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ANNOUNCEMENT
INSIDE INFORMATION
TAX DISPUTE OF SAUDI ARABIAN BRANCH OF SSINOMA INTERNATIONAL

This announcement is made pursuant to Rule 13.@BeoRules Governing the Listing of Securities dre T
Stock Exchange of Hong Kong Limited and Part XIVi&tlee Securities and Futures Ordinance (Chaptey 571
Laws of Hong Kong).

Sinoma International Engineering Co., LtdSifloma International") is a subsidiary of China National
Materials Company Limited (theCbmpany") and its A shares are listed and traded on tren&ai Stock
Exchange (stock code: 600970).

In order to carry out the engineering projects sud@ Arabia, the Saudi Arabian branch of Sinoma
International (the Saudi Arabian Branch") was established in 2006 by Sinoma InternatianaRiyadh,
Kingdom of Saudi Arabia. Saudi Arabian Brach hasadong-term basis entrusted KPMG AL FOZAN & AL
Sadhan (theKPMG'), a world-renowned tax consulting agency, witfaia$ including tax consultancy and
tax declaration, and the duty-paid proof issuedhgylocal tax bureau was also received. In 2014 |dbal
Saudi Arabian tax bureau conducted a routine tarsssnent on the tax payment made by Saudi Arabian
Branch from 2006 to 2008. On 20 November 2014, BAuvabian Branch received the assessment report
from Saudi Arabian tax bureau, proclaiming that @darabian Branch was required to pay supplementary
tax (being 33.04 million riyals) and the overdueefithereof (calculated based on the rate of 1%pey
days), or to appeal within the prescribed time.ds@wabian Branch consulted with and entrusted KPMG
appeal and submitted the appealing materials tprihgary board of tax appeals.

Sinoma International has recently received theiaffivritten notice of appealing results transndtby Saudi
Arabian Branch, demonstrating that: Due to failiresatisfy the formal requirements of appeals,pitimary
board of tax appeals rejected the claims of Saudbian Branch without conducting substantive exatim

on the appeal. Further appeal, if desired, shalinbde towards the superior board of tax appeats$, tive
supplementary tax and overdue fine or a letter wdrgntee of the same amount (KPMG is currently
communicating and confirming with the tax bureagareling the specific amount of the letter of gutean
which is currently estimated by KPMG to be approadiety 68,454,303 riyals, equivalent to approximatel
18,254,481 US dollars or RMB119,548,596) being sttbohto the tax authority within 60 days. Accomglin
to the latest advisory opinions of KPMG, Saudi AaalbBranch has a chance to success.

Taking into account the aforesaid, Saudi ArabiaanBh is contemplating to issue the corresponditigrlef
guarantee and to entrust KPMG to appeal towardsuperior board of tax appeals in the near futwith
the uncertainties being as follows: (1) uncertaaniging from the difficulty to predict preciselyhen the tax
dispute will be resolved due to the fact that therking process and efficiency of the relevant ldgaludi
Arabian authorities is hard to estimate; (2) uraaty arising from the estimated amount of theeletif
guarantee and the impossibility to predict pregidbe final results of the appeal; (3) due to theresaid
uncertainties regarding time and specific amouns, difficult to predict precisely the impacts iich matter
on the profit and loss of the Company of the curpamiod or after the current period. Sinoma Indgional is
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dispatching a working group to Saudi Arab to ded@hvaffairs relevant to the appeal. The Company wil
disclose important progress and impact of the soatter on a timely basis.

Investors are advised to pay attention to investment risks and exercise in caution when dealing in the
shares of the Company.

For detailed information of the events as mentioabdve, please refer to the relevant overseasategyl
announcement of the Company published on the websiThe Stock Exchange of Hong Kong Limited on
29 May 2016.
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