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CHAIRMAN'S STATEMENT
ERHES

Dear Shareholders

| am pleased to present the annual report of Huajun Holdings
Limited (the "Company”) and its subsidiaries (together, the
"Group”) for the year ended 31 March 2016 (the “Review Year”) for
the shareholders’ perusal.

HIGHLIGHTS

During the Review Year, although the economy in China was still
under pressure shadowed by the slow recovery of the global
economy, the Group has adopted the strategy of diversified
development, and individual segments such as printing, trading
and logistics, investment and financing, property development
and investments, and photovoltaic plate have presented a better
operating environment and their performance has reduced the
fluctuation caused by the slowdown in macro-economy, as a
result, the Group was able to maintain a stable growth. During the
Review Year, the Group has achieved a turnover of approximately
HK$1,296 million, representing an increase of approximately
73.2% over HK$748 million for the Previous Year. The gross profit
increased from approximately HK$167 million for the previous year
to approximately HK$243 million for the Review Year. The overall
increase in turnover was attributable to the development in trading
and logistic business, especially the sales growth in the business of
petroleum products and electronic products and components which
commenced during the Review Year.

Recently, various business segments under the Company also
maintained its favorable momentum of growth. During the Review
Year, the Group started to expand the business into the segment
of photovoltaic plate, within a short time, there was a series of
acquisitions in the photovoltaic project undertaken, including
the serial and quick reorganizations and acquisitions of four
photovoltaic hi-technology enterprises in Jiangsu during August
and September in 2015, the launch of the first piece of photovoltaic
component of our Group on 12 December 2015, and the
acquisition of the non-current assets owned by Jurong Guangxuan
Optoelctronic Technology Limited on 31 December 2015. In early
2016, the Group also purchased a total of 0.63 billion of shares
owned by Hareon Solar Technology Company Limited listed on
SSE, and this showed our scale of operation in photovoltaic project.
With respect to the segment of property investment, the Group
retained plentiful resources and maintained financial strength in the
PRC, which enabled us to seek for potential projects for investment,
develop and capture stable income while enjoying the value of
assets. The Group has been aggressive in the early deployment in
the industry, and believed there will be respectable returns when
the development enters the harvest stage.
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CHAIRMAN'S STATEMENT
ERHEE

PROSPECT

Due to the concern over currency devaluation and geopolitical
issues, the growth of global economy has been faltering. Besides,
the global financial market has been heavily fluctuated after the
Brexit. Under the influence of structural economic reforms, the
growth potential of China will be further undermined, whereas, the
Chinese government recently introduced measures to stimulate
the economy which have ameliorated the situation. Therefore, the
Group remains prudently optimistic about the future economic
development of China. As an investment holding company, Huajun
Group planned to actively develop various business segments,
which could balance the business of the Group and avoid being
affected by the fluctuation of a single industry. The Group will
further look for great investment opportunities, considering
China as the major business area. We will establish an optimized
distribution of projects while actively expanding into foreign market
and looking for suitable development opportunities. Upon the
basis of its well-developed business, the Group will explore other
investment opportunities and anticipate to enhance better returns
to our shareholders.

Despite various challenges in the market environment, the Group
still recorded a significant increase in terms of our revenue in
previous year. Finally,  would like to take this opportunity to extend
my gratitude to my fellow directors and all the dedicated staff of
the Group for their hard work and contribution. On behalf of the
Board, | would also like to express our sincere thanks to the Group's
shareholders, investors, customers, bankers and business associates
for their continued support. We look forward to continued support
of our shareholders.

Meng Guang Bao
Chairman

Hong Kong, 28 June 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE WM DT

BUSINESS REVIEW

Huajun Holdings Limited is an investment holding company. The
Company focuses on manufacturing, investment and finance
and supply chain operations. It operates nine segments, namely
Printing; Trading and Logistics; Finance Lease; Provision of
Finance; Property Development and Investments; Securities
Investments; Medical Management; Industrial Equipment; and Solar
Photovoltaic.

Our strategy is to strengthen our foundation, better diversify our
business portfolio, and to grow, both organically and through
strategic acquisitions. We believe that this strategy will unlock value
for our shareholders by creating an even stronger Huajun.

For the year under review, revenue was approximately HK$1,295.6
million, representing an increase of approximately HK$547.7 million,
or 73.2%, compared to revenue of approximately HK$747.9 million
for last year. The overall increase in revenue was attributable to the
development of Trading and Logistics business in particular the
commencement of sale of oil products and growth of sale of parts
and devices in the year under review. The Company continued
to grow the Finance Lease business and the Provision of Finance
business.

Our Group generated most of its revenue from Printing segment
which accounted for approximately 50.8% (2015: approximately
91.8%) of the total revenue followed by Trading and Logistics
segment which accounted for approximately 37.5% (2015:
approximately 3.0%) of the total revenue. For the year under
review, local PRC sales continued to be its major source of revenue,
representing approximately 66.7% (2015: approximately 43.8%) of
the total revenue.

E 3301

FEEEBRARAR B —HREZERAR - AR

FOEREE - WA R EEE o ﬁi‘“%ﬁjﬂ

SEp - BNENRI : B EWn : MERE e
B WEEREEE  BHFRE  BEEE T
FRME RARR

BMAREAZERMOER - ZubBRMAE
BHERBBANBEREREEWEERIZE -
BMRE  ZREEBEBAE—EERNEER
[1% 58 45 Lfﬁﬁ

REETE @ @XBHE1295.6BEHT ' &

EEE %%ﬁiﬁmmﬁa/amiﬁuiﬁsu75%%
JLEK73.2% - BEBEBENEANERES X
MRER  LHEROBFEEMRENEAHER
MEFEHRMAGZHERE - A B#EERR
MEREEBMIREREER -

REBMAPLD EEFERB R D EPE
ﬁ@**%%amsos% —ET—REF:
REBBIRYMTEIEEER  HREERY
37.5% —E—FF  §3.0%) c REIEEE -
B ERELETBEETIR  HBEEEY
66.7%(ZF—HF : 4343.8%) °

EEE L
4791.8%) -

HUAJUN HOLDINGS LIMITED | ANNUAL REPORT 2016



MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

BUSINESS REVIEW (Continued) EHOE(E)
The table below sets forth our Group’s revenue by business TEXREINHE-_T—HAFR _T—~F=A
segment for the two years ended 31 March 2015 and 2016: =T —RIEMEFEREERER DD 2 &
EXR
For the year ended 31 March
BE=A=+—-RHLFE
2016 2015
—E—-XF —E—hF
HK$ Million %  HKS$ Million %
BEER BEAET
Printing Ef1fl 658.6 50.8 686.2 91.8
Trading and Logistics g5 Rk 485.5 37.5 22.7 3.0
Finance Lease BERE 62.8 4.8 34.2 4.6
Provision of Finance IRHEENE 36.1 2.8 0.4 0.0
Industrial Equipment TN 26.4 2.0 0.0 0.0
Property Development and YR NMTE
Investments 9.3 0.7 1.8 0.2
Securities Investments BHERE 8.3 0.7 2.2 0.3
Medical Management BmEE 8.6 0.7 0.4 0.1
1,295.6 100.0 747.9 100.0

The table below sets forth our Group's revenue by geographical TERENAEBHEE - T—FR_T—AF=
locations based on the location by customers for the two years A=+—HBIFMEFEZtEE D (RIEEEN
ended 31 March 2016 and 2015: Ml )Y E R

For the year ended 31 March
BE=-A=t—-HLEE

2016 2015
—E-XRE —FE—RF

HK$ Million %  HK$ Million %

BHEEBT BEETT
The PRC H 864.5 66.7 327.7 43.8
The US Ee 236.3 18.2 194.5 26.0
Hong Kong HE 101.1 7.8 86.7 11.6
Europe BM 55.8 4.3 57.2 7.7
Others Hi 37.9 3.0 81.8 10.9
1,295.6 100.0 747.9 100.0

EREBRBRAR | T —RFR 7



MANAGEMENT DISCUSSION AND ANALYSIS

EEE WM DT

BUSINESS REVIEW (Continued)

Set out below are details of the financial and trading prospectus of
the core business segments of the Group:

(M

(2)

(3)

(4)

Printing - sale and manufacturing of high quality
multi-colour packaging products, carton boxes,
books, brochures and other paper products

Our Printing business mainly locates in Hong Kong,
Dongguan, Shanghai and the United States of America. The
business has been established for more than fifty years. Our
Company expects that this business will continue to benefit
from the opportunities in the PRC, the United States and
the European markets. Printing will continue to be the major
business segment of the Group and contribute stable revenue
and profit to the Group.

Trading and logistics

The trading of electronic, oil and timber products mainly
locates in Hong Kong and the PRC. This business has been
commenced since February 2015. Our Company expects that
this business will continue to benefit from the stable demand
in Hong Kong and the PRC markets for the Group's products.

Finance lease

This segment consists of the leasing of land, property, plant
and equipment, and other tangible assets. The operation of
this segment is mainly located in the PRC where the Group
seeks stable revenue with controllable risk.

Provision of finance

The Group provides finance to prospective customers
who would provide securities for the performance of their
respective obligations to repay the Group. The Group will
further develop this business segment, diversify the customer
portfolio, seek opportunity to cooperate with its business
partners and is actively looking for new business opportunities
in the PRC to expand the money lending platform of the
Group.

EHOE(E)
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

BUSINESS REVIEW (Continued)

(5)

(6)

(7)

(8)

(9)

Property development and investments

This segment consists of land consolidation and development,
real estate development and sales, property leasing and
management, and various real estate business. Leveraging on
the rich resources in the PRC, the Group seeks development
projects with asset appreciation potential for investment and
enjoys asset appreciation while generating stable revenue.

Securities investments

The Group invests in Hong Kong and overseas securities,
we mainly utilise the extensive investment experience of the
management to make medium and short-term investment by
searching for stable revenue with controllable risk, diversifying
the corporate operating risk, improving asset liquidity and
enhancing the debt-paying ability of the Group.

Medical management

The Group intends to further develop in accordance with the
call on hospital reform of the Ministry of Health of the PRC to
improve the quality of PRC citizens’ healthcare services and
to develop the medical and health care industry of the PRC.
The Group will look for other cooperation opportunities with
hospitals and clinics in the PRC for the provision of medical
management services.

Industrial equipment

The Group started a new segment in August 2015 following
the acquisition of Zhejiang Linhai Machinery Co. Ltd.* (#T)LE&
WA RAR).

Solar photovoltaic

The Group started a new segment in January 2016
following the acquisitions of Changzhou City Jintan Ruxin
Optoelectronic Co., Ltd.* (EM M &EBEIHMAEFR A F)
and Jiangsu Zkong Ke Zhong Ke Gao Meng Photovoltaic
Technology Co., Ltd.* (L& H BB eE HIARBHEZ B R A F). Please
refer to note 12 to the consolidated financial statement for
details.

The Group has always endorsed a prudent philosophy of good
governance with emphasis on risk management, and strived to
maintain excellent assets quality, stability and financial resources.

EREBRBRAR | T —RFR
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE WM DT

FINANCIAL REVIEW
Revenue

Our Group's revenue from continuing operations for the year ended
31 March 2016 was approximately HK$1,295.6 million, representing
an increase of approximately HK$547.7 million, or 73.2%, compared
to revenue of approximately HK$747.9 million for last year. For the
year ended 31 March 2016, our Group's major business segments,
namely (1) Printing reported a revenue of approximately HK$658.6
million (2015: approximately HK$686.2 million); (2) Trading and
logistics reported a revenue of approximately HK$485.5 million
(2015: approximately HK$22.7 million); (3) Finance lease recorded
a revenue of approximately HK$62.8 million (2015: approximately
HK$34.2 million); and (4) Provision of finance recorded a revenue
of approximately HK$36.1 million (2015: approximately HK$0.4
million).

As a group with diversified businesses, we look for opportunity of
sustainable growth, The overall increase in revenue was primarily
attributable to the growth of trading and logistics business in
particular the commencement of sale of oil products and growth of
sale of electronic parts and devices in the year under review.

Gross profit and gross margin

Gross profit was approximately HK$243.0 million for the year under
review (2015: approximately HK$166.6 million), with gross profit
margin of approximately 18.8% (2015: 22.3%). The mix of business
segments that the Group operates affects its results of operations
such as its gross profit margins since different segments have
different profitability. While our printing business maintained a
stable gross margin, the commencement of new businesses in the
year under review affected the Group’s gross profit margin as the
percentage of contribution from printing business decreased.

Selling and distribution expenses

For the year under review, selling and distribution expenses
increased by approximately HK$4.0 million or 8.2% to approximately
HK$52.9 million, or 4.1% of revenue for the year under review, from
approximately HK$48.9 million, or 6.5% of revenue for the last year.

Administrative expenses

For the year under review, administrative expenses increased
by approximately HK$103.7 million or 99.2% to approximately
HK$208.2 million, or 16.1% of revenue for the year under review,
from approximately HK$104.6 million, or 14.0% of revenue for
last year. The increase in administrative expenses was mainly
attributable to an increase in staff costs by approximately HK$52.5
million and an increase in rental expenses by approximately
HK$13.3 million compared to last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE W N DT

FINANCIAL REVIEW (Continued)
Finance costs

Finance costs for the year under review was approximately HK$256.0
million (2015: approximately HK$14.8 million). This equates to
approximately 19.8% and approximately 2.0% of revenue for the
year ended 31 March 2016 and 2015, respectively. The increase in
finance costs for the year under review compared to last year was
mainly attributable to increase in bank borrowings.

Profit attributable to shareholders of the company for
the year

As a combined effect of the above, plus the gains on disposal of
subsidiaries amounted to HK$542.9 million which was partially
offset by an impairment loss of goodwill amounting to HK$283.9
million, during the year under review, our Group recorded a profit
attributable to shareholders of the Company of approximately
HK$32.7 million, as compared to a profit of approximately HK$242.2
million for last year.

Liquidity and financial resources
Shareholders’ funds

Total shareholders’ funds amounted to approximately HK$3,575.3
million as at 31 March 2016, as compared to approximately
HK$1,347.5 million at 31 March 2015, representing an increase of
165.3%.

Financial position

As at 31 March 2016, the Group had current assets of approximately
HK$4,601.3 million (31 March 2015: HK$2,284.5 million) comprising
cash and cash equivalents of approximately HK$132.9 million
(31 March 2015: HK$1,231.3 million), and current liabilities of
HK$2,468.7 million (31 March 2015: approximately HK$1,168.8
million). The Group's current ratio (defined as current assets divided
by current liabilities) was 1.9 (31 March 2015: 2.0).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 17.4% as at 31 March 2016 as
compared to 19.3% as at 31 March 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (Continued)
Liquidity and financial resources (Continued)
Cash and cash equivalents

As at 31 March 2016, our Group had cash and cash equivalents of
approximately HK$132.9 million (31 March 2015: approximately
HK$1,231.3 million), most of which were denominated in Renminbi.

Bank Borrowings

Our Group had interest-bearing bank borrowings of approximately
HK$1,098.4 million (31 March 2015: HK$716.3 million). Of these
borrowings, approximately HK$1,089.3 million (31 March 2015:
approximately HK$707.5 million) were secured by the Group's assets
with an aggregate carrying value of approximately HK$979.4 million
(31 March 2015: HK$863.3 million).

Capital expenditure

The Group's capital expenditure represent additions to investment
properties, property, plant and equipment and prepaid lease
payment totaling of approximately HK$1,440.0 million (2015:
HK$452.5 million).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on bank balances
and cash, trade and other receivables, trade and other payables
and borrowings that are denominated in currencies other than
the functional currency of the operations to which they relate. The
Directors ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31 March
2016.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Details of material acquisition and disposal of subsidiaries are set
out in Note 40 to the consolidated financial statements.

Details of deemed disposal of a subsidiary are set out in Note 41 to
the consolidated financial statements.
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BIOGRAPHY OF DIRECTORS AND SENIOR MANAGEMENT
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EXECUTIVE DIRECTORS

Mr. Meng Guang Bao (& & & % %), aged 43, joined our Company
and has been appointed as an Executive Director and the Chairman of
the Board of the Company in September 2014. He is also a director of
Hareon Solar Technology Co., Ltd., the share of which was listed on the
Shanghai Stock Exchange (stock code: 600401). He holds a bachelor’s
degree in law from B /E T KZ (transliterated as Harbin Institute
of Technology) in the PRC. Mr. Meng is also the majority shareholder
and president of the EZEREE FR AT (transliterated as Hua Jun
Holding Group Co Ltd.) since 2007 and a senior partner of FE & E &
2 fih =% 7% FT (transliterated as Liaoning Huajun Law Firm) since 1998.
Mr. Meng had been honored by E% & &JARE (transliterated as Liaoning
Provincial Department of Justice) as X B3{2RD (transliterated as Civilised
Lawyer) in 2003.

Mr. Wu Jiwei (R#E %), aged 44, joined our Company and has
been appointed as an Executive Director and the Chief Executive
Officer in September 2014. Mr. Wu is also a member of Nomination
Committee and Remuneration Committee. He also serves as a
chairman of the Board of Huajun Partners Limited (FEE R EE S
&1 (ORY) AR AR]). He holds a Master's Degree in Investments and
Economics from FRREF4EKRE (transliterated as Central University
of Finance and Economics, formerly known as R B & g E T
(transliterated as Central Finance and Economics College)) in the
PRC. He was a deputy general manager of the non-performing asset
investment division of Bank China Group Investment Limited for the
period from February 2010 to July 2014.

Ms. Guo Song (EB#E5E %), aged 60, joined our Company and has
been appointed as an Executive Director and the Deputy Chief
Executive Officer in September 2014. He holds a bachelor’'s degree
in engineering from &G ZZE AL (transliterated as Shenyang
Jianzhu University and formerly known as EEZETIEZER
(transliterated as Liaoning School of Architectural Engineering))
in the PRC. Mr. Guo has over 10 years of extensive management
experience in banking and securities investment.
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BIOGRAPHY OF DIRECTORS AND SENIOR MANAGEMENT
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Zheng Bailin (B3f8# £ %), aged 70, joined our Company in
September 2014 and has been appointed as our Independent
Non-executive Director in September 2014. Mr. Zheng is also the
Chairman of the Remuneration Committee and a member of the
Audit Committee and Nomination Committee of the Company. He
holds a bachelor’'s degree in Spanish. Mr. Zheng was employed
by Citicorp International Limited from 2007 to 2008, with his last
position as a senior adviser of Greater China of China marketing
department. Mr. Zheng worked in Bank of China and was the head
of its Shanghai branch, general manager of Hong Kong Kwangtung
Provincial Bank, managing director of Bank of China, London Branch
and general manager of Bank of China, New York Branch. Mr. Zheng
has been honored by the Department of State, State of New York,
as one of the recipients of the “Outstanding 50 Chinese Americans
in Business Award” in 2001.

Mr. Shen Ruolei (JEEE %), aged 71, joined our Company in
September 2014 and has been appointed as our Independent Non-
executive Director in September 2014. Mr. Shen is also the Chairman
of the Nomination Committee and a member of Audit Committee
and Remuneration Committee. He holds a bachelor’'s degree from
FRIREF4EKE (transliterated as Central University of Finance and
Economics (formerly known as R/ B & B2FT (transliterated
as Central Finance and Economics College)). Mr. Shen is also an
independent non-executive director of Powerwell Pacific Holdings
Limited (stock code: 8265). Mr. Shen is currently serves as a chief
executive officer of an enterprise established in the PRC which
involves in managing investments. Mr. Shen has extensive experience
in the banking industry. He was the head of Shanghai branch of
Industrial and Commercial Bank of China from June 1992 to June
1997. He was a director of Shanghai Commercial Bank and Bank
of Shanghai from March 1999 to May 2012 and from April 2005 to
April 2013 respectively. Mr. Shen was also the general manager and
chairman of the board of directors of Shanghai United International
Investment Ltd. from September 1998 to February 2012.

Mr. Pun Chi Ping (&G F5£4), aged 49, joined our Company in
October 2010 and has been appointed as our Independent Non-
executive Director in October 2010. Mr. Pun is also the Chairman
of the Audit Committee and a member of the Remuneration
Committee and Nomination Committee of the Company. He holds
a Master's degree of Science in Finance and a Bachelor degree of
Arts in Accountancy, both from the City University of Hong Kong.
Mr. Pun is a fellow member of the Association of Chartered Certified
Accountants and an associate member of the Hong Kong Institute
of Certified Public Accountants. Mr. Pun has extensive experience in
corporate finance, accounting and auditing. Mr. Pun is currently acts
as a the Financial Controller of Poly Property Group Co., Limited,
a company listed on the main board of the Stock Exchange (stock
code: 119).
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BIOGRAPHY OF DIRECTORS AND SENIOR MANAGEMENT
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SENIOR MANAGEMENT

Mr. Zeng Hongbo (BAL K 5£4), aged 38, is the Assistant Chief
Executive Officer of the Company. He holds a Master’s degree
in civil and commercial law from I EBUEAEKEZ (transliterated as
China University of Political Science & Law) in the PRC. Mr. Zeng is
a member of the Chinese Institute of Certified Public Accountants.
Mr. Zeng worked in Bank of China Group Investment Limited for the
period from March 2011 to December 2014, holding his last position
as a senior manager of the assets management division. He joined
our Company in December 2014.

Mr. Chan Wing Hang (Bf k1855 %), aged 38, is the Chief Financial
Officer and Company Secretary of the Company. He graduated
from The University of Hull in January 2012 with a degree of Master
of Business Administration (MBA) and from City University of Hong
Kong (BB T AE) in November 1999 with a degree of Bachelor
of Business Administration (Honours) in Accountancy. Mr. Chan
is a fellow of the Association of Chartered Certified Accountants
and a member of the Hong Kong Institute of Certified Public
Accountants. Mr. Chan was Company Secretary and Chief Financial
Officer of several listed companies. He has extensive experience in
accounting, corporate finance, compliance, company secretarial,
investor relations and initial public offerings. He joined our
Company in December 2015.

Ms. Zhang Ye (FREEZ £), aged 41, is the Chief Investment Officer
of the Company. Ms. Zhang also serves as a Chief Executive Officer
of Huajun Partners Limited (EBREREESER ORI AR A A).
She holds a Master's degree of Finance from Peking University
and an MBA degree from the Wharton School at the University of
Pennsylvania. Ms. Zhang has extensive investment experience and
has been working in both the public and private investment fields
for over decade. Ms. Zhang has worked at MatlinPatterson Global
Opportunities Fund, Bank of China Group Investment Limited
and China Merchants Securities (HK) Co., Limited. She joined our
Company in October 2014.
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CORPORATE GOVERNANCE PRACTICES

The Board of Directors of the Company (the “Board”) believes that
good corporate governance practices are increasingly important
for maintaining and promoting the confidence of shareholders of
the Company (the “Shareholders”). The Company is committed to
ensuring a high standard of corporate governance. The Board will
review the corporate governance practices of the Company and its
subsidiaries (the “Group”) from time to time to ensure that they
reflect the latest development and meet the expectations of the
Shareholders.

The Company has applied the principles and complied with the
code provisions of the Code on Corporate Governance Practices
(the "CG Code") contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) (the “Listing Rules”) for the year ended
31 March 2016, except for the deviation of code provision of the CG
Code as expressly below.

Code Provision A.6.7

Code provision A.6.7 of the CG Code stipulates that independent
non-executive directors and other non-executive directors should
attend general meetings and develop a balanced understanding of
the views of shareholders.

An independent non-executive director of the Company was unable
to attend the general meeting of the Company held on 18 August
2015 (the "AGM) as he had other important business engagement.
However, there were three executive directors and two independent
non-executive directors of the Company present at the AGM.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors (“Model Code”) set out in Appendix 10
to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirmed that all Directors have complied
with the required standard set out in the Model Code throughout
the year ended 31 March 2016.
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BOARD OF DIRECTORS

The Board is responsible for establishing strategic directions,
setting objectives and business plans and monitoring performance.
The management is responsible for the day-to-day management
and operations of their respective individual business units.

The Board has established a schedule of matters specifically
reserved to the Board for its decisions and those reserved for the
management. The Board reviews this schedule from time to time to
ensure that it remains appropriate to the needs of the Group.

As at the date of this report, the Board comprises 3 Executive
Directors, namely Mr. Meng Guang Bao (Chairman), Mr. Wu
Jiwei (Chief Executive Officer) and Mr. Guo Song (Deputy Chief
Executive Officer) and 3 Independent Non-executive Directors,
namely Mr. Zheng Bailin, Mr. Shen Ruolei and Mr. Pun Chi Ping. The
biographical details of the Directors are set out under the section
headed “Biography of Directors and Senior Management” on
pages 13 to 15 of this annual report. The list of Directors and their
respective role and function are currently available on the Group's
website at http://www.huajunholdings.com and on HKEx's website
at http://www.hkex.com.hk.

Each of the Independent Non-executive Directors has entered into
an appointment letter with the Company pursuant to which each of
them is appointed for service with the Company for a period of one
year or two years. The appointment shall be automatically renewed
for successive terms of one year or two years unless terminated by
either party in writing prior to the expiry of the term.

The broad spectrum of background of the independent Non-
executive Directors is valuable on the diversified perspectives
in the Board. They come from diverse business and professional
backgrounds. They have experiences in general management to
professional knowledge, from China business to global enterprise.
All of them have proven experiences in forming corporate
strategies, risk management and corporate governance.

The Company has received from each of the Independent Non-
executive Directors an annual confirmation in writing of his
independence and is satisfied that each of them continues to be
independent in accordance with the requirements of the Listing
Rules.
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BOARD OF DIRECTORS (Continued)

The Company will provide a comprehensive, formal and tailored
induction to each newly appointed Director on his/her first
appointment in order to enable him/her to have appropriate
understanding of the business and operations of the Company and
that he/she is fully aware of his/her responsibilities and obligations
under the Listing Rules and relevant regulatory requirements.

All Directors are encouraged to participate in continuous
professional development to develop and refresh their knowledge
and skills. Directors are continually updated on developments in
the statutory and regulatory regime and the business environment
to facilitate the discharge of their responsibilities. The Company
has provided timely technical updates, including the briefing on the
amendments on the Listing Rules and the news release published
by the Stock Exchange to the Directors. Continuing briefing
and professional development for Directors are arranged where
necessary.

During the Review Year, all Directors proactively participated in
continuous professional training including the professional training
provided by the Company and developed and updated their
knowledge and skills in @ move to ensure that their contribution to
the Board remained completely informed and relevant.

The full Board meets no less than four times a year to review,
inter alia, the financial and operational performance of the Group.
Additional Board meetings are held when necessary. Due notice
and Board papers are given to all Directors prior to a meeting in
accordance with the Listing Rules and the Code. The Board has
established a procedure to enable Directors, upon reasonable
request, to seek independent professional advice in appropriate
circumstances at the Company’s expenses. Appropriate insurance
policy and cover for directors have been arranged as well.

There were four regular Board meetings and one annual general
meeting held in the year ended 31 March 2016. The attendance
record of each Director at the regular Board meetings and
general meeting is shown below. All business transacted at the
above meetings has been duly documented and is maintained in
accordance with applicable laws and regulations.
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Attendance of

Attendance of

Directors full Board meetings general meeting
HEESS HERRKS

BE 2REBRE E 8

Executive Directors:

HITEF :

Mr. Meng Guang Bao (Chairman) 4/4 171

HEERE(EE)

Mr. Wu Jiwei 4/4 1/1

RuEE

Mr. Guo Song 4/4 11

MERE

Independent Non-executive Directors:

BIIFHITEF -

Mr. Zheng Bailin 4/4 0/1

Lpish o

Mr. Shen Ruolei 4/4 11

MEBLE

Mr. Pun Chi Ping 4/4 171

e RE

REMUNERATION COMMITTEE

The Remuneration Committee was established in 2005 pursuant
to the recommendations of the CG Code. The Remuneration
Committee is governed by its terms of reference, which have
been revised by the Board on 27 March 2012. The terms of
reference are currently available on the Group’'s website at
http://www.huajunholdings.com and on HKEx's website at
http://www.hkex.com.hk.

The Remuneration Committee now consists of 4 members, namely
Mr. Zheng Bailin, who is the chairman of the Remuneration
Committee, Mr. Shen Ruolei, Mr. Wu Jiwei and Mr. Pun Chi Ping.
The majority of the members of the Remuneration Committee are
Independent Non-executive Directors.

The Company aims to design a remuneration policy that attracts
and retains executives needed to run the Group successfully and
to motivate executives to pursue appropriate growth strategies
of the Group while at the same time taking into account the
performance of the individuals. The remuneration should reflect,
inter alia, the performance and responsibilities of the individuals;
and the remuneration packages are structured to include salary,
bonus and other benefits to provide incentives to directors and
senior management of the Group and to improve their individual
performance.
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REMUNERATION COMMITTEE (Continued)

The roles and functions of the Remuneration Committee include
the formulation and review of the recommendation to the Board on
the remuneration policy as well as the determination of the specific
remuneration packages of the Executive Directors and the Group's
senior management. No Director or any of his associates is involved
in deciding his own remuneration.

For the year ended 31 March 2016, the remuneration of individual
directors is disclosed by name in note 13 to the financial statements,
while the remuneration of senior management (comprising of
individuals with biographical details disclosed in the section headed
"Biography of Directors and Senior Management”) is disclosed by
bands as follows:

yMEES(E)
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2016 2015

—E—-REF —E-hfF

Number of Number of

individuals individuals

AE” N

Nil to HK$1,000,000 4% = 7% 1,000,0007T 1 1
HK$1,000,001 to HK$2,000,000 78 %1,000,001 7T &= 7% 2,000,0007T - 1
HK$2,000,001 to HK$3,000,000 782,000,001 7T 2 7% 3,000,000 - 1
HK$3,500,001 to HK$4,000,000 7814 3,500,001 70 = 7% 4,000,0007T 1 -
HK$4,000,001 to HK$4,500,000 784,000,001 70 & 7% 4,500,0007T 1 -
3 3

The Remuneration Committee met once during the year ended
31 March 2016 and the work carried out by the Remuneration
Committee included the following:

- reviewed the remuneration policy of the Group; and

- reviewed the specific remuneration packages of the Executive
Directors and senior management of the Group for the year
ended 31 March 2016.

The attendance record of each member of the Remuneration
Committee is shown below. All business transacted at the above
meetings has been duly documented and is maintained in
accordance with applicable laws and regulations.
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REMUNERATION COMMITTEE (Continued) SMEES(E)

Remuneration Committee Members Attendance
FHEEERE HEIRE
Mr. Zheng Bailin (Chairman) 11
B M E(EE)

Mr. Wu Jiwei 171
RIERTE

Mr. Shen Ruolei 171
LB TE

Mr. Pun Chi Ping 1/1
AT AE

NOMINATION COMMITTEE

On 27 March 2012, the Board established a Nomination Committee
pursuant to the recommendations of the CG Code. The Nomination
Committee is governed by its terms of reference, which have been
adopted by the Board on 27 March 2012. The terms of reference of
the Nomination Committee are currently available on the Group's
website at http://www.huajunholdings.com and HKEx's website at
http://www.hkex.com.hk.

The Nomination Committee consists of 4 members, namely Mr.
Shen Ruolei, who is the chairman of the Nomination Committee, Mr.
Wu Jiwei, Mr. Pun Chi Ping and Mr. Zheng Bailin. The majority of
the members of the Nomination Committee are Independent Non-
executive Directors.

The primary duty of the Nomination Committee is making
recommendations to the Board on appointment and removal of
directors and management of Board succession.

The Nomination Committee has considered the past performance,
qualification, general market conditions and the Company’s Bye-
laws in selecting and recommending directors for retirement
rotation. The Nomination Committee resolved that all the existing
directors should be recommended to remain in office by the
Company. Further, in accordance with the Company’s Bye-laws, Mr.
Wu Jiwei and Mr. Guo Song would retire, and being eligible, would
offer themselves for re-election at the forthcoming annual general
meeting of the Company.
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T
NOMINATION COMMITTEE (Continued) REEEE(E)

The Nomination committee met once during the year ended 31 EZeREHE—_ZT—"F-A=1+—HILFEE
March 2016. At the meeting, all members of Nomination Committee 177 — X &% - fiERBZES K EEHFEL

are present and performed the work including the following: ETBEATZIE:

- reviewed the structure, size and composition of the Board; — BIEEEMNRE  ASHMES

- identifying individuals qualified to become board members — ¥EEFLEERIEFTEEHAL I
and select or make recommendations to the board on the hEREEAATHAESZAMURNES
selection of individuals nominated for directorships; SRMER

- assess the independence of independent non-executive — FFBYIERITEZENBEILIE &

directors; and

- recognizes the importance of having a broad complement of — BIAEESABECHRE - KRR
skills, experience and professional knowledge on the Board. REZ -

The attendance record of each member of the Nomination REZEE€NI ez PEKE 2 HFELEH
Committee in the aforesaid meeting is shown below. All business  ZINT » fEA E @& LT — YIS H - BiRIE
transacted at the above meeting has been duly documented and is @A EMEARZ BFE -

maintained in accordance with applicable laws and regulations.

Nomination Committee Members Attendance
REZEE R B
Mr. Shen Ruolei (Chairman) 171
LEBLRE(ER)

Mr. Wu Jiwei 1/1
RigRxE

Mr. Pun Chi Ping 11
ERTRE

Mr. Zheng Bailin 1/1
B SE
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AUDIT COMMITTEE

The Audit Committee was established in 2004 pursuant to the
recommendations of the CG Code. The Audit Committee is
governed by its terms of reference, which have been revised by the
Board on 31 December 2015. The terms of reference are currently
available on the Group's website at http://www.huajunholdings.com
and on HKEx's website at http://www.hkex.com.hk.

The audit committee comprises 3 Independent Non-Executive
Directors and reports directly to the Board. The audit committee
meets regularly with the Group’s senior management and the
Company’s external auditor to review the financial reporting
and internal control systems of the Group as well as the financial
statements of the Company.

The roles and functions of the Audit Committee include the
review of the financial statements of the Company, the oversight
of corporate governance, financial reporting and internal control
procedures of the Group as well as the review of the Group's
relationship with the external auditor of the Company.

The Audit Committee met twice during the year ended 31 March
2016 and the work carried out by the Audit Committee included the
following:

- reviewed the audited consolidated financial statements of the
Group;

- reviewed the unaudited interim financial report of the Group;

- reviewed and discussed with the Company’s external auditor
in respect of the audit plan for the consolidated financial
statements of the Group;

- reviewed and discussed with the senior management of
the Group and the external auditor of the Company major
accounting, audit and internal control issues;

- reviewed and discussed with the senior management of the
Group the corporate governance practices and compliance
issues of the Group;

- reviewed the independence and objectivity of the external
auditor of the Company;

- monitored the non-audit services undertaken by the
Company's external auditor or their affiliates; and

- reviewed and approved the remuneration and terms of
engagement of the external auditor of the Company.
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AUDIT COMMITTEE (Continued) EREES (A

The attendance record of each member of the Audit Committee BZEZESZME ZHBELESHINWT - F£A L
is shown below. All business transacted at the above meetings &&# LTz —FE  SREBEHEEZNE
has been duly documented and is maintained in accordance with  #RZ &7 °

applicable laws and regulations.

Audit Committee Members Attendance
EREEENE HEIRE
Mr. Pun Chi Ping (Chairman) 2/2
EeTRE(EE)

Mr. Zheng Bailin 2/2
AR A&

Mr. Shen Ruolei 2/2
BT LE

CORPORATE GOVERNANCE FUNCTIONS BEERYEE

The Board has the overall responsibility for the corporate
governance of the Group and reviews its effectiveness, and adopts
all necessary and appropriate actions, to maintain sufficient and
effective corporate governance policy and functions from time
to time. The Audit Committee assists the Board in the review the
corporate governance policy and functions to ensure the upheld of
good corporate governance which are of the best interests of the
Shareholders and the Group.

The Audit Committee has, during the year ended 31 March 2016,
made arrangements to review the Group's the policies and practices
on corporate governance and make recommendations to the Board,
to review and monitor the policies and practices of the Group on
compliance with legal and regulatory requirements, and to review
the compliance by the Group with the Corporate Governance Code
(Appendix 14 to the Listing Rules) and the disclosure requirements
for the Corporate Governance Report.
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INTERNAL CONTROL

The Board has the overall responsibility for the internal
control system of the Group and reviews its effectiveness,
and adopts all necessary and appropriate actions, to maintain
sufficient and effective internal control system from time to
time. The Audit Committee assists the Board in the review,
which covers operational, financial and compliance controls
and risk management functions, to maintain an adequate and
effective internal control system to safeguard the interests of the
Shareholders and the assets of the Group.

The Directors have, during the year ended 31 March 2016, made
arrangements to review the Group's internal control system as well
as the adequacy of resource, qualification and experience of the
staff of the Group's accounting and financial reporting function.
The purpose of the review was to provide a reasonable assurance
on the effectiveness and efficiency of the Group's operations in
achieving the established corporate objectives, to safeguard the
Group's assets against unauthorized use or disposition, to ensure
the maintenance of proper accounting records of the Group for the
provision of reliable financial information for internal use and for
publication, and to ensure the Group’s compliance with relevant
legislation and regulations.

AUDITOR’'S REMUNERATION

During the year ended 31 March 2016, the Company’s auditor
charged the Company HK$2.3 million for audit services.

COMPANY SECRETARY

Mr. Chan Wing Hang (“Mr. Chan”), the company secretary of the
Company, is employed on a full time basis and has taken no less
than 15 hours of the relevant professional training during the year
ended 31 March 2016. Our Company Secretary coordinates and
supplies of information to the Directors. Our Company Secretary
ensures that board procedures and all applicable rules and
regulations are followed for all board meetings. The biographical
details of Mr. Chan are set out under the section headed
"Biography of Directors and Senior Management” on page 15 of
this annual report.
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FINANCIAL REPORTING

The Board acknowledges its responsibility for the preparation of the
financial statements of the Company for the year ended 31 March
2016, which have been prepared on a going concern basis.

The reporting responsibility of the auditor of the Company is set
out in the Independent Auditor’'s Report on pages 43 and 44 of this
Annual Report.

COMMUNICATIONS WITH SHAREHOLDERS

The objective of communications with shareholders is to ensure
that the Shareholders, both individual and institutional, and,
in appropriate circumstances, the investment community at
large, are provided with ready, equal and timely access to
balanced and understandable information about the Company
(including its financial performance, strategic goals and plans,
material developments, governance and risk profile), in order
to enable Shareholders to exercise their rights in an informed
manner, and to allow Shareholders and the investment
community to engage actively with the Company. In this
respect, a written shareholders communication policy has been
established and is currently available on the Group's website at
http://www.huajunholdings.com.

The Company uses a range of communication tools to ensure
Shareholders are kept well informed of key business imperatives.
These include general meetings, interim and annual reports,
announcements and circulars. The Company’s website offers
a communication channel between the Company and the
Shareholders, and is frequently updated with key information of the
Group.

At the Company’s 2015 AGM, separate resolutions were proposed
by the Chairman in respect of each separate issue, including the re-
election of Directors.

The Company regularly informs the Shareholders of the procedure
for voting by poll and ensures compliance with the requirements
about voting by poll contained in the Listing Rules and the
constitutional documents of the Company. A consolidated
version of the Company’s Memorandum of Association and
Bye-laws is currently available on the Group’s website at
http://www.huajunholdings.com and on HKEx's website at
http://www.hkex.com.hk. There is no significant change in the

Company’s Memorandum of Association and Bye-laws during the
year ended 31 March 2016.
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SHAREHOLDERS' RIGHTS

Procedures for Convening of Special General Meeting
("SGM") on requisition of Shareholders

M

The Directors of the Company, notwithstanding anything in
its bye-laws shall, on the requisition of Shareholders holding
at the date of the deposit of the requisition not less than one-
tenth of such of the paid-up capital of the Company as at
the date of the deposit carries the right of voting at general
meetings of the Company, forthwith proceed duly to convene
a special general meeting of the Company.

The requisition must state the purposes of the meeting,
and must be signed by the requisitionists and deposited at
the Company Secretary at the Company’s principal place
of business at, 36th Floor, Champion Tower, 3 Garden
Road, Central, Hong Kong. Such requisition may consist of
several documents in like form each signed by one or more
requisitionists.

The requisition will be verified with the Company’s Share
Registrars and upon their confirmation that the requisition is
proper and in order, the Company Secretary will ask the Board
to include the resolutions in the agenda for the SGM. And such
meeting shall be held within two months after the deposit of
such requisition.

If the directors do not within twenty-one days from the date
of the deposit of the requisition proceed duly to convene a
meeting, the requisitionists, or any of them representing more
than one half of the total voting rights of all of them, may
themselves convene a meeting, but any meeting so convened
shall not be held after the expiration of three months from the
said date.

A meeting convened under this section by the requisitionists
shall be convened in the same manner, as nearly as possible,
as that in which meetings are to be convened by the Directors.

Procedures for sending enquiries to the Board

The enquiries must be in writing with contact information of
the enquirers and submitted to the Company Secretary at the
Company's principal place of business at 36th Floor, Champion
Tower, 3 Garden Road, Central, Hong Kong.
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SHAREHOLDERS' RIGHTS (Continued)

Procedures for Shareholders to put forward proposals at
general meetings

Pursuant to the Companies Act, any number of Shareholders
representing not less than one-twentieth of the total voting rights of
all the Shareholders having at the date of the requisition a right to
vote at the meeting to which the requisition relates or not less than
one hundred Shareholders, can request the Company in writing to:

(a) give to Shareholders of the Company entitled to receive notice
of the next annual general meeting notice of any resolution
which may properly be moved and is intended to be moved at
that meeting; and

(b) circulate to Shareholders of the Company entitled to have
notice of any general meeting send to them any statement of
not more than one thousand words with respect to the matter
referred to in any proposed resolution or the business to be
dealt with at that meeting.

The requisition must be deposited to the Company not less than six
weeks before the meeting in case of a requisition requiring notice of
a resolution or not less than one week before the meeting in case of
any other requisition.

CONCLUSION

The Board believes that the quality and standard of corporate
governance reflects the quality of the management and the
operations of the Group's business. Good corporate governance
can safeguard the proper use of the Group’s assets and effective
allocation of the Group's resources as well as protecting the
interests of the Shareholders. The management wholeheartedly
advocates good practice in corporate governance and will strive to
maintain, strengthen and improve the standard and quality of the
corporate governance of the Group.
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REPORT OF THE DIRECTORS
EEEHREE

The Directors have pleasure in submitting their annual report
together with the audited consolidated financial statements
of Huajun Holdings Limited (formerly known as New Island
Development Holdings Limited) (the “"Company”) and its
subsidiaries (collectively refer to as the "Group”) for the year ended
31 March 2016.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The principal
activities of the Group are:

(i) sale and manufacturing of high quality multi-colour packaging
products, carton boxes, books, brochures and other paper
products; (ii) trading and logistics; (iii) finance lease; (iv) provision
of finance; (v) property development and investments; (vi) securities
investments; (vii) medical management; and (viii) industrial
equipment.

A review of the business of the Group during the year ended 31
March 2016, a discussion of the principal risks and uncertainties
facing the Group and an indication of likely future developments
in the Group's business are set out under the section headed
"Management discussion and analysis” in this annual report.

The analysis of the geographical segments of the operations of the

Company and its subsidiaries during the year is set out in note 6 to
the financial statements.

FINANCIAL STATEMENTS
The profit/loss of the Group for the year ended 31 March 2016 and

the state of the Company’s and the Group's affairs as at that date
are set out in the financial statements on pages 43 to 212.

DIVIDEND

The Board did not recommend the payment of a final dividend
(2015: HK2.48 cent per share) for the year ended 31 March 2016.

SUBSIDIARIES

Particulars of the Company’s subsidiaries at 31 March 2016 are set
out in note 46 to the financial statements.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results, assets and liabilities of the Group for the
last five financial years is set out on pages 213 to 214.
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MAJOR SUPPLIERS AND CUSTOMERS

The information in respect of the Group's sales and purchases
attributable to the major customers and suppliers during the year is
as follows:

TEREFNER

ERFERN  AEESTEXFPMHERD G
REBHERMRBENERWAT ¢

%
Sales HE
Five largest customers in aggregate HEREFLM 25.7%
The largest customer BRAEP 7.0%
Purchases RIS
Five largest suppliers in aggregate T RHpER AN 30.8%
The largest supplier BAHER 8.0%

At no time during the year have the Directors, their associates or
any shareholder of the Company (which to the knowledge of the
Directors, owns more than 5% of the Company’s share capital)
had any interests (as defined in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”)) in these major customers and
suppliers.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment during the year are
set out in note 16 to the financial statements.

INVESTMENT PROPERTIES

Movements in investment properties during the year are set out in
note 18 to the financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company are set
out in note 34 to the financial statements.

RESERVES

Movements in the reserves of the Group and of the Company are set
out in the consolidated statement of changes in equity on page 48
and note 47 to the Financial Statements respectively.
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BORROWINGS

Particulars of borrowings of the Group at 31 March 2016 are set out
in note 32 to the financial statements.

DIRECTORS

The Directors during the year and up to the date of this report were:
Executive Directors:

Mr. Meng Guang Bao (Chairman)
Mr. Wu Jiwei
Mr. Guo Song

Independent Non-executive Directors:

Mr. Zheng Bailin
Mr. Shen Ruolei
Mr. Pun Chi Ping

In accordance with the Bye-laws 87 of the Company’s Bye-laws,
Wu Jiwei and Guo Song will retire by rotation from office at the
forthcoming annual general meeting and, being eligible, offer
themselves for re-election.

The Company has received from each of the Independent Non-
executive Directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules and considers all the
Independent Non-executive Directors to be independent.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or any of
its subsidiaries which is not determinable by the Company or any of
its subsidiaries within one year without payment of compensation,
other than statutory compensation.

DIRECTORS’ REMUNERATION

Details of the directors’ remuneration of the Company are set out in
note 13 to the consolidated financial statements.
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CONNECTED TRANSACTIONS

Details of the connected transactions are as follows:

1)

Acquisition of a subsidiary from a company indirectly
controlled by Mr. Meng, the chairman of the Board of
Directors and an executive director of the Company,
is disclosed in note 40(f) to the consolidated financial
statements. The acquisition was settled by a total
consideration of HK$635,000,000, comprising of cash
consideration of HK$315,000,000 and share consideration
by the means of allotment and issuance of 400,000,000 new
ordinary shares of the Company.

On 11 June 2015, the Company issued the 2.5% Convertible
Bonds with an aggregate principal amount of HK$500,000,000
of which HK$406,714,850 was issued to immediate holding
company and HK$93,285,150 was issued to a company
controlled by Mr. Wu, the chief executive officer and an
executive director of the Company. The details are disclosed
in note 38 to the consolidated financial statements.

On 31 March 2016, the Company issued the 3.5% Convertible
Bonds with principal amount of HK$1,330,000,000 to its
immediate holding company. The details are disclosed in note
38 to the consolidated financial statements.

RIER 5 ZFHIBIT ¢
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BEARAEEEERRPTEFTRLE
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B EERERE WIS IR KM 5E40F) o W iE 2
#A K {8 635,000,000/8 L E &8 © BIEE
% X {8 315,000,000 JT & DA Bir 3% K7 317
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RZF—AFRA+—8 ARRETA
% #8%8500,000,000 % 7T 2.5% % & 2 Al #
JEfE% - H 406,714,850 T 81T T HE
A% N7 [ 93,285,1508 THIT T AL A
THARRPTESREERT 2 —HA
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REPORT OF THE DIRECTORS
EEEHREE

INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at the Latest Practicable Date, the interests and short positions
of each Director and chief executive of the Company in the shares
or underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which he was taken or
deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers in Appendix 10 to the Listing Rules (the “Model Code”) to be
notified to the Company and the Stock Exchange were as follows:

ARDEERFETHABRAL
AREMAEEE =R - BER
AREXTES 2 BRE AR
ESRFETHAEZHES

RERERATAY  ARAEEREBRTHRA
ERARRHEMBEEER(EERBFRAE
EPIFEXVER) Z B s B R R Iy R B - Bk
BREE S LB GOISEXVENET 85 478 A
SARR R A(BEREE S B GIE
BRGSO EE SRR IE A 2 S MR R ) AR
BRARBRRBEESFLAEGIIFEI2EEATH
Trz B - SiRE ER R R+ Em#EITA
LEFETESFRHZFETRI(MRESTA DA
EAMERNRR Nz EmfORRIT

Interests in the Shares RIEH = s
Approximate
percentage of
interests in the
issued share
Number of capital of
Director Nature of interests Shares the Company
NN
ERITRAER
2= EEME BHEE ZBABE DL
Mr. Meng Guang Bao Beneficial owner 60,430,371 (L) 1.07%
BEELAE BB A
Interest in controlled corporation®ete 3,980,082,214 (L) 70.21%
FFr 122 1) 2 (8] ) R 2 (1122 1)
Mr. Wu Jiwei Interest in controlled corporation®ete2 133,264,500 (L) 2.35%
RIERTE FIT 122 &) (B 1) i o (11422)
Share optionsMete 26,386,371 (L) 0.47%
B & A (Hi23)
Mr. Guo Song Share optionsMete 3 26,386,371 (L) 0.47%
P B s g )
Mr. Zheng Bailin Share optionsMete4 2,638,637 (L) 0.05%
B AR SE A B s g i)
Mr. Shen Ruolei Share optionsMete4 2,638,637 (L) 0.05%
LB E LA B s g e
Mr. Pun Chi Ping Share optionsMete4 2,638,637 (L) 0.05%
A AE i A A (k)

The letter "L" denotes a long position in the Shares.
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INTERESTS AND/OR SHORT POSITIONS OF

THE DIRECTORS AND CHIEF EXECUTIVE OF

THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION (Continued)

Interests of Directors and chief executive (Continued)

Interests in the Shares (Continued)
Notes:

1. 3,980,082,214 Shares were held in the name of Huajun International. The
entire issued share capital of Huajun International was beneficially owned
by Huajun Holdings Group Limited, which in turn was wholly owned by
Huajun (International) Development Limited. The entire issued share
capital of Huajun (International) Development Limited was beneficially
owned by Hua Jun Holding Group Co. Ltd FEEZEREEFRQF]). Mr.
Meng Guang Bao and Ms. Bao Le, being a spouse of Mr. Meng Guang Bao,
held 97.5% and 2.5%, respectively, in Hua Jun Holding Group Co. Ltd* (&
EEREEABRAT]). Mr. Meng Guang Bao was deemed to be interested in
all the Shares held by Huajun International by virtue of the SFO.

2. 133,264,500 Shares were beneficially owned by Forest Tree Limited, which
in turn was wholly-owned by Mr. Wu Jiwei. Mr. Wu Jiwei was deemed to
be interested in all the Shares held by Forest Tree Limited by virtue of the
SFO.

3. 26,386,371 share options had been granted to each of Mr. Wu Jiwei and
Mr. Guo Song. For further details of such share options, please refer to the
announcements of the Company dated 16 February 2015 and 30 June 2015.

4. 2,638,637 share options had been granted to each of Mr. Zheng Bailin, Mr.
Shen Ruolei and Mr. Pun Chi Ping. For further details of such share options,
please refer to the announcement of the Company dated 30 June 2015.

ARRESREBITHRAEBRAER
Al SRR A 2 40 - HE MR
12*) BT EE2EERHAXR
fi=1

EERIBTRABZER (B)

Rz (8)
et

1. 253,980,082,214 BB HUNEEBHBEZEFE -
HEEZHARZE2HPEBTRAHEELREEFRA
REREA  MEEHER(ER)ERERARE
BiEE - ZE (BB BRERARZEBEFHITR
AHEEEREEERARE=ESR - ZEBLLE
R H(REEBREZEB)DAIFEERER
EEAR DT Z297.5%%2.5% - RIFZBHRIEIE
Bl AEEEEWREREZRRIBEZABRG
P ER -

2. # % 133,264,500 8% f% 1) B Forest Tree Limited &
wmiEA © MForest Tree Limited A REBESLEEE
HAE -  BEFHFRBAEKRD - REELERRIER
Forest Tree Limited B 2 2 8P H = -

3. %3526,386,37117 BERR#E 2 71 Tx%ée%f%ﬁ‘ti&zﬁ
Mk - BUBEREZEZHE  F2HAQ
HAE—T— ﬁi:ﬁ+ﬁ5&:§—ﬁ$ﬁﬂ£+
B2RA%E -

4. %%2,638,637 IR BIRX FEMMAEE - LE
BREMERTRE - EEW%HX*EZE&#F B
2BARRABHATS—RAFAA=ZTAZAS -
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EEEHREE

INTERESTS AND/OR SHORT POSITIONS OF ARREBERFETHRAERAEALD
THE DIRECTORS AND CHIEF EXECUTIVE OF A S AEAEEAE 2 G5 - AR
THE COMPANY IN THE SHARES, UNDERLYING PREFTHEEZERNR KR
SHARES AND DEBENTURES OF THE COMPANY (&)
OR ANY ASSOCIATED CORPORATION (Continued)
Interests in the shares in associated corporation REBEERG ZE%
Approximate
percentage of
interests in
Amount of the registered
registered capital capital of

in the associated

the associated

Associated corporation Director corporation  Capacity corporation
L

R E B L AR AR A fE A

R A E = ZEMBREESE SO ZHMYEDE
Hua Jun Holding Group Mr. Meng Guang Bao 97,500,000 (L) eneficial owner 97.5%

Co. Ltd Note® HEERE

EEIREF R QT
The letter “L" denotes a long position in the Shares.
Notes:

6. Huajun International, Huajun Holdings Group Limited and Huajun
(International) Development Limited are wholly-owned subsidiaries of Hua
Jun Holding Group Co. Ltd* GER R EEFR 2 7).

Save as disclosed above, as at the Latest Practicable Date, none of
the Directors or chief executive of the Company had any interest or
short position in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including the interests and short positions in
which they were deemed or taken to have under such provisions of
the SFO), or which are required, pursuant to section 352 of the SFO,
to be entered in the register maintained by the Company referred to
therein, or which were required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.
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B
BEmEAA

[LIREBRHZ 12 -
Wi -

6. EFER  EERBREEBARIFARES (BR)#
BRARDAIREZERBREEARAFANEZEMER
7o

RERERATAE B EXPIIES - BIER
NEEFER T ETHABRARR B H E A48
FE(EERBZ RERGIEXVE) Z Bk
BB, kEEZES - EEREES B KD
EXVERET K8 AR M E RN AR B R FT (B1E
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INTERESTS AND/OR SHORT POSITIONS BERSMBPEGHIBETFIRERE
DISCLOSEABLE UNDER THE SFO AND THE ERBEELR S HAR
SUBSTANTIAL SHAREHOLDERS

~\

<.

REEBERATARY AR RESTHIBTH
ABFTRA > ARAREFHEIBITHRABUINZ
ATRARR Z B KRR & B RIEE 5
NHIEEPIEXVEE2R3D BRMBEARARAZ
BEIOAR - HEERKBEREREHNARNERS
BERTRAEEEMNKEARRRAE LRE
EAERI A AEEZ 10% A s - St AR
AR B EABRENT -

So far as was known to the Directors or the chief executive of the
Company, as at the Latest Practicable Date, persons other than a
Director or chief executive of the Company who had interests or
short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or were directly
or indirectly interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meeting of any member of the Group, or held any option in

36

respect of such capital were as follows:

Approximate
percentage of
interests in the

issued share

capital of
Shareholder Nature of interests Number of Shares  the Company
NN
ERITRAER
[ ERME g E ZBHE DL
Huajun International Beneficial owner 3,980,082,214 (L)Note 1) 70.21%
FEHER EmEEA 3,980,082,214 (L)1
Huajun Holdings Group Limited Interest in controlled corporation  3,980,082,214 (L)Nete 7 70.21%
EFEREEGRAA Frizs) =B MR 3,980,082,214 (L)1)
Huajun (International) Interest in controlled corporation  3,980,082,214 (L)Nete 7 70.21%
Development Limited i A E ey i i 3,980,082,214 (L)1)
ZFZ(BBR)ERABR AR
Hua Jun Holding Group Interest in controlled corporation  3,980,082,214 (L)Nete ) 70.21%
Co. Ltd FE bl A B ) e 3,980,082,214 (L)1
EFEREEBR AT
Bao Le Interest of spouse 4,040,512,585 (L)Note2 71.27%
e BB A m 4,040,512,585 (L))

The letter “L" denotes a long position in the shares.

[LIRKRBRDZ R -
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

1. 3,980,082,214 Shares were held in the name of Huajun International. The
entire issued share capital of Huajun International was beneficially owned
by Huajun Holdings Group Limited, which in turn was wholly owned by
Huajun (International) Development Limited. The entire issued share
capital of Huajun (International) Development Limited was beneficially
owned by Hua Jun Holding Group Co. Ltd* (FEE LR EE AR A F).

2. Ms. Bao Le, being the spouse of Mr. Meng Guang Bao, was deemed to be
interested in the Shares in which Mr. Meng Guang Bao was deemed to be
interested under the SFO.

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at the Latest Practicable Date,
no persons other than a Director or chief executive of the Company
had any interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or were directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of any member of the Group,
or held any option in respect of such capital.

Save as disclosed above, none of the Directors was a director or an
employee of a company which has an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO.

DIRECTORS’ INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 45 to the consolidated financial statements,
no contract of significance to which the Company, or any of its
holding company or subsidiaries or fellow subsidiaries was a party
and in which a Director of the Company had a material interest,
subsisted at the end of the year or at any time during the year.

EREBRBRAR | T —RFR
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) on
28 September 2007. The purpose of the Scheme is to provide the
Company with a flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to Executive
or Non-executive Directors including Independent Non-executive
Directors or any employees (whether full-time or part-time) of
each member of the Group (the “Participants”) and for such other
purpose as the Board may approve from time to time. The Scheme
shall remain valid and effective until 27 September 2017.

The principal terms of the Scheme are summarized as follows:

(i)

(i)

(iii)

The total number of shares which may be issued upon exercise
of all share options to be granted under the Scheme and
any other share option schemes of the Company shall not in
aggregate exceed 10% of the total number of shares in issue
as at the date of adoption of the Scheme, unless approved
by shareholders and which must not in aggregate exceed
30% of the total number of the relevant class of securities of
the Company in issue from time to time. The total number of
shares available for issue under the Scheme is 391,263,371
shares.

The total number of shares issued and to be issued upon
exercise of the share options (including both exercised and
outstanding options) granted pursuant to the Scheme and any
other share option schemes of the Company to each of the
Participants in any 12-month period shall not exceed 1% of the
total number of the relevant class of securities of the Company
(or its subsidiaries) in issue.

The exercise price shall be solely determined by the Board,
and shall be at least the highest of: (a) the closing price of
the Company’s shares as stated in the Stock Exchange's daily
quotation sheet on the date of offer of the share option to
the Participants, which must be a day (other than a Saturday
or a Sunday) on which licenced banks are open for business
in Hong Kong and the Stock Exchange is open for business
of dealing in securities (the "Business Day"); (b) the average
closing price of the Company’s shares as stated in the Stock
Exchange’s daily quotation sheets for the five Business Days
immediately preceding the date of offer of the share option to
the Participants; and (c) the nominal value of the Company’s
shares.

BRresta

ARARZBETZHFAAZTNBRAT —HE
Pt 8I([ %At 8 ) - ZEt8IM B MERARRR
RUE—EFEENIE  MERARITIIEATES
(BRBELIIFATESR) AAKESKENEMAE
B(TwmeBacrB) ([282% ) REHER - &
B B - FER B ARERERSA
THEHNZEFEMEN - ZFtEE_FT—tF
NAZ+EBRTRFEERANERL -

ZAT Bl E EEF AT

() ITEZTEIFIA R BT H A BB A At 2
B T B P8 B AR M AT 35T A9 AR 10 4B &K
BT ERBBZTERME BB BITR
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FERARAFTRETHEBIES B2
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SHARE OPTION SCHEME (Continued)

(iv)

(vi)

A share option may be exercised at any time during a period
determined by the Board at its absolute discretion and
notified by the Board to each grantee the period during which
an option may be exercised and in any event, such period shall
not be longer than 10 years from the date upon which any
particular option is granted in accordance with the Scheme.

There is no minimum period for which a share option must
be held before the share option can be exercised unless
otherwise determined by the Board.

According to the Scheme, the offer of a grant of share options
may be accepted within 28 days from the date of offer, HK$1
is payable by each of the Participants to the Company on
acceptance of the share options as consideration for the grant.
The share options to which the offer relates shall be deemed
to have been granted on the date of offer of such share
options.

As at 31 March 2016, the number of share options have been
granted and remained outstanding under the Scheme was
216,341,589 (2015: 50,373,981) representing approximately 3.82%
(2015: 1.58%) of the Company in issue at that date.

Details of share options granted during the year under the Scheme
are as follows:

Date of grant

Exercise Period

BRESTEI(E)

(iv)
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BERECEFSRABHNERESS
PraMEREBREA T EEZBRERY
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BREFERFEE  MERITBREET
ERFRAZREHR -
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ZHNARAENBREZETEEAAR
B ERIT  (FRETHRE - BZER
T HERE 0 B A AR AR R B E e )
HEEADERT -

E-RF=ZA=+—8  REZECHRE

BRETFEZBRIESE £216,341,58910 (==
— A% :50,373,9811%) * (RARBIRAE HE T
ERAEX3.82%( —FE—F 4 : 1.58%) °

FARBEZATEIR G 2 BREFBERHIIMT

Share
closing price
immediately

Exercise Price before grant date

RERHAH

KRB TR THEE ZBRGB W THE
HKS$ per share HK$ per share

FRRETT BRETT

30/6/2015 30 June 2015 to 29/6/2017 2.00 1.30

—E-—RFNA=1H

—E—RAFANA=tH=
—E—+FXNA=Z+NH
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SHARE OPTION SCHEME (Continued)

The movement of share options under the Scheme during the year
is presented as follows:

BREE (B

FRZFTEET ZBREEEH 25T -

Number of share options

BREHE
At Granted Exercised Forfeited At
1 April during during during 31 March
2015 the year the year the year 2016
R-Z—-RF R=ZZB—XRF
mA—H FRRE FRITHE FR%&¥ =A=+-—H
Directors 5%

Meng Guang Bao TEE - 26,386,371  (26,386,371) - -
Wu Jiwei Rz 26,386,371 - - - 26,386,371
Guo Song EG 7,995,870 18,390,501 - - 26,386,371
Zheng Bailin IS - 2,638,637 - - 2,638,637
Shen Ruolei LEE - 2,638,637 - - 2,638,637
Pun Chi Ping AT - 2,638,637 - - 2,638,637
Sub Total 25 34,382,241 52,692,783  (26,386,371) - 60,688,653
Employees EE 15,991,740 160,716,987 - (21,055,791) 155,652,936
Total st 50,373,981 213,409,770  (26,386,371)  (21,055,791) 216,341,589

Note: Mzt -

(a)  The share options granted to directors and employees are vested
immediately upon granted.

(b)  The share options granted to Mr. Meng Guang Bao on 16 February 2015
was approved and ratified on 22 May 2015.

ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

Apart from the Scheme as disclosed above, at no time during the
year was the Company, any of its holding company or subsidiaries
or fellow subsidiaries a party to any arrangement to enable the
Directors of the Company to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company's
Bye-laws, although there is no restriction against such rights under
Bermuda Law.

(a) BETESERESZBEENFXBENGRE -

() MIE-—RAF_A+ BRTHBEELEZERE
RZZE-RAFAA -+ HEIERER -

EERBROVEEFZH

BR 5 B {0 AR 15N - IR B R AE (T B
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARES

During the year ended 31 March 2016, the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
shares.

ENVIRONMENTAL SUSTAINABILITY

The Group advocates environmental stewardship and continues
to implement new measures that ensure adheres to a sustainable
approach at our factories. This approach is guided by our
Environmental Policy, which ensures that we wholly integrate
environmental considerations into our corporate decision-making
process, management and organizational culture.

The Group's factories have dedicated environmental teams to
identify opportunities for continuous improvement. We began
replacing fluorescent lights at some of our manufacturing plants
with LED versions, which consume less energy and are longer-
lasting. In addition, by automating more processes with energy
efficient machines and utilizing solar power, the Group was able
to further enhance its resource usage at the manufacturing plants
reducing electricity consumption.

The Group holds ISO 14001 certification for the environmental
management systems in our factories. As part of our efforts to
support sustainable forestry, the Group has increased its inventory
of paper made from certified sources and offers FSC (Forest
Stewardship Council) certified paper of all types for both its book
and packaging printing as well as corrugated operations.

RETIREMENT SCHEMES

Particulars of retirement schemes of the Group are set out in note 35
to the financial statements.

STAFF

As at 31 March 2016, the Group had a total staff of 3,527 (2015:
2,442).

The Group provides employee benefits such as staff insurance,

retirement schemes and discretionary bonus and also provides in-
house training programmes and external training sponsorship.

EREBRBRAR | T —RFR

BE  HEIELOARANKRS

BE-_Z-—RFZA=+—"BLLFE ARAH
HEMHBARMERE HEXEREMAR
AIHR AR -

REUFERRE

AEE-BEURG+HBRIRFRE - FRER
EARBZKE @ sIAZHEGFHIRREK - BiR
BRAFERR  BEAREE ZRRBCEK -
BREAFIREBRE - THREEMEEX LS
BERDEBRERE -

AEBERERIEERR A BISHIHE
BOERIHETT © TP FRREE S MRS M ATRE
M AHLEDERE AR - I KEEBARE
TR R KRR 058 B BB (EFIE KBS RE » #
—FRABENEREAURTRSAEE

REBOMEYRAREEE RS - WEHEISO
14001 B E - AEBEAEERBENRIMNE B
FEETS  EINERAREERERFRAME @ 12
HEBEFSC(AAMEBEEZ B S ) RBEMMAER - MU
T ERMER -

R-ZE—XRNE=ZA=+—8 KEEEHE
35278 (—F—FHF : 2442%)ET -

REBBRTREBRMETRE - RIKFTEIRE
BREAZE TRMIN - BIEFREPEIIFT & KRS
EREFIER)



42

REPORT OF THE DIRECTORS
EEEHREE

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
annual report, there is sufficient public float of not less than 25% of
the Company’s issued share capital as required under the Listing
Rules.

INDEPENDENT AUDITOR

The consolidated financial statements of the Company for the
year ended 31 March 2016 have been audited by Deloitte Touche
Tohmatsu who will retire and being eligible, offer themselves for re-
appointment at the forthcoming annual general meeting.

The consolidated financial statements of the Company for the year
ended 31 March 2014 have been audited by Grant Thornton Hong
Kong Limited. Deloitte Touche Tohmatsu was appointed by the
Directors as the auditor of the Company during the year ended 31
March 2015 and 2016.

By Order of the Board
Meng Guang Bao
Chairman and Executive Director

Hong Kong, 28 June 2016
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INDEPENDENT AUDITOR'S REPORT
B ZBERES

Deloitte.
=2

TO THE SHAREHOLDERS OF HUAJUN HOLDINGS LIMITED
EFERARQA
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Huajun
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “"Group”) set out on pages 45 to 212, which
comprise the consolidated statement of financial position as at
31 March 2016, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the Directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from
material misstatement.
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INDEPENDENT AUDITOR'S REPORT
B ZBENRE S

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the Directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the financial position of the Group as at 31 March
2016 and of its financial performance and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 June 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

GeBREkHEMAEERER

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

2016 2015
—E-RE —T—hF
Notes HK$'000 HK$'000
et BETT BT
Continuing operations BEREER
Revenue SR 5 1,295,581 747,926
Cost of sales and services $HE K& IRFE R AN (1,052,537) (581,356)
Gross profit EF 243,044 166,570
Gains on disposal of subsidiaries S E KB A FllkESs 40 542,858 73,021
Other income HAad A 7 28,643 3,345
Gain arising on change in fair value of BRENMEAAE
investment properties W 18 - 305,191
Other gains and losses H AW & & B 8 14,162 42,715
Selling and distribution expenses $HE Ko AR (52,871) (48,862)
Impairment loss on goodwill AR B 1B 23 (283,857) -
Administrative expenses THER (208,234) (104,561)
Finance costs BRE AR 9 (256,014) (14,776)
Share of profits from associates pak =l A=W Vi 25 3,814 =
Profit before tax R 7 B4 A 31,545 422,643
Income tax expense PSR 10 (62,122) (145,526)
(Loss) profit for the year from REBELEXER 2 FE
continuing operations (B8 )%= A 11 (30,577) 277,117
Discontinued operation ERIEREER
Profit from discontinued operation RE B R IEEE TG 7 5% 5 12 579 35
(Loss) profit for the year FE(EEB)=AN (29,998) 277,152
Other comprehensive expense FEHMEZEBAX
for the year
ltems that may be reclassified AgERERENHEEER
subsequently to profit or loss: HIEE :
Exchange differences on translating MEGINGIE Z[E N ZFE
foreign operations (60,309) (8,122)
Change in fair value of available-for-sale ~ AJ#HE([AIHEE )IRE
("AFS") investments NI EE (10,087) =
Other comprehensive expense for the year FEE M2 EF X (70,396) (8,122)
Total comprehensive (expense) FE2HE (X WREE
income for the year (100,394) 269,030
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

HmeBREkEMAEERGER

For the year ended 31 March 2016
(BTN F=HA=1—HIFE

2016 2015
—E-RE —T—hF
Notes HK$'000 HK$'000
et BETT BT
Profit for the year attributable to AR B EIEFE R
shareholders of the Company
— from continuing operations — REFECEES 32,075 242,128
— from discontinued operation —REERIEKEER 579 62
Profit for the year attributable to RN BIRR R FEAG R 8 £
shareholders of the Company 32,654 242,190
(Loss) profit for the year attributable R R E R EIEFE
to non-controlling interests (E8E)&F
— from continuing operations —REFELEES (62,652) 34,989
— from discontinued operation —RE BRI EEE - (27)
(Loss) profit for the year attributable to IR AR R A e FE (R 2
non-controlling interests (E518 )% #) (62,652) 34,962
(Loss) profit for the year FE(EEB) AN (29,998) 277,152
Total comprehensive (expense) 2E(FAX) =B EEy
income attributable to:
Shareholders of the Company RRAFIRER (32,736) 234,068
Non-controlling interests FEVERR AR R 2 (67,658) 34,962
(100,394) 269,030
HK cent HK cents
Al Al
Earnings per share BREF 15
From continuing and discontinued REFELERERIE
operations R ZE TS
Basic =R 0.87 8.92
Diluted g 0.87 8.92
From continuing operations REFEREER
Basic R 0.86 8.92
Diluted g 0.86 8.92
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e IR R

At 31 March 2016
R=ZF—NF=HA=1+—H

2016 2015
—E-REF —E—hF
Notes HK$'000 HK$'OOO
KfaE BET T BEETIT
ASSETS AND LIABILITIES EEMEE
NON-CURRENT ASSETS FEREBEE
Property, plant and equipment M - BB K& 16 522,290 247,689
Prepaid lease payments TR THEFKIE 17 150,928 16,979
Investment properties KEYZE 18 88,294 637,431
Club membership SR 19 2,092 2,092
Finance lease receivables B0 E & e W EkaE 20 61,855 462,492
Loan receivables B el Fha 21 202,485 54,199
Deferred tax assets EEFI A E 33 2,214 2,332
Deposits for purchases of plant and BEREMRERBE2RE
equipment 6,345 10,966
Deposits for acquisition of subsidiaries WEEB B AR 2 & 22 96,000 -
Goodwill R 23 71,698 —
Available-for-sale investments At HERE 24 408,549 =
Interests in associates EHENR 2R 25 111,174 =
1,723,924 1,434,180
CURRENT ASSETS MENEE
Land and properties held for sale BEREN T R 26 854,336 =
Prepaid lease payments TR HERIE 17 3,573 =
Inventories =& 27 177,900 106,253
Finance lease receivables BhE TH & pE Uk Fka 20 241,745 41,258
Trade and other receivables B 5 K E b e GRIE 28 403,430 189,680
Loan receivables B E I 21 946,600 71,300
Tax recoverable BB 369 336
Held for trading investments HBIEEE KA 29 58,393 =
Pledged bank deposits HEIRIRITIF K 30 426,273 644,388
Bank balances and cash IRTTEHR MRS 30 132,918 1,231,259
3,245,537 2,284,474
Assets classified as held for sale DEAFELREZEE 12 1,355,728 -
4,601,265 2,284,474
CURRENT LIABILITIES REEE
Trade and other payables B 5 R E b fE {508 3 658,865 442,353
Tax payable P B 18 62,045 11,767
Borrowings =Y 32 857,932 714,710
1,578,842 1,168,830
Liabilities associated with assets DEABELECEEL
classified as held for sale EEaE 12 889,891 —
2,468,733 1,168,830
NET CURRENT ASSETS BERBEE 2,132,532 1,115,644
TOTAL ASSETS LESS CURRENT REERRBDAE
LIABILITIES 3,856,456 2,549,824
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BEIRR R

At 31 March 2016
NS G2 S R = o — (]

2016 2015
—E-REF —E—hF
Notes HK$'000 HK$’OOO
KfaE BET T BEETIT
NON-CURRENT LIABILITIES FREEE
Long term deposits received B EfES 20 - 21,875
Deferred tax liabilities FLETIBE & 33 17,178 128,543
Borrowings &2k 32 264,000 1,051,910
281,178 1,202,328
NET ASSETS BEE 3,575,278 1,347,496
CAPITAL AND RESERVES BERR#E
Share capital A% 2R 34 56,690 31,983
Reserves e 34 3,385,272 1,250,176
Equity attributable to shareholders of AR FREREGER
the Company 3,441,962 1,282,159
Non-controlling interests FEEERR IR R 133,316 65,337
TOTAL EQUITY EREE 3,575,278 1,347,496

The consolidated financial statements on pages 45 to 212 were HFEER T —/"F/NA =+ /\ B ZEWFFA] 2
approved and authorised for issue by the Board of Directors on 28  HKEHNF45E212E K4S B FERE °
June 2016.

Wu Jiwei Guo Song

RBERE BETE

DIRECTOR DIRECTOR
Ex Ex
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEREER

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

Attributable to shareholders of the Company

ARARRES
Share- Convertible Attributable
Statutory  Exchange based  Deemed bonds  Investment to non-
Share Share  surplus translation  payment contribution equity revaluation Other  Retained controlling
capital  premium reserve  reserve  reserve  reserve  reserve  reserve  reserve profits  Subtotal interests Total
HRGE TaR
EERS ERv BEER  @EEE  RUEEM FERBR

Bx  BHEE fif EXRE XNREE fi fiff fiff  AbEE REE Mt BaRES 4%
HK$000  HKF000  HKS000  HKS'000  HKS'000  HK$000  HKS000  HKS000  HKS000  HKS000  HKH000  HK§'000  HKS'000

BT AMTT  BRTR A%t A%Tn  B%Tn BNt AMTR BT A%Tn  BETn BNt BRTR

Balance at 1 April 2014 RZZ-IE
MA-BZ&% 26,653 13191 28,857 80,523 - - - - 4,890 343,828 616,662 15,023 631,685
Profitfor the year FR - - . . . . . . S W0 U IR
Other comprehensive FEAMRERR
expense for the year - - - (8,122) - - - - - - (8122 - (8,122)

Total comprehensive income  FEEZEAMA

for the year - - - (8,122) - - - - - 242,190 234,068 34,962 269,030
Deemed contribution from ~ R{EAAFERERAT

immediate holding company 2/ £ & (Hf#32(c)

of the Company (note 32(c) - - - - - 55,603 - - - - 95,603 - 95,603
Acquisition of subsidiaries Wﬁﬁ% - - - - - - - - - - - 31,698 31,698
Issue of shares (note 34) #34) 5330 367,811 - - - - - - - - 33,141 - 313,141
Recognition of share-based

payment (note 37) - - - - 2,685 - - - - - 2,685 - 2,685
Disposal of subsidiaries

(note 40) - - - - - - - - - - - (16,346) (16,346)
Transfer to reserve - - 907 - - - - - - (907) - - -
Balance at 31 March 2015~ W=%-1%

=R=t-Hz&s 31983 499,722 29,764 72,401 2,685 55,603 - - 4890 585,111 1,282,159 65,337 1,347,496

Profit (loss) or the year RN (BR) - - - - - - - - - 32654 32,654 (62652)  (29.998)
Other comprehensive FEAMRERR

expense for the year - - - (55,303) - - - (10,087) - - (65,390) (5,006)  (70,396)
Total comprehensive expense FFAZERY

for the year - - - (55,303) - - - (10,087) - 32,654 (32,736)  (67,658)  (100,394)
Acquisition of non-wholly W2 ENEAA

owned subsidiary (Hiztoighh)

(note 40(g),(h)) - - - - - - - - - - - (128,520) (128,520)
Deemed disposal adjustments  HBA FJfERES

for change in interests in JEfEHERR

subsidaries (Hrita1)

(note 41) - - - - - - - - - (4,125) (4125 116,366 112,241
Issue of convertible bonds

(note 38) 3 - - - - - (128,600) 545,401 - - - 416,801 - 416,801
Issue of shares arising from Q‘ﬂfﬁﬁﬂz%ﬁ

conversion of convertible {7 (HEE38)

bonds (note 30) 20,443 1,939,032 - - - - (545,401) - - - 1,414,074 - 1,414,074
Issue of shares for acquisition  ANEGEHBAFMEL

of a subsidiaries (note 40(f)) ﬁ(tﬁuﬂ() f)/ 4,000 316,000 - - - 139,334 - - - - 459,334 - 459,334
Reversal of deemed ﬁ’{@ﬁ FRRAERRR

contribution from immediate &

holding company of the (J’*,ZJZ(C))

Company (note 32(c)) - - - - - (45,298) - - - - (45,298) - (45,298)
Recognition of share-based ;

payment (note 37) - - - - 22,399 - - - - - 22,399 - 22,399
Forfeiture of share options

(note 37) Lﬁnzﬂ/ - - - - (2,354) - - - - 2,354 - - -
Disposal of subsidiaries LENBAT

(note 40(g) b)) /ﬁw( b . . . - . - - . . . S 147,791
Dividend paid (note 14) J"?\ ) - - - - - - - - - (97,033)  (97,033) - (97,033)
Exercise of share options

(note 37) 264 21,571 - - (1,448) - - - - - 26,387 - 26,387
Transfer to reserve - - 1,788 - - - - - - (1,788) - - -
Balance at 31 March 2016 R=%-A%

=R=t-Hz&sH 56,690 2,782,325 31,552 17,098 21,282 21,039 - (10,087) 4890 517173 3441962 133316 3,575278

EEERERAR | —F—/NFR 49



CONSOLIDATED STATEMENT OF CASH FLOWS
MERTRER

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

2016 2015
“E-RE —E-hE
Notes HK$'000 HK$'000
fitat BETT BETT
CASH FLOWS FROM OPERATING ACTIVITIES RETHEERE
Profit before tax from continuing operations SRS R RS R RDR A 31,545 422,643
Profit before tax from discontinued operation RESI ey 579 71
Profit before tax bl 32,124 422,714
Adjustments for: HE
Depreciation and amortisation of ERBEETEREH
non-current assets 60,218 41,444
Dividend income from securities investments FEREZRBUWA (8,294) -
Interest income on bank deposits BT FEKMA (14,333) (1,839)
Interest income on deposits for acquisition of W B AR ke T8 MA
subsidiaries (6,762) -
Interest income from convertible bonds AR EFFSKA - (2,214)
Interest income on loan receivables EX AN 2 A (36,127) (362)
Interest income on finance lease receivables BEARERIGERNSHA (62,812) (5,368)
Gain arising on change in fair value of REMERABR 2 W
investment properties - (305,191)
Net foreign exchange gain IMNEN FFE (8,266) (4,875)
Gain on disposal of property, plant and equipment HEME - BiE Rk W (318) (55)
Gain on changes in fair value of held for trading RIEEBZREARBEE L
investments PG (6,126) =
Gain arising on disposal of convertible HEMARESFRIEERS
bonds and fund investment pdl 6 - (21,396)
Finance costs HEER 254,168 14,776
Bargain purchase gain S EWE NS 12,40 (189) (6,972)
Gain on disposal of subsidiaries HEHB ARz e 40 (542,858) (73,021)
Impairment loss of goodwill BHEREER 283,857 -
Loss on disposal of investment properties HEREYE BB 548 -
Share of profits from associates DMEEE R EDRR (3,814) =
Equity settled share-based payments BnEE RN AR TR 22,399 2,685
Operating cash flows before movements in EEEC BRI KRBT ETE
working capital (36,585) 60,326
Increase in land and properties held for sale TR R E 2 MEE (1,227) =
(Increase) decrease in inventories FEOEm)RD> (67,851) 5,768
Decrease(increase) in trade and other receivables 2o R EMEWRZIEZ R (Em) 764,534 (39,942)
Increase in loan receivables EREYGRIE 25 m (1,028,164) (121,499)
(Increase) decrease in held for trading investments ~ H{EEE 2 & E 2 (M) H D> (52,267) 159,749
Decrease (increase) in finance lease receivables BEHEREREZIE 2R (M) 180,000 (503,750)
Increase (decrease) in trade and other payables BHREMENZEZEMCHD) 745,648 (39,198)
(Decrease) increase in long term deposit received BUERZS 2 (RD)EM (21,000) 21,875
Cash generated from (used in) operations REEE(FR)2HE 483,088 (456,671)
Income tax paid ERATEH (11,845) (3:416)
Interest received from convertible bonds BUATARERF S - 2,214
Interest received on loan receivables B E TR RIEF & 35,730 362
Interest received on finance lease receivables BUimE B S EIRR 2 61,293 11,225
Dividend received from securities investments BURBHRECRE 8,294 -
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERERER

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

2016 2015
—E-AF —Z-AfF
Notes HK$'000 HK$'000
o3 BT T BETT
NET CASH GENERATED FROM (USED IN) RETHELE(FR)2ALFE
OPERATING ACTIVITIES 576,560 (446,286)
INVESTING ACTIVITIES REED \
Purchase of property, plant and equipment BANE - BRELEE (559,368) (51,161)
Proceeds from disposal of plant and equipment HERE RS ERTSHE 3,553 789
Payment for purchase of investment properties BEAREME MR (3,165) (2,544)
Acquisition of club membership BAGHER - (2,092)
Acquisition of available-for-sale investments WA EEERE (418,636) -
Payment for prepaid lease payments xfIEAEERA (114,776) =
Interest received on bank deposits BRI A S 14,333 1,839
Interest received from deposits for acquisition of BN B AR 2 ke FIE
subsidiaries 6,762 -
Release of pledged bank deposits BRRITERER 628,922 =
Placement of pledged bank deposits TSR TEAER (468,133) (644,388)
Payment for acquisition of associates It N A RE S (107,360) -
Deposits paid for acquisition of subsidiaries WEMBARS T RS (96,000)
Net cash outflow for acquisition of subsidiaries 1) NI 5Ky 40 (860,229) (68,831)
Net cash inflow from disposal of subsidiaries LENBRRZFRERA 40 671,073 256,075
Purchase of convertible bonds and fund investment  BEAARBAEREELS - (642,870)
Proceeds from disposal of convertible bonds and HETRREFRRERS
fund investment Fr5 2B - 663,827
NET CASH USED IN INVESTING ACTIVITIES RETHFERAZESFE (1,303,024) (489,356)
FINANCING ACTIVITIES AMEEE
Proceeds from borrowings BB PEHIE 6,960,826 3,450,391
Repayment of borrowings EEEN (8,894,796) (1,745,118)
Interest paid EFE (268,145) (8,140)
Proceeds from exercise of share options TREREMGIE 26,387 -
Capital contribution by non-controlling B AR IEERARR 2 T &
shareholder of a subsidiary 112,241 -
Proceeds from issue of ordinary shares BITEBBRAGEIE - 373141
Proceeds from issue of convertible bonds BITARE S MG 1,830,000 -
Payment of transaction costs for issue of BIARREF R HKAN K
convertible bonds (841)
Dividend paid ERE (97,033)
NET CASH (USED IN) GENERATED FROM RMEEH(ER)ELEZRSFE
FINANCING ACTIVITIES (331,361) 2,070,274
NET (DECREASE) INCREASE IN CASH AND BeRBEEENORD)EMFE
CASH EQUIVALENTS (1,057,825) 1,134,632
CASH AND CASH EQUIVALENTS FORERREEEN
AT THE BEGINNING OF YEAR 1,231,259 99,444
Effect of exchange rate changes on the balance EX U MIHFINER & i8R
of cash held in foreign currencies ZHE (10,444) (2,817)
CASH AND CASH EQUIVALENTS ERRERASZEY
AT THE END OF YEAR 162,990 1,231,259
Represented by: REE: ) »
Bank balances and cash of disposal group PERFELE 2 BE HEERI
classified as assets held for sale LBIEARRRE 30,072 -
Bank balances and cash RITEARRR S 132,918 1,231,259
162,990 1,231,259
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= A

e IR AR AR TR

For the year ended 31 March 2016

1.

E_E—NF=H=—HIFE
R _——————————————————————~

GENERAL

The Company is a limited company incorporated in Bermuda
as an exempted company and its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The registered office of the Company is
located at Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda. The principal place of its business is Hong Kong.
As at 31 March 2016, the Directors consider that immediate
holding company of the Company to be Huajun International
Limited which is incorporated in the British Virgin Islands and
ultimate holding company of the Company to be Hua Jun
Holding Group Co. Ltd, which is established in The People’s
Republic of China (“PRC"). Its ultimate controlling party is
Mr. Meng Guang Bao, who is the chairman of the Board of
Directors and an executive director of the Company.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is also the functional currency of
the Company. The principal activities of the Company and its
subsidiaries (collectively referred to as the “"Group”) are set
out in notes 5 and 46.

The consolidated financial statements are presented in Hong
Kong dollars for the convenience of the shareholders, as the
Company is listed in Hong Kong.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

The Group has applied the following amendments to

HKFRSs issued by the Hong Kong Institute of Certified Public

Accountants ("HKICPA") for the first time in the current year:

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

Annual Improvements to HKFRSs
2010 - 2012 Cycle

Amendments to HKFRSs

Amendments to HKFRSs ~ Annual Improvements to HKFRSs

2011 - 2013 Cycle

The application of the amendments to HKFRSs in the current
year has had no material impact on the Group’s financial
performance and position for the current and prior years
and/or disclosures set out in these consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

At the date of this report, the HKICPA has issued the following
new and amendments to HKFRSs that are not yet effective
for annual accounting periods beginning on 1 April 2015. The
Group has not early applied these new and amendments to

HKFRSs.

HKFRS 9

HKFRS 15

HKFRS 16

Amendments to HKFRS 11

Amendments to HKFRS 15

Amendments to HKAS 1
Amendments to HKAS 16
and HKAS 38

Amendments to HKFRSs

Amendments to HKAS 16

Amendments to HKAS 27

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10
HKFRS 12 and HKAS 28

determined

Financial Instruments’

Revenue from Contracts with
Customers’
Leases?

Accounting for Acquisitions of
Interests in Joint Operations?®

Clarifications to HKFRS 15
Revenue from Contracts with
Customers'

Disclosure Initiative?

Clarification of Acceptable
Methods of and Depreciation
and Amortisation®

Annual Improvements to HKFRSs
2012-2014 Cycle®

Agriculture: Bearer Plants?

Equity Method in Separate
Financial Statements®

Sale or Contribution of Assets
between on Investor and its
Associate or Joint Venture*

Investment Entities: Applying the
Consolidation Exception?®

Effective for annual periods beginning on or after 1 January 2018
Effective for annual periods beginning on or after 1 January 2019
Effective for annual periods beginning on or after 1 January 2016

Effective for annual periods beginning on or after a date to be

Except as described below, the Directors anticipate that the
application of the other new and amendments to HKFRSs will
not have material impact on the Group's financial performance
and positions and/or the disclosures set out in these
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2016
(BTN F=HA=1—HIFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements for the
classification and measurement of financial assets. HKFRS 9
was subsequently amended in 2010 to include requirements
for the classification and measurement of financial liabilities
and for derecognition, and further amended in 2014 to include
the new requirements for general hedge accounting. Another
revised version of HKFRS 9 was issued in 2015 mainly to
include a) impairment requirements for financial assets and b)
limited amendments to the classification and measurement
requirements by introducing a fair value through other
comprehensive income’ (“FVTOCI"”) measurement category
for certain simple debt instruments.

Key requirements of HKFRS 9 are described below:

o All recognised financial assets that are within the scope
of HKAS 39 Financial Instruments: Recognition and
Measurement are subsequently measured at amortised
cost or fair value. Specifically, debt investments that
are held within a business model whose objective is
to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding are
generally measured at amortised cost at the end of
subsequent accounting periods. Debt instruments that
are held within a business model whose objective is
achieved both by collecting contractual cash flows and
selling financial assets, and that have contractual terms
of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding, are measured
at FVTOCI. All other debt investments and equity
investments are measured at their fair value at the end
of subsequent accounting periods. In addition, under
HKFRS 9, entities may make an irrevocable election
to present subsequent changes in the fair value of an
equity investment (that is not held for trading) in other
comprehensive income, with only dividend income
generally recognised in profit or loss.
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APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 9 Financial Instruments (Continued)

With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, HKFRS
9 requires that the amount of change in the fair value
of the financial liability that is attributable to changes
in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the
effects of changes in the liability’s credit risk in other
comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair
value of financial liabilities attributable to changes in
the financial liabilities” credit risk are not subsequently
reclassified to profit or loss. Under HKAS 39, the entire
amount of the change in the fair value of the financial
liability designated as fair value through profit or loss was
presented in profit or loss.

In relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected
credit loss model requires an entity to account for
expected credit losses and changes in those expected
credit losses at each reporting date to reflect changes
in credit risk since initial recognition. In other words, it is
no longer necessary for a credit event to have occurred
before credit losses are recognised.

The new general hedge accounting requirements
retain the three types of hedge accounting. However,
greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has
been overhauled and replaced with the principle of
an ‘economic relationship’. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s risk
management activities have also been introduced.

EREBRBRAGR | ZB—7RFH

BEEMBRE

RAIEIK ST A ()

ERREEEEEERAAEIIRD
TRABNFE  BEWBERELE
A 22957 1R 7€ B FE I B A 22 T MR AR
E%EZIE’E{ﬂZEHﬁQiUE’J?/E
BRI AIEREPHSETHEL -

AlZERENEER A“@ﬁ%liﬁ’]
TRABAREEHEHE  ARXE
ftEEmBAZY - REBEREER
SEFPSIETRBBENIAER
HegrTanBashENMsH - RIE
HR BT ERIEI9N - EEBEBIE
BRAABIENEBAEENR A
BEHSHE2HNERT 27 -

HRMBEERENS  BEEG
HRIEIVRATZEELFEEER
BAMR - FEMBERELERIEIR
EXREAAHEEHRRE - BH
EEBEENERERNETRER
HH%H%EESQEEJ%TE&EZZHEHHF”“
BRZEBAR  UARBREER
BHZERIARZES - %@Dz
BEABBELEESHANAIERE
5EE -

—RE P RERERB=EY
SREETE o AT - R ETARAE
HHEH 2R GEREIAERESE
B LERERAGERIERERT
B TEBERRAIES hEa 23

TEIBEE 2B EBEER o BEAh
)&Fﬁ Al B EEERRK [ ERH
FIZRA - BHBEEBPFTEE AR
B TESAEBERERREERE
B) 2 IR HRFRHIE o

55



56

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (Continued)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 was issued which establishes a single
comprehensive model for entities to use in accounting for
revenue arising from contracts with customers. HKFRS 15 will
supersede the current revenue recognition guidance including
HKAS 18 Revenue, HKAS 11 Construction Contracts and the
related Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should
recognise revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically,
the Standard introduces a 5-step approach to revenue
recognition:

. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the
contract

° Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the performance
obligations in the contract

e Step 5: Recognise revenue when (or as) the entity

satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as)
a performance obligation is satisfied, i.e. when ‘control’ of
the goods or services underlying the particular performance
obligation is transferred to the customer. Far more
prescriptive guidance has been added in HKFRS 15 to deal
with specific scenarios. Furthermore, extensive disclosures are
required by HKFRS 15.

HKFRS 16 Leases

HKFRS 16 was issued by the HKICPA in May 2016. It will be
effective for annual periods beginning on or after 1 January
2019 and will supersede HKAS 17 Leases. This new standard
provides a comprehensive model for the identification of lease
arrangements and their treatment in the financial statements
of both lessors and lessees.
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For the year ended 31 March 2016
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSS") (Continued)

HKFRS 16 Leases (Continued)

The standard provides a single lessee accounting model,
requiring lessees to recognise assets and liabilities for all
leases unless the lease term is 12 months or less or the
underlying asset has a low value.

A lessee is required to recognise a right-of-use asset and a
lease liability at the commencement of lease arrangement.
Right-of-use asset includes the amount of initial measurement
of lease liability, any lease payment made to the lessor at
or before the lease commencement date, estimated cost
to be incurred by the lessee for dismantling or removing
the underlying assets from and restoring the site, as well
as any other initial direct cost incurred by the lessee. Lease
liability represents the present value of the lease payments.
Subsequently, depreciation and impairment expenses, if
any, on the right-of-use asset will be charged to profit or
loss following the requirements of HKAS 16 Property, Plant
and Equipment, while lease liability will be increased by the
interest accrual, which will be charged to profit or loss, and
deducted by lease payments.

The Directors are in the process of assessing the impact of
the application of HKFRS 9, HKFRS 15 and HKFRS 16. It is not
practicable to provide a reasonable estimate of that effect
until a detailed review has been completed.

SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and by the Hong Kong Companies Ordinance
("CO").
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Statement of compliance (Continued)

The provisions of the new Hong Kong Companies Ordinance
(Cap 622) regarding preparation of accounts and audits
became effective for the Company for the financial year ended
31 March 2016. Further, the disclosure requirements set out
in the Listing Rules regarding annual accounts have been
amended with reference to the new CO and to streamline
with HKFRSs. Accordingly the presentation and disclosure
of information in the consolidated financial statements for
the financial year ended 31 March 2015 have been changed
to comply with these new requirements. Comparative
information in respect of the financial year ended 31 March
2015 are presented or disclosed in the consolidated financial
statements based on the new requirements. Information
previously required to be disclosed under the predecessor
CO or Listing Rules but not under the new CO or amended
Listing Rules are not disclosed in these consolidated financial
statements.

Basis of preparation

The consolidated financial statements have been prepared
on the historical cost basis except for investment properties
and certain financial instruments that are measured at fair
values at the end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2 Share-based Payment, leasing
transactions that are within the scope of HKAS 17 Leases,
and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS 2
Inventories or value in use in HKAS 36 Impairment of Assets.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of preparation (Continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

] Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled

by the Company and its subsidiaries. Control is achieved when
the Company:

o has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)

Profit or loss and each component of other comprehensive
income are attributed to the shareholders of the Company
and to the non-controlling interests. Total comprehensive
income of subsidiaries is attributed to the shareholders of
the Company and to the non-controlling interests even if
this results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group's ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
shareholders of the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (ii) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously recognised
in other comprehensive income in relation to that subsidiary
are accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified
to profit or loss or transferred to another category of equity
as specified/permitted by applicable HKFRSs). The fair value
of any investment retained in the former subsidiary at the
date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKAS
39 or, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2016
BT ANF=A=1T—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised
in profit or loss as incurred. At the acquisition date, the
identifiable assets acquired and the liabilities assumed are
recognised at their fair value.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after reassessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase
gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling
interests’ proportionate share of the recognised amounts
of the acquiree’s identifiable net assets. The choice of
measurement basis is made on a transaction by transaction
basis. Other types of non-controlling interests are measured at
fair value or, when applicable, on the basis specified in another
HKFRS.
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Goodwill arising on an acquisition of a business is carried
at cost as established at the date of acquisition of the
business (see the accounting policy above) less accumulated
impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group's cash-generating units (or groups of
cash-generating units) that is expected to benefit from the
synergies of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or by the end of the year
when acquisitions take place or more frequently when there is
an indication that the unit may be impaired. If the recoverable
amount of the cash-generating unit is less than its carrying
amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill allocated to the unit and then
to the other assets of the unit pro rata based on the carrying
amount of each asset in the unit. Any impairment loss for
goodwill is recognised directly in profit or loss. An impairment
loss recognised for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.

Interests in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

B iE — IR E A 2 B TR B
X% E B (2R Ll &5 BOR) BEE R AR
BERER RFHRERE (W) HIER -

ﬁﬁ@ﬂﬁﬁ?*%%gﬁﬁiﬁ%hﬁ
ERNEERN SR eEEEMNEE
ﬂﬁi?%ﬁuo

EORBENREELBUETFHER
3 MR B PR BN B AL A] BE th R E R
ETAH - WEBESELBLATKEEED

RZBEUREE - AEEDRRERSE -
AR R0 EEEZEMNERHEERE

B HERBEEVASEENREERL
PInEEEBMEMEE - TAAERES
BHEERBETHER - FTERHEER
EEETENERARELD -

RHERBERSELEMMS -
PREEREELE

mEES
R E E o

§

>>

&

A

BENRAAEEUEAAEATENZ

ER - BARENNEAZEREHRY
MBREERRZEN - EEREBRY

HY

SR i e ok A R4 4 o

HUAJUN HOLDINGS LIMITED | ANNUAL REPORT 2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

B

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Interests in associates (Continued)

The results and assets and liabilities of an associate are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial information of
an associate used for equity accounting purposes is prepared
using uniform accounting policies as those of the Group for
like transactions and events in similar circumstances. Under
the equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's
share of the profit or loss and other comprehensive income
of the associate. When the Group's share of losses of an
associate exceeds the Group's interest in that associate (which
includes any long-term interests that, in substance, form part
of the Group's net investment in the associate), the Group
discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has
incurred legal or constructive obligations or made payments
on behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group's share of
the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the Group's
share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment,
is recognised immediately in profit or loss in the period in
which the investment is acquired.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss with
respect to the Group's investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of value in use and
fair value less costs of disposal) with its carrying amount. Any
impairment loss recognised forms part of the carrying amount
of the investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.
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(Continued)
Interests in associates (Continued) B N RS (48)
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associate are recognised in the Group's consolidated financial
statements only to the extent of interests in the associate that
are not related to the Group.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing
use. This condition is regarded as met only when the asset (or
disposal group) is available for immediate sale in its present
condition subject only to terms that are usual and customary
for sales of such asset (or disposal group) and its sale is highly
probable. Management must be committed to the sale, which
should be expected to qualify for recognition as a completed
sale within one year from the date of classification.

When the Group is committed to a sale plan involving loss
of control of a subsidiary, all of the assets and liabilities of
that subsidiary are classified as held for sale when the criteria
described above are met, regardless of whether the Group will
retain a non-controlling interest in its former subsidiary after
the sale.

Non-current assets (or disposal group) classified as held for
sale are measured at the lower of their previous carrying
amount and fair value less costs of disposal.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts
and sales related taxes.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)
Sales of goods

Revenue from the sale of goods is recognised when the goods
are delivered and titles have passed, at which time all the
following conditions are satisfied:

o the Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

o the Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

o the amount of revenue can be measured reliably;

° it is probable that the economic benefits associated with
the transaction will flow to the Group; and

° the costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Rendering of services

Revenue from rendering of services is recognised when
services are rendered.

Dividend income

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established
(provided that it is probable that the economic benefits will
flow to the Group and the amount of income can be measured
reliably).

Interest income

Interest income from a financial asset is recognised when
it is probable that the economic benefits will flow to the
Group and the amount of income can be measured reliably.
Interest income is accrued on a time basis, by reference to
the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)
Rental income

The Group's policy for recognition of revenue from operating
leases is described in the accounting policy below.

Financial leasing income

Finance leasing income, including handling fee income
and interest from finance leasing business, is allocated to
accounting periods so as to reflect a constant periodic rate of
return on the Group's net investment outstanding in respect of
the leases.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Amounts due from lessees under finance leases are
recognised as receivables at the amount of the Group's net
investment in the leases. Finance lease income is allocated to
accounting periods so as to reflect a constant periodic rate of
return on the Group's net investment outstanding in respect of
the leases.

Rental income from operating leases is recognised on
a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset and recognised on a straight-line basis over the
lease term.
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For the year ended 31 March 2016
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3. SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Leasing (Continued)
The Group as lessee

Operating lease payments are recognised as an expense on
a straight-line basis over the lease term. Contingent rentals
arising under operating leases are recognised as an expense in
the period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a
reduction of rental expense on a straight-line basis.

Leasehold land for own use

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments
(including any lumpsum upfront payments) are allocated
between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of
the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted for
as an operating lease is presented as ‘prepaid lease payments’
in the consolidated statement of financial position and is
amortised over the lease term on a straight-line basis. When
the lease payments cannot be allocated reliably between
the land and building elements, the entire lease is generally
classified as a finance lease and accounted for as property,
plant and equipment.
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(BTN F=HA=1—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation (including property under
construction for such purposes). Investment properties
are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are
measured at fair value. All of the Group's property interests
held under operating leases to earn rentals or for capital
appreciation purposes are accounted for as investment
properties and are measured using the fair value model. Gains
and losses arising from changes in the fair value of investment
properties are included in profit or loss in the period in which
they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected from
the disposal. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the property is
derecognised.

Property, plant and equipment

Property, plant and equipment including leasehold land
(classified as finance leases) held for use in the production
or supply of goods or services, or for administrative
purposes, other than construction-in-progress, are stated
in the consolidated statement of financial position at cost,
less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Properties in the course of construction for production,
supply or administrative purposes are carried at cost, less
any recognised impairment loss. Costs include professional
fees and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy. Such
properties are classified to the appropriate categories of
property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are
ready for their intended use.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

Depreciation is recognised so as to write off the cost of
property, plant and equipment, other than construction
in-progress, over their useful lives, using the straight-line
method. The estimated useful lives and depreciation method
are reviewed at the end of each reporting period, with
the effect of any changes in estimate accounted for on a
prospective basis.

Assets held under finance leases are depreciated over their
expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership
will be obtained by the end of the lease term, assets are
depreciated over the shorter of the lease term and their useful
lives.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Intangible assets

Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less accumulated impairment
losses.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Impairment of tangible and intangible assets other
than goodwill

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss (if any). When
it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount
of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable
and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives are tested for
impairment at least annually, and whenever there is an
indication that they may be impaired.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. EEEFHEEE)
(Continued)
Properties for sale "EYE

ERERBRAR | —F

Completed properties, properties under development for
sale and leasehold land held for development for sale in the
ordinary course of business are included in current assets
and stated at the lower of cost and net realisable value.
Cost includes the cost of land, development expenditure,
borrowing costs capitalised in accordance with the Group's
accounting policy, and other attributable expenses.

Net realisable value represents the estimated selling price for
properties for sale less all estimated costs of completion and
costs necessary to make the sale.

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised
at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items carried
at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange difference arising on the settlement of monetary
items, and on the retranslation of monetary items are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expense items are translated at the average exchange rates
for the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at the
dates of the transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income
and accumulated in equity under the heading of exchange
translation reserve (attributed to non-controlling interests
appropriate).
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Foreign currencies (Continued)

On the disposal of a foreign operation (i.e. a disposal of the
Group's entire interest in a foreign operation, a disposal
involving loss of control over a subsidiary that includes a
foreign operation, or a partial disposal of an interest in
an associate that includes a foreign operation of which
the retained interest becomes a financial asset), all of the
exchange differences accumulated in equity in respect of that
operation attributable to the shareholders of the Company are
reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that
does not result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange differences
are re-attributed to non-controlling interests and are not
recognised in profit or loss. For all other partial disposals (i.e.
partial disposals of associates that do not result in the Group
losing significant influence), the proportionate share of the
accumulated exchange differences is reclassified to profit or
loss.

Goodwill and fair value adjustments to identifiable assets
acquired and liabilities assumed through acquisition of a
foreign operation are treated as assets and liabilities of the
foreign operation and translated at the rate of exchange
prevailing at the end of each reporting period. Exchange
differences arising are recognised in other comprehensive
income.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially
ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FESTHHBEE)
(Continued)
Inventories BE
Inventories are stated at the lower of cost and net realisable T & TyiR K 7N B2 ] B35 )R (B M & R AV ERE
value. Costs of inventories are calculated using weighted EARR  FEEAEMETEFE < A

ERERBRAR | —F

average cost formula. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instruments.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at fair value through profit or loss (“FVTPL")) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at FVTPL are recognised immediately in
profit or loss.

Financial assets

The Group's financial assets are classified into the following
specified categories: financial assets at FVTPL, AFS financial
assets and loans and receivables. The classification depends
on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way
purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by
regulation or convention in the marketplace.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments other than those financial assets classified as
at FVTPL.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the financial
asset is either held for trading or it is designated as FVTPL.

A financial asset is classified as held for trading if:

° it has been acquired principally for the purpose of selling
in the near term; or

o it is a part of a portfolio of identified financial instruments
that the Group manages together and as a recent actual
pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

Financial assets at FVTPL are stated at fair value, with any
gains or losses arising on remeasurement recognised in
profit or loss. The net gain or loss recognised in profit or loss
incorporates any dividend or interest earned on the financial
assets and is included in the “other gains and losses” line item.
Fair value is determined in the manner described in note 39.
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3. SIGNIFICANT ACCOUNTING POLICIES 3. FEETHBEGE)
(Continued)
Financial instruments (Continued) SRMITEE)
Financial assets (Continued) THREEE)
AFS financial assets AfHESREE

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified as (a)
loans and receivables, (b) held-to-maturity investments or (c)
financial assets at FVTPL.

Equity and debt securities held by the Group that are classified
as AFS financial assets and are traded in an active market
are measured at fair value at the end of each reporting
period. Changes in the carrying amount of AFS monetary
financial assets relating to interest income calculated using
the effective interest method and dividends on AFS equity
investments are recognised in profit or loss. Other changes
in the carrying amount of AFS financial assets are recognised
in other comprehensive income and accumulated under
the heading of investment revaluation reserve. When the
investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss
(see the accounting policy in respect of impairment loss on
financial assets below).

Dividends on AFS equity instruments are recognised in profit
or loss when the Group’s right to receive the dividends is
established.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. Loans and receivables (including trade and
other receivables, loan receivables, pledged bank deposits
and bank balances and cash) are measured at amortised cost
using the effective interest method, less any impairment.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment loss of financial assets

Financial assets, other than those at FVTPL, are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For AFS equity investments, a significant or prolonged decline
in the fair value of the security below its cost is considered to
be objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or
counterparty; or

o breach of contract, such as default or delinquency in
interest or principal payments; or

J it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial assets, such as trade
receivables are assessed for impairment on a collective basis
even if they were assessed not to be impaired individually.
Objective evidence of impairment for a portfolio of
receivables could include the Group's past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the allowed credit period, as
well as observable changes in national or local economic
conditions that correlate with default on receivables.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment loss of financial assets (Continued)

For financial assets that are carried at amortised cost, the
amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present value
of the estimated future cash flows, discounted at the financial
asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount
is reduced through the use of an allowance account. When
a trade receivable is considered uncollectible, it is written
off against the allowance account. Subsequent recoveries of
amounts previously written off are credited to profit or loss.
Changes in the carrying amount of the allowance account are
recognised in profit or loss.

When an AFS financial asset is considered to be impaired,
cumulative losses previously recognised in other
comprehensive income are reclassified to profit or loss in the
period of impairment loss recognised.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment was recognised, the previously
recognised impairment loss is reversed through profit or loss
to the extent that the carrying amount of the financial assets at
the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

In respect of AFS equity investments, impairment losses
previously recognised in profit or loss are not reversed through
profit or loss. Any increase in fair value subsequent to an
impairment loss is recognised in other comprehensive income
and accumulated under the heading of investment revaluation
reserve. In respect of AFS debt investments, impairment losses
are subsequently reversed through profit or loss if an increase
in the fair value of the investment can be objectively related
to an event occurring after the recognition of the impairment
loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Convertible bonds

The component parts of the convertible bonds issued by the
Company are classified separately as financial liabilities and
equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument. A conversion option that will be settled by
the exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’s own equity
instruments is an equity instrument.

At the date of issue, the fair value of the liability component
is estimated using the prevailing market interest rate for
similar non-convertible instruments. This amount is recorded
as a liability on an amortised cost basis using the effective
interest method until extinguished upon conversion or at the
instrument’s maturity date.

The conversion option classified as equity is determined
by deducting the amount of the liability component from
the fair value of the compound instrument as a whole. This
is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition, the
conversion option classified as equity will remain in equity
until the conversion option is exercised, in which case, the
balance recognised in equity will be transferred to share
premium. Where the conversion option remains unexercised
at the maturity date of the convertible bonds, the balance
recognised in equity will be transferred to retained profits. No
gain or loss is recognised in profit or loss upon conversion or
expiration of the conversion option.

Transaction costs that relate to the issue of the convertible
loans are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly to equity. Transaction costs relating to the
liability component are included in the carrying amount of
the liability portion and amortised over the period of the
convertible loans using the effective interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Convertible bonds (Continued)
Other financial liabilities

Other financial liabilities (including trade and other payables
and borrowings) are subsequently measured at amortised cost
using the effective interest method.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments (including all fees paid or received that form an
integral part of the effective interest rate, translation costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to
the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the assets expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised in other comprehensive income and
accumulated in equity is recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Share-based payment transactions of the Company

Equity-settled share-based payments to employees are
measured at the fair value of the equity instruments at the
grant date. The fair value determined at the grant date of
the equity-settled share-based payments is expensed on
a straight-line basis over the vesting period, based on the
Group's estimate of equity instruments that will eventually
vest, with a corresponding increase in equity.

At the end of each reporting period, the Group revises its
estimate of the number of equity instruments expected to
vest. The impact of the revision of the original estimates, if any,
is recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment
to share-based payment reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share-based payment reserve will be transferred
to share capital and share premium. When share options are
forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognised in share-based
payment reserve will be transferred to retained profits.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “profit before tax” as reported
in the consolidated statement of profit or loss and other
comprehensive income because of income or expense that are
taxable or deductible in other years and items that are never
taxable or deductible. The Group’s current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates except where the Group is able to control the
reversal of the temporary differences and it is probable that
the temporary differences will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments are only
recognised to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Taxation (Continued)

For the purposes of measuring deferred tax liabilities or
deferred tax assets for investment properties that are
measured using the fair value model, the carrying amounts
of such properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted. The
presumption is rebutted when the investment property is
depreciable and is held within a business model whose
objective is to consume substantially all of the economic
benefits embodied in the investment property over time,
rather than through sale.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Retirement benefit costs

Payments to defined contribution retirement benefit plans are
recognised as an expense when employees have rendered
service entitling them to the contributions.

CRITICAL ACCOUNTING JUDGEMENTS
AND ESTIMATION

In the application of the Group's accounting policies, which
are described in note 3, the Directors are required to make
judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.
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4.

CRITICAL ACCOUNTING JUDGEMENTS
AND ESTIMATION (Continued)

Critical judgement in applying accounting policies

The following are the critical judgement, apart from those
involving estimations (see below), that the Directors have
made in the process of applying the Group's accounting
policies and that have the most significant effect on the
amounts recognised in the consolidated financial statements.

Deferred taxation on investment properties

For the purposes of measuring deferred tax liabilities or
deferred tax assets arising from investment properties that
are measured using the fair value model, the Directors have
reviewed the Group's investment property portfolios and
concluded that the Group's investment properties are not
held under a business model whose objective is to consume
substantially all of the economic benefits embodied in the
investment properties over time. Therefore, in measuring
the Group's deferred taxation on investment properties, the
Directors have determined that the presumption that the
carrying amounts of investment properties are recovered
entirely through sale is not rebutted, and the Group has
recognised deferred taxes on changes in fair value of
investment properties as the Group is subject to income taxes
on disposal of its investment properties.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that may have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

(a) Depreciation and amortisation

Property, plant and equipment are depreciated or
amortised on a straight-line basis over the estimated
useful lives of the assets. The Group reviews the
estimated useful lives and residual values, if any, of
the assets annually in order to determine the amount
of depreciation and amortisation expenses for each
reporting period. The useful lives are estimated based
on historical experience with similar assets and taking
into account anticipated technological changes. The
depreciation and amortisation expenses for future
periods would be adjusted if there are material changes
from previous estimates.
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4. CRITICAL ACCOUNTING JUDGEMENTS 4.

84

AND ESTIMATION (Continued)

Key sources of estimation uncertainty (Continued)

BRI E & MAE ()

fhat FHREM 2 T BRIR(E)

(a) Depreciation and amortisation (Continued) (a) HTEE#E (&)
The carrying amount of property, plant and equipment RZZE—-—X~"EF=ZA=+—H -
as at 31 March 2016 was HK$522,290,000 (2015: ME BEAKRBZEEHER
HK$247,689,000) as set out in note 16. 522,290,000 Tt ( =& — A F :
247,689,000/ 7T ) # 15 H MY 5F
16 -
(b) Provision for inventories (b) TFERE
The Group reviews the carrying amounts of inventories at REBREREPREHNFEZER
the end of each reporting period to determine whether HE  AEBEEFERSAKAR KA
the inventories are carried at the lower of cost and net BIREMEPHBEEIR - K
realisable value. The Group estimates the net realisable SEERENMSFERREFE
value based on the current market situation and historical FBELRMGAIZIREE - A%
experience on similar inventories. A considerable level BN & 2 AT B B FER T
of judgement is exercised by the Group when assessing N8 HE o 175 BB E 8 Hn =R
the net realisable value of inventories. Any increase or P ERRARZ B -
decrease in provision for inventories would affect profit
or loss in future periods.
The carrying amount of inventories as at 31 March 2016 RZE-—R"F=A=+—8 FE&
was HK$177,900,000 (2015: HK$106,253,000) as set out in Z BRI B &177,900,0008 T (==
note 27. — R4 1 106,253,000 7T ) * FIEH
R EE27 -
(c) Estimated net realisable value on land and properties (c) FFEHEZLMRYFZ (e #

held for sale

In determining whether allowances should be made to

BFEE

REEEEREAKERFHEZ

the Group's land and properties held for sale, the Group T RMEELEER AR
takes into consideration the current market environment = B BT % IR K G 5T ] 2 3RF
and the estimated net realisable value (i.e. the estimated B(AMEEIEEREMHTE SR IK
selling price less estimated costs of selling expenses). An ) o BEGFAERFEENEKE

allowance is made if the estimated net realisable value is
less than the carrying amount. If the actual net realisable
value on land and properties held for sale is less than
expected as a result of change in market condition and/
or significant variation in the budgeted development
cost, material allowances for impairment losses may
result.

The carrying amount of land and properties held for sale
as at 31 March 2016 was HK$854,336,000 (2015: Nil) as set
out in note 26.

B ASFELEE ERIFHELZ
T RMEZERAERFERD
LB Ko /3 TR B 3 R BN K R
mAREH - ARESEHEKNRE
ERRE -

R-ZFE—AR"F=ZA=+—8 " #
EHEZ T HEMEZEREES
854,336,000 ;L (=T — A & :
) - FHIBERIEE26 o
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4. CRITICAL ACCOUNTING JUDGEMENTS 4. FEAEESTTHETRET(E)
AND ESTIMATION (Continued)

fhat RHREM 2 T BRIR(E)

Key sources of estimation uncertainty (Continued)

(d) Impairment of assets (d) EERE
Internal and external sources of information are reviewed REREHR - REE SR NI
by the Group at the end of each reporting period to RAONBERI IR - Ut E A E
assess whether there is any indication that an asset may AEEREDRR - W& FHES BT
be impaired. If any such indication exists, the recoverable o A EEZAINESRE - LA
amount of the assets is estimated to determine BETEEZREERE ZF#LNEE
impairment losses on the assets. Changes in facts and MBEAAGEETERETRERF
circumstances may affect the conclusion of whether an EWgER SR RKESE G
indication of impairment exists and result in revised ETEHEET - M EARREARZ
estimates of recoverable amounts, which would affect B e
profit or loss in future periods.
Impairment losses on trade receivables and finance B 5 W R IE K R E 8 ek IR
lease receivables are assessed and provided based ZREEBEZFERESE - DER
on management’s regular review of ageing analysis E 12 [E TE B B AR L 9 AT K AT A Al
and evaluation of collectibility. A considerable level of IR =9, SR R il E ==
judgement is exercised by the Directors when assessing BRAZEEE KB E W E £
the creditworthiness and past collection history of 1T REHE - BSEIKRFIE R
each individual customer or borrower. Any increase or EHERWIAZ R EEE 2 Ef
decrease in impairment losses on trade receivables and EMsOR D EARKEE 2 B -
finance lease receivables would affect profit or loss in
future periods.

(e) Income taxes (e) Frie#

The Group is subject to income taxes in various
jurisdictions. Significant judgement is required in
determining the provision for income taxes. There are
transactions during the ordinary course of business, for
which calculation of the ultimate tax determination is
uncertain. Where the final tax outcome is different from
the amounts that were initially recorded, such differences
would affect profit or loss in future periods.

Deferred tax assets are recognised to the extent that it
is probable that future taxable profits will be available
against which the tax losses and deductible temporary
differences can be utilised. Estimation of future taxable
profits involves judgements made by management. Any
increase or decrease in the recognition of deferred tax
assets would affect profit or loss in future periods.
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4. CRITICAL ACCOUNTING JUDGEMENTS 4.

86

AND ESTIMATION (Continued)

Key sources of estimation uncertainty (Continued)

BRI E & MAE ()

fhat FHREM 2 T BRIR(E)

(f)  Investment properties f) REYE

Investment properties are measured at fair value for NIHBREREN  REMERR
financial reporting purposes. In estimating the fair value REE ERFEENARE
of an asset, the Group uses market-observable data B NEBEA S A BLR A A A
to the extent it is available. Where Level 1 inputs are IR o E — BRI eI A B A
not available, the Group engages third party qualified A AEERERFE=7a81%K
valuers to perform the valuation. The Directors works HERMEITHE - EFEESERKI
closely with the qualified external valuers to establish BEEMBEIEE  BZAa@ENE
the appropriate valuation techniques and inputs to the B4l - W AREER -

model.

The Group uses valuation techniques that include inputs N & B R A (R E il (B IR IEER
that are not based on observable market data to estimate AIEREH TS BB B AE)
the fair value of investment properties. Note 18 provides RIEEREMERN R E - Hi318
detailed information about the valuation techniques, REEABETREMENLD R EFR
inputs and key assumptions used in the determination REOM[ERNT  BAENEZER
of the fair value of investment properties. The carrying BRHFHER - BE_T—REF=
amount of investment properties as at 31 March 2016 was A=+—H KEWEZKREE
HK$88,294,000 (2015: HK$637,431,000) as set out in note /45 88,294,000/ L (= F — A F :
18. 637,431,000 7T ) + FIEH N

18 °
(g) Estimated impairment of loan receivables (9) EFRERKETRE

When there is objective evidence of impairment loss,
the Group takes into consideration the estimation of
future cash flows. The amount of the impairment loss is
measured as the difference between the asset’s carrying
amount and the present value of estimated future cash
flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate
computed at initial recognition). Where the actual future
cash flows are less than expected, a material impairment
loss may arise. No impairment is made for both years. As
at 31 March 2016, the carrying amount of loan receivables
is HK$1,149,085,000 (2015: HK$125,499,000). Further
details of the Group's credit quality assessment is set out
in note 21.

REEREBEZREEERR - X
FEERHBIFARAKRESRE - BE
EBEZEEADNEERTESEE
CREEZIRERNE(BIR 95 1#
R PTET B E R 2 ) 8 {6 51 R 2R ER
enE(TEERNAREEZRAREER
BB ETITREZREZHZZE
TR MARERBEERELNE
H - BIRTREELEARERE - Z
MEBMITERE R_T—NE=
A=+—H ' BXEKZEAESR
1,149,085,000 8 ;L (=T — A F
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5.

REVENUE

The principal activities of the Group are: (1) sale and
manufacturing of high quality multi-colour packaging
products, carton boxes, books, brochures and other paper
products (hereinafter collectively described as printing
products); (2) sale of electronic parts and devices; (3) sale of
oil and other related products; (4) sale of industrial equipment;
(5) provision of finance lease and related services; (6) provision
of finance; (7) property investments; (8) securities investments;
and (9) provision of medical management services.

Revenue represents the invoiced value of goods sold, interest
income from the provision of finance, rental income from
property investments and income from provision of medical
management services, net of sales tax, returns and discounts.

The Group's significant category of revenue from continuing
operations recognised during the year is as follows:

A

AEENEIBEXRBTRMEERREREY
ERXEm RBEz BE  MFEE
BREm(THEATERS])  QHEESE
FTEHRAM - QIFE A M REMERE
i (MEETXERE  O)REREAER
R : (OIRMEE © 7)WERE : (8)
BHFEHRE | ROREHERBREER

WATREHEEM 2 BHREE  KEREH
BEMBBA - KEVMEREBRSBAR
REBFEEERBUEA - REHER - 88
ERE R -

REBAEERBFELEEBHER WK
AZENEWT

Continuing operations BEREER
2016 2015
—B-REF —T—HF
HK$'000 HK$'000
BT T BT T
Sale of printing products $HE BRI S 658,544 686,218
Sale of electronic parts and devices HEESTFEHRAEN 293,816 22,746
Sale of oil and other related products $HE A )m M E (4R B E 191,630 =
Sale of industrial equipment HE TXRE 26,442 -
Revenue from finance lease and related R EBERE R RISUA
services 62,812 34,183
Interest income from provision of finance R B & A E U A 36,127 362
Rental income from property investments R B #Z&EH© WA 9,341 1,786
Dividend and interest income from REFBHZERE RFEWA
securities investments 8,294 2,214
Income from provision of medical REREEESERBSWA
management services 8,575 417
1,295,581 747,926
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6.

88

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. In a manner consistent
with the way in which information is reported internally to
the Group's Executive Directors, being the chief operating
decision maker (“CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following eight operating and reportable
segments. No operating segments have been aggregated to
form the following reportable segments.

o Printing: Sale and manufacturing of high quality multi-
colour packaging products, carton boxes, books,
brochures and other paper products

° Trading and logistics: Trading, logistics and supply chain

° Finance lease: Provision of finance through finance lease
and related services

o Provision of finance: Provision of finance through money
lending services

° Property development and investments: Property
development and investments

. Securities investments: Investment activities in equity
securities, funds, bonds and assets management services

° Medical management: Provision of medical management
services

o Industrial equipment: Sale and manufacturing of

industrial equipment

During the year ended 31 March 2016, the Group started a new
segment of industrial equipment segment. The Group also
expanded two business segments, includes: 1) the property
investments segment is expanded to include the property
development business; and 2) the trading and logistics
segment is expanded to include the trading of oil and other
related products.

During the year ended 31 March 2016, the Group acquired
a group of subsidiaries and assets to start a photovoltaic
segment. Subsequently during the same year, the segment
was discontinued. The segment information reported in this
note does not include any amounts from this discontinued
operation which is disclosed in more detail in note 12.
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6. SEGMENT INFORMATION (Continued) 6. DEEFR(E)
Year ended 31 March 2016 BE-_Z—X<F=A=+—HLEFE
Continuing operations BEREER
Property
development
Trading and Finance  Provision and  Securities Medical  Industrial
Printing logistics lease  offinance investments investments management  equipment Total
UELES

O BARME  MEEE  RHMME 0 RRE  E5RE BRER  IRNR it
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000
ERTR RETn RRTR RBTR RBTx E¥Tn ERTn BT WA

Segment revenue AHUA
Revenue from external —~ RESMEZEHMA
customers 658,544 485,446 62,812 36,127 9,341 8,294 8,575 26,442 1,295,581
Segment results PEEL 21121 15,168 41,461 1122 (3,503) 14,350 8,205 (5135) 108,795
Unallocated amounts AUEE
Corporate administrative ~ EAHEH
expenses (92,205)
Gain on disposal of HENB RS
subsidiaries 542,858
Other gainsand losses ~~ Etib Uz RElE
of corporate (416)
Impairment loss on EEREEE
goodwill (263,857)
Share of profits from HMeBEL R
associates 3,814
Corporate other income EEABKA 8,570
Finance costs HHBER (256,014)
Group's profitbefore tax ~ £ERHENGA 31,545
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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R _——————————————————————~

6.

SEGMENT INFORMATION (Continued) 6. DEER(E
Year ended 31 March 2015 BE_Z—hF=A=+—HILLFE
Continuing operations BEREER
Property
development
Trading and Finance ~ Provision of and  Securities Medical
Printing logistics lease finance investments  investments - management Total
NERE
U8 BARME  ®ERE  R{EE kg BHRE  BEER @
HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
AT BT BEfrn A%t BT B%Tr BT BBt
Segment revenue AEBA
Revenue from external
customers RENMEREBA 686,218 2,746 34,183 362 1,786 2214 417 747,926
Segment results AH%E 7,540 7017 33,879 94 307,910 2,769 393 379,602
Unallocated amounts AONEE
Corporate administrative RETHER
expenses (22122)
Gain on disposal it EMER A
of subsidiaries 73,021
Other gains and losses of Ef bR RERER
corporate 5,083
Corporate other income BEEMIA 1,835
Finance costs BIEER (14,776)
Group's profit before tax ERRHAEH 422,643
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For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

6. SEGMENT INFORMATION (Continued) 6. DEER(E)
Other segment information Hitbn #H&E
Year ended 31 March 2016 BE-_ZE—XRXF=A=+—HLEE
Property
development
Tradingand ~ Finance Provision of and  Securities  Medical Industrial
Printing  logistics lease  finance investments investments management equipment Unallocated Total
LU VELES 1%

Bl Wk BEEE BMBE  RRR  BRRE  ERER Ak KR it
HKS'000  HKS'000  HKS'000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
BT BRTn RRTR BRI RWTn  RRTR BRI ERTR BRTR AR

Amounts included in the A kR
measure of seqment profit ~ FABEE LA
or loss or segment assets: vk

Depreciation and amortisation AFRHEREHR

for the year 38,356 6,224 76 - 86 - - 1,430 3452 49,624
Additions to non-current assets AR

during the year FRIEE 33,820 219,637 462 - 192,980 - § 104658 21794 573359
Gain on disposal of property,  HENE « FR

plant and equipment RRE2bE 318 - - - - - - - - 318
Gain arising on change infair ~ #{EEE

value of held for trading (RELGE

investments Blt.ohs - - - - - 6,126 - - - 6,126
Loss on disposal of HERENE

an investment property LER - - - - (548) - - - - (548)

Interestincome eamedon MR {TEBRRHST
bank balances and pledged ~ HAEFERR

bank deposits ZHSHA 258 390 11,465 - 78 2 150 181 1,809 14,333
Interest income from finance ~ BATEEUEE

lease receivables HEMA - - 62812 - - - - - - 62812
Interest income from loan BN ER S

receivables WA - - - 36,127 - - - - - 317
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6. SEGMENT INFORMATION (Continued) 6. DERER(H)
Other segment information (Continued) HihpEHER(E)
Year ended 31 March 2015 BE-Z-HF=B=+t—HLHFE
Property
development
Trading and Finance ~ Provision of and  Securities Medical
Printing logistics lease finance ~ investments ~ investments  management  Unallocated Total
LU UESES
IR Wi BEEE  RERE FRE  E5RE  BEER RAR a5t

HKS000  HKS000  HKS'000  HKS'000  HKS000  HKS000  HK$000  HKSO0O - HKS'000
EETT BT BBt E%T Rkt R¥Tn BMTn BT BETR

Amountsincludedinthe  BFARMER
measure of segment profitor A FEE 5T
loss or segment assets: 2% :

Depreciation and KREEMERER

amortisation for the year 40954 1 - - - - - 489 41,444
Additions to non-current ~ AEEHEEREEE

assets during the year 43,685 182 - - 399,042 - - 9,579 452488
Bargain purchase gain FENENE - 6972 - = - - = = 6972
Gain on disposal of property, HENE - BERRE

plant and equipment il 5 - - - - - - - 5%

Ganarisingon change i~ RENFAREE(

fair value of investment 2%

properties - - - - 305,191 - - - 305,191
Gain arising on change in fair TAREHTEERE

value of convertible bonds AR E& 2 &

and fund investment - - - - - 21,3% - - 21,39%
Gain arising on change in fair ’EE B ERIAE
value of trading securities Btz & - - - - - 9417 - - 9417

Interest income eamedon ~ RETEBRF TR
bank balances and BEmZFIS A

pledged bank deposits 944 - 4 175 - 1 28 631 1835
Interest income from finance FRETEENZIERNE

lease receivables WA - - 5,368 - - - - = 5,368
Interest income from loan ~ EFEUFUEH SUA

receivables - - - 362 - - - - 32
Interest income from TRREFHERA

convertible bonds - - - - - 2214 - - 2014
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6. SEGMENT INFORMATION (Continued) 6. DEER(E
Other segment information (Continued) HihpEHER(E)
Segment results represent the profit or loss of each segment DEFEERKRZ D HOER - WARD IR
without allocation of expenses arising from corporate BETHER  hEHMKSMEBX -
administrative expenses, corporate other gain and loss, PEAEMBA - BKER  HEMBEAA
corporate other income, finance costs, gain on disposal of Wi~ BERERDERERRER 5
subsidiaries, impairment of goodwill and share of profits from HEB A BN EREERELEREKE
associates. This is the measure reported to the CODM for the AR EIRSD BL A& T
purposes of resource allocation and performance assessment.
The following is an analysis of the Group'’s assets and liabilities REBEZEERABRAZHD E O A
by reportable segments: T
2016 2015
—E-RE —T—hF
HK$'000 HK$'000
BT BT T
Segment assets PHEE
Continuing operations FHERE X
Printing E1 493,826 528,565
Trading and logistics B 5 KR 566,827 36,030
Finance lease BMEMEE 339,649 506,085
Provision of finance RHBE 1,509,647 125,828
Property development and investments YRR IR E 1,051,073 662,431
Securities investments BHEE 480,365 -
Medical management EEEE 3,706 2,676
Industrial equipment TR ME 264,735 -
4,709,828 1,861,615
Assets classified as held for sales DEERELEZEE 1,355,728 -
Unallocated assets RO EE 259,633 1,857,039
Consolidated total assets EBEE 6,325,189 3,718,654

EREBRBRAGR | ZB—7RFH 93



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

an =P ji%#&% Bﬁ?

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

6. SEGMENT INFORMATION (Continued) 6. DEEM(E)
2016 2015
= e — A4
HK$'000 HK$'000
BT BT
Segment liabilities PEHEE
Continuing operations FBE ST
Printing Rl 153,542 183,365
Trading and logistics B 5 ki 534,633 21,152
Finance lease MERSE 105,403 32,664
Provision of finance REEE 500 120
Property development and investments YR M IEE 416,600 229,696
Securities investments BHIRE 186,447 300
Medical management BEEE 2,483 25
Industrial equipment T¥XRE 66,297 -
1,465,905 467,322
Liabilities associated with assets PHEERFENEZEEZ
classified as held for sales HEaE 889,891 -
Unallocated liabilities Ao BE 394,115 1,903,836
Consolidated total liabilities meBats 2,749,911 2,371,158
For the purposes of monitoring segment performance and REZNBRAREDHZEDEEIR
allocating resources between segments:
—  all assets are allocated to operating segments other than - MABERIRINEESE X
corporate assets; and BERIN : Rk
- all liabilities are allocated to operating segments other - MEAEBGBHEIBRINZESE X
than corporate liabilities. BERIN -
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6. SEGMENT INFORMATION (Continued) 6.

Geographical information

The Group's operation are mainly located in Hong Kong, the
PRC and the United States of America (“US").

Information about the Group's revenue from continuing
operations from external customers is presented based on
the location of the customers. Information about the Group's
non-current assets is presented based on the location of the
operations of relevant group entities. The following table sets
out information about the geographical location of revenue
from external customers and non-current assets:

Continuing operations

AEENRETENMAESTE - HEME
MEERBE(TEE]) -

BRI RE A SN E 2 R BT
ZRABERDRRESHELS) - A
MASENFRDEEN AR ENEH
EEERHEENESS) - FRBIIREG
SRS 2 MARIER B EE R E
&R

FEREXK

Revenue from

external customers Non-current assets*
REMBEFEZBA FEREBEE>

2016 2015 2016 2015
ZE-XRFE —T—hHF ZEBE-RE —_T—A1F
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT T
The PRC ‘:F' 864,506 327,689 1,026,971 849,061
The US ESIE 236,261 194,480 24 24
Hong Kong BS 101,074 86,682 21,826 66,072
European countries® BUM B = 55,805 57,243 - =
Other countries* Hi = 37,935 81,832 - =
1,295,581 747,926 1,048,821 915,157

Non-current assets exclude financial instruments and deferred tax
assets.

None of the countries within these categories contribute over 10% of
the total revenue of the Group.
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6. SEGMENT INFORMATION (Continued) 6. DEER(&E
Information about major customers FRIEEFMESR
Revenues from customers contributed over 10% of the total WMTRERFPZBMABRAAEEHEET
revenue of the Group for the year ended 31 March 2015 as —hAF=ZA=1T—HIEFE10% A L&
follows are both from printing business segment: EHRBEREERZEEHED
Continuing operations BEQEER
2015
—T—HF
HK$'000
BT T
Customer 1 =B — 93,147
Customer 2 =l 81,156
The Group's customer base is diversified and none of the AEBZEFPERIE  RBEE-_T—RX
customers with whom transactions have exceeded 10% of the F=A=+—RILEE  HEEKXSETT
Group's total revenue during the year ended 31 March 2016. YRR SHEEAREEHBKRAI0%HEF °
7. OTHER INCOME 7. HmA
2016 2015
—E-AF —FT—AF
HK$'000 HK$'000
BT T BT
Continuing operations HEKEEK
Interest income earned on bank balances $R1745 84 & SR1TH 17 2B EX
and pledged bank deposits Z B A 14,333 1,835
Interest income from deposits for WEEN B AR 2 e R B WA
acquisition of subsidiaries (note 22(a)) (BftaE22(a)) 6,762 -
Others Hib 7,548 1,510
28,643 3,345
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For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

8. OTHER GAINS AND LOSSES 8. HftnhmKkEE
2016 2015
—E-AF —F-h0fF
HK$'000 HK$'000
BT BT T
Continuing operations HEKEER

Gain on disposal of property, plant and HEME  BEMREHRS

equipment 318 55
Gain arising on change in fair value of FEEEZREARERLZ

held for trading investments W %5 6,126 9,417
Exchange gain, net SN U 2 8,266 4,875
Gain arising from convertible bonds and ~ AJREAFFIIRE RS 2 Wz

fund investment (note) (Ftz) - 21,396
Bargain purchase gain for acquisition of  WHEHIEB A 7] Z & E KB Uk

subsidiaries (note 40(j)) (KaE40()) - 6,972
Loss on disposal of an investment property &% &S 7 Eig (548) -

14,162 42,715

Note: fftat -
The Group acquired a 8% interest bearing convertible bond and 54,287 AEEHFIN—_ZE—HNFE+—A+ILBR=ZF—
shares of an investment fund on 19 November 2014 and 22 December 2014, F+ZA=Z+=-HBEAF B B8%Z T B AR ES
respectively. The convertible bond and the entire interest in the investment RAGE RS 254,287 88 - ATMARES R 2 EP1X
fund were then disposed of during the year ended 31 March 2015 at an BESEARENBE_Z—HAF=A=+—RItF
aggregate gain of HK$21,396,000. EHE - W BEES21,396,0007 7T ©
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98

9. FINANCE COSTS 9. MBEH
2016 2015
—E-RF —T—HF
HK$'000 HK$'000
BT BT
Continuing operations HEKEER
Interest on bank and other borrowings SR1T R B At 8 SR B 258,493 6,046
Less: interest expense capitalised into B FEZHEERMEERFEL
land and properties held for sale (note) & RS (i aE) (19,362) -
239,131 6,046
Imputed interest arising on interest free ~ RKEBEREER AR Z R EMERZ
borrowings from immediate holding HENE
company 3,669 6,636
Effective interest expense on convertible AR EHHBEEF S H
bonds (note 38) (K17£38) 2,637 =
Other finance charges HB s E R 10,577 2,094
256,014 14,776
Note: Hizr -
The borrowing costs have been capitalised at a rate of 10% per annum. EHEADIREE10%H TR T LB AL o

HUAJUN HOLDINGS LIMITED | ANNUAL REPORT 2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

10. INCOME TAX EXPENSE 10. FREHLEH
2016 2015
—E-RE —T—hF
HK$'000 HK$'000
BT BT
Continuing operations HEKEER
Current tax: BVEATR A :
Hong Kong Profits Tax EBNEH 5,939 1,970
PRC Enterprise Income Tax MR B PTIS R 56,208 12,152
Other jurisdictions HAth el A= 164 174
62,311 14,296
(Over-provision) under-provision in AEFE 2 (BRaiE)
prior year: Bmat
Hong Kong Profits Tax BABMFH (10) 545
PRC Enterprise Income Tax RS PTIS - 1,289
(10) 1,834
Deferred tax (note 33): IR TE (F7E33)
Origination and reversal of temporary TR 1 2 EL A EE AR N
differences (179) 129,396
Total income tax recognised in profit or loss 18z 3k R 2 TS 42 %8 62,122 145,526
Hong Kong Profits Tax is calculated at 16.5% (2015: 16.5%) of BB RIS B TV IE 7 F 2 (5T FERT BUR 1 A
the estimated assessable profit for the year. 16.5%(ZF—AF : 16.5%)HITLEH ©
PRC subsidiaries are subject to PRC Enterprise Income Tax at H B FT 8 A R BB AN R Bl RS H
25% for the year (2015: 25%). KEEMEE25%(ZZE—RF : 25%) °
Under the existing rules and regulations on land appreciation RBIRAT T 3B BT ([ T3 EF ) &=
tax (“LAT"), all gains arising from transfer of real estate &5 - FTBRE R EIRAREEREE 2 I
property in the PRC are subject to LAT at progressive A S T FHE AL D 8 32 30% = 60% i
rates ranging from 30% to 60% on the appreciation of the ER R 2 TR ER - WA EE S B
land value, being the proceeds of sales of properties less M EWE 2 IS RIER AT IRAS (21
deductible expenditure including cost of land use rights, TP R AN - B E AN RFTE M
borrowing costs and all property development expenditure. ERsZ) °
Taxation arising in other jurisdictions is calculated at the rates HthahEEREE Z HIBRA B ADEAE R
prevailing in the relevant jurisdictions. ZBITREGE o

EREBRBRAGR | ZB—7RFH 99



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

For the year ended 31 March 2016
(BTN F=HA=1—HIFE

TR
10. INCOME TAX EXPENSE (Continued) 10. FREHEBRA(E)

AEEHAERAEGABEREMEE

100

The tax charge for the year can be reconciled to the profit
before tax per the consolidated statement of profit or loss and

other comprehensive income as follows:

Was R FRER B AR M BR AT

Continuing operations HEREER
2016 2015
—E-RF —T—HF
HK$'000 HK$'000
BT BT
Profit before tax BR A5 Al g A 31,545 422,643
Notional tax on profit before tax, AL RN 2 BEMRIE - REA
calculated at the rates applicable to B B Rl AR [ )8 ) B9 A 2R
profits in the jurisdictions concerned & 13,369 101,100
Tax effect of expenses not deductible RHWE RS - AR
for tax purposes Xz BIEEE 146,753 2,674
Tax effect of income not taxable for tax FHWE M S - HE et
purposes WA Z BB & (16,697) (14,033)
Tax effect of different tax applied on gain ¥ 1 &M E A 51Uz fE R R
on disposal of subsidiaries MIEZ AR E (93,598) =
Tax effect of tax losses/deductible RIERZ TRAIERSE,/ Al 008
temporary differences not recognised LEREREHIAZE 12,552 4,680
LAT on fair value change of investment REMENREEE 2 T4
properties AR - 51,405
Utilisation of tax losses/deductible BRANTAERZFHIBEE
temporary differences previously AR 2 B EE
not recognised (247) (2,026)
(Over) under-provision in respect of LA FE (BEaE ) BET B
prior years (10 1,834
Others HAitb - (108)
Tax charge for the year REETE 62,122 145,526
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11. (LOSS) PROFIT FOR THE YEAR FROM M. AEEFBEKSLEEL 2 (F5EB)
CONTINUING OF OPERATIONS gl
2016 2015
—E-REF —ET-RF
HK$'000 HK$'000
BET T BT
(Loss) profit for the year from continuing AFERFELEES 2 (BE) &
operations is arrived after charging: FITHEEHBR A TN B IRBES
Directors’ remuneration (note 13) EE=e (ME13) 19,657 7,965
Staff cost, excluding Directors’ BETKA  TEEEEHE :
remuneration:
Salaries, wages and other benefits e TEREMER 193,273 174,084
Retirement benefit scheme RIRFBFGT B R (M aE35)
contributions (note 35) 22,594 18,143
Share-based payment (note 37) VARR 19 A Bl 2 AP R (Y71 37) 18,010 853
Total staff costs 488 TR 253,534 201,045

Rental income from investment properties: K& 2 S WA -

Gross rental income from investment REMFE 2 BHESWA
properties 9,341 1,786
Less: direct operating expenses incurred & : AN EZBREVE S WA
for investment properties that ZIEEME
generated rental income during ZEEREEH
the year (467) (46)
8,874 1,740
Amortisation of land lease premium FE T s B 1,794 735
Auditor’s remuneration 1% EX AN BN <&
— Audit services —EBFH R 2,300 1,100
— Non-audit services — BT RT - 1,650
Cost of inventories recognised as an FEKAEREER
expense 999,323 581,012
Depreciation for property, plant and Wz - BEREETE
equipment 47,830 40,709
Operating lease rental on land and T RREYHKEHERS
buildings 24,572 11,291
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12. DISCONTINUED OPERATION 12. BRILISEET

102

On 18 January 2016, the Group entered into a subscription
agreement with Hareon Solar Technology Co., Ltd.
("Hareon"”), a company established in the PRC and its shares
are listed on the Shanghai Stock Exchange, pursuant to which
the Group conditionally agreed to subscribe and Hareon
conditionally agreed to issue 629,629,629 new ordinary
shares of RMB1 each in the share capital of Hareon in an
aggregate consideration of RMB1,700,000,000 (equivalent to
HK$2,040,000,000).

The aggregate consideration will be firstly settled by the fair
value of the entire 100% equity interest of a subsidiary of the
Company, Continuously Water Affairs (China) Limited (“Water
Affairs”), and it subsidiaries (collective as “Solar Group”)
and the remaining balance will be settled by cash. The
subsidiaries of Water Affairs are all acquired during the year
ended 31 March 2016, which are set out in note 40(b), (c) and
(d). As at the date that the consolidated financial statements
were authorised for issue, the transaction has not yet been
completed.

The assets and liabilities attributable to the business carried
out by the Solar Group, which are expected to be sold within
twelve months, have been classified as a disposal group held
for sale and are presented separately in the consolidated
statement of financial position (see below).

The net proceeds of disposal are expected to exceed the
net carrying amount of the relevant assets and liabilities and
accordingly, no impairment loss has been recognised.

R=ZF—X"F—A+/\A8 ' REEEEFH
HRBEHB AR AR (ER] - —RRPBERK
M ZAR) RO EEBERSAT L)
RN REGE Bt AEEBKGRE
R e EEEHRE17629,629,629
e ERAFSRREARKI T ZHER
B AR E A AR1,700,000,0007T (18
&112,040,000,00077T) ©

BREE L HARRENE R RRIRKB
(FENERA A (DRRKRE ) REKE A
Bl EREE ) Z 2 8B100%BHE 2 1~
AEXN  BIFHEUERE S M o RIRKE
MEARERBEE_ZT—RF=ZA=+—
HIEFEBA » SRHEE400) - (o) f(d) e
RiFE M HRREETEZR  RFH
RIEK °

RREBHARZEBRENEERAER
HER+—EARNEE  EoBERFEL
EZHEES  UBEBNEEPBEMREK
2HEFEETX) -

HEMSREFRBHASBLEEEER
BENKREE - Fit - WARRERBEBRE

HUAJUN HOLDINGS LIMITED | ANNUAL REPORT 2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ll‘/-.R (=] /ji%-*&%'zﬁ?

For the year ended 31 March 2016
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12. DISCONTINUED OPERATION (Continued) 12. ERILEREXK(E)
The profit from the discontinued solar business operation i‘ﬁﬁi’ilZE”Jﬁ,@%ﬁﬁ%ﬁ%ﬁ"*EfW‘f
carried out by the Solar Group for the period from the A A (R M FE40(b d)) 2 & WHE
respective dates of acquisition of the relevant subsidiaries (set El HE_T— /\ﬁ_ﬂ _Jr E HARR 2 %
out in notes 40(b),(c) and (d)) to 31 March 2016 is set out below. FEZ AR o

Period from
the respective
dates of
acquisition to
31 March 2016

RE WS R

EE-AF

ZA=t+—-RHH

HK$'000

BT

Revenue A 388,695
Cost of sales 85 & AR (356,811)
Other income ﬁf‘@qﬂl]\ 875
Gain on bargain purchase (note 40(c)) = BUE 2 Was (Mfat40(c)) 189
Selling and distribution expenses ﬁﬁ’%& D 88 X (724)
Administrative expenses THER (22,914)
Finance costs MBER (8,731)
Profit for the period 2N R e ) 579
For the period from the respective dates of acquisition of REERBARI S WERBE_FT—X
the relevant subsidiaries to 31 March 2016, the solar business FZA=T—HHEHE ' AREBRELEE
operation contributed HK$359,063,000 to the Group's net 2B E B IR 7 & Bl 359,063,000 78
operating cash flows, paid HK$282,470,000 in respect of T~ B EEE) 282,470,000 7T K Bt

investing activities and paid HK$8,731,000 in respect of ﬂﬁééﬁiﬁ&nuooo@m °

financing activities.
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12. DISCONTINUED OPERATION (Continued) 12. ERILREEK(E)
The major classes of assets and liabilities of the solar business HREBBE_ZT-—R"EF=A=+—AH2
operation as at 31 March 2016, which have been presented FEEERBEE(EBE2INGEE M
separately in the consolidated statement of financial position, AR EZINT

are as follows:

As at

31 March

2016

R-EB—REF

=HA=+—H

HK$'000

BT T

Property, plant and equipment M - HE KRk 747,418
Prepaid lease payments TR HERIE 94,721
Goodwill Sk 7,132
Deferred tax assets BEFTREE 3,758
Inventories EE 91,042
Trade and other receivables B 5 K H Atb fE Y5 IR 309,722
Pledged bank deposits RITHEIRER 71,863
Bank balances and cash RITEBRNIRS 30,072
Assets classified as held for sale DERFBIEHECEE 1,355,728
As at

31 March

2016

R-ZB—REF

=HA=+—H

HK$'000

BT T
Trade and other payables B 5 & E th FE N FIE (393,070)
Tax payable e R IR (1,325)
Deferred tax liabilities EETIBEE (4,096)
Borrowings =3 (491,400)

Liabilities associated with assets classified DEARFEHEZEAEZABAAR

as held for sale (889,891)
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12. DISCONTINUED OPERATION (Continued) 12. DRILEEEE(E)

On 28 March 2014, the Group entered into a conditional
sales and purchase agreement with Mr. Law Man Lung
(“Mr. Law"), who is a 8% shareholder of CEPA Alliance
Holdings Limited, to dispose of the Group's entire 70%
interest in CEPA Alliance Holdings Limited and its subsidiary,
(together referred to as the “CEPA Group”) at a total cash
consideration of HK$34,800,000, subject to the approval of
Securities and Futures Commission of Hong Kong. A deposit
of HK$17,400,000 was received from Mr. Law as at 31 March
2014. The disposal was completed on 17 July 2014, on which
date the Group ceased to control the CEPA Group. Details of
the assets and liabilities disposed of, and the calculation of the
profit or loss on disposal, are disclosed in note 40(o).

The loss from the discontinued operation for the year ended
31 March 2015 was analysed as follows:

RZZE—WF=A=+NH r XEBEH
CEPA Alliance Holdings Limited 8% f%
MEBEABXEEE([BEE]INA
1R E = ek - LA IR £ X (834,800,000
75 IT & B & AN & B BT #5 CEPA Alliance
Holdings Limited & £ [ff & 2 7] ( 4t 1
[CEPASE |) Z270% = » WHESZER
ERRESELARESHEREZE SN
AE - -RN-_ZE—NWE=A=+—0 2%
B & K £ £ 17,400,000 70 ° s &
EER_ZT—NELtATERATER - A&
ERRBAREHCEPASEE MG - A
AL EEEMBENFRBMLEEEE
mMETE © RMIFE40(0) ©

REBEE_Z-—hF=A=+—HILFE
ERIMEEERBOBIEOMMAT

Year ended
31 March
2015
HE_T—AF
=A=+—H
IEFE
HK$'000
BT
Revenue g A 2,951
Commission rebate expenses ALEnZ T (442)
Other income H YA 115
Administrative expenses THER (2,679
Loss before tax BRETATE R (55)
Income tax expense FriS 532 i (36)
Loss for the year RNEEEE (21)
Attributable to: &G -

Equity shareholders of the Company AR B R AR (64)
Non-controlling interests IR AR R = (27)
(91)

Profit from discontinued operation: RE BRI E TSR A -
Loss for the year NEFEEE CA)
Gain on disposal (note 40(0)) & W ([ 340(0)) 126
35
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

13. DIRECTORS’, CHIEF EXECUTIVE'S AND 13. E5 - THERKEEZFH T
EMPLOYEES' EMOLUMENTS

Directors Ex
The emoluments paid or payable to each of the Directors and TRHEFIENHENEESE RITRAERZ
the Chief Executive were as follows: e
Year ended 31 March 2016 BE-ZT-—RF=A=+—HLEFE
Retirement
Salary Discretionary ~ benefits Share-based
and other bonus scheme payment
Fee allowances (Note a) contributions  Sub-total (Note b) Total
k£ HRHAER
#eR 2L BRAER PATES

e RER (M) HBER ME (HEb) it
HKS'000  HKS'000 ~ HKS'000  HK$'000  HK$'000  HKS'000  HKS'000
BETR  RETR RBRTR ERTn RWTR BRTn EWIR

Executive Directors HITEE
Mr. Meng Guangbao (“Mr. Meng") 3 pcd(Fy) - 8,278 - - 8,278 1,448 9,128
Mr. Wu Jiwei (“Mr. Wu") REEEE(REE])

(Chief Executive) (fHER) - 5,001 - 18 5,019 - 5,019
Mr. Guo Song (Deputy Chief Executive) ~ S8 %4 (Bl{TH ) - 1,521 - - 1521 2,05 311

Independent Non-executive Directors ~ B ##{78%

Mr. Zheng Bailin Samts 150 - - - 150 295 445
Mr. Shen Ruolei MEERE 150 - - - 150 295 445
Mr. Pun Chi Ping BATRAE 150 - - - 150 295 445

450 14,800 - 18 15,268 4,389 19,657

Neither the Chief Executive nor any of the Directors waived HZE-ZZ—XE=A=+—HIEE T &
any emoluments in the year ended 31 March 2016 (2015: nil). TREHSIENEEREFHN (== — 5
FE) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

13. DIRECTORS’, CHIEF EXECUTIVE'S AND 13. E5 - THARREEZF S
EMPLOYEES' EMOLUMENTS (Continued) (%)

BEE(E)
BE-ZT—HFE=A=+—HIEE

Directors (Continued)

Year ended 31 March 2015

Retirement
Salary  Discretionary benefits Share-based
and other bonus scheme payment
Fee  allowances (Note a) contributions ~ Sub-total (Note b) Total
Wi
MiEEH RER
#eR JIHL BT VAT
e EfnEE (Wita) AN Nt (WD) @zt
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
AEfr  AkTn  BETn BETr BT BETr RETx
Executive Directors HiEE
Mr. Meng’ e 69 500 - - 569 - 569
Mr. Wu Jiwei" ReEELE - 1923 2,115 8 4,046 1,406 5452
Mr. Guo Song (Deputy Chief Executive)  3PU8% & (BIfTBu&%, )+ = 138 - - 138 426 564
Mr. Lo Ming Chi, Charies® BERE i = 601 76 34 k - m
Ms. Chan Yuk Yee* RIgutt - 175 2 27 - 207
Mr. Suen Cho Hung, Pault BRiEtrat - 58 7 7 72 = 72
Independent Non-executive Directors BV FH{71EZ
Mr. Zheng Bailin® B 86 - - - 86 - 86
Mr. Shen Ruolei’ TRERLE 86 - - - 8 - 86
Mr. Pun Chi Ping BATEE 124 = = - 124 - 124
Mr. Ip Man Tin David® SRR ] - - - 4 - 4
Mr. Wong Yun Kuen® BB 47 = = = 4 = 4
459 3,395 2,20 59 6,133 1832 7,965
appointed on 4 September 2014 tJ R-ZZE—MFENAMBEE
& resigned on 25 September 2014 & RZZB-—MOFEAA-THEBEHE
Notes: ffta
(@)  The discretionary bonus is determined by reference to the individual () BBEBRZIEALEEARNESFRAEHER
performance of the Directors and performance of the Group as a REMER -
whole.
(b)  These represent the estimated value of share options granted (b) HEREAQABREASRNZESRE ZEBR
to the Directors under the Company’s share option scheme. The R EEHEE - It EBREZ EETDERAK

SEBRAURN BERZNARZNEFE
R(BHIEI)FTE -

value of these share options is measured according to the Group's
accounting policies for share-based payment transactions as set out
in note 3.

The details of these benefits in kind, including the principal terms HEEYENZFE(BEMRERE L X
and number of options granted, are disclosed in note 37. EIRR B E ) FHT 37 B -
FPRHTEECHFHEBREREEREAR
RAIRAEBENERmEH’ 2 RBERA -

The executive directors’ emoluments shown above were for
their services in connection with the management of the affairs
of the Company and the Group.

LB IERITE R Z H MRS
ARAREFREZREERE -
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The independent non-executive directors’ emoluments shown
above were for their services as director of the Company.



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

For the year ended 31 March 2016
(BTN F=HA=1—HIFE

13. DIRECTORS’, CHIEF EXECUTIVE'S AND 13. %:;g THEBREEZE S
EMPLOYEES' EMOLUMENTS (Continued) (%)
Employees ==
Of the five individuals with the highest emoluments in ArEEREZ=MEeREER  EFE=2(Z=
the Group, there were three (2015: one) directors whose T—RF: —()EFE - HEMBEBRIIN L
emoluments are included in the disclosures above. The = HHRE(ZZE—AF : Ou)A L
emoluments of the remaining two (2015: four) individuals were ST
as follows:
2016 2015
—E-XRE —T—hF
HK$'000 HK$'000
BT T BT T
Salaries and other allowances Fre M H b ERL 2,752 5,083
Retirement benefit scheme contributions RREFIFHEIHE K 36 129
Share-based payments VARG AR 7 B R 2 15T R 4,708 568
Discretionary bonus BB B 2 TEAL 662 528
8,158 6,308
Their emoluments were within the following band: FEMzFHFE2HEATHER
2016 2015
ZE-RF —ET—hF
Number of Number of
Individuals Individuals
A AEK
HK$1,000,001 to HK$1,500,000 1,000,001 752 1,500,000/ 7T - 2
HK$1,500,001 to HK$2,000,000 1,500,001 7875 22,000,000 7T - 1
HK$2,000,001 to HK$2,500,000 2,000,001 7L £ 2,500,000/ 7T - 1
HK$3,500,001 to HK$4,000,000 3,500,001 7 £4,000,000/8 7T 1 -
HK$4,000,001 to HK$4,500,000 4,000,001 7C24,500,0007% 7T 1 -
2 4
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

14. DIVIDEND 14. BRE

(a) Dividends to equity shareholders of the company (@) AEERRFRZBRREERS
attributable to the year:

2016 2015
—E-RF —F-h%F
HK$'000 HK$'000
BET T BETT
Final dividend proposed after HEMREREBERDRE
the end of the reporting period of ERZET(ZZE—RF :
Nil per share (2015: HK2.48 cents per & f%2.4878 1)
share) - 79,319
The final dividend proposed after the end of the HEPRREZRNPREL RN R
reporting period has not been recognised as a liability at SHARBERBEE
the end of the reporting period.

(b) Dividends to equity shareholders of the company (b) ARG B R R 87 B K 5T Al Bt
attributable to the previous financial year, approved and WEEHRRBERBR RS
paid during the year:

2016 2015
—E—RE —E—RF
HK$'000 HK$'000
BT T BETT
Final dividend in respect of the NG AR R T R 52 BB R A
previous financial year, approved [ 2 REARR B &A% 2.4875 11l
and paid during the year, of —E—hHF:F)
HK2.48 cents per share (2015: Nil) 97,033 —

At the Board of Directors meeting held on 29 June 2015, R-ZE-—HAF XA -_T+NBETZEFZTSSZ
the Directors proposed a final dividend of HK2.48 cents ' EFZ@EMEBE_T—AF=H=+—HIE
(2014:nil) per share for the year ended 31 March 2015, FEIRNARAKRE 2488 (=T —HF :
which was estimated to be HK$79,319,000 at the time &) BE-_ZT-—HAF=A=+—HHBEZETE
calculated on the basis of ordinary shares in issued as @BIREE - ER{EFT /79,319,000 7T » BERR
at 31 March 2015. The final dividend was approved by —ZE—AFA\A+N\ABRANKRFEFAS Lit
shareholders at the annual general meeting on 18 August  ERHRE - AR ARABE_ZT—AFMA —H
2015. As a result of shares issuance upon conversion Z=Z—H%F/\A+/\H EHEE R AR ES
of convertible bonds during the period between 1  METKG RBEE-ZT-—HF=A=+—HIF
April 2015 to 18 August 2015, the final dividend paid in  FEIRT AR B E3EE]97,033,000/8 7T
respect of the year ended 31 March 2015 amounting to

HK$97,033,000.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

15. EARNINGS PER SHARE 15. 8RBT
The calculation of the basic and diluted earnings per share RARRRATS 2 ERERNBF EHEE TR
attributable to the shareholders of the Company is based on FITHBRIB A T BURET E A5 ¢
the following data:
Continuing and discontinued operation FEREXBHEHCRIERERK
2016 2015
—E-RF —F-h0fF
HK$'000 HK$'000
BT BT
Earnings 2
Earnings for the purposes of basic and ARFTEEREARK
diluted earnings per share (Profit for BE RN 2 BF
the year attributable to shareholders (KRR BIRER FEAE F Em )
of the Company)
— from continuing operation —REFELCEEDS 32,075 242,128
— from discontinued operation —RE BRI EHER 579 62
32,654 242,190
2016 2015
ZE-AREF —ZE—hEF
Number of shares RGO EE
Weighted average number of share for BRETEEREREFZ
the purposes of basic earnings per share A7 hne 25 24 3,735,795,032  2,714,944,718

During the years ended 31 March 2016 and 2015, diluted #HZE-Z— X Er-"T-—AF=A=+—HIF
earnings per share is the same as the basic earnings per share & - HRIEEE S ET A EREEIER -
as all potential dilutive instruments were anti-dilutive. BREERF EERERZF AR o

Basic and diluted earnings per share from discontinued B&RIFELER s FIRERRESEF A0.015
operation is HK0.015 cent per share (2015: HK0.002 cent per #B{I(—ZZ— R F : FREAREBF LR EREER
share for both basic and diluted earnings per share), based on  F#5 5 &#%0.002:81l) - HEREE —ZT—KF
the profit for the year ended 31 March 2016 from discontinued =A=+—H |FEEANAIREEERE D L&1E
operation attributable to the shareholders of the Company of & &2 H % F579,00008 T ( —F— R 4F : %A
HK$579,000 (2015: profit of HK$62,000) and the denominators 62,0007 7T ) LA} _F XCErstit » 5 B 5t G G &
detailed above for both basic and diluted earnings per share. RREEREF o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

16. PROPERTY, PLANT AND EQUIPMENT 16. ¥I% - BERRE
Plant Furniture ~ Computer
and and  and office Motor Construction-
Buildings ~ machinery fixtures  equipment vehicles in-progress Total
KR
BEY  BERME GAREEEE HOZRG bt ERIR @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEETL BEETL BETTL BETTL BB AR BEETL
COST A
At 1 April 2014 R-S-RERA-A 295,189 461,756 12,180 50,271 9,221 - 828,617
Additions g 9,331 32,425 4743 2,863 1,819 - 51,181
Acquired on acquisition of ~ RUEHBAAREA
a subsidiary - - - - 173 - 173
Derecognition on disposals ~ RHENBATREAED
of subsidiaries (78,553) - (3,040) - - - (81,593)
Disposals & - (801) 27) (54) (2.451) - (3.333)
Exchange adjustment B A% (1,327) (1,598) (40) (192) (28) - (3,185)
At 31 March 2015 R-E-hE=f=1-H 224,640 491,782 13,816 52,888 8,734 - 791,860
Additions 1E 309,194 193,859 4,791 4,893 15,617 35,635 563,989
Addition through acquisiion ~ FBKEHBAFLE
of subsidiaries (note 40) (Fiz¥a0) 315,630 197,116 14,085 5,585 859 1,017 544,292
Derecognition on disposals R ENBAARAVARED
of a subsidiary - (5) (23) (34) (50) - (112)
Reclassified asheld forsale ~ BFpBARIELE (459,200) (240,551) (14,311) (5,775) (598) (36,977) (757,472)
Disposals e - (18,318) (49) 8) (58) - (18,433)
Exchange adjustment & 5 % (20,705) (17,774) (595) (1,631) (227) (617) (41,549)
At 31 March 2016 RZE-/E=R=1-H 369,559 606,109 17,654 55,918 24,217 9,058 1,082,575
ACCUMULATED ZithE
DEPRECIATION
At 1 April 2014 R-Z-MEMA-A 119,620 335,942 8,285 44,606 6,031 - 514,484
Provided for the year TEERE 13,458 22,116 1,066 2451 1,018 - 40,709
Derecognition on disposals ~ RHENBATREEED
of Subsidiaries (5,757) - (1,064) - - - (6,821)
Disposals e - (507) (22) (50) 2,020) - (2,599)
Exchange adjustment 8% (610) (804) (31) (150) ) - (1,602
At 31 March 2015 RZZ-HE=R=1-R 126,711 357,347 8,234 46,857 5,022 - 544,171
Provided for the year ~EENE 16,815 31,143 3,239 3,723 2,964 - 57,884
Reclassified asheld forsale ~ BFpBARIELE (3,716) (5,257) (447) (601) (33) - (10,054)
Derecognition on disposals R EMBA FREVARED
of a subsidiary - 2 9 3) - - (14)
Disposals HE - (15,115) (49) 8) (26) - (15,198)
Exchange adjustrment ER B (6,228) (8.421) (311) (1,403) (141) - (16,504)
At 31 March 2016 RZZ-~F=ZA=1-H 133,582 359,695 10,657 48,565 7,786 - 560,285
CARRYING VALUES K
At 31 March 2016 R=Z-~E=p=1-H 235,977 246,414 6,997 7,353 16,491 9,058 522,290
At 31 March 2015 RZZ-hE=R=1-R 97,929 134,435 5,582 6,031 3712 - 247,689
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
:-‘/Tl:l/ji%-*&%'zﬁ?

For the year ended 31 March 2016

HE—F
R II____—_—————————,—,—,—,———,—,—,—;—;=—;—_—_;:

16.

17.

—NFEA=T—HIUFE

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The above items of property, plant and equipment are
depreciated over their estimated useful lives and after taking
into account of their estimated residual value, on a straight-
line basis at the following rates per annum:

Buildings EEY

Plant and machinery TR Ko 1 2%
Furniture and fixtures {%ﬂ&.ﬁﬁiﬁ
Computer and office equipment BRI N ERE
Motor vehicles B

As at 31 March 2016 and 2015, all of the buildings are situated
in the PRC and held under medium term leases.

Property, plant and equipment with a total carrying amount of
HK$308,740,000 (2015: HK$183,832,000) (note 44) have been
pledged to secure general banking facilities of the Group as at
31 March 2016.

16.

M~ BER&RE(E)

L% - BE &R FRE B KR kAT E
SREERNEGTIERFHRANERE
BTHFRFE

20 years T+

10 — 15 years TEE+RF

5-10 years hEETF

5 -6 years REERF

5 -6 years REERF

RETB-—RNER-_ZF-RHF=H=1—

B - FrAEREWHSA R B AR RS
A e

R—ZE—R"F=ZA=+—8 AL
{8 {8 /308,740,000 7T (=& — A £ -
183832000%7%)(%3%44)2%% & =

BEEIEARNERER —RIRTTIEE
ﬁﬁ?ﬁﬁ

= £k
PREPAID LEASE PAYMENTS 17. BERFIER
2016 2015
ZE-RF S —h
HK$’'000 HK$'000
BT T BT
Analysed for reporting purpose: BHREBERZON
— Current asset -mENE B 3,573 -
— Non-current asset -FERBEE 150,928 16,979
154,501 16,979
At 31 March 2016, prepaid lease payments amounting to P NE=ZA=+—H8 FEHRMA

HK$128,300,000 (2015:HK$16,979,000) have been pledged to
secure general banking facilities of the Group (note 44).

= 215128 300,000 L (=& — A F :
16,979,000/ 70 ) E{E AN & B EE — R iR
TEE ZF (M 5E44) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
BT ANF=A=1T—HIFE

18. INVESTMENT PROPERTIES 18. REWZE

2016 2015
—B-REF —E—hfF
HK$'000 HK$'000
BET T BT T
At fair value RN A EE
Completed investment properties EEKIRE Y 88,294 637,431
Balance at beginning of year FO SR 637,431 27,900
Additions 1= 3,165 2,544
Additions as part of consideration EBLEWBARFMKERE—
received from disposal of a subsidiary o 2 BE (KE40h))
(note 40(h)) 12,694 -
Additions through acquisitions of BIBUWEENT B A RIS E (ff it
subsidiaries (notes 40(f), (k), (I) and (m)) 40() ~ (k) ~ (). (m)) 76,860 396,498
Disposals through disposals of subsidiaries i@ &K E A 7 H & (AfaF
(notes 40(i), (n) and (o)) 400) ~ (n) B (p)) (622,583) (94,702)
Disposals = (3,600) =
Net increase in fair value recognised in RIBRTER Z AN B FE AN
profit or loss - 305,191
Exchange adjustment FE H 22X (15,673) =
Balance at the end of year FEREER 88,294 637,431

The Group's investment properties comprised commercial
units, commercial-residential units and a residential unit which
are held to earn rentals and/or for capital appreciation. Also,
the Directors consider the properties are not held to be used
by the Group in the production or supply of goods or services
or for administrative purposes or to be sold in the ordinary
course of business as inventories.

The Group's properties interests held under operating leases
to earn rentals are measured using the fair value model and
are classified and accounted for as investment properties.

None of the investment properties have been pledged to
secure general banking facilities granted to the Group as at 31
March 2016 and 2015.

The investment properties are held under medium-term lease
in the PRC.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

For the year ended 31 March 2016
(BTN F=HA=1—HIFE

18. INVESTMENT PROPERTIES (Continued) 18. REWHE(E)

114

Fair value measurement of the Group’s investment
properties

The fair value of the Group's investment properties as at 31
March 2016 amounting to HK$88,294,000 has been arrived
at on the basis of a valuation carried out by RHL Appraisal
Limited (“RHL"), independent qualified professional valuers
not connected to the Group.

The fair value of the Group's investment properties as at 31
March 2015 has been arrived at on the basis of a valuation
carried out by Liaoning Tongfei Assets Appraisal Company
Limited (“LTAA") for property amounting to HK$633,681,000
and RHL for property amounting to HK$3,750,000 (collectively
“the Valuers”). The Valuers are independent qualified
professional valuers not connected to the Group.

RHL is a member of the Institute of Valuers of Hong
Kong, while LTAA is an asset valuer approved by Liaoning
Commission of Finance. The Valuers have appropriate
qualifications and recent experience in the valuation of
properties in the relevant locations. The fair value was
determined based on the market comparable approach.

There has been no change to the valuation technique during
the year.

In estimating the fair value of the properties, the highest and
best use of the properties is their current use.

In estimating the fair value of the Group's investment
properties, the Group uses market-observable data to the
extent it is available. Where Level 1 inputs are not available,
the Group engages third party qualified valuers to perform the
valuation of the Group’s investment properties. At the end of
the reporting period, the management of the Group worked
closely with the qualified external valuers to establish and
determine the appropriate valuation techniques and inputs for
Level 2 and Level 3 fair value measurements. The Group will
first consider and adopt Level 2 inputs where inputs can be
derived from observable quoted prices in the active market.
When Level 2 inputs are not available, the Group will adopt
valuation techniques that include Level 3 inputs. Where there
is a material change in the fair value of the assets, the causes
of the fluctuations will be reported to the management of the
Group.

FEMRENEZAAMBEE

REBREMER T —REF=A=1+—
H 2 A5t {E7%488,294,000/& 7T + ThE P B
AEBRERBNBELS EREXMLER
XATTRHEMERE AR 2R (T XMIT))
M ERS

RAEBEREMWER-_ZT—RF=A
=t+—HAZAREBEEEMS ' EER
REETHAERAR([EZERR])BEAE
{B633,681,00078 7T 2 M 5#ETIHE + K
FM1TE A1E{E3,750,00058 7T 2 Y E#E 1T 1h
B (57T [FHE ) - ZEGHERE ABEL
BB E (LA - BAEELE B -

KMTREBGEMBEKE @ MEER
RASKEEGTHMZEBERU CEEME
B o & ER A GHEEEL RE VXML
BZYMEREOMEELR - ARETIAT
B EVEERE °

WA - BERIE KB SR -

EYENAEGERR  DERBEREN
RIFF RS -

EHAKERENENRABERBER - K
SERABARERNT S BREE -
BEF - BHBARE  AKEERES
BRNE=SHEMBNEENREDE
ETHE - RNREHEERE - AEEH
EEERSERIMNEMBEMETAIE - U
B R HEEEE O EERT RS ZRME
=RAREFENBARE - AKEKE
TEBRERAE _RBARE  HARS
ABBAEEET S LN BRBEE
5 HAEAF _BNBARE  AEBER
ERAERF =R ABBENGER -
HEERABLREAES  AlgRARE
BEEEREERNBNEREA -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

18. INVESTMENT PROPERTIES (Continued) 18. REME(E)
Fair value measurement of the Group’s investment AEBREYEZDAABETE(E)

properties (Continued)

Details of the Group's investment properties and information R_E—RER_ZT—AF=ZA=+—H
about the fair value hierarchy as at 31 March 2016 and 2015 are REEREMER DR BERERBF BN
as follows: T :

Fair value

as at

31 March

Level 3 2016

R=-B—RF

=A=+-—H

E=H ZARE

HK$'000 HK$'000

BET T BETT

Commercial units located in the PRC RIPAFR B 2 R 88,294 88,294

Fair value

as at

31 March

Level 3 2015

MZZE—hEF

=A=+—H

F=4 AN I

HK$'000 HK$'000

PE T IT ST I

Commercial units and commercial- R BN REFEEE

residential units located in the PRC B 633,681 633,681

A residential unit located in the PRC MR EEEM 3,750 3,750

Total HaEt 637,431 637,431
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e IR AR M T

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

18. INVESTMENT PROPERTIES (Continued) 18. WEMX(E)
Recurring fair value measurement REMQAAETE
The following tables give information about how the fair values TREINZEREMER T —RFR_
of these investment properties as at 31 March 2016 and 2015 T-—AF=RAR=+—HMARBERAEE
are determined (in particular, the valuation techniques and (FRIRFIEABHERM EEASE)MWE
inputs used), as well as the fair value hierarchy into which B UERBEAREAERAZRENAE
the fair value measurements are categorised (Level 1 to 3) EREFHAAEFENSR(BE—REE
based on the degree to which the inputs to the fair value =)o
measurements is observable.
Fair value Significant Relationship of significant
Property Fairvalue hierarchy ~ Valuation technique unobservable inputs unobservable inputs to fair value
S @{‘EE DAERERH fFERY EERIRRZEANE EERIBRR BARBENAELRE
HKS'000
AT
As at 31 March 2016
RZZ-AF=A=1-H
Commercial units located at the 12694 Level3 Market comparison method ~ Market unit sale rate per square Anincrease in percentage of market unit
basement of Xianghe Commercial =8 MEL meter, after taking into account sale rate per square meter would result
Building, Xiguan Community, the location and size factors, at in an increase in fair value measurement
Gaizhou Country-level city, HKS3,300 per square meter of the commercial units by the same
Yingkou City, Liaoning province, BYFATSENEE ZRINEN percentage increase, and vice versa
Chemc BRRE: STARINET  STSANTBERERMEALENGER
R ERE S AN TN (ER 7 BERE 2 DARRERILAA 52
R EANE AR BRI T
Commercial units located at Jincan 8400  Level3 Market comparison method ~ Market unit sale rate per square An increase in percentage of market unit
Garden, Xiong Yue Town, Yingkou F=R mELaRE meter, after taking into account sale rate per square meter would result
City, Liaoning province, the PRC the location and size factors, at in an increase in fair value measurement
fIPEERaENTREECRLE HK$4,000 per square meter of the commercial units by the same
LBREN SYIAMRENER ZEIMEN  percentage increase, and vice versa
EIRE STAMOUET  STSAATEERERARALSNeR
?i%zﬂﬁ@ﬂﬁﬁthﬁﬁ%ﬂﬂ 'Rz
A
Commercial units located at Jinfeng 2600 Level3 Market comparison method ~ Market unit sale rate per square meter,  An increase in percentage of market unit
Guesthouse, Sanjiazi Community, £ MELEE aftertaking into account the location ~ sale rate per square meter would result
Bayuquan District, Liaoning andisize factors, at HK$13,600 in an increase in fair value measurement
province, the PRC per square meter of the commercial units by the same
T EREAGABE =X THE SEPATAENER ZEIMEN  percentage increase, and vice versa
SRER BEEN HRRZ STARSA0ET  STIRODSENERNBALEIREY
%%ZM@%H@W‘H@HD v
IV
Commercial units located at the 39600 Level3 Market comparison method ~ Market unit sale rate per square Anincrease in percentage of market unit
midale of Kulun Street, Bayuquan =0 mELaRE meter, after taking into account sale rate per square meter would result
District, Liaoning province, the location and size factors, at in an increase in fair value measurement
the PRC HKS8,900 per square meter of the commercial units by the same
I ERELHEBRERAGTR SFRATAENER ZBIMEN  percentage increase, and vice versa
LBREN HRRZ §TAR6O0RT  STIRODRENERNBALEIREY
%%ZM{EWWW@ED 'R
IV
86,294
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R AR M

For the year ended 31 March 2016
BT ANF=A=1T—HIFE

S S S SIS
18. INVESTMENT PROPERTIES (Continued) 18. REWHE(E)

Recurring fair value measurement (Continued) BEMAREFEE)

Fair value Significant Relationship of significant
Property Fair value  hierarchy Valuation technique unobservable inputs unobservable inputs to fair value
nz DA RrEREGR fHERE BRI EyEIN U EEEIER OAMBANS EIBE
HK§000
AT
As at 31 March 2015

R-T-RE=A=1-A

Commercial units and commercial

633,681 Level 3

Market comparison method

Market unit sale rate per square

An increase in percentage of market unit

residential units located in =& At B meter, after taking into account sale rate per square meter would result
Peng Peng Road East, Jinliu the location and size factors, at in an increase in fair value measurement
Main Street, Yingkou, Liaoning an average rate of HK$10,000 per of the commercial nits and commercial-
province, the PRC’ souare meter for commercial units ~ residential units by the same percentage
frEEEL e Nl A EE and average rate of HK86,000per ~ increase, and vice versa
S WA LA i square meter for commercial - BEKHMEENEBNBAHENEEY
firx residential unit BEBNREELTEN AR ERIAR
SYARTAENER  ZREMER AN ROFR
ARRE : BRELTHETIA
1000ETREREEEN T8
FHR600ET
A residential unit located in Fu 3750 Level3 Market comparison method ~ Market unit sale rate per square An increase in percentage of market unit
Min Nam Street, Ren Nam New 2=h [ meter, after taking into account sale rate per square meter would result
District, Shenyang, the PRC the location and size factors, at in an increase in fair value measurement
B EERE G2t HK$12,000 per square meter of the residential unit by the same
Bl BERKTREMER ZBEMERN  percentage increase, and vice versa
HRRE: TIA00ET BT IRANHSELERNANLEINES
EEBf AL BRERLIEN ke
Tk
637,431
* The investment properties were disposed of during the year ended * BREYMERBE_Z-—R"E=A=+—HIt

31 March 2016. FEELE -
BHE_Z—X"FER-_Z—RAF=A=1+—
BIEFER  ZEArBERERR 2HEIL
fmE A o

There was no transfer among the three levels of the fair value
hierarchy during the years ended 31 March 2016 and 2015.

EREBRBRAGR | ZB—7RFH 117



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

19. CLUB MEMBERSHIP 19. SFrE%
2016 2015
—E-RE —T—hF
HK$'000 HK$'000
BET T BETT
Balance at beginning of year F YRR 2,092 =
Addition g - 2,092
Balance at end of year FRERER 2,092 2,092
The club membership with indefinite useful lives is stated at BATEETE B EAUKAREMES
cost less impairment loss and is tested for impairment annually BHER  BEEARETREDETHE
whenever there is an indication of impairment. The Directors AH - EZLEMEBRARARLEDRRE
are of the opinion that no indication of impairment loss was REEEK °
identified with reference to market value.
20. FINANCE LEASE RECEIVABLES 20. iEHERWRIE
2016 2015
—E-RF —F-REF
HK$'000 HK$'000
BT T BETT
Current portion of finance lease A& 18 & e WK IE RN ERE
receivables 241,745 41,258
Non-current portion of finance lease R & E rE W SR IB IERNERE
receivables 61,855 462,492
303,600 503,750
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For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

20. FINANCE LEASE RECEIVABLES (Continued)  20. RiEHERIKFIE(E)
Minimum lease Present value of
payments minimum lease payments
RIEHERE REHERERE
2016 2015 2016 2015
i —Z-If = i —Z-IF
HK$'000 HK$'000 HK$'000 HK$'000
BETR BET T BT T BB
Not later than one year —FRX 263,502 45,338 241,745 41,258
Later than one year and BB —FETBARSE
not later than five years 69,246 549,501 61,855 462,492
332,748 594,839 303,600 503,750
Less: unearned finance income g : AEH AUz (29,148) (91,089) N/ATERA N/ARE
Present value of minimum SEEREEDERE
lease payments receivable 303,600 503,750 303,600 503,750

Less: Current portion of finance 3 : Bl E T & &K FIA

lease receivables BNEAER (241,745) (41,258)
Non-current portion of AMEREREKFIAIEA S
finance lease receivables i) 61,855 462,492

As at 31 March 2016 and 2015, the finance lease receivables RZE—ARER_ZTE—RAF=A=+—
are secured over the leased assets mainly by inventories, H RERERWFEMERIEESZR
machineries, equipment and construction-in-progress. FE - #es  RERIEEMTIER -

%

“E-hF=RA=+—H ZAEEEWK
| F8 51 = HA3R £ 21,875,000 7T A 7 45 R
MEHEREFIATIZRUEHES R

As at 31 March 2015, an additional long term deposit of
HK$21,875,000 was received by the Group to secure the
finance lease receivables and classified as non-current

W

liabilities based on the final lease instalment due date Az mEHENRE BRI B AERD
stipulated in the finance lease agreements. During the year BE -REBZE_Z—R"F=A=+—HL
ended 31 March 2016, the finance lease was early repaid and FE - MEMHERBECEIRRESE @ B
the deposit had been fully refunded to the lessee. ReEBEBETAMEA °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= A

e IR AR AR TR

For the year ended 31 March 2016
(BTN F=HA=1—HIFE

20. FINANCE LEASE RECEIVABLES (Continued)

21.

The Group is not permitted to sell or repledge the collateral
of finance lease receivables in the absence of default by the
lessee. Estimates of fair value of collateral are made during
the credit approval process, by reference to the original cost
and the carrying value of the lease assets at the inception of
finance lease. All the Group's finance lease receivables are
denominated in RMB, the functional currency of the relevant
group entity. The weighted average term of finance leases
entered into is 1.8 years (2015: 2.1 years) and all the leases
require repayment of principal amount at the end of the lease
term. In the event the lessee breaches the lease contract, the
Group has the right to use or sell the assets leased and to
call for full or partial repayment of the outstanding balance
of finance lease receivables. At the end of the finance lease
term, the lessee will be able to purchase the leased assets at
nominal price.

The interest rate inherent in the leases is fixed at the contract
date for the entire lease term. The average effective interest
rate is approximately 12.2% (2015: 9%) per annum.

Unguaranteed residual values of assets leased under finance
leases at 31 March 2016 are Nil (2015: Nil). The finance lease
receivables at the end of the reporting period are neither past
due nor impaired.

20.

BMEHEERWIEE)

FEABALEEAONBRT - NEETA
o5 Bk 5 R i A TR B R W KR 2 9K 1
m e BEBEEHEEZRE KA & E ¥ H
ZHEEEERN ZEZRBEREHERR
DREETHE AEEZHERERE
EWFIE A REBRE - AR AHH
SEERCIHEEY mEREZMEF
BHEBR A1 8E (T —RF :2.19F) * fiF
A HERTBEREE - EEAHAAERA
4 AEEEREBRKEEERAEE -
ERNASEBEREREBRBOEERE
THERKRBZ REELH  REERE
HiR  #AAGREEEEREERESR
ggo

MEBEREHRA - BEFNRASE BB
BEEBE  FHEBREFNRL K12.2%
(ZE—ARF :9%) °

R-E-—RFEF=A=+—H ®EHEHRE
TEHHEEZARERRKEERT(ZF
—RHE T  RBEHR - EMERK
FIEARBE A RRE

LOAN RECEIVABLES 21. ERFEWFIE

2016 2015
—EB-RE —T—AF
HK$'000 HK$'000
BET T BRI

Long term portion REAEL 5
— Secured (note a) — G (W Fa) 142,485 —
— Unsecured (note b) — I (M 3D ) 60,000 54,199
202,485 54,199

Short term portion 52 AR
— Secured (note ¢) — BT (Hatc) 864,000 8,800
— Unsecured (note d) — R (faEd) 82,600 62,500
946,600 71,300
1,149,085 125,499
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

21. LOAN RECEIVABLES (Continued) 21. ERREWFRIE (&)

Notes: Ffat -

(@)  The loan receivable is interest bearing at 9% per annum and (a) EREBCRIBIRI% Z R E - AR =T
repayable in May 2017. The loan is secured by the equity securities —tFRAMEE ERTIUARER T Em 2z
listed on the Stock Exchange. As at 31 March 2016, the fair value RAFBHEER - RZT—RF=A=+—
of the collateral is HK$198,165,000, measured at Level 1 fair value B \ERBZAREA198,165,00047T - T)
measurement based on the quoted price from the Stock Exchange; BRE—RAREFEFARBI R AHRE

FtE

(b)  The loan receivables are unsecured, bearing fixed interest rate at (b) EREWNRIE T EE R IR8%(ZE— A
8% (2015: 8%) per annum and receivable after five years (2015: loan F :8%) ZETEFFEFELANAFRE
receivables amounting to HK$54,199,000 is receivable after five EB(ZZ—AF : £¥ /554,199,000 T2 E
years); AHEBGRIBERAFRER)

(¢)  Asat 31 March 2016, the balance included: (0) R-ZE—REZA=1+—H  &H8HE:

1. Loan receivable amounting to HK$84,000,000, which is 1. < 8 /584,000,000 7T 2 B K FE WK
secured by the entire unlisted equity interest of the borrower 1 - TIAMERARRFARE ERAR
held by the shareholder of the borrower and certain property, 2EIE EIRERBRABEAG 2
plant and equipment of related companies of the borrower. ETWE - BERREBERR - 2E
The loan receivable is interest bearing at 18% per annum and BRI T IZ18% 2 FFIRET B -
repayable within one year; and AR—FAEERE &k

2. Loan receivables amounting to HK$780,000,000, which are 2. & X e Ui 7% 78 75780,000,0007 7T
interest bearing at a range of 12% to 18% per annum and ZARBAGFE - FHENF12%=
repayable within one year. The loan receivables are secured 18% ' AR —FRNEE - ERIAEIK
by the entire unlisted equity interest of the borrowers held FAERAZ BRI FERANEH
by the shareholders of the borrowers. Subsequent to 31 FEETMRERDEAER -R=2F
March 2016, loan receivables amounting to RMB410,000,000 —NF=ZA=1+—H%  BRABE
(equivalent to HK$492,000,000) have been repaid by the 12 B 3R WK TE A R ¥ 410,000,000
borrowers. 7T (F & 72492,000,000% 7T )

As at 31 March 2015, loan receivables amounting to HK$8,800,000 RZZE—RAFE=A=+—H  EFXEKZKE

was secured by properties held by the borrower and bearing interest 2 %48,800,000/8 JT H fE TR AH5 A8 K4 S 1EE

at a range of 15% to 24% per annum; and | WHENF15%ZE24% 2 FRIETL - &

(d)  The loan receivables are unsecured, bearing interest at 16% (2015: (d) BRI RIEERT  R16%(—ZE—HF :
15%) per annum and repayable within one year. 15%) 2 FFIEETE - WER—FREE -

The above loan receivables are arising from the business of b B B pE U B A T iR RS 55
provision of finance. B o
Before accepting any new borrower, the Group management TEENEMTEIAZY  AEEEERE
would assess the potential borrower’s credit quality and define YS ST SEE g (R A gl (= BRI 2N Lo
credit limits by borrower. Certain well established credit AHEE LR - 2T RIS HE R
policies are used in assessing the credit equality, which mainly ARIEEEEE T EeE)EREEE
includes, 1) understanding the background of the potential EHRANES  )EHEIARENES
borrower; 2) reviewing business plan provided the borrower; Sal o RIEEERANIKIER - BET
and 3) obtaining collaterals from the borrower. Loan interest BEEIAZERFRIZERELER TR
rates are provided to potential borrowers on a case-by- EEIRMNEEE ST L RIERRET -

case basis depending on the credit quality assessment and
collaterals provided by the respective customers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

22. DEPOSITS FOR ACQUISITION OF

22. WM B AT 2

SUBSIDIARIES

2016 2015
—E-RF —T-R%F
HK$'000 HK$'000
BET T BETT

Deposits for acquiring: WHENTSE RS
Three forestry companies (note a) =XMERTE (Hfata) 72,000 -
Yingkou Kunlun Real Estate (note b) EOEmEHE(MaEb) 24,000 -
96,000 -

Notes:

(a)

122

On 17 June 2015, the Group entered into a sale and purchase
agreement with a company that the Group agreed conditionally
to acquire the equity interest in three companies for a total
consideration of RMB160,000,000 (equivalent to HK$200,000,000),
comprising of cash consideration of RMB80,000,000 (equivalent
to approximately HK$100,000,000) and the remaining of the
consideration being RMB80,000,000 (equivalent to HK$100,000,000)
will be settled by the allotment and issuance of the consideration
shares at HK$1.40 each. The name of the three target companies are
Heging County Sengong Forestry Development Co., Ltd., Ninglang
Boyu Forestry Development Co., Ltd. and Yangbi Yunsen Forestry
Development Co., Ltd., and all are limited liability companies
established in the PRC.

As at 31 March 2016, the Group has paid a deposit of RMB60,000,000
(equivalent to HK$72,000,000), the deposit are interest bearing
at 12% per annum. The deposit would be returned to the Group
should the precedent conditions are not fulfilled eventually and
the transaction were not completed. As at the date that these
consolidated financial statements were authorised for issue, the
precedent conditions for the completion of the transaction have not
yet been fulfilled.

On 21 March 2016, the Group entered into a sale and purchase
agreement with two companies that the Group agreed conditionally
to acquire Yingkou Kunlun Real Estate Company Limited, a limited
liability company established in the PRC, for a consideration of
RMB250,000,000 (equivalent to HK$300,000,000).

As at 31 March 2016, pursuant to the sale and purchase agreement,
the Group has paid a deposit of RMB20,000,000 (equivalent to
HK$24,000,000), which is interest free. Where the deposit would be
returned to the Group should precedent conditions are not fulfilled
eventually and the transaction were not completed. As at the date
that these consolidated financial statements were authorised for
issue, the precedent conditions for the completion of the transaction
have not yet been fulfilled.

RZZT—RAFA~A+tH AEEE—H
RRAIGVEEBEHE Bt AEBAIK
15 [A Z A8 R E A R % 160,000,000 7T ( #8
& 72200,000,0007 7T ) W iE = R A Al 2 Ik
# - BI1EE S K E ARKKS80,000,0007T (##
E 7 100,000,000 L) k&g TREARK
80,000,000 ( #8& #100,000,0007% 7t ) #5 i
WAL RETER40BTRERGHA
5 E=RBERAD A ABEZRIMN
XBRAR BREBFHRERBLERABI K
FRERMNERRARF - HARBEMKLZ
EREMTARA -

HE-_Z—XR"E=ZF=+—80 " £&H8
B ¥t & A R ¥ 60,000,000 7T (18 & 1%
72,000,000/ 7T) * & T93R12% 2 FF | &5t
Boo MR I RRRER KRR SR
BREBRETAEE - RAREVIEHRERE
HEMG 2 AR - B S 2 IR GG M RE
ﬁ/'z °

R-ZE—RNF=ZA-+—H8  A5EHHEMR
ARG ZEERS Bt - 25EHIK
4R B AR B A R #250,000,0007T (18 E 7%
300,000,000 7T ) Y i & 1 B2 @ 5 2= A6 PR
AR(—ERPEKINBRATE) °

HE_Z—XRE=ZA=+—80  A£EER
BB E > (M $ A R#20,000,0007T (18
E7424,000,000%70)  IRETEME © iR
B RERRERRRHATH  REGRE
FTAEHE - RANRE M IEHRREEZMZ B
Hy R 5 Z SRR ARERK ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

23. GOODWILL 23. 2
HK$'000
BETT
cosT A
At 1 April 2014 and 31 March 2015 RZE—MFRA—BR=ZZT—1F
=A=+—H =
Addition arising from acquisition of subsidiaries ] LAt B /B8 2 ] T 3
(note 40(a), (b), (9)) (KtzE40(@a) ~ (b) ~ (g)) 362,687
Transferred to discontinued operation (note 12) BB DR RS (HaE12) (7,132)
Disposal of a subsidiary (note 40(g)) o BT B8 A B (Y 3E40(g)) (283,857)
At 31 March 2016 R_ZE—X~F=A=+—8H 71,698
IMPAIRMENT " E
At 1 April 2014 and 31 March 2015 RZE—NFHA—BRER=ZZE—HF
=A=+—H -
Impairment loss recognised in the year FADHERBERBE 283,857
Disposal of a subsidiary (note 40(g)) & BT B A Rl (KfaE40(g)) (283,857)
At 31 March 2016 R-B—ARF=A=+—H -
CARRYING VALUES AREE
At 31 March 2016 R_B—ARF=A=+—H 71,698
At 31 March 2015 R-ZF—AF=A=t+—H -

During the year ended 31 March 2016, impairment loss on
goodwill amounting to HK$283,857,000 was recognised
immediately upon acquisition of a subsidiary. Details of such
acquisition and impairment recognition are set in note 40(g).

For the purposes of impairment testing, goodwill amounting
to HK$71,698,000 arising from acquisition of a subsidiary
during the year ended 31 March 2016, has been allocated to
one cash generating unit ("CGU") which is engaged in sale
and manufacturing of industrial equipment business.

The Group conducted impairment review on goodwill
attributable to the sale and manufacturing of industrial
equipment business at the end of the reporting period
and determined there is no impairment of CGU containing
goodwill. The recoverable amount of this CGU has been
determined based on a value-in-use calculation and assessed
that no impairment was necessary. The impairment calculation
used cash flow projections based on approved financial
budgets covering a 5-year period for CGU, with pre-tax
discount rate of 14.39%. The cash flows beyond the 5-year
period were extrapolated using a steady growth rate of 2% per
annum. The growth rate was based on the relevant industry
growth rate forecast and did not exceed the average long-
term growth rate for the relevant industry.
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HE-_Z—R"E=A=+—HItEE &
22 (8 558 283,857,0005%8 7T A U BE B BB A
A& BN - BRUIE KR ERER ZF
BRI 5E40(g) °

HRBRENREN  RBEE_T—X F=
A=+—HILEEAKRENBRREEN
271,698,000 LEH AR ZE — RS
EABM([BLELEM])  ZBLELE
BANETEREHE RBEET -

AEERHERARR TERRBHE REE
EBEE 2 ABETRERNILAERS
ELBM(BREE)RERE %R
EEBM 2z AIRE SR REREEFE
JTAETE KR E S BEHRRE o R
EERAERNRSELEBM DB AR
EnFHRMBREREZRERER
Bl - BLRTRLER 3 /514.39% o H4F HRfE 1%
ZREREDEAEF2RNRELRXE
B BERXTIRBABITEZIEREER
BE YTEBERTEZFERMER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

24. AVAILABLE-FOR-SALE INVESTMENTS 24. AMEHERE

124

Available-for-sale investments comprise: AHEERERRE
2016 2015
—E-XREF —T—hF
HK$'000 HK$'000
BT BT

Listed bond investments, at fair value

tHEFRERAAER)

(note a) (Kfita) 258,549 =
Unlisted fund investment, at fair value JELETEESRE (R ARERT)
(note b) (Ftatb) 150,000 —
Total 1A=t 408,549 -
Notes: e
(a) For the year ended 31 March 2016, the Group has invested in certain (a) REBEE_T—X"F=ZA=+—HLFE " &
listed bond investments. As at 31 March 2016, fair value changes EERERETLHELFKRE - R-—ZT—
amounting to HK$10,087,000 has been recognised in investment FZA=+—H  REEHEREFEERD
revaluation reserve. The basis of fair value measurement is based on A B E)10,087,000/8 7T - A4 {EEHE A
the reference prices provided by counterparty financial institution. HEeRMEBIREERIE2ERER - DR
The fair value is measured at Level 1 fair value measurement (as BENRE—RALBFENE(ESE B
defined in note 39(c)). 39(c))st= °

(b) In March 2016, the Group subscribed HK$150,000,000 in respect (b) R-ZT—"F=A ' NEERIE150,000,000

of the shares of China Huacai Finance Equity Investment Fund SP
(“China Huacai”), a private investment fund incorporated in the
Cayman Islands and managed by a subsidiary of a company which
is listed on the Stock Exchange. The investment objective of China
Huacai is to achieve capital appreciation through investing in funds,
securities, bonds, ownership interest and private equity investments
offered publicly or privately and in relation to energy and
environmental protection. Fair value of the investment reflected the
fair values of the underlying assets of the funds, which were provided
by the counterparty financial institution. The fair value is measured at
Level 3 fair value measurement (as defined in note 39(c)).

BTPHEEVERREREES ([FEZE
B —EARFSESEMALIEH—BR
B EMRARZHBRAREENLER
BES)NRG - PREVHNREBZAS
BIRERERRBRRASNASHFLFEE
& BFH - EF - AEERRILARER
BEREANEE REZAABRBRESA
WEEZAAE  BEHSEEERME - D
REDRE=BALBEFEFECER K
FE39(c))EtE
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e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

25. INTERESTS IN ASSOCIATES 25. EHENT 2R

2016 2015

—E—RE —ET—hF

HK$'000 HK$'000

BET T BT

Cost of investments in associates GBS N T Z AR 107,360 =
Share of post-acquisition profits DG EE 1% 5 T 3,814 -
Total 1A=t 111,174 -

On 2 June 2015, the Group acquired 49% equity interest
in Liaoning Yinzhu Chemtex Group Co., Ltd (“Liaoning
Yinzhu"), for a consideration of RMB70,000,000 (equivalent
to approximately HK$85,400,000). Pursuant to a sale and
purchase agreement entered into with the vendor, an equity
investment held by Liaoning Yinzhu is not attributable to
the Group (“Assets of Liaoning Yinzhu"). Therefore, it is
excluded in determining the assets and liabilities of Liaoning
Yingzhu that are attributable to the Group. Liaoning Yinzhu
is principally engaged in manufacturing and trading of nylon
textile fibers. The acquisition provides an opportunity for the
Group to invest into a quality company so as to diversify the
Group's business portfolio.

On 30 October 2015, the Group contributed capital of
RMB18,000,000 (equivalent to approximately HK$21,960,000
in Liaoning Bei Fang Financial Assets Exchange Co., Ltd
("Liaoning BF Exchange”) for the 20% equity interest in
Liaoning BF Exchange. Liaoning BF Exchange is principally
engaged in the transaction of earning products, bonds
products, entrustment credit right products and logistics
finance products. The investment provides an opportunity
for the Group to seize opportunities for development, enrich
business segments and increase cooperation resources to
enhance the Group’s business and profit growth.

No material acquisition related costs were incurred in the
acquisition or establishment of the associates.
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E-ZE—RE A-H AEBKERERE
BRI MERMERAR([EZRK])H
49 % gt - 1B A AR®E70,000,0007T (46
B %785,400,0007 7T ) © BIREE 75 5]
WEER®  EERUAFAEN —EBRER
BW T HBARNEE([EERKEE]) -
Hit  FEEAEEMGEZERK I EE
RAErR  EEREKEETETEZY -
BB R IR B BB RE 4 A A ) B AN
BZ o INBRHET —EAks TAEER
BEREBERR  UEZ T AREEMESA

A

R-Z—RE+A=TH AEFHEE
EHERMEERSRLBERAR([EEL
FRSHN])EE AR 18,000,000t (185
E 1R #921,960,00087T) © AEVSEZELLH
RS HFH20%E - BEILTRHH D
MEBEBKHEARGSESE F5E £
AEEE DRSHEEGNBEERS -
HEREANEERETERHKE L3
RSB BAIENEEER @« IEAAEE
MEBRBFEE -

WIBSAR B E NRBREPABELS KR
W AE ARRERC R o
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For the year ended 31 March 2016
(E_E—NF=FA=1—HIFE

25. INTERESTS IN ASSOCIATES (Continued) 25. EHME N R 2w (E)
Details of each of the Group's associates at the end of the REBEZHEARRNREARZFBAT

reporting period are as follows:

Proportion of Proportion of
Country of Principal place ownership interest voting rights Principal
Name of entity establishment of business held by the Group held by the Group activity
AREAEERE
BREH RIMERAR IREEBY BB REBFRRABZEIN TEER
2016 2015 2016 2015

“¥-xF “T-1fF ¥ F “T-1F

Liaoning Yinzhu The PRC The PRC 49% - 49% - Engaged in manufacturing and
EEHG el ] trading of nylon textile fibers
in the PRC
EREREREN S A NHE
NEH
Liaoning BF Exchange The PRC The PRC 20% - 20% - Engaged in the transaction
BEEIHR I ] 5] of earning products, bond

products, entrustment credit
right products and logistics
finance products in Liaoning,
the PRC
EPERENEURRE  BF
B ZREER DReRE

EmfEER S
Summarised financial information of a material FTEBRERNRNUBERNBE
associate
Summarised financial information in respect of the Group's REEBETEBENANNBEERBEET
material associate is set out below. The summarised AR o TEIB AR ERRE & QR
financial information below represents amounts shown in the BAMBHRESEARENMBER TS
associate’s financial information prepared in accordance with B o
HKFRSs.
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25. INTERESTS IN ASSOCIATES (Continued) 25. EBE RN Rz R (E)
Summarised financial information of a material FTEBRENRMEERBME(E)

associate (Continued)
Liaoning Yinzhu FEEIRGK

As at

31 March
2016
RZZ—REF
=A=+-—H
HK$'000
BT T

Current assets MENEE 704,682

Non-current assets IERHEE 247,135

Current liabilities ViEIR=RE (734,169)

Non-current liabilities ERFBEE (12,948)

Period from
2 June 2015 to
31 March
2016
—E—HF
ANAZHZE
—E-RF
=RA=+—H
|
HK$'000
BET T

Revenue PN 260,995

Profit for the period BAREE A 751
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25. INTERESTS IN ASSOCIATES (Continued) 25. THE NTl 2R (E)
Summarised financial information of a material FTEBRENRAMEERBME(E)
associate (Continued)

Liaoning Yinzhu (Continued) HERL(4E)
Reconciliation of the summarised financial information to the BRI ZEEHRRE P HRERERAR
carrying amount of the interest in Liaoning Yinzhu recognised FEERKEm RAEHRAT

in the consolidated financial statements:

As at
31 March
2016
R-B—XRF
=H=+—H
HK$'000
BT
Net assets of Liaoning Yinzhu BEERKEERE 204,700
Less: Assets of Liaoning Yinzhu not entitled to share & : BERIKEE S (EZEE (32,520)
172,180
Proportion of the Group’s ownership interest in AEEEERIRT A A
Liaoning Yinzhu 1 % L A 49%
84,368
Foreign exchange adjustment HNEE T EE 1,400
Carrying amount of the Group's interest in Liaoning 434 BA 7S 3RR N AR E B A B 2R IRAT#EE
Yinzhu in the consolidated financial statements w2 BREE 85,768
Information of an associate that is not individually BRI TE RN E QT HER
material
Liaoning BF Exchange HEIL X Z B0

Period from

30 October 2015

to 31 March 2016
—ZEZ-RFt+H=1+HZE
—E-RE=A=1+—HHMH

HK$'000
BT T
The Group's share of profit from continuing R B S5 5B & X5 A% 7l
operations 3,446
Carrying amount of the Group's interest in 2 A B SRR A A E B RN E =L
Liaoning BF Exchange in the consolidated AR SHUFAFEER 2 REE
financial statements 25,406
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26. LAND AND PROPERTIES HELD FOR SALE 26. FEHEN LR E

2016 2015
—E-AF —_ZT-hF
HK$'000 HK$'000
BT T BT T

Completed properties held for sale BIEHENERIYE (Kfita)

(note a) 517,200 -

Properties under development for sale RIEREMMER Y (FEb)

(note b) 275,936 —
Leasehold land held for development FEERAHEEMNHAE LM
for sale (note a) (Ktita) 61,200 =
854,336 -

Land and properties to be realised after R —FRER 2 LR E
one year 275,936 =

Notes: BifaE -

(a) Completed properties held for sale and leasehold land held for (a) BEHENER T MERSEZEAHE
development for sale represented the fair values as at the date of EMHAE L 5K B A FIBH Properties (0
acquisition of a subsidiary, BH Properties (as defined in note 40(f)), in MIEE40(H T 5 e ) Uk BB B HARY A /2 {& » BH
which BH Properties runs its property development business. Properties A L A8 S W) £ G 3 £ 75 ©

(b)  Properties under development for sale mainly represented the (b) FB 1B & My B 88 R ) 2 $5 XF Properties (0
properties under development for sale owned by XF Properties FIEE40(e) BT E ) FTE B MR B S M &
(as defined in note 40(e)), in which XF Properties runs its property A3 o XF Propertiesi E A 4% 4 1) % 5 3%
development business. ESi R

All of the above land and properties held for sale are to be B LR EN L R RBRAE

sold as part of the normal operating cycle of the Group thus B2 ERREEE - Bt - Wo

they are classified as current assets. RMENEE °

As at 31 March 2016, all of the above land and properties RZB-—R"E=ZA=+—H " AELEL

are situated in the PRC under medium-term leases. Land WEPETIRFEARHEERSE - RE

and properties held for sale with a total carrying amount of HER111,949,0008 T(ZE—HF : T)

HK$111,949,000 (2015: Nil) have been pledged to secure E@%ﬁﬁ%%ﬁm&%%afﬂ%ﬁs%%

general banking facilities of the Group (note 44). BR—MRIRTTEE 2 HEIR (Hi5E44) o
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(B E N FEA=1—HIIFE

27. INVENTORIES 27. F&
2016 2015
—E-X —E—hfF
HK$'000 HK$'000
BET T BT
Raw materials R 46,401 57,460
Work in progress A B 54,190 23,608
Finished goods BUR% oh 77,309 25,185
177,900 106,253
28. TRADE AND OTHER RECEIVABLES 28. EF R HMEWFIE
2016 2015
—E-X —E—hF
HK$'000 HK$'000
BET T BT T
Trade receivables =) e e 238,467 122,402
Allowance for doubtful debts REEEM (990) (7,749)
237,477 114,653
Deposits and other receivables (note a) BE REMEWKRIE (K ita) 91,616 75,027
Prepayments (note b) B EIE (K tb) 74,337 =
403,430 189,680
Notes: Bifat -
(a) Included in the balance as at 31 March 2016 are: (a) R ARF=A=t—HZEHREE
1) Receivables of RMB16,720,000 (equivalent to approximately 1) HEORE X (EE R0 EE

2 FEWRIB A R ¥ 16,720,0007T (48
E 1R #4920,064,00087T) « K&

HK$20,064,000) arising from disposal of JR Properties (as
defined in note 40 (h)); and

2) Value-added-tax recoverable amounting to HK$21,075,000 2) * ZEFKEN B W E L Z 7] UK [ g
(2015: HK$4,454,000) mainly arising from purchase of E7%21,075,0008 T (= -1 F :
materials. 4,454,000/ 75) °

R_ZE—HE=ZRA=+—B2&EHBRERE
WAEENBAREERBRREZRXEBAR
#& 20,000,000 7T ( 48 & 7 £725,000,0007% 7T )
(Hf7E40(K) - ZRIBEBE_ZT—"$=A
=+—BLFELS -

Included in the balance as at 31 March 2015 was a receivable
amounting to RMB20,000,000 (equivalent to approximately
HK$25,000,000) due from a non-controlling shareholder of a subsidiary
of the Group (note 40(k)). The amount was settled during the year
ended 31 March 2016.

(b)  The carrying amount represented advance payments to suppliers for (b) EREERENRASEEESEBHIETERER
purchase of trading products and materials which is in the normal B N MR i A 4 R R S A O FE A 3R

course of the business of the Group. 1B e
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28. TRADE AND OTHER RECEIVABLES (Continued) 28. 83 R E M EURRIE (&)

The Group allows credit term to selected customers on a case-
by-case basis depending on the business relationship with and
creditworthiness of the respective customers.

Trade receivables with a total carrying amount of
HK$4,170,000 (2015: HK$18,140,000) have been pledged to
secure general banking facilities of the Group (note 44).

Before accepting any new customer, the management would
assess the potential customer’s credit quality and defines
credit limits by customer. Limits attributed to customers are
reviewed from time to time. Allowances for doubtful debts are
recognised against trade receivables at 31 March 2016 and
2015 based on estimated recoverable amount determined by
reference to past default experience of the counterparty and
an analysis of the counterparty’s current financial position.

Trade receivables that were neither past due nor impaired
relate to customers for whom there was no recent history of
default.

The following is an ageing analysis of trade receivables
presented based on the invoice date which approximates
the respective revenue recognition date, at the end of the
reporting period.

AEBZEERRSREAREEFENE
B BT AEEEEESNEBBEN
REFHEBEMRE -

4ABRTE{E 54,170,000 T ( Z 2 — R :
18,140,000/ 7T ) 2 & 5 [EWFIBE K F -
EUAERASEEN —RETEE(KFE
44) o

REMERFZER - BEESFHHERE
EPMEEER  URBEEFPHRERFEER
B BPFNEERES TR TR o X
RRETDRBEE S EUGRIAR —F—RF
M—ZE-—RF=A=+—HZEKE
THEMER  MARESRIESRYEF
TR R AREAR S ST IRE M
ARAFTED T METE

BRI TR E 2 B 5 FE YRR B3 H
WEENELNETEAR -

AT REREHR - HEREBH(ESWA
HER B MRS ) 2708 5 RUGIRRKE D
A7 °

2016 2015
—E—RE —ET—hF
HK$'000 HK$'000
BET T BT
Trade receivables B 5 WA

0 - 30 days 0£30H 142,040 62,808
31 =90 days 31290H 38,990 40,609
91 - 180 days 91£180H 32,202 4,586
Over 180 days” HBi81808" 24,245 6,650
237,477 114,653

& Included trade receivables of HK$6,308,000 (2015: Nil) were related = BIEEEEZAHE —FRRKEFHNRR

to retention monies receivable from customers in one year after the
invoice date.

The Group did not hold any collateral over these balances.
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28. TRADE AND OTHER RECEIVABLES (Continued) 28. 83 R E M EURRIE (&)

In determining the recoverability of a trade receivable, the W E 5 RUGRIER) AT UL B MR - AR &
Group considers any change in the credit quality of the trade EZRAEEVHRREBHEEEREHR
receivable from the date credit was initially granted up to the EORRABACEEEZ ZEMNE - AR
end of the reporting period. The concentration of credit risk is FPEMEZ B - FEEF
limited due to the large and unrelated customer base. R AR -
Ageing of trade receivables which are past due but not BB RRE 2 B 5 IR IR R R 2 T 40
impaired: I
2016 2015
—E-XRE —T—hF
HK$'000 HK$'000
BT BT T
Overdue by: B HA
0 - 30 days 0230H 3,032 3,033
31 =90 days 31£90H 4,228 5,864
91 - 180 days 912180H 2,472 676
Over 180 days 3B 180H 14,291 -
24,023 9,573
Trade receivables which are past due but not impaired related BEERRENE S EKGRIBHER A EE
to customers that had good track records with the Group. REFERFTRLENETFER - EEEX
There has not been a significant change in the credit quality WARBEBEZEDS(  ERDAER BT
and the balances were still considered fully recoverable. 2UgmE o
Movement in the allowance for doubtful debts: RIREBEHWOT :
2016 2015
ZE-RF —ET—hF
HK$’'000 HK$'000
BT T BT
Balance at beginning of the year FAEER 7,749 7,751
Uncollected amount written off [ e Rl e k- (6,890) -
Provision during the year FNEE 142 -
Foreign exchange adjustment bE 5, 38 B (11) @)
Balance at end of year FREER 990 7,749
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For the year ended 31 March 2016

HE—FT—NF=A=1—HIEFEF
R I_————————,—————,—,—,—;—;—;—»;»;»;
28. TRADE AND OTHER RECEIVABLES (Continued) 28. E HibEWFRIR ()
At 31 March 2016, the Group's trade receivables of RZE—-—RE=A=+—H z]x‘il%
HK$990,000 (2015: HK$7,749,000) were individually determined 2 U IE 990,000 L (=T — A F -
to be impaired. The individually impaired receivables related 7,749,0005’%7?)E1I)?J§3Fii%ﬁﬁﬁfﬁ
to customers that were default in payments and management EERDRE 2 U IR E i RN R 2B P
assessed that the receivables are not expected to be B BREENEESLREWHIAESD
recovered. Consequently, specific allowance for doubtful AUk E - E R 990,000 L (= F — A
debts of HK$990,000 (2015: HK$7,749,000) was recognised. F 17,749,000/ 7C) 2 B ERERER - N&E
The Group does not hold any collateral over these balances. I 42 4 A R A AR AR (AT o
29. HELD FOR TRADING INVESTMENTS 29. HEEB2RE
2016 2015
—E-RF —F—AfF
HK$'000 HK$'000
BT T BT
Held for trading investments include: FIEEEZIRERIE
Listed securities: Em@ES
- Equity securities listed in Hong Kong, — BB L RAES
at fair value (BorER) 58,393 =
The basis of fair value measurement is quoted price of NRETEZBEE RN Bz ki
equity interest listed on the Stock Exchange. The fair value ZRE - FHEEEZRENAAERBE
of the held for trading investments are Level 1 fair value —RRAREFEITERIRIE P2 B
measurement based on the quoted price from the Stock = o
Exchange.
30. BANK BALANCES AND CASH/PLEDGED 30. RITEABE RS RTEF
BANK DEPOSITS (e

ERERBRAR | —F

As at 31 March 2016, bank balances carry interest at prevailing
market rates which range from 0% to 0.42% per annum.

As at 31 March 2015, bank balances comprised a time deposit
with maturity less than three months and carried fixed interest
rate of 2.60% per annum. The remaining bank balances carried
interest at prevailing market rates which range from 0.01% to
0.35% per annum.

Pledged bank deposits represent deposits pledged to banks
to secure banking facilities and letters of credit granted to the
Group. The deposits are carrying fixed interest rate arrange
from 1.69% to 4.7% (2015: 0.42%) per annum. The pledged
bank deposits will be released upon the repayment of relevant
bank borrowings.

—NEFR

RIZBE—ARE=R=+—H  RITEHE
M F0%ZE0.42%HRITH IS KGR o

R=ZZB—RF=A=+—0  RIEHE
FEEEFER2.60% 2 PR =ME A EH 2
EBRFR o FIRBITHERIEN F0.01% %
O.35%E"]ﬁ%%miﬁ7rlj—v—u+/%\ °

HRITEFTS @%Iﬁﬂ?fﬂfﬁﬁzg A DA
ERASEBEERRTHREREAZZE
o ZEFE T§)|?169%i47%(_?
—AF : 0.42%) W EEFEF KT B © R1T
HIRTF KA BEAR R SR 1T 18 B (B 8 M el 3K
o
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31. TRADE AND OTHER PAYABLES 31. ESREHMENSFIE

2016 2015
—EB—K —ET-RF
HK$'000 HK$'000
BT BT
Trade payables B Z MR 105,797 83,615
Other payables (note a) H b eI R IE (FfaFa) 361,068 111,217
Other payable in relation to acquisition BRI B BT 88 R B4R 8 2 b AT
of subsidiaries (note b) I (HtaEb) - 229,696
Other payables to non-controlling FERT AR R E A R SEE IR AR 3R
shareholders of a subsidiary of 2 B M FIR (B aEc)
the Company (note c) 144,000 —
Bills payable (note d) JERT IR (Kfatd) 48,000 17,825
658,865 442,353
Notes: Ffat
a. Included in the balance as at 31 March 2016 are: a. TE-—RE=ZA=ST—BZEBRBRE -

1) WERESREFHNELHBRIAR
#70,590,0007T (18 & 7 4984,708,000
BIT)  FRAREBEMELRITEER
FZEFARITREMNIKEDOE

1) An advance amounting to RMB70,590,000 (equivalent to
approximately HK$84,708,000) received from a customer of
provision of finance business as security for the Group to
provide collateral to a bank which granted banking facilities to

this customer;

2) A deposit amounting to RMB50,000,000 (equivalent to
approximately HK$60,000,000) received from a customer for

guaranteeing its banking facilities; and

3) Receipts in advance amounting to HK$82,262,000 from
customers for purchasing of printing materials, industrial

equipment, oil and other related products.

*

2) WEZEPHERERTRESNZ
& & AR #50,000,0007T (18 E R4
60,000,000 7T) : &

3) HEEENRME  TXRE - A
K H fth 48 A £ n T TR MR B P 2 5R0R
82,262,000/ 7T

b.  The amount represents remaining balance of a payable due to a b. FHeREEERARBE_T—AF=A
previous shareholder of a subsidiary acquired during the year ended =+ —HIEFE W ME R 58 AT ER R
31 March 2015 (note 40(k)). The amount was interest free, unsecured SRR (I FE40(K)) © 22 FR 8. EIR
and repayable on demand. The amount was settled during the year WRBRERER  ERBE_FT—NF=
ended 31 March 2016. RA=+—HIEFEHE -

c On 30 March 2016, the Group disposed of its 80% equity interest c. RZZE-—A"F=ZA=+H AEELESE
in Yingkou Wanhe (as defined in note 40) and its subsidiary at a NBA (Ex AKIE40) R EHH B A 7180%H)
cash consideration of RMB480,000,000 (equivalent to approximately et - e KB R ARK480,000,0007T (18
HK$576,000,000) and received RMB600,000,000 (equivalent to B #1576,000,000%7T) + I B B 75 WHA
approximately HK$720,000,000) from the buyer. The additional [ ¥ 600,000,000 7T (48 & F %9 720,000,000
proceeds of RMB120,000,000 (equivalent to approximately BIT) o EAhFT% I8 A R ¥ 120,000,0007T
HK$144,000,000) represented cash consideration received on behalf (H8& 1A #47144,000,0007% 7C) FER K EFHH &
of a 20% non-controlling shareholder of Yingkou Wanhe. A& & 20% /% 4 2 JE1E AR AR R BRIV R & X
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31. TRADE AND OTHER PAYABLES (Continued) 31. EZREMENRIE(E)

Notes: (Continued) KizE - (&)
d.  An ageing analysis of bills payable based on the issuance date of the d. BNRENREPRRERERL B ZRERS
bills at the end of the reporting period is as follows: AT -
2016 2015
—E-ARF —TEF
HK$'000 HK$'000
BT BT
0 - 30 days 0£30H 48,000 5,293
31 - 60 days 31£90H - 5,703
61 - 90 days 61E290H - 6,303
Over 90 days #90H - 526
48,000 17,825

RIBEHR  EHRNHIBREZAR
FREC DT ©

The following is an ageing analysis of trade payables based on
the invoice date at the end of the reporting period.

2016 2015
—E—REF —ET—hF
HK$'000 HK$'000
BT BT T

Trade payables B S KIE
0 - 30 days 0%230H 71,381 45,751
31 -90 days 31£290H 18,305 26,610
Over 91 days w91 H 16,111 11,254
105,797 83,615

The average credit period on purchase of goods is BEEY 2 FAERBAR0B - X&EH
approximately 90 days. The Group has financial risk REVERREEEE AUERMEE
management policies in place to monitor that all trade SENFIERN BRI -

payables are settled within the credit timeframe.
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32. BORROWINGS 32. B

136

2016 2015
—EB-RE —ZT—hF
HK$'000 HK$'000
BT T BT
Bank borrowings (note a) RITER (M ata) 1,098,370 91,335
Borrowings from a financial institution TRMEBER(MEb)
(note b) - 625,000
Borrowings from immediate holding HEERXBGER(HE)
company (note ¢) 23,562 1,050,285
1,121,932 1,766,620
2016 2015
—E-RF —T-hF
HK$'000 HK$'000
BT T BT
Secured B 1,089,261 707,510
Unsecured R AR 32,671 1,059,110
1,121,932 1,766,620
Carrying amount repayable based on RIFE KT S ENEREEE
repayment schedule:
Within one year —FER 857,932 708,475
More than one year, but not exceeding —F 1B T BB
two years - 1,054,490
More than two years but not more than MEREB B AF
five years 264,000 3,655
1,121,932 1,766,620
Less: Carrying amount repayable within B —FERNERRTEREERE
one year and do not contain a KBS G T BEEEE
repayable on demand clause (850,053) (705,796)
Less: Carrying amount repayable within W —FERERRMERENRE
one year and contain a repayable PR 2 BRE B A
on demand clause (7,879) (2,679)
Less: Carrying amount of bank borrowings J& : T E—FREZEHHIZE
that are not repayable within one BRI IRITIE TR
year but contain a repayment on ZEEBE(ERBAE
demand clause (shown under BR)
current liabilities) - (6,235)
Amounts shown under current liabilities mEBESRE (857,932) (714,710)
Amounts shown under non-current FERBAaBELE
liabilities 264,000 1,051,210
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32. BORROWINGS (Continued) 32. B

Notes: PifaE -

a. The exposure of the Group's bank borrowings and the contractual a.
maturity dates (or reset dates) are as follows:

(%)

AEBRITEERSHNIHA (HEFTAH)
W

2016 2015
—E-XRE —T—hF
HK$'000 HK$'000
BT T BETIT

Variable-rate bank borrowings: FEFIERITER -
Within one year — &R 582,370 83,475
In more than one year but not more than two years ~ — 4 {& B T BB E - 2,580
In more than two years but not more than five years M4/ 18 #8318 A - 3,655
582,370 89,710

Fixed-rate bank borrowings: B EFKRITEE -
Within one year —FR 252,000 -
In more than one year but not more than two years —FRETHEBMNF - 1,625
In more than two years but not more than five years ~ FIEZ{B BB AE 264,000 -
516,000 1,625

The ranges of effective interest rates (which are also equal to
contracted interest rates) on the Group's borrowings are as follows:

FEEEEY KSR (TERAOFR)E
BT -

2016 2015
—E-AHF TR

Effective interest rate: ERFIE
Fixed-rate borrowings BEEN=EE 6.90-10% 5.99-7.28%
Variable-rate bank borrowings FENFRBITEE 1.85-6.18% 1.73-3.73%

The weighted average effective interest rate on the bank borrowings
is 5.79% (2015: 2.90%) per annum.

As at 31 March 2016, certain banking facilities and loans granted to
the Group are secured by the Group's assets. Details of the pledged
assets are disclosed in note 44.

Certain of the Group's banking facilities are subject to the fulfilment
of covenants relating to certain of the Group's financial ratios,
total equity and the amount of capital expenditure incurred, as are
commonly found in lending arrangements with a financial institution.
If the Group were to breach the covenants, the drawn down facilities
would become repayable on demand. The Group regularly monitors
its compliance with these covenants. Further details of the Group's
management of liquidity risk are set out in note 39(b). As at 31 March
2016 and 2015, none of the bank covenants relating to drawn down
facilities had been breached.
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RITEBE ZMEFHERFEHEA5.79%(=
T—FE : 2.90%) °

RZZB-RFE=ZA=+—H ' AEEEEN
ETRITEERERIAAEEE EFKR
o BRBMEE ISR EE44KEE -

MRS MBI L2 EREERY - A&E
BHRTEAREZHRAEBE LT FL
R ERAENEARS SENERREL
GEETT - WASEEREMERL  EBA
ZEAGEFENRBERERER - ASEE
EHERZLEZAREN - AEAEERE)
B RREEIIEFE - SR EE39Db)
RZE-—RER-_E-—RE=A=+—81 -
AEBEVWEEREGEEEAEEZHE -
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32. BORROWINGS (Continued) 32. (R ()

Notes: (Continued) KizE - (&)

b. As at 31 March 2015, the borrowings were secured by the Group's b. RZZE—RAF=A=+—0H  BERDUEE
pledged bank deposits (note 44) and repayable within one year. The B 2 SRITHEAAR T RIEE R (M 5T44) B —
borrowings carried a fixed interest rate of 2.62% per annum. FREE - EEZBEEFHNEE2.62% °

c. As at 31 March 2016, the borrowings are unsecured, interest free and c. RZE—ARNF=ZA=+—H ' BFEKHF
repayable on demand. As at 31 March 2015, the borrowings were RERAEAREERER NZZE—AF=A
unsecured, interest free and due over one year. The imputed interest =+—B " BEREKH 2EHEARBH—
is deemed as a contribution from immediate holding company of the FRER - B FERRRRAR 2 EEE
Company. RABZ ER
The imputed interest expense amounting to HK$3,669,000 (2015: FE T FI 2 & R & 3,669, 000/%71(7 =— 0
HK$6,636,000) is recognised in profit or loss for the year ended 31 ﬁ 6,636,000/ 7T) BEFF AEE = N
March 2016. ZA=tT—BHIEFEZER -
During the year ended 31 March 2016, all loans obtained from HEZZ—A"F=ZA=+—HLFE  ®#E
immediate holding company in the year ended 31 March 2015 EFE-RF=A=T—HIFEEEEE
had been repaid ahead of the repayment schedule. As a result, RAREFHAMEERSIRATNERE HE
the Group had reversed deemed contribution amounting to 2 o Ft - NEEE & EIREE 545,298,000
HK$45,298,000 as it was calculated assuming the borrowings would B RABEBEE IREREFER18
be repaid in 18 months. 8 A REETH -

33. DEFERRED TAXATION IEFEBLIE

The following is the analysis of the deferred tax balances for
financial reporting purposes:

AT REERIBAESR 2 DT - MRS
i -

2016 2015

—E-REF —E-—RFE

HK$'000 HK$'000

BET T BT

Deferred tax assets REFIAE E (2,214) (2,332)
Deferred tax liabilities EERIEAE 17,178 128,543
14,964 126,211
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33. DEFERRED TAXATION (Continued) 33. IEEBIIE(E)
The following are the major components of deferred tax NTREERZEERESBE(BE)ZE
liabilities (assets) recognised and movements thereon during EHEMBORAEER F—FE 28

the current and prior years:

Net

unrealised

Accelerated Revaluation gain on

tax of trading Impairment

depreciation  Tax losses  properties  securities  and others Total

BEEEZ

MEHE "HL
WE  BEBE MREME KBRBLE HEREM BE

HK$000  HK$'000  HKS'000  HK§'000  HK$000  HK$000
ARt ARTT  A¥Tn BRI B%Tn BRTx

At 1 April 2014 R-E-NFNA—A 2,157 (2,976) - 25,506 (4122 21,165
Exchange adjustments & 3% (1) 24 = = = 13
Charged (credited) to profit or loss £z HI% (5HA) 1615 (339) 128,258 - (138) 129,396
Derecognition through disposal FRNMERSHEHFNE

of trading securities R (1,833) 2976 - (25,5006) - (24,363)
At 31 March 2015 RZZ-0%F

=R=1t-H 2,528 (315) 128,258 - (4,260) 126,211

Exchange adjustments B i AR (13,726) 13 (2,914) - 205 (16,422)
(Credited) charged to profitor loss @A (3t A\ )1k (605) - - - 426 (179)
Acquisition of subsidiaries (note 40)  WEEMTE A &](A1:240) 172,171 - - - - 172,171
Reclassified as held for sale ENNBARELE (338) - - - - (338)
Derecognition through disposal BRHERER RIS

of subsidiaries # (141,460) 302 (125,344) - 23 (266,479)
At 31 March 2016 RIZB—1%F

ZA=1t-H 18,570 - - - (3,6006) 14,964

At 31 March 2016, the Group does not recognise deferred RZZ—A"FE=ZA=+—0 ' AEEITX
tax assets in respect of tax losses of HK$90,219,000 (2015: AR IEE51890,219,00058 7T ( ZFE— R £ -
HK$27,602,000) as it was uncertain that future taxable 27,602,000/ 7T ) R EERIBEE - RA
profits against which the tax losses could be utilised would RARMEER BHIGRNEERE A&
be available in the relevant tax jurisdiction. Tax losses of RARBEBREENNRRET AT  RIER
HK$58,664,000 (2015: HK$20,773,000) do not expire under IR - FiIEE 858,664,000 T (=&
current tax legislation and HK$31,555,000 (2015: HK$6,829,000) — R F : 20,773,000 7t ) W3R B JE m &
would expire within five years from the year of origination. 31,555,000/ 70( —ZF — A F : 6,829,00078

TR RAE BB 2 AFEANEW
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33. DEFERRED TAXATION (Continued) 33. IEHERLIR ()
At 31 March 2016, temporary differences relating to the RZE-—REF=A=+—0 @R
undistributed profits of the PRC subsidiaries amounted WEARZARDE RFNE @Az ERKE
to HK$272,283,000 (2015: HK$116,489,000). Deferred tax B 5 272,283,000 L ( —F — A F
liabilities of HK$13,614,000 (2015: HK$5,824,000) representing 116,489,000 B JL ) » ZELEFH H & &
the tax payable upon the distribution of such retained 13,614,000 7T ( —F — A 4 : 5,824,000
profits have not been recognised as the Company controls BT ) =R E A R SRR SEHR 2 A
the dividend policy of these subsidiaries and it has been 15 - RSB &SN REERREERAR
determined that it is probable that profits will not be ARG ZEH B AR SRS ZBUER -
distributed in the foreseeable future. ZEMNBEERERER LRI EDE ©
34. SHARE CAPITAL 34. |7
Number of shares Share capital
R4 & E (&N
2016 2015 2016 2015
Ordinary shares TER —B—AE —T—FE —E_AE —E—Fa
'000 ‘000 HK$'000 HK$'000
TR Fh% BT BT
Authorised: EE

Ordinary shares of HK$0.01 W=-Z—WFMA—H -

each at 1 April 2014, —E-AF=RA=1—
31 March 2015 and BR=ZT—R"F=A
31 March 2016 =t+—HBEREE
0.018 Tz L@k 40,000,000 40,000,000 400,000 400,000
Issued and fully paid: BETRHE
At 1 April R A—H 3,198,348 2,665,290 31,983 26,653
Issue of shares (note) BT (AYaE) - 533,058 - 5,330

Issue of shares arising from B AR EAT
conversion of convertible BTG5 (B77£38)

bonds (note 38) 2,044,286 = 20,443 -
Issue of shares for acquisition W BE T E A &) M 217 M (D

of a subsidiary (note 40(f)  (Hfzt40(f) 400,000 = 4,000 =
Exercise of share options TIEREIRAE (H3£37)

(note 37) 26,386 - 264 -
At 31 March R=A=+—H 5,669,020 3,198,348 56,690 31,983
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34. SHARE CAPITAL (Continued) 34. BRA(42)

Note:

On 26 February 2015, a placement of 533,058,000 new shares at par value of
HK$0.01 each was completed. The placing price was HK$0.7 per share. The
difference between the placing price and the par value of the issued shares
of HK$367,811,000 was recognised in share premium account.

The holders of ordinary shares are entitled to receive dividends as declared
from time to time and are entitled to one vote per share at meetings of the
Company. All ordinary shares rank equally with regard to the Company’s
residual assets.

Share premium

The application of the share premium account is governed by
the Bermuda Companies Act 1981.

Statutory surplus reserve

In accordance with the prevailing PRC laws and regulations,
a wholly-owned foreign enterprise is required to transfer a
certain percentage of its profit after taxation to a statutory
surplus reserve until the surplus reserve balance reaches 50%
of the registered capital of the enterprise. The transfer to the
reserve has to be made before distribution of dividends to
shareholders. The statutory surplus reserve can be used to
make good previous years’ losses, and is not distributable to
shareholders.

Exchange translation reserve

The exchange translation reserve has been set up and will be
dealt with in accordance with the accounting policy adopted
for foreign currency translation.

Share-based payment reserve

The share-based payment reserve relates to share options
granted under the Company’s share option scheme. Items
included in share-based payment reserve will not be
reclassified subsequently to profit or loss. Further information
about share-based payments is set out in note 37.

Deemed contribution reserve

The deemed contribution reserve relates to the deemed
contribution arisen from the interest free loans provide by
immediate holding company, Huajun International Limited,
as set out in note 32(c) and the deemed contribution by the
controlling shareholder through the Group’s acquisition of BH
Properties (note 40(f)).

EREBRBRAGR | ZB—7RFH

Wit -

RZZE—RAF=A=1+/"B ' THKHAEE533,058,000
BREREE AT ZHR - REEAER7E
7T ° IR EEEBITRHEE 2 =8 /367,811,000
TG - ERIRMD S EIRIER ©

EERFHEAGRKBAREIRNKRE - LEERE
EARTREG LIZBERH—RAR RS2 HE
RE - BELEBRESEARAFBEESEZS

R -
IR 2% E

B aEREAXAERE-NAN—FKR
BUER)FTARE o

EERBRFEE

RIBFEBAERER  IIEBEDLE
WA B B L 18 a8 M B0 35 T L B SRIR I A OR
ERBHE  BEEAMREETEDZL
KEMEARZ50% % 1L » B REFIAARR
BRI S ABEARR EAERBRFHE
ARREHEBEFE2EE  BTEOIK
TR -

BB X i

ERREERREMRIINEREARA 2G5
BUR AR K BR3E o

R RER 2 R FHE

AR BER 2 T REEERERAAFZ
BRETERLERESR  URHAE
R HREEANZBEEBREI RS EHND
HMEEE o LR AER 2 H B
BT EEST7 ©

BIEETE B

BIETERBIRIAERERARESR
RERAAREHNESERELNGIE
T B (FEBEIN M RE32(c) ) A RIE IR AR B
BARBERBREFHLEFLNGIELE
(FHBERIRES0®)
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34. SHARE CAPITAL (Continued)

35.

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of AFS investments held at the end
of the reporting period and is dealt with in accordance with the
accounting policies in note 3.

Convertible bonds equity reserve

The convertible bonds equity reserve represents the equity
component (conversion rights) of convertible bonds issued
by the Company. Item included in convertible bonds equity
reserve will not be reclassified subsequently to profit or loss.

Other reserve

Other reserve was set up by the Company’s PRC subsidiaries
in accordance with their articles of association. The amounts
to be transferred to these reserves are determined by the
respective Board of Directors. They can be used to convert
into paid-up capital, and are not distributable to shareholders.

Distributable reserve

Reserves of the Company available for distribution to
shareholders of the Company as at 31 March 2016 amounting
to HK$195,553,000 (2015: HK$329,951,000).

RETIREMENT BENEFIT SCHEME
CONTRIBUTIONS

Defined contribution plan

The Group participates a Mandatory Provident Fund Scheme
for all qualifying employees in Hong Kong. The assets of the
plans are held separately from those of the Group in funds
under the control of trustees.

The employees of the Group's subsidiaries in the PRC
are members of a state-managed retirement benefit plan
operated by the government of the PRC. The subsidiaries are
required to contribute specified percentage of payroll costs to
the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefit
plan is to make the specified contributions.

34.

35.

N
RABMHHE

RESHFHEEBRERRAFAIHELE
REZARERFTEEFER - RBHE3M
NERTBRETE R

BE:disE-2 £-3c 4

ABkEFREEFHEREANARETZAR
BBz s el (BhAE) o FE A A H#AR
BEEEEHFEBIRERERETEEHN I

Zi8% °
Hit %

Hi#EHEBRARRNTEMNEQERRA
AIERNREMRYL - BARMFEENS
BHZEFARIZEFTERE - HtEEA
ESEHER - BTEDK TR °

A 2k ek

R-ZBE—RE=ZA=+—08  KNARIA#
Pk F AR B IR A 45195,553,0007%8
T(ZZE—FEF : 329,951,000/ 7T) °

RRAERET B

SEMKETE

AEBERMEEERERAZAERERES
HRTADETE] - TSl EERAKER
AATZEZER °

EhEARANMBEAREEZMERRRES
ZRESMPEARANBE ZRKESE
g - MBRRFZERN O TERAR
RARSHEERBENES - AEEM—F
B RRERREFTEIHR
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36. CAPITAL MANAGEMENT 36. EXREHE

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debts, which

AEBEEEEAZ T ZEANEHEREH
A& B A FELERFRARLERTE
B R AL IR 2 B R AL - NEH
ZHRBRIRHS B A F AR I A o

AEBEZEARBEEER  ETEER

includes bank borrowings, borrowings from a financial IEE  @RBEER  EEERARME
institution and borrowings from immediate holding company KEARABRRZAIDRER - BEKRAR
and equity attributable to shareholders of the Company, Ko fE s o

comprising share capital and reserves.

Gearing ratio EEEELE

The Directors actively and regularly reviews the capital
structure of the Group. The Directors consider the cost of
capital and the risk associated with each class of capital.

The gearing ratio at the end of the reporting period was as
follows:

EXRERLERRRAEEZERRE -
EXgERE RBZELNEHESZKAR
N

BERBLELENREARET

2016 2015

—E—RE —ET—hF

HK$'000 HK$'000

BET T BT

Borrowings B 1,121,932 1,766,620
Pledged bank deposits RITHEIPER (426,273) (644,388)
Bank balances and cash IRITEHR MRS (132,918) (1,231,259)
Net debts (cash) FEREERS) 562,741 (109,027)
Total equity R BRE 3,575,278 1,347,496
Net debts (cash) to equity ratio FREEGRS)ERERL X 15.7% (8.1%)
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37. SHARE-BASED PAYMENT TRANSACTIONS 37. URGPAER ZNRNRS

144

The Company adopted a share option scheme (the “Scheme”)
on 28 September 2007 and refreshed the Scheme mandate
limit to 10% of the shares of the Company in issue as at
3 November 2015. The purpose of the Scheme is to provide
the Company with a flexible means of giving incentive to,
rewarding, remunerating, compensating and/or providing
benefits to Executive or Non-Executive Directors including
Independent Non-Executive Directors or any employees
(whether full-time or part-time) of each member of the Group
and for such other purpose as the Board of Directors may
approve from time to time. The Scheme shall remain valid and
effective until 27 September 2017.

At 31 March 2016, the number of shares in respect of which
options had been granted and remained outstanding under
the Scheme was 216,341,589 (2015: 50,373,981), representing
3.82% (2015: 1.58%) of the shares of the Company in issue
at that date. The total number of shares in respect of which
options may be granted under the Scheme is not permitted
to exceed 10% of the shares of the Company in issue at any
point in time, without prior approval from the Company'’s
shareholders. The number of shares issued and to be issued in
respect of which options granted and may be granted to any
individual in any one year is not permitted to exceed 1% of the
shares of the Company in issue at any point in time, without
prior approval from the Company’s shareholders.

Option granted must be taken up within 28 days of the date of
grant, upon payment of HK$1 per option granted. There is no
minimum period for which a share option must be held before
the share option cash exercised unless otherwise determined
by the Board of Directors. The exercise price is determined
by the Directors of the Company, and will not be less than the
higher of (i) the closing price of the Company’s shares on the
date of grant, (i) the average closing price of the shares for the
five business days immediately preceding the date of grant;
and (i) the nominal value of the Company’s share.

ARBR-_ZZLFNAA T /N\BERRE
PRSI ([FHE8 DYR —F—AF+—
AZBEFFEERRBEELARAKRN
10% ° 5t 81 Z B VERBAR R Z AT
FRTEFRAGERBENER - ]
B BEERSEN EEBEBELIFHR
TEFEHAEBEK B QR ZEMES (&
R R FAREMENEES R
EAEEAEZ AL - REAEBERME—
E—tFNAA-+LR-

M-ZE—XE=A=1+—8 - BiEt2
ERERDARITENERER S R 2K
MEB &216,341,589 K ( = F — A 4F ¢
50,373,9811%) - HHERA A GIRZAE %
TN E3.82% (= —F 4 : 1.58%) ° £
REARREIREEEMAENBRLT © AR
AIFERT 2T AT IR RO BB AR AE P8 I 2 IR 1%
BHEEMEFRE T EBBAARARE BT
AR BI10% o FEAREAR D A IR R F e
BIER T« RER S E AT R E A
o K AT RE 9% o O R IR B BT IS T T
B AR 10 8k B R TSR A AR Al
EEBITRMAI1% °

ERZBREANETAE28BRERR
HRERIABTL -BRIEFERTEE &
AU RS B A A JE 1T (R AT 3 SR K5 B HIRR Y
BRE - (TRENVARRFEREE - 1R
TRERTIMAZEEE « VERTH
HIARABRG 2WTE  (NERETAH
A TR 5 B B 2 FHWHE ¢ R(ii) A&
RAZBNEE °
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37. SHARE-BASED PAYMENT TRANSACTIONS 7. U BERZARNRSZ

(Continued) (&)
Details of specific categories of share options are as follows: BRI ENFIBIT ¢
Number of Date of grant/ Vesting Exercise

Grantee share options approved conditions Exercisable period Price

AEA BREHE ®E/HEBH BERYE TED THEE

Employees 15,991,740 16 February 2015 Nil 16 February 2015 to HK$1.00
15 February 2018

=] —T-RF-A+t/H # —T-—AF-_Ft+,HZE 1.00/8 7T
—F-N\¥"_H+hH

Directors 34,382,241 16 February 2015 Nil 16 February 2015 to HK$1.00
15 February 2018

i —T-RF-At/H # —T-—AF-_Ft+,HZE 1.00/8 7T
—F-N\¥"_H+hH

Executive* 26,386,371 22 May 2015 Nil 22 May 2015 to HK$1.00
15 February 2018

THRAE “T-HFRA=+=H ® —_T-RFRAA-+=HZE 1.00% 7T
—Z-\$_A+AHE

Directors 26,306,412 30 June 2015 Nil 30 June 2015 to HK$2.00
29 June 2017

5= —E-RFA A=TH m —T-RFAA=THZE 2.00/8 7T

—T—+FXA=tTNH

Employees 160,716,987 30 June 2015 Nil 30 June 2015 to HK$2.00
29 June 2017
=] —E-RFA A=TH m —T-RFAA=THZE 2.00/8 7T

—E2—+FEXAZTNR

*

The Executive option was solely granted to Mr. Meng, the chairman * FHASEBREERTAATEES T ER
of the Board of Directors and an executive director of the Company. HITEEFIELE o
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37. SHARE-BASED PAYMENT TRANSACTIONS 37. UR O /AERZARNKR S

(Continued) (&)
The movement of share options to the directors and HEZZT—RERZZE—AF=A=1+—
employees under the Scheme during the years ended 31 HIEFERBAER TESREE ZBEBR
March 2016 and 2015 are presented as follows: HEFBEHT :
For the year ended 31 March 2016 BE-_Z—A"E=A=+—-HLEE
Number of share options
BREHA
Granted/
approved Exercised Forfeited
Outstanding during during during Outstanding
Grantee at 1 April the year the year the year at 31 March
ROA—A FR FR Fh R=A=1-H
5 N HWARTE BRE HE BiTfE BAM e RATBE
Directors & Executive BERTHRAR 34,382,241 52,692,783 (26,386,371) - 60,688,653
Employees B8 15,991,740 160,716,987 - (21,055,791) 155,652,936

50,373,981 213,409,770 (26,386,371) (21,055,791) 216,341,589

For the year ended 31 March 2015 BE-Z—RF=A=+—HLEE
Number of share options
BRESA
Granted Exercised Forfeited
Outstanding during during during  Outstanding
Grantee at 1 April the year the year the year  at 31 March
REA—A R N R R=A=1-H
ERA RARITEE BRI B2171% BRA AT
Directors = - 34,382,241 - - 34,382,241
Employees == - 15,991,740 = - 15,991,740
- 50,373,981 - - 50,373,981
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37. SHARE-BASED PAYMENT TRANSACTIONS .U AER AR S
(Continued) (%)

The number and weighted average exercise prices of share BRI R KT HITEENT
options are as follows:

2016 2015
—B-RF —T—h%F

Weighted Weighted

average average
exercise Number of exercise Number of
price share options price  share options

¥ IS
TEE BREHE (B BEitEZ A
Outstanding at 1 April RHA—BRITE 1.00 50,373,981 - -

Granted during the year FARML (Kfita)

(note a) 1.88 213,409,770 1.00 50,373,981
Exercised during the year ~ FR{T{E 1.00 (26,386,371) - -
Forfeited during the year FRRW(HraEb)

(note b) 2.00 (21,055,791) - -
Outstanding at 31 March R=A=+—BX17F 1.77 216,341,589 1.00 50,373,981
Exercisable at 31 March R=ZA=t—RAf 1.77 216,341,589 1.00 50,373,981
Note: fffat -

(a) The executive option was granted to Mr. Meng, the chairman of the (a) TBRAEBBREIR_Z—RF_—A+/<H
Board of Directors and an executive director of the Company, on BYARAEEEERRATESHEE
16 February 2015 but approved by independent shareholders on 22 AME—ZT—RAFAA -+ -HAFEBEL
May 2015, so it is accounted for as granted during the year ended 31 MR A - MM BRRE NS - TR
March 2016 for financial reporting purpose. HEZZ—A"F=A=+—HALFERLEA

/E\E o

(b)  The relevant grant date fair value amounting to HK$2,354,000 have (b) HHRER H B A4 E2,354,0008 L8 BAR
been transferred from share-based payment reserve to retained RIARR ) X R BT 2 MR FER ERE %
profits of the Company. o

The weighted average share price at the date of exercise for FABITEBRE(TTHA BERE )N

share options (Executive option) exercised during the year was FHEZNEFEHRER0SIET(ZE

HK$0.89 (2015: not applicable). —hHF : NEA) -

The options outstanding at 31 March 2016 had an exercise RZE-—RE=ZA=+—BRITEBRE

price of HK$1.00 or HK$2.00 (2015: HK$1.00) and a weighted B1TE(ER1.0087T52.008 T (ZE—H

average remaining contractual life of 1.4 years (2015: 2.9 F - 1.00/87T) - M INKE-FEFIERE L5 5

years). BIB1AF(ZE—RF : 29F) -

During the year ended 31 March 2016, share options were REBEEZZT—A"F=ZA=+—HLFE

granted to directors and employees on 30 June 2015. The RTEEREENBRER-_Z—HFN

estimated fair value of the options on the grant date was A=+ HERE - BRENKLH PR

HK$20,951,000. TR 7B 520,951,000 7T ©
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37. SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

During the year ended 31 March 2015, share options were
granted to directors and employees on 16 February 2015.
The estimated fair value of the options on the grant date was
HK$2,685,000. At the meantime, a share option was granted
to Mr. Meng, the chairman of the Board of Directors and an
executive director of the Company. However, as the option
is subject to the approval by independent shareholder, which
was obtained on 22 May 2015, the option is accounted for as
granted during the year ended 31 March 2016. The estimated
fair value of the executive option on the grant date was
HK$1,448,000.

The grant date fair values of the share options granted were
fully recognised as share-based payment expense at the date
of grant.

The fair value of share options granted were estimated as at
the date of grant using a Binomial model, taking into account
the terms and conditions upon which the options were

3. LR AERZARNR S
(&)

REE-ZE—AFE=A=+—BIFE -
RYTESREENBERENR=_Z=—AF=
A+NBEEDL - BRERK LA MNE
SR 7 1B 52,685,00058 7T © B R - —
MEBEREER TESSEERAQ RN
BEERLE - A ARITERABBRE
BEBYRRULE(ER=_E—HFEHA
T HEFIE)  ZEREREEC
T-REZA=+—BHLEFEAREDR
oo ITERA B RE RN L B B TERT A
A {E 51,448,000 7T °

EREBRERRL AHN A EERE
i B BB R A PARR 0 SR ERE 2 (5K

REBBAERL B - W 2 BRET A
“HABAUFERAE  EERRLER
IR MR - TRAFIBREZBA

granted. The following table lists the inputs to the model: HE -
Option grant date
fBRRER A
30 June 16 February
2015 2015
—g-HE —B-HE
ANB=1+H e A
Grant date fair value of option (HK$) BRENREBZARBE(ET) 0.1118 0.0533
Share price at the date of grant (HK$) RIFH B ZREET) 1.30 0.49
Exercise price (HK$) TEEEGET) 2.00 1.00
Expected volatility TEERR B = 68.92% 62.60%
Risk-free interest rate (%) ERBFIR(H L) 0.36% 0.48 - 1.07%
Exercise multiple ITEEE 22-28 22-28
Expected dividend yield TEHARR B & 1.91% 0%

Expected volatility was determined by using the historical
volatility of a number of comparable companies’ share price
over the previous 780 days.

The Binomial model has been used to estimate the fair value
of the options granted. The variables and assumptions used
in computing the fair value of the share options are based on
the Directors’ best estimate. The value of an option varies with
different variables of certain subjective assumptions.

TBERE E) R TR B L SR E A A Z R B R
780B A ZFELIFBNREH -

“HEABRBFEANGFEREBREZQ
REZFE - BEREZAAERA AN
A - REFEBEREZ AR ERAA
ZEBRBRVENES Z&RENE - &
TEIERRZEDAEHNEREIAEBLZ

= °
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38. CONVERTIBLE BONDS 38. AIRIRES

ERERBRAR | —F

The movements of the liability component of the convertible HE _ZE*/_\E_H =+t—BIFEE A
loans for the year ended 31 March 2016 are set out below: BREFES 2 AEBL EBHINAT :
HK$'000
BETT
At 1 April 2015 R-ZZE—RFMA—H -
Debt component upon issue of the BITAI MR ESFENER KD
convertible bonds 1,412,358
Interest charge (note 9) WeERF B (M4 5E9) 2,637
Conversion during the year FADEHR (1,414,074)
Interest paid EARFE (921)
At 31 March 2016 RZE—ARFE=H=+—H =

(a) 2.5% convertible bonds

On 11 June 2015, the Company issued 2.5% convertible
bonds due on 11 June 2020 at an aggregate principal
amount of HK$500,000,000 (the “2.5% Convertible
Bonds”) of which HK$406,714,850 was issued to Huajun
International Limited and HK$93,285,150 was issued
to Mr. Wu Jiwei, the Chief Executive Officer and an
executive director of the Company.

The 2.5% Convertible Bonds are denominated in Hong
Kong Dollars. The bonds entitle the holders to convert

(a)

RER2.5%2 AR E S

,tg
M

—hREXA+—H &R
ﬁéf:fii%_—_?—ﬁ25%]£ﬂ—r jﬁ:
EENAT—HIHPzZASRES
500,000,000 7T 2 ] #2 f& (& 55 ([ =
BEI2ShZ Ak fES ) - HAF
406,714,850 B L 2 BEHF BT TER
AR AR - 93,285,150/ T Z (&
SR IT F AR BT RBREZHNTT
EEREESLE -

RREK25% 2 AR E A E TS
B BEFETRHEAENTRA &

it into ordinary shares of the Company at any time ‘nfi%’%ﬂ’]?éﬁﬁ HM=ZZE—nF
between the date of issue of the convertible bonds on NA+T—H)REFHB (=T
11 June 2015 and its maturity date on 11 June 2020 at a TEXA+T—H )F'EJE’]EﬂEvFEJH%%
conversion price of HK$0.7 per conversion share (subject FEBKARRERK  BRER

to anti-dilutive adjustments). Assuming full conversion of
the convertible bonds at a conversion price of HK$0.7 at
the date of issue of the bonds, the convertible bonds will
be convertible into 714,285,714 new ordinary shares of
HK$0.01 each in the share capital of the Company.

—NEFR

FREBRRRMD07 BT (F R EEA
) - BEARBREFEEFETH
HAA SR (E0. 78 LA e i - B A
G EH S A B 5714,285,714 0%
AR RIRAF EREEC.01B TTHIFT
LA o
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38. CONVERTIBLE BONDS (Continued)

(a)

(b)

150

2.5% convertible bonds (Continued)

The conversion shares will be allotted and issued upon
exercise of the conversion rights. If the convertible bonds
have not been converted during the conversion period
up to the maturity date, it will be redeemed on the
maturity date at par with outstanding accrued interest.
Interest of 2.5% per annum will be paid annually in
arrears up until the maturity date.

Subsequently, the Company received conversion notices
from Huajun International Limited on 2 July 2015 and Mr.
Wu Jiwei on 28 July 2015 respectively for the conversion
of the 2.5% Convertible Bonds to ordinary shares in full.
As a result, 714,285,714 new ordinary shares of HK$0.01
each in the share capital of the Company were issued
upon conversion of the 2.5% Convertible Bonds during
the year ended 31 March 2016.

3.5% convertible bonds

On 20 January 2016, the Company entered into a
conditional subscription agreement with its immediate
holding company, pursuant to which the Company has
agreed to issue and its immediate holding company
agreed to subscribe a 3.5% convertible bonds due on
19 January 2019 at an aggregate principal amount of
HK$1,330,000,000 (the “3.5% Convertible Bonds").

The 3.5% Convertible Bonds are denominated in Hong
Kong Dollars. The bonds entitle the holder to convert it
into ordinary shares of the Company at any time between
the date of issue of the convertible bonds on 20 January
2016 and its maturity date on 19 January 2019 at a
conversion price of HK$1 per conversion share (subject
to anti-dilutive adjustments). Assuming full conversion of
the convertible bonds at a conversion price of HK$1 at
the date of issue of the bonds, the convertible bonds will
be convertible into 1,330,000,000 new ordinary shares of
HK$0.01 each in the share capital of the Company.

38. AIARESE(E)

(a)

(b)

RER25% 2T RIRES(E)

R RSBS00 5 IR 1T 50 5 440 A T 28 i 3%
K 31T o AT AE AR E R H A
HEIHBHARER - RlenX 2 H
RHREEREE - &R & AR S E
B  BFEHHXM25%2F
B HEZHA -

BE1 © ARRIDBR_E—RF+L
A-BN-_ZTE—AF+tA-+/\H
Ik B ZE B B AR A R R4 E T
EREEEN  BREILELER25%
ZAMBEFERAELER - A
I BE-_TE—XRF=ZA=+—H
LEEE  ARRBRAREEZE R
2.5% 2 Al AR E S EE R EITH
714,285,714 B R EE0.01 BT L
g mpg o

REE3. 5% AR ES

RZTE—AR"F—A=+H8 &xRQ7
HBEBEEER ARG EIRTRE
e Bt - AR RRERTMHE
BEEERARANAERBREEEXRR
ISR —ZTE—hhEFE—A+hH
B Hy 7 AN € 4258 4 1,330,000,000 7%
T2 AR ES(TREE3IS% 2T
BRES ) °

=B R3.5% 2 0] AR EH LB LA
B-BFBTEHEEARMNTRAR
BEFHETERHBIZE—RF—
A-tH)RZIHRH(AM=_F—AN
F— A+ N 8)BERAEEBES
EREARRERE  BEREARE
fREERAR 51 B T (R REESEHARE) ©
BRI BRRESEESHFZTAHN
HIRE IS TRRE R - BraRE
% % AT & # 5 1,330,000,000 A% A8 A
AN TR SRR (E0.01/8 T 3T 58
J& °
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38. AR ESR ()

38. CONVERTIBLE BONDS (Continued)
(b) 3.5% convertible bonds (Continued)

The conversion shares will be allotted and issued upon
exercise of the conversion rights. If the convertible bonds
have not been converted during the conversion period
up to the maturity date, it will be redeemed on the
maturity date at par with outstanding accrued interest.
Interest of 3.5% per annum will be paid annually in
arrears up until the maturity date.

The issuance of 3.5% Convertible Bonds are completed
on 31 March 2016 and on the same date, the Company
received a conversion notice from its immediate holding
company for the conversion of the 3.5% Convertible
Bonds to ordinary shares in full. As a result, 1,330,000,000
new ordinary shares of HK$0.01 each in the share capital
of the Company were issued upon conversion of the
convertible bonds during the year ended 31 March 2016.

The above convertible bonds contain two components,
liability and equity elements. The equity component is
presented in equity heading “Convertible bonds equity
reserve”. The effective interest rate of the liability component
is estimated at 10% per annum at the date of initial
recognition. The equity portion of the convertible bonds
issued during the year ended 31 March 2016 is amounting to
HK$545,401,000.

EREBRBRAGR | ZB—7RFH

(b) EER3I5%ZABRRESR(E)

R RSBS00 5 IR 1T 50 5 440 A T 28 i 3%
K 31T o AT AE AR E R H A
HEIHBHARER - RlenX 2 H
RHREEREE - &R & AR S E
B BFHHXMISbZE

B EHZEIHAE -
RREISUZAIMBESFER —F

—NE=ZA=+—HxKET R
B A2rREHEBEEERA RN
EREA EABEBEE3ISNZ
ARBRESFEHER BT ER -
I BE-_TE—XF=ZA=+—H
IEFE - NARBRARNAE ] B E
75 J& ¥ % 1 3517 &9 1,330,000,000 %
FIE(EO.0178 T2 3T @A -

LA ES R SMEDG - BAaES
D RIESIHR DR AT R ES 2
mEE BT ZEE2S - AEISDHER
FEFRPVAFER B BETB10% - HE
—E-RNFZAZ=ZT—HLEFEEETH
R E S 2 i ab 0 £545,401,00078 7T °
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39. FINANCIAL INSTRUMENTS

a.

39. €T AR

Categories of financial instruments a. SEMIAZER
2016 2015
—E-RE —T—hF
HK$'000 HK$'000
BET T BT
Financial assets tRMEE
AFS investments Al ERE 408,549 =
Held for trading investments BEEE2KE 58,393 -
Loans and receivables at amortised ¥R BEEHAK AN A BREY B X% FEUR
cost (including bank balances FIB(BFRITEGREIRE)
and cash) 2,016,294 2,690,122
2,483,236 2,690,122
Financial liabilities SRaE
Liabilities at amortised cost WEHEKAARNAE 1,698,535 2,228,376

Financial risk management objectives and
policies

The Group's major financial instruments include finance
lease receivables, loan receivables, AFS investments,
trade receivables, deposits and other receivables,
held for trading investments, pledged bank deposits,
bank balances and cash, trade and other payables and
borrowings. Details of these financial instruments are
disclosed in respective notes in the financial statements.
The risks associated with these financial instruments
include market risk (currency risk, interest rate risk and
price risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below.
Management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

CREARERBERBE

AEEFTEZcRTARERENS
FEURIR ~ BREHEOR - ATt
ERE BHREFE RERE
fEURIE  IHIEEBEZIRE -
TERAER  RTEHRRRE B
S REMBENTRBARMER - &8
TRAZFHBHEHR U B HRER 2 BN
FeoHA ST AMABLEARE
ETSRR(EERR - FXERRK
EmER)  EERRERDRER
WD E L F R B 2 R BN T
X o B3R B IR I BL AR 1k A B
O REEE B EEEEE o
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39. FINANCIAL INSTRUMENTS (Continued) 39. EMIT E(E)

b. Financial risk management objectives and b. LREMREEZBEERBEKE)
policies (Continued)
Currency risk B R
The Group is exposed to foreign currency risk on AN ER B P A 2 NS [ B IR R I 3
AFS investments, bank balances and cash, pledged NHEERE BB e EBEZ
bank deposits, trade receivables, deposits and other AHEERE  RITEKKRERES -
receivables, trade and other payables and borrowings RITEFFER - BEZHRWKRIE - &
that are denominated in currencies other than the e REMBYTIE B 5 KEME
functional currency of the operations to which they NRBEBUAKEE - SIBERRKRZ
relate. The currency giving rise to this risk is primarily BE¥®FZERET([ET]) BT
United States dollars (“US$"), Euros (“EUR") and (TR RARB(TARE]) - &
Renminbi (“RMB"). The functional currency of the ZERBREBCEBNEEER B
operations to which such risks relates is Hong Kong BBl -

dollars (“HKD").

Exposure to currency risk 5 L Bk
The following table details the Group’s exposure at the TRAMBETIANEBE R HRERRA
end of the reporting period to currency risk arising from WIELAMERAR 2 B 88 2 Thae B ¥ &t
recognised assets or liabilities denominated in a currency BEEEREENBEMAEZLE
other than the functional currency of the entity to which b o
they relate.
Exposure to foreign currencies
REERRER
2016 2015
“E-REF —T-af
RMB EUR usb RMB EUR usb

AR® B Xt ARE BT XL
HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$000
BETT RBETrT BETr ABTT ARTr A%TET

AFS investments tHERE - - 408,549 - _ _
Bank balances and cash BTHEARRE S 480 6,710 21,227 117 59 15,672
Pledged bank deposits FITEAFER 12,273 - - 644,388 = =
Trade and other receivables & 5 & H i & U 18 - - 37,646 252 8,126 31,368
Trade and other payables  Z5 R E bR I8 - - (8,135) = (768)  (20,286)
Borrowings EL= - (282) (505,315) - - (50,391)
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39. FINANCIAL INSTRUMENTS (Continued)

b.

154

Financial risk management objectives and
policies (Continued)

Currency risk (Continued)
Sensitivity analysis

At 31 March 2016, it is estimated that a general
appreciation/depreciation of 5% in the exchange rate
of EUR and RMB against HK$, assuming all other risk
variables remained constant, would have increased/
decreased the Group's loss after tax and decreased/
increased in retained profits of HK$638,000 for RMB and
HK$324,000 for EUR (2015: profits and retained profits
increased by approximately HK$32,236,000 for RMB and
HK$310,000 for EUR). No sensitivity analysis is presented
for foreign currency fluctuation between US$ against
HK$ because Hong Kong dollars is pegged to US$ and
assumed that the rate would not be materially affected
by any changes in movement in value of the US$ against
other currencies.

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to fixed-rate finance lease receivables, deposits
for acquisition of subsidiaries, loan receivables, bank
balances, pledged bank deposits and borrowings. The
Group currently does not have any instruments to hedge
against the fair value interest rate risk.

The Group is also exposed to cash flow interest rate risk
arising primarily from interest bearing borrowings and
bank balances at variable rate at the end of the reporting
period. The Group's interest rate profile is monitored
by management. As at 31 March 2016 and 2015, variable
interest rate profile includes bank balances and bank
borrowings.

Sensitivity analysis

At 31 March 2016, it is estimated that a general
increase/decrease of 100 (2015: 100) basis points in
interest rates, with all other variables held constant,
would have increased/decreased the Group's loss after
tax and decreased/increased the retained profits by
approximately HK$3,504,000 (2015: profit after tax and
retained profits decreased/increased by HK$11,570,000).

39. €RIE(4&)

b.

EREAREEBERBEE)

BxmEp(E)
HIRE DT

RZEBE—XE=R=+—H KRR
e HMER e ®E e Gt
BT B2 A R HE 5,78 T Y IE R iR Tt
B/ BE%  NEENKREEZER
AR5 12 0/ 4> 638,000 58
JT - P BR oT # 1E An,RE 4> 324,000
BT MR B A AR
A /1 11 638,000 7T - ¥ BT
B 1 AN324,00008 T (—E—H
R R R R E A R
#932,236,0007 7T+ X BT 38 049
310,000 7T ) ° EJT 58 T 2 H
PE RO B EAEHBURMED T - B
ABITEETEN  WHRKREBE
R8N 23 o 5 A B ] B A
BEIENTE -

FIE@B

AEEHEAEEEMNEZBERE
EUWHE WEMBARZERS -
BEREMGOR - RITHER  R|RITE
RiEREEEZ AR EMNERR -
AEBRESHEALMNTEE PR A
BN R -

RIBEMR - AEETARIE SR
EMREAR  TBRENZEESHF X
ATEMEEREBITES - NEEF
EMAAEEEBRMER - R=_F
—RNER-ZTE—RF=A=1+—
B ZBFEERBERTESHRK
RITIEE -

HBED

RZEBE—XE=R=+—H KRR
FTEEMESRGETE  (AerEE
FEFEMHPI1I0(=ZFE—1
F 1 100) EEE  AEBEBRFE
BB E 2 0 8 2 49 3,504,000
BT RRERNEBER DN
#93,504,0008 L (ZZE—HF : &
Tt 1% %% F) A0 4R B %5 Ao 4 48 hn
11,570,000 7T °
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39. FINANCIAL INSTRUMENTS (Continued)

b.

ERERBRAR | —F

Financial risk management objectives and
policies (Continued)

Credit risk

As at 31 March 2016, the Group’s maximum exposure
to credit risk which will cause a financial loss to the
Group due to failure to discharge an obligation by the
counterparties is arising from the carrying amount of the
respective recognised financial assets as stated in the
consolidated statement of financial position.

In order to minimise the credit risk, the management of
the Group has monitored the determination of credit
limits, credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover
overdue debts. In addition, the Group reviews the
recoverable amount of each individual trade receivable,
loan receivable and finance lease payment at the end of
the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard,
the Directors of the Company consider that the Group's
credit risk is maintained at a satisfactory level which the
Group does not have material irrecoverable debtors in
the current and prior years.

The Group's exposure to credit risk is influenced mainly
by the individual characteristics of each customer. The
default risk of the industry and country in which the
customers operate also has an influence on credit risk but
to a lesser extent. At the end of the reporting period, the
Group has a concentration of credit risk as 6% (2015: 10%)
and 10% (2015: 23%) of the total trade debtors were due
from the Group's largest customer and the five largest
trade customers respectively.

For finance lease receivables, the Group has a high
concentration of credit risk as all receivables were due
from two parties as at 31 March 2016 (2015: Two parties).
These parties are well-established private companies
engaging in manufacturing, dolomite processing,
wholesale of steel and mining parts business and hospital
operation business with no history of default.

—NEFR

39. €RIE(4&)

b.
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39. FINANCIAL INSTRUMENTS (Continued)

b.

Financial risk management objectives and
policies (Continued)

Credit risk (Continued)

For loan receivables, 13% and 63% of the loan
receivables were due from the Group's largest and
five largest borrowers as at 31 March 2016 (2015: all
loan receivables were due from five borrowers). These
borrowers are well-established private companies
engaging in industrial business and hospital operation
business or individuals with no history of default.
Therefore, the Directors consider the credit risk on liquid
funds is limited.

The credit risk on liquid funds is limited because
the counterparties are banks with high credit ratings
assigned by international credit-rating agencies.

Other than concentration of credit risk on liquid funds
which are deposited with several banks with high
credit ratings and those mentioned above, the Group
does not have any other significant concentration of
credit risk. Trade receivables consist of a large number
of customers, spread across diverse industries and
geographical areas.

The Group does not provide any material guarantee
which would expose the Group to credit risk.

Price risk

The Group is exposed to equity price risk through its
investments in listed bonds investments and held for
trading investments. The management manages this
exposure by maintaining a portfolio of investments with
different risks. Majority of the Group's equity investments
are listed on Stock Exchange and are valued at quoted
prices at reporting date. The bond investments are
listed on various bond markets and are valued based on
the reference prices provided by counterparty financial
institutions.

39. €RIE(4&)

b.

TREAREEBEREE(E)

=B Efz (4E)

R-ZE—ARF=ZA=+—8 " 8R
BEXREKZE  AEEHEANA
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—h1F  BERERFEEZHDRER
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39. FINANCIAL INSTRUMENTS (Continued)

b.

Financial risk management objectives and
policies (Continued)

Price risk (Continued)
Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to equity price risks at the
reporting date.

If the prices of the respective equity and debt
instruments had been 1% (2015: nil) higher/lower:

o the Group's loss after tax for the year ended
31 March 2016 would decrease/increase by
HK$488,000 (2015: Nil) as a result of the changes in
fair value of held for trading investments; and

. investment valuation reserve would increase/
decrease by HK$2,585,000 (2015: Nil) for the Group
as a result of the changes in fair value of listed bond
investments.

Liquidity risk

In the management of liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents
deemed adequate by the management to finance
the Group's operations and mitigate the effects of
fluctuations in cash flows. Management also monitors the
utilisation of banking facilities and ensures compliance
with loan covenants.

Liquidity risk tables

The following tables detail the Group’s remaining
contractual maturity for its non-derivative financial
liabilities. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities based on
the earliest dates on which the Group can be required to
pay. The maturity dates for other non-derivative financial
liabilities are based on the agreed repayment dates.

EREBRBRAGR | ZB—7RFH
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39. FINANCIAL INSTRUMENTS (Continued) 39. @M I A(E&)

b. Financial risk management objectives and b. LREMREEZEERBEKE)
policies (Continued)
Liquidity risk (Continued) MEEL R (E)

The tables include both interest and principal cash flows. ZERRBRBEBENENMARER SR
To the extent that interest flows are floating rate, the = o & F BN E IR FEF K&t
undiscounted amount is derived from interest rate at the o BIRMIREE D AREHRE
end of the reporting period. FEGTE MK -

At 31 March 2016 R-E—XRE=A=+—H

Contractual undiscounted cash outflow

158

ANRARERERE

Weighted Carry

average  On demand Total amount

effective  and within 1-2 2-5 >5 undiscounted as at

interest rate 1 year years years years  cashflow  31.3.2016

R-B-AF

nE¥  BERER BRER ZR=1-R

B¥AE F-ENR -EERE MEREF BEk RERE  REEE

% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

AMfr  ERTn  EWTr B%Tn ERTR ERTR

Trade and others payables 2o REMENTE - 576,603 - - - 576,603 576,603
Borrowings from immediate

holding company ERERARZEE - 23,562 - - - 23,562 23,562

Bank borrowings RTE 5.79 873,389 26,400 272,800 - 1172589 1,098,370

Total A 1,473,554 26,400 272,800 - 772,754 1,698,535
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For the year ended 31 March 2016
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NEZA=1—HIEFE
R ———————————————————————

39. FINANCIAL INSTRUMENTS (Continued)

b.

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)

At 31 March 2015

39.

BT EE)

b. TREAREEZEBEREEK(E)

nBELEE(E)

RZE-—RF=HA=+—H

Contractual undiscounted cash outflow

ANEARTRERE

Weighted Carry

average  Ondemand Total amount

effective and within 1-2 2-5 >5  undiscounted as at

interest rate 1 year years years years cashflow — 31.3.2015

R-2-1F

METY  RERER GRER =A=t-A

EyflE  g-FNR -FERE MEERE ik ReneE HEEME

% HK$'000 HK$000 HKS$'000 HK$'000 HK$'000 HK$000

BT BT BT BB AT BT

Trade and others payables EHRAERNTE - 439,881 - - - 439,881 439,881

Long term deposits received ~ ERRHEE - = = 2875 = 1875 1875

Borrowings from financial PRRREZEE

institutions 262 640,326 - - - 640,326 625,000
Borrowings from immediate ~ BRERARZEE

holding company 425 - 1,097,636 - - 1,097 636 1,050,285

Bank borrowings Rl 290 90,700 1822 - - 92,52 91,335

Tot At LIS 109488 21475 - 2838

Bank borrowings with a repayment on demand clause
are included in the “on demand or within 1 year” time
band in the above maturity analysis. As at 31 March 2016
and 31 March 2015, the aggregate carrying amounts
of these bank borrowings amounted to HK$7,879,000
and HK$8,914,000 respectively. Taking into account the
Group's financial position, the Directors do not believe
that it is probable that the banks will exercise their
discretionary rights to demand immediate repayment.
The Directors believe that these bank borrowings will
be repaid in accordance with the scheduled repayment
dates set out in the loan agreements.
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For the year ended 31 March 2016
(E_E—NF=FA=1—HIFE

39. FINANCIAL INSTRUMENTS (Continued) 39. T E(E)

b. Financial risk management objectives and b. LREMREEZEERBEKE)
policies (Continued)
Liquidity risk (Continued) MEEL R (E)
The following table details the Group's aggregate TRFMHANEBRITE KB
principal and interest cash outflows for bank borrowings TRERAMBE M - Rat R
without taking into account the repayment on demand HHRERBRIRRE - GHNERE
clause. To the extent that interest flows are floating TIRFEBNEFE - ARMBE 28
rate, the undiscounted amount is derived from weighted ThIA R EHRB ME T AN ERFE
average interest rate at the end of reporting period. if 2K o

Contractual undiscounted cash outflow

SHEARRASR
Weighted ~ On demand
average  and within undiscounted Carry
interest rate Tyear 1-2years  2-5years >5years  cash flow amount
BREXER REZ
nEFSNE  R-FHn -FERE WEERE ik RERE REER
% HK$'000 HK$'000 HK$'000 HK$000 HKS$'000 HK$000

BETT  BETT  BET BETR BETR BETR

Secured bank borrowings ~ M&AREXEREH M
with repayable on EEARTEE

demand clause:

As at 31 March 2016 RZB-RE=B=1-H 217 8,049 - - - 8,049 7879
As at 31 March 2015 R-E-AEZf=1-A 290 2971 2,772 3762 - 9,505 8,914
The amounts above included certain variable interest ERNIREER B REFE RN
rate instruments for non-derivative financial liabilities THEETFE - B it e (BIEET T
is subject to change if change in variable interest rates AR EHIESTESRBETRE)EF I
differ to those estimates of interest rates determined at BE) o

the end of the reporting period.
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25 =g

NEFEEA=T—HIEFE

39. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements

Fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair
value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety,
which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access at the measurement date.

- Level 2 inputs are inputs, other than quoted prices
included within Level 1 that are observable for the
asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

- Level 3 inputs are inputs that are not based on
observable market data (unobservable inputs).

Details of the recurring fair value measurement of the
relevant assets are set out in respective notes to these
consolidated financial statements. During the year
ended 31 March 2016 and 2015, these were no transfers
between Level 1 and Level 2, nor transfers into Level 3.

The Directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the consolidated
statement of financial position approximate their
respective fair values at the end of the reporting period.
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ARE TSR MIRE
For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE
R II____—_—————————,—,—,—,———,—,—,—;—;=—;—_—_;:

40. ACQUISITIONS AND DISPOSALS OF 40. WEEK LEHE Q)
SUBSIDIARIES

BE_ZT-—RER_ZT—AF=A=+—
HIESFE  AEBESEBKBEEEER
SREERS UK KBETHBAR
Al o [If - AEBIH SR THEB 2RI
FERBROLET - TRESZFWEEE ¢

During the years ended 31 March 2016 and 2015, the Group
continued to actively seek for investment opportunities
through acquisitions and completed several acquisitions of
subsidiaries. Meanwhile, the Group also disposed of several
subsidiaries to concentrate on its core businesses. The
following tables summarised these transactions:

For the year ended 31 March 2016 BE-Z—E=A=+—HLEE

162

Goodwill
(bargain
Purchase  purchase gain) Gains on
(disposal) from acquisition disposal of
consideration  of subsidiaries subsidiaries
WEKEAR
EEZHE  HENWELR
Name of the subsidiaries KEARER hB(HEIRE (REWBRE) 2 W
Note HK$'000 HK$'000 HK$'000
fifi# BETR BETT BETT
Acquisition through business combination BBEFAHNE
Zhejiang Linhai Machinery Co., Ltd. MG SEmARAR a 234,555 71,698 N/ATER
Jiangsu Zhong Ke Guo Neng STEARBE AR EERAT]

Photovoltaic Technology Co., Ltd. b - 7,132 N/ATER
Changzhou Jintan Ruixin Optoelectronic Co., Ltd. ~ BMM&BHMKEERAH - (189) N/ATER
Acquisition of assets and liabilities through BBYENERANELER

acquisition of subsidiaries BE
Jiangsu Zhong Xiang Energy Co., Ltd. TET I RERAH d - N/ATER N/ATER
Yingkou Xiang Feng Properties Company Limited ~ &0 EE£BR A e 259,605 N/ATER N/ATER
Liaoning Bao Hua Properties BEREFMERLEBRAR

Development Co., Ltd. f 635,000 N/ATER N/ATER
Acquisition through business combination and BBEBEUBETREER

disposal during the same year firf =4
Dalian Bao Xing Da Industrial Co., Ltd. NEREEERERAT

- Purchase consideration ~KERE g 73,200 283,857 N/ATER

- Disposal consideration —HERE g (96,000) N/ATER 405,025
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e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (2)
SUBSIDIARIES (Continued)

Goodwill
(bargain
Purchase  purchase gain) Gains on
(disposal) from acquisition disposal of
consideration  of subsidiaries subsidiaries
WENEAT
EEZEE  HEWEAR
Name of the subsidiaries WEAR B KE(HEIRE (BEREBRE) W&
Note HK$'000 HK$'000 HK$'000
liF3 BETR BETT BETT
Acquisition of assets and liabilities through BRYENERANERER
acquisition of subsidiaries and disposal BETREAEALE
during the same year
Jurong Haofung Properties Co., Ltd. DRREEXARAT
— Purchase consideration —KERE h 12,444 N/ATEA N/ATER
- Disposal consideration —HERE h (24,894) N/ATER 12,797
Disposal of subsidiaries HENEL 7]
Yingkou Wanhe Industrial Company Limited ENBABXRARAH (311,448) N/ATER 125,036
542,858
Goodwill (bargain purchase gain) arising from KENELAELZBHE
acquisition of subsidiaries are analysed for (FEREYR ) HRRERNZ
reporting purposes as: I
Goodwill HE
- Continuing operations (note 23) —RBREEH(Ht23) 355,555
- Discontinued operation (note 12) —BRIEEEEB(HF12) 7132
362,687
Bargain purchase gain FEKEE
- Discontinued operation (note 12) —BRIERRER(HEE12) (189)

For the year ended 31 March 2016, all gains on disposal
of subsidiaries were arose from the Group’s continuing

operations.
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For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WIER HEKB AR (&)
SUBSIDIARIES (Continued)
For the year ended 31 March 2015 BE—Z-HF=A=+—HLHFE
Bargain
Purchase  purchase gain Gains on
(disposal)  from acquisition disposal of
consideration  of subsidiaries subsidiaries
WEKELT
) | EEy  HEWELT
Name of the subsidiaries WEARGH KR(LE)RE  BEkELE ig
Note HK$'000 HK$'000 HK§'000
i3 BB AR it S
Acquisition through business combination BEEFAHUNE
Candice Development Limited and Candice development limited -
its subsidiaries RENBAF j 403 (6,972) N/ATER
Acquisition of assets and liabilities through BERBENE L AINEEERAR

acquisition of subsidiaries

Yingkou Wanhe Industrial Company Limitedand €088 EXBRAFAR

its subsidiary EfBAR k 100,000 N/ANER N/ATER
Acquisition of assets and liabilities through BRNENERANERER

acquisition of subsidiaries and disposal BEVRAFALE

during the same year
Shenzhen Baofayuen Investment Company ANEETHREBRARR

Limited and Shenzhen Baoyuanheng Investment /ﬂiﬁ”ﬁﬁ?&éﬁﬁﬁi\\ﬂ R

Company Limited and their subsidiaries EWBAR - N

— Purchase consideration —qﬁl,ﬂgﬁfg ! 35,090 N/ATEA N/ATEHR
Shenzhen Baoxing Investment Company Limited ~ FIIREZEERAF] B -

— Purchase consideration -WEREB m 43919 N/ATER N/ATEH
Shenzhen Baoxing Investment Company Limited, ~ FIREZEFRAH

Shenzhen Baofayuen Investment Company AIBETHREERARAR

Limited and Shenzhen Baoyuanheng Investment /ﬂiﬁ”ﬁﬁ?&éﬁ BRER

Company Limited and their subsidiaries N -

- Disposal consideration —HERE n (112,500) N/ATEHR 32,893
Disposal of subsidiaries HENEL A
CEPA Group CEPAEE 0 (34,800) N/ATEF 126
New Island Property (BVI) Limited and New Island Property (BVI) -

its subsidiaries Limited REF B2 A o (142,800) N/AREF 40,128

73,147

Gain on disposal of subsidiaries are analysed for ~ HEHBA R 2 WmHRFHEE

reporting purposes as: ol
Continuing operations BREEZEE 73,021
Discontinued operation (note 12) E”Jﬂ“%%ﬁ%(ﬁﬁ&@ 126

73,147
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For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WBRHEHB AR (A)

SUBSIDIARIES (Continued)

Notes: Ftat -

a. On 3 August 2015, the Group acquired 100% equity interest of a. E-Z—RAFN\A=0  AEERERT
Zhejiang Linhai Machinery Co., Ltd. ("Linhai Machinery"), for a RAEARMARA R ([REEMN]) 2P
consideration of RMB187,523,000 (equivalent to approximately # - RERARK187,523,0007T (HHE R L
HK$234,555,000). 234,555,000/87T) °
Linhai Machinery was principally engaged in manufacturing and sale MM EZNFRERFEREHR 21
of turbines and torque converters and other industrial equipment. SN T2ERME o ZRKER B 1) BG4
The acquisition was made to diversify the Group's business in a SENEBEREAFEEERESNT X
realm with potential growth opportunity in the industrial equipment HEXBRE - BABBREEESRNK
business. No material acquisition related costs were incurred in the FEAERARA -
acquisition.

Assets acquired and liabilities recognised at the date of REBHRBzEERBRZEE
acquisition
Total
B
HK$'000
BT T
Property, plant and equipment M - BB MR 17,364
Prepaid lease payments Taft & A 51,000
Trade and other receivables B 5 N H fth FEURIR 39,794
Inventories TE 57,538
Bank balances and cash RITHER RS 33,257
Trade and other payables B 5 K E A e FRIE (18,609)
Deferred tax liabilities RIEF IR A E (17,487)
162,857
The trade and other receivables acquired in the transaction carried a EHRSHBESREMERZY AAEE
fair value of HK$39,794,000. The gross contractual amounts of those 39,794,000/ 7T - RURER @ A XREKRE
receivables acquired amounted to HK$39,794,000 at the date of 48%8 539,794,000/ 7T  RUKEE B W ES
acquisition. None of the contractual cash flows are not expected to #IR S mIE T ek E o

be collected at acquisition date.
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by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (£)
SUBSIDIARIES (Continued)

Notes: (Continued) BisE : (&)
a. (Continued) a. (%)
Goodwill arising from acquisition WEEECHE
Total
RG]
HK$’'000
BETIT
Consideration transferred (L 234,555
Less: Fair value of identifiable net assets acquired B WEER A ERBFEE 2 ARE (162,857)
Goodwill [EES 71,698
Goodwill arose in the acquisition of Linhai Machinery because it W ST E AR - NEESAAR
enables the Company to diversify the Group's business in a realm WEREBEFARET SRR S A%
with potential growth opportunity and the Company considers that % mMAATRE  ARAEBEIBEES
the investment in Linhai Machinery will provide another source of HME 2R BITRA - B SEEE S
income to the Group as the Group will hold the entire equity interest AEREIREBIIBATIR - AR ARZ
of Linhai Machinery. This represents an unique opportunity for the R AR E R R bR h
Company to invest into a quality company engaging in production MAEKRAT ML EEHEKES - A
of turbines and torque converters so as to diversify its business NRIFTRAN - BERRES AR S R ZIT
portfolio. As to the best knowledge of the Company, the senior 2B AR RES o Y R B
management of Linhai Machinery has substantial experience in that BER - DRERGAAHENER EENTE
industry. These benefits are not recognised separately from goodwill DB o
because they do not meet the recognition criteria for identifiable
intangible assets.
None of the goodwill arising on these acquisitions is expected to be RIS B R 0 U I A A AT HR
deductible for tax purposes. PR o
Net cash outflow on acquisition of subsidiaries WEHB AT RS R =E
Year ended
31 March 2016
BEZZ-—XF
=B=+—H
LLFE
HK$'000
BT
Consideration paid in cash DIR&LI 2 RE 234,555
Less: bank balances and cash acquired B BUSHIRITESR KRS (33,257)
201,298
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For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (2)
SUBSIDIARIES (Continued)

Notes: (Continued) KizE - (&)

(Continued)

Linhai Machinery contributed a revenue of HK$26,442,000 and a loss
of HK$5,652,000 for the period from the date of acquisition to 31
March 2016.

If the acquisition has been completed on 1 April 2015, total revenue
of the Group for the year ended 31 March 2016 would have been
HK$1,309,563,000 and loss for the year ended 31 March 2016
would have been HK$34,371,000. The pro forma information is for
illustrative purposes only and is not necessarily an indication of the
revenue and results of the Group that actually would have been
achieved had the acquisition been completed on 1 April 2015, nor is
it intended to be a projection of future results.

On 11 December 2015, the Group acquired 100% equity interest
of Jiangsu Zhong Ke Guo Neng Photovoltaic Technology Co.,
Ltd. ("Zhong Ke"), for a consideration of RMB1 (equivalent to
approximately HK$1).

Zhong Ke was principally engaged in production of photovoltaics
products, photovoltaic equipment and components. The Group is
of the view that due to the increase interest on the use of renewable
energy, optoelectronic technology business has a great potential for
profit. As such, the acquisition will allow the Group to diversify the
Group's business portfolio and also provide a new source of income
for the Group.

Acquisition related costs amounting to HK$554,000 have been
excluded from the consideration transferred and have been
recognised as an expense in the current period, within the
administrative expenses line item in the consolidated statement
of profit or loss. The effect of the acquisition was summarised as

(%)

ARBERE—_ZT—A"F=-A=+—80 K&
WA FIT EE A 2 WA\ R &5 18 9 Bl /526,442,000
B IT1%5,652,00058 7T °

ZRBEER-_T-—AENA—ARRK &
EERBE_ZT—ARE=ZA=+—RHLEFE
2 B A5 51,309,563,00058 7T © MEZE—
E—RE=-A=+—BIEEZBHBAUEAE
34,371,000 7T © #HEERHEMTGA -
RTIERBEER-_T—AFNA—HREK
AEEBERREHNBARES - TTHTHE
LABLIER Big34E 2 788 -

R-ZZB-—AF+-_A+—8 AEERET
FPMBEECARRARAB (TR
100%MH - RERARKITEERNNE
JT) e

PREERERRLBER  KRRBRT
BRIPEE - ARERA - BERBERRD
BUE - XERREBREERNMEE
it - RREBHEAREZ TCEEBA
& MBAREERHFAOKARIR -

Ui B 8 B8 R A8 554,000 TT T B B # A
BRAYEEARARESIERRTER BT
BEM - WEZZEGENT :

follows:
Assets acquired and liabilities recognised at the date of REBERBEERERZAE
acquisition
Total
wE
HK$'000
BT T
Property, plant and equipment ME - BB &R 148,932
Prepaid lease payments RN HERIE 14,645
Trade and other receivables B 5 & E A fE W sk IE 303,196
Inventories =& 22,169
Pledged bank deposits RITH R K 17,250
Bank balances and cash RITHERRT S 1,353
Trade and other payables B 5 K E A e /A (270,501)
Borrowings Bk (243,390)
Deferred tax liabilities EIEFIEA E (786)
(7,132)

EREBRBRAGR | ZB—7RFH

167



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (£)
SUBSIDIARIES (Continued)

Notes: (Continued) Bifat : (42)

b. (Continued) b. (%)
The trade and other receivables acquired in the transaction carried a EURGPEAZE S REMERRZ AR
fair value of HK$303,196,000. The gross contractual amounts of those {E4303,196,0008 7 - RUEEE - & 4IfEU
receivables acquired amounted to HK$303,196,000 at the date of FRAREE £303,196,000/8 7 - RUREE B T &S
acquisition. None of the contractual cash flows are not expected to AR e MIBFT U o

be collected at acquisition date.

Goodwill arising from acquisition WEEECEHE
Total
£t
HK$'000
BT T
Consideration transferred BEENAE -
Less: Fair value of identifiable net liabilities acquired i : IREE M AIBBIF B E 2 AR E (7,132)
Goodwill RS 7,132
For presentation purpose, goodwill arising from the acquisition of HRE2FNEH  WEFREEZHEETA
Zhong Ke has been included in discontinued operation (note 12). EARIEEEZERE(HE12) ©
Gooduwill arose in the acquisition of Zhong Ke is due to the increase RUEER R RESE 2 BT RN IEMNERA
interest on the use of renewable energy, optoelectronic technology E R FIE 2= il 69 7T B3 AR AR R I o B Bkl 55
business, which has a great potential for profit. As such, it allows % o At - HAEARRBAREBEER
the Company to diversify the Group’s business portfolio and also HE - ARARKEIRREITHKANR o &
provides a new source of income for the Group. These benefits are RZEN R N E A H BN & E NIRRT
not recognised separately from goodwill because they do not meet £ WRENRL NEIREEER -
the recognition criteria for identifiable intangible assets.
None of the goodwill arising on these acquisitions is expected to be BAZERBEEANBERTERHBEHN
deductible for tax purposes. VEAC
Net cash inflow on acquisition of subsidiaries WEMEARZRERAEE
Year ended
31 March 2016
BE-Z—XF
=A=+—H
LFE
HK$'000
BT
Consideration paid in cash B e 2RE -
Add: bank balances and cash acquired o BGRSRITARKRIRS 1,353
1,353
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For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES (Continued)

Notes: (Continued)

b.

(Continued)

Zhong Ke contributed a revenue of HK$177,533,000 and a profit of
HK$404,000 for the period from the date of acquisition to 31 March
2016.

If the acquisition has been completed on 1 April 2015, loss for the
year ended 31 March 2016 would have been HK$39,116,000. The
pro forma information is for illustrative purposes only and is not
necessarily an indication of the results of the Group that actually
would have been achieved had the acquisition been completed on 1
April 2015, nor is it intended to be a projection of future results.

On 30 December 2015, the Group acquired 100% equity interest of
Changzhou Jintan Ruixin Optoelectronic Co., Ltd. (“Ruixin”), for a
consideration of RMB1 (equivalent to approximately HK$1).

Ruixin was principally engaged in production of photovoltaics
products, photovoltaic equipment and components. The Group is
of the view that due to the increase interest on the use of renewable
energy, optoelectronic technology business has a great potential for
profit. As such, the acquisition will allow the Group to diversify the
Group's business portfolio and also provide a new source of income
for the Group.

Acquisition related costs amounting to HK$554,000 have been
excluded from the consideration transferred and have been
recognised as an expense in the current period, within the
administrative expenses line item in the consolidated statement
of profit or loss. The effect of the acquisition was summarised as
follows:

40. WER HEWB AR ()

Fifzz - (&)

b.

(%)

BURBEE—_T—RF=A=+—H " $#%&
FREE & 2 WA B 53 B 23177,533,0008 7T
$2404,000/%8 7T, ©

ZRBEER-_T-—AENA—ARRK &
SERBE_ZT—F-A=1+—HLEFE
2 B8 B #5 539,116,000/ 7T ° HEEFHE
HHA IR TIERBEEER =S —1F
MA—BERAEBEEERIRGHES @ 75
TTEERBRERZTER -

RZE—AF+ZA=1+H ' AEEREF
N EIHRRABER QA ([FAK])H) 2
et - RESARBITEERNIET)

mMEBRERALBER KRRERT
BRIPEE - ARERS - BERBERRD
g - REREEBBEERNMEE
it - RREBEEAREZ TCHEEBA
& M AREERHAOKATIR -

Uit B 8 B X A8 554,000 T T B B B B K
ERLEEARARGSBERTER AT
BEM - WEZZEGENT :

Assets acquired and liabilities recognised at the date of REBERBEERBRZAE
acquisition

Total
wE
HK$'000
BT T
Property, plant and equipment eI ] 158,166
Prepaid lease payments RN HERIE 26,840
Inventories 7 21,796
Trade and other receivables B 5 N E At kI 178,843
Pledged bank deposits IRITHRTE K 13,253
Bank balances and cash RITHERRT S 667
Trade and other payables B 5 K E A e FRIE (152,676)
Borrowings Bk (244,000)
Deferred tax liabilities EIEFIE A E (2,700)
189
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For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (£)
SUBSIDIARIES (Continued)

Notes: (Continued) Bifat : (42)

G (Continued) ch (%)
The trade and other receivables acquired in the transaction carried a EURFGTPEGREMEBRRZAREBER
fair value of HK$178,843,000. The gross contractual amounts of those 178,843,000/ T - RIKIEH - A XIEIG R
receivables acquired amounted to HK$178,843,000 at the date of ¥4 4178,843,0007 7T » FAULEE B I A& 4938
acquisition. None of the contractual cash flows are not expected to E R R I

be collected at acquisition date.

Bargain purchase gain arising from acquisition WEEL 2 BEWREBRE
Total
£t
HK$'000
BT T
Consideration transferred EERE -
Less: Fair value of identifiable net assets acquired B WERRIERAFEEZ AAE (189)
Bargain purchase gain (included in discontinued AERERE GFABRIELEEEK(HaE12))
operation (note 12)) (189)
Net cash inflow on acquisition of subsidiaries WENBAT RS R SE

Year ended
31 March 2016

BE-Z—XF
ZA=+—H
LLFE
HK$'000
BT
Consideration paid in cash NBE &I ZRE -
Add: bank balances and cash acquired o BSRRITESRKERS 667
667
Ruixin contributed a revenue of HK$240,243,000 and a profit of AUEHE=_T— X "F=A=1+—H ' &k
HK$6,691,000 for the period from the date of acquisition to 31 March FREEE 2 WA Fois F| 93 Bl £240,243,0007 7T
2016. 16,691,000/ 7T °
If the acquisition has been completed on 1 April 2015, loss for the HEWEEER-_T-AFENA—HARER &K
year ended 31 March 2016 would have been HK$37,048,000. The SERBE—ZT—R"F=A=+—BLFE
pro forma information is for illustrative purposes only and is not Z B8 11§ /537,048,000 7T © HE EKHE
necessarily an indication of the results of the Group that actually HHA  WARRERBEER =T —HF
would have been achieved had the acquisition been completed on MA—HEKAEEEERRSNES - 75
1 April 2015, nor is it intended to be a projection of future results. THEAEARESEE 2 TER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (2)
SUBSIDIARIES (Continued)

Notes: (Continued) HizE : (&)

d. On 30 December 2015, the Group acquired 100% equity interest d. RZZ—AF+=-A=1H AEEKET
of Jiangsu Zhong Xiang Energy Co., Ltd. (“Zhong Xiang”) for a P ARRBRAR (T )2 EPARE
cash consideration of HK$1. No material acquisition related costs RERIBT - BREN MEEBAWE
were incurred in the acquisition. In the opinion of the Directors of HEKAE - XRAEFRE - BWEFALD
the Company, the acquisition of Zhong Xiang does not constitute BREBED - TRBEUKENEA RS
a business combination but an acquisition of assets and liabilities BERBE-

through acquisition of a subsidiary.

The effect of the acquisition was summarised as follows: WiE 2 R EEAEIT
Consideration transferred HEAE
Total
B
HK$'000
BET T
Cash Re =
Assets acquired and liabilities recognised at the date of RKBERWBEERERZAERE
acquisition
Total
B
HK$'000
BT
Property, plant and equipment M BE &EE 109,062
Prepaid lease payments TRHERIE 31,720
Deferred tax assets RIETIR A 3,142
Bank balances and cash BITREREERE 97
Trade and other receivables B 5 R E M EKGKIE 128,783
Other payables EL A & 5 FRIE (272,804)
Net cash inflow on acquisition of subsidiaries WEHBARZREERAFHE
Year ended
31 March 2016
BE-Z—X¥F
=ZA=+t—H
LLFE
HK$'000
BE¥TT
Consideration paid in cash B e F2RE -
Bank balances and cash acquired BEMNRTERERS 97
97

EREBRBRAGR | ZB—7RFH 171



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WIER HEKB AR (&)

SUBSIDIARIES (Continued)

Notes: (Continued) KizE - (&)

e. On 24 August 2015, the Group acquired 100% equity interest of e. E-ZT-—HAFNAZTHMHE r AEBEKES
Yingkou Xiang Feng Properties Company Limited (“XF Properties”), AMEBEXRRAR(AEEXE B2 KR
for a consideration of RMB212,791,000 (equivalent to approximately - REABARK212,791,0007T (FHE R4
HK$259,605,000). XF Properties was principally engaged in property 259,605,000/ 7T ) - MEBXEFENREF
development. The acquisition was made to expand the Group's ER#E - RRWEN BN RBEALTEEZY
property development and investment business. No material EERRREXED - RAMBIWEEELESER
acquisition related costs were incurred in the acquisition. WS AR RIRC A -

In the opinion of the Directors of the Company, the acquisition of ARAEBERR - WEMEE XL THEKE
XF Properties does not constitute a business combination but an waEst - me@RUENERRKEBEE -
acquisition of assets through acquisition of a subsidiary. The effect Wl o B EAEEIT

of the acquisition was summarised as follows:

Consideration transferred HERE

Total
@
HK$'000
BT T

Cash Re 259,605

Assets acquired at the date of acquisition FAUEE A I > E

Total
wE
HK$'000
BT T

Land and properties for sales FREH &R i K % 259,605

Pursuant to the sale and purchase agreement, certain assets and REEE RS HREXNETEEREE
liabilities of XF Properties were not transferred to and recognised by AREREAEEBREAEERKE B B
the Group at the date of acquisition. For liabilities, the obligations ReopBEMNS  EHEETEBEAREER -
were transferred to the vendor through loan assignments, which are BERARBAEABEREENE R EEE
duly agreed and signed by the Group, the creditors and the vendor. BEERFR -

Net cash outflow on acquisition of subsidiaries WIEHE AR ZREE R FE

Year ended

31 March 2016
BE-_ZT—X~F
=A=+—H
WFFE
HK$'000
BT T

Consideration paid in cash DIREIF2RE 259,605

172 HUAJUN HOLDINGS LIMITED | ANNUAL REPORT 2016



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES (Continued)

Notes: (Continued)

f.

On 29 March 2016, the Group acquired 100% equity interest
of Liaoning Bao Hua Properties Development Co., Ltd. (“BH
Properties”) and its subsidiaries (collectively referred as “BH
Properties Group”) from ultimate controlling party, Mr. Meng.
In addition to this, the Group also acquired the right of loan
receivables amounting to RMB517,440,000 (equivalent to
approximately HK$631,277,000) due by BH Properties to the
vendor. The transactions are settled by a total consideration
of HK$635,000,000, comprising of cash consideration of
HK$315,000,000 and share consideration by the means of allotment
and issuance of 400,000,000 new ordinary shares of the Company.

In the opinion of the Directors of the Company, because the
acquisition is a related party transaction, the most appropriate
measure of the fair value of the acquisition consideration at the date
of acquisition is the fair value of the assets acquired and liabilities
recognised at the date of acquisition.

BH Properties Group was principally engaged in property
development. The acquisition was made to expand the Group's
property development and investment business.

Acquisition related costs amounting to HK$1,743,000 have been
excluded from the consideration transferred and have been
recognised as an expense in the current period, within the
administrative expenses line item in the consolidated statement of
profit or loss.

In the opinion of the Directors of the Company, the acquisition of
BH Properties does not constitute a business combination but an
acquisition of assets and liabilities through acquisition of subsidiary.
The effect of the acquisition was summarised as follows:

Consideration transferred

40. WER HEWB AR ()

Fifzz - (&)

f.

RZZ—AF=ZA=1TNH FEEARK
EHlFREENBEEREFMERZEAR
AR(MREFME ) REMBER R (58 R
EERMESE )N IMRE - BRIL 2 - K
SENRERERMERNEARKERA
R ¥517,440,0007T (18% 1 4)631,277,0007%
TL) ZHER o 32 5 LA#B K {8 635,000,000 7T
w4 BRI £ A 315,000,000 7T K AR
% [ 2%17400,000,0000% 48 A & 37 @A =
XATHIRRADRAE -

AAREERS  ARKRIEERAZ —REH
HIR5  RRE R SNKEREARENR
HEFEAASNEERRACEERAR
ZRfE -

REFMWEESEEIBZREFMERLE - AR
WEEM BN ABRAARBZMEEREEE
ES

Wi AERAAK 451,743,000 T 215 EHE
BAYEEAMARES B8R T HER
BEM o

i
BT

ARREERR  WEREFBEL THEK
EBA0 MEREKBHBEARKBEE
REafE o WEZFBHEE

BEAE

Total
wEm
HK$'000
BT T

Cash B&
New ordinary shares of the Company

AN Rz E B

315,000
320,000

635,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES (Continued)

Notes: (Continued)

f.

(Continued)

Assets acquired and liabilities recognised at the date of
acquisition

40. WIER HEWB AR (&)

Hie : (&)

f.

(%)

REBARBEERBRZAE

Total

B

HK$'000

BT T

Property, plant and equipment ME - BE REME 110,654
Investment properties REYE 76,860
Land held for development for sale FHEMAZEAEIEE 2 i 62,220
Properties held for sale FHEH B 2% 525,820
Bank balances and cash RITHER LR S 7,056
Other payables L & 5 FRIE (639,553)
143,057

Pursuant to the sale and purchase agreement, certain assets and
liabilities of BH Properties were not transferred to and recognised by
the Group at the date of acquisition. For liabilities, the obligations
were transferred to the vendor through loan assignments, which are
duly agreed and signed by the Group, the creditors and the vendor.

The net fair value of the assets acquired and liabilities recognised at
the date of acquisition is HK$143,057,000 and the carrying amount
of loan receivable acquired by the Group is HK$631,277,000. At the
acquisition date, the closing market share price of Huajun Holdings
Limited is HK$0.8 per share, so the value for the 400,000,000 newly
issued ordinary shares is HK$320,000,000. As a result, the Group
has recognised a deemed contribution of HK$139,334,000 from the
controlling shareholder and analysised as follows:

Deemed contribution reserve

REBEEEHS  REFHWENETEERR
EAREEEAEEBAREAEERUEE RS
BR-pAfEms  AHEAETEELEASE
CERARESEABEREZFNEHE
EEBEED °

RKEBERAZEERABZ AR EBEFEA
143,057,000 7T K 7N & B 4 B8 2 jE Uk B 3%
2 BRI E 5631,277,00058 7T - RkER -
FEBERAR D R Z W EAFAR0.8%
JC + #7400,000,0000% 37317 E @Ak 2 BER
320,000,000 7T ° Bt « AEBHERRIEE
AR 3R 2 ¥ & 139,334,000 7T * HATIAT :

BETEMHE

Total

wEm

HK$'000

BT T

Loan receivable assigned BNtz EKE R 631,277
Fair value of identifiable net assets acquired BN BRFEEZ AR 143,057
Less: consideration transferred B EERNAE (635,000)
139,334
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES (Continued)

40. WER HEWB AR ()

Notes: (Continued) Kzt - (&)
f. (Continued) f. (%)
Net cash outflow on acquisition of subsidiaries WEMEAR 2RSSR
Year ended
31 March 2016
BE-ZR-—AF
=A=+—H
WHFEE
HK$'000
BT T
Consideration paid in cash NEBE XM ZRE 315,000
Less: Bank balances and cash acquired B BSHIRITAESR KRS (7,056)
307,944
g. Acquisition through business combination and disposal during the g. BBEEKAHRBIYNREALHE
same year
(1)  Acquisition through business combination (1) BBEKSOHWE

On 18 August 2015, the Group acquired 60% equity interest of
Dalian Bao Xing Da Industrial Co., Ltd. (“Bao Xing Da"), for a
consideration of RMB60,000,000 (equivalent to approximately
HK$73,200,000). Bao Xing Da and its subsidiary was principally
engaged in land consolidation, parking services and lease
of land. The acquisition was made to expand the Group's
property development and investment business.

Acquisition related costs amounting to HK$1,757,000 have
been excluded from the consideration transferred and have
been recognised as an expense in the current period, within
the administrative expenses line item in the consolidated
statement of profit or loss. The effect of the acquisition was
summarised as follows:

F-Z—HAFNA+/N\B A&H
WX EREEREFRAA (MR
FE |)H60%IRHE - REAARK
60,000,0007T (48E 7 #J73,200,00075
) c REEREMBAREEHRSE
TR EESREMLMAS -
RREFRO B N BEAREE Z M
BRERIGEER -

Ut % 4H 8 B 75 1,757,000 T 1 B 15
EEEREANLEERNPARGA R
BRTPERRITRER - WB2FE
BEEIE

Assets acquired and liabilities recognised at the date of RUKEAEZZEEREAZEMR
acquisition

Total

kG

HK$'000

BT T

Plant and equipment BB 114
Leasehold land held for development for sale  #F{EFEAEHE 2 HE i 2,318,000
Trade and other receivables B 5 & E A fE Wk IE 58,393
Bank balances and cash RITAERRERE 96
Other payables H fth FE T FRIE (97,231)
Borrowings & (2,457,770)
Deferred tax liabilities RIEF IR A E (154,340)
Long term payables REAPE T FIE (18,357)
(351,095)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HENB AR (&)
SUBSIDIARIES (Continued)
Notes: (Continued) Kzt - (&)
g. Acquisition through business combination and disposal during the g. BBEBAIUEBLREFALE (&)
same year (Continued)
(1)  Acquisition through business combination (Continued) (1) BEBEBSHKREE)
The trade and other receivables acquired in the transaction AR5 W E 5 N H e YRR
carried a fair value of HK$58,393,000. The gross contractual Z At 18 5 58,393,000/8 7T ° AU EE
amounts of those receivables acquired amounted to HE - FTE R Z SR BGRIERN B S
HK$58,393,000 at the date of acquisition. None of the #4458 £58,393,000/8 7T ° TEEARA UL
contractual cash flows are not expected to be collected at B RS A WEERIS RSN

acquisition date.

Goodwill arising from acquisition WEELCBHE
Total
e
HK$'000
AT T
Consideration transferred EER(E 73,200
Less: Non-controlling interests W FEIEAR IR R A (140,438)
Add: Fair value of identifiable net liabilities m: WENAEFEEZARE
acquired 351,095
Goodwill (note) [EECIEE) 283,857
Net cash outflow on acquisition of subsidiaries WIERTE A Bl 2 R0 HFHE
Year ended
31 March 2016
BE-Z—X%F
=A=+—H
WHFEE
HK$'000
BET T
Consideration paid in cash DIR&IF2RE 73,200
Less: Bank balances and cash acquired B BUSHIRITESBR KRS (96)
73,104
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e TS ERAR M RE
For the year ended 31 March 2016
HE—T—NF=A=1—HIFE
R I_————————,—————,—,—,—;—;—;—»;»;»;

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (2)

SUBSIDIARIES (Continued)

Notes: (Continued) Kzt - (&)

BBEB A HTRB LR R FAHE (F)

g. Acquisition through business combination and disposal during the g.

same year (Continued)
(1) Acquisition through business combination (Continued)

The non-controlling interests in Bao Xing Da recognised
on acquisition date was measured by reference to the
proportionate share of the fair value of net liabilities of Bao
Xing Da attributable to the non-controlling interests.

Note:

As Bao Xing Da and its subsidiary's assets mainly comprises
land parcels for sale, which are already stated at their fair
value, as such it is considered that there is no further value-
in-use to support the carrying amount of the goodwill.
Full impairment is made in respect of the goodwill of
HK$283,857,000 immediately upon the acquisition.

Bao Xing Da had no revenue and resulted a loss of
HK$381,025,000 for the period from the date of acquisition to
31 March 2016.

If the acquisition has been completed on 1 April 2015, total
revenue of the Group for the year ended 31 March 2016
would have been HK$1,295,581,000 and loss for the year
ended 31 March 2016 would have been HK$69,395,000. The
pro forma information is for illustrative purposes only and is
not necessarily an indication of the revenue and results of
the Group that actually would have been achieved had the
acquisition been completed on 1 April 2015, nor is it intended
to be a projection of future results.

(2) Disposal of a subsidiary
On 31 March 2016, the Group disposed of its entire 60%

equity interest in Bao Xing Da at a total cash consideration of
RMBB80,000,000 (equivalent to HK$96,000,0000).

Consideration received

(1)

(2)

iR EB SO R ()

YRS B RERR Y AR BUE RO SRR
T Ty A SE R R S SR 2 SR AR A9 LL 471
BIEREGEFRBEZAABENE

et

BREERAMBRARNEELTRA
REHEN L  ERAREBEARK -
Et R AR A R EREENS
FEEMREE - %% 283,857,000
BITRKER B AR 2 8URE -

PREEN MR - WE B UEEH A
E-T-REF=A=+—HHBEL
JE548381,025,000 7T °

HEEENR_-_Z—HEMA— R
TR AEEHE-ZT - F=
B=+-—BLEEzBK=EA
1,295,581,000/ 7T * MEE=Z—7~
FZA=t+—BLEEZEBELA
69,395,000 7T © B E & K& HEH
A ¥ A —ERBRAEEGERE
EZREREE(ENKRBER =T
—RAFEMA—BER) * IRIERKE
E 28R -

B A E

R-ZZE—RE=ZA=+—8  &&HE
& H 2 E060% R (R Bz #E - 43R
& R 1E A A R ¥ 80,000,000 (8%
R #996,000,000/8 7T ) °

ERARE

Year ended
31 March 2016
BE-_Z—X~F

ZA=+-~H
IEFE
HK$'000
BETT
Consideration received in bank balances and BWSRITHEBRERE 2 RE
cash 96,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40.

WEER HEMB AR (£&)
SUBSIDIARIES (Continued)

Notes: (Continued) Kzt - (&)

178

g. Acquisition through business combination and disposal during the

same year (Continued)

g.

BBEB SR EL R R FAHE (F)

(2) Disposal of a subsidiary (Continued) (2) HEHBARGE)
Analysis of assets and liabilities over which control was KEZHIEZEEREBEIN

lost

Year ended
31 March 2016
BEZZ2-—XRF

=A=+—8

LLFE

HK$'000

BT T

Plant and equipment R K& 98
Leasehold land held for development for sale  #5{ERZE U HE 2 HE i 2,280,000
Trade and other receivables B 5 Kk H bW GRIE 49,822
Bank balances and cash RITHERERR S 889
Other payables A &S FRIE (9,802)
Borrowings &k (1,140,000)
Amount due to a fellow subsidiary FERTR KM B A RIFIE (1,536,567)
Deferred tax liabilities RIEFIEA E (141,426)
Long term payables REAREFRIE (18,056)
(515,042)

Gain on disposal of Bao Xing Da Hi R EE T3

Year ended

31 March 2016

ZE-XRF

=H=+—8

LFEE

HK$'000

BT T

Consideration received BERRE 96,000
Less: Non-controlling interests B AR AR R A A (206,017)
Add: Net liabilities disposed of m: HEZFaE 515,042
Gain on disposal & TS U e 405,025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES (Continued)

Notes: (Continued)

g. Acquisition through business combination and disposal during the
same year (Continued)

(2) Disposal of a subsidiary (Continued)

Net cash inflow on disposal of subsidiaries

40.

WiE xR HEHB AR (&)

Fifzz - (&)

g. BBEB A HTRB LR R FAHE (F)

(2) HEMEIRGE)
HENBARZRERAFH

Year ended

31 March 2016
—E-RF
=A=+—H
IEFE
HK$'000
BET T

Consideration received in cash and
cash equivalents
Less: Bank balances and cash disposed of

B HERTEBRERE

BEUFRE RREEEBMZRE

96,000
(889)

95,111

h. Acquisition of assets and liabilities through acquisition of
subsidiaries and disposal during the same year

(1)  Acquisition of assets and liabilities through acquisition of
subsidiaries

On 31 December 2015, the Group acquired 51% equity
interest of Jurong Haofung Properties Co., Ltd. ("JR
Properties”) for a cash consideration of RMB10,200,000
(equivalent to approximately HK$12,444,000). In addition
to this, the Group paid a consideration of RMB6,520,000
(equivalent to approximately HK$7,954,000) to acquire
the right of a loan receivable due by JR Properties to the
vendor. JR Properties was principally engaged in property
development. The acquisition was made to expand the
Group's property development and investment business.
No material acquisition related costs were incurred in the
acquisition.

In the opinion of the Directors of the Company, the
acquisition of JR Properties does not constitute a business
combination but an acquisition of assets and liabilities

h.  BEARBHEARKBEEREBLNE
FAHE

(1) BBRUENBARKBEERAER

RZEBE—RE+=-A=+—AH " K
EEREARREEEXER AR
([AREBEMN51%1E  BER
8 A AR #10,200,0007T (& R
#912,444,000% 7T ) ° BRItL 2 5h -
REE L R EARY6,520,000
70 (18 & R #97,954,0007% 7T ) Y&
ARBEEBMNEFEROER - 4
REXFZNWEWERE - KRk
BHENABAREBE Z MEERE
RIEEER - RAKBIEELES
AUEERRAAA -

ARREZREG  WEQREXY
BT A G - 2B U
BARWMBEERAE - WBZF

through acquisition of subsidiary. The effect of the acquisition ZBEEWT
was summarised as follows:
Consideration transferred BANE
Total
wEE
HK$'000
BT
Cash e 12,444
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WIER HEWB AR (&)
SUBSIDIARIES (Continued)
Notes: (Continued) Kzt - (&)
h. Acquisition of assets and liabilities through acquisition of h. BRAWENBARKBEEEREBEIRASE
subsidiaries and disposal during the same year (Continued) AHE ()
(1)  Acquisition of assets and liabilities through acquisition of (1) ERAWEHBATIWEBEERERE
subsidiaries (Continued) (#)
Assets acquired and liabilities recognised at the date of RBBARBEERERZAE
acquisition
Total
wEm
HK$'000
BT T
Land development for sale REHE 2 L3 RIFE 40,090
Bank balances and cash RITEBR RS 3
Other payables H fth FE T FRIE (15,731)
24,362
Less: Non-controlling interest B IR IR R (11,918)
12,444
Net cash outflow on acquisition of subsidiaries KB KB A B 2 B & 57 H R
Year ended
31 March 2016
—E-RF
=A=+—H
IHFE
HK$'000
BET T
Total consideration paid in cash DIRE Iz arRE 20,398
Less: Bank balances and cash acquired B BUSHIRITESRKE S (3)
20,395
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (2)
SUBSIDIARIES (Continued)

Notes: (Continued) Kzt - (&)
h. Acquisition of assets and liabilities through acquisition of h. BRWENBARKBEEEREBEIRASE
subsidiaries and disposal during the same year (Continued) AHE (&)
(2) Disposal of a subsidiary (2) HEKE QR
On 28 March 2016, the Group disposed of its entire 51% R=ZT—A"F=ZA=1+N\A8 ' £5H
equity interest in JR Properties at a total consideration of HEEROBRERNZI51%AE -
RMB20,778,000 (equivalent to HK$24,894,000), comprising RE A AR¥20,778,0007T (&R
of cash consideration of RMB10,200,000 (equivalent to 24,894,000/ 70) ' BREESKEBA
HK$12,200,000 and an investment property with a fair R %10,200,0007T (48 & 712,200,000
value of RMB10,578,000 (equivalent to HK$12,694,000). In BT)RARLEAARK10,578,000
addition to the aforesaid consideration, the Group received a TT (B8 712,694,000 7T ) B9 &)
consideration of RMB6,520,000 (equivalent to approximately ¥ o B R EN  AEERHEES
HK$7,864,000) to dispose of the right of the loan receivable BAEEENE 7RI E R HER ik
due by JR Properties to the buyer. B AR #6,520,0007T (& R4
7,864,00077T)
Consideration received BWKrE
Year ended
31 March 2016
—EB—-RE
=A=+—H
WFFEE
HK$'000
BETT
Cash consideration receivable FEUIR SR E 12,200
Add: Consideration received in form of transfer fll : LA :EIZE WEH AW Z KB
of an investment property 12,694
24,894
Analysis of assets and liabilities over which control was hEREEEERABAN
lost
Year ended
31 March 2016
—E-RF
=A=+—H
IHFE
HK$'000
BETT
Leasehold land held for development for sale  #{ERZE UM HE 2 HE - 39,934
Other receivables H b B YRIE 10
Cash Re 1
Other payables H b E < kI8 (16,225)
23,720
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WIER HEKB AR (&)
SUBSIDIARIES (Continued)
Notes: (Continued) Kzt - (&)
h. Acquisition of assets and liabilities through acquisition of h. BRAWENBARKBEEEREBEIRASE
subsidiaries and disposal during the same year (Continued) NHE (&)
(2) Disposal of a subsidiary (Continued) (2) HEHMB AT (E)
Gain on disposal of JR Properties HEGBB¥XE
Year ended
31 March 2016
—EB—-RE
=ZA=+—8H
IEFRE
HK$'000
BT
Considerations RE 24,894
Non-controlling interests IR R 11,623
Net assets disposed of HEZFEE (23,720)
Gain on disposal & P S e 12,797
Cash outflow on disposal of subsidiaries HEWB AT ZES
Year ended
31 March 2016
A%
=ZA=+—8H
IEFRE
HK$'000
BT
Cash disposal of HEZRE 1
The cash consideration of HK$12,200,000 and additional 354 A 1812,200,0005% 7T & H S B E R >
consideration for the disposal of loan receivable amounting 28 HM R (B 7,864,000 TTH N =B — N &M
to HK$7,864,000 were settled on 29 April 2016. As at 31 March B+ hB&ES RoT—~E=A=+—
2016, the total cash consideration of HK$20,064,000 has been A - 4394 £ 820,064,000 7T 2 A M 5=
included in deposits and other receivables as set out in note 28(a)FTEET AR e R E fth FEURERIA ©
28(a).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WIER HEWB LR (&)

SUBSIDIARIES (Continued)

Notes: (Continued) Kifax - (48)

i. Disposal of subsidiaries i. HEME QR
On 30 March 2016, the Group disposed of its entire 80% equity RZE—A"F=ZA=+H AEEREEA
interest in Yingkou Wanhe Industrial Company Limited (“Yingkou SAEXERAR([ZREAR ) REWE
Wanhe") and its subsidiary (collectively referred as “Wanhe Group”). ARR(HE [ EaEE )2 E80%HE
In addition to this, the Group also received a consideration of Bt 2z AN+ 78 &= B 7R I ER X & 264,552,000
HK$264,552,000 for retaining intra-group net liabilities values BT LA R Rl fE & & %8 264,552,000 7%
of HK$264,552,000 in the Group. The transactions are settled TTRBRAEE - RPUBBEREARE
by a total cash consideration of RMB480,000,000 (equivalent to 480,000,0007T (48 & 52 576,000,000/ 7t ) £&
HK$576,000,000). fF o
Consideration received BERAE

Year ended

31 March 2016
ZE-KRF
=A=+—H
WHFE
HK$'000
BT

Consideration received in bank balances and cash BYERITHES B 2 RE 311,448

Analysis of assets and liabilities over which control was lost KEBHIRZEERBESH

Year ended
31 March 2016

—E-RE

=A=+—H

WFE

HK$'000

BETT

Investment properties REYHF 622,583

Bank balances and cash RITHEBR RS 37

Amount due to a fellow subsidiary JEAST R 22 BT B8 X B kIR (264,552)

Deferred tax liabilities RIEF IR A E (125,053)

Net assets disposed of HEZFEE 233,015
Gain on disposal of Wanhe Group HEEAEFFE

Year ended

31 March 2016

—E-RE

=H=+—8

WHFEE

HK$'000

BETT

Consideration received 2R E 311,448

Non-controlling interests (note) eI R AR SR A 25 46,603

Net assets disposed of HEZREE (233,015)

Gain on disposal HERE 125,036
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (£)

SUBSIDIARIES (Continued)

Notes: (Continued) Kzt - (&)

184

Disposal of subsidiaries (Continued)

Pursuant to the sale and purchase agreement, certain intra-group
balances with net liabilities value amounting to HK$264,552,000 were
retained in the Group and would not be transferred to the buyer.
The non-controlling interest is calculated based on the net assets
disposed of before the intra-group net balances.

Net cash inflow arising on disposal of subsidiaries

HEHB AR (&)

RIBEEE W% - BEFEH264,552,000% 70
ZETAREGHRRERAEEAKTEH
FETEH o FERESZENBR AR RFE
BRATNE EEEFENH -

HENBARAELEZRERAFHE

Year ended

31 March 2016
—E-RF
=A=+—H
WHFEE
HK$'000
BT T

Total cash consideration received BlpaRSRE
HECRITHEBRKIRS

Bank balances and cash disposed of

576,000
(37)

575,963

On 17 February 2015, the Group acquired 51% equity interest
of Candice Development Limited and its subsidiaries (“Candice
Group”) by subscribing 52,041 shares at the total subscription
money of US$52,041 (equivalent to approximately HK$403,000)
which represented capital injection to Candice Development
Limited and no consideration transferred outside the Group. The
acquisition is an opportunity for the Group to invest into a quality
company engaging in logistics and associated business so as to
diversify its business portfolio.

Acquisition-related costs amounting to HK$145,000 have been
excluded from the consideration transferred and have been
recognised as an expense in the period, within the administrative
expenses line item in the consolidated statement of profit or loss
and other comprehensive income.

RZZE—HAF-_A+tH XEENUBER
f# {852,041 35 7T (48 & 70 49403,00078 7T ) [A)
Candice Development Limited & £ [ff &
XA ([ Candice &£ [ |) 32 §8 52,041 7 A%
AN EE E51% 2 ik #E - HE R ¥ Candice
Development Limited 2 )& B W &K (HE
BEAREBEDSIN - ZWBIEE A EEIRMH
RHEARBEREMRRBEES 2 RE - #E
MERA AR EBHES ©

Uiz B 7 48 AK 7K 145,000 7T B FE FE 8 i 1
BAYEAEAMANGS B kM2 E R
BRPERRTHESR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES (Continued)

Notes: (Continued)

4

o

et - (48)
- (Continued) i. (4%)
Assets acquired and liabilities recognised at the date of RKER K EERREE AR
acquisition
Total
£t
HK$'000
BT T
Property, plant and equipment M - BE R 173
Trade and other receivables B 5 R E MK KIE 21,936
Inventories FE 12,308
Bank balances and cash RITHEBRERE 7,739
Trade and other payables & 5 R E A KA (22,458)
Bank borrowings RITEE (5,625)
14,073

The trade and other receivables acquired in the transaction carried a
fair value of HK$21,936,000. The gross contractual amounts of those
receivables acquired amounted to HK$21,936,000 at the date of
acquisition. None of the contractual cash flows are not expected to

be collected at acquisition date.

EURFITREBESREMEBEWRRZ ARE
#£21,936,0007% 7T - RIKEE B © A KIEIER
#321,936,0007% 7T - RINE R EANER S
IR REWE o

Bargain purchase gain arising from acquisition PR B 2 BB S
Total
wE
HK$'000
BT T
Consideration transferred RN (E 403
Add: Non-controlling interests o SEFERR AR R s (Candice 5 B 2 49% #E % )

(49% of Candice Group) (note) (KtaE) 6,698
Less: Fair value of identifiable net assets acquired B WERRIERRFEEZ AR (14,073)
Bargain purchase gain (included in other gain and HEWEKE GEAE M REE(FTES))

losses (note 8)) (6,972)

The non-controlling interests (49%) in Candice Group recognised on
acquisition date was measured by referenced to the proportion of
the fair value of net assets of Candice Group attributable to the non-
controlling interests.

EREBRBRAGR | ZB—7RFH

R ULEE B R A Candice & B /I IEIZE AR AR 3R
T 25 (49%) T LA FE 122 A% % 3R 4 2 R AR 199 Lt 131
fE{ECandice R B/FEE 2 AR EFTE °

WBRHEWBAR(E)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (£)

SUBSIDIARIES (Continued)

Notes: (Continued) Kzt - (&)

186

(Continued)

Bargain purchase gain arose in the acquisition of Candice Group
because the original shareholders of Candice intended to expand
the business through introduction of investor who can provide the
required funding.

Net cash inflow on acquisition of subsidiaries

(%)

i Candice R BIEEZ B YR K ZETIHR
Candice 2 RIRR T 2@ BS| AT IREHNF
Be 2 REEBRREL -

WIEHB AR ZRERAFHE

Year ended
31 March 2015
—T—ARF
=H=—H
IEFE
HK$'000
BT T

Consideration paid in cash NBE& I ZRE
Add: bank balances and cash acquired o BUSHISRITESRRIR ©

(403)
7,739

7,336

Notes:

Candice Group contributed a revenue of HK$22,746,000 and a loss
of HK$89,000 for the period from the date of acquisition to 31 March
2015.

If the acquisition has been completed on 1 April 2014, total revenue
of the Group for the year ended 31 March 2015 would have been
HK$876,386,000 and profit for the year ended 31 March 2015
would have been HK$298,805,000. The proforma information is for
illustrative purposes only and is not necessarily an indication of the
revenue and results of the Group that actually would have been
achieved had the acquisition been completed on 1 April 2014, nor is
it intended to be a projection of future results.

i -

BkBRE-_T-—A¥=A=+t—AQ"
Candice RBIFTE 4L Z M A RBE D 5l 5%
22,746,000/ 7T 189,000/ 7T

HFWEEER-_ZT—NOFOA—A%K - &
SERBE_ZT—AF=A=+—AHLFE
2 B 5876,386,0008 7T © MEE =
T—AF=-A=+—HLEFEZHFEEAE
298,805,000/ 7T © fHEERHEMHA - W
RRERBEER-_Z—NFMA—BREK
AEEBEEDENBARES  THTHE
LAMYE R BiE S E 2 78Rl -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (2)
SUBSIDIARIES (Continued)

Notes: (Continued) Kzt - (&)

k. On 25 March 2015, the Group acquired 80% equity interest of Wanhe k. R-_ZTE—RE=ZA-+FHA  A&EEEB
Group through injecting capital of RMB80,000,000 (equivalent ME AT E ARKS80,000,0007T (18 % R4
to approximately HK$100,000,000) to Wanhe. Wanhe Group was 100,000,0003% 7T ) U B8 &5 4 £ [# 80% & 4 o
engaged in property investments. The acquisition was made to BAEENREMERE  c NAWENENE
expand the Group's property investments business. BARNEB YRR EELR o
In the opinion of the Directors of the Company, the acquisition ARBEERLE  WEESEEL THEKE
of Wanhe Group does not constitute a business combination BAM MERBKENRBARKESER
but an acquisition of assets and liabilities through acquisition BlE o W SEEENMT ¢
of subsidiaries. The effect of the acquisition was summarised as
follows:

Consideration transferred HEHEAE
Total
k)
HK$'000
BT T
Cash Re 100,000
Assets acquired and liabilities recognised at the date of RGOS > BER RS EE
acquisition
Total
wE
HK$'000
BT T
Investment properties REME 329,696
Bank balances and cash RITHEBRRR S 100,000
Other receivables o fth FEUIFRIE 25,000
Other payables H ) fE A FRIE (329,696)
125,000
80% equity interest attributable to the Group 7R £ [ PR (5 80% A% 100,000
20% equity interest attributable to non-controlling FEVE M A 2 FE 1R 20 % Ak 1
interest 25,000
125,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES (Continued)

Notes: (Continued)

k.

(Continued)

Net cash outflow on acquisition of subsidiaries

Fifzz - (&)

(%)
WKEB KB A Al 2 Bt OF AR

Year ended
31 March 2015
—ZE-RF
=F=F—F
IEFE
HK$'000
BT T

Consideration paid in cash
Less: Bank balances and cash acquired

NBRe X2 RE
o BSHRITERERS

100,000
(100,000)

On 16 December 2014, the Group acquired 100% equity interest of
Shenzhen Baofayuen Investment Company Limited (“Baofayuen”)
and Shenzhen Baoyuanheng Investment Company Limited
("Baoyuanheng”) and their subsidiaries (collectively referred to as
the “Baofayuen and Baoyuanheng Group”), for a total consideration
of HK$35,090,000. No material acquisition related costs were
incurred in the acquisition. In the opinion of the Directors of the
Company, the acquisition of Baofayuen and Baoyuanheng Group
does not constitute a business combination but an acquisition of
assets and liabilities through acquisition of subsidiaries. The effect of
the acquisition was summarised as follows:

Consideration transferred

RZZT—WF+=A+x8  AEBELAR
{&35,090,0007% T Y i R I B 2 iR B B IR
ARI[EET KRN ETFREERAR]
(TBxF ) REWNBAR(HE [EETRE
TFEE D22 HRE - BB EEE
EAKBRBEKRE - AR EERAKES
BIRETTEBY THEKRELAH M2
BAKENEAFKELEERARE - WEZ

HERENT

EEAE
Total

HK$/000
ST T

Cash HE

35,090
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WER HEWB AR ()
SUBSIDIARIES (Continued)
Notes: (Continued) Kzt - (&)
| (Continued) | (%)
Assets acquired and liabilities recognised at the date of RUEOWE > EEREE A&
acquisition
Total
wEm
HK$'000
BT T
Investment properties REWHE 22,823
Bank balances and cash RITEBR TS 2,832
Other receivables H i fE R IE 12,722
Other payables H fth FE T FRIE (3,287)
35,090
Net cash outflow on acquisition of subsidiaries WEEHI B A Al 2 R 27 HFE
Year ended
31 March 2015
—ZE—hF
=A=+—H
IEFE
HK$'000
BT T
Consideration paid in cash B &I 2 RE 35,090
Less: Bank balances and cash acquired B BSHIRITESR KRS (2,832)
32,258
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (£)
SUBSIDIARIES (Continued)

Notes: (Continued) Bt : (&)

m. On 16 December 2014, the Group acquired 100% equity interest of m. R-T—mE+—A+5H  KEEE®E
Shenzhen Baoxing Investment Company Limited (“Baoxing”), for a R 1B43,979,0007% 7T Y B SR IR B35 B A R
consideration of HK$43,979,000. Baoxing was principally engaged ANFNRE ) 7 220 B IERGHRE - (REEEH
in property investment and consultancy services. The acquisition EYERE RBERRYE - AXWENE A
was made to expand the Group's property investment business. No EANEE Y YEILBER - 2 UEY &
material acquisition related costs were incurred in the acquisition. EEEAUNERBERA -

In the opinion of the Directors of the Company, the acquisition ARG BEERAWBERET FTERERS
of Baoxing does not constitute a business combination but B MERBKEHBATIKESERE
an acquisition of assets and liabilities through acquisition of & o WY BT
subsidiaries. The effect of the acquisition was summarised as
follows:
Consideration transferred HEMLE
Total
B
HK$'000
BT T
Cash Re 43,979
Assets acquired and liabilities recognised at the date of RGEAKE S SERER ARG
acquisition
Total
BE
HK$'000
BT T
Investment properties REYHE 43,979
Bank balances and cash RITHBR LIRS 70
Other payables H e A5 FRIE (70)
43,979

Net cash outflow on acquisition of subsidiaries WEEHI B A Bl 2 RS 7 HiFEE

Year ended
31 March 2015
—ZE—hF
=HA=+—H
IEFE
HK$'000
BT T

Consideration paid in cash LB e 2RE 43,979
Less: bank balances and cash acquired o BERMIRITAGR IR S (70)

43,909
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE
R I_————————,—————,—,—,—;—;—;—»;»;»;

40. ACQUISITIONS AND DISPOSALS OF 40. WER HEWB AR ()

SUBSIDIARIES (Continued)

Notes: (Continued) Kzt - (&)

n. On 26 March 2015, the Group entered into an agreement to dispose n. R-T—RE=ZA—+08  KEEIH
of its 100% equity interest in Success Crest Investment Limited and 2% H & Success Crest Investment Limited &
its subsidiaries, including the Baofayuen and Baoyuanheng Group HWNBE AR (AEBE T RE T EE AR
and Baoxing (together referred to as the “Success Crest Group”) {RE - G5F% [ Success Crest£ (@ |) #1100%
at a total cash consideration of HK$112,500,0000. The principal BE#E - 4838 & {8 /5 112,500,00005% 7T o
activities of Success Crest Group is mainly properties investment. Success CrestfE B f) I A58 AW %A o
The disposal was completed on 31 March 2015, on which date the HEEFR - E—HAE=A=+—H =K "
Group ceased to control Success Crest Group. ZNEEE ) B AR SR E ¥ Success CrestsEE 2

PRI
Consideration received S tE

Year ended
31 March 2015
—E—RF
=A=+—H
IEFE
HK$'000
BT T
Consideration received in bank balances and cash BEUWRTTAMR IR 2 KE 112,500

Analysis of assets and liabilities over which control was lost SEZFIRZEEREBESH
Year ended
31 March 2015
—T—AfF
=A=+—8H
IFFE
HK$'000
BT T
Investment properties REMHE 66,802
Bank balances and cash RITEBR TS 381
Other receivables H fth FEUIFRIE 14,680
Other payables H b E < FRIE (381)
Net assets disposed of HEZFEE 81,482
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (£)
SUBSIDIARIES (Continued)

Notes: (Continued) Kzt - (&)
n. (Continued) n. (%)
Gain on disposal of Success Crest Group HESuccess Cresti B 8
Year ended
31 March 2015
—F—AF
=A=+—H
IEFE
HK$'000
BT T
Consideration received BURE 112,500
Non-controlling interests JEFERS P R 2 1,875
Net assets disposed of HEZFEE (81,482)
Gain on disposal HE TS ek 32,893
Net cash inflow on disposal of subsidiaries HEMBAGELZESHAZE
Year ended
31 March 2015
—T—FHE
=A=+—8H
IEFE
HK$'000
BT T
Consideration received in cash and cash equivalents BWHRESKREEEMZRE 112,500
Less: Cash and cash equivalent balances disposed of i : HEZHE KRS EFEBWEL (381)
112,119
o. On 17 July 2014, the Group disposed of its entire 70% equity interest o. RZZE-—HWFELtA+LH AEBUER
in CEPA Alliance Holdings Limited and its subsidiary at a total cash % X {8 34,800,000 7T il & CEPA Alliance
consideration of HK$34,800,000. Holdings Limited }& E & 2 5 #970% < I%
T -
Consideration received B#AE
Year ended
31 March 2015
—T0F
=A=+—H
IEFE
HK$'000
BT T
Consideration received in bank balances and cash BUYERITHEHBRIB S 2 RE 34,800
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
BT ANF=A=1T—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WIER HEWB LR (&)
SUBSIDIARIES (Continued)
Notes: (Continued) Kzt - (&)
o. (Continued) o. (%)
Analysis of assets and liabilities over which control was lost GEpaE s EER A
Year ended
31 March 2015
—ZE-RF
=F=F—F
IEFEE
HK$'000
BT
Property, plant and equipment M - BE REHE 964
Other receivables H fib fE UL FRIE 124,085
Deferred tax assets BEHIBEE 125
Bank balances and cash RITRBRERS 16,244
Trade and other payables B 5 N E bR FRIE (93,203)
Attributable goodwill JEETEE 930
Net asset disposed of HEZFEE 49,145
Gain on disposal of CEPA Alliance Securities Limited HECEPA Alliance Securities Limited 75
Year ended
31 March 2015
—E-RF
=EF=+—=E
IEFE
HK$'000
BT
Consideration received B E 34,800
Non-controlling interests eI R AR SR A 25 14,471
Net assets disposed of HEZFEE (49,145)
Gain on disposal (note 12) HESWS(AE12) 126
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
(BTN F=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HEMB AT (£)
SUBSIDIARIES (Continued)

Notes: (Continued) Hier - ()
o. (Continued) o. (4%)

Net cash inflow arising on disposal of subsidiaries HENBAGELEZBERAEE
Year ended
31 March 2015
—F—AF
=A=+—H
IFFE
HK$'000
BT
Total cash consideration received Bl RIRERE 34,800
Deposit received during the year ended 31 March 2014 #HZEZZ—NF=A=+—BIEFEEK:I < (17,400)
Bank balances and cash disposed of HEZBRITEBRIBS (16,244)
1,156
Year ended
31 March 2015
—T—hfF
=A=+—8”
IFFE
HK$'000
BT

Cash flows of the discontinued operation: ERIEREREE 2R EN

Net cash generated from (used in) operating activities ~ &&EFEL(FH) 2B ELFE 16,768
Net cash used in investing activities RETHEA RS ERE (524)
Net cash generated from financing activities MEEFDEEZREFH -
Net cash flows FHRERE 16,244
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE
R I_————————,—————,—,—,—;—;—;—»;»;»;

40. ACQUISITIONS AND DISPOSALS OF 40. WEER HENB AR (4A)

SUBSIDIARIES (Continued)

Notes: (Continued) Kzt - (48)

p. On 26 March 2015, the Group entered into a sales and purchase p. R-ZE—FHE=ZA—+50  A&EFHEBT
agreement with an independent third party, Folli Follie Group % = JFolli Follie Group Holding Co., Ltd.
Holding Co., Ltd., to dispose of its 100% equity interest in New ST B =73 0 A 142,500,0005 7T 2 44K
Island Property Limited and its subsidiaries (together referred to as BHEFNBSLARATIREMNBAT Z
“NI Property Group”) at a total consideration of HK$142,500,000. 100%MHE(GBA THNELEm]) o Be
The disposal was completed on 31 March 2015, on which date the EENR_E—RE=A=1+—HEK ' &=
Group ceased to control NI Property Group. B[R Bk ELE NS EEEm 2 i 5 -
Consideration received B tE

Year ended
31 March 2015
—T-0F
=A=+—H
IEFE
HK$'000
BT T
Consideration received in bank balances and cash BWRITHEBRERE 2 RE 142,800
Analysis of asset and liabilities over which control was lost AEZEECEERBESIT
Year ended
31 March 2015
—F—AF
=A=+—H
IEFE
HK$'000
BT T
Non-current assets FRBEE
Property, plant and equipment M - BB K& 74,772
Investment properties REWE 27,900
Net assets disposed of HEZFEE 102,672
Gain on disposal of NI Property Group N B
Year ended
31 March 2015
—E—RF
=A=+—H
IEFE
HK$'000
BT T
Consideration received ERRE 142,800
Net assets disposed of HEZFEE (102,672)
Gain on disposal & TS e 40,128
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e IR AR M T

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

40. ACQUISITIONS AND DISPOSALS OF

40. WIER HEWB AR (&)

41.

SUBSIDIARIES (Continued)
Notes: (Continued)
p. (Continued)

Net cash inflow on disposal of a subsidiary

Fifzz - (&)
p. (%)
HENBRARAELZRERAFHE

Year ended
31 March 2015
—ZE-RF
=F=F—F
IEFE
HK$'000
BT T

Consideration received in bank balances and cash
Less: Bank balances and cash disposed of

BEWRITEBRRAESZKE
o HEZRITERERS =

142,800

142,800

CHANGE IN OWNERSHIP INTEREST IN A
SUBSIDIARY

On 27 April 2015, the Group entered into a capital increase
agreement (the “CIA"”) with Harbin He Zhong Hui Li Economic
and Trading Co., Ltd. (“Harbin Hezhong") which is the 20%
non-controlling shareholder of a non-wholly owned subsidiary
of the Company, Yingkou Wanhe Industrial Company Limited.
Pursuant to the CIA, Harbin Hezhong has conditionally agreed
to contribute US$15,000,000 (equivalent to approximately
HK$112,241,000) for the increase of registered capital of
a subsidiary of the Company, Shenzhen Huajun Financial
Leasing Limited (“Huajun Leasing”), a wholly-owned subsidiary
of the Company before the capital injection. The transactions
contemplated under the CIA constituted a change in
ownership interests in Huajun Leasing. On 29 May 2015, the
conditions set out in the CIA have been fulfilled and the
equity interest in Huajun Leasing is held as to 70% by the
Group and as to 30% by Harbin Hezhong and Huajun Leasing
remains as an indirectly non-wholly owned subsidiary of the
Company. The change in ownership interest in Huajun Leasing
as a result of the increase in capital of Huajun Leasing has
been accounted for as an equity transaction. The Group has
recognised directly in equity a transfer of HK$4,125,000 from
retained profits to non-controlling interests during the year
ended 31 March 2016.

1. —FEHEA D2 AR

R-ZE—FAFEMA-++H ANEFER
REAREFLCEERAR([BRES
Rl ARRFEEEHBRABEONERE
¥ GR AR H20%IEE AR R ) 7] 3238 & 155
Z([BERZ]) - REBEEERHRE  BWRE
A REEMHERE 1 & 15,000,000 5T (HHE
R #9112,241,00078 7T ) 3 N4 2 R KT B A
AFYTEERERESRAR([EEH
EDNREEMBARBIZEZENBAR)
MM AR - BERRE TE#ETHR S
BREERENMBEES - £-F—1
FRAZTNA @ SRBERZOEES
BiEN  ERHENRESAAERRE
BEBEARDBEETOB R30% @ EBZHE
MAEARRNEEEEZEWB AR - FHE
MEREBEREZMBEEEHE ARSE
RS HE_ZT—ANF=ZA=+—H
EFE  AEBEREREERREARE
St Al 88 48 4,125,000 T & FF 125 A% A% R 4

N2
ZS o
I
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBmRME

For the year ended 31 March 2016
BT ANF=A=1T—HIFE

42. OPERATING LEASES 42. KEHE
The Group as lessee AEBEEREEA

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

RBEHR  AEERBETAIBUE 2 &2
HERNRRERENKZAZWT

2016 2015

—E—RE —ET—hF

HK$'000 HK$'000

BET T BT

Within one year —&F R 21,750 24,034
In the second to fifth years inclusive —FRBEBRERN 20,699 38,900
Over five years AFELAE - 2,210
42,449 65,144

As at 31 March 2016, all operating leases are related to
premises with lease terms between 1 to 5 years (2015: 1 to 6
years). The Group does not have an option to purchase the
leased asset at the expiry of the lease period. None of the
leases includes contingent rentals.

The Group as lessor

The Group's investment properties are held for rental or/and
for capital appreciation.

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments:

RZZE—RE=R=+—H  KLHEYH
HYEER HRA—FE2RF(ZFT—1
F o —FERF) AREREHZ HIRL
REBRCHEENER - SIEHOBRE
FAMEE -

AEEESHEA

ARERAZNEANELR SR KA
A -

RI|BEIR - AEEE EAHATZAR
JE W v A (XA B RO

2016 2015

—E-REF —ET—hF

HK$'000 HK$'000

BT T BT

Within one year —F R 6,728 5,241
In the second to fifth years inclusive —FEBRFER 17,530 36,086
After five years AL E 16,262 145,547
40,520 186,874

All of the properties held have committed tenants for the next
1-10 years.
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For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

43. CAPITAL COMMITMENTS 43. EXRELE
2016 2015
—E-RF —T—HF
HK$'000 HK$'000
BET T BETT
Capital expenditure contracted for but REEUTSEEENELRR
not provided for in the consolidated REMBmMERNREERZ
financial statements in respect of BARRASL
the acquisition of:
Plant and equipment NG 1,636 16,041
Equity interest of subsidiaries (note 22) B I8 2~ IR (fffaE22) 300,000 -
(note) (Kf3E)
301,636 16,041
Note: ffat
The amount represents the commitments for cash consideration on the ZEBEEWENBRARAZREREAE KRR
acquisitions of subsidiaries. In addition to the cash considerations, part BN » W Z B REASEBEIT71,428,571 xR
of the consideration for an acquisition is to be settled by the issuance NRIEBBREN - AREKELREREBEZFBRR
of 71,428,571 new ordinary shares of the Company. Details of such AARBHAZT—HF NA+LEBZAL -
share consideration for the acquisition are set out in the Company's
announcement dated 17 June 2015.
44. PLEDGE OF ASSETS 44. EHEE
At the end of the reporting period, carrying values of Group's RRERR - AEBIEREERAIERER
assets pledged to secure banking facilities and borrowings FTAEEZRITHEAEE R E S g
from financial institutions granted to the Group are as follows: BZEEZREBENT
2016 2015
ZE-RF —ET—hF
HK$'000 HK$'000
BT T BT
Property, plant and equipment M - BB M ERE 308,740 183,832
Prepaid lease payments RS ERIE 128,300 16,979
Land and properties held for sale FEL SR i R 111,949 -
Trade receivables B 5 W RIE 4,170 18,140
Pledged bank deposits RITEAFR 426,273 644,388
979,432 863,339
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For the year ended 31 March 2016
BT ANF=A=1T—HIFE

45. RELATED PARTY TRANSACTIONS 45. BBA RS
(a) Key management personnel remuneration (a) EAREEAEME
The remuneration of Directors and other members of key AFEEEENEMBEREREAEZ
management personnel during the year were as follows: e
2016 2015
—E-XREF —ZT-hF
HK$'000 HK$'000
BT T BT T
Short-term benefits T A48 A 19,768 9,766
Post-employment benefits R HzER 66 84
Share-based payments VARRAD R B R 2 1Tk 11,451 2,685
31,285 12,535
(b) Transactions with immediate holding company (b) HEEERARAZRS

The transactions with immediate holding company
during the year were as follows:

1) Acquisition of a subsidiary from a company
indirectly controlled by Mr. Meng, the chairman of
the Board of Directors and an executive director
of the Company, is disclosed in note 40(f). The
acquisition was settled by a total consideration of
HK$635,000,000, comprising of cash consideration
of HK$315,000,000 and share consideration by the
means of allotment and issuance of 400,000,000
new ordinary shares of the Company.

2)  On 11 June 2015, the Company issued the
2.5% Convertible Bonds with an aggregate
principal amount of HK$500,000,000 of which
HK$406,714,850 was issued to immediate holding
company and HK$93,285,150 was issued to a
company controlled by Mr. Wu, the chief executive
officer and an executive director of the Company.
The details are disclosed in note 38.

3)  On 31 March 2016, the Company issued the
3.5% Convertible Bonds with principal amount
of HK$1,330,000,000 to its immediate holding
company. The details are disclosed in note 38.

4)  Borrowings from immediate holding company is
disclosed in note 32(c).
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FRRERERARZZZMT

1) BARAREZEHERAT
EERAEHEESNZ —HE
ARKE—HENBRARKE
Rt FE40() o W iE 2 BR(E
635,000,000/ L E&F © BIE
I8 4 1K & 315,000,000 7 7T K
LABZ 28 2 % 77400,000,000% A
RAFEBERZ AN ZBHR

&

2) R-ZT—HEXNA+—H &
A )3T & #8%5500,000,000
BIL2.5%F B 2 Al k&S -
H 406,714,850/ LT T H
B2 %A 7 }.93,285,150/8 7T
BT T AR AT FZINAT
EEREEESZ—BAR -
FIBEHRKIEESS -

3) R-DZTE—RNEFE=ZA=+—
H ARQRRBETASEE
1,330,000,000 & 7T 3.5% & &
ZAMRESTEEEERA
A o FEIERNHIFE3S ©

4)  FEURE B EME A R
32(c)HHFE -
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45. RELATED PARTY TRANSACTIONS 45. BB ER 5 (&)
(Continued)
(c) Transactions with a commercial bank (c) EE—REERTZRH(E)

On 1 November 2015, ultimate holding company
of the Company acquired 19% equity interest of
Yingkou Coastal Bank Co., Ltd. (“Coastal Bank”), a
commercial bank governed by China Banking Regulatory
Commission in the PRC. In the opinion of the Directors of
the Company, Coastal Bank is considered to be a related
party of the Group under HKFRSs. The transactions with
Coastal Bank from 1 November 2015 onwards constituted
related party transactions and the bank balances
deposited at Coastal Bank and borrowings obtained
from Coastal Bank as at 31 March 2016 constituted
balances with related party and are disclosed as follows:

Balances as at 31 March 2016

- Bank balances and cash deposited in Coastal
Bank amounting to RMB68,308,000 (equivalent to
approximately HK$81,970,000);

- Pledged bank deposits placed in Coastal Bank
amounting to RMB345,000,000 (equivalent to
approximately HK$414,000,000);

- Bank borrowings due to Coastal Bank amounting
to RMB457,000,000 (equivalent to approximately
HK$548,400,000);

R-F—AF+—HA—H ARQF
ZREEBRRMEE L QS ERTT
R BRAR(EARIT] - B
PERTEEEEEZEGREL
RZEIRIT)9%MME - ARREER
A REBEEBVHREER
RITWEBAEEZEHT - B
E-RFt+— A—Hi  EnBR
TETZXZERBEMIRS5BE
HBRITERZRITERARR
E-—RE=ZHA=+—HAR/BERT
EREEREAK R 2 A58
BRAFIBEHENT

J)LE
V=l

REE—XNE=ZH=+Hz#E

— RBSBROTERZBTESRE
[ 4 AR#68,308,0007T (185
R #981,970,000/8 7T) :

— FRAEERTZRTEEE
A R #345,000,0007T (HHE
R #49414,000,000/7T)

—  ERHERTZRTERA
R #457,000,0007T (18 & R4
548,400,000 7T )
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45. RELATED PARTY TRANSACTIONS
(Continued)

(c)

(d)

Transactions with a commercial bank (Continued)

Transactions during the period from 1 November 2015
to 31 March 2016

- Interest income from bank deposits at Coastal
Bank amounting to RMB4,402,000 (equivalent to
approximately HK$5,283,000); and

- Interest expense for borrowings from Coastal
Bank amounting to RMB15,384,000 (equivalent to
approximately HK$18,460,000).

All of the transactions between the Group and the
Coastal Bank are conducted under normal commercial
terms.

Other receivable from a non-controlling
shareholder

During the year ended 31 March 2015, the Group
acquired 80% equity interest of Yingkou Wanhe. Yingkou
Wanhe had another receivable of RMB20,000,000
(equivalent to approximately HK$25,000,000) due from
the non-controlling shareholder, Harbin He Zhong Hui
Li Economic and Trading Co., Ltd. as at the acquisition
date. Details are disclosed in note 28(a). The amount was
settled during the year ended 31 March 2016.
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45. BRI RS (&)

(c)

(d)

E-BEERTZIRS (H)
s

R —EF—FHF+—F—HE=-F
—NF=ZH=1—HHEETZXE

W ERIT 2 BT ERZH A
WA AR #4,402,0007T (FHE
495,283,000 7T) i &

RENEFRITZERZF SR
S AR #15,384,0007T (FHE R
#718,460,000/7T) ©

AREBELBRTZEHZR 55
— AR MRRAETT o

P IR 2 IR R 3R 2 EL At R IR

HE-_Z—RAE=A=+—HI*E
E AEEKBEO0ES80%2 K
e RNKER  ¥0BAEARNK
EEBRRREBES REMNKES
R~ &)z H A5k IE A K #20,000,000
TT (HEE A #925,000,00058 7T ) ° 15
AW EE28(a) - ZRBEREZE=
E-—AF-A=t—"HLEFELZ -
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES

OF THE COMPANY

Details of the Company’s principal subsidiaries as at 31 March

2016 and 31 March 2015 are disclosed as follows:

46. RABZEEMBRTFE

ARFTEMBARR-T—A%F
=+—-BER=-ZT—RF=A=+—H
BRERT :

(Effective equity interest)
Percentage of/
nominal value

Place of Principal Issued and of issued share/
incorporation/  of place fully paid share/ registered capital
Name of subsidiary establishment  business registered capital held by the Company  Principal activities
AAAER (BURTER)
BERTRAR AR/ BRAREL
MEARER i/ TEEEY Bt/ ZRER ZHEE/ZREX TEXK
Indirectly Indirectly
3 63
2016 2015
“E-AF ZF-0F
Bao Hua Properties (Dalian) The PRC The PRC RMB10,000,000 100% N/A Investment holding
Co., Ltd. (note b)
REECKR)ERAT(N #E 4 AE10000,0005% TR HRE
itb)
Bao Hua Properties The PRC The PRC RMB8,000,000 100% N/A Property development
(Yingkou) Real Estate
Co., Ltd. (note b)
REME(ZDEXARR $E i ARE8,000,0007C NER MERE
a(Hfib)
Betech Limited Hong Kong The PRC HK$10,000 51% 51% Trading of electronic products and
devices
#HEBRAT B i 10,0007 ETERREEES
Chenzhou Sonic The PRC The PRC US$1,000,000 100% 100% Provision of subcontracting services
Manufacturing Company to a fellow subsidiary for paper
Limited (note a) and packaging products
WM ENHRARAR il i 1,000,000% 7 R—FRZNEARREER R
(Hfita) BRERN IR
Dongguan New Island The PRC The PRC HK$132,000,000 100% 100% Production and distribution of paper
Printing Company products
Limited (note a)
REFNDRERAR & t 132,000,000 EERABERS
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES 6. KRB Z2EEMEBAAIFEE
OF THE COMPANY (Continued) (%)

(Effective equity interest)
Percentage of/

nominal value
Place of Principal Issued and of issued share/
incorporation/  of place fully paid share/ registered capital
Name of subsidiary establishment  business registered capital held by the Company  Principal activities
AAREE(BURAER)
BERTRAR ARl /ERITRE
(i) Pk ot/ Rk EEEES R/ ERER ZEEE/ERER TERH
Indirectly Indirectly
A% ik
2016 2015

ZE-XE %1%

Ever Gain E.T. Limited Hong Kong Hong Kong HK$10,000,000 51% 51% Trading of electronic products and

devices

HEMEARAA B Bk 10,000,007 ETERRRRES

Huajun Capital Limited Hong Kong Hong Kong HK$30,000,000 100% 100% Securities investments

ERERERAH &R B 30,000,000 7 BHRE

Huajun Logistics Co. Hong Kong Hong Kong HK$1.00 100% 100% Investment holding, trading and
Limited logistics

EEMRERAH &R B 1007 REER - ZARMR

Huajun Management Hong Kong Hong Kong HK$100 100% 100% Provision of management services to
Limited group companies

ERREARAA] &R B 1007 REBRARBERRY

Huajun Medical The PRC The PRC RMB50,000,000 100% 100% Provision of medical management
Management (PRC) services
Limited (note a)

ERRRER(TE) i hE ARH50,000,0007T BT RR
ARLF(Hita)

Jiangsu Zhong Ke Guo The PRC The PRC RMB100,000,000 100% N/A Production and sale of photovoltaics
Neng Photovoltaic products, monocrystalline silicon,
Technology Co., Ltd. solar stent and related products
(note b)

THETHEEELRNRER & e AK#100,000,000 TER KRKEER ERER
NEl(Aratb) T ABRIREERHE
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES 46. AR T ZTEWE N T 15
OF THE COMPANY (Continued) (&)

204

(Effective equity interest)
Percentage of/
nominal value

Place of Principal Issued and of issued share/
incorporation/  of place fully paid share/ registered capital
Name of subsidiary establishment  business registered capital held by the Company  Principal activities
AAAER (BURTER)
BRTRARE ARt/ ERTREZ
MEARER /R TRELH Bt/ ZRER ZHEE/ZREX TEXK
Indirectly Indirectly
3 63
2016 2015
“E-AF ZF-0F
Jiangsu Zhong Xiang The PRC The PRC RMB150,000,000 100% N/A  Manufacturing and sales of

Energy Co., Ltd. (note b) solar control equipment,
monocrystalline silicon wafers,
polycrystalline silicon, solar cells,
coated glass, rare metals, solar
modules and silicon materials and
related products

TERALRERAR i e AR 150,000,0007T TER AGaEtRe  E&FR

(Hfztb) S&k - ABRED  BRKE
RALE - KGaRE REMH
DRIABER EEREE

Changzhou Jintan Ruixin -~ The PRC The PRC RMB 100,000,000 100% N/A Manufacturing and sales of

Optoelectronic Co., Ltd. solar control equipment,

(note b) monocrystalline silicon wafers,
polycrystalline silicon, solar cells,
coated glass, rare metals, solar
modules and silicon materials and
related products.

BT RERREE i e AR%100,000,0007T TER AGaEtRe  E&FR

BRRAR(Htb) S&k - ABRED  BRKE
RASE - KGaRE REMH
DRIABER EEREE

Jurong Ke Guo Neng The PRC The PRC RMB80,000,000 100% N/A Production and sale of photovoltaics
Photovoltaic Technology products, monocrystalline silicon,
Co., Ltd. (note b) solar stent and related products.

ARPHEEILRER b Gk ARH80,000,0007 TER ERAEER  ERHRABEIR

BR A B (Afb)

TERHE
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES 6. KRB Z2EEMEBAAIFEE
OF THE COMPANY (Continued) (%)

(Effective equity interest)
Percentage of/

nominal value
Place of Principal Issued and of issued share/
incorporation/  of place fully paid share/ registered capital
Name of subsidiary establishment  business registered capital held by the Company  Principal activities
AAREE(BURAER)
BERTRAR ARl /ERITRE
(i) Pk ot/ Rk EEEES R/ ERER ZEEE/ERER TERH
Indirectly Indirectly
A% ik
2016 2015

ZE-XE %1%

Liaoning Bao Hua The PRC The PRC RMB20,000,000 100% N/A Property development
Properties Development
Co., Ltd. (note b)

BERERMERE fE e AR#20,000,0007T TER NER%
SRAA(Mizp)
New Island Credit Services  Hong Kong Hong Kong HK$10,000 100% 100% Money lending
Limited
HMEERBARAR &R B 10,0007 HE
New lsland (Shanghai) The PRC The PRC US$2,500,000 100% 100% Production of paper products
Paper Products Co. Ltd
(note a)
H (8w i i 2,500,000 7T 100% 100% £E4Hm
BRRA(Hta)
New Island Management ~ Hong Kong Hong Kong US$1,000,000 100% 100% Investment holding
Services Limited
HNERREERAR &R B 1,000,000% 7 RERE
New Island Printing Hong Kong Hong Kong HK$200 ordinary 100% 100% Distribution of paper products
Company Limited shares and
HK$1,000,000
non-voting
deferred shares
HMERAR AR &R B 2008 T EBRK DHERD
1,000,0007%7C
BRAERZ
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY (Continued)

NN
(&)

(Effective equity interest)

Percentage of/
nominal value

ZEEWBLAFE

Place of Principal Issued and of issued share/
incorporation/  of place fully paid share/ registered capital
Name of subsidiary establishment  business registered capital held by the Company  Principal activities
AAREE(BURAER)
BRTRARE Aol /BRARE
(i) Pk i/ R FEEEH RB/EREX ZEEE/ERER  FEER
Indirectly Indirectly
A% 63
2016 2015
“E-AF ZF-0F
NITNS LLC The US The US 100 ordinary shares 51% 51% Provision of marketing services
of US$1 each
8 xH 1008k & RSk % PRt o5 e AR A
T
Shanghai New Island The PRC The PRC US$5,700,000 100% 100% Production and distribution of paper
Packaging Printing Co products
Ltd (note a)
FEANBRORERRR HE e 5,700,000% 7 EERD EERD
(Hfzta)
Huajun Leasing (note c) The PRC The PRC US$50,000,000 70% 100% Provision of financial leasing and
associated services
EERE(HEc) fE e 50,000,000 7 RURENE LAERE
Yingkou Fangcheng The PRC The PRC RMB8,000,000 - 80% Property investments
Properties Development
Company Limited
(note b)
ENAREHERS fE e AR #8,000,0007T ES
BRRA(HEb)
Yingkou Wanhe Industrial ~ The PRC The PRC RMB100,000,000 - 80% Investment holding
Company Limited
(note b)
EDERERARA Gl Gl A 100,000,000 RAER
(Hiitb) T
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES
OF THE COMPANY (Continued)

NN
(&)

(Effective equity interest)

Percentage of/
nominal value

ZEEWBLAFE

Place of Principal Issued and of issued share/
incorporation/  of place fully paid share/ registered capital
Name of subsidiary establishment  business registered capital held by the Company  Principal activities
AAREE(BURAER)
BRTRARE Aol /BRARE
(i) Pk H/Rue  EEEEM RR/ERER ZEEE/ERER  FEER
Indirectly Indirectly
3 63
2016 2015
“E-AF ZF-0F
Yingkou Royal Lakes The PRC The PRC RMB10,000,000 but 100% N/A  Provision of food service,
Garden Health and not yet paid up commercial service and
Wellness Centre Co. Ltd accommodation
(note b)
ENWKERREREDTL PHE hE AR#10,000,0007T TER REUERRE  AHRERER
BRAT () BRALR
Yingkou Xiang Feng The PRC The PRC RMB20,000,000 100% N/A Property development
Properties Company
Limited (note b)
EOAEERARAR i e AR 20,000,00070 NER xR
(Hiitb)
Zhejiang Linhai Machinery -~ The PRC The PRC RMB55,000,000 100% N/A Production and sale of turbines,
Co., Ltd. (note a) transformers, torque converters
and re\ated products
I ERHARAR i e AR 855,000,00070 TER R ZERRBEERENR

(HizFa)

Note: For those subsidiaries established in the PRC, their classification of
establishment is as follows:

(@)  wholly foreign owned enterprise
(b) domestic invested company

(c) sino-foreign enterprise
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES

—NFEA=T—HIUFE

OF THE COMPANY (Continued)

The above table lists the subsidiaries of the Group which, in
the opinion of the Directors, principally affected the results
or assets of the Group. To give details of other subsidiaries
would, in the opinion of the Directors, result in particulars of

excessive length.

None of the subsidiaries had issued any debt securities at the

end of the year.

The table below shows details of Huajun Leasing, the only
non-wholly owned subsidiary of the Group at 31 March 2016

6. KRR ZETEMBAAFIE
(&)

BERA FEFNZAEEHEA
HAEEY LEREESSELE - é%
25 SR A Y SR SRR
T °

TRINTRZZE

BB A RN A FERETEAES ©

—RE=ZA=T—BAE
l%ﬁﬁiﬁ#% B RS 2 E— R E

(2015: Yingkou Wanhe), that have material non-controlling WBAREEHE(ZZE—AF : 408
interest: BIZFFE
Proportion of Profit
ownership allocated
interests and to non- Balance of
voting rights controlling non-
Place of held by interests for controlling
incorporation non- the year interest
and principal controlling ended as at
Name of subsidiary place of business interest 31 March 31 March
8z
=A=t+-—H i
FERRRERE LtFEIET =A=+—H
E /0 B 2 it B % BFEZHERR FERRRER ZFEFER
o) NG FTEEXME RERLLA Z 7 wEER
HK$'000 HK$'000
BT T BT T
2016
—RE
Huajun Leasing The PRC 30% 5,318 119,678
EEHE ==
2015
—HhF
Yingkou Wanhe Industrialc Company The PRC 20% 35,447 55,206
Limited and its subsidiary
("Yingkou Wanhe")
EOERBEXERAFA(TENEE]) HE
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46. PARTICULARS OF PRINCIPAL SUBSIDIARIES 46. AR T ZTEWE N T 15

OF THE COMPANY (Continued) (%)

Summarised consolidated financial information prepared in BRBE BN BERERERS 2 27 HEH
accordance with Hong Kong Financial Reporting Standards Al Z fRE Sk - BREAERIFIER
before intragroup eliminations in respect of the subsidiary that IRz 2 B AR

has material non-controlling interest is set out below.

Huajun Yingkou

Leasing Wanhe

EEHE SO

2016 2015

—E-RF T —hF

HK$'000 HK$'000

BET T BETIT

Non-current assets IERBNEE 84,201 633,681
Current assets M EE 1,474,794 -
Non-current liabilities ERBIEE - (127,956)
Current liabilities mEBE (1,160,068) (229,696)

25 March 2015

Year ended to
31 March 2016 31 March 2015
—ET-HF

B =—A=-+HAH
—E-RE ZE_T—HF
=A=+—-B =A=+—H

LEE IEFE
HK$'000 HK$'000
BT BT T
(note)
(KtzE)
Revenue WA 77,815 =
Profit and total comprehensive income i ) K2 48 2 T i e 23,197 177,235
Profit allocated to non-controlling interests 43 it F 2E 4% A% A% R A 25 2 Yis 7 5,318 35,447
Cash flows used in operating activities KETEFERAZREGRE (596,099) -
Cash flows used in investing activities REEZHERAZRERE (370,957) =
Cash flows from financing activities BMEEHELECZRERE 58,821 -
Note: FifaE
Yingkou Wanhe was acquired by the Group on 25 March 2015 and no BOBAHAEER_Z—RAFE=A=-_1+RAEK
material cashflows were contributed to the Group from the date of B HRWBEE_T—RAF=-A=+—HIES
acquisition to 31 March 2015. ARBEEMRAREE o
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47. STATEMENT OF FINANCIAL POSITION OF 47. RPD T 2 AR R T
THE COMPANY
2016 2015
—E—RE —E—RF
HK$'000 HK$'000
BETT T IT
ASSETS AND LIABILITIES BERARE
NON-CURRENT ASSETS FRBEE
Interests in subsidiaries AN T 554,381 438,801
554,381 438,801
CURRENT ASSETS REBEE
Amounts due from subsidiaries JE WP B A B 2 7038 3,719,812 1,494,135
Deposits and prepayments TR R IBEGIE 2,112 3,115
Tax recoverable A Y [B] 7 18 369 336
Bank balances and cash IRTTEHR MRS 21,371 109,824
3,743,664 1,609,450
CURRENT LIABILITIES REBEE
Amounts due to subsidiaries FERTB B A R 2 208 877,863 24,755
Borrowings from immediate holding REEEERATZBR 23,563 -
company
Bank borrowings RITEE 316,218 50,393
Other payables H At BN SR 3,512 2,874
1,221,156 78,022
NET CURRENT ASSETS BEREBEE 2,522,508 1,531,428
TOTAL ASSETS LESS CURRENT HEERRBEE 3,076,889 1,970,229
LIABILITIES
NON-CURRENT LIABILITIES FRBEE
Borrowings from immediate holding BHEZERAGHER - 1,050,285
company
NET ASSETS FEE 3,076,889 919,944
CAPITAL AND RESERVES BEARY#E
Share capital A% 56,690 31,983
Reserves #1E 3,020,199 887,961
TOTAL EQUITY Rzt qmEE 3,076,889 919,944
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e R AR M

For the year ended 31 March 2016
HE—T—NF=A=1—HIFE

47. STATEMENT OF FINANCIAL POSITION OF 47. AR B Z BRI IR (&)
THE COMPANY (Continued)

Movement in share capital and reserves B FHESS
Share-based ~ Deemed  Convertible
Share Share Contributed ~ payment contrbution  bondsequity ~ Retained
capital  premium surplus reserve reserve reserve profits Total

EERE  REXN BEER  THRES
Bx KR i (i BF  BEERE  REE 3
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
BT AMTT  EMTn EBTn BEfn EMTR BMTn ARTR

At 1 April 2014 R5-RERA-H 26,653 131,91 67,360 - - - 19,791 5715
Profit and total comprehensive EREHREARALE

income for the year - - - - - - 242,800 242,800
lssue of shares ki 538 31811 - - - - - M
Deemed contribution from immediate B {EEERRAT 2 TE

holding company - - - - 55,603 - - 55,603
Recognition of share-based payments B EER 213 - - - 2,685 - - - 2,685
At 31 March 2015 R_F-RF=A=1-A 31,983 499,722 67,360 2,685 55,603 - 262,591 919,944
Loss and total comprehensive ERERRZERZES

expense for the year - - - - - - (39,719) (39,719)
Issue of convertible bonds EamiakEs - - - - (1286000 545,401 - 416,801
Issue of shares arising from BRTAREENEARG

conversion of convertible bonds 20,443 1,939,032 - - - (545,401) - 1,414,074
Issue of shares for acquisition of WERBARMETRA

subsidiaries 4,000 316,000 - - 139,334 - - 459,334
Reversal of deemed contribution from B {FEREARARZ

immediate holding company B - - - - (45,298) - - (45,298)
Exercise of share options RERE 264 2,51 - (1,448) - - - 26,387
Recognition of share-based payments  BEFAbRY BER 7 {17 - - - 22,399 - - - 22,399
Forfeiture of share options TR - - - (2,354) - - 2,354 -
Dividend paid GRS - - - - - - (97033 (97,09
At 31 March 2016 NZE-~EZA=1-H 56,690 2,782,325 67,360 21,282 21,039 - 128193 3,076,889
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
by R e B

For the year ended 31 March 2016
HE—T—NF=HA=1—HIFE

49.

MAJOR NON-CASH TRANSACTIONS

On 28 March 2016, the Group disposed of its entire 51%
interest in JR Properties of which includes an investment
property of RMB10,578,000 (equivalent to HK$12,694,000) as
part of the consideration of the disposal.

EVENTS AFTER THE REPORTING PERIOD

On 30 May 2016, the Company entered into a conditional
subscription agreement with CCB International Overseas
Limited (“CCBI") and Mr. Meng, the chairman of the Board of
Directors and an executive Director of the Company, pursuant
to which the Company has conditionally agreed to issue
and CCBI has conditionally agreed to subscribe convertible
bonds (“the Convertible Bonds”) in the principal amount of
HK$200,000,000; and Mr. Meng has agreed to guarantee the
punctual performance and observance by the obligors of their
obligations under the transaction documents.

The Convertible Bonds carry the right to convert into
conversion shares at the conversion price of HK$0.78 per
conversion share (subject to adjustment). Assuming the
conversion rights attaching to the Convertible Bonds are
exercised in full at the conversion price of HK$0.78 per
conversion share, 256,410,256 conversion shares will fall to
be issued to the bondholder. The issuance of the Convertible
Bonds was completed on 8 June 2016. The Directors are in
the process of assessing the financial impact of the issuance
of Convertible Bonds. It is not practicable to provide a
reasonable estimate of that effect until a detailed review has
been completed.

48.

49.

FTEFRERS

RZE—RF=ZA=-+N\H AEEH
EHERABTEENZIHIBEE  Hh g
BEASPHENREBENEEMEARE
10,578,0007T (AEE 712,694,000/ 7T ) °

REEMR 2SHE

RZZE—AFHEA=+H  ARAFMHEZER
BEEINERAR(TZRER]) RAR
AEFERXIRAPTEFTLRERLBIK
R - B - ARRE GRITERE#%
TMEREREGRERAEREASER
200,000,00078 7t 2 Al & 25 ([ Al AR (&
1) MAatECRBERBFEBEAREE
TREFTRENRRZXMGTZEE -

A MRES AR - iR ERERR N
0.78% 70 (7] TR ) 2 BB AEEin
& o BB BBRESNT 2 ERERS
B& 88 A% 50787 T 2 B IR (B AR BT
BN R B AESH 35 A A T17256,410,256
BEBED A BBRESBTER=Z
—A~ENANBEK - EBIEETGHET
AHRBRESNMBTE - ExKFIEED
AR ZN S BT LB B -
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FIVE YEAR FINANCIAL SUMMARY
FEBHRE

S S S SIS
CONSOLIDATED RESULTS e

Year ended 31 March
BE=A=1+—HLEE

2012 2013 2014 2015 2016
—T——F =ZT—=F ZET—OF FT-—HF ZEB—RF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ok BT BT BT BT T

Revenue WA 634,132 655,146 677,189 747,926 1,295,581
Profit (loss) before tax B A A A (E5E) 24,917 (4,791) 147,718 422,643 31,545
Income tax expense FS TR 2 (5,508) (6,302) (25,497) (145,52¢) (62,122)
Profit (loss) for the FRIFECEERZ

year from continuing A (B8 )

operations 19,409 (11,093) 122,221 277,117 (30,577)
Profit from discontinued B4R IR >

operation Ses ) - 1,825 1,872 35 579
Profit (loss) for the year  F R &AM (E518) 19,409 (9,268) 124,093 277,152 (29,998)
Attributable to: (L :
Shareholders of AR

the Company 19,114 (8,952) 123,843 242,190 32,654
Non-controlling interests FE#ZAR AR B A 25 295 (316) 250 34,962 (62,652)

19,409 (9,268) 124,093 277,152 (29,998)
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FIVE YEAR FINANCIAL SUMMARY
FEBHRE

CONSOLIDATED STATEMENT OF FINANCIAL e B AROR R

POSITION
As at 31 March
R=BA=+—H
2012 2013 2014 2015 2016
—T—_—F —ZT—= —T—NEFE —ZT—RHF ZEB-—RE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ok BT BT BEET T BET T
Total assets BEE 705,542 738,123 976,610 3,718,654 6,325,189
Total liabilities BEE (212,784) (235,671) (344,925) (2,371,158) (2,749,911)
492,758 502,452 631,685 1,347,496 3,575,278
Share capital N 26,653 26,653 26,653 31,983 56,690
Reserves & 465,598 461,026 590,009 1,250,176 3,385,272

Equity attributable to RA R

shareholders of FE{hHERS

the Company 492,251 487,679 616,662 1,282,159 3,441,962
Non-controlling interests  3E3E AR A& R #E25 507 14,773 15,023 65,337 133,316
Total equity B 492,758 502,452 631,685 1,347,496 3,575,278
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SUMMARY OF PROPERTIES
YE A

Particulars of the Group’s major investment properties, properties
held for sale and properties under development as at 31 March 2016
are as follows:

INVESTMENT PROPERTIES

KEBR - ZE—RNF=ZA=+—H2Z2ETEBREY
¥ BEHEVERBEFMEZFBOT

BREY=

Approximate

gross floor Group’s  Land lease
areas interest  duration

Location Purpose WAEE KEE Lt

i A& BEEE FribiEs HEHH

(sg.meter)
(FFK)

1. Jincan Garden, Xiong Yue Town, Commerical 2,072 100%  Medium
Yingkou City, Liaoning Province, the PRC (HES b Hf
HEEES S OMAREHSRTEE

2. Jinfeng Guesthouse, Sanjiazi Community, Commerical 2,031 100%  Medium
Bayuequan District, Yingkou City, SES A Hj
Liaoning Province, the PRC
PEREALATHABR=XFHREEEE

3. Medical Building, the middle of Kulun Street, Commerical 5,687 100%  Medium
Bayuquan District, Liaoning Province, the PRC SES AR ER
PEEREALOATHABRRERATTREENE

4. The basement of Xianghe Commerical Building, Commerical 3,737 100%  Medium
Guanxi Community, Gulou Office, GEES A

Gaizhou Country-level city, Yingkou City,
Liaoning Province, the PRC
PEFEELEOMEMNERNREGERARLE
AMESIE
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SUMMARY OF PROPERTIES

YE A

216

PROPERTIES FOR SALE

FEHEMR

Approximate

gross floor Group’s  Land lease
areas Year of interest  duration

Location Purpose B#A#EME completion AEE L

it B A& BEEE TR EH PR HEHE

(sg.meter)
(FFK)

Soutth-eastern side of Wang'ershan Avenue Residential 41,079 2013 100%  Long
Bayuquan District, Yingkou City, Lianing Province,  {£% 20134 A
the PRC

PEREREOTRABREZIWAHREE

PROPERTIES UNDER DEVELOPMENT FOR SALE H#{EHEZBERFTYZE

Approximate
gross floor Stageof  Expected Group's  Land lease
Location Purpose Site areas areas completion  completion Interest  duration
GEY ]
% fig HEER REmE nRKR  REER  ARERERE  tHREHE
(sq.meter)
(FAR)

The south of Moon Lake Park and the west of Residential/ 39,100 195700 Superstructure  September 100%  Medium-
Liaodongwan Avenue, Bayuguan District, Commerical 5q. meter inprogress 2017 Commerical
Yingkou City, Liaoning Province, The PRC E 3,100 5% [ERENERT  ZE-TENR nH-Ex

hERELENTHARRAASFEINEREALRY Long-

Residential
RE-fx
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