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1.2014 Lead The Chinese Advance Awards — Best Internet Award
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2.2015 China Finance Innovation Award — Top Ten P2P Innovation
Award
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3.2015 Best Brand Award for Internet Finance — by The 4th China
Finance Summit Organization Committee
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4.Internet Society of China — Certificate of Enterprise Credit Grade
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5.The Vice President Unit of Guangzhou Internet Finance Association
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7.The Council Member of IFC 1000
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8.KNET — Trusted Site Verification Unit
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9. China Foundation of Consumer Protection - the Unit of 3:15
Financial Integrity (Commitment) System
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10. China Association of Microfinance - Membership Certificate of
Council Member of P2P Microfinance Information Consultation
Service Industry
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11. Subangloan gained the “2014 Pilot China Finance Industry — Best Internet Finance Platform Award”
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12. Yu Yang, the CEO of CAIJIA, attended the 2015 Internet Finance Ecosystem Building Summit Forum on 31 December 2015
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13. The CAIJIA-StarVC alliance was to promote the development of entertainment of capital on 15 April 2015
2015F4 A 150 BT MNStarVC BRMARERNBERRE
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On behalf of the board of directors (the “Director(s)”) (the
“Board"”) of Pacific Plywood Holdings Limited (the “Company"), |
have the pleasure to report on the financial results, operations and
other aspects of the Company and its subsidiaries (the “"Group”)
for the year ended 31 December 2015.

This report is presented in Hong Kong dollars (“HK$"), which is the
same as the functional currency of the Company.

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

For the year ended 31 December 2015, the Group's revenue was
approximately HK$102,490,000 (2014: HK$65,165,000) and the
Group recorded a loss of approximately HK$149,838,000 (2014:
loss of HK$26,921,000), the basic and diluted loss per share were
HK5.33 cents per share (2014: basic and diluted loss per share were
HKO0.93 cents per share).

As at 31 December 2015, the consolidated net assets of the Group
were approximately HK$4,135,352,000 (31 December 2014: net
assets of HK$1,512,308,000).

The Group achieved a net profit after tax of approximately
HK$89,162,000 (2014: HK$40,098,000) before recognising an
impairment of goodwill in relation to the forestry business during
the year.

BUSINESS REVIEW

The Company is an investment holding company, and through its
subsidiaries, is principally engaged in the business of operation of
peer-to-peer (“P2P") financing platform and other loan facilitation
services, money lending and provision of credit, provision
of corporate secretarial and consultancy services, securities
investments and forestry business.
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LETTER FROM THE BOARD
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Operation of P2P financing platform and other loan
facilitation services business

On 20 May 2015, the Company entered into a sale and purchase
agreement (the “SPA") with Allied Summit Inc., the controlling
shareholder of the Company as the vendor (the “Vendor”),
pursuant to which the Company has conditionally agreed to acquire
96% of the issued share capital of Katar Global Limited and all
indebtedness, obligations and liabilities due, owing or incurred by
Katar Global Limited and its wholly-owned subsidiary, Century Fine
Limited, to the Vendor at the consideration of HK$2,400 million
(the “"Consideration”), satisfied by the way of issuance of non-
redeemable convertible notes of the Company (the “Convertible
Notes"”) in the principal amount of HK$2,400 million (the “"Very
Substantial Acquisition”). Katar Global Limited, through its
wholly-owned subsidiaries and relevant structured contracts (the
“Structured Contracts”), is principally engaged in the operation of
a P2P online financing platform in the People’'s Republic of China
(the “PRC"), matching borrowers with private lenders for various
financial products through the internet under the “CAIJIA” (“8F0")
brand, which is conducted via the website (www.91caijia.com). The
relevant resolution was passed in a special general meeting of the
Company held on 16 October 2015 by way of poll. The completion
of the Very Substantial Acquisition took place on 20 October 2015
and Katar Global Limited and its subsidiaries (the “Katar Global
Group") have become subsidiaries of the Company since then.
Details of the Very Substantial Acquisition have been disclosed
in the announcements of the Company dated 10 July 2015, 16
October 2015 and 20 October 2015 and the circular of the Company
dated 29 September 2015 (the “Circular”).

Since the completion of the Very Substantial Acquisition on 20
October 2015, the Katar Global Group contributed approximately
HK$34,740,000 to the Group’s revenue and profit of approximately
HK$3,492,000 to the Group’s consolidated loss of the year ended
31 December 2015.

As disclosed in the Circular, the Vendor has irrevocably and
unconditionally guaranteed to the Company (the “Profit
Guarantee”) that the audited consolidated profit before tax of the
Katar Global Group (excluding any extraordinary items) for each of
the year ended/ending 31 December 2015 and 31 December 2016
shall not be less than the amount (the “Guaranteed Profit”) set
opposite to the relevant guaranteed periods (the “Guaranteed
Period(s)") as defined in the table below:
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Guaranteed Period:

REHRE :

1 January 2015-31 December 2015
—E—AFf—A—HEZZE—AF+=-A=+—H
1 January 2016-31 December 2016
ZE-RE-HA-RAEZE-RFT+HA=+—H

If the aggregate actual audited consolidated profit before tax of the
Katar Global Group (excluding any extraordinary items) for any of
the Guaranteed Periods shall be less than the relevant Guaranteed
Profit, the Consideration shall be reduced accordingly.

The audited consolidated profit before tax of the Katar Global Group
(excluding any extraordinary items) for the financial year ended
31 December 2015 as shown in the audited accounts of the Katar
Global Group prepared by Company’s auditor subsequently after
the date of this annual report but before the latest practicable
date prior to the printing of this annual report, amounted to
approximately HK$103,140,000 and hence the Guaranteed Profit
for the Guaranteed Period from 1 January 2015 to 31 December
2015 has been met. As the Very Substantial Acquisition was
completed on 20 October 2015, only less than three months of
the results of the Katar Global Group was reflected in the audited
consolidated financial statement of the Company for the year ended
31 December 2015.

Accordingly, the Convertible Notes retained by the Company
as security of the Profit Guarantee (the “Retained Convertible
Notes"”) in the principal amount of HK$266,670,000 for the
Guaranteed Period from 1 January 2015 to 31 December 2015
has been released to the Vendor on 20 April 2016. The Directors
(including the independent non-executive Directors) are of the view
that the release of the Retained Convertible Notes in the principal
amount of HK$266,670,000 is made in accordance with the terms
of the SPA.

Please refer to the Circular for the details of the Profit Guarantee
and adjustment to the Consideration. Further announcement(s) will
be made by the Company in relation to the Profit Guarantee for the
Guaranteed Period from 1 January 2016 to 31 December 2016 as
and when appropriate.

Money Lending and Provision of Credit Business

Since obtaining the money lenders licence under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) in
2011, Joy Wealth Finance Limited, a wholly-owned subsidiary
of the Company, has provided a wide variety of loans with an
accumulated amount of approximately HK$1,730 million. Interest
rates ranged from 10%-36% per annum during the current
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LETTER FROM THE BOARD
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year (2014: 10%-48%). For the year ended 31 December 2015,
the interest income was approximately HK$66,457,000 (2014:
HK$63,327,000) whereas there was reversal of impairment of
HK$12,690,000 (2014: HK$8,076,000) on the loan and interest
receivables. Details on the loan and interest receivables were set
out in note 18 to financial statements.

Provision of Corporate Secretarial and Consultancy
Services Business

The Group has been conducting the provision of corporate
secretarial and consultancy services business mainly through
Pacific Vision Advisory Services Limited, a wholly-owned subsidiary
of the Company. The Group has recruited a team of professionals in
the areas of accounting, finance, legal and corporate secretary and
has built up a client portfolio with a number of listed companies.

During the year ended 31 December 2015, a segment revenue of
approximately HK$1,293,000 and a segment loss of approximately
HK$3,823,000 had been recorded (31 December 2014: segment
revenue of approximately HK$1,838,000 and segment loss of
approximately HK$4,080,000 respectively).

Securities Investments Business

As at 31 December 2015, the Group was holding several
investments which are equity securities listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) for long
term investment. For the year ended 31 December 2015, these
investments in the listed securities led to a net fair value gain
being recognised as an other comprehensive income in an amount
of approximately HK$424,785,000 (2014: HK$546,025,000) while
there was a net gain on disposal of approximately HK$5,550,000
(2014: HK$3,430,000) recognised in the consolidated statement
of profit or loss. Significant investments in listed securities are
discussed as below.

Investment in shares of Imperial Pacific

The major balance of the aforesaid listed securities represented
the Group's investment in 5,426,900,000 shares of Imperial Pacific
International Holdings Limited (a company whose shares are
listed on the Stock Exchange with Stock Code: 1076) (“Imperial
Pacific"), representing approximately 3.9% of the issued share
capital of Imperial Pacific as at 31 December 2015. Imperial Pacific,
through its subsidiaries, is mainly engaged in the (i) gaming and
resort business, including the development and operation of
integrated resort on the Island of Saipan; and (ii) processing and
trading of food products which mainly include frozen and functional
food products.

10 Pacific Plywood Holdings Limited Annual Report 2015

7366,457,000/8 7L ( —Z — P04 : 63,327,000
JT) - MESE IR SR FI BB | R B 12,690,000
BT (ZZ—PU4 :8,076,000/87T)  EWE T K
FIBFBHR T HERERMTES o

TEMERBARBEEL

AEE-BEXREBARRZENEB A RLE &
ARG ARARREDRWE RERRE R -
ARBORFEE 28 AEREREWERR
ZEXATHM  BEFEFHEAREZRLETA
7 o

HE-_Z-—AFE+_A=+—HILEE T
Wz K n B EE o Rl 4 51,293,000 7T & 49
3,823,000 (= —WF+=-_A=+—H : %
e Kn EFE 18 9 Bl A 491,838,000 7T & 4
4,080,000/ 7T) °

BEREEK

RZE—RAF+-A=+—8 AE£EHEZE
REBBEXSMERAR (B ETHH
ARBHEARIAKE - BHE-_T—HF+=HA
—t+T—HULEFE ZFLTEFREEE AT
B R F 5 4424,785,00078 70 ( —F — PO 4F -
546,025,000 70 ) WHER AEME2EWE - M
& U S F 58 #495,550,0008 70 (—Z — P04 ¢
3,430,000870) AR R A Bm R NER c RNE™
BHEZERABREFRUT o

REBEXFFREHIBE

PR FTEBEHSZETEREEAEBERIFTELR
FHEBEBRIERARAR(ERONRB R LW
AT RS 1076) ([BEAREE]) 2
5,426,900,000 (& & 9 2 & & » 1hiEZE K FF
NZE—RAF+_A=+—BEETREAZL
3.9% - BEKTFEBEWBAR - TBHREH()
BYREBRNEYS BRERIEEERSHS
EEM RlRRER(EZEBFLERLIGEE
BRRERIMNILES -




As at 31 December 2015, the fair value of the shares of
Imperial Pacific held by the Group amounted to approximately
HK$917,146,000 (2014: HK$571,200,000), representing 81%
of the Group’s total investment in listed securities. 13,100,000
shares of Imperial Pacific were disposed during the year and a
gain of approximately HK$3,885,000 (2014: Nil) was recognised
in consolidated statement of profit or loss. The net fair value gain
recognised as an other comprehensive income for the investment
in shares of Imperial Pacific was approximately HK$346,131,000
(2014: HK$510,680,000) during the year.

Investment in shares of Huarong Int Fin

The Group also held 60,786,000 shares of Huarong International
Financial Holdings Limited (a company whose shares are listed
on the Stock Exchange with Stock Code: 993) (“Huarong Int
Fin"), representing approximately 1.9% of the issued share capital
of Huarong as at 31 December 2015. Huarong Int Fin, through
its subsidiaries, is principally engaged in securities, futures
and options contracts brokerage, provision of margin financing,
corporate finance and asset management services and direct
investment in equities, bonds, funds, derivative instruments and
other financial products.

As at 31 December 2015, the fair value of the shares of Huarong Int
Fin held by the Group amounted to approximately HK$181,142,000,
representing 16% of the Group's total investment in listed
securities. During the year ended 31 December 2015, investment in
Huarong Int Fin brought a net fair value gain recognised as an other
comprehensive income amounted to approximately HK$77,019,000
(2014: HK$33,258,000), a gain of approximately HK$2,682,000
(2014: Nil) from disposal of 1,964,000 shares of Huarong Int Fin and
dividend income of approximately HK$47,815,000 recognised in
consolidated statement of profit or loss (2014: HK$ 9,413,000).

Besides, the Group held 90 redeemable convertible preference
shares of a company with money lenders licence under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) (the
“Preference Shares") in the aggregate amount of HK$90,000,000,
which brought a dividend income of approximately HK$9,610,000
(2014: HK$9,984,000) during the current year and the Preference
Shares were fully redeemed before 31 December 2015.

Forestry Business

On 12 April 2012, the Group completed the acquisition (the
“Acquisition”) of 30% of the entire issued share capital of Profit
Grand Enterprises Limited (“Profit Grand”), which through its
subsidiary has the logging rights within a forest sized approximately
65,800 hectares in the Independent State of Papua New Guinea
(the "PNG"). Details of the Acquisition have been disclosed in the
circular of the Company dated 29 February 2012.
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LETTER FROM THE BOARD
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As at 31 December 2015 and the date of this report, there
was no material progress in these regards that may unveil the
uncertainty in relation to the grant of the necessary approvals,
licenses, registrations, confirmations and/or permits as may be
required to conduct forestry related business and to enjoy logging
concession right under the laws and regulations in the PNG
(the "Official Approvals”) within the time frame as previously
expected. Accordingly, the recoverable amount of the goodwill
resulted from the Acquisition (the “Goodwill”) is declined and
thus the impairment loss is triggered. As at 31 December 2015,
the recoverable amount of the Goodwill was fully impaired
with an impairment of Goodwill in an amount of approximately
HK$239,000,000 (2014: HK$67,019,000) recognised during the
current year as it is considered that the non-performance in the
forestry business cash-generating unit would be prolonged.

OUTLOOK

Operation of P2P Financing Platform and Other Loan
Facilitation Services Business

Pursuant to the completion of the Very Substantial Acquisition
of 96% of the issued share capital of Katar Global Limited on 20
October 2015, the Group started to engage in the operation of P2P
financing platform (www.91caijia.com) in the PRC and other loan
facilitation services. There is strong demand of online financial
products in the PRC and the Group is of the view that P2P loan
facilitation service business is a new business with enormous
growth potential. Moreover, the relevant experience in the money
lending and provision of credit business of the Group would
generate synergies to the operation of P2P loan facilitation service
business. It is expected that the operation of P2P loan facilitation
service business will generate positive cash flow to the Group in
the coming years.

In order to remove the Company'’s reliance on, and hence forth
the risks associated with the adoption of, the Structured Contracts
in the operation of P2P loan facilitation service business as
mentioned in the Circular, the Company has been looking for
acquisition opportunities of foreign companies principally engaged
in e-commerce related business with track records or considering
the establishment of e-commerce related business overseas by
itself to gain foreign e-commerce experiences in order to unwind
the Structured Contracts. It has also been the Company’s plan and
intention to adopt a new business model for the Katar Global Group
in the future such that its business could be carried on without the
Structured Contracts and without material adverse impact.
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Money Lending and Provision of Credit Business
Money lending and provision of credit business will continue to be
one of the major business segments of the Group and contribute
stable interest income to the Group. The Group will further develop
this business segment, diversify the customer portfolio and seek
new opportunities to cooperate with its business partners.

Provision of Corporate Secretarial and Consultancy
Services Business

Due to keen competition for corporate secretarial and consultancy
services, such business segment has underperformed and
recorded continuous losses for the past two years. The Company
will carefully monitor the situation and may consider to scale down
or realise this business as and when necessary, and may reallocate
its internal resources from this segment to other promising
business segment of the Group, such as the newly acquired P2P
loan facilitation service business and money lending and provision
of credit business.

Securities Investments Business

Based on the satisfactory results achieved from the investments in
shares of Imperial Pacific and Huarong Int Fin during the year ended
31 December 2015 and the continual development of Imperial
Pacific and Huarong Int Fin's principal activities, the Directors
expected the investments in shares of Imperial Pacific and Huarong
Int Fin shares will have positive returns to the Company in the
future.

Moreover, as part of its routine exercise, the Company reviews the
performance of its existing investment portfolio and evaluating the
investment potentials of other investment opportunities available to
the Company. Subject to the results of such reviews, the Company
may make suitable investment decisions according to the then
circumstance and information available which may involve the
disposal of the whole or part of its existing investment portfolio
and/or the change of the components and/or the asset allocation
of its investment portfolio and/or broadening and diversifying its
investment portfolio with a view of realising and/or optimising the
expected return and minimising the risks.

Forestry Business

As it is highly uncertain when the Official Approvals can be obtained
from the relevant government authorities, the Group intends to
scale down the forestry business and seek for potential buyer(s)
to realise such investment as soon as practicable. In the future,
the Company will reallocate its internal resources from forestry
business to other promising business segments of the Group, such
as the newly acquired P2P loan facilitation service business and
money lending and provision of credit business.
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LETTER FROM THE BOARD
BRI

PRINCIPAL RISKS AND UNCERTAINTIES

The operation of P2P financing platform and other loan facilitation
services business and the money lending and provision of credit
business are two of the principal activities of the Group and they
expose to a number of risks and uncertainties including interest
rate risk, equity price risk, credit risk and liquidity risk. Details of
the aforesaid principal risks and risk management are set in note 36
“Financial Risk Management Objectives and Policies” to financial
statements.

Besides, the weak global economy and the slowdown of China’s
economic growth are adversely affecting the operation of the P2P
financing platform and other loan facilitation services business and
the money lending and provision of credit business. The volatile and
unpredictable stock market in Hong Kong also raises uncertainty on
the Group's returns from the securities investment business.

Specifically for the operation of P2P financing platform and
other loan facilitation services business, the market awareness
and reputation of the “CAIJIA” (“Bfi0"”) brand has contributed
significantly to the success and growth of its business. The Board
also believes that maintaining and enhancing the “CAIJIA” brand
is critical to maintaining its competitive advantage. The ability
to maintain its brand reputation depends on a number of factors
including but not limited to borrowers’ and lenders’ satisfaction
with the P2P platform’s products, lawsuits, web server’s stability
and web interface quality, timely repayments by the borrowers, of
which are beyond the Group's control.

In addition, the operation of P2P financing platform is a kind of
value-added telecommunications business in the PRC and the
current PRC laws and regulations place certain restrictions on
foreign ownership of companies on such business. Therefore, the
Group operates its P2P financing platform in the PRC through a set
of Structured Contracts which enable the Group to gain controlling
rights on the P2P financing platform and enable the financial
results, the entire economic benefits and risks of the businesses of
the P2P financing platform to flow onto the Group. The compliance
of PRC laws, rules and regulations of the operation of P2P financing
platform and the Structured Contracts will be subject to the future
development of the applicable PRC Laws and regulations and is
thus considered a risk for the operation of P2P financing platform
and other loan facilitation services business.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at 31 December 2015, the Group had recorded net current
assets of approximately HK$806,909,000 (31 December 2014:
HK$473,863,000); and bank balances and cash of approximately
HK$197,059,000 (31 December 2014: HK$67,734,000). The Group
did not enter into financial instruments for hedging purpose.
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Capital Structure

There was no change to the authorised and issued share capital
of the Company for the year ended 31 December 2015. As at 31
December 2015, the total number of the issued ordinary shares
with the par value of HK$0.001 each was 2,782,102,650 (31
December 2014: 2,782,102,650).

Significant Investment, Acquisition and Disposals

Save as the Very Substantial Acquisition disclosed above, there was
no significant investment, acquisition and disposals that should be
notified to the shareholders of the Company (the “Shareholders”)
for the year ended 31 December 2015.

The performance and prospect of the significant investments of the
Group for the current year under review were discussed under the
sections of “Securities Investments Business"” above.

Segment Information
Details of segment information of the Group for the year ended
31 December 2015 are set out in note 4 to financial statements.

Employees and Remuneration Policy

As at 31 December 2015, the Group had 1,078 employees which
were mainly stationed in Hong Kong and the PRC. In-house training
programs were provided for its employees to enhance their skills
and job knowledge. The management of the Company would
continue to foster close co-operation among the employees.

The Group will review the employee remuneration from time to
time based on their performance, experiences and industry practice
and salary increment is normally approved annually or by special
adjustment depending on length of services and performance when
warranted. In addition to salaries, the Group provides employee
benefits including medical insurance and mandatory provident
funds for employees in Hong Kong and defined contribution
retirement plans for employees in the PRC. Share options and
bonuses are also available to employees of the Group at the
discretion of Directors and depending on the financial performance
of the Group and the performance of the employees.

Details of Charges on Assets

As at 31 December 2015, the Group did not pledge any assets to
banks or other financial institutions nor did the Group have any
corporate guarantee given to any entity (31 December 2014: Nil).
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LETTER FROM THE BOARD
BRI

Future Plans for Material Investment or Capital Assets

It is the Group's corporate mission to continue to explore ways to
improve its financial performance, to diversify its operations into
new and more profitable businesses, in particular new business
opportunities in the PRC to extend its money lending platform, and
to broaden the sources of revenue within acceptable risk level.
Hence, the Company does not rule out the possibility of investing
in or changing to other profitable business as long as it is in the
interest of the Company and the Shareholders as a whole. Also, as
part of its routine exercise, the Company reviews the performance
of its existing investment portfolio and evaluates the investment
potentials of other investment opportunities available to the
Company from time to time. Subject to the results of such reviews,
the Company may make suitable investment decisions according to
the then circumstance and information available which may involve
the disposal of the whole or part of its existing investment portfolio
and/or change of the asset allocation of its investment portfolio
and/or expanding its investment portfolio with a view of realising
and/or optimising the expected return and minimising the risks.
Meanwhile, the Company does not preclude the possibility that the
Company may implement debt and/or equity fund raising plan(s) to
satisfy the financing needs arising out of any business development
of the Group as well as to improve its financial position in the event
that suitable fund raising opportunities arise, as the Company
has from time to time been approached by investors for potential
investment projects.

As at the date of this report, the Company had not entered into any
agreement, arrangement, understanding, intention or negotiation
that should be disclosed pursuant to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
and the Securities and Futures Ordinance (“SFO").

Treasure Policy

The Group has adopted a treasury policy on 24 May 2011 in relation
to the Group’s investments in securities of other listed companies
on the Stock Exchange. The objective of the policy is to enable
the Group to control and govern the possible future securities
investments (if any, which may or may not occur).

Working Capital and Gearing Ratio

As the Group had a net cash position as at 31 December 2015 and
31 December 2014 with no borrowing, the gearing ratios were not
applicable.

Foreign Exchange Exposure

Business transactions of the Group are mainly denominated in
HK$ and Renminbi (“RMB"). The Group has not implemented
any foreign currency hedging policy at the moment. However, in
the view of the fluctuation of RMB in recent years, continuous
monitoring on the foreign exchange exposure is carried out and the
management will consider hedging the foreign exchange exposure
if it has material impact on the Group.
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Capital Commitment
As at 31 December 2015, the Group had no material capital
commitment (31 December 2014: Nil).

Contingent liabilities
As at 31 December 2015, the Group had no material contingent
liabilities (31 December 2014: Nil).

APPRECIATION

Lastly, on behalf of the Board, | would like to express my sincere
gratitude to our Shareholders, customers, suppliers and business
partners for their unremitting support. Also, | would like to thank
the management and staff for their contributions.

On behalf of the Board

Pacific Plywood Holdings Limited
Huang Chuan Fu

Chairman

Hong Kong, 24 March 2016
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

SR NENEEEHFE

EXECUTIVES DIRECTORS

Mr. Huang Chuan Fu (“Mr. Huang"), aged 42, is the chairman of
the Board (the “Chairman”) and a member of the remuneration
committee of the Company (the “Remuneration Committee”),
joined the Group since 13 April 2010. He is also the director of
fourteen subsidiaries of the Company. He has more than 10 years
of working experience. Mr. Huang acquaints with money lending
and provision of credit business and is experienced in securities
investment business.

Mr. Liang Jian Hua (“Mr. Liang"), aged 46, joined the Group
since 29 April 2010. He is also a director of one subsidiary of the
Company. He has over 20 years of working experience in trading,
property investment, securities investment and money lending
business. Currently, Mr. Liang is the vice president of Zhejiang
Shunfeng Steel Co., Ltd. and was a non-executive director of China
Environmental Energy Investment Limited (a company listed on the
Stock Exchange with Stock Code: 986) during the period from 29
January 2013 to 20 January 2014.

Ms. Jia Hui ("Ms. Jia"), aged 48, joined the Group since 13 April
2010. She has more than 20 years of working experience in area of
merchandising and project management. Since 2003, Ms. Jia has
been appointed as the business development manager of Beijing
International Trade Corporation.

Mr. Jiang Yi Ren (“Mr. Jiang "), aged 49, joined the Group since 29
April 2010. He has more than 20 years of working experience in area
of manufacturing and property investment. Currently, Mr. Jiang is
the vice president of Wenling City Zhong Fa Precision Steel Parts
Co., Ltd.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wong Chun Hung (“Mr. Wong"), aged 43, joined the Group
since 22 April 2010. He is also the chairman of the audit committee
of the Company (the “Audit Committee”), the nomination
committee of the Company (the “Nomination Committee”) and
the Remuneration Committee. He graduated from Hong Kong
Baptist University with an honors degree in accounting in 1995.
He is an associate of the Hong Kong Institute of Certified Public
Accountants and has over 10 years' experience in accounting,
auditing and consulting. Since November 2005, he has been the
managing director of B&C Finance and Corporate Advisory Limited.
Moreover, he was a financial controller of General Nice Group
and its associate Abterra Limited, which is a listed company in
Singapore until April 2011. Mr. Wong was an independent non-
executive director of China Household Holdings Limited (formerly
known as Bao Yuan Holdings Limited, a company listed on the
Stock Exchange with Stock Code: 692), Tech Pro Technology
Development Limited (a company listed on the Stock Exchange
with Stock Code: 3823) until 30 June 2011 and 7 January 2011
respectively. He was a non-executive director of King Stone Energy
Group Limited (a company listed on the Stock Exchange with Stock
Code: 663) until 12 March 2013. Mr. Wong was also an executive
director of Evershine Group Holdings Limited (formerly known as
TLT Lottotainment Group Limited) (a company listed on the Stock
Exchange with Stock Code: 8022) until 31 December 2013. He has
been appointed as independent non-executive director of China
Healthcare Enterprise Group Limited (formerly known as Telefield
International (Holdings) Limited) (a company listed on the Stock
Exchange with Stock Code: 1143) since 4 November 2015.

Mr. Zheng Zhen (“Mr. Zheng”), aged 39, joined the Group
since 10 May 2013, is also a member of the Audit Committee,
the Nomination Committee and the Remuneration Committee.
He graduated from Southwestern University of Finance and
Economics, majoring in Accounting. Mr. Zheng possesses of
over 10 years experiences in accounting and finance in various
industries. Currently, he is the financial controller of Zuoquan Xinrui
Metallurgy & Mine Co. Limited which is indirectly owned as to
22.8% by Abterra Limited, a listed company in Singapore.

Mr. To Langa Samuelson (“Mr. To"), aged 31, was appointed as
an independent non-executive Director and a member of the Audit
Committee, the Nomination Committee and the Remuneration
Committee on 4 March 2015. Mr. To is a solicitor practicing in
Hong Kong and a member of The Law Society of Hong Kong.
He obtained his Bachelor Degree in Laws and the Postgraduate
Certificate in Laws (PCLL) from the University of Hong Kong. Mr. To
has extensive experience in law in Hong Kong, particularly in civil
and insurance-related matters. Mr. To is currently the consultant of
Candy Ho & Co..

SR NENEIREEFZ

BYFHTES

HHEESE(EKE]) @ 435 NZE—ZFN
AZ+ZHMALEE - BNALARREZEZE
([ EREER]])  ARFAREZEES([REBE
EgHRFTHEESERE - FER— NN AFEHE
REBZERE BB EREEM - KAS
BEHAASEE  r Rer - EREEBERAIER
BEI0F&EH AT RAF+—AUK - F—
BHAEEVBREBER AR CEFELIE - it
AN - IR {EGeneral Nice Group M B & A &)
Abterra Limited RN LA R]) 2 B4R E -
BHEZT——FWNAIL - EEECFBIMLED
RAFBEREZERER AR (FIHERIZRER
NAE RO - 692) REEZFT ETHAREER
RERBR AT (RN MRS - 3823) 2B IEH
TEE  HHEE-_Z——A=1+AKR=-Z
—F—HAtHIt - HBEEBIALETAASIL
BEEREEBR AR (MR - 663) 2IEHNITE
£ HEZZT—=F=ZA+ZHIt - BEENY
EB R ETRARIKBEBZERER A (AT
FREBARAT) (RGO - 8022) 2#iTE
£ HEZE—=F+ZA=t+—HIE -FBEZ
T-hAFt+—ANBREZTAEERREES
EAERAR (AEREEBZERBR AR ) (B
FrEmas - BRORSE  1143) 2B IERITE
$ o

BrEEE([EEE]) 395 R-E—=FHAA
THMNAREER - FIAAEZREZET  REEE
CERFMEESKE - FREEXNARPLEARE
FEGH BAERZETERBEDI0FSH
MUBEs HRALEERASELERAR
(A Abterra Limited (103 E TR R MEZE#HS
22.8% 1w ) 2 TS 4R EL -

HEAMEE(THEE]D) 315 RZF—HF=
AOAEZRERBIIRTEERERZES -
RAZEEMFTMEZEGKE - HAELERFTEH
XEBRMRBLBRMENE - WNEBRER
BERBIBUNAREEFE - HAERER
ERIEAREELR  LEBRNREZERRR
MHEE - % 4AH BCandy Ho & Co. 2 B[ -

KPR TR A A v R — TR AR 19



BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

SR NENEEEHFE

CHIEF EXECUTIVE OFFICER

Ms. Yu Yang (“Ms. Yu”), aged 32, was appointed as the chief
executive officer of the Group (the “Chief Executive Officer”)
on 20 January 2016. Ms. Yu previously served as the managing
director of Greater China at Eternal Capital, a family fund, and was
responsible for the overall operation, management and supervision
of the investment business of the company in China, as well as
listing projects covering real estate, finance, agriculture, husbandry
and high-tech industries. Ms. Yu also worked in Sino Group, which
is one of the top four real estate developers in Hong Kong. Ms. Yu
graduated from the University of Cambridge, the United Kingdom
and holds a master’'s degree in Management.

Saved as disclosed herein, there is no other relationship between

each of the Directors and senior management as required to be
disclosed under the Listing Rules.
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FINANCIAL SUMMARY
BB E

STATEMENT OF PROFIT OR LOSS BER
The following is a summary of the audited consolidated results of AT AREBER THHEBEEE Y CEZIGALE
the Group for the respective years as hereunder stated. BE o

For the year ended 31 December
BE+-A=1+—-HLEE
2015 2014 2013 2012 2011
“E2-RF ZE-MF ZT-=F =T-—F T——F

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET FET THT TAT TAT
(Restated)
(&51)

Revenue Wz 102,490 65,165 29,693 34,720 53,369
(Loss)/profit attributable to the ZN/NETE 2PN 3]

owners of the Company (E518),/ & (148,282) (26,008) 75,697 62,283 (134,081)

Dividends (85 - - - - -

STATEMENT OF FINANCIAL POSITION Bt 7 AR S R 3%

The following is a summary of the audited consolidated statement A FAARER NIIHE A B2 EFZEQHH
of financial position of the Group as at the respective dates as AR FREBER -
hereunder stated.

As at 31 December

R+=A=+—H
2015 2014 2013 2011
—E-RF —EpmF —T—=F z —ET——F
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TAT FAT TAT FAT
Plant and equipment B e 17,802 527 1,394 2,575 173
Goodwill kS 2,182,663 239,000 306,019 306,019 -
Intangible asset EREE 1,194 1,194 - - -
Deposit for acquisition of logging ~ EEKAEFHFE 2
concession Be - 221 242 269 -
Available-for-sale investments AHERE 1,168,760 797,503 264,165 95,922 25,200
Investment deposits RETS - - - - 20,000
Convertible instruments designated FJ# % T B ($557F Bi%
as financial assets at fair value NHEERIERTIR
through profit or loss JEBEE) - - - 104,712 -
Loan and interest receivables EREREFE 555,180 391,684 222,430 127,646 273,221
Other current assets Hitne&E 254,652 91,923 265,224 68,315 102,989
Current liabilities mEaE (44,595) (9,644) (67,547) (15,371) (11,472)
Deferred tax liabilities BERIEEE (304) - - - -
Representing: g
Share capital ey 2,782 2,782 2,782 178,054 247,585
Reserves & 4,124,956 1,509,384 988,984 511,849 162,526
Non-controlling interests JEE IR 7,614 142 161 184 -
Shareholders’ equity R 2 4,135,352 1,512,308 991,927 690,087 410,111
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The Board is committed to uphold a high standard of corporate
governance practices and business ethics in the belief that they
are essential for maintaining and promoting investors’' confidence
and maximising Shareholders’ returns. The Board reviews its
corporate governance practices from time to time in order to
meet the rising expectations of Shareholders and comply with
increasingly stringent regulatory requirements (both locally and
internationally), and to fulfill its commitment to excellence in
corporate governance.

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions (“Code
Provision(s)”) set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 of the Listing Rules except for
the deviations as explained below. The principles as set out in the
Code Provisions have been applied in the Company’s corporate
governance structure.

CORPORATE GOVERNANCE FUNCTIONS

The Audit Committee is responsible for performing the functions
set out in the Code Provision D.3.1 of the CG Code. The Audit
Committee reviewed the Company’s corporate governance policies
and practices, training and continuous professional development
of Directors and senior management, the Company’s policies and
practices on compliance with legal and regulatory requirements, the
compliance of the Listing Rules, and the Company's compliance
with the CG Code and disclosure in this Corporate Governance
Report.

DEVIATION FROM CORPORATE GOVERNANCE
CODE

Code Provision A.2.1 stipulates that the role of chairman and
chief executive officer should be separated and should not be
performed by the same individual. Before 20 January 2016, Mr.
Huang Chuan Fu served as the Chairman but the Company did not
have any offices with title of chief executive officer. The executive
Directors undertook the day-to-day management of the Company’s
business, whereas the Chairman was responsible for management
of the Board and strategic planning of the Group. Under such
arrangement, the Board believed that the balance of power and
authority was adequately ensured. Upon the appointment of Ms.
Yu Yang as the Chief Executive Officer on 20 January 2016, the
Company has then complied with the CG Code.
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Code Provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-
election. One independent non-executive Director who was
appointed in previous years is not appointed for a specific term but is
subject to retirement by rotation and re-election at the annual general
meeting in accordance with the Bye-Laws of the Company. As
such, it is considered that such provisions are sufficient to meet the
underlying objectives of the relevant provisions of the CG Code. Also,
the Board does not believe that arbitrary term limits on Directors’
service are appropriate given that Directors ought to be committed to
representing the long-term interests of the Shareholders.

Code Provision E.1.2 of the CG Code stipulates that the chairman
of the Board should attend the annual general meeting of the
Company. Mr. Huang Chuan Fu, the chairman of the Board, did not
attend the annual general meeting of the Company held on 4 June
2015 ("AGM") due to his other important engagement. Mr. Wong
Chun Hung, an independent non-executive Director, had chaired the
said AGM and answered questions from the Shareholders.

THE BOARD

The Board is in charge with overseeing the business and affairs
of the Group that aims at enhancing the Company’s value for
stakeholders. The Directors, individually and collectively, must
act in good faith in the best interests of the Company and its
Shareholders. Roles of the Board include reviewing and guiding
corporate strategies and policies, monitoring financial and operating
performance and setting appropriate risk management policies.

The primary role of the Board is to oversee how the management
serves the interests of the Shareholders and other stakeholders.
To achieve this, the Board has adopted corporate governance
principles aimed at ensuring that the Board is independent and fully
informed on the key strategic issues facing the Company. As at the
date of this report, the Board comprises of four executive Directors
and three independent non-executive Directors. In respect of
Code Provision D.1.4 of the CG Code, subsequent to 31 March
2012, formal letters of appointment for Directors setting out the
key terms and conditions of their appointment were subsequently
executed by all Directors.

/\_LI_/\—/\—\
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THE COMPOSITION OF THE BOARD

The Board has appointed board committees (the “"Board
Committees”) to oversee different areas of the Company's affairs.
All Board Committees are provided with sufficient resources to
perform their duties and, upon reasonable request, are able to seek
independent professional advice, at the Company’s expense. As at
the date of this report, the composition of the Board and the Board
Committees are given below and their respective responsibilities
are discussed in this report.

Board of Directors
EEg

Executive Directors
Mr. HUANG Chuan Fu, Chairman

BITES
mERELE  LE

Mr. LIANG Jian Hua REELE
Ms. JIA Hui Bt
Mr. JIANG Yi Ren BTt
Independent Non-executive Directors BV FEHTESE
Mr. WONG Chun Hung mIAME SR E
Mr. ZHENG Zhen a5t
Mr. TO Langa Samuelson BRI A
(appointed on 4 March 2015) (RZZE—RAF=AWMH
BZEE)
Mr. LAU Yiu Tung DR E A&
(ceased on 27 February 2015) (R=—ZE—HF_H
—+tHEEE)

An updated list of Directors, identifying their roles and functions at
the Company, is available on the websites of the Company and the
Stock Exchange.

The Board members have no financial, business, family or other
material relationships with each other. Such balanced board
composition is formed to ensure strong independence exists across
the Board. At least one of the independent non-executive Directors
has appropriate professional qualifications or accounting or related
financial management expertise that complies with Rule 3.10(2) of
the Listing Rules. The brief biographical details of the Directors are
set out in pages 18 to 19 of this annual report, which demonstrates
a diversity of skills, expertise, experience and qualifications. The
Company has received from each independent non-executive
Director annual confirmations of their independence pursuant to
Rule 3.13 of the Listing Rules and the Company considers such
Directors to be independent.
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Rule 3.10(1) and Rule 3.21 of the Listing Rules require that the Board
and the Audit Committee should include at least three independent
non-executive directors and members respectively. Rule 3.10A of
the Listing Rules requires the Board to have at least one-third in
number of its members comprising independent non-executive
directors.

The total number of independent non-executive Directors and
members of the Audit Committee fell below the minimum
requirement as set under the Listing Rules after the resignation
of the former independent non-executive Director, Mr. Lau Yiu
Tung on 27 February 2015. Upon the appointment of Mr. To Langa
Samuelson on 4 March 2015 as an independent non-executive
Director and a member of Audit Committee, there are three
independent non-executive Directors and three Audit Committee
members respectively, and the Company has then fully complied
with the Listing Rules in this regard.

Under the Bye-Laws of the Company, one-third of the Directors, or
if their number is not three or a multiple of three, then the number
nearest one-third, shall be subject to retirement by rotation. They are
required to retire from office at each annual general meeting and their
re-election is subject to a vote of the Shareholders. Retiring Directors
are eligible for re-election at the annual general meeting at which they
retire. Further, any Director appointed to fill a casual vacancy shall
hold office only until the next following annual general meeting of the
Company but shall be eligible for re-election at the meeting. Separate
resolutions are proposed for the election of each Director.

BOARD DIVERSITY POLICY

For having a diversified Board which is regarded as an essential
element in the attainment of its strategic objectives and its
sustainable development, in August 2013, the Board adopted a
Board Diversity Policy with principles as summarised below.

The Nomination Committee reviews and assesses the composition
of the Board and makes recommendations to the Board on
appointment of new Directors. The Nomination Committee also
oversees the conduct of the annual review of the effectiveness
of the Board. In reviewing and assessing the composition of the
Board, the Nomination Committee will consider the benefits of all
aspects of diversity in order to maintain an appropriate range and
balance of talents, skills, experience and background on the Board.
In recommending candidates for appointment to the Board, the
Nomination Committee will consider candidates on merit against
objective criteria and with due regard for the benefits of diversity
on the Board, including but not limit to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge, length of service etc.
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DIRECTORS’ INSURANCE

The Company has arranged appropriate insurance cover in respect
of the legal action against the Directors.

RESPONSIBILITIES, ACCOUNTABILITIES

AND CONTRIBUTIONS OF THE BOARD AND
MANAGEMENT

The Board assumes responsibility for leadership and control of the
Company and is collectively responsible for promoting the success
of the Company by directing and supervising its affairs. All Directors
should take decisions objectively in the interests of the Company.
The Board reserves for its decision on all major matters relating
to policy matters, strategies and budgets, internal control and risk
management, material transactions (in particular those that may
involve conflict of interests), financial information, appointment of
Directors and other significant operational matters of the Company.
Responsibilities relating to implementing decisions of the Board,
directing, and coordinating the daily operation of the Company are
delegated to the management.

The number of Board meetings and general meetings held during
the year ended 31 December 2015 and the Directors’ respective
attendance record are summarised as follows:

EEZRE
ARRERESAREY ERFRMELEER
RLHE -

EXTENEEECRE HERER

EXe B EEERENART  WEBEERE
EARARNAEY  HABEREARFBEMKI
TREZEFBFEHFEARANEZAE °
EZeRERTE VEESTE  EFSRBES
H FBEREE AREZERRBRERE  ZFAX
Z(FRIRS P RARERE)  MBER &
FESRARAEMERNEEEE - BERTE
EEAK EBERBARQREFEE BEE
BTFERE -

BE-_Z—HF+_A=+—HILEERNETZ
Exeed MRRRENENEESTZHERN
BEagn T -

Number of board

Number of general meetings attended

meetings attended (16 board meetings

(2 in total) in total)
HERR HEEEEER
RERE RE(EH161R
(l:l/\ZIA) $E E%)
Executive Directors HITES
Mr. HUANG Chuan Fu, Chairman BEERLEFE 1/2 13/16
Mr. LIANG Jian Hua RSt 2/2 15/16
Ms. JIA Hui BBt 0/2 116
Mr. JIANG Yi Ren B—Ex4E 2/2 15/16
Independent Non-executive Directors BYFHTES
Mr. WONG Chun Hung HIBMTE 2/2 13/16
Mr. ZHENG Zhen Phatat 2/2 16/16
Mr. TO Langa Samuelson HEAMESE
(appointed on 4 March 2015) (R—ZE—AE=ANAEERT) 2/2 15/16
Mr. LAU Yiu Tung FIRR L
(ceased on 27 February 2015) (R—E—RE-_A-++BEMT) N/ATNE 2/2
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Regular Board meetings are convened and held by the Company,
and Directors are given adequate notice to attend such regular
Board meetings or other Board meetings. Directors are also
provided in a timely manner with appropriate information in
such form and of such quality as will enable them to make an
informed decision and to discharge their duties and responsibilities
as Directors. Minutes of regular Board meetings, other Board
meetings or other committees meetings are recorded in sufficient
details.

DIRECTORS’ TRAINING AND PROFESSIONAL
DEVELOPMENT PROGRAMME

The newly appointed Director is provided with comprehensive
induction to ensure that he has a proper understanding of
the operations and businesses of the Group as well as his
responsibilities and obligations under the Listing Rules and relevant
regulatory requirements.

During the year, all Directors were provided with regular updates on
the Group’s business and operation and information which covered
topics including but not limit to the CG Code, the disclosure and
compliance of inside information, updates and changes in relation
to legislative and regulatory requirements in which the Group
conducts its business for their study and reference. During the
year, all Directors have participated in continuous professional
development to develop and refresh their knowledge and skills.
All Directors (being Mr. Huang Chuan Fu, Mr. Liang Jian Hua, Mr.
Jiang Yi Ren, Ms. Jia Hui, Mr. Wong Chun Hung, Mr. Zheng Zhen,
Mr. To Langa Samuelson and Mr. Lau Yiu Tung) received regular
briefings and updates from the company secretary of the Company
(the “"Company Secretary”) on the Group's business, operations
and corporate governance matters, studied publications, books
and other reading materials or attended seminars or workshops
delivered by professionals, which are relevant to their duties and
responsibilities.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the terms as contained in the Model
Code for Securities Transactions by Directors of Listed Issuers
(Appendix 10 of the Listing Rules) as the Company's code of
conduct for securities transactions and dealings (the “Model
Code"”). All Directors, upon specific enquiry, have confirmed that
they have complied with the Model Code during the year ended 31
December 2015.
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BOARD COMMITTEES

Remuneration Committee

The Remuneration Committee was duly constituted on 29 June
2005 and as at the date of this report, it comprises of an executive
Director, Mr. Huang Chuan Fu and three independent non-executive
Directors, Mr. Wong Chun Hung, Mr. Zheng Zhen and Mr. To Langa
Samuelson. Mr. Lau Yiu Tung resigned as an independent non-
executive Director and ceased to be a member of this committee
on 27 February 2015.

The role and function of the Remuneration Committee are:

(a)

28

to make recommendations to the Board on the Company's
policy and structure for all remuneration of the Directors and
senior management and on the establishment of a formal
and transparent procedure for developing policy on such
remuneration;

to have the delegated responsibility to determine the
specific remuneration packages of all executive Directors
and senior management, including benefits in kind,
pension rights and compensation payments, including
any compensation payable for loss or termination of their
office or appointment, and make recommendations to the
Board of the remuneration of non-executive Directors. The
Remuneration Committee should consider factors such as
salaries paid by comparable companies, time commitment
and responsibilities of the Directors, employment conditions
elsewhere in the Group and desirability of performance-
based remuneration;

to review and approve performance-based remuneration by
reference to corporate goals and objectives resolved by the
Board from time to time;

to review and approve the compensation payable to
executive Directors and senior management in connection
with any loss or termination of their office or appointment to
ensure that such compensation is determined in accordance
with relevant contractual terms and that such compensation
is otherwise fair and not excessive for the Company;

Pacific Plywood Holdings Limited Annual Report 2015

EERET
FMEES
FHEZEEeRN _ZETAFAAA - TAREAK
Vo BEAREAY  KEEREATEFEER
FENR=ZBBIUIFNTESTERMRL - &E
EERMERAMES - BRREEN _T—HF—
AZ+TERBHERIIFRTES - XRIEEERZ
ZEEKE -

FHEEezAB KBRS

@ RARFABEBRELEDENAHH
2 B B M A T B BT BB 2 3T I
B EAE 2 R SRR
i

b) BEREEETEZBIUTEZLSNER
BB TEHNES - BREEDHZE - BIK
SRR MBEFRR(RERRER IR LE
AR EMmENZEMHEE) - LHIEHR
TEFEZHEREFTSRMER - FHZ
BgAZRALBARMXNEHE EF
P B ) S PR B AT ~ N B E A
MzEREFREZEARETHEREEE
S SE

c) KE2EEFESITHIRZELXERLRE
‘s RELRERETHS

(d)  RE RELBERRKRILERAXZEME
NATEERSRERE2HE - R
BRMEIZABANGIERE - BEX
RAME NBAFRILIEBS



CORPORATE GOVERNANCE REPORT

(e) to review and approve compensation arrangements relating
to dismissal or removal of Directors for misconduct to ensure
that such arrangements are determined in accordance
with relevant contractual terms and that any compensation
payment is otherwise reasonable and appropriate; and

(f) to ensure that no Director or any of his associates is involved
in deciding his own remuneration.

Remuneration Committee meetings were held during the year
ended 31 December 2015 and the Remuneration Committee
members’ respective attendance records are summarised as
follows:

Jtﬁémvm¥

(e) BARBEHETETAMBERXERLES
ZHERmBERY - UHERARZEETRA
BaOGSEE  AEMHEREBEREMD
FTHABEEREE K

(f) BREFAHTABEATUESEET
G 2 H B -

HE-_Z-—FAF+_A=+t—RHULFERNETZ
THEZEe RS FMEEeX B 2 HERi
BN T

Number of
meeting attended
(2 remuneration

committee

meetings in total)

HEESRRE

EH2RFHMEESSERE)

Mr. WONG Chun Hung, Chairman =HEBRL  TE 2/2

Mr. HUANG Chuan Fu HEREE 2/2

Mr. ZHENG Zhen BAE A 2/2
Mr. TO Langa Samuelson BRI A

(appointed on 4 March 2015) (R—ZE—AF=ZANBEZT) 1/2
Mr. LAU Yiu Tung BB SEE

(ceased on 27 February 2015) (R—E2—RF-_A-++BHI) N/AZ i A

The remuneration payable to Directors and senior management
is determined by reference to their experiences and duties with
the Company and the estimated time spent by them on the
Company’s matters. During the current year, meetings were held
to review the performance and remuneration of Directors and make
recommendation to the Board for the new Director and resigned
Director. Details of the Directors’ remuneration are set out in note
8 to financial statements.
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Nomination Committee
The Nomination Committee was duly constituted on 13 February

2012 and as at the date of this report, it comprises of three
independent non-executive Directors, Mr. Wong Chun Hung,
Mr. Zheng Zhen and Mr. To Langa Samuelson. Mr. Lau Yiu Tung
resigned as an independent non-executive Director and ceased to
be a member of this committee on 27 February 2015.

BEARSEH KERR-2BIUIFNTES
WIS A  BEAEERMEAMESE - SIBRE
AR -FE-AF A+t HBEBLIFNTE
= URIEEFZZEEKE -

The role and function of the Nomination Committee are: RELZEg AN A -

(a)  to review the structure, size and composition (including the  (a) EVFRIEETTHERE - ABKEEAK
skills, knowledge, experience and length of service) of the (BIEEe - M KB LREEE) W
Board at least annually; and make recommendations on any MEMAEHALNTCEREMEESTS
proposed changes to the Board to implement the Company’s ER Z S eIR B
corporate strategy;

(b)  to consider the skills mix needed in respect of Directors and (b)) EEESEEEMEEES  YRNESS
make recommendations to the Board; B2

(c)  to identify and nominate candidates to fill casual vacancies (c) YERIELIFRAEMESREIEERH - UL
of Directors for the Board's approval. Academic and FEFeHE RETEHIRGARSEAE
professional qualifications, business experience, expertise B @ IxEBRERZATHEREREES
and knowledge as well as other requirements under the 1% KR EERERABURET
Listing Rules will be assessed to determine if the nomination RATET 2 HAMIRTE
is suitable;

(d)  to assess the independence of independent non-executive  (d) BN ITEENE LS S U RER
Directors and review the independent non-executive BN TEENB LD FEERE -
Directors’ annual confirmations on their independence; WD EE AR E NIRE L EZAE
and make disclosure of its review results in the Corporate
Governance Report;

(e)  to regularly review the time required from a Director to  (e) FHBRNEERTBENMSRRE
perform his responsibilities;

() to make recommendations to the Board on relevant matters  (f) MEARENETESTUREEETTE
relating to the appointment or re-appointment of directors (LEREZSTFATETHRAR)EA
and succession planning for Directors in particular the MEEREEREEERZZ
chairman of the Board and the chief executive;

(9) to do any such things to enable the Nomination Committee  (g) ETAMFERZRZECHEETHEESS
to discharge its powers and functions conferred on it by the BTN R EREE &

Board; and

(h) to conform to any requirement, direction, and regulation  (h) BFEEe R E AN T ERE MK
that may from time to time be prescribed by the Board or FEPIRTE 2 HRE 85I MARE -
contained in the Company’s constitution or imposed by
legislation.
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In 2012, prior to the setting up of the Nomination Committee,
the Board as a whole is responsible for the said duties of the
Nomination Committee.

During the year, meetings were held by the Nomination Committee
to, among other things, review the structure, size and composition
of the board, make recommendation for appointment of Director,
assess the independence of each of the independent non-
executive Directors and formulate the board diversity policy and
recommend to the board for approval. The Nomination Committee
reviewed the board diversity policy to ensure its effectiveness and
considered the Group achieved the policy since its adoption. The
following table shows the attendance of individual members at the
meetings held during the year:

Mr. WONG Chun Hung, Chairman
Mr. ZHENG Zhen
Mr. TO Langa Samuelson
(appointed on 4 March 2015)
Mr. LAU Yiu Tung
(ceased on 27 February 2015)

mAMEL TE
bt
HEAEE (R

BE(E)

Audit Committee

Mr. Lau Yiu Tung had ceased to be a member of the Audit
Committee on 27 February 2015 since his resignation as an
independent non-executive Director. Subsequently on 4 March
2015, Mr. To Langa Samuelson was appointed as a member of the
Audit Committee.
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The number of Audit Committee meetings held during the year
ended 31 December 2015 and the committee members’ respective

attendance records are summarised as follows:

Mr. WONG Chun Hung, Chairman
Mr. ZHENG Zhen
Mr. TO Langa Samuelson
(appointed on 4 March 2015)
Mr. LAU Yiu Tung
(ceased on 27 February 2015)

The role and function of the Audit Committee:

Relationship with the Company’s auditors

(a) to be primarily responsible for making recommendation to

HE-_ZT—RAF+-A=+t—HLEFERETZ
%ﬁ%ﬁ%é%w%&%éﬁﬁWAZﬁﬁ%ﬁ
BEaign T -

Number of

meetings attended

(4 audit

committee meetings

in total)

HESZRH™

(EHAREREZEEER)

=B E  FE 4/4

Bt se 4/4
MHEAINSEE

(RZZE—RF=AMNBAEZT) 2/4
BIERE

(RZE—RAF_A-++HEE) N/A 3 F

(b)
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the Board on the appointment, re-appointment and removal
of the external auditor and to approve the remuneration
and terms of engagement of the external auditor, and any
questions of resignation or dismissal of that auditor;

to review and monitor the external auditors’ independence
and objectivity and the effectiveness of the audit process in
accordance with applicable standard. The Audit Committee
should discuss with the external auditor before the audit
commences, the nature and scope of the audit and reporting
obligations, and ensure co-ordination where more than one
audit firm is involved;
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to develop and implement policy on the engagement of
an external auditor to supply non-audit services. For this
purpose, external auditor shall include any entity that is
under common control, ownership or management with the
audit firm or any entity that a reasonable and informed third
party having knowledge of all relevant information would
reasonably conclude as part of the audit firm nationally
or internationally. The Audit Committee should report to
the Board, identifying any matters in respect of which it
considers that action or improvement is needed and making
recommendations as to the steps to be taken; and

to act as the key representative body for overseeing the
Company’s relations with the external auditor.

Review of financial information of the Company

(e)

to monitor integrity of financial statements of the Company
and the Company’s annual report and accounts, interim
report and, if preparation for publication quarterly reports,
and to review significant financial reporting judgements
contained in them. In this regard, in reviewing the
Company’s annual report and accounts, interim report and if
prepared for publication, quarterly reports before submission
to the Board, the Audit Committee should focus particularly
on:

(i) any changes in accounting policies and practices;

(ii) major judgemental areas;

(i) significant adjustments resulting from the audit;

(iv)  the going concern assumption and any qualifications;

(v) compliance with accounting standards; and

(vi) compliance with the Exchange Listing Rules and legal
requirements in relation to financial reporting;

as regards to (e) above:

(i) members of the Audit Committee must liaise with
the Board, the Company’s senior management and
the person appointed as the Company’s qualified
accountant and the Audit Committee must meet,
at least twice a year, with the Company’s external
auditors; and

(d)

FH AL

(e)
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(ii) the Audit Committee should consider any significant
or unusual items that are, or may need to be, reflected
in such reports and accounts and must give due
consideration to any matters that have been raised by
the issuer’'s qualified accountant, compliance officer
or external auditors;

Oversight of the Group’s financial reporting system and internal
control procedures

(9)

34

to review the Group's financial controls, internal control and
risk management systems;

to discuss with the management the system of internal
control and ensure that management has discharged its duty
to have an effective internal control system;

to consider any findings of major investigations of internal
control matters as delegated by the Board or on its own
initiative and management’s response;

where an internal audit function exists, to ensure co-
ordination between the internal and external auditors, and
to ensure that the internal audit function is adequately
resourced and has appropriate standing within the Group,
and to review and monitor the effectiveness of the internal
audit function;

to review the Group’s financial and accounting policies and
practices;

to review the external auditor’'s management letter, any
material queries raised by the auditor to management in
respect of the accounting records, financial accounts or
systems of control and management'’s response;

to ensure that the Board will provide a timely response to the
issues raised in the external auditor's management letter;

to report to the Board on the matters set out in this terms of
reference;

to review the Company's arrangements for its employees
can use, in confidence, to raise concerns about possible
improprieties in financial reporting, internal control or
other matters. The Audit Committee shall ensure that
proper arrangements are in place for fair and independent
investigation of these matters and for appropriate follow-up
action; and

to consider other topics, as defined by the Board.
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Corporate Governance Functions

(a) to develop and review the Company’s policies and practices
on corporate governance and make recommendations to the
Board;

(n) to review and monitor the training and continuous
professional development of Directors and senior
management;

(s) to review and monitor the Company's policies and practices

on compliance with legal and regulatory requirements;

(t) to develop, review and monitor the code of conduct and
compliance manual applicable to employees and Directors;
and

(u) to review the Company’s compliance with the code and

disclosure in the Corporate Governance Report.

During the year, the Audit Committee has reviewed the financial
results and reports as well as the Company’s internal control
review report. The Audit Committee also met the external auditor
and monitored the appointment of external auditor. Besides, the
Audit Committee performed the corporate governance duties as
delegated by the Board as discussed below.

There is no disagreement between the Board and the Audit
Committee during the year.

AUDITOR’S REMUNERATION

The Group engaged Zenith CPA Limited to perform audit for the
year ended 31 December 2015 at a fee of HK$1,500,000 and
engaged CCTH CPA Limited to perform non-audit services for
agreed-upon procedures on interim results for the period ended 30
June 2015 and prepare accountant’s reports in relation to the Very
Substantial Acquisition during the year at a fee of HK$230,000 and
HK$1,200,000 respectively.

DIRECTORS’ RESPONSIBILITY FOR THE GROUP’S
FINANCIAL REPORTING

The Directors are responsible for the preparation of financial
statements of the Group which are prepared in accordance with
the relevant statutory requirements and applicable accounting
standards in force, and are published in a timely manner. The
Directors are responsible for selecting and applying on a consistent
basis suitable accounting policies and ensuring timely adoption
of Hong Kong Accounting Standards and Hong Kong Financial
Reporting Standards.
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The Board understands the importance of presenting a clear and
comprehensive assessment of the Group’s overall performance,
financial positions as well as prospects in a timely manner; and
the Board is pleased to report that, so far, the annual and interim
results of the Group are announced within the three months and
two months limit respectively after the end of the relevant periods.

RISK MANAGEMENT AND INTERNAL CONTROLS
The Board acknowledges its responsibility in maintaining a sound
and effective internal control system for the Group to safeguard
the investments of the Shareholders and assets of the Group at
all times. The system of internal control aims to help achieving
the Group’'s business objectives, safeguarding assets and
maintaining proper accounting records for provision of reliable
financial information. However, the design of the system is to
provide reasonable, but not absolute, assurance against material
misstatement in the financial statements or loss of assets and to
manage, rather than eliminate, the risks of failure when business
objectives are being sought. Management has conducted regular
reviews during the year on the effectiveness of the internal control
system covering all material controls in the financial, operational
and compliance controls, various functions for risks management
as well as physical and information systems security. The Audit
Committee reviews internal control issues identified by external
auditor, regulatory authorities and the management team, and
evaluates the adequacy and effectiveness of the Group's risk
management and internal control systems for the year ended 31
December 2015. The Audit Committee in turn reports any material
issues to the Board.

COMPANY SECRETARY

Ms. Zhang Tan Fung (“Ms. Zhang") has been appointed as the
Company Secretary since 24 November 2014. Ms. Zhang is a fellow
member of the Hong Kong Institute of Certified Public Accountants
and has extensive experience in accounting and internal control,
corporate secretarial services and corporate administration. The
Company Secretary reports to the Board and is responsible for
advising the Board on corporate governance matters and ensuring
board procedures are followed. The appointment and dismissal
of the Company Secretary are subject to the Board approval in
accordance with the Company’s Bye-Laws.

According to Rule 3.29 of the Listing Rules, Ms. Zhang has taken

more than 15 hours of relevant professional training during the year
ended 31 December 2015.
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COMMUNICATION WITH SHAREHOLDERS

The Board maintains an on-going dialogue with the Shareholders
through annual general meetings or special general meetings and
Shareholders are encouraged to participate.

Shareholders’ Communication Policy

On 30 March 2012, the Board adopted a Shareholders’
Communication Policy to comply with the updated Listing Rules
and to reflect mostly the current communication practices of
the Company with its Shareholders. Such policy aims to (i)
promote effective communication with Shareholders and other
stakeholders; (ii) encourage Shareholders to engage actively with
the Company; and (iii) enable Shareholders to exercise their rights
as Shareholders effectively. However, the Board will review the
Shareholders” Communication Policy on a regular basis to ensure
its effectiveness and compliance with the prevailing regulatory and
other requirements.

The Company established a range of communication channels
to provide its Shareholders and stakeholders with balanced and
understandable information about the Company. These include
annual general meeting, annual report, interim report, various
notices, announcements and circulars. The annual general meeting
and other general meetings of the Company are primary forum for
communication between the Company and its Shareholders. The
Company shall provide Shareholders with relevant information on
the resolution(s) proposed at a general meeting in a timely manner
in accordance with the Listing Rules. The information provided
shall be reasonably necessary to enable Shareholders to make an
informed decision on the proposed resolution(s).

SHAREHOLDERS'’ RIGHTS

Procedures for Shareholders to Convene a Special
General Meeting

Pursuant to the Companies Act 1981 of Bermuda, a special general
meeting shall be convened by the members of the Company
holding at the date of the deposit of the requisition not less than
one-tenth (10%) of such of the paid-up capital of the company
as at the date of the deposit carries the right of voting at general
meetings of the Company. The requisitionists must submit their
requisition in writing, in which it must state the objects of the
meeting, and be duly signed by the requisitionists, mailed and
deposited at Units 3301-03, 33/F., West Tower Shun Tak Centre,
168-200 Connaught Road Central, Sheung Wan, Hong Kong
(attention of the Company Secretary).
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If the Directors do not within 21 days from the date of the deposit
of the requisition proceed duly to convene a meeting for a day not
more than 28 days after the date on which the notice convening the
meeting is given, the requisitionists, or any of them representing
more than one-half of the total voting rights of all of them, may
themselves convene a meeting, but any meeting so convened shall
not be held after the expiration of 3 months from the said date.
Any reasonable expenses incurred by the requisitionists by reason
of the failure of the Directors duly to convene a meeting shall be
repaid to the requisitionists by the Company.

Procedures for Putting Forward Proposals at
General Meetings by Shareholders

Pursuant to the Companies Act 1981 of Bermuda, proposals at
Shareholders’ meetings can be put forward by the members of the
Company holding at the date of the submission of the proposals
not less than one-twentieth (5%) of such of the paid-up capital of
the company as at the date of the submission carries the right of
voting at general meetings of the company; or not less than 100
Shareholders.

The submission of the proposals must be made within 3 business
days after a notice of the Shareholders’ meeting have been served
to all registered Shareholders by the Board. The proposals must
be written and must state the objects of the proposals, and must
be signed by the proposers, and mailed and deposited at Units
3301-03, 33/F., West Tower Shun Tak Centre, 168-200 Connaught
Road Central, Sheung Wan, Hong Kong (attention of the Company
Secretary); and may consist of several documents in like form, each
signed by one or more proposers.

The proposals will be verified with the Company’s share registrar
and upon its confirmation that the proposals are proper and in
order, the Company Secretary will ask the Board to update the
resolutions by serving sufficient notice in accordance with the
statutory requirements to all registered Shareholders, provided
that the proposers have deposited a sum of money reasonably
sufficient to meet the Company’s expenses involved in publishing
supplementary circular and updating related resolutions. On the
contrary, if the requisition has been verified as not in order, the
proposer will be advised of this outcome and accordingly, no
resolution will be updated as requested.
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Procedures for Sending Enquiries to the Board
Shareholders may send written enquiries to the Company, for the
attention of the Company Secretary, by email: pphlhk@pphl.com.hk,
fax: (852) 2114 0292, or mail to Units 3301-03, 33/F., West Tower
Shun Tak Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong.

INVESTOR RELATIONS

The Company maintains a website at www.irasia.com/listco/hk/pphl,
where information of the Company including the list of Directors,
announcements, circulars and reports released to the Stock
Exchange and other information are posted. Information on the
Company’s website will be updated from time to time.

There was no amendment made to the constitutional documents of
the Company during the year.
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REPORT OF THE DIRECTORS
EREWmS

The Directors submit their report together with the audited financial
statements for the year ended 31 December 2015.

PRINCIPAL ACTIVITIES

The Company was incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the Stock
Exchange. The address of its registered office is Canon’s Court, 22
Victoria Street Hamilton, HM 12, Bermuda. The principal place of
business of the Company is Units 3301-3303, 33/F., West Tower
Shun Tak Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong.

The principal activity of the Company is investment holding and
through its subsidiaries, engaging in operation of P2P financing
platform and other loan facilitation services, money lending
and provision of credit, provision of corporate secretarial and
consultancy services, securities investments and forestry business.
The activities and the particulars of the principal subsidiaries are set
out in note 1 to financial statements.

BUSINESS REVIEW

The discussion and analysis of principal activities of the Group as
required by Schedule 5 of the Hong Kong Companies Ordinance
(Chapter 622 of the Laws of Hong Kong), including financial key
performance indicators, a fair review of the Company’s business, a
description of principal risks and uncertainties facing the Company
and future development in the Company's business, can be found in
“Financial Results”, “Business Review", “Qutlook” and “Principal
Risks and Uncertainties” sections under the “Letter from the
Board"” of this annual report.

KEY RELATIONSHIPS

(a) Employee
Employees are the most valuable assets of the Group. The
Group provides in-house training programs to enhance
skills and job knowledge of its employees. The Group also
reviews the performance of its employees from time to time
and rewards the recognised performance with bonuses. In
addition to remuneration, the Group provides share option
scheme as incentives and other employee benefits including
retirement benefits scheme and medical insurance to its
employees.

(b) Customers

The principal customers of the Group are from operation
of P2P financing platform and other loan facilitation service
business, money lending and provision of credit business and
provision of corporate secretarial and consultancy services
business. The Group is committed to offer full range services
to its customers with critical and professional attitude and
maintains effective communication with the customers in
order to provide excellent services.
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(c) Suppliers
The Group has good standing and long-term relationship with
its suppliers. The Group makes payments to the suppliers
promptly for better negotiation in price and maintains good
communication with the suppliers.

ENVIRONMENTAL POLICY

The Group is committed to build up an environmental-friendly
working environment. The Group promotes energy savings in the
offices by changing bulbs into energy-saving bulbs and collecting
waste papers for recycling. The Group will continue to make efforts
to save energy the use of natural and minimise its operational
impact on the environment and the use of natural resources.

COMPLIANCE WITH LAWS AND REGULATIONS

For the year ended 31 December 2015, the Group, to the best of
our knowledge, has complied with the Money Lenders Ordinance,
the Hong Kong Companies Ordinance, the Listing Rules, the SFO,
the Companies Act 1981 of Bermuda, laws in the PNG for the
forestry business and other relevant laws and regulations.

COMPLIANCE OF STRUCTURED CONTRACTS WITH THE
PRC LAWS, RULES AND REGULATIONS FOR OPERATION
OF P2P FINANCING PLATFORM

Since the completion of the Very Substantial Acquisition of the
Katar Global Group on 20 October 2015 and up to the date of this
annual report, there is no evidence that comes to the attention
of the Company that the parties to the Structure Contracts have
not performed their obligations in compliance with the Structured
Contracts. Moreover, as at the date of this annual report, the Group
has not encountered any interference or encumbrance from any
governing bodies in operating its business under the Structured
Contracts. Thus, the Board considered that the implementation of
the Structured Contracts is satisfactory and in compliance and the
Structured Contracts shall be enforceable under the PRC laws and
regulations.

As disclosed in the Circular, on 19 January 2015, the Ministry of
Commerce of the PRC (the “MOC") published the draft Foreign
Investment Law (the “Draft Law"”) to solicit public comment,
which, when finally adopted, will have significant impact on
the foreign investment regime of the PRC. The Draft Law was
published accompanied by the MOC’s notes (the “"Notes”) on,
among others, the background, guidelines and principle, and main
content of the draft Foreign Investment Laws and elaboration on
several issues including the treatment of the existing structured
contracts arrangement (in other words, variable interest
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entities arrangements or contractual arrangements) which were
established before the effectiveness of the Foreign Investment
Laws. Currently, Mr. Su Weibiao, the controlling shareholder
of the Company, irrevocably and unconditionally undertakes to
the Company that he shall at all times maintain “control” of the
Company as defined in and for the purpose of the Draft Law (as
promulgated or amended from time to time), currently being
not less than 50% of the issued share capital of the Company
based on the existing contents of the Draft Law, or such other
shareholding percentage ratio(s) of the issued share capital of the
Company to ensure that the Structured Contracts continue to be
in full force and effect. In view of the potential risk of continuing
adoption of the Structured Contracts, the Company considers
modifying the business model of the Katar Global Group so as to
displace the Structured Contracts, and hence the associated risks
and uncertainties. Details of the risks relating to the Structured
Contracts have been disclosed in the Circular.

EFFORTS AND ACTIONS ON COMPLYING WITH THE
QUALIFICATION REQUIREMENT FOR OPERATION OF P2P
FINANCING PLATFORM

Under the Regulations for the Administration of Foreign-invested
Telecommunications Enterprises promulgated by the State Council
on 11 December 2001, which were subsequently amended
on 10 September 2008, foreign ownership of companies that
provide value-added telecommunication services, which include
the operation of P2P financing platform, is limited to 50% and a
foreign investor who invests in a value-added telecommunications
business in the PRC must possess prior experience in operating
value-added telecommunications businesses and a proven track
record of business operations overseas (the “Qualification
Requirement”). In order to unveil the uncertainties on the
Structure Contracts as well as to prepare for the possible unwinding
of Structured Contracts in the future, the Group is making effort
to meet the Qualification Requirement. The Group is adding some
e-commerce elements in the existing finance business of the
Group by setting up a website for Joy Wealth Finance Limited at
www.joywealth.com.hk, and through such website, Joy Wealth
Finance Limited will accept applications from borrowers online.
Through the aforementioned, the Company wishes to gradually
increase the proportion of loan transactions from online and such
that the Group will be able to meet the Qualification Requirement in
the future. Also, the Company has also been in contact with agents
who have business relationships with owners of certain existing
e-commerce related business. However, no suitable target has
been identified as at the date of this report.
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RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2015
are set out in the consolidated statement of profit or loss and
consolidated statement of comprehensive income on pages 53 and
54 respectively.

The Directors do not recommend the payment of dividend.

DONATIONS
There was HK$100,000 donation made by the Group during the year
ended 31 December 2015 (2014: HK$60,000).

SHARE CAPITAL AND CONVERTIBLE NOTES

Details of the movement in share capital of the Company and
Convertible Notes during the year ended 31 December 2015 are set
out in note 24 and note 22 to financial statements respectively.

EQUITY-LINKED AGREEMENTS

Save as the SPA entered into in relation to the Very Substantial
Acquisition which resulted in the issuance of Convertible Notes
in the principal amount of HK$2,400 million to the Vendor upon
completion on 20 October 2015, no equity-linked agreements that
will or may result in the Company issuing shares or that require the
Company to entered into any agreements that will or may result
in the Company issuing shares were entered into by the Company
during the year or subsisted at the end of the year.

DISTRIBUTABLE RESERVES

Movements in the distributable reserves of the Company and the
Group during the year ended 31 December 2015 are set out in note
39 to financial statements and in the consolidated statement of
changes in equity on pages 57 to 58 respectively.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's
Bye-Laws and the laws in Bermuda.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years ended 31 December 2015 is
set out on page 21 of this annual report.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES
Neither the Company nor any of its subsidiaries has purchased or
redeemed any of the Company's shares during the year. As at 31
December 2015, 2,782,102,650 ordinary shares with a par value
of HK$0.001 each were in issue. Details are set out in note 24 to
financial statements.

SHARE OPTIONS

On 12 April 2012, a share option was granted to China Longjiang
Forest Industry (Group) General Corporation (“Longjiang
Forest Industry”) for its assistance and advice pursuant to the
Strategic Cooperation Agreement entered on 2 December 2011
for the establishment of a strategic alliance with the Group in
respect of the development and management of the forest sized
approximately 65,800 hectares in the PNG (the “Longjiang
Option”). The Longjiang Option entitles Longjiang Forest Industry
to subscribe for not more than 5% of the issued share capital of the
Company as at the date of the Strategic Cooperation Agreement
of 2 December 2011, equivalent to 495,170,096 shares. As a
consequence of the capital reorganisation effective on 15 August
2013 and the right issue (with the bonus issue) effective on 4
November 2013, the number of shares to be issued upon the
exercise of the Longjiang Option has been adjusted to 6,287,049
shares at the subscription price of HK$8.00 per share which
have been certified by financial adviser of the Company. As at 31
December 2015, the Longjiang Option has not been exercised since
its grant date and was expired on 31 December 2015.

The Company has adopted the share option scheme (the “Share
Option Scheme"”) pursuant to an ordinary resolution passed on
12 June 2012 (the “Adoption Date"”) and terminated the previous
share option scheme which had expired on 21 June 2012. The
purpose of the Share Option Scheme is to provide incentives
to the grantee, including employee, officer, agent consultant
or representative of the Group (including any executive or non-
executive director of any member of the Group), to contribute to
the Group and to enable the Group to recruit high-calibre employees
and attract resources that are valuable to the Group. The Share
Option Scheme shall be valid and effective for a period of ten years
commencing from the Adoption Date and will expire on 11 June
2022.
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During the special general meeting held on 18 December 2013, the
Shareholders duly approved that, subject to and conditional upon
the listing committee of the Stock Exchange granting listing of
and permission to deal in the shares of the Company to be issued
upon the exercise of options which may be granted under the
Company’s Share Option Scheme, the existing scheme mandate
limit in respect of the granting of options to subscribe for shares
of the Company under the Share Option Scheme be refreshed and
renewed provided that the total number of shares of the Company
which may be allotted and issued pursuant to the grant or exercises
of the options under the Share Option Scheme (excluding options
previously granted, outstanding, cancelled, lapsed or exercised
under the Share Option Scheme) shall not exceed 10% of the
shares of the Company in issue as at 18 December 2013, that is
278,210,265 shares of the Company. The Directors are authorised,
subject to compliance with the Listing Rules, to grant options under
the Share Option Scheme up to the Refreshed Limit and to exercise
all the powers of the Company to allot, issue and deal with shares
of the Company pursuant to the exercise of such options granted
under the Share Option Scheme. The subscription price will be a
price determined by the Board and at least the highest of: (a) the
closing price of the shares as stated in the Stock Exchange’s daily
guotations sheets on the date of grant of the option, which must be
a business day; (b) the average closing price of the shares as stated
in the Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and (c)
the nominal value of the shares. The total number of shares which
may be issued upon exercise of options must not exceed 30%
of the number of shares in issue from time to time. No options
may be granted if such grant would result in the 30% limit being
exceeded. Details were shown in the circular of the Company dated
2 December 2013.

No share option has been granted or exercised since the adoption
of the Share Option Scheme. The total number of shares of the
Company for issue under the Share Option Scheme as at the date
of this report was 278,210,265 shares, representing 10% of the
then issued share capital of the Company.
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DIRECTORS
The Directors who held office during the year ended 31 December
2015 and up to the date of this report are:

EXECUTIVE DIRECTORS

Mr. HUANG Chuan Fu, Chairman
Mr. LIANG Jian Hua

Ms. JIA Hui

Mr. JIANG Yi Ren

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. WONG Chun Hung

Mr. ZHENG Zhen

Mr. TO Langa Samuelson (appointed on 4 March 2015)
Mr. LAU Yiu Tung (ceased on 27 February 2015)

In accordance with Bye-law 99 of the Company’s Bye-Laws and
Corporate Governance Code Provision A.4 under Appendix 14 to the
Listing Rules, Mr. Liang Jian Hua, Ms. Jia Hui and Mr. Jiang Yi Ren
will retire by rotation at the forthcoming annual general meeting
and, being eligible, will offer themselves for re- election.

The Company has received from each independent non-executive
Director an annual confirmation of his independence pursuant to
Rule 3.13 of the Listing Rules and the Company considers such
Directors to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company, which is not determinable within one year without
payment of compensation other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business
to which the Company, any of its fellow subsidiaries or its parent
company was a party and in which a Director had a material interest,
whether directly or indirectly, subsisted at the end of the year or at
any time during the year.

Brief biographical details of the Directors and senior management
are set out on pages 18 to 20 of this annual report.
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DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

To the best knowledge of the Directors, none of the Directors and
their respective associates (as defined in the Listing Rules) are
considered to have any interests in the businesses which compete
or are likely to compete, either directly or indirectly, with the
businesses of the Group, other than those businesses where the
Directors were appointed as Directors to represent the interests of
the Company and/or the Group.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION
As at 31 December 2015, none of the Directors is a director or
employee of a company which has an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provision of Divisions
2 and 3 Part XV of the SFO and none of the Directors, the chief
executive of the Company nor their associates (as defined in the
Listing Rules) had any other interests or short positions in the
shares of the Company, underlying shares and debentures of the
Company or any associated corporations (within the meaning of
Part XV of the SFO) which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which any such Director or the chief executive of the Company is
taken or deemed to have under such provisions of the SFO); or (b)
were required to be entered into the register maintained by the
Company, pursuant to Section 352 of the SFO; or (c) were required
to be notified to the Company or the Stock Exchange, pursuant to
the Model Code for Securities Transaction by Directors of Listed
Companies contained in the Listing Rules.

PERMITTED INDEMNITY PROVISION

Pursuant to Bye-law 178 of the Company’s Bye-Laws, every Director,
secretary and other officers shall be indemnified and accrued
harmless out of assets of the Company against all actions, costs,
charges, losses, damages and expenses which he/she may incur or
sustain by reason of any act execution of their duty in their offices.

Such provision was in force during the course of the financial year
ended 31 December 2015 and remained in force as of the date of
this report. The Company has taken out and maintained Directors’
and officers’ liabilities insurance throughout the year, which
provides appropriate cover for the Directors.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OF THE COMPANY

The register of substantial shareholders required to be kept under
section 336 of Part XV of the SFO shows that as at 31 December
2015, the Company had been notified of the following substantial
shareholders’ interests and short positions, being 5% or more of
the Company's issued share capital.

Long position in ordinary shares of the Company:

Capacity and nature of interest

BEokESME

Su Weibiao Held by controlled corporation
BRAERT S NSIESY Sl

Beneficial owner

BB A

Allied Summit Inc. (Notes 1 and 2)
Allied Summit Inc. (Atit1%2)

Note 1. Allied Summit Inc. is owned as to 80% by Mr. Su Weibiao and as to remaining
20% by Mr. Ng Kwok Fai.

Note 2: Allied Summit Inc. holds i) 1,621,219,755 shares of the Company, representing
approximately 58.27% of the issued share capital of the Company as at the
date of this report; and ii) the Convertible Notes issued by the Company
in the principal amount of HK$2,400 million which are convertible into
12,000,000,000 conversion shares of the Company upon full conversion,
representing approximately 431.33% of the issued share capital of the
Company as at the date of this report. The conversion rights under the
Convertible Notes shall only be exercisable provided that the public float
requirements under Rule 8.08 of the Listing Rules is satisfied.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2015, the aggregate amount
of revenue attributable to the Group's five largest customers and
the largest customer represented approximately 45% and 12%
respectively (2014: 83% and 31% respectively) of the Group's total
revenue.

During the year ended 31 December 2015, the aggregate amount
of direct cost attributable to the Group's five largest suppliers
and the largest supplier represented approximately 85% and 39%
respectively (2014: 38% and 15% respectively) of the Group's total
direct cost.
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None of the Directors or any of their associates or any Shareholders
(which, to the best knowledge of the Directors, own more than 5%
of the Company'’s issued share capital) had any beneficial interest in
the Group's five largest customers and suppliers.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than the section of “Share Options” disclosed above, at no
time during the year ended 31 December 2015 was the Company,
or any of its subsidiaries or fellow subsidiaries, a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

RETIREMENT BENEFITS SCHEME

The Group has joined the Mandatory Provident Fund Scheme for all
of its employees in Hong Kong and defined contribution retirement
plans for the Group’s eligible employees in the PRC. Particulars of
the Mandatory Provident Fund Scheme are set out in note 2.4 to
financial statements.

CONNECTED TRANSACTIONS

Save as the Very Substantial Acquisition disclosed above and in
note 28 to financial statements, the Group has not entered into any
connected transactions or continuing connected transactions that
are not exempt under Chapter 14A of the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Board confirms that the
Company has maintained a sufficient public float as required under
the Listing Rules during the year ended 31 December 2015 and as
at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

Details of significant events occuring after the reporting period are
set out in note 37 to financial statements.
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REPORT OF THE DIRECTORS
EREWmS

AUDITORS

Following the resignation of SHINEWING (HK) CPA Limited as the
auditor of the Company, ZHONGLEI (HK) CPA Company Limited
was appointed as the auditor of the Company with effect from 9
January 2013. The Company's financial statements for the years
ended 31 December 2012 to 2014 were audited by ZHONGLEI (HK)
CPA Company Limited.

CCTH CPA Limited was appointed as the auditor of the Company
in succession to ZHONGLEI (HK) CPA Company Limited, who
retired from the office with effect from the conclusion of the annual
general meeting of the Company dated 4 June 2015.

CCTH CPA Limited has resigned as the auditor of the Company
with effect from 8 January 2016 as the Company could not reach a
consensus with CCTH CPA Limited on the audit fee for the financial
year ended 31 December 2015 and Zenith CPA Limited has been
appointed by the Directors as the new auditor of the Company with
effect from 8 January 2016 to fill the casual vacancy following the
resignation of CCTH CPA Limited.

The Company’s financial statements for the year ended 31
December 2015 were audited by Zenith CPA Limited.

A resolution for reappointment of Zenith CPA Limited as auditor of
the Company will be proposed at the forthcoming annual general
meeting.

On behalf of the Board

Pacific Plywood Holdings Limited
Huang Chuan Fu

Chairman

Hong Kong, 24 March 2016
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INDEPENDENT AUDITOR'S REPORT

)~ FHE
<{Y Zenith

TO THE SHAREHOLDERS OF PACIFIC PLYWOOD HOLDINGS LIMITED
KEABEIZERBERDQT]

(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Pacific
Plywood Holdings Limited (the “Company”) and its subsidiaries
set out on pages 53 to 150, which comprise the consolidated
statement of financial position as at 31 December 2015, and
the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made solely
to you, as a body, in accordance with section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

BN AR S

ZENITH CPA LIMITED
AL ENEBER AR

10/F, China Hong Kong Tower,
8-12 Hennessy Road,
Wanchai, Hong Kong
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REBARE1012

HARFABEXERARDAZEAR
(REREZMA L BRAE])

AZBEI (A TR [ ERZTERESZE
BORAFFEXERARAB(TEARA]) RE
MBARZGAMBERE  EFEER_F—H
FHtoA=1TBZEAMBRRRKREBEZX
HUEFREZHEABRRER  HKEE2EKRE®REK - i
ERREPRNGABRENER  URTESS
HBRMEREMFHAER -

EENGREUBBRAERRE TR

BERREFARERBETEGIMAERHZE
A BHREERREE R RS 2 KER TR
REERFHMIIBEEMBEHRER  UREEE

REHRBGEVHHREAME BLE 2 NERE
7 DESEEMBRR I FERRFRERME
B EXRERRA -

BBz BE

BN EETRRERMNEZE L FREPHR
REBEREBR  BRANBERB-NAN-FERZE
REVEFOFERZRBIRRRE < Bt zsh - K
BEHNEEMBEN - AT ERABEZATR
EAEMALTE ESOREEAES -

BPEREBESHM LSRN 2B BE LR
ETER - ELERERBRMBTERRE - X
HREINATER WA BEEREMBEBRRES
TR EFEAHERRAL

KFHEEERA R AW B —REEHR 51



INDEPENDENT AUDITOR'S REPORT
B 2 BEMR S

AUDITOR’S RESPONSIBILITY (Continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’'s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Company and
its subsidiaries as at 31 December 2015, and of their financial
performance and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have been
properly prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Zenith CPA Limited

Certified Public Accountants

Cheng Po Yuen

Practising Certificate Number: P04887
Hong Kong

24 March 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

E\/

I\‘/—.I_\ /\J:I:I:L
Year ended 31 December 2015
HE-_E—RE+-A=t+—HILEE

2015 2014
—E2—RF —E—mF
HK$'000 HK$'000
FExT T
(Re-presented)
(&=7)
REVENUE U 2= 5 102,490 65,165
Cost of services BRFE A AN (1,418) (931)
Gross profit EF 101,072 64,234
Other income and gains = N 5 77,100 30,909
Selling and distribution expenses HE R DAY (9,943) =
Administrative expenses 1THE A (72,815) (32,637)
Other expenses HibFA (239,190) (81,602)
Finance costs BB A 6 (99) (926)
LOSS BEFORE TAX BB ATE B 7 (143,875) (20,022)
Income tax expense TS 10 (5,963) (6,899)
LOSS FOR THE YEAR FRAEE (149,838) (26,921)
Attributable to: TS EFES
Owners of the parent [SYNEIETZEPN (148,282) (26,008)
Non-controlling interests AR = (1,556) (913)
(149,838) (26,921)
LOSS PER SHARE ATTRIBUTABLE BATEEEZEEA
TO ORDINARY EQUITY HOLDERS ELEREE
OF THE PARENT
Basic and diluted ERREE 12 HK(5.33) cents  HK(0.93) cents

(5.33541L) (0.93781l)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
ﬂW:égﬁﬂ&: #&%%

Year ended 31 December 2015
HE_T—AF+-_A=1+—HLFE

2015 2014
—E2—RF —E—MmF
HK$'000 HK$'000

FExT TET
(Re-presented)
(g&E71)

LOSS FOR THE YEAR FABE (149,838) (26,921)

OTHER COMPREHENSIVE INCOME Hit 2wz

Other comprehensive income to HEHEESoREER
be reclassified to profit or loss in ZHMEEHQM :
subsequent periods:
Available-for-sale investments: AEHERE :
Changes in fair value N EE 430,367 534,965
Reclassification adjustment for gain/ SFAGZEERR WS
(losses) included in the consolidated (B ZEF D HEAE
statement of profit or loss
— gain on disposal - HE W (5,582) (3,463)
— impairment losses - BEEE = 14,523
424,785 546,025
Exchange differences on translation of — EGINETREE ZEH =
foreign operations #H (1,507) 1,277
NET OTHER COMPREHENSIVE INCOME H#& BB T EH s EETER
TO BE RECLASSIFIED TO PROFIT OR ZHEMEEWRFERSF
LOSS IN SUBSEQUENT PERIODS AND AEMEEUE - HERT
OTHER COMPREHENSIVE INCOME |
FOR THE YEAR, NET OF TAX 423,278 547,302
TOTAL COMPREHENSIVE INCOME FR2EREAE
FOR THE YEAR 273,440 520,381
Attributable to: THEIEE
Owners of the parent BATEA A 273,676 520,400
Non-controlling interests e i (236) (19)
273,440 520,381
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MO HRR

31 December 2015
R_ZE—RF+_A=+—H

2015 2014
—E-IF T
HK$'000 HK$'000
FHExT FHET
NON-CURRENT ASSETS FRBEE
Plant and equipment R N & A 13 17,802 527
Goodwill EES 14 2,182,663 239,000
Intangible asset | EE 156 1,194 1,194
Deposit for acquisition of logging BEEARETEZZS
concession 16 - 221
Available-for-sale investments A HEERE 17 1,127,088 797,503
Total non-current assets EMBNEELRRR 3,328,747 1,038,445
CURRENT ASSETS REBEE
Loan and interest receivables U E & FE 18 555,180 391,584
Trade and other receivables JFEE K2 B R % L i U SR IE 19 55,419 24,189
Available-for-sale investments AEHERE 17 41,672 =
Tax recoverable A Uk O] 7 18 2,174 =
Cash and bank balances Re NIRITER 20 197,059 67,734
Total current assets mB)E EARE 851,504 483,507
CURRENT LIABILITIES wEBEE
Other payables and accruals H fth T 5RIE R FERT & F 21 21,967 3,684
Tax payable FERT AR IR 22,628 5,960
Total current liabilities mB A ELRE 44,595 9,644
NET CURRENT ASSETS REBEEFE 806,909 473,863
TOTAL ASSETS LESS CURRENT EEABERARBERS
LIABILITIES 4,135,656 1,512,308
NON-CURRENT LIABILITIES ERBEMSE
Deferred tax liabilities EEFIE A E 23 304 =
Net assets EEFE 4,135,352 1,512,308
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Ra MR

31 December 2015
R—ZE—RF+-_A=+—H

2015 2014
—E-I1f% —TmF
HK$'000 HK$'000
FExT TET
EQUITY s
Equity attributable to owners of the parent & A F#HG AEGEZS
Share capital A% A 24 2,782 2,782
Equity component of convertible notes AR RS 2 2D 22 2,341,896 -
Other reserves H b 1,783,060 1,609,384
4,127,738 1,512,166
Non-controlling interests e R 7,614 142
Total equity A 4,135,352 1,512,308
Huang Chuan Fu Liang Jian Hua
Director Director
o ExE
E5EE REHE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

= A il S A
ReER2R
Year ended 31 December 2015
HE-_E—RE+-A=t+—HILEE

Attributable to owners of the parent

Available-
Share- for-sale
Share option  investment Exchange Non-
Share premium reserve  revaluation  Contributed  fluctuation Accumulated controlling Total
capital account (note 25) reserve surplus reserve losses interests equity
ik
FE TREERE
B HiaB&R (Htiz25) Eftfif 1 B SR B ‘
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TER TAL ‘ TAL oy 7 ThL ThT T
At 1 January 2014 RZF-ME-A—AH 2,182 721,226 1,367 28,462 277,102 298 (39,471) 991,766 161 991,927
Loss for the year FREE - = - - - - (26,008) (26,008) (913) (26,921)

Other comprehensive ENEM2ERE :

income for the year:
Available-for-sale MEHERE
investments:
- Changes in fair value - ATEEE = = - 534,965 - - - 534,965 - 534,965
- Reclassification - HEkEY
adjustment upon ELip T
gain on disposal - - - (3,463) - - - (3,463) = (3,463)
- Reclassification - RERZEHAR
adjustment upon HE
impairment - - o 14,523 - - - 14,523 = 14,523
Exchange differences on ~ HEBIEFHEL L
translation of foreign ERES
operations - - - - - 383 - 383 894 1,277

Total comprehensive EREENE/
income/(loss) for the year (K518 )45 - - - 546,025 - 383 (26,008) 520,400 9] 520,361

At 31 December 2014 R=F-ME+=A
== 2,782 721,226* 1,367* 574,487* 277,102* 681* (65,479)* 1,512,166 142 1,512,308
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

= A S 12
ReEERER

Year ended 31 December 2015
HE-_E—RAF+-A=+—HILFE

Attributable to owners of the parent
BATREAEL

Available- Equity
Share for-sale PRC component
Share option investment statutory  Exchange of Non-
Share  premium reserve  revaluation Contributed reserve  fluctuation convertible  Accumulated controlling Total

capital account  (note 25) reserve surplus  (note 26) reserve notes losses Total interests equity
BRE i
fif AHHERE EERE Ei THEREE
B RGEER (W)  EfRE  REE%  (WEe)  RBRE  ZBERR  RHER & FEREE  BREE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000

T T T T T BT T Tin Tin Tin Tin TiEn
At 1 January 2015 RZF-1%5-A-A 2,782 721,226 1,367 574,487 277,102 - 681 - (65,479) 1,512,166 142 1512,308
Loss for the year ERER < = = = = = = - (148282) (148,282 (1,556)  (149,838)

Other comprehensive income EREMDEENE -

for the year:
Avallable-for-sale investments: JEEERE:
- Changes in fair value -ATEEY - - - 430367 - - - - - 430367 - 430367
- Reclassification adjustment - HEWHY
upon gain on disposal ENAENR - - - (5,582) - - - - - (5582) = (5582)
Exchange differences on BEBNEREEL
translation of foreign 353
operations - - - - - - (2,821 - - (2.821) 1,320 (1,507)
Total comprehensive incomef(loss) ~ £R2EMN/ (BR)EE
for the year - - - 424,785 - - (2,827) - (148,282) 273,676 (236) 273 440
Issue of mandatory convertible RBsTARZE
notes (note 22) (W&22) = = = = - - - 2,341,89% - 2,341,89% 5796 2,347,692
Transfer from accumulated losses ~ BEAZ: B - - - - - 5,282 - - (5,282) = = =
Capital injection i - - - - - - - - - - 1912 1912
Transfer of share option reserve ~ RBRERAMERE
upon the forfeiture or expiry of ERERERE
share options - - (1,367) - - - - - 1,367 - - -
At 31 December 2015 R=F-7§+-A=1-A 2,782 721,226* - 999272¢  277,102* 5,282* (2,146)* 2,341,896 (217,676)* 4,127,138 7614 4135352
@ These reserve amounts comprise the consolidated other reserves of ¥ ZERECEOEHREMBRARERAN 2 FE HAib
approximately HK$1,783,060,000 (2014: HK$1,509,384,000) in the #5#91,783,060,0007% 7L (= — U4 : 1,609,384,000
consolidated statement of financial position. BIT) °
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CONSOLIDATED STATEMENT OF CASH FLOWS

= A
=)

Year ended 3
HE_T—R&F+=

2015
—E—RF

HK$'000
FET

Notes

Y

PANN = —1
Hen=E

1 December 2015
B=+—HItFE

2014
—E—JO4F
HK$'000
FHBT

CASH FLOWS FROM OPERATING RETHRERE
ACTIVITIES
Loss before tax KT R E 18 (143,875) (20,022)
Adjustments for: THEE
Bank interest income SRITHI B A 5 (107) (2)
Dividend income A& B U A 5 (57,425) (19,397)
Finance costs BhE B A 6 99 926
Depreciation e 7 1,268 932
Reversal of impairment of loan and JEULE 2 R B R E
interest receivables (] 5 (12,690) (8,076)
Impairment of goodwill EERE 7 239,000 67,019
Impairment of trade and other 8 U B TR R H A FE U R IB
receivables VERIE] 7 - 60
Impairment of deposit for acquisition of RS XA 2 124 RE
logging concession 7 190 -
Impairment of available-for-sale AHEERE 2 RE
investments 7 = 14,5623
Gain on disposal of available-for-sale HEMHEEERE 2k
investments 5 (5,550) (3,430)
Gain on disposal of subsidiaries HEHBA Rz K 5 (198) -
Loss on disposal of items of plantand ~ HEHERREIER 2
equipment =] 7 40 -
20,752 32,533
Increase in loan and interest receivables fEUTE 3% % F 2380 (150,906) (161,078)
Decrease in trade and other receivables & Ut B 7k Kz H b g U 308 33 > 100,731 1,665
(Decrease)/increase in other payables Hb R IB R EETE R
and accruals CRA) /1 (45,068) 2,267
Cash used in operations KEEBERA R (74,491) (124,613)
Bank interest received BUERITHE 107 2
Bank interest paid EFE (99) (2,056)
Hong Kong profits tax paid EREBFEH (13,674) (939)
Overseas taxes paid BREINIE (359) =
Net cash flows used in operating activities £&& ¥ EH RS MEFHE (88,516) (127,606)
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CONSOLIDATED STATEMENT OF CASH FLOWS

= /A s BE
&ﬁ%ﬁkﬁm@i
Year ended 31 December 2015
BHE-_T—AEt+-A=+—HILEE

CASH FLOWS FROM INVESTING
ACTIVITIES
Proceeds from disposal of available-for-

Notes

B E

REEFBHZRERE

HERIH T ERE Z 1SR

2015
—E—RF

HK$'000
FET

2014

T —F

HK$'000
TAT

sale investments 100,750 15,606
Dividend received from listed investments 24t FHi%E&E 7 % & 47,815 9,413
Dividend received from unlisted investments 2 43E F & & 2 ik =2 9,610 =
Interest received from convertible AR T A (B RIE AT

instruments designated as financial EEBERIERCE/ME

asset at fair value through profit or loss &) 2 Y Fl & - 537
Purchases of available-for-sale investments B & aJ it H &% & - (14,012)
Acquisition of subsidiaries W B Bt B8 1 ) 28 59,221 =
Acquisition of assets through acquisition % @k k& — KB A 7

of a subsidiary WEEE = 30 - (1,194)
Disposal of subsidiaries HERB AR 29 190 -
Purchase of items of plant and equipment EEE&EME K& EEH (667) (65)
Net cash flows from investing activities H&ESELE RS RE F5E 216,919 10,285
CASH FLOWS FROM FINANCING MEEH2EERE

ACTIVITIES
New other loans it H B R 25,000 -
Repayment of other loans EEHEMER (25,000) (65,000)
Capital injection from a JEIER AR R E B

non-controlling shareholder 1,912 =
Net cash flows from/(used in) financing REEBEE (FR)ZHE

activities B FEE 1,912 (65,000)
NET INCREASE/(DECREASE) IN CASH HERBELZEBY =2

AND CASH EQUIVALENTS ®m, GRd) B 130,315 (182,321)
Cash and bank balances FH2H e KRBT

at beginning of year 67,734 248,757
Effect of foreign exchange rate changes net HMNESFE RE &) 7 222 - JHEE (990) 1,298
CASH AND CASH EQUIVALENTS FERZRERBESEEY

AT END OF YEAR 197,059 67,734
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NOTES TO FINANCIAL STATEMENTS

CORPORATE AND GROUP INFORMATION
Pacific Plywood Holdings Limited is a limited liability
company incorporated in Bermuda and its shares are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered address of the Company is
located at Canon's Court, 22 Victoria Street, Hamilton, HM
12, Bermuda. The principal place of business of the Company
is located at Units 3301-03, 33/F, West Tower Shun Tak
Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong.

During the year, the Group was involved in the following
principal activities:

o Operation of peer-to-peer (“P2P") financing platform
under the CAIJIA brand and other loan facilitation
services

o Money lending and provision of credit

° Provision of corporate secretarial and consultancy
services

° Securities investments

o Forestry business

In the opinion of the directors, the holding company and the
ultimate holding company of the Company is Allied Summit
Inc., which is incorporated in the British Virgin Islands
("BVI").
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CORPORATE AND GROUP INFORMATION (Continued) 1.

INFORMATION ABOUT SUBSIDIARIES

Particulars of the Company’s principal subsidiaries are as

follows:

Place of incorporation/
registration and business

AL/ AR E R

Best Harvest Asia Limited® BVI/Hong Kong
EBTHERARS RERLHE,/

&
Joy Wealth Finance Limited Hong Kong
EMHHARAA Bl
Pacific Vision Advisory Services Limited Hong Kong
AEFARBERAR Bl
Profit Grand Enterprises Limited?® BVI

("Profit Grand")

ERAXARAR(ER]) AERNHS

|-Sky Natural Resources (PNG) Limited?® Independent State of Papua
(“1-Sky Natural ") New Guinea (“PNG")
WY

BUB(BAERERE])

People's Republic of China
("PRC")
HEARLME(HE])

Beijing Huiju Wealth Management
Consultant Company Limited? " #®

SREBEEERAHEROT

Pacific Plywood Holdings Limited Annual Report 2015

RAREEER (4)
MEARER

Issued ordinary/
registered share
capital
BRTER/GARRA

United States Dollars
("USD")

usD1

E(EA)

(EI

Hong Kong Dollars
("HKS$")

HK$1
(kv )

18T

HK$1

18T

usSD170

170%71

Papua New Guinean

Kina (“PGK") 100
100Em e # M
E(EAEHEREER])

Renminbi
(“RMB")50,000,000
ARE

(T AR )50,000,0007

Percentage of
equity attributable
to the Company
RAREGREA DM
Direct Indirect
Ef R
100% -
100% -
100% =
100% -
- 100%
- 100%
- 30%
- 30%
- 30%
- 30%
- 96%
- 96%

RATEEMBARFBWT :

Principal activities

IRER

Securities trading

Money lending

L

Provision for corporate
secretarial and
consultancy services
REUPEUER
HAlR%

Investment holding
RERR

Forestry business
WK

Operation of an internet

financing platform
BEERBRETA
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CORPORATE AND GROUP INFORMATION (Continued) 1. 2 alREBER (&)

INFORMATION ABOUT SUBSIDIARIES (Continued) MEARER (&)
Issued ordinary/ Percentage of
Place of incorporation/ registered share equity attributable
registration and business capital to the Company Principal activities
EMRYL ARREE LY BRALE/EMRA  KAIEGEZESN FTEXH
Direct Indirect
Ef GE3
Chongaing KangDingAo Financing PRC USD1,000,000 = 96%  Provision of services in
Consulting Co. Limited?"-*® relation to the promotion
and application of the
internet financing
platform
ERRSRMBEAERAA ik 1,000,000%7t - 9%% REKEREMDLE
RETARBRY
Chengdu Subang Management PRC USD1,000,000 - 96%  Provision of services in
Consulting Co. Limited?"-** relation to the promotion
and application of the
internet financing
platform
REBERERRARR AR>S HE 1,000,000% 7 - 9%% REEEREREHS
#E T RBRE
Shenyang Subang Management PRC USD1,000,000 - 96%  Provision of services in
Consulting Co. Limited*"-*® relation to the promotion

and application of the
internet financing

platform

ERREEREAARAR S HE 1,000,000%7 - 9%% REEEREMEHE
AT aEERE

Kunming Subang Enterprise PRC RMB6,000,000 - 96%  Provision of services in
Management Co. Limited? "45 relation to the promotion
and application of the

internet financing

platform

ERFEAXERARAA® & AR 6,000,0007C - %% REKEREMDLE
BETARBRY

Shenzhen Subang Management PRC RMB10,000,000 - 96%  Provision of services in
Consulting Co. Limited?"*® relation to the promotion
and application of the

internet financing

platform

AFEEBRARRAR P AR#10,000,0007T - %% REEEREREHS
& T o RBRE

KPR EEERARA W Z2—RAEER 63
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1. CORPORATE AND GROUP INFORMATION (Continued) 1. AR REEER (@)
INFORMATION ABOUT SUBSIDIARIES (Continued) M 2 AR ()

Issued ordinary/
Place of incorporation/ registered share
registration and business capital

ERTEE/EREA

Percentage of
equity attributable
to the Company
RAEEGREA DL
Direct Indirect

E# B
RMB6,000,000 = 96%

Principal activities

IRER

BN S

Provision of services in
relation to the promotion
and application of the

Wuxi Subang Management Consulting PRC
Co. Limited #145

internet financing
platform
ESREEREARRAR S hE AK#6,000,0007C - %% EEERRERIRE
BETAEBERS
# The English names of the Chinese entitles are translation of their g RAHE  PEERBAXEBAEPH

T2 BRE - EHERER

Chinese names and are included herein for identification purpose
only.

During the year, the Group acquired 96% of the equity interest of
Katar Global Limited and its subsidiaries (the “Katar Global Group”)
from Allied Summit Inc., the controlling shareholder of the Company.
These companies are acquired during the year. Further details of this

FRN - AEEB AR R ZZERKREAlied
Summit Inc. YeBE MEIRBRA R A &) R E I B
AR([HERREBE ) 296% M 1#E - ZFA
AIRFERREE - LB EEZE— 2B

BN R RE28 -

acquisition are included in note 28 to the financial statements.

2. Those companies are non-wholly-owned subsidiaries of the Company 2, ZERARARABZIZEMBRAARE
and accordingly, are accounted for as subsidiaries by virture of the Ut - BN R R 2 P AR T AN A R
Company's control over them. AR o

3. These entities are registered as wholly-foreign-owned enterprises 3. ZEERREBEREZEIMRIEBEELE -

under PRC law.

4. These entities are registered as limited liability enterprises under PRC 4. ZEBRREBEFBEEAMAEREERA -
law.

5. Not audited by Zenith CPA Limited. 5, REHE M EBFER A RHEZ ©

6. Details of subsidiaries disposed during the year are set out in note 29 6. FTiH & KB A B 2 A B &R B B 3R R T7E29 o

to the financial statements.
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2.1

NOTES TO FINANCIAL STATEMENTS

CORPORATE AND GROUP INFORMATION (Continued)
INFORMATION ABOUT SUBSIDIARIES (Continued)
The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in
the opinion of the directors, result in particulars of excessive
length.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs"”) (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (the “"HKICPA"),
accounting principles generally accepted in Hong Kong and
the Hong Kong Companies Ordinance. They have been
prepared under the historical cost convention, except for
certain of equity investments which have been measured at
fair value. These financial statements are presented in HK$
and all values are rounded to the nearest thousand except
when otherwise indicated.

BASIS OF CONSOLIDATION

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “"Group”) for the year ended 31 December
2015. A subsidiary is an entity (including a structured entity),
directly or indirectly, controlled by the Company. Control
is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and
has the ability to affect those returns through its power
over the investee (i.e., existing rights that give the Group
the current ability to direct the relevant activities of the
investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(a) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c) the Group's voting rights and potential voting rights.
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2.1

66

BASIS OF PREPARATION (Continued)

BASIS OF CONSOLIDATION (Continued)

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described in
the accounting policy for subsidiaries below. A change in the
ownership interest of a subsidiary, without a loss of control,
is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit
or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to
profit or loss or retained profits, as appropriate, on the same
basis as would be required if the Group had directly disposed
of the related assets or liabilities.
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NOTES TO FINANCIAL STATEMENTS

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The Group has adopted the following revised standards for
the first time for the current year’s financial statements.

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions
Annual Improvements to HKFRSs 2010-2012 Cycle

Annual Improvements to HKFRSs 2011-2013 Cycle

The nature and the impact of each amendment is described

below:

(a)

Amendments to HKAS 19 apply to contributions
from employees or third parties to defined benefit
plans. The amendments simplify the accounting for
contributions that are independent of the number of
years of employee service, for example, employee
contributions that are calculated according to a
fixed percentage of salary. If the amount of the
contributions is independent of the number of years
of service, an entity is permitted to recognise such
contributions as a reduction of service cost in the
period in which the related service is rendered. The
amendments have had no impact on the Group as the
Group does not have defined benefit plans.

The Annual Improvements to HKFRSs 2010-2012
Cycle issued in January 2014 sets out amendments to
a number of HKFRSs. Details of the amendments that
are effective for the current year are as follows:

o HKFRS 8 Operating Segments: Clarifies that
an entity must disclose the judgements made
by management in applying the aggregation
criteria in HKFRS 8, including a brief description
of operating segments that have been
aggregated and the economic characteristics
used to assess whether the segments are
similar. The amendments also clarify that
a reconciliation of segment assets to total
assets is only required to be disclosed if the
reconciliation is reported to the chief operating
decision maker. The amendments have had no
impact on the Group.
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
(Continued)

68

(b)

(c)

HKAS 16 Property, Plant and Equipment
and HKAS 38 Intangible Assets: Clarifies
the treatment of gross carrying amount and
accumulated depreciation or amortisation
of revalued items of property, plant and
equipment and intangible assets. The
amendments have had no impact on the Group
as the Group does not apply the revaluation
model for the measurement of these assets.

HKAS 24 Related Party Disclosures: Clarifies
that a management entity (i.e., an entity
that provides key management personnel
services) is a related party subject to related
party disclosure requirements. In addition,
an entity that uses a management entity is
required to disclose the expenses incurred for
management services. The amendment has
had no impact on the Group as the Group does
not receive any management services from
other entities.

The Annual Improvements to HKFRSs 2011-2013

Cycle issued in January 2014 sets out amendments to

a number of HKFRSs. Details of the amendments that
are effective for the current year are as follows:

HKFRS 3 Business Combinations: Clarifies that
joint arrangements but not joint ventures are
outside the scope of HKFRS 3 and the scope
exception applies only to the accounting in the
financial statements of the joint arrangement
itself. The amendment is applied prospectively.
The amendment has had no impact on
the Group as the Company is not a joint
arrangement and the Group did not form any
joint arrangement during the year.
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NOTES TO FINANCIAL STATEMENTS

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)
(c) (Continued)

HKFRS 13 Fair Value Measurement: Clarifies
that the portfolio exception in HKFRS 13 can
be applied not only to financial assets and
financial liabilities, but also to other contracts
within the scope of HKFRS 9 or HKAS 39
as applicable. The amendment is applied
prospectively from the beginning of the annual
period in which HKFRS 13 was initially applied.
The amendment has had no impact on the
Group as the Group does not apply the portfolio
exception in HKFRS 13.

HKAS 40 Investment Property: Clarifies that
HKFRS 3, instead of the description of ancillary
services in HKAS 40 which differentiates
between investment property and owner-
occupied property, is used to determine if
the transaction is a purchase of an asset or
a business combination. The amendment
is applied prospectively for acquisitions of
investment properties. The amendment has
had no impact on the Group as the Group
did not acquire any investment properties
during the year and so this amendment is not
applicable.

In addition, the Company has adopted the
amendments to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing
Rules”) issued by the Stock Exchange relating to
the disclosure of financial information with reference
to the Hong Kong Companies Ordinance (Cap. 622)
during the current financial year. The main impact
to the financial statements is on the presentation
and disclosure of certain information in the financial
statements.
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2.3

70

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS
The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in
these financial statements.

HKFRS 9
Amendments to HKFRS 10
and HKAS 28 (2011)

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28 (2011)

Amendments to HKFRS 11

HKFRS 14

HKFRS 15

Amendments to HKAS 1

Amendments to HKAS 16
and HKAS 38

Amendments to HKAS 16
and HKAS 41

Amendments to HKAS 27 (2011)

Annual Improvements
2012-2014 Cycle

Financial Instruments?
Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture*

Investment Entities: Applying the Consolidation
Exception’

Accounting for Acquisitions of Interests in Joint
Operations'

Regulatory Deferral Accounts®

Revenue from Contracts with Customers?

Disclosure Initiative

Clarification of Acceptable Methods of
Depreciation and Amortisation’

Agriculture: Bearer Plants’

Equity Method in Separate Financial Statements'

Amendments to a number of HKFRSs'

! Effective for annual periods beginning on or after 1 January 2016

a Effective for annual periods beginning on or after 1 January 2018

8 Effective for an entity that first adopts HKFRSs for its annual financial

statements beginning on or after 1 January 2016 and therefore is not

applicable to the Group

4 No mandatory effective date is determined but is available for early

adoption
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2.3

NOTES TO FINANCIAL STATEMENTS

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

Further information about those HKFRSs that are expected
to be applicable to the Group is as follows:

In September 2014, the HKICPA issued the final version
of HKFRS 9, bringing together all phases of the financial
instruments project to replace HKAS 39 and all previous
versions of HKFRS 9. The standard introduces new
requirements for classification and measurement,
impairment and hedge accounting. The Group expects to
adopt HKFRS 9 from 1 January 2018. The Group is currently
assessing the impact of the standard upon adoption and
expects that the adoption of HKFRS 9 will have an impact on
the classification and measurement of the Group's financial
assets.

HKFRS 15 establishes a new five-step model to account
for revenue arising from contracts with customers. Under
HKFRS 15, revenue is recognised at an amount that
reflects the consideration to which an entity expects to
be entitled in exchange for transferring goods or services
to a customer. The principles in HKFRS 15 provide a
more structured approach for measuring and recognising
revenue. The standard also introduces extensive
qualitative and quantitative disclosure requirements,
including disaggregation of total revenue, information
about performance obligations, changes in contract asset
and liability account balances between periods and key
judgements and estimates. The standard will supersede all
current revenue recognition requirements under HKFRSs.
In September 2015, the HKICPA issued an amendment to
HKFRS 15 regarding a one-year deferral of the mandatory
effective date of HKFRS 15 to 1 January 2018. The Group
expects to adopt HKFRS 15 on 1 January 2018 and is
currently assessing the impact of HKFRS 15 upon adoption.
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ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

Amendments to HKAS 1 include narrow-focus improvements
in respect of the presentation and disclosure in financial
statements. The amendments clarify:

(i) the materiality requirements in HKAS 1;

(ii) that specific line items in the statement of profit or
loss and the statement of financial position may be
disaggregated;

(iii)  that entities have flexibility as to the order in which
they present the notes to financial statements; and

(iv)  that the share of other comprehensive income of
associates and joint ventures accounted for using the
equity method must be presented in aggregate as a
single line item, and classified between those items
that will or will not be subsequently reclassified to
profit or loss.

Furthermore, the amendments clarify the requirements
that apply when additional subtotals are presented in the
statement of financial position and the statement of profit
or loss. The Group expects to adopt the amendments from
1 January 2016. The amendments are not expected to have
any significant impact on the Group's financial statements.

Amendments to HKAS 16 and HKAS 38 clarify the principle
in HKAS 16 and HKAS 38 that revenue reflects a pattern
of economic benefits that are generated from operating
a business (of which the asset is part) rather than the
economic benefits that are consumed through the use of the
asset. As a result, a revenue-based method cannot be used
to depreciate property, plant and equipment and may only
be used in very limited circumstances to amortise intangible
assets. The amendments are to be applied prospectively.
The amendments are not expected to have any impact on the
financial position or performance of the Group upon adoption
on 1 January 2016 as the Group has not used a revenue-
based method for the calculation of depreciation of its non-
current assets.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

BUSINESS COMBINATIONS AND GOODWILL
Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum
of the acquisition date fair values of assets transferred by
the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued
by the Group in exchange for control of the acquiree. For
each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree that
are present ownership interests and entitle their holders to a
proportionate share of net assets in the event of liquidation
at fair value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-
related costs are expensed as incurred.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the
acquiree.

[f the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is
recognised in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised
in profit or loss. Contingent consideration that is classified
as equity is not remeasured and subsequent settlement is
accounted for within equity.

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group’s previously held equity interests in the acquiree
over the identifiable net assets acquired and liabilities
assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognised in profit or loss
as a gain on bargain purchase.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

BUSINESS COMBINATIONS AND GOODWILL
(Continued)

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested for
impairment annually or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of
goodwill as at 31 December. For the purpose of impairment
testing, goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group's cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. \Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.

Where goodwill has been allocated to a cash-generating unit
(or group of cash-generating units) and part of the operation
within that unit is disposed of, the goodwill associated with
the operation disposed of is included in the carrying amount
of the operation when determining the gain or loss on the
disposal. Goodwill disposed of in these circumstances
is measured based on the relative value of the operation
disposed of and the portion of the cash-generating unit
retained.

FAIR VALUE MEASUREMENT

The Group measures its equity investments at fair value
at the end of each reporting period. Fair value is the price
that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants
at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell
the asset or transfer the liability takes place either in the
principal market for the asset or liability, or in the absence
of a principal market, in the most advantageous market for
the asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of
an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset
or liability, assuming that market participants act in their
economic best interest.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

FAIR VALUE MEASUREMENT (Continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable
inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based
on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1T — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly

based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is unobservable

Level 3 -

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement
as a whole) at the end of each reporting period.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

IMPAIRMENT OF NON-FINANCIAL ASSETS

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
financial assets and goodwill), the asset’'s recoverable
amount is estimated. An asset’s recoverable amount is the
higher of the asset’s or cash-generating unit’'s value in use
and its fair value less costs of disposal, and is determined
for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which
the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment
loss is charged to the statement of profit or loss in the period
in which it arises in those expense categories consistent
with the function of the impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount
higher than the carrying amount that would have been
determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years.
A reversal of such an impairment loss is credited to the
statement of profit or loss in the period in which it arises.
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NOTES TO FINANCIAL STATEMENTS

2.4 SUNMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)
RELATED PARTIES
A party is considered to be related to the Group if:

(a) the party is a person or a close member of that
person’s family and that person

(i)

(ii)

(iii)

or

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management personnel
of the Group or of a parent of the Group.

(b) the party is an entity where any of the following
conditions applies:

(i)

(ii)

(iii)

(iv)

(viii)

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

the entity and the Group are joint ventures of
the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity); and

the entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or to the parent of the
Group.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

PLANT AND EQUIPMENT AND DEPRECIATION
Plant and equipment, are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item
of plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of plant and equipment
have been put into operation, such as repairs and
maintenance, is normally charged to the statement of profit
or loss in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure
for a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts of
plant and equipment are required to be replaced at intervals,
the Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write

off the cost of each item of plant and equipment to its

residual value over its estimated useful life. The principal

annual rates used for this purpose are as follows:

Leasehold improvement Over the shorter of expected
useful life and period of the lease

or 20%
Furniture, fittings and equipment 20% to 33%
Motor vehicles 20%

Where parts of an item of plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable
basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at
each financial year end.

An item of plant and equipment including any significant
part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its
use or disposal. Any gain or loss on disposal or retirement
recognised in the statement of profit or loss in the year
the asset is derecognised is the difference between the
net sales proceeds and the carrying amount of the relevant
asset.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

INTANGIBLE ASSETS (OTHER THAN GOODWILL)
Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at the
date of acquisition. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the useful
economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least
at each financial year end.

Intangible assets with indefinite useful lives are tested
for impairment annually either individually or at the
cashgenerating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether the
indefinite life assessment continues to be supportable. If
not, the change in the useful life assessment from indefinite
to finite is accounted for on a prospective basis.

LICENSE
Purchased license with infinite live is stated at cost less any
impairment loss and no amortisation is provided.

LEASES

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessee,
rentals payable under operating leases net of any incentives
received from the lessor are charged to the statement of
profit or loss on the straight-line basis over the lease terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

INVESTMENTS AND OTHER FINANCIAL ASSETS
Initial recognition and measurement

Financial assets are classified, at initial recognition, as loans
and receivables and available-for-sale financial investments,
as appropriate. When financial assets are recognised initially,
they are measured at fair value plus transaction costs that
are attributable to the acquisition of the financial assets,
except in the case of financial assets recorded at fair value
through profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends
on their classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. After initial measurement, such assets
are subsequently measured at amortised cost using the
effective interest rate method less any allowance for
impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and includes
fees or costs that are an integral part of the effective interest
rate. The effective interest rate amortisation is included in
other income and gains in the statement of profit or loss. The
loss arising from impairment is recognised in other expenses
in the statement of profit or loss.

Available-for-sale financial investments
Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity investments and
debt securities. Equity investments classified as available for
sale are those which are neither classified as held for trading
nor designated as at fair value through profit or loss.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

INVESTMENTS AND OTHER FINANCIAL ASSETS
(Continued)

Available-for-sale financial investments (Continued)
After initial recognition, available-for-sale financial
investments are subsequently measured at fair value,
with unrealised gains or losses recognised as other
comprehensive income in the available-for-sale investment
revaluation reserve until the investment is derecognised,
at which time the cumulative gain or loss is recognised
in the statement of profit or loss in other income, or until
the investment is determined to be impaired, when the
cumulative gain or loss is reclassified from the available-
for-sale investment revaluation reserve to the statement of
profit or loss in other gains or losses. Interest and dividends
earned whilst holding the available-for-sale financial
investments are reported as interest income and dividend
income, respectively and are recognised in the statement of
profit or loss as other income and gains in accordance with
the policies set out for “Revenue recognition” below.

When the fair value of unlisted equity investments cannot
be reliably measured because (a) the variability in the range
of reasonable fair value estimates is significant for that
investment or (b) the probabilities of the various estimates
within the range cannot be reasonably assessed and used
in estimating fair value, such investments are stated at cost
less any impairment losses.

The Group evaluates whether the ability and intention to
sell its available-for-sale financial assets in the near term are
still appropriate. When, in rare circumstances, the Group
is unable to trade these financial assets due to inactive
markets, the Group may elect to reclassify these financial
assets if management has the ability and intention to hold
the assets for the foreseeable future or until maturity.

For a financial asset reclassified from the available-for-
sale category, the fair value carrying amount at the date of
reclassification becomes its new amortised cost and any
previous gain or loss on that asset that has been recognised
in equity is amortised to profit or loss over the remaining
life of the investment using the effective interest rate. Any
difference between the new amortised cost and the maturity
amount is also amortised over the remaining life of the asset
using the effective interest rate. If the asset is subsequently
determined to be impaired, then the amount recorded in
equity is reclassified to the statement of profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

DERECOGNITION OF FINANCIAL ASSETS

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group's consolidated
statement of financial position) when:

° the rights to receive cash flows from the asset have
expired; or
° the Group has transferred its rights to receive cash

flows from the asset or has assumed an obligation
to pay the received cash flows in full without
material delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially all
the risks and rewards of the asset nor transferred control of
the asset, the Group continues to recognise the transferred
asset to the extent of the Group’s continuing involvement.
In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations
that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration the Group could be required to

repay.

Pacific Plywood Holdings Limited Annual Report 2015
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

IMPAIRMENT OF FINANCIAL ASSETS

The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset
or a group of financial assets is impaired. An impairment
exists if one or more events that occurred after the initial
recognition of the asset have an impact on the estimated
future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a group
of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial
reorganisation and observable data indicating that there is
a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that
correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first
assesses whether impairment exists individually for financial
assets that are individually significant, or collectively for
financial assets that are not individually significant. If the
Group determines that no objective evidence of impairment
exists for an individually assessed financial asset, whether
significant or not, it includes the asset in a group of financial
assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss
is, or continues to be, recognised are not included in a
collective assessment of impairment.

The amount of any impairment loss identified is measured
as the difference between the asset’s carrying amount and
the present value of estimated future cash flows (excluding
future credit losses that have not yet been incurred).
The present value of the estimated future cash flows is
discounted at the financial asset’s original effective interest
rate (i.e., the effective interest rate computed at initial
recognition).
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

IMPAIRMENT OF FINANCIAL ASSETS (Continued)
Financial assets carried at amortised cost
(Continued)

The carrying amount of the asset is reduced through the
use of an allowance account and the loss is recognised in
the statement of profit or loss. Interest income continues
to be accrued on the reduced carrying amount using the
rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss. Loans and
receivables together with any associated allowance are
written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been
transferred to the Group.

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a write-off is
later recovered, the recovery is credited to other expenses in
the statement of profit or loss.

Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether there
is objective evidence that an investment or a group of
investments is impaired.

[f an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised
in the statement of profit or loss, is removed from other
comprehensive income and recognised in the statement of
profit or loss.

Pacific Plywood Holdings Limited Annual Report 2015
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

IMPAIRMENT OF FINANCIAL ASSETS (Continued)
Available-for-sale financial investments (Continued)
In the case of equity investments classified as available
for sale, objective evidence would include a significant or
prolonged decline in the fair value of an investment below its
cost. “Significant” is evaluated against the original cost of
the investment and “prolonged” against the period in which
the fair value has been below its original cost. Where there is
evidence of impairment, the cumulative loss — measured as
the difference between the acquisition cost and the current
fair value, less any impairment loss on that investment
previously recognised in the statement of profit or loss — is
removed from other comprehensive income and recognised
in the statement of profit or loss. Impairment losses on
equity instruments classified as available for sale are not
reversed through the statement of profit or loss. Increases
in their fair value after impairment are recognised directly in
other comprehensive income.

The determination of what is “significant” or “prolonged”
requires Judgement. In making this Judgement, the Group
evaluates, among other factors, the duration or extent to
which the fair value of an investment less than cost.

FINANCIAL LIABILITIES

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
loans and borrowings.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings, net of directly
attributable transaction costs.

The Group's financial liabilities include other payables.

Subsequent measurement
The subsequent measurement of financial liabilities depends
on their classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless the
effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised
in the statement of profit or loss when the liabilities are
derecognised as well as through the effective interest rate
amortisation process.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

FINANCIAL LIABILITIES (Continued)

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
statement of profit or loss.

Convertible notes

The component of convertible notes that exhibits
characteristics of a liability is recognised as a liability in the
statement of financial position, net of transaction costs.
On issuance of convertible notes, the fair value of the
liability component is determined using a market rate for an
equivalent non-convertible notes; and this amount is carried
as a long term liability on the amortised cost basis until
extinguished on conversion or redemption. The remainder
of the proceeds is allocated to the conversion option that
is recognised and included in shareholders’ equity, net of
transaction costs. The carrying amount of the conversion
option is not remeasured in subsequent years. Transaction
costs are apportioned between the liability and equity
components of the convertible bonds based on the allocation
of proceeds to the liability and equity components when the
instruments are first recognised.

Pacific Plywood Holdings Limited Annual Report 2015

2.4

FTESHBEBMEE)

TREEE)

B RAR TOE A RSB TR SR B
Vit ABREBRNEARDEE D 2 BB
HAAS - BERFIREHIEF AR R B
TR ©

R EE
AMEERTRTNREREZHY - £
SRR BRARE BRRBREPERRE
B - BITARKIEERE  KARSIETR
BREHE BETRENRSZAFE
ZBEBBHENAEERBIRRBA
B BEEREIEEREHE/L - AEX
BHRY EECHERZREEE - MER
SRR ABRRERS - RERFE - #
R FEETSEMNTE - RPUA
DIRBUSHRBZETLAR - IERER
BEREEKD ZDEED R RRES
Z B ERERAD ©



2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

DERECOGNITION OF FINANCIAL LIABILITIES

A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the statement of profit or loss.

CASH AND CASH EQUIVALENTS

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
that are readily convertible into known amounts of cash,
are subject to an insignificant risk of changes in value, and
have a short maturity of generally within three months
when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group's cash
management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on
hand and at banks, including term deposits, which are not
restricted as to use.

PROVISIONS

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can
be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage of
time is included in finance costs in the statement of profit or
loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

INCOME TAX

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the
reporting period, taking into consideration interpretations
and practices prevailing in the countries in which the Group
operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

° when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing
of the reversal of the temporary differences can
be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Pacific Plywood Holdings Limited Annual Report 2015
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

INCOME TAX (Continued)

Deferred tax assets are recognised for all deductible
temporary differences, the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary
differences, the carryforward of unused tax credits and
unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible
temporary differences arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences can
be utilised.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

REVENUE RECOGNITION

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(a) Income from the rendering of services, when the
services are rendered;

(b) Realised fair value gains or losses on securities
trading are recognised on a trade date basis whilst
unrealised fair value gains or losses on securities
with reference to the prices ruling at the end of the
reporting period;

(c) Interest income, on an accrual basis using the
effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying
amount of the financial asset; and

(d) Dividend income, when the shareholders’ right to
receive payment has been established.

SHARE-BASED PAYMENTS

Share options issued in exchange for goods or services
are measured at the fair values of the goods or services
received, unless the fair value cannot be reliably measured,
in which case the goods or services received are measured
by reference to the fair value of the shares options granted.
The fair values of the goods or services received are
recognised as expenses, with a corresponding increase in
equity (share option reserve), when the Group obtains the
goods or when the counterparties render services, unless
the goods or services qualify for recognition as assets.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

SHARE-BASED PAYMENTS (Continued)

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group's best estimate of
the number of equity instruments that will ultimately vest.
Market performance conditions are reflected within the
grant date fair value. Any other conditions attached to an
award, but without an associated service requirement,
are considered to be non-vesting conditions. Non-vesting
conditions are reflected in the fair value of an award and lead
to an immediate expensing of an award unless there are also
service and/or performance conditions.

When share options are exercised, the amount previously
recognised in share option reserve will be transferred to
share premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry date,
the amount previously recognised in share option reserve
will continue to be held in share option reserve.

OTHER EMPLOYEE BENEFITS

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “"MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance for all of its employees. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the statement of profit or loss as they
become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The employees of the Group’s subsidiary which operates
in Mainland China are required to participate in a
central pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
certain percentage of its payroll costs, depending on the
location of the subsidiaries of their payroll costs depending
on the location of the subsidiaries of their payroll costs to
the central pension scheme. The contributions are charged
to the statement of profit or loss as they become payable in
accordance with the rules of the central pension scheme.
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2.4

92

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

BORROWING COSTS

All borrowing costs are expensed in the period in which they
are incurred. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing
of funds.

FOREIGN CURRENCIES

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each
entity in the Group determines its own functional currency
and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions recorded by the entities in the Group
are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rates
of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary
items are recognised in the statement of profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was measured. The gain or loss arising on translation
of a non-monetary item measured at fair value is treated
in line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on the
item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in
other comprehensive income or profit or loss, respectively).

The functional currencies of certain overseas subsidiaries
are currencies other than the Hong Kong dollar. As at the
end of the reporting period, the assets and liabilities of
these entities are translated into Hong Kong dollars at the
exchange rates prevailing at the end of the reporting period
and their statements of profit or loss are translated into Hong
Kong dollars at the weighted average exchange rates for the
year.
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2.4

NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

FOREIGN CURRENCIES (Continued)

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the
component of other comprehensive income relating to that
particular foreign operation is recognised in the statement of
profit or loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of
assets and liabilities arising on acquisition are treated as
assets and liabilities of the foreign operation and translated
at the closing rate.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows of
overseas subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the weighted average
exchange rates for the year.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group's financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected in
the future.

JUDGEMENTS

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial
statements:
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)
JUDGEMENTS (Continued)
Control over Profit Grand and its subsidiary, I-Sky
Natural (collectively referred to as the “Profit
Grand Group”)
Profit Grand is a subsidiary of the Group despite the fact that
the Group has only 30% equity interest of the Profit Grand
Group. The Group obtained the control over the majority
composition of the board of directors of Profit Grand and
51% of the total voting rights in the general meetings of
Profit Grand, in which they control the relevant activities of
the Group. After assessment, the directors concluded that
the Group has control over the Profit Grand Group.

Investment in Million Wealth Capital Investment
Limited (“Million Wealth”)

As described in note 17 to the financial statements, the
unlisted investment in redeemable convertible preference
shares of Million Wealth was recognised as available-for-sale
investments of HK$90,000,000 as the Group had not actively
participated in the daily operation and no involvement in
the policy-making process of Million Wealth for the year
ended 31 December 2014. After assessment, the directors
considered that the Group had neither control nor significant
influence over Million Wealth and treated the investment in
redeemable convertible preference shares as available-for-
sale investments as a long-term investment.

ESTIMATION UNCERTAINTY

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.

Impairment of available-for-sale investments

The Group classifies the listed equity securities investments
as available-for-sale investments and recognises changes
of their fair values in other comprehensive income. When
the fair value declines, management makes judgement to
determine if the decline in value is significant or prolonged
and whether there is an impairment that should be
recognised in the statement of profit or loss.
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NOTES TO FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

ESTIMATION UNCERTAINTY (Continued)
Impairment of available-for-sale investments
(Continued)

The Group classifies the unlisted investments in redeemable
convertible preference shares as available-for-sale
investments and recognises at cost less accumulated
impairment. The management makes judgement to
determine if such investment is impaired, by evaluating the
financial health of and near-term business outlook for the
investee including the operating and financing cash flow.

Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value in
use of the cash-generating units to which goodwill has been
allocated. Estimating the value in use requires the Group to
make an estimate of the expected future cash flows from the
cash-generating units and also to choose a suitable discount
rate in order to calculate the present value of those cash
flows.

Impairment allowances on loan and interest
receivables

The Group establishes, through charges against the
statement of profit or loss, impairment allowances in respect
of estimated incurred loss in loan and interest receivables.
The allowances consist of individual impairment allowances.
The overall impairment allowances represent the aggregate
amount by which the management considers necessary
to write-down its loan portfolio in order to state it in the
consolidated statement of financial position at its estimated
net recoverable value.

In determining individual impairment allowances,
management considers objective evidence of impairment.
When loan receivable is impaired, an individual impairment
allowance is assessed by a discounted cash flow method,
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows
discounted at the original effective interest rate.

In determining collective impairment allowances,
management uses estimates based on historical experience
for assets with credit risk characteristics and objective
evidence of impairment similar to those in the portfolio.

The methodology and assumptions used for estimating both
the amount and timing of future cash flows are reviewed
regularly to reduce any differences between loss estimates
and actual loss experience.
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4.

96

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into five
reportable operating segments as follows:

(a) Loan facilitation services: operation of P2P financing
platform under the CAIJIA brand and other loan
facilitation services

(b) Money lending: money lending and provision of credit

(c) Consultancy services: provision of corporate
secretarial and consultancy services

(d) Securities investments: trading of securities and
investment in long-term securities

(e) Forestry business: forest logging and harvesting

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group's loss before tax
except that bank interest income, finance costs, as well
as head office and corporate income and expenses are
excluded from such measurement.

Segment assets exclude head office and other unallocated
corporate assets as these assets are managed on a group
basis.

Segment liabilities exclude head office and other unallocated

corporate liabilities as these liabilities are managed on a
group basis.
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4.

NOTES TO FINANCIAL STATEMENTS

OPERATING SEGMENT INFORMATION
(Continued)
Year ended 31 December 2015

BRI M5 R B o

31 December 2015
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4. RESBERH)

BE_Z—HF+-A=+—HLEEE

Loan
facilitation Money Consultancy  Securities Forestry
services lending services investments business Total
EX N R f& R BERE AMER agt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THERT TEx TEL TEL TEL
Segment revenue paral) 6
Revenue from external customers  RESMREF U 34,740 66,457 1,293 - - 102,490
Segment results PHEE 3,810 80,014 (3,823) 62,392 (243,948) (101,555)
Reconciliation: 4%
Bank interest income FAMEKA 107
Corporate and other unallocated AR REMKAEE %
expenses (42,328)
Finance costs BERR (99)
Loss before tax BRI (143,875)

Year ended 31 December 2014

Money
lending
fEE
HK$'000
THT

BE_ZT—NF+-_A=1+—HILFE

Securities
INESIENS
BHFRE
HK$'000
FHET

Consultancy
services

Forestry
business
RRER
HK$'000

THL

Total
Bt
HK$'000
THL

B
HK$'000
57

Segment revenue 2K
Revenue from external customers RENAEEUE 63,327 1,838 = = 65,165
Segment results PEEE 67,612 (4,080) 8,185 (71,929) (212)
Reconciliation: #Hk -
Bank interest income SRITFI S M 2
Corporate and other unallocated A& REMA DAY

expenses (18,886)
Finance costs RER AR (926)
Loss before tax PR A5 1R (20,022)
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4. OPERATING SEGMENT INFORMATION 4. ReEF>TWER (&)
(Continued)
At 31 December 2015 R=-ZE—HRE+=-HA=+—H

Loan
facilitation Money Consultancy Securities Forestry
services lending services investments  business Total

BB EH BE  BARE RZRE AARE @zt
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TER TER TER TER TER TER

Segment assets AREE 2,387,768 623,875 1578 1,154,000 - 4,167,221
Reconciliation: i
Corporate and other unallocated ~ AR REMASEEE

assets 13,030
Total assets EEAE 4,180,251
Segment liabilities SEHEE 40,179 - 81 - - 40,260
Reconciliation: ik -
Corporate and other unallocated ~ AFIREM KSR AE

liabilities 4,639
Total liabilities BEEE 44,899

At 31 December 2014 RZZE—mF+=—A=+—H

Money  Consultancy Securities Forestry
lending services  investments business Total

L AR ERRE PIRETS a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TAL TAL TAL TAL

Segment assets PBEE 442,861 1,257 827,207 239,221 1,610,546
Reconciliation: #% -
Corporate and other unallocated RAIREM KD EE

assets 11,406
Total assets BEMAE 1,521,952
Segment liabilities FHEE 19 153 - - 172
Reconciliation: Hf
Corporate and other unallocated RAREMARAEEE

liabilities 9,472
Total liabilities et 9,644
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NOTES TO FINANCIAL STATEMENTS

OPERATING SEGMENT INFORMATION
(Continued)
Year ended 31 December 2015

Loan
facilitation Money Consultancy Securities Forestry
services lending services investments  business Total

LEGHY Tt

ISR MY RT
31 December 2015
“E-RF+-A=+—H
4. ReEBERE)

BE_Z—HF+-A=+—HLEEE

& HARE R3RE  AMER At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

T
Other segment information: ~ E#43&H

TR TR TR TR TR

Depreciation nE 1,007 - - - - 1,007
Reversal of impairment of loan ~ EWEZKFIE

and interest receivables WERE - (12,690) - - - (12,690)
Impairment of deposit for MEHEARE 2

acquisition of logging concession  Z& (A - - - - 190 190
Impairment of goodwill BERE - - - - 239,000 239,000
Dividend income BREMA - - - (57,425) = (57,425)
Gain on disposal of HEAREEREZ

available-for-sale investments Wigs - - - (5,550) - (5,550)

Year ended 31 December 2014

Money
lending
&
HK$'000
TR

Other segment information: HtpHER -
Reversal of impairment of loan and FEWEZ R H & R EAE

interest receivables (8,076)
Impairment of goodwill HERE =
Dividend income REKA =
Gain on disposal of available-for-sale &t H &R E 7 iz

investments -
Impairment of available-for-sale A/t HERE ZE

investments -
Impairment of trade and other FEM R R EL o MR R B

receivables -

HE_Z—NF+_A=+—HILFE

Consultancy Securities Forestry
services  investments business Total

A RS BHRE RES Bt
HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TER

- - - (8,076)
= = 67,019 67,019
- (19,397) - (19,397)
- (3,430) - (3,430)
= 14,523 = 14,523
60 = = 60
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4.

100

AE+—_A=+—H

OPERATING SEGMENT INFORMATION
(Continued)
GEOGRAPHICAL INFORMATION

4.

A HWE ()
WEER -

Revenue from
external customers

Non-current assets

RENAREE 2 W3 FREEE
2015 2014 2015 2014
—Z-1fF —TmF —E-REF —mE
HK$'000 HK$'000 HK$'000 HK$'000
Tz TET TR T
Hong Kong BB 67,750 65,165 1,947 1,721
Mainland China I E A 34,740 = 2,199,712 =
PNG YRR AW - - - 239,221
102,490 65,165 2,201,659 240,942

The revenue information is based on the location of
customers. The non-current assets are based on the
locations of the assets and exclude available-for-sale
investments.

INFORMATION ABOUT MAJOR CUSTOMERS
During the year, revenue of approximately HK$23,110,000
(2014: HK$49,527,000), representing 23% (2014: 76%) of
the Group's total revenue, were derived from money lending
segment to two customers (2014: four customers) who
each contributed over 10% of the Group’s total revenue.
A summary of revenue earned from each of these major
customers is set out below:

WHR B ARPRERKE - JERDE
EREEMELRKBERTEEAHREE
BE -

EHFEEFZEH

F£R - 423,110,000/ T2 K HE(—F
—PO4F :49,527,000/87T) © G AREE AU
#223% (ZZF—MF : 76%) * JHHEE
DEEMERS(ZE—NF : MHEF)
ZEBEEL  FESEERMAEERAKE
Z10% A E - BRZZEBREERFZ
WEsEF T

2015 2014

—E—HE — P4

HK$'000 HK$'000

FERT TR

Customer A B N/ATE A * 20,005

Customer B 2B 12,310 N/A 3@ A *

Customer C EFR 10,800 10,995

Customer D Z2BET N/AFE A * 10,260

Customer E a0 N/ATER* 8,267
* The corresponding revenue of these customers is not disclosed as * ZEEEHBKSTETFUREE  BEEAS
they individually did not contribute over 10% of the Group's total WELSARERNTEEREFRKZEZ10%

revenue for the year. BAE o
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REVENUE, OTHER INCOME AND GAINS 5. Wi - HWmA kW
Revenue represents (i) the net invoiced value of services U 5 48 S5 PR (i) DA B 00 an R A48 5 P2P 5
rendered from operation of P2P financing platform under the BREMERDNRGATIEHRGEEZF
CAIJIA brand and other loan facilitation services; (ii) gross B (MEEREEMSFHIERARE © Ki)E
proceeds from money lending and provision of credit; and HAEWERFARGEE W R ERFTER
(iii) gross proceeds from provision of corporate secretarial TH/BFE o
and consultancy services received and receivable during the
year.
An analysis of revenue, other income and gains is as follow: AN RE - B A Rias 2 24T
2015 2014
—E-AF —E -
HK$'000 HK$'000
THET FHBT
Revenue g
Interest income from loan receivables FEWE R 2 F B U A 66,457 63,327
Loan facilitation service income BERFR N RBEEA 34,740 =
Consultancy service income R AR TS WA 1,293 1,838
102,490 65,165
2015 2014
—E-EHF —ET—F
HK$'000 HK$'000
THExT FHET
(Re-presented)
(&&&:75)
Other income and gains H A A R WS
Bank interest income SRITH EWA 107 2
Reversal of impairment of loan and  JEUE 7k & F| 2 2 R E R D
interest receivables 18 12,690 8,076
Dividend income from available-for- [ {ft H&E&E 7 KB UL A
sale investments 57,425 19,397

Gain on disposal of available-for-sale & Al HE & 7 Wz

investments (transfer from equity on (f HE#EZER - Mk

disposal, net of transaction costs) RBA) 5,550 3,430
Gain on disposal of subsidiaries HERB ARz 29 198 -
Others Hith 1,130 4

77,100 30,909
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31 December 2015
TR +=ZA=1+—H

6. FINANCE COSTS 6. & KA
2015 2014
—E-AF —E—mF
HK$°000 HK$'000
FExT TET
Interest on other loans HEMERZFE 99 926
7. LOSS BEFORE TAX 7. BRE AT BT 18
The Group's loss before tax is arrived at after charging: AEBBRFAISERIBR A RS IEEZE
2
2015 2014
—E-AF —E—mF
HK$'000 HK$'000
THET FHT
Depreciation e 13 1,268 932
Impairment of goodwill* PR E* 14 239,000 67,019
Impairment of available-for-sale At E
investments* ®E B> - 14,523
Impairment of trade and other JrE Ukt B TR % A JE UK
receivables* SRR E 19 = 60
Impairment of deposit for acquisition of EUS KA FEZ IZS
logging concession* R * 16 190 -
Minimum lease payments under KEREIET 2 &K
operating leases HEFIE 5,854 2,250
Auditor’s remuneration ZE RS 1,500 972
Foreign exchange differences, net PE = REF 58 2,126 1,307
Loss on disposal of items of plant and HE&MERZEEER 2
equipment B8 40 -

Employee benefit expenses (excluding 8 Ti@FE L (T aiEE

directors’ and chief executive ENEBITHAE ZE
remuneration): €):
- Wages and salaries —TERE® 29,352 8,468
— Pension scheme contributions —BESEHR 5,743 487
35,095 8,955
& Included in “other expenses” on the face of the consolidated * BERGABER [HMAX I+

statement of profit or loss

102  Pacific Plywood Holdings Limited Annual Report 2015
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DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS

Directors’ and chief executive's remuneration for the year,
disclosed pursuant to the Listing Rules, section 383(1)(a), (b),
(c) and (f) of the Hong Kong Companies Ordinance and Part 2
of the Companies (Disclosure of Information about Benefits
of Directors) Regulation, is as follows:

BRI M5 R B o

31 December 2015
“Z-RFt-A=t+—8H

EERTHARMS

BiEETHA - FHB R A)EH 5383(1)
(@~ (b) > () RMERAR(HBEEEFE
BERDROIFE2S BT FREERITHE
HemT :

(014,1-13
Fees emoluments Total

e Hiv <& #E
HK$'000 HK$°000 HK$°000
FTHET FHET FHERT

2015: —E—-hfF:
Executive directors: HITEE -
Mr. Huang Chuan Fu EHEGLE
Mr. Liang Jian Hua REZETSE
Ms. Jia Hui Bt
Mr. Jiang Yi Ren B—EkA

Independent non-executive B IEHITEE ¢
directors:

Mr. Wong Chun Hung =HEBELEAE 240 — 240
Mr. Zheng Zhen e o 120 - 120
Mr. Lau Yiu Tung' SRR S A 19 = 19
Mr. To Langa Samuelson? T BA N o A2 99 - 99
478 = 478
478 - 478
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BRI H5 s ak B o

31 December 2015
—E-RF+-A=+—H

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8.
EMOLUMENTS (Continued)

EERITHARME (®)

Other
Fees emoluments Total
e H A2 5T
HK$'000 HK$'000 HK$'000
FHT FHIT T
2014: —T—mE
Executive directors: HITES
Mr. Huang Chuan Fu =HERLEE = - -
Mr. Liang Jian Hua REESRSE = - -
Ms. Jia Hui Biga+ = - -
Mr. Jiang Yi Ren B—ErAE = = -
Independent non-executive B IEHITEE ¢
directors:
Mr. Wong Chun Hung EHIEERE 240 - 240
Mr. Zheng Zhen ElA8 5 A 120 - 120
Mr. Wong Sze Kai® =B ELAES 106 - 106
Mr. Lau Yiu Tung R S A& 14 = 14
480 - 480
480 - 480
1 Resigned on 27 February 2015 L REZZT—RAF=-A=+tHEF
2 Appointed on 4 March 2015 2 R-_ZE—AE=ZANBERT
8 Resigned on 12 November 2014 3 RZT—ME+—A+ZHEHTE

FRAWEITIEETHEEITHRAER
BHREIRERETCAMNE 22 HE
(Z=2—F : &) -

There were no arrangement under a director or the chief
executive waived or agreed to waive any remuneration
during the year (2014: Nil).
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NOTES TO FINANCIAL STATEMENTS

FIVE HIGHEST PAID EMPLOYEES

Of the five highest paid employees during the year, none
was director and chief executive whose remuneration are set
out in note 8 above (2014: none). Details of the remuneration
for the year of the five highest paid employees who are
neither a director nor chief executive of the Company are as
follows:

BRI M5 R B o

31 December 2015
“Z-RFt-A=t+—8H

LEBREHESR
FRNEERRHFEENYIFES RITHA
B REMeHFBHER EXMES(ZF
—HF &) o WHARBEFTHITHAE
BZhERSHEENFAZHMESFEN
™

2015 2014
—F-1%F —E-mF
HK$'000

HK$'000
FET TAT

Salaries, allowances and benefits in kind  #H% -~ 2L REWER 5,951 4,106
Pension scheme contributions BEEZLFTEMER 90 82
6,041 4,188

The number of non-director and non-chief executive highest
paid employees whose remuneration fell within the following
bands is as follows:

e TUTHE FEERETRER
ZREHEEZ ABNT

Number of individuals

AE
2015 2014
—E-EF —E—OF
Nil to HK$1,000,000 £%1,000,000/8 7T 2 4
HK$1,000,001 to HK$1,500,000 1,000,001/ £ % 1,500,000/ 7T 2 1
HK$1,500,001 to HK$2,000,000 1,500,001 7T 2,000,000 7T 1 -
5 5

During the years ended 31 December 2015 and 2014, no
emolument was paid by the Group to the five highest paid
individuals and directors as an inducement to join or upon
joining the Group or as compensation for loss of office.

REE_Z—HEEA-_ZT—N&E+_A
= +—HLEFER AEEHSERNAZR
BHATREEZNME  (EANMARSE
E R IIA NS E 18 2 SBE) S IE A B

18-

KRPRHERERARAF Z2—REEH 105



NOTES TO FINANCIAL STATEMENTS
BRI H5 s ak B o

31 December 2015

—=

10.

106

AE+—_A=+—H

INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5%
(2014: 16.5%) on the estimated assessable profits arising
in Hong Kong during the year. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing
in the jurisdictions in which the Group operates.

Subsidiary established in the PRC are subject to the PRC
corporate income tax at the standard rate of 25%. Except for
one of subsidiaries was registered as an information services
enterprise and subject to the PRC corporate income tax at
a rate of 15% on its assessable profits for the seven years
ended 31 December 2020.

A subsidiary established in the PNG is subject to relevant tax
rules and regulation of the PNG at the statutory tax rate of
30%. No provision for the PNG profits tax has been made as
this subsidiary operated in the PNG had no profits assessable
during the year (2014: Nil).

10.

g

BEBFERIIEFEANEBEE Z(HTER
Tl 3% 16.5% (—ZE— P04 : 16.5% )
R c Hib R ERBUEF 2 A
BAEBEERTE R AR 2R TH RaT

st
H o
A

KRB Z B A RIZAIRIRER K25%
BARERERSY - - RMNBARNE
MABRRBEXLBEREBEZ T -F
FH-A=1T—HLEEFZERBENIR
HEN5% HATBEEEAFH -

RIBE ¥ N EBE R R R KR
5] - —FRREAmIEHEREKLZHTEA
BIZBBOEEMEI0%HH - ARAES
MBRNTREZZMBRBNFRLERE
ApE N BB E R LA THE
BatieB@E(— T —mEF - |) -

2015 2014
—E-EF —E—EF
HK$'000 HK$'000
FET FAT

Current — Hong Kong ENER — &8
— Charge for the year —FRXH 5,580 6,899
— Overprovision in prior years — BT FEBREEE (40) =
Current — PRC BVER — R [ 423 =
Total tax charge for the year FRBIA H4B5E 5,963 6,899

Pacific Plywood Holdings Limited Annual Report 2015



NOTES TO FINANCIAL STATEMENTS
BRI M5 R B o

31 December 2015
“Z-RFt-A=t+—8H

E8E)
BADRBHFIEES Y EE MRt E
CHRBMAEBRERHEEeBRIERY

INCOME TAX (Continued) 10.
A reconciliation of the tax credit applicable to loss before tax
at the statutory rate of Hong Kong, where the Company is

11.

headquartered, to the tax expense is as follows:

ZEERINT ¢

2015 2014
—E-AF —ET—mF
HK$'000 HK$'000
FET FHET
Loss before tax BR 75 B A5 18 (143,875) (20,022)
Tax credit at the Hong Kong statutory BREBEERE16.5%TEZ
tax rate of 16.5% KL (23,739) (3,303)
Difference in tax rates of subsidiaries REM AR E 2
operating in other jurisdictions MEBARZHEE=R (230) (176)
Expenses not deductible for tax AR B 2 40,449 14,517
Income not subject for tax B AR BA (10,423) (3,767)
Tax losses not recognised RHERTRIAE 8 130 450
Tax losses utilised from previous periods )81 HARS 2 #1858 - (856)
Overprovision in respect of prior years BEFE 2 BREEEG (40) =
Others Hih (184) 34
Tax expense B 5,963 6,899
DIVIDEND 11. K2

BE—EZ—RAFET-A=1+—BHILEER
W R sk B FIRMRE - BFREHRIA
RMERZZRMTEHEREE(ZZ—NEF
) ©

No dividend was paid or proposed during the year ended 31
December 2015, nor has any dividend been proposed since
the end of the reporting period (2014: Nil).
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31 December 2015
—F-RF+TZA=1T—H

12.

13.

108

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic loss per share is based on the
loss attributable to ordinary equity holders of the parent
of approximately HK$148,282,000 (2014: HK$26,008,000)
and on approximately 2,782,102,000 (2014: 2,782,102,000)
ordinary shares in issue during the year.

In respect of the diluted loss per share amounts presented,
no adjustment has been made to the basic loss per share
amounts presented for the years ended 31 December
2015 and 2014 as the impact of the share options and the
mandatory convertible notes outstanding these years had
either no dilutive effect or an anti-dilutive effect on the basic
loss per share amounts presented.

PLANT AND EQUIPMENT

31 December 2015 —E-HF5+-A=t+-H

At 31 December 2014 and RZZ—NE+=-A=+—H

13.

Leasehold
improvement

HE

B3
HK$'000
TR

BAREREEREEARGERE
B

EREAEE IR AR L RAERFEAS
A JE 15 E5 48 #9148,282,0008 T ( — &
— P04 : 26,008,000 7T ) M FE A B %
1T 49 2,782,102,000 & ( — T — P4 £ :
2,782,102,0000% ) L @BARETE -

A2 NESREEEESEmS - WE
MBE_Z—RAFEA-_F—HF+=A
=t HLEFEMEIZEREAREES
BIELAR  RERAZEFEHMARIFEZ
BERRAE o b M AT R R R IR U T 25 2 &

BERNERSE RSB IREXAREE
BE
NS

Furniture,
fittings and
equipment
B - £B
e
HK$'000
TER

Motor

vehicles Total

nE
HK$'000
TR

L
HK$'000
TRR

at 1 January 2015: kZE-RE—A—H:

Cost A 2,500 740 778 4,018

Accumulated depreciation 2 E (2,500) (602) (389) (3,491)

Net carrying amount FEFE - 138 389 527
At 1 January 2015, net of accumulated R=Z—HF—F—H -

depreciation Nk EHE - 138 389 527
Additions NE 95 572 - 667
Disposals e - (40) = (40)
Acquisition of subsidiaries (note 28)  IgEEH B A = (HizE28) 9,032 9,370 = 18,402
Depreciation provided during the year FRHEITE (iz7)

(note 7) (455) (657) (156) (1,268)
Exchange realignment ERTIEEES (272) (214) - (486)
At 31 December 2015, net of R-_Z—AF+-_B=1+—H"

accumulated depreciation Mk 2EHE 8,400 9,169 233 17,802
At 31 December 2015: R-Z—RF+-A=1+—8:

Cost KA 11,355 10,428 778 22,561

Accumulated depreciation 2 E (2,955) (1,259) (545) (4,759)

Net carrying amount REFE 8,400 9,169 233 17,802
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31 December 2015
“Z-RFt-A=t+—8H

13. PLANT AND EQUIPMENT (Continued) 13. BERRZE®)
Furniture,
Leasehold fittings and Motor
31 December 2014 —ENFE+-A=1t—8 improvement equipment vehicles Total
HE B RE
MERE &S B @at
HK$'000 HK$'000 HK$'000 HK$'000
T THT THET FHET
At 1 January 2014: RZZE—MmE—A—Q:
Cost A 2,500 675 778 3,953
Accumulated depreciation Z:ITE (1,787) (539) (233) (2,559)
Net carrying amount EmFE 713 136 545 1,394
At 1 January 2014, net RZE—mE—A—H -
of accumulated depreciation MR 2478 713 136 545 1,394
Additions NE - 65 - 65
Depreciation provided during FRFHRITE (H7)
the year (note 7) (713) (63) (156) (932)
At 31 December 2014, net of R-ZE—NE+=-A=+—8"
accumulated depreciation MR Rt E = 138 389 527
At 31 December 2014: R-ZE—NFE+=-A=+—8:
Cost %N 2,500 740 778 4,018
Accumulated depreciation 2 E (2,500) (602) (389) (3,491)
Net carrying amount BE%E - 138 389 527
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31 December 2015
—E-RF+-A=+—H

14. GOODWILL 14. BHE
Total
5t
HK$'000
FHEIT
At 1 January 2014: RZZE—WMFE—HF—H :
Cost AR 306,019
Accumulated impairment ZEHRE -
Net carrying amount AR A 306,019
Cost at 1 January 2014, net RZE—UFE—H—BZAE -
of accumulated impairment ks EHRE 306,019
Impairment during the year (note 7) FRRE(HEE7) (67,019)
At 31 December 2014 R-ZE—WNF+_—_A=+—H 239,000
At 31 December 2014: RZZE—MEFE+_-_A=+—8 :
Cost AR 306,019
Accumulated impairment ES R (67,019)
Net carrying amount AR A 239,000
Cost at 1 January 2015, net RZFE—RAF—HA—HZKAE
of accumulated impairment R 25HRE 239,000
Acquisition of subsidiaries (note 28) W B Bt B8~ | (BT 528) 2,182,663
Impairment during the year (note 7) FRRE M) (239,000)
Cost and net carrying amount as at R-E—RF+-_A=1+—H
31 December 2015 XS % B D FHE 2,182,663
At 31 December 2015: R-ZEBE—RF+-_A=+—8:
Cost B 2,488,682
Accumulated impairment ZEHRE (306,019)
Net carrying amount SR FE 2,182,663
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14.

NOTES TO FINANCIAL STATEMENTS

GOODWILL (Continued)
IMPAIRMENT TESTING OF GOODWILL

Goodwill acquired through business combinations is
allocated to the following cash-generating units for
impairment testing:

- Forestry cash-generating unit (the “Forestry CGU");
and

- Loan facilitation cash-generating unit (the “Loan
Facilitation CGU").

Forestry CGU

The goodwill is attributable to the acquisition of 30% equity
interest in the Profit Grand Group by Century Praise Limited,
a 100% wholly-owned subsidiary of the Company. Profit
Grand Group has been granted the right to operate sawmills,
harvest trees and sell logs in the forest located in the PNG.

Upon the completion of acquisition, the Group would
intensively manage and operate their forest industry in a plot
of land being Potion 643C Milinch of Goldie (NE) Kase (SE)
Kokoda (SW) and Nisbet (NW) Fourmil of Monresby and Buna
in the Central Province of PNG with the size of approximately
65,800 hectares (the “Project Area”). Details of which the
acquisition is set out in the Company’s investment circular
dated 29 February 2012.

Prior to the acquisition on 30 May 2011, I-Sky Natural, a
directly owned subsidiary of Profit Grand, has entered into
a project agreement with Vabari Development Corporation
Limited (the “Landowners”) for a forest development
project in which forest logs would be harvested for the
purposes of sale and export and other related activities
incidental to and arising out of the project in the Project
Area (the “Vabari Agro-Forestry Project”). Pursuant to
the project agreement, [-Sky Natural was going to acquire
an agricultural lease, from the Landowners for a term of 99
years.

14.

KPHEEERARA W —F—TEEH

B H5 Rk B et

31 December 2015

—RE+-A=+—8H
ﬁ%ﬁﬁJﬂ
BREBEIMEGZAEBORENTR

TELEEM - CETRER

AMBReELBU((HRRRAEEE

Bful): &
- EXFNBEEEEM([ERFN
BEeELEN]) -
AMBELELENR

2 E 4 8 Century Praise Limited (&R

Bl 2B WE AR U F KR E30%
o EHNREERER TN EE MR
FEANTRABRMELEAR - KARRIHE
JRA

WESHEEKE  AEEKE - EERE

& H A7 7 B 0 28 3 8% 9 g8 A #844 Fourmil
of Moresby & Buna ( Milinch of Goldie
(3R4k) » Kase(3F) * Kokoda(7ar ) &
Nisbet(7G4t ) Portion 643C2 —# b -
+HETE 40 565,800 A B ([EEHE]) -
WEEHEZFBIRARRABEAE T
— At NARBZERERK

R-ZZE——FRA=+RHWKEEEA -
Rz B2 &K B A F)l-Sky Natural £2
Vabari Development Corporation Limited
(T EBAA DS —EHRNIER SHERK
MRS E & B A R #E 1T H A0 15 B 48
)5 8) 2 FiMF ¥ 18 B ([ Vabari Agro-
ForestryIE B |) 25118 B =% ° IRIFZIE
B %% © |-Sky Naturali5 &5 Lt HE A
BREZBERY - BEANTNE -
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—=

14.

112

AE+—_A=+—H

GOODWILL (Continued)
IMPAIRMENT TESTING OF GOODWILL (Continued)

Forestry CGU (Continued)

In order to conduct forestry business and to enjoy
and exercise the logging concession in the PNG, |-Sky
Natural is also required to apply for the Forest Clearance
Authority granted by the Forest Authority of PNG (“FCA")
regarding lawful permission to clear forest areas and
harvest merchantable logs, and to prepare an Environment
Impact Statement (“EIS”) for the approval of Department
of Environment and Conservation (the “DEC"), so as to
granting the environmental permit (“EP") regarding the
Project Area issued under the Environment Act 2000 of PNG.

The first DEC Council meeting had been held in July
2013 and after several amendments of the EIS report of
the Vabari Agro-Forestry Project was finally accepted by
the DEC Council in September 2013. The DEC Council
then transmitted the Approval In Principle (“AIP") for
endorsement by the DEC Minister (the “Minister”) in
September 2013. However, the AIP could not be granted
before the end of 2013 despite of the continual request of
the status, meeting the local officials and pressure from the
Landowners.

In May 2014, the Secretary of the Landowners (the
“Secretary') protested at the lobby of the DEC office for the
unexplained delay in granting the EP. The action continued
for three weeks but the Minister was busy at the PNG
Parliament session and had not shown up.
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[EE€E

EERENR(E)
AMBELELENE)
AEEMENENERARANEBLT=ZES
KA FF#E - I-Sky Natural JFZE B E R 28
¥ 48 N S5 Forest Authority ([ FCA |) 555
12 ZRARIE 13 DA R IR £ 78 G AN Y & S R AT
HERNEERE  UREREFERE
((REFERE DRI TRABP(NBR
B EMESREBPBEEE AN
495 Environment Act 20003 H &) A
H B @SR ERAF A (RERZFA]) o

RIREFIEES (DEC Council) X &=
T =FLART  REFERELK
{&5]1% - Vabari Agro-Forestry Projectf
BN —ZF N AERRPIZEYN - B
% BRREFIEEER_ZE—=ZFHLABKR
AN ML (R B MERE A |) IR SRR ER S &
(BRDES - R - BERRZXNAEK
WERAMEREZ AR - FHEME 8 LA
N TR ABEINEE S - R BB E D
AN E—=FKFIES -

“T-WFERA LHEEAZME ([#
B DT ERMR AL = 2 KB B IR (R T Al £
BOEREBRHIE - (THRE=B - 8
MRICNEMEHEANEHE EHALRE
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NOTES TO FINANCIAL STATEMENTS

GOODWILL (Continued)

IMPAIRMENT TESTING OF GOODWILL (Continued)
Forestry CGU (Continued)

In the meantime, the Secretary still kept on giving pressure
to the DEC and finally they had the chance to meet the
Secretary of the Minister at his office in October 2014. The
Secretary had requested the meeting with the Minister but
he replied that the Minister was busy and not available for
the meeting. The Secretary then requested the granting
of the AIP and the explanation of the unreasonable delay.
The Secretary of the Minister advised that since all Special
Agricultural and Business Leases were under the review of
the Independent Review Committee, as a result, no AIP can
be granted during that time.

During the year ended 31 December 2015, the Secretary
has further submitted a AIP follow-up letter to the Minister’s
office and tried to make an appointment but was advised that
the Minister was once again not available, and the officers
could not give them a proper answer of the AIP status
because no instruction was given by the Minister.

In the light of the foregoing, the directors consider that the
aforesaid potential risks associated with the time required
for obtaining relevant licenses become unreasonable and
not optimistic that the application process can be finalised in
the foreseeable future, also, the development of the Vabari
Agro-Forestry Project are highly uncertain and difficult to
predict accurately due to policy changes of the government
as well as the changing political environment in PNG in
which they are out of the Group’s control. Accordingly, a full
provision for impairment of approximately HK$239,000,000
against the goodwill due to prolonged period of non-
performance in the Forestry CGU, was charged to the
consolidated statements of profit or loss during the year
(2014: HK$67,019,000).

14.

KRR ERA T 8- REEHR

ISR M EE
31 December 2015
—E-R&+-A=+—H

[5ES1E))

EERERR(E)
FMBERELEN(E)

B - MEBMEERRRITEMES @ &
BR=ZE—NF+AEReRIRWES
o MEKEESABREEELR A
BELDE  FELABEUEIETSHA -
R R BRI R Bt N
EEREL R - FRWEEAMSA - AR
i %5 Bl 2 2 2 7% 7 & IE f Independent
Review CommitteeZ 1% + ALt & B A
MR R FFBHEE o

BE_T-—AF+T_-_A=+—RHILFEH
B WEBRAEFRM{AZEZIRAN ML
EREE R ABTEY - EAIFRESHN
MEABECEEZRLE - MbRBRILE
ERERER - it 8FERHRAME
HoEe B IAORIEL ZE DR

EREXl EERAHESHEBRE
BAERNEAEEz LA BERKRBETE
B HBEFIASEABEERRATA
Vabari Agro-ForestryI8 B Z % & i& & T
RARA B R BRATER SR B LA I B A g 5 4%
NEBORREZEB AAEB A IR E
SN B 1S S DAERETESR - BRI - FRBER
AEERTHREEEARAESEL
BURBTIRREAMORBENIRESSE
55 #9239,000,00078 0 (=T — W & -
67,019,000/87T) °
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GOODWILL (Continued)

IMPAIRMENT TESTING OF GOODWILL (Continued)
Forestry CGU (Continued)

In 2014, the Forestry CGU was based on value in use and
was determined with reference to the valuation report
issued by Roma Appraisals Limited, an independent qualified
valuer (the “Valuation Report”).

The value in use was determined by discounting the future
cash flows generated from the continuing use of the
Forestry CGU. The calculation of the value in use was based
on the following key assumptions:

o Cash flows were projected based on financial budget
approved by management covering a 26 year period.

° Revenue was projected based on management's
expectations for market development and the
harvesting plan.

° Timber product average domestic price growth at
4.98% per annum and average export price growth at
2.48% per annum.

° Up to an estimated growth rate of 124% revenue
generated from reforestation.

° A pre-tax discount rate of 21.58% based on the data
and factors relevant to the economy in PNG, the
forest industry, and the timber products in the PNG.

° All relevant legal approvals and business certificates
or licenses to operate the business in the localities in
which the Group operates or intends to operate would
be officially obtained and renewed upon expiry.

Pursuant to the Valuation Report, the recoverable amount
of the Forestry CGU as at 31 December 2014 was
approximately HK$239,000,000 and an impairment loss of
approximately HK$67,019,000 was recognised in respect of
the goodwill to the extent that the carrying amount exceeded
its recoverable amount based on the best estimate by the
directors with reference to the Valuation Report.
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14.

NOTES TO FINANCIAL STATEMENTS

GOODWILL (Continued)
IMPAIRMENT TESTING OF GOODWILL (Continued)

Loan Facilitation CGU

The recoverable amount of the Loan Facilitation CGU has
been determined by value in use approach adopted by BMI
Appraisals Limited, an independent qualified valuer, based
on a value in use calculation using cash flow projections
based on financial budgets covering a five-year period
approved by senior management. The following describes
each key assumption on which management has based its
cash flow projections to undertake impairment testing of
goodwill:

o Average revenue growth rate of 30.41% with
reference to the average performance in the past and
the expected returns within the relevant industry;

o Discount rate of 18.79% is used with reference to
the current market data for the relevant industry and
comparable companies; and

° Terminal growth rate of 3% is used with reference to
the PRC's average inflation rate in the past five years.

The values assigned to the above key assumption on
market development of loan facilitation services industry,
discount rates and inflation rate are consistent with external
information sources.

The carrying amount of goodwill allocated to each of the
cash-generating units is as follows:

Loan Facilitation CGU

ERPNBEELEN
2015
ZE-1fF -5
Carrying amount of goodwill mEZREE 2,182,663

14.

2014
—I%

B H5 Rk B et

31 December 2015
—T-—hF+=-A=+—H

& (#)

R E R ()
BERHNBEEELEN
EXPNBEELEMA ORERET BB
VA BRGERMTMBBFEERAFR
MEREBEDEERE  YREENRSRE
BEMEAFRPBREZRSRAR
AAEMGZEREEEE - TXREEE
AETTRERER S M FERIIR &R 8 AR
BZETBMEK

° FHW IR FI0.41% @ WHRE
MHATE 2 BETFHRERESD
=R

. FEAALIR R18.79% @ WA E I
TERAELEBEARZRITHSH
B &

. RAZKKREREI%  W2EFTH
BERF 2 FHBERE -

NEEFRPNRBITEZMIHER - R
RFGBIRE 2 B RBED K2 BAEEIN
HERAR—2 -

ERSELBUMENRE B ZREE
e

Forestry CGU
AHBEELEN
2015 2014 2015 2014
ZE-1f “5-|RF ZE-1f —Z-MF
- 239,000 2,182,663 239,000

KPHEEERARA T ZB—REEH
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31 December 2015
—E-AF+A=+—H

15. INTANGIBLE ASSET 15. EBFEEE
31 December 2015 —E—ARFE+=-H=+—H Licence
4
HK$'000
FHET
Cost at 1 January 2015, net RZE—RAF—H—HZKAE -
of accumulated amortisation HIBR REHEESE 1,194
Amortisation provided during the year FRFHE R =
At 31 December 2015 RZE—RF+-_A=+—H 1,194
At 31 December 2015: RZE—RAF+=-_A=+—8:
Cost B 1,194
Accumulated amortisation RFTEESH -
Net carrying amount AR FE 1,194
31 December 2014 —E—ME+-_A=+—H Licence
hEER
HK$'000
FHET
Cost at 1 January 2014, net RZZE—MNFE—A—H 2 -
of accumulated amortisation HIBR RETEESE -
Acquisition of assets through acquisition 3% i8I B — RS B B8 2 B U B & 2= (M9 3E30)
of a subsidiary (note 30) 1,194
At 31 December 2014 R-_ZE—WF+—_A=+—H 1,194
At 31 December 2014 R-ZE—WF+—_A=+—H
Cost B AR 1,194
Accumulated amortisation BT -
Net carrying amount AR FE 1,194
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15.

16.

NOTES TO FINANCIAL STATEMENTS

INTANGIBLE ASSET (Continued)

The licence represents the licence plate which enable the
vehicle to travel and hang licence plate in both PRC and Hong
Kong. The licence is renewable every year at minimal cost
and they are considered as having an indefinite useful life
because it is expected to generate economic benefit to the
Group indefinitely. The licence will not be amortised until its
useful life is determined to be finite, instead it will be tested
for impairment annually and whenever there is an indication
that it may be impaired.

DEPOSIT FOR ACQUISITION OF LOGGING
CONCESSION

On 30 May 2011, I-Sky Natural has entered into a project
agreement with Landowners for a forest development
project in which forest logs will be harvested for the
purposes of sale and export and other related activities
incidental to and arising out of the project in the Project
Area. Pursuant to the project agreement, |-Sky Natural could
enjoy the logging concession from the Landowners for a
term of 99 years. |-Sky Natural shall pay the Landowners
required premiums, royalties and levies and pay to the
Landowners 3% share of its annual net profit before tax,
from all agricultural projects I-Sky Natural undertakes within
the Project Area. The balance as at 31 December 2014
represented a non-refundable deposit of approximately
HK$221,000 (equivalent to PGK75,000) for acquisition of
logging concession had been paid by the I-Sky Natural to
the Landowners during the year ended 31 December 2011.
The balance of approximately HK$190,000 (equivalent to
PGK75,000) as at 31 December 2015 was fully impaired
during the year as the recoverability of the deposit is in
doubt, details of which are set out in note 14 to the financial
statements.

15.

16.

KPHEEERARA W —F—TEEH

ISR M EE
31 December 2015
—E-R&+-A=+—H

BREE®
REAFERNTEETERMBITR 2
hABER - BRAUARERNASFEEY
BRBEERERFY  RESEEMA
ERMAASBELLENS - RIFERE
EREARERFH  TRAMKREAS
o EASFRNBERRBEREAIGELE
R E R ETTRIEAR o

MERAREFEZRE

R-_ZT——FRA=+H - |-Sky Natural
B3+ i AL —HRTE B € EEREMAR
HEHE R O A RETTEMIE B AR RE S
ZARMAZIEE H5EE B o BIEEE
##%  |-Sky Natural?] = f 3 EE AR
2 KRR - BEBLTLE ° I-Sky
Natural i@ LB A XS FHE & E
B EFERHENERE  UERRATHES A
Y fF1-Sky Natural&FF LB H & ER#HET
WETEREEB SRR ATAEFI% « B
—T—ME+ = A=1+—H 2 &%IEI-Sky
Natural R ZE =T —— F+ A =+—
BIEFERRGEARFTER D OESR A
2 AR Bl 4R & #9221,0007% 7t (48
EH75000EM) - R_T—HF+_H
=+—H + #190,000% 7t (}8E 775,000
ER) 2 #EHNFERNBERE  RAAEK
e B WERINARTEE - BEFBEHNT®E
HEME14 -

117



NOTES TO FINANCIAL STATEMENTS
BRI H5 s ak B o

31 December 2015

—=—

17.

118

hAE+-A=+—H
AVAILABLE-FOR-SALE INVESTMENTS

AHEERE

2015 2014
—E-HF — T4
HK$'000 HK$'000
THxT F&T

Non-current portion: JEREIH ¢
Listed equity investments, at fair value EHiRAEE - BRATE 1,127,088 707,503
Unlisted equity investments (note) Ik E AR AR & (FEE) - 90,000
1,127,088 797,503

Current portion: mEEs

Unlisted fund trust investments FELETEESEFTRE 41,672 -

Note: On 11 October 2012, Perpetual Master Limited, a wholly-owned
subsidiary of the Company, had entered into the subscription
agreement with Million Wealth, which was engaged in money lending
business, subscribing 90 redeemable convertible preference shares
of HK$1,000,000 each from Million Wealth. The subscription was
completed on 30 November 2012.

The directors considered that the Group had neither control nor
significant influence over Million Wealth as they had not actively
participated in the operation and policy-making process of Million
Wealth. Therefore, the investment in the redeemable convertible
preference shares treated as available-for-sale financial asset as
a long term investment, and measured at cost less accumulated
impairment loss at the end the reporting period because the range
of reasonable fair value estimates is so significant that the directors
were of the opinion that their fair value could not be measured
reliably. The directors considered that no impairment is considered
necessary at 31 December 2014.

During the year, the gross gain in respect of the Group’s
available-for-sale investments recognised in other
comprehensive income amounted to approximately
HK$430,367,000 (2014: HK$534,965,000), of which
approximately HK$5,582,000 (2014: HK$11,060,000) was
reclassified from other comprehensive income to the
statement of profit or loss for the year.

The above investments consist of investments in equity
securities which were designated as available-for-sale
financial assets and have no fixed maturity date or coupon
rate.

As at 31 December 2015, the unlisted fund trust investments
with a carrying amount of approximately HK$41,672,000
were stated at cost less impairment because the range of
reasonable fair value estimates is so significant that the
directors are of the opinion that their fair value cannot be
measured reliably. The Group has intended to dispose of
them in near future.
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B e - E’:‘: ——%+A+—R8  KAFRZ2EKB

A Perpetual Master Limited ELft & &

(B2 BEAEIURERF  AEBAE

R0 FAX T {E1,000,0007% 7T 2 7] & Bl AT

BBEELER RBEFHEER=-T—=—F+—
A=t+HB%mK -

EEZRA - ARAEBEAFRE2EEER
BXRERARBE  HHEBAE L&
HEXERTZES - Bt - AIER AR E
ERZBERRRERGREZAHEES
BMEE  RBEPRBRKARRABEESR
B - VAR EERFEMTEEARX -
Mﬁﬁ%%%ﬁ% RTEMBER FME - &

RE NR_E-—HNF+-_A=+—HHA
FEHIRE -

FNA - H1ﬁ%ﬁ4&zﬁﬁﬁéu,u2$'§@‘f
HHE Téz,%%u&z S#)/4430,367,00078

T (== — P4 : 534,965,000 T ) °
H A 495,682,000/ ;L ( =T — PO £
11,060,000,8 70 ) Jh BB E b 2 T W 25 = 5
PEEFARNEBIRE ©

PR EEREEAARKESREE L
BABHRE  UEBETINHAXES

R-ZEBE—RFE+-A=+—H8  BEEEAS
#4941,672,0008 T 2 IE ETES(ETHRE
TH3% B 2 RORE B BR - J?l?%/\fi NS
HETHEBREXN  EREERAATE
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18.

NOTES TO FINANCIAL STATEMENTS

LOAN AND INTEREST RECEIVABLES

ISR MY RT
31 December 2015
“Z-RFt-A=t+—8H

R ERRFIE

Loan and interest receivables ERE R FIE 555,180 422,568
Impairment RE - (30,984)
555,180 391,584

The terms of loan entered with its customers are on credit.
The credit period is generally within one year, extending
up to two years, after monitoring assessment and further
creditworthiness analysis on the debtors reviewed by
senior management. All loan and interest receivables are
denominated in HK$. The loan receivables carried at fixed
interest rate ranging from 10% to 36% (2014: 10% to 24 %)
per annum.

An aged analysis of the loan and interest receivables
as at the end of the reporting period, based on the
commencement of loan agreement entered and the date of
interest income accrued, and net of provisions, is as follows:

HHEZREIY 2 EFIGER T AR - 28R
HEEA—FN  RoRBEEBYUBEBA
ETERTERE— S EASNEALER
EWF - FTERKEREFEHAE T
B - BRERZETFEFMENT10EZE36
EB(=—Z—/4E : 10EE24E) °

RIBPTR] M B B ek 46 B 2 S B AT A8
WABBE - BWE RN SR &R E S
R B BRI DT

2014

—T—mEF

HK$'000

T

Within 30 days 30BA 74,046 63,488
31-90 days 31-90H 360,825 83,246
91-180 days 91-180H - 44,567
181-365 days 181-365H 39,413 69,287
Over 365 days 3658 A E 80,896 130,996
555,180 391,684

The movements in provision for impairment loss of loan and
interest receivables are as follows:

BREFRERFEZAEBEREZS N
-

At beginning of year REA] 30,984 39,060
Impairment losses reversed (note 5) BB EEE (i 5E5) (12,690) (8,076)
Amount written off as uncollectible WEH T AT Bl 2 4 58 (18,294) -
At end of year RER - 30,984
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NOTES TO FINANCIAL STATEMENTS
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31 December 2015
—F-RF+TZA=1T—H

18. LOAN AND INTEREST RECEIVABLES (Continued)  18.

FEW & FR K F B (450)

120

The aged analysis of the loan and interest receivables not
individually nor collectively considered to be impaired is as
follows:

I AR 2 18 5l 3k kR E 2 R U E 5K
MBZRED T T AR

2015 2014

—E-—REF —ZE—E

HK$°000 HK$'000

FET T

Neither past due nor impaired B 580 B 77 SORUE 468,894 270,707
Less than 1 month DR —1E A 5,390 -
31-90 days 31-90H 32,391 67,597
91-180 days 91-180H 3,505 47,278
181-365 days 181-365H - 6,000
Over 365 days 365 H A = 45,000 2
555,180 391,584

Receivables that were neither past due nor impaired related
to a large number of diversified customers for whom there
was no recent history of default.

Receivables that were past due but not impaired related
to a number of independent customers that have a
good track record to the Group and they were subject to
collateral for listed shares with a fair value of approximately
HK$343,890,000 (2014: HK$303,545,000).

The directors of the Company are of the opinion that no
provision for impairment is necessary in respect of those
receivables that were past due but not impaired as there
has not been a significant change in credit quality or listed
securities of clients as held as collateral against certain
receivables and the balance are still considered fully
recoverable.
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SR 48 280 HA 7 J5R O (L2 R AU SR R L5 A 3
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BmBEERE BUGRBEENAEES
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NOTES TO FINANCIAL STATEMENTS
BRI M5 R B o

31 December 2015
“Z-RFt-A=t+—8H

19. TRADE AND OTHER RECEIVABLES 19. FEWBRF R H b EUWFKIE

2015 2014

—F-1%F —E-mF

HK$’000 HK$'000

FExT TET

Trade receivables FE U BR 3K 40,791 166
Impairment VERED (60) (60)
40,731 106

Deposits b oacira 5,176 756
Prepayments TR FRIE 4,945 3,340
Other receivables (note) H b e W sk e (BT EE) 4,567 19,987
14,688 24,083

Total trade and other receivables JFEE M AR 50 % EL A B LA R TE AR KB 55,419 24,189
Note:  Other receivables are either past due or impaired. The financial assets Mzt : HuippElikBES mEEEAEEE o st A il 4
included in the above balances relate to receivables for which there B2 & R & EE B HA R 40 RC 8% 2 R UK

was no recent history of default. EAR -

The Group's trading terms with its customers are mainly AEBEERFZVEGEREZERTE °
on credit. The credit period is generally 30 to 90 days for MR R 2 SR BRI — AR B30E90H - A&
its trade receivables. The Group seeks to maintain strict [ 8 R B 2 R A B B
NE= R 7 4 + = s

control over its outstanding receivables to minimise credit UEMUEERE - maiERE sAE

BEE B - BN LlERAEERER
BRERARETREP BUTHFEEXN
EESEHAR - NEBYHHBKERKE

risk and overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact

that the Group's trade receivables relate to a large number of 9 . A
o pt o PR g et $430 45 A5 AT AR 1R B L A 15 B I 0
iversified customers, there is no significant concentration M5 o FEUKBE S BRI & o

of credit risk. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.
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31 December 2015
—E-RF+-A=+—H

19. TRADE AND OTHER RECEIVABLES (Continued) 19.
An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of

I W Bl R I Lt B L T (4%)
REFRBEAE - ERERRRRE AR
MR BB RRATMT :

provisions, is as follows:

2015 2014

—E-1F —T—lF

HK$'000 HK$'000

FET FHIT

Within 30 days 30HA 3,147 106
31 to 60 days 31-60H 14,478 -
61 to 90 days 61-90H 16,741 -
Over 90 days 90H M 6,365 -
40,731 106

The movements in provision for impairment of trade
receivables are as follows:

JE MG B SR 2 R (L 15 B

EL

2015 2014

—g-5% —T-mF

HK$'000 HK$'000

FExT THET

At beginning of year RE] 60 -
Impairment loss recognised (note 7) BHERRERE(KE7) = 60
At end of year REF R 60 60

R-ZT—MFE+-_A=+—8 - Ltk
R 2R ERESEE ERRE < EIER
FREAHEG60,00078 7T + MR EER 2 BREE
/60,0008 7T °

At 31 December 2014, included in the above provision for
impairment of trade receivables is a provision for individually
impaired trade receivables of HK$60,000 with a carrying
amount before provision of HK$60,000.

B8 B 18 2 & 45 Bl 5k B T 6 0 BB R B
BRANRZEFAR - BatERKE RS

The individually impaired trade receivables relate to a
customer that in financial difficulty or was in default in

122

payment and only a portion of the receivables is expected to
be recovered.
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19.

NOTES TO FINANCIAL STATEMENTS

TRADE AND OTHER RECEIVABLES (Continued) 19.
The aged analysis of the trade receivables that are not
individually nor collectively considered to be impaired is as
follows:

BRI M5 R B o

31 December 2015
“Z-RFt-A=t+—8H

PEURBR R e H A FEURFRIE (&)
b 42 1 B 2k BE B2 AR AR (B 2 B UBR FRER
BROMTUT

2015 2014

—E-1F —T-lF

HK$°000 HK$'000

FEx FHIT

Neither past due nor impaired KA R R RE 101 106
Less than 1 month past due wER DR —1E A 3,147 =
1 to 3 months past due wmE—Z==1E A 14,377 =
Over 1 year past due EHRER R —F 23,106 =
40,731 106

Receivable that were neither past due nor impaired relate to
a large number of diversified customers for whom there was
no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience, the
directors are of the opinion that no provision for impairment
is necessary in respect of these balances as there has not
been a significant change in credit quality and the balances
are still considered fully recoverable.

SR 48 280 A 7 J2R O (L 22 B AU BR R LT B P
BHREZEZHTRATFER -

EEHEREREZERFRERANEEE
RMEFBREZZEBYTPER - RE
BELR  AREREEARIESAZHL
DRI BBUE - MESRR/BARZ
FHEBIEHRERE -
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NOTES TO FINANCIAL STATEMENTS
BRI H5 s ak B o

31 December 2015
TR +=ZA=1+—H

20. CASH AND BANK BALANCES 20. RERBITHEER

At the end of the reporting period, the cash and bank RBEHR  REBUAREAEZR
balances of the Group denominated in RMB amounted & R IR1T4 #2405 96,660,0008 (= F
to approximately HK$96,660,000 (2014: HK$456,000). — U4 : 456,00087L) - ARKETAIEH
The RMB is not freely convertible into other currencies, HaHEMEE  BIREPBEANBINES
however, under Mainland China’s Foreign Exchange Control TBE0 R A50E - EE RNESIERTE - AN
Regulations and Administration of Settlement, Sale and SBEATEREENEINEES ZRTT
Payment of Foreign Exchange Regulations, the Group is AR SR AE M E -

permitted to exchange RMB for others currencies through
banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rate based on daily IR1TIR © %S B IR 1717 5CF = B EUE 8) )
bank deposit rates. The bank balances are deposited with B oo SRITHEBRTF N T AN EZ 4908k B
creditworthy banks with no recent history of default. Z8n 5 2IRTT °
21. OTHER PAYABLES AND ACCRUALS 21. HENSFERESER
2015 2014
—E-RE —T-mEF
HK$'000 HK$'000
FERT FHBT
Other payables E e 5RIE 10,783 42
Accruals EArER 11,120 3,678
Receipt in advance FE U R IE 64 64
21,967 3,684
Other payables are non-interest-bearing and have an average EmEMNREARS  FHFHAE—E
term of one month. A e
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22.

NOTES TO FINANCIAL STATEMENTS

MANDATORY CONVERTIBLE NOTES

On 20 October 2015, the Company issued zero coupon rate
mandatory convertible notes with an aggregate principal
amount of HK$2,400,000,000 (“MCN"), for the purpose of
satisfying the consideration of HK$2,400,000,000 (subject
to adjustment) pursuant to a sale and purchase agreement
dated 20 May 2015 entered into between the Company, the
controlling shareholder of the Company (the “Vendor") and
the guarantor, to which the Company to acquire 96% equity
interest of the Katar Global Group.

The MCN bear no interest and will mature on 19 October
2020 (the “Maturity Date"”). The Company may not redeem
the MCN at its option while the holder of the MCN has the
right to convert their MCN into shares of the Company at
a conversion price of HK$0.2 per share at any time during
the issue date to the Maturity Date, and the MCN is freely
transferrable by the holder of the MCN provided that they
may not be transferred to any connected person of the
Company without written consent of the Company and
compliance of any applicable Listing Rules. Any outstanding
MCN at the Maturity Date will automatically convert to
shares of the Company.

The summarised information of the MCN is set out as
follows:

20 October 2015
Maturity date 19 October 2020
Original principal amount HK$2,400,000,000
Coupon rate 0%
Conversion price per ordinary share HK$0.2

|ssuance date

Further details regarding the principal terms and conditions
of the MCN are contained in the circular of the Company
dated 29 September 2015.

The MCN is classified under equity and no present value
of the fixed interest payment is represented during the
life of the MCN, therefore, no effective interest for the
financial liability element being calculated. The acquisition
of the Katar Global Group was completed on 20 October
2015 and on the completion date, the fair value of the MCN
was approximately HK$2,341,896,000, based on valuation
performed by BMI Appraisals Limited, independent qualified
valuer.

22.

KRR 7 BT

ISR M EE
31 December 2015
—E-R&+-A=+—H

MEMAIRREE
R-ZZE—RFE+A=TH  AARETA
£ 458 /52,400,000,000% 7T 2 Z B 34 5l
MR ([ RE R ERE ) - 1A
BEARREARNTIERRER(ERL ) R
ERARZZE—HAFAA-T+HRIYZE
= 17 3% (B R {E2,400,000,00078 7T (7] F
) BUHAQRWBINERREERZ
96 % % #& °

BREMEAREEE I RYSBR T -F
FHATABEHEADEH - KAQF
TAREEEBERRGIEATREER
98 Bl 1 AT AR R/ A AB RN ETH
EIHAMBEARERERESR0.2
BT R R G AT R R R RE RS AR A
Befn - BSRHIERT R EEREE AR B i
EEAN A RRER  BEREARQT
EHRENETEMER EHRAUZER
T AEERTARREMFBEAL - R
2R B 18 R TIE 2 SR il M AT R B R AR
HEBESARERD

@l A R R R SR BRI T

1TH —ET-RAFtA=-TH
A —ZE_TFt+ATAR
RASHE 2,400,000,000/ 7T

FEHEX 0%
BT ARERE 0.2/&7T

B R I AT AR RIR 2 F BRI
ZE-—FFBHRARFAAMR-_T—F
FAAZTNRZEK -

REMEA IR EEENERIE T - WA
SRR IR BB F AR ENRZ
HE RUEFESHREBESS Z2ERK
FE - WENERKEER_ZT—AF
TAZTHEEK BEBILIEEWRMGHE
BB AL AR A REITZAE 8
HIET R EBRN TR BB AFEN A
2,341,896,000/5 T °
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NOTES TO FINANCIAL STATEMENTS
BRI H5 s ak B o

31 December 2015
—E-AF+A=+—H

23. DEFERRED TAXATION 23. E#ZEFHIE
The movements in deferred tax liabilities during the year are FRELERBEE 0T :
as follows:

Fair value
adjustments
arising from

acquisition of

subsidiaries

W B B A R E
EZRFEAR
HK$'000
FET

At 1 January 2014, 31 December 2014 and A=
at 1 January 2015 +ZA=+—HBR=ZZE—RH&—H—H -

Acquisition of subsidiaries (note 28) W B B A /) (F95E28) 304
At 31 December 2015 N-ZZE—RFE+=-_A=1+—H 304
The Group has tax losses of approximately HK$4,299,000 NEBEBRIEEIEL 54,299,000 L (=
(2014: HK$3,525,000) that are available for offsetting against T — P4 : 3,625,000/ 70 ) A A AR SH A
future profits of the companies in which the losses arose. EBEB AR 2RI AR o BREEAEESD
Deferred tax asset has not been recognised in respect of RiER  BUEMZ S EHEERELERIE
these losses as the utilisation of which is uncertain. BE -

24. SHARE CAPITAL 24, AR
Number of
Par value shares Amount
H{E B&oEE k-]
HK$ ‘000 HK$°000
BT T B FHT
Authorised: EE

At 31 December 2014 and R-—E—NE+—-_A=+—HE

31 December 2015 —E-—RE+=-A=+—H 0.001 400,000,000 400,000

Issued and fully paid: ERITRAR
At 31 December 2014 and R=-Z—NFE+=-A=+—HK
31 December 2015 —E—-—RE+=-A=+—H 0.001 2,782,102 2,782

126  Pacific Plywood Holdings Limited Annual Report 2015



25.

NOTES TO FINANCIAL STATEMENTS

SHARE OPTION SCHEME

During the annual general meeting held on 12 June 2012 (the
“AGM"), the shareholders of the Company duly approved
the relevant resolutions to adopt a new share option scheme
(the “New Share Option Scheme") by authorising the
directors to allot and issue up to the 10 percent of the
issued share capital of the Company under the New Share
Option Scheme. The directors or an authorised committee
were authorised, at their/its absolute discretion, to grant
options to any person, subject to the selection criteria, being
an employee, officer, agent, consultant or representative
of the Group, including any executive or non-executive
directors, in order to provide incentives to the guarantee to
contribute to the Group and to enable the Group to recruit
high-calibre employees and attract resources that were
valuable to the Group. Under the New Share Option Scheme,
the Company may grant options to any participant, in the
absolute discretion of the Board, who has made valuable
contribution to the business of the Group. The subscription
price will be a price determined by the Board and at least
the highest of (a) the closing price of the shares as stated
in the Stock Exchange’s daily quotations sheets on the date
of grant of the option, which must be a business day; (b)
the average closing price of the shares as stated in Stock
Exchange’s daily quotations sheets for the five business
days immediately preceding the date of grant of the option;
and (c) the nominal value of the shares.

25.

KPHEEERARA W —F—TEEH

B H5 Rk B et

31 December 2015

—n%+t-A=1—§
BT
WF— =X AT BB RREF

Re(TRRBFAE)) L ARABRE
AHERBIRZESR - ARAFRE R 8
(THBREST )  REEFRENBER
BB NBETARAZERITRAR
Z10%  EFUREEZEQRRE A
PEBBEREIESEATMALRLE
g ZFEALARAKERE - SEH
8 REA BERIKK(BEEFMAT
HFNTEF) EERBEARAHAE
BELER  YABAKERFLEHESR
REMEAEBEEEZER - REBENEBE
PR ARRAAEES2EBIER
REASEEBELEEERZEMNS2HE
At&ﬁ%h% REERHESTSET

PEERTIRSEHE © () BARE
ZELMM VEER)EBRXAEARER
PR in (B © (b)ERFLEREZH
AT (E 2 3 B R B R AT E A E R #RK
D FHETE : RRMDEE -
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NOTES TO FINANCIAL STATEMENTS
BRI H5 s ak B o

31 December 2015
—F-RF+TZA=1T—H

25. SHARE OPTION SCHEME (Continued) 25. BRETE(#)
Upon the completion of the acquisition of 30% equity RZE——FWHA+_BARRalZzE2EN
interest in Profit Grand Group by Century Praise Limited, B ‘A Bl Century Praise Limited 55X Ug B
a 100% wholly-owned subsidiary of the Company on 12 HANEEZ30% R - NATF S BEM
April 2012, an option had been conditionally granted by FEEIGFMIE(EE) AR ([FEIK
the Company to each of FEIBE T HRM L (K E) B A 7] MIZE]EEHREERAR(TEME])
(China Longjiang Forest Industry (Group) General Corporation®) BliEH R LR - Ao RIRERNBEN =
(“Longjiang Forest Industry”) and Jia Run Investments T —_FZA-_tHEZBROHAHER
Limited (“Jia Run”) to subscribe for not more than 1% 249,617,009 AR Bl fh (FER =
49,517,009 shares of the Company after the proposed T——FRATHEEROHEHEREZ
share consolidation became effective on 20 March 2012 6,189,626k A2 Al fk1p ) (o Rl & [T
(equivalent to 6,189,626 shares of the Company after the HEgE KR REGE|) HE_ZFT——%F
proposed share consolidation becoming effective on 10 +TZ A=+ —HIEFEHEREME K=
September 2012) (the “Longjiang Option” and the “Agent E——F+_A=+—Hu#ERBZRHD
Option” respectively). After the rights issue during the year H H £12,936,3180% ° M0 & O R AR
ended 31 December 2012, the number of shares could be s NZE—NME+_A=+—H7
subscribed became 12,936,318 as at 31 December 2012. SR8 2 IR 1D 8 B £6,287,0490% - #/T
After the share consolidation and the right issue, became B R IBHARE T D RIS FREST AR T 2%
effective, the number of shares could be subscribed became EEH WERBEAREZHEI TEA
6,287,049 as at 31 December 2014. The Longjiang Option AABEEIHRMIERER R EBNELE
and Agent Option were granted to Longjiang Forest Industry FE E 2 30% I% #E P U B8 7 Zx bR 2 X7 5k B
and Jia Run respectively for the establishment of a strategic BtEE - RIBHAE N TIHED DN ==
alliance between the Company and Longjiang Forest Industry ——F+-_A=+—BER=E—FRF+=
with respect to the development and management of the A=+—HB&® mMREBE_Z—1FK
forest acquired under the acquisition of 30% equity interest —E-NFE+_A=1+—"HILFE  #E
in the Profit Grand Group with the assistance of Jia Run as H b BRI H a1 T(E -
an agent. The Agent Option and Longjiang Option was lapsed
on 31 December 2012 and 31 December 2015 respectively
and no other share options had been granted or exercised
during the years ended 31 December 2015 and 2014.
The movements of the share options of the Company during AAREREFRNEEMT
the year are as follows:
2015 —E—FHF
Outstanding at Adjustment  Adjustment Outstanding at
1 January Granted  due to share due to Lapsed 31 December
Option type 2015  during 2015 consolidation right issue  during 2015 2015
RZZ-1f R=Z-1f
-B—-B R-B-1f RRGB &G REftRf R-Z-1% t-B=t-H
HEEs I RATE & [kt frtiRE x¥ I RATE
Other eligible persons
At ERAT
- Longjiang Forest Industry Longjiang Option 6,287,049 - N/A N/A 6,287,049 -
-BRIAMIE BNl TR TER
Weighted average exercise
price HK$8 - N/A N/A HK$8 -
MEEATEE 88 TEA TER 8% T
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25. SHARE OPTION SCHEME (Continued) 25. HBBREFE(®)
2014 B

Outstanding at Adjustment Adjustment Outstanding at
1 January Granted  due to share due to Lapsed 31 December
Option type 2014 during 2014 consolidation rightissue  during 2014

RZZ-NF
—F—B R-T-Of i
R WARITEE il fEt A%

Other eligible persons

A ERAT
- Longjiang Forest Industry Longjiang Option 6,287,049 = N/A N/A = 6,287,049
- BIAMIE ETHE TR T
Weighted average exercise price HK$8 - N/A N/A - HK$8
IEFAIEE 8T - TEA TER - 8T
Details of specific categories of options are as follows: FrE SRR AR 2 FEIB AT ¢
2015 2014
Exercise Exercise
Date of grant  Vesting date Exercise period price price
—E-HF _—_TWmF
i A A %5 % B 5 1T HA TEE TEE
Longjiang 12 April 2012  Upon the grant of For 1 year but no later N/A HK$8
Option Forestry Clearance than 31 December
Authority 2015
HE L HRtE —E— REFELFMREERFAIR —F BTER-Z—Hh TEHR 8HBTT
MA+=—H F+-—HA=+—H
Share option expenses of approximately HK$1,367,000 has BE AR HE R S 491,367,000/ T E 3| AE 2=
been included in the consolidated statement of profit or loss —E——F+ - A=t+—"HIEFEZHZE
for the year ended 31 December 2012. It gave rise to a share Bk ﬁﬁ%i—lﬁﬁ%ﬁﬂgﬁgﬁ o I 4
option reserve. No liabilities were recognised due to these AZERBEEEERES SERFM A
equity-settled share option transactions. & o
The fair values of Longjiang Option and Agent Option UEEREERZIETEIHERR
determined at the date of grant using the Monte Carlo BEHERELEBABHZATFED RGN A
simulation method were approximately HK$1,339,000 and 1,339,000/ 7T 528,000/ JT °

HK$28,000 respectively.
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25.

26.
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AE+—_A=+—H
SHARE OPTION SCHEME (Continued)

As the fair value of the services received could not be
estimated reliably by the Company, the fair value of service
received from Longjiang Forest Industry and Jia Run was
measured indirectly by reference to the fair value of the
option granted.

The following assumptions were used to calculate the fair
values of share options at the grant date:

Grant date b qunl=p: i
Share price f& 1D B #&

Initial exercise price HF1TEE
Expected option period T6 B B iR e 4F 2R
Expected volatility TEHR R R

Risk-free interest rate f [ e A1) 2
The Monte Carlo simulation method has been used in
computing the fair value of the share options based on
the directors’ best estimate. Changes in variables and
assumptions may result in changes in fair value of the
Longjiang Option.

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on pages 57 to
58 of the financial statements.

The Group’s PRC statutory reserve represents a portion of
the profits of the Group's subsidiaries which are established
in the PRC has been transferred to reserve fund which are
restricted as to use.

Pacific Plywood Holdings Limited Annual Report 2015

25.

26.

B RERT 8l ()
S AR T 2 A F (A % F A 2 AT
FEsfsE - BRARELRA TR R
W 2 AFEESEMELBEZD
FlEk BT -

SHE B ARERN R BB AT ER RS
mF :

Longjiang

Option
BESTHIRE

12 April 2012
T
MA+=H

HK$0.083/% 7T
HK$0.25 to

HK$0.5
0.25/87LE
0.5 7T

1.723 yearsF

205.924%
0.207%

BREATEDERRERERIENE
EZREMFFESE - TEEHRRR
ZEBTREREINEL A TEEHRE
# o

e
AEBRAFERBAFEZHHESER
HE R BRRFESTEE8A Z G AR
BEFRIZT -

AEBZPBEERBEARERHBEMNX
YZWMBRRZBOEMNEBRERER
RzFERT -



27.

PARTLY-OWNED SUBSIDIARIES WITH

NOTES TO FINANCIAL STATEMENTS

MATERIAL NON-CONTROLLING INTERESTS

Details of the Group's subsidiaries that have non-controlling

interests are set out below:

BRI M5 R B o

31 December 2015
“Z-RFt-A=t+—8H

27. BEEARFEREZZHBIEEH
BAT
BEEIIERER 2 AEBNE R FFITM
T

Percentage of equity interest held by
non-controlling interests:
Profit Grand Group
Cornerstone Securities Limited
Katar Global Group

FIERERTE L
BHEF DL
HER R
HEAEHFERAF]
DNZEIRER S B

70% 70%
20% =
4% =

2015 2014
—E-HF —T—OF

HK$'000 HK$'000

(Loss)/profit for the year allocated to

DECT IR

Ttz Fis

non-controlling interests: FR(BE),wH -

Profit Grand Group i EESET (1,624) (913)
Cornerstone Securities Limited EREHEBBRAR (72) =
Katar Global Group IERIREE 140 -

Accumulated balances of non-controlling R4 B HAZEIZE R fER

interests at the reporting dates: 2Rt

Profit Grand Group TR E (19) 142
Cornerstone Securities Limited ERBEHBRAR 1,837 =
Katar Global Group IEIRIKE H 5,796 =
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27. PARTLY-OWNED SUBSIDIARIES WITH 27. BEERFEREZ2HBIERH
MATERIAL NON-CONTROLLING INTERESTS BAT(E)
(Continued)

The following tables illustrate the summarised financial
information of the above subsidiaries. The amounts

TR A BAR M BEERBRE
BT 2R ASMBR A RE AR RRE L HE
ZEHE

132

disclosed are before any inter-company eliminations:

Cornerstone
Profit Grand Securities Katar Global
Group Limited Group
R ER%ESF
£53 BRAT MERREE
HK$'000 HK$'000 HK$'000
FET FHTT FHET
2015: T —hF:
Revenue U= - - 34,740
Total expenses fi sz 4258 (2,320) (361) (31,248)
(Loss)/profit for the year FR(EE), ER (2,320) (361) 3,492
Total comprehensive loss FAEHEEERRE
for the year (229) (361) (108)
Current assets mENEE = 9,195 188,168
Non-current assets IEmEEE = = 20,990
Current liabilities mEAE (27) (10) (64,258)
Non-current liabilities EmBEE = = -
Net cash flows (used in)/from SRS ([FF) EA
operating activities ZEEemEFH - (1,440) 34,321
Net cash flows used in KETEFERZ
investing activities REMEFHE - - (81)
Net cash flows from BB EBIELE
financing activities ZIREmE TR - 8,900 =
Net increase in cash and cash HeMReEEY
equivalents 390,558 - 7,460 34,240
2014: —E
Revenue g -
Total expenses > %8 (1,305)
Loss for the year FAEE (1,305)
Total comprehensive loss FAEHEEERRE
for the year (27)
Current assets mENEE =
Non-current assets IEMBNEE 221
Current liabilities BB E (18)
Non-current liabilities SERENEE =
Net cash flows from %%%5%@%@2
operating activities REMEFHE _
Net cash flows from BREEBEE
investing activities ZHeREFEE =
Net cash flows from financing METERELEZ
activities HeRE F5a -
Net increase in cash and cash HehReEEY
equivalents N5 RE =
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28.

NOTES TO FINANCIAL STATEMENTS

BUSINESS COMBINATION

On 20 October 2015, the Group acquired a 96% equity
interest of the Katar Global Group from the Vendor at the
consideration of HK$2,400,000,000 (the “Consideration”).
The Katar Global Group are engaged in the provision of
services in relation to the promotion and application of the
internet financing platform. The acquisition was made as
part of the Group's strategy to expand its money lending
platform in the PRC. Details of the acquisition are set out
in the Company's circular dated 29 September 2015. The
Consideration was in form of issuance of MCN of the
Company and further details of the MCN are included in note
22 to the financial statements.

The fair values of the identifiable assets and liabilities of
the Katar Global Group as at the date of acquisition were as
follows:

28.

BRI M5 R B o

31 December 2015
“Z-RFt-A=t+—8H

EBast

RZZE—AFT+AZTH XEERE
FTUWE N ERIREE 6% B HE - KER
2,400,000,000% 7T ([ KB 1) - INERIK
SEX2NFRAEEREREBRERE
FEBEBERY - KB AEEBEARES
BEEFE KBz 8D -  AEAKE
ZHBHERARBRMR T —RFNA
“tTNBZBEK - RETIAETARFR
B MREBRE AN - BRARGIER
BERRRE-TFBHARPHERRME
22 -

IERREERKE B AIHBEER
BEZAFEATHR:

Fair value

recognised on

acquisition

A UK B

EERZ

ATE

HK$°’000

FExT

Plant and equipment R N & 13 18,402
Cash and bank balances Re NRIRITHES 59,221
Trade and other receivables JFEE L B R e L A FE MR IR 131,961
Available-for-sale investments A ERE 41,672
Tax payables FERITRE IR (22,564)
Other payables and accruals HEMEMZRIBENETER (63,359)
Deferred tax liabilities BEERIAEE 23 (304)
Total identifiable net assets at fair value  RAF(EFE 7 Al # A2 & EFE 165,029
Non-controlling interests FEE AR A (5,796)
Goodwill on acquisition WHEEA 2 98 14 2,182,663
Satisfied by MCN LA 58 1| 14 A] 2 A% 22 48 S 15 22 2,341,896
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28.

134

BUSINESS COMBINATION (Continued)

The Group incurred transaction costs of approximately
HK$3,295,000 for this acquisition. These transaction costs
have been expensed and are included in administrative
expenses in the consolidated statement of profit or loss.

Analysis of cash flows in respect of the acquisition of the
Katar Global Group is as follows:

28.

¥Be6tE®
AEBERRENMBEBEEERSKALD
3,295,000 7TC - ZERFKAE LT H
Mt NG A BRRITHAX -

EHEBBENERREE CRERES TN
-

HK$'000
TR

Cash consideration BeRE =
Cash and bank balances R RIRITEERR 59,221
Net inflow of cash and cash equivalents STAREBEELEZREREZLEE R

included in cash flows from investing REZEMRAFE

activities 59,221
Transaction costs of the acquisition included =t AR EBEE 2 HERE 2 WER

in cash flows from operating activities S AN (3,295)

55,926

In pursuant to the sale and purchase agreement dated
20 May 2015, the Vendor irrevocably and unconditionally
guarantees to the Company that the audited consolidated
profit before tax of the Katar Global Group (excluding any
extraordinary items) for each of the year ended 31 December
2015 and year ending 31 December 2016 shall not be less
than the amount set opposite to the relevant guaranteed
periods as defined in the table below (each the “Guaranteed
Profit"”):

Guaranteed Period

R 2 HA R

1 January 2015-31 December 2015
—E—hAf—A—HE=Z—AF+=-A=1+—8©
1 January 2016-31 December 2016

R ARF—A-HEZZE—F+ZA=1—8H
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BRERARA T HAFAA_THZER
Wk - B7 T Al BUGE R B R A R R
HRE - MERRKEREBE_T—1F
T_A=1t—HLEFERBE_T—RF
T-_A=Z+—-RLFEEEFZRELRE
BEADa N (NEREMFELEHER ) S
g ORERERERE(EERTRIRT
RARmBER(FRA [REBRF]) -

Guaranteed Profit
RFERF
HK$100,000,000
100,000,000/ 7T
HK$350,000,000
350,000,000/ 7T



28.

NOTES TO FINANCIAL STATEMENTS

BUSINESS COMBINATION
If the aggregate actual audited consolidated profit before
tax of the Group (excluding any extraordinary items) (the
“Actual Profit”) for any of the guaranteed periods shall be
less than the relevant Guaranteed Profit, the Consideration
shall be reduced according to the following formula:

(Continued)

= (Guaranteed Profit — Actual Profit) x 5.3333

whereas A is the amount of reduction (“Reduction
Amount”) to be made to the Consideration. Where the
Actual Profit is negative, it shall be deemed to be zero. For
the avoidance of doubt, depending on the Actual Profit,
two reductions may be made to the Consideration and no
adjustment will be made to the Consideration if the Actual
Profit is more than the Guaranteed Profit. The total maximum
amount of the Reduction Amount shall be the Consideration.

Since the acquisition, the Katar Global Group contributed
approximately HK$34,740,000 to the Group's revenue and
profit of approximately HK$3,492,000 to the consolidated
loss of the year ended 31 December 2015.

Had the combination taken place at the beginning of the
year, the revenue of the Group and the loss of the Group for
the year would have been approximately HK$355,066,000
and HK$66,233,000 respectively.

28.

KT RE R AR A 7 R TR

ISR M EE
31 December 2015
—R&E+=-A=+—~H

¥¥aot

WS = B TR B IR > B IS /il
ABRBIAEFRE(ToEEMIEL S
HE ) ([RESRF ) LR BEBREEF -
REBBREAT AN

A =(RFE&EF — BB EF) x 5.3333

MARKBERENRZEE(THNRE
) HEFENTRAR  NSWES
T RRERA BFEREN - AlaeY
1&?‘“1&1?%%?&& 10 fis B % 2 1) 8 28 1R
Al AT EHAELETAE - RE
%EZ%%%@%EERE °

BUEERE - INERREEREE-ZS—H
F+-_A=t—HULEFERAEEKZE
BA%)34,740,000/8 7T &k MR & EE E BUR
H#93,492,000% 7T °

R ETETAH  FALAEEKE R

£ B EE 5 R4 A355,066,000 7 7T
66,233,000/ 7T °
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29. DISPOSAL OF SUBSIDIARIES 29. HEMEBAR
2015 2014
—F-1F —F-mF
HK$°000 HK$'000
FTER FAT
Net assets disposed of: BHECEESE
Cash and bank balances R RIBITER 810 -
Other payables and accruals Hib Nt mIE N R E R (8) -
802 -
Gain on disposal of subsidiaries (note 5) H&HE AR 2 Yz (M E5) 198 =
1,000
Satisfied by: LATRB A=A -

Cash P 1,000 =
An analysis of the net inflow of cash and cash equivalents in FRAHENBRAR R RREEEBYZ
respect of the disposal of subsidiaries is as follows: MAEEDITATFIR -

2015 2014

—E-HF —T-mF

HK$’000 HK$'000

FTER FABT

Cash consideration BeRE 1,000 -
Cash and bank balances disposed of BHEZE® RIRITEH (810) =

Net inflow of cash and cash equivalents BELEMNBATZIRER
in respect of the disposal of subsidiaries IR & ZE¥m A FE 190 =
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30.

NOTES TO FINANCIAL STATEMENTS

ACQUISITION OF ASSETS THROUGH
ACQUISITION OF A SUBSIDIARY

On 28 November 2014, Create World Enterprises
Development Limited (“Create World”) and an independent
third party (the “Seller”) entered into a sales and
purchase agreement pursuant to which the Seller agreed
to sell and Create World agreed to purchase the entire
equity interest of Hong Kong Chung Cheng Transport &
Trading Limited (“Chung Cheng"”) at the consideration of
RMB950,000 (equivalent to approximately HK$1,194,000).
Upon completion, Create World became the sole legal and
beneficial owner of the entire issued share capital of Chung
Cheng. At the date of completion of the acquisition which
was in December 2014, Chung Cheng was mainly holding
a licence plate which enables the vehicle to travel and hang
licence plate in both the PRC and Hong Kong. The acquisition
had been accounted for as acquisition of assets.

ASSET ACQUIRED RECOGNISED AT THE DATE OF
ACQUISITION

BRI M5 R B o

31 December 2015
“Z-RFt-A=t+—8H

ZRWE-HHNBARKBEE

R-ZB—mME+—F=-+/\B - BERE
BRAERAB([AEE—2BYE=FH
(TBEFDITLEEwRZE Bt EARE
HEmMAERERERET EHEZS AR
RARI([THRIEZBRE REAARE
950,000 (FHE R #91,194,000/7T) ° 7
1% - BPERK AP IEE SR BTN 2 M
—BREREZBBEAN - RZT—NF+=
AUEERRK AL - RIEEEHE —@reF
BHIRA T EEE SR ITE 2 PSR o
U EE ABRY B EEWEE -

RUBERHEIACEWBEE

HK$’000
FExT

Net asset acquired: B EEFE :
Intangible asset (note 15) m &R (F5E15) 1,194

Total consideration satisfied by:

RRERIETAEN

HK$'000

Satisfied by:

Cash B4

AT 575 23 A+

FET

1,194

Analysis of cash outflows in respect of the acquisition of
asset through acquisition of a subsidiary is as follows:

ERERRE-—HNBARKEBEEZSR
MBI TR

HK$'000

Net outflow of cash and cash equivalents included
in cash flows from investing activities

FET

AARBERHELZREREZRE KR
& HEYR L FE

1,194

KNP EERA RS 6] R —TEEH
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31. THE OPERATING LEASE ARRANGEMENTS 31.

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties are
negotiated for terms ranging from one to five years (2014
two years).

At 31 December 2015, the Group had total future minimum
lease payments under non-cancellable operating leases
falling due as follows:

REHERH
AEERBEEHELHEESTHAE
ME - - PERELERRZFHN T —=2
FE(ZT-TF : mMF) °

RZZE—RAF+ZA=+—H  KTEER
BAARELSEHEMAE N Z BRREE
HERBEBAZIREDR -

2015 2014
—2-FF -T-mF
HK$'000 HK$'000
FTER FAT
Within one year —FR 21,058 2,957
In the second to fifth years, inclusive FFEEFRF(BREEEME) 11,067 1,962
32,125 4,919
32. COMMITMENTS 32. &g
At the end of the reporting period, the Group did not have R EHAR - A5 B 8 (F (7] 82 K B AN
any significant capital commitments. ¥ o
33. RELATED PARTY TRANSACTIONS 33. BEALXRS
(a)  Transaction with a related party: (a) HEEATHRS :

During the year, the Group acquired the Katar Global
Group, from the Company's ultimate holding company
at a consideration of HK$2,400,000,000, based on
an informal valuation of the business performed by
the directors of the Company. Further details of the
transaction are included in note 28 to the financial
statement.

(b) Compensation of key management personnel of the
Group:

In the opinion of the directors, the directors of
the Company represented the key management
personnel of the Group and the details of which are
set out in note 8 to the financial statements.
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34. FINANCIAL INSTRUMENTS BY CATEGORY 34. RERESZzERMIA
The carrying amounts of each of the catergaries of financial NBEH RS EREMmTEZEmAEND
instruments as at the end of the reporting period are as N
follows:
2015 —E—FF
Available-
Loans and for-sale
Financial assets receivables investments Total
BERK Ay it
TR HERE st
HK$°000 HK$°000 HK$’000
FTHExT FHExT F#&T
Available-for-sale investments AHEERE - 1,168,760 1,168,760
Trade receivables FE U BR X 40,731 - 40,731
Loan and interest receivables R E KR T A 555,180 - 555,180
Deposits Ee 5,176 5,176
Other receivables A fE Wk IE 4,567 4,567
Cash and bank balances R RIRIT AR 197,059 - 197,059
802,713 1,168,760 1,971,473
Financial
liabilities at
Financial liabilities amortised cost
RE A
fTEZ
SEAasE
HK$'000
F#ET
Other payables H Ath FE AT FRIR 10,783
Receipt in advance TR IR 64
10,847
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34. FINANCIAL INSTRUMENTS BY CATEGORY 34. RERESZEMIA (%)
(Continued)
2014 —e_ms
Available-
Loans and for-sale
Financial assets receivables investments Total
BERR AJ
JE W IR HEXRE 5T
HK$'000 HK$'000 HK$'000
FBTT F&TT FHET
Available-for-sale investments AIHHERE - 797,503 797,503
Trade receivables JiE U BR 3R 106 - 106
Loan and interest receivables FEUW B SR R F B 391,584 - 391,584
Deposits Ze 756 - 756
Other receivables H i USRI 19,987 - 19,987
Cash and bank balances R RIRTTHES 67,734 - 67,734
480,167 797,503 1,277,670
Financial
liabilities at
Financial liabilities SRIBE amortised cost
HEIEN AT E
ZEmaE
HK$'000
FHET
Other payables HAth e S A 42
Receipt in advance TEM R IE 64
106
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35.

NOTES TO FINANCIAL STATEMENTS

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
bank balances, loan and interest receivables, available-for-
sale investments, trade and other receivables and other
payables approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The Group's finance department is responsible for
determining the policies and procedures for the fair
value measurement of financial instruments. The finance
department reports directly to the directors and the audit
committee. At each reporting date, the finance department
analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the
directors. The valuation process and results are discussed
with the audit committee twice a year for interim and annual
financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The following methods and assumptions were used to
estimate the fair values:

The fair values of listed equity investments are based on
quoted market prices. The valuation requires the directors
to make estimates about the expected future cash flows
including expected future dividends and proceeds on
subsequent disposal of the shares. The directors believe
that the estimated fair values resulting from the valuation
technique, which are recorded in the consolidated statement
of financial position, and the related changes in fair values,
which are recorded in other comprehensive income, are
reasonable, and that they were the most appropriate values
at the end of the reporting period.

35.

KPHEEERARA W —F—TEEH

ISR M EE
31 December 2015
—E-R&+-A=+—H

ERMTREZAFERRIFERE

EEECDIFLRMG R RBRITHES R
WEREME - AIEHERE - BRERRX
Ko EL At 8 MR TR A B EL At A SR IB 2 I8
BERFEZEEEMRS  T2HRUHET
AEREHAZI MR -

AEEPHHMAAENEFESHTAR
FEZBREER  WHEIFIERRAES
ENBERZEEWME  NESHMEEH - &
BEHMASTEeMTAZEERZPIEF G
BEFfERZTEHABE - HEREES
BHNAE - BEMAEBZZEGHAR
AmbERTFRER  AMEPHRFEEN
BREZM -

THMEERBBZATENZIABRR
55 GREMBFBRHERINERMRS T Z
ARSERALR o

THITERBRRAAGE A FE

EHBRANEE 2 A HEZTSREFE
RIEER  EFERBHRRARRESR(E
TRRETR B B ) 2 FRER KA B R A1 3K
B)ELTEMG - EERBHERMAESL
2t R FE(RAZA MBI KA ) A
RAFEHRBES (RARBEE ) B
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35. FAIR VALUE AND FAIR VALUE HIERARCHYOF 35 @I B AFERAFERG

FINANCIAL INSTRUMENTS (Continued) (%)

Fair value hierarchy AFEHE

The following tables illustrate the fair value measurement TREMASEEEHTIAEZ A FEFTER
hierarchy of the Group's financial instruments: Bl =

Assets measured at fair value: BATEFECEE

Fair value measurement using
ATETERRA
Quoted prices Significant Significant
in active observable unobservable
As at 31 December 2015 R-E-"&+-A=1+—-H markets inputs inputs
RiEEMS EXTHRE EBEAFTEE

HRE BAYE BAYE
(Level 1) (Level 2) (Level 3) Total
(E—%&) (B=%R) (B=4%8) Bt
HK$'000 HK$'000 HK$'000 HK$’000
TEx TR TR THER

Available-for-sale investments: AEHERS !
Equity investments BRARE 1,127,088 - - 1,127,088

1,127,088 = = 1,127,088

Fair value measurement using
AFEHERA
Quoted prices Significant Significant
in active observable  unobservable
As at 31 December 2014 R-ZT—MNF+-A=+—H markets inputs inputs
N EXABR SATIHE

RE BABE BABE

(Level 1) (Level 2) (Level 3) Total
(B—%4) (B=%H) (B=%R) @ar
HK$'000 HK$'000 HK$'000 HK$'000
TR FAL TExT TAEx
Available-for-sale investments: AEHERSE
Equity investments RARE 707,503 - - 707,503

707,503 = = 707,503

The Group did not have any financial liabilities measured at ARNEEBR-_ZE—FAFE-_ZT—NF+_-_A=1+—H
fair value as at 31 December 2015 and 2014. BEMEATEGEZEHMEBE -

During the year, there were no transfers of fair value FR @ HERFEF—SRNE _ZHEEREQAFE
measurements between Level 1 and Level 2 and no HENABEREEGEAFELE=5R(=-F
transfers into or out of Level 3 for the financial assets (2014:  —PO4E : &) o

Nil).
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36.

NOTES TO FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group's principal financial instruments are used to raise
finance for the Group’'s operations and investments. The
Group has various other financial assets and liabilities such
as loan and interest receivables, trade receivables and other
payables which arise directly from its operations.

The main risks arising from the Group's financial instruments
are interest rate risk, equity price risk, credit risk and liquidity
risk. The board of directors reviews and agrees policies for
managing each of these risks and they are summarised below.
The Group's accounting policies in relation to derivatives are
set out in note 2.4 to the financial statements.

Interest rate risk

The Group’s exposure to the risk of changes in market interest
rates relates primarily to the Group's interest-bearing financial
assets. Interest-bearing financial assets are the interest
on loan receivables and deposit with banks. Interests on
deposits with banks based on deposit rates offered by bank
while interests on loan receivables are based on fixed rates.
Therefore, changes in interest rate would not affect the profit
or loss of the Group.

36.

KPHEEERARA W —F—TEEH

ISR M EE
31 December 2015
—E-R&+-A=+—H

MERREEEERBE

AEBZIESRIADARAREAERZ
EERKREEEERT - ASEBEEZER
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A °
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A TRZ ST BERENP BRKME2.4 -

T [z B2
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ZEFFRBIRITRE 2 F AR E - ME
WEFRIZEEF XS - Bt - FIX2F
BrerEAKE 8 -

143



NOTES TO FINANCIAL STATEMENTS
BRI H5 s ak B o

31 December 2015

—E-RF+-A=+—8H
36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. BiiEKREEBEREESE)
AND POLICIES (Continued)
Equity price risk BB ER
Equity price risk is the risk that the fair values of equity A% 2 (B A% L B /3 IR 2 He UK F I (E Bl 3 %
securities decrease as a result of changes in the levels of EBESHMERBABENFENETE
equity indices and the value of individual securities. The % o N —_FE—FHEFE+—_A=+—8 K&
Group is exposed to equity price risk arising from available- B Y > I A B AR R G o] =TS
for-sale investments (note 17) as at 31 December 2015. (BHE17) - AEE Y R E TREES B
The Group's listed investments are listed on the Stock T WRSREHRIET S REGE -
Exchanges and are valued at quoted market prices at the end
of the reporting period.
The market equity index for the following stock exchanges, LA 585437 5 B 1E 45 N S s SR 45 B ok
at the close of business of the nearest trading day in the R LR R TISE AR
year to the end of the reporting period, and their respective EZ2ARNERY BSMRSEELMLTDT :
highest and lowest points during the year were as follows:
31 December High/low 31 December High/low
2015 2015 2014 2014
—2-4fF —E2-hfF —ZE-mEF —T-MmEF
+=A=+—8H &/ t—A=+—8H =/ 1K
Hong Kong — B —

Hang Seng Index BEEH 21,914 28,442/20,556 23,605 25,317/21,182
The following table demonstrates the sensitivity to every TRETKREAEEZ AFEFLIN (==
5% (2014: 5%) change in the fair values of the equity —PO4F 5% ) SENR 2 BT (A Hih &
investments, with all other variables held constant and BHRFTERRGFTARARBTE) - 1
before any impact on tax, based on their carrying amounts at HRERZEEERHE -
the end of the reporting period.

Carrying Increase/
amount (decrease) Increase/
of equity in loss (decrease)
instruments before tax in equity
BRATRZ BRBLATE R B4,
REE  #hiCRL) (r2)
HK$°000 HK$'000 HK$’000
FTHER FHET THET
2015 —E-HF
Investments listed in: RTEEMZEE :

Hong Kong - BB —

Available-for-sale AHEHE 1,127,088 - 56,354
2014 —ET—MF
Investments listed in: RT&EEMZEE :

Hong Kong - B —

Available-for-sale Al 707,503 = 35,375
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36.

NOTES TO FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations in
relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated
statement of financial position. The Group’s credit risk is
primarily attributable to the loan and interest receivables and
trade receivables. In order to minimise the credit risk, the
Group has established policies and systems for monitoring
and control of credit risk. The management has delegated
different divisions responsible for determination of credit
limits, credit approvals and other monitoring processes to
ensure that follow up action is taken to recover overdue debts.
In addition, management reviews the recoverable amount of
loan and interest receivables and trade and other receivables
individually or collectively at each reporting date to ensure
that adequate impairment losses are made for irrecoverable
amounts. In this regard, management considers that the
Group's credit risk is significantly reduced.

At 31 December 2015, the Group has concentration of credit
risk of 68% (2014: Nil) of the Group's gross trade receivables
was due from the largest customer for the Group's loan
facilitation services segment. Other than that, the Group had
certain concentrations of credit risk as 94% (2014: 69%) of the
Group’s gross loan and interest receivables were due from five
largest customers for the Group’s money lending segment.

The credit risks for bank balances are considered minimal as
such amounts are placed with banks with good credit ratings.
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36. FINANCIAL RISK MANAGEMENT OBJECTIVES 36. H¥EREEEHERKE (&)
AND POLICIES (Continued)

Liquidity risk REBELEE

Internally generated cash flows are the general sources of ANMEEZRERE N ANEB S ERN
funds to finance the operations of the Group. The Group Bo7—MRESHLE - AEBFEHGTH
regularly reviews its major funding positions to ensure it TEEDRN - URERE RNV EERE
has adequate financial resources in meeting its financial THEEE ANEBSHEBFBERSHE
obligations. The Group aims to maintain flexibility in funding ARG EERREES 2E&EE W
by keeping committed credit lines available and sufficient BETMZ2EBTES  NENHEEHIR S
bank deposits to meet its short term cash requirements. The FTE . AEBZRHESREMREEBRES
Group's liquidity risk management includes diversifying the TALEBE SRR ©

funding sources.

The maturity profile of the Group’s financial liabilities at the end AREBIRSHARBRRBEE S22 BE
of the reporting period, based on the contractual undiscounted R4 BAR 7 B ERIE R T -

payments, is as follows:

On demand
or within
one year

R—FR
HK$'000
TA5x

At 31 December 2015 R=ZB-HAF+=A=+—H
Other payables H it e 308 10,783
Receipt in advance BIKIE 64
10,847

At 31 December 2014 RZZE-WF+=A=1+—A
Other payables HibERFE 42
Receipt in advance BUHE 64
106
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36.

37.

NOTES TO FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, cash
and bank balances and total equity comprising issued share
capital and reserves.

The directors review the capital structure on a regular basis.
As part of this review, the directors consider the cost of
capital and the risks associate with each class of capital,
and take appropriate actions to adjust the Group’s capital
structure.

EVENTS AFTER THE REPORTING PERIOD

(a) CCTH CPA Limited (“CCTH") has resigned as the
auditor of the Company with effect from 8 January
2016 as the Company could not reach a consensus
with CCTH on the audit fee for the financial year
ended 31 December 2015 and Zenith CPA Limited has
been appointed as the new auditor of the Company
with effect from 8 January 2016 to fill the casual
vacancy following the resignation of CCTH and to hold
office until the conclusion of the next annual general
meeting of the Company. Further details of which
are set out in the Company’'s announcement dated 8
January 2016.

(b) On 18 January 2016, the Group entered into a
supplemental loan agreement (the “Supplemental
Loan Agreement”) with an independent third party
(the “First Borrower"), pursuant to which the Group
has agreed to provide a supplemental loan facility
with principal amount of up to HK$58,000,000 to the
First Borrower in accordance with the terms therein.
On 19 August 2015, the Group had entered into a
loan agreement with the First Borrower pursuant to
which the Group provided a loan with principal amount
of HK$50,000,000 to the First Borrower (the “First
Loan”) and the repayment date of the First Loan
has been extended under the Supplemental Loan
Agreement. Further details of which are set out in the
Company’s announcement dated 18 January 2016.
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37.

38.

148

EVENTS AFTER THE REPORTING PERIOD
(Continued)

(c)

On 20 January 2016, Ms. Yu Yang (“Ms. Yu”) was
appointed as the chief executive officer of the Group.
Ms. Yu is responsible for making decisions on all
material matters related to the Group's operations
such as business scope, operating approach and
financial position, and its day-to-day operation
management. Further details of which are set out
in the Company's announcement dated 20 January
2016.

On 16 March 2016, the Group entered into a second
loan agreement (the “Second Loan Agreement”) and
third loan agreement (the “Third Loan Agreement”)
with the second borrower (the “Second Borrower"”)
and the third borrower (the “Third Borrower") (who
are independent third parties)respectively, pursuant
to which the Group has agreed to provide loan with
principal amount of up to HK$2,000,000 to each of the
Second Borrower and the Third Borrower respectively
in accordance with the terms thereunder. Prior to 16
March 2016, the Group provided the previous loans to
an associate (as defined under the Listing Rules), the
Second Borrower and the Third Borrower with loan
principal amounts of HK$58,100,000, HK$5,000,000
and HK$5,000,000 respectively. As at the date of this
report, the previous loans to such associate of the
Second Borrower and the Third Borrower had been
fully repaid while the previous loans to the Second
Borrower and the Third Borrower have not been due.
Further details of which are set out in the Company’s
announcement dated 16 March 2016.

COMPARATIVE AMOUNTS

Certain comparative amounts have been represented to
conform to the presentation of current year.
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39.

NOTES TO FINANCIAL STATEMENTS

STATEMENT OF FINANCIAL POSITION OF THE 39.

COMPANY

Information about the statement of financial position of the
Company at the end of reporting period is as follows:

BRI M5 R B o

31 December 2015
“Z-RFt-A=t+—8H
RN\ Z B #E AR R R 5=

RRBIRIwE R 2 BB HRKER A
T

2015
—E-RE

HK$'000
TR

NON-CURRENT ASSETS EREBEE
Plant and equipment MR N & 519 138
Investments in subsidiaries KRB AR ZIZE 2,317,519 =
Available-for-sale investments AEHERE 945,946 600,200
Total non-current assets EMBE ELREE 3,263,984 600,338
CURRENT ASSETS REEE
Other receivables H b fE W SR8 2,940 1,254
Due from subsidiaries R Y= NGIE L] 738,553 711,148
Tax recoverable A] Uk B 7 3B 626 137
Cash and bank balances e MIRTTHERR 7,460 4,967
Total current assets MENEEER 749,579 717,506
CURRENT LIABILITIES REEE
Other payables and accruals HEMENZIENETER 4,634 3,491
Total current liabilities BB EARRE 4,634 3,491
NET CURRENT ASSETS REBEEFE 744,945 714,015
TOTAL ASSETS LESS CURRENT EERERABAE

LIABILITIES 4,008,929 1,314,353
EQUITY R
Share capital R& 7R 2,782 2,782
Equity component of convertible notes  AI#R =48 ~ #E 25 21D (M%)

(note) 2,341,896 -
Other reserves (note) H A& (MsE) 1,664,251 1,311,571
Total equity SRR 4,008,929 1,314,353

Huang Chuan Fu
Director

EBEZ
B5EE

KRR A T S F TR

Liang Jian Hua
Director

EF
REgZE
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39. STATEMENT OF FINANCIAL POSITION OF THE 39. AA S ZHBARRIER ()
COMPANY (Continued)

Note: Wit -
A summary of the Company's reserves is as follows: RATZBEBEENT
Available
for-sale Equity
Share Share investments component
premium option  revaluation  Contributed of convertible  Accumulated Total
amount reserve reserve surplus notes losses equity
i
HERE TRREE
ROGEEE  BRERE BfifE BRER  ZEERD ZitER BEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERx TR TER TEx TER TER TEx
At 1 January 2014 W=ZE-mE-A-A 721,226 1,367 (18,278) 277,102 - (167,672) 813,745
Loss for the year ERER - - - - - (14,942) (14,942)

Other comprehensive income for the year FRE 2 EIKz

Available-for-sale investments: HEELE
— Changes in fair value ~ATEEE = = 501,708 = = = 501,708
- Reclassification adjustment upon - BERE EFDERE
gain on disposal - - (3,463) = = = (3,463)
- Reclassification adjustment —RER BN EAE
upon impairment - - 14,523 - - - 14,523
Total comprehensive income/(loss) ER2akE/ (BE) 28
for the year - - 512,768 - - (14,942) 497,826
At 31 December 2014 W=Z-MF+-A=1+—AH 721,226 1,367 494,490 277,102 = (182,614) 1,311,571
Profit for the year FREF - - - - - 4914 4,914
Other comprehensive income for the year EREM 2 Eliz
Available-for-sale investments: ARHERE
- Changes in fair value -ATEES - = 350,645 - = = 350,645
— Reclassification adjustment upon - BENH BHDERR
gain on disposal - - (2,879) - - - (2,879)
Total comprehensive income for the year A2 AN AE - - 347,766 - - 4,914 352,680
Issue of mandatory convertible notes BTRRIM AT ARE R (H22)
(note 22) - - - - 2,341,896 - 2,341,896
Transfer of share option reserve upon the  RERERZNS ENEERE
forfeiture or expiry of share options [RIEGE - (1,367) - - - 1,367 -
At 31 December 2015 W-Z-hE+-A=1—-H 721,226 - 842,256 277,102 2,341,896 (176,333) 4,006,147

40. APPROVAL OF THE FINANCIAL STATEMENTS 40. #/EMB®RK

The financial statements were approved and authorised for MBERER_E—R"F=A=-TNBEESE
issue by the board of directors on 24 March 2016. EoHhE LI REEE -
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