongyong, Chinese, aged 43, was appointed as an
independent non-executive director of the Company on 30 June 2014.
Mr. Wang is currently a partner of ShineWing Certified Public
Accountants. He is also an independent director of Sunvim Group Co.,
Ltd. (2 B EBE D AR R F)). He is a certified public accountant of
the PRC, a certified asset valuer, a senior auditor, a senior accountant, a
member of the Certified Public Accountant Industry Leader (Reserve)
Scheme. Mr. Wang holds a Master of Business Administration from the
Shandong University (1Ll E X £). He is a collaborative tutor for
graduate courses leading to professional degrees at Shandong University
and a fellow member of the Chinese Institute of Certified Public
Accountants.

Mr. Ning Xiangdong, Chinese, aged 50, was appointed as an
independent non-executive director of the Company on 30 June 2014.
Mr. Ning held independent directorships in listed companies, such as
Datang Telecom Technology Co., Ltd. (KEBERHERMHERAR),
Shantui Engineering Machinery Co., Ltd. (IL#E TI2#MIZD B R A 7)),
GoerTek Inc. BB ERRH AR AR and Hong Yuan Securities Co.,
Ltd. (RRZEHMHBRAF) Mr. Ning is currently a professor and
doctorial tutor of the Tsinghua University School of Economics and
Management (5% KSE4CEEEZM) and a director of the Corporate
Governance Research Center of Tsinghua University (/&% KE2Q a4
FTAL). Mr. Ning is currently a director of China Southern Airlines
Company Limited (FEEHFMERMDBRAF]), Aerospace Hi-Tech
Holding Group Co., Ltd. (fiREHZIERREERRD AR AF]), Sichuan
Changhong Electric Co., Ltd. (P0)I|RIL EEERH B AF) and Yango
Group Co., Ltd. CEXIHEBKMDBER A F]). He holds a Doctor of
Philosophy in Economics from Tsinghua University.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

(2) SUPERVISORS

32

Mr. Lu Wenwu, Chinese, aged 51, is the chairman of the supervisory
committee of the Company. Mr. Lu joined Weichai Diesel Engine Factory
in 1982 and had held various positions at Weichai Diesel Engine Factory
as deputy general manager of the 615 Factory and deputy general
manager of the mid-speed engine factory, deputy director of the human
resources department, and at Weichai Power Co., Ltd. as general
manager of the 615 Factory, general manager of No. 1 Factory and
director of the production department. He is now chairman of the Labor
Union and director of the party committee working department of the
Company, and director of staff career development centre of the
Company. He is also a supervisor of Weichai Group Holdings Limited.
Mr. Lu is a senior political engineer and holds a bachelor’s degree.

Ms. Jiang Jianfang, Chinese, aged 53, is a Supervisor of the Company.
She was the deputy chief of the financial audit committee, deputy
director of risk control department and deputy director of audit
department of EFEHIIEBABR AR (Guangxi Liugong Group
Company Limited), and a supervisor of EFU T#EWIMNDEIR A E]
(Guangxi Liugong Machinery Company Limited) and is currently the
deputy director of audit and risk control department of Guangxi Liugong
Group Company Limited. Ms. Jiang is an accountant.

Mr. Ma Changhai, Chinese, aged 41, is a Supervisor of the Company.
Mr. Ma joined Weifang Diesel Engine Factory in 1997. He had been the
deputy manager at administration department and an officer at the
administrative office of external affairs of Shandong Weichai Import and
Export Co., Ltd.. He is currently the administrative officer of the
Company, the deputy administrative officer at its Hong Kong office, a
director of Weichai Power (Hong Kong) International Development Co.,
Ltd., a director of Weichai International (Hong Kong) Energy Group Co.,
Ltd., and a director of Weichai Power (Beijing) International Resource
Investment Co., Ltd.. He is a political engineer and holds a bachelor’s
degree.
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DIRECTORS,

SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

(3) SENIOR MANAGEMENT

Mr. Dai Lixin, Chinese, aged 48, is a Vice President of the Company,
the Secretary to the Board and Director of Securities and Capital
Operation Department of the Company. He joined Weifang Diesel
Engine Factory in 1987 and was the deputy director of the treasury
department of Weifang Diesel Engine Factory. Mr. Dai is an economist
and holds a bachelor’s degree.

Mr. Kwong Kwan Tong, Chinese, aged 49, is the Chief Financial
Officer, Company Secretary and Authorised Representative of the
Company and director of Weichai International (Hong Kong) Energy
Group Co., Ltd.. Mr. Kwong joined the Company in 2013. Mr. Kwong
obtained a diploma in accountancy from the Morrison Hill Technical
Institute in Hong Kong in 1987. He is a fellow member of the
Association of Chartered Certified Accountants and a member of the
Hong Kong Institute of Certified Public Accountants and the Chartered
Institute of Management Accountants. He has worked for companies
listed on The Stock Exchange of Hong Kong Limited and has over 25
years’ experience in the accounting and financial management fields.

Mr. Feng Gang, Chinese, aged 51, is a Vice President of the Company.
He was manager of technology service department, assistant to general
manager and executive deputy general manager of sales department of
the head office and executive deputy director of marketing management
department of Weifang Diesel Engine Factory. He is an engineer and
holds a bachelor’s degree in engineering.

Mr. Tong Dehui, Chinese, aged 51,
Chief Engineer of the Company. He was the assistant supervisor and

is a Vice President and Deputy

supervisor of the laboratory of technology centre of Weifang Diesel
Engine Factory. Mr. Tong is a research-grade senior engineer and holds a
doctor’s degree in engineering and was appointed as [ E& A RBF
FRIIEBEFIEHEZK" (Taishan Mountain scholar specialist appointed by
Shandong People’s Government).

Mr. Zhou Chongyi, is a Vice President of the
Company and the director of the Company’s Shanghai R&D Centre. He
is also the deputy general manager of Shaanxi Heavy-duty Motor Co.,
Ltd. He was the deputy supervisor of engineering department, deputy
chief engineer of China National Heavy Duty Truck Group Corp, Ltd. and

Chinese, aged 51,

deputy chief engineer of Shanghai Huizhong Automobile Manufacturing
Co. Ltd. Mr. Zhou is a senior engineer and holds an EMBA.
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Mr. Li Shaohua, Chinese, aged 50, is a Vice President of the Company.
Mr. Li joined the Company in 1987 and had held various positions
including the deputy general manager of the marketing department of
the head office, director of application engineering department and
assistant to president. He is a senior engineer and holds a bachelor’s
degree in engineering.

Ms. Ren Bingbing, Chinese, aged 50, is a Vice President of the
Company. Ms. Ren joined the Company in 1987 and had held various
positions including the deputy general manager of procurement
management department and assistant to president of the Company.
She is a senior economist and a graduate student in economics.

Mr. Ding Yingdong, Chinese, aged 47, is a Vice President of the
Company. Mr. Ding joined Weifang Diesel Engine Factory in 1990 and
had held various positions including deputy director of corporate
planning department and director of human resources department of
Weifang Diesel Engine Factory, director of human resources and
corporate management department, assistant to president, director of
the operational management department and a supervisor of the
Company. Mr. Ding is a senior economist and holds the qualification of
senior manager of corporate human resources and a bachelor’s degree
in engineering.

Mr. Hu Haoyan, American, aged 60, is a vice president of the
Company. Mr. Hu joined the Company in 2014. He has been an adjunct
assistant professor at Ohio State University, a senior engineer,
engineering manager, senior engineering manager at Jacobs Vehicle
Systems, Inc., senior engineering manager at Detroit Diesel Corporation,
an engineering manager at Caterpillar, chief scientist at Eaton
Corporation plc. He holds a doctoral degree granted by the Department
of Mechanical Engineering at Massachusetts Institute of Technology
(MIT) and is a post-doctoral researcher at the same department.

Mr. Zhang Jiyuan, Chinese, aged 51, is a vice president of the
Company. He joined the Company in 1990 and held various positions
including the deputy director and chief designer of the technology
centre of the Company. He is a researcher in engineering technology
application and holds a master’s degree in engineering.
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DIRECTORS” REPORT

The Directors present their annual report and the audited financial statements
of the Group for the year ended 31 December 2015.

PRINCIPAL ACTIVITIES

The principal activities of the Group is the manufacture and sale of diesel
engines and related parts, automobiles and other major automobile
components, auxiliary automobile components, import and export services and
forklift trucks and warehouses technology services. There were no significant
changes in the nature of the Group’s principal activities during the year. The
activities of its principal subsidiaries and associates are set out in Note VII to
the financial statement.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015 and the state
of affairs of the Company and the Group at that date are set out in the
financial statements on pages 96 to 351. The Board recommended the
distribution to all shareholders of a cash dividend of RMB1.00 (including tax)
for every 10 shares held, for the year ended 31 December 2015. No
capitalisation of reserve will be implemented. This recommendation has been
disclosed as a subsequent event after the reporting period on page 314 in the
financial statements.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and minority interests
of the Group for the last five financial years, as extracted from the audited
financial statements and restated/reclassified as appropriate, is set out on
page 352. This summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Company
and the Group during the year are set out in Note V.16 to the financial
statements.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group during the
year are set out in Note V.15 to the financial statements.
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DIRECTORS’ REPORT (CONTINUED)

SHARE CAPITAL

Details of movements in the share capital of the Company during the year are
set out in Note V.43 to the financial statements.

RESERVES

Details of movements in the reserves of the Company and the Group during
the year are set out in Notes V.44 to 48 to the financial statements and in the
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 December 2015, the Company’s reserve available for distribution,
calculated in accordance with the relevant regulations, amounted to
RMB24,023,621,526.87. As approved by the Board on 30 March 2016, the
Company proposed to distribute to all shareholders of a cash dividend of
RMB1.00 (including tax) for every 10 shares held.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions totaling
approximately RMB2,094,300.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS AND SUPERVISORS

The directors and supervisors of the Company during the year and up to the
date of this report were:

Executive Directors

Tan Xuguang (Chairman and Chief Executive Officer)

Zhang Quan (Executive President)

Xu Xinyu (Executive President)

Li Dakai (Executive President)

Sun Shaojun (Executive President)

Fang Hongwei (Executive President) (resigned on 6 July 2015)

Non-executive Directors

Wang Yuepu

Jiang Kui

Gordon Riske

Julius G. Kiss (retired on 30 June 2015)

Han Xiaoqun (retired on 30 June 2015)
Yeung Sai Hong (resigned on 6 July 2015)

Independent Non-executive Directors
Loh Yih

Zhang Zhenhua

Zhang Zhong

Wang Gongyong

Ning Xiangdong

Chu, Howard Ho Hwa (retired on 30 June 2015)

SUPERVISORS

Lu Wenwu

Jiang Jianfang

Ma Changhai (appointed on 30 June 2015)
Sun Chengping (retired on 30 June 2015)

The Company has received, from each of the independent non-executive
directors, an annual confirmation of his independence pursuant to Rule 3.13
of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), and as at the date of this report, the
Company still considers that all of the independent non-executive directors are
independent.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 27 to 34 of the annual report.

DIRECTORS’ AND SUPERVISORS’ SERVICE CONTRACTS

Each of the executive directors has entered into a service contract with the
Company and their relevant term of offices shall be from 30 June 2015 to the
conclusion of the annual general meeting of the Company for the year ending
31 December 2017. Each of the non-executive directors, independent non-
executive directors and supervisors was appointed for a term from 30 June
2015 to the conclusion of the annual general meeting of the Company for the
year ending 31 December 2017.

None of the above directors and supervisors has entered into a service contract
with the Company or any of its subsidiaries which is not determinable by the
Company within one year without the payment of compensation (other than
statutory compensation).

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN

CONTRACTS OF SIGNIFICANCE

Mr. Gordon Riske holds interest in KION and was interested in contracts for
the sale of commodities, provision of product testing, casting, catering and
leasing services by Linde Hydraulics GmbH & Co. KG, a subsidiary of the
Group, to KION and its subsidiaries, and in contracts for the provision of
information technology services, accounting, human resources, logistics
services etc. by KION and its subsidiaries to Linde Hydraulics GmbH & Co. KG.
Save as disclosed above, no director or supervisor had a material interest,
either directly or indirectly, in any contract of significance to the business of
the Group to which the Company, its holding company, or any of its
subsidiaries or fellow subsidiaries was a party during the year.

38 WEICHAI POWER Co., LTD. LshhiRRERAD

SEENESHRERASNERE
ARREENAEESHEEABNBEF
BERFEHRE27E348 -

ESELNESRBEESL
PWTEECEEAEARRATLRBESE DO
BT _ZT—REANA=ZTHE ==
T FEBREAFRGHERIE - ZIEHRT
EE BUFRTEEREENTHE S
—HEFANAZ+HRBREARRZZE—LFE
BREBFRELERLE-

PREEREEMERRNRASLEETFMFR
AFYERNTAIR-—FABARABAKE
CEERBERINM FRIENREEH -

EENESENEACSHNER
Gordon Risket S H A EHER R A
SEz2HBRAAMBRESAZCERAIHA
AIRENBARMEENR RHEERAUA -
FE ERELAEERBMINMA R REK B
ARIANERES B RS SRR -
G ADNER BRYOSERBENEOTHES
Emo-BLrilBEEN BEEFTHEER
ARAR-EZBAR -HERRAKRERMNEB
AEIFANRFTY HAEEEFBEANT
MeEHNPEERMEREAEE REXS-



DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2015, the interests and short position (if any) of the
directors, the chief executives and the supervisors in the shares, underlying
shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO")),
as recorded in the register maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies (the “Model Code”), were as follows:

(@) Interests in the shares of the Company
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Percentage of

the issued

share capital

Number of Number of of the

Name of director Capacity “A" shares held ~ “H" shares held Company

AR R

ERTRA

BEEpns 2% FiisAREE FresHRR & B Bol

Tan Xuguang Beneficial owner 29,421,298 (Note 1) - 0.74%
EEk BEREEA (Hfat1)

Zhang Quan Beneficial owner 6,842,162 (Note 1) - 0.17%
KR ExBAA (Hfat1)

Xu Xinyu Beneficial owner 6,842,162 (Note 1) - 0.17%
"I E ExBAA (Hfat1)

Sun Shaojun Beneficial owner 6,842,162 (Note 1) - 0.17%
#OE EREEA (Hfat1)

Percentage of

the issued

share capital

Number of Number of of the

Name of supervisor Capacity “A" shares held  “H" shares held Company

AR

BRITRA

EEfR 5 4 FiisARHE FreEHR & B Bt

Lu Wenwu Beneficial owner 300,000 - 0.008%

BXH EnEBEA
Notes: //zﬁﬁ .
1. These shares were derived from the previous domestic shares of the Company. 1. ZERDZHRARFIARK - AE KB

The domestic shares were ordinary shares issued by the Company, with a
Renminbi denominated par value of RMB1.00 each, which were subscribed for
and paid up in Renminbi or credited as fully paid up. These shares became A
Shares of the Company upon the A Share listing of the Company on the
Shenzhen Stock Exchange.

2. All the shareholding interests listed in the above table are “long” position.
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DIRECTORS’ REPORT (CONTINUED)

(b)

40

Interests in the shares of associated corporations of the

(b)

RAXTHEEEERGHES

Company
Approximate
Class and percentage
number of interest in the
securities entire issued
interested or share capital
Name of associated deemed to be of associated
Name of director corporation Nature of interest interested corporations
BEERR EHEEER
REARSE 2IE BT
ERNES BR A B BE &
BEEHS 10 B E B = B EEMEE HrlRHE BRABEDL
Gordon Riske (Note) KION Group AG (“KION") Beneficial owner 227,350 0.23%
Gordon Riske (4 i) EmEA A ordinary shares
227,350 % & i@ A%
Interest held by spouse 3,000 0.003%

A B A M s

Note: Gordon Riske, a non-executive Director, was the beneficial owner of 227,350
shares in KION and he was also deemed to be interested in 3,000 shares in KION

which were beneficially held by his wife, Ms. Benita Riske.

Save as disclosed above, as at 31 December 2015, none of the Directors,
the chief executives nor the supervisors had an interest or short position

in the shares, underlying shares or debentures of the Company or any of
its associated corporations that was recorded in the register required to
be kept pursuant to Section 352 of the SFO, or as otherwise notified to

the Company pursuant to the Model Code.

WEICHAI POWER Co., LTD. HLahhiRMNDBERLAD
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DETAILS OF CHANGES IN SHARE CAPITAL AND

SUBSTANTIAL SHAREHOLDERS'

0)

Changes in share capital

SHAREHOLDINGS

1. Changes in share capital (as at 31 December 2015)

Before the movement

AREEH

No. of
shares

L

Percentage
b7
(%)

ESEHRS ()

RARZFMMESRREREBMN

0)

BRAZEBER

REEDERK(NEF
—HmEF=A=+—A)

Increase/decrease in the movement (+, -)

AREBRHE (+-)

New shares
issued

SR

Bonus
Issue

3

Transfer of
surplus
to capital

REER

Restriction
lifted Sub-total
BRRE Nt

After the movement
TREBE

No. of
shares

8

Percentage
th
(%)

Restricted circulating shares

BRERHER

1.

State-owned shares

BRRR

State-owned legal person shares
BREAAR

Shares held by other domestic
entities

Afp sk

including: Shares held by domestic
non-state-owned legal persons
B BRAEREARR
Shares held by domestic natural
persons

Enanr sk

Shares held by foreign entities
HEnk

including: Shares held by overseas
legal persons

AR AR

Shares held by overseas natural
persons

BIERARR

Non-restricted circulating shares

ERERHER

1.

RMB ordinary shares
NREERR

Dornestic listed foreign shares
BA ETESNER

Overseas lsted foreign shares
SO ETEOSNER

Others

At

Total number of shares

Rireg

467,464,752

410,632,752

56,832,000

56,832,000

1,531,844,887

1,046,084,887

485,760,000

1,999,309,639

23.38%

20.54%

2.84%

2.84%

76.62%

52.32%

2430%

100%

467,464,752

410,632,752

56,832,000

56,832,000

1531,844,887

1,046,084,887

485,760,000

1,999,309,639

- 467464752

- 410632752

- 56,832,000

- 56,832,000

- 1531844887

- 1,046,084,887

- 485,760,000

- 1,999,309,639

ANNUAL REPORT 2015 F#R

934,929,504

821,265,504

113,664,000

113,664,000

3,063,689,774

2,092,169,774

971,520,000

3,998,619,278

23.38%

20.54%

2.84%

2.84%

76.62%

52.32%

24.30%

100%
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Shareholdings of the Substantial Shareholders (as at 31

December 2015)

Total number of Shareholders

The number of shareholders is
174,363 among which 174,087 are
shareholders of “A" shares and
276 are shareholders of “H”

shares.

Shareholdings of the top ten shareholders

ESEHS (88

m EERRFREBR R

+t=ZRA=+—-H)

IR BB

—=-F

=< E'E

H174363F  EAFAAR K E

174,087 F * HIE R 276 F ©

Bl 105 R &R #5 IR 18 2

Number of
Approximate Total Number of shares
percentage of number of restricted pledged
Name of shareholder Type of Shareholder shares held shares held shares held or frozen
FREL EREGH ERGRE
BRREH REME Bl FRAY ROBE HROHE
(%)
HKSCC Nominees Limited Foreign shareholder 24.23% 968,690,428 - N/A
ERRREERBAERAR HERR A
Weichai Group Holdings Limited State-owned legal person 16.83% 672,952,800 672,952,800 -
HREREEBER AT BBZEA
Weifang Investment Company State-owned legal person 3.71% 148,312,704 148,312,704 -
G TREQR BAEA
China Securities Finance Corporation Limited ~ Domestic non-state-owned 2.99% 119,560,506 - -
REESERBRNHAERAA legal person
BREBEFEA
Hong Zejun Domestic natural person 2.00% 80,000,000 - -
HEE BERERA
IVM Technical Consultants Wien Gesellschaft ~ Overseas legal person 1.98% 79,200,000 - -
m.b.H. BMEA
BIAIVME B A R RERA A
Peterson Holdings Company Limited Overseas legal person 1.66% 66,389,564 - -
EHERERAA BINEA
Central Huijin Assets Management Domestic non-state-owned 1.36% 54,246,400 - -
Company Limited legal person
FRESEEEREREERA BNEREEA
Shenzhen Capital Group Co., Ltd Domestic non-state-owned 1.33% 53,253,824 - -
RITEIFREEEBR LA legal person
BRFEBRAEA
Shandong Enterprise Trust Operation Domestic non-state-owned 1.06% 42,460,000 - -
Company Limited legal person
LWRECETELERNDERD A BRIEBEEA

WEICHAI PowER Co., LTD.
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Shareholdings of the top ten non-restricted shareholders

ESEHRS ()

Number of the
non-restricted

AT 105 IR & 1% 1R R F5 1K 167

Name of shareholder shares held Types of shares
HEEREGRYE

KRR E B BROHE RoOEE
HKSCC Nominees Limited 968,690,428 Overseas listed foreign shares
BEEPREHEAREBEABRAF BN EWHNE IR
China Securities Finance Corporation Limited 119,560,506 RMB ordinary shares
FEE S SRR AR A AR L @R
Hong Zejun 80,000,000 RMB ordinary shares
HEE AR L @R
IVM Technical Consultants Wien Gesellschaft m.b.H. 79,200,000 RMB ordinary shares
B FIVM B M55 AL B R A7) AR L E R
Peterson Holdings Company Limited 66,389,564 RMB ordinary shares
BHERERRAA] AR L @R
Central Huijin Assets Management Company Limited 54,246,400 RMB ordinary shares
FRESEEEEBRAETAA AR L @R
Shenzhen Capital Group Co., Ltd 53,253,824 RMB ordinary shares
ARINTEIFHIEEEEBR A F AR L ER
Shandong Enterprise Trust Operation Company Limited 42,460,000 RMB ordinary shares
IWREGEABELLERMDERRA A AR L @R
Guangxi Liugong Group Co., Ltd 17,243,712 RMB ordinary shares
EEWNIEREGR QA AR L @R
PICC Life Insurance Company Limited — internal fund 15,038,874 RMB ordinary shares
FEARASREROERLAG-BEES AR L ER

Note: Bt

1. It is not certain whether there is any connected relationship among the top ten 1. KR E] KM HE BT A B RE R A M BT+ &

shareholders and the other top ten non-restricted shareholders, or whether there EREFEHRRHECFLBHEER -
is any acting in concert relationship among them. thARAEREBR —HITEAL -
2. Among the shareholders, Hong Zejun, held zero shares through general account 2. REREA  HEHBAEBRFFHHO

and 80,000,000 shares through client account of collateral securities for margin
trading at China Galaxy Securities Company Limited, totaling 80,000,000 shares.

B EAFEHBTELFBRANAEFEH
X 5 1R i % BR P #5 £ 80,000,000 % + &
B & £ 4% A 80,000,000 8 ©
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SUBSTANTIAL SHAREHOLDERS F2RR
The register of substantial shareholders maintained by the Company pursuant AR BRI E 5 M KRB F 3361517 B 1
to Section 336 of the SFO (including interests filed with the Hong Kong Stock 2R R a0 i (8 15 A & 78 B 32 AT AR 3R 0
Exchange) shows that as at 31 December 2015, the following persons (other %M@@mLm:%_§¢+iﬂi+_H’
than directors, chief executives and supervisors) had the following interests and THAL(EE - GREEASBRE %ﬂ_f\ﬂ\)
short positions (if any) in the shares and underlying shares of the Company: EARRARG RARBERG P HEE T #ER R
mealng) -
Percentage Percentage
of share of share
capital capital  Percentage
Long/ comprising comprising of total
Short ~ Number of only  Number of only issued share
Name Capacity position A shares A shares H shares H shares capital
AR fEHR  HEES
#e/ k& R& Rx@g
L at HE AREER Al HR & E Ol Bl
Weichai Group Holdings Limited Beneficial owner long 672,952,800 22.23% - - 16.83%
RREREEERATA EnEAA e
Shandong Heavy Industry Group Co., Ltd. Held by controlled corporation long 672,952,800 22.23% - - 16.83%
(Note 1) ) mXEEERE e
WRETSEERAR (M)
Brandes Investment Partners, LP (Note 2) Investment manager Long - - 78578612 16.18% 3.93%
(Hrt2) RELRE e
Lazard Asset Management LLC Investment manager Long - - 175,2%,882 18.04% 4.38%
RERRE e
JPMorgan Chase & Co. Beneficial owner Long - - 11,259,398 1.16% 0.28%
EnfEAA e
Custodian - Corporation/approved Long - - 100,569,208 10.35% 252%
lending agent e
REA-ZE/BAERLREA
Investment manager Long - - 4,116,008 0.42% 0.10%
RERR e
115,944,614 11.93% 2.90%
Beneficial owner Short - - 2,875,000 0.30% 0.07%
EnEAA *E
Templeton Investment Counsel, LLC Investment manager Long - - 87,570,220 9.01% 2.19%
RERRE e
Lazard Emerging Markets Equity Portfolio Investment manager Long - - 23,707,500 5.86% 1.42%
(Note 3) (H1zt3) RERR e
Barclays PLC (Note 2) (fif322) Person having a security interest in Long - - 525,552 0.11% 0.03%
shares e
HROBERBERNA
Interest of corporation controlled Long - - 25,453,050 5.24% 1.27%
by the substantial shareholder e
KRR B 0 5 B
25,978,602 5.35% 1.30%
Interest of corporation controlled Short - - 24,102,475 4.96% 1.21%
by the substantial shareholder *E
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Percentage Percentage
of share of share
capital capital  Percentage
Long/ comprising comprising of total
Short ~ Number of only  Number of only issued share
Name Capacity position A shares A shares H shares H shares capital
AR fEHR HERT
#e/ &S B& REAY
£ & ®E AREE Ol HER % B BAk Al
FIL Limited Investment Manager Long - - 58,320,000 6.00% 1.46%
RELRE 59
Platinum Investment Management Limited Investment Manager Long - - 9,477,232 0.98% 0.24%
RELRE [59-)
Trustee (other than a bare trustee) Long - - 39,480,768 4.06% 0.99%
REABEDZFEARD) e
48,958,000 5.04% 1.23%

Notes: W et -

1. Shandong Heavy Industry Group Co., Ltd., being a subsidiary of the State-owned Assets WREHFEEEEERZE N E L Al
Supervision and Administration Commission of Shandong Province, held the entire share RETEEFRAAFFHEFEEREEFIR
capital of Weichai Group Holding Limited (formerly known as Weifang Diesel Engine 2> &) (BT 78 73 4 15 58 0 i i) i 2 BB AR K -

Works).

2. The number of H shares (and the relevant shareholding percentages) reported above by 2. LB ZHBEFERRIGAECHERE L (R E
the relevant substantial shareholder does not take into consideration the Company’s BREBDIL)WETREARNGARZFE—HFN
bonus share issuance on 20 August 2015 as there is no disclosure of interest obligation AZ+HBARIKZETE U AR IRIREF
under the SFO where there is no change in percentage of shareholdings for a substantial REEEY HEBREZREBT S H I EE
shareholder. B R GEFFEE -

3. The number of H shares (and the relevant shareholding percentages) reported above by 3 LB MEAEFER R AECHERE L (R E

the relevant substantial shareholder does not take into consideration the Company’s
bonus share issuance on 17 August 2012 and 20 August 2015 as there is no disclosure
of interest obligation under the SFO where there is no change in percentage of
shareholdings for a substantial shareholder.

Save as disclosed above, the Company has not been notified of any other
relevant interests or short positions in the issued share capital of the Company
as at 31 December 2015.

B X EEIN
Zt-BAARAALERENEARARACELT
AR EMEBERERIORE -

BREB D)W ETREARNGRZFE—ZFN
At++tABR=ZF—AFNA=Z+HARIE %
T8 WTIERIBIEEFLZREEIEG - i EZ R
RZBREBDHLEES A GEEEE -

R—_ZE—HAF+ A
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DETAILS OF THE DIRECTORS,

SUPERVISORS AND

SENIOR MANAGEMENT

46

Shareholdings of the directors, supervisors and senior
management

Ten of the directors, supervisors and chief executives of the Company,
namely Tan Xuguang, Zhang Quan, Xu Xinyu, Sun Shaojun, Lu Wenwu,
Dai Lixin, Feng Gang, Tong Dehui, Ding Yingdong and Zhang Jiyuan, are
shareholders of the Company and have, with confidence in the future
development of the Company, voluntarily given their irrevocable
undertaking that the shares held by each of them in the Company shall
be put under lock-up arrangements for a period up to 30 April 2016.

New appointment or resignation of the directors,

supervisors and senior management

1. At the Board meeting convened on 30 March 2015, the Board
considered and approved the resignation of Ms. Zhang Fusheng as
an executive president of the Company.

2. At the Board meeting convened on 28 April 2015, the Board
considered and approved the resignation of Mr. Qian Cheng as a
vice president of the Company.

3. At the Board meeting convened on 15 May 2015, the Board
considered and approved the appointment of Mr. Dai Lixin as a
vice president of the Company.

4. At the conclusion of the annual general meeting of the Company
held on 30 June 2015, Mr. Julius G. Kiss, Ms. Han Xiaoqun and
Mr. Chu, Howard Ho Hwa retired as directors of the Company
and Mr. Sun Chengping retired as a shareholder representative
supervisor of the Company.

5. At the meeting of heads of staff representative (i TR XKEES
%) convened on 30 June 2015, Mr. Ma Changhai was elected as
a staff representative supervisor of the 4th session of the
supervisory committee of the Company.

WEICHAI POWER Co., LTD. HLahhiRMNDBERLAD

ESEHS (88

EF - EF SHHERAERN

EX - EE SAREEAERSR
B
KRRES EFE BRAEEBABDE
TERRARBRE SR ABMBK KRR
BHE FIE BXR B G
Bl iR TR RET HERY
RERRERORE OB EELTAT K
WEE HESARBRRNNRNAHE
HEE-F-—AFMEA=+AL-

EE EE SREEAENH

ER@ERR

1. R-ZE-RAF=ZA=ZF+HEIN
EFEA L EFECEARB
HERRELLTHEDANTR
B -

2. RZE—RHFHEAZ=ZF+N\HHEIT
MEZEgRL EECCERB
B EBRBREIEFELAFEEH
B e

3. R-E-—HFRAATHBERTH
EFxemt EFXgCEIRBG
ZEBIFEERQABIAER -

4. R-ZE-—HFRA=+REH
ZARABBERBFRGHERE
Julius G. Kiss 5t & ~ 88 /NEF 2 £ MK
BEALEREARARAFEE RFA
FRERERADNARREAKRES -
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6.  On 6 July 2015, the Board received the written resignation letters 6. RZE—HAFEARBEZTENK
from Mr. Yeung Sai Hong and Mr. Fang Hongwei. The Board: Bttt mEEMFAEEERK

MEERBRSE EF8C

(i)  agreed that Mr. Yeung Sai Hong resign as a non-executive () REHBHL EE BAEAR A
director of the Company with effect from 6 July 2015; and 3|E ﬁL TEE R_ZET—RHHF
+tANBR ixﬁ( 53

(i)  agreed that Mr. Fang Hongwei resign as an executive (ih RAEFOAHLEFTARQA
director and a member of the strategic development and MITESME Fﬂ’z EREKRE
investment committee of the Company with effect from 6 ZEeRE RN-_ZT—AHHF
July 2015. tﬂ/\EliExﬁo

7. At the Board meeting convened on 2 November 2015, the Board 7. RZE-—RAFT+-—AZHEIH
considered and approved the appointment of Mr. Zhang Jiyuan as EFegt ESsgCEARR

a vice president of the Company. ZERLITLIAEERBRFRBE -
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CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 December 2015, the Company and the Group had
the following continuing connected transactions, certain details of which are
disclosed in compliance with the requirements of Chapter 14A of the Listing
Rules.

List of Connected Persons who had transactions and the
relationship with the Group

Name of Connected Persons Abbreviation

FEMMEERS
BE-_Z—aAF+-_A=+—B8BLFE XK
AABEAEBMBETINRENBERS %E
RGMATHBERE EWHRANE4AERN
BHERE-

BEALIEXRRAEEASEE 2BRE
Relationship between

the Connected Persons
and the Group

BEALEE i 78 BMEATEAERZBE
Shaanxi Automotive Group Co., Ltd. Shaanxi Automotive Held a 49% interest in a subsidiary of
RATEEEEREMERF BT & E the Company Shaanxi Heavy Duty

Fast Transmission
ETRHEE

Shaanxi Fast Gear Automotive Transmission Co., Ltd.
AT HEAEEHEEFR A A

Shandong Heavy Industry Group Finance Co., Ltd.
WEREBTEEMBERR R

Shandong Finance

W R B 7%

Weichai Holdings

e S AE X

Weichai Group Holdings Limited
MR EEBR QA

Chongging Weichai Diesel Engine Limited Chongging Weichai

Automotive Co., Ltd. (“Shaanxi Zhonggi”)
BARARFARIRAER FEHFRAF
(TBRPE & )]) 49% # %

Held a 49% interest in a subsidiary of the
Company, Shaanxi Fast Gear Co., Ltd. (“SFGC")
RHARRAFRAABREZEZLIRERER
BEERQAIBRAE T HFERI 9% E R

Shandong Heavy Industry, a substantial
shareholder of the Company, indirectly

held a 35% interest in Shandong Finance
HBARARFERRLUREIMEFREFUR
B 7535% #E &

Held a 16.83% interest in the Company,

one of the Promoters of the Company
FAKRNA16.83%H &
RAFERBAZ—

Wholly-owned by Weichai Holdings

EREMRREPRERDA

Shandong Weichai Import and Export Co., Ltd.
IR S OB R A A

Weichai (Weifang) Medium-duty Diesel Engine Co., Ltd.

(formally known as Weifang Weichai Deutz

Diesel Engine Co., Ltd.)
HSECED) R RS AE R QA

(RTRB A M BHROREMEAER QA

Weichai Power Westport New Energy Engine Co., Ltd.

HETEFERBNER QA

48
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WS O

Weichai Medium
S R A

Weichai Westport
ST E
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HRERE2ERE

Wholly-owned by Weichai Holdings
HEER2ERSE

Wholly-owned by Weichai Holdings
HEER2ERSE

Weichai Holdings held a 40%
interest in Weichai Westport
MR RIF B AR BA0%ER
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Name of Connected Persons

Abbreviation

ESEHRS ()

Relationship between
the Connected Persons
and the Group

BEALTERB 5 78 BEATHASEHZBHF
Yangzhou Yaxing Motor Coach Co., Ltd. Yangzhou Yaxing Indirectly held as to 51% by Weichai Holdings
HBMNEEZTERMHERRA] HBMEE HAERIEREZERFASI1%ER

Weichai Heavy-duty Machinery Co., Ltd.
M EHR D BR QA

Weichai Generator Equipment Co. Ltd.
(formally known as Weichai Heavy-duty

Machinery (Weifang) Generator Equipment Co., Ltd.)

HRBERBARAA

(R e ERCENBERBER AR

Weichai Heavy Machinery
S B

Weichai Generator
Equipment

HERBERB

During the year ended 31 December 2015, the Group had continuing
connected transactions entered into in accordance with the following

agreements.

Provision of general services and labor services by
Weichai Holdings and its associates to the Company and
its subsidiaries

Pursuant to the general services agreement entered into between the
Company and Weichai Holdings on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Weichai Holdings General Services Agreement”), Weichai
Holdings (and its associates) has agreed to provide certain labour services
as well as general services, namely, environmental protection, security,
fire, repair, maintenance and other general services and the payment of
certain town land use right tax in relation to the property occupied and/
or used by the Company and/or other members of the Group, to the
Company, Weichai Power (Weifang) Castings Co., Ltd. (“Weichai
Casting”, a subsidiary of the Company), Shandong Huadong Casting
Co., Ltd. ("Huadong Casting”, a subsidiary of the Company), Weichai
Power (Weifang) Intensive Logistics Co., Ltd. (“Weichai Logistics”, a
subsidiary of the Company) and other subsidiaries of the Company. The
fees payable by the Company and/or its subsidiaries to Weichai Holdings
(and its associates) with respect to the provision of the said services are
determined based on the actual costs incurred by Weichai Holdings (and
its associates) and apportioned on a pro-rata basis according to the area
of the relevant property occupied and/or used by the Company and/or
its subsidiaries plus a service charge representing not more than 20% of
such costs and settled by the parties on a monthly basis.

Weichai Holdings held a 30.59% interest
in Weichai Heavy Machinery
HE SR IR R B MR B 30.59% E =

Wholly-owned by Weichai Heavy Machinery
WERERTERER

rAEBEBRE_ZT-AFT-_A=1+—RH1
FEARBTI MBI LNFEEHEERS

HMRERREBBEALDO AR T
REFLARRHGEERBRE K
AR 7
REARAEREZEER_-_TT=F
T—ATERITZNES RS WHE G
ZHRMBAGRETRBRE REHH
RERGARBHED  ERITZFBEEHE
FBEALTREMEARRREFRAR
HETEBREALRR RE - H -
wEe REREEHEARBESERAR
B UERABINARAUAR,REH
WEAMK B AR AR R A HSE DO
IBBRERIRTHEBR] HERQ
ANTFAR) WREFFEFR QA
(TEZH@E] DARRAKF R GE)MEE
B ENREXARIA(HRSE
Bl DARRBHTFRA)RARBE
fhFRABERR AERBNDENE
THELMERR -SRI RSEM
AR AREEF R R E R
BEREBEALIXNNERRREE
RERMEBEBALIREENERX
ARARARR/FEFREERRS
SEROBERYERMBLLA 2 E - 50
1 5% B R AN % 1020% H) IR 7 M o0 & 5t
5 mETRAKGE -
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Pursuant to the general services agreement entered into between the
Company and Chongging Weichai on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Chongging Weichai General Services Agreement”),
Chongging Weichai (and its associates) has agreed to provide certain
general services to the Company’s Chongging branch office and/or other
members of the Group, namely, environmental protection, security, fire,
and other general services and the payment of certain town land use
right tax in relation to the property occupied and/or used by the
Company’s Chongging branch office and/or other members of the
Group. The fees payable by the Company’s Chongging branch office
and/or other members of the Group to Chongging Weichai (and its
associates) with respect to the provision of the said services are
determined based on the actual costs incurred by Chongging Weichai
(and its associates) and apportioned on a pro-rata basis according to the
area of the relevant property occupied and/or used by the Company’s
Chongging branch office and/or other members of the Group plus a
service charge not exceeding 20% of such costs (save that the town
land use right tax paid by Chongging Weichai (and its associates) on
behalf of the Company’s Chongging branch office and/or other
members of the Group will not be subject to the said 20% service
charge) and are settled by the parties on a monthly basis.

Upon the expiry of the Weichai Holdings General Services Agreement
and the Chongqing Weichai General Services Agreement on 31
December 2016, the parties shall have an option to renew the
agreements for a term of three years on a mutually agreed basis. The
approved annual cap for the aforesaid services provided by Weichai
Holdings and Chongging Weichai and their respective associates for the
year ended 31 December 2015 is RMB135 million. In the year ended 31
December 2015 the total amount charged by Weichai Holdings and
Chongging Weichai and their respective associates to the Company and
its subsidiaries for the said services was RMB88,313,582.

WEICHAI POWER Co., LTD. HLahhiRMNDBERLAD
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Supply and/or connection of utilities by Weichai
Holdings and its associates to the Company and its
subsidiaries

Pursuant to the utility services agreement entered into between the
Company and Weichai Holdings on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Weichai Holdings Utilities Services Agreement”), Weichai
Holdings (and its associates) have agreed to provide or provide the
connection of certain utility and energy services to the Company,
Weichai Casting, Weichai Power Freshen Air Technology Co., Ltd.
(“Weichai Freshen Air”, a subsidiary of the Company) and other
subsidiaries of the Company, namely, water, electricity, gas, steam,
oxygen, nitrogen, compressed air, waste water treatment and supply of
treated waste water, etc. The fees payable by the Company and/or its
subsidiaries to Weichai Holdings (and its associates) with respect to the
provision of the said services are determined based on the actual usage
of the Company and/or its subsidiaries and by reference to the market
prices of such utilities. If only government published rates are available
with respect to certain utilities, the fees payable would be determined by
reference to the government published rates plus the wastage,
depreciation and repair expenses incurred by Weichai Holdings (and its
associates) in relation thereto. If no market price or government
published rates with respect to the above utility and energy services are
available, the Company and/or its subsidiaries will pay the actual costs
incurred by Weichai Holdings (and its associates) in relation to the
provision of such utility and energy services plus a service charge
representing not more than 20% of such costs. In the year ended 31
December 2015, Weichai Holdings (and its associates) has been charging
the Company and its subsidiaries a service charge of 15% of the actual
costs incurred thereof. The fees are settled by the parties on a monthly
basis.

Pursuant to the utility services agreement entered into between the
Company and Chongging Weichai on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Chongging Weichai Utilities Services Agreement”),
Chongging Weichai (and its associates) has agreed to provide or provide
the connection of certain utility and energy services to the Company’s
Chongging branch office and/or other members of the Group, namely,
water, electricity, natural gas, steam, oxygen, nitrogen and compressed
air, etc. The fees payable by the Company and/or its subsidiaries to
Chongging Weichai (and its associates) with respect to the provision of
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the said services are determined based on the usage thereof by the
Company’s Chongging branch office and/or other members of the
Group or, if it is not possible to measure such usage, pro-rated
according to the respective sales of Chongging Weichai and the
Company’s Chongging branch office and/or other members of the
Group and by reference to the market prices of such utilities. If only
government published rates are available with respect to certain utilities,
the fees payable will be determined by reference to the government
published rates plus the wastage, depreciation and repair expenses
incurred by Chongging Weichai (and its associates) in relation to the
provision of the relevant utilities. If no market prices or government
published rates with respect to the above utilities and energy services are
available, the Company and/or other members of the Group will pay the
actual costs incurred by Chongging Weichai and its associates in relation
to the provision of such utilities and energy services plus a service charge
representing not more than 20% of such costs. In the year ended 31
December 2015, Chongging Weichai and its associates have been
charging the Company and/or other members of the Group a service
charge of 20% of the actual costs incurred thereof. The fees are settled
by the parties on a monthly basis.

Pursuant to the latest supplemental agreement to the Weichai Holdings
Utilities Services Agreement and the Chongging Weichai Utilities Services
Agreement dated 27 August 2015, Weichai Holdings (and its associates)
has agreed to provide or provide the connection of the said utility and
energy services to the Company, Weichai Casting, Weichai Freshen Air
and/or other members of the Group, and Chongging Weichai (and its
associates) has agreed to provide or provide the connection of the said
utility and energy services to the Company’s Chongqing branch office
and/or other members of the Group, on the same terms and for a period
of two years ending 31 December 2016.

Upon the expiry of the Weichai Holdings Utilities Services Agreement
and the Chongging Weichai Utilities Services Agreement on 31
December 2016, the parties shall have an option to renew the
agreements for a term of three years on a mutually agreed basis. The
approved annual cap for the aforesaid services provided by Weichai
Holdings and Chongging Weichai and their respective associates for the
year ended 31 December 2015 is RMB600 million. In the year ended 31
December 2015, the total amount charged by Weichai Holdings and
Chongging Weichai and their respective associates to the Company and
its subsidiaries for the said services was RMB243,162,346.
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Purchase of diesel engine parts and components, gas,
scrap metals, materials, diesel engines and related
products and processing services by the Company and its
subsidiaries from Weichai Holdings and its associates
Pursuant to the purchase and processing services agreement entered
into between the Company, Weichai Holdings and Chongging Weichai
on 27 November 2008, (as amended and supplemented by various
supplemental agreements, collectively referred to as the “Weichai
Purchase and Processing Services Agreement”):

(i) the Company, Weichai Casting, Weichai Power (Weifang)
Reproduction Company Limited (“Weichai Reproduction”, a
subsidiary of the Company), Huadong Casting, Weichai Singapore
Pte. Ltd. (“Weichai Singapore”, a subsidiary of the Company) and
other subsidiaries of the Company have agreed to purchase parts
and components of diesel engines, gas, scrap metals, materials,
diesel engines and related products from Weichai Holdings,
Chongging Weichai, Weichai Import and Export and other
associates of Weichai Holdings; and

(i) Weichai Holdings, Chongging Weichai, Weichai Import and Export
and other associates of Weichai Holdings have agreed to provide
processing services to the Company and its subsidiaries with
respect to the said parts and components of diesel engines, gas,
scrap metals, materials, diesel engines and related products.

The said purchases and processing services are transacted at market
prices and are settled by the parties on a monthly basis.

Pursuant to the latest supplemental agreement to the Weichai Purchase
and Processing Services Agreement dated 27 August 2015, Weichai
Holdings, Chongging Weichai and Weichai Import and Export (and other
associates of Weichai Holding) have agreed to provide the said products
and processing services to the Company (and its Chongging branch
office), Weichai Casting, Weichai Reproduction, Huadong Casting,
Weichai Singapore and other subsidiaries of the Company, on the same
terms and for a period of two years ending 31 December 2016.

Upon the expiry of the Weichai Purchase and Processing Services
Agreement on 31 December 2016, the parties shall have an option to
renew the agreement for a term of three years on a mutually agreed
basis. The approved annual cap for the aforesaid purchases made and
services received from Weichai Holdings and its associates for the year
ended 31 December 2015 is RMB600 million. In the year ended 31
December 2015, the total purchases made and processing services
received by the Company and its subsidiaries from Weichai Holdings and
its associates amounted to RMB482,326,279.
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Sale of diesel engines, diesel engine parts and
components, materials, semi-finished goods and related
products and provision of processing services by the
Company and its subsidiaries to Weichai Holdings and its
associates

Pursuant to the sale and processing services agreement entered into
between the Company and Weichai Power Reserves and Resources
Company (“Weichai Resources”,
suppliers and Weichai Holdings and its certain associates as customers
on 27 November 2008 (as amended and supplemented by various
supplemental agreements, collectively referred to as the “Weichai Sale
and Processing Service Agreement”), the Company (and its Chongging
branch office), Weichai Resources, Weichai Casting, Weichai

a subsidiary of the Company) as

Reproduction, Weichai Logistics and other subsidiaries of the Company
have agreed to (i) sell certain diesel engines, diesel engine parts and
components, materials, semi-finished products and related products, and
(i) provide certain processing services in relation to the production of
diesel engines to Weichai Holdings, Weichai Import and Export,
Chongging Weichai, Chongging City Jiangjin District Chongwei Casting
Co. Ltd. (which was a wholly-owned subsidiary of Weichai Holdings and
subsequently absorbed and consolidated into Chongging Weichai) and
other associates of Weichai Holdings at market prices. The transactions
are settled by the parties on a monthly basis.

Upon the expiry of the Weichai Sale and Processing Service Agreement
on 31 December 2016, the parties shall have an option to renew the
agreement for a term of three years on a mutually agreed basis. The
approved annual cap for the aforesaid sales made and services provided
to Weichai Holdings and its associates for the year ended 31 December
2015 is RMB420 million. In the year ended 31 December 2015, the total
sales made and processing services provided by the Company and its
subsidiaries to Weichai Holdings and its associates amounted to
RMB399,522,919.
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Lease of buildings and equipment by Weichai Holdings
(and its associates) to the Company (and its subsidiaries)
Pursuant to the asset lease agreement entered into between the
Company and Weichai Holdings on 21 October 2003 (as amended and
supplemented by various supplemental agreements, collectively referred
to as “Lease of Buildings and Equipment”), Weichai Holdings has agreed
to lease to the Company and its subsidiaries certain buildings (including
factories and warehouses with a total gross floor area of 63,245 square
metres) situated at Weichai Holdings (the “Buildings”) and all the
equipment in relation to the manufacture of certain semi-finished diesel
engine parts (collectively referred to as “Equipment”) located in the
Buildings for a term ending 31 December 2015, upon the expiry of
which the parties may renew the term for another three years on a
mutually agreed basis.

On 28 July 2014, a supplemental agreement was entered into between
the Company and Weichai Holdings in relation to the Lease of Buildings
and Equipment, pursuant to which the approved annual cap for the
lease rental payable to Weichai Holdings in respect of the Lease of
Buildings and Equipment for the year ended 31 December 2015 has
been amended to RMB44 million. In the year ended 31 December 2015,
the total lease rental payable by the Company and its subsidiaries to
Weichai Holdings in respect of the Lease of Buildings and Equipment
amounted to RMB7,571,078.

As the relevant cap, when aggregated with the transaction disclosed
under paragraph 6 below, did not exceed the 0.1% threshold referred
to in Rule 14A.76(1) of the Listing Rules, the transaction contemplated
under the Lease of Buildings and Equipment is no longer subject to the
reporting, announcement and independent shareholders’ approval
requirements of Chapter 14A of the Listing Rules. The relevant terms
and annual caps of the Lease of Buildings and Equipment are disclosed
herein for the Shareholders’ information.
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Lease of properties by Chongging Weichai to the
Company

Pursuant to the properties lease agreement entered into between the
Company and Chongging Weichai on 1 July 2003 (as amended and
supplemented by various supplemental agreements, collectively referred
to as “Lease of Properties”), Chongging Weichai has agreed to lease to
the Company certain land and buildings where the Chongging
production line is situated for a term ending 31 December 2015, upon
the expiry of which the parties may renew the term for another three
years on a mutually agreed basis.

The approved annual caps for the lease rental payable to Chongging
Weichai in respect of the Lease of Properties for the years ended 31
December 2015 is RMB4 million. In the year ended 31 December 2015,
the total lease rental payable by the Company to Chongging Weichai in
respect of the Lease of Properties amounted to RMB4,000,000.

Sale of semi-finished diesel engine parts and related
products and logistic service by the Company and its
subsidiaries to Weichai Medium and its associates
Pursuant to the master sales agreement entered into between the
Company and Weichai Medium on 21 October 2003 (as supplemented
by various supplemental agreements), the Company, Weichai Resources,
Weichai Casting, Weichai Reproduction, Huadong Casting, Weichai
Logistics and other subsidiaries of the Company have agreed to supply
semi-finished diesel engine parts and related products and provide
certain logistic service to Weichai Medium and its associates for its 2268
series of diesel engines and related products, at market prices and
settled on a monthly basis.

Pursuant to the latest supplemental agreement to the said master sales
agreement dated 27 August 2015, the Company, Weichai Resources,
Weichai Casting, Weichai Reproduction, Huadong Casting, Weichai
Logistics, Weichai Freshen Air and other subsidiaries of the Company
have agreed to supply the said products and provide the said services to
Weichai Medium and its associates on the same terms and for a period
of two years ending 31 December 2016, upon the expiry of which the
parties shall have an option to extend the term for another three years
on a mutually agreed basis.

The approved annual cap for the aforesaid sales of semi-finished diesel
engine parts and related products and logistic service to Weichai
Medium and its associates for the year ended 31 December 2015 is
RMB350 million. In the year ended 31 December 2015, total sales of
RMB163,310,380 of semi-finished diesel engine parts and related
products and logistic service were made and/or provided by the
Company and its subsidiaries to Weichai Medium and its associates.
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Provision of sales and warranty period repair services by
the Company and its subsidiaries to Weichai Medium
and its associates

Pursuant to the sales and warranty agreement entered into between the
Company and Weichai Medium on 21 September 2005 (as
supplemented by various supplemental agreements), the Company and/
or other members of the Group have agreed to provide sales and
warranty period repair and maintenance services to Weichai Medium
and/or its associates, at market prices and settled on a monthly basis, for
a term ending 31 December 2016, upon the expiry of which the parties
shall have an option to extend the term for another three years on a
mutually agreed basis.

The approved annual cap for the aforesaid sales and warranty period
repair services provided to Weichai Medium and its associates for the
year ended 31 December 2015 is RMB51.6 million. In the year ended 31
December 2015, the sales and warranty period repair services provided
by the Company and other members of the Group to Weichai Medium
and its associates amounted to RMB31,359,840.

Purchase of diesel engine parts and components and
related products by the Company and its subsidiaries
from Weichai Medium and its associates

Pursuant to the diesel engine parts and components and related
products purchase agreement entered into between Weichai Resources
and Weichai Medium on 27 November 2008 (as supplemented by
various supplemental agreements), Weichai Resources, Weichai Casting,
Weichai Reproduction and/or other members of the Group have agreed
to purchase from Weichai Medium and its associates certain parts and
components for the manufacture of diesel engines and related products,
at market prices and settled on a monthly basis, for a term ending 31
December 2016, upon the expiry of which the parties shall have an
option to extend the term for another three years on a mutually agreed
basis.

The approved annual cap for the aforesaid purchases of diesel engine
parts and components and related products from Weichai Medium and/
or its associates for the year ended 31 December 2015 is RMB110
million. In the year ended 31 December 2015, the total purchases of
diesel engine parts and components and related products made by the
Company and its subsidiaries from Weichai Medium and its associates
amounted to RMB32,771,385.
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Purchase of diesel engines and related products by the
Company and its subsidiaries from Weichai Medium
Pursuant to the diesel engines purchase agreement entered into
between the Company and Weichai Medium on 27 November 2008 (as
supplemented by various supplemental agreements), the Company and
its subsidiaries have agreed to purchase certain diesel engines and
related products from Weichai Medium, at market prices and settled on
a quarterly basis.

Pursuant to the latest supplemental agreement to the said diesel engines
purchase agreement dated 27 August 2015, the Company, Weichai
Resources, Weichai Casting, Weichai Reproduction and other subsidiaries
of the Company have agreed to purchase the said diesel engines and
related products from Weichai Medium on the same terms and for a
period of two years ending 31 December 2016, upon the expiry of
which the parties shall have an option to extend the term for another
three years on a mutually agreed basis.

The approved annual cap for the aforesaid purchases of diesel engines
and related products from Weichai Medium for the year ended 31
December 2015 is RMB620 million. In the year ended 31 December
2015, the total purchases of diesel engines and related products made
by the Company and its subsidiaries from Weichai Medium amounted to
RMB285,206,039.

Sale of diesel engines and related products by the
Company and its subsidiaries to Weichai Heavy
Machinery and its associates

The Company and Weichai Holdings entered into a framework
agreement on 17 November 2003 (as supplemented by various
supplemental agreements). The rights and obligations of Weichai
Holdings in the aforesaid agreement were assumed by Weichai Heavy
Machinery pursuant to the supplemental framework agreement entered
into between the Company and Weichai Heavy Machinery on 29 August
2013.

Pursuant to such framework agreement (as supplemented by various
supplemental agreements), the Company, Weichai Reproduction,
Weichai Power Yangzhou Diesel Engine Co., Ltd. (“Weichai Yangzhou”,
a subsidiary of the Company), Baudouin (Weifang) Power Co., Ltd.
(“Baudouin China”, a subsidiary of the Company) and/or other
subsidiaries of the Company have agreed to sell to Weichai Heavy
Machinery, Weichai Generator Equipment and/or other subsidiaries of
Weichai Heavy Machinery certain diesel engines and related products, at
market prices and settled on a monthly basis, for a term ended 31
December 2015, upon the expiry of which the parties may extend the
term for another three years on a mutually agreed basis.
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The approved annual cap for the aforesaid sales of diesel engines and
related products to Weichai Heavy Machinery and/or its associates for
the year ended 31 December 2015 is RMB750 million. In the year ended
31 December 2015, the total sales of diesel engines and related
products made by the Company and its subsidiaries to Weichai Heavy
Machinery and/or its associates amounted to RMB250,746,914.

Pursuant to the latest supplemental agreement to the said framework
agreement dated 27 August 2015, the Company, Weichai Reproduction,
Weichai Yangzhou and Baudouin China and/or other subsidiaries of the
Company have agreed to sell to Weichai Heavy Machinery, Weichai
Generator Equipment and/or other associates of Weichai Heavy
Machinery the said diesel engines and related products on the same
terms and for a period of three years ending 31 December 2018, upon
the expiry of which the parties may extend the term for another three
years on a mutually agreed basis.

Purchase of diesel engine parts and components,
materials, steel and scrap metal, diesel engines and
related products and the processing and labour services
by the Company and its subsidiaries from Weichai Heavy
Machinery and its associates

Pursuant to the purchase and processing services agreement entered
into between the Company and Weichai Resources and Weichai Heavy
Machinery on 27 November 2008 (as supplemented by various
supplemental agreements), the Company (and its Chongging branch
office), Weichai Resources, Weichai Casting, Weichai Reproduction,
Huadong Casting, Weichai Logistics, Baudouin China and/or other
members of the Group have agreed to purchase from Weichai Heavy
Machinery, Weichai Generator Equipment and/or other associates of
Weichai Heavy Machinery diesel engine parts and components, steel and
scrap metal, materials, diesel engines and related products and
processing and labour services.

The said purchases and processing services are transacted at market
prices and settled on a monthly basis for a term ending 31 December
2016, upon the expiry of which the parties may extend the term for
another three years on a mutually agreed basis.

The approved annual cap for the aforesaid purchases made and
processing services received from Weichai Heavy Machinery and/or its
associates for the year ended 31 December 2015 is RMB950 million. In
the year ended 31 December 2015, the total purchases made and
processing services received by the Company and other members of the
Group from Weichai Heavy Machinery and its associates amounted to
RMB199,755,622.
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Supply of semi-finished diesel engine parts, diesel
engine parts and components, reserve parts and related
products and provision of labor services by the Company
and its subsidiaries to Weichai Heavy Machinery and its
associates

The Company and Weichai Holdings entered into a semi-finished diesel
engine parts supply agreement on 17 November 2003 (as amended and
supplemented by various supplemental agreements). The rights and
obligations of Weichai Holdings in the aforesaid agreement were
assumed by Weichai Heavy Machinery pursuant to the supplemental
agreement entered into between the Company, Weichai Holdings and
Weichai Heavy Machinery on 9 November 2009.

Pursuant to such semi-finished diesel engine parts supply agreement (as
amended and supplemented by various supplemental agreements), the
Company, Weichai Reproduction, Weichai Resources, Weichai Casting,
Huadong Casting, Weichai Logistics and/or other members of the Group
have agreed to sell certain semi-finished diesel engine parts, diesel
engine parts and components, reserve parts and related products and to
provide the relevant labour services to Weichai Heavy Machinery,
Weichai Generator Equipment and/or other associates of Weichai Heavy
Machinery at market prices and settled on a monthly basis for a term
ending 31 December 2015, upon the expiry of which the parties may
renew the term for another three years on a mutually agreed basis.

The approved annual cap for the aforesaid supply of semi-finished diesel
engine parts to Weichai Heavy Machinery and/or its associates for the
year ended 31 December 2015 is RMB500 million. In the year ended 31
December 2015, the total supply of semi-finished diesel engine parts,
diesel engine parts and components, reserve parts and related products
and provision of labour services by the Company and other members of
the Group to Weichai Heavy Machinery and its associates amounted to
RMB91,796,121.

Pursuant to the latest supplemental agreement to the said semi-finished
diesel engine parts supply agreement dated 27 August 2015, the
Company, Weichai Reproduction, Weichai Resources, Weichai Casting,
Huadong Casting, Weichai Logistics and/or other subsidiaries of the
Company have agreed to sell the said semi-finished diesel engine parts,
diesel engine parts and components, reserve parts and related products
and to provide the said labour services to Weichai Heavy Machinery,
Weichai Generator Equipment and/or its associates on the same terms
and for a period of three years ending 31 December 2018, upon the
expiry of which the parties may renew the term for another three years
on a mutually agreed basis.

WEICHAI POWER Co., LTD. HLahhiRMNDBERLAD
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Sale of parts and components of transmissions and
related products by SFGC to Fast Transmission

Pursuant to the parts and components sale agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements), SFGC has
agreed to sell to Fast Transmission certain parts and components of
transmissions, namely, gearboxes, and related products at market prices
and settled every two to three months, for a term ending 31 December
2015, upon the expiry of which the parties shall have an option to
renew the agreement for a term of three years on a mutually agreed
basis.

The approved annual cap for the aforesaid sales of parts and
components of transmissions to Fast Transmission for the year ended 31
December 2015 is RMB4.8 billion. In the year ended 31 December 2015,
the total sales of parts and components of transmissions made by SFGC
to Fast Transmission amounted to RMB1,059,247,672.

Pursuant to the latest supplemental agreement to the said parts and
components sale agreement dated 27 August 2015, SFGC has agreed to
sell to Fast Transmission the said parts and components of transmissions
and related products on the same terms and for a period of three years
ending 31 December 2018, upon the expiry of which the parties shall
have an option to renew the agreement for a term of three years on a
mutually agreed basis.

Purchase of parts and components of transmissions and
related products by SFGC from Fast Transmission

Pursuant to the parts and components purchase agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements), SFGC has
agreed to purchase from Fast Transmission certain parts and
components of transmissions and gears, namely, power take off
assemblies and castings, and related products at market prices and
settled every two to three months for a term ending 31 December 2015,
upon the expiry of which the parties shall have an option to renew the
agreement for a term of three years on a mutually agreed basis.

The approved annual cap for the aforesaid purchase of parts and
components of transmissions from Fast Transmission for the year ended
31 December 2015 is RMB5 billion. In the year ended 31 December
2015, the total purchases of parts and components of transmissions and
related products made by SFGC from Fast Transmission amounted to
RMB1,823,165,164.
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Pursuant to the latest supplemental agreement to the said parts and
components purchase agreement dated 27 August 2015, SFGC has
agreed to purchase from Fast Transmission the said parts and
components of transmissions and gears and related products on the
same terms and for a period of three years ending 31 December 2018,
upon the expiry of which the parties shall have an option to renew the
agreement for a term of three years on a mutually agreed basis.

Sale of vehicles, parts and components of vehicles, raw
materials and related products and provision of the
relevant services by Shaanxi Zhongqi and its subsidiaries
and Weichai Freshen Air to Shaanxi Automotive and its
associates

Pursuant to the vehicles, parts and components and raw materials sale
and heat processing services agreement entered into between Shaanxi
Zhonggi and certain other subsidiaries of the Company as suppliers (the
“Shaanxi Suppliers”) and Shaanxi Automotive and its associates as
customers (the “Shaanxi Customers”) on 1 August 2007 (as
supplemented by various supplemental agreements), the Shaanxi
Suppliers and Weichai Freshen Air have agreed to sell certain vehicles,
parts and components of vehicles, raw materials and related products,
and provide the relevant services to the Shaanxi Customers, at market
prices and settled by the parties every one to three months, for a term
ending 31 December 2016, upon the expiry of which the parties shall
have an option to renew the agreement for a term of three years on a
mutually agreed basis.

The approved annual cap for the aforesaid sales of vehicles, parts and
components of vehicles, raw materials and related products and
provision of the relevant services to Shaanxi Automotive and its
associates for the year ended 31 December 2015 is RMB6.5 billion. In
the year ended 31 December 2015, the total sales of vehicles, parts and
components of vehicles, raw materials and related products and
provision of the relevant services by Shaanxi Zhonggi and its subsidiaries
and Weichai Freshen Air to Shaanxi Automotive and its associates
amounted to RMB444,945,216.
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Purchase of parts and components of vehicles, scrap
steel and related products and labour services by
Shaanxi Zhongqi and its subsidiaries from Shaanxi
Automotive and its associates

Pursuant to the parts and components and scrap steel purchase
agreement entered into between Shaanxi Zhonggi and certain other
subsidiaries of the Company as buyers (the “Shaanxi Buyers”) and
certain associates of Shaanxi Automotive as sellers (the “Shaanxi
Sellers”) on 1 August 2007 (as supplemented by various supplemental
agreements), the Shaanxi Buyers have agreed to purchase certain parts
and components of vehicles, scrap steel, related products and labour
services from the Shaanxi Sellers, at market prices and settled by the
parties every one to three months, for a term ending 31 December
2016, upon the expiry of which the parties shall have an option to
renew the agreement for a term of three years on a mutually agreed
basis.

The approved annual cap for the aforesaid purchases of parts and
components of vehicles, scrap steel, related products and labour services
from Shaanxi Automotive and its associates for the year ended 31
December 2015 is RMB7.2 billion. In the year ended 31 December 2015,
the total purchases of parts and components of vehicles, scrap steel and
related products and labour services made by Shaanxi Zhonggi and its
subsidiaries from Shaanxi Automotive and its associates amounted to
RMB1,394,926,062.

Sale of diesel engines and related products by the
Company and Weichai Yangzhou to Yangzhou Yaxing
and its subsidiaries

The diesel engines supply framework agreement entered into between
the Company and Yangzhou Yaxing on 26 October 2012 (as
supplemented by various supplemental agreements) sets out the general
terms and conditions for the sale of diesel engines and related products
by the Company and Weichai Yangzhou to Yangzhou Yaxing and its
subsidiaries. The said diesel engines and related products shall be sold by
the Company and Weichai Yangzhou to Yangzhou Yaxing and its
subsidiaries from time to time with reference to market prices and
settled on a monthly basis. The transactions shall be subject to normal
commercial terms and terms no less favourable to the Company than
those available to the Company from independent third parties.
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Pursuant to the latest supplemental agreement to the said diesel engines
supply framework agreement dated 30 March 2015, the Company and
Weichai Yangzhou have agreed to sell the said diesel engines and
related products to Yangzhou Yaxing and its subsidiaries on the same
terms and for a period of three years ending 31 December 2017, upon
the expiry of which the parties may renew the term for another three
years on a mutually agreed basis.

The annual cap for the aforesaid sales of diesel engines and related
products by the Company and Weichai Yangzhou to Yangzhou Yaxing
and its subsidiaries for the year ended 2015 is RMB214 million. In the
year ended 31 December 2015, the total sales of diesel engines and
related products made by the Company and Weichai Yangzhou to
Yangzhou Yaxing and its subsidiaries amounted to RMB179,332,622.

Sale of transmissions by SFGC to Yangzhou Yaxing and
its subsidiaries

The transmissions supply framework agreement entered into between
SFGC and Yangzhou Yaxing on 26 October 2012 (as supplemented
by various supplemental agreements) sets out the general terms and
conditions for the sale of transmissions by SFGC to Yangzhou Yaxing
and its subsidiaries. The said transmissions shall be sold by SFGC to
Yangzhou Yaxing and its subsidiaries from time to time with reference
to market prices and settled on a monthly basis. The transactions shall
be subject to normal commercial terms and terms no less favourable to
SFGC than those available to SFGC from independent third parties.

Pursuant to the latest supplemental agreement to the said transmissions
supply framework agreement dated 30 March 2015, SFGC has agreed to
sell the said transmissions to Yangzhou Yaxing and its subsidiaries on the
same terms and for a period of three years ending 31 December 2017,
upon the expiry of which the parties may renew the term for another
three years on a mutually agreed basis.

The annual cap for the aforesaid sale of transmissions by SFGC to
Yangzhou Yaxing and its subsidiaries for the year ended 31 December
2015 is RMB20,000,000. In the year ended 31 December 2015, the
actual transaction amount of such sales was RMB8,913,983.
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Sale of axles by Shaanxi Hande Axle Co., Ltd. (“Hande
Axle”, a subsidiary of Shaanxi Zhongqi) to Yangzhou
Yaxing and its subsidiaries

The axles supply framework agreement entered into between Hande
Axle and Yangzhou Yaxing on 26 October 2012 (as supplemented by
various supplementary agreements) sets out the general terms and
conditions for the sales of axles by Hande Axle to Yangzhou Yaxing and
its subsidiaries. The said axles shall be sold by Hande Axle to Yangzhou
Yaxing and its subsidiaries from time to time with reference to market
prices and with a payment term of two months. The transactions shall
be subject to normal commercial terms and terms no less favourable to
Hande Axle than those available to Hande Axle from independent third
parties.

Pursuant to the latest supplemental agreement to the said axles supply
framework agreement dated 30 March 2015, Hande Axle has agreed to
sell the said axles to Yangzhou Yaxing and its subsidiaries on the same
terms and for a period of three years ending 31 December 2017, upon
the expiry of which the parties may renew the term for another three
years on a mutually agreed basis.

The annual cap for the aforesaid sale of axles by Hande Axle to
Yangzhou Yaxing and its subsidiaries for the year ended 31 December
2015 is RMB75 million. In the year ended 31 December 2015, the sales
of axles made by Hande Axle to Yangzhou Yaxing and its subsidiaries
was RMB27,063,799.
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Provision of financial services to the Company and its
subsidiaries by Shandong Finance

Pursuant to the financial services agreement entered into between the
Company and Shandong Finance on 21 March 2013, Shandong Finance
has agreed to provide, inter alia, certain deposit services to the Company
and its subsidiaries with a term of three years.

Shandong Finance shall provide certain deposit services to the Group,
the principal terms of which are as follows:

(@)  the interest rate for the deposit of the Group’s funds with
Shandong Finance shall, subject to the compliance of the relevant
requirements of the People”s Bank of China, be no less than the
highest interest rate for the same type of deposit offered by the
major commercial banks for the same period; and

(b)  the maximum daily balance (including interests) of the Group’s
deposit with Shandong Finance shall not exceed RMB9 billion from
30 June 2013 to 29 June 2014, RMB10.8 billion from 30 June
2014 to 29 June 2015, and RMB13 billion from 30 June 2015 to
29 June 2016.

During the period from 1 January 2015 to 29 June 2015, the maximum
daily balance (including interests) of the Group's deposit in Shandong
Finance amounted to RMB10,799,994,840, whereas during the period
from 30 June 2015 to 31 December 2015, the maximum daily balance
(including interests) of the Group’s deposit in Shandong Finance
amounted to RMB12,698,558,550.

As the existing financial services agreement will expire on 29 June
2016, the Company and Shandong Finance has entered into a new
financial services agreement for a period of three years ending 29 June
2019, pursuant to which and subject to the relevant approval at a
shareholders’ meeting of the Company, Shandong Finance has agreed
to provide, inter alia, certain deposit services to the Company and its
subsidiaries. Upon expiry of such financial services agreement, the parties
shall have an option to renew the agreement for a term of three years
on a mutually agreed basis.
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Supply of base engines, gas engine parts, utility and
labour services, technology development services and
related products and services by the Company and its
subsidiaries and associates to Weichai Westport

Pursuant to the framework supply agreement entered into between
the Company, Weichai Reproduction, Weichai Resources and Weichai
Westport on 25 December 2012 (as amended and supplemented by a
supplemental agreement dated 8 December 2014, collectively referred to
as the “Weichai Westport Supply Agreement”), each of the Company,
Weichai Resources, Weichai Reproduction, Weichai Freshen Air and other
associates of the Company has agreed to supply certain base engines,
gas engine parts, utility and labour services, technology development
services and related products and services to Weichai Westport, at
market prices and/or prices agreed according to the principle of fairness
and reasonableness and settled on a monthly basis for a term from
1 January 2015 to 31 December 2017, upon the expiry of which the
parties may extend the term for three years on a mutually agreed basis.

The annual cap for the aforesaid supply of certain base engines, gas
engine parts, utility and labour services, technology development services
and related products for the year ended 31 December 2015 is RMB3.1
billion. In the year ended 31 December 2015, the total supply of the said
products and services by the Company (and its subsidiaries) to Weichai
Westport amounted to RMB456,185,388.

Purchase of gas engines, gas engine parts, labour
services and related products and services by the
Company and its subsidiaries and associates from
Weichai Westport

Pursuant to the framework purchase agreement entered into between
the Company, Weichai Reproduction and Weichai Resources and Weichai
Westport on 25 December 2012 (as amended and supplemented by a
supplemental agreement dated 8 December 2014, collectively referred to
as the “Weichai Westport Purchase Agreement”), each of the Company,
Weichai Resources, Weichai Reproduction and other associates of the
Company has agreed to purchase certain gas engines, gas engine parts,
labour services and related products and services from Weichai Westport,
at market prices and/or prices agreed according to the principle of
fairness and reasonableness and settled on a monthly basis for a term
from 1 January 2015 to 31 December 2017, upon the expiry of which
the parties may extend the term for three years on a mutually agreed
basis.
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24.

68

The annual cap for the aforesaid purchase of gas engines, gas engine
parts, labour services and related products for the year ended 31
December 2015 is RMB5.3 billion. In the year ended 31 December
2015, the total purchase of the said products and services by the
Company (and its subsidiaries) from Weichai Westport amounted to
RMB1,032,309,947.

Provision of logistics and storage services by Weichai
Logistics (and/or its associates) to Weichai Westport
Pursuant to the framework logistics agreement (as amended and
supplemented by a supplemental agreement dated 8 December 2014,
collectively referred to as the “Weichai Westport Logistics Agreement”)
entered into between Weichai Logistics and Weichai Westport, Weichai
Logistics (and/or its associates) has agreed to provide certain logistics and
storage services to Weichai Westport for the transportation of certain
products and after-sale components, at market price of comparable
services and settled on a monthly basis, for a term from 1 January 2015
to 31 December 2017, upon the expiry of which the parties may extend
the term for three years on a mutually agreed basis.

The annual cap for the aforesaid provision of logistics and storage
services for the year ended 31 December 2015 is RMB18,000,000. In the
year ended 31 December 2015, the provision of the said services by
Weichai Logistics (and/or its associates) to Weichai Westport amounted
to RMB3,572,548.

The annual cap for the above provision of services for the term from 1
January 2015 to 31 December 2017 did not exceed the 0.1% threshold
referred to in Rule 14A.76(1) of the Listing Rules, and, accordingly, are
not subject to the reporting, announcement and independent
shareholders’ approval requirements of Chapter 14A of the Listing Rules.
The relevant terms and annual caps of the Weichai Westport Logistics
Agreement are disclosed herein for the Shareholders’ information.
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25. Leasing of factory buildings by the Company to Weichai
Westport
Pursuant to the leasing agreement (as amended and supplemented by a
supplemental agreement dated 8 December 2014, collectively referred to
as the “Weichai Westport Leasing Agreement”) entered into between the
Company and Weichai Westport, the Company has agreed to lease
certain factory buildings to Weichai Westport for a term from 1 January
2015 to 31 December 2017. Upon expiry of the Weichai Westport
Leasing Agreement, the parties may renew the term for another three
years on a mutually agreed basis.

The annual cap for the aforesaid lease of certain factory buildings for the
year ended 31 December 2015 is RMB15 million. In the year ended 31
December 2015, the total rental income received by the Company from
Weichai Westport amounted to RMB10,552,660.

The annual cap for the aforesaid lease of certain factory buildings for the
term from 1 January 2015 to 31 December 2017 did not exceed the
0.1% threshold referred to in Rule 14A.76(1) of the Listing Rules, and,
accordingly, is not subject to the reporting, announcement and
independent shareholders’ approval requirements of Chapter 14A of the
Listing Rules. The relevant terms and annual caps of the Weichai
Westport Leasing Agreement are disclosed herein for the Shareholders’
information.

The independent non-executive directors of the Company have reviewed the
continuing connected transactions set out above and have confirmed that
these continuing connected transactions were entered into (i) in the ordinary
and usual course of business of the Group; (ii) on normal commercial terms or
on terms no less favourable to the Group than terms available to or from
independent third parties; and (iii) in accordance with the relevant agreements
governing them on terms that are fair and reasonable and in the interests of
the shareholders of the Company as a whole.

The auditors have issued an unqualified letter containing their findings and
conclusions in respect of the above continuing connected transactions in
accordance with Rule 14A.56 of the Listing Rules.

In the letter the auditors have confirmed and stated that:
a. nothing has come to their attention that causes them to believe that the

disclosed continuing connected transactions have not been approved by
the Company’s board of directors.
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b.  for transactions involving the provision of goods or services by the
Group, nothing has come to their attention that causes them to believe
that the transactions were not, in all material respects, in accordance
with the pricing policies of the Group.

C. nothing has come to their attention that causes them to believe that the
transactions were not entered into, in all material respects, in accordance
with the relevant agreements governing such transactions.

d. with respect to the aggregate amount of each of the continuing
connected transactions set out above, nothing has come to their
attention that causes them to believe that the disclosed continuing
connected transactions have exceeded the annual cap as approved by
the Company.

A copy of the auditors’ letter has been provided by the Company to The Stock
Exchange of Hong Kong Limited.

CONNECTED TRANSACTION

During the year ended 31 December 2015, the Group entered into the
following connected transaction which was not exempt from the annual
review and disclosure requirements under Chapter 14A of the Listing Rules.
Details of such connected transaction have been disclosed in compliance with
the requirements under Chapter 14A of the Listing Rules.

Entrusted loan agreement

On 13 February 2015, the Company entered into an entrusted loan agreement
with #S(ER)REAR AT (Weichai (Chongging) Vehicles Co., Ltd.) (the
"Borrower”, a wholly-owned subsidiary of the Company) and Shandong
Finance, pursuant to which the Company, as lender, agreed to provide an
entrusted loan in the principal amount of RMB500 million for a term of 12
months, to the Borrower as borrower through Shandong Finance as lending
agent. Pursuant to the entrusted loan agreement, a handling fee was payable by
the Borrower to Shandong Finance for arranging the entrusted loan, which was
calculated at 0.05% of the aggregate principal amount of the entrusted loan.
The entrusted loan constituted a financial support provided by the Company to
its wholly-owned subsidiary, the Borrower, and the amount of the entrusted
loan was determined based on the Borrower's estimated funding needs for
project development and general working capital. The said entrusted loan was
fully repaid by the Borrower on 16 March 2016 pursuant to the terms of the
entrusted loan agreement.

Apart from the continuing connected transactions and connected transaction
disclosed above, all of the related party transactions as set out in Note X to the
financial statements of the Group do not constitute continuing connected
transactions or connected transactions of the Company which are required to
comply with the relevant annual review, disclosure or shareholders’ approval
requirements under Chapter 14A of the Listing Rules.
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DIRECTORS’ REPORT (CONTINUED)

EMOLUMENT PoLICY

The emolument policy of the employees of the Group is set up by the
remuneration committee of the Company (the “Remuneration Committee”)
on the basis of their merit, qualifications and competence.

The emoluments of the directors of the Company are decided by the
Remuneration Committee, having regard to the Group’s operating results,
individual performance and comparable market statistics.

RETIREMENT SCHEMES

The Company participates in a defined contribution retirement insurance
scheme organized by the PRC municipal government for its PRC employees
and operates a mandatory provident fund scheme for its employees in Hong
Kong. Contributions are made based on a certain percentage of payroll costs
(PRC) and a percentage of the employees’ basic salaries (Hong Kong).

The Company’s pension cost charged to the income statement for the financial
year is set out in Note V. 29 to the financial statements.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company and any of its subsidiaries a
party to any arrangements that enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
OF THE COMPANY

During the year, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the PRC, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.
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INCOME TAX FOR H SHAREHOLDERS

According to the regulations in the Enterprise Income Tax Law of the People’s
Republic of China, Implementation Regulations on Enterprise Income Tax Law
of People’s Republic of China which came into effect in 2008 and the Notice
of the State Administration of Taxation on Issues Relating to the Withholding
and Remittance of Enterprise Income Tax on Dividends Paid by Chinese
Resident Enterprises to Overseas Non-resident Enterprises which hold H Shares
(Guo Shui Han [2008] No. 897) ( (B HELE R B EMIFIMIIEE R K
RRERERMRHEEMEHEBRENBEN) (B H2008]18975F) )
issued by China’s State Administration of Taxation on 6 November 2008
(collectively, the “Tax Law"”), any domestic enterprise of the PRC which pays
dividends to non-resident enterprise shareholders (as defined in the Tax Law)
for the year of 2008 and thereafter shall withhold and remit enterprise income
tax with the payer as withholding agent. After receiving dividends, non-
resident enterprise shareholders may, where applicable, apply for tax refund
pursuant to relevant requirements under tax treaty (arrangement).

In accordance with the Tax Law, the Company is obliged to withhold and remit
enterprise income tax at the rate of 10% on behalf of the non-resident
enterprise holders of H Shares whose names appear on the register of
members for H Shares of the Company on the Record Date when distributing
dividends to them. For holders of H Shares who are registered in the name of
non-natural person registered shareholders (including HKSCC (Nominees)
Limited, other corporate nominees, trustees, or other organisations or groups
which are all treated as “non-resident enterprise” shareholders) on the register
of members for H Shares of the Company on the Record Date, the Company
will distribute the cash dividends, after withholding for payment of 10%
enterprise income tax.

According to the Notice of the Ministry of Finance and the State
Administration of Taxation on Certain Policies Regarding Individual Income Tax
(Caishui [1994] No. 20) (<BABED - BIR B F 42 BRARME A PTET A T BER R
REHERAN) (BITE[1994]5520%%) ), foreign individual resident shareholders
are exempt from personal income tax in respect of the dividends or bonus
received from domestic foreign invested enterprises for now. As the Company
is a foreign invested enterprise, for all natural person shareholders whose
names are registered on the register of members for H Shares of the Company
on the Record Date, the Company does not need to withhold personal income
tax. The Company shall obtain latest updates by consulting relevant tax
authorities in the PRC as and when appropriate.
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DIRECTORS’ REPORT (CONTINUED)

If anyone would like to change the identity of the holders in the register of
members, please enquire about the relevant procedures with the nominees or
trustees. The Company will withhold for payment of the enterprise income tax
for its non-resident enterprise shareholders strictly in accordance with the
relevant laws and requirements of the relevant government departments and
adhere strictly to the information set out in the Company’s register of
members on the Record Date.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales during the year under review attributable to the Group'’s
five largest customers were less than 30% of the Group's total sales.

The aggregate purchase during the year under review attributable to the
Group's five largest suppliers were less than 30% of the Group's total
purchases.

Save as disclosed above, at no time during the year under review did a
director, a supervisor, an associate of a director or a shareholder of the
Company, which to the knowledge of the directors, own more than 5% of the
Company’s share capital, have an interest in any of the Group's five largest
suppliers or customers.

SUBSEQUENT EVENTS

On 30 March 2016, the 2015 profit distribution plan of the Company was
considered and approved at the third meeting of the fourth session of the
Board: the Company proposed the distribution to all shareholders of a cash
dividend of RMB1.00 (including tax) for every 10 shares held based on the
total share capital at 31 December 2015. Completion of the proposal is subject
to the consideration and approval by the 2015 Annual General Meeting.

ENVIRONEMENTAL POLICY AND ITS IMPLEMENTATION

The Group keeps itself updated with and ensures the strict compliance with all
such relevant environmental laws and regulations as applicable in the
respective jurisdictions. Meanwhile, all-rounded and comprehensive internal
management system and rules are in place to ensure the effective
implementation of relevant policies and regulations.
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During the year, the Group passed the ISO14001 environmental management
system certification. During the course of production, hazardous and non-
hazardous wastes are also disposed of in a safe and efficient manner, without
polluting the environment. Pollutants so produced are in compliance with
national or local emission standards. The Group has never been included in any
list of highly-polluting enterprises by environmental authorities, nor has it been
penalized by any environmental authorities.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group keeps itself updated with and ensures the strict compliance with all
such relevant laws and regulations as applicable in the respective jurisdictions.
During the year, the Group has complied with all applicable relevant laws and
regulations in the respective jurisdictions in all material respects.

MAJOR RELATIONSHIPS INVOLVING THE GROUP

(1) Employees
In compliance with relevant laws and regulations in the respective
jurisdictions, and in strict adherence to the strategy of “People Come
First”, a safe and good working environment and experience as well a
sound system of remuneration and benefits is provided to employees to
attract, retain and motivate the employees. The management team and
staff team of the Group have been stable. During the year, the Group
considered that the relationship with its employees and the turnover rate
were acceptable.

(2) Suppliers

With mergers and reorganisation on a global basis and overseas market
expansion, the Group owns production factories in many nations and
regions and its suppliers are all over the world. Currently, the Group is in
the course of forming its global supply chain system. All major suppliers
have close and long-term relationship with the Group. During the year,
the Group considered that the relationship with suppliers was sound and
stable.

(3) Customers

With the “Objective of customer satisfaction”, the Group steadfastly
believes that “Quality is the most significant duty owed to customers”
and sees quality as a “life-changing” factor for an enterprise. Directed
by the strategic notion of “Directed by policy, sharing of channels and
achieving win-win development”, the Group focuses on enhancing
customer satisfaction and strenuously builds up the Weichai service
brand. During the year, the Group achieved 100% passing rate in all
provincial sample testing and entrusted examination. No significant
incidents of quality safety have occurred. The Group considered that the
relationship with assembling factories and users were sound and stable.
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DIRECTORS’ REPORT (CONTINUED)

(4) Society
With the notion of “Developing economy and service the community”,
the Group goes beyond its own growth to actively perform its social
responsibilities to contribute to society, spread its positive energy as a
corporation and strives to achieve win-win development vis-a — vis
society, gaining recognition from different sectors of society.

AuDIiT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises five
independent non-executive directors of the Company. The chairman of the
Audit Committee is Mr. Wang Gongyong, an independent non-executive
director. Mr. Wang has appropriate professional qualifications or accounting or
related financial management expertise as required under Rule 3.10(2) of the
Listing Rules, for the purpose of this appointment. Throughout the year, the
Audit Committee discharged its responsibilities, reviewed and discussed the
financial results and internal control matters of the Company. In accordance
with the requirements of Appendix 16 to the Listing Rules, the Audit
Committee has reviewed the audited consolidated financial statements for the
Year.

CoMPLIANCE WITH CORPORATE GOVERNANCE CODE
IN APPENDIX 14 TO THE LISTING RULES

Throughout the year, other than the roles of the Chairman and the Chief
Executive Officer being performed by Mr. Tan Xuguang (“Mr. Tan”) and
directors not being able to attend all annual general meeting and extraordinary
general meetings due to other important work-related affairs, the Company
has complied with all the code provisions of the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules.

Mr. Tan is in charge of the overall management of the Company. The
Company considers that the combination of the roles of the Chairman and the
Chief Executive Officer can promote the efficient formulation and
implementation of the Company'’s strategies which will enable the Group to
grasp business opportunities efficiently and promptly. The Company considers
that through the supervision of its board and its independent non-executive
directors, there is adequate balance of power and authority in place.
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DIRECTORS’ REPORT (CONTINUED)

COMPLIANCE WITH THE MoDeL CODE

During the year, the Company has adopted a code of conduct regarding
securities transactions by directors on terms no less exacting than the required
standard set out in the Model Code. Having made specific enquiry of all
directors, the directors have confirmed that they have complied with the
required standard set out in the Model Code for the year under review.

SUFFICIENCY OF PuBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the directors of the Company, the Company has maintained
the prescribed public float under the Listing Rules as at the date of this
announcement.

AUDITORS

The Company appointed Ernst & Young Hua Ming LLP (Z/kZERA & 51D =75 AT
(BHEimAa%)) as the Company’'s only auditors with effect from 18 May
2011 for its accounts prepared under PRC accounting principles and financial
regulations. Ernst & Young Hua Ming LLP (ZZ ik ZERR & RIS AT (R EAS
%)) will retire and a resolution for their reappointment as auditors of the
Company for the year of 2016 will be proposed at the forthcoming annual
general meeting.

APPROVAL OF THE FINANCIAL STATEMENTS

The audited consolidated financial statements for the year were approved by
the Board on 30 March 2016.

PUBLICATION OF THE ANNUAL REPORT ON THE
WEBSITES OF THE HONG KONG STOCK EXCHANGE
AND THE COMPANY

The 2015 annual report will be despatched to the shareholders as well as
made available on the Hong Kong Stock Exchange’s website at
www.hkexnews.hk and the Company’s website at www.weichaipower.com in
due course.

On behalf of the Board

Tan Xuguang
Chairman and Chief Executive Officer

Hong Kong
30 March 2016
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SUPERVISORY COMMITTEE'S REPORT

Dear Shareholders,

During the period, in accordance with the relevant provisions of the Company
Law of the People’s Republic of China (the “Company Law"”) and the Articles
of Association of the Company and in compliance with the principle of
integrity, all members of the Supervisory Committee of the Company (the
“Supervisory Committee”) performed their duties of supervision with a view to
protecting shareholders’ interests in line with their accountability to all
shareholders. They monitored the operations and financial position of the
Company as well as the performance of the senior management of the
Company during the period. On behalf of the Supervisory Committee, | hereby
present our work report as follows:

OVERVIEW OF THE WORK OF THE SUPERVISORY
COMMITTEE

I.  Details of convening the Supervisory Committee
In this year, the Company held six meetings of the Supervisory
Committee.

1. On 30 March 2015, the seventh meeting of the third session of
the Supervisory Committee was convened, during which the
Supervisory Committee considered and approved the full text and
summary of the 2014 annual report of the Company, the work
report of the Supervisory Committee for 2014, the financial report
and auditors’ report for 2014, the final financial report for 2014,
the financial budget report 2015, profit distribution proposal for
2014, the proposal for change of accounting policies, the re-
appointment of Ernst & Young Hua Ming LLP as the Company’s
auditors for the year 2015, the re-appointment of Shandong Hexin
Accountants LLP as the internal control auditors of the Company
for the year 2015, the internal control self-evaluation report for
2014 and the internal audit report for 2014.

2. On 28 April 2015, the first provisional meeting of the Supervisory
Committee of the Company in 2015 was convened, during which
the Supervisory Committee considered and approved the 2015
first quarterly report of the Company. The contents of the report
gave a true, accurate and complete view of the actual situation of
the listed company and do not contain false statements,
misleading representations or material omissions.
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SUPERVISORY COMMITTEE'S REPORT (CONTINUED)

78

On 15 May 2015, the second provisional meeting of the
Supervisory Committee of the Company in 2015 was convened,
during which the Supervisory Committee considered and approved
the proposal for the election of non-staff representative supervisor
of the fourth session of Supervisory Committee of the Company.

On 30 June 2015, the first meeting of the fourth session of
Supervisory Committee of the Company was convened, during
which the chairman of the fourth session of Supervisory
Committee of the Company was elected.

On 27 August 2015, the second meeting of the fourth session of
the Supervisory Committee of the Company was convened, during
which the Supervisory Committee considered and approved the
full text and summary of the 2015 interim report of the Company
as well as the implementation of the 2015 interim profit
distribution proposal by the Company. The contents of the interim
report gave a true, accurate and complete view of the actual
situation of the listed company and do not contain false
statements, misleading representations or material omissions.

On 29 October 2015, the third provisional meeting of the
Supervisory Committee of the Company in 2015 was convened,
during which the Supervisory Committee considered and approved
the 2015 third quarterly report of the Company. The contents of
the report gave a true, accurate and complete view of the actual
situation of the listed company and do not contain false
statements, misleading representations or material omissions.
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SUPERVISORY COMMITTEE 'S REPORT (CONTINUED)

Independent opinion of the Supervisory Committee on
supervised matters of the Company in the reporting
period

Compliance of the Company’s operations with legal
requirements

During the period, pursuant to the laws and regulations of the
PRC and the Articles of Association of the Company, the
Supervisory Committee duly supervised the convening procedures
and resolutions of general meetings of Shareholders and meetings
of the Board, the Board’s execution of resolutions approved at
general meetings of shareholders, the performance of duties by
the senior management of the Company. The Supervisory
Committee is of the view that the Board and the senior
management of the Company performed their duties with
integrity and diligence, made decisions in a scientific approach,
maintained sound production and operation. The Supervisory
Committee was not aware of any action which would result in a
breach of laws or regulations or the Articles of Association of the
Company or would damage the interests of the Company and
investors in the Company.

Financial position of the Company

During the reporting period, the Supervisory Committee further
enhanced its internal control, especially the examination of the
financial system. The Company has established a sound system on
external investment, asset transfer and connected transactions,
etc. In its operation, the Company observed the relevant laws and
regulations of the PRC and the relevant provisions of the China
Securities Regulatory Commission. On the control of the
movement of funds and administrative expenses, the Company
strictly controlled on each grade which ensured the normal
operation of the Company and avoided financial risk.

The Supervisory Committee was of the view that the procedures
adopted by the Board in preparing and considering the annual
financial report of the Company are in compliance with the laws,
administrative regulations and stipulations of the China Securities
Regulatory Commission. The contents of the report gave a true,
accurate and complete view of the actual situation of the listed
company and do not contain false statements, misleading
representations or material omissions.

There was no use of proceeds this year.
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SUPERVISORY COMMITTEE'S REPORT (CONTINUED)

Acquisition and disposal of assets of the Company
During the period, the Company’s acquisitions and disposals of
assets were conducted in such a way where the approval
procedures were lawful, at reasonable considerations, and under
effective decision-making, benefiting the integration of resources
of the Company and aligning with the Company’s development
strategies. No insider dealing or other actions which would
damage the interests of the shareholders or cause any asset loss
occurred or emerged.

Material connected transactions

During the period, the connected transactions of the Company
were conducted under the principle of fairness and the procedures
of the transactions were in compliance with laws and regulations.
The Supervisory Committee is not aware of any action which
would damage the interests of the Company and the shareholders.

The Supervisory Committee has no disagreement on the matters
supervised during the reporting period.

In 2016, the Supervisory Committee will continue to perform its supervisory
duties diligently for the protection of the interests of shareholders and the
Company in accordance with the Company Law and the Articles of Association
of the Company.

Lu Wenwu
Chairman of the Supervisory Committee

Weifang, Shandong Province
30 March 2016
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CORPORATE GOVERNANCE REPORT

The Company has always regarded the consistent maintenance of an excellent,
solid and reasonable corporate governance structure as its top priority.

CORPORATE GOVERNANCE CODE

For the year ended 31 December 2015, the Company has reviewed its
corporate governance documents and is of the view that the Company has
fully complied with the code provisions of the Corporate Governance Code
(the “Corporate Governance Code”) set out in the Appendix 14 to the Listing
Rules other than Code A.2.1, which requires that the roles of chairman and
chief executive officer should be two separate roles and should not be
performed by the same individual, and that certain directors of the Company
did not attend all of the Company’'s annual general meeting, extraordinary
general meeting, A shareholders’ class meeting and H shareholders’ class
meeting in 2015 as required under code provisions A.6.7 and E.1.2 of the
Corporate Governance Code due to other essential business engagements.
Currently, Mr. Tan Xuguang (“Mr. Tan") serves as the Chairman as well as the
Chief Executive Officer of the Company. Despite such deviation, the directors
believe that vesting such roles in Mr. Tan will allow for more effective planning
and execution of business strategies of the Company. As all major decisions
are made in consultation with other members of the Board, the Company
believes that there is adequate balance of power and authority in place.

The directors believe that the Articles of Association, the scope of
responsibilities of the Audit Committee, the scope of responsibilities of the
Supervisory Committee and the codes on securities dealings by directors and
certain executives, which constitute the basis for the regular codes on
corporate governance of the Company, have covered the principles and the
code provisions of the Corporate Governance Code. In respect of the following
areas, our internal corporate governance documents are more stringent than
the Corporate Governance Code:

1. In addition to the Audit Committee, Remuneration Committee and
Nomination Committee, the Company has also established the Strategic
Development and Investment Committee (the “SDIC").

2. All members of the Audit Committee are Independent Non-executive
Directors, of whom Mr. Wang Gongyong, the Chairman of the
committee, holds the relevant professional qualification or professional
knowledge related to accounting or financial management.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

BOARD OF DIRECTORS

The key responsibilities of the Board include, among other things, formulating
the Company’s overall strategies, setting management targets, regulating
internal controls and financial management, and supervising the
management’s performance, while the day-to-day operations and
management are delegated by the Board to the executives of the Company.

The Board currently comprises 13 directors, whose details are set out on pages
27 to 31 of this annual report. The Board currently includes five executive
directors, three non-executive directors and five independent non-executive
directors, namely, Mr. Tan Xuguang (Chairman and CEQ), Mr. Zhang Quan,
Mr. Xu Xinyu, Mr. Li Dakai and Mr. Sun Shaojun (Executive Directors), Mr.
Wang Yuepu, Mr. Jiang Kui and Mr. Gordon Riske (Non-executive Directors),
Mr. Loh Yih, Mr. Zhang Zhenhua, Mr. Zhang Zhong, Mr. Wang Gongyong and
Mr. Ning Xiangdong (Independent Non-executive Directors).

The Company has formulated and implemented a “Diversity Policy regarding
Members of the Board of Directors” to support the attainment of strategic
goals and the needs for sustainable development. The composition of the
Board of Directors will be based on a range of diversity elements, including but
not limited to gender, age, cultural and educational background, race,
professional experience, skills, knowledge and length of service. Final decisions
will be made based upon the merits of the individuals and his or her
contributions to be made to the Board of Directors.

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules and considers each of the independent non-executive
directors to be independent.

The Board has notified each of the directors and supervisors in advance that
they should not trade in the securities of the Company within the period as
stipulated under the Listing Rules. All directors and supervisors confirmed that
they were in compliance with the Listing Rules in this respect.

Other than their working relationships with the Company, none of the
directors, supervisors or the senior management has any financial, business or
family relationship or any relationship in other material aspects with each
other.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

Other than the service contracts entered into by them or as otherwise disclosed
in this annual report, none of the directors or the supervisors has any personal
and substantive interest, direct or indirect, in the material contracts entered
into by the Company or any of its subsidiaries during 2015.

Each of the executive directors, non-executive directors and independent non-
executive directors was appointed for a term from 30 June 2015 to the
conclusion of the annual general meeting of the Company for the year ending
31 December 2017.

The Company attached great importance to the continuous professional
development of the directors and paid close attention to and actively
organized relevant trainings for the directors. Each of the directors of the
Company actively participated in various special trainings in respect to
corporate governance and directors’ responsibilities in full compliance with
Code A.6.5 of Corporate Governance Code as set out in Appendix 14 to the
Hong Kong Listing Rules and regulatory requirements of the PRC.

In 2015, the Company held 13 Board meetings. The principal activities of the
Board in 2015 were as follows:

o Review of the annual and interim results of the Company;

. Review of the annual profit distribution, interim dividend and the 2014
final dividend distribution proposal;

o Consider and approve the amendments to the articles of association of
the Company;

o Consider and approve the provision of financial guarantee to subsidiaries,
entrusted loans and currency swap;

o Consider and approve connected transactions;

o Consider and approve the election of directors and members of
committees under the Board;

o Consider and approve the appointment and dismissal of senior
management personnel.

The total remuneration of the directors in 2015, including the basic salary,
performance-linked salary, performance-linked salary and discretionary bonus,
amounted to approximately RMB6 million. Independent non-executive directors
were only entitled to receive director’s fees but not other salary or
remuneration. For details of the remuneration of directors, please refer to Note
V.29 to the financial statements of the Company.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

AuDIT COMMITTEE
An Audit Committee has been established by the Board.

The Audit Committee is principally responsible for supervising the Company’s
internal audit system and its implementation, reviewing the Company’s internal
control system as well as auditing the major connected transactions and
proposing the engagement or removal of external auditor. It is also responsible
for the communications between the internal auditor and the external auditor
as well as review of financial information of the Company and the disclosure
thereof.

The Audit Committee comprises all the independent non-executive directors,
currently including Mr. Loh Yih, Mr. Zhang Zhenhua, Mr. Zhang Zhong, Mr.
Wang Gongyong and Mr. Ning Xiangdong. As Mr. Wang Gongyong has the
appropriate professional qualifications and experience in financial matters, he
acts as the chairman of the Audit Committee. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide
for Effective Audit Committees” issued by the Hong Kong Institute of Certified
Public Accountants.

The Audit Committee held four meetings during the reporting period. Details
of the attendance are set out on page 87 of this annual report.

The major work accomplished by the Audit Committee during the year are as
follows:

. Review of the annual, interim financial statements of the Group, as well
as the management recommendations furnished by the external auditors
and responses from the Company’s management;

o Review of the accounting policies and practices adopted by the Group
and related matters;

o Formulating independent directors’ opinions on connected transactions,
external guarantee and internal control self-evaluation report;

o Assist the Board to monitor the Group’s internal audit;

o Determine the remuneration of external audit service provider.
Throughout the period under review, the Audit Committee discharged its
responsibilities, reviewed and discussed the financial results and internal
control system of the Group.

In accordance with the requirements of Appendix 16 to the Listing Rules, the

Audit Committee has reviewed the financial statements for the year ended 31
December 2015.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

The auditors of the Company have audited the financial statements and have
issued an unqualified auditors’ report.

STRATEGIC DEVELOPMENT AND INVESTMENT
COMMITTEE

The Strategic Development and Investment Committee (“SDIC”) has been
established by the Board.

The SDIC is principally responsible for examining and reviewing the Company’s
strategic plans, monitoring the implementation of strategic planning, and
facilitating timely adjustments to the Company’s strategies and governance
structure.

The SDIC currently comprises Mr. Tan Xuguang (Chairman of the Board and of
the SDIC), Mr. Wang Yuepu, Mr. Zhang Quan, Mr. Xu Xinyu, Mr. Li Dakai, Mr.
Sun Shaojun and Mr. Zhang Zhenhua.

REMUNERATION COMMITTEE

A Remuneration Committee has been established by the Board.

The Remuneration Committee is responsible for the recommendation to the
Board of the remuneration packages and terms of employment of directors,
supervisors and senior management of the Company. The Committee also
determines the relevant remuneration policy for directors, supervisors and
senior management of the Company and matters relating to their participation
in incentive schemes operated by the Company.

During the reporting period, the Remuneration Committee of the Company
held one meeting. The first meeting of the Remuneration Committee of the
Company in 2015 was convened on 24 March 2015, during which the matters
regarding the operation incentives for senior management and core members
of the Company for year 2014 were reviewed. Mr. Tan Xuguang, Mr. Zhang
Zhong, Mr. Loh Yih, Mr. Chu, Howard Ho Hwa, all being directors, attended
this meeting of the Remuneration Committee.

The Remuneration Committee currently comprises one executive director and
two independent non-executive directors, being Mr. Zhang Zhong (chairman
of the Remuneration Committee), Mr. Tan Xuguang and Mr. Loh Yih.
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NOMINATION COMMITTEE

A Nomination Committee has been established by the Board.

During the reporting period, the Nomination Committee of the Company held
two meetings.

o On 11 May 2015, the first meeting of the Nomination Committee of the
Company in 2015 was convened, during which the committee
considered and approved the proposal for nominating candidates of
directorship for the fourth session of the Board, and the proposal for
nominating and appointing Mr. Dai Lixin as a vice president of the
Company.

. On 29 October 2015, the second meeting of the Nomination Committee
of the Company in 2015 was convened, during which the committee
considered and approved the proposal for nominating and appointing
Mr. Zhang Jiyuan as a vice president of the Company.

Mr. Zhang Zhong, Mr. Xu Xinyu, Mr. Zhang Zhenghua and Mr. Wang
Gongyong, representing all members of the Nomination Committee, attended
both meetings of the Nomination Committee.

The Nomination Committee currently comprises three independent non-
executive directors and one executive director, including Mr. Zhang Zhong
(chairman of the Nomination Committee), Mr. Xu Xinyu, Mr. Zhang Zhenhua
and Mr. Wang Gongyong. The meetings of the Nomination Committee were
arranged and held on an as-needed basis. The Nomination Committee will
identify qualified candidates to fill the Board’s membership whenever such
vacancy arises. It will also nominate such candidates for the Board to consider,
regularly review the composition of the Board and make suggestions as to any
change in the membership of the Board that may be required.

SUPERVISORY COMMITTEE

The Supervisory Committee consists of three members, with one Supervisor
being elected from the staff as a representative of employees and the other
two elected by the shareholders of the Company. The Supervisory Committee
is responsible for supervision of the Board and its members and the senior
management of the Company, so as to prevent them from abusing their
authorities and infringing the interests of the Company, its shareholders and
staff. The size and composition of the Supervisory Committee are in
compliance with the requirements of the relevant laws and regulations of the
PRC. The Supervisory Committee held six meetings during the year to carry out
its supervision on behalf of the shareholders in respect of the Company’s
financial matters and the lawfulness and compliance in respect of the
discharge of duties by the directors and senior management of the Company.
The members of the Supervisory Committee attended all Board meetings and
general meetings of the Company and diligently performed their supervisory
duties.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

Attendances at meetings of the Board, Supervisory Committee and special
committees (attendance in person/number of meetings) during the year are as

PREIBCHRS (1&)

FR BEFE EFERBHZEEEEZN
HEEMMHRERE gFREONT :

follows:
General Supervisory Audit
Meeting Board Committee Committee

Name "2 BREAE EEg EEZg ERZEES
Executive Directors HITES
Tan Xuguang EER 2/4 13/13
Zhang Quan K R 3/4 13/13
Xu Xinyu ®EE 1/4 11130
Li Dakai =N 10/13®
Sun Shaojun HLE 10/130)
Fang Hongwei FHEMRZE-hF

(resigned on 6 July 2015) + AXNBET) 6/70
Non-executive Directors FHYTES
Wang Yuepu THE 1/4 12/130
Jiang Kui I = 3/4 12/130
Gordon Riske Gordon Riske 10/13®
Julius G. Kiss Julius G. Kiss(RZF— R F

(retired on 30 June 2015) NAZTAHEM 171 6/6
Han Xiaoqun BNBER-_ZE—RF

(retired on 30 June 2015) NA=ZTHRME) 6/6
Yeung Sai Hong BtmMN-_T—"F

(resigned on 6 July 2015) + ANHEME) 5/7@
Independent Non-executive Directors BAIXHITES
Loh Yih B % 2/4 13/13 4/4
Zhang Zhenhua o R 3/4 13/13 4a/4
Zhang Zhong R’ B 10/13® 4/4
Wang Gongyong TEER 3/4 12/13M 4/4
Ning Xiangdong O 2/4 12/130 4/4
Chu, Howard Ho Hwa REEWR-_T—AHF

(retired on 30 June 2015) NAZTHEMR 5/6 2/2
Supervisors E=x
Lu Wenwu BYH 4/4 6/6
Jiang Jianfang BEex 1/4 5/6
Ma Changhai ERER_ZT-—1fF

(appointed on 30 June 2015) NAZTHEM 22 33
Sun Chengping BEAFT(R-_ZE—A8F

(retired on 30 June 2015) NAZTBREMD 3/3
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According to the requirements under Code I(d) of the Corporate Governance
Code, the attendance of alternate directors shall not be included in the
attendance of the relevant directors.

Notes:

(1) In addition, the director or supervisor also appointed another director or supervisor as
his representative to attend and vote at one meeting of the board or meeting of the
supervisory committee on his behalf.

2) In addition, the director also appointed another director as his representative to attend
and vote at two meetings of the board on his behalf.

3) In addition, the director also appointed another director as his representative to attend
and vote at three meetings of the board on his behalf.

GENERAL MEETING AND INVESTOR RELATIONS

The shareholders’ meeting is the highest authority of the Company, providing
an opportunity for direct communications and building a sound relationship
between the Board and the shareholders of the Company. Therefore, the
Company places great attention to such meetings. In 2015, the Company
convened four general meetings. Matters reviewed and approved at the said
meetings include the following:

I. EXTRAORDINARY GENERAL MEETING HELD oON 27
FEBRUARY 2015

(1) Ordinary resolutions

1.

To consider and approve the supply of base engines, gas
engine parts, utility and labour services, technology
development services and related products and services by
the Company (and its subsidiaries and/or associates) to
Weichai Power Westport New Energy Engine Co., Ltd.

To consider and approve the purchase of gas engines, gas
engine parts, labour services and related products and
services by the Company (and its subsidiaries and/or
associates) from Weichai Power Westport New Energy
Engine Co., Ltd.

To consider and approve the provision of logistics and
storage services by Weichai Power (Weifang) Intensive
Logistics Company Limited (and/or its associates) to Weichai
Power Westport New Energy Engine Co., Ltd.

To consider and approve the leasing of factory buildings by
the Company to Weichai Power Westport New Energy
Engine Co., Ltd.

(2) Special resolution

5.
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To consider and approve the amendments to the articles of
association of the Company
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CORPORATE GOVERNANCE REPORT (CONTINUED)

IT. ANNUAL GENERAL MEETING, A SHAREHOLDERS'’
CLASS MEETING AND H SHAREHOLDERS’ CLASS
MEETING HELD oN 30 JuNE 2015
(1)  Annual General Meeting

Ordinary resolutions:
1. To consider and approve the Annual Reports of the
Company for 2014

2. To consider and approve the Report of the Board of
Directors of the Company for 2014

3. To consider and approve the Report of the Supervisory
Committee of the Company for 2014

4. To consider and receive the financial statements of the
Company and the Auditors’ Report for 2014

5. To consider and approve the Bif&R&E R (final financial
report) of the Company for 2014

6.  To consider and approve the B #FE & R+ (financial budget
report) of the Company for 2015

7. To consider and approve the re-appointment of Ernst &
Young Hua Ming LLP (&K ERB AN =74 AT % T
A k) as the auditors of the Company for 2015 and to
authorise the Directors to determine their remuneration

8.  To consider and approve the re-appointment of || 3 A1 {2
g PR F K (R % & @ & K )(Shandong Hexin
Accountants LLP) as the internal control auditors of the
Company for 2015

9. To consider and approve the granting of a mandate to the
Board of Directors for payment of interim dividend to the
shareholders of the Company for 2015

10. To consider and approve the re-election of directors of the
Company

11.  To consider and approve the election of independent non-
executive directors of the Company

12. To consider and approve the election of non-staff-
representative supervisors to the fourth session of the
Supervisory Committee of the Company
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I1I.

IV.

90

(2)

3

Special resolutions:

13.  To consider and approve the profit distribution of the
Company for 2014

14. To consider and approve the amendments to certain terms
of the articles of association of the Company

15.  To consider and approve the granting of a general mandate
to the Board of Directors to issue new Shares

A Shareholders’ Class Meeting

Special resolution:

To consider and approve the profit distribution of the Company
for 2014

H Shareholders’ Class Meeting

Special resolution:

To consider and approve the profit distribution of the Company
for 2014

EXTRAORDINARY GENERAL MEETING HELD ON 27
AugcusTt 2015

Ordinary resolution

To consider and approve the issue of the bonds by an overseas wholly-
owned subsidiary of the Company and the grant of guarantee by the
Company

EXTRAORDINARY GENERAL MEETING HELD ON 18
NovVEMBER 2015

Ordinary resolutions

1.

WEICHAI PoWER Co., LTD.

To consider and approve the purchase of parts and components of
transmissions and related products by Shaanxi Fast Gear Co., Ltd.
from Shaanxi Fast Gear Automotive Transmission Co., Ltd.

To consider and approve the sale of parts and components of
transmissions and related products by Shaanxi Fast Gear Co., Ltd.
to Shaanxi Fast Gear Automotive Transmission Co., Ltd.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

SHAREHOLDERS’ RIGHTS

Shareholders of the Company holding more than 10% of the shares of the
Company either individually or collectively requesting the convening of an
extraordinary general meeting or a class meeting shall proceed in accordance
with the procedures set forth in Article 104 of the Company’s articles of
association.

Pursuant to Article 76 of the Articles of Association of the Company,
shareholders of the Company who hold, individually or collectively, more than
3% of the Company’s shares shall have the right to propose a motion to the
Company for consideration at the general meeting of the Company.
Shareholders who hold, individually or collectively, more than 3% of the
Company’s shares may propose a provisional motion in writing to the Board of
Directors 16 days prior to the general meeting. Within two days upon the
receipt of the proposed motion, the Board of Directors shall issue a
supplementary notice of the general meeting to announce the content of the
provisional motion.

Shareholders of the Company are welcome to send their enquiries to the
Board via our Securities Department, details of which are set out in the section
headed “Corporate Information” in this annual report.

PROCEDURES FOR SHAREHOLDERS TO PROPOSE
CANDIDATES FOR ELECTION AS A DIRECTOR

Pursuant to the requirement of the articles of association of the Company, any
shareholder who, by itself or jointly, holding shares representing more than
3% of the voting rights of the Company for 180 days or more consecutively
shall have the right to nominate candidates for director, the number of
directors in each nomination shall not exceed one-fifth of the total number of
directors and the total number of nominees. The number of shares directly or
indirectly held by each shareholder cannot be further subdivided in order to
propose a motion by himself or jointly with other persons.

The period for service of notices in writing by shareholders to the Company of
the intention to propose a candidate for election as a director in accordance
with the articles of association of the Company and of such candidate’s
consent to be elected shall be at least 7 days, which shall commence from the
day after the despatch of the notice convening the general meeting for the
election of directors and shall end on the date which is 16 days prior to the
date of such general meeting.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

AMENDMENTS TO THE ARTICLE OF ASSOCIATION

In line with the development of the Company’s business and as approved by
the shareholders of the Company at the extraordinary general meeting held on
27 February 2015, the Company made certain amendments to the articles of
association of the Company (the “Articles”) in relation to the scope of business
of the Company and also certain consequential changes to the amendment
history of the Articles. The amended Article 13 in relation to the scope of
business of the Company is as follows:

“The scope of business of the Company shall be subject to the items approved
by the relevant companies registration authorities.

The scope of business of the Company includes: the design, development,
manufacture, sales, maintenance and import and export of the internal
combustion engines, new energy powertrain systems and supplemental
products, leasing of self-owned properties, sales of steel materials, provision of
the service of enterprise management.

The Company shall conduct its business activities within the scope of business
approved by the relevant companies registration authorities.”

Further, as approved by the shareholders of the Company at the 2014 annual
general meeting, the class meeting of the holders of A Shares and the class
meeting of the holders of H Shares on 27 February 2015, consequential to the
issue of 1,513,549,639 new A Shares and 485,760,000 new H Shares to the
shareholders of the Company in 21 August 2015, certain articles of the Articles
have been amended to reflected the changes in the registered capital and the
issued share capital of the Company as a result of such bonus shares issue,
and also to reflect certain consequential changes to the amendment history of
the Articles.

Please refer to the circulars of the Company dated 7 January 2015 and 15 May
2015 for further details on the above amendments to the Articles.

INTERNAL CONTROL AND MANAGEMENT

The Board recognises its responsibility for maintaining an adequate system of
internal control to safeguard the Group’s assets and shareholders’ interests.

Internal control, including a defined management structure with limits of
authority, is designed to help achieve business objectives, safeguard assets
against unauthorised use, maintain proper accounting records for the provision
of reliable financial information for internal use or for publication. The purpose
of such system is to provide reasonable, but not absolute, assurance against
material mis-statement or loss, and to manage, rather than eliminate, risks of
failure in operational systems and achievement of the Group’s objectives.
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The management maintains and monitors the system of controls on an
ongoing basis.

During the year, based on the evaluations made by the management, the
Audit Committee was satisfied that nothing had come to its attention to cause
the Audit Committee to believe that the system of internal control was
inadequate, and there is an ongoing process to identify, evaluate and manage
significant risks faced by the Group.

COMPLIANCE WITH THE MoDeL CoODE

During the year, the Company adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required standard
set out in the Model Code for Securities Transaction by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code”).
Having made specific enquiry of all directors, the directors have confirmed that
they have complied with the required standard set out in the Model Code for
the year.

DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The directors aim to present the financial statements of the Group in
accordance with the statutory requirements and applicable accounting
standards. The directors ensure that financial statements of the Group are
issued in a timely manner so that the final and interim results of the Group are
announced within the periods of three months and two months, respectively,
after the end of the relevant periods prescribed under the Listing Rules.

The financial statements of the Group for the year ended 31 December 2015
have been reviewed by the Audit Committee and audited by the external
auditors, Ernst & Young Hua Ming LLP. The directors acknowledge their
responsibilities for preparing the financial statements of the Group and
presenting a balanced, clear and comprehensive assessment of the Group's
performance and prospects. They are not aware of any material uncertainties
relating to events or conditions that may cast doubt upon the ability of the
Company to continue as a going concern. The statement of the Auditors about
their reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report.

AUDITORS’ REMUNERATION

The Company has engaged Ernst & Young Hua Ming LLP as auditors of the
Company. For the year ended 31 December 2015, an amount of RMB12.6
million was paid/payable to Ernst & Young Hua Ming LLP for their audit
service.
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AUDITORS  REPORT

EY:

Ernst & Young Hua Ming (2016) Shen Zi No. 60729920 _B01

To the Shareholders of Weichai Power Co., Ltd.:

We have audited the accompanying financial statements of Weichai Power Co.,

Ltd. which comprise the consolidated and company balance sheets as at 31

December 2015, the consolidated and company income statements, statement
of changes in equity and cash flow statement for the year 2015 and notes to
the financial statements.

I.

IT.

94

MANAGEMENT'S RESPONSIBILITY FOR
THE FINANCIAL STATEMENTS

The management of Weichai Power Co., Ltd. is responsible for
the preparation and fair presentation of financial statements. Such
responsibility includes: (1) preparation of the financial statements in
accordance with the Accounting Standards for Business Enterprises
to ensure fair representation; (2) the design, implementation and
maintenance of necessary internal controls so that the financial
statements are free from material misstatement whether due to fraud or
error.

RESPONSIBILITY OF THE CERTIFIED
PUBLIC ACCOUNTANT

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Chinese Auditing Standards issued by the Chinese Institute of Certified
Public Accountants. Those standards require that we comply with ethical
requirements of the Chinese Certified Public Accountants and plan and
perform the audit to obtain a reasonable assurance as to whether the
financial statements are free from material misstatement.

WEICHAI PoWER Co., LTD. 48 HBRMNBERLAD
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AubpiToRS’ REPORT (CONTINUED)

I1I.

Ernst & Young Hua Ming (2016) Shen Zi No. 60729920 _B01

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the certified public accountant’s judgment,
including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk
assessments, certified public accountants consider the internal control
relevant to the entity’s preparation and fair presentation of financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements have been prepared in
accordance with Accounting Standards for Business Enterprises, and
present fairly, in all material aspects, the consolidated and company
financial position as at 31 December 2015 and the consolidated and
company results of operations and cash flows of Weichai Power Co., Ltd.
for the year 2015.

Ernst & Young Hua Ming LLP
Beijing, PRC

Chinese Certified Public Accountant:

Zhang Fei

Chinese Certified Public Accountant:

You Jin

30 March 2016
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CONSOLIDATED BALANCE SHEET

31 December 2015 (Expressed in Renminbi Yuan)

B f#

aE8E%

—E-AFf+A=1+—H(AREK¥T)

Note V 31 December 2015 31 December 2014
ASSETS gE MiEER 2015%12H31H 201412 A318
Current assets MBEE
Cash and cash equivalents BEES 1 24,601,345,959.52 24,434,414,214.89
Financial assets at fair value through AR EEEAHES
profit or loss STAE BB
SREE 2 37,867,082.40 66,996,021.60
Notes receivable e 3 8,927,939,101.91 13,780,880,376.52
Accounts receivable FEUBRK 4 8,976,615,257.47 9,660,031,602.65
Prepayments B HIE 5 401,642,433.45 487,985,072.32
Interests receivable JEUH B 6 53,906,611.07 134,246,230.24
Dividends receivable FEURZF 7 6,480,000.00 3,040,000.00
Other receivables Hofth TR 8 645,771,489.45 871,642,626.76
Inventories e 9 11,841,614,673.51 12,614,740,002.08
Classified as available-for-sale assets D EREFENEE - 35,770,735.32
Non-current assets due within one year —FREHNIERBEE 10 1,289,424,886.40 1,509,870,834.00
Other current assets HitREEE 11 970,236,409.05 772,177,588.25
Total current assets MEEEST 57,752,843,904.23 64,371,795,304.63
Non-current assets FEREEE
Available-for-sale financial assets At ESREE 12 650,293,280.51 431,617,288.51
Long-term receivables R EAE KGR 13 3,348,884,733.60 2,574,098,089.20
Long-term equity investments RERERE 14 1,447,150,166.18 1,477,725,658.30
Investment property BEMEHE 15 588,890,842.52 522,163,315.32
Fixed assets BEBE 16 23,665,762,793.11 23,509,392,694.25
Construction in progress FRTRE 17 2,589,410,278.91 3,421,243,155.61
Materials used in construction IEYE 1,200.00 2,692.31
Disposal of fixed assets BEEBERE 1,846,883.91 1,965,332.73
Intangible assets B EE 18 12,860,379,962.34 13,842,471,750.91
Development expenditure HEYH 19 466,068,766.97 533,706,390.76
Goodwill EES 20 7,786,251,491.45 7,774,054,477.18
Long-term prepaid expenses REFHER 21 314,381,969.58 168,785,139.70
Deferred tax assets RIEFTSMEE 22 3,152,666,737.05 3,453,989,113.43
Other non-current assets HiEReEE 23 248,554,796.59 172,564,779.00
Total non-current assets RBEEALT 57,120,543,902.72 57,883,779,877.21
Total assets BEME 114,873,387,806.95  122,255,575,181.84
The financial statements have been signed by: BBHmERBUTALEZE

Legal Representative:

EERRA

Tan Xuguang
B

96 WEICHAI

Principal in charge of accounting:
TEEHTIEARA

Kwong Kwan Tong
RRIE =

Power Co., LTD. #EXRENBRMERLT

Head of accounting department:

SEHHBRRA

Wang Junwei
FER



CONSOLIDATED BALANCE SHEET (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

fg‘ % ( fig )

T-A=+—H(AR®TT)

Note V 31 December 2015 31 December 2014
LIABILITIES AND EQUITY BEMRFESR MR 2015%12A31H 2014512 831H
Current liabilities biEI=EE
Short-term loans K ERfE TR 24 2,961,108,213.46 2,765,864,402.35
Financial liabilities at fair value AR EBGTEAEES
through profit or loss STAEHEEN
Ga=lit 25 92,014,803.10 76,807,591.20
Notes payable APES 26 5,283,915,078.21 10,867,683,844.51
Accounts payable FERTRRTR 27 14,264,753,447.71 15,922,080,225.78
Advances from customers TEWFIE 28 1,637,474,054.56 1,479,206,814.82
Payroll payable JRE 1<} B %5 29 3,129,536,423.85 3,115,024,045.45
Taxes payable [ERFIE 30 1,235,566,698.13 1,249,956,877.43
Interests payable FEREF S 31 208,738,518.56 196,311,317.66
Dividends payable FET A 32 5,129,313.52 34,772,276.45
Other payables H i FE{I5R 33 3,786,905,225.80 4,235,819,685.51
Non-current liabilities due within one year —FREHOERS A E 34 5,246,338,509.59 5,634,124,985.20
Other current liabilities Hine B & 35 2,018,326,655.18 2,482,364,929.13
Total current liabilities mEEREE 39,869,806,941.67 48,060,016,995.49
Non-current liabilities FERBEE
Long-term borrowings REIER 36 7,283,743,346.45 7,271,880,584.20
Bonds payable R ESH 37 5,985,529,194.60 5,834,582,252.32
Long-term payables REFERR 38 6,604,099,856.80 5,185,606, 146.40
Long-term payroll payable R EARE 58 T A 39 6,928,175,204.92 7,073,983,911.20
Special payables BIERER 40 43,000,000.00 43,000,000.00
Provision BEtAE 41 286,177,796.80 444,249,381.60
Deferred income EEM 42 2,279,402,483.75 1,983,761,896.93
Deferred tax liabilities EEMEHAE 22 3,825,631,719.50 4,384,956,540.33
Other non-current liabilities Hib3ERBaE 41,337,675.89 31,649,140.04
Total non-current liabilities ERHEESE 33,277,097,278.71 32,253,669,853.02
Total liabilities BELE 73,146,904,220.38 80,313,686,848.51
The financial statements have been signed by: WIEMKRBIATALTEE

Legal Representative:

EERRA TEEFIEREA
Tan Xuguang Kwong Kwan Tong
BIEYE B

Principal in charge of accounting:

Head of accounting department:

SEHEREA

Wang Junwei

T&E
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CONSOLIDATED BALANCE SHEET (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

SHEERBXR(E)

—E-AFf+A=1+—H(AREK¥T)

Note V 31 December 2015
LIABILITIES AND EQUITY EEMRRES fiEER 2015%12H318
Shareholders’ equity e
Share capital e 43 3,998,619,278.00
Capital reserve YN 44 27,883,109.16
Other comprehensive income Hipar s et 45 (502,508,673.78)
Special reserve HIEFE 46 78,839,437.56
Surplus reserve YN 47 1,207,988,900.22
Retained earnings RO ELAE 48 26,918,633,619.95

31 December 2014
2014%12A31H

1,999,309,639.00
1,288,252,938.51
(388,485,902.69)
51,026,772.11
3,051,742,591.19
26,397,531,915.03

Total equity attributable to the shareholders

of the parent

BERERRBRESAF

31,729,455,671.11

32,399,377,953.15

Minority interests DER R 9,997,027,915.46 9,542,510,380.18
Total shareholders’ equity REEREE 41,726,483,586.57 41,941,888,333.33
Total liabilities and shareholders’ equity B EMR R ERART 114,873,387,806.95  122,255,575,181.84

The financial statements have been signed by:

Legal Representative:

EERRA

Tan Xuguang

EB
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WEICHAI PowER Co.,

LTD.

Principal in charge of accounting:

FEETIEEEA

Kwong Kwan Tong
RRIE =

AR NBRMERLAT

BEIRRAATALERS

Head of accounting department:

SEREBEEA

Wang Junwei
FiEE



CONSOLIDATED INCOME STATEMENT

Year 2015 (Expressed in Renminbi Yuan)

B fFmliE%

—E-AFE(ARKT)

Note V 2015 2014
i il 20154 20144
Revenue BEWA 49 73,719,915,760.01 79,637,161,537.13
Less: Cost of sales B EERA 49 56,760,116,064.47 62,618,910,510.49
Taxes and surcharges EED S KK 50 184,072,487.97 266,085,495.56
Distribution and selling expenses HEBH 51 6,246,169,457.81 5,092,578,585.64
General and administrative expenses EEER 52 7,173,821,367.35 6,426,873,646.46
Finance expenses B S 53 485,837,186.81 23,084,727.66
Impairment loss of assets BERERL 54 383,379,700.70 275,398,913.11
Add: Gain or loss on change of fair value m: AR EEZEE 55 (23,353,073.10) (156,271,038.41)
Investment income RE W 56 114,954,618.74 1,714,840,638.18
Incl: investment income from Hep : Hg 2
associates and jointly BETZE
controlled enterprises R E W 32,180,889.65 103,753,902.61
Operating profit EEFIE 2,578,121,040.54 6,492,799,257.98
Add: Non-operating income o EEINRA 57 693,623,096.77 509,921,941.27
Incl: Gain on disposal of Hep: FngyEE
non-current assets BEFR 66,967,177.83 40,801,757.28
Less: Non-operating expenses W EEINT 58 188,324,265.84 134,273,707.02
Incl: Loss on disposal of Hep: EngyEE
non-current assets BER/X 26,387,889.76 57,486,612.73
Total profit MiEmeE 59 3,083,419,871.47 6,868,447,492.23
Less: Income tax expenses W TS™ER 60 920,745,741.27 1,150,243,529.42
Net profit N 2,162,674,130.20 5,718,203,962.81
Net profit attributable to the shareholders FEBNE AR
of the parent EAE 1,390,576,941.23 5,002,427,212.65
Minority interests LEBRR B 772,097,188.97 715,776,750.16

The financial statements have been signed by:

Legal Representative:

EEREA -

Tan Xuguang
EBY

Principal in charge of accounting:

EFEESHIIEEEA

Kwong Kwan Tong
BREE

BARSMERBIA T AL RE

Head of accounting department:

SEHEEEA

Wang Junwei
F&E

ANNUAL REPORT 2015 43R 99



CONSOLIDATED INCOME STATEMENT (CONTINUED)
Year 2015 (Expressed in Renminbi Yuan)

Afﬁ :ﬁl.l Iri%E ( mE)
—E-nFE(ARKT)

Note V 2015 2014
gl 20155 20144
Net other comprehensive income after tax Hifr e W mEig FE
Net other comprehensive income attributable to E'J%BQE AR E fr 4R &
shareholders of the parent after tax W E AR 18558 (114,022,771.09) (370,524,964.48)
Those other comprehensive income not to be PCIN: = pap g Bt
reclassified into profit or loss in subsequent H s A Ut
periods
Changes arising from re-measuring net assets or Bt B R E T st2
net liabilities of defined benefit plan FEENFEENE 18,752,496.53 (308,340,448.45)
Share of investee’s other comprehensive income R NI E BTG
not to be reclassified into profit or loss using ENfEEENEMERS
the equity method W F=aHnHeE 5,240,567.93 (162,692,384.76)
Those other comprehensive income to be LA i E D SR A E At
reclassified into profit or loss iRE Wes
Share of investee’s other comprehensive income — #Ex)% NERIR S BA
to be reclassified into profit or ENHEETENEMSE
loss using the equity method W T Z B MNE 7,779,405.56 64,610,512.58
Change of fair value of available-for-sale financial ~ AJ{tHE S RIEE
assets DR BEZS 2,380,000.00 39,440,000.00
Effective portion of cashflow from ReneEHTAN
hedging instrument BRE D 10,823,089.03 (6,420,300.47)
Exchange differences on foreign SNEATSHRRINTE
currency translation =58 (158,998,330.14) 2,877,656.62
Net other comprehensive income attributable to FBEBNDERERNEAM
minority owners after tax AWM NT%FE (15,335,441.49) (1,042,984,578.07)
Total comprehensive income frA e B R 2,033,315,917.62 4,304,694,420.26
Incl: Hep
Total comprehensive income attributable )N SYNET &)
to the shareholders of the parent N e Lt 1,276,554,170.14 4,631,902,248.17
Total comprehensive income attributable FENDERRN
to minority owners RG] 756,761,747.48 (327,207,827.91)
Earnings per share Tk 61
Basic earnings per share EARGR 03577 1.257T
Diluted earnings per share mEG K= 03577 1.257T
The financial statements have been signed by: WIEHMEREATALESE

Legal Representative:

EERERA FEGFILIEEEA

Tan Xuguang
BB

Kwong Kwan Tong

FEE
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Principal in charge of accounting:

Head of accounting department:

SEHEEAEA

Wang Junwei
F&E



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year 2015 (Expressed in Renminbi Yuan)

2015

—F-nFE(AE%T)

20154

Equity attributable to shareholders of the parent

£ 1 AR SR 25 8

xR

BRABATRRER
Other
Share Capital ~ comprehensive Special Surplus Retained Minority
Note V capital reserve income reserve reserve earnings Subtotal IEE Total equity
Hi B& FUIN | EfauE SRR BRAR RAEAE Mt JERREE  BRESAH
. Atheginning of year, before - FEIAEENHE
adjustment 1999,309,639.00 128825293851  (342,209472.70) 51,026,772.11  3,051,742,591.19  26,419,607,05645 32,467,729524.56  8,386,683,156.04  40,854,412,680.60
1. Adustment for the 1. LEAKEE
apportionment of consideration AERE
of the business combination - - (46,276,429.99) - - (07514142 (68351,57141)  1155,827,204.14  1,087,475,652.73
Il Atbeginning of year, after = BBEREERE
adjustment 1999,300,639.00  1288,252,93851  (388,485,902.69) 51,026,772.11  3,051,742,591.19  26,397,531915.03  32,399,377,953.15  9,542,510,380.18  41,941,888,333.33
Il Movements in current year = REERRELE
() Total comprehensive revenue () EAkzes - - (114022,771.09) - - 139057694123 1,276554,170.04  756,761,747.48  2,033,315917.62
(1) Injection and recuction () REBRARRLER
1. Capital inection from 1. BREAEA
shareholders - - - - - - - 152,721,584.46 152,721,584.46
2. Amount of share-based 2. RAZAHA
payment taken to owners' fitaEn
equity HeE u - 985,150.78 - - - - 985,150.78 1,590,406.82 2,575,557.60
3. Acquistion of minoriy 3 REOHRR
interests 3 4 - (1,261,738,455.38) - - (1328086282 - (1,275,019,318.20) 54,162,162.07  (1,220,857,156.13)
4. Disposal of minority 4 FRIEER
interests B4 - - - - - - - (19,045,948.65)  (79,045,948.65)
5. Others 5. Hi - 383,475.25 - - - - 383,475.25 (73,161.89) 310,31336
(1) Profit appropriation (2)HiEAR
1. Appropriation to surplus 1. RRESLE
reserve - - - - 16883681085  (168,836,810.85) - - -
2. Distrbution to owners 2 HRRADE 4 - - - - - (69975837365)  (699,75837365)  (441420,24188) (1,141,178,615.53)
3. Appropriation o staff 3 FRBTRHES
benefit fund - - - - - (880,051.81) (880,051.81) (293,350.60) (1.173.402.41)
(V) Internal transfer of owners' (m) FEEERnDEE
equiy
1. Capitalization of surplus 1. BRABEEER
reserve 1999,309,639.00 - - - (1,999,309,639.00) - - - -
(V) Spedal resenve (7)) E6E
1. Appropriation during the 1. RERR
Jear 16 - - - 78,605,603.31 - - 78,605,603.31 3244982623 111,055,429.54
2. Used during the year 2 RERR 4 - - - (50,792,937.86) - - (50792,93786)  (233548876)  (73,12842662)
V. Atend of year B REERRE 3,998,619,278.00 27,883,109.16  (502,508,673.78) 78,839437.56  1,07,988,900.22 26,918,633,619.95 31,729,455,671.11  9,997,027915.46  41,726,483,586.57

The financial statements have been signed by:

Legal Representative:

EEREA

Tan Xuguang
B

Principal in charge of accounting:

EFEEHIEAEA

Kwong Kwan Tong
e

BEIHRKRANATALES

Head of accounting department:

SEHEBRRA

Wang Junwei
FER
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CONSOLIDATED STATEMENT OF CHANGES IN EQuIiTY (CONTINUED)

Year 2015 (Expressed in Renminbi Yuan)

SHRREDZLEER(E)

—F-nFE(AE%T)

2014 20144
Equity attributable to shareholders of the parent
SERBLATRTER
Other
Share Capital comprehensive Special Surplus Retained Minority
Note V capita [ESeve Income EServe TEserve eamings Subtotal Interests Total equity
Hia & BADE Aftsaka B BHLE FARHE UG HYRzRS e
. Atbeginning of year - REENRE 199930963900 758458,887.62 (17,960938.21) 3560588068  2,683223,33461 2226453681892  27,723,173631.62  6,604,137,739.77  34,327,311,371.39
Il Movements in curtent year o REERENLE
(1) Total comprehensive revenue () GaksaE o - (370,524,964.48) - - 500242721265  4631,902,24817  (327,007827.91)  4,304,694,420.26
(1) Inection and reduction () REBAR
1. Capitalinjecton from 1. BREARA
sharefolders - - - - - - - 57308418600  573,084,186.00
2. Minorty nterests and ofhers 2 WEEENE
arsing from acquisition PSR - - - - - - - 31123660448  3,112,366,044.86
3. Acquistion of minority 3. W EiR
intrests & - (107,603,890.24) - - - - (10760389024 (120504582.29)  (228,10847253)
4. Others 4 £t = 449258846 = = = = 449258846 (4,656,798.64) (164,210.18)
(i) Proft appropriation (E)HErE
1. Appropriation to surplus 1. ROEHLNE
resene - - - - 3851925658 (368519,256.58) - - -
2. Distribution to owners ). HREAAE 4 - - - - - (499827409.75)  (499.827.40975)  (301898699.23)  (801,726,108.98)
3. Amount of share-based 3. REBT
payment taken to owners' BiEs
equiy - o o = = (1,085,45021) (1,085,450.21) (361,816.74) (1,447,266.95)
(V) Specia reserve (m) E5RE
1. Appropriation during the 1. KERE
year 46 - - - 72,481,73851 - - 7248173851 2935934785 101,841,086.36
2. Used during the year 2. RERR 4 - - - (57,060856.08) - - (5706085608 (2180721349)  (78868,069.57)
V) Others ()24
1. Put options in relation to 1. BOURRER
minoriy interests FEnHEsE u - 6329053567 - - - - 63290535267 - 63290535267
. Atend of year = KEERBE 199930963900  1,288,252,93851  (388485,902.69) 5102677211 3051,742,591.19  26397,531,915.03  32,399,377,953.15  9,542,510,380.18  41,941,888333.33

The financial statements have been signed by:

Legal Representative:

EERRA

Tan Xuguang
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CONSOLIDATED CASH FLOW STATEMENT

Year 2015 (Expressed in Renminbi Yuan)

BHIRERER

—E-AFE(ARKT)

2015
201545

Note V
MsER

CASH FLOWS FROM OPERATING -

ACTIVITIES
Cash received from sales of goods
or rendering of services
Refunds of taxes
Other cash received relating to

CETREEERNIRS
M=

HEmm - RIS
K EIH3R &
IR ERE

U Bl E A B4 R &

]]

=

2014
20144

71,770,083,178.53
343,603,353.37

66,632,884,191.79
369,141,764.89

operating activities BRENRE 62 1,459,737,223.39  1,268,659,937.08
Subtotal of cash inflows from LETEENIHSIRA
operating activities a5y 73,573,423,755.29  68,270,685,893.76
Cash paid for goods and services BEAM  BXE5H
XNHBRE 41,629,895,751.63  36,313,007,425.27
Cash paid to and on behalf of SR T AR &
employees BIXMORE 14,271,423,123.82 9,910,533,344.12
Cash paid for all types of taxes X EEHE 3,219,274,155.73 3,655,288,157.46
Other cash paid relating to ST Bt B R &)
operating activities BRENRE 62 7,678,928,731.45  7,220,128,685.89

Subtotal of cash outflows from
operating activities

L TEENIE T
/NEF

66,799,521,762.63

57,098,957,612.74

Net cash flows from operating REEHELNRS

activities MEFER 63 6,773,901,992.66  11,171,728,281.02

Il.  CASH FLOWS USED IN INVESTING = BREEIDERES

ACTIVITIES meE
Cash received from sale of investments Hﬁl@%ﬁ;ﬁﬂﬁlﬁ'mﬁ@ 188,000,000.00 423,000,000.00
Cash received from return B E W R A

on investments fﬁ% 166,277,959.70 166,984,772.24
Net cash received from disposal of BETARIREMESE

subsidiaries and other business units
Net cash received from disposal of

BB U B IR 55 ER
BREREEE - &P

63 47,393,959.31

37,114,595.50

fixed assets, intangible assets BEMEMRIEE

and other long-term assets W Bl §ER & 5E 674,466,070.10 418,706,669.33
Other cash received relating to WS E o B24% &R B

investing activities BENRE 62 64,828,590.00  1,291,374,555.83
Subtotal of cash inflows from investing REZSRESAA

activities et 1,140,966,579.11  2,337,180,592.90
Cash paid for acquisition of fixed BEETEE B

assets, intangible assets and BEMEMRREE

other long-term assets XMRE 4,345,336,993.62  3,309,695,720.50
Cash paid for acquisition of investments REAXMNNRES 383,290,684.00  1,153,788,708.38
Net cash paid for acquisition of 13 EE S NCIPSE Tk S

subsidiaries and other business units B fTHREFE 63 476,585,898.00 =
Other cash paid relating to SR B AR B

investing activities BENES 62 50,733,202.27 3,456,179.58
Subtotal of cash outflows from REEERE R

investing activities Nat 5,255,946,777.89  4,466,940,608.46
Net cash flows used in KEFESFEANES

investing activities B (4,114,980,198.78)  (2,129,760,015.56)
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CoNSOLIDATED CASH FLOW STATEMENT (CONTINUED)

Year 2015 (Expressed in Renminbi Yuan)

SHIREREXR(1E)
—E-AFE(ARKT)

Note V 2015 2014
(D= 20154 20144

. CASH FLOWS USED IN FINANCING = BAELRDEANRS
ACTIVITIES i
Cash received from capital contributions R E W E IR 152,721,584.46 573,084,186.00
Incl: Cash received by subsidiaries B - FRARK
from capital contributions DERRIRE
of minority owners etk 152,721,584.46 573,084,186.00
Cash received from borrowings HRSERKE RS 11,535,722,867.85  4,303,541,423.50
Cash received from issuance of bonds BTEFREINIRS 2,522,317,954.03 -
Other cash received relating to WS H i BRES 5 R B
financing activities HENRE 62 162,208,242.00 20,459,879.10
Subtotal of cash inflows from EEFHHRESR/A
financing activities N 14,372,970,648.34  4,897,085,488.60
Cash repayments of borrowings BRBEHXNHRES 13,095,797,782.00  8,302,541,040.65

Cash paid for distribution of dividends

BRI ~ R ER

or profits and for interest expenses FMEZHHRE 1,967,896,762.46 1,586,525,262.34
Incl: Cash paid to minority owners He - FRAZHE
for distribution of dividends DEAREE
or profits by subsidiaries B~ FiE 497,486,749.43 310,227,634.54
Other cash paid relating to financing XNHMEREEEE
activities BENRE 62 1,484,892,035.23 74,942,293.80
Subtotal of cash outflows from S5 EHHRLME
financing activities NEt 16,548,586,579.69 9,964,008,596.79
Net cash flows used in EETHFANRE
financing activities MEFER (2,175,615,931.35)  (5,066,923,108.19)
IV. EFFECT OF CHANGES IN EXCHANGE - GE RSB
RATE ON CASH RENTE 36,342,024.54 (77,368,335.05)
V. NET INCREASE IN CASH AND - RekReEED
CASH EQUIVALENTS IR IR 519,647,887.07  3,897,676,822.22
Add: Cash and cash equivalents m: FPReRES
at beginning of year FEMEE 20,494,618,118.42  16,596,941,296.20
VI. CASH AND CASH EQUIVALENTS RN FRESRREEED
AT END OF YEAR BRER 63 21,014,266,005.49  20,494,618,118.42
The financial statements have been signed by: WIEHMERAATALES

Legal Representative:

EERRA

Tan Xuguang
EIGE
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BALANCE SHEET

31 December 2015 (Expressed in Renminbi Yuan)

aE8E%

—E-AFf+A=1+—HAREKT)

Note XV 31 December 2015 31 December 2014
ASSETS BE fE+h 2015%12A31H 2014512 A31H
Current assets MENEE
Cash and cash equivalents ERES 1 12,447,686,804.26 13,471,590,469.50
Notes receivable B E % 6,890,636,874.68 9,387,204,158.36
Accounts receivable FEUER R 640,602,324.45 1,026,365,645.31
Prepayments TERFIE 56,961,089.44 52,697,084.17
Interests receivable FEULF & 51,793,725.00 133,399,138.89
Dividends receivable JEUS A A 3,060,000.00 34,167,062.06
Other receivables H i R 4 1,872,128,429.70 1,863,144,593.87
Inventories s 1,337,322,763.36 1,952,477,318.55
Other current assets HiRBEE 146,838,123.25 -
Total current assets mEEEAE 23,447,030,134.14 27,921,045,470.71
Non-current assets FEMENEE
Available-for-sale financial assets At ESmEE 284,880,000.00 282,080,000.00
Long-term equity investments RERRIER A 67 10,020,852,579.69 10,055,462,694.26
Investment property BEMEHE 1,143,364,666.55 993,797,538.54
Fixed assets TAE 2,644,294,727.19 2,620,753,452.52
Construction in progress FRTRE 1,460,455,895.55 1,680,803,418.53
Disposal of fixed assets BEEEERE 83,797.19 244,955.71
Intangible assets B ARE 10 330,215,232.45 335,448,373.29
Goodwill e 579,145,043.76 579,145,043.76
Long learn prepaid expense REAGHER 4,566,838.00 7,057,834.00
Deferred tax assets REFERERE 215,366,868.45 319,596,572.97
Other non-current assets HitEmENEE 481,925,368.89 383,161,196.00
Total non-current assets EREEESE 17,165,151,017.72 17,257,551,079.58
Total assets BE@E 40,612,181,151.86 45,178,596,550.29

The financial statements have been signed by:

Legal Representative:

EEREA

Tan Xuguang
BIEY

Principal in charge of accounting:

FEEHIIEAEA

Kwong Kwan Tong
BRI =

AR HIA T AL R

Head of accounting department:

SEHEEREA

Wang Junwei
F&E
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BALANCE SHEET (CONTINUED) SEaRldER(E)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )
Note XV 31 December 2015 31 December 2014
LIABILITIES AND EQUITY BEMRFES fE+h 2015512 A31H 2014512 A31H
Current liabilities mEBE
Notes payable ERRE 2,555,177,304.09 6,095,957,306.04
Accounts payable JFERTERER 3,299,797,871.61 4,426,815,259.81
Advances from customers TEUWRIE 20,789,783.81 35,614,863.96
Payroll payable R A<F B8 T 5 1 471,742,106.21 542,818,361.66
Taxes payable ﬁ;&iﬁfa;%; 12 38,446,967.23 183,907,771.93
Interests payable FERTFIE 32,958,333.51 32,958,333.47
Other payables H A R 1,599,009,547.04 2,098,746,409.80
Non-current liabilities due within one year —FREHNIERBE & 1,398,153,360.39
Other current liabilities HibneaE 13 474,669,460.90 722,824,200.00
Total current liabilities nBEEE 9,890,744,734.79 14,139,642,506.67
Non-current liabilities FERBEE
Bonds payable [ERES - 1,398,219,228.23
Long term payroll payable £ BARE {58 T A 28,208,354.88 15,815,305.29
Special payables SRR 20,000,000.00 20,000,000.00
Deferred income W 14 324,194,404.72 259,363,246.49
Total non-current liabilities EREBESS 372,402,759.60 1,693,397,780.01
Total liabilities BEAE 10,263,147,494.39 15,833,040,286.68
Shareholders’ equity e T
Share capital e 3,998,619,278.00 1,999,309,639.00
Capital reserve -V\UNI 1,011,431,890.64 1,011,431,890.64
Other comprehensive income HAiRE Was 50,320,000.00 47,940,000.00
Special reserve EIEGEE 43,771,198.92 31,283,539.94
Surplus reserve BHNTR 1,221,269,763.04 3,051,742,591.19
Retained earnings AABFE 24,023,621,526.87 23,203,848,602.84
Total shareholders’ equity REERAE 30,349,033,657.47 29,345,556,263.61
Total liabilities and shareholders’ equity BEMRRER AT 40,612,181,151.86 45,178,596,550.29
The financial statements have been signed by: WIEMKRBATATES

Legal Representative: Principal in charge of accounting: Head of accounting department:

EERERA TESHITIERAEA: SEHEREA
Tan Xuguang Kwong Kwan Tong Wang Junwei
=B BB = FE&E
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INCOME STATEMENT

Year 2015 (Expressed in Renminbi Yuan)

il i &

—E-AFE(ARKT)

Note XV 2015 2014
fiz+h 20155 20144
Revenue BEIA 15 12,895,754,445.97 23,687,428,634.93
Less: Cost of sales W EEERR 15 9,916,275,770.69  17,346,646,322.46
Taxes and surcharges &R S R 69,962,635.51 130,914,842.70
Distribution and selling expenses HEER 512,493,539.31 841,069,714.96
General and administrative expenses BEEEA 1,315,131,114.05 1,828,731,874.89
Finance expenses %8 A (228,627,751.13) (255,939,935.08)
Impairment loss of assets AEREER (11,296,945.18) 48,508,567.71
Add: Investment income e wEWRES 16 432,313,723.54 443,416,862.97
Incl: Share of profit of associates and Erh o HEETEA
Jjointly controlled enterprises BEPEN
REM 7 (16,196,195.63) 16,070,619.10
Operating profit 2 KI5 1,754,129,806.26 4,190,914,110.26
Add: Non-operating income o EEINEA 125,716,175.93 39,450,216.18
Incl: Gain on disposal of non-current B IEndBE
assets o=y 736,969.72 773,091.96
Less: Non-operating expenses B EEINTH 6,261,623.62 10,074,988.41
Incl: Loss on disposal of non-current Heh : IEREEE
assets BEERX 67,413.90 3,528,992.78
Total profit MELREE 17 1,873,584,358.57 4,220,289,338.03
Less: Income tax expenses W FTS R E A 18 185,216,250.04 535,096,772.25
Net profit FFE 1,688,368,108.53 3,685,192,565.78
Net other comprehensive income after tax H iAW mFi & F58 2,380,000.00 39,440,000.00
Those other comprehensive income to be ARG E D LB
reclassified into profit or loss Efibire e
Change of fair value of available-for-sale AtEESREE
financial assets NRBEEZD) 2,380,000.00 39,440,000.00
Total comprehensive income LA E%E 1,690,748,108.53 3,724,632,565.78
The financial statements have been signed by: WIEMRBATALEE

Legal Representative:

EERERA

Tan Xuguang
=B

Principal in charge of accounting:

FEEHTIEEEA

Kwong Kwan Tong

BRE

Head of accounting department:

SEEEREA

Wang Junwei
T&E
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STATEMENT OF CHANGES IN EQUITY

Year 2015 (Expressed

in Renminbi Yuan)

RREDEMNE

—F-nFE(AE%T)

2015 20155
Other
comprehensive
Share capital ~ Capital reserve income  Special reserve  Surplus reserve  Retained earnings Total equity
B BEDR EftralE BEGR BUNR AEAE RRERAT
| At beginning of year — REEYBE 1,999,309,639.00  1,011,431,890.64 47,940,000.00 31,283539.94  3,051,742,591.19  23,203,848,602.84  29,345,556,263.61
Il. Movements in current year - AEEREYLE
() Total comprehensive revenue (=) Akses - - 2,380,000.00 - - 1,688,368,108.53  1,690,748,108.53
(I Profit appropriation (Z) MEsk
1. Appropriation to surplus 1. ROBHAE
reserve - - - - 168,836,810.85  (168,836,810.85) -
2. Distrbution to awners 2 HRENAR - - - - - (699.758373.65)  (699,758,373.65)
() Internal transfer of owners (=) EdkanPLE
equity
1. Capitalzation of surplus 1. BRAEERER
reserve 1,999,309,639.00 - - - (1,999,309,639.00) - -
(V) Special reserve () STk
1. Appropriation during the 1. RERR
year - - - 17,068,584.00 - - 17,068,584.00
2. Used during the year 2 TERR - - - (4580925.02) - - (4580,925.02)
[Il. Atend of year = KEERBE 3998,619,278.00  1,011,431,890.64 50,320,000.00 43,771,198.92  1,221,269,763.04 24,023,621,526.87 30,349,033,657.47
The financial statements have been signed by: WIEmMRAATALEE :

Legal Representative:

EERRA

Tan Xuguang
BIEN
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STATEMENT OF CHANGES IN EQuiTY (CONTINUED)

Year 2015 (Expressed in Renminbi Yuan)

RRIEDZZLEIER(IE)
—E-AFE(ARKT)

2014 20144
Other
comprehensive
Share capital Capital reserve income Special reserve Surplus reserve  Retained eamings Total equity
e U Hfttra ks ARG LI AR RRERAT
I, Atbeginning of year — REEAHRE 1,999,309,639.00  1,010,975,033.38 850000000  21,319,709.95 2,683,22333461 20,387,002,703.39 26,110,330,420.33
Il. Movements n current year - AEEREHSE
() Total comprehensiverevenue (=) AKKEE - - 39,440,00000 - - 3685,192,565.78  3,724,632,565.78
(1) Injection and reduction (2) RERAREDER
1. Others 1. 4 - 456,857.26 - - - - 456,857.26
(Il Profit appropriation (Z) FEsE
1. Appropriation to surplus 1. RPBHAE
reserve - - - - 368519256.58  (368519,256.58) -
2. Distribution to owners 2 HRRHAR = = = = - (49982740975  (499,827,409.75)
(1V) Special reserve (m) EeE
1. Appropriation during the 1. KERE
year = = = 17,167,887.67 = = 17,167,887.67
2. Used during the year 2 REFR = = = (7,204,057.68) - - (7,204,057.68)
Il Atend of year = FEERBE 1999,309,639.00 101143189064 4794000000  31,283,539.94  3,051,742,591.19 23,203,848,602.84 29,345,556,263.61
The financial statements have been signed by: HEHMERAA T ATEE
Legal Representative: Principal in charge of accounting: Head of accounting department:
EERERA - FEGSHIEREREA BRMEEBERA
Tan Xuguang Kwong Kwan Tong Wang Junwei
BBk B FEE
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CASH FLOW STATEMENT

Year 2015 (Expressed in Renminbi Yuan)

RERER

—E-AFE(ARKT)

Note XV 2015
MizE+H 20154

[.- CASH FLOWS FROM OPERATING ACTIVITIES — -

2014
20144

REEHERNHERE

Cash received from sales of goods or HEMm « REETH

rendering of services WEHE L 15,154,156,419.73 23,476,269,591.71
Other cash received relating to operating U B L A ERLAT i E B

activities BENRE 687,259,802.99 358,931,258.93
Subtotal of cash inflows from EEBRBMANG

operating activities 15,841,416,222.72 23,835,200,850.64
Cash paid for goods and services BEEm - BXEH%

YRS 13,063,355,403.20 13,907,215,965.44

Cash paid to and on behalf of FATEB T AR A

employees BIZNRES 999,923,941.09 1,213,516,630.31
Cash paid for all types of taxes ERMEERE 873,563,297.33 1,828,183,792.78
Other cash paid relating to ST EM AL EE)

operating activities EENERS 967,726,499.62 1,363,839,871.92

Subtotal of cash outflows from

operating activities

KRR MM NGt

15,904,569,141.24

18,312,756,260.45

Net cash flows (used in) / from

operating activities

BEERB(EM),/EED

Rene s

19 (63,152,918.52)

5,522,444,590.19

The financial statements have been signed by:

Legal Representative:

EEREA

Tan Xuguang

B
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Principal in charge of accounting:
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CAsH FLow STATEMENT (CONTINUED)

Year 2015 (Expressed in Renminbi Yuan)

CASH FLOWS USED IN INVESTING ACTIVITIES = ~

Cash received from sale of investments
Cash received from return on investments
Net cash received from disposal of subsidiaries

REERDEANHEERE

BEERERE MRS
BSREWSWEI MRS
RBRETARIREMEEE

mEXR(IE)

—E-AFE(ARKT)

2015 2014
20155 20144
400,000,000.00 =

489,728,433.53 461,953,343.49

Legal Representative:

EEREA TEER

Tan Xuguang
FB

BRI =

Principal in charge of accounting:

tTEREA

Kwong Kwan Tong

and other business entities fIEIIR &R 80,040,728.75 =
Net cash received from disposal of REETEE  EBFEE

fixed assets, intangible assets and other FEMREEEKEH

long-term assets BEFE 400.00 64,228.80
Other cash received relating to W B H A EL4E B E )

investing activities BENRE - 17,183,500.00
Subtotal of cash inflows from REZBRSMANE

investing activities 969,769,562.28 479,201,072.29
Cash paid for acquisition of fixed assets, BREETEE  BVEE

intangible assets and other FMEMREAEESNH

long-term assets He 453,520,756.68 189,727,350.75
Cash paid for acquisition of investments AL NHIRE 640,052,638.25 1,674,087,326.84
Subtotal of cash outflows from REESR SR/ GT

investing activities 1,093,573,394.93 1,863,814,677.59
Net cash flows used in REEBE AR

investing activities HEene g5 (123,803,832.65) (1,384,613,605.30)

The financial statements have been signed by: MIEMEAATALTES

Head of accounting department:

SERBREA

Wang Junwei
TEE

ANNUAL REPORT 2015 F R 111



CAsH FLow STATEMENT (CONTINUED)

Year 2015 (Expressed in Renminbi Yuan)

iﬁﬁ)ﬁg%(mg)
—E-AFE(ARKT)

Note XV 2015 2014
fE+h 20154 20144
ll.  CASH FLOWS USED IN FINANCING ACTIVITIES = « E&EEFRAMESRE
Cash paid for repaying debts EREEBZINERS - 1,300,000,000.00
Cash paid for distribution of dividends DR - FEEk
or profits and for interest expenses EBNFESZMNES 781,518,373.65 643,277,409.75
Other cash paid relating to S EAMEEEEE)
financing activities EANE 20,801,919.60 28,236,348.60
Subtotal of cash outflows from EBTEHRESTH NG
financing activities 802,320,293.25 1,971,513,758.35
Net cash flows used in L& EEFEAN
financing activities Reme T (802,320,293.25) (1,971,513,758.35)
IV. EFFECT OF CHANGES IN EXCHANGE RATE [ - [EXREEHHIRSNTE
ON CASH 32,447.64 1,940.92
V. NET (DECREASE)/ INCREASE INCASHAND T~ HE&RIBLEEY
CASH EQUIVALENTS ECRA),/ 0 (989,244,596.78) 2,166,319,167.46
Add: Cash and cash equivalents e FNRER
at beginning of year e ZEMBE 13,418,614,444.43 11,252,295,276.97
VI.  CASH AND CASH EQUIVALENTS N ERBEEERS
AT END OF YEAR (BB 20 12,429,369,847.65 13,418,614,444.43
The financial statements have been signed by: MIEREAATALES

Legal Representative:

EEREA

Tan Xuguang
=B
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NOTES TO FINANCIAL STATEMENTS

371 December 2015 (Expressed in Renminbi Yuan)

I.

CORPORATE BACKGROUND

Weichai Power Co., Ltd. (the “Company”) is a joint stock company
limited by shares incorporated in Shandong, the People’s Republic of
China. It was established on 23 December 2002.

The RMB ordinary A shares and overseas listed foreign H shares issued by
the Company were listed on the Shenzhen Stock Exchange and The Stock
Exchange of Hong Kong Limited, respectively. The registered address of
the Company’s headquarters is 197, Section A, Fu Shou East Street, High
Technology Industrial Development Zone, Weifang, Shandong Province.

The primary operations of the Company covers: Design, development,
production, sale, repair, import and export of diesel engines and auxiliary
products; automobile (except sedans), automobile axle and components,
gear boxes and components and other automobile components,
hydraulic pumps, hydraulic motors, hydraulic valves, gears and gear
transmission devices, ancillary casting and casting products of hydraulic
components; technical consultation and technical services; leasing of self-
owned houses; sale of steel; business management service; forklift trucks
and warehouses technology services (should hold operating permit(s) for
operations requiring administrative permission). The Company operates
in the transportation equipment manufacturing industry.

Weichai Group Holdings Limited and Shandong Heavy Industry Group
Co., Ltd., established in the PRC, are the parent company and ultimate
parent company of the Group respectively.

These financial statements were approved by the board of directors of
the Company on 30 March 2016. Pursuant to the Articles of Association,
these financial statements will be put forth to the general meeting for
consideration and approval.

The consolidation scope of consolidated financial statements is
determined on the basis of control. Please refer to Note VI for changes
this year.
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PREPARATION BASIS OF THE FINANCIAL
STATEMENTS

The financial statements have been prepared in accordance with the
Accounting Standards for Business Enterprises-Basic Standard and
specific accounting standards, implementation guidance, interpretations
and other relevant provisions issued and amended subsequently by the
Ministry of Finance (the “MOF") (collectively referred to as “Accounting
Standards for Business Enterprises”).

The financial statements are presented on a going concern basis.

In preparing these financial statements, all the assets (other than certain
financial instruments) are carried at historical cost. Non-current assets
classified as held-for-sale and assets under disposal group classified
as held-to-sale are carried at the lower of fair value less foreseeable
expenses or original carrying amount upon satisfying conditions for
held-for-sale. If the assets are impaired, corresponding provisions for
impairment shall be made according to relevant provisions.

SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES

Accounting policies and accounting estimates are formulated based on
the actual characteristics of production and operation. These are reflected
in the provision for bad debts in respect of receivables, classification of
fixed assets and depreciation estimation, classification of intangible assets
and long-term pre-paid expenses and estimation of amortization.

1. Statement of compliance with Accounting Standards
for Business Enterprises
The financial statements present, fairly and fully, the financial
position of the Company and the Group as at 31 December 2015
and the results of operations and the cash flows for year 2015 in
accordance with Accounting Standards for Business Enterprises.

2. Accounting year
The accounting year of the Group is from 1 January to 31
December of each calendar year.

3. Functional currency
The functional currency of the Company and the currency used in
preparing the financial statements were Renminbi. The amounts
in the financial statements were denominated in Renminbi, unless
otherwise stated.

The subsidiaries, jointly controlled enterprises and associates of the
Company may determine their own functional currencies based
on the major economic environment in which they operate the
business. In preparation of financial statements, their functional
currencies shall be translated into RMB.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

4.

Business combination

A business combination is a transaction or event that brings
together two or more separate entities into one reporting entity.
Business combinations are classified into business combinations
involving entities under common control and business combinations
not involving entities under common control.

Business combinations involving entities under
common control

A business combination involving entities under common control
is a business combination in which all of the combining entities
are ultimately controlled by the same party or parties both before
and after the combination, and that control is not transitory. For
a business combination involving entities under common control,
the party that, on the combination date, obtains control of another
entity participating in the combination is the absorbing party, while
that other entity participating in the combination is a party being
absorbed. Combination date is the date on which the absorbing
party effectively obtains control of the party being absorbed.

Assets and liabilities that are obtained by the absorbing party in
a business combination involving entities under common control,
including goodwill arising from the acquisition of the party being
absorbed by the ultimate controller, shall be accounted for on
the basis of the carrying amounts on the financial statements of
the ultimate controller at the combination date. The difference
between the carrying amount of the net assets obtained and the
carrying amount of the consideration paid for the combination (or
the aggregate par value of shares issued as consideration) shall
be adjusted to share premium under capital reserve. If the capital
reserve is not sufficient to absorb the difference, any excess shall
be adjusted against retained earnings.
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4.

WEICHAI POoWER Co., LTD.

Business combination (Continued)

Business combinations not involving entities under
common control

A business combination not involving entities under common
control is a business combination in which all of the combining
entities are not ultimately controlled by the same party or parties
both before and after the combination. For a business combination
not involving entities under common control, the party that, on
the acquisition date, obtains control of another entity participating
in the combination is the acquirer, while that other entity
participating in the combination is the acquiree. Acquisition date
refers to the date on which the acquirer effectively obtains control
of the acquiree.

The acquirer shall measure the acquiree’s identifiable assets,
liabilities and contingent liabilities acquired in the business
combination not involving entities under common control at their
fair values on the acquisition date.

The excess of the sum of the consideration paid (or equities
securities issued) for business combination and equity interests in
the acquiree held prior to the date of acquisition over the share of
the attributable net identifiable assets of the acquiree, measured
at fair value, was recognized as goodwill, which is subsequently
measured at cost less cumulative impairment loss.

In case the fair value of the sum of the consideration paid (or
equities securities issued) and equity interests in the acquiree held
prior to the date of acquisition is less than the fair value of the
share of the attributable net identifiable assets of the acquiree, a
review of the measurement of the fair values of the identifiable
assets, liabilities and contingent liabilities, the consideration paid
for the combination (or equity securities issued) and the equity
interests in the acquiree held prior to the date of acquisition is
conducted. If the review indicates that the fair value of the sum
of the consideration paid (or equities securities issued) and equity
interests in the acquiree held prior to the date of acquisition is
indeed less than the fair value of the share of the attributable net
identifiable assets of the acquiree, the difference is recognized in
current profit or loss.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

4.

Business combination (Continued)

Business combinations not involving entities under
common control (Continued)

For a business combination involving enterprises not under
common control and achieved in stages, the Group remeasures
its previously-held equity interest in the acquiree to its fair value
at the acquisition date. The difference between the fair value and
the carrying amount is recognized as investment income for the
current period; the amount recognized in other comprehensive
income using the equity method and relating to the previously-held
equity interest in the acquiree shall be accounted for in accordance
with the same accounting treatment for direct disposal of relevant
asset or liability by investee. Movement of other owners’ equity
(excluding net profit or loss, other comprehensive income and
profit distribution) shall be transferred to profit or loss for the
current period to which the acquisition date belongs.

Consolidated financial statements

The consolidation scope of consolidated financial statements
is determined on the basis of control, including the financial
statements for the year ended 31 December 2015 of the Company
and all of its subsidiaries. A subsidiary is an entity that is controlled
by the Company, including separable parts of an enterprise or
investee and structured entities controlled by the Company etc.

In preparation of consolidated financial statements, the subsidiaries
use the same accounting period and accounting policies as those
of the Company. When the accounting policies of a subsidiary are
different from those of the Company, the Company shall make
adjustments to the financial statements of the subsidiary based
on its own accounting policies. All intra-group assets, liabilities,
interests, income, expenses and cash flow are eliminated in full on
consolidation in full.

Where the amount of losses of a subsidiary attributable to the
minority shareholders in the current period exceeds their share of
the opening balance of owner’s equity of the subsidiary, the excess
shall be allocated against minority interests.
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5.

WEICHAI POoWER Co., LTD.

Consolidated financial statements (Continued)

For subsidiaries acquired through business combinations not
involving entities under common control, the operating results and
cash flows of the acquiree shall be included in the consolidated
financial statements, from the day on which the Group gains
control, till the Group ceases the control of it. While preparing
the consolidated financial statements, the acquirer shall adjust
the subsidiary’s financial statements, on the basis of the fair
values of the identifiable assets, liabilities and contingent liabilities
recognized on the acquisition date.

For subsidiaries acquired through business combinations involving
entities under common control, the operating results and cash
flows of the acquiree shall be included in the consolidated
financial statements from the beginning of the period in which the
combination occurs. While preparing the comparative consolidated
financial statements, adjustments are made to related items in
the financial statements for the prior period as if the reporting
entity established through combination has been existing since the
ultimate controller begins to exercise control.

The Group's control over an investee is re-assessed if change in
relevant facts and situations causes changes in one or more of the

control substances.

Where there is no loss of control, the change in minority interests is
accounted for as equity transaction.
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ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

6.

Classification of joint arrangements and joint
operation

Joint arrangements are in the form of joint operation or jointly-
controlled enterprise. A joint operation is a joint arrangement
under which the joint venture parties are entitled to assets and
undertake liabilities under the arrangement. A jointly-controlled
enterprise is a joint arrangement under which the joint venture
parties are only entitled to the net assets under such arrangement.

The following items should be recognised by a joint venture party
in relation to its share of profit in the joint operation: solely held
assets, as well as jointly held assets according to its share; solely
assumed liabilities, as well as jointly assumed liabilities according to
its share; income derived from its entitled share of production of
the joint operation; income derived from the sales of production of
the joint operation according to its share; solely incurred expenses,
as well as expenses incurred by the joint operation according to its
share.

Cash and cash equivalents

Cash comprises the Group’s cash on hand and deposits that can
be readily withdrawn on demand. Cash equivalents are short-
term, highly liquid investments held by the Group, that are readily
convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.
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8.

WEICHAI PoWER CoO.

Foreign currency operations and foreign currency
translation

The Group translates the amount of foreign currency transactions
occurred into its functional currency.

Foreign currency transactions are recorded, on initial recognition, in
the functional currency, by applying to the foreign currency amount
the spot exchange rate prevailing on the transaction dates. At the
balance sheet date, foreign currency monetary items are translated
using the spot exchange rate prevailing on the balance sheet
date. All the resulting differences on settlement and monetary
item translation are taken to profit or loss in the current period,
except for those relating to foreign currency borrowings specifically
for construction and acquisition of qualifying assets, which are
capitalized in accordance with the principle of capitalization of
borrowing costs. Non-monetary foreign currency items measured
at historical cost shall still be translated at the spot exchange rate
prevailing on the transaction date, and the amount denominated
in the functional currency is not changed. Non-monetary foreign
currency items measured at fair value are translated at the spot
exchange rate prevailing at the date on which the fair values are
determined. The difference thus resulted are recognized in profit
or loss for the current period or as other comprehensive income
based on the nature of the non-monetary items.

For foreign operations, the Group translates their functional
currency amounts into RMB in preparing the financial statements as
follows: asset and liability items in the balance sheet are translated
using the spot exchange rate at the balance sheet date, and
equity items other than “retained earnings” are translated using
the spot exchange rate at the date of transactions; revenue and
expense items in the income statement are translated using the
average exchange rate for the period during which the transactions
occur. The resulting foreign currency exchange differences in the
financial statement are recognized in other comprehensive income.
On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation
is recognized in the profit or loss for the current period. If the
disposal only involves a portion of a particular foreign operation,
the amount is recognized on a pro-rata basis.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

8.

Foreign currency operations and foreign currency
translation (Continued)

Foreign currency cash flows and the cash flows of foreign
subsidiaries are translated using the average exchange rate for the
period during which the cash flows occur. The effect of exchange
rate changes on cash is separately presented as an adjustment item
in the cash flow statement.

Financial instruments

A financial instrument is any contract that gives rise to a financial
asset of one entity and a financial liability or equity instrument of
another entity.

Recognition and Derecognition of Financial
Instruments

The Group recognizes a financial asset or a financial liability when
it becomes a party to the contractual provisions of a financial
instrument.

The Group derecognizes a financial asset (or part of a financial
asset, or part of a group of similar financial assets), i.e. writes off
the financial asset from the account and balance sheet, when the
following conditions are met:

(1) the rights to receive cash flows from the financial asset have
expired;

(2)  the Group has transferred its rights to receive cash flows
from the financial asset, or has assumed an obligation to pay
them in full without material delay to a third party under a
“pass-through” arrangement; and either (a) has transferred
substantially all the risks and rewards of the ownership of
the financial asset, or (b) has neither transferred nor retained
substantially all the risks and rewards of the ownership of the
financial asset, but has transferred control of the financial
asset.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS SR R EE (&8)
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IIT.SIGNIFICANT ACCOUNTING POLICIES — - 28RN S5HbLE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

9.  Financial instruments (Continued) 9. @I A(E)
Recognition and Derecognition of Financial BT A BRI R (E
Instruments (Continued)
If the underlying obligation of a financial liability has been MREHBENEESEIT - BEHK
discharged or cancelled or has expired, the financial liability is B B S m e EETRIEER -
derecognized. If an existing financial liability is replaced by the MRBEBELRBERFA—FEEANAE
same creditor with a new financial liability that has substantially B LA T2 TRERNS —2ma
different terms, or if the terms of an existing financial liability are BFTERR - SR B ABENGRRETE
substantially revised, such replacement or revision is accounted for B EE S - Al B R Enk
as the derecognition of the original liability and the recognition of EREILERREBNERNBER
a new liability, and the resulting difference is recognized in profit B ZHEtAEHER -

or loss for the current period.

Regular way purchase or sale of financial assets are recognized and NERFTAEBESRMEE BRX5H
derecognized using trade date accounting. Regular way purchase G ETERMRILER - RN
or sale of financial assets refers to that the financial assets are BEETHEE  ~ERRARGRN
delivered to or by the Group under the terms of a contract within a #ITE - FOERIBITEHIRE R HIR
period as specified by law or general practice. The trade date is the N RN EMEE - RFHE =
date on which the Group undertakes to buy or sell a financial asset. EASEAFEASELEREER
HEA -

Classification and Measurement of Financial Assets TR EESENTE

Financial assets are, on initial recognition, classified into the AEERMERIEER VSRR D8
following categories: financial assets at fair value through profit or RUARABEAEEEERHAE
loss, held-to-maturity investments, loans and receivables, available- HESNERMEE HAEEZIHK
for-sale financial assets and derivatives designated as effective & - ERMEYGKRIE - ATHEESH
hedging instruments. A financial asset is recognized initially at fair BE BEEABREHRTANITE
value. In the case of financial assets at fair value through profit or TA - SREEGEVNEERFARA
loss, relevant transaction costs are directly charged to the profit BEFE - HRUAAREBEFEAE
and loss of the current period; transaction costs relating to financial SEHHAEHBRENEREE - 106
assets of other categories are included in the amount initially RGEAEETAERER - A4
recognized. FHNEREERBR S EBRFTAELY

IRTER S o
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ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

o8

Financial instruments (Continued)

Classification and Measurement of Financial Assets
(Continued)

The subsequent measurement of a financial asset is determined by
its category:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets at fair value through profit or loss and those designated
upon initial recognition as financial assets at fair value through
profit or loss. A financial asset at fair value through profit or loss
is the financial asset that meets one of the following conditions:
the financial asset is acquired for the purpose of selling it in a
short term; the financial asset is a part of a portfolio of identifiable
financial instruments that are collectively managed, and there is
objective evidence indicating that the enterprise recently manages
this portfolio for the purpose of short-term profits; the financial
asset is a derivative, except for a derivative that is designated as an
effective hedging instrument, or a financial guarantee contract, or
a derivative that is linked to and must be settled by delivery of an
unguoted equity investment (without a quoted price from an active
market) whose fair value cannot be reliably measured. For such
kind of financial assets, fair values are adopted for subsequent
measurement. All the realized or unrealized gains or losses on
these financial assets are recognized in profit or loss for the current
period. Dividend income or interest income related to financial
assets at fair value through profit or loss is charged to profit or loss
for the current period.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS SR R EE (&8)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

IIT.SIGNIFICANT ACCOUNTING POLICIES — - 28RN S5HbLE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

9.  Financial instruments (Continued) 9. @I A(E)
Classification and Measurement of Financial Assets TR EE D ENE ()
(Continued)
Held-to-maturity investments FHAEZIIHRE
Held-to-maturity investments are non-derivative financial assets RAEEIEHEE 2EIBAERTE
with fixed or determinable payments and fixed maturity date B EBEEXAREE - BAKEA
that the Group has the positive intention and ability to hold to MR B ML A E RSN
maturity. Such kind of financial assets are subsequently measured TREE - HNLESREE KA
at amortized cost using the effective interest method. Gains or BRNZE - RIBE SRR A E TR A
losses arising from amortization or impairment and derecognition & HEHSUREN LR IEERE
are recognized in profit or loss for the current period. ERFGSIER - HT AR BB o
Loans and receivables EAFIER IR
Loans and receivables are non-derivative financial assets with ERFEYGKRIE - BIEEE R
fixed or determinable payments that are not quoted in an active RARE - OISR E E 3T HEE A
market. Such kind of financial assets are subsequently measured at ETECHEE - ARG ELHE
amortized cost using the effective interest method. Gains or losses E - KAERANEE  RBEERK
arising from amortization or impairment are recognized in profit or EITREE - HEBHIOREEED
loss for the current period. MEFIEK - B AE B -
Available-for-sale financial assets AR ETRBEE
Available-for-sale financial assets are those non-derivative financial AHHESREE - RIEVIGRERE
assets that are on initial recognition designated as available for sale BEERAMEENIETESTHE
or are not classified as any of the aforesaid categories. After initial E - R S BEERRILAINY
recognition, available-for-sale financial assets are measured at fair TREE - HNEBESREE  &KAE
value. The discount/premium is amortized using effective interest DABEETRENE - RFESE
method and recognized as interest income or expense. Changes in ERAERNRRETEET RS
the fair value of an available-for-sale financial asset is recognized FEWASKER - RIREIERRING
as other comprehensive income in capital reserve, except for EHMTREENELZERRARE
impairment losses and exchange differences resulted from HiEm A HESREEN AR
monetary financial assets, until the financial asset is derecognized BEZHELSHMEE REER B
or determined to be impaired, at which time the accumulated IZEeMEBEER LERRELRE
gain or loss is transferred to profit or loss for the current period. B ERFAGERBREBEAEHE
Dividends or interest income relating to an available-for-sale 7 o EAHHE SRS E R RA
financial asset are recognized in profit or loss for the current HAESWA - FTAZ S ©
period.
Investments in equity investments, which do not have quoted HREERTHEFLEREBE AR
prices in an active market and whose fair values cannot be reliably BEETEASAENESTARE
measured, are measured at cost. BKAGTE -
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31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

III.SIGNIFICANT ACCOUNTING POLICIES — - B2ssHHRNSEHbE (88)
AND ACCOUNTING ESTIMATES

(CONTINUED)

9. Financial instruments (Continued) 9. @I A(E)
Classification and Measurement of Financial PRE ESEHGE
Liabilities

AEBENEBAERTRTERE DR
B ARABEAEEEEHHAE
HRENERAE  Hte@asd -
BEERBEIERATANTELA -
HRARAABEASEEEHHAE
HEaNERAE  BEXSERE
Bt AEHED  HbeR B EE
BARXZERAAENGRERSHE

The Group's financial liabilities are, on initial recognition, classified
into financial liabilities at fair value through profit or loss, other
financial liabilities or derivatives designated as effective hedging
instruments. For financial liabilities at fair value through profit or
loss, relevant transaction costs are directly recognized in profit or
loss for the current period, and transaction costs relating to other
financial liabilities are included in the initial recognition amounts.

The subsequent measurement of a financial liability is determined TRAERNREFEIURNED S

by its category:

Financial liabilities at fair value through profit or loss KanEETEARZEAER
REtIeHEE

NanBEFELESBF AEHE
GMEREE BRXZUESRAE
MRS EERARABEE
BEZFHFATHESNEHEE -
REUEEHBEEEME TG Z
—MeRMBEE: AEZSRABNE
MERTEOHADE  BRETE
hERNAIHREMITAASH A
7 BAREBEBERACLZOHRA
RHEMNTAYZASETEE B
ROTETE - BR - EEAAEN
ERTANITETAR - BRUKER
BRMITAETA - BEFREMSTR
BEHREBERABETREASEFEN
s T AREHBY FRBRNNZE
m TEEENITETERI - SRt
Bemas RRARGBEETRE
FTE - ACERNAERNERY

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and those designated upon
initial recognition as financial liabilities at fair value through
profit or loss. A financial liability held for trading is the financial
liability that meets one of the following conditions: the financial
liability is assumed for the purpose of repurchasing it in a short
term; the financial liability is a part of a portfolio of identifiable
financial instruments that are collectively managed, and there is
objective evidence indicating that the enterprise recently manages
this portfolio for the purpose of short-term profits; the financial
liability is a derivative, except for a derivative that is designated as
effective hedging instrument, or a financial guarantee contract, or
a derivative that is linked to and must be settled by delivery of an
unquoted equity investment (without a quoted price from an active
market) whose fair value cannot be reliably measured. For such
kind of financial liabilities, fair values are adopted for subsequent
measurement. All the realized or unrealized gains or losses on
these financial liabilities are recognized in profit or loss for the

current period.

Other financial liabilities

After initial recognition, such kind of financial liabilities are
measured at amortized costs by using the effective interest
method.

FEAEHIES

Hft 2B A&

HREBEeREE REEEREMNE
% RREBSRKANETRENE -
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IIT.SIGNIFICANT ACCOUNTING POLICIES — - 28RN S5HbLE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

9.  Financial instruments (Continued) 9. @I A(E)
Elimination of financial instruments o =i
The net amount after eliminating financial assets and financial RIS 2 NEIERTE - SREENS
liabilities is presented in the balance sheet if the following BMEBENEEREENFETEER
conditions are satisfied: A lawful right exists for eliminating BERAIR - AFEHDERSEN
recognized amounts, and such lawful right is currently enforceable; EEREN  BRBAEENZERA
it is planned that the financial assets and financial liabilities are to BMITH : SABIPVFREEE - SRR
be netted against each other, or that they are to be realized and RZeMEEMSEZeMAE -
settled simultaneously.
Financial guarantee contracts BB ERE A
A financial guarantee contract is a contract that requires the issuer B HERE R - RERBATEREA
to settle a debt or assume a liability to reimburse the holder for HE - BEBATEITERE - RE
a loss it incurs because a specified debtor fails to make payment ANRRAEBITER S EREREN
when due in accordance with the terms of a debt instrument. AR - MBEEFRERENRERSE
Financial guarantee contracts are measured, on initial recognition, BERERAALEBETE  TERNETE
at fair value. For financial guarantee contracts that are not RUARARBEEBEEZBAEH
designated as financial liabilities at fair value through profit or BaneRAENMBERAR - £
loss, they are, after initial recognition, subsequently measured at I HERR - WREERBERBARETT
the higher of: the amount of the best estimate of the expenditure MR RAER B 2 75 PR 7 2 HE O AT S
required to settle the present obligation at the balance sheet ATEEENSE  MYRERSEN
date; and the amount initially recognized less the accumulated iz IR UL T 2R R BIl T T B9 R 514 81
amortization determined according to the principles of revenue BENSRE  AMEZPNERSEE
recognition. 1TRIBRTE -
Derivative Financial Instruments PR T A
The Group uses derivative financial instruments such as forward REEGATESRTIE - Az
currency contracts and interest rate swaps to hedge its risks HASNE S R A KT - 7 fl [ =
associated with foreign currency and interest rate fluctuations. B A R E R ETERRE - T4
Such derivative financial instruments are initially recognised at fair TRTANBUITER S B RERE
value on the date on which a derivative contract is entered into and BRI AR BEETE  WAEAR
are subsequently remeasured at fair value. Derivatives are carried as BEETEENRZ - AREBER/LEH
assets when the fair value is positive and as liabilities when the fair WITESRTAERR —HEE 2
value is negative. A financial derivative that is linked to and must RBEARAHENERS—BAER - B
be settled by delivery of an unquoted equity instrument (without HWEERTISTEERELEAR
a quoted price in an active market) whose fair value cannot be BETEASEENER T AR
reliably measured is measured at cost. ARBRNZER TABENITES

BTE  RERAFHE -
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III.SIGNIFICANT ACCOUNTING POLICIES — - B2ssHHRNSEHbE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

9. Financial instruments (Continued) 9. @I A(E)
Derivative Financial Instruments (Continued) PTESHTAE)
Any gains or losses arising from changes in fair value of derivatives KRESREEHTERNBEREHHE
are taken directly to profit or loss for the current period, except for DEtAREMERS KRR W IREHIER
the effective portion of cash flow hedges, which is recognised in FTEBRRREHGAEHERZI
other comprehensive income and later reclassified to profit or loss TETARRBEESMmEENTG
when the hedged item affects profit or loss. iEK - EEGTAEHES -
Impairment of Financial Assets EEEERE
The Group assesses at the balance sheet date the carrying amount AEBREEABRANESREEN
of every financial asset. If there is objective evidence indicating REEEETRE  BEBREERH
a financial asset may be impaired, a provision is provided for the ZeMEEZREREN  FHERESE
impairment. Objective evidence that a financial asset is impaired - RPTMEEZLRENTER
is one or more events that occur after the initial recognition of B RHEERMEEVREREERE
the asset and have an impact (which can be reliably estimated) EH - BRZeREENEFARARRES
on the expected future cash flows of the financial asset. Where MEATE  AHhXgemiiay 2t
there arises any of the following objective evidences indicating that TRASRTENSEIE - SREEZ LR
accounts receivable have been impaired, an impairment provision ENEEEE  BRETAHBBA
will be made: a serious financial difficulty occurs to the debtor; BLBRBUMBRE BEEARRAR
the debtor breaches any of the contractual stipulations (such as R (anERFI B A& B £ B 4yskia
he fails to pay or delays the payment of interests or the principal); HE) - BEHARAEERSETEMD
the debtor will probably go bankrupt or carry out other financial MIEEE AR AFNBIRRRE
reorganisations; other objective evidences show that the accounts ARBDREBEE M BTG E -

receivable are impaired.

Financial assets carried at amortized cost LB AT B 2 B E

If an impairment on a financial asset has incurred, the carrying BERER  BZemEENRDR
amount of the asset is reduced to the present value of expected BEEEE BERLERTRKRE
future cash flows (excluding future credit losses that have not RE(TEREHARELENRRKERRE
been incurred) and such reduction is taken to profit or loss for the RIBE - RSB AEHRE - B
current period. The present value of expected future cash flows is AAAKRBRERERE  KBRZeHME
discounted at the financial asset’s original effective interest rate ERBEEREFE (B ERE T S HEE
(i.e. effective interest rate computed on initial recognition) and WERNZ)FHREE - WEREEE
includes the value of any related collateral. Where floating interest RYNEE - HRFEHE - EtE
rate is adopted, the discount rate for determining the present value KRB ERERERRAE RBREH
of future cash flow shall be equal to the prevailing effective rate BITERMEAERITIREK < BERF
which is contractually stipulated. Interest income upon impairment BT R T TE BB 18 K I R 2R 3R
is recognized at a rate equal to the discount rate used for EREBETIHARABOFTRXRELH
discounting future cashflow upon recognition of impairment loss. KT HHER ©
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o

WEICHAI PoWER Co.,

Financial instruments (Continued)

Impairment of Financial Assets (Continued)

Financial assets carried at amortized cost (Continued)

For a financial asset that is individually significant, the asset
is individually assessed for impairment, and the amount of
impairment loss is recognized in profit or loss for the current
period if there is objective evidence of impairment. For a financial
asset that is not individually significant, it is included in a group
of financial assets with similar credit risk characteristics and
collectively assessed for impairment. If no impairment incurs for an
individually assessed financial asset (whether the financial asset is
individually significant or not individually significant), it is included
in a group of financial assets with similar credit risk characteristics
and collectively assessed for impairment. Assets for which an
impairment loss is individually recognized is not included in a
group of financial assets with similar credit risk characteristics and
collectively assessed for impairment.

If, subsequent to the Group’s recognition of an impairment loss
on a financial asset carried at amortized cost, there is objective
evidence of a recovery in value of the financial asset and the
recovery can be related to an event occurring after the impairment
was recognized, the previously recognized impairment loss is
reversed and recognized in profit or loss for the current period.
However, the reversal shall not result in a carrying amount of the
financial asset that exceeds what the amortized cost would have
been had the impairment loss not been recognized at the date the
impairment is reversed.

Available-for-sale financial assets

If there is objective evidence that an available-for-sale asset is
impaired, the accumulated loss arising from decline in fair value
previously recognized in other comprehensive income is removed
and recognized in profit or loss. The accumulated loss that removed
from other comprehensive income is the difference between the
acquisition cost (net of any principal repayment and amortization)
and the current fair value, less any impairment loss on the financial
asset previously recognized in profit or loss.
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Financial instruments (Continued)

Impairment of Financial Assets (Continued)
Available-for-sale financial assets (Continued)

Objective evidence indicating that available-for-sale equity
investment is impaired include significant or prolonged decline in
fair value. Judgments shall be made in distinguishing “significant”
and “prolonged”. “Significant” is judged by the extent of fair
value below its cost and “prolonged” is judged by the length
of period where fair value falls below its cost. Where objective
evidence of impairment exists, the accumulated loss of the transfer
is represented by the balance of acquisition cost after deduction
of the current fair value and impairment loss previously charged to
profit and loss. The impairment loss on an available-for-sale equity
investment is not reversed through profit or loss, and any increase
of fair value that occurs after the impairment is recognized directly
in other comprehensive income.

The determination of what is “significant” and “prolonged”
requires judgment. The Group takes into account, among other
factors, the extent and duration of the period of the fair value
being lower than cost, in such determination.

If, after an impairment loss has been recognized on an available-
for-sale debt instrument, the fair value of the debt instrument
increases in a subsequent period and the increase can be objectively
related to an event occurring after the original impairment loss
was recognized, the original impairment loss is reversed with the
amount of the reversal recognized in profit or loss for the current
period.

Financial assets carried at cost

If there is objective evidence that such a financial asset is impaired,
the difference between its carrying amount and the present value
of expected future cash flows which are discounted at the current
market yield rate of similar financial assets is recognized as an
impairment loss in profit or loss for the current period. Once an
impairment loss is recognized, it is not reversed.
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Financial instruments (Continued)

Transfer of Financial Assets

If the Group transfers substantially all the risks and rewards of
ownership of the financial asset to the transferee, the Group
derecognizes the financial asset; if the Group retains substantially
all the risks and rewards of ownership of the financial asset, the
Group does not derecognize the financial asset.

If the Group neither transfers nor retains substantially all the risks
and rewards of ownership of the financial asset, it is accounted for
as follows: if the Group has not retained control, it derecognizes
the financial asset and recognizes any resulting assets or liabilities;

B 5 ¥R 2% Bf 5E (&)
—F-AF+=A=+—HAAEET)

= - EZ BRI B5HEST(48)

9. EMTAGA)
AT EER

AEEEReMEEMARLLETH
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IHERZEMEE  RETEREE
FrEE LR FRBNRRMRM

TEIERZEREE °

AEBELSAEBHLRERETHE
EEFT B HE £ 2T A B O [ B A0 e A
B DRIT AT REIE - E T B
TRBERHIR - RIEERZ

if the Group has retained control, it continues to recognize the
financial asset to the extent of its continuing involvement in the
transferred financial asset and recognizes the relevant liability.

For ongoing involvement by way of provision of financial guarantee
in respect of the transferred financial assets, the assets arising from
such involvement is recognized as the lower of the carrying amount
of the financial assets and the amount of the financial guarantee.

EXEREELNEEMNARE + RHE
HZEBMEEEDN  RBREERE
BAMBREREENEERAEH
TREE  WEEEIRBHAR -

BREHMEReREEREYBER
AREESAN  BREBEENR
EEEMTERERESEME 2P R
BE BABESNEENEE - 8
BRERTE  SREMEEINEES -

Amount of financial guarantee refers to the maximum amount to
be repayable on demand among the considerations received.

RHEBREENRDER °

10. Receivables

(1) Receivables Which Are Individually Significant
and for Which Provision for Bad Debt Is

Recognized Separately

In judging receivables which are individually significant,
the Group takes into account accounts receivables and
other receivables due from individual customers, risks
specific to particular customers, risks specific to particular
countries, interest on long-term receivables and the extent of
guaranteed portion of receivables etc. Receivables which are
individually significant are tested for impairment individually.
When objective evidence indicates that the receivable
has been impaired, bad debt provision is made based on
the shortfall of the present value of future cash flow as
compared to its carrying amount, and is charged to profit

and loss for the current period.
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(CONTINUED)

10. Receivables (Continued) 10. FEWERIE (4B)
(2) Receivables for Which Provision for Bad Debt 2) EIEARERFEAEEETIE

Is Recognized by Group With Distinctive Credit R E Y E YR

Risk Characteristics

Other than receivables for which provision for bad debts BB BB A UK
has been recognized individually, provision for bad debt is TSN - ARIRIAR 2 B 2 AR R 3K
recognized by group based on the actual loss rate of identical MY - ABEUERRRE
or similar group in prior year or with similar distinctive credit BHEYSIRA S M ERIERE
risk characteristics, taking into account the current situation. RER - EeRKIEREERT

TRy IR

Other than business segments located overseas, the BROZPAIRING AR R ZE TSN - 7R
grouping of receivables is based on their ages which are SE U BRERIERE A RBR ISR
taken as a distinctive credit risk characteristic. Ageing ERBGRIBAS - WERARER S
analysis is conducted to determine the provision for bad debt A2 358 R W AR M L A FE MK R
for trade receivables and other receivables, at the following IREREBL AT
percentages:
Percentage
Age provided for
B FHREEBI(%)
Within 1 year 1F AR 5
1-2 years 1224 15
2-3 years 2E34F 30
3-4 years 3F44F 50
4-5 years 4ZE5%F 80
Over 5 years S E 100
For business segments located overseas, grouping of AN B ET 7 7R 35 SR SEAR 38 3
receivables is based on their overdue ages which are taken as 1% - A ERRRER 1 A= AR
a distinctive credit risk characteristic. BieE EBGRIEES -
If objective evidence shows a recovery in value of the A BEFEBRRARBGIENE
receivables, the original bad debt provision can be reversed BEEAIRE - AIRERRIERE
and carried through profit and loss in the current period. HTLABEE - 5T AR B -
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10. Receivables (Continued) 10. FEUWRERIE ()

(3) Receivables Which Are Not Individually (3) BEEZETEABEE
Significant But Provision for Bad Debt Is TR E R YA
Recognized Separately
For receivables which are not individually significant but REBEHNEBEBEITEAEF
objective evidence shows that the impairment has occurred, ERHBIRRAZEWFTIRE &
bad debt provision will be made according to the difference MER  AEERBERKRS
between the present value of future cash flows and its nERERREEDEBENE
carrying amounts and will be carried through profit and loss B8 - FHIRIEERYEME - STAZEE
for the current period. o
If clear evidence indicates that the receivables are indeed HNEREEERR BN RRRE
not recoverable, such as in case of cancellation, bankruptcy BREAWEE - aNETS B AL E
or insolvency of the debtor or its serious cash flow problem, i E - ETEE  BeRE
then it is recognized as a bad debt and written off for bad BRETRE - WRREER - I
debt provision already made. SHEFHEHV AR o

11. Inventories 1. 78

Inventories include materials in transit, raw materials, work in GFEBEERYME EME £E
progress, finished goods, materials under entrusted processing, self m o BB c ZREMIME - B8
made semi-finished goods, turnover materials and second-hand B - BEMEM-FEE -
vehicles etc.
Inventories are initially carried at cost. Cost of inventories comprises FRIZBRAETIGE - FEX
all costs of purchase, costs of conversion and other costs. The RNEFEFBERA I TRARFIE MK
actual cost of inventories transferred out is assigned by using Ko BFHEFE  KAMETEE &
weighted average method, first-in-first-out method or specific E RS AR E AT L ERK
identification method. Low value consumables are amortized by Ao BEZELRA—REHEET
using immediate write-off method. BEgH -

The Groups adopts perpetual inventory system. BRI HIEERAXERTTH -

At the balance sheet date, inventories are measured at the lower REEBEBERA  FERBKAER]

of cost and net realizable value. If the cost of inventories is higher BFENEHE - BRARRAIE

than the net realizable value, a provision for decline in value of BRER - FHREFERERER - 5tA
inventories is recognized in profit or loss for the current period. If EHBE - MRURFHREEKELE
factors that previously resulted in the provision for decline in value BHNTERRCRER  EHFERN
of inventories no longer exist, so that the net realizable value is AR FESNEREEE @ BIER
higher than the carrying amount, the amount of the write-down is B RNFEREEFESERN - HIA

reversed. The reversal is limited to the amount originally provided ARG S8 T AR - SRS E

for the decline in value of inventories. The amount of the reversal is T AE BB -

recognized in profit or loss for the current period.
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11.

12.

13.

Inventories (Continued)

Net realizable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the
estimated costs necessary to make the sale and relevant taxes.
The provision for decline in value of inventories is made on an
individual basis or a category basis.

Assets classified as held-for-sale

Except for financial assets and deferred tax assets, corporate
constituents (or non-current assets) are classified as held-for-sale if
the following conditions are satisfied:

(1)  The constituent (or non-current asset) shall be ready for
immediate sale merely under customary terms for this kind
of constituent in its existing conditions;

(2)  Resolution has been made by the Group concerning the
disposition of such constituent (or non-current asset) and, if
required, shareholders’ approval have been obtained,;

(3) lIrrevocable transfer agreement has been entered into with
transferee;

(4)  The transfer will be completed within one year.

Individual assets or disposal groups of non-current assets classified
as held-for-sale are not subject to depreciation or amortization.
They are measured at fair value less cost of disposal, but such
amount shall not exceed the original carrying amount during a
period where the conditions precedent to being held-for-sale are
satisfied. The excess of the original carrying amount over fair value
less cost of disposal shall be taken to profit and loss for the current
period as loss on impairment of assets.

Long-term equity investments
Long-term equity investments include equity investments in
subsidiaries, jointly controlled enterprises and associates.
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ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)
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13.

WEICHAI PowER Co.,

Long-term equity investments (Continued)

A long-term equity investment is initially recorded at its initial
investment cost on acquisition. For a long-term equity investment
acquired under business combination involving entities under
common control, the initial investment cost is determined as
the initial investment cost of the long-term equity investment is
the carrying value of the absorbing party’s share of the owner’s
equity of the party being absorbed as of the date of business
combination on the consolidated financial statements of the
ultimate controller. The difference between the initial investment
cost and the carrying value of the consideration for combination is
adjusted to capital reserve (or charged against retained earnings if
there is any shortfall). Other comprehensive income held prior to
the acquisition date is accounted for on the same basis as where
the assets or liabilities are directly disposed of by the investee in
disposing of such assets or liabilities. Owners’ equity recognized as
a result of changes in other owners’ equity of the investee other
than net gains and losses, other comprehensive income and profit
appropriation is taken to profit and loss for the current period
upon the disposal of such investment. In particular, those which
remain as long-term equity investments upon disposal are carried
forward in proportion, and those which are converted to financial
instruments upon disposal are carried forward in full. For a long-
term equity investment acquired through a business combination
involving entities not under common control, the initial investment
cost is the cost of business combination (Business combination
involving entities not under common control which is achieved
after multiple transactions, the initial investment cost is the sum
of carrying value of equity investments of the acquiree held prior
to the date of acquisition and the addition to investment cost on
the date of acquisition). Cost of business combination includes the
sum of fair values of the assets given, liabilities incurred or assumed,
and equity securities issued by the acquirer. Other comprehensive
income recognized on equity method held prior to the date of
acquisition is accounted for on the same basis as where the assets
or liabilities are directly disposed of by the investee in disposing of
such assets or liabilities. Accumulated fair value change of equity
investments held prior to the date of acquisition being taken to
other comprehensive income as financial instrument is taken to
profit or loss for the current period under cost method. Long-
term equity investments acquired by means other than business
combination, initial investment cost is determined as follows: for
a long-term equity investment acquired by paying cash, the initial
investment cost is the actual purchase price paid and those costs,
taxes and other necessary expenditures directly attributable to
the acquisition of the long-term equity investment; for a long-
term equity investment acquired by the issue of equity securities,
the initial investment cost is the fair value of the equity securities
issued. For a long-term equity investment acquired by the swap of
non-monetary assets, initial investment cost is determined based
on Accounting Standard for Business Enterprises No. 7 — Swap of
Non-monetary Assets. For a long-term equity investment acquired
by way of debt restructuring, initial investment cost is determined
based on Accounting Standard for Business Enterprises No. 12 —
Debt Restructuring.

LTo. #XRBNRMNERLT

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

= - BRI ERK S5t b5t (7&)

13. REBEREE)

REIBE IR B A EUS BS A 11548 B R
RETIRETE - BBRFR—ZEH T
EEAHMENRMBERE - A&
HFERBRAMHTMEERSER
BHBM B RETREEED
NRBIERTEREKAE : NIRREK
RESHEBREEELHEE  #
EEARRNTAECTRARR - s E 7
)+ B Z AT R AR S e
REZERERRAERREENE
EREMBEENAEARNERE
TEREE - AREKRETRFRS
H b %5 & Uz A0 23 B LA SO EL )
PRIR B2 B By T FE R RO AR R A A
REZBRKRERBAZHER - H
B RERNARBBERENIZL
plagE  RERERASHT AN
2HEE RBIFR—E TR
BHEGH - AR GERAERTIAER
BERACBBZRZ 5D T EHRIER—
ZHI TN BERAS G - UBE R ZA
P18 B0 Y i IR B WO BRE B (B
HESE AR R ERA 2 IERTA
BRERAE)  GHERABRERBE
HEEE  BASFRIENAR - 217
MERERFNRAEEZN : BE
B AT#S B ) R B A #E s A i B M A
ROEMEAIWNE  EREZARE
RIRAEE R EEVERRERBE
EEEHERNERETERIE
BERAZAFENREREERSTH
TAFAHMEARSEHN R ARE
BEESHERIZRAEZERE A S H
1Ba - REXA MR RIRER
BN AMSHRRERE - %
BRTITARE MR IRERA « X
REREH - RERXNHOBEER
RERBSRMBEREEZARNE
A Bl kAN E S BERIIER
B - BTREEEESIUSH - A
BTERER SN QL BEERVIAE
RERA < BBIFEEIEEERIRE
BH - RIR(EE S ERNETHR —3F
BB EQIOETE TIRRERA
BBEBEEDNGH - RR(EES
R FE125% — BB BAMETENIRIRE

127

A o



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS SR RMFEE (&8)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

III.SIGNIFICANT ACCOUNTING POLICIES — - B2ssHHRNSEHbE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

13. Long-term equity investments (Continued) 13. ﬁﬁggﬂg}ﬂﬂ( &)
For a long-term equity investment where the Company can exercise NN B RE ST 15 1% 8 B AL B AR il A9
control over the investee, the Company uses the cost method in Eﬁﬂﬂﬂghﬁ » FEZAR A RE R B 75
the Company’s financial statements. Control refers to the power KPRAKAEZE - 156 - 2EHE
over an investee, and exposure, or rights, to variable returns from BEHEESTHESN BB EFE
its involvement with the investee, and the ability to use its power BERWAEREESMES A ZE R - IE
over the investee to affect the amount of the investor’s returns. BRENEREERETNENZE
El¥R &5 ©

Under the cost method, the long-term equity investment is RAKAVER - REIBRERER A
measured at its initial investment cost. For addition or reduction of BREKAHE - BMMSRERES
investments, the cost of long-term equity investments is adjusted. RAERHBRERENRAE - HIKEE
Cash dividend or profit distribution declared by an investee is (VACR=Pp/13:0E2 2k &l o i I
recognized as profit or loss in the current period. REHIRE W -

The equity method is adopted for a long-term equity investment AEBERIRE EM AR LREH K
when the Group holds joint control, or exercises significant BAXEN  REARBRERAER
influence on the investee. Joint control refers to the contractually- EZE o HEEH - RIERRIEBAL
agreed shared control over an arrangement and related activities EHRBL PG NES - W HZ
under such arrangement shall be decided upon with the BV ARRAE B W RSB F R IR
unanimous consent of the parties sharing control. Significant SR —BREBRERT AR - EX
influence is the power to participate in the financial and operating TE - BHRHHREELNTEME
policy decisions of the investee but cannot control or jointly control EHRASERKOES - BATEE
with other parties over the formulation of those policies. e %‘J_X%ﬁiﬁiﬁﬂﬁ AR REHE

LEHER B GIE ©

Under the equity method, where the initial investment cost of a KAERER  RERERENVSA
long-term equity investment exceeds the investing entity’s interest BRERAARKREREZERIKRER
in the fair values of the investee’s identifiable net assets at the MR HRFEEARBENEN - 57
acquisition date, the excess is included in the initial investment ARBBRERENDERERE &
cost. Where the initial investment cost is less than the investing HIRR IR B ) IR 1R B AR/ N B
entity’s interest in the fair values of the investee’s identifiable net REZERREBMAIHRFEER
assets at the acquisition date, the difference is charged to profit nEEMHEN  HEBAAZHIE
or loss for the current period, and the cost of the long-term equity 7 0 AR AR RERER E R o

investment is adjusted accordingly.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS SR R EE (&8)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

IIT.SIGNIFICANT ACCOUNTING POLICIES — - 28RN S5HbLE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

13. Long-term equity investments (Continued) 13. RERERE(E)

Under the equity method, the Group recognizes its share of the HRAERER  BISREARERE
net profits or losses and other comprehensive income made by the % RREFEREOENRIREE
investee as investment income or losses and other comprehensive U ERAFESEMEMES W mm
income after the acquisition of the long-term equity investments, o HRlERREEEME MRS I
and adjusts the carrying amount of the investment accordingly. SV HERPRERENREEE -
The Group recognizes its share of the investee’s net profits or MR IEZ BRI E BAFERHM0
losses after making appropriate adjustments to the investee’s net B - ARG RE R R IR E E AL AT 5%
profits based on the fair value of the investee’s identifiable assets REESH AR BEAER B
at the acquisition date, using the Group’s accounting policies and SENEFBERE ST - LEH
periods, and eliminating the portion of the profits or losses arising RS PERAECEZEEENA
from internal transactions with its jointly controlled enterprises MR HERIRBEZENLHIFER
and associates, attributable to the investing entity according to its BRIRETHNHMD (BRBRZEELE
share ratio (but impairment losses for assets arising from internal REERBERKLN  BR2EBR

transactions shall be recognized in full). The carrying amount BRI E B R F A EEITRERE
of the investment is reduced accordingly based on the Group'’s R BRI S EEBKEBR
share of any profit distributions or cash dividends declared by BRON o MBRBIR BB S & 0K A
the investee. The Group’s share of net losses of the investee is BERREBRFAERZENESD -
recognized to the extent the carrying amount of the investment RO R ERENREEE - K
together with any long-term interests that in substance form part SEBmARREE B ENFHE -
of its net investment in the investee is reduced to zero, except that LA BARR 45 & 0 AR TE B (B LA J2 EAth
the Group has incurred obligations to assume additional losses. BE FERHEREEMFRENK
The Group adjusts the carrying amount of the long-term equity HEDRCTETRR - NEBA K
investment for any changes in owners’ equity of the investee (other ERIMERBIEHRIN - BRFRE
than net profits or losses, other comprehensive income and profit BRRFIEE - HeRa KA
distribution) and includes the corresponding adjustments in the DECAINR R B E M EE) - FHE
shareholders’ equity. REREREHRMEBLGT ARR

136 WEICHAI PoWER Co., LTD. MSENHBRHBEMRAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

13.

14.

Long-term equity investments (Continued)

On disposal of the long-term equity investments, the difference
between book value and market price is recognized in profit
or loss for the current period. For long-term equity investments
under equity method, when the use of the equity method is
discontinued, other comprehensive income previously accounted
for under the equity method shall be dealt with on the same basis
as if the relevant assets or liabilities were disposed of directly by the
investee. Shareholders’ equity recognised as a result of changes in
shareholders’ equity other than the net-off of profit and loss, other
comprehensive income and profit allocation of the investee shall be
transferred in full to current profit and loss. If the equity method
remains in use, other comprehensive income previously accounted
for under the equity method shall be dealt with on the same basis
as if the relevant assets or liabilities were disposed of directly by
the investee and transferred to current profit and loss on a pro-
rata basis. Shareholders’ equity recognised as a result of changes in
shareholders’ equity other than the net-off of profit and loss, other
comprehensive income and profit allocation of the investee shall be
transferred to current profit and loss on a pro-rata basis.

Investment property

Investment property is property held to earn rentals or for capital
appreciation or both. Investment property includes a land use right
that is leased out and a building that is leased out.

An investment property is measured initially at its cost. If the
economic benefits relating to an investment property will probably
flow in and the cost can be reliably measured, subsequent costs
incurred for the property is included in the cost of the investment
property. Otherwise, subsequent costs are recognized in profit or
loss for the period in which they are incurred.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS SR R EE (&8)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

IIT.SIGNIFICANT ACCOUNTING POLICIES — - 28RN S5HbLE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

14. Investment property (Continued) 14. REMEME (E)
The Group uses the cost model for subsequent measurement of its REEFRAR AR LR E 4Bt E
investment property. Depreciation or amortization is calculated on HITREGE  EECRSGAKA
the straight-line basis over its useful life, as follows: HALHRITES U - IR0 T ¢

Expected net rate

[tem Expected useful life (years) of residual value  Annual depreciation
IHE TasHE A& (5F) TAHFFEE (%) EHEE(%)
Land use rights

TR 48.5-504F years 0 2.00-2.06

Houses and buildings

BB E K2 EY) 14.5-304F years 0-5 3.17-6.90
15. Fixed assets 15. EEEE

A fixed asset is recognized only when the economic benefits BErEEETEERANLENR
associated with the asset will probably flow to the Group and the ATE M ARNEE - B EKAEESR —IsE
cost of the asset can be measured reliably. Subsequent expenditure MEERA TUER - HEEEESR
incurred for a fixed asset that meet the recognition criteria shall HORET L - fFEZERGEES -
be included in the cost of the fixed asset, and the carrying amount FTABEEBERA « W IR
of the component of the fixed asset that is replaced shall be BMEBHHREEE TR - KRR
derecognized. Otherwise, such expenditure shall be recognized in T AE B8 -

profit or loss for the period in which they are incurred.

Fixed assets are initially measured at cost. The cost of a purchased BEEBERBKRAEITIIRGTE © I8
fixed asset comprises the purchase price, relevant taxes and any BEEFTEEMNKABEREEER - 18
directly attributable expenditure for bringing the asset to working BB - ARAEEEEEEREE
condition for its intended use. Other than fixed assets arising A ARRERI T AN P B EHBR
from the use and appropriation of safety funds, special reserve ZEBEMEMTE o BR{EEARIA
offset against the cost of fixed assets, and equivalent amounts of ZEHEBTKNEEEE KR
accumulated depreciation recognized; and certain equipment of BBl TE & E R R AR BIR RS - I
the parent company, and machinery and equipment of certain ﬁEw*HH > RER) RETITE L‘/{&$“
subsidiaries namely Weichai America Corp., Shaanxi Fast Gear ok - FRARMEILER

Co., Ltd., Baoji Fast Gear Co., Ltd. and Xi’an Fast Auto Drive W@/ii%‘ﬁﬁ/\ﬁﬁi a - %éﬁxi’:i
Co., Ltd., for which double-declining balance method is used HEhaR AR RARETFAES
for depreciation, the straight line method is adopted for the BERAAIMKBR B ERAERS
depreciation of other fixed assets. SREIRBEZIN - At EEEERE

HIRAERE o
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31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

III.SIGNIFICANT ACCOUNTING POLICIES — - B2ssHHRNSEHbE (88)
AND ACCOUNTING ESTIMATES

(CONTINUED)

If the risks and rewards of the leased assets remains with KION
GROUP AG, a subsidiary of the Company, as the lessor under an
operating lease, the assets are reported as a separate item in the
balance sheet and, being measured at cost and are depreciated.
To fund leases, industrial trucks are generally sold by KION GROUP
AG to leasing companies. The industrial trucks are then leased
back to companies in the KION GROUP AG (head lease), who sub-
lease them to external end customers (described below as”sale
and leaseback sub-leases”). These long-term leases generally have
a term of four to five years. If, in the case of sale and leaseback
sub-leases, the risks and rewards incidental to the head lease are
substantially borne by KION GROUP AG and are not transferred to
the end customers, the corresponding assets are reported as forklift
trucks and equipment leased out (long-term) under fixed assets.
However, if substantially the risks and rewards incidental to the
head lease are transferred to the end customers, a corresponding
lease receivable is recognized. In both cases, the funding items for
these long-term customer leases, which are funded for terms that
match those of the leases, are recognized as lease liabilities.

15. Fixed assets (Continued) 15. BEEEE(E)
The expected useful lives, net residual value rates and annual EHRETEEMNRGBEEASD
depreciation rates of fixed assets are presented as follows: FREXRRFFEXIIRET
Expected Expected Annual
useful life net residual depreciation
(years) value rate (%) rate (%)
TBsHERS® TERHFEER FEX
Item 1B H (£F) (%) (%)
Land use rights TP A R indefinite A& HARR 0 0
Houses and buildings FE R EEY) 10-50 0-5 1.90-10.00
Machinery and equipment HER R 3-15 0-5 6.33-33.33
Vehicles BT A 4-10 0-5 9.50-25.00
Electronic equipment E 2-15 0-5 6.33-50.00
Other equipment HAb 3z 2-15 0-5 6.33-50.00
Forklift trucks and equipment T H A9 X B R 254 (R A
leased out (long-term) 2-15 0 6.67-50.00
Forklift trucks and equipment TH A X B R (RE A)
leased out (short-term) 2-15 0 6.67-50.00
Forklift trucks and equipment leased out (long-term) TA ) X E R 2 ()

FEERENERT ARARZTA
AJKION GROUP AGEA T ARE

HEBERBANRRERE - HEE
EEVERAMTPEBEE 8
BEKATE - WEHEITE - Am
RRVEF K - KION GROUP AGHRF 1
TEXEEERF = FTHERR] R
1% B 7 B 2| KION GROUP AG A B &Y
AR(ERHEE)  BERAINIER
BEATEAIEAMHDBEEME])
FAEHEE A43I5F - INREXLAE
BEMANEAERNERRIREDA S
KION GROUP AGEJE » [EIM:tbRi@:8
EHERARKRER - AlIEEEET
TABEFEEEETMMELA X EKSR
H(RER) - MRERFEELLL T &
KRR - BB AR e FE YA B 5RIE o
Lt REER T - BLE S EAAE T AL AT
EHRHEmEREHERAHEEARE -
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15.

WEICHAI PoWER Co.,

Fixed assets (Continued)

Forklift trucks and equipment leased out (short-term)
Forklift trucks and equipment leased out (short-term) arises from
short-term rental transactions as well as the sale of industrial trucks
in relation to which significant risks and rewards remain with KION
GROUP AG ("sale with risk").

In the case of short-term rentals, Linde Material Handling Ltd
("LMH") and STILL Materials Handling Ltd (“STILL”) under KION
GROUP AG, a subsidiary group under the Company rent industrial
trucks to customers directly. Short-term rental agreements usually
have a term within one year. The significant risks and rewards
remain with the aforesaid companies. The industrial trucks
are carried at cost and depreciated over the normal useful life,
depending on the product group.

In an indirect leasing arrangement, industrial trucks are sold to
finance partners who then enter into leases with end customers.
If LMH and STILL provide material residual value guarantees or
a customer default guarantee (”sale with risk”), the trucks are
recognized as assets in the balance sheet at their cost on the date
of the sale and written down to their guaranteed residual value,
or zero, on a straight-line basis over the period until the customer
default guarantee expires. If the Company provides a residual value
guarantee to LMH and STILL, an amount equivalent to the residual
value obligation is recognized under financial liabilities.

For fixed assets leased in under finance lease, depreciation for
leased assets is provided for using policy similar to that applied to
self-owned fixed assets. When it can be reasonably determined
that the ownership of a leased asset will be obtained at the end of
the lease term, it is depreciated over the period of expected use;
otherwise, the lease asset is depreciated over the shorter period of
the lease term and its useful life.

The Group reviews the useful life and estimated net residual value
of a fixed asset and the depreciation method applied at least at
each year-end, and make adjustments if necessary.
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III.SIGNIFICANT ACCOUNTING POLICIES — - B2ssHHRNSEHbE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

16. Construction in progress 16. EETIIRE
The cost of construction in progress is determined according to FERIEKARER TR HEE
the actual expenditure incurred for the construction, including PREENREENSEVETIRES
all necessary construction expenditure incurred during the -~ T2 B T8 5E A AR 28 AT AV
construction period, borrowing costs that shall be capitalized TERMEAERE AU REMIAEE
before the construction gets ready for its intended use and other M -

relevant expenses.

A construction in progress is transferred to fixed asset when the fE2 TAR A2 218 5F ml (& AR Re s 85
asset is ready for its intended use. AEEEE °

17. Borrowing costs 17. BREH
Borrowing costs are interest and other costs incurred by the Group ERER  REAKERERMELE
in connection with the borrowing of the funds. Borrowing costs RS R EAARBERC A - B IR {E KA
include interest, amortization of discounts or premiums related B ERERENEE @HBHER
to borrowings, ancillary costs incurred in connection with the VAR R SN A SR 38 A HOBE H = RRSS o

arrangement of borrowings, and exchange differences arising from
foreign currency borrowings.

The borrowing costs that are directly attributable to the acquisition, AEEGBNHEERMMGENEE

construction or production of a qualifying asset are capitalized. The MBZAELENERER  TUE

amounts of other borrowing costs incurred are recognized as an e - B ERERFTAEHER -

expense in the period in which they are incurred. Qualifying assets HRBEMMERTNEE  REFEL

are assets (fixed assets, investment property and inventories, etc.) BIRE REEOERZNEEETE A

that necessarily take a substantial period of time for acquisition, BEEERTEE AT Ao E Al S S AR RE Y

construction or production to get ready for their intended use or BEEE RENFHENTFESE

sale. E o

The capitalization of borrowing costs commences only when all of AR E R R W 2 TOIRIEFE - 4 88

the following conditions are satisfied: e EARML

(1) expenditures for the asset are being incurred; (1) BEXLBELEAE:

(2)  borrowing costs are being incurred; (2) EHRERAELELE:

(3) activities relating to the acquisition, construction or () REBEEIEEAFERIER
production of the asset that are necessary to prepare the asset HEREMBENBERELE
for its intended use or sale have commenced. TEBNE KRR ©
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17.

18.

WEICHAI PoWER Co.,

Borrowing costs (Continued)

Capitalization of borrowing costs ceases when the qualifying asset
being acquired, constructed or produced becomes ready for its
intended use or sale. Any borrowing costs subsequently incurred
are recognized as an expense in the period in which they are
incurred.

During the capitalization period, the amount of interest to be
capitalized for each accounting period shall be determined as
follows:

(1)  where funds are borrowed for a specific purpose, the
amount of interest to be capitalized is the actual interest
expense incurred on that borrowing for the period less any
bank interest earned form depositing the borrowed funds
before being used on the asset or any investment income on
the temporary investment of those funds.

(2)  where funds are borrowed for a general purpose, the
amount of interest to be capitalized on such borrowings is
determined by applying a weighted average interest rate to
the weighted average of the excess amounts of accumulated
expenditure on the asset over and above the amounts of
specific-purpose borrowings.

Capitalization of borrowing costs is suspended during periods in
which the acquisition, construction or production of a qualifying
asset is interrupted by activities other than those necessary to
prepare the asset for its intended use or sale, when the interruption
is for a continuous period of more than 3 months. Borrowing costs
incurred during these periods are recognized as an expense for the
current period until the acquisition, construction or production is
resumed.

Intangible assets

An intangible asset shall be recognized only when it is probable
that the economic benefit associated with the asset will flow to
the Group and the cost of the asset can be measured reliably.
Intangible assets are measured initially at cost. However, intangible
assets acquired in a business combination with a fair value that can
be measured reliably are recognized separately as intangible assets
and measured at the fair value.
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18.

Intangible assets (Continued)

The useful life of an intangible asset is determined according to the
period over which it is expected to generate economic benefits for
the Group. An intangible asset is regarded as having an indefinite
useful life when there is no foreseeable limit to the period over
which the asset is expected to generate economic benefits for the
Group.

The original useful lives of the intangible assets are as follows:
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L ESHBERK 855 (58)

BREE(E)

B AERREERAREEH KL
MEWHBREEERSD - BERR
HERAREEGREEN R IES
ERZHTEENRVEE

BREVEENRGERSHOT

Useful life (years)

RS (F)

Technology know-how =-w g5 3 3-20 years
3-204

Land use rights T e R4 30-50 years
30-504F

Computer software FTE MR 2-10 years
2-10%F

License I S 3-15 years
3-154

Orders on hand EFETE 1-25 years
1-25%F

Customer relationship BER% 2-17 years
2-174F

Intangible assets arising from in-house research R EPFAETE BIZ A &= 5-7 years
and development 5-74F
Others Hih 3-10 years
3-10%F

Trademark rights PR A indefinite
THETE

Land use rights that are acquired by the Group are generally
accounted for as intangible assets. Buildings, such as plants that
are developed and constructed by the Group, and relevant land
use rights and buildings, are accounted for as intangible assets
and fixed assets, respectively. Payments for the land and buildings
acquired are allocated between the land use rights and the
buildings; if they cannot be reasonably allocated, all of the land use
rights and buildings are accounted for as fixed assets.

An intangible asset with a finite useful life is amortized using
the straight-line method over its useful life. For an intangible
asset with a finite useful life, the Group reviews the useful life
and amortization method at least at each year-end and makes
adjustment if necessary.
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18.

19.

WEICHAI PoWER Co.,

Intangible assets (Continued)

An intangible asset with an indefinite useful life are tested for
impairment at least once every year, irrespective of whether there
is any indication that the asset may be impaired. This category of
intangible assets will not be amortized and will be reviewed every
accounting period based on its useful life. If there are evidence
indicates that its useful life is limited, the asset will be accounted
for in accordance to the policy for intangible asset with definite
useful life stated above.

The Group classifies the expenditure on an internal research and
development project into expenditure on the research phase
and expenditure on the development phase. Expenditure on the
research phase is recognized in profit or loss for the period in
which it is incurred. Expenditure on the development phase is
capitalized when the Group can demonstrate all of the following:
(i) the technical feasibility of completing the intangible asset so
that it will be available for use or sale; (i) the intention to complete
the intangible asset and use or sell it; (iii) how the intangible asset
will generate probable future economic benefits. Among other
things, the Group can demonstrate the existence of a market for
the output of the intangible asset or the intangible asset itself
or, if it is to be used internally, the usefulness of the intangible
asset; (iv) the availability of adequate technical, financial and other
resources to complete the development and the ability to use
or sell the intangible asset; and (v) its ability to measure reliably
the expenditure attributable to the intangible asset during its
development. Expenditure in the development phase that does not
meet the above criteria is recognized in profit or loss for the period
in which it is incurred.

Impairment of assets

The Group determines the impairment of assets, other than the
impairment of inventories, deferred income taxes, financial assets
and assets classified as held-for-sale, using the following methods:
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19.

Impairment of assets (Continued)

The Group assesses at the balance sheet date whether there is any
indication that an asset may be impaired. If any indication exists
that an asset may be impaired, the Group estimates the recoverable
amount of the asset and performs test for impairment. Goodwill
arising from a business combination and an intangible asset with
an indefinite useful life are tested for impairment at least at each
year-end, irrespective of whether there is any indication that the
asset may be impaired. Intangible assets that have not been ready
for intended use are tested for impairment each year.

The recoverable amount of an asset is the higher of its fair value
less costs to sell and the present value of the future cash flow
expected to be derived from the asset. The Group estimates the
recoverable amount on an individual basis. If it is not possible
to estimate the recoverable amount of the individual asset, the
Group determines the recoverable amount of the asset group to
which the asset belongs. Identification of an asset group is based
on whether major cash inflows generated by the asset group are
largely independent of the cash inflows from other assets or asset
groups.

When the recoverable amount of an asset or asset group is less
than its carrying amount, the carrying amount is reduced to
the recoverable amount. The reduction in carrying amount is
recognized in profit or loss for the current period. A provision for
impairment of the asset is recognized accordingly.

For the purpose of impairment testing, the carrying amount of
goodwill acquired in a business combination is allocated from the
acquisition date on a reasonable basis, to each of the related asset
groups; if it is impossible to allocate to the related asset groups,
it is allocated to each of the related sets of asset groups. Each of
the related asset groups or sets of asset groups is an asset group
or set of asset group that is able to benefit from the synergies of
the business combination and shall not be larger than a reportable
segment determined by the Group.
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19.

20.

21.

WEICHAI PoWER Co.,

Impairment of assets (Continued)

In testing an asset group or a set of asset groups to which goodwill
has been allocated for impairment, if there is any indication of
impairment, the Group firstly tests the asset group or set of
asset groups excluding the amount of goodwill allocated for
impairment, determines the recoverable amount and recognizes
any impairment loss. After that, the Group tests the asset group or
set of asset groups including goodwill for impairment, whereby the
carrying amount of the related asset group or set of asset groups
is compared to its recoverable amount. If the carrying amount of
the asset group or set of asset groups is higher than its recoverable
amount, the amount of the impairment loss firstly reduces the
carrying amount of the goodwill allocated to the asset group or
set of asset groups, and then reduce the carrying amount of other
assets (other than the goodwill) within the asset group or set of
asset groups, pro rata on the basis of the carrying amount of each
asset.

Once the above impairment loss is recognized, it cannot be
reversed in subsequent accounting periods.

Long-term prepaid expenses
Long-term prepaid expenses are amortized using straight-line
method with amortization period as follows:
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Industrial mould fee TRERS 1-5
Industrial equipment fee THzRAE S
Expenditure on improvement of HAABREEERRE S The shorter of useful life and lease term

fixed assets leased in

Payroll

Payroll are all forms of consideration or compensation given
by the Group for obtaining services rendered by employees or
for terminating working relationship. Payroll include short-term
remuneration, post-employment benefits, severance benefits and
other long-term staff benefits. The benefits provided to spouses,
children, persons receiving maintenance, widows or widowers of
deceased staff and other beneficiaries are also included in payroll.
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21.

Payroll (Continued)

Short-term remuneration

Short-term remuneration actually incurred during the accounting
period in which the staff members provide services are recognized
as liability and taken to the profit and loss for the current period or
the costs of the relevant asset.

Post-employment benefits (Defined contribution
plan)

The employees of the Group participate in pension insurance
administered by local governments. The relevant expenditure is
recognized, when incurred, in the costs of relevant assets or the
profit and loss for the current period.

Post-employment benefits (Defined benefit plan)
Some overseas subsidiaries of the group operate defined benefit
pension plan, under which contributions shall be made to a
separately-administered fund. The cost of providing benefits under
the defined benefit pension plan is determined using the projected
unit credit method.

Any re-measurements arising from the defined benefit pension
plan, including actuarial gains and losses, change to the effect
on maximum assets (net of amounts included under net interest)
and return on assets under the plan (net of amount included
under net interest), are recognized immediately in balance
sheet, and included as incurred in owners’ equity through other
comprehensive income. No reversal to profit or loss will be made in
subsequent periods.

Previous service costs are recognized as expenses for the current
period on the earlier of the following dates: when amendments are
made to the defined benefit plan; or when the Group recognizes
the relevant reorganization costs or severance benefits.
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21.

22.

WEICHAI PoWER Co.,

Payroll (Continued)

Post-employment benefits (Defined benefit plan)
(Continued)

Net interest is calculated by multiplying the net liabilities or net
assets under the defined benefit plan with the discount rate.
Changes in the net obligations under the defined benefit plan
are recognized under cost of sales, general and administrative
expenses and finance expenses in the income statement. Costs of
services include costs of services for the current period, costs of
services for previous periods, and gains or losses on settlement. Net
interest includes interest income accrued upon assets under the
plan, interest expenses incurred due to obligations under the plan,
and interest under the effect of maximum assets.

Severance benefits

Where the Group provides severance benefits to its employees,
payroll payable arising from such severance benefits are recognized
on the earlier of the following dates and included in profit or loss
for the current period: when the company is unable to unilaterally
withdraw the severance benefits provided under its plan to
terminate working relationship with employees or redundancy
plan; or when the company recognizes costs or expenses relating
to reorganization involving the payment of severance benefits.

Other long-term staff benefits

For other long-term staff benefits provided to staff members, the
provisions for post-employment benefits apply for recognizing
and measuring the net liabilities or net assets for other long-term
staff benefits, but movements are taken to profit and loss for the
current period or the costs of the relevant assets.

Provisions
Except for contingent consideration transferred and contingent
liability assumed in business combinations not involving entities
under common control, the Group recognizes an obligation related
to a contingency as a provision when all of the following conditions
are satisfied:

(1)  the obligation is a present obligation of the Group;
(2) it is probable that an outflow of economic benefits from the
Group will be required to settle the obligation;

(3) the amount of the obligation can be measured reliably.
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22.

23.

Provisions (Continued)

A provision is initially measured at the best estimate of the
expenditure required to settle the related present obligation,
with comprehensive consideration of factors such as the risks,
uncertainty and time value of money relating to a contingency. The
carrying amount of a provision is reviewed at the balance sheet
date. If there is clear evidence that the carrying amount does not
reflect the current best estimate, the carrying amount is adjusted
to the best estimate.

A contingent liability recognized in a business combination from
the acquiree is initially measured at its fair value. Subsequently, it is
measured at the higher of (i) the amount that would be recognized
in accordance with the general guidance for provisions above;
and (ii) the amount initially recognized less, when appropriate,
cumulative amortization recognized in accordance with the
guidance for revenue recognition.

Share-based payments

Share-based payments can be distinguished into equity-settled
share-based payments and cash-settled share-based payments.
Equity-settled share-based payments are transactions of the Group
settled through the payment of shares or other equity instruments
in consideration for receiving services.

Equity-settled share-based payments made in exchange for
services rendered by employees are measured at the fair value
of equity instruments granted to employees. Instruments which
are vested immediately upon the grant are charged to relevant
costs or expenses at the fair value on the date of grant and the
capital reserve is credited accordingly. Instruments of which
vesting is conditional upon completion of services or fulfillment
of performance conditions are measured by recognizing services
rendered during the period in relevant costs or expenses and
crediting the capital reserve accordingly at the fair value on the
date of grant according to the best estimates conducted by the
Group at each balance sheet date during the pending period based
on subsequent information such as latest updates on the change
in the number of entitled employees and whether performance
conditions have been fulfilled, and etc. For the fair value of equity
instruments, see Note XI.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

= - EZ BRI B5HEEH(48)

23.

TR E(E)

B A ERRETHBEREREAE
XSG BUETMRTE - I
HEERENFEEABENAR T
BEMMEBHREESHE - 8
EERBRASEAAENEEEE
ETER - FRBEBRPZIREE
ETRE R E AR EMET 2 - =R
= AR E S B X R EEETH

o

% B

CERAHTFRENHEETXERE
ENRERRIZRBAABEFTE &
TIAHERR - BRBEFF A EERNE
7 MEATER S MR KA TR R
AIFETE H) RET SRR HOBREE - AR
EZRHBRSEETRETE

R4 A

B - D RAERBENRND X
NHAR S EERR D A o AR
BHEOBMOXN  REASESER
ARAS AR D SR E th i s T BAE REIE
ETHEENRZS °

LARE 25 A5 H AR 0 S A R BB TR 4
IRIEE) - AR TR IEZTENAR
BEFE - BTPEIAITEN - £
BT HRBAREE ABBEKASK
BH - MEESMEARRTE  THERF
BB AR 75 shaE B AR E A G AT
TR EEFHRNSEEERER
A - RS ER R &G 8 Al 1THEAR
TAEEE  SREIREEEKRME
SRBERHTEER TEHEE
AR EME - L AER - REBET
HHAREE  #&E ARG REE
ABBAR AN E A - ABEENERA
BoERTANARBEL2RWE
-

ANNUAL REPORT 2015 F3# 149




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

150

23.

WEICHAI PowER Co.,

Share-based payments (Continued)

The cost of equity-settled transactions is recognised, together
with a corresponding increase in capital reserve, over the period
in which the performance and service conditions are fulfilled. The
cumulative expense recognised for equity-settled transactions at
the end of each reporting period until the vesting date reflects the
extent to which the vesting period has expired and the Group’s
best estimate of the number of equity instruments that will
ultimately vest.

No expense is recognised for awards that do not ultimately vest
because of the failure to satisfy non-market conditions and/
or service term conditions. Where the share-based payment
agreement stipulates market conditions or non-vesting conditions,
it is treated as being able to be vested irrespective of whether or
not the market conditions or non-vesting conditions are satisfied,
provided that all other conditions about results of performance
and/or conditions about service term are satisfied.

Where the terms of an equity-settled share-based payment are
modified, as a minimum, services obtained are recognized as if the
terms had not been modified. In addition, an expense is recognized
for any modification which increases the total fair value of the
instrument granted, or is otherwise beneficial to the employee as
measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not
yet recognized for the award is recognized immediately. Where
employees or other parties are permitted to choose to fulfill non-
vesting conditions but have not fulfilled during the pending period,
equity-settled share-based payments are deemed cancelled.
However, if a new award is substituted for the cancelled award,
and designated as a replacement award on the date that it is
granted, the new awards are treated as if they were a modification
of the original award.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

23.

24.

Share-based payments (Continued)

A cash-settled share-based payment shall be measured in
accordance with the fair value of liability calculated and confirmed
based on the shares or other equity instruments undertaken by the
Group. Initial measurement is based on fair value as at the date of
grant, and reference is made to the terms and conditions attached
to the equity instruments. Refer to Note XI. If the right may be
exercised immediately after the grant, the fair value of the liability
undertaken by the enterprise shall, on the date of the grant, be
included in the relevant costs or expenses, and the liabilities shall
be increased accordingly. If the right may not be exercised until the
vesting period comes to an end or until the specified performance
conditions are met, on each balance sheet date within the vesting
period, the services obtained in the current period shall, based on
the best estimate of the information about the exercisable right,
be included in the relevant costs or expenses at the fair value of
the liability undertaken by the enterprise, and the liabilities shall
be increased accordingly. On each balance sheet date prior to
settlement of the relevant liabilities and on the settlement date,
the fair value of the liability is re-measured and any change of fair
value is taken to profit or loss for the current period.

Revenue

Revenue is recognized only when it is probable that the associated
economic benefits will flow to the Group, its amount can be
measured reliably, and the following conditions are satisfied.

Revenue From the Sales of Goods

Revenue is recognized when the Group has transferred to the
buyer the significant risks and rewards of ownership of the goods;
the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold; and the associated costs incurred or
to be incurred can be measured reliably. The amount of revenue
arising from the sale of goods is determined in accordance with
the consideration received or receivable from the buyer under
contract or agreement, except where the consideration received
or receivable under contract or agreement is not fair. Where the
consideration receivable under contract or agreement is deferred,
such that the arrangement is in substance of a financing nature,
the amount of revenue arising on the sale of goods is measured
at the fair value of the consideration receivable under contract or
agreement .
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS SR R EE (&8)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

IIT.SIGNIFICANT ACCOUNTING POLICIES — - 28RN S5HbLE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

24. Revenue (Continued) 24. WA (48)

Revenue From the Rendering of Services FER S BEIRA

When the outcome of a transaction involving the rendering of REERERA  ERHESHEIZH
services can be estimated reliably at the balance sheet date, RBREMASEMFNBERT BT
revenue associated with the transaction is recognized using the BOHAERIEHREBRA - BRIZ
percentage of completion method, or otherwise, the revenue is ERBAW TR ARSI HEN ST
recognized to the extent of costs incurred that are expected to AT EHERLA - RREBZHH
be recoverable. The outcome of a transaction involving rendering REREEMF SEMAE  —RERERET
of services can be estimated reliably when all of the following RN - WMAR S BBEE S Al SE R At
conditions are satisfied: the amount of revenue can be measured 2 HBERNLEN SR A e AR SE
reliably; it is probable that the associated economic benefits will R 5 M) 5E THE 2 BE 59 7] 52 3 A
flow to the Group; the stage of completion of the transaction can E o RHFEBEEMBEERKAREE
be measured reliably; the costs incurred and to be incurred for the MR SEHETE c NEBUBLEER
transaction can be measured reliably. The Group determines the PR AN Al fily 548 B AN Y B 151 B T $R 4 25
stage of completion of a transaction involving the rendering of BRGHTILHEE - IRIEBHMALR
services by using the proportion of costs incurred to date to the B RIS 2 WEE IR E
estimated total costs. The total service revenue on a transaction AR A EREE - B2 KB
involving rendering of services is determined in accordance with the & R HEER AR KIBRIN

consideration received or receivable from the recipient of services
under contract or agreement, except where the consideration
received or receivable under contract or agreement is not fair.

Revenue from the rendering of services is recognized during REHSHRABRERRBHENSTH
the accounting period in which the services are rendered. For BT IARERR - SR HIR S5 R -
the rendering of services across periods, the recognition shall BEERERTIE D LEARRRESE
be in proportion to the percentage of completion, namely the WA - BIZ ST THEE - REBRE
completion schedule of transaction. Revenue from long-term 1o s AR U AR 7% 199 i 0 A5 HA PR 0 R 51
service agreements is recognized in stages based on the average PR IR 5L ) BREE R -

terms of service agreements and accrued costs.

Revenue from financial service transactions is recognised in the HNERRBERS  BEMERRA
amount of the sale value of the leased asset if classified as a EEEMEBRRIA @ KEHER
finance lease and in the amount of the lease payments if classified as REEHRWA - B HEREHRD
an operating lease. As part of the financial service provided by the TRRE  MIXXELEHEHREE
group company, industrial trucks are sold to finance company who AR BREEARHERRZRE
then enter into leases directly with the end customer. If significant P o InRERARTRMERERE
risks and rewards remain with the group company as a result of an A - AR ERAI10% A E1E
agreed residual value guarantee that accounts for more than 10 BERHBE/BEHRESR  EBHW
per cent of the asset’s value or as a result of an agreed customer AR ERAR/ELTRE  £HEHA
default guarantee, the proceeds from the sale are deferred and RERED BRI o

recognised as revenue on a straight-line basis over the term.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

24.

25.

Revenue (Continued)

Revenue From the Rendering of Services (Continued)
Where the contracts or agreements entered into with other entities
cover the sale of goods or provision of services, the portion of sale
of goods and the portion of provision of services are dealt with
separately if the two portions can be distinguished and separately
measured. If the two portions cannot be distinguished, or can be
distinguished but cannot be separately measured, such contract is
fully taken as to relate to sale of goods.

Interest Income

It is determined according to the length of time for which the
Group’s cash and cash equivalents is used by others and the
effective interest rate.

Royalty Income
It is determined according to period and method of charging as
stipulated in the relevant contract or agreement.

Lease Income

Lease income from operating leases is recognized on a straight-line
basis over the lease term. Contingent rents are charged to profit or
loss in the period in which they actually arise.

Government grants

Government grant is recognized when the Group can comply
with the conditions attached to it and it can be received. If a
government grant is in the form of a transfer of a monetary
asset, it is measured at the amount received or receivable. If a
government grant is in the form of a transfer of a non-monetary
asset, it is measured at fair value; if fair value is not reliably
determinable, it is measured at a nominal amount.

Government grants for purchasing, building or forming long-term
assets in other methods regulated in government documents are
recognized as government grants related to assets. Judgments
should be made based on the necessary basic conditions for
obtaining the government grants when government documents
are unclearly stated. Government grants with purchasing, building
or forming long-term assets in other methods as basic conditions,
are recognized as government grants related to assets, whereas
the rest as government grants related to income.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS SR R EE (&8)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

IIT.SIGNIFICANT ACCOUNTING POLICIES — - 28RN S5HbLE (88)
AND ACCOUNTING ESTIMATES
(CONTINUED)

25. Government grants (Continued) 25. BUR®BI(&)

A government grant related to income is accounted for as follows: L = AR MBS B - AR (B LA
(a) if the grant is a compensation for related expenses or losses =B EBE A ELR - AR
to be incurred in subsequent periods, the grant is recognized as EE W - WIERERAE & R HIE
deferred income, and recognized in profit or loss over the periods FTAEHER - ARNMED AR
in which the related costs are recognized; (b) if the grant is a AEHABELAN  BEEFTAEIE
compensation for related expenses or losses already incurred, it oo BEEMBEOBNME - BRR
is recognized immediately in profit or loss for the current period. RN - EAEECRAS AT
A government grant related to an asset shall be recognized as HHE - sEAZHER - BRBRER
deferred income, and evenly amortized to profit or loss for the THEENBFMHE - BERFFAEH
current period over the useful life of the related asset. However, B o

a government grant measured at a nominal amount is recognized
immediately in profit or loss for the current period.

26. Income tax 26. FriSH
Income tax comprises current and deferred tax. Income tax is A5 3 B 15 = B P A5 A AR BB PR 1S
recognized as income or an expense in profit or loss for the current Mo-BRBEREEESHEENRAERD
period, or recognized directly in shareholders’ equity if it arises B HEEEFARRERNRHK
from a business combination or relates to a transaction or event HFIHMEBOFT ARRE=RIN - 81E
which is recognized directly in shareholders’ equity. RSB A et A S HiEa -
The Group measures a current tax asset or liability arising from REBENZBHFART RN E
the current and prior period based on the amount of income tax HREHBENEE  BRPUERTE
expected to be paid by the Group or returned by tax authority STENTEREMSREN GRS
calculated by related tax laws. REET=E o
For temporary differences at the balance sheet date between the AEERBEEHAABRNEERER
tax bases of assets and liabilities and their carrying amounts, and B Y B T (8 {8 SR AT A BT 2 ) O B
temporary differences between the carrying amounts and the HER  URKREREBENE BHR
tax bases of items, the tax bases of which can be determined for BIR BT A 43 TE AT DARE TE H 5t A Bt
tax purposes, but which have not been recognized as assets and BYIE B B BR T (B (B R 5T AR AR 2 E /Y
liabilities according to the tax laws, deferred taxes are provided EREENEREEZE  RKASESA
using the liability method. EREBATHRIELEFTSH ©
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

26.

Income tax (Continued)
A deferred tax liability is recognized for all taxable temporary
differences, except:

(1)  where the taxable temporary differences arise from the
initial recognition of goodwill, or the initial recognition of an
asset or liability in a transaction which contains both of the
following characteristics: (i) the transaction is not a business
combination; and (ii) at the time of the transaction, it affects
neither accounting profit nor taxable profit or deductible
loss.

(2) in respect of taxable temporary differences associated with
investments in subsidiaries, jointly-controlled enterprises and
associates, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the
temporary differences will not be reversed in the foreseeable
future.

A deferred tax asset is recognized for deductible temporary
differences, carryforward of deductible tax losses from prior years
and tax credits, to the extent that it is probable that future taxable
profit will be available against which the deductible temporary
differences, and deductible tax losses and tax credits can be
utilized, except:

(1) where the deductible temporary differences arises from a
transaction that is not a business combination and, at the
time of the transaction, neither the accounting profit nor
taxable profit or deductible loss is affected.

(2)  in respect of the deductible temporary differences associated
with investments in subsidiaries, associates and jointly-
controlled enterprises, a deferred tax asset is only recognized
to the extent that it is probable that the temporary
differences will be reversed in the foreseeable future and
taxable profit will be available against which the deductible
temporary differences can be utilized in the future.
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ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

156

26.

27.

WEICHAI PoWER Co.,

Income tax (Continued)

At the balance sheet date, deferred tax assets and liabilities are
measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, according to the
requirements of tax laws. The measurement of deferred tax assets
and deferred tax liabilities reflects the tax consequences that would
follow from the manner in which the Group expects at the balance
sheet date, to recover the assets or settle the liabilities.

The carrying amount of deferred tax assets is reviewed at the
balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
in future periods to allow the deferred tax assets to be utilized.
Unrecognized deferred tax assets are reassessed at the balance
sheet date and are recognized to the extent that it has become
probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be recovered.

Deferred tax assets and deferred tax liabilities presented on a
net basis are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities on a net basis and
the deferred taxes relate to the same taxable entity and the same
taxation authority.

Leases

A finance lease is a lease that transfers in substance all the risks
and rewards incidental to ownership of an asset. An operating
lease is a lease other than a finance lease.

In the Case of the Lessee of an Operating Lease
Lease payments under an operating lease are recognized by a
lessee on a straight-line basis over the lease term, and either
included in the cost of the related asset or charged to profit or loss
for the current period. Contingent rents are charged to profit or
loss in the period in which they actually arise.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

27.

28.

Leases (Continued)

In the Case of the Lessor of an Operating Lease

Rent income under an operating lease is recognized by a lessor on
a straight-line basis over the lease term, through profit or loss for
the current period. Contingent rents are charged to profit or loss in
the period in which they actually arise.

In the Case of the Lessee of a Finance Lease

At the commencement of lease term, for an asset leased in
under finance lease, the difference between the book value of
the leased-in asset, which is determined as the lower of the fair
value of such leased asset as at the commencement of lease term
and the present value of minimum lease payments, and the book
value of long-term payables, which is determined as the minimum
lease payments, is treated as unrecognized finance costs which
is apportioned to the leasing period using effective interest rate
method. Contingent rents are charged to profit or loss in the
period in which they actually arise.

In the Case of the Lessor of a Finance Lease

At the commencement of lease term, for an asset leased out
under finance lease, the book value of finance lease receivable is
measured at the sum of minimum lease receipts and initial direct
costs, whilst risk exposure shall be recorded simultaneously; and
unrealized finance income shall be measured at the difference
between the sum of minimum lease receipt, initial direct costs
and risk exposure, and its present value. These are recognized
using effective interest rate method during the leasing period.
Contingent rents are charged to profit or loss in the period in
which they actually arise.

Hedge accounting
For the purpose of hedge accounting, the Group adopts cash flow
hedging against interest rate risks and exchange rate risks.

Cash flow hedges when hedging the exposure to variability in
cash flows that is either attributable to a particular risk associated
with a recognised asset or liability or a highly probable forecast
transaction, or a foreign currency risk in an unrecognised firm
commitment.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR BPISE(48)

31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )
IIT.SIGNIFICANT ACCOUNTING POLICIES — - 28RN S5HbLE (88)

AND ACCOUNTING ESTIMATES
(CONTINUED)

28. Hedge accounting (Continued) 28. EHiEsT (&)
At the inception of a hedge relationship, the Group formally EERBERRRE - NEEHEE
designates and documents the hedge relationship to which the FEBLEREE  LEETEREDRRH
Group wishes to apply hedge accounting, the risk management 7R REREEAFEMERARRKNIER
objective and its strategy for undertaking the hedge. The EEXH c ZXHEABEESHRTIE
documentation includes identification of the hedging instrument, WEHHEANR S - WEHRARAN ML
the hedged item or transaction, the nature of the risk being B URAEEHERT ABMILRT
hedged and how the Group will assess the hedging instrument’s BHE - EHANE  BHEEHIA
effectiveness in offsetting the exposure to changes in the hedged AR EENE SR EZEREHE
item’s fair value or cash flows attributable to the hedged risk. Such WEMBEMRS ROEERERS ARE
hedges are expected to be highly effective in achieving offsetting ERERENIEE - LREHRAEH
changes in fair value or cash flows and are assessed on an ongoing REAY  WKF AT EARERILLR
basis to determine that they actually have been highly effective EHEEPAARBIETN ST HEA
throughout the financial reporting periods for which they were REBK -
designated.
Hedges which meet the strict criteria for hedge accounting are mEEHEE AR ERR GO - R
accounted for as follows: AN A TR ¢
Cash flow hedges HEmEER
The effective portion of the gain or loss on the hedging instrument EMTANBRBRTBERAEUES
is recognised directly in other comprehensive income, while the EE7D  BERER /RS WA -
ineffective portion is recognised immediately in profit or loss. BREMEHRNIS - sTABHIER °
Amounts recognized in other comprehensive income are MRFEERRZFHEEHERMN - 40
transferred to profit or loss when the hedged transaction affects EWERTBEBA LS E B ER
profit or loss, such as when hedged financial income or financial FFEMHERLR - RIERERE W
expense is recognised or when a forecast sale occurs. If the mPERNSEEAZHER - IR
hedged item is the cost of a non-financial assets or non-financial WEMIBRE R —HFERMEELIFS
liability, the amount that would otherwise be recognized in other BMEEOKA - BREHE MRS W
comprehensive income is transferred out in the same period as the THERNEE  ERFTREESIF
profit or loss of that non-financial assets or non-financial liability, TRARFERSNERBRE S -
and recognized in profit or loss in current period. AT AEHER -
If the hedging instrument expires or is sold, terminated or exercised MREHTACHE  HHE &R
(with the expiry of rollover of the hedging strategic component AR E TR (BIERE AR BR AR ED
or unfulfilled replacement or the termination of processing of the DHRARERTEREIHKER
contract), if its designation as a hedge is revoked, or if the hedge RIERRIE) - REREE T HEHRRES
no longer fulfills the accounting requirement of a hedge, the BE  EZERTHERRERES
amounts previously taken to other comprehensive income remain FOERMEM - RIBARTET AE A AR & UL
in other comprehensive income until the forecast transaction or ANEEIEL  EERHERFHER
firm commitment occurs or is fulfilled in actual terms. B ST RGBT °
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ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

29.

30.

31.

32.

Repurchase of shares

Consideration and transaction costs paid for the repurchase of
the Company’s own equity instruments are charged against
shareholders’ equity. Other than share-based payments, issuance
(including refinancing), repurchase, sale or cancellation of its own
equity instruments is treated as change in equity.

Profit appropriation
Interim and final cash dividends are recognized as liabilities upon
approval by shareholders in general meeting.

Safety funds

Safety funds provided for as required were included in cost of
product or the current profit and loss, and credited in special
reserve. And the funds are treated separately depending on
whether fixed assets are resulted when being used: funds related
to expenditure is offset against special reserve directly while those
forming fixed assets will consolidate expenditure incurred and
recognized as fixed assets when such assets are ready for their
intended use, at the same time offsetting equivalent amounts
in the special reserve and recognizing equivalent amounts of
accumulated depreciation.

Fair value measurement

The Group measures its derivative financial instruments and listed
equity investments at fair value at each balance sheet date. Fair
value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible by
the Group at the measurement date. The fair value of an asset or a
liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.
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32.

WEICHAI PoWER Co.,

Fair value measurement (Continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its
highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs only under
the circumstances where such relevant observable inputs cannot be
obtained or practicably obtained.

Al assets and liabilities for which fair value is measured or disclosed
in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole: Level 1 —
based on quoted prices (unadjusted) in active markets for identical
assets or liabilities that the entity can access at the measurement
date; Level 2 — based on inputs other than inputs within Level
1 that are observable for the asset or liability, either directly or
indirectly; Level 3 — based on input for the asset or liability that is
not based on observable market data.

For assets and liabilities that are recognized in the financial
statements at fair value on a recurring basis, the Group re-assess
them at each balance sheet date to determine whether transfers
have occurred between levels in the hierarchy.
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33.

34.

Segment reporting

The Group identifies operating segments based on the internal
organization structure, managerial requirements and internal
reporting system, identifies reportable segments based on
operating segments and discloses segment information by
operating segment.

An operating segment is a component of the Group that meets all
the following conditions:

(1) it engages in business activities from which it may earn
revenues and incur expenses;

(2)  its operating results are regularly reviewed by the Company’s
management to make decisions about resources to be
allocated to the segment and assess its performance;

(3) the Group is able to obtain relevant accounting information
such as its financial position, operating results and cash flows
of such segment.

If two or more segments have similar economic characteristics and
meet certain conditions, then they can be aggregated into a single
operating segment.

Significant accounting judgments and estimates

The preparation of the financial statements requires management
to make judgments, estimates and assumptions that will affect the
reported amounts and disclosure of revenue, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the balance
sheet date. However, uncertainty about these estimates and
assumptions could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgments

In the process of applying the Group’s accounting policies,
management has made the following judgments which have
significant effect on the amounts recognized in the financial
statements.
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AND ACCOUNTING ESTIMATES
(CONTINUED)

34. Significant accounting judgments and estimates 34. EREFTHER(ETH ()
(Continued)
Judgments (Continued) HEf (&)
Confirmation of Functional Currency AR BB A HEE
Since the Company owns a number of overseas subsidiaries, ARRERINEBZRT AR - B2
associates and branch organizations, when recognizing its EERDIHE - EHEEERRAM
functional currency, multiple factors are taken into consideration B ZERZEARNEBEELEMRE
to recognize the major economic environment of their operating BEERBERE - EZEREES
locations. Under circumstances with multiple factors and no —i - RAETABRNERT -
obvious functional currency, the Group uses judgment to 7N £ B8 1 ) i DA E E L R RR AN
confirm its functional currency. Such judgment is the best to B 2R RMERR S - F1B
reflect economic influence of the underlying transactions, events FIRBREER L 20156 » Fiet
and environment. In 2015, the functional currencies of some AAAREDEAMCE RN ERL
subsidiaries changed because of changes in the major economic BERBEES  TRAUEEEE
environment relating to the respective functional currencies. S
Finance lease — in the case of the lessor MEHE —ERLHEA
Leases where all risks and rewards relating to the ownership of the BELEBR TREEMGREABNE
assets are substantially transferred are referred to as finance leases. HEEEMRMOEESRERS - K
The Group does not retain all substantial risks and rewards of the SEARRBELHEEEMBE LD
ownership of these leased assets, and thus they are regarded as FREERERMNEH - RittERRE
finance leases. HERE -
Operating lease — in the case of the lessor AETHE —(ERHHEA
The Group has entered into leasing contracts for its investment AEBRKEEEHE - BOEFE
properties, certain intangible assets and certain fixed assets. The ENMH rETCEEE] THESR -
Group is of the opinion that, according to the terms of such leasing AREERS - REBEHES RGN
contracts, the Group has retained all material risks and returns of AEERE T ELREMFE &
ownership of these investment properties, intangible assets and WEENBEEEEMARE LNMAE
fixed assets and therefore they are accounted for as operating REBMBH - BitFRREHER
lease. H o
Estimation Uncertainty 15E1 89 T HEE 1
The key assumptions concerning the future and other key sources AT RREERBERABBARKNEE
of estimation uncertainty at the balance sheet date, that have a AR A R A 5T NREE 1M RO H th BA 52
significant risk of causing a material adjustment to the carrying HIR - ATRE R B BUR R BRI B &=
amounts of assets and liabilities within the future accounting MEERESESAFE -

periods, are discussed below.
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ITI.SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

34.

Significant accounting judgments and estimates
(Continued)

Estimation Uncertainty (Continued)

Impairment of goodwill and trademarks

The Group determines whether goodwill and trademarks with
indefinite useful life are impaired at least on an annual basis. This
requires an estimation of the value in use of the asset group to
which goodwill and trademarks are allocated. Estimating the value
in use requires the Group to make an estimate of the expected
future cash flows from the asset group and also to choose a
suitable discount rate in order to calculate the present value of
those cash flows.

Defined benefit plans

The management of the Group recognizes defined benefit plans
liabilities based on calculating model of the present value of the
defined benefit liabilities less fair value of the planned assets. The
present value of defined benefit liabilities comprises of various
assumptions, including term of benefits and discount rate.
Inconsistency between the future events and such assumptions
may subject the defined benefit plans liabilities on the balance
sheet date to material adjustment.

Fair value

Fair value of derivatives as at the balance sheet date is calculated
by the management of the Group based on models. Such
calculation is on the basis of some assumptions. Carrying value
of derivatives may differ significantly if future events deviate from
such assumptions.

Impairment of available-for-sale financial assets

The Group classifies certain assets as available-for-sale financial
assets and directly recognizes movements of their fair values
in other comprehensive income. When the fair value declines,
management makes assumptions about the decline in value
to determine whether there is an impairment loss that shall be
recognized in the income statement.
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34.

WEICHAI POoWER Co., LTD.

Significant accounting judgments and estimates
(Continued)

Estimation Uncertainty (Continued)

Impairment of non-current assets other than financial
assets (other than goodwill and trademark with uncertain
lifetime)

The Group assesses whether there are any indication of impairment
for all non-current assets other than financial assets at the balance
sheet date. Intangible assets with indefinite useful lives are tested
for impairment annually and at other times when such indication
exists. Other non-current assets other than financial assets are
tested for impairment when there are indication that the carrying
amounts may not be recoverable. Where the carrying amount
of an asset or asset group is higher than its recoverable amount
(i.e. the higher of the net of its fair value less costs to sell and the
present value of the future cash flows expected to be derived from
it), it is indicated that such asset or asset group is impaired. The net
of the fair value less costs to sell is determined with reference to
the price in sales agreement or observable market price of similar
assets in arm'’s length transaction, adjusted for incremental costs
that would be directly attributable to the disposal of the asset or
asset group. When calculating the present value of expected future
cash flows from an asset or asset group, the management shall
estimate the expected future cash flows from the asset or asset
group and choose a suitable discount rate in order to calculate the
present value of those future cash flows.

Deferred tax assets

Deferred tax assets are recognized for all unused deductible
temporary differences and deductible losses to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences and deductible losses can be
utilized. Significant management judgment is required to determine
the amount of deferred tax assets that can be recognized, based
upon the likely timing and level of future taxable profit together
with future tax planning strategies.
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AND ACCOUNTING ESTIMATES
(CONTINUED)

34.

Significant accounting judgments and estimates
(Continued)

34. EXRESFHHEMMGE (&)

Estimation Uncertainty (Continued) GBI T EE M (B )
Net realizable values of inventories 7 & A] &3 )FE

The net realizable values of inventories are based on the saleability
of the evaluated inventory and their net realizable values.
The management’s judgments and estimates are required for
determining inventory impairment on the basis of clear evidence,
purpose of holding the inventories, effect of subsequent events
and other factors. The difference between the actual outcome and
original estimate will affect the carrying amount of inventories and
provision and reversal of decline in value of inventories during the
estimated revision period.

Impairment of receivable

Impairment of receivable is based on the recoverability of assessed
receivable. The management’s judgments and estimates are
required for determining impairment of receivable. The difference
between the actual outcome and original estimate will affect the
carrying amount of receivable and provision and reversal of bad
debts of receivable during the estimated revision period.

Recognition of provision

The Group uses contract terms, existing knowledge and historical
experience, to estimate and recognize the provision for product
quality assurance. On condition that such contingent matters have
formed a present obligation and the discharge of which is probable
to give rise to an outflow of the Group’s economic benefits, the
Group recognizes the best estimate.

Estimated useful lives of fixed assets

The Group reviews the estimated useful lives of fixed assets at least
once at the end of the year. Estimated useful lives are determined
by the management based on historical experience of similar
assets and expected technological advancement. Corresponding
adjustment to depreciation expenses for future periods will be
made in case of substantial changes in previous estimates.
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TAXATION

—E-AFf+A=1+—H(AREK¥T)

09 - #RI8

Major categories of taxes and respective tax rates 1. FEHERBER

Value-added tax (VAT)
HEF

Business tax

BEM

City maintenance and construction tax
ST RS AR

Education surcharge

BB

Corporate income tax
REMSH

For the Group’s PRC subsidiaries, output VAT is calculated by applying
17% to the taxable income for normal taxpayers, but the Group may pay
it after deducting deductible input VAT for the current period.
REEIRAF R A —RATARETUARNT7 %t F AN - WA
A RN AR RIE N ERERTBURER

The basis of computation and applicable rate of VAT primarily applicable
to major overseas subsidiaries of the Group are set out below:
REEIRINF AR EZ AR ETABKIE RERBESIRAT

Basis of computation Applicable country  Tax rate
BRI EABER HE
Amount of taxable added-value Germany 19%
JE A A 3L (B 58 =k

Value-added tax rates applicable in other countries follow the tax laws
and regulations in force in the respective countries.
H B FISEM T R BREE TR ERETE

It is calculated by applying 5% to the taxable income.

REFUA RIS % s S 27 -

It is levied at 7% or 5% on the actual turnover taxes paid.

BB REBIHIT % 5%

It is levied at 3% on the actual turnover taxes paid.

RERGANRBTHA3%ETE -

It is levied at 15% or 25% on the taxable profit, except that for oversea
subsidiaries, it is levied at the statutory tax rate of the countries or regions
in which the subsidiaries operate.

BREINFRBHRE PRI - @ B ATE M R EIN - (RERSTIRRE
TR FTISEEM15% 3K 25% T4 °

The basis of computation and applicable rate of corporate income tax
primarily applicable to major overseas subsidiaries of the Group are set
out below:
REERINFEZFRAEZBERANBEMMENTRE LER T RSR
LUNN

Basis of computation Applicable country 2015
B AR IE BABEXR 20155E
Amount of taxable income Germany  30.75%
JEMTL TS5 =

Income tax rates applicable in other countries follow the tax laws and
regulations in force in the respective countries.
HMBIR PSR R EEE MBI AR ERETE
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TAXATION
2.

(CONTINUED)

Tax benefits

Value-added tax

In accordance with the Notice Concerning Exemption from Value-
added Tax and Consumption Tax applicable to Special-purpose
Military Vehicles (BN E B EER RS ETRFTEET AR
4N)) issued by MOF and State Administration of Taxation, the sale
of special-purpose military vehicles to army and armed police by
Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company, is
exempted from value-added tax.

Preferential corporate income tax for the Company
The Company was recognized as a high-tech enterprise on 27
November 2008. The Company continued recognized as a high-
tech enterprise in 2014 and is therefore entitled to enjoy a
preferential income tax rate of 15% from 1 January 2014 to 31
December 2016.

Preferential corporate income tax for the domestic
subsidiaries of the Company

Weichai Power (Weifang) Reconstruction Co., Ltd. was recognized
as a high-tech enterprise and is therefore entitled to enjoy a
preferential income tax rate of 15% from 1 January 2013 to 31
December 2015.

Shaanxi Hande Axle Co., Ltd. and Zhuzhou Torch Sparkplugs Co.,
Ltd. were recognized as high-tech enterprises and are therefore
entitled to enjoy a preferential income tax rate of 15% from 1
January 2015 to 31 December 2017.

Shaanxi Automobile Huainan Special Vehicles Co., Ltd. was
recognized as a high-tech enterprise and is therefore entitled to
enjoy a preferential income tax rate of 15% from 1 January 2014
to 31 December 2016.

Shaanxi Automobile Xinjiang Vehicle Co., Ltd. was recognized as a
high-tech enterprise and is therefore entitled to enjoy a preferential
income tax rate of 15% from 1 January 2013 to 31 December
2015.
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TAXATION (CONTINUED)

2.

WEICHAI POoWER Co., LTD.

Tax benefits (Continued)

Preferential corporate income tax for the domestic
subsidiaries of the Company (Continued)

Shaanxi Heavy-duty Motor Co., Ltd., Shaanxi Fast Gear Co., Ltd.,
Baoji Fast Gear Co., Ltd., Zhuzhou Gear Co., Ltd. (#k M & & &
R & £ A &), Shaanxi Automobile Huainan New-Energy Special
Purpose Vehicles Co., Ltd., Zhuzhou Euro Grace Gear Automotive
Transmission Co., Ltd. (#KMBAE IR E SRR D B R A 7l ), Weichai
Power Yangzhou Diesel Engine Co., Ltd. ( #4EEh iGN S mi A
R EE27 ) and Shanghai He Da Auto Accessory Co., Ltd. ( i
Mz RBEE AR AT ), was recognized as a high-tech enterprise
and are therefore entitled to enjoy a preferential income tax rate of
15% from 1 January 2014 to 31 December 2016.

Pursuant to the requirement of Cai Shui [2015] No. 34, Shaanxi
Fast Automotive Components Import and Export Company Limited
meets the criteria of a low-margin small-scale industrial enterprise
and is subject to corporate income tax at the reduced rate of 20%
based on its taxable income which is taken as 50% of its income
(equivalent to a 10% tax rate for corporate income tax).

Pursuant to the requirement of the Notice Concerning Issues on
Taxation Policies Relating to the Thorough Implementation of
China’s Strategy of Western Development (Cai Shui Fa No. [2011]
58) (BRI A B Hs 78 56 A i 25 B S 5 B B IBUR R RE YR A0 )
promulgated by MOF, the State Administration of Taxation and
the General Administration of Customs dated 27 July 2011, as well
as the approval of relevant authorities, the following companies
have implemented preferential tax policy of 15% for the Western
Development:

- Shaanxi Heavy-duty Motor Co., Ltd., Shaanxi Hande Axle
Co., Ltd. Xi'an Fast Auto Drive Co., Ltd. and Shaanxi Fast
Gear Co., Ltd. have received the approval of Shaan Fa
Gai Industrial Confirmation Letter ¢ ( BX 2% 2k & 2 #E 32 tK)
No. (2015) 205 ) on 8 April 2015 and the companies have
passed the examination of 2014 Taxation Filing, and they are
expected to be entitled again to enjoy a preferential policy
for the Western Development in 2015;
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TAXATION (CONTINUED)

2.

Tax benefits (Continued)

Preferential corporate income tax for the domestic

subsidiaries of the Company (Continued)

- Shaanxi Jinding Casting Co., Ltd. has received the approval
of Qi Guo Shui Suo De Jian Mian Zi (I B F{ F715855 % =) No.
(2015) 027 on 12 May 2015 and the company has passed the
examination of 2014 Taxation Filing, and it is expected to be
entitled again to enjoy a preferential policy for the Western

Development in 2015;

- Baoji Fast Gear Co., Ltd. has received the approval of Bao
Shi Gong Xin Fa (2™ T {5 %) No. (2015) 60 on 31 March
2015 and the company has passed the examination of 2014
Taxation Filing, and it is expected to be entitled again to
enjoy a preferential policy for the Western Development in

2015;

- Weichai (Chongging) Automotive Co., Ltd. (44 (EE ) /7
BEHRAT]) has received the tax deduction and exemption
notice of Jiang Jin Guo Shui Shui Tong (T B FiE) No.
(2015) 28823 on 27 May 2015, and the company has passed
the examination of 2014 Taxation Filing, and it is expected
to be entitled again to enjoy a preferential policy for the

Western Development in 2015.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

0O - FRIE(48)
2. WHIKEERGE)
KR EPEAF NGRS E
H(#E)
- BRAsRKSEFERAA R
201545 B 12 B 15l B #4
Fr 1SR % F(2015) 027 5% Y Ayt
B DEDLEBBE2014FHM
EBRER - FBH2015F 018
BISZEXABARBEERBRLY
B

\

-  EB®rrpEnaRECERAE
MR2015F3 31 BEBC(EM L
{53 (2015) 6OSEYHL B @ b %
EREEBIAFNHEHERE
% BEF2015F b ES = 5%
TR AFEEERBRAER |

— HE(EE)REERAAR
2015527 HER TCOLER
T3 (2015) 288235% ViRl -
REmE  CEDLRIB2014
FHHBEREZ - 8512015
FHEESZEZ A AFREER
R ERE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

170

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS

Cash and cash equivalents

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - BHIBHRETEZIREFRE

1. BE¥ES

2015 2014
20156 20144

Cash at bank EERe 4,973,160.10 20,163,793.01
Bank deposits RITIE 20,293,084,804.26  19,945,849,452 87
Other cash and cash equivalents HiE®Ee 4,303,287,995.16 4,468,400,969.01
24,601,345,959.52  24,434,414,214.89

As at 31 December 2015, the other cash and cash equivalents of
the Group amounted to RMB3,587,079,954.03 (31 December
2014: RMB3,959,796,096.47), all of which are used in letter of
guarantee and security monies for special accounts such as bank
acceptance bills and letter of credit.

As at 31 December 2015, the Group held cash and cash
equivalents of RMB1,455,545,954.37 (31 December 2014:
RMB1,149,426,627.63), which were deposited overseas.

Interest income earned on bank current deposits is calculated by
using current deposit interest rate of the bank. The deposit periods
for time deposits vary from three months to one year depending
on the cash requirements of the Group, and earn interest income
at respective deposit interest rates of the bank.

Financial assets at fair value through profit or loss

MN2015F12 8318 * REEHMEK
E& B Es ARE3587,079,954.03

ot (2014 % 12 A 31 H

PARE

3,959,796,096.47 7T ) FA AR 1 A K2 3%

BIRTAARE ERESHE

FORES °

5 i &

R2015F 12 A31H8 - AEBEF K
RBIHEEESTEARER
1,455,545,954.37 70 (2014 F 12 A 31
H: e AR 51,149,426,627.63

JC) °

RITE B FIRIBIRITIE T RA X
BSHBWA - EHRFRNFREAE3
BEAZVFATE  EKAKENREHEK
ME » 32 B AR A SR 1T 13 50 A R B

SABUA -

Derivative financial instruments TESmT A

Forward contracts AR

2. URAAREEFTEEHZFHTAE
HiEmsNemEE
2015 2014
20155 201445
37,867,082.40 66,996,021.60

WEICHAI PowER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
3. Notes receivable

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)
3. EBUEER

2015 2014
20155 20144

Bank acceptance bills RITHRGEEE
Commercial acceptance bills REAHEE

8,889,644,101.91
38,295,000.00

13,755,776,821.57
25,103,554.95

8,927,939,101.91 13,780,880,376.52

Notes receivable that were pledged are presented as follows:

Hep  BEEHNRKREDT

2015

2014

20155 20144

Bank acceptance bills RITHRGLESR

2,511,424,512.27  6,557,183,926.52

Notes receivable which had been endorsed but not yet expired as

EEEEHEEEAGRRA MDD

at the balance sheet date are presented as follows: JEWRRBLAT
2015 2014
20155 20145
Derecognition No derecognition Derecognition  No derecognition
HIFRR REALTER R REE LR
Bank acceptance bills RITERGES 2,818,049,462.43 - 5,949,044,609.33 =
Commercial acceptance bills EEALES - 6,893,000.00 - -
2,818,049,462.43 6,893,000.00 5,949,044,609.33 -

Notes receivable already discounted but not yet expired as at the
balance sheet date are presented as follows:

EMREHEEERGBRAEKRIIHN

R :
2015 2014
2015% 20145
Derecognition No derecognition Derecognition  No derecognition
REILTER B EHER RRIEHER
5,091,035.29 -

Bank acceptance bills BITEHES

44,487,805.36 -

As at 31 December 2015 and 31 December 2014, the Group has
not transferred any notes into accounts receivable due to issuers’
failure in performance.

2015912 A31H 2014412 A 31
B AEEERHEAENBEHME
BREWER R -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

172

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

4.

Accounts receivable

The Group trades with its customers primarily on credit terms,

and generally requires prepayments or cash on delivery for new
customers. Credit period is generally one to six months, extending
up to six months for major customers. Accounts receivable is non-

interest bearing.

An aging analysis of accounts receivable based on invoice dates is

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFRE(E)

4,

FE U AR R

AEERZEFHNE S RFAGEAR
HRE  B—REFHFELBNNKHL
BB ET  ERAMBEE
R1-6MEF - TERPAINERE6E
H o BUERFIL TR -

REFAZAH  BUCRFINIRE DT

presented as follows: LUNNE
2015 2014
20155 20144
Within 3 months 3ME A AR 6,290,591,613.03 7,475,330,179.05
3 to 6 months 38 A =6fEA 1,129,878,742.44 918,479,917.73
6 months to 1 year 6EAZE1E 950,444,076.45 949,566,440.38
1 to 2 years 1226 696,424,083.66 340,718,426.91
2 to 3 years 2ER3F 230,497,732.65 113,710,835.72
Over 3 years 3FEM L 614,417,642.49 684,646,310.69
9,912,253,890.72 10,482,452,110.48

Less: provision for bad debt in respect of
accounts receivable

B MRS

935,638,633.25

822,420,507.83

8,976,615,257.47

9,660,031,602.65

Changes in provision for bad debts of accounts receivable are

presented as follows:

RSB RRE R ZEN T

2015
20155

2014
201445

Opening balance FHIRTE 822,420,507.83 728,922,061.65
Provision for the year REFHR 203,708,335.20 134,945,691.88
Reversed for the year AEEE (50,608,404.25) (40,482,285.79)
Written off for the year AREFEH (21,585,116.22) (1,360,790.35)
Decrease upon disposal of subsidiaries AEREFRARD (15,135,439.48) -
Adjustment for exchange differences BE i R (3,161,249.83) 395,830.44
Closing balance EREATE 935,638,633.25 822,420,507.83

WEICHAI PowER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR TMISE (&)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1~ BHIEBEHRETEDIEEFRE(E)
FINANCIAL STATEMENTS (CONTINUED)
4. Accounts receivable (Continued) 4. FEWERF (&)

2015
20155
Gross carrying Provision for

amount  Proportion bad debt  Percentage
s /] sTHREEA
SREI AR (%) BRER (%)

Individually significant items for BESBEAT
which provision for bad debt is BETHTERER

recognized separately 560,344,327.43 5.65 348,742,189.60 62.24
Items for which provision for RERRREEAS
bad debt is recognized by SHRER R
group with distinctive
credit risk characteristics 9,118,579,029.38 91.99 481,566,211.39 5.28
Not individually significant items for 28IE& %N E A(E
which provision for bad debt is BIEHRIEAR
recognized separately 233,330,533.91 2.36 105,330,232.26 45.14
9,912,253,890.72 100.00 935,638,633.25
2014
20144
Gross carrying Provision for
amount Proportion bad debt Percentage
o] AR
AREEREE (%) RIREE (%)
Individually significant items for BESHEEAY
which provision for bad debt is BEHEEREE
recognized separately 613,010,848.57 5.85 309,797,447.50 50.54
Itemns for which provision for RERRRSEES
bad debt is recognized by SHEERREE
group with distinctive
credit risk characteristics 9,462,787,340.55 90.27 437,475,207.60 4.62

Not individually significant items for EBBIB&FERE AR
which provision for bad debt is BEIREIRER
recognized separately 406,653,921.36 3.88 75,147,852.73 18.48

10,482,452,110.48 100.00 822,420,507.83
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR RMISE (&)

31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTeES T0 KEY ITEMS OF CONSOLIDATED 1 BHEBEHRETEDIEEFRE(E)

FINANCIAL STATEMENTS (CONTINUED)

4. Accounts receivable (Continued) 4.
As at 31 December 2015, individually significant items for which

provision for bad debt is recognized separately are presented as

FEURBRFR (48)
2015128318 @ BEESFEE AL
BETIREREENEKERERE RN

174

WEICHAI PowER Co., LTD.

follows:

Gross carrying
amount

ARMEEREE

Provision
for bad debt

HIRER

™

Percentage

FHR LB

Reasons

FTREH

Shanxi Tong Tai Automobile Sales 56,927,140.00 51,234,426.00 90% Long credit age
Services Co., Ltd RER#ER
ILFRESR)REHE R AR A A
000 SHANKSIRUS 50,219,167.38 12,554,791.85 25% Long credit age
RAERER
Guangzhou Jingi Trading Company 49,159,575.31 49,159,575.31 100% Bad repayment
Limited ability
BT EEE S ERAF] HEREDE
Shaanxi Rong Chang Yuan Trading 43,173,316.66 38,855,984.99 90% Not full coverage of
Co., Ltd preservation
PREEEREIRE S AR AF] EHAR2EE
Anhui Anyu Engineering 42,763,993.80 17,105,597.52 40% Bad repayment
Machinery Sales Co., Ltd ability
ZHEZFIREEMHERR AR HEREDE
Hubei Aoma Special Automobile 42,054,011.99 8,410,802.40 20% Legal actions
Co., Ltd. in progress
MILREHERAEERAA SEEREH
Dalian Shaanxi Automobile Sales 40,513,268.59 32,410,614.87 80% Bad repayment
Co., L td ability
REPTIEHERR AR HEREDE
RITA VO CO., LTD (Vietnam) 38,124,056.16 190,620.28 1% No recourse by
RITA VO CO., LTD (j#Eg) banks, account
receivable
transferred
RITEBRE
= EE
Hubei Space Shuanglong Special 35,611,768.86 24,928,238.20 70% Company dissolved
Purpose Vehicle Co., Ltd. NGS5
ML R EEERTEFRAF
Nanjing Lerong Trading Company 33,443,140.43 30,098,826.39 90% Assets have been
Limited preserved
ARENESERAR HMEDCESH
Others 128,354,888.25 83,792,711.79 65% Cessation of
Hib business, etc.
NEFEBEFLSE
560,344,327.43 348,742,189.60

AR NBRMERLAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS

4.

(CONTINUED)

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

Accounts receivable (Continued) 4. FEWERF (&)
As at 31 December 2014, individually significant items for which M2014F12A318 - BIHSEEAL
provision for bad debt is recognized separately are presented as BB R E AR R AR IE R
follows: T
Gross carrying Provision
amount for bad debt  Percentage  Reasons
ARE AR EARAEM  FHRLLOI  FHEEEHE
FAMIHAO LIMITADA 81,438,361.52 1,106,142.08 1% Repayment
FAMIHAO LIMITADA from Sinosure
and partially
uncollectible
RISREEN
1E & T aeldkal
OO0 SHANKSIRUS 61,907,184.06 1,118,175.20 2%  Partially uncollectible
o Taeldkal
China Civil Engineering Construction 61,195,995.97 36,717,597.58 60%  War in Libya
Corporation Fi L SR ERAL
B+ R TEEE AR AR
Shanxi Tong Tai Automobile Sales 56,927,140.00 51,234,426.00 90% Long credit age
Services Co., Ltd RARER
ILPRiESR)REHE R AR A A
Guangzhou Jingi Trading Company 49,159,575.31 39,327,660.25 80% Bad repayment ability
Limited EfEENE
BN EEE S BERAA
Shaanxi Rong Chang Yuan Trading 43,173,316.66 34,538,653.33 80%  Not full coverage of
Co., Ltd preservation
PREESLEIRE 5 AR AT EHAREEE
Anhui Anyu Engineering 42,763,993.80 17,105,597.52 40% Bad repayment ability
Machinery Sales Co., Ltd EfEsENE
ZREFIEEMEEER AR
Dalian Shaanxi Automobile Sales 40,556,826.59 28,389,778.61 70%  Bad repayment ability
Co., Ltd BEaE =
REPTIEHERR AR
Nanjing Lerong Trading Company 33,443,140.43 26,754,512.34 80%  Assets have been
Limited preserved
FERERE HERAA MEEEH
Datong City Yi Fu Commercial 32,068,898.11 12,827,559.24 40%  Bad repayment ability
and Trading Co., Ltd BfEgENE
ARTZERERREELQA
Others 110,376,416.12 60,677,345.35 55%  Cessation of business

Hit

etc.

RAEEBEFILSE

613,010,848.57

309,797,447.50
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
4. Accounts receivable (Continued)

Bt 5 ¥R R it 5E (78)

—E-AFf+A=1+—H(AREK¥T)

h - SHIBHRETEZIREFRE(E)

4. BUWERFR(E)

The Group’s accounts receivable for which bad debts are provided ANEBRARE DT AR ERER
for using aging analysis are presented as follows: K EUARFRIE AT ¢
2015 2014
2015% 2014%
Gross carrying Provision for Gross carrying Provision for

amount  Proportion bad debt  Percentage amount  Proportion bad debt  Percentage
1] Rt ] sttt i
REHE (%) BRER (%) RERE (%) SRER (%)
Within 1 year 1ELAR 3,546,476,131.73 82.11 162,932,787.49 459 4,600,211,695.68 92.20 230,199,578.80 5.00
1102 years 1226 461,362,586.78 10.68 66,345,372.22 14.38 176,704,041.01 354 26,101,352.11 1477
2103 years 123% 141,481,172.05 3.28 42,454,296.62 30.01 21,421,657.60 055 8,254,005.73 30.10
304 years 324E 16,179,303.99 038 8,081,230.12 49.95 40,286,747.02 081 20,154,109.52 50.03
4105 years 4358 24,292,305.44 0.56 19,433,844.35 80.00 25,543,732.35 051 20,399,749.75 79.86
Over 5 years SEME 129,282,060.59 299 129,282,060.59 100.00 119,348,934.09 239 119,348,934.09 100.00
4,319,073,560.58 100.00 428,529,591.39 9.92 4,989,516,307.75 100.00 424,457,730.00 851

The Group's accounts receivable for which bad debts are provided
for using overdue periods as credit risk profile are presented as

SR PR AAR B 1 12 D LIRS A 1R
SRR B EUGE SR T ¢

follows:
2015 2014
0158 2014
Gross carrying Provision for Gross carrying Provision for
amount  Proportion bad debt Percentage amount  Proportion bad debt  Percentage
/] figid ] ] sTHRbtfi
HRERE (%) BIRER (%) RHAE (%) ShER (%)
Within 1 year 1L A 4,736,662,099.22 98.69 52,342,173.47 1mm 4,473,270,532.80 100.00 13,017,477.60 029
1102 years 1528 62,843,369.58 131 694,446.53 1.1 - - - -
4,799,505,468.80 100.00 53,036,620.00 mm 4,473,270,532.80 100.00 13,017,477.60 029
176  WEIicHAI PoWER Co., LTD. %8 hBRHNERAS



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS
4,

(CONTINUED)
Accounts receivable (Continued)

As at 31 December 2015, the top five balances in respect
of accounts receivable had a total closing balance of
RMB570,645,024.37, accounting for 5.76% of the total of
closing balance of accounts receivable. The closing balance
in respect of bad debt provided for the top five amounted to
RMB37,960,889.31.

As at 31 December 2014, the top five balances in respect
of accounts receivable had a total closing balance of
RMB1,079,580,523.62, accounting for 10.31% of the total
of closing balance of accounts receivable. The closing balance
in respect of bad debt provided for the top five amounted to
RMB37,976,081.31.

As at 31 December 2015, accounts receivable with carrying
amount of RMB1,625,574,176.80 (31 December 2014:
RMB1,758,522,549.60) was pledged for securing bank borrowings.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

4,

FEUR R X (48)

MR2015%12A318 © BRI AEHN
WS FERRBETAARE
570,645,024.37 7T * 15 EBER K F R
FREEAFTEM L 55.76% & ZATH
HIRERHRAIZREEFRBEAA
R#37,960,889.317T °

R2014% 12 A31H » BREEAIABHW
BUWREFRNFERABETAARKE
1,079,580,523.62 7 - 15 & 2 BR R 4R
RE|FEAFTEALHE10.31% @ 7ZA]
h AR R ERERFE RATER
AER#37,976,081.317T °

MW2015%F12 A318 - AEE KR
m{EEAAR®1625574,176.80
. (2014%F 12 A31H : AR®
1,758,522,549.607T. ) ) & Us A 7 1
FREBRI TR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

178

NoTES TO KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

5.

Prepayments
An aging analysis of prepayments is presented as follows:

5.

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFRE(E)

AR
BN FORMERER DTN

2015 2014

20155 20144
Amount Proportion Amount  Proportion
4| LI
K%l (%) ot (%)
Within 1 year 1 AR 348,897,171.27 86.87  453,357,098.87 92.90
1 to 2 years 1224 40,545,235.83 10.09 22,130,599.57 4.54
2 to 3 years 2E3F 5,940,613.56 1.48 3,580,954.08 0.73
Over 3 years 3FM 6,259,412.79 1.56 8,916,419.80 1.83
401,642,433.45 100.00 487,985,072.32 100.00

As at 31 December 2015, there was no significant prepayments
with an age of more than one year (31 December 2014: Nil).

As at 31 December 2015, the closing balances of the top 5
prepayments amounted in aggregate to RMB89,556,506.58,
representing 22.30% of the total closing balances of all
prepayments at year end.

As at 31 December 2014, the closing balances of the top 5
prepayments amounted in aggregate to RMB120,459,072.69,
representing 24.68% of the total closing balances of all
prepayments as at year end.

Interests receivable

6.

Interests on time deposits TE HRTF 5K F B

MN2015412 8318 @ EEREE —F A

FHEBFEMK(2014F12 8318 ¢
=) o

R2015% 12 A31H » BEEAIABHW
ENREBERNERBRBEETAARE
89,556,506.587T * b TEfT FRIEF K&k
BEAFTEMLEfA22.30% °

MR2014512A318 @ BRI AEHN
ENRBERNERBRBEETAARE
120,459,072.697C * {RIEfFRIBE R
BRI 524.68% ©

R RS

2015 2014
20155 20144

53,906,611.07 134,246,230.24

WEICHAI POWER Co., LTD. MLahhBRNDBERLAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMIsE(48)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)

FINANCIAL STATEMENTS (CONTINUED)
7. Dividends receivable

FE U AR A

2015 2014
20155 20144

Shaanxi Eurostar Auto Co., Ltd. BREARR AT 4 T AR B IR A R
Shaanxi Tonghui Automotive Transportation — BRFE:EME /FE YR AR A 7]

3,040,000.00 3,040,000.00

Co., Ltd. 3,440,000.00 -
6,480,000.00 3,040,000.00
8. Other receivables H fh U R

An aging analysis of other receivables is presented as follows:

HAG YRR DTN

2015 2014
20155 20144

Within 1 year 1F AR
1 to 2 years 1224
2 to 3 years 2E3F
Over 3 years 3FLAE

582,552,420.11 706,703,360.37
38,927,172.60 139,401,607.88
22,096,966.05 29,869,751.66
57,533,773.93 33,839,580.16

Less: Provision for bad debits in respect of B BRI AR
other receivables

701,110,332.69 909,814,300.07

55,338,843.24 38,171,673.31

645,771,489.45 871,642,626.76

Changes in provision for bad debts in respect of other receivables
are as follows:

HAtERSRAREFANE BT

2015 2014
20155 20144

Opening balance FAIERER 38,171,673.31 40,811,014.15
Charge during the year REETR 41,581,690.97 964,034.59
Reversal during the year AN A (22,071,253.63) (3,558,129.67)
Written off during the year PN S (2,160,128.53) (45,245.76)
Decrease upon disposal of subsidiary(ies) AEREFARIHD

during the year (183,138.88) -
Closing balance FAREE 55,338,843.24 38,171,673.31
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

8. Other receivables (continued) 8. EHftEWF(GE)
2015
20155
Gross carrying Provision for
amount Proportion bad debt Percentage
id ] TR A
IREERE (%) HRER (%)
Individually significant items for BESEEAT
which provision for bad debt is BRIRRRER

recognized separately - - - -
Items for which provision for bad debt ¥/ BERFEES

is recognized by group with SHEERRER
distinctive credit risk characteristics 680,262,500.01 97.03 37,397,534.56 5.50
Not individually significant items for ~ EBESBAE A
which provision for bad debt is BRIRRRER
recognized separately 20,847,832.68 2.97 17,941,308.68 86.06
701,110,332.69 100.00 55,338,843.24
2014
20145
Gross carrying Provision for
amount Proportion bad debt Percentage
l5at] Figriatl
BRERE (%) BERER (%)
Individually significant items for BRSHEEAY
which provision for bad debt is BERHEEIRER
recognized separately - - - -
Items for which provision for bad debt Z{EBRERIEEEE
is recognized by group with SHEZRER
distinctive credit risk characteristics 909,814,300.07 100.00 38,171,673.31 4.20
Not individually significant items for ~ BIBGEREAE
which provision for bad debt is BRERHEEIRER
recognized separately - - - -
909,814,300.07 100.00 38,171,673.31

180 WEICHAI POWER Co., LTD. MLahhBRNDBERLAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMIsE(48)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

8. Other receivables (continued) 8. HftEWF(GE)
The Group's accounts receivable for which bad debts are provided AEBERARRONATIRERER
for using aging analysis are presented as follows: Ry E fh FEUGRIBR AT ¢
2015 2014
20155 20145
Provision for Provision for
Amount Proportion bad debt Percentage Amount  Proportion bad debt  Percentage
] FTRLA il sHRMA
i (%) BRER (%) 8 (%) BRER (%)
Within 1year 1R 248,579,082.64 81.84 8,442,357.02 340 256,219,218.85 7240 2,707,684.00 1.06
1102 years 122 13,547,642.20 4.46 2,025,210.09 14.95 45,036,558.38 12.72 5814,353.92 1291
210 3 years 153% 19,400,790.05 6.39 5.521,618.53 28.46 29,869,751.66 8.44 7,623,815.66 2552
3104 years 354F 2,069,258.06 0.68 1,049,648.12 50.73 526,808.24 0.15 256,797.49 48.75
410 5 years 4ESF 242,851.32 0.08 194,281.06 80.00 2,367,911.50 067 1,894,329.20 80.00
Qver 5 years SENE 19,901,897.34 6.55 19,901,897.34 100.00 19,874,693.04 5.62 19,874,693.04 100.00

303,741,521.61 100.00 37,135,012.16 12.23 353,894,941.67 100.00 38,171,673.31 10.79

Other receivables for which bad debts are provided for using £ 8 HA AR e 1F s 15 PR TR B A R T 12
overdue ages as a distinctive credit risk characteristic are presented HEREFENHEMEYGRIERAT
as follows:
2015 2014
20155 20145
Provision for Provision for
Amount  Proportion bad debt Percentage Amount  Proportion bad debt  Percentage
] FHRLA it FTRLLAI
] (%) BRER (%) fix ] (%) SRR (%)
Within 1year 1R 326,904,244.80 86.82 262,522.40 0.08 450,484,141.52 81.03 - -
1102 years (EYES 25,379,530.40 6.74 - - 74,242,049.50 13.36 - -
210 3 years 153F 2,696,176.00 0.72 - - 20,123,000.00 3.62 - -
QOver 3 year 3ELE 21,541,027.20 572 - - 11,070,167.38 1.99 - -
376,520,978.40 100.00 262,522.40 0.07 555,919,358.40 100.00 - -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
8. Other receivables (continued)

Other receivables by nature are as follows:

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFRE(E)

8.

2015
20154

HAp WK ()

Hip el izt E o 8mT ¢

2014
20144

Value-added tax paid in advance FERZ B (EFL 74,973.72 19,188,683.48
Tax rebate receivable FEUURTR X 19,256,798.65 8,419,496.15

Corporate lending and payment on behalf

ERE BRI

74,682,402.85

152,510,573.22

Compensation claim R 67,445,455.01 79,670,849.26
Employee advance HRL 40,197,930.71 47,597,031.26
Commission receivable FEW RS 68,163,586.40 80,058,232.80
Transfer of fund BRI 75,429,071.20 50,250,744.00
Consideration receivable for asset transfer FEWE EEEE TR 21,285,600.00 22,366,800.00
Deposit e 32,700,662.46 78,028,318.05
Others HAb 301,873,851.69 371,723,571.85

701,110,332.69 909,814,300.07

2015128318 @ NS 5E

As at 31 December 2015, the top 5 other receivables are presented

as follows: AIABIAT :
Percentage of
total other Closing balance
receivables of bad debt
Closing balance () Nature provision
i H At
R ERER
BRTEE BRER
FRERE EE (%) FERERE
Company A 68,163,586.40 9.73 Commission Within 1 year -
ART] receivable 150R
FEwAE
Company B 21,285,600.00 3.04 Consideration 2 to 3 years -
BAA] for asset 2-3F
transfer
EEEEN
Company C 20,072,320.80 2.86 Transfer of Within 1 year -
CAT] fund 1FEUR
BEEER
Company D 18,277,235.20 2.61 Transfer of Within 1 year -
DYNG] fund 1FEUR
BEEER
Company E 13,778,740.01 1.96 Corporate Within 1 year 10,872,216.01
EAA] lending and and
payment 3 to 4 years
on behalf 1FER
EEEN Kk3-4%
KA
141,577,482.41 20.20 10,872,216.01
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS

(CONTINUED)

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - &ff

IR EZIRBFRE(48)

8. Other receivables (continued) 8. HEWK(E)
As at 31 December 2014, the top 5 other receivables are presented 201412 A318 + A KRS E
as follows: RIEAZMT
Percentage of
total other Closing balance
receivables of bad debt
Closing balance (%) Nature Age provision
(=g=¥ic}
FENTRERRR
AR EARAER
HARERER L1 %) = AR FRERFE
Company F 80,058,232.80 8.80 Commission  Within 1 year -
FAA] receivable 1 AR
i rdlitka
Company G 30,500,859.60 3.35 Security deposit ~ Within 1 year -
GRH] RER 1F AR
Company B 22,366,800.00 2.46 Consideration for 1 to 2 years -
B A asset transfer 1-24F
BEEZENR
Company H 18,015,810.32 1.98 Value-added ~ Within 1 year 515.74
HAA] tax prepaid 1F AR
TRAIGERN
Company | 14,084,869.54 1.55 Corporate lending 2 to 3 years 704,243.48
NG and payment 2-3F
on behalf
PEEER
BT
165,026,572.26 18.14 704,759.22

As at 31 December 2015, other receivables with a carrying amount
of RMB199,091,312.00 (31 December 2014: RMB366,524,751.60)

were pledged for securing bank borrowings of the Group.

A

R2015%F12 8318 » XEEKERE
EA AR%199,091,312.007T (20144
12A318 : AR%366,524,751.607T)
Fy LA FEUR SR E HR R A BS SR T TE X o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Bt 5 ¥R R it 5E (78)
—E-—AFFTZA=+—HARKT)

h - SHIBHRETEZIREFRE(E)

9. Inventories 9. RE&
2015 2014
0158 20148
Gross carrying Provision for Carrying (Gross carrying Provision for Carmying
amount  decline in value amount amount decline in value amount
HRERE HEER HEEE BRSNS HEER HHER
Goods in transit & 329,327,919.02 - 32932791902 315033575.22 - 31503357522
Raw materials Rt 1,938,619,581.55 (41,237,38061)  1,897,382,200.94  2,320,381,508.48 (40,246,072.01)  2,280,135,436.47
Finished goods Eff 7,067,41859531  (277,557,857.22)  6,789,860,738.09  7464,883057.69  (218,015,651.81)  7,246,867,405.88
OEM materials ZRMTHE 100,543,175.90 (61,989.08) ~ 100,481,186.82  122,077,088.48 (61,989.08)  122,015,099.40
Self made semi-finished goods ~ ER¥RAREER 1,406,810,309.74 (23212,973.00)  1,383,5597,336.74  1,326,675,001.53 (18,620,019.11)  1,308,054,982.42
and work in progress
Turnover materials R 956,267,869.83 (25170,996.33)  931,09,87350  959,402,303.53 (547396243)  953,928,341.10
Second-hand vehicles —3E 423,512,016.87 (13,683598.47)  409,868418.40  389,820,943.97 (1,11578238)  388,705,161.59
12,222,499,468.22  (380,884,794.71) 11,841,614673.51 1289827347890  (283,533,476.82) 12,614,740,002.08

The changes in provision for decline in value are as follows:

FEKELESDIT -

2015 20154
Decrease during the year
REHY
Adjustment of

Opening Charge exchange Closing

balance  during the year Reversal Write-off differences balance

8% KGR &Q B EfzEAR ERGE

Raw materials TRt 40,246,072.01 23,623,594.98 (12,878,980.73) (8,459,206.07) (1,294,099.58) 41,237,380.61

Finished goods ERm 218,015,651.81 157,052,865.69 (28,676,182.81) (66,143,017.07) (2,691,460.0)  277,557,857.22

OEM materials ZHNIHH 61,989.08 - - - - 61,989.08
Self made semi-finished goods ~ ER*RAREER

and work in progress 18,620,019.11 7422,673.63 (4,500,470.02) (1,080,924.11) 2,751,674.39 23,212,973.00

Tumover materials BEtH 547396243 4036475845  (19,212,354.99) (437041) (143099915 25,170,993

Second-hand vehicles 3 1,115,782.38 19,595,370.22 (7,278,190.64) - 210,636.51 13,643,598.47

283,533,476.82 248,059,262.97 (72,546,179.19) (75,707,517.66) (2454,248.23)  380,884,794.71
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

9.

10.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

Inventories (continued) 9. TFE((E)
2014 20144
Decrease during the year
KEFD
Adjustment of
Opening Charge exchange Closing
balance during the year Reversal Write-off differences balance
i) FRHE £[ g EiZERE EXpE
Raw materials BErE 54,014,136.79 15,608,833.30 (2,159,104.08) (24,632,489.19) (2,585,304.81) 40,246,072.01
Finished goods EN 255,267,684.84 181,098,656.97 (48,533,958.53)  (167,596,836.02) (2,219,895.45) 218,015,651.81
OEM material ZHRMIAH 451712 - - - (363,188.14) 61,989.08
Self made semi-finished goods ~ EE ¥R R REER
and work in progress 36,854,179.53 2,684,486.50 (17,393,900.56) - (3,524,746.36) 18,620,019.11
Turnover materials FEH 2,143,928.49 4,065,881.39 (228571.72) - (507,275.73) 547396243
Second-hand vehicles —F& - 1,219,419.82 - - (103,637.44) 1,115,782.38
348,705,106.87 20467727798 (68,315,534.89)  (192,229,325.21) (9,304,047.93) 283,533,476.82
Provision for decline in value of inventories is determined based on REERBR AT A Z T FENZE
the excess of cost over net realizable value and shall be reversed BT IR T BB - WE AR D
within the original provision for decline in value of inventories FEEEMTZEAZERRK  £RE
when the factors that give rise to the decline in value of inventories PR FEHREEENSBEARED o
in prior years are not in effect in current year.
The increase in provision for decline in value of this year was mainly REFERBEFEENEEREN D
due to stocking up of inventories which was in turn due to the W SHR K EEF AR R FT BN
weak sales of products.
Non-current assets due within one year 10. —FRIPNFERBERE

Finance lease receivables B & & R

2015 2014
20154 20144

1,289,424,886.40  1,509,870,834.00

On 31 December 2015, the Group’s non-current assets due within
one year with the carrying amount of RMB73,939,079.20 (31
December 2014: Nil) was pledged to secure its bank borrowings.

2015612 A318 » AEBSEREE
B A ANR¥73,939,079.207T (20144F
128318 : &)N—FRNE B/ IER
& EEIFAREYSIRITER °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

NoTES TO KEY ITEMS OF CONSOLIDATED

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFRE(E)

FINANCIAL STATEMEN
11. Other current assets

TS (CONTINUED)

HitvREEE

2015
20154

11.

2014
20144

Prepaid expenses
Tax credit

Principal-protected fixed income

investment products

Principal-protected variable income wealth

management products
Prepaid corporate income tax
Others

FHER
AEHETRIA
RABEEWR SRR E E M

RN F B W R BT B 22

BRHEERMAEN
HAl

232,104,668.12
530,972,955.35

10,000,000.00

73,000,000.00

105,881,057.03
18,277,728.55

218,384,275.16
463,327,762.71

20,000,000.00

63,047,641.04
7,417,909.34

970,236,409.05

772,177,588.25

12. Available-for-sale financial assets 12. AIHHESRERE
2015 2014
0155 0145

Gross carrying Provision for Gross carrying Provision for
amount impairment  Carrying amount amount impairment Carrying amount
BEBE REES KaEE RaSE REER EEEE

Available-for-sale equity A ERRTA
instruments

At fair value BAREENE 258,826,493.60 - 258,826,493.60 256,312,290.80 - 256,312,290.80
At cost BAGE 514,822,916.91  (123,356,130.00)  391,466,786.91 298,661,127.71  (123,356,130.00) 175,304,997.71
773,649,41051  (123,356,130.00)  650,293,280.51 55497341851  (123356,130.00)  431,617,288.51
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.
FINANCIAL STATEMENTS (CONTINUED)
12. Available-for-sale financial assets (continued)
Available-for-sale financial assets at fair value:

NoTES TOo KEY ITEMS OF CONSOLIDATED

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

h - SHIBHRETEZIREFE(E)

12. AHESHEE(E)
MorBEFENTHREESREE

2015
20154

2014
20144

Cost of equity instruments X T AR

Fair value NAfEE

Fair value changes accrued to other ZEFET AR ARE W
comprehensive income ’Ajﬂfﬁ”@?

Adjustment of exchange differences B b, Z= R 2

Impairment provided for BEEHERE

199,912,290.80
258,826,493.60

199,912,290.80
256,312,290.80

59,200,000.00 56,400,000.00
(285,797.20) =

Available-for-sale financial assets at cost: ARGt SR At HE S BB E ¢
2015 20154F
(Gross carrying amount Provision for impairment
BanE HEEE
Percentage Cash
Increase Decrease Adjustment Increase Decrease of dividend for
Opening during during of exchange Closing Opening during during Closing ~ shareholding the year
balance the year the year differences balance balance the year the year balance (%) KRS
3] KERN KERY) EnzEee Ex0E ) KERN KER) 5 HBUA i
Foton Heavy-duty Machinery %Eﬁiw Mﬂﬁ 3863087688 - - - 63087688 1,408500.00 - 140850000 614
(o, Ltd.
Xinjie Ivestment and Guarantee 5,135,800.00 - - - 5,135,800.00 - - - - 50
(o, Ltd. (Note
Huarong Xiangjang Bank Hﬂ)fliﬁt 20,000,000.00 - - - 20,000,000.00 - - 032 2,000,000.00
Corporation Limited
China National Machineryand ~~ FEBHRESE 879,605.00 - - - §79,605.00 §79,605.00 - §79,605.00 066
Fquipment Hanan Com, .~ ROEBAR
Thuzhou Gear Share Co,, Ltd it 1,680,000.00 - - - 1,680,000 - - - - 15
ARAR
Eastern Life Insurance Co, Lid. EIAERR 60,000,000.00 - - - 60,000,000.00 60,000,000.00 - 60,000,000.00 150
HRAT
New Century Finance Leasing HtaLREE 61,068,025.00 - - - 6106802500 61,068,025.00 - 61,068,025.00 12
(o, 1d. ARAR
XAMENFENGTAIBUS & COACH  EFEZERH&R 24,999,800.00 - - - 249980000 - - - - 1547
INTERNATIONAL O, LTD FERRAA
Yangzhou Suken Yinhe Auto MRS EE 1563909.3 - - - 15639090 - - - - 1500
Connecting Rod Co, Ltd. RRAT
Others i 8470307160 219.991,598.00 (5,304,418.60) 147460980 300,864,860.80 - - 69,029,200.80
29866112171 219.991,598.00 (5,304,418.60) 147460980 5148291691 123,356,130.00 - 123,356,130.00 71,029,20080
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

12. Available-for-sale financial assets (continued) 12. AJEEEREE(E)
2014 20144F
(ross carying amount Provision for impairment
Ei) HBER
Percentage Cash
Increase Decrese Increase Decrease of  diidend for
Opening during during Closing Opening during during Closing ~ shareholding the year
balance the year the year balance balance the year the year balance (B AFEE
F4E HEEN KERD EREE FIHE HEE KERD EREE BRI 4
Foton Heawy-duty Machinery REEHRARS 3863087688 = = 38630876.88 1,408,500.00 = - 1,408,500.00 6.14 -
(o, L1d. BRAA
Xinje lnvestment and Guarentee ~ EREER 513580000 - - 5,135.800.00 - - - - 50 -
Co, Lt (Note) BREADA()
Huarong Xiangjiang Bank ERRIRO 20,000,00000 - - 2000000000 - - - = 032 200000000
Corporation Limited
ChiaNatona echneyand. B3R SE 879605.00 - - 87960500 87960500 - - 87960500 0% -
Equpment Hanen Cop, L.~ BERAR
Thuzhou Gear Share Co,, Ltd. sk 1,680,000.00 - - 1,680,000.00 - - - - 25 -
BRAT
Eastern Lfe Insurance Co,, Ltd. FHABRR 60,000,000.00 = = 60,000,000.00 £0,000,000.00 = - 60,000,000.00 150 -
BRAR
New CentuyFnce ey~ G4 BRE 6106802500 - - G50 6106802500 - - GRS 112 -
(o, L1d BRAT
XAMENFENGTAIBUS & COACH  BFERERTEE 24,999,800.00 = = 24,999,800.00 - - - - 1547 -
INTERNATIONAL CO, LTD FERROT
Yangzhou Suken Yinhe Auto FifEEETEE 15639493 - - 15639493 - = = = 1500 =
Connecting Rod Co,, Ltd. BRAR
Other ] = 84,703,071.60 = 8470307160 = = - - - 2,00000000
213,958,056.11 84,703,071.60 - 29866112101 123356,13000 - - 123,356,130.00 - 2,00000000
Note: The Group has no board seats in Xinjie Investment and Guarantee Co., it AEEESREREEREREFL A
Ltd., as such the Group has no significant influence over that investee. BEEEE  NEEHZRRE B
BAFE -

188 WeicHAI Power Co., LTD. L@ NBRMNERLAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMIsE(48)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

13. Long-term receivables 13. REIEWRK
2015 2014
0158 20148
Gross carrying Provision for Carrying Gross carrying Provision for Carrying
amount impairment amount amount impairment amount
RERE HEER FEEE B WEERE HHRE
Finance lease receivables WEREREYE: 3,348,884,733.60 - 3348,884,733.60  2,574,098,089.20 - 2,574,098,089.20
3,348,884,733.60 - 3348,884,733.60  2,574,098,089.20 - 2,574,098,089.20
The discount rate ranged from 0% to 15%. AR EREA0%-15% °
As at 31 December 2015, among the aforesaid finance M2015F12A31H @ Litg &R E
lease receivables, unrealized finance income amounted to BRFFRERERERE R AR
RMB304,802,696.80 (31 December 2014: RMB282,216,826.80). 304,802,696.80 7t ( 2014 4 12 A 31

B : AE#282,216,826.807T) °

As at 31 December 2015, no long-term receivables were pledged R2015F 12 A310 - AEE&EKH

for securing bank borrowings of the Group (31 December 2014: FEWRE AR EGIRITER (2014

RMB205,058,822.40). F12A31H8 : AR¥205,058,822.40
JL) ©

ANNUAL REPORT 2015 &% 189



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

q q LB s
14. Long-term equity investments 14. RERERE
2015 20154
Change during the year
1548
Gains and losses
oninvestment Other
Other underequity  comprehensive Other equity PEGE I Closing provision
Opening increase Other method income changes cash dividend Closing ~ forimpairment
balance (Note2) decrease B Afpa Afpa EfRE balance
B8 NG AitHD § Wi 28 B 58
Jointly-controlled enterprises RELE
Yian FC Ineligence Transmission EREREVED 192,653,453.02 - - (34602,654.06) - - - 158,050,798.% -
Co, L. fote 1) BRAA(E1)
Assocates BER%
Shanzhong Finance Leasing Co, L. LEFARERRAT 391,082.871.61 - - 16,066,957 - - (1611940000) 39103042838 -
Shandong Heavy Industry Group ESTEESHERAT 22802996354 - - 22,718,404.78 - - (13.279503.45)  237,468,864.87 -
Finance Co, Ltd.
24 assodates which are not indhidually BRAEAMUR 665,959,370.13 49,050,703.65 (12,118,687.10) 27,998,182.16 (6,561,087.89) 122463537 (64953,042.35)  660,600,073.97 (4,844,091.33)
significant BELE
1.477,725,658.30 49,050,703.65 (12,118,687.10) 32,180,889.65 (6,561,087.89) 1,.204,635.31 (94,351,945.80)  1,447,150,166.18 (4,844,091.33)
2014 20144
Change during the year
s3]
Gains and losses
Increase upon on investment Other
consolidation of under equity comprehensive Dedlaration of Provisionfor ~ Closing camying ~~ Closing provision
Opening Adtional subsidiaries Other income cash diidend impairment amount for impairment
belance nvestments R8T decrease ftisa EERS itiEnE £X £X
EE ENRE i ity & bl X FEEE REER
Jintly-contrlled enterprises AR
Xian FC Inteligence Transmission EREREEEY 230,150,067 - - - (37,496,600.75) - - - 19265345300 -
Co, Ltd. (Note 1) BRAFE)
Associates BEtE
KION Group AG KION Group AG 6,631,346,533.88 800,288,471.10 - (1284097935000 10416926964 (165767326.14) (85,939,012.88) - - -
Shanzhong Finance Leasing Co, ltd, (L EREREER AR 409,920,340.57 - - - 17,454581.04 - (36,292,050.00) = 391,082,871.61 -
Shandong Heavy Industry Group UFETSEEBARAT 21373239401 = = = 21,850,10251 = (7,552,532.98) - 228029,963.54 -
Finance Co, Ltd.
3 associates which are not indiduly  EEFERABFHELE 304,079,749.41 - 419,268,642.50 (665,711.42) (22344083 (42,794,732.82) (7,450,704.10) (A25443061) 66595937013 (4,538932.17)
significant

77892908064 80028847110 41926864250 (128476364642 10375390261 (208,562,05956)  (137,2342%9.%) (425443261) 147772565830 (4538932.17)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR TMISE (&)

31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

14. Long-term equity investments (continued) 14. RHIRERE (&)

Note 1: Xi‘an FC Intelligence Transmission Co., Ltd. is held as to 51% by the il AEERFEA LR AR ERAA]
Group, and as to 4% and 45% by Shaanxi Fast Gear Automotive 51%MRHE - SRR BRIEL
Transmission Co., Ltd. (“Transmission Co”) and Caterpillar (China) FHEBEEEREFAR([{EEEE])
Investment Co., Ltd (“Caterpillar”) respectively. Its board of directors MAHF 2 (P B R EFRAF([ 45
comprises seven directors, three of whom being nominated by the BE)  BRIESDFIR4%F145% - BF
Group, one being nominated by Transmission Co and three being EHEEEFHER A =5HAEE
nominated by Caterpillar. According to its articles of association, board ZE - —EHBHEEZR(E  FI0=F
resolutions require unanimous approval or approval by substantially all HRHFREZEE - RIZRARIZEFAIE -
directors, and thus Xi‘an FC Intelligence Transmission Co. is a jointly- BEFERAFEEFOLRAZTIEAS
controlled enterprise of the Group. BAEEA B ALESEEEDE

RAFIBRAEES S -
Note 2: The Company held 38.60% in Shaanxi Automobile Wuhai Special it2 . AEBEFERTSHEERNEGRA

Vehicles Co., Ltd. On 16 March 2012, the Group acquired 24.12%
minority interest voting rights in Shaanxi Automobile Wuhai Special
Vehicles Co., Ltd. via a management and control agency agreement,
representing an aggregate percentage of voting power of 62.72%
with effective control over the company. On 1 December 2015, the
equity entrustment agreement was terminated upon discussion and
negotiation, and the voting rights increased back to 38.60%. The equity
method was instead adopted to account for the equity investment

A]38.60% [k - 2012463 A 168 » &
BIREEEES A E T TS 8
DA T24.12% BI K FHE « BETRA
HELL () B62.72% » 1A BB IEHIHE -

2015F 12 5 1 A48 5 A8 LEIRIEZ 1T
% + ZARELE PRI 7338.60% ° 2K
RAIZ FREIBAER ) TEFR A AE]
HIBTE A EHTE AR A AR R

made by Shaanxi Heavy-duty Motor Company Limited, a subsidiary of BB Em A GE - A2 ANGN
the Company, in Shaanxi Automobile Wuhai Special Vehicles Co., Ltd. 5
For details, please refer to Note VI.5.

REBEREREERNBR

Provision for impairment of long-term equity investments is
presented as follows:

2015 2015%F
Adjustment of
Opening Increase Decrease exchange Closing
balance  during the year  during the year differences balance
FOHE RERM rERD  EREERE ERGR
Zhuzhou Auto Trading Market  #iiliAER 55 (284,499.56) - - - (284,499.56)
Torque Turbine Engine Co. Torque Turbine Engine Co. (4,254,432.61) - - (305,159.16)  (4,559,591.77)
(4,538,932.17) - - (305,159.16) (4,844,091.33)
2014 20144
Adjustment of
Opening Increase Decrease exchange Closing
balance  during the year  during the year differences balance
EOHE AEEN AERS EREERE ERHE
Zhuzhou Auto Trading Market kN AER SMS (284,499.56) = = = (284,499.56)
Torque Turbine Engine Co. Torque Turbine Engine Co. - (4,254,432.61) - - (4,254,432.61)
(284,499.56)  (4,254,432.61) - - (4,538,932.17)
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V. NoTES 70 KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
15. Investment property 15.

Subsequent measure under the cost model:

REMEME
RAKAEETRERE

192

2015 2015%F
Houses and
buildings Land use rights
EEREZEY = 3t {5 A
Gross carrying amount RE
Open balance FHIREE 592,636,238.34 47,204,688.83 639,840,927.17
Directly acquired HEBEA 1,053,791.00 - 1,053,791.00
Transfer from construction FEETEEA
in progress 90,012,504.91 - 90,012,504.91
Transfer from fixed assets EEEEEA 31,950,882.49 - 31,950,882.49
Transfer from intangible assets ~ #EFEEE A - 300,218.79 300,218.79
Disposals and retirements BB & REE (20,064,070.41) (1,247,460.25) (21,311,530.66)
Closing balance FRERTE 695,589,346.33 46,257,447.37 741,846,793.70
Accumulated depreciation RETTERNEH
and amortization
Opening balance FHIRTE 113,972,710.07 3,704,901.78 117,677,611.85
Provision BEr 32,533,101.52 933,329.13 33,466,430.65
Transfer from fixed assets EEEEEA 5,229,981.96 - 5,229,981.96
Transfer from intangible assets M & EEE A - 37,175.31 37,175.31
Disposals or retirements A (3,252,346.32) (202,902.27) (3,455,248.59)
Closing balance FAREREE 148,483,447.23 4,472,503.95 152,955,951.18
Carrying amount REEE
At year end FR 547,105,899.10 41,784,943.42 588,890,842.52
At year beginning FH) 478,663,528.27 43,499,787.05 522,163,315.32

WEICHAI PowER Co., LTD.
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V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
(CONTINUED)

FINANCIAL STATEMENTS

B 5 ¥R R it 5F (78)
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h - SHIBHRETEZIREFE(E)

15. Investment property (continued) 15. REMEHEGE)
2014 20144
Houses and
buildings Land use rights Total
B B R EEE) T R &5t
Gross carrying amount RE
Open balance FHREE 591,466,267.63 47,204,688.83 638,670,956.46
Transfer from construction in
progress EETREA 2,567,968.00 - 2,567,968.00
Disposals and retirements BB LIREE (1,397,997.29) = (1,397,997.29)
Closing balance FRERFE 592,636,238.34 47,204,688.83 639,840,927.17
Accumulated depreciation FFHITER
and amortization
Opening balance FHERTE 88,519,301.18 2,755,103.65 91,274,404.83
Provision =TT 25,747,221.31 949,798.13 26,697,019.44
Disposals or retirements BB ok R EE (293,812.42) - (293,812.42)
Closing balance FRERTE 113,972,710.07 3,704,901.78 117,677,611.85
Carrying amount REEE
At year end FR 478,663,528.27 43,499,787.05 522,163,315.32
At year beginning F7) 502,946,966.45 44,449,585.18 547,396,551.63

As at 31 December 2015, investment properties for which the
Group had not obtained real estate certificates had a carrying
amount of 116,401,788.08, for which the Group was in the
process of applying for real estate certificates (31 December 2014:

RMB161,550,184.91).

MR2015%F12 8318 @ REEHRES
EHEZRNKEEEHEREEES
AR#116,401,788.087T © B F
EibEZBES (2014F12H318 :
AER#161,550,184.917T) °
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V. NoTEs T0 KEY ITEMS OoF CONSOLIDATED HhH - SHEHHRXEZIRBFEREE)
FINANCIAL STATEMENTS (CONTINUED)
. oo
16. Fixed assets 16. EEEE
2015 20154
Forklift trucks Forklift trucks
and equipment  and equipment
Housesand ~ Machinery and Electronic leased out leased out
buildings equipment equipment Vehicles (long-term) (short-term) Others
HENRER HHHNER
BEREEN BERE ETRE EaRe RE(RE) Rl (EH) it
Carying amount RE
Opening balance e 9,952,875,912.27  13,866,863,024.78 934,672,528.96 39221927345 2,324506968.00  4,522,082,346.00  2,322,944,709.27  34,316,224,762.73
Addition BE 117,642,255.04 326,643,560.18 38,115,445.76 13,631,068.77  1,667,804,060.00  2,047,791,936.00 253519,048.04  4,465,147,373.19
(Transfer to) Transfer from ERIR(ED)/EA
construction-in-progress 982,531,883.59 752,608,269.51 53,558,774.45 19,925,019.55 - 2,653,372.00 4939145729 1,860,668,776.39
Increase arising from acquistion of RUETFAREN
subsidiaries - 604,302.00 - - - - 8,488,012.00 9,092,314.00
Internal re-dlassfication hHEHE - 754166,607.32 19,744,400.55 - - - (1m3911,00787) -
Other transfer-in HitEA - 119,441,856.13 8,122,829.31 7,672,139.46 - - - 135,236,824.90
Disposals or retirements REUHE (193593,979.76)  (238,581,200.31) (19,540,486.14) (30747,01201)  (1,172,769,586.00)  (1,617,202,748.00)  (178,169,591.61)  (3,450,694,612.83)
Decrease upon disposal of subsidiaries RETARRS (6,557,024.00) (19,406,017.31) (1,644,625.73) (579,055.58) (23,012,098.00) (57,561,502.00) (5.237,284.00)  (113,997,606.62)
Other transfer-out Hfi (31,950,882.49) - - - - - - (31,950,88249)
Exchange rate adjustment Exzgas (133,824,022.65) (65,044,683.61) 194,468.35 10348056 (159,860,786.40)  (201,261,191.20) (31,054,151 (590,746,850.06)
Closing balance EXHE 10,687,124,142.00  15497,295,709.69  1,033,223,335.51 402,28491420  2,636,668,557.60  4,696,412212.80  1,645971,22801  36,598,980,099.81
Accumulated depreciation ZHHE
Opening balance 3 1,418,700,650.65  6,491,170,205.73 625,036,855.07 281,624,939.96 242,7191,614.00 621,841,773.60  1,017,872439.48  10,699,038,478.49
Provision iR 556,207,968.83  1,355,763,699.79 125,914,875.66 38,111,140.75 559,521,138.00  1,207,612,111.20 28761520191 4,130,746,136.14
Internal re-classification EE - 344,434,666.13 13,730,036.77 - - - (358,164,702.90) -
Other transfer-in BN - 97,991,658.78 7,142,144.55 1,297,072.47 - - - 113,031,475.80
Disposals or retirements RELHE (47487,52062)  (149,677,571.29) (18,796,211.68) (24109.808.96)  (440,848,728.00)  (1,118215,702.00)  (165,901,556.53)  (1,965,037,148.08)
Decrease upon disposal of subsidiaries RETARRS (854,358.00) (9,836,621.28) (1469,27043) (309,743.76) (9,856,374.00) (37,876,538.00) (3,903,652.00) (64,106,557.47)
Other transfer-out A, (5,229,981.9) - - - - - - (5,229,981.96)
Exchange rate adjustment Bz 5:336,103.05 (1,921,708.88) (5,334.56) 58,987.84 (87,524,306.00) 9,084,491.04 (5,310,848.33) (80,282,615.84)
Closing balance ERHE 192667285295 8,127,924,328.98 752,153,695.38 302,672,548.30 264,083,344.00 682,446,135.84 712,206,881.63  12,828,159,787.08
Provision for impaiment FEERE
Opening balance ENBE 2,266,175.34 103,946,231.22 144,649.06 1,047,369.85 - - 389,164.52 107,793,589.99
Provision iR 4,690,547.50 1,946,821.57 - - - - - 6,637,369.07
Disposals or retirements RETHE (5,106,179.47) (3.278,229.11) - (989,030.26) - - - (9,373,439.44)
Closing balance EXBE 1.850,543.31 102,614,823.08 144,649.06 58,339.59 - - 389,164.52 105,057,519.62
Camying amount FREE
At year end Ex 8,758,600,745.68  7,266,756,557.63 280,924,991.07 99,554,02631  2,372,585213.60  4,013,966,076.96 873,375,181.86  23,665,762,793.11
At year beginning £ 8,531,909,086.28  7,271,746,587.83 309,491,024.83 109,606,963.64  2,081,715354.00  3,900,240,572.40  1,304,683,105.27  23,509,392,694.25
194 WeicHAT Power Co., LTD. L@ NBHERAD
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V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
16. Fixed assets (Continued)
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16. BEEEE)

2014 20144
Forkifttrucks Forkiift trucks
and equipment and equipment
Houses and Machinery and Flectronic leased out leased out
buildings equipment equipment Vehicles (long-term) (short-term) Others Total
BHOHRER REfRER
BERESY BERE ITRE R RE(RE) Ha(EH) it ait
Carrying amount RE
Opening balance ETE 6,247,057,23957  12,360,196,439.65 834,203871.70 362,041,242.24 - - 145067477580  21,254,173,568.96
Addition BE 174,845,882.51 218,796,027.35 11,135,822.58 14,322,060.75 78233982150 1,189,810,006.30 25133980175 2,642,589422.74
Transfer from construction-in- FRTIREA
progress 43811172948 85050485630 11560381945  21,398770.26 - - 9666109997 1,522,28027546
Business combination not involving R -85T4%
entities under common control A 3576,359,83260  1,085,388,201.60 - - 18141236140 4371,773366.40 653,956,129.20  11,868,889,891.20
DiSpOSB|S or retirements RESHE (102,991,131.74)  (463,922975.83) (18,056,799.76) (6,19860472)  (35448309050)  (475,906,076.70) (37,783628.16)  (1,459,342,307.41)
Exchange ate adjustment 353 (380,507,640.15)  (184,099,524.29) (8,214,185.01) 71580492 (284762,124.40)  (563,594,950.00) (91,903469.29)  (1,512,366,088.22)
C\osing balance ERBE 9,952,875,912.27  13,866,863,024.78 934,672,528.9% 39221927345 232450696800  4522,082,346.00  2,322,944,70927  34316,24,762.13
Accumulated depreciation 2:ifE
Qpening balance ) 102040384 54803009104 42979946 23931205576 - - %5590 803985169358
Provision R 361,020,65290 1,176,142, 486.78 216,172,842.09 57,994 446.26 265,342,876.50 679,600,428.60 348,14942290  3,104,423,156.03
DiSpOSB|S or retirements RESHE (2,17540552)  (154,802,556.38) (3301211023 (15,632,526.75) = - (10309447895 (308717,07783)
Exchange fate adjustmem Eiz8a% (12,588990.15) (19479,636.71) (373,676.29) (49,035.31) (22,551,262.50) (57,758,655.00) (23,71803737)  (136519.293.29)
C\osing balance ERBE 1418,700,650.65  6,491,170.205.73 625,036,855.07 281,624,939.96 242,791,614.00 62184177360 1,017,87243948  10,699,038,478.49
Provision for impairment HIEER
Opening balance 8% 252454115 61,181933.03 846402 1,047,369.85 - - 346037 651457744
Provision HE - 82,5312 136,185.04 - - = 5,704.15 4291342640
Disposals or retirements EESHE (258,371.81) (7230.00) - - - - - (26561083)
Closing balance EXBE 206617534 103946,31.22 144,649.06 1,047,369.85 - - 3891645 10779358999
Carrying amount EARE
At year end 53 8,531,909,080.28  7,271,746,581.83 309,491,024.83 109606,963.64  2,081,715354.00 390024057240  1,304,83,105.27  23509,392,694.25
Atyear begmmng ) 5172,088,299.00  6,809,704,594.58 391,945,608.22 121,681,816.63 = - 653,755,782.53  13,149,176,100.96
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V. NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
16. Fixed assets (continued) 16.
Fixed assets which are temporarily idle are presented as follows:

196

WEICHAI PowER Co., LTD.

2015 20154
Gross Accumulated Provision for Carrying
carrying amount depreciation impairment amount
RE L HEER fREEE
Machinery and equipment SR 5,482,924.55 4,631,954.67 - 850,969.88
2014 20144
Gross Accumulated Provision for Carrying
carrying amount depreciation impairment amount
RE 2 E HIEER FRHEE
Machinery and equipment R0 1,193,797.94 - - 1,193,797.94

Fixed assets leased in under finance lease are presented as follows:

BERABEEEWND

2015 20154
Gross Accumulated Provision for Carrying
carrying amount depreciation impairment amount
RE RitiTE HEER REEE
Houses and buildings REEEY) 43,720,622.40 24,457,154.40 - 19,263,468.00
Machinery and equipment R E 45,366,708.80 6,676,583.20 - 38,690,125.60
Electronic equipment ER 144,777,556.00 70,249,575.20 - 74,527,980.80
Forklift trucks and equipment TAHEMRERZE(RS) 2,252,624,050.78  224,248,274.78 - 2,028,375,776.00
leased out (long-term)
Forklift trucks and equipment leased FLMFEREE(RH) 3,498,035390.91  509,501,674.91 - 2,988,533,716.00
out (short-term)
5,984,524,328.89 835,133,262.49 - 5,149,391,066.40
2014 20144F
Gross Accumulated Provision for Carrying
carrying amount depreciation impairment amount
RE ZEHE RE%ER FHEE
Houses and buildings REREEY) 27,607,043.02 848,894.62 = 26,758,148.40
Machinery and equipment MR8 10,321,085.30 338,036.90 - 9,983,048.40
Others Hith 93,784,737.96 5,972,681.16 - 87,812,056.80
Forklift trucks and equipment leased A B RRE(RH) 1,808,550,144.08 89,646,652.88 - 1,718,903,491.20
out (long-term)
Forklift trucks and equipment leased 8 Hif)-RERZME(FEH) 3,403,825,881.65  532,070,418.05 - 2,871,755,463.60
out (short-term)
5,344,088,892.01  628,876,683.61 - 4,715,212,208.40

AR NBRMERLAT
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Fixed assets (continued)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NoTES To KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

Fixed assets which are temporarily idle are presented as follows:
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16. BEEEE)

REMALEEEEREEERNT

Houses and buildings B E=EED

Electronic equipment BB

Machinery and equipment e

Vehicles EHTA

other equipment EAhek

Forklift trucks and equipment leased out M H A X E R
(long-term) (EH)

Forklift trucks and equipment leased out FAEA X ERRE
(short-term) (5 88)

2015 2014

20154 20144
2,349,951.44 9,548,315.51
923,041.78 557,556.56
10,443,268.08 13,072,484.30
609,335.85 2,449.49
602,097.13 =

2,372,585,213.60

4,013,966,076.96

2,081,715,354.00

3,900,240,572.40

As at 31 December 2015, the fixed assets for which the Group
had not obtained real estate certificates had a carrying amount of
RMB1,794,017,705.49 (31 December 2014: 1,836,612,161.16).

As at 31 December 2015, fixed assets with a carrying amount of
RMB161,851,321.80 (31 December 2014: RMB136,653,692.40)
were pledged for securing bank borrowings of the Group.

R2015%F12 8318 @ AEEHAES
EHEZFNECEEREEEAAR
#1,794,017,705.49 7T (20144 12 B
318 : AFR%1,836,612,161.167T) °

M2015F12 8318 @ "EEKERE
EAARE161,851,321.807T(20144
128318 : AR¥136,653,692.407T)
MWEEEERRERRSIRITHE
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V. NoTeEs 170 KEY ITEMS OoF C
FINANCIAL STATEMENTS (C
17. Construction in progress

198

Gross
carrying amount
REHE
Weichai Power Testing Centre B EHRL 289,866,753.20
FAST transmission technology ETRERRNER
renovation project 128459,476.96
Project of relocation of five production ~ —RTHMTREES
lins for processing in Factory | fEER 112,475,984.12
Logistics Park of Weichai Power BB g 111,695,443.33
Construction of Yulin new factoryarea~ itfiRiEESR 110,164,120.21
Incustial park project of Weichai Power 44801 T# B3R 106,295,112.35
Project of catering services centre of AR LR
Weichai Power 82,282,91.13
Weichai Power Landking Phase I BLEnES 8 59,617,894.67
Project o renovation of production tial -~ B4 E AR TRLERZE
chamber in the technology centre of Bkl
Weichai Power 49,887,497.91
Project of elocation of theequipment BB IR BRITREAF
technology senvices company of fi8Ee
Weichai Power 48,263,139.86
Project T of Weichai Power SRR 42,089,283.33
Weichai Power interim testing HE 5 ERER
warkshop project 31.200,037.48
Renovation for the casting project of HENERERNR
Weichai Power 35,688,065.03
Project on warkshop 3 to 4 in ey - FEEREE
Factory | of Weichai Power 33,117,442.63
Project of capactty expansion of gas BB NAEkELEE
machines of Weichai Power 29,515,669.86
Project of global accesories distribution ~ #XE) N EHELA
centre of Weichal Power hER 26,681,204.24
Landking project of Weichai Power BB NELER 22,880,200.3
Phase | project of diesel engines of WP9 A8 WP Z |
seris of Weichai Power —H8 21,486,564.08
Zhuzhou Gear technology renovation bt O
project 19,464,817.18
Project o ransportation of castingand M5B ERARTE
fat processing of Weichai Power fEER 17,749,151.40
Phase Il of new base of ShaanxiZnonggi ~ RETHI A5 16,801,967.81

WEICHAI PowER Co., LTD.

AR NBRMERLAT

Provision for
impairment
HEER
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17. HEEIRE

2014
0145

Carrying (ross Provision for Carrying
ELII  caying amount impairment amount
FrfE FHAE HEER FrEE
28986675320 46554098173 - 46554098173
12845947696 36328945444 - 36328945444
112,475,984.12 80,466,393.88 = 80,466,393.88
11169544333 141,231,987.02 - 14123198702
110,164,120.21 79,709,078.62 = 79,709,078.62
106,295,112.35 75,503,559.01 - 75,503,559.01
82,282,921.13 8333,941.16 - 8333,941.16
59,617,894.67 85,281,962.10 = 85,281,962.10
49,887,497.91 17,807,347.82 - 17,807,347.82
48,263,139.86 39,756,788.13 = 39,756,788.13
42,089,283.33 44,265,997.55 = 44,265,997.55
37.202,037.48 49,099,876.40 - 49,099,876.40
35,688,005.03  239:376,224.35 - 13931622435
33,117,44263 41.8%,448.11 = 41,89,448.11
29,515,669.86 15,181,506.86 - 15,181,506.86
26,681,204.24 16,179,322.01 - 16,179.322.01
22,880,003 12,763,582.62 = 12,763582.62
21,486,564.08 = = =
19,464,817.18 45,073,505.78 - 45,073,505.78
17,749,151.40 20459,949.94 = 20,459,949.94
16,801,967.81 81,174,024.18 = 81,174,024.18
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FINANCIAL STATEMENTS (CONTINUED)
17. Construction in progress (Continued)
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2015 2014
W15% W014E
Gross Provision for Carrying Gross Provision for Carying
carrying amount impairment ELII  camying amount impairment amount
REHE HEER REEE FESE kR FAEE
Project of three companies of Weichal L&/ = AFER
Power 15,554,720.50 - 15,554,720.50 53,466,993.45 - 53,466,993.45
Phase Il project of testing centre of 2R LI
Weichai Power 14,674,249.08 - 14,674,249.48 9,442,658.69 - 9,442,658.69
Project of expansion of casting of EEBNEERRER
Weichai Power 14,110,643.59 - 14,110,643.59 21,146,279.92 - 21,146,279.92
Project of renovation of phase ll motors ~ #4<E) BB — M 6
production line of Weichai Power HiE AR 14,095,589.31 - 14,095,589.31 - - -
Project of casting factory Il of RN EE=RER
Weichai Power 9,400,332.44 - 9,400332.44 10,057,944.00 - 10,057,944.00
Sparkolug technology renovation poject. AR ITIN6 BTRITH MMM 6GBTRN BIRTH 295151438
Project of new heawy-duty truck in Xinjiang - ¥R ERIREfi2ER 337171936 - 3,377,71936 2,13753387 - 2,13753387
Weichai Power Information Centre B NESAL 2,754,039.59 - 2,754,039.59 5,873,17099 - 587317099
Huadong technology renovation B NESHNER
project of Weichai Power 2,750,621.31 - 2,750,621.31 88,383 474.86 - 88,383474.86
Overhaul of technologica ELRREAL
measures of FAST 145450167 - 145450167 6,579,646.43 - 6,579,646.43
Project for combining three ETRERRE=ERER
workshops for FAST gear 1327,038.19 - 1327,038.19 2,820,546.96 - 282054696
150,000-tonne casting project n SRR 15EH
Jinding new factory area EEEE 907,258.00 - 907,258.00 962,508.00 - 962,508.00
Others 2 882,716,000.44 - 882,716,000.44 722,501,196.83 - 722,501,19.83
Prepaid project equipment monies AR TERERD 220,548,762.24 - 056876224 572,527,755 - 512520755
2,593,148,546.85 (3738267.94)  2,589,410,278.91  3424981423.55 (3738,267.94)  3,421,243,155.61
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V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

17. Construction in progress (continued) 17. EEIREE)
Movement in key construction-in-progress in 2015 is presented as ERERTR2015FEFHMT :
follows:
Increase Fixed asset Actual costs
Opening during transferredin Other Closing Sourceof  asa percentage
Budget balance theyear  during the year decreases balance funding  of budget (%)
AEEA IBEA
it L2 AEEN BekE it ERGE BERR  HEEHA%)
FAST transmission technology ETHEDRNEE 238360000000 36328945444 18524243145  (373585588.88)  (46,486,820.05) 12845947696  Internal fund 97%
renovation projct REEE
Weichai Power Testing Centre BENERAL 942,310,000.00  465,540,981.73 46,902,075.76  (190,364,527.88)  (32,211,776.41)  289,866,753.20 Internal fund 98.32%
BEEE
Movement in key construction-in-progress in 2014 is presented as FEERETIR2014FLHIT ¢
follows:
Increase Fixed asset Actual costs
Opening during transferred in Other Closing Sourceof s a percentage
Budget balance theyear — during the year decreases balance funding of budget (%)
FEEN Ik
BE E8E AEEN HeaE Eftp EXEE BOWE  EREMBICH)
FAST transmission technology ETREDHIEE 238360000000 52588908970  187,750,07860  (350,349,71386) - 36328945444 Intemal fund 9%.21%
renovation projct BEES
Weichai Power Testing Centre EXGNERL 94231000000 48417719028 100869201 (19,644,900.56) - 46554098173 Internal fund 9%
BEES
Provision for impairment of construction-in-progress was made ERTRRREEERNEERNIEA
in respect of sparkplug technology renovation project because its B FHREREER WK E S BEERER
recoverable amount was lower than carrying amount. There was EEE @ AEREEGREZT) -

no movement in the provision for impairment during the year.
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V.

NoTES TOo KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

18. Intangible assets

B 5 ¥R R it 5F (78)
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18. BEFEE

2015 20154
Increase upon Adjustment of
Opening acquisition of Disposals and exchange Closing
balance Addition Internal R&D subsidiaries retirements differences balance
FRE RE hgHE  WBFATEN REZER EXZERE FRBE
(Gross carrying amount EERE
Technology know-how ERRI 1,174,928 552.78 159,943.94 150,645,640.15 - (1,910,150.00) (31,815,126.55)  1,292,008,860.32
Trademark rights ERRRE 4,617,999,346.00 32,100.00 - 59,735,600.00 - (20747495000  4470,292,096.00
Licence TTE 568,578,950.34 42,655,386.00 - 49,504,142.00 (30,854,132.00) (24,002,860.06)  605,481,486.28
Land use rights THFRE 1,542,535,567.25 134,692,525.55 - - (150,694,197.49) (526,196.22)  1,526,007,699.09
Orders on hand k8 277,956,012.94 - - - - (B56175649)  269,392,25645
Customer relationship EPER 5,071,859,706.56 - - 60,548,282.00 (1,771,230.00)  (232,590,576.07)  4,898,046,182.49
Software E:(i3 216,838,054.81 63,426,379.70 - - (1,542,09135) (4,079424.02)  274,642,919.04
Others ify 1,673,235,406.30 298,684,946.00 29,851,041.32 515393200 (294,252,842.32) (79,045,505.64)  1,632,726,977.66
15,143,929,596.98 539,651,281.19 180,496,681.47 174941,956.00  (481,024,643.16)  (589,396,395.15)  14,068,598,477.33
Adjustment for
Opening Disposals or exchange
balance Provision retirements differences  Closing balance
23] it REZHR EXEERE ERBE
Less: Accumulated amortization B BitEE
Technology know-how ERRI 423,409,858.86 137,699,943.11 (715,438.00) 2,059,887.06 562,454,251.03
Trademark rights [ 16,788,050.80 2,378,006.04 - 0807040 19594,127.24
Licence T 76,878,530.64 142,597,424.96 (26,742,100.00) 1473,246.80 194,207,102.40
Land use rights THFRE 153,232,082.38 32,757,896.12 (12,576,224.72) - AT
Orders on hand 58 55,126,706.40 19,733,586.00 - 2,370,959.60 71,231,252.00
Customer reationship EFBk 3094508220 439,494,258.00 (847,412.00) 388595340 75547788160
Software aft 004545 2010477757 (1,092,71357) (94162577 89,164,483.68
Others Eff 191,983,489.34 321,183,040.00 (263,836,308.32) (12,654,557.76)  236,675,663.26
1,301,457,846.07  1,115,948,931.80 (305,810,196.61) (3,378,066.27) ~ 2,108,218,514.99
Decrease  Adjustment for
Opening  Increase during during exchange Closing
balance the year the year differences balance
B AEEN KERY EXZEEE ERRE
Less: Provision for impairment W HEEE
Technology know-fow EE - - - -
Trademark rights HEERE - - R B )
licence T - - - - -
Land use rights THRE - - - - -
Orders on hand HFE - - - - -
Customer relationship EPER - - - - -
Software (e - - - - -
Others it - 28,284,112.00 (28,284,112.00) - -
- 28,284,112.00 (28,284,112.00) - -
Net carrying amount FETE
Technology know-how ERRI 751,518,693.92 729,554,609.29
Trademark ights ARERE 4,601,211,295.20 4,450,697,968.76
Licence KT 491,700419.70 41127438388
Land use rights TiheRE 1,389,303,484.87 1,352,593,945.31
Orders on hand kB 222,827,306.54 192,161,004.45
Customer relationship RPEE 4,758914,624.36 4,142,568,300.89
Software af 145,744,009.36 185,478,435.36
Others i 1,481,251916.9 1,396,051,314.40
13,842,471,75091 12,860,379,962.34
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NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

18.

Bt 5 ¥R R it 5E (78)
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Intangible assets (continued) 18. BEEE(E)
2014 20742*E
Business
combinations
not invalving Adjustment
entities under Disposals and of exchange
Opening balance Addition ~ common control retirements differences Closing
1T
ENE BE SRR balance EXEEAE ERNE
Gross carrying amount EERE
Technology know-how vt 397,946,054.86 2440356 884,765,656.20 - (107,807,561.84) 1,174,928552.78
Trademark rights ARERE 226,203400.00 559,380.00  4,935428,783.40 - (544,192,217.40)  4,617,999,346.00
Licence s 61,396,024.64 5957890720 517,602,641.40 (676292.30)  (69,322,330.60)  568,578,950.34
Land use rights TR 1376,361,556.58  183,647,578.50 - (12200760.00)  (5272,807.83) 1,542,535,567.25
Orders on hand EFIE 312,238546.98 1628,213.66 - - (35912,74770)  277,954,012.94
Customer relationship RFHE 415,598,699.70 1618,327.19  5293,240,213.80 - (638,597,534.13)  5,071,859,706.56
Software B 12568755210 27,936,22892 79,824,251.40 - (16609,977.61)  216,838,054.81
Others it 962522283 17013473147  1689,027,09840  (18479.890.80)  (177,071,755.60)  1,673,235,406.30
2925057,057.69  445127,77050 13,399,888,64460  (31,356943.10) (1,594,786,932.71) 15,143,929,596.98
Business
combinations
not involving Adjustment
entities under Disposals and of exchange
Opening balance Addition ~ common control retirements differences Closing
FR—HT
ENnE bk ERH RELGE EXEEAE ERRE
Less: Accumulated amortization ¥ : Z3t#4
Technology know-how EU 352,052,941.15 78,660,452.74 - (7303,535.03)  423,409,858.86
Trademark rights ARERE 15,562,372.69 1,330,245.61 - (10456750)  16,788,050.80
Licence s 6,19734624  78,011,769.30 - (733058490)  76,878,530.64
Land use rights TERE 128,698,867.23 30,030,248.70 (965981.04)  (4531,05251)  153,232,082.38
Qrders on hand EFIE 38,634,332.10 22,855,420.50 - (6363,046.20)  55,126,706.40
Customer relationship EFEE 5367048750 290,068,285.95 - (30793,691.25)  312,945,082.20
Software Eig 54,711,074.68 15,879,649.95 - 503,320.82 71,094,045.45
Others =] 209832661 207,784,698.10 - (1789953537)  191,983489.34
651,62574820  724,620,77085 (965981.04)  (73.822,691.94)  1,301,457,846.07
Net carrying amount BEFE
Technology know-how EL U 45,893,11371 751,518,693.92
Trademark rights AiRERE 210,641,027.31 4,601,211,295.20
Licence KT 55,198,678.40 491,700419.70
Land use rights TR 1,247,662,689.35 1,389,303,484.87
Orders on hand EFIE 273,604,214.88 222,827,306.54
Customer relationship ZEBE 361,928,212.20 4,758,914,624.36
Software i 70,976,477.42 145,744,009.36
Others =] 7,526,896.22 1,481,251,91696
2,273431,309.49 13,842,471,75091
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V. NoTES 70 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS

18.

(CONTINUED)
Intangible assets (continued)

As at 31 December 2015, intangible assets generated from internal
R&D accounted for 1.4% (31 December 2014: 0.1%) of the
closing carrying amount of intangible assets.

As at 31 December 2015, the title to intangible assets with
a carrying amount of RMB43,997,456.41 (31 December
2014: RMB44,940,259.09) was under restriction, namely the
pledge of the Group's land use rights with a carrying amount
of RMB43,997,456.41 to secure its bank borrowings of
RMB29,000,000.00.

The trademarks are renewable every 10 years at minimal cost.
The management of the Group are of the opinion that the Group
has both the intention and ability to renew the trademarks
continuously. As a result, the useful life of the trademarks is
considered by the management of the Group as indefinite because
the trademarks are expected to contribute to the Group’s net cash
inflows indefinitely. The trademarks will not be amortised until
their useful life is determined to be finite. Instead the trademarks
will be tested for impairment annually and whenever there is an
indication that they may be impaired. Particulars of the impairment
testing are disclosed in Note V.20.

As at 31 December 2015, the intangible assets for which the
Group had not obtained title certificates had a carrying amount of
RMB198,847,774.46, for which the Group was in the process of
applying (31 December 2014: RMB226,282,458.14).

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

18.

B EE (&)

R2015%F12 8318 @ BBARIDHEFE
OB EEGEREEFTRREE
BB A1.4% (2014512 A318 -
0.1%) °

M2015F12 8318 REEEAR
% 43,997,456.41 7t (2014 F 12 A 31
B : AR®44,940,259.0970 ) E &
EMBEZIRG - ZAEBE KRR
BEAEAREA3,997,456.41 LAY T
FAEARKE  IEBRITERARE
29,000,000.007T, °

BRS T FARKERAEE R -
AEBEEERR  A5XEAEEHEA
ENTHEEZEER - Bt SR
BRAIKABAEBELR S RAF
ol AEEEEERRZER
BRHEEKATERER - RIFZEFR
BERAMEAFERKBERBR - BRI
SRETTHE - AR AEREEF
K EEENRBRNFERERETR
BRI - REAEFBERMER - 20
WEE -

2015612 A318 » ANEB H R
EEZFENEFEEREEEAAR
#%108,847,774.46 7T * B IE IR ERE
BH)BIEFR (2014F12 8318 : AR
#226,282,458.147T) °
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V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
19. Expenditure on development

Capitalization of expenditure on development starts when

ek an

B S H B A B P R eV R R R 46
BARA(E - NEEE R G2 0
™

19.

the development stage is reached. Capitalized expenditure on
development of the Group is presented as follows:

2015

Increase during

20154

Decrease during

the year the year
KREL KEFD
Recognition of
Opening intangible Other Closing
balance Internal R&D assets decrease balance
FHHRE AHEE  RRAENEE HitrH S FRHE
HX complete vehicle external  HXEESNTIB AT K&
flow field analysis and BtEE
optimization project 3,457,277.33 9,728,356.84 - - 13,185,634.17
Improvement project ES=itae
on driver's cabin 8,190,188.69  33,414,089.78 (16,173,935.63) - 25,430,342.84
Hydraulics project REIER 400,216,608.00  39,883,932.00 (134,471,704.52) (69,922,670.40) 235,706,165.08
Others it 121,842,316.74  99,755,349.46  (29,851,041.32) - 191,746,624.88
533,706,390.76  182,781,728.08 (180,496,681.47) (69,922,670.40) 466,068,766.97
2014 20144
Increase during Decrease during
the year the year
ARELEN RERD
Recognition of
Opening intangible Other Closing
balance Internal R&D assets decrease balance
FABE NEFRE  BREVAE Hitg > FREBE
HX complete vehicle external  HXEEINTIB AT K&
flow field analysis and BEE
optimization project 3,457,277 .33 - - - 3,457,277.33
Improvement project BR=EMEER
on driver's cabin 6,190,188.69 2,000,000.00 - - 8,190,188.69
Hydraulics project REEE 450,057,556.20  54,372,271.30 - (104,213,219.50) 400,216,608.00
QOthers Hith 37,713,840.12  96,418,171.02  (12,289,694.40) - 121,842,316.74
497,418,862.34  152,790,442.32  (12,289,694.40) (104,213,219.50) 533,706,390.76
204  WeicHAI PoWER Co., LTD. M%s8hhBRHNERAS
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V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED h-

FINANCIAL STATEMENTS (CONTINUED)

SHUBRETRIABEFE(E)

20. Goodwill 20. @&
2015 20154
Increase during
the year
Business Decrease during
combination the year
not involving Adjustment
Opening entities under Decrease during of exchange
balance  common control the year differences  Closing balance
RESN
*E-25HT KEHD
PEAH KERD EREERE FERBE
Merger with TAGC BHANE 537,908,504.02 - (334,767.56) - 537,573,736.46
Merger with KION GROUP AG ~ AHKION GROUP AG ~ 6,445,375,994.17 - - (311,566,273.45) 6,133,809,720.72
Merger with Egemin ABEgemin
Automation Inc. Automation Inc. - 341,042,811.30 - 21,280,671.90  362,323,483.20
Merger with Linde Hydraulics ~ ABERBEAL L%
GmbH & Co. KG 790,769,978.99 - - (38,225,427.92) 752,544,551.07
7,774,054,477.18  341,042,811.30 (334,767.56) (328,511,029.47) 7,786,251,491.45
2014 20144F
Increase during
the year
Business Decrease during
combination the year
not involving Adjustment
Opening entities under  Decrease during of exchange
balance  common control the year differences  Closing balance
ARERN
FER—25T
FAIHHE rEAf RERS  EREEHRE BN
Merger with TAGC BHRNE 537,908,504.02 - - - 537,908,504.02
Merger with KION GROUP AG & /HKION GROUP AG - 1,234,678,778.09 - (789,302,783.92) 6,445,375,994.17

Merger with Linde Hydraulics ~ ABHMEREA B %
GmbH & Co. KG 892,941,329.49 -

- (102,171,350.50)  790,769,978.99

1,430,849,833.51 7,234,678,778.09

- (891,474,134.42) 7,774,054,477.18

The closing balance as at 31 December 2015 represented goodwill
arising from mergers with TAGC, Linde Hydraulics GmbH & Co.
KG, KION GROUP AG and Egemin Automation Inc.

2015512 A31 R FERBRE /A HHAN
fE - MIBRESHBEE - KION GROUP
AG F1 Egemin Automation Inc. 1 2 4
B -
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NoTES ToO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
20. Goodwill (Continued)

The carrying amount of goodwill and trademark are allocated

B 5 ¥R 2% Bf 5E (&)
—F-AF+=A=+—HAAEET)

h - SHIBHRETEZIREFRE(E)

20. BHE(E)
HENHENEISEIREEER

to the asset groups as follows: BIERAT
Carrying amount of goodwill Carrying amount of trademark
HENRESHE BENERSHE
2015 2014 2015 2014

20155

20144 20155 20145

Asset group unit A BEMAARA - - 116,422,784.00  116,422,784.00
Asset group unit B BEMBAB 537,573,736.46  537,908,504.02 94,677,740.80  94,677,740.80
Asset group unit C BERBAC 752,544,551.07  790,769,978.99 - =
Asset group unit D BERMAD 6,133,809,720.72  6,445375,994.17 4,178,578,723.96 4,390,110,770.40
Asset group unit £ BEHBBAE 362,323,483.20 - 61,018,720.00 =

At 7,786,251,491.45 7,774,054,477.18  4,450,697,968.76  4,601,211,295.20

Trademarks related to the manufacturing of diesel engines and
major parts of the Group are allocated to asset group unit A:
manufacture and sale of diesel engines and related parts.

The goodwill and trademark acquired through the mergers
with TAGC are tested for impairment using asset segments as
asset groups and are allocated to asset group unit B: major
automobile components other than automotive and diesel
engines.

The recoverable amount of asset group unit A and B has been
determined based on the present value of the expected future
cash flows of the asset group, which was determined based
on cash flow projection in accordance to the 5-year financial
budget approved by the management. The discount rate
used for the cash flow projection of asset group unit A and
B was the pre-tax rate of 15%. The estimated growth rate of
cash flows beyond the 5-year period of 3% was the long-term
average growth rate in the industries or regions in which the
enterprises operate;

WEICHAI POWER Co., LTD. MLahhBRNDBERLAD
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V.

NoTES To KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS
20.

(CONTINUED)
Goodwill (Continued)

The goodwill and trademark acquired through the mergers with
Linde Hydraulics GmbH & Co. KG are tested for impairment
using asset segments as asset groups and are allocated to
asset group unit C: manufacture of hydraulic pumps, hydraulic
motors, hydraulic valves, gears and other components.

The recoverable amount of asset group unit C has been
determined based on the present value of the expected future
cash flows of the asset group, which was determined based
on cash flow projection in accordance to the 6-year financial
budget approved by the management. The discount rate used
for the cash flow projection of asset group unit C was the pre-
tax rate of 7.04%. The estimated growth rate of cash flows
beyond the 6-year period of 2.66% was the long-term average
growth rate.

The goodwill and trademark acquired through the mergers
with KION GROUP AG are tested for impairment using asset
segments as asset groups and are allocated to asset group
unit D: forklift trucks production and warehousing technology
services.

Regarding the goodwill and trademarks arising from the merger
with KION GROUP AG, asset appraisal and apportionment
of costs of business combination were completed in 2015.
Adjustments have been made to the temporary values of
identifiable assets and liabilities as at the date of combination
based on the appraised value. The goodwill and trademarks
arising from the merger with KION GROUP AG are regarded
by the management as asset group unit D for assessing the
recoverable amount. The recoverable amount of that asset
group unit is determined as the fair value of shares held in
KION GROUP AG, i.e. market value as at 31 December 2015,
minus the cost of disposal.

The goodwill and trademark acquired through the mergers with
Egemin Automation Inc. are tested for impairment using asset
segments as asset groups and are allocated to asset group
unit E: Automated warehousing and distribution.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

20.

EE (&)
AEBEAHFMHBRERBLEIRGH
BEMBRABERREABEEHA
BETRENR  YEKITEEEE
HEARC: AERER  RESE &
BERAFT - o RE BT AR o

BEMAEACHAIRE S REIZREE
ARNEFFARR S RENBREEE
HIRst R RRERERBEREHE
M6F MNP BIRE RERMNETRE
BRKMEE  BEEMASCRERE
TERIFFERMHATITEIREE7.04% * 6
FURREREMFRMFHERE
2.66% °

NEEE A HFKION GROUP AGEUSHI
ERAENEEERIEREEMRES
ETRENR  YEE EZEEAR
#HED 1 XEAEERBBERMR o

R A HFKION GROUP AGHZRK By
MEE - BER2015F TR B EF
THERBEAHRASE - WIRERT
HEHEGHBEUHRREE BENYG
RUEEBEETTAE EEREEESH
KION GROUP AGT K B B8 F i 1
BAEEHABADTGHEMTIREISE -
ZEEMABE /B S EIRRATR
KION GROUP AG % 13 &) A 7t {B 1B B
2015F 12 A3 H T EREEEER
TR °

NE B4 ffEgemin Automation Inc. &)
EENEEAEERREREELM
SHETRENR  YELDEEEE
BHEAE - BB CARMACE -
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20. Goodwill (Continued) 20. BHE(E)
Regarding the merger with Egemin Automation Inc., it is HR & PrEgemin Automation Inc. + &
used by the management as asset group unit E for assessing e Hﬁﬁ{?ﬁﬁé%ﬂ%ﬁéﬁﬂ?@ﬁﬂ”&
the recoverable amount. The recoverable amount has been Bl - Kol el RRREEHRE
determined based on the present value of the expected future AREARALRENRERE -
cash flows of the asset group, which was determined based HEFARReRBREEREIAE
on cash flow projection in accordance to the 5-year financial WS MMM B RE RER KR SR
budget approved by the management. The discount rate used EFRARREE - BEMESRSRE
for the cash flow projection of the asset group unit was the FAFTEANBATITRER11.3% * 5
pre-tax rate of 11.3%. The estimated growth rate of cash flows FURREMEMATRATFIHERE
beyond the 5-year period of 1% was the long-term average 1% °
growth rate.
As at 31 December 2015, the management considered that 2015124318 - ERERREER
there was no impairment of value in goodwill or trademark. MR FERIE °
21. Long-term prepaid expenses 21. REIGSGHEER
2015 20154
Increase  Amortization
Opening during during Other Closing
balance the year the year decrease balance
FHRE AEL REGH HitrH S FRBE
Industrial mould fee THEEAE 71,610,046.80 191,889,571.01  (41,650,208.40)  (5,453,169.22) 216,396,240.19
Industrial equipment fee TlRASE 52,107,937.89  19,345,462.96 (17,398,298.25)  (1,573,591.59) 52,481,511.01
Expenditure on improvement B AEE&E
of fixed assets leased in MR Y 45,067,155.01  22,830,355.06  (22,393,291.69) - 45504,218.38
168,785,139.70  234,065,389.03  (81,441,798.34)  (7,026,760.81) 314,381,969.58
2014 20144F
Increase Amortization
Opening during during Other Closing
balance the year the year decrease balance
FOHE AREREM REEH Efai» FRHE
Industrial mould fee TRERE 75,827,737.35  25,395,913.70  (29,613,604.25) - 71,610,046.80
Industrial equipment fee IfHEE 44376,961.19  25,606,232.82  (17,875,256.12) - 52,107,937.89
Expenditure on improvement A AEEEE
of fixed assets leased in WR X 38,574,449.88  25,183,901.37  (18,691,196.24) - 45,067,155.01
158,779,148.42  76,186,047.89  (66,180,056.61) - 168,785,139.70
208 WeICHAI POWER CO., LTD. M4EHNMRMNERALT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
22. Deferred tax assets/ liabilities

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

22. EEFSHEE AF

Deferred tax assets and deferred tax liabilities which are not RACH SH AR E AT 1S B 8 B AUEE A
deducted are as follows: SHAE
2015 2014
20155 20145
Deductible Deductible
temporary Deferred temporary Deferred
difference tax assets difference tax assets
A B A4 i
HRMER FiEBEE TRMER FEHi&E
Deferred tax assets EEREHEE
Finance lease payables BEREERNH 8,812,036,414.51 2,462,398,078.03 8,626,517,908.65 2,460,121,573.43
Accruals EIREE 6,650,208,916.12  1,658,364,068.07 8,205,127,572.90 1,872,716,242.32
Deductible losses AENEE 2,922,483,770.02 544,008,711.64 2,214,621,461.31 468,182,838.35
Provision for impairment of assets BERNBEER 1,746,031,389.71  322,226,206.99 1,952,035,783.31  353,034,644.43
Unrealized profit for internal NHBRZ 5
transactions RERFH 882,390,501.60 265,071,424.94 826,234,077.79 225,558,078.94
Fixed assets leased in under RERAETEE
finance lease 1,359,512,899.68 262,051,032.10 815,947,051.90 214,687,304.36
Adjustment of fair value upon PERAHAREE
business combination Fig s 631,313,683.67 174,822,445.59  2,793,655,654.07 748,205,694.22
Finance lease receivables HERERLHK 355,754,338.16 86,165,868.44  170,922,530.96 46,410,513.55
Deductible goodwill arising from EEHAFA
business combination (before tax) KB E 176,812,384.00 54,369,808.08  241,924,936.99 63,654,048.90
Others Hit 520,804,858.59 118,436,488.71 136,528,488.51 19,165,398.03
24,057,349,156.06  5,947,914,132.59 25,983,515,466.39 6,471,736,836.53
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan) -

V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Bt 5 ¥R R it 5E (78)

E-—AF+_A=1+—H(AR®T)

h - SHIBHRETEZIREFRE(E)

22. Deferred tax assets/ liabilities (continued) 22. EEFERERE AfE(E)
2015 2014
2015 20146
Taxable Taxable
temporary Deferred temporary Deferred
difference tax liabilities difference tax liabilities
EfH 413 FE T BT
TRMER Fishas TritER FiEhaE
Deferred tax liabilities EEFEHEE
Fair value adjustment upon business ~ (NEABHIAL BEHE
combination 10,929,461,372.59  3,301,558,059.06 14,020,842,862.01  4,167,562,834.38
Finance lease receivables BERERYG 5,357,705380.42  1,431,581,449.36  5343,848,643.05  1,462,415940.00
Fixed assets leased in under BEMAEEEE
finance lease 3,849,635,312.86  1,077,092,554.47  3,359,193,121.19 996,843,542.40
Intangible assets generated from AE R R ET AE
internal R&D 1,331,022,449.14 395,017,287.41 1,442,073,287.04 427,936,528.80
Amortization of finance expenses ROETREEREHE
for long-term borrowings 288,187,725.06 88,938,970.57 49,275,678.22 13,516,182.68
Payroll and benefits BIHMERN 139,114,784.47 33,006,137.00 72374525185  183,784,759.43
Amortization of taxable value of BRI EEEH
trademark rights 108,892,000.00 16,333,800.60 108,892,000.00 16,333,800.60
Change of fair value of M ESREE
available-for-sale financial assets DrEEZD 59,200,000.00 8,880,000.00 56,400,000.00 8,460,000.00
Prepaid expenses HEER 30,134,509.72 7,437,264.35 59,157,800.21 15,708,949.20
Accounts payable JER R 18,173,693.60 4,791,499.74  230,441,24037 63,209,396.92
Receivable from related companies NG 36 7,101,750.02 2,165,781.21 113,821,181.88 37,469,310.70
Others Htfy 1,053,645,583.22 253,986,311.27 53,322,910.34 9,463,018.32
23,172,274,561.10  6,620,879,115.04 25,561,013,976.16  7,402,704,263.43

Deferred tax assets and deferred tax liabilities are presented in net

RIEFTIS T E EFREFT ST & EIA

amount after offsetting: HiH B FEIIR
2015 2014
20155 20145
Offsetamount ~ After offsetting Offset amount After offsetting
HHeH H R BHeH B eE
Deferred tax assets EEFEBHREE 2,795,247,395.54  3,152,666,737.05  3,017,747,723.10  3,453,989,113.43
Deferred tax liabilities BEMEHER 2,795247,395.54  3,825,631,719.50  3,017,747,723.10  4,384,956,540.33
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
22. Deferred tax assets/ liabilities (continued)
Deductible temporary difference and deductible losses in respect of

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

22. IEEFBHEE BEH)
SR HERRIE T FT 15 B4 2 M) A IR N
MR R ATEMERNT

deferred tax assets not yet recognized are presented as follows:

2015

20155

Deductible temporary difference
Deductible losses

AR EER
B

2014
20144

807,313,990.06
4,113,101,545.78

585,388,247.71
4,233,704,178.53

4,920,415,535.84

4,819,092,426.24

Deductible losses in respect of deferred tax assets not yet

recognized will fall due in the following years:

AERRLEFAEHEEN A EINE R
HRATEERE

2015
20154

2015 20154
2016 20164
2017 20174
2018 20184
2019 20194
2020 20204
Indefinite =S| HAHARR

2014
20144

177,447,552.58
358,069,738.73
344,493,565.50
251,978,729.21
653,368,514.08
2,327,743,445.68

92,223,754.67
222,735,517.76
442,275,490.42
422,588,836.20
229,116,020.69

2,824,764,558.79

4,113,101,545.78

4,233,704,178.53

Deferred tax related to deductible losses and tax credit is

recognized based on profit forecast.

23. Other non-current assets

7N £5 B AR 15 2 6 TR e 2R B AT A H A5
BT IRAR R R LTS

23. HMERFEE

2015
20154

Scheme assets under defined benefit
scheme
Others

2014
20144

214,544,657.60
34,010,138.99

161,242,261.20
11,322,517.80

248,554,796.59

172,564,779.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFRE(E)

FINANCIAL STATEMENTS (CONTINUED)

24. Short-term loans

24. SEHAER

2015 2014
20154 20144

Mortgage loans IR 39,000,000.00 34,000,000.00
Pledged loans EHRER 380,231,102.40 1,476,231,166.80
Credit loans ERER 2,541,877,111.06 1,255,633,235.55
2,961,108,213.46  2,765,864,402.35

As at 31 December 2015, the above loans carried interest at rates
ranging from 0.95% to 7.8% (31 December 2014: 1.73% to 7.8%)

per annum.

25. Financial liabilities at fair value through profit or

loss for the current period

R2015%F12 8318 @ Lt ERE SR
& £50.95%~7.8%(2014F12 4318 :

1.73%~7.8%) °

25. URRBEFTEEHZEHTAE
HiEENTREE

2015
201545

Derivative financial instruments PTESBTA
forward contracts
Forward contracts R=HAR

Cross currency interest rate swap

2014
20144

84,255,500.00

76,807,591.20

instruments 7,759,303.10 -
Total e 92,014,803.10 76,807,591.20
26. Notes payable 26. EFEE
2015 2014
20154 20144
Bank acceptance bill RITHEMNEZ 5,134,597,401.53  10,387,172,130.11
Commercial acceptance bills AR IESR 149,317,676.68 480,511,714.40
Total &=t 5,283,915,078.21 10,867,683,844.51

As at 31 December 2015, the Group had no notes payable which
were due and outstanding (31 December 2014: Nil).
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
27. Accounts Payable
Accounts payable are non-interest bearing, and are generally
settled within three to four months.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

27. FE(FERRX
FERTBE T AT & - WimBTE3-4EA A

BE -

2015 2014
20154 20144

Accounts payable FETERFR

14,264,753,447.71 15,922,080,225.78

As at 31 December 2015, the aging analysis of accounts payable
based on the invoice date is presented as follows:

M2015F12 A31H @ ERERFRENZE
Z MR SITT

2015 2014
20154 20144

Within 3 months 3f@A R 11,553,551,744.40  13,124,950,144.57
3 to 6 months 3Z6fE A 1,360,496,788.05 1,626,531,903.78
6 months to 1 year 6EAE15E 579,250,791.24 507,083,580.55
Over 1 year 14 LA 1= 771,454,124.02 663,514,596.88
Total A5t 14,264,753,447.71  15,922,080,225.78

As at 31 December 2015, there was no material accounts payable
which aged over one year (31 December 2014: nil).

28. Advances from customers

R2015F12A318 @ EREKE—FIA L
K EZERFKIA(2014F12 8318 -
E) o

28. FEWFIE

2015 2014
20154 20144

Advances from customers TEWGRIA

1,637,474,054.56

1,479,206,814.82

As at 31 December 2015, there was no material advances from
customers which aged over one year (31 December 2014: nil).

R2015F12A318H @ ERIE—FIA E
MEZFEUHIA(2014F12 8318 -
=) o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

29. Payroll payable 29. FEfTER T %N
2015 20154
Opening Increase during Decrease during
balance the year the year Closing balance
ENgnE REEM RERD ERGE
Short-term remuneration s 2,508,586,938.87 11,838,358,641.27 (11,805,216,290.97) 2,541,729,289.17
Post-employment benefits BRRRN (ke
(defined contribution plan) 322,162,328.33 1,808,420,791.55 (1,870,599,737.63) 259,983,382.25
Severance benefits BHRAEH
Portion due within 1 year —FAR(TRHR 201,584,718.65 159,394,179.30 (120,014,583.92) 240,964,314.03
Other long-term payroll due —ENEE
within 1 year Hth R THB 82,690,059.60 190,739,117.98 (186,569,739.18) 86,859,438.40

3,115,024,045.45 13,.996,912,730.10  (13,982,400,351.70) 3,129,536,423.85

2014 20144F
Business
combination
not involving
Opening entities under Increase during Decrease during Closing
balance common control the year the year balance
SER—1HIT
EAHE fExadk AREEN AEFD ERHE
Short-term remuneration R 1,075396,89499  1,380,760,597.20  8240,839,495.08  (8,183,410,04840)  2,508,586,938.87
Post-employment benefits BBEERN
(defined contribution plan) (st 40,260,654.82 29250144240 1694,621,95852  (1705221727.41)  322,162,328.33
Severance benefits BRER
Portion due within 1 year —ERSHES 59,656,20178  156,634,841.40 18,588,86630  (33,295,19083)  201,584,718.65
Other long-term payroll due —EREER
within 1 year HtRERTEM - 99,920,923.80 273,913,452.62 (291,144,316.82) 82,690,059.60

1,175,313,75159  1,929,817,804.80  10,227,963,772.52  (10,218,071,283.46)  3,115,024,045.45
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

NoTES TOo KEY ITEMS OF CONSOLIDATED

B 5 ¥R R it 5F (78)
—E-—AFF+ZA=+—HARKT)

FINANCIAL STATEMENTS (CONTINUED)
29. Payroll payable (continued)
Short-term remuneration is presented as follows:

2015

Salaries, bonuses, allowances

TE £ RENEY

Opening
balance

F5E

29. FE{SEE T HEM (48)
yssh- e ) N

20154

Increase during
the year
AEL

Decrease during
the year
REFD

h - SHIBHRETEZIREFE(E)

Closing balance

EREE

and subsidies 2,048,477,621.20 10,186,191,262.27  (10,252,129,672.49) 1,982,539,210.98
Staff welfare BIGHE 19,981,723.00 274,467,528.49 (278,269,600.98) 16,179,650.51
Social security HeRkE 8,169,937.38 845,932,319.45 (784,817,147.79) 69,285,109.04
Incl: Medical insurance Heb: BERRE 3,797,634.08 729,264,952.65 (680,176,932.29) 52,885,654.44
Work injury insurance IERRE 448,766.83 58,341,994.44 (46,359,322.73) 12,431,438.54
Maternity insurance BRBE 421,484.06 13,375,621.35 (13,454,638.05) 342,467.36
Supplementary medical insurance BREERR 3,502,052.41 44,949,751.01 (44,826,254.72) 3,625,548.70
Housing funds REDNES 13,771,309.97 225,348,315.37 (224,195,314.14) 14,924,311.20
Labor union operating funds and employee ~ T&&BFET
education costs YRiEE 286,743,090.75 90,060,017.77 (42,252,655.89) 334,550,452.63
Other short-term remuneration Hfo 2 S 131,443,256.57 216,359,197.92 (223,551,899.68) 124,250,554.81
2,508,586,938.87 11,838,358,641.27  (11,805,216,290.97) 2,541,729,289.17
2014 20144
Business
combination
not involving
Opening entities under Increase during Decrease during
balance common control the year the year Closing balance
SR 5T
ERE frxad REEN AERD ERHE
Salaries, bonuses, allowances I %6 2R
and subsidies 792,478,82567  1,190,261,939.40  7,262,039,905.17  (7,196,303,049.04)  2,048,477,621.20
Staff welfare RIEANZ 15,449,823.84 - 287,094,588.77 (282,562,689.61) 19,981,723.00
Social security HeRhe 5,593,719.12 - 23010442379 (227,528,205.53) 8,169,937.38
Incl: Medical insurance Hi: BERRS 2,290,806.87 - 153,257,426.72 (151,750,599.51) 3,797,634.08
Work injury insurance TERKE 410,144.18 - 19,290,268.20 (19,251,645.55) 448,766.83
Maternity insurance TERRE 381,691.53 - 14,155,167.77 (14,115,375.24) 421,484.06
Supplementary medical insurance BRERRR 2,511,076.54 - 43,401,561.10 (42,410,585.23) 3,502,052.41
Housing funds fEEAEE 8,909,297.68 - 215,170,228.56 (210,308,216.27) 13,771,309.97
Labor union operating funds and ~~ T&EZFET
employee education costs BB 251,933,839.78 103,038,503.66 (68,229,252.69) 286,743,090.75
Other short-term remuneration E A 103138890  190498657.80 14339184513 (203478635.26) 13144325657
1,075,396,89499  1380,760,597.20  8240,839,495.08  (8,188,410,048.40)  2,508,586,938.87
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

29. Payroll payable (continued) 29. FENBIHM(E)
Post-employed benefit (defined contribution plan) is presented as BERL B (RERIFATENAT
follows:
2015 20154
Opening Increase during Decrease during
balance the year the year Closing balance
88 REE AEFYD ERGE
Basic pension insurance HEABZRR 292,500,414.92 1,550,663,469.47 (1,641,042,885.66) 202,120,998.73
Unemployment insurance RERRE 1,465,626.36 137,323,299.63 (127,962,347.56) 10,826,578.43
Contribution to pension fund bEELHE 28,196,287.05 120,434,022.45 (101,594,504.41) 47,035,805.09

322,162,328.33 1,808,420,791.55 (1,870,599,731.63) 259,983,382.25

2014 20144F
Business
combination
not involving
Opening entities under Increase during Decrease during
balance common control the year the year Closing balance
SER—BHT
G % adt AREEM AERD FREE
Basic pension insurance EARERR 13,058,311.03 292,501,44240  1,567,319,362.34  (1,580,378,700.85)  292,500,414.92
Unemployment insurance *ERRE 863,276.19 = 29,955,360.93 (29,353,010.76) 1,465,626.36
Contribution to pension fund rEFGE 26,339,067.60 - 97,347,235.25 (95,490,015.80) 28,196,287.05

40,260,654.82 292,501,442.40  1,694,621,958.52  (1,705,221,727.41) 322,162,328.33
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
29. Payroll payable (continued)
Total remuneration of directors, supervisors, senior manger and
chief executives incurred during the year is presented as follows:

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

29. BENHIFMNGE)
AEEREES  EF SREBRA
BRERAITEMSABERNT :

2015 2014

20154 20144

Fees we 697,026.00 765,084.00

Other emolument: B F Y -

Wages, allowances and non-cash benefits in  T& - 285

kind FREF e 19,886,600.00 19,678,850.00

Performance-linked bonus (Note) ERE RS (3F) - -

Equity-settled share option expenses iR A E R BB A - =

Contribution to pension schemes BSESTEIHZK 567,369.84 461,816.48

Total S=t 21,150,995.84 20,905,750.48

Note: Certain executive directors of the Company are entitled to bonuses, which
are determined based on certain percentages of the post-tax profit of the
Group.

it ARAMRLPITEEGRNGES
B IR EE TR TFEE T B L

—
e
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

29. Payroll payable (continued) 29. FENBIHM(E)
Remuneration of independent non-executive BB TEEE
directors
Fees paid to independent non-executive directors during the year FANTELIFPTEERSOT

were as follows:

2014
20144
Mr. Liu Zheng 2IEk A& - 60,000.00
Mr. Li Shihao it A - 60,000.00
Mr. Loh Yih ERSTE 144,684.00 142,542.00
Mr. Chu, Howard Ho Hwa KREELSE 72,342.00 142,542.00
Mr. Zhang Zhenhua SRIREE LA 120,000.00 120,000.00
Mr. Li Luwen BEOR A - 60,000.00
Mr. Zhang Zhong KRB 120,000.00 60,000.00
Mr. Wang Gongyong FEBELLE 120,000.00 60,000.00
Mr. Ning Xiangdong BRRAEE 120,000.00 60,000.00
Total aEr 697,026.00 765,084.00
Remuneration of executive directors, non-executive HITEE - FHTEEREED
directors and supervisors &
2015 20154
Wages,
allowances Contribution
and non-cash  Performance- to pension Total
benefits linked bonus schemes  remuneration
I5 2R
FRSAESE  ENEHRE BESHBMER A
Executive directors: BTES:
Mr. Tan Xuguang (Note) BB KE(F) - - - 45,073.62 45,073.62
Mr. Xu Xinyu BIERE - 1,615,700.00 - 4572486  1,661,424.86
Mr. Li Dakai FRARE - - - - -
Mr. Sun Shaojun BOERE - 1,493,600.00 - 4572486  1,539,324.86
Mr. Zhang Quan RRILE - 1,476,700.00 - 4572486  1,522,424.86
- 4,586,000.00 - 182,248.20 4,768,248.20
Note: Mr. Tan Xuguang is the chairman and chief executive officer of the it BEALERARAEFRREFEHT
Company. =3
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMIsE(48)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

29. Payroll payable (continued) 29. BEABIEHME)
Remuneration of executive directors, non-executive HITEE - HHTEFEREFH
directors and supervisors (continued) Z (&)

2015 (continued) 20154 (&)

Wages,
allowances Contribution
and non-cash  Performance- to pension Total

benefits linked bonus schemes  remuneration
I% 28R
FReRHEE  BXEHRE BEEHIMX

Non-executive directors: FHTES !

Mr. Yeung Sai Hong Bt E - 58,300.00 - - 58,300.00
Mr. Julius G. Kiss Julius G. Kiss7 & - 50,000.00 - - 50,000.00
Ms. Han Xiaogun BT - 50,000.00 - - 50,000.00
Mr. Jiang Kui IERE - 100,000.00 - 45,724.86 145,724.86
Mr. Wang Yuepu FRERAE - 100,000.00 - - 100,000.00
Mr. Gordon Riske Gordon Riskest 4 - 100,000.00 - - 100,000.00
- 458,300.00 - 45,724.86 504,024.86
Supervisors: BEE:
Mr. Sun Chengping BETEE - 50,000.00 - - 50,000.00
Mr. Lu Wenwu BXHEAE - 896,100.00 - 45,724.86 941,824.86
Ms. Jiang Jianfang BEFIL - 100,000.00 - - 100,000.00
Mr. Ma Changhai SE8KE - 345,800.00 - 43,324.86 389,124.86
- 1,391,900.00 - 89,049.72 1,480,949.72
Senior management: BREEAG
Mr. Dai Lixin CIAVE e - 904,000.00 - 45,724.86 949,724.86
Mr. Kwong Kwan Tong BREx4 - 1,205,700.00 - - 1,205,700.00
Mr. Feng Gang BRIEE - 1,187,200.00 - 45,724.86 1,232,924.86
Mr. Tong Dehui REBLE - 1,185,100.00 - 4572486  1,230,824.86
Mr. Zhou Chongyi JBES 3 - 1,344,700.00 - - 1,344,700.00
Mr. Li Shaohua FRERE - 1,190,200.00 - - 1,190,200.00
Ms. Ren Bingbing Ekkat - 1,185,000.00 - - 1,185,000.00
Mr. Ding Yingdong THREE - 1,200,400.00 - 4572486 1,246,124.86
Mr. Hu Haoyan HEREE - 1,806,700.00 - - 1,806,700.00
Mr. Zhang Jiyuan RLTEE - 827,000.00 - 45,724.86 872,724.86
Ms. Zhang Fusheng RRERT - 587,700.00 - 21,722.76 609,422.76
Mr. Qian Cheng BHEAE - 826,700.00 - - 826,700.00
- 13,450,400.00 - 250,347.06  13,700,747.06
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

29. Payroll payable (continued) 29. BEABIEHME)
Remuneration of executive directors, non-executive HITEE « HPTEEREFH
directors and supervisors (continued) = (%)

2014 20144
Wages,
allowances Contribution to
and non-cash Performance- pension Total
Fees benefits linked bonus schemes remuneration
I8 28R
0e FHTREE  EXENRE BEEHIMX HeE
Executive directors: HITES:
Mr. Tan Xuguang (Note) BB EE () - - - 42,675.12 42,675.12
Mr. Xu Xinyu BIERE - 1,475,000.00 - 42,67512  1,517,675.12
Mr. Li Dakai FRA%E = = = = =
Mr. Fang Hongwei FAERE - - - - -
Mr. Sun Shaojun BOERA - 1,474,000.00 = 42,675.12 1,516,675.12
Mr. Zhang Quan RRGAE = 1,491,000.00 = 42,675.12 1,533,675.12
- 4,440,000.00 - 170,700.48 4,610,700.48
Non-executive directors: EHTES !
Mr. Chen Xuejian BEMRELE = 35,200.00 = - 35,200.00
Mr. Yeung Sai Hong it A - 100,000.00 - - 100,000.00
Mr. Julius G. Kiss Julius G. KissE 4 = 100,000.00 = = 100,000.00
Ms. Han Xiaogun BRNBE - 100,000.00 = = 100,000.00
Mr. Jiang Kui TERE = 100,000.00 = 35,065.28 135,005.28
Mr. Liu Huisheng THEEEE = 50,000.00 = = 50,000.00
Mr. Gordon Riske Gordon RiskeZt & - 100,000.00 - - 100,000.00
- 585,200.00 - 35,065.28 620,265.28
Supervisors: EE:
Mr. Sun Chengping HAEE R A - 100,000.00 - - 100,000.00
Mr. Lu Wenwu BXREE - 798,000.00 - 42,675.12 840,675.12
Ms. Jiang Jianfang Berut - 100,000.00 - = 100,000.00
- 998,000.00 - 42,675.12 1,040,675.12
Senior management; EREEAG !
Mr. Dai Lixin B - 463,800.00 - 42,675.12 506,475.12
Mr. Kwong Kwan Tong BRERE - 1,187,850.00 - - 1,187,850.00
Mr. Feng Gang ittt - 1,175,000.00 - 42,675.12 1,217,675.12
Mr. Tong Dehui REBEE - 1,182,000.00 - 4267512 1,224,675.12
Mr. Zhou Chongyi BE= S - 1,344,000.00 - - 1,344,000.00
Mr. Li Shaohua FRERE - 1,154,000.00 - - 1,154,000.00
Ms. Ren Bingbing Fkikz+ - 1,127,000.00 - - 1,127,000.00
Mr. Ding Yingdong THREE - 1,131,000.00 - 4267512 1,173,675.12
Mr. Hu Haoyan HEREE - 1,540,000.00 - - 1,540,000.00
Ms. Zhang Fusheng wRELL - 1,475,000.00 - 42,675.12 1,517,675.12
Mr. Qian Cheng Bond - 1,876,000.00 - - 1,876,000.00
- 13,655,650.00 - 213,375.60  13,869,025.60
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

29.

Payroll payable (continued)

Highest payments to employees

The five highest paid employees during the year included three
directors or supervisors (2014: two directors or supervisors),
details of whose remuneration are set out above. Details of the
remuneration of the remaining two (2014: three) non-director and
non-supervisor, highest paid employees for the year are as follows:

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHBFEHRREZIAEFRE(18)
29. BEANBEIHME)

wEIESFH
REEANhEAZ=mTEERE=2
BENEE(2014F  MBESZHE
) HEMFABEIHR EXF - &R
BRTIMA(2014F : =F)IEEENIE
EENEaEENHESFBNT

2015 2014
20154 20144

Wages, allowances and non-cash benefits ~ T& ~ }2B5A0

HREHREER 3,151,400.00 4,891,000.00

Performance-linked bonus B RS - -
Equity-settled share option expenses iR A SRR B E R - =
Contribution to pension schemes BESFEIHK - 42,675.12
3,151,400.00 4,933,675.12

The number of non-director and non-supervisor, highest paid
employees whose remuneration fell within the following bands is as

HHNT R T IIBENFEERIFES
R MESOABNT :

follows:

2015 2014
20154 20144
Nil to RMB 1,000,000 T &= AK#1,000,0007C - =

RMB1,000,001 to RMB1,500,000 AE#1,000,0017T
Z AR#¥1,500,0007T 1 -

RMB1,500,001 to RMB2,000,000 AER#1,500,0017T
= AR #2,000,0007T 1 3

RMB2,000,001 to RMB2,500,000 AE#2,000,0017C

Z AR#2,500,0007T

The number of senior management whose remuneration fell
within the following bands is as follows:

HHOT R NIIBENSREEARRN

Nil to RMB 1,000,000 =% AK%1,000,0007T
RMB 1,000,001 to RMB 1,500,000 AER¥1,000,0017T

% AR #1,500,0007T
RMB 1,500,001 to RMB2,000,000 AR#1,500,0017C

Z AR¥2,000,0007T
RMB2,000,001 to RMB2,500,000 AK#2,000,0017T

% AR¥2,500,0007T

AELAT -
2015 2014
20154 20144
4 1
7 8
1 2
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
30. Taxes payable

Bt 5 ¥R R it 5E (78)

—E-AFf+A=1+—H(AREK¥T)

h - SHIBHRETEZIREFRE(E)

30. EXHE

2015
20154

Value-added tax EER
Corporate income tax TEPTEN
Individual income tax EAFTEH
Property tax PBER
Stamp duty ENFERR
Land use tax TR AR
City construction tax YRR
Business tax EE
Other taxes HAbFIA

387,408,799.92
611,662,615.00
110,962,586.56
19,330,716.35
13,945,062.71
12,852,763.19
5,498,539.49
879,037.29
73,026,577.62

2014
20144

545,414,543.50
455,432,779.23
149,201,869.63
15,392,620.75
18,890,203.06
12,223,211.16
20,111,485.28
2,171,607.95
31,118,556.87

1,235,566,698.13

1,249,956,877.43

31. Interests payable

31. ERFRE

2015

20154

Interests on medium-term notes R HISRE T B
Interests on borrowings ERAE
Others Hfth

171,841,853.57
35,172,531.39
1,724,133.60

2014
20144

147,464,676.86
39,497,318.39
9,349,322.41

208,738,518.56

196,311,317.66

32. Dividends payable

32. FERRRR

2015
201545

Dividends payable to minority FERF R R D EARERAR A

shareholders of subsidiaries

5,129,313.52

2014
20144

34,772,276.45
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
(CONTINUED)

FINANCIAL STATEMENTS
33. Other payables

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

33.

Sales discount

Guarantees and deposits

Payables for purchase of construction and
fixed assets

Repair and maintenance expenses

Technology development expenses

After-sales expenses

Land facility fee and land premiums

Others

HEITE

RESRIFS

N TR REEEE
EREEFX

EIR Y ER

i =

=88

THIELES K LR

Hith

HAp IR

2015
20154

h - SHIBHRETEZIREFE(E)

2014
20144

885,318,685.01
797,995,777.10

607,056,971.96
301,297,341.97
65,985,991.70
33,895,086.00
30,865,423.78
1,064,489,948.28

1,330,329,343.94
1,008,489,479.46

618,008,074.25
226,867,556.88
91,959,776.93
44,894,445.90
30,752,179.33
884,518,828.82

3,786,905,225.80

4,235,819,685.51

As at 31 December 2015 and 2014, there was no other payables

in significant amount aging over 1 year.

34. Non-current liabilities due within one year

34.

Long-term payable due within one year

Medium-term notes due within one year
(Note)

Long-term borrowings due within one year

—FRNE R IR
—FAZHNTHRRE(E)

—FAZIMNEBER

72015412 4318 & 2014412 A31
B EREEAIFHNERHMEN

o
A °

—FREHVIFRBEE

2015
20155

2014
20144

2,592,316,462.40

2,197,925,724.19
456,096,323.00

2,888,597,664.00

2,745,527,321.20

5,246,338,509.59

5,634,124,985.20

Include:

Credit loans
Guaranteed loans

49,666,400.00
406,429,923.00

ANNUAL REPORT 2015 F#R
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

224

NoTES To KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

34. Non-current liabilities due within one year
(Continued)

Note: As at 31 December 2015, balance of medium-term notes due within one
year are listed as follows:

Bond period
E25R

Face value

Issuing date
[ <

Issued amount
BeE

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFRE(E)

34.

At the beginning
of year
88

—FREHVIFRBEE(E)

i R2015612H31H » —FRAZHaH
BIZ R ARSI -

Repayment of
At the end
of year

FRBE

principal during
the year
REREAS

Amortisation
g

Medium-term notes hEZE 1,400,000,000.00  2011-7-28 SEyears  1,397,34000000 139821922823 (65,867.84) - 139815336039 (1)
Medium-term notes RS 400,000,000.00  2013-3-21 3% years 398,800,000.00 399,417,545.31 432,369.44 - 39984991475 (2
Medium-term notes ] 400,000,000.00  2013-5-21 3% years 398,800,000.00 399,420,514.97 501,934.08 - 399,022449.05 (2
Total At 2,200,000,000.00 2,197,057,288.51 868,435.68 - 219792572419

(1)

@)

WEICHAI PowER Co.,

The Company registered at the National Association of Financial
Market Institutional Investors in August 2009 for issuing medium-
term notes in a registered amount of RMB2.7 billion to be issued
in two tranches. The handling fee was 0.3%. The first tranche, in
an aggregate amount of RMB1.3 billion, was issued on 24 August
2009. Its maturity period was 5 years, with a coupon rate of 4.95%.
Interest was payable every 12 months. This tranche was due in
2014 and has been repaid. The second tranche of RMB1.4 billion
was issued on 28 July 2011 with a maturity period of 5 years. The
coupon rate was 5.65% with interest payable every 12 months.

Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company,
registered at the National Association of Financial Market
Institutional Investors in February 2013 for issuing medium-term
notes in a registered amount of RMB1.4 billion to be issued in
two tranches. The handling fee was 0.3%. The first tranche, in
an aggregate amount of RMBO0.4 billion, was issued on 21 March
2013. Its maturity period was 3 years, with a coupon rate of 5.18%.
Interest was payable every 12 months. The second tranche of
RMBO.4 billion was issued on 21 May 2013 with a maturity period
of 3 years. The coupon rate was 5.03% with interest payable
every 12 months. The two tranches will mature on 21 March 2016
and 21 May 2016 respectively.

LTo. #XRBNRMNERLT

(1) AR AR20094%F 8 A 7 + 2] iR
TR X 5 5 1 & it i 7T
FEIZ - A EAARE
271B7T + FEEBERFHZ
= BMARET c BE—AR
20098 H24F %77 » 85
ARBEI13MET  EHFRHRAS
F o EHEFEZ495% 118
SAEBI2MEA - ZEEFER
2014F 2| I B &8 - E=R
R20114E7 A28 H %77 » £ 88
BARKI14(ET - BFHRA
54F « EEFIEA565% ' 1.8
HEEB121E A °

2) AREZFREIFAHERS
BIR A FIR201342 A 4 B
RITREITITE 33 5 5 1 & o 1 &
TTHEEE  dMeBAAR
BiaEr  FEEXAEFD
2= SRRET o B—AR
2013463 F21 A %77 284
ARMaET  EFHRAE3
F EHFEFZ518% © 1.8
SEE A2 F - E=)KK2013
FS5A2IA T ERBAR
g - BEFEHRBIF  FE
EIFIE %55.03% * 1 E4EF A
12187 - Z M EE 5 FIR
2016463 21 B 201645 A
21874 -



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

35. Other current liabilities

35. Bt REAasE

2015
20154

Product quality assurance monies

Deferred income (portion due within
one year)

Others

EmBERES
B W e (—FAZIHIERD)

1,096,672,498.77

549,123,980.00
W) 372,530,176.41

2014
20144

1,131,513,641.97

634,648,786.80
716,202,500.36

2,018,326,655.18

2,482,364,929.13

36. Long-term borrowings

36. REIER

2015 2014
20155 20144
Guaranteed loans EIREKR 6,488,719,091.25 5,493,684,669.00
Credit loans ERMBR 156,456,255.20 301,987,115.20
Pledged loans ERER 638,568,000.00 1,476,208,800.00
7,283,743,346.45 7,271,880,584.20

Long-term borrowings are classified according to dates of maturity REERIZZBAREI S AT

as follows:

2015 2014
20155 20144F

Due within 1 year or on demand
Due within 2 years
Due within 3 to 5 years (inclusive)

14F N B B 5k Ba B R E
2F N EIER
3R|5FRNEER(E3FM5F)

456,096,323.00
1,527,185,408.20
3,461,260,738.25

2,745,527,321.20
498,548,999.30
5,469,295,712.40

Due over 5 years SEFLAE 2,295,297,200.00 1,304,035,872.50
Less: Long-term borrowings classified as due & : 248 &2 — R 2| HIHY
within one year REIfER 456,096,323.00  2,745,527,321.20

7,283,743,346.45

7,271,880,584.20

As at 31 December 2015, the loans above carried interest at rates
ranging from 1.3%~5.535% per annum (31 December 2014:
1.73% to 5.535%).

MR2015412 83180 » LalfE R FE
F= 51.3%~5.535% (2014412 A31
B :1.73%~5.535%) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

36. Long-term borrowings (Continued) 36. REIER(E)
As at 31 December 2015, long-term borrowings include an amount 2015812 318 » REERFRK
of EUR710,000,000.00 (31 December 2014: EUR1,038,000,000.00) JC 710,000,000.00 ( 2014 4F 12 A 31
which was provided by the Company to Weichai Power (Hong B : Ei7t1,038,000,000.00) A B A A
Kong) International Development Co., Ltd. as a guarantee for its AIIRMIE RGNS ) (FE) BIFR %
special borrowings from a bank for overseas acquisition, to invest RAER QR ARITE AR INUER
in KION Group AG and Linde Hydraulics GmbH & Co. KG. Among ERIAGR - AR EKION GROUP
others, EUR15,000,000.00 will be due within one year and has AGHMIMIBRBE AR ®E - KRBT
been re-classified as non-current liabilities due within one year. 15,000,000.00# £ —FREH - D&

DRE—FRIBNIERBAE -

Y
37. Bonds payable 37. EfHES
2015 2014
20155 20144
Medium-term notes FREIZE 5,985,529,194.60  5,834,582,252.32
As at 31 December 2015, balance of bonds payable are listed as R2015F 12 A318 @ EAEHHEES
follows: ST :
Issuing At the beginning Accrued interest Atthe end
Facevalue  date Bond period Issued amount ofyear  Issued this year this year Amortisation  Repaid this year of year
A %A% REHR RfTe% B8 AERIT REFRAR R AERE FRBE &
Mediumtemnote  REZE  3,303,755,294.40 2013-2-6 THyears 329867259395  3,637,524,96381 - 210984,750.00  (227,799,307.58) - 3,409,725656.23 (1)
Mediumdermnote  FEFZE  2,544,520,000.00 2015-9-30 SFyears  2522,317,954.03 - 2522,317,954.03 26,687,379.23 53,485,584.34 - 257580353837 (2)
Total At 5,848,275,294.40 3,637,524963.81  2,522,317,954.03 231,672,129.3 (174313,723.24) - 5985,529,194.60
As at 31 December 2014, balance of bonds payable are listed as M20145F12 4318  EAEHLET
follows: S NE
Business
combinations
not involving
Issuing At the beginning entities under Accrued interest Atthe end
Facevalue  date Bond period Issued amount ofyear  common control this year Amortisation Repaid this year of year Note
FE-HHT
HE  EEE E55R EdiEa 8% DEAH AERHE e KEEE FRBE i
Medium-temnote  HEZE  1,400,000,000.00 2011-7-28 SEyears  1397,340,000.00  1,39844833333 = 79,100,000.00 (229,105.10) - 139821922823
Mediumermnote &2 1,300,000,000.00 2009-8-24 5% years  1280,500,000.00  1,297,272,414.74 = 42,900,000.00 2,727,585.26  (1,300,000,000.00) =
Medium-temnote ®EEZE 40000000000  2013:3-21 35 years 398,800,000.00 399,084,673.00 = 20,720,000.00 33287231 = 399,417,545.31
Medium-temnote  HEZE  400,000,000.00 2013-5-21 3 years 398,800,000.00 399,053,416.69 = 20,120,000.00 367,098.28 = 399,420,514.97
Mediumtermnote  EZE  3,303,755,294.40 2013-2-6 T4 years  3,298,672,593.95 - 4,130,319486.60 123,745,194.70 (492,794,522.79) - 36375496381 (1)
Total At 6,803,755,294.40 3493858,837.76  4,130,319,486.60 286,585,194.70 (489,596,072.04)  (1,300,000,000.00)  5,834,582,252.32
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS

37.

38.

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

(CONTINUED)

h - SHIBHRETEZIREFE(E)

Bonds payable (Continued) 37. ERESE)

(1) Kion Group AG, a subsidiary of the Company, issued medium-term notes (1) AR aZF 2 A KION GROUP AG -
in a registered amount of EUR450 million in Europe in February 2013 R20134F2 AEBMBRITEME S 7
before it was acquired. Its maturity period was 7 years, with a coupon 45(ERTR)FRIRE - REFER
rate of 6.75%. The interest was payable every 6 months. 6.75% ' EHHIRBTF - (NEHAER

614 °

(2)  Weichai International (Hong Kong) Energy Group Co., Ltd., a subsidiary (2) AERFZFRREREEIRR(EE )RS
of the Company, issued medium-term notes with registered capital of EERAA]  K2015F9H30HFTet
USD400 million on 30 September 2015, nominal interest rate of 4.125%, MEE BUEETHIFHRE - ZEF
maturity of 5 years and with interest payable every six months. K AE4125% « EFRRABSF - 118

SEERB6MEAA
Long-term payables 38. RHEAERK

2015 2014
20154 20144
Government grants for national debt projects EI{E18 B BT 5,500,000.00 5,500,000.00
Rental payable for sale and leaseback ERERABAER 4,382,655,373.60  3,442,198,330.80
Finance lease MEMES 2,210,885,605.60  1,727,067,373.20
Other financial liabilities Hib 2R EE 5,058,877.60 10,840,442.40
6,604,099,856.80 5,185,606,146.40
2015 2014
20155 20144

Long-term payables REAFERR
Due within 1 year or on demand 1 A E HA sk Ba b B Sk (& 2,592,316,462.40  2,888,597,664.00

Due within 2 years
Due within 3 to 5 years (inclusive)
Due over 5 years

2F A EIHE
3R|SFREEA(E3FEME)
S5EELA |

2,667,200,423.20
3,639,504,125.60
297,395,308.00

1,688,681,310.53
3,350,049,515.87
146,875,320.00

Less: Long-term payables classified as due
within one year

B RS FAZIHN
KR

9,196,416,319.20

2,592,316,462.40

8,074,203,810.40

2,888,597,664.00

6,604,099,856.80

5,185,606,146.40
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

228

WEICHAI PowER Co., LTD.

NoTES ToO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Long-term payroll payable

B 5 ¥R 2% Bf 5E (&)
—F-AF+=A=+—HAAEET)

h - SHIBHRETEZIREFRE(E)

39. RHIFE(SER THEN

2015
20154

Defined benefit obligations REZHEIE
Long-term severance benefits REBER BT

Cash-settled share-based payments

Other long-term payroll payable H i £= BRHE T % B

RS HEE R A

2014
20144

6,438,405,650.11
117,348,692.36
106,314,476.80
266,106,385.65

6,610,683,877.97
87,816,669.37
57,452,853.60
318,030,510.26

6,928,175,204.92

7,073,983,911.20

Defined benefit obligations

The Group operates defined benefit schemes for its staff in some
overseas subsidiaries who meet conditions. The scheme requires
that contribution be made to an independently administered fund.
Under the scheme, staff are entitled to enjoy retirement benefit
provided for under defined benefit of the plans.

The Group's defined benefit scheme is one requiring contribution
prior to termination of service. The scheme requires that
contribution be made to an independently administered fund. The
scheme is administered by an independent trustee in the legal form
of a fund. The assets held under the fund is held separately with
assets of the Group. The trustee is responsible for the investment
strategies of the scheme.

The trustee assesses the level of capital of the scheme. The
assessment includes asset-liabilities matching strategies and
investment risk management strategies. The trustee determines the
amount to be deployed based on the result of its annual assessment.
The investment portfolio is composed of 19% equity instrument
investment, 67% debt instrument investment, 7% insurance
business and 2% real estate.

The scheme is exposed to interest rate risk, risk of change of
anticipated age of beneficiaries of the pension, and risks of the
securities market.

The latest actuarial valuation of the assets under the scheme and

the present value of the defined benefit obligations are determined
by using the projected unit credit method.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR TMISE (&)
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V. NoTES To KEY ITEMS OF CONSOLIDATED 1~ BHIEBEHRETEDIEEFRE(E)
FINANCIAL STATEMENTS (CONTINUED)

39. Long-term payroll payable (Continued) 39. Eﬁﬁﬁéfﬂ’ilﬁﬁﬁﬂ( &)
Defined benefit obligations (Continued) EXm 2% (E)
The following table sets out the key actuarial assumptions used as T%ﬁé@ﬁ{;%& BFTERNEER
at the balance sheet date: CIEE S
2015 2014
20155 20144
Discount rate (%) PR R (%) 1.61%-3.75% 1.79%-3.85%
Expected growth rate of future pension TREARIERR S E A
expenses (%) R (%) 0.42%-3.35% 0.42%-3.35%
Expected rate of salary increment (%) TEH I £ R R (%) 2.50%-4.25% 2.49%-4.25%
The actuarial valuation illustrates that the market value of assets REMERTEEENMERAR
under the scheme is RMB4,497,117,081.86 (31 December 2014: #54,497,117,081.86 7T (20144 12 A
RMB4,547,670,440.92). Such actuarial valuation of assets accounts 318 : AR¥4,547,670,440.927T) °
for 61.53% of the benefit provided for qualifying staff. HEEEENREBBELATIE KR

B TFHRMEM/61.53% °

The following table shows the quantitative sensitivity analysis of TREBAEANEXNRELN TSGR
key assumptions used: MEDHT
2015 20154
Increase/(decrease) Increase/(decrease)
of defined benefit of defined benefit
Increase obligations Decrease obligations
REZRER REZHET
#i #B0/ (ED) "D B/ (FD)
Discount rate R x 1.00% (1,566,918,158.40) 1.00%  2,090,501,347.20
Future growth of salary AREEER 0.50%  115,091,239.20 0.50%  (123,342,956.80)
Future growth of pension expenses  RIREAR G EFER 0.25%  274,236,575.20 0.25%  (263,068,730.40)
2014 20144
Increase/(decrease) Increase/(decrease)
of defined benefit of defined benefit
Increase obligations Decrease obligations
REXmED REXBEB
il g/ 0sd) i B0,/ (RD)
Discount rate FEE 1.00% (1,960,450,738.02) 100%  2,620,427,445 54
Future growth of salary ARFEER 050%  165,088,966.16 050%  (171,223,866.20)
Future growth of pension expenses  RAEKEBREE 025%  348,614,880.20 025%  (293,643,062.34)
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NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

39.

WEICHAI PowER Co.,

Long-term payroll payable (Continued)

Defined benefit obligations (Continued)

The aforesaid sensitivity analysis is the judgment made to the effect
on the net amount of defined benefit based on the reasonable
changes occurring on the balance sheet date upon certain key
assumptions. Sensitivity analysis is conducted based on the changes
in significant assumptions with all other assumptions remaining
unchanged. Since the changes in assumptions are not independent
from each other, sensitivity analysis may not represent the actual
changes in the defined benefit obligations.

Scheme recognized in the income statement is set out below:

Bt 5 ¥R R it 5E (78)

—E-AFf+A=1+—H(AREK¥T)

h - SHIBHRETEZIREFRE(E)

39. E%Eﬁﬁl%%(%
EX a2 15 ()

J:Lﬁ(ﬁ&\iniﬁ

RIRBHESERR

EEARERABERBEDRHHRT

S F RN E R -

BRI

i REEMEBRERSTEARE

T REEXERK
B LA IER UL
o BRESITAIBETRE

A R R A

BERHNBERE

o

5 ) 45 11 0 -

Eg=——juv]
% E X

EMBRTERNBRTENT

2015
20154

2014
20144

Current cost of service & HI R TS Ak AR 245,464,538.01 115,466,971.29
Historical cost of service 3B 2= RIS AR - 19,384,560.00
Interest expenses M EFER 129,291,078.54 95,881,939.77
Net amount of the cost of post-employment  BfER% 1 18 FlIpK AN 558

benefit 374,755,616.55 230,733,471.06
Credited to cost of sales FTAE SRR 144,379,556.00 87,224,182.74
Credited to distribution and selling expenses s+ A$5%EE 44,016,802.00 21,091,892.40
Credited to general and administrative STAEEEA

expenses 57,068,180.01 26,535,456.15
Credited to financial expenses SFAMIEE R 129,291,078.54 95,881,939.77

374,755,616.55

230,733,471.06

The change in present value of defined benefit scheme obligations

are as follows:

2015
20154

T -

2014
20144

1 January 1H18
Business combinations not involving entities

under common control

10,997,112,057.69

FER—ZHI TR EA G

661,899,026.85

9,187,804,281.60

Cost of services PR AN 245,464,538.01 134,851,531.29
Interest, net FEFEEE 270,397,939.28 186,752,507.36
Benefits paid B FHEF (277,765,134.83)  (138,612,473.26)
Actuarial (losses)/gains BE(EX) FIE (217,770,868.27) 1,301,249,554.94
Contribution from employers EE8TF 5,226,084.91 176,905.88
Exchange differences of BIMEFFTEIE =58

overseas benefit schemes (327,782,664.42) 35,599,244.23
Others HAth 26,096,122.00  (372,608,521.20)
31 December A318 10,720,978,074.37 10,997,112,057.69
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V. NoTEs 170 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Long-term payroll payable (Continued)

Defined benefit obligations (Continued)

39.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

39.

REAFESH T3 BN (48)

REZL 215 (E)

The change in defined benefit obligations and the change in fair REXGBBEPNFNEERIAE
value of assets under the scheme are as follows: BEREHIT :
2015 2015
Present value of
defined benefit Fair value of
scheme assets under Net liabilities/
obligations the scheme (Net assets)
RES e SHEEE FEE/
Defined benefit scheme REZHE BHRE NEfE (FEE)
Opening balance ENRE 10,997,112,057.69 (4,547,670,440.92) 6,449,441,616.77
Taken to profit or loss in the current period TAEHER
Cost of services FRASAA 245,464,538.01 - 245,464,538.01
Net interest MEFE 270,397,939.28 (141,106,860.74) 129,291,078.54
Credited to other comprehensive income STAR TR
Actuarial gains EERE (194,946,312.27) - (194,946,312.27)
Return on assets under the scheme R EERR
(net of amount included in net interest) (FIAFISFRMBRIN) - 97,897,056.56 97,897,056.56
Benefits paid BY A& (277,765,134.83) 168,561,289.76 (109,203,845.07)
Contribution from employers ET4E 5,226,084.91 (64,991,187.35) (59,765,102.44)
Other changes Hib2g (324,511,098.42) (9,806,939.17) (334,318,037.59)
Closing balance FRBE 10,720,978,074.37 (4,497,117,081.86) 6,223,860,992.51

Note: In 2015, the assets under the scheme amounted in aggregate to
RMB214,544,657.60 to be under other non-current assets.

g 2015FFEEEFAEFARYE
214,544,657.60 L FE A thIE BN A=+
®E -
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V. NoTES To KEY ITEMS OF CONSOLIDATED 1 BHEBEHRETEDIEEFRE(E)
FINANCIAL STATEMENTS (CONTINUED)

39. Long-term payroll payable (Continued) 39. ﬁﬁﬁﬁéﬁﬁlﬁﬁﬁm( &)

Defined benefit obligations (Continued) EXm 5 (E)
2014 20144
Present value of Fair value of
defined benefit assets under Net liabilities/
scheme obligations the scheme (Net assets)
FEXmarEl STEIBE FEE/
Defined benefit scheme FEXmqal EBHE ARfEE (FEE)
Opening balance =) 661,899,026.85 (55,411,806.62) 606,487,220.23
Business combinations not involving entities  3EF—1EH| T %A 4f
under common control 9,187,804,281.60  (4,508,326,764.00) 4,679,477,517.60
Taken to profit or loss in the current period ~ &F A& #i18 %
Cost of services RIS 134,851,531.29 134,851,531.29
Net interest I EFE 186,752,507.36 (90,870,567.59) 95,881,939.77
Credited to other comprehensive income HAH AR AU
Actuarial gains BEFRE 1,301,249,554.94 - 1,301,249,554.94
Return on assets under the scheme HEIEERR
(net of amount included in net interest) (Gt ARIESFEHFRIN) - (242,813,067.40) (242,813,067.40)
Benefits paid BN (138,612,473.26) 77,285,294.76 (61,327,178.50)
Contribution from employers EXHEF 176,905.88 (13,689,364.60) (13,512,458.72)
Other changes Hih# (337,009,276.97) 286,155,834.53 (50,853,442.44)
Closing balance FARBE 10,997,112,057.69  (4,547,670,440.92) 6,449,441,616.77(3%)

Note:

RMB161,242,261.20 to be under other non-current assets.

In 2014, the assets under the scheme amounted in aggregate to

F 2014FFEBEEFHETARE
161,242,261.207CIER I 75 BV B EE

fxg °

Fair value of assets under the scheme is mainly classified as follows: AEIEEARBENEESHLT
2015 2014
20155 20144

Stocks e 851,068,432.57 896,770,056.54
Bonds (e 2,999,204,402.94 3,093,643,869.11
Real estates EihE 69,800,997.07 68,437,050.11
Insurance fRBg 312,430,036.80 327,069,716.40
Others EAth 262,168,122.27 161,749,748.76

232 WEICHAI PoweR Co., LTD.
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V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

39. Long-term payroll payable (Continued) 39. REEMNBRITIM(E)
Defined benefit obligations (Continued) REZ 215 (FB)
The assets under the scheme comprise neither ordinary shares STEIEEEANREER  FF 1
or debentures of the Company nor real estates occupied by the BEHAEEEREEHE
Group.
It is anticipated that the contribution to be made to the defined BAARKI2ZEAAKRRER
benefit obligations within the next 12 months will amount to REBBENBEFEFERARE
RMB281,374,786.30. 281,374,786.307T °
The average term of the defined benefit obligations as at the BEABBRANKREZREHHTH
balance sheet date is 15 to 22 years (31 December 2014: 14 to 22 HAR 21522249 (20145128318 ¢
years). 145 224F) »

40. Special payables 40. BIEENRK
2015 20154

At year- Increase Decrease
beginning  during the year  during the year At year-end

FOBE RSB FEHD ERBE

Interest subsidy for liquid fund granted % B TR EE <9

by provincial finance office REELENES 23,000,000.00 - - 23,000,000.00
National debt special fund - BEHEAS -
establishment of key industry EYELIREM
revitalization and technological FefikisoE B g
renovation projects 20,000,000.00 - - 20,000,000.00
43,000,000.00 - - 43,000,000.00
2014 20144F
At year- Increase Decrease
beginning during the year during the year At year-end
FOHRE RS RERD ERHE
Interest subsidy for liquid fund granted & B FREER (T Ay
by provincial finance office REBELENES 23,000,000.00 - - 23,000,000.00
National debt special fund - BEZEES -
establishment of key industry EREEREN
revitalization and technological R flTsiETE B 2%
renovation projects 30,000,000.00 = 10,000,000.00 20,000,000.00
53,000,000.00 - 10,000,000.00 43,000,000.00
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Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

V. NoTEs T0 KEY ITEMS OoF CONSOLIDATED HhH - SHEHHRXEZIRBFEREE)
FINANCIAL STATEMENTS (CONTINUED)
41. Provisions 41. FEFTEE
2015 20154
Adjustment
Opening Increase Decrease for exchange Closing
Balance during year during year differences balance
FLH KEEM KERD ERERRE ERBE
Product quality assurance monies ~ ERE ERES 397,271,646.00  120,026,880.00  333,769,192.00  (17,004,990.00)  166,524,344.00
Pending litigation RRFFER - 23,324,668.00 4,681,604.00 116,644.80  18,759,708.80
Guarantee provided to HOMRHER
external parties 15,358,536.00 13,885,054.00 13,898,946.00 (891,721.60)  14,452,922.40
Debt restructuring BRER - 18,650,010.00 - 400,602.00  19,050,612.00
Losses in contract EEaR 4,965,429.60 180,596.00 - (236,147.20)  4,909,878.40
Others Hi 26,653,770.00  62,604,298.00  25,943,310.00 (834,426.80)  62,480,331.20
444,249,381.60  238,671,506.00  378,293,052.00  (18,450,038.80) 286,177,796.80
2014 2014%F
Business
Combinations
not involving
Opening entities under Increase Decrease  Adjustment of Closing
Balance  common control during year during year  exchange rates balance
SER—EH T
ENEE REAH REEN REFD EXRE ERAE
Product quality assurance EnEEREd
monies - 371,124856.80  56,916,050.40  37,598590.80  6,829,329.60 397,271,646.00
Guarantee provided to HIMRRER
external parties - 1683474480  7,798557.60  8357,727.60 (917,038.80)  15,358,536.00
Losses in contract BEAR - - 4,965429.60 - - 4,965429.60
Others Hfy - 20,167,398.00 6,344,715.60 - 141,656.40  26,653,770.00
- 40812699960 7602475320 4595631840 605394720 444,24938160
42. Deferred income 42. EFEWE
2015 2014
20155 20144
Government grant AT BN 964,214,926.16 856,318,609.33
Deferred income of “sales with risk” REBEREEESE
business ERE W s 280,267,495.20 271,421,118.00
Deferred income of sale and leaseback SRR BEAES 2
sub-leases RAE W 802,296,835.20 675,477,360.00
Deferred income of forklift truck services N RS E 2 R S 209,854,730.40 167,773,366.80
Others Hih 22,768,496.79 12,771,442.80
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2,279,402,483.75

1,983,761,896.93
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V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

42. Deferred income (Continued) 42. EEWES (58)
As at 31 December 2015, the liability items related to government 201512 4318 @ HRBUTH BN
grant are as follows: BEBEBQT
Credited to Decrease in
non-operating changes in

Opening Increase  income during scope of Closing Related to
balance  during the year theyear  consolidation balance assets/income
REFA AHEE HEE/
Lkt REH EXMIA 280 EXRGRE W1
Land-related government grant &2 T3 BR) Related to assets
HHRED 70486251667 9839970000 1002798189 3260833338  759,725,901.40 HEERE

Special funds for industry ERRAER
revitalization and HEEY 6 Related to assets
technological renovation 123,366,395.81 41,460,890.00 9,483,514.04 6,399,999.92  148,943,771.85 HEERES
Special assistance fund EBpES Related to assets
11,425,779.55 450,000.00 373,000.06 - 11,502,779.49 HEERS
National debt special fund BEZEAS Related to assets
13,945,419.59 - 1,992,202.80 - 11,953,216.79 HEERS
Position-hased allowances for BEATEW Related to income
project teams iR - 29473,900.00 - - 29473,900.00 sl 6yl
Others it Related to assets
2,718,497.71 - 103,141.08 - 2,615,356.63 HEERE

856,318,609.33  169,784,490.00  22,879,839.87  39,008,333.30  964,214,926.16

As at 31 December 2014, the liability items related to government 20145128318 @ FRBFHEH
grant are as follows: BEEBWT :
Credited to
non-operating
Opening Increase income during Closing Related to
balance  during the year the year balance assets/income
REFA HBEE,/
BRIk REFE SEIMEA FRGE LGyl
Land-related government grant iz k) Related to assets
BT BN 526,020,218.96  188,612,566.67 9,770,268.96  704,862,516.67 HEENE
Special funds for industry EXRER
revitalization and technological HNERES Related to assets
renovation 94,614,132.02 35,768,390.28 7,016,126.49  123,366,395.81 BEERD
Special assistance fund EREHES Related to assets
1747,08333  10,012,196.25 333,500.03  11,425,779.55 REEE
National debt special fund BAfEZEES Related to assets
15,937,622.39 - 1,992,202.80 13,945,419.59 AR
Others Htt Related to assets
2,821,638.79 = 103,141.08 2,718,497.71 HEEIEE

641,140,695.49  234,393,153.20 19,215,239.36  856,318,609.33
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V. NoTES 70 KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

. L
43. Share capital 43. BAR
2015 2015%F
Opening balance Increase(decrease) of shares in current year Closing balance
F8E RER(H) RE ERGE
Capitalisation of

No. of shares Percentage  surplus reserve Others Sub-total ~ No. of shares Percentage
i4/] BHAR 1]
e (%) BREL Htt gt B& (%)

i, Restricted shares — BRERMHRD
State-owned legal person shares BEEASR 410,632,752.00 20.54  410,632,752.00 - 410,632,752.00  821,265,504.00 20.54
Other domestic shares HimEH R 56,832,000.00 2.84 56,832,000.00 - 56,832,000.00 113,664,000.00 2.84

Incl: Domestic non-state-owned legal He  FRFRFEA

person shares R - - - - - _ _
Domestic natural person shares RN 56,832,000.00 2.84 56,832,000.00 - 56,832,000.00 113,664,000.00 2.84
Overseas shares SEOMER - - - - - - -
Incl: Overseas legal person shares Heb BINEARR - - - - - - -
Overseas natural person shares BEHBRAER - - - - - - -
467,464,752.00 2338 467,464,752.00 - 467,464,752.00  934,929,504.00 23.38

ii. Non-restricted shares = EREEHRN
RMB ordinary Shares ARBERR 1,046,084,887.00 5232  1,046,084,887.00 - 1,046,084,887.00 2,092,169,774.00 52.32
Domestic listed foreign shares B EREISNER - - - - - _ _
Overseas listed foreign shares BN ETAINERR 485,760,000.00 2430 485,760,000.00 - 485,760,000.00 971,520,000.00 2430
1,531,844,887.00 76.62  1,531,844,887.00 - 1,531,844,887.00 3,063,689,774.00 76.62
jii. Total no. of shares = RipeEs 1,999,309,639.00 100.00 1,999,309,639.00 - 1,999,309,639.00 3,998,619,278.00 100.00
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V.

NoTES TOo KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
43. Share capital (Continued)

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

43. R (%)

2014 20144
Opening balance Increase (decrease) of shares in current year Closing balance
FIRE RS ORRER FRBE
Capitalisation of

No. of shares  Percentage surplus reserve Others Sub-total No. of shares  Percentage
£ fil BHAE 1]
& (%) BREER At 1t e (%)

i Restricted shares — BREGMHRN
State-owned legal person shares EREARR 427,876,464.00 2140 - (17,243,712.00)  (17,43712.00) 410,632,752.00 2054
Other domestic shares HimERk 114,624,000.00 573 - (57,792,000.00)  (57,792,000.00)  56,832,000.00 2.84

Incl: Domestic non-state-owned legal Hen BREREEA

person shares e 57,792,000.00 2.89 - (57,792,000.00)  (57,792,000.00) - -
Domestic natural person shares RN 56,832,000.00 2.84 - - - 56,832,000.00 2.84
Overseas shares BN - - = - - _ _
Incl: Overseas legal person shares Heb : BONEABR - = = - - _ _
Overseas natural person shares BNERAER - - - - - _ _
542,500,464.00 27.13 - (75,035,712.00)  (75,035,712.00) 467,464,752.00 2338

ii. Non-restricted shares = EREKHRN
RMB ordinary Shares ARBEZRR 971,049,175.00 4857 - 75035712.00  75,035,712.00 1,046,084,887.00 52.32
Domestic listed foreign shares R ETRNER = = = = = = =
Overseas listed foreign shares FHh EESMER 485,760,000.00 2430 - - - 485,760,000.00 2430
1,456,809,175.00 72.87 - 7503571200  75035,712.00 1,531,844,887.00 76.62
jii. Total no. of shares = RiheEs 1,999,309,639.00 100.00 = = - 1,999,309,639.00 100.00

On 30 June 2015, the Company decided, based on the total share
capital of 1,999,309,639 shares of the Company, to issue 10 shares
to all shareholders by capitalisation of surplus reserve for every 10
shares held. As at the 31 December 2015, the total number of
ordinary shares issued by the Company was 3,998,619,278.

201556 A308 @ AR aRTE AERR
7N#91,999,309,639 A EE - LLAKBA
BemEBRES10REEI10/% - &
Z20156F12A318  ARAAIEITHYE
AR 48 2053,998,619,278f% °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

44. Capital reserve 44, ERRQIE
2015 20154
Opening  Increase during  Decrease during Closing
balance the year the year balance
L)) 25 ARER KERD FRHE
Share premium BAHE 1,261,909,166.48 25,320,076.07 (1,287,229,242.55) -
Other capital reserve HEiBEANE 26,343,772.03 1,539,337.13 - 27,883,109.16

1,288,252,938.51 26,859,413.20 (1,287,229,242.55) 27,883,109.16

2014 20144
Opening Increase during  Decrease during Closing
balance the year the year balance
FAE AR RERD FRHE
Share premium BARE 736,607,704.05 632,905,352.67  (107,603,890.24) 1,261,909,166.48
Other capital reserve HinEARE 21,851,183.57 4,492,588.46 - 26,343,772.03

758,458,887.62  637,397,941.13  (107,603,890.24) 1,288,252,938.51

In 2015, the Company acquired minority interests from Shandong 2015%F - RA G F 2 RO R @
Synergy Oil Co., Ltd., a subsidiary, and its capital reserve increased DB IREE INE AR RTER AR (B
with share premium of RMB25,320,076.07. For other increase in AR #25,320,076.07 7T : HESAEE
capital reserve arising from equity-settled share-based payment, IR 1D 2 1~ | B Y B AN A & Ho b Hy 3%
please refer to Note XI. Share-based Payment. During the year, as - 2RKE+T— RO - RE
a result of the Company’s acquisition of 4.95% minority interests 7K A &) B B KION GROUP AG 4.95%
in KION GROUP AG, the capital reserve of the Company reduced B LD ERT R IER D E AR RTBEARK
by RMB1,100,217,449.41. Due to the exercise of the previously- 1,100,217,449.417C » XA 7 AR #F
held put options in relation to minority interests in Linde Hydraulics BRMERBELER R L EHEE
during the year, capital reserve decreased by RMB186,841,082.04 KEEZTHE  HRERAABARE
and surplus reserve decreased by RMB13,280,862.82. 186,841,082.047TC * B AHBATEA

[R#13,280,862.827T °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMIsE(48)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

45. Other comprehensive income 45. Hftims W
Other comprehensive income, on a cumulative basis, attributable BEABRTPHBRIARIMEAML
to parent as shown in balance sheet is as follows: B UREE BETRREE

1 January 2014 Increase/Decrease 31 December 2014 Increase/Decrease  EEAIDEGUERINE

201451A18 EREY 20148128318 vt 20155128318
Changes arising from re-measuring net assets B3z 83 & izt 928413470 (408,684,348.84)  (399,400,214.14) 23,664201.02  (375,736,013.12)
or net liabilities of defined benefit plan FRENFEERD
Share of investee's other comprehensive B TERIRE B4 (7,196,756.00) (162,692,384.76) (169,889,140.76) 5,240,567.93 (164,648,572.83)
income not to be reclassified into profit ~ ENFEERHEMES
or loss sing the equity method Wt ERLE
Share of investee's other comprehensive {4k MR IRE E I (A (38,234,210.00) 64,610,512.58 26,376,302.58 7,779,405.56 34,155,708.14
income to be reclassified into profitor ~ BENERBRRE
loss using the equity method TANERZENNE
Change of fair value of AHHESRERL A 10,000,000.00 46,400,000.00 56,400,000.00 2,800,000.00 59,200,000.00
avallable-for-sale financial assets EEEy
Effective portion of cashflow from hedging B4 R EEBHENDH = (6:420,300.47) (6,420,300.47) 13,089,207.22 6,668,906.75
Exchange differences on ERBRRTEER 9,685,893.09 2,877,656.62 12563549.71  (158998330.14)  (146,434,780.43)
foreign currency translation
Relevant income tax effect RBNREHT2 (1,500,000.00) 93,383,900.39 91,883,900.39 (7,597,822.68) 84,286,077.71

(17,96093821)  (370524964.48)  (388485902.69)  (114,022,771.09)  (502,508,673.78)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR RMISE (&)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

45. Other comprehensive income (Continued) 45, HithairaWas (58)
Incurred in current period for other comprehensive income: FERPEMARS W2 I AR
2015 20154

Less: Amount
recognised in

other
comprehensive
income in
previous period
and recognised
in profit or Attributable Attributable
loss in to parent to minority
Incurred pre-tax  current period Less: income tax company interests
B B
Efhira BROH
RARtE  EHEABRE B HEs BREAA ey £
Other comprehensive income not to be AT ENEEBEN
reclassified into profit or loss Eftra e
Changes arising from re-measuring net assets ~ EffEtERTREEFEES
or net liabilities of defined benefit plan FEENE 99,851,671.98 - 3207243256  18,752,496.53  49,026,742.89

Share of investee's other comprehensive Bmt MR A
income not to be reclassified into profitor B IEEERH
loss using the equity method Lt AERZ HHNE 13,700,831.20 - - 524056793  8460,263.27

Other comprehensive income to be reclassified b4 1% & 7 B e
into profit or loss Ehizalia

Share of investee's other comprehensive ERE MERIRA B ES
income to be redlassified into profitorloss BN REME AN

using the equity method ZEEME 2,611,033.60 - - 7,779,40556  (5,168,371.96)
Change of fair value of ARECREE

available-for-sale financial assets DhEER 2,800,000.00 - 420,000.00 2,380,000.00 -
Effective portion of cashflow from hedging B2 REEHNEN S 148,381,917.60  114,161,768.00  5924,492.00  10,823,089.03  17,472,568.57
Exchange differences on foreign currency NERENEET

translation (244,124,974.40) - - (158,998,330.14)  (85,126,644.26)

23,220479.98  114,161,768.00  38,416,924.56 (114,022,771.09)  (15,335,441.49)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
45. Other comprehensive income (Continued)

2014

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

h - SHIBHRETEZIREFE(E)

45. HiEmEW

Less: Amount
recognised in

20144

= (%)

other
comprehensive
income in
previous period
and recognised
in profit
or loss in Attrbutableto ~ Attributable to
Incurred pre-tax currentperiod  Less:income tax  parent company  minority interests
. BIEETA
Aird FEOY
fhges  EMEAEG i FEEAT RxiEs
Other comprehensive income not to be WERE BN EEERY
reclassified into profit or loss Al
Changes arising from re-measuring net assets or ~ E¥Tit ERER AT 2IFEER
net liabilies of defined benefit plan FEENES) (1,039,922,984.29) - (301333,03420) (308,340,44845)  (430,249,501.64)
Share of investee's other comprehensive income ﬁéﬁéiﬂ@&&ﬁﬁf
not to be reclassified into profit or MEENRERRR
loss using the equity method AialatZARNE (502,470,666.28) = - (162692,38476)  (339,778,281.52)
Other comprehensive income to be reclassified DB E S EiERH
into profit or loss Afrralie
Share of investee's other comprehensive income to #55% MR A B 41K
be reclassified into profit or loss using the equity ~ BAEE B bEA e
method SERNE 76,053965.76  (41,309,151.98) - 64,610,512.58 52,752,605.16
Change of fair value of THESREE
available-for-sale finandial assets MEEES 46,400,000.00 - 6,960,000.00  39,440,000.00 -
Fichange portion of cashflow from hedging ReREERNERIA (19,280,181.60) = - (642030047)  (12,859881.13)
Fichange differences on foreign currency NERRTEER
translation (309,971,862.32) - - 2877,656.62  (312,849,518.94)
(1,749.191728.73)  (41,309,151.98)  (294,373,034.20)  (370,524,964.48) (1,042,984,578.07)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

46. Special reserve 46. HIE#E
2015 20154
Atthe beginning  Increase during  Decrease during At the end
of year the year the year of year
FOHE KEEM FEHD FRBE
Safety funds TEEED 51,026,772.11 78,605,603.31 (50,792,937.86) 78,839,437.56
2014 20144
At the beginning Increase during Decrease during At the end
of year the year the year of year
FHRE RELEN RERD FREAE
Safety funds REEED 35,605,889.68 72,481,738.51 (57,060,856.08) 51,026,772.11
47. Surplus reserve 47. BERARE
2015 20154
At the beginning Increase during  Decrease during At the end
of year the year the year of year
FURE KEEM FEHD ERBE
Statutory surplus reserve EERBDE 3,051,742,591.19 168,836,810.85  (2,012,590,501.82)  1,207,988,900.22
2014 20144
At the beginning Increase during Decrease during At the end
of year the year the year of year
FHIATE ARER RERD ERHE
Statutory surplus reserve EERBDE 2,683,223,334.61 368,519,256.58 - 3,051,742,591.19
According to the provisions of Company Law and the articles of BEATNENAARZREZNRTE » &
association, the Company appropriated statutory surplus reserve NAIRFHFEN10%REVEE B HA
at 10% of the net profit. Where the accumulated amount of the e o  FTERBATBEAEAANAT
statutory surplus reserves reaches 50% or more of the Company’s FHMEAR50%A EH) - AT EIRE ©
registered capital, additional appropriation is not needed. For B AENESH2 B TR - 43/
movement of surplus reserve, please refer to Note V.43 and 44. 44 ©
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
48. Retained earnings

Retained earnings at end of EFEFRRDEFE
previous year

Net profit attributable to shareholders 538X &2 R &Y

Note V. 47

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

48. RO BLFIE

2015 2014
20155 20144

26,397,531,915.03 22,264,536,818.92

1,390,576,941.23  5,002,427,212.65

168,836,810.85 368,519,256.58

699,758,373.65 499,827,409.75
880,051.81 1,085,450.21

of the parent A
Less: Appropriation of surplus reserves i : IREXZ#ATE Mzt - 47
Dividend payable on ordinary TR
shares in cash el
Others Hh
Retained earnings at year end FRAR 7 B F)

26,918,633,619.95 26,397,531,915.03

On 30 June 2015, the 2014 profit distribution scheme was
considered and approved on the 2014 annual general meeting.
Based on the total share capital of 1,999,309,639 shares of the
Company, comprising a total of 1,513,549,639 A Shares and
485,760,000 H Shares, the Company distributed to all shareholders
a cash dividend of RMB1.5 (including tax) for every 10 shares
held (totaling RMB299,896,445.85) and issued 10 shares to all
shareholders by capitalisation of surplus reserve for every 10 shares
held. Accordingly, the total issued ordinary shares of the Company
changed to 3,998,619,278. On 27 August 2015, the interim profit
distribution scheme 2015 was reviewed and approved at the 2nd
meeting of the fourth session of the Board, as mandated by the
shareholders in general meeting. Based on the 3,998,619,278
shares, comprising 3,027,099,278 A Shares and 971,520,000 H
Shares, representing the total share capital of the Company, all
shareholders were entitled to cash dividend of RMB1.00 (including
tax) for every 10 shares held, totaling RMB399,861,927.80 in cash.

M 20156 A30H © A2 72014
FREBAFASEZBMB2145F
BRBEIRAR  UAQGRRKRA
1,999,309,639 % AEE - HAh AR
A% 17 1,513,549,639 A% + H A% 48 A% 1n
485,760,000 % -+ [A1 & BE A& 1L 10[%
IRBER SR ARK1ST(EH) - &
K 2530 & A% A1) A R #299,896,445.85
T BRNESBATEERNEEBERRE
10X EEIL100% © AL AR RIZEITHE
AL 4A B 5 3,998,619,2780% ° 2015
F8H27H  ARFEE-RESTE
BERRERRAESHEE FZBAT
2015F R HR D ALK B 5 RIAAR R R 42
%193,998,619,278 % A E & (KR AR
48X 173,027,099,2780% + HA% 48 A% 1D
971,520,000% ) [A] & B2 B R & 104K
BIMSAFARE1.00T(EF) &
K230 & A& A A R #399,861,927.80
ik
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES T0o KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

49. Revenue and cost of sales
Revenue includes turnover and other revenue that arise in the
course of the Group’s ordinary activities. The Group’s turnover,
which arises from the principal activities of the Group, represents
the net invoiced value of goods sold, after allowances for returns,
trade discounts and the value of services rendered; and gross rental
income received and receivable from investment properties.

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFRE(E)

49,

ERBAR A

BABREAKEREXBBRETEL
MEEBRREMBEA - AEEBEE
XBETELEMNEXBEFAMGER
B BAEM - ARERENEER
BEHEEYVNERFEURKRENLS
EB WL EKHES WAL -

2015 2014
20155 201445
Revenue Revenue Cost
WA WA A
Principal operations TEER 72,152,831,941.06  55,356,006,065.44 77,321,314,368.87 60,554,272,694.61
Other revenue Hin ¥ 1,567,083,818.95  1,404,109,999.03  2,315,847,168.26  2,064,637,815.88
73,719,915,760.01  56,760,116,064.47 79,637,161,537.13  62,618,910,510.49
Revenue is listed as follows: EZEWATRIT

2015 2014
20156 20144

Revenue from principal operations FEEBRA
Sales of goods and others SHEm ML HM 55,973,791,981.06 68,277,379,662.47
Forklift truck service X B RS 16,179,039,960.00 9,043,934,706.40
72,152,831,941.06 77,321,314,368.87

Other revenue HibFEBA
Sales of materials SHEME 879,549,322.57 1,404,176,811.84
Sales of power HEF 32,688,495.82 27,980,908.99
Lease income AEBA 64,344,902.05 84,288,504.32
Provision of non-industrial labour RUEIET K 40,947,385.05 36,166,037.74
Others Hith 549,553,713.46 763,234,905.37
1,567,083,818.95 2,315,847,168.26
73,719,915,760.01 79,637,161,537.13
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
50. Taxes and surcharges

51.

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

h - SHIBHRETEZIREFE(E)

50. ZHEFHE KM

2015 2014
20154 20144
Business tax T 7,815,133.98 8,209,071.38
City construction tax IR 87,428,194.92 133,540,548.99
Educational surtax 2B B 60,418,357.75 96,696,052.78
Others Hith 28,410,801.32 27,639,822.41
184,072,487.97 266,085,495.56

Distribution and selling expenses 51. $HEEH
2015 2014
20154 20144
Staff costs =N %N 2,586,424,429.54 1,659,412,948.96
Freight and packaging BBREES 762,253,844.46 683,837,846.02
Marketing expenses TSR ER 736,362,843.73 700,058,093.65
After-sales and product return fee = BREMREER 581,607,610.93  1,068,092,870.11
Travel expenses ERE 260,929,934.50 194,067,573.39
Lease expenses HEE 231,090,426.95 158,378,376.80
Depreciation of fixed asset EEEERE 203,242,742.85 122,935,915.61
Office expenses HYN =2 109,847,253.03 66,912,608.06
Others Hith 774,410,371.82 438,882,353.04

6,246,169,457.81

5,092,578,585.64
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR RMISE (&)

31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)

FINANCIAL STATEMENTS (CONTINUED)

52. General and administrative expenses

52. EEBH

2015
20154

i

2014
20144

Staff costs =N %N 3,205,092,124.42 2,781,085,871.77
Depreciation of fixed assets BEEEETE 991,794,420.42 794,985,843.36
External support fee SN A B 582,756,660.30 714,541,816.32
Experiment expenses and AERE K&

development expenses FMEER 402,197,166.08 417,949,785.58
Office expenses WNE 303,699,949.00 369,616,760.61
Fuels and materials BRE R HL B 255,645,848.51 144,449,262.69
Taxes e 230,958,543.64 202,627,563.29
Lease expenses HEE 136,808,864.31 139,948,846.87
Travel expenses =iRE 115,483,896.19 110,440,657.26
Repair expenses (3= 60,733,901.86 55,832,748.86
Transportation charges BB 26,268,936.30 38,397,157.17
Vehicle usage fee BHEEAE 18,725,818.75 15,637,490.51
Promotional expenses SEHEEE 9,951,273.69 11,137,664.85
Heating expense s 9,485,674.75 6,261,787.22
Others Hith 824,218,289.13 623,960,390.10

7,173,821,367.35

6,426,873,646.46

REEVBERZBEFTEAARE
12,600,000.00 7T & & ¥ £ L it
EEBHPB(014FE : AR
11,600,000.007T) °

The audit fee in the amount of RMB12,600,000.00 in respect of
these financial statements for the year is included in the above
general and administrative expenses (2014: RMB11,600,000.00).

53. Finance expenses 53. BIKEH

2015 2014
20155 20144

246

Interest expenses BT H 1,196,376,512.85 851,439,009.23
Less: interest income B FLEMA 912,415,114.05 689,235,642.69
Exchange gains/ losses FE B 126,066,176.97 (261,001,086.54)
Handling fees and others FEENHEM 75,809,611.04 121,882,447.66

485,837,186.81

23,084,727.66
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTeEs 170 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

53.

54.

Finance expenses (Continued)

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

53. BB (&)

Interest expenses:

Interest on bank loans, overdrafts and other
borrowings wholly repayable within 5 years

Interest on finance leases

B -
54 /AR BHEERITER -
BRI ERAOFIS

BE RS

809,263,158.93
351,780,170.00

2015
20154

2014
20144

625,771,846.75
194,511,443.20

Other interest H bR S 35,333,183.92 31,155,719.28
1,196,376,512.85 851,439,009.23
Impairment loss of assets 54. EERBEEBX

2015 2014

20154 20144

Loss from bad debt ERRER 172,610,368.29 91,869,311.01

Loss due to decline in value of inventories FEKEBEL 175,513,083.78 136,361,743.09

Impairment loss of fixed assets & E & R EE K 6,637,369.07 42,913,426.40

Impairment loss of intangible assets A ERERK 28,284,112.00 -
Impairment loss of long-term equity REARREIR EREE R

investments - 4,254,432 .61

Impairment loss of goodwiill [EESRERES 334,767.56 -

383,379,700.70

275,398,913.11
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFRE(E)

FINANCIAL STATEMENTS (CONTINUED)

55. Profit or loss on change of fair value

55. AREEZEESR
2015 2014
20155 20144

Financial assets at fair value through
profit or loss for the current period
Incl: derivative financial instruments

Forward contract

Mo BEFEARE
SARHIESENEREE
Hep: fTESRTA
EZHAH

(15,593,770.00)

(15,593,770.00)

(164,067,807.56)
(157,934,637.93)
(6,133,169.63)

Financial liabilities at fair value through
profit or loss for the current period

WK BEE AR
HARBERNSBARK

(7,759,303.10)

Other non-current liabilities
Incl: Put options in relation to
minority interests

HA3EREBE
Hep BB RS
FRRARY S

7,796,769.15

7,796,769.15

(23,353,073.10)  (156,271,038.41)

56. Investment gain

Investment gain during the period in which the
available-for-sale financial assets were held

Gain on long-term equity investments under
the equity method

Investment gain from disposal of long-term
equity investments

Profit and loss arising from remeasurement
of existing equity interests during the course
of business combination

Recognition of loss on disposal corresponding
to call and put options

Call options in relation to minority interests

Put options in relation to minority interests

Others

AL ESREERERH
HIR S M B Was
AR E R HRE
BEM

RERHIBEREEED
BEM =

XA G ERFARE
BT EEEN RS

HERBE ML E L R

BEERX

SRR R AERE A
B A

R G Syl
& B

Hith

56. ®REW=
2015 2014
20155 20144
71,297,634.00 3,920,000.00

32,180,889.65 103,753,902.61

18,720,561.88

1,621,606,047.38

(115,132,653.00)

110,344,703.87

(11,733,992.40)
2,082,629.72

(7,244,466.79)

114,954,618.74  1,714,840,638.18
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMIsE(48)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)
57. Non-operating income 57. EEIMEA

Extraordinary profit
and loss recognised

2015 2014 in the Year 2015
ST A2015FE
20155 20145 FEREMRS
Government grants 58 228,013,361.56 151,884,398.03 228,013,361.56
Gain on disposal of non-current assets  JEREBEERE S 66,967,177.83 40,801,757.28 66,967,177.83
Incl: Gain on disposal of fixed assets ~ E# : EF EEREFE 31,680,856.56 1,997,562.33 31,680,856.56
Gain on disposal of EVAERENE

intangible assets 1,252,463.67 9,364,521.04 1,252,463.67

Gain on disposal of Other HEtERBEER BTG
non-current assets 34,033,857.60 29,439,673.91 34,033,857.60
Profit from debt restructuring B EAFIE 11,564,206.75 1,652,014.51 11,564,206.75
Reversal of provision for other liabilities Eifth & & & [E] 37,543,130.00 83,664,690.80 37,543,130.00
Others Hit 349,535,220.63 231,919,080.65 349,535,220.63
693,623,096.77 509,921,941.27 693,623,096.77

Government grants charged to profit or loss for the current period FTAEBEEBS/EEAT

are presented as follows:

Related to
2015 2014 assets/income
20155 20144 BEE WA

Income of financial subsidies angeET N Related to income
182,339,291.59 98,376,255.13 Gyl

Government support fund BTtkEE Related to income
1,218,006.00 1,444,250.00 el

Value added tax subject to rebate LR RIEER Related to income
20,000,000.00 30,507,214.06 el gayiele

Amortization of deferred income FE M g Related to assets
22,879,839.87 19,215,239.36 HEERA

Others Hity Related to income
1,576,224.10 2,341,439.48 el

228,013,361.56 151,884,398.03
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V.

250

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
57. Non-operating income (Continued)

During the year, the government subsidy received by the

Company and amortized via deferred income amounted in total to
RMB228,013,361.56, including the following:

(M

WEICHAI PoWER Co.,

During the year, the Company and its subsidiaries received
funding in respect of national foreign trade development
funds from Financial Office of Hi-tech Zone under Wei
Gao Cai zhi [2015] No. 241, 249 and 418, received sales
incentive subsidy from the government of Huainan under
Huai Fu Mi [2013] No. 110, and received special funding for
smart manufacturing equipment development in 2012 from
Xi'an Hi-tech Zone under Shaan Cai Ban Jian [2012] No. 436
and other income including financial subsidies and refund of
land use taxes, in a total amount of RMB185,133,521.69.

During the year, pursuant to Qi Shan Guo Shui Tong [2015]
No. 01 and Qi Shan Guo Shui Tong [2015] No. 02, Shaanxi
Heavy-duty Motor Company Limited, a subsidiary of the
Company, obtained the exemption from value-added tax
applicable to special-purpose military vehicles from State
Administration of Taxation of Qishan, in a total amount of
RMB20,000,000.00;

During the year, the Company and its subsidiaries amortized,
via deferred income, government grants including
land refunds and special funds, in a total amount of
RMB22,879,839.87.

LTo. #XRBNRMNERLT

B 5 ¥R 2% Bf 5E (&)
—F-AF+=A=+—HAAEET)

h - SHIBHRETEZIREFRE(E)

57.

EEIMNRA (1)
AN AN B U R 30 AT UR S S T
B H 5t AR #228,013,361.56 7T ©

o

(1)

)

RENRRR R FRRIRESEST
$5[2015]24153% -+ 2495% - 41857
ENAS HEST = e [ B R R R A R
IMEEBHREIEESME) - IRIR
SERTRA[2013]1105R ER 1S E R T
BRATSH S AL 22 E) - AR RPRES
PEiE[2012]4365; BUS FA &2 = T
@B 2012 F & ge RLE R B 3
RHIBMHE) » AR EAMESIBEH B
RO AN T 10 57 A FUR B RE B K
U A5 AR#E185,133,521.69
I o

RERRA 2 FRAKRAEE
BB FR A AR KWL E
T [2015]01 5% ~ U5k L B 7 @
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V.

NoTES To KEY ITEMS OF CONSOLIDATED h-
FINANCIAL STATEMENTS (CONTINUED)

58.

59.

60.

Non-operating expenses

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

SHFHRTEDIBEFRE(E)
58. L H

Extraordinary profit

and loss recognised

2015 2014 in the Year 2015

FA20156

215% 20145 R IR

Loss on disposal of non-current assets FRBBERERK 26,387,889.76 57,486,612.73 26,387,889.76

Incl: Loss on disposal of fixed assets A BFEERERN 16,884,281.59 26,066,111.00 16,884,281.59
Loss on disposal of other non-current EfH#ndEE

assets EEEX 9,503,608.17 31,420,501.73 9,503,608.17

Loss from debt restructuring BEBHER 821,896.00 858,669.17 821,896.00

Donation expenditure HHMRR 2,094,000.00 8,055,466.63 2,094,000.00

Others Hith 159,020,480.08 67,872,958 49 159,020,480.08

188,324,265.84 134,273,707.02 188,324,265.84

Expenses by nature

The supplemental information of the Group’s cost of sales,
distribution and selling expenses, general and administrative
expenses which are categorized by nature is as follows:

59. BEARMESHE
AEBMULRAK  HEER THE
FRRBUE S ENRRERNT

2015 2014
20154 20144

Materials used AR
Movement of inventories of finished goods EXGNEERTFEEEE)
and work in progress

Staff remuneration 58 T 57
Depreciation and amortization expenses WEBTBEER
Rental He

Others Hity

44,531,104,042.50 50,695,670,883.11

360,301,056.66 482,115,779.89
14,115,020,400.13 10,362,815,303.81
5,361,603,296.93 3,921,921,002.93
294,070,257.26 298,327,223.67
5,518,007,836.15 8,377,512,549.18

70,180,106,889.63 74,138,362,742.59

Income tax expenses

60. FTISHEHR

2015 2014
20154 20144

Current tax expenses EHISHER
Deferred tax expenses RIEFTSTHE R

1,188,673,564.87 1,027,078,081.21
(267,927,823.60) 123,165,448.21

920,745,741.27  1,150,243,529.42
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V.

252

NoTES ToO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Income tax expenses (continued)
The relationship between income tax expenses and the total profit is

listed as follows:

Total profit

Tax at statutory tax rate

Effect of different tax rates
applicable to parent company
and some subsidiaries

Effect of tax rate adjustment on
opening deferred tax

Effect of difference between effective
tax rate and tax rate for deferred
tax computation

Adjustments to current tax of
previous periods

Profit and loss attributable to
associates

Non-taxable income

Expenses not deductible for tax

Tax incentives on eligible expenditures

Utilization of deductible losses from
prior years

Unrecognized deductible losses

Effect of unrecognized deductible
temporary difference

Others

GIbEREE

BAER R EMNTIA

BARRELETATER
TRRENETE

BRI IR

BB RS

HIREA Bk B
AR BB
TAZYE

£ LA BT HAR 4 RS
SR
FENHERFMIE

Ik

EBMBEIA

TRENNER

BATAGRMRHES
MU EE

R LA RT 6 /9 RT R F0 /&S
|
REER M ATEINER
AREER B AT B 14
ERNTE
Lith

\

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

60. FEHE M (&)

h - SHIBHRETEZIREFRE(E)

PS8 B A B AR B R 51 R 1A

I

2015

20154

3,083,419,871.47

770,854,967.85

(165,425,877.05)

84,538,819.26

180,353,655.69

(13,253,600.52)

(50,448,361.09)
93,656,818.89

(64,566,747.46)

(224,131,825.78)
229,920,171.70

56,166,748.96
23,080,970.82

2014
20144

6,868,447,492.23

1,717,111,873.06

(371,156,585.70)

8,294,765.80
12,896,556.39
(31,480,943.75)
(428,787,076.83)
102,158,460.79

(152,910,515.99)

(33,154,508.33)
250,522,500.94

76,749,003.04

Tax expense at the Group's effective
tax rate

BAEEERBEAEDN
Rike e Vi)

920,745,741.27

1,150,243,529.42

Note 1:The Company is subject to a statutory tax rate of 25%.

Note 2:The PRC income tax of the Group is calculated based on the estimated
taxable income gained in the PRC and applicable tax rate. Tax arising from
the taxable income in other regions is calculated at applicable tax rate
according to existing laws, interpretations and practices of the country in

which the Group operates.

No provision for Hong Kong profit tax has been made as the Group
had no taxable profits arising in Hong Kong for the period.

WEICHAI PowER Co.,

LTD.

AR NBRMERLAT

31 ARBVEEBEB25% °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
61. Earnings per share (EPS)
The basic EPS is calculated by dividing the net profit of the current
period attributable to the ordinary shareholders of the Company by
the weighted average number of outstanding ordinary shares.

The calculation of basic EPS is detailed as follows:

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFE(E)

61. BRIKE
EAGREEZREBNAQRLE
AR BR A A - BRABE TSN
EBAHO IIAE P BT E

ARG AR HIT

2015 2014
20155 20144
Earnings Iz
Net profit of the current period BN BB
attributable to ordinary shareholders K& FFE
of the Company 1,390,576,941.23 5,002,427,212.65
Shares e

Weighted average number of the ordinary RARBEITEINE B

shares outstanding of the Company R INFESF 9 2 3,998,619,278.00 3,998,619,278.00
EPS (RMB/share) Rk T, IR) 0.35  1.25 (i Note 1)

The Company holds no potential shares that are significantly
dilutive.

Note 1: Pursuant to the profit distribution scheme 2014 considered and approved
on the 2014 annual general meeting of the Company, the capitalisation
of surplus reserve had completed as of the balance sheet date. Under
the Accounting Standards for Business Enterprises, the earnings per
share for each of the periods presented has been re-calculated based on
the adjusted number of shares, namely 3,998,619,278.00 shares.

62. Notes to items in cash flow statement
Other cash received relating to operating activities

AEEESAMBILEER

i1 RIFARF2014F KRR EFA S HFH
BIB2014FEFEISIS 5 - ZER
BRABHEERAREERRFEXAC T
B IRIEDFE SR - AR EIA G
#1952 2(3,998,619,278.00R E#T 5t &
BB AL 2

62. REREBRERTE
W B ey B BAE 25 B B A0

AN
7

2015 2014
20154 20144

Government grants RATHE BN
Interest income FEUWA
Others HAth

205,133,521.69 132,669,158.67
1,018,521,982.52 570,428,413.85
236,081,719.18 565,562,364.56

1,459,737,223.39  1,268,659,937.08
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31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)

FINANCIAL STATEMENTS (CONTINUED)
62. Notes to items in cash flow statement (Continued)
Other cash paid relating to operating activities

62. BEMBRIAEFEE)
SITHIE b B8 208 B) B R Y 3
AN

iz

2015
20154

Marketing and external support fee MZHEME RN HE
After-sales and product return fee =BREMERE

Freight and packaging BERBE

Office expenses WRE

Travel expenses ZEIRE

Cash settlement of confirmation business RABEKRRETAE
Others HA

1,329,070,777.70
453,745,367.27
780,979,663.21
413,547,202.03
376,413,830.69
2,829,023,037.08
1,496,148,853.47

2014
20144

1,371,145,304.82
844,213,728.69
736,937,183.10
436,529,368.67
304,508,230.65
2,630,808,249.17
895,986,620.79

7,678,928,731.45

7,220,128,685.89

Other cash received relating to investing activities

WEIE MR &)L B R R

2015
20154

Land-related and asset-related B2+ 3 A& E AR
government grants R T4 B

64,828,590.00

Net cash received from acquisition of EUSFRARINHEMEZE  Note V. 64

subsidiaries and other business units Bz U E| B £ F %8 MEER -
64

2014
20144

192,448,456.93

1,098,926,098.90

64,828,590.00

1,291,374,555.83

Other cash paid relating to investing activities

XITEMERE BB BH T

2015 2014

20154 20144

Loans LINEE 26,165,200.27 =
Others Hi 24,568,002.00 3,456,179.58
50,733,202.27 3,456,179.58

Other cash received relating to financing activities

WEIR M EEE LB RHH

2015

20154

Bill financing ZRFE
Others HAb

20,000,000.00
142,208,242.00

2014
20144

20,459,879.10

162,208,242.00

20,459,879.10
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31 December 2015 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED

B 5 ¥R R it 5F (78)
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h - SHIBHRETEZIREFE(E)

FINANCIAL STATEMENTS (CONTINUED)

62. Notes to items in cash flow statement (Continued)
Other cash paid relating to financing activities

BeREeRABTEE)
XITEMBEEE BB B H T

62.

2015 2014
20155 20144

Acquisition of minority interests in subsidiaries & &1/ 7] £ A% 1
ERERIRNTEER

B

Hit

Handling fee for guarantee for borrowings
Others

1,339,738,975.36 =
70,164,348.64 73,198,600.40
74,988,711.23 1,743,693.40

1,484,892,035.23 74,942,293.80

63. Supplement to cash flow statement

(1) Supplement to cash flow statement

63. BEeEREXRFRER
(1) HenEXgrEH
2015 2014
20155 20144

Net profit
Add: Loss in impairment of assets
Depreciation of fixed assets
Depreciation and amortization
of investment properties
Amortization of intangible assets
Amortization of long-term
prepaid expenses
(Gain)/loss from disposal and
retirement of fixed assets,
intangible assets and other
long-term assets
Finance expenses
Investment income
Loss or income from change of
fair value
Decrease in deferred tax assets
Decrease in deferred tax liabilities

S 2,162,674,130.20  5,718,203,962.81
- BEREBXKX 383,379,700.70 275,398,913.11
BEEEENTE 4,130,746,136.14  3,104,423,156.03
B EEETE R
By 33,466,430.65 26,697,019.44
EREERE 1,115,948,931.80 724,620,770.85
REAFFE B R
81,441,798.34 66,180,056.61
BREMBEETEE
| EEMEMRE
BEMKRE), 1Bk
(40,579,288.07) 16,684,855.45
M58 A 1,218,043,062.59 722,740,871.12
& W (114,954,618.74) (1,714,840,638.18)
RN BEEZEEKX

23,353,073.10
338,955,804.38
(505,264,102.83)

156,271,038.41
454,977,166.14
(270,942,647.49)

EIEFTSHEERRD
EIEFSH A AR D

Decrease in inventories FERRLD 600,066,493.02 672,051,963.79
Decrease in operating receivables A pETE A #9R4)>  5,518,890,454.10 521,770,046.85
(Decrease)/Increase in operating LM ERTIER R
payables CRi) /1 (7,930,953,206.87) 1,086,198,504.30
Others Hith (269,353,639.00) (391,710,779.50)
Increase in special reserve EIE AL N 28,040,833.15 3,004,021.28
Net cash flow from operating activities 4 ‘%& E B &= 4 HY

W mEFE 6,773,901,992.66 11,171,728,281.02
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V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

63. Supplement to cash flow statement (Continued) 63. REREXRFRER
(1) Supplement to cash flow statement (Continued) (1) HEnEXRFHALEN(E)
Non-cash payment of material investment and financing NERBE©NEAREMEEE
activities: g :

2015 2014
20154 20144

Acquisition of long-term assets from HER M © TRt SE BRI A
the endorsement of bank acceptance RITE G EE R EE
bills received from the sale of goods BERIEE
and provision of services 2,717,000,551.80 1,216,956,053.12
2015 2014
20155 201445
Net change in cash and cash e RF2EEBWF
equivalents: EE) -
The closing balance of cash REMFERBEE 21,014,266,005.49 20,474,618,118.42
Less: The opening balance of cash B IR EVIRRE 20,474,618,118.42 16,596,941,296.20
Add: The closing balance of cash mn: BEFEMHFR
equivalents hREE - 20,000,000.00
Less: The opening balance of cash B REEEYEY]
equivalents % 20,000,000.00 -
Net increase in cash and cash e MRS EEYFIG
equivalents pilik:E) 519,647,887.07 3,897,676,822.22
(2) Information related to disposal of major 2) BEFEFARAIRAME
subsidiaries and other business units FEEE
Information relating to disposal of major subsidiaries BEFEFRAIRAMEEE
and other business units fizz8

2015 2014
20155 20144

Consideration for disposal of subsidiaries 5 & F 72 7] & H & 3 & i1

and other business units (B 49,973,700.00 37,114,595.50
Cash and cash equivalents received for ~ BREF N &) K& E & 2B A7
disposal of subsidiaries and other KRWIREFIRESFEY
business units 49,973,700.00 37,114,595.50
Less: Amount of cash and cash W BB TAR REAE:
equivalents in subsidiaries and BUBANR e
other business units disposal REEEY 2,579,740.69 =
Net cash received for disposal of BRET AR REMEEER
subsidiaries and other business units W B HIE & 58 47,393,959.31 37,114,595.50

256 WEICHAI POWER Co., LTD. MLahhBRNDBERLAD
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31 December 2015 (Expressed in Renminbi Yuan)

—E-AFf+A=1+—HAREKT)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBERERETZIEEFE(E)
FINANCIAL STATEMENTS (CONTINUED)

63. Supplement to cash flow statement (Continued) 63. RERERWAER(E)
(3) Information related to acquisition of major 3) BREFLEZFReRAME
subsidiaries and other business units FEEE
Information relating to acquisition of major REFEFRAIRAMERE

subsidiaries and other business units

{158

Consideration for acquisition of
subsidiaries and other business units

Cash and cash equivalents paid for
acquisition of subsidiaries and other
business units

Less: Amount of cash and cash

2015 2014
20154 20144
BEFRa REMEZEEN

HEH 485,759,321.10 -
REFRRREME LSBT
SNBSS MBESEEY
485,759,321.10 =
B BT AR RE MR

equivalents in subsidiaries and BRFENIREH

other business units acquired REEEY 9,173,423.10 =
Net cash paid for acquisition of S F AR REA & E
subsidiaries and other business units IR & R 476,585,898.00 -
(4) Cash and cash equivalents 4) HERHEFEY

2015 2014
20155 20144
Cash Re 21,014,266,005.49 20,474,618,118.42
Incl: Cash at bank Hoh: EERE 4,973,160.10 20,163,793.01

Bank deposits on demand AT BERF AR 2T EY
RITHER 20,293,084,804.26 19,944,648,833.26

Other cash equivalents on demand AIRER AR X A9
HitEa¥ES 716,208,041.13 509,805,492.15
Other cash equivalents HiIREEED - 20,000,000.00

Cash and cash equivalents at end of year

FRIFS NS EEYELEE  21,014,266,005.49 20,494,618,118.42

2015 2014
20155 20144

Cash and cash equivalents at end of year FRE¥E ¢ 5r%E 24,601,345,959.52 24,434,414,214.89
Cash equivalents at the end of year FRIBCEEBYEREE - 20,000,000.00
Less: Balance of restricted cash and cash  J& : {5 F3 =2 ZII[R I ) & 4

equivalents AR 3,587,079,954.03  3,959,796,096.47
Closing balance of cash and cash FARF & RN EEYRE

equivalents at end of year

21,014,266,005.49 20,494,618,118.42
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V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Bt 5 ¥R R it 5E (78)

—E-AFf+A=1+—H(AREK¥T)

h - SHIBHRETEZIREFRE(E)

64. Foreign currency monetary items 64. JNEERMIRE
2015 2014
215% 2014F
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex HEARY R Ex faARE
Cash and cash equivalents EhES
-UsD -X7 42,926,593.63 6.4936 278,748,128.40  21,261,776.47 6.1190 130,100,810.22
- pY -Hx 859,486.00 0.0539 46,326.30 298,479.00 0.0514 15,341.82
-HKD A 2,417,187.44 0.8378 2,025,119.64 2,505,104.53 0.7889 1,976,276.96
-EUR B 301,566.73 7.0952 2,139,676.25 5,693,993.70 7.4556 42,452,139.43
- Indian Rupee -HEEL 73,705,000.00 0.0977 7,200,978.50 - - -
- GBP — R 1,468,043.07 9.6159  14,116,555.36 2,351.23 9.5437 22,439.43
-THB — %tk 4,484,219.79 0.1802 808,056.41 4,039,803.27 0.1887 762,310.88
- UAE Dirhams i
S 227,866.75 1.7677 402,800.05 776,845.24 1.6719 1,298,807.56
2015 2014
2015% 20145
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R E= HAARY [R# Ex e AR
Accounts receivables JEMER
-USD o 98,587,808.04 6.4936  640,189,790.29 140,648 981.25 6.1190 860,631,116.27
-EUR Bt 131,834.61 7.0952 935,392.92 20,553.72 7.4556 153,240.31
- GBP — 5 48,326.90 9.6159 464,706.64  35,967,000.00 95437 343,258,257.90
-HKD A% 8,978.16 0.8378 7,521.90  14,189,000.00 0.7889 11,193,702.10
-SGD —HIETT - - - 26,929.56 4.5882 123,558.21
2015 2014
2155 2014F
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex HaARY R Ex fa ARH
Other receivables Eft W
-USD o 1,823,162.60 6.4936  11,838,888.66 16,772.52 6.1190 102,631.05
- GBP —HE 3,145.44 9.6159 30,246.24 3,602,000.00 9.5437 34,376,407.40
-SGD IR - - - 34,725.98 4.5832 159,329.74
258 WEICHAI PoWER Co., LTD. M%s8hhBRHNERAS
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V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
64. Foreign currency monetary items (Continued)

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

h - SHIBHRETEZIREFE(E)

64. JMNEEHMIER (F)

2015 2014
20155 20145
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex RAARY [R# E% e ARH
Accounts payable ERTERR
-UsD - 1,943,582.37 6.4936  12,620,846.48  4,498,000.00 6.1190 27,523,262.00
-HKD — B 1,691.29 0.8378 1,416.96  3,962,000.00 0.7889 3,125,621.80
- GBP — 5§ 31,786.99 9.6159 305,660.52 2,888,000.00 9.5437 27,562,205.60
-EUR B 9,208.12 7.0952 65,333.45 161,693.58 7.4556 1,205,522.66
2015 2014
20155 20145
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R REARY [R5 % fEARE
Other payables HthpERH
-USD o 8,150,443.05 6.4936  52,925,716.99  29,788,276.45 6.1190 182,274,463.60
-SGD —HTIETT - - - 42,999.74 4.5882 197,291.41
-ERR -Br - - - 36,780,000.00 74556 274,216,968.00
-HKD B 131,216,660.64 0.8378  109,933,318.28 =
2015 2014
20155 20148
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex i IN [R% Ex fEARE
Short-term borrowings REER
-USD o 3,640,371.05 6.4936  23,639,113.45 2,861,960.00 6.1190 17,512,333.24
- GBP —HE 809,775.00 9.6159 7,786,715.42 1,203,000.00 9.5437 11,481,071.10
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

h - SHIBHRETEZIREFRE(E)

64. Foreign currency monetary items (Continued) 64. JMNEEHMIER (&)
2015 2014
215% 20145
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R HEARY R Ex faARE
Long-term borrowings due —ERFH
within the year REER
-EUR -Br - - - 308,000,000.00 74556 2,296,324,800.00
2015 2014
2015% 20145
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R% HaARY R Ex faARE
Long-term borrowings RHEfET
-EUR B - - - 710,000,000.00 7.4556  5,293,476,000.00
2015 2014
2015% 20145
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R E= HEARY R Ex Ta AR
Interest payable JERFIS
-EUR B - - - 4,953,457.71 7.4556 36,930,999.30
-HKD — ik 37,062,522.42 0.8378  31,050,981.28 - - -
2015 2014
2015% 20145
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R EZ REARY R Ex faARE
Bond payable e %
-UsD —XT 396,668,032.89 6.4936 2,575,803,538.37 - - -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

Vi. THE CHANGE

IN SCOPE OF

CONSOLIDATION

1.

Business combinations not involving entities under
common control

On 7 May 2015, KION GROUP AG signed an agreement with
the Belgian-based Egemin Group to purchase its handling
automation division. On 7 August 2015, KION GROUP AG
completed the acquisition of 100% interest in Egemin Automation
Inc. at a consideration of EUR72,483,000.00, equivalent to
RMB485,759,321.10. The acquisition date was determined as 7
August 2015.

The carrying amount and provisional fair value of Egemin
Automation Inc. identifiable assets and liabilities at the acquisition
date are as follows:

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

e

VAN

B siEEE)

—

R —EFTEESH

2015F5 878 ' "RAFZFRA A

KION GROUP AG £ Lt Fl| B #9 Egemin
GroupERK % - BEETHEEL

BRIZELFY o 201598 A7 H * KION

GROUP AGZER ¥fEgemin Automation
Inc. 100% Hy IR FE W fE - B ¥ (B
& BT 72,483,000.00 @ A& AR

485,759,321.107L - BEH®TE A
201558 A 78 -

Egemin Automation Inc.H) A #5332 & &
MEaBEREEBNTEA R BEME

EEENT

Provisional fair value

Carrying amount

on 7 August 2015 on 7 August 2015

20158 A7H 2015%8A7H

TEANEE EEEE

Cash and cash equivalents EXES 25,935,579.00 25,935,579.00

Accounts receivable FEUER X 103,668,597.30 106,959,132.00

Intangible assets EWEAE 168,789,016.20 8,216,284.20

Other assets Hin&E 91,987,534.20 97,188,053.40

Accounts payable FERTERR (64,939,473.00) (64,939,473.00)

Other financial liabilities HitSE AR (114,505,246.20) (111,402,359.10)

Other non-financial liabilities HiremasE (66,219,497.70) (15,581,452.50)

144,716,509.80 46,375,764.00

Minority interests DR _ _

Share of net assets FEFEE 144,716,509.80 46,375,764.00

Goodwill arising from acquisition REEANRE 341,042,811.30

Consideration paid for combination SHEE 485,759,321.10 Mote i

Note: As the assessment is not completed yet, the fair values of all the
identifiable assets, liabilities and contingent liabilities are determined on
a provisional basis. Pursuant to the"Accounting Standard for Business
Enterprises No. 20 — Business Combination”( (1% &z £8|%£20%5F —
1REAHE) ), recognition and measurement of the business combination
have been based on provisional values. Adjustments will be made to
the provisional values of the identifiable assets, liabilities and contingent
liabilities within twelve months from 7 August 2015.

i

HREHE LIEH AT » &G Sa]

FHAHRREE BERXBEENA
REBEREERET  RE(EES
ERIE209 — R EA G + AEBL AT
EEH B B EBEMR L Z I RA
17 T R E - #5E2015F8A7H
ERI12M0 A AL AT R EE - BER
KB B ERER B EETTHHE -
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IN SCOPE OF
(CONTINUED)

VI. THE CHANGE
CONSOLIDATION

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

N\~ i@ (1E)

1. Business combinations not involving entities under 1. FR-—EHTEEEH(E)
common control (Continued)
The Egemin Automation Inc’s results of operations and cash flows Egemin Automation Inc. BB HiE%E
from the acquisition date to the end of this year are as follows: RERMLERRFBRLRET TN
™
Period from
the acquisition date
to 31 December
fBER
E12A310 5
Revenue ESLN 229,468,056.00
Net profit ezl 5,348,420.00
Net cash flows HeneFa 38,696,166.00
2. Disposal of subsidiaries 2. EEBEFANT
Total percentage Total percentage Reason
of shareholdings of voting rights for de-
held by the Group  held by the Group consolidation
REEEGF REEEHESR TEKA
Place of Registration EEaip:i) TGS AR EE I R ZRRAE L 51 FAERE
Zhuzhou Torch Auto Lighting ~ Zhuzhou Manufacturing 100% 100% Transfer of
Co., Ltd. BT of lighting for equity interest
BN AAE T & A automobiles g d
BREEAT BUETEHEAR
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31 December 2015 (Expressed in Renminbi Yuan)

VI. THE CHANGE
CONSOLIDATION
2.

IN SCOPE OF
(CONTINUED)

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

e

VAN

S el B EEN (58)

Disposal of subsidiaries (Continued) 2. REFRAEI(E)
On 15 December 2014, the Company entered into a share transfer RN BN GRS RARR (R 1)
agreement with Witslight Semiconductor Lighting Technology BRAFIN2014F12 A 158 &7 ke
(Kunshan) Company Limited, pursuant to which the Company k= - AAR49,973,700.007T
disposed of its 100% equity interest in Zhuzhou Torch Auto &S A RMNEAERER A
Lighting Co., Ltd. at a consideration of RMB49,973,700.00, and REMFAAIMI0%EE  EEAA
the date of disposal was 13 April 2015. Therefore from 1 April 201544 A13H - #E2015F4 418
2015 onwards, the Group no longer included Zhuzhou Torch Auto - AEETBBKMNANETEE
Lighting Co., Ltd. as part of consolidation. The relevant financial EBREERTMAEEE - #RM
information of Zhuzhou Torch Auto Lighting Co., Ltd. is as follows: MAEREEEBREEAFNIER
MBERIIRIAT
31 March 2015 31 December 2014
Carrying amount Carrying amount
2015%3A31H 2014%12H31H
REEE REEE
Current assets REEE 47,247,010.19 48,012,147.41
Non-current assets ErEEE 10,553,696.62 10,896,053.03
Current liabilities VL 26,833,639.28 24,128,900.70
Non-current liabilities EREEE = =
30,967,067.53 34,779,299.74
Gains or losses from disposal RERR 18,720,561.88
Disposal consideration REHE 49,973,700.00
Establishment of new subsidiary 3. HXFAA

On 27 February 2015, Fast Eaton (Xi'an) Powertrain
System Co., Ltd. was established with a registered capital
of RMB50,000,000,00. On 18 March 2015, Shaanxi Fast
Gear Co., Ltd., a subsidiary of the Company, subscribed for
RMB25,500,000.00 of registered capital, representing 51% of the
total registered capital.

FETRFE(AER) B NESHEARER
AR 201562 8278 « it &
N A AR#50,000,000.007C © A F]
ZFRARRAETFEGERRER
AIR201563 A 18HREEMERA
R#25,500,000.007T @ 1zl &E AH
51% °
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VI. THE CHANGE
CONSOLIDATION
4.

264

WEICHAI PoWER Co.,

IN SCOPE OF

(CONTINUED)

Subsidiaries under liquidation no longer included as
part of consolidation

Xinjiang Machinery Equipment Import & Export Co., Ltd., a
subsidiary of the Company, entered into bankruptcy on 1
September 2015 and is currently taken over by an official receiver
designated by the court. The Company is no longer able to decide
on its financial and operating policies. Pursuant to the “Accounting
Standard for Business Enterprises No. 33 — Consolidated Financial
Statements”, a subsidiary which has been cleaned up and rectified is
no longer included as part of consolidation.

Changes in scope of consolidation for other reasons
Shaanxi Heavy-duty Motor Company Limited, a subsidiary of
the Company, held 38.60% in Shaanxi Automobile Wuhai
Special Vehicles Co., Ltd, which has a registered capital of
RMB228,000,000.00. On 16 March 2012, Shaanxi Heavy-duty
Motor Company Limited acquired 24.12% minority interest voting
rights in Shaanxi Automobile Wuhai Special Vehicles Co., Ltd. via
a management and control agency agreement, representing an
aggregate percentage of voting power of 62.72% with effective
control over the company. With effect from 1 April 2012, Shaanxi
Automobile Wuhai Special Vehicles Co., Ltd was included as part
of consolidation in the Company.

On 1 December 2015, the equity entrustment agreement was
terminated upon discussion and negotiation, and Shaanxi Heavy-
duty Motor Company Limited no longer held voting rights in
Shaanxi Automobile Wuhai Special Vehicles Co., Ltd. The voting
rights increased back to 38.60%. The equity method was instead
adopted to account for the equity investment made by Shaanxi
Heavy-duty Motor Company Limited in Shaanxi Automobile Wuhai
Special Vehicles Co., Ltd., and the company was no longer included
as part of consolidation.

LTo. #XRBNRMNERLT

B 5 ¥R 2% Bf 5E (&)
—F-AF+=A=+—HAAEET)

i

/\

- B siEEEN (&)

=

WEBENFARTEBMRASH
EE

RAT 2 FRRIFNEEMREELD D
BRARIN2015F9 A 1 HEARKER
Fr- BRIBHEAIEENREEREA
BT ARRTBASRTE IS
EEHER o KIB(EEEGETE3BR—F
P IER) - BB EEEN T AR
TEMAGHEHE -

HAth R H & O EiE 2 B
RASBERAEERAAGEME
75228,000,000.007T * EHRAAGEZ
FRARIPRAEZER TEHR QAR
38.60% ° 20123 A16H - prigE Al
YRE AR A BB IR T IR AL 15
FEIETRAEEDERE24.12%H)
FORWE - BETFRFELLGA62.72% ¢
HEH BRI - ARFH201244
R1BEERSSEERTERRAH
MANEGHEE -

2015 12 A1 B BIREKRIERES
et BRASEASEFR A FTHE
HEHHERASEERAEGR AT
TORKE + FRORHELL VKT8 538.60% °
PREEERSERRAGERAESEE
RAEERARNRERER AER
ERE  TEMASEE -



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

VII.INTEREST
1.

Interest in subsidiaries

IN OTHER ENTITIES

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

+ ~ EHEbERPHIES
1. EFATPHER
AAREEFARAMERMT :

Particulars of the principal subsidiaries of the Company are

presented as follows:

Percentage of shareholding (%)

Place of key Place of Nature of Registered FERRI(%)
operation  registration business capital Direct Indirect
TEEEH Gl EBIE AR B 63
Subsidiaries acquired through establishment or investment
BRRIREE A ARG TAR
(1) Weichai Power (Weifang) Casting Co., Ltd. Shandong Shandong Manufacturing 460,150,000.00 100.00 -
industry
BN (45 BRERAR I IR BEx
(2)  Weichai Power (Shanghai) Technology Shanghai Shanghai Manufacturing 340,000,000.00 100.00 -
Development Co., Ltd. industry
RPN EE MR RERAR i i BEE
(3)  Weichai Power Yangzhou Diesel Engine Jiangsu Jiangsu Manufacturing 400,000,000.00 - 85.00
Co., Ltd. industry
HEB NN ERE AR JIE: K ; RiEx
(4)  Weichai Power (Chongging) Western Chongging  Chongging Manufacturing 240,000,000.00 100.00 -
Development Co., Ltd. industry
X (EE ) BBERERAR BE B BEE
(5)  Weichai Power (Beijing) International Beijing Beijing Project 300,000,000.00 100.00 -
Resources Investment Co., Ltd. Investment
HEBN (LR ERERREERAR IR R BARE
(6)  Weichai Power (Luxembourg) Luxembourg  Luxembourg Project EUR100,000.00 - 100.00
Holding S.ar.l. Investment
58N (BERE)ERBRAT ERE Exe BR#%E E17£100,000.00
(7)  Weichai Power (Hong Kong)international Hong Kong  Hong Kong Services  USD336,242,497.00 100.00 -
Development Co., Ltd.
B8 (B8 ERERARAR B B fR%%  %71336,242,497.00
(8  Shandong Heavy Industry India Private India India Manufacturing  INR823,889,270.00 - 97.68
Limited industry
WRETEHEEREEAHA HE HE HiEE [E11823,889,270.00
Subsidiaries acquired through business combinations not involving entities under common control
FR—EH T AR HREN TR
(9)  Shandong Huadong Casting Co., Ltd. Shandong Shandong Manufacturing 450,150,000.00 - 100.00
industry
WRESTERRAR W& W3R BEE
(10)  Shaanxi Heavy-duty Motor Company Limited Shaanxi Shaanxi Manufacturing 3,706,330,000.00 51.00 -
industry
REEMTEERAR i BRE REx
(1) Shaanxi Hande Axle Co., Ltd. Shaanxi Shaanxi Manufacturing 320,000,000.00 3.06 94.00
industry
REERERERAR i PR BEE
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VII.INTEREST

266

IN OTHER ENTITIES

(CONTINUED)

1.

WEICHAI PowER Co.,

Interest in subsidiaries (Continued)
Particulars of the principal subsidiaries of the Company are
presented as follows: (Continued)

B 5 ¥R 2% Bf 5E (&)
—F-AF+=A=+—HAAEET)

+ ~ EHE b EREPHVIER (&)

1. EFLEPHERE)
ARRBEFRRNBERAT : ()

Percentage of shareholding (%)

Place of key Place of Nature of Registered B BI(%)
operation  registration business capital Direct Indirect
TELEH b ZHIE AR Ef i
Subsidiaries acquired through business combinations not involving entities under common control (Continued)
FE-BHTAEAHREN TR (E)
(12)  Shaanxi Jinding Casting Co., Ltd. Shaanxi Shaanxi Manufacturing 435,360,000.00 - 100.00
industry
REeSEEERAR i i L
(13)  Shaanxi Fast Gear Co., Ltd. Shaanxi Shaanxi Manufacturing 256,790,000.00 51.00 -
industry
Rz EEREREELT i i b
(14)  Zhuzhou Gear Co., Ltd. Hunan Hunan Manufacturing 531,314,951.00 87.91 -
industry
HlEREREEAR il i3 b
(15)  Zhuzhou Torch Sparkplugs Co., Ltd. Hunan Hunan Manufacturing 282,480,000.00 100.00 -
industry
WA A EEERAEAR il i3 b
(16)  Weichai (Chongging) Automotive Co., Ltd. ~ Chongging  Chongging Manufacturing 1,295,410,000.00 77.07 293
industry
H(ER)EERDE B E7 b
(17)  Siciété International des Moteurs France France Manufacturing ~ EUR33,311,180.00 - 100.00
Baudouin industry
FRELRENERERAR iz el 2% E33,311,180.00
(18)  KION GROUP AG (Note 1) Germany Germany Manufacturing  EUR98,900,000.00 - 38.25
industry
KION GROUP AG(##1) (e {28l SH6%  B798,900,000.00
Note 1:0n 12 February 2015, Superlift, a shareholder of KION GROUP AG, which #1: R2015F2 A 12H + F 2 A KION

is in turn a subsidiary of the Company, disposed of its 4.9% shareholding
in KION GROUP AG, as a result of which the aggregate shareholding in
KION GROUP AG held by Weichai Power (Luxembourg) Holding S.a r.I.
(“Weichai Lux”), an indirect wholly-owned subsidiary of the Company,
and Superlift represented in aggregate 47.2% of the shareholding in
KION GROUP AG. According to the bundling arrangement between
Weichai Lux and Superlift, the Company became in control of 47.2%
voting rights. On 27 March 2015, Superlift disposed of its remaining
13.9% shareholding, among which 4.95% were sold to Weichai Lux. At
this point, the bundling arrangement between Weichai Lux and Superlift
ceased to be valid. Through Weichai Lux, the Company held 38.25%
shareholding and voting rights in KION GROUP AG and was the single
largest shareholder of KION GROUP AG. Meanwhile, due to the scattered
shareholdings held by other shareholders, the Company had effective
control over KION GROUP AG. As at 31 December 2015, the aforesaid
situation remained unchanged.

LTo. #XRBNRMNERLT

GROUP AG & 3 Superliftiti & T H #F
A BIKION GROUP AG 4.9% HY B 1 -
ARG EEEETRAGIHREE S E
RE(ZR)FERA A ([HLERE])
F Superlift & &1 #F & KION GROUP AG
47.2% B AR BE - 1R IR A 56 E AR B A
SuperliftZ pk B Z B - N2 B8] AT LA
PEFI ) R RBELL ] B47.2% ° KR2015
F3H27H - SuperliftiZ & T Z 5 HH)
FIER 2 E013.9% B 1 - HH4.95%
HIERIEH AR ML E AR R - B - H
L8 [ 7R LR FISuperlift 2 /5 B9 45 22 HE 26
B AL B] I IB SRR R 15 B KION
GROUP AG38.25% K IR #EFIZ A HE
ZKION GROUP AGH) 8 — & A RE -
[FIRF R EL M R R 5 HIRAIEA AL - X
RN F#EB $IKION GROUP AGH) BB 1%
#l#E - BLE2015F 12831 H Lk
AR BEERE o



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR TMISE (&)

31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

VII.INTEREST IN OTHER ENTITIES + - EEfhFEDPHIER (F8)
(CONTINUED)
1. Interest in subsidiaries (Continued) 1.

Details of the changes in paid-in capital of principal subsidiaries in

¥ 2 Rl A (4R)
TETRRAIBRER2015FFEE L

2015 are as follows: RFFIBT -
31 December Increase Decrease 31 December
2014 during the year during the year 2015
20144128318 AEEM e 2015F12A31H
KION GROUP AG (EUR) KION GROUP AG(EtT) 98,736,000.00 74,000.00 70,000.00 98,740,000.00

Changes in paid-in capital of principal subsidiaries in 2014 are FEFRRABRER2014FEEE

detailed as follows: BFIBAT :
31 December Increase Decrease 31 December
2013 during the year during the year 2014
2013F12 4318 RS SN 2014512A31H
Shaanxi Heavy-duty Motor Company ~ BRFIERAEHR AR
Limited 2,706,330,000.00  1,000,000,000.00 - 3,706,330,000.00
Weichai Power (Hong Kong) ML) ) (B ) B
International Development BEREERNA(ET)
Co., Ltd. (USD) 57,840,000.00 278,402,497.00 - 336,242,497.00
Weichai (Chongging) Automotive HEE(BER)RE
Co., Ltd. (Originally: Chongging BRAR(REED
Jialing Chuanjiang Vehicles BRI RE8E
Manufacturing Co., Ltd.) BRATF) 1,186,000,000.00 109,410,000.00 - 1,295,410,000.00
Shandong Heavy Industry India Private |15 &E T E/E
Limited (LKR) BREEAT(ELE)  202,329,270.00  621,560,000.00 - 823,889,270.00
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31 December 2015 (Expressed in Renminbi Yuan)

VII,INTEREST IN OTHER ENTITIES
(CONTINUED)
1. Interest in subsidiaries (Continued)

Subsidiaries with material interests of minority shareholders are as

follows:

2015

Percentage of

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

+ ~ EHE b EREPHVIER (&)

1. EFLEPHERE)

FEEELBRIHSOTFARMT :

20154

Accumulated

shareholding  Attributable to Dividends minority
minority Minority  paid to minority interests at
shareholders interests shareholders  the end of year
SRR BEOH A BRR ERRHDH
R E Al RREH XATRA RRRER
Shaanxi Heavy-duty Motor Company ~ BRAERFEBR AR
Limited 49.00% (9,745,225.58) 12,740,000.00 2,834,721,916.97
Shaanxi Fast Gear Co., Ltd. R TR AR
BEfEAT 49.00% 34,401,610.03 188,828,686.95 3,745,270,329.00
KION GROUP AG KION GROUP AG 61.75% 737,837,744.71 235,638,341.89  3,797,694,348.80
2014 20144
Percentage of Accumulated
shareholding Attributable to Dividends minority
Minority Minority paid to minority interests at
shareholders interests shareholders the end of year
DEIRE BELH mPERE FRER
Fex LAl BB AR DERR R
Shaanxi Heavy-duty Motor Company ~ [RAZEETEARAF
Limited 49.00%  178,353,730.54  105,125,676.44 2,862,964,778.74
Shaanxi Fast Gear Co., Ltd. R AT e
BREFRTA 49.00% 250,936,375.05 190,741,259.54  3,807,748,207.70
KION GROUP AG KION GROUP AG 66.70% 482,954,775.77 12,645,851.20  3,451,257,795.30
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31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

VII.INTEREST IN OTHER ENTITIES + - EEfhFEDPHIER (F8)
(CONTINUED)
1. Interest in subsidiaries (Continued)

The following table illustrates the summarized financial information

1. ETFATPHES(E)
TRIRT LR FRARAEEHHE
B BAEEATEENSREZMH
EEREN LI e

of the above subsidiaries. The amounts disclosed are before any
inter-company eliminations:

Shaanxi Heavy-duty

KION GROUPAG  Motor Company Limited  Shaanxi Fast Gear Co., Ltd.

KION GROUP AG HAERSERRAT MELLHERERERLT
2015 20156
Current assets MEEE 11,564,473,575.20 14,239,604,577.08 7,003,684,896.10
Non-current assets ErEEE 28,313,660,899.34 5,063,221,440.61 2,982,434,825.14
Total assets BEAH 39,878,134,474.54 19,302,826,017.69 9,986,119,721.24
Current liabilities N 12,285,338,800.00 13,223,632,907.51 2,612,556,360.52
Non-current liabilties EE=L 22,174,904,890.91 648,550,138.30 31,650,000.00
Total liabilties BEAE 34,460,243,690.91 13,872,183,045.81 2,644,206,360.52
Revenue =EON 35,488,079,494.00 16,558,256,100.68 5,979,939,555.74
Net profit SR 1,177,935,367.06 41,929,704.51 69,213,967.22
Total comprehensive income Al s 1,274,991,937.47 41,913,330.92 67,587,452.41
Net cash flows from operating activities RETHELNEETSTE 4,708,811,482.00 843,770,233.06 997,878,780.64
2014 20145
Current assets EEE 11,956,322,052.00 16,077,594,954.52 7,218,514,717.63
Non-current assets FRBEAE 26,425,175,339.85 5,395,534,605.49 3,219,064,044.06
Total assets BERH 38,381,497,391.85 21,473,129,560.01 10,437,578,761.69
Current liabilities TEAE 13,368,159,201.60 14,510,231,740.50 2,873,759,545.50
Non-current liabilities FRBEE 21,526,186,371.65 1,542,450,621.38 -
Total liabilities BER: 34,894,345,573.25 16,052,682,361.88 2,873,759,545.50
Revenue ELION 19,975,181,223.40 25,883,184,281.47 9,059,421,009.78
Net profit SR 810,061,307.87 378,405,665.64 505,531,976.71
Total comprehensive income GeliEesE 411,082,329.47 378,408,382.10 506,295,090.58
Net cash flows from operating activities BEEHELNRLRETE 3,686,469,327.30 936,456,482.34 696,581,591.91
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VII.INTEREST

270

IN OTHER ENTITIES

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

+ ~ EHE b EREPHVIER (&)

(CONTINUED)

2. Transaction resulting in changes of proportional 2. EEBEEFARNRRERMDIER
shareholding but not change of control of principal AR EARTEEZHENRTS
subsidiaries
On 27 March 2015, the Company considered and approved 20153 H278 - KA AEI20156F %
the proposal concerning the acquisition of 4.95% issued capital TREREEESAES BB T WE
capital of KION GROUP AG on its second provisional Board KION GROUP AG 4.95% & % 17 i {2
meeting 2015, pursuant to which Weichai Lux, a wholly-owned HER -  AEETRAALEERER
subsidiary of the Company, acquired 4.95% of the issued share Superlift # B KION GROUP AG & #5 2
capital of KION GROUP AG, from Superlift at a total consideration BITHRAI4.95% - WHEHAE REUT
of EUR186,935,000. As a result of the transaction, the minority 186,935,000 * Z B R 5B WA Gt it
interest in the consolidated financial statements has been reduced BHREFLOEBRRER LD ARE
by RMB145,666,938.59 and capital reserve has been reduced by 145,666,938.597T * EARRNTER D A
RMB1,100,217,449.41. Upon completion of the acquisition, the R#1,100,217,449.417C - B E18
Company's indirect shareholding in KION GROUP AG has increased A& - AR AIfEEEFFBKION GROUP
t0 38.25%. AGHI R L PIIE INZE38.25% o

3. Interest in jointly-controlled enterprises and 3. GEEELFEANBELEPIES
associates
Particulars of the principal jointly-controlled enterprise and RARAREZEECENEERENE
associates of the Company are presented as follows: ST

Percentage of shareholding (%)
Place of key Place of Nature of Registered FERRE (%) Accounting
operation  registration Business capital Direct Indirect treatment
FELEH Bipy EBNE AR B itk B3R
Jointly-controlled enterprise
aghx
(1) Xi'an FC Intelligence Transmission Shaanxi Shaanxi Manufacturing 500,000,000.00 - 51.00 Equity Method
Co., Ltd. (Note 1) industry
BRERREDERRA (1) i RE BE% s
Associate
il
(1) Shanzhong Finance Leasing Co., Ltd. Beijing Beijing Finance lease 920,000,000.00 19.57 19.57 Equity Method
\WERERERR AT IR IR HENE Bk
(2)  Shandong Zhonggong Group Shandong Shandong Finance 1,000,000,000.00 20.00 - Equity Method
Finance Co., Ltd. company
WRETREHBEARAR I I3 NG i
Note 1: Xi‘an FC Intelligence Transmission Co., Ltd. is held as to 51% by the i1 AEERFAAREREEER AR AR

Group, and as to 4% and 45% by Shaanxi Fast Gear Automotive
Transmission Co., Ltd. (“Transmission Co”) and Caterpillar (China)
Investment Co., Ltd (“Caterpillar”) respectively. Its board of directors
comprises seven directors, three of whom being nominated by the Group,
one being nominated by Transmission Co and three being nominated
by Caterpillar. According to its articles of association, board resolutions
require unanimous approval or approval by substantially all directors,
and thus Xi‘an FC Intelligence Transmission Co. is a jointly-controlled

enterprise of the Group.

WEICHAI PowER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

VII.INTEREST

IN OTHER ENTITIES

(CONTINUED)
Interest in jointly-controlled enterprises and

3.

associates (Continued)

The Group holds 51% equity interest of Xi‘an FC Intelligence
Transmission Co., Ltd. (“FC Intelligence Transmission”), which is

principally engaged in the production of automatic gear boxes. It

is a key jointly-controlled enterprise of the Group and is accounted

for using equity method in the Group’s accounts.

The following table illustrates the summarised financial information

of Xi‘an FC Intelligence Transmission Co.,

Ltd. The amounts

B 5 ¥R R it 5F (78)
—E-AFf+A=1+—HAREKT)

+ ~ EHE b EREPHVIER (F8)

3. HERELFENMBELFPHESR

(%)

vl

AEERAREAREREREEYA

RAF(MEREE])51 %A -

L

ﬁibi%i?@ib”urﬁ RAEHE

EZNRLEDE  AREHZ

ERMERAZEHE

TRIRTARERE

s

EEBHERA

RN BEE « iELh 1 SHEBT

disclosed are adjusted for differences in accounting policies and Bt ERER B ASHEARTBHR
reconciled to the carrying accounts in this financial statement: RARE S -
2015 2014
Current assets nBEE 231,885,512.75 179,523,727.44
including: cash and cash equivalents H BB L EEY 13,462,605.12 31,933,003.14
Non-current assets ErEEE 306,689,077.66 336,539,782.56
Total assets BEAG 538,574,590.41 516,063,510.00
Current liabilties nEaE 228,683,168.45 138,311,640.98
Non-current liabilities EEIY - =
Total liabilities BfgAst 228,683,168.45 138,311,640.98
Minority interests DERR RS -

Shareholders’ equity attributable to the Parent

FENSARMBRER

309,891,421.96

3717,751,869.02

Shares of net assets based on BEREAIZEN

percentage of shareholding FEENTE 158,044,625.20 192,653,453.20
Carrying value of investment BRANEEER 158,050,798.96 192,653,453.20
Revenue 2EWA 81,673,107.50 37,890,481.90
Income tax expenses FEHER - -
Net losses EEE (67,848,340.98) (72,933,047.22)
Total comprehensive income Felesn (67,848,340.98) (72,933,047 22)
Dividend received Ereinlil - -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

VII.INTEREST

IN OTHER ENTITIES

(CONTINUED)

3. Interest in jointly-controlled enterprises and

associates (Continued)
The Group holds 20% equity interest of Shandong Zhonggong
Group Finance Co., Ltd. (“Shandong Zhonggong Finance Co."),
which provides the Group with services of deposits, credit lending,
settlement and other financial services. It is a key associate of the

Group and is accounted for using equity method in the Group's

accounts.

The following table illustrates the summarised financial information
of Shandong Zhonggong Finance Co.. The amounts disclosed are
adjusted for differences in accounting policies and reconciled to

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

+ ~ EHE b EREPHVIER (&)

3. HERELFEMBELETHER

(%)

AEEFRBURETEETBERA

A([UREBTHMBAR])20%MBHE -
WRETHBARAAAEERHET

S g
D == |

REME R - 2

the carrying accounts in this financial statement:

AEESBENBELE  AREHZ

BEbRRAgRARE -

TRIRT LR E TR F 8 8 7%
B8 ELUBEEABRTAESS
BRERBPHEAP BRI KE S

Ll

272

2015 2014

Current assets MBEE 13,655,440,758.54 13,259,994,847.84
including: cash and cash equivalents B e MBS EEY 5,669,896,465.30 10,844,496,385.64
Non-current assets FrRBBE 2,642,503,117.94 869,321,303.11
Total assets BEAG 16,297,943,876.48 14,129,316,150.95
Current liabilities mEa R 15,110,832,277.66 12,989,166,333.25
Non-current liabilities EnBEE - -
Total liabilities BfEas 15,110,832,277.66 12,989,166,333.25
Minority interests DERR R _ _

Shareholders’ equity attributable to the Parent

SRR ARMBRER

1,187,111,598.82

1,140,149,817.70

Shares of net assets based on

BRRLDIZENFEENR

percentage of shareholding 237,422,319.76 228,029,963.54
Carrying value of investment RENREAEE 237,468,864.87 228,029,963.54
Revenue EEWA 293,488,272.93 234,608,233.71
Income tax expenses st ER (37,931,457.02) (36,469,534.12)
Net profit EAE 113,592,023.88 109,250,512.55
Total comprehensive income Falses 113,592,023.88 109,250,512.55
Dividend received ihedliolil 13,279,503.45 7,552,532.98

WEICHAI PowER Co., LTD.
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31 December 2015 (Expressed in Renminbi Yuan)

VII.INTEREST

(CONTINUED)

3.

IN OTHER ENTITIES

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

Interest in jointly-controlled enterprises and
associates (Continued)
The Group holds 39.13% equity interests of Shanzhong Finance
Leasing Co., Ltd. (“Shanzhong Finance Leasing”), which provides
the Group and its distributors with finance leasing services. It is
a key associate of the Group and is accounted for using equity
method in the Group’s accounts.

The following table illustrates the summarised financial information
of Shanzhong Finance Leasing Co., Ltd.. The amounts disclosed are
adjusted for differences in accounting policies and reconciled to
the carrying accounts in this financial statement:

+ ~ EHE b EREPHVIER (F8)

EEELENBEbEFNERS
(#&)
AEEFELEREREFRA A
([IUERERE 1)39.13%/%# - ILE
RMERE AALEE M AEENRER
REMERSELRT  EAEEE
DAt AEEHRBECE
RAESAZE -

TRINRTUEREHREBR AR
MHBER  ELMBEERABRTAE
SRR ER B E AP ERERE
[Erlen=cl

2015
20155

2014
20145

Current assets REEE 3,106,216,477.84 3,163,522,992.05

including: cash and cash equivalents B e B EEY 457,316,530.71 443,118,239.03
Non-current assets EREBEE 1,239,438,238.23 1,661,142,690.09
Total assets BEA 4,345,654,716.07 4,824,665,682.14
Current liabilities mEaE 2,689,819,257.60 3,031,681,741.07
Non-current liabilities FEnBERE 656,064,319.26 793,291,128.06
Total liabilities AfEAF 3,345,883,576.86 3,824,972,869.13
Minority interests DERERER - -
Shareholders’ equity attributable to the Parent 3B EFA AR RS 999,771,139.21 999,692,813.01
Shares of net assets based on BEREGIZENFEENSE

percentage of shareholding 391,210,446.77 391,179,797.73
Carrying value of investment REANKEER 391,030,428.38 391,082,871.61
Revenue EEWA 322,998,348.05 601,607,488.78
Income tax expenses FiEHER (14,550,135.52) (15,184,259.92)
Net profit SRS 41,236,283.12 45,801,223.57
Total comprehensive income Falses 41,236,283.12 45,801,223.57
Dividend received ezl 16,119,400.00 36,292,050.00
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VII.INTEREST

274

IN OTHER ENTITIES

(CONTINUED)

3.

WEICHAI PowER Co., LTD.

Interest in jointly-controlled enterprises and
associates (Continued)

The following illustrates the combined financial information of the
associates which, individually, are not significant to the Group:

B 5 ¥R 2% Bf 5E (&)
—F-AF+=A=+—HAAEET)

+ ~ EHE b EREPHVIER (&)

Brad

REREEES

Associate
Total carrying value of investments

e hEMBERPHES
(%)

TR THAEEERTEZ/OM
EEENAFYBES

2015 2014
20154 20144

660,600,073.97 665,959,370.13

The total amount of the following calculation %I T84 A% Lt 51

based on the percentage of shareholding: STEREETE
Net profit/(losses) FAE, (E18)
Other comprehensive income HAbir e e
Total comprehensive income fre W R

27,998,182.16
(6,561,087.89)
21,437,094.27

(2,223,440.83)
(42,794,732.82)
(45,018,173.65)

As the Group takes no responsibility for additional losses incurred
by Shaanxi Eurostar Auto Co., Ltd., in recognizing the net losses
incurred by Shaanxi Eurostar Auto Co., Ltd., the writing-off of
carrying values of long-term equity investments and other long-
term interests constituting effectively net investments in Shaanxi
Eurostar Auto Co., Ltd. is limited to zero. The Group's unrecognised
investment losses, for this year and on an accumulative basis,
amounted to RMB10,174,037.00 (2014: RMB11,668,057.04) and
RMB21,842,094.04 (2014: RMB11,668,057.04) respectively.

As the Group takes no responsibility for additional losses
incurred by Baoding Shangi Tianma Automobile Co., Ltd., in
recognizing the net losses incurred by Baoding Shangi Tianma
Automobile Co., Ltd., the writing-off of the carrying values of
long-term equity investments and other long-term interests
constituting effectively net investments in Baoding Shangi Tianma
Automobile Co., Ltd. is limited to zero. The Group’s unrecognised
investment Losses, for this year and on an accumulative basis,
amounted to RMB1,416,012.55 (2014: RMB1,822,804.86) and
RMB4,891,846.44 (2014: RMB3,475,833.89) respectively.

AR NBRMERLAT

BN AL EHPRARET FTERNDE
RAGITAEAAEBRIMNERE -
UL EERRABATFFTERNDBRA
RIBARFEERE  URRERE
MEREEEN R EMEE EEK R
FRET R AR D BRARFIREMN
RERDZRBLET AR NEELRF
KRB RERNREBRESEIRA
A B #10,174,037.00 7T (2014 4F :
A R #11,668,057.04 7T ) M A R #&
21,842,094.047C (20144 : AR
11,668,057.047T) °

AR AEEERERARTTEAR
NETNBAERERIMNERERT - AL
FHERRERAREAEERAA]
BENFEEE  URHRERE
MEEEEENAREMEE FERE
RERAREABEERAARFERE
MEHESBRLETAR  A5&H
RERZFARAERANKEBL T
7 3l A AR 1,416,012.55 7T (2014
£ ANR#1,822,804.867C) M1 AR
#:4,891,846.447T (20144 : AR
3,475,833.897T) °



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR TMISE (&)

31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

VIII.RISkS ASSOCIATED WITH FINANCIAL J\. fEr T BiBRASVER
INSTRUMENTS
1. Financial instruments by category 1. 2RMIAESE
The carrying amounts of each category of financial instruments as EERBRANSESRTANER
at the balance sheet date are presented as follows: BEMT :
2015 20154
Financial assets TREE

Financial assets

at fair value
through profit Loansand  Available-for-sale
or loss receivables financial assets
NAREEE
BHEHHA
EHBREN ERA e
SREE EKRE SHEE
Cash and cash equivalents ERES - 24,601,345,959.52 - 24,601,345,959.52
Financial assets at fair value through AR A (BESEE
profit or loss HEEAE!
BRfeREE 37,867,082.40 - - 37,867,082.40
Notes receivable Rz - 8,927,939,101.91 - 8,927,939,101.91
Accounts receivable [EUBR - 8976,615257.47 - 8,976,615,257.47
Dividends receivable FEUREFI - 6,480,000.00 - 6,480,000.00
Interests receivable JEUF 8 - 53,906,611.07 - 53,906,611.07
Other current assets HihmeaE - 83,000,000.00 - 83,000,000.00
Other receivables At AR - 626,439,717.08 - 626439,717.08
Non-current assets due —FRIEBNIETE
within a year A - 1,289,424,886.40 - 1,289,424,886.40
Long-term receivables RHEEYH - 3,348,884,733.60 - 3,348,884,733.60
Other non-current assets HEIEREEE - 18,873,232.00 - 18,873,232.00
Available-for-sale financial assets At HECREE - - 650,293,280.51 650,293,280.51
Total i 37,867,082.40  47,932,909,499.05 650,293,280.51 48,621,069,861.96
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31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

VIII.R1SKS ASSOCIATED WITH FINANCIAL J\. BE T HiBRINRKR ()
INSTRUMENTS (CONTINUED)
1.  Financial instruments by category (Continued) E

The carrying amounts of each category of financial instruments as

ST RS E(E)
EERBRANSESRTANER

276

at the balance sheet date are presented as follows: (Continued)

2015 (Continued)
Financial liabilities

Financial liabilities
at fair value
through profit

or loss

URffBERE
BEZEA
EHEEN
SRAE

EBENT(E) :

20154 (&)
TRBE

Other financial
liabilities

Short-term loans DHIE - 2,961,108,213.46 2,961,108,213.46
Long-term borrowings REER - 7,283,743,346.45 7,283,743,346.45
Accounts payable ANEZ - 14,264,753,447.71 14,264,753,447.71
Notes payable ERRE - 5,283,915,078.21 5,283,915,078.21
Other payables Hb R - 3,786,905,225.80 3,786,905,225.80
Bonds payable ERES - 5,985,529,194.60 5,985,529,194.60
Non-current liabilities —FEREBRERE
due within one year =L - 5,246,338,509.59 5,246,338,509.59
Interests payable JERFI S, - 208,738,518.56 208,738,518.56
Financial liabilities at fair value WAREEFER
through profit or loss HEHEAZH
b0 A=Y 92,014,803.10 - 92,014,803.10
Long-term payable KRR - 6,598,599,856.80 6,598,599,856.80
Other current liabilities HitngaE - 112,061,588.80 112,061,588.80
Other non-current liabilities HihgEneh e & - 28,685,893.60 28,685,893.60
Dividends payable FERTARA - 5,129,313.52 5,129,313.52
92,014,803.10 51,765,508,187.10 51,857,522,990.20

WEICHAI PowER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

VIII, R1IsKkS ASSOCIATED WITH FINANCIAL

INSTRUMENTS

(CONTINUED)

1. Financial instruments by category (Continued)

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

I\, RER T RigkGE R (48)

1. 2RITESE(E

The carrying amounts of each category of financial instruments as EERBRANSESRTANER
at the balance sheet date are presented as follows: (Continued) BEMT (&) :
2014 20144
Financial assets TRIEE
Financial assets
at fair value
through profit Loansand  Available-for-sale
or loss receivables financial assets Total
R EETE
BEZEHFA
HHERN B AEE
SREE YRR SREE At
Cash and cash equivalents &S - 24,434,414,214.89 - 24,434,414,214.89
Financial assets at fair value through LA % BlEEEE
profit or loss HEEHHAZH
BRENEREE 66,996,021.60 - 66,996,021.60
Notes receivable IS - 13,780,880,376.52 - 13,780,880,376.52
Accounts receivable TR R - 9,660,031,602.65 — 9,660,031,602.65
Dividends receivable e REFI - 3,040,000.00 - 3,040,000.00
Interests receivable FEFIS - 134,246,230.24 - 134,246,230.24
Other current assets HiREEE - 20,000,000.00 - 20,000,000.00
Other receivables E iU - 844,034,447.13 - 844,034,447.13
Non-current assets due —FRE MRS
within a year BE - 1,509,870,834.00 - 1,509,870,834.00
Long-term receivables REEIKR - 2,574,098,089.20 — 2,574,098,089.20
Other non-current assets HEiIEREEE - 4,182,591.60 - 4,182,591.60
Available-for-sale financial assets AHHESHEE - - 431617,28851  431,617,288.51
Total = 66,996,021.60 52,964,798,386.23 431,617,288.51 53,463,411,696.34
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

VII.RISKkS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)
1.  Financial instruments by category (Continued)
The carrying amounts of each category of financial instruments as

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

I\, BT RigkEE R (48)

ST RS E(E)

EERBRANSESRTANER

at the balance sheet date are presented as follows: (Continued) BEET(E) :
2014 (Continued) 20144 (4&)
Financial liabilities cRaE
Financial liabilities
at fair value
through profit Other financial
or loss liabilities Total
AR BERNE
BHEFHA
2 HEEN
SREE Hitrema R CH
Short-term loans REER - 2,765,864,402.35 2,765,364,402.35
Long-term borrowings REER - 7,271,880,584.20 7,271,880,584.20
Accounts payable FERERR = 15,922,080,225.78 15,922,080,225.78
Notes payable FERZiE - 10,867,683,844.51 10,867,683,844.51
Other payables Hi A - 4,235,819,685.51 4,235,819,685.51
Bonds payable ERES - 5,834,582,252.32 5,834,582,252.32
Non-current liabilities —FEREBRERE
due within one year BE = 5,634,124,985.20 5,634,124,985.20
Interests payable e 2 - 196,311,317.66 196,311,317.66
Financial liabilities at fair value WAREEFER
through profit or loss HEHEAZH
BRAEEak 76,807,591.20 - 76,807,591.20
Long-term payable RHER - 5,180,106,146.40 5,180,106,146.40
Other current liabilities Hini@aE - 343,479,492.00 343,479,492.00
Other non-current liabilities HihEnsh e & - 19,071,424.80 19,071,424.80
Dividends payable FERTARA = 34,772,276.45 34,772,276.45
Total A%t 76,807,591.20 58,305,776,637.18 58,382,584,228.38
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

VIII. R1sKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

2.

Transfers of Financial Assets

Transferred financial assets that had not been
derecognised in their entirety

As at 31 December 2015, the Group had endorsed to its suppliers
commercial acceptance bills for settling account payables with
a carrying amount of RMB6,893,000.00 (31 December 2014:
Nil). The Group considered that it retained substantially all of the
risks and rewards including the related default risk. Accordingly,
its and all related settled account payables continued to be fully
recognized. After endorsement, the Group no longer retained its
right of use, including the right to sell, transfer or pledge to other
third parties. As at 31 December 2015, the Group's settled account
payables had a total carrying amount of RMB6,893,000.00 (31
December 2014: Nil).

Transferred financial assets that had been
derecognised in their entirety but continuously
involved

As at 31 December 2015, the Group had endorsed to its suppliers
bank acceptance bills, which remained outstanding, for settling
account payables with a carrying amount of RMB2,818,049,462.43
(31 December 2014: RMB5,949,044,609.33). As at 31 December
2015, they were due in 1 to 12 months. If acceptance banks
dishonor the bills, endorsees shall have the right to turn to the
Group for recourse (“Continuing Involvement”) according to the
Law of Negotiable Instruments. The Group considered substantially
all risk and reward of the bills have been transferred. Therefore,
the Group derecognized the book value of the related accounts
payable that have been settled by the bills. The undiscounted cash
flow and maximum loss of continuing involvement and repurchase
were equal to the book value of the bills. The Group considers the
fair value of continuing involvement is not significant.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

I\~ BRER T RigRsE R (48)

TREEER
BB R BRI R 2/
BE

MR2015F 12 A31H - AEEE &
EREREIANREERMNERNE
¥ALEZENEEEERARKE
6,893,000.007C (2014412 318 :
M) c AEERE - AEBRETHE
THRENRERMRE - 2EEELEE
WELQRER - Bt - BEEZEERE
MEZIHENEEERNER - BE
% AEBTHBRBEAEMNER -
BEGEHE  BEERGEME
= E9RER] - R20155F12 A31H © &
SENEZEENEMNRRRAEES
stA AR#6,893,000.007T (2014412
A318 : &) -

B BRI TER GBS AR
BEcHEE

MR2015%12 A31 8 - ANEE K2 H
MEESEREREARGERMER
MIRTARKEZNEREEEEAARE
2,818,049,462.43 7T (2014512 A 31
H : AR#%5,949,044,609.337C) °
MR2015F12 8318 @ EEHBAAE1E
12188 @ BRECEREEVEERE - &
AHBITIEBNRN  EFEEAGHE
MASERR([BESAN]) - A&EE
RE AEBELEB THETHE
BB FIREN - FHit - RIEERER
B HENESEEMNERNEREE
B - BEF AR EBENRABRME
FREBRERESHREREEE - A&
ERA  BESANAAREBEITEK -
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VIII.R1SKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

280

2.

WEICHAI PowER Co., LTD.

Transfers of Financial Assets (Continued)
Transferred financial assets that had been
derecognised in their entirety but continuously
involved (Continued)

As at 31 December 2015, the book value of the Group’s
outstanding, discounted bank acceptance bills amounted to
RMB44,487,805.36 (31 December 2014: RMB5,091,035.29). As at
31 December 2015, they were due within 1 to 6 months.

In 2015, the Group did not recognize any significant profit or loss
at the date of transfer. The Group had no current or accumulated
gain or expense arising from the continuing involvement in
financial assets which had been derecognized. The endorsement
and discount were incurred evenly throughout the year.

Financial instruments risks

The Group’s major financial instruments, except for derivatives,
include loans, bonds payable and cash and cash equivalents. The
purpose of these financial instruments is to support daily operation
of the Group. The Group also has various financial assets and
liabilities caused from operation, such as accounts receivable and
notes receivable, accounts payable and notes payable.

The Group also enters into derivative transactions, includes
interest rate swaps and forward currency contracts. The purpose
is to manage interest rate risks and exchange rate risks from the
Group's operations and its sources of finance. It is, and has been
throughout the year under review, the Group’s policy that no
trading in financial instruments shall be undertaken.

The major risks from the Group’s financial instruments are credit

risk, liquidity risk and market risk. The Group’s risk management
policy are summarised as follows.

AR NBRMERLAT
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R2015F12 8318 » REEREHH
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

VIII. R1sKS ASSOCIATED WITH FINANCIAL
INSTRUMENTS (CONTINUED)

3.

Financial instruments risks (Continued)

Credit risk

The Group trades only with recognized and creditworthy third
parties. It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing basis
to ensure that the Group's exposure to bad debts is not significant.
For transactions that are not denominated in the functional
currency of the relevant operating unit, the Group does not offer
credit terms without the specific approval of the Department of
Credit Control in the Group.

The credit risk of the Group’s other financial assets, which
comprise cash and cash equivalents, available-for-sale financial
assets, financial assets at fair value through profit or loss and
other receivables, arises from default of the counterparty, with
a maximum exposure equal to the carrying amounts of these
instruments. The Group is also exposed to credit risk through
the granting of financial guarantees, further details of which are
disclosed in Note XII.

The Group trades with its customers primarily on credit terms,
and generally requires payment in advance or cash on delivery for
new customers. Credit period is generally from one to six months,
extending up to six months for major customers. Customers with
good trading record could be granted a longer credit period. Since
the Group trades only with recognized and creditworthy third
parties, there is no requirement for collateral. Concentrations of
credit risk are managed by customer/counterparty, by geographical
region and by industry sector. The Group’s maximum possible
credit risk equals to the carrying amounts of accounts receivable
in the consolidated balance sheet. As at 31 December 2015, the
Group has no significant concentrations of credit risk as 5.76% (31
December 2014: 10.31%) of the Group’s accounts receivable were
receivables due from the top 5 customers.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR RMISE (&)

31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

VIII.R1sks ASSOCIATED WITH FINANCIAL J\ ~ g R T RIBRABEIR (48)
INSTRUMENTS (CONTINUED)
3. Financial instruments risks (Continued) Sk
Credit risk (Continued)
Further quantitative data in respect of the Group’s exposure to
credit risk arising from accounts receivable and other receivables

are disclosed in Notes V.4 and 8.

ST ERERE(E)

1=/ (&)

7 52 [5] TR 7 L B RN L A R LA EE A
NERARBKOME(CEE - 251
FEF - 4FN8FR o

DL d
AEEBBINARITERREB
AEoRBEMERBEEE ZHNTE - U
EEERE R -

Liquidity risk
The Group maintains balance between continuity and flexibility of
capital through bank loans and debts to manage its liquidity risk.

AEEMBIZSERRITER  EF
MEMEERESZEME FERIMR
HRENFEEEETENTE -
R2015F 12 A31H » KA&EE59.32%
(20144128318 : 66.35% ) &
ETNRIFARZE -

The Group's objective is to maintain a balance between continuity
and flexibility of funding through the use of bank borrowings,
bonds and other interest-bearing borrowings. As at 31 December
2015, 59.32% (31 December 2014: 66.35%) of the Group’s
borrowings would mature in less than one year.

TERBETEBEBEERATIROE R
REMEFTEHNZIEHR AT :

The table below summarizes the maturity profile of financial
liabilities based on the undiscounted contractual cash flows:

282

2015 20154
Lessthan  Over 3 months Over 1 year
3 months to 1 year to 5 years Over 5 years
SRWIMEA EANEERIE 15U LB5F SENE
Short-term loans RETR(ER)

(including interest) 173,790,917.21  2,867,047,361.34 - - 3,040,838,278.55
Long-term borrowings RBER(RE)

(including interest) 42,760,471.64 127,087,592.67  6,749,248,336.56  1,145,355,539.12  8,064,451,939.99
Accounts payable JERTIRR 9,008,010,804.16  5,256,742,643.55 - - 14,264,753,447.71
Notes payable ES 763,171,466.67  4,520,743,611.54 - - 5283,915,078.21
Other payables HiERIs 3,87,071,269.12  346,725,660.08  353,108,296.60 - 3,786,905,225.80
Bonds payable (including interest)  [EfffEH(£5) 134,843,247.87  296,198,752.13  6,951,946,103.33 - 7,382,988,103.33
Non-current liabilities due within ~ —FRZIZIEYIERE)

one year (including interest) LY 117,630,144.57  5,503,628,162.60 - - 5,621,258,307.17
Long-term payables REET - - 670567352000  305803,120.00 7,011,476,640.00
Other current liabilities Eftreak - 112,061,588.80 - - 112,061,588.80
Other non-current liabilities AR Ba&E - 28,685,893.60 - - 28,685,893.60
Dividends payable FERIRF 2,940,000.00 2,189,313.52 - - 5,129,313.52

13,330,218,321.24  19,061,110,579.83 20,759,976,256.49  1,451,158,659.12 54,602,463,816.68
Financial liabiliies at fair value WAL EEHEER
through profit or loss HEHAE
RRNERAR
Cash inflow BERA 53,402,376.13  2,506,213,016.13  3,445,684,724.21 - 6,005,300,116.47
Cash outflow RE i (37,243,708.57) (2,539,720,748.57) (3,297,639,529.79) - (5,874,603,986.93)

WEICHAI PowER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (48)

31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

VIII.RISKS ASSOCIATED WITH FINANCIAL J\ - BBEe T HiBRINR KR (58)

INSTRUMENTS (CONTINUED)

3.  Financial instruments risks (Continued) 3. RITERRGE)
Liquidity risk (Continued) TRE R SR (4B
2014 20144
Less than QOver 3 months Over 1 year
3 months to 1year to 5 years Qver 5 years Total
SR3ER  3EANLEEIE 1EIAER5E SEN E fit
Short-term loans RHER(E)

(including interest) 481,681,051.02  2,349,128,025.28 - - 2,830,809,076.30
Long-term borrowings REER(EE)

(including interest) 4338416411 325965359.55  6,334,178,821.23  2,266,875,180.00  8,970,403,524.89
Accounts payable R 7,132,174,852.03  8,789,905,373.75 - - 15,922,080,225.78
Notes payable ERZE 4,643,490,698.82  6,224,193,145.69 - - 10,867,683,844.51
Other payables HitefIa 4,052,689,917.74  183,129,767.77 - - 4235819,685.51
Bonds payable (including interest) (S5 (48 58957,049.30  176,871,147.90  6,498,024,172.03 - 6,733,852,369.23
Non-current liabilities due within -~ —FRZ|HIRIERE)

one year (including interest) I 737,441,730.65  5,161,451,425.04 - - 5:898,893,155.69
Long-term payables REEMAT - - 5574,231,529.20 - 5,574,231,529.20
Other current liabilities HitmaaE - 34347949200 - - 343479492.00
Other non-current liabilities HFERBEE - 19,071,424.80 - - 19,071,424.80
Dividends payable FERTRRA 34,772,276.45 - - - 34,772,276.45

17,184,591,740.12  23573,195,161.78 18,406,434,522.46  2,266,875,180.00 61,431,096,604.36
Financial liabilities at fair value R EEER
through profit or loss LY HIN-Y
BafeRas

Cash inflow BERA - 201417507360  31,313,520.00 - 2,045,488,593.60

Cash outflow Bemd (2,087,433,799.20)  (31,567,010.40) - (2,119,000,809.60)

MR2015%F12 8318 @ REEHINEIE

As at 31 December 2015, other secured obligations in respect of
the Group’s commitments to external parties are detailed in Note
XII.

HiREBEENERFRMET= -

Market risk 5 &
Interest rate risk FlE R

The Group's exposure to the risk of changes in market interest
rates primarily relates to the Group’s financial instruments with a
floating interest rate.

The table below is a sensitivity analysis of interest rate risk. It
reflects the effects on the net profit (through the impact on
floating interest rate of financial assets and liabilities) and net other
comprehensive income after tax, when there are reasonable and
potential changes in interest rates, under the presumption that
other variables remain unchanged.

AEEHRBNTSMNEEBNERE
ZEANEELOZBH RGBSR T

EAR -

TRAFEEBORBMDT - KB
TEABBETEHBET « FIRH

AR A

VR - 5 EHEIRS

CRBHFBHNEeREEMB AN
B)FEMERS KRN FHEEED
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR RMISE (&)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)
VIIT.R1SKS ASSOCIATED WITH FINANCIAL J\ ~ g R T RIBRABEIR (48)
INSTRUMENTS (CONTINUED)
3. Financial instruments risks (Continued) 3. @I ARR(E)
Market risk (Continued) 5 R ()
Interest rate risk (Continued) Tl 7 iz (&)
Net other
comprehensive
income after
Benchmark Net profit tax Equity
increase/ increase/ increase/ increase/
(decrease) (decrease) (decrease) (decrease)*
HitifRE S
2 FR& BiRE
#in/082)  B0RY)  #EhCHD)
2015 20154
RMB AR® 5  (8,992,138.27) - (8992,138.27)
RMB AR (5) 8,992,138.27 - 8,992,138.27
2014 20144
RMB AR 5 (1,801,872.36) - (1,801,872.36)
RMB AR (5) 1,801,872.36 - 1,801,872.36
Exchange rate risk PEE =< ) g
The Group has transactional currency exposures. Such exposures REEEER S ERE R - 1R
arise from sales or purchases in currencies other than the LB R A 4 /28 BE v A HL B0 BR AR 5 A
operational unit’s functional currency. SN EESHET TR SH B SR PTER -
The table below is a sensitivity analysis of exchange rate risk for TRAEFBRKEMESFAAIEXR
subsidiaries in China and Hong Kong. It reflects the effects on the BREBEMEST - REETEEMES
net profit (due to changes in the fair value of monetary assets and PEEERERT - AT P oI b 2 2
monetary liabilities) and net other comprehensive income after ERIE - AJREME IR - FEIFEE
tax (due to changes in the far value of forward foreign exchange (HREBUHEENEYEBEN AR
contracts), when there are reasonable and potential changes in BEE) MEMLRSE WA FEE
exchange rate, under the presumption that other variables remain (AREBINESRIMAREERZ L)
unchanged. EENTE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (48)
31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)
VIII.,RISKS ASSOCIATED WITH FINANCIAL J\ ~ e Rt T B BRI @ bR (48)
INSTRUMENTS (CONTINUED)
3.  Financial instruments risks (Continued) 3. RITERRGE)
Market risk (Continued) 5 R Bz (4E)

Exchange rate risk (Continued)

(&= ()

Net other
comprehensive
income after

Benchmark Net profit tax Equity
increase/ increase/ increase/ increase/
(decrease) (decrease) (decrease) (decrease)*
HipsmaWzEm REEE
= FR& BB &&t
#in/CRd) GRS #hGED) 8GR
2015 20154
If RMB weakens against USD AREESETRE 5% (73,493,104.61) - (73,493,104.61)
If RMB strengthens against USD ARBHETLHE 5%  73,493,104.61 - 73,493,104.61
If RMB weakens against EUR AREHRTRE 5% 127,913.77 - 127,913.77
If RMB strengthens against EUR ARSI E 5% (127,913.77) - (127,913.77)
2014 20144
If RMB weakens against USD AREHETHRE 5%  29,062,499.35 - 29,062,499.35
If RMB strengthens against USD ARESETTHE 5% (29,062,499.35) - (29,062,499.35)
If RMB weakens against EUR AREHRTRE 5% (332,410,026.50) - (332,410,026.50)
If RMB strengthens against EUR ARESHRTHE 5% 332,410,026.50 - 332,410,026.50

Except the subsidiaries in mainland China and Hong Kong, the
other major exchange rate risk arises from KION GROUP AG. The
major exchange rate risk in KION GROUP AG's financial instruments
is measured by Value at Risk (VaR). VaR is calculated based on
historical variance/covariance matrix. If the financial instruments
are denominated in other currencies, the exchange rate risk shall
only be included into VaR calculation. It means the exchange rate
risk arisen from presentation currency of the Group translated from
the financial statement of the subsidiary, for instance, exchange
differences on foreign currency translation, is not included in it. As
at 31 December 2015, the VaR of exchange rate risk amounted
to EUR28,800,000.00 (31 December 2014: EUR19,700,000.00).
Under the 97.7% (31 December 2014: 97.7%) confidence level,
VaR is the upper limit of value loss in financial instruments in the
coming year.

BB REMBEEFRAAIN - HAi
F Z HYIE = & b2 &= 4 B KION GROUP
AG ° KION GROUP AGH) 4 Fi T A
) BB K BE R @ % 2 LA [ R (B {E (VaR)
e BREERUELTZE WA
EEEGE MRSR T AR
BRARIEE AN E BT ER -
EXxRERA HEFEERREBNG
Hrf o ERKE - TRAEBIEBE
WENMEREEY|FREEFTEENE
KRR - flasNERRITE =5
REHBIELESR - BE2015512
A31BEXRRMNEREREA/B T
28,800,000.00 (2014412 A 318 :
{7t 19,700,000.00) - R EEEE
97.7%(2014F12 318 : 97.7% )&
EREKETERR—FH R TAFT
HEEFEEBR LR -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

VIII, R1IsKkS ASSOCIATED WITH FINANCIAL

286

INSTRUMENTS
3.

WEICHAI PowER Co.,

(CONTINUED)

Financial instruments risks (Continued)

Market risk (Continued)

Equity investment price risk

Equity investment price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of share
indices and the value of individual securities. The Group was
exposed to equity investment price risk arising from individual
equity investments classified as available-for-sale equity investments
(Note V.12) as at 31 December 2015. The Group held listed equity
investments that are listed on the Shanghai Stock Exchange and
are valued at quoted market prices at the balance sheet date.

The following table demonstrates the sensitivity of the Group’s
net profit and equity to every 5% change in the fair values of the
equity investments, with all other variables held constant (based
on their carrying amounts at the balance sheet date). For the
purpose of this sensitivity analysis, for the available-for-sale equity
investments, the effect is deemed to be on the changes in fair
values of available-for-sale equity investments and no account is
given to factors such as impairment which might affect the income
statement.

Carrying
amount

of equity

investments

ERIARE
REEE
2015 20154
Equity investments R T ARE

Available-for-sale financial assets ~ At HESFIEE 258,826,493.60

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

I\~ BRER T RiBRsE R (48)

3. emTARME)

5 (4E)

tEm TAREESRER

e TEREERRR  2iEExT
BEH R A EEERZEEOKFEAME
BBHEEHE (MR ENRR - B
201512 A318 * AEBHZERAR
HANHEEERTARE (MR
12) M {E B iEes T BN & i E £ REss
TEREERRRZT - NEEIFE
M EMESTAREEESRSZATE
e WEEEBERBUTISREST
==K

o

TRIAT EFEEMEERFT
B AEEFIREME MRS K
MR FRSEE T ARENAAE
BENES%NEH (LEEABERAR
AREBEAER) WEURIE - BIASR
HEAFmME > BRAHEEEETA
RE Ry BRA RS HEERESR
TARENRBEEZINZE M
ERARETENBRNBMESTRESE -

Net other

Net profit comprehensive
and loss
increase/
(decrease)

income after
tax Increase/
(Decrease)
HititRE Em
BEFE
#im,/ (Fd)

Equity
increase/
(decrease)*
RERE
FEE
2,/ (B)

- 10,955,817.34  10,955,817.34

2014 20144
Equity investments HRETARE
Available-for-sale financial assets At HiE SR EE 256,312,290.80

- 10,846,713.07  10,846,713.07
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

VIII, R1IsKkS ASSOCIATED WITH FINANCIAL

INSTRUMENTS
4.

(CONTINUED)

Capital Management

The key objectives of the Group’s capital management are to
maintain the Group’s going concern and a sound capital ratio so
as to support business development and maximize shareholders’
value.

The Group manages its capital structure and adjusts it based on
latest economic conditions and the changes in the risk profiles
of the relevant assets. To maintain or adjust capital structure,
the Group may adjust its profit distribution to shareholders,
return capital to shareholders, repurchase outstanding shares or
issue new shares. The Group is not constrained by any external
mandatory requirements on capital. In 2015 and 2014, there had
been no change in the objectives, policies or procedures of capital
management of the Group.

The Group manages its capital with the gearing ratio, which refers
to interest-bearing liabilities (excluding long-term payables) divided
by the total sum of adjusted owners’ equity and interest-bearing
liabilities. The gearing ratio of the Group as of the balance sheet
date is as follows:

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

I\~ BRER T RigRsE R (48)

4,

2015
201545

EXEE
AEEEAEENTRBRERERA
SEFBEKENES - LRFREA
BALE  UAXRHEBERTERR
EE&AL -

REBEBEA LB I REEBERD
A RABEENRERISHROE(CEE
EITAE - BERFARERERE
REETTUFAELERINOFESER -
MRRBEERN - BECHITRMOK
BATHR - REBAZINIBR 5 &
RERELIR - 2015F E M20144F
B BEAEREMNER  BBREERE
B o

AKERAERLERERES &
RuxRiEFSAB(TERAEN
O MABIR BRSNS A ENLT
o AEENEEABERANERL
KM

2014
20144

Short-term borrowings SE- RN
Long-term borrowings RHEERK
Bonds payable ERHES

Non-current liabilities due
within 1 year

—FAZENIERE
BfE

2,961,108,213.46 2,765,864,402.35
7,283,743,346.45 7,271,880,584.20
5,985,529,194.60 5,834,582,252.32

2,654,022,047.19

2,745,527,321.20

Interest-bearing liabilities

BEARE

18,884,402,801.70

18,617,854,560.07

Owner’s equity
Add: Interest-bearing liabilities

PR A
m:BRAE

41,726,483,586.57
18,884,402,801.70

41,941,888,333.33
18,617,854,560.07

Owners’ equity and interest-bearing liabilities AZHEREZEAE BB E 60,610,886,388.27  60,559,742,893.40
Gearing ratio IR = 31.16% 30.74%
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B FSsR RMFsE(28)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)
IX, DISCLOSURE OF FAIR VALUE N~ RREENIKE
1. Assets and liabilities measured at fair value 1. UAREBEFENEENARE
2015 20154

Inputs used in the measurement of fair value

DAEEFBERNGAE

Key
Quoted prices in Key observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
EZUHER EZFUEER
ERMERE (PN BAR
(%-BX) (B=BX) (B=BX)
Continuously measured at fair value BENDAEETE
Financial assets at fair value AR“W ftER
through profit or loss HEE A 2 H
BRNEREE - 37,867,082.40 - 37,867,082.40
Listing available-for-sale equity instruments  a[{EHESREE £
for available-for-sale financial assets ftHEREETA 258,826,493.60 - - 258,826,493.60
258,826,493.60 37,867,082.40 - 296,693,576.00
Financial liabilities at fair value through WA BEEE
profit or loss HEH:A A\ EH
BaEHERAE - 92,014,803.10 - 92,014,803.10
2014 20144
Inputs used in the measurement of fair value
AnBEERANEAE
Key
Quoted prices in Key observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EZAER EETABER
ERTIERE YNEL BAE
(F—BR) (BZER) (F=BR) CH
Continuously measured at fair value ?*i“E’J’&ﬁﬂjEﬂEEf%
Financial assets at fair value AR EBETER
through profit or loss HEH A EH
BRNeREE - 66,996,021.60 - 66,996,021.60
Listing available-for-sale equity instruments [t HESREE i
for available-for-sale financial assets L EREGETA 256,312,290.80 - - 256,312,290.80
256,312,290.80 66,996,021.60 - 323,308,312.40
Financial liabilities at fair value through AhEEFER
profit or loss HEFHAEH
EafieraE - 76,807,591.20 - 76,807,591.20
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR TMISE (&)

31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

[X, DISCLOSURE OF FAIR N~ 2nBENKEE(RE)
VALUE(CONTINUED)
2. Assets and liabilities disclosed at fair value 2. HURAREBEERENEENES

2015 20155

Inputs used in the measurement of fair value

RABEHRERANRAE

Key

Quoted prices in Key observable unobservable

active markets inputs inputs

(Level 1) (Level 2) (Level 3)

EZUEE EETURE

ERTRRE BAE BAE

(F-FER) (B=ER) (B=ER)
Long-term receivables KA - 3,382,225,078.40 - 3382,225,078.40
Long-term borrowings KA - 7,540,256,933.90 - 7,540,256,933.90

Bonds payable EfES 5,944,180,335.98 - - 5,944,180,335.98
Long-term payables REERR - 6,644,874,751.20 - 6,644,874,751.20
2014 20144
Inputs used in the measurement of fair value
AR BEFERANEAE

Key

Quoted prices in Key observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

BERAFE BERTAEE

EERTSRE BWAE BAE
(F—ER) (B=ER) (F=BKR) G
Long-term receivables RHEEYH - 2,584732,011.48 - 2,584,732,011.48
Long-term borrowings REHER - 8446,207,721.92 - 8446,207,721.92
Bonds payable [EfIES 5,927,942,734.85 - - 5927,942,734.85
Long-term payables REERR - 5,225,098,459.60 - 5225,098,459.60
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

I

290

DISCLOSURE OF FAIR
VALUE(CONTINUED)

3.

WEICHAI PowER Co., LTD.

Estimation of fair value

Fair value of financial assets

The management has assessed the cash and cash equivalents,
notes receivable, accounts receivable, financial products under
other current assets, non-current assets due within 1 year, short-
term borrowings, notes payable, accounts payable and long-term
liabilities due within 1 year and long-term payables due within one
year. In each case, the fair value and carrying value are similar due
to short remaining period.

The finance team of the Group is led by the head of finance
department. It is responsible for formulating policies and
procedures applicable to the measurement of the fair value of
financial instruments. The finance team directly reports to the Chief
Financial Officer and the Audit Committee. On each balance sheet
date, the finance team analyzes the change in value of financial
instruments and ascertain the key inputs which apply to the
valuation. The process and result of valuation is subject to approval
by the Chief Financial Officer.

The fair value of financial assets and liabilities is determined as the
amount at which well-informed parties undergo exchange of assets
or settlement of debts out of free will and in a fair transaction. The
following methods and assumptions are used in estimating fair
values.

Financial assets at fair value through profit or loss include the
forward contracts of subsidiaries. Financial liabilities at fair value
through profit or loss include the forward contracts of subsidiaries
and cross currency interest rate swap instruments The Group
believes that the fair value estimated using valuation techniques is
reasonable and the most appropriate value as of the balance sheet
date.

The fair values of the aforesaid equity instruments are determined
according to quote prices on the market.

Fair values of long-term and short-term borrowings are determined
using discount cash flows, at rates equal to market yield of other
financial instruments with similar contract terms, credit risks and
remaining term. As at 31 December 2015, non-performance risks
underlying long-term and short-term borrowings were appraised as
insignificant.

Fair values of bonds payable are determined as quoted prices on
the market.

R NIRMBERAT

B 5 ¥R 2% Bf 5E (&)
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N~ RREENEREGE)

RABEEMAE
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R EEEREEERS -

AEENMBEEHMBHMAREA
RYE - AEHEEMIAAABER
ENBEMERF - MEEGKERAS
FHBEMNBAREERSE - BEE
EREXA  MHEEBEOTERMTA
EEZD BEGEEANEIZHA
B AERENMERCEREVEE R
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TREENSRAENAAEE - K
ERFERZH  AXBRANRZES
HRETEERRIEBHBENSE
FRFETE © AT IEMBRRAREFT A
REE-

AREEAEBREHHAENRSE
MEREERRETBEFRARNENS
Rl - ARBEFEBEZFHAEH
BENERAEERTEFARNE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR TMISE (&)

31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

[X, DISCLOSURE OF FAIR N~ RREENIKREGE)
VALUE(CONTINUED)
4. Reconciliation of fair value measurement 4,

DREETEANEE
BENFE=ERARBEFENAE

Reconciliation of continuous level 3 fair value measurement is as FER
follows: =BT :
2014 20144

The total amount of profit or loss for the current period

EHfEERLE
Change in
unrealized
profit or loss
for the current
period of
Creclted assets held
Atthe Credited toother at year-end
beginning Transfer Transfer toprofit  comprehensive Atthe end included in
ofyear  intolevel3  outof Level3 or loss income Purchase Issue Disposal Settlement of year profit and loss
ERIRH
AETAREH
AE EERERNG
EUBE  HEAZZER  EHEZER RS Gale 12 ¥ HE LS RO RE0EY
Derivatve financial assets 744 BAE
Call options in relation to ~ » &R FER
minorty interests NG 248,896,359.60 = - (47,589,934.06) (24,086,813.54) = - - (177,219,612.00) - -
Putoptionsin relationto ~ EH R FHER
minority interests RENHESE 63786501236 - - 3937325 (73391,956.24) - - - (568410.279.37) - -
886,761,371.9 - - (43,652,71081) (97,478769.78) - - - (745,629,89137) - -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

[X., DISCLOSURE OF FAIR
VALUE(CONTINUED)

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

N~ RREENEREGE)

4. Reconciliation of fair value measurement 4. PAREEFENHEHGE)
(Continued)
In the continuous fair value measurement at level 3, profit and loss SENE=RBRNAREBHEFTESR -
included in current profit and loss relating to financial assets and FEAEBBEMF S MRS LT R
non-financial assets is analysed as follows: BEEMIETMEER@NEREEN
™
2014
20144
Gains and losses
Gains and losses relating to
relating to non-financial
financial assets assets
HIS R EE BIES R EE
BREmER BB
Total gains or losses included STAE HERFEEK
in profit or loss PSR (43,652,710.81) -
Change in unrealized profit or loss for the FREFENEET AR
current period of assets held at year-end B HATIRAGK
included in profit and loss Bk - =
5. The level change in the fair value 5. AREBEEXREHR
In 2015, there were neither transfers between Level 1 and Level 2 R2015FF F WESREENMSRIA
for the measurement of fair value of financial assets and liabilities, BARBEAEEE EANEZE
nor transfer into or out of Level 3. RZEHER - TEREASELE=
[BIREVEMR °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

X. RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS

The related parties defined in these financial statements included the
related parties under accounting standards and related parties under the

information disclosure requirements of SFC.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

T BEHRBERRER S

REAEIRER T REN B TR A G LR

R EMBRT - LB
SEWEREDRENMET o

EEGMZ 5T

1. Parent 1. §RQH
Proportion Proportion
of ownership of voting
Registered Registered interest in power in
address Nature of business capital  the Company  the Company
HANH HARNAR
it FHME SREE BRLA RIELLB)
(%) (%)
Weichai Group Holdings Weifang City, External investment RMB1,200,000,000.00 16.83 16.83

Limited Shandong Province
HEREEERAR \WERA

financial guarantee
investment advisory
planning and organization/

coordination and management
of production operating activities
of corporates under the Group

MUAREEREE

HAREEE HHEEEE

FRLRAEREED

Shandong Heavy Industry Group Co., Ltd. is the ultimate controller

of the Company.

2. Subsidiaries

Details of subsidiaries are set out in Note VII.1.

3. Associates

Details of associates are set out in Note VII.3.

ARH

ARRNREENIARLRETIEH
BRRA]

2. FRAH

FATUSBHEMEL 1 -

3. B

B bEFRMEL 3
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X.

294

RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)
Particulars of other related parties which entered 4.

4.

into material transactions with the Group

B 5 ¥R 2% Bf 5E (&)
—F-AF+=A=+—HAAEET)

Related party relationships
B 75 B

T~ BEHRBERRER S (1E)

BEASERLIEARZHEMEE
BRER

Referred to as

5

WEICHAI PowER Co., LTD.

Shandong Heavy industry Group Co., Ltd
IWRETEBEERAT

Weichai Group Holdings Limited
SR EE AR AR

Weichai (Weifang) Medium-duty Diesel Engine Co.,

Ltd.
HESe /D)) RSO B R A A
Shandong Weichai Import and Export Co., Ltd.
IR A S E H O AR AR
Weichai Heavy-duty Machinery Co., Ltd.
BRI BR AR
Yangzhou Yaxing Coach Co., Ltd.
HMNEERERGARAF
Yangzhou Shengda Special Vehicles Co., Ltd.
BNERERBEEERAA
Weichai Generator Equipment Co., Ltd
M TBREERAA
Chongging Weichai Diesel Engine Limited
BEASCEHRBRAT
Chutian Engineering Machinery Company Limited
HIHER R TAZ AR A R R
Shantui Engineering Machinery Co., Ltd.
HLHE TAZ AR (9 B PR R 7]
Shandong Shantui Machinery Co., Ltd.
IR IR A R A B
Shandong Heavy Industry Group

Finance Co., Ltd.
IWRETEREFBERRIR]
Shanzhong Finance Leasing Co.,Ltd.

IWEREEERRAR

AR NBRMERLAT

Ultimate controller
BRAEFEHIA

Parent

BAF

Common control by parent

[ — &R Al
Common control by parent
=i SN ot
Common control by parent
B — &R alE
Common control by parent
[ — &R Al
Common control by parent
=i SN ot
Common control by parent
B — &R alE
Common control by parent
[ — &R Al

Same ultimate parent

Al — AR I A

Same ultimate parent

Al — AR LA

Same ultimate parent

A — S AR P22 I A

Same ultimate parent

Al —J AR PRI A
Same ultimate parent
A —J AP I A

Shandong Heavy Industry
IWRETL

Weichai Group Holdings
HESEPEAR

Weichai Medium

WS ED

Weichai Import and Export

HESEL D

Weichai Heavy-duty Machinery

HES B

Yangzhou Yaxing

HZMEE

Shengda Special Vehicles

ROEREE

Weichai Generator

HESEE

Chongging Weichai

BE ML

Chutian Engineering

LR R

Shantui Engineering

T2

Shandong Shantui

LB

Shandong Heavy Industry
Finance Company

IR E B A

Shanzhong Finance Leasing

WERMERE



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

X,

RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS
4.

(CONTINUED)

Particulars of other related parties which entered 4
into material transactions with the Group

(Continued)

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

T~ BEHRBERRER SR (1E)

HEASEBREEARSNHMEE

B RN ()

Related party relationships

Referred to as

BB 5 BAR a7
Shanzhong Jianji Co., Ltd. Same ultimate parent Shanzhong Jianji
IWEZEAR AR RS2 N =gy
Beigi Foton Motor Co., Ltd. Same key management personnel  Beigi Foton
bR AERNERAR F—FAREEAR BlAar =1t

Shaanxi Automotive Holdings Group Co., Ltd.
PRERERE R EE AR AR

Shaanxi Automobile Industry Co., Ltd.
PTEEBRAR]

Shaanxi Automotive Group Co., Ltd.
RRESEEEEREEAR

Shaanxi Fast Gear Automotive
Transmission Co., Ltd.

PR AT R ESEEBR AR

Shaanxi Huazhen Vehicle Parts Co., Ltd.

PREZEZE AR A A

Shaanxi Huazhen Sancan Industry and

Trading Services Co.,Ltd.
PREEERTERGER AR
Shaanxi Tongli Special Purpose Vehicle Co., Ltd.
BREENERTERREERA

Shaanxi Lantong Transmission Axle Co., Ltd.

PR BESHHER AR

Baoji Huashan Engineering Vehicles Co., Ltd.

BHE | TREEWMEREEAF

Xi'an Lande New Energy Automotive Technology
Development Co., Ltd.

PR AT R TE R MR AR A R

Shaanxi Wanfang Vehicle Parts and
Components Co. Ltd.

BREE T =T ERAR

Associate of substantial
shareholder(s) of subsidiary(ies)
TFRAREERRZBHEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FREIEERR ZBHEA
Associate of substantial
shareholder(s) of subsidiary(ies)
TFRAREERRZHEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FAREZRR ZBMEA
Associate of substantial
shareholder(s) of subsidiary(ies)
TFRAREERRZHEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FAREZRR ZBMEA
Associate of substantial
shareholder(s) of subsidiary(ies)
TFRAREERRZBHEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FREIEERR ZBHEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FRAREERRZBHEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FAREZRR ZBMEA
Associate of substantial
shareholder(s) of subsidiary(ies)

FRAEZRRZHEA

ANNUAL REPORT 2015 F#R

Shaanxi Automotive Holdings

BT

Shaanxi Industry

PRTES

Shaanxi Automotive
pRITEE

Shaanxi Fast Gear Automotive

PAEE

Huazhen Parts

R

Huazhen Services

EZRRTS

Tongli Special Purpose
BOER

Lantong Transmission
EREeH

Baoji Vehicle

BHEH

Lande New Energy
BTEFTREIR

Shaanxi Wanfang
BREaE T
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X.

296

RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

4.

Particulars of other related parties which entered 4.
into material transactions with the Group

(Continued)

B 5 ¥R 2% Bf 5E (&)
—F-AF+=A=+—HAAEET)

T~ BEHRBERRER S (1E)

BEASERLIEARZHEMEE

B R ()

Related party relationships
B 5 BA1R

Referred to as

&8

WEICHAI PoWER Co.,

Shaanxi Fangyuan Automobile Standard
Components Co. Ltd.

BrREE 5 E AR E AR AR

Shaanxi Automobile Group Xunyang Baotong
Special Purpose Vehicles Co., Ltd.

PR AESEASEREAEARAT

Shaanxi Automobile Group Yan'an Special
Purpose Vehicles Co., Ltd.

PREE TR ERERR AR

Shaanxi Dongming Automobile System Co., Ltd

PREGER SR EL I R A AR D B PR A 7]

Shaanxi Zhongfu IDT Techology Co., Ltd
BRPE = Y RHE AR TS B IR A B

Shaanxi Shaangi Auto City Hotel Co., Ltd.
PREE PR T EE O S B BR A A

Shanghai Yuanxing Supply Chain
Management (Group) Limited
PeriTHEEEEERAR
Shaanxi Zhongjiao Tianjian Vehicle Net Information
Technology Co., Ltd.
PREG P X R G2 E AR (E BRI A IR A R
Shaanxi Deyin Logistic Services Co., Ltd.
PREGERRR RIS B R A A

Shaanxi Deyin Leasing Co., Ltd
ERFBEREER AR

Shaanxi Dongfeng Axle And Transmission
System Co., Ltd
PREREAEBEIHZRRNBR AR
Shaanxi Tongchuang Huaheng
Vehicle Radiator Co. Ltd.
PREEAIE S TEHRAEREEA R
Shaanxi Automobile Group Changsha Huantong
Automobile Manufacturing Co., Ltd.
RETEEBRADRE TERERR AR

LTD.

Associate of substantial
shareholder(s) of subsidiary(ies)
FARIEZRR ZHBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
TARIEZERR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FARIEZRR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
TARIEZERR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FARIEZERR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
TARIEZERR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FARIEZERR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
TARIEZERR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FARIEZRR ZHBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
TARIEZERR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FARIEZERR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
TARIEZERR ZBEA
Associate of substantial
shareholder(s) of subsidiary(ies)
FARIEZERR ZBEA

AR NBRMERLAT

Fangyuan Automobile
HEAE

Xunyang Baotong
aAfEER

Yan'an Special
Purpose Vehicles

JEREAE

Dongming Automobile

RILEE

Shaanxi Zhongfu
PRERE

Shaangi Auto City
PR ES 35k

Yuanxing Supply Chain
EITHERE

Zhongjiao Tianjian
L PN

Deyin Logistic
TRERYIM

Deyin Leasing
EIREE

Dongfeng Axle
REAER

Tongchuang Huaheng
RalES

Changsha Huantong
RAIRA



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

X. RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)
4. Particulars of other related parties which entered 4
into material transactions with the Group

(Continued)

Related party relationships
R 75 B £

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

T~ BEHRBERRER SR (1E)

BEASERLIEARZHEME
B RN ()

Referred to as

a7

Shaanxi Automobile Group Wenzhou Yunding

Automobile Co., Ltd.
prFE RS ERMNETETEBR A A
Zhuzhou Gear Company Limited

N E RO AR AR
Zhuzhou Automobile Gear Factory

BN B B b IR
Xi'an FC Intelligence Transmission Co., Ltd.
AREREEESHERAT

Shaanxi Tonghui Automotive Transportation
Co., Ltd.
PR a3 EE /= i A PR A A

CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.

RERTER(AR)ERAEARAA
Xi‘an Cummics Engine Co., Ltd.

AR EBHRER AR

Baoding Shangi Tianma Automobile Co., Ltd
REBARFTERFRAF]

Shaanxi Eurostar Auto Co., Ltd.
PREAENET R ER D AR A A

Shaanxi Automobile Wuhai Special Vehicles Co., Ltd.

PORSEERAEERAR

Weichai Power Westport New Energy
Engine Co., Ltd.

SRR ETRERB W AR QA

Note: As KION GROUP AG became a subsidiary of the Group in June 2014, it i

Associate of substantial

shareholder(s) of subsidiary(ies)

FRAEERRZBEA

Same key management personnel

as subsidiaries
EFRNRIAR—BREEAE

Same key management personnel

as subsidiaries
BT RRAR—FBEREEAR
Jointly-controlled enterprise of
subsidiaries
FRARZARLE
Associate of subsidiaries

TARZEE RS
Associate of subsidiaries
FARZHERE
Associate of subsidiaries
FRBZE &R
Associate of subsidiaries
T AR ZHERE
Associate of subsidiaries
FARZHEEE
Associate of subsidiaries
FRBZE &R
Associate of parent
BA Rz B

was still an associate of the Group during the period from January to June
2014. The related party amount of transactions between the Group and
KION GROUP AG is included in the comparative amounts disclosed in the

financial report of the year.

Wenzhou Yunding

BINETR

Zhuzhou Company
RESAR 19

Zhuzhou Gear Factory

N

FC Intelligence Transmission

SR E

Tonghui Transportation
SBEER

CIMC-SHAC
RESR
Xi‘an Cummics
FiffeaE Ll
Shangi Tianma
BROTRES
Eurostar
BRETHS
Shaanxi Wuhai
BRSE
Westport New Energy
FEBETHER

KION GROUP AGIR 201446 A 1E AKX
EEFFIETRAA  K2014F1-6 A5
REFMHEDE  RNEHFHRER
FE 6 5 7N 5 [E] SKION GROUP
AGHIBAHET7 35 Z 58 °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X.

298

RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

Major transactions between the Group and its

related parties

WEICHAI PowER Co., LTD.

parties

Purchase of goods from related parties (excluding tax)

(1) Transaction of goods and services with related

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

T~ BEHRBERRER S (1E)

5.

Shaanxi Fast Gear Automotive
Westport New Energy
Weichai Import and Export
Shaanxi Wanfang

Tongli Special Purpose
Weichai Medium

Xi'an Cummics

Weichai Heavy-duty Machinery
Lantong Transmission
Huazhen Parts

Fc Intelligence Transmission
Zhongjiao Tianjian
CIMC-SHAC

Fangyuan Automobile

Baoji Vehicle

Tongchuang Huaheng
Dongming Automobile
Others

PrAEE
FIERTREIR
HESSE A
PREE TS
BOEH
HESR R
P2 BRRA R
MBI
EREEm
EHREPMF
B EE)
hARRAE
PEER
J7IEREE
BEEH
RIAIE=S
REEH
Hitp

REEHEBEBRLINERERS

(1) BB B & HR 5
B EE Bm (T 2H)

2015
20155

1,823,165,163.63
1,032,309,946.50
479,062,398.36
465,731,337.56
441,446,468.67
317,977,424.56
214,120,641.62
187,006,868.15
82,146,217.88
63,053,445.58
61,456,408.84
51,538,628.96
45,990,887.86
42,190,130.49
39,052,745.38
36,832,741.96
36,145,353.20
609,608,905.69

2014
20144

2,628,027,621.19
3,735,450,073.56
256,233,620.43
466,348,441.89
701,367,209.12
210,573,378.03
208,736,179.51
264,996,731.27
118,880,653.37
136,573,400.65
11,379,261.83
61,267,143.18
149,685,583.93
75,139,035.24
37,035,335.91
71,629,825.88
38,276,292.85
459,405,298.42

6,028,835,714.89

9,631,005,086.26

AR NBRMERLAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X.

RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS
5.

(CONTINUED)
Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related
parties (Continued)
Receiving services from related parties

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

T~ BEHRBERRER SR (1E)

5. AREEEBMINEERS(E)

(1) BB Eaa 55X 5

(4&)
B B T #2257
Note 2015 2014
23 20154 20144

Weichai Group Holdings HELETEIR
Tonghui Transportation EEY
Shaanxi Industry pRITE S
Shaanxi Fast Gear Automotive PRAES)
Chongging Weichai B

KION GROUP AG KION GROUP AG
Shaanxi Automotive pRTEE

Others EAh

301,021,068.76

1 98,244,127.49
56,114,605.62
35,075,114.44
30,454,859.31

230,983,929.93

184,162,018.42
53,540,971.22
40,162,840.60
34,253,136.27
84,785,460.00
54,692,859.85
7,872,383.05

751,893,705.55

459,469,669.41

Rendering services to related parties

[EI B 7 BR R S5 7

2015 2014
20155 201445
Weichai Heavy-duty Machinery ML 17,633,911.41 8,919,870.68
FC Intelligence Transmission S REHEE) 7,849,186.09 7,101,831.55
Shaanxi Industry PRRESE 7,609,290.90 7,510,485.95
Weichai Import and Export HESEE O 7,158,962.88 8,889,421.50
Westport New Energy FBHTEREIR 3,932,792.71 10,460,173.36
Weichai Medium e R 2,503,138.85 10,564,633.49
Others Hipb 137,339,987.61 2,567,694.51
184,027,270.45 56,014,111.04

Note 1: From January to December 2015, Tonghui Transportation i1 R2015F 1-12 8 - BIEY

provided comprehensive services including agency procurement,
warehousing, logistics distribution and receipt and payment
services to Shaanxi Heavy-duty Motor Co., Ltd, a subsidiary
of the Company. Agency services provided by Tonghui
Transportation to Shaanxi Heavy-duty Motor Co., Ltd. amounted
to RMB98,244,127.49 (2014: RMB53,540,971.22), and goods
purchased by Tonghui Transportation on behalf of Shaanxi Heavy-
duty Motor Co., Ltd. amounted to RMB1,830,864,325.06 (2014:
RMB2,297,329,585.72) during this year.

ANNUAL REPORT 2015 F#R

RBARRAEZ FRAPEAE
HTEHR AR A FEHA TR
& B YMImBERRBYK
NELEERE - XFEBHAOE
HTEFRAAIEZBIEY
HEORERBELHEARARK
98,244,127.49 7t ( 2014 F :
A R #53,540,971.227) * £
BIRBENEYEHEAARK
1,830,864,325.06 7T (20144 :
AR #2,297,329,585.727T) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X.

300

RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related
parties (Continued)
Sale of goods to related parties (excluding tax)

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

T~ BEHRBERRER S (1E)

5.

Shaanxi Fast Gear Automotive G EE)
Westport New Energy FBHTREIR
Beigi Foton lbari=1is
Weichai Import and Export HESEE O
Yangzhou Yaxing HMELE
Weichai Generator HELEEETE
Weichai Medium S T Y
Shaanxi Wanfang RS
Weichai Heavy-duty Machinery HELEE
Baoji Vehicle EXEH
Shengda Special Vehicles B ENFIEE
Tongli Special Purpose BOER
Huazhen Parts A
Yan'an Special Purpose Vehicles TELZHRE
Shantui Engineering IHET A2
Shaanxi Zhongfu PR =
Huazhen Services EHRE
Shaanxi Wuhai BRIREE
FC Intelligence Transmission IS EE)
KION GROUP AG KION GROUP AG
Changsha Huantong RORA
Others HAtb

REBEEBLINEERS (&)

(1)
(%)

BERE T B am M5 R 5

BRSBTS EE B da (T 2 )

2015
20155

1,059,247,671.91
455,825,143.04
389,009,577.84
298,355,137.11
215,310,443.72
201,035,816.86
192,167,081.38
177,628,622.17
115,023,030.78
111,650,614.14
59,241,870.54
48,106,774.79
41,190,420.60
34,310,674.31
33,756,215.82
33,721,677.04
13,439,937.81
12,537,867.14
12,366,206.79

1,412,698,615.43

2014
20144

1,604,957,869.15
1,977,827,765.25
481,348,958.93
275,415,044.48
171,322,299.97
181,603,198.03
100,630,171.68
199,173,576.38
207,524,248.41
121,221,427.85
70,477,408.81
140,653,542.56
248,470,272.89
24,196,845.48
94,979,523.87
104,630,199.05
44,419,349.57
22,105,833.98
458,345,160.00
32,455,598.65
928,813,604.07

4,916,623,399.22

7,490,571,899.06

During the year, the prices for the Group's sale of goods and
rendering of services to related parties as well as purchase
of goods and receiving services from related parties were
determined with reference to market rates.

WEICHAI POWER Co., LTD. MLahhBRNDBERLAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X. RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

5. Major transactions between the Group and its

related parties (Continued)
(2) Leasing with related parties

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

T~ BEHRBERRER SR (1E)

REEREBEBLINERRS (&)

2) EHHLHE

As lessor TEAHMA
2015 2014
Type of leased 20155 20145
property Lease revenue Lease revenue
HEEERS HEKA HEWRA
FC Intelligence Transmission  E45E ) Buildings and EERE
equipment 16,223,243.40 16,223,243.40
Westport New Energy AR Buildings EE 10,552,660.00 4,179,700.00
Tonghui Transportation BEDR Buildings and FEZE
equipment 10,045,275.69 10,049,960.64
Xi‘an Cummics FAR E AT Buildings, equipment FE &L
and land 8,252,683.68 8,161,963.68
Shanzhong Finance Leasing |IEEIEME  Buildings EE 5,979,706.08 6,084,206.08
Weichai Generator HEEEEE Buildings EE 4,500,000.00 4,500,000.00
Huazhen Parts EEE Buildings and BE
equipment 3,432,815.06 3,492,713.14
Weichai Import and Export #4310 Buildings EE 3,125,978.64 4,747,689.53
Shaangi Auto City BR7EH Buildings EE 435,339.00 328,536.00
Shaanxi Industry BRGEE Buildings EE 398,037.60 323,060.40
Shaanxi Wanfang BREEH Buildings EE 322,099.20 117,240.00
As Lessee TERATA
2015 2014
Type of leased 20155 20145
property Lease fee Lease fee
HEEERS HEE HER
Shaanxi Industry HEHE Buildings EE 18,621,764.64 18,524,869.68
Shaanxi Fast Gear BUAES Buildings RBE
Automotive 13,217,496.56 12,356,558.42
Weichai Group Holdings  #sedieps Buildings and BEE
equipment 7,571,077.73 38,147,377.22
Zhuzhou Company R Buildings EE 4,666,800.00 6,670,800.00
Chongging Weichai B Buildings ER 4,000,000.00 4,000,000.00
Shaanxi Automotive HEE Buildings EE 2,812,212.96 3,334,857.66

During the year, the prices for the Group’s leasing with
related parties were determined with reference to market

rates.

REE - AEEHEBKHHE
BERSETSERARE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X.

302

RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

Major transactions between the Group and its
related parties (Continued)

(3) Transfer of assets with related parties

5.

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

T~ BEHRBERRER S (1E)

Particulars of

5.

transaction
Shaanxi Fast Gear Automotive FRZEE) Purchase of fixed ~ BEETEEE
assets
Shaanxi Fast Gear Automotive FR%EE) Sale of fixed assets ~ HEBTEE
Weichai Import and Export #4410 Purchase of fixed ~ BEETEE
assets
Weichai Heavy-duty ML B Purchase of fixed ~ BEETEE
Machinery assets
Weichai Heavy-duty WL B Sale of fixed assets  HEBTEE
Machinery
Weichai Group Holdings LAY Purchase of fixed ~ BEETFEEE
assets
Weichai Group Holdings i e Sale of fixed assets ~ HERTEARE
Weichai Generator HLEE Sale of fixed assets  HEBTEE

REBEEBINEERS (&)

3)

BT B EREE
2015 2014
20155 2014%
268,887.01 268,887.01
- 1,900,603.80
2,199,239.66 4,294,254.33
4,104.63 =
3,685,493.49 9,071,952.69
974,176.22 50,274.24
150,020.21 727,294.75
8,682.67 134,094.92

During the year, the Group's purchase and sale of fixed assets
from and to related parties were on prices determined with
reference to market rates.

Except for the transactions with associates, all the above
transactions of goods and services with related parties,
leasing with related parties and transfer of assets with
related parties also constitute connected transactions or
continuing connected transactions as defined under Chapter
14A of the Hong Kong Listing Rules.

(4) Other related party transactions
(@) Deyin Leasing provides Shaanxi Heavy-duty Motor
Company Limited, a subsidiary in the Group, with
services of financial leasing. It was agreed among Deyin
Leasing and third-party distributors that for the vehicle
monies of related business to be receivable by the
Group from distributors, Deyin Leasing may take up

the payment obligation on behalf of the distributors.

In 2015, the amount of vehicle sales through this
business mode amounted to RMB1,442,696,040.00
(2014: RMB1,274,460,410.72).

WEICHAI PowER Co.,

LTD.

AR NBRMERLAT

(4)

RNEE - AEE R REM
HERTEBEEERZEMHER
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BREBENEETTZRBIN - BT
B LB E RS ER S
MBS HE LR EEEER
BB ER LTRADE14AE
FEENBER FAFFEMER
5 o
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HEME=FKLHEERE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

X,

RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS
5.

(CONTINUED)

Major transactions between the Group and its
related parties (Continued)
(4) Other related party transactions (Continued)

(b)

(@)

Shanzhong Finance Leasing provides Shaanxi
Heavyduty Motor Company Limited, a subsidiary in the
Group, with services of financial leasing. In 2015, the
amount of vehicle sales through this business mode
amounted to RMB393,395,717.00. Shaanxi Heavy-
duty Motor Company Limited guaranteed repurchase
of physical assets upon presentation in respect of the
failure to pay the instalment payments and interests
under the finance lease. The balance of rental of
repurchase of physical assets upon presentation (being
outstanding balance of principal on finance lease
borrowings) was RMB728,010,000.00 (31 December
2014: RMB1,142,020,000.00). For details, see Note
XI.3.

On 21 March 2013, the Group entered into the
Financial Services Agreement with Shandong Heavy
Industry Group Finance Co., Ltd. (“Shandong Heavy-
duty Finance Company”). Pursuant to the agreement,
Shandong Heavy-duty Finance Company provided
deposit, credit, accounting and clearing services as
well as other financial services to the Company and
its controlling subsidiaries. The interest rates for
credit relating to financial services as well as fee rates
are determined according to the Financial Services
Agreement and based upon the relevant requirements
of the People’s Bank of China’s under which the
lending rate shall not exceed the minimum level
permitted under the interest rates and fee rates for
money lending of similar types and categories available
to the Group from other major commercial banks in
the PRC.

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

T~ BEHRBERRER SR (1E)

5.

REBEEBINEERS (&)

4)

EMEHITRZ (&)

(b)

(0)
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£ ARYEERSHRE
(BlHARB B mERE
ERARCHE) RARK
728,010,000.00 7T ( 2014
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSR RMISE (&)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)
X. RELATED PARTY RELATIONSHIPS AND + -~ FEBARERNRERZ(EE)
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its 5. FAEEHEHINIERS (&)
related parties (Continued)
(4)  Other related party transactions (Continued) 4) BB X5 (%)
(©  (Continued) © (&
Amounts of transactions with Shandong Heavy AEESNFRETHBEA
Industry Finance Company are as follows: AIEAENSEIZEN
I
2015 2014
20155 20144
Bank deposit placed FHERTTIER 91,886,692,614.93 54,309,331,290.58
Interest income A B A 367,846,315.70 131,913,256.69
Interest expenses BT 9,339,068.14 10,755,375.00
Acquisition of short-term borrowings HSEEAE R 150,000,000.00 120,000,000.00
Acquisition of long-term borrowings BSREER 120,807,751.45 -
Establishment of bank acceptance bills B E4R17& 5 [EZ 1,461,130,093.50 49,697,310.66
Balances of accounts with Shandong Heavy Industry AEFERLNEETHHAR
Finance Company are as follows: AIME IR REATELT ¢

2015 2014
20154 20144

Cash and cash equivalents placed with ~ TZ/iEEEE TV S E &

related parties 12,634,249,570.97 10,797,455,619.70
Interest receivable FEUAI S 51,793,725.00 133,399,138.89
Short-term borrowings ISECIEEN 120,000,000.00 120,000,000.00
Long-term borrowings R EE 120,807,751.45 100,000,000.00
Non-current liabilities due within —F AR ERZERE

one year afE 100,000,000.00 -
Balance of bank acceptance bills LAY IRTTAL

established VE ZEARRR 656,349,921.56 49,697,310.66
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X.

6.

B 5 ¥R R it 5F (78)
—E-—AFF+ZA=+—HARKT)

RELATED PARTY RELATIONSHIPS AND + - B ARRKRERXZ(1E)
TRANSACTIONS (CONTINUED)
Amounts due from/to related parties 6. [EEELTS RN FRIREREE
2015 2014
20155 20145
Gross carrying Provision for Gross carrying Provision for
amount bad debt amount bad debt
RS BREE ARE AR BB
Accounts receivable KRR
Weichai Heavy-duty Machinery ML B 92,844,247.27 (6,728,851.84)  56,720,286.68 (4,151,658.94)
Westport New Energy FAFTRER 75,498,168.59 (3,034,017.26)  38,811,877.95 (1,940,593.90)
Changsha Huantong EYOIRE 71,246,913.98 (14,770,406.04) 72,094,410.03 (4,739,071.75)
Beigi Foton Bloat 1 52,398,951.88 (2,710,424.98) 23,002,085.33 (1,178,178.06)
Yuanxing Supply Chain RITHESE 52,382,380.00 (7,372,807.00)  118,342,376.00 (5,917,118.80)
FC Intelligence Transmission EHEE) 51,967,576.89 (2,598,378.84) 26,802,272.74 (1,342 430 24)
Eurostar BraThs 40,881,105.39 (27,384,919.49) 40,596,412.38 (25,035,540.50)
Shengda Special Vehicles REES 38,788,181.68 (1,939,409.08)  41,820,270.14 (2,091,013.51)
Weichai Generator HELET 37,385,429.48 (1,869,271.47) 10,708,740.00 (535,437.00)
Yangzhou Yaxing BINEE 32,360,380.91 (1,609,883.47) 25,456,543.93 (1,274,062.20)
Yan'an Special Purpose Vehicles TLrERE 25,332,584.00 (1,266,629.20) 19,558,815.00 (977,940.75)
Shaanxi Wuhai A58 24,790,783.50 - = =
Others Hith 344,484,417.37 (9,429,770.57)  222,020,965.31 (12,185,192.15)
940,361,120.94 (80,714,769.24)  695,935,055.49 (61,368,237.80)
Other receivables HipEW R
Shangi Tianma BRSRE 13,778,740.01 (10,872,216.01) 13,311,675.37 (10,649,340.30)
Zhuzhou Gear Factory HREIRR 11,729,070.78 - 11,332,107.81 -
Zhuzhou Company N=lan) 9,730,399.70 - 7,988,767.67 -
Others Hip 84,484,528.98 (94,921.17) 78,489,147.19 (704,494.16)
119,722,739.47 (10,967,137.18)  111,121,698.04 (11,353,834.46)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X.

306

RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)
Amounts due from/to related parties (Continued)

Bt 5 ¥R R it 5E (78)

—E-AFf+A=1+—H(AREK¥T)

T~ BEHRBERRER S (1E)

6. AN EUUE M FURERER ()

2015 2014
20155 20144
Notes receivable (Bank acceptance bills) ERZEEGRITERLEE)

Yangzhou Yaxing BMNER 214,260,430.29  148,078,777.51
Weichai Heavy-duty Machinery ST 152,000,000.00 40,100,000.00
Deyin Leasing BIREE 83,700,000.00 -
Weihai Import and Export HESEE T O 53,000,000.00 -
Shengda Special Vehicles BENBE 32,153,400.00 32,389,500.00
Baoji Vehicle EEEH 32,000,000.00 6,860,000.00
Beigi Foton it354EmH 22,280,000.00 3,630,000.00
Others Hih 39,587,247.56 35,330,000.00
628,981,077.85 266,388,277.51

Prepayments A FE
Deyin Logistic IRV 33,341,774.27 21,863,555.82
Others Hih 35,280,091.10 40,725,386.72
68,621,865.37 62,588,942.54

Dividends receivable FE W B R
Eurostar BRAT 3,040,000.00 3,040,000.00
Tonghui Transportation SEEYR 3,440,000.00 =
6,480,000.00 3,040,000.00

Accounts payable B ERRR
Tonghui Transportation HEDR 543,027,580.74 189,675,651.77
Shaanxi Fast Gear Automotive BRIE{EED 359,348,397.64 260,414,122.75
Tongli Special Purpose BHEHA 162,781,843.66 108,723,117.21
Weihai Import and Export LT O 139,429,864.04 43,026,012.07
Shaanxi Wanfang BRENES 104,896,021.22 112,215,499.84
Xi‘an Cummics Pa 2 FERRHN 39,103,656.61 48,065,279.22
Lantong Transmission EimEs) 28,014,092.40 20,634,819.97
CIMC-SHAC REER 26,321,527.10 30,172,556.92
Others Hib 186,664,716.55 295,977,704.67

1,589,587,699.96

1,108,904,764.42

WEICHAI POWER Co., LTD. MLahhBRNDBERLAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

X,

RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS
6.

(CONTINUED)

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

T~ BEHRBERRER SR (1E)

Amounts due from/to related parties (Continued) 6. [EEEES BB FIAEREE ()
2015 2014
20155 20144
Notes receivable (Bank acceptance bills) ENZEEGRITERLEE)
Tonghui Transportation SEYI 494,975,712.00 581,254,600.00
Westport New Energy FEAFTREIR 186,257,619.46  1,235,232,821.17
Shaanxi Wanfang BRERE A 80,800,000.00 =
Xi‘an Cummics P ERAA AN 39,500,000.00 =
Lantong Transmission Eim{EEa 18,047,191.18 1,110,500.00
Tongli Special Purpose BHER 9,252,067.88 14,667,300.00
Others Hih 11,804,973.08 -
840,637,563.60 1,832,265,221.17
Prepayments Sl E TR
Weichai Middle-sized SELEFR A 10,685,909.01 -
Baoji Vehicles EEEH 5,037,163.00 4,142,950.00
Huazhen Parts EFI G 314,500.64 2,288,482.00
Weichai Import and Export HESEE I O 158,682.09 =
Wenzhou Yunding SBMNETE 118,574.90 125,378.90
Tongli Special Purpose BHEA 72,196.00 2,024,565.00
Changsha Huantong RARBE 2,201.60 999,574.23
Others Hih 151,792.00 69,718.00
16,541,019.24 9,650,668.13
Other payables HAb B
Shaanxi Industry BRISE 2 73,980,291.12 15,605,596.2 1
Shaanxi Automotive e ST 60,623,678.82 112,701,337.18
Shandong Heavy Industry IWERET - 33,000,000.00
Others Hih 67,324,741.70 22,025,498.63
201,928,711.64 183,332,432.02
Dividends payable EARF
Shaanxi Automotive PR 2,940,000.00 32,827,177.30
Long-term payables REESR
Other immaterial associates B SN NG 229,501,339.20 129,153,358.80
Non-current liabilities due within —FRIBHFERBEES

one year

N N

Other immaterial associates

126,734,462.40

191,407,618.80

Other than long-term payables and non-current liabilities due
within one year, amounts due from/to related parties were non-
interest bearing and unsecured. Of which the terms of repayment
for amounts of trading nature will follow the requirement of terms
of trading, while amounts of non-trading nature have no fixed
terms of repayment.

BREHEMNR - —FRIHHIFRD
BELASL - U R FE A B HSE 75 SRIR
PEAE -~ EER - HEp - BHEKX
MERRBREZRTRTE - FEH
R B E &
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

XI. SHARE-BASED PAYMENT
Share-based Payment Project Applicable to Staff
Members of KION
On 1 October 2014, KION GROUP AG introduced a share-based
payment project applicable to KION’s staff members in Germany
(Project 2014). Since 1 October 2015, KION GROUP AG introduced
its share-based payment projects applicable to its staff members in
Germany, China, United Kingdom, France and Italy (Project 2015).
Under Project 2015, a staff member may participate in the project
by giving a declaration of acceptance during the period from 2 to
31 October 2015. Only those who have, before the commencement
of the agreement, signed permanent employment contract with
KION GROUP AG and been working for KION GROUP AG for at least
one year are qualified to participate in the project. Currently, KION
GROUP AG, 12 German subsidiaries and 34 overseas subsidiaries
have participated in Project 2015. KION GROUP AG will consider
extending the coverage of project to more countries in the years to
come.

Under the share-based payment project for staff members, a
participating staff member will, through a share placement plan,
be entitled to one bonus share, free of charge, to match with every
three shares in KION GROUP AG that have been held for three years.
KION GROUP AG is entitled to provide cash payments in lieu of the
grant of bonus shares. To motivate staff’s participation in this project,
KION GROUP AG will grant a first-time participant, on a free-of-
charge basis, one share to correspond with every 27 shares initially
purchased by him/her/it. If the participant has sold the shares of
KION GROUP AG or no longer works for KION GROUP AG, he/she/it
will no longer be eligible for such right to receive such free-of-charge
shares. Fair value of the equity-settled share-based payment as at
each assessment date is assessed using Monte-Carlo simulation, with
the following key parameters for measurement:

Bt 5 ¥R R it 5E (78)

.I__

—AF+_A=+—H(AR¥T)

AR

KIONE T2 {J18 B

2014410 A1H » KION GROUP AG 3| —
AHEAEBE A AR E TKIONE TiHK
TEH (2014758 ) » KION GROUP AGE 2015
FI0A T BRERAMER « FE - KE - AR
MEAFARMETIEME TRMHXNE
B (201538 H ) - 2015 B M E TAI LA A

201510 A2BE31 B @BER—([AESE
RRLEATAE + R ARG EKION

GROUP AGE:] Tk AEBEAER + ELHET
EEL—FHNEI ST BERMARIER -
B AI2 81201518 B #) B KION GROUP AG K&
121E1= B F A 7 f34{E 5N F 2 7] » KION
GROUP AGE BRIt B FEFEEIEE HHE
E|E ZHIER -

BETIRHZFEE Li@@&ﬁ&éﬁﬂ%ﬁéﬁié
T A8 E =KION GROUP AGIIZiH =
FRAEES —REERITE AR + KION
GROUP AGE #EBBIR X NEREZ FA
% > KION GROUP AG & 1B 8 T 2 AR 18
CHBEXZEABEENEISVEENS
27HXH§§E%1““E' —RERRE - INRATEE 2
B2 H & T KION GROUP AG HJ % 22 sk & B
B SERESEERE - BRTHERLE
EROHINNEEFTEERARRE « RER
RAFEAREE BREZEFE22HAT ¢

Project 2015 Project 2014

Parameters for measurement (EUR) =28 (BT) 201538 H 201418 H

Dividend yield B AEBE 0.88 0.88
Share price of KION GROUP AG on date of #%F HKION GROUP AGH%(E

grant 41.01 29.02
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B PSRBT (48)

31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=+—H(ARE¥7T)

XI. SHARE-BASED PAYMENT (CONTINUED) +— B IP= 1T (88)

Share-based Payment Project Applicable to Staff
Members of KION (Continued)

Movements in the number of bonus shares granted to staff members
of KION GROUP AG are as follows:

KIONE TRHZAJIEE (8)

KION GROUP AGH: T 8 TAL IR &= A& Ehan
N

2015 2014
20155 20144

Shares BEICE9)

Opening balance FHE 29,116.00 -
Granted during the year KEFRT 24,504.00 29,146.00
Lapsed during the year RS (400.00) (30.00)
Closing balance FRE 53,220.00 29,116.00

In 2015, 24,504 (2014: 29,146) bonus shares were granted by KION
GROUP AG, among which 400 (2014: 30) shares have lapsed. In
addition, 8,740 (2014: 20,856) free-of-charge shares have been
granted by KION GROUP AG. As at 31 December 2015, the fair
value of the bonus shares under the project was EUR38.57 per share.
In 2015, total costs recognized in respect of equity-settled share-
based payments in relation to the project was EUR636,000.00,
equivalent to RMB4,417,656.00 (2014: EUR679,000.00, equivalent
to RMB5,532,559.90).

Share Incentive Scheme Applicable to KION Managers

In March 2015, a Share Incentive Scheme implemented by KION
GROUP AG became applicable to managers with retrospective effect
from 1 January 2015, for a term of three years (KION 2015 Senior
Management Long-term Incentive Scheme).

The remuneration component measured over the long term is
based in equal parts on the total shareholder return (TSR) of KION
GROUP AG shares compared with the STOXX®Europe TMI Industrial
Engineering index as a measure of market performance, and with
return on capital employed (ROCE) as an internal measure. It also
depends on the performance of KION GROUP AG shares during the
relevant period.

20154 » KION GROUP AG#% ¥ 24,504 % 4T
f% (20144 + 29,146 %) + EF 400K E X
(20144 » 308%) & HE4N » 20154 KION
GROUP AG B # {8 % 3£ 8, 740 % % 2= (2014
F +20,856/%) ° B E2015F 12 5318 -
RIE B ARAI A BEATAR38.57IT -
20154 - BARIH B AR M A= & E MR
2 (S HER R B A 4858 A E7T636,000.00
e ARBE4,417,656.007C (20144 - BT
679,000.00 * #T& AR¥ES,532,559.907T) °

KIONZ 12 B #E B Bh 5t 2

FE20154F3 8 » KION GROUP AG $453% 36
BT 82015518 1B A =Fa MR
BT I (KION 2015F =& RHESERTE)) -

KION GROUP AGH) K HAsR BT 2 = ER
NRZERREMERE - BERFTEMHE
45 B STOXX®BUMTMI Industrial Engineering
EEELLE - LARARIME B A A AL HRE
(ROCEEAN BT 2ER - ZFr=22TUAR
KION GROUP AGR&BE1EAR R HAM AR ZR3A ©
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

XI.

310

— =

SHARE-BASED PAYMENT (CONTINUED)
Share Incentive Scheme Applicable to KION Managers
(Continued)

The cash-settled share-based payment granted in 2014 is subject
to appraisal for business performance during a period ending 31
December 2016, and the cash-settled share-based payment granted
in 2015 is subject to appraisal for business performance during
a period ending 31 December 2017. On 1 January 2015, i.e. the
beginning of the period subject to appraisal, 200,000 virtual shares
with specified fair value were granted to managers and apportioned
based on the annual salary of each manager. At the end of the
performance period, the number of the virtual shares so granted is
amended depending on the degree to which the relevant targets
are achieved. The resulting final number of virtual shares multiplied
by the smoothed price of KION GROUP AG shares at the end of
the performance period determines the amount of cash actually
paid. In circumstances with outstanding results of performance or
development, KION GROUP AG can adjust the final payment at the
end of the performance period. The maximum amount payable
is limited to 200 per cent of the value of the shares allotted to an
individual at the grant date. Fair value of the cash-settled share-based
payment as at each assessment date is assessed using Monte-Carlo
simulation, with the following key parameters for measurement:

Parameters for measurement (EUR) =28 (Bon)

Bt 5 ¥R R it 5E (78)
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014FERTFHURSEE DT FHZE
BEEZHIRE20165F12 A31HA R © 2015
FERTHURCEENRNDINHERE
BHAIR 201712 B31 BAS R - fE20154
1 A1 BEKEREEZ AR - 3R HRIR 20
SNEAFEABEMNERRD - Wi
BASIENRFEFNLANE - EEEEX
R #TEERONBSSZREEEE S
RISERRIREHEITIER] < (BT BRI MD
= 7k JAKION GROUP AGHE & Z X HI R K
FRRERAERKCERTE(NNEHE -
KION GROUP AG A EfE AR Rk B E %
ERIBR T ESZERMARE - &
NeBUERRONETEERAAEBED
200% 5 FIR - BFHUBESEERNRMD X
MR EEFHEERARE « REEAFGEA
nEE - AEE280T

Assessment date on 31 December 2015

Fluctuation of share price of KION GROUP AG KION GROUP AGH% (B )
STOXX®EMTMI Industrial
index Engineering 8 BB K B)

STOXX®Europe TMI Industrial Engineering

R
REERRK

Risk-free interest rate
Dividend yield

Share price of KION GROUP AG on assessment 7 H KION GROUP AGHX(B

date
Price of STOXX®Europe TMI Industrial
Engineering index on assessment date
FEEUER
60-day-average initial price of shares of

KION GROUP AG AR E A B

60-day-average initial price of STOXX®Europe 60 H FSTOXX@EIMTMI
Industrial Engineering

TMI Industrial Engineering index

EEAEER

21 B STOXX®EUMTMI
Industrial Engineering

60 HFKION GROUP AG

it B2015F12 8318
2015 tranche 2014 tranche
2015F {58 20145 15%58
30.0% 30.0%
20.0% 20.0%
(0.36%) (0.36%)
0.88 0.88
43.24 43.24
208.65 208.65
29.06 29.06
200.94 200.94
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31 December 2015 (Expressed in Renminbi Yuan) —E—AF+_A=F+—H(AR® )

XI. SHARE-BASED PAYMENT (CONTINUED) +— B IP= 1T (88)

Share Incentive Scheme Applicable to KION Managers
(Continued)

As at 31 December 2015, the fair value of the virtual shares granted
in 2014 was EUR45.41 per share, amounting in aggregate to EUR8.6
million, equivalent to RMB61,018,720.00; the fair value of the virtual
shares granted in 2015 was EUR39.80 per share, amounting in
aggregate to EUR8.2 million, equivalent to RMB58,180,640.00.

As at 31 December 2015, accumulated liabilities incurred
from the cash-settled share-based payments amounted to
EURS8,400,000.00, equivalent to RMB59,599,680.00 (31 December
2014: EUR1,623,000.00, equivalent to RMB12,100,438.80).
In particular, EUR5,700,000.00 belonged to the 2014 tranche,
which was equivalent to RMB40,442,640.00 (31 December
2014: EUR1,623,000.00, equivalent to RMB12,100,438.80), and
EUR2,700,000.00 belonged to the 2015 tranche, which was
equivalent to RMB19,157,040.00. In 2015, on a pro-rata basis, total
costs recognized in respect of cash-settled share-based payments
amounted to EUR4,100,000.00, equivalent to RMB28,478,600.00
(31 December 2014: EUR1,623,000.00, equivalent to
RMB13,224,366.30). In particular, EUR2,700,000.00 belonged to the
2015 tranche, which was equivalent to RMB18,754,200.00.

Share Incentive Scheme Applicable to KION Executive
Board

As part of the Share Incentive Scheme of KION GROUP AG, members
of the Executive Board were granted virtual shares over a fixed period
of time (2.5 years for the 2013 tranche and 3 years for the tranches
in subsequent years). The remuneration component measured over
the long term of members of the Executive Board is on the same
basis of the share incentive scheme applicable to managers.

The cash-settled share-based payment granted in 2014 is subject
to appraisal for business performance during a period ending 31
December 2016, and the cash-settled share-based payment granted
in 2015 is subject to appraisal for business performance during
a period ending 31 December 2017. On 1 January 2015, i.e. the
beginning of the period subject to appraisal, 200,000 virtual shares
with specified fair value were granted to members of the Executive
Committee and apportioned in ways stipulated in the service contract
of each member of the Executive Committee.

KIONALIE B e B =t 2 (48)

HZE2015%F12A318 20145 ERFHE
BIERO AR BEAERASABUL - BEE
HETEUT860E « 1A ARM61,018,720.00
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f%39.80BA T + REEHLFTEUTS208 « #T&
AFR#58,180,640.007T ©

HZE2015F12A318 ' UBEEEHN
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#12,100,438.80 7t ) * Byt 2,700,000.00
BR2ISFHR TFTHE  MAEARE
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J0(2014412A31H : EUT1,623,000.00 °
fré ARBE13,224,366.307T) @ HAF » BUT
2,700,000.00BA2015EHNE T H5E - Fré
AFR#£18,754,200.007T °

KION#11T & S & R BT &

£ /5 KION GROUP AG F% # & B 51 & 79 —
o MITZBEEREE—ERE T MM
(2013F R AR2.5F - BEMTEAIF)HH
FERRD o TR B S8 MK R
FTEHE Fas B RSB 8 E— B -

2014FER TR S EE R A
EEZEARE2016F12A31HEAR © 2015
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HHAIRE2017F12 A31BA R - ££20154
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SHARE-BASED PAYMENT (CONTINUED)
Share Incentive Scheme Applicable to KION Executive
Board (Continued)

At the end of the performance period, the number of the virtual
shares so granted is amended depending on the degree to which the
relevant targets are achieved. The resulting final number of virtual
shares multiplied by the smoothed price of KION GROUP AG shares
at the end of the performance period determines the amount of
cash actually paid. The Supervisory Board can also use a personal
performance factor with respect to the members of the Executive
Committee to adjust the final payment at the end of the performance
period by +/— 20 per cent. The maximum amount payable is limited
to 200 per cent of the value of the shares allotted to an individual at
the grant date. Fair value of the cash-settled share-based payment as
at each assessment date is assessed using Monte-Carlo simulation,
with the same parameters for measurement as the share incentive
scheme applicable to managers.

The virtual shares with value of EUR103 million granted in 2013
will be paid in the aforesaid manner. As at 31 December 2015, the
fair value of the virtual shares granted in 2014 was EUR43.58 per
share, amounting in aggregate to EUR6.6 million, equivalent to
RMB46,828,320.00; the fair value of the virtual shares granted in
2015 was EUR39.25 per share, amounting in aggregate to EUR6
million, equivalent to RMB42,571,200.00.

Accumulated liabilities incurred from the cash-settled share-
based payments amounted to EUR17,800,000.00, equivalent to
RMB126,294,560.00 (31 December 2014: EUR6,083,000.00,
equivalent to RMB45,352,414.80). In particular, EUR10,300,000.00
belonged to the 2013 tranche, which was equivalent to
RMB73,080,560.00 (31 December 2014: EUR4,356,000.00,
equivalent to RMB32,476,593.60); EUR5,300,000.00 belonged to
the 2014 tranche, which was equivalent to RMB37,604,560.00
(31 December 2014: EUR1,727,000.00, equivalent to
RMB12,875,821.20); and EUR2,200,000.00 belonged to the 2015
tranche, which was equivalent to RMB15,609,440.00.

In 2015, for the tranche granted in 2013, on a pro-rata basis, total
costs recognized in respect of cash-settled share-based payments
amounted to EUR5,700,000.00, equivalent to RMB39,592,200.00
(2014: EUR2,300,000.00, equivalent to RMB18,740,630.00).
For the tranche granted in 2014, on a pro-rata basis, total costs
recognized in respect of cash-settled share-based payments
amounted to EUR3,400,000.00, equivalent to RMB23,616,400.00
(2014: EUR1,700,000.00, equivalent to RMB13,851,770.00). For the
tranche granted in 2015, on a pro-rata basis, total costs recognized
in respect of cash-settled share-based payments amounted to
EUR2,000,000.00, equivalent to RMB13,892,000.00.

WEICHAI PoWER Co., LTD. 48 HBRMNBERLAD
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XIT.COMMITMENTS AND CONTINGENCIES 1+ RENHNBEIR

Contracted, but not provided for BRAEREE
Capital commitments BAREGH
Investment commitments B

1. Significant contingencies 1. BRGHSBIE

2015 2014
20154 20144

1,733,809,898.35 2,119,627,932.26

1,300,000.00 =

1,735,109,898.35 2,119,627,932.26

Exposure to Confirmation Risks

Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company,
entered into a tri-party cooperation agreement with distributors
and endorsing bank. Distributors will deposit guarantee money
of not lower than 30% to the bank and apply for establishment
of bank acceptance bill according to the amount of credit facility
provided by the bank. Shaanxi Heavy-duty Motor Co., Ltd. assumes
security obligation in favour of the distributors for the difference
between amount of notes and guarantee money. As at 31
December 2015, open position of outstanding acceptance bill was
RMB1,013,770,700.00 (31 December 2014: RMB812,232,432.15).

Business related to finance lease company

Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company,
entered into a cooperation agreement with Shanzhong Finance
Leasing Co., Ltd.. It is agreed by and between the two parties that
Shanzhong Finance Leasing Co., Ltd. shall provide finance lease
service to Shaanxi Heavy-duty Motor Co., Ltd. or its distributors.
Shaanxi Heavy-duty Motor Co., Ltd. shall provide joint liability
guarantee in respect of the leasee’s failure to pay the instalment
payments and interests under the finance lease. As at 31 December
2015, risk exposure of joint liabilities was RMB728,010,000.00 (31
December 2014: RMB1,142,020,000.00 ).

R 5 2 il O & B
RARABZFRRIRAEER SEHBRA
ARG C AR IT = AERI =
BEDZ - CHEBRRITFEATER
30%MIRES - RIBRITHTH—F
ER%EE ' PR RITEALIESZHA
REERAEA TEFRARER
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BEE - B E2015F12 4318 » 4
KEHHNALEZHROEAARE
1,013,770,700.00 7T (2014 6 12 A 31
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COMMITMENTS AND CONTINGENCIES
(CONTINUED)
4. Guarantee

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

T2 KERNBFIA(8)
4. EREE

2015
20154

2014
20144

Loan guarantee fERER
Other guarantee H ¥R

166,971,341.60 156,903,102.00
48,148,027.20 41,811,004.80

215,119,368.80 198,714,106.80

SUBSEQUENT EVENTS

On 30 March 2016, the 2015 profit distribution plan of the Company
was considered and approved at the 3rd meeting of the fourth session
of the Board: the Company proposed the distribution to all shareholders
of a cash dividend of RMB1.00 (including tax) for every 10 shares held
based on the total share capital. Completion of the proposal is subject to
the consideration and approval by the 2015 Annual General Meeting.

OTHER SIGNIFICANT EVENTS

1. Leases
As the lessor
Finance leases: As at 31 December 2015, the balance of unrealized
finance income is RMB511,159,493.60 (31 December 2014:
RMB477,158,400.00) and is apportioned to the leasing period using
effective interest rate method. Pursuant to the leasing contract
signed with the lessee, the minimum lease receivables under non-
cancellable leases are as follows:

- ExE8RRBESA

2016%F3A308 ' ARRINEZREZEE
HiBB T AR FROSEENFE S BTS¢
BEA20159F 12 A3 BN A Al @R A A E
- MEERRSTRIEBRSAFARE
1.007C(&H) - kA RFL2015FERRE

FREFZABREN °

1 - EfthBREIF
1. HE
TEBHTAN

mEMEE : ®N2015F12H318 -

AEBEEREVRZNGEAARKE
511,159,493.60 7t ( 2014 4 12 A 31
B : AR #®477,158,400.007T) * £
AERMNERZERSHASEHEE
THE - RIBEARAZIINHEES
B NARHEENREAERRE
I

2015 2014
20154 20144

Within 1 year (including 1 year) 1FEAR(E14)
1-2 years (including 2 years) 1FEE2F(526)
2-3 years (including 3 years) 2FEB3F(E35F)
Over 3 years 3FAE

1,495,781,683.20  1,704,886,963.20
1,351,096,364.80  1,145,438,429.09
1,048,003,611.20 809,812,652.83
1,254,587,454.40 900,989,278.08

5,149,469,113.60 4,561,127,323.20

For fixed assets leased out under operating lease, refer to Note V.16.

WEICHAI POWER Co., LTD. MLahhBRNDBERLAD
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31 December 2015 (Expressed in Renminbi Yuan)

XIV.OTHER SIGNIFICANT EVENTS

(CONTINUED)

1.

Leases
As the lessee

Finance leases: As at 31 December 2015, the balance of
unrecognised finance costs is RMB714,146,070.40 (31 December
2014: RMB688,897,440.00) and is apportioned to the leasing
period using effective interest rate method. Pursuant to the leasing
contract signed with the lessor, the minimum lease payables under

non-cancellable leases are as follows:

B 5 ¥R R it 5F (78)
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th- HithE 2 HIA (&)

1. HE(E)

TEAEA

mEME : M2015F12 8318
AERBREBRANBREAARE
714,146,070.40 7T (2014 F 12 A 31
B : AR #688,897,440.007T) * ¥
BEBRAEEAEREHANS EHME
o - BREHETHEARIINEES
/- NAEEHE SR REREN KE

Within 1 year (including 1 year)
1-2 years (including 2 years)
2-3 years (including 3 years)
Over 3 years

1FEAR(E1E)
1FEE2F(F26)
2FEE3IF(E3F)
3EP

2,794,792,184.80
1,993,673,152.80
2,218,172,376.00

N
2015 2014
20154 20144
2,893,365,798.40  3,182,646,528.00

1,800,080,753.87
2,065,666,438.86
1,698,367,087.27

9,900,003,512.00

8,746,760,808.00

For fixed assets leased in under finance lease, refer to Note V.16.

Material operating lease: Pursuant to the leasing contract signed
with the lessor, the minimum lease payables under non-cancellable

leases are as follows:

2015
20154

Within 1 year (including 1 year)
1-2 years (including 2 years)
2-3 years (including 3 years)
Over 3 years

1FEARE1E)
1FEE22F(52F)
2FEIF(F3F)
3FELE

RERABEEE 28K=ER 160

EAKEHE  REEHBEARTH
HEAR  THREAENREHEE

FHRERIAT

Minimum lease payments

RIEHENRE

2014
20144

510,924,089.68
422,901,780.62
300,222,061.54
818,467,729.70

487,648,939.83
378,290,543.97
281,872,827.90
883,023,170.02

2,052,515,661.54

2,030,835,481.72
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XIV.OTHER SIGNIFICANT EVENTS
(CONTINUED)
2. Segment reporting
Operating segments
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The Group organizes and manages its operating business in
accordance with the nature of business and provision of products
and services. Each operating segment of the Group is one
operating group, providing products and services with risks and
rewards different from those of other operating segments.

The details of operating segments are as follows:

(a)

WEICHAI PowER Co., LTD.

manufacturing and sale of diesel engines and related parts
(“Diesel engines”);

manufacturing and sale of automobiles and major
automobile components other than diesel engines
(" Automobiles and other major automobile components”);

manufacturing and sale of other automobile components
("Other components”);

provision of import and export services (“Import & export
services”);

Forklift trucks production and warehousing technology

services (“Forklift trucks and warehouses technology
services”).
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

XIV.OTHER SIGNIFICANT EVENTS
(CONTINUED)

2.

Segment reporting (Continued)

Operating segments (Continued)

Management monitors the results of operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted total profits. The adjusted total profits are measured
consistently with the Group’s total profits, except that interest
income, finance expenses, investment income, dividend income,
gains from changes in fair value of financial instruments as well as
head office expenses are excluded from such measurement.

Other than Forklift trucks and warehouses technology services,
segment assets exclude equity investments at fair value through
profit or loss for the current period, derivative instruments,
dividends receivable, interests receivable, available-for-sale financial
assets, long-term equity investments, goodwill, deferred tax
assets and other unallocated head office assets as these assets are
managed on a group basis.

Other than Forklift trucks and warehouses technology services,
segment liabilities exclude derivative instruments, borrowings,
income tax payable, deferred tax liabilities and other unallocated
head office liabilities as these liabilities are managed on a group
basis.

Inter-segment transfers are transacted with reference to the prices
used in the transactions carried out with third parties.
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XIV.OTHER SIGNIFICANT EVENTS
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(CONTINUED)

2. Segment reporting (Continued)

Operating segments (Continued)

Bt 5 ¥R R it 5E (78)
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S

(%)

Automobiles
and other major Forklift trucks
automobile Other Import & and warehouses
Diesel engines components components export services  technology services
REREMEE &R
FY:0:] REZHH b O RERHRE
2015 20158
Seqment revenue: AEUA -
Sale to external customers NMIEFHE 13,408,917,359.45 22,881,613,239.38 1,807,881,511.76 127,420,155.42 35,488,079,494.00 73,719,915,760.01
Inter-segment sale PHEEE 3,533,770,893.28 - 1,077,699,078.69 31,013,683.48 - 4,642,483,655.45
Total R 16,942,688,252.73 22,887,613,239.38 2,885,580,590.45 158,437,838.90 35,488,079,494.00 78,362,399,415.46
Adjustment: HE
Elimination of inter-segment sale BAHNBREE (4,642,483,655.45)
Revenue WA 73,719,915,760.01
Segment results xR 1,481,776,361.33 (504,145,202.40) (25,040,400.31) (60,423,337.86) 1,948,589,164.00 2,840,756,584.76
Adjustment: E8
Elimination of inter-seqment results ~ E#ABEEE 108,247,023.85
Interest income FlakA 912,415,114.05
Dividend income and REMARFA TNz
unallocated income 808,577,715.51
Corporate and other SERENAARRT
unallocated expenses (188,324,265.84)
Finance expenses BHEAR (1,398,252,300.86)
Profit before tax TRAFIE 3,083,419,871.47
31 December 2015 2015128318
Segment assets PHEE 20,144,034,231.81 21,676,364,487.36 11,614,982,630.41 6,591,253,116.32 36,464,314,470.54 96,490,948,936.44
Adjustment: HE
Elimination of inter-segment receivables &2 ERIELZE (10,021,867,106.57)
Corporate and other unallocated assets ¥ REMAN T AE 28,404,305,977.08
Total assets BEE 114,873,387,806.95
Segment liabilties HHEfRE 9,503,905,610.43 15,581,716,794.59 7,657,624,815.18 674,649,449.64 22,685,780,958.40 56,103,677,628.24
Adjustment: HE:
Elimination of inter-seqment payables B REIEM A (8,864,846,861.18)
Corporate and other PEREMASERE
unallocated liabilties 25,908,073,453.32
Total liabilties gaf 73,146,904,220.38
2015 20158
Other segment information: RtAHER :
Share of profit and loss from: TR AFRIEREE :
Gainfloss) from associates Betths/(B%) (16,196,195.63) (31,255,022.41) - 22091688 79,411,19081 32,180,889.65
Reversal{oss) of impairment of HEREER/(BX)
inventories (14,774,025.89) (104,622,784.83) (655,959.45) (975,889.61) (54,484,424.00) (175,513,083.78)
Reversallloss) of impairment of ERER R BERESD
accounts receivable and WESE/(B%)
other receivables 2,118,394.74 (115,553,763.24) (1,470,852.97) (184,320.82) (57,519,826.00) (172,610,368.29)
Depreciation and amortization NEREE (833,549,441.67) (956,977,770.10) (184,200,238.47) (25,782,852.69) (3,361,092,994.00) (5,361,603,296.93)
Gainf(loss) from disposal of fixed assets B 4ERERS/(1BK) 12,751,114.75 4,955,150.73 (138,404.29) 167.78 (2,771,454.00) 14,796,574.97
Gain/(loss) from disposal of BIAERERE/(B%)
intangible assets - 1,252,463.67 - - - 1,252,463.67
Investment in associates and REEREERANE
jointly controlled enterprises 516,578,752.01 500,760,648.66 - 34,876,194.36 394,934,571.15 1,447,150,166.18
Capital expenditure BRRR (1,008,141,279.17) (979,399,961.35) (346,202,610.29) (8,895732.77)  (4,708,860,104.00)  (7,051,499,687.58)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2015 (Expressed in Renminbi Yuan)

XIV.OTHER SIGNIFICANT EVENTS
(CONTINUED)
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2. Segment reporting (Continued) 2. DEIHmE(E)
Operating segments (Continued) ESE(E
Automobiles
and other major Forklift trucks
automobile Other Import & and warehouses
Diesel engines components components export services — technology services Total
MEREMEE RER
Stk RETHH B Ok EERIRE GH
2014 W14E
Seqment revenue: YA -
Sale to external customers NMIEFHE 22,352,005,854.29 34,617,401,072.71 2,575,530,008.25 117,043 378.48 19,975,181,223.40 19,637,161,537.13
Inter-segment sale APEEE 5519,944,215.22 - 671,852,933.30 64,352,197.44 - 6,256,149,346.02
Total EE 27,871,950,069.51 34,617,401,072.71 3,247,382,941.61 181,395,575.92 19,975,181,223.40 85,893,310,883.15
Adjustment: HE:
Eimination of inter-segment ssle ~ ERAHEHE (6,256,149,346.02)
Revenue A 79,637,161,537.13
Segment results %R 3,899,654,417.48 550,373,138.89 (457,815,504.97) (78,357,900.15) 927,226,930.42 4,841,081,081.67
Adjustment JDW
Elimination of inter-segment results A BEES (40,037,734.21)
Interest income FlEkA 689,235,642.69
Dividend income and unallocated ~~ REMARK AU
income 2,24,762,579.45
Corporate and other unallocated SERENAARRT
expenses (134,273,707.02)
Finance expenses BERAR (712,320,370.35)
Profit before tax A= 6,868,447,492.23
31 December 2014 20145128318
Seqment assfs HHEE BISISATAY  BOLETOGAE  0SRAN0E 6ELBTINM 639K 1038226307294
Adjustment: g
Elimination of inter-seqment assets A BHEE (9,149,530,927.93)
Corporate and other unallocated assets ¢¥&,ﬁjﬁ AE 27,582,475,386.83
Total assets BEE 122,255,575,181.84
Segment liabilties HEaE 15,073,020,200.65 18,109,778,638.28 8,715,284,039.39 506,589,743.46 21,323,858,482.80 63,728,531,104.58
Adjustment: FE:
Elimination of inter-seqment liabiities A B & (E (9,752,792,127.56)
Coporateand other unallocated R REMANTAE
liabiliies 26,337,947 871.49
Total liabilities Bafk 80,313,686,848.51
2014 W014E
Other segment information: ﬁ‘rﬂ’”ﬁ BH
Share of profit and loss from: ET?‘JN’WM 78
Gainf(loss) from associates BOMIE/(BX) 16,070,619.10 (23,575,307.77) 104,169,269.65 95,807.40 6,993,514.23 103,753,902.61
Reversal(oss) of impairment of FEESER/(B%)
inventories (8,250,487.20) (120,536,316.63) (2,180,897.06) - (5,394,042.20) (136,361,743.09)
Reversal/oss) of impairment of TR T E A B R 52
accounts receivable and WEBE/(B%)
other receivables (43,931,435.50) (33,285,778.73) (1,875,48457) (65,576.21) (12,711,036.00) (91,869,311.01)
Depreciation and amortization nEREH (855,720,317.51) (917,800,116.00) (241,037,473.29) (24,386,074.73) (1,882,977,021.40) (3,921,921,002.93)
Gain/(loss) from disposal of fixed assets EF ZERERE /( (6,187,452.49) (3,960,408.66) (2,655,391.20) (12,770.22) (11,252,526.10) (24,068,548.67)
Gain/(loss) from disposal of BYEERENS/(
intangible assets - 9,364,521.04 - - - 9,364,521.04
Investment in associates and jointly ~ HBERALAFMKE
controlled enterprises 566,232,838.21 496,964,667.41 - 38,052,091.16 376,476,061.52 1,477,725,658.30
Capital expenditure BRRR (676,350,418.93) (1,261,493,815.89) (83,162,227.41) (225,259,239.34) (898,930,592.22) (3,145,196,293.79)
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Segment reporting (Continued) DEERE (48)
Group information FEHEE
Information about products and services Ean M58
Revenue from external transactions HHINZ Z A
2015 2014
20154 20144
Complete vehicles and key components E N ERET I 26,303,249,484.95 41,577,364,709.03
Non-automobile engines IERERE 4,067,451,221.01  6,844,525,380.52
Other non-major automobile components HibIEEZ ) RBET M 4,409,349,371.17  7,599,241,489.76
Forklift trucks and warehouses X EAE KB BERIITARS
technology services 35,488,079,494.00 19,975,181,223.40
Others Hih 3,451,786,188.88 3,640,848,734.42
73,719,915,760.01 7/9,637,161,537.13
Geographic information HIB (=8
Revenue from external transactions HINZ A
2015 2014
20154 20144
China ey N7 33,524,552,981.01 59,330,023,220.86
Other countries and regions H B K A0 = 40,195,362,779.00 20,307,138,316.27

73,719,915,760.01 79,637,161,537.13

Revenue from external transactions is attributable to the areas

where customers are located.

Total non-current assets

I HWMARBNETFPIERE,

China
Other countries and regions

SilEPNE
HADBI S A&

IETE) B EAREE
2015 2014
20155 20144
18,602,442,914.02 19,313,448,073.29

31,347,383,005.54 32,106,444,721.18

49,949,825,919.56 51,419,892,794.47

Non-current assets are attributable to the areas where the assets

are located, excluding financial assets and deferred tax assets.

AR NBRMERLAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2015 (Expressed in Renminbi Yuan)

XIV.OTHER SIGNIFICANT EVENTS
(CONTINUED)

2.

Segment reporting (Continued)

Group information (Continued)

Information about major customers

Revenue of RMB1,856,614,955.55 (2014: RMB7,577,060,161.55)
was derived from sales by Diesel engines segment and Automobiles
and other major automobile components segment to a single
customer, including sales to a group of entities which are known
to be under common control by that customer.

Adjustment for the apportionment of consideration
of business combination

The Group obtained control over KION Group AG on 12 June
2014. As the assessment work was not yet completed at that
stage, the fair value of the identifiable assets, liabilities or
contingent liabilities acquired under the consolidation were only
temporarily determined. Pursuant to s. 16 of the “Accounting
Standard for Business Enterprises No. 20 — Business Combination”
(@ TER|F 205 — 2 A 6f), recognition and measurement
for the business combination based on the temporary values
determined by the Group and adjustments to the temporary values
so determined within 12 months upon acquisition shall be deemed
to be recognition and measurement as at the date of acquisition.
Adjustments have been made to the temporary values of the
relevant items in the financial statements of the year pursuant
to the requirements under the accounting standard, and re-
statements have been made for the relevant statements.

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

th- HithE 2 HIA (&)

DEBERE (4&)

£EFH[EE(E)

FEXFEE

BRI A AR 1,856,614,955.55 7T
(20144 : AR #7,577,060,161.55
TL) 2R B RS ER A /R B R E A ==
BERETHHSHFEHE—BERATE (R
REAMXZEFES TOMAE XK
PN

ESHED BRE

RNEBMPR2014F6 128 TH T ¥
KION GROUP AGHI#EH| - A & BT
B ITEMARTER + AP RBNEIE
AHREE  BERABREENAR
BEICHRET  BREB(DESHE
BIZE205% — b EAFOHE NG A%
BTN TR EEREME M
AOFETHERMNE - WHRERER
% E12M8 A NE RN TR EEETT
A BAEEEANERMTE -
AN B 7S 3k B AC AR BR 2E RI R TE $14R
HIEEMEEEEET THE WY
HERARREST T E4l -
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31 December 2015 (Expressed in Renminbi Yuan)

XIV.0OTHER SIGNIFICANT EVENTS
(CONTINUED)
Adjustment for the apportionment of consideration
of business combination (Continued)

Upon re-statements, the carrying amount and fair value of the
identifiable assets and liabilities of KION GROUP AG on the date of

322

3.

Bt 5 ¥R R it 5E (78)

—E-AFf+A=1+—H(AREK¥T)

th - HithEZSHIA(1E)

TERASOIHES BRE(E)

Btz 1% » KION GROUP AGR] ¥R &
ENBERAHEMNEREEENAR

WEICHAI PowER Co., LTD.

consolidation is as follows:

BEWAT :

30 June 2014
201446 A30H

Fair value

RNAfEE

30 June 2014
201446 A30H

Carrying amount

fREEE

Cash and cash equivalents

Financial assets at fair value through
profit or loss

Interests receivable

Accounts receivable

Other receivables

Prepayments

Inventories

Non-current assets due within one year

Other current assets

Available-for-sale financial assets

Held-to-maturity investments

Long-term receivables

Long-term equity investments

Goodwill

Fixed assets

Construction in progress

Intangible assets

Deferred tax assets

Other non-current assets

N
1\

iy
AREEFEARZEHA
EHEENEREE
R B
FEYRR

H KGR

AR FIR

e
—FRIBRERBEE
HitbmshE e
AHHESREE
RAEIHIRE
RHEIERGR
REBERE

BE

BElE&E

ERETiE

BVEE
BIEFTSTHEE
HiSEREEE

\

W

Nz
N
0

iy

1,132,171,307.40

135,430,081.80
587,622.00
5,030,514,417.60
502,064,236.80
44,080,044.60
4,840,586,592.60
1,529,815,114.80
781,184,686.80
102,162,282.00
16,789.20
2,588,903,034.60
1,202,358,558.00
11,868,889,891.20
173,356,884.60
13,399,888,644.60
2,613,448,845.00
184,152,340.20

1,132,171,307.40

135,430,081.80
587,622.00
5,030,514,417.60
502,064,236.80
44,080,044.60
4,840,586,592.60
1,529,815,114.80
781,184,686.80
102,162,282.00
16,789.20
2,588,903,034.60
1,202,358,558.00
12,544,671,980.39
10,082,023,729.80
173,356,884.60
7,784,891,807.40
2,613,448,845.00
184,152,340.20

AR NBRMERLAT
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371 December 2015 (Expressed in Renminbi Yuan)

XIV.OTHER SIGNIFICANT EVENTS

(CONTINUED)

3.

Adjustment for the apportionment of consideration
of business combination (Continued)

Upon re-statements, the carrying amount and fair value of the
identifiable assets and liabilities of KION GROUP AG on the date of
consolidation is as follows: (Continued)

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

th- HithE 2 HIA (&)

ERASIHES BRE(E)

Bz 1%  KION GROUP AGR] ¥R &
ENBERAHENKREEENAR
BEWT : (8)

30 June 2014
201456 530H

Fair value

RNAfEE

30 June 2014
201446 A30H

Carrying amount

FREEE

(1,916,974,066.80
(75,442,270.20
(2,837,374.80
(4,708,111,410.00
(297,890,775.60
(106,762,522.80
(1,929,817,804.80
(825,592,120.80
(40,369,631.40

(
(1,432,630,830.60
(4,414,955,188.80
(4,130,319,486.60
(5,465,875,162.80
(459,528,798.60
5,589,787,853.41
1,412,668,471.80
4,784,166,527.97

(1,916,974,066.80)
(75,442,270.20)
(2,837,374.80)
(4,708,111,410.00)
(297,890,775.60)
(106,762,522.80)
(1,929,817,804.80)
(825,592,120.80)
(40,369,631.40)
(3,055,139,118.60)
(1,432,630,830.60)
(4,414,955,188.80)
(3,718,144,626.60)
(5,465,875,162.80)
(459,528,798.60)
(5,589,787,853.41)
(1,412,668,471.80)
(2,526,598,313.40)

)
)
)
)
)
)
)
)
)
3,055,139,118.60)
)
)
)
)
)
)
)
)
)

(
(
(
(

3,655,654,885.59

1,825,087,071.83

7,234,678,778.09

Short-term loans RRHAER
Financial liabilities held for trading RPECEE
Notes payable ERNER
Accounts payable FERTRRR
Advances from customers TR

Interests payable FER IR

Payroll payable JE AT 5% T %57 B
Taxes payable ERIE

Other payables H b FERFR
Non-current liabilities due within one year —FREBRFERBAE
Other current liabilities HinmE &
Long-term borrowings RAEMEK

Bonds payable FEfIHES
Long-term payables RAERTR
Accruals and provisions EEraE
Long-term payroll payable £ A PE < T2
Other non-current liabilities HinFEmE B E
Deferred tax liabilities EEFEH AR
Minority interests DER R
Attributable net assets ZEFEE
Temporary goodwill arising from acquisition BEEENEENE
Consideration for business combination SOFEE

9,059,765,849.92
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31 December 2015 (Expressed in Renminbi Yuan)

XIV.OTHER SIGNIFICANT EVENTS

(CONTINUED)

4.

324

Comparative figures 4.
Comparative figures have been restated in respect of the
apportionment of consideration of the business combination with
KION. Major impacts on the retrospective adjustment for opening
balances of the consolidated balance sheet for 2015 are as follows:

2015

Before re-statement

At beginning

of period

ERIEIEE 3

Fied assets ETEE 22,219,357,185.13
Intangible assets EVEE 12,715,471,787.41
Goodwill [E5S 8,347,260,453.97
Deferred tax liabilities ERFEHAR 3,628,608,697.29
Other comprehensive income Hilra b (342,209,472.70)
Retained earnings KAEHE 26,419,607,056.45
Minority interests DY ER 8,386,683,156.04

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

th - HithEZSHIA(1E)

LEE B 5

AEARAER LARERAHEED
BREBENEE BT HREE Y
AEE2015F 5 HEERBROE
MEBEREIZZEMT

20155

After re-statement

At beginning

Re-statement of period
Bif BRGNS
1,290,035,509.12 23,509,392,694.25
1,126,993,963.44 13,842,471,750.91
(573,205,976.79) 7,774,054,477.18
756,347,843.04 4,384,956,540.33
(46,276,429.99) (388,485,902.69)
(22,075,141.42) 26,397,531,915.03
1,155,827,224.14 9,542,510,380.18

Retrospective adjustments to the figures in the consolidated income
statement for year 2014 of the Group as a result of adjustment for
the apportionment of consideration of business combination are as
follows:

TEAHEES B ALY AEE2014
FENESHFBEREEN B AEY
2T :

2014 201445

Before re-statement After re-statement

Incurred during Incurred during

the year Re-statement the year

ERAIAFEER E ERAFEER

Cost of sales ERRA 62,547,775,525.88 71,134,984.61 62,618,910,510.49

Distribution and selling expenses HEER 5,088,075,987.64 4,502,598.00 5,092,578,585.64

General and administrative expenses EEER 6,405,263,078 43 21,610,568.03 6,426,873,646.46

Income tax expenses FEHER 1,181,199,964.08 (30,956,434.66) 1,150,243,529.42

Minority interests LERFER 759,993,324.72 (44,216,574.56) 715,776,750.16
Net other comprehensive income attributable to SENRARARENA A

shareholders of the parent after tax WaemiER (324,248,534.49) (46,276,429.99) (370,524,964 48)

Net other comprehensive income attributable to SERADERRNEMGS
minority owners after tax WM FE (950,292,749.83) (92,691,828.24) (1,042,984,578.07)
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XV. NoTES TO0 KEY ITEMS OF THE COMPANY
FINANCIAL STATEMENTS

B 5 ¥R R it 5F (78)
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th R E 2 HFHRRIABHE

1. Cash and cash equivalents 1. BE¥ES
2015 2014
20154 20144
Cash at bank BErEHS 231,540.67 108,814.77
Bank deposits RITIFH 12,429,138,306.98  13,418,505,629.66
Other cash equivalents HihEBE S 18,316,956.61 52,976,025.07
12,447,686,804.26  13,471,590,469.50

As at 31 December 2015, the other cash and cash equivalents
of the Company included an amount of RMB18,316,956.61 (31
December 2014: RMB52,976,025.07), which is used in letter of
guarantee and security monies for special accounts such as bank
acceptance bills and letter of credit.

2. Notes receivable

MW2015%12A318 * ARG EME
BELFBEEARY18,316,956.61
L (2014% 128318 : AR
52,976,025.07 7T ) FB AR BK A % i 32
RITEALEE CRABESERPMER
HREBEE °

2. RUEE

Bank acceptance bills RITHAEIES

2015 2014
20155 20144
6,890,636,874.68  9,387,204,158.36

Among which, notes receivable that were pledged are as follows:

Hep BEANRKREDT

Bank acceptance bills RITHGIES

2015 2014
20155 20144
2,736,942,805.34  4,956,129,597.96

Notes receivable that were endorsed but no yet expired as at the
balance sheet date are as follows:

EREEEEERBERA MR

REREET
2015 2014
20155 20144
Derecognition Derecognition
HIETER RIETER

Bank acceptance bills SRITANEZE

357,069,766.60

389,920,570.19

As at 31 December 2015 and 31 December 2014, the Group has
not transferred any notes into accounts receivable due to issuers’
failure in performance.

R2015F12 A31HM2014F12 A 31
B ARRERHEAENBHME
EguE SRR R
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XV. NoTES 70 KEY ITEMS OF THE COMPANY

Bt 5 ¥R R it 5E (78)

—E-AFf+A=1+—H(AREK¥T)

FINANCIAL STATEMENTS (CONTINUED)

3. Accounts receivable

The Group’s trading terms with its customers are mainly on credit
except for new customers, where payment in advance or cash
on delivery is normally required. The credit period of accounts
receivable is generally one to six month, extending up to six
months for major customers. Accounts receivable is non-interest

bearing.

3. BUYERR

th R E2MFHRKRIAB R (8)

ARRBREFHNE B ERFAEAR
HRE  B—REFHFELBNNKHL
BB ET  ERAMBEE
R1-6MEF - TERPAINERE6E
H o BUERFIL TR -

An aging analysis of accounts receivable based on the invoice date is RBEFARBEH - BUERFERE D17 40

presented as follows:

g

2015

20155

Within 3 months

3 months — 6 months
6 months — 1 year

1 year — 2 years

2 years — 3 years
Over 3 years

2014
20144

31E A AR 434,009,883.95
31E A =6f@ A 166,801,209.83
6EAE1F 55,828,148.82
1FE22F 15,510,762.24
26 E3F 164,500.00
3FEM 3,518,650.03

939,728,382.83
61,230,716.94
71,518,697.05
2,552,744.81

3,518,650.03

Less: Provision for bad debt for
accounts receivable

675,833,154.87
B MR FRAR R
35,230,830.42

1,078,549,191.66

52,183,546.35

640,602,324.45

1,026,365,645.31

Changes in provision for bad debt for accounts receivable are

presented as follows:

FEUR SR RRERRZEN T

2015 2014

20155 20144

Opening balance FRER 52,183,546.35 8,408,952.31
Provision for the year REE - 43,774,594.04
Reversed during the year AREFHE D (16,952,715.93) -
Written off during the year IREE G - -
Eliminated during the year REAZIH - -
Closing balance FREL 35,230,830.42 52,183,546.35
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XV. NoTES T0 KEY ITEMS OF THE COMPANY 1+h e X2 HFHRTRIBBEFIE(E)

FINANCIAL STATEMENTS (CONTINUED)
3. Accounts receivable (Continued)

Individually significant items for BRSHEBATER
which provision for bad debt is FTERERER

recognized separately -

Items for which provision for RERRRFHAR

3. RBUWERM(E)

2015
20155

Provision for Proportion of

Proportion bad debt provision
4] BRER FHRELA
(%) (%)

bad debt is recognized by creditrisk  FHERERERE
characteristics 675,833,154.87 100.00 35,230,830.42 5.21
Not individually significant items for ~ EBGEHEIEA
which provision for bad debt is (BRI
recognized separately - - - -
675,833,154.87 100.00 35,230,830.42
2014
20145
Provision for Proportion of
Amount Proportion bad debt provision
&8 fsd/] BIRERE AHRL A
(%) (%)
Individually significant items for BERSEIAVER
which provision for bad debt is HERREE
recognized separately - - - -
Items for which provision for RiEREREEES
bad debt is recognized by credit risk  FHREER%EE
characteristics 1,078,549,191.66 100.00 52,183,546.35 434
Not individually significant items for ~ BEBESEHAEAX
which provision for bad debt is BEERRREE

recognized separately -

1,078,549,191.66

100.00 52,183,546.35

As at 31 December 2015, there was no individually significant
accounts receivable for which provision for bad debt was
recognized separately (31 December 2014: Nil).

201512 A31H @ EEIFSEEEK
I B IB AT IR SR AR Y Y R URBR BB O
(20145128318 : #) »
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3.

WEICHAI PowER Co.,

Accounts receivable (Continued)
Account receivables of which provision for bad debts is made
according to aging analysis by the Company are as follows:

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

th R E2MFHRKRIAB R (8)

3. FEWER(E)
KRR R IR HE RS
B R SRR A T ¢

2015
20154
Provision for Proportion of
Proportion bad debt provision
i4.]) BRER FHRLLAI
(%) (%)
Within 1 year (B 656,639,242.60 97.16 29,685,681.94 4.52
1-2 years 1226 15,510,762.24 230 1,977,148.45 12.75
2-3 years 283% 164,500.00 0.02 49,350.00 30.00
Over 5 years SEE 3,518,650.03 0.52 3,518,650.03 100.00
675,833,154.87 100.00 35,230,830.42
2014
20144
Provision for Proportion of
Amount Proportion bad debt provision
ka2 lsd/] SRR atheLLfl
(%) (%)
Within 1 year 1EHA 1,073,977,796.82 99.57 48,511,075.76 452
1-2 years 1226 1,052,744.81 0.10 153,820.56 14.61
Over 5 years SEME 3,518,650.03 033 3,518,650.03 100.00
1,078,549,191.66 100.00 52,183,546.35

As at 31 December 2015, the top five balances in respect
of accounts receivable had a total closing balance of
RMB288,777,183.40, accounting for 42.73% of the total of
closing balance of accounts receivable. The closing balance
in respect of bad debt provided for the top five amounted to
RMB14,438,859.17.

As at 31 December 2014, the top five balances in respect
of accounts receivable had a total closing balance of
RMB732,369,505.39, accounting for 67.90% of the total of
closing balance of accounts receivable. The closing balance
in respect of bad debt provided for the top five amounted to
RMB33,716,319.02.

LTo. #XRBNRMNERLT

R2015% 12 A31H » HEAIABN
BUWESHFERBRBEETABARE
288,777,183.407C * {h FEURBR ZRF K
FMREBA T AL 542.73% © :ZATH
BHEEAROBREBFRBER/A
R%14,438,859.177T °

R2014%12A318 @ B AEHN
FUREFNERBEETAARE
732,369,505.397T ' {h FEUMER E R
FREAAFTEMLL B A67.90%  ZATH
BHEEFHRMIBIREBFRBEAA
[R#%33,716,319.027T °
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XV. NoTES TO0 KEY ITEMS OF THE COMPANY

B 5 ¥R R it 5F (78)

—E-AFf+A=1+—HAREKT)

FINANCIAL STATEMENTS (CONTINUED)

4. Other receivables

An aging analysis of other receivables is presented as follows:

4,

th A E2HHFHRKRIAB R (48)
H AWK

HAt YRR AT T

Within 1 year
1-2 years

2-3 years

3 years

1EAA
1226
2E3F
3EM

1,870,123,520.79

39,191,603.76

2015 2014
20154 20144

1,854,850,509.23
- 43,064.00
- 3,192,301.40
37,308,908.29

Less: Provision for bad debt for other
receivables

B UG ARt

1,909,315,124.55

37,186,694.85

1,895,394,782.92

32,250,189.05

Closing balance

FRE

1,872,128,429.70

1,863,144,593.87

Changes in provision for bad debts in respect of other receivables

are as follows:

HAhERSORAREFANE BT

2015 2014
20154 20144

Opening balance FE 32,250,189.05 27,516,215.38
Charge during the year REFHE 4,936,505.80 4,733,973.67
Reversed during the year N[0 - -
Written off during the year 7R i g - -
Closing balance FERE 37,186,694.85 32,250,189.05
2015 2014
2015% 20145
Provision for  Proportion of Provision for  Proportion of
Proportion bad debt provision Amount Proportion bad debt provision
1] RS Fig2A7] fix: ] SHEE sHRph
(%) (%) (%) (%)
Individually significant tems for - EE£BEAT
which provision for bad debt ~ EB3t42
is recognized separately BERER - - - _ _ _ _
Items for which provision for ~ RERERIEH
bad debt is recognized by FEEnp
credit risk characteristics EEEE 1,909,315,124.55 100.00 37,186,694.85 195 1,895394,782.92 100.00 32,250,189.05 1.70
Not individually significant items  EESHEREA
for which provision for bad debt {8 E:12
is recognized separately BERER - - - _ _ _ _
1,909,315,124.55 100.00 37,186,694.85 1,895,394,782.92 100.00 32,250,189.05
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XV. NoTES 70 KEY ITEMS OF THE COMPANY 1h el X2 HmRIBEFE(LE)
FINANCIAL STATEMENTS (CONTINUED)
4. Other receivables (Continued)

Other receivables of which provision for bad debts is made

according to aging analysis by the Company are as follows:

4. EEYER(E)
ARRFRARE D AR ERER
B EAf e R IE A T

2015 2014

0155 20145
Provision for  Proportion of Provision for  Proportion of
Amount  Proportion bad debt provision Amount Proportion bad debt provision
E3 7] BRER MR % 4] SEEE GRS
(%) (%) (%) (%)
Within 1 year 1E5R 1,870,123,520.79 97.95 1,513,680.65 0.08 1,854850509.23 97.86 998,002.05 0.05
1-2 years 1526 - 0.00 - - 43,064.00 0.00 6,459.60 15.00
2-3 years pEX]:3 - 0.00 - - 3,192,301.40 017 957,69042 30.00
3-4 years 3B4E 3,186,268.53 017 1,593,134.27 50.00 9,711,573.73 051 4,855,780.87 50.00
45 years 425F 9,627,276.48 0.50 7,701,821.18 80.00 10,830,210.24 057 8,005,125.79 80.00
Over 5 years SEME 26,378,058.75 1.38 26,378,038.75 100.00 16,767,124.32 089 16,767,124.32 100.00
Total Rt 1,909,315,124.55 100.00 37,186,694.85 1,895,394,782.92 100.00 32,250,189.05 1.70

Other receivables by nature are as follows: Hib Wiz E SN ¢

2015 2014
20155 20144

FRBERER
EEEERRANR

1,845,250,897.70
38,978,973.59

1,827,411,186.13
39,186,647.02

Advance to subsidiaries
Corporate lending and payment on behalf

330

Reserve fund
Others

5k
HAl

19,082,575.52
6,002,677.74

16,585,976.36
12,210,973.41

1,909,315,124.55

1,895,394,782.92

WEICHAI PowER Co.,

LTD.

AR NBRMERLAT
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31 December 2015 (Expressed in Renminbi Yuan)

XV. NoTES T0 KEY ITEMS OF THE COMPANY
FINANCIAL STATEMENTS (CONTINUED)
4. Other receivables (Continued)
As at 31 December 2015, the top 5 other receivables are presented
as follows:

Percentage of

total other
receivables
R E A e
KRS
ATEMLA
(%)

96.64

Closing balance

FREE

Weichai Power (Weifang) Casting Co., Ltd.
HEBH ) BRER L
Weichai Power (Chongging) Western

1,845,250,897.70
12,808,968.39 0.67
Development Co., Ltd.

HEE N (ER)BHERERAF

Zhuzhou Torch Machinery Manufacturing 9,773,085.84 0.51
Co., Ltd.

WA B RS EREE AR

Hangzhou Hongyuan Machinery 9,203,387.08 0.48
Manufacturing Co., Ltd.

MMBRER AR

Xinjiang Machinery Equipment Import 6,350,399.53 0.33
& Export Co., Ltd.

AEEHREELARR

1,883,386,738.54 98.63

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

th A E2HHFHRKRIAB R (48)

4. HupEWE(E)
M2015F12 8318 » Ef el & 58
BIARMAT :

Closing balance of
provision for

bad debts
BRER
ERHBE
Advance to subsidiaries ~ Within 1 year -
FRRAEER 15 0R
Advance to subsidiaries  3-5 years 9,292,667.14
and payment 3E5E
on behalf
FRREERRAAR
Advance to subsidiaries  over 5 years 9,773,085.84
and payment S5EME
on behalf
FRAREERRRAR
Corporate lending over 5 years 9,203,387.08
and payment on SEHLE
behalf
EEEERRAMAR
Corporate lending over 5 years 6,350,399.53
and payment on S5HL
behalf
EETERRANH
34,619,539.59
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XV. NoTES T0 KEY ITEMS OF THE COMPANY
FINANCIAL STATEMENTS (CONTINUED)
4. Other receivables (Continued)
As at 31 December 2014, the top 5 other receivables are presented

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

th R E2MFHRKRIAB R (8)

4. EEYER(E)

M2014F12 8318 - el & 58

as follows: RIEAMT
Percentage of Closing balance of
total other provision for
Closing balance receivables  Nature Age bad debts
fHE A&
YoRereE IR
HIRERE AatEmLg  HE i ERHE
(%)
Weichai Power (Weifang) Casting Co., Ltd.  1,827,411,186.13 96.41  Advance to subsidiaries Within 1 year -
5B () BRERAA FRALER 1 LA
Weichai Power (Chongging) Western 12,808,968.39 0.68  Advance to subsidiaries 2-4 years 5,768,145.81
Development Co., Ltd. and payment on behalf ~ 2Z4%F
B (ER)BHERERAF FRAEEFRRANR
Zhuzhou Torch Machinery Manufacturing 10,823,892.02 0.57  Advance to subsidiaries 4-5 years 8,659,113.62
Co., Ltd. and payment on behalf ~ 4Z5%
RN ER RS R REERF FRAEEFRAN
Hangzhou Hongyuan Machinery 9,203,387.08 0.49  Corporate lending Over 5 years 9,203,387.08
Manufacturing Co., Ltd. and payment on behalf 554
MMBREH AR LEERIRAMR
Xinjiang Machinery Equipment Import 6,350,399.53 0.34  Corporate lending Over 5 years 6,350,399.53

& Export Co., Ltd.
ABEAREE L ARF

1,866,597,833.15 98.49

332 WEICHAI POWER Co., LTD. JfecshnpiRMaRLAS

and payment on behalf
CEREERRANK

SEME

29,981,046.04
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XV. NoTES T0 KEY ITEMS OF THE COMPANY 1+h e X2 HFHRTRIBBEFIE(E)
FINANCIAL STATEMENTS (CONTINUED)

5. Inventories 5. &

2015 2014

2015% 20145
Gross carrying Provision for Carrying Gross carrying Provision for Carrying
amount  decline in value amount amount  decline in value amount
IREEE BEER REEE AR HEERE HHEE
Raw materials RATH 387,111,200.57 (2,918,947.50)  384,192,253.07  356,884,231.42 (2,236,097.98)  354,648,133.44
Finished goods EM @ 804,044,996.26 (36,415.42)  804,008,580.84 1,516,750,375.34 - 1,516,750,375.34

Self made semi-finished qoods  BELER R REER

and work in progress 148,026,065.15 - 148,026,065.15  80,056,026.17 - 80,056,026.17
Turnover materials BEH 1,095,864.30 - 1,095,864.30 1,022,783.60 - 1,022,783.60

1,340,278,126.28 (2,955,362.92) 1,337,322,763.36 1,954,713416.53 (2,236,097.98) 1,952,477,318.55

The changes in provision for decline in value are as follows: FEBREEEEHHNT ¢
2015
Decrease during the year
KERD
Opening Charge Closing
balance during the year Reversal Write-off balance
Y KEGR L 1) 558 ERY
Raw materials R 2,236,097.98 682,849.52 - - 2,918,947.50
Finished goods ERm - 36,415.42 - - 36,415.42
Total =i 2,236,097.98 719,264.94 - - 2,955,362.92
2014 20144F
Decrease during the year
RERH D
Opening Charge Closing
balance  during the year Reversal Write-off balance
N REFHE & B ERH
Raw materials RATE 2,284,511.00 - - (48413.02)  2,236,097.98
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XV. NoTES 70 KEY ITEMS OF THE COMPANY
FINANCIAL STATEMENTS (CONTINUED)
6. Investment in associates

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

th R E2MFHRKRIAB R (8)

6. HHEDLERE

Place of
registration/ Registered Percentage of
Key operation capital  Nature of business shareholding
i,
TERE HfER  ERHE KRB
Shanghai Xinlian Chuangye Investment Shanghai 150,000,000.00  Industrial investment, 33.33%
Co., Ltd. s investment management
HEEREIXRERRAA BERE RAER
Guanya (Shanghai) Investment Shanghai 400,000,000.00  Equity investment, investment 24.75%
Fund Partnership Enterprise & management and
(Limited Partnership) investment consultation
g (H8) kEREES RIERE  RAEER
Rtk (BRaR) RE®NA
Shandong Heavy Industry Group Shandong 1,000,000,000.00  Business approved by China 20.00%
Finance Co., Ltd. ;3 Banking Regulatory
LWRETREHBEAERAF Commission
RERBRITEEEER
ZESHAENER
Dalian Hongyuan Machinery Manufacturing  Liaoning USD22,818,208.00  Hardware tools and 17.31%
Co., Ltd. BE %7122,818,208.00 automobile parts and
REEFEREERRAR) accessories
T2 TAMAEZTRMN
Shanzhong Finance Leasing Beijing 920,000,000.00  Finance leasing 19.57%
Co., Ltd. 5 HEHEEHB
LERAHEERRAR
Xinjiang Equipment Imports and Xinjiang 20,000,000.00  Import and export business 100.00%
Exports Co., Ltd. e ELOES
MEREELOBRAR
7. Long-term equity investments 7. RERERE
2015 2014
20155 20144
Non-listed investment cost method I ETIRERANE 9,504,273,827.68  9,489,229,856.07
Non-listed investment equity method JFEMRERERA 516,578,752.01  566,232,838.19

Less: Provision for impairment of long-term
equity investment

10,020,852,579.69 10,055,462,694.26

B REBRRIREREEE R

10,020,852,579.69 10,055,462,694.26
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XV. NoTES 170 KEY ITEMS OF THE COMPANY
FINANCIAL STATEMENTS (CONTINUED)

7.

Long-term equity investments (Continued)
As at 31 December 2015, the breakdown of long-term equity

investments under cost method was as follows:

Weichai Power (Hong Kong) Intemational

59058 ARSRARAA

Opening balance

EH5E

Increase upon
consolidation of
subsidiaries

At

B 5 ¥R R it 5F (78)
—E—AF+ZA=+—H(AR#T)

th A E2HHFHRKRIAB R (48)

7. RIIBRERE(E)
M2015F12 8318 » BAE R EAM
AR

Changes during the year
%3 bl

Closing
Additional Declared Closing provision for
Other decreases investment cash dividend carrying amount impairment

EfRE SERERA EREARE ERREERE

Development Co., Ltd 2,087,069,782.12 - - - - 2,087,069,782.12 -
Shaanxi Heavy-duty Motor Co,, Ltd REENAEERAR 1,992,116,000.85 - - - 10,200,000.00 1,992,116,000.85 -
Shaanxi Fast Gear Co,, Ltd. RELLEESARAR 1,082,558,680.59 - - - 196,535,980.32 1,082,558,680.59 -
Weichai (Chongging) Automotive Co, Ltd. RK(ER)REARAR 1,027,410,000.00 - - - - 1,027,410,000.00 -
Zhuzhou Gear Co,, Ltd. il EEERRAAR 532,334,143.21 - - - - 532,334,143 -
Weichai Power (Weifang) Casting Co, Ltd. BN (H)ERERAT 40,150,000.00 - - - - 460,150,000.00 -
Weichai Power (Shanghai) Technology BN LEMEERARDLA

Development Co., Ltd 340,000,000.00 - - - - 340,000,000.00 -
Weichai Power (Beijing) Infernational Resource #4801 (J R B BB R AR

Investment Co,, Ltd. 300,000,000.00 - - - - 300,000,000.00 -
Weichai America Crop. Weichal America Crop. 262,811,997.28 - - - - 262,811997.28 -
Thuzhou Torch Sparkplugs Co,, Lid. B EERREALT 245,574,858.40 - - - 24,286,865.16 245,574,858.40 -
Weichai Power (Chongging) Western B8 (BB EPSRERAA

Development Co., Ltd 240,000,000.00 - - - - 240,000,000.00 -
Weichai Power (Qingzhou) Drive Control BB (BN BERITERLA

Technology Co., Ltd. 150,000,000.00 - - - - 150,000,000.00 -
Thuzhou Torch Machinery Manufacturing RS ARERALT

Co, Ltd. 130,898,993.14 - - - - 130,898,993.14 -
Weichai Power (Weifang) Reconstruction Co,, Ltd. #4481 (#55) BEERR AR 122,000,000.00 - - - 24,725,174.26 122,000,000.00 -
Weichai Power (Weifang) Spare Part Resources  #4&71(#55 R ERAR AT

Co, Ltd. 101,410,238.34 - - - 70,066,549.52 101,410,238.34 -
Weichai Power Freshen Air Technology Co, Ltd. #4872 R FRHARAR 100,000,000.00 - - - 97,659,313.99 100,000,000.00 -
Weichai Power (Weifang) Equipment Senvice 448171 (83 B ITREAR AT

Co, Ltd. 76,000,000.00 - - - - 76,000,000.00 -
Shandong Synergy Oil Co,, Ltd. LREERRERAR 9,426,918.00 - - 41,288,465.36 - 50,715,383.36 -
Weichai Power Hydraulic Technology Co,, Ltd.  #XE)1RERAERAT 50,000,000.00 - - - - 50,000,000.00 -
11 subsidlaries which are not individually ERAEANIFTAT

significant 179,467,644.14 12,118,687.10 (38,363,180.85) - 12,088,284.77 153,223,150.39 -

9,489,229,856.07 12,118,687.10 (38,363,180.85) 41,288,465.36 435,562,168.02 9,504,273,827.68 -

As at 31 December 2015, breakdown of long-term equity

investments under equity method was as follows:

Opening
balance
FNGE

Other
decreases

Ao

M2015F12 8318 » AR AN RE
AT

Changes during the year
AEHH

Investment gains Closing
and losses under Declared Closing provision for
the equity method cash dividend carrying amount impairment
BEETREER BERLRA ERRERE ERBEEE

Assoclates Betg
Shandong Heavy Industry Group Finance LW B T £EBTEARAR
Co, Ltd. 228,029,963.54 - 22,718,404.78 (13,279,503.45) 237,468,864.87 -
Shanzhong Finance Leasing Co., Ltd. LEREREARAR 195,590,022.32 - 8,067,878.79 (8,059,700.00) 195,598,201.11 -
4 associates which are not individually — EEFEAMARBLLE
significant 142,612,852.33 (12,118,687.10) (46,982,479.20) - 83,511,686.03 -
566,232,838.19 (12,118,687.10) (16,196,195.63) (21,339,203.45) 516,578,752.01 -
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Long-term equity investments (Continued)
As at 31 December 2014, the breakdown of long-term equity

investments under cost method was as follows:

Bt 5 ¥R R it 5E (78)

—Z—

228

BFE+ZA=+—H(AR®T)

LA HRRIAEE(18)

REARERE (8)
%2014¢12ﬂ31 B KAAR B i
RERRMLT

Changes during the year
rEZ
Closing
Additional Declared Closing provision for
Opening balance investment cash dividend carrying amount impairment
FIHE BMEE EERERA FREDEE FRRERE
Weichai Power (Hong Kong) International #5855 ERERERAR
Development Co., Ltd. 378,750,138.28 1,708,319,643.84 - 2,087,069,782.12 -
Shaanxi Heavy-duty Motor Co., Ltd BAEERREERAR 1,482,116,000.85 510,000,000.00 95,625,000.00 1,992,116,000.85 -
Shaanxi Fast Gear Co,, Ltd w&th@% RAT 1,082,558,680.59 - 198,526,617.12 1,082,558,680.59 -
Weichai (Chongging) Automotive Co., Ltd. (§Pz)n$ﬁfﬁﬁ A 918,000,000.00 109,410,000.00 1,027,410,000.00 -
Zhuzhou Gear Co,, Ltd W ERAREER 532,334,743.21 - - 532,334,743.21 -
Weichai Power (Weifang) Casting Co., Ltd. =) (%ﬁﬂﬁ)‘éﬁﬁmﬂ 460,150,000.00 - - 460,150,000.00 -
Weichai Power (Shanghai) Technology a3 H ( HE)REERERAR
Development Co., Ltd. 340,000,000.00 - - 340,000,000.00 -
Weichai Power (Beijing) International Resource #4481 /) (17 B BB A AT
Investment Co., Ltd. 300,000,000.00 - = 300,000,000.00 =
Weichai America Crop. Weichai America Crop. 227,412,122.28 35,399,875.00 = 262,811,997.28 =
Zhuzhou Torch Sparkplugs Co., Ltd. RN EARERRERRR 245,574,858.40 - 22,257,250.91 245,574,858 40 -
Weichai Power (Chongging) Western Development #443) /) (28 ) BB RER AT
Co,, Ltd. 240,000,000.00 - - 240,000,000.00 -
Weichai Power (Qingzhou) Drive Control HEBN (BN BERITERLR
Technology Co., Ltd. 150,000,000.00 - - 150,000,000.00 -
Zhuzhou Torch Machinery Manufacturing Co., Ltd. Bl E#REEEREEAT 130,898,993.14 - - 130,898,993.14 -
Weichai Power (Weifang) Reconstruction Co., Ltd. #548) ) (155 B8UE LR 122,000,000.00 - 23,933,504.72 122,000,000.00 -
Weichai Power (Weifang) Spare Part Resources #4480 /1 (5 R & BAR AT
Co,, Ltd. 101,410,238.34 - 70,124,759.08 101,410,238.34 -
Weichai Power Freshen Air Technology Co., Ltd.  #SEINERFEHEERAR 100,000,000.00 - 1,704,714.74 100,000,000.00 -
Weichai Power (Weifang) Equipment Service Co., #4480 71 (455 % G R T ARAS
Ltd. ARAR 76,000,000.00 = = 76,000,000.00 -
Weichai Power Hydraulic Technology Co,, Ltd.  #548) I RERI AR AR 50,000,000.00 - - 50,000,000.00 -
12 subsidiaries which are not individually BERAEAM1RTAR
significant 188,894,562.14 - 11,254,397.30 188,894,562.14 -
7,126,100,337.23 2,363,129,518.84 423,426,243.87 9,489,229,856.07 -

WEICHAI PowER Co., LTD.
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FINANCIAL STATEMENTS (CONTINUED)

7. Long-term equity investments (Continued) 7. RERERE(E)
As at 31 December 2014, the breakdown of long-term equity 2014124318 @ AR BRE
investments under equity method was as follows: SEBRANT

Changes during the year

i)
Investment gains Closing
and losses under Declared Closing provision for
Opening balance the equity method cash dividend carrying amount impairment
FANEE A TR E RS EEREMF FREEEE FARTELERE
Associates HE R
Shandong Heavy Industry Group ILRBETRENEERDOR
Finance Co., Ltd. 213,732,394.01 21,850,102.51 (7,552,532.98) 228,029,963.54 =
Shanzhong Finance Leasing Co., Ltd.  |LERERERR AR 204,772,747.87 8,963,299.45 (18,146,025.00) 195,590,022.32
3 associates which are not individually ~EEIENE AH3FRE &2
significant 157,355,635.19 (14,742,782.86) = 142,612,852.33
575,860,777.07 16,070,619.10 (25,698,557.98) 566,232,838.19 -
8. Investment property 8. REMEME
Subsequent measure under the cost model: FRAKAEREITRETE
2015 20154
Houses and buildings Land use rights
EEREEN T ERRE
Gross carrying amount RE
Opening balance FORE 1,199,695,698.48 100,766,676.00 1,300,462,374.48
Transfer from construction in progress R TIZEA 219,260,272.71 - 219,260,272.71
Disposal and retirement RE N R - - _
Closing balance FERERE 1,418,955,971.19 100,766,676.00 1,519,722,647.19
Accumulated depreciation and ZEEMEH
amortization
Opening balance FORE 295,269,424.01 11,395,411.93 306,664,835.94
Provision =HE 67,677,811.19 2,015,333.51 69,693,144.70
Disposal or retirement BB RE - - -
Closing balance FRBE 362,947,235.20 13,410,745.44 376,357,980.64
Carrying amount FEEE
Closing FXR 1,056,008,735.99 87,355,930.56 1,143,364,666.55
Opening =) 904,426,274.47 89,371,264.07 993,797,538.54
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FINANCIAL STATEMENTS (CONTINUED)
8.

338

Investment property (Continued)

Subsequent measure under the cost model: (Continued)

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

th R E2MFHRKRIAB R (8)

REMEME(E)

RAKAEETRETE (&)

2014 20144
Houses and buildings Land use rights Total
REREEY Tibfe A CE
Gross carrying amount RE
Opening balance ENHE 1,199,695,698.48 100,766,676.00 1,300,462,374.48
Transfer from construction in progress £ TiZEA - - -
Disposal and retirement BE N iRE - - -
Closing balance FRBE 1,199,695,698.48 100,766,676.00 1,300,462,374.48
Accumulated depreciation and ZEHEMEH
amortization
Opening balance ENHE 235,847,791.77 9,380,078.41 245,227,870.18
Provision aHE 59,421,632.24 2,015,333.52 61,436,965.76
Disposal or retirement R B ok iR = - -
Closing balance ERBE 295,269,424.01 11,395,411.93 306,664,835.94
Carrying amount REEE
Closing FR 904,426,274.47 89,371,264.07 993,797,538.54
Opening E4) 963,847,906.71 91,386,597.59 1,055,234,504.30
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B SR RMIsE(48)
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XV. NoTES T0 KEY ITEMS OF THE COMPANY 1+h e X2 HFHRTRIBBEFIE(E)
FINANCIAL STATEMENTS (CONTINUED)

9. Fixed assets 9. EEEE
2015 20154
Houses and Machinery Electronic  Transportation
buildings  and equipment equipment equipment Others
EEREEN b EB IR Bt A
(Gross carying amount RfE
Opening balance e 1,340,546,401.49  2,402,755,097.52 585,580,083.98 131,054,310.23 751,668,875.63  5,211,604,768.85
Acquisition BE - 28,350,932.95 18,899,385.76 126,000.00 14171.11 47,451,096.48
Transfer from construction ERTREA
in progress 287,811,601.27 40,7111,721.14 32,293,543.91 9,458,186.91 56,409,905.01 426,684,958.24
Disposal or retirement REVHE - (74,136,556.06) (8,178,607.58) (2,801,049.24) (40,922,266.97)  (126,038,479.85)
Closing balance EXBE 1,628,358,002.76  2,397,681,195.55 628,594,406.07 137,837,441.90 767,231,291.44  5,559,702,343.72
Accumulated depreciation ZifinE
Opening balance g 337,853,883.50  1,240,545,766.39 404,464,357.62 100,000,024.22 507,987,284.60  2,590,851,316.33
Provision iR 70,959,365.32 204,276,706.92 71,320,494.75 14,183,343.30 30,768,139.25 397,508,049.54
Disposal or retirement RETHE - (58670249.23) (763504755  (3161.830.69)  (3.484,621.87)  (72,951,749.34)
Closing balance ERBE 408,813,248.82  1,386,152,224.08 474,149,804.82 111,021,536.83 535,270,801.98  2,915,407,616.53
Carrying amount HEEE
Closing EX 1,219,544,753.94  1,011,528,971.47 154,444,601.25 26,815,911.07 231,960,489.46  2,644,294,721.19
Opening E4) 1,002,692,517.99  1,162,209,331.13 181,115,726.36 31,054,286.01 243,681,591.03  2,620,753,452.52
2014 20144
Houses and Machinery and Electronic Transportation
buildings equipment equipment equipment Others Total
EEREEN BERE EREA ] ok it At
(Gross carmying amount RE
Opening balance G2 1,092,546,401.49  2,277,462,424.11 511,854,590.42 124,200,631.16 75555543580 4,761,619,482.93
Acquisition EE - 1,061,740.95 276,358.90 192,355.63 22,815.00 1,553,270.48
Transfer from construction ARIREA
n progress 248,000,000.00 168,965,214.78 84,703,201.11 14,666,38149 5414,354.08 521,749,151.46
Disposal or retirement RELHE = (44,734,282.32) (11,254,066.45) (8,005,058.05) (9,323,729.25) (73,317,136.07)
Closing balance FREE 1,340,546,401.49  2,402,755,097.52 585,580,083.98 131,054,310.23 751,668,875.63  5211,604,768.85
Accumulated depreciation Z2ifiTE
Opening balance ENSE 284.292,152.67  1,068,711,931.83 257,630,933.67 82,506,853.19 456,414,759.12  2,149,556,63048
Provision iR 53,561,730.83 205,458,095.14 157,495,790.04 24,370,358.74 59,434,580.39 500,320,555.14
Disposal or retirement RETHE - (33,624,260.58) (10,662,366.09) (6,877,187.71) (7,862,054.91) (59,025,869.29)
Closing balance ERBE 337,853,883.50  1,240,545,766.39 404,464,357.62 100,000,024.22 507,987,284.60  2,590,851,316.33
Carrying amount HEERE
Closing X 1,002,692517.99  1,162,209,331.13 181,115,726.36 31,054,286.01 243,681,591.03  2,620,753,452.52
Opening ) 808,254,248.82  1,208,750,492.28 254,223 656.75 41,693,771.97 299,140,676.68  2,612,062,852.50
As at 31 December 2015, the carrying amount of houses and M2015F 12 A318 - AR A EAE
buildings of the Company that have not yet obtained real estate SEMEENFEEREMEREER
certificates was RMB397,224,427.46 (31 December 2014: B N #397,224,427.46 7T (2014 4F
RMB410,733,261.05), of which the carrying amount of houses and 128318 : AR®410,733,261.05
buildings of the Company that were in the process of obtaining JL) o HA - RARIEEEBREME
real estate certificates was RMB397,224,427.46. BHNEEREYEREERARE

397,224,427 .467T °
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FINANCIAL STATEMENTS (CONTINUED)

10. Intangible assets

10. BEEE

2015 2015%F

Opening Disposal or Closing
balance Acquisition retirement balance
FOH REQHE FRY

Gross carrying amount of asset BERE
Technology know-how EERM 218,365,759.46 - - 218,365,759.46
Trademark rights PR 124,448,000.00 - - 124,448,000.00
Land use rights TR 260,497,899.05 - - 260,497,899.05
Software EVCs 16,190,139.03 239,316.24 - 16,429,455.27
619,501,797.54 239,316.24 - 619,741,113.78
Opening Disposal or Closing
balance Provision retirement balance
FO8 HEA REQHE XY

Less: Accumulated amortization W BT

Technology know-how BRI 218,121,693.01 58,575.94 - 218,180,268.95
Trademark rights PR 15,555,996.00 - - 15,555,996.00
Land use rights TP 34,232,125.25 5,357,380.59 - 39,589,505.84
Software i 16,143,609.99 56,500.55 - 16,200,110.54
284,053,424.25 5,472,457.08 - 289,525,881.33
Opening Closing
balance balance
F08 ERY

Net carrying amount REFHE
Technology know-how EERM 244,066.45 185,490.51
Trademark rights HEERE 108,892,004.00 108,892,004.00
Land use rights TifE 226,265,773.80 220,908,393.21
Software E(Cs 46,529.04 229,344.73
335,448,373.29 330,215,232.45
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XV. NoTES T0 KEY ITEMS OF THE COMPANY 1+h e X2 HFHRTRIBBEFIE(E)
FINANCIAL STATEMENTS (CONTINUED)

10. Intangible assets (Continued) 10. BEEE(E)
2014 201445

Opening Disposal or Closing
balance Acquisition retirement balance
A BE RENRE ERE

Gross carrying amount of asset BERE
Technology know-how BRI 218,365,759.46 - - 218,365,759.46
Trademark rights L 124,448,000.00 - - 124,448,000.00
Land use rights TR 260,497,899.05 - - 260,497,899.05
Software E(Cs 16,190,139.03 = = 16,190,139.03
619,501,797.54 - - 619,501,797.54
Opening Disposal or Closing
balance Acquisition retirement balance
EAE AR REHRE ERE

Less: Accumulated amortization W BT

Technology know-how BRI 218,063,117.07 58,575.94 - 218,121,693.01
Trademark rights [ 15,555,996.00 - - 15,555,996.00
Land use rights TR 28,874,744.78 5,357,380.47 = 34,232,125.25
Software EYCS 15,842,312.08 301,297.91 - 16,143,609.99
278,336,169.93 5.717,254.32 - 284,053,424.25
Opening Closing
balance balance
FAE ERE

Net carrying amount REFHE
Technology know-how Vg 302,642.39 244,066.45
Trademark rights S E A 108,892,004.00 108,892,004.00
Land use rights TifEFE 231,623,154.27 226,265,773.80
Software E(Cs 347,826.95 46,529.04
341,165,627.61 335,448,373.29
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XV. NoTES 170 KEY ITEMS OF THE COMPANY
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11. Payroll payable

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

th R E2MFHRKRIAB R (8)

1. BB ITHM

2015 201545

Opening Increase Decrease Closing

balance  duringtheyear  during the year balance

FOHE KEEM FEHD FRBE

Short-term remuneration kil 531,482,274.49 767,617,167.41 (861,932,709.37) 437,166,732.53
Post-employment benefits B AT

(Defined contribution plan) (FEtefaral) 8,458,501.71 144,912,147.02  (145,251,735.74) 8,118,912.99

Severance benefits BHRIEH
Portion payable within one year —FRLA0HS 2,877,585.46 44,994,953.29 (21,416,078.06) 26,456,460.69
542,818,361.66 957,524,267.72  (1,028,600,523.17) 471,742,106.21
2014 20144

Opening Increase Decrease Closing

balance during the year during the year balance

FAHE ARER RERD ERHE

Short-term remuneration A R 535,508,976.73  1,009,345,783.79  (1,013,372,486.03)  531,482,274.49
Post-employment benefits BERiEAER

(Defined contribution plan) (RErRfFatal) 7,691,649.74 15752956336  (156,762,711.39) 8,458,501.71

Severance benefits FHRIBH
Portion payable within one year —FNLAHHD - 8,105,039.99 (5,227,454.53) 2,877,585.46
543,200,626.47  1,174,980,387.14  (1,175,362,651.95) 542,818,361.66

Short-term remuneration is as follows:

2015

Salaries, bonuses, allowances and

1% %5 RHNER

Opening
balance

ENRE

RSB -
20155

Increase
during the year
REL

Decrease

during the year
REFRD

Closing
balance

ERGE

subsidies 487,657,187.07  562,158,931.01  (666,635,131.54)  383,180,986.54
Staff welfare BIRAE 662,231.41 29,660,781.31 (29,857,557.42) 465,455.30
Social security HEREE 2,726,081.38 83,508,780.83 (83,479,823.44) 2,755,038.77
Housing funds FEAES 6,406,110.49 64,402,844.49 (64,062,658.88) 6,746,296.10

Union running costs and TeLBNBTHELE
employee education costs 34,030,664.14 27,885,829.77 (17,897,538.09) 44,018,955.82
531,482,274.49  767,617,167.41  (861,932,709.37)  437,166,732.53
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FINANCIAL STATEMENTS (CONTINUED)
11. Payroll payable (Continued) 1. BB ITEMGE)
Short-term remuneration is as follows: (Continued) REFB T - (48)
2014 20144
Opening Increase Decrease Closing
balance during the year during the year balance
ERE REE RERD FARBE
Salaries, bonuses, allowances and T% - R&  ZBAHHRE
subsidies 492,746,337.12 801,856,032.51 (806,945,182.56) 487,657,187.07
Staff welfare BIRNE 139,950.46 27,728,820.01 (27,206,539.06) 662,231.41
Social security ireRRE 1,804,253.57 85,097,957.07 (84,176,129.26) 2,726,081.38
Housing funds FRNES 4,931,091.46 61,481,666.27 (60,006,647.24) 6,406,110.49
Union running costs and TeRBNBTHELE
employee education costs 35,887,344.12 81,307.93 (35,037,987.91) 34,030,664.14
535,508,976.73  1,009,345,783.79  (1,013,372,486.03) 531,482,274.49

Defined contribution plan is as follows:

2015

Opening
balance

FAHE

HER TR
20155

Increase
during the year
RERM

Decrease
during the year
REFRD

Closing

balance

ERBE

Basic pension insurance EREERRB 4,872,751.98 97,003,106.03  (97,233,499.92) 4,732,358.09

Unemployment insurance KERRE - 5,460,465.75 (5,460,465.75) -
Corporate contribution to rREEEHE

pension fund 3,585,749.73 42,358,575.24 (42,557,770.07) 3,386,554.90

8,458,501.71 144,912,147.02 (145,251,735.74) 8,118,912.99

2014 20144

Opening Increase Decrease Closing

balance during the year during the year balance

FAHE ARESEN RERD ERHE

Basic pension insurance ErEERR 4,872,751.98 107,794,971.80 (107,794,971.80) 4,872,751.98

Unemployment insurance KEREE 117,562.63 5,755,679.20 (5,873,241.83) =
Corporate contribution to rREERHE

pension fund 2,701,335.13 43,978,912.36 (43,094,497.76) 3,585,749.73

7,691,649.74 157,529,563.36 (156,762,711.39) 8,458,501.71

ANNUAL REPORT 2015 &£ 343



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B RS ER RMIsE(&8)
31 December 2015 (Expressed in Renminbi Yuan) —E-—AF+_A=+—H(ARE¥7T)

XV. NoTES 7o KEY ITEMS OF THE COMPANY 10 NS F B RERIBEFE(EE)
FINANCIAL STATEMENTS (CONTINUED)

12. Taxes payable 12. EXBE

2015 2014

20154 20144

Value-added tax H{ER 5,327,511.95 35,856,902.24
Corporate income tax EFTSH 4,124,748.42 122,420,212.23
Individual income tax BAFTEH 8,232,374.10 5,684,096.90
Property tax BER 8,836,993.87 4,824,492.39
Stamp duty ENTERT 5,402,879.94 1,838,426.55
Land use tax TR AR 5,500,041.00 4,304,854.00
City construction R 397,382.34 2,573,797.15
Business tax e 337,696.70 903,482.10
Educational surtax A B 283,844.54 5,147,188.00
Others Hih 3,494.37 354,320.37

38,446,967.23 183,907,771.93

13. Other current liabilities 13. HttRsas
2015 2014
20154 20144
Expected after-sales expenses (Note) =85 (i) 474,669,460.90 722,824,200.00
Note: The Group’s expected after-sales expenses were recognized according it ARAIFER = EEAREFEL FEEE
to the historical after-sale expenses incurred for the units of product A B T Y = 6 B PR A 7E = B R
effectively sold and the number of product sold which are still within the BB EEREEHE -
after-sale period.
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XV. NoTES T0 KEY ITEMS OF THE COMPANY 1+h e X2 HFHRTRIBBEFIE(E)
FINANCIAL STATEMENTS (CONTINUED)

14. Deferred income 14. EEREE
2015 2014
20155 20144
Land-related government grant EA b AR A A BT 46 B 285,462,657.32 246,249,585.56
Industry revitalization and technical EFERENTNEEES
renovation special fund 9,257,847.40 13,113,660.93
Position-based allowances for project teams 38 B A7 BB i 285 % 29,473,900.00 -

324,194,404.72 259,363,246.49

As at 31 December 2015, Items of liabilities involving government 2015512 A318 + B RENSFEIE
grant are as follows: BEEBEWT :
Taken to
non-operating
Addition income Related
Opening during during Closing to assets/
balance the year the year balance income
REGA HEE/
FeE REHIE EE /U ON FREBE gyl
Land-related government grant S+ IR R B B Related
to assets
246,249,585.56  42,120,000.00  2,906,928.24 285,462,657.32 HEERH
Industry revitalization and EXRENENEELES Related
technical renovation special fund to assets
13,113,660.93 - 3,855813.53  9,257,847.40 REERS
Position-based allowances for R AT B2 S Related
project teams to income
- 29,473,900.00 - 29,473,900.00 eyl

259,363,246.49  71,593,900.00  6,762,741.77 324,194,404.72
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XV. NoTES 70 KEY ITEMS OF THE COMPANY
FINANCIAL STATEMENTS (CONTINUED)
14. Deferred income(Continued)

As at 31 December 2014, Items of liabilities involving government

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

th R E2MFHRKRIAB R (8)

14. EZEWRE ()
R2014F12 A318 @ FRBFMEIN

grant are as follows: BREEAWT :
Taken to
non-operating
Addition income Related to
Opening during during Closing assets/
balance the year the year balance income
REFA BEE/
Fe% RERE BEIMEA ERHE igayil
Land-related government grant 2+ AR TR B Related
10 assets
199,616,513.80  49,540,000.00  2,906,928.24 246,249,585.56 HAEIRH
Industry revitalization and technical ~ EXFEMFHEEES Related
renovation special fund to assets
14,147,661.17  3,767,00006  4,801,000.30  13,113,660.93 HEERR
213,764,174.97  53,307,000.06  7,707,928.54 259,363,246.49
15. Revenue and cost of sales 15. EFEWAR KA
2015 2014
2015% 20145
Revenue Revenue Cost
WA XA
Principal operations FTEEK 12,118,865,725.16  9,191,260,379.45 22,547,735,177.88  16,297,827,294.12
Other revenue Hitn %% 776,888,720.81 725,015,391.24  1,139,693,457.05  1,048,819,028.34
12,895,754,445.97  9,916,275,770.69 23,687,428,634.93  17,346,646,322.46
Revenue is listed as follows: EZEWATRIT ¢
2015 2014
2015%F 20144
Motors L 11,813,897,889.28 22,086,735,432.09
Sale of raw materials RATEHEE 215,016,080.68 489,075,956.81
Automotive components TREZER 251,501,636.22 375,811,100.64
Leasing of fixed assets HHEEEE 85,065,583.62 74,632,052.95
Others EHAh 530,273,256.17 661,174,092.44
Total e 12,895,754,445.97 23,687,428,634.93
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XV. NoTES TO0 KEY ITEMS OF THE COMPANY
(CONTINUED)

FINANCIAL STATEMENTS
16. Investment income

B 5 ¥R R it 5F (78)
—E-AFf+A=1+—HAREKT)

th A E2HHFHRKRIAB R (48)

16. REWZH

Gain on long-term equity investments under
the cost method

Gain/(loss) on long-term equity investments
under the equity method

Investment income arising from the disposal
of other long-term equity investments

Investment gain during the period in
which available-for-sale
financial assets were held

2015 2014
20155 20144

FRA R IZE 0 = 2R
TE WS 435,562,168.02 423,426,243.87

A E R IRE

RS (1B%) (16,196,195.63) 16,070,619.10

BREH i RHRARE

B EEMRE R 11,227,751.15 -
FEAHEESHE ERE

HMSHEE S

1,720,000.00 3,920,000.00

432,313,723.54 443,416,862.97

17. Expenses by nature

17. ERRMES%E

The supplemental information of the Group’s cost of sales,
distribution and selling expenses, general and administrative
expenses which are categorized by nature is as follows:

ARREERAN - HEER  EHEB
RERRREEDBENFBRERDT

2014
20144

2015
20155

Materials used

Staff remuneration

Technological development costs

Movement of inventories of finished goods
and work in progress

Depreciation and amortization expenses

Rental

Others

FEARM R 7,484,006,321.87 15,904,337,637.34
B T s B 969,917,317.31  1,190,795,692.43
Rz E 714,763,756.98  1,066,074,513.99

EXmREERTEEDY

644,735,340.02 93,622,507.70

WEBBEER 466,944,579.38 567,889,941.22
e 12,030,720.81 25,650,057.02
Ei 1,451,502,387.68  1,168,077,562.61

11,743,900,424.05 20,016,447,912.31
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XV. NoTES 70 KEY ITEMS OF THE COMPANY
FINANCIAL STATEMENTS (CONTINUED)

18. Income tax expenses

Bt 5 ¥R R it 5E (78)
—E—AF+ZA=+—H(AR#T)

th R E2MFHRKRIAB R (8)
18. Fri8HiER

2015 2014
20155 20144

Current tax expenses
Deferred tax expenses

SHIFSHER
EIEFSTHER

81,406,545.52
103,809,704.52

585,861,181.56
(50,764,409.31)

185,216,250.04 535,096,772.25

The relationship between income tax expenses and the total profit is

listed as follows:

2015
20154

Total profit

Tax at preferential tax rate

Adjustments to current tax of
previous periods

Income not subject to tax

Expenses not deductible for tax

Deductions for research and
development costs

bRk

BEEBEREFENFHE

HARTHIEE B
PST R T2
BAMBLEA
TEENNER
i GEh e gillES

aN

TS T B 3 81 B8 A SR O B & 51 R 4

2014
20144

1,873,584,358.57

281,037,653.79
(133,026.46)
(65,592,325.20)

716,298.68

(30,812,350.77)

4,220,289,338.03

633,043,400.70
(307,795.94)
(66,512,529.45)
9,817,348.75

(40,943,651.81)

Tax expense at the Group's effective tax rate

BARARERBEAER

PriSEiE A

185,216,250.04

535,096,772.25
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XV. NoTES T0 KEY ITEMS OF THE COMPANY 1+h e X2 HFHRTRIBBEFIE(E)

FINANCIAL STATEMENTS
19. Supplement to cash flow statement

(CONTINUED)

19.

Net profit

Add: Provision for impairment of assets

S 1,688,368,108.53

M+ FHRO AR R (11,296,945.18)

ReEnERERER

2015
20155

2014
20144

3,685,192,565.78

48,508,567.71

Increase in special reserve HIBREERIL N 12,487,658.98 9,963,829.99
Depreciation of fixed assets and investment EE & ERRE M
properties FiiETE 467,201,194.24 561,757,520.90
Amortization of intangible assets mR R EE 5,472,457.08 5,717,254.32
Amortization of long-term deferred RENGFEES REH
expenses 2,490,996.00 415,166.00
(Gain)/Loss on disposal of fixed assets, REETAE BFAE
intangible assets and MEMRIEER
other long-term assets CEINE LS (650,891.78) 2,755,900.82
Finance expenses B 758 A 102,463,604.16 126,764,723.49
Investment loss/(income) BEBK (Wzm) (432,313,723.54)  (443,416,862.97)
Decrease/(Increase) in deferred tax assets RIEFTBHEERN
m,(SEh0) 104,229,704.52 (50,764,409.31)
Decrease in inventories FERmD 614,435,290.24 26,873,327.47
Decrease in operating receivables A RN IR B AR 2,919,655,535.92  1,634,905,332.02
Decrease in operating payables I ERTIE B B A (5,535,695,907.69) (86,228,326.03)
Net cash flow (used in)/from EEB(ER) EAER
operating activities W& e FHH (63,152,918.52)  5,522,444,590.19
20. Cash and cash equivalents 20. BERBELEEY
2015 2014
20155 20144
Cash e
Incl: Cash on hand Hih: EFEES 231,540.67 108,814.77
Bank deposit on demand AJRER R < A
RITIFX 12,429,138,306.98  13,418,505,629.66
Closing balance of cash and cash equivalents FRES MRS EBYHEE 12,429,369,847.65 13,418,614,444.43
2015 2014
20155 20144
Closing balance of cash and cash equivalents FREWEE TR 12,447,686,804.26  13,471,590,469.50
Less: Balance of restricted cash and R EIR S B
cash equivalents BoHE 18,316,956.61 52,976,025.07
Closing balance of cash and cash equivalents FRES MRS EBYHRE 12,429,369,847.65 13,418,614,444.43
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SUPPLEMENTAL INFORMATION ON
FINANCIAL STATEMENTS

31 December 2015 (Expressed in Renminbi Yuan)

1.

350

SCHEDULE OF EXTRAORDINARY PROFIT

AND Loss

SR EHmITE R

—E-AFf+A=1+—H(AREK¥T)

1~ FEEUBRPEE

Amount in 2015
2015F &5

Gains or losses from disposal of non-current assets,
including the offset portion of impairment provision
for such assets

Government grants charged in profit or loss for
the current period, except for those closely related
to the ordinary operation and gained constantly
at a fixed amount or quantity according to certain
standard based on state policies

Profit and loss from debt restructuring

Profit and loss on the changes in fair value generated
from financial assets and financial liabilities held
for trading and investment income received from
disposal of financial assets held for trading, financial
liabilities held for trading and available-for-sale
financial assets, other than effective hedging
business relating to ordinary operating business
of the Company

Reversal of impairment provision of receivables tested

FRBDEERERR  BRECAIREE
AR A EEE
59,299,849.95
AT AE BB SR BT (R ER R X E )
1HEE - HERBEKBRMAE « KR —ERET
B E EFEZ XHBUTRBIRIN

228,013,361.56
B EAEZR 10,742,310.75
BREQEIEBEEEHIERNENERRE

BN BERHUSREE  RHM4ER

BEEENAABEEHIES  UREERS

MEMEE RZUESHBENIHREESH

BEERSHEERE

185,985,474.90

BEEETRENRN R R EEFER

individually 28,768,903.79
Non-operating income and expenses other than the & =3l =18 7 SN EL b 48 2SR A RN 52 HH

above items 225,963,870.55

738,773,771.50

Tax effect PSSt E 8L (181,475,551.71)

Effect on minority interests

DR BT B

(253,783,895.88)

303,514,323.91

The Group recognized extraordinary profit and loss items in accordance
with the provisions in Explanatory Announcement on Information
Disclosure for Companies Offering their Securities to the Public No. 1 —

Extraordinary Items (CSRC Announcement [2008] No. 43).

WEICHAI PowER Co., LTD.

ANEBH LT HIBRTEH NERIKB(A
FBTESFNATEEREREBEEAES
157 — IER B MER)(FEE A E[2008]43
55 H) IR E AT o
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SUPPLEMENTAL INFORMATION ON FINANCIAL STATEMENTS (CONTINUED) IR EBRBTESH(E)

31 December 2015 (Expressed in Renminbi Yuan)

2. RETURN oON NET ASSETS (“RONA”) AND

EARNINGS PER SHARE (“EPS”)
2015

Net profit attributable to the Company’s §ZEBR A &l EiH

—E-AFf+A=1+—HAREKT)

2~ PEENRENSKREE

Weighted
average RONA

IR RERE
Wz &

(%) Diluted

e

ordinary shareholders & Eopvilbe 4.33 0.35 0.35
Net profit attributable to the Company’s 31BR FE&E & [H1E 281
ordinary shareholders after EEBR AR TR
extraordinary profit and loss A& B A EA)E 3.38 0.27 0.27
2014 20144
Weighted
average RONA EPS
g FEE
e M E
(%) Basic Diluted
BN i
Net profit attributable to the Company’s 52BI A 7 E @
ordinary shareholders R& A% 2R A5 A 16.63 1.25 1.25
Net profit attributable to the Company’s 1[4 3£ & M 1E2514
ordinary shareholders after BEERATERER
extraordinary profit and loss Eohevilbe 11.41 0.86 0.86

The Group holds no potential ordinary shares that are dilutive.

REFBESAMEILEEE B -

The Group presents RONA and EPS in accordance with Compilation Rules 7N £ B R & B U 2k R AN SRR WS 69 51 3R 4K
No. 9 for Information Disclosure by Companies Offering Securities to the B HEBES(ARRITBELEND T E AR
Public — Calculation and Disclosure of Return on Net Assets and Earnings BRMIFANFEIIE S FEEREERMNEIR U

per Share (Revised in 2010) of the CSRC.

AT E KRR (2010FBET ) HIARE ©
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FINANCIAL SUMMARY Bt 55 B =2

A summary of the results and of the assets, liabilities and minority interests AEBEBEABEHBRFENEENREE - AERD

of the Group for the last five financial years, as extracted from the published SRR EANEE (A AN EZT B THRR &
audited financial statements and restated/reclassified as appropriate, is set out KEL| S EHSEER))SHH AT
below:

Year ended 31st December

BE+-HA=1+—BLFE

2015 2014 2013 2012 2011
2R —ET-mE ZE-=F T —_F T4
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
NS ARETITT ARETT ARETT ARETT
RESULTS 4
REVENUE KA 73,719,916 79,637,162 58,311,713 48,165,394 60,019,265
PROFIT BEFORE TAX R A 3,083,420 6,868,447 4,608,746 3,959,814 7,418,506
Tax FiiA 920,746 (1,150,243) (791,110) (725,547)  (1,098,510)
PROFIT FOR THE YEAR 2ERE 2,162,674 5,718,204 3,817,636 3,234,267 6,319,996
Attributable to: AR AL FE(f
Equity holders of BR TR
the parent BHEA 1,390,577 5,002,427 3,570,791 2,990,997 5,596,927
Minority interests DB R 772,097 715,777 246,845 243,270 723,069
2,162,674 5,718,204 3,817,636 3,234,267 6,319,996
Dividends for the year 2ERE 799,724 499,827 499,827 659,772 166,609
Basic earnings per share SRREAREF]
(in RMB) (AR®ETT) 0.35 1.25 0.89 0.75 1.40
ASSETS, LIABILITIES EE-AfF
Total Assets BREE 114,873,388 122,255,575 78,521,808 66,320,363 61,544,547
Total Liabilities FeN=T (73,146,904)  (80,313,687) (44,194,497) (34,921,127) (32,641,785)
Capital and reserves EARRHE 41,726,484 41,941,888 34,327,311 31,399,236 28,902,762
Equity attributable to equity ANQAGIEFIFA A
holders of the Company FE(ERER 31,729,456 32,399,378 27,723,173 24,869,351 22,903,443
Minority interests DB R 9,997,028 9,542,510 6,604,138 6,529,885 5,999,319

41,726,484 41,941,888 34,327,311 31,399,236 28,902,762
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WEICHAI POWER CO..LTD.

#, 4t D ILREHS T SR E R B B RESRA 19755 F
S i : +86-536-8197777 (#A#%)

= =} . +86-536-8231074

bl e 1 261061

PR 7% £h 4R : 800 860 3066

EFEFHE . weichai@weichai.com

49 3k . http://www.weichaipower.com

Address : Section A 197, Fu Shou East Street, High Technology Industrial Development Zone, Weifang, Shandong Province
Tel 1 +86-536-8197777 (Gen)

Fax : +86-536-8231074

P.C. 1 261061

Service hotline : 800 860 3066

E-mail : weichai@weichai.com

Website : http://www.weichaipower.com
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