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APPENDIX B

PRICE SENSITIVITY REPORT
OIL AND GAS PROPERTIES

ADEK BLOCK (LICENCE AREA)
MANGISTAU OBLAST
REPUBLIC OF KAZAKHSTAN

Owned By
EMIROIL LLP

a wholly owned subsidiary of

MIE HOLDINGS CORPORATION

December 31, 2015
(January 1, 2016)
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Chﬂpmaﬂ Petroleum Engmeerlng Ltd.

122 - 4th Streel 5. W,, Suvite 700, Calgary, Alberta T2R 1M1 ¢ Phone: [403) 266-4141 » Fax: {403) 266-4259 » www.chapeng.aob.ca

March 9, 2016

MIE Holdings Corporation
Suite 1501, Block C, Grand Place
5 Hui Zhong Road

Chaoyang District

Beijing, 100101

P.R. China

Attention: Mr. Tian Hongtao
Dear Sir:

Re: Price Sensitivity Report
ADEK Block, Republic of Kazakhstan — December 31, 2015

Chapman Petroleum Engineering Ltd. prepared a reserve and economic evaluation report entitled
“Evaluation of Reserves and Prospective Resources, Oil and Gas Properties, ADEK Block (Licence
Area), Mangistau Oblast, Republic of Kazakhstan, Owned by Emir Qil LLP, a wholly owned subsidiary of
MIE Holdings Corporation, December 31, 2015 (January 1, 2016)", dated March 9, 2015 (the "Report”).

In accordance with your authorization we have prepared the Price Sensitivity Report to examine the
impact of lower or higher realized product prices on the net present value of the Company's properties.

In preparing this report, the product prices scheduled in the Report were increased and decreased by 20
percent for the low price and high price cases, respectively. All other parameters are the same as
presented in the Report, with the exception of the discount factor presented.

In the sensitivity cases, all input values such as capital and operating costs, timing and initial production
rates are identical to the values used in the Report. Calculated values including reserves may be lower in
the lower price cases due to economic limits being reached earlier in the life of a well at lower oil prices.
All cases are evaluated using forecast prices and costs throughout the evaluation period.

The results of the sensitivity analysis are presented in Table 1, a comparison of 10% DCF value, and
Tables 2 and 3, the summary of results.

The consolidated cash flows for the low and high cases are presented in Tables 2a through 2f and 3a
through 3f, respectively.

The resulting prices used for each case are presented on Attachment 1.

310
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We trust that this will provide the information you require to understand the impact of low and high oil
prices on corporate reserves, present values and cash flows.

It has been a pleasure to prepare this sensitivity analysis and the opportunity to have been of service is
appreciated.

Yours very truly,
Chapman Petroleum Engineering Ltd.

[Original Signed By:] PERMIT TO PRACTICE
CHAPMAN PETROLEUM ENGINEERING LTD.
C.W. Chapman [Original Signed By:]
Signature C.W. Chapman

C.W. Chapman, P.Eng.,
President Date March 8, 2076
PERMIT NUMBER: P 4201

The Association of Professional Engineers
kvz/iml/6144 and Geoscientists of Alberta

o Chapmianm e:oicum engineering 110, —
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ADEK AND NORTHWEST BLOCK (LICENCE AREA)
REPUBLIC OF KAZAKHSTAN
PRICE SENSITIVITY
INDEX

Forecast Prices and Costs

Table 1: Summary of Company Cash Flow — Price Sensitivity (+/- 20%) Analysis

Table 2: Sensitivity Low case —price -20% (Before CIT & EPT)
Table 2T: Sensitivity Low case —price -20% (After CIT & EPT)
2a) Total Proved Developed Producing Consolidation
2b) Total Proved Developed Consolidation
2c) Total Proved Consolidation
2d) Total Proved Plus Probable Developed Producing Consolidation
2e) Total Proved Plus Probable Consolidation
2f) Total Proved Plus Probable Plus Possible Consolidation

Table 3: Sensitivity High case —price +20% (Before CIT & EPT)
Table 3T: Sensitivity High case —price +20% (After CIT & EPT)
3a) Total Proved Developed Producing Consolidation
3b) Total Proved Developed Consolidation
3c) Total Proved Consolidation
3d) Total Proved Plus Probable Developed Producing Consolidation
3e) Total Proved Plus Probable Consolidation
3f) Total Proved Plus Probable Plus Possible Consolidation

Attachment 1: Price Table

2 Chapman setroieun engineering 120 —
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Table 1
Summary of Company Cash Flow
Price Sensltivity (+/-20%) Analysis
Before and After Income Tax & Excess Profits Tax
January 1, 2016

MIE Holdings Corporation

Before Income Tax & Excess Profits Tax Cumulative Cash Flow - M$ Discounted at: 10%/year
Report Price Price Down (-20%) Price Up (+20%)
Total Proved Developed Producing 107,189 63,606 148,069
Total Proved Developed Non-Producing 300,622 205,162 385,801
Total Proved Developed 407,812 268,858 533,960
Total Proved Undeveloped 55,643 19,913 87,575
Total Proved 463,455 288,771 621,535
Total Proved Plus Probable Developed Producing 127,668 61,611 188,695
Total Probable 635,975 425,157 828,281
Total Proved Plus Probable 1,099,429 713,928 1,449,815
Total Possible 247,025 177,053 311,310
Total Proved Plus Probable Plus Possible 1,346,455 890,981 1,761,125
After Income Tax & Excess Profits Tax Cumulative Cash Flow - M$ Discounted at: 10%/year
Report Price Price Down (-20%) Price Up (+20%)
Total Proved Developed Producing 97,682 60,937 126,066
Total Proved Developed Non-Producing 112,873 94,606 135,862
Total Proved Developed 210,555 155,543 261,928
Total Proved Undeveloped 25,231 7,585 39,321
Total Proved 235,786 163,128 301,249
Total Probable 237,735 169,580 264,564
Total Proved Plus Probable 473,521 332,718 595,813
Total Possible 87,423 64,933 106,467
Total Proved Plus Probable Plus Possible 560,944 397,651 702,281
313
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Tabla 2 Foracast Pricos & Cosis
Summary of Company Resarves and Economics
Before CIT & EPT
January 1, 2016
MIE Holdings Corporation—Sensitivity Low case-Price -20%
Nel To Appralsed Interesi
Ragarvan Cumulative Cash Fiow (Bafore CIT & EPT) - M§
Light and Madlum Sales Gas BOE
Oll_MsTB Misct Mebls Discounted al:
Dascription Gross Nst Gross Nat Gross Mat Undlss. B%fyoar _ _10%Iyesr _15%/year  20%lywar
Froved Doveloped Producing
Aksaz 453 453 4,881 4,661 1.230 1,230 1,838 1,369 1,148 870 823
Drcliningee: 1,022 1,022 2481 2,481 1,433 1,433 34n 3,265 3074 2.8 2,572
Emir o L] o o 1] o 1] o o o 1]
Kamman 4,466 4,458 1,027 1827 4,770 4,770 646,108 51,334 41,287 34,166 28,935
Exploration Area (Body, NK, Yessen)
Bordy o 1] Q o o o L] 1] L] o o
Norih Karman 1,694 1,604 B37 37 1,800 1,800 31,251 23,187 18,186 14,888 12,574
Yassan [*] 1] ] 1] 1] 1] 1] ] o ] 1]
Total Proved Daveloped Producing T.E36 7838 9,587 6,887 5,233 8,223 102,289 78,968 B3,504 52,045 44,008
Proved Developad Non-Preducing
Akzaz ] 08 5,963 5,963 1.903 1,803 20,068 14,288 10,434 TazT 56985
Dalinaos 2,959 2,988 6,180 6,180 3,999 3,988 81,134 51,268 34,210 23,880 17,254
Emir Tas Tas 143 143 Boa B08 14511 10,845 7,958 .00 4,750
Kariman 12,870 12,970 5,083 5,083 13.817 13,817 RN 212,634 152,087 113,399 B7,438
Exploration Araa [Borky, NK, Yessan)
Borty 1] 1] [+] [+] o o 4] o Q a 4]
Nerih Kariman o o [} /] o ] ] ] ] o 1]
Yossan 3 3 104 104 358 356 1,145 Jar 435 271 o
;:‘:;T:;“‘ ROy Soe 17074 17971 17,474 1T4TA 20,883 20883 430289 209,563 205162 151448 115538
Total Proved Devaloped 25,808 25,808 27,081 27,081 30,116 30,118 532,698 68,728 268,858 204,293 160,443
Proved Undevaloped
Aksaz 571 511 3,583 3,583 1,168 1,158 3,725 1,547 188 (623) {115
Delinnos 2,242 2,242 3,632 3.832 2,851 2,851 33,726 17.12 9,241 4,527 1,787
Emir 678 678 131 13 700 700 3,427 1,130 (T3 (880) (958)
Kariman 2,854 2,684 1,126 1,128 2,852 2,852 37,353 24,531 16,175 10,504 6,787
Exploraiion Ares (Borly, MK, Yessen) {4,197 (8,218} 15,82T) (5, 708)
Bty L] ] 0 ] 1} a Q 1] 1] 1] s}
Morth Karman am a7 241 241 71 ™ {3.55T) [4,422) (4, T58) (4,836) (4. 7E0)
Yassan 123 123 32 az 128 128 (B40) 708} 1858) AT BST
Total Proved Undevalopad 6,819 6,91% 8,546 B.5ds 8,410 8,410 74,033 39,692 19,913 8411 BIT
Total Proved 32,525 32,525 36,006 36,006 38,528 38,526 BOB, T3 408,421 288,771 212,401 161,320
Frobabie
Probable Dovelopad Producing
Aksaz 480 480 4515 4515 1,232 1,232 1,367 T80 289 {&7) {24}
Dofinnos 529 529 1,189 1,188 T2 TIr (BBE) {1.514) (2,020 (2.828) (3,375}
Ermir 174 AT 19 19 177 177 [Ad4) (414) (412) (420} (431)
Karirmmn 2,881 2,881 1.183 1,183 3,055 3,088 a2 856 12,508 1,189 (5,580) (9,778)
Exploration Area (Bory, NI, Yessen) {Bag) (2. 546) (4,120)
Beouty o [+] o o L] o o ] o L] o
Narih Kardman a70 w70 350 358 1,030 1,030 12,337 3,284 (B4D) |2,948) {4,128)
Yeasen a [+] a 4] [1] 1] o [+] [+] 1] 1]
Total Prabable Devaloped Producing 5,014 5014 T.248 T.245 B2 B2 14,724 2,085y (11,5700 118,108}
Total Proved Plus probable
Deval Producing 12,649 12,649 16,832 16,832 15,455 15,458 147 627 63,099 &1,611 40,875 26,797

314
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Probable Developed Mon-Producing

Aksaz 840 840 5,778 5778 1,603 1,603 12,184 B643 6,240 4,579 3,408
Dolindnos 1.463 1.463 3334 3,334 2,019 2.ma 32 832 13,140 5,085 1,634 1M
Emar 4,359 4,359 639 638 4,485 4 465 135,468 T2,182 40,732 24 082 14 8892
Kariman 22,464 22,454 8,585 8,585 23,882 23,892 772,438 07156 142 535 74,639 43,480
Exploralion Area (Borly, NK, Yessen) 11,527 11,827 6,801 B.901 12877 12877 48812 209,845 137,134 o5 513 69,601
HBorly 3,887 3,887 3615 3615 4,489 4,485 123,514 74,235 48,559 33,821 24,17
Marth Kaniman 2486 2,486 1,668 1,686 2,767 2,767 76,148 485 785 28,936 20,851 16,238
Yassen 5154 5154 1,800 1,800 5421 5,421 148,182 89,644 58,638 40,841 20 847
;‘:;;L:Ir::“" Ddsicpad Hoor: 40,454 40,454 25,218 25,218 44,857 44857 1,308,734 BT AMTI0 200737 131673
Probables Undavaloped
Aksar 1,228 1.228 8178 8,178 2,758 2,758 4,888 1,334 {601} {1621) (2,144)
Dolinnos 4,715 4,715 B,169 8,169 B.076 B.OTE 85,623 40,199 1TET7 7.932 3,500
Emy ars are 76 76 392 age 7,163 3,044 1,270 481 148
Kanman 4,658 4 658 1,848 1,846 4 955 4,565 96,236 46,318 22,778 11,135 5170
Exploration Araa [Bory, NK, Yassen)
Borty 3,887 3887 3,615 3,815 4,480 4,450 108,553 55,532 30,707 18,005 11,087
Narth Kariman 1,650 1,650 5652 582 1.748 1,749 42,279 21820 11,560 012 4,298
Yassan 1,641 1641 433 433 1,713 1,713 41,433 21,186 11,720 8,872 4.213
Total Probabla Undeveloped 18,157 18,157 23,99 23,911 22,142 21,143 196,153 186,251 85,512 49,826 26,255
Total Probable 63,625 63,825 56,374 58,374 73,021 T30 1,747,115 815,361 425157 238,593 138,820
Total Proved Plus Probable 96,150 96,150 92,381 92,381 111,547 111,547 2,383,846 1,223,781 713,928 450,588 301,140
Fossibla
hksaz 488 488 4,074 4,074 1,187 1,167 11,430 7489 5013 3421 2,376
Dafinnos 5,887 5,987 10,883 10,883 7.801 7.801 221,688 64,420 35623 16,661 8.745
Ermir 5,888 5,905 Tar a7 B417 B,117 228,305 B3, 384 33822 14,908 7028
Kariman 1,587 1,647 545 B45 1,705 1.785 B1,870 23,572 9,745 4,373 20038
Exploration Arsa (Borly. WH. Yesson)
Borly 11,661 11,661 10,845 10,845 13,480 13,469 307938 145,628 75,338 41621 24,215
Morth Kaniman 357 357 128 128 378 a78 8,853 4,088 217 1,170 BBO
Yesson 2,638 2,635 ] __bws @ 278 2742 62,623 26,708 15,384 8,505 4,948
Total Possibla 28,802 28,802 28,058 8,088 33479 33,479 BO2 508 aATH, 508 177,053 90,608 56,001
Phon6bauabics blloere:Litce: 124952 124952 120438 120,438 145028 145025 0,256,754  1.602,080 090,881 541604 281,71

M$ moans thousands of United State dollars

Gross raserves are the tolal of the Company's warking andier royally interest share bafors daduction of royallies cwned by ofhers.
Gross and nel Company's resesves are aclually squivalent, howaver the cash fiows for each propesty show the net reserves reduced, a8 & resull of the realment of Ine ERT and MET.
Celumns may nol add pracisely dua lo accumulative rounding of values (hroughout the repart

o Chapman recoeun engineering 1ed.
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Table 27

Hummary of Company Resarves and Economics
After CIT & EPT

January 1, 2018

MIE Heldings Corp

Sanaltivity high case-Prics +20%

Fomcast Prices & Coaly

Net To Appraised Interesat
Curnulative Cash Flow - M§
Sales Gns BOE
Oil MSTB MMsct Mbbis Di d at:

Dascription Gross Hot Gross Net Gross et Undisc, 10%Jyear _ 18%iyear _ 20%Jyoar
Provad Developad Producing

Total Proved Cevoloped Producing

{Bafore CIT & EPT) 7,836 13,973 6,587 14,518 5,233 9233 102,399 79,188 63,596 52,845 44,505

Corparals Incomo Tax - - - - - (4.684) (3.542) (2.758) (2.203) {1,796}

Exncess prafils Tax a 0 ] 1] o
Total Proved Daveloped Producing
[After CIT & EPT) 7,638 12,973 8,587 14,518 9,233 9,21 .11 75,624 60,837 50,642 43,108
Proved Developed Non-Producing

Total Proved Developed Mon-

Producing (Befars CIT & EPT) 17,871 11,722 17474 18,650 20,883 20,883 430,799 289,583 208,162 151,448 115,538

Corporate Income Tax (B3 574) {56 625) (40 428) {30,082} {23,141)

Excess profis Tax . - (147673 _ (99.280) _ (70.428) _ (51871) (39397}
Totai Proved Daveloped Non-
Produging [After CIT & EPT) 17,871 11,722 17474 18,650 20,883 20,883 188,782 133,688 84,608 89,695 53,000
Lo Proved Dovelopsd (AMerCITR 25508 2586 76t MA8S 0107 04T 29mss 200201 165540 12033 %5108
Froved Undevaloped

Tolal Proved Undeveloped (Balore

CIT & EPT) 5619 B,104 B,946 9,067 8410 BA410 74,033 39,892 19,813 B 877

Cofparals Income Tax (18,208) {12,207) {8.507) {6,121} [4.523)

Excess profils Tax (10,241) (B,276) (3.821) (2,269) (1,270)
l"é:.r';“‘"" e i 8,519 8104 8,948 8,067 8410 8,410 45,508 21,209 7,588 (279) 14.915)
Tatal Proved (After CIT & EPT) 32,525 33789 36,006 43,232 ae,527 38,527 342,054 230,500 163.128 120,058 91,193
Probabls

Tolal Prabanie (Bafeva CIT & EFT) 63625 64,065 56,374 51,679 T3.021 13,021 1,747,115 815,381 425,157 208,503 139,820

Corporals Income Tax . . (362,681) (175,003) (96,102} {68,078) (a7.718)

Excass profils Tax . F i & 3 2 {694 128} (313,187} {158 465) {88,791} {52 BES)
Total Prabable (After CIT & EPT) 63,825 64,088 56,374 51,878 73,00 73,021 £90,205 327,161 169,590 91,728 45,238
;"E"'P[T"r'"'““ Flus Probable {ANSr 81T © op 45y 97864 92384 5411 111,548 111,548 1002388  SST.61 333718 214784 140,431
Possibls

Total Possible [Before CIT & EPT) 28,802 32339 28,058 27,108 34T 3479 002,908 378,560 177,053 0,608 50,031

Corporats lcarme Tax . . {167, 848) (78.910) [38,121) {19,959) {11,268)

Excass profils Tax {336 517} {162 454) (73,988) {36, T08) {18 517}
Total Poasible [After CIT & EPT) 28,802 32,338 8,058 7,108 33,4TH 33,478 318,542 136,184 64,933 33,542 18,247
1518l Fhoreed Sycie Brotatis PR 124952 130,200 120439 122,219 145026 145026 1,350,801 693,855 37,651 245,725 159,678

Possible (After CIT & EPT)

M3$ means thousands of dollars

Gross and nal Company's resarves are sciually squivalenl, howaver e cash fiows for sach propary show ihe nel reserves raduced, as o resull of the reatmeanl of he ERT and MET

Cobumns may nol add precisely due 10 accumulalive rounding of values Innoughoul the mepor
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APPENDIX I

COMPETENT PERSON'S REPORT

Table 3 Forecast Prices & Costs
Summary of Company Resarves and Economics
Before CIT & EPT

January 1, 2018

MIE Holdings Corparation—Sensitivity high case-Price +20%

Not To Appraised Inlerast

Rasurves Cumulative Cash Flow {Before CIT & EPT] - M§
Light and Medium Sales Gas BOE
il MSTB MMsct Mbbls Discounted at:

Desaoription Gross Bot Gross Mat Gross Mot Undisc. Shiysar 10%iyear  15%Mvear 20%Myear
Proved Developad Producing

Aksaz 453 453 4,561 4,681 1,230 1,230 10,871 8,891 7513 8,568 5,784

Dalinnoe 1,022 1,022 2,481 2,481 1.433 1,433 21,982 17,880 14,089 12,883 11,244

Emis ) 0 0 0 o 0 0 o o o 0

Kariman 4,456 4,456 1,827 1,827 4,770 4770 146,078 111,888 89,276 73.783 62,652

Exploration Ares {Bosly, NE, Yessen)

Barly o o ¢ o ¢ o 0 0 0 0 0

Nerth Kariman 1,604 1,894 837 €37 1,800 1,800 1,560 45,840 35,232 20,608 25,450

Yessan o ] 1] [+] Q 4] 1] 1] "] 0 4]
Total Proved Developed Produsing T.636 7,636 9,587 9,587 8,233 9,233 241,007 184,433 148,068 123,112 105,140
Proved Developed Non-Producing

Aksaz 809 908 5,963 5,882 1,903 1,603 40,708 28,852 20,958 18,776 12,189

Dalinnos 2,568 2 558 6,180 6,180 3,898 3,899 146,413 a2 823 61,663 43204 31,441

Emir 785 785 143 143 808 508 30,588 22,010 18,320 12,413 5,849

Kariman 12,970 12970 5,083 5,083 13,817 13,817 579,563 383,774 262,408 211658 164,138

Exploration Area {Borty, NK. Yeszen)

Borly o 0 0 0 0 0 0 o 0 0 0

Nerlh Kariman 0 0 0 o o 0 0 0 0 0 0

Yassan 330 339 104 104 356 356 7,638 5654 & 753 a.281 2,543
::ﬂu:m'd Divalepad Nops: 17871 AT 17,474 17,474 20,803 20,883 805,448 542,853 385,881 285,402 219,940
Total Proved Daveloped 25,608 25,606 7,064 27,081 36,116 10,116 1,048,845  TI7a83 S33,960 400,514 325,080
Proved Undevalsped

Aksar 5T 571 3,583 3,583 1,168 1,168 18,663 10,587 8,775 4294 2847

Califnes 2,212 2,212 3832 3,832 2,851 2,851 81,423 47102 28,868 18,156 11,839

Emir a78 878 13 13 700 00 17.704 10,502 .283 3,755 2212

Kasiman 2,684 2,864 1,126 1,126 2852 2,852 89,308 61,588 43829 31,564 23,207

Exploralion Area (Barly, NK, Yessen)

Boriy o 0 o ] a 1] 0 o a o o

Morth Kariman a7 (a8 241 241 ™ Ti1 10,411 5,06 1.881 12 {3.121)

Yessen 123 123 32 3z 128 128 1,873 802 338 2 {z02)
Total Provad Undavelopod 8,518 5918 8,948 8,946 8,410 8,410 217,383 138,708 87,575 57,784 38,582
Total Proved 32,525 32,526 36,006 26,006 38,526 38,526 1,263.929 862,859 621,538 467,299 263,662
Pratabie
Probable Devalopad Producing

Aksaz 480 480 4518 4515 1232 1232 11,844 8,807 6,408 4,855 arz

Dalinngs 528 5289 1,188 1,188 T2T a7 11,228 5,187 1,852 {103 (1,218

Emir 174 174 19 19 177 177 2563 2,014 1,552 1.213 958

Kariman 2,881 2,881 1,183 1,183 3,055 3,055 92,555 47,495 24,424 14,358 3,358

Exploration Area (Borly, NK, Yessen)

Borly 0 0 ] 0 o o o o o 0 0

Marth Kesirman 970 570 359 359 1,030 1,030 31,801 14,023 8,350 2,655 ar2

Yazzen 1] 1) 0 1) 0 o 1) () ] o a
Total Probabls Devaleped Producing 5,014 5014 7,248 7,245 221 8,221 150,089 77,308 40,628 19,880 7,002
m::;’:::,:::’”"" 12,848 12,849 18,832 18,832 18,455 18,458 291,186 264,808 188,608 142992 112232
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Probable Developed Non-Producing

Aksaz 840 640 5779 5779 1803 1,503 27,288 18,189 12,871 10,263 7.748
Dolnnos 1,453 1,463 3,334 3334 2,018 2,019 66,724 25,461 14,040 7,138 s
Emic 4,350 4,359 838 6% 4,465 4455 237,648 123,300 68,825 40865 25140
Kariman 22,464 22,464 8.565 8,565 23,882 23,892 1282296 514477 241617 128609 75606
Eap{ﬂil!iﬂn Area (Borly, NK, Yassen) 11.527 11,627 6,801 8,801 12,677 128677 B0E 338 357 B4G 235,016 164 488 120,848
Borly 3,887 2,887 3615 3815 4,488 4,489 210,808 126,750 83218 5245 42,792
Morth Kanman 2,488 2,486 1,666 1,686 2,787 2,787 129,962 TH 140 51,304 35,508 28,381
Yessen 5,154 5,154 1,600 1,600 5421 5 421 254 567 153,050 100493 70335 51875

;;':';:::'M' Cavsloped Kon- 40,454 40,454 25,218 25,218 44,657 44657 2200305 1,044,376 573,369 351,283 233,207

Probabie Undeveloped
Aksaz 1,228 1,228 g.179 8,178 2,758 2758 33,488 20,755 13,009 8,172 5,083
Dolnnas 4 T18 4,716 8,180 B 1685 B.07T8 8,076 205,515 80,101 43,033 21,955 "7
Ermir ars 378 7% 76 392 302 15,809 7,168 3,238 1,566 756
Kariman 4,858 4,858 1,646 1,848 4,565 4965 192,299 07478 51747 26601 16,241
Exploration Anes (Borly, MK, Yessan)

Barly 3,887 3,647 3815 3815 4490 4480 160,288 103,203 58,261 15083 22,188
North Kedman 1,850 1,880 582 582 1,748 1,749 77818 40 185 2260 13,664 B.B46
Yesson 1,841 1,641 433 433 1713 1,713 76,068 39,301 22,237 13,391 8,473

Total Probatiie Undavalopad 18,157 18,157 23911 23,914 22,143 22,143 500,153 397,969 24,288 122452 73,186

Total Probable 83,625 83,825 56,374 58,374 73,021 73,021 3,159,547 1,515,671 BzB281 493,585 313,515

Total Proved Plus Probable ﬁa,ﬁu 96,150 82381 92,381 111,547 111,547 4,423,475 2,382,530 1,449,815 960 BA4 ETTATY

Foasibis
Aksaz 488 488 4074 4,074 1,187 1,167 23,080 14,871 10,022 6,808 4 BBO
Dolinnoa 5,887 5,987 10,883 10,883 7.801 7,801 386,470 135,921 55,111 23,858 10,882
Emir 5806 5,566 787 787 8417 6,117 363171 133,602 54,502 24,226 11,493
T 1.887 1687 645 645 1788 1785 99,924 38,368 18,014 7.172 3,410
Exploralion Arsa (Borly, MK, Yessen)

Borly 11,861 11,861 10,845 10,845 13,488 13,468 570,532 271,075 142450 BOGS4 48,368
Morth Karman asy as7 128 128 arta aTa 16,032 7.817 4,003 2,287 1,360
Niksan 2,838 2,838 898 596 2782 2782 116,581 55,391 28,110 18,488 9,888
Total Passibla 28,802 28,802 28,058 28,058 33479 13478 1555709 656,843 311,310 161,641 80,281
;:‘:I::m S Fosketis Prin: 124082 124,982 120439 120,435 148,025 145,025 5979274 3,030473 4761425 1422827  7e7.459

ME means thousands of United State dollars

Gross resarves are (he totai of Ihe Company's working and/or royally inleres! share bafore deduckon of reyallies owned by olhers.
Gross and nel Company's reserves are aclually squivalenl, howaver the cash Nows for each proparty show the nat reserves reduced, as a resull of the traalment af the ERT and MET
Columns my nod add pracisaly due 10 accumulative rounding of values throughoul the report
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Tabls 3T Forecast Prices & Costy
Bummary of Company Reserves and Economics
After CIT & EPT
January 1, 2018

MIE Holdings Corporation—Sensiivity high case-Price +20%

Not To Appralsed lnterest

Cumulative Cash Flow - M}

Sales Gas. BOE
Ol MSTB MMsel Mbhbis Disgounted at;

Description Gross Mat Gross Net Gross et Undise, SSlysar 10%/year  _ 15%iyear  _ 20%[year
Proved Devaloped Produsing

Tels Proved Devaloped Producing

(Batone CIT & EPT) 7538 13,673 9,547 14,515 823 8233 241,087 184,494 148,068 123,112 105,140

Cofpodale Incorme Tax . . . . (27.938) {20,087} (15,576) {12,520) (10, 248)

Excass profiis Tax {42,275} (B.713) f8.427) {4 pa3) {3,823}
Total Proved Developed Producing
Altee GIT & EPTY 7,638 13,873 8,587 14,515 %233 9,233 200,885 155,658 126,068 105,699 80,871
Proved Developed Non-Produci

Tolal Praved Developad Non-

Producing (Balore CIT & EPT) 17,874 11,722 17474 19,650 20,883 20,883 805,448 542853 385,561 286,402 218,040

Corporals income Tax - . - - {162.693) (108,584 (78.111) (58,909 (44,727}

Excess profits Tax . . s . . - (358,117) (241,468) (171,918)  (127.793) [88,318]
Total Proved Developed Non-
Producing (After CIT & EPT) 17,871 11,722 17,474 19,850 20,883 20,883 284,638 191,801 135,862 100,500 T6,894
;';fr'; Frewwd B pad iNSSe CITA. O ok 25,695 7061 165 30017 0117 485,524 347,295 61928 206,199 167,868
Proved Undevalopad

Total Proved Uindeveloped (Bafore

CITR EPT} 8,519 B,104 8,946 9087 BAN0 BA0 217,383 135,708 87,575 57,784 38,582

Corporale Income Tax - (45,984) (30,BBO) (21.674) (15.772) (11,827

Excass profils Tax - - (5B 844) (39,086) (26,580} (18,704) (13.538)
:"‘E"P':;“'"" Undaldind (MWEET  panp 8104 Bads 9087 8410 B0 141,458 88,737 3,324 23,309 1,217
Total Proved (After CIT & EPT) 22,525 13,799 36,006 43,232 38,527 38,527 596,979 412,038 301,245 229,508 181,083
Probabie

Tolal Probable (Befors CIT & EPT) 63,625 64,085 56,374 51,879 73,021 73,021 3,150,547 1,519,671 828,281 4083 585 313,515

Caorporsle incoma Tax - - - - - {645,020) {318,547} {177,083} (106,180) (72.401)

Excoss profils Tax . . . . . . (1,386)677) _ (B50,032) _ (356634) _ (212432) (136007
Total Probable (After CIT & EPT) LR 84,068 56,374 51,872 73021 13,00 1,127,848 544,003 294,584 171,883 105,107
I";:T';“’“' Plus Probatie (MMerCIT - ga450 97,884 92,381 BSA11 111548 111548 1724828 957,428 595813 401471 206,190
Possitha

Tolal Possibie {Befare CIT & EPT) 28,802 32,339 28,058 27,108 33479 479 1,555,799 656,943 311310 161,843 80,281

Conporate Incoma Tax . (318,174) (135,531) (B4, 944) (34,141) (16,204)

Excags profits Tax . - = = - (7122200 _ (288.052) _ {139,608) {71,838 (30,775
Total Possible (After CIT & EPT) 28,002 kR kL] 26,056 7,908 33479 33479 525405 113,360 108,467 55,563 212
Total Proved Plus Probable Plus
Posalble (Afisr GIT & EPT) 124,852 130,203 120439 122,219 145,026 145,026 2,250,233 1,180,488 702,281 457,034 317 402
% means thousands of dollars

Gross and nel Company's reserves are aciuilly equivalenl, however (he cash Nows for sach property show (he net resarves reduced, 52 a resull of the traslment of the ERT and MET
Columns may nat add procisoly due lo sccumulaiive rounding of values throughoul the repon
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APPENDIX I

COMPETENT PERSON'S REPORT

Attachment 1

CHAPMAN PETROLEUM ENGINEERING LTD.
CRUDE OIL & NATURAL GAS
HISTORICAL AND CONSTANT PRICES
January 1, 2016
B-20% B+20%  Kazakhstan D-20 D+20% Kaz-Gas G-20% G+20%

Low Case Hign Case Dom. Oil [2] Low Case Hign Case Gas price [3] Low Case Hign Case
SUSISTB $US/ISTB SUS/STE $US/STB 3$US/STB  $US/Mscf $US/ISTB $SUSISTB

Brent
Brent [1)
Year 3US/STB
HISTORICAL PRICES
2008 96.94
2009 61.74
2010 79.61
2011 111.26
2012 111.63
2013 108.56
2014 99.43
2015 53.32
FORECAST PRICES
2016 46,25
2017 58.10
2018 67.50
2019 75.85
2020 78.50
2021 81.26
2022 84.03
2023 87.01
2024 88.49
2025 90.04
2026 91.60
2027 93.26
2028 94.89
2029 96.52
2030 98.27
2031 100.00
2032 101.76
2033 103.55
2034 105.38
2035 107.23
2036 109.13

N/A N/A

N/A 0.82

N/A 1.40

N/A 1.16

51.16 117

41.24 1.35

40.86 113

11.80 0.85
37.00 55.50 9.39 7.51 11.27 0.85 0.68 1.02
46.48 69.72 15.79 12.63 18.94 0.85 0.68 1.02
54.00 81.00 20.86 16.69 25.03 0.85 0.68 1.02
60.68 91.02 25.37 20.30 30.44 0.85 0.68 1.02
62.80 94.20 26.80 21.44 32.16 0.85 0.68 1.02
65.01 97.51 28.29 22.63 33.95 0.85 0.68 1.02
67.22 100.83 29.78 23.83 35.74 0.85 0.68 1.02
68.60 104.41 31.39 25.11 37.67 0.85 0.68 1.02
70.79 106.19 32.19 25.75 38.63 0.85 0.68 1.02

7208 108.05 33.03 26.42 39.64 0.85 0.68 1.02
73.28 109,91 33.87 27.10 40.64 0.85 0.68 1.02
74.61 111.91 34.77 27.81 41.72 0.85 0.68 1.02
75.91 113.86 35.65 28.52 42.78 0.85 0.68 1.02

77.22 115.83 36.53 29.22 43.84 0.85 0.68 1.02
78.62 117.92 37.47 29.98 44.97 0.85 0.68 1.02
80.00 120.00 38.41 30.72 46.09 0.85 0.68 1.02
81.41 122.11 39.36 31.49 47.23 0.85 0.68 1.02
82.84 124.26 40.32 32.26 48.39 0.85 0.68 1.02
84.30 126.45 41.31 33.05 49.57 0.85 0.68 1.02
85.79 128.68 42.31 33.85 50.77 0.85 0.68 1.02
87.30 130.95 43.33 34 .67 52.00 0.85 0.68 1.02

Notes: [1] Brent price forecast is based on historical data (Source: Sproule and McDaniel)

[2] Kazakhstan domestic oil price forecast is based on actually domestic sales price per
relationship with Brent and trend related year 2014 and 2015.

[3] Kazakhstan domestic Gas price is based on actually sales prices net of VAT in 2015 provided

by clients.
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APPENDIX I COMPETENT PERSON'S REPORT
GLOSSARY OF TERMS
(Abbreviations & Definitions)

General

BIT Before Income Tax

AIT After Income Tax

M$ Thousands of Dollars

Effective Date The date for which the Present Value of the future cash flows and
reserve categories are established

suUs United States Dollars

WTI West Texas Intermediate — the common reference for crude oil used
for oil price comparisons

ARTC Alberta Royalty Tax Credit

GRP Gas Reference Price

Interests and Royalties

BPO
APO
APPO

Payout

GORR

NC

S8 1/150 (5%-15%) Oil

FH
P&NG
Twp
Rge

Sec

Before Payout
After Payout
After Project Payout

The point at which a participant's original capital investment is
recovered from its net revenue

Gross Overriding Royalty — percentage of revenue on gross revenue
earned (can be an interest or a burden)

New Crown - crown royalty on petroleum and natural gas
discovered after April 30, 1974

Sliding Scale Royalty — a varying gross overriding royalty based on
monthly production. Percentage is calculated as 1-150"™ of monthly
production with 2 minimum percentage of 5% and a maximum of
15%

Freehold Royalty

Petroleum and Natural Gas

Township

Range

Section

344
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COMPETENT PERSON'S REPORT

Technical Data
psia

MSTB

MMscf

Bbls
Mbbls
MMBTU
STB/d

Mscfid

GOR (scf/STB)

mKB

EOR
GJ

Marketable or Sales
Natural Gas

NGLs

Raw Gas

EUR

Pounds per square inch absolute

Thousands of Stock Tank Barrels of oil (oil volume at 60 F and 14.65
psia)

Millions of standard cubic feet of gas (gas volume at 60 F and 14.65
psia)

Barrels

Thousands of barrels

Millions of British Thermal Units — heating value of natural gas
Stock Tank Barrels of oil per day — oil production rate

Thousands of standard cubic feet of gas per day — gas production
rate

Gas-0il Ratio (standard cubic feet of solution gas per stock tank
barrel of oil)

Metres Kelly Bushing — depth of well in relation to the Kelly Bushing
which is located on the floor of the drilling rig. The Kelly Bushing is
the usual reference for all depth measurements during drilling
operations.

Enhanced Oil Recovery
Gigajoules

Natural gas that meets specifications for its sale, whether it occurs
naturally or results from the processing of raw natural gas. Field and
plant fuel and losses to the point of the sale must be excluded from
the marketable quantity. The heating value of marketable natural
gas may vary considerably, depending on its composition; therefore,
quantities are usually expressed not only in volumes but also in
terms of energy content. Reserves are always reported as
marketable quantities.

Natural Gas Liquids — Those hydrocarbon components that can be
recovered from natural gas as liquids, including but not limited to
ethane, propane, butanes, pentanes plus, condensate, and small
quantities of non-hydrocarbons.

Natural gas as it is produced from the reservoir prior to processing.
It is gaseous at the conditions under which its Volume is measured
or estimated and may include varying amounts of heavier
hydrocarbons (that may liquefy at atmospheric conditions) and water
vapour; may also contain sulphur and other non-hydrocarbon
compounds. Raw natural gas is generally not suitable for end use.

Estimated Ultimate Recovery

> Chapman cecoeun engineering L1o. —
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APPENDIX I COMPETENT PERSON'S REPORT

, MIE Holdings Corporation
avalue added oil & gas partner

Feb 25,2016

Chapman Petroleum Engineering Ltd.
445,708 - 11 Avenue SW

Calgary, AB

T2R 0E4

Dear Sir:

Re: Company Representation Letter

Regarding the evaluation of our Company's oil and gas reserves and independent appraisal of the
economic value of these reserves for the year ended December 31, 2015, (the effective date), we
herein confirm to the best of our knowledge and belief as of the effective date of the reserves
evaluation, and as applicable, as of today, the following representations and information made

available to you during the conduct of the evaluation:

. We, MIE Holdings Corporation, (the Client) have made available to you, Chapman
Petroleum Engineering Ltd. (the Evaluator) certain records, information, and data relating
to the evaluated properties that we confirm is, with the exception of immaterial items,
complete and accurate as of the effective date of the reserves evaluation, including the
following:

* Accounting, financial, tax and contractual data

* Asset ownership and related encumbrance information;

e Details concerning product marketing, transportation and processing arrangements;

e All technical information including geological, engineering and production and test
data;

e Estimates of future abandonment and reclamation costs.

Hong Kong CHINA
Room 521-526. 5/F Suite 1501, Block C. Grand Place
Sun Hung Kai Centre, 30 Harbour Road, 5 Hui Zhong Read. Chaoyang District
Wan Chai. Hong Kong Beijing 100101 P.R. China
Phone (852) 2511 0628 = [Fax (B52) 2511 1983 Phonc 86 (10) 51238111 » Fax 86 (10) 5123 8223
346
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Q MIFE Holdings Corporation
a value added oil & gas partner

2. We confirm that all financial and accounting information provided to you is, to the best of
our knowledge, both on an individual entity basis and in total, entirely consistent with that

reported by our Company for public disclosure and audit purposes.

3. We confirm that our Company has satisfactory title to all of the assets, whether tangible,
intangible, or otherwise, for which accurate and current ownership information has been

provided.

4. With respect to all information provided to you regarding product marketing,
transportation, and processing arrangements, we confirm that we have disclosed to you all
anticipated changes, terminations, and additions to these arrangements that could
reasonably be expected to have a material effect on the evaluation of our Company's

reserves and future net revenues.

5. With the possible exception of items of an immaterial nature, we confirm the following as
of the effective date of the evaluation:

o For all operated properties that you have evaluated, no changes have occurred or are
reasonably expected to occur to the operating conditions or methods that have been
used by our Company over the past twelve (12) months, except as disclosed to you.
In the case of non-operated properties, we have advised you of any such changes of
which we have been made aware,

¢ All regulatory, permits, and licenses required to allow continuity of future operations
and production from the evaluated properties are in place and, except as disclosed to
you, there are no directives, orders, penaltics, or regulatory rulings in effect or
expected to come into effect relating to the evaluated properties.

e Except as disclosed to you, the producing trend and status of each evaluated well or

entity in effect throughout the three-month period preceding the effective date of the

Hong Kong CHINA
Room 521-526. 5/F Suite 1501, Block C. Grand Place
Sun Hung Kai Centre. 30 Harbour Road. 5 Hui Zhong Road, Chaoyang District
Wan Chai. Hong Kong Beijing 100101 P.R. China
Phone (852) 2511 0628 o Fax (852) 2511 1983 Phone 86 (10) 5123 8111 « Fax 86(10) 5123 8223
347
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, MIFE Holdings Corporation
a value added oil & gas partner

evaluation are consistent with those that existed for the same well or entity
immediately prior to this three-month period.

¢ Except as disclosed to you, we have no plans or intentions related to the ownership,
development or operation of the evaluated properties that could reasonably be
expected to materially affect the production levels or recovery of reserves from the
evaluated properties,

o [f material changes of an adverse nature occur in the Company's operating
performance subsequent to the effective date and prior to the report date, we will
inform you of such material changes prior to requesting your approval for any public

disclosure of reserves information.

6. We hereby confirm that our Company is in material compliance with all Environmental

Laws and does not have any Environmental Claims pending.

Between the effective date of the report and the date of this letter, nothing has come to our
attention that has materially affected or could affect our reserves and economic value of these

reserves that has not been disclosed to you.

Yours very truly,

//

Deputy Director of Tedhnology Department

Hong Kong CHINA
Room 521-526, 5/ Suite 1501, Block C. Grand Place
Sun Hung Kai Centre. 30 Harbour Road. 5 Hui Zhong Roead. Chacyang District
Wan Chai. Hong Kong Beijing 100101 P.R. China
Phone (852) 2511 0628 = Fax (852) 2511 1983 Phonc 86 (10) 5123 8111 » Fax8G(10)5123 8323
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