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REVIEW AND OUTLOOK

For the year 2015, the sales volume of steel trading operations,
the Group’s major business, remained stable compared to the
same period of last year. However, since global commodity
prices plunged significantly, the Group’s turnover decreased
by 26% and gross profit dropped by 16% to approximately
HK$71 million. During the year, steel trading and property
investment businesses recorded a profit of approximately
HK$57.16 million. However, due to impairment losses of
approximately HK$130 million attributed to the investment
in Kazakhstan Potash Corporation Limited (KPC), a listed
company on the Australian Securities Exchange (ASX) and the
assets of the iron ore mine in Shandong, the Group recorded
a loss attributable to shareholders of approximately HK$123
million.

Steel Trading

In 2015, the imbalance between global overcapacity and
sluggish demand led to a continuous slump in commodity
prices. In order to restore proper balance within the steel
industry, both developed and emerging economies may
undergo the long and painful process of capacity reduction.

During the year, steel prices on major global markets helped
fuel the downward trend in 2014. Steel prices basically have
been tumbling since the beginning of 2015. The composite
steel price index (CSPI) dropped from 81.91 points in early
2015 to 56.37 points, down over 30%. In view of the
challenging environment faced by China’s steel industry, most
steel-related enterprises across the country posted huge losses.

Iron ore imports were also affected by the production
expansion of four major iron ore companies, including Vale
S.A., therefore, iron ore prices remained low during the year.
The Platts 62% Fe IODEX fell from US$71.75 to US$38.6, a
decrease of 46.2%. The decline was deeper than finished steel
products.

Although steel and iron ore prices were decreasing, leveraging
their competitive export prices, China’s steel product export
volume surged 20% year-on-year to 112.4 million tons in
2015. It is China’s all-time high with export volume totaling
more than 100 million. However, new challenges have
emerged — the United States and European Union reinforced
anti-dumping investigations in 2015 and have stiffened their
tariff and non-tariff barriers against China.
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REVIEW AND OUTLOOK (continued)
Steel Trading (continued)

Given the impact of the Chinese Government abolishing part
of the export tax rebate for steel exports, the adverse economic
environment in 2015 was no better than the financial crisis of
2008. By capturing the opportunities of the price gap between
China and overseas markets, the Group went ahead with its
export operations in China, cautiously selecting those steel
products which enjoyed constant demand with good return.
In terms of sourcing, the Group improved its competitive
edge by providing financing support to manufacturers in
order to obtain long-term discounts and stablise part of the
overall supply. On the sales front, the Group bolstered its
credit insurance and provided value-added financing services
to its clients in order to maintain stable sales orders. As for
marketing strategies, the Group aims to cater to the demands
of its target market, and as a result focused on rebar used in
engineering and construction. This helped the Group maintain
market shares of 15% to 20% in particular countries and
regions. During the period, the Group also streamlined its
operating structure and adjusted the number of staff to help
minimise overall costs.

Changes in the importation policies of some overseas markets
coupled with product quality issues from suppliers led to
significant losses for some of the contracts entered in 2014,
affecting the segment performance for 2015. The Group is
currently claiming damages from the parties concerned.

Tog;
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REVIEW AND OUTLOOK (continued)
Steel Trading (continued)

Looking ahead to 2016, the global economic outlook appears
far from optimistic while the steel market will encounter
various uncertainties. According to statistics from the World
Steel Association, global steel production fell 2.8% to 1.62
billion tons in 2015, the largest decline over the past six
years while China’s steel production dropped by 2.3% to
804 million tons compared to 2014. All this reflects the
Chinese Government’s determination to reduce steel capacity.
Meanwhile, tighter market competition and continued losses
are forcing weaker steel manufacturers in China to phase
themselves out of business. Suppliers that are less competitive
will be forced to reduce or terminate production, which would
help ease the long-term problem of oversupply. On the other
hand, global commodity trade, including steel operations
are not likely to see remarkable improvements due to the
acceleration of interest rates in the U.S. and the decline in oil
prices. Due to aggressive steel prices in China, steel enterprises
in other countries have imposed anti-dumping measures and
set up import barriers against Chinese steel products, leading
to conflicts in international trade which have had a negative
impact on Chinese exports. At the same time, despite these
unfavorable factors in the market, China’s export prices have
remained relatively competitive. Demand for construction
steel remains strong as a number of major construction and
infrastructure projects were pushed forward in various overseas
countries. For example, demand for rebar in Singapore, Hong
Kong and Macau will continue to remain strong until 2020.
Therefore, the Group is prudently optimistic about steel export
operations in China, leveraging its extensive sales network in
major overseas markets along with swift response and smart
penetration strategies in the market. The Group is also actively
exploring and marketing steel resources in other countries
and is fully prepared for potential market changes, in order to
achieve better business performance.
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REVIEW AND OUTLOOK (continued)
Commercial Property Investment

On 31 October 2014, the Group held a general meeting to pass
resolutions to dispose of Yangzhou Times Square, a large-scale
shopping centre, to China Land Assets Limited (“China Land
Assets”), an associate of the Company.

This transaction was completed on 23 March 2016. Details of
the transaction are listed on the announcement uploaded on
23 March 2016. The Group currently holds 45% of the share
capital of China Land Assets, while China Land Assets holds
Yangzhou Times Square and Wuxi Sunshine Plaza, respectively.

Potash in Kazakhstan

Since 5 May 2015 to the end of December 2015, the Group
announced to subscribe and acquire over 28% of the share
capital of Kazakhstan Potash Corporation Limited (“KPC"), a
listed company on the Australian Securities Exchange (ASX),
for an accumulated consideration of approximately HK$240
million, making the Group the single largest shareholder of
KPC.

As an industry respected professional potash mining company,
KPC is principally engaged in the exploration and development
of potash resources in the Republic of Kazakhstan as well as
the production of agricultural potassium chloride, potassium
sulfate and potassium magnesium sulfate fertiliser. KPC owns
95% equity shares in Zhilyanskoe and Chelkar, two quality
potash mines in western Kazakhstan, and is now acquiring the
Satimola mine in the Republic of Kazakhstan (“Kazakhstan"),
which is rich in boron in addition to a large amount of potash.
The acquisition has been approved by the government of
Kazakhstan and is nearly completed.

Potash is the raw material used in the production of potash
fertilisers. China is an agricultural country with inadequate
potash resources in which over 50% of its potash fertilisers
must be imported. Therefore, potash is regarded as China’s
national strategic resource for food safety.

Following the implementation of the “One Belt, One Road”
policy across the PRC, the Group and KPC will actively seek
out strategic cooperative 3 partnerships from large-scale,
state-owned enterprises in China to form mutually beneficial
relationships in the development of the nation’s potash
business.
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Management Discussion and Analysis &

LIQUIDITY AND FINANCIAL RESOURCES

There has been no significant change in the total equity of
the Group since 31 December 2014. The Group’s gearing
ratio, as a ratio of total borrowings net of total cash and cash
equivalents to total equity, was 0.28 (2014: 0.45) and current
ratio, as a ratio of current assets to current liabilities, was 1.76
(2014: 1.69) respectively as at 31 December 2015.

The total borrowings of the Group decreased to approximately
HK$748 million (2014: HK$817 million) as at 31 December
2015 and their maturity profile as agreed with the lenders was

H:+—E $Elﬁﬁ§\1fttf(ﬁ!fm?l]ﬁ$
BB NBeEEEARREERAEL) A
028(=ZZF—W4F : 045) MR LL R (R E

BESRFSAEML)A1.76(ZF—%E
1.69) °

R-E—A&E+-A=+—0 x&EEZHA
BERRAOELH BT ABET(ZE—NE B

®8178 L)  CEERAEZERHL

as follows: T
2015

—E-0E

Continuing Discontinued
operations  operations Total 2014

K& 281k
REER RExH @y —T-mF
HK$ million HKS$ million HKS$ million  HK$ million
BEEET ABYWEER #B¥EER A¥EER
Within one year —FR 556 31 587 516
Between one and two years —Z —&FR = 17 17 42
Between two and five years —ZHFR 57 67 124 148
Over five years BBRRTF - 20 20 1
613 135 748 817
The Group’s borrowings were denominated in US Dollar, AKBEERUET - AR - BT RBITA

Renminbi, Hong Kong Dollar and Euro and were charged
interest at prevailing market rates.

FOREIGN EXCHANGE RISK EXPOSURE

The Group’s receipts, payments, assets and liabilities are
principally denominated in US Dollar, Renminbi, Hong Kong
Dollar and Euro. The Group considers that its exposure to
exchange rate risk is modest except for Euro in which less than
15% of the Group’s receipts and payments were denominated
for 2015. To minimise the exchange rate risk, forward
exchange contracts are used when required, in particular for
Euro.
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CORPORATE GUARANTEES

As at 31 December 2015, the Group had the following
outstanding corporate guarantees:

ANCIE S

RZE—RF+_A=+—8 ' K&EEHU
TARMEEA R RER

2015 2014
—F-IF —T—AF
HK$’000 HK$'000
BT T BT
Guarantee for general banking facilities ABEENTRITREERZ
granted to an associate PR 455,357 478,125
Guarantee for loan facilities ABERNRERRMEELZ
granted to an associate R 11,160 11,160
Guarantees given to banks for mortgage AEEYEEEEIRBER
facilities granted to the buyers of the MmARITIEL 2 1R
Group's properties 90 95
466,607 489,380

The Company, as the third defendant has received a summons
filed with the Court of First Instance in the High Court of
the Hong Kong Special Administration Region to attend the
hearing of an application by the plaintiff for an order that
summary judgment be entered against the Company for the
principal sum of HK$8,730,000 plus interest in relation to the
above guarantee for loan facilities granted to an associate. The
hearing will be held in the second half of 2016.

CONTINGENT LIABILITIES

(i) As at 31 December 2015, the Group had contingent
liabilities relating to Mainland China land appreciation
tax amounted to approximately HK$29,480,000 (2014:
HK$30,954,000).

(i) The Company has been provided with a writ dated 16
June 2015 ("Writ") filed with the Shandong Province
Yantai City Intermediate People’s Court of the People’s
Republic of China under which an individual (“Plaintiff”)
alleged that he is the beneficial owner of 50% of the
equity interest in KI5 FEEREAR AR (“Allegation”)
and that S 5HEBEFEBR 2 A holds such 50% equity
interest in G RBEEXABR AT as nominee for the
Plaintiff. In the Writ, 2[5 ZE B R E AR A A has been
named as defendant. The hearing of the Allegation will
be held in the second half of 2016. In the interim, as a
result of the Allegation, the Shangdong Province Yantai
City Intermediate People’s Court of the PRC has imposed
a freezing order in respect of 35% equity interest in &
REBWEEBERAT held by EEREBREBR QA
(“Freezing Order”). The frozen equity interest will be
restricted from transfer or pledge during the existence
of the Freezing Order but the operations of #[5Z=& &
#4828 will not be hindered by the imposition of the
Freezing Order.
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CAPITAL COMMITMENTS

As at 31 December 2015, the Group had no capital
commitments contracted but not provided (2014: Nil).

CHARGE ON ASSETS

As at 31 December 2015, the following assets were pledged:
(i) certain leasehold land, land use rights and buildings with
a net book amount of approximately HK$72,884,000 (2014
HK$75,883,000); (ii) certain bank balances of approximately
HK$89,000 (2014: HK$1,716,000); (iii) certain land use-
rights, buildings and investment properties included in assets
of disposal group classified as held for sale of approximately
HK$1,018,735,000 (2014: HK$1,057,752,000); (iv) certain
bills and accounts receivable of approximately HK$88,086,000
(2014: HK$285,979,000); and (v) certain inventories of
approximately HK$28,701,000 (2014: Nil).

STAFF

As at 31 December 2015, the Group employed 415 staff.
Staff remuneration packages are structured and reviewed
by reference to market terms and individual merits. The
Group also provides other staff benefits which include year
end double pay, contributory provident fund and medical
insurance. Share options and discretionary bonus may also be
granted to eligible staff based on individual and the Group
performances. Training programmes for staff are provided as
and when required.
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Biographies of Directors EEfHF

MR. CHAN SHING, AGED 60
Chairman and Managing Director

Mr. Chan joined the Group as Chairman and Managing
Director in 1998. Mr. Chan has over 20 years of experience
in international trading of metal, the processing and
manufacturing of related products, the management
of industrial enterprises, the investment in industrial
and commercial properties, and corporate planning and
management.

MS. CHEUNG KWAN, AGED 58
Executive Director

Ms. Cheung joined the Group as an Executive Director
in November 2015. Ms. Cheung has around 20 years of
experience in project investment, corporation management,
merger and acquisition. Her investments in diverse industries
ranges from mining, resources, clean energy, cultural industry,
health product and agriculture. Particularly, under the national
project of “One Belt and One Road”, she has gained many
experiences and strong business network. She has served as
director and senior manager of various companies. Currently,
she is the executive director of China-Asia Resources Fund and
Vision Capital (Asia) Limited; she is also the Chairperson as
well as managing director of the board of Kazakhstan Potash
Corporation Limited, a company listed on the Australian
Securities Exchange.

MR. WEI JIAFU, AGED 66
Executive Director

Mr. Wei joined the Group as an Executive Director in December
2015. Mr. Wei has over 30 years of experience in corporation
management. He was the Chairman and Chief Executive
Officer of China Ocean Shipping (Group) Company, a large-size
state-owned company of China, Chairman and non-executive
director (Hong Kong and China) of China COSCO Holdings
Company Limited, and Vice Chairman and non-executive
director of China Merchants Bank Co., Ltd.. Currently, Mr.
Wei is the Chief Executive Officer and executive director of
Kazakhstan Potash Corporation Limited, a company listed on
the Australian Securities Exchange.
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Biographies of Directors EEfHF

MR. SIT HOI TUNG, AGED 50
Executive Director and Deputy General Manager

Mr. Sit joined the Group in 1998 and was appointed as an
Executive Director in 2000. He was promoted to Deputy
General Manager in 2006. Mr. Sit is also a Director of Burwill
Resources Limited in-charge of contracts and import/export
bills operation for metal trading. He graduated from the
Finance Department of Jinan University in Guangzhou. He had
worked for banking sector and metal trading companies and
has over 20 years of experience in international metal trading
and import/export bills operation.

MR. KWOK WAI LAM, AGED 53
Executive Director

Mr. Kwok joined the Group in 1994 and is an Executive
Director. He is also the Company Secretary and the Group’s
Financial Controller. Mr. Kwok has over 20 years’ experience in
the areas of auditing, finance and accounting. He is a Fellow of
The Association of Chartered Certified Accountants.

MR. SHAM KAI MAN, AGED 49
Executive Director

Mr. Sham joined the Group in 2000 and was appointed as an
Executive Director in July 2009. He is the Managing Director
of Burwill Resources Limited, a subsidiary of the Company, in-
charge of the Group’s steel and mineral trading business. Mr.
Sham graduated from The University of Hong Kong and, prior
to joining the Group, had worked for a multinational steel
trading company for 7 years. He has over 19 years extensive
experience in steel trading and gains good international
connections.

MR. CUI SHU MING, AGED 78
Independent Non-Executive Director

Mr. Cui joined the Group as an Independent Non-Executive
Director in 1998. Mr. Cui graduated from People’s University of
China. He was the Deputy Head of the Bank of China, Jiangsu
branch, the Executive Director of The National Commercial
Bank, Ltd. and the General Manager of its Hong Kong branch,
a Director and the Executive Vice President of The Ka Wah
Bank Ltd.. Mr. Cui is currently an Independent Non-Executive
Director of China LotSynergy Holdings Limited and Yue Da
Mining Holdings Limited, both are listed companies in Hong
Kong. He has over 40 years of experience in international
finance and corporate planning and management.
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MR. HUANG SHENGLAN, AGED 64
Independent Non-Executive Director

Mr. Huang joined the Group as an Independent Non-Executive
Director in September 2004. Mr. Huang was an Executive
Director and the Deputy Governor of China Everbright Bank,
Head Office, an Executive Director and the General Manager
of China Everbright Technology Limited and an Independent
Non-Executive Director of Chongging Road & Bridge Co. Ltd.
and Symphony Holdings Limited. Mr. Huang holds a diploma
in Arts from Huazhong Normal University and in International
Economics from Huadong Normal University and a certificate
in International Economic Law from Xiamen University and in
Advanced Management Programme from the Business School
of Harvard University, USA. Mr. Huang is an Independent Non-
Executive Director of China LotSynergy Holdings Limited and a
Non-Executive Director of China Fortune Investments (Holding)
Limited.

MR. CHAN MING FAIl, AGED 54
Independent Non-Executive Director

Mr. Chan joined the Group as an Independent Non-Executive
Director in October 2011. He is currently an independent
business consultant. Prior to that, Mr. Chan was the Chief
Executive Officer of Full Seas Technology Group and the
President of Dandelion Capital Group, which is a private
financial advisory company. He has over twenty years of
experience in investment banking and asset management. Mr.
Chan had worked for Jardine Fleming Investment Management
with a major responsibility to market unit trusts and asset
management products in Hong Kong and subsequently in
various Asian markets, and was particularly instrumental in the
establishment of Jardine Fleming’s investment trust operation
in Japan, Korea and Indonesia. Mr. Chan also cofounded
the KGI Group, which is a pan-Asian investment bank with
shareholders including major investors and institutions in Asia,
where he was the head of the asset management operation
which managed about USD400 million in hedge funds and
other portfolios, and was also a member of the management
committee of KGI Group. Mr. Chan received a bachelor’s
degree in Social Sciences with major in Economics from the
University of Hong Kong. Mr. Chan is currently an Independent
Non-Executive Director of China LotSynergy Holdings Limited.
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Report of Directors EXEFi{%

The board of Directors of Burwill Holdings Limited (the
“Company”) presents to the shareholders their report together
with the audited financial statements of the Company and its
subsidiaries (collectively known as the “Group”) for the year
ended 31 December 2015.

FINANCIAL RESULTS
The results of the Group for the year ended 31 December 2015
are set out in the consolidated income statement on pages 45

and 46.

The state of affairs of the Group as at 31 December 2015 are
set out in the balance sheet on pages 43 and 44.

The Group's cash flows are set out in the consolidated
statement of cash flows on pages 50 and 51.

PRINCIPAL ACTIVITIES AND SEGMENT ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.
The principal activities of the Group are steel trading, steel
processing, mineral resources exploration and development
and commercial property investment.

The Group’s segment results for the year and other segment
information are set out in note 5 to the consolidated financial
statements.

DIVIDEND

No interim dividend was paid during the year.

The Directors do not recommend the payment of a final
dividend for the year ended 31 December 2015 (2014: Nil).
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Report of Directors EEF &

MAJOR SUPPLIERS AND CUSTOMERS

The percentage of purchases attributable to the Group’s major
suppliers are as follows:

%
— the largest supplier 9
— five largest suppliers combined 35

The percentage of sales attributable to the Group’s major
customers are as follows:

%
— the largest customer 10
— five largest customers combined 31

None of the Directors, their respective close associates nor
shareholders (which to the knowledge of the Directors own
more than 5% of the Company’s share capital) had any interest
in the above suppliers or customers at any time during the year.

PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES

The movements in property, plant and equipment and
investment properties during the year are set out in notes 7 and
8 to the consolidated financial statements.

The particulars of properties held for sale by the Group as at 31
December 2015 are set out on page 175.

SUBSIDIARIES AND ASSOCIATES

The particulars of the Company’s principal subsidiaries and
associates as at 31 December 2015 are set out in notes 10 and
11 to the consolidated financial statements.

BANK LOANS

The particulars of the Group’s bank loans (excluding the bank
loans included in liabilities of disposal group classified as held
for sale) are set out in note 22 to the consolidated financial
statements.

The Group’s bank loans were denominated in Hong Kong
Dollar, US Dollar, Renminbi and Euro. As at 31 December 2015,
around 74% of the Group’s bank loans were denominated
in Hong Kong Dollar and US Dollar. All the bank loans bear
interest at prevailing market rates.
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SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set out in note 19 to the consolidated
financial statements.

RESERVES

Details of movements in reserves during the year are set out in
note 21 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

As at 31 December 2015, the Company’s reserves available
for distribution to shareholders calculated in accordance
with the Companies Act 1981 of Bermuda amounted to
HK$228,004,000 (2014: HK$228,004,000).

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Bye-laws although there is no statutory restriction
against the granting of such rights under the laws of Bermuda.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

During the year ended 31 December 2015, the Company via
Hillot Limited, a wholly-owned subsidiary of the Company,
repurchased a total of 39,110,000 shares of the Company
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the general mandate granted by the
shareholders at the annual general meeting held on 10 June
2015, details of which were as follows:—

Number of

shares

Month/Year repurchased
B/ % BERGE
07/2015 16,580,000
12/2015 22,530,000

All shares repurchased were subsequently cancelled and
accordingly the Company’s issued share capital was reduced
by the nominal value of these shares. The repurchases were
effected for the benefit of the shareholders as a whole by
enhancing the net assets and earnings per share of the
Company.
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Report of Directors EEF &

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES (continued)

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the year ended 31 December 2015.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted by the Company
on 8 June 2011 (the “Option Scheme”), certain options were
granted to subscribe for new ordinary shares of the Company.
Details of which are set out as follows:

() Summary of terms of the Option Scheme

(i)

(ii)

(iii)

Purpose of the Option Scheme

The purpose of the Option Scheme is to provide
incentives or rewards to Participants (as stated in
paragraph (ii)) for the contribution to the Group
and to enable the Group to recruit and retain high-
calibre employees and other personnel that are
valuable to the Group.

Participants

Any individual being an employee (whether
full-time or part-time), officer, buying agent,
selling agent, consultant, sales representative or
marketing representative of, or supplier or provider
of goods or services to, the Company or any of
its subsidiaries, including any executive or non-
executive director of the Company or any of its
subsidiaries, who satisfies the criteria set out in the
Option Scheme.

Maximum number of shares

The limit on the total number of shares which may
be issued upon exercise of all outstanding options
granted and yet to be exercised under the Option
Scheme, together with all outstanding options
granted and yet to be exercised under any other
share option schemes of the Company and/or any
subsidiary must not exceed 30 per cent. of the
number of issued shares from time to time. The
total number of shares available for issue under
the Option Scheme as at the date of this report is
436,035,968 shares, representing approximately
8.61 per cent. of the issued share capital of the
Company as of that date.
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SHARE OPTION SCHEME (continued)

() Summary of terms of the Option Scheme (continued)

(iv)

(v)

(vi)

Maximum entitlement of each Participant

Unless approved by shareholders in general
meeting, no Participant shall be granted an option
which would result in the total number of shares
issued and to be issued upon exercise of all options
granted and to be granted (including options
exercised, cancelled and outstanding) to such
Participant in any 12-month period immediately
preceding the proposed date of grant for such
options would exceed 1 per cent. of the number of
shares in issue as at the proposed date of grant.

Option period

An option may be exercised in accordance with the
terms of the Option Scheme at any time during a
period of not exceeding 10 years to be notified by
the Board to the grantee, such period to commence
on the date of grant or such later date as the Board
may determine and expiring on the last day of the
said period. Under the Option Scheme, the Board
may, at its discretion, prescribe a minimum period
for which an option must be held before it can be
exercised.

Payment on acceptance of option

HK$1.00 in cash is payable by the Participant who
accepts the grant of an option in accordance with
the terms of the Option Scheme on acceptance of
the grant of an option.
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SHARE OPTION SCHEME (continued)

() Summary of terms of the Option Scheme (continued)

(vii)

(viii)

Subscription price

The subscription price for the shares under the
options to be granted under the Option Scheme
will be a price determined by the Board and
notified to a Participant at the time the grant of
the options is made to (and subject to acceptance
by) the Participant and will be at least the highest
of: (a) the closing price of the shares as stated in
the daily quotation sheets of the Stock Exchange
on the date of grant (subject to acceptance) of
the option, which must be a business day; (b) the
average closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the date
of grant (subject to acceptance) of the option; and
(c) the nominal value of the shares.

The life of the Option Scheme

The Option Scheme shall be valid and effective for
a period of ten years commencing from 8 June
2011, after which period no further options will
be granted nor accepted but the provisions of the
Option Scheme shall remain in full force and effect
in all other respects.
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SHARE OPTION SCHEME (continued)

() Movements of option shares under the Option

Scheme:

Date of ~ Exercise price

grant
RHRE
(i) Directors
EE
CHAN Shing 0711172014
[
SIT Hoi Tung 0771112014
EER
LAU Ting (Note 2) 071172014
48 )
TUNG Pui Shan, 0771112014
Virginia (Note 2)

&R ()
KWOK Wai Lam 0711172014
785
SHAM Kai Man 0704
2§
CUI Shu Ming 071112014
EEH

HUANG Shenglan 07mnotd

CHAN Ming i 07014
e

CHIANG Bun (ote2) 0711172014
kR (K2)

(i) Continuous contract 07112014
employees

BHaHRE

per share

ERER
HKS

03

03

03

03

03

03

03

03

03

03

03

Exercise period

frieh

from until

301112016
302016

301112016
30016

301112016
30016

301112016
301112016
301112016
301112016

3072016
30016

301112016
301112016

3072016
30016

301112016
301112016

307016
307016

301112016
301112016

Total:
g

B

BRESEI(E)

() BREGEETZBRERDSE :
Nurber of option shares
BRERGEA
outstanding granted  exercised  cancelled [apsed balance
as at during during during during asat
01/01/2015 the year the year the year theyear  31/1212015
H-%-1f H-%-1f
-A-H +2B=1-H
B ERRE  FAOR  EREE FAKN 5]
(Note 1)
(K1)
2,250,000 2,250,000
2,250,000 2,250,000
11,000,000 (1,000,000) 10,000,000
11,000,000 - 11,000,000
2,250,000 2,250,000
2,250,000 2,250,000
11,000,000 (3,000,000) 8,000,000
11,000,000 - 11,000,000
11,000,000 11,000,000
11,000,000 11,000,000
11,000,000 (1,000,000) 10,000,000
11,000,000 - 11,000,000
2,250,000 (2,250,000) -
2,250,000 - 2,250,000
2,250,000 (2,250,000) -
2,250,000 - 2,250,000
2,250,000 (1,250,000) 1,000,000
2,250,000 - 2,250,000
2,250,000 2,250,000
2,250,000 2,250,000
81,150,000 (40,750,000) (40,0000 39,950,000
81,150,000 - (450,000 80,700,000
277,300,000 (51,500,000) (900,000) 224,900,000
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SHARE OPTION SCHEME (continued)

() Movements of option shares under the Option
Scheme: (continued)

Notes:

BRERE(E)

() BRESTEET ZBREROSE : (&)

Mt -

Details of option shares exercised during the year ended 31 1. BE-_Z—RAF+-_A=+t—BULFERE
December 2015 are as follows: PERR D ETE 2 BT -

Exercise price Closing price per share at Number of option shares
Exercise date per share exercise date exercised
TERH BRITEE RITEAZEBRKTE BITEBRERDEE

HK$ HK$
16/04/2015 0.3 0.370 14,450,000
22/04/2015 0.3 0.385 5,900,000
23/04/2015 0.3 0.400 4,500,000
27/04/2015 0.3 0.395 300,000
28/04/2015 0.3 0.375 3,000,000
05/05/2015 0.3 0.370 600,000
19/05/2015 0.3 0.420 800,000
22/05/2015 0.3 0.410 150,000
28/05/2015 0.3 0.425 750,000
02/06/2015 0.3 0.530 4,950,000
09/06/2015 0.3 0.495 4,450,000
16/06/2015 0.3 0.480 5,850,000
23/06/2015 0.3 0.480 3,550,000
30/06/2015 0.3 0.430 2,250,000
Ms. LAU Ting, Ms. TUNG Pui Shan, Virginia and Mr. CHIANG Bun 2. Zligat -  EMMELETREREER T

resigned as Directors on 2 July 2015.

—RAFtAZABEES -
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DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors

Mr. CHAN Shing

Ms. CHEUNG Kwan (appointed on 27 November 2015)
Mr. WEI Jiafu (appointed on 10 December 2015)

Mr. SIT Hoi Tung

Mr. KWOK Wai Lam

Mr. SHAM Kai Man

Ms. LAU Ting (resigned on 2 July 2015)

Ms. TUNG Pui Shan, Virginia (resigned on 2 July 2015)

Independent Non-Executive Directors

Mr. CUI Shu Ming

Mr. HUANG Shenglan

Mr. CHAN Ming Fai

Mr. CHIANG Bun (resigned on 2 July 2015)

In accordance with bye-laws 85 and 92 of the Bye-laws of the
Company, Messrs. CHEUNG Kwan, WEI Jiafu, SIT Hoi Tung
and SHAM Kai Man shall retire from office at the forthcoming
annual general meeting and, being eligible, offer themselves
for re-election.

Biographical details of the Directors of the Company are set out
on pages 11 to 13.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2015, the interests and short positions of
the Directors and chief executive of the Company (including
those interests and short positions which were taken or
deemed to have interests and short positions under the
provisions of the Securities and Futures Ordinance (the
“SFO")) in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

B

ARBRAFEAEARRENNTARALZE
=N

BRYR T
RELT(R=_F—AF+—HA=-1+HEZL)
MRBEER-_ZE—AEF+_H+HAESZF)
EERTE
SEFRLE
BRI E
Bligzt+(R=-F
Bzt (R=_F—

—AF+HZHEHT)
AFEHAZHET)

BYFHTES

EERLLE
EBELLE

FeR B B ST A=
XL (R -—FE—AF+H - HEHT)
KERRF 2 ERMAESSRI2EZHRTE
REZLT BMERBALLE  BEESREENZR
NEEREEBRRBFAG LR HESE
HFEE BRI -

ARRBEREZBHEHIINFEITEEE13E °

EERTHEAHRNKR O
THREENESERAR

- HERORESE

RZFBE—RAF+_A=+—80 RBREAR
RRFS M EGG([E %&%fh%b
352{KFTREB T TR MATE - sk
BEMBITAESHETESR HWZESTR
ﬁﬂ$@ﬂ&%§% RRAREEZRITH
BENARRNETMBREE(EERLES
&% 5B EEXVED) IR - ARIRD REFHE
FHEARIZBES LS MWW@%%EM
*EJIII /AE u$| ZZDT

22

t‘//ﬁlqn/{zj R A] EFAF& 2015



Report of Directors EXEFi{ %

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

EERTHRARRERND  HBERORESE
FREENEERAR(E)

KT R KA 4

Interests in Shares and Underlying Shares of the
Company

Number of ordinary shares & underlying shares

EERROREBROHE
Approximate
percentage in the
Personal Family Corporate Company’s issued
Name of Director Interests Interests Interests Total share capital
HEERRF
g4 BARER RikER ARER By CROTRETEML
CHAN Shing 151,286,521 (L) 108,542,601 (L) 949,130,149 (L)  1,208,959,271 (L) 23.87% (L)
BRI (Note 1) (Note 1) (Note 2)
(Hiet1) (Bit1) (Hiit2)

CHEUNG Kwan

405,000,000 (L)

573,000,000 (L)

978,000,000 (L)

19.31% (L)

KE (Note 3)
(H1:23)

SIT Hoi Tung 26,413,869 (L) - - 26,413,869 (L) 0.52% (L)
HER (Note 4)

(Kizt4)
KWOK Wai Lam 22,000,000 (L) - - 22,000,000 (L) 0.43% (L)
FER (Note 5)

(Hizt5)
SHAM Kai Man 22,000,000 (L) - - 22,000,000 (L) 0.43% (L)
BHX (Note 4)

(K13#4)
CUI Shu Ming 4,500,000 (L) - - 4,500,000 (L) 0.09% (L)
EEHR (Note 6)

(Kizte)
HUANG Shenglan 4,500,000 (L) - - 4,500,000 (L) 0.09% (L)
BHE (Note 6)

(Hizt6)
CHAN Ming Fai 4,500,000 (L) - - 4,500,000 (L) 0.09% (L)
BREFE (Note 7)

(K13%7)
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Report of Directors EXEFi{%

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Interests in Shares and Underlying Shares of the
Company (continued)

Notes:

Save
none

Among these interests, 4,500,000 underlying shares were option shares.

736,763,336 shares were held by Glory Add Limited (“Glory Add"),
a wholly-owned subsidiary of Favor King Limited (“Favor King"”).
211,900,848 shares were held by Strong Purpose Corporation (“Strong
Purpose”). Favor King and Strong Purpose are wholly-owned by Mr. CHAN
Shing and Ms. LAU Ting, the spouse of Mr. CHAN Shing. 465,965 shares
were held by Hang Sing Overseas Limited, a wholly-owned subsidiary of
Orient Strength Limited (a company which is wholly-owned by Ms. LAU
Ting).

123,000,000 shares were held by The Internet of Things Investment Ltd.
which is wholly-owned by Ms. CHEUNG Kwan. 450,000,000 underlying
shares were held by China-Asia Resources Fund, a wholly-owned
subsidiary of Vision Capital (Asia) Limited (a company which is wholly-
owned by Ms. CHEUNG Kwan).

Among these interests, 21,000,000 underlying shares were option shares.

These underlying shares were option shares.
Among these interests, 2,250,000 underlying shares were option shares.
Among these interests, 3,250,000 underlying shares were option shares.

The letter “L" denotes long position and the letter “S” denotes short
position.

as otherwise disclosed above, as at 31 December 2015,
of the Directors or chief executive of the Company had,

or were deemed under the SFO to have, any interests or short
positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be
recorded in the register kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

EERTHRARRERND  HBERORESR
FREENEERAR(E)

AT RAABER G S (E)

Bt
1. It s % $h 4,500,000 E BA R 19 B EE AL HE AR 1 -

2. 736,763,336/% FFavor King Limited ([ Favor King])
2 &HfEB AT Glory Add Limited([ Glory Add )%
A °211,900,848f% i Strong Purpose Corporation
(I'Strong Purpose 1) #H - BB k£ R ERBE
1B 4 + & & # A Favor King & Strong Purpose ©
465,965 ik i 2/ 12 22 = 2 & % A & 1 7 Orient
Strength Limited i i & & & Fff & 2 & Hang Sing
Overseas Limited# 74 ©

3. 123,000000 K HE R E X T 2 & WA 0 2 A
The Internet of Things Investment Ltd. ¥4 -
450,000,000 % EEAR D ISR E L T2 EHEB KA F
Vision Capital (Asia) Limited & i@ H 2 & i B2 7
China-Asia Resources Fund# 4 °

4. It 4 25 & # 21,000,000 A% #8 B8 A% (7 B B8 A% i A%

7

.

5. IS AR B AR -

6. It E % E 12,250,000 1B B A1) BB R AR i AR A7) o

7. I RS E TR 3,250,000/% 48 B8 A% 1 B BE A HE AR 1D ©

8 [LIRREA : [SIRTHA -

BREXHEEEN R_F—AF+_H
=t—HB ARABSEFTHTHARBER
ARAHEEMBBEBR(ERRESFLNE
{ERBIEXVER) 2 Bt ~ MBI R E 57+
BIRRE H MR ROIBE SRR EFE
BHOR BB RE S LB RPI 55352 1%
FIREABFEZBECMA  HBMERE LD
BOTANEFETESFRHNRETRIAMA
NCIVL: i
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Report of Directors EEF &

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 31 December 2015, according to the register required
to be kept by the Company under Section 336 of the SFO, the
following persons (other than the Directors and chief executive
of the Company) had interests and short positions in the shares
and underlying shares of the Company:

Interests in Shares and Underlying Shares

FERRRROREBROTFEENESZR

NP
RIE

2

R-ZE—RAF+_A=+—H REARQRF
IR A M SR DI ZE3361KFT IR EA T 1T

ERMAE  MTAT(RRARIEERITH
BEBRINRARBIRGD RIS A&

Az WM AN
mMRE

Name of shareholder

BR&R

Nature of interest

BEKE

IR0 % AE A AR 40 P 22
Approximate
Number of percentage
ordinary shares & in the Company’s
underlying shares issued share capital ~ Note
LERROREBROME NEADRERORAEGR  HE

LAU Ting Personal, Family & Corporate
Az BN RERRA
Favor King Corporate
A7
Vision Capital (Asia) Limited Corporate
A7
China-Asia Resources Fund Beneficiary
BREA
Notes:
1. 108,542,601 shares/underlying shares were directly held by Ms. LAU

Ting among which 4,500,000 underlying shares were option shares.
151,286,521 shares/underlying shares were directly held by Mr. CHAN
Shing, the spouse of Ms. LAU Ting, among which 4,500,000 underlying
shares were option shares. 736,763,336 shares were held by Glory Add, a
wholly-owned subsidiary of Favor King. 211,900,848 shares were held by
Strong Purpose. Favor King and Strong Purpose are wholly-owned by Mr.
CHAN Shing and Ms. LAU Ting. 465,965 shares were held by Hang Sing
Overseas Limited, a wholly-owned subsidiary of Orient Strength Limited
(a company which is wholly-owned by Ms. LAU Ting). As the interests of
each of Mr. CHAN Shing and Ms. LAU Ting are deemed to be the interests
of each other, the figures referred to the same shares.

2. These interests were held by Glory Add, a company which is wholly-
owned by Favor King. Favor King is wholly-owned by Mr. CHAN Shing and
Ms. LAU Ting.

3. These interests were underlying shares held by China-Asia Resources

Fund, a wholly-owned subsidiary of Vision Capital (Asia) Limited (a
company which is wholly-owned by Ms. CHEUNG Kwan).

4. The letter “L" denotes long position and the letter “S” denotes short
position.

1,208,959,271 (L) 23.87% (L) I

736,763,336 (L) 14.55% (L) 2

450,000,000 (L) 8.89% (L) 3

450,000,000 (L) 8.89% (L) 3
Bt

1. 108,542,601 IR & 17 /B R O A EIE Z + EH
48 + & 4,500,0000% 6 78 % 1) 88 B AR s AR 1) -
151,286,521 A& 10 HERARR M A EIE L+ 2 B 1@
BRI ST £ EBEFFE - H 4,500,000 48 B AR 5 B
FE R AE AL 19 © 736,763,336 /% F Favor King 2 & [t
B 2 7] Glory Add# A ° 211,900,848 % i Strong
Purposeif B - BRI L4 M BIfE -2 & FEAFavor
King X Strong Purpose ° 465,965 H 2|5 & +2&
A KA F)0rient Strength Limited & BH 2 & W B
AAHang Sing Overseas Limited# A o BRI 5
ERBEL T ZERER AR OER - BAIE
FIEROBRG

2. It E s iFavor KingZ2 BB B2 R]Glory Add#
B o Byl RIS L+ 2 & BB Favor King °

3. hERBEROREEARELTZEREEGNAR]
Vision Capital (Asia) LimitediZ@E 2 E B A 7
China-Asia Resources Fund# A °

4. [LIRTREFR  [SIRTHAR -
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Report of Directors EEF %

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
(continued)

Save as disclosed above, as at 31 December 2015, there was
no person (other than the Directors and chief executive of
the Company) who had an interest or short position in the
shares and underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO
and/or who were directly or indirectly interested in 5% or
more of the issued share capital carrying rights to vote in all
circumstances at general meetings of any other members of the
Group.

SUBSCRIPTION OF NEW SHARES

Pursuant to the share subscription agreement dated 10 April
2015 (as amended by supplemental agreements dated 14
April 2015 and 2 November 2015) entered into between the
Company and China-Asia Resources Fund (the “Subscriber”),
the Subscriber agreed to subscribe or procure its nominee(s)
to subscribe for and the Company agreed to issue and allot
an aggregate of 688,000,000 new ordinary shares of the
Company (the “Subscription Share(s)”) at a price of HK$0.325
each under the general mandates granted to the Directors of
the Company by its shareholders at annual general meetings
of the Company held on 10 June 2014 and 10 June 2015. The
closing prices per share of the Company on 13 April 2015 and
2 November 2015, being the last trading day before the dates
of signing the two supplemental agreements dated 14 April
2015 and 2 November 2015, as quoted on the Stock Exchange
were HK$0.4 and HK$0.285.

Allotment and issue of 138,000,000 and 100,000,000
Subscription Shares had been completed respectively on 6 May
2015 and 3 November 2015. Net proceeds of approximately
HK$76.5 million were applied for general working capital
purpose. Having considered the unusual financial market
volatility and uncertain market conditions, the Subscriber
had confirmed not to proceed with the subscription for the
remaining unsubscribed 450,000,000 Subscription Shares,
details of which were published on the announcement of the
Company dated 4 February 2016.

FERRRROREBROTFEENESRR

Mg B 7 g )
RB(AE)

BREXHEEEN R_F—AF+_H
=t—H BEEAMAL(FRREZERITR
RSN R AR B MABRAR ) P A A
BHOR B REENIZIRE 5 LB FPI 5533615
PREENELMA - RREERSME LR
BEEITRAEBERS% A FEE - WA
EABERT  EREASETWMEEKRER
AR A G EREM R

REHRD

RIEZZF—AFMHA+THARQFHChina-Asia
Resources Fund ([ ZREEF |) FT A I (D R
HR(E—_E—AFNATHAR T —FF
+T—AZB#ERBZEEE) ARFRERE
BREARZE—NEATHEZZE—HFN
ATBEFTZARABRRAFAKE LR TE
FZ R REREE0.325TTHER
17 M BR 3 A $£688,000,000 % AN A A #T T
BAR(TRER G ) - WEARE S REAZ
FEFRERREERBEARBRERD -
R-_ZE—AFMNA+=ZBER_ZT—AF+—
A-H(AFRIT—ZE—RHEMA+HNAR-T
—HEF+—A-BmMBHExHE AR &%
REB)BIFARNARRRO KT EES
M B #0.47T kB #0.2857T °

KRB DR-_ZE—HRHFRARAAABEZ
E-—HFEF+—-—A=HBCmMRE%ERET
138,000,000 % 5 100,000,000 % R E& M 17 ©
FRS B R BB K7 6508 TRANA B EE
B RBAERICHPEHRTBERET KD
MAERTN BB NERBR T RE
R E8450,000,0000% B - FIBEHHRL
—E-XRE_AWMBAXRRRAMHA -
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Report of Directors EEF &

DISPOSAL OF INTEREST IN A SUBSIDIARY

On 18 August 2014, the Company, Charm Best Investments
Inc. (“Charm Best”) and China Land Assets Limited (“China
Land Assets”), an associated company of the Company,
entered into a conditional sale and purchase agreement (as
amended and supplemented by supplemental agreements
dated 19 August 2014, 30 June 2015, 30 October 2015, 29
January 2016 and 23 March 2016) (the “Disposal Agreement”),
pursuant to which (i) the Company conditionally agreed to
dispose and China Land Assets conditionally agreed to acquire
the entire issued share capital of Burwill China Portfolio
Limited (the “Target Company”), a wholly-owned subsidiary
of the Company, at a consideration of RMB199,780,000 (the
“Disposal”), and (ii) Charm Best conditionally agreed to dispose
and China Land Assets conditionally agreed to acquire the
entire issued share capital of Dynamic Gain Holding Limited
at a consideration of RMB60,000,000 (the “Charm Best's
Disposal”). The Disposal and the Charm Best's Disposal have
been completed on 23 March 2016 and 23 December 2015
respectively. The Target Company is now indirectly held as
to 45% by the Company and 55% by Charm Best through
China Land Assets. Details of the Disposal were set out in the
Company'’s circular dated 15 October 2014 and announcement
dated 23 March 2016.

SUBSCRIPTION AND ACQUISITION OF INTERESTS IN
KAZAKHSTAN POTASH CORPORATION LIMITED

On 5 May 2015 and 4 June 2015, Hillot Limited (“Hillot”), an
indirect wholly-owned subsidiary of the Company, entered
into two share subscription agreements with Kazakhstan
Potash Corporation Limited (“KPC") pursuant to which Hillot
had conditionally agreed to subscribe for or procure the
subscription for and KPC had conditionally agreed to issue
respectively 100,000,000 and 30,000,000 ordinary shares in
the capital of KPC at a price of AUDO0.2 each. An aggregate
of 130,000,000 KPC new shares were issued and allotted to
Hillot and the subscription in KPC shares was fully completed
on 31 December 2015. The payment for the subscription
price amounted to HK$153.6 million was funded by internal
resources of the Group.

HEME QA ER

RZE—WFENA+NAHB  A2QF] -+ Charm
Best Investments Inc.([ Charm Best])EEZNA

ABMERRHEEEARAR([MBEEE])

R BBRUHEERR(KZE— EE)\H-HL
E‘:§_£¢AH_+E £¢+

A=+R8" :g—/_\i—)ﬂ:‘i—ﬂlﬂ&:g
—ANEFEZA-ZFT =B/ HEAET
FI(THEHZE]) - Bt - WEAREBEHE
WRIEHETENMEBEEFKGHIHRZHEE
AN 72 BB 2 BBurwill China Portfolio
Limited([ BIRAR ) 2 2B BITRA(TH
EEH])  REAARY199,780,0007T * &
(i) Charm BestB &R E HEIW BFNAEE
= B & # 7 & # B Dynamic Gain Holding
Limited 2 & #B B2 # 1T IR 25 ([ Charm Best i
€1]) REAARKG60,000,0007T - HEE
IH K Charm BestH EEHRIN T —RF=
AZ+=ZBR-E—AF+-_A=+=ZHZ=
X > &AQ & K Charm BestIR D liE@FEE
EfEFEBEZERARIMNIS% K55%RE -
EEEFBEEINHEN_E—UWF+A+AAH
ARaBHE —_E—R"F=ZAZ+=HAEAR
EINGHIAR

AE R WEKAZAKHSTAN POTASH
CORPORATION LIMITED# %

R_E—RAFRARBER-_E—HF AW
B AR A A% E2 BN B2 FHillot Limited
([Hillot]) £2Kazakhstan Potash Corporation
Limited([KPC|) 25T T Mn B0 SR iE ek -
B - HillotB & HH R BRI 2 R s
BKPCH 4R Z B 1THRKPCRR A F 5 5
100,000,000!&&30,000 OOORR E i ARAR 15 -
B AEMR0.2EIT - & $£130,000,000 &
KPCHTRR 15 B 817 M2 % T Hillot * 7FERZ
T—AF+ A=+ HEKEHREKPCI
7o TN RBHRIE A 153608 THAEE
NEHEREE -
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SUBSCRIPTION AND ACQUISITION OF INTERESTS IN
KAZAKHSTAN POTASH CORPORATION LIMITED
(continued)

The Company, on 18 August 2015, had entered into
agreements (the “Share Purchase Agreement”) with eight
KPC shareholders to acquire an aggregate of 65,660,576 KPC
shares (the “KPC Sale Share(s)”) at a total consideration of
HK$81,813,077.70 which had be settled by way of allotment
and issue of a total of 227,258,550 new ordinary shares of the
Company (the “Consideration Share(s)”) at a price of HK$0.36
each under the general mandate granted to the Directors of
the Company by its shareholders at the annual general meeting
of the Company held on 10 June 2015. The closing price per
share of the Company on 18 August 2015, being the date of
signing the Share Purchase Agreement, as quoted on the Stock
Exchange was HK$0.33. The Consideration Shares were issued
on 26 August 2015.

KPC is a public company which is admitted to the official
list of ASX Limited that operates the Australian Securities
Exchange. The principal business of KPC is the acquisition,
exploration and development of potash resources in the
Republic of Kazakhstan. As at the date of this report, Hillot
holds 195,660,576 KPC ordinary shares, representing 28.13%
interests in KPC, and is the largest shareholder of KPC.

OTHER INFORMATION DISCLOSED PURSUANT TO RULE
13.51B(1) OF LISTING RULES

Starting from 1 March 2016, the annual salaries of Messrs.
SIT Hoi Tung, KWOK Wai Lam and SHAM Kai Man, Executive
Directors of the Company, were increased by an average of
approximately 6.37%.

The Directors’ fee of Messrs. CUI Shu Ming, HUANG Shenglan
and CHAN Ming Fai, Independent Non-Executive Directors
of the Company, were changed to HK$37,200, HK$26,600
and HK$26,600 respectively per month starting from 1 March
2016, and an discretionary bonus in amounts of HK$35,000,
HK$25,000 and HK$25,000 will be granted to them
respectively.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Other than the share option scheme(s) of the Company
disclosed above, at no time during the year was the Company,
its holding company, or any of its subsidiaries or fellow
subsidiaries, a party to any arrangements to enable the
directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

B R WEKAZAKHSTAN POTASH
CORPORATION LIMITED#E# (42)

KRR ZE—RAFENA+N\BHRIENA
KPCRY S Z T e ([ B E R ) WIEEF
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FRELIBRTEFT 2 —RURE RSB
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SERVICE CONTRACTS WITH DIRECTORS

Each of the Executive Directors of the Company has entered
into a service contract with the Company with no specific term
of office or for an initial term of two or three years (subject
to individual contract) from the date of appointment and will
continue or be renewable thereafter, until terminated by not
less than one to six months (subject to individual contract)
notice in writing served by either party on the other. Each of
the Independent Non-Executive Directors of the Company has
entered into a service contract with the Company for an initial
term of three years which is renewable for another three years
and can be terminated by notice in writing served by either
party on the other.

None of the Directors offering themselves for re-election at the
forthcoming annual general meeting has an unexpired service
contract with the Company which is not determinable by the
Company within one year without payment of compensation
other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the consolidated financial statements,
there was no contracts of significance (as defined in Note 15
of Appendix 16 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”)) in relation to
the Group’s business to which the Company or any of its
subsidiaries was a party and in which any of the Company’s
Directors or members of its management had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

CONTROLLING SHAREHOLDER'’S INTERESTS IN CONTRACTS

Save as disclosed in the consolidated financial statements,
there was no contracts of significance (as defined in Note 16
of Appendix 16 of the Listing Rules) between the Company or
any of its subsidiaries and a controlling shareholder or any of
its subsidiaries subsisted at the end of the year or at any time
during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

INDEMNITY PROVISION

The Company has arranged appropriate insurance cover in
respect of legal actions against the Directors.

EE2BRBEN
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BUSINESS REVIEW

Details of review of the Company’s business are set
out in “Review and Outlook” under the section headed
“Management Discussion and Analysis” of this report.

EMPLOYEES RETIREMENT BENEFIT

Details of the retirement benefit schemes of the Group and
the employees’ retirement benefit costs charged to the
consolidated income statement for the year are set out in note
28 to the consolidated financial statements.

FIVE YEARS' FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for
the last five financial years is set out on page 176.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors of the
Company, the Company has maintained the prescribed public
float under the Listing Rules.

AUDIT COMMITTEE

The Company has established an Audit Committee which
comprises three Independent Non-Executive Directors of the
Company, Mr. CUI Shu Ming, Mr. HUANG Shenglan and
Mr. CHAN Ming Fai. The Audit Committee has reviewed and
discussed with the management the accounting principles
and practices adopted by the Group and auditing, internal
controls and financial reporting matters. The audited financial
statements of the Group for the year ended 31 December 2015
have been reviewed by the Audit Committee.

AUDITORS

The accounts for the year were audited by HLB Hodgson Impey
Cheng Limited whose term of office will expire upon the
annual general meeting. A resolution for the re-appointment of
HLB Hodgson Impey Cheng Limited as auditors of the Company
for the subsequent year is to be proposed at the forthcoming
annual general meeting.

On behalf of the Board
CHAN Shing
Chairman

Hong Kong, 31 March 2016
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CORPORATE GOVERNANCE PRACTICES

The Directors believe that good corporate governance is an
essential element in enhancing the confidence of shareholders,
investors, employees, business partners and the community as
a whole and also the performance of the Group. The board of
Directors of the Company (the “Board”) reviews the corporate
governance structure and practices from time to time and
makes necessary arrangements to ensure business activities
and decision making processes are made in a proper and
prudent manner.

In the opinion of the Directors, the Company has complied with
all the applicable code provisions of the Corporate Governance
Code (the “Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) for the year ended 31
December 2015, except for the deviations as disclosed in this
report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 of the Listing Rules as its code of
conduct for dealings in securities of the Company by the
Directors. Having made specific enquiry of all Directors, all
Directors confirmed that they have complied with the required
standard set out in the Model Code throughout the year.

BOARD OF DIRECTORS

The Directors of the Company during the year and up to the
date of this report were:

Executive Directors

Mr. CHAN Shing (Chairman and Managing Director)
Ms. CHEUNG Kwan (appointed on 27 November 2015)
Mr. WEI Jiafu (appointed on 10 December 2015)

Mr. SIT Hoi Tung (Deputy General Manager)

Mr. KWOK Wai Lam

Mr. SHAM Kai Man

Ms. LAU Ting (resigned on 2 July 2015)

Ms. TUNG Pui Shan, Virginia (resigned on 2 July 2015)

Independent Non-Executive Directors
Mr. CUI Shu Ming

Mr. HUANG Shenglan

Mr. CHAN Ming Fai

Mr. CHIANG Bun (resigned on 2 July 2015)
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BOARD OF DIRECTORS (continued)

As at the date of this report, the Board comprised nine
Directors, six of whom are Executive Directors (including the
Chairman) and three of whom are Independent Non-Executive
Directors. Details of backgrounds and qualifications of each
Director are set out in the section headed “Biographies of
Directors” of this annual report. The Company has arranged
appropriate insurance cover in respect of legal actions against
the Directors.

The Board is responsible for the overall strategic development
of the Group and determining policies and practices on the
Company’s corporate governance. It also monitors the financial
performance and the internal controls of the Group’s business
operations. Executive Directors are responsible for running
the Group and executing the strategies adopted by the Board.
The day-to-day running of the Company is delegated to the
management with department heads responsible for different
aspects of the businesses/functions.

The Independent Non-Executive Directors serve the relevant
function of bringing independent judgement on the
development, performance and risk management of the Group
through their contributions in board meetings.

The Board considers that each Independent Non-Executive
Director of the Company is independent in character and
judgement. The Company has received from each Independent
Non-executive Director a written confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.

The Board meets regularly to discuss the Group’s business
development, operation and financial performance. Notice of
at least 14 days is given to all Directors for all regular board
meetings to give all Directors an opportunity to attend. All
regular board meetings adhere to a formal agenda in which
a schedule of matters is addressed to the Board. All Directors
have access to board papers and related materials, and are
provided with adequate information which enables the Board
to make an informed decision on the matters to be discussed
and considered at the board meetings. Minutes of board
meetings are kept by the Company Secretary and are open for
inspection at any reasonable time on reasonable notice by any
Director.

To the best knowledge of the Directors, there is no financial,
business and family relationship among the members of the
Board.

Pursuant to the Code provision A.6.5, Directors should
participate in continuous professional development to develop
and refresh their knowledge and skills, so they can ensure that
their contribution to the Board remains informed and relevant.

BEER(4

gy

RAREAH  EFERBABEFTMEK - X
ARATER(BREFE)R=2RBUIFH
TEZ - ARSESCERREERAS R
BREREEHE|—HhEd - KRAFEM
SR RMCEENAEFDRRRTHE -

EZREEAEENERERRBAEBEEARN
RAIEEEARREER  YRKEREE
MBEERRREBEEZANDEE - AITES
BERBEZEFERATESTREMIBE -
ARFAFEEAREEEEEE - B3P
TEBAETREBE 2 XKL -

BUFRTESEEAMBEE BB HE
ERERREFTRESERR  RRKEAR
EETHATELER -

EERRAEBELFATEFTZITEH KA
HBEY - AAFIEREZEBIUFNTES
ZHERE ERARETE LTARAE3N3ME
PREIA R I ZHRE o

EEREHRTER  AwmAKENEER -
LERAMBRR - HEZRAEECHE
& EREFHERERL KRB - MU
EEESEEARERELE  -MEEHE
ERERIRELEARE  ABIIHLEFZ

HeFIAESHEREHNESTRNHRAMR
=M YekKEREEDEN  FEFR
ARRE2EZNERELAMBRE - EER
SRCHEHARNERTE  INEFATEH
HAEBANTRENAERRENESZRS
FEACER ©

BEERNE BEERENEZHEALERM
% EHEEEBRHIE -

RIBEFAMECEA 5K  ESELHEFES
RBR BERYFHENB NG - ABRE
HEBEHEAEBE2EEARDEMBNBRT
HEZRELER -

32

ERIERAR AT £33 2015



Corporate Governance Report ¥ &8 &

BOARD OF DIRECTORS (continued)

The Company Secretary reports from time to time the latest
changes and development of the Listing Rules, corporate
governance practices and other regulatory regime to the
Directors with written materials.

All Directors confirmed that they had complied with the
Code provision A.6.5 by reading all materials provided by the
Company Secretary and/or attending regular training launched
by the professional bodies during the review period.

As stipulated in Code provision A.1.1, the board should meet
regularly and board meetings should be held at least four
times a year at approximately quarterly intervals with active
participation, either in person or through other electronic
means of communication, of a majority of directors entitled
to be present. As the Company did not announce its quarterly
results, two regular Board meetings were held during the year
for reviewing and approving the interim and annual financial
performance of the Group, which did not fully comply with the
relevant Code provision. Board meetings will be held on other
occasions when Board decisions are required.

During the year under review, two regular Board meetings and
an annual general meeting for the year 2015 were held. Details
of the attendance of the Directors are as follows:—
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Board Meeting  General Meeting

EEXRER BRRAE
Executive Directors HITES
Mr. CHAN Shing BoR 38k 4 A
(Chairman and Managing Director) (LEF#HEFLAETE) 2/2 0/1
Ms. CHEUNG Kwan RELL
(appointed on 27 November 2015) (R—FE—FF
+—AZ+EtHEZF) 0/0 0/0
Mr. WEI Jiafu BEXBEE
(appointed on 10 December 2015) (R—FE—FEF
TZATHEZF) 0/0 0/0
Mr. SIT Hoi Tung EaRLAE
(Deputy General Manager) (Bl#BAETE) 212 171
Mr. KWOK Wai Lam PEREE 2/2 171
Mr. SHAM Kai Man BROUEE 212 171
Ms. LAU Ting et
(resigned on 2 July 2015) (R-ZFE—FF+H-HEF) 0/1 0/1
Ms. TUNG Pui Shan, Virginia Em Lzt
(resigned on 2 July 2015) (R-ZFE—FF+HAZHEHT) 11 0/1
Independent Non-Executive Directors BIkHTES
Mr. CUI Shu Ming EERLE 212 0/1
Mr. HUANG Shenglan ERE LY 2/2 11
Mr. CHAN Ming Fai PREANE L & 212 171
Mr. CHIANG Bun B s

(resigned on 2 July 2015)
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CHAIRMAN AND CHIEF EXECUTIVE

The roles of the chairman and chief executive were not
performed by separate individuals as stipulated in Code
provision A.2.1. The Chairman and Managing Director of
the Company, Mr. CHAN Shing, currently assumes the role
of the chairman and also the chief executive responsible for
overseeing the function of the Board and formulating overall
strategies of and organising the implementation structure for
the Company and also managing the Group’s overall business
operations. Given the nature of the Group’s businesses which
require considerable market expertise, the Board believed
that the vesting of the two roles provides the Group with
stable and consistent leadership and allows for more effective
planning and implementation of long term business strategies.
The Board will continuously review the effectiveness of the
structure to balance the power and authority of the Board and
the management.

NON-EXECUTIVE DIRECTORS

The Directors have not been required by the Bye-laws of the
Company (the “Bye-laws”) to retire by rotation at least once
every three years. However, in accordance with Bye-law 85 of
the Bye-laws, at each annual general meeting of the Company
one-third of the Directors for the time being or, if their number
is not a multiple of three, the number nearest to but not
greater than one-third, shall retire from office by rotation save
any Director holding office as Chairman or Managing Director.
All Non-Executive Directors of the Company had entered
into service contracts with the Company for an initial term of
three years which is renewable for another three years and
the Board will ensure the retirement of each Director, other
than the one who holds the office as Chairman or Managing
Director, by rotation at least once every three years in order to
comply with Code provisions. The Chairman will not be subject
to retirement by rotation as stipulated in Code provision
A.4.2, as the Board considered that the continuity of office
of the Chairman provides the Group a strong and consistent
leadership and is of great importance to the smooth operations
of the Group. Messrs. CHEUNG Kwan, WEI Jiafu, SIT Hoi Tung
and SHAM Kai Man are subject to retirement by rotation at the
forthcoming annual general meeting in accordance with Bye-
laws 85 and 92 of the Bye-laws.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 12
September 2006 with specific written terms of reference
which deal with its authority and duties. The Remuneration
Committee comprises three members, Mr. CUI Shu Ming, Mr.
HUANG Shenglan and Mr. SIT Hoi Tung. The chairman of the
Remuneration Committee is Mr. CUI Shu Ming.
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REMUNERATION COMMITTEE (continued)

The Remuneration Committee will meet to determine the
policy for the remuneration of Directors and the senior
management, and consider and review the terms of service
contracts of the Directors and the senior management.
In determining the emolument payable to Directors, the
Remuneration Committee took into consideration factors
such as time commitment and responsibilities of the Directors,
abilities, performance and contribution of the Directors to
the Group, the performance and profitability of the Group,
the remuneration benchmark in the industry, the prevailing
market/employment conditions and the desirability of
performance-based remuneration.

Two Remuneration Committee meetings were held during
the year ended 31 December 2015 to review and make
adjustments to remuneration packages of the Directors and
to consider and review the terms of service contract of the
newly appointed Director. Details of the attendance of the
Remuneration Committee members are as follows:

Mr. CUI Shu Ming EEREE
(Chairman of Remuneration Committee) (FNZEE

Mr. HUANG Shenglan EHE LA

Mr. SIT Hoi Tung EERE

NOMINATION COMMITTEE

The Nomination Committee was established on 23 March 2012
with specific written terms of reference which deal with its
authority and duties. The Nomination Committee comprises
five members, Mr. CHAN Shing, Mr. SIT Hoi Tung, Mr. CUI
Shu Ming, Mr. HUANG Shenglan and Mr. CHAN Ming Fai.
Mr. CHAN Shing is the chairman of the Nomination
Committee.

The Nomination Committee’s duties include:

o to review the structure, size and composition of the Board
and make recommendations on any proposed changes
to the Board to complement the Company’s corporate
strategy;

o to identify individuals suitably qualified to become
Directors and select or make recommendations to the
Board on the selection of individuals nominated for
directorships;

o to assess the independence of Independent Non-
Executive Directors; and

o to make recommendations to the Board on the
appointment or re-appointment of Directors and
succession planning for Directors, in particular the
Chairman of the Board and the Chief Executive.
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NOMINATION COMMITTEE (continued)

Three Nomination Committee meetings were held during the
year ended 31 December 2015 to review the structure, size and
composition of the Board and to make recommendations to the
Board on the appointments of the newly appointed Directors.
Details of the attendance of the Nomination Committee
members are as follows:

REZEE(H®)
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Members' Attendance

R EHERE

Mr. CHAN Shing BR 4K ST A
(Chairman of Nomination Committee) (lBEZBEEF/E) 3/3
Mr. SIT Hoi Tung BRI AE 3/3
Mr. CUI Shu Ming BEERLE 3/3
Mr. HUANG Shenglan EHELE 3/3
Mr. CHAN Ming Fai FREARE ST 3/3

CORPORATE GOVERNANCE FUNCTIONS

The Board is also responsible for determining policies and
practices on corporate governance of the Company and
performing the corporate governance duties as follows:

o to develop and review the Company's policies
and practices on corporate governance and make
recommendations to the Company;

o to review and monitor the training and continuous
professional development of directors and senior
management;

o to review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements;

. to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
directors; and

o to review the Company’s compliance with the Code and
disclosure in the Corporate Governance Report.
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AUDIT COMMITTEE

The Audit Committee was established in 2001 and provides
the Board with advice and recommendations. As at the date
of this report, the Audit Committee comprises three members,
Mr. CUI Shu Ming, Mr. HUANG Shenglan and Mr. CHAN Ming
Fai. All of them are Independent Non-Executive Directors. The
chairman of the Audit Committee is Mr. CUI Shu Ming. The
Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise
in business, accounting and financial management in the Audit
Committee.

The Audit Committee’s functions includes:

o to review and monitor financial reporting and the
reporting judgement contained in them; and

° to review financial and internal controls, accounting
policies and practices with management, internal and
external auditors.

The Audit Committee held three meetings during the year
under review, two of which were attended by the external
auditors, HLB Hodgson Impey Cheng Limited. Details of the
attendance of the Audit Committee members are as follows:
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BB HE IR

Mr. CUI Shu Ming BEERLE
(Chairman of Audit Committee) (BERZEESTE) 3/3
Mr. HUANG Shenglan mBELE 3/3
Mr. CHAN Ming Fai BREARE ST 3/3

The Audit Committee has reviewed and discussed with the
management the accounting principles and practices adopted
by the Group and auditing, internal controls and financial
reporting matters. The audited financial statements of the
Group for the year ended 31 December 2015 have been
reviewed by the Audit Committee.
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AUDITORS’ REMUNERATION

For the year ended 31 December 2015, the Group had engaged
the Group’s external auditors, HLB Hodgson Impey Cheng
Limited and network firms, to provide the following services
and their fees charged are set out as below:

Types of Services PR % %8 51

Audit of consolidated financial statements EEFELSE
of the Group for the year B g R RE T

Non-audit services TR R

DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES FOR
FINANCIAL STATEMENTS

The Directors’ responsibilities for the financial statements and
the responsibilities of the external auditors to the shareholders
are set out on pages 41 to 42.

COMPANY SECRETARY

Mr. KWOK Wai Lam is an Executive Director and the Company
Secretary of the Company and he had fulfilled the requirement
of Rules 3.28 and 3.29 of the Listing Rules during the year.
He has attained more than 15 hours of relevant professional
training during the year and his biography is set out in the
"Biographies of Directors” section of this annual report.

SHAREHOLDERS' RIGHTS

Shareholder(s) holding not less than one-tenth of the
Company’s paid-up capital may request the Board to
convene a special general meeting. The requisition must state
the purposes of the meeting, and must be signed by the
requisitionist(s) and deposited at the registered office or head
office of the Company. If the Board does not within twenty-
one days from the date of the deposit of the requisition
proceed duly to convene a special general meeting, the
requisitionist(s), or any of them representing more than one
half of the total voting rights of all of them, may themselves
convene a special general meeting, but any meeting so
convened shall not be held after the expiration of three months
from the said date.

RB A &

HE-_T—AF+-A=+—HLFER
SEZEASEIIEZEMBRESTMES
FTERAR RMiEKBIRENATIRE - Wik
WMEBRMT :

Fee charged
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SHAREHOLDERS' RIGHTS (continued)

If a shareholder wishes to propose a person other than a
Director of the Company for election as a director at any
general meeting of the Company (the “General Meeting”),
he/she can deposit a written requisition to that effect at
the registered office or head office of the Company for the
attention of the Company Secretary. In order for the Company
to inform shareholders of that proposal, the written requisition
must state the full name of the person proposed for election
as a director, include the person’s biographical details as
required by rule 13.51(2) of the Listing Rules, and be signed
by the shareholder (other than the person to be proposed)
concerned and that person indicating his/her willingness to be
elected. The period for lodgment of such a written requisition
will commence no earlier than the day after the despatch
of the notice of the General Meeting and end no later than
seven days prior to the date of the General Meeting. If the
requisition is received less than eleven business days prior
to the General Meeting, the Company will need to consider
the adjournment of the General Meeting in order to allow
shareholders at least ten business days’ notice of the proposal.
For any other resolution(s) to be proposed by shareholder(s)
to put forward, shareholder(s) holding not less than one-
twentieth of the total voting rights of all shareholders of the
Company or not less than one hundred shareholders may
submit a written requisition to move such resolution(s); and the
requisition must be signed by all requisitionist(s) and deposited
for the attention of the Company Secretary at the registered
office or head office of the Company not less than six weeks
before the General Meeting in case of a requisition requiring
notice of a resolution and not less than one week before the
General Meeting in case of any other requisition together with
sufficient money to meet all relevant expenses. If a requisition
requiring notice of a resolution is received less than eleven
business days prior to the General Meeting, the Company will
need to consider the adjournment of the General Meeting in
order to allow shareholders at least ten business days’ notice of
the proposal.

Shareholders may at any time send their enquiries and concerns
to the Board by addressing them to the Company Secretary by
post to the Company of Unit 1402, Office Tower, Convention
Plaza, 1 Harbour Road, Wanchai, Hong Kong or by email to
ir@burwill.com.
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CONSTITUTIONAL DOCUMENT

During the year under review, there were certain amendments
made to the Bye-laws of the Company to bring them in
line with the amended Listing Rules and applicable laws of
Bermuda and adoption of a new set of bye-laws consolidated
all amendments. Details of the bye-laws’ amendments were set
out in the Company’s circular dated 29 April 2015.

COMMUNICATION WITH SHAREHOLDERS

The chairman of the board should attend the annual general
meeting as stipulated in Code provision E.1.2. Mr. CHAN
Shing, the Chairman of the Board, was unable to attend
the Company’s annual general meeting held on 10 June
2015. Nevertheless, he had arranged for Mr. SIT Hoi Tung,
an Executive Director and Deputy General Manager of the
Company, to take the chair of the meeting and answer
shareholders’ questions.

BERXH

EIEFA - ARRHETREMARNE FEFT
UBCA LRI R BREBERERZER
VRABEZEMBEITNARMA BT —F
NAEARR - ARARER ZHBEIER =
E-RAFHAZTNABEARRFREA -

ERRNEE

STRMEXFEN2GFTRAEEREFEEEFER
RBFRE  -EERTIFMMELERGELE
R-ZE-—REFANATHRTZARARERE
FRE AMCKHRATEFTRBBEELE
BREEREIHERUHEBIRAE
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Independent Auditors’ Report & 3/ # #Eh ik &

B &3t B OF R A R A A

Hodgson Impey Cheng Limited

HLB

TO THE SHAREHOLDERS OF
BURWILL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Burwill Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 43
to 174, which comprise the consolidated balance sheet as at
31 December 2015, and the consolidated income statement,
the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

The directors of the Company are responsible for the
preparation of consolidated financial statements that give a
true and fair view in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit. This
report is made solely to you, as a body, in accordance with
section 90 of the Companies Act 1981 of Bermuda, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material
misstatement.
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Central EHES
Hong Kong HERERTITREE
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ABEE1T4EERERARARI(ATEHEI&
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PHRE  WSREYBRERBER_E—H
F+-_A=+BNERAEEARREHZ
ZALFEMGEAERER KA2mHER
R BARZEHRNGEABERER @ U
MEZSHBRBMERECH T@BEER -

BERAERABERBE A ERM
MCEBM B HREER]) RIZRFE(RBIE
P2 HBERERBGEPVBEHRER - ASHEE
MBRRELEEMAFHRE - REEH
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Independent Auditors’ Report & 3/ # #Eh R &

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected
depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control
relevant to the entity’s preparation of consolidated financial
statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of
the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Group as at
31 December 2015, and of the Group’s financial performance
and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Hui Chun Keung, David
Practising Certificate Number: P05447

Hong Kong, 31 March 2016

F3R 2015
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Consolidated Balance Sheet 5 EEEEB X

Financial assets at fair value through

profit or loss
Bills and accounts receivable
Deposits, prepayments and other
receivables
Due from associates
Due from a related company
Income tax refundable
Cash and bank balances

Assets of disposal group classified
as held for sale

Total current assets

Total assets

At 31 December 2015 RA-ZE—RAF+-_A=+—H

ASSETS BE

Non-current assets FREEE
Leasehold land and land use rights  #8& + b % + {5 FA 4
Property, plant and equipment MIE - HEEE KRR
Investment properties B
Intangible assets B EE
Investments in associates B N R E
Club debentures SHEES
Prepayments and other receivables — FE 3% H © W
Deferred income tax assets REFTSTHEE
Total non-current assets RIETRBEE

Current assets REBEE
Inventories 5E

BRAFEEBERIRA
IEEE

e SR 1 Ko FE W iR IR
e BAANRRETE
W

ik /NCIUNG

b NI NG

AT FTAS E

& RIRITAER

DRERFEREEE
RS EE
HEE

Note
Kt

O 0 N O

—
—

25

13

14
5]

15

11
16

18

2015
HK$°000
BT

8,486
190,951

231,297
1,473

47,914

480,121

58,051

954
781,836

138,650
38,359

87
347,982

1,365,919

1,082,251

2,448,170

2,928,291

2014
HK$'000
AETIT

9,018
216,587

64,254

1,473
39,158
54,351

384,841

43,032

1,455
,357,569

=

157,662
33,784
1,731
87
128,992

=

, 724,332

1,113,973

2,838,305

3,223,146
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Consolidated Balance Sheet 5 EEEEBE

At 31 December 2015 A-ZE—RF+-_A=+—H
EQUITY =
Equity attributable to owners ARARERFEA
of the Company LR
Share capital [N
Other reserves HEo#E
Accumulated losses 2558

Non-controlling interests
Total equity

LIABILITIES
Non-current liabilities
Borrowings
Deferred income tax liabilities
Provision for land restoration and
environmental costs

Total non-current liabilities

Current liabilities
Borrowings
Due to a related company
Bills and accounts payable
Other payables and accruals
Income tax payable

Liabilities of disposal group
classified as held for sale

Total current liabilities
Total liabilities
Total equity and liabilities

Net current assets

Total assets less current liabilities

FEER RS

ERBEME
ﬁT)\
BEFSHBE
+ 8 R R B A AN R

IERBRE

REEE

B3
REAE N EIFRIE
e SRR R FE A IRIA
HEEIRERETE R
FERTPRAS

HEZRAE
RBEEFE
REERRBEE

The consolidated financial statements on pages 43 to 174 were
approved by the Board of Directors on 31 March 2016 and

were signed on its behalf by:

CHAN SHING
R 38
Chairman

£

F3R 2015

2015

Note HK$'000
HiaE BT T
19 506,436
217 1,074,762
21 (326,212)
1,254,986

219,118

1,474,104

22 56,615
23 5
25 4,075
60,695

22 556,711
16 -
24 222,402
233,984

364

1,013,461

18 380,031
1,393,492

1,454,187

2,928,291

1,054,678

1,534,799

2014
HK$'000
BETIT

458,671
983,580
(202,759)

1,239,492
243,292

1,482,784

56,807

4,279

61,091

576,885
23,315
429,111
212,870
214

1,242,395

436,876
1,679,271
1,740,362
3,223,146
1,159,034

1,543,875

%4311 748 Eﬁj’:.\ﬁﬁ%#&ﬁa HEERNZ

A
RR

T — /\EE

KWOK WAI LAM
SRR
Director

EE

Btz  IRREER



Consolidated Income Statement &8 %
For the year ended 31 December 2015 &Z=_F—hFT-_A=T—HILFE

Continuing operations

Revenue
Cost of sales

Gross profit

Other income and net losses
Selling and distribution expenses
General and administrative expenses

Share option expenses

Operating loss

Finance costs

Impairment losses on property, plant

and equipment

Impairment losses on intangible

assets

Share of losses of associates

Loss before income tax

Income tax (expense)/credit

Loss for the year from continuing

operations

Discontinued operations
Profit for the year from discontinued

operations

Loss for the year

Loss attributable to:

Owners of the Company
Non-controlling interests

FEEEXR

YA
HERA

EH
HEWARERFE
HERDHER

—RRITHER
B

RS

BEMA
W - e KR ERE

B EERE
PIKEE S NCI S|
BRATIS BRI E 1R

PRgT (i), &1’
FERBREXBER
ERIEEEXR
FEDRIEREXBET
FEEBE

BEEEN

RRRERFTAA
FEFER M

Note
Kt

27

26
27
27
28

29

11

30

2015
HK$°000
BT

4,618,664
(4,547,637)

71,027
(41,419)
(53,536)

(98,395)
(9,467)

(131,790)
(20,254)

(13,729)

(947)

(166,720)

(6,298)

(173,018)

41,885

(131,133)

(123,453)
(7,680)

(131,133)

2014
HK$'000
AETIT

6,215,085
(6,130,854)

84,231
34,201
53,881

57,183

(
(
(
(18,173

)
)
)
)

(79,207)
(33,503)
(190,614)

(182,334)
(1,828)

(487,486)

42,023

(445,463)

95,846

(349,617)

(279,128)
(70,489)

(349,617)
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Consolidated Income Statement 428383 %

For the year ended 31 December 2015 &Z=-F—hFET-_A=+T—HILFE

(Loss)/Profit attributable to owners
of the Company arises from:

Continuing operations
Discontinued operations

(Loss)/Earnings per share from
continuing and discontinued
operations attributable to
owners of the Company for
the year

Basic (loss)/earnings per share

From continuing operations
(HK cents)

From discontinued operations
(HK cents)

Diluted (loss)/earnings per share

From continuing operations
(HK cents)

From discontinued operations
(HK cents)

F3R 2015

Note
Kzt

(B18),/ BFFBRARR
BEREARA

FRBREER
ERIERERD

FEADFAEZFEA
EEREFEEEXBER
ERILEEXBNER
(E18)&F

31

FREAR(ER), BF
REFBELEEB GBI

KEERIEEERBOEW)

FhEE(ER) AT
KEFELERH GBI

KEERIEEERBOEW)

2015
HK$°000
BT

(151,760)
28,307

(123,453)

(3.16)

0.59

(2.57)

(3.16)

0.59

(2.57)

2014
HK$'000
BETIT

(344,813)
65,685

(279,128)

(7.52)

1.43

(6.09)

(7.52)

1.43

(6.09)



Consolidated Statement of Comprehensive Income 4252 HIEH R

For the year ended 31 December 2015 #E T —AF+-_A=F+—HILFE

Loss for the year

Other comprehensive expense:

Items that may be reclassified to
profit or loss

Change in value of available-for-sale
financial assets

Fair value losses on reclassification
of available-for-sale financial
assets to an associate

Share of other comprehensive
expense of associates

Currency translation differences

Other comprehensive expense for
the year, net of tax

Total comprehensive expense for
the year

Attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive expense for
the year

Total comprehensive (expense)/
income attributable to owners of
the Company arising from:

Continuing operations
Discontinued operations

FEBE

TEEX
Efﬁ/\f

AHHEMBEE
AHHEMBEE

ERzmAEE

ERE

HER

& RNE 2 A TEEE

bt E NRIEE

EEEIE N =R

ZHEXH

FEEERHEXH

R IA

FERHEX AR

g
S

B

RAFERERBEA
SRR 25

FEEE X HERE

2E(XH) AL

FERARAES

R

= Zt Z<<< Py %ﬁ%
B TS

BB A

Note
Kt

21

21

21

2015 2014
HK$’'000 HK$'000
BETT BETIT
(131,133) (349,617)

(66,428) =
66,428 =
= @1
(46,698) (27,824)
(46,698) (27,915)
(177,831) (377,532)
(157,493) (299,072)
(20,338) (78,460)
(177,831) (377,532)
(159,348) (351,589)

1,855 52,517
(157,493) (299,072)
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Consolidated Statement of Changes in Equity iS5 #EE 88X
For the year ended 31 December 2015 &Z=-F—hFET-_A=+T—HILFE

Attributable to owners of the Company
RAREERBARE

Retained
profits/ Non-
Share Other (Accumulated controlling Total
capital reserves losses) interests equity
REBRA/
R Hegl (REB)  FEREs RS
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 BB BT BT BT BT
Balance at 1 January 2014 ~ —Z—J4&E
—A—R&&% 458,671 985,351 76,369 321,816 1,842,207
Comprehensive income LN
Loss for the year FEER - - (279,128) (70,489) (349,617)
Other comprehensive expense EE2EX H
Share of other comprehensive FifEBt & ARIE T

expense of associates 2EX 21 - (91) - - (91)
Currency translation BERERESR

differences

- Group -£H 21 = (18,041) - (7,971) (26,012)

- Associates —BERR 21 - (1,812) - - (1,812)
Total other comprehensive ~ HE2E % HERE

expense - (19,944) - (7,971) (27,915)
Total comprehensive expense 2 E X 4% = (19,944)  (279,128) (78,460)  (377,532)
Employee share option scheme: (& 8 B& i iE5t 2] :

- value of employee services  —{E&RSEE 21 = 18,173 - - 18,173
Dividends RS = = = (64) (64)
Total transactions with owners EfEzHEARIR S

#E - 18,173 - (64) 18,109
Balance at 31 December 2014 —Z—[q
+-A=1+—-R#&% 458,671 983,580 (202,759) 243,292 1,482,784

48
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Consolidated Statement of Changes in Equity G35 H#ERE B X

For the year ended 31 December 2015 #ZE=ZF—

Note
i
Balance at 1 January 2015 “T-1F
—R—B#&&%
Comprehensive income 2EHBA
Loss for the year FEEBE
Other comprehensive expense EE2EX H
Change in value of available- [t HEB K EEE
for-sale financial assets 2% 21
Fair value losses on At HERBERE
reclassification of REBBERAZ
available-for-sale financial NHEBE

assets to an associate 21

Currency translation ERERESR

differences

- Group —5£8 21

- Associates VNG 21
Total other comprehensive ~— EB2EX HARE

expense
Total comprehensive expense 2 E X H425E
Repurchase of shares Bk 19821
Issue of shares BIRM 19821
Issue of consideration shares — Z1THRERH 19821
Share issue expenses BIIRH T 21

Employee share option scheme: (& 8 BE R g1 2 :
- value of employee services  —{E 2 RIEEE 21
- share options exercised — 1R 19821
Dividends RE

Total transactions with owners EiEz35HE AKX 5
ok

Balance at 31 December 2015 —

AE+=—A=+—HILEE

Attributable to owners of the Company

ANRERTEAEN

Share Other Accumulated
capital reserves losses
e HeRfE RiEE
HK$'000 HK$'000 HK$'000
BET T BETT BT T
458,671 983,580 (202,759)
- - (123,453)

- (66,428) -

- 66,428 -

- (30,829) -

- (3,211) -

- (34,040) -

- (34,040) (123,453)
(3,911) (6,768) =
23,800 53,550 -
22,726 59,087 -
- (414) -

- 9,467 -

5,150 10,300 -
47,765 125,222 -
506,436 1,074,762 (326,212)

Non-
controlling
interests
FERER
HK$’000

BRI

243,292

(7,680)

(12,658)

(12,658)

(20,338)

(3,836)

(3,836)

219,118

Total
equity
BRD

HK$'000
BT T

1,482,784

(131,133)

(66,428)

66,428

(43,487)
(3,211)

(46,698)
(177,831)
(10,679)
77,350

81,813
(414)

9,467
15,450
(3,836)

169,151

1,474,104
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Consolidated Statement of Cash Flows %28 IREHRER
For the year ended 31 December 2015 &Z=-F—hFET-_A=+T—HILFE

Cash flows from operating
activities

Cash generated from operations

Interest paid

Hong Kong profits tax refunded

Overseas tax paid

Net cash generated from operating
activities

Cash flows from investing
activities

Acquisition of property, plant and
equipment

Acquisition of investment properties

Acquisition of intangible assets

Purchases of available-for-sale
financial assets

Acquisition of an associate

Proceeds from disposal of club
debentures

Proceeds from disposal of property,
plant and equipment

Deposit received for disposal of
subsidiaries

Funds applied to/(released from)
financial assets at fair value
through profit or loss, net

Interest received

Increase in due from associates

Dividends received from an associate

Dividends received from financial
assets at fair value through profit
or loss

Net cash (used in)/generated from
investing activities

F3R 2015

Note
Kzt

EETHNRSRE

LEELNEE 33(a)
ERFHE

RIEFENEH

EEIMNIR

SELBELNFRES

REEFBNRERE
BADE  HEMRE

BAREDMZE
BABTEE
BARHLEMNBEE

BARE QT
HESREFMENR

HEWE - KB RRE
PIEE DN
HENBRRMEES

BEeAR/ CRE)EATE
BB H IR 55
BE  F8

B WF B

B N R)R SR 0

B U= AR R

BRRA T EE RS
SR S B ERE

KREED (A EEN

FRE

2015
HK$°000
BT

376,565
(28,962)

(10,404)

337,199

(188)

(85,621)
(36,201)

920

969
(11,661)

1.312

18

(130,452)

2014
HK$'000
BETIT

101,662
(43,631)
68
(8,347)

49,752

(798)
(529)
(1,035)

686
295
68,750
(41,967)
2,533

(3.582)
4,592

122

29,067



Consolidated Statement of Cash Flows %8R EHRER
For the year ended 31 December 2015 &Z=_F—hFT-_A=T—HILFE

2015 2014
Note HK$'000 HK$'000
HtaE BET T BT T
Cash flows from financing BETENRERE
activities
Share repurchase expenses fEE RGO = WM (10,679) -
Issue of shares BT D 77,350 -
Share options exercised 1T B e 15,450 =
Share issue expenses AR BT WM (414) =
Decrease in trust receipts bank loans {E3E1EEHRITEFUR L (66,307) (65,591)
Additions of other bank loans IZEHBRITER 217,496 242,889
Repayment of other bank loans EEHRBRITENK (237,006) (255,190)
Additions/(Repayment) of other mig S (BEB)HEER
loans 537 (20,000)
Interest element of finance lease Rt EHEER S5
rental payments (11) (35)
Capital element of finance lease NEtEHEE RS
rental payments (446) (463)
Decrease in pledged bank balances 2R ITEEERR D 1,627 20,941
Dividends paid EfIRE (3.836) (64)
Net cash used in financing activities gt & )EENFTRHAFEIRE & (6,239) (77,513)
Net increase in cash and cash ReERBSEEYEIMNFE
equivalents 200,508 1,306
Cash and cash equivalents at R—A—RAZRENRESE
1 January B 142,440 142,331
Effect of exchange rate changes EREE) & (2,200) (1,197)
Cash and cash equivalents at RT—A=+—HZRE&R
31 December ReFEY 33(b) 340,748 142,440
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Burwill Holdings Limited (the “Company”) is an
investment holding company. Its subsidiaries are
principally engaged in steel trading, steel processing and
mineral resources.

The Company was incorporated in Bermuda as an
exempted company with limited liability. The Company’s
shares have been listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 1983.

These consolidated financial statements are presented
in thousands of units of Hong Kong dollars (HK$'000),
unless otherwise stated. These consolidated financial
statements have been approved for issue by the Board of
Directors on 31 March 2016.

The principal accounting policies applied in the
preparation of these consolidated financial statements
are set out below. These policies have been consistently
applied to all the years presented, unless otherwise
stated.

2.1 Basis of preparation

The consolidated financial statements have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRS")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). In addition, the
consolidated financial statements include applicable
disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange and
by the Hong Kong Companies Ordinance. The
consolidated financial statements have been
prepared under the historical cost convention, as
modified by the revaluation of financial assets and
financial liabilities (including derivative instruments)
at fair value through profit or loss and investment
properties, which are carried at fair value.

The preparation of financial statements in
conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgement in the
process of applying the Group’s accounting policies.
The areas involving a higher degree of judgement
or complexity, or areas where assumptions and
estimates are significant to the consolidated
financial statements are disclosed in Note 4.

F3R 2015
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Notes to the Consolidated Financial Statements %4 B i8R R MisE

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures

(a)

New and amended standards adopted by
the Group

The following amendments to standards
have been adopted by the Group for the
first time for the financial year beginning
on or after 1 January 2015:

Amendments from annual improvements
to HKFRSs — 2010 — 2012 Cycle, on
HKFRS 8, “Operating Segments”, HKAS
16, “Property, Plant and Equipment”
and HKAS 38, “Intangible Assets” and
HKAS 24, "Related Party Disclosures”.

Amendments from annual improvements
to HKFRSs — 2011 — 2013 Cycle, on
HKFRS 3, “Business Combinations”,
HKFRS 13, “Fair Value Measurement”
and HKAS 40, “Investment Property”.

Other standards, amendments and
interpretations which are effective
for the financial year beginning on 1
January 2015 are not material to the
Group.

EZEREBERE)
21 REEEE)

2.1.1 Bit R ZERIKE

(a)

A BT 2 F TR A
SR

KREBR-_E—FHE—
A—BRR U REE
BRI AT By 2R -

BEMBERELEN =T
—EFET—=F
B H B F B BUE (185
) EEBEBYER
EAERIELH [ L&D
B BEERIE 1658
[¥% - BB REEIR
BB &R E385%
[BEREEIREAEE
AR ZE 2457 [REE S I¥
=

BERUBRMEEN=
B=—=EFT0==
A B F E BUE (8
AIA)  BABEMG
WMEERFEIFR [ XS
A0 BEMBRSE
AERIE135% [ AFEET
EIRBEBTBEREE
BIZEA05R[ R EWE ]

== %E—=F=F

R 16 B B B R R AR AR
HE L 7] ki
WEHRNEEEREKX
o e

Burwill Holdings Limited Annual Report 2015

53



Notes to the Consolidated Financial Statements 45 B & B R M=

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continuedq)

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures
(continued)

(b)

New Hong Kong Companies Ordinance
(Cap. 622)

In addition, the requirement of Part 9
“Accounts and Audit” of the new Hong
Kong Companies Ordinance (Cap. 622)
come into operation during the financial
year, as a result, there are changes to
presentation and disclosures of certain
information in the consolidated financial
statements.

New standards and interpretations not
yet adopted

A number of new standards and
amendments to standards and
interpretations are effective for annual
periods beginning after 1 January 2015,
and have not been applied in preparing
these consolidated financial statements.
None of these is expected to have a
significant effect on the consolidated
financial statements of the Group,
except the following set out below:
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Notes to the Consolidated Financial Statements =& B & B R M =E

2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures
(continued)

(0)

New standards and interpretations not
yet adopted (continued)

HKFRS 9, “Financial Instruments”,
addresses the classification,
measurement and recognition of
financial assets and financial liabilities.
The complete version of HKFRS 9 was
issued in July 2014. It replaces the
guidance in HKAS 39 that relates to
the classification and measurement of
financial instruments. HKFRS 9 retains
but simplifies the mixed measurement
model and establishes three primary
measurement categories for financial
assets: amortised cost, fair value through
other comprehensive income and fair
value through profit and loss. The basis
of classification depends on the entity's
business model and the contractual cash
flow characteristics of the financial asset.
Investments in equity instruments are
required to be measured at fair value
through profit or loss with the irrevocable
option at inception to present changes
in fair value in other comprehensive
income not recycling. There is now a
new expected credit losses model that
replaces the incurred loss impairment
model used in HKAS 39. For financial
liabilities there were no changes to
classification and measurement except
for the recognition of changes in own
credit risk in other comprehensive
income, for liabilities designated at fair
value through profit or loss. HKFRS
9 relaxes the requirements for hedge
effectiveness by replacing the bright line
hedge effectiveness tests. It requires
an economic relationship between the
hedged item and hedging instrument and
for the "hedged ratio” to be the same as
the one management actually use for risk
management purposes.
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2.1 Basis of preparation (continued)

2.1.1 Changes in accounting policy and disclosures
(continued)

(@)

New standards and interpretations not
yet adopted (continued)

Contemporaneous documentation is still
required but is different to that currently
prepared under HKAS 39. The standard
is effective for accounting periods
beginning on or after 1 January 2018.
Early adoption is permitted. The Group is
yet to assess HKAS 9’s full impact.

HKFRS 15, “Revenue from Contracts
with Customers” deals with revenue
recognition and establishes principles
for reporting useful information to
users of financial statements about the
nature, amount, timing and uncertainty
of revenue and cash flows arising from
an entity’s contracts with customers.
Revenue is recognised when a customer
obtains control of a good or service and
thus has the ability to direct the use and
obtain the benefits from the good or
service. The standard replaces HKAS 18
“Revenue” and HKAS 11 “Construction
Contracts” and related interpretations.
HKFRS 15 is effective for annual periods
beginning on or after 1 January 2018
and earlier application is permitted.
The Group is assessing the impact of
HKAS 15.

There are no other HKFRSs or HK(IFRIC)
interpretations that are not yet effective
that would be expected to have a
material impact on the Group.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 2 EESxHEHEE)
(continued)
2.2 Subsidiaries 2.2 KEBAF

2.2.1 Consolidation

A subsidiary is an entity (including a structured
entity) over which the Group has control. The
Group controls an entity when the Group
is exposed to, or has rights to, variable
returns from its involvement with the entity
and has the ability to affect those returns
through its power over the entity. Subsidiaries
are consolidated from the date on which
control is transferred to the Group. They are
deconsolidated from the date that control
ceases.

(a) Business combinations

The Group applies the acquisition
method to account for business
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transferred, the liabilities incurred to
the former owners of the acquiree
and the equity interests issued by the
Group. The consideration transferred
includes the fair value of any asset or
liability resulting from a contingent
consideration arrangement. Identifiable
assets acquired and liabilities and
contingent liabilities assumed in a
business combination are measured
initially at their fair values at the
acquisition date.
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2.2 Subsidiaries (continued)

2.2.1 Consolidation (continued)

(a)

Business combinations (continued)

The Group recognises any non-
controlling interest in the acquiree on
an acquisition-by-acquisition basis. Non-
controlling interests in the acquiree that
are present ownership interests and
entitle their holders to a proportionate
share of the entity’s net assets in the
event of liquidation are measured
at either fair value or the present
ownership interest’s proportionate share
in the recognised amounts of acquiree’s
identifiable net assets. All other
components of non-controlling interests
are measured at their acquisition date
fair value, unless another measurement
basis is required by HKFRS.

Acquisition-related costs are expensed
as incurred.

If the business combination is achieved
in stages, the acquisition date carrying
value of the acquirer’s previously held
equity interest in the acquiree is re-
measured to fair value at the acquisition
date; any gains or losses arising from
such re-measurement are recognised in
profit or loss.

Any contingent consideration to be
transferred by the Group is recognised
at fair value at the acquisition date.
Subsequent changes to the fair value
of the contingent consideration that
is deemed to be an asset or liability
is recognised in accordance with
HKAS 39 in profit or loss. Contingent
consideration that is classified as equity
is not re-measured, and its subsequent
settlement is accounted for within
equity.
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2.2 Subsidiaries (continued)

2.2.1 Consolidation (continued)

(a)

Business combinations (continued)

The excess of the consideration
transferred, the amount of any non-
controlling interest in the acquiree and
the acquisition-date fair value of any
previous equity interest in the acquiree
over the fair value of the identifiable net
assets acquired is recorded as goodwill.
If the total of consideration transferred,
non-controlling interest recognised and
previously held interest measured is less
than the fair value of the net assets of
the subsidiary acquired in the case of
a bargain purchase, the difference is
recognised directly in the consolidated
income statement.

Intra-group transactions, balances
and unrealised gains on transactions
between group companies are
eliminated. Unrealised losses are also
eliminated unless the transaction
provides evidence of an impairment of
the transferred assets. When necessary,
amounts reported by subsidiaries have
been adjusted to conform with the
Group'’s accounting policies.

Changes in ownership interests in
subsidiaries without change of control

Transactions with non-controlling
interests that do not result in a loss
of control are accounted for as equity
transactions (that is, as transactions
with the owners of the subsidiary in
their capacity as owners). The difference
between fair value of any consideration
paid and the relevant share acquired of
the carrying amount of net assets of the
subsidiary is recorded in equity. Gains
or losses on disposals to non-controlling
interests are also recorded in equity.
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2.2 Subsidiaries (continued)

2.2.1 Consolidation (continued)

(c) Disposal of subsidiaries

When the Group ceases to have control,
any retained interest in the entity is
re-measured to its fair value at the
date when control is lost, with the
change in carrying amount recognised
in profit or loss. The fair value is the
initial carrying amount for the purposes
of subsequently accounting for the
retained interest as an associate, joint
venture or financial asset. In addition,
any amounts previously recognised in
other comprehensive income in respect
of that entity are accounted for as if
the Group had directly disposed of
the related assets or liabilities. This
may mean that amounts previously
recognised in other comprehensive
income are reclassified to profit or loss.

2.2.2 Separate financial statements

Investments in subsidiaries are accounted for
at cost less impairment. Cost includes direct
attributable costs of investment. The results
of subsidiaries are accounted for by the
Company on the basis of dividend received
and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving a
dividend from these investments if the
dividend exceeds the total comprehensive
income of the subsidiary in the period the
dividend is declared or if the carrying amount
of the investment in the separate financial
statements exceeds the carrying amount in
the consolidated financial statements of the
investee’s net assets including goodwill.

F3R 2015
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2.3

Associates

An associate is an entity over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20%
and 50% of the voting rights. Investments in
associates are accounted for using the equity
method of accounting. Under the equity method,
the investment is initially recognised at cost, and
the carrying amount is increased or decreased to
recognise the investor’s share of the profit or loss
of the investee after the date of acquisition. The
Group's investment in associates includes goodwill
identified on acquisition. Upon the acquisition
of the ownership interest in an associate, any
difference between the cost of the associate and
the Group’s share of the net fair value of the
associate’s identifiable assets and liabilities is
accounted for as goodwill.

If the ownership interest in an associate is
reduced but significant influence is retained, only
a proportionate share of the amounts previously
recognised in other comprehensive income is
reclassified to profit or loss where appropriate.

The Group’s share of post-acquisition profit or
loss is recognised in the consolidated income
statement, and its share of post-acquisition
movements in other comprehensive income is
recognised in other comprehensive income with a
corresponding adjustment to the carrying amount
of the investment. When the Group’s share of
losses in an associate equals or exceeds its interest
in the associate, including any other unsecured
receivables, the Group does not recognise further
losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the
associate.

The Group determines at each reporting date
whether there is any objective evidence that the
investment in the associate is impaired. If this
is the case, the Group calculates the amount
of impairment as the difference between the
recoverable amount of the associate and its carrying
value and recognises the amount adjacent to “share
of losses of associates” in the consolidated income
statement.
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2.3

2.4

2.5

Associates (continued)

Profits and losses resulting from upstream and
downstream transactions between the Group
and its associate are recognised in the Group’s
consolidated financial statements only to the
extent of unrelated investor’s interests in the
associates. Unrealised losses are eliminated unless
the transaction provides evidence of an impairment
of the asset transferred. Accounting policies of
associates have been changed where necessary to
ensure consistency with the policies adopted by the
Group.

Gains or losses on dilution of equity interest in
associates are recognised in the consolidated
income statement.

Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The chief
operating decision-maker, who is responsible for
allocating resources and assessing performance of
the operating segments, has been identified as the
board of directors that makes strategic decisions.

Foreign currency translation
(@)  Functional and presentation currency

Items included in the financial statements of
each of the Group’s entities are measured
using the currency of the primary economic
environment in which the entity operates
(the “functional currency”). The consolidated
financial statements are presented in Hong
Kong dollars (“HK$"), which is the Company’s
functional and the Group’'s presentation
currency.
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2.5 Foreign currency translation (continued)

(b)

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the
exchange rates prevailing at the dates of the
transactions or valuation where items are
re-measured. Foreign exchange gains and
losses resulting from the settlement of such
transactions and from the translation at year-
end exchange rates of monetary assets and
liabilities denominated in foreign currencies
are recognised in the consolidated income
statement, except when deferred in other
comprehensive income as qualifying cash flow
hedges and qualifying net investment hedges.

Changes in the fair value of debt securities
denominated in foreign currency classified
as available-for-sale are analysed between
translation differences resulting from changes
in the amortised cost of the security and
other changes in the carrying amount of the
security. Translation differences related to
changes in amortised cost are recognised
in profit or loss, and other changes in
carrying amount are recognised in other
comprehensive income.

Translation differences on non-monetary
financial assets and liabilities such as equities
held at fair value through profit or loss are
recognised in profit or loss as part of the fair
value gain or loss. Translation differences
on non-monetary financial assets, such as
equities classified as available-for-sale, are
included in other comprehensive income.
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2.5 Foreign currency translation (continued)

(©)

Group companies

The results and financial position of all
the Group entities (none of which has the
currency of a hyper-inflationary economy) that
have a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

o assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

o income and expenses for each income
statement are translated at average
exchange rates (unless this average
is not a reasonable approximation
of the cumulative effect of the rates
prevailing on the transaction dates, in
which case income and expenses are
translated at the rate on the dates of the
transactions); and

o all resulting currency translation
differences are recognised in other
comprehensive income.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity
and translated at the closing rate. Currency
translation differences arising are recognised
in other comprehensive income.
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2.5 Foreign currency translation (continued)

(d)

Disposal of foreign operation and partial
disposal

On the disposal of a foreign operation (that
is, a disposal of the Group’s entire interest in
a foreign operation, or a disposal involving
loss of control over a subsidiary that includes a
foreign operation, a disposal involving loss of
joint control over a joint venture that includes
a foreign operation, or a disposal involving
loss of significant influence over an associate
that includes a foreign operation), all of the
currency translation differences accumulated
in equity in respect of that operation
attributable to the owners of the Company are
reclassified to profit or loss.

In the case of a partial disposal that does
not result in the Group losing control over a
subsidiary that includes a foreign operation,
the proportionate share of accumulated
currency translation differences are re-
attributed to non-controlling interests and are
not recognised in profit or loss. For all other
partial disposals (that is, reductions in the
Group’s ownership interest in associates or
joint ventures that do not result in the Group
losing significant influence or joint control),
the proportionate share of the accumulated
exchange difference is reclassified to profit or
loss.
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2.6

Property, plant and equipment

Land and buildings comprise offices. Leasehold land
classified as finance lease and all other property,
plant and equipment is stated at historical cost less
depreciation and impairment losses. Historical cost
includes expenditure that is directly attributable
to the acquisition of the items. Cost may also
include transfers from equity of any gains/losses
on qualifying cash flow hedges of foreign currency
purchases of property, plant and equipment.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs
and maintenance are charged to the consolidated
income statement during the financial period in
which they are incurred.

Leasehold land classified as finance lease
commences amortisation from the time when the
land interest becomes available for its intended use.
Amortisation on leasehold land classified as finance
lease and depreciation on other assets is calculated
using the straight-line method to allocate their cost
to their residual values over their estimated useful
lives, as follows:

— Leasehold land

classified as finance

lease

— Buildings 20 to 50 years

— Leasehold 2 to 10 years (over the
improvements period of leases)

— Machinery 8 to 10 years

— Furniture and 4 to 10 years
equipment

— Motor vehicles

F3R 2015

Shorter of remaining lease
term or useful life

4 to 10 years
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2.6

2.7

Property, plant and equipment (continued)

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (Note 2.9).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised within “other income and net
losses” in the consolidated income statement.

Investment property

Investment property, principally comprising
leasehold land and buildings, is held for long-term
rental yields or for capital appreciation or both,
and that is not occupied by the Group. It also
includes properties that are being constructed or
developed for future use as investment properties.
Land held under operating leases are accounted
for as investment properties when the rest of
the definition of an investment property is met.
In such cases, the operating leases concerned
are accounted for as if they were finance leases.
Investment property is initially measured at cost,
including related transaction costs and where
applicable borrowing costs. After initial recognition,
investment properties are carried at fair value,
representing open market value determined at
each reporting date by external valuers. Fair value
is based on active market prices, adjusted, if
necessary, for any difference in the nature, location
or condition of the specific asset. If the information
is not available, the Group uses alternative valuation
methods such as recent prices on less active markets
or discounted cash flow projections. Changes in
fair values are recorded in the consolidated income
statement as part of a valuation gain or loss in
"other income and net losses”.
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2.8

Intangible assets

(a)

(b)

Mining right

Mining right acquired separately is measured
on initial recognition at cost. Mining
right acquired in a business combination
is recognised at fair value at the date of
acquisition. Mining right has a finite useful
life and is carried at cost less accumulated
amortisation and impairment losses.
Amortisation is calculated using the straight-
line method to allocate the cost of mining
right over its estimated useful life of 30 years.

Exploration and evaluation assets

Exploration and evaluation assets are stated
at cost less impairment losses. Exploration
and evaluation assets include topographical
and geological surveys, exploratory drilling,
sampling and trenching and activities
in relation to commercial and technical
feasibility studies, and expenditure incurred
to secure further mineralisation in existing
ore bodies and to expand the capacity of a
mine. Expenditure incurred prior to acquiring
legal rights to explore an area is written
off as incurred. When it can be reasonably
ascertained that a mining property is capable
of commercial production, exploration and
evaluation costs are transferred to mining
right and are amortised based on the
accounting policy as stated in “Mining right”
above. If any project is abandoned during
the evaluation stage, the total expenditure
thereon will be written off.
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2.8

2.9

Intangible assets (continued)
(c) Domain names and trademarks

Acquisition costs of domain names and legal
costs related to the registration of trademarks
are capitalised and amortised on a straight-
line basis over their estimated useful lives of
ten years.

(d)  Computer software

Acquired computer software licences are
capitalised on the basis of the costs incurred
to acquire and bring to use the specific
software. These costs are amortised over their
estimated useful lives of ten years.

Impairment of non-financial assets

Intangible assets that have an indefinite useful
life or intangible assets not ready to use are not
subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation
are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss
is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s
fair value less costs of disposal and value in use. For
the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating
units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.
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2.10 Non-current assets (or disposal groups) held for

sale and discontinued operations

Non-current assets (or disposal groups) are classified
as held for sale when their carrying amount is to
be recovered principally through a sale transaction
and a sale is considered highly probable. The
non-current assets (except for certain assets as
explained below), (or disposal group), are stated
at the lower of carrying amount and fair value less
costs of disposal. Deferred tax assets, assets arising
from employee benefits, financial assets (other
than investments in subsidiaries and associates)
and investment properties, which are classified as
held for sale, would continue to be measured in
accordance with the policies set out elsewhere in
Note 2.

A discontinued operation is a component of the
Group’s business, the operations and cash flows of
which can be clearly distinguished from the rest of
the Group and which represents a separate major
line of business or geographic area of operations, or
is part of a single co-ordinated plan to dispose of a
separate major line of business or geographical area
of operations, or is a subsidiary acquired exclusively
with a view to resale.
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2.10 Non-current assets (or disposal groups) held for
sale and discontinued operations (continued)

When an operation is classified as discontinued,
a single amount is presented in the consolidated
income statement, which comprises the post-
tax profit or loss of the discontinued operation
and the post-tax gain or loss recognised on the
measurement to fair value less costs of disposal,
or on the disposal, of the assets or disposal group
constituting the discontinued operation.

Financial assets

2.11.1 Classification

The Group classifies its financial assets in the
following categories: at fair value through
profit or loss, loans and receivables, and
available-for-sale. The classification depends
on the purpose for which the financial assets
were acquired. Management determines the
classification of its financial assets at initial
recognition.

(a)

Financial assets at fair value through
profit or loss

Financial assets at fair value through
profit or loss are financial assets held for
trading. A financial asset is classified in
this category if acquired principally for
the purpose of selling in the short term.
Derivatives are also categorised as held
for trading unless they are designated
as hedges. Assets in this category are
classified as current assets if expected to
be settled within 12 months; otherwise,
they are classified as non-current.
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2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.11 Financial assets (continued)

2.11.1 Classification (continued)

(b)

Loans and receivables

Loans and receivables are non-
derivative financial assets with fixed or
determinable payments that are not
guoted in an active market. They are
included in current assets, except for the
amounts that are settled or expected to
be settled more than 12 months after
the end of the reporting period. These
are classified as non-current assets. The
Group’s loans and receivables comprise
“bills and accounts receivable”,
“deposits and other receivables”,
“due from associates”, “due from a
related company” and “cash and bank
balances” in the consolidated balance
sheet.

Available-for-sale financial assets

Available-for-sale financial assets
are non-derivatives that are either
designated in this category or not
classified in any of the other categories.
They are included in non-current
assets unless the investment matures
or management intends to dispose of
it within 12 months of the end of the
reporting period.
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2.11 Financial assets (continued) 2.11 BIBEE(E)

2.11.2 Recognition and measurement 2112 HEARETE

Regular way purchases and sales of financial
assets are recognised on the trade-date (the
date on which the Group commits to purchase
or sell the asset). Investments are initially
recognised at fair value plus transaction costs
for all financial assets not carried at fair value
through profit or loss. Financial assets carried
at fair value through profit or loss are initially
recognised at fair value, and transaction costs
are expensed in the consolidated income
statement. Financial assets are derecognised
when the rights to receive cash flows from
the investments have expired or have been
transferred and the Group has transferred
substantially all risks and rewards of
ownership. Available-for-sale financial assets
and financial assets at fair value through profit
or loss are subsequently carried at fair value.
Loans and receivables are subsequently carried
at amortised cost using the effective interest
method.

Gains or losses arising from changes in the
fair value of the “financial assets at fair value
through profit or loss” category are presented
in the consolidated income statement within
“other income and net losses” in the period
in which they arise. Dividend income from
financial assets at fair value through profit or
loss is recognised in the consolidated income
statement as part of “other income and net
losses” when the Group’s right to receive
payments is established.

Changes in the fair value of monetary
and non-monetary securities classified as
available-for-sale are recognised in other
comprehensive income.

When securities classified as available-for-
sale are sold or impaired, the accumulated
fair value adjustments recognised in equity
are included in the consolidated income
statement.
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2.11 Financial assets (continued)

2.11.2 Recognition and measurement (continued)

Interest on available-for-sale securities
calculated using the effective interest
method is recognised in the consolidated
income statement as part of “other income
and net losses”. Dividends on available-for-
sale equity instruments are recognised in
the consolidated income statement as part
of “other income and net losses” when
the Group’s right to receive payments is
established.

2.12 Offsetting financial instruments

Financial assets and liabilities are offset and the net
amount reported in the consolidated balance sheet
when there is a legally enforceable right to offset
the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle
the liability simultaneously. The legally enforceable
right must not be contingent on future events
and must be enforceable in the normal course of
business and in the event of default, insolvency or
bankruptcy of the Company or the counterparty.

2.13 Impairment of financial assets

(a)

Assets carried at amortised cost

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or group of
financial assets is impaired. A financial asset
or a group of financial assets is impaired and
impairment losses are incurred only if there is
objective evidence of impairment as a result
of one or more events that occurred after the
initial recognition of the asset (a “loss event”)
and that loss event (or events) has an impact
on the estimated future cash flows of the
financial asset or group of financial assets that
can be reliably estimated.
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2.13 Impairment of financial assets (continued)

(a)

Assets carried at amortised cost (continued)

Evidence of impairment may include
indications that the debtors or a group of
debtors is experiencing significant financial
difficulty, default or delinquency in interest
or principal payments, the probability that
they will enter bankruptcy or other financial
reorganisation, and where observable data
indicate that there is a measurable decrease
in the estimated future cash flows, such as
changes in arrears or economic conditions
that correlate with defaults.

For loans and receivables category, the
amount of the loss is measured as the
difference between the asset's carrying
amount and the present value of estimated
future cash flows (excluding future credit
losses that have not been incurred) discounted
at the financial asset’s original effective
interest rate. The carrying amount of the
asset is reduced and the amount of the loss
is recognised in the consolidated income
statement. If a loan or held-to-maturity
investment has a variable interest rate, the
discount rate for measuring any impairment
loss is the current effective interest rate
determined under the contract. As a
practical expedient, the Group may measure
impairment on the basis of an instrument's
fair value using an observable market price.

If, in a subsequent period, the amount
of the impairment loss decreases and the
decrease can be related objectively to an
event occurring after the impairment was
recognised (such as an improvement in
the debtor’s credit rating), the reversal of
the previously recognised impairment loss
is recognised in the consolidated income
statement.
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2.13 Impairment of financial assets (continued)
(b) Assets classified as available-for-sale

The Group assesses at the end of each
reporting period whether there is objective
evidence that a financial asset or a group of
financial assets is impaired.

For debt securities, if any such evidence
exists, the cumulative loss (measured as the
difference between the acquisition cost and
the current fair value, less any impairment loss
on that financial asset previously recognised
in profit or loss) is removed from equity and
recognised in profit or loss. If, in a subsequent
period, the fair value of a debt instrument
classified as available-for-sale increases and
the increase can be objectively related to an
event occurring after the impairment loss was
recognised in profit or loss, the impairment
loss is reversed through the consolidated
income statement.

For equity investments, a significant or
prolonged declined in the fair value of the
security below its cost is also evidence that
the assets are impaired. If any such evidence
exists the cumulative loss (measured as the
difference between the acquisition cost and
the current fair value, less any impairment loss
on that financial asset previously recognised
in profit or loss) is removed from equity and
recongnised in profit or loss. Impairment
losses recognised in the consolidated income
statement on equity instruments are not
reversed through the consolidated income
statement.

2.14 Derivative financial instruments

Derivatives are initially recognised at fair value on
the date a derivative contract is entered into and are
subsequently re-measured at their fair value.

Derivatives that do not qualify for hedge accounting
are accounted for at fair value through profit or
loss. Changes in the fair value of these derivatives
instruments that do not qualify for hedge
accounting are recognised immediately in the profit
or loss.
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2.15

2.16

2.17

2.18

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first-out method. The cost of finished goods and
work in progress comprises raw materials, direct
labour, other direct costs and related production
overheads (based on normal operating capacity).
It excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.

Accounts and other receivables

Accounts receivable are amounts due from
customers for merchandise sold or services
performed in the ordinary course of business.
If collection of accounts and other receivables
is expected in one year or less (or in the normal
operating cycle of the business if longer), they
are classified as current assets. If not, they are
presented as non-current assets.

Accounts and other receivables are recognised
initially at fair value and subsequently measured at
amortised cost using the effective interest method,
less allowance for impairment.

Cash and cash equivalents

In the consolidated statement of cash flows,
cash and cash equivalents includes cash on hand,
deposits held at call with banks, other short-term
highly liquid investments with original maturities
of three months or less, and bank overdrafts. In
the consolidated and entity balance sheet, bank
overdrafts are shown within borrowings in current
liabilities.

Share capital
Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue

of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.
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2.19

2.20

2.21

Accounts payable

Accounts payable are obligations to pay for goods
or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable
are classified as current liabilities if payment is due
within one year or less (or in the normal operating
cycle of the business if longer). If not, they are
presented as non-current liabilities.

Accounts payable are recognised initially at fair
value and subsequently measured at amortised cost
using the effective interest method.

Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred. Borrowings
are subsequently carried at amortised cost; any
difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the
consolidated income statement over the period of
the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are
recognised as transaction costs of the loan to the
extent that it is probable that some or all of the
facility will be drawn down. In this case, the fee is
deferred until the draw-down occurs. To the extent
there is no evidence that it is probable that some
or all of the facility will be drawn down, the fee is
capitalised as a pre-payment for liquidity services
and amortised over the period of the facility to
which it relates.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months
after the end of the reporting period.

Borrowing costs

General and specific borrowing costs directly
attributable to the acquisition, construction or
production of qualifying assets, which are assets
that necessarily take a substantial period of time to
get ready for their intended use or sale, are added
to the cost of those assets, until such time as the
assets are substantially ready for their intended use
or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from
the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.
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2.22 Current and deferred income tax

The tax expense for the period comprises current and
deferred tax. Tax is recognised in the consolidated
income statement, except to the extent that it
relates to items recognised in other comprehensive
income or directly in equity. In this case the tax is
also recognised in other comprehensive income or
directly in equity, respectively.

(a)

(b)

Current income tax

The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the balance sheet
date in the countries where the Company’s
subsidiaries and associates operate and
generate taxable income. Management
periodically evaluates positions taken in
tax returns with respect to situations in
which applicable tax regulation is subject to
interpretation. It establishes provisions where
appropriate on the basis of amounts expected
to be paid to the tax authorities.

Deferred income tax
Inside basis differences

Deferred income tax is recognised, using the
liability method, on temporary differences
arising between the tax bases of assets and
liabilities and their carrying amounts in the
consolidated financial statements. However,
deferred tax liabilities are not recognised
if they arise from the initial recognition
of goodwill, the deferred income tax is
not accounted for if it arises from initial
recognition of an asset or liability in a
transaction other than a business combination
that at the time of the transaction affects
neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax
rates (and laws) that have been enacted or
substantively enacted by the balance sheet
date and are expected to apply when the
related deferred income tax asset is realised or
the deferred income tax liability is settled.
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2.22 Current and deferred income tax (continued)

(b)

Deferred income tax (continued)
Inside basis differences (continued)

Deferred income tax assets are recognised
only to the extent that it is probable that
future taxable profit will be available against
which the temporary differences can be
utilised.

Outside basis differences

Deferred income tax liabilities are provided
on taxable temporary differences arising from
investments in subsidiaries and associates,
except for deferred income tax liability where
the timing of the reversal of the temporary
difference is controlled by the Group and
it is probable that the temporary difference
will not reverse in the foreseeable future.
Generally the Group is unable to control
the reversal of the temporary difference for
associates. Only when there is an agreement
in place that gives the Group the ability
to control the reversal of the temporary
difference in the foreseeable future, deferred
tax liability in relation to taxable temporary
differences arising from the associate’s
undistributed profits is not recognised.

Deferred income tax assets are recognised on
deductible temporary differences arising from
investments in subsidiaries and associates
only to the extent that it is probable the
temporary difference will reverse in the future
and there is sufficient taxable profit available
against which the temporary difference can be
utilised.
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2.22 Current and deferred income tax (continued)

(©)

Offsetting

Deferred income tax assets and liabilities are
offset when there is a legally enforceable right
to offset current tax assets against current
tax liabilities and when the deferred income
taxes assets and liabilities relate to income
taxes levied by the same taxation authority on
either the taxable entity or different taxable
entities where there is an intention to settle
the balances on a net basis.

2.23 Employee benefits

(a)

Pension obligations

The Group operates a number of defined
contribution plans, the assets of which
are generally held in separate trustee —
administered funds.

A defined contribution plan is a pension
plan under which the Group pays fixed
contributions into a separate entity. The
Group has no legal or constructive obligations
to pay further contributions if the fund does
not hold sufficient assets to pay all employees
the benefits relating to employee service in
the current and prior periods.

The Group pays contributions to publicly or
privately administered pension insurance plans
on a mandatory, contractual or voluntary
basis. The Group has no further payment
obligations once the contributions have been
paid. The contributions are recognised as
employee benefit expense when they are due.
Prepaid contributions are recognised as an
asset to the extent that a cash refund or a
reduction in the future payments is available.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.23 Employee benefits (continued)

(b)

(©)

Bonus plans

Provisions for bonus plans due wholly within
12 months after the end of each reporting
period are recognised when the Group has a
present legal or constructive obligation as a
result of services rendered by employees and
a reliable estimate of the obligation can be
made.

Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made
for the estimated liability for annual leave
and long service leave as a result of services
rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave
and maternity or paternity leave are not
recognised until the time of leave.
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2.24 Share-based payments

(a)

Equity-settled share-based payment
transactions

The Group operates an equity-settled, share-
based compensation plan, under which the
entity receives services from employees as
consideration for equity instruments (options)
of the Group. The fair value of the employee
services received in exchange for the grant of
the options is recognised as an expense. The
total amount to be expensed is determined
by reference to the fair value of the options
granted:

o including any market performance
conditions (for example, an entity’s
share price);

o excluding the impact of any service
and non-market performance vesting
conditions (for example, profitability,
sales growth targets and remaining an
employee of the entity over a specified
time period); and

o including the impact of any non-vesting
conditions (for example, the requirement
for employees to save or holding shares
for a specific period of time).

At the end of each reporting period, the
Group revises its estimates of the number
of options that are expected to vest based
on the non-marketing performance and
service conditions. It recognises the impact
of the revision to original estimates, if any,
in the consolidated income statement, with a
corresponding adjustment to equity.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.24 Share-based payments (continued)

(a)

(b)

Equity-settled share-based payment
transactions (continued)

In addition, in some circumstances employees
may provide services in advance of the grant
date and therefore the grant date fair value is
estimated for the purposes of recognising the
expense during the period between service
commencement period and grant date.

When the options are exercised, the Company
issues new shares. The proceeds received
net of any directly attributable transaction
costs are credited to share capital (and share
premium).

Share-based payment transactions among
group entities

The grant by the Company of options over
its equity instruments to the employees
of subsidiary undertakings in the Group
is treated as a capital contribution. The
fair value of employee services received,
measured by reference to the grant date fair
value, is recognised over the vesting period
as an increase to investment in subsidiary
undertakings, with a corresponding credit to
equity in the parent entity accounts.
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2.25

2.26

Provisions

Provisions are recognised when: the Group has a
present legal or constructive obligation as a result
of past events; it is probable that an outflow of
resources will be required to settle the obligation;
and the amount has been reliably estimated.
Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class
of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect
to any one item included in the same class of
obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current
market assessments of the time value of money and
the risks specific to the obligation. The increase in
the provision due to passage of time is recognised
as interest expense.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable, and represents
amounts receivable for goods supplied, stated
net of discounts, returns and value added taxes.
The Group recognises revenue when the amount
of revenue can be reliably measured; when it is
probable that future economic benefits will flow
to the entity; and when specific criteria have been
met for each of the Group’s activities, as described
below. The Group bases its estimates of return
on historical results, taking into consideration the
type of customer, the type of transaction and the
specifics of each arrangement.
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2.26

2.27

2.28

Revenue recognition (continued)

(@) Sale of goods — income from sale of goods
is recognised when the significant risks and
rewards of ownership of the goods have been
transferred to customers.

(b) Rental income — rental income is recognised
on a straight-line basis over the term of the
lease.

(c)  Service income — service income is recognised
in the accounting periods in which the services
are rendered.

Interest income

Interest income is recognised using the effective
interest method. When a loan and receivable is
impaired, the Group reduces the carrying amount
to its recoverable amount, being the estimated
future cash flow discounted at the original effective
interest rate of the instrument, and continues
unwinding the discount as interest income. Interest
income on impaired loans and receivables is
recognised using the original effective interest rate.

Dividend income

Dividend income is recognised when the right to
receive payment is established.
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2.29

2.30

Leases

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received
from the lessor) are charged to the consolidated
income statement on a straight-line basis over the
period of the lease.

The Group leases certain property, plant and
equipment. Leases of property, plant and
equipment where the Group has substantially all
the risks and rewards of ownership are classified as
finance leases. Finance leases are capitalised at the
lease’s commencement at the lower of the fair value
of the leased property and the present value of the
minimum lease payments.

Each lease payment is allocated between the liability
and finance charges. The corresponding rental
obligations, net of finance charges, are included
in other long-term payables. The interest element
of the finance cost is charged to the consolidated
income statement over the lease period so as to
produce a constant periodic rate of interest on the
remaining balance of the liability for each period.
The property, plant and equipment acquired under
finance leases is depreciated over the shorter of the
useful life of the asset and the lease term.

Dividend distribution

Dividend distribution to the Company’s
shareholders is recognised as a liability in the
Group’s and the Company’s financial statements
in the period in which the dividends are approved
by the Company’s shareholders or directors, where
appropriate.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

2.31 Related parties

A party is considered to be related to the Group if:

(a)

or

the party is a person or a close member of that
person’s family and that person:

(i)  has control or joint control over the
Group;

(i) has significant influence over the Group;
or

(iii) is a member of the key management
personnel of the Group or of a parent of
the Group;

the party is an entity where any of the
following conditions applies:

(i)  the entity and the Group are members of
the same group;

(i) one entity is an associate or joint venture
of the other entity (or of a parent,
subsidiary or fellow subsidiary of the
other entity);

(i) the entity and the Group are joint
ventures of the same third party;

(iv) one entity is a joint venture of a third
entity and the other entity is an associate
of the third entity;
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

2.31 Related parties (continued)

(b) the party is an entity where any of the
following conditions applies: (continued)

(v)

(vi)

(vii)

the entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to
the Group;

the entity is controlled or jointly
controlled by a person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity); and

(viii) the entity, or any number of a group

of which it is a part, provides key
management personnel services to the
Group or to the parent of the Group.
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3.1

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk.
The Group’s overall risk management programme
focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on
the Group’s financial performance.

Risk management is carried out by a treasury
committee under policies approved by the board of
directors. The committee identifies, evaluates and
hedges financial risks in close co-operation with the
Group’s operating units. The board provides written
principles for overall risk management, as well as
written policies covering specific areas, such as
foreign exchange risk, interest rate risk, credit risk,
use of derivative financial instruments and non-
derivative financial instruments, and investment of
excess liquidity.

(a) Market risk
(i)  Foreign exchange risk

The Group has transactional currency
exposures. Such exposures arise from
sales or purchases by operating units
in currencies other than the units’
functional currency. Approximately 85%
(2014: 92%) of the Group’s turnover
are denominated in currencies other
than the functional currency of the
operating units making the sale, whilst
approximately 12% (2014: 8%) of costs
are denominated in the units’ functional
currency. The Group manages the
foreign exchange exposure arising from
its normal course of business activities
and investments in foreign operations
by funding its local operations and
investments through cash flow
generated from business transactions
locally. The management monitors
foreign exchange exposure closely and
forward exchange contracts are used for
hedging purposes when required.
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3

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(a)

Market risk (continued)

(i)

Foreign exchange risk (continued)

In view of the fact that Hong Kong dollar
("HK$") is pegged to United States
dollar (“US$"), the Group's exposure to
change in US$ exchange rate is minimal.

The following table demonstrates the
sensitivity at the end of the reporting
period to a reasonably possible
change in Chinese Renminbi (“RMB")
exchange rate, with all other variables
held constant, of the Group's loss
after income tax (due to changes in
the fair value of monetary assets and
liabilities) and the Group’s equity.
2% (2014: 2%) increase/decrease
represents management’s assessment
of a reasonably possible change in RMB
exchange rate which have the most
impact on the Group over the period
until the end of the next reporting
period.
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3 FINANCIAL RISK MANAGEMENT (continued) 3 MEERER(E)
3.1 Financial risk factors (continued) 3.1 BEBREEE)
(a) Market risk (continued) (a) MHER(E)
(i)  Foreign exchange risk (continued) (i) SNERPR(E)
Increase/
Increase/ (Decrease) Increase/
(Decrease) in loss after (Decrease)
in RMB income tax in equity
BRETEBI%
AREEH/ B/ EmEm/
(&) (H2) (R2)
% HK$'000 HK$'000
BETR BETR
2015
If HKS weakens against RMB BT ARBES 2 1,469 (1,469)
If HKS strengthens against RMB  fii{# 7T i A R &R (2) (1,469) 1,469
Increase/
Increase/ (Decrease) Increase/
(Decrease) in loss after (Decrease)
in RMB income tax in equity
PRETIG i1
AR LF/ by 1V ey IV
(TR) ORD) (RD)
% HK$'000 HK$'000
BT BT
2014
If HK$ weakens against RMB AT AREES 2 1,161 (1,161)
If HK$ strengthens against RMB AT EAREES (2) (1,161) 1,161
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3

FINANCIAL RISK MANAGEMENT (continued)

3.1

Financial risk factors (continued)

(a)

Market risk (continued)

(i)

Price risk

Equity price risk is the risk that the fair
values of equity securities decrease
as a result of changes in the levels of
equity indices and the value of individual
securities. The Group is exposed to
equity price risk arising from individual
equity investments classified as trading
equity investments (Note 14) as at 31
December 2014 and 2015. To manage
its price risk arising from investments in
equity securities, the Group control its
portfolio size. The Group’'s investments
listed in Hong Kong and overseas are
valued at quoted market prices at the
end of the reporting period.

The following table demonstrates the
sensitivity to 5% increase/decrease in
the fair values of the equity investments
and derivative financial instruments with
all other variables held constant and
after any impact on income tax, based
on their carrying amounts at the end of
the reporting period.

3

B 7% mL B E TR (AR
3.1 MBEBEEGE)
@) mEERE)

(i)

EBERR

EEEER R AREIE
UK REREHE R
FEEBYRRAFLSAT
ETBRZRAR KT
—MER-_ZE—HEF
TF=B=9—8 - 48&
B 2 REEERR
REINBEBEREIKE
(Kr7E14) 2 {8 B A% A
E o AEBEAETER
E & &R AR 5 2= A
HERRR - miEHE
BHEHEGHBEE - K&
BB TIREB R
SN ETH - ERERE HEIR
FreRm i ER{GE o

TREJNIEBRAIEE K&
PTAESRmITERKEH
iR 2 IREES A FE
B, A 5% & B
B ERBEETCEHIR
BAEWE RERFE
M 21 -
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3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)
(a) Market risk (continued)

(ii)  Price risk (continued)

2015

5% increase in equity price
5% decrease in equity price

2014

5% increase in equity price
5% decrease in equity price

3

BRAEBHELEFH5%
BRAER THE5%

RAEAE £715%
FRAEAE TFE5%

P EEEER(

LTS

3.1 MEBRBEEGE)

(@) mEERE)

(i) ErRERRE)
Increase/
(Decrease)
in carrying Increase/
amount of (Decrease) Increase/
equity  in loss after (Decrease)
investment income tax in equity
RARE BRATEH &
IREEEN EBiEEm/ EREm/
(Ri) (HD) (D)
HK$'000 HK$'000 HK$'000
BT BT BETT
48 (42) 42
(48) 42 (42)
Increase/
(Decrease)
in carrying Increase/
amount of (Decrease) Increase/
equity in loss after (Decrease)
investment income tax in equity
BRARE BRPAEHIR
REEEM EiEEm/ BmEm/
ORid) O ORid)
HK$'000 HK$'000 HK$'000
BT BT BT
73 (63) 63
(73) 63 (63)
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3.1

Financial risk factors (continued)

(a)

Market risk (continued)

(iii)

Cash flow and fair value interest rate risk

As the Group has no significant interest-
bearing assets, the Group’s income and
operating cash flows are substantially
independent of changes in market
interest rates.

The Group's interest rate risk arises
from borrowings. Borrowings issued at
variable rates expose the Group to cash
flow interest rate risk. Borrowings issued
at fixed rates expose the Group to fair
value interest rate risk. During 2014
and 2015, the Group’s borrowings at
variable rate were denominated in US$,
RMB and HK$.

The Group has not hedged its exposure
to cash flow and fair value interest rate
risk, as the management considers the
risk is insignificant to the Group.

The following table demonstrates the
sensitivity to a reasonably possible
change in interest rates, with all other
variables held constant, of the Group's
loss after income tax (through the
impact on floating rate borrowings) and
the Group's equity.

3.1

M EEEEE)
@) mEERE)

(iii)

BenERATEHE
BBR

AR AR B 8 E KRG
BEE  BAKENK
AMEERSREBEN
EARWIGH RKEH

=21
= °

RE BT X R KE
B o LB EF KT
WERSAEBETIR
SmEN KRR o ZE
EFEBITHERS A
EEAZAFENER
o —E—MMFR=F
—RF  AEEZHF
EKMERBET - AR
BB TT ©

HREEERRE @R
REAEELTERX -
NSRBI SR AR
ERERDTFEMNER

o)
N

TREJNEFMBAEEE
FEBEEREGERZ
BHNEEREFH 2
B)RAEEERHE
BRI R BB G -
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3.1

Financial risk factors (continued)

(a)

Market risk (continued)

(iii)  Cash flow and fair value interest rate risk
(continued)

2015

Uss
RMB
HK$

us$
RMB
HK$

2014

us$
RMB
HK$

Us$

RMB
HK$

F3R 2015

Ey"
AR®
BT

ey
AR®
BT

AR®
BT

X
ARE
BT

3.1 MEBRBER(E)

(@) WEER(E)

(iii)

Increase/
(Decrease) in
basis points
FI=EE
i,/

(D)

100
100
100

(100)
(100)
(100)

Increase/
(Decrease) in
basis points
FEEE
i,/
OR)

Bon B R AT ERE

[\ (42 )

Increase/
(Decrease)
in loss after
income tax
BRATSH &
EBEgEm/
ORD)
HK$'000
BETT

40
922

(40)
(922)

Increase/
(Decrease)
in loss after
income tax
BRETS 14
EiEgm/
ORid)
HK$'000
BETT

1,460
642
1,082

(1,460)
(642)
(1,082)

Increase/
(Decrease)
in equity

B/
(D)
HK$'000
BETR

(40)
(922)

40
922

Increase/
(Decrease)
in equity

EmEm/
(B2
HK$'000
BT

(1,460)
(642)
(1,082)

1,460
642
1,082
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3.1

Financial risk factors (continued)

(b)

(©)

Credit risk

The Group reviews the recoverability of its
financial assets periodically to ensure that
potential credit risk of the counterparty is
managed at an early stage and sufficient
provision is made for possible defaults. In
addition, receivable balances are monitored
on an ongoing basis and the Group’s exposure
to bad debts is not significant.

The credit risk of the Group’s other financial
assets, which comprise cash and cash
equivalents, due from associates, due from
a related company and other receivables,
arises from default of the counterparty, with
a maximum exposure equal to the carrying
amounts of these instruments.

The Group is also exposed to credit risk
through the granting of guarantees, further
details of which are disclosed in Note 34(c)
and Note 36(c) to the consolidated financial
statements.

Further quantitative data in respect of the
Group’s exposure to credit risk arising from
accounts receivable are disclosed in Note 15 to
the consolidated financial statements.

Liquidity risk

Ultimate responsibility for liquidity risk
management rests with the board of directors,
which has built an appropriate liquidity risk
management framework for the management
of the Group’s short, medium and long-
term funding and liquidity management
requirements. The Group manages liquidity
risk by maintaining adequate reserves and
reserve borrowing facilities, by continuously
monitoring forecast and actual cash flows and
matching the maturity profiles of financial
assets and liabilities.

3.1

B BHRME

M EEEEE)
(b) ZEEE

(c)

AEBEERBRNEMBEE
ZAREEEE - ABRREE
HRGHUTHEERRED
B WEEFERIERE
ZREREEEE - I K
SERBEERKEHRE
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R o

RERAEEEEMBKEE
(EFaiERe kRSB
W BERBIRR - BER
ﬁﬁm&ﬁ BRFNEER
KEIIQH&%%
Fi%:f C EREE
F??IEMEE@

K%EﬁﬁhTﬁﬁﬁﬁﬁ
ERE - FEREEMBR
& M 3 34(c) K Bff &F 36(c)

E o

SN E E IR IES B R
ZEEE({LEE EE’\\%/\:'
ISR MR 153 R -
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3.1 Financial risk factors (continued)

(c)

Liquidity risk (continued)

The maturity profile of the Group’s financial
liabilities as at the end of the reporting period,
based on the contractual undiscounted
payments, was as follows:

2015

Group £8

Borrowings EX

Bills and accounts payable FEfS 2B I FE AT 05 18

Other payables and HE EMRERET
accruals EH

Guarantee for general banking BEE ARRITHE
facilities granted to an fEE 2R
associate

Guarantee for loan facilities ABZATEHHE
granted to an associate fEH 2 B R

Guarantees given to banks for BEEYEEEER
mortgage facilities granted BERMmEERTE
to the buyers of the Group’s  HZER
properties

F3R 2015

3.1

Carrying
amount
as per

consolidated

balance
sheet

REREE

LN
IREE
HK$'000

BERT R

613,326
222,402

201,984

1,037,712

MEEEREE)

) "mBHEEE(E)

RIRC SRR Z 3%

AEAEERBEEHR
MBBEZFHNT
Total On  More than
contractual demand 1 year but
undiscounted  or within less than
cash flows 1 year 5 years
ERESIES
BEEE EER —£ht
MEAE —FREE EREER
HK$'000 HK$'000 HK$'000
BT T BET T BETT
613,606 556,991 56,615
222,402 222,402 -
201,984 201,984 -
455,357 455,357 -
11,160 11,160 -
90 920 -
1,504,599 1,447,984 56,615
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3

FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)

(c)  Liquidity risk (continued)

2014
Group L]
Borrowings X
Due to a related company
Bills and accounts payable
Other payables and accruals

A

Guarantee for general banking ~ AEZ A

facilities granted to an associate  {Eifi Z &R
AEHEE
fEH 2 iR

Guarantee for loan facilities REERN
granted to an associate

Guarantees given to banks for
mortgage facilities granted BEX

to the buyers of the Group's oz ER

properties

REENRTE
ENRBREMIRE
HEEMIRE R ER

REBNZFEEER

3 MBEREEE)

Al

3.1 HXERBREE(E)
(c) REBELRE(E)

Carrying
amount
as per Total On More than
consolidated  contractual demand 1 year but
balance undiscounted or within less than
sheet  cash flows 1 year 5 years
RiZAEE CDUNMA

AfAke MEZRE  EERR —FHE

REE RAERE —FAEE ERIEFA
HK$'000 HK$'000 HK$:000 HK$'000
ARTT  ARTT  A%TR AT

633,692 635,040 578,233 56,807
23,315 23,315 23,315 =
429111 429,111 429111 =
192,725 192,725 192,725 =

= 478,125 478,125 =

= 11,160 11,160 =
= 95 95 =
1,278,843 1,769,571 1,712,764 56,807
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3.2 Capital management

The Group’s objectives when managing capital
are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders or
issue new shares.

The Group monitors capital on the basis of
the debt-to-adjusted capital ratio. This ratio is
calculated as net debt divided by adjusted capital.
Net debt is calculated as total borrowings (including
current and non-current borrowings as shown
in the consolidated balance sheet) less cash and
cash equivalents. Adjusted capital comprises all
components of equity (including share capital,
reserves, accumulated losses and non-controlling
interests as shown in the consolidated balance
sheet) and other loans from non-controlling
shareholders of subsidiaries (including those
transferred to disposal group classified as held for
sale).

F3R 2015

3.2
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ESEE

AEEEEESZ ARAREARAE
KEH - REEESRFEASRA
73 RERERESEBIAREER
ZND PN

RERHAERERER  ~5E%K
SRBABRRKMNBEZEE @ [
BRBEESHEITHRD -

AEBRERHEHBRA L RE
A o b RIRERSH BRI AR
ABRAGE - ERFEREER
(BREEEEABRMIITZR
BRIFERDEFIRRAE LRSS
BYE - KRBRABEMEE
amly (BREEEERBERMI
RERA - [ - REtBEBRRIEE
Pt as ) M B A B IR AR AR &Y
HeER(BREEEFEEH) -



Notes to the Consolidated Financial Statements =& B & B R M =E

3.2

3.3

Capital management (continued)

During 2015, the Group's strategy, which was
unchanged from 2014, was to maintain a debt-
to-adjusted capital ratio below 90%. The debt-to-
adjusted capital ratios at 31 December 2014 and
2015 were as follows:

Ed

3.2

Total borrowings BWER

Less: Cash and cash equivalents B BeREeEEY
(Note 33(b)) (Kt5£33(b))

Net debt BT /55

Total equity M

Adjusted capital GRS I

Debt-to-adjusted capital ratio (VGRS EY &N

Fair value estimation 3.3

The table below analyses financial instruments
carried at fair value, by valuation method. The
different levels have been defined as follows:

o Quoted prices (unadjusted) in active markets
for identical assets or liabilities (level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level
2).

o Inputs for the asset or liability that are not
based on observable market data (that is,
unobservable inputs) (level 3).

ESEE(E)

RZE—RF AEBZERBAE
HEFE ERS B L TR A RER
0% r B-_F—MFEHR - K
—E-NER_E—RHFF+_A
=T —HZEBEE AR X
(N

2015 2014

HK$'000 HK$'000
BT BT
748,239 816,642
(340,748) (142,440)
407,491 674,202
1,474,104 1,482,784
1,533,490 1,542,541

27 % 44%

AFEAEH

TRERGEETDEDM AR FEFE
ZERTHE - ZFERZERDE

s REEEXARBEBERMS
EHRE(REHARE) (F—
&) -

s KBRE-—MAEENREN
BEEFRBENAER(BIE
%) Sk & (AR ERIAINMG
B BEMSRAB(E =
&) -

o  WIHRBEABEMSEEM

EEmEEXRERAEGD
AAIBRBAE) (F=F) -
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3.3 Fair value estimation (continued)

The following table presents the Group’s
financial assets that are measured at fair value
at 31 December 2014 and 2015. See Note 8
for disclosures of the investment properties and
investment properties included in the assets of
disposal group classified as held for sale that are

measured at fair value.

2015

Assets
Financial assets at fair value
through profit or loss
- Listed equity securities

2014

Assets
Financial assets at fair value
through profit or loss
— Listed equity securities

BE

BAVEEBRRS

FIRMM B EE
- ERAE S

>

Z

b

-5

AVEEBRER

DINREVEI TS & B
— FRAES

There were no transfers between levels 1 and 2

during the year.

F3R 2015

3.3

Level 1
E—
HK$'000
BT T

954

Level 1
EF—1
HK$'000
BT T

1,455

AFEE

aH(#&)

TREJINAEER _T—OFR—
T-RF+TA=+—RHURA¥E
AEMEE - AESKREUEYE
REREDERFESBEENR
BYMEROWBEARNFEE -

—Z—1

Level 2
-t
HK$'000
BB T

—ZF—mn

Level 2
E_&
HK$'000
BT

ZN:S
1

2

ﬁj\
E2)

F

Level 3
E=
HK$'000
BT T

£

Level 3
F=%
HK$'000
BT

Total
Fk
HK$'000
BT T

954

Total
BEe
HK$'000
BT

1,455

BzE—RRE_HZRE
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3.3 Fair value estimation (continued)

(a)

(b)

Financial instruments in level 1

The fair value of financial instruments traded
in active markets is based on quoted market
prices at the balance sheet date. A market is
regarded as active if quoted prices are readily
and regularly available from an exchange,
dealer, broker, industry group, pricing service,
or regulatory agency, and those prices
represent actual and regularly occurring
market transactions on an arm’s length basis.
The quoted market price used for financial
assets held by the Group is the current bid
price. These instruments are included in level 1.

Financial instruments in level 2

The fair value of financial instruments that are
not traded in an active market (for example,
over-the-counter derivatives) is determined by
using valuation techniques. These valuation
techniques maximise the use of observable
market data where it is available and rely as
little as possible on entity specific estimates. If
all significant inputs required to fair value an
instrument are observable, the instrument is
included in level 2.

If one or more of the significant inputs is
not based on observable market data, the
instrument is included in level 3.

Specific valuation techniques used to value
financial instruments include:

o Quoted market prices or dealer quotes
for similar instruments.

o Other techniques, such as discounted
cash flow analysis, are used to determine
fair value for the remaining financial
instruments.

There is no transfers of financial assets into or
out of level 3.

3.3

DR EMGE(E)

(a)

(b)
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Estimates and judgements are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances.

4.1

Critical accounting estimates and assumptions

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal
the related actual results. The estimates and
assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year
are addressed below.

(a)

Estimated impairment of property, plant and
equipment, leasehold land and land use rights

Property, plant and equipment, leasehold
land and land use rights are reviewed for
impairment whenever events or changes
in circumstances indicate that the carrying
amount may not be recoverable. The
recoverable amounts of property, plant and
equipment, leasehold land and land use rights
have been determined based on value in use
calculations, taking into account latest market
information and past experience. These
calculations and valuations require the use
of judgements and estimates. An impairment
loss is measured as the difference between the
asset’s carrying amount and the recoverable
amount.

F3R 2015
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4.1

Critical accounting estimates and assumptions
(continued)

(b)

(©

Fair value of investment properties

The fair value of investment properties is
determined by using valuation technique.
Details of the judgement and assumptions
have been disclosed in Note 8.

Income taxes and deferred income tax

The Group is subject to taxation in Mainland
China and Hong Kong. Significant judgement
is required in determining the amount of
the provision for taxation and the timing of
payment of the related taxation. There are
many transactions and calculations for which
the ultimate tax determination is uncertain
during the ordinary course of business. Where
the final tax outcome of these matters is
different from the amounts that were initially
recorded, such differences will impact the
income tax and deferred income tax provisions
in the periods in which such determination are
made.

Deferred income tax assets relating to
certain temporary differences and tax losses
are recognised as management considers
it is probable that future taxable profit will
be available against which the temporary
differences or tax losses can be utilised. Where
the expectation is different from the original
estimate, such differences will impact the
recognition of deferred income tax assets
and income tax in the periods in which such
estimate is changed.

4.1

HESTHERBRR(E)
(b) REYFLFHE

(c)

RAMEN AL EEAEE
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4.2 Critical judgements in applying the Group’s

accounting policies

Distinction between investment properties and
owner-occupied properties

The Group determines whether a property qualifies
as investment property. In making its judgement,
the Group considers whether the property
generates cash flows largely independently of the
other assets held by an entity. Owner-occupied
properties generate cash flows that are attributable
not only to property but also to other assets used in
the production or supply process.

Some properties comprise a portion that is held to
earn rentals or for capital appreciation and another
portion that is held for use in the production or
supply of goods or services or for administrative
purposes. If these portions can be sold separately
(or leased out separately under a finance lease),
the Group accounts for the portions separately.
If the portions cannot be sold separately, the
property is accounted for as investment property
only if an insignificant portion is held for use in
the production or supply of goods or services or
for administrative purposes. Judgement is applied
in determining whether ancillary services are so
significant that a property does not qualify as
investment property. The Group considers each
property separately in making its judgement.

F3R 2015
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The chief operating decision-maker has been identified
as the board of directors of the Company. The directors
review the Group's internal reporting in order to assess
performance and allocate resources. Management has
determined the operating segments based on these
reports.

The directors assess the performance of the operating
segments based on a measure of loss from continuing
operations before income tax for the year. The
information provided to the directors is measured in a
manner consistent with that in the consolidated financial
statements.

The Group is organised into four major operating units: (i)
steel trading; (ii) steel processing; (iii) mineral resources;
(iv) commercial property; and (v) other segment
comprises, principally, management services business.
The commercial property and other segment are classified
as discontinued operations.

Revenue recognised during the year is as follows:

Continuing operations BHEKEXR
Sale of goods HE
Discontinued operations EBARIEREER
Rental income HE WA
Service income i3 ON
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TBRLERRECHEERARAES
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EEREAFERARBRERBEM
SHABERFEREDBNES ° [
EEHENENERGEMBHRRER
AENTE 2 -

AEERMOEEREEEMAK - ()l
#HEZ (MBI : (IBEZIR ¢ (iv)
BEBHE  RWEENHEKIZE
REERY  BEFHEMEENEE
BARRERIEREER

AEERRZMADT :
2015 2014

HK$°000 HK$'000

BETT BETT

4,618,664 6,215,085

56,818 59,768

23,564 22,684

80,382 82,452

4,699,046 6,297,537
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The segment results for the year ended 31 December

2015 are as follows:

Total segment sales
Inter-segment sales

Sales to external
customers

Operating profit/(loss) before below items

Fair value gains/(losses) on financial assets

at fair value through profit or loss
Fair value loss on reclassification of
available-for-sale financial assets to
an associate
Impairment losses on deposits,
prepayments and other receivables
Share option expenses

Operating profit/(loss)

Finance costs

Impairment losses on property,
plant and equipment

Share of losses of associates

Segment results
Income tax expense

Loss for the year from continuing
operations

Profit for the year from discontinued
operations

Loss for the year

F3R 2015

HET

ShabER

As FER SRR/
(B#)

BATERBRRIIRNAEE
EZNVENE/ (BR)

AL ERFEEIEARED
Az AVHERR

%  BRFRECRURE

R

BERN/ (BR)

BEMA

nx - RERZERE

iR E ARIBE

s

EERERELEXHBE

EEREBHIEERHRN

EEBR

Steel
trading
MEES
HK$'000
BETT

4,500,065

4,500,065

31,855

1,483

(2,7112)

30,626
(19,016)

11,610

Notes to the Consolidated Financial Statements 45 B & B R M=

BE_FT—AFT_A=1T—HLHFE

B D ERRAAT
Continuing operations
BRLEXR
Steel Mineral
processing  resources
MEMT  WEER
HKS$'000  HK$'000
BETT  ERTR
118,599 -
118,599 -
(4,398) (6,220)

(698) -
- (49,472)
(5,096) (55,692)
(514) -
- (13,729)
(5,610) (69,421)

Unallocated
RAE
HKS$'000
BB

(25,367)

(366)

(66,428)

(9,467)

(101,628)
(724)

(947)

(103,299)

Group

HKS 000
ARTR

4,618,664

4,618,664

(4,130)

419

(66,428)

(52,184)
(9,467)

(131,790)
(20,254)

(13,729)
(947)

(166,720)

(6,298)

(173,018)

41,885

(131,133)



SEGMENT INFORMATION (continued)

The segment results for the year ended 31 December

2014 are as follows:

Total segment sales
Inter-segment sales

Sales to external customers

Operating profit/(loss) before
below items

Fair value gains/(losses) on financial
assets at fair value through profit
or loss

Fair value losses on derivative financial
instruments

Share option expenses

Operating profit/(loss)
Finance costs
Impairment losses on property,
plant and equipment
Impairment losses on intangible assets
Share of losses of associates

Segment results

Income tax credit

Loss for the year from continuing
operations

Profit for the year from discontinued
operations

Loss for the year

PEHERR

PEREE

HEFIDEP

A TIERHEERT/
(B#)

BRTEEBRGTIRNEE
BECATENE/ (BR)

EERIALTERR

BB

g2BM/(BR)

BERA

nx - RERZERE

R EERE
FiEBEREBE

NHEE
FEHER

EEREREERXTBR
EERBCRILEEXHET

ERBR

Notes to the Consolidated Financial Statements =4 B i8R

5 SBERA)

BE-_T-—NE+-_A=+—HLEE
Y5 HMEEMT -
Continuing operations
BEEEEK
Steel Steel Mineral

trading  processing  resources  Unallocated Group
#Egs  WENTI BEAR AAE &6
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A¥TT ARt AEBTn  E¥%Tr  BRTr
6,005,309 209,776 = - 6,215,085
6,005,309 209,776 - - 6,215,085
26,402 (2,911) (16,983) (27,554) (21,046)
2,846 212 = (21) 3,037
- - - (43,025) (43,025)
= = = (18,173) (18,173)
29,248 (2,699) (16,983) (88,773) (79,207)
(27,162) (865) (4,969) (507) (33,503)
- - (190,614) - (190,614)
- - (182,334 - (182,334)
- - - (1,828) (1,828)
2,086 (3,564)  (394,900) (91,108)  (487,486)
42,023
(445,463)
95,846
(349,617)
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Notes to the Consolidated Financial Statements 45 B & B R M=

5 SEGMENT INFORMATION (continued)

Segment results represent the profit/(loss) earned by each
segment without allocation of unallocated corporate
expenses including directors’ salaries, fair value losses on
reclassification of available-for-sale financial assets to an
associate, share of losses of associates and share option

expenses.

Other segment information

The segment assets and liabilities as at 31 December
2015 and depreciation, amortisation and additions to

non-current assets for the year ended 31 December 2015

are as follows:

Assets

Liabilities

Depreciation

Amortisation

Additions to non-current
assets

ik

B

ERFRBAE

5 SBERE)
DEMEBEBSTHBRRZ AR, (B
BIME TBRERSEZEERX - &
TEEEEHS  HEEVBKEES
BRBERRZ AT ERESE - PTBE
NEIEERBRE D -
HesBEs
RZZE—RF+_A=+T—HHHHBE
ENMBEARBE-Z—A&+=A
=T BIEFENNE - #iHIERE
MBEEWT :
Continuing operations
RESERY
Steel Steel Mineral Discontinued
trading  processing resources  Unallocated Sub-total  operations Group
BRL
AR REmT WEER B it BExk L4
HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI ARt AR AR BRI AT BRI
1,193,376 87,443 152,438 412,783 1,846,040 1,082,251 2,928,291
687,924 8,235 163,761 214236 1,074,156 380,031 1,454,187
850 2,521 693 1,574 5,644 - 5,644
- 156 170 - 326 - 326
60 6 12 - 78 110 188
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Notes to the Consolidated Financial Statements =4 B i8R

SEGMENT INFORMATION (continued) 5 SBERGE)
Other segment information (continued) HeosBERE)
The segment assets and liabilities as at 31 December R-_E—NE+_A=+—HHHLE
2014 and depreciation, amortisation and additions to EMBEBEUREE=-_ZE—NE+=A4
non-current assets for the year ended 31 December 2014 =+ HIEFENTE  #HERIERE
are as follows: MEEEWNT :
Continuing operations
HERERE
Steel Steel Mineral Discontinued
trading processing resources  Unallocated Sub-total operations Group
BRI
HEgS HiEmT BEAR AAR ST BExH 58
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR AETT AU BT BT AT BRI
Assets BE 1,500,781 130,927 223,842 253,623 2,109,173 1,113,973 3,223,146
Liabilities ff 886,370 48,041 167,703 201,372 1,303,486 436,876 1,740,362
Depreciation nE 1577 2,656 1,029 1,576 6,838 1514 8,352
Amortisation By - 156 7,60 - 7,416 41 7,457
Additions to non-curent  SiR3ERENARE
assets 4 51 1,035 - 1,090 1,272 2,362

Segment assets exclude club debentures, financial assets
at fair value through profit or loss, deferred income tax
assets, investments in associates, income tax refundable
and other unallocated head office and corporate assets as
these assets are managed on a group basis.

Segment liabilities exclude deferred income tax liabilities,
income tax payable, corporate borrowings and other
unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.

NHEELTBREREREES  RATE
BRBRIIRNTEEE - BIEREH
BE BERARNE - JREMAEHRK
HERDRERRAMNEEEE  FELE
BEUNEETAEE -

DHMBELTERELEHSHEE &
NAEN  CEEFREERSEAR
AIREERE AELBEAKES N

FE -
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Notes to the Consolidated Financial Statements %7

Geographical information

The Group’s business segments operate in five main
geographical areas, even though they are managed on a

worldwide basis.

Continuing operations
Revenue (by location of customers)
— Asia (other than Mainland China and
Hong Kong)
— Europe
— Middle East
— Hong Kong
— Mainland China
— Others

Discontinued operations
Revenue (by location of customers)
— Mainland China

Non-current assets
— Mainland China
— Hong Kong
— Europe
— Others

HEER

REBOEBOMAE
EEREMELE -

B BRRME

RAAEE =

2015 2014
HK$'000 HK$'000
BET T R T
iﬁ*ﬁméé;g%g
WA (R R 5 5E)
— M BERE &
BB) 1,153,975 2,515,092
— UM 997,252 953,794
—HE 807,092 280,655
— &5 708,975 1,247,094
— 529,181 732,021
—Hg 422,189 486,429
4,618,664 6,215,085
EARIAEEZR
WA (R R 5 5E)
— R 80,382 82,452
4,699,046 6,297,537
2015 2014
HK$'000 HK$'000
BT T BT T
EMBNE E
— 135,916 199,841
— & 63,381 64,709
— BN 137 210
—HEv 3 3
199,437 264,763

The non-current assets information above is based on the
location of assets and excludes club debentures, deferred
income tax assets and investments in associates.

For the year ended 31 December 2015, the Group
had sales of approximately HK$470,549,000 (2014:
HK$823,397,000) to a single significant customer of the
steel trading segment, representing approximately 10%
(2014: 13%) of the sales to external customers.

F3R 2015

A EIERBEEREEMERE S
BETrBEEeEES  BEEAEHREER

B NEIRE -

HE-_T—hAF+t-_A=+—HL#HF
B AEBEMEES D THELNBE
470,549,000 L (ZE — & : B
823,397,0007T) T —RiBE—EBAREF -
HAEEZINEHEELN10% (=T —1W
£ :13%) e



Notes to the Consolidated Financial Statements %4 B i8R R MisE

6 LEASEHOLD LAND AND LAND USE RIGHTS 6

The Group’s interests in leasehold land and land use
rights represent prepaid operating lease payments and
their net book amounts are analysed as follows:

Outside Hong Kong, held on: TEBEBAINFE
Leases of between 10 to 50 years TERTFHNEE

Leasehold land and land use rights with aggregate
carrying amount of approximately HK$4,446,000 as at
31 December 2015 (2014: HK$4,602,000) were pledged
to secure against certain of the Group’s bank borrowings
(see Note 22).

Movement of the leasehold land and land use rights
during the year is as follows:

At 1 January R=JE=E
Currency translation differences BEENE5

HE & L i AR

AEBGEHE LR+ E AR R
ERMEEHRER  REREFEDNT
wmr

2015 2014
HK$’000 HK$'000
BT T AT

8,486 9,018

R-—ZE—RE+-_A=+—H ' #H
ELEk T FERABRBIEERELS
B 4,446,000 T ( — T — PO F : B
4,602,0007T) B AN EERITERE
(R ME22) -

& £ 3 fo + 3t 5 AR F Ny B Eh an
T2

Amortisation of prepaid operating lease  FE{ 448 10 & #1855

payments
Transferred to disposal group classified EREGELE
as held for sale

At 31 December WN+-—A=+—H

2015 2014
HK$°000 HK$'000
BT T AT

9,018 10,525
(206) (141)
(326) (372)

- (994)
8,486 9,018
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Notes to the Consolidated Financial Statements =4 B i R RHI =T

7 PROPERTY, PLANT AND EQUIPMENT

Vear ended 31 December 2015 B2 %1%
TZR=1-BILER

Opening net book amount ANEmRE

Cuency translation differences &M EY 25

Additions £

Disposals il

Impaiment charge WA

Depreciation charge HiH

Closing net book amount L

At 31 December 2015 R-%-1f
+2A=1-H

Cost 3

Accumulated depreciatonand ~ ExHTERRE

impairment
Net book amount REEE

7 YIE - BERRE
Leasehold
land in
Hong Kong
under
long-term Leasehold Furniture and Motor ~ Construction
finance lease ~ Buildings improvements  Machinery  equipment vehicles  in progress Total
RERRY RERT KR
HERELH g7 ] B by B RRIR g
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
BEfn AT ERTx EMTn ERTn BT ¥ ERfx
56,091 17811 44 5,849 976 1,170 134,140 216,587
- - - (180) (30) (33) (6,061) (6,304)
- - - - ] - - 7
J J (31) g 2 g g (1)
- - - - - - (13,729) (13,729)
(1,243) (1,793) (447) (1,529) (331) (301) - (5,644)
54,848 16,084 - 4,140 693 836 114,350 190,951
82,582 50,681 5,999 64,451 184 7936 316,130 535,620
(27,734) (34,597) (5,999) (60,311) (7,148) (11000 (01,780)  (344,669)
54,808 16,084 - 4,140 693 836 114,350 190,951
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Notes to the Consolidated Financial Statements =4 B i8R

7 PROPERTY, PLANT AND EQUIPMENT (continued) 7

Leasehold
land in
Hong Kong
under

long-term Leasehold

finance lease Buidings  improvements

RERRH HERT

REREH gF )

HK$'000 HK§000 HK$000

M - WBRRE(GE)

Fumniture and Motor  Construction
Machinery ~ equipment vehicles — in progress Total
KAR
#s i 8§  EEIR it

HK§000 HK$000 HKS 000 HK$1000 HK$'000

T BT T BT HETT BT HETT BT
Year ended 31 December 2014 HE_E-PE
TZRZT-ALER
Opening net book amount BEEFE 57,334 31,348 2731 7,642 2120 2152 330,487 434414
Currency translation diferences  §EEHEE - (284) 3 (116) (55) (46) (5733 (6,267)
Additions 1R - - - - 349 449 - 198
Disposals e - (74) - - - (104 - (178)
Impairment charge Wil - - - - - - (190614 (190614)
Depreciation charge e (1283 (2,045) (1.27) (1.677) (979) (936) - (8352)
Transferred to disposa EREIRRRERE
group classified as
held for sale - (10,868) (942) - (459) (945) - (13,214)
Closing net book amount L 56,091 17871 484 5,849 976 1,170 134,140 216,587
At 31 December 2014 RZE-]E
t=p=t-f
Cost B 82,582 50,681 6,036 64,834 7.8% 8,091 322,518 542,688
Accumulated depreciation ZiHE
and impairment KA (26,491) (32,804) (5,55) (59,035) (6,920) (6,921) (188,378) (326,101)
Net book amount REEE 56,091 17817 484 5,849 976 1170 134140 216587

Property, plant and equipment transferred to the
disposal group classified as held-for-sale amounts to
HK$13,214,000 during the year ended 31 December
2014. Further details regarding the disposal group
classified as held for sale are set out in Note 18.

Depreciation expense of continuing operations of
approximately HK$2,562,000 (2014: HK$2,691,000)
has been charged in cost of sales, HK$850,000 (2014:
HK$1,574,000) in selling and distribution expenses and
HK$2,232,000 (2014: HK$2,573,000) in general and
administrative expenses.

HE-_ZT—NE+-_A=1+—HILEFE
N % KERSEESETLEAFE
£ 8 AB%13,214,0007T - BEDEA
HEEB S AEMME18 -

BECEEBR2ITEERELFRNE
# 2,562,000 L (Z T — M4 : #H#K
2,691,00070 ) sF ASHERK A F - B
850,000 L (=& —HF : FHK
1,574,00070) 5T ASEE R DHER © M
L) 232,000 (ZE— M E : B
2,573,00070) BIGT A—B RITEERA °
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At 31 December 2015, leasehold land in Hong Kong
under long-term finance lease and buildings with
carrying amount of approximately HK$54,848,000
(2014: HK$56,091,000) and HK$13,590,000 (2014:
HK$15,190,000), respectively, were pledged to secure
against certain of the Group’s bank borrowings (see Note
22).

Motor vehicles include the following amounts where the
Group is a lessee under finance leases:

Notes to the Consolidated Financial Statements 45 B & B R M=

R-ZE—RAF+_-_A=+—H REHB
EHRERE i NEFIREED B4
7B 1#54,848,0007C (—F — U F : B
56,091,0007T) &8 %13,590,0007C( =
ZT— P04 : B #15,190,0007T) B A ED
HEBIRITERERF(RHE22) °

AEBERBEHEABTNERHERE
T e

2015 2014

HK$'000 HK$’000

BET T BT

Cost — capitalised finance leases RA—EARERERE - 2,047

Accumulated depreciation ZEHIrE = (1,879)

Net book amount IR E - 168
Impairment test of construction in progress EEIRRE®S

The construction in progress is included in the mineral
resources operating segment.

For the year ended 31 December 2014, due to the
market price of iron concentrates in Mainland China
decreased to a level lower than the projected production
cost of the mineral resources operation, impairment
charge was made for construction in progress of
approximately HK$190,614,000. For the year ended
31 December 2015, an additional impairment charge
was made for construction in progress of approximately
HK$13,729,000. The recoverable amount of construction
in progress is determined based on the higher of the fair
value less costs of disposal and value-in-use calculation.
As at 31 December 2014 and 2015, the recoverable
amount of construction in progress was determined
based on fair value less costs of disposal, management
has taken reference to the valuation reports conducted
by an independent valuer. The construction in progress
measured at fair value was classified as level 3. The
market value of construction in progress has been derived
using cost approach (depreciation replacement cost)
and this considers the cost to reproduce or replace in
new condition the assets appraised in accordance with
current market prices for similar assets, with allowance
for accrued depreciation. The key assumptions are that
the cost of reproduction/replacement of the subject
assets, accrued depreciation and the assets will continue
to be used in its present existing state with the benefit of
continuity of the tenure of land and building during the
foreseeable future.

F3R 2015

EETRERBNBEEREED -

BE—_Z—N&E+_A=+—HIEE
N BRFABEEED TS ERERE
EEREENESEENRAEA  #ET
FRRMEE A48 %190,614,0007T ° &

E-S=—amfEg_H=F=EILEE
N EREIREEBINFEERLNSE
13,729,0007T - HE TR/ a] W@ &
HIZBATERDEXNAREREEM
ERPREMEE R-ZE—NHEER=
Z—FHFE+-_A=+—H EHEESR
B (EERMA (RS  EEIREAKE
SHEUIEBAFERHERANMETE °
IAFEAENEEZTIRREEEAE=
B EREIEZNMBEERAKAE
(TTEEBWA)FTETE ZREIER K
EFIEETZRBENRBEEENTHE
HIBREATITERAS - TE2BRBREER
BE/BELMEENKRA  EBiting
BASER] RS R L ith R FFHELE
TABRRER ©



Notes to the Consolidated Financial Statements =& B & B R M =E

2015 2014
HK$°000 HK$’000
BET T BT T
At fair value BATE
Opening balance at 1 January N— A — BEA#ER = 1,007,781
Additions R - 529
Fair value gains (included in “profit for N ERE(BREE [FE
the year from discontinued operation”) B4 IFRLEKEF]]) = 82,908
Currency translation differences EHTE H = - (26,230)
Transferred to disposal group EEESHATE
classified as held for sale (Note 18) SB(HiE18) - (1,064,988)

Closing balance at 31 December R+ A=+—BFRE&EH = =
Amounts recognised in profit and loss for investment
properties included in the assets of disposal group
classified as held for sale.

BRESBAFEREEENRENE
RIBEPERBNEE °

2015 2014

HK$°000 HK$’000

BT BETT

Rental income AU A 56,818 59,768
Direct operating expenses from property E4FSWANEZ

that generated rental income EEEEER (4,822) (2,254)

51,996 57,514

An independent valuation of the Group’s investment
properties was performed by the valuer, Vigers Appraisal
and Consulting Limited, to determine the fair value of the
investment properties as at 31 December 2014 and 2015.
The investment properties of the Group were transferred
to disposal group classified as held for sale during the
year ended 31 December 2014. The revaluation gains
are included in “profit for the year from discontinued
operations” in the consolidated income statement for the
year ended 31 December 2014 and 2015. The following
table analyses the investment properties carried at fair
value, by valuation method.

AEBMMOKEMERT MBS TEE
FHEEM AR AREITEIAE - AR
RER_ZT—NEE=_FT—HF+T=-H
=t+t—HHNAFE REE_ZT—NF
+ A=+ RHILEFEAEEZEKEY
¥EEBEEIRAGESRE - EFlE
REBEE_T—NEE=_FT—HF+T=-H
T HIFESRAERR [FEER
IERREEFRT R R - TRIZGE
FEDTARFEFEZIREYE -
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Notes to the Consolidated Financial Statements 45 B & B R M=

Fair value hierarchy AFEDR

Fair value measurements at
31 December 2015 using
R-BE-RAF+-A=1+—H

AV EFERER
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)

REEEHR HE 8z FAEE
ERHS LN EBWEKX EBHWEKR

HR1E BAE BAE
(E—&) (F=#&) (B=&)
HK$'000 HK$"000 HK$'000

BEFL  BETT BETR

Description it
Recurring fair value measurements KEUEATENE
Investment properties transferred to EREFEEE Y
disposal group classified as assets REYE
held for sale:
- Shopping malls — Mainland China —AEG—FE - - 1,025,655
Fair value measurements at
31 December 2014 using
R-ZE-—MFE+_A=+—H
REEFFERATRA
Quoted prices
in active Significant
markets for other Significant
identical observable  unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
REEER HEa#s PHEHR
EEETS EHY EBEHEXN EBENHEXN
wiE BAE BAE
(B—R) (B=#) (F=/)
HK$'000 HK$'000 HK$'000
BT T BT T AT
Description ik
Recurring fair value measurements BREULDNTEFE
Investment properties transferred to HREFEEER Y
disposal group classified as assets REWE
held for sale:
- Shopping malls — Mainland China — % — R E - - 1,064,988
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Notes to the Consolidated Financial Statements %7

The Group’s policy is to recognise transfers into and transfers
out of fair value hierarchy levels as of the date of the event or
change in circumstances that caused the transfer.

There were no transfer between level 1, 2 and 3 during

the year.

Fair value measurement using significant unobservable

input (Level 3).

Investment properties

Opening balance

Additions

Net gains from fair value adjustment

Currency translation differences

Transferred to disposal group
classified as held for sale (Note 78)

Closing balance

Total gains for the year included in profit for
the year from discontinued operations

Change in unrealised gains for the year
included in profit for the year from
discontinued operations

Investment properties included in the assets of
disposal group classified as held for sale

Opening balance

Net gains from fair value adjustment

Currency translation differences

Closing balance

Total gains for the year included in profit for
the year from discontinued operations

Change in unrealised gains for the year
included in profit for the year from
discontinued operations

EEEHEHESRE /Raﬁzﬁ@fiﬁm)\&L
HAFE "i& AEENEERERE
— 8 BoRRE=ZFERZERA
EWWHDHEJJ
ANREEFERATIERESNERNE
ANE(FBE=ZH) °
31 December 2014
Shopping malls in
Mainland China
R-_ZT—ME
F=B=F=E
LR B 5
HK$'000
BT T
F A 455 1,007,781
R 529
E R FEFARR R 82,908
EME =R (26,230)
HBESEAGE
SEB(HE18) (1,064,988)
FRE R =
EFEERIQEER
AR A E LU TS 82,908
Eiﬁaﬂi 4 8 2 T B A
AREANRERZ
U 2 2 82,908
31 December 2015
Shopping malls in
Mainland China
R-EBE—HEF
+t=A=+—H
LA B T 45
HK$'000
BET T
BIEES B AT EEBEENK
=27/ES
F 455 1,064,988
AN E AW FEE 11,658
EEEIE N =R (50,991)
FRERR 1,025,655
EFEERIEEER
EF AW UL = 11,658
EFEERIHEEEERET
NRFEARERZ
U 25 2 11,658

B BHRME
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Valuation process of the Group

The Group’s investment properties were valued at 31
December 2014 and 2015 by independent professionally
qualified valuers who hold a recognised relevant
professional qualification and have recent experience in
the locations and segments of the investment properties
valued. For all investment properties, their current use
equates to the highest and best use.

The management will review the valuation performed by
the independent valuers, including:

o verifies all major inputs to the independent
valuation report;

. assess property valuations movements when
compared to the prior year valuation report; and

o holds discussions with the independent valuer.
Valuation techniques

For shopping malls in Mainland China, the valuation was
determined using the income capitalisation approach
(term and reversionary method) which was based on
capitalisation of the net rental income derived from the
existing tenancies with due allowance for reversionary
income potential of the properties.

There were no changes to the valuation techniques
during the year.

F3R 2015
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AEWIEEAR

RZE—NWER-_Z—HF+=H
=t —BAXREEEREMFEHFEERD
BEERARNBILEES BT HED
EHHE  ZHEARBIEEDE
BN E KD EBRT (A RS8R o b (P B A%
RABREMENFERERN &= ki
FERA -

EEESENHBE L AEMETNG
B 8%:

o BEBYMAEREPHNAETIES
AE :

o EEFEERE LB ENERE
ENED : R

o BBV FHEHENA W o

fEERM

R ENESNEEIRABRAZER
A (BEFRRERZE)  HRERE

BHONFHEHSWAERE - AFFAYE
BEMERRE -

AEREERMLELSD -



Notes to the Consolidated Financial Statements =& B & B R M =E

Information about fair value measurements using ERAAFTEAERATIERESHNE
significant unobservable inputs (Level 3) RBAENER (BE=R)
Fair value at
31 December Relationship of
2015* unobservable
R-ZE—RHEF Range of inputs to fair
+=RA=4+— unobservable value
BHAF¥{E? Valuation Unobservable inputs Ra B =@ A
Description HK$'000 technique inputs TABEHA BEERAFER
it BT T HRES % FABRAAE ENEE 2RE
Shopping malls 1,025,655 Income Term yield 6.0% — 7.5% The higher the
— Mainland capitalisation FAHjU z= & term yield, the
China approach lower the fair
s —HE (term and value.
reversionary a"ﬂﬁﬂu&/\f
method) i@tL
WAER{E
(BEEFHR
1BEx)
Reversionary 6.5% - 8.0% The higher the
yield reversionary
Bk = yield, the lower
the fair value.
@ SRS
ANEMIE o
Market rent RMB1.30 per The higher the
mi5HEE square meter per  market rent,

day to RMB11.70 the higher the
per square meter  fair value.

per day miEHAsHE -
BHAR¥1.30 RNEESS -
T ERARE

BHAR®11.70

7t/ K

* Included in the discontinued operations. * EIFEERIFASEREBA -
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Notes to the Consolidated Financial Statements %7

Information about fair value measurements using
significant unobservable inputs (Level 3) (continued)

Fair value at
31 December

B BRRME

BRALTFEAERATABERESNE
R NENEH(F=F) (&)

Relationship of

2014# unobservable
R-ZT—WE Range of inputs to fair
+=ZHA=1+— unobservable value
BHWAF¥{E? Valuation Unobservable inputs Ra B =@ A
Description HK$'000 technique inputs TABEGHA BEERAFER
gt BT T hERE THBEERAE ENEE B &
Shopping malls 1,064,988 Income Term yield 6.0% — 7.5% The higher the
— Mainland capitalisation FAHjU z= & term yield, the
China approach lower the fair
s —FE (term and value.
reversionary a"ﬂﬁﬂu&/\f
method) i@tL
WABARLE
(Bl FH KR
B8%)
Reversionary 6.5% - 8.0% The higher the
yield reversionary
Bk = yield, the lower

Market rent
mi5HEE

* Included in the discontinued operations

F3R 2015

the fair value.
@ SRS
NEEBIE -

RMBO.19 per
square meter per
day to RMB13.57
per square meter
per day

BHAR®0.19
T ERARE
BHARK13.57
7T/ F TR

The higher the
market rent,
the higher the
fair value.

miSHEMm -
NEERR °

t BREECBRUEEREA -



INTANGIBLE ASSETS

At 1 January 2014

Cost

Accumulated
amortisation and
impairment

Net book amount

Year ended 31
December 2014

Opening net book
amount

Currency translation
differences

Additions

Impairment charge

Amortisation charge

Closing net book
amount

At 31 December
2014

Cost

Accumulated
amortisation and
impairment

Net book amount

Year ended 31
December 2015

Opening net book
amount and closing
net book amount

At 31 December
2015

Cost

Accumulated
amortisation and
impairment

Net book amount

R —OF

— A==
DN
Rt RRE

1REDFE

EE
HAF 0K [ FE

EXENZR

3%

7N
JLIE
B

H A IR EDFHE

R_ZE—mF

=F=—5

(DN
REt#E MORE

IREDFE

BE—_ZT—HF

+=HA=+—8

HEE
R EEE R
R IR F

R-E—hF

dr=A=a B

DN
Rt HE LRE

IREDFE

Notes to the Consolidated Financial Statements 45 B i8R R K=

9 EFEE

Domain

names,

Exploration  trademark

and and

evaluation computer
Mining right assets software Total

BRR #HE  BER )

g FEEE BB Ast
HK’000 HK’000 HK’000 HK’000
BYTT BT BT T BT T
208,134 18,588 193 226,915
(35,924) - (193) (36,117)
172,210 18,588 - 190,798
172,210 18,588 — 190,798
(2,180) (234) = (2,414)
- 1,035 - 1,035
(162,945) (19,389) - (182,334)
(7,085) - - (7,085)
202,930 19,146 193 222,269
(202,930) (19,146) (193) (222,269)
193,267 18,235 193 211,695
(193,267) (18,235) (193) (211,695)
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As the mining right was fully impaired for the year ended
31 December 2014, there was no amorisation for the
year ended 31 December 2015. Amortisation of the
mining right of approximately HK$7,085,000 for the year
ended 31 December 2014 was included in general and
administrative expenses and was calculated using the
straight-line method to allocate the cost of mining right
over its estimated useful life of 30 years.

Impairment test of mining right and exploration and
evaluation assets for the year ended 31 December
2014

During the year ended 31 December 2014, as a result
of the market price of iron concentrates in Mainland
China decreased to a level lower than the projected
production cost by the mineral resources operation. In
the opinion of the directors, impairment losses on mining
right and exploration and evaluation assets amounting
to approximately HK$162,945,000 and HK$19,389,000
related to CGU of the mineral resources operation are
identified and charged to profit or loss for the year ended
31 December 2014, respectively.

For the purpose of impairment reviews, mining right
and exploration and evaluation assets set out above
is allocated to the CGU related to mineral resources
operation.

At 31 December 2014, the recoverable amount of the
CGU is determined based on value in use calculation. The
key assumptions for the value in use calculation are those
regarding the discount rates, growth rates and expected
changes to selling prices and direct costs during the
period. Management estimates discount rates using pre-
tax rates that reflect current market assessments of the
time value of money and the risks specific to the CGU.
The growth rates are based on industry growth forecasts.
Changes in selling prices and direct costs are based on
past practices and expectations of future changes in the
market.

The Group prepared cash flows forecast derived from the
most recent financial forecast approved by management
for the next five years. The CGU cashflow beyond the
3-year period were extrapolated using a steady growth
rate of 3%. The financial budget and growth rate were
estimated with reference to the development curve of the
industry in the PRC region. The rate used to discount the
forecast cash flows for CGU is 12.9%.

F3R 2015

Notes to the Consolidated Financial Statements 45 B & B R M=

HREEEER _Z—NFE+ = A
S Etigiﬁﬁ@ Az =
E—AFt+-A=+—HLFERE#
WRBEMEE HE—_T—NFE+=
A=T—BIE5E  KEEZEHOHEE
7,085,000 EBER—BREITHER
B EEAEGA R AR A A EH
30FE MR ADEETE

BEE_F-NOF+-A=1+—-RALEE
RN BRE T EEERERR

HE-_ZT—WOMF+-_A=+—8H "' @A
REBEENMEEREREEER
XBHWBEHEERSE EFEREEH
REEABEMNBEEEREETHRE
ERMERTHEEERBED R ABE
162,945,000 7t % 7 ¥ 19,389,000 7T -
WRZE—ME+-_A=+—HILEE
?g q:lﬁﬁuu °

A TRERA - A E18R R ERERE &
REFHHEESIRIEHEBEERE
BREELEM -

R-F-—OF+-_A=1+—H8 REE
i%hZT@WF%E&ﬁ I EMEE
cFEERBEZEIERRAER
f&ﬁ&&ﬁﬁZﬁﬂ? BERRK
BHEE) - EEERRBREAIHSE
eECREEMACELEM ZHER
RZBAI L RAEFHITREK - BREEE
NBHIERETE - EEREEKAE
BREEMNNBERMSERRZEGME

ﬂ:_o

AEERBEEEEMERARAF ZHKEA
HBEARURERETEE - B
B=FHEsBEeREN D ERABE
?EFB%Lﬁﬁéﬂﬁﬁﬁgﬁﬁﬁ
T2 ERBEIMER 71T 2 ERBG
fﬁ.ﬁr AREAREELEMNZEER
SEWBREER12.9% °



The following is a list of the principal subsidiaries at 31

December 2015:

Name

=L

Directly held:
BEREAR

Burwill and Company
Limited

Burwill HK Portfolio
Limited

Burwill China Portfolio

Limited

Smart Task Limited

Place of incorporation/

operations and
kind of

legal entity
AR,
Fed-$ich
RAEEM AL

Hong Kong limited
liability company
BEERBRAEELRA

The British Virgin
Islands limited
liability company

REBRXES
BAREERA

The British Virgin
Islands limited
liability company

REBRXES
BREERA

The British Virgin
Islands limited
liability company

REBRZES
BREERA

Issued and
fully paid
capital

BRITK
ERERE

HK$50,000,000
and £50,000

Percentage of
equity interest/
voting capital
attributable to
the Group
rEEHEE
2B/ ARER
EREABDL

100%

75 #50,000,0007T

50,0005 %

Us$2
YE

US$1
(E

US$1
(E

100%

100%

100%

Notes to the Consolidated Financial Statements =& B & B R M =E

Principal
activities

FEREME

Investment holding

REER

Investment holding

KRB

Investment holding

KRB

Investment holding

KRB
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Name

=L

Indirectly held:
RIERA -

Burwill (China) Limited
ZR (PR BRAF

Burwill Commercial
Holdings Limited
B EFEMERRAR

Burwill Minerals Limited

EREFERAT

Burwill Resources Limited

BN HEERAR

Burwill Resources
Europe, S.A.

Burwill Steel Company

Limited

Burwill Steel Pipes Limited

ERMERRAT

Burwill Times Industrial
Limited
ERBREXERAA

F3R 2015

Place of incorporation/

operations and
kind of

legal entity
A
REw
REEM AL

Hong Kong limited
liability company
BEBRRETELA

Hong Kong limited
liability company
BEEABRAEERA

Hong Kong limited
liability company
BEERBREERA

Hong Kong limited
liability company
BEBEABRAEELRA

Spain limited liability
company

AT AEREELT

The British Virgin
Islands limited
liability company

HBREAES
BEREMFAF

Hong Kong limited
liability company
BERRAEERA

Hong Kong limited
liability company
BEERBRAELERA

Issued and
fully paid
capital

BEETR
ERERE

HK$200

BH2007T

HK$ 1
BT

HK$ 1
BT

HK$1,000,000
7B #1,000,0007T

EUR62,000
62,000E 7T

Us$13

13%T

HK$80,000,000

75 #80,000,0007T

HK$2
BT

Percentage of
equity interest/
voting capital
attributable to
the Group
rEEEE
2R/ ARER
EREABDL

100%

100%

100%

100%

70%

100%

100%

100%

Notes to the Consolidated Financial Statements 45 B & B R M=

Principal
activities

FERBHE

Investment holding

REZR

Investment holding

REER

Investment holding

REER

Steel trading

Steel trading
MEE F

Investment holding

REER

Steel processing

T

Investment holding

REER



Name

=L

Indirectly held: (continued)
BERE (&)

Burwill Warehousing
(Shanghai) Limited
(Note (i)

BERERE(LE)ERAT
(BREEG))

Dongguan Hingwah
Metals Factory
Limited (Note (i)
RERELEHAERLDA
(BHEE())
Hing Wah Metals Factory
Limited
HEREMARAA

Hillot Limited

Tai Xin Minerals Limited

EEREREARAA
(Note (i)) (Ff&E())

RKEEEHEBRAR
(Note (i)) (Ff&E())

Place of incorporation/

operations and
kind of

legal entity

B A
REw
REEM

Mainland China
P

Mainland China
HE

Mainland China
HE

Hong Kong limited
liability company
BERRAERA

Hong Kong limited
liability company
BEBRREMELT

The British Virgin
Islands limited
liability company

HBENES
BEREMFAF

Mainland China
HE

Mainland China
HE

Issued and
fully paid
capital

BEETR
ERERE

US$1,200,000
1,200,0003 7T

RMB 10,000,000
AE#10,000,0007T

HK$100,500,000
75 #100,500,0007T

HK$5,000,000
75 #£5,000,0007C

HK$500,000
75 #500,0007T

US$164
1643% 7T

HK$50,000,000
75 #50,000,0007T

US$39,000,000
39,000,000 7T

Percentage of

equity interest/

voting capital

attributable to

the Group
FEEEE
ZHH/ BRE
EREABDLL

100%

100%

100%

100%

100%

70.12%

70.12%

70.12%

Notes to the Consolidated Financial Statements =& B & B R M =E

Principal
activities

Steel trading

Steel processing

T

Steel processing

T

Investment holding

REER

Securities
investment

EHRA

Investment holding

REER

Investment holding

REER

Mineral resources
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Name

=L

Indirectly held: (continued)
BEREE (&)

K REREER AT
(Note (1)) (Bft&EG))

Yangzhou Times Industrial
Limited (Note (ii))
BMNBEREBEERLA
(B &EGi))

Place of incorporation/

operations and
kind of

legal entity
A
REwR
RAEEM

Mainland China
HE

Mainland China
HE

Issued and
fully paid
capital

BETR
ERERE

RMB37,793,500
AFE#37,793,5007T

RMB61,000,000
AE#61,000,0007T

Percentage of

equity interest/

voting capital

Notes to the Consolidated Financial Statements 45 B & B R M=

attributable to  Principal
the Group activities
FEEEE
ZREHE/BRER
ERAFIL TEERME
70.12%  Mineral resources
69% Commercial
property
BREME
100%  Property holding

BEYE

Yinmain Industrial Limited ~ Hong Kong limited HK$2

RS EEARAT liability company 2T
BEERREMELT

Notes:

(i)

Burwill Warehousing (Shanghai) Limited, BZ=m AR ZE S ER A A,
Dongguan Hingwah Metals Factory Limited, 5 &=ZREBRE A
8], 5B SHERRAR and HZRBEEBR A F are wholly
foreign owned enterprises established in Mainland China to be
operated for 50 years up to March 2050, 21 years up to December
2028, 24 years up to July 2017, 30 years up to December 2037, 20
years up to September 2029 and 10 years up to December 2017
respectively.

Yangzhou Times Industrial Limited is a sino-foreign equity joint
venture established in Mainland China to be operated for 40 years
up to April 2039.

The Group had no subsidiaries which have material non-
controlling interests for the year ended 31 December
2014 and 2015.

F3R 2015

B EE -

(i)

ERAR(LE)ARAR - RxmAlIRE
SERNA - RxHRERSKERRA - F
EREREARAR  KEBLHEEARA
AIRKGREREEER AR AR P BRI
ZHONEBELE  EEHS/NAATERE=
THEF=A T+ FE2FT=-)N\F+=
A -ZtHmRFEE=T—+tFtAH =t+F=
ZE=EFFTZA  Z+FETAFA
AR+FE=FT—tF+=R-

BNEBEREXER QAN BEKZZHI
BELE  EEHANTEE_T=NFN
A o

BE_T HNFR-F—RF+=A

=1
Al

—HALEFER  AEEYEHEA
BERIFERES -



Notes to the Consolidated Financial Statements =4 B i8R

11 INVESTMENTS IN AND BALANCES WITH ASSOCIATES 11 BENTRERGER
(a) Investments in associates (a) HBEQTRE

The amounts recognised in the consolidated mEEERBERABIRSHENAT
balance sheet are as follows:

2015 2014
HK$'000 HK$'000
BET T BT
At 31 December R+-_HA=+—H 231,297 64,254
The amounts recognised in the consolidated income FEBRRANERSBENT ¢
statement are as follows:
2015 2014
HK$'000 HK$'000
BT T BT T
For the year ended HEH+t=H=+—H
31 December IFFE (947) (1,828)
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Notes to the Consolidated Financial Statements %7

11 INVESTMENTS IN AND BALANCES WITH ASSOCIATES
(continued)

(a) Investments in associates (continued)
Set out below is the associate of the Group as at
31 December 2015 which, in the opinion of the

directors, are material to the Group.

Nature of investment in an associate as at 31
December 2015:

Place of Country

Name business of incorporation
=L ES3iul AR S B =X
Indirectly held:
BERA -
Kazakhstan Potash  Republic of Australia

Corporation Kazakhstan B F|gz

Limited REER HANA

HFE

Note: Kazakhstan Potash Corporation Limited (“KPC"), a listed
company on the Australian Securities Exchange (“ASX"),
is principally engaged in the exploration and development
of potash resources in the Republic of Kazakhstan and
the production of fertilisers. During the year ended 31
December 2015, the Group subscribed and acquired of
28.13% of share capital of KPC. KPC is a strategic business
partner of the Group in the development of the potash
business.

As at 31 December 2015, the fair value and the carrying
amount of the Group’s interest in KPC, which is listed on
the ASX, was approximately HK$171,047,000.

There are no contingent liabilities relating to the Group's
interest in KPC.

11 BEQTR

(a) Ht&E

B BHRME

BNk (E)
AEHRE(E)

REEEFESR R_T—1F

+_

M. s\

n=

AR N
= N

Percentage
of ownership
interest
KEE
HEDL

28.13%

Bt 5

A=+—8  A&£E2ZEKXE
ANEBIRIAR ©

F-Af+-A=+—8
ARARIE

Nature of Measurement
relationship method

BERENMTE FrEAE

Note Equity
B e

HE_ZT—AF+-_A=+—HILF
EA - ANEERERKEARBRK
FI 25 7 2 BT (ASX) £ T By Kazakhstan
Potash Corporation Limited ([ #48f |)
28.13% MR HE - IR E ER IR E R AT
38 3£ B 14 55 £ B 0 VR B R A0 7R 3 A
Ko B 2 B ER NN B B AL A MR i e
BEHMBAIRER  URKREEES
FE o BA SR A 7K AR 6 B 3 TS B RS (K
B

ﬁé_? AF+ZA=+—R A&

- A R B i s oL o i
TEﬁﬁE’J FREEMREENRBE
171,047,0007C °

AEERBFOESELZARANE

&
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Notes to the Consolidated Financial Statements 45 B i8R R K=

1

INVESTMENTS IN AND BALANCES WITH ASSOCIATES 11 K& ATREREE(

(continued)

(a)

Investments in associates (continued)

The following table illustrates the summarised
financial information of the Group’s associate,
Kazakhstan Potash Corporation Limited, extracted

from the financial statements:

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Net assets

Revenue
Expenses
Other comprehensive expense

Total comprehensive expense for the year

(a) HeELATRE(E)

TH R A& F T ik 8 5 R

X BHEAEENBEQA

Kazakhstan Potash Corporation

Limited® A 75 &R E -

2015

HK$'000

BET T

mEEE 69,249
IEMBNEE 564,911
mEaE (9.206)
IEmBEE (208,579)
FEE 416,375
WA 2,118
i (151,987)
EpzEZ it (54,268)
FEPEMI HER _(204,137)
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Notes to the Consolidated Financial Statements 45 B & B R M=

1

INVESTMENTS IN AND BALANCES WITH ASSOCIATES 11

(continued)

(a)

Investments in associates (continued)

(a)

Aggregate information of the Group’s associates

that are not individually material:

Aggregate amounts of the Group’s

REEFIEHZ QR

share of associates rEeR
Profit or loss W zs sk B 18
Other comprehensive expense Evz@EmZ M
Total comprehensive expense 2EZ H AT

BERNRARERGR(E)

i

WA RRE(E)

A5 B AR E AR E A R i
AEH

2015 2014

HK$'000 HK$'000

RS

(947) (459)

- (91)

(947) (550)

(b) Balances with associates

Except for the amount due from an associate
amounting to approximately HK$2,479,000 (2014:
HK$2,553,000) which bears interest at 10% (2014
10%) per annum, all the outstanding balances with

(b)

B N R AR

BRESEE N RIR KA ABERE2,479,000
T (ZZF— M4 : B % 2,553,000
JTO)ETERABIVE(ZZE—MEE : 10
[F)  FrEH T AL A a4E R
w2 S RRNEREER °

associates are unsecured, non-interest bearing and

repayable on demand.
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Notes to the Consolidated Financial Statements =& B & B R M =E

At 31 December 2015

Assets as per consolidated
balance sheet

Financial assets at fair value
through profit or loss

Bills and accounts receivable

Deposits and other receivables

Due from associates

Cash and bank balances

At 31 December 2015

Liabilities as per consolidated balance sheet

Borrowings
Bills and accounts payable
Other payables and accruals

R-E-EF+=-A=+—H

REABERBRNEE

BRAFEEBRR
DIRMBI BB E
WS K EUKIRIE
e RA TR
B R RIRR
B MRITHEER

Loans and value through

receivables

ERR
L LEN
HK$'000
BETT

781,836
69,924
38,359

347,982

1,238,101

Assets at fair

profit or loss
BOYE
ZRBER
FllRAE E
HK$'000
BETR

954

R-ZE—HRF+=-HA=+—H

A
Ay

L

=

BEABEERBRNARE

ANESE IS ANL
HERMIRENESER

Total

nE
HK$'000
BRI

954
781,836
69,924
38,359
347,982

1,239,055

Liabilities at
amortised
cost

R 1 88 B AR
ARHEE
HK$'000
BT T

613,326
222,402
201,984

1,037,712
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Notes to the Consolidated Financial Statements =4 B i R RHI =T

12

FINANCIAL INSTRUMENTS BY CATEGORY (continued)

At 31 December 2014

Assets as per consolidated
balance sheet

Financial assets at fair value
through profit or loss

Bills and accounts receivable

Deposits and other receivables

Due from associates

Due from a related company

Cash and bank balances

At 31 December 2014

Liabilities as per consolidated balance sheet

Borrowings (excluding finance lease liabilities)

Finance lease liabilities
Due to a related company
Bills and accounts payable

Other payables and accruals

12

BRERE D BT A

Assets at fair

Loans and  value through
receivables  profit or loss Total
BAFE
6974 BB
FEUTR FINRAE E imE
HK$'000 HK$'000 HK$'000
RZF-—NMFE+=A=F+—H BT BT T BT
BIRARERBRRNEAE
BAFEERIBERNT %

BE = 1,455 1,455
e A5 I FE IR TR 1,357,569 = 1,357,569
e RET RS 91,514 = 91,514
Bt N AR 33,784 = 33,784
BE R BRI 1,751 - 1,751
Be RRfTHES 128,992 = 128,992

1,613,610 1,455 1,615,065

Liabilities at

amortised

cost

TR SHAK AN

ARMEE

HK$'000

R_ZE—WOF+-_A=+—H ST T
RIZAEERBRNARE

BER(TEEREREERE) 633,246

MmEMEAE 446

REFIBA AIFIE 23,315

FE R R ETIRIE 429,111

HERMAIRERETEA 192,725

1,278,843

BRERERAT

F3R 2015



Notes to the Consolidated Financial Statements 45 B i8R R K=

13

14

INVENTORIES 13
Raw materials B R
Work-in-progress e
Finished goods K m
Consumables HFEmR
The cost of inventories recognised as expense and
included in cost of sales amounted to approximately
HK$4,403,029,000 (2014: HK$5,891,146,000).
At 31 December 2015, the Group had certain inventories
of approximately HK$28,701,000 (2014: Nil) pledged
with the banks (see Note 35(e)).
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 14
OR LOSS
Listed equity securities LTIRAFES

- Hong Kong — BB

— Overseas —gHh
Market value of listed equity ERABS cTE

securities

Changes in fair values of financial assets at fair value
through profit or loss are recorded in “other income and
net losses” in the consolidated income statement (see
Note 26).

The fair value of all equity securities is based on their
current bid prices in an active market.

7H
2015 2014
HK$°000 HK$'000
BT BT T
6,288 13,319
2,705 4,506
48,157 24,212
901 995
58,051 43,032

TFER AR R &S B A 6 AR
458 L1 4978%4,403,029,0007T ( =
T — P4 : B#5,891,146,0007T) °

R-ZF—AF%+-A=+—0 " &H
BN EEHBE28,701,000T(—F
— PO )R FIRTT (R KIFE35()) °

BAVEEBESIRNUBEE

2015 2014
HK$’000 HK$'000
BT AT
709 1,200
245 255
954 1,455

BRAVPEEBBRIRNMBEENRD
FEZY  THRABRmaRAHEHERA
REHRFE 1P oIk (R KTEE26)

PR E % AT ENREEERD
152 T B -
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Notes to the Consolidated Financial Statements %7

15

BILLS, ACCOUNTS AND OTHER RECEIVABLES 15

Bills and accounts receivable

Less: allowance for
impairment of
accounts receivable

Bills and accounts
receivable, net (Note (a))

Loan to a former director

Deposits, prepayments and
other receivables

Less: allowance for

impairment of deposits,

prepayments and other
receivables

Less: non-current portion

Loan to a former director, other
receivables and prepayments

Current portion

FE U SE 15 % e I iR TR
W EUIRTA
BB

EESE ISV
AR (Mt @)

AIZEEER

2 - BERK

H e YR

/m-h:zi BRI K
TR TR E

o FERmENER
ﬁﬁ%%%ﬁt HTE

mEER 1D

B BHRME

BWRE - BliRERE T BB

2015 2014
HK$’000 HK$'000
BET T BT T
788,179 1,360,631

(6,343) (3,062)
781,836 1,357,569
- 490
189,510 196,330
(50,860) =
138,650 196,820
- (39,158)
138,650 157,662
920,486 1,515,231
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Notes to the Consolidated Financial Statements =4 B i8R

15

BILLS, ACCOUNTS AND OTHER RECEIVABLES 15
(continued)

Notes:

(a)

The Group normally grants to its customers credit periods for sale

of goods ranging from 30 days to 180 days.

Ageing analysis of bills and accounts receivable is as follows:

Within three months

Over three months but within six months
Over six months but within twelve months
Over twelve months

=EAA

HB=EHm BN EA
BB E A m BB+ =8 A
B+ —{EA

There is no significant concentration of credit risk with respect to
bills and accounts receivable as the Group has a large number of

customers, internationally dispersed.

As of 31 December 2015, accounts receivable of approximately
HK$39,883,000 (2014: HK$128,460,000) were past due but not
impaired. These relate to a number of independent customers for
whom there is no significant financial difficulty and based on past
experience, the overdue amounts can be recovered. The ageing
analysis of these accounts receivable is as follows:

Within three months
Over three months but within six months
Over twelve months

=EAA
BB ={E A i T RE7<EA
BB+ @A

BWRE - BiRRIEREC B (A

Kt -

(@) AEEEEMRHERAGTEREF=1THZE
—BNtTBRZERS -

USRI EMIR IR IR e DATAA TS -

2015 2014
HK$°000 HK$'000
BETT BEFT
746,181 1,234,957

35,655 121,399
- 1,175

= 38
781,836 1,357,569

FEU SR 1% I FE MR IR MR B R S S B
B ARAEEERZEF  BMHHAL
o

by RZZE—HRE+-_A=+—8 #HAEX
LB Y FE WK T 4045 %5 39,883,0007T (=&
—PU4F : ##128,460,0007T) ° W ERIBE
FREBMEBEAVERENBELIZS - R
BBRTMNER - B EaEARIE - LEE

WIRIRHIIRER AT L0 T
2015 2014
HK$°000 HK$'000
BRI BT
4,841 7,023
35,042 121,399
= 38
39,883 128,460
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15 BILLS, ACCOUNTS AND OTHER RECEIVABLES 15

BWRE - BUiRERE T BBK(

JiE W2 IR T8 40 75 %5 6,343,000 T (= F — 0 &

(continued)
Notes: (continued) HteE - (&)
(c) As of 31 December 2015, accounts receivable of approximately (©

HK$6,343,000 (2014: HK$3,062,000) were impaired and provided
for. The individually impaired receivables mainly related customers,
which are in unexpectedly difficult economic situations. The ageing
analysis of these receivables is as follows:

Within three months =EAR
Over three months but within twelve months  #8:8=1{& 8 f T #R:@+ —1& 5
Over twelve months wBl+—fEA

(d) The carrying amounts of the Group’s bills and accounts receivable (d)
are denominated in the following currencies:

us$ =TT
RMB AREE
HK$ BIT
EUR BT

75 13,062,0000) R=FT—HE+=A
=t+—BEETRE - ERCRERKKE
FEHEBINGARBEREREELHETRN
BEEH - BRBYOIRIRERSTAT :

2015 2014
HK$"000 HK$'000
BET T BETT
= 3,062

3,427 -
2,916 -
6,343 3,062

7N B2 ) A B MR SR 9 T R R R TR A R T < B A

THEERENM :

2015 2014
HK$'000 HK$'000
BETR BT
740,220 1,265,975
18,161 41,182
583 4,292
22,872 46,120
781,836 1,357,569
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15

BILLS, ACCOUNTS AND OTHER RECEIVABLES 15
(continued)

Notes: (continued)

(e)

Movements on the Group’s allowance for impairment of accounts

receivable are as follows:

At 1 January R—A—H

Provision for accounts receivable impairment  fEUKIRIBR(E B

Accounts receivable written off NGRS R ]
during the year as uncollectible T 85 ) B bR TH

Currency translation HHER

At 31 December W= A=E—FE

The creation and release of provision for impaired accounts
receivable have been included in general and administrative
expenses in the consolidated income statement. Amounts charged
to the allowance account are generally written off, when there is
no expectation of recovering additional cash.

At 31 December 2015, the Group had certain bills and
accounts receivable of approximately HK$88,086,000 (2014:
HK$285,979,000) pledged with the banks (see Note 35(d)).

(f) Movements on the Group’s allowance for impairment deposits,
prepayments and other receivables are as follows:

At 1 January »n—H—H
Provision for deposits, prepayments and & BARKk
other receivables impairment He RYIRITER EEE
Currency translation B ETE 5,
At 31 December Rt+=—A=+—8

The maximum exposure to credit risk at the reporting date is the
carrying amounts of each class of receivable mentioned above. The
Group does not hold any collateral as security.

BWRE - BliRERHEEBERK

Hiet - (&)

() AEEREKIRFAEREZLINT :

2015 2014
HK$"000 HK$'000
BETRT BT T

3,062 -
3,668 3,062
(47) =
(340) -
6,343 3,062

HERERKIRBEBENRINBERE 2
EHRABRaR T —RERTRERA - £84HE
1R E R A BEE— R B AR BRI

HNR S EFIEY o

R-Z—RF+=-A=+—0 £EEHH
JE U 22 4% K% B MK R T8 49 7% 5 88,086,000 7T
— T — 94 : #B%285,979,0007T) HIE T

R (RMFFE3S())

f  FAEEEZES  BENRRECRESOERSE

SHMT :
2015 2014

HK$'000 HK$'000

BMTT BEFT

52,184 -

(1,324) -

50,860 —

EREBHR  FEREABNRSRERAES
LB EEGRIREE - ARBETRHAE

Ve RE R E R
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The outstanding balances represent amounts due from/
to a subsidiary of China LotSynergy Holdings Limited,
a company in which Mr. Chan Shing, the director of
the Company has beneficial interests. The outstanding
balances with the related companies are unsecured,
interest-free and repayable on demand. The maximum
outstanding balance due from a related company during
the year ended 31 December 2015 was approximately
HK$1,751,000 (2014: HK$1,751,000).

Cash at banks and on hand
Short-term bank deposits

RITMERFRE
REHIRITER

For the year ended 31 December 2014, the effective
interest rate on short-term bank deposits was 0.01%;
these deposits had an average maturity of 4 days.

At 31 December 2015, the Group had certain
bank balances of approximately HK$89,000 (2014:
HK$1,716,000) pledged with the banks (see Note 35(b)).

At 31 December 2015, cash and bank balances of
approximately HK$50,553,000 (2014: HK$30,829,000)
are denominated in RMB and placed with banks in
Mainland China, in which approximately HK$19,092,000
(2014: HK$15,587,000) have been included in assets of
disposal group classified as held for sale. The remittance
of these funds out of Mainland China is subject to the
exchange control restrictions imposed by the Chinese
Government.

F3R 2015

Notes to the Consolidated Financial Statements 45 B & B R M=

EREHR AR/ T ELIERER AR E
THEBAR ZFHIE @ MAR R EEHRR
EERZARERBEAER - B
BEARREAEER  REREAERE
KER HE-_ZE—RHF+_A=1+—
HIEFEANBEARABEERSSHEY
1,751,000 (ZFE — 4 : B
1,751,0007T) °

2015 2014
HK$’000 HK$'000
BETT AT
347,982 126,766

- 2,226
347,982 128,992

R-ZE—NFE+_-_A=+—"HFERN " &
HRITERNERF X B0.01E 2%
FERHFHRN AR ALK -

R—_ZE—RE+_A=+—H &H
B D IRTT AR 4B 89,000t (=F
— P4 : B#1,716,0007T ) IB FERIT
(R KI7E35(b)) °

R_ZE—RF+_A=+—H8 ' #HE
N SR 1T 45 642 4978 # 50,553,000 (=&
— P4 : ##30,829,0007T) 2IAAR
MEEMERIWFRRFEZRT
H o 4% 19,092,000 ( =& — Y
4 : 7B¥15,587,00070) BREEDE A
HESHEE RPBEEHZEESS
PR A R B BT B 2 SN T I AR i



On 18 August 2014, the Company as vendor of the
disposal of the entire issued share capital of Burwill
China Portfolio Limited, a wholly-owned subsidiary of
the Company (the “Disposal Shares”) and Charm Best
Investments Inc. as vendor of the sale of the entire issued
share capital of Dynamic Gain Holding Limited, a wholly-
owned subsidiary of Charm Best Investments Inc., (the
“Charm Best’s Disposal Shares”) on the one hand and
China Land Assets Limited on the other hand entered
into the conditional sale and purchase agreement dated
18 August 2014 as supplemented by supplemental
agreements dated 19 August 2014, 30 June 2015, 30
October 2015, 29 January 2016 and 23 March 2016,
pursuant to which (i) the Company conditionally agreed
to dispose and China Land Assets Limited conditionally
agreed to acquire the Disposal Shares at a consideration
of RMB199,780,000, and (ii) Charm Best Investments Inc.
conditionally agreed to dispose and China Land Assets
Limited conditionally agreed to acquire the Charm Best’s
Disposal Shares at a consideration of RMB60,000,000.
The principal assets of Burwill China Portfolio Limited and
its subsidiaries (the “Disposal Group”) is the Yangzhou
Times Square, a large scale shopping centre located in
China.

The transaction has been completed on 23 March 2016.
The assets and liabilities related to the Disposal Group,
have been presented as held for sale as at 31 December
2014 and 2015 following the approval of such disposal
by the shareholders of the Company on 31 October
2014. Details of the transaction are included in the
circular of the Company dated 15 October 2014 and the
announcement of the Company dated 23 March 2016.

Notes to the Consolidated Financial Statements =& B & B R M =E

REZZFE—WMFENA+NE ' XAGHER
HEARA R 2 E W E R A Burwill China
Portfolio Limited & 8 2 2 77X A< ([
ERH ) 2B R RS —FECharm Best
Investments Inc. {E & £ & Charm Best
Investments Inc.z & [} /& 22 & Dynamic
Gain Holding Limited & &F & %% 17 % Z<
([ Charm BestHHZER M |) cEHHS
— T ENMAEERRARIZET T
FNATNBEREEERZ(K=Z
—MmMENA+HAE  —ZE—HENA
=+H -ZZE—AF+H=+RH - =%
—~"NE—AZ+thBER=ZZ—X"E=HA
=Bz RnmEAERT) - Bk ()
ARARBEGHHRZELEY BINBEE
ERAREKREHBRZEE HERD -
KEABARKI199,780,000 7T © K (i)
Charm Best Investments Inc. & f& 15 b
EELHEYENEEERARA A KE
1 [E) Z & B Charm BestH:Z2i% 1D - 1B
# AR #60,000,0007T ° Burwill China
Portfolio Limited X EKiB AR ([FEE
BZzExBEEAMESRRZ KEEY
FOL—GINERES -

ZRHGEN_E—ARF=ZAZ+=HR
e ERARBIBERA-ZZE—NEL A
=+ —H#ftEREER  FERENE
ENBER_ZE—NFEFRER_ZT—HF
+Z A=+ —HEVNAFEEERE
& RGFBHRARA T —NF+
A+HEBZBRHARZFT—F=H
—t+=B22HA -
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18 ASSETS AND LIABILITES OF DISPOSAL GROUP 18 S NEALSEEESERABEBEREAILR
CLASSIFIED AS HELD FOR SALE AND DISCONTINUED 396,
OPERATIONS (continued)

(a) Assets of disposal group classified as held for (a) PEAGSGEEEEE
sale
2015 2014
HK$’000 HK$'000
BET T ST
Leasehold land and land use rights THE b N 1 3th (s FH A 946 994
Property, plant and equipment ME - e KRG 12,652 13,214
Investment properties =L/ 1,025,655 1,064,988
Investments in associates BN TR E 3,723 3,986
Deposits, prepayments and BE - AN R
other receivables HeElx 9,250 11,131
Cash and bank balances BE NIRT1T4ES 19,416 16,161
Other assets HE&E 10,609 3,499
1,082,251 1,113,973
(b) Liabilities of disposal group classified as held (b) PEARFEEEEE
for sale
2015 2014
HK$'000 HK$'000
BT T ST T
Borrowings BR 134,913 182,950
Other payables and accruals HERMIREREE R 32,079 35,647
Deferred income tax liabilities LB AR 209,826 214,108
Other liabilities HEeB8E&E 3,213 4,171
380,031 436,876

142 ERIER AR AT £3R 2015
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18

ASSETS AND LIABILITES OF DISPOSAL GROUP 18 S HEAZEEEEERABREALRE
CLASSIFIED AS HELD FOR SALE AND DISCONTINUED BN (E)

OPERATIONS (continued)

() Cumulative income or expense recognised () REEZEKBAH BERIAREE

in other comprehensive income relating to

disposal group classified as held for sale

Translation adjustment

BmE

i3
O]

R
=

Analysis of the result of discontinued operations,
and the result recognised on the re-measurement of

disposal group, is as follows:

Revenue A

Expenses X

Profit before income tax of BRATIS M AT 2 42 1
discontinued operations REZETS 2 BF

Income tax expense Fr8 Rz

Profit for the year from discontinued G ERE 241
operations R KT RN

Profit for the year from discontinued  FER BB K IE

operations attributable to:

REXBGARNEBR

— Owners of the Company —ARRRERFTEA
— Non-controlling interests — IR R

Profit for the year from discontinued & E & H & 1-
operations KR TS RN

AEEEEZRITRARZH
2015 2014
HK$'000 HK$'000
BT AT
34,446 60,898
ERIEEXGE  HESBEERN

AE SIERAT

2015 2014
HK$'000 HK$'000
BT AT
98,555 171,603
(42,203) (43,870)
56,352 127,733
(14,467) (31,887)
41,885 95,846
28,307 65,685
13,578 30,161
41,885 95,846
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B BHRME

18 ASSETS AND LIABILITES OF DISPOSAL GROUP 18 AN EAGEEESEREAGBROKRILER
CLASSIFIED AS HELD FOR SALE AND DISCONTINUED B (F)

OPERATIONS (continued)

(d) Cash flows (d)
Operating cash flows EBEEHNRERE
Investing cash flows BREFBNEERE
Financing cash flows BERBNRERE
Total cash flows BBeRE

Investment properties transferred to disposal group
classified as held for sale are leased or available
for lease to third parties under operating leases.
Details about such operating lease arrangements
are included in 34(b) to the financial statements.

As at 31 December 2015, certain land use rights,
buildings and investment properties included
in disposal group classified as held for sale
of approximately HK$1,018,735,000 (2014:
HK$1,057,752,000) were pledged to secure against
certain banking facilities granted to the Group (see
Note 35(c)).

BER
2015 2014
HK$’000 HK$'000
BT T AT
44,204 (17,788)
3,845 4,046
(44,080) (15,254)
3,969 (28,996)

DERHEREEERABIRE
%%LA?&“%%E‘*H‘&&%HEEEWE%E
THE=EF REEEHETHHE
BREEMEHRRIE34(00)A

R-_FE—RF+-_A=+—8"
HhoBhAEEEEMLHE
FA#E - $§+)§2&§¢@%i’7,%%¥
1,018,735,0007C (=& — Y £ :
7 % 1,057,752,000 ¢ ) © T K
B EAREBEZRITTREEER
(RFt#E35(c)) °
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19 SHARE CAPITAL 19 RAE
Number of Nominal
ordinary shares value
ZRERHE HE
(thousands) HK$'000
(F&H) ST IT
Aurthorised EE
At 1 January 2014, N_T—HF—-—H—H -
31 December 2014, —E—mWE+=—A=+—8
1 January 2015 and —E-hE—-—HA—AK
31 December 2015 —E—hAf+=-HA=+—8 6,800,000 680,000
At 1 January 2014, R=ZE—HmHFE—H—AH -
31 December 2014 and —ZE-ME+-/A=+—HK
1 January 2015 —E—hE—H—H 4,586,712 458,671
Repurchase of shares (Note (a)) BRI (fait(a) (39,110) (3,911)
Issue of shares (Note (b)) BT (HT3Eb)) 238,000 23,800
Issue of consideration shares (Note (c))  Z1TRERM (A7) 227,259 22,726
Share options exercised 1T{E B AR A 51,500 5,150
31 December 2015 —ZE—hEf+=H=+—~H 5,064,361 506,436

Notes:

During the year ended 31 December 2015, the Company via
Hillot Limited, a wholly-owned subsidiary of the Company,
repurchased a total of 39,110,000 shares of the Company on the
Stock Exchange pursuant to the general mandate granted by the
shareholders at the annual general meeting held on 10 June 2015.

Pursuant to the share subscription agreement dated 10 April 2015
(as amended by supplemental agreements dated 14 April 2015 and
2 November 2015) entered into between the Company and China-
Asia Resources Fund (the “Subscriber”), the Subscriber agreed
to subscribe or procure its nominee(s) to subscribe for and the
Company agreed to issue and allot an aggregate of 688,000,000
new ordinary shares of the Company (the “Subscription Share(s)”)
at a price of HK$0.325 each.

Allotment and issue of 138,000,000 and 100,000,000 Subscription
Shares had been completed respectively on 6 May 2015 and 3
November 2015.

On 18 August 2015, the Company entered into share purchase
agreements with eight sellers for the 65,660,576 ordinary shares
of KPC. The consideration was approximately HK$81,813,000 and
settled by way of allotment and issue of a total of 227,258,550
shares of the Company.

Hrat -

(a) BE_ZT-—hAE+_A=1+—HIEER
AR AE)EBEEN B AT Hillot Limited B #
REZZE—AFANATBERTZBRRBFAE
TERRRTESERRMG 2 —BIRE R
BEABMARSGMARRBBREAARRGE
$£39,110,000/% °

by WE=ZF—AFMA+HAREELChina-
Asia Resources Fund ([ #RHE 77 1) # 5T IR (5
REHBE (KT AFHNA+HAR=T
—hAF+—AZBH#HRBRE)  ARQF
REEEGRAB%0.325 T EREIT A%
4 #£688,000,000 /8 748 A 7] 37 % 38 A% ([ R A&
f&fn 1) + 3t B REE T R B LAK I E G R
IR fF ERIEARBERERD

ARBHBR=ZZT—RFRAANAR=
T—AF+—A=-HEEREZERET
138,000,0004% % 100,000,000 8% R BER% 17 ©

(© ARAFR=ZT-—AFENA+NBENMLEH
] BBk s Uk BE A £65,660,57 6% HA 47
AR - BREL RE81,813,0007T &
DABC 2217 A ££227,258,550 % (1B B {5
FRIA o
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At the annual general meeting of the Company held on
8 June 2011, shareholders of the Company approved
the adoption of a share option scheme (the “Option
Scheme”). Under the Option Scheme, the Company
may grant options to employees (including executive
directors or non-executive directors) of the Company and
its subsidiaries to subscribe for shares in the Company,
subject to a maximum of 30% of the issued share
capital of the Company from time to time excluding for
this purpose shares issued on exercise of options. The
subscription price will be determined by the directors,
and will not be less than the highest of: (i) the closing
price of the shares quoted on the Stock Exchange on the
trading day of granting the options; (ii) the average of the
closing prices of the shares quoted on the Stock Exchange
for the five trading days immediately preceding the date
of granting the options; and (iii) the nominal value of the
shares. The Option Scheme shall be valid and effective
for a period of ten years commencing on 8 June 2011,
after which period no further options will be granted or
accepted but the provisions of the Option Scheme shall
remain in full force and effect in all other respects.

Movements in the number of share options outstanding

Notes to the Consolidated Financial Statements 45 B & B R M=

ARBR-_F——FNANBRITZR
RIBFAE L BSERIERABRE
AEI(MERER 8 ) - RIFBRES
g ARRAETARE REKE AR
ZET(BREATESHIINTES)BE
BAEARBARRR 2By - BERNEK
ZERARADHITRAZ30%(FE
ABETEBREMETORND) - 8K
ZRBEHAESTRE IR )
ER D BREE B RO R A& &2 W
B (VERLBREMAERSBAR
B PrIER 2 FHETE - Kiii)p
HE=Fz&=%E - BREFE AR
My —T——FNANBEF - BE+
F AR IEBER D IEMEFNER
- EBRESSZBRXERESTE
BADEA RN RIER -

R RTTE 2 B AR RE BN B S 1 578 R pn

and their related weighted average exercise prices are as EHTEEEET
follows:
2015 2014
Average Average
exercise exercise
price in HK$ price in HK$
per share Options per share Options
option (thousands) option  (thousands)
BERE T e
FiGITEE BRE THTEE i At
(#B7T) (F=h) (%7T) (F5)
At 1 January R—HA—H 0.30 277,300 - -
Granted B - - 0.30 277,300
Forfeited 28 U 0.30 (900) = =
Exercised 2178 0.30 (51,500) = =
At 31 December R+=ZH=+—8H 0.30 224,900 0.30 277,300
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All the outstanding options were exercisable as at 31
December 2015 (2014: 138,650,000 options). Options
exercised in 2015 resulted in 51,500,000 shares (2014:
Nil) being issued at a weighted average price of HK$0.30
each (2014: Nil). The related weighted average share
price at the time of exercise was HK$0.42 (2014: Nil) per
share.

The related transaction costs amounting to HK$13,500
(2014: Nil) have been netted off with the proceeds
received.

Share options outstanding at the end of the year had the
following expiry date and exercise price:

Notes to the Consolidated Financial Statements =& B & B R M =E

R-_ZE—RFEF+_-_A=+—H "  FiEAX
118 2 AR A FITE (=T — I 4F -
138,650,000 iEf%x#E) - M= — A
F H 551,500,000 R #E(ZZ — Y
F o E)RFHAEK030T (T
F o) 2 MEFEHEITE - RITER
ZHBMEFEIREATRRG B
04270 (= —MU4F : &) o

HEXSHAEBE13,500T (==
— P04 ) - BB 0 URERFTIS A &

N=
/8 °

RERRAITEZ BIE 2 ZHA k1T
EEWT :

Exercise
price in HK$
per share Options
option (thousands)
SERE
TEE B
Expiry date 2 H (&) (F35H)
2015 2014
Option Scheme B EL 2
30 November 2016 —E-RFE+—A=+H 0.30 224,900 277,300

The vesting period of the options is from the date of the
grant until the commencement of the exercisable period.

According to Black-Scholes options pricing model,
the fair value of options as at 31 December 2015 was
approximately HK$21,460,000 (2014: HK$27,730,000)
of which the Group recognised a share option expenses
of approximately HK$9,467,000 (2014: HK$18,173,000)
for the year ended 31 December 2015.

BhE:FBHaRHEAEETES
FIER L -

BRI [N 7 —&F BT | ERA
R-ZE—AF+-_A=+—HERE>
NEE LB 21,460,000 ( =T — P
& : B#27,730,0000T) 0 EFRAEE
REE-_ZT—RAF+-_A=+—HI1tF
JE 7 5 B IR = 0 4 75 69,467,000 7T
(ZZ— 4 : E%18,173,0007T) °
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21

At 1 January 2014

Loss for the year

Share of other comprehensive
expense of associates

Currency translation differences
- Group
- Associates

Employee share option scheme:
- value of employee senvices

At 31 December 2014

At 1 January 2015

Loss for the year

Changes in value of avallable-for-sale
financial asets

Fair value losses on reclasffcation of
avallable-for-sle financial assets to
an associate

Currency translation differences
- Group
- Associates

Repurchase of shares

Issue of shares

Issue of consideration shares

Share issue expense

Employee share option scheme:
- value of employee services
- share options exercised

At 31 December 2015

OTHER RESERVES AND ACCUMULATED LOSSES 21 HeERERRER
Retained
Captal Share-Dased profits/
Share Captal ~ Contributed ~ redemption  Revaluation  Translation ~ compensation  (Accumulated
premium Teserve surplus reserve resenve  adjustments reserve losses) Total
EADE MRtz - RERH/
kitE  ERRE BB BE  BRRE  AEEE RERE  (ZiER) %
HKS 000 HKS 000 HKS'o00 HkS'00 K000 000 K000 HK§ 000 HK§ 000
T ETn BT BT ABTr RETn #ETn BT A
R=Z-mE-A-A 3541 (51,580) 9,112 12,037 1213 179,098 - 76369 1,061,720
EREE - - - - - - - 98 219128
ftRERTED
AERM = = = = - o) - - 1)
SHENZE
-£E - - - - - (18,041) - - (18,041)
-BEAA - - - - - (1812 - - (1812
[EEERE
-EERHEE = = - - - - 18173 - 18173
RZE-METZA=1-A 735411 (51,580) 9,112 12,037 11,213 159,154 18173 (02759 78082
Capital Available- Share-hased
Share Capital ~ Contributed  redemption  Revaluation forsale  Translation compensation  Accumulated
premium reserve surplus reserve reserve reserve  adjustments reserve losses Total
f-u8el ] HHE HREAZ
RtiE Fus #AEH it EffR i ARER EREE 2itkR 5
HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS000 HK$000 HK$000 HK$000
L E ARt ARt ML ARt L Ev LV L Ev ELEv L Ev
W23-1-f-A 135411 (51,580) 99172 12,037 1213 159,154 18173 (202,759) 780821
FERE - - - - - - - (13453  (13453)
T EnKERRRD
(66,428) (66,428)
e FEERRARERAL
ATERE
66,428 66,428
EHENZE
-8 (30829) (30829)
~BERT - 32 32
aERA (6,768) - (6,768)
EiRkf 53,550 53,550
HORERD 59,087 59,087
ikt (414) (414)
[EEERETE:
-ESRHBEE - 9467 9,467
-fikEhE 16,480 (6,180) 10,300
R A=1-A WM (%) wm w1 WA (%) 8
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21

22

OTHER RESERVES AND ACCUMULATED LOSSES 21 He@HERAETERGE)
(continued)
Contributed surplus represents (i) the difference between BN BER T (AR 10 31T < B £ B8 A B
the nominal amount of the shares issued and the BRAARICFEERMTECERE + K(i)H
book value of the underlying net assets of subsidiaries AR s EIRE A o A RERA R IATA
acquired; and (ii) transfer from share premium account. It R& sk BE B R (D B EE ARBE B {EA o
can be utilised for issuance of bonus shares or for capital
redemption upon repurchase of shares.
Under the Companies Act 1981 of Bermuda, contributed BEABRE—NN—FRAE AR
surplus is distributable to shareholders subject to the BRA] DRI - BORDIRE - A
condition that a company shall not declare or pay a AIARBEEEIMHERH R (NVHEE 2 I #
dividend, or make a distribution out of contributed HEEIREAE BEETRANRKS
surplus if (i) it is, or would after the payment be, unable SHBRZBHM - KRRTREE sk 2 1+
to pay its liabilities as they become due, or (ii) the RE D IRAAZER ©
realisable value of its assets would thereby be less than
the aggregate of its liabilities and its issued share capital
and share premium accounts.
BORROWINGS 22 B
2015 2014
HK$'000 HK$'000
BET T BT IT
Non-current FEM B
Other loans from non-controlling B BB 1 R FEFE AR AR SR Y
shareholders of subsidiaries EvEX 56,615 56,807
Current e
Bank overdrafts (Note 33(b)) IRITES (HHE33(b)) 26,561 997
Bank borrowings due within one year BR—FRNEZBHIRITER 427,471 473,560
Bank borrowings due after one year AR —FRERWHER
which contain a repayment on BERS B RBERZIRITER
demand clause 102,142 101,882
Other loans HE B 537 -
Finance lease liabilities MEREAE = 446
556,711 576,885
Total borrowings BER 613,326 633,692
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Secured borrowings are as follows:

Bank borrowings
Finance lease liabilities

BEBEZMOE
2015 2014
HK$'000 HK$'000
BT T ST T
IRITER 366,490 218,472
MEHERE = 446
366,490 218,918

At 31 December 2015, bank borrowings and other loan
of approximately HK$366,490,000 were secured by
certain leasehold land and land use rights, buildings,
inventories, bills and accounts receivables and bank
balances (see Notes 6, 7, 13, 15 and 17). Finance lease
liabilities are effectively secured as the rights to the leased
assets revert to the lessor in the event of default.

At 31 December 2014, bank borrowings of approximately
HK$218,472,000 were secured by certain leasehold
land and land use rights, buildings, bills and accounts
receivable and pledged bank deposits (see Notes 6, 7, 15
and 17). Finance lease liabilities are effectively secured as
the rights to the leased assets revert to the lessor in the
event of default.

Other loans from non-controlling shareholders of
subsidiaries were unsecured, non-interest bearing and
not repayable within one year.

Certain banking facilities of the Group are subject to the
fulfilment of covenants relating to certain of the Group's
balance sheet ratios, as are commonly found in lending
arrangements with financial institutions. If the Group
were to breach the covenants, the drawn down facilities
would become payable on demand. The Group regularly
monitors its compliance with these covenants. Further
details of the Group’s management of liquidity risk are
set out in Note 3.1(c). As at 31 December 2014 and
2015, none of the covenants relating to the drawn down
facilities had been breached.

F3R 2015

R-ZE—RFE+_-_HA=+—H ' B17E8
KR EH T E 45 366,490,000 7T LA
HHBEEL R L ERE  BF 77
g EREEREWIRIE KBTS
(RHfsx6 -7 13- 15K%17) - @&
EREERLERERE  AAEENK
HELENESERBLEA -

R=ZZFE—NMF+=—A=+—08 ' EITE
TRA B 218,472,000 T LA S D E +
R THERE - EF - BREERE
W BR TH MR 1R R 1T 15 U/E 34 ( R =%
67 ~15K17) - MEHEEEER L
EARE EAEEANHEEENE
migEBEAA -

B AR FERBERNECERL EE
A 2HMERTER-FAEE -

AEBBHBITEEAIBITEAEE
ETEEABHEBERNZOMBRR -
ZEHNFEANESRBBERNEE
ZH - BEAKBERERRZY - BIERRA
BB EREREEE - ~AEE2TEH
ERZEZNMBITER - AEEEE
RBESRAKRMNE—PFBHAM T
3.9 RZE—NWFR-_ZT—HF+=
A=+—8 A&EBEVEEREBEER
B{EEMREL -
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22

BORROWINGS (continued) 22 ER(&E
At 31 December 2014 and 2015, the Group's borrowings R—_ZE—WmMER-_ZE—RAF+_-H
were repayable as follows: =+—H FAEBERNEEBERAN
T
Bank borrowings and
overdrafts Other loans
BITERRIEX HEEX
2015 2014 2015 2014
HK$’'000 HK$'000 HK$°000 HK$'000
BT T BT BT T BETT
Within one year — &£ 454,032 474,557 537 -
Between one and two years —Z& —F R
(Note) (Btaz) 6,478 8,890 - -
Between two and five years —ZHFNX
(Note) (Btst) 3,295 28,055 56,615 56,807
Over five years (Note) BiBRE(HE) 92,369 64,937 = =
556,174 576,439 57,152 56,807

Note:

The amounts due are based on the schedule repayment dates set out in
the loan agreements and ignored the effect of any repayment on demand

clause.

Gross finance lease liabilities
— minimum lease payments:
Not later than one year

Future finance charges on finance leases
Present value of finance lease liabilities

The present value of finance lease
liabilities is as follows:
Not later than one year

ik -

IS IR E RGP TRE EE B S E
W ST R AT A BERS ZREE R E -

2015 2014
HK$000 HK$'000
BT T BT
MmEHSEEE
—EREMNK
BB —F - 457
- 457
BMEHE 2 KRB EA - (11)
mEHEaEZRE - 446
BEREAEY
REWT :
BB —F = 446
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22 BORROWINGS (continued) 22 E7Z

il

b

RS B ERMERNZMT

The effective interest rates at the end of the reporting
period are as follows:

2015 2014
us$ RMB EUR HK$ us$ RMB EUR HK$
Ztr AR® ®Bx #Brn Et AR EBx #x
Bank borrowings RITER 3.3% 4.4% 2.3% 2.2% 2.9% 5.6% 2.4% 2.4%
Finance lease liabilities BEMREAE = - - - - - - 49%
The carrying amounts of the Group’s borrowings are SEERNIEESBAUATIERKRE
denominated in the following currencies: fiL :
2015 2014
HK$'000 HK$'000
BET T BT T
us$ Ev 426,461 498,106
RMB AR 8,854 9,545
HK$ BT 141,973 123,485
EUR BT 36,038 2,556
613,326 633,692
23 DEFERRED INCOME TAX 23 EEFRER
The gross movement on the deferred income tax account EEFTSTIRE < BB NT -
is as follows:
2015 2014
HK$'000 HK$'000
BETT BT T
At 1 January n—H—AR 54,346 (182,986)
Currency translation differences EiE N AR (938) 4,526
Consolidated income statement (charge)/ #E4r&1B=RKX(HR),
credit i (5,499) 19,073
Transfer to disposal group classified as EEESEAGERE
held for sale - 213,733
At 31 December RN+=—A=+—H 47,909 54,346

ERIERAR AT F£3R 2015
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23 DEFERRED INCOME TAX (continued) 23 EEFRBH(E)
The movement in deferred income tax assets and FRNRLEFMEHEERBEZEFH(R
liabilities during the year, without taking into BEZEER—HBFE &)
consideration the offsetting of balances within the same T:

tax jurisdiction, is as follows:

Deferred income tax liabilities Investment properties Others Total
BEFEHAR Ranz 47 3
2015 2014 2015 2014 2015 2014

HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000
AT BNt BMTR  E¥Tn  BMTx  ERTx

At 1 January R—A—H = (166,749) (1,177) (72,654) (1,177) (239,403)
Credited/(Charged) to the ERARERER/

consolidated income statement (%) - (20,727) - 39,225 - 18,498
Currency translation differences  E¥ERZ8 - 4,436 - 1,184 = 5,620
Transfer to disposal group classified BEAZHEEE

as held for sale - 183,040 - 31,068 - 214,108
At 31 December Wt=A=t-H - = (1,177) (1,177) (1,177) (1,177)

Decelerated tax

Deferred income tax assets depreciation Tax losses Others Total
EEFEHEE BERERE Hg iy &g

2015 2014 2015 2014 2015 2014 2015 2014
HK$'000  HK$'000 HKS'000  HKS'000 HKS'000  HK$'000  HK$'000  HK$'000
BMTR AETT RRTR AT ABTR ARTn BMTn ERTR

At 1 January iz = 1,628 1,351 53,895 54,954 - 112 55,523 56,417
(Charged)/Credited to EielERx

the consolidated (k) /0%

income statement (74) 169 (5,425) 406 - - (5,499) 575
Currency translation differences  SHER =% - 108 (938)  (1,204) - 2 (938)  (1,094)
Transfer to disposal group ERRHESE

classified as held for sale - - - (261) - (114) - (375)
At 31 December W+ZA=1—H 1,554 1,628 47,532 53,895 - - 49,086 55,523
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Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the
deferred income tax assets and liabilities relate to income
taxes levied by the same taxation authority. The following
amounts, determined after appropriate offsetting, are
shown in the consolidated balance sheet as assets/
liabilities not realisable/due within one year:

EEFSR A
EEFSR B (A

Deferred income tax assets
Deferred income tax liabilities

Deferred income tax assets are recognised for tax
losses carry forwards to the extent that the realisation
of the related tax benefit through future taxable
profits is probable. The Group has unrecognised tax
losses of approximately HK$736,257,000 (2014:
HK$674,636,000), which certain amounts are subject
to approval from the Hong Kong Inland Revenue
Department. Tax losses of PRC subsidiaries have an
expiry period of five years, while tax losses of Hong Kong
subsidiaries have no expiry date. Tax losses can be carried
forward to offset future taxable income.

Pursuant to the PRC Corporate Income Tax Law, a
10% withholding tax is levied on dividends declared to
foreign investors from the foreign investment enterprise
established in Mainland China. The requirement is
effective from 1 January 2008 and applies to earnings
after 31 December 2007. A lower withholding tax
rate may be applied if there is a tax treaty between
Mainland China and the jurisdiction of the foreign
investors. For the Group, the applicable rate is 5-10%.
The Group is therefore liable to withholding taxes on
dividends distributed by those subsidiaries and associates
established in Mainland China in respect of earnings
generated from 1 January 2008.

F3R 2015
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B A ARG MATRN T EHE B5E
BESRZHTIBEEE  UREREMRSE
MEEHRBELER -—RNERRBEER
FRREELE AR - At ABEEE
& TIEeREFAEEERBRANUT
AR —FRNER BB\ EEAET
g -

2015 2014
HK$"000 HK$'000
BET T BETT
47,914 54,351
(5) (5)
47,909 54,346

FEEFSHEE T EEREHEF S
BRRRER=NNEE ML EE 2
TRIBIERER - AEE B RERBIBL B
#736,257,0007C (Z B — U : Bk
674,636,0007T) * R M HEFEEH
SR o P B A S 2 BB A 78
HiEEmBART  MBEBKILZH B
REMFEWER A - BB A
I EE AR R FE R BLUA o

REFTFECEMSHRE  RPBEAM
R 2 SNERE R ERINEREE TR
Z R BABIKI0% BB - bt ER
—EEN\F A BARALEAR_F
E+FE+ A=t —BREZAEF -
fief F B P 3 R OD B 3R B PR B RA R
BRI BB GA - AREZFAHH KA
EEEA - AKENS BAMNEXR
5-10% ° Bt - AKREARERFER
WKL Z %W B AR KB & R R
—EEN\F-A-BRELEZETNMIK
T2 IR BBMATRHH -
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23

24

DEFERRED INCOME TAX (continued)

At 31 December 2015, no deferred income tax has
been recognised for withholding taxes that would be
payable on the unremitted earnings that are subject
to withholding taxes of the Group’s subsidiaries and
associates established in Mainland China. The aggregate
amount of temporary differences associated with
investments in subsidiaries and associates in Mainland
China for which deferred income tax liabilities have not
been recognised totalled approximately HK$35,159,000
at 31 December 2015 (2014: HK$29,668,000).

BILLS AND ACCOUNTS PAYABLE

The ageing analysis of bills and accounts payable is as
follows:

Within three months =EAR

Over three months but within six months

N E A

Over six months but within twelve months
+Zf@A

i+ —{EA

Over twelve months

The carrying amounts of the Group’s bills and accounts
payable are denominated in the following currencies:

Us$ X7
RMB ARE
EUR BT
Others He

HBR={EAmn B

@8 A m A EE

23

24

B FRSHL(E)

i

R-ZE—AF+-_A=+—H  HEMR
REBMPR B BRI 2 B A7) KB
N A Y AR BE H 2RI T RE AN 2 TR AN A
RIEMRIEFTER o M AR ERELE
RaEzrhEAH B AR &EBEQ
ARETEH HACERERER S
—hAF+-_A=+—H&EHHO BB
35,159,000 (= — U4 : Y RABE
29,668,0007T) °

P Ri5 K% FE A iR IR

N REREMIRBRE DT

2015 2014
HK$’000 HK$'000
BET T BB
202,244 409,877
51 54

560 974
19,547 18,206
222,402 429,111

AEBENENREREMIRENRED S
BUATIIER BB

2015 2014
HK$’000 HK$'000
BT T AT
196,590 406,470
21,492 22,105
4,311 ST

9 9
222,402 429,111
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25 PROVISION FOR LAND RESTORATION AND 25
ENVIRONMENTAL COSTS

T ERRBRERERE

2015 2014

HK$'000 HK$'000

BT T BETTT

At 1 January wn—HA—8 4,279 4,389
Currency translation differences EHE N ERE (204) (110)
At 31 December ®nt+=—A=+—H 4,075 4,279

The provision for land restoration and environmental
costs is in relation to the estimated costs of complying
with the Group’s obligations for land reclamation. These

THEREIRERAN R ERER A EE
HBEEMNRTHEBKAZER o LEEK
ADNRERABEERFEBEHT - AT

26

costs are expected to be incurred on mine closure, which
are based on current mineral reserve estimates.

OTHER INCOME AND NET LOSSES

Fair value gains/(losses) on:
- financial assets at fair value through
profit or loss
— derivative financial instruments
Fair value losses on reclassification of
available-for-sale financial assets
to an associate
Interest income on:
- bank deposits
— other receivables
- due from an associate
Dividend income
Gains on disposal of club debentures
(Losses)/Gains on disposal of property,
plant and equipment
Waiver of amount due to a related
company
Others

26

AP EWRE(BR)
—BRATEEBES
JRMBI IS B E
—-EEBTA
AL ENBEERRR
BERBZAFHEER

FIBHA -
—RITER
—HERKGK
—BERRIRK
BEHA
HEeREFME
HEME  BBEREREZ
(&18), W
REGERBFIRE R

HE

HIERHERNEL -

HEeWAREIEEE
2015 2014
HK$'000 HK$'000
BT BT T
419 3,037
= (43,025)
(66,428) =
191 353
187 317
259 254
18 122
— 650
(37) 112
21,565 =
2,407 3,979
(41,419) (34,201)

BRERERAT
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27

28

EXPENSES BY NATURE

27

Expenses included in cost of sales, selling and distribution
expenses and general and administrative expenses are

analysed as follows:

Depreciation of property, plant and
equipment
- owned assets
— assets held under finance leases

Amortisation of prepaid operating lease

payments
Amortisation of intangible assets
Operating lease rentals
Employee benefit expense (including
directors’ emoluments) (Note 28)
Provision for impairment of accounts
receivable
Provision for impairment of deposits,
prepayments and other receivables
Provision for inventories
Net exchange (gains)/losses
Auditors’ remuneration

EMPLOYEE BENEFIT EXPENSE

Wages and salaries
Share options granted to directors and
employees

Pension costs — defined contribution plans

(Note (a))
Staff welfare

BRUESBNER

SIESHERA - SHERDHERAM—R

RITRERANERSTAT

2015 2014
HK$'000 HK$'000
BT T BT T
M - M REREITE
-BBEE 5,644 6,326
-BEHREEE - 512
B & B 70 B R Y
326 331
| EEEH - 7,085
LEHEHS 2,173 1,948
REEIFAS (BREES
&) (Hi728) 82,705 91,144
FEU IR TR B B
3,668 3,062
e BNRERECERERE
B 52,184 -
FERE 900 =
[E 5% (W) /B8 (4,127) 912
ZEEN BN 1,150 1,150
28 EERAMEX
2015 2014
HK$’000 HK$'000
BETT BT
T8 67,160 67,733
BRTYE%REERBRE
9,467 18,173
BN A — R kG2
(KtEt(a) 3,092 3,173
8 T8 2,986 2,065
82,705 91,144
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28

EMPLOYEE BENEFIT EXPENSE (continued)

Note:

(a)

Pensions - defined contribution plans

The Group has arranged for its Hong Kong employees to
participate in a defined contribution retirement scheme (the
“Original Scheme”), which is managed by independently
administered funds. The Group’s monthly contributions are based
on 5% of employees’ monthly salaries. The employees are entitled
to receive 100% of the Group’s contribution and the accrued
interest thereon upon retirement or leaving the Group after
completing ten years of service or at a reduced scale of 30% to
90% after completing three to nine years of services.

For the Hong Kong employees employed after 1 December
2000, the Group has arranged for these employees to join the
Mandatory Provident Fund Scheme (the “MPF Scheme”), a defined
contribution scheme managed by an independent trustee. Under
the MPF Scheme, each of the Group and its employees make
monthly contributions to the scheme at 5% of the employees’
earnings as defined under the Mandatory Provident Fund
legislation. Prior to 1 June 2014, both the employer’s and the
employees’ contributions are subject to a maximum of HK$1,250
per month per employee. From 1 June 2014, both the employer’s
and the employees’ contributions are subject to a maximum of
HK$1,500 per month per employee.

As stipulated by the rules and regulations in Mainland China,
the Group contributes to state-sponsored retirement plans for its
employees in Mainland China. The Group contributes to retirement
plans at rates of approximately 14% to 22% of the basic salaries
of its employees in Mainland China, and has no further obligations
for the actual payment of pensions or post-retirement benefits.
The state-sponsored retirement plans are responsible for the entire
pension obligations payable to retired employees.

During the year, the aggregate amount of the Group’'s
contributions to the aforementioned schemes was approximately
HK$3,092,000 (2014: HK$3,173,000) without deduction of
forfeited contributions of the Original Scheme.

28

EEEABA(
Wikt -
(a) BiE-REHEHE

AEEABTEEELH2ERBIESER
ZAEHRFORNE EI([[RETE]]) - XEEET
AZHRIREE AFHS%E - RRIKK
EROR T FRBEERAKE  BEOAE
W2 H BN R RS - EROm=
ENFIRFRITTH230% =90 % LL FIULER -

AEEBAE-TTTF+-A—HEBABES
BEZH2HERFMEATESTE([BEST
2l]) —EHBIETEAEENAERKE
g - RIRRESEE - AEBKHEEESE
ARBARFMEATBRIGOANETE - §AKE
BHEM5%HER - R=F—MWEFE A —H
A BEEREENSEHRIESARTEESR
FRE¥1,250L - H=F—WF A —H
g BEEREENEEHRERREEEE
& A7%%1,5007T °

REBETEEIRE  AEBESETEESS
HERAPRRARGE - AREREESER
RHFHENN14%E22% B - BRFER R
REBBAZELCERERSNRIER
BENOEE - BREBPHNRINGTEI AT
NEKEENZHBESEE -

RER - NEBEY Fillst 2EEM L
A5 #63,092,000 (=T — M 4F « B
3,173,0007T ) + 3 £ 0Bk R 5T 2 A9 08 U 4

=
e
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28

EMPLOYEE BENEFIT EXPENSE (continued)

Note: (continued)

(b)

Directors’ and chief executive’s emoluments

The remuneration of every director and the chief executive for the

year ended 31 December 2015 is set out below:

Name of director

ExpR

Executive directors
Mr. CHAN Shing (Note (i))
Ms. CHEUNG Kwan (Note (ii))
Mr. WEI Jiafu (Note (i)
Mr. SIT Hoi Tung
Mr. KWOK Wai Lam
Mr. SHAM Kai Man
Ms. LAU Ting (Note (iv))
Ms. TUNG Pui Shan,
Virginia (Note (iv))

Independent non-executive
directors

Mr. CUI Shu Ming

Mr. HUANG Shenglan

Mr. CHAN Ming Fai

Mr. CHIANG Bun (Note (iv))

HITES
BRSE A (L)
RELL (M)
RIS (L i)
HERELE
PERELE
SRXELE

Bt (Hiat(iv)
EMMaL(Hiv)

BUFNTES

EERARLE
BREAIE R A
Tt (Mt (i)

28 EEEAEXZ(AE

M - ()

(b) EEREREEEHH
HE-_T-—RF+_A=+—HIEFE &
BEERITBEAHNFTHOT

Employer's

Salaries, contribution Employee

allowances Discretionary  to pension share option
Fees and benefits bonuses scheme benefit Total

% ZER RIRGTEIM EEBRE
e B [ A EEHR &H Eot o)
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
BETT B¥TR BT BET BETT BETT
- 6,306 - 263 155 6,724
- 374 - - - 374
- 142 - - - 142
- 2,960 200 136 758 4,054
- 2,105 200 97 758 3,160
- 2,065 400 95 758 3,318
- 2,434 - 112 85 2,631
- 1,028 100 48 416 1,592
430 - 36 - 155 621
307 - 25 - 155 487
307 - 25 - 155 487
92 - 20 - - 112
1,136 17,414 1,006 751 3,395 23,702
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28 EMPLOYEE BENEFIT EXPENSE (continued) 28 EEEAFEX(E)
Note: (continued) Hiat - (&)
(b) Directors’ and chief executive’s emoluments (continued) (b) EEREREEEBHME)
The remuneration of every director and the chief executive for the HE_ZT-—NME+_RA=+—HIEEE - 8
year ended 31 December 2014 is set out below: BEZRITHRATOFMAT
Employer's
Salaries, contribution Employee
allowances  Discretionary to pension  share option
Name of director Fees  and benefits bonuses scheme benefit Total
e RER BINGEE  EERRE
EEdees e &7 mi5iEe EFEHR &7l Fot ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT AETT AETT BB BT BT
Executive directors YITEE
Mr. CHAN Shing (Note (i) BRI 5% A (TEE() = 6,099 400 254 295 7,048
Mr. SIT Hoi Tung EEREL - 2,831 200 131 1,442 4,604
Ms. LAU Ting Byt £ 4,812 350 22 295 5,679
Ms. TUNG Pui Shan, Virginia @i+ = 1,991 100 92 1,442 3,625
Mr. KWOK Wai Lam DEFEE = 1,957 150 90 1,442 3,639
Mr. SHAM Kai Man BRXEE = 1,957 200 90 1,442 3,689
Mr. YIN Mark (Note (v)) FULRE (M) - 309 - 13 - 322
Mr. YANG Dawei (Note (vi) BAREEMH 2 W) = 428 = = = 428
Mr. ZHU Ming (Note (vii)) KRS (HT e (vir) - 206 - - - 206
Independent non-executive BIYFHTER
directors
Mr. CUI Shu Ming EERLE 410 = = = 295 705
Mr. HUANG Shenglan ERELE 300 - - - 295 595
Mr. CHAN Ming Fai BB 300 = g 5 295 595
Mr. CHIANG Bun Bkt 165 - = = 295 460
1,175 20,590 1,400 892 7,538 31,595
Notes: M -
(i) The chief executive of the Company is Mr. CHAN Shing, (i) RRRZITHBREARBEE © A
who is also one of the executive directors of the Company. RARZMITEST 2 — °
(ii) Appointed on 27 November 2015. (ii) RZE—AF+—A=-+tRZEE-
(i) Appointed on 10 December 2015. (i) R-ZE—HFE+-A+RZEFE-
(iv)  Resigned on 2 July 2015 (ivy RZZT—AF+tA-BEE-
(v) Resigned on 12 March 2014. (v) N-—T—E=F+ - ABE -
(vi)  Resigned on 12 September 2014. (i) R-ZZE—HNFNLAT+—ABE-
(vii)  Appointed on 16 April 2014 and resigned on 24 July 2014. Vi) RZT—NFMA+ABZER=Z
—POFE+ A =10 ABEE -
160  EEIERAMR~AR] F3 2015
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28 EMPLOYEE BENEFIT EXPENSE (continued)

Note: (continued)
(c) Five highest paid individuals

The five individuals whose emoluments were the highest in the
Group for the year include four (2014: five) directors whose
emoluments are reflected in the analysis presented above. The
emoluments payable to the remaining highest paid individual

28

BEBANRX(E)

Wit : (4)

(© EBRUBREFHMAL
FEEEERDHMOALA L REDA
(ZT—mF  Af)ES - MANFHEL

XERHAMHRR - BE—F-—RF+=
A=+—BLEE #RTUKSHFAL

(a past director), for the year ended 31 December 2015 are as (BEBEES)MFHBT :
follows:
2015
HK$'000
BT
Salaries, allowance and benefits & EMREH 4,844
Employer’s contributions to pension scheme RIRET BB EHK 223
Employee share option benefit & BB ER A 155
5,222

For the years ended 31 December 2014 and 2015, no payments
had been made by the Group to the directors or the highest paid
individual in respect of inducement to join or compensation for
loss of office, and no directors or the highest paid individual
waived any of the emoluments.

29 FINANCE COSTS

Interest on: FE
— bank borrowings —RITER
— other loans —HEER
— finance lease liabilities -pEREaE

29

HE-_ZT-NFEER-_ZF—AF+=-A=1+—
BIEFE - 75 B84 E L B sk B B pi (8
MESFSHEEFATIARE  BEESN
BEE AT REREEE

A& A

2015 2014

HK$’000 HK$'000

BT BRI

20,243 33,386

- 82

" 35

20,254 33,503
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The Company is exempted from taxation in Bermuda
until 2035. The Company’s subsidiaries established in
the British Virgin Islands are exempted from British Virgin
Islands income taxes. Hong Kong profits tax has been
provided at the rate of 16.5% (2014: 16.5%) on the
estimated assessable profit arising in or derived from
Hong Kong for the year. Subsidiaries of the Group in
Mainland China are subject to Mainland China enterprise
income tax of 25% (2014: 25%) on their taxable income
determined according to Mainland China tax laws.
Taxation on other overseas profits has been calculated on
the estimated assessable profit for the year at the rates
of taxation prevailing in the countries in which the Group
operates.

No provision for Hong Kong profits tax has been made as
the Group had no assessable profit arising in or derived
from Hong Kong for the year ended 31 December 2015
(2014: Nil).

Current tax: NEFIF ¢
— Mainland China taxation — R BIFEIA
— Overseas taxation — HHNRIA
Adjustments in respect of prior years: LARTFE A%
— Mainland China taxation —FREIFIR
Deferred tax: EEFRIA -
Origination and reversal of temporary TREENELRER
differences
Income tax expense/(credit) Frefik i,/ (83E)

F3R 2015
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ARARA RHEREREBEEE_T=-H
FoRNEBELBESKLZHERRR
REEBREZEEEH - BENER
RAFEEAELERNREEENEERN
BRI Z2165%(=—F—P4F : 16.5% ) &
& NEFERPEZHBARBHZF
Bl EFTEH - BPEF AT ERE
Fi5225% (ZZF—PU4F : 25%):T& o
HegaMrREBREBEGTFER
REAEMNEAEELEEBRAR 2BRT
REE -

BE_ZT—AF+-_A=+—HILHF
B EASBEVEEASFRERBHE
AN - BEENNEHLERE(ZE
—PO4F - &) o

2015 2014
HK$'000 HK$'000
BETT BT T

427 651
301 =
728 651
71 47
5,499 (42,721)
6,298 (42,023)
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30

INCOME TAX (EXPENSE)/CREDIT (continued)

The tax on the Group’s loss before income tax differs
from the theoretical amount that would arise using the
tax rate of the home country of the Company as follows:

Loss before income tax

Calculated at a tax rate of 16.5%
(2014: 16.5%)

Effect of different taxation rates
in other countries

Income not subject to taxation

Expenses not deductible for
taxation purposes

Utilisation of previously unrecognised
tax losses

Tax losses for which no deferred
income tax assets was recongised

Recognition of previously unrecognised
deferred tax assets

Adjustments in respect of prior years

Others

Tax expense/(credit)

30

P8R (X i)/ BE ()

pir:

AEEB RIS HATERZ HIBER
ERAARRARALBEARZHEMAEZ

EipfiEE s 2580
2015 2014
HK$'000 HK$'000
BT T BT T
BR P15 % A 518 (166,720) (487,486)
T E16.5%
(ZZE—% : 16.5%):1E (27,509) (80,435)
HETER TR E
ZRE (4,856) (32,546)
IR 2 WA (422) (879)
AN 2
28,866 57,805
R BART AR FERR BB
(61) -
RERELEHEHREE
rRiE 4,631 13,211
TR LA B R 7R
REFMSIHEE 1,154 =
VAR [E #3% 71 47
e 4,424 774
MBEXH,(BE) 6,298 (42,023)
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31 (LOSS)/EARNINGS PER SHARE 31 BR(ESR)BR
Basic and diluted (loss)/earnings per share are calculated FIRERNESE(EER),  BARERA
by dividing the (loss)/profit attributable to owners of the PIREREA AEGER BRIAFRD %
Company by the weighted average number of ordinary TERKANETLESEHETE -

shares in issue during the year.

2015 2014
HK$'000 HK$'000
BETT BETT
Loss from continuing operations attributable  ZRABIEZHEA AJEHEK
to owners of the Company (HK$'000) BRELEEKER
(B%F) (151,760) (344,813)
Profit from discontinued operations ARRESFE AR
attributable to owners of the Company BEREREEBRHN
(HK$'000) (B&FT) 28,307 65,685
Loss attributable to owners of the Company ~ ANAF#EEA ARG
(HK$'000) BEBETT) (123,453) (279,128)
Weighted average number of BETEERAINE
ordinary shares in issue (thousands) EHeE(F:t) 4,797,044 4,586,712
Basic and diluted (loss)/earnings per share FRERREE (BE)/
(HK cents) AR (B)
From continuing operations REFELEER (3.16) (7.52)
From discontinued operations RE DR RS 0.59 1.43
(2.57) (6.09)
The outstanding share options during the years ended 31 HE_T—HWNEER-_FT—HF+=A
December 2014 and 2015 have an anti-dilutive effect on =+t —HLEFRAERITENBRESS
the basic loss per share. REXRBEGFTEREEER -
32 DIVIDENDS 32 RE
The directors do not recommend the payment of a final EERTEMEBEE_T—HFE+=A
dividend for the year ended 31 December 2015 (2014: Z—+—BItFERNARERE(=ZZ
Nil). —PEF &) o
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33

NOTES TO THE CONSOLIDATED STATEMENT OF 33

CASH FLOWS

(a)

Cash generated from operations

Loss for

the year

Adjustments for:

- Tax

- Depreciation of property, plant and

equipment

- Amortisation

- Property, plant and equipment impairment

charge

- Intangible assets impairment charge

- Losses/(Gains) on disposal of property, plant and

equipment

- Gains on disposal of club debentures

- Sha

- Fair value gains on investment properties
- Fair value gains on financial assets at fair

- Fair

- Fair

- Dividends received from financial assets at

- Waiver of amount due to a related company

re option expenses

value through profit or loss

value losses on derivative financial
instruments

value losses on reclassification of

available-for-sale financial assets to

an associate

fair value through profit or loss

- Interest income
- Finance costs

- Sha

- Provision for impairment of accounts receivable

re of (profits)/losses of associates

- Provision for impairment of deposits,

prepayments and other receivables

~ Provision for inventories

- Effect of foreign exchange rate changes

Changes in working capital:
- Inventories
- Bills and accounts receivable
- Deposits, prepayments and other

receivables

- Bills and accounts payable
- Other payables and accruals
- Due to an associate

Cash generated from operations

B BHRME

HEBRSREBRHE
(a) EEEEMBRS
2015 2014
HK$'000 HK$'000
BETT BETT
FEER (131,133) (349,617)
R
—HE 20,765 (10,136)
—M% - WERRE
e 5,644 8,352
— & 326 7,457
—M% - WERRE
A 13,729 190,614
-BYEERNE - 182,334
—HEME  BERK
B2 ER/(BF) 76 (117)
-HEeEESF M - (650)
— RS 9,467 8,173
~REMENAFEYE (11,658) (82,908)
—RATEEBERIRD
HEE N ENE (419) (3,037)
~TEEMTAZATERFSR
= 43,025
—AENEREEEREA
BERNRZATESR
66,428 =
—WBEATEE BERS
IRNETBEERE (18) (122)
~REERAFUARE (21,565) =
—FIEHA (912) (1,232)
— BB 28,547 43,648
—FiEME AR (&), BE (259) 459
— (R IR B A (B 3,668 3,062
-4 BRRRETEKT
HERE 52,184 =
-FERE 900 =
—NEEREH  HE (517) 690
35,253 49,995
BEEGEE
-K& (15,907) 34,158
- EREERERIRE 572,065 (230,379)
&% BARR
eI 7,770 (10,388)
—%«%E&%ﬁﬁﬁ (206,748) 252,690
Eﬁﬁﬁ&ﬁﬁ%ﬁ (15,868) 5,498
fﬂﬁéﬁ - 88
EEEANRSE 376,565 101,662
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33 NOTES TO THE CONSOLIDATED STATEMENT OF 33 #HSABELSHKRERWE(2Z)
CASH FLOWS (continued)

Pl

(b) Analysis of the balances of cash and cash (b) RERBESEEYEB DN
equivalents
2015 2014
HK$'000 HK$'000
BET T AT T
Cash and cash equivalents for the purpose FE&RERTS
of the statement of cash flows: ReRR2EEY
N
Continuing operations B RTE
Cash at bank and on hand ROREFRE 347,982 126,766
Short-term bank deposits & HIRITE — 2,226
Discontinued operations B IFAEEEE
Cash at bank and on hand BIREFRS 19,416 16,161
367,398 145,153
Less: Pledged bank balances o BRRITAER (89) (1,716)
Bank overdrafts RITEX (26,561) (997)
Cash and cash equivalents RekReEEY 340,748 142,440

166 ERERAR AT ) 2015
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(a)

(b)

Operating lease commitments — where the
Group is the lessee

At 31 December 2015, the Group had future
aggregate minimum lease payments under non-
cancellable operating leases as follows:

Not later than one year NiBB—F
Later than one year and not —F1&

later than five years BN EEAF
Over five years R

Operating leases — where the Group is the
lessor

The Group leases its investment properties
transferred to the assets of disposal group classified
as held for sale (Note 18) under operating lease
arrangements.

At 31 December 2015, the Group had future
minimum lease payments receivable under non-
cancellable operating leases as follows:

Not later than one year THd—F

Later than one year and not HR—FE
later than five years THEBAF

Over five years fiash ke

(a)

(b)

EEHEAR -FEEREEA

R-E—HRE+-_A=1+—0H &
ERBENAHEE 2 EHEMN K
Rtz RARBENHBZENT

2015 2014
HK$’000 HK$'000
BET T AT
6,099 7,572
14,390 19,257
9,276 11,798
29,765 38,628

EEHE-ZAREAHBEA

AREFBURLEHERALHE DA
BEEEEEENKREDE (KT
18) o

RZF-—AF+ZA=+—H &
SERETABENEEREM
AR SRR 2 B (R B R IR AR B 4R
R &

2015 2014
HK$’000 HK$'000
BT T AT
33,115 35,566
36,320 30,970

- 848
69,435 67,384
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(b)

(c)

(d)

Operating leases — where the Group is the
lessor (continued)

Contingent-based rents recognised in the
consolidated income statement were approximately
HK$3,287,000 (2014: HK$3,764,000).

Financial guarantees

Guarantees given to banks

for mortgage facilities granted

to the buyers of the Group’s properties 2 #&{R
In the opinion of the directors, no material liabilities
will arise from the above guarantees which arise in
the ordinary course of business and the fair value
of the financial guarantees granted by the Group is
immaterial.

Forward foreign currency exchange contracts

At 31 December 2015, the Group had outstanding
forward foreign currency exchange contracts with a
maximum aggregate notional amounts of US dollar
of 9,750,000 (2014: 1,500,000), 2,114,000 (2014:
8,250,000) and 13,221,000 (2014: 9,305,000)
against HK dollar, RMB and EURO, respectively.

F3R 2015

REENMEXERE
RIBE M ARTTEL

(b)

(c)

(d)

EEHE-ZFKEAHBEAGE)

R BRRERNIAEESLH A
B #3,287,000 L (=& — U4
783 764,0007T) °

B AR
2015 2014
HK$'000 HK$'000
BETT AETT
90 95

EER5 LREFRN—REKB
BRTEELBARE  MAKE
PR ISR 2 A BB -

EMIESH

R-TE—aFE+=-_A=+—H ' =&
SEARBITHERINEGNARS
A8 A9 519,750,000 ( == — P
£ :1,500,000) * 2,114,000( =&
—PY4F :8,250,000) * 13,221,000
—Z—PU4F : 9,305,000) kT
Bt AREE KRBT °
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(e)

Contingent liabilities

(i)

(ii)

At 31 December 2015, the Group’s contingent
liabilities relating to Mainland China land
appreciation tax amounted to approximately
HK$29,480,000 (2014: HK$30,954,000).

The Company has been provided with a writ
dated 16 June 2015 (“Writ”) filed with the
Shandong Province Yantai City Intermediate
People’s Court of the People’s Republic of
China (“PRC") under which an individual
("Plaintiff”) alleged that he is the beneficial
owner of 50% of the equity interest in &[5
ZEREEEGR AR ("Allegation”) and that &
ERSBWEER DA holds such 50% equity
interest in #cf5 R EBEZEFR 2 as nominee
for the Plaintiff. In the Writ, 26f5 R E2EE£E
R 2 7] has been named as defendant. The
hearing of the Allegation will be held in the
second half of 2016. In the interim, as a result
of the Allegation, the Shangdong Province
Yantai City Intermediate People’s Court of the
PRC has imposed a freezing order in respect
of 35% equity interest in PR BEEGRA
Al held by &5 REBEBEEFR 2 A (“Freezing
Order”). The frozen equity interest will be
restricted from transfer or pledge during
the existence of the Freezing Order but the
operations of FKFf5ZRBIEZEAR A A will not
be hindered by the imposition of the Freezing
Order. The directors of the Company assessed
the case and believed that there would not be
a material impact to the financial position of
the Group. No provision has been made for
the case in the financial statements.

(e)

RREE

(i)

(i)

RE=B=A%F=J ==
H  A"&EEB@E+EITH
REHHIABBEOBEE
29,480,0007T( =& — U4 :
#51£30,954,0007T) ©

RARWEIBRFEARHE
MBA(NHRDILREEEZT
FRARERELBSE A
T—RFANATABZSAHK
(2] » @kE—REA
(TREDEBERZBEHRB
HZEBEBR A R50%M%E
Em#EAA([ZERE])
MESREREFEBRAGE
ERREZRBARERFAE
KIGREEXEBRAF50%
BEHE - KIEREREARA
RAIASMRAZEE - %ZI8H
ZERABNR T —RETHE
FEIT o B  PEIILESE
EETHRARERENRZ
EREBLERSEERGE
XERRAIFFHRGRSE
E2ER QA% BRESSE
(EH=]) - HEIH 2 KiE
RIEEHSHAFHEEILE
EOEW A KRS
BEBRAARZAELET
EXEHSHTE - KRR
RIESTAEE BERGY
AEBEMPBRILEEERKR
& EMBHmERA - IR
BRARGEL M -
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35

CHARGE ON ASSETS

At 31 December 2015, the following assets were
pledged:

(a)

Certain leasehold land, land use rights and
buildings with a net book amount of approximately
HK$72,884,000 (2014: HK$75,883,000);

Certain bank balances of approximately HK$89,000
(2014: HK$1,716,000);

Certain land use right, buildings and investment
properties included in assets of disposal group
classified as held for sale of approximately
HK$1,018,735,000 (2014: HK$1,057,752,000);

Certain bills and accounts receivable of
approximately HK$88,086,000 (2014:
HK$285,979,000); and

Certain inventories of approximately HK$28,701,000
(2014: Nil).

35

BEEEMA

R-_TE—FRE+_-_A=+—H UTE
EDTHEA

(a)

HHFE L - LiFERENRET
IR T F B %) 78 # 72,884,000 7T (—
T P04 : ##75,883,0007T) ;

EBD IR 1T TE FX A 8 889,000 T (=
ZT—PO4F : B#1,716,0007T)

HhoBERGFEEEEE T
FRE BFRREDFEOLE
1,018,735,000c (=& — [ F :
75 #1,057,752,0007T)

=01 FE Ug 22 45 Ko JE UK bR TE 49 78 K
88,086,0007C ( Z & — M & /B #E
285,979,0007T) : &

DT E 47 128,701,0007T (=
T—PO4F : HE) o
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Saved as disclosed elsewhere in these consolidated b 43
financial statements, the Group had the following &=
1k
2 -

BHRERETEHEWEIN - &
E-Z—hFE+=-A=+—H

B
BE
DETUATEREBREALR

/\

A=

LS

material related party transactions for the year ended 31 FE
December 2015:

(a) Related party transactions which were carried (a) REB—REERRTETZBHE
out in the normal course of the Group’s FREWMT :

business are as follows:

2015 2014
HK$'000 HK$'000
BET T BT T
Rental income received from an associate 2 4B A TS WA 5,553 5,264
Service income received from an associate 2 Utk & A 7] RS A 863 716
Interest income received from an associate & 484 A 71 F| S A 357 254
The associate was transferred to the assets of HEZZT—WN+=—A=+—8 ' %
disposal group classified as held for sale during the BERAEBADEAGERRE
year ended 31 December 2014 (Note 18). EE (FIzE18) ©
These related party transactions did not constitute BEBIFES EMAANE14A
connected transactions or continuing connected % W EEERT RS IR A
transactions as defined in Chapter 14A of the Rules BERXGHFERER S o
Governing the Listing of Securities on the Stock
Exchange.
(b) Compensation to key management personnel (b) TEEEAEHME
2015 2014
HK$’000 HK$'000
BET T BT
Wages and salaries FeTE 18,956 22,311
Pension costs — defined contribution RNKA — R EH-FKETE
plans 751 892
Staff welfare BT &7 600 854
Employee share option benefits 1B BB IRERET 3,395 7,538
23,702 31,595
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(c)

Corporate guarantees

Guarantees for general banking facilities A& A RHRITREEL

granted to an associate Z R

Guarantees for loan facilities granted to ~ ABi< /A &)

an associate ZHER

In the opinion of the directors, no material liabilities
will arise from the above guarantees which arose in
the ordinary course of business and the fair value of
the corporate guarantees granted by the Group is
immaterial.

The Company, as the third defendant has received
a summons filed with the Court of First Instance
in the High Court of the Hong Kong Special
Administration Region to attend the hearing
of an application by the plaintiff for an order
that summary judgment be entered against the
Company for the principal sum of HK$8,730,000
plus interest in relation to the above guarantee
for loan facilities granted to an associate. The
hearing will be held in the second half of 2016. The
directors of the Company have assessed the case
and believed that there would not be a material
impact to the financial position of the Group.
No provision has been made for the case in the
financial statements.

F3R 2015

EXREFL

DAER
2015 2014
HK$"000 HK$'000
BET T BETT
455,357 478,125
11,160 11,160
466,517 489,285

EERB  DRERN—RERKB
BRTEEASEAAE  MAKH
PrER R RITER 2 A BB -

RABHWERSE = HEE W BB
AIITHE = AR RN ARE 2 (B2
HERRERB R + BEHAR
NEBEE N T B REE FT{E il
BEREAEEE8E18,730,0007T
NABETE S AR - RSN
T—RETFFRIT - KARAE
e - BERGEAKE/NE
BRRBERTE - EHHHE
AN WA EL B -



Notes to the Consolidated Financial Statements %7

Balance sheet of the Company as at 31 December

2015

ASSETS

Non-current assets
Investments in subsidiaries
Due from subsidiaries
Club debentures

Total non-current assets

Current assets

Financial assets at fair value through
profit or loss

Deposits, prepayments and other
receivables

Due from subsidiaries

Cash and bank balances

Total current assets
Total assets

EQUITIES

Equities attributable to owners
of the Company

Share capital

Other reserves (Note)

Accumulated losses (Note)

Total equity

LIABILITIES

Current liabilities

Due to subsidiaries

Other payables and accruals

Total liabilities
Total equity and liabilities

Net current assets

Total assets less current liabilities

The financial statements were approved and authorised
for issue by the Board of Directors on 31 March 2016 and

were signed on its behalf by:

CHAN SHING
BR 354

Chairman

EY:

B BRRME

R-ZEBE—RE+=-HA=+—

NEEEER
2015
HK$'000
BET T
&gE
ERBEE
MR RIIZE 75,566
N EENEIDNE S 558,571
SHEES 90
BIERBEE 634,227
REBEE
BAFEFE BB
HINR B 75 & B 707
e AR ERETEIEK
H o e lk 2,254
RIEPNEIDE N 626,105
B RIRTT4 R 719
BRBNEE 629,785
wWEE 1,264,012
E)_L
ARG ERTEAELES
f& A 506,436
e ) 1,118,847
ZHEBE (A ) (542,519)
B 1,082,764
a&
REEE
RWJ%LJJJ\IE 113,583
BREMRIE R ERE A 67,665
BEE 181,248
BRERKkEE 1,264,012
REEEFE 448,537
HWEERRBEE 1,082,764

WM BHERRER=-F
EXZRMENRRETE

RE

KWOK WAI LAM
SPEF
Director

EZ

B2ART

2014
HK$'000
BT

67,787
476,493
90

544,370

1,122

2,029
497,302
650

501,103

1,045,473

458,671
993,625
(493,680)

958,616

15,742
71,115

86,857
1,045,473
414,246

958,616

—NF=ZA=+—HE
ETRETIALTHKR
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37

38

BALANCE SHEET AND RESERVE MOVEMENT OF THE
COMPANY (continued)

37

B BHRME

ERBANEEERRRBEZEB (4

,mﬂ

Note: Reserves movement of the Company BieE : ARFIREEZE
Retained
Capital Share-based profits/
Share redemption Contributed ~ compensation (Accumulated
premium reserve surplus reserve losses) Total
EREE VU RERH/
R EE it EON: ] ZRERE (BiE#) ]
HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
8T 8T R8T AT RBTT AR
At 1 January 2014 RZF-mE-A-A 735,411 12,037 228,004 = 47,160 1,022,612
Loss for the year EEER - - - - (540,840) (540,840)
Employee share option scheme: EEERERE -
- value of employee services -EEMRKEE - - - 18,173 - 18,173
At 31 December 2014 HZF-IF
+-R=1-H 735411 12,037 228,004 18,173 (493,680) 499,945
At 1 January 2015 R-E2-15-A-A 735411 12,037 228,004 18,173 (493,680) 499,945
Loss for the year EEER - - - - (48,839) (48,839)
Repurchase of shares BERH (6,768) - - - - (6,768)
Issue of shares ki 53,550 - - - - 53,550
Issue of consideration shares EORERR 59,087 - - - - 59,087
Share issue expenses BOEGE (@14) - - - = (414)
Employee share option scheme: EEEREHE -
~ value of employee services -EEMRKEE - - - 9,467 - 9,467
- share options exercised - BRE 16,480 - - (6,180) - 10,300
At 31 December 2015 RZE5-1%F
=== 857,346 12,037 228,004 21,460 (542,519) 576,328
EVENTS AFTER THE REPORTING PERIOD 38 WHB®EE

Pursuant to the share subscription agreement dated 10
April 2015 (as amended by supplemental agreements
dated 14 April 2015 and 2 November 2015) entered into
between the Company and China-Asia Resources Fund
(the “Subscriber”), the Subscriber agreed to subscribe or
procure its nominee(s) to subscribe for and the Company
agreed to issue and allot an aggregate of 688,000,000
new ordinary shares of the Company (the “Subscription
Share(s)”) at a price of HK$0.325 each.

Allotment and issue of 138,000,000 and 100,000,000
Subscription Shares had been completed respectively on 6
May 2015 and 3 November 2015. Having considered the
unusual financial market volatility and uncertain market
conditions, the Subscriber had confirmed not to proceed
with the subscription for the remaining unsubscribed
450,000,000 Subscription Shares, detail of which were
published on the announcement of the Company dated 4
February 2016.

BRE-_ZT—HAFMA+HARRH
Ch|na—A5|a Resources Fund([REEH 1)
EINBRORBHZ(E_—HF
MAt+tMNBEE-—Z—RE+—A=H
HWRmEE:)  ARaRE Zilﬁx
A3 T ERBITREHEAH
688,000,000%21S AT AR (R
f&1n 1) - W B 3R R = DA Z 15 TE 1K
nzuﬁ%jz{}%1§ﬁ{‘t1§/\wu %qu%HX{ﬁ 2

KARIDRHRZE—RAERASNBEZ
T—hF+—A=HBE KB RET
138,000,000/% 5 100,000,000/% =2 &% A%
- REFZRIOHPERTHEETEK
FMAEEN TN BEERMERER

TR 450,000,000 IR RERR D -
HBEEVWERN —_E—AR"F-_AONBARQ
BN

174

BERIEIRER AR
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Schedule of Properties Held for Sale &% —& X

Gross Group'’s
Address Lease Existing use floor area interest
i 31k HHEE RITRE EEEE EEER
537 Wenchang Road Central, Medium lease Commercial 52,769m? 69%
Yangzhou, Jiangsu Province, R HATE 49 F¥E  52,769F K
China
PR TERE
BN
X EHER5375%
i The property is included in assets of disposal group classified as held for sale in the consolidated financial statements.
g EHREMBRE WEIADEAGEEREE -
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Five Years’ Financial Summary 1 F 8=

The results, assets and liabilities of the Group for the last five

financial years are as follows:

Results

Revenue

Continuing operations

Discontinued operations

(Loss)/Profit attributable to
owners of the Company
arises from:

Continuing operations
Discontinued operations

(Loss)/Profit attributable to
Non-controlling interests

(Loss)/Profit for the year

Assets and liabilities

Non-current assets
Current assets

Total assets

Non-current liabilities
Current liabilities

Total liabilities

Total equity

&

LN

HERER®
ERIEEERS
(BR)/ BRE
RAREEEF A A
RE
REQEER
ERIEEERS

(B8),/ BREER
ey o

FE(BR),/ &7
EEREME

FRBEE
MBEE

BEE

FRBAE
mBRE

F3R 2015

2015
HK$’000
BT

4,618,664
80,382

(151,760)
28,307

(123,453)

(7,680)

(131,133)

480,121
2,448,170

2,928,291

60,695
1,393,492

1,454,187

1,474,104

AEEBEREMBFRE 2FE

BT

2014 2013
HK$'000  HK$'000
BAETT AETET

6,215,085 4,466,188
82,452 81,987

(344,813) (66,163)

65,685 62,496

(279,128) (3,667)

(70,489) 23,178

(349,617) 19,511

384,841 1,804,955
2,838,305 1,568,815

3,223,146 3,373,770

61,091 456,839
1,679,271 1,074,724

1,740,362 1,531,563

1,482,784 1,842,207

2012
HK$'000
BRI

4,844,364
71,960

(507,341)
42,286

(465,055)

7,247

(457,808)

1,671,482
1,733,207

3,404,689

455,695
1,206,017

1,661,712

1,742,977

BERA

2011
HK$'000
BB

7,570,889
52,265

(341,425)
36,738

(304,687)

12,483

(292,204)

2,021,916
2,022,876

4,044,792

415,136
1,363,063

1,778,199

2,266,593
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