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Price Record

2013

2014
R ]

o m(EEEE Rl
Highest Offer  Lowest Bid

2012

e R (R

Ao REEEE s
Highest Offer ~ LowestBid  Highest Offer ~ LowestBid  Highest Offer ~ Lowest Bid
Price Price Price Price Price Price Price Price
33.8186 23.5346 35.8668 30.9629

25.2843 20.1592

27.1035 22.3403

PN
RMB
BRAEESME
Net Asset Value Per Unit
2015512H31H 2014512H31H 2013512H31H 201212H31H
As at 31 December 2015 As at 31 December 2014 As at 31 December 2013 As at 31 December 2012
PN
RMB 20.4138 23.3815 23.7097 33.2718
BNEARAEAZEERPE
Total Net Assets Attributable to Unitholders
2015512H31H 2014512H31H 2013512H31H 201212H31H
As at 31 December 2015 As at 31 December 2014 As at 31 December 2013 As at 31 December 2012
PN
52,122,524 73,728,749 74,763,648 104,915,909

RMB



ZEE AN

Trustee's Report

EEAEANRBESETF ( TEE O BURAA

EEEIHESD - BERMECH - IEAREEHARASNEZ20105E 1283 I 2 FREN - £&EEEHEMRIE012421 52T HET1L - WEEETH
(fERE224Y) RoCEHES: -

TESHEEERE (D AIRAE

20164E4 H 28 H

To the unitholders of Hang Seng RMB Gold ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the provisions of the
Trust Deed dated 27 January 2012, as amended, for the year ended 31 December 2015.

HSBC Institutional Trust Services (Asia) Limited
28 April 2016
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Independent Auditor’s Report

Independent Auditor’s Report to the Unitholders of Hang Seng RMB Gold ETF (the "Fund"”)

Report on the financial statements

We have audited the financial statements of the Fund set out on page 8 to 26, which comprise the statement of assets and liabilities as at 31 December 2015, the statement of
comprehensive income, statement of changes in equity and cash flow statement for the year then ended and a summary of significant accounting policies and other explanatory
information.

Manager's and Trustee’s responsibilities for the financial statements

The Manager and the Trustee are responsible for the preparation of financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and for such internal control as the Manager and the Trustee determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In addition, the Manager and the Trustee also have a responsibility to ensure that the financial statements comply with the relevant disclosure provisions of the Trust Deed, as amended,
and the relevant disclosure requirements set out in Appendix E to the Hong Kong Code on Unit Trusts and Mutual Funds issued by the Hong Kong Securities and Futures Commission
("the Code").

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the Manager and the Trustee, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 31 December 2015 and of its transactions and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards.

Report on disclosure requirements under the Code

We report that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the Trust Deed, as amended, and the relevant disclosure
requirements set out in the Code.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 April 2016
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Investment Portfolio

20154125 31H as at 31 December 2015

(S-S Z= PN

HArgE mifE HEEFEE

Holdings Market Value % of Total Net

& (efreE]) (NE#) Assets Attributable

Investments (Troy ounce) (RMB) to Unitholders
i Commodity

£ Gold Bullion 7,506 52,387,432 100.51%

ST {E Total Investments 52,387,432 100.51%

( 48745158 7 Total cost of investments - RMB 81,277,012 A 2 /#¥)
HAth & {&;${E Other Net Liabilities (264,908) (0.51%)

BREAEA A ZYEEE2{E Total Net Assets Attributable to Unitholders

52,122,524 100.00%
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Statement of Movements in Portfolio Holdings

#,220154£12 5 31 H IH4EFE for the year ended 31 December 2015

BT H (efdE) HBAHE (ef&E)

20154E1 H1H 2015512 H31H

HE Holdings (Troy ounce) byiln| J&/V Holdings (Troy ounce)

Investments as at 1 Jan 2015 Additions Disposals as at 31 Dec 2015
i Commodity

£k Gold Bullion 9,868 140 2,502 7,506



BEAMERR

Statement of Assets and Liabilities

20154125 31H as at 31 December 2015

2015 2014

FisE: (AR (ANRH)

Notes (RMB) (RMB)
& Assets
F B E S AL A BRES TR 4:Fil & # Financial assets at fair value through profit or loss 6,7,9(9),13 19,968 13,690
i Commodity 57,13 52,387,432 73,550,731
TE{< 35 Prepayments 9(f) 918 3,482
HoAh U EK3E Other accounts receivable 269,049 225,825
IR 4 Ko PR 4% {59 Cash and cash equivalents 9(e) 79,375 221,797
BEMME Total Assets 52,756,742 74,021,525
A (& Liabilities
F N B E S AN A BB TR 4Rl & & Financial liabilities at fair value through profit or loss 6,7,9(0),13 253 265
$R1735 7 Bank overdrafts 9(f), 11 47,524 36,670
THPE R FH B LA (< 705 Accrued expenses and other payables 9(a),(b)&(d) 586,441 255,841
A {E 48 {H Total Liabilities 634,218 292,776
BRENEE AZEERH Net assets attributable to unitholders 52,122,524 73,728,749
X7 Representing:
FE 24818 Total Equity 52,122,524 73,728,749
BELEfTE NI 488 B Total number of units in issue 10 2,553,300 3,153,300
S EAr B F(E Net asset value per unit 20.4138 23.3815

HH 25 A RS 4722016474 H 28 H b BAZAE AT -
Approved and authorised for issue by the Trustee and the Manager on 28 April 2016.

P2 26 IR A B R — &

The notes on pages 12 to 26 form part of the financial statements.

}
}

R For and on behalf of
Z#E A Trustee

VESREEIRE (GEN) AIRAE
} HSBC Institutional Trust Services (Asia) Limited

}
}
}
}

(X2 For and on behalf of
H 4K HH Manager
EHAREEHARAE

Hang Seng Investment Management Limited
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Statement of Comprehensive Income

22015412 5 31 H IH4EJE for the year ended 31 December 2015

HE (IED
2015412 H31H 20144E12H31H
IR IR
Year ended Year ended
31 December 2015 31 December 2014
fifik N ON=))
Notes (RMB) (RMB)
Z2 F Expenses
TZ ST <& Auditor's remuneration (118,747) (110,955)
TR N L SEAR 522 A Legal and professional fees (139,727) (36)
EHHZE Management fees 9(a) (90,412) (117,332)
550 M8 TE A Safe custody and bank charges 9(d) (39,761) (54,958)
HETEZE ] Sundry expenses 9(f) (517,425) (458,866)
55256 A\ 2 32 5E Transaction fees paid to trustee 9(b) (98,600) (98,300)
ZEENE Trustee's fees 9(b) (801,069) (800,999)
HERYE (B518) /WS RTHYI84 Loss before (losses)/gains on investments (1,805,741) (1,641,446)
& (B518 ) /UK 23 (Losses)/gains on investments
PR (E548) /Ui 7% Net (losses)/gains on commodity 8 (3,970,791) 2,045,670
174 T B 56515 Net losses on derivatives 8 (2,059,114) (1,284,701)
JE 527 F 578 Net foreign exchange loss (267,022) (144,064)
(6,296,927) 616,905
FTERIE R ARTATIRZ Loss before finance costs (8,102,668) (1,024,541)
BLE R 2 Finance costs
FIE 3 H Interest expenses 9(f) (3,017) (10,358)
BREARE ANEAREEHSERA
Loss attributable to unitholders and total comprehensive income for the year (8,105,685) (1,034,899)

F2E 26 H ATk A ey — 8

The notes on pages 12 to 26 form part of the financial statements.




PEREENR
Statement of Changes in Equity

22015412 5 31 H IH4EJE for the year ended 31 December 2015

D EE
20154E12H31H 20145E12H31H
IR IEAFRE
Year ended Year ended
31 December 2015 31 December 2014
Pt (ARH) (AERH)
Notes (RMB) (RMB)
FUIRE
Balance at beginning of year 73,728,749 74,763,648
B BAA A ARVIEA AR S EIRA
Loss attributable to unitholders and total comprehensive income for the year (8,105,685) (1,034,899)
B H I EARA N B EER RS B AR
Transactions with owners (i.e. unitholders), recorded directly in equity
VB B A1 P B e A5 RO
Paid and payable on redemption of units 10 (13,500,540)
BafTA H (R EAL R A A3 5 48
Total transactions with owners (i.e. unitholders) (13,500,540)
ERGBEH
52,122,524 73,728,749

Balance at year end

F2E 26 H ATk A By — 8

The notes on pages 12 to 26 form part of the financial statements.
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Cash Flow Statement

22015412 5 31 H IH4EJE for the year ended 31 December 2015

R [ E
2015F12H31H 2014 F12H31H
IR IR
Year ended Year ended
31 December 2015 31 December 2014
(AR (AR
(RMB) (RMB)
£R 2 7EE) Operating activities
VAR Ry B2 AR 152 Payment for legal and professional fees (139,727) (36)
1 BT < Payment for auditor's remuneration (110,080) (110,639)
& HHZ Payment for management fees (93,726) (117,323)
Z#6 A& Payment for trustee's fees (812,153) (798,173)
ZEL N2 28 5 A+ Payment for transaction fees paid to trustee (89,400) (98,300)
AL K SR1TE A Payment for safe custody and bank charges (36,917) (55,607)
HAth 248 <7 1 Payment for other operating expenses (515,394) (320,411)
FAR B EBIHYEL £ 75 %H Net cash used in operating activities (1,797,397) (1,500,489)
K& 7EE) Investing activities
SEEL N A 4 P15k EE Proceeds from settlements of foreign currency forward contracts 9,565,692 9,404,673
4E BN A S 4P R3E Payments for settlements of foreign currency forward contracts (11,635,784) (10,642,267)
SEE R H] &4 FT5TE Proceeds from settlements of asset swap contracts 454,228 481,463
SE B e B A 4 P (5K EE Payments for settlements of asset swap contracts (312,579) (577,815)
HHEE P L T 15 P Proceeds from sale of commodity 18,060,468 4,289,831
[ AP L 5 338 Payments for purchase of commodity (990,347) (1,575,745)
R E B EBHIER SIS %H Net cash generated from investing activities 15,141,678 1,380,140
RLE& L&) Financing activities
FIIE 7 H Interest expenses (3,017) (10,358)
1 [5] BE AT A< 23 Payments on redemption of units (13,500,540) -
FI L& TS EIRYEE £ 7348 Net cash used in financing activities (13,503,557) (10,358)
HE IR SZEHYF KD Net decrease in cash and cash equivalents (159,276) (130,707)
PEW 23R & B £ Z (YY) Cash and cash equivalents at beginning of year 191,127 321,834
PER 2 S B4 Z([FY) Cash and cash equivalents at end of year 31,851 191,127
$R1TTERX Cash at bank 79,375 227,797
$R1T %7 Bank overdrafts (47,524) (36,670)
PEERERZE S RIS EY) Cash and cash equivalents in the cash flow statement 31,851 191,127

F2E 26 H ATk A By — 8

The notes on pages 12 to 26 form part of the financial statements.
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2015 2014
CAEAE) RMB)  (\EH) (RVB)
<15 Gold bullion 52,387,432 73,550,731
HATHERESNAWASEENSHEENSRMA R
DU BB B4 1B A TR A\ SRS 6 R R 4 8 -
2015 2014

(AKH) (RVMB) (AR#) (RMB)

BAPEENABMARBENSREE

Financial assets at fair value through profit or loss

SN 2 A4 Foreign currency forward contracts 19,968 13,690

BAPERETNABARIBGERN SR AR

Financial liabilities at fair value through profit or loss

BRI &4 Asset swap contracts (253) (265)
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20%) - FIME TR FE & 10477 486 AIRHE (2014 : 14,710,146 A [HE) 5 ELBMA E/F s EHAH DT M A RIBRATEEE) - RIfhET & AFEE FEER S -
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1. CREREE(H)

(b)

()

EERR

() (EEm s E EHRS R B 2 i
PGSR GG - B 850 5 7 e 2 B AT P P RE R BE S (T RIS A SR e < (0 B S - T BB D B (R 4y - IR (S M - 2R AT R A4S Bl i
FEH A MRS E X 5 - SR RS TIE —ENER - FILHRARESEREMITELIEEEBZIER (KA - ReHEERRRESERS
P~ 2 BLERAC P B S TS S AT AR R EL R BRI DU — 25 R L s -

ERBRSETRE I ARATREEIZEEA - WZECABRFESCER » g SRR ENE R T DR EIRG] - ASEBEFIYGRITRZEAN
FHFLADEREEEER -

£H20154£2 5 16 H#E » HSBC Bank plcHi{{HSBC Bank USA B L UL A - FAENZE20154E12 A 31 H IR4ERE N - BRI FTE I &R HSBC Bank plc ( T 368 A |
) J¢HSBCBank USA (2014 : i &7 U*HSBC Bank USA) - #IG0E AR ESCEM - sl S BTN stE N SIEE W R Z 2R - Hare
FIEFHERE S E AN EE Z D

FEERANFTARSEENEAERTARAT ( TEART ) ) REEDBESIRTARAT ( UERIRT, ) (B TEERT, ) o WRERITHIEN
RS RN EIRTHI A SIS F T SR - A g R R R F R T E R ER R E R -

FREAEFrAish - 7220156E12 31 H R20144E12 31 H - JEpiin g A B 3 T A EARE P EEER -
(ii) <A 7 L 3 (R ) EL AR
HEARKRTLARHEA SREENSRAR - TREENHE SR E T e TR F RS 2 SR A S R A -

ASRFHTHAFEE R L IR S B E AR A RBEN] - A BB LI T R CREDEERTRER] - S EREA A L GRS TR -
A BB A R ET - BtAh > RS R T ER DU ES R 5 N E IR E RIS R A 0 -

TR ERAE B B (AR IRAY D R e L Rl e (R AR a0 i AP HEERERFARETE -

2015412 H31H 20144F12H31H
As at 31 December 2015 As at 31 December 2014
(AEH) (RVB) (ARH) (RMB)

BT T RSISTOM I RS E TN SREE
Financial assets subject to enforceable master netting arrangements
14T H © 4NEEHEE4Y Derivatives: Foreign currency forward contracts
BT 4 Rl A 7 447%H Gross amounts of recognised financial assets 19,968 13,690
B E A AR T R SR A8
Gross amounts of recognised financial liabilities offset in the statement of assets and liabilities
EEERBERIIRHSRE S

Net amounts of financial assets presented in the statement of assets and liabilities 19,968 13,690
JEHEEE BB HY Y 4E Related amounts not offset in the statement of assets and liabilities

- 42l T H Financial instruments (19,968) (13,690)
J5%H Netamount - -

BTSRRI TIPSR LN SR AR
Financial liabilities subject to enforceable master netting arrangements
4T H © BEEREEA &4 Derivatives: Asset swap contracts
LR Rl & (E4E4H Gross amounts of recognised financial liabilities (253) (265)
A B ARSI TR SR AR
Gross amounts of recognised financial assets offset in the statement of assets and liabilities
TEEREARRY IR e A FE
Net amounts of financial liabilities presented in the statement of assets and liabilities (253) (265)
YA B SR Y1 E4H Related amounts not offset in the statement of assets and liabilities
- 4l T H. Financial instruments 253 265
5% Net amount

SORENE G R A 5 DU 5 B SR A AR 1T H R (5 A SN B PR S s - s BRI BR T SN AR AR -
s e < S DIV BRI P Y SR R T R SRR < DURE (T L A (e B FE TR A R AT P SR SR A A RE S AT AR K B B sy A RS R R
%,

I

FE A RARIR T B o A H 8T RS E] - AT T S B (T R AR A ASERIRRE R - ArA H AR a R B R oK E T S S 4 R P =8 F -

EEFEORER RN BIRSBERE - WL SRR HLEBOIRERESHEDENLRRE - BONREETEBEGSNITETE R
RERC VS B SRS SRR M o

Fhp Ay g A S IR A B R B HEHE - AeAEEBCR e & 2 B2 B T 5 6 R DU B I Sk o e TR S )
300,000 BEAir. »

RIS > POETHELT - A E R COE AR A SEEEAARER] - FI0E MSCEIRTTISIT © MR S EE 2R REI S - 2R
HiLBMA b4 55 &l -
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1. e e (%)

8.

(@ FTETR
DT BB HF AT A TR U S E TR
ATEEERE (AR
EHRH Foy FHAH RIS 8 Fair value assets/(liabilities)
Type of contracts Year Expiration Date Underlying parameters (AR¥)(RMB)
HNEREA AN (ZETT)
Foreign Currency Forward 2015 6/1/2016 Foreign currency (United States dollars) 19,968
HPEE (FETT)
2014 71112015 Foreign currency (United States dollars) 13,690
HEERHA B~ AR KT IR K i
Asset Swap 2015 4/1/2016 Volatility and correlation between the gold price, Renminbi and United States dollars (253)
EfH - NRWRIFETTZ 0 B
2014 2/1/2015 Volatility and correlation between the gold price, Renminbi and United States dollars (265)
) BEAEH

E B P H AR B A R EA -

S E A B AR HECRA TR E BB (EAAERE R P i AR AR B3R R EE e el 5 [RERY B MR - AL AR R AR A AL A 3 H LR B
REHRASHEAR -

PR EeEHEARTT BOR R F I A2 -
Ee N ZIMENERERATER -
FESRHY B0 R BB RV IN SR B IR o b I e B AL R A B AL R AR E] BRI [l A K SP B DU Y S BR TRE A BRI 2 2

iR (B8 ) /W2 KT E T RFEE

PEERN > AR ESEEITE T HAT B2 8 MRS REE U S MBIEEB T
ES [ E
20154F12H31H 2014412 H31H
IRAERE JIRasis
Year ended Year ended
31 December 2015 31 December 2014
(ARH)(RMB) (AEH)(RMB)
P S S8 R 5 7E Realised losses on commodity (9,075,804) (1,527,634)
T AR SRR U %5 Bl iS5 TE > 8% 8) Movement on unrealised gains or losses on commodity 5,105,013 3,573,304
R (E51R)c 2% Net (losses)/gains on commodity (3,970,791) 2,045,670
1748 T ELE 853 578 Realised losses on derivatives (2,065,404) (1,299,029)
174 T EL RS 25 B 595 2~ 88} Movement on unrealised gains or losses on derivatives 6,290 14,328
174E T 53518 Net losses on derivatives (2,059,114) (1,284,701)
R TR 5
DUT R FFEAIA B 5 S 15 B2 T 2 15 P SE Rk BRI A SR - i SZat A BB S FT AT > BRUA T RIS EESh - Be A Bl A HM S - FrA BN
JEW R FET ORI IR ~ RE R AT RE -

(a)

(b)

EAREERARAE ( MEAREEHR, ) CEREERE —EARTHEENERE) BESIVCH 84 B E B RS U R B FE015%1E
B o EHENEER S HEE - WIS AT « MRS H ZEAEEEEE 16,680 LR (2014 : 9994 ARHE) -

TESRREITRE (SN ARAFZEESNZIARE L - I 1 MRS R EEFEA2%NZIEAE R ECRE » NERRIZENEIEA - &I
A F530,000 N R#E 5 I 19(E A > Heffd 2 /565,000 N\ - Zat NB R BEEENEER S HEtR > WHEH N - RELH » B TR AN
Rt e 166,783 NRHE (2014 @ 75,969 AR ) -

ZEC NP EAE21,000 ARSI IR TS 2 (2014 @ 21,000 \RH) - IRBENFELZ HEHE » WNEGFEA - RFEEH - BN TZ50 NAIIRTSE 759,200 A R#
(2014 : 1,898 A EHE) -

BEAh  ZEE AT EEE A S R R R G U100 ALK (2014 1 100 ARHE) HYZRH -
FESAEME A R S (0 IR AR SRATAVIRTS « DUT RS R N e E A SRATIEER A Zae s o DR R ik 18 258 B SO el 6 T 1B 28R AT -

B E A R T
HEITHIR S48 E il <58 5 D
Value of transactions % of total value of
executed through HSB transactions of the Fund
2015 2014 2015 2014
AE#E(RMB) 19,050,815 5,865,576 100.00% 100.00%
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S. WBITXG(E)

FH20154£2 16 L » HSBC Bank plcHU{RHSBC Bank USARsBE A YREE A » Al AT [RIEE SRR R E A ) BC B IR P45 6R0.06% FOR B L B8 IR S &5 8R0 1 BHYRELE S -
EEHEUE AZBEEIDCAHREEFRENRE - stEENFERS AR WNEA L - BN ERENSTHIEEE M R0 744N R (2014 1 48,073 N RHE)
o FBINEEREANIRE HSBC Bank USA SZAF315 AERHE (2014« &) HUSRITULCE: - RMEARH > TERT TREE ARVREEE M /13,557 ARHE (2014 : 10713ARHE) -

(d)

FEHIFT A SR TR O E SERTT R B SRAT - ARARISRITIERRIN A HAYESER 7 B Fp3, 253 AR (2014 1 3LM0ARIE) K76122 \RHE (2014 @ 196,387 ARHE)

() EASRT AR IR A EE - SNE /R FE R IR S8 R HAS A - s2 S EERVEES « 8 RN ABEHABAYF SSZ T ¢
HZE 201512 H 31 H (AR
Year ended 31 December 2015
FHRHEZ FEHEHZ
FERHZ #ENTFE e FE
#{TiA  Prepayments Payable
Bank inrespectof inrespect of
overdrafts annualfeeas  annual fee as EIE A SR T
as at year at year at year YfEE FIESZH
end date end date end date Annual fee  Interest expenses
FRHZEE FfE (ARE) (AR (NGRS paid to HSB (AR
Facility as at year end date Interest rate (RMB) (RMB) (RMB) for the facility (RMB)
N RIS RIRT A N RIS EABEFZI01.5%
RMB unsecured overdraft facility RMB 1,000,000 A &  RMB Prime Lending Rate + 1.5% RMB 3,000 A &% 60
EIwiEis o] FEITCRAEERZN01.25%
USD unsecured overdraft facility USD 240,000 %5t USD Prime Lending Rate + 1.25% 47,524 USD 720 &5t 2,956
SN / ) e R R 22 AR
Risk weighted FX facility / N ENi: i
Interest rate swap facility USD 3,700,000 7T NIA NIA - 8,128 USD 3,700 35T, NIA
FHEEEH i N i
Daily settlement facility USD 7,400,000 5T N/A N/A N/A
HE 20141231 H IR 4R
Year ended 31 December 2014
FHRHZ FHEZ
FRHZ FEANFEE JE 2
$RfTiES  Prepayments Payable
Bank inrespectof inrespect of
overdrafts annualfeeas  annual fee as EEA SR T
as at year at year at year R FIEZH
end date end date end date Annual fee  Interest expenses
SR 2 HERE EfEz (ARE (AR [ONGS ) paid to HSB [ONGS )
Facility as at year end date Interest rate (RMB) (RMB) (RMB) for the facility (RMB)
N BB A A S B N RIS AR A ZN01.5%
RMB unsecured overdraft facility RMB 1,000,000 A\ EE#%  RMB Prime Lending Rate + 1.5% - 607 RMB 3,000 A i 2,363
FETCHRIRIT A S FETCABEEFZ.25%
USD unsecured overdraft facility USD 240,000 =5t USD Prime Lending Rate + 1.25% 36,537 USD 720 5T 7,995
SN /R R I E RS 5 86
Risk weighted FX facility / ENT N ] ENT
Interest rate swap facility USD 3,700,000 7T N/A N/A 1,220 USD 3,700 7T N/A
FHERHE i NHEMH i
Daily settlement facility USD 7,400,000 =T N/A N/A N/A
(O)  HSeBLE A S TET TN AL R B A A LI DU WS R 25T R - AR H  PRGE L AN I A 4TS 2 SR £519,968 A R
(2014 : 13,690 N [RHE) © RRESH Z BRERLIHG QM AL 2 SRl & H F253 NERHE (2014 @ 265 \[RHE) -
10. TR

HE2015F12H 31 H (LFE
For the year ended 31 December 2015

FEAIERALAEER

Balance brought forward

Issued during the year

RPN ETRAL R AR I B

Redeemed during the year

A ELAEER

Balance carried forward

EEf7 8 H Number of Units

3,153,300

AEVE2014E 127 3 H IR Z FER - AEig A 41T S Bl e B -

M. SRITIESL

SRATIE SO AT R AT TR ERK

600,000

2,553,300
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12.

13.

#eEs
B NS Ry BB BT AT AL T B hedk -
ATAEE

E BRI R AT TERENFES H BN FEENR © A FEERNE—IEERTH - RIER SRR KA TEAAMERE R LR - A PEENSREER
HADRZE e LI - 21 2 P(EAE 7 AT o B (o A B PO e B s T B R G o T A T RS HA MBS RIS YY) ~ ST I8 SR TR e R AL
AR FEREAMEE B o e - S S A PR ERI DR E 4R T 5 -

ER T RAVEE
B A T EE BV SBOREE RITEE2(0(Y) -
FBLUT A PREESRRETEATRE - DUBEST S AT AEAVERM:
- B8 FTAlEm AE R E LEAERITISHMRE CREGEHE) -
- BE FTAMAERE -SRI T SR E LM - GRS ERE (HIERS) st (AUREER) BENEE - SRR e ERAL T R ETHEN TR
VBT BAEERTISIERE | HE ST BRSNS TSI ¢ ST R A (B W] B B R T S R R A A (A

- =4 TRl AE R BRI - BRI EREATA TR > HATRME BRI A T R A o TR B A TR EAEARE - B
FERIINERE TR T BAREETHE  EREEAS TR A G R - DR TR =R -

BRI ERITARENTE LRIATPEME - ERFrAHAMER LR - G eI s e E - HIRmE SRS P EERNT -

EE AP RS IR E - B RESROZ R RIS ERARAEET A FEE - S S ERER AT AN EE TR v BN TSR G - 2
A B i B s T A R P R 2R Y TS B e R A L ) e T R i e R T PEAE

BT AR F A R AR SRR~ BET A T S5 2 (AR R M T T RLLL#E  Black-scholes K 2 35 5 St A2 (BB A R HAAL T (LAY - FHBA b BT 75RO s R A
B FEfRRE R A - (SRR R AR SRR 28 - R BRSNS - VB - RS R R SRR B A R RS A (B R i B AH LR

HETTEN HEVE R TSR 52 BB R & H T A 5 I B EE AT S A I ER Y A EE R -

FE R 555AC y sb Sm Y TR 2 (B R e AR AT 2 T B T S5 PSR TR 2 B R B A AT 3R/ T B Y BT B il SRR 2 TRk D T B T AP
EEARRRIRIARIRZ o AR A B 53 (A8 R R A T 2R G PR ER [R]HY 2 i R T 35 T P A8 5% B AR R R Rk B — R 5 LA i o

LRI - 550 SR AT AL e 3 L B A M LT © S SSUT) e R0H ABOS OTHE R ST DA TS RIS » R iR
SRR T 7240 5 RSO T ST A WIS T ELEEADE TS ST T « (S ADVRIRFAIT S R TTIBAEH A TS A5 525 L T
TEHIB R 53 LLEET A TR » DO oM B0 - RAT 0500 T RAOTRR TG BTN o RO F AT 1 B 76 5 L B R
it

TR EFUT A L= AT R A TR AR5 BB T EAVIRE R -

R B “EE
Level 1 Level 2 Total
(AEH) (RMB) (AE#) (RMB) (AE#) (RVMB)
2015 2014 2015 2014 2015 2014
BATPEETIABARGENSRMEE
Financial assets at fair value through profit or loss
4NpEE 3 HA &4 Foreign currency forward contracts - - 19,968 13,690 19,968 13,690
&k Commodity 52,387,432 73,550,731 - - 52,387,432 73,550,731
4E{H Total 52,387,432 73,550,731 19,968 13,690 52,407,400 73,564,421
BATFEESTIABASERN SR A
Financial liabilities at fair value through profit or loss
B A A4 Asset swap contracts - - (253) (265) (253) (265)
48(H Total - - (253) (265) (253) (265)

TN - B RS E R A ET B E AR SR TR - 1 ELATER A DA E 2 T (B A Al (ST Y S 5T B R i A B B P s AR b AT R T sh 3 - R -
BRI S G W RS 4 -

BELAE ARG H A TPEEN G HEEER - BEAREN AR ESR G ELE T FER A PHEERRER -

S ER T BRI S — R R RS - TR SR T B ASE = e E 56 =4 -
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15.
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e RO AR ET 7y FC R SRS R AR FH AR5 T SRS H At i o5 AR E B i 2
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PEARAE S RA—EE I B o PEREAINL S ) BEHEE) -

B P ARG R AR E R - R TASKHE S SRR N 2 EU AR A EA RN 1

BENEEEN - LN EBRARARKE N RREETHTH L0 -
BE2015F 1273 H 2 G R T A E M RIEA LB RHET K& ETHIZER]

HEAVBHRERTZH > TEGSHEAEH T 50T REERTARER] M EHa] RS TRYERINEE 2015123 31 H 2 Erat N R IEFUA R >
KIS BBARE AR -

FiE R RIS EE T o DU L] RE SRR S Y S R s R AR -
TELUT HHIZZ it &t Hf X

(EEEE ) SBREET - K& 20165F1 H1H
(FABV S AER]) 56955 - 2l TA 201841 H1H

EB IRV E E R ST R S EETRY RN Z 528 B0 H AT Ry L HIGS S R BRI SR T R KB TR RIE R & WA Y B SR R IO E A 2



Notes on the Financial Statements

1 Background

Hang Seng RMB Gold ETF (“the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and Futures
Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (“the Code”).

The Fund was constituted by a Trust Deed dated 27 January 2012, as amended, under the laws of Hong Kong, and registered on 8 February 2012 as a unit trust under the laws of
Hong Kong.

The investment objective of the Fund is to provide investment results denominated in Renminbi that, before fees and expenses and other hedging costs, closely correspond to the
performance of the London Gold Fixing Price in United States dollars (“USD").

With effect from 20 March 2015, the London Gold Fixing Price was replaced by the LBMA Gold Price AM, as defined in the Fund’s prospectus, as the benchmark of the Fund.

2 Significant accounting policies

(a) Statement of compliance
The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong, the relevant disclosure provisions of the Trust Deed, as amended, and the
relevant disclosure requirements of the Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.
The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

(b) Basis of preparation of the financial statements

The financial statements are presented in Renminbi and all figures are rounded to the nearest integer.

The measurement basis used in the preparation of the financial statements is the historical cost basis except the measurement of commodity and derivatives explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

(c) Income and expenses
Interest expenses are recognised as they accrue using the effective interest method. All other income and expenses are accounted for on an accruals basis.

(d) Translation of foreign currency
Foreign currency transactions during the year are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains and losses
are recognised in profit or loss. Exchange differences relating to investments in commodity and derivatives are included in gains/losses on investments.

(e) Commodity

Commodity comprises gold bullion. Gold bullion is stated at the morning fixing price of gold at the date of the statement of assets and liabilities. Differences arising from changes
in gold prices are dealt with in profit or loss. Net realised gains and losses from commodity is calculated using the average cost method.

(f)  Financial instruments

(i) Classification
All the investments in derivatives are classified as held-for-trading. The Fund classifies all the investments in derivatives into financial assets or financial liabilities at fair
value through profit or loss category. Financial assets that are classified as receivables include other accounts receivable. Financial liabilities that are not at fair value
through profit or loss include bank overdrafts and accrued expenses and other payables.
All derivatives in a net receivable position (positive fair value) are classified as financial assets held-for-trading and included in financial assets at fair value through profit
or loss in the statement of assets and liabilities. All derivatives in a net payable position (negative fair value) are reported as financial liabilities held-for-trading and
included in financial liabilities at fair value through profit or loss in the statement of assets and liabilities.

(i)  Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
and losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.

Financial liabilities are not recognised unless one of the parties has performed their obligations under the contract or the contract is a derivative contract not exempted
from the scope of HKAS 39.
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Notes on the Financial Statements (continued)

(i)

(iv)

v)

(vi)

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and liabilities at fair value through profit or loss are
expensed immediately.

Subsequent to initial recognition, all instruments classified at fair value through profit or loss are measured at fair value with changes in their fair values recognised in
profit or loss.

Financial assets classified as loans and receivables are carried at amortised cost using the effective interest rate method, less impairment losses, if any.
Financial liabilities, other than those at fair value through profit or loss, are measured at amortised cost using the effective interest rate method.
Fair value measurement principles

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date
in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance risk.

The fair value of derivatives that are not exchange-traded is estimated at the amount that the Fund would receive or pay to terminate the contract at the date of statement
of assets and liabilities based on the prevailing market conditions and the current creditworthiness of the counterparties.

Investments in forward contracts are recognised in the statement of assets and liabilities at fair value. The fair value of open positions in forward contracts is calculated
as the difference between the contract price and the fair value of current market forward rate.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains and losses on investments in derivatives are included in profit or loss. Realised gains and losses on investments in derivatives and unrealised gains and losses
on investments in derivatives arising from a change in fair value are provided in note 8.

Impairment
Financial assets that are stated at cost or amortised cost are reviewed at each reporting date to determine whether there is objective evidence of impairment. If any such
indication exists, an impairment loss is recognised in profit or loss as the difference between the asset's carrying amount and the present value of estimated future cash

flows discounted at the financial asset’s original effective interest rate.

Ifin a subsequent period the amount of an impairment loss recognised on a financial asset carried at amortised cost decreases and the decrease can be linked objectively
to an event occurring after the write-down, the write-down is reversed through profit or loss.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.

(vii) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when the Fund has a legally enforceable right
to offset the recognised amounts and the transactions are intended to be settled on a net basis or simultaneously, e.g. through a market clearing mechanism.

(9) Related parties

(a)

(b)

A person, or a close member of that person’s family, is related to the Fund if that person:

(i) has control or joint control over the Fund;

(i) has significant influence over the Fund; or

(iii) is a member of the key management personnel of the Fund or the Fund’s parent.

An entity is related to the Fund if any of the following conditions applies:

(i)  The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.

(vi) The entity is controlled or jointly controlled by a person identified in (a).
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Notes on the Financial Statements (continued)

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).
(viii) The entity, or any member of a group of which it is a part, provides key management personnel services to the Fund or to the Fund’s Parent.
Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.
(h) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand form an integral part of the Fund’s cash management and are included as a component of cash and cash equivalents for the purpose
of the cash flow statement.
(i)  Units in issue
The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.
The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the

Fund's net assets at each redemption date and also in the event of the Fund's liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the entity’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v)  the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.

() Segment reporting
An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and expenses
that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make decisions
about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to the chief

operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision maker of
the Fund is identified as the Manager, Hang Seng Investment Management Limited.

3 Changes in accounting policies

The HKICPA has issued a number of amendments to HKFRSs that are first effective for the current accounting period of the Fund. Of these, the following developments are relevant
to the Fund's financial statements.

- Annual Improvements to HKFRSs 2010-2012 Cycle
- Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how the Fund's results and financial position for the current or prior periods have been prepared or presented. The Fund
has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 15).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong Inland
Revenue Ordinance.

5 Commodity

The value of commodity as of 31 December 2015 and 31 December 2014 is shown on page 14.

6 Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities at fair value through profit or loss as of 31 December 2015 and 31 December 2014 are shown on page 14.
7 Financial risk management

The Fund will acquire and hold gold bullion as dictated by its investment management strategy. To manage and hedge the foreign exchange rate movements between Renminbi and
USD, the Fund will enter into a series of swaps with the swap counterparty.
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Notes on the Financial Statements (continued)

The Fund’s investing activities expose it to various types of risks that are associated with the commodity and derivatives and markets in which it invests. To comply with HKFRS 7,
the Manager has set out below the most important types of financial risks inherent in the commodity and derivatives held by the Fund. The Manager would like to highlight that the
following list of associated risks only sets out some of the risks but does not purport to constitute an exhaustive list of all the risks inherent in an investment in the Fund. Investors
should note that additional information in respect of risks associated with the investment in the Fund can be found in the Fund’s prospectus.

The nature and extent of the investments outstanding at the year end date and the risk management policies employed by the Fund are discussed below.

(a) Market risk

Market risk arises when the fair value and future cash flows of commodity and financial instruments will fluctuate because of changes in market prices and includes currency
risk, interest rate risk and price risk.

U]

(ii)

(iii)

Currency risk

The gold bullion invested by the Fund is denominated in USD, while the Fund is denominated in Renminbi. The Fund enters into a series of swaps, so that the net asset
value of the Fund in Renminbi will rise and fall by the same approximate percentages as the increases and decreases in the London Gold Fixing Price (before 20 March
2015) and the LBMA Gold Price AM (with effect from 20 March 2015) which is denominated in USD. There can be no guarantee that all such foreign exchange risk can
be fully eliminated, however, the Fund’s exposure to a foreign exchange risk is greatly reduced.

Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore results in potential gain or loss to the
Fund. Except for bank deposits, all the commodity, financial assets and financial liabilities of the Fund are non-interest bearing. As a result, the Fund has limited exposure
to interest rate risk.

Price risk

Price risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency
risk), whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market.

The Fund is not actively managed. Regardless of its investment merit, the Manager does not attempt to select other commodities or precious metals or to take defensive
positions in declining markets. Hence, any fall in the LBMA Gold Price AM will result in a corresponding fall in the value of the Fund.

Major investments of the Fund are gold bullion. The Fund estimates the future reasonably possible market price fluctuations for gold on an overall basis. It is estimated
that a reasonably possible strengthening in the LBMA Gold Price AM of 20% (2014: 20%) at 31 December 2015 would increase the net assets attributable to unitholders
by RMB 10,477,486 (2014: RMB 14,710,146); an equal change in the LBMA Gold Price AM in the opposite direction would decrease the net assets attributable to
unitholders by an equal but opposite amount. The analysis assumes that all other variables, in particular, interest rates remain constant.

(b) Credit risk

U]

(ii)

Analysis of credit risk management policy and concentration of credit risk

Credit risk arises if a gold dealer or a participating dealer fails to deliver or instruct a credit or allocation of gold bullion and in the event of an insolvency or default by the
swap counterparty upon settlement. Risk relating to unsettled transactions is considered small due to the short settlement period involved and the high quality of the gold
dealer, participating dealer and swap counterparty. The Manager monitors the credit rating and financial positions of the gold dealer, participating dealer and the swap
counterparty to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the
assets to be delayed or limited. The Manager monitors the credit quality of the Trustee by performing due diligence annually.

HSBC Bank plc replaced HSBC Bank USA as the custodian of the Fund with effect from 16 February 2015. During the year ended 31 December 2015, all of the
investments of the Fund are held by HSBC Bank plc (the “Custodian”) and HSBC Bank USA (2014 all of the investments of the Fund were held by HSBC Bank USA).
Bankruptcy or insolvency of the Custodian may cause the Fund's rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors
the risk by monitoring the credit rating of the Custodian on an on-going basis.

All of the cash held by the Fund is deposited with Hang Seng Bank Limited (‘HSB”) and The Hongkong and Shanghai Banking Corporation Limited (‘HSBC”) (collectively
the "Banks"). Bankruptcy or insolvency of the Banks may cause the Fund’s rights with respect to the cash held by the Banks to be delayed or limited. The Manager
monitors its risk by monitoring the credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2015 and 31 December 2014.

Offsetting financial assets and financial liabilities

None of the financial assets and financial liabilities is offset in the statement of assets and liabilities. The disclosures set out in the table on page 15 include financial
assets and financial liabilities that are subject to an enforceable master netting arrangement.

The enforceable master netting arrangements do not meet the criteria for offsetting in the statement of assets and liabilities. This is because they create a right of set-off
of recognised amounts that is enforceable only following on event of default, insolvency or bankruptcy of the Fund or its counterparties. In addition, the Fund and its
counterparties do not intend to settle on a net basis or to realise the assets and settle the liabilities simultaneously.

The gross amounts of recognised financial assets and financial liabilities and their net amounts presented in the statement of assets and liabilities disclosed in the table
on page 15 have been measured in the statement of assets and liabilities at fair value.

(c) Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.
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(d)

(e)

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and redemption of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of investments are gold bullion which is considered to be readily realisable. As a result, the Fund is able to liquidate quickly some of its investments in order
to meet its liquidity requirements. However, for other investments including derivatives which are traded over-the-counter and may not be able to liquidate quickly, they are
exposed to certain degree of liquidity risks.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows redemption
to be made through participating dealers by any investor with gold and a minor cash component or wholly with cash at a minimum of 300,000 units.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when the London bullion market is closed; dealings on
the London bullion market are restricted or suspended; or the LBMA Gold Price AM is not published or available, etc. in accordance with the Fund's prospectus.

Derivatives

The table which states the Fund’s holdings in derivatives as of the year end date translated into its reporting currency is shown on page 16.
Capital management

The Fund's capital as at the year end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the redemptions.
The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the Fund's prospectus.

There were no changes in the policies and procedures during the year with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

8 Net (losses)/gains on commodity and net losses on derivatives

During the year, the Fund disposed of gold bullion and derivatives, and earned or incurred realised and unrealised gains and losses as shown on page 16.

9 Transactions with related parties

The following is @ summary of transactions with related parties during the year which were entered into in the ordinary course of business and under normal commercial terms. To
the best of the knowledge of the Trustee and the Manager, the Fund did not have any other transactions with their related parties except for those disclosed below. The relevant
receivables and payables are unsecured, interest-free and repayable on demand:

(@)

Hang Seng Investment Management Limited (‘HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.15% of net asset value per annum. Management fees are calculated as at each dealing day and payable monthly. Management fees payable
to the Manager at the year end date is RMB 6,680 (2014: RMB 9,994).

HSBC Institutional Trust Services (Asia) Limited is the Trustee and the Registrar of the Fund and earns trustee fee and registrar fee at a rate of 0.12% of net asset value per
annum, subject to a minimum monthly fee of RMB 30,000 per month for the first 18 months after the Fund launched and RMB 65,000 per month from the 19t month onwards.
The trustee fee and registrar fee are calculated as at each dealing day and payable monthly. Trustee fee and registrar fee payable at the year end date is RMB 66,783 (2014:
RMB 75,969).

The Trustee also earns a service fee of RMB 21,000 (2014: RMB 21,000) per annum. Service fees are calculated as at each dealing day and payable quarterly. Service fees
payable at the year end date is RMB 9,200 (2014: RMB 1,898).

In addition, the Trustee earns processing fee of RMB100 (2014: RMB 100) for handling each purchase or sale of investments.

The Fund utilised the services of HSB in its purchase and sale of investments. Details of such transactions executed are shown on page 16. No commission was paid to HSB
for these transactions during the year.

Effective from 16 February 2015, HSBC Bank plc replaced HSBC Bank USA as the Custodian of the Fund and earns custodian’s fee at a rate of 0.06% and 0.1% of the
outstanding credit balance on allocated gold account and unallocated gold account respectively per annum. The change in the Custodian resulted in no adjustment to the rate
of custodian’s fee. Custodian’s fee is calculated as at each dealing day and payable monthly. Custodian’s fee paid during the year is RMB 36,744 (2014: RMB 48,073. The
Fund also paid bank charges of RMB 315 (2014: nil) to HSBC Bank USA during the year. Custodian’s fee payable at the year end date is RMB 13,557 (2014: RMB 10,713).

All bank accounts are maintained with HSBC and HSB. The respective bank balances at the year end date are RMB 3,253 (2014: RMB 31,410) and RMB 76,122 (2014: RMB
196,387). There is no bank overdraft in Hong Kong Dollar bank account maintained at HSB at the year end date (2014: RMB 133). During the year, the Fund paid interest
expenses to HSB amounted to RMB 1 (2014: nil) for such Hong Kong Dollar bank account.

HSB provided unsecured overdraft facility, risk weighted FX facility / interest rate swap facility and daily settiement facility to the Fund. The details of the facilities, the annual
fee and interest expenses recognised in the profit or loss are shown on page 17.

The Fund entered into foreign currency forward contracts and asset swap contracts with HSB to hedge against the foreign exchange rate movements between Renminbi and

USD. Financial assets arising from outstanding foreign currency forward contracts at the year end date are RMB 19,968 (2014: RMB 13.690) and financial liabilities arising
from outstanding asset swap contracts at the year end date are RMB 253 (2014: RMB 265).

24



Notes on the Financial Statements (continued)

10 Units in issue
For the movement of units in issue, please refer to page 17.

The Fund did not have units issued or redeemed during the year ended 31 December 2014.

11 Bank overdrafts

Bank overdrafts were unsecured and repayable on demand.

12 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

13 Fair value information

The Fund’s commodity and derivatives investments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified
point in time, based on market conditions and information about the commodity and derivatives investments. With the involvement of unobservable factors and judgement, fair value
can be reliably determined within a reasonable range of estimates. For certain other financial instruments, including other accounts receivable, cash and cash equivalents, bank
overdrafts and accrued expenses and other payables, the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.
®  |evel 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

®  |evel 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® |evel 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Fair values of derivatives are determined by valuation techniques. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate or short-
term nature of these financial instruments.

For investments held by the Fund that are grouped into Level 2, the Fund uses widely recognised valuation models where all significant inputs are directly or indirectly observable
from market data in determining the fair value. The valuation of these common and simple financial instruments uses only observable market data and require little management
judgement and estimation.

Valuation techniques include net present value and discounted cash flow models, comparison to similar instruments for which market observable prices exist, Black-Scholes and
polynomial option pricing models and other valuation models. Assumptions and inputs used in valuation techniques include risk-free and benchmark interest rates, credit spreads and
other premia used in estimating discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices and expected price volatilities and correlations.

The objective of the valuation techniques is to arrive at a fair value measurement that reflects the price that would be received to sell the asset or paid to transfer the liability in an
orderly transaction between market participants at the measurement date.

Observable prices and model inputs are usually available in the market for simple over-the-counter securities. Availability of observable market prices and model inputs reduces the
need for management judgement and estimation and also reduces the uncertainty associated with determination of fair values. Availability of observable market prices and inputs
varies depending on the products and markets and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Fund uses proprietary valuation models, which are usually developed from recognised valuation models. Some or all of the significant inputs into
these models may not be observable in the market, and are derived from market prices or rates or are estimated based on assumptions. Examples of instruments involving significant
unobservable inputs include certain over-the-counter derivatives. Valuation models that employ significant unobservable inputs require a higher degree of management judgement
and estimation in the determination of fair value. Management judgement and estimation are usually required for selection of the appropriate valuation model to be used, determination
of expected future cash flows on the financial instrument being valued, determination of probability of counterparty default and selection of appropriate discount rates.

The tables on page 18 present the carrying value of commodity and derivatives investments measured at fair value at the date of the statement of assets and liabilities across three
levels of fair value hierarchy.

During the year, there is sufficient information available to measure the fair value of the asset swap contracts based on the valuation models where all significant inputs are directly
or indirectly observable from market data in determining the fair value. Therefore, the asset swap contracts are grouped into Level 2.

Although the Fund believes that their estimates of fair value are appropriate, the use of different methodologies or assumptions could lead to different measurements of fair value.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.

14 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in gold bullion and derivatives with the

objective to match, before expenses, as closely as practicable, the performance of the LBMA Gold Price AM in USD as stipulated in the Fund's prospectus. There were no changes
in the operating segment during the year.
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Major revenues generated by the Fund are from gold bullion. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s investment income is from gold bullion traded in London bullion market.

15 Possible impact of amendments and new standards issued but not yet effective for the year ended to 31 December 2015

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments and new standards which are not yet effective for the year ended 31 December
2015 and which have not been adopted in these financial statements.
Of these developments, the following relates to matters that may be relevant to the Fund'’s operations and financial statements:

Effective for accounting periods beginning on or after
Amendments to HKAS1, Disclosure initiative 1 January 2016
HKFRS 9, Financial instruments 1 January 2018

The Fund is in the process of making an assessment of what the impact of these amendments and new standard is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund’s results of operations and financial position.
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Performance of the LBMA Gold Price AM and Hang Seng RMB Gold ETF

E: & /#5418 Fund/Benchmark 2015 2014
fE 4 A M35 4:ETF * Hang Seng RMB Gold ETF * -12.69% -1.36%
LBMA [-“F-&%4: " " LBMA Gold Price AM *" 11.42% -0.19%
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Source: HSBC Institutional Trust Services (Asia) Limited and Bloomberg.
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* Performance is calculated in RMB with unit price to unit price.
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# Performance is calculated on gold price to gold price (in USD).
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A Effective from 20 March 2015, the benchmark tracked by the Fund was changed from London Gold Fixing Price to the LBMA Gold Price AM. Please note that all the performance
information of the benchmark presented above (i.e. including the period before such change) is that of the LBMA Gold Price AM, and is for reference only.
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Investors should note that all investments involve risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past performance is not
indicative of future performance. Investors should read the relevant fund's prospectus (including the full text of the risk factors stated therein) in detail before making any investment

decision.
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Hang Seng RMB Gold ETF - Comparison of Daily Closing Price and Net Asset Value per Unit
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2015
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2014
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