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Corporate Profile
NG WY

New Times Energy Corporation Limited (HKSE stock code: 00166) is a
natural resources company engaged in the exploration, development,
operation and acquisition of oil & gas projects with focus in Argentina
and North America. The Group’s upstream oil & gas projects are located
in the Northwest basin in the province of Salta and Formosa, Argentina
and in the states of Utah and Alaska, the United States. The Group will
continue to enrich its oil & gas portfolio through exploration and strategic
acquisitions to broaden the Group’s income streams, aiming to deliver
significant growth in cash flows and reserves to its shareholders.
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Vision & Mission

BB EAfE ap

We develop energy for the new times.

IR

New Times Energy strives to establish sustainable growth and value for its
shareholders by capitalising on the expertise, experience and dedication of
its management team and staff.
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NEEH
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SHARE INFORMATION

First listed on the Stock Exchange
13 October 1998

Place of listing
Main Board of
The Stock Exchange of Hong Kong Limited

Stock Code
00166

Board Lot
2,000 shares

Financial Year End
31 December

At 31 December 2015

Number of shares: 2,497,025,992 shares
Closing price: HK$0.164 per share
Market capitalisation:  HK$409.51 million

SHARE REGISTRAR AND TRANSFER OFFICE
Principal

Codan Services Limited

Clarendon House

2 Church Street

Hamilton HM11

Bermuda

Hong Kong Branch
Tricor Tengis Limited

Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

FINANCIAL CALENDAR
30 March 2016
2015 Annual Results Announcement

31 May 2016
Book Closure for Annual General Meeting

31 May 2016
Annual General Meeting

August 2016 (tentative)
2016 Interim Results Announcement

INVESTOR RELATIONS

E-mail: info@nt-energy.com

WEBSITE
http://www.nt-energy.com
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FINANCIAL HIGHLIGHTS

MBRE

Financial Year

Financial Year

2015 2014 Change
—E-FF —E—mF
BBEE MREER 23
HK$'000 HK$'000 in %
FHEx FHET %
Revenue W e 67,603 81,105 -16.6
Gross profit EA 3,104 18,305 -83.0
Loss before taxation from BEQEEBKRTAIER
continuing operations (1,745,884) (88,254) +1,878.2
Loss attributable to owners of ARaEA ANELER
the Company (1,666,254) (120,448) +1,283.4
Basic loss per share (HK cent) GRERERE (BIl)
(2014: restated) —E-NEKET)) (74.66) (9.21) +710.6
At At
31 December 31 December
2015 2014 Change
R-Z2—HF RIT-NF
+=A +=A
=t—H =t—-A -4
HK$'000 HK$'000 in %
FET FHET %
Total assets BEEE 2,740,697 4,507,116 -39.2
Total equity EmBE 2,242,355 3,820,975 -41.3
Debt ratio” BIE L &M 18.18% 15.22% +3.0
Gearing ratio®? BEBELXRO 18.73% 11.83% +6.9
Net asset value per share® (HK$) SREEFE® (BT) 0.90 2.76 -67.4
Remarks: Bt :

(1 Debt ratio: Total liabilities divided by total assets

(1) EEEE:BEHEBEGRNEERE

(2)  Gearing ratio: Interest bearing borrowings divided by total equity ) EEABLI:GFEEERNUERRZE

(B) BRAEEFE: BEFERACETRNEE

(3)  Net asset value per share: Net assets divided by number of issued shares
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"2015 proved to be a challenging year for the
oil and gas industry, and for New Times Energy,
it was no exception. Against the backdrop
of depressed world oil prices, we recorded
significant impairment losses on our oil and
gas assets. To better position the Company,
we strategically restructured and consolidated
our business during the year, and increased
our participation in Argentina. The successful
drilling of an exploration well in conjunction
with our new participating interest in the Chirete
Concession demonstrates our team’s continuing
commitment and professionalism.”

[C2-LFHARTRERRAEN—F HEAQ
BERAHIS - EEBOAERRNZE T ZANE
MBERRREERBGEANREBR REATEDK
W BARFAEEBMEBHRBETEARES
R RAREAELE - RFIRChirete FFEEK
WEF-OHEA YEENSZAENSRESZ D
BRTERMAEBRRAURNAEREREE -]

On behalf of the Board of Directors (the “Board”) of New Times Energy
Corporation Limited (the “Company” or “New Times Energy”) and its
subsidiaries (collectively, the “Group”), | hereby present the annual results
and audited financial statements of the Group for the year ended 31
December 2015.

2015 continued to be a challenging year for the oil and gas industry, and
for New Times Energy, it was no exception. International oil and gas prices
maintained its downward trend in 2015, reaching recent record lows and
resulting in significant impairment losses on certain of the Group’s oil and
gas related assets. Uncertainties over how long these depressed prices will
persist and when a significant and sustained recovery will occur remains a
concern for the Company.

Faced with this economic reality, the Company has remained focused
and committed to maximising shareholder value. During the year, the
Group took a number of decisive measures to mitigate the impacts of the
declining international oil price and focus on projects that provide value
in the current landscape and upward profitability in the event that the
international oil price recovers.

CHAIRMAN'S STATEMENT
ERBRE
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CHAIRMAN'S STATEMENT
EEHE

During 2015, New Times Energy made a number of key decisions in
relation to its strategic and geographic focus. The broad objectives of the
Group compromised of:

8

Concentration of upstream oil and gas sector

New Times Energy began its full exit from the downstream oil and
gas sector in late 2014 by entering into agreements to dispose of
Shine Great Investments Limited (“Shine Great”), a wholly-owned
subsidiary of the Company principally involved in the natural gas
distribution business, for approximately HK$230 million. In February
2015, New Times Energy completed the first part (i.e., 51% equity
interest of Shine Great) of a two stage disposal and recognised a
profit of HK$18.16 million for the year. The second part (i.e., the
remaining 49% equity interest of Shine Great), when completed,
will finalise the Group’s strategy to exit the downstream sector
and concentrate activity in the upstream oil and gas sector going
forward.

Strengthen participation in geographic markets least affected
by international oil price fluctuations, namely Argentina

Despite a significant deterioration in the international crude oil
price, government policies of Argentina ensured that the domestic
oil price remained around US$70 per barrel throughout 2015.
In April 2015, New Times Energy capitalised on investment
opportunities and strengthened its presence and commitment
in Argentina by farming into a 50% participating interest in the
Chirete Concession, which covers a surface area of approximately
1,793 km? in the Northwest Basin and has a net estimated
Prospective Resources of 7.1 MMBBL. The addition of the Chirete
Concession builds on the Company’s existing business portfolio in
Argentina, namely the Tartagal Oriental and the Morillo (“T&M")
Concessions and Palmar Largo Concession, and enlarges the
Company's position in the Northwest Basin.

In November 2015, New Times Energy drilled an exploration well,
i.e. Los Blancos x-1002 well, to the target depth of 2,910 meters in
the Chirete Concession. The well logs and data from the testing are
at present being analysed to determine the economic viability of the
prospect.
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The slump in international oil and gas prices in 2015 resulted in a further
decline in the price of oil in Argentina, and with the low oil price expected
to persist in 2016, New Times Energy, like the majority of exploration
and production companies in the world, recorded significant impairment
losses on certain of its oil and gas assets for the year ended 31 December
2015. The impairment losses recognised are one-off and non-cash in
nature and has an insignificant impact on the cash flow and operations of
the Group.

New Times Energy continues to proactively manage and structure its
business to best serve the interests of our shareholders. The Group is
committed to maximising shareholder value by exploring and developing
oil and gas prospects in a safe, environmentally and socially responsible
manner.

The Group believes that oil and gas still remains the most desirable and
important natural resource in the world. Despite the recent turmoil in the
industry, the Group is well positioned to maximise shareholders’ value.

New Times Energy enters 2016 focused on the upstream oil and gas
sector. The Group has strengthened its commitment in Argentina,
where the combination of the newly elected government’s political and
economic reforms and the continuation of locally managed oil and gas
prices, currently above its international equivalent, creates a positive
environment in which to do business.

2016 may prove to be a pivotal year in the history of New Times
Energy. With the prospect of an economically viable oil discovery from
the recent drill in the Chirete Concession and an exciting three parts
exploratory drilling campaign commencing in the T&M Concessions, the
Group is on track towards a potential step change in its path to future
profitability. The Group may, when necessary, consider raising funds
from different sources to finance the exploratory drilling campaign in
the T&M Concessions and to develop the Chirete Concession when an
economically viable oil discovery is confirmed. Under the stewardship of
the Board, we are confident and optimistic that our business will continue
to develop and grow healthily and sustainably.

CHAIRMAN'S STATEMENT
EREHE
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CHAIRMAN'S STATEMENT
ERHRE

Once again, | would like to take this opportunity to express my sincere
gratitude to the Board, the management team and all staff members for
their efforts and dedication during the year. | am also much obliged to
the shareholders, investors, business partners, bankers, customers and
suppliers for their support.

Cheng Kam Chiu, Stewart
Chairman
Hong Kong, 30 March 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

2015 was a challenging year for the Group. The decline in international
and local Argentine oil and gas prices and the expectation that low oil
prices will continue to persist in 2016 led the Group to record significant
impairment losses of HK$1,641.17 million on certain of its oil and gas
assets for the year ended 31 December 2015. This is a situation similar to
what the majority of the world’s oil and gas exploratory and production
companies face.

During the year, the Group began its full exit from the downstream oil
and gas sector and recorded a one-off profit of HK$18.16 million after
the completion of the first part of a two stage disposal. In addition, the
Group strengthened its presence in Argentina, a geographic market
sheltered to a certain extent from international oil price fluctuations, by
farming into a 50% participating interest in the Chirete Concession. This
concession covers an area of approximately 1,793 km? in the Northwest
Basin in Argentina and has a net estimated Prospective Resources of 7.1
MMBBL.

Consolidated revenue from continuing operations of the Group for the
year ended 31 December 2015 was HK$67.60 million (2014: HK$81.11
million). This decrease of 16.6% was mainly due to the decline in the local
oil price in Argentina and foreign currency translation effect as a result of
the devaluation of the Argentine Peso during the year. Also due to the
decline in local Argentine oil prices, gross profit for the year decreased
from HK$18.31 million in 2014 to HK$3.10 million in 2015, representing
a decrease of 83.0%. For the year, the Group recorded a loss attributable
to owners of the Company of HK$1,666.25 million (2014: HK$120.45
million) as a result of the significant impairment losses recorded for certain
of the Group's oil and gas assets as abovementioned.

Administrative expenses of the Group for the year amounted to
HK$89.01 million (2014: HK$135.50 million), representing a decrease of
HK$46.50 million as compared with the previous year. The decrease in
administrative expenses was the result of tighter cost control measures.
Similar to 2014, staff costs, legal and professional expenses, and
consultancy fees were key components of administrative expenses of the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Finance costs of the Group for the year was HK$29.01 million (2014:
HK$26.35 million). This increase of HK$2.66 million as compared with
the previous year was due to the increase in interest bearing debts of the
Group in 2015.

Loss per share for the year was HK74.66 cents (2014 (restated): HK9.21
cents after adjusting for the open offer completed in January 2015).
The Board does not recommend any final dividend for this financial year
(2014: Nil).

The Group’s oil and gas participations are primarily in the Northwest
Basin in Argentina and the Uinta Basin in United States. Driven by
the comparatively higher local price of oil in Argentina, the Group
strengthened its presence and commitment in Argentina in April 2015 by
farming into a 50% participating interest in the Chirete Concession. This
concession covers an area of approximately 1,793 km? in the Northwest
Basin and has a net estimated Prospective Resources of 7.1 MMBBL.

The Northwest Basin is one of the largest gas producing basins in
Argentina. This basin is geologically and structurally complex because of
the superposition of four main basins and tectonic influences, including
a Late Jurassic- to Early Cretaceous-aged rift extension and Tertiary-
aged Andean compression. The Group is of the view that the complex
geological structures creates opportunities for discovery of conventional
light oil and natural gas during exploration activities.

At 31 December 2015, the Group holds the following concessions in the
Northwest Basin in Argentina:

FRAKRENOBERAR2901BERT (=
T-F:26358BABT)  BE—FEEM
266BEBIL ZEMTARAEER _-F
—hFEMERZFBEBEM-

REENFREERT466EI (ZF—MEF
(KEY)) R —AF—AZKH
ERBRAI21UBI) - EFSTEARANTIK
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b @b [ SE BT R R 22 o FR AP AR 5 & Hb ek
ERYRS AEER - —AFNAFBE
AChirete!F 74 [ 50 % B £ B i 25 DA N og L A
PR A RO B2 B S ARG © s S e R AL R
i@ mEN1,793F FRE  FHAERS
FERERTIEBER-

AR R RERAREERANR D Z
— HROXRTERAMH N KIBEETE B
BEARE LR E R O E R A ETRIEMH LA
REZRERHTLREBEN BN E - %
AWK R EB+OEM AEERSEE
MOMIBERE GAKERDREDERAT
RE MR ARBERS -

RZE—RAF+ZA=+—8B AKERMIR
ERIL R A A TR

Participating Surface area  Prospective 2P Reserves Group's

interest (in km?) Resources (MMBOE) Net Interest

(MMBOE) (MMBOE)

SHEER HRERE ZBERERE PHEE KEEH

(FALE) (BEE® (BE® R

HEE) HEE) (BB®

HEE)

T&M Concessions TRMFF T i [ 69.25% 10,583 389.5 = 269.7
PL Concessions PLEFFT R 38.15% 1,382 - 0.9 0.3
TOTAL HEr 11,965 389.5 0.9 270.0
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MANAGEMENT DISCUSSION AND ANALYSIS

Exploration, Development and Production activities
Tartagal Oriental and Morillo Concessions (the “T&M Concessions”)

The T&M Concessions (comprising of the Tartagal Oriental block and the
Morillo block), located in the province of Salta in northern Argentina, are
the core assets and business of the Group. They cover a total surface area
of 10,583 km? and have a net estimated Prospective Resources of 269.7
MMBOE.

During the year, the Group negotiated with the Secretary of Energy for
the application of a further extension of the exploration permit which
is to be expired on 13 March 2016. The application was successful and
the exploration permit has been extended for an additional 18 months
until 13 September 2017. The Group intends to fulfill all of its working
commitments associated with the T&M Concessions before the extended
exploration permit expires and our in-house geological and geophysical
team is studying three prospects within the concession for spudding.
The Group expects to begin the commencement of drilling activities in
Q3 of 2016. The planned investments as mentioned will be significant
and the Group, when necessary, will consider raising additional funds
from different sources to ensure the Group can develop and operate in a
sustainable manner.

The T&M Concessions are presently in the early stages of exploration.
There are no existing development or production activities being
performed on the T&M Concessions.

Despite the local oil price in Argentina being substantially higher than the
international oil price, the decrease in international oil and gas prices in
2015 resulted in a further decline in the local oil price in Argentina, and
it is expected that the low oil price will persist in 2016. As a result, the
Group recorded a significant impairment loss of HK$1,325.79 million on
T&M Concessions during the year.

Palmar Largo Concessions (the “PL Concessions”)

The PL Concessions includes two blocks: the Palmar Largo block and
the Balbuena Este block. The Palmar Largo block is located mainly in
the province of Formosa in Argentina and holds the most important
field within the PL Concessions. The PL Concessions have a term of 25
years and will expire on 23 December 2017. The license is conditionally
extendible for 10 years to year 2027, after which the Group can apply for
a further extension of 10 extra years up to year 2037.

BEEENWE D

B -BARRAEERS
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

During the year, the Group, acting as the operator of the PL Concessions,
performed a workover campaign on seven wells which included
remediation of the problems that occurred in late 2014 in two of the
most important producing wells. The Group also performed coil tubing
interventions in three producing wells and one disposal well. Daily
production improved and reached a production high of 1,320 BOPD. As
at 31 December 2015, the daily production was approximately 1,019
BOPD, representing a 22.9% improvement on the daily production of
829 BOPD as at 31 December 2014. The Group reviewed the geological
interpretation of PL Concessions based on the previous 3D seismic
performed and confirmed several prospects of high production potential.
The Group is in discussions with other members of the PL Concessions in
relation to the application for an extension of the PL Concessions for a
10-year period.

During the year, the Group's share of production from its participating
interest in the PL Concessions was 137 MBBL (2014: 115 MBBL). Average
daily production achieved during the year was approximately 986 BOPD
(2014: 983 BOPD). Sales of crude oils from the Group’s participating
interest in the PL Concessions contributed a revenue of HK$66.73 million
(2014: HK$80.04 million). The average selling price the Group received
during the year was US$71.00 (2014: US$77.76) per barrel. The Group
expects to continue benefiting from the favourable differential between
the local price of oil in Argentina and that of the international market.
However, subject to any political and economic policy changes resulting
from the Argentinian Presidential Election in 2015, the Group anticipates
a lower average selling price and revenue of oil produced from the PL
Concessions in 2016 compared to 2015.

The Group has identified a number of potential prospects for further
study and exploration activity in the current mature production field
located in the PL Concessions. However, no such activity shall commence
unless the license is successfully extended.

Chirete Concession

The Chirete Concession (also known as “Chirete block”) covers a surface
area of approximately 1,793 km? in the province of Salta in Northern
Argentina, and has Prospective Resources of 14.1 MMBBL. Petrobras
Argentina S.A. ("PESA") is the sole owner and holder of the exploration
permit in connection with the exploration, development and production
of hydrocarbons in the Chirete block. In April 2015, PESA accepted a
farm-in offer from the Argentina Branch of the High Luck, a wholly
owned subsidiary of the Company. The farm-in provided High Luck with
a 50% participating interest in the Chirete Concession in consideration of
High Luck performing, or causing to perform, the drilling, logging, testing
and completion of an exploration well.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 8 November 2015, High Luck, acting as the operator of the Chirete
Concession, spudded an exploration well, i.e. Los Blancos x-1002 well
(the “Well"). The Well was drilled to a total depth of 2,910 meters (the
“Total Depth”). Indications of hydrocarbons were encountered from
—-2,781 meters to the Total Depth, throughout the Ordovician, which
consisted of fractured quartzites. The Well was logged, a slotted liner was
run to the Total Depth, and the testing program was completed. During
the testing, light crude oil was detected in an emulsion containing oil
and water. The Well is currently shut-in with a pressure gauge installed to
measure pressure in the wellbore, and the Well data is being reviewed by
an independent technical consultancy firm to assess its economic viability.

The Group is now working with PESA on documentation pertaining to the
completion of the farm-in arrangement. Once completed and the Chirete
UTE has formed, the Group will possess a 50% participating interest of
the Chirete UTE and will become the UTE's operating partner.

Expenditures incurred

Expenditures incurred in relation to the Group’s exploration and
production activities in the Northwest Basin in Argentina during the year
were as follows:

T&M

Concessions

T&M

Nature of expenditure HXME BIER
HK$'000

Tz

Exploration rights B 2,018
Geological and geochemical studies W8 kI BHHR 238
Exploratory drillings MREH 272
Workover B8 _
Capital expenditures BAMY -
Production cost EEKA -
Total @it 2,528
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6,509 - 6,509
16,571 - 16,571
33,301 83,480 119,309
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Uinta Basin, United States

The Uinta basin is a structural basin located in eastern Utah, east of the
Wasatch Mountains and south of the Uinta Mountains, where commercial
oil and gas production is available. Currently, the Group has certain
investments in the fields of Natural Buttes and Altamont-Bluebell.

Due to a combination of economic, market pricing, legal and other
factors, the Company is seeking opportunities to sell its investments in the
Uinta Basin if the terms of the sale are reasonable and in the best interests
of the Company and its shareholders as a whole. However, given the
current oil and gas market conditions, there are uncertainties regarding
the existence and time frame of such a sale.

Natural Buttes

During the year, the Natural Buttes field recorded gross loss of HK$0.54
million (2014: HK$1.24 million) as a result of the decrease in the price of
oil in US. The Natural Buttes field produced an average of 9 BOPD (2014:
4 BOPD) and generated revenues of HK$0.88 million (2014: HK$1.07
million) from the sale of 3.0 MBBL oil (2014: 1.8 MBBL) at an average
price of US$38.20 (2014: US$77.27) per barrel.

No exploration and development activity was performed in the Natural
Buttes field during the year.

Altamont-Bluebell

During the year, the Group performed workover on a number of its wells
in the Altamont-Bluebell field to resume production activities. However,
a certain number of these reworked wells proved to be uneconomically
viable for production and were plugged. No other exploration,
development and production activities was performed in the Altamont-
Bluebell field during the year.

Expenditures incurred
Expenditures incurred for development and production activities by the
Group in the Uinta Basin during the year, were as follows:

Nature of expenditure HXMHE
Development costs RN
Production costs EEKAE
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MANAGEMENT DISCUSSION AND ANALYSIS

During the year, the Group financed its operations from a combination
of working capital, short-term borrowings and the net proceeds from
an open offer and placement completed in January 2015 and July 2015,
respectively.

At 31 December 2015, the Group's total cash and bank balances were
HK$29.58 million (2014: HK$21.69 million), representing an increase of
HK$7.89 million as compared with 2014.

At 31 December 2015, the total equity of the Group was HK$2,242.36
million (2014: HK$3,820.98 million) and the net asset value per share was
HK$0.90 (2014: HK$2.76). The debt ratio, calculated as total liabilities
divided by total assets, was 18.18% as at 31 December 2015 (2014:
15.22%).

At 31 December 2015, the total asset value and net current asset value of
the Group were approximately HK$2,740.70 million (2014: HK$4,507.12
million) and HK$150.14 million (2014: HK$192.49 million), respectively.

On 21 November 2014, the Company proposed an open offer on the
basis of one offer share for every two shares held on the 31 December
2014 at the subscription price of HK$0.17 per offer share. The open offer
was closed on 30 January 2015 and the closing market price on this date
was HK$0.206 per share. Net proceeds of approximately HK$115.04
million (equivalent to HK$0.166 per share) were received and were used
for as general working capital, to strengthen the business in Argentina
and other jurisdictions, and to prepare for acquisitions and drillings in
Argentina when the suitable opportunities arise.

On 9 July 2015, the Company completed a placement and issued
415,000,000 new ordinary shares of HK$0.01 each (aggregate nominal
value of HK$4.15 million) to independent third parties at the price of
HK$0.268 per share pursuant to the placing agreement dated 23 June
2015. The closing market price on the date of issue was at HK$0.23 per
share. Net proceeds of approximately HK$107.87 million (equivalent to
HK$0.260 per share) were received and were used for as general working
capital and for repayment of certain debts upon due.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRD

Borrowings

Total borrowings outstanding as at 31 December 2015 was HK$420.03
million (2014: HK$483.97 million), comprised of other borrowings and
debt securities in issue.

Financial covenants

HK$54.40 million of the Group’s other borrowings are subject to the
fulfillment of covenants relating to the Company's assets/liabilities ratio
and consolidated adjusted tangible assets, as are commonly found in
lending arrangements with financial institutions. If the Group were to
breach the covenants, the other borrowings would become payable
on demand. As at 31 December 2015 and 2014, none of the financial
covenants relating to the other borrowings has been breached.

The debt profile of the Group as at 31 December 2015 is detailed below:

FE
F —hAF+-A=+—H ' AKREERLE
4858 ﬁ4zo.o3§$§;ﬁn (ZE—maF: 483.97
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Debt Profile by Maturity Debt Profile by Interest Rate Structure
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MANAGEMENT DISCUSSION AND ANALYSIS

At 31 December 2015, the gearing ratio, calculated on the basis of
interest bearing borrowings divided by total equity, was 18.73% (2014:
11.83%).

At 31 December 2015, the Group did not have any charge on its assets.
(2014: Nil).

At 31 December 2015, the Group did not have any material contingent
liabilities (2014: Nil).

Details of the capital commitments of the Group as at 31 December 2015
are set out in note 39(a) to the consolidated financial statements.

The Group’s financial condition, results of operations, businesses and
prospects would be affected by a number of risks and uncertainties
including business risks, operational risks and financial risks.

The Group's subsidiaries which operate primarily in oil and gas
exploration and production are susceptible to geological, exploration and
development risks. The Group strives to establish comprehensive technical
and operational teams. Through detailed planning, analysis and discussion
among the teams, and with support from experienced consultants and
experts, the Group will be able to counter most of the foreseeable
changes of circumstances and mitigate the risks to a reasonably
acceptable level.

In the normal course of the Group’s business, the Group is exposed
to credit, liquidity, interest rate, currency and price risks, and also to
equity price risk arising from its equity investments in other entities and
movements in its own equity share price. Details of the financial risk
management of the Group are set out in note 37 to the consolidated
financial statements.

There may be other risks and uncertainties in addition to those as
mentioned above which are not known to the Group or which may not
be material now but could turn out to be material in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE D

Assets and liabilities of the Group are mainly denominated in Hong
Kong Dollar, Renminbi, United States Dollar and Argentine Peso. Most
of these assets and liabilities are in the functional currency of the
operations to which the transactions relate. The currencies giving rise to
the foreign exchange risk is primarily through carrying out exploration
activities in Argentina and investments in foreign companies. The Group
currently does not have a foreign currency hedging policy. However, the
management will monitor the Group's foreign exchange exposure on
an ongoing basis and will consider hedging significant foreign currency
exposure should the need arises. Details of the Group's exposure to
currency risk are set out in note 37(d) to the financial statements.

At 31 December 2015, the Group employed a total of 53 (2014: 109)
permanent employees in Hong Kong, United States and Argentina. Total
employee remuneration from continuing operations (including directors’
remuneration and benefits) for the year ended 31 December 2015
amounted to HK$23.10 million (2014: HK$33.18 million). The Group
provides its employees with competitive remuneration packages relative
to their job performance, qualifications, experience, and prevailing market
conditions in the respective geographical locations and businesses in
which the Group operates.

The Group understands the importance of maintaining a good
relationship with its suppliers, customers, social communities and
governments to meet its objectives and long-term goals. During the year,
there was no material or significant dispute between the Group and its
suppliers, customers and/or other stakeholders.

Save as disclosed in notes 5 and 13 to the consolidated financial
statements, the Group did not have any material acquisitions and
disposals of subsidiaries and associated companies during the year ended
31 December 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is committed to the long term sustainability of the
environment and communities in which it operates. Acting in an
environmentally responsible manner, the Group endeavors to comply
with laws and regulations regarding environmental protection and adopt
effective measures to achieve efficient use of resources, energy saving and
waste reduction. Details of the environmental policies and performance of
the Group are set out in “Environmental, Social and Governance Report”
section of the annual report.

0}

(ii)

Nordaq Energy, Inc.

Nordag Energy Inc. (“Nordag”) is an independent oil and gas
company based in Anchorage, Alaska. Nordaq is mainly engaged in
exploration, appraisal and development of hydrocarbon reserves in
the State of Alaska, United States. Its portfolio includes prospects
and resources in the Cook Inlet Basin and North Slope Province.

During the year, Nordag encountered financial difficulties due
to its debt burden and inability to service its overdue debts and
accounts payable due. As a consequence, Nordag made a share
offering of up to US$15 million to all qualified shareholders. The
Group, after diligent consideration, did not participate to apply for
further Nordag shares in the offering. Due to the adverse conditions
of the financial position of Nordag, the fair value of the Group’s
investment in Nordaq significantly dropped from HK$100.88 million
to HK$26.93 million as at 31 December 2015. Consequently,
an impairment loss of HK$73.95 million, which included a
reclassification from other comprehensive income of HK$7.17
million, has been recognised.

BCM Energy Partners, Inc

BCM Energy Partners, Inc (“BCM") is involved in the acquisition
and development of oil and gas assets with the intent to build
a portfolio of proven reserves. Due to the continued weak
international oil prices in 2015, BCM'’s profitability and liquidity
were adversely impacted, causing BCM to encounter financial
difficulty. As at 31 December 2015, BCM defaulted on two
convertible notes due for repayment to the Group, for a total
sum of US$6.87 million (equivalent to HK$53.26 million). Legal
proceedings against BCM may be initiated by the Group to recover
the debts. However, in light of BCM's recent default and its present
financial stability, the debts may not be recovered. An aggregate
impairment loss of HK$67.31 million, including convertible notes
receivables and available-for-sale investments, was recognised for
the year regarding this investment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR D

Compliance with Relevant Laws and Regulations EFHEBEERRG

As far as the Board of Directors and management are aware, the FLEEZEESREIEREHRML KNEEDYETYHAR
Group has complied in material respects with the relevant laws and SEEEEEELHEERNFZENMEEZ MR
regulations that have a significant impact on the business and operation )88 A J5 T o A 1A » A & B 17 4 58 K38 sk,
of the Group. During the year, there was no material breach of or non- KA ESFER Z A ENMEHIHIER -
compliance with the applicable laws and regulations by the Group.

Event After the Reporting Period HERBREE
As at the date of this report, the Group did not have any significant 7R3 B H - AN E B A BB FEE A A RS
events since the end of the financial year. EAMERNSH-
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INFORMATION ON NEW TIMES ENERGY'S OIL AND GAS RESERVES AND RESOURCES
MERER2BRFEERER2ER

The prospective oil and gas resources in the T&M Concessions are as
follows:

At 31 December 2015
R-ZE-HF+=-A=+-—H

Oil

(in MMBBL)

ap:i

Prospective Resources BEREIR (BB®])
Category Gross (100%) X8R 5T(100%)

Low Estimate RIEMGET 52.9

Best Estimate REMET 126.5

High Estimate mEfhEt 316.9

Notes:

)

The technical report was prepared and updated by Netherland, Sewell &
Associates, Inc. (“NSAI”), an international independent qualified technical
adviser, as of 28 February 2014 in accordance with the definitions and
guidelines set forth in the 2007 Petroleum Resources Management System
(PRMS) approved by the Society of Petroleum Engineers. As at 31 December
2014 and 2015, no material change have occurred in our oil and gas
prospective resources since the effective date of the NSAI report mentioned
and as disclosed in the table above.

The prospective resources shown above have been estimated using
probabilistic methods and are dependent on a petroleum discovery being
made. Unrisked prospective resources are estimated ranges of recoverable oil
and gas volumes assuming their discovery and development and are based
on estimated ranges of undiscovered in-place volumes. Geologic risking of
prospective resources addresses the probability of success for the discovery
of a significant quantity of potentially moveable petroleum; this risk analysis
is conducted independent of estimations of petroleum volumes and without
regard to the chance of development. Principal geologic risk elements of
the petroleum system including (1) trap and seal characteristics; (2) reservoir
presence and quality; (3) source rock capacity, quality, and maturity; and (4)
timing, migration, and preservation of petroleum in relation to trap and seal
formation. Risk assessment is a highly subjective process dependent upon
the experience and judgment of the evaluators and is subject to revision
with further data acquisition or interpretation. There was no material change
on the assumptions adopted in the updated report in compare with the
previous report.

RTAMEF TR 2 iR SRR E IR T -

(+&

At 31 December 2014
RZE—NMFE+=ZA=+—H

Gas Qil Gas

(in BCF) (in MMBBL) (in BCF)
RAR ey AARR
IAER) (B8R (TEIAR)
508.9 52.9 508.9
1,578.1 126.5 1,578.1
5,191.3 316.9 5,191.3

G

M

HFREERERAT

KMk ERBREELE E KRN E ™
Netherland, Sewell & Associates, Inc.
(INSAID R ZZE—mE - =+ N \BREA
MIEMEBERAZ _STLFLHERE
R HIE (PRMS)FrE 2 E & KI5 5| B R FE 5 o
R_B—NErR—ZT—HF+-_A=+—8"
BMHBERESRERE 8 AT ANSAIZR & &
WBMRBEEREE WER ERIFHE-

ERATRZESRERERAMEIEMSF
WERRERAME - RERBRITEEREIR
ERABREREFELARRART A RK
R RAREZ METHE DERAERS
Bz HE - EREREZHERREER
PRIN BN A BB R B B Aih 2 AT RENE - it
BN TV A E AT AT I HEFEE%
HEREE DRRRIENERRTREEE
(MBEAMZEHEFL : QFBEREREFEAR
HEE: QRERE HERKRY: R@H
AMZHE 2K BB RAMERTRT - B
REHEBEFREEE BOARFHR 28R K
HE - WA E — S RIBNBRBRET -
REFRERMZBRE L —HWMELBRL
BmEAREH-
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INFORMATION ON NEW TIMES ENERGY'S OIL AND GAS RESERVES AND RESOURCES
MERERZ2BRFERERZER

The following table sets out the Group’s net interest in 2P Reserves in the

TREINETEBFARPUSFFHER 2 2PREEF

PL Concessions for the year: W
Volume to expiry of Volume to end of
PL Concession field life
BHaERERRZER HAMESRZER
Qil Gas Qil Gas
(in MBBL) (in MMCF) (in MBBL) (in MMCF)
ap:: RAR rap: AAR
(F#%) (BEIAR) (F#%) (BBIYAR)
2P Reserves 2PHE
At 1 January 2015 R-Z—RE—-HA—H 470 741 1,111 1,832
Production/Consumption HE/ERE (137) (391) (137) (341)
Discoveries & revisions IR (62) 27 (293) (485)
At 31 December 2015 RZE—RF
+-A=+—~H 271 377 681 957
Notes: B 5T

24

The technical report was updated by National University of Patagonia
San Juan Bosco, an independent qualified technical consultants, as of 31
December 2015 in accordance with Resolution 324/2006 of the Argentine
National Energy Secretariat and followed the recommendations and
guidelines established by the Society of Petroleum Engineers.

The volume to the end of the PL Concessions and volume to the end of
field life has been estimated based on the assumptions that Palmar Largo
UTE will be able to extend the concession period for 10 years up to 23
December 2027 beyond its current expiry date (i.e., 23 December 2017) and
will continue to operate the PL Concession to the end of the field life. It is
estimated that the 2P Reserves can be produced economically until 2023.
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INFORMATION ON NEW TIMES ENERGY'S OIL AND GAS RESERVES AND RESOURCES
MERER2BRFEERER2ER

Uinta Basin, United States
The following table sets out the estimates of the Group’s net interest in

XBEALRER M

TR AKEFRARLEER M 2 2PHEF

2P Reserves in the Uinta Basin for the year: s fhEr -
Altamont-
Natural Buttes Bluebell
(in MBBL) (in MBBL)
Altamont-
Natural Buttes Bluebell
(F4) (F4)
2P Reserves 2PHE
At 1 January 2015 R-ZE—HF—A—H 273 2,995
Production HE 3) S
Discoveries & revisions IR 2 (2,227)
At 31 December 2015 RZE—RAF+_A=+—H 272 768
Note: B 5T -

The technical reports were updated by Chapman Petroleum Engineering Limited
(“Chapman”), an independent qualified technical adviser, as of 31 December
2015 in accordance with standards set out in the Canadian Oil and Gas Evaluation
Handbook (“COGEM”) and the Canadian Institute of Mining, Metallurgy and
Petroleum (Petroleum Society), which confirm to the definitions and guidelines set
forth in the 2007 Petroleum Resources Management System (PRMS) approved by
the Society of Petroleum Engineers.

BT s BB & B MR Chapman Petroleum
Engineering Limited ([Chapman J) R iE A REE L
BiiZe (RRANESE) RINEREE L2 kA
minE (AEHBE) ZRAGIFTHMEXRAHRERAR
FEEFM ([COGEM 1) Pr#g sl ey 2R ( KR & Am T
RAE R 2 —ETHF M EREIRHE (PRMS)
iz EE RIS R _E—RAF+-A=+—H%E

o

FFREERERAT
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INFORMATION ON DIRECTORS

Mr. CHENG Kam Chiu, Stewart, aged 61, was appointed as an
Executive Director in February 2008 and the Chairman in May 2009. Mr.
Cheng holds a Bachelor’s degree in Civil and Environmental Engineering
from the University of Wisconsin-Madison; a Master's degree in Civil
Engineering from the University of California, Berkeley, USA; and a
Master's degree in Business Administration from the Chinese University of
Hong Kong. Being a member of The Hong Kong Institution of Engineers,
Mr. Cheng is a professional engineer with extensive experience in property
development and construction management. Mr. Cheng is a member
of the Shunde District, Foshan City Committee of the Chinese People’s
Political Consultative Conference since November 2006.

Mr. Cheng joined Hip Hing Construction Company Limited in 1984 as
a project manager and was subsequently appointed as director. From
1993 to 1997, Mr. Cheng was transferred to New World Development
(China) Limited as a director and an assistant general manager, overseeing
property development in the PRC. He was a director of NWS Service
Management Limited from 1997 to 2006, and was mainly responsible
for the construction and the electrical and mechanical engineering
businesses and pursuing business opportunities in the PRC. Mr. Cheng is
the managing director of Cheung Hung Development (Holdings) Limited,
principally engaging in property development in both Hong Kong and the
PRC. He is currently an executive director of International Entertainment
Corporation and was an executive director of Grand T G Gold Holdings
Limited from November 2008 to May 2009, which shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

Mr. Cheng is the uncle of Mr. Cheng Ming Kit, an Executive Director of
the Company.

Mr. CHENG Ming Kit, aged 41, was appointed as an Executive Director
in October 2009 and the Chief Executive Officer in March 2012. Mr.
Cheng resigned as the Chief Executive Officer on 19 August 2015. Mr.
Cheng holds a Bachelor’'s degree in Commerce from the University of
Alberta, Canada and a Master’s degree in Business Administration from
the University of North Carolina, Charlotte.
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INFORMATION ON DIRECTORS

Mr. Cheng has over 10 years of experience in merger and acquisition,
capital markets and corporate finance. He also has extensive investment
and management experience in the energy business in Hong Kong,
the PRC and overseas. He served various positions with New World
Development Company Limited, a company listed on the Stock Exchange,
and was responsible for corporate finance, fund raising and real estate
activities in the PRC. From 2003 to 2008, Mr. Cheng was involved in the
investment and operations in the gold mining industry in the PRC and
held various senior positions in a mining company listed on the Toronto
Stock Exchange Venture Board with mining and exploration operations in
the PRC. Mr. Cheng is currently an executive director and the chairman of
Blue Sky Power Holdings Limited (formerly known as “China Print Power
Group Limited”), which shares are listed on the Stock Exchange. He was
an executive director of Grand T G Gold Holdings Limited, which shares
are listed on the Stock Exchange, from November 2008 to June 2009.

Mr. Cheng is the nephew of Mr. Cheng Kam Chiu, Stewart, an Executive
Director and the Chairman of the Company.

Mr. WONG Man Kong, Peter, 85S, /P, aged 67, was re-designated
as an Independent Non-executive Director in May 2013. He acted as a
Non-executive Director from February 2008 to May 2013. Mr. Wong
holds a Bachelor of Science Degree in Mechanical Engineering (Naval
Architecture) from the University of California, Berkeley, USA. He was
awarded the Bronze Bauhinia Star by the Government of the Hong
Kong Special Administrative Region, and was an awardee of the “Young
Industrialist Award of Hong Kong”. Mr. Wong is a deputy to the National
People’s Congress of the People’s Republic of China. He is also the
standing committee vice chairman of Hong Kong Pei Hua Education
Association, the executive chairman of China Chamber of Tourism, a
director of Ji Nan University, and a senior member of The University of
Hong Kong Foundation for Educational Development and Research.

Mr. Wong currently holds directorship in several companies listed on
the Stock Exchange including a non-executive director of Hong Kong
Ferry (Holdings) Company Limited, and an independent non-executive
director of Glorious Sun Enterprises Limited, China Travel International
Investment Hong Kong Limited, Sun Hung Kai & Company Limited,
Sino Hotels (Holdings) Limited, Chinney Investments Limited, Far East
Consortium International Limited and MGM China Holdings Limited. He is
also the chairman of M.K. Corporation Limited, North West Development
Limited, Culture Resources Development Company Limited, Silk Road
Hotel Management Company Limited and Silk Road Travel Management
Limited.
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INFORMATION ON DIRECTORS

Mr. CHAN Chi Yuen, aged 49, was re-designated as an Independent
Non-executive Director in May 2012. He acted as an Executive Director
and the Chairman from May to October 2006 and a Non-executive
Director from October 2006 to May 2012. Mr. Chan holds a Bachelor’s
degree with honors in Business Administration and a Master of Science
degree in Corporate Governance and Directorship. He is a fellow of the
Hong Kong Institute of Certified Public Accountants and the Association
of Chartered Certified Accountants in the United Kingdom, and an
associate of the Institute of Chartered Accountants in England and Wales.
He is a practicing certified public accountant and has extensive experience
in financial management, corporate finance and corporate governance.

Mr. Chan is currently an executive director of Noble Century Investment
Holdings Limited, e-Kong Group Limited and Kate China Holdings
Limited, and an independent non-executive director of Asia Energy
Logistics Group Limited, REX Global Entertainment Holdings Limited
(formerly known as “China Gamma Group Limited”), Jun Yang Financial
Holdings Limited (formerly known as “Jun Yang Solar Power Investments
Limited”), Media Asia Group Holdings Limited, U-RIGHT International
Holdings Limited and Leyou Technologies Holdings Limited, which shares
are listed on the Stock Exchange. Mr. Chan was an executive director of
Kong Sun Holdings Limited from December 2011 to September 2013,
China Minsheng Drawin Technology Group Limited (formerly known as
“South East Group Limited”) from December 2013 to July 2015 and Co-
Prosperity Holdings Limited from December 2014 to October 2015, and
an independent non-executive director of China Sandi Holdings Limited
from September 2009 to July 2014.

Mr. YUNG Chun Fai, Dickie, aged 63, was appointed as an Independent
Non-executive Director in March 2013. Mr. Yung holds a Master’s degree
in Business Administration from the University of East Asia, Macau. He is
a member of the Institute of Management and a fellow of the Chartered
Management Institute. Mr. Yung has been engaged in finance and
banking businesses for over 25 years. He was the chief deputy executive
of Industrial & Commercial Bank of China (Macau) Limited and a director,
deputy general manager and alternate chief executive of Industrial &
Commercial International Holdings Limited, a wholly owned subsidiary of
Industrial & Commercial Bank of China Limited.
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INFORMATION ON DIRECTORS

Mr. Yung is currently the chief executive officer of Landbridge Holdings
Limited, a wholly-owned subsidiary of Landbridge Group which is
principally engaged in port logistics, petrochemicals, timber trading and
real estate development.

Mr. CHIU Wai On, aged 46, was appointed as an Independent Non-
executive Director in November 2006. Mr. Chiu is a member of the
Hong Kong Institute of Certified Public Accountants and a fellow of the
Association of Chartered Certified Accountants in the United Kingdom.
He possesses extensive professional experience in accounting and auditing
services. Mr. Chiu is currently an independent non-executive director of
DeTai New Energy Group Limited (formerly known as “Guocang Group
Limited”), which shares are listed on the Stock Exchange.
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INFORMATION ON SENIOR MANAGEMENT
EREEAEBEH

Mr. TANG, John Wing Yan, aged 63, joined the Group as General
Manager in August 2015. He has over 20 years of senior management
experience in areas covering construction, asset management, tax
planning, financial investments, corporation organisation, litigation
matters and listing issues and has held various senior executive positions
in internationally listed companies. He holds a Bachelor’s Degree in Civil
Engineering, Magna Cum Laude, from the University of Massachusetts; a
Master’s Degree in Engineering from the University of California, Berkeley,
USA; and a Graduate-Level Diploma in Financial Engineering from
Stanford University.

Mr. POON Manley, aged 42, was appointed as the Vice President of
Operations of the Group in October 2012. He is responsible for the
business development of the North America and Argentina projects of
the Group. He holds a Bachelor of Arts degree in Economics from the
University of Tennessee, USA. Mr. Poon has over 10 years of business
experience. He previously worked at well-known accounting and
consulting firms, during which he provided business and operational
consulting services to multinational corporations, state-owned enterprises
and private equity funds in the United States and the PRC, focusing in the
natural resources industries.

Mr. LAI Chi Fung, aged 35, joined the Company in April 2012 and is
currently the Financial Controller of the Group. He was also appointed as
the Company Secretary in October 2015. He holds a Bachelor of Business
Administration degree with honours in Accounting. He is a member of
the Hong Kong Institute of Certified Public Accountants and has over 10
years of professional experience in accounting and auditing.
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The directors (the “Directors”) of New Times Energy Corporation Limited
(the “Company”) submit herewith their report together with the audited
financial statements of the Company and its subsidiaries (together the
“Group”) for the year ended 31 December 2015.

The principal activity of the Company is investment holding. The activities
and other particulars of its principal subsidiaries are set out in note 18 to
the financial statements.

Further discussion and analysis of the business review of the Group
as required by Schedule 5 to the Hong Kong Companies Ordinance,
including a discussion of the principal risks and uncertainties facing the
Group and an indication of likely future developments in the Group's
business, can be found in the Management Discussion and Analysis set
out on pages 11 to 22 of this Annual Report. This discussion form part of
this directors’ report.

The Directors do not recommend the payment of any dividend in respect
of the year.

The register of members of the Company will be closed on Tuesday, 31
May 2016, for the purpose of determining shareholders’ entitlement to
attend and vote at the annual general meeting, during which day no
transfer of shares will be registered. In order to be eligible to attend and
vote at the annual general meeting, all transfer documents accompanied
by the relevant share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong not later than
4:30 p.m. on Monday, 30 May 2016.

A summary of the results and of the assets and liabilities of the Group for
the last five financial years is set out on page 211 of the Annual Report.

Details of movements in the property, plant and equipment of the Group
during the year are set out in note 15 to the financial statements.

Particulars of other borrowings of the Company and the Group as at 31
December 2015 are set out in note 29 to the financial statements.
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DIRECTORS’ REPORT
ESERE

Details of the movements in share capital of the Company during the
year are set out in note 36(c) to the financial statements. Shares were
issued during the year on exercise of share options, placement and open
offer. Details about the issue of shares are also set out in note 36(c) to the
financial statements.

During the year, the Company issued bonds in principal of HK$3,000,000
(2014: HK$198,400,000) to an independent third party bearing fixed
interest rate at 8% p.a. (2014: 5%-8% p.a.) for general working capital.
All bonds rank equally amongst themselves and with other external debts.

There are no provisions for pre-emptive rights under the Company’s bye-
laws (the “Bye-laws"”) or the laws of Bermuda, being the jurisdiction in
which the Company was incorporated, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders of the
Company.

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the year.

Details of movements in the reserves of the Company and the Group
during the year are set out in note 36(a) to the financial statements and in
the consolidated statement of changes in equity respectively.

At 31 December 2015, the Company had no retained profits available for
cash distribution and/or distribution in specie. Pursuant to the Company
Act 1981 of Bermuda (as amended), the Company’s contribution
surplus of HK$740,880,000 is currently not available for distribution.
The Company’s share premium account of HK$3,649,214,000 may be
distributed in the form of fully paid bonus shares.

During the year, the aggregate revenue attributable to the Group's five
largest customers accounted for 100.00% and the largest customer
accounted for approximately 65.27% of the Group's total revenue from
continuing operations for the year. The aggregate purchases attributable
to the Group's five largest supplier accounted for approximately 40.44%
and the largest suppliers accounted for approximately 11.03% of the
Group'’s total purchases from continuing operations for the year.
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At no time during the year have the Directors, their associates or any
shareholders of the Company (which to the knowledge of the Directors
owns more than 5% of the number of issued shares of the Company) had
any interest in these major customers and suppliers.

During the year, the Group conducted the following transactions:

1.

On 28 February 2014, Jumbo Hope Group Limited (“Jumbo Hope")
entered into with the Landlord the following documents:—

() an offer letter of the tenancy (the “Tenancy Offer Letter A")
in respect of the lease of the office unit at Room 1402, 14/F,
New World Tower I, 16-18 Queen’s Road Central, Hong Kong
for a term commencing from 15 March 2014 to 14 March
2017 (both dates inclusive), at a monthly rental of HK$57,155
(exclusive of services charges and government rates); and

(i) an offer letter of a tenancy renewal (the “Tenancy Offer
Letter B”) in respect of the lease of the office unit at Room
1401, 14/F, New World Tower |, 16-18 Queen’s Road Central,
Hong Kong for a term commencing from 1 June 2014 to
31 May 2017 (both dates inclusive), at a monthly rental of
HK$174,155 (exclusive of service charges and government
rates), to be equally borne by Jumbo Hope and Cheung Hung
Development (Holdings) Limited.

On 30 April 2014, Jumbo Hope entered into with New World
Development Company Limited (the “Landlord” or “New World
Development”) a renewal agreement (the “Existing Car Park
Agreement”) to renew the car park agreement entered into on 7
January 2010, for the lease of a car parking space No.412, New
World Tower, Nos. 16-18 Queen’s Road Central, Hong Kong (the
“Car Park Space”) for a term of four months commencing on 1
May 2014 and expiring on 31 August 2014 (both dates inclusive).
The relevant licence fee is HK$19,200 for a term of four months.
The term of the licence thereunder shall be automatically extended
unless either party gives notice to the other party to terminate the
Existing Car Park Agreement. On 12 March 2015, Jumbo Hope
noticed the Landlord to terminate the Existing Car Park Agreement
with effect from 1 May 2015.
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Dato’ Dr. Cheng Yu Tung is the Emeritus Chairman of New World
Development Company Limited, the shares of which are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and the
sole parent of the Landlord. Mr. Cheng Kam Chiu, Stewart, the Executive
Director and the Chairman, is the nephew of Dato’ Dr. Cheng Yu Tung.
Therefore, the Landlord is a connected person of the Company and the
transactions under the Existing Car Park Agreement, the Tenancy Offer
Letter A and the Tenancy Offer Letter B constitute continuing connected
transactions (“CCT") under Chapter 14A of the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules™).

As New World Development is an associate of Chow Tai Fook (Holding)
Limited which is also a substantial shareholder of the Company since
the change in shareholding of Chow Tai Fook Nominee Limited on 21
December 2015, New World Development is therefore a connected
person of the Company and the transactions under the Tenancy Offer
Letter A and the Tenancy Offer Letter B constitute CCTs under Chapter
14A of the Listing Rules.

The Board, including the Independent Non-executive Directors, has
reviewed the CCT and confirmed that the CCT was:

(i) entered into by the Group in its ordinary and usual course of
businesses;

(i) conducted on normal commercial terms or on terms no less
favourable than those available to or from independent third
parties; and

(i)  entered into in accordance with the agreements governing the CCT
on terms that are fair and reasonable and in the interests of the
Company and its shareholders as a whole.

The Board, including the Independent Non-executive Directors, also
confirmed that:

(@)  the aggregate amount for the year ended 31 December 2015 did
not exceed the annual cap amount of HK$770,000 for the rent and
the services charges paid by the Group under the Tenancy Offer
Letter A as disclosed in the announcement of the Company dated
28 February 2014 and 11 March 2014;
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(b) the aggregate amount for the year ended 31 December 2015 did
not exceed the annual cap amount of HK$1,170,000 for the rent
and the services charges paid by the Group under the Tenancy Offer
Letter B as disclosed in the announcement of the Company dated
28 February 2014 and 11 March 2014;

() the aggregate amount for the year ended 31 December 2015
did not exceed the annual cap amount of HK$1,500,000 for the
fee paid by the Group under the Existing Car Park Agreement as
disclosed in the announcement of the Company dated 28 February
2014, 11 March 2014 and 30 April 2014; and

(d) the Company has complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules.

The Company’s auditors were engaged to report on the CCT in
accordance with Hong Kong Standard on Assurance Engagements 3000
Assurance Engagements Other Than Audits and Reviews of Historical
Financial Information and with reference to Practice Note 740 Auditor’s
Letter on Continuing Connected Transactions under the Hong Kong
Listing Rules issued by the HKICPA. The Company'’s auditors have issued
their unqualified letter containing their findings and conclusions in respect
of the CCT by the Group in accordance with Rule 14A.56 of the Listing
Rules. A copy of the auditor’s letter has been provided by the Company to
the Stock Exchange.

Save as disclosed above, the remaining transactions as set out in note
38(c) to the financial statements fall within Rule 14A.76(1) of the
Listing Rules and each constitutes a de minimis continuing connected
transactions which were exempted from the reporting, announcement
and independent shareholders’ approval requirements under Chapter 14A
of the Listing Rules.

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.
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DIRECTORS

The Directors during the year and up to the date of this report are:

Executive Directors
Mr. Cheng Kam Chiu, Stewart (Chairman)
Mr. Cheng Ming Kit
(resigned as Chief Executive Officer on 19 August 2015)

Non-executive Director
Mr. Heffner, Paul Lincoln
(resigned on 4 March 2016)

Independent Non-executive Directors
Mr. Wong Man Kong, Peter

Mr. Chan Chi Yuen

Mr. Yung Chun Fai, Dickie

Mr. Chiu Wai On

Biographical details of the Directors are set out on pages 26 to 29 of this
annual report.

RETIREMENT AND RE-ELECTION OF DIRECTORS

In accordance with Bye-law 87(1) of the Bye-laws, Mr. Wong Man Kong,
Peter and Mr. Chiu Wai On shall retire by rotation at the forthcoming
annual general meeting and, being eligible, offer themselves for re-
election.

EQUITY-LINKED AGREEMENTS
Details of the equity-linked agreements entered into during the year or
subsisting at the end of the year are set out below:

Convertible Notes

Details of convertible notes are set out in note 31 to the financial
statements.
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On 16 July 2012, pursuant to the conditional warrant subscription
agreement dated 29 May 2012 entered into between the Company and
Max Sun Enterprises Limited (“Max Sun”), the substantial shareholder of
the Company, a total of 100,000,000 unlisted warrants was issued by the
Company to Max Sun at an issue price of HK$0.02 conferring the rights
to subscribe for an aggregate of 100,000,000 ordinary shares of the
Company at an exercise price of HK$1.05 per share. Upon the completion
of open offer in January 2015, the exercise price of the unlisted warrants
was adjusted from HK$1.05 to HK$0.86 per share. As a result, the rights
attached to the unlisted warrants to subscribe ordinary shares of the
Company were adjusted increased from 100,000,000 ordinary shares to
122,093,023 ordinary shares. Such unlisted warrants shall be due on 15
July 2017. At 31 December 2015, market value per share was HK$0.164
and no warrant was exercised.

On 5 July 2013, pursuant to the subscription agreement dated 19 June
2013 and the supplemental agreement dated 27 June 2013 entered
into between the Company and Asia Private Credit Fund Limited
(the “Investor”), a company incorporated in the Cayman Islands with
limited liability, a total of 34,370,000 unlisted warrants was issued by
the Company to the Investor at nil consideration conferring the rights
to subscribe for an aggregate of 34,370,000 ordinary shares of the
Company at an exercise price of HK$0.66 per share. Upon the completion
of open offer in January 2015, the exercise price of the unlisted warrants
was adjusted from HK$0.66 to HK$0.595 per share. As a result, the rights
attached to the unlisted warrants to subscribe ordinary shares of the
Company were adjusted increased from 34,370,000 ordinary shares to
38,124,705 ordinary shares. Such unlisted warrants shall be due on 4 July
2016. At 31 December 2015, market value per share was HK$0.164 and
no warrant was exercised.

At the annual general meeting of the Company held on 17 May 2011,
the shareholders of the Company approved the adoption of a new share
option scheme (the “Share Option Scheme”) in place of the old share
option scheme adopted on 30 August 2002 (the “Old Scheme”). No
further share options may be granted under the Old Scheme upon its
termination and share options granted and unexercised prior to such
termination shall continue to be valid and exercisable in accordance with
the provisions of the Old Scheme.
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The Share Option Scheme is adopted under the relevant requirements of
Chapter 17 of the Listing Rules and its purpose is to provide incentives
or rewards to the eligible participants thereunder for their contribution
or would be contributions to the Group and/or enable the Group to
recruit and retain high-calibre employees and attract human resources
that are valuable to the Group. Eligible participants include any Director
(including Non-executive Director and Independent Non-executive
Director), employee (whether full time or part time), any supplier of
goods or services to the Group, any customer of the Group, any agent or
consultant that provides research, development, technological support or
other services to the Group, any shareholder or any member of the Group
or any holder of any securities issued by the Group. The Share Option
Scheme, unless otherwise terminated or amended, will remain in force for
10 years from the date of coming into effect.

The maximum number of shares in respect of which may be issued
upon exercise of all share options to be granted under the Share Option
Scheme and any other share option schemes of the Company shall
not in aggregate exceed 10% of the shares of the Company in issue
as at the date of approval of the limit and such limit may be refreshed
by the Company’s shareholders in general meeting. In addition, the
total maximum number of shares which may be issued upon exercise
of all outstanding share options granted and yet to be exercised under
the Share Option Scheme and any other share option schemes of the
Company must not exceed 30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon exercise of
all share options granted and to be granted (including both exercised
and outstanding options) under the Share Option Scheme to each
eligible participants (other than an Independent Non-executive Director
or a substantial shareholder of the Company or any of their respective
associates) in any 12-month period up to and including the date of the
latest grant of share options must not exceed 1% of the shares in issue
at such date. Any further grant of share options under the Share Option
Scheme in excess of this limit is subject to shareholders’ approval in a
general meeting of the Company.
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Under the Share Option Scheme, any grant of share options to a Director,
chief executive or substantial shareholder of the Company, or any of
their respective associates are subject to approval by the Independent
Non-executive Directors. In addition, any share options granted to an
Independent Non-executive Director or a substantial shareholder of the
Company, or any of their respective associates, which would result in the
shares issued and to be issued upon exercise of all share options already
granted or to be granted under the Share Option Scheme (including
share options exercised, cancelled and outstanding) to such person in
the 12-month period up to and including the date of such grant (i)
representing in aggregate over 0.1% of the shares in issue; and (ii) having
an aggregate value (based on the closing price of the shares at the date
of grant) in excess of HK$5 million, such grant of share options by the
Board must be approved by shareholders in general meeting of the
Company.

The period within which share options may be exercised under the Share
Option Scheme will be determined by the Board in its absolute discretion
save that such period shall not be more than 10 years from the date
of grant of the share options and that the Board may at its discretion
determine the minimum period for which the share options have to be
held before the exercise of the subscription right attaching thereto.

The exercise price of the share options under the Share Option Scheme
is determinable by the Board in its absolute discretion, but in any event
shall not be less than the highest of: (i) the closing price of the Company's
shares as stated in the Stock Exchange's daily quotation sheet on the
date of grant of such share options; (ii) the average closing price of the
Company’s shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the date of grant
of such share options; and (iii) the nominal value of the Company’s
shares.

The offer of a grant of share options under the Share Option Scheme may
be accepted within 28 days from the date of the offer upon payment of a
consideration of HK$1 by the grantee.

During the year, a total of 8,000,000 share options were granted,
4,490,000 share options were exercised and 23,376,176 share options
were lapsed under the Share Option Scheme. No share options were
cancelled during the year under the Share Option Scheme. As at 31
December 2015, the total grant date fair value of unexercised vested
share options, measured in accordance with the accounting policy set out
in note 2(u)(ii) to the financial statements, amounted to HK$843,000.
The share options are unlisted. Share options were outstanding under
the Share Option Scheme at 31 December 2015 entitling the holders
to subscribe for 3,955,600 shares of the Company, which represented
approximately 0.16% of the shares in issue at that date. Assuming that
all the options outstanding as at 31 December 2015 are exercised, the
Company will receive proceeds of HK$1,712,000.
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At 31 December 2015, the employees and other participant of the
Company had the following interests in share options to subscribe for
shares of the Company (market value per share at 31 December 2015
was HK$0.164) granted for a consideration of HK$1.
options held by the eligible participants and movements in such holdings
during the year are as follows:

Details of share

Market
value per Market
share at value
date of per share
Exercise period grantof  on exercise Exercise
Category of grantees Date of grant (both days inclusive) options*  of options** Price
RELE RERE
fif:3] RERS  EfREZ
BETALER REAH (BEERMA) ERTE:  SRWE- ik
(HKS) (HKS) (HKS
(B1) (1) (&)
(note) (note)
(i) (H3t)
Director
B3
Mr. Cheng Kam Chiu, Stewart ~ 30.12.2013 30.12.2013-29.12.2015 0.548 - 0673
LE iy “5-=F+-A=tA —F-ZFt-A=fRZE
Z2-RETZACTAR
Mr. Cheng Ming Kit 30.12.2013 30122013 2912205 0,548 - 0673
ARkt ZB-ZE+ZAZ1R =Et-A=tHE
—BE+ZAZthE
Mr. Heffner, Paul Lincoln 30.12.2013 30.12.2013-29.12.2015 0.548 - 0673
BRERLE “E-ZETZRZR ZE-ZEt-RZ1RE
“E-RET-ACTAR
Mr. Wong Man Kong, Peter ~ 30.12.2013 30.12.2013 - 29.12.2015 0.548 - 0673
IgREE ZF-=HtZR=1H ZB-ZFt-A=tRZ
Z2-RETZACTAR
Mr. Chan Chi Yuen 30.12.2013 30.12.2013-29.12.2015 0,548 - 0673
REERE ZE-ZEtZASTR ZB-ZFt-R=TRZ
ZE-REtZAZThA
Mr. Yung Chun Fai, Dickie 30.12.2013 30.12.2013-29.12.2015 0.548 - 0673
SRBLE “E-ZETZRZR ZE-ZETCRZ1RE
“E-RET-ACTAR
Mr. Chiu Wai On 30.122013 30.12.2013-29.12.2015 0.548 - 0673
RezEs ZF-=HtZR=1H ZB-ZFt-A=tRZ
Z2-RETZACTAR
Employees 24.1.2013 24.1.2013-23.1.2016 087 = 0.889
&8 Z2-ZE-RC1RA =
Other participants 86.2015 86.2015-76.2017 0.345 0.239 0375
Efppag ZE-REAANE ZE-RERANRE

“F-tERALE

R-ZBE—RE+_A=+—0 XQTHEEKR
Ht %Eﬁi%{w&,ﬁ%$®5}ﬂx1’ (R-—Z—EF
+-A=+—BEKRMEHEEER0.164E L)

n
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The options granted to the directors are registered under the names of the
directors who are also the beneficial owners.

* being closing price of the Company’s ordinary shares adjusted after the
open offer, as applicable.

**  being the weighted average closing price of the Company’s ordinary
shares immediately before the dates on which the options were granted or
exercised, as applicable.
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Note:

Upon the completion of the open offer in January 2015, the exercise price per
share and number of outstanding share options granted were adjusted as follows:

- Share options granted on 30 December 2013

The exercise price per share and number of outstanding share options
granted were adjusted from HK$0.75 to HK$0.673 and from 20,984,000 to
23,376,176 respectively.

- Share options granted on 24 January 2013

The exercise price per share and number of outstanding share options
granted were adjusted from HK$0.99 to HK$0.889 and from 400,000 to
445,600 respectively.

Information on the accounting policy for share options granted and the
weighted average value per share option is provided in note 2(u)(ii) and
note 32(c) to the financial statements respectively.

Apart from the foregoing, at no time during the year was the Company,
or any of its holding company, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

A permitted indemnity provision (as defined in section 467 of the Hong
Kong Companies Ordinance) for the benefit of the Directors of the
Company is currently in force and was in force throughout this year.

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company or any of its subsidiaries
that is not determinable by the employing company within one year
without payment of compensation, other than statutory compensation.
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On 7 October 2014, Shine Great Investments Limited (“Shine Great”), an
indirect wholly-owned subsidiary of the Company and Goldlink Capital
Limited (“Goldlink™), a direct wholly-owned subsidiary of Blue Sky Power
Holdings Limited (“Blue Sky") entered into a subscription agreement
pursuant to which a total of 1,453,790 subscription shares of Shine
Great representing approximately 14.54% of the enlarged issued share
capital of 10,000,000 shares shall be subscribed by Goldlink at a cash
consideration of HK$37,800,000 (“Subscription”).

On the same date, Total Belief Limited (“Total Belief”), a direct wholly-
owned subsidiary of the Company and the parent company of Shine
Great, and Goldlink entered into a sale and purchase agreement (“Shine
Great Agreement”) pursuant to which Goldlink conditionally agreed
to acquire and Total Belief conditionally agreed to sell the entire equity
interest in Shine Great (“Disposal”). The Disposal will be completed in two
transactions as follows:

Transaction I:  sale of 36.46% of 10,000,000 enlarged shares of Shine
Great to Goldlink
Transaction Il:  sale of 49.00% of 10,000,000 enlarged shares of Shine

Great to Goldlink

The consideration for Transaction | shall be satisfied by a cash
consideration of HK$17,000,000 and the issue of convertible bonds by
Blue Sky to Total Belief in a principal amount of HK$77,805,000 upon the
fulfillment of certain conditions precedent.

The consideration for Transaction Il shall be satisfied by the issue of
convertible bonds by Blue Sky to Total Belief in a principal amount of
HK$135,240,000 upon the fulfillment of certain conditions precedent.
The principal amount of convertible bonds in Transaction Il will be
adjustable in case of any shortfall between (i) revenue guarantee as
defined in the Shine Great Agreement (“Revenue Guarantee”) and
the actual consolidated revenue of Shine Great and its subsidiaries
(“Shine Great Group”) for the year ending 31 December 2015
("Actual Revenue”), and/or (i) profit guarantee as defined in the Shine
Great Agreement (“Profit Guarantee”) and the actual consolidated
profit of Shine Great Group for the year ending 31 December 2015
("Actual Profit”). If the shortfall is within 20%, the principal amount
of the convertible bonds will be adjusted from HK$135,240,000 to
HK$133,888,000. Otherwise, the principal amount of the convertible
bonds will be adjusted from HK$135,240,000 to HK$132,535,000.

42 NEW TIMES ENERGY CORPORATION LIMITED e Annual Report 2015

R-ZZE—NE+A+RH BEEEERAT
(BRI BARAEEL2EMNBRR) EE
BREBRAR([&8] BEXBNER
ERAR([EXNEEZ2EWBAG)RIL
REEHFH B E ERE R R,453,7908% 33
fE AR (0 (FEE RIEX1& B 2 1TA%7410,000,000
MR 1D B9 4914.54% ) A& ENIR 2 RE
37,800,000/ L5288 ([REEE1E]) o

A BEERAE ([HBE] BARAIEE
2EMBRAREREG AR BEEIIVESE
(B EHE]) BUhEEERGERERK
BREEAKHERELEERRRNATERE
(MEEEE]) - HEFHEBUMAR ST -
NN IS NE

F—IER S [MeEHEEZ 10,000,000 &
BRI F #936.46%

FTHER S MEETERZ10,000,0008%4&
A1) #949.00%

F—HEZXSHREHNIBEK(E17,000,0005 T
MiBBARERNENRS T ERGEHERFRERE
17K S £ %877,805,000/8 7T Al AR E 5 X
e

FIEXR BB BHERNERS T ERE
B A R (= 32 1T A& £ %8135,240,00078 TTHY
ABRBRESFZF -WOBREHBERENEF
BER([2XEBERDERRZRENB A A
(BREEEHEE-_Z—AF+_A=+—
ALEFEZERGARS (TBERKE] RS
o (i) 8% 7R W i R E B AU AR (DR FIELR])
BREHE—_ZT—AF+-_A=+—HLHF
EvERGEEZMN ([EBEN]) 2BFHE
TR ABEZBERXZNTBRRESFEAES S
HEEL A - i T B HEE20% AR Bl AT
R EH AR5 H135,240,0008 THEE
133,888,000 L G Al AT MR ES A& &
A 15 F3 135,240,000/ 7T #3 % £ 132,535,000/8
0



The consideration for Transaction Il shall be satisfied by Blue Sky within 10
business days after (i) the fulfillment of the conditions precedent, and (ii)
an independent auditor having reviewed the Actual Revenue and Actual
Profit on or before 30 June 2016. The consideration for Transaction Il may
be amended from time to time.

On 24 February 2015, the Subscription and Transaction | were completed
and convertible bonds in principal amounts of HK$77,805,000 was
received. Upon the completion of the Subscription and Transaction I, the
Group's effective interest in Shine Great decreased from 100% to 49%.
Accordingly, Shine Great Group, which carried out the Group's operation
in distribution of natural gas business segment, ceased to be subsidiaries
of the Group. All the convertible bonds received were converted
into 205,290,521 ordinary shares of Blue Sky at the exercise price of
HK$0.379 per share.

During the year, Mr. Cheng Ming Kit, the executive Director of the
Company, was also an executive director and chairman of Blue Sky. Mr.
Cheng held certain equity interest of Blue Sky. Therefore, Mr. Cheng was
considered materially interested in the transactions contemplated under
the Subscription and Shine Great Agreement.

Save as disclosed above, no transaction, arrangement or contract of
significance to which the Company, or any of its holding company,
subsidiaries or fellow subsidiaries was a party, and in which a Director
of the Company had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.
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At 31 December 2015, the interests and short positions of the Director
and chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were required to be (i) notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interest and short positions which the
Directors and the chief executives of the Company were taken or deemed
to have under such provisions of the SFO); (ii) entered in the register kept
by the Company pursuant to section 352 of the SFO; or (iii) notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions any Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 of the Listing Rules were as follows:

Capacity/

Name of Director Nature of interests

EEpE B EBME

Mr. Cheng Ming Kit Beneficiary owner

ERRRE e EREAA

* The approximate percentage of interests held was calculated on

the basis of 2,497,025,992 ordinary shares of the Company at 31
December 2015.

Save as disclosed above, at 31 December 2015, to the knowledge
of the Company, none of the Directors or chief executive of
the Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be: (i) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors and chief
executive of the Company were taken or deemed to have under
such provisions of the SFO); (ii) entered in the register kept by the
Company pursuant to Section 352 of the SFO; or (iii) notified to the
Company and the Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ Interests and Short
Positions in Securities” and “Share Option Scheme”, at no time during
the year was the Company or the Company's subsidiary or holding
company or a subsidiary of the Company’s holding company a party to
any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES
During the year, to the best knowledge of the Directors, none of the
Directors and their respective associates was considered to have any
interest in any businesses that competes with or is likely to compete with
the businesses of the Group.

DIRECTORS' REMUNERATION AND FIVE INDIVIDUALS
WITH HIGHEST EMOLUMENTS

Particulars of the Directors’ remuneration and five individuals with highest
emoluments are set out in notes 9 and 10 to the financial statements
respectively.

RETIREMENT BENEFITS SCHEMES
Details of the Group’s retirement benefits schemes are set out in note 33
to the financial statements.
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At 31 December 2015, so far as is known to any Director or chief
executive of the Company, the following persons (other than a Director
or chief executive of the Company) had, or were taken or deemed to
have interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company and the Stock
Exchange under the provision of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register kept by the Company pursuant to

Section 336 of the SFO:

46

Name of shareholders

BREW

Max Sun Enterprises Limited
("Max Sun”) (note (i))
BHEERRAR (TEH]) (M)

Chow Tai Fook Nominee Limited (“CTFNL")
(note (ii))

BAREREBABRAA
(TAXKBHREAL (HIEG))

Chow Tai Fook (Holding) Limited (“CTFHL")
(note (iii))

BXE (ZEKR)BRAR
(TAXBER]) (Fi))

Chow Tai Fook Capital Limited (“CTFC")
(note (iv))

Chow Tai Fook Capital Limited ([CTFC J)
(P3E())

Cheng Yu Tung Family (Holdings) Limited
("CYTFH") (note (v))

Cheng Yu Tung Family (Holdings) Limited
(TCYTFH ) (HREW)

Cheng Yu Tung Family (Holdings Il) Limited
("CYTFH-II") (note (vi))

Cheng Yu Tung Family (Holdings Il) Limited
(TCYTFHAI]) (BRE(vi))

Capacity/
Nature of interests

5/ HERME

Beneficially owned
EnlA

Interests in a controlled
corporation
XEEEER

Interests in a controlled
corporation
XEEEER

Interests in a controlled
corporation
XEEEER

Interests in a controlled
corporation
XEEEER

Interests in a controlled
corporation
XEEEER
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Number of
ordinary
shares held

FEERE
BH#E

606,537,544

606,537,544

606,537,544

606,537,544

606,537,544

606,537,544

Approximate
percentage of
interests held

FrisEs
BAEDH
(note (vii))

(P 3 (vii) )

24.29%

24.29%

24.29%

24.29%

24.29%

24.29%



Name of shareholders

BRREE BB

Max Sun (note (i))
S5 (M3E6)

CTFNL (note (ii))
BAREREA (KHFEG))

CTFHL (note (iii))
BR @R (B EE i) )

CTFC (note (iv))
CTFC (M 5EGv))

CYTFH (note (v))
CYTFH (FFE(W))

CYTFH-II (note (vi))
CYTFH-Il (B 5E(vi) )

Notes:

Capacity/
Nature of interests

B ERME

Beneficially owned
Enla

Interests in a controlled corporation
R EE R

Interests in a controlled corporation
R AEER

Interests in a controlled corporation
R EE R

Interests in a controlled corporation
R AEER

Interests in a controlled corporation
R EE R

0

(ii)

(iii)

(iv)

The entire issued share capital of Max Sun is legally and beneficially
owned by CTFNL.

CTFNL holds 100% direct interest in Max Sun and is accordingly
deemed to have an interest in the shares deemed to be interested by
Max Sun.

CTFHL holds 99.80% direct interest in CTFNL and is accordingly
deemed to have an interest in the shares deemed to be interested by
CTFNL.

CTFC holds 78.58% direct interest in CTFHL and is accordingly
deemed to have an interest in the shares deemed to be interested by
CTFHL.

CYTFH holds 48.98% direct interest in CTFC and is accordingly
deemed to have an interest in the shares deemed to be interested by
CTFC.
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(vi)  CYTFH-Il holds 46.65% direct interest in CTFC and is accordingly
deemed to have an interest in the shares deemed to be interested by
CTFC.

(vii)  The approximately percentage of interests held was calculated on
the basis of 2,497,025,992 ordinary shares of the Company at 31
December 2015.

(viii)  Upon the completion of the open offer in January 2015, the
subscription price per share and number of shares that can be
subscribed for upon exercise of the warrants were adjusted from
HK$1.05 to HK$0.86 and 100,000,000 to 122,093,023 respectively.
The long positions in underlying ordinary shares represent the
interests held by Max Sun in 122,093,023 warrants at a subscription
price of HK$0.86 per share (subject to adjustment). Each warrant
carries the right to subscribe for one share within 5 years from the
date of issue.

Save as disclosed above, there is no other interest recorded in the
register that is required to be kept under Section 336 of the SFO as at 31
December 2015.

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained the
prescribed public float during the year and up to the date of this annual
report as required under the Listing Rules.

KPMG were first appointed as auditors of the Company in 2014 upon the
resignation of Crowe Horwath (HK) CPA Limited. Save as disclosed above,
there were no other changes in auditors of the Company during the past
three years.

KPMG retired and, being eligible, offer themselves for re-appointment. A
resolution for the re-appointment of KPMG as auditors of the Company
is to be proposed at the forthcoming annual general meeting of the
Company.

By order of the Board
Cheng Kam Chiu, Stewart
Chairman

Hong Kong, 30 March 2016
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CORPORATE GOVERNANCE REPORT

New Times Energy Corporation Limited (the “Company”) and its
subsidiaries (collectively the “Group”) strives to attain and maintain
high standards of corporate governance best suited to the needs of its
businesses and the best interests of its stakeholders as the board (the
“Board”) of directors (the “Directors”) of the Company believes that
effective governance is essential to the maintenance of the Group’s
competitiveness and to its healthy growth. The Company has adopted
and applied the principles of the code provisions of the Corporate
Governance Code (the “CG Code"”) as set out in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The Company periodically reviews its corporate governance practices to
ensure its continuous compliance with the CG Code. In the opinion of
the Directors, the Company was in compliance with the applicable code
provisions of the CG Code for the year ended 31 December 2015 and,
where appropriate, the applicable recommended best practices of the CG
Code, save and except for the following deviations:

Pursuant to code provision A.2.1 of the CG Code, the roles of Chairman
and Chief Executive Officer (“CEQ") should be separate and should not
be performed by the same individual. The division of responsibilities
between the Chairman and CEO should be clearly established and set
out in writing. During the year, Mr. Cheng Ming Kit resigned as the CEO
of the Company with effective on 19 August 2015, and the Company
did not have any officer with the title of “CEQ” since then. Mr. Cheng
Kam Chiu, Stewart, being the Chairman and an Executive Director of the
Company, was assuming the role of the CEO of the Company and was
responsible for the strategic planning and day-to-day management of the
Group.

Under Code Provision A.4.1, non-executive directors should be appointed
for a specific term and subject to re-election. During the year, all
Non-executive Director and Independent Non-executive Directors are
not appointed for a specific term. They are, however, subject to the
requirement of retirement and re-election at least once every three years
at the annual general meetings of the Company in accordance with
the relevant provisions of the Company’s bye-laws (the “Bye-laws”). As
such, the Company considers that sufficient measures have been taken
to ensure that the Company’s corporate governance practices are no less
exacting than those in the code provisions of the CG Code.
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Code Provision A.6.7

Under Code Provision A.6.7, independent non-executive directors and
other non-executive directors, as equal board members, should attend
general meetings. During the year, the Non-executive Director and
certain Independent Non-executive Directors were unable to attend the
general meetings of the Company as they were out of town or had other
engagements. Details of the attendance are disclosed under the section
headed “Number of Board Meetings and Directors’ Attendance” below.

MODEL CODE FOR DIRECTOR’S SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Listing Rules.

Specific enquiry has been made of all the Directors and the Directors have
confirmed that they have complied with the Model Code throughout the
year ended 31 December 2015.

BOARD OF DIRECTORS

Composition

At 31 December 2015, the Board comprised two Executive Directors,
being Mr. Cheng Kam Chiu, Stewart and Mr. Cheng Ming Kit; one Non-
executive Director, being Mr. Heffner, Paul Lincoln; and four Independent
Non-executive Directors, being Mr. Wong Man Kong, Peter, Mr. Chan Chi
Yuen, Mr. Yung Chun Fai, Dickie and Mr. Chiu Wai On.
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CORPORATE GOVERNANCE REPORT

The Directors have brought a balance of valuable and diversified business
and professional expertise, experiences and independent judgement to
the Board for its efficient and effective management of the Company’s
business.

The biographical details of the Directors are set out in the section headed
“Information on Directors” in this annual report which demonstrate a
diversity of skills, expertise, experience and qualifications.

Mr. Cheng Kam Chiu, Stewart is the uncle of Mr. Cheng Ming Kit.

Save as aforesaid, the Board members do not have any financial, business,
family or other material and/or relevant relationships with each other.

The Company has a Board Diversity Policy (the “Policy”) which sets out
the approach to diversify the Board. The Company seeks to achieve Board
diversity through the consideration of a number of factors, including
but not limited to gender, age, cultural and educational background,
professional and industry experience, skills, knowledge, and any other
factors that the Board might consider relevant and applicable.

The Nomination Committee has set the measurable objectives based
on gender, age, cultural and educational background, professional
experience and skills and knowledge for the implementation of Board
diversity of the Company. The Nomination Committee and the Board will
review the Policy, as appropriate, to ensure its continued effectiveness
from time to time.

Having reviewed the Policy and taken into account the measurable
objectives, the Nomination Committee and the Board considered that
the Board’s composition has complied with the requirement of the Policy
during the year.
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The Board is responsible for the leadership and control of the Company
and collectively responsible for promoting success of the Company
by directing and supervising the Company's affairs. The Board also
formulates objectives, overall corporate strategies and business plans, and
oversees the financial and management performance of the Group. Day-
to-day functions and authorities are delegated to the management, which
include the implementation of objectives, strategies and plans adopted
by the Board and the day-to-day management of the Group's business.
There are established procedures for the Directors upon reasonable
request, to seek independent advice in appropriate circumstances, at the
Company'’s expenses.

It is the responsibility of the Board to determine the appropriate corporate
governance practices applicable to the Company’s circumstances and to
ensure processes and procedures are in place to achieve the Company’s
corporate governance objectives.

The duties of the Board performing corporate governance functions under
the CG Code include:

1. to develop and review the Company’s policies and practices on
corporate governance;

2. to review and monitor the training and continuous professional
development of Directors and senior management of the Company;

3. to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

4. to develop, review and monitor the code of conduct and
compliance manual (in any) applicable to employees and Directors
of the Company; and

5. to review the Company’s compliance with the CG Code and
disclosure in the Corporate Governance.

The Board meets regularly and at least four times a year for reviewing
and approving the financial and operating performance, and considering
and approving the overall strategies and policies of the Company. Apart
from the regular board meetings, the Board met on other occasions
where necessary. Throughout the year, Directors also participate in the
consideration and approval of routine and operational matters of the
Company by way of circulating resolutions.
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During the year, the Board held seven regular meetings. To facilitate
maximum attendance of the Directors and to provide opportunity to
include matters in the agenda for the Board meetings, notices of regular
Board meetings are served to all Directors at least 14 days before the
regular meetings while reasonable notice is generally given for other
meetings. Meeting agenda together with all appropriate, complete and
reliable information are normally given to all Directors no less than 3 days
prior to each Board meeting to enable them to make informed decisions.

Details of the Directors’ attendance at the Company’s general meetings
and the regular Board meetings held during the year are set out below:

Name of Director BEEHS
Executive Directors HITES
Mr. Cheng Kam Chiu, Stewart BRER AL A
Mr. Cheng Ming Kit BPAR 5 4
Non-executive Director FHITES
Mr. Heffner, Paul Lincoln BiEE L

(Resigned on 4 March 2016) (R-ZF— NF= AW HET)

Independent BAFHITES
Non-executive Directors

Mr. Wong Man Kong, Peter T HMIE &

Mr. Chan Chi Yuen PREESLE

Mr. Yung Chun Fai, Dickie SRE LA

Mr. Chiu Wai On REZEE

Note: The attendance figure represents actual attendance/the number of meetings
a Director was entitled to attend during his tenure as a Director during the
year of 2015.

To further maximise the contribution from non-management Directors,
a separate meeting between the Chairman and Non-Executive Directors
(including Independent Non-executive Directors) was held in December
2015 to address business and related issues of the Group.
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Prior to Mr. Cheng Ming Kit resigned as the Chief Executive Officer
("CEQ") with effective from 19 August 2015, Mr. Cheng Kam Chiu,
Stewart and Mr. Cheng Ming Kit performed the role of the Chairman and
the CEO respectively. Their roles and responsibilities are clearly defined
and segregated to reinforce their independence and accountability.

The Chairman provides leadership to, and oversees the functioning of, the
Board to ensure that it acts in the best interests of the Group. The CEO
has the overall responsibility for the execution of the Group's strategies
and the day-to-day management in general with the support from the
senior management and the professional team of the Group.

Subsequent to the resignation of CEO as mentioned above, the Chairman
was assuming the role of the CEO of the Company and was responsible
for the strategic planning and day-to-day management of the Group.

The Company has complied with the requirements under Rules 3.10(1),
3.10(2) and 3.10A of the Listing Rules. The number of Independent Non-
executive Directors on the Board is four and meets one-third requirement
under the Listing Rules throughout the year.

The Company has received written annual confirmation from each of the
four Independent Non-executive Directors, namely Mr. Wong Man Kong,
Peter, Mr. Chan Chi Yuen, Mr. Yung Chun Fai, Dickie and Mr. Chiu Wai
On, of their independence pursuant to the requirements of Rules 3.13 of
the Listing Rules. The Company considers all of them to be independent
in accordance with the independence guidelines set out in the Listing
Rules.

The Board retains the functions for the selection and approval of
candidates to become Board members. Under the Bye-laws, all Directors
who are appointed to fill a casual vacancy or as an addition to the Board
shall hold office only until the next following general meeting of the
Company and shall then be eligible for re-election. In addition, one-third
of the Directors, who have been longest on the Board since their last
election, must retire from office by rotation but then be eligible for re-
election at each annual general meeting of the Company. As such, no
Director has a term of appointment longer than three years.
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Upon appointment to the Board, Directors receive an induction package
covering the general understanding of the Group and its businesses and
operations. Meetings are also arranged with the Company’s external legal
adviser on directors’ legal role and responsibilities.

All Directors are kept informed on a timely basis of major changes on
the relevant laws, rules and regulations. Timely updates on the Group's
financial performance, businesses and developments are also provided to
the Directors. They also have full and timely access to information on the
Group and independent professional advice at all times whenever deemed
necessary.

In compliance with the code provision A.6.5, all Directors should
participate in continuous professional development (the “CPD") to
develop and refresh their knowledge and skills. During the year, the
Company encouraged all Directors to attend training courses, seminars
or conferences which were relevant to their respective duties and
responsibilities at the Company’s expenses, and provided relevant
materials and updates for their reading. According to the records
provided by the Directors, the Directors participated in the following CPD
programmes during the year:
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EER-_E-LFMBEEEX
BEGHE ZE (RERE D)
Attending
training courses,

seminars or Reading materials

conferences or updates
HEZIRE MEERS
Directors 2E=E EHRERER BHHE
Executive Directors HITES
Cheng Kam Chiu, Stewart B ER AR ST A v v
Cheng Ming Kit BPEAHGESE A v/
Non-executive Director FHITES
Heffner, Paul Lincoln HEEL L
(Resigned on 4 March 2016) (RZFE—ANFE=HAHFT) v
Independent Non-executive Directors BYKBITES
Wong Man Kong, Peter F G5 A v/ v/
Chan Chi Yuen fRERLE v
Yung Chun Fai, Dickie SRE LA v/ v/
Chiu Wai On BERLE v/
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There are currently 3 committees of the Board (each the “Committee”)
to oversee particular aspects of the Company’s affairs. All Committees
are established with defined written terms of reference setting out their
respective authorities and duties, which are available on the Company’s
website. The Committees are provided with sufficient resources to
discharge their duties and, upon reasonable request, are able to seek
independent professional advice in appropriate circumstances, at the
Company’s expenses.

The Remuneration Committee is currently chaired by Mr. Chan Chi Yuen,
an Independent Non-executive Director, with the Chairman of the Board,
Mr. Cheng Kam Chiu, Stewart, and three Independent Non-executive
Directors, Mr. Wong Man Kong, Peter, Mr. Yung Chun Fai, Dickie and Mr.
Chiu Wai On as members.

The Remuneration Committee is mainly responsible for making
recommendations on and approving the remuneration policy and
structure and remuneration packages of the Executive Directors and the
senior management of the Group. Details of the authority and duties of
the Remuneration Committee are available on the Company’s website.

During the year, the Remuneration Committee convened one meeting
to review the remuneration package of a Director. Members and their
attendance are as follows:

ExeRNA-AE8e (BWAIZEE®E
RARNBITNRAEE EB - MEZE® KT
HEEEATECBESE HISEES 2R
EREBE (ARARBRLEN) - TEoE
BRRERUNBIIREZHG THEARBREXR
T AREEBEASKBYEEER BHA
RAa)EdEo

FMEZE RN BB FRITESEREELE
BEXR RERESEIRENBLALER=
FEUIFATESFITHMTE SHRELEER
BREREE-

FNEE ST EAAHFMBERMAERE ARk
HITEERAKERREEABR ZHMFBIR
HEBERRRMAEL BRAFNE 8 SRIE
KRB ZFE  AIRARRIEUEER] -

FR FWNEZESCRAMASE UBHES
REMEBRABZHMFE KERKREZH
JEIREIT

Meetings

attended/held

Name of Director EEHR BEEEBITREY

Mr. Chan Chi Yuen (Chairman) RERLE (/) 1/1

Mr. Cheng Kam Chiu, Stewart BR 8 R S A& 11
Mr. Heffner, Paul Lincoln BIRM LA

(Resigned on 4 March 2016) (R=-F— NF=HmHET) 0/1

Mr. Wong Man Kong, Peter F A 01

Mr. Yung Chun Fai, Dickie SRE L E 11

Mr. Chiu Wai On BEZEE 11
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The Nomination Committee is currently chaired by Mr. Chan Chi Yuen,
an Independent Non-executive Director, with the Chairman of the Board,
Mr. Cheng Kam Chiu, Stewart, and three Independent Non-executive
Directors, Mr. Wong Man Kong, Peter, Mr. Yung Chun Fai, Dickie and Mr.
Chiu Wai On as members.

The Nomination Committee is responsible for, amongst other things,
identifying individuals suitably qualified to become Board members,
considering the re-appointment of Directors, reviewing the Board’s
diversity policy and relevant implementation of the diversity policy,
and making recommendations to the Board in respect of the aforesaid
matters. Details of the authority and duties of the Nomination Committee
are available on the Company's website.

During the year, the Nomination Committee convened one meeting to
review the structure, size, composition and diversity of the Board and
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to consider, nominate and recommend re-appointment of Directors. ZE{EZE RANIRHEHEERZZ KB LK
Members and their attendance are as follows: E2HERBMT
Meetings
attended/held
Name of Director EEHR BEEEBITRE
Mr. Chan Chi Yuen (Chairman) FRERLE (£/E) 1/1
Mr. Cheng Kam Chiu, Stewart B ER RS A 11
Mr. Heffner, Paul Lincoln BiEmLA
(Resigned on 4 March 2016) (R=ZF—NF=[HFHTE) 0/1
Mr. Wong Man Kong, Peter &ML A 7
Mr. Yung Chun Fai, Dickie SRELE 4 71
Mr. Chiu Wai On REZRE 11

The Audit Committee is currently chaired by Mr. Chiu Wai On, and its
other members are Mr. Wong Man Kong, Peter, Mr. Chan Chi Yuen and
Mr. Yung Chun Fai, Dickie. All of them are Independent Non-executive
Directors who possess the relevant qualifications, experiences and skills
to contribute to the financial, governance, internal controls and risk
management of the Company.
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The main duties of the Audit Committee include reviewing the financial
statements and reports and considering any significant or unusual
financial items; overseeing the relationship between the Company and
the external auditors; and reviewing the adequacy and effectiveness of
the Company’s internal control. Details of the authority and duties of the
Audit Committee are on the Company'’s website.

During the year, the Audit Committee held two meetings, inter alia,
to review the 2014 annual results and the 2015 interim results of the
Group and to review the Group’s internal control system including the
adequacy of resources, qualifications and experience of staff of the
Company's accounting and financial reporting function. In addition, the
Audit Committee met the external auditor once without the presence of
the management to discuss any areas of concerns. Members and their
attendance are as follows:

Name of Director BEEHS

Mr. Chiu Wai On (Chairman) HBELZLRE (EE)
Mr. Wong Man Kong, Peter T 8k A4

Mr. Chan Chi Yuen PREIR

Mr. Yung Chun Fai, Dickie SRE LA

The Directors acknowledge their responsibility for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the applicable
disclosure requirements of the Listing Rules, the Hong Kong Companies
Ordinance and other applicable regulatory requirements, and for such
internal control as the Directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
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The Directors have reviewed the Group's cash flow projections, which
cover a period of twelve months from the reporting period end date, i.e.
31 December 2015. They are of the opinion that, taking into account
the following measures, the Group will have sufficient working capital to
meet its financial obligations when they fall due and committed future
capital expenditures within the next twelve months from the reporting
period end date:

(i)  The Transaction Il relating to the disposal of Shine Great Investments
Limited (see note 5 to the financial statements for details) is
expected to be completed in the second quarter of 2016. Upon
completion, the Group will receive convertible notes issued by Blue
Sky Power Holdings Limited for principal amount of not less than
HK$132,535,000;

(i)  The Group has received confirmations from several lenders of
the Group in aggregate principal of HK$118,181,000 to provide
undertaking in relation to extension of certain debts, which to be
matured within the next twelve months from the reporting period
end date, for a period of not less than twelve months upon request
by the Company; and

(i)  The Group would plan to obtain additional financing to fulfill
obligations of the Group, including but not limited to (i) considering
raising funds from existing and potential investors for any proposed
financial arrangements; (ii) obtaining additional borrowings from
the existing and potential lenders; and/or (iii) rescheduling the
capital expenditures and minimising general and administrative
expenses, when necessary.

As a result, the Directors have concluded that the combination of these
circumstances no longer represents a material uncertainty which may cast
significant doubt upon the Company’s and the Group’s ability to continue
as a going concern. Accordingly, the financial statements have been
prepared on a going concern basis.

The Directors also confirm that, to the best of their knowledge,
information and belief, having made all reasonable enquires, they are not
aware of any material uncertainty relating to events of conditions that
may cast significant doubt upon the Company’s ability to continue as a
going concern.

The reporting responsibilities of the external auditors, Messrs KPMG
("KPMG"), are set out in the Independent Auditor’s Report on pages 70
to 71 to this annual report.

/\\ 2. = \\
TRERRE

EFERIAEEEREHRR (A= hE
+-—A=+—RH)8+= 1lﬂﬁﬂﬁﬁzfﬁimb
Ao i ERATEIE  BERA ~AEBHAS
FELEE M REHAREARK+ —1E
A2 BB A E R E AR R R E R

(i) BHRHEREFREBRAGEZER
(F¥15 Eﬁﬁ&&%ﬁﬁ&s)%# = —
E”k:*ﬁnﬁk T m%lﬁm
ERXBRNERERARZEIT2IHRKRE

B A& 5T 18132,535,0008 7T

2
N
El

iy A"EBEKRIETEIASTEASL
118,181,000 7T 2 MR - AR A EK
B (EHABE TRREHEREREL =
FEREHzBEELERALAR+ @AW
Z N

(iiy AEBBETERGSEIMEANBITESR
£ BEETRARNEERETMNERRE
ZHERERBEREEES : (IBRA

MBEREEBSEIMEE &5
R EREIRE AN BB — B RIT

B -

At EFKEEETRLABN  RAEARAF

RAGKE Y M FEEHHHELEETEARR
BEOEATHEE L Bt BERERAFEL
EEERR-

BEEFH—UABRENEMAMN 2B LE
5 RETFERIL BB ERATEEHALQE
ZFRBRERNBRENERZABEREAN
TNEABARZ

SNERBETE S ELH ([E5E])
ZHEBEEFRAFREIOET A 2B UZH
A ¥R & -

FRERERAR » ZE-RFFH 59



CORPORATE GOVERNANCE REPORT
CEEARE

The Audit Committee has been notified of the nature and service charges
of the non-audit services performed by KPMG and considered that such
services have no adverse effect on the independence of their audit works.

A summary of audit and non-audit services provided by KPMG for the
year ended 31 December 2015 and their corresponding remuneration is
as follows:

BEVLEE Eﬁé%DAEEWEﬁ#%T?HW‘Z
HERRFRE RAHEEZTHEZBIE
iﬁ?ﬁi%)ﬁ%%@?ﬁ%f’

REBEE-ZF-AF+t-_A=+t—"HLEEFE £
%DZTE@\Zﬁﬁ&#%’f%ﬁ%*ﬁ%xM&ﬁ@ﬁ@
M

Amount
Nature of services R E ME
HK$'000
FET
Audit service for the year ended 31 December 2015 #HZE=E=-ZT—AF+-_A=+—HILFEZ
(including review of preliminary announcement of %Vﬁlﬁ“ (BREMREEZVLRER
results and continuing connected transactions) BEREIXS) 3,950
Tax review %Rﬁ%%ﬁ-ﬁ 10
Services in relation to open offer AR EENRE 260

The Board, recognising its overall responsibility in ensuring the system
of internal controls of the Group and reviewing its effectiveness, is
committed to implementing an effective and sound internal controls
system to safeguard the interests of shareholders and the assets of the
Group.

Procedures have been designed to (i) safeqguard assets from inappropriate
use; (i) maintain proper accounting records; (iii) ensure compliance with
applicable law, rules and regulations; and (iv) manage the risk of failure to
achieve business objectives.

The internal controls system provides a reasonable, but not absolute,
assurance that material untrue statements or losses are prevented,
potential interruption of the Group’s management system is detected,
and risks existing in the course of arriving at the Group's objectives are
properly managed. It could only manage, rather than eliminate, all risks of
material misstatement, errors, loss or fraud.
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During the year, the Board, through the Audit Committee, has been
assessing and improving the effectiveness of the Group's internal controls
system continuously, which covers financial, operational, and compliance
controls as well as risk management function, in order to cope with the
changing business environment.

Mr. Lai Chi Fung was appointed as the Company Secretary of the
Company following the resignation of Ms. Tsang Tsz Ying, Fion and Ms.
Law Ka Man, the former Company Secretaries, with effect from 22 June
2015 and 12 October 2015 respectively.

The Company Secretary directly reports to the Board. Minutes of all
meetings of the Board and the Committees, recording sufficient details
of matters considered and decisions reached, are kept by the Company
Secretary, and are open for inspection by the Directors upon request.

For the year ended 31 December 2015, Mr. Lai confirmed that he has
taken no less than 15 hours of relevant professional training.

The Board recognises the importance of continuing communications
with the Company’s shareholders (the “Shareholders”) and investors,
and maintains ongoing dialogues with them through various channels.
The formal communication channels between the Company and the
Shareholders are announcements, circulars, press releases and interim and
annual reports. All Shareholders’ communications are available on the
Company'’s website. During the year, there was no significant changes
in the Company’s constitutional documents. An up-to-date consolidated
version of the Bye-laws is also available on the websites of the Company
and Hong Kong Exchanges and Clearing Limited.

Shareholders are encouraged to participate in annual general meetings
and other general meetings of the Company which provide a useful
forum for the Shareholders to exchange views with the Board. The Board
members and management of the Company are available to answer
Shareholders’ questions and explain the procedures for demanding and
conducting a poll, if necessary.

A\ 2. = \\
TRERRE

FR EESEBBEREEENERAER
BAREEY N RE EERS -
BEREEHHARARSIER A LB
GECFT I

BRI PMERRE/ NERERUNMEDRIR
—E-RAFXNA-+-BER=-ZT—AFt+A
ToHEER BEBRLLECEZER/RARAT
ZREME

NREAMEERNESSER - MBEFERE
EEeR LERFRMMEREABZEH

AEAARNERT XREZTERTAHRSE
an

BE_T-AFT-A=+t—HILFE Bk
HEHERE HE DRSNS 2 R EE T -

EFeRAARRER ([RR])BREES
BTIRARBREBBRBALRFEHFEZERE-
NEBE FERETHEFERE AR
AERR 2 EUBERE - A BRRE
A AR AR B BUEER - RAFE AR T
BEXMHHMEERES - ARAIKMOAAA
AGARAE LHEARRREFER 5 MEER
FRBERARZ#uh -

PR S B2 B RIBF A E AR R A AR
RAE SERREHEEEEXMERZEN
Am e - ARAREFTEKEREEESMHRE
BRI YRFERFEEZ R LETZK
BRBRRZEF-

FRRERERAR » —Z2-RAFFH 61



CORPORATE GOVERNANCE REPORT
CEEARE

Under the Bye-laws, Shareholders holding not less than 10% of the paid-
up capital of the Company at the date of deposit of written requisition
to the Board or the Company Secretary, can at all times require a special
general meeting to be called by the Board for addressing specific issues of
the Company within 21 days from the date of deposit of such requisition
to the Company'’s head office address in Hong Kong.

The Group recognises Shareholders’ rights in exercising control
proportionate to their equity ownership. The Company has been
conducting voting at the general meetings by way of poll, which is
conducted and scrutinised by the Company’s branch share registrar
in Hong Kong. Procedures for conducting a poll are explained by the
Chairman of the Board in the general meetings prior to the taking of the
poll. Poll results are announced and posted on the websites of both the
Company and Hong Kong Exchanges and Clearing Limited.

Shareholders may direct their enquiries about their shareholdings to the
Company'’s branch share registrar in Hong Kong, Tricor Tengis Limited,
in person or by post. Contact details are set out in the “Information for
Stakeholders” section to this annual report.

Enquiries and proposals by Shareholders requiring the Board’s attention

can be sent in writing to the Company Secretary at the Hong Kong head
office address of the Company.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

New Times Energy Corporation Limited (“New Time Energy” or
“Company”) hereby presents its Environmental, Social and Governance
Report (“ESG Report”) for the year ended 31 December 2015. The ESG
report is based on guidelines contained in Appendix 27 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited ("“Listing Rules”). The ESG Report, which becomes a mandatory
requirement for financial years commencing on or after 1 January 2016
under Listing Rules, has been voluntarily prepared for the year ended 31
December 2015.

The purpose of the ESG Report is to inform the Company’s stakeholders
of the approach, policies and procedures, the Company has in place or is
currently developing, to enable it to operate in an environmentally, socially
and ethically conscious manner. These three aspects of the Company’s
business activities are recognised as becoming increasingly integral to the
successful achievement of the Company’s wider business objectives and
strategies.

New Times Energy and its subsidiaries (collectively the “Group”) is a listed
group, headquartered in Hong Kong, with investments and operations
in Argentina and the United States (“US"). The ESG Report for the year
ended 31 December 2015, has been expanded to primarily encapsulate
the Company’s activities in both Hong Kong and Argentina, but also
the US, where possible. The report below addresses the Company’s
environmental and social aspects. For information on New Times Energy’s
governance framework and policies, readers are requested to refer to the
Corporate Governance Report section in this Annual Report.

Within the Company, the directors are responsible for developing the
broad policies in relation to:

o Environmental Management and Sustainability;

. Health and Safety;

o Caring for Employees; and

o Contributing to the Wider Community.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RE HEREBBWSE

These are cascaded to the local management teams, who are responsible
for developing the detailed local policies, procedures and monitoring
systems, as well as ensuring their effective implementation and
compliance.

Due to the small size of the Company, regular dialogue at all levels across
the Group is operated and encouraged. This enables the Company to stay
informed of all the latest developments in laws and regulations, and best
practices in corporate social responsibility, in order to assess and revise
existing policies and procedures, where appropriate.

As an oil and gas exploration and production company, New Times Energy
is well aware of the impacts and potential risks our field operations
pose to the environment and surrounding ecosystem. We operate in an
environmentally conscious and responsible manner, and we strictly comply
with all relevant environmental laws and regulations in each geographic
location we are present in.

The Company minimises and eliminates, where possible, field operation
related environmental impacts such as gas emissions, water discharges,
spills, waste generation and energy use, by taking appropriate
preventative measures. These measures include scheduled inspection
and maintenance of plant and equipment, reinjection of water from
oil-water separation process into fluid disposal wells, transportation
of contaminated water to appropriate treating facilities, training and
education of employees, pre-job briefing, spillage prevention programs
and remedial action plans, close supervision, continuous improvement
plans, and procedures for segregation and classification of waste to aid
recycling initiatives.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

In Argentina, where New Times Energy has significant oil and gas
exploration and production activities, the Company employs the services
of an environmental specialist to advise and handle all related local
matters. Examples of recent duties include environmental impact studies
during the planning stage of the Chirete exploratory drilling, quarterly
environmental assessments, audits and improvement projects at Palmar
Largo production facilities, and field visits to monitor the progress of the
restoration of land after the completion of a recent seismic survey at the
Tartagal Oriental and Morillo Concession.

With respect to the use of energy and resources, operational efficiency
in all activities is a key driver to minimising the consumption of such
resources, and generation of waste. Therefore, the Company endeavors
to ensure all major activities and projects such as exploratory drilling or
work-over programs are properly planned and executed “first time, every
time”.

Environmental management and sustainability permeates through the
whole Company, including the management and administrative functions
of the Group. The Company strives to operate in an environmentally
friendly manner in all its geographic locations by implementing green
office practices such as, using recycled paper, printing double sided,
switching-off of lights, computers and office equipment when not in
use, replacement of energy efficient alternatives and adjustments of air
conditioning settings to reduce power consumption.

Recently in Hong Kong, the Company participated in the post-Chinese
New Year red packets recycling program, initiated by the New World
Tower Company Limited, our corporate office lessor. In the US, employees
also follow the relevant city and community recycling regulations, and
utilised energy-saving devices at the workplace.

Throughout the Company, employees are encouraged to share any
environmentally friendly suggestions they may have. Numerous
opportunities are available for them to table their ideas, in line with the
Company'’s open communication policy.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RE HEREBBMSE

Fundamental to all oil and gas operations, including New Times Energy,
is rigorous and robust Health and Safety (“H&S"). Activities associated
with our exploration and production is inherently hazardous, whether it
is seismic surveys, exploratory drilling, operations, facility maintenance,
office workplace, or road transportation. The Company is strictly in
compliance with all relevant laws and regulations governing H&S, in each
of the jurisdiction we operate in.

Our employees are our key assets, and their H&S and welfare is
our priority, obligation and responsibility. It is fundamental for an
uninterrupted and sustainable business operation.

Each employee joining the Company is subject to H&S induction and
orientation. For field operations, all visitors including personnel, suppliers,
farm-in partners, and auditors, are also subject to H&S and familiarisation
briefing of that particular site. Our contractors are also subject to
the same stringent Company H&S standards. Proof of adequate H&S
training and certification are requested before the Company engages
and endorses a contractor to operate on our exploration or production
facilities.

Zero H&S incidents on Company facilities or offices is a goal New Times
Energy strives to achieve. The director and management team actively
promotes a strong H&S culture and mindset. Specific budgets are set
aside annually for H&S matters and training.

In Argentina, the Company has dedicated H&S specialists responsible
for performing risk assessments, developing safe working guidelines
and continuous improvement practices. On a daily basis and prior to
commencement of field operations, H&S briefings and planning meetings
are conducted with joint participation from both the management team
and employees. On a weekly basis, employees participate in H&S review
meetings to discuss important H&S issues from recent and projected
activities. A policy of open communication is encouraged whereby
employees can raise and share any H&S concerns that they encounter
with the team and management.

Emergency response plans and coordination procedures are in place,
where events necessitate. At field operations, the Company has dedicated
24 hours nurse arrangements on site to deal with any first aid or medical
emergency. On a quarterly basis, all field and office staff receives free
health check service.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

With respect to road transportation, employees are trained and
encouraged in the art of defensive driving. Company vehicles are installed
with GPS monitoring systems to track journey and driving behaviors. The
Company has a policy of driving during daylight hours, where possible.
Employees and management are requested to assess the necessity of any
journey, before embarking.

New Times Energy monitors its H&S performance via a number of metrics
including injury and fatal incident rates, injury free work hours, sick days
and incident free kilometers driven. During the year ended December
31, 2015, there were no injury or fatality incidents to report on by the
Company.

New Times Energy values its employees, and recognises their efforts and
contributions. Building a committed, competent, and loyal workforce is
key to the long term success of the Company.

We are an equal opportunities employer and believe in fair treatment of
all our existing and prospective employees, regardless of their age, marital
status, nationality, ethnicity, gender, sexual orientation, religion and
culture. Our Codes of Ethic and Conduct adopts a strict zero tolerance
approach to any forms of discrimination or harassment in the workplace.

The Company strictly complies with the requirements of local labor
laws and regulations, governing fair employment practices, and strictly
prohibits the use of any child or forced labor in each location we operate
in.

We adopt an “open door” policy to encourage open communication,
feedback, and discussion with our employees. Through this “open
door” policy, we aim to create a culture of mutual trust, respect and
understanding, to foster strong, cooperative working relationships.

Recruitment and compensation is based on qualification, experience,
skills and performance. We offer competitive compensation and benefits
packages in the line with local market rates for comparable roles and
responsibilities in the industry. The Company's hiring practice is to recruit
locally at first instance, with the exception of certain key technical
or managerial posts, where it may not be possible and strategically
appropriate to fill locally.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RE HEREBBWSE

Resumes of job applicants are retained by our human resources
department for a minimum period of six months. In the event a suitable
vacancy arises, these applicants will be equally considered for the
interview and assessment process along with new potential applicants.

All new recruits are required to complete the Company’s standard
probation period of three months. Those employees based in Hong Kong
office, on successful completion of their probationary, are provided with
additional private medical benefits as part of the total compensation
package.

To develop our employees and equip them with the necessary skills to
enable them to competently perform their job function, the Company
offers a blend of external training courses, internal on-the-job training
and peer coaching.

Promotion and salary increase, outside of the Company's discretionary
annual inflationary increase, is subject to a responsibilities and
performance evaluation. The Company operates an objective process,
where an individual’s promotion and remuneration is closely correlated to
their job responsibilities and performance. The Company operates a policy
of internal promotion, where possible.

Due to New Times Energy being listed on The Stock Exchange of Hong
Kong (“Stock Exchange”), all employees are required to comply with
the Company’s non-disclosure/confidentiality policy. Any violation or
other incidences of employee misconduct may result in the Company’s
disciplinary procedures and possible notice of termination of employment,
subject to the minimum requirements of the respective local labor laws.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

New Times Energy understands the potentially disruptive social impacts,
its drilling projects and production facilities have towards nearby local
communities. We try to minimise such impacts, maintain open channels
of communications, and “give back” to affected landowners and local
communities, where possible, to develop and maintain a harmonious co-
existence.

In Argentina, we have a dedicated community liaison officer that works
closely with any affected indigenous people. We maintain regular
dialogue to ensure operational transparency and to understand and
resolve any of their concerns.

At our Palmar Largo facilities, we positively contributed to their standard
of living by improving the quality of the access road from their tribal
villages to the main arterial highway. Furthermore, we were able to “give
back” by connecting these local communities for the first time, to the
national telephony network. The Company also financially assists with
small community projects aimed at promoting and improving their self-
sustainability.

In the US, our employees participated in environmental protection
initiatives within local communities, as well as engaged in industrial
networking to share knowledge and ethical experience. We also provided
financial assistance in the form of sponsorship of equipment and travel
costs for a local budding young golfer.

Going forward, the Company expects to extend its community
engagement activities and find more ways of “giving back”. We will
explore how we can also contribute in non-financial ways, such as
volunteering, school talks, and donating old computer and office
equipment.
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INDEPENDENT AUDITOR’S REPORT
B M % B
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Independent auditor’s report to the shareholders of
New Times Energy Corporation Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of New Times
Energy Corporation Limited (“the Company”) and its subsidiaries
(together “the Group”) set out on pages 72 to 210, which comprise the
consolidated statements of financial position as at 31 December 2015,
the consolidated statement of profit or loss, the consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended and a summary of significant accounting
policies and other explanatory information.

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. This report is made solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies Act
1981, and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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INDEPENDENT AUDITOR'S REPORT

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to
the entity’s preparation of the consolidated financial statements that
give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Group as at 31 December 2015 and
of the Group’s financial performance and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

30 March 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
mEEER

For the year ended 31 December 2015
BE—FT—aF+-_A=+—HIFE
(Expressed in Hong Kong dollars)

(& TS TR)
2015 2014
—E-hF —T—mF
Note HK$'000 HK$'000
Mo e FET FHET
Continuing operations: BEKSEER:
Revenue Was 4 67,603 81,105
Cost of sales $HE KA (64,499) (62,800)
Gross profit EF 3,104 18,305
Other income N ON 6 22,100 58,491
Administrative expenses THRRAX (89,007) (135,497)
Assets impairment losses BEREEE 7(c) (1,641,167) (934)
Other net operating expenses E e FEE (1,689) (1,313)
Loss from operations K EE (1,706,659) (60,948)
Finance costs Rl & KA 7(a) (29,008) (26,346)
Share of losses of joint ventures EhaErEBE (10,217) (960)
Loss before taxation from FEREEBRTAER
continuing operations 7 (1,745,884) (88,254)
Income tax FTiS i 8 42,027 (6,352)
Loss from continuing operations BEREEKESE (1,703,857) (94,606)
Discontinued operation: ERIEREEL:
Profit/(loss) from discontinued BRI EEE RN, (BE)
operation, net of tax R IE 5(a) 16,323 (27,517)
Loss for the year FRER (1,687,534) (122,123)
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Attributable to:
Owners of the Company:
Loss for the year from
continuing operations
Profit/(loss) for the year from
discontinued operation

Loss for the year attributable to
owners of the Company

Non-controlling interests:
Loss for the year from
continuing operations
Loss for the year from
discontinued operation

Loss for the year attributable to
non-controlling interests

Loss for the year

Loss per share (2014: restated)
Basic (HK cent)
Diluted (HK cent)

Loss per share — continuing
operations (2014: restated)
Basic (HK cent)

Diluted (HK cent)

The notes on pages 81 to 210 form part of these financial statements.
Details of dividends payable to owners of the Company are set out in

note 36(b).

Note
B 5
PE4L -

EATEBA:
FARBREEBERE
FABRKRIEREER

wmA, (EE)

AREEBAREFAER

IR
FRFELEEBEBR

FRERIEREXEKER

IR IR s IR F N B 1R

FRABR

BRER (CE2-—NF LET) 12
EAR (AL
#58 (8l

EREE-BESEER
(ZE2—mF KRET) 12
AR (B
s (OB)

B 5E36(b) °

A

ERBRAT o

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

N2
mEBEER
For the year ended 31 December 2015
BE—F—AF+-A=+—HIFE
(Expressed in Hong Kong dollars)

(X E T2 7)
2015 2014
—E—HF —E—NF
HK$'000 HK$'000
FHET FET
(1,682,604) (94,268)
16,350 (26,180)
(1,666,254) (120,448)
(21,253) (338)
27) (1,337)
(21,280) (1,675)
(1,687,534) (122,123)
(74.66) (9.21)
(74.66) 9.21)
(75.40) (7.21)
(75.40) (7.21)

BNESIEEF210E ZMER/AMBEHRE 2
—H&D ARENARREE ABRSFERR
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meEBm Rk EtEERAR

For the year ended 31 December 2015
BE—FT—aF+-_A=+—HIFE
(Expressed in Hong Kong dollars)

(XETZT)
2015 2014
—E-hF —T—mF
Note HK$'000 HK$'000
Mo e FET FHET
Loss for the year FRER (1,687,534) (122,123)
Other comprehensive income FRHEMEEBA
for the year (after tax and (BRREREENDPERE) :
reclassification adjustments): 11
ltem that may be reclassified HigngEfoBEE8ncIEE
subsequently to profit or loss:
Exchange differences on translation BREBINEFRERE R T
of financial statements of R REECERER
overseas and PRC subsidiaries (106,409) (87,429)
Available-for-sale investments: AHEHERE:
net movement in the fair value AR BEEFEEEFE
reserve (7,897) 726
Other comprehensive income FRHEMEEYRA
for the year (114,306) (86,703)
Total comprehensive income FAEZEBAEE
for the year (1,801,840) (208,826)
Attributable to: PEAL :
Owners of the Company KAREE A (1,780,539) (219,627)
Non-controlling interests JEVER S (21,301) 10,801
Total comprehensive income FRAEZEBALEE
for the year (1,801,840) (208,826)
The notes on pages 81 to 210 form part of these financial statements. HNESIBEEE2108 2Wd BRI IEHRE 2
— B e
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Non-current assets

Exploration and evaluation assets

Property, plant and equipment

Intangible assets

Goodwill

Interest in joint ventures

Convertible notes receivables

Available-for-sale investments

Prepayments, deposits and
other receivables

Deferred tax assets

Total non-current assets

Current assets

Trading securities

Inventories

Trade and other receivables
Convertible notes receivables
Current tax recoverable

Cash and cash equivalents
Assets held for sale

Total current assets

Current liabilities

Trade and other payables
Other borrowings
Promissory note payable
Convertible notes payables
Liabilities held for sale

Total current liabilities
Net current assets

Total assets less current liabilities

HRBEE

HREEEE

E R

BIVEE

A

NN P F

e AT 2 A R 9B
AHEERE
ENFIR e M E M EKEIR

EETRBEE
FRBEERE
hBEE

BEES
s

R M 8 5 05 3 B R
JE W AT 3R AR B

]l o1 BN B 1R
ReRBSEEY

Bt EEE

MEVEERE

hEBRE

8 5 AR R S EL A B A FRIR
HiptEE

FE A R

ANEIEE e
FIEHERE

MEBEARRR

RBEEFE

REERRBRE

Note
B 5

14
15
16
17
20
22
23

26
34(b)

24
25
26
22
34(a)
27

28
29
30
31

LR
RE PR R &R
At 31 December 2015
R-F—aF+-H=+—H
(Expressed in Hong Kong dollars)

(X E T2 7)
2015 2014
—E—HF —E—OF
HK$'000 HK$'000
FHET FET
2,159,006 3,474,804
27,508 96,982
67,656 211,015
335 512
37,253 55,419
- 9,395
26,933 110,476
81,830 56,034
3,626 1,301
2,404,147 4,015,938
96,538 -
7,392 9,282
69,909 97,304
- 53,688
2,176 6,153
29,582 21,693
130,953 303,058
336,550 491,178
58,748 58,774
95,583 73,410
32,084 -
- 82,774
- 83,726
186,415 298,684
150,135 192,494
2,554,282 4,208,432
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fRE MR R &
At 31 December 2015
R-E—AF+_H=+—H
(Expressed in Hong Kong dollars)
(LOETT)

Non-current liabilities
Other borrowings
Promissory note payable
Deferred tax liabilities
Provisions

Total non-current liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Total equity attributable to
owners of the Company
Non-controlling interests

TOTAL EQUITY

FRBEE
HipfEE
JET A R IR
EXERBRE
A

FRBRERE

BERE

BAR &

B

et
AATEREARGLEEREE
FERER

EEAE

Approved and authorised for issue by the board of directors on 30 March

2016.

Cheng Kam Chiu, Stewart

BB $5
Director

EF

The notes on pages 81 to 210 form part of these financial statements.
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2015 2014

= —FT-MF

Note HK$'000 HK$'000
Mo e FHET FET
29 292,362 297,203
30 = 30,579
34(b) 8,665 47,322
35 10,900 12,353
311,927 387,457

2,242,355 3,820,975

36(c) 24,970 13,850
2,266,523 3,831,171

2,291,493 3,845,021
(49,138) (24,046)

2,242,355 3,820,975

HEQER =B AE= A=+ EHEREE
kR

Cheng Ming Kit

[ JEI2 RS
Director
EE
BRFESEEF2108 2 Wi AR EHRE 2
— 5 -



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

== N\ 2 o
mEREEER
For the year ended 31 December 2015
HE—FT—FF+—_HA=+—HIFZF
(Expressed in Hong Kong dollars)

(LETHT)
Attributable to owners of the Company
FRAREAESE
Share-based Non-
Share Share compensation Capital ~ Exchange  Fairvalue Contributed ~ Warrants Accumulated controlling Total
capital  premium reserve reserve reserve reserve surplus reserve losses Total interests equity
LU MEE AnER FER
Bx  REE B ERBE  JERE BE  E4ER BE  ZiER Eh R EEHE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
T T TiEn L T T Fitn T T T T T
Balance at 1 January 2014 R-E-mE-A-BEH 584,999 3,361,961 10112 9,591 (153,611) m 444,747 1,801 (281,05 3985746 (34.847)  3950,899
Loss for the year ERER = = = = = = = - (10M8)  (120449) (1675 (122123)
Other comprehensive income At2ERA - - - - (99,905) 76 - - - (99,179) 12476 (86,703)
Total comprehensive income for the year FA2EHALE - - - - (99,905) 726 - - (120448)  (19,627) 10801 (208826)
Shares issued under share option scheme BB RIEEIZTHN
(note 36(c)) (I3E36(0m)) 622 675 (10) - - - - - - 1287 - 1287
Lapse of share options granted under share 1R E R E: BB H 2
option scheme RBREXNR - - (7,865) - - - - - 7,865 - - -
Isue of consderation shares note 36(0) ~ E{THER( (M36(06) 4,704 48319 - - - - - - - 5303 - 53083
Capital reduction (note 36(c)i) BRI (B3E36(004) (577,158) - - - - - 296,133 - 281,005 - - -
Shares issued for acquistion of REKE-FREOERARA
joint venture (note 20) (Hi20) 683 23909 = = = = = = = 2159 = 2459
Balance at 31 December 2014 RZZ-BE
TZR=t-R&H 13,850 3,434,864 2231 9,591 (253,516) 7897 740,880 1,801 (112,583) 3,845,021 (24,046) 3,820,975
Balance at 1 January 2015 RZB-EF-B-R&H 13850 34343864 2231 9591 (253,516) 7897 740,880 1801 (112583) 3,845,021 (24,046) 3820975
Loss for the year FREE - - - - - - - - (1666,254)  (1,666,254) (21,280  (1,687,534)
Other comprehensive income A2ERA - - - - (106,388) (7.897) - - - (114289) 1) (114306)
Total comprehensive income for the year Fh2ERALE - - - - (106388) (7.897) - - (1666254 (1780539 (21,301  (1,801,840)
Equiy settled share-based payments IERGEZRORA - - 1553 - - - - - - 1553 - 1,553
Shares issued under open offer BEAREERTRG
(note 36(c)(i) (I E36(c)i) 695 108114 - - - - - - - 503 - 115039
Shares issued under placements BERERTRG
(note 36(c)if) (336(c)i) 4,150 103,725 - - - - - - - 107,875 - 107,875
Shares issued under share option scheme 1R ERFR R BIB /TR
(note 36c)v) (3E36(c)w) 45 2511 (872) - - - - - - 1,684 - 1,684
Lapse of share options granted under RERRETERLZ
share option scheme BREX - - (2,075) - - - - - 2075 - - -
Transaction with non-controling interest ~~ EFRRERETRS
(note 5) (H3ts) - - - - - - - - 1,920 1,920 35,880 37,800
Disposal of subsidiaries HEHBAF - - - - (1,060) - - - - (1,060) (39,671) (40,731)
Balance at 31 December 2015 RZZF-1%
TZR=t-R&H 20910 3649214 843 9,591 (360,964) - 740,880 1801 (1774842 2291493 (49,138) 2,242,355
The notes on pages 81 to 210 form part of these financial statements. BRFESIEEF210B 2 Wi AAMEHRE 2
SN
H 5 o
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CONSOLIDATED STATEMENT OF CASH FLOWS

MERERER
For the year ended 31 December 2015
BE—FT—aF+-_A=+—HIFE
(Expressed in Hong Kong dollars)
(LOETTHT)

Operating activities

Loss before taxation from
continuing operations

Profit/(loss) before taxation from
discontinued operation

Adjustments for:

Depreciation

Amortisation of intangible assets

Amortisation of lease prepayments

Assets impairment losses

Interest income

Interest expense

Foreign exchange loss/(gain), net

Gain on disposal of property,
plant and equipment

Gain on disposal of subsidiaries

Gain on bargain purchase

Net fair value gain on derivative
financial instruments

Share-based payment expenses/
(income)

Share of loss of associates

Share of loss of joint ventures

Changes in working capital:
Decrease in inventories
Increase in trading securities
Decrease/(increase) in trade and

other receivables
(Decrease)/increase in trade and
other payables

Cash used in operations
Interest paid

Interest received
Income tax paid

Net cash used in operating
activities

Note
B 5

RERE
FBEREEBIRDAER

ERIEEEER
BB AT A, (ER)

g

HE2S

e

A E

THETER RIEH 8
BEREEE

FEHA

MERXZ

SNERER, (W) F 5
HEME  BE KEE 2 WS

mel = PN A 6 13(a)
ZEBE W
TEEMTAZ
AABEKEFR
B RS ()

(=) kN3
meehEEE

B E S

R R R K
YRR (0)

B 5 B R R A 3R
(Rb),/#00

REXGRARE
ERHE

2 WA B

E AT

REEBAAREFR
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2015
—E-0F
HK$’'000
FHET

(1,745,884)

16,323

(1,729,561)

6,891

5,568

15

1,641,167
(7,155)

29,011

2,395

(178)
(18,160)

(3,170)

1,553

10,217

1,890
(5.743)

1,786
(21,967)
(85,441)
(20,699)

45
(9)

(106,104)

2014

—E—NF

HK$'000
TET

(88,254)

(29,657)

(117,911)

12,189
14,910
230
934
(6,104)
33,246
(21,601)

(8,328)
(1,655)

2,773
960

302

(48,877)

47,377

(108,451)
(25,871)
900
(16,031)

(149,453)



CONSOLIDATED STATEMENT OF CASH FLOWS
mERERER

For the year ended 31 December 2015
BE_F—hF+_A=+—HIFE
(Expressed in Hong Kong dollars)

(B3 T)
2015 2014
—E-AF —ZT-mE
Note HK$'000 HK$'000
Bt 5E FEx FHET
Investing activities RETH
Payment for purchase of exploration BEUMRKIEEE
and evaluation assets Y28 (39,723) (1,663)
Payment for purchase of property, BEME. Jﬂ;‘% P
plant and equipment Yz A (1,605) (40,567)
Payment for purchase of lease BEMEERMNRIEZ MK
prepayments - (2,343)
Net cash outflows from acquisition Y B Palmar LargoZ
of Palmar Largo WM FE 13(b) - (44,690)
Convertible notes receivables ERA5 FE UL AT A AR R AR
acquired - (775)
Net cash outflows from disposal of HEMRBAR RS RAFRE
subsidiaries 13(a) (3,095) -
Proceeds from disposal of property, HEME - BER
plant and equipment FAEFTE A 2,195 42
Net cash used in investing RETBHFARSFERAE
activities (42,228) (89,996)
Financing activities BEEE
Proceeds from other borrowings HMEEMBSRIA 109,499 251,681
Repayment of other borrowings EBEEMES (98,263) (70,499)
Repayment of promissory notes BREMNEAHZR
payables - (20,811)
Repayment of convertible notes 1832 JE 15 AT AR SR 1R
payables (83,475) -
Capital element of finance lease BERNEFNEE 2EXRLD
rentals paid = (99)
Interest element of finance lease MEMEHNENHE 2FEE S
rentals paid = (20)
Proceeds from issue of new shares, BATHRR D P15 5/8
net of transaction costs (HBRZ S A) 224,598 1,287
Decrease in pledged deposits [REEREEEE0: T - 19,031
Net cash generated from financing BEEEFFESRETFE
activities 152,359 180,570
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CONSOLIDATED STATEMENT OF CASH FLOWS

AEETRER

For the year ended 31 December 2015

HE—FE—HF —_H=+—HIFEF

(Expressed in Hong Kong dollars)
(LETSTR)

Net increase/(decrease) in cash
and cash equivalents

Cash and cash equivalents at
1 January

Effect of foreign exchange rate
changes

Cash and cash equivalents
reclassified as assets
held for sale

Cash and cash equivalents at
31 December

The notes on pages 81 to 210 form part of these financial statements.

Note
B 5
HERBLEEYWE M
(RD) F58
R—B—HBHZRERELEEY
EXgEHTE
EFSEABEHEEEZ
BeERRESEEY
R+=-—A=+—HBz
ReREESEEY 27
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2015
—E—-hF
HK$'000
FHERT
4,027

25,559

(4)

29,582

29,582

2014
—E—OF
HK$'000
FHT
(58,879)

87,104

(2,666)

25,559

(3,866)

21,693
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

New Times Energy Corporation Limited (“the Company”) is a
limited liability company incorporated in Bermuda and its registered
office and principal place of business are Clarendon House,
2 Church Street, Hamilton HM11, Bermuda and Room 1402, 14/F,
New World Tower |, 16-18 Queen’s Road Central, Hong Kong
respectively. The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
Company is an investment holding company and its subsidiaries
(hereinafter collectively referred to as “the Group”) are principally
engaged in: (i) exploration, development, production and sale
of natural resources; and (ii) distribution of natural gas (partially
disposed and lost control on 24 February 2015).

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
(HKFRSs), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards (HKASs) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (HKICPA), accounting principles generally
accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance. These financial
statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”). A
summary of the significant accounting policies adopted by the
Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group and the Company. Note 2(c)
provides information on any changes in accounting policies
resulting from initial application of these developments to
the extent that they are relevant to the Group for the current
and prior accounting periods reflected in these financial
statements.

(b= BHBS) B2 EIGLETIT)

FRREERAERAR ([AAAE]) BREA
FEFAMKIZ 2 BRAR  EFfHEE
T2 = B 4 5 3 217 52 Clarendon House, 2
Church Street, Hamilton HM 11, Bermuda
MEBERERETI6RISHTHERAE
—HN4BI1402E - AR AR B BB AR
SBRAR ([BRFT])ERET AR
RAIRBIEER AR REMB AR (KA
THEBIAEEDFERSE: VBEFE-H
BCEEREERAER: Ri)nHERA
R(BRZE—RF-_A-+HAHES
SRR K R IE ) o

AU ISMERECRIEMEEBEEY
BREEA (RIBAEBMIERE
KA RIEEAGHMAE (BH
EEAIAE)BH 2 EERBRER
BRIV IEMEER  BA SR
(BB ER) RRE) BEYL
BERMNZ S RE KBS QBRG]
ZHWERTEHES - A SRR NG
TEEBRARSMBRARESL
MRA(TEWARAD 2 ERAEE
X - AEBREANERNSTHE
BEmTe

BEGIMAGDEME THRAE
B R ANDRE & B EIRAE
S AR R IR A 2 H 7] R &
BT E AR © B RE2()E IR
ERZERASEE R MAE ST
HiRA B 2 M R Rl R B R AR 7S
HBRARRZER -
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

82

The consolidated financial statements for the year ended 31
December 2015 comprise the Company and its subsidiaries
and the Group’s interest in associates and joint ventures.

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that the
following assets and liabilities are stated at their fair value as
explained in the accounting policies set out below:

- Financial instruments classified as available-for-sale or as
trading securities (see note 2(h)); and

- Derivative financial instruments (see note 2(i)).

Non-current assets and disposal groups held for sale are
stated at the lower of carrying amount and fair value less
costs to sell (see note 2(aa)).

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are
believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Judgements made by management in the application of
HKFRSs that have significant effect on the financial statements
and major sources of estimation uncertainty are discussed in
note 3.

For the year ended 31 December 2015, the Group incurred
a net loss of HK$62,690,000 from continuing operations
before assets impairment losses. As at 31 December 2015,
the Group had net current assets of HK$150,135,000
(2014: HK$192,494,000), which include assets held for
sales of HK$130,953,000 (2014: net assets from disposal
group held for sale of HK$219,332,000) (see note 5). The
liquidity of the Group is primarily dependent on its ability
to maintain adequate cash inflows from operations and
sufficient financing to meet its financial obligations as and
when they fall due and to meet its committed future capital
expenditures.

In determining the appropriate basis of preparation of the
financial statements, the directors of the Company have
reviewed the Group’s cash flow projections, which cover
a period of twelve months from the reporting period end
date. They are of the opinion that, taking into account the
following measures, the Group will have sufficient working
capital to meet its financial obligations when they fall due and
committed future capital expenditures within the next twelve
months from the reporting period end date:

(i) Transaction Il relating to the disposal of Shine Great
Investments Limited (see note 5) is expected to be
completed in the second quarter of 2016. Upon
completion, the Group will receive convertible notes
issued by Blue Sky Power Holdings Limited for a
principal amount of not less than HK$132,535,000;

(b= BHBS) B2 EIGLETIT)

BREEEERE M B RRENX
BEAFEZEBMBHRELEFE
b ARG T BRERRZER
KR HO M RE3E AR ©

BHE—_ZT—RF+=-A=+—H
IHFE AEBEAFELEF
E31862,690,000 7t (RINKB &
EREEE) R_T—RF+=
A=+—HB A&£BRHEEF
& 4150,135,000 7T (=& — M
£ :192,494,000/8 7T ) B IEEHE
& & E 130,953,000 ¢ (=&
—NF HELREHESEETFAE
219,332,000/ 70) (R FFES) o &
EEZRBEERAEBIARZ
GEBHEBENEEEBHESRA
UERMBECRSBSEEETINE
S BITH RS E LA Kom & H AR K&
BB H 8

RETRUM BRI 2BEREE
K- ARAEFEHNAEE 2R €
METR RE B WS BREREK
TZEAHE - KERATEIE
RERRAEBERAERACLER S
mEBRERRERRT_EAZ
B HABA 5 A 1 e B ARG R R & AN
%

() EBELERZKEBRA
AIBEZIAR 5 (R ME5) 18
RZE—REE_FZTK-
TREARAEE K EX
BAERBRAREITZ
RRES A2B T IR
132,535,0007 JT ;
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHB) B2 BT ETIT)

84

(i)  The Group has received confirmations from several
lenders of the Group in aggregate principal of
HK$118,181,000 to provide undertaking in relation to
extension of certain debts, which to be matured within
the next twelve months from the reporting period end
date, for a period of not less than twelve months upon
request by the Company;

(i)  The Group would plan to obtain additional financing
to fulfill obligations of the Group, including but not
limited to (i) considering raising funds from existing
and potential investors for any proposed financial
arrangements; (ii) obtaining additional borrowings
from the existing and potential lenders; and/or (iii)
rescheduling the capital expenditures and minimising
general and administrative expenses, when necessary.

As a result, the directors have concluded that the combination
of these circumstances no longer represents a material
uncertainty which may cast significant doubt upon the
Company's and the Group's ability to continue as a going
concern. Accordingly, the financial statements have been
prepared on a going concern basis.

The HKICPA has issued the following amendments to HKFRSs
that are first effective for the current accounting period of the
Group:

o Amendments to HKAS 19, Employee benefits: Defined
benefit plans: Employee contributions

o Annual Improvements to HKFRSs 2010-2012 Cycle

° Annual Improvements to HKFRSs 2011-2013 Cycle
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
Impacts of the adoption of the amended HKFRSs are
discussed below:

Amendments to HKAS 19, Employee benefits: Defined
benefit plans: Employee contributions

The amendments introduce a relief to reduce the complexity
of accounting for certain contributions from employees
or third parties under defined benefit plans. When the
contributions are eligible for the practical expedient provided
by the amendments, a company is allowed to recognise
the contributions as a reduction of the service cost in the
period in which the related service is rendered, instead of
including them in calculating the defined benefit obligation.
The amendments do not have an impact on these financial
statements as the Group does not operate defined benefit
plans.

Annual Improvements to HKFRSs 2010-2012 Cycle and
2011-2013 Cycle

These two cycles of annual improvements contain
amendments to nine standards with consequential
amendments to other standards. Among them, HKAS 24,
Related party disclosures has been amended to expand the
definition of a “related party” to include a management
entity that provides key management personnel services
to the reporting entity, and to require the disclosure of
the amounts incurred for obtaining the key management
personnel services provided by the management entity.
These amendments do not have an impact on the Group’s
related party disclosures as the Group does not obtain key
management personnel services from management entities.
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(Expressed in Hong Kong dollars unless otherwise indicated)
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Subsidiaries are entities controlled by the Group. The Group
controls an entity when it is exposed, or has rights, to variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over the
entity. When assessing whether the Group has power, only
substantive rights (held by the Group and other parties) are
considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances, transactions and cash flows and any unrealised
profits arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains but only to the
extent that there is no evidence of impairment.

Non-controlling interests represent the equity in a subsidiary
not attributable directly or indirectly to the Company, and in
respect of which the Group has not agreed any additional
terms with the holders of those interests which would result
in the Group as a whole having a contractual obligation
in respect of those interests that meets the definition of a
financial liability. For each business combination, the Group
can elect to measure any non-controlling interests either at
fair value or at the non-controlling interests’ proportionate
share of the subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately from
equity attributable to the owners of the Company. Non-
controlling interests in the results of the Group are presented
on the face of the consolidated statement of profit or loss
and the consolidated statement of profit or loss and other
comprehensive income as an allocation of the total profit or
loss and total comprehensive income for the year between
non-controlling interests and the owners of the Company.
Loans from holders of non-controlling interests and other
contractual obligations towards these holders are presented
as financial liabilities in the consolidated statement of financial
position in accordance with notes 2(r) or (s) depending on the
nature of the liability.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Changes in the Group’s interests in a subsidiary that do
not result in a loss of control are accounted for as equity
transactions, whereby adjustments are made to the
amounts of controlling and non-controlling interests within
consolidated equity to reflect the change in relative interests,
but no adjustments are made to goodwill and no gain or loss
is recognised.

When the Group loses control of a subsidiary, it is accounted
for as a disposal of the entire interest in that subsidiary, with
a resulting gain or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at the date when
control is lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a financial
asset (see note 2(h)) or, when appropriate, the cost on initial
recognition of an investment in an associate or joint venture
(see note 2(e)).

In the Company’s statement of financial position, an
investment in a subsidiary is stated at cost less impairment
losses (see note 2(n)), unless the investment is classified as
held for sale (or included in a disposal group that is classified
as held for sale) (see note 2(aa)).

The Group is a party of joint arrangement when it exercises
joint control over arrangement by acting collectively with
other parties and decisions about the relevant activities require
unanimous consent of the parties sharing control. The joint
arrangement is either a joint operation or a joint venture
depending on the rights and obligations of the parties to the
arrangement.

In relation to interest in joint operations, the Group
recognises: (i) its assets, including its share of any assets
held jointly, (i) liabilities, including its share of any liabilities
incurred jointly, (iii) revenue from the sale of its share of the
output arising from the joint operation, (iv) its share of the
revenue from the sale of the output by the joint operations,
and (v) its expenses, including its share of any expenses
incurred jointly.
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(Expressed in Hong Kong dollars unless otherwise indicated)
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An associate is an entity in which the Group or the Company
has significant influence, but not control or joint control, over
its management, including participation in the financial and
operating policy decisions.

A joint venture is an arrangement whereby the Group or
the Company and other parties contractually agree to share
control of the arrangement, and have rights to the net assets
of the arrangement.

An investment in an associate or a joint venture is accounted
for in the consolidated financial statements under the equity
method, unless it is classified as held for sale (or included in
a disposal group that is classified as held for sale) (see note
2(aa)). Under the equity method, the investment is initially
recorded at cost, adjusted for any excess of the Group’s share
of the acquisition-date fair values of the investee's identifiable
net assets over the cost of the investment (if any). Thereafter,
the investment is adjusted for the post acquisition change
in the Group’s share of the investee's net assets and any
impairment loss relating to the investment (see note 2(n)).
Any acquisition-date excess over cost, the Group's share of
the post-acquisition, post-tax results of the investees and
any impairment losses for the year are recognised in the
consolidated statement of profit or loss, whereas the Group's
share of the post-acquisition post-tax items of the investees’
other comprehensive income is recognised in the consolidated
statement of profit or loss and other comprehensive income.

When the Group's share of losses exceeds its interest in the
associate or the joint venture, the Group's interest is reduced
to nil and recognition of further losses is discontinued except
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the investee. For
this purpose, the Group's interest is the carrying amount of
the investment under the equity method together with the
Group's long-term interests that in substance form part of the
Group’s net investment in the associate or the joint venture.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Unrealised profits and losses resulting from transactions
between the Group and its associates and joint ventures
are eliminated to the extent of the Group’s interest in the
investee, except where unrealised losses provide evidence of
an impairment of the asset transferred, in which case they are
recognised immediately in profit or loss.

If an investment in an associate becomes an investment in a
joint venture or vice versa, retained interest is not remeasured.
Instead, the investment continues to be accounted for under
the equity method.

In all other cases, when the Group ceases to have significant
influence over an associate or joint control over a joint
venture, it is accounted for as a disposal of the entire interest
in that investee, with a resulting gain or loss being recognised
in profit or loss. Any interest retained in that former investee
at the date when significant influence or joint control is lost is
recognised at fair value and this amount is regarded as the fair
value on initial recognition of a financial asset (see note 2(h)).

The Group accounts for business combinations using the
acquisition method when control is transferred to the
Group (see note 2(d)). The consideration transferred in the
acquisition is generally measured at fair value, as are the
identifiable net assets acquired. Any goodwill that arise is
tested annually for impairment (see note 2(n)). Any gain on a
bargain purchase is recognised in profit or loss immediately.
Transaction costs are expensed as incurred, except if related to
the issue of debt or equity securities.

The consideration transferred does not include amounts
related to the settlement of pre-existing relationships. Such
amounts are generally recognised in profit or loss.
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)
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Any contingent consideration is measured at fair value at
the date of acquisition. If an obligation to pay contingent
consideration that meets the definition of a financial
instrument is classified as equity, then it is not remeasured
and settlement is accounted for within equity. Otherwise,
subsequent changes in the fair value of the contingent
consideration are recognised in profit or loss.

If share-based payment awards (replacement awards) are
required to be exchanged for awards held by the acquiree’s
employees (acquiree’s awards), then all or portion of the
amount of the acquirer’s replacement awards is included
in measuring the consideration transferred in the business
combination. This determination is based on the market-
based measure of the replacement awards compared with
the market-based measure of the acquiree’s awards and
the extent to which the replacement awards relate to pre-
combination service.

Goodwill represents the excess of:

() the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling interest
in the acquiree and the fair value of the Group’s
previously held equity interest in the acquiree; over

(i)  the net fair value of the acquiree’s identifiable assets
and liabilities measured as at the acquisition date.

When (i) is greater than (i), then this excess is recognised
immediately in profit or loss as a gain on a bargain purchase.

Goodwill is stated at cost less accumulated impairment losses.
Goodwill arising on a business combination is allocated to
each cash-generating unit, or groups of cash generating
units, that is expected to benefit from the synergies of the
combination and is tested annually for impairment (see note

2(n)).

On disposal of a cash generating unit during the year, any
attributable amount of purchased goodwill is included in the
calculation of the profit or loss on disposal.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

The Group's and the Company’s policies for investments
in debt and equity securities, other than investments in
subsidiaries, associates and joint ventures, are as follows:

Investments in debt and equity securities are initially stated
at fair value, which is their transaction price unless it is
determined that the fair value at initial recognition differs
from the transaction price and that fair value is evidenced
by a quoted price in an active market for an identical asset
or liability or based on a valuation technigue that uses only
data from observable markets. Cost includes attributable
transaction costs, except where indicated otherwise below.
These investments are subsequently accounted for as follows,
depending on their classification:

Investments in securities held for trading are classified
as current assets. Any attributable transaction costs are
recognised in profit or loss as incurred. At the end of each
reporting period the fair value is remeasured, with any
resultant gain or loss being recognised in profit or loss. The
net gain or loss recognised in profit or loss does not include
any dividends or interest earned on these investments as these
are recognised in accordance with the policies set out in notes
2(X)(ii) and (iii).

Dated debt securities that the Group has the positive ability
and intention to hold to maturity are classified as held-to-
maturity securities. Held-to-maturity securities are stated at
amortised cost less impairment losses (see note 2(n)).
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Investments in securities which do not fall into any of the
above categories are classified as available-for-sale securities.
At the end of each reporting period the fair value is
remeasured, with any resultant gain or loss being recognised
in other comprehensive income and accumulated separately
in equity in the fair value reserve. As an exception to this,
investments in equity securities that do not have a quoted
price in an active market for an identical instrument and
whose fair value cannot otherwise be reliably measured are
recognised in the statement of financial position at cost less
impairment losses (see note 2(n)). Dividend income from
equity securities and interest income from debt securities
calculated using the effective interest method are recognised
in profit or loss in accordance with the policies set out in
notes 2(x)(ii) and (iii), respectively. Foreign exchange gains and
losses resulting from changes in the amortised cost of debt
securities are also recognised in profit or loss.

When the investments are derecognised or impaired (see
note 2(n)), the cumulative gain or loss recognised in equity
is reclassified to profit or loss. Investments are recognised/
derecognised on the date the Group commits to purchase/sell
the investments or they expire.

Derivative financial instruments are recognised initially at fair
value. At the end of each reporting period the fair value is
remeasured. The gain or loss on remeasurement to fair value
is recognised immediately in profit or loss, except where
the derivatives qualify for cash flow hedge accounting or
hedge the net investment in a foreign operation, in which
case recognition of any resultant gain or loss depends on the
nature of the item being hedged.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Exploration and evaluation assets are recognised at cost
on initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are carried at cost less
any accumulated impairment losses (see note 2(n)), no
depreciation and/or amortisation is charged during the
exploration and evaluation phase. Exploration and evaluation
costs are accumulated on a field-by-field basis. Costs directly
associated with an exploration well, and exploration and
property leasehold acquisition costs, are capitalised until the
determination of reserves is evaluated. If it is determined that
commercial discovery has not been achieved, these costs are
recognised in profit or loss.

Exploration and evaluation assets include the cost of
exploration rights and the expenditures incurred in the search
for natural resources as well as the determination of the
technical feasibility and commercial viability of extracting
those resources.

When the technical feasibility and commercial viability of
extracting natural resources become demonstrable, previously
recognised exploration and evaluation assets are reclassified
as either intangible assets or property, plant and equipment.
These assets are assessed for impairment, and any impairment
loss recognised, before reclassification.

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses (see note

2(n)).

The cost of self-constructed items of property, plant and
equipment includes the cost of materials, direct labour, the
initial estimate, where relevant, of the costs of dismantling
and removing the items and restoring the site on which they
are located, and an appropriate proportion of production
overheads and borrowing costs (see note 2(z)).
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Gains or losses arising from the retirement or disposal of an
item of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying
amount of the item and are recognised in profit or loss on the
date of retirement or disposal.

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using the straight-line method over their
estimated useful lives as follows:

Leasehold improvements 4-5 years
Machinery 5-10 years
Furniture, fixtures and office equipment 3-5 years
Motor vehicles 3-5 years

Depreciation of oil production assets is calculated on unit of
production method based upon the estimated proved and
probable oil reserves to write off the cost of each asset, less
any estimated residual value.

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

Intangible assets that are acquired by the Group are stated
at cost less accumulated amortisation (where the estimated
useful life is finite) and impairment losses (see note 2(n)).

Amortisation of intangible assets with finite useful lives is
charged to profit or loss on a straight-line basis over the
assets’ estimated useful lives. The following intangible asset
with finite useful life is amortised from the date it is available
for use and its useful life is as follows:

Operation rights 30 years
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Amortisation of rights on oil sharing and oil exploration rights
are calculated on unit of production method based upon the
estimated proved and probable oil reserves to write off the
cost of each asset, less any estimated residual value.

Both the period and method of amortisation are reviewed
annually.

Intangible assets are not amortised while their useful lives
are assessed to be indefinite. Any conclusion that the useful
life of an intangible asset is indefinite is reviewed annually
to determine whether events and circumstances continue to
support the indefinite useful life assessment for that asset.
If they do not, the change in the useful life assessment from
indefinite to finite is accounted for prospectively from the date
of change and in accordance with the policy for amortisation
of intangible assets with finite lives as set out above.

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific asset
or assets for an agreed period of time in return for a payment
or a series of payments. Such a determination is made based
on an evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form
of a lease.

(i) Classification of assets leased to the Group
Assets that are held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held
under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership to
the Group are classified as operating leases.
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)
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(ii)

(iii)

Assets acquired under finance leases

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of the minimum lease payments, of such assets
are recognised as property, plant and equipment and
the corresponding liabilities, net of finance charges,
are recorded as obligations under finance leases.
Depreciation is provided at rates which write off the
cost or valuation of the assets over the term of the
relevant lease or, where it is likely the Group will obtain
ownership of the asset, the life of the asset, as set out
in note 2(k). Impairment losses are accounted for in
accordance with the accounting policy as set out in note
2(n). Finance charges implicit in the lease payments are
charged to profit or loss over the period of the leases so
as to produce an approximately constant periodic rate
of charge on the remaining balance of the obligations
for each accounting period. Contingent rentals are
charged to profit or loss in the accounting period in
which they are incurred.

Operating lease charges

Where the Group has the use of assets held under
operating leases, payments made under the leases are
charged to profit or loss in equal instalments over the
accounting periods covered by the lease term, except
where an alternative basis is more representative of the
pattern of benefits to be derived from the leased asset.
Lease incentives received are recognised in profit or loss
as an integral part of the aggregate net lease payments
made. Contingent rentals are charged to profit or loss in
the accounting period in which they are incurred.

The cost of acquiring land held under an operating lease
is amortised on a straight-line basis over the period of
the lease term.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

Impairment of investments in debt and equity
securities and other receivables

Investments in debt and equity securities and other
current and non-current receivables that are stated at
cost or amortised cost or are classified as available-for-
sale securities are reviewed at the end of each reporting
period to determine whether there is objective evidence
of impairment. Objective evidence of impairment
includes observable data that comes to the attention
of the Group about one or more of the following loss
events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; and

- a significant or prolonged decline in the fair value
of an investment in an equity instrument below its
cost.

If any such evidence exists, any impairment loss is
determined and recognised as follows:

- For investments in associates and joint ventures
accounted for under the equity method in the
consolidated financial statements (see note 2(e)),
the impairment loss is measured by comparing
the recoverable amount of the investment with
its carrying amount in accordance with note 2(n)
(iii). The impairment loss is reversed if there has
been a favourable change in the estimates used to
determine the recoverable amount in accordance
with note 2(n)(iii).
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NOTES TO THE FINANCIAL STATEMENTS
B 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

98

Impairment of investments in debt and equity
securities and other receivables (Continued)

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference
between the carrying amount of the financial
asset and the estimated future cash flows,
discounted at the current market rate of return
for a similar financial asset where the effect of
discounting is material. Impairment losses for
equity securities carried at cost are not reversed.

For trade and other current receivables and
other financial assets carried at amortised
cost, the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of estimated future
cash flows, discounted at the financial asset’s
original effective interest rate (i.e. the effective
interest rate computed at initial recognition of
these assets), where the effect of discounting
is material. This assessment is made collectively
where these financial assets share similar risk
characteristics, such as similar past due status, and
have not been individually assessed as impaired.
Future cash flows for financial assets which are
assessed for impairment collectively are based on
historical loss experience for assets with credit risk
characteristics similar to the collective group.

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or loss.
A reversal of an impairment loss shall not result in
the asset’s carrying amount exceeding that which
would have been determined had no impairment
loss been recognised in prior years.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Impairment of investments in debt and equity

securities and other receivables (Continued)

- For available-for-sale securities, the cumulative loss
that has been recognised in the fair value reserve
is reclassified to profit or loss. The amount of the
cumulative loss that is recognised in profit or loss
is the difference between the acquisition cost (net
of any principal repayment and amortisation) and
current fair value, less any impairment loss on that
asset previously recognised in profit or loss.

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such
assets is recognised in other comprehensive
income.

Impairment losses in respect of available-for-sale
debt securities are reversed if the subsequent
increase in fair value can be objectively related to
an event occurring after the impairment loss was
recognised. Reversals of impairment losses in such
circumstances are recognised in profit or loss.

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of trade and other
receivables, whose recovery is considered doubtful
but not remote. In this case, the impairment losses
for doubtful debts are recorded using an allowance
account. When the Group is satisfied that recovery is
remote, the amount considered irrecoverable is written
off against trade and other receivables directly and any
amounts held in the allowance account relating to that
debt are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are
reversed against the allowance account. Other changes
in the allowance account and subsequent recoveries of
amounts previously written off directly are recognised in
profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

(i)

Impairment of exploration and evaluation assets
The carrying amount of the exploration and evaluation
assets is reviewed annually and adjusted for impairment
loss whenever one of the following events or changes
in circumstances indicates that the carrying amount may
not be recoverable:

- the period for which the entity has the right to
explore in the specific area has expired during the
period or will expire in the near future, and is not
expected to be renewed.

- substantive expenditure on further exploration for
and evaluation of mineral resources in the specific
area is neither budgeted nor planned.

- exploration for and evaluation of mineral
resources in the specific area have not led to the
discovery of commercially viable quantities of
mineral resources and the entity has decided to
discontinue such activities in the specific area.

- sufficient data exist to indicate that, although
a development in the specific area is likely to
proceed, the carrying amount of the exploration
and evaluation assets is unlikely to be recovered in
full from successful development or by sale.

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset exceeds
its recoverable amount in accordance with note 2(n)
(iii). The impairment loss is reversed if there has been a
favourable change in the estimates used to determine
the recoverable amount in accordance with note 2(n)

(iii).
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(iii)

NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Impairment of other assets

Internal and external sources of information are
reviewed at the end of each reporting period to identify
indications that the following assets may be impaired
or, except in the case of goodwill, an impairment loss
previously recognised no longer exists or may have
decreased:

- property, plant and equipment;
- lease prepayments;

- intangible assets;

- goodwill; and

- investments in subsidiaries in the Company’s
statement of financial position;

If any such indication exists, the asset's recoverable
amount is estimated. In addition, for goodwill,
intangible assets that are not yet available for use and
intangible assets that have indefinite useful lives, the
recoverable amount is estimated annually whether or
not there is any indication of impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its fair value less costs of disposal and value
in use. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of the time value of
money and the risks specific to the asset. Where
an asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the smallest
group of assets that generates cash inflows
independently (i.e. a cash-generating unit).
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(iii) Impairment of other assets (Continued)
- Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses
recognised in respect of cash-generating units
are allocated first to reduce the carrying amount
of any goodwill allocated to the cash-generating
unit (or group of units) and then, to reduce the
carrying amount of the other assets in the unit
(or group of units) on a pro rata basis, except that
the carrying value of an asset will not be reduced
below its individual fair value less costs of disposal
(if measurable) or value in use (if determinable).

- Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not
reversed. A reversal of an impairment loss is
limited to the asset’s carrying amount that would
have been determined had no impairment loss
been recognised in prior years. Reversals of
impairment losses are credited to profit or loss in
the year in which the reversals are recognised.

(iv) Interim financial reporting and impairment

Under the Listing Rules, the Group is required to prepare
an interim financial report in compliance with HKAS
34, Interim financial reporting, in respect of the first six
months of the financial year. At the end of the interim
period, the Group applies the same impairment testing,
recognition, and reversal criteria as it would at the end
of the financial year (see notes 2(n)(i), (i), and (iii)).
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(iv) Interim financial reporting and impairment

(Continued)

Impairment losses recognised in an interim period in
respect of goodwill, available-for-sale equity securities
and unquoted equity securities carried at cost are not
reversed in a subsequent period. This is the case even if
no loss, or a smaller loss, would have been recognised
had the impairment been assessed only at the end of
the financial year to which the interim period relates.
Consequently, if the fair value of an available-for-sale
equity security increases in the remainder of the annual
period, or in any other period subsequently, the increase
is recognised in other comprehensive income and not
profit or loss.

Inventories are carried at the lower of cost and net realisable
value.

Cost is calculated using the weighted average cost formula
and comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to their
present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period
in which the reversal occurs.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

Trade and other receivables are initially recognised at fair
value and thereafter stated at amortised cost using the
effective interest method less allowance for impairment of
doubtful debts (see note 2(n)(i)), except where the receivables
are interest-free loans made to related parties without any
fixed repayment terms or the effect of discounting would be
immaterial. In such cases, the receivables are stated at cost
less allowance for impairment of doubtful debts.

(i) Convertible notes that contain an equity

component

Convertible notes that can be converted to equity share
capital at the option of the holder, where the number
of shares that would be issued on conversion and the
value of the consideration that would be received at
that time do not vary, are accounted for as compound
financial instruments which contain both a liability
component and an equity component.

At initial recognition the liability component of the
convertible notes is measured as the present value of
the future interest and principal payments, discounted
at the market rate of interest applicable at the time of
initial recognition to similar liabilities that do not have
a conversion option. Any excess of proceeds over the
amount initially recognised as the liability component
is recognised as the equity component. Transaction
costs that relate to the issue of a compound financial
instrument are allocated to the liability and equity
components in proportion to the allocation of proceeds.

The liability component is subsequently carried at
amortised cost. The interest expense recognised in profit
or loss on the liability component is calculated using
the effective interest method. The equity component
is recognised in other reserve until either the note is
converted or redeemed.
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(ii)

NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B 2B ETIT)

Convertible notes that contain an equity
component (Continued)

If the note is converted, the convertible notes reserve,
together with the carrying amount of the liability
component at the time of conversion, is transferred to
share capital and share premium as consideration for
the shares issued. If the note is redeemed, the other
reserve is released directly to retained profits.

Other convertible notes
Convertible notes which do not contain an equity
component are accounted for as follows:

At initial recognition the derivative component of
the convertible notes is measured at fair value and
presented as part of derivative financial instruments
(see note 2(i)). Any excess of proceeds over the amount
initially recognised as the derivative component is
recognised as the liability component. Transaction costs
that relate to the issue of the convertible note are
allocated to the liability and derivative components in
proportion to the allocation of proceeds. The portion of
the transaction costs relating to the liability component
is recognised initially as part of the liability. The portion
relating to the derivative component is recognised
immediately in profit or loss.

The derivative component is subsequently remeasured
in accordance with note 2(i). The liability component
is subsequently carried at amortised cost. The interest
expense recognised in profit or loss on the liability
component is calculated using the effective interest
method.

If the note is converted, the carrying amounts of the
derivative and liability components are transferred
to share capital and share premium as consideration
for the shares issued. If the note is redeemed, any
difference between the amount paid and the carrying
amounts of both components is recognised in profit or
loss.
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Interest-bearing borrowings are recognised initially at fair
value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated
at amortised cost with any difference between the amount
initially recognised and redemption value being recognised
in profit or loss over the period of the borrowings, together
with any interest and fees payable, using the effective interest
method.

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities measured in
accordance with note 2(w)(i), trade and other payables are
subsequently stated at amortised cost unless the effect of
discounting would be immaterial, in which case they are
stated at cost.

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which
are subject to an insignificant risk of changes in value, having
been within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an integral
part of the Group’s cash management are also included as a
component of cash and cash equivalents for the purpose of
the consolidated statement of cash flows.

(i) Short term employee benefits and contributions to
defined contribution retirement plans
Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement plans
and the cost of non-monetary benefits are accrued in
the year in which the associated services are rendered
by employees. Where payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.
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(ii)

(iii)

NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

Share-based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in a share-based compensation reserve within
equity. The fair value is measured at grant date using
the Black-Scholes option pricing model or binomial
option pricing model, taking into account the terms
and conditions upon which the options were granted.
Where the employees have to meet vesting conditions
before becoming unconditionally entitled to the
options, the total estimated fair value of the options is
spread over the vesting period, taking into account the
probability that the options will vest.

During the vesting period, the number of share
options that is expected to vest is reviewed. Any
resulting adjustment to the cumulative fair value
recognised in prior years is charged/credited to the
profit or loss for the year of the review, unless the
original employee expenses qualify for recognition
as an asset, with a corresponding adjustment to the
share-based compensation reserve. On vesting date,
the amount recognised as an expense is adjusted to
reflect the actual number of options that vest (with
a corresponding adjustment to the share-based
compensation reserve) except where forfeiture is only
due to not achieving vesting conditions that relate to
the market price of the Company’s shares. The equity
amount is recognised in the share-based compensation
reserve until either the option is exercised (when it is
included in the amount recognised in share capital
for the shares issued) or the option expires (when it is
released directly to accumulated losses).

Termination benefits

Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer of
those benefits and when it recognises restructuring
costs involving the payment of termination benefits.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are
recognised in profit or loss except to the extent that they
relate to items recognised in other comprehensive income or
directly in equity, in which case the relevant amounts of tax
are recognised in other comprehensive income or directly in
equity, respectively.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the end of the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and
unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that it is
probable that future taxable profits will be available against
which the asset can be utilised, are recognised. Future taxable
profits that may support the recognition of deferred tax
assets arising from deductible temporary differences include
those that will arise from the reversal of existing taxable
temporary differences, provided those differences relate to
the same taxation authority and the same taxable entity,
and are expected to reverse either in the same period as the
expected reversal of the deductible temporary difference or
in periods into which a tax loss arising from the deferred
tax asset can be carried back or forward. The same criteria
are adopted when determining whether existing taxable
temporary differences support the recognition of deferred
tax assets arising from unused tax losses and credits, that is,
those differences are taken into account if they relate to the
same taxation authority and the same taxable entity, and are
expected to reverse in a period, or periods, in which the tax
loss or credit can be utilised.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part of
a business combination), and temporary differences relating
to investments in subsidiaries to the extent that, in the case
of taxable differences, the Group controls the timing of
the reversal and it is probable that the differences will not
reverse in the foreseeable future, or in the case of deductible
differences, unless it is probable that they will reverse in the
future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of the reporting
period. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at
the end of each reporting period and is reduced to the extent
that it is no longer probable that sufficient taxable profits will
be available to allow the related tax benefit to be utilised.
Any such reduction is reversed to the extent that it becomes
probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related
dividends is recognised.
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset against
current tax liabilities, and deferred tax assets against deferred
tax liabilities, if the Group has the legally enforceable right to
set off current tax assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and liabilities, the Group
intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously; or

— in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

o the same taxable entity; or

o different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a net
basis or realise and settle simultaneously.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payments
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within trade and other payables. The
fair value of financial guarantees issued at the time of
issuance is determined by reference to fees charged
in an arm'’s length transaction for similar services,
when such information is obtainable, or is otherwise
estimated by reference to interest rate differentials, by
comparing the actual rates charged by lenders when the
guarantee is made available with the estimated rates
that lenders would have charged, had the guarantees
not been available, where reliable estimates of such
information can be made. Where consideration is
received or receivable for the issuance of the guarantee,
the consideration is recognised in accordance with the
Group's policies applicable to that category of asset.
Where no such consideration is received or receivable,
an immediate expense is recognised in profit or loss on
initial recognition of any deferred income.

The amount of the guarantee initially recognised as
deferred income is amortised in profit or loss over
the term of the guarantee as income from financial
guarantees issued. In addition, provisions are recognised
in accordance with note 2(w)(ii) if and when (i) it
becomes probable that the holder of the guarantee
will call upon the Group under the guarantee, and (ii)
the amount of that claim on the Group is expected to
exceed the amount currently carried in trade and other
payables in respect of that guarantee i.e. the amount
initially recognised, less accumulated amortisation.
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NOTES TO THE FINANCIAL STATEMENTS
B 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

(ii)

(iii)

Contingent liabilities assumed in business
combinations

Contingent liabilities assumed in a business combination
which are present obligations at the date of acquisition
are initially recognised at fair value, provided the
fair value can be reliably measured. After their initial
recognition at fair value, such contingent liabilities
are recognised at the higher of the amount initially
recognised, less accumulated amortisation where
appropriate, and the amount that would be determined
in accordance with note 2(wj(iii). Contingent liabilities
assumed in a business combination that cannot be
reliably fair valued or were not present obligations at
the date of acquisition are disclosed in accordance with
note 2(w)(iii).

Other provisions and contingent liabilities
Provisions are recognised for other liabilities of uncertain
timing or amount when the Group or the Company has
a legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle the
obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities unless
the probability of outflow of economic benefits is
remote.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Revenue is measured at the fair value of the consideration
received or receivable. Provided it is probable that the
economic benefits will flow to the Group and the revenue
and costs, if applicable, can be measured reliably, revenue is
recognised in profit or loss as follows:

(i) Sale of goods
Revenue is recognised when goods are delivered at the
customers’ premises or collected by the customer which
is taken to be the point in time when the customer has
accepted the goods and the related risks and rewards of
ownership. Revenue excludes value added tax and other
sales taxes and is after deduction of any trade discounts.

(ii) Dividends
Dividend income from unlisted investments is
recognised when the shareholder’s right to receive
payment is established.

(iii) Interest income
Interest income is recognised as it accrues using the
effective interest method.

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the end of the reporting period. Exchange gains and losses
are recognised in profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated using the
foreign exchange rates ruling at the dates the fair value was
measured.
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

The results of foreign operations are translated into Hong
Kong dollars at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions.
Statement of financial position items, including goodwill
arising on consolidation of foreign operations, are translated
into Hong Kong dollars at the closing foreign exchange rates
at the end of the reporting period. The resulting exchange
differences are recognised in other comprehensive income
and accumulated separately in equity in the exchange reserve.

On disposal of a foreign operation, the cumulative amount of
the exchange difference relating to that foreign operation is
reclassified from equity to profit or loss when the profit or loss
on disposal is recognised.

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for
its intended use or sale are capitalised as part of the cost of
that asset. Other borrowing costs are expensed in the period
in which they are incurred.

The capitalisation of borrowing costs as part of the cost of
a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially all
the activities necessary to prepare the qualifying asset for its
intended use or sale are interrupted or complete.

(i) Non-current assets held for sale

A non-current asset (or disposal group) is classified as
held for sale if it is highly probable that its carrying
amount will be recovered through a sale transaction
rather than through continuing use and the asset
(or disposal group) is available for sale in its present
condition. A disposal group is a group of assets to be
disposed of together as a group in a single transaction,
and liabilities directly associated with those assets that
will be transferred in the transaction.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

Non-current assets held for sale (Continued)

When the Group is committed to a sale plan involving
loss of control of a subsidiary, all the assets and liabilities
of that subsidiary are classified as held for sale when
the above criteria for classification as held for sale are
met, regardless of whether the Group will retain a non-
controlling interest in the subsidiary after the sale.

Immediately before classification as held for sale,
the measurement of the non-current assets (and all
individual assets and liabilities in a disposal group) is
brought up-to-date in accordance with the accounting
policies before the classification. Then, on initial
classification as held for sale and until disposal, the non-
current assets (except for certain assets as explained
below), or disposal groups, are recognised at the lower
of their carrying amount and fair value less costs to
sell. The principal exceptions to this measurement
policy so far as the financial statements of the Group is
concerned are deferred tax assets and financial assets
(other than investments in subsidiaries, associates and
joint ventures). These assets, even if held for sale, would
continue to be measured in accordance with the policies
set out elsewhere in note 2.

Impairment losses on initial classification as held for
sale, and on subsequent remeasurement while held for
sale, are recognised in profit or loss. As long as a non-
current asset is classified as held for sale, or is included
in a disposal group that is classified as held for sale, the
non-current asset is not depreciated or amortised.

0]

FEHEZERBEE
(%)
EARBHITE KRR ERH
BAR R HEE
ZHMBARZMBEERA
& EER RS ELREZD
BREREYBARKELRE
ATHAKEEERNHER
RENZI B2 F 2 IEER
Edal

ERDBR/FHELER  JER
BEEMNBEBRN AR
VEERABRDERRE
SETBREMTE - AR N
NESTBRFELERES
HER IERBEE (TXH
itz ETEERIN) St &4
AIREREEN A EER
HERARZ BUEERER - LA
SEHBREME - HARK
Rttt ERER 2 E R HISMNA
BRELHEAEEERTRE
E(RHEBAR & REK
fE DR ZIRERRIN) ol F
BENERFELE ek
BRI T2 B b3 75 PRI BR

o

RINBEDBRFELE R
FHEHRERENTEL
MEBENERRER RE
FRBDEEDED BRI
HEHIADBRFELE
ZHEAR FERBEEDT
kN3 Tk

FRRERERAT » ZE-—RFFH 115



NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(ii)

Discontinued operations

A discontinued operation is a component of the
Group's business, the operations and cash flows of
which can be clearly distinguished from the rest of the
Group and which represents a separate major line of
business or geographical area of operations, or is part of
a single coordinated plan to dispose of a separate major
line of business or geographical area of operations, or is
a subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale (see (i) above), if earlier. It also
occurs if the operation is abandoned.

Where an operation is classified as discontinued, a
single amount is presented on the face of the statement
of profit or loss, which comprises:

- the post-tax profit or loss of the discontinued
operation; and

- the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or

on the disposal, of the assets or disposal group(s)
constituting the discontinued operation.

A person, or a close member of that person’s family, is
related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iiiy is @ member of the key management personnel of
the Group or the Group's parent.

116  NEW TIMES ENERGY CORPORATION LIMITED e Annual Report 2015

(i)

ERIEREXK
ERIEREXBRASEE
Be—abn HEBERRER
] BK SR (B H A X755 2 R
7 BRER-IBIEEH MR
ED 2 BILETER  HER
HE —RIEE B R ERE D
ZBIUTEEBZE-—RE
A& A —HAER
BEMKBZHBERR-

HEBREEXNE I REF
HERE 2 ER (MKF)
(RLEX®)  AInERE&LE
REZE - ML R B8
EBNELBRRIEEER
7% o

HEEBOBIRERIEE
2 ReRNEaRIRE 88
2 EFEE:

- DERUEKEXBZER
‘A EE &

— HEKECRLEEERE
ZBEXNEMES
ERRBERBHEKN
P E R IR 2 R

&85
WA TN AL Bl AL
AL ZREAREEGRAE

() sk LA EH A&
;

(i) HAEEREEARTE
VARE-!7

(i) /RAKERAEEER
AlZETBREEEKE -



NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

(b)  An entity is related to the Group if any of the following
conditions applies:

(i)

(ii)

(vi)

(vii)

(viii)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

Both entities are joint ventures of the same third
party.

One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the Group's parent.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity.

(b) fHfFE THMEMRMEST  BNER
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(ii)
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Operating segments, and the amounts of each segment item
reported in the financial statements, are identified from the
financial information provided regularly to the Group’s most
senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group's
various lines of business and geographical locations.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.

Notes 22, 23 and 31 contain information about the assumptions
and their risk factors relating to valuation of convertible notes
receivables, available-for-sale investments and convertible notes
payables. Other key sources of estimation uncertainty are as follows:

Engineering estimates of the Group’s oil and gas resources
and reserves are inherently imprecise and represent only
approximate amounts because of the subjective judgements
involved in developing such information. There are
authoritative guidelines regarding the engineering criteria
that have to be met before estimated oil and gas reserves
can be designated as “proved”. Proved and probable reserves
estimates are updated at least annually and take into account
recent production and technical information about each field.
In addition, as prices and cost levels change from year to year,
the estimate of proved and probable reserves also changes.
This change is considered a change in estimate for accounting
purposes and is reflected on a prospective basis in related
depreciation rates.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Future dismantlement costs for oil and gas properties are
estimated with reference to engineering estimates after taking
into consideration the anticipated method of dismantlement
required in accordance with industry practices in similar
geographic area, including estimation of economic life of oil
and gas properties, technology and price level. The present
values of these estimated future dismantlement costs are
capitalised as oil and gas properties with equivalent amounts
recognised as provisions for dismantlement costs.

Despite the inherent imprecision in these engineering
estimates, these estimates are used in determining
depreciation expense, impairment expense and future
dismantlement costs. Depreciation rates are determined based
on estimated proved and probable reserve quantities (the
denominator) and capitalised costs of producing properties
(the numerator). Producing properties’ capitalised costs are
amortised based on the units of oil and gas produced.

In considering the impairment losses that may be required
for certain of the Group’s assets which include exploration
and evaluation assets, property, plant and equipment, lease
prepayments, intangible assets, goodwill and investments
in joint ventures and associates, recoverable amount of the
asset needs to be determined. The recoverable amount is
the greater of the fair value less costs to sell and the value in
use. It is difficult to precisely estimate selling price because
quoted market prices for these assets may not be readily
available. In determining the value in use, expected cash flows
generated by the asset are discounted to their present value,
which requires significant judgement relating to items such
as level of sale volume, selling price and amount of operating
costs. The Group uses all readily available information in
determining an amount that is reasonable approximation of
recoverable amount, including estimates based on reasonable
and supportable assumptions and projections of items such as
sales volume, selling price and amount of operating costs.
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

The Group classifies certain assets as available-for-sale and
recognises movements of their fair values in equity. When
the fair value declines, management makes assumptions
about the decline in value to determine whether there is an
impairment that should be recognised in the consolidated
statement of profit or loss.

The Group estimates impairment losses for bad and doubtful
debts resulting from the inability of the customers and other
debtors to make the required payments. The Group bases the
estimates on the aging of the receivable balance, debtors'’
credit-worthiness, and historical write-off experience. If the
financial condition of the customers and debtors were to
deteriorate, actual write-offs would be higher than estimated.

Property, plant and equipment and intangible assets, other
than oil production assets, oil exploration rights and rights on
oil sharing, are depreciated and amortised on a straight-line
basis over the estimated useful lives of the assets, after taking
into account the estimated residual values, if any. The Group
reviews the estimated useful lives and the residual values
of the assets regularly in order to determine the amount of
depreciation and amortisation expense to be recorded during
any reporting period. The determination of the useful lives
and the residual values are based on the Group's historical
experience with similar assets and taking into account
anticipated technological changes. The depreciation and
amortisation expense for future periods are adjusted if there
are significant changes from previous estimates.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

The Group is subject to various taxes in Hong Kong, PRC,
Argentina and United States where the Group's subsidiaries
operate. Judgment is required in determining the provision
for current and deferred tax. There are transactions and
calculations for which the ultimate tax determination is
uncertain. The Group recognises tax liabilities based on the
historical experience and with reference to the tax rules and
regulations enacted at the reporting period end date. Where
the final tax outcome of these matters is different from the
amounts that are initially recorded, such differences will
impact the current and deferred tax provisions in the period in
which such determination is made.

Continuing operations
The principal activities of the Group are exploration,
development, production and sale of natural resources.

Revenue represents the sales value of goods supplied to
customers.

Sale of oil products under oil HEBAHMREREEY

exploration and production AHESR

(b= BHBS) B2 BT ETIT)
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Continuing operations (Continued)

The Group’s customer base includes three (2014: three)
customers with whom transactions have exceeded 10% of
the Group's revenues. The amounts of individual customer are
disclosed as follows:

Customer 1 ®E—
Customer 2 ®RE—
Customer 3 XE=

Details of concentrations of credit risk arising from these
customers are set out in note 37(a).

The Group manages its businesses by divisions, which are
organised by a mixture of both business lines and geography.
In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has presented the
following two reportable segments. No operating segments
have been aggregated to form the following reportable
segments.

Details of the Group's reportable segments as follows:

o Upstream: This segment is engaged in the exploration,
development, production and sale of natural resources.
It is further evaluated on a geographic basis. Currently
the Group's activities in this regard are carried out in
Argentina and the United States (“US").

. Distribution of natural gas (classified as a discontinued

operation (see note 5)): This segment is engaged in the
sales and the transmission of natural gas in the PRC.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s most senior executive management monitors
the results, assets and liabilities attributable to each
reportable segment on the following bases:

Segment assets include all tangible, intangible assets
and current assets with the exception of interests
in associates and joint ventures, available-for-sale
investments, deferred tax assets and unallocated
corporate assets. Segment liabilities include all the
liabilities with the exception of convertible notes
payables, promissory note payable, obligations under
finance leases and unallocated corporate liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortisation of assets attributable to those segments.
Segment revenue and expenses include the Group's
share of revenue and expense arising from the activities
of the Group's joint operation.

Segment profit/loss represents the profit/loss resulted
by each segment without allocation of provision for
impairment losses on trade and other receivables,
impairment of non-current assets, share of losses of
associates and joint ventures, unallocated interest
expense and other net expense in corporate head office.
This is the measure reported to the Group’s most senior
executive management for the purpose of resources
allocation and assessment of segment performance.

The accounting policies of the reportable segments are
the same as the Group's accounting policies described
in note 2.
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(Expressed in Hong Kong dollars unless otherwise indicated)
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(i) Segment results, assets and liabilities (Continued) () 2EXE BEREEB(E)
Information regarding the Group's reportable segments FARBRETAEBRSESRT
as provided to the Group's most senior executive HEBANERIEERSE R
management for the purposes of resource allocation DHRBRFA B2 AEEZ R
and assessment of segment performance for the year is DEERIT -

set out below:

Upstream
L
Distribution of
natural gas
Argentina us Sub-total (discontinued operation) Total
ARE £ et AHRRR (BRLEE) @t
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014

Z%-1f —E-WmF Z-%-1f —Z-MF Z-%-1Ff —T-MmF Z=B-1Ff _—T-MF Z-F-1F —T-M%

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET T FHx ThL FEL FhET FHEx T FERx FET

Reportable segment revenue (note) 7 £ 7 E4iE (M) 66,725 80,040 878 1,065 67,603 81,105 1,704 7,633 69,307 88,738

Reportable segment (loss)fprofit —~ AI2&AH (F8) /7 (22,347) 2,444 (13,049) (18.438) (35,396) (15,994) (1,837) (26,884) (37,233) (42,878)

Depreciation and amortisation FEREH 1,57 17,078 304 21 11915 17,099 - 9,866 11915 27,165
Interest income MBKA 26 169 1,866 4,924 1,892 5,093 - 57 1,892 5,150
Interest expense FIERE 187 55 - = 187 55 3 6,900 190 6,955
Assets impairment losses EEREER
~ exploration and evaluation —HRRTHEE
assets 1,325,79% - - - 1,325,79% - - - 1,325,794 -
- property, plant and equipment  —#1% BB kX - - 56,989 - 56,989 - - - 56,989 -
— intangible assets -BREE - - 120,128 - 120,128 - - = 120,128 =
~ convertible notes receivables —ERAARRE - - 55,157 - 55,157 - - - 55,157 -
Reportable segment assets NERHBEE 2,309,823 3,658,020 70,749 310,083 2,380,572 3,968,103 - 290,703 2,380,572 4,258,806
Additions to non-current segment  ERZERE S BEEZM
assets during the year 94,663 3,244 - 68,889 94,663 72,133 - 49,609 94,663 121,742
Reportable segment liabilities ERAPEE (54,024) (35,240) (19,568) (58,083) (73,592) (93323) - (83,465) (73,592) (176,788)
Note: Segment revenue reported above represents revenue MeE: EXATiRz » B EE
generated from external customers. There were no inter- KRERIIBEPHE Z
segment sales during both the current and prior years. Wzs o MANFE RATEF

B WS B E R -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

Reconciliations of reportable segment revenues,

profit or loss, assets and liabilities

Revenue
Reportable segment revenue
Less: discontinued operation

Consolidated revenue

Loss

Reportable segment loss

Unallocated interest expense

Assets impairment losses

Other net expenses in corporate
head office

Share of post-tax losses of joint
ventures

Gain on disposal of Shine Great
Group

Less: reportable segment loss from

discontinued operation

Consolidated loss before taxation
from continuing operations

A 2 ¥R #BE 1R
RO BELA B X
BERERRE
NEEEBEMF SO

IEEEEEZBIRER

R B 7

B ERIERE R
A EHmDBEEE

FEREEBHRTA
REER

HFREERERAT o

(ii)

A2/MoBURERER BE
FEBEZHERR

2015 2014
—E—0F —E—OE
HK$'000 HK$'000
FHT FHIT
69,307 88,738
(1,704) (7,633)
67,603 81,105
(37,233) (42,878)
(28,821) (26,291)
(1,641,167) =
(12,123) (45,009)
(10,217) (960)
(18,160) =
1,837 26,884
(1,745,884) (88,254)
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(i)

Reconciliations of reportable segment revenues,
profit or loss, assets and liabilities (Continued)

Assets

Reportable segment assets
Interest in joint ventures
Interest in associates
Available-for-sale investments
Deferred tax assets

Assets held for sale
Unallocated corporate assets
— Cash and cash equivalents
— Trading securities

— Other receivables

— Convertible notes receivables
— Others

Consolidated total assets

Liabilities

Reportable segment liabilities
Convertible notes payables
Promissory note payable
Obligations under finance leases
Unallocated corporate liabilities
— Other borrowings

— Others

Consolidated total liabilities
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(ii)

AE2HsHUERIER BE
REfzHER (&)

2015
—E-—FRF
HK$'000
THERT

2,380,572
37,253
26,933

3,626
130,953

17,076
96,538
47,184

562

2,740,697

2015
—E-RF
HK$’000
FHET

(73,592)

(32,084)

(387,945)
(4,721)

(498,342)

2014

—E—NF

HK$'000
TR

4,258,806
55,419
12,355

110,476
1,301

8,306

49,916
9,729
808

4,507,116

2014

—E—NF

HK$'000
TAET

(176,788)
(82,774)
(30,579)

(261)

(370,614)
(25,125)

(686,141)
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(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

(iii) Geographical information
The Group's operations are located in Hong Kong,
mainland China, Argentina and US.

The following table sets out information about the
geographical location of (i) the Group's revenue
from external customers and (ii) the Group’s non-
current assets other than convertible notes receivables,
available-for-sale investments and deferred tax assets
(“specified non-current assets”). The geographical
location of customers is based on the location at which
the goods delivered. The geographical location of the
specified non-current assets is based on (i) the physical
location of the asset, in the case of lease prepayments,
property, plant and equipment and exploration and
evaluation assets; and (ii) the location of the operation
to which they are allocated, in the case of intangible
assets, goodwill, prepayments, deposits and other
receivables. In the case of interest in joint ventures, it

(iii)

is based on the location of the operation of such joint
ventures.
Revenues from external
customers
RENMERF 2 W&
2015 2014
2R _—T-@OF
HK$°000 HK$'000
THERT FET
Hong Kong BB - -
Mainland China BB 1,704 7,633
Argentina P AR £ 66,725 80,040
us %M 878 1,065
Australia BN - =
69,307 88,738

i & & R
NEBMPNES - B ARE B
BERERELEERS-

TRETNOAKEREIMER
Pz W R (A S B Z 3F R
HEE TRERKARER
& A ERE MELEHIA
BE(HEHFRBDEE]) M
BUEZER - BEPMAEMT)
ENTESmE - FFEF
MENVEEE 2 PR THE R ()3
HERMNRE WX BEK
RELWREHEEEMS

BEAGMERZE - Ri)Ht
BVEE BE FANKE

wEe hEMEBRERMS &
EFMBEBZHE NG E
ERZED AINZAEERE
EGEE R

Specified non-current

assets

BEFRBEE
2015 2014
—¥-1R% T HEF
HK$'000 HK$'000
TERT THET
9,013 17,764
35,875 53,489
2,268,702 3,584,068
59,998 237,470

- 1,975

2,373,588 3,894,766
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On 7 October 2014, Shine Great Investments Limited (”Shine
Great”), an indirect wholly-owned subsidiary of the Company
and Goldlink Capital Limited (“Goldlink”), a direct wholly-owned
subsidiary of Blue Sky Power Holdings Limited (“Blue Sky")
entered into a subscription agreement pursuant to which a total
of 1,453,790 subscription shares of Shine Great representing
approximately 14.54% of the enlarged issued share capital of
10,000,000 shares shall be subscribed by Goldlink at a cash
consideration of HK$37,800,000 (“Subscription”).

On 7 October 2014, Total Belief Limited (“Total Belief”), a direct
wholly-owned subsidiary of the Company and the parent company
of Shine Great, and Goldlink entered into a sale and purchase
agreement (“Shine Great Agreement”) pursuant to which Goldlink
conditionally agreed to acquire and Total Belief conditionally agreed
to sell the entire equity interest in Shine Great (“Disposal”). The
Disposal will be completed in two transactions as follows:

Transaction |: sale of 36.46% of 10,000,000 enlarged shares of
Shine Great to Goldlink

Transaction II: sale of 49.00% of 10,000,000 enlarged shares of
Shine Great to Goldlink

The consideration for Transaction | shall be satisfied by a cash
consideration of HK$17,000,000 and the issue of convertible
bonds by Blue Sky to Total Belief in the principal amount of
HK$77,805,000 upon the fulfillment of certain conditions
precedent.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

The consideration for Transaction Il shall be satisfied by the issue of
convertible bonds by Blue Sky to Total Belief in the principal amount
of HK$135,240,000 upon the fulfillment of certain conditions
precedent. The principal amount of convertible bonds in Transaction
I will be adjusted in case of any shortfall between (i) revenue
guarantee as defined in the Shine Great Agreement (“Revenue
Guarantee”) and the actual consolidated revenue of Shine Great
for the year ended 31 December 2015 (“Actual Revenue”), and/
or (ii) profit guarantee as defined in the Shine Great Agreement
(“Profit Guarantee”) and the actual consolidated profit of Shine
Great for the year ended 31 December 2015 (“Actual Profit”). The
principal amount of the convertible bonds will be adjusted from
HK$135,240,000 to HK$133,888,000 if the shortfall is within 20%.
Otherwise, the principal amount of the convertible bonds will be
adjusted from HK$135,240,000 to HK$132,535,000.

The consideration for Transaction II shall be satisfied by Blue Sky
within 10 business days after (i) the fulfillment of the conditions
precedent, and (i) an independent auditor having reviewed the
Actual Revenue and Actual Profit on or before 30 June 2016. The
consideration for Transaction Il may be amended from time to time.

The Subscription and Transaction | were completed on 24 February
2015. Upon completion of the Subscription, 1,453,790 subscription
shares of Shine Great have been subscribed by Goldlink at a
consideration of HK$37,800,000, of which HK$35,880,000
was credited to non-controlling interests and the balance of
HK$1,920,000 was credited to the accumulated losses account.
Shine Great and its subsidiaries (“Shine Great Group”) carried
out the Group's operation in distribution of natural gas business
segment. On 22 December 2014, the Disposal was approved by the
shareholders of the Company. Accordingly, the Shine Great Group
has been presented as a discontinued operation in the consolidated
statement of profit or loss.

(b= BHBS) B2 BT ETIT)
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Revenue
Expenses
Share of losses of associates

Loss before taxation
Income tax

Loss for the year

Gain on disposal of Shine Great
Group

Profit/(loss) from discontinued
operation, net of tax

Attributable to:
Owners of the Company
Non-controlling interests

Earnings/(loss) per share
(2014: restated)
Basic (HK cent)
Diluted (HK cent)

Net cash generated from operating
activities

Net cash used in investing activities

Net cash used in financing activities

Net cash (outflow)/inflow
for the year

Ygs
FA 5
FE(G R 2 N RIE1R

BB ATE R
PR

FREE
HERREE 2 Wat

BARIERERKRR (FE)
fNBRBLIH

PE1s
ZAUNEIE? 2SN
IR sS

BRERN (FH#E)
(ZE—WF LKEH)

AR (B

#sE OBl)

REXGMBREFHE

RERBAARSFER
BERSAARSFER

FARE (RE) RAFE
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2015
—E-RF
HK$’000
FHET

1,704
(3,541)

(1,837)

(1.837)

18,160

16,323

16,350
@7

16,323

0.74
0.74

2015
—ZE—HEF
HK$’'000
FHET

574
(62)
(1,283)

(771)

2014
—E—NF
HK$'000
T T

7,633
(34,517)
(2,773)

(29,657)
2,140

(27,517)

(27,517)

(26,180)
(1,337)

(27,517)

2014
—E—NF
HK$'000
FET

77,426
(48,126)
(27,038)

2,262
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Br RS SRR M RE

(Expressed in Hong Kong dollars unless otherwise indicated)

On 22 December 2014, the Disposal was approved by the
shareholders of the Company. Accordingly, Shine Great
Group has been presented as a discontinued operation in the
consolidated statement of profit or loss and the assets and
liabilities in connection with the Shine Great Group have been
classified as a disposal group held for sale since 22 December

2014,

Property, plant and equipment
Lease prepayments

Intangible assets

Goodwill

Interest in associates
Inventories

Trade and other receivables
Cash and cash equivalents

Assets held for sale

Other borrowings

Trade and other payables
Obligations under finance leases
Deferred tax liabilities

Liabilities held for sale

Net assets

Net cash outflow — cash and
cash equivalents disposed of

(b= BHBS) B2 BT ETIT)

RZE—WOFE+-_A=+=H" ' H
EEHEEARDNGRREAE AL
BAEERGREERRENAER
IHEEER AEREAEBZEER
aEeE_E—WNF+_A=+=
ARDHEAREHEES -

2014
—ZE—puF
HK$'000
FHIT
Y BB MR 54,707
TENHERE 5,635
| EE 58,222
GEES 33,619
KB QAR 12,355
FE 124
JEURE 5 B8R 38 N B b fE Wk 508 134,530
ReMRSEFEY 3,866
BIELEEE 303,058
HibfgE (7,559)
B2 SRR H e FUE (61,070)
b AR 40 (261)
REFRIBAE (14,836)
BEHEARE (83,726)
BEFE 219,332
BenmbFHE-—HERek
ReEEY (3,866)
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Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Upon completion of the Subscription and Transaction | on 24
February 2015, the Group’s 49% retained interest in Shine
Great Group is accounted for as an associate. The fair value
of the 49% retained interest in Shine Great Group assumed
at 24 February 2015 was determined by the directors of the
Company with reference to a valuation report issued by an
independent appraisal firm, ROMA Appraisal Limited and has
been classified as assets held for sale since 24 February 2015.

Bank interest income

Other interest income

Interest income on convertible notes
receivables

Total interest income on financial assets
not at fair value through profit or loss

Consultancy service income*

Net foreign exchange (loss)/gain

Gain on bargain purchase

Realised and unrealised gains on trading
securities

Net fair value gain on derivative financial
instruments

Gain on disposal of property, plant and

RITHB WA
H Aty F 8 A
e R AR R AR 2 B S A

FEBBENARAREBEIRLZ
EREEZNBWALRER

RIS UA
B (ER), W% R
(BB E Wt

BEERSFC B MREBRKE
TESMIARRBEKZFHE

HEME  BEKRE 2 am

equipment
Others EHAh
* Consultancy service income during the year ended 31 December w

2014 represented the income from provision of consultancy service to
BCM Energy Partners, Inc (“"BCM"), which was satisfied by the issue
of 566,000 shares of BCM, equivalent to 3.81% equity interest of the
enlarged share capital of BCM, to the Company (see note 23(b)).
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B 75 SR R BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

Loss before taxation is arrived at after charging: B AT E 1R T A HIBR N 71 & 18
Continuing operations BREREER
2015 2014
—E-RF —T—mEF
HK$'000 HK$'000
FET FET
Interest on other borrowings HipEEF B 22,793 12,257
Interest on promissory notes payables FEEE BT 2 FE 1,504 1,928
Interest on convertible notes payables JER PIHIR R IR 2 F1 & 4,711 12,161
Total interest expenses on financial FFEBBERUAAEE
liabilities not at fair value through Rz eBMEEY
profit or loss FERZBE 29,008 26,346
Continuing operations BEREER
2015 2014
—E-AF —F—F
HK$'000 HK$'000
FEx FHET
Salaries, wages and other benefits e R REMEF 19,852 29,846
Contributions to defined contribution TERBIRRET B 5k
retirement plan 3,248 3,333
23,100 33,179
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Continuing operations

Note
Bt 5%
Impairment losses VEREY R
— exploration and evaluation —WRRFEEE
assets 14
— property, plant and equipment  —#1% - B E M & 15
— intangible assets —EmEEE 16
— convertible notes receivables — AT R ER 22
— available-for-sale investments ~ — At B ERE 23
Continuing operations
Amortisation of intangible assets | A EE

Depreciation of property,
plant and equipment

WE BERREBIITE

Operating leases charges: KEHEER:
minimum lease payments HEBEENR—
— leasehold land and buildings MEL W MEF
Auditor’s remuneration ZERT &
— audit services — B %R
— other services — H b AR 75
Cost of inventories (note) FEMKA (K

Note: Cost of inventories includes HK$10,088,000 (2014:
HK$16,539,000) relating to staff costs, depreciation and
amortisation expenses, which amount is also included in the
respective total amounts disclosed separately above or in note
7(b) for each of these types of expenses.
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FEQERH
2015 2014
—®F-1% —FTMF
HK$"000 HK$'000
THERT TET
1,325,794 -
56,989 -
120,128 -
62,610 -
75,646 934
1,641,167 934

FEQEXEY
2015 2014
—E—HF —E—OF
HK$'000 HK$'000
THER THET
5,568 7,320
6,891 10,143
2,440 2,518
3,950 4,300
270 240
64,499 62,800
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I B8 84 59 2 B B8 210,088,000
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NOTES TO THE FINANCIAL STATEMENTS
B 75 SR R BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

8 INCOME TAX IN THE CONSOLIDATED STATEMENT 8 HMEEBRRAZHEBH
OF PROFIT OR LOSS

(@) Taxation in the consolidated statement of profit or (a) HZEBBRRZAERHE:
loss represents:
Continuing operations BREREXK
2015 2014
—ZE—EfF —T—F
HK$'000 HK$'000
FER FAT

Current tax - Hong Kong BNEABLIE — B BB

Profits Tax
Over-provision in respect of AT SRR

prior years = (10)
Current tax - overseas B HA B 18 — g o
Provision for the year FREE 9 1
Under-provision in respect of NEFERETR

prior years 1,417 11,261

1,426 11,262

Deferred tax ELEBE
Origination and reversal of RN EZH o EE REE

temporary differences (43,453) (4,900)

(42,027) 6,352
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Pursuant to the rules and regulations of the Bermuda and the
British Virgin Islands (“BVI"), the Company and its subsidiaries
incorporated in the Bermuda and the BVI are not subject to
any income tax in the Bermuda and the BVI during both the
current and prior years.

Provision for Hong Kong profits fax for 2015 is calculated at
16.5% (2014: 16.5%) of the estimated assessable profits for
the year.

Subsidiaries of the Group in the PRC are subject to PRC
enterprise income tax at 25% (2014: 25%).

Subsidiaries of the Group in Argentina are subject to
Argentina corporate income tax (“CIT") at 35% (2014:
35%) and minimum presumed income tax (“MPIT”). MPIT is
supplementary to CIT and is chargeable at the applicable tax
rate of 1% on the tax basis of certain assets. The tax liabilities
of subsidiaries of the Group in Argentina are the higher of CIT
and MPIT.

Subsidiaries of the Group operated in Louisiana, US are
subject to federal and Louisiana income taxes. As the
subsidiaries have adequate accumulated losses brought
forward from previous years to offset the taxable income for
the year, no provision has been provided in the consolidated
financial statements.

Subsidiaries of the Group operated in Utah, US are subject to
federal and Utah income taxes. As the subsidiaries have no
taxable income during the current and prior years, the income
taxes paid would be limited to US$100 which is the minimum
fee to be charged regardless of income.
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NOTES TO THE FINANCIAL STATEMENTS

Br RS SRR M RE

(Expressed in Hong Kong dollars unless otherwise indicated)

INCOME TAX IN THE CONSOLIDATED STATEMENT 8
OF PROFIT OR LOSS (Continued)
(b) Reconciliation between tax (credit)/expense and

(b= BHBS) B2 BT ETIT)

HmEBRRRAZFBH (4
(b) B (E&) BHXHESHER

accounting loss at applicable tax rates: RBRABERZHE:
Continuing operations BELEER
2015 2014
—E-EHF —T—F
HK$'000 HK$'000
FEx FHET
Loss before taxation bR AT E 1B (1,745,884) (88,254)
Notional tax on loss before taxation, B RIBRFAIEIE 2 ZEFHHE -
calculated at the rates applicable REAREBEEBAERER
to loss in the jurisdictions BEZRETE
concerned (107,163) (18,014)
Tax effect of non-taxable income IERTBMAZ IS E (4,363) (6,929)
Tax effect of non-deductible BRI 2T E
expenses 19,793 13,699
Tax effect of tax losses not RERBBEB U E
recognised 5,347 7,375
Tax effect of temporary differences FRER 2 ERHEB 2 RETE
not recognised 42,942 (1,030)
Under-provision in respect of BEFERETR
prior years 1,417 11,251
Actual tax (credit)/expense BTG (Ee) Fx (42,027) 6,352
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Directors’ emoluments disclosed pursuant to section 383(1) of the EEHIRBEE B R FHEHIFE383(1)ER KR
Hong Kong Companies Ordinance and Part 2 of the Companies NEl(BBEEENHER)RAFE28048
(Disclosure of Information about Benefits of Directors) Regulation EWENT

are as follows:

2015
“Z2-1%
Salaries,

allowances Retirement

Directors’ and benefits Discretionary scheme
fees in kind bonuses contributions Total

¢ 28K Rk
Eshe ENER MR Bg a3 @t

HK$'000 HK$'000 HK$000 HK$'000 HK$000
TR TR TR TERT TR

Chairman *E
Mr. Cheng Kam Chiu, Stewart e fy b - 1,800 150 18 1,968
Executive director HiTEZE
Mr. Cheng Ming Kit (note) BIEAGEST A (FsE) - 2,789 280 18 3,087
Non-executive director IHTEE
Mr. Heffner, Paul Lincoln BRELE
(resigned on 4 March 2016) (R=ZF—NF
ZRBHHE) 200 - - - 200

Independent non-executive directors BV IFETTEE

Mr. Chan Chi Yuen BERLE 200 - - - 200
Mr. Chiu Wai On BEREE 200 - - - 200
Mr. Wong Man Kong, Peter THBILE 200 - - - 200
Mr. Yung Chun Fai, Dickie SEBELEE 200 - - - 200

1,000 4,589 430 36 6,055
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B 75 SR R BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

2014
—E-|mF
Salaries,

allowances Retirement

Directors"  and benefits  Discretionary scheme
fees in kind bonuses  contributions Total

o R RIK
EEHE EMEA WA REISS @ar

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THBT TRL TBT THL TR

Chairman FE
Mr. Cheng Kam Chiu, Stewart fy b - 1,800 80 17 1,897
Executive director HiTEE
Mr. Cheng Ming Kit (note) ERRAE LA (BIFE) = 3,360 150 17 3,527
Mr. Wong Tai Cheung, Andrew BERYELE
(resigned on 21 May 2014) (R=E—pmE
BH=+—HEE) - 1,011 82 7 1,100
Non-executive director HHTEZE
Mr. Heffner, Paul Lincoln BRI A 200 = = = 200
Independent non-executive directors BV FEHTTEE
Mr. Chan Chi Yuen SEREE 200 = = = 200
Mr. Chiu Wai On REREE 200 = = = 200
Mr. Wong Man Kong, Peter FHMEE 200 - - - 200
Mr. Yung Chun Fai, Dickie SiRELE 200 = = = 200
1,000 6,171 312 41 7,524
Note: Mr. Cheng Ming Kit resigned as Chief Executive Officer of the MeE: EBREXEEBERDRITTHRAER -
Company with effect from 19 August 2015. B-E-AFN\ATABRER-
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Bt 755 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Of the five individuals with the highest emoluments, two (2014:
two) are directors whose emoluments are disclosed in note 9.
During the year ended 31 December 2015, the aggregate of the
emoluments in respect of the other three individual (2014: three)

were as follow:

Salaries, allowances and benefits in kind

Discretionary bonuses

Retirement scheme contributions

o R REMRER
By IS TEAT

BRET B

During the year ended 31 December 2015, the emoluments of the
three (2014: three) individuals with the highest emoluments were

within the following bands:

HK$1,000,001 — HK$1,500,000
HK$1,500,001 — HK$2,000,000
HK$2,500,001 — HK$3,000,000
HK$3,500,001 — HK$4,000,000

1,000,001 7£-1,500,0007% 7T
1,500,001 7£-2,000,0007%8 7T
2,500,001 7T-3,000,000/%& 7T
3,500,0017% 7T-4,000,0005% 7T

Other comprehensive income does not have any tax effect for the
year ended 31 December 2015 (2014: HK$Nil).
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NOTES TO THE FINANCIAL STATEMENTS
B 75 SR R BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

(i) (Loss)/profit attributable to owners of the (i) AATRNEEAELER (F
Company (basic) 8),F
2015 2014

—Z-1% —T-mE

Continuing Discontinued Continuing ~ Discontinued
operations operation Total operations operation Total

HiE g2#&LE FE BERIE
BExH BExH @t BEXT BEE st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TERT TET TET TET

(Loss)/profit attributable to A B A &AL

owners of the Company ~ (&18) /%7l (1,682,604) 16,350  (1,666,254) (94,268) (26,180) (120,448)
(ii) Weighted average number of ordinary shares (i) HFBER (EX)MEFTH
(basic)
2015 2014
—Z—A1fF —E—F
‘000 ‘000
FHEx FHET
(Restated)
(&%)
Issued ordinary shares at 1 January R—A—BHBEZTEER 1,385,024 1,169,998
Effect of shares issued under open  RIFAFHEEMEITRG 2
offer (note 36(c)(ii) 78 (HaE36(c)(ii)) 637,490 -
Effect of bonus element on shares A F 2 & M B 1T (5 4L 7
issued under open offer oz 7,461 83,052
Shares issued under placements BIRALEZHTRG
(note 36(c)iii)) ( Bt &E36(c)ii) ) 200,110 -
Effect of share issued under share  1RIEEAAET 217D 2
option scheme (note 36(c)(iv)) w22 (MEE36(0)v) ) 1,604 772
Effect of issue of consideration BIRERO 2 ZE
shares (note 36(c)(v)) (P EE36(0)(V)) - 42,089
Effect of shares issued for acquisition UWIEE & EITRGH 2 FE
of a joint venture - 12,165
Weighted average number of R+t A=+t—RHzEBaRk
ordinary shares (basic) at (&) ¥
31 December 2,231,689 1,308,076
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Bt 755 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(ii) Weighted average number of ordinary shares
(basic) (Continued)
Comparative figures for the weighted average number
of ordinary shares for 2014 have been adjusted
retrospectively for the effect of the open offer made in
January 2015.

For the years ended 31 December 2015 and 2014, diluted
loss per share was the same as the basic loss per share as the
potential ordinary shares outstanding during the year had an
anti-dilutive effect on the basic loss per share.

On 24 February 2015, the Subscription and Transaction
| of the Disposal (see note 5) were completed. Upon the
completion of the Subscription and Transaction |, the Group's
effective interest in Shine Great decreased from 100% to
49%. Accordingly, Shine Great Group which carried out the
Group's operation in distribution of natural gas business
segment, ceased to be subsidiaries of the Group.

(i) Consideration received
The following table summarises the fair value of each
major class of consideration received at the disposal

(i) ZEKR(EX)MEFIH
(%)
EEBRMEFAHER-F
—HENLERBEFERR
E-RAF-AETLAREE
M EIFHERFE -

BE-T AFRZFOFtZ
A=+—BLLFE BrLBERY
FRSREABERARREEY
g REREIBERESRENE
BAAR

R-ZZTE—RFE_A-+MWB K&
B REEEMNNEEEE I
R (RHIEES) - TR REEER
FIERGE AEERBRAZE
R 100%EE49% © B - )¢
EAREBEDERAREBE D 28
REBTBAAEBR ZHBAR-

() BWRE
TRPASEEACKWKE
REERHRZAREE-

date.
HK$'000
FHET
Cash deposit received in 2014 —F-NFEWREeESE 17,000
Convertible bonds BEELES 80,072
Total consideration received B (ELRZE 97,072
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(ii)

(iii)

NOTES TO THE FINANCIAL STATEMENTS

Details of net assets in respect of Shine Great

Group over which control was lost

Property, plant and equipment
Lease prepayments

Intangible assets

Goodwill

Interest in associates
Inventories

Trade and other receivables
Cash and cash equivalents

Other borrowings

Trade and other payables
Obligations under finance leases
Deferred tax liabilities

Net assets disposed of

Gain on disposal of Shine Great Group

Consideration received

Fair value of the remaining 49% interest in Shine
Great Group classified as assets held for sale

Net assets disposed of
Non-controlling interests

Cumulative exchanges difference in respect of
the net assets of Shine Great Group reclassified
from equity to profit or loss on loss of control

of Shine Great Group

Gain on disposal

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

(i) HEREEEAREFHERZ

EEFEHE

HK$'000

FHET
M BB MRE 54,816
AN HERE 5,619
EmREE 58,063
[EES 33,619
RNl ey 12,322
FE 221
FEUE 5 88 38 e B b FE UL 5 IE 171,855
ReMREEEY 3,095

339,610
HibfgE (7,539)
FEA B 5308 & H Ath B (< 5K08 (66,387)
& TR AR (248)
EEFRIBAE (14,836)

(89,010)
BEHNEEEFE 250,600

(iii) HEREZEEZWE

HK$'000
FH&TT
BURE 97,072
R EE G TN 49%HE S
AABEESBABELEEE 130,953
EHEEEFE (250,600)
FEFE AR HE A 39,675
HERREBE K AL RSB
EFOBEEERCREEE
BEFEZRFTELEZR
1,060
B W= 18,160
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B 35 AR M R

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(iv) Net cash outflow on disposal of Shine Great Group

(iv) HERZEERRERHEF
#®

HK$'000
FAET

Consideration received in cash and cash RESEREZEM 2ERRE
equivalents -
Less: cash and cash equivalents disposed of B EHERERAEEED (3,095)
Net cash outflow on disposal HEEAZREEMLFE (3,095)

On 26 February 2014, the Group acquired 38.15%
participating interest in Palmar Largo Union of Temporary
Enterprise (the “Palmar Largo UTE Interest”), and an
aggregate consideration of AR$105,425,000 (equivalent to
approximately HK$103,866,000) was paid by the Group fully
in cash. The Palmar Largo UTE Interest consists of (i) rights
and obligations arising from the joint venture contract that
aims at the exploration, development and exploitation of
hydrocarbons in the Palmar Largo concession area and (ii)
interest in the production equipment and facilities required
to perform and execute the exploitation work. Palmar Largo
UTE Interest is engaged in the exploration, development
and exploitation of hydrocarbons in Palmar Largo block and
Balbuena Este block located in Noroeste Basin of Argentina.
Palmar Largo UTE Interest has been accounted for as a joint
operation in accordance with the Group’s accounting policies
as set out in note 2(e).

The acquisition provided the Group operational synergy as
well as to boost the business performance of the Group.
Also, the acquisition has further strengthened the Group's
asset portfolio and enhanced operational cost efficiency in
Argentina.
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RZFE—NMNF-_F=+/<B &
& [F Y B&Palmar Largo Union of
Temporary Enterprise#)38.15%2£: (2
¥ 25 ([Palmar Largo UTEREZE])
#AR(E5105,425,000FT 1R 5E 7T (48
£ 1 49103,866,0007% 7T ) + I A AN
SEEH LIRS T o Palmar Largo
UTERE = BB & E X e NE
EZEF KRBT B ERPalmar
LargoF & [ 13 #h % - 7 3 R F
mE b E Y RN EITREITH
REEZEERBRERER 2#
% o Palmar Largo UTE# = &hi%
i B K B BR A2 74 R AR FENoroeste 2
#b 2 Palmar Largol& 3% & Balbuena
EsteE R 2R E(LEM-RIBARE
B FH A FE2(e)AI Z 5T EGK, Palmar
Largo UTEREZ B IRH & & AfR

Yo B B BN IR G T R
HE R AR AR E Y EHER -
ob - RS IR — I3 T AR
ZAEES WRAFIREZ G
R AR o
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(ii)

NOTES TO THE FINANCIAL STATEMENTS
B 75 SR R BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

Consideration transferred (i) HERE
The following table summarises the fair value of THRBAZBEEREERE
each major class of consideration transferred at the REERE 2 A AREE -

acquisition date.

HK$'000
FHT
Consideration transferred by cash ReER I RE 103,866
Consideration adjustment* NEEES (17,955)
85,911
& Pursuant to the sales and purchase agreement, the & BIEE = e - W Palmar
consideration for the acquisition of Palmar Largo UTE Largo UTEE @B ER
Interest was adjusted by an amount equivalent to the THE FHESEEER
net operating results of Palmar Largo UTE Interest during Palma Largo UTEREZ —
the period from 1 July 2013 to the date of completion T—=FftH—-HE=ZE
on 26 February 2014, —MEZAZ+RAB(F
KA SRS S EEF
o
Acquisition-related costs (i) WEBAEBEEA
The Group incurred acquisition-related costs of AEERZEBRERS
HK$381,000 on legal fees and due diligence costs. B A B A B A R A A
These costs have been included in administrative 381,000/ 7T ° 82 FE XA E &t
expenses. AITBR

FRALERRERLT o —Z—AFFH 145
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Bt 755 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(iii) Identifiable assets acquired and liabilities assumed

Property, plant and equipment
Intangible assets

Inventories

Trade and other receivables
Cash and cash equivalents
Trade and other payables
Current tax payable

Deferred tax liabilities
Provisions

The fair value of the identifiable assets acquired
and liabilities assumed at the acquisition date was

determined by the directors of the Company

reference to a valuation report issued by ROMA

Appraisal Limited.
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ZEfE
ME- BER&RE
BIVEE
FE
JE W B 5 B R % L b e M TR
ReRkReEHED
P8 5 AR R S EL A B 5RIR
FEAf BN AR TR
EEBIARE
B

(i) SWIBTTEBEER AR

HK$'000

TET

27,465
65,261
7,191
143
248

RULEE B 8 2 BT U8 AT a8 )
BENAEREARER

with TTHRARREZZ2EERH

A AR AR ELNEE

BERT



(iv) Goodwill
Consideration transferred EER(E
Less: fair value of identifiable net assets B AR R EE
Goodwill [k

(v)

NOTES TO THE FINANCIAL STATEMENTS

Br RS SRR M RE

(Expressed in Hong Kong dollars unless otherwise indicated)

The goodwill is attributable mainly to the benefit of
skills and technical talent of the acquired business
work force and the synergies expected to be achieved
from integrating the Palmar Largo UTE Interest into the
Group's existing business in Argentina. None of the
goodwill recognised is expected to be deductible for
income tax purposes.

Analysis of net cash outflow of the business
combination

(b= BHBS) B2 BT ETIT)

(iv) mE
HK$'000
FHET
85,911
EAREE (85,360)
551
EETEZRACDWEEBLT

EAB ZHBE R ES
Kz Mz & EPalmar Largo
UTEB R AR E B R FRFE 2
BEEBMBERGEERZ
1 RIRUE - B R B TR HAZE R
FTAS BB DR ©

(v) EBEHBRESRHFEIN

HK$'000

FHET

Consideration, satisfied in cash RE URE 103,866
Deposit released BRI R (47,328)
Cash received for consideration adjustment RREABRZEWE (11,600)
Cash and cash equivalent balances acquired WERe MBS EWSsH (248)
Net cash outflow e mt FRE 44,690
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B 35 AR M R

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Cost B

At 1 January 2014 RZZE—NEF
—A—H

Additions NE

Exchange adjustments BE X AR

At 31 December 2014 N =T —MF
+=ZA=+—~H

At 1 January 2015 RZZE—hfF
—A—H

Additions NE

Disposal HE

Exchange adjustments BE X B

At 31 December 2015 RZE—R%F
+=ZA=+—~H

Accumulated impairment R RE

At 1 January 2014 RIZE—HF
—A—8

Exchange adjustments BE X SR

At 31 December 2014 RZT—F
+=ZA=+—~H

At 1 January 2015 RZZE—AfF
—A—H

Impairment loss (note (c)) WEEE
(MiEE©)

Exchange adjustments B 54, 38 2

At 31 December 2015 RZZE—RF
+=ZA=+—~H

Net book value IR FE

At 31 December 2015 R-ZZ—R%F
+=A=+—AH

At 31 December 2014 N_T—F
+=-R=+—H

Exploration
rights
HhiRE
HK$'000
FHET

3,233,419
975
(2,963)

3,231,431

3,231,431
2,018

(4,011)

3,229,438

1,159,623

1,159,623

2,069,815

3,231,431
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Exploratory
drilling

Y IR o8 H
HK$'000
FET

56,929
410
(8,067)

49,272

49,272

83,752
(212)
(26,934)

105,878

21,948
(5,042)

16,906

16,906

7,131
(7,350)

16,687

89,191

32,366

Geological
studies
WERE
HK$'000
FET

215,568
278
(42,722)

173,124

173,124
238

(49,720)

123,642

123,642

123,642

173,124

Others
Hith
HK$°000
FET

40,024

(2,141)

37,883

37,883

(2,485)

35,398

35,398

35,398

37,883

Total
st
HK$'000
FHET

3,545,940
1,663
(55,893)

3,491,710

3,491,710

86,008
(212)
(83,150)

3,494,356

21,948
(5,042)

16,906

16,906

1,325,794
(7,350)

1,335,350

2,159,006

3,474,804



NOTES TO THE FINANCIAL STATEMENTS

Br RS SRR M RE

(Expressed in Hong Kong dollars unless otherwise indicated)

On 29 December 2006, JHP International Petroleum
Engineering Limited (“JHP”) and Maxipetrol — Petroleros de
Occidente S.A. (formerly known as “Oxipetrol — Petroleros
de Occidente S.A.") ("Maxipetrol”) (collectively the
“Consortium”) were granted the Tartagal Concession and the
Morillo Concession under the Provincial Government Decree
No0.3391/2006 and Decree N0.3388/2006 respectively. The
Tartagal Concession and Morillo Concession (collectively the
“T&M Concessions”) are the concessions in the province
of Salta in northern Argentina covering a total surface area
of approximately 7,065 km? and 3,518 km? respectively.
Exploration permits and potential exploitation permits were
granted for oil and developments of hydrocarbons in the T&M
Concessions areas. The exploration permits granted are valid
for an initial period of four years starting from 29 December
2006 and additional extensions up to an aggregate of nine
years may be obtained. The holder for an exploration permit
has the right to obtain an exploitation permit.

On 9 March 2009, High Luck Group Limited (“High Luck”),
the Group's subsidiary, and the Consortium executed an
Union of Temporary Enterprise (“T&M UTE") agreement
pursuant to which the interest and title in the T&M
Concessions of the exploration permits and potential
exploitation permits shall be taken up by the T&M UTE. Under
the agreement, it is agreed that JHP will transfer its 60%
interest in the T&M Concessions to High Luck.

In April 2009, the T&M UTE, namely Maxipetrol Petroleros
de Occidente — UTE (currently known as “High Luck Group
Limited Tartagal Oriental and Morillo — UTE"), was registered
in the Public Register of Commerce and High Luck becomes
one of the members of the T&M UTE which holds 60%
interest in the T&M Concessions. In April 2013, upon
completion of the acquisition of 100% equity interest of
Power Jet Group Limited, the Group increased its interest in
the T&M Concessions from 60% to 69.25%.

(b= BHBS) B2 BT ETIT)

RZZEEXF+A=+hH R
HRABUTERS 853391,20065% & B
% £53388,720065% * 9 Bl & FIHP
International Petroleum Engineering
Limited ([JHP]) & Maxipetrol
— Petroleros de Occidente
S.A. ([Maxipetrol ] - A7 74
[ Oxipetrol — Petroleros de Occidente
S.A.J) (## [Consortium])
TartagalF 57 # [& & MorilloF 57 #
[ © Tartagal®s #F 4 & [ MorilloF &F
R (Gl TRMEFTRE]) AE
PIAREIL HERIE A BEEEED
A497,065F 75 A B &3,518F 5T A
B[R 2 R AR - R 2 B EREFAI
RTEMEFFFER A 2 A fh ik at
SRR BIRFT A KB ET
A-REZHWRFAATBEIHE -F
ERF+ZAZTNhBRBEVA
HmeE  WrAIBRIMNEEA HNF-
BVRFFAI 2 B A B REEIS 3 AT
Ao

RZBEZNF=ANRA K&£E
MBARSESEEERAF (&
i | ) E Consortium%z 5] — J&Union
of Temporary Enterprise ([T&M
UTE D e - &L RENERET AT |2
BIEF O] 2 TRMEF R #E [ 2 4
mRFTAERBETAM UTEEI - 1R
Bineg - K8 REIHPEEERT&AM
B ERG0%IER T S8 o

R-ZZETNAFMA T&M UTE
(BIMaxipetrol Petroleros de
Occidente—UTE (ZR#& [(High Luck
Group Limited Tartagal Oriental
and Morillo — UTE ]) ) & ®Public
Register of Commercert it =&
BXART&M UTE (FF B TRMEFFT#E 2
60% 2 #Eam) BEp —REERT R
ZE—=FNA AEBETHKKE
Power Jet Group LimitedZ 100% %
g HRTAMEF TR 2 = B
60%1% £69.25% °
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Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(Continued)

The T&M UTE is managed by an Executive Committee
("Committee”), which composes of ten committee members.
High Luck is entitled to appoint up to six members in
the Committee. High Luck also acts as the T&M UTE's
representative which will carry out the duties with regard
to all legal acts, contracts and other operations pursuant to
Section 379 of Law 19,550 on Business Companies.

As mentioned above, the exploration permits granted are
valid for an initial period of four years starting from 29
December 2006 (i.e. expired on 29 December 2010) and
additional extensions up to an aggregate of nine years may be
obtained. The Group submitted applications to the Secretary
of Energy of Province of Salta, Argentina for extension of the
exploration permits and obtained the approvals in July 2010,
July 2011, December 2013 and March 2016 respectively.
Pursuant to the approval document issued in March 2016,
the exploration permits have been further extended to 13
September 2017.

An impairment loss on exploration and evaluation assets
of HK$1,325,794,000 in respect of T&M UTE has been
recognised in the consolidated statement of profit or loss
in 2015 due to a lower price environment in the near term.
The impairment loss was provided based on value in use
calculations with reference to a valuation report issued by an
independent appraisal firm, ROMA Appraisal Limited. These
calculations used cash flow projections based on financial
forecasts prepared by management with reference to a
reserve report issued by Netherland, Sewell & Associates,
Inc., an independent qualified technical consultant, as of 28
February 2014. The cash flow projections cover the life of
the oil fields for a twenty-three-year period. Discount rates
of 20.35% and 20.73% for Morillo Concession and Tartagal
Concession respectively have been applied in the cash flow
projections. The discount rates used reflects specific risks
relating to the relevant assets.
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B 75 SRR BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

15 PROPERTY, PLANT AND EQUIPMENT 15 M¥- - BRERSE

Furniture,
fixtures
Leasehold and office Motor  Oil production Construction
improvements Machinery equipment vehicles assets in progress Total
B £ER
BENZ%E L E BAERE RE  AREEEE ERIR @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThERL TERL TER TR TR TR TR
Cost HA
At 1 January 2014 RZ%-NmE-A-A 1,798 9,025 1,854 5493 10,406 20,489 49,065
Additions AE 639 394 2,065 = 66,747 23,683 93,528
Acquired through business BREHANRE
combination (note 13(b)) (Ht&E130)) = 350 133 129 26,154 699 27,465
Disposals HE - = (10) = = = (10)
Reclassified to disposal group held ~ EF PBEZRAEHERA
for sale (note 5(c)) (BEEs() (1,788) (93398) (999) (2.514) - (43,740) (58,379)
Exchange adjustments EiAE (10) (94) (365) (910) (1,925) (189) (3,493)
At 31 December 2014 RZZE-NF
+ZA=t-8 639 337 2,678 2,198 101,382 942 108,176
At 1 January 2015 W=2-1%-A—-H 639 337 2,678 2,198 101,382 942 108,176
Additions il - i3 404 807 35 286 1,605
Disposals HE - - (105) (1,747) (4.461) - (6,313)
Transfer [ - 87 65 - = (152) =
Exchange adjustments EHAR - (120) (810) (347) (7.761) (46) (9,084)
At 31 December 2015 RZE-1%
+ZA=t-8 639 37171 2,232 911 89,195 1,030 94,384
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Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Furniture,
fixtures
Leasehold and office
improvements Machinery equipment
KA EER
RENELE BE BAERE
HK$'000 HK$'000 HK$'000
FHT FHT THT
Accumulated depreciationand R EREE
impairment
At 1 January 2014 RWZE-ME-A-H 2 112 755
Charge for the year ERFEY 375 1,075 1,030
Written back on disposals HERED = = (@
Reclassified to disposal group held &3 \*ﬁﬁh {EHEAS
for sale (note 5(c)) (BE5() (997) (1,065) (525)
Exchange adjustments R A% €] (18) (132)
At 31 December 2014 RZZ-RE
TZA=t+- 87 104 1,124
At 1 January 2015 R-E-R5-f-H 87 104 1,124
Charge for the year FRAX 173 56 719
Impairment loss (note) HEES (M) - = =
Written back on disposals HERER - - (42)
Exchange adjustments ERRE = (40) (407)
At 31 December 2015 i it
TZA=t-A 260 120 1,39
Net book value REEE
At 31 December 2015 RZZ2-RE+ZA
=1+-H 379 257 838
At 31 December 2014 RZZ-RE+ZA
=t+-A 552 233 1,554

Note:

Impairment losses on property, plant and equipment and intangible
assets of HK$56,989,000 and HK$120,128,000 (note 16) respectively
in respect of the Group's upstream US oil assets have been recognised
during the year ended 31 December 2015 which are based on value
in use calculations. The impairment losses primarily arose as a result
of a lower price environment in the near term. These calculations
used cash flow projections based on financial forecasts prepared by
management with reference to reserve reports as of 31 December
2015 issued by Chapman Petroleum Engineering Ltd., an independent
qualified technical consultant. The cash flow projections cover the
life of the oil fields for a fifteen-year period. The cash flows are
discounted using a pre-tax discount rate of 11.9%. The discount rate
used reflects specific risks relating to the relevant assets.
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Motor
vehicles

RE
HKS000
TR

3,240
700

(1,085)
(844)

2,01

2,011
253

(1,747)
(168)

349

562

187

P &L :

0il production Construction
assets in progress Total
RHEEEE ERIE @t
HK$'000 HK$'000 HK$'000
TER TER TER
- - 4,819
9,009 - 12,189
= = )
- - (3,672)
(1,141) - (2,138)
7,868 = 11,19
7,868 - 11,194
5,690 - 6,891
56,989 - 56,989
(2.507) = (4,296)
(3,287) = (3.902)
64,753 - 66,876
24,442 1,030 27,508
93,514 942 96,982
AEERER EFAHEEZME
W%& REARELEE 2 RERE

Bl A56,989,0005% 7t % 120,128,000
B (HsE1e) ERBE_ZT—H
F+-A=+—HLFEREFRHE
Bt EERER - REBREEZANE
HRBERE ZETEXATEE
L2 EF A BRI ER Chapman
Petroleum Engineering Ltd.FrH & B i
AB_E—RAFt+_A=1+—HZE=
WMEMZRYBEAGENBERERE
Bl o 38 &7 2 78RR E h B 55 A F 5
TRFHAE - RHeREFEABATELR
E11.9%84638 - AR KRR EHHEEE
ERVFFE R -
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B 75 SRR BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

Rights on  Oil exploration Operation
oil sharing rights rights Total
B BE AR RE TR @5t
HK$'000 HK$'000 HK$'000 HK$'000
FTHET AT AT THET
(note (a)) (note (b))
(Pt7E()) (Pr&E (b))
Cost B
At 1 January 2014 R-ZE—NFE—-A—H — 156,701 67,072 223,773
Acquired through business BREBAONE
combination (note 13(b)) (FEEE13(b)) 65,261 = = 65,261
Redlassified to disposal group held E¥ A BEHELERA
for sale (note 5(c)) (BEF5(0) - - (66,861) (66,861)
Exchange adjustments B 5 50 B (4,597) 24 (211) (4,784)
At 31 December 2014 RZE—MF
+-A=+-A 60,664 156,725 - 217,389
At 1 January 2015 RZE-AF—H—H 60,664 156,725 - 217,389
Exchange adjustments E 5 5 B (21,015) (8) - (21,023)
At 31 December 2015 RZZE—h%F
+ZA=+—H 39,649 156,717 - 196,366
Accumulated amortisation and it # i RHE
impairment
At 1 January 2014 RZZ—WE—A—H - - 1,081 1,081
Charge for the year FRREY 7,287 33 7,590 14,910
Reclassified to disposal group held EHPDEEHEHERS
for sale (note 5(c)) (HF3E5(0)) - = (8,639) (8,639)
Exchange adjustments fE 5 2% (946) = (32) (978)
At 31 December 2014 R-ZE—MF
+=ZA=+-A 6,341 33 - 6,374
At 1 January 2015 RZE—-A%F—H—H 6,341 33 - 6,374
Charge for the year FARY 5,552 16 - 5,568
Impairment loss (note 15) AR (FiF15) - 120,128 - 120,128
Exchange adjustments B X R (3,360) - = (3,360)
At 31 December 2015 R-_ZT—h%F
+ZRA=+—H 8,533 120,177 - 128,710
Net book value SR FE
At 31 December 2015 RZE—0%F
+-A=+—H 31,116 36,540 - 67,656
At 31 December 2014 RZE—MF
+Z-A=+—H 54,323 156,692 - 211,015
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHB) B2 BT ETIT)

Notes:

(@ It represents the rights on oil sharing relating to the Palmar Largo
concession areas. Amortisation is calculated using the unit of
production method based upon the estimated proved and probable
oil reserves.

(b) It represents the rights to operate natural gas service stations and
to distribute natural gas in various locations in the PRC. Operation
rights have finite useful lives and are carried at cost less accumulated
amortisation. Amortisation is calculated using the straight line method
to allocate the cost over their remaining useful lives ranging for 5 to
30 years for natural gas distribution services.

The operation rights related to the Shine Great Group have been
classified as assets held for sale in 2014. Details are set out in note
5.

Cost: B

At 1 January R—H—H

Acquired through business combination
(note 13(b))

Reclassified to disposal group held for sale BN EEHIELEEHA
(note 5(c)) (MF5E5())

Exchange adjustments M H 58 B

At 31 December R+ZHA=+—H
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BREHAHE (HFE130))

GEE

(@)  #ZIEfEPalmar LargofFar(@ s AhE =
R oG RAE T R A ERE ARG
ERBEERTEREERETETE -

(b) HARRPBRTRMILEERARRE
Uh R S RARR 2T i AR
TE 0] {5 A A HA X 3 Kk AR 2 5 8 )
R-BHENBERERRARD HIRE D
BeRK AN 2= 82 T Al 52 A F BR Y F-5 2 304F

R-ZE—ME BAEERECEEDE
DREAHRLEEE  FEHNMES -

2015 2014
—E—FREF —E—F
HK$'000 HK$'000
FET T T

512 33,620

= 551
= (33,619)
177) (40)
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NOTES TO THE FINANCIAL STATEMENTS
B 75 SRR BT

(Expressed in Hong Kong dollars unless otherwise indicated)

Details of the Company’s subsidiaries as at 31 December 2015 are

as follows:

Name of company

AAER

Total Belief Limited
BEBRAR

Jade Honest Limited

Absolute Champ Limited
EEERLF

Ace Diamond Trading Limited

Big Trade Investments Limited

Bright Rise Group Limited
RAEEERAR

Boardwalk Global Limited

Cheer Profit Group Limited
REEEERAT

Clear Elite Holdings Limited

Discovery Operating LLC

EFLA, LLC

Place of establishment/
incorporation and
business

RI/ZMEIREE NS

BVI
RERLEE
BVI

ABRAES

Hong Kong
i
BVI

ABRAES

BVI
ABRAHE
BVI
RBRAES
BVI

EBRAES

BVI
AREXHE
BVI
EBRAES
United States
%8

Untied States

%8

Particulars of issued and
paid up capital

DRTRAERAFE

1 ordinary share of
US$1 each
\REREEIZT SRR

2,700 ordinary shares of
US$1 each
2700RERAEIRTLZ

1 ordinary share at HK$1
each
\REREEIAT SRR

100 ordinary shares at
US$1 each

100BERAEIXTZ
LAl

1 ordinary share at
US$1 each
\REREEIZT SRR

1 ordinary share of
US$1 each
\REREEIZTZ SRR

100 ordinary shares at
US$1 each

100RERAEIXTZ
Lak

1 ordinary share of
US$1 each
\REREEIZTZ SRR

100 ordinary shares of
US$1 each

100RERAEIXTZ
Lak

Nil paid

<

Registered capital of
US$500
HEMERS00% T

Group's
effective
interest
rEEZ
ERER

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

(k=

HEAS) - T B % B LA BT ST )

RZBE-—RAF+A=+—BERRAZ

Principal activities
TERH

Investment holding

REER

Dormant

AEERIED

Investment holding
REER

Investment holding

Investment holding
REER

Investment holding

Investment holding

REAZR

Investment holding

Investment holding

REAZR

Dormant

KEEHED

A TR DT
Proportion of ownership interest
gy L5040
Held Held
by the by the
Company subsidiary
ARF HELR
g2k FEE%
100% =
100% -
- 100%
- 100%
- 100%
- 100%
- 100%
- 100%
- 100%
- 100%
- 100%

100%

FRERERAT

Investment holding

o —E-HEEH
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

18 INVESTMENTS IN SUBSIDIARIES (Continued)

18 RHBRARZKRE (&)

Proportion of ownership interest

gy 15340
Place of establishment/ Group's Held Held
incorporation and Particulars of issued and effective by the by the
Name of company business paid up capital interest Company subsidiary Principal activities
rEEZ ARH WELE
NAER RY/BARATRER LY ERTRARRAHE RRER fisEE FisEE TEEY
Grand Rich Trading Limited BVI 1 ordinary share of 100% - 100% Investment holding
US$1 each
REEHERLA AEEXHES \RERERIET LBk RERK
Golden Giants Limited BVI 1 ordinary share at 100% - 100% Investment holding
US$1 each
EBRAHS \RERARIZT, LBk RERR
Happy Light Group Limited BVI 1 ordinary share of 100% - 100% Investment holding
US$1 each
RAREERAA RERARS \REREEIZT SRR REER
High Luck Holding (Hong Kong) Limited Hong Kong 1 ordinary share of HK$1 100% - 100% Investment holding
each
SELR () ERAR & \REREEIAT SRR RERK
High Luck Group Limited BVI 100 ordinary shares of 100% - 100% Investment holding
US$1 each
SEEEERAT EBRAHS 100 ERAEIRTZ REERK
Lak
Jumbo Hope Group Limited Hong Kong 1 ordinary share of HK$1 100% - 100% Investment holding
each
AhEEERAR 3 \REREEIAT SRR RERK
Novastar Capital Limited BVI 100 ordinary shares of 100% - 100% Investment holding
US$1 each
EBRAHS 100RERAEIRTZ RERRK
Lak
NTE-Utah, LLC Untied States Registered capital of 100% - 100% Investment holding
US$500
*H & 5005 7T RERK
Power Jet Group Limited BVI 1 ordinary share of 100% - 100% Dormant
US$1 each
ARREXES \RERARIZT, LBk KEXBED
Prominent Sino Holdings Limited BVI 100 ordinary shares of 100% - 100% Investment holding
US$1 each
RERARS 100RBREEIFTLZ REER
Summer Star Holdings Limited BVI 100 ordinary shares of 100% - 100% Dormant
US$1 each
ARREXES 100 ERAEIRTZ KEXBED
Lak
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NOTES TO THE FINANCIAL STATEMENTS

Place of establishment/

incorporation and Particulars of issued and

Name of company business paid up capital
NAER RY/BARATRER LY ERTRARRAHE
Techno Wealth Limited BVI 1 ordinary share of
US$1 each
BEERAR ERRAHE \REREEIZTZ SRR
Tiger Energy Mineral Leasing, LLC Untied States Nil paid
%8 z
Tiger Energy Operating LLC Untied States Nil paid
%8 z
United Oil & Resources Trading Limited Hong Kong 100 ordinary shares of HK$1
each
BARRERESERAA Eh 100REREEIETL
Lak
Value Train Investments Limited BVI 100 ordinary shares of
US$1 each
ERRAHE 100REREEIZTL
MmRREHERAR PRC Registered capital of
US$1,000,000
HE & 41,000,000% 7T
Tiger Energy Partners International LLC Untied States Nil paid
New Phoenix Global Limited BVI 200 ordinary shares at
US$1 each
ABRAES W0RERAEIXTLZ
High Luck Group Limited Tartagal Oriental and Argentina Not applicable
Morillo - UTE
(formerly known as “Maxipetrol Petroleros
de Occidente - UTE")
High Luck Group Limited Tartagal Oriental and FiRsE TR
Morillo - UTE
(A7 [Maxipetrol Petroleros de Occidente - UTE |)
United Resources Trading Limited BVI/Hong Kong 100 ordinary shares of
US$1 each
BAERESARAA RBRZEE/BE 100RFREEIZTL
Lak
* Wholly foreign owned enterprise established under the PRC law

BA RS SRR M R

(Expressed in Hong Kong dollars unless otherwise indicated)

(k=

Proportion of ownership interest

FERERL A
Group's Held Held
effective by the by the
interest Company subsidiary
rEEZ | WELE
BN R fisEE FisEE
100% - 100%
100% - 100%
100% - 100%
100% - 100%
100% - 100%
100% - 100%
75% - 75%
73% - 73%
69.25% - 69.25%
51% - 51%

HEAS) - T B % B LA ETT ST )

Principal activities

TEEH

Investment holding
RERK

Developing oil and gas properties

FERRER

Developing oil and gas properties

FERAEE
Dormant

REEHED

Investment holding

RERR

Investment holding
REER

Developing oil and gas properties

MRREF%
Investment holding

RERR

Exploration of oil and gas

AR

Trading of oil products

BEOMER

* RIBHBEEREMAIEBE B

FEFRERERAT
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NOTES TO THE FINANCIAL STATEMENTS
Bt 5 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHB) B EBEIGUETIT)

The following list contains only a material associate, which is TREHI —KEARBERT] ZRAA
an unlisted corporate entity whose quoted market price is not WRARMSHRECELLTEEEE-
available.

Proportion of ownership interest

AR LA
Place of
establishment/  Particulars Group's
incorporation of issued and effective Held by Held by  Principal
Name of associate and business paid up capital interest the Company a subsidiary  activities
BRI/ #fk EBRIRER KEEZ i) ]
BENTER Fed=gich 3 BRAFE BRER NGB ARFE  TEEER
Shine Great Investments BVI 100 ordinary shares of 49% - 49%  Investment holding
Limited US$1 each
RERERRAT RERELES 100G REE RERR
1=z LBk
Note: During the year ended 31 December 2015, Shine Great ceased to be H: REE_ZE-—RFT-A=+—HL
a subsidiary of the Group and became an associate (note 5(d)). As FE BRETBAKREBENE QR
at 31 December 2015, Shine Great Group was regarded as “assets B—RKEE QR (M5E5(d) ) - R=ZF
held for sale” as the directors of the Company determined that the —hAFE+ZA=+—H BREEEER
carrying amount of this investment will be recovered by the sale of RIFEHEEE] WHANRKARE
the remaining 49% equity interest to GoldLink under Transaction I BETEREE B HEFIERI0%ER
rather than continuing use. HETeEMIFREER FTKEZ
BN EWRHEE -
2015 2014
—E-HF —E—OF
HK$’000 HK$'000
FHET AT
Share of net assets DMEEEFE 37,253 55,419
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M RE

(Expressed in Hong Kong dollars unless otherwise indicated)

Details of the Group's interest in joint ventures, which are
accounted for using the equity method in the consolidated financial
statements, are as follows:

Form of Place of incorporation  Particulars of issued
Name of joint venture business structure and business and paid up capital
RELEER EBRRES AMAIREEHE BRITRARRARE
Smart Win International Limited Incorporated BVI 200 ordinary shares of
US$1 each
ABARERAT Al RERAES WRERABIZT SR
&
Full Charming Limited (note b) Incorporated BVI 1 ordinary share of
HKS$1 each
Full Charming Limited ( Fi£b) Bl RERAES RERARIET SRR
Hong Kong Oil Development Ltd. Incorporated Hong Kong 1 ordinary share of
HKS$1 each
ERBRERERAA i 3 1REREEIET AR
BRETEXEEERAA Incorporated PRC Registered capital of
RMB6,000,000
Bl HE & AR AR 6,000,007

*

Notes:

(a)

Limited liability company established under the PRC law

The Group's joint ventures are unlisted corporate entities whose
quoted market prices are not available.

On 8 September 2014, the Group acquired 42.1% equity interest
in Full Charming Limited from an independent third party for an
aggregate consideration of HK$46,655,000. The consideration was
satisfied by an investment deposit of RMB10,000,000 (equivalent
to approximately HK$12,500,000) and the issue of 68,310,000
consideration shares of the Company with a fair value of
HK$24,592,000 at the date of acquisition, of which HK$683,000 was
credited to the share capital and the balance of HK$23,909,000 was
credited to the share premium account.

The principal activity of Full Charming Limited and its subsidiaries
(collectively “Full Charming Group”) is the provision of oil services.
The share of fair value of net assets of Full Charming Group at the
acquisition date was determined by the directors of the Company,
with reference to a valuation report issued by LCH (Asia-Pacific)
Surveyors Limited.

(b= BHFS) B2 BT ETIT)

BRASER G E R En (AR

AN
o=

FERRARR) ZFBWT

Proportion of
ownership interest
ikt L 5:4ai]
Group's
effective Held by a
interest subsidiary Principal activities
REEZ -5HE
ENES DEFE IERH
50% 50% Investment holding
REER
42.1% 42.1% Investment holding
RERK
42.1% 42.1% Investment Holding
RERK
40% 40% Provision of oil services
RERMRE

*

PsE

(a)

A

REPBEEZREMABRETLA

AEBzAEPERRETATER:
W T35 WRAE o

RZZE—WMFRLANE KNAFE
X (846,655,000 0 H —HBILE =
J U BEFull Charming Limited#942.1%
- ZREBBREBN RS ARE
10,000,0007T ( #H & 7 #712,500,000/%
70 ) & E1768,310,0000% A& A A X (B A%
5 (Ui B HA 2 2 A B 18 524,592,000
PEIT) HETT XA o AR 683,00078 ST E AT
ARSAS K2 #425623,909,00078 7T 2 5T AR
mERR -

Full Charming Limited 2 £ KB A 7 (47
8 [Full Charming®&E @) 2 F B ¥
AR A AR o AU HE B HR FE G Full
Charming&E B FEEARBEBARF
EF2BAFSBITAZMARARED
ZIEERSETEE -

ERBMRAT o —E-—AFFHKR 159



NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Full Charming Group is determined to be a material joint venture.
Summarised financial information of Full Charming Group, adjusted
for any differences in accounting policies, and a reconciliation to

Full Charming RSB EE—HERE &
D2 - T X FEFull Charmingf= B 7 B 75
BRBE (BT BRI (& 8T

the carrying amount in the consolidated financial statements, are

disclosed below:

Gross amounts of Full Charming
Group's

Full Charming S B 2 # &5

Current assets MENE E

Non-current assets EMENEE

Current liabilities MENBE

Equity HeE

Included in the above assets and liabilities: A FitEEREE:
Cash and cash equivalents RERBEEED
Revenue e

Loss from continuing operations RERFELEEBER
Other comprehensive income H2mEEA

Total comprehensive income e ONCE

Reconciled to the Group'’s interest in

TR ) LA K Bi & B 1S ARk BR (B2 #Y AR

EEZR &£ @ 7 Full Charming £E#

Full Charming Group R YR
Gross amounts of equity attributable to  Full Charming® E# A A fE(h
the owners of Full Charming Group EmFEERE

The Group's effective interest

The Group's share of equity attributable to
the owners of Full Charming Group

AEE N B ER

NEEE FE{HFull Charming% &
Wa ANE(EHEE
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DT

2015 2014
—E—-HF —E—NF
HK$'000 HK$'000
FHT T T
7,125 12,830
97,199 123,321
(14,304) (9,206)
90,020 126,945

80 506

1,032 =
(30,916) (789)
(6,009) =
(36,925) (789)
85,213 126,945
42.1% 42.1%
35,875 53,444



NOTES TO THE FINANCIAL STATEMENTS
B 75 SRR BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

Aggregate information of joint venture that is not individually
material:

FEREXRNEELRELER:

2015 2014
—E-FEF —E—F
HK$’000 HK$'000
THExT FHET
Aggregate carrying amount of individually 474 Bf 7% 3% R @ B FEE K
immaterial joint venture in the BETEERMESTE
consolidated financial statements 1,378 1,975
Aggregate amounts of the Group’s share AEBEE(EZ AL EESE:
of the joint venture’s:
Loss from continuing operations RFREKEE 2 EiE (597) (628)
Total comprehensive income 2HEUALEEE (597) (628)
Significant joint operation Country of operation Principal activity 2015 2014
BEREBER LEMEER IBEH —Z-1f —Z-mE
Palmar Largo UTE Interest Argentina Exploration, development and 38.15% 38.15%
exploitation of hydrocarbons
Palmar Largo UTE#E2E R RE e  MERHAX

On 26 February 2014, the Group acquired Palmar Largo UTE
Interest (see note 13(b)), and pursuant to Palmar Largo UTE
agreement, all the participants in the joint operation approve the
operating and capital budgets and therefore the Group has joint
control over the relevant activities of Palmar Largo UTE.

According to Palmar Largo UTE agreement, the participants in
Palmar Largo UTE have joint control over the rights to the assets
and obligations for the liabilities relating to Palmar Largo UTE.
Accordingly, Palmar Largo UTE Interest is accounted for as a joint
operation in accordance with the accounting policy in note 2(e).

HFREERERAT o

N-ZE—ME-A=+xB NEFRE
Palmar Largo UTE#Ez ( RFIFE13(b))
R iEPalmar Largo UTEWR:% @ & L %EE
WEOMEESEERNRERER At
K5 @ ¥ Palmar Largo UTEMHEEE B A E
H [E] 45 )4 o

18 # Palmar Largo UTE 3 - Parlmar
Largo UTEZ 8275 gtParlmar Largo UTEAH
HMAEBZEEREXZH LRI
At - Palmar Largo UTE#E zARE T 7E2(e)
2B BUER ARIIERLRIEE o

ZE-AFFH 161



NOTES TO THE FINANCIAL STATEMENTS

Bt 755 R AR P

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Convertible notes receivables

classified as :
Non-current assets

Current assets
Less: impairment loss

ERTRERREIER:

FRBEE

MENEE
R E R 1R

The Group's convertible notes receivables represent:

Convertible notes from BCM issued on 2 August 2012
in the principal amount of US$2,313,000 (equivalent to
approximately HK$17,935,000), bearing interest at 8%
per annum and with maturity date on 31 May 2014. The
outstanding principal amount of the convertible notes may be
converted into BCM's shares at the exercise price of US$2.9
per share at any time prior to the close of business on 31 May
2014. In 2013, convertible notes in the principal amount of
US$1,446,000 (equivalent to approximately HK$11,216,000)
were disposed. In 2014, the maturity date of the remaining
outstanding convertible notes was extended to 30 June 2016.
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2015 2014
—E—EF —E—OF
HK$'000 HK$'000
FET FET

= 9,395

63,083 53,688
(63,083) -

= 53,688

= 63,083

AREE 2z AT RETS

KEBCMRZ-ZZE——FN\AZHZ%
T AR EBE AR SR 42,313,000
=7t (FAER%17,935,00087T)
BEMNERIEFERIBEA-E
—MFERA=+—HeHRITER
BRERASEANR - —NFhH
B =+— B & %M 4 KA T
BIZRTFEESR29ETERA
BCMZ M- M _ZTE—=F &
ERREBEARSEER1,446,0005
7T (FBE R 4911,216,0008 7T ) ° 1Y
—E—NF BT EATET R
ERCEHEEE —T—NFENA
=+HR-



NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

Convertible notes from BCM issued on 30 June 2013
in the principal amount of US$5,200,000 (equivalent to
approximately HK$37,788,000), bearing interest at 8%
per annum and with maturity date on 30 June 2015. The
outstanding principal amount of the convertible notes may
be converted into BCM'’s shares at the exercise price of US$2
per share at any time prior to the close of business on 30
June 2015. The maturity date of the convertible notes was
subsequently extended to 30 August 2015.

Convertible notes from BCM issued on 31 December 2013
in the principal amount of US$715,000 (equivalent to
approximately HK$5,548,000), bearing interest at 8% per
annum and with maturity date on 31 December 2015. The
outstanding principal amount of the convertible notes may
be converted into BCM'’s shares at the exercise price of US$1
per share at any time prior to the close of business on 31
December 2015.

Convertible notes from BCM issued on 9 January 2014 in the
principal amount of US$100,000 (equivalent to approximately
HK$775,000), bearing interest at 8% per annum and with
maturity date on 30 June 2016. The outstanding principal
amount of the convertible notes may be converted into BCM's
shares at the exercise price of US$1 per share at any time prior
to the close of business on 30 June 2016.

During 2015, the Group has not received any principal nor
accrued interest in respect of the outstanding convertible
notes and the said event constituted a default in repayment
by BCM. The Company is currently in negotiation with BCM
for the repayment of the outstanding amounts of past due
convertible notes and accrued interests. BCM'’s principal
activities are the exploration and development of oil assets
in the US. In view of the lower price environment in the
near future and the recent default, the Group provided
full impairment loss of HK$62,610,000 on the outstanding
convertible notes receivables.

(b= BHBS) B2 EIGLETIT)

KREBCMR —ZZE— =%, A
ZTHBRTHITRAREEAS
%8 /55,200,000 T (MHE R D
37,788,000/ 70 ) + 1% F F| K8E &f
BRIBHAE-_ZT—RAF A=
BHemRITETRREEASER
RIE—AFNA=ZTHLERR
ERAEAIERIERITEE SR
E L ERABCMZ ) o AR E
BOIHBEREE T —AFN
A=+8-

REBCMR —ZE—=ZF+_A
=+ —HBETHATBEBRERA
£ % A715,000 T (HERD
5,548,000/ 7T ) * 1% F F E8[E &
BERABMAA-ZET—RHE+_A
=+ —H MWARITEAIRBREEAR
AN _E—hEt+-_A=+—
BEEBRARAEMERIZR
TEESBRIZETLEBR ABCMZ K

,f/'\ ®

KREBCMR=ZZ—WFE—HANAE
1TH) AT #2 A% S48 AN & %8 /2 100,000
E T (HER#775,0008 L) °
BEFMRIEAELIPERA-T
—RNFENAZTH HWATHEAIE
BEERESFEAR_ZT—NFA
=+ H & XML RATER IR
RBITEESRIZTERABCMZ
A&7 ©

R-ZT—RF AEETERLE R
1718 AT 2 A% B2 95 U BN AE fA] AR & 2k
FESTF B - T AT =1 E B AKBCM
ZHERIEF - AN E) B BT IEEABCM
EmEERHITRREERAERNS
BELEAFEET BCMZ EEE
BEARERBHEERABAHEE -
B R PR B N (B AR SR I 3T HR
HHE R Ao E% - A B LA A AR TT
FA IR E R BT IRAEE B
62,610,000 7T
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Upon completion of Transaction I, convertible bonds from ERE-—BRHGE - BERAR_E
Blue Sky in the principal amount of HK$77,805,000, interest —hEZAZ+MBRAEEET
free with maturity date on 24 February 2018 were issued to N4 %8 /77,805,000 7T K T ET A
the Group on 24 February 2015. All the convertible bonds ARRES FHEBR=-F—N\F
from Blue Sky were converted into 205,290,521 ordinary ZAZTMB -EXAMAIBRES
shares of Blue Sky at the exercise price of HK$0.379 per BRITFEEBEERI7IE TEHE
share. #145205,290,52 11% 85 K i@ A% -
Summarised movements in the carrying amount of the convertible FER AR R IERME . F B ENEH
notes receivables are set out below: (NS
Embedded
Loan financial
receivable derivative Total
BmAR
EWER S@MITEIR E
HK$'000 HK$'000 HK$'000
FHET FHIT FHET
At 1 January 2014 RZE—HFE—H—H 53,922 - 53,922
Additions NE 775 - 775
Interest credited during the year FREFAFE 5,431 = 5,431
Fair value adjustments NAEERAE - 2,899 2,899
Exchange adjustments PE AR 56 - 56
At 31 December 2014 RZE—OF
+=—A=+—H 60,184 2,899 63,083
At 1 January 2015 R-—Z—HF—H—H 60,184 2,899 63,083
Additions NE 47,711 32,361 80,072
Interest credited during the year FRFFAFIE 7,110 - 7,110
Fair value adjustments DAEERE - 3,160 3,160
Exchange adjustments b H P (20) = (20)
Converted during the year FNEHR (52,618) (38,177) (90,795)
Impairment loss recognised CHEZREEER (62,367) (243) (62,610)
At 31 December 2015 il T
+=—A=+—8” - - -
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Unlisted equity investment, at fair value
— Nordag Energy, Inc. (“Nordaq”)

— BCM (note (b))

Unlisted equity investment, at cost

NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

—Nordaq Energy, Inc.
(note (a))
—BCM (P 7E(b))

(note (c)) (FF7EC))
Total et
Notes:

(a)

The equity interest in Nordaq is carried at fair value. The fair value
was determined by the directors with reference to a valuation report
issued by ROMA Appraisal Limited using the market approach with
reference to the private placing of shares by Nordag during the year
and the share price fluctuations of comparable companies between
the dates of private placing and the reporting period end date.

During the year ended 31 December 2015, there was a significant
decline in the fair value of the Group's available-for-sale investments
in Nordag. The directors of the Company consider that such a
decline indicates that the available-for-sale investments have been
impaired and an impairment loss of HK$73,945,000, which included
a reclassification from other comprehensive income of HK$7,171,000,
has been recognised.

During the year ended 31 December 2014, the Group received
566,000 ordinary shares of BCM as remuneration for consultancy
services provided to BCM which represented 3.81% equity interest
of the enlarged share capital of BCM as at 31 December 2014. Due
to the recent default in repayment, full impairment loss on available-
for-sale investment of HK$5,422,000 in 2015 (see note 22), which
included a reclassification from other comprehensive income of
HK$726,000, has been recognised.

During the year ended 31 December 2015, full impairment loss on
the Group's available-for-sale investment in unlisted equity investment
of HK$4,176,000 has been charged to profit or loss due to the
unfavourable future prospect of such investment.

FLMEERE BAR

(INordaq J) (HfzE(a))

FELMRERE  WKAE

GEE

A

(b= BHBS) B2 EIGLETIT)

2015 2014
—E—EF —E—OF
HK$'000 HK$'000
FET FET
26,933 100,878

= 5,422

26,933 106,300

= 4,176

26,933 110,476

NordagZ R #EZ A R BESIR - Z AR
BEAESLRBESBRETEERAR
B ERS  FRAMSE2RASF
JE ANordagfhE A & f% 15 & AT HE 8 A 7]
MRS B AR S B R 2 AR (B
BmEE-

REE-_ZE—RAF+-_A=+—HIF
& A% E A Nordagh) A it H &R EH
ARBERBTI®RK - ARREERE"
R THARTHELEREERELE
KRR SRR (B 5 1873,945,00078 7T (B4R
REEMEE W AT 171,000 T2 &
k) e

REBE=ZZ—NF+-A=+—HIF
E - AR £ E I 5566,000% BCM 4 A
({EBCMR—_ZE—WFE+—_A=1+—H
1R AR AR H93.81% A% 4E ) 1E A& HBCM
IR ARG UER 2 Bl o B i B HE
RBH BR-_E—RERAUBLE
BB 2 = HURER 185,422,000 7T (R
MisE22)  BiEEHMEZEBRAZHTS
#8,2726,0000% 7T ©

REE-_ZE—RAF+-_A=+—HIHF
B BARARRATSRE NEEBYIELE
AR E 2 Al E R A HE 2 8UR
{EE5184,176,000/8 7T - © R IBZE R P HE
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o °
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

2015 2014

—E-aF —ZT—mE

HK$'000 HK$'000

FEx FHET

Listed equity securities at fair value in REELETREZRSF 2 AREE 96,538 =

Hong Kong
The trading securities represent Blue Sky's listed shares from EERAERERBT2IRKRERE
conversion of convertible notes issued by Blue Sky (see note 22). Mo EREMRN (RHEE22) -

—

a) REARMBRARZEFERR:

(@ Inventories in the consolidated statement of financial position

comprise:
2015 2014
= 3 —T-mF
HK$'000 HK$'000
FRT FAET
Oil products A Em 5,828 6,890
Consumables 5 m 1,564 2,392
7,392 9,282
(b)  The analysis of the amount of inventories recognised as an (b) EERRBAXLFABRRZIFE
expense and included in profit or loss is as follows: SE 2N
2015 2014
—B-a%F —F-mE
HK$'000 HK$'000
FRT FAET
Carrying amount of inventories sold B H&FE ZBREE (KizE7(d))
(note 7(d)) 64,499 62,800
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NOTES TO THE FINANCIAL STATEMENTS
B 75 SRR BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

2015 2014
—E—EF —E—OF
HK$’000 HK$'000
FHT FHET
Trade receivables (note) EUWE SRR () 8,790 5,652
Other receivables Hfth fE W TR 33,477 18,040
Amounts due from associates & W BSt 2 N B FR IR = 6,507
Amount due from a joint venture e —R& & EFRIE 11,021 =
Amounts due from non-controlling FE U SE 12 AR AR 3R SRR

shareholders 1,881 1,048
VAT recoverable A e (B 34,891 35,623
Other tax recoverable H fth AT W 2] 7 18 7,020 8,610
Deposits paid for potential investments BEREDNET® - 17,000
Other prepayment and deposits HEMBNAZRIERS 54,659 60,858
151,739 153,338

Reconciliation to the consolidated REETBERR R ZEER:

statement of financial position:

Non-current FERE 81,830 56,034
Current M EN 69,909 97,304
151,739 153,338

All of the current trade and other receivables are expected to be

recovered or recognised as expense within one year.

Pir 5 B R B A 8 55 Bl K K% EL A B WSRO
BN —FABRERERRFAX
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NOTES TO THE FINANCIAL STATEMENTS
B 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

Note:

The following is an ageing analysis of trade receivables, presented based
on the invoice date, which approximates the respective revenue recognition

GES

FEWE SRR EE B (BE g WatER A
HRE) 2 ZREDTMT

dates.

0 - 30 days 0Z308
31 - 60 days 31260H
Over 90 days 90H A £

2015 2014

— —T—mF
HK$'000 HK$°000
TR FET
7,678 5,650

736 -

376 2

8,790 5,652

Trade receivables are due within 30 days (2014: 30 days) from the date of
billing. Further details on the Group's credit policy are set out in note 37(a).

I 28 A SRl (BIHR)
BEEHERRE (Z@AKLE)

Neither past due nor impaired (current)
Past due but not impaired (over 3 months)

None of the trade receivables is individually nor collectively considered to
be impaired. Receivable that was neither past due nor impaired related to
customer for whom there was no recent history of default.

Receivables that were past due but not impaired related to customers that
have a good track record with the Group. Management believes that no
impairment allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and the balances are still
considered fully recoverable. The Group does not hold and collateral over
these balances.
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EWE 5 RN ERERER BR300 (=F
—mOE:30R)NEH-EHEAEBEEERRE
ZHE—FHBERMIFE37()

2015 2014
—E-FEF —E—NF
HK$'000 HK$'000
FET FHET
8,414 5,650

376 2

8,790 5,652

I 4 FE U 2 BR SR (B 51| s L RIAR VEIRUE o I
B HA SR (B 2 FE YRR IR TS B2 2% (B 3T HA 3 S R
Nz gFa/-

I & B SO E B R 2 R AR R P AR
SEBEERIFNERARE AEAEEERTE
BEXREE AZARDEIA/T2HEED &
EREREERNZSERIERERE IE
B ES SRR RS-

o




(a)

NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B 2B ETIT)

Cash and cash equivalents comprise:

Deposits with banks RITER
Cash at bank and in hand RITNFHERE

Cash and cash equivalents in the
statements of financial position

and consolidated statement of
cash flows

Significant non-cash transactions:

(i)

(ii)

(iif)

(iv)

On 16 July 2014, the Group, acquired rights, leases and
oil and gas property in Utah, US by issuing 138,840,000
shares (see note 36(c)(v)).

On 8 September 2014, the Group acquired 42.1%
of equity interest in Full Charming Limited by issuing
68,310,000 shares (see note 20).

On 28 February 2015, the Group disposed of
51% equity interest in Shine Great Group by
receiving convertible notes in principal amount
of HK$77,805,000 and cash consideration of
HK$17,000,000 (see note 13(a)).

In 2015, the convertible notes from Blue Sky (see note
22(b)) in the principal amount of HK$77,805,108 were
converted into 205,290,521 ordinary shares of Blue Sky
at a conversion price of HK$0.379 per share.

@ RERREFEVERE:

MBRRAKRRFEERERERRP
ZBRERBREEEY

2015 2014
—F-1% —F—MF
HK$'000 HK$'000
TER THT

16 4,628

29,566 17,065
29,582 21,693

() BRFREXRH:

(i)

(ii)

(iii)

(iv)

HEFREERERAT o

RZZE—NF+ A+ &
& B 18 %5 177138,840,000/%
A% 17 Ui B oz 72 25 B M b M 2
EER O REREE (ALK
5F36(c)(v) ) °

RZZE—WFALANB &
B 1% 1B 3£ 7768,310,000% A%
U EEFUll Charming Limited
242 1% ( RFYEE20) ©

RZE—RF_A=-+AN
B AEEZEBNNASTES
77,805,000/% 7T A A] # [ix 2=
% K38 € (817,000,000
TL HER B RS E RS %%
(R MEE13@)) °

R—ZZE—HF K&k
77,805,108/ JT HY S K A 38
IEEE (RHF220)) %S
f%0.379%8 TR SR (B A
205,290,521 i% BE K &3 A% o
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NOTES TO THE FINANCIAL STATEMENTS
B 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

Trade payables (note (b)) B E SRR (D))

Accrued expenses FEETF X
Deposit received from Blue Sky BWERRS
Others Hitb

NEESHR AT EZERAE

Financial liabilities measured
at amortised cost

Notes:

(@  All of the trade and other payables are expected to be settled within
one year or are repayable on demand.

(b)  The following is an ageing analysis of the trade payables presented
based on the invoice date at the end of the reporting period:

0 - 30 days 0Z30H

31 - 60 days 31£60H
61 — 90 days 61£290H
Over 90 days 90H A
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2015
—E-RF
HK$'000
FHET

10,010
42,341

6,397

58,748

2014

—E—NF

HK$'000
TAET

4,563
28,789
17,000

8,422

58,774

() FBERNE SRR REMEN KBRS
RN —FRBERBIREREE -

(b) ATRENESRINRERRRE

HE25 2R D

2015
—E-FHF
HK$'000
FHExT

3,179
4,300

64
2,467

10,010

2014
—FT—NF
HK$'000
FHET

2,610
1,199
10
744

4,563

bl



NOTES TO THE FINANCIAL STATEMENTS
Bt 75 SR R BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B 2B ETIT)

2015 2014
—E-aF —E-F
HK$’000 HK$'000
FET FET
Term loans due for repayment within —FAEHBEE THER
1 year 95,583 73,410
Term loans due for repayment after —FRIBEE FHER:
1 year:
After 1 year but within 2 years —FREMFN 80,962 88,803
After 2 years but within 5 years MEBRERFRN 64,400 54,400
After 5 years hEE 147,000 154,000
292,362 297,203
387,945 370,613
Reconciliation to the consolidated REEMBRARZEHE:
statement of financial position:
Current liabilities nBBE 95,583 73,410
Non-current liabilities FRBAE 292,362 297,203
387,945 370,613
Notes: B 5 -
(@)  Other borrowings comprise: (@ HitvEEBE:
(i)  as at 31 December 2014, fixed rate loan from a related party, () RZE—WOF+=—A=+—81"
China Venturetechno International Co., Ltd. (see note 38(b)), E— S R R R AR
of HK$15,047,000. The loan was bearing interest at 5% per BRAERAE (RHF38(0)) & T
annum and repaid on 8 February 2015. 2 & % 415,047,000 TR E B
B ZBEFIRFNESEFER
ER-_ZE—AF_ANAEE-
(i) as at 31 December 2015, fixed rate loan from a related party, iy RZZE—RAF+=-_A=+—8"
China Venturetechno International Co., Ltd. (see note 38(b)), ERES BRI E ERER A
of HK$16,322,000 (2014: HK$15,422,000). The loan is bearing RAE (RKEE38Db)EFHE
interest at 6% per annum and repayable on 13 July 2016. R 416,322,000 0 (ZF — Y

#:15,422,0008 L) M E B E
RoZERRFENEReEFHEAEA
RZE—X"FtA+=HEE-
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NOTES TO THE FINANCIAL STATEMENTS

Bt 755 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Notes: (Continued)

(b)  Certain of the Group's other borrowings are subject to the fulfilment
of covenants relating to the Group's assets/liabilities ratio and
consolidated adjusted tangible net assets, as are commonly found in
lending arrangements with financial institutions. If the Group were to
breach the covenants, the other borrowings would become payable
on demand. The Group regularly monitors its compliance with these
covenants. Further details of the Group’s management of liquidity
risk are set out in note 37(b). As at 31 December 2015, none of the

covenants relating to other borrowings had been breached.

Promissory note payable
— current
- non-current

At 31 December 2015, the promissory note was unsecured, bearing
interest at 5% per annum (2014: 5% per annum) and repayable on

11 August 2016.

Convertible notes payables
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JE 1 7 L R B
it
—ERE

e Al A R B

GEE

=

(%)

REBEZETHEMEBESEERENAEE
BE/8 ,\tb}FM& ? E ﬁkﬁﬂ/é
EFEABENRAEMR EERAER
RED M%%{’Eﬂj21 = HE e AN S
EERRm AMEERKRERER-
$§@Egﬁﬁ'— I/\L_J—ﬂi% uﬁm‘\i
No-BRAEEERRBESRMAE
— B BN FE37(0) R =T —RF
+=—R=+—8" Mﬁ%ﬁL}iEﬂﬁ%ﬁﬁi\
bt B 2 2an e

2015 2014
—2-EF —F-mEF
HK$"000 HK$'000
FTEx FiBT
32,084 -

- 30,579

32,084 30,579

—HFE+-_A=1+—8 AiEE

ﬁﬂﬁﬁiﬁiﬂ 5% (Z T — M4 :

FHME5% )R

MBERZZE—RENA

+—BEE-
2015 2014
—E-HF —E—NF
HK$’000 HK$'000
FET FET
= 82,774



The movement of the carrying amount of the convertible notes

payables is set out below:

NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

FEM AR BAREENZESHH T

Liability Derivative
component component Total
EEHy TEIAHRS st
HK$'000 HK$'000 HK$'000
FHET FHET FHT
At 1 January 2014 RZE—MNFE—H—H 91,046 5,439 96,485
Interest charged during the year F YRR F)E 12,161 = 12,161
Repayment (=% (12,243) = (12,243)
Redemption by the issue of BBEITEARERER
promissory note (note (iii) (B 5 Gii) ) (8,200) = (8,200)
Fair value adjustments NABERAE - (5,429) (5,429)
R_ZE—-F
At 31 December 2014 +-—A=+—H 82,764 10 82,774
At 1 January 2015 R—_E—RF—H—H 82,764 10 82,774
Interest charged during the year F YRR F)E 4,711 - 4,711
Fair value adjustments NAEERAE - (10) (10)
Repayment B (87,475) - (87,475)
R-ZZE—h%F
At 31 December 2015 +-A=+— - - -
Notes: B &
() On 3 July 2013, the Group issued convertible notes in the principal ) MZZT—=FtA=H AEBBEHET

amount of HK$50,000,000 to an independent third party. The
convertible notes are bearing interest at 8% per annum and
convertible into ordinary shares of the Company at the option of the
holders of the convertible notes at any time between 3 July 2013
and 2 July 2015 at a conversion price of HK$0.79 per share. On 2
July 2015, the outstanding convertible notes in principal amount of

HK$50,000,000 were repaid.

7K 4 #850,000,00078 7T 2 AJ AR =& T
BE = H o i R EIR B E R
8%t E NI ERFBEARTR T
— =+ HA=BER=-_FE—RHEt+A=
B 2 [8 /) (£ {r] B 8 LA & f%0.7978 T Y
EIRE AR ZREBRRAD AT
BR-R—_ZT—AFtA-RA X&h
50,000,000 TR AR EE AT IAREE D
Eig-
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NOTES TO THE FINANCIAL STATEMENTS
B 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

Notes: (Continued)

(ii)

(i)

On 13 March 2013, the Group acquired 100% equity interest in
Golden Giants Limited for a consideration of HK$52,342,000, which
was satisfied by issuing a non-interest bearing convertible notes in
the principal amount of HK$38,475,000 and promissory notes in
the principal amount of HK$13,867,000.The convertible notes were
convertible into ordinary shares of the Company at the option of
the holders of the convertible notes at any time between 13 March
2013 and 13 March 2015 at a conversion price of HK$0.90 per share.
On 13 March 2015, the outstanding convertible notes in principal
amount of HK$38,475,000 were repaid.

On 31 October 2013, the Group acquired 100% equity interest in
Guizhou Kunyu by issuing convertible notes in the principal amount
of HK$34,720,000.

The convertible notes were bearing interest at 3% per annum and
convertible into ordinary shares of the Company at the option of the
holders of the convertible notes at any time between 2 July 2013
and 1 July 2014 at a conversion price of HK$1.00 per share. The
convertible notes would be redeemed on 1 July 2014 if no conversion
on or before 1 July 2014.

During the year ended 31 December 2013, the above convertible
notes in the principal amount of HK$18,756,000 were converted
into 18,765,240 ordinary shares of the Company. On 1 July 2014,
the remaining outstanding convertible notes in principal amount of
HK$7,764,000 were redeemed by issuing promissory notes in the
amount of HK$8,000,000.

The above convertible notes have been accounted for as a
compound financial instrument containing both a derivative
component and a liability component:

Liability component is initially recognised at fair value and
thereafter carried at amortised cost.
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(iii)

(%)

RZZT—Z=ZF=ZF+=0 NEBEKE
Golden Giants LimitedZ 100% A& # - £
{8 /A52,342,0008 70 JHA BT AR SR8
38,475,000/ ;L N aT B AT AR R I R AR
% %813,867,00078 JT & L Z B X 5 o 7]
BREZERFBEAATR_ZE—=F=A4
+=AR-_Z-—AF=A+=B2H
B 1T {7] B 75 DA B BR0. 9078 Tt 2 8 (B
BRI R R ERE R A QR TR
R-ZE—RFEF=ZA+=B AL%8E5
38,475,000/ 7T 2 [ R 1T AT AR 1%
SEE-

R-ZE—=F+A=1+—0 A£EE
1B 3BTRS 5 534,720,000/ 7T 2 Al #A
PR 22 478 52 A U B 2 M 39 8 100 % AR AEE ©

Z A IR R IR R F F E3%aT B K% A
BREBE/FBAAR_ZT—=FtA =
AEk-ZF—MFLA— R ZRENEAE
A S IR1.008 T B E R TR R
BEBRARFEBR MR _F—MN
FLA— AL EEHR - QAR
EEEN - T-NFELHA—HEMD-

BE-_ZT—=F+-"F=+—HItHF
€ » R4 %8 518,756,000/ 7T 2 it AT
AR =R i 518,765, 24008 AN A B &
BER-R-_ZT—NFEtA—H A&
457,764,000 7T ) Tl R R AT E AT 4R %
= 23836 % 17 4 58 /58,000,0005 TT K
AN EEER -

RTHREEEEEARASBTA
(BEITETARS RAFKRH)FIE:

BERA VIR A A BEER KB
BRIDE ARG -



NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

- The fair value of the derivative component was valued by the
directors with reference to a valuation report issued by Roma
Appraisal Limited using the binomial option pricing model.
The major inputs used in the model are as follows:

Stock price (B
Exercise price 1118
Risk-free rate

Expected dividend yield

The Company adopted a share option scheme on 17 May 2011
(“Share Option Scheme”) whereby the directors of the Company
are authorised, at their discretion, to invite any eligible person,
including employees, directors, consultants, supplier and customer
of the Group, to take up options for a nominal consideration to
subscribe for shares of the Company.

The total number of shares which may be issued upon exercise of
all options to be granted under the scheme shall not in aggregate
exceed 10% of the total number of shares of the Company in issue
on the adoption date of the Share Option Scheme.

Under the Share Option Scheme, the total number of shares to
be issued upon exercise of the options granted to each eligible
person (including both exercised and outstanding options) in
any 12-months period shall not exceed 1% of the total number
of shares in issue. The exercise price (subscription price) shall be
such price as determined by the board of directors in its absolute
discretion at the time of the making of the offer but in any case
the exercise price shall not be lower than the highest of (i) the
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheets on the date of the offer of grant, which must be
a trading day; (ii) the average closing price of the shares as stated
in the Stock Exchange’s daily quotations sheets for the five trading
days immediately preceding the date of the offer of grant; and (iii)
the nominal value of a share.

8 [ gz ) 2=
Expected volatility T8 HA R 18
T8 B AR B a2

(b= BHBS) B 2B ETIT)

— {IAEIAMHIRABEHRRARE
E2EESERFEERAREL
BAERSERA B HREEER
ABE ZEAZ T EZHABEN
T

31 December 2014
—E—MmF
+=—A=+—8

HK$0.237 7T
HK$0.79-0.90/%& 7T
0.03%-0.06%
67.26%-101.70%
0.00%

ARRR-ZT——FRAAT+EARK—
REE RS (TR E) @itk
ARREFERENBAFTANAER
AL BREAKEZEE EF ERH
HEAREP  UAZ R ERRBREA
REA QAL

RIFFH 8K TR L 2 A B RERETE
BRABTZRNDBETFEAAREN
RWBEREAZZERERTRNARZ
10% o

RIBREAE S - PMERN 218 A BT
BET&EAERALZERE (BHEETE
K ARITEERB R ) 15 T 317 2 B D 422K
B GHRACSRITRNBEI% - 1TEE

RBE)ERESENEHREK 2R
BISERE < B HERMEMIBER T - 171
EBTSERATERSE « (B ARE D
BRI (BARRSH) 2BBHREXRMI
P Ui (E: (NBEX A BT A ER
5 AP 2 & A MERTIBD F15
W R iR EE -
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

The terms and conditions of the grants that existed as at 31
December 2015 are as follows:

Number of
shares
issuable Exercise
under options price
REER
BRETTF
BITZROEE TEE
Options granted to consultants:
BTERBRE
—on 8 June 2015 3,510,000 HK$0.375
—-RZZE-AFXANR 0.375# 7T
Options granted to employees:
RTREEZBRE
—on 24 January 2013 (note (i)) 445,600 HK$0.889
—-RZT—=F—-F-tM@MA 0.889/& 7T
(HEEEG))
Total share options granted 3,955,600

REBREAR

The terms and conditions of the grants that existed as at 31
December 2014 are as follows:

Number of
shares
issuable Exercise
under options price
REBERE
RERF
BIT2ROBEE TEE
Options granted to directors:
RTESZRRE:
—on 30 December 2013 20,984,000 HK$0.750
—-RZE—=F+=-A=+H 0.7507% 7T
Options granted to employees:
BRYEEZBRE:
—on 24 January 2013 400,000 HK$0.990
—-RZE—=F—HA=+TH 0.9907% 7T
Total share options granted 21,384,000

RUBREAR
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RZE-—RF+A=+—BFHE

BB
Vesting
conditions
EERG

Immediate from date
of grant
BT A BRES

Immediate from date
of grant
BT A BRES

RS ARIFIAT

Contractual
life of options

BRINEH

2 years

2F

3 years

3F

NR_E—NE+=—_A=+—BFk
2 PR TR AR T

Vesting
conditions

BB R

Immediate from date
of grant

BEE AR RSB

Immediate from date
of grant

BEE AR RSB

Contractual
life of options

BRETOFH

2 years

26

3 years

3F



NOTES TO THE FINANCIAL STATEMENTS
B 75 SR R BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

The number and the weighted average exercise prices of BARiE 2 8B RINETHITEENR
share options are as follows: K
2015 2014
—B-I1f it i3
Number of Number of
Weighted shares issuable Weighted  shares issuable
average  under options average under options
exercise price granted exercise price granted
REERH REERKH
NEFY BRETTFRT IETY BRARIER TEAT
7B ZBRAEE 7@ ZRH BB
HK$ HK$
BT BT

Outstanding at the beginning of A E i AT

the year 0.754 21,384,000 0.866 44,064,000
Adjustments to the number of ~ EREARBE R M AT

the outstanding share options ~ EEMREA B B 5%

following the open offer (PR 3EG))

(note (i) 0.677 2,437,776 - -
Granted during the year RERBEL (FIFE))

(note (ii)) 0.375 8,000,000 - -
Exercised during the year RENTE 0.375 (4,490,000) 1.034 (1,244,000)
Lapsed during the year RERKR (FFEGi))

(note (iii) 0.673 (23,376,176) 0.968 (21,436,000)
Outstanding at the end REREARITE

of the year 0.433 3,955,600 0.754 21,384,000
Exercisable at the end RERTFITE

of the year 0.433 3,955,600 0.754 21,384,000
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NOTES TO THE FINANCIAL STATEMENTS

B 755 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

(Continued)
Notes:

(i) With reference to the provision of the Share Option Scheme,
Rule 17.03(13) of the Listing Rules and the supplementary
guidance issued by the Stock Exchange on 5 September 2005
regarding the interpretation of Rule 17.03(13) of the Listing
Rules, the exercise price of the outstanding share options and
the number of the shares that can be subscribed for upon the
exercise of the outstanding share options have been adjusted
as a result of the completion of the open offer (see note 36(c)

(ii)).

(i)~ On 8 June 2015, 8,000,000 share options were granted
to consultants. The closing price of the Company’s share
immediately before the grant date was HK$0.345.

(i) 23,376,176 (2014: 21,436,000) shares options were lapsed
due to the resignation of directors and employees or expiration
of the vesting period.

The share options outstanding at 31 December 2015 had an
exercise price from HK$0.375 to HK$0.889 (2014: HK$0.75
to HK$0.99) and a weighted average remaining contractual
life of 1.3 year (2014: 1.0 year).

As at 31 December 2015, the number of shares in respect
of options under the Share Option Scheme that had been
granted and remained outstanding was 3,955,600 (2014:
21,384,000) representing approximately 0.16% (2014:
approximately 1.54%) of the shares of the Company in issue.

Each option gives the option holder the right to subscribe for
one ordinary share in the Company and is settled gross on
shares.
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B A

i)y RE2EEREEIGE ETRE
BIZ17.03(13)MEREEZ IR =T
ZTRENATBER ETHRAUE
wowaﬁZ%E%ﬁZﬁﬁ%

R ARITEBREZITEER
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BoBRmHEE BERTKAM
BE (B HE36())) TIAFE -

iy RNRZZE—AF~A/\BERTE
f418,000,0001) B AZ 4 - AN QA A &
BB AAE B H AT D W
B/A0.3458 7T

(i) 23,376,176/ (ZZ — W& :
21,436,000 EREEDHEES
1 EBTEBHERMK

Q

ZE-RF+ZA=+—H®HK
m%zﬁ%ﬂx%ﬁﬁf,ﬁow&%rc
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 SR R BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B 2B ETIT)

Granted to directors and employees

The fair value of services received in return for share
options granted is measured by reference to the fair
value of share options granted. The estimate of the
fair value of the share options granted is measured
based on the Black-Scholes Option Pricing Model.
The contractual life of the share option is used as an
input into this model. Expectations of early exercise are

incorporated in the models.

Fair value of share options and

assumptions

Fair value of share options at
measurement

Share price

Exercise price

Expected volatility (expressed as

weighted average volatility used in
the modeling under Black-Scholes

option pricing model)

Option life (expressed as weighted
average life used in the modeling)

Expected dividends
Risk-free interest rate (based on
exchange fund notes)

BEREZAIABERRBR
AEZBREARER

I (&

1TfEE

TRERE (ARBR DR
SRR E BRI ER
Z INHEF AR IR R R )

HIRE & 5 (AR BB S A2
ZIntEF I EHERR)

BHIBE

ERRAME (ERINE
EERR)

FEFCA

ERBRAT o

- RTESKESE
AR T BB B 2 IR 75 2
NABEEE TERENRD
REEFE - RTRBEREZMG
AAAREBERBO BN
BAGE -BRENEOFH
BEAZEN ZFEADE

ERFITHE 2 FEA -

24 January 30 December
2013 2013

—EF—= —_F—=
—AZ-+mWAE +=-A=+H
HK$0.407% 7T HK$0.107 7T
HK$0.997%& 7T HK$0.6078 7T
HK$0.997% 7T HK$0.757% 7T
92.87% 43.84%

1.499 years F

0.14%

—T-REEH

1.997 years F

0.31%

179



NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Granted to directors and employees (Continued)
The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining
life of the share options), adjusted for any expected
changes to future volatility based on publicly available
information. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Granted to consultants

The fair value for share options granted is measured
using the market-based approach, by reference to the
discounted cash flow projections, to estimate the fair
value of the professional fees that should have been
paid. The value was developed by discounting future
cash flows from the services to be provided by the
consultants, taking into account the uniqueness of the
services provided by the consultants, historical monthly
payments to similar services provided by the consultants
and the service period, along with other out-of-pocket
expenses.

The total expense recognised in the Company’'s profit
or loss during the year ended 31 December 2015 in
respect of the grant of the aforesaid 8,000,000 share
options was HK$1,553,000.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

The Group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The MPF scheme is a
defined contribution retirement plan administered by independent
trustees. Under the MPF scheme, the employer and its employees
are each required to make contributions to the plan at 5% of the
employees’ relevant income, subject to a cap of monthly relevant
income of HK$30,000 (2014: HK$30,000). Contributions to the
plan vest immediately.

The Group also participates in the employees’ pension schemes of
the respective municipal governments in various places (including
Argentina) where the Group operates. The Group makes monthly
contributions calculated as a percentage of the monthly basic salary
and the relevant municipal government undertakes to assume the
retirement benefit obligations of all existing and future retirees of
the Group.

(b= BHBS) B2 BT ETIT)

REBBRERBRBIEI ARERES
& M AT S 5T NG P RR 298 Hil 1 A FE
SFTE| ([RFERTE) - RESTEA
BB EEABE C ERAHFRRGTE -

RiERESHE BEREEEYAERE
B8 2 W AS%MstBIfEH 5 HA
8 A A_EBR A30,000/8 7T (ZZ —PO4F

30,000 7T) o 5T &I KA 5 /8 o

AEB TS ERASEREMENS B
B (BREMRE) S BT BT EE
NEEFE - AKREFAFELHR 28
BEAEAHEORXEBADLFE it
TRBFRIAERASBMREHREE RARER
KEBMERAKBENET-

At 1 January ®n—H—H

Acquired through business FHBMERS FHIE
combination (note 13(b)) (MI5E13(b))

Provision for the year FNEE

Under-provision in respect of prior ~ @F FEBEETE
years

Income tax paid BAIFTSH

Exchange adjustments HE 5, 58 B

At 31 December R+=ZA=+—H

Representing: E:

Current tax recoverable AT 45 [B] BN HA R 18

— Argentina corporate income tax ~ —FIiRIED TS

2015 2014
—E—-HF —E—NF
HK$'000 HK$'000
FET T T
6,153 125
= (284)
) (1
(1,417) (11,251)

9 16,031

(2,560) 1,533
2,176 6,153
2,176 6,153

FRRERERAT » —Z-RFFH
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(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

The components of deferred tax assets and liabilities REEE M BAR AR ER 2 ELETIE
recognised in the consolidated statement of financial position BERBRAKBORRAEEZ
and the movements during the year are as follows: SEHIAT
Fair value
adjustment on
business
Tax losses combination Total
EBas
BIEEE DRABEAE st
HK$'000 HK$'000 HK$'000
FHT FET FET
At 1 January 2014 RZE—NE—H—H - (64,348) (64,348)
Credited to profit or loss REB&EERFTA 1,783 5,257 7,040
Acquired through business BIBEBEOHINE
combination (note 13(b)) (FFEE13(b)) = (4,030) (4,030)
Reclassified to disposal group held EFTH AT EHEHRE
for sale (note 5(c)) (M 5E5(C)) - 14,836 14,836
Exchange adjustments BE 5 J 5 (482) 963 481
At 31 December 2014 R-_T—MmF
+-A=+—H 1,301 (47,322) (46,021)
At 1 January 2015 R-ZZ—HF—HA—H 1,301 (47,322) (46,021)
Credited to profit or loss REB&ERFTA 4,796 38,657 43,453
Exchange adjustments b 5 F B (2,471) - (2,471)
At 31 December 2015 R-ZZ—hL%F
+=A=+—H 3,626 (8,665) (5,039)
Representing: b=
2015 2014
—E—RfF —T—mF
HK$’000 HK$'000
FET FHET
Deferred tax assets RIEFIBE E 3,626 1,301
Deferred tax liabilities BEERIEA R (8,665) (47,322)
(5,039) (46,021)
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

In accordance with the accounting policy set out in note
2(v), the Group has not recognised deferred tax assets in
respect of cumulative tax losses of HK$52,261,000 (2014:
HK$36,831,000) and impairment of non-current assets of
HK$110,280,000 (2014: Nil) as it is not probable that future
taxable profits against which the losses can be utilised will
be available in the relevant tax jurisdiction and entity. The tax
losses do not expire under current tax legislation.

The carrying amount of the Group’s provisions mainly represented
the provisions for asset retirement obligations. Movements of
provisions during the year are set out as follows:

At 1 January R—H—H

Provision for the year FNEHE

Acquired through business combination BB A HFUEE
(note 13(b)) (M5E13(b))

Exchange adjustments ME H, 58 &

At 31 December R+=—A=+—H

In accordance with the relevant rules and regulations and the
agreements with the surface owners, the Group is obliged to accrue
the costs related to the future costs of plugging and abandoning
its oil and gas properties, the removal of equipment and facilities
from lease acreage and returning such land to its original condition,
and indemnification of surface owners for the damages caused by
the exploration activities. These costs reflect the estimated legal and
contractual obligations associated with the normal operation of oil
and gas properties and were capitalised by increasing the carrying
amounts of the related assets. The provisions have been determined
by the directors based on their best estimates of the level of
expenditure and extent of work required.

(b= BHBS) B 2B ETIT)

RIEMITE2(FTS) < & 5TEGR - &
B 37 4 5t R ET A 1B E51852,261,000
B (ZZF — Y4 :36,831,000/8
70) MIER BN E EE B 110,280,000
BIL (ZE—UF ) BREER
BEE WWIARTEEBBSE A
EEKREENA  TKAREH KR IRE
SR B AR S8 R B R 2 TR IEES
B RBRITHBRG - BHIEEE
WARBE

AEEBECRAEIRREEREER
TRE - FRRBZEBEIIMT

2015 2014
—E-HF —E—NF
HK$’000 HK$'000
FET FH&TT
12,353 3,373
2,827 3,063

= 7,777

(4,280) (1,860)
10,900 12,353

RIBBARBMERANE LTS A
ik AREAREAMEEHHR
BEARRKA B HEREBRRERR
HB A Ko 6 1 3 38 JR R B R ANAR L 2 4618
RARBRAZEHEHBREN L H
BABED - ZENARRBEMDOHRE
EZ—REEZRIERZERANEL:
WEBERMEBEELREERSEERN
b - BB E SRR SOK T RAAA TR
BEH 2 SEMFTMERE
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

The reconciliation between the opening and closing balances
of each component of the Group’s consolidated equity is set
out in the consolidated statement of changes in equity. Details
of the changes in the Company’s individual components of
equity between the beginning and the end of the year are set

out below:

The Company

Share-based
Share Share  compensation
capital premium reserve
e RiYeE ROBERE
HK$'000 HK$'000 HK$'000
TR FET T
Balance at 1 January 2014 R-Z-ME-A-R&H 584,999 3,361,961 10,112
Changes in equity for 2014 “E-MEZEEED
Loss for the year FRER = = =
Other comprehensive income Efp2ERA - - -
Shares issued under share option scheme  REEREH 8T 2R
(note 36(c)(iv)) 6(c)iv)) 622 675 (10)
Issue of consideration shares ERERS (H336(0)0)
(note 36(c)(v)) 4,704 48319 -
Lapse of share options granted BEERES 2R ERE
under share option scheme 34 - - (7.865)
Capital reduction (note 36(c)vi) BB (EE36(00)) (577,158) - -
Shares issued for acquisition of ajoint A ELEEARA
venture (note 20) (Hiz20) 683 23,909 -
Balance at 31 December 2014 RZE-ME+-A=1-H
3 13,850 3,434,864 237
Share-hased
Share Share  compensation
capital premium reserve
Bx ROEE ROBERE
HKS$'000 HK$'000 HKS'000
R TR Fign
Balance at 1 January 2015 W_E-RE-A-R&H 13,850 3,434,864 2,31
Changes in equity for 2015 “2-REZRERD
Loss for the year EREE - - =
Other comprehensive income Efp2EAA - - -
Equity settled share-based payments DRAEERAZA 2B - - 1553
Shares issued under open offer BEAREERTRE
(note 36(c)i) (BraE36(c)i) 6,925 108,114 -
Shares issued under placements, net of ?Etlilu%?’?ﬂf f ?Dﬂ%ﬂ
issuing costs (note 36(ci) 4,150 103,725 -
Shares issued under share option scheme
(note 36(c)(iv)) (K3 BG Qiv) 45 251 (872)
Lapse of share options granted under R EBRE T HRHERE
share option scheme i - - (2,075)
Balance at 31 December 2015 RZF-RF+-A=1+-H
& 24,970 3,649,214 83
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Capital
reserve
ARG
HK$'000
TR

9,591

9,591

Capital
reserve
ERGE
HKS'000
TiEn

9,591

9,591

Fair value
reserve
HK$'000
TR

726

Fair value
reserve
MEERRE
HKS'000
TR

RE B4R

82 HERAN
% o A A FERI
FREZE

Z NN

Contributed
surplus
THER
HK$'000
T

444747

29,133

740,880

Contributed
surplus
E4EH
HK$'000
TR

740,880

740,880

CRid B%B’\\\,ﬁﬁ %)J&H;ﬁ
-~ S5 S sk
DRE %?J &

= == .
FEIBIT

Warrants Accumulated Total

reserve losses equity

ABEIEE 23t ER EnlE

HK$'000 HK$'000 HK$'000

R TR TR

1,801 (220,222) 4,192,989

- (68,732) (68,732)

- - 726

- - 1,287

- - 53,023

- 7,865 =

- 281,025 -

= = 24592

1,801 (64) 4,203,885
Warrants ~ Accumulated

reserve losses Total equity

RRERRE iR RREE

HKS'000 HKS'000 HK$'000

TiEn TR TR

1,801 (64) 4,203,885

- (2,340,784) (2,340,784)

- - (726)

- - 1,553

- - 115,039

- - 107,875

- - 1,684

- 2,075 -

1,801 (2,338,773) 2,088,526




NOTES TO THE FINANCIAL STATEMENTS

B ISR AR

B &£

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

There is no dividend declared attributable to the year ended
31 December 2015 (2014: HK$Nil).

There is no dividend payable to owners of the Company
attributable to previous financial year, approved and paid
during the year ended 31 December 2015 (2014: HKS$Nil).

(i) Authorised and issued share capital

TEABE-_ZT-—HAF+A
=t+t—HLEFEEERBRE(=ZF

—OE:THET)

BE_Z-AF+_A=t—HL
FEWE E—FBRFEIESE
NEARBEAEAZBE (ZF—MO

BT

() ZEEREBRITRAE

2015 2014
“Z-1% —E-mE
No. of shares No. of shares
RAEE ]
‘000 HK$'000 ‘000 HK$'000
TR TET TR TR
Authorised: EE:
Ordinary shares of HK$0.50 each & REE0.507 0.2 LAk - - 2,000,000 2,000,000
Ordinary shares of HK$0.01 each ~ HREE0.01HB L2 L @R 200,000,000 2,000,000 - -
Ordinary shares, issued and BER BRORAR:
fully paid:
At 1 January R—A—H
Ordinary shares of HK$0.50 each  GREE0.50%8 .2 LBk - - 1,169,998 584,999
Ordinary shares of HK$0.01 each & EE0.01E L2 &K 1,385,024 13,850 = =
Shares issued under open offer BREAREERTRG
(note 36(c)i) (P EE36(c)i)) 692,512 6,925 = =
Shares issued under placements  RIFELE BT
(note 36(c)iii) (B EE36(C)iD) 415,000 4,150 - -
Shares issued for acquisiton of a ~ WE—FEE BB EETRG
joint venture (note 20) (Fi7E20) - - 68,310 683
Shares issued under share option  1R1& 88 [ 1 5 81 %47 R 10
scheme (note 36(c)(iv)) (BiEE36(0)(0v)) 4,490 45 1,244 622
Issue of consideration shares BORERR
(note 36(c)(v)) (FIEE36(c)v)) - - 145,472 4,704
Capital reduction (note 36(c)(vi))  BIJRARA (FTFE36(c)(vi)) - - - (577,158)
At 31 December R+=—A=+—H
Ordinary shares of HK$0.01 each ~ EEEE0.01E L2 &K 2,497,026 24,970 1,385,024 13,850

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company.
All ordinary shares rank equally with regard to the

Company's residual assets.

BB ER AR RUER A
ERZBERERRART
RELRBEIR—F AR
BZRBEEMS A ER
BRI ZERRFHAL -

HFREERERAT o
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(ii)

(iii)

(iv)

Shares issued under open offer

On 30 January 2015, the Company completed
an open offer of 692,512,000 ordinary shares at
price of HK$0.17 per share for a net proceeds of
HK$115,039,000, of which HK$6,925,000 and
HK$108,114,000 were credited to the share capital and
the share premium account respectively.

Shares issued under placements

On 23 June 2015, the Company entered into a
placing agreement with an independent placing
agent, pursuant to which the Company conditionally
agreed to place, through this placing agent, up to
415,000,000 ordinary shares at a price of HK$0.268
per share to not less than six independent third
parties. The placing was completed on 9 July 2015.
A total of 415,000,000 ordinary shares have been
placed to certain independent third parties at the price
of HK$0.268 per share. The net proceeds from the
placing are approximately HK$107,875,000, of which
HK$4,150,000 and HK$103,725,000 were credited
to the share capital and the share premium account
respectively.

Shares issued under share option scheme

During 2015, options under the Share Option Scheme
(see note 32) were exercised to subscribe for 4,490,000
ordinary shares (2014: 1,244,000 ordinary shares) of
the Company at a consideration of HK$1,684,000
(2014: HK$1,287,000), of which HK$45,000 (2014:
HK$622,000) was credited to the share capital and the
balance of HK$1,639,000 (2014: HK$665,000) was
credited to the share premium account. An amount of
HK$872,000 (2014: HK$10,000) has been transferred
from share-based compensation reserve to the share
premium account in accordance with the policy set out
in note 2(u).
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(ii)

(iii)

(iv)

BEABMBRERITRA
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7T E#6,925,000% 7T &
108,114,000 7T 7 Bl A B%
AEBEDRER-
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H ARAE—ZBIREE
REFTVEESHZ Bt
AARBRGHRESRZSA
fid & R 12 2 § %0.268/8 7T
MADRANEBIE=HE
£ & %415,000,0000% i 578 1%
He-BEERNZE—RF+
BB EK BEREEES
f% & 190.2688 L@ & T &
= H B &4 #£415,000,000
BREBRG -SSR
THF 584 5107,875,000/%8
7T E#4,150,000% 7T &
103,725,000 7T 7 Bl AR
AEBEDRER-

RIBBRETEIRTREG
NZT—FF BERETE
(RKIFE32) THBERED &
1718 LA A 884,490,000 X
DRIEAR(ZF—MF:
1,244,0000% F @A%) - KB
41,684,000 T (Z & —
£ :1,287,000T) - H
45,0008 L (ZF — W F:
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(v)

NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

Issue of consideration shares

On 30 January 2014, the Company issued
2,632,000 ordinary shares to Grottini Limited, a
business development consultant of the Company,
as remuneration for its provision of consultancy
services to the Company for a term of 24 months,
at a consideration of HK$1,421,000, of which
HK$1,316,000 was credited to the share capital and
the balance of HK$105,000 was credited to the share
premium account.

On 23 May 2014, the Company issued 4,000,000
ordinary shares to Golden Porter Limited, a
business development consultant of the Company,
as remuneration for its provision of consultancy
services to the Company for a term of 24 months,
at a consideration of HK$1,620,000, of which,
HK$2,000,000 was credited to the share capital and
the balance of HK$380,000 was credited to the share
premium account.

On 16 July 2014, one of the Group’s subsidiaries,
Clear Elite Holdings Limited, entered into a sale and
purchase agreement with Rio Capital Limited, to
acquire rights, leases and oil and gas property in
Utah, US at a total consideration of US$11,050,000
(equivalent to approximately HK$86,190,000), of
which US$2,150,000 (equivalent to approximately
HK$16,770,000) has been paid by the Group in
cash prior to the signing of the sale and purchase
agreement as earnest money, and the remaining
balance of US$8,900,000 (equivalent to approximately
HK$69,420,000) shall be paid by the allotment and
issue of 138,840,000 consideration shares. On 25
September 2014, an aggregate of 138,840,000
ordinary shares of the Company were issued at
a consideration of HK$49,982,000, of which
HK$ 1,388,000 was credited to the share capital and the
balance of HK$48,594,000 was credited to the share
premium account.

(v)

BITRERS
RZE—HWF—A=+H"
RABRANRDGE 2 EHKE
& EE & Grottini Limited®$ 17
2,632,000 L@ fERH
MARRRHEAHE - +H
BAERRB 2% &
B &1,421,0000 7T - H b
1,316,000/ 7T 2 5T AR A K&
#:%8105,0008 7L E 5T A RS
i EER o

R-ZE—NMFERA-+=8H"
RARMAANRZEEERE
RS Golden Porter Limited
£74,000,000% & i@ iz * 1E &
HERAQARE A -+
BAERRB 2% &
R {8 51,620,000/ 7T » &
2,000,000/ 7T B 5F A B AN &%
#:%8380,000/8 L E 5T AR S
B AR R o

R-ZZE—W&E+A+x8"
AKE B — K E QA Clear
Elite Holdings LimitedEZRio
Capital Limitedz] 32 B & 1%
& LA B L 5 3 B R Ath N
ZREF -BHRBERDE:
# {8 511,050,000 7T (18
B R #186,190,000/% 7T )
TEBEREBEEHEZ
AILAZR € X E #2,150,000
7t (HE R 416,770,000
BILIEARES BT
8,900,000 7t (48 & R &Y
69,420,000/ 7T ) % & 1B AL
2% % 3£ 17138,840,000% X
BRHIF- R —MFE
hWBAZ+EB ARAFER
849,982,000/ T # 1T A &
138,840,000/% & A% - H &
1,388,000/ 7T 2 5t AR AN &
#4£%848,594,00078 ;L 2 &5t A
R R (B B o
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(vi) Capital reduction

(ii)

Pursuant to a special resolution passed at the Special
General Meeting held on 10 September 2014, the
Company reduced the paid-up capital of each issued
share from HK$0.50 to HK$0.01 by cancelling paid-
up capital of the Company to the extent of HK$0.49
on each of the issued shares such that the nominal
value of each issued share be reduced from HK$0.50 to
HK$0.01 so as to form a new share with nominal value
of HK$0.01 each (" Capital Reduction”).

The credit arising from the Capital Reduction of
HK$577,158,000 was set off against the accumulated
losses of the Company of HK$281,025,000 and the
balance of HK$296,133,000 was transferred to the
contributed surplus.

Each of the unissued shares was sub-divided into 50
new shares of HK$0.01 each immediately after the
Capital Reduction becoming effective.

Share premium
The application of the share premium account is
governed by the Bermuda Companies Act.

Share-based compensation reserve

This comprises the portion of fair value of unexercised
share options granted to eligible participants of the
Company that has been recognised in accordance
with the accounting policy adopted for share-based
payments in note 2(u).
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(vi) BB R A

(ii)
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B T (B 50.0178 7T 2 # AR 17
(THIRAEA]) -
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25+ E518281,025,00058 7T K
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(iii)

(iv)

(v)

(vi)

NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 BT ETIT)

Capital reserve

The capital reserve of the Group represents (i) the
difference between the amount by which non-
controlling interests are adjusted and the fair value of
the consideration paid upon acquisition of additional
interests in non-wholly owned subsidiaries during the
year ended 31 December 2012 and (ii) the difference
between the nominal value of ordinary shares issued by
the Company and the aggregate of the share capital
and share premiums of subsidiaries acquired through
a reorganisation in preparation for the listing of the
Company'’s shares on the Stock Exchange in October
1998.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt
with in accordance with the accounting policy set out in
note 2(y).

Fair value reserve

The fair value reserve represents the change in fair value
of the available-for-sale investments of the Group. The
reserve is dealt with in accordance with the accounting
policy set out in note 2(h).

Contributed surplus

The contributed surplus of the Group and the Company
represented the credit arising from capital reduction in
prior years and during the year ended 31 December
2014.

Under Section 54 of the Bermuda Companies Act,
contributed surplus is available for distribution as
dividends to shareholders subject to the provisions of
the Company’s bye-laws and provided that immediately
following the distribution, the Company is able to pay
its liabilities as and when they fall due or the realisable
value of the Company’s assets would not be less than
the aggregate of its liabilities and its issued share capital
and share premium account.

(iii)

(iv)

(v)

(vi)
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(vii) Warrants reserve
The balance represented completion of warrants
subscription on 17 July 2012 pursuant to the
subscription agreement entered into between the
Company and Max Sun. An aggregate of 100,000,000
warrants (conferring the rights to subscribe for
100,000,000 warrant shares at the exercise price of
HK$1.05 each) have been issued to Max Sun at the
issue price of HK$0.02 per warrant share, less issuance
costs of approximately HK$199,000. The subscription
rights are exercisable within 60 months from date of
issue of warrants.

At 31 December 2015, the Company had no reserves
available for cash distribution and/or distribution in specie.
Under the Bermuda Companies Act 1981, the Company's
contributed surplus in the amount of HK$740,880,000 (2014:
HK$740,880,000) is currently not available for distribution.
The Company's share premium account in the amount
of HK$3,649,214,000 as at 31 December 2015 (2014:
HK$3,434,864,000) may be distributed in the form of fully
paid bonus shares.

The Group's primary objectives when managing its capital
are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and
benefit for other stakeholders and to maintain an optimal
capital structure to reduce the cost of capital.

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between the higher
shareholders’ returns that might be possible with higher levels
of borrowings and the advantages and security afforded by a
sound capital position, and makes adjustments to the capital
structure in light of changes in economic conditions.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

The Group monitors its capital structure on the basis of
an adjusted gearing ratio. This ratio is calculated as net
debt divided by total equity. Net debt is calculated as total
borrowings (including current and non-current borrowings
as shown in the consolidated statement of financial position)
less cash and cash equivalents. Total equity is the balance as
shown in the consolidated statement of financial position.

During 2015, the Group’s strategy, which was unchanged
from 2014, was to maintain the ratio at a reasonable level. In
order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
issue new shares or sell assets to reduce debt.

The adjusted gearing ratio as at 31 December 2015 and 2014
was as follow:

Other borrowings (note 29) H e (H29)
Promissory note payable (note 30) &I X 2 (KizE30)

Convertible notes payables (note 31) & Al 2R =4 (F7E31)

Total borrowings - EGEE]

Less: cash and cash equivalents BB eRRESEEY (HiF27)
(note 27)

Net debt BERHRE

Total equity s BE

Adjusted gearing ratio BRBEZERBREE

Neither the Company nor any of its subsidiaries are subject to
externally imposed capital requirements.

(b= BHBS) B2 BT ETIT)
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2015 2014
—B-aF —F—-mE
HK$'000 HK$'000
FER FET
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Exposure to credit, liquidity, interest rate, currency and price risks
arises in the normal course of the Group's business. The Group is
also exposed to equity price risk arising from its equity investments
in other entities and movements in its own equity share price.

The Group’s exposure to these risks and the financial risk
management policies and practices used by the Group to manage
these risks are described below.

(iii)

Credit risk refers to the risk that a counterparty will
default on its contractual obligations resulting in
financial loss to the Group. The Group has adopted a
policy of only dealing with creditworthy counterparties
and obtaining sufficient collateral, where appropriate,
as a means of mitigating the risk of financial loss from
defaults.

The Group’s exposure to credit risk is influenced mainly
by the individual characteristics of each customer.
The default risk of the industry and country in which
customers operate also has an influence on credit risk.
At the end of the reporting period, the Group do not
have any concentration of credit risk.

As at 31 December 2015, the maximum exposure to
credit risk is represented by the carrying amount of each
financial asset in the consolidated statement of financial
position after deducting any impairment allowance.

The Group's credit risk on cash and cash equivalents is
limited because the counterparties are banks with high
credit ratings assigned by international credit-rating
agencies. The Group monitors closely the credit ratings
of these counterparties and will take appropriate action
when their ratings change.
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(iii)

(iv)

NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

(Continued)

In respect of trade and other receivables, the
management has a credit policy in place and the
exposures to these credit risks are monitored on an
ongoing basis. Credit evaluations of its customers’
financial position and condition are performed on each
and every major customer periodically. These evaluations
focus on the customer’s past history of making
payments when due and current ability to pay, and
taking into account information specific to the customer
as well as pertaining to the economic environment in
which the customer operates. Normally, the Group does
not require collateral in respect of its financial assets.
Debts are usually due within 30 days (2014: 30 days)
from the date of billing.

In respect of convertible notes receivables, credit
evaluations of the counter parties’ financial position
and condition are performed. The Group reviews the
recoverable amount of convertible notes receivables at
the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.

The Group does not provide any guarantees which
would expose the Group to credit risk.

Further quantitative disclosure in respect of the Group’s
exposure to credit risk arising from trade and other receivables
are set out in note 26.
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

For the year ended 31 December 2015, the Group incurred
a net loss of HK$62,690,000 from continuing operations
before assets impairment losses. As at 31 December 2015,
the Group had net current assets of HK$150,135,000 (2014:
HK$192,494,000), which include assets held for sale of
HK$130,953,000. The liquidity of the Group is primarily
dependent on its ability to maintain adequate cash inflows
from operations and sufficient financing to meet its financial
obligations as and when they fall due and to meet its
committed future capital expenditures. The directors of the
Company have carried out a detailed review of the Group’s
cash flow projections, which cover a period of twelve
months from the reporting period end date. Based on such
projections, the directors have determined that adequate
liquidity exists to finance the working capital and capital
expenditure requirements during that period. In preparing the
cash flow projections, the directors have considered historical
cash requirements of the Group as well as other key factors
including new financing from lenders. The directors are of
the opinion that the assumptions and sensitivities which are
included in the cash flow forecast are reasonable. However,
as with all assumptions in regard to future events, these are
subject to inherent limitations and uncertainties and some or
all of these assumptions may not be realised.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

The following table shows the remaining contractual
maturities at the end the reporting period of the Group's
financial liabilities, which are based on contractual
undiscounted cash flows (including interest payments
computed using contractual rates or, if floating, based on
rates current at the end of the reporting period) and the
earliest date the Group can be required to pay:

Trade and other payables
Other borrowings
Promissory note payable

Trade and other payables
Other borrowings
Promissory note payable
Convertible notes payables

Within

1 year or
on demand
R-FRg
RERE
HK$'000
TERL

BN EAENRAMETE
AfbieE
RS

58,748
111,366
33,000

203,114

Within

1 year or
on demand
R—ER
RERE
HK$'000
Fign

ENESRHREBENTA
HEiiE s

SRS
ENABRRRE

4,774
88,776

87,475

218,025

More than
1 year

but less
than

2 years
BA-F
BIRWE
HK$'000
TERT

99,830

99,830

More than
1 year

but less
than

2 years
Bih—F
BARME
HK$'000
TAL

109,145
33,000

142,145

TREVNAKEzEHBE (AR
BEDREBEEORMBARSRE
(BREEREGAFIRY (EZEH
o ARRERRE R ZHE)E
PRS2 A BFR) 518 ) RIEHIR
ZFIERA KB BRHARR LA S AN 5 [ A]

&k,
Be

Nz &xFEH:

2015
ZE-1F

More than
2 years
but less

than More than Carrying

5 years 5 years Total amount
BAMEF

BIREEF BRIF aE REE

HK$'000 HK$'000 HK$'000 HKS'000

TARL ThARL ThR AR

- - 58,748 58,748

105,642 150,297 467,135 387,945

- - 33,000 32,084

105,642 150,297 558,883 478,171

2014
“T-IF

More than
2 years
but less

than More than Carrying

5 years 5 years Total amount
BBME

BARDEF BBTE #fa KHE

HK$'000 HK$'000 HK$'000 HK$'000

TATL TATL TAT TAT

- - 41,774 4,774

101,724 169,921 469,566 370,613

- - 33,000 30,579

- - 87,475 82,764

101,724 169,921 631,815 525,730
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHB) B2 BT ETIT)

The Group's interest rate risk arises primarily from interest-
bearing borrowings.

(i) Interest rate profile
The following table details the interest rate profile of the
Group's borrowings at the end of the reporting period.

2015
—E-E
Effective
interest rate
ERA=
%

Fixed rate borrowings: EEFREE:
Other borrowings Hinfe g 4.00%-8.00%
Promissory note payable ENFLEE 5.00%
Liability component of convertile ~ JEft TR ZE & EE 5

notes payables

(ii) Sensitivity analysis
The directors of the Company considered that the
Group's exposure to interest rate risk is not significant,
no sensitivity analysis has been presented.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

The Group is exposed to currency risk primarily through
carrying out exploration activities and investment in
convertible notes issued by a foreign company which give
rise to convertible note receivable, cash and cash equivalents,
trade and other receivables, trade and other payables and
other borrowings that are denominated in a currency other
than the functional currency of the operations to which the
transactions relate. Presently, there is no hedging policy with
respect to the foreign exchange exposure.

0}

Exposure to currency risk

The following table details the Group's exposure at
the end of the reporting period to currency risk arising
from recognised assets or liabilities denominated in
a currency other than the functional currency of the
entity to which they relate. For presentation purposes,
the amounts of the exposure are shown in Hong Kong
dollars, translated using the spot rate at the year end
date. Differences resulting from the translation of the
financial statements of foreign operations into the
Group’s presentation currency are excluded.

Convertible notes receivables
Trade and other receivables
Cash and cash equivalents
Trade and other payables
Other borrowings

Net exposure arising from
recognised assets and
liabilities

e AT #2 A R 1

e 5 AR 3R S EL A B W TR
ReMReFEY

FET B 5 Bk 5K I L FE < 5008
HiptE &

BEHEREENABMELRRFHE

A

ERBRAT o

(b= BHBS) B2 BT ETIT)

AEETE2RETHRAZDREKE
SN AR BT R RREE s
AXBHBEBNEEEAINE
BEtEZREATEERE ReRk
ReEEY BEESERRREM
FENFRIR - B & 5 Bk R e E b B
R ERIR A B E A £ 5 T 0 e 5 6

o B A AN 5 B3 4 5 51 FE |
BREUE A BUR o

() ZAEHzEWER
TRAMAREERHE AR
HHEANERERNEER
Uohz EREEHEZ EBRIE
EXRBEMEE 2 EERER
EHRA W EBRAESEEN
B2 RAFRAMRE
EXRITH - BINEBRI R
BERAEEZ2IEREL
ZEREZETEEEAR-

Exposure to foreign currency
(expressed in HK$)

SRR (UBT25])

2015 2014
—E—-hF —E—NF
us$ us$

ESH ETT
HK$'000 HK$'000
FHT FHIT
= 9,729

10,049 14,675
13,403 6,281
(129) (129)
(123,988) (96,763)
(100,665) (66,207)
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(ii) Sensitivity analysis

The directors of the Company considered that the
Group’s exposure to currency risk is not significant and
accordingly, no sensitivity analysis has been presented.
It is assumed that the pegged rate between the Hong
Kong dollar and the United States dollar would not
be materially affected by any changes in movement
in value of the United States dollar against other
currencies.

The Group is engaged in petroleum-related activities. Prices of
crude oil are affected by a wide range of global and domestic
political, economic and military factors which are beyond
the control of the Group. A decrease in such prices could
adversely affect the Group’s financial position. The Group has
not used any derivative instruments to hedge against potential
price fluctuations of crude oil. The management will consider
hedging oil exposure should the need arises.

The Group is exposed to equity price changes arising from
equity investments classified as trading securities (see note 24)
and available-for-sale investments (see note 23).

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to equity price risk at the end of the reporting
period.

At 31 December 2015, it is estimated that an increase/
decrease of 5% in the relevant stock market index (for listed
investments) or the equity price of comparable companies,
with all other variables held constant, would have decreased /
increased the Group’s loss after tax by HK$6,174,000 (2014:
other comprehensive income of HK$5,315,000) as a result
of the revaluation of trading securities and available-for-sale
investments.
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NOTES TO THE FINANCIAL STATEMENTS

B 5 R AR B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The level into which
a fair value measurement is classified is determined with
reference to the observability and significance of the
inputs used in the valuation technique as follows:

° Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

° Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs

0]

BRAABEFEZESRMEE
R&afE

RRBEFR
TRENANEERHREHR
REFHEAEAEZERT
B2 A EBE REFEYH
HRELERE13R A RBER
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BER - ARBEEZER
D RTE 2 E [ERM T KT
RzBAZEBEZABRER
EEMBENT:

e FEMfE:ERAS
—EBBHABEBGEZR
REE BRFERH
AR LR EE
BB AREARRE

e ZFoEME:RAFEZ
B&# AR (BTFA
E—RAREEZAIE
R ABIB)FAEZD
AEE mMIERAEKR
Al ER g ABUE T
AER g A BIRIE T &
TSI E2E 28
AE &

s FZEMfE:RBEKX
TRBRBAREGE
ZRREBESFR

FRFRERERAT » ZE-—RAFFH 199



NOTES TO THE FINANCIAL STATEMENTS
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(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHB) B EBEIGUETIT)

(i) Financial assets and liabilities measured at fair (i) BAREBETEZEHREE
value (Continued) REE (&)
Fair value hierarchy (Continued) NIIEEER (E)

Fair value measurements
as at 31 December 2015 categorised into

REB-RAE+ZA=+-HAEZANEETE

Fair value
at 31
December
2015 Level 1 Level 2 Level 3
R-B-1F
+=A
=t-R2
AREE £ E3=lE £=E
HK$'000 HK$'000 HK$'000 HK$'000
TET T TET THT
Recurring fair value measurement BEMNREETE
Assets: BE:
Available-for-sale investments: At HERE
- Unlisted equity investments —FELTRERE 26,933 - 26,933 -
Trading securities EEEF 96,538 96,538 = =
Fair value measurements
as at 31 December 2014 categorised into
RZZ-—NE+-A=+—-BHBE22AEEHE
Fair value
at 31
December
2014 Level 1 Level 2 Level 3
RZT—mF
+=A
=f+—-A2
DREE E—E = E
HK$'000 HK$'000 HK$'000 HK$'000
AT FAT AL FAT
Recurring fair value measurement BEMEAAEETE
Assets: BE:
Available-for-sale investments: AHRHERE:
~ Unlisted equity investment —FELTRERE 106,300 - 100,878 5,422
Derivative finandial instruments fTESRIA
— Conversion option embedded in —ERATRRER
convertible notes receivables Mt 2 R i 2,899 - - 2,899
Liabilities: BE:
Derivative finandial instruments PTESRIA
— Conversion option embedded in ~ERTRRER
convertible notes payables Mt o5 2 g fE 10 - - 10
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Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

During the years ended 31 December 2015 and 2014,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group's policy is to
recognise transfers between levels of fair value hierarchy
as at the end of the reporting period in which they
occur.

In 2014, valuations for the financial instruments,
including available-for-sale investments, convertible
notes receivables and convertible notes payables, which
are categorised into Level 3 of the fair value hierarchy
were prepared by independent valuers, and/or were
reviewed and approved by the management. Discussion
of the valuation process and results are made to
coincide with the reporting dates.

Valuation techniques and inputs used in Level 2 fair
value measurements

The equity interest in Nordaq is classified as available-
for-sale equity investment and carried at fair value. The
fair value is valued using the market approach with
reference to the private placing of shares by Nordag and
the share price fluctuations of comparable companies.

0]

BRAABEFEZESRMEE
k& (&)
DNABEER (F)
BE_T-—HFK-_ZT—H
Ft-A=1—HLFE F
—EBRE_EZRYEER
F_BUYEBALEL - A&
BRRARBEHRAIAE
BEERBELEEREREH
BEe

R-ZB—NE DERAAE
BEERE=FNEHMTA (8
EAHHERE - BRI
SERREMNTTRERR) Wb
BERBhEMRR - I,
HEREELL ARMAERF
RERMTwmERS H R
P& H T

FEZEARIEETERAS
1B BT R A B hx

M Nordaq” IR B AT
HEERERE  WIRAAE
BEAR-AABEDNESE
NordaqZ & 2 .5 B & A &
AELRARZKREREH
RS EETE -
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(i) Financial assets and liabilities measured at fair
value (Continued)
Information about Level 3 fair value measurements

Valuation
techniques

fh{E i

Available-for-sale investments

AHEERE

— unlisted equity investment Market comparable
companies

—FLETRERE kNN

Convertible notes receivables

FE W AT R AR 1R

— conversion option embedded
in convertible notes

Option pricing model

—ABRREEMNERERE HREEERN

Convertible notes payables

ER TR R R

— convertible option embedded
in convertible notes

Option pricing model

—ABRREME  BERE HEEEER
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0]

Significant
unobservable
inputs

EXTUBEHARE

Discount for lack of

marketability

ESF7 = R - kv

Irig

Expected volatility

8 HAK 18

Expected volatility

JEHPR IR

BRAABEFEZESRMEE
RaE (&)
BEHE=EBLLIEELZAY
BEH

Range
gi[E

2015; Nil
(2014: 16.15%)
TE—hFEE

PO

16.15% )

2015: Nil

(2014: 19.33%-
27.33%)
—E—REE
(ZZ—m4F:
19.33%%27.33% )

2015: Nil

(2014: 67.26%-
101.70%)
TE-hFEE
—E—FE:
67.26%%=101.70% )
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NOTES TO THE FINANCIAL STATEMENTS

BA RS SRR M R

(Expressed in Hong Kong dollars unless otherwise indicated)

Financial assets and liabilities measured at fair

(b= BHBS) B2 EIGLETIT)

() BRAREEFEZSWMEE

value (Continued) REE&E(E)
The movements during the period in the balance of HANZEE=ZEBAAEBE
these Level 3 fair value measurements are as follows: SERBEEFHUOT
2015 2014
—E-aF —E-F
HK$’000 HK$'000
FEx FHET
Unlisted available-for-sale equity JE_E T A] SRR AE R E
investment:
At 1 January n—H—H 5,422 =
Payment for purchases BEMK = 4,696
Impairment loss recognised ERRRBEERE (5.422) =
Net unrealised gains or losses ~ F AR EME2E R ARKERZ
recognised in other REBW RS EFE
comprehensive income during
the year - 726
At 31 December R+—A=+—8H - 5,422
Total gains or losses for the AREHABEAERERZ
period included in profit or U sk E 1B 4R
loss for assets held at the end
of the reporting period (4,696) -
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(i) Financial assets and liabilities measured at fair (i) BAAREBETEZEHREE
value (Continued) kE& (&)
2015 2014
—ZE-8F —ET—mmF
HK$'000 HK$'000
FET FHET

Conversion option embedded in & U AT #2 1% 22 3% B 25 2 # % 48E -
convertible notes receivables:

At 1 January n—H—H 2,899 =
Additions = 32,361 -
Converted during the year FREEHR (38,177) =
Changes in fair value recognised AR B R IER

in profit or loss during the RAEEES

year 3,160 2,899
Impairment loss recognised BrERREEE (243) =
At 31 December R+-—A=+—H = 2,899

Total gains or losses for the ATARSHARBEEERR Y
period included in profit or BRI R sk B 1B A %8
loss for assets held at the end

of the reporting period (2,917) 2,899
2015 2014

—E—0F —ZE—OE

HK$’000 HK$'000

FHET FHET

Conversion option embedded in & {3 AT 2 A = AR B A5 2 R AR B -
convertible notes payables:

At 1 January Rn—H—H 10 5,439
Changes in fair value recognised F A 18 %5 5% HE w2

in profit or loss during the AREEES)

year (10) (5,429)
At 31 December WR+=ZA=+—~” - 10

Total gains or losses for the FARSHARBEEEERR A

period included in profit or W sk B R
loss for liabilities held at the
end of the reporting period - (5,429)
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(ii) Fair value of financial assets and liabilities carried (i)
other than fair value
The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not
materially different from their fair values as at 31
December 2015 and 2014.

The Group has a related party relationship with the following

parties:

Name of party
BESER

New World Tower Company
Limited

CiF Solutions Limited

BERGARAR

Cheung Hung Development
(Holdings) Limited
RITERE(EE)BRAA

China Venturetechno
International Co., Ltd.

B IR B R ER A E

Blue Sky Power Holdings Limited
ERXBNERERAA

NOTES TO THE FINANCIAL STATEMENTS
B 75 SRR BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

BARBEUANGRAEZ
tREEREBZAAER
RZFE—REER-_FT—OF
+=—BA=+—8 KEBZRK
R BHEKAARZ ST
BEMEREEEARNAEEL
mERKER-

AEBRTIARBEEEETBE:

Relationship
2RES

The company is an indirect wholly-owned subsidiary of New World Development
Company Limited, which is controlled by the family of Dato’ Dr. Cheng Yu Tung,
the ultimate beneficiary of the Company
ZATRHERBERBRAFCEZEL2ENE LG BEEEMPIEL (KA
RIZ R BREAN) Z RIEEH|

The company is an indirect wholly-owned subsidiary of New World Development
Company Limited, which is controlled by the family of Dato’ Dr. Cheng Yu Tung,
the ultimate beneficiary of the Company
ZATRFERBERBRAFCEZEL2ENE LG BEEEMPIEL (KA
RIZ R BREAN) Z RIEEH|

Mr. Cheng Kam Chiu, Stewart, the Chairman and Executive director of the
Company, is a common director

ARREEHRPTESDRBLERARAES
Mr. Cheng Kam Chiu, Stewart, the Chairman and Executive director of the
Company, is a common director

ARREFERVTEZTBRBRESRRAES

Mr. Cheng Ming Kit, the Executive director of Company, is a common director.

ARBRTESBRERESARES
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

Save as disclosed elsewhere in these financial statements, the Group
entered into the following material related party transactions:

Remuneration for key management personnel of the Group,
including amounts paid to the Company’s directors as
disclosed in note 9 and certain of the highest paid employees
as disclosed in note 10, is as follows:

Short-term employee benefits S HIE BB
Post-employment benefits BB 1218 A

Total remuneration is included in “staff costs” (see note 7(b)).

BRI MR AT PRI EE N NE
BAETZEANBENTRZUOT

AEETEEREASH (B
ENTFHEMBERARRERTR
MFE10PTIEER THR=FMES 2

SRIE) AT -
2015 2014
—E—0EF —E—mE
HK$'000 HK$'000
FHET FET
11,361 14,711
94 90
11,455 14,801

Me@mmt ATEIRA] (R

7(b)) e
Amounts due to related parties Related interest expenses

EABRERRE HEFSHX
2015 2014 2015 2014
—g-5f  -T-mF  -§-EF T MF
HK$'000 HK$'000 HK$'000 HK$'000
TET TR TET THT

Loans from China Venturetechno R B B R B E B

International Co., Ltd. BRAAZER (16,322) (30,469) 1,322 916
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NOTES TO THE FINANCIAL STATEMENTS
B 75 SRR BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

Related parties Nature of transactions 2015 2014
BER REHEE —E-EHE —E—puE
HK$’000 HK$'000
FHET FHT
(i) New World Tower Company Limited Rent, rates and management
fee 1,933 1,959
He ZMRERE
(i)  CiF Solutions Limited IT management and support 102 95
BlERZBRA T EERMEREREE
(i)  Cheung Hung Development Rent, rates and management
(Holdings) Limited fee - 280
RITERE (S8 GRAA He ZMEERSE
(iv) Blue Sky Power Holdings Limited Receipt in advance* - 17,000
ERENERERA JE U =0 5 >
(v)  Blue Sky Power Holdmgs Limited Disposal of subsidiaries* 18,160 -
BERXBENERBERA e B AR
e As disclosed in note 5, a deposit of HK$17,000,000 was @ WM EESFTIREE  BE =T —UF

+=—A=+— Etiﬁ%%luﬁz
B E K /9 1% £17,000,000/% Tt °
ERBLETEEBZZS - K=
T-RAF-_A=+MA -BREK
H§$IE&§E*IE X5 Eﬁ&uu
ﬁ%rﬁﬁﬁ 7] 2 Yg 518,160,000
BT e

received from Blue Sky to the Group as deposit payment
relating to the Disposal during the year ended 31 December
2014. On 24 February 2015, the Subscription and Transaction |
have been completed and a gain on disposal of subsidiaries of
HK$18,160,000 has been recognised.

HE-Z—RAFEK-_FT—NF+=
H—+ BIEFE  EXH7E38(0)
() (MERWIEEZBERRHEK
ETBRAFUAER T ZEHER
BEBRXSRBEERS - EMRAIE

For the year ended 31 December 2015 and 2014, the
related party transactions as disclosed in notes 38(c)(i), (iv)
and (v) above constitute continuing connected transactions
or connected transactions as defined in Chapter 14A of the
Listing Rules. The disclosures required by Chapter 14A of the

Listing Rules are provided in section “Continuing Connected VUARERZ RBEHNESTERSE
Transactions” of the Directors’ Report. The related party (FEMAER S| EM - E XM

transactions as disclosed in note 38(c)(ii) above are exempt
from the disclosure requirements in Chapter 14A of the
Listing Rules as they are below the de minimis threshold
under Rule 14A.76(1). The other related party transactions
do not fall under the definition of connected transaction or
continuing connected transaction as defined in Chapter 14A
of the Listing Rules.

HEFCRE

38()iV T BE S X HEERE
14A.76(IF 2 IRIZLEEFA BT
TR EUVAZE 2 HER T - H
MhEES R S A FE LT RAFE14A
EATCHERFIAFEBER
%o
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NOTES TO THE FINANCIAL STATEMENTS
Bt 75 3R R B &

(Expressed in Hong Kong dollars unless otherwise indicated)

(K= BHBS) B2 BT ETIT)

(@) Capital commitments outstanding at 31 December 2015 not (@) R-ZZE—HF+-_A=+—HEX
provided for in the consolidated financial statements were as BRIERBREEMBREBREZ
follows: BREENT

2015 2014

—B-a1%F —E-mEF

HK$'000 HK$'000

FHEx FHET

Authorised but not contracted for 2 REBRETH 10,115 21,140

(b) As at 31 December 2015, total future minimum lease by RZZE—RFE+-A=+—H'1&
payments under non-cancellable operating leases payable as B RS E L BN RREE
follows: HEe@BMT:

2015 2014

—E-aF —E-F

HK$’000 HK$'000

FEx FHET

Within 1 year —FR 2,916 3,222

After 1 year but within 5 years —FRERFA 1,254 3,729

4,170 6,951
The Group leases its offices under operating lease AEERBSERNTHHE LN
arrangements. The leases for properties are negotiated for RE-BRVMEROHRETR
a term of one to three years. None of the leases includes NFE—Z=F -HEEHEEHA

contingent rentals. e
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NOTES TO THE FINANCIAL STATEMENTS
B 75 SRR BT

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHBS) B2 EIGLETIT)

2015 2014
—E-HF ZE—OF
Note HK$'000 HK$'000
Mo e FET FHET
Non-current assets FRBEE
Investments in subsidiaries RHTB AR ZI&E 1,886,421 3,783,074
Convertible notes receivables JFE UG AT HR A% BE 4 = 1,288
Available-for-sale investments AHEERE - 5,422
Total non-current assets ERBEELE 1,886,421 3,789,784
Current assets RBEE
Prepayments, deposits and TET IR - & R H Ath FE YRR
other receivables 499,219 781,472
Convertible notes receivables JfE g AT 2 RS 22 1 = 8,440
Cash and cash equivalents BeEMBEEEBY 10,104 7,425
Total current assets REBEEHAE 509,323 797,337
Current liabilities HREEE
Other payables H fth fE T 5018 45,653 11,079
Other borrowings HEMmEE 16,322 34,982
Convertible notes payables FEAE O R E - 82,774
Total current liabilities BB EAE 61,975 128,835
Net current assets RBEEFE 447,348 668,502
Total assets less current HWEERBRABEE
liabilities 2,333,769 4,458,286
Non-current liabilities FREBAE
Borrowings BE 245,243 223,822
Promissory note payable JE A R - 30,579
Total non-current liabilities IREBEBELEE 245,243 254,401
NET ASSETS BEEFE 2,088,526 4,203,885
CAPITAL AND RESERVES B #
Share capital A& A 36(0) 24,970 13,850
Reserves fE 2,063,556 4,190,035
TOTAL EQUITY EREE 2,088,526 4,203,885
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NOTES TO THE FINANCIAL STATEMENTS
B 75 3R R B

(Expressed in Hong Kong dollars unless otherwise indicated)

(b= BHHS) B2 BT ETIT)

Up to the date of issue of these financial statements, the HKICPA
has issued a few amendments and new standards which are not
yet effective for the year ended 31 December 2015 and which have
not been adopted in these financial statements. These include the
following which may be relevant to the Group.

Annual Improvements to HKFRSs 2012-2014 Cycle
BB BB EEAR —E——FF _F—NFFRH FRENE

BEAMBRERTNNERAMAIL - FES
AHEABERMG TIRBE—FT—HF
TZA=+—BLEFERARERR KR
AN TSR BRAN 2 B R R /T 2R o
ZFERT RERBIE TR e AL E
BRI ZEFT KRR

Effective for accounting
periods beginning on or after
BUTEHMRz2RFAEZ
AR

1 January 2016
AN S B =

Amendments to HKFRS 10 and HKAS 28, Sale or contribution of assets between

an investor and its associate or joint venture

1 January 2016

BFEMBHRELENE10R R T LS ERF28R ER] REFHAHZ L A]

KEEPRANEEHEXTE

Amendments to HKFRS 11, Accounting for acquisitions of interests in joint

operations
BRI ELEBNE NN NEE] WL BB EEm BT EHE
Amendments to HKAS 1, Disclosure initiative

EERIENER THHE

—2—R"F—H—H

1 January 2016
—FE-—R"E—HA—H
1 January 2016
—E—XFE—HF—H

Amendments to HKAS 16 and HKAS 38, Clarification of acceptable methods of

depreciation and amortisation

1 January 2016

TR EAF 165 R BB ERNEISN I ELZMERBIH T ZZHE

ZIEET
HKFRS 15, Revenue from contracts with customers
BEMEHmEERIE155 - ELEATKA
HKFRS 9, Financial instruments
BEBUBMEERNESR  2H LA

The Group is in the process of making an assessment of what the
impact of these amendments and new standards is expected to be
in the period of initial application. So far it has concluded that the
adoption of them is unlikely to have a significant impact on the
consolidated financial statements.
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—FE-—R"E—HA—H
1 January 2017
—Z—+F—-—H—H
1 January 2018
—ZE-N\F—H—H

ANER B IE 2 AP FHE RT T BRI
BERERAYEARELEZEE-BAIA
I AEERBRBZFEYN T KAIES
HRAMBHRRERBEATE -



FIVE YEARS FINANCIAL SUMMARY
EFMBERE

TXARAEERNBEERBYRFEZRERE
EFERRME IR ERKECMBRERYL
EEEERRTERIER

Set out below is a summary of the results and a statement of net assets
of the Group for the last five financial years, as extracted from the audited
financial statements and reclassified as appropriate.

Year ended 31 December

BZ+t-A=t-HLEE

2015 2014 2013 2012 2011
“E-IfE —T-F —E—=F —T-—F —T——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FEx AT FET FET
REVENUE s
Continuing operations TR RS 67,603 81,105 321,770 129,007 128,857
Discontinued operation B IFER XK 1,704 7,633 1,085 = =
69,307 88,738 322,855 129,007 128,857
LOSS BEFORE TAXATION BR%i A0 E R
Continuing operations FECEER (1,745,884) (88,254) (14,119) (60,142) (121,509)
Discontinued operation B IFRE XK (1,837) (29,657) (17,304) = =
(1,747,721) (117,911) (31,423) (60,142) (121,509)
INCOME TAX e
Continuing operations FECEEE 42,027 (6,352) (400) 448 (577)
Discontinued operation BRIMEEEK - 2,140 = = =
42,027 4,212) (400) 448 (577)
(LOSS)/PROFIT ATTRIBUTABLE TO  FEff (518 /%]
Owners of the Company ARAEEA (1,666,254) (120,448) 3,771 (39,917) (87,410)
Non-controlling interests R ER (21,280) (1,675) (35,594) (19,777) (34,676)
(1,687,534) (122,123) (31,823) (59,694) (122,086)
At 31 December
R+=A=1+-H
2015 2014 2013 2012 2011
“E-If —T-F —E—=F —T-—F —T——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FEx TET FET FET
ASSETS AND LIABILITIES BERAR
Non-current assets ERBEE 2,404,147 4,015,938 4,209,999 3,785,662 3,879,804
Current assets MEEE 336,550 491,178 201,959 113,608 67,984
Total assets EEQE 2,740,697 4,507,116 4,411,958 3,899,270 3,947,788
Current liabilities ERBAE 186,415 298,684 298,024 62,183 231,478
Non-current liabilities MEAE 311,927 387,457 163,035 40,882 5,587
Total liabilities EERE 498,342 636,141 461,059 103,065 237,065
NET ASSETS EEZE 2,242,355 3,820,975 3,950,899 3,796,205 3,710,723
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GLOSSARY

“BBL"
[BBL |

“BCF"
[BCF |

“BOE”
[BOE |

“BOPD"
[BOPD |

K2
[km? ]

“MBBL"
[ MBBL |

“MMBBL"
[MMBBL |

“MMCF"
[ MMCF ]

“MMBOE"
[MMBOE |

“Prospective Resources”
[(REBRE]
“Probable Reserves”

[ B % 2
“Proven Reserves”
[REAE

“1P Reserves”

(1P G5

"2P Reserves”

[2P =]

Barrel

1

Billion cubic feet

TRIZFR

Barrel of oil equivalent

BHEE

Barrels of oil per day

fBam,/ &H

Square kilometers
FHRE

Thousand barrels of oil

T A

Million barrels of oil
BERAH

Million cubic feet

BEMYAR

Million barrels of oil equivalent
BEWMMEE

Quantities of petroleum which are estimated to be potentially recovered from
undiscovered accumulations

EETATRE I BRI A HRAN A HE

Additional reserves that are less certain to be recovered than Proven Reserves but
which, together with Proven Reserves, are as likely as not to be recovered

ML RRAE PRI REEE S MM R BEIMFEE - EHRRARKEH A
EER NG EZS e

Proven oil and gas reserves are those quantities of oil and gas which, by analysis
of geoscience and engineering data, can be estimated with reasonable certainty
to be economically producible

R HRBEEDRBAMERTREMNSN AIAMGEY & B HTELE LAl £
EHRRME

Proven Reserves

RARKE

Proven Reserves + Probable Reserves

RARE LM EE
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