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FER i E2015
Annual Financial Report 2015

{8 & $r s #E 4 %51 Hang Seng Investment Index Funds Series
TEAEHRAEE EhiEe ( THIE &S,
Hang Seng H-Share Index ETF (the "H-Share ETF")

E4 S ERE#E S %% Hang Seng Investment Index Funds Series Il
THA B I P ES0FE # LS ( T ERF PRS0 LiiEE )
Hang Seng FTSE China 50 Index ETF* (the "FTSE China 50 ETF")

A TA20144E9 H 22 H R RE IE AR B2 15 v B 25 8 b ik
A Known as Hang Seng FTSE China 25 Index ETF before 22 September 2014
* REEEM S R ISR » VAR » DITEUR Rt -

* The annual financial report is presented in English and Chinese. In case of discrepancy, the original version in English shall prevail.
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Performance Table
Frt s
Price Record
2015 2014 2013 2012 2011 2010

S A i 418 e K S A& S & i &

2= G TSI QA 4 = G = (1= Qi 1= G {11~ Q4 - 1= 4= O 131 5431 O {1 =
il Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest

Currency Offer Price  Bid Price Offer Price  Bid Price Offer Price  Bid Price Offer Price Bid Price Offer Price  Bid Price Offer Price  Bid Price
HHE_E %4> H-Share ETF A&7 HKD 148.92 93.12 121.42 92.44 122.21 90.75 118.25 91.85 137.10 82.15 143.21 108.15
= B 1 E50_L i k< FTSE China 50 ETF A&7 HKD 231.13 149.80 187.33 145.95 184.58 140.27 179.45 14313  204.74 12947 21264 163.50
2009 2008 2007 2006 2005

i A WS 48 S A S A WS &

oM melE S MEEE S M SO e SRREE e

il Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest  Highest Lowest

Currency Offer Price  Bid Price Offer Price Bid Price Offer Price  Bid Price Offer Price Bid Price Offer Price  Bid Price

HHE_E %4> H-Share ETF 77T HKD 138.12 65.85 161.67 50.32 204.94 85.48 104.04 54.34 55.62 45.31
= B 1 E50_L i k< FTSE China 50 ETF 77T HKD 202.19 105.00 255.38 85.03 312.24 138.99 167.47 93.44 97.19 80.20

ESERERE
Net Asset Value Per Unit

i 20154E12H31H 20144E12H31H 20134E12H31H 20124E12H31H

Currency As at 31 December 2015 As at 31 December 2014 As at 31 December 2013 As at 31 December 2012

HHE_E %4> H-Share ETF 77T HKD 97.39 120.76 108.72 114.40
& IR 1[50 |- i s<3 FTSE China 50 ETF HE 7T HKD 158.01 183.04 168.37 174.90

BREANAAZ BREFE
Total Net Assets Attributable to Unitholders

i 20154E12H31H 20144E12H31H 20134E12H31H 20124E12H31H

Currency As at 31 December 2015 As at 31 December 2014 As at 31 December 2013 As at 31 December 2012

HR I %4 H-Share ETF #TC HKD 48,635,256,059 21,410,228,598 20,201,011,845 18,521,839,299
B 1[50 - %<4 FTSE China 50 ETF 57T HKD 154,464,590 181,402,057 187,809,056 211,163,443
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Trustee's Report

ERH: b B <p R Z I E50_E AT AR BB RFA A

HEELE > BER A AEAREEEARATNEE2015F12A3 H L2 FER - R EEITHHET /T AIIRE20034:11 518 H 20054
61HRETIL - WAERTRY ((SFEE324Y) RoCEEEHRS b ik R m I o Es0 ik -

HSBC Provident Fund Trustee (Hong Kong) Limited

20164E4 H28H

To the unitholders of H-Share ETF and FTSE China 50 ETF

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the H-Share ETF and FTSE China 50 ETF
in accordance with the provisions of the Trust Deeds dated 18 November 2003 and 1 June 2005 respectively, as amended, for the year ended 31 December 2015.

HSBC Provident Fund Trustee (Hong Kong) Limited
28 April 2016
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Independent Auditor’s Report

Independent Auditor's Report to the Unitholders of H-Share ETF and FTSE China 50 ETF (the "Funds")
Report on the financial statements

We have audited the financial statements of the Funds set out on page 13 to 30, which comprise the statement of assets and liabilities as at 31 December 2015, the statement of
comprehensive income, statement of changes in equity, cash flow statement and distribution statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

Manager's and Trustee’s responsibilities for the financial statements

The Manager and the Trustee are responsible for the preparation of financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and for such internal control as the Manager and the Trustee determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In addition, the Manager and the Trustee also have a responsibility to ensure that the financial statements comply with the relevant disclosure provisions of the Trust Deeds, as
amended, and the relevant disclosure requirements set out in Appendix E to the Hong Kong Code on Unit Trusts and Mutual Funds issued by the Hong Kong Securities and
Futures Commission ("the Code").

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Manager and the Trustee, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Funds as at 31 December 2015 and of their transactions and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards.

Report on disclosure requirements under the Code

We report that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the Trust Deeds, as amended, and the relevant
disclosure requirements set out in the Code.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 April 2016
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Investment Portfolio

2015412 H 31H as at 31 December 2015

HEE LHES
H-Share ETF
EEREMFFEAZ
WA SagEREE St
&IT) % of Total Net
BRELTRE Hir#E Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
= Hong Kong Equities
HEREDE Consumer Goods
b e 3 BYD 12,008,330 512,155,274 1.05%
HESHE Dongfeng Motor 50,862,860 526,939,230 1.08%
BSE Great Wall Motor 58,109,991 524,733,219 1.08%
EiE b Sinopharm 22,362,657 695,478,633 143%
B Tsingtao Brewery 6,756,691 237,159,854 0.49%
2,496,466,210 5.13%
SHEERE Consumer Services
b R B i 2 Air China 38,494,369 235,200,595 0.48%
REIR Energy
e R RS China Oilfield Services 33,955,475 226,483,018 0.47%
b AT China Petroleum & Chemical 478,326,017 2,238,565,759 4.60%
B pEE RE R China Shenhua Energy 63,716,717 776,069,613 1.60%
R AR R A, PetroChina 395,561,532 2,009,452,583 4.13%
5,250,570,973 10.80%
£/l Financials
o [E L S 44T Agricultural Bank of China 461,031,811 1,461,470,841 3.00%
T EERAT Bank of China 1,426,061,556 4,934,172,984 10.15%
S EIRTT Bank of Communications 164,100,553 895,989,019 1.84%
RS T China Cinda Asset Management 174,876,988 501,896,955 1.03%
o {ERTT China CITIC Bank 167,405,570 840,375,961 1.73%
ch [ S SR T China Construction Bank 927,735,980 4,926,278,054 10.13%
g A Z (R China Life Insurance 139,507,793 3,494,670,215 7.19%
T China Merchants Bank 77,463,006 1,417,573,010 2.91%
PR R A SRTT China Minsheng Banking 116,991,052 898,491,279 1.85%
oh A R China Pacific Insurance 46,828,126 1,493,817,219 3.07%
h{Esr CITIC Securities 38,443,048 696,588,030 1.43%
B s GF Securities 31,905,335 620,877,819 1.28%
JEEETE S Haitong Securities 47,942,183 656,807,907 1.35%
RIS Huatai Securities 30,617,375 553,562,140 1.14%
e TG 8R1T Industrial and Commercial Bank of China 1,052,999,748 4,928,038,821 10.13%
BN E (R New China Life Insurance 15,509,925 504,848,059 1.04%
PN People's Insurance Company 139,059,520 528,426,176 1.09%
A B PICC Property & Casualty 64,674,861 997,286,357 2.05%
o B 2R Ping An Insurance 97,738,686 4,202,763,498 8.64%
34,553,934,344 71.05%
T Industrials
R CRRC Corporation 77,851,750 745,819,765 1.53%
HhEE s Properties & Construction
TR KR Anhui Conch Cement 23,146,935 482,613,595 0.99%
o B 32 iR S China Communications Construction 83,006,151 657,408,716 1.35%
o R b China National Building Material 53,979,027 200,801,981 0.41%
i h i China Railway 74,936,678 441,377,033 091%
BRI China Vanke 24,640,486 569,934,441 1.17%
R B g S Dalian Wanda Commercial Properties 11,010,554 498,227,568 1.03%
2,850,363,334 5.86%
B Telecommunications
R EE China Telecom 260,173,495 947,031,522 1.95%
AfEsz Utilities
PR EE T CGN Power 188,364,832 546,258,013 1.12%
FEJRE T H China Longyuan Power Group 59,488,515 348,007,812 0.72%
SEREFIETE S Huaneng Power International 79,312,504 530,600,652 1.09%
1,424,866 477 2.93%
HBIE T Total Investments 48,504,253,220 99.73%
( 4B 7 & 7K Total cost of investments - HKD 59,429,611,296 ;£7)
HoA & EE S Other Net Assets 131,002,839 0.27%
BN EAIREA A 2 485 EE R {8 Total Net Assets Attributable to Unitholders 48,635,256,059 100.00%
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Investment Portfolio (continued)

2015412 H 31H as at 31 December 2015

ERFPE50 EHES
FTSE China 50 ETF
EEREARAEAZ
HE HEEEMEE ST
GEIT) % of Total Net
i FHEE BirgH Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
HHERE Hong Kong Equities
Egbhe Basic Materials
P A B China Coal Energy 106,000 314,820 0.20%
R HHEERE R China Shenhua Energy 149,735 1,823,772 1.18%
15 2B Fosun International 102,000 1,234,200 0.80%
SRy ayicli Sinopec Qilfield Service 92,000 186,760 0.12%
3,559,552 2.30%
SHE L ELE Consumer Goods
bhamid BYD 30,000 1,279,500 0.83%
FbR Great Wall Motor 136,047 1,228,504 0.79%
N E Guangzhou Automobile 98,000 677,180 0.44%
R3S Hengan Intenational 32,000 2,342,400 1.52%
5,527,584 3.58%
SYEERR Consumer Services
o B PR i ze Air China 80,000 488,800 0.32%
B Financials
P B S SR T Agricultural Bank of China 1,135,383 3,599,164 2.33%
R ERTT Bank of China 2,344,133 8,110,700 5.25%
A ERT Bank of Communications 354,108 1,933,430 1.25%
PSR GRS China Cinda Asset Management 398,000 1,142,260 0.74%
(= 3RT China CITIC Bank 334,193 1,677,649 1.09%
R R R T China Construction Bank 2,498,914 13,269,233 8.59%
RS AERTT China Everbright Bank 145,000 546,650 0.35%
R A (R China Life Insurance 258,652 6,479,233 4.20%
HIPEERTT China Merchants Bank 201,833 3,693,544 2.39%
s R4 81T China Minsheng Banking 286,868 2,203,146 1.43%
h AN China Overseas Land & Investment 168,990 4,596,528 2.98%
o B A SRR China Pacific Insurance 113,522 3,621,352 2.35%
HEPSE China Resources Land 118,222 2,671,817 1.73%
BRI China Vanke 56,800 1,313,784 0.85%
e S CITIC Securities 100,022 1,812,399 1.17%
A S Dalian Wanda Commercial Properties 29,800 1,348,450 0.87%
BEEEs s GF Securities 68,000 1,323,280 0.86%
JEEETE S Haitong Securities 150,000 2,055,000 1.33%
RS Huatai Securities 49,800 900,384 0.58%
s T REERTT Industrial and Commercial Bank of China 2,109,656 9,873,190 6.39%
e A\ (R New China Life Insurance 35,300 1,149,015 0.74%
s A b People's Insurance 280,813 1,067,089 0.69%
o B B PICC Property & Casualty 145,020 2,236,209 1.45%
SRl R iat ey Ping An Insurance 163,892 7,047,356 4.56%
83,670,862 54.17%
T Industrials
ZHBIEKE Anhui Conch Cement 52,652 1,097,794 0.71%
AT iR China Communications Construction 195,000 1,544,400 1.00%
R g China Railway 168,000 989,520 0.64%
RS China Railway Construction 83,000 797,630 0.52%
R E e 281,000 3,855,320 2.50%
CRRC Corporation 179,850 1,722,963 1.11%
Metallurgical Corporation of China 126,000 294,840 0.19%
Shanghai Electric 124,000 509,640 0.33%
10,812,107 7.00%
Oil & Gas
China Petroleum & Chemical 1,123,131 5,256,253 3.40%
SE CNOOC 676,925 5,462,785 3.54%
SERE PR Hanergy Thin Film Power 500,000 - 0.00%
S R AR A PetroChina 929,001 4,719,325 3.06%
15,438,363 10.00%
R Technology
g AR Tencent Holdings 90,815 13,849,288 8.97%
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Investment Portfolio (continued)

2015412 H 31H as at 31 December 2015

EFHES EHES
FTSE China 50 ETF
EEREARAEAZ
HE MG EMEE S
GEBIT) % of Total Net
& EHEE BEfrgs Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKD) to Unitholders
BHERE Hong Kong Equities
BEEE Telecommunications
) China Mobile 145,866 12,763,275 8.26%
hE (= China Telecom 713,281 2,596,343 1.68%
PR B i China Unicom 252,389 2,385,076 1.55%
17,744,694 11.49%
ANHEE Utilities
ch 4% FE ) CGN Power 439,000 1,273,100 0.82%
HERE RIS E S Huaneng Power International 186,000 1,244,340 0.80%
2,517,440 1.62%
4EILETH{E Total Investments 153,608,690 99.45%
( 4E72 & 7K Total cost of investments - HKD 163,942,859 ;4 7r)
Fo A7 )5E Other Net Assets 855,900 0.55%
BREArEA A2 $8&E 2 Total Net Assets Attributable to Unitholders 154,464,590 100.00%




WEHEEEHR
Statement of Movements in Portfolio Holdings
E 22015412 F 31 H4EJE for the year ended 31 December 2015

HEg EhHES
H-Share ETF
Bre s BirgeH
20154E1H1H 20154E12H31H
TS Holdings as at b yili| b2 Holdings as at
Hong Kong Listed Investments 01 Jan 2015 Additions Disposals 31 Dec 2015
AR Hong Kong Equities
NE RS Consumer Goods
[ echyil BYD 4,869,682 12,612,175 5,473,527 12,008,330
o ESE Dongfeng Motor 20,624,673 53,416,820 23,178,633 50,862,860
EEHEH Great Wall Motor 7,854,975 64,402,820 14,147,804 58,109,991
& NE Guangzhou Automobile 16,826,474 37,551,570 54,378,044
IS EERE S 85 Shandong Weigao Group Medical Polymer 14,322,631 22,435,290 36,757,921 -
[FR] e f2e p Sinopharm 7,557,178 24,201,358 9,395,879 22,362,657
5 B Tsingtao Brewery 2,741,531 7,128,527 3,113,367 6,756,691
HEERE Consumer Services
B B A2 Air China 15,610,691 40,408,825 17,525,147 38,494,369
RETR Energy
B AR R China Coal Energy 21,854,361 47,729,274 69,583,635 -
R R % China Qilfield Services 13,768,208 35,668,442 15,481,175 33,955,475
REAH T China Petroleum & Chemical 193,965,224 501,048,802 216,688,009 478,326,017
Bt R R China Shenhua Energy 25,837,952 68,780,508 30,901,743 63,716,717
R AR AR PetroChina 160,402,393 415,315,995 180,156,856 395,561,532
&Fh Financials
R 2SR T Agricultural Bank of China 186,952,807 484,037,112 209,958,108 461,031,811
ST Bank of China 486,828,116 1,421,951,028 482,717,588 1,426,061,556
EERTT Bank of Communications 66,544,714 172,296,352 74,740,513 164,100,553
hE(EEEEEHE China Cinda Asset Management 39,889,609 190,915,559 55,928,180 174,876,988
F(E5RTT China CITIC Bank 62,227,645 176,238,336 71,060,411 167,405,570
o R SR T China Construction Bank 337,545,480 932,848,056 342,657,556 927,735,980
[ER A FE AR China Life Insurance 56,571,688 146,475,802 63,539,697 139,507,793
EpEERTT China Merchants Bank 34,902,108 90,166,151 47,605,253 77,463,006
R RASRTT China Minsheng Banking 47,441,127 122,830,649 53,280,724 116,991,052
SN AR China Pacific Insurance 16,879,281 49,687,896 19,739,051 46,828,126
S5 CITIC Securities 7,166,858 45,229,219 13,953,029 38,443,048
EEsEs G GF Securities - 36,823,068 4,917,733 31,905,335
S Haitong Securities 10,212,695 58,843,686 21,114,198 47,942,183
RS Huatai Securities - 35,337,170 4,719,795 30,617,375
h ] T REERTT Industrial and Commercial Bank of China 378,851,234 1,065,120,661 390,972,147 1,052,999,748
HrE N\ SR New China Life Insurance 5,896,337 15,783,413 6,169,825 15,509,925
G PN People's Insurance Company 56,389,333 146,006,367 63,336,180 139,059,520
o A b PICC Property & Casualty 26,227,377 68,597,237 30,149,753 64,674,861
o B S 2 Ping An Insurance 15,466,076 117,210,158 34,937,548 97,738,686
I3 Industrial Goods
e e CRRC Corp 80,735,900 2,884,150 77,851,750
e ) Weichai Power 3,693,098 5,786,128 9,479,226 -
EM R Materials
PANEEEE S Jiangxi Copper 10,021,405 25,368,554 35,389,959
MhEE RS Properties & Construction
LRUBIZEKE Anhui Conch Cement 9,386,039 24,306,345 10,545,449 23,146,935
China Communications Construction 33,660,035 87,153,373 37,807,257 83,006,151
China National Building Material 21,889,140 56,686,655 24,596,768 53,979,027
China Railway 30,387,747 78,682,430 34,133,499 74,936,678
China Vanke 9,996,947 25,870,420 11,226,881 24,640,486
KT T R S Dalian Wanda Commercial Properties - 14,607,342 3,596,788 11,010,554
B Telecommunications
R EE China Telecom 105,502,354 273,165,902 118,494,761 260,173,495
NHEE Utilities
F I E%E ST CGN Power 263,533,092 75,168,260 188,364,832
e CwaE | China Longyuan Power Group 22,853,808 62,086,886 25,452,179 59,488,515
IERERISE S Huaneng Power International 26,825,693 82,174,559 29,687,748 79,312,504
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Statement of Movements in Portfolio Holdings (continued)

22015412 F 31 H 4EJE for the year ended 31 December 2015

EfFPES LHES
FTSE China 50 ETF
Br#E Efr#H
201521 H1H 2015412 31H
FHELEHRE Holdings as at 3l B Holdings as at
Hong Kong Listed Investments 01 Jan 2015 Additions Disposals 31 Dec 2015
HEKE Hong Kong Equities
EBEDR Basic Materials
g7 L A SJE China Coal Energy 183,000 16,000 93,000 106,000
R AL R China Shenhua Energy 151,235 29,500 31,000 149,735
18 B Fosun International - 123,376 21,376 102,000
B T AR R AT AR Sinopec Oilfield Service - 94,000 2,000 92,000
SHELEE Consumer Goods
B RE R P Belle International 233,000 7,000 240,000 -
LR Brilliance China Automotive 122,000 4,000 126,000 -
[ wetip il BYD 30,500 5,000 5,500 30,000
B ES H Dongfeng Motor 130,000 22,000 152,000 -
RIRH Great Wall Motor 45,849 103,198 13,000 136,047
NS Guangzhou Automobile - 98,000 - 98,000
[RG5S Hengan International 32,500 6,000 6,500 32,000
B Tsingtao Brewery 16,000 4,000 20,000
HEERS Consumer Services
Hp [ B P A 2 Air China - 86,000 6,000 80,000
£Fh Financials
B SR T Agricultural Bank of China 1,150,383 204,000 219,000 1,135,383
thERSRIT Bank of China 2,506,133 344,000 506,000 2,344,133
B ERT Bank of Communications 358,108 69,000 73,000 354,108
FE(E SRS China Cinda Asset Management 142,000 294,000 38,000 398,000
H (S $R5T China CITIC Bank 337,193 66,000 69,000 334,193
th R S SR TT China Construction Bank 2,225914 639,000 366,000 2,498,914
R YA ERTT China Everbright Bank 147,000 23,000 25,000 145,000
RSN 1 China Life Insurance 289,652 52,000 83,000 258,652
EREsRTT China Merchants Bank 204,333 39,000 41,500 201,833
R R4 SRTT China Minsheng Banking 271,868 58,500 43,500 286,868
h RGeS China Overseas Land & Investment 180,990 52,000 64,000 168,990
R China Overseas Property - 55,663 55,663 -
el iy NS = China Pacific Insurance 114,922 21,400 22,800 113,522
HEFSE China Resources Land 84,000 72,222 38,000 118,222
ERR China Vanke 58,600 9,000 10,800 56,800
HEIES CITIC Securities 52,022 63,500 15,500 100,022
K g S Dalian Wanda Commercial Properties - 31,300 1,500 29,800
EEE S GF Securities - 68,000 - 68,000
Ve S Haitong Securities 66,400 97,600 14,000 150,000
RS Huatai Securities - 50,800 1,000 49,800
FE T RE 81T Industrial and Commercial Bank of China 2,283,656 288,000 462,000 2,109,656
HTEE A E (R New China Life Insurance 31,700 8,800 5,200 35,300
] A B R People's Insurance Company of China 169,813 149,000 38,000 280,813
R R A b PICC Property & Casualty 147,020 40,000 42,000 145,020
B S R Ping An Insurance 99,196 112,696 48,000 163,892
T Industrials
LHUBIZEKRE Anhui Conch Cement 53,152 13,500 14,000 52,652
b BT Beijing Enterprises 23,000 3,500 26,500 -
thEdLE China CNR Corporation - 85,500 85,500 -
o BRAS iR E China Communications Construction 197,000 34,000 36,000 195,000
China Railway 171,000 28,000 31,000 168,000
China Railway Construction 84,000 14,500 15,500 83,000
CITic - 312,000 31,000 281,000
CRRC Corporation 92,000 121,850 34,000 179,850
Metallurgical Corporation of China - 134,000 8,000 126,000
Shanghai Electric - 140,000 16,000 124,000




REHASEG R (B

Statement of Movements in Portfolio Holdings (continued)

22015412 F 31 H 4EJE for the year ended 31 December 2015

ERFTES LEHES
FTSE China 50 ETF
Br#E Efr#H
201521 H1H 2015412 31H
FAELTRE Holdings as at B B Holdings as at
Hong Kong Listed Investments 01 Jan 2015 Additions Disposals 31 Dec 2015
FHREE Hong Kong Equities
R R RAR Ol & Gas
China Gas 72,000 2,000 74,000
China Longyuan Power Group 150,000 6,000 156,000
China Oilfield Services 80,000 14,000 94,000 -
China Petroleum & Chemical 1,075,131 248,000 200,000 1,123,131
CNOOC 666,925 115,000 105,000 676,925
THEREPRE Hanergy Thin Film Power - 516,000 16,000 500,000
EEfAEIR Kunlun Energy 126,000 4,000 130,000 -
73 H R AR PetroChina 861,001 208,000 140,000 929,001
k53 Technology
[ RE £ ] Lenovo Group 288,000 40,000 328,000 -
i sRAZE R Tencent Holdings 136,615 14,400 60,200 90,815
EBERE Telecommunications
R China Mobile 157,866 24,500 36,500 145,866
R (= China Telecom 721,281 136,000 144,000 713,281
o B e i China Unicom 252,389 60,000 60,000 252,389
ANHEE Utilities
RE S E S CGN Power - 467,000 28,000 439,000
HERE S China Resources Power 84,000 14,456 98,456 -
HEEEFIRE S Huaneng Power International 150,000 64,000 28,000 186,000
ibatiar o Rights
pony g Basic Materials
18 RSP EEME (2015429 ) Fosun International Rights (Sep 2015) - 9,688 9,688
&b Financials
FETIEHEEIERE (20154617 ) China Resources Land Rights (Jan 2015) - 18,222 18,222



HEARR

Statement of Assets and Liabilities

20154E12F 31 as at 31 December 2015

Hig EhES EFPES EHES

H-Share ETF FTSE China 50 ETF

2015 2014 2015 2014

Ff (HBTT) (BT (BTT) (BT
Notes (HKD) (HKD) (HKD) (HKD)

B E Assets
AN EEE A A A B ESTE IS Investments at fair value through profit or loss 56,14 48,504,253,220 21,360,227,632 153,608,690 180,497,141
FE{ KA Prepayments 10(9) 116,541 197,259 2,786
FE R 2 21 7H Dividend receivable - 4,081,120 23,247
JE I B A7 X E Amounts receivable on subscription of units 2,720,477 2,576,939 -
TEUZFE &K E Amounts receivable on sale of investments 645,635,459 130,975,742 - 197,418
TR 4 R 3R 4% (E1) Cash and cash equivalents 10(f) 830,845,727 333,941,607 2,347,320 3,134,363
B4 (H Total Assets 49,983,571,424 21,832,000,299 155,956,010 183,854,955
A (& Liabilities
JHE <& TE Amounts payable on purchase of investments - 3,839,502
JFE {<F i [=] BE.fi7 3K TE Amounts payable on redemption of units 649,789,909 133,488,754 - -
TEFEEr F Fe HoAE {738 Accrued expenses and other payables 10(a),(b)&(d) 32,168,651 14,336,888 416,080 393,528
FE(TI 3553k =kIE Distributions payable 10(h) 666,356,805 270,106,557 1,075,340 2,059,370
& (BYE{E Total Liabilities 1,348,315,365 421,771,701 1,491,420 2,452,898
BREAFA N ZEEE R Net assets attributable to unitholders 48,635,256,059  21,410,228,598 154,464,590 181,402,057
{7 Representing:
#2548 {E Total Equity 48,635,256,059 21,410,228,598 154,464,590 181,402,057
BE&{TEHEArEH Total number of units in issue 10(h), 11 499,381,719 177,296,656 977,582 991,049
SErEE/RME Net asset value per unit 97.39 120.76 158.01 183.04

23R A\ R AR ACE R 20164R4 H 28 it R A 38T

Approved and authorised for issue by the Trustee and the Manager on 28 April 2016,

5518 2 30 HRVIN A B R — &) -

The notes on pages 18 to 30 form part of the financial statements.

} f{2 For and on behalf of
} Z5E A Trustee

} HSBC Provident Fund Trustee (Hong Kong) Limited

} f{2% For and on behalf of
} F4: 4% Manager

} A& S H A PR /) 5] Hang Seng Investment Management Limited
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Statement of Comprehensive Income

22015125 31 H [E£EFE for the year ended 31 December 2015

Hig ETHES EfFPESLHES
H-Share ETF FTSE China 50 ETF
20154E12H31H 2014412 H31H 20154E12H31H 2014 F12731H
JIReH; IR IRAERE IR
Year ended Year ended Year ended Year ended
31 December 2015 31 December 2014 31 December 2015 31 December 2014
taE (E7) (#57) (&7T) (&)
Notes (HKD) (HKD) (HKD) (HKD)
WA Income
&% A Dividend income 8 1,800,747,702 778,294,050 5,788,630 6,906,517
FIEHA Interest income 7,10(f) 3,833 4,452 39 123
1,800,751,535 778,298,502 5,788,669 6,906,640
# H Expenses
TZ B ETE < Auditor's remuneration (239,106) (226,908) (166,993) (142,475)
TR R B 2ERR 752 F Legal and professional fees (190,445) (8,292) (10,134) (78)
& H# Management fees 10(a) (256,900,489) (107,265,242) (998,454) (957,382)
B0 R 2t Registrar's fees 10(b) (15,600) (15,600) (15,600) (15,600)
55 2 ELE Fe8R1TE ] Safe custody and bank charges 10(d) (1,698,935) (726,105) (13,389) (15,794)
FETEEE FH Sundry expenses 10(e)&(9) (20,823,219) (9,144,223) (416,430) (345,124)
FEEZT 522 FH Investment transaction costs 10(c) (18,240,497) (5,115,080) (179,476) (306,174)
T2 N\ 222 552 Transaction fees paid to trustee 10(b) (168,900) (169,400) (2,400) (3,100)
256 N2 Trustee's fees 10(b) (18,804,777) (9,526,247) (90,769) (87,035)
{di{E & Valuation fees 10(b) (98,800) (98,800) (98,800) (98,800)
(317,180,768) (132,295,897) (1,992,445) (1,971,562)
TR E (B /R ARRTHIRA
Income before (losses)/gains on investments 1,483,570,767 646,002,605 3,796,224 4,935,078
& (H518) /WS (Losses)/gains on investments
FEHP(RAR) /153 Net (losses)/gains on investments 9 (15,469,206,711) 1,972,475,273 (25,683,741) 14,360,156
[# 52758578 Net foreign exchange loss (24) 97) (12) (53)
55 %2 F Securities expenses 10(d) (6,207,423) (118,327) (54,248) (43,100)
(15,475,414,158) 1,972,356,849 (25,738,001) 14,317,003
SRR AR (%) /A
(Loss)lincome before finance costs (13,991,843,391) 2,618,359,454 (21,941,777) 19,252,081
RLZ& A7 Finance costs
FIIE 57 H Interest expenses 10(g) (3,665) (3,116) (1,602) (3,248)
BAETEER) WA
(Loss)lincome before taxation (13,991,847,056) 2,618,356,338 (21,943,379) 19,248,833
F52TE Taxation 4,8 (182,472,624) (78,841,913) (536,551) (666,318)
BREMFER ANGEER)BWAREEESERA
(Loss)/income attributable to unitholders and
total comprehensive income for the year (14,174,319,680) 2,539,514,425 (22,479,930) 18,582,515

518 2 30 HRVI LA B aRA— &) -

The notes on pages 18 to 30 form part of the financial statements



Statement of Changes in Equity

220155127 31 5 1L A for the year ended 31 December 2015

HEE LHES ERPES5S LTHES
H-Share ETF FTSE China 50 ETF
20154F12H31H 2014412 H31H  20154E12H31H  20144E12H31H
IR 1R IR 1R
Year ended Year ended Year ended Year ended
31 December 2015 31 December 2014 31 December 2015 31 December 2014
FfEE (#7T) (#7t) (#&T) (#7t)
Notes (HKD) (HKD) (HKD) (HKD)
ERE
Balance at beginning of year 21,410,228,598 20,201,011,845 181,402,057 187,809,056
B EARA AN ER) BMAREFELSERA
(Loss)lincome attributable to unitholders and total comprehensive income for the year (14,174,319,680) 2,539,514,425 (22,479,930) 18,582,515
B E (BIEARFA NN S EENERS AR
Transactions with owners (i.e. unitholders), recorded directly in equity
1T ELL TS R FEUGIOA
Received and receivable on issue of units 10(i),11 61,534,398,623 19,487,853,931 24,738,986 38,578,840
UL ] B i P £+ e AN 5K T
Paid and payable on redemption of units 10(i),11 (18,676,853,163) (20,285,544,939) (25,914,688) (59,421,672)

TRAFAE AU TIR

Distributions to unitholders

BEFTEE (HIEAFH AN ) AT 5485

Total transactions with owners (i.e. unitholders)

ARG

Balance at year end

%18 = 30 HAYITSE RS AR B dRny— iy -

The notes on pages 18 to 30 form part of the financial statements

10(h) (1,458,198,319) (532,606,664) (3,281,835) (4,146,682)
41,399,347141 (1,330,297,672) (4,457 537) (24,989,514)
48,635256,059  21,410,228,598 154,464,590 181,402,057




WMEMER

Cash Flow Statement

22015125 31 H [E£EFE for the year ended 31 December 2015

HEg EHE S EfFPES LHES
H-Share ETF FTSE China 50 ETF
201512 H31H 201412831 H 20154E12H31H 2014812 H31H
1R IR 1R BISCR;S
Year ended Year ended Year ended Year ended
31 December 2015 31 December 2014 31 December 2015 31 December 2014
(1) (#71) (1) (#71)
(HKD) (HKD) (HKD) (HKD)
K2 7EB) Operating activities
TR B B ZERR 752 Payment for legal and professional fees (190,445) (8,292) (10,134) (78)
¥ HFTE < Payment for auditor's remuneration (241,964) (241,888) (159,913) (159,924)
&1 % Payment for management fees (244,032,941) (106,813,283) (1,016,120) (961,159)
Z 5 N\ Z¢ Payment for trustee's fees (18,051,302) (9,489,171) (102,885) (86,436)
%2 5% i Payment for investment transaction costs (18,240,497) (5,115,080) (179,476) (306,174)
ZEE N2 3 #2377 Payment for transaction fees paid to trustee (155,900) (169,400) (2,400) (3,100)
20 2 Payment for registrar's fees (14,275) (15,600) (14,275) (15,600)
{5 {E%¢ Payment for valuation fees (90,000 (98,800) (90,000) (98,800)
554 KR 172 ] Payment for safe custody and bank charges (1,616,338) (724,629) (12,861) (18,559)
Hifth& 3 <7 4 Payment for other operating expenses (16,634,649) (9,087,050) (379,055) (277,922)
FAR S EEIAYEE £ 7348 Net cash used in operating activities (299,268,311) (131,763,193) (1,967,119) (1,927,752)
& & &S] Investing activities
55 %% F| Payment for securities expenses (6,207,423) (118,327) (54,248) (43,100)
B LU A P52k 7 Dividend income received 1,622,356,198 695,371,017 5,275,326 6,216,952
Frr15-F] 2. Interest received 3,833 4,452 39 123
HHEE FEE AT 152K Proceeds from sale of investments 6,233,757,875 1,622,990,740 61,592,988 124,420,427
[t A& & BT (13K 3E Payments for purchase of investments (6,582,409,676) (2,291,397,783) (60,190,860) (111,477,346)
R H A TEBIRYER £ 7948 Net cash generated from investing activities 1,267,500,807 26,850,099 6,623,245 19,117,056
R & EB) Financing activities
FIESZH Interest expenses (3,665) (3,116) (1,602) (3,248)
BT BAT P 15557 Proceeds on issue of units 865,341,085 658,677,963 24,738,986 38,578,840
VL [a] BE iz i <1 5K 3E Payments on redemption of units (274,717,725) (73,611,234) (25,914,688) (51,418,672)
BEALFFA AMULES 23R 22 325t Distributions paid to unitholders (1,061,948,071) (499,373,908) (4,265,865) (3,708,524)
(FHRY) /7R B B & S B3R 475 %H Net cash (used in)/generated from financing activities (471,328,376) 85,689,705 (5,443,169) (16,551,604)
SIS EYNSN/ (7)) Net increasel(decrease) in cash and cash equivalents 496,904,120 (19,223,389) (787,043) 637,700
M A1 28 & K IH$& % HY) Cash and cash equivalents at 1 January 333,941,607 353,164,996 3,134,363 2,496,663
W2H 31 H 23 & K3 E&% [EP) Cash and cash equivalents at 31 December 830,845,727 333,941,607 2,347,320 3,134,363

HERIERERS

Major non-cash transactions:

() MFEERN > BAFA SRR A—EFEA PSRRI - & 3Lni{E60,668,914,000 T (2014 :

BEfi7 (2014 : 181,100,000 BEir ) -

19,045,187,00037% )+ DIZZ#447,100,000HRE | L 429564

During the year, unitholders subscribed for 447,100,000 units of H-Share ETF (2014: 181,100,000 units) by tendering a basket of the constituent stocks of Hang Seng China Enterprises Index with a

market value of HKD 60,668,914,000 (2014: HKD 19,045,187,000).

(i

18,400,494,0007# 7T (2014 : 20,079,366,0007# 7T ) °

TAEEREA - BRI R A8 (01159,800,000H/, | ik G:Hy A3

© 191,900,00056<E iz ) » DUGRHL — B F1E A4 h B3R FE Hpk o i - &3t ifE

During the year, unitholders tendered 159,800,000 units of H-Share ETF (2014: 191,900,000 units) in exchange for a basket of the constituent stocks of Hang Seng China Enterprises Index with a

market value of HKD 18,400,494,000 (2014: HKD 20,079,366,000).

(i) FAEEREN - BELALRAA AN A 1 i e e 1 o 50 _E A R BRAYr (2014 @ 50,000K6<5: By ) » DA — B+

= B Y5055 Bk (7% (2014 : 8,003,0007#7T ) ©

During the year, there is no redemption of FTSE China 50 ETF (2014: 50,000 units) in exchange for a basket of the constituent stocks of FTSE China 50 Index (2014: HKD 8,003,000).

518 = 30 HAYITEE R AR B dRkny— iy -

The notes on pages 18 to 30 form part of the financial statements
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Distribution Statement

22015125 31 H [E£EFE for the year ended 31 December 2015

Hig ETHES EfRFPESLHES
H-Share ETF FTSE China 50 ETF
20154F12H31H 2014412 H31H 20154E12H31H 20144F12H31H
IR IR IR IR
Year ended Year ended Year ended Year ended
31 December 2015 31 December 2014 31 December 2015 31 December 2014
(#&7t) (#&7t) (#&7t) (7T)
(HKD) (HKD) (HKD) (HKD)
FERIRTIRZ UL A EEH
Undistributed income brought forward 158,874,834 128,621,570 1,865,074 2,055,238
STEACE (B518) /W RTHIWA
Income before (losses)/gains on investments 1,483,570,767 646,002,605 3,796,224 4,935,078
FESEH
Interest expenses (3,665) (3,116) (1,602) (3,248)
fine]
Taxation (182,472,624) (78,841,913) (536,551) (666,318)
BATERALATS REWCHCH (AR Y)
Income portion of received and receivable on issue of units 570,655,559 291,672,118 326,848 808,131
I ] BEL (i e 5 B FE AR (W AR 93)
Income portion of paid and payable on redemption of units (252,113,106) (295,969,766) (389,464) (1,117,125)
o] BT AR SR B
Amount available for distribution to unitholders 1,778,511,765 691,481,498 5,060,529 6,011,756
TR ARG 73R
Distributions to unitholders (1,458,198,319) (532,606,664) (3,281,835) (4,146,682)
LR IRZ WA EEH
Undistributed income carried forward 320,313,446 158,874,834 1,778,694 1,865,074
TEALRFA ARV — U4 53k (B B Air) First distribution to unitholders per unit 1.80 1.50 2.20 2.00
SyIRY BEAr %A AR H HA Date of distribution to unitholders 20154F6 526 H 201446526 H 20154E6 526 H 20144F6 526 H
26 June 2015 26 June 2014 26 June 2015 26 June 2014
FEEAFA AN R %57k (5 BE.A1) Second distribution to unitholders per unit 1.30 1.50 1.10 2.00
IR BEATFFA AR H HA Date of distribution to unitholders 20154E12H10H 20144125 12H 20154E12510H 2014412 512H
10 December 2015 12 December 2014 10 December 2015 12 December 2014

518 = 30 HAYIT kR AR B dRny— iy -

The notes on pages 18 to 30 form part of the financial statements
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FHERACEARE E R TR DUAE BT ER D BOll s R > ROTHUS H @RI AR - T 2RSS0 0 MR a5 v RS
T8 B AT SRR A B T SR E - Bty R RS MRS IEAREEHAIRAE -

(k) FRHE R SEIE I A SGE HE

AT B P e M SR T A [ B i (< e A AU A 7 2 4% B A 8 T 2 ] H R 0 Ik SRR A B RS S B (B A Z PR BT 5L -
3. EETBURAIERT
FRGRTATA SR T EOR (BRI BEELEN) BIEET - BREsTEESHERE IR E XA - & AV HERAMIETAT

- (EBM B SR AERSuE (DR - E - ARE)
- (BB B EEAEA) RVEERSUE (mE——E TR

DL EAERTA AR & AR LU St R s 2 5 2 Bt G R SIS R E R » AR N0 e BR P (L ({5 R o PR e R A e Rl sl
(ZHIE16) -

4. HIE
HIASE SIS AR BB MR IR 26A A RIS BRIERA . UM RS B PO gt Bt R 1S B -
FERERRIEE R R T AR B TR - ARSI TR A4 5 A2 S -

5. BAHEEFIABASUGENEER
LUF R AR El 5 PR A A SRS R -

HER EHE S ERPESEHESE
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
(&7T) (HKD) (&7T) (HKD) (&7T) (HKD) (&7T) (HKD)
T L HiHE2Z Hong Kong Listed Equities 48,504,253,220 21,360,227,632 153,608,690 180,497,141

6. SRlEkREHE

RIS E TS - AR A G R MR  (EARTRIEEE - AErIfE B R R IRRE A AT S S i e RS E R A e AR M s R - AR
TEER RSN LU SR & B o EHa WAk (p e Mk A L E A AT - A G A TS H AN I IRE - DRI E M S
PRSI RS — R D AR LE AT -

SR EEE B AT AT AR R - SRR RS SR TR R ASAR - R TEE CRBMBSHEER]) ETRVIER - A B AER AN
B T EURELL T R A A A s B A AR AR LT ks Y B b R — 80 R R E N A E A R T - AR
SR B A B ERIE 2 ERC SR BB B TSESE, ) W

FBEAE B AR B Rl TR AV E R L B R TS -

(@) THREE
[R5 (B ST 5 BB TRV PREEARACE SR EBURE) - &5 (Z05mE - GREESR - FIRRERS R -
() EREE
EET AR S <l 7 R A (AR B B R b SRR E SO - R A2 A TR R
(i) =R

FREE T A Syt SR E A AR 8 s 5 (B S UEs BU5 1R - (M s AR - BRRATIao > B SR E A e Ik
R RIEEENIA EARRIFIRERE -
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6. EHEREZ(R)

(b)

(d)

(i) {ETRe

FE P2 SR TR EEE Z A EREIEEE RIS b R R AR R RS HEATRRSN ) I BTN E) R i E R R S hEE R AR
o HBT AR SR SN S TEAREFRS L) - (EmEs s -

Fesp A PR I RIS TR A S - A R A AR K S A SR B R T T BRI EREN S RV i - DRI - AHBRTS %R
TR E RS E RS HE TR o

R FTH R BN E BRSSP ( TBECT, ) SRR - e DR RS s T R RS S W -
2015 2F I EL 5T L FH TBR20% (20142 20% ) - Bl TR A 2 R B L SR L BRI « SRR S T 2 -
RRIRRFRE -

st TR N2 AREITE . ZFH(EE)
Estimated Increase/(Decrease) in Net Assets Attributable to Unitholders
FEAHRBH IR EAHBEE EAHBHEE FEAHBHIE S

F7+20% F7+20% ~k20%  k20%
Ifthe relevantindex  Ifthe relevantindex  If the revelantindex  If the revelant index

Hde i sy increased by 20% increased by 20% decreased by 20% decreased by 20%

Fund Currency Index 2015 2014 2015 2014

HHE -7 &L <2 H-Share ETF 7T HKD HA& 5% H-Share Index 9,700,850,644 4,272,045,526 (9,700,850,644) (4,272,045,526)

& I 50 | Ai%L 4 FTSE China 50 ETF #5571 HKD ‘H % 5045 %; FTSE China 50 Index 30,721,738 36,099,428 (30,721,738) (36,099,428)
EERR

SHRACHY R G NSRS ER s AR (S B o 2RI AT R VSIS IR R R B ATV —ERVE 2 - IO RREGS HMOT A A E B RS IE
AR o He AR i B B 2 AT P (5 B TR R H A ORI DU — 0 s e -

HSBC Provident Fund Trustee (Hong Kong) Limited /ZAEEZ5EA « MZEEAWAESCER - NG SRS EEN R TRMRERY - ReQHErygmTEs
EHDIERZEEANEEEZ -

HEFTAREIIEFINE S DEESSRITARAT  TREAN ) - WVE ARESCER - NG S EIFENUVE ARSI SR 2 S RG] - AeK
HeEnABRHER R E ARE SR UG E b -

HEFFANTARESFNEERTARAT ( MEART ) ) REELDBESRTARAT ( DERIRT, ) (O TRERT ) - ARRERTHERCE
BEE S RFRZ FIR TSI S0 TR SRS - Fe QM e A BRI R 2 F IR THYES SEETAR UGG EL b -

BRLALFTSN » 1A20154E12 531 H 201442125 31H > Bl g A B A FH BRIV E PRI E SR o

it M g 2 A U < B LA < R AR T E SR S (5 R B (R B B IR e > s B ARV T X & A A A

%ﬁ&ﬁﬁé@%ﬁ DUE AU MER RIS 2 (6 2 SR B i DU (T H A (R S TR A SR AL ] - WA BRI S (T4 A AR e S AR S A AR R A
e .

SHEE SR T B T B H AT RS - A AR T 4 FRE (T B R A BRI P e - A SRl e (U ORI E A S SRR DN =@ H -
BB AR LR EERER o S BN B o S R TR S R AV - RIIL > BB AR A IR S DU (T HRED R L

ELp Ry R A SRR AR R HEH - S SR B RS BT D — 8 TS BT B R DUV B SRS B B > H B
<Y R/ DRI B 7y 100,000( » T 5 Hef o BIS0 L Fi Ak sy fe /L JEE (B B 417 A1 £550,000( = IEA - B /R ma Pl B b B O DA — BE TR Bk A R LUV 8

SRS BT I B e 8 B - BRI HE L iR B Ry 18 A T BN S B b R A A IR B > T B o 50 L i B AL U 2R
TR RS -

MRS B - POE T T RS A RS M AR A N B ARIRER] - FIEBECAT IR RS B R 2 By RS A R R A e 2
B HO LA R I -

HAEE

ELB T H AT AL QR A -

Fep E AN BRI HERATEE KSR IEAATE R I A E AR R B R B i 5 DA M g - AR R h 8 B S PR e H R
RBRETESINEAR -

NN - ESEHEEA T AVBERMAZ T A ) -
FB R ZIMERTEARTORFTE R -
SR A S8 R BT P AR B - el TR B R R B R A AR R R ] - SR R /KB DU RV A BR T RE A SRV -

7. FIEUCA
PEREN » SRRSO S S R S N -

8. MEEULA
DU A P PR S A LTI PTHREA TR TR S B A, <

HEt EHES ERPES EHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
(*&7T) (HKD) (&7T) (HKD) (*&7T) (HKD) (&7T) (HKD)
fE S WA Dividend income 1,800,747,702 778,294,050 5,788,630 6,906,517
TEFI75 Withholding taxes (182,472,624) (78,841,913) (536,551) (666,318)
TR A Net dividend income 1,618,275,078 699,452,137 5,252,079 6,240,199
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9. BEFUER) /WS

RN > TR RSB AI A s KSR T

HEE ERES ERFPESLHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
(#&7t) (HKD) (#7T) (HKD) (#7t) (HKD) (#7T) (HKD)
iy BE - L SR (5 H8) /Ui 25 Realised (losses)/gains from investments in equities (1,980,064,342) (415,677,545) 3,781,405 7,043,316
L IR LS5 B S 1 2> #% @) Movement on unrealised gains or losses on investments in equities (13,489,142,369) 2,388,152,818 (29,465,146) 7,316,840
R TR EEF(E51E) /UZs Net (losses)/gains on investments in equities (15,469,206,711) 1,972,475,273 (25,683,741) 14,360,156

10. BB TR 5

DUN R FE I H o SE IS B TP E P
TS e FERS R SR O ~ S 8 R FT RIS 2

(a) MEAEREEHAMRAE ( TEESR

BRI T MR o hSZ AR AR ATERAT A > PR AHEES) -

& EHEEPEER S HE > MR » DU RAESTHES HIEA PR B -

S ELH BRI T AT - FrE AR

) CESEEE - EARTE AR REEAE - (H54 A E R RS U F fy & 7 FE0.55% & HL

HEE ERES ERFPESLHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
(7#7T) (HKD) (&) (HKD) (7#7T) (HKD) (&) (HKD)
JE{EHE; Management fees payable 23,281,261 10,413,713 72,465 90,131

(b) HSBC Provident Fund Trustee (Hong Kong) Limited ¢JE'S#EE S ) BIEHIZEEA » WA LD BHER AR SUWEVEF B E

NENEERSEHE - WA - LT AESNESHEN T ZEANZEAE -

7$H0.025% 25 0.05% Y 75 A2 - 25t

Hig LHES EFPESLEHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
(#7t) (HKD) (#7t) (HKD) (#7t) (HKD) (#7t) (HKD)
FE(F 256 A\ E2 FH Fees payable to Trustee 1,718,350 941,750 16,713 18,704
ZELANEE TR AL A S TR T RS - 2Rt ABEDL N S TS LR T ¢
SR 50
Hi E i LS
H-Share ETF FTSE China 50
ETF
FFEL ST (T Registrar's fees per annum (in HKD) 15,600 15,600
R A S S T4 (55T Processing fees for handling each purchase or sale of investments(in HKD) 100 80
R EER 5 1E2 7T Valuation fees per valuation (in HKD) 400 400
R T S T [ L S Y T 48 (59T Processing fees for handling each creation/redemption/transfer of units(in HKD) 100 100
() HEE bl REARHFARAE ( TEAERS ) (EARITEENERE ) RESSRITWRERESN SEEER S - DN ARESNEEANKRELS
F ROE S SR TR AT S -
HEE EHE S
H-Share ETF
2015 2014
i E A SR T TRY A SR 4EME (AT Value of transactions executed through HSSL (in HKD) 76,420,979 -
{53478 5 4i%ELLR Share of the total value of transactions of the fund 0.08%
YA PR AL M4 (BT ) Commission paid to HSSL (in HKD) 45,176
SEH5{R4:EE% Average commission rate 0.06%
EHEE S SR THEF TS S HI4EE (7T Value of transactions executed through HSBC (in HKD) 188,506,302
{5347 5 4%ELL3 Share of the total value of transactions of the fund 0.21%
AT R SR TAYAR AT /H <8 (7T ) Commission paid to HSBC (in HKD) 56,536
S 4:ER#R  Average commission rate 0.03%
B E50_ b AT AR A N2 AR R E AR s R SR TR AL 5 -
(d) 554h > EeHFEAESRITIRG  FalES RT3 5E KA EEN - ASNFENIARREH R FE4 H IERTT A& HNT «
Hig LHES EFPESLEHES
H-Share ETF FTSE China 50 ETF
EST 2015 2014 2015 2014
HSBC (#7t) (HKD) (#7t) (HKD) (#7t) (HKD) (#7t) (HKD)
AR Y 238 2522 F Securities expenses paid during the year 6,207,423 118,327 54,248 43,100
FAEEFE N (a8 45565 & ] Safe custody charges paid during the year 1,692,295 720,887 7,759 6,944
TAELL H EfT 3642124 T Safe custody charges payable as of year end 166,940 84,343 528 -

(e) HA LB AR R FTHRR B MR Ir ~ $200E ~ Rdf Fe 3 B HR L ik

(2014 : 7,801,108%7C) ©
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10. BT 55 (4R)

(0 EEWIFTAE TR R T RAEESRTT - ARSI TR A% H A4S AR R R R R E A RRERE AT -

HEE EHES EFPES EHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
(#&7T) (HKD) (#&7T) (HKD) (#&7T) (HKD) (#&7T) (HKD)
PR SR TR E4% H 1945 & HSBC bank balances as of year end 745,347,334 220,271,078 2,183,688 2,570,937
B2 SRATIEROR 4% H A 4% % HSB bank balances as of year end 85,498,393 113,670,529 163,632 563,426
AP A AR SRATHEELATFI LA Interest income earned from HSB during the year 3,833 4,452 39 123
(@ MEAES TR A L H R INE RIS S8 TR - s FREIVEE - 8 RSB IER B BT
HEE EHES EFPES EHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
SEEFE A % %H (6 5T) Unsecured overdraft facility (in HKD) 100,000,000 100,000,000 9,070,000 3,756,000
R (AT ER B FR) Interest rate (HKD Prime Lending Rate) +1.5% +1.5% +1.5% +1.5%
22 (H#E7T) Annual fee (in HKD) 600,000 600,000 27,210 11,268
TEfTEZR (G C) Prepayments in respect of annual fee (in HKD) 116,541 197,259 - 2,786
FIE S H (T Interest expenses (in HKD) 3,665 3,116 1,602 3,248
SN BS NHERS By 8E (35T Risk weighted FX facility (in USD) 64,000 - 64,000 -
FE#(FEIT) Annual Fee (in USD) 64 64

(h) 1EAE PR R Ay I 50 T R R A E] o A RIE AL P R ST FAS HF A I E I 50 BT B B ~ HAAERE PRI I RS0 b i A

TR A B EE 70 R B 5 0 P B S0_E AR B AR H (T T2 B B R 7 IR IR T

ERFFESLEHES
FTSE China 50 ETF
2015 2014
RS H A B 50 - i AL 419 BE{ir 8 H Number of unit holdings in FTSE China 50 ETF as of year end 648,682 700,849
A FE PO & B o B150_1 A AL 4 iU 7 43k (T Distributions eamed from FTSE China 50 ETF during the year (in HKD) 2,207,355 2,998,482
= AR50 | i R4 AR AR H FE (USRS 23 TR EKSE (38 7T Distributions payable of FTSE China 50 ETF as of year end (in HKD) 707,280 1,484,170
() A B ERE Ry E R R EI50_ L i AR A REAE] o AR A DABR < 3700 R 3R < 1 [ e o B 50 - i R BEAT AV EEB AT
EFPES EHES
FTSE China 50 ETF
2015 2014
i 4 %E(#T) Cash creation amount (in HKD) 24,738,986 38,578,840
i EE iz % H Cash creation units 124,733 227,313
M (a4 H (% T) Cash redemption amount (in HKD) 25,914,688 51,418,672
1 [=] BA.{i7 #r H Cash redemption units 138,200 301,730
() 1EAE T B HE S Ry e R PRS0 L AT AR AR AT - RSN AT B R B B P 50 L T R BT VRIS AT
ERPES LTHES
FTSE China 50 ETF
2015 2014
[ & 4> %A () Purchase amount (in HKD) 22,457,742 22,235,859
[t = B (ir# H Purchase units 111,900 130,400
HEE S #A (3 7T) Sell amount (in HKD) 29,701,980 19,973,836
HEEEA#H Sell units 150,600 119,200
. BESTEAr
ez CBITRAAT:
HEgE EHES EFPES EHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
AE) BE A7 4% 6% Number of units brought forward 177,296,656 185,813,230 991,049 1,115,466
FEFE PN #5177 B 417 Number of units issued during the year 484,193,111 185,294,908 124,733 227,313
SF P B [2] BE.{17. Number of units redeemed during the year (162,108,048) (193,811,482) (138,200) (351,730)
FELR R (745 65 Number of units carried forward 499,381,719 177,296,656 977,582 991,049
12. $RITIEX
SRATIE S FRAE T R o] B BB S SRS -
13. &kf&

FE ARG A Ry G EUE AC ST TL AR < e
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14.

ATAEE

FEAHEENEL RN TPEES R - MATFEERNE—TEERHE - RIETSER e CTRRAERRLA - A PEES RS AR ER TS
HER - AR A SHEE D FTH SRS R R PO Bt B R - T At e T RS R B ~ FEERE B AR ~ RERE R ~ B RO S (EY) - JE
FHCEROR ~ W B B AR ~ TR R A (SRR R M (U o IR - B L o o s ] - 8% B PEERI DR E S48 15

SR T RAMEE
Fe N PEEEATESHBCREERITE20(Y) -
B UT PN PREERGET R A TEE - DUWE ST R FTE R A BRI E S -

- B8 FT Al AE R E TEAER IS MRE CREGEHE) -

- B BT AE RS SR TSR E MY - BT E R (EIERS) S (BUREERS) BE0EE - SRR EREERT IRETHER
TH - BT BTSRRI ¢ AR =S T ARG TSRV RE  sUFTA B A ] B R R e 5 B B 2y HoAt (B Rl

- B TR AER T ITEENERE - SR ERETA TR - HAT A E R I EERR TR A E - A TEE A E S TR EE RS
o EERINEFERE RO T BRI EE T E - ERFREEAT Bz A EF s o DU T B Z fHRyZE S -

FEFFANFTE RN L TR FEERRIS SRS REEE - MR T ERRESN - RO EELFEES TS - $

SRR E BRI o % R A S R T PSR AT R R RS E [ R R BB (S B R - ERNFTA e TR > M e HsdmnnE - 5
T < BB A P (E AT

TREIN TS H UL =8 A PHEESRIAR B AP EE SR L RAVREE -

HEE EHES ERFFESLEHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
(*&7T) (HKD) (*&7T) (HKD) (*&7T) (HKD) (*&7T) (HKD)
H—4 Level 1
- o FHARHEEERE S Trading equity securities 47,934,318,779 21,360,227,632 152,294,906 180,497,141
=4 Level 3
- R GRS 4 Trading equity securities 569,934,441 1,313,784 -
485 Total 48,504,253,220 21,360,227,632 153,608,690 180,497,141

BB ER T RAEFERE A A5 — R R RS - SRS AVER TS0 AR - 2% SF RS R B AL (H R AR AR (S S A

HIEM - TREITERERANERREOS - SHEEE =0

HEE EHES ERPESS LTHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
(7&7T) (HKD) (7&7T) (HKD) (7&7T) (HKD) (#7T) (HKD)
HH 5 — &P 22 55 = 4K Transfer from Level 1 to Level 3
- X5 RIS E RS2 Trading equity securities 569,934,441 1,313,784
REEE =N EE ENEREEOT -
HEE EHES ERPES LTHES
H-Share ETF FTSE China 50 ETF
2015 2014 2015 2014
(7&7T) (HKD) (#&7T) (HKD) (7&7T) (HKD) (#7T) (HKD)
AR/ B {E Fair value at the beginning of the year N N - -
i A 55 =4 Transfers into Level 3 569,934,441 1,313,784
569,934,441 1,313,784

LN EE Fair value at the end of the year

15. sy Ef &t

e SR B 5T 70 TIC IR A SRS B AR5 PRI ARl T SR B P e 3 it o DA e " 7 3

b CCHR R B B SO AR E DLEE — RS S IR SRS P N U o i FL B IR B I AT S B T RE B M 2 R SO VA — (3

- PMERENIL A B 5 AT -

B P A RIGEE R AR E LS © SRt PR D SRR RN S W AR KAEA RN -

BTN o A EERE AR KA TR LR -

16. B Z=20156£12 331 H 2 Gt E T ARME B RIE A BraT R & EETHIAER]

BEAMBHRRFTZH
AT AR R IR A -

FriE B RSB E o o DU L] RE SRR Y S RS AR AR -

ARG A A G 7S TRET R A BTV - BeZ ST AR THY R R 201512 5 31 H Z G e HII i AR IESAERL

TELLT T2 (R BTG B2 AT 5

(EBGRTEAD) SR EaT - K= # 201651 F1H
(EBBEERER) 5955 2@l LA 201851 F1H

EB IRV & E R S T R B RTHY R Z 528 > 51 H AT Ry L HOGS S R BRI % SR T R KB TR RIE R & WA Y BB SR A R IO R A 8
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Notes on the Financial Statements

1 Background

H-Share ETF and FTSE China 50 ETF (the “Funds”) are authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong
Securities and Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds ("the Code").

H-Share ETF was constituted by a Trust Deed dated 18 November 2003, as amended from time to time under the laws of Hong Kong, and registered on 19 November 2003 as a unit
trust under the laws of Hong Kong; while FTSE China 50 ETF was constituted by a Trust Deed dated 1 June 2005, as amended from time to time under the laws of Hong Kong, and
registered on the same date as a unit trust under the laws of Hong Kong.

The investment objective of the Funds is to match, before expenses, as closely as practicable, the performance of Hang Seng China Enterprises Index and FTSE China 50 Index
(each “H-Share Index" and “FTSE China 50 Index”, collectively the “Indexes”) respectively by holding a basket of the constituent stocks of the Indexes.

As at 31 December 2015, 66% (2014: 71%) of the redeemable units of FTSE China 50 ETF were held by Hang Seng China Index Fund, which is considered as the parent of FTSE
China 50 ETF.

2 Significant accounting policies

(a) Statement of compliance
The financial statements of the Funds have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant disclosure provisions of the respective Trust Deed, as amended,
and the relevant disclosure requirements of the Code issued by the SFC. A summary of the significant accounting policies adopted by the Funds is set out below.
The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Funds. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Funds for the current and
prior accounting periods reflected in these financial statements.

(b) Basis of preparation of the financial statements

The financial statements are presented in Hong Kong dollars and all figures are rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

(c) Income and expenses
Interest income and expenses are recognised as they accrue using the effective interest method. Dividend income is recognised when the underlying securities are quoted ex-
dividend. Dividend income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit or loss. All other income and expenses are

accounted for on an accruals basis.

(d) Taxation

Taxation for the year comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively enacted at the date of statement of assets and liabilities.
Current tax includes non-recoverable withholding taxes on investment income.

(e) Translation of foreign currency
Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains
and losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains/losses on investments.
(f)  Financial instruments
(i) Classification
All the investments including investments in the constituent stocks of the Indexes are acquired principally for the purposes of selling in the short term and are held for
trading. The Funds classify all the investments as financial assets at fair value through profit or loss category. Financial assets that are classified as receivables include
dividend receivable, amounts receivable on subscription of units and amounts receivable on sale of investments. Financial liabilities that are not at fair value through
profit or loss include amounts payable on purchase of investments, amounts payable on redemption of units, distributions payable, accrued expenses and other payables.
(i)  Recognition

The Funds recognise financial assets and financial liabilities on the date they becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
and losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.
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Notes on the Financial Statements (continued)

(9)

(i)

(iv)

v)

(vi)

(vii)

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKAS 39.

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as loans and receivables are carried at amortised cost using the effective interest rate method, less impairment losses, if any.
Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.

Fair value measurement principles

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Funds have access at that date. The fair value of a liability reflects its non-performance
risk.

When available, the Funds measure the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as ‘active’ if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Funds use valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Funds recognise transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains and losses on investments are included in profit or loss. Realised gains and losses on investments and unrealised gains and losses on investments arising
from a change in fair value are provided in note 9. Net realised gains and losses from financial instruments at fair value through profit or loss is calculated using the
average cost method.

Impairment

Financial assets that are stated at cost or amortised cost are reviewed at each reporting date to determine whether there is objective evidence of impairment. If any such
indication exists, an impairment loss is recognised in profit or loss as the difference between the asset's carrying amount and the present value of estimated future cash
flows discounted at the financial asset’s original effective interest rate.

If in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the decrease can be linked objectively
to an event occurring after the write-down, the write-down is reversed through profit or loss.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Funds commit to sell the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Funds have a legally enforceable
right to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties

(@)

(b)

A person, or a close member of that person’s family, is related to the Funds if that person:

(i) has control or joint control over the Funds;

(i) has significant influence over the Funds; or

(iii) is a member of the key management personnel of the Funds or the Funds’ parent.

An entity is related to the Funds if any of the following conditions applies:

(i) The entity and the Funds are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Funds.

(vi) The entity is controlled or jointly controlled by a person identified in (a).
(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

(viii) The entity or any member of a group of which it is a part, provides key management personal services to the Funds or to the Funds’ parent.
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Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

(h) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand form an integral part of the Fund’s cash management and are included as a component of cash and cash equivalents for the
purpose of the cash flow statement.

()  Units in issue
The Funds classify financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.
The Funds have one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Funds and ranks pari passu in all material respects
and has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in

the Funds’ net assets at each redemption date and also in the event of the Funds’ liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the entity’s net assets in the event of the Funds' liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(iiiy  all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Funds to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the change
in the fair value of the recognised and unrecognised net assets of the Funds over the life of the instrument.

The Funds’ redeemable units meet all of these conditions and are classified as equity.
(i) Segment reporting

An operating segment is a component of the Funds that engages in business activities from which they may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Funds’ other components, whose operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to
the chief operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision
maker of the Funds is identified as the Manager, Hang Seng Investment Management Limited.

(k)  Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

3 Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that are first effective for the current accounting period of the Funds. Of these, the following developments are relevant
to the Funds’ financial statements.

- Annual Improvements to HKFRSs 2010-2012 Cycle
- Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how the Funds’ results and financial position for the current or prior periods have been prepared or presented. The Funds
have not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 16).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Funds are exempt from taxation under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.

Taxation for the year represents non-recoverable withholding tax on dividend income which is recorded gross of withholding tax in profit or loss.

5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2015 and 31 December 2014 are shown on page 20.

6 Financial risk management

The Funds maintain investment portfolios in the constituent stocks of the Indexes as dictated by their investment management strategy, but are not limited to equity instruments. The
Funds’ investment objective is to match, before expenses, as closely as practicable, the performance of the Indexes against which the Funds are benchmarked. The Manager primarily
adopts a replication strategy to achieve the investment objective of the Funds. When there is a change in the constituent stocks of the Indexes or the weighting of the constituent
stocks in the Indexes, the Manager will be responsible for implementing any adjustment to the Funds’ portfolio of stocks to ensure that the Funds’ investment portfolios closely
correspond to the composition of the Indexes and the weighting of each constituent stock.
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The Funds’ investing activities expose them to various types of risks that are associated with the financial instruments and markets in which they invest. To comply with HKFRS 7,
the Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Funds. The Manager would like to highlight that the following
list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Funds. Investors should note
that additional information in respect of risks associated with the investments in the Funds can be found in the Funds’ Hong Kong Offering Document ("HKOD").

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Funds are discussed below.

(@)

(b)

()

Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

(i)  Currency risk
As all the financial assets and liabilities of the Funds are denominated in Hong Kong dollars, the functional currency, the Funds have no exposure to currency risk.
(i) Interest rate risk
Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
E:Eds. Except for bank deposits, all the financial assets and liabilities of the Funds are non-interest bearing. As a result, the Funds have limited exposure to interest rate
(iii)  Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market.

The Manager constructs the portfolio through adopting replication strategy. The Funds are not actively managed and the Manager does not have the discretion to select
stocks or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in the value of the Funds.

All investments of the Funds are constituent stocks of the Indexes listed on The Stock Exchange of Hong Kong ("SEHK"). The Funds estimate the future reasonably
possible market price fluctuations for equity investments on an overall basis. If the relevant indexes at 31 December 2015 had increased/decreased by 20% (2014: 20%),
itis estimated that the net assets attributable to unitholders of the Funds would have increased/decreased accordingly as shown on page 21. The analysis assumes that
all other variables, in particular, interest rates remain constant.

Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settliement. Risk relating to unsettled transactions is considered small due to the short settlement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

HSBC Provident Fund Trustee (Hong Kong) Limited is the Trustee of the Funds. Bankruptcy or insolvency of the Trustee may cause the Funds' rights with respect to the assets
to be delayed or limited. The Manager monitors the credit quality of the Trustee by performing due diligence annually.

Al of the investments of the Funds are held by The Hongkong and Shanghai Banking Corporation Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may
cause the Funds’ rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of the Custodian
on an on-going basis.

All of the cash held by the Funds are deposited with Hang Seng Bank Limited (‘HSB”) and The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”) (collectively
the "Banks"). Bankruptcy or insolvency of the Banks may cause the Funds’ rights with respect to the cash held by the Banks to be delayed or limited. The Manager monitors
its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2015 and 31 December 2014.
Liquidity risk

Liquidity risk is the risk that the Funds will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Funds.

The Funds' policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Funds’ reputation.

HKOD provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other financial liabilities
are repayable on demand or have contractual maturities less than three months.

The Funds’ majority of financial assets are listed equity investments which are considered to be readily realisable as they are all listed on the SEHK. As a result, the Funds are
able to liquidate quickly its investments in order to meet its liquidity requirements.

The Funds'’ liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Funds’ redemption policy allows redemption
to be made:

- through participating dealers by any investor with a basket of constituent stocks of the Indexes and a minor cash component, the minimum redemption units for H-Share
ETF are 100,000 units; while minimum redemption units for FTSE China 50 ETF are 50,000 units;

- through the Manager by the feeder funds with a basket of constituent stocks of the Indexes and a minor cash component or wholly with cash at a minimum of 1 unit, the
feeder funds of H-Share ETF are Hang Seng China H-Share Index Fund and Hang Seng H-Share Index Tracking Fund; while the feeder fund of FTSE China 50 ETF is
Hang Seng China Index Fund.
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(d)

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when SEHK is closed; dealings on the SEHK or the
Hong Kong Futures Exchange Limited are restricted or suspended; or the Indexes are not complied or published, etc. in accordance with the HKOD.

Capital management
The Funds’ capital as at the year end date is represented by their redeemable units.

The Funds’ objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Funds in accordance with the Funds’ investment objectives and policies stated in the HKOD.

There were no changes in the policies and procedures during the year with respect to the Funds’ approach to its capital management.
The Funds are not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Interest income

During the year, the Funds earned all interest income from cash and cash equivalents.

8 Dividend income

The amounts of dividend income and net dividend income, which was net of any non-recoverable withholding taxes, earned by the Funds during the year are shown on page 21.

9 Net (losses)/gains on investments

During the year, the Funds earned or incurred realised and unrealised gains and losses as shown on page 22.

10 Transactions with related parties

The following is a summary of transactions with related parties during the year which were entered into in the ordinary course of business and under normal commercial terms. To
the best of the knowledge of the Trustee and the Manager, the Funds did not have any other transactions with their related parties except for those disclosed below. The relevant
receivables and payables are unsecured, interest-free and repayable on demand:

(@)

Hang Seng Investment Management Limited, a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Funds. The Manager earns
management fees at a rate of 0.55% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees payable
to the Manager at the year end date is shown on page 22.

HSBC Provident Fund Trustee (Hong Kong) Limited, a member of the HSBC Group, is the Trustee of the Funds and earns trustee’s fees on a sliding scale at a rate from
0.025% to 0.05% of net asset value per annum. Trustee’s fees are calculated as at each dealing day and payable monthly. Fee payable to Trustee at the year end date is
shown on page 22. The Trustee also earned fees for providing various other services to the Funds during the year as shown on page 22.

H-Share ETF utilises the services of Hang Seng Securities Limited (‘HSSL"), a wholly-owned subsidiary of HSB, and HSBC in part of the purchase and sale of investments.
Details of such transactions executed and fees paid during the year are shown on page 22.

FTSE China 50 ETF did not utilise the services of HSSL and HSBC for any investments transactions during the year.

Also, the Funds utilise the services of HSBC and pay securities expenses and safe custody charges to HSBC. Details of such fees paid during the year and such fees payable
at the year end date are shown on page 22.

H-Share ETF has been licensed by Hang Seng Indexes Company Limited (“HSIL"), a wholly-owned subsidiary of HSB, to use H-Share Index to create, offer, market and sell
the H-Share ETF during the year. License fee paid to HSIL during the year is shown on page 22.

All bank accounts are maintained with HSBC and HSB. The respective bank balances as at year end date and the interest income earned from HSB'’s bank accounts during
the year are shown on page 23.

HSB provided the unsecured overdraft facility and risk weighted FX facility to the Funds. The details of the facilities, the annual fee and the interest expenses recognised in the
profit or loss are shown on page 23.

Hang Seng China Index Fund is considered as the parent of FTSE China 50 ETF. Number of units of FTSE China 50 ETF held by the fund as of the year end date, the
distributions earned from FTSE China 50 ETF by the fund during the year and the distributions payable of FTSE China 50 ETF to the fund as of the year end date are shown
on page 23.

Hang Seng China Index Fund, as the parent of FTSE China 50 ETF, made cash creation and cash redemption in FTSE China 50 ETF during the year and the details of
creation/redemption amounts and units are shown on page 23.

Hang Seng China Index Fund, as the parent of FTSE China 50 ETF, purchased and sold units of FTSE China 50 ETF through SEHK during the year and the details of
purchase/sell amounts and units are shown on page 23.

11 Units in issue

For movements of units in issue, please refer to page 23.
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12 Bank overdrafts

Bank overdrafts were unsecured and repayable on demand.
13 Soft dollar commission

As regards to the Funds, the Manager has not entered into any soft dollar commission arrangements with brokers.

14 Fair value information

The Funds’ investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including dividend receivable, amounts receivable on subscription of units, amounts receivable on sale of investments,
cash and cash equivalents, amounts payable on purchase of investments, amounts payable on redemption of units, accrued expenses and other payables and distributions payable,
the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Funds’ accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Funds measure fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

® |evel 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Funds are listed on SEHK and their fair values are based on quoted market prices in active markets. Therefore, the majority of investments, excepting
suspended investments, are classified as Level 1 investment in the fair value hierarchy. Level 3 investments consisted of equity instruments which have been suspended for trading
and in these financial statements they are revalued from last traded price before suspension based on relevant news and information. For all other financial instruments, their carrying
amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 24 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2 during the year. As public price quotations in an active market for the suspended equity investments
were no longer available, these equity investments were priced using last traded price before suspension with the adjustment based on relevant news and information. The table on
page 24 presents the transfers from Level 1 to Level 3 of the suspended equity investments held by the Funds.

The reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of the fair value hierarchy is shown on page 24.

15 Segment information

The Manager makes strategic resource allocation on behalf of the Funds and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Funds have one single operating segment based on one single, integrated investment strategy by investing in constituent stocks of the Indexes with
the objective to match, before expenses, as closely as practicable, the performance of the Indexes as stipulated in the HKOD. There were no changes in the operating segment
during the year.

Major revenues generated by the Funds are from listed equities. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Funds are domiciled in Hong Kong. Majority of the Funds’ income from investments is from equities listed in Hong Kong.

16 Possible impact of amendments and new standards issued but not yet effective for the year ended 31 December 2015

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments and new standards which are not yet effective for the year ended 31 December
2015 and which have not been adopted in these financial statements.

Of these developments, the following relates to matters that may be relevant to the Funds’ operations and financial statements:
Effective for accounting periods beginning on or after
Amendments to HKAS 1, Disclosure initiative 1 January 2016

HKFRS 9, Financial instruments 1 January 2018

The Funds are in the process of making an assessment of what the impact of these amendments and new standard is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Funds’ results of operations and financial position.

30



fRRU EiiEE I R

Performance of the Indexes and the ETFs

BB EZRE
Performance in HK Dollar
2015 2014

E:& /#58 Fund/index
TEA:HRFE % | i EE 4 * Hang Seng H-Share Index ETF * -17.00% 13.99%
{45 h 4> 2545 %% * Hang Seng China Enterprises Index * -17.14% 15.06%
fE 4 1 o 5045 8- %542 Hang Seng FTSE China 50 Index ETF* 13.67% 11.16%
i 5045 84 A€ FTSE China 50 Index A% -13.74% 13.36%

%5515 JE: HSBC Provident Fund Trustee (Hong Kong) Limited - 5 4= $5 8 A R A\ B R 54 R -

Source: HSBC Provident Fund Trustee (Hong Kong) Limited, Hang Seng Indexes Company Limited and Bloomberg.

* RIS 2 B A R AL - BB (A FHEE 2 R HE E

* Performance is calculated in base currency with Unit-price to Unit-price, dividend (if any) reinvested.

R B Ol > S BT TR B -

# Performance is calculated in total return with dividend reinvested, net of withholding tax.

© 1122014479 F 22 1 A 531 T E25H5 8 -
@ Known as FTSE China 25 Index before 22 September 2014.

N RIS (AT AR 2 SRl a5 -

" Performance is calculated with dividend (if any) reinvested.

WEFFLE - A RESES AR (SRS RARERS) - AR ER TR ATRE - @RI N AE A HIRRIRNES | - REEEIFH

(ERICERERT - EFERIRE AR S S & S (AR E T E R N R 2 230) -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past
performance is not indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail

before making any investment decision.
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Comparison of Daily Closing Price and Net Asset Value per Unit of the ETFs

0155 B HWHE R FEAREFEZ LR 04FEZ FHEHER SR REFEZ LR
Comparison of Daily Closing Price and Net Asset Value per Unit for 2015 Comparison of Daily Closing Price and Net Asset Value per Unit for 2014

1E 4= HiS F5 55 I 24> Hang Seng H-Share Index ETF

BB i1 A $ 18 Net Asset Value per Unit 31 Closing Price GBI & ZFE Net Asset Value per Unit {8 Closing Price
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I
1 4= & i th 5045 $4_I i s 4" Hang Seng FTSE China 50 Index ETF*
& B {1 & F{E Net Asset Value per Unit K7 Closing Price 5 BB & 25 fE Net Asset Value per Unit LKL {8 Closing Price
240 + 240 +
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220 + 220 +
210 + 210 +
g 20 ¢ g 200 ¢
LE 190 + E 190 +
7180 T 180 +
170 + 170 +
160 + 160 -
150 + 150 +
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g{’\\:{’-’ qu}@@ ({;{’3 YQ\'@@ %{(’3 S\x&\:{” 3&(’3 ?}Qg{” o Q}@ 0&@ < 0«(’3 0?5’:{0 g&*’\k ((é)q\&@zs\v ?Q\'\v\\zz,*f\v \\\«\V \\»\'\V Y\\’%\b\ %Qg\v Oé,\v @5\5‘ & :\bn

MiA20144E9 H 22 H g IE A= = 0 P 255 B i< -
*Known as Hang Seng FTSE China 25 Index ETF before 22 September 2014.
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Index Constituent Stocks Disclosure

IR E BT E 2 IR o

The following are those constituent stocks that accounted for more than 10% of the weighting of the Index.

2015412 H31H
As at 31 December 2015
& Ei=t R ihfEBtLE
Fund Index Constituent Stocks Weighting of the Index
TEAEHR TR bk EA Bl SRR TR ERT T 10.17%
Hang Seng H-Share Index ETF Hang Seng China Enterprises Index Bank of China
PR T 10.16%
China Construction Bank
TR TRE IR T 10.16%
Industrial and Commercial Bank of China
20144E12H31H
As at 31 December 2014
& izt FREYRE fEfEBthE
Fund Index Constituent Stocks Weighting of the Index
TEAEHA TR bk E A PR SEFR B RS RA T 10.07%
Hang Seng H-Share Index ETF Hang Seng China Enterprises Index China Construction Bank
HE LR, T 10.04%

Industrial and Commercial Bank of China

FA20154E12 31 H R 20144E12 431 H - G PRS0 A G L E 25 B 00 2 R
As of 31 December 2015 and 31 December 2014, there was no constituent stock that accounted for more than 10% of the weighting of the FTSE China 50 Index.

F20144E9 F 22 AT G o EH2545 4 -
Known as FTSE China 25 Index before 22 September 2014.
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Report on Investment Overweight in Constituent Stocks of the Index by the ETFs
ﬁp—fﬁ‘a?rﬁ—a_gzms THTHZ 2015212531

From 1 January 2015 to 31 December 2015

MRIERE S HHEPE ATl - EESEHE (EAREEHARAT) RESFIREREH A AR ARG - BeEREEE
AR E IR % g - LA 2 G AR D PRGBS 5 e B B F B (o i AR B LR B i FL LR EE -

BRSNS A S AEs LR
10% A~ 4%’
10% %£30% 4%
30%Z=50% 3%
50% 24 I 2%

VR S RS R R BT (G EL TR 0% » L5 e AR s HES N L E A% 1 % R AR ) 53 BE AR BT HM 0% > 53T 28 32l (3 M 4 E T T B A
FHZ210% -

201551 H1H 2201512 A3 H AR » BT e 2Esrbl s s L E R -
As stated in the Hong Kong Offering Document of the Funds, if a representative sampling strategy is implemented when investing for the Funds, the Manager (Hang Seng

Investment Management Limited) will apply such strategy in accordance with the Funds' relevant investment restrictions thereby enabling the Manager to overweight the
constituent stocks of the Index relative to their respective weightings in the Index in accordance with the below limits.

Stock's weighting in the Index Maximum extra weighting to be allocated
Below 10% 4%
10%-30% 4%
30%-50% 3%
Above 50% 2%

! Where the weighting of a constituent stock in the Index is below 10% and if the total allocation to this constituent stock is still below 10% after allocating the maximum extra
weighting of 4%, the total allocation to it may be adjusted up to maximum of 10%.

During the year from 1 January 2015 to 31 December 2015, the Manager has complied in full with the above maximum extra weighting.
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Management and Administration
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