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This annual report, in both English and Chinese versions, is
available on the Company’s website at www.huge-china.com.hk
(the “Company Website”).

Shareholders who have chosen or have been deemed consented
to receive the corporate communications of the Company (the
“Corporate Communications”) via the Company Website and who
for any reason have difficulty in receiving or gaining access to the
annual report posted on the Company Website will promptly upon
request be sent the annual report in printed form free of charge.

Shareholders may at any time change their choice of the means
of receipt (either in printed form or via the Company Website)
and/or language(s) (either English only or Chinese only or both
languages) of Corporate Communications.

Shareholders may send their request to receive the annual report
in printed form, and/or to change their choice of the means of
receipt and/or language(s) of Corporate Communications by notice
in writing to the branch share registrar of the Company in Hong
Kong, Computershare Hong Kong Investor Services Limited at 17M
Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong or by sending an email to the branch share registrar of the
Company in Hong Kong at hugechina.ecom@computershare.com.
hk.

Shareholders who have chosen to receive printed copy of the
Corporate Communications in either English or Chinese version
will receive both English and Chinese versions of this annual report
since both languages are bound together into one booklet.
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CHAIRMAN’S STATEMENT
EREHE

The Board of Directors of Huge China Holdings Limited takes
pleasure in presenting the audited consolidated results of the
Group for the year ended 31st December, 2015.

BUSINESS REVIEW

For the year ended 31st December, 2015, the Group recorded
a revenue of HK$6,082,000 as compared to HK$3,478,000 in
the prior year, representing a increase of 75%. The increment in
revenue was due to higher interest income received during the
year. The Group recorded a realised gain of HK$29,025,000 (2014:
HK$837,000) on listed securities. With the impact of favourable
performance of certain publicly traded securities held by the
Group during the year, the Group posted an aggregate profit of
HK$331,017,000 with the inclusion of revenue, other revenue,
other gains and losses as compared to a loss of HK$20,272,000 in
the prior year.

After deducting of finance cost and other operating expenses
totaling to HK$14,760,000 (2014: HK$16,297,000), the Group
recorded a profit before income tax expense of HK$316,257,000
as compared to a loss of HK$36,569,000 in the prior year. Profit
attributable to owners of the Company was HK$316,286,000 as
compared to a loss of HK$36,569,000 in 2014.

On 19th August, 2015, the Company issued convertible bonds
(the “CB”) in the aggregate principal amount of HK$17,500,000.
The maturity date is the second anniversary of the date of the
issue of CB. Based on the initial conversion price HK$12.5 per
conversion share, a maximum of 1,400,000 conversion shares will
be allotted and issued upon exercise of conversion right attaching
to the placed convertible bonds in full. The proceeds from the CB
will be utilised as financing future investment opportunities and/or
as general working capital of the Group. Details of the issue of CB
are set out in the relevant announcements made by the Company
in July and August 2015.

On 29th June, 2015, the English name of the Company had
been changed from “Harmony Asset Limited” to “Huge China
Holdings Limited” and the Chinese name of the Company “[& 3z
Bz % B R /A F]” had been adopted as the dual foreign name of the
Company to replace the Chinese name “Z i B[R /A F]” (which was
adopted for identification purpose only) and both the new English
and Chinese names of the Company had been registered in Hong
Kong under Part 16 of the Companies Ordinance (Chapter 622 of
the Laws of Hong Kong) with effect from 22nd July 2015.
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CHAIRMAN’S STATEMENT
EREHE

On 14th April 2015, the authority in the province of Ontario had
decided that the Company was not a reporting issuer under the
applicable Canadian securities laws. As a result, the Company was
no longer subject to Canadian filing and disclosure requirements
(including publication of its quarterly results) in addition to
those applicable under the laws of other jurisdictions and the
requirements of The Stock Exchange of Hong Kong Limited.

PROSPECTS AND FUTURE PLANS

The year 2015 was quite a volatile year for investing in the
listed securities both Hong Kong and China. Hong Kong stock
market, followed by the Mainland stock market jumped to the seven
years peak in April 2015. However, Hang Seng Index suffered a big
fall to the year-low in September 2015 as a result of the Mainland
stock market crash.

In December 2015, The U.S. Federal Reserve made an
announcement to raise its interest rates by 0.25 percentage points
creating an unprecedented increase in almost a decade. This
move indicated the end of near-zero interest rate regime and it is
expected that with US normalising its interest rate cycle in coming
future, U.S. currency will be strengthened, triggering a capital
outflow from Hong Kong stock market. It also affect the Hong Kong
Stock market and even the overall economy.

The Mainland stock market crash in August 2015 undeniably
had a snowball effect on economies across the world. The
economic slowdown in China was a key concern to the world.
China’s economic growth fell from 6.9% in the third quarter to
6.8% in the fourth quarter in 2015. In 2015, on the whole in China,
its GDP had increased to 6.9%. It had been the slowest pace
since 1990 but still stayed within range of the government’s target
“approximately 7.0%”. The Chinese currency (CNY) remains under
pressure due to strong capital outflows and it is estimated to impact
the health of the China’s economy.

The Group expects the stock market and economy of China
will continue to struggle between continuation of uncertainty
in 2016 after the Mainland stock market crash and economy
slowdown. China is the top principal trading partner of Hong Kong,
so its economy will definitely affect the Hong Kong’s economy.
Nevertheless, China still is a big market with rapid growth. The
Group will continue to focus on listed securities, private equity
funds, real property projects and private enterprises with potential
prospect. It will also seek opportunities to invest in China, Hong
Kong and overseas thereby implement its risk management policy
with an aim to achieve stable returns on investments for the
shareholders of the Company.
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CHAIRMAN’S STATEMENT
EREHE

DIVIDEND

The Board does not recommend the payment of any dividend
for the years ended 31st December, 2015 and 2014.

APPRECIATION

Lastly, | would like to thank our dedicated employees for their
invaluable contributions and enthusiasm in their work. Their zeal in
discharging duties and responsibilities will ensure the success of
our Group.

Chau Wai Hing
Chairman

Hong Kong, 30th March, 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

TR W R D

Financial review
Liquidity and financial resources

As at 31st December, 2015, the Group had available funds
of HK$53,749,000 which were mainly placed in banks as general
working capital. Cash and bank balances held by the Group were
mainly denominated in Hong Kong dollars.

The Group had shareholders’ funds of HK$487,181,000 at 31st
December, 2015 compared to HK$172,849,000 at 31st December,
2014, a significant increase of approximately 182%.

As at 31st December, 2015, the Group had no borrowing (2014:
nil). The gearing ratio for the Group was 0% (2014: 0%) which
represents the ratio of the Group’s borrowings to the net asset
value of the Group.

The Group did not have any capital expenditure commitment as
at 31st December, 2015.

Capital Structure
There was no significant change in the Group’s capital structure
for the year ended 31st December, 2015.

During the year, no share options were granted, exercised,
lapsed or cancelled under the share option scheme, adopted by
the Company at annual general meeting on 28th June, 2005. The
share option scheme expired on 27th June, 2015.

Significant investments held and their performance

For the year ended 31st December, 2015, the Group recorded
a revenue of HK$6,082,000 as compared to HK$3,478,000 in the
prior year, representing a increase of approximately 75%. The
increment in revenue was due to higher interest income received
from unlisted investment during the year.

The Group recorded a realised gain of HK$29,025,000 (2014:
HK$837,000) on listed securities. With the impact of favourable
performance of certain publicly traded securities held by the
Group during the year, the Group recorded an unrealised gain of
HK$281,453,000 (2014: unrealised loss of HK$35,944,000) on its
publicly traded securities and the derivative financial instruments.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR W R D

Impairment losses of HK$nil (2014: HK$7,957,000) and HK$nil
(2014: HK$980,000) were made on loans and receivables and an
unlisted investment respectively. Recovery of impairment loss on
loans and receivables was HK$500,000 (2014: HK$nil). Realised
gain on disposal of unlisted investments was HK$3,913,000 (2014:
HK$25,754,000). As a result, the Group posted an aggregate profit
of HK$331,017,000 with the inclusion of revenue, other revenue,
other gains and losses as compared to a loss of HK$20,272,000 in
the prior year.

For the year ended 31st December, 2015, the total operating
expenses was HK$14,339,000 (2014: HK$16,297,000). For
the year ended 31st December, 2015, the profit before income
tax expense was HK$316,257,000 as compared to a loss of
HK$36,569,000 in the prior year. Profit attributable to owners
of the Company was HK$316,286,000 as compared to a loss
HK$36,569,000 in 2014.

As at 31st December, 2015, the Group’s unlisted investments
(comprised of convertible bonds designated as fair value through
profit or loss, available-for-sale financial assets (“AFS”) and loans
and receivables) were HK$107,641,000 (2014: HK$5,419,000).
The increase in value of unlisted investments comprised the
following activities: (1) disposal of AFS of HK$5,419,000; and (2)
subscriptions of convertible bonds issued by private entities of
HK$95,000,000.

As at 31st December, 2015, accounts receivable and
prepayments was HK$11,580,000 (2014: HK$86,378,000). The
net decrease was the result of (1) repayment of total amount of
HK$85,880,000 due from last year; and (2) a net increase in other
receivables, deposits and prepayment of HK$11,082,000.

As at 31st December, 2015, the Group held trading securities
of HK$337,069,000 (2014: HK$33,976,000). The increase
was primarily due to: (1) purchases of trading securities for
an aggregate amount of HK$129,801,000; (2) the disposals of
certain trading securities which had an aggregate amount of
HK$137,186,000; (3) net realised gain on disposals of trading
securities of HK$29,025,000; and (4) fair value gain on trading
securities of HK$281,453,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

TR W R D

EMPLOYEES AND REMUNERATION POLICIES

As at 31st December, 2015, the Group employed a total of
4 full-time employees, including the executive directors of the
Company. Employees’ remuneration are fixed and determined with
reference to the market remuneration.

The remuneration policy of the Company for non-executive
directors is to ensure that they are sufficiently compensated
for their efforts and time dedicated to the Company and that
for the employees, including the executive directors and senior
management, is to ensure that the remuneration offered is
appropriate for the duties and in line with market practice. The
remuneration policy is to ensure that the pay levels are competitive
and effective in attracting, retaining and motivating employees.
No director, or any of his associates, or executive is involved in
deciding his own remuneration.

The key components of the Company’s remuneration package
include basic salary plus other allowances, discretionary cash
bonus and mandatory provident fund. As a long-term incentive
plan and with the aim at motivating employees in the continued
pursuit of the Company’s goal and objectives, the Company may
grant share options to subscribe for shares of the Company to
the employees (including directors) of the Company based on
their performance and contribution to the Company under the
Company’s share option scheme (if any).

EXPOSURES TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The Group has no significant exposures to fluctuations in
foreign exchange rates and, therefore, did not employ any financial
instruments to hedge such exposures.

CONTINGENT LIABILITIES
As at 31st December, 2015, the Group had no significant
contingent liabilities.
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REPORT OF THE DIRECTORS
EEEWMS

The directors submit their annual report together with the
audited financial statements for the year ended 31st December,
2015.

PRINCIPAL ACTIVITIES

The principal activities of the Company and its subsidiaries
during the year are investments in securities listed on recognised
stock exchanges and unlisted investments with a potential for
earnings growth and capital appreciation. The activities of the
subsidiaries are set out in note 14 to the financial statements.

The Group’s revenue for the year comprised dividends from
listed and unlisted investments, and interest earned from bank
deposits, loans and receivables and convertible bonds.

BUSINESS REVIEW

A fair review of the business of the Company and a discussion
and analysis of the Group’s performance during the year and
the material factors underlying its results and financial position
are provided in the “Chairman’s Statement” and “Management
Discussion & Analysis” from pages 4 to 6 and pages 7 to 9 of
this annual report. The outlook of the Company’s business is
discussed in the “Chairman Statement” from pages 4 to 5 of this
annual report. Description of the principal risks and uncertainties
facing the Company can be found throughout this annual report
particularly in note 29 to the financial statements. Particulars of
important events affecting the Company that have occurred since
the end of the financial year 2015, can be found in note 32 to the
financial statements.

ENVIRONMENTAL POLICIES AND PERFORMANCE
The Group is committed to building an eco-friendly corporation
that tries to reduce the impacts of its operation on the environment.

Currently, the Group implements the following paper-saving
measures;

(a) employees are encouraged to use duplex printing for
internal documents;

(b) facilities and procedures are in place for paper waste
recycling; and

(c) the Group had strived for long to establish a paperless office
by using electronic storage and communication whenever
possible.

The Group took different measures to minimize environmental
impact by saving electricity and encouraging recycle of office
supplies and other material.
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COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s investments are mainly carried out by the
Company’s subsidiaries established in the British Virgin Islands
while the Company itself was incorporated in the Cayman Islands
with its shares listed on the Main Board of The Stock Exchange of
Hong Kong Limited. Our establishment and operations accordingly
shall comply with relevant laws and regulations in the Cayman
Islands, the British Virgin Islands and Hong Kong.

During the year ended 31st December, 2015 and up to the
date of this annual report, we have complied with all the relevant
rules, laws and regulations in the Cayman lIslands, the British
Virgin Islands and Hong Kong that have a significant impact on the
Group.

KEY RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

As the Group principally engages in investment in listed and
unlisted securities, no specific customers or suppliers will be
involved in the operation of business. The investee companies
and the investment manager are good working partners creating
value for the Group. The Group also values the knowledge and
skills of its employees, and continues to provide favourable career
development opportunities for its employees.

RESULTS AND APPROPRIATIONS

The results of the Group for the year are set out in the
consolidated statement of profit or loss and other comprehensive
income on page 50.

The directors do not recommend the payment of any dividend
for the year ended 31st December, 2015.

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out in the consolidated statement of
changes in equity and note 24 to the financial statements
respectively.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of
the Group and the Company are set out in note 13 to the financial
statements.

SHARE CAPITAL
Details of the movements in share capital of the Company are
set out in note 23 to the financial statements.
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DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 31st December, 2015,
according to the Company’s Articles of Association, amounted to
HK$440,601,000.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Memorandum and Articles of Association or applicable
laws of the Cayman Islands.

FIVE YEAR FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 132.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

The Company did not redeem any of its listed shares during
the year. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s listed shares during the

year.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) at its annual general meeting held on 28th June,
2005. The purposes of the Share Option Scheme are to provide
participants with the opportunity to acquire proprietary interests
in the Company and to encourage participants to work towards
enhancing the value of the Company and its shares for the benefit
of the Company and its shareholders as a whole.

All directors (including executive directors, non-executive
directors and independent non-executive directors) and employees
of the Company and its subsidiaries and consultants, advisors,
agents, customers, service providers, contractors, business
partners of any member of the Group or any member of it has
a shareholding interest, in the sole discretion of the Board, has
contributed to the Group or any member of it are eligible to
participate in the Share Option Scheme.
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The total number of shares of the Company which may be
issued upon exercise of all options to be granted under the Share
Option Scheme shall not in aggregate exceed 3,900,261 shares of
the Company, being approximately 10% of the issued shares of the
Company at the date of refreshment of mandate limit of the Share
Option Scheme at the annual general meeting held on 27th May,
2009.

The total number of shares issued and to be issued upon
exercise of options granted to each eligible participant (including
both exercised and outstanding options) under the Share Option
Scheme and any other share option schemes of the Company in
any twelve-month period must not exceed 1% of the issued shares
of the Company. Where any grant of options to a substantial
shareholder or an independent non-executive director of the
Company, or any of their respective associates, would result
in the shares issued and to be issued upon exercise of the
options granted and to be granted (including both exercised and
outstanding options) in any twelve-month period up to the date of
grant should not exceed 0.1% of the issued shares of the Company
or an aggregate value of HK$5,000,000.

An option may be exercised at any time during a period as the
Board may determine which shall not be more than ten years from
the date of grant of the option subject to the provisions of early
termination thereof.

Unless otherwise determined by the Board at its sole discretion,
the Share Option Scheme does not require a minimum period for
which an option must be held nor a performance target which must
be achieved before an option can be exercised.

Upon acceptance of the options, the grantee shall pay HK$1 to
the Company by way of consideration for the grant.

RIBBAEET B B Z B BRUEE TR M Al T
BT 2 R R R BT SR 83,900,261 B AR 2 7] AR
- BIRARR-ZZBEEAFAA -+ LABITHRRE
BFRE LEFBRESFENEERBANCHITR
7 £910% -

REE 6 A B\EA - RIFERES S RARQF
ZAEMEMBRESSMEMLEA TR 2 BRE
(BIEBITEE R E AT 2 B AR ) AT AT AT R
BTFETZROBHBETSBBARAREETRG Z
1% c MARREBZREIBIIERITEETHEMEE
FEZBEALIREAMERESERREZRLE
BEBHIEF-@APHEAZBEATERE RG TR
2 BRI (RIEE AT R R ITE 2 M) AT
BHEZETRETFETZROMEATEBBAARCE
TR 20.1% » SHEEE H£ T 885,000,000/ 7T °

BRENERESTSRTE ZHRAEMERETE
ZHEAGAEHBERERD AL BB TF X
AR ERATAR L Z RXFTARR -

NSS=113

REEZFRTERRTE  BREFIALEETE
BEARAZ&EHR  TERENBRERETE
RIZAENZRIRAIR

RENBRER  ARAZRARRMIET
ERERBREINE-

EEREIERAERAT ‘ Huge China Holdings Limited . Annual Report 2015 £ iR

13



14

REPORT OF THE DIRECTORS
EEEWMS

The subscription price for the shares of the Company (the
subject of an option) shall be no less than the higher of (i) the
closing price of the shares of the Company as stated in the daily
quotations sheets issued by the Stock Exchange on the date of
grant; (ii) the average closing price of the shares of the Company
as stated in the daily quotations sheets issued by the Stock
Exchange for the five business days immediately preceding the
date of grant; and (iii) the nominal value of a share of the Company
on the date of grant. The subscription price will be determined
by the Board at the time the option is offered to the relevant
participant.

The Share Option Scheme remained in force for a period of
ten years from 28th June, 2005. It expired on 27th June, 2015.
No share option was outstanding, granted, lapsed, exercised or
cancelled under the Share Option Scheme during the year ended
31st December, 2015.

Save as disclosed above, at no time during the year ended
31st December, 2015 was the Company or its parent company (if
any) or any of its subsidiaries or fellow subsidiaries, a party to any
arrangements to enable the directors or chief executives of the
Company (including their spouse and children under 18 years of
age) to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporates.

EQUITY-LINKED AGREEMENTS

Save as disclosed in this annual report relating to “Share
Option Scheme” and “convertible bonds”, no equity-linked
agreements were entered into during the year or subsisted at the
end of the year.
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DIRECTORS
The directors during the year and up to the date of this report

were:

Chau Wai Hing (appointed on 1st July, 2015)

Chu To Jonathan

William Keith Jacobsen

Mak Hing Keung Thomas (appointed on 1st January, 2015)
Wu Ming Gai (appointed on 1st July, 2015)

Wong Ching Wan (appointed on 4th May, 2015)

Law Siu Hung Paul (appointed on 4th May, 2015)

Sio Chan In Devin (appointed on 1st January, 2015)
Chow Pok Yu Augustine (resigned on 26th May, 2015)
Lee Fong Lit David (retired on 26th June, 2015)
Cheng Ming Shun (resigned on 1st October, 2015)

Ho Man Kai Anthony (resigned on 4th May, 2015)
Wong Yun Kuen (resigned on 1st January, 2015)
Tong Kim Wen Kelly (resigned on 1st January, 2015)

Pursuant to the Articles of Association, Mr. Mak Hing Keung
Thomas, Mr. Wong Ching Wan and Mr. Law Siu Hung Paul, shall
retire by rotation at the Annual General Meeting. Both Mr. Chau
Wai Hing and Mr. Wu Ming Gai were appointed directors of the
Company on 1st July, 2015, and will retire at the Annual General
Meeting. The above retiring directors, being eligible, will offer
themselves for re-election at the Annual General Meeting.

Mr. Mak Hing Keung Thomas and Mr. William Keith Jacobsen
are non-executive directors.

Mr. Wong Ching Wan, Mr. Law Siu Hung Paul and Mr. Sio Chan
In Devin are independent non-executive directors.

The Company has received annual confirmation from each
of the independent non-executive directors as regards their
independence of the Company and considers that each of the
independent non-executive directors is independent of the
Company.
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DIRECTORS’ SERVICE CONTRACTS

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
any member of the Company which is not determinable within
one year without payment of compensation, other than statutory

compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Details of Dr. Chow Pok Yu Augustine’s (resigned on 26th May,
2015) and Mr. Wu Ming Gai’s interest in contracts of significance
in relation to the Group’s business are set out in note 26 to the
financial statements.

Save as disclosed above, no transactions, arrangements or
other contracts of significance in relation to the Group’s business
to which the Company or its parent company (if any), or its
subsidiaries or fellow subsidiaries was a party and in which a
director of the Company or his connected entities had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

PERMITTED INDEMNITY PROVISION

The Articles of Association of the Company provides that every
director shall be indemnified out of the funds of the Company
against all liability incurred by him as such director in defending
any proceedings, whether civil or criminal, in which judgment is
given in his favour, or in which he is acquitted.

The Company has taken out insurance against the liabilities
and costs associated with defending any proceedings which
may be brought against the directors of the Company and its
subsidiaries.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of directors and senior management
are set out below:

Executive Directors:

Mr. Chu To Jonathan, aged 51, joined the Company in
October 2014. He is an executive director and the chairman of
investment committee of the Company. He obtained his bachelor
degree in science with distinction from University of Toronto in
1986 and completed the Hong Kong Securities and Investment
Institute (the “HKSI”) Diploma Programme Examination offered by
the HKSI in 2004. Mr. Chu has over 26 years of experience in the
financial sector and has extensive experience particularly in private
equity (including pre-IPO investments) and fund management.
Between March 2011 to June 2015, Mr. Chu was an independent
non-executive director and the chairman of the remuneration
committee of Cheung Wo International Holdings Limited (formerly
known as China Mandarin Holdings Limited) (stock code: 9).

Mr. Chau Wai Hing, aged 50, joined the Company in July 2015.
He is an executive director and the Chairman of the Board, and
a member of investment committee and chairman of nomination
committee of the Company. Mr. Chau is a fellow member of the
Institute of Public Accountants in Australia, a chartered member of
the Chartered Institute for Securities & Investment and a member
of the Hong Kong Securities and Investment Institute. He obtained
his Bachelor Degree in Quantitative Analysis for Business,
Postgraduate Certificate in Professional Accounting and Master
Degree in Finance from the City University of Hong Kong. He
also holds a Master Degree in Professional Accounting from the
Southern Cross University in Australia. Mr. Chan was the chairman
and an executive director of UBA Investments Limited (stock code:
768) from December 2008 to April 2015. Prior to joining UBA
Investments Limited, he possesses over 18 years of experience in
banking, finance and wealth management and held senior positions
at several international financial institutions including Bank of
America (Asia) Limited and Merrill Lynch (Asia Pacific) Limited.
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Mr. Wu Ming Gai, aged 40, joined the Company in July
2015. He was re-designated from a non-executive director to
an executive director of the Company effective from 1st March,
2016. Mr. Wu is one of the directors and responsible officers of
Tiger Securities Asset Management Company Limited (“Tiger
Securities”) (as the investment manager of the Company since 1st
March, 2016). Mr. Wu is currently licensed under the Securities
and Futures Commission to carry out Type 1 (dealing in securities),
Type 4 (advising on securities) and Type 9 (assets management)
regulated activities accredited to Tiger Securities. He has obtained
the Honor Diploma of Accounting from the Hong Kong Shue Yan
University in July 1999. He has over 11 years of management
experience in fund accounting and asset management. He was
the chief operating officer of Tiger Securities from 2007 to 2012
responsible for the overall operation of fund management. Since
2013, he has been the director of the same company responsible
for the general management of regulated activities.

Since the executive directors of the Company are closely
involved in and are directly responsible for all activities of the
Group, the Board considers that the senior management comprises
the executive directors of the Company.

Non-executive Directors:

Mr. Mak Hing Keung Thomas, aged 53, joined the Company
in January 2015. He is a non-executive director and member of
audit committee and remuneration committee of the Company. Mr.
Mak was re-designated from an independent non-executive director
to a non-executive director on 1st July 2015. He holds a Bachelor
degree of Commerce from Queen’s University, Canada. Mr. Mak
is a member of the Canadian Institute of Chartered Accountants,
a member of Hong Kong Business Accountants Association and
a fellow member of the Hong Kong Institute of Certified Public
Accountants. Mr. Mak is an independent non-executive director,
the chairman of audit committee and a member of remuneration
committee of Tao Heung Holdings Limited (stock code: 573) and
China Greenfresh Group Company Limited (stock code: 6183). He
is also an executive director of Millennium Pacific Group Holdings
Limited (stock code: 8147). Mr. Mak also serves as a chief
operations officer of HF Financial Group (China) Limited. Prior to
joining the Company, Mr. Mak was the chief financial officer in
various listed and private companies. Mr. Mak has also worked
for an international accounting firm in Hong Kong, Singapore and
Canada for over seven years.
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Mr. William Keith Jacobsen, aged 49, joined the Company
in November 2014. He is a non-executive director and member of
investment committee of the Company. He is the chief executive
officer of a licensed corporation to advise on corporate finance
matters. Mr. Jacobsen has more than 22 years of experience in
corporate finance and business development. Mr. Jacobsen is
an independent non-executive director of abc Multiactive Limited
(stock code: 8131), Cinderella Media Group Limited (stock code:
550) and Sustainable Forest Holdings Limited (stock code: 723).
He is also a non-executive director of Ping An Securities Group
(Holdings) Limited (stock code: 231). He obtained a Bachelor of
Laws degree from the University of Hong Kong and a Master of
Business Administration from the University of British Columbia.

Independent Non-executive Directors:

Mr. Wong Ching Wan, aged 49, joined the Company in May
2015. He is an independent non-executive director, the chairman
of the audit committee and remuneration committee and a member
of nomination committee of the Company. Mr. Wong is a Certified
Professional Accountant of Australia, Certified Public Accountant
of Hong Kong, Certified General Accountant of Canada and fellow
member of The Taxation Institute of Hong Kong. He has obtained
a Bachelor of Business and Administration from the Chinese
University of Hong Kong in 1989 and a Bachelor of Commerce
from The University of Southern Queensland in 1992. Also, he
has studied in the Professional Master of Business Administration
course offered by the Troy State University, USA. He is currently
the Company Secretary and authorized representative of China Oil
Gangran Energy Group Holdings Limited (stock code: 8132). He
is also a director of Network CN, Inc. (stock code: NWCN) listing
in USA. Mr. Wong has more than 25 years of experience in audit,
internal control, financial control and capital market. He has held
various positions in different companies in China, USA and Hong
Kong including senior position in multinational companies.
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Mr. Sio Chan In Devin, aged 30, joined the Company in
January 2015. He is an independent non-executive director and
member of audit committee and remuneration committee of the
Company. He is a barrister in Hong Kong. Mr. Sio was called to
the Bar of Hong Kong in 2011 and achieved Fellowship of the
Chartered Institute of Arbitrators in 2013. He is also a consultant of
Shanghai Everbright Law Firm and Shanghai Lingyun Yongran Law
Firm. Mr. Sio is a listed arbitrator and mediator of the Hong Kong
Bar Association and a panelist mediator of Hong Kong Mediation
Accreditation Association Limited. Mr. Sio obtained a Bachelor of
Business Administration in International Business (Japan) from the
City University of Hong Kong in 2007. He further pursued a career
in Law, and obtained a Juris Doctor degree and Postgraduate
Certificate in Laws from the Chinese University of Hong Kong
in 2009 and 2010 respectively. Mr. Sio also obtained a Diploma
in International Commercial Arbitration from St. Anne’s College,
Oxford University, a Bachelor of Laws in PRC Laws from the China
University of Political Science and Law, and a Master of Laws in
Maritime and Transportation Law from the City University of Hong
Kong in 2011, 2013 and 2014 respectively.

Mr. Law Siu Hung Paul, aged 57, joined the Company in May
2015. He is an independent non-executive director and member of
audit committee and nomination committee of the Company. Mr.
Law obtained a Bachelor degree of Business Administration. He
was awarded the Medal of Honour by the Government of the Hong
Kong Special Administrative Region. He founded Olympic Motor
Group (which operates car dealing business in Hong Kong) in 1980
and has been the chairman of Olympic Motor Group since then.

Company Secretary

Mr. Au Yeung Ming Yin Gordon, aged 40, has been the
company secretary of the Company since 26th May, 2015. He
is also as the chief financial officer of the Company. He has
over 19 years of experience in the areas of accounting, taxation,
finance and auditing. He is a member of the Hong Kong Institute
of Certified Public Accountants. He obtained a degree in Bachelor
of Business from RMIT University and post-graduate diploma in
professional accounting from the Hong Kong Baptist University. Mr.
Au Yeung held management position in an accounting team in ASR
Logistics Holdings Limited (stock code : 1803) from May 2000 to
January 2015.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31st December, 2015, none of the directors or the
chief executive of the Company had, nor were they taken to or
deemed to have under Part XV of the Securities and Futures
Ordinance (“SFQ”), any interests or short positions in the shares,
underlying shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO) or any
interests which are required to be entered into the register kept by
the Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of the Listed Issuers (the
“Model Code”) in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

At no time during the year did the directors and chief executive
(including their spouses and children under 18 years of age)
have any interest in, or been granted, or exercised, any rights to
subscribe for shares or warrants of the Company and its associated
corporations (within the meaning of the SFO).
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31st December, 2015, the Company had been notified of
the following substantial shareholders’ interests and short position,
being 5% or more of the Company’s shares and underlying shares
which are required to be recorded in the register of interests in
shares and short positions maintained under Section 336 of the
SFO:

FERRRAQRAZRG REBARD 2 ExE

593 )

RZF-—RF+ZA=1—0  REHFRPLKRG
%336{%2 BElFzBER KRB BETMER - ARF
B A %ﬁﬁx%%ﬁ*ﬁﬁ BB R ARRE A D 155%
ajzuuzr a3 MR

Percentage of
total issued
share of

the Company
as at

31st December,

2015
RN
—E-RE
Number of ordinary +=ZA=+-8
Name of shareholders Capacity/Nature of Interests shares held ZBBRITRSG
BRR®EEERB Bip REHE FREEEERYE BYEDL
Seize Minute Limited Beneficial owner/ 8,517,465 (L) 21.81%
Beneficial interest (Note)
BEnBAAN Enkn (H15E)
MK Investments Limited Interest in controlled corporation/ 8,517,465 (L) 21.81%
Corporate interest (Note)
THEEER (H1at)
ﬁl%ﬁ
Kor Sing Mung Michael Interest in controlled corporation/ 8,517,465 (L) 21.81%
Corporate interest (Note)
ZHEE R (K1)
il%ﬁ

(L) — Long Position
(S) — Short Position

Note: These 8,517,465 shares relate to the same batch of shares of the
Company. Seize Minute Limited (“Seize Minute”) is a wholly owned
subsidiary of MK Investments Limited (“MK Investments”). MK
Investments is wholly-owned by Mr. Kor Sing Mung Michael (“Mr.
Kor”). Accordingly, Mr. Kor and MK Investments are deemed to
have the interest of 8,517,465 shares of the Company held by Seize
Minute.

Hist - 5%8,517,465M IR 5 Th A A —#L AR R AR 9 © Seize
Minute Limited ([ Seize Minute|) ZMK Investments
Limited (MK Investments|) — X & & i & 2 7] - MK
InvestmentsfKor Sing Mung Michael%t & ([ Korst
) E2EHA - Bt - Korft &£ MK Investmentsif iR
R Seize Minuteffi#FH 28,517,465/ A 1 &l iR {7
HRER °
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MANAGEMENT CONTRACTS

Details of significant management contracts in relation to
the Company’s business are set out in note 26 to the financial
statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial
part of the business of the Company were entered into or existed
during the year.

MAJOR CUSTOMERS AND SUPPLIERS

The Group is an investment holding company. In the opinion
of the directors, it is therefore of no value to disclose details of the
Group’s customers and suppliers.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

Significant related party transactions entered by the Group
during the year ended 31st December, 2015 which also constitute
connected transactions or continuing connected transactions
under the Listing Rules, are disclosed in note 26(a) to the financial
statements.

During the year, the above-mentioned connected transactions
or continuing connected transactions are carried out and disclosed
in compliance with the relevant requirement under Chapter 14A of
the Listing Rules.

EEAEN
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Opinion from the independent non-executive directors
on the continuing connected transactions

Pursuant to Rule 14A.55 of the Listing Rules in relation to
management fees payable by the Company to Harmony Asset
Management Limited (“HAML"), the independent non-executive
directors of the Company have reviewed the above continuing
connected transactions and opined that the management fees paid
by the Company to HAML for the year ended 31st December, 2015

were:

(a) entered into in the ordinary and usual course of business of
the Group;

(b) entered into on normal commercial terms or better; and

(c) entered into in accordance with the relevant agreements
governing them on terms that are fair and reasonable and
in the interests of the shareholders of the Company as a
whole.

Report from the auditor on the continuing connected
transactions

Pursuant to Rule 14A.56 of the Listing Rules in relation to the
management fees payable by the Company to HAML, the Board of
Directors of the Company engaged the auditor of the Company to
report on the above continuing connected transactions as identified
by the management for the year ended 31st December, 2015 in
accordance with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or Reviews of
Historical Financial Information” and with reference to Practice
Note 740 “Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong Kong
Institute of Certified Public Accountants. The auditor has issued an
unqualified letter containing the findings and conclusions in respect
of the above continuing connected transactions in accordance with
Rule 14A.56 of the Listing Rules.
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AUDIT COMMITTEE

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
a review of the annual results for the year ended 31st December,
2015.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, as at the date
of this report, there is sufficient public float of not less than 25% of
the Company'’s issued shares as required under the Listing Rules.

AUDITOR

During the year, BDO Limited, who acted as auditor of the
Company for the past three years, resigned and Elite Partners CPA
Limited was appointed as auditor of the Company on 19th May,
2015.

The financial statements of the Group for the year ended 31st
December, 2015 have been audited by Elite Partners CPA Limited.
A resolution will be proposed at the forthcoming annual general
meeting of the Company to re-appoint Elite Partners CPA Limited
as the auditor of the Company.

By order of the Board

Huge China Holdings Limited
Chau Wai Hing
Chairman

Hong Kong, 30th March, 2016
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CORPORATE GOVERNANCE
Maintaining high standards of corporate governance in

everything we do.

Sound corporate governance practices are crucial to the
smooth, effective and transparent operation of a company and
its ability to attract investment, protect rights of shareholders and
stakeholders, and enhance shareholder value. The Company is
committed to high standards of corporate governance with a view
to being transparent, open and accountable to our shareholders.

The Company adopted all the code provisions in the Corporate
Governance Code (the “Code”) contained in appendix 14 of the
Rules Governing the Listing of Securities of The Stock Exchange
of Hong Kong Limited as its own code on corporate governance
practices.

The Company had met the relevant code provisions set out in
the Code during the year, except the deviation from code provision
A.2.1 of the Code provides that the roles and responsibilities of
chairman and chief executive officer should be separated. Details
of such deviation are set out in the section “Chairman and Chief
Executive Officer” in this report.

BOARD OF DIRECTORS
Composition

The Board of Directors of the Company (the “Board”) currently
comprises three executive directors. Mr. Chau Wai Hing (re-
designated from non-executive director to executive director on
1st September, 2015) acts as Chairman of the Board, Mr. Chu
To Jonathan and Mr. Wu Ming Gai (re-designated from non-
executive director to executive director on 1st March 2016). The
Company has two non-executive directors, Mr. Mak Hing Keung
Thomas (re-designated from independent non-executive director
to non-executive director on 1st July, 2015) and Mr. William Keith
Jacobsen. The Company has three independent non-executive
directors, Mr. Wong Ching Wan, Mr. Law Siu Hung Paul and Mr.
Sio Chan In Devin, representing more than one-third of the Board.
Mr. Wong Ching Wan has appropriate professional accounting
experience and expertise.

All directors have distinguished themselves in their field of
expertise, and have exhibited high standards of personal and
professional ethics and integrity. The biographical details of each
director are disclosed on pages 17 to 20 of this Annual Report.
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Each independent non-executive director has pursuant to
Rule 3.13 of the Listing Rules, confirmed that he is independent
of the Company and the Company also considers that they are
independent.

There is no relationship (including financial, business, family or
other material relationship) between members of the Board.

Pursuant to the articles of association of the Company, the
directors shall hold office subject to retirement by rotation at the
annual general meeting of the Company at least once every three
years and eligible for re-election.

The term of office of each of non-executive directors (including
independent non-executive directors) is for a period of one year
from 1st January, 2016 to 31st December, 2016, subject to
retirement by rotation.

Responsibilities of the Board and Management

The Board, headed by the Chairman, is responsible for
providing high-level guidance and effective oversight of the
management of the Company, formulation and approval of the
Group’s development and business strategies and policies,
approval of annual budgets, financial results and business plans,
recommendation of dividend, and supervision of management in
accordance with the provisions set out in the Company’s articles of

association.

As the position of chief executive officer being vacant, currently
the executive directors are responsible for day-to-day management
of the Company’s operations. They conduct regular meetings with
the management of the subsidiaries of the Company, at which
operational issues and financial performance are evaluated.

The Company views well-developed and timely reporting
systems and internal controls are essential, and the Board plays a
key role in the implementation and monitoring of internal controls
and risk management.

The Board has established procedure to enable directors, upon
reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.
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Matters specifically decided by the Board and those reserved
for the management, such as daily management, administration
and operation of the Company, etc. with respective level of
authorities with regard to key corporate strategy, policy and
contractual commitments, are reviewed by the Board. The
management shall report back to the Board.

The articles of association of the Company contain description
of responsibilities and operation procedures of the Board. The
Board holds regular meeting and listens to the operating reports
of the Company and makes policies. Significant operating policies
of the Company have to be discussed and passed by the Board.
Board meetings include regular meetings as defined in the Code
and other meetings when necessary. The Board of Directors meets
formally at least four times a year.

Besides regular and other meetings, the Board obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies
of the management, financial conditions and operating results of
the Company and provisions of significant agreements.

During 2015, the Board held four regular Board meetings at
approximately quarterly interval and other Board meetings which
were convened when deemed necessary. Due notice and Board
papers of regular Board meetings were given to all directors
prior to the meeting in accordance with the Company’s articles
of association and the Code. Details of individual attendance of
directors at regular Board meetings in 2015 are set out below:
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Attendance of individual directors at regular Board
meetings in 2015

Executive Directors

HITES

Mr. Lee Fong Lit David (ex-chairman) (retired on 26th June, 2015)

MFUEERER) (RZT—HFRAZ+RERE)

Dr. Chow Pok Yu Augustine (resigned on 26th May, 2015)

AEME Lt (R=_Z—RaFA A=+ NHEIT)

Mr. Chen Ming Shun (resigned on 1st October, 2015)

BREEAE(R-_ZE—AF+A—8ET)

Mr. Chau Wai Hing (chairman) (appointed on 1st July, 2015 and
re-designated to executive director on 1st September, 2015)

AEEEE(EE) (RE—AF LA HEZIR
H-Z—AFNA—BEATANITES)

Mr. Chu To Jonathan

KERE

Mr. Wu Ming Gai (appointed on 1st July, 2015 and
re-designated to executive director on 1st March, 2016)

HEEEE(R_ZE—AF LA —AEZER
RZE-—RE=ZA—BAERNTES)

Non-executive Directors

FHTES

Mr. Mak Hing Keung Thomas (appointed on 1st January, 2015 and
re-designated to non-executive director on 1st July, 2015)

HEBEE(R_TE—AF—HA—RAEZER
H_Z-—hFt+tA-HEATRIFNITES)

Mr. William Keith Jacobsen

HEHEEE

Independent Non-executive Directors

BYFBTES

Mr. Ho Man Kai Anthony (resigned on 4th May, 2015)

AX#EEE(R-_TE—AFHAMABT)

Mr. Tong Kim Weng Kelly (resigned on 1st January, 2015)

HEREE(RZE—RAF—H—BEE)

Dr. Wong Yun Kuen (resigned on 1st January, 2015)

HEREL(R=Z—R"AF—A—HBFT)

Mr. Wong Ching Wan (appointed on 4th May, 2015)

FEELEE(RZZE—AFAANAEEMT)

Mr. Law Siu Hung Paul (appointed on 4th May, 2015)

BOWEE(R_E—AFRAAMNBEEZE)

Mr. Sio Chan In Devin (appointed on 1st January, 2015)
BARE(RZTE—HFE—A—HEZMF)

ARESR - EFERCHESERENY
REREA

No. of regular Board Meeting attended/
No. of regular Board Meeting held
HEEHESEERAE
EOEHESTERRY

2/2
11

3/3

2/2

3/4

2/2

4/4

2/4

11

N/A
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N/A
A iE
318

2/3

4/4
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Chairman and Chief Executive Officer

The role of the Chairman is separated from that of the chief
executive officer. Such division of responsibilities allows a balance
of power between the Board and the management of the Group,
and ensures their independence and accountability.

Following the retirement of Mr. Lee Fong Lit David, the ex-
Chairman of the Board at the annual general meeting held on
26th June, 2015, the Chairman of the Board had not been filled
until the position has been filled by Mr. Chau Wai Hing (“Mr.
Chau”) on 1st July, 2015. Mr. Chau takes responsibilities of the
chairman as specified in the Code on overall strategic planning and
development of the Group and effective functioning of the Board.

The chief executive officer of the Company has been vacant
following the resignation of Dr. Chow Pok Yu Augustine on 26th
May, 2015. Until the appointment of new chief executive officer, the
executive directors of the Company continue to oversee the day-to-
day management of the business and operations of the Group.

The Chairman is the leader of the Board and he oversees
the Board so that it acts in the best interests of the Group. The
Chairman is responsible for deciding the agenda of each Board
meeting, taking into account, where appropriate, matters proposed
by other directors for inclusion in the agenda. The Chairman has
overall responsibility for providing leadership, vision and direction
in the development of the business of the Company. During
the year, the Chairman had met the independent non-executive
directors of the Company without the presence of the other
executive directors of the Company.

Currently, the executive directors are responsible for the
day-to-day management of the business of the Group, attends
to formulation and successful implementation of policies, and
assumes full accountability to the Board for all operations of the
Group. Working with the management team of subsidiaries of the
Company, they ensure smooth operations and development of
the Group. They maintain continuing dialogue with the Chairman
and all directors to keep them fully informed of all major business
developments and issues. They are also responsible for building
and maintaining an effective management team to support them.
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Responsibilities of Directors

In the course of discharging their duties, the directors act in
good faith, with due diligence and care, and in the best interests of
the Company and its shareholders. Their responsibilities include:

Attending regular board meetings focusing on business
strategy, operational issues and financial performance.

— Active participation on the boards of subsidiaries of the
Company.

— Approval of annual budgets for each operating company
covering strategy, financial and business performance, key
risks and opportunities.

— Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

— Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including
misuse of corporate assets and abuse in related party
transaction.

— Ensuring processes are in place to maintain the overall
integrity of the Company, including financial statements,
relationships with other stakeholders, and compliance with
all laws and ethics.

To enable the Company’s directors to meet their obligations, an
appropriate organisational structure is in place with clearly defined
responsibilities and limits of authority.

Board Committees

A number of Board Committees, including Audit Committee,
Investment Committee, Nomination Committee and Remuneration
Committee, have been established by the Board of Directors
to strengthen its functions and to enhance its expertise. These
committees have been formed with specific written terms of
reference which deal clearly with the committees’ authority and
duties.
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Investment Committee

The Board has established an Investment Committee
comprising two executive directors and one non-executive director,
namely Mr. Chau Wai Hing (appointed on 1st July, 2015), Mr. Chu
To Jonathan and Mr. William Keith Jacobsen. It is chaired by Mr.
Chu To Jonathan.

The terms of reference of the Investment Committee have been
approved and adopted by the Board.

The Investment Committee considers, evaluates, reviews
and recommends to the Board the proposed major investments,
acquisitions and disposals, conducts post-investment evaluation
with investment manager of the investment projects, reviews
and considers the overall strategic direction and business
developments of the Company.

Remuneration Committee

The Board has established a Remuneration Committee
comprising, one non-executive director, namely Mr. Mak Hing
Keung Thomas (appointed on 1st January 2015 ) and two
independent non-executive directors, namely Mr. Wong Ching
Wan (appointed on 4th May, 2015) and Mr. Sio Chan In Devin
(appointed on 26th May, 2015). It is chaired by Mr. Wong Ching
Wan.

The terms of reference of the Remuneration Committee have
been reviewed with reference to the Code which is available on the
Company’s website.

The Remuneration Committee’s responsibilities are to review
and consider Company’s policy for remuneration of directors and
employees, to determine remuneration packages of individual
executive directors and employees including benefits in kind,
pension rights and compensation payments, and to recommend
to the Board of Directors on remuneration of independent non-
executive directors.
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Set out below is the summary of work of the Remuneration
Committee done in 2015:

— reviewed the remuneration policy for 2015/2016;

— determined the remuneration of executive directors and

employees;

— reviewed and made recommendation of remuneration of
proposed candidates to be appointed as non-executive
directors (including independent non-executive directors);
and

— reviewed and made recommendation of the fee of the
directors (including independent non- executive directors).

The remuneration of the members of the senior management

UTIHEFNEZEGR - AFIENHE

B — TR/ T - RFENFHBE

EATEZEREENHMN

i

EHNEBRZERINTESR (B

L IEMITE
B)ANEZHM R RMHER R

BIEF (REBIFNTER) Hind RIEY
i -

RBRE-F-R4+-A=+-ALEER B

(including all executive directors of the Company) by band for the EHEKE (BREARAIETENTES) 2HFWERE
year ended 31st December, 2015 is set out below: T

Remuneration bands (HK$)

FMER (BT

0 to 1,000,000 0%1,000,000

Further particulars regarding all Directors’ remuneration and the

Number of person(s)

A¥

N FRAREEZHFME RS HALZFIE

five highest paid employees as required to be disclosed pursuant (REBECETMRADMETSETERES)  SINE86E

to Appendix 16 to the Listing Rules are set out in note 9 to the
financial statements on pages 86 to 89.

The Remuneration Committee held four meetings during 2015.

Details of individual attendance of its members are set out in the SR/ 1E

table below:
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Attendance of individual members of Remuneration
Committee in 2015

Names

®A

Dr. Chow Pok Yu Augustine (resigned on 26th May, 2015)

AEREL(R_T—AFRAA-T/HET)

Mr. Ho Man Kai Anthony (ex-Chairman) (resigned on 4th May, 2015)

XIS (BTERE) (RZE—RFEHAWAGE)

Mr. Sio Chan In Devin (appointed on 26th May, 2015)
EAGRE(RZE—RFRAZ-TBEZT)

Mr. Wong Ching Wan (chariman) (appointed on 4th May, 2015)

TEEEE(ER)(RZZE—AFRANBREE)

Mr. Mak Hing Keung Thomas (appointed on 1st January, 2015)

HEREE(R_ZE—AF-—H—BEZE)

Audit Committee

The Company’s Audit Committee is composed of one non-
executive directors, namely Mr. Mak Hing Keung Thomas
(appointed on 1st January, 2015), three independent non-executive
directors, namely, Mr. Law Siu Hung Paul (appointed on 4th May,
2015), Mr. Wong Ching Wan (appointed on 4th May, 2015) and
Mr. Sio Chan In Devin (appointed on 1st January, 2015). It is
chaired by Mr. Wong Ching Wan. It reports directly to the Board of
Directors and reviews matters within the scope of audit, such as
financial statements and internal controls, to protect the interests of

the Company’s shareholders.

The Audit Committee meets regularly with the Company’s
external auditor, at least twice a year, to discuss audit process and
accounting issues, and reviews effectiveness of internal controls
and risk evaluation. Written terms of reference, which describes the
authority and duties of the Audit Committee are regularly reviewed
and updated by the Board. The terms of reference is available on
the Company’s website.

FHMESEEIRER "S- AFNHHEFE
No. of meeting attended/
No. of meeting held
HEEBRE
BTERRY

11

11

3/3

3/3

4/4
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Set out below is the summary of work done in 2015:

As
of the

review of the financial statements for the year ended 31st
December 2014 and for the six months ended 30th June,
2015;

review of effectiveness of the internal control system and
risk management;

review of continuing connected transactions and annual
caps;

review of implementation of policy for employees of the
Company to raise concerns about possible improprieties in

financial reporting, internal control or other matters;

review of independent auditor’s report and management
letter; and

consideration and approval of 2015 audit fees and audit
work, review of engagement letter and recommendation of

the re-appointment of auditor.

at 31st December, 2015, the arrangement for employees
Company to raise concerns about possible improprieties in

financial reporting, internal control or other matters was in place.

No reporting has been received by Audit Committee during the

year.
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The Audit Committee held three meetings during the year.
Details of individual attendance of its members are set out in the
table below:

Attendance of individual members of Audit Committee
in 2015

Names

i

Mr. Ho Man Kai Anthony (ex-Chairman) (resigned on 4th May, 2015)
X EE(FTERE) R —HFH AMBET)

Mr. Wong Ching Wan (Chairman) (appointed on 4th May, 2015)
ITEERLE(FE)R_ZE-—AFHAWNREERE)

Mr. Law Siu Hung Paul (appointed on 4th May, 2015)
BOBEE(RZT—HAFRANBEZE)

Mr. Sio Chan In Devin (appointed on 1st Junuary, 2015)
BEARERZZT—AF—A—AEZMD

Mr. Mak Hing Keung Thomes (appointed on 1st January, 2015)
BHgkE(WNZTE—RAF—A—BEZT)

Nomination Committee

The Board has established a nomination committee on 1st April,
2012 which currently comprises one executive director, Mr. Chau
Wai Hing (appointed on 1st July, 2015), two independent non-
executive directors, Mr. Law Siu Hung Paul (appointed on 4th May,
2015) and Mr. Wong Ching Wan (appointed on 4th May, 2015). It is
chaired by Mr. Chau Wai Hing (Chairman of the Board).

The terms of reference of the Nomination Committee have
been reviewed with reference to the Code which is available on the
Company’s website.

FA - BERZEGLHEITRGHE - AENRER
HEFBER TR

BERZEEENRENR-"B-—LFNHEFE

No. of meeting attended/
No. of meeting held
HESBRE
BITERRY

171
2/2
2/2
3/3
3/3
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The Nomination Committee’s responsibilities are to review and
consider the structure, size and composition of the Board regularly
and make recommendation on any proposed changes to the
Board to complement the Company’s corporate strategy. Its duties
include making recommendation to the Board on the selection of
individuals nominated for directorships, the appointment or re-
appointment of Directors and succession planning for Directors
and assessing the independence of independent non-executive
Directors. The Nomination Committee is provided with sufficient
resources to perform its duties.

Set out below is the summary of work of the Nomination
Committee done in 2015:

— made recommendation to the Board on matters relating
to appointment of new Directors and re-election of retiring
Directors;

— reviewed the board diversity policy;

— conducted an annual review of the independence of the
independent non-executive directors; and

— reviewed the Board composition and structure.

In assessing nomination of Mr. Wong Ching Wan, Mr. Wu
Ming Gai, Mr. Law Siu Hung Paul and Mr. Chau Wai Hing as new
directors during the year, the Nomination Committee had taken
into consideration of each candidate’s qualification, ability and
potential contributions to the Company. According to the articles of
association of the Company, the Board has the power from time to
time and at any time to appoint any person as a director either to
fill a casual vacancy or as an addition to the Board.

The Nomination Committee also nominated and the Board
recommended Mr. Mak Hing Keung Thomas, Wong Ching Wan,
and Mr. Law Siu Hung Paul to retire by rotation and, being eligible,
to offer themselves for re-election by shareholders of the Company
at the forthcoming 2016 annual general meeting. Mr. Chau Wai
Hing and Mr. Wu Ming Gai, the newly appointed Directors, will
retire, and being eligible, offer themselves for re-election at the
forthcoming 2016 annual general meeting.

REZEENEEATENMRINEEEESINR
B ABNRMAEK - U ERSAS AR RN R E R
BRUE=SFLNEDRLIES - AREREHER
AEBALTHEESMRUAEFTSREER  BE
EREREFTZEUAREREFAIRNEESREE
@ REAREFRITEENE LM c ARFRREE
BERfHaTRERABITERE

NTNHREZEGR - AFTIFENEE

- RECHEERREESEENEFRRLE

- BREZEZTEE:

— BEMIFMTESENBIMETEFERZ &

- BRUEFEWAKRKIEE -

RAFER  EFEEEERE  HsELRE &
DIERERBARBAEEERTES ZRER  REZ
EeCEEINERAENER O RAEHYAQF
EEBER - REARRASERME  EFFRE
EARELINREREEAALEES  AEBXRE
ERFIEMRBEEN L

REZBEMER (MESSCHERE) HEBELE
IBFERARBEIOHEE (ARO-REREREIBER
MEF)NRERRBFAE LHESRE MELLE
ENTVARER LBMBEAERE_FT-R"FRRBEFK
CLAARARABRREE -HEEEEARRELERD
BEAEHBEERE-_ZT-—R"FRRAFAG LR
T REOFNEER  UMBERRBFAG LERE
o

EEREIERAERAT ‘ Huge China Holdings Limited . Annual Report 2015 £ iR

37



38

CORPORATE GOVERNANCE REPORT

TEERME

The Nomination Committee held seven meetings during the
year. Details of individual attendance of its members are set out in
the table below:

Attendance of individual members of Nomination
Committee in 2015

FARRZEGEHETLREHE - EENRER
HEFBER TR

REZEEENRENR-"B-—LFNHEFE

No. of meeting attended/

Names No. of meeting held

HE HESEBERE
HITEBERH

Mr. Lee Fong Lit David (ex-Chairman) (retired on 26th June, 2015) 5/5

MFREE (BT EE) (R -—T—RHFRA - +RNBERE)

Mr. Chau Wai Hing (Chairman) (appointed on 1st July, 2015) 2/2

BAEREE(EE) RZZE—HAFtA—BEZT)

Mr. Ho Man Kai Anthony (resigned on 4th May, 2015) 2/2

AX#EE(RZTE—AFHAMABET)

Mr. Mak Hing Keung Thomas (appointed on 1st January, 2015 and resigned on 1st July, 2015) 5/5

BEBEE(R_E—AF-—A—REZE URZZE—HFtA—-BEE)

Mr. Law Siu Hung Paul (appoined on 1st July, 2015) 2/2

BOWRER_TE—AF LA —BAEZE)

Mr. Wong Ching Wan (appoined on 4th May, 2015) 5/5

IEFERE(R_E-AFOAMNBESZE)

Board Diversity Policy

The Company has formulated the board diversity policy in
August 2013 aiming at setting out the approach on diversity of the
Board of the Company.

The Board recognises the importance of having a diverse Board
in enhancing the board effectiveness and corporate governance. A
diverse Board will include and make good use of differences in the
skills, industry knowledge and experience, education, background
and other qualities, etc. of Directors and does not discriminate
on the ground of race, age, gender or religious belief. These
differences will be taken into account in determining the optimum
composition of the Board and when possible should be balanced
appropriately.

The Nomination Committee has responsibility for identifying and
nominating for approval by the Board, candidates for appointment
to the Board. It takes responsibility in assessing the appropriate
mix of experience, expertise, skills and diversity required on the
Board and assessing the extent to which the required skills are
represented on the Board and reviewing effectiveness of the
Board.
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The Nomination Committee is also responsible for reviewing
and reporting to the Board in relation to Board diversity.

Board appointments will be based on merit and candidates will
be considered against objective criteria, having due regard for the
benefits of diversity on the Board.

Selection of candidates to join the Board will be, in part,
dependent on the pool of candidates with the necessary
knowledge, experience, skills, educational background and other
qualities. The final decision will be based on merit and contribution
the chosen candidate will bring to the Board.

The Board considers that Board diversity, including gender
diversity, is a vital asset to the business.

At present, the Nomination Committee has not set any
measurable objectives to implement the board diversity policy.
However, it will consider and review the board diversity policy and
setting of any measurable objectives from time to time.

Directors’ Induction and Training

On appointment to the Board, each newly appointed director
receives a comprehensive induction package covering business
operations, policy and procedures of the Company as well as the
general, statutory and regulatory obligations of being a director to
ensure that he/she is sufficiently aware of his/her responsibilities
under the Listing Rules and other relevant regulatory requirements.

Director’s training is an ongoing process. During the year,
directors received from the Company updates on changes and
development to the legislative and regulatory environments in
which the Company operates. Directors participated in briefings
and seminars as arranged by the Company with appropriate
emphasis on the roles, functions and duties of the Directors. The
Company had received record of the trainings from each director
relating to development and refreshment of their knowledge and
skills. The participation by individual directors in the continuous
professional development during the year was recorded in the table
below:—
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Directors

=

Executive Directors

BITES

Mr. Lee Fung Lit David (retired on 26th June, 2015)

FFRUEER_ZE—RAFAZTREERE)

Dr. Chow Pok Yu Augustine (resigned on 26th May, 2015)

AEREL (R -T—hFHEA - +NBEEE)

Mr. Cheng Ming Shun (resigned on 1st October, 2015)

BRAEEER-_Z—RAF+A—HET)

Mr. Chau Wai Hing (appointed on 1st July, 2015)

AFEREEE(R_ZE—AF+-A—BEZT)

Mr. Chu To Jonathan

KEBRE

Mr. Wu Ming Gai (appointed on 1st July, 2015 and
re-designated from non-executive director on 1st March, 2016)

M#EEE(R-Z—AF+tA—REZIR
RZE-—RE=ZR—BAFNTEFHAT)

Non-executive Directors

FHITES

Mr. Mak Hing Keung Thomas (appointed on 1st January, 2015)
EHEghkE (NZT—RAF—A—BEZMT)

Mr. William Keith Jacobsen

BRALE

Independent Non-Executive Directors

BIUFHTES

Mr. Ho Man Kai Anthony (resigned on 4th May, 2015)

AXHEEE(RZE—RFH AMABET)

Mr. Law Siu Hung Paul (appointed on 4th May, 2015)

BOERE(R-_T—AFRAMNBEEMT)

Mr. Wong Ching Wan (appointed on 4th May, 2015)

IEERE(R-_ZT-RAFAANAEERZME)

Mr. Sio Chan In Devin (appointed on 1st January, 2015)
BERAEE(RZTE—RF—A—BEZET)

Reading regulatory
updates

REEEEHER
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Corporate Governance Functions

The Board is responsible for performing the corporate
governance duties as required under the Code. The major roles
and functions of the Board in respect of the corporate governance
are:

— to develop and review the Company’s policy and practices
on corporate governance; and

— to review and monitor the training and continuous
professional development of Directors, the Company’s
policies and practices on compliance with legal and
regulatory requirements, the code of conduct and
compliance manual applicable to employees and Directors
and the Company’s compliance with the Code.

The Board had considered the following corporate governance
matters for 2015:

— review of the policy and practices adopted by the Company
and training for Directors, etc.

— review of usage of annual caps on the continuing connected
transactions of the Group

— review of compliance with the Code and disclosure of
Corporate Governance Report

— review of the effectiveness of the internal controls and risk
management systems of the Company

COMPANY SECRETARY
Mr.
secretary of the Company since 26th May, 2015. He reports to

Au Yeung Ming Yin Gordon has been the company

executive directors and assists the Board in functioning effectively
and efficiently. The company secretary of the Company has duly
complied with the relevant training requirement under Rule 3.29 of
the Listing Rules. Details of backgrounds and qualification of the
company secretary of the Company are set out in the “Biographical
details of directors and senior management” of this annual report.

EZhEZERERAT |

BERTZTRAMREZERE ARE -&
EREHLCEERZIEABREBIENT

— BIERBRARRNEEEABRRLER &

- BUREREENBINBEZRER AR
AEEBTERMEERETENBREER
BEREENBETEIRARTM : RARQF
AT ASHEIEON R

R-ZE-—HF EFGCERUTEEELREE:

— READ AR 2 B R R A R

oo

2R
&
=5

- REUAKREREREXSERFELRZBER

- BEUETZTANERRAE(EEERRSE)A
B

— RETAN R R A ED B R B E IR 5 O R B

REWE

BEHEAER T -AFAA-TRERERERR
BIZRRAIME - HANTEZTERLHPHEETSAN
REMEMENE - ARBZAAMEELZA/TAEC(LE
MRADFEI 2B BRAEIRE - BEARA Z
NREAMENESRERFHE  SNEAFRIEZRSIR
EEERE] &R -

41

Huge China Holdings Limited . Annual Report 2015 £ iR



42

CORPORATE GOVERNANCE REPORT

TEERME

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transactions by the directors. Having made specific enquiry of all
directors, the Company confirmed that in respect of the year ended
31st December, 2015, all directors have complied with the required
standard set out in the Model Code.

The Company has also established written guidelines regarding
securities transactions on no less exacting terms of the Model
Code for specific individual who may have access to inside
information in relation to the securities of the Company.

EXTERNAL AUDITOR

On 19th May, 2015, BDO Limited resigned as auditor of
the Company and Elite Partners CPA Limited, Certified Public
Accountants (“Elite Partners”) was appointed by the Directors to fill
the casual vacancy so arising.

The Audit Committee reviews engagement letter and report
from the external auditor of the Company, Elite Partners, confirms
their independence, approves their appointment, discusses the
scope of their audit, approves their fees, and the scope and
appropriate fees for any non-audit services requested to be
provided by them.

Elite Partners provided annual audit services in respect of
the Company’s consolidated financial statements prepared under
International Financial Reporting Standards for the year ended
31st December, 2015. The financial statements are prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance and the Listing Rules.

During the year, the fees to Elite Partners in respect of audit
services were HK$200,000. In respect of non-audit services, the
fees to Elite Partners were HK$59,500.

Save as disclosed above, there has been no other change in
auditor of the Company in any of the preceding three years.
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INTERNAL CONTROL

The Company places great importance on internal control and
risk management. The Company had established some policies,
such as, securities trading policy for employees, corporate
disclosure policy and policy for employees raising concerns about
possible improprieties in financial reporting, internal control, etc.
The Company continues to make improvements to its internal
control system and will implement a stricter and more regulated

internal control system in the new financial year.

The Company encourages a risk aware and control conscious
environment throughout the Company. The Board, either directly or
through its committees, sets objectives, performance targets and
policies for management of key risks facing the Company. These
include strategic planning, political and regulatory, acquisitions,
investments, expenditure control, treasury and environment.

During the year, the Board and the Audit Committee had
conducted a review of the effectiveness of the system of internal
control and risk management of the Company and its subsidiaries
pursuant to the Code including consideration of the adequacy
of resources, staff qualifications and experience and training
programmes and budget of the Company’s accounting and financial
reporting function.

GOING CONCERN

The directors, having made appropriate enquiries, consider that
the Company has adequate resources to continue in operational
existence for the foreseeable future and that, for this reason, it
is appropriate to adopt the going concern basis in preparing the
financial statements.

SHAREHOLDER COMMUNICATION

The objective of shareholder communication is to provide
our shareholders with detailed information about the Company
so that they can exercise their rights as shareholders in an
informed manner. The Company has adopted a shareholders’
communication policy.

The Company uses a range of communication tools to
ensure its shareholders are kept well informed of key business
imperatives. These include annual general meeting, annual report,
interim report, various notices, announcements and circulars.
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At the annual general meeting held on 26th June, 2015 (“2015
AGM”), a separate resolution was proposed by the Chairman in
respect of each separate issue, including re-election of retiring
Directors. The Chairman of the Board and the Chairmen and
members of Audit Committee, Nomination Committee, and
Remuneration Committee and representatives of Elite Partners
attended the 2015 AGM to answer questions of shareholders.
Procedure for conducting a poll were explained by the Chairman at
the 2015 AGM.

At an extraordinary general meeting held on 26th June, 2015
(the “2015 EGM”), a resolution was proposed by the chairman in
respect of change of company name. Certain directors attended the
meeting and answered the question of the Shareholders.

Attendance of individual Directors at general meeting(s)
in 2015:

Executive Directors

HITES

Mr. Lee Fong Lit David (ex-Chairman) (retired on 26th June, 2015)
MFREE (BTEE) (R -—T—RHFRA - +RNBERE)

Mr. Chu To Jonathan

RBHRE

Dr. Chow Pok Yu Augustine (resigned on 26th May, 2015)
AEREL(R-_T—AFHEA=-+B&T)

Mr. Chau Wai Hing (Chairman) (appointed on 1st July, 2015)
BEREEE(FE) RZE—RAFtA—BEEZE)

Mr. Wu Ming Gai (appointed on 1st July, 2015)
HEEEE(R_ZE—AF A —AEZT)

Mr. Cheng Ming Shun (resigned on 1st October, 2015)
HRAEAE(R-_ZE—AF+A—BED)

Non-Executive Directors

FHITES

Mr. Mak Hing Keung Thomas (appointed on 1st January, 2015)
BEgEE(R_E—AF—HA—REZE)

Mr. William Keith Jacobsen

ERHAESE

Independent Non-executive Directors
BYFBTES

Mr. Wong Ching Wan (appointed on 4th May, 2015)
FTEEAE(R_T—AFHRANBEEMT)

Mr. Sio Chan In Devin (appointed on 1st January, 2015)
BEARALERZZE—RF—A—HEZMT)

Mr. Law Siu Hung Paul (appointed on 4th May, 2015)
BOMEE(RZT—AFRANBEZE)

Mr. Ho Man Kai Anthony (resigned on 4th May, 2015)
Xt EE (R-TE—HFH AMB BT

Mr. Tong Kim Weng Kelly (resigned on 1st January, 2015)
HEREE(RZZE—RAF—A—BEET)

Dr. Wong Yun Kuen (resigned on 1st January, 2015)
BEEREL(R=_Z—RAF— A —RHET)
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The forthcoming annual general meeting of the Company will be
held on 28th June, 2016 which will be conducted by way of poll.

SHAREHOLDERS’ RIGHTS AND INVESTOR
RELATIONS

The general meetings of the Company provide an opportunity
for communication between the shareholders and the Board. An
annual general meeting of the Company shall be held in each year
as may be determined by the Board. Each general meeting, other
than an annual general meeting, shall be called an extraordinary
general meeting (“EGM”). Set out below are procedures by which
shareholders may (a) convene an EGM; (b) put forward enquires to
the Board; and (c) put forward proposals at general meetings. The
procedures are subject to the Company’s articles of association
and applicable legislation and regulation.

(a) Procedures for shareholders to convene EGM

Any one or more shareholders holding at the date of deposit
of the requisition not less than one-tenth of the paid-
up capital of the Company carrying the right of voting at
general meetings of the Company, shall at all times have
the right, by written requisition to the Board or the company
secretary of the Company, to require an EGM to be called
by the Board for the transaction of any business specified in
such requisition.

The written requisition must state the business to be
transacted at the meeting, signed by the requisitionist(s)
and deposited at the Company’s registered office or the
Company’s principal place of business in Hong Kong for
the attention of the Board or the company secretary of
the Company, and may consist of several documents in
like form, each signed by one or more requisitionist(s).
The requisition will be verified with the Company’s branch
share registrars in Hong Kong and upon their confirmation
that the requisition is proper and in order, the company
secretary of the Company will ask the Board to convene
an EGM by serving sufficient notice in accordance with
the requirements under the articles of association of
the Company and the Listing Rules to all the registered
shareholders. On the contrary, if the requisition has been
verified as invalid, the requisitionist(s) will be advised of this
outcome and accordingly, an EGM will not be convened as
requested.
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If within twenty-one (21) days from the date of the deposit
of the requisition the Board fails to proceed to convene such
meeting, the requisitionist(s) or any of them representing
more than one-half of the total voting rights of all of them,
may convene a meeting in the same manner, but any
meeting so convened shall not be held after the expiration
of three months after the expiration of this said twenty-one
days.

The notice period to be given to all the registered
shareholders for consideration of the proposal raised by
the requisitionist(s) concerned at the EGM varies according
to the nature of the proposal as set out in the Company’s
articles of association and the Code.

(b) Procedures for putting enquiries to the Board

Shareholders may, at any time, direct enquiries to the
Board. All enquiries shall be in writing and sent by post to
the principal place of business of the Company in Hong
Kong or by email to hch@huge-china.com.hk for the
attention of the Board.

(c) Procedures for putting forward proposals at

E = A EER AR A A ‘ Huge China Holdings Limited Annual Report 2015 &3k

general meetings

To put forward proposals at a general meeting of the
Company, a shareholder should lodge a written request,
duly signed by the shareholder concerned, setting out the
proposals at the Company’s principal place of business in
Hong Kong for the attention of the Board and the company
secretary of the Company. The request will be verified with
the Company’s branch share registrars in Hong Kong and
upon their confirmation that the request is proper and in
order, the Company Secretary of the Company will pass
the request to the Board. Whether a proposal will be put
to a general meeting will be decided by the Board in its
discretion, unless the proposal put forward by a shareholder
s (i) pursuant to a requisition by a shareholder to convene
an EGM referred to above or (ii) forms part of ordinary
business to be considered at an annual general meeting as
described in article 44 of the articles of association of the
Company.

The procedures for shareholders of the Company to
propose a person for election as director is available on the
Company’s website.
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Constitutional documents
There was no change in the memorandum and articles of

association of the Company during the year.

The updated memorandum and articles of association of the
Company is available on the Company’s website.

DIRECTORS’ RESPONSIBILITIES IN PREPARING
THE FINANCIAL STATEMENTS AND
INDEPENDENT AUDITOR’S RESPONSIBILITIES

The Directors acknowledge that it is their responsibilities
in preparing the financial statements. The statement of the
Independent Auditor about their reporting responsibilities on the
financial statements is set out in the Independent Auditor’s Report
on page 48 and page 49.
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INDEPENDENT AUDITOR’S REPORT

B ZHARE

ELITE PARTNERS CPA LIMITED

.) PSR R A TR 5]
Certified Public Accountants

TO THE MEMBERS OF HUGE CHINA HOLDINGS LIMITED
(FORMERLY KNOWN AS HARMONY ASSET LIMITED)
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Huge
China Holdings Limited (formerly known as Harmony Asset Limited)
(the “Company”) and its subsidiaries (together the “Group”) set out
on pages 50 to 131, which comprise the consolidated statements of
financial position as at 31st December, 2015, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with International Financial
Reporting Standards and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. This report
is made solely to you, as a body, in accordance with the terms of
our engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with International
Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial
statements are free from material misstatement.
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INDEPENDENT AUDITOR’S REPORT

B ZHARE

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the financial positions of the Group as at 31st
December, 2015 and of the Group’s financial performance and
cash flows for the year then ended in accordance with International
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong

Companies Ordinance.

Elite Partners CPA Limited

Certified Public Accountants

Siu Jimmy

Practising Certificate Number P05898

Hong Kong, 30th March, 2016
10/F, 8 Observatory Road,

Tsim Sha Tsui, Kowloon,
Hong Kong
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for the year ended 31st December #Z+=—A=+—HIFE

DATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

2015 2014
—E—EHF —E-MEF
Note HK$’ 000 HK$’ 000
o iF FTHExT FHET

Gross proceeds from disposal of HEXHBEHFNMSRIA

trading securities 4z 137,186 22,192
Revenue A 5 6,082 3,478
Other revenue Hab g A 5 75 147
Other gains and (losses) H e & (Fi8) 5 324,860 (23,897)

331,017 (20,272)

Other operating expenses HigEm (14,339) (16,297)
Finance cost s EH 6 (421) -
Profit (Loss) before income tax expense MBRATISH A Z AR A (BE) 7 316,257 (36,569)
Income tax FriSHt 8 29 -
Profit (Loss) for the year attributable to KATHEB ANEGEFE R

owners of the Company (&) 10 316,286 (36,569)
Other comprehensive income: Hfp 2wz -
Items that may be reclassified subsequently g EF D BEBZNER ¢

to profit or loss:
Losses on fair value changes on AHEENESREENRFEMRE

available-for-sale financial assets T B EIE - (7,490)
Items reclassified to profit or loss: BEFHE#EERNIAR ¢
Transfer of fair value gain to profit or loss REEHEENESREER

upon disposal of available-for-sale HAFEEREETIER

financial assets (1,921) (25,754)
Impairment losses on available-for-sale AHEENESREENRERE -

financial assets recognised in P ER

profit or loss - 980
Transfer of fair value gain to RHEEWNBRREEAFER

profit or loss upon disposal WasEtEs

of subsidiaries (273) -
Other comprehensive income for the year AEEHEM P EK &= (2,194) (32,264)
Total comprehensive income for the year AABEBARBEEELE

attributable to owners of the Company W #4258 314,092 (68,833)
Earnings (Loss) per share BRAER (EE)

Basic HAR 11 HK$8.103& 7T (HK$0.947% 7t)

Diluted e HK$8.007 7t  (HK$0.94%5 7T)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

-~ \ 3
e BRI R
As at 31st December +—A=+—H#&H
2015 2014
—E-hEF —ET -0
Note HK$’000 HK$’ 000
et FHET FET
Non-current assets RBEE
Property, plant and equipment Y - BB NEE 13 157 309
Available-for-sale financial assets AtHENSREE 16 - 3,560
Loans and receivables B M E Uk ZR0E 17 - 1,859
157 5,728
Current assets RBEE
Accounts receivable and prepayments JiE U BR 18 I FB A F0E 19 11,580 86,378
Financial assets at fair value through RRATEERERZEYER
profit or loss ZEMEE 20 444,710 33,976
Bank balances and cash WITHEHR LIRS 53,749 54,143
510,039 174,497
Current liabilities nEEE
Accounts payable and accruals EERERETER 21 5,334 7,376
Net current assets RBEEFEE 504,705 167,121
Total assets less current liabilities HEERABAR 504,862 172,849
Non-current liabilities ERBERE
Convertible bonds ] #5415 55 22 17,681 -
Net assets EERE 487,181 172,849
Capital and reserves EXRREE
Share capital A% 7 23 39,059 39,059
Reserves ] 24 448,122 133,790
Total equity RS 487,181 172,849
Net asset value per share BREEFE 25 HK$12.477% T HK$4.4378 T

Approved and authorised for issue by the Board of Directors on
30th March, 2016

Chau Wai Hing
A{EE
Director

BE

RIE-—RE-A=ZTHEEESHERKETIZ

Chu To Jonathan

KB
Director

BF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

A
mERAEHR
for the years ended 31st December, 2015 and 2014 #EZ 2 —hFR_T—WNF+_A=+—HILFE
Convertible Retained
bonds profits
Share Share equity Fair value (accumulated
capital premium reserve reserve losses) Total
HERES AT EE REER
R RO E BEHE e (RAER) X
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’' 000 HK$’ 000
TER TET TER THET FRET TER
At 1st January, 2015 —HF—R—H 39,059 162,768 - 2,194 (31,172) 172,849
Profit for the year REF &R - - - - 316,286 316,286
Transfer of fair value gain to REEHEEN SR
profit or loss upon disposal BERBLTER
of available-for-sale gt Kai=b
financial assets - - - (1,921) - (1,921)
Transfer of fair value gain to R E B 2 A B
profit or loss upon disposal AFEERE
of subsidiaries BEE - - - (273) - (273)
Other comprehensive AEEEMZE R
income for the year - - - (2,194) - (2,194)
Total comprehensive AEEZANEHE
income for the year - - - (2,194) 316,286 314,092
Issue of convertible bonds BN BHRES - - 240 - - 240
At 31st December, 2015 —R&+-A=+-H 39,059 162,768 240 - 285,114 487,181
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

= =,
MERESER
for the years ended 31st December, 2015 and 2014 & Z -2 —HF K Z—NF+-_A=+—HILFE
Retained
profits
Share Share Fair value (accumulated
capital premium reserve losses) Total
AVEE REER
R RDEE e (R3tER) BE
HK$’ 000 HK$’ 000 HK$’ 000 HK$’' 000 HK$’ 000
THT TR TR TET TET
At 1st January, 2014 RZZ-—ME—-A—H 39,059 162,768 34,458 5,397 241,682
Loss for the year AEEER - - - (36,569) (36,569)
Losses on fair value changes AHEENSREEN
on available-for-sale ATEESZYER
financial assets - - (7,490) - (7,490)
Transfer of fair value gain to REEAHEENEF
profit or loss upon disposal BERBLTER
of available-for-sale WHETER
financial assets - - (25,754) - (25,754)
Impairment losses on HEENEREER
available-for-sale financial REBE FEREF
assets recognised in R
profit or loss - - 980 - 980
Other comprehensive AEEEMZEKE
income for the year - - (32,264) - (32,264)
Total comprehensive AFE2ARESE
income for the year - - (32,264) (36,569) (68,833)
At 31st December, 2014 RZE-ME+-A=+—H 39,059 162,768 2,194 (31,172) 172,849
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CONSOLIDATED STATEMENT OF CASH FLOWS

SEREMNER

for the year ended 31st December # =+

“A=Zt—HIEFE

2015 2014
—E—EHF —E-MEF
Note HK$’ 000 HK$’ 000
o iF FTHExT FHET
Cash flows from operating activities KRETHEENRESRE
Cash generated from (used) in operations LEEL (TR 2B e 26 76,479 (10,382)
Income tax refund REMEH 29 -
Net cash from/(used) in operating activities K& EFBAE (A 2REEH 76,508 (10,382)
Cash flows from investing activities RETBHEENRERE
Interest received [=RLE IS 85 3,509
Repayments from investees WIREF B 500 3,999
Purchase of property, plant and equipment BEWME  WERKE (7) (17)
Payment for deposits for investments THERET S (10,000) -
Refund of deposits for investments ROKERT & = 3,884
Purchase of available-for-sale financial assets BEAHEENERHEE (3,900) (7,772)
Purchase of convertible bonds BEAERES (95,000) (22,600)
Redemption of convertible bonds AERESHED - 24,600
Proceeds from disposal of property, HEWE  BMEREREN 300 -
plant and equipment Fr{S 58
Proceeds from disposal of available-for-sale HEAIHEENSmEE
financial assets Z P 5E 5,142 15,200
Net cash inflow arising on disposal of HEWBAREAEN
subsidiaries FRERA 15 8,478 12,844
Net cash (used in) from investing activities REE® (FTA) MIB2EHELFHE (94,402) 33,647
Cash flows from financing activities METHEENEESRE
Proceeds from issuance of convertible bonds #4717 A & ¥ (& % 0) B 15 508 17,500 -
Net cash from financing activities METBHEBZRSFE 17,500 -
Net (decrease) increase in cash and ReRELEHE2
cash equivalents (R 2) EinFaE (394) 23,265
Cash and cash equivalents at 1st January R—A—BZzH2EREEH 54,143 30,878
Cash and cash equivalents at R+=-ZB=+—-HZHRE&R
31st December BEEH 53,749 54,143
Analysis of the balances of cash and REeERAESEHERDW
cash equivalents
Bank balances and cash WITHEBERE 53,749 54,143

EEHEZEIAMR AT | Huge China Holdings Limited Annual Report 2015 %%}



GENERAL

Huge China Holdings Limited (formerly known as Harmony
Asset Limited) was incorporated in the Cayman lIslands as
an exempted company with limited liability. The address of
its registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
principal place of business of the Company is Unit 1615, 16th
Floor, Seapower Tower, Concordia Plaza, 1 Science Museum
Road, Tsim Sha Tsui, Kowloon, Hong Kong. The Company is
an investment holding company. The principal activities of its
subsidiaries are set out in note 14.

ADOPTION OF INTERNATIONAL FINANCIAL

REPORTING STANDARDS (“IFRSs”) AND

DISCLOSURE REQUIREMENTS OF NEW HONG

KONG COMPANIES ORDINANCE

(a) Adoption of new or revised IFRSs — effective 1st
January, 2015
In the current year, the Group has applied for the first
time the following new and revised standards issued by
the International Accounting Standards Board (“IASB”),
which are relevant to and effective for the Group’s
financial statements for the annual period beginning on
1st January 2015:
IFRSs (Amendments) Annual Improvements 2010 —

2012 Cycle

IFRSs (Amendments)  Annual Improvements 2011 —

2013 Cycle

The adoption of these amendments has no material
impact on the Group’s financial statements.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

2. ADOPTION OF INTERNATIONAL FINANCIAL

REPORTING STANDARDS (“IFRSs”) AND

DISCLOSURE REQUIREMENTS OF NEW HONG

KONG COMPANIES ORDINANCE (Continued)

(b) New or revised IFRSs that have been issued but

are not yet effective

The following new or revised IFRSs, potentially relevant

to the Group’s financial statements, have been issued,

but are not yet effective and have not been early adopted

by the Group.

IFRSs (Amendments)

Amendments to IAS 1

Amendments to IAS 16
and IAS 38

Amendments to IAS 27
Amendments to IFRS 10,

IFRS 12 and IAS 28
(2011)

Amendments to IFRS 10

and |IAS 28

IFRS 9 (2014)

IFRS 15

IFRS 16

Annual Improvements
2012-2014 Cycle!

Disclosure Initiative’

Clarification of Acceptable
Methods of Depreciation
and Amortisation’

Equity Method in Separate
Financial Statements'

Investment Entities:
Applying the Consolidation
Exception?

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture*

Financial Instruments?

Revenue from Contracts
with Customers?
Lease®

g Effective for annual periods beginning on or after

1st January, 2016

2 Effective for annual periods beginning on or after
1st January, 2018

¥ Effective for annual periods beginning on or after
1st January, 2019

4 No mandatory effective date but is available for early
adoption
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) AND
DISCLOSURE REQUIREMENTS OF NEW HONG
KONG COMPANIES ORDINANCE (Continued)

(b) New or revised IFRSs that have been issued but
are not yet effective (Continued)
Amendments to IAS 1 — Disclosure Initiative
The amendments to IAS 1 are designed to further
encourage companies to apply professional judgement
in determining what information to disclose in their
financial statements. For example, the amendments
make clear that materiality applies to the whole of
financial statements and that the inclusion of immaterial
information can inhibit the usefulness of financial
disclosures. Furthermore, the amendments clarify
that companies should use professional judgement in
determining where and in what order information is
presented in the financial disclosures.

Amendments to IAS 16 and IAS 38 — Clarification
of Acceptable Methods of Depreciation and
Amortisation

The amendments to IAS 16 prohibit the use of a revenue-
based depreciation method for items of property, plant
and equipment. The amendments to IAS 38 introduce
a rebuttable presumption that amortisation based on
revenue is not appropriate for intangible assets. This
presumption can be rebutted if either the intangible
asset is expressed as a measure of revenue or revenue
and the consumption of the economic benefits of the
intangible asset are highly correlated.

Amendments to IAS 27 — Equity Method in
Separate Financial Statements

The amendments allow an entity to apply the equity
method in accounting for its investments in subsidiaries,
joint ventures and associates in its separate financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

2. ADOPTION OF INTERNATIONAL FINANCIAL 2. BRANER R B RS BE 3R 2E A ([ B R B 7% BE 3R
REPORTING STANDARDS (“IFRSs”) AND A ) RFEB(RAAKHDNIBERE
DISCLOSURE REQUIREMENTS OF NEW HONG (&)

KONG COMPANIES ORDINANCE (Continued)

(b) New or revised IFRSs that have been issued but (b) BEHEMNRERNGFTHTRKBITHN

are not yet effective (Continued)
IFRS 9 (2014) — Financial Instruments

IFRS 9 introduces new requirements for the classification
and measurement of financial assets. Debt instruments
that are held within a business model whose objective is
to hold assets in order to collect contractual cash flows
(the business model test) and that have contractual terms
that give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding
(the contractual cash flow characteristics test) are
generally measured at amortised cost. Debt instruments
that meet the contractual cash flow characteristics test
are measured at fair value through other comprehensive
income if the objective of the entity’s business model
is both to hold and collect the contractual cash flows
and to sell the financial assets. Entities may make an
irrevocable election at initial recognition to measure
equity instruments that are not held for trading at fair
value through other comprehensive income. All other
debt and equity instruments are measured at fair value
through profit or loss.

IFRS 9 includes a new expected loss impairment model
for all financial assets not measured at fair value through
profit or loss replacing the incurred loss model in IAS 39
and new general hedge accounting requirements to allow
entities to better reflect their risk management activities
in financial statements.

IFRS 9 carries forward the recognition, classification and
measurement requirements for financial liabilities from
IAS 39, except for financial liabilities designated at fair
value through profit or loss, where the amount of change
in fair value attributable to change in credit risk of the
liability is recognised in other comprehensive income
unless that would create or enlarge an accounting
mismatch. In addition, IFRS 9 retains the requirements in
IAS 39 for derecognition of financial assets and financial
liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) AND
DISCLOSURE REQUIREMENTS OF NEW HONG
KONG COMPANIES ORDINANCE (Continued)

(b) New or revised IFRSs that have been issued but
are not yet effective (Continued)
Amendments to IFRS 10, IFRS 12 and IAS
28 (2011) — Investment Entities: Applying the
Consolidation Exception

The narrow-scope amendments to IFRS 10, IFRS 12 and
IAS 28 introduce clarifications to the requirements when
accounting for investment entities. The amendments
also provide relief in particular circumstances, which will
reduce the costs of applying the Standards.

IFRS 15 — Revenue from Contracts with Customers

The new standard establishes a single revenue
recognition framework. The core principle of the
framework is that an entity should recognise revenue
to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange
for those goods and services. IFRS 15 supersedes
existing revenue recognition guidance including IAS 18
Revenue, IAS 11 Construction Contracts and related
interpretations.

IFRS 15 requires the application of a 5-step approach to

revenue recognition:

Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the
contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to each
performance obligation

Step 5: Recognise revenue when each performance
obligation is satisfied
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) AND
DISCLOSURE REQUIREMENTS OF NEW HONG
KONG COMPANIES ORDINANCE (Continued)

(b) New or revised IFRSs that have been issued but
are not yet effective (Continued)
IFRS 15 — Revenue from Contracts with Customers
(Continued)
IFRS 15 includes specific guidance on particular revenue
related topics that may change the current approach
taken under IFRS. The standard also significantly
enhances the qualitative and quantitative disclosures
related to revenue.

IFRS 16 — Leases

IFRS 16 eliminates the classification by a lessee
of leases as either operating or finance. Instead all
leases are treated in a similar way to finance leases
in accordance with IAS 17. Under IFRS 16, leases
are recorded on the statement of financial position
by recognising a liability for the present value of its
obligation to make future lease payments with an asset
(comprised of the amount of the lease liability plus
certain other amounts) either being disclosed separately
in the statement of financial position (within right-of-use
assets) or together with property, plant and equipment.
The most significant effect of the new requirements will
be an increase in recognised lease assets and financial

liabilities.

The Group is in the process of making an assessment
of the potential impact of these pronouncements. The
directors have so far concluded that the application of
these pronouncements will have no material impact on

the Group’s financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

2. ADOPTION OF INTERNATIONAL FINANCIAL
REPORTING STANDARDS (“IFRSs”) AND
DISCLOSURE REQUIREMENTS OF NEW HONG
KONG COMPANIES ORDINANCE (Continued)

(c)

Disclosure requirements of new Hong Kong
Companies Ordinance

The disclosure requirements of the new Hong Kong
Companies Ordinance, Cap. 622 will apply to the
Company in its first financial year beginning on or after
3rd March, 2014 (i.e. the financial year ending 31st
December, 2015).

The directors consider that there will be no impact on the
Group’s financial position or performance, however the
new Hong Kong Companies Ordinance, Cap. 622, would
have impacts on the presentation and disclosures in
the consolidated financial statements. The statement of
financial position of the Company will be presented in the
notes rather than a separate statement and the related
notes need not be included, while generally the statutory
disclosures will be simplified.

3. BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The financial statements have been prepared in
accordance with IFRSs issued by the International
Accounting Standards Board and the disclosure
requirements of the Hong Kong Companies Ordinance.
In addition, the financial statements include applicable
disclosures required by the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).

Basis of measurement

The financial statements have been prepared under
the historical cost basis, except that, available-for-sale
financial assets and financial assets at fair value through
profit or loss are stated at fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #EZ=—Z—h&+_A=+—

3.

LFE

BASIS OF PREPARATION (Continued)

(c)

(d)

Use of estimates and judgements

In the application of the Group’s accounting policies,
which are described in note 4, management is required
to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates
and associated assumptions are based on historical
experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

The key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year are disclosed
in note 29.

Functional and presentation currency
The financial statements are presented in Hong Kong
dollar (“HK$”), which is the same as the functional

currency of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES
(a) Basis of consolidation

4., TESTBERME

(a) REEE

The consolidated financial statements comprise the
financial statements of the Company and its subsidiaries
made up to 31st December each year.

The financial statements of subsidiaries are included into
the consolidated financial statements from the date that
control commences until the date that control ceases.

All intra-group transactions and balances, and any
unrealised profit arising from intra-group transactions,
are eliminated in full on consolidation. Unrealised losses
resulting from intra-group transactions are eliminated in
the same way as unrealised gains but only to the extent
that there is no evidence of impairment.

The results of subsidiaries disposed of during the year
are included in the consolidated statement of profit or
loss and other comprehensive income up to the dates
of disposal. Where necessary, adjustments are made
to the financial statements of subsidiaries to bring their
accounting policies into line with those used by other
members of the Group.

When the Group loses control of a subsidiary,
the profit or loss on disposal is calculated as the
difference between (i) the aggregate of the fair value
of the consideration received and the fair value of any
retained interest and (ii) the previous carrying amount
of the assets (including goodwill), and liabilities of the
subsidiary and any non-controlling interest. Amounts
previously recognised in other comprehensive income in
relation to the subsidiary are accounted for in the same
manner as would be required if the relevant assets or
liabilities were disposed of.

REVBRREEARAREMNBAREE
BE+_A=+—BILZMBHE -

MEBARMNPHREGHEFFEARES
ZHlE L BB RN GAMBEHRERA -

AEBNBRARABZMBERZ S REH - UK
SE AR RIER 5 ELENERRER )G
Mo ORGEEMBERREE - KEABAA
B2 5 P EE AR ) R 3R B 1R O 4 B BLOR 3R
Wt R - BN EREFRSR -

EAFENRENHB AR EEERALR
clEalEME2ANRER BEREAR
- REMBARMNETHRREKRENEM
RERANSHABRE % SERDHHE
REIMM B RERETHE -

BASEERENBARNESER  BE
BERATME ZEOEZEAE © ()FTKRER
RENRFEEMRENETAEZNAFE
ENERE: RIWBAREE(BEEHE) X
BER RIS S AT A R E(E
AR BRREEMEEARET RIS
HOREDERMNEEHEERBBERLE
P& &R °

EZDEERERAT ‘ Huge China Holdings Limited . Annual Report 2015 £ iR

63



64

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #ZE =

BLlFE

—hFE+ZA=A

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(b) Subsidiaries

(c)

A subsidiary is an entity controlled by the Company. An
investor has control when it has power over the investee
(whether or not that power is used in practice), exposure
or rights to variable returns from the investee and the
ability to use the power over the investee to affect those
returns.

Investments in subsidiaries are stated in the Company’s
statement of financial position at cost less any
impairment losses as set out in note 4(e) below. The
results of subsidiaries are accounted for by the Company
to the extent of dividends received and receivable.

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and any accumulated
impairment losses as stated in note 4(e) below. The
cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to working
condition and location for its intended use.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All
other repairs and maintenance are normally expensed in
profit or loss in the period in which they are incurred.

Property, plant and equipment are depreciated so as to
write off their cost or valuation net of expected residual
value over their estimated useful lives on a straight-line
basis. The useful lives, residual value and depreciation
method are reviewed, and adjusted if appropriate, at the
end of each reporting period. The useful lives are as

follows:

Leasehold Over the remaining life of the
improvements leases but not exceeding 5 years

Office equipment 5 years

Furniture, fixtures and 5 years
equipment

Motor vehicles 5 years
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(c)

(d)

Property, plant and equipment (Continued)

An asset is written down immediately to its recoverable
amount if its carrying amount is higher than the asset’s
estimated recoverable amount.

Gains or losses arising from the retirement or disposal of
an item of property, plant and equipment are determined
as the difference between the net disposal proceeds and
the carrying amount of the item and are recognised in
profit or loss on the date of retirement or disposal.

Financial instruments

Financial assets and financial liabilities are recognised
in the statement of financial position when a group
entity becomes a party to the contractual provisions of
the instrument. Financial assets and financial liabilities
are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the
fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition or issue of financial
assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one
of the three categories, comprising financial assets at
fair value through profit or loss, loans and receivables,
and available-for-sale financial assets. All regular way
purchases or sales of financial assets are recognised
and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time
frame established by regulation or convention in the
marketplace. The accounting policies adopted in respect
of each category of financial assets are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, FESTHHEBE(H)

POLICIES (Continued)

(d) Financial instruments (Continued) (d) €mIT A (&)

Financial assets (Continued)

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss
represent financial assets held for trading if:

. they have been acquired principally for the purpose
of selling in the near future; or

. they are part of an identified portfolio of financial
instruments that the Group manages together and
has a recent actual pattern of short-term profit-
taking; or

. they are derivative that are not designated and
effective as hedging instruments.

Derivatives embedded in non-derivative host contracts
are separated from the relevant hosts and deemed
as held-for-trading when the economic characteristic
and risks of the embedded derivatives are not closely
related to those of the host contracts, and the combined
contracts are not measured at fair value through profit or
loss.

Financial assets may be designated upon initial
recognition as at fair value through profit or loss if the
following criteria are met: (i) the designation eliminates
or significantly reduces the inconsistent treatment that
would otherwise arise from measuring the assets or
recognising gains or losses on them on a different basis;
(ii) the assets are part of a group of financial assets
which is managed and its performance evaluated on a
fair value basis according to a documented management
strategy; or (iii) the financial asset contains an embedded
derivative that would need to be separately recorded.

Subsequent to initial recognition, financial assets at fair
value through profit or loss are measured at fair value,
with changes in fair value recognised in profit or loss in
the period in which they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(d) Financial instruments (Continued)
Financial assets (Continued)
Loans and receivables
Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Subsequent to initial recognition,
loans and receivables (including accounts receivable,
loans receivable and bank balances and cash) are
carried at amortised cost using the effective interest
method, less any identified impairment losses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives
that are either designated or not classified as financial
assets at fair value through profit or loss or loans and
receivables. The Group designates certain listed and
unlisted investments as available-for-sale financial
assets. Subsequent to initial recognition, available-for-
sale financial assets are measured at fair value. Changes
in fair value are recognised in other comprehensive
income and accumulated in fair value reserve within
equity, until the financial asset is disposed of or is
determined to be impaired, at which time, the cumulative
gain or loss previously recognised in equity is reclassified
from equity and recognised in profit or loss.

The fair value of listed available-for-sale investments
is based on their quoted market prices at the end of
reporting period, without any deduction for estimated
future selling costs.

For available-for-sale equity investments which are not
traded in an active market, fair value is estimated based
upon an analysis of the respective investee’s financial
position and results, risk profile, nature of business,
prospects, price of their recent transactions, other factors
and assumptions not supported by observable market
data as well as reference to market valuations for similar
entities quoted in an active market, current fair value
of comparable investments or applicable price/earning
ratios for comparable listed companies adjusted to reflect
the circumstances of the investee.

4. FRESFTBEME ()

(d) &B T A (&)

& HEE (&)

& RN B MR IE

ERMEW R ARG B E XA EES R
FUTETEERMEE  AUBREERRNTIS
LB - MHFERIR - ERIEWRFR (B
FEMBRIA - RIRE S - ARBITHEBHRIRE)
UE A BRI ZORFT BB SR AR EM D
BARERBIEFE -

AHHENEREE
AHEENEREEREERAULBIIRTE
RN FEERBRRIIEZEHEERE
ARAERRENIFETETR - KEBERKET
EARGEETRERERAHLENESR
BE - MiatRR  IHEENSBEEN
AFEEHE - AVEEEFEEBEZEY
GnRERBLERTORTFEERERARE B
EcREELEXRBERRERL  EE
AHAERSTRANREERGUERED
B UEREPHER -

AHEEN ETREZAFEBERERES
IR TS HE RERE - I EMERER R
AR ERA o

FRYEAARROMS LEEZAIHEERN
BE EAFEEDRESEBEEKREAA
RIS AR R AR - AR - RIEIEE
RIS ERAORSER  EEREERCR
BABEMSEEXRE)  URSEHEEE
MM ERECBUERBNTSHE  TE
HBRENENATEE  AAELRER
RENTAE  WERABENANRREZRE QA
BB

EZDEERERAT ‘ Huge China Holdings Limited . Annual Report 2015 £ iR

67



63

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(d) Financial instruments (Continued)

Financial assets (Continued)

Available-for-sale financial assets (Continued)

When the fair value of unlisted available-for-sale equity
investments and derivatives that are linked to and must
be settled by delivery of such unlisted equity instruments
cannot be reliably measured because (a) the variability in
the range of reasonable fair value estimates is significant
for that investment or (b) the probabilities of the various
estimates within the range cannot be reasonably
assessed and used in estimating fair value, they are
measured at cost less any identified impairment losses.

Impairment loss on financial assets

Objective evidence that the asset is impaired includes
observable data that comes to the attention of the Group
as a result of one or more of the following loss events:

— significant financial difficulty of the debtor or

counterparty;

— a breach of contract, such as a default or
delinquency in interest or principal payments;

— granting concession to a debtor because of the
debtors’ financial difficulty;

— it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation; and

— a significant decline or prolonged decline in the fair

value of an investment below its cost.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

(d) Financial instruments (Continued)
Impairment loss on financial assets (Continued)
For loans and receivables
An impairment loss is recognised in profit or loss when
there is objective evidence that the asset is impaired,
and is measured as the difference between the asset’'s
carrying amount and the present value of the estimated
future cash flows discounted at the original effective
interest rate. The carrying amount of financial asset is
reduced through the use of an allowance account. When
any part of financial asset is determined as uncollectible,
it is written off against the allowance account for the
relevant financial asset.

Impairment losses are reversed in subsequent periods
when an increase in the asset’s recoverable amount
can be related objectively to an event occurring after
the impairment was recognised, subject to a restriction
that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the
amortised cost would have been had the impairment not
been recognised.

For available for sale financial assets

Where a decline in the fair value constitutes objective
evidence of impairment, the amount of the loss is
reclassified from equity and recognised in profit or loss.

Any impairment losses recognised in profit or loss on
available-for-sale debt investments are subsequently
reversed if an increase in the fair value of the investment
can be objectively related to an event occurring after the
recognition of the impairment loss.

For available-for-sale equity investment, any increase in
fair value subsequent to an impairment loss is recognised
in other comprehensive income.

For available-for-sale equity investment that is carried
at cost, the amount of impairment loss is measured as
the difference between the carrying amount of the asset
and the present value of estimated future cash flows
discounted at the current market rate of return for a
similar financial asset. Such impairment loss shall not be
reversed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, FESTHHEBE(H)

POLICIES (Continued)

(d) Financial instruments (Continued) (d) €mIT A (&)

Financial liabilities and equity

Financial liabilities and equity instruments issued by a
group entity are classified according to the substance
of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of a group entity after
deducting all of its liabilities.

Financial liabilities

The Group’s financial liabilities include accounts payable
and accruals which are subsequently measured at
amortised cost, using effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded
at the proceeds received, net of direct issue costs.

Consideration paid to reacquire the Company’s own
equity instruments are deducted from equity. No gain or
loss is recognised in profit or loss on the purchase, sale
or cancellation of the Company’s own equity instruments.

Convertible bond

Convertible bond issued by the Group that contain
both the liability and conversion option components are
classified separately into their respective items on initial
recognition. Conversion option that will be settled by the
exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’s own equity
instruments is classified as an equity instrument.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE
4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., FTESTTHREME(F)
POLICIES (Continued)

(d) Financial instruments (Continued)

(d) &B T A (&)

Financial liabilities and equity

On initial recognition, the fair value of the liability
component is determined using the prevailing market
interest of similar non-convertible debts. The difference
between the proceeds of the issue of the convertible
bond and the fair value assigned to the liability
component, representing the conversion option for the
holder to convert the loan notes into equity, is included in
equity (convertible bond equity reserve).

In subsequent periods, the liability component of the
convertible bond is carried at amortised cost using
the effective interest method. The equity component,
represented by the option to convert the liability
component into ordinary shares of the Company,
will remain in convertible bond equity reserve until
the embedded option is exercised in which case the
balance stated in convertible bond equity reserve will be
transferred to share premium. Where the option remains
unexercised at the expiry dates, the balance stated in
convertible bond equity reserve will be released to the
retained earnings profits. No gain or loss is recognised
upon conversion or expiration of the option.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income or interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or
payments through the expected life of the financial asset
or liability, or where appropriate, a shorter period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 H#Z ==

—hETZA=t—HILEFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(d) Financial instruments (Continued)

(e)

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the
financial assets. On derecognition of a financial asset,
the difference between the asset’s carrying amount and
the sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised
If the
Group retains substantially all the risks and rewards of

directly in equity is recognised in profit or loss.

ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying
amount of the financial liability derecognised and the
consideration paid is recognised in profit or loss.

Impairment of other assets

At the end of each reporting period, the Group assesses
whether there is any indication that property, plant and
equipment and investments in subsidiaries have suffered
an impairment loss or an impairment loss previously
recognised no longer exists or may have decreased. If
such an indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the

impairment loss, if any.

The recoverable amount is the higher of the fair value
less costs to sell and value in use of an asset. The
fair value less costs to sell is the amount that could be
obtained from the sale of an asset in an arm’s length
transaction between knowledgeable and willing parties
less the costs of disposal, while value in use is the
present value of the future cash flows expected to be
derived from an asset. Where an asset does not generate
cash inflows largely independent of those from other
assets, the recoverable amount is determined for the
smallest group of assets that generates cash inflows

independently (i.e. a cash-generating unit).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(e) Impairment of other assets (Continued)

()

If the recoverable amount of an asset or a cash-
generating unit, is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount.
Impairment losses are recognised immediately in profit or
loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, which is restricted to
the carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Income taxes

Income taxes for the year comprise current tax and
movements in deferred tax assets and liabilities.
Income taxes are recognised in profit or loss except
to the extent that they relate to items recognised in
other comprehensive income, in which case they are
recognised in other comprehensive income.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of reporting period, and
any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(f)

Income taxes (Continued)

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and
the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of
the deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset can
be carried back or forward. The same criteria is adopted
when determining whether existing taxable temporary
differences support the recognition of deferred tax assets
arising from unused tax losses and credits, that is, those
differences are taken into account if they relate to the
same taxation authority and the same taxable entity, and
are expected to reverse in a period, or periods, in which
the tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls the
timing of the reversal and it is probable that differences
will not reverse in the foreseeable future, or in the case
of deductible differences, unless it is probable that they
will reverse in the future.

4. FRESFTBEME ()

(f)
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For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

()

Income taxes (Continued)

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of reporting period. Deferred tax
assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits will
be available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities if, and only if, the Company
or the Group has the legally enforceable right to set off
current tax assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on
a net basis, or to realise the asset and settle the
liability simultaneously; or

— in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

—  the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be
settled or recovered, intend to realise the
current tax assets and settle the current tax
liabilities on a net basis or realise and settle
simultaneously.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(g) Translation of foreign currencies

Iltems included in the financial statements of each of
the group entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). Foreign currency
transactions during the year are translated into functional
currency at the foreign exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into
functional currency at the foreign exchange rates ruling
at the end of reporting period. Exchange gains and
losses are recognised in profit or loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated into functional currency using the foreign
exchange rates ruling at the transaction dates. Non-
monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated
into functional currency using the foreign exchange rates
ruling at the dates the fair value was determined.

The results of foreign operations are translated
into presentation currency at the exchange rates
approximating the foreign exchange rates ruling at
the dates of the transactions. Items in statement of
financial position are translated into presentation
currency at the foreign exchange rates ruling at the end
of reporting period. The resulting exchange differences
are recognised in other comprehensive income and
accumulated in a separate component of equity.

On the disposal of a foreign operation (i.e. a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation, a partial disposal of
an interest in an associate of which the retained interest
becomes a financial interest that includes a foreign
operation), all of the exchange differences accumulated
in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #=—%

—hETZA=t—HILEFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(9)

(h)

Translation of foreign currencies (Continued)

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates
that do not result in the Group losing significant
influence), the proportionate share of the accumulated

exchange differences is reclassified to profit or loss.

Provisions and contingent liabilities

A provision is recognised when the Group or the
Company has a present legal or constructive obligation
as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle
the obligation, and a reliable estimate of the amount
of obligation can be made. Expenditures for which a
provision has been recognised are charged against the
related provision in the year in which the expenditures
are incurred. Provisions are reviewed at the end of each
reporting period and adjusted to reflect the current best
estimate. Where the effect of the time value of money
is material, the amount provided is the present value of
the expenditures expected to be required to settle the
obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the possibility of an outflow of
economic benefits is remote.

Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events, are also disclosed as contingent
liabilities unless the probability of outflow of economic
benefits is remote.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(i)

)]

(k)

Revenue recognition
Interest income is recognised as it accrues using the
effective interest method.

Income from provision of other services is recognised
when the related services are rendered.

Dividend income is recognised when the shareholder’s
right to receive payment is established.

Operating leases

Leases of assets under which substantially all the risks
and rewards of ownership are retained by the lessor are
classified as operating leases. Lease payments under
an operating lease are recognised as an expense in
profit or loss on a straight-line basis over the lease term.
Contingent rentals are charged to profit or loss in the
accounting period in which they are incurred.

Employee benefits

Salaries, annual leave and other benefits are accrued
in the year in which the associated services are
rendered by employees of the Group. Where payment or
settlement is deferred and the effect would be material,
these amounts are stated at their present values.

The Group has only one defined contribution plan
and the assets of which are held in separate trustee
— administered funds. The Group’s contributions to
the defined contribution retirement scheme for all of
its eligible employees are expensed as incurred. The
Group’s employer contributions vest fully with the
employees when contributed into the retirement scheme
in accordance with the rules of the retirement scheme.

(i)

1)

(k)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
(I) Related parties

(a)

(b)

A person or a close member of that person’s family
is related to the Group if that person:

(i)  has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is a member of key management personnel of
the Group or the Company’s parent.

An entity is related to the Group if any of the
following conditions apply:

(i) The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

(ii) One entity is an associate or joint venture of
the other entity (or an associate or joint venture
of a member of a group of which the other
entity is a member).

(iii) Both entities are joint ventures of the same
third party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v) The entity is a post-employment benefit plan for
the benefit of the employees of the Group or an
entity related to the Group.

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).

(viii) The entity or any member of a group of which it
is a part provides key management personnel
services to the Group or to the parent of on
Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #EZ—-Z—

RE+ZA=+—HILEE

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

U

(m)

(n)

Related parties (Continued)

Close members of the family of a person are those
family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(i) that person’s children and spouse or domestic
partner;

(i) children of that person’s spouse or domestic
partner; and

(iii) dependents of that person or that person’s spouse
or domestic partner.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand,
deposits with banks, and short- term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three
months of maturity at acquisition. Bank overdrafts that
are repayable on demand and form an integral part of
the Group’s cash management are also included as a
component of cash and cash equivalents for the purpose
of the statement of cash flows.

Dividends
Interim dividends are recognised directly as a liability
when they are proposed and declared by the directors.

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within capital
and reserves in the statement of financial position. Final
dividends are recognised as a liability when they are
approved by the shareholders.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

5.

REVENUE, OTHER REVENUE AND OTHER 5.
GAINS AND (LOSSES)

The Group principally invests in securities listed on recognised

stock exchanges and unlisted securities, including equity
securities and convertible bonds issued by corporate
entities. Revenue, other revenue and other gains and losses
recognised during the year are as follows:

WA ERAUR Eibizm K (FE)

AEBETIZRENERABHZX S LT 2R S
LRERHEERERET REESRAIBRES
EFLMES - EFRABER KA EMEUKAR
R HE e R BT

2015 2014
—E-FEF —E—mF
HK$’ 000 HK$’ 000
TET FET
Revenue: WA -
Interest income from: BN -
— bank deposits —RITFER 20 82
— loans receivable and — B E R & ] R (E 5
convertible bonds 6,025 3,127
Dividend income from: f& B UL A -
— listed investments — K& 37 269
6,082 3,478
Other revenue: Hplr A -
Service fee income RiEBIA = 147
Sundry income B A 75 -
75 147
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

5.

REVENUE, OTHER REVENUE AND OTHER 5.

WA~ E AR E bz & (B1R)

GAINS AND (LOSSES) (Continued) (48)
2015 2014
—E—afF —E—-mF
HK$’000 HK$’ 000
FHExT FHET
Other gains and (losses): Hinlz= R (BE) -
Fair value gains (losses) on financial EAFEERERRIEZEREEL
assets at fair value through profit RGEBEFNFEBERSZ (BHE)
or loss:
— trading securities —R5EF 281,453 (23,938)
— derivative financial instruments — TSI A - (12,006)
— convertible bonds designated as at fair —15E AE A FEENIEEESIED
value through profit or loss AR (E 5 6,681 -
Net realised gain on disposal of HEBRAFEENBERIIEZSRMEE
financial assets at fair value through BB SR s F 58
profit or loss:
— trading securities —R5ESH 29,025 837
Net gain (loss) on financial assets at fair ZAFEERBHERIIEZ SHEEN
value through profit or loss Wz (E598) 578 317,159 (35,107)
Impairment losses on loans and B RN JE W kI8 B R (E B 1R
receivables - (7,957)
Recovery of impairment losses on loans 85 [0] 5 ] 5L & 3 A fE W FUIB FE R &
and receivables previously recognised VERIEY i 500 -
Impairment losses on accounts receivable & 4 BR 18 /9 Jt (B /&5 18 - (5,337)
Net gain (loss) on loans and receivables & ZA0fE Uk s I8 B Uk 35 (B518) )% 48 500 (13,294)
Impairment losses on available-for-sale AHHENSRMEE 2 REERE :
financial assets:
— equity investments —RERERE - (980)
Realised gain on disposal of PEAHEENSREENDE ZRKE
available-for-sale financial assets 3,913 25,754
Net gain on available-for-sale HEENSREEN RS FE
financial assets 3,913 24,774
Net exchange loss on financial WHEATFEEREZRIEZS/MIA
instruments not at BIIE W B 18 5 &8
fair value through profit or loss (285) (270)
Gain on disposal of subsidiaries L EKTE A a AUk S 3,273 =
Gain on disposal of property, plant HEWE  BERKEHKRR
and equipment 300 —
324,860 (23,897)
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e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

5.

REVENUE, OTHER REVENUE AND OTHER
GAINS AND (LOSSES) (Continued)

For management purposes, the Group’s business activity
is organised into one main operating segment, investment
holding.

The following table provides an analysis of the Group’s
revenue, other revenue and other gains and losses by
geographical location which is based on the domicile country
or place of listing of the investees and counterparties as

WA~ R AR Atz & (&)
(%)

REBMS  AREZEBEIHUHSA—EEE
BESE-RERK -

TREWRERFALRSGHFHEEERSE LT
#wORBERBERME) BDMIBRLE  MEASE
B2 WA~ Al U A A R B At W s S 1B A H Y
DT

appropriate:

2015 2014
—E—F1F —E—MF
HK$’000 HK$’ 000
F&T FET
Revenue and other revenue WA RE MU A

Hong Kong aBE 6,157 2,122
Canada mEX - 764
Other countries HEMBExR = 739
6,157 3,625
2015 2014
—E—FRF —E—MmF
HK$’000 HK$’ 000
F&T FET

Other gains and (losses) Httz Rk (&)
Hong Kong aBA 324,746 (1,984)
Canada meEA 114 (33,273)
Other countries HMBExR - 11,360
324,860 (23,897)

During the year ended 31st December, 2015 and 2014, there
is no dividend income from the Group’s unlisted investments.

RBE-_Z—HAFR_ZT-—NF+-_A=+—H
HEFER AEENELTRESTEELERER

Ao
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Convertible bonds interest

6. FINANCE COST

AERERNFE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

HMBEAR
2015 2014
—E-HF —T—F
HK$’ 000 HK$’ 000
FHT FHET
421 -

Auditor’s remuneration

PROFIT (LOSS) BEFORE INCOME TAX
EXPENSE

Profit (Loss) before income tax expense has been arrived at

after charging the following:

12 256 BN

Management fees ERB

Contributions to defined contribution plan* & %8 fit Zk 51 & it 7k

ME - BEEREINE

Depreciation of property, plant and
equipment

Employee benefits expenses EERFFAXZ

Operating leases in respect of land

and buildings

THRBTZEE

MERFTEBE XA AR (BE)

NBR SRS ANEN (B18) Bk T353R

2015 2014
—E-hF —E—mF
HK$’ 000 HK$’ 000
T T FHET
200 680

4,676 3,328

90 76

159 398

2,865 3,386
1,955 1,955

* There was no forfeited contribution in respect of the defined
contribution plan available at 31st December, 2015 and 2014
to reduce future contributions. There was no outstanding
contribution to the plan at 31st December, 2015 and 2014.

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax has been made for
the years ended 31st December, 2015 and 2014 as the Group
has sustained estimated tax losses or has no estimated
assessable profit after offsetting tax losses brought forward
from prior years.

The directors consider that the Group has no income subject
to taxation in other jurisdictions.

* RZE-AFRZT-WNF+_A=t+—BUET
B IGTE 2 B P AR S AR SRR - R
ZE-AFRIF-NF+A=+—HITERK
BT RRET Bl 2 AR o

FEHAX
RBE-_ZE-—HAEK_F-—NOF+-_HA=+—H
EFEAR ARAEERZEFAREBERINT
BR A AR R A A RIS B 1R 1R I\ (AT AP AR
B AW ESTREBNSHER -

EERRAEELBAGREMADEERTIAZ
WA e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE
8. INCOME TAX EXPENSE (Continued) 8. KA (&)
(b) Reconciliation between income tax expense and the (b) PRISTIR X BN S BRI R 5t H 2 Mk
Group’s profit (loss) before income tax expense at FrisHib X Als F (B18) 2 HERROT

applicable tax rate is set out below:

2015 2014
R —T-mF
HK$’000 HK$’ 000
FET FHEIT
Profit (loss) before income MBRATSE A Z AR A (BE)
tax expense 316,257 (36,569)
Notional tax on profit (loss) before HERPRSHHAE N (B1R) 2 BHEHIE
income tax expense, calculated at REBNEHBE16.5%
Hong Kong Profits Tax (ZF—M4F : 16.5%) 5T &
rate of 16.5% (2014: 16.5%) 52,182 (6,034)
Tax effect of income not taxable BMBmMs TARBZWAZRG T2
for tax purpose (48,880) (4,882)
Tax effect of expenses not BMBMELTHR A 2 MBTE
deductible for tax purpose 58 8,227
Tax effect of tax losses not RERABEEBE NG E
recognised - 8,187
Utilisation of tax losses not TR AR R RO TS EE
previously recognised (3,422) (46)
Utilisation of deductible temporary ) ﬁﬁ LART AR B BEIZ A FEA
differences in respect of net realised REZEIIRZEMEENT ER
losses on financial assets at fair EIEFEMNTENYREE
value through profit or loss
not previously recognised - (5,071)
Tax effect of other temporary REBRZHMEGRZE
differences not recognised B E 62 (381)
Over provision in prior years LARTFE % 5HiR 29 -
Income tax PR35t 29 =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

9. DIRECTORS’ AND SENIOR MANAGEMENT’S 9. EEREREBABZHM
EMOLUMENTS
(a) Details of directors’ emoluments are as follows: (a) EEHFBFBWOT -
2015
—E-FHHF

Salaries, Contributions
allowances to defined
and benefits contribution

Fees in kind plan Total
e ER AEMHR
e REYA R =T &I BE
HK$’000 HK$’000 HK$’000 HK$’000
FHET FHET FHET FHET
Executive Directors: HITES:
Lee Fong Lit David' )75 B 60 - - 60
Chow Pok Yu, Augustine? Bl 50 - - 50
Cheng Ming Shun? LR EE - 486 23 509
Chu To, Jonathan* = - 84 88
Chau Wai Hing® JE) (& s - 140 6 146
Non-executive Directors: FHITES !
Chu To, Jonathan* N 36 - - 36
Jacobsen Willian Keith EERHE 120 - - 120
Mak Hing Keung Thomas® 25 (586 120 - - 120
Chau Wai Hing® JE{& s 20 - - 20
Wu Ming Gai” HRsRET 60 - - 60
Independent Non-executive BIYFEHITES :
Directors:
Tong Kim Weng, Kelly? % & g8 - - - -
Ho Ma Kai, Anthony® fA] X H® 50 - - 50
Wong Yun Kuen™ = e - - - -
Sio Chan In Devin' A 120 - - 120
Mak Hing Keung Thomas® 25 oo 60 - - 60
Law Siu Hung Paul'? EIRIE? 79 - - 79
Wong Ching Wan'? TEE® 79 - - 79
854 710 33 1,597
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

9. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

9. EERSEREBEAEZHFM (H)

(a) Details of directors’ emoluments are as follows: (a) EEFHFEBOT (&)
(Continued)
2014
—Z= U
Salaries, Contributions
allowances to defined
and benefits contribution
Fees in kind plan Total
e REL FUE R
e KB &= SHEIfR Gk
HK$’ 000 HK$ 000 HK$’000 HK$’ 000
FHET FET FET FHET
Executive directors: HITES:
Lee Fong Lit David' | 55z 100 - - 100
Chow Pok Yu Augustine? BB 100 - - 100
Chan Shuen Chuen Joseph™  [R{Z 5™ - 290 1 291
Cheng Ming Shun? ELER{E° - 778 35 813
Non-executive directors: FHITES:
Chu To, Jonathan* =14 18 - - 18
William Keith Jacobsen EEHS 12 - - 12
Independent non-executive B FHITEE:
directors:
Tong Kim Weng Kelly? % & BRe 100 - - 100
Ho Man Kai Anthony?® fA] S H&® 100 - - 100
Wong Yun Kuen™ =E R 100 - - 100
530 1,068 36 1,634

v Lee Fong Lit David retired as an executive director on 26th

June, 2015.

! MFAR -ZE-—RFRNAZTRBEERT

BEx-

2 Chow Pok Yu Augustine resigned as an executive director
on 26th May, 2015. o=

S Cheng Ming Shun resigned as an executive director on 1st
October, 2015.

< Chu To, Jonathan appointed as a non-executive director
on 29th October, 2014 and re-designated as an executive
director on 20th April, 2015.

2 EEHR T -—AFHA - +tRABEERT

3 MAER_F—AFTA—BERERTES -

¢ ABERBZERFATEE BA-_F—H
FHAZThBRRER  TELBERAT
EE B Z-AFNA-THEER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 H#Z ==

9.

—hETZA=t—HILEFE

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (Continued)

(a)

Details of directors’ emoluments are as follows:
(Continued)

Chau Wai Hing appointed as a non-executive director on
1st July, 2015 and re-designated as an executive director
on 1st September, 2015.

Mak Hing Keung Thomas appointed as an independent
non-executive director on 1st January, 2015 and re-
designated as a non-executive director on 1st July, 2015.

Wu Ming Gai appointed as a non-executive director on 1st
July, 2015.

Tong Kim Weng, Kelly resigned as an independent non-
executive director on 1st January, 2015.

Ho Ma Kai, Anthony resigned as an independent non-
executive director on 4th May, 2015.

Wong Yun Kuen resigned as an independent non-executive
director on 1st January, 2015.

Sio Chan In Devin appointed as an independent non-
executive director on 1st January, 2015.

Law Siu Hung Paul appointed as an independent non-
executive director on 4th May, 2015.

Wong Ching Wan appointed as an independent non-
executive director on 4th May, 2015.

Chan Shuen Chuen Joseph resigned as an executive
director on 29th October, 2014.

William Keith Jacobsen was appointed as a non-executive
director on 17th November, 2014.

Note: There was no arrangement under which a director waived

or agreed to waive any remuneration during the year.

9. EERER

EEAEZHM (&)

(@) EEHFMFEOT - (&)

AREREKEZERFVTEE H_-F
—HFEA-HRER  TELBHBERAT
EF H-_ZT-AFAA-—HBER-

BHBOEEZTIRBIINTES H_
T-RAF-A-RREN TEKAERIE
WITES m_F-AFEA-REEM-

MHECKEZERFVTEE H_-F
—HFERA—HEEM-

GEER T -AF— A BEIBIIER
TEE-
MR T —RFH AN ABTEY I
TEF -

HEHER_-FT—
TEE-

hFE—A— BEEELIEHR

L EREZERBIFNTES h=

g—ﬁi—ﬂ—ﬁtixﬁl °

BABCKEZERBIUIINTES h_
T-RFRAMBRER -

ITEECKEZERBIUIINTES H_
T-HFRAMBRER -

RERN_ZF—
B

mE+A-ZTARBERT

ERHEEKEZETAFRNITESE B_Z
—mFt+t—At+ttREER-

Brat : FRLEARESH 2L ZH % E B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

9. DIRECTORS’ AND SENIOR MANAGEMENT’S 9.
EMOLUMENTS (Continued)
(b) Five highest paid individuals

EEREREBABZEHM (H)

(b) EERSH AL
FAXEEREARSHALTERE R (ZF
—HFE:WMB)EF HBeEE XM
Ba)AME - FREMNEHKMOE (ZF -0
FZB)ATHBNT

The five individuals whose emoluments were the highest
in the Group for the year include one (2014: two) director
whose emoluments is disclosed in note 8(a) above. The
emoluments payable to the remaining four (2014: three)
individuals during the year are as follows:

(c)

2015 2014
—E-REF —ET -0
HK$’000 HK$’ 000
FET FETT

Salaries, allowances and e ZULREDF R
benefits in kind 929 1,263

Contributions to defined S RRGT SR

contribution plan 41 75
970 1,338

Note: The emoluments of the four (2014: three) individuals are
within the band from nil to HK$1,000,000.

Senior management’s emoluments

Senior management represents the executive directors.
The emoluments paid or payable to senior management
during the year are as follows:

Bat: WE(ZE—NE: Z%) AL ZBEHN
T E#% 7T 21,000,000 7T 2 18 E °

(c) SREEEFHM

EREEBREATES RAFERCHHK

ENSRERENFHINT :

2015 2014

—E-AF —T-0F

HK$’000 HK$’ 000

FHET FHET

Directors’ fees vk 110 200
Salaries, allowances and e EEREWAZ

benefits in kind 710 1,068

Contributions to defined FE HRRGT R
contribution plan 33 36
853 1,304

The emoluments paid or payable to the five (2014: four)
members of senior management were within the band
from nil to HK$1,000,000.

EffENAR (=
RENFHMAN T

T—NF OB SREEE
B I7T%21,000,0008 T 2 1BE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #EZ—_Z—h&E+_A=+—HILFE

10. PROFIT (LOSS) FOR THE YEAR ATTRIBUTABLE 10. A AREAEABGEE RN (FIE)
TO OWNERS OF THE COMPANY

Profit (loss) for the year attributable to owners of the Company KREEB ARG T (BE) 2RBERBARQAA
includes a profit of HK$323,074,000 (2014: HK$10,453,000) B 75 R R R B 2 4 71323,074,0008 70 (= — M
which has been dealt with in the financial statements of the F 110,453,000/ 7C) °
Company.

11. EARNINGS (LOSS) PER SHARE 1M1. BRER (BHA)
The calculation of the basic and diluted earnings (loss) per AKAREEANEEERERLRESERF (FE)IZ
share attributable to the owners of the Company is based on AR 8UREE -

the following data:

Earnings (Loss) EX (E58)
2015 2014
—E-AfF —T—mE
HK$’ 000 HK$ 000
FHExT FHET
Earnings (Loss) for the purposes of BREXREN (BB AEFAN
basic earnings (loss) per share A (EE) 316,286 (36,569)
Effect of dilutive potential ordinary shares: E##EBE L BRNTE
Interest on convertible bond (net of tax) AERESFNE (FIRTIE) 352 -
Earnings (Loss) for the purposes of diluted S FRF (E18) &R AN
earnings (loss) per share BH (EE) 316,638 (36,569)
Number of share RO BE
’000 000
T B T AR
Weighted average number of ordinary FREREF (BE)FTERAN
shares for the purposes of basic TmAR A INAE F
earnings (loss) per share 39,059 39,059
Effect of dilutive potential ordinary shares: E#EEBE L BRATZE
— convertible bonds — A BHRES 514 -
Weighted average number of ordinary BREERT (BE)FERMAN
shares for the purposes of diluted TR A Ik 8
earnings (loss) per share 39,573 39,059
12. DIVIDENDS 12. BE
The Board does not recommend the payment of any dividend EEe T EENEE T hER-_E—NFE+=
for the years ended 31st December, 2015 and 2014. A=1+—BItEERRNKZE °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

13. PROPERTY, PLANT AND EQUIPMENT 13. ¥ - BER®ZH
Leasehold Office Furniture Motor
improvements  equipment and fixtures vehicle Total
HEMELE BIZERE HAREE RE A5t

HK$’ 000 HK$' 000 HK$’ 000 HK$’000 HK$’ 000
TET TET TEL TET TET

Cost A
At 1st January, 2014 R-_E—NFE—H—H 347 524 563 1,444 2,878
Additions NE - 17 - - 17

At 31st December, 2014 and RZZE-NF+-ZA=+—HK

1st January, 2015 —“E-h%—H—H 347 541 563 1,444 2,895
Additions NE - - 7 - 7
Written off i - - - (1,444) (1,444)
Disposal of subsidaries HENRBRR - (34) - - (34)
At 31st December, 2015 RZE-RFE+-A=+—H 347 507 570 - 1,424

Accumulated depreciation ZRINE
At 1st January, 2014 RZZE-mF—-HF—H 19 476 490 1,203 2,188
Provided for the year FREE 116 13 28 241 398

At 31st December, 2014 and RZZE-—NF+ZA=+—HK

1st January, 2015 —E-R%¥—-H—H 135 489 518 1,444 2,586
Provided for the year FNERE 116 14 29 - 159
Written back on B s

Disposal - - - (1,444) (1,444)
Disposal of subsidaries HENBAR - (34) - - (34)
At 31st December, 2015 R-ZE-hF&+=-A=+—H 251 469 547 - 1,267
Carrying amount REE
At 31st December, 2015 R-E-A%+-A=1+—-H 96 38 23 = 157
At 31st December, 2014 RZ_ZE-WF+-A=+—H 212 52 45 - 309
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE TS IRR A
For the year ended 31st December, 2015 #EZ—_Z—h&E+_A=+—HILFE

14. SUBSIDIARIES

The following is a list of subsidiaries at 31st December, 2015:

14. B 27
R-E—RAF+_A=+—BZHMBRAFBWOT

Principal activities Particulars
Place of and place of of issued Interest
Name of subsidiary incorporation operation share capital held
SR FEXH 2 ®%1T
MEAR BB b B & E3E BRAFFE iR
IT Star Limited British Virgin Investment holding 1 ordinary share 100%*
Islands in Hong Kong of USD1
RBREAES REER, 1%
i EE1ET
2 B
Datacom Venture Limited British Virgin Investment holding 1 ordinary share 100%
Islands in Hong Kong of USD1
REBRAES BEERS 1%
N E{E1ET
2 B
* Shares held directly by the Company. * RNATIHEZEZRKG

None of the subsidiaries issued any debt securities at the end RWEHR - SWEBRFWEBEITEMERES

of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

15. DISPOSAL OF SUBSIDIARIES

15. HEMWBE 2

On 19th June, 2015, the Group disposed of Plowright
Investments Limited and its subsidiaries (“Plowright Group”),

which are engaged in investment holding in Hong Kong. The

net assets of Plowright Group at the date of disposal were as

follows:

RZZ—RFRXATNE  KEEHEPlowright
Investments Limited & E [ff /& 22 7] ([ Plowright£e
H])  EEBAEARBFREER REEEH -
Plowright5ss Bl &) F EE AT

19th June, 2015
—E—RFXA+AIH

HK$’ 000
FHBIT
Unlisted investments FELEMIRE 410
Loan and receivables B UM JE IR 5,759
Other receivable b fE YRR 69
Bank balances RITHE R 4
Other payables b FE T FRIR (760)
Gain on disposal of subsidiaries HEM B A A A 3,273
Transfer of fair value gains to profit or loss REERBRARFEAFEE
upon disposal of subsidiaries W TER (273)
Total consideration wRE 8,482
Satisfied by: AR
Cash B 8,482
Net cash inflow arising from disposal: PEEERFESRA
Cash consideration received WELH IR & KB 8,482
Bank balances disposed of HEMRITE R (4)
8,478
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

15. DISPOSAL OF SUBSIDIARIES (Continued)
On 19th December, 2014, the Group disposed of two of its
subsidiaries, Gwynneth Gold Limited and Techlink Venture

Limited, which are engaged in investment holding in Hong

Kong. The net assets of Gwynneth Gold Limited and Techlink

Venture Limited at the date of disposal were as follows:

15. HEK B2 (&)

RZZE—NEF+ZA+hB ASELEEM
K M B A AlGwynneth Gold Limited % Techlink
Venture Limited - EEH AETBIERELAK -
W H & BE - Gwynneth Gold Limited & Techlink

Venture Limited®);F 8 E T ¢

19th December,2014
—E-NE+ZA+HH

Gwynneth Techlink
Gold Venture
Limited Limited
HK$ 000 HK$’ 000
FET FAET
Listed investments R 13,805 542
Unlisted investments FELETHE 6,196 6,679
Convertible bonds Al # i (E 5 5,039 -
Other receivables H b & W 3k I8 639 1,124
Bank balances IRITH R 501 4
Derivative financial instruments TEEMTA 2,378 -
Shareholder’s loan IR R E (10,280) (8,349)
Total consideration wRAE 18,278 -
Settlement of shareholder’s loan EERRER - 8,349
Total 18 %E 18,278 8,349
Satisfied by: XA

Cash e 5,000 8,349
The balance of consideration (note) RERE (M) 13,278 -
18,278 8,349

Net cash inflow arising from disposal: HEEENFHRERA
Cash consideration received WELH IR & R E 5,000 -
Settlement of shareholder’s loan EERRER = 8,349
Bank balance disposed of HERRITE R (501) (4)
4,499 8,345

Note: The consideration has been settled in cash by stage payments

by the purchaser on or before 28th May, 2015.

Mt BRERR_Z—AFHEA-TN\BRZADME

BUAR S RE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

16. AVAILABLE-FOR-SALE FINANCIAL ASSETS 16. AIHENERMEE
Group
AEE
2015 2014
—E-EfF —ET—O4F
HK$’000 HK$’ 000
T T FET
Unlisted equity securities (note a) JELMiERESR (KHita) - 410
Club debentures SREBKES - 3,150
Total available-for-sale financial At ENSRMEE
assets, at fair value (BERFEE)BE - 3,560
Notes: Bt -

(@) As at 31st December 2014, details of major equity securities

included in available-for-sale financial assets are as follows:

Name of
Investee

REER
tE

Excel Concept
Development
Limited

RERRERLA

Place of
incorporation

i
AUy

Hong Kong
Bk

Principal
activities

TERE

Trading
of toys
BENA

Asat  Proportion of Fair

st investee’s Investment value of

December  capital owned cost investment
FEE%

A=A RERE REH

=t-8 BxLh REHA ATEE

HK$'000 HK$'000

TiEn Thn

2014 20.83% 2,210 410

(a) R-Z—WE+-_A=1+—B AHtHENLRE
EFEENEEREFFNFBOT

Dividend Net assets
income (liabilities)
received attributable
during Dividend to the
the year cover investment
£ RERHE
e Bl BE
REKA REE  (BR)FE
HK$'000 HKS' 000
TR TR
- - 410

Accumulated
fair value
gains on
investment
recognised in
the financial
statements
EHBER
HEINE
BRELY
L
HK$'000
TiEn

213

Accumulated
impairment
losses on
investment
recognised in
the financial
statements
EHBER
HEZH
2ERE
HEER
HK$'000
AR

2,073
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

16. AVAILABLE-FOR-SALE FINANCIAL ASSETS
(Continued)
Notes: (Continued)

(b)

Particulars of the impairment losses on available-for-sale

16. IHENEHEE (&)
wtiE - ()

(b) MAFEAFRAHEENSBEERDREBRERD

financial assets recognised during the year are as follows: BT
2014 —E—-mFE
Accumulated
impairment Impairment Accumulated
Cost of losses brought losses recognised impairment losses
Name of investee investment forward during the year carried forward Carrying value
REER
WEBRER AL &G ‘AW RAFEE
H5HE REMA HESE WEERE BEET RRE E
HK$’000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
THT THT THT TET FAET
Glory Wing International 5,000 4,020 980 5,000 -
Limited
KEEBRERAR
980
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

17. LOANS AND RECEIVABLES 17. ERMERKIE
Group
rEE
2015 2014
—E-EfF —E—MF
HK$’000 HK$ 000
FHET FHET
Loans to investees ERTHEET - 35,361
Less: Allowance for impairment W REEEEE (M)
losses (note b) - (33,502)
Loans to investees after impairment BRI EE B R IR T
losses (note a) "ERER (K ita) - 1,859
Notes: Kt -
(a) This comprises: (a) EBRE

(b)

As at 31st December 2014, loans to investees amounting to
HK$1,859,000 after impairment losses of HK$14,926,000 have
no fixed repayment terms, are unsecured, interest free and not
expected to be realised within one year from the end of reporting
period. Further impairment losses of HK$400,000 had been
recognised during the year ended 31st December 2014. Imputed
interest income of HK$153,000 on certain interest free loans
to investees with carrying amount of HK$1,859,000 as at 31st
December, 2014 had been recognised during the year ended
31st December 2014. The effective interest rate per annum is
9%.

Movement of allowance for impairment losses:

RZZE—WOFE+_A=+—HB BRTFTHEREH
A HIBR 5B 5 1814,926,0007% 7T 1% 4 #01,859,000
BT HAKEETENRE  SEHF  2BRTE
MRS HRE —FNEE - REEZT—F
+ZA=FT-HUEFEABLHERE - T REFE
400,000 L - R—F—NF+-_A=+—HEM@
571,859,000/ T M I E HIRHAE TR E
BERzHEEFE K A153,0008 T CREE-T
—FEFZA=FT—BLEFERER - ERFHE
#9% °

(b) RUEMRE BRI E

Group

TER
2015 2014
ZE-RF —E-lEF
HK$,000 HK$,000
FET FHET
Balance at 1st January R—A—Br&sH 33,502 25,545
Impairment losses recognised R R EEE - 7,957
Written off of loans impaired in prior years — #fi $57 bA 1 & [ 2 £ BB E X (33,502) =
Balance at 31st December RTZA=+—H8&H - 33,502

The Group recognised impairment loss on individual assessment
of loans and receivables based on the accounting policy stated in
note 4(d).

2GR B AR BB P T4 (d) NPT LY & 5HBUR W E A
WK IR 17 18 Bl BT 4 M HE SRR (B AR5 18
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

17. LOANS AND RECEIVABLES (Continued) 17. EXMEWRE (&)
Notes: (Continued) Mt - (&)
(c) The loans and receivables after impairment losses can be (c) ERFEYGKRIA (RIBRRERER) AISTmT :

analysed as follows:

Group
rEH
2015 2014
—B-IfF —E—-mF
HK$’000 HK$’ 000
FHEx FHET
Balances neither past due nor BE & B ER IR R E W 4
impaired (note i) (K1 5ti) = 1,859
Balance past due (note ii) BB E (M i)
— less than 30 days — D R30K - -
— over 90 days but less than —HBIOKRE LR —F
1 year = -
and impaired I 2 AR E 1) A B

- 1,859
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

17. LOANS AND RECEIVABLES (Continued)
Notes: (Continued)

(c)

The loans and receivables after impairment losses can be

analysed as follows: (Continued)

Notes:

()

(if)

2015

At 31st December 2014, there are no events of default in
repayment of these loans which relate to a number of loans
made to investees. The directors consider the investees
should be able to meet their obligations to repay the debts
taking into account their financial position and business
prospect.

At 31st December 2014, the Group takes into consideration
the likelihood of collection and the financial position of the
investees. Specific allowance is made for loans that are
unlikely to be collectible and is recognised based on the
estimation of the present value of the future cash flows
expected to be received by the Group discounted at the
original effective interest rate.

Particulars of the impairment losses on loans to investees
recognised during the year ended 31st December, 2014 are
as follows:

Accumulated

Gross amount impairment

17. BB W IE (5])
Hiit - (&)

(c) ERFEUHIE(RMREERER) AISTAT
(&
MiEt
(i) RZZTE—NE+ZA=+—H BERKEER
BRRRBETER TELIBEEEERD
FE-BERE EEIWREDANIMB
MR REBAR  HIRERAEABITEE
BEENES -
(i) RZZT—NE+ZA=+—H *&EEZRE
Yl AT RE 1 R AE IR E R BB AR - B
AR E AT E T AN ERE LIRS T £
- HRBHASYNERA S HERRE
BB AR @R EETITRENRER
fhEtmiER -
. REZE-ZT-—WNEF+_A=+—HILFERN
BRETHREFTNERERREEENF
BT
—E—-f1F
Impairment Accumulated

of loans to losses brought losses recognised impairment losses
Name of investee investees forward during the year carried forward Carrying value
REF REER
WRER WRER & ERE BN R5HRE
H5HE ERAE WESE HESE BEET AR E
HK$’000 HK$’ 000 HK$’ 000 HK$’000 HK$’000
TET TET THT TET TET
BioWorld 9,339 6,162 3,177 9,339 -
International Limited
Guce Technology 3,400 1,857 1,543 3,400 -
Park Limited
Glory Wing 6,237 3,000 3,237 6,237 -
International Limited
EEFFR AR A A
7,957
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18. DEFERRED TAX ASSETS

At 31st December, 2015, no deferred tax liabilities were
recognised on taxable temporary differences in respect of
net unrealised gains on financial assets at fair value through
profit or loss as the deferred tax liabilities have been offset
by deferred tax assets in respect of the estimated tax losses.
At 31st December, 2014, the directors reviewed the likelihood
of utilisation or reversal of the temporary differences and
considered it may no longer be probable that the temporary
differences could be utilised or reversed. As such, no deferred
tax assets were recognised at 31st December, 2014.

Deferred tax assets have not been recognised in respect of
the following amounts of deductible temporary differences:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

18. EEB IR EE

R-ZBE-—RAFE+_-_A=+—H LERBHERD
FEENEERIIGZEMEENRE R WS
HNEANEREZERABEERERAG  REA
REERBRECDKRAR G HEBERAEL
MEEEGREHE R_Z—NOF+_A=+—
B EFEZNBREREEEFEERNA L
YARS ERHUEEZRAEIBEMNALED -
Al - R=ZFT—NF+=ZA=+—H LEER
EEERBEE

AT AN 1 2 R S W BT R IR
AP

Group
rEE
2015 2014
—E-AF —T-0mF
HK$’000 HK$’ 000
FET FHET
Deductible temporary differences BRAERATFEERERE
in respect of net unrealised losses VR S RMEENRER
on financial assets at fair value B 18 F BB A A RN AR 1
through profit or loss =8 - 9,718
Unutilised tax losses AN BB A 27,560 86,496
27,560 96,214

No deferred tax assets in respect of the estimated tax losses
and deductible temporary differences had been recognised
due to the unpredictability of future profit streams. The tax
losses can be carried forward indefinitely.

F A7 AT BE TR R 2RO ) AR - B e 0 R Bh S e 1
ABNBERLAENEREZRERELEHEAE
E-BMEBEAERREE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

19. ACCOUNTS RECEIVABLE AND PREPAYMENTS 19. BWRER BN KE

2015 2014
—2-1F —T-mF
HK$’ 000 HK$’ 000
FET FET
Accounts receivable JFE U BRI 240 85,649
Interest receivable JE WO RS = 4
Other receivables H fh fE Y 5R18 652 207
Receivables after allowance for FEW I - MR R E B R E R (F )
impairment losses (note) 892 85,860
Deposits =e 10,350 364
Prepayments TEfT RIA 338 154
11,580 86,378
Note: Wi -
The ageing analysis of the receivables (after allowance for impairment BESHA  EWZE(RNBRRESEERR) ZE®
losses) based on due date is as follows: DT
2015 2014
ZE-RF —ZT—mE
HK$’000 HK$’ 000
FHET FAT
Balances neither past due nor P 4 460 B O AR R (B Y 45 2R
impaired 892 85,860
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

20 EAFEERBEZERIIGZEMEE

Group
rEE
2015 2014
—E-IF —F-F
HK$’000 HK$’ 000
FET FET
Trading securities (note a) RPFEH (Mita) 337,069 33,976
Convertible bonds designated EEARBEATFEAR
as at fair value through BRI R A E
profit or loss (note b) &% (Hitb) 107,641 -
444,710 33,976
Notes: Ve
(a) Trading securities (a) XEHEF
Group
TEH
2015 2014
—2-RfF —T-F
HK$’000 HK$’ 000
FHET FA&T
Current assets: MBEE
Equity securities held for RERGMBEENERES
trading at market value Rmi5EE
— Listed in Hong Kong —BAEm 337,069 33,333
— Listed outside Hong Kong —BANI T - 643
337,069 33,976
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e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)
Notes: (Continued)

(a) Trading securities (Continued)
As at 31st December, 2015, details of major listed equity

securities are as follows:

As at 31st December 2015

Proportion of

Place of As at 31st investee’s

Stock name Incorporation December capital owned

g o)
Rt=h BREDT

R 25 AR 2 =t-H EARLA

Hong Kong

X

China Oil Gangran Energy Cayman Islands 2015 1.8%
Group Holdings Limited HEEE 2014 1.9%
(“China Qil") (note i)

HohER RS EER
BRAR ([himER])

(W)

China 33 Media Group Limited  Cayman Islands 2015 0.08%
(“China 33 Media") (note ii) HEEE 2014 -

PE--EREEERAT
(IE==E%) (Witi)

On Real International Cayman Islands 2015 5.49%
Holdings Limited HEHS 2014 -
(“On Real Int'I')* (note iii)

ZREARZRERAT
(TR EBRER ) (4722ii)

Kaisun Energy Cayman Islands 2015 -
Group Limited HEHE 2014 0.74%
(“Kaisun™) (note iv)

IR REBEBR AT
(T8\B]) (hyztiv)

Millennium Pacific Cayman Islands 2015 0.87%
Group Holdings Ltd. HEES 2014 0.34%
(“Millennium™) (note v)

(TMillennium]) (47:2v)

Upbest Group Cayman Islands 2015 -
(“Upbest") (note vi) ki 2014 0.30%

XEEEERAA
(I%=&1) (Hyztvi)

Listed outside Hong Kong:

ERENMEE L

Medifocus Inc (“MFS”)* Ontario 2015 -
(note vii) ZAK 2014 0.74%
(TMFS1)* (Hztvii)

*

the information was not available since the company was
newly listed in 2015.

EZhEERARAT |

20 EATFEERESZERIIBZERMEE
(%)
B (%)

(a) XZ&%Z(H)
RZE-—REF+A=+—H FErmkEx
EHFMFHBOT

R=2-HF+=HA=+-—8H

Accumulated fair

value gains

(losses) on

Dividend Net assets investment

income (liabilities) recognised

received attributable in the

during the to the financial

Cost Market Value year investment statements
ERBHR

REIH

R REEL 2RRE

\ fEm EE(AE) AYEE
RA& mHEE REBA #E Wi (5%8)
HK$' 000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TET TER TER
19,388 29,073 - 6,572 9,685
21,768 17,375 - 6,612 (4,393)
521 520 - 1,178 0]
15,111 251,379 - - 236,268
8,333 1,655 - 3,278 (6,678)
20,596 56,097 - 28,294 35,501
8,220 8,262 - 112 42
1,249 6,040 143 4 4,791
2,317 643 - 177 (1,734)

* YWEABAEH REABBMARIR-ZE
—RFEH LW
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)
Notes: (Continued)

(a) Trading securities (Continued)
Unless otherwise specified, all of the above investments are
directly held by the Company.

* 0% (2014: 0%) and 100% (2014: 100%) of the Group’s
equity interest in the investment are held by a subsidiary
and the Company respectively.

(i) China Oil is mainly engaged in gas and oil exploitation,
LNG and CNG sales, city natural gas sales, primary gas
filling stations and LNG filling stations.

(i) China 33 Media is engaged in provision of advertising
services and film investment.

(iii) On Real Int'l is principally engaged in the trading and
manufacturing of two-way radio, baby monitors and other
communication devices.

(iv) Kaisun is engaged in the mining, sales and processing of
coking coal in the People’s Republic of China.

(v) Millennium is primarily engaged in the research,
development, manufacture, and sale of consumer
electronic products.

(vi) Upbest provides a wide range of financial services
including securities broking, margin financing, loan
financing, corporate finance advisory, futures broking and
asset management.

(vii) MFS is engaged in the business of development and
commercialisation of minimally invasive, focused heat
tumor targeting cancer treatment devices and systems.

20 BEAVFEERBEERIRZEMEE
(&)
HisE : (4

(a) XH&E% (H)
BRIERZEER ARARERFELIMERE -

* REBRIZETH0% (ZZ—E : 0%) &
100% (=T —PU4E : 100%) PR A HE % 5 Bl i
MBARRARGREE -

() FHBROETBEBAMARARLAM
HERECRARLBHERAR - HEHT R

AR~ VIR R B R A R IR -

(i) PE==EENEEARREHEEREREY
BE -

(i) ZUEEERNFTEXBEAREERREER
PR
Eo

(iv) SlIEfERZEAREMBEMEER 2K - #H
BRI -

(v)  Millenniumt) = 2 X5 558 - 5% - 2E
REEHBEEEFEM

(vi) XERESHLBRE BREIFLL 7
REE BEXRE CERERRM HEE
KREEERE-

(viiy MFSTe=Mal - BEHRE  SWEENAE
BERBEREFROERREXIES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

20. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)
Notes: (Continued)

(b) Convertible bonds designated as at fair value through profit
or loss
During the year ended 31st December, 2015, the Group
subscribed for 4 convertible bonds from an unlisted company.
Management designated those convertible bonds as financial
asset at fair value through profit or loss at initial recognition.

As at 31st December, 2015, details of major unlisted convertible
bond designated as at fair value through profit or loss are as

follows:
Place of As at 31st
Name of investee incorporation December
R+=A
WIREFER & M AR SZ it B =+—H
Openroad Corporate Services Hong Kong 2015
Limited (“CB1”) EE
BEECERBERRAAF
([rrEgEH1 1)

Profit Gain Finance Limited (“CB2") Hong Kong
BREMBERAT B
(Mg s2])

Cross Consultants Limited (“CB3”) Hong Kong

([FTEE R fE 53 1) 05
Openroad Professional Hong Kong

Assurance Limited (“CB4”") BB
BEEEZXEZEFRAA

([FIEE#fE 54 1)

All of the above investments are directly held by the Company.

2015

2015

2015

20. &

ATPEEREERIGZERMEE

(&)
HisE : (4

(b)

BERAVPEERERRIIRNTERES

REBE-Z-AF+T-_A=+—HLFEAN K&
ERBHIELTABMEBETNIETERES - &
BERVIGERHEZEERESEER/RAF
BENERRIIRZERERE -

RZZE—RE+ZA=1T—H FENKRLATEE
RERRIRAIE T ABRESOFBAT

Accumulated

fair value

Interest  gains (losses)

income on investment

recognised recognised in

during the financial
Cost the year statements Fair value

EUBHE

hEERH

FR 2ERE

FER DR EE
%N FIE WA Wi (BH) DR EE
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
TR THET TET FAET
15,000 1,043 304 16,347
20,000 1,298 5,795 27,093
30,000 1,849 (1,500) 30,349
30,000 1,770 2,082 33,852

ARREERALIMERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE
20. FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS (Continued)
Notes: (Continued)

(b)

Convertible bonds designated as at fair value through profit

or loss (Continued)

Binomial option pricing model was used for valuation of the

above convertible bonds. The inputs into the valuation model as

at 31st December, 2015 were as follows:

20 BEAVFEERBEERIRZEMEE
(&)
HisE : (4

BEQAVPEERERRIIRNTERES (H)

Pt EmESER —E A e EE T
B-R-_ZE-—RAF+-A=+—H FEMBERRX

AT

31st December, 2015
—E-HEET=A=1-8

CB1 CB2 CB3 CB4
T EREH1 MERES2 MERESS HERES4
Grant date 25th March, 2015 13th April, 2015 24th April, 2015 5th May, 2015
BT HH —Z—RF=ZA=+HH —T-RAFMA+=H —T-AFMAZ=+IA “T-hAF¥HAEA
Maturity date 25th March, 2016 13th April, 2016 24th April, 2016 5th May, 2016
38R —Z-R"E=A=THA —Z-RFEMA+T=H ZZ-RFENAZTHA —T-R"FHAER
Coupon rate (per annum) 9% 9% 9% 9%
EEEXR(F)
Share price per share HK$5,449,0007% 7T HK$6,7737% 7T HK$10,151,0007% 7T HK$11,284,000% 7T
FRRGOER
Exercise price per share HK$5,000,0007% 7T HK$5,0007%8 7T HK$10,000,0005% 7T HK$10,000,0007% 7T
BRITHRE
Risk free rate 0.19% 0.21% 0.17% 0.22%
3 R I
Expected life (years) 0.23 0.28 0.31 0.34
TEEREARR ()
Expected volatility 68% 89% 81% 68%
B H R By 3
Expected dividend yield - - - -
TR B % -
21. ACCOUNTS PAYABLE AND ACCRUALS 21. ENRERESER
2015 2014
—B-IfF —ZE—mF
HK$’ 000 HK$’ 000
THET THETT
Accruals and other payables s BER R EMERE 5,330 7,217
Unclaimed dividend payable 1 < <8 HR A9 FE 1+ AR B, 4 159
5,334 7,376
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

)

B S R 2R MY

For the year ended 31st December, 2015 #EZ—_Z—h&E+_A=+—HILFE

21.

22,

ACCOUNTS PAYABLE AND ACCRUALS
(Continued)

21. ENREKRESER (R)

The aging analysis of accounts payable is as follows: JERERIBZ BRI ITAT -
2015 2014
—E-HF —T—F
HK$’000 HK$’ 000
FExT FHET
Current BN HA 5,330 7,217
Over 1 year 166 1& 4 159
5,334 7,376

CONVERTIBLE BONDS

The Company issued 2-years, 6.5% convertible bonds with an
aggregate principal amount of HK$17,500,000 on 19th August,
2015. The convertible bonds are denominated in Hong Kong
dollars. The bonds mature two years from the issue date at
their nominal value of HK$17,500,000 or can be converted
into ordinary shares of the Company at the holder’s option
at a conversion price of HK$12.5 per ordinary share of the
Company of HK$1 each.

The fair values of the liability component and the equity
conversion component were determined at the issuance of the
convertible bonds. The fair value of the liability component,
include in non-current financial liabilities, was calculated using
a market interest rate for an equivalent non-convertible bonds.
The residual amount, representing the value of the equity
conversion component, is included in shareholders’ equity.

The convertible bonds recognised in the consolidated
statement of financial position are calculated as follows:

22. NEBRES

RZZ—RAFNA+IB ARRIBTRESE
17,500,000/ 7T K924 #6.5% A] #2385 5 - ] dZik
BHEUBTAEMN - EFRETHHBT AMEA
FIZE(E17,500,0008 LB 8 - Hel iz A AR
BREBRAQADERABNE T2 L EIR12.58 T
MEBREERAARRNALAR -

BESBOMMEREEEONAFEEREITAIE
};@%%H% E°%1§%B§7‘E’7AIT BEREEFER
Ebimﬂﬁ% HERHE T EBRESNTSF

EitE - REAERERTS
AR o

THEE EEREAE

EHF e BRARAERN T ERESFTENT
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For the year ended 31st December, 2015 #EZ—_Z—h&E+_A=+—HILFE

22. CONVERTIBLE BONDS (Continued)

22, WEBRES (K

2015

—hE

HK$ 000

FHET

Proceeds from issuance of convertible bonds TR E A ATE A 17,500
Equity component i) (240)
Liability component on initial recognition MIEERNBELD 17,260
Effective interest expenses BERFERAZ 421
R+-—A=+—H 17,681

At 31st December

Interest expense on the convertible bonds is calculated using
the effective interest method by applying the effective interest R7.26%EANREEH DM

rate of 7.26% to the liability component.

o

AEREFNONERAXERE mf|J+/£H ERF

23. SHARE CAPITAL 23. B
Number of shares Amount
BB k|
HK$’ 000
FHET
Authorised: ERE
Ordinary shares of HK$1 each , R_E—NFE—HF—8 -
at 1st January, 2014 —mNFE+=ZA=+—8"
31st December, 2014, 1st January, 2015 —E-—HF—HA—BRK
and 31st December, 2015 —HE+=-A=+—8H
SREEVS THZ R 100,000,000 100,000
Issued and fully paid: ERTRARZRE:
Ordinary shares of HK$1 each R-_E—ME—-—A—QA -
at 1st January, 2014, —E-NE+=ZA=+—8"
31st December, 2014, 1st January, 2015 —ZE-hAF—HA—HAK
and 31st December, 2015 —RE+-_A=+—8
EREEIE TS RR 39,058,614 39,059
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For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

23.

24.

25.

SHARE CAPITAL (Continued)
Note:

Capital Management

The Company’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern so that
it can continue to provide returns for shareholders. The Company
manages its capital structure and makes adjustments to it, in light
of changes in economic conditions. To maintain or adjust the
capital structure, the Company may adjust the dividend payment
to shareholders or issue new shares. It is the Company’s policy to
finance its operations merely by internal funding and raising capital
from shareholders. Therefore, the Group has no or insignificant
borrowings. No changes were made to the objectives or policies during
the year.

RESERVES

The nature and purpose of the reserves are as follows:

Share premium represents the amount by which the issue
price of shares exceeds the par value of those shares and
is distributable to shareholders of the Company provided
that immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position
to pay off its debts as and when they fall due in the ordinary
course of business.

Fair value reserve represents the cumulative net change in
fair value of available-for-sale financial assets held at the end
of reporting period and is dealt with in accordance with the
accounting policy in note 4(d).

NET ASSET VALUE PER SHARE

The calculation of net asset value per share is based
on the Group’s net assets of HK$487,181,000 (2014:
HK$172,849,000) divided by the Company’s ordinary shares
in issue of 39,058,614 as at 31st December, 2015 and 2014.

23.

24,

25.

B (48)
At -

BEXEE
ARREREAANTIEARAREARBEERSAR
EEOEE ML) - EALEERRRREMER - A A
EERIGBERRNEREBEEREHENEEELH
BB RARERERE  ARAAIERAEN TR
ROBERETHRD - AARNBRRENNLES
RAEREKAESMRERELCEEXBATES - At
AEEAYERERIRBEEIAZER - RAFER
EHBRABRLEELE -

]
FEzEERBOHMT

BhaEERHBETEBLZERM I EEZS
WA KFTARRBRER  ERERBEEDIK
PR B REE  ARRIARERBEBEFEBETD
BEABIMEL -

AT EEREARBEDRAFHE AL ENS
WEAEATEE? PWFRD - LREN T2
SHEERE -

BREEFRE
BREEFEDRBRAEBEEFE
487,181,000/ 7T (= F — M 4 : 172,849,000/
BN —_E—RER-_FT—NFE+-_A=+—H
NARE 1T E 839,058,614 %51 & ©
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OF CASH FLOWS

26. NOTE TO THE CONSOLIDATED STATEMENT 26. mEBHERERMEE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

Reconciliation of loss before income tax expense to cash used HMBEAMEHMAZAIEEESEFMAR S 2 HER

in operations:

Group
rEH
2015 2014
—E2-4fF —E—ImF
HK$’000 HK$ 000
FET FHEIT

Cash flows from operating activities RETHEENRERE
Profit (Loss) before income tax expense B FFS /5 S aa A (&18) 316,257 (36,569)
Interest income A B U A (6,045) (3,209)
Financial Cost e A 421 -
Dividend income from available-for-sale AHEENSREE 2RSBA

financial assets - -
Depreciation of property, plant and M- REMERETE

equipment 159 398
Fair value losses on trading securities RoBEHZNFEEEE (281,453) 23,938
Fair value (gain) losses on derivative MESBIEZ AFEAE (M) BB

financial instruments - 12,005
Fair value loss on a convertible bond BEREBEATFEBENBERERIERDN

designated as at fair value through AEBELSNATEEEE

profit or loss (6,681) -
Impairment losses on available-for-sale AHEENESREE 2 RERBIE :

financial assets

— equity investments —E=EMEE - 980
Gains on disposal of available-for-sale HEIHEENSREEN KRS

financial assets (3,913) (25,754)
Gain on disposal of property, EEME  WER

Plant and equipment Rl (300) -
Gain on disposal of subsidiaries SRR NN ol (3,273) -
Impairment losses on loans and BN EWFIE 2 BERE

receivables - 7,957
Recovery of impairment loss on loans and & [5] 5% 51l 5L & R & YR I8 1 32

receivables previously recognised EODCRIEN = (500) =
Impairment losses on accounts receivable & U B 18 /9 il (B /&5 18 - 5,337
Loss before working capital changes Rt B EESEHRI 2 EE 14,672 (14,917)
Increase in trading securities R 5BH 238 (21,640) (22,562)
Decrease in accounts receivable JE U5 AR T8 Ko B A< RRIE 2 R

and prepayments 84,729 27,250
Decrease in accounts payable FERBRIB R FERT B A 2R D

and accruals (1,282) (153)
Cash generated from (used in) operations & EL (FiA) 2R S 76,479 (10,382)

Major non-cash transactions

Imputed interest income of HK$5,960,000 (2014: HK$153,000)
on certain loans to investees was recognised during the year.

FEFREXRS

153,000/ 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

27. RELATED PARTY TRANSACTIONS

(a)

The Company has entered into an investment
management agreement with Harmony Asset
Management Limited (“HAML”), a company which is
wholly-owned by a director of the Company, Dr. Chow
Pok Yu Augustine (resigned on 26th May 2015). Under
the investment management agreement entered into
between the Company and HAML on 11th April, 2013,
(the “Original Investment Management Agreement”),
HAML has agreed to provide investment management
services to the Group for three years until 31st May,
2016.

HAML agreed to provide investment management
services in accordance with the Original Investment
Management Agreement, HAML is entitled to a monthly
management fee calculated at 1.5% per annum on the
net asset value of the Group of the preceding month and
an incentive fee calculated at 10% of the audited net
profit of the Group in a financial year (before accrual of
the incentive fee) subject to caps of HK$6,414,000 and
HK$4,828,000 for management fees and incentive fee
respectively for the year ended 31st December, 2015.

On 24th April, 2013, the Company and HAML entered
into the supplemental agreement (the “Supplemental
Agreement”) to amend the calculation method of the
incentive fee under the Original Investment Management
Agreement. After entering into the Supplemental
Agreement, the incentive fee payable by the Company
to HAML under the Original Investment Management
Agreement (as amended by the Supplemental
Agreement) in respect of each financial year shall
be 10% of the audited net profit of the Group in the
financial year and for the purpose of calculating the
audited net profit of the Group in the financial year
(i) any audited net loss of the Group in any financial
year commencing 1st January, 2013 shall be carried
forward and set off against the audited net profit of the
Group in subsequent financial years, and (ii) the audited
net profit of the Group in the financial year shall be
calculated before accrual of any incentive fee that will be
payable. The New Investment Management Agreement
and the Supplemental Agreement were approved by
the independent shareholders of the Company at the
extraordinary meeting of the Company which was held on
31st May, 2013.

27. BBt AR 5

(a)

ARAREAARARREEZHBHREL (R _F
—AFRAAZTRERE) 2EREZRRT
GSERARAR([FTRER]) BAILKRESE
EipE e RBEARREFDEER _T—=
FUA+—RAFTIMKREEREGR ((RIRE
ERmZ])  TREEREMASERMHAR
BEERRE  RY=F BE_ZT— X F10
AR=+—B&Ik-

THERRERHEEREEERE  BERE
BEBRERNTREETEGE THEES
BT A ERAES F—@AAEEFE
STEEF15% B RAERERERAEERY
B NS B8 1% 0 T FRE R 25T 8 < A1)
H10%:T ERES - REE T —HF+=
A=+—HLEFEARN EEERESHLER
2 7l 56,414,0005% 7T 2 4,828,000/% 7T

R-ZE-=FWA-+WMA  AAFHET]E
BRI UERGE ((FHREBRE]  AEFT
REBEEEBBRNERBESZFAETE - R
AR mEE  FRARARREBERREE
EHARNTREEz2RE (BEAHEE
) REEMBEENS  HERAEER
A BEE 2 EELORNFE210% ¢ BLat
HAEERNEXPREENEELGENFERM
FOOAEER-ZE-—=F—-A BT
MY BEENEACEZBRFRALES
HEVREE TRASERERVREE
ZRBEZOEFNFBEMEE - R(i)FFEARE
BNE -V REREZRELENFREEAR
REtEMENZ RS - AARBIMRD L
ERRRAR-_ZE-—=FAA=1t—HETN
BRENAG LHEMREETEBRERBTR

E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

27. RELATED PARTY TRANSACTIONS (Continued)

(a)

E S B RA R A A \ Huge China Holdings Limited Annual Report 2015 &3k

(Continued)

Dr. Chow Pok Yu Augustine, being a beneficial
shareholder of HAML, is interested in the Original
Investment Management Agreement during the years
ended 31st December, 2015, 2014 and 2013. The
management fees and incentive fee paid and payable to
HAML are as follows:

Management fees SR
Incentive fee Re

27. BB AR5 (&)

(a) (#&)

AERELATTERZESRE  WRE
EZEZE-RE ZZE-OEFEKRZT-Z=F
FTZA=+—HIEFERARRREEEHZ
BNEAER - BENRENTEEENERS
RESWOT -

2015 2014
—E-HF T
HK$’ 000 HK$' 000
FHET FHET
4,676 3,328

On 29th February, 2016, the Company entered into the
Termination Agreement with HAML to mutually terminate
the Original Investment Management Agreement and
release each other from all future and further obligations
under the Original Investment Management Agreement
thereafter.

On 29th February, 2016, the Company entered into
investment management agreement (“New Investment
Management Agreement”) with Tiger Securities, pursuant
to which Tiger Securities has agreed to act as the
investment manager of the Company and to provide
investment management services to the Company for a
period of two years commencing from 1st March 2016
and expiring on 28th February 2018.

Pursuant to the New Investment Management
Agreement, Tiger Securities shall be entitled to a
management fees of 0.5% per annum on the Net
Asset Value as per the management account of the
Company of the preceding month with an annual cap of
HK$1,800,000.

RZE—RNF-_AZ+NB XRFHEFH
SIS UEER RIS EEE
W WHERKREEZRNREEEE K2
—YIRRME—FEE -

RZEBE—RNE-_A-+hB AAFESE
ERHFINREEEHE ((FMREEEH
#) Bt ZREFCERBEETARQR
ZIREEBAURABRARRBKEEETER
B BT AF-F—ARAHRFEEREC
E-NFZ_AZ-Z+NHE®-

REFREEE RS TREFTVEEAR
AEH I —EANERREPNEREEF
Bt EEF05%2EEE  AAEFERA
1,800,000/ 7T,



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

27. RELATED PARTY TRANSACTIONS (Continued)

28.

(a)

(Continued)

In the opinion of the Company’s independent non-
executive directors, the transactions have been entered
into on normal commercial terms and in the ordinary
and usual course of business of the Company. The
independent non-executive directors also consider that
the transactions which are conducted in accordance
with the terms of the Original Investment Management
Agreement are fair and reasonable and in the interests of
the Company’s shareholders as a whole.

The above transactions are continuing connected
transactions in respect of which the Company has
complied with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules.

Remuneration of key management personnel of the
Group representing amounts paid to the Company’s
executive directors is disclosed in note 8(c).

OPERATING LEASES

The Group leases an office under operating leases. The

leases typically run for an initial period of two years, with an

option to renew the lease after that date at which time all

terms are renegotiated.

At 31st December, 2015, the Group and the Company had
future aggregate minimum lease payments under non-

cancellable operating leases in respect of land and buildings

as follows:

27. BB AR5 (&)
(a) (&)

ARABBUIATEERAS BRARSER
R—BREBGEFIET ABARTAEE
B BUFRRTEETRE  BRARSRE
RREETEBZGIET  BRRAFAE -
¥ AMFAEARNARBIRAEEN & -

/|

ERRGRFEBERS  MARBEEHR
M FETCETRRDE +HAZH B E
RIE e

(b) ANEBEFZEEAEMNTIM AN ES(C)THE
BEMARBIHTEESINMNEEE -

28. FEMAY
AEERBEEHOERBRAZE - HE—RVF
REME  HRRAEREHEO  BRAE KX
B EMER -

R-ZEBE—RAF+_A=+—8 A£EERKARQF
BEIHWEEFZ AR BELCERYNAERRRS
NMzeEBSEENT :

2015 2014

—E—EHF —E—MF

HK$’000 HK$ 000

FERT FHET

Within one year EF—FNA 1,710 1,955
In the second to fifth years inclusive F_EERAF (BEMERELEAN) - 1,710
1,710 3,665
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT 29. KR EE
(a) Financial risk factors (a) MBEABER

The Group’s financial instruments as at 31st December,
2015 and 2014 are categorised as follows:

RZE—RAFER-_T—NONF+=_A=+—
A AEENSmITABERTT :

2015 2014
—E—EHF —E-NEF
HK$’ 000 HK$’ 000
FET FE T
Available-for-sale financial assets AtHENSREE - 3,560
Loans and receivables B3R Uk 3koE
Loans and receivables B RO fE Y sk = 1,859
Accounts receivable JE W AR 1H 892 85,860
Bank balances and cash RITHEHR LIRS 53,749 54,143
54,641 141,862
Financial assets at fair value EAFEERIBERSE
through profit or loss ZERMEBEE
Trading securities R5FHEH 337,069 33,976
Convertible bonds designated as EERRAFEEBERERE
at fair value through profit or loss HIER 8 Al B IR E 5 107,641 -
444,710 33,976
Total financial assets ERMEEAF 499,351 179,398
Financial liabilities at amortised cost BB AYIRE s R AaE
Accounts payable and accruals FET R IB K 5T B 5,334 7,376
Convertible bonds A (E 5 17,681 -
Total financial liabilities cRBEEE 23,015 7,376
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued)
(a) Financial risk factors (Continued)

The Group’s activities expose it to a variety of financial

risks: market risk (including foreign exchange risk,

price risk and interest rate risk), credit risk and liquidity

risk. The Group’s overall risk management programme

focuses on the unpredictability of financial markets

and seeks to minimise potential adverse effects on the

Group’s financial performance. The board of directors

review and agree policies for managing each of these

risks and they are summarised below.

(i) Market risk

Foreign exchange risk

The Group is exposed to foreign exchange
risk arising from various currency exposures,
primarily with respect to the exchange rate of
Hong Kong dollar (“HK$") against Canadian
dollar (“CAD”). As Hong Kong dollar is pegged
with United States dollar (“USD”), the directors
consider the exposure of the Group arising
from fluctuation of the exchange rate of HK$
against USD is limited. Foreign exchange risk
arises from future commercial transactions and
recognised assets and liabilities.

As substantial amount of the Group and the
Company’s financial assets and financial
liabilities are denominated in HK$, the directors
consider that the Group’s foreign exchange
risk is merely limited to the carrying amount
of those bank balances and cash, accounts
and other receivables and trading securities
denominated in CAD. Their carrying amounts at
the end of the reporting period are as follows:

29. B E R EE (8)

(a) BAHEEREE (&)
AEBZEBERRAAYSEMBERR T
SR (BEINER R - E%ERR X
®) ERARRERDMERR KAEEBZE
BREREEFEETREBT S Z TREEM
- WHEREERMEATEYRNEEMBRE
BRZTMNEE EFERIRREEEL
MEIARB AR - ABAmT

() TEmEE
—  HMEEBS

AEBEHEKRBEZEEE (£
ZEBAT (BT AneXrT
(MigXxl) EX) ZHNE R
BemmEmEET ([Ex)E
THEEX - ARFESRE A%
(%] (A 78 7T 3+, 36 e B = 8% &) i T B &Y
FEE AR o SNER IR A KRR
RGUAREEREERERE -

HRAEBRARRABLY EEBE
ENERAEEHNETRENN
It EERA - AEBERSNMEE R
ERNIAMERTREM ZRITHE
RN IRE - FEUARIA K E A B WK
BERRHEHOEEE - GHER
RBEMRZEEENT

EZDEERERAT ‘ Huge China Holdings Limited . Annual Report 2015 £ iR

115



116

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #EZ—_Z—h&E+_A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued) SR EE (E)
(a) Financial risk factors (Continued) (a) MEEEE (&)

(i)  Market risk (Continued)

—  Foreign exchange risk (Continued)

(i) mEEE (&)

SME LR (48)

CAD to HK$: mEXRTEBT:
Group
rEH
2015 2014
—E-HF —E-ME
HK$’000 HK$ 000
FET FET
Trading securities R HEH - 643
Bank balances and cash WITHEHBRERE = 2,710
Derivative financial TESMITA
instruments - -
- 3,353

The Group does not use any derivative
contracts to hedge foreign exchange exposure.
However, management monitors foreign
exchange exposure and will consider hedging
significant foreign currency exposure should
the need arise.

Sensitivity analysis

The following sensitivity analysis on
foreign exchange risk only represents the
aforementioned financial assets that are
denominated in CAD. The following table
indicates the approximate effect on the profit
after tax in response to reasonably possible
changes in an exchange rate to which the
Group and the Company has significant
exposure at the end of reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued) 29.

(a) Financial risk factors (Continued)
(i)  Market risk (Continued)

—  Sensitivity analysis (Continued)

B 7 B B 2R (4R
(a) MERAMEE (#)
(i) T5EE (&)

- BRESN(E)
2015 2014
Decrease/ Decrease/
(increase) in (increase) in
loss after tax loss after tax
—E-afF —E—-mF

BRBLRE IR BRIRRE R
W, (8m) R GEM)

HK$’000 HK$’ 000
F#ExT FHET
CAD to HKS$: MEXRTHEBT
Appreciates by 6% FHE6% (ZZT—MF : 6%)
(2014: 6%) — 201
Depreciates by 6% BE6% (ZZF—UF : 6%)
(2014: 6%) = (201)
—  Price risk - EEERER

The Group is exposed to price risk of equity
securities which are classified on the Group’s
statements of financial positions either as
available-for-sale financial assets or financial
assets at fair value through profit or loss.
Such investments are susceptible to market
price risk arising from uncertainties about their
future prices. Such risk is managed through
diversification of investment portfolio.

The sensitivity analysis on equity price risk
represents the Group’s financial assets
classified as at fair value through profit or
loss which fair value or future cash flows
will fluctuate because of changes in their
corresponding or underlying asset’s equity
price. The below analysis in respect of those
financial assets at fair value through profit or
loss at the end of reporting period is estimated
based on the historical correlation (one year
is used by the Company) between Hang Seng
Index, Growth Enterprise Market (“GEM”) Index
and Toronto Stock Exchange Venture (“TSX
Venture”) Composite Index and the respective
share prices assuming all other variables
remain constant.

AEEEmMYESES CERR
@ AEAEBNM KRR AD
BRAAHILENEREEIIZAF
BENESRIIGZEREE B
RIRER XA BRERKER
IHETE 3= P EE A 2 T 5 (B AR LR

TE - -ARRREEREHERS
T E IR o

BRASERRRAGURED T
BEAEENRREATFEERE
SRIECEREE - EAFER
HARKREREAERELAAREE
ENERERNEMKE - INTH
RB|ERRIZ A FEENBERD
R ERMEEZDMIIREIELSE
g BIER(TRIER]D BHES
MEBHFXHMEIERZM ([ZfR
LRI H)) A FEBUAKRAR
BEZELHBEE (AARER—
F) > UREMAEEMEREST
Zmhat o
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For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued)
(a) Financial risk factors (Continued)

(i)  Market risk (Continued)

EEHEZEIAMR AT | Huge China Holdings Limited Annual Report 2015 %%}

Price risk (Continued)

Hang Seng Index
Increase by 20%
(2014: 20%)
Decrease by 20%
(2014: 20%)

GEM Index
Increase by 25%
(2014: 25%)
Decrease by 25%
(2014: 25%)

TSX Venture
Composite Index

Increase by 25%
(2014: 25%)

Decrease by 25%
(2014: 25%)

EAIEY
#A120% (= Z — P04 : 20%)

20% (ZF—MNF : 20%)

BIRIR 5 8L

#H125% (ZZ— 4 : 25%)

L A25% (—ZF— P4 : 25%)

LREBERGIFEAEH

HI125% (ZF— P 4F : 25%)

B 25% (ZZF— P04 : 25%)

29. I ERERE (&)
(a) MBEREE (&)
(i) W5 (&)

- ERERGE)
2015
Decrease/
(increase) in
loss after tax
—E-RF
BRREEE
WA, (i)
HK$’000
THET

27,094

(27,094)

2014
Decrease/
(increase) in
loss after tax
—T—uF
GRS

B (SE)

HK$’000
FET

211

(211)

70

(70)

Sensitivity analysis on equity price risk of the

financial assets at fair value through profit or

loss and the available-for-sale financial assets

listed in overseas stock exchanges other than

TSX Venture has not been presented as the

reasonably possible changes in their prices

will have insignificant impact on the financial

statements.

EZmZRER AN EINE
HFR G EMHRAFEERER
IRz eRMBEERAHEENS
BEEZEDEREROGRED
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EBHHMBHRRN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued)
(a) Financial risk factors (Continued)
(i) Market risk (Continued)

Price risk (Continued)

As mentioned in note 4(d), the directors
estimate the fair value of those available-for-
sale equity instruments which are not traded
in an active market by analysis of respective
investee’s circumstances on case by case
basis. Majority of these investments’ fair values
have been estimated by the directors based
on unobservable market data. Accordingly,
the directors consider it is not meaningful
to present sensitivity analysis resulted from
reasonably possible changes in prices of these
investments.

Interest rate risk

The Group’s interest bearing financial assets
are loans and receivables, accounts receivable
and bank deposits. As the interest bearing
loans and receivables, and accounts receivable
carry fixed interest rates, the Group is not
exposed to cash flow interest rate risk on these
financial assets. The Group’s bank deposits
carry variable interest rates. Therefore, the
Group is exposed to cash flow interest rate
risk from bank deposits. Sensitivity analysis
on cash flow interest rate risk has not been
presented as the reasonably possible changes
in interest rate will have insignificant impact on
the financial statements.

The Group does not use any derivative
contracts to hedge its exposure to interest
rate risk. However, management will consider
hedging significant interest rate exposure
should the need arise.

29. I ERER (&)
(a) MHEEMBEZ (H)
(i) T5E (&)

ERER (&)

BAAH FEA(d) A P - B F
FEABNMSE LEE2AIHITE
MEZMETR EFEBOINER
B IR R R RO 1B 5 I (8 Bl i 5
NFEE - EFREEXIBEOM
BHEBEMGEFZERERARBOHW
AFEE Al EFRB - 5IHR
BFRZEREBRZAEAREE
MBREIMILEEE

GRS

AEENGEEREERERNE
WORIR ~ RURIE MRTTR R © |
REH S E TR E YRR & B W AR TR
BEENXAENS - Bt - "%
BEAIZECREEMHREN
BN ERAR - NREBRITFRIZ
FENERGFENE - Bt AEHE
ARRITEREAHRSREN KR
B o HRFIRMAIER BEE S H
BRENOPZETA - B W& ],
RERENERABOGEREDT

AEELERAAATET LAY
B EEHGFIRAR - R &
BESNEE B LR EAF
R -
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29. FINANCIAL RISK MANAGEMENT (Continued)
(a) Financial risk factors (Continued)
(ii) Credit risk

Counterparties and cash transactions are limited to
those debtors, borrowers and investees considered
by directors having a good credit standing and
business prospect.

The bank balances and cash are placed with
financial institutions that have a good credit rating
and therefore the Group considers the credit risk on
bank deposits to be insignificant.

As at 31st December, 2015, the Group did not
have any concentration of credit risk, As at 31st
December, 2014, the Group have concentration
of credit risk as the Group’s loans to its one
investee account for 100% of the total carrying
amount of the loans and receivables. The Group’s
loan to one borrower accounts for 100% of the
Group’s total carrying amount of loans receivable
respectively. Taking into account the financial
position and business prospect of these investees
and borrowers, the directors consider the borrowers
should be able to meet their obligations to repay
the debts (after impairment loss recognised by the
Group). As the aforementioned borrowers are the
Group’s investees or potential investees, the Group
is in a better position to assess the recoverability
of the loans, recognise adequate impairment
losses and enforce the repayment of loans. In
this regard, the directors consider the exposure
from concentration of credit risk is reduced to an
acceptable level.
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BEmERE(F)
(a) MEEREZE (&)
(i) 155 /= e
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RITEHR LR EFRNEARFEEF
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RZE—RAF+ZA=+—8  *5H
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—mFE+ZA=+—8 AEEGFER
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H-RWEKERQR - (hE KA EU KA
BEEAEMNI00% AEBEERT — %
BRA EAEBERERAREEED
100% - EEFNZEWIRE R A REXK
AWMW#%&%%%%~%$%%'
ERANEEBTEHEEEENEL (R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued)
(a) Financial risk factors (Continued)

(i)

(iii)

Credit risk (Continued)

The Group have concentration of credit risk as
the Group’s receivables from its one (2014: three)
debtors account for 86% (2014: 82%) of the total
carrying amount of the accounts receivable as at
31st December, 2015. The Group’s receivables
from one of its debtors accounts for 86% (2014:
31%) of the Group’s total carrying amount of loans
receivable. Taking into account the financial position
of these debtors, the directors consider the debtors
should be able to meet their obligations to repay
the debts (after impairment loss recognised by the
Group). As the aforementioned debtors are the
Group’s investees or potential investees, the Group
is in a better position to assess the recoverability
of the loans, recognise adequate impairment
losses and enforce the repayment of loans. In
this regard, the directors consider the exposure
from concentration of credit risk is reduced to an
acceptable level.

Liquidity risk
Liquidity risk is the risk the Group is unable to meet
its current obligations when they fall due.

Management of the Group aims to maintain
sufficient cash and cash equivalents or have
available funding through an adequate amount of
committed credit facilities to meet its investment

commitments and daily operation.

The contractual undiscounted cash flows of
the Group’s financial liabilities approximate the
aggregate carrying amount of the current liabilities
which are payable within one year, as the impact of
discounting is insignificant.

29. B R EE (F&)
(a) MEEREZE (&)

(i) 1=/ E b (&)
AEEGEEARRETNBERL  BA
R-_TE—RAFE+_A=+—8 A&EH
BRE—FB(ZZT—NF: ZR)EBA
FRIB - A5 e U PR B 44 R T (B H986% (=
T—NF :82%) - AEEEKRE —F
BEBARE  HAEEEREREER
BHI86% (—Z—MI4F : 31%) » ZEZ
ZEBBANTBRL  EZRE &
BABEBITHEEEENERK (RAE
SEBERBE/BER) - AR LA ER
ANBREBBAWIRE QB EERIEE
AR A AEEREFEERNA
Ug B 14+ B RR AR 5 E U {5 9B 30 5 1 S
TEEER -BRUHs BEFRAE 2
ARBREFHODFBEZSATEZLKFE -

(iii) 2 1L E e
MBI AEERBEETTHE B ATE
HRBHERE -

AEEEREINGHRHRS RS
SEAEBEANCENCAREERE
HERWAS BT HBRERERS
RERLERE -

AEESBRABENSORTHRRSRE
BORBHRENEEREE(EAR —F
AXA) - BFBENTZETK -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued) 29. I EE ()
(b) Fair value estimation (b) AFEEM

For financial instruments that are measured in the
statement of financial position at fair value, IFRS 7
requires disclosure of fair value measurements by level
of the following fair value measurement hierarchy:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

. Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (Level 2).

. Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (Level 3).

For financial instruments that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
Levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the
fair value measurement as a whole) at the end of each
reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued) 29.
(b) Fair value estimation (Continued)

MR EE ()
(b) AFEMEMLE (&)

The following tables present the Group’s financial assets
that are measured at fair value at 31st December, 2015

TRINBHR-_E—RAFAR_ZFT—NF+ A
—t—B AEBERQAFEEFENERE

and 2014. E e
2015
—E-HF
Level 1 Level 2 Level 3 Total
BB $2E £ &t
HK$’000 HK$’ 000 HK$’ 000 HK$’ 000
TER TR TR TR
Financial assets at fair value through BRATEERBREIER
profit or loss LEMEE
Equity securities held for trading at market RARGMEENERES -
value listed in Hong Kong BmiGEE BAELD 337,069 - - 337,069
Convertible bond designated as at fair value EERERTEERBREYR
through profit or loss MABAGES - - 107,641 107,641
Total financial assets at fair value BAFEEGENEREEST 337,069 - 107,641 444,710
2014
—T-mF
Level 1 Level 2 Level 3 Total
E E) E3E At
HK$' 000 HK$' 000 HK$' 000 HK$' 000
TR FTHET THT FTHET
Available-for-sale financial assets JHEENERHEE
Unlisted equity securities at fair value FrmEaEs ROTEE - - 410 410
Club debentures CHEKES - 3,150 - 3,150
- 3,150 410 3,560
Financial assets at fair value through BEAFEERESZRIE
profit or loss ZEMEE
Equity securities held for trading at market AXSMBENERES
value listed in Hong Kong mmnEE BELT 33,333 - - 33,333
Equity securities held for trading at market RROMEENRERES -
value listed outside Hong Kong RmiGEE  BENINLT 643 - - 643
33,976 - - 33,976
Total financial assets at fair value BATEEGENEREEST 33,976 3,150 410 37,536
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued) 29. B E R EE (8)
(b) Fair value estimation (Continued) (b) AFEEME (&)

During year ended 31st December 2015, there were
no transfers between levels. During year ended 31st
December, 2014, a trading security listed outside
Hong Kong with fair value of HK$2,990,375 as at 31st
December, 2013 was transferred from Level 1 to Level 2.

The following table presents the changes in Level 3
instruments of the Group during the year.

REBEE-_ZT—AE+ A=+ HILEE
N EEzETEESR REE-_F—NF
+TZA=+—RIEFEAR EFBUIIET
MRS mEENES (AR _Z—=4F+=
A=+—A®RAFEER2990,375%7T) B
BIEEIREH2E -

TRINBRAFEN  AEBEEIFTANE
5 o

2015 2014
—E-AF —T-0mF
HK$’000 HK$ 000
FHET FHEIT
At 1st January Rn—HA—H 410 37,733
Total gains or losses: B S E 8
— in profit or loss (included in — & (BPEARAREAM
revenue and other gains W Kk EE)
and losses) 12,641 (2,367)
— in other comprehensive —HEMEE RS
income - (10,345)
Purchases BE 95,000 -
Disposals & (410) (20,074)
Reclassified to accounts B EREWERE
receivable - (4,537)
At 31st December R+=ZRA=+—H 107,641 410

All gains and losses included in other comprehensive
income relate to available-for-sale financial assets and
are reported as changes in “fair value reserve”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued) 29. I EREE (&)
(b) Fair value estimation (Continued) (b) AFEEME (&)
The were no changes in valuation techniques during two REZE-_ZFT-—AFE-_ZTZ-—WNF+=A
years ended 31st December, 2015 and 2014. =+—HIEMBEFER - HEFRMLEEL -
The amount of total gains or losses for the year included RAFEARN  BELEEMEBRHRERR
in profit or loss that are attributable to the change in FIFENRIEScRAEMBENRERRE
unrealised gains or losses relating to those Level 3 SEYMEBERESBOT

financial assets held at the end of reporting period are as

follows:
2015 2014
—E-HF —E—mF
HK$’000 HK$’ 000
FET FET
Net unrealised loss for the year RIERRFENEIE
on Level 3 financial assets PHEEMNFERER
held at the end of B8 F5E - RN
reporting period recognised in
— profit or loss (included in —Exn (BEEWRARE MK
revenue and other gains K5 18)
and losses) 12,641 980
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

29. FINANCIAL RISK MANAGEMENT (Continued)
(b) Fair value estimation (Continued)

29. I ERERE (&)
(b) D FEMEM (&)

The fair value of financial assets with standard terms
and conditions and traded on active liquid markets are
determined with reference to quoted market prices.

The valuation techniques and significant unobservable
inputs used in determining the fair value measurement of
level 3 financial instruments, as well as the relationship
between key observable inputs and fair value are set out
below.

Information about level 3 fair value
measurements

The fair value of the convertible bonds designated as fair
value through profit or loss is estimated using a binomial
option pricing model. The inputs into the valuation model
as at 31st December, 2015 were set out in note 20(b).

The higher of the share price per share and expected
volatility would increase the fair value of the convertible
bonds designated as fair value through profit or loss. The
lower of the share price per share and expected volatility
would decrease the fair value of the convertible bonds
designated as fair value through profit or loss.

The directors consider all the financial instruments
carried at cost or amortised cost are carried at amounts
in the statements of financial position not materially
different from their fair values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

30. STATEMENT OF FINANCIAL POSITION OF THE 30.

COMPANY

The following is the statement of financial position of the
Company as at 31st December, 2015 and 2014:

ZANNIE: R B 3 DT

AT/AERRRIRZ
=T HOEBHRE

T-RAFR-ZTE—NF+=A

2015 2014
—E-AEF —E—E
Note HK$’000 HK$’ 000
B 5 FET FET
Non-current assets kRBEE
Property, plant and equipment ME - WEREE 157 308
Interests in subsidiaries B ARz - -
Available-for-sale financial assets A ENSREE - 3,150
157 3,458
Current assets REBEE
Accounts receivable and prepayments FE UL BR 1B R TR A 5K I1E 11,580 79,374
Financial assets at fair value through BATEEREREYER
profit or loss ZEMEE 444,710 33,976
Bank balances and cash RITHEHBERS 53,740 54,138
510,030 167,488
Current liabilities REBEE
Accounts payable and accruals FERTERIB R FERT B A 5,334 6,616
Amount due to a subsidiary R NGIE 7,512 6,065
12,846 12,681
Net current assets RBEEFEE 497,184 154,807
Total assets less current liabilities BWEERRBERE 497,341 158,265
Non-current liabilities ERBEE
Convertible bonds s E 5 17,681 -
Net assets EEFE 479,660 158,265
Capital and reserves EXR#E
Share capital & A 39,059 39,059
Reserves & a 440,601 119,206
Total equity B 479,660 158,265

Approved and authorised for issue by the Board of Directors

on 30th March, 2016

RIE-—REZA=+TREEEGHERKRET

ES

Chau Wai Hing
BEE

Director

EF

Chu To Jonathan
KiE
Director

EE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

30. STATEMENT OF FINANCIAL POSITION OF THE 30. AT WETIEAR R & ()

128

COMPANY (Continued)

Note:

(@) Movement of the Company'’s reserve

Bt

(a) ARFEFERED

Retained Convertible
profits bonds
Share Fair value  (accumulated equity
premium reserve losses) reserve Total
ATEE REBEA ELES
R 175 8 & (RitE#B) BERE wE
HK$'000 HK$’ 000 HK$' 000 HK$'000 HK$’000
THT THET THT THET TET
At 1st January, 2015 R-E—-A%—F—H 162,768 1,919 (45,481) - 119,206
Profit for the year ERREM - - 323,074 - 323,074
Transfer of fair value gain to REETREEN SR
profit or loss upon disposal of BERBATEE
available-for-sale financial assets YaEtEs - (1,919) - - (1,919)
Issued of convertible bonds BITAEAES - - - 240 240
At 31st December, 2015 RZB-—h%
+-A=+-8 162,768 - 277,593 240 440,601
At 1st January, 2014 R-ZF-N&—A—H 162,768 3,088 (35,028) - 130,828
Loss for the year FEFR - - (10,453) - (10,453)
Losses on fair value changes on HHENSREE
available-for-sale financial assets HNATEEZHER - (1,027) - - (1,027)
Transfer of fair value gain to REETREENSRE
profit or loss upon disposal of BERBLATEE
available-for-sale financial assets famEtEs - (142) - - (142)
At 31st December, 2014 RZB-MEF
+-A=+—H 162,768 1,919 (45,481) - 119,206
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #E= -2 —AF+-A=+—HILFE

31. KEY SOURCES OF ESTIMATION
UNCERTAINTY
In addition to information disclosed elsewhere in these
financial statements, other key sources of estimation
uncertainty that have a significant risk of resulting a material
adjustment to the carrying amounts of assets and liabilities
within next financial year are as follows:

(a) Fair value measurement
A number of assets and liabilities included in the Group’s
financial statements require measurement at, and/or
disclosure of, fair value.

The fair value measurement of the Group’s financial
and non-financial assets and liabilities utilises market
observable inputs and data as far as possible. Inputs
used in determining fair value measurements are
categorised into different levels based on how observable
the inputs used in the valuation technique utilised are
(the ‘fair value hierarchy’):

. Level 1: Quoted prices in active markets for identical
items (unadjusted);

. Level 2: Observable direct or indirect inputs other
than Level 1 inputs;

. Level 3: Unobservable inputs (i.e. not derived from
market data).

The classification of an item into the above levels is
based on the lowest level of the inputs used that has a
significant effect on the fair value measurement of the
item. Transfers of items between levels are recognised in
the period they occur.

31. fhE A HEE M Y B R R

B BmERANEMBOARENENIN  BEE
HTIT—EMRFRERNEE ABEKRESBEEKRH

B B KSR B 0 il 5 R SE I B E At B 52 2ROR 40

T

(a)

AFREE
AEEHHRRAFRGE T AENA MR
BHATEENER RRBLTEE-

rEETREFEMEEMBENRFER
FAEGERAMSUERBAE BEEAF
EEFEMTERA M & AEARE M E ST R
Ao AENATEREED /S TRBXR (A
FEEEX]

- BB EREREEENE L GREH
) W) RE

c B2 BRF1IBRBAEZINEEKE
BEABENRHAE:

- FIE:AHUBEHAEBRLFEESAD
B8IE) °

HIAR D EAER > AEZEENAYF
EBEFEAFEZEENBAEBMENRE
BRRE BEEREERAZENEHREEE
HIIRERE ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e WIS ERAR M

For the year ended 31st December, 2015 #EZ=—Z—h&+_A=+—

LFE

31. KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(a)

(b)

Fair value measurement (Continued)

The Group measures the financial instruments at fair
value. The directors of the Company determine the
appropriate valuation techniques and inputs for fair value
measurements. In estimating the fair value of a financial
instrument, the Group uses market observable data to
the extent it is available. Where Level 1 inputs are not
available, the Group considers to engage third party
qualified valuers to perform the valuation as appropriate.
The directors work closely with the qualified external
valuers to establish the appropriate valuation techniques
and inputs to the model. For more detailed information
in relation to the fair value measurement of the financial
instruments, please refer to the applicable notes.

Impairment of loans made to investees,
convertible bonds and accounts receivable

The directors regularly review the recoverability of
loans made to investees including convertible bonds
and accounts receivable. Appropriate impairment for
estimated irrecoverable amounts is recognised in profit or
loss when there is objective evidence that the amounts
are not recoverable. In determining whether allowances
for impairment loss are required, the directors take
into consideration the aging and likelihood of collection
as well as the financial position of the counterparties.
Specific allowance is made for loans and receivables that
are unlikely to be collectible and is recognised based
on the estimation of the present value of the future cash
flows expected to be received by the Group discounted
at the original effective interest rate. During the year,
impairment losses on loans and receivables amounted to
HK$nil (2014: HK$7,957,000).

3. BT TREMNERIR (&)

(a)

(b)
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ETHE (WER) - EFEARIMNEEERR
EEEMFE WS ENHERGEREAN
WAE -FHREBMIAATEEFENES
FHAEN  MELHARME -

ERHEREATNER THEHBESFRE
W BR TR B R (B
EETHRIBKBEREABDER(BER
BiRES) REREBEO KRBT - B1FE
EEEREXPEHEREATRE g3t
AU Bl & 5B B NEREE FME - £
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B e AR Ko Mk 180 ) AT B 1 A % 5 T A B TS R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e WIS ERAR M

For the year ended 31st December, 2015 #Z - Z2—aF+-A=+—HIt

EE

=3
1=

32. SUBSEQUENT EVENT

Following the Company’s announcement on 29th February,
2016, the Company entered into the Termination Agreement
with the Original Investment Manager, Harmony Asset
Management Limited, to mutually terminate the Original
Investment Management Agreement and release each other
from all future and further obligations under the Original
Investment Management Agreement effective from 1st March,
2016.

The Company entered into the New Investment Management
Agreement with Tiger Securities Asset Management Company
Limited (“Tiger Securities”), pursuant to which Tiger Securities
has agreed to act as the investment manager of the Company
and to provide investment management services to the
Company for a period of two years commencing from 1st
March 2016 and expiring on 28th February 2018.

Pursuant to the New Investment Management Agreement,
Tiger Securities shall be entitled to a management fees
of 0.5% per annum on the Net Asset Value as per the
management account of the Company of the preceding month
with an annual cap of HK$1,800,000.

32. BEWREE

ARABR-_E—RNE_A-+HhBEH KAFHE
REELEEBATRERBARRAAIG LKL
LA E—AF=-A—HARBHEERIEREEERE
- WHEBKRHEERRBREER R EZ
RRRE—HEME -

RAARBEREZBFEEEREARAA([HREE
HFDAINHIEEAETERZE Bt ReFEHFOL
REETARRZEEERANRBARABIRYE
KREEERY BT —A"F=-A—BRAHM
FE-_E-NE-_A-+ \BERm-

RIBFIREEE NS - TRar I ESAARES
E—EANERRETNEREEFEFESF
0.5% 2 EHE  BRZF LR /S1,800,000/E7T °
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FIVE YEAR FINANCIAL SUMMARY

hFEMBEBRE
Year ended 31st December,
BE+=-A=1+—-HLEE
2011 2012 2013 2014 2015
—T——4f -—T-—-f —E-=f -—E-NF  —B-HfF
HK$’ 000 HK$ 000 HK$ 000 HK$’ 000 HK$’ 000
FAT FHET FET FAT FExT
Results: E I
(Loss) profit attributable A &4 A A &1
to shareholders owners (E518) & A
of the Company (48,045) 9,531 (38,962) (36,569) 316,286
As at 31st December,
R+=—HA=+—8
2011 2012 2013 2014 2015
- —= 4 —E—=4 — P& —E-HF
HK$’ 000 HK$’ 000 HK$ 000 HK$’ 000 HK$’ 000
FAT FET FET FAT FExT
Assets and liabilities: EEREE:
Current assets MEEE 153,427 176,725 148,306 174,497 510,039
Total assets BEE 275,522 291,048 249,211 180,225 510,196
Current liabilities mEAE 6,824 8,265 7,529 7,376 5,334
Total liabilities weE 6,824 8,265 7,529 7,376 23,015
Shareholders’ funds R E % 268,698 282,783 241,682 172,849 487,181
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