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Performance Table
{EfgET
Price Record
EH20134211 H 20 H (BR#& 3 (E H3A)
BE20154E12H M HIEEE F20144E12 5 31 H 1 HIRE
Year ended 31 December 2015 Period from 20 November 2013 (date of
commencement) to 31 December 2014
= HRARHE = = HARHE eI
Highest Offer Price Lowest Bid Price Highest Offer Price Lowest Bid Price
N
RMB 50.0611 30.3176 326112 19.8986
FEARERE BREAFAE A BEREFE
Net Asset Value Per Unit Total Net Assets Attributable to Unitholders
2015F12H31H 2014F12H31H 2015F12H31H 2014F12H31H
As at 31 December 2015 As at 31 December 2014 As at 31 December 2015 As at 31 December 2014
N

RMB

35.0244 32.5284

255,061,451 386,515,466
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Trustee's Report

EUEAARETIEREBRISIETF ( Tie, ) BAFAA

LTEEIMET - TFER AL IEARAEHARAFREZE2015F 12831 B L FER - fE&EE T TRE013F10 5297571 - 4L
EaTHY (BRE34Y) RoUEEES -

ESHEBERE (sEi) AIRAE

20164E4 H28H

To the unitholders of Hang Seng China A Industry Top Index ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the
provisions of the Trust Deed dated 29 October 2013, as amended, for the year ended 31 December 2015.

HSBC Institutional Trust Services (Asia) Limited
28 April 2016
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Independent Auditor’s Report

Independent Auditor's Report to the Unitholders of Hang Seng China A Industry Top Index ETF (the "Fund")

Report on the financial statements

We have audited the financial statements of the Fund set out on page 10 to 27, which comprise the statement of assets and liabilities as at 31 December 2015, the statement of
comprehensive income, statement of changes in equity, cash flow statement and distribution statement for the year then ended and a summary of significant accounting policies
and other explanatory information.

Manager's and Trustee’s responsibilities for the financial statements

The Manager and the Trustee are responsible for the preparation of financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and for such internal control as the Manager and the Trustee determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In addition, the Manager and the Trustee also have a responsibility to ensure that the financial statements comply with the relevant disclosure provisions of the Trust Deed, as
amended, and the relevant disclosure requirements set out in Appendix E to the Hong Kong Code on Unit Trusts and Mutual Funds issued by the Hong Kong Securities and
Futures Commission ("the Code").

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Manager and the Trustee, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 31 December 2015 and of its transactions and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards.

Report on disclosure requirements under the Code

We report that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the Trust Deed, as amended, and the relevant
disclosure requirements set out in the Code.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 April 2016



KEHE
Investment Portfolio

20154E12F 31 as at 31 December 2015

EEREMREAZ
HE GFEERET
(ANE%) % of Total Net
"E HEAir#E Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
FEBAER B EERE Shanghai Stock Exchange Listed Equities
NE LB Consumer Goods
EsE Great Wall Motor 128,700 1,549,548 0.61%
B Kweichow Moutai 53,634 11,702,402 4.59%
Ik, SAIC Motor 294,200 6,242,924 2.45%
19,494,874 7.65%
HEERE Consumer Services
[T Air China 181,900 1,560,702 0.61%
B AZE China Eastern Airlines 316,800 2,410,848 0.95%
e T China Southern Airlines 337,300 2,890,661 1.13%
6,862,211 2.69%
RER Energy
AR IR China Coal Energy 195,300 1,181,565 0.46%
g FH RS China Qilfield Services 63,200 980,864 0.39%
e R China Petroleum & Chemical 1,019,800 5,058,208 1.98%
China Shenhua Energy 264,000 3,952,080 1.55%
PetroChina 518,400 4,328,640 1.70%
15,501,357 6.08%
Financials
QL2 SRTT Agricultural Bank of China 4,707,300 15,204,579 5.96%
Bank of China 2,249,300 9,019,693 3.54%
EEEERTT China Construction Bank 1,023,800 5,917,564 2.32%
ANE China Life Insurance 177,800 5,033,518 1.97%
R TREERTT Industrial and Commercial Bank of China 2,301,900 10,542,702 4.13%
45,718,056 17.92%
T Industrials
HFEINANEE T China Shipbuilding Industry 979,800 9,210,120 3.61%
i e CRRC Corporation 856,000 10,999,600 4.31%
REEFRIR Dagin Railway 634,600 5,470,252 2.14%
FEER Shanghai Electric 262,800 3,032,712 1.19%
=R Shanghai International Port 494,600 3,205,008 1.26%
31,917,692 12.51%
Information Technology
Sanan Optoelectronics 140,500 3,411,340 1.34%
EMR Materials
iR Baoshan Iron and Steel 439,400 2,451,852 0.96%
NEE AN+ (BE) SR Inner Mongolia Baotou Steel Rare Earth (Group) Hi-Tech 213,250 2,989,765 1.17%
PANEEEE S Jiangxi Copper 99,700 1,569,278 0.62%
L Wanhua Chemical 115,400 2,059,890 0.81%
e Zijin Mining 927,600 3,265,152 1.28%
12,335,937 4.84%
AR Properties & Construction
LHUBIEIKE AnHui Conch Cement 192,100 3,284,910 1.29%
A China Communications Construction 188,100 2,522,421 0.99%
g China Railway 596,700 6,515,964 2.55%
ERYEf e China State Construction Engineering 1,440,700 9,134,038 3.58%
21,457,333 8.41%
B Telecommunications
hE R China Spacesat 63,100 2,684,274 1.05%
[ Bt i China United Network Communications 904,800 5,591,664 2.19%
8,275,938 3.24%
NHEE Utilities
PERITET China Yangtze Power 440,200 5,969,112 2.34%
KIFEHE 2R Datang Power 213,300 1,096,362 0.43%
BIEE e GD Power Development 1,048,600 4,120,998 1.62%
HERERYE Huaneng Power 392,200 3,423,906 1.34%
WOTHEEE S Zhejiang Zheneng Electric Power 290,300 2,174,347 0.85%
16,784,725 6.58%



REAE (&)

Investment Portfolio (continued)

20154E12F 31 as at 31 December 2015

EEREMREAZ
HE GFEERET
(ANE%) % of Total Net
Eila = BEirgE Market Value Assets Attributable
Investments Holdings (RMB) to Unitholders
EYIBEZ ST L= Shenzhen Stock Exchange Listed Equities
FaftEk Conglomerates
PRI China Baoan 135,980 2,442,201 0.96%
PER% Citic Guoan 108,800 2,214,080 0.87%
4,656,281 1.83%
JHE LB Consumer Goods
PRIEIR JIE RS Gree Electric Appliances 481,500 10,761,525 4.22%
ENVEEH Midea Group 227,600 7,469,832 2.93%
18,231,357 7.15%
HEERE Consumer Services
Y A Shenzhen OCT 349,200 3,072,960 1.20%
REEREE Suning Commerce Group 433,400 5,829,230 2.29%
8,902,190 3.49%
F=EE 3 Information Technology
R TRHSEE BOE Technology Group 2,355,100 6,994,647 2.74%
A Goertek Inc. 89,600 3,100,160 1.21%
N B B R B R g Hangzhou Hikvision Digital Technology 130,300 4,481,017 1.76%
LR ZTE Corp 233,740 4,354,576 1.711%
18,930,400 7.42%
S E S Properties & Construction
ERhE China Vanke 883,100 21,680,105 8.50%
R & TH{E Total Investments 254,159,796 99.65%
( 4813 &7 K Total cost of investments - RMB 191,056,477 A FE4¥)
oAt B 2EFR(E Other Net Assets 901,655 0.35%
BN EAIRA A Z 485 EE R {8 Total Net Assets Attributable to Unitholders 255,061,451 100.00%
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Statement of Movements in Portfolio Holdings

220154125 31 5 1L A for the year ended 31 December 2015

Bir#E Efr#H

201521518 20154812 31H
®"E Holdings as at B b Holdings as at
Investments 1 January 2015 Additions Disposals 31 December 2015
PieBEsR B EHRE Shanghai Stock Exchange Listed Equities
e R Conglomerates
IEE TR Shanghai Oriental Pearl 284,300 284,300
S U Consumer Goods
EWEE Great Wall Motor 79,400 106,300 57,000 128,700
EINEE Kweichow Moutai 90,140 13,394 49,900 53,634
iEREH SAIC Motor 544,500 32,300 282,600 294,200
SHEHRS Consumer Services
R i Air China 420,900 15,200 254,200 181,900
oh B B T e China Eastern Airlines 502,600 64,800 250,600 316,800
o B T ZE China Southern Airlines 626,300 33,200 322,200 337,300
R Energy
i P RE TR China Coal Energy 361,600 21,200 187,500 195,300
Hrg FH AR A% China Oilfield Services - 75,100 11,900 63,200
R E T China Petroleum & Chemical 1,262,300 1,249,300 1,491,800 1,019,800
R RE IR China Shenhua Energy 488,700 28,800 253,500 264,000
R R AR A PetroChina 959,600 56,800 498,000 518,400
TN Yanzhou Coal Mining 87,800 2,600 90,400 -
SRl Financials
o R S SRT Agricultural Bank of China 5,228,200 2,350,300 2,871,200 4,707,300
SR T Bank of China 1,550,900 3,840,700 3,142,300 2,249,300
B R S SR TT China Construction Bank 1,800,500 109,100 885,800 1,023,800
e A SE b China Life Insurance 329,100 19,800 171,100 177,800
F ] TREERTT Industrial and Commercial Bank of China 3,660,700 728,900 2,087,700 2,301,900
T Industrials
FEIAAAE T China Shipbuilding Industry 1,216,700 467,900 704,800 979,800
el o E CRRC Corporation 1,094,900 662,800 901,700 856,000
KZSHE Dagqin Railway 1,174,800 70,000 610,200 634,600
FBER Shanghai Electric - 299,800 37,000 262,800
IR R Shanghai International Port 674,300 164,300 344,000 494,600
BEilRE Information Technology
=ZEE Sanan Optoelectronics 213,700 36,400 109,600 140,500
JFADE Materials
B 1L g Baoshan Iron and Steel 813,500 48,700 422,800 439,400
Nt ARG 1 (R E) SR Inner Mongolia Baotou Steel Rare Earth (Group) Hi-Tech 263,200 138,750 188,700 213,250
ST % Jiangxi Copper 164,000 17,100 81,400 99,700
MES &yt Shandong Gold Mining 140,700 5,000 145,700 -
B Wanhua Chemical - 136,400 21,000 115,400
R Zijin Mining 1,561,000 106,300 739,700 927,600
HEE R Properties & Construction
FHCEIEKE AnHui Conch Cement 357,600 19,300 184,800 192,100
o B A i China Communications Construction 348,100 20,400 180,400 188,100
o [5f] F g China Railway 1,181,800 42,600 627,700 596,700
rh 5] R China State Construction Engineering 2,667,000 158,500 1,384,800 1,440,700
B Telecommunications
o B China Spacesat 117,100 6,400 60,400 63,100
)i China United Network Communications 1,675,000 99,500 869,700 904,800
NAEE Utilities
PEETES China Yangtze Power 977,900 17,800 555,500 440,200
KEFREE Datang Power 494,800 14,500 296,000 213,300
EEE IR GD Power Development 1,531,700 366,700 849,800 1,048,600
HEREHE Huaneng Power 726,000 43,000 376,800 392,200
HOTHTREE Zhejiang Zheneng Electric Power 163,800 299,200 172,700 290,300
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Statement of Movements in Portfolio Holdings (continued)

220154125 31 5 1L A for the year ended 31 December 2015

HirgH BirgH

201521518 20154812 31H
®"E Holdings as at B b Holdings as at
Investments 1 January 2015 Additions Disposals 31 December 2015
EYRERZ B L RE Shenzhen Stock Exchange Listed Equities
o Conglomerates
B2 China Baoan 253,380 10,000 127,400 135,980
FEEHZE Citic Guoan 185,500 4,300 81,000 108,800
HESEE Consumer Goods
PRIGIR S E R Gree Electric Appliances 445,700 395,700 359,900 481,500
EMEE Midea Group 416,400 29,500 218,300 227,600
SHELRS Consumer Services
EYIHEfE I Shenzhen OCT 648,000 37,000 335,800 349,200
R e E R E Suning Commerce Group 802,200 35,800 404,600 433,400
T3 Industrials
R E R Zoomlion Heavy Industry Science and Technology 808,100 28,000 836,100
EiRE Information Technology
TR GRS EH BOE Technology Group 2,012,100 1,566,200 1,223,200 2,355,100
MR Goertek Inc. 136,200 15,100 61,700 89,600
WO R R R T R i Hangzhou Hikvision Digital Technology 277,800 11,300 158,800 130,300
o G ZTE Corp 360,600 82,240 209,100 233,740
M EE SR Properties & Construction
HRMb China Vanke 1,628,800 97,200 842,900 883,100



HEARR

Statement of Assets and Liabilities

20154E12F 31 as at 31 December 2015

2015 2014

fsE: (ANERHE) (AR

Notes (RMB) (RVB)
B E Assets
PN A HI AU A BRESTEAYTEE Investments at fair value through profit or loss 56,14 254,159,796 386,350,557
TE {78 Prepayments - 10,612
HAth FESGKIE Other accounts receivable 11,636 77,244
5 4 R 35 42 % (E9) Cash and cash equivalents 9(f) 4,853,786 7,040,679
B E L {H Total Assets 259,025,218 393,479,092
& {& Liabilities
$R1{T3% < Bank overdrafts 9(g),12 - 188
TEREER Y R H At FE (K 0E Accrued expenses and other payables 9(a),(b)&(f) 625,166 830,717
JE(T %5 537k 2A Distributions payable 2,912,960 5,707,080
B TEEE AT 555 PRC tax provision 4 425,641 425,641
& {ELE{E Total Liabilities 3,963,767 6,963,626
BREAIRFA N2 EEEB(E Net assets attributable to unitholders " 255,061,451 386,515,466
{X.%% Representing:
HESLE(H Total Equity 255,061,451 386,515,466
BE3fTEAr B H Total number of units in issue 10 7,282,400 11,882,400
G B & S8 Net asset value per unit 35.0244 32.5284
HH 2 R0 A R AR 8 H 12 2016474 H 28 H bk RAZ AL ST -
Approved and authorised for issue by the Trustee and the Manager on 28 April 2016.

} {32 For and on behalf of
}ZEE A Trustee

FASE2TH AT A s ey — 8

The notes on pages 15 to 27 form part of the financial statements.

VESBMETRE N ARAE

} HSBC Institutional Trust Services (Asia) Limited

}fX32 For and on behalf of
} H: 42457 Manager
VEAREEHARAE

} Hang Seng Investment Management Limited



ZHBATR

Statement of Comprehensive Income

22015412 5 31 H 1L 4EFE for the year ended 31 December 2015

F120134E11520H
BE (FAtREIFEEI)
20154E12H31H ZE20144E12 5 31 H (- HARE
EFEE Period from 20 November 2013
Year ended (date of commencement)
31 December 2015 to 31 December 2014
BisE (AR (AR
Notes (RMB) (RMB)
WA Income
H& LU A Dividend income 7 10,218,984 13,226,642
FIELUZA Interest income 10,198 24,773
10,229,182 13,251,415
% FH Expenses
FZ BBl < Auditor's remuneration (133,901) (151,555)
%172 ] Formation costs 9(b) - (1,249,036)
VR R B SE AR 52 FH Legal and professional fees (8,179) (174)
& ZH Management fees 9(a) (2,022,337) (2,120,712)
55 K 89722 Safe custody and bank charges 9(c) (18,809) (96,919)
HETEZ: ] Sundry expenses 9(d) (411,790) (391,607)
&35 52 Investment transaction costs (573,755) (365,933)
¥ 5256 N\ 2 3 5 & Transaction fees paid to trustee 9(b) (183,089) (48,930)
26 N & Trustee's fees 9(b) (507,859) (534,710)
(3,859,719) (4,959,576)
SHERR R RTETRA
Income before gains on investments 6,369,463 8,291,839
&Y 2S Gains on investments
& F % Net gains on investments 8 27,410,551 130,681,192
PEE 7275 (JE518 ) / Uiz Net foreign exchange (loss)/gain (9,169) 10,852
27,401,382 130,692,044
STERIERARTHIBA
Income before finance costs 33,770,845 138,983,883
BiE R A Finance costs
I 257 H Interest expenses 9(f) (199) (58)
FERTBA
Income before taxation 33,770,646 138,983,825
#5217 Taxation 4,7 (1,040,241) (1,756,543)
BREAFEA ANBRAREE/SMESERA
Income attributable to unitholders and total comprehensive income for the year/period 32,730,405 137,227,282

FASETH NI A B R A —E )

The notes on pages 15 to 27 form part of the financial statements.




Statement of Changes in Equity

£ Z 20154212 5 315 IR £EFE for the year ended 31 December 2015

F20134E11 520
[ES (F%aEAE H B)
20154E12H31H F20144E12 31 H 13
1HFEE Period from 20 November 2013
Year ended (date of commencement)
31 December 2015 to 31 December 2014
FsE: (NEH) (NERH)
Notes (RMB) (RmMB)
S IHIRIEREE
Balance at beginning of year/period 386,515,466
B EARE ARRA R AR 2 TR
Income attributable to unitholders and total comprehensive income for the year/period 32,730,405 137,227,282
HATHEEIEARE NN B HERER EAR
Transactions with owners (i.e. unitholders), recorded directly in equity
TS R FEUGRIA
Received and receivable on issue of units 10 7,977,160 379,714,924
V[ BEL {1 P B P SRKH
Paid and payable on redemption of units 10 (169,248,620) (124,719,660)
TEALRA AU 73R
Distributions to unitholders (2,912,960) (5,707,080)
HATEE (BIEARA AN ) B4
Total transactions with owners (i.e. unitholders) (164,184,420) 249,288,184
S IHIRERE
Balance at year/period end 255,061,451 386,515,466

FSE2TH AT AT B R — 5 -

The notes on pages 15 to 27 form part of the financial statements.




WMEMER

Cash Flow Statement

22015512 H 31 H [EAERE for the year ended 31 December 2015

FH20134F11H20H
BE (FAtREIFEI)
2015412 H31H ZE20144E12 5 31 H (- HARE
EFEE Period from 20 November 2013
Year ended (date of commencement)
31 December 2015 to 31 December 2014
(NER¥) (NERHE)
(RMB) (RMB)
#K & 75T Operating activities
T R B SE AR 52 Payment for legal and professional fee (8,179) (174)
ZEEmEN4: Payment for auditor's remuneration (124,734) (1,004)
& HHE; Payment for management fees (2,088,889) (1,934,534)
256 A\ 2 Payment for trustee's fees (554,862) (446,940)
FEE AL 5y E A Payment for investment transaction costs (573,755) (365,933)
ZEE N2 AL 5 ¥ - Payment for transaction fees paid to trustee (172,589) (48,930)
55 4SS K R 1TE: ] Payment for safe custody and bank charges (18,809) (96,919)
Hofth 2 38 < 4 Payment for other operating expenses (456,402) (1,311,429)
PR B B BhAYEH £ 7B 4E Net cash used in operating activities (3,998,219) (4,205,863)
& 7EF) Investing activities
% U2 A BT 152k 78 Dividend income received 9,178,743 11,895,740
Fr{5-F] . Interests received 10,198 24,773
& RTS8 Proceeds from sale of investments 255,938,747 166,458,227
8 A& P~ 73E Payments for purchase of investments (96,337,435) (422,127,592)
RE /(AR REEEHIIIREIHEE Net cash generated from/(used in) investing activities 168,790,253 (243,748,852)
@& &Sy Financing activities
FiT{sHF1] . Interest expenses (199) (58)
S5(7 B {27 BT 52K TE Proceeds on issue of units 7,977,160 379,714,924
1 [ BE A7 B {<F 43E Payments on redemption of units (169,248,620) (124,719,660)
BEATEA NS 93 IR~ 2 fF Distributions paid to unitholders (5,707,080) -
(AR /IR ERLEEBIAVELER4E Net cash (used in)/generated from financing activities (166,978,739) 254,995,206
RERBSZEYIECRD ) /70 Net (decrease)/increase in cash and cash equivalents (2,186,705) 7,040,491
TAE T HI¥ 2 3R & B 34 L (W) Cash and cash equivalents at beginning of year/period 7,040,491
A/ HIR 2 Be K 4% ) Cash and cash equivalents at end of year/period 4,853,786 7,040,491
$R1{T175K Cash at bank 4,853,786 7,040,679
$R171% . Bank overdrafts - (188)
REREREEZHES RIS EY) Cash and cash equivalents in the cash flow statement 4,853,786 7,040,491

ST H WM A B R —H )

The notes on pages 15 to 27 form part of the financial statements.




IEnpapied

Distribution Statement

22015512 H 31 H [EAERE for the year ended 31 December 2015

201311 H20H
(BRAGE(E HIH)
BE F20144E12H 31 H R HART
20154F12H31H Period from 20 November
IRAERE 2013
Year ended (date of commencement)
31 December 2015 to 31 December 2014
(NEH) (NEH)
(RMB) (RMB)
ARG IR Z WA HH
Undistributed income brought forward (958,142) -
STERAEWEATIUA
Income before gains on investments 6,369,463 8,291,839
FESZ
Interest expenses (199) (58)
FIE
Taxation (1,040,241) (1,756,543)
AT HALATE R BYGHTE (AR 7T)
Income portion of received and receivable on issue of units 123,100 (338,720)
P [ B A P ) R AR08 (AR 97)
Income portion of paid and payable on redemption of units (1,990,720) (1,447,580)
B ST PNl envaprex. |
Amount available for distribution to unitholders 2,503,261 4,748,938
TEALFRAA AR SR
Distributions to unitholders (2,912,960) (5,707,080)
/ISR ST IR WA R
Undistributed income carried forward (409,699) (958,142)
FENFA ANAVE —UES 7Rk (55 B Air) First distribution to unitholders per unit 0.40 0.45
53R AL A A H 1A Date of distribution to unitholders 20154E12H10H 2014125 12H
10 December 2015 12 December 2014

FSE2TH AT AT B Ry — 5 -

The notes on pages 15 to 27 form part of the financial statements.
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1. &

fEAARTTEMETHERETF ( TAE ) MTESHFANEERHEEZAY ( TEHEY ) RETEESRITEREIE04GER - SREE (RAGEHREEERSAND
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AAFE [ HATEFR TESS(# Provision for the year/period 1,040,241 1,756,543
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Provision for taxation in the statement of assets and liabilities represents:

2015 2014
(A RH) (RMB) (A RH) (RMB)

TR TEHfR s FIRSFIE PRC withholding tax provision relating to prior period 425,641 -
o BRI TR ARG A/ BARIFR IE RS  PRC withholding tax provision for the year/period 1,040,241 1,756,543
S P EITHATAL Payment of PRC withholding tax (1,040,241) (1,330,902)
425,641 425,641

S BATEESABA SRS
PR Rt A 1A% B A S EES AW A S 1ERIIE A -

2015 2014
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2015 2014

(AE5) (RMB) (AE#) (RMB)

i B A Dividend income 10,218,984 13,226,642

THA[IF7 Withholding taxes (1,040,241) (1,330,902)

FRHE S A Net dividend income 9,178,743 11,895,740

8. MEFMEE

TR AR - TR BRI B s RS IEEE RO T

2015 2014

(AERH) (RMB) (AR#) (RMB)

AR LR U ZS Realised gains from investments in equities 79,183,948 15,804,476

i PR RSB IR U 2R BUES TR > 88 Movement on unrealised gains or losses on investments in equities (51,773,397) 114,876,716

R EE R 525 Net gains on investments in equities 27,410,551 130,681,192
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(d) BRSSP L R M DAL ~ $R0L © (eSS B o MR IS A PR A TR A B152(4158,927 A RS IR 2E (2014:115,675 AR -

(€) F:EHVER D SRAT AU E A ST FOE SR T - A RHEVSRIT A0 A7 /348 H BV45 65 73 731 553,024,590 A ERHE (2014:49,573 A %) 74 382,257 A 5 (2014:6,337,786 A R HE)

(0 B4 SRIT Ak SR (AT A SO AR RSN R IIE S 240 - MDA UL T2 (2014:50057T ) % FHIERIRERS - S8 R A SO IRINF] S5 R T

BB 2015512731 H IR 4R
For the year ended 31 December 2015

EEY
BIFEY AR 2B

Bank overdrafts ~ Payables in respect of [E A ST
as at year annual fee as at year end Ry FEST H
end date date Annual feé Interest expenses
FEH 2 HE (ARHE) (AR paid to HSB (ARH)
Facility as at year end date A Interest rate (RMB) (RMB) for the facility (RMB)
N B S A SRR N R R (EE A ERN01.5%
RMB unsecured overdraft facility ~ RMB 30,000,000 A E#% RMB Prime Lending Rate + 1.5% RMB 90,000 A EE#% 110
AETCEIR T S A TR EEFZR.5%
HKD unsecured overdraft facility HKD 1,000,000 &7t HKD Prime Lending Rate + 1.5% HKD 3,000 J#&7T 87
SETTH N e\ e i RS 2 B T N A
USD Risk weighted FX facility USD 64,000 £ N/A N/A USD 64 47¢ 2
F20134E11H20H (BA4AHEE H ) 220144212 5 31 H 1EHAR
Period from 20 November 2013 (date of commencement) to 31 December 2014
HEHZ
BTEY WIS HZENER
Bank overdra.fts Payables in respec? of fE A ST
as atperiod  annual fee as at period Ry FESZ H
end date end date Annual feé Interest expenses
HASSH 2 #0% (ANR#) (ARH) paid to HSB (AR#)
Facility as at period end date FEFI Interest rate (RMB) (RMB) for the facility (RMB)
N B S A SRR N R R (B N01.5%
RMB unsecured overdraft facility ~ RMB 30,000,000 A E2i RMB Prime Lending Rate + 1.5% 36,658  RMB 90,000 A B 54
PETCHE A S AETCEEEFIE1.5%
HKD unsecured overdraft facility HKD 1,000,000 &7 HKD Prime Lending Rate + 1.5% 188 276 HKD 3,000 7t 4
10. ESTEA
T CETHRALAT
EE 2015512 31 H R4
For the year ended 31 December 2015
EWIEALASER ERENETTEAL AP RE R E] B AL AR AEER
Balance brought forward Issued during the year Redeemed during the year Balance carried forward
EE(ir % H Number of Units 11,882,400 200,000 4,800,000 7,282,400
FH20134E11H20H ( BEfA#E(E HE ) 220144125 31 H (- IR
Period from 20 November 2013 (date of commencement) to 31 December 2014
WP R A ER SIS T RAL O EEA W B AR
Balance brought forward Issued during the period Redeemed during the period Balance carried forward
EE(ir % H Number of Units 16,682,400 4,800,000 11,882,400

M. BEFENVHIR

2t N B SR AR N A AR S B (B AR TR IS AR e A EERR P Ay B R AR5 - st R RIS B Bk P @ N AL R A A 2 B FE R ARR S B B FE
RNy (TP B REEN) WAHEE - Bt A B A R BAR A A 2 B FEAE R A E R R R 2 B FE - BN FEst SRR A

TEHEEERER T

2015412 H31H 201412 H31H
31 December 2015 31 December 2014
(AR¥) (RVMB) (A RH) (RMB)
IR s 2 B AR A N2 B FHE
Net assets attributable to unitholders as reported in the financial statements 255,061,451 386,515,466
FEAREFTRR AT F DUE A5 E A ARK R e 2 HE HERTT
Adjustments for different principles adopted by the Fund in arriving at the adjusted total net assets for valuation purposes:
- %372 F] Formation cost 766,191 983,960
PR {E R RS ER R B FE
Adjusted total net assets for valuation purposes 255,827,642 387,499,426
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TEADSHRASEERE  HFESSEE T AR SIS (H © =ATE EA N A (S H] B s R B i S el = 0y Ho At i (E Rl -

- B PR AE AT TR VEDS - BERIEIERTA TR o HATR M ERGIEIERG TR AL - T B R AEH TROGEEAERRE - BN
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SRR AT AR LTS L BT B RARE G 1T A IR EOE - MR T =S - RSB A PR E S T i B B — - 5=
A ORI o % E RSN A S R T DU AT R RS e R AR ARG B - ERNFTAHMER TR » B eI s s - HRE SN
SFEERT -

TREFIT R/ H D= @A THEESR AR AP EEN R T EAIRE -

2015 2014
(AR¥) (RMB) (AERY) (RMB)
4 Level 1
- R FEIEZEEE % Trading equity securities 232,479,691 386,350,557
=4 Level 3
- RS F®IEZEEE S Trading equity securities 21,680,105
4%HE Total 254,159,796 386,350,557
iV En T BRI/ HABN A (B 5 — K EE 4 [ERERS - RMERIIREEIN S A TER TS0 A BME - R SRS E TR R O E AR AR B ATsR R E
8 - B4 F5756721,680,105 A B H4 (2014 : 4 ) (Y= RRR ZE RS — I B =4 -
A (AR S SR A AT EAVAS R E T T ¢
2015 2014
(ARH) (RMB) (A1) (RMB)
A [ HAW) /N PB4 Fair value at the beginning of the year/period - -
A S5 = 4% Transfers into Level 3 21,680,105
B [HAS /N E{E(E Fair value at the end of the year/period 21,680,105

par=ievss
Fr G R ARIL G RIS/ HC RN SN B AR A AT SR& A i o AT R B A o

Fe IS R AIE DU — R S HV R B RIS SR i - H B RIR Ot CRETERMIBHSIAT) B iad s RIEHMEMIRELSR » SUtiEe A —
BRI ER « FAERE /AR A8 5y BR R ) -

HBFTAE LN ERRAE LT - R T A0y 53 M R S BN AT R A BRI B -
HEBESEEN - S0 E B Bl L -
BE2015512 731 H 2 St s E MR IE R AR FTaT R B THIZER]

BEATHERTLE - FECHE LG TETHRTREETAEN - HREF TR R E015F 12331 B 2 @R RER R BRI
R -

PriE s AU L o o DU LT RE B S F RS B AR

TELLUT T2 R FTaH & HIE 5T

(EHGHER) FURZEITA - M4 20164E1H1H
(BB REE) 59598 > 2@ 1A 20185E1 H1H

F ERTEE E XA LA T REESTHIER 28 - B B AR L HI&S R R IR R RS T R SR TH R AIER & R S B R GUR T BIR U  E RV -
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Notes on the Financial Statements

1 Background

Hang Seng China A Industry Top Index ETF (‘the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104 of the Hong Kong
Securities and Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the Code”).

The Fund was constituted by a Trust Deed dated 29 October 2013, as amended from time to time, under the laws of Hong Kong, and registered on 20 November 2013 as a unit trust
under the laws of Hong Kong.

The investment objective of the Fund is to provide investment results that, before fees and expenses, closely correspond to the performance of Hang Seng China A Industry Top
Index (“the Index”).

2 Significant accounting policies

(@

(b)

(c)

(d)

(e)

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"), accounting principles generally accepted in Hong Kong, the relevant disclosure provisions of the Trust Deed, as amended, and the
relevant disclosure requirements of the Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The financial statements are presented in Renminbi and all figures are rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses
Interest income and expenses are recognised as they accrue using the effective interest rate. Dividend income is recognised when the underlying securities are quoted ex-
dividend. Dividend income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit or loss. All other income and expenses are

accounted for on an accruals basis.

Taxation

Taxation for the year/period comprises current tax which is recognised in profit or loss.

Current tax is the expected tax payable on the taxable income for the year/period, using tax rates enacted or substantively enacted at the date of statement of assets and
liabilities. Current tax includes non-recoverable withholding taxes on investment income and capital gains.

Translation of foreign currency
Foreign currency transactions during the year/period are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities

denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains and
losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains/losses on investments.

Financial instruments
(i) Classification
All the investments including investments in the constituent stocks of the Index are acquired principally for the purposes of selling in the short term and are held for trading.
The Fund classifies all the investments into financial assets at fair value through profit or loss category. Financial assets that are classified as receivables include other
accounts receivable. Financial liabilities that are not at fair value through profit or loss include distributions payable, bank overdrafts, accrued expenses and other payables.
(i)  Recognition
The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
and losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKAS 39.
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Notes on the Financial Statements (continued)

(9)

(i)

(iv)

v)

(vi)

(vii)

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as loans and receivables are carried at amortised cost using the effective interest rate method, less impairment losses, if any.
Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
Fair value measurement principles

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as ‘active’ if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains and losses on investments are included in profit or loss. Realised gains and losses on investments and unrealised gains and losses on investments arising
from a change in fair value are provided in note 8. Net realised gains and losses from financial instruments at fair value through profit or loss is calculated using the
average cost method.

Impairment

Financial assets that are stated at cost or amortised cost are reviewed at each reporting date to determine whether there is objective evidence of impairment. If any such
indication exists, an impairment loss is recognised in profit or loss as the difference between the asset's carrying amount and the present value of estimated future cash

flows discounted at the financial asset's original effective interest rate.

If in a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the decrease can be linked objectively
to an event occurring after the write-down, the write-down is reversed through profit or loss.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

Related parties

(a)

(b)

A person, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(iiy has significant influence over the Fund; or

(iii) is a member of the key management personnel of the Fund or the Fund’s parent.

An entity is related to the Fund if any of the following conditions applies:

i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
ii) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
iii) Both entities are joint ventures of the same third party.

iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

vi) The entity is controlled or jointly controlled by a person identified in (a).
i

(

(

(

(

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.

(

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
(

viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund’s Parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.
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Notes on the Financial Statements (continued)

(h) Formation costs
Formation costs of the Fund are charged to profit or loss as incurred.
(i)  Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand form an integral part of the Fund’s cash management and are included as a component of cash and cash equivalents for the
purpose of the cash flow statement.

()  Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the entity’s net assets in the event of the Fund's liquidation;
(i) itis in the class of instruments that is subordinate to all other classes of instruments;
(iiiy  all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.
(k)  Segment reporting

An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief
operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

()  Income equalisation on subscriptions and redemptions

Income portion of received and receivable on issue of units or paid and payable on redemption of units is calculated based on the portion of the unit price related to undistributed
accumulated net investment income and accumulated expenses of the unit at the date of issue or redemption.

3 Changes in accounting policies

The HKICPA has issued a number of amendments or to HKFRSs that are first effective for the current accounting period of the Fund. Of these, the following developments are
relevant to the Fund's financial statements.

- Annual Improvements to HKFRSs 2010-2012 Cycle
- Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how the Fund’s results and financial position for the current or prior periods have been prepared or presented. The Fund
has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 16).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

Under the general provisions of the PRC Corporate Income Tax (“CIT") Law and published tax circulars, the Fund is subject to the withholding of PRC CIT at the rate of 10% in
respect of its PRC sourced income, including gains realised on the sale of shares of PRC listed companies (subject to temporary exemption under Circular 79 as discussed below),
dividend income derived from PRC listed companies and interest income earned in respect of PRC bank deposits. The withholding of PRC CIT at the rate of 10% should apply as
the Fund is managed and operated in such a manner that it would not be considered as a tax resident enterprise in China or otherwise as having a taxable permanent establishment
in the mainland China. The CIT on dividend income are withheld by the PRC resident enterprises which the Fund invested in upon payment of dividend.

The Ministry of Finance, the State Administration of Taxation and the China Securities Regulatory Commission of the PRC have jointly issued Circular 79 dated 31 October 2014 —
“The Circular on issues concerning the temporary exemption from the imposition of PRC CIT on gains derived by Qualified Foreign Institutional Investors (“QFlls”) and RMB Qualified
Foreign Institutional Investors (‘RQFIIs”) from the transfer of PRC equity interest investments such as PRC domestic stocks”. Circular 79 states that:

(i) with effect from 17 November 2014, gains derived by QFlls and RQFlIs from the transfer of PRC equity interest investments such as PRC domestic stocks are temporarily
exempt from the PRC CIT; and
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Notes on the Financial Statements (continued)

(i) PRC CIT is imposed on the said gains derived by QFlls and RQFlIs prior to 17 November 2014 in accordance with law.

The Circular 79 applies to QFlls and RQFIls without a taxable permanent establishment in the mainland China or where the QFII/RQFII has a taxable permanent establishment in
the mainland China the said gains are not actually connected to such permanent establishment.

The Fund's prospectus gives the Manager the right to provide for withholding tax on such gains and withhold the tax for the account of the Fund. On the basis of the available
information as of the date of this annual report, the Manager provided for PRC CIT at the withholding tax rate of 10% on the realised gains derived from the disposals of the Fund’s
investments in A-shares through RQFII prior to 17 November 2014.

The realised gains derived by the Fund from the disposals of its investments in A-shares through RQF I prior to 17 November 2014 may be eligible for exemption from PRC CIT under
the Arrangement between the Mainland of China and the Hong Kong Special Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income (“China-HK Arrangements”) if certain conditions are met, including but not limited to, whether the China-HK Arrangements apply to the Fund, the relevant
A-shares are not issued by PRC tax resident companies which are immovable properties-rich companies for the purpose of the China-HK Arrangements, the Fund holds less than
25% shareholding of the company which issues the relevant A-shares, whether the requirements specified by the relevant PRC tax authority for the claim of tax treaty relief are
satisfied (including the requirements stipulated in the Guoshuifa [2009] No. 124) and whether the relevant PRC tax authority agree to grant the approval for treaty relief.

Details of taxation in profit or loss and the statement of assets and liabilities during the year/period are shown on page 17.

5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2015 and 31 December 2014 are shown on page 17.

6 Financial risk management

The Fund maintains investment portfolio in the constituent stocks of the Index as dictated by its investment management strategy. The Fund’s investment objective is to provide
investment results that, before fees and expenses, closely correspond to the performance of the Index against which the Fund is benchmarked. The Manager primarily adopts a full
replication strategy to achieve the investment objective of the Fund. When there is a change in the constituent stocks of the Index or the weighting of the constituent stocks in the
Index, the Manager will be responsible for implementing any adjustment to the Fund's portfolio of stocks to ensure that the Fund’s investment portfolio closely corresponds to the
composition of the Index and the weighting of each constituent stock.

The Fund’s investing activities expose it to various types of risks that are associated with the financial instruments and markets in which it invests. To comply with HKFRS 7, the
Manager has set out below the most important types of financial risks inherent in the financial instruments held by the Fund. The Manager would like to highlight that the following list
of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors should note that
additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s prospectus.

The nature and extent of the financial instruments outstanding at the year/period end date and the risk management policies employed by the Fund are discussed below.

(a) Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest rate
risk and price risk.

()  Currency risk
As majority of the financial assets and liabilities of the Fund are denominated in Renminbi, the functional currency, the Fund has limited exposure to currency risk.
(i) Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore result in potential gain or loss to the
Fund. Except for bank deposits, all the financial assets and liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure to interest rate risk.

(iii)  Price risk
Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency

risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market.

The Manager constructs the portfolio through adopting full replication strategy. The Fund is not actively managed and the Manager does not have the discretion to select
stocks or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in the value of the Fund.

All investments of the Fund are constituent stocks of the Index listed on the Shanghai Stock Exchange (“SSE”) or the Shenzhen Stock Exchange (“SZSE”). The Fund
estimates the future reasonably possible market price fluctuations for equity investments on an overall basis. It is estimated that a reasonably possible strengthening in
the Index price of 20% (2014: 20%) at 31 December 2015 would increase the net assets attributable to unitholders by RMB 50,831,959 (2014: RMB 77,270,111); an
equal change in the opposite direction would decrease the net assets attributable to unitholders by an equal but opposite amount. The analysis assumes that all other
variables, in particular, interest rates remain constant.

(b) Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short settiement
period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to
be delayed or limited. The Manager monitors the credit quality of the Trustee by performing due diligence annually.

Al of the investments of the Fund are held by China Construction Bank Corporation Limited (the “PRC Custodian”). Bankruptcy or insolvency of the PRC Custodian may cause

the Fund's rights with respect to investments held by the PRC Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the PRC
Custodian on an on-going basis.
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Notes on the Financial Statements (continued)

Majority of the cash held by the Fund is deposited with Hang Seng Bank Limited (“HSB”), The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”) and China
Construction Bank Corporation Limited (collectively the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the
Banks to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2015 and 31 December 2014.

(c) Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of financial assets are listed equity investments which are considered to be readily realisable as they are all listed on the SSE or SZSE. As a result, the
Fund is able to liquidate quickly its investments in order to meet its liquidity requirements.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
EO e Thargﬁiqh participating dealers by any investor wholly with cash at a minimum of 200,000 units; and
- through brokers on the Stock Exchange of Hong Kong (“SEHK”) by any investor wholly with cash at a minimum of 200 units.
The Manager has the right to declare suspension of unitholders' right to redeem units under certain circumstances in accordance with the Fund’s prospectus.
(d) Capital management

The Fund's capital as at the year/period end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the prospectus.

There were no changes in the policies and procedures during the year/period with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Dividend income

The amounts of dividend income and net dividend income, which was net of any non-recoverable withholding taxes, earned by the Fund during the year/period are shown on page
18.

8 Net gains on investments

During the year/period, the Fund earned realised and unrealised gains and losses as shown on page 18.

9 Transactions with related parties

The following is a summary of transactions with related parties during the year/period which were entered into in the ordinary course of business and under normal commercial terms.
To the best of the knowledge of the Trustee and the Manager, the Fund did not have any other transactions with their related parties except for those disclosed below. The relevant
receivables and payables are unsecured, interest-free and repayable on demand:

(@) Hang Seng Investment Management Limited (“HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.55% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees payable
to the Manager at the year/period end date is RMB 119,626 (2014: RMB 186,178).

(b)  HSBC Institutional Trust Services (Asia) Limited, a member of HSBC Group, is the Trustee of the Fund and earns trustee’s fees on a sliding scale at a rate from 0.08% to
0.16% of net asset value per annum, subject to @ monthly minimum fee of RMB 40,000. Trustee’s fees are calculated as at each dealing day and payable monthly. In addition,
the Trustee earns processing fee of RMB 210 (2014: RMB 210) for handling each purchase or sale of investments. Fees payable to the Trustee at the year/period end date is
RMB 51,267 (2014: RMB 87,770).

During the period ended 31 December 2014, the Trustee earned inception fee of RMB 50,000 from the Fund for administrative services provided for the set-up of the Fund.

(c)  The Fund utilises the services of HSB and HSBC during the year/period and paid bank charges to HSB and HSBC amounted to RMB 1,977 (2014: RMB 45,617) and RMB 626
(2014: nil) respectively.

(d)  The Fund has been licensed by Hang Seng Indexes Company Limited (“HSIL”) to use the Index to create, offer, market and sell the Fund during the year/period. License fee
paid to HSIL during the year/period amounted to RMB 158,927 (2014: RMB 115,675).

(e)  Certain bank accounts are maintained with HSB and HSBC. The respective bank balances as at year/period end date are RMB 3,024,590 (2014: RMB 49,573) and RMB
382,257 (2014: RMB 6,337,786).
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Notes on the Financial Statements (continued)

(f)  HSB provided unsecured overdraft facility and risk weighted FX facility to the Fund and no upfront fee was paid (2014: USD 500) to HSB. The details of facilities, the annual
fee and interest expenses recognised in the profit and loss are shown on page 19.

10 Units in issue

For the movement of units in issue, please refer to page 19.

11 Reconciliation of net asset values

The Trustee and the Manager would like to highlight that the principles for calculating the published unit price as set out in the Fund’s prospectus are different from those required for
calculating the net assets attributable to unitholders and hence the corresponding net asset value per unit for financial reporting purposes under HKFRSs. The net assets attributable
to unitholders as reported in the financial statements are therefore different from the adjusted total net assets for valuation purposes at the reporting date. The reconciliation between
the net assets attributable to unitholders as reported in the financial statements and the adjusted total net assets for valuation purposes is shown in the table on page 19.

12 Bank overdraft

Bank overdrafts were unsecured and repayable on demand.

13 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

14 Fair value information

The Fund’s investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based on market
conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a reasonable
range of estimates. For certain other financial instruments, including other accounts receivable, cash and cash equivalents, bank overdrafts, accrued expenses and other payables
and distributions payable, the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.
® |evel 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

® |evel 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Fund are listed on SSE or SZSE and their fair values are based on quoted market prices in active markets. Therefore, the majority of investments,
excepting suspended investment, are classified as Level 1 investment in the fair value hierarchy. Level 3 investment consisted of equity instrument which has been suspended for
trading and in these financial statements it is revalued from last traded price before suspension based on relevant news and information. For all other financial instruments, their
carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 20 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2 during the year/period. As public price quotations in an active market for the suspended equity investment
was no longer available, this equity investment was priced using last traded price before suspension with the adjustment based on relevant news and information. The suspended
equity investment held by the Fund amounting to RMB 21,680,105 (2014: nil) was transferred from Level 1 to Level 3.

The reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of the fair value hierarchy is shown on page 20.

15 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in constituent stocks of the Index with the
objective to provide investment results that, before fees and expenses, closely correspond to the performance of the Index as stipulated in the prospectus. There were no changes
in the operating segment during the year/period.

Major revenues generated by the Fund are from listed equities. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund'’s income from investments is from equities listed in PRC.

26



Notes on the Financial Statements (continued)

16 Possible impact of amendments and new standards issued but not yet effective for the year ended 31 December 2015

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments and new standards which are not yet effective for the year ended 31 December
2015 and which have not been adopted in these financial statements.

Of these developments, the following relates to matters that may be relevant to the Fund’s operations and financial statements:
Effective for accounting periods beginning on or after

Amendments to HKAS 1, Disclosure initiative 1 January 2016
HKFRS 9, Financial instruments 1 January 2018

The Fund is in the process of making an assessment of what the impact of these amendments and new standard is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund's results of operations and financial position.

27



A ARA T AR TE B E AR AR TSR REFR TR BETF 2 R
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Performance in RMB

4 /$58 Fund/index 2015 2014
1E A AR T T4 FEUETE #ETF  Hang Seng China A Industry Top Index ETF 8.87% 52.17%
JE4E ABE T 2 HE RS 81 * Hang Seng China A Industry Top Index 9.18% 55.77%

BRI EEESETEIE () ARAEREAREAIRAE -

Source: HSBC Institutional Trust Services (Asia) Limited and Hang Seng Indexes Company Limited.

* TR 2 B B EAER - RS (0 HHE 2 ST -

* Performance is calculated in RMB with Unit-price to Unit-price, dividend (if any) reinvested.

* B DA R S T > ST B R TR (D -

# Performance is calculated in total return with dividend reinvested, net of withholding tax.

RABFLER  FrAREES R (BETEERACEARE) - ASHAEE TR @R AT E R D RRIES | - REB R ER
REERT - ESEABRE AR 2 BT (BEE Tk BaRZREZ 230 -

Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail before making any investment

decision.
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TEAEARATHEREBEIERETF - SHEHEREEAEEFE LR
Hang Seng China A Industry Top Index ETF — Comparison of Daily Closing Price and Net Asset Value per Unit

0155 B HWHERFEMREFEZ LR
Comparison of Daily Closing Price and Net Asset Value per Unit for 2015

—— B EfIEEFE Net Asset Value per Unit —— Wi & Closing Price
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H120134F11 5 26 H £2014F12 A 3 H B 2 S H W E R SR I B ESHE 2 thig
Comparison of Daily Closing Price and Net Asset Value per Unit for the period from 26 November 2013 to 31 December 2014

—— B EfIEEFE Net Asset Value per Unit —— W& Closing Price
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E4: ARG TSR RE R FE ROy PR 7 BB
Hang Seng China A Industry Top Index Constituent Stocks Disclosure

2015512 5 31 H Je20144E12 H31H - [EAE AR TIERE R SO A 5 H o EE 2 T Bef e
As of 31 December 2015 and 31 December 2014, no constituent stock has accounted for more than 10% of the weighting of the Hang Seng China A Industry Top Index.
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Rt pE Luk Sai Lung

BHSCAR Ngan Man Kit
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HH 1 Queen's Road Central
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FEFEEA PRC Custodian

TR SR T China Construction Bank Corporation

HrE L 25, Finance Street

[iicpqE Xicheng District
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s Service Agent

AT SRR AR A E] HK Conversion Agency Services Limited
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REPR AR g 218 Hong Kong

B H Auditors
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Issued by Hang Seng Investment Management Limited, a wholly-owned subsidiary of Hang Seng Bank





