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2016 2015 Change
KEWE (B Tor) RESULTS HIGHLIGHTS (HK$'000)
& Revenue 1,247,942 1,567,788 -20%
B RTE R (E1E) Profit/(loss) before tax (140,167) 42 503 @ AN/A
PAN/NSIEE S E =N Profit/(loss) attributable to equity holders
FE(RSE T,/ (E18) of the Company (173,087) 20,356 @ FAN/A
EEBE Total assets 3,307,171 3,752,231 -12%
IR = Shareholders’ funds 2,665,650 2,883,670 -8%
B EITRA Issued share capital 63,053 63,053 0%
mEEEFE Net current assets 1,495,379 1,696,450 -12%
BREE PER SHARE DATA
BREAAEF,(EE) Basic earnings/(loss) per share
(VEM) (HK cents) (27.5) 3.2 AN3E FAN/A
FRRIBERE (BFU) Cash dividends per share (HK cents) 5.0 5.0 0%
SREEFE (ET) Net assets per share (HK$) 4.3 4.6 7%
FTEHELE KEY FINANCIAL RATIOS
FHRREERRRE (%) Return on average shareholders’ funds (%) (6.2) 0.7 TEAN/A
FHEEBERERE (%) Return on average total assets (%) 4.9) 0.5 TEAN/A
Bz 3 B & Shareholders’ Calendar
BRRAFKE Annual General Meeting (AGM)
201668 A29H (2 Hi—) T MM IE 29 August 2016 (Monday) at 4:00 p.m.
Bi% 3R & 50 Register of Shareholders
TEREROBFEL(EEMABREEN) Closure of Register (both days inclusive)
o IR B K i A 201658 H26H £29H For attending AGM 26 — 29 August 2016
(EHRZzE2H) (Fri— Mon)
REARE & For Final Dividend and
5 RII R B B A 20169 A2H &5H Special Final Dividend 2 — 5 September 2016
(EHRZEE8—) (Fri — Mon)
BRE(BK) Dividend (per Share)
H AR B 1.2 Interim Dividend HK1.2 cents
s g=R 20161 H13H (284 =) Paidon 13 January 2016 (Wed)
REAMR B 75 #50.611L Final Dividend HKO0.6 cent
5 Bl R EARR B 5 1532111 Special Final Dividend HK3.2 cents
K2 B BN 20165F9H22H (£ Hi) Payable on or about 22 September 2016 (Thu)
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Business Review

The Group registered a 20% decrease in turnover to HK$1,248 million
(2015: HK$1,568 million) for the financial year ended 31 March 2016 as
compared with last year. Loss attributable to equity holders was HK$173
million (2015: profit of HK$20 million), while basic loss per share was
HK27.5 cents (2015: earnings per share of HK3.2 cents).

The results reflected the tough operating conditions in this financial year
and the Group recorded its first ever loss since listing in 1991, mainly due
to the reform of the Renminbi currency exchange policies by the Central
Government of China announced on 11 August 2015 as well as the
lowering of official daily Renminbi mid-point trading prices against the U.S.
Dollar, which directly resulted in a devaluation of the Renminbi by
approximately 4% in this financial year. This event had caused the Group
in major part to suffer serious net foreign exchange losses of HK$66 million
for the financial year. Furthermore, some customers were taking a more
prudent approach in capital investment decisions due to China’s economic
growth slowdown, massive currency devaluations against the U.S. Dollar in
most countries and the uncertain prospects of the worldwide economy,
which in turn led to market demands shrinkage.

China’s economic growth experienced a slowdown in recent years and the
China’s era of high Gross Domestic Product (GDP) growth had been
substituted by the “New Normal” of 7% growth rate. Small-to-medium
enterprises were continuously affected by the tightening liquidity policy.
Together with escalating operating costs in recent years, the operating
environment in China remained challenging. In addition, substantial
currency devaluations against the U.S. Dollar in many developing countries
due to the looming interest rate hike by the U.S. Federal Reserve, as well
as new QE-style easing initiated by the Eurozone and Japan, severely
affected the results of the Group’s overseas markets.

Although the general market was weak, the Group shall however continue
to enhance the technical content of existing products and optimize existing
product designs, improve quality and stability. The Group had successfully
launched and exhibited the first model of an all-new series “SPEED”
targeting the high-end markets and industries in the Shanghai Chinaplas
2016. Together with the “Sixth Generation” MKVI series newly launched
last year, these new series of product line, contributing more towards
efficiency, energy saving and emission reduction, will be more competitive
in the current market situation and will satisfy the demands of both
domestic and international medium-to-high-end customers.

CHEN HSONG HOLDINGS LIMITED = ANNUAL REPORT 2016
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Chairman’s Statement

Future Prospects

According to the latest economic indicators, the U.S. economy is
forecasted to grow mildly in the coming year, but will continue to hamper
economies in countries which had initiated QE, such as the Eurozone and
Japan, under the gloom of impending interest rate hike by the U.S. Federal
Reserve. Furthermore, the strengthening U.S. Dollar will continue to plague
the economies of emerging markets. On the other hand, the looming Brexit
and the coming U.S. presidential election in November this year would also
cast uncertainty to the already gloomy economy.

Many indicators show the GDP growth rate in China will experience a
continued slowdown in the coming years, although the Central Government
of China is likely to introduce measures to maintain growth, such as
targeted required reserve ratio cut to support small-to-medium enterprises
and loosening of home purchase restriction policy. However, with the
recent plunge in China’s Foreign Exchange Reserve and increased volatility
in the Renminbi, the Group remains cautious on the China market for the
coming year. To face these challenges, the Group is to maintain its solid
and pragmatic style of management and investment in technology, to
continue to develop new series of product and new international markets
and to invest resources to maintain competitiveness.

Gratitude

On behalf of the Board of Directors, | would like to give my heartfelt thanks
to all shareholders of Chen Hsong Group, customers, suppliers, business
partners, banks for their long term support and the loyal and industrious
employees for their contribution over the years.

Chen CHIANG
Chairman

Hong Kong, 27 June 2016
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Business Performance

For the financial year ended 31 March 2016, the Group registered a
reduction in total turnover of 20% to HK$1,248 million (2015: HK$1,568
million). Loss attributable to equity holders amounted to HK$173 million
(2015: profit of HK$20 million). Basic loss per share was HK27.5 cents
(2015: earnings per share of HK3.2 cents). The Board recommended the
payment of a final dividend of HKO.6 cent (2015: HKO.6 cent) and a
special final dividend of HK3.2 cents (2015: HK3.2 cents) per share for
this financial year.

The primary reason for the loss registered in this financial year — the first
ever loss for the Group since its listing — was a sudden and swift
devaluation by more than 3% of the Renminbi, the largest drop within two
days since 1994, due to the Central Government of China reforming its
Renminbi currency exchange policies on 11 August 2015 lowering the
official daily Renminbi mid-point trading prices against the U.S. Dollar. As
the Group keeps most of its assets denominated in the Renminbi, a serious
foreign exchange loss was suffered in this financial year. Loss attributable
to equity holders would have been only HK$107 million (2015: profit of
HK$18 million) without considering foreign exchange impacts. Such
exchange impacts do not affect the Group’s operations nor cash flow in any
manner.

Apart from that, China experienced a stock market crash costing US$5
trillion during this financial year, witnessing an undoubtable transition to

|n

the “New Normal” state —i.e. Gross Domestic Product (GDP) growth rate of
7%, the lowest in 25 years. The China’s official PMI (Purchasing Managers’
Index) measure was rapidly falling since dipping below 50 in July 2015,
reaching a three-year low in February 2016. The Caixin PMI measures
fared far worse, consistently staying below 50 for most of the past three
years, with PMI for small/medium-scale enterprises even much lower than
that of large enterprises in heavy industries. The export story was similarly
depressed, with the first full-year decline in total exports since the financial
crisis in 2008. These indicators clearly showed the difficult operating
environment faced by all manufacturers in China — the heaviest hit ones
being small/medium enterprises producing consumer products, the key
customer segment of the Group.

CHEN HSONG HOLDINGS LIMITED = ANNUAL REPORT 2016
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Management’s Discussion & Analysis

The year 2015 was a lackluster one for the global economy. On the one
hand, economy of the U.S.A. continued to rebound slowly but gradually,
prompting the Federal Reserve to raise interest rates for the first time since
2006. On the other hand, high unemployment rate in Western Europe
remained untamed, with Greece and Spain even hitting double-digits,
forcing the European Central Bank to move into negative interest territory in
a bid to jump-start sluggish European economies. Global capital markets,
currencies, commodities, precious metals and futures all witnessed severe
volatility, with dire implications to many developing countries around the
world (especially the BRIC countries). Among them, Brazil and Russia
slumped further. Most of the Southeast Asian economies showed no
vitality, while a host of South American and Middle Eastern economies were
plagued by political instability. All these caused follow-on impacts to the
Group’s performance.

Despite these challenges, the Group launched an all-new product line — the
Mark-Six (Sixth Generation) high-performance series of injection moulding
machines, designed with changing market demands and conditions in
mind — within this financial year amid high praise and market acceptance.
It is anticipated that this new product line should be instrumental in the
Group’s future efforts to regain market share.

Furthermore, the Group during the financial year, after restructuring the
usage of its factory buildings and balancing the capacity needs and the
market needs, had leased out part of its factory buildings on middle term to
bring in steady rental income to the Group while enhancing the asset
utilization and strengthening the working capital.

JETMASTER

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2016
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Market Analysis

Breakdown of turnover, based on the location of customers, for the year

PSS D& EB/O I - ended 31 March 2016 is as follows:

2016 2015

(B¥gET) (E¥eET) &

EFE i Customer Location (HK$ million) (HK$ million) Change
oK BE R B Mainland China and Hong Kong 802 916 -12%
=y Taiwan 103 99 +4%
H g R Other overseas countries 343 553 -38%

1,248 1,568 -20%
AEmME  EAMBEERN AEKHELE  The economy of China during this financial year, in a nutshell, was in a

BE TR A KEERRE2H TG
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BB EHE) HIGDPH B R RIBRAIE I - AT R
LRESN XIHMERIFENTIERRE
X-BRNERR EEMBRESIHWE
EEERELNE BHITBEERIXENHE
EmTRL TAARENEIREFE -

TEMSARTIEAEERRMER TR B
REBERRERTRBEMES AIREAOTH
AHBEIB T FUARFROEBRIER R
BHXBEH O —RBE BMNAE-RER
REREMZ N M—F—BIARERD
HAREEEZERER -HALXKENEL M
EEFREBRIHHOBNTENRE - BH
AMEEDAEAREEFEMSEEXENE
ZEfn - B EHEMITEMNEAKREM
FEARBEAONRMESRET KAEEAES
EMi5EHEEER T FI2%E B ¥302ET
(ZZF—h%F: BKII6ET) -
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state of gradual decline. Although all three economic sectors registered
slowdowns in growth, the secondary sector saw the largest reduction while
the tertiary sector (especially finance and real estate) grew to a marked
increase in contribution to GDP. It is thus obvious that the weakened
manufacturing sector had felt the hardest hit from the “New Normal”
conditions, with the inevitable consequence that far fewer fixed asset
investments had been available to the light manufacturing and consumer
product industries — the Group’s core customer segments.

While steady domestic consumption growth in China continued to increase
in contribution to the national economy, exports from China registered a
rare full-year decline — unseen in decades. In general, with the exception of
growing exports to the U.S.A., exports to Europe as well as other developing
countries showed particular weaknesses, with “One Belt, One Road”
countries faring even worse than average. Although the Group has, during
the past years, been gradually reducing its dependence on export-oriented
customers, nevertheless exporters still accounted for a majority of the
Group’s business in China. As a result, squeezed between the pincer of
reduced capital investments in consumer product industries and lackluster
exports, the Group registered a decline in total turnover in China of 12% to
HK$802 million (2015: HK$916 million).

CHEN HSONG HOLDINGS LIMITED = ANNUAL REPORT 2016
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Management’s Discussion & Analysis

The Renminbi continued to decline against the U.S. Dollar ever since the
sudden devaluation in August 2015 due to slowing economic conditions in
China and the anticipation of the U.S. interest rate hike, and there are talks
of further downside risks which will inevitably have adverse consequences
to other developing countries. Therefore, China faces three major facets of
risks in the short-term future: (1) exodus of foreign investments amid
large-scale Renminbi devaluations; (2) domestic liquidity risks; and
(3) escalating political risks. These risks may in turn affect domestic
consumption as well as the business and liquidity of the Group’s
customers, and may directly or indirectly affect future demands of injection
moulding machines.

Internationally, the stock market crash in China during 2015 and the
follow-on devaluation of the Renminbi caused anxieties and unrest among
global investment circles from Tokyo to London, dragging down the
currencies of most developing countries along the way to 10-20 year lows.
As one of the largest consumers of metal, China also crashed commodity
prices to six-year low from copper to aluminium due to its shrinking
manufacturing activities. Global oil prices also fared little better, hovering
near multi-year lows.

This global commodity prices crash was lethal to many resource-export
economies such as Brazil, Australia, Russia and the Middle East. Most of
them started on a vicious loop of economic recession, affecting currency
exchanges and leading to political unrest. For instance, Russia experienced
the longest recession in 20 years with inflation reaching 15%, and Brazil
was plagued by political unrest and corruption scandals, with GDP
shrinking 4% and inflation topping over 11%, while Argentina even
reached the hyper-inflation level of about 20%. In order to combat runaway
inflation, the central banks of many developing countries were forced to
raise interest rates to unsustainable levels (e.g. Russia interest rates rose to
17% and Brazil's rising gradually), worsening the situation even further. As
these developing countries had been some of the Group’s more recent new
market expansion efforts, such adverse economic conditions escalated the
pressure of the Group’s business in international markets.
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China has been the central locomotive driving global trade and the rise of
developing countries for many years. It has been predicted by global
economists that, should the China economy continue to weaken, its impact
will inevitably be felt in turns of a global decline in GDP. It is under such
global market environments that the Group registered a substantial reduction
in turnover of 38% to HK$343 million (2015: HK$553 million) in
international markets. The devaluation of the Japanese Yen had also
adversely impacted the orders placed by Mitsubishi Heavy Industries Plastic
Technology Co., Ltd. (“Mitsubishi”). The currency devaluation, which
benefited products manufactured in Japan, greatly reduced the cost gap
between the “MMX” series two-platen injection moulding machines (“OEM")
that the Group produced under the agreement with Mitsubishi in March
2011 and its similar models made in Japan. The OEM orders were generally
placed 6 months before deliveries. The Hong Kong Dollar per Japanese Yen
(“Exchange Rate”) on 30 September 2014 was HK$0.071 and further
depreciated to HK$0.065 on both 31 March 2015 and 30 September 2015
by reference to the opening indicative counter exchange rates (being the
middle rate of the buying and selling rates) published by The Hong Kong
Association of Banks. As a result of the depreciation of the Exchange Rate to
the extent that the machines made by Mitsubishi itself in Japan became
more competitive, Mitsubishi placed fewer OEM orders to the Group which
resulted in the reduction in the Group’s turnover for the year ended 31
March 2016 (“2015/2016"). If not considering the impact of the OEM sales,
the Group’s turnover in international markets would be HK$320 million,
down 30% as compared to HK$456 million in last financial year.

The Group’s turnover in Taiwan registered a slight growth of 4% to HK$103
million (2015: HK$99 million) as compared with the previous year. This
was primarily due to the fact that Taiwanese customers rely mostly on
exports to the rebounding U.S.A. and less-severely-hampered Western
European markets.

Development of New Technologies and New Products

The Group continues to launch new models in its product line — the Mark
Six (Sixth Generation) servo driven series, designed to cater for new and
emerging industry requirements — and had successfully launched almost
half of the entire series by the end of this financial year. This new product
series, created with perfection in mind from design to assembly and
relentlessly optimized by Japanese engineers for perfect performance,
proved to be extremely competitive and has garnered substantial praises
from the marketplace. The Group has much hopes tied to this new product
line, which should capture larger market share in the future, and expects to
complete the launch of the full series by the end of the first half of the next
financial year.
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Management’s Discussion & Analysis

Production Capacity

Although the Group decided to lease out certain not urgently needed floor
spaces in some of its factories in order to increase return on assets, the
Group still maintains adequate production capacity to handle any
foreseeable levels of market demand and growth for the next few years.

Financial Review

Liquidity and Financial Conditions

As at 31 March 2016, the Group had net current assets of HK$1,495
million (2015: HK$1,696 million), which represented a 12% decrease over
last year. Cash and bank balances (including pledged deposits) amounted
to HK$901 million (2015: HK$1,020 million), representing a decrease of
HK$119 million as compared to last year. The bank borrowings were
HK$105 million (2015: HK$297 million), decreased by HK$192 million,
which were short term loans with floating interest rates for general working
capital purposes. The Group recorded a net cash position of HK$796
million (2015: HK$723 million), representing an increase of HK$73 million.

The gearing ratio of the Group is measured as total borrowings net of cash
and bank balances divided by total assets. The Group had a net cash
position as at 31 March 2016. As a result, no gearing ratio was presented.

—

e
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EASYMASTER Third Generation Servo Drive Injection Moulding Machine (Plus)
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It is the policy of the Group to adopt a consistently prudent financial
management strategy, sufficient liquidity is maintained with appropriate
levels of borrowings to meet the funding requirements of the Group’s
investments and operations.

Charge on Assets

As at 31 March 2016, bank deposits of certain subsidiaries of the Group in
the amount of HK$55 million (2015: HK$58 million) were pledged,
including HK$32 million (2015: HK$36 million) for securing bank loans
granted by banks in Mainland China to customers to purchase the Group’s
products, HK$20 million (2015: HK$18 million) for securing the issuance
of bank acceptance notes, recorded in the trade and bills payables, to
suppliers, and HK$3 million (2015: HK$4 million) mainly to guarantee for
payments of construction costs of industrial buildings.

Capital Commitments

As at 31 March 2016, the Group had capital commitments of HK$3 million
(2015: HK$13 million), mainly in respect of the construction of industrial
buildings and the purchases of production equipment in Mainland China
which are to be funded by internal resources of the Group.

Treasury and Foreign Exchange Risk Management

The Group adopts a prudent approach in managing its funding. Funds, are
primarily denominated in the Hong Kong Dollar, the Renminbi, the New
Taiwanese Dollar, the U.S. Dollar and the Euro, are generally placed with
banks in short or medium term deposits for working capital of the Group.

As at 31 March 2016, the Group had borrowings in Japanese yen
equivalent to HK$23 million (2015: HK$34 million) for payments to
suppliers in Japanese yen. The Group, from time to time, assesses the risk
exposure on certain volatile foreign currencies and manages it in
appropriate manner to minimize the risk.

During the year, net foreign exchange losses were incurred, as compared
with net foreign exchange gains recorded in last year, because of the
sizable depreciation of the Renminbi. The Group has substantial
investments in Mainland China and is aware that any fluctuation of
Renminbi would have an impact on the net profits of the Group. However,
since most of the transactions of the Group are conducted with the
Renminbi, the direct impact from the exchange losses on the Group’s
operations and cash flows is slight.
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Contingent Liabilities

As at 31 March 2016, the Group provided guarantees to banks amounted
to HK$42 million (2015: HK$81 million) for bank loans granted to
customers to purchase the Group’s products.

Impairment of Assets

Impairment of trade and bills receivables

The impairment of trade and bills receivables (net) for 2015/2016
amounted to HK$37 million (2015: HK$2 million). During 2015/2016, the
average aging of trade receivables of the Group worsened under the
economic slowdown, more impairment losses were provided. In addition,
with the prolonged economic slump and gloomy economic outlook, some
of the sales agents of the Group asked for the Group’s support by releasing
to them part of the retention monies kept by the Group, which were used to
cover the credit risks of the corresponding trade receivables. The
management, in order to sustain competitive sales force, decided to give
support to these sales agents. As a result, impairment losses on these trade
receivables with long age were recognized in response to that supportive
move.

The Group always endeavors to recover its long outstanding debts through
litigation and lawful commercial means, and upon the change of market
situation, has implemented appropriate and adequate measures to lower
its credit risks, including: more cautious in giving credit to customers;
arranging for more credit insurance coverage on credit sales; and
replacement of certain credit sales by machine leasing.
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Impairment of inventories

The impairment of inventories (net) for 2015/2016 amounted to HK$22
million (2015: write-back of impairment of inventories (net) of HK$13
million). Following the decline in sales turnover of the Group in 2015/2016,
the average inventory age increased. Together with the Group’s efforts in
recent years on the development of new series of products, more
impairment losses on the phasing-out and obsolete inventories were
recognized.

The Group continues to implement and reinforce stringent control over its
inventory level in response to the market situation, and closer scrutiny has
been placed to monitor slow-moving inventories so as to minimize the
holding risk of its inventories.

Impairment of other receivables

The impairment of other receivables for 2015/2016 amounted to HK$15
million (2015: HK$3 million). Impairment of other receivables was mainly
related to vendor financing through banks which is a common trade
practice in the industry. Under the arrangement, guarantees were given by
the Group to banks for their loans granted to customers to purchase the
Group’s products. When the economy turned bad, the Group recognized
more impairment losses on the default loans.

The Group endeavors to recover the losses by collaboration with the related
banks through litigation and lawful commercial means.

Relationship with Customers and Suppliers

It has long been the Group’s motto to “Deliver to Customers All That They
Need,” and to the maximum extent possible the Group puts the interests
and needs of our customers as its primary reason of being. This includes
providing the Group’s customers with the best designed products, the best
quality, and timely, appropriate pre/after-sales services. Similarly, the
Group views its suppliers not as mere vendors but as strategic partners,
important links in its supply chain. It is the Group’s procurement policy to
maintain good relationship and communications with suppliers based on
the principle of mutual trust.

In the end, the ultimate goal of the Group with regards to customers and

suppliers is “Win-Win.” The Group believes this to be beyond question and
explanation.
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Environmental Policies and Performance

The Group is committed to enhancing environmental protection, leading
the industry in minimizing the impact of its activities on the environment,
and compliance with applicable environmental laws. The Group has
implemented effective Environmental Protection Policy (the “Policy”) that
enables the Group to making progress in environmental protection.

Under the Policy, the Group focuses on promoting clean production, and
strives to making the most efficient use of resources in its operations, and
minimizing waste and emission. The Group achieves this aim through
actively re-designing its activities and production methods that encourage
and promote recycling of resources, using environmentally-friendly raw
materials and reviewing production operations constantly to ensure that the
processes are effective and efficient.

The Group enlists its support by engaging and promoting environmental
protection among its suppliers and customers and implementing training
programmes that raise environmental protection awareness among its
employees. Through realistic and achievable key performance targets, the
Group measures the impact of its activities on the local environment
continuously, and conducts research and explores potential innovative
green alternatives that support a green environment.

Compliance with Laws and Regulations

The Group’s operations are mainly carried out by the Company’s
subsidiaries in Mainland China, Hong Kong and Taiwan, while the
Company itself is listed on The Stock Exchange of Hong Kong Limited.
The Group accordingly shall comply with relevant laws and regulations
in Mainland China, Hong Kong, Taiwan and the respective places
of incorporation of the Company and its subsidiaries.

During the year and up to the date of this annual report, the Board was

unaware of any non-compliance with the relevant laws and regulations that
have a significant impact on the business and operations of the Group.
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Human Resources

As at 31 March 2016, the Group had approximately 2,100 (2015: 2,400)
full-time employees. The Group offers good remuneration and welfare
packages to its employees and maintains market-competitive pay levels.
Employees are rewarded based on individual as well as the results
performance of the Group.

The Group conducted regular programmes, including comprehensive
educational and professional training, and social counselling activities, to
its employees to enhance staff quality, standards of professional knowledge
and teamwork spirit.

Outlook for the Coming Year

It is the Group’s view that the coming year continues to be plagued by
numerous uncertainties. Among them are currency fluctuations, political
turmoil, commodity prices, U.S. interest rate hike, sovereign debt crises,
state of manufacturing in China, as well as what the Central Government
will do. As the world’s countries flocked to extreme measures to boost their
local economies, such as rate reductions, negative interests, currency
manipulations etc., they make attempting to forecast the future even more
perilous.

On the other hand, however, challenges may beget opportunities, as
economic pressures may force certain countries (especially China) to adopt
laxer monetary policies, introduce new economic stimuli, boost
consumption, or greatly increase fiscal spending in infrastructure projects.
As such, the current downtrend seen with fixed asset investments may
reverse itself quite suddenly and without warning.

Itis thus that the Group takes a neutral stance towards the coming year. It

will continue to extend effort towards launching new products and hope for
obvious improvements in business performance in the coming year.
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Biographical Details of Directors

Executive Directors

Chen CHIANG GBwMm, OBE, DEng, DSc, DSSc, DBA, FHKIE,

aged 92

Chairman

Dr. Chiang was appointed a Director of the Company in 1991. He is the
Chairman of the Group and a director of various subsidiaries of the
Company. He is also a Director of Chen Hsong Investments Limited and
Chiangs’ Industrial Holdings Limited, substantial shareholders of the
Company. Dr. Chiang founded the Group and The Chiang Chen Industrial
Charity Foundation. He was appointed Hong Kong Affairs Advisor and a
member of the Advisory Committee of College of Management, National
Chung Cheng University. Dr. Chiang is also the Economy Advisor of
Shandong Provincial People’s Government and the Honorary President of
The Research Centre for Market-Economy of Peking University. In addition,
Dr. Chiang is the Honorary Chairman of the Hong Kong Electrical Appliance
Industries Association. Dr. Chiang founded Chiang Chen Industrial Institute
situated at his hometown of Heze City of Shandong Province in 1999. He is
the father of Ms. Lai Yuen CHIANG and Mr. Chi Kin CHIANG.

Lai Yuen CHIANG B4, JP, aged 50

Chief Executive Officer

Ms. Chiang joined the Group in 1988 and was appointed a Director of the
Company in 2000. She is also the Chief Executive Officer of the Company
responsible for the management and business development of the Group.
Ms. Chiang holds directorships in various subsidiaries of the Company and
is a Director of Chen Hsong Investments Limited and Chiangs’ Industrial
Holdings Limited, substantial shareholders of the Company. She is the sole
Director and shareholder of Proficient City Investments Limited (deemed a
substantial shareholder of the Company by virtue of the Securities and
Futures Ordinance). She holds a bachelor degree of Arts from Wellesley
College, U.S.A. and has extensive experience in production management,
sales and marketing. Ms. Chiang is an Independent Non-executive Director
of Hang Seng Bank Limited (listed on The Stock Exchange of Hong Kong
Limited). She is also a standing committee member of the Shenzhen
Committee of the Chinese People’s Political Consultative Conference, Vice-
Chairman of the Federation of Shenzhen Industries and Vice-President of
China Shenzhen Machinery Association. Ms. Chiang was awarded the
“Young Industrialist Awards of Hong Kong” by the Federation of Hong Kong
Industries in 2004. She is Dr. Chen CHIANG’s daughter and the sister of
Mr. Chi Kin CHIANG.
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Chi Kin CHIANG Bsc, aged 49

Mr. Chiang joined the Group in 1998 and was appointed a Director of the
Company in 2003. He also holds the position of President — Group
Manufacturing responsible for the manufacturing function of the Group.
Mr. Chiang holds directorships in certain subsidiaries of the Company and
is a Director of Chen Hsong Investments Limited, a substantial shareholder
of the Company. He is the sole Director and shareholder of Peckham
Ventures Limited (deemed a substantial shareholder of the Company by
virtue of the Securities and Futures Ordinance). Mr. Chiang holds a
bachelor degree of Applied Science in Industrial Design from Rochester
Institute of Technology, New York. Prior to joining the Group, Mr. Chiang
had six years’ experience in industrial design, working for a multinational
company in the U.S.A.. Mr. Chiang is the Vice President of China Plastics
Machinery Industry Association. He is Dr. Chen CHIANG’s son and the
brother of Ms. Lai Yuen CHIANG.

Stephen Hau Leung CHUNG wBA, BSc, aged 49

Mr. Chung joined the Group in 2001 and was appointed a Director of the
Company in 2003. He also holds the position of Group Chief Officer —
Strategy, Sales and Marketing. Mr. Chung holds directorships in certain
subsidiaries of the Company. Mr. Chung holds a bachelor degree of
Science in Electrical Engineering & Computer Science from the University
of California, Berkeley. He also holds an MBA degree in Finance from
Columbia University, New York City, U.S.A.. Prior to joining the Group,
Mr. Chung had more than 14 years’ experience in sales and marketing,
management consultancy, financial analysis and information technology.

Sam Hon Wah NG BSc Econ, MBA, MAF, DBA, FCA, FCPA,

aged 56

Mr. Ng joined the Group in 2002 and was appointed a Director of the
Company in 2003. Mr. Ng holds directorships in certain subsidiaries of the
Company. Prior to joining the Group, Mr. Ng was engaged in financial
management with several multinational companies. He has extensive
cross-border financial management, mergers and acquisitions, and
corporate development experience. Mr. Ng is responsible for managing
special projects and corporate governance of the Group. He holds an
honour degree in Economics at the London School of Economics
(University of London), a master degree of Applied Finance at the
Macquarie University (Australia), an MBA degree from The City University
Business School (England) and a Doctor of Business Administration degree
from the University of Newcastle (Australia). Mr. Ng is a Chartered
Accountant, a fellow member of The Institute of Chartered Accountants in
England & Wales, and a fellow member of the Hong Kong Institute of
Certified Public Accountants.
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Independent Non-executive Directors

Johnson Chin Kwang TAN B4, BSSc, aged 55

Mr. Tan was appointed a Director of the Company in 2001. He is currently
a Director of Raimon Land Public Company Limited (listed on The Stock
Exchange of Thailand) and a Director of IB Partners Pte Limited. He was
the Chief Executive Officer of Raimon Land Public Company Limited from
May 2013 to June 2016. Mr. Tan has over 20 years’ experience in
investment banking based out of New York, Hong Kong and Singapore. He
had held various roles with leading financial institutions including
JP Morgan, UBS Warburg, Macquarie and BNP Paribas Capital
(Singapore) Limited where he was the Chief Executive Officer and regional
head for their South East Asia corporate finance business. He has advised
major corporations and government authorities across the region. Mr. Tan
was an Independent Non-executive Director of Triyards Holdings Limited
(listed on the Singapore Exchange Securities Trading Limited) during the
period from 31 August 2012 to 1 September 2013. Mr. Tan graduated
from the National University of Singapore and was a recipient of the
Lim Tay Boh gold medal and NUS Economics Society Book Prize.

Anish LALVANI BSc, MBA, FHKIoD, aged 50

Mr. Lalvani was appointed a Director of the Company in 2002. He is the
Chairman of Euro Suisse International Limited which has business interests
in Hong Kong, Europe, the Former Soviet Union, Africa and the Middle
East. He has lived and worked in the U.K., U.S.A., India and Hong Kong
and holds an MBA degree from the University of San Diego. Mr. Lalvani
has extensive marketing experience in the emerging markets and an
in-depth knowledge of electrical appliances manufacturers in China —
many of whom have in-house moulding facilities. He is the former
Chairman for both the North Asia Region and the Hong Kong Chapter of
the Young Presidents’ Organization. Mr. Lalvani is a member of the Hong
Kong Friends’ Committee of Asian Cultural Council, a Director of Harvard
Business School Association of Hong Kong Limited, a Trustee of Kew
Foundation, a Director of Kew Asia Foundation, a Member of the HKUST
Business School Advisory Council and a Fellow of The Hong Kong Institute
of Directors.
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Bernard Charnwut CHAN GBs, JP, aged 51

Mr. Chan was appointed a Director of the Company in 2004. He is a
graduate of Pomona College in California, U.S.A.. He has been elected a
Deputy to the National People’s Congress of the People’s Republic of China
since January 2008. He is member of Executive Council and a former
member of the Legislative Council of the Hong Kong Special Administrative
Region. Mr. Chan is the Chairman of the Hong Kong-Thailand Business
Council, the Committee on Reduction of Salt and Sugar in Food and the
Steering Committee on Restored Landfill Revitalisation Funding Scheme. In
addition, he serves as the Chairperson of The Hong Kong Council of Social
Service and a council member of the Oxfam Hong Kong. Mr. Chan is
currently an Executive Director and the President of both Asia Financial
Holdings Ltd. (listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”)) and Asia Insurance Company, Limited and an advisor
to Bangkok Bank (China) Company Limited. He is a Non-executive Director
of City e-Solutions Limited, an Independent Non-executive Director of each
of China Resources Beer (Holdings) Company Limited (formerly known as
China Resources Enterprise, Limited) and Yau Lee Holdings Limited, all of
which are listed on the Stock Exchange. Mr. Chan since April 2007 has
been an Independent Non-executive Director of Wing Lung Bank Limited,
which was delisted from the Stock Exchange on 16 January 2009. He
resigned as a Non-executive Director of LVGEM (China) Real Estate
Investment Company Limited (formerly known as New Heritage Holdings
Ltd.) on 5 June 2014, a company listed on the Stock Exchange.

Michael Tze Hau LEE B4, MBA, aged 55

Mr. Lee was appointed a Director of the Company in 2008. He is a director
of Oxer Limited, a private investment company. Mr. Lee started his career
in the investment industry in 1987 and has since held senior management
positions in multinational investment companies including Indosuez Asia
Investment Services Limited and Lloyd George Management. He also
co-founded Asia Strategic Investment Management Limited in 1995. He
was educated in the U.S.A. and holds a Bachelor of Arts Degree from
Bowdoin College and a Master of Business Administration Degree from
Boston University. Mr. Lee was a member of each of the Main Board and
Growth Enterprise Market Listing Committees of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). He is a Non-executive Director
of Hysan Development Company Limited and an Independent Non-
executive Director of Trinity Limited, both of which are listed on the Stock
Exchange; and a Steward of The Hong Kong Jockey Club. Mr. Lee retired
as an Independent Non-executive Director of Hong Kong Exchanges and
Clearing Limited and as the Chairman and Independent Non-executive
Director of OTC Clearing Hong Kong Limited on 29 April 2015.
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Corporate Governance Practices

The board of directors (the “Board”) of the Company recognizes the
importance of good corporate governance practices in safeguarding the
interests of the shareholders and enhancing the performance of the
Company and its subsidiaries (the “Group”). The Board is committed to
maintaining and ensuring a high standard of corporate governance
practices.

During the financial year ended 31 March 2016, the Company has
complied with all the code provisions of the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) except for the following deviations:

Code provision A.4.2 provides that every director should be subject to
retirement by rotation at least once every three years. The directors of the
Company (except the Chairman of the Company) are subject to retirement
by rotation at least once every three years as the Chen Hsong Holdings
Limited Company Act, 1991 of Bermuda provides that the chairman and
managing director of the Company are not required to retire by rotation.

Code provision E.1.2 requires that the chairman of the board should attend
the annual general meeting. Dr. Chen CHIANG, the Chairman of the Board,
was absent from the annual general meeting of the Company held on
26 August 2015. The chief executive officer (also an executive director)
and other directors of the Company, together with the chairmen/members
of the audit, nomination, remuneration and corporate governance
committees, were available to answer any shareholders’ questions
regarding the activities of the Company and various Board committees.
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Board of Directors

As at the date of this report, the Board consists of five executive directors
and four independent non-executive directors:

Executive Directors:

Dr. Chen CHIANG, GBM (Chairman)

Ms. Lai Yuen CHIANG (Chief Executive Officer)
Mr. Chi Kin CHIANG

Mr. Stephen Hau Leung CHUNG

Mr. Sam Hon Wah NG

Independent Non-executive Directors:
Mr. Johnson Chin Kwang TAN

Mr. Anish LALVANI

Mr. Bernard Charnwut CHAN

Mr. Michael Tze Hau LEE

Note:
Dr. Chen CHIANG (Chairman) is the father of Ms. Lai Yuen CHIANG (Chief Executive
Officer) and Mr. Chi Kin CHIANG (Executive Director).

The biographical details of all directors are set out on pages 17 to 20 of this
annual report. Each director brings a wide range and years of business
and/or professional experience to the Board. Their combined experience,
knowledge and expertise are valuable in overseeing the Group’s business.

A list of directors of the Company and their role and function is posted on
the websites of the Company and the Stock Exchange.

Role and Responsibilities of the Board

The primary responsibilities of the Board are to establish the Group’s vision,
strategic direction, general policies and strategic business plans; to monitor
and control the operating and financial performance of the Group; to
implement the best corporate governance practices throughout the Group;
and to set appropriate policies to assess and manage risks in pursuit of the
strategic objectives of the Group.
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Delegation to Management

The Board has delegated the daily operations of the Company to the
Management comprising all executive directors, management staff, and
operating heads of different business units. The main responsibilities of the
Management are to implement the strategies and business plans set by the
Board and to manage the Group’s business operations in accordance with
the policies and directives of the Board.

Board Meetings and Attendance

The Board held four regular meetings throughout the year at approximately
quarterly intervals to review the overall strategies and the operating and
financial performance of the Group. The Company Secretary assists the
Chairman in setting the agenda for Board meetings in consultation with all
directors. Notice of at least 14 days is given to all directors for all regular
Board meetings, and all directors are given opportunity to include matters
for discussion in the agenda. Draft minutes of Board meetings are
circulated to all directors for comments. Minutes of Board meetings with
details of matters considered by the Board and decision reached are kept
by the Company Secretary and open for inspection by the directors.
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During the financial year ended 31 March 2016, four regular Board
meetings and one general meeting were held and the attendance record of

—REEREG BUES2HFLEETI each director is as follows:
T
EEZRgE BRXE

HERE, B XE HERE G XE
EEHE Number of Board Meetings Number of General Meetings
Name of Director Attended/Held Attended/Held
HITESE
Executive Directors
BEEBLT(£E) 4/4 0/1
Dr. Chen CHIANG (Chairman)
BRL LT (7THAER) 4/4 11
Ms. Lai Yuen CHIANG (Chief Executive Officer)
BERLL 4/4 11
Mr. Chi Kin CHIANG
EMR LA 4/4 1/1
Mr. Stephen Hau Leung CHUNG
RBESLE 4/4 11
Mr. Sam Hon Wah NG
BYKHITES
Independent Non-executive Directors
PR BE % 58 A 4/4 11
Mr. Johnson Chin Kwang TAN
Anish LALVANIE A4 4/4 1/1
Mr. Anish LALVANI
PR B &L A 4/4 11
Mr. Bernard Charnwut CHAN
FFELEE 4/4 1/1
Mr. Michael Tze Hau LEE
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The agenda and accompanying board papers for regular Board meetings
are sent out in full package to all directors at least three days before the
date of a Board meeting. All directors have access to board papers and
related materials and may, in appropriate circumstances, seek
independent professional advice at the Company’s expense. All directors
have access to the advice and services of the Company Secretary, who
ensures that board procedures and applicable rules and regulations are
followed.

Liability Insurance for the Directors

The Company has in force appropriate insurance coverage on directors’
and officers’ liabilities arising from the Group’s business. The Company
reviews the extent of insurance coverage on an annual basis.

Chairman and Chief Executive Officer

Dr. Chen CHIANG is the Chairman of the Board and Ms. Lai Yuen CHIANG
is the Chief Executive Officer of the Company. The roles of the Chairman
and the Chief Executive Officer are defined clearly to ensure their
accountability and responsibility with respect to the management of the
Company.

The Chairman focuses on overall corporate development and high-level
strategic directions of the Group, provides leadership to the Board, and
oversees the efficient functioning of the Board.

The Chief Executive Officer is responsible for managing the business of the
Group, policy making and corporate management and the implementation
of strategies and initiatives adopted by the Board with the support from the
Management.
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Independent Non-executive Directors

Each independent non-executive director of the Company has entered into
a letter of appointment with the Company for a term of not more than three
years and in accordance with the Bye-laws of the Company is subject to
retirement by rotation and eligible for re-election.

The Company has received from each independent non-executive director
an annual confirmation of his independence pursuant to Rule 3.13 of the
Listing Rules. The Nomination Committee reviewed and assessed the
individual independent non-executive director’'s annual confirmation of
independence and considered all independent non-executive directors
remained independent within the definition of the Listing Rules. The
independent non-executive director is required to inform the Company as
soon as practicable if there is any change that may affect his
independence.

The independent non-executive directors will take lead in considering
matters which a substantial shareholder or a director has conflict of
interest. Board committee comprising independent non-executive directors
will be formed to advise the independent shareholders on connected
transaction to be approved by the independent shareholders at the special
general meeting of the Company.

The Board is grateful for the contribution and independent advice and
guidance that the independent non-executive directors have been giving to
the Board and the Board committees.

Directors’ Continuous Training and Development

On appointment to the Board, each director receives a comprehensive
induction package covering the Company’s constitutional documents, the
policy and procedures of the Company as well as the general, statutory and
regulatory obligations of being a director to ensure that he/she is sufficiently
aware of his/her responsibilities under the Listing Rules and other relevant
requirements.

The directors are regularly briefed on the amendments to or updates on the
Listing Rules, corporate governance practices, other regulatory regime and
the business development of the Company. To keep abreast of the
responsibilities of the directors and infuse them with new knowledge, an
in-house seminar was conducted covering the topic of new statutory
provisions and requirements under the Listing Rules during the financial
year ended 31 March 2016. Apart from what the Company had arranged,
some of the directors also attended other external training seminars.
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The directors are required to provide the Company with details of the
training undertaken by them. Based on the details so provided, the training
undertaken by the directors during the financial year ended 31 March
2016 is summarized as follows:

EEHR

Name of Director

HTES
Executive Directors

EEEt(xE)
Dr. Chen CHIANG (Chairman)

BB (7THAAR)
Ms. Lai Yuen CHIANG (Chief Executive Officer)

BEELLE
Mr. Chi Kin CHIANG

BRRTE
Mr. Stephen Hau Leung CHUNG

REESE
Mr. Sam Hon Wah NG

BYFHTES
Independent Non-executive Directors

PR B St S A
Mr. Johnson Chin Kwang TAN

Anish LALVANI%E 4
Mr. Anish LALVANI

PRES B A&
Mr. Bernard Charnwut CHAN

FFE &
Mr. Michael Tze Hau LEE

SHEN B REEERE BNE HAHEHRE
(EREK ESEET  ZRREEER

Reading Materials/Journals and/or

Attending Briefings/Presentations/Seminars/Conferences

(Relevant to the Business, Directors’ Duties, Regulatory &

Corporate Governance)

v

v

v

v

v

v

v

v

v
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Confirmations have been received from the directors that they are able to
devote sufficient time as and when required to discharge their responsibility
as a director of the Company. Besides, the directors have disclosed to the
Company their interest as director and other offices in public companies or
organizations and other significant commitments in a timely manner and
have updated the Company on any subsequent changes.

Directors’ Securities Transactions

The Company has adopted a Code of Conduct regarding Securities
Transactions by the Directors (the “Code of Conduct”) on terms no less
exacting than the required standard as set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules. The Company, after having
made specific enquiry of all directors, confirms that all directors have
complied with the required standard set out in the Code of Conduct and
the Model Code throughout the financial year ended 31 March 2016.

Audit Committee

The Audit Committee was established in 1998. As at the date of this report,
the Audit Committee comprises four independent non-executive directors,
namely Mr. Anish LALVANI, Mr. Johnson Chin Kwang TAN, Mr. Bernard
Charnwut CHAN and Mr. Michael Tze Hau LEE. Mr. Anish LALVANI is the
Committee Chairman.

The roles of the Audit Committee are to ensure that the Company has
formal and transparent arrangements for considering matters relating to
the Group’s financial reporting, risk management and internal control and
overseeing the Company’s relationship with the Company’s external
auditors. The terms of reference of the Audit Committee have been last
updated in February 2016 to comply with new requirements set out in the
CG Code and are posted on the websites of the Company and the Stock
Exchange.
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The Audit Committee held two meetings (totalling four sessions) during the
financial year ended 31 March 2016 to review with the Company’s internal
and external auditors, the Group’s internal controls and financial results
and related matters. The attendance record of each member is as follows:

EREEERE

Members of Audit Committee

HEREERIRE
Number of Meetings Attended/Held

BYFHITES

Independent Non-executive Directors

Anish LALVANI4E &=
Mr. Anish LALVANI

PR BE ¢ S A4
Mr. Johnson Chin Kwang TAN

PR B E
Mr. Bernard Charnwut CHAN

MFEFRE
Mr. Michael Tze Hau LEE

2/2

2/2

2/2

2/2
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s REUAKEEZFRTHMBEHRE AW
MR A - I ESNE AR BRED AT A
o EMEERZEH URFHEHAE

ERpiE t a2

o BABIIMSZEAENIR L EE M REH
“ER

s RNAKEANEEZERGF BRI

e BBAT—H T AFHAEE:

EHEEBERAT 2016 Fik

During the financial year ended 31 March 2016, the Audit Committee had:

reviewed the Group’s annual and interim financial statements with
respect to their true and fairness, and discussed with the external

reviewed the changes in accounting standards and their impacts on

the Group’s financial statements;

made recommendation on the re-appointment of external auditors and
reviewed their audit fees:

reviewed the effectiveness of the Group’s internal control systems;

approved the 2015/2016 Internal Audit Plan;

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2016

29



30

TEERBRESE
Corporate Governance Report

s REABBZIANBBRERNERBER
AR B E 2 [O] FE

o R ANEEMRRIMZFERE

s RHARFES LY HERBIESDE
mﬁﬁ*ﬁiéfﬁm? A KB TAT
EXNBIRENAFHERERST RS
&

s REUAKEETEERENMEEERZ
B o

yHEES

FHEZEEN _ZTTRFRL - RARESE
B FMEZEeXE BRI BE T IFRTT
EEMRBRELRE BREXELLE  Anish
LALVANISE A& R B F B S - PARITERABE &
HITEFZEBAELLE REDELEREZES
TR -FHEEGZRESETEHNARF
KBS P 2 #89h E ©

FHEZE e T ERERNESFTRSREE
ANBZHFHBEERBRAESRHERRER
WHEEDETHRBEMRE RHFTAEE
BIOTEZFNSRERAB Z2FHBEN MBI
WTESZHFMRMESRRELZS -FHEZ
AE%EZI%“%ﬁﬁﬁiﬁm@E@A
BZBBMEERAHERZ AR AT Z
HER -

WTEZZHFMEeRse 2 EZXAH
Mz RERKE -BE-_T—RF=H
ST BLEZHMBFEAZESTFMERSE
RAFRAR MK T ©

RIEEBERDA 2016 FRH

e reviewed the internal audit findings and recommendations of the
Internal Audit Department and the responses of the Management;

e reviewed the continuing connected transactions entered into by the
Group;

e reviewed the adequacy of resources, staff qualifications and
experience, training programmes and budget of the Company’s
accounting and financial reporting function; and

e reviewed the Group’s compliance with regulatory and statutory
requirements.

Remuneration Committee

The Remuneration Committee was established in 2005. As at the date of
this report, the Remuneration Committee comprises four independent
non-executive directors, namely Mr. Bernard Charnwut CHAN,
Mr. Johnson Chin Kwang TAN, Mr. Anish LALVANI and Mr. Michael Tze
Hau LEE, and the Chief Executive Officer and Executive Director, Ms. Lai
Yuen CHIANG. Mr. Bernard Charnwut CHAN is the Committee Chairman.
The terms of reference of the Remuneration Committee are posted on the
websites of the Company and the Stock Exchange.

The main responsibilities of the Remuneration Committee are to make
recommendations to the Board on the policy and structure for the
remuneration of directors and senior management. It also reviews and
determines the remuneration packages of executive directors and senior
management and to make recommendations to the Board on the
remuneration of non-executive directors of the Group with reference to the
corporate goals and objectives. The Remuneration Committee considers
factors such as duties and responsibilities of the executive directors and
senior management and the amount of remuneration paid by comparable
companies.

Remuneration of executive directors comprises salary, allowances,
performance related bonus and pension scheme contributions. Information
about directors’ emoluments during the financial year ended 31 March
2016 is set out in note 9 to the financial statements of this annual report.
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The Remuneration Committee held one meeting during the financial year

ended 31 March 2016. The attendance record of each member is as

follows:

FMESERE

Members of Remuneration Committee

HERE ERRE
Number of Meetings Attended/Held

BYFHTES

Independent Non-executive Directors

BRES B
Mr. Bernard Charnwut CHAN

PREE X SE 4
Mr. Johnson Chin Kwang TAN

Anish LALVANISE 4
Mr. Anish LALVANI

MFEHRE
Mr. Michael Tze Hau LEE

THRERHTES

Chief Executive Officer & Executive Director

BT
Ms. Lai Yuen CHIANG

171

171

171

171

171
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For the financial year ended 31 March 2016, the Remuneration Committee

had reviewed and approved matters relating to the salaries and bonus of

the executive directors (also being the senior management of the

Company) and the fee of the independent non-executive directors after

assessing their individual performance and in consultation with the

proposals of the Chairman and the Chief Executive Officer. No individual

director took part in voting his/her own remuneration at the meeting.
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Nomination Committee

The Nomination Committee was established in 2012. As at the date of this
report, the Nomination Committee comprises four independent
non-executive directors, namely Mr. Johnson Chin Kwang TAN, Mr. Anish
LALVANI, Mr. Bernard Charnwut CHAN and Mr. Michael Tze Hau LEE.
Mr. Johnson Chin Kwang TAN is the Committee Chairman. The terms of
reference of the Nomination Committee are posted on the websites of the
Company and the Stock Exchange.

The Nomination Committee is responsible for reviewing the structure, size
and diversity of the Board and making recommendations on any proposed
change to the Board to complement the Company’s corporate strategy,
assessing the independence of independent non-executive directors,
and making recommendations to the Board on the appointment or
re-appointment of directors and succession planning for directors.

The Board adopted the Board Diversity Policy (the “Policy”) in 2013 which
sets out the approach to achieve diversity on the Board. The Policy is
summarized below:

e |n reviewing the Board’s composition, the Nomination Committee will
consider a number of aspects of the Board diversity, including but not
limited to gender, age, cultural and educational background,

professional experience, skills, knowledge and length of service (the

“Board Diversity Criteria”).

e |n identifying qualified individuals to become Board members, the
Nomination Committee will consider the Board Diversity Criteria.

e Board appointments will be based on merit and contribution the
chosen candidate will bring to the Board.

The Nomination Committee will review and monitor the implementation
of the Policy to ensure its effectiveness.
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The Nomination Committee will participate in the assessment and selection
of individuals nominated for directorships. Individuals, suitably qualified
are identified and nominated to the Board. The selection criteria for Board
membership include professional expertise, high standards of relevant
skills, high levels of integrity and business ethics, demonstrable
competence together with the Board Diversity Criteria as required by a
director of a listed company. A candidate to be appointed as an
independent non-executive director must meet the independence
guidelines set out in Rule 3.13 of the Listing Rules.

The Nomination Committee held one meeting during the financial year
ended 31 March 2016. The attendance record of each member is as
follows:

REZEEHRE
Members of Nomination Committee

HERE SRR
Number of Meetings Attended/Held

BYFHTES
Independent Non-executive Directors

BREE 4
Mr. Johnson Chin Kwang TAN

Anish LALVANIE &
Mr. Anish LALVANI

RS B E
Mr. Bernard Charnwut CHAN

FEHLE
Mr. Michael Tze Hau LEE

171
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171
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EHEEBERAT 2016 Fik

For the financial year ended 31 March 2016, the Nomination Committee
had reviewed and discussed the structure, size and diversity of the Board,
assessed the independence of independent non-executive directors, and
approved the nomination of the retiring directors to seek for re-election at
the 2015 Annual General Meeting.
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Corporate Governance Committee

The Corporate Governance Committee (the “CG Committee”) was
established in 2012. As at the date of this report, the CG Committee
comprises four independent non-executive directors, namely Mr. Michael
Tze Hau LEE, Mr. Johnson Chin Kwang TAN, Mr. Anish LALVANI and
Mr. Bernard Charnwut CHAN, and one executive director, Mr. Sam Hon
Wah NG. Mr. Michael Tze Hau LEE is the Committee Chairman.

The CG Committee is responsible for developing and reviewing the
Company’s policies and practices on corporate governance and making
recommendations to the Board, reviewing and monitoring the training and
continuous professional development of directors and senior management,
reviewing and monitoring the Company’s policies and practices on
compliance with legal and regulatory requirements, developing, reviewing
and monitoring the code of conduct applicable to the directors and
employees of the Company and reviewing the Company’s compliance with
the CG Code and disclosures in this report.
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The CG Committee held two meetings during the financial year ended
31 March 2016. The attendance record of each member is as follows:

TEEREZEEERE
Members of CG Committee

HERE ERRE
Number of Meetings Attended/Held

NHHTES

Independent Non-executive Directors

FFERE
Mr. Michael Tze Hau LEE

BREE K4
Mr. Johnson Chin Kwang TAN

Anish LALVANISE 4
Mr. Anish LALVANI

K% B /u\ii
Mr. Bernard Charnwut CHAN

BITES

Executive Director

REESE
Mr. Sam Hon Wah NG
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22

172
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For the financial year ended 31 March 2016, the CG Committee had
reviewed the corporate governance compliance status of the Company, the
board evaluation questionnaires completed by the directors, the
compliance with the Codes for Securities Transactions by Directors and
Relevant Employees and the training and continuous professional
development records of directors and senior management.

External Auditors’ Remuneration

External auditors’ remuneration for the financial year ended 31 March
2016 amounted to a total of HK$2,241,000, of which HK$2,033,000 was
incurred for audit services and HK$208,000 for non-audit services.
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Accountability and Audit

The consolidated financial statements of the Group for the financial year
ended 31 March 2016 have been audited by the external auditors, Ernst &
Young, and reviewed by the Audit Committee. The directors acknowledge
their responsibility for preparing the consolidated financial statements of
the Group which were prepared in accordance with statutory requirements
and applicable accounting standards.

A statement by the external auditors about their responsibilities for the
audit of the consolidated financial statements of the Group for the year
ended 31 March 2016 is set out in the Independent Auditors’ Report on
pages 60 and 61 of this annual report.

Risk Management and Internal Control

The Group has put in place a comprehensive and Group-wide internal risk
management and control system to monitor the material aspects of its
business and operations. The risk management system comprises a
well-developed organizational structure which emphasizes segregation of
duties that facilitates identification of risks, business development or
otherwise, and their effective management. The internal control system
focuses on the efficiency and effectiveness of business operations,
reliability of accounting system and financial reporting, and compliance
with applicable laws and regulations.

The Board oversees internal governance and is responsible for maintaining
an efficient and effective system of risk management and internal control of
the Group. The Board delegates operational duties and responsibilities to
the management, which comprises senior staff and operating heads of
different business units. The Board appoints the Audit Committee, which
comprises independent non-executive directors who are well-experienced
in corporate management, with responsibility to review and monitor the
effectiveness of the Group’s internal governance and the Group’s
compliance with regulatory and statutory requirements.
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The management is delegated the primary duty of strategic operations
management, with defined lines of responsibility, appropriate delegation of
authority and segregation of duties. The management oversees the daily
business operations, identifies potential opportunities and inherent risks so
that the identified risks can be well-understood, managed and/or mitigated.
The management is responsible to design, implement and improve the
operational control systems, ensure their daily execution and perform
continuous monitoring. The operational control systems largely comprise
business unit control, operational control, financial and IT control, legal and
compliance control, and administrative and human resources control. The
Group organizes its activities through different business units and each
business unit is controlled by a general manager and financial controller.
Appropriate operation policies, standards and procedures are in place and
being exercised accordingly, and their efficiency and effectiveness are
constantly monitored by the head of each business unit. The Group
Financial Controller controls the financial management of the business
units who also exercises control in accounting and reporting system and
running of information technology to ensure accuracy, completeness and
reliability of the Group’s financial reporting. The legal and company
secretarial function advises on the Group’s compliance with applicable laws
and regulatory requirements, with the assistance of the external legal
advisers. The Group has administrative controls and human resources
policies to cope with the business exposure and to deal with human-related
issues.
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Through the Audit Committee, the Board oversees and evaluates the
effectiveness of the Group’s system of internal control to identify areas for
improvement, and reviews the adequacy of resources, staff qualifications
and experience, training programmes and budget of the Group’s
accounting and financial reporting function. The Audit Committee appoints
and delegates to the Group Internal Audit Department the role of
monitoring the Group’s compliance with established operating policies,
standards and procedures, and reviewing the effectiveness of internal
controls through ongoing auditing of the activities of different business
units across the Group. The Group Internal Audit Department plans the
Group’s internal audit activities annually and submits the internal audit
plan to the Audit Committee for review and approval. Regular internal audit
reports are presented to the Audit Committee and all proposed corrective
actions are properly followed up. Proper whistleblowing arrangement is in
place so that employees can report their concerns, or any misconduct,
improper or fraudulent acts committed by other personnel in the Group. All
reported whistleblowing concerns are handled and investigated
confidentially and independently and followed up by appropriate remedial
actions.

Company Secretary

The Company Secretary is an employee of the Company and has
day-to-day knowledge of the Company’s affairs. She is a fellow member of
The Hong Kong Institute of Chartered Secretaries and The Institute of
Chartered Secretaries and Administrators. She reports to the Chairman and
the Chief Executive Officer. All directors have access to the advice and
services of the Company Secretary to ensure that board procedures, and
applicable laws, rules and regulations are followed. The Company Secretary
had complied with Rule 3.29 of the Listing Rules during the year under
review.
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Shareholders’ Rights

Convening of Special General Meeting on Requisition

Pursuant to the provisions of the Companies Act 1981 of Bermuda (as
amended) (the “Bermuda Companies Act”), shareholders holding at the
date of the deposit of the requisition not less than one-tenth (10%) of the
paid-up share capital of the Company as at the date of the deposit which
carries the right of voting at general meetings of the Company have the
right to requisite the directors to convene a special general meeting of the
Company. The requisition must state the purposes of the special general
meeting, and must be signed by the requisitionist and deposited at the
registered office of the Company.

If the directors do not within 21 days from the date of the deposit of the
requisition proceed duly to convene a special general meeting, the
requisitionist, or any of them representing more than one-half (50%) of the
total voting rights of all of them, may themselves convene a special general
meeting of the Company.

Putting Forward Proposals at General Meetings

Pursuant to the provisions of the Bermuda Companies Act, shareholders
representing not less than one-twentieth (5%) of the total voting rights of all
the shareholders having at the date of the requisition a right to vote at
general meetings of the Company or of at least 100 shareholders in number
of the Company, may put forward any resolution which may properly be
moved and is intended to be moved at a general meeting of the Company
by sending the requisition together with a statement of not more than 1,000
words with respect to the matter referred to in the proposed resolution must
be deposited at the registered office of the Company not less than six
weeks before the general meeting.

Pursuant to Bye-law 114 of the Company’s Bye-laws, shareholder may
propose a person other than a retiring director of the Company for election
as a director of the Company at the general meeting by lodging at the head
office of the Company, a written notice of nomination with the written
consent of the nominated person of his/her willingness to be elected, for a
period of at least 7 days which shall commence no earlier than the day
after the dispatch of the notice of general meeting appointed for such
election and end no later than 7 days before the date of such general
meeting. Procedures for shareholders to propose a person for election as a
director are posted on the website of the Company.
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Communication with Shareholders

The Board recognizes the importance of good communications with all
shareholders and is committed to a policy of open and timely disclosure of
relevant information through publication of interim and annual reports,
announcements and circulars to shareholders. To enable the shareholders
and investors have timely access to updated information about the Group,
the Company’s website (www.chenhsong.com.hk) contains important
corporate information, annual and interim reports, as well as
announcements and circulars issued by the Company.

The Company usually conducts briefing immediately following the
publication of the announcement of interim and final results. Face-to-face
meetings and conference calls with institutional investors and investment
analysts are conducted to make sure that shareholders and potential
investors can obtain a good understanding of the Company’s business.
To ensure all shareholders and potential investors receive equal access to
information at the same time, inside information is released by publication
of announcements pursuant to the Listing Rules.

The annual general meeting provides a useful forum for shareholders to
exchange views with the Board. Shareholders are encouraged to attend the
annual general meeting for which at least 20 clear business days prior
notice is given. The Chairman of the Board, the Chief Executive Officer and
Chairmen of the Board committees (or in their absence, other members of
the committee) are available to answer shareholders’ questions at the
annual general meeting. In addition, a representative of the Company’s
external auditors is requested to attend the annual general meeting to
answer questions about the conduct of the audit, the preparation and
content of the auditors’ report, the accounting policies and auditor
independence.

In the case of any special general meeting to approve a connected
transaction which is subject to independent shareholders’ approval,
members of the independent Board committee will also make an effort to
attend the meeting to address shareholders’ queries.

Significant issues are dealt with under separate resolutions at general
meeting, including re-election of individual directors. All resolutions set out
in the notice of general meeting put to the vote of the meeting were by way
of a poll. The results of the voting by poll were published on the websites of
the Company and the Stock Exchange.
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BEERODHEREBABE W @ERKEL  The Board has established a shareholders’ communication policy and will
RET AR B AR © review it when necessary to ensure its effectiveness.

AAREDEHRERL A ®EATHEBARNR  Shareholders and interested parties are welcome to raise enquiries

PHEEALIEEEBEIDREEH  BEE  through the Company’s Corporate Communications & Investor Relations

BEEIRAFRA ARG ER]—& - Department. The contact details are set out in the section headed “Corporate
Information” of this annual report.

HBERH Constitutional Documents

REBEE-Z—A"F=ZA=+—HILZHHKE Thereis no change in the Company’s constitutional documents during the
BN KRB ZEEBSEE I ETMES - financial year ended 31 March 2016.
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The board of directors (the “Board”) of the Company present its report and
the audited financial statements of the Group for the year ended 31 March
2016.

Principal Activities

The principal activities of the Company are investment holding and the
provision of management services.

The principal activities of the subsidiaries comprise the manufacture and
sale of plastic injection moulding machines and related products. There
were no significant changes in the nature of the Group’s principal activities
during the year.

Business Review

The business review of the Group as required by Schedule 5 to the Hong
Kong Companies Ordinance, including a fair review of the Group’s
business; a description of the principal risks and uncertainties facing the
Group; particulars of important events affecting the Group that have
occurred since the end of the financial year; an indication of likely future
development in the Group’s business; an analysis of the Group’s
performance using financial key performance indicators; a discussion on
the Group’s environmental policies and performance; a discussion on the
Group’s compliance with the relevant laws and regulations that have a
significant impact on the Group; and an account of the key relationships
with its stakeholders that have a significant impact on the Group and on
which the Group’s success depends, can be found in the “Chairman’s
Statement”, “Management’s Discussion & Analysis” and “Financial
Highlights” on pages 4 and 5, pages 6 to 16 and the inside front cover of
this annual report, respectively. The above sections form part of this report.
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Results and Dividends

The Group’s results for the year ended 31 March 2016 and the financial
position of the Group at that date are set out in the financial statements on
pages 62 to 169 of this annual report.

The Board recommends the payment of a final dividend of HKO.6 cent per
ordinary share and a special final dividend of HK3.2 cents per ordinary
share to the shareholders whose names appear on the register of members
of the Company on 5 September 2016. Subject to the approval of the
shareholders at the forthcoming annual general meeting of the Company,
the final dividend and special final dividend will be payable to shareholders
on or about 22 September 2016. The proposed final dividend and special
final dividend, together with the interim dividend of HK1.2 cents per
ordinary share paid on 13 January 2016, make a total dividend of HK5
cents per ordinary share for the year.

Five-Year Financial Summary

A summary of the results and of the assets, liabilities and non-controlling
interests of the Group for the last five financial years is set out on page 175
of this annual report. This summary does not form part of the audited
financial statements of the Group.

Issued Share Capital

There is no movement in the Company’s issued share capital during the
year.

Share Options

A summary of the share option scheme of the Company is set out in note
31 to the financial statements.

Equity-linked Agreements

Save for the share option scheme of the Company as disclosed in this
annual report, no equity-linked agreements were entered into by the Group
during the year or subsisted at the end of the year.
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Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the year.

Distributable Reserves

At 31 March 2016, the Company’s reserves available for distribution,
calculated in accordance with the Companies Act 1981 of Bermuda (as
amended), amounted to HK$66,154,000, of which HK$3,783,000 and
HK$20,177,000 have been proposed as final dividend and special final
dividend for the year, respectively.

Charitable Contributions

During the year, the Group made no charitable contributions (2015:
HK$2,000).

Major Customers and Suppliers

Sales to the five largest customers of the Group accounted for less than
30% of the Group’s total revenue for the year.

Purchases from the five largest suppliers of the Group accounted for less
than 30% of the Group’s total purchases for the year.

Management Contract

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company was entered into or
existing during the year.
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Directors

The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Dr. Chen CHIANG, GBM (Chairman)

Ms. Lai Yuen CHIANG (Chief Executive Officer) *
Mr. Chi Kin CHIANG

Mr. Stephen Hau Leung CHUNG

Mr. Sam Hon Wah NG *

Independent Non-executive Directors
Mr. Johnson Chin Kwang TAN +*e#

Mr. Anish LALVAN] +*e#

Mr. Bernard Charnwut CHAN +*e#

Mr. Michael Tze Hau LEE +*e*

* Members of the Audit Committee

*  Members of the Remuneration Committee

@ Members of the Nomination Committee

# Members of the Corporate Governance Committee

In accordance with Bye-law 189(viii) of the Company’s Bye-laws, Mr. Chi
Kin CHIANG, Mr. Bernard Charnwut CHAN and Mr. Michael Tze Hau LEE
will retire from office by rotation and, being eligible, will offer themselves for
re-election at the forthcoming annual general meeting of the Company.

The biographical details of the directors of the Company are set out on
pages 17 to 20 of this annual report. The senior management of the Group
is also executive directors of the Company.

Directors’ Service Contracts

None of the directors proposed for re-election at the forthcoming annual
general meeting of the Company has a service contract with the Company
which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.
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Directors’ Material Interests in Transactions, Arrangements
or Contracts

Save as disclosed in this annual report, no transactions, arrangements or
contracts of significance in relation to the business of the Group to which
the Company, or any of its holding companies, subsidiaries or fellow
subsidiaries was a party, and in which a director of the Company or an
entity connected with a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time
during the year.

Permitted Indemnity Provision

A permitted indemnity provision for the benefit of the directors of the
Company is currently in force and was in force during the year and at the
time of approval of this report.

Changes in Directors’ Information

Pursuant to Rule 13.51B(1) of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), the changes in the information of the directors of the
Company subsequent to the date of the 2015/16 Interim Report of the
Company are set out below:

(1) Mr. Anish LALVANI has been appointed as a Director of Kew Asia
Foundation with effect from 1 February 2016.

Mr. Bernard Charnwut CHAN ceased to be the Chairman of the
Advisory Committee on Revitalisation of Historic Buildings with effect
from 14 May 2016.

Mr. Chi Kin CHIANG ceased to be the honorary committee member of
Hong Kong Mould and Product Technology Association with effect
from 26 June 2015.

(4) Mr. Johnson Chin Kwang TAN ceased to be the Chief Executive Officer
of Raimon Land Public Company Limited (listed on The Stock
Exchange of Thailand) with effect from 18 June 2016.
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Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 31 March 2016, the number of issued ordinary shares of the
Company was 630,531,600; and the interests and short positions of the
directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO")), as recorded in the register of the Company required to be
kept under Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules were as follows:

(a) Long positions in shares of the Company

EARRQF
EBRTEER
ZEBHNES®

Approximate

RERBR percentage of
ZHER the Company’s
EENR 54 Interest in B 5 issued ordinary
Name of director Capacity ordinary shares Notes shares
BE EmEAA 3,980,000 - 0.63%
Chen CHIANG Beneficial owner
BREEFEZLA 398,013,620 1) 63.12%
Founder of
discretionary trust
B BEoEEA 5,000,000 - 0.79%
Lai Yuen CHIANG Beneficial owner
Ef 398,013,620 3) 63.12%
Other
BER EmEA A 2,078,000 - 0.33%
Chi Kin CHIANG Beneficial owner
Hitb 398,013,620 (3) 63.12%
Other
EHMR EmnBAEA 666,000 - 0.11%
Stephen Hau Leung CHUNG Beneficial owner
PR BE EnEAA 484,000 - 0.08%
Johnson Chin Kwang TAN Beneficial owner
Anish LALVANI BB A 220,000 - 0.03%

EHEEBERAT 2016 Fik
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(b) REHELZERAZHE (b) Long positions in shares of associated corporations

() REHREEER R ([BHEZE]) (i) Interests in ordinary shares of Chen Hsong Investments Limited
2 ERBRER (“CH Investments”):

HEBRE

2RTREG

ZHBHABES

Approximate

percentage of

EENA 5% RBHzEzE Mis¥  the issued shares

Name of director Capacity Interest in shares Notes of CH Investments

BE EREETZKILA 58,220,300 (2) 100.00%

Chen CHIANG Founder of

discretionary trust

B Ef 58,220,300 (3) 100.00%
Lai Yuen CHIANG Other
BEE Ef 58,220,300 (3) 100.00%
Chi Kin CHIANG Other
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(i) ARBIZEZRERL BRI L (i) Dr. Chen CHIANG, Ms. Lai Yuen CHIANG and Mr. Chi Kin
REEBREEAWRERETIE CHIANG, all are directors of the Company, are deemed to be

B EE R IR () 2 B interested in the shares of the following associated corporations:
AR AE
BEER
ERITREZ
BHYBEDL

Approximate
percentage

of the relevant
class of issued

shares of

HEBZEEE RIRGZER B 7 associated

Name of associated corporation Interest in shares Notes corporation

Assetwise Holdings Limited 10&E @R (1), 4) 100.00%
1 ordinary share

B (hE)IREBRAT 2RI BRI AR (1), (4) 100.00%
Chen Hsong (PRC) Investment Company Limited 2 non-voting
deferred shares

EYRREEER AR 5,000,000/% (1), (4) 100.00%
Chen Hsong Logistics Services Company Limited B ERRLER D
5,000,000 non-voting
deferred shares

EERESRERA A 50,000,000R% (1), (4) 100.00%
Chen Hsong Machinery Company, Limited ERERRTER D
50,000,000 non-voting
deferred shares

Chiangs’ Industrial Holdings Limited 1% AT & B A 17 1) 100.00%
1 redeemable share

HMATER A F 20 E A (1), (5) 100.00%
Desee Limited 2 ordinary shares

EEARAT 20 E A (1), (5) 100.00%
Desko Limited 2 ordinary shares
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B EE AR

Name of associated corporation

RRAD 2z R

Interest in shares

Notes

IHAEEEE
BEER
ERTRGZ
BRBED
Approximate
percentage

of the relevant
class of issued
shares of
associated
corporation

Elite Sino Investments Limited

BEREARAT

Equaltex Investment Limited

EnRREARAT

Global Asia Investments Limited

BXERAT

Goman Limited

Gondmyne Limited

Granwich Limited

ERBHEERANEERBBERA A
Hong Kong Cad-Cam Services Limited
Kadom Limited

EERIREBRAA

KClI Investments Limited

=EERAE
Koyoki Limited

50 EmsEEARAT 2016 £

1A @A
1 ordinary share

2MR AR
2 ordinary shares

1A B A
1 ordinary share

2P A AR
2 ordinary shares

100,0000% & 38 i%
100,000 ordinary shares

IR E R
1 ordinary share

52,570,0000% & 18 i%
52,570,000 ordinary shares

2P A
2 ordinary shares

1A B A
1 ordinary share

2MR A
2 ordinary shares

(1), (4)

(1), (4)

(1), (4)

(1), ()

(1), (4)

(1), (4)

(1), (4)

(1), (4)

(1), (6)

(1), ()

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

75.10%

100.00%

100.00%

100.00%
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AR B R
BEER
ERITRHZ
BRBED
Approximate
percentage

of the relevant
class of issued

shares of
HEEEER Rz e M & associated
Name of associated corporation Interest in shares Notes corporation
BREBREARAA 1A% i AR (1), (6) 100.00%
Maxford H.K. Investments Limited 1 ordinary share
ERAR AR 2P AL (1), (5 100.00%
Mikia Limited 2 ordinary shares
R BRQA 2R E B AR (1), () 100.00%
Mogin Limited 2 ordinary shares
EKHEER AR 2P AL (1), (5 100.00%
Parot Limited 2 ordinary shares
BETARAA 2R E B AR (1), () 100.00%
Potachi Limited 2 ordinary shares
Pro-Team Pacific Limited 1R E B (1), 4) 100.00%
1 ordinary share
MEHR QA 2R E B AR (1), (5) 100.00%
Rikon Limited 2 ordinary shares
HEAR A A 2R E AR (1), (5) 100.00%
Semicity Limited 2 ordinary shares
AR AR 2P AL (1), (5 100.00%
Sibeland Limited 2 ordinary shares
SEBRAQA 2R E AR (1), () 100.00%
Sumei Limited 2 ordinary shares
mEIEEAR QA 1A% i AR (1), (4) 100.00%
Value Creation Group Limited 1 ordinary share
RIEEBEARAT 2016 FR CHEN HSONG HOLDINGS LIMITED  ANNUAL REPORT 2016
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Hiat -
(1) Chiangs’ Industrial Holdings Limited#% 8 &
I % B 100%7H# 25 - Chiangs’ Industrial
Holdings Limited8l] ACititrust (Bahamas)
Limited% & # & - Cititrust (Bahamas)
Limted BB BETEREES ((BEES])
ZEREFRZERA - REBHFRAERK
Bl ARBEELINEEESCHERT
A EEBE T AR ERERSER
BN MERERBRARG T E#ER -
(2) It JyCititrust (Bahamas) Limited 1 #4 2
# 2% + MCititrust (Bahamas) Limited & 25 %
BEeZErt A MESESHERAEE
HWEIOO%HE R - IRIFEH RS KA -
HREERTAESESZHMERTA
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(3) 1tk J5Cititrust (Bahamas) Limited 458 2
#E 2 » mCititrust (Bahamas) Limited /5242
BEESZERA MESEcHERBEEH
FEI00%E - RIFFE 5 LG KM -
ARBERZTRELEBREEDRE S
A Proficient City Investments Limited &
Peckham Ventures LimitedZ100%/% 15 -
ZMERARIAEESESCHRNEERS R
AZEFARA - W AR IERB @R
B -

ZEREHEERERH -

ZEHTZ B ERILE S BGondmyne
Limitedf #2548

ZE e A BRI EE BAssetwise
Holdings Limitedf&l #4548 °
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=t —H ARAEFXRZHTBRAEHRE
RAR B REAEAAEER (E& R &5 R
BHRGIFEXVED) 2B - MR RESTE
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REBFETAUMERITANEG AR KB
ZRERIORR °
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Notes:

(1)

(2)

(3)

Chiangs’ Industrial Holdings Limited holds 100% interest in CH
Investments. In turn, Chiangs’ Industrial Holdings Limited is wholly-owned
by Cititrust (Bahamas) Limited. Cititrust (Bahamas) Limited is the trustee
of a discretionary trust, namely The Chiang Chen Industrial Charity
Foundation (the “Charity Foundation”). By virtue of the SFO, Dr. Chen
CHIANG is deemed to be interested in the relevant shares as he is the
settlor of the Charity Foundation and may be regarded as founder of the
Charity Foundation.

This represents the interest indirectly held by Cititrust (Bahamas) Limited,
trustee of the Charity Foundation, which holds 100% indirect interest in
CH Investments. By virtue of the SFO, Dr. Chen CHIANG is deemed to be
interested in the relevant shares as he is the settlor of the Charity
Foundation and may be regarded as founder of the Charity Foundation.

This represents the interest indirectly held by Cititrust (Bahamas) Limited,
trustee of the Charity Foundation, which holds 100% indirect interest in
CH Investments. By virtue of the SFO, Ms. Lai Yuen CHIANG and Mr. Chi
Kin CHIANG are deemed to be interested in the relevant shares as they
respectively beneficially own 100% shares in Proficient City Investments
Limited and Peckham Ventures Limited, two of the several eligible
beneficiaries of the Charity Foundation.

Such interests are held by CH Investments.

Such interests are indirectly held by CH Investments through Gondmyne
Limited.

Such interests are indirectly held by CH Investments through Assetwise
Holdings Limited.

Save as disclosed above, as at 31 March 2016, none of the directors or

chief executive of the Company had any interests or short positions in the

shares, underlying shares or debentures of the Company or any associated

corporation (within the meaning of Part XV of the SFO) as recorded in the
register of the Company required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.
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Directors’ Rights to Acquire Shares or Debentures

No share options were granted to or exercised by the directors or chief
executive of the Company during the year.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisitions of shares
in, or debentures of, the Company or any other body corporate, and none
of the directors, chief executive or their spouses or children under the age
of 18, had any right to subscribe for securities of the Company, or had
exercised any such right during the year.

Directors’ Interests in Competing Business

As at 31 March 2016, none of the executive directors had any interest in a
business, which competes or is likely to compete, either directly or
indirectly, with the business of the Group.

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

As at 31 March 2016, so far as was known to the directors of the Company,
the interests or short positions of substantial shareholders and other
persons in the shares and underlying shares of the Company as recorded
in the register of the Company required to be kept under Section 336 of the
SFO were as follows:
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RAEATRGDZHFR Long positions in shares of the Company
L[ /N
ERTEBR
ZBABE DL
Approximate
percentage of
EZAERRE the Company’s
BRER A g4 Number of B = issued ordinary
Name of shareholder Capacity ordinary shares Notes shares
BEHIRE BEoEEA 398,013,620 (1) 63.12%
CH Investments Beneficial owner
BE BEoEEA 3,980,000 (3) 0.63%
Chen CHIANG Beneficial owner
ERETZKILA 398,013,620 (1),(2),(3) 63.12%
Founder of
discretionary trust
Chiangs’ Industrial Holdings Limited NG k| Dy = P i 398,013,620 (1) 63.12%
Interest of
controlled corporation
Cititrust (Bahamas) Limited A 398,013,620 (1) 63.12%
Trustee
B EmEA A 5,000,000 - 0.79%
Lai Yuen CHIANG Beneficial owner
EAty 398,013,620 (4) 63.12%
Other
Proficient City Investments Limited i | DN 398,013,620 (4) 63.12%
Interest of
controlled corporation
BER EmEE A 2,078,000 - 0.33%
Chi Kin CHIANG Beneficial owner
Efty 398,013,620 (4) 63.12%
Other
Peckham Ventures Limited ARG EE 2 s 398,013,620 (4) 63.12%

RIEEBERDA 2016 FRH
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controlled corporation
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LERNVNE|
ERTEER
ZHABE DL

Approximate
percentage of

ZERRE the Company’s

BRERERE A 5% Number of = issued ordinary

Name of shareholder Capacity ordinary shares Notes shares

MEEREER(FE)BRAR A IR 50,410,000 (5) 7.99%
Schroder Investment Management Investment manager

(Hong Kong) Limited

Schroders Plc REAEHERE 2 = 50,410,000 (5) 7.99%
Interest of
controlled corporation

David Michael WEBB ERnMAEA 7,835,000 - 1.24%
Beneficial owner

R HEE 2 s 23,793,000 (6) 3.77%

Interest of

controlled corporation

Wt

(1)

(2)

It TR B T 2 R —#EAR 1 o B A Cititrust
(Bahamas) Limited B EE S ZE7EA » BHE
BRIERBRARMNITERZE  MEZSHEERG T
% B H P #| 8k B Chiangs’ Industrial
Holdings LimitedfE & 4 #% & 5 A 100%# 2= M
SR

BREBLIREEESZMERTA REES
LEEGD  BEBTERERREEEES
ZRSLA - TR ER BRI R A R

BRELTR/BRELZERE  REZH LY
B Ep Em%ﬁi%@ﬂﬁﬁé\ I AR 1F
RERBLHRAE2BERROFARES

EHEEBERAT 2016 Fik

Notes:

1)

)

(3

This represents the same parcel of shares held by CH Investments. Cititrust
(Bahamas) Limited is deemed to have interest in the relevant shares by virtue
of being the trustee of the Charity Foundation, the relevant shares are held
through its controlled corporation, Chiangs’ Industrial Holdings Limited which
holds 100% interest in CH Investments.

The relevant shares are deemed to be interested by Dr. Chen CHIANG by virtue
of the SFO as he is the settlor of the Charity Foundation and he may be
regarded as the founder of the Charity Foundation.

Ms. Jwung Hwa MA, being the spouse of Dr. Chen CHIANG, in the capacity of

interest of spouse, is deemed to be interested in the relevant shares held by
Dr. Chen CHIANG by virtue of the SFO.
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(4) This represents the same parcel of shares held by CH Investments. Proficient
City Investments Limited and Peckham Ventures Limited are deemed to have
interest in the relevant shares by virtue of being two of the several eligible
beneficiaries of the Charity Foundation and Ms. Lai Yuen CHIANG is the sole
beneficial shareholder of Proficient City Investments Limited and Mr. Chi Kin
CHIANG is the sole beneficial shareholder of Peckham Ventures Limited.

Based on the notice of disclosure of interests of Schroders Plc filed on 12
November 2015, this represents the same parcel of shares held by Schroder
Investment Management (Hong Kong) Limited. Schroders Plc is deemed to
have interest in the relevant shares by virtue of being the ultimate beneficial
owner of Schroder Investment Management (Hong Kong) Limited.

Based on the notice of disclosure of interests of David Michael WEBB filed on
26 March 2013, these shares are held by Preferable Situation Assets Limited, a
company 100% controlled by David Michael WEBB.

Save as disclosed above, as at 31 March 2016, no other persons were
recorded in the register of the Company required to be kept under Section
336 of the SFO as having interests or short positions in the shares and
underlying shares of the Company.

Related Party Transactions

The Group entered into certain transactions with parties regarded as
“Related Parties” under applicable accounting principles. These mainly
relate to contracts entered into by the Group in the ordinary course of
business, which contracts were negotiated on normal commercial terms
and on an arm’s length basis. Further details are set out in note 36 to the
financial statements.

Some of these transactions also constitute “Continuing Connected
Transactions” under the Listing Rules, as identified below.
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Continuing Connected Transactions

On 26 March 2014, a master agreement (the “Master Agreement”) was
entered into between Zhen Jian Mould & Machinery (Shenzhen) Co., Ltd.
(“CC-SZ”) and Chen Hsong Machinery (Shenzhen) Company, Limited
(“CHM-SZ"), an indirect wholly-owned subsidiary of the Company.
Pursuant to the Master Agreement, the Company and its subsidiaries
including CHM-SZ would, on a non-exclusive basis, purchase steel from
CC-SZ for a term of three years commencing on 1 April 2014. The annual
aggregate maximum value of purchases of steel under the Master
Agreement for the financial years ended 31 March 2015 and 2016 and
financial year ending 31 March 2017 are RMB18,200,000 (equivalent to
HK$23,149,000), RMB24,700,000 (equivalent to HK$31,416,000) and
RMB27,500,000 (equivalent to HK$34,977,000), respectively. The
transaction value during the year ended 31 March 2016 amounted to
approximately HK$1,283,000 (net of value added tax).

As Dr. Chen CHIANG, Ms. Lai Yuen CHIANG and Mr. Chi Kin CHIANG
(each being a director of the Company), together with parties acting in
concert with them, control the exercise of more than 50% of the voting
power at general meetings of Chen Chien Holdings Limited, which
indirectly holds the entire equity interest of CC-SZ, CC-SZ is therefore a
related company of the Group and also a connected person of the
Company under the Listing Rules. Accordingly, the transactions
contemplated under the Master Agreement constitute continuing
connected transactions of the Company.

The independent non-executive directors of the Company have reviewed
the above continuing connected transactions during the year ended 31
March 2016 under the Master Agreement and confirmed that the
transactions have been entered into (1) in the ordinary and usual course of
business of the Company; (2) on normal commercial terms; and (3) in
accordance with the relevant agreement governing them on terms that are
fair and reasonable and in the interests of the shareholders of the Company
as a whole.
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The Company has received a letter from Ernst & Young, the Company’s
auditors, to report on the above continuing connected transactions of the
Group during the year ended 31 March 2016 contemplated under the
Master Agreement in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) Assurance Engagements Other Than Audits
or Reviews of Historical Financial Information and with reference to
Practice Note 740 Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules issued by the Hong Kong Institute of
Certified Public Accountants. Ernst & Young have issued their unqualified
letter containing their findings and conclusions in respect of the continuing
connected transactions during the year ended 31 March 2016 disclosed
above by the Group contemplated under the Master Agreement in
accordance with Rule 14A.56 of the Listing Rules. A copy of the auditors’
letter has been provided by the Company to the Stock Exchange.

Public Float

Based on the information publicly available to the Company and within the
knowledge of the directors, the Company has maintained the sufficient
amount of public float of more than 25% of the Company’s issued shares
during the year and up to the date of this report as required under the
Listing Rules.

Emolument Policy

The Group’s emolument policy, including salaries and bonuses, is in line
with the local practices where the Company and its subsidiaries operate.
The Remuneration Committee of the Company reviews the Group’s
emolument policy and structure for the remuneration of the directors who
are also senior management of the Group, having regard to the Group’s
operating results, individual performance and comparable market
statistics.

Corporate Governance

The Company’s corporate governance principles and practices are set out
in the Corporate Governance Report on pages 21 to 41 of this annual
report.
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Report of the Directors

Auditors

The financial statements of the Group for the year ended 31 March 2016
have been audited by Ernst & Young who retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-appointment of Ernst
& Young as auditors of the Company will be proposed at the forthcoming
annual general meeting of the Company.

On behalf of the Board

Chen CHIANG
Chairman

Hong Kong, 27 June 2016

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2016 59



EY::

B BRBEEAERAFINVRKRRE
(RERZEAMAELZ BRLAF])

Az e (A TR IERM)) 2B EZ TR Fe2
HEFIQAZEHEEEARARA ((E2F])
LREMBRARZGEAVBRER BN _F
“REFEZA=+T—BZEEMBIRRE &
BEZRLFEZHARER HAa2ENK
@k HEEREPBRRMGERRASRER
AR ETEBGAHRLREMFEPAEHNZHE -

ESHGAMBERRZER

BERAZEZEARERREBGHAENR
M2z EBHBHRELNRFTE ARG 2
BATE GREEEMAFZEEMBRSE
VTEEEERRRUEGAVBRRALELZ
HEABEE  UWERBRGAVHHRERT
A BN R M S MM E X RRA -

BBz EE

BF2EERREBERMOESLZ  HEZEHRE
PBREREHER  YRRERE-NN\—
FARFPR)BENTEORE - ERE2EER
W& e R 2o RPN EE LA AER
A  RPMETIUAREENAR - HE
MEMALTBEIAEEM[NEE-

BMNEBEESSAMASBEM B BER
ERETER TE - G ERBERBRFIEST
BEEEER WHEIRPTEZIE U
EEREZEREVBRRET AN FAEM
BRI R -

60 EEEEERAT 2016 £

Independent Auditors’ Report

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Chen Hsong
Holdings Limited (the "Company") and its subsidiaries set out on pages 62
to 169, which comprise the consolidated statement of financial position as
at 31 March 2016, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS' RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

AUDITORS' RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit. Our report is made solely to you, as a body,
in accordance with section 90 of the Bermuda Companies Act 1981, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material misstatement.
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Independent Auditors’ Report «oninues

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements. The
procedures selected depend on the auditors’ judgement, including the
assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant to the entity’s
preparation of consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the financial position of the Company and its subsidiaries as at
31 March 2016, and of their financial performance and cash flows for
the year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

27 June 2016
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Consolidated Income Statement

Year ended 31 March 2016

(B¥For) (HK$000) Ht % Notes 2016 2015
g REVENUE 6 1,247,942 1,567,788
fHE KA Cost of sales (1,006,118) (1,238,122)
EF Gross profit 241,824 329,666
E A A K W w0 F BE Other income and gains, net 45,577 33,446
HENRDHITH Selling and distribution expenses (129,757) (144,975)
TR Administrative expenses (121,093) (125,410)
E i HIFEEE Other operating expenses, net (175,691) (48,819)
BE AR Finance costs 8 (3,266) (4,966)
FE(REEE R F] Share of profits less losses

a AMRE 1R of associates 2,239 3,561
BREBLADER (BR) PROFIT/(LOSS) BEFORE TAX 7 (140,167) 42,503
FrE8fi s Income tax expense 11 (34,071) (23,703)
REEBF, (EB) PROFIT/(LOSS) FOR THE YEAR (174,238) 18,800
BER: ATTRIBUTABLE TO:
A aE Hﬁ/\ Equity holders of the Company (173,087) 20,356
AR = Non-controlling interests (1,151) (1,556)

(174,238) 18,800

AAFER EARNINGS/(LOSS) PER SHARE

BEARLEER ATTRIBUTABLE TO EQUITY

B, (EFA) HOLDERS OF THE COMPANY 13
R CGEM) Basic (HK cents) (27.5) 3.2
s OF1) Diluted (HK cents) (27.5) 3.2
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RIEEBERDA 2016 FRH

CHEN HSONG HOLDINGS LIMITED = ANNUAL REPORT 2016



HEETEWER

BE-_Z—R\E=A=+—BHIEE

Consolidated Statement of Comprehensive Income

Year ended 31 March 2016

CEBFor) (HK$'000) 2016 2015
REEBRF(FHR) PROFIT/(LOSS) FOR THE YEAR (174,238) 18,800
Hit2EMKzE (X H) OTHER COMPREHENSIVE INCOME/(EXPENSES)
B 1 B[R] E #7548 Other comprehensive expenses to be
ElamFEk A reclassified to the income statement in
FEZH subsequent periods:
BMEGINER 2 Exchange differences on translation of
PE X =58 foreign operations (82,558) (7,971)
T &R E 1% B E 37 Other comprehensive income/(expenses) not
RN T E M to be reclassified to the income statement
2EW () - in subsequent periods:
FREEANEEZ Actuarial losses on defined benefit
EEEE obligations (902) (434)
YIS 2% R (#7£14)  Gain on property revaluation (note 14) 92,378 12,520
Frigiic w2 Income tax effect (23,094) (3,130)
69,284 9,390
TERREEBRREN Net other comprehensive income not to be
DEEWEEX ZEAM reclassified to the income statement in
2HEWEFEE subsequent periods 68,382 8,956
AEEHMEEKE OTHER COMPREHENSIVE INCOME/(EXPENSES)
(X ) » MNRBIE FOR THE YEAR, NET OF TAX (14,176) 985
REFHASEMEBE TOTAL COMPREHENSIVE INCOME/(EXPENSES)
(X ) FOR THE YEAR (188,414) 19,785
BEBR: ATTRIBUTABLE TO:
ZAN/NSIE - ES S =N Equity holders of the Company (186,494) 21,332
eI = Non-controlling interests (1,920) (1,547)
(188,414) 19,785

EHEEBERAT 2016 Fik
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Consolidated Statement of Financial Position
As at 31 March 2016

CEBFor) (HK$'000) H1:F Notes 2016 2015
ERBEE NON-CURRENT ASSETS
Y - WEREE Property, plant and equipment 14 716,615 948,225
EYE Investment properties 15 292,224 49,238
L EE R Prepaid land lease payments 16 39,043 45,369
EES Goodwill 17 94,923 94,931
REERRZIEE Investments in associates 18 36,574 36,310
FEIEFIAE B Deferred tax assets 29 36,182 58,996
BEWE BEK Deposits for purchases of items of

HEI 2 property, plant and equipment 978 2,406
B E SRR Trade receivables 20 13,712 -
Rl R E HERRR Finance lease receivables 22 3,816 -
EIRIRITIF X Pledged bank deposits 23 5,271 -
ERBEELGT Total non-current assets 1,239,338 1,235,475
REBEE CURRENT ASSETS
& Inventories 19 501,369 674,134
EUNE 5 & BRI Trade and bills receivables 20 613,610 754,144
e ENRER Deposits, prepayments and

H b i Ui BR X other receivables 21 40,396 68,698
Rl R EHERRR Finance lease receivables 22 16,345 -
EIRIRITIF X Pledged bank deposits 23 49,304 58,341
He RIBTHET Cash and bank balances 24 846,809 961,439
MBNVE EEGT Total current assets 2,067,833 2,516,756
RBAE CURRENT LIABILITIES
ERE 5 M EEER Trade and bills payables 25 259,023 294,721
HM BRI R Other payables and

EETEE accruals 26 176,909 198,586
FTERITER Interest-bearing bank borrowings 27 105,253 296,618
FET R IE Tax payable 31,269 30,381
ME) B EER Total current liabilities 572,454 820,306
REBEEFE NET CURRENT ASSETS 1,495,379 1,696,450
BEHER TOTAL ASSETS LESS

FREBERE CURRENT LIABILITIES 2,734,717 2,931,925

64  EEEEERAT 2016 £
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GEMBARARK @ Consolidated Statement of Financial Position

RZE—R"F=A=+—H (continued)
As at 31 March 2016

CEFor) (HK$'000) K13+ Notes 2016 2015
kRBERE NON-CURRENT LIABILITIES
EmEAERR R Other payables and

JEETEE accruals 26 3,636 -
TERERFEE Defined benefit obligations 28 19,741 21,033
EEHIAAE Deferred tax liabilities 29 29,269 8,881
ERB B ERET Total non-current liabilities 52,646 29,914
EEFE NET ASSETS 2,682,071 2,902,011
s EQUITY
EATEREFEA Equity attributable to equity holders

PEiLRE RS of the Company
BEITIR AR Issued share capital 30 63,053 63,053
E Reserves 32 2,602,597 2,820,617

2,665,650 2,883,670
FEERER Non-controlling interests 16,421 18,341
A TOTAL EQUITY 2,682,071 2,902,011
#E Chen CHIANG # B3 Lai Yuen CHIANG
F /& Chairman 7T 48, Chief Executive Officer
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REREEHREK Consolidated Statement of Changes in Equity
HE_Z-—RE-A=1+—HIEE Year ended 31 March 2016
2016
FRAERREARL
Attributable to equity holders of the Company
BEfT  RH &4EE B E}%9 2R
kx  BER  BE EffRE  RE B
Issued  Share  Capital EARE AERE —HREE  Asset Exchange REER Non- &5
i3 share  premium redemption  Capital Statutory  General revaluation fluctuation  Retained @3t controlling  Total
(BEFT) (HK$000) Notes capital account reseve  reserve  reserve  reserve  reserve  reserve  profits Total interests  equity
R-E-1EMA-A At 1 April 2015 63,053 509,580 2 BL703 144999 231 9390 299321 1802978 2883670 18341 2902011
TEEFR Loss for the year - - - - - - - - (173087) (173,087)  (1,151) (174,238)
TERERRE Other comprehensive income/
Wi/ (34t - (expenses) for the year:
BERNERL Exchange differences on translation
ERER of foreign operations - - - - - - - (81789) - (81789 (769) (825%8)
TERELL Actuarial losses on defined
BEER beneft obligations 2 - - - - - - - -2 @) -
MEEE G (Gain on property revaluation,
kHE net of tax 14 - - - - - - 69284 - - 69284 - 69284
TERERE Total comprehensive income/
Wi/ (i) (expenses) for the year - - - - - - 69284 (81,789) (173989) (18649%4) (1,920) (188414)
TafER Tranfer from retained profits - - - 108 - - - - (L0 - - -
HECZ-1F Final dividend
ZA=T-HL for the year ended
EEIRERE 31 March 2015 2 - - - - - - - - (3783 (3783) - (378
#z-%-1F Special finl dividend
ZA=T-HL for the year ended
EEIRARERS 31 March 2015 2 - - - - - - - - @1 @o1m - @1
PERE Interim dividend % - - - - - - - - (7566)  (7,566) - (7566)
RZE-~EZA=1-R At 31 March 2016 63053 509,580* 206* 52751 144999+ 23v1* 78674 2175327 15964157 2605650 16421 2,682,071
66 EHEEBRAT 2016 FIR CHEN HSONG HOLDINGS LIMITED  ANNUAL REPORT 2016
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REREBEHRE Consolidated Statement of Changes in Equity
HE-Z-—XR"EZA=+—RHLFE (continued)
Year ended 31 March 2016

2015
FARREREARL
Attributable to equity holders of the Company
BEfT  RH &XRE BE Ei%9 AR
Bx  HEE  RE bR & Ei
Issied  Share  Capital EXGE EEHE -MEE  Asset Exchange REEA Non- FE#&:
Hi# share  premium redemption  Capital Statutory  General revaluation fluctuation Retained @3t controlling Total
(EEF1) (HK$'000) Notes capital account reseve  reseve  reseve  reseve  reserve  reserve  profits  Total interests  equity
RZE-NERA-A At 1 April 2014 63053 509,580 295 51210 144999 2351 - 307301 1816337 28%,126 19,888 2915014
REREH/ (BB Profitloss) for the year - - - - - - - - 036 036 (1556 1880
TERERRE Other comprehensive income/
Wi/ (i) (expenses) for the year:
BERNERL Exchange differences on translation
EREE of foreign operations - - - - - - - (7980) - (7.980) 9 (7971
TRETREL Actuariallosses on defined
RERE bengfit bligations 23 - - - - - - - - W - W
NEBMH RN (Gain on property revaluation,
pilzga net of tax 4 - - - - - - 9390 - - 9390 - 930
RERBRE Total comprehensive income/
Wit/ (%) (expenses) for the year - - - - - - 030 (7980) 19922 213%  (1547) 19,785
RERHER Tranfer from retained profts - - - 493 - - - )] - - -
Hz-Z-mF Final dividend
ZR=t-ALt for the year ended
EEIRBRE 31 March 2014 2 - - - - - - - - (221) (25221) - (%220)
18RS Interim dividend 12 - - - - - - - - (7567)  (7.567) - (756
R-E-1E=A=1-A At 31 March 2015 63053 509,580* 205*  BL703* 144999 23v1F 9390 299321% 1,802978* 2883670 18341 2902011

These reserve accounts comprise the consolidated reserves of

Y RERERARRGEMBIMARAZEAR

18 B 2 602 597,000 (=& — R 4F : B HK$2,602,597,000 (2015: HK$2,820,617,000) in the consolidated statement
2,820,617,0007T) ° of financial position.
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Consolidated Statement of Cash Flows
Year ended 31 March 2016

(BB TFor) (HK$'000) Mt Notes 2016 2015
REXBRE CASH FLOWS FROM

E OPERATING ACTIVITIES
BRAADR A, (E18) Profit/(loss) before tax (140,167) 42,503
PR Adjustments for:

Bl & A Finance costs 8 3,266 4,966

JEAGEEE N AHEFEEIE  Share of profits less losses of associates (2,239) (3,561)

B WA Interest income 7 (16,756) (17,558)

EEHEE R S A Finance lease interest income 7 (303) -

e Depreciation 7 62,915 68,237

JEfT L E R Amortization of prepaid land lease

Z 3 payments 7 1,474 1,544
HEME  HEK Loss on disposal of items of property,

B iEi] plant and equipment 7 44 228
W - BE R Write-off of items of property,

i plant and equipment 7 175 326
HHE B AR ZEE Loss on deregistration of a subsidiary 7 8 -
SRkEEZED Write-back of aged liabilities 7 (3,046) (2,228)
WEWMEZ N EEF Fair value gains on investment properties 7 (600) -
HFERE/ CRERE) Impairment/(write-back of impairment)

Pk of inventories, net 7 22,414 (13,020)
FEWE 5 & EIB RN Impairment of trade and bills

B FER receivables, net 7 36,762 2,214
H4th JE R BURE Impairment of other receivables 7 15,008 2,654
W - BERZE Impairment of property, plant

A and equipment 7 2,433 -
BT HHEER Impairment of prepaid land lease

AE payments 7 2,025 -

(16,587) 86,305
FEERL Decrease in inventories 155,029 149,145
BB S NEEIRFML  Decrease in trade and bills receivables 103,074 69,872
JFE Uk b & A S BR SE N Increase in finance lease receivables (20,161) -
Ale - AR RIEREM Decrease/(increase) in deposits,

FEUBR OB A, (18 h0) prepayments and other receivables 13,815 (12,955)
ENESNEEEZURD  Decrease in trade and bills payables (41,240) (104,142)
H BRI R ERT Decrease in other payables and

B &R accruals (23,488) (28,764)
TEREE N E SR Decrease in defined benefit obligations (1,628) (1,865)
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Consolidated Statement of Cash Flows

(continued)
Year ended 31 March 2016

(B For) (HK$'000) H5# Notes 2016 2015
KEEEZRS Cash generated from operations 168,814 157,596
EENEAESS Interest paid (3,266) (4,966)
BEWRERERNE Finance lease interest received 303 -
REBFBFIEH Hong Kong profits tax refunded 2 2
BEREBREH Hong Kong profits tax paid (8) (8)
REGINRIE Overseas taxes refunded 1,235 1,791
BEINEIE Overseas taxes paid (16,599) (16,139)
e ISR AJEEE  Net cash flows from operating activities 150,481 138,276
REXEBZRE CASH FLOWS FROM

RE INVESTING ACTIVITIES
BEME  KE Purchases of items of property,

Bgi] plant and equipment 14 (29,917) (37,618)

HEWE - BE RE&E Proceeds from disposal of items of

Fr1S 318 property, plant and equipment 30 411
B W F B Interest received 16,756 17,558
BEWME - BEMEE Decrease in deposits for purchases of

a2 items of property, plant and equipment 1,428 495
17 5K BB B TR AR H Decrease/(increase) in bank deposits with

widm=1EAH zE 8 original maturity of more than

TR,/ (3Ehm) three months when acquired 7,873 (33,197)
IR 1T 17 O Decrease in pledged bank deposits 852 24,216
WEEB7ELREFE  Net cash flows used in investing activities (2,978) (28,135)
MEXBZRS CASH FLOWS FROM

RE FINANCING ACTIVITIES
HERITER New bank loans 50,000 150,000
EBEEITER Repayment of bank loans (242,848) (137,927)
BIRE Dividends paid (31,526) (32,788)
BMEEB 2R MEIFE  Net cash flows used in financing activities (224,374) (20,715)
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EEHRERER® Consolidated Statement of Cash Flows
 E T ANFZ A=+ —HILEE (continued)
Year ended 31 March 2016

(B¥For) (HK$'000) Ht % Notes 2016 2015
ReRBELEEBY=2 NET INCREASE/(DECREASE) IN CASH

®win (md) B8 AND CASH EQUIVALENTS (76,871) 89,426
FHRE R Cash and cash equivalents

ReEED at beginning of year 878,597 794,293
[EXEE & Effect of foreign exchange

FRE rate changes, net (25,791) (5,122)
FRZEER CASH AND CASH EQUIVALENTS

RE&EEY AT END OF YEAR 775,935 878,597
ReRESEEY ANALYSIS OF BALANCES OF CASH

BEZDM AND CASH EQUIVALENTS
He RIR1THET Cash and bank balances 24 711,050 609,799
ATF 30 BB B R H B Bank deposits with original maturity of

TR=BAZEBFR less than three months when acquired 24 64,885 268,798
MAEREREXRMIZ Cash and cash equivalents as stated in

ReReEEY the consolidated statement of cash flows 775,935 878,597
FATT 7R B 20 B R ER O H Bank deposits with original maturity of

HBid=1EA zE8BF® more than three months when acquired 24 70,874 82,842
RA AR & Cash and bank balances as stated in

o zRe & the consolidated statement of

RIT8TF financial position 846,809 961,439

70 BEEEBERAT 2016 F3k CHEN HSONG HOLDINGS LIMITED = ANNUAL REPORT 2016



Bt %55 R 3= B =

—FT-RF=A=+—H

Notes to Financial Statements
31 March 2016

1. CORPORATE AND GROUP INFORMATION

1. PARKEEER

BESEARIRD(ARA) HRER
EEMKY2BERAR - ARAIZER
EEMBMNBFENAANBARTER
REELI3ELS o

FA - AEETENETRERHE TR
MEREEER -

EERABARAZEEERARANRE
M4 £5 5% i BX 32 Z Cititrust (Bahamas)
Limited e HAEMA L 2 BEREBR
AR ([BHEERE]D ARRR ZEEE

B @NCI

TEMBRARFBDIERFEIT0OAES
1748 -

2.1mBE%E

ZERHHRRDRREBGAMAE (&
BEMAG]) Bh 2 BBHM RS
A(TEFEWBHREEL]) (BEABEERL
MBREER FEGHEN(HRES
PR Rk) c AR ARG RAIK
BERERAGPIZREZRMEE - FR
BYWERAFEFEIN MBHRERIR
JEE S R AN B 5 1 4R B o A A5 SRR LAB B
2 BT REEH MASEAINT
T (BETIT) 5 -

EHEEBERAT 2016 Fik

Chen Hsong Holdings Limited (the “Company”) is a limited liability
company incorporated in Bermuda. The principal place of business of
the Company is located at 13-15 Dai Wang Street, Tai Po Industrial
Estate, Tai Po, New Territories, Hong Kong.

During the year, the Group was principally involved in the manufacture
and sale of plastic injection moulding machines and related products.

In the opinion of the directors, the Company’s ultimate holding
company is Cititrust (Bahamas) Limited, a company incorporated in
the Bahamas. Chen Hsong Investments Limited (“CH Investments”), a
company incorporated in Hong Kong, is the Company’s immediate
holding company.

Particulars of the principal subsidiaries are set out on pages 170 to
174.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) (which include
all Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. They have
been prepared under the historical cost convention, except for
investment properties which have been measured at fair value. These
financial statements are presented in Hong Kong dollars and all values
are rounded to the nearest thousand (HK$'000) except when
otherwise indicated.
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Notes to Financial Statements
31 March 2016

Q1 RBEE (&) 2.1 BASIS OF PREPARATION (continued)

72

REMBRRBEARARAREME R G
(2R BRIAEEDEBE_FT—RF
ZAZT-RLEFEZHMBERER KB
NAIR/ARAERLHEEFNER (8
REBUEER) - EAKEH2EREY
REBHNFBHEBAERRLZEER
AR EBHIREHRNEN (WAEE
ERTRARNATEREHUREEE
BB N B E R ERE - BIEUS
12 -

WARREZABEAER I RNREHR
REFRERBEUNER - A AEER
HEERCHEUREHRNENES
ER-—VHBEEELBER 84

) BREHRHEBREREANELN
2

(b) EMbEHNRIMELNERN &
) ARERERNEERTZE -

MBARzMBERRIZB R 25K
R EARRBERZHE HERE - K
BARZEERANEEERGZESE A
EEGKRE IRHEFAKRE ZEHIE
BIFERIE-

IME S EHOrE R LR ERER
Re E At 2 1D WA B 35 108 4B B BB 01T
ERBRARAHEB ANIEERER -
TEEAEEXNERRIRRIBEHNE
BARREMEENREE B WA - FH
XERERENGAKRERK2HENE -
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Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 March 2016. A subsidiary is an entity
(including a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over the
investee (i.e., existing rights that give the Group the current ability to
direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a majority of
the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power
over an investee, including:

(a) the contractual arrangement with the other vote holders of the
investee;

(b) rights arising from other contractual arrangements; and

(c) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same
reporting period as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the date on which
the Group obtains control, and continue to be consolidated until the
date that such control ceases.

Profit or loss and each component of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests, even if this results in the non-controlling interests having a
deficit balance. All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.
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Notes to Financial Statements
31 March 2016

2Q1URBEE (&) 2.1 BASIS OF PREPARATION (continued)

RERE(E)
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MASEERLETIDERTHER KA
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Basis of consolidation (continued)

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control described above. A change in the
ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognizes (i) the
assets (including goodwill) and liabilities of the subsidiary, (i) the
carrying amount of any non-controlling interest and (iii) the cumulative
translation differences recorded in equity; and recognizes (i) the fair
value of the consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or loss. The
Group’s share of components previously recognized in other
comprehensive income is reclassified to the income statement or
retained profits, as appropriate, on the same basis as would be
required if the Group had directly disposed of the related assets or
liabilities.

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Group has adopted the following revised standards for the first

time for the current year’s financial statements.

Amendments to HKAS 19 Defined Benefit Plans: Employee
Contributions

Annual Improvements Amendments to a number of HKFRSs

2010-2012 Cycle

Annual Improvements Amendments to a number of HKFRSs

2011-2013 Cycle
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31 March 2016

22T BRRIEERE (&) 2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

74
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(continued)

Amendments to HKAS 19 apply to contributions from employees or
third parties to defined benefit plans. The amendments simplify the
accounting for contributions that are independent of the number of
years of employee service, for example, employee contributions that
are calculated according to a fixed percentage of salary. If the amount
of the contributions is independent of the number of years of service,
an entity is permitted to recognize such contributions as a reduction of
service cost in the period in which the related service is rendered. The
amendments have had no impact on the Group as the Group does not
have contributions from employees or third parties.

Included in Annual Improvements 2010-2012 Cycle, HKAS 24 Related
Party Disclosures clarifies that a management entity (i.e., an entity that
provides key management personnel services) is a related party
subject to related party disclosure requirements. In addition, an entity
that uses a management entity is required to disclose the expenses
incurred for management services. The amendment has had no
impact on the Group as the Group does not receive any management

services from other entities.

The adoption of the above revised standards has had no significant
financial effect on these financial statements.

In addition, the Company has adopted the amendments to the Rules
Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) issued by the
Stock Exchange relating to the disclosure of financial information with
reference to the Hong Kong Companies Ordinance (Cap. 622) during
the current financial year. The main impact to the financial statements
is on the presentation and disclosure of certain information in the
financial statements.
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Notes to Financial Statements
31 March 2016

23CEABREMNEEMEHMESERN 2.3ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL

REPORTING STANDARDS

AEESERZEVHBREANERAT
ERAEERER I REETEE

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

BT HRE AR o

statements.

EAVBMEEN Z2@ILA? HKFRS 9 Financial Instruments 2
ek

EANBMEEN KEEZAAHELS Amendments to HKFRS 10 Sale or Contribution of Assets
BIORREAGS = WNT )0} and HKAS 28 (2011) between an Investor and its
R E285R(2011) EELHER Associate or Joint Venture ©
CCH)) JEES

EANBREER KETE EH Amendments to HKFRS 10, Investment Entities: Applying
F105% - BEYE AHAAKZ HKFRS 12 and the Consolidation Exception !

EREBIBI2HT R AIIMER ! HKAS 28 (2011)

BAGRTER
F2857(2011)
(1831)

BEVIEHREER -

E115% (83]) WS EXK Amendments to HKFRS 11 Accounting for Acquisitions of

B D Interests in Joint Operations *
FE145% EEREERA HKFRS 14 Regulatory Deferral Accounts *
E155% KEEFE AW HKFRS 15 Revenue from Contracts with
Customers?

E165% HE: HKFRS 16 Leases?

BEGRTER]:

F15% (185]) wEEE ! Amendments to HKAS 1 Disclosure Initiative !

F165 &% HERSHZ AJE Amendments to HKAS 16 Clarification of Acceptable Methods
385k (1£5]) B EEE! and HKAS 38 of Depreciation and Amortization !

F165 &% B EEMEY! Amendments to HKAS 16 Agriculture: Bearer Plants !
SE4A15% (B3T) and HKAS 41

EE275%(2011) BT EIRE A A Amendments to HKAS 27 Equity Method in Separate Financial
(1837) B %! (2011) Statements !
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230 EHABAREMNEEBMFTHREXER  2.3ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL

(%) REPORTING STANDARDS (continued)
—E——FF AETEBVBRSE Annual Improvements Amendments to a number of
—E-FEE ERIERT ! 2012-2014 Cycle HKFRSs !
L EEH

VO RIE-RF-RB-BHRNEHRZFE
HA R AR

2 RIFE-N\F-A-BIURRBZFE
HAR A AR

P RIE-NAF-A-BRIURRBZFE
HiR AR

tRIE-RE A - BRERAGNEE
PHERRERNROBEY B RS LW
BRAR  WNEARAER

5 OREETERGIE A H - B R HER

AEBERLRZEN REEBITZEE
MRS LNV ERNZEFELE
BANRBER AR FEFA REERT 2B
MBS R EEHAKRE ZREXRA
RABRRABEMERZE -

TREHBEAE

REBENARGERHE

ENFIEASRERA TP R20%ERE
AEMEZ BHEABREREN
R -BEFENE2ERRESY
RERRZHEN WX IEEHI K
2 ) B B BUR

o $ N R
“ﬁ%‘ﬂﬂfﬂ}?ﬁrﬂﬂk

EELEE-BAERH HLHHESR
HKAZESBEZTNTBEEERECEY
éfé@fﬁ%ﬁ%ﬂ HKEE %'J?HEZE\
Z@Tﬁ%*”‘#—ﬁ??‘#ﬁﬁ LB
EREEABABERERE ﬁ%IM%EZnT
WL —BRBZRERFE -
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! Effective for annual periods beginning on or after 1 January 2016

2 Effective for annual periods beginning on or after 1 January 2018

3 Effective for annual periods beginning on or after 1 January 2019

4 Effective for an entity that first adopts HKFRSs for its annual financial
statements beginning on or after 1 January 2016 and therefore is not
applicable to the Group

5 No mandatory effective date yet determined but available for adoption

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application, but is not yet
in a position to state whether these new and revised HKFRSs would
have a significant impact on its results of operations and financial
position.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a long term interest of
generally not less than 20% of the equity voting rights and over which
it is in a position to exercise significant influence. Significant influence
is the power to participate in the financial and operating policy
decisions of the investee, but is not control or joint control over those
policies.

A joint venture is a type of joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets of
the joint venture. Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the
relevant activities require the unanimous consent of the parties sharing
control.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments in associates and joint ventures (continued)

The Group’s investments in associates and joint ventures are stated in
the consolidated statement of financial position at the Group’s share of
net assets under the equity method of accounting, less any impairment
losses.

Adjustments are made to bring into line any dissimilar accounting
policies that may exist. The Group’s share of the post-acquisition
results and other comprehensive income of associates and joint
ventures is included in the consolidated income statement and
consolidated statement of comprehensive income, respectively. In
addition, when there has been a change recognized directly in the
equity of the associate or joint venture, the Group recognizes its share
of any changes, when applicable, in the consolidated statement of
changes in equity. Unrealized gains and losses resulting from
transactions between the Group and its associates or joint ventures are
eliminated to the extent of the Group’s investments in the associates or
joint ventures, except where unrealized losses provide evidence of an
impairment of the assets transferred. Goodwill arising from the
acquisition of associates or joint ventures is included as part of the
Group’s investments in associates or joint ventures.

If an investment in an associate becomes an investment in a joint
venture or vice versa, the retained interest is not remeasured. Instead,
the investment continues to be accounted for under the equity
method. In all other cases, upon loss of significant influence over the
associate or joint control over the joint venture, the Group measures
and recognizes any retained investment at its fair value. Any difference
between the carrying amount of the associate or joint venture upon
loss of significant influence or joint control and the fair value of the
retained investment and proceeds from disposal is recognized in the
income statement.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the acquisition
date fair value which is the sum of the acquisition date fair values of
assets transferred by the Group, liabilities assumed by the Group to
the former owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For each business
combination, the Group elects whether to measure the non-controlling
interests in the acquiree that are present ownership interests and
entitle their holders to a proportionate share of net assets in the event
of liquidation at fair value or at the proportionate share of the
acquiree’s identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-related
costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation in
accordance with the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the acquiree.

If the business combination is achieved in stages, the previously held
equity interest is remeasured at its acquisition date fair value and any
resulting gain or loss is recognized in the income statement.

Any contingent consideration to be transferred by the acquirer is
recognized at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at fair value
with changes in fair value recognized in the income statement.
Contingent consideration that is classified as equity is not remeasured
and subsequent settlement is accounted for within equity.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Business combinations and goodwill (continued)

Goodwill is initially measured at cost, being the excess of the aggregate
of the consideration transferred, the amount recognized for non-
controlling interests and any fair value of the Group’s previously held
equity interests in the acquiree over the identifiable net assets
acquired and liabilities assumed. If the sum of this consideration and
other items is lower than the fair value of the net assets acquired, the
difference is, after reassessment, recognized in the income statement
as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs
its annual impairment test of goodwill as at 31 March. For the purpose
of impairment testing, goodwill acquired in a business combination is,
from the acquisition date, allocated to each of the Group’s cash-
generating units that are expected to benefit from the synergy of the
combination, irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of the
cash-generating unit (group of cash-generating units) to which the
goodwill relates. Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the carrying amount,
an impairment loss is recognized. An impairment loss recognized for
goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group
of cash-generating units) and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining the
gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative values of the
operation disposed of and the portion of the cash-generating unit
retained.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fair value measurement

The Group measures its investment properties at the end of each
reporting period. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell
the asset or transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability. The principal
or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure
fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in
the financial statements are categorized within the fair value hierarchy,
described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for
identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
unobservable
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Fair value measurement (continued)

For assets and liabilities that are recognized in the financial statements
on a recurring basis, the Group determines whether transfers have
occurred between levels in the hierarchy by reassessing categorization
(based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than inventories, deferred tax
assets, financial assets and investment properties), the asset’s
recoverable amount is estimated. An asset’s recoverable amount is the
higher of the asset’s or cash-generating unit’s value in use and its fair
value less costs of disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which
case the recoverable amount is determined for the cash-generating
unit to which the asset belongs.

An impairment loss is recognized only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. An impairment
loss is charged to the income statement in the period in which it arises
in those expense categories consistent with the function of the
impaired asset. An impairment loss is charged to the income
statement in the period in which it arises, unless the asset is carried at
a revalued amount, in which case the impairment loss is accounted for
in accordance with the relevant accounting policy for that revalued
asset.
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(continued)

Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognized impairment
losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously
recognized impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than the
carrying amount that would have been determined (net of any
depreciation/amortization) had no impairment loss been recognized
for the asset in prior years. A reversal of such an impairment loss is
credited to the income statement in the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that person’s family
and that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of the Group
or of a parent of the Group;

or
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—FT-RF=A=+—H 31 March 2016
3. FEEHHEBEHE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
BMEAL(E) Related parties (continued)
(b) Z—HRER MFAFE NIEMN—IE (b) the party is an entity where any of the following conditions applies:

155

() ZERBEASEHBR —SE K (i) the entity and the Group are members of the same group;
SPNGIE

(i ZEBRS EBNBEQATHK (ii) one entity is an associate or joint venture of the other entity (or
BELE (KB —BEBZEAF of a parent, subsidiary or fellow subsidiary of the other entity);
L INEYNCIEAE ER NN

(i) ZEERAEEYER—F=H (iii) the entity and the Group are joint ventures of the same third
ZEaERE party;

(v RBERAE-ZFEREZAED (iv) one entity is a joint venture of a third entity and the other
¥ ME—"EBRAZEFE=ZEE entity is an associate of the third entity;

i /N

(V) ZERBARASEL—FREREE (v) the entity is a post-employment benefit plan for the benefit of
EE s BEEMEBNEAMER employees of either the Group or an entity related to the
BB 12 1B AT & Group;

(vi) ZEBEH(a)IBFTEAI A T HIsk (vi) the entity is controlled or jointly controlled by a person
RS identified in (a);

(vii) @)VEFTHEAATHZEREAR (vii) a person identified in (a)(i) has significant influence over the
BEAVENIBZER (HIZEBR entity or is a member of the key management personnel of
M) EEZEEERAE & the entity (or of a parent of the entity): and

ViDZEBIEMBEENERKE (viii)the entity, or any member of a group of which it is a part,
MASEE S AEEMNE A FRE provides key management personnel services to the Group or
FEEBAER - to the parent of the Group.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress,
are stated at cost less accumulated depreciation and any impairment
losses.

The cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing the asset
to its working condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment have been put
into operation, such as repairs and maintenance, is normally charged
to the income statement in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the expenditure
for a major inspection is capitalized in the carrying amount of the asset
as a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognizes such parts as individual assets with specific useful lives
and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost
of each item of property, plant and equipment to its residual value over
its estimated useful life. The principal annual rates used for this
purpose are as follows:

Buildings in Hong Kong - Over the lease terms

Buildings outside Hong Kong - 15 to 60 years

Plant, machinery, furniture -
and other equipment

21to 15 years

Freehold land is not depreciated.

Where parts of an item of property, plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable basis
among the parts and each part is depreciated separately.

Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each financial year
end.
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(continued)

Property, plant and equipment and depreciation (continued)

An item of property, plant and equipment including any significant part
initially recognized is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognized in the income statement in
the year the asset is derecognized is the difference between the net
sale proceeds and the carrying amount of the relevant asset.

Construction in progress represents plant under construction, which is
stated at cost less any impairment losses, and is not depreciated.
Cost comprises the direct costs of construction during the period of
construction. Construction in progress is reclassified to the appropriate
category of property, plant and equipment when completed and ready
for use.

Investment properties

Investment properties are interests in land and buildings (including
the leasehold interest under an operating lease for a property which
would otherwise meet the definition of an investment property) held to
earn rental income and/or for capital appreciation, rather than for use
in the production or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business. Such
properties are measured initially at cost, including transaction costs.
Subsequent to initial recognition, investment properties are stated at
fair value, which reflects market conditions at the end of the reporting
period.

Gains or losses arising from changes in the fair values of investment
properties are included in the income statement in the year in which
they arise.

Any gains or losses on the retirement or disposal of an investment

property are recognized in the income statement in the year of the
retirement or disposal.
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Notes to Financial Statements
31 March 2016

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Investment properties (continued)

For a transfer from investment properties to owner-occupied
properties, the deemed cost of a property for subsequent accounting
is its fair value at the date of change in use. If a property occupied by
the Group as an owner-occupied property becomes an investment
property, the Group accounts for such property in accordance with the
policy stated under “Property, plant and equipment and depreciation”
up to the date of change in use, and any difference at that date
between the carrying amount and the fair value of the property is
accounted for as movements in the asset revaluation reserve.

Research and development costs

All research costs are charged to the income statement as incurred.

Expenditure incurred on projects to develop new products is
capitalized and deferred only when the Group can demonstrate the
technical feasibility of completing the intangible asset so that it will
be available for use or sale, its intention to complete and its ability
to use or sell the asset, how the asset will generate future economic
benefits, the availability of resources to complete the project and the
ability to measure reliably the expenditure during the development.
Product development expenditure which does not meet these criteria
is expensed when incurred.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets
at fair value through profit or loss, loans and receivables, and available-
for-sale financial investments, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. When financial
assets are recognized initially, they are measured at fair value plus
transaction costs that are attributable to the acquisition of the financial
assets, except in the case of financial assets recorded at fair value
through profit or loss.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Investments and other financial assets (continued)

Initial recognition and measurement (continued)

All regular way purchases and sales of financial assets are recognized
on the trade date, that is, the date that the Group commits to purchase
or sell the asset. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the period
generally established by regulation or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. After
initial measurement, such assets are subsequently measured at
amortized cost using the effective interest rate method less any
allowance for impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate. The effective
interest rate amortization and the loss arising from impairment are
recognized in the income statement.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of financial assets

The Group assesses at the end of each reporting period whether there
is objective evidence that a financial asset or a group of financial
assets is impaired. An impairment exists if one or more events that
occurred after the initial recognition of the asset have an impact on the
estimated future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence of impairment
may include indications that a debtor or a group of debtors is
experiencing significant financial difficulty, default or delinquency in
interest or principal payments, the probability that they will enter
bankruptcy or other financial reorganization and observable data
indicating that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that
correlate with defaults.

Financial assets carried at amortized cost

For financial assets carried at amortized cost, the Group first assesses
whether impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not
individually significant. If the Group determines that no objective
evidence of impairment exists for an individually assessed financial
asset, whether significant or not, it includes the asset in a group of
financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or continues to be,
recognized are not included in a collective assessment of impairment.

The amount of any impairment loss identified is measured as the
difference between the asset’s carrying amount and the present value
of estimated future cash flows (excluding future credit losses that have
not yet been incurred). The present value of the estimated future cash
flows is discounted at the financial asset’s original effective interest
rate (i.e., the effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced through the use of an
allowance account and the loss is recognized in the income statement.
Interest income continues to be accrued on the reduced carrying
amount using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss. Loans and
receivables together with any associated allowance are written off
when there is no realistic prospect of future recovery and all collateral
has been realized or has been transferred to the Group.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of financial assets (continued)

Financial assets carried at amortized cost (continued)

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognized, the previously recognized impairment
loss is increased or reduced by adjusting the allowance account. If a
write-off is later recovered, the recovery is credited to the income
statement.

Assets carried at cost

If there is objective evidence that an impairment loss has been
incurred on an unquoted equity instrument that is not carried at fair
value because its fair value cannot be reliably measured, the amount
of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows
discounted at the current market rate of return for a similar financial
asset. Impairment losses on these assets are not reversed.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognized
(i.e., removed from the Group’s consolidated statement of financial
position) when:

e the rights to receive cash flows from the asset have expired; or

e the Group has transferred its rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a “pass-
through” arrangement; and either (i) the Group has transferred
substantially all the risks and rewards of the asset, or (ii) the
Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the
asset.
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(continued)

Derecognition of financial assets (continued)

When the Group has transferred its rights to receive cash flows from
an asset or has entered into a pass-through arrangement, it evaluates
if and to what extent it has retained the risk and rewards of ownership
of the asset. When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred control of the
asset, the Group continues to recognize the transferred asset to the
extent of the Group’s continuing involvement. In that case, the Group
also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, loans and borrowings, or as
derivatives designated as hedging instruments in an effective hedge,
as appropriate.

All financial liabilities are recognized initially at fair value and, in the
case of loans and borrowings, net of directly attributable transaction
costs.

The Group’s financial liabilities include trade and bills payables,
financial liabilities included in other payables and accruals and
interest-bearing bank borrowings.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial liabilities (continued)

Subsequent measurement

The subsequent measurement of financial liabilities depends on their
classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortized cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost.

Gains and losses are recognized in the income statement when the
liabilities are derecognized as well as through the effective interest rate
amortization process.

Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortization is
included in the income statement.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts
that require a payment to be made to reimburse the holder for a loss it
incurs because the specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument. A financial
guarantee contract is recognized initially as a liability at its fair value,
adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequent to initial recognition, the Group
measures the financial guarantee contract at the higher of (i) the
amount of the best estimate of the expenditure required to settle the
present obligation at the end of the reporting period; and (i) the
amount initially recognized less, when appropriate, cumulative
amortization.
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(continued)

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and a recognition
of a new liability, and the difference between the respective carrying
amounts is recognized in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if there is a currently
enforceable legal right to offset the recognized amounts and there is
an intention to settle on a net basis, or to realize the assets and settle
the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost
is determined on the weighted average basis and, in the case of work
in progress and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads. Net realizable
value is based on estimated selling prices less any estimated costs to
be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand, bank balances and bank
deposits, and short term highly liquid investments that are readily
convertible into known amounts of cash, are subject to an insignificant
risk of changes in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Group’s cash
management.

For the purpose of the consolidated statement of financial position,
cash and bank balances comprise cash on hand, bank balances and
bank deposits, which are not restricted as to use.
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(continued)

Provisions

A provision is recognized when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognized for
a provision is the present value at the end of the reporting period of the
future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the
passage of time is included in finance costs in the income statement.

Provisions for product warranties granted by the Group on certain
products are recognized based on sales volume and past experience
of the level of repairs and returns, discounted to their present values
as appropriate.

Income tax

Income tax comprises current and deferred tax. Income tax relating to
items recognized outside the income statement is recognized in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected
to be recovered from or paid to the taxation authorities, based on tax
rates (and tax laws) that have been enacted or substantively enacted
by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in which the
Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of
assets and liabilities and their carrying amounts for financial reporting
purposes.
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Notes to Financial Statements
31 March 2016

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

Deferred tax liabilities are recognized for all taxable temporary
differences, except:

e when the deferred tax liability arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing of the
reversal of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognized for all deductible temporary
differences, the carryforward of unused tax credits and any unused tax
losses. Deferred tax assets are recognized to the extent that it is
probable that taxable profit will be available against which the
deductible temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilized, except:

e when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor
taxable profit or loss; and

e in respect of deductible temporary differences associated with
investments in subsidiaries and associates, deferred tax assets are
only recognized to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences can be
utilized.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilized. Unrecognized deferred tax
assets are reassessed at the end of each reporting period and are
recognized to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realized or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

Government grants

Government grants are recognized at their fair value where there is
reasonable assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to an expense
item, it is recognized as income on a systematic basis over the periods
that the costs, which it is intended to compensate, are expensed.
Where the grant relates to an asset, the fair value is credited to a
deferred income account and is released to the income statement over
the expected useful life of the relevant asset by equal annual
instalments.
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Notes to Financial Statements
31 March 2016

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Revenue is recognized when it is probable that the economic benefits
will flow to the Group and when the revenue can be measured reliably,
on the following bases:

(a) from the sale of goods, when the significant risks and rewards of
ownership have been transferred to the buyer, provided that the
Group maintains neither managerial involvement to the degree
usually associated with ownership, nor effective control over the
goods sold;

(b) service fee income, when the services have been rendered;

(c) interest income, on an accrual basis using the effective interest
rate method by applying the rate that discounts the estimated
future cash receipts over the expected life of the financial
instrument to the net carrying amount of the financial asset;

(d) dividend income, when the shareholder’s right to receive payment
has been established;

(e) rental income, on a time proportion basis over the lease terms;
and

(f) finance lease income, on an accrual basis using the effective
interest rate method by applying the rate that discounts the
estimated future cash receipts over the expected life of the net
investment of the finance lease or a shorter period, when
appropriate, to the net carrying amount of the net investment of
the finance lease.

CHEN HSONG HOLDINGS LIMITED = ANNUAL REPORT 2016



B 5 R & Bt =

—FT-RF=A=+—H

TESTHERRBEHE)

HE

NEEHAEZKED D HERER CEE
FrBERRINBETASE ZHEDIIE
BMEME -REMEVH P EMHE
TZREENMCRAHEEERA I
HEE(MEFENBEMD) — iR
MEEMBEBR EXCBMEEET
FEZEE(BERREBEETEN LA
ERNAME - BB REE - REMK
BEZMEFAAERAFHME 2REEN
E-RFHEZMBERRENRNZE
HiE 2 B L R g s R P HORK -

BBEAAREMECHEARONRECE
ENEREREAR  EREMEAE
RERANE -

MAEEERBREHRHELBAR  BY
REBERBENBERERAZREAR
MR RIERKRBEBERR - 1
AVHERTERRBARERSRE B
REMERE B EZEXA R RER
HEZ MEHBEZ ZEERRARN
ZHEWA c KRR 2P BRALERE
HIR R A BRR M ROAFER -

EHEEBERAT 2016 Fik

Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leases

Leases that transfer substantially all the rewards and risks of ownership
of assets to the Group, other than legal title, are accounted for as
finance leases. At the inception of a finance lease, the cost of the
leased asset is capitalized at the present value of the minimum lease
payments and recorded together with the obligation, excluding the
interest element, to reflect the purchase and financing. Assets held
under capitalized finance leases, including prepaid land lease
payments under finance leases, are included in property, plant and
equipment, and depreciated over the shorter of the lease terms and
the estimated useful lives of the assets. The finance costs of such
leases are charged to the income statement so as to provide a constant
periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a financing nature
are accounted for as finance leases, but are depreciated over their
estimated useful lives.

When the Group is a lessor under finance leases, an amount
representing the minimum lease payment receivables and initial direct
costs is included in the statement of financial position as finance lease
receivables. Any unguaranteed residual value is also recognized at the
inception of the lease. The difference between the sum of the
minimum lease payment receivables, initial direct costs, the
unguaranteed residual value and their present value is recognized as
unearned finance income. Unearned finance income is recognized
over the period of the lease using the effective interest rate method.
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(continued)

Leases (continued)

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets, and rentals
receivable under the operating leases are credited to the income
statement on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under operating leases are
charged to the income statement on the straight-line basis over the
lease terms.

Prepaid land lease payments under operating leases are initially stated
at cost and subsequently recognized on the straight-line basis over the
lease terms.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, i.e., assets that necessarily take a
substantial period of time to get ready for their intended use or sale,
are capitalized as part of the cost of those assets. The capitalization of
such borrowing costs ceases when the assets are substantially ready
for their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs capitalized.
All other borrowing costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies

These financial statements are presented in Hong Kong dollars, which
is the Company’s functional currency. Each entity in the Group
determines its own functional currency and items included in the
financial statements of each entity are measured using that functional
currency. Foreign currency transactions recorded by the entities in the
Group are initially recorded using their respective functional currency
rates prevailing at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary
items are recognized in the income statement. Non-monetary items
that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the
fair value was measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is treated in line with the
recognition of the gain or loss on change in fair value of the item (i.e.,
translation differences on the item whose fair value gain or loss is
recognized in other comprehensive income or income statement is
also recognized in other comprehensive income or income statement,
respectively).

The functional currencies of certain overseas subsidiaries and
associates are currencies other than the Hong Kong dollar. As at the
end of the reporting period, the assets and liabilities of these entities
are translated into Hong Kong dollars at the exchange rates prevailing
at the end of the reporting period and their income statements are
translated into Hong Kong dollars at the weighted average exchange
rates for the year. The resulting exchange differences are recognized
in other comprehensive income and accumulated in the exchange
fluctuation reserve. On disposal of a foreign operation, the component
of other comprehensive income relating to that particular foreign
operation is recognized in the income statement.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars at
the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted average
exchange rates for the year.
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The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a certain percentage of the
employees’ basic salaries and are charged to the income
statement as they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF Scheme.

Prior to the MPF Scheme becoming effective, the Group operated
a defined contribution retirement benefits scheme (the “DCRB
Scheme”) for those employees who were eligible and had elected
to participate in the DCRB Scheme. The DCRB Scheme operates
in a similar way to the MPF Scheme, except that when an
employee leaves the Group prior to his/her interest in the DCRB
Scheme vesting fully, the ongoing contributions payable by the
Group would be reduced by the relevant amount of the forfeited
employer contributions.

The employees of the Group’s subsidiaries in Mainland China are
required to participate in a central pension scheme (the “Central
Scheme”) which is operated by the local municipal government.
The contributions payable by these subsidiaries to the Central
Scheme, which are based on a certain percentage of the salaries
of their employees, are charged to the income statement as they
become payable in accordance with the rules of the Central
Scheme.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

3. IEEEEBER)
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Employee benefits (continued)

(a) Rik2i E (&) (a) Pension schemes (continued)
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As required by the Taiwanese Labour Standard Law, the Group’s
subsidiaries in Taiwan operate a funded defined benefits pension
scheme (the “Old Scheme”) and make monthly contributions to
the retirement fund to meet employees’ retirement and
termination benefits entitlements. The fund is administered by the
Employees’ Retirement Fund Committee (the “Committee”) and is
deposited under the Committee’s name with a government
approved financial institution, which acts as the trustee. The cost
of providing pensions benefits under the defined benefit plan is
determined using the projected unit credit actuarial valuation
method.

Remeasurements arising from the Old Scheme, comprising
actuarial gains and losses, the effect of the asset ceiling
(excluding amounts included in net interest on the net defined
benefit liability) and the return on plan assets (excluding amounts
included in net interest on the net defined benefit liability), are
recognized immediately in the consolidated statement of financial
position with a corresponding debit or credit to retained profits
through other comprehensive income in the period in which they
occur. Remeasurements are not reclassified to the income
statement in subsequent periods.

Past service costs are recognized in the income statement at the
earlier of:

e the date of the plan amendment or curtailment; and

e the date that the Group recognizes restructuring-related costs

Net interest is calculated by applying the discount rate to the net
defined benefit liability or asset. The Group recognizes the
following changes in the net defined benefit obligation under “cost

of sales”, “selling and distribution expenses” and “administrative
expenses” in the consolidated income statement.
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Notes to Financial Statements
31 March 2016

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits (continued)

(a)

(b)

Pension schemes (continued)

e  Service costs comprising current service costs, past service
costs, gains and losses on curtailments and non-routine
settlements

e Net interest expense or income

In 2005, the Taiwan government amended the related pension
scheme regulations by adding a new contributory pension scheme
(the “New Scheme”) in the Labour Pension Act, which became
effective on 1 July 2005. According to the amended retirement
regulations, the employees could choose to either select the New
Scheme or to stay with the Old Scheme whatever they want.
The obligation of the Group’s subsidiaries in Taiwan to those
employees selecting the New Scheme is to contribute the required
portion of the monthly compensation to the government
designated account since the election, while the Group’s
subsidiaries in Taiwan are still liable under the Old Scheme for the
portion pertaining to the service years prior to 1 July 2005.

Share-based payment transactions

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the
form of share-based payment transactions, whereby employees
render services as consideration for equity instruments (“equity-
settled transactions”).
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

3. IEEEEBER)
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Employee benefits (continued)

(b) ERBIEATHXS (&) (b) Share-based payment transactions (continued)
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The cost of equity-settled transactions is recognized in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service
conditions are fulfilled. The cumulative expense recognized for
equity-settled transactions at the end of each reporting period
until the vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The charge or credit
to the income statement for a period represents the movement in
the cumulative expense recognized as at the beginning and end
of that period.

Service and non-market performance conditions are not taken
into account when determining the grant date fair value of awards,
but the likelihood of the conditions being met is assessed as part
of the Group’s best estimate of the number of equity instruments
that will ultimately vest. Market performance conditions are
reflected within the grant date fair value. Any other conditions
attached to an award, but without an associated service
requirement, are considered to be non-vesting conditions. Non-
vesting conditions are reflected in the fair value of an award and
lead to an immediate expensing of an award unless there are also
service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognized. Where awards include a market or non-
vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.
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Notes to Financial Statements
31 March 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits (continued)

(b) Share-based payment transactions (continued)

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognized as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognized for any modification that increases the total
fair value of the share-based payment transaction, or is otherwise
beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet
recognized for the award is recognized immediately. This includes
any award where non-vesting conditions within the control of
either the Group or the employee are not met. However, if a new
award is substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the cancelled
and new awards are treated as if they were a modification of the
original award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenue, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities affected
in the future.
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Notes to Financial Statements
31 March 2016

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements

In the process of applying the Group’s accounting policies,

management has made the following judgements, apart from those

involving estimations, which have the most significant effect on the

amounts recognized in the financial statements:

(a)

(b)

Impairment of assets

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the Group has
to exercise judgement in the area of asset impairment, particularly
in assessing: (1) whether an event has occurred that may affect
the asset value or such event affecting the asset value has not
been in existence; (2) whether the carrying value of an asset can
be supported by the net present value of future cash flows which
are estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions to be
applied in preparing cash flow projections including whether these
cash flow projections are discounted using an appropriate rate.
Changing the assumptions selected by management to determine
the level of impairment, including the discount rates or the growth
rate assumptions in the cash flow projections, could materially
affect the net present value used in the impairment test.

Withholding taxes arising from the distributions of dividends

The Group’s determination as to whether to accrue for withholding
taxes arising from the distributions of dividends from certain
subsidiaries according to the relevant tax jurisdictions is subject to
judgement on the timing of the payment of the dividend. The
Group considered that if the profits will not be distributed in the
foreseeable future, then no withholding taxes should be provided.
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Notes to Financial Statements
31 March 2016

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

(c) Classification between investment properties and owner-occupied
properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making that
judgement. Investment property is a property held to earn rentals
or for capital appreciation or both. Therefore, the Group considers
whether a property generates cash flows largely independently of
the other assets held by the Group. Some properties comprise a
portion that is held to earn rentals or for capital appreciation and
another portion that is held for use in the production or supply of
goods or services or for administrative purposes. If these portions
could be sold separately or leased out separately under a finance
lease, the Group accounts for the portions separately. If the
portions could not be sold separately, the property is an
investment property only if an insignificant portion is held for use
in the production or supply of goods or services or for
administrative purposes. Judgement is made on an individual
property basis to determine whether ancillary services are so
significant that a property does not qualify as an investment

property.
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Notes to Financial Statements

31 March 2016

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

(d) Classification between finance leases and operating leases

Leases are required to be classified as either finance leases
(which transfer substantially all the risks and rewards of
ownership, and give rise to asset and liability recognition by the
lessee and a receivable by the lessor) and operating leases (which
result in expense recognition by the lessee, with the asset
remaining recognized by the lessor).

Situations that would normally lead to a lease being classified as a
finance lease include the following:

the lease transfers ownership of the asset to the lessee by the
end of the lease term;

the lessee has the option to purchase the asset at a price
which is expected to be sufficiently lower than the fair value at
the date the option becomes exercisable and, at the inception
of the lease, it is reasonably certain that the option will be
exercised;

the lease term is for the major part of the economic life of the
asset, even if title is not transferred;

at the inception of the lease, the present value of the
minimum lease payments amounts to at least substantially all
of the fair value of the leased asset; or

the leased assets are of a specialized nature such that only
the lessee can use them without major modifications being
made.

Estimation uncertainty

The key

assumptions concerning the future and other key sources of

estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are
described as below.

107
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Notes to Financial Statements
31 March 2016

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

(a) Impairment of goodwill

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill is allocated.
Estimating the value in use requires the Group to make an
estimate of the expected future cash flows from the cash-
generating unit and also to choose a suitable discount rate in
order to calculate the present value of those cash flows. The
carrying amount of goodwill as at 31 March 2016 was
HK$94,923,000 (2015: HK$94,931,000). More details of the
impairment assessment are given in note 17.

(b) Estimation regarding impairment of inventories

Management of the Group reviews the inventory ageing analysis
on a periodic basis for those aged inventories. This involves
comparison of the carrying value of the aged inventory items with
the respective fair value less costs to sell. The purpose is to
ascertain whether impairment is required to be made in the
financial statements for any obsolete and slow-moving items. In
addition, physical counts on all inventories are carried out on a
periodic basis in order to determine whether impairment needs to
be made in respect of any obsolete and defective inventories
identified.

(c) Estimation regarding impairment of trade and bills receivables

In determining whether impairment of trade and bills receivables
is required, the Group takes into consideration the ageing status
and the likelihood of collection. Following the identification of
objective evidence for potential impairment of debts, the
responsible personnel will discuss with the relevant customers
and report to management on the recoverability. Individual
impairment allowance is only made for those impaired receivables
that are unlikely to be collected.
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5. OPERATING SEGMENT INFORMATION
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The Group is principally involved in the manufacture and sale of plastic
injection moulding machines and related products. For management
purposes, the Group is organized into business units based on the
geographical location of customers and has three reportable operating
segments as follows:

(i)  Mainland China and Hong Kong;

(ii) Taiwan; and

(iii) Other overseas countries.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss), which is a
measure of adjusted profit/(loss) before tax.

Segment assets exclude investments in associates, deferred tax assets
and cash and bank balances except pledged bank deposits. Segment
liabilities exclude interest-bearing bank borrowings, tax payable and
deferred tax liabilities.

There are no significant sales between the reportable operating
segments.
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5. KREHHER (&) 5. OPERATING SEGMENT INFORMATION (continued)
TR EEZ_ZE—R"FR_ZT—HF The following tables present revenue, results, certain assets, liabilities
“H=T—BLEFEXAEELEDH 2 and expenditure information for the Group’s operating segments for
W~ ¥E - B TEE  AaENETER - the years ended 31 March 2016 and 2015.
RENEEW
pal g
Segment revenue DEEE
from external customers Segment results
CEMTFor) (HK$'000) 2016 2015 2016 2015
oK B R B Mainland China and Hong Kong 802,437 915,743 (120,359) 30,189
=N Taiwan 102,913 99,074 5,577 12,167
H {th) & SN =K Other overseas countries 342,592 552,971 (9,443) 15,741
1,247,942 1,567,788 (124,225) 58,097

reEsHEEH Reconciliation of results of

BRBLATRR, operating segments to

(E518) e profit/(loss) before tax is

mE as follows:
Ly ER RS Operating segment results (124,225) 58,097
FEEDUA KU E  Unallocated income and gains 17,059 17,558
ERAE YT H  Corporate and unallocated expenses (31,974) (31,747)
& A Finance costs (3,266) (4,966)
FEAE B & A A Share of profits less losses

i R R & 1B of associates 2,239 3,561
B ATE |, (E518) Profit/(loss) before tax (140,167) 42,503
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Notes to Financial Statements

31 March 2016

5. OPERATING SEGMENT INFORMATION (continued)

PDEEE HEE
Segment assets Segment liabilities

CEMFor) (HK$'000) 2016 2015 2016 2015
MR K RE BB Mainland China and Hong Kong 2,002,226 2,263,946 364,113 389,006
a8 Taiwan 124,805 93,352 29,943 27,877
H )G SN Other overseas countries 260,575 338,188 65,253 97,457
2,387,606 2,695,486 459,309 514,340

REEZERRZ®E  Investments in associates 36,574 36,310 - -
AEBDEE Unallocated assets 882,991 1,020,435 - -
KL BEE Unallocated liabilities - - 165,791 335,880
3,307,171 3,752,231 625,100 850,220

Hitp HEH
Other segment information
ERBERNR/ (BE)
WHESEEE
FEREH HtEREXHE/ (WA) Impairment losses EXRY
Depreciation and Other non-cash charged/(written-back) in the Capital
amortization expenses/(income) income statement, net expenditure

(BETFT) (HK$'000) 2016 2015 2016 2015 2016 2015 2016 2015
mEAEREE  Mainland China and Hong Kong 60,514 64818 (3,409) (1635 74,667 (76690 29,320 35,441
=) Taiwan 1,442 %4 6 (7) 240 (16) 267 745
EtBINEZR  Other overseas countries 2,433 3,999 (16) (32) 3,735 (467) 330 1432
64,389 69,781 (3,419) (1,674) 78,642 (8152) 29,917 37618

EHEEBERAT 2016 Fik
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Notes to Financial Statements
31 March 2016

REsHER (&) 5. OPERATING SEGMENT INFORMATION (continued)
IRBEE
Non-current assets
CEMTFor) (HK$°000) 2016 2015
B KRE BB Mainland China and Hong Kong 1,056,092 1,047,138
(=h Taiwan 87,191 92,394
H {th )& SN K Other overseas countries 500 637
1,143,783 1,140,169

btz IFRBEEENDIREEMEL
FHBRBERRZRE  BEEHEE
ERTRIAGEHE-

TREFZEHR

HE-_T—R"FR-ZT—AF=ZA=+—
BILFE SBE-MINEPZRZ Wl
EEAEEBKGEcBY 2 THALE -

Wy

WaiEFAZHERRFE BERE
NEZHH - MIABRREERREZIRS °
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The non-current asset information above is based on the locations of
the assets and excludes investments in associates, deferred tax assets
and financial instruments.

Information about major customers

For the years ended 31 March 2016 and 2015, no revenue from
transactions with a single external customer amounted to 10% or more
of the Group’s total revenue.

6. REVENUE

Revenue represents the net invoiced value of goods sold during the
year, after allowances for returns and trade discounts, excluding
intra-group transactions.
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—ET-RF=ZA=1+—H 31 March 2016

7. BREADRR, (BE8) 7. PROFIT/(LOSS) BEFORE TAX
REBZBBREDERN  (BE) 2%/ The Group’s profit/(loss) before tax is arrived at after charging/
(5 ) THI2E - (crediting):
GBS TFor) (HK$°000) K75t Notes 2016 2015
EHTFEEKA Cost of inventories sold 1,006,118 1,238,122
e Depreciation 14 62,915 68,237
BT HHEER Amortization of prepaid land

2 HE lease payments 16 1,474 1544
LEYE - BERXE Loss on disposal of items of property,

Z BB plant and equipment* 44 228
L E Y Write-off of items of property,

2 FEsH* plant and equipment* 14 175 326
B AR ZEE ™ Loss on deregistration of a subsidiary*** 8 -
KERET 2 &IE Minimum lease payments under

HELH operating leases 7,534 7,538
roe R FEEB R Research and development costs*** 41,628 40,414
B 4 B o+ Government grants*/**** (4,496) (3,090)
% BURT Bl & Auditors’ remuneration 2,033 2,026
BIRMNZH (EEMe Employee benefit expenses (excluding

Br 9N —f7229) directors’ emoluments — note 9):

T& RE Wages and salaries 208,508 233,674

RIKEEFEIHR Pension scheme contributions

(ERBEFREED (defined contribution scheme) 23,899 24,634

RIRBETEIK A Pension scheme costs

(EREBAEED (defined benefit scheme) 28 829 1,089
JEWE 5 K ERIR Impairment of trade and

B F R bills receivables, net*** 20 36,762 2,214
FERME, CRERD) Impairment/(write-back of impairment)

SRR of inventories, net** 22,414 (13,020)
H b AR FURE Impairment of other receivables*** 21 15,008 2,654
W - WEREE Impairment of property,

TE plant and equipment*** 14 2,433 -
FEfT LT E Impairment of prepaid land

SRAE lease payments*** 16 2,025 -
MW =R SR Foreign exchange differences, net*** 66,219 (2,047)
wEWE 2 A FEREN Fair value gains on investment properties* 15 (600) -
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—E-RXF=A=1+—H 31 March 2016
7. BRBIEDER S (EB) (&) 7. PROFIT/(LOSS) BEFORE TAX (continued)
AEBZBRBEIEF, (BB BN The Group’s profit/(loss) before tax is arrived at after charging/
(Bt AN) T3 &81E : (&) (crediting): (continued)
(B FT) (HK$°000) 2016 2015
ERMEZES Gross rental income on owner-occupied
WA 481E properties (2,036) (6,518)
W BB RYE Less: Direct operating expenses
BRMEeELEZ (including repairs and maintenance)
BHELERX arising from rental-earning
(BEHERREER) owner-occupied properties 88 116
ERWEZES Net rental income
WA FEE on owner-occupied properties (1,948) (6,402)
"EMECHES Gross rental income
WAL E on investment properties (12,548) (1,023)
B HIREE Less: Direct operating expenses
BEMEeELEY (including repairs and maintenance)
BELERX arising from rental-earning
(BREEBLREER) investment properties 703 57
HEMEZHS Net rental income
ONE X on investment properties (11,845) (966)
B HA* Interest income* (16,756) (17,558)
BMERER BB AS Finance lease interest income* (303) -
SRk aE D" Write-back of aged liabilities* (3,046) (2,228)
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—FT-RF=A=+—H 31 March 2016
7. BREADRR, (BE]) (&) 7. PROFIT/(LOSS) BEFORE TAX (continued)

* REBHBERERGEARGZRZIHEMI *  These items are included in “Other income and gains, net” on the face of
ARWEFREIA - the consolidated income statement.

o ZIBEERREREREWNERZ[HEEMA] **  This item is included in “Cost of sales” on the face of the consolidated
A e income statement.

o ZEBHBERERGAERE R Z[HME *** These items are included in “Other operating expenses, net” on the face
B HFREIA - of the consolidated income statement.

e R BN B K RE B B I ST R B B % ****\arious government grants have been received mainly for setting up
THRN B o WEIW B AT B - W E S BT research activities in Mainland China. Conditions or contingencies relating
HHEAARER 2GS BESFTERHEE to these grants are fulfilled and they are not deducted from the related
[E % B 2 AR NUC R - R iEsR A B A costs which they are intended to compensate, but recorded in other
WA o fis 75 B2 UK 3 B9 BR A 478 B BT U fic /9 48 income. Government grants received for which related expenditure has
B A R B A Sk BB S R R R B IR not yet been incurred or to which there were unfulfilled conditions are
AIES B R R P IER T E AL B BR included in “Other payables and accruals”on the face of the consolidated
HREFEE]IR - statement of financial position.

8. MEMRAK 8. FINANCE COSTS
B TFor) (HK$°000) 2016 2015
RITERFIE Interest on bank loans 3,266 4,966
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—E—XE=ZA=+—8 31 March 2016
9, EEFHFM 9. DIRECTORS’ EMOLUMENTS
RIE £ R B R EH B R BEP £383(1) Directors’ emoluments for the year disclosed pursuant to the Listing
(@)~ (b) * () RMMEA R AR (FEEEF Rules, section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies
=AM ROIFE2DE - FREFFH Ordinance and Part 2 of the Companies (Disclosure of Information
RN about Benefits of Directors) Regulation, are as follows:
CEMTFor) (HK$°000) 2016 2015
we Fees:
WITES Executive directors - -
BAERITES Independent non-executive directors 880 880
H o Other emoluments:
e EMEREMHE Salaries, allowances and benefits in kind 11,060 11,067
FIRAMNICAT Performance related bonuses 66 -
RIS FT B R Pension scheme contributions 72 72
12,078 12,019
(a) BIAFHITES (a) Independent non-executive directors
FRN SN FBIIERITESNESD The fees paid to independent non-executive directors during the
mr year were as follows:
(B¥FT) (HK$°000) 2016 2015
PR BE % 58 A Mr. Johnson Chin Kwang TAN 215 215
Anish LALVANI4E 4 Mr. Anish LALVANI 230 230
PR B A& Mr. Bernard Charnwut CHAN 215 215
MFELEE Mr. Michael Tze Hau LEE 220 220
880 880
FERN - WEEMENS B IEH There were no other emoluments payable to the independent
TEE(ZE—FHFE M) o non-executive directors during the year (2015: Nil).
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—E—RF=ZA=1+—H 31 March 2016
9. EEHFM (&) 9. DIRECTORS’ EMOLUMENTS (continued)
(b) BITES (b) Executive directors
2016
E2o A 33

REWFZ= E$) Bike

Salaries, Biea FTEIER
allowances  Performance Pension AT
#&  and benefits related scheme Total
(OBEMFr)  (HK$000) Fees in kind bonuses contributions  emoluments
BEEL Dr. Chen CHIANG - 4,041 - - 4,041
¥zt Ms. Lai Yuen CHIANG - 2,481 - 18 2,499
¥EE LA Mr. ChiKin CHIANG - 1,870 - 18 1,888
BB SAE M. Stephen Hau Leung CHUNG - 1,534 38 18 1,590
RIEFELA Mr. Sam Hon Wah NG - 1,134 28 18 1,180
- 11,060 66 72 11,198

2015
E2 - 31

REYF E S ) Bike

Salaries, A FHEIER
allowances  Performance Pension e Fob
#%  and benefits related scheme Total
(GEMFor) (HK$000) Fees in kind bonuses contributions  emoluments
BEEL Dr. Chen CHIANG - 4,041 - - 4041
EBinut Ms. Lai Yuen CHIANG - 2,481 - 18 2,499
BEELE  Mr. Chi Kin CHIANG - 1,877 - 18 1,895
SBWMEB %L Mr. Stephen Hau Leung CHUNG - 1,534 - 18 1,552
REZELA  Mr. Sam Hon Wah NG - 1,134 - 18 1,152
- 11,067 - 72 11,139
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9. EBHFME) 9. DIRECTORS’ EMOLUMENTS (continued)

(b) BIITEE(E) (b) Executive directors (continued)

118

HTEFHFMHLELT :

The emoluments of the executive directors fell within the following
bands:

EEAE
Number of directors
(B ) (HK$) 2016 2015
1,000,001 - 1,500,000 1 1
1,500,001 - 2,000,000 2 2
2,000,001 - 2,500,000 1 1
4,000,001 - 4,500,000 1 1
5 5

ER—ZTT)N\FE 2HEHEBY
2 ZPRTEFEARRAEYRRE -
BEE T REB AR E A F
30%  BEBELE - BHRAEERR
B AR EREN20% - 250
—EENF+TH—RARBRENR - BEE
REBEBTERATESTRAR
ERREAL - AR 2REERE A
REREREBTEH mMAKEZ
EENMBRBE  MERTESFRAE
78RR R AR H B R E 2 R810% - I
H-Z—ZTF=-A—ABER - EH
NTEERBEER BTEEZER
YR EEEERBBEMERZ
[RBIKF o

FR - AKELEETESHFHAE
EHTMAREBHERMARSE
BB 2 S - SkEERAH(E -

RIEEBERDA 2016 FRH

Due to the adverse effects of the global financial tsunami in late
2008, the executive directors had voluntarily agreed to effect a
temporary reduction of 30% of basic remuneration in the cases of
Dr. Chen CHIANG and Ms. Lai Yuen CHIANG and 20% of basic
remuneration in the cases of Mr. Chi Kin CHIANG, Mr. Stephen
Hau Leung CHUNG and Mr. Sam Hon Wah NG, all with effect
from 1 December 2008 until the business of the Group recovers
and when the executive directors consider appropriate. In view of
the fact that the global economy started and continued to recover
from the financial tsunami and the business operation of the
Group had become stable, all the executive directors had agreed
to change the rate of temporary reduction of their basic
remuneration to 10% with effect from 1 March 2010. The basic
remuneration of the executive directors would be resumed to the
original levels as contained in their service agreements when the
executive directors consider appropriate.

During the year, no emoluments were paid by the Group to the
directors as an inducement to join, or upon joining the Group, or
as compensation for loss of office.
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—FT-RF=A=+—H 31 March 2016

10. R ERSFMEE 10. FIVE HIGHEST PAID EMPLOYEES
FR AAEEaTFNZRBEBRERS The five highest paid employees during the year included five (2015:
(ZE—R2F - ARB)EZ HEFMHEH five) directors, details of whose emoluments are set out in note 9 to the
HI A B TS 3R R M 559 © financial statements.

11. FiBHik 11. INCOME TAX EXPENSE
AEBFANBERREB M ERE R Hong Kong profits tax has been provided at the rate of 16.5% (2015:
- WMHBEBFEHILIESN (ZE—H 16.5%) on the estimated assessable profits arising in Hong Kong
F:165%) MEEHEE EtEz during the year. Taxes on profits assessable elsewhere have been
AR AR A S E L EBAERK calculated at the rates of tax prevailing in the countries/jurisdictions in
S RERER 2 RITRRATE - which the Group operates.

(BB For) (HK$’000) 2016 2015
BNEY : Current:
REEZZH Charge for the year

BE Hong Kong 5 4

H b @ Elsewhere 8,823 8,201
BEFEDREE Underprovision/(overprovision)

(ZREE) in prior years 668 (87)
R (M 5729) Deferred (note 29) 24,575 15,585
RFEERIEBEZH Tax charge for the year 34,071 23,703
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FRER B AT A, (B 18) SAE AR AR A
REMBRRMERR, GUEERZE

Notes to Financial Statements

31 March 2016

11. INCOME TAX EXPENSE (continued)

A reconciliation of the tax expense/(credit) applicable to profit/(loss)
before tax at the statutory rates, ranging from 12% to 25%, for the

TEHREFE (HERI2%E25%) 2 Fi1E countries/jurisdictions in which the Company and its subsidiaries are
THOER) BREEBMERFEZH domiciled to the tax expense at the effective tax rates is as follows:
B ZAHET
BT T) (HK$'000) 2016 2015
B AR T, (E518) Profit/(loss) before tax (140,167) 42 503
REEHEFE 2 HIA Tax at the statutory tax rates (26,774) 17,156
FE & R 75 #ds Tax concessions/lower tax rates for

ZHRBER, RIERE specific provinces and local authorities 1,416 (6,280)
Bt AR EE R R EE Profits and losses attributable to associates (560) (890)
A 2 H Expenses not deductible for tax 37,864 7,230
BAEBMTLIE Z WA Income not subject to tax (5,249) (4,684)
BEACEREER Y Reversal of temporary differences

B e previously recognized 21,521 -
RERZ AFEMIBEBE Tax losses for the year not recognized 5,765 10,313
FRAERZBEFE Unrecognized tax losses from

HIEEE prior years utilized (1,315) (3,907)
BAFERETIE AR Adjustments in respect of current tax of prior years 668 (87)
AEEZHBRAR D Effect of withholding tax on distributable

MEEAEMET 2 8 profits of the subsidiaries of the Group 735 4,852
BAEEEREMEGFE Tax charge at the Group’s

RIEXZ effective tax rate 34,071 23,703

RIEEBERDA 2016 FRH
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—ET-RF=ZA=1+—H 31 March 2016
12. g2 12. DIVIDENDS
BT T) (HK$'000) 2016 2015
FHRNEMAKRE : Dividends paid during the year:
HE2-Z2—HF=H Final in respect of the financial year
=+—RIEMBFEZ ended 31 March 2015 - HK$0.006
RE — BRE B (year ended 31 March 2014: HK$0.04)
75 #0.0067T per ordinary share
(Bz—Z—mFE=A
=+t—HIEFE:
75 #£0.047T) 3,783 25,221
HEz-ET—HF&=H Special final in respect of the financial year
=+—BHUIEFBFEZ ended 31 March 2015 — HK$0.032
FRIRE] — BIRE B (year ended 31 March 2014: Nil)
7 #£0.0327T per ordinary share
(HE-T—WF=A
=T —HLFE: &) 20,177 -
hH-SRERR Interim — HK$0.012 (2015: HK$0.012)
7B #0.0127T per ordinary share
—E—RF:
7 #0.0127T) 7,566 7,567
31,526 32,788
BEAHARERRBAKE Proposed final and special final dividends:
R - TR E B Final — HK$0.006 (2015: HK$0.006)
75 #0.0067T per ordinary share
ZE—RF : B%0.0067T) 3,783 3,783
B Rl R — SR E Bk Special final - HK$0.032 (2015: HK$0.032)
75 #0.0327T per ordinary share
—Z—hF : E¥0.0327T) 20,177 20,177
23,960 23,960
RNEERZZ AN LER KHEIE B ALK The proposed final and special final dividends for the year are subject
AABERENERITZERERFTFARS to the approval of the Company’s shareholders at the forthcoming
HEBFEE - ZSHMBERERIT AR annual general meeting. These financial statements do not reflect the
A fE f~f R HE R 4 Bl R HARR &, final and special final dividends payable.
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ERREBHFAEARLERER
(BR)

BREARF (BB HIREFARRQ
AR AEABRBLAEBREBEBRAEY
173,087,000 (ZZE— R : G B
20,356,0007T) & F A B 8 17 & @A 2 N
1 F 15 £1630,531,6000% (= F — 4 :
630,531,6000% ) 5T & F15 °

HRAEERBE_T-—R"FR_ZT
—HFE=ZA=1T-HULEFRAAERTE
MBEHTERE  ARNZFFAMRE
SRPT2FINEREREF, (BIE) #E1T

mE -

RIEEBERDA 2016 FRH

Notes to Financial Statements
31 March 2016

13. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

The calculation of the basic earnings/(loss) per share is based on the
Group’s loss attributable to equity holders of the Company for the year
of HK$173,087,000 (2015: profit of HK$20,356,000) and on the
weighted average number of ordinary shares of 630,531,600 (2015:
630,531,600) in issue during the year.

No adjustment has been made to the basic earnings/(loss) per share
presented for the years ended 31 March 2016 and 2015 as the Group
had no potentially dilutive ordinary shares in issue during these years.
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—E—RF=ZA=1+—H 31 March 2016
14 Y% - BERRE 14. PROPERTY, PLANT AND EQUIPMENT
—E-RF=ZA=1+—H 31 March 2016
KAERELH BE
kEF K M2 FM
HERF RHEMEE
Freehold Plant,
land and machinery,
buildings, EEIR furniture
and leasehold  Construction and other #at
(EBFor) (HK$'000) buildings  in progress  equipment Total
RZZE—RFHA—R At 1 April 2015
DN Cost 963,952 15,769 1,043,507 2,023,228
ZEIE Accumulated depreciation
NOmE and impairment (272,314) - (802,689)  (1,075,003)
REFE Net carrying amount 691,638 15,769 240,818 948,225
RZZE-—RFMNA—-A " At 1 April 2015, net of
BB RFITE accumulated depreciation
NomE and impairment 691,638 15,769 240,818 948,225
NE Additions 9,118 13,409 7,390 29,917
HE Disposals - - (74) (74)
AT Write-offs - - (175) (175)
g Transfers 4,084 (7,483) 3,399 -
EBREGE Transfer to investment
L ES properties (152,805) - - (152,805)
REFEHE Depreciation provided
e during the year (25,908) - (37,007) (62,915)
WEEBE(HiE7) Impairment losses (note 7) (933) - (1,500) (2,433)
P 5§ % Exchange realignment (30,973) (867) (11,285) (43,125)
MNZZE—XNFE=A=+—H" At31 March 2016, net of
EHIBR 2EHTE accumulated depreciation
NMomE and impairment 494,221 20,828 201,566 716,615
R-ZZE—RF=ZA=+—H At 31 March 2016
%N Cost 781,358 20,828 1,004,373 1,806,559
ZEINE Accumulated depreciation
NE and impairment (287,137) - (802,807) (1,089,944)
REFE Net carrying amount 494 221 20,828 201,566 716,615
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Notes to Financial Statements
31 March 2016

14. PROPERTY, PLANT AND EQUIPMENT (continued)

31 March 2015

KAERELH BE -
kEF R HEE -~ HM
HEETF REMRE
Freehold Plant,
land and machinery,
buildings, EEIR furniture
and leasehold  Construction and other #at
CEEFT) (HK$'000) buildings  in progress  equipment Total
RZZE—NFMA—A At 1 April 2014
B Cost 802,871 194,273 1,036,077 2,033,221
ZEE Accumulated depreciation
MR E and impairment (246,098) - (769,104)  (1,015,202)
REFE Net carrying amount 556,773 194,273 266,973 1,018,019
RZZE—MFMA—H - At 1 April 2014, net of
BNk EFTIE accumulated depreciation
NomE and impairment 556,773 194,273 266,973 1,018,019
NE Additions 15 23,124 14,479 37,618
& Disposals - - (639) (639)
G Write-offs - - (326) (326)
i Transfers 200,269 (201,860) 1,591 -
BRERE Transfer to investment
% properties (36,704) - - (36,704)
REZHE Depreciation provided
e during the year (26,897) - (41,340) (68,237)
b AR Exchange realignment (1,818) 232 80 (1,506)
R-ZZ—RF=A=+—H" At31 March 2015, net of
Sk AFITE accumulated depreciation
KRE and impairment 691,638 15,769 240,818 948,225
R-Z—RF=A=+—H At 31 March 2015
[N Cost 963,952 15,769 1,043,507 2,023,228
ZENE Accumulated depreciation
KRB and impairment (272,314) - (802,689)  (1,075,003)
FEFE Net carrying amount 691,638 15,769 240,818 948,225
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14 ¥ - BMERREE) 14. PROPERTY, PLANT AND EQUIPMENT (continued)

BE T XR"EF=ZA=+—HLEERN-
AEFEzETHEEFTFEREREME
(EREEREME]) ZEHEEFR
HRSREPEZHIRERBERBRER
MEGEBE HAFELTABE
246,476,000 (Z & — FH F : B
49,436,0007T) (FF#¥15) - B KR B2
BERGEEMARNBERITERAR(ZE
—hF:  SRTELEEEMERAT)
EBE KRBEU EFEZEHERN AR
A 7E#92378000L (ZE—RHF B
12,520,00070) (&= EREB =R E W E
ZEHMBEEN B ER FEES
1 293,000 (ZE — A F - B
212,0007T) (M3E16) %) - ERIEE 2 E
IEFIE & & B 123,094,000 (ZE—Hh
& 7#3,130,0007T) B AP A H A 2 E UK
o MEZE—PHFBHIRTHERE
Bi5E15 -

During the year ended 31 March 2016, certain of the Group’s
leasehold buildings were transferred to investment properties (the
“Transfer to Investment Properties”). Those leasehold buildings were
revalued individually at the dates of the Transfer to Investment
Properties by DTZ Cushman & Wakefield Limited (2015: Cushman &
Wakefield Valuation Advisory Services (HK) Limited), an independent
firm of professionally qualified valuers, at an aggregate fair value of
HK$246,476,000 (2015: HK$49,436,000) (note 15) based on their
existing use. A total revaluation surplus of HK$92,378,000 (2015:
HK$12,520,000), after taking into account of the carrying value of the
respective prepaid land lease payments at the dates of the Transfer to
Investment Properties of HK$1,293,000 (2015: HK$212,000) (note
16), resulting from the above valuation has been credited to other
comprehensive income, together with the related deferred tax liability
of HK$23,094,000 (2015: HK$3,130,000). Further details of the
valuation were set out in note 15 to the financial statements.

15. 8 EYE 15. INVESTMENT PROPERTIES

(BB TFT) (HK$’000) 2016 2015
REFHREE Carrying amount at beginning of year 49,238 -
BRI EE The Transfer to Investment Properties 246,476 49,436
R EER L AFE Fair value changes recognized in the

By (Hit7) income statement (note 7) 600 -
B 5, 8 =L Exchange realignment (4,090) (198)
R=ZA=+—HHEKHEAE Carrying amount at 31 March 292,224 49,238

AEEBREMERBESEMER2EE
FEEERYIALRTFERENTEY
X-BRNBREREMEZAZALE
KREMEEHEE FIBENM B RRM
F14) 5 REBBREMEERBEBLNE
EERGEMARBERTAERAA(Z
T-1F SRFTELEXERERAR)
FrEfE R-_FT—-—R"F=ZA=1+—H
2 BB ERBEH292,224,0007T (ZF
— i F ¢ B ¥49,238,0007T) c AEEE
BEESFERATRENMEEMAER
SEMEXZIGEE KEZFEERRE
MG BB BT REE AR
REXEE - AEHEEESF AR
FEFBHRELETHERLBERR
EEAREGEMETHR °

EHEEBERAT 2016 Fik

The investment properties of the Group were determined as industrial
properties in Mainland China, based on the nature, characteristics and
risks of each property. Apart from the revaluation of the Group's
investment properties during the dates of the Transfer to Investment
Properties as detailed in note 14 to the financial statements, the
investment properties of the Group were revalued on 31 March 2016
based on valuations performed by DTZ Cushman & Wakefield Limited
(2015: Cushman & Wakefield Valuation Advisory Services (HK)
Limited), an independent firm of professionally qualified valuers, at
HK$292,224,000 (2015: HK$49,238,000). Each year, the Group’s
management decides to appoint which external valuer to be
responsible for the external valuations of the Group’s properties.
Selection criteria include market knowledge, reputation, independence
and whether professional standards are maintained. The Group’s
management has discussions with the valuer on the valuation
assumptions and valuation results once a year when the valuation is
performed for annual financial reporting.

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2016 125



B %5 3R 3k M = Notes to Financial Statements

—E-RXF=A=1+—H 31 March 2016

15. REME (&) 15. INVESTMENT PROPERTIES (continued)
WEMEDIRBESCERNHEETE =7 The investment properties are leased to third parties under operating
ERABMEZE—PHBIERTBREMN leases, further summary details of which are included in note 34(a) to
F134(a) ° the financial statements.
REBIREME 2 E—FFIBHNEL6 Further particulars of the Group’s investment properties are included
B on page 176.
AFEEER Fair value hierarchy
TRINTAEBEENE 2 AT EFTE The following table illustrates the fair value measurement hierarchy of
[E 4% : the Group’s investment properties:

R-B-—XR"F=ZA=+—H
A FE T RRA
Fair value measurement

as at 31 March 2016 using

REBME EBEATEHE EXTITHE
ZHRE BWARE AR
(85—F8) (8=f8) (8=f8)
Quoted Significant Significant

prices in observable unobservable
active markets inputs inputs “st
B TFor) (HK$’000) (Level 1) (Level 2) (Level 3) Total
ATNIBEE 2 &% 1% Recurring fair value
NEEEE measurement for:
TEWE Industrial properties - - 292,224 292,224
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—E-RFE=A=1+—H 31 March 2016
15. REWX (&) 15. INVESTMENT PROPERTIES (continued)
AFEERE) Fair value hierarchy (continued)

R=Z2-AF=A=+—H
MAFETRRA
Fair value measurement

as at 31 March 2015 using
RERME BERXTEE EXTAHE
ZHRE WARE WABE
(F5—F8) (=) (%5=18)
Quoted Significant Significant

prices in observable unobservable
active markets inputs inputs et
CEMFor) (HK$’000) (Level 1) (Level 2) (Level 3) Total
TIBER 2 &8 Recurring fair value
NEEFE measurement for:
TEWZE Industrial properties - - 49,238 49,238
FR - F-EBHF_B2ETEEMAD During the year, there were no transfers of fair value measurements
FEAEEE  TERLE-—"BE AE between Level 1 and Level 2 and no transfers into or out of Level 3
H(—ZT—FE: |E) o (2015: Nil).
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Notes to Financial Statements

31 March 2016

15. INVESTMENT PROPERTIES (continued)

Fair value hierarchy (continued)

Below is a summary of the valuation techniques used and the key

inputs to the valuation of investment properties:

EXTAEHE
WABE
fHERZ Significant InREFHE
Valuation unobservable Weighted average
techniques inputs 2016 2015
IEME WEFE FHMEE(BH) 7 #52 220,000t A %359,0007T
Industrial properties —E—hF: Term rent HK$2,220,000 HK$359,000
FHNERE) (per month)
Investment method
(2015: Term and FHIM = 7 7
reversion approach) Term yield (%)
BEHEe(BA) 7#%£1,908,0007T 75 #316,0007T
Reversionary rent HK$1,908,000 HK$316,000
(per month)
EREkmE 7 7.5

REEBIXRYMEZ A FEDERKRES
E(ZE—RFRETE RARAFH
REGOW) WEBEHNNBESEA
Wt RYENRAIEREEIEHEARL -
AFEAERFHESRERESZE
TE R RE R A e B B e as R R B B W et
REAMEMRAE -

128  mumsEEARAT 2016 £

Reversionary yield (%)

The fair value of the Group’s industrial properties is determined using

the investment method (2015: the income approach, more

specifically, a term and reversion analysis), by capitalizing the rental

income derived from the existing tenancy with due allowance for the

reversionary potential of the property. The fair value measurement is

positively correlated to the term rent and reversionary rent and

negatively correlated to term yield and reversionary yield.
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Notes to Financial Statements

31 March 2016

16. PREPAID LAND LEASE PAYMENTS

BT T) (HK$’'000) 2016 2015
REYIHREE Carrying amount at beginning of year 46,909 48624
EREREYE(WiE14) Transfer to investment properties (note 14) (1,293) (212)
NF Amortized during the year (1,474) (1,544)
Sy A eSSl 5 Impairment losses charged to the

BRI (A7) income statement (note 7) (2,025) -
ME W Exchange realignment (1,644) 41

R=A=1+—HB®KAE Carrying amount at 31 March 40,473 46,909
RBEE D BIEE Current portion included in

A& ERRUER deposits, prepayments and

H At W BR SR IA (B a221) other receivables (note 21) (1,430) (1,540)
EmenE o Non-current portion 39,043 45,369

17. 58 17. GOODWILL
BT or) (HK$’000) 2016 2015
GES Goodwill 94,923 94,931
RZE—WFMNA—A - Cost and carrying amount
—hF=RA=+—H” at 1 April 2014,

E=ZF—HFMHA—H 31 March 2015 and

ZANEREE 1 April 2015 94,931
M BN A Deregistration of a subsidiary (8)
RZE—R"F=ZA=+—H At31 March 2016 94,923

EHEEBERAT 2016 Fik
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Notes to Financial Statements
31 March 2016

BEE) 17.GOODWILL (continued)

AR E R

HEBAHELZHESRTE THWE
RAVETHERNA ZEMBRRZA
WERIREEREBZFEEE
SFEAAMER SR ETRRIA RSN EIE
BERER HWEMREEFENEIERRK
BRERERERNAER - BREES
PIERBTEFURBEFENRE
NERNTES - B REFER A
BERERIOR(ZE—HEF :6%) (HA)
URBREEMBARZEERR - AF
HERZBASRIBIEREI%HEE

Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to
certain subsidiaries for impairment testing. The recoverable amount of
the subsidiaries has been determined based on a value in use
calculation using cash flow projections based on financial budgets
covering a five-year period. The key assumptions for the value in use
calculation include the expected growth rate and discount rate. The
financial budgets are prepared reflecting current and prior years
performance and development expectations. The discount rate applied
to the cash flow projections is 10% (2015: 6%) which is before tax and
reflects specific risks relating to the relevant subsidiaries. The cash
flows beyond the 5-year period are extrapolated using a growth rate of
3%.

REBEERNTZRE 18. INVESTMENTS IN ASSOCIATES
CEMFor) (HK$’000) 2016 2015
(R EEFE Share of net assets 36,574 36,310

ENBERRZERBRBRESHER
BEET BN —BRR=ZTRAZIN -
MU RZF-—RF=F=+—H &
B & R B BR FUB #55,258,0000T (— F
— R : B%8,0750007T) EREAERE
2 R EBIRKA - BT R M 258
5l) o

FIERKEZEZ AR AN+ B
BB RPEEE 2 BFZEA -

RIEEBERDA 2016 FRH

The balances due to the associates are trade related, unsecured,
interest-free and normally settled on a term of 30 days. Accordingly, as
at 31 March 2016, the amounts due to associates of HK$5,258,000
(2015: HK$8,075,000) are included in the trade and bills payables, as
disclosed in note 25 to the financial statements.

All of the Group’s associates are corporate entities registered in the
PRC and operating in Mainland China.
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1. RERNT 2 RE (#)

BENRZFMERDT

18. INVESTMENTS IN ASSOCIATES (continued)

Particulars of the associates are as follows:

FEMEG
BEADH

Percentage of

BEREMER ownership interest
#iB Paid-up attributable FEEK
Name registered capital to the Group Principal activities
BRI T = I S 1,520,000 7T 25 BLENIHE
BRAA US$1,520,000 REBEEEmM

Foshan Fu Xiong Foundry Co., Ltd.

#5117 B A2 [ = Ak
RUEBMR A A

Foshan Shunde Fu Xiong Machinery
Company, Limited ©

HiaT
(1) ERRBZEEFBRRIFBF B LK

RS %o - e
MEEMKERRER -

(2) FMRARIUN=R=+—BREREEH "
NHFEEEBRAR ZHREA -

(3) EXRREZBEMHBH -

EHEEBERAT 2016 Fik

800,000% 7T 25
US$800,000

Notes:

Manufacture and
sale of iron casting
products

AT
Dormant

(1) The statutory financial statements of the above companies are not audited

by Ernst & Young, Hong Kong or another member firm of the Ernst &

Young global network.

(2) The above companies use 31 March as their reporting date to conform

with their holding company’s reporting date.

(3) The English company name is translated for identification purposes only.
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Notes to Financial Statements
31 March 2016

18.INVESTMENTS IN ASSOCIATES (continued)

The following table illustrates the aggregate financial information of the

AR TS AR AA%E Group's associates that are not individually material:
(B FT) (HK$’'000) 2016 2015
1B N R FEFH Share of the associates’ profit for the year 2,239 3,561
Ul /N B e T Share of the associates’ other comprehensive

Wz () income/(expenses) (1,975) 43
B E N RIBEEE WS Share of the associates’ total comprehensive income 264 3,604
AEEREE RRIRE Aggregate carrying amount of the Group’s

FREEARR investments in the associates 36,574 36,310

19. 7€ 19. INVENTORIES
CE®TFor) (HK$’000) 2016 2015
R Raw materials 189,406 238,677
EE M Work in progress 187,048 246,550
2R M Finished goods 124,915 188,907
501,369 674,134

132
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20 ENE S REERR 20. TRADE AND BILLS RECEIVABLES

BB For) (HK$’000) 2016 2015
U E 5B Trade receivables 534,659 586,048
A Impairment (102,976) (71,536)
BUE ZERFFEE (71(a)) Trade receivables, net (note (a)) 431,683 514,512
FEUS EEER N (7)) Bills receivables (note (b)) 195,639 239,632
JEWE 5 RERERBE Total trade and bills receivables 627,322 754,144
HorEAEIERSI S Portion classified as non-current portion (13,712) -
mBNER Current portion 613,610 754,144

EPZEZBRF—RRBAERH  RiT
ERMERNE -AKERERENEF
ZEEENRGEERTEPERR &
EM-—RAR=ZTRE-—BNTXR- XK
1) 5% B B A IR SR M3 AR % B W B
P BREERAREERE -

ERLLMBERAEENERE SR
ERERBEAEDHREFLAN - #2
BERNEFREERR - ANEEINER
ZERBTFEAMERKEMINEER
2 Wan o bR IEUWCE 5 Bk 58 60,511,000
TT(ZZ—RF : B¥18,946,0007T) LAF
BHEME60% (ZZE—RHF : 76%) T B
FMEESH-—%AT _BAZE - +mMEA
SN TR 2 FEIRE 5 R FE B IR T
FIE o

EHEEBERAT 2016 Fik

Trading terms with customers are either cash on delivery, bank bills or
on credit. The Group grants credit to customers based on their
respective business strength and creditability, with credit periods of 30
days to 180 days in general. The Group adopts strict control policies
over credit terms and receivables that serve to minimize credit risk.

In view of the aforementioned and the fact that the Group’s trade and
bills receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over these balances.
Except for the trade receivables of HK$60,511,000 (2015:
HK$18,946,000) which are interest-bearing at an average interest rate
of 6.0% (2015: 7.6%) per annum and with credit periods of 12
months to 24 months in general, the remaining trade and bills
receivables are non-interest-bearing.
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20 ERESREBERRE) 20. TRADE AND BILLS RECEIVABLES (continued)

R E SRR EREZIHIT

The movements in impairment allowance for trade receivables are as

follows:

(B FT) (HK$’000) 2016 2015
RE ] At beginning of year 71,536 70,216
BRI R HBR A Impairment losses charged to

BEEEFRE (HiE7) the income statement, net (note 7) 36,762 2,214
T RE B e EE Amounts written off as uncollectible (3,310) (1,665)
M 58 & Exchange realignment (2,012) 771
R=BA=+—H At 31 March 102,976 71,536

Ll RS SRR ER G 2EY
EEERBRERKE SRR BEELEE
90,278,000 (Z T —HF : B%
59,430,0007T) @ R B E A 2 BREE &
7B #99,711,000L (Z T —HF : ¥
67,555,0007T) ° 2 1F &8 518 (B 5 4 2 FE
WESEFSRMERAR 2R KA
HIR A E A D R R R 2B P -

(@) RBEEPRZEBKRESERIEEER
AEIR IR B AR B 2 BRI AT T -

Included in the above impairment allowance for trade receivables is an
allowance for individually impaired trade receivables of
HK$90,278,000 (2015: HK$59,430,000) with a gross carrying
amount before provision of HK$99,711,000 (2015: HK$67,555,000).
The individually impaired trade receivables relate to customers that
were in default or delinquency in interest or principal payments and
only a portion of the receivables is expected to be recovered.

(a) The aged analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of provision, is

as follows:
(BB For) (HK$’000) 2016 2015
N+EXA Within 90 days 197,163 190,866
nNt+—=—F\HN+X 91 to 180 days 71,584 121,297
—BN\t+—ZE=FA+HEX 181 to 365 days 119,931 106,289
BiR—F Over 1 year 43,005 96,060

431,683 514,512

RIEEBERDA 2016 FRH
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(a)

(b)

RMEHRRZ BB BRERENE
WE SEFIZSI MBS AFEZE
BT

Notes to Financial Statements
31 March 2016

20. TRADE AND BILLS RECEIVABLES (continued)

(a)

The aged analysis of the trade receivables as at the end of the
reporting period, based on the payment due date, that are not
considered to be impaired is as follows:

CE®Tor) (HK$’000) 2016 2015
RENER (I AR 8 B sl R E) Current (neither past due nor impaired) 283,105 274,213
BELR AR Less than 90 days past due 46,710 86,388
BEHAt+—Z2—BN+X 91 to 180 days past due 49,086 45,269
wEEE—7/\t+X Over 180 days past due 52,782 108,642

431,683 514,512

I R 780 B SR 1B 2 FE RIS R st
HEaRNREBR RS -

B 360 50 {2 90 48 18 2 6 RO A
RETFRALEAR GRS RHEN
BUEF o BRNBELR  ARAE
FRA AREHERLREAS
8 BRSEBNBEEATEHY
Bl - AR A B R -

RBEHRZ EREERIERZ D H
BoWuT

(b)

Receivables that were neither past due nor impaired relate to
customers for whom there was no recent history of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the Group. Based on past experience, the directors of the
Company are of the opinion that no impairment allowance is
necessary in respect of these balances as there has not been a
significant change in credit quality and the balances are still
considered fully recoverable.

The maturity dates of the bills receivables as at the end of the
reporting period are analyzed as follows:

(BB For) (HK$’000) 2016 2015
N+XEA Within 90 days 115,930 139,185
Nt+t—=2—8BN+X 91 to 180 days 69,749 87,119

— BN t+—= 181 to 365 days
ZANTEX 9,960 13,328
195,639 239,632

EHEEBERAT 2016 Fik
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4 EARERELERESR

Notes to Financial Statements
31 March 2016

21.DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

(B FT) (HK$’000) 2016 2015
HESSENECE Deposits and prepayments 17,749 37,056
A LHEER Prepaid land lease payments,
mEVE D (KiF16) current portion (note 16) 1,430 1,540
H b B AR X Other receivables 36,763 30,495
FEUFRIE Tax recoverable 2,118 2,268
AR E Less: Impairment (17,664) (2,661)
40,396 68,698

Hi YRR E R BZIOT

The movements in impairment allowance for other receivables are as
follows:

CEMTFor) (HK$’000) 2016 2015
R ) At beginning of year 2,661 -
BRI R Impairment losses charged to

BRI FEE (M it7) the income statement, net (note 7) 15,008 2,654
ME W Exchange realignment (5) 7
R=A=+—8 At 31 March 17,664 2,661

FEMEMmEREFRERET RS
BB Bl B H b FE UL BR I BB 1K
17,664,0007T (=& —h 4 : B#2,661,000
) HEREBEHACEELEREE
17,664,0007T (—ZZ—A 4 : ##2,661,000
TT) °

B H b FB U BR B 517,664,000 (= F
—HF : B¥2,661,0000T) I REEE
MESMARE ERTHNEREEY
No s B 280 BR AN SR RO 8% 2 PR MR AR K

RIEEBERDA 2016 FRH

Included in the above impairment allowance for other receivables is
an allowance for individually impaired other receivables of
HK$17,664,000 (2015: HK$2,661,000) with a gross carrying amount
before provision of HK$17,664,000 (2015: HK$2,661,000).

Except for other receivables of HK$17,664,000 (2015: HK$2,661,000),
none of these assets is either past due or impaired. The financial assets
included in these balances relate to receivables for which there was no
recent history of default.
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—FT-RF=A=+—H 31 March 2016
22. ERMEHEERN 22.FINANCE LEASE RECEIVABLES
AEBHEET IR TERS -ZFH The Group leases certain of its injection moulding machines to its
ENHAERMEREREFGHAEHRA customers. These leases are classified as finance leases and have
NFRAEAZRFE - EFPFRABMEREH remaining lease terms ranging from 5 months to 2 years. The
Rl BESxEEEEEEEH customers shall purchase or have an option to purchase the leased
E2EBK - injection moulding machines at the end of lease terms of the finance
leases.
BT or) (HK$’000) 2016 2015
U E SR Finance lease receivables,
EMBNEL D non-current portion 3,816 -
FEU R EHEBRN Finance lease receivables,
meh & current portion 16,345 -

20,161 -
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23.
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Notes to Financial Statements
31 March 2016

22.FINANCE LEASE RECEIVABLES (continued)

RZE—RNF=ZA=+—8 BREH/E At 31 March 2016, the total future minimum lease receivables under
MEMRKEIEKHAERIEBERE finance leases and their present values were as follows:
EEENHEERT
BLEWHERRZRE
BOEVEERR Present value of
Minimum lease receivables minimum lease receivables
(BE#For) (HK$’000) 2016 2015 2016 2015
G Amounts receivable
—FR Within one year 16,921 - 16,345 -
$_E In the second year 3,891 - 3,816 -
R E Total minimum finance
HERNEE lease receivables 20,812 - 20,161 -
R BRE 2 B AU Unearned finance income (651) -
FEM R EHERR Total net finance lease
TFEBAAGT receivables 20,161 -
HnotEk Portion classified as
RENEE current assets (16,345) -
ERENE Non-current portion 3,816 -
HE_ZT—R"F-A=+—HLEFERN No contingent income was recognized during the year ended

WEKAWAKER(—T—AF &) -

31 March 2016 (2015: Nil).

W AR B R E 2 R R & & R BUS Finance lease receivables that were neither past due nor impaired
MR m B Rk o B o relate to customers for whom there was no recent history of default.
KHBITER 23.PLEDGED BANK DEPOSITS
(BB Fr) (HK$’000) 2016 2015
WIIRITFR - IEREIES  Pledged bank deposits, non-current portion 5,271 -
EHRBITHFHR - mBED Pledged bank deposits, current portion 49,304 58,341
54,575 58,341

RIEEBERDA 2016 FRH
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23. KRBT ERE) 23. PLEDGED BANK DEPOSITS (continued)
EEBREETHEBARMF ZEBIRT Balances included pledged bank deposits of certain subsidiaries,
T3 HEh B #31,458000C (ZZE—H including HK$31,458,000 (2015: HK$36,561,000) for securing bank
& 1 J#36,561,0007T) A EERRL F loans granted by banks in Mainland China to customers to purchase
AERTHTEFIEBERAEEERD the Group’s products, HK$19,736,000 (2015: HK$17,920,000) for
R1TE K B #19,736,0000 (ZFE—H securing the issuance of bank acceptance notes, included in the trade
F B #17,920,00070) ABIEERRE L4 and bills payables, to suppliers, and HK$3,381,000 (2015:
THEBHNETEALESE  ZFEER HK$3,860,000) as a guarantee for payments of construction costs of
ANENESREBERAN AR EEK industrial buildings (2015: as a guarantee for payments of construction
3,381,0007T (==& — A F : 7B #£3,860,000 costs of industrial buildings and rental of premises).

TO) BERARS N TEREEM ZZERA
(ZF—0%F: BEERINIEZEY
ZEERREMERSE) ©

IR ER 1T 17 FUF IR 3P 4 3 2R 58 A0 40 8% The pledged bank deposits are deposited with creditworthy banks with
ZBIEBIRIT - no recent history of default.
20 RERBITHEE 24.CASH AND BANK BALANCES
B TFor) (HK$’000) 2016 2015
Be MBRTER Cash and bank balances 711,050 609,799
RIE RS PR B Bank deposits with
FEHEmB TR =1EA original maturity of less than
Z EHTFR three months when acquired 64,885 268,798
BEE&RIBESEEY Cash and cash equivalents 775,935 878,597
RIE RS PR B Bank deposits with
[JRERm BB =1EA original maturity of more than
ZIEBTFER three months when acquired 70,874 82,842
B & MIRITHETF Total cash and bank balances 846,809 961,439
Bt SBRITTFERURITEATERZSF ERR Note:  The cash at banks earns interest at floating rates based on daily bank
BAE - BRERNEBERSHOFR M deposit rates. The time deposits are made for varying periods of
EMBA—RENEATENEHRFER between one day and six months depending on the immediate cash
WATEBFEHRE R IRITRE requirements of the Group, and earn interest at the respective time
BREXZETED MR 2 FIEGH deposit rates or rates correlated to a certain percentage of local
ALE o RITEF RN EILEE interbank deposit rate. The bank balances are deposited with
sz BIEERIT - creditworthy banks with no recent history of default.

EEEBBRAT 2016 £ CHEN HSONG HOLDINGS LIMITED  ANNUAL REPORT 2016 139



B %5 3 & Bt =

—ZT—RF=A=+—H

25.

26.

140

BN E 5 R RBRA

RBERRZENE S REERERRIZHE
SHEFEZREDHMOT

Notes to Financial Statements
31 March 2016

25. TRADE AND BILLS PAYABLES

The aged analysis of the trade and bills payables as at the end of the
reporting period, based on the invoice date, is as follows:

CEBFor) (HK$’000) 2016 2015
N+EA Within 90 days 145,954 152,266
nt+—=2—BN+X 91 to 180 days 42,045 77,784
—ANt+—Z=ZFA/THAHK 18110365 days 59,769 56,867
Hmilm—F Over 1 year 11,255 7,804

259,023 294,721

FEA 2 5 8RR AL I A8 R — R TR
B=EARNGEE -BNEZREERERX
2 BN A B IR RS,258,000
7T (ZE— A% : B %8,0750007T) @ H
MFIERB =T RAN - &R
BRARETEIERPHRE RN -

HtENRARESAE

The trade payables are non-interest-bearing and are normally settled
on terms of not more than 3 months. Included in the trade and bills
payables are trade payables of HK$5,258,000 (2015: HK$8,075,000)
due to associates which are repayable within 30 days, which represent
credit terms similar to those offered by the associates to their major
customers.

26.0THER PAYABLES AND ACCRUALS

(GBEMFor) (HK$’000) 2016 2015
BUEET & Deposits received 45,822 51,637
EstaER Accruals and

HuaE other liabilities 134,723 146,949
H R ERR K Total other payables

FEsT B E AR and accruals 180,545 198,586
oA Portion classified as

EMmENE non-current portion (3,636) -
mENER Current portion 176,909 198,586

RAEMBENEANEFRENEREA
B HE

RIEEBERDA 2016 FRH

The financial liabilities included in other payables and accruals are
non-interest-bearing.
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Notes to Financial Statements
31 March 2016

27.INTEREST-BEARING BANK BORROWINGS

27. G EHRITER

28.

BRA=E
Effective
interest rate 2 p:t
CEMFor) (HK$’000) (%) Maturity 2016 2015
RITEREES Bank loans repayable 1.2 2016
—FR R within one year, unsecured (2015:1.4)  (2015: 2015) 105,253 296,618

AEE 2 BEIPRITET NS B R R -

ERENEE

AEBEREBZMNBARRILES
RER-ZZETEAFLA—HYEIRKS
B BERACEESEZHMBARERZ
BAHEDEE -RIEES EEAE
BFRBEFEIZHRNER Bt
BEUTIEREFEET &% B45% -
H E55E655% < RINF b - R RFHHE
BRASZENEANFHAFTE o

EfEZRAREBARNZERERAS
B ZEREHEEHZEEEE I
NEREEGZHREFA - HEBFHEE
EMEAZEHERE ZEERTLEA
A BASENEEEBRIHA-ZB
© R BT & BRI E RS -

ZAtB XN ERER  RAREREANE
mEPHRAR  RATSRARLEERR

By 488
072

RO EERERBNEERE
BEMLE DTHEERERERTZE
ERBEMEREEEEARBRNBR
REAIR_ZE—RF=ZA=+—RH#&T"
TR B BEBURE (A EARE -

EHEEBERAT 2016 Fik

The Group’s unsecured bank loans are at floating rates.

28. DEFINED BENEFIT OBLIGATIONS

The Group’s subsidiaries in Taiwan operate the Old Scheme, covering
substantially all of its employees who were recruited by the Taiwanese
subsidiaries before the implementation of the Labour Act on 1 July
2005. Under the Old Scheme, the employees are entitled to retirement
benefits annually based on an accumulated base point, which is
determined by their years of service, with a maximum of 45 points
multiplied by the average monthly salary for the final six months of
employment on attainment of a retirement age ranging from 55 to 65.

The Old Scheme requires the Group to make monthly contributions
to the retirement fund. The fund is administered by the Committee
and is deposited under the Committee’s name with a government
approved financial institution, which acts as the trustee. The assets
held by the trustee are separated from those of the Group. The
Committee is responsible for the determination of the investment
strategy of the scheme.

The scheme is exposed to interest rate risk, the risk of changes in the
life expectancy for pensioners, equity market risk and credit risk.

The most recent actuarial valuations of the plan assets and the present
value of the defined benefit obligations were carried out on 31 March
2016 by Greatfine Wealth Management Consulting Inc., a qualified
actuary recognized by the Actuarial Institute in Taiwan, using the
projected unit credit actuarial valuation method.
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Notes to Financial Statements
31 March 2016

28. DEFINED BENEFIT OBLIGATIONS (continued)

The principal actuarial assumptions used as at the end of the reporting
period are as follows:

2016 2015
PR Discount rate 1% 2%
EHFHoERE Expected rate of salary increases 1% 1%

BEMERETTEHEENMERBE
13,938,000 (=& — R4 : /515,377,000
) BEEEEBEEMNRBEEEGARAR
HEIFHEMBEAMNAI% (ZE—RF
42% ) ° KGR A7 H19,741,0007T I 78 HR
REIeR R B+ F B -

TRAWE AR N EABRNE
EHBED I

The actuarial valuations showed that the market value of plan assets
was HK$13,938,000 (2015: HK$15,377,000) and that the actuarial
value of these assets represented 41% (2015: 42%) of the benefits
that had accrued to qualifying employees. The deficiency of
HK$19,741,000 is expected to be cleared over the remaining service
period of 17 years.

A quantitative sensitivity analysis for significant assumptions as at the
end of the reporting period is shown below:

2016

EHEEANER EHBEANER

#m,/ (HD) #m,/ (HD)

kb =18 Increase/ tb = F Increase/

Increase  (decrease) of Decrease  (decrease) of

in rate defined benefit in rate defined benefit

(BB Fr) (HK$'000) % obligations % obligations
i = Discount rate 0.5 (1,181) (0.5) 1,305
KRFEER Future salary increase 0.5 1,301 (0.5) (1,189)

RIEEBERDA 2016 FRH
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Notes to Financial Statements
31 March 2016

28. DEFINED BENEFIT OBLIGATIONS (continued)

2015

THEEANER THEEANER

#,/ (Rd) #n,/ (HD)
tb =18 m Increase/ kb R E Increase/
Increase  (decrease) of Decrease  (decrease) of
in rate defined benefit in rate defined benefit
(CEEFT) (HK$'000) % obligations % obligations
R = Discount rate 0.5 (1,357) (0.5) 1,495
ARFRIER Future salary increase 0.5 1,502 (0.5) (1,375)

ERERESH - HRBEBERBRRER
EHRERLEAEEYHHEERMNE
TR ENHELE - BREDTHIRES
ABRRED FEMEEMRRERT
HMETE SRERMESIT ALY TRKRE
BHENET2ERES ERERTK
AT BB 2 A EAth (RRER 3R B

el mk TP ERN BB ERR
BT

The sensitivity analysis above has been determined based on a
method that extrapolates the impact on defined benefit obligations as
a result of reasonable changes in key assumptions occurring at the
end of the reporting period. The sensitivity analysis is based on a
change in a significant assumption, keeping all other assumptions
constant. The sensitivity analysis may not be representative of an
actual change in the defined benefit obligations as it is unlikely that
changes in assumptions would occur in isolation of one another.

The total expenses recognized in the consolidated income statement
in respect of the scheme are as follows:

(BB For) (HK$’000) 2016 2015
& AR A AR Current service cost 461 562
F B AL Interest cost 368 527
FEAE A Net benefit expenses 829 1,089

EHEEBERAT 2016 Fik
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Notes to Financial Statements
31 March 2016

28. DEFINED BENEFIT OBLIGATIONS (continued)

The movements in the defined benefit obligations and the fair value of

Ep N plan assets are as follows:
2016
RRERIBEERRA HALMRENENEN RN/ (FE)
Pension cost charged to the income statement Remeasurement gains/(losses) in other comprehensive income
JUT =S
BRE  EREM
Eyid Elydi
RE%9  RERD TR
Actuarial  Actuaria 2ENE
A changes  changes Nt
HE  WERN arsing arsing Subtotal
EATE  Subtotal from from included
REY  HREAA Net includedin ~ BAHER  changesin  changesin  BBEE  inother  EIfE  ERER =5
At beginning Senvice interest ~ the income Benfit demographic  financial  Experience comprehensive  Contribution  Exchange  =T-H
(E%¥T) (HKS'000) of year cost expense  statement paid  assumptions  assumptions  adjustments income by employer realignment At 31 March
TR Defined benefit
ift obligations 36410 4! 604 1,115 (3630) (%) 1,726 (872) 760 - (976) 33679
iHElEE Fairvalue of
AT plan assets (15370) - (286) (286) 3630 - - 142 142 (2457) 410 (139%)
BHAR Beneft iabilty 2,033 41 38 829 - (%) 1,726 (730) 902 (2457) (566) 19741
2015
RUBERNRORRES FARM2ENENESBER/ (BE)
Pension cost charged to the income statement Remeasurement gains/(losses) in other comprehensive income
ARgEs 5%
BREt  RREL
Byt Byt
RER®  RERD HARHE
Actuarial  Actuarial 3¢
A changes  changes it
HE  WERN arising arsing Subtotal
ERFE  Subtotal from from included
REY  REAA Net includedin ~ SAHER  changesin  changesin  EBEE  inother EIE  EREE =A
At beginning Senvice interest  the income Benefit demographic  financial  Experience comprehensive  Contribution  Exchange ~ =1-B
(¥8771) (HK$'000) of year cost  empense  statement paid  assumptions assumptions  adjustments income by employer realignment At 31 March
A Defined beneft
af obligations 40,000 562 871 1433 (4577 (100) 14 50 51 - (%87) 36410
italaE Fairvalue of
LT plan assets (16,966) - (344) (344) 4571 - - (107) (107) (2,954) 417 (15377)
BHAR Beneft iabilty 23034 562 57 1,089 - (100) 14 393 43 (2964) (570) 2,033
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—FT-RF=A=+—H 31 March 2016
28. ERBAEMEE) 28. DEFINED BENEFIT OBLIGATIONS (continued)
AEEFEEERTE 2ATFEXTESE The major categories of the fair value of the total plan assets of the
R Group are as follows:
2016 2015
ReRREFEEY Cash and cash equivalents 18% 17%
fEART A Equity instruments 64% 67%
EETA Debt instruments 18% 16%
100% 100%
ANEBFEHR TETKREERNY EZEE The Group expects to make a contribution of HK$2,446,000 (2015:
Rzt &8l ¢ H 7 Z08 #2 446,000 (=& HK$2,880,000) to the defined benefit scheme during the next
— R : ##2880,0007T) ° financial year.
RBEER THEMNEFZ2ELEE The average duration of the defined benefit obligations at the end of
ERATRE(ZE—RHE  +HSFE) ° the reporting period was 15 years (2015: 15 years).
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Notes to Financial Statements

31 March 2016

29. DEFERRED TAX

are as follows:

The movements in deferred tax liabilities and assets during the year

EEHRBREE Deferred tax liabilities
MESRE nas
Revaluation B Withholding #st

(BEEFT) (HK$'000) of properties Provisions tax Total
R-ZZT-mEMA—H At 1 April 2014 - 236 11,500 11,736
AEERRERNSR, Deferred tax charged/(credited)

(Bt N) 2B IR to the income statement

FEBELL during the year, net (note 11) - (836) 4,852 4,016
AEEREM Deferred tax charged to the

WamEink statement of comprehensive

EREHIE income during the year 3,130 - - 3,130
MEARAEFE Withholding tax on repatriation

N of earnings from subsidiaries - - (9,729) (9,729)
ER Exchange realignment (50) (6) (216) (272)
RZZ—RAF=A=+—H At31 March 2015 and

k=E-HFNA—H 1 April 2015 3,080 (606) 6,407 8,881
AEERRE RN Deferred tax charged/(credited)

(Bt A\) 2 BHERIR to the income statement

SFE (Wit during the year, net (note 11) (11) 4,092 596 4,677
AEEREA Deferred tax charged to the

hgnE eillivd statement of comprehensive

EERIE income during the year 23,094 - - 23,094
fEARRAEFE Withholding tax on repatriation

nEH of earnings from subsidiaries - - (6,915) (6,915)
R Exchange realignment (284) 95 (279) (468)
RZE—RF=A Gross deferred tax liabilities

Zt+—BZ®ERR recognized in the consolidated

RAMBHRRE statement of financial position

ERERIBEEEE at 31 March 2016 25,879 3,581 (191) 29,269
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Notes to Financial Statements

31 March 2016

29. DEFERRED TAX (continued)

EERIEEE Deferred tax assets
MEH
BE HIEER Withholding et

(E¥TFT) (HK$'000) Provisions Tax losses tax Total
RZE-—HFEMNA—H At 1 April 2014 63,332 7,149 - 70,481
AEERRERMNE 2 Deferred tax charged

ERERIEF to the income statement

(Biz11) during the year, net (note 11) (9,528) (2,041) - (11,569)
[ 5 F % Exchange realignment 75 9 - 84
RZZE—R%F=A=+—H At31 March 2015 and

R—Z—HFMA—H 1 April 2015 53,879 5,117 - 58,996
AEERRERNGZ Deferred tax charged

BRI S5 to the income statement

(W#z11) during the year, net (note 11) (15,975) (3,784) (139) (19,898)
fE 5 R Exchange realignment (2,663) (253) - (2,916)
RZZE-—RF=A Gross deferred tax assets

Zt+—H2ZBEIN recognized in the consolidated

REMBMRE statement of financial position

EERBEERE at 31 March 2016 35,241 1,080 (139) 36,182

RAEE2HEBERABEBAEBE
284,646,000 (Z B —HF : B
282,585,0007T) K R B Bl K B & 76
96,293,0007T (=& — L 4F : B UK
101,531,0007T) - A] 43K $5 8 15 % E5 48
ZABBBZEEREN BR_Z
—RNEZAZ+—BIRBBZERFG
FIFE AT AT A R0 VR A AP B K B 9 K &)
PR T8 5188 4,319,000 (ZE—*
& A #20,467,0007T) Hh 0 AR E D A
DS IE R WEEER
FosM AN IEEE  WERZSE
BEERERECHRBEE - FERERELT
FRIEE B - 8455 191,974,0007T (=
T — FF B H81,064,0007T) B i IE &
BERBEBEESARATANEHE - &
B R AR R 245 -

EHEEBERAT 2016 Fik

The Group has tax losses arising in Hong Kong of HK$284,646,000
(2015: HK$282,585,000) and in Mainland China of HK$96,293,000
(2015: HK$101,531,000) that are available for offsetting against future
taxable profits of the companies in which the losses arose. Except for
tax losses arising in Mainland China of HK$4,319,000 (2015:
HK$20,467,000) as at 31 March 2016 to the extent that it is probable
that future taxable profit will be available against which the unused tax
losses can be utilized, deferred tax assets have not been recognized
in respect of these losses as they have arisen in those companies
that have been loss-making for some time and it is not considered
probable that taxable profits will be available against which the tax
losses can be utilized. Included in unrecognized tax losses are losses
of HK$91,974,000 (2015: HK$81,064,000) that will expire within five
years from the date losses arose. Other losses can be carried forward
indefinitely.
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29.iRERLIE (42) 29. DEFERRED TAX (continued)

148

REBFHFEEMBTOL NP BEARERL
MINEREAIIEREETRBERT
BLORMEH - B —TT N\ F-A—HiE
ERUBBRR -_ZETLF+_A=+—
REMEAEN - fh B ESNEIREE
PrfE RA R AT B A RA - RIAT BEsE
AREMHNERKTE - NREERFAN
AN ER5%3K10% °

LESN - AR IR BIE NGB R B - R IE A1
BRBRE IR 2 BB A% 1 #U20%30 &
Mo Bt - REBE BN GBI H
S5 I B X B B A A0 g A BT IR 3B 2 BB
AR G

R-ZE—XNE=ZA=+—R0 KX&EHE
TR B KEER S BT B A Al R B R IE
s A A ERT I B R E R IR - H
ERRZEENEREEZEEREEHL
797,785,000 (ZE — R & : B
823,785,0007T) - EFERA  FHE R
AITNKRABERATRRRSER=ZZTEN
F—A—BERBZET -

R_TE-—RE=ZA=+—H WEHHA
MBREEZRBEKILAKNERRK
ERBANEREEREETRERNEL
WA E S H 4B 45555000 (= F
— R4 A%46,821,0007T) °

AR A ) B BRUIR 3% 2 B B 3 AE AT P
BT -

RIEEBERDA 2016 FRH

Pursuant to the New CIT Law, a 10% withholding tax is levied on
dividends declared to foreign investors from the foreign investment
enterprises established in Mainland China. The requirement was
effective from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate may be applied if there
is a tax treaty between the PRC and the jurisdiction of the foreign
investors. For the Group, the applicable rates during the year were 5%
or 10%.

In addition, pursuant to Taiwan withholding tax regulations, a 20%
withholding tax is levied on dividends declared to non-resident
shareholders. Therefore, the Group is liable for withholding taxes on
dividends distributed by those subsidiaries established in Taiwan in
respect of earnings generated.

As at 31 March 2016, no deferred tax has been recognized for
withholding taxes that would be payable on the unremitted earnings
of certain of the Group’s subsidiaries established in Mainland China,
of which the aggregate amount of temporary differences has not
been recognized totalled approximately HK$797,785,000
(2015: HK$823,785,000). In the opinion of the directors, it is not
probable that these subsidiaries will distribute their earnings accrued
after 1 January 2008 in the foreseeable future.

As at 31 March 2016, the aggregate amount of temporary differences
associated with the investments in subsidiaries established in Taiwan
for which deferred tax liabilities arising from withholding tax have not
been recognized totalled approximately HK$45,555,000 (2015:
HK$46,821,000).

There are no income tax consequences attaching to the payment of
dividends by the Company to its shareholders.
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30. B &< 30. SHARE CAPITAL
GE¥TT) (HK$'000) 2016 2015
ETE Authorized:
1,000,000,0000% & 18 i% 1,000,000,000 ordinary shares
B A0.107T of HK$0.10 each 100,000 100,000
BETREHAR : Issued and fully paid:
630,531,600/ 630,531,600
—Z—Hh%F :630,531,6008%) (2015: 630,531,600)
3B AF TR B #60.107T ordinary shares of HK$0.10 each 63,053 63,053
31. B RE 31.SHARE OPTIONS
AANACHEMNLCRERARQLFE = The Company has adopted a share option scheme (the “Share Option
—WEAA-+IH ([RANBEE]) 817 Scheme”) approved by the shareholders at the annual general meeting
IR EEE AR FHE BB REST R ([ of the Company held on 24 September 2014 (the “Adoption Date”).

PerEsTEll) -

BIEERESTE AR FFE0HE Y Under the Share Option Scheme, the directors of the Company may, at
2T MREAERERELNRERDT their discretion, invite any participants to take up options to subscribe
HEHTLE B AT E R E for fully paid ordinary shares in the Company subject to the terms and
FRIGHERS - RIEHERETETE 2 conditions stipulated therein. Share options under the Share Option
BEARREN AR P A AUELR B sk A IR Scheme do not confer rights on the holders to dividends or to vote at
RAE FIGEZREF - shareholders’ meetings.
BRETE 2 EBETT - The particulars of the Share Option Scheme are as follows:
@ BW (a) Purpose
HABMZRE ANKNEBEL K As rewards or incentives for the contribution or potential
EEl e BRI PSR S EE - contribution to the Group from the eligible participants.
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(i) AEBEEMKESHAEREREKR
(REERER 82 %) miE
BB 2 AR B Z

(@) EAES (THENTRE
#9497  RIECABIERT
#5) RIES (THE2MS
) o

(b) EBEFHZEMA K

(i) ANEEEEMKE FAEAZERBR
sk H PR AR R ) 2 (Efa] 2 AP
BROZEMNESZHEAN %

(iii) A& B EM K B S AEFHE R AR
FHERRREZESZ DB Z

(@) EMEBRAERHE  HAF
RERTEAN ABEEID
P

(b) {Efa] ALk @R IR M -
TR B E A B SR SRAE AR
A BEEERSEMER
BE(FA R Z 7% -

(c) EmamR# 2 EMHER -

\o

A

(d) BEmaERBG2EAES -

o

PEREREME  2HAREH—
sk Z (L FE LA EERER 28 A
PRSI 2 AR A
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Notes to Financial Statements
31 March 2016

31. SHARE OPTIONS (continued)
(b) Participants

(i) (a) any director (whether executive or non-executive,
including any independent non-executive director) and
employee (whether full time or part time) of, or

(b) any individual for the time being seconded to work for,

any member of the Group or any controlling shareholder (as
defined under the Share Option Scheme) or any company
controlled by a controlling shareholder : or

(ii) any holder of any securities issued by any member of the
Group or any controlling shareholder or any company
controlled by a controlling shareholder : or

(iii) (a) any business or joint venture partner, franchisee,
contractor or distributor of,

(b) any person or entity that provides research, development
or other technological support or any advisory,
consultancy, professional or other services in respect of
business operations to,

(c) any supplier of goods or services to, or

(d) any customer of goods or services of,

any member of the Group or any controlling shareholder or a
company controlled by a controlling shareholder.

For the purposes of the Share Option Scheme, the participants
shall include any company controlled by one or more persons

belonging to any of the above classes of participants.
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WA B H - &% 3%63,053,160/%
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10%) 7] T 317 °

BUSEATERER LR

BRAR IR BB R AT 8 2 R BT
S RS EAEER+ ZEAR (B
ERLBRER A L) RIFBREST
8 J A2 BIME AR HL At BB R A AT 81 &
RzBRE(BEDEHE BTER
R ARTTE 2 BB A AE) T IATT(E I P 2%
TEBBEGTZEBR LR SES
RABEBHTEBRL%

TREBREZBEER ZHR

AR ERE 2 AR TFR - iR
RRAEFRANBEHEAMEENRE
HiRE o

BRERTEALAFEZREN
R (mE)

PR BN - AAREEZERBIE
FTHEBREETHFIAVEREZRE
HAPR (a0 A) -

EABREANSERSRZHR

AROBREZNZ BE(BEZA)
M+ARANBEZBRIELD - M
XENBREZOR  ANEKL00
JC ©
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Notes to Financial Statements
31 March 2016

31.SHARE OPTIONS (continued)

(c)

(d)

(e)

®

(g

Maximum number of ordinary shares available for issue

A total of 63,053,160 ordinary shares are available for issue which
represent 10% of the issued share capital of the Company as at
the date of this annual report.

Maximum entitlement of each participant

The maximum number of ordinary shares issued and to be issued
upon exercise of share options granted under the Share Option
Scheme and any other share option schemes of the Company to
any participant (including cancelled, exercised and outstanding
share options), in any 12-month period up to the date of grant
shall not exceed 1% of the ordinary shares in issue unless
otherwise approved in accordance with the terms of the Share
Option Scheme.

Period within which the ordinary shares must be taken up
under a share option

Within ten years from the date of grant of the share option or such
shorter period as the board of directors of the Company
determines at the time of grant.

Minimum period, if any, for which a share option must be held
before it can be exercised

At the time of granting a share option, the board of directors of the
Company will determine the minimum period(s), if any, for which
a share option must be held before it can be exercised.

Amount payable upon acceptance of a share option and the
period within which the payment must be made

An offer for the grant of a share option must be accepted within
forty-five days inclusive of the day on which the offer was made.
The amount payable on acceptance of the offer for an option is
HK$1.00.
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Notes to Financial Statements
31 March 2016

31. SHARE OPTIONS (continued)

(h) Basis of determining the exercise price of a share option

The exercise price per share payable on the exercise of a share
option shall be determined by the board of directors of the
Company and shall be no less than the highest of:

(i) the closing price of the ordinary shares of the Company as
stated in the daily quotation sheet issued by the Stock
Exchange on the date of offer of grant, which must be a
business day;

(ii) the average of the closing prices of the ordinary shares of the
Company as stated in the daily quotation sheets issued by the
Stock Exchange for the five business days immediately
preceding the date of offer of grant; and

(iii) the nominal value of an ordinary share of the Company.

(i) Life of the Share Option Scheme

The Share Option Scheme has a life of ten years commencing on
the Adoption Date.

No share option was granted, exercised, cancelled or lapsed during

the year (2015: Nil). As at 31 March 2016, the Company had no
(2015: Nil) share options outstanding.
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Notes to Financial Statements
31 March 2016

32.

33.

RESERVES

The amounts of the Group’s reserves and the movements therein for
the current and prior years are presented in the consolidated
statement of changes in equity of the financial statements.

In accordance with the Company Law of Taiwan, Asian Plastic
Machinery Company, Limited and Chen Hsong Machinery Taiwan
Company, Limited are required to transfer a portion of their profit after
tax to a capital reserve, which is non-distributable. When the capital
reserve has accumulated to 50% of their capital, up to 50% of the
capital reserve may be capitalized. The capital reserve may be utilized
at anytime to offset any deficit.

In accordance with the Law of the PRC on Sole Foreign Investment
Enterprises and Sino-foreign equity joint venture enterprises, the
Company’s Mainland China subsidiaries are required to transfer a
portion of their profit after tax to the statutory reserve fund, which are
restricted as to use, until the accumulated total reaches 50% of their
registered capital.

CONTINGENT LIABILITIES

At the end of the reporting period, contingent liabilities not provided for
in the financial statements were as follows:

(EMFor) (HK$’000) 2016 2015
RELAIRITRELR - Guarantees given to banks, at

RAEEE  BEER the maximum, for bank loans

MTEFPIEBEAREE granted to customers to

EmrRITER purchase the Group’s products 41,775 80,737

EHEEBERAT 2016 Fik
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Notes to Financial Statements
31 March 2016

34.0PERATING LEASE ARRANGEMENTS

(a) As lessor

The Group leases certain parts of its owner-occupied properties
and investment properties (notes 14 and 15 to the financial
statements) under operating lease arrangements. Leases for
properties are negotiated for terms ranging from 1 to 5 years. The
terms of the leases generally also require the tenants to pay
security deposits and provide for periodic rent adjustments
according to the then prevailing market conditions.

As at 31 March 2016, the Group had total future minimum lease
receivables under non-cancellable operating leases with its
tenants falling due as follows:

(GBEMFor) (HK$’000) 2016 2015
—FR Within one year 19,485 5,908

FFEERF In the second to fifth years,
(BREEEMT) inclusive 42,722 17,405
62,207 23,313

RIEEBERDA 2016 FRH
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4. KREBPNZH (&) 34.0PERATING LEASE ARRANGEMENTS (continued)

(b) FEREBA

AEERBEELEHOLHEES T
ME PRERBRIAE -WE MW
RERBRAEHEZEZHEY
BARINF—FENF  AFUR—
FE=Fo

RZZBE-RF=ZRA=+—H r5E
RETAHELLEHOIHZREK
ROENHEERFTEEMNT

(b) As lessee

The Group leases certain of its properties, office equipment and
motor vehicles under operating lease arrangements. Leases for
properties, office equipment and motor vehicles are negotiated for
terms ranging from 1 year to 8 years, for a term of 5 years and for
terms ranging from 1 year to 3 years, respectively.

As at 31 March 2016, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

(GBEMFor) (HK$’000) 2016 2015
—FRr Within one year 2,189 2,866
F_FEEERF In the second to fifth years,
(BEEEMTE) inclusive 971 1,249
3,160 4115
35. COMMITMENTS

35. &

B 7 M RE34(b) e MR E A R E
Sh REBERRERRNEAAZLNT

RZTE-RF=ZA=+—H BRAEAE
BRPBEREREZ TEZEY %
WERBEBEZERAESLNBE
2,354,0007T (ZZF — 1 £ : B #2,481,000
JT) °

RZTE-RF=ZA=+—H BRAEE
BERPEAEREZYME  BELRE
ERNERBBZEAAEARNER
521,0007T (ZZ— R 4 : B #10,463,000
JT) °

EHEEBERAT 2016 Fik

In addition to the operating lease commitments detailed in note 34(b)
above, the Group had the following capital commitments at the end of
the reporting period:

As at 31 March 2016, the Group had capital commitments, which
were contracted but not provided for, in respect of the construction of
industrial buildings in Mainland China amounting to approximately
HK$2,354,000 (2015: HK$2,481,000).

As at 31 March 2016, the Group had capital commitments, which
were contracted but not provided for, in respect of the purchase of
property, plant and equipment in Mainland China amounting to
approximately HK$521,000 (2015: HK$10,463,000).
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FA BRI RR AL AT EE Y
BRON  AEBEBAEUATHBEEATRS:

(a)

AN £ [ A 5 #17,865,0007T (— &
— R F : B ¥21,402,0007T) A — B
N A A E R R FTIR 2 4
HERBIETBEBRMA -

SO REER—BERR - BRIE
B ORI BR A A ([EEIR
) - AEEE#1,283,0000 (= F
— R B#3,003,0007T) B8 E R
Bloe FN - ZERGNAREE 2
BRAER S -

>

BEEL BEBXEIREBEEREE
(BRARBZESE)  EREMPFI—
HITBHAL  AHEHEREXAR
NAEBRAGBIB0% R ENE - B
REBREXERAFHEEFAER
Y2 = ERAE D - PTIARERY
WAERARE ZHERR - ZFER
GrRAAEERZBEEARETR
BB R ARFAETT

AN - REE R EIRYIWERE £ W
AB#1,180,0007T (ZE— R 4F - &
#1,357,0007T) - PAZN & [ B 5% A
REETREEZRFETT -

Notes to Financial Statements
31 March 2016

36. RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in these financial statements,
the Group also had the following related party transactions during the
year:

(a) The Group purchased raw materials amounting to HK$17,865,000
(2015: HK$21,402,000) from an associate at prices and on terms
similar to those offered by unrelated suppliers of the Group.

In addition, the Group purchased raw materials of HK$1,283,000
(2015: HK$3,093,000) from a related company, Zhen Jian Mould
& Machinery (Shenzhen) Co., Ltd. (“CC-SZ"). These transactions
were also continuing connected transactions of the Group during
the year.

Dr. Chen CHIANG, Ms. Lai Yuen CHIANG and Mr. Chi Kin
CHIANG (each being a director of the Company), together with
parties acting in concert with them, control the exercise of more
than 50% of the voting power at general meetings of Chen Chien
Holdings Limited, which indirectly holds the entire equity interest
of CC-SZ. CC-SZ is therefore a related company of the Group. The
transactions were conducted at prices and on terms mutually
agreed by the Group and the related company.

Moreover, the Group received rental income of HK$1,180,000
(2015: HK$1,357,000) from CC-SZ on terms mutually agreed by
the Group and the related company.

REBEZEEABTM : (b) Compensation of key management personnel of the Group:
CEETT) (HK$'000) 2016 2015
REEB BT Short term employee benefits 11,126 11,067
ZiEE RN Post-employment benefits 72 72
11,198 11,139

RIEEBERDA 2016 FRH
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31 March 2016

37.FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments

(ERUNNE as at the end of the reporting period are as follows:
TREE Financial assets
EXRREWRIE
Loans and receivables
BT or) (HK$’000) 2016 2015
EUNE 5 M BIEERER Trade and bills receivables 627,322 754,144
RAR® - BAEIE Financial assets included
Ko i UL BR 3R in deposits, prepayments
e REE and other receivables 24,896 33,330
FEM R E T & IR Finance lease receivables 20,161 -
IR TR Pledged bank deposits 54,575 58,341
He RIRTHET Cash and bank balances 846,809 961,439
1,573,763 1,807,254
cRAE Financial liabilities
LA 88 % R AT E
ZEmas
Financial liabilities at
amortized cost
BT or) (HK$’000) 2016 2015
ERNE S REBRERR Trade and bills payables 259,023 294,721
O A H At A AR R % Financial liabilities included
EETEBERNESRARE in other payables and accruals 100,733 121,117
FTEIRITER Interest-bearing bank borrowings 105,253 296,618
465,009 712,456

EHEEBERAT 2016 Fik
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3B.ERMIANAFERATFERER 38.FAIR VALUE AND FAIR VALUE HIERARCHY OF
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EREFERE MRTET  HWRT
TFRZMBE D ~ EUE F IR N & W
MEMERT RS  BKRER
o RF AR & - FAFROR K E b B UK
ENEREE BNESZREEERN
AFARMENERAREFRENERE
BEZRBIBO ARG ERITERDQF
EEAEREERASE TEEHRZET
BRI E MR -

EWE SRR EREERERNZE
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AEEsWHEGEEEEERTAR
FEENERRLERF REREAH
BBEE TemIANEEEHRE
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FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and bank
balances, the current portion of pledged bank deposits, the current
portion of trade receivables and finance lease receivables, bills
receivables, financial assets included in deposits, prepayments and
other receivables, trade and bills payables, the current portion of
financial liabilities included in other payables and accruals and
interest-bearing bank borrowings approximate to their carrying
amounts largely due to the short term maturities of these instruments.

The fair values of the non-current portion of trade receivables and
finance lease receivables, the non-current portion of pledged bank
deposits and the non-current portion of financial liabilities included in
other payables and accruals are estimated by discounting the
expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities,
which approximates to their carrying amounts.

The Group’s finance team is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. At each reporting date, it analyzes the movements in the
values of the financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and reported to
directors.
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N.BETHEE 39. TRANSFERS OF FINANCIAL ASSETS

(@) FARKLBERANCERSHEE

(a) Transferred financial assets that are not derecognized in their

REFERE X ZHEEE

TREGIEHEBRLBEET
7 8 4 1E BER 75 2 W83 0 PR R O
HERARARE -

entirety

Bills endorsement under the Law of Negotiable Instruments of the
PRC

The following table provides a summary of bills receivable that
have been transferred in such a way that part of the transferred
financial assets do not qualify for derecognition, together with the
associated liabilities:

CEETFor) (HK$'000) 2016 2015
BEREREE Carrying amount of assets that

BREE continued to be recognized 5,257 13,235
HEaERTE Carrying amount of associated liabilities 5,257 13,235

RZZE-—RF=ZA=+—08 KA&EH
AEETHENESECEETHE
MEMRITEINETERRER(E
EXRD  AEBEMNLSHERD
ENESER AAKREREERRA
EkO%Hk BREERBENELRE
@ B AREEASERENM
EEREEMMBONCHEBENES
B - BER  ARBYUEERERE
A EAE AR - BIEFERNEMBE
=HHE EERIERSERE-

EHEEBERAT 2016 Fik

As at 31 March 2016, the Group endorsed certain bills receivable
accepted by certain local banks in the PRC (the “Endorsed Bills”)
to certain of its suppliers in order to settle the trade payables due
to such suppliers. Since the Group has retained the substantial
risks and rewards, which include default risk relating to the
Endorsed Bills, it continued to recognize the full carrying amounts
of the Endorsed Bills and the associated trade payables settled.
Subsequent to the endorsement, the Group does not retain any
rights on the use of the Endorsed Bills, including sales, transfer or
pledge of the Endorsed Bills to any other third parties.
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I.BEELMEE (&) 39. TRANSFERS OF FINANCIAL ASSETS (continued)

(b) FERLILERNCHESHEE

(b) Transferred financial assets that are derecognized in their

160

REFEZE X ZHEEE

R-ZE—RFZA=+—H ' A&£H
MEETHESEEEEERLE
18,537,000 (ZE—HF : B
35,171,00070) B &S THEEEE
WIRTTESHE TRIER ([#&1E
BREEZERER])  UEBEMSH
EENENEIER KIEEREE
SERMERRFAZEAA B — @
RARZREA - BEBERBEEEE - MR
TRF - ARIEERAEEREREA
EERAAEBRER ([HE2H]) -
EAEBECHEHRIBREESR
BEBENBRLSERE RE R &)
It HRIERRRIELEREEZRED
FIEREERMERENE SRR - K
SERFELEKRIEREEREE
LERZERIIBAEEEENR
THRBASRENGEABERRES
REREE - Bt - HESEKIEE
REEZENAFELTTEK -

FR AEERBERUIBASER
EE MY ARREREM K S REE - X
BEREHBENFALRFTERE
FESE - ZEENBETFHMIESL -
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entirety

Bills endorsement under the Law of Negotiable Instruments of the
PRC

As at 31 March 2016, the Group endorsed certain bills receivable
accepted by certain reputable banks in the PRC (the
“Derecognized Endorsed Bills”) to certain of its suppliers in order
to settle the trade payables due to such suppliers with a carrying
amount in aggregate of HK$18,537,000 (2015: HK$35,171,000).
The Derecognized Endorsed Bills have a remaining maturity of
one month to five months at the end of the reporting period. In
accordance with the Law of Negotiable Instruments in the PRC,
the holders of the Derecognized Endorsed Bills have a right of
recourse against the Group if the banks default (the “Continuing
Involvement”). Since the Group has transferred substantially all
risks and rewards relating to the Derecognized Endorsed Bills, it
has derecognized the full carrying amounts of the Derecognized
Endorsed Bills and the associated trade payables. The maximum
exposure to loss from the Group’s Continuing Involvement in the
Derecognized Endorsed Bills and the undiscounted cash flows to
repurchase these Derecognized Endorsed Bills is equal to their
carrying amounts. Thus, the fair values of the Group’s Continuing
Involvement in the Derecognized Endorsed Bills are not
significant.

During the year, the Group has not recognized any gain or loss on
the date of transfer of the Derecognized Endorsed Bills. No gains
or losses were recognized from the Continuing Involvement, both
during the year or cumulatively. The endorsement has been made
evenly throughout the year.
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40.¢cRiEREEBEEREEK 40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

AEBEIZRMIABRRERE RRITHE
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A EREEEERNR - HMERARR
e E 5 R FBEERNK - B A B R
At B BN R BIRITER
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MERR - SNERR - EERRBERE
EeRmk AEZELRIANRARK
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EELERZEAR  UERLKNE
M TTIE E M o

R E R
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EAREENTRRTEREH AEE
ERERANEXAR: EEERNEXE
BB & BRIUSEARBEBRERR

ShEE B

AEENNBEARBREERS B8
BMEERASE ARRPEAERA
T PR A -

AEBEEINERHER  ZFERBRR
AEBNATDHERKBERS MU
X7 AR® - HEARFaBARZER -

EEERUEENET AR% AH
B3 A% AR DR N5 RIRE R
BARENAEZNERR NEFE -
BEBEPEAINEAS -
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The Group’s principal financial instruments comprise cash and bank
balances, pledged bank deposits, trade and bills receivables, finance
lease receivables, other receivables, trade and bills payables, other
payables, accruals and interest-bearing bank borrowings.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The risks associated with these financial instruments and the policies
on how to mitigate these risks are set out below. Management
manages and monitors these exposures to ensure appropriate
measures are implemented in a timely and effective manner.

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates
relates primarily to the Group’s bank loans carrying floating interest
rates. The Group monitors its interest rate exposure closely and
considers to take measures to reduce significant interest rate
exposure, if any.

Foreign currency risk

The Group’s foreign exchange risk arises from commercial
transactions, recognized assets and liabilities and net investments in
operations in Mainland China and Taiwan.

The Group has transactional currency risk exposures. Such risk
exposures arise from a substantial portion of the Group’s sales and
purchases transactions denominated in United States dollars (“US$”),
Renminbi (“RMB”), Japanese yen (“JPY”) and New Taiwanese dollars
(“NTD").

Management closely monitors foreign exchange exposure in
transactions denominated in US$, RMB, JPY and NTD and its
investments in Mainland China and Taiwan and will consider hedging
significant foreign currency exposure should the need arise.
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40.cBAREEREREE &) 40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(continued)
SNEEE S (F) Foreign currency risk (continued)
TRINTAREERB AT, (BB R The following table demonstrates the sensitivity at the end of the
WEHAR(EMEEMZEHREFTIZNG reporting period to a reasonably possible change in US$, RMB, JPY
M) 8ETL AR - BE R AKIE and NTD exchange rates, with all other variables held constant, of the
EKNEEAEEHNERE (AREKE Group’s profit/(loss) before tax (due to changes in the fair value of
ERAENRATFEEZS) - monetary assets and liabilities).
HMNEE B R MREATE IR
#h, ) WA ()
Increase/ Decrease/
(decrease) (increase)
in foreign in loss
(BEMFor) (HK$'000) currency rate before tax
2016
M AREEETHE If RMB strengthens against HK$ 5% 48,794
W ARBEETEE If RMB weakens against HK$ (5%) (48,794)
i AR ETHE If RMB strengthens against US$ 5% (179)
M AREEETEE If RMB weakens against US$ (5%) 179
i BB ETHE If JPY strengthens against HK$ 5% (1,150)
W B EEETERE If JPY weakens against HK$ (5%) 1,150
W & Y ETHE If NTD strengthens against US$ 5% (770)
WETaBEETEE If NTD weakens against US$ (5%) 770
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40. cRiIARREEBEEREEK (&) 40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
(continued)
ShEEE B (F) Foreign currency risk (continued)
SNEE=R KR A a8 R
#hn, G ) i, ()
Increase/ Increase/
(decrease) (decrease)
in foreign in profit
(B For) (HK$'000) currency rate before tax
2015
M ARBEETAE If RMB strengthens against HK$ 5% 63,409
i ARESEETTIZE If RMB weakens against HK$ (5%) (63,409)
MARBEETAE If RMB strengthens against US$ 5% 460
MAREEETRZE If RMB weakens against US$ (5%) (460)
fm BE$EETHE If JPY strengthens against HK$ 5% (1,690)
fis B B & T B If JPY weakens against HK$ (5%) 1,690
W & EHETAE If NTD strengthens against US$ 5% (2,475)
W A BEETRE If NTD weakens against US$ (5%) 2,475
EERK Credit risk
FERRZEAENRR SHEH HTRELT Credit risk arises from the possibility that the counterparty of a
ERTEEAMSAEBRRAME XU transaction is unwilling or unable to fulfill its obligation and the Group
BIRR AT BEME o thereby suffers a financial loss.
ERESEFRRERMERERTNE The credit limits of trade receivables and finance lease receivables are
RETRERERFSERAEE T REE - determined and monitored by management on an ongoing basis. In
N REREREHR AEESEZ addition, at the end of each reporting period, the Group reviews the
FHEERESHEFHAIYWE 58 - A recoverable amount of each individual trade debt to ensure that
RN AT EIFIBD /EL B HREEE - adequate impairment losses are made for unrecoverable amounts.
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

40. cREMEEBERBE &)
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(continued)

Credit risk (continued)

The credit risk of the Group’s other financial assets, which comprise
cash and bank balances and other receivables, arises from default of
the counterparty with a maximum exposure equal to the carrying
amounts of these instruments. The Group is also exposed to credit risk
through the granting of financial guarantees, further details of which
are disclosed in note 33 to the financial statements.

Since the Group trades only with recognized and creditworthy parties,
there is no requirement for collateral. Concentrations of credit risk are
managed by customer/counterparty. There are no significant
concentrations of credit risk within the Group.

Further quantitative data in respect of the Group’s exposure to credit
risk arising from trade receivables and finance lease receivables are
disclosed in note 20 and note 22, respectively, to the financial
statements.

Liquidity risk

The Group monitors its risk to a shortage of funds using recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments (e.g., trade and bills payables) and financial
assets (e.g., trade and bills receivables and finance lease receivables)
and projected cash flows from operations.
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

(continued)

Liquidity risk (continued)

£ The maturity profile of the Group’s financial liabilities (including
contingent liabilities) as at the end of the reporting period, based on

HEMmWT the contractual undiscounted payments, was as follows:
2016
=SEAULER
=EAR +=EAR
RIZER More than 3
Less than 3 months and
months or less than et
BB Fr) (HK$'000) on demand 12 months Total
ERNESREEERR Trade and bills payables 232,993 26,030 259,023
O A H At A AR R Financial liabilities included in
EEtEENERERE other payables and accruals 100,733 - 100,733
FTRIRITER Interest-bearing bank borrowings 105,253 - 105,253
RAERITHELR - Guarantees given to banks, at the
=NEEE - AIEERET maximum, for bank loans granted
EPEBEAEEEMN to customers to purchase the
RITE R Group’s products 41,775 - 41,775
480,754 26,030 506,784
2015
=EAULER
=EAR +TZEAR
WIRER More than 3
Less than 3 months and
months or less than BEt
CEMFor) (HK$'000) on demand 12 months Total
e E 5 R EERRK Trade and bills payables 275,672 19,049 294,721
RO A H At JE A BR R S Financial liabilities included in
EETEENESRAE other payables and accruals 121,117 - 121,117
FTEIRITER Interest-bearing bank borrowings 296,618 - 296,618
REGLRITHER - Guarantees given to banks, at the
SNERE - AERERGT maximum, for bank loans granted
EEIEEEAEEERD to customers to purchase the
IRITE X Group's products 80,737 - 80,737
774,144 19,049 793,193

EHEEBERAT 2016 Fik
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

40. cREMEEBERBE &)
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(continued)

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximize shareholders’ value.

The Group manages its capital structure and make adjustments to it in
light of changes in economic conditions. To maintain or adjust the
capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes for
managing capital during the years ended 31 March 2016 and 31
March 2015.

In addition, the Group monitors capital using the position of net current
assets, which is total current assets minus total current liabilities. The
Group’s policy is to maintain a positive balance of the net current
assets.
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41. R A TR BIR R =
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AR E RO ISR K ER LT

41.STATEMENT OF FINANCIAL POSITION OF THE COMPANY

Information about the statement of financial position of the Company

at the end of the reporting period is as follows:
(B FT) (HK$°000) 2016 2015
FRBEE NON-CURRENT ASSETS
W BERZRE Property, plant and equipment 49 148
KRB AR ZRE Investments in subsidiaries 709,461 736,793
EMBNE EAR Total non-current assets 709,510 736,941
RBEE CURRENT ASSETS
a1 & E b e U BR X Deposits and other receivables 740 1,987
He RIRTTHET Cash and bank balances 15,076 232,569
ME)EEB Total current assets 15,816 234,556
REBEE CURRENT LIABILITIES
HMENERRETEAE Other payables and accruals 4,244 4,502
FTEERITER Interest-bearing bank borrowings 82,000 215,000
B A BT Total current liabilities 86,244 219,502
REBEE(BE) FE NET CURRENT ASSETS/(LIABILITIES) (70,428) 15,054
EERE NET ASSETS 639,082 751,995
= EQUITY
BEITIR AR Issued share capital 63,053 63,053
(i) Reserves (note) 576,029 688,942
FEFME TOTAL EQUITY 639,082 751,995

SIHEEERADT 2016 Fik
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41. KRR BRI T (&) 41. STATEMENT OF FINANCIAL POSITION OF THE COMPANY
(continued)
Kiaz - Note:
AR EEBRENT - A summary of the Company’s reserves is as follows:
gy EARER
R EER #E
Share Capital REEF
premium redemption Retained st

(GErEFor) (HK$'000) account reserve profits Total
R-ZE—NFMA—H At 1 April 2014 509,580 295 178,390 688,265
N S ) & Profit for the year and total

RFEEBLEE comprehensive income

U 2 for the year - - 33,465 33,465
HE-_ZT—NF=A Final dividend for the year

—t+t—RHLEFEEZ ended 31 March 2014

REARR B (AaF12) (note 12) - - (25,221) (25,221)
HRERRR S (fTiF12) Interim dividend (note 12) - - (7,567) (7,567)
RZZE—RF=A At 31 March 2015 and

=H—AR-T—H4E 1 April 2015

mA—H 509,580 295 179,067 688,942
AFEEEHER Loss for the year and total

RNEEREHE comprehensive expenses

s for the year - - (81,387) (81,387)
BHE-_Z—hF=A Final dividend for the year

=t+t—HLEFEEZ ended 31 March 2015

REARR B (ATat12) (note 12) - - (3,783) (3,783)
BHE-_ZT—HE=A Special final dividend for the year

=+—HIEFEZ ended 31 March 2015

FrRIREARR B (K7 3£12) (note 12) - - (20,177) (20,177)
FHIR B (ATaE12) Interim dividend (note 12) - - (7,566) (7,566)
RZZE—R"FE=A=+—H8 At31 March 2016 509,580 295 66,154 576,029
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42. R mRRE M 42. APPROVAL OF THE FINANCIAL STATEMENTS
R ERER_TE—AREF~AA=-+t The financial statements were approved and authorized for issue by
AgEEREN - the board of directors on 27 June 2016.
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EXEELBATELAERAEEEEFE
TEHNZMBELAR - EFARR - FIHHE
HRITBE AR ZFBRBRITE -

Principal Subsidiaries

As at 31 March 2016

The table below lists the subsidiaries of the Company which, in the opinion
of the directors, principally affected the results for the year or formed a
substantial portion of the net assets of the Group. To give details of other

subsidiaries would, in the opinion of the directors, result in particulars of

excessive length.

NI e ]
B R EREIL
kg E Percentage
Place of BRITRE of equity
incorporation/ BEWELX attributable
IR registration Issued share/ to the TEER
Company name and operations paid-up capital Company Principal activities
BERE
Held indirectly
TEERRGHER AR ag LiEk 100 HE B
Asian Plastic Machinery Taiwan Ordinary Sale of
Company, Limited © $1 & #50,000,0007C plastic injection
NTD50,000,000 moulding machines
EHEMBE R REE hE 2,100,000%7T 100 HERHERZERE
(RN BRAROV® B K B USs$2,100,000 Manufacture and sale
Chen Hsong CAD CAM PRC/ of precision moulds
(Shenzhen) Co., Ltd.©® Mainland China
Chen Hsong Europe B.V. faT Bl TERK 100 SHE B
Netherlands Ordinary Sale of
100,000E: 7T plastic injection
EUR100,000 moulding machines
EUNBEEREERAR B gl 100 fREFBRERRSE
Chen Hsong Finance and Hong Kong Ordinary Provision of financial
Management Services Limited B2 and management
HK$2 services
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Principal Subsidiaries

As at 31 March 2016

KAREFE
R,/ s BB
kiggE Percentage
Place of BRITRE of equity
incorporation/ BEWELX attributable
IR registration Issued share/ to the TEEK
Company name and operations paid-up capital Company Principal activities
BiEEE (&)
Held indirectly (continued)
BRTXE(RINBERARVO FRE 4,000,000% 7% 100 HEME
Chen Hsong Industrial Park B K B US$4,000,000 Property holding
(Shenzhen) Co., Ltd. ¥ ® PRC/
Mainland China
BENRFEERAR B8 TmRBE2T 100 REWMTHERS
Chen Hsong Logistics Services Hong Kong Ordinary HK$2 Provision of
Company Limited BRERELERGHY - logistics services
75 #5,000,0007T
Non-voting deferred @
HK$5,000,000
EEREFHARAA BB TmRBE2T 100 SHE TR
Chen Hsong Machinery Hong Kong Ordinary HK$2 Sale of
Company, Limited BRERET RN - plastic injection
7 #50,000,0007T moulding machines
Non-voting deferred
HK$50,000,000
ERERERE(RI)BRATVOO hE 78 #24,000,0007T 100 2U3E RSHE T
Chen Hsong Mechanical and 1N HK$24,000,000 Manufacture and sale
Electrical Equipment PRC/ of tie bars
(Shenzhen) Co., Ltd. (W ®®© Mainland China
EHER (BR) BRARVOO HE 8,010,000% 7T 100 BUE RIHE T B
Chen Hsong Machinery (Ningbo) B K BE US$8,010,000 Manufacture and sale
Company, Limited " ®)®© PRC/ of plastic injection

EHEEBERAT 2016 Fik
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FEMB AR Principal Subsidiaries

RZE—RF=ZA=1T—H As at 31 March 2016
NI e ]
B R EREIL
kg E Percentage
Place of BRITRE of equity
incorporation/ BEWELX attributable
NCIEE registration Issued share/ to the TEER
Company name and operations paid-up capital Company Principal activities
BERsE (&)
Held indirectly (continued)
BIEHM ORI AR AROOO hE, 17,130,000% 7T 100 BLE RIS T
Chen Hsong Machinery (Shenzhen) L e N US$17,130,000 Manufacture and sale
Company, Limited ©®® PRC/ of plastic injection
Mainland China moulding machines
BIERWE RN BR AR =) Lk 100 SUERHE LB
Chen Hsong Machinery Taiwan Ordinary Manufacture and sale
Taiwan Company, Limited © 16 #165,000,0007T of plastic injection
NTD165,000,000 moulding machines
Chen Hsong (Middle East) Fze BT R & 2 R EFl)a 100 HE T
United Arab Emirates Ordinary Sale of
47 #§1,000,000 plastic injection
AED1,000,000 moulding machines
Chen Hsong Middle East Makine TEH TEHEBH250,000 100 SHE T
Ticaret Anonim Sirketi Turkey TL250,000 Sale of
plastic injection
moulding machines
B ORI ARRRVOO hE, 7#110,000,0007T 100 eI
Chen Hsong Sales & Marketing (Shenzhen) EEipN S HK$10,000,000 Sale of
Company, Limited (' © © PRC/ plastic injection
Mainland China moulding machines
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Principal Subsidiaries

As at 31 March 2016

NS E 2]

R/ &t EZBOL
kiggE Percentage
Place of BRITRE of equity
incorporation/ BEWELX attributable

NGIES registration Issued share/ to the FTEER

Company name and operations paid-up capital Company Principal activities

HERsE (&)

Held indirectly (continued)

Chen Hsong South America B 2 78 & 2R 35,721,000 100 SHE T
Importagéo, Exportacédo e Brazil R$5,721,000 Sale of
Comércio de Equipamentos Ltda. plastic injection

moulding machines

BEMBRBRLDA BB Bk 100 SHETEH

Chen Hsong Technology Limited Hong Kong Ordinary Sale of

BT plastic injection
HK$2 moulding machines

G J\IET—[ = %iﬂ FRE, 7,300,000% 75 100 BUERHE T
EHARARIO6 Sty N US$7,300,000 Manufacture and sale

Foshan Shunde Chen De PRC/ of plastic injection
Plastics Machinery Mainland China moulding machines
Company, Limited ©©)®

%mmmﬁﬁtﬁ%ﬁ%%w hE 7,900,000% 7 100 SUERHE TR
ERAFOOE B K BE US$7,900,000 Manufacture and sale

Foshan Shunde Chen De PRC/ of plastic injection
Precision Machinery Mainland China moulding machines
Company, Limited ©©)®

i IL IR S B R E hE 3,000,000 7T 100 BERHERERE
BERAFOO®E 1N US$3,000,000 Manufacture and sale

Intra-Italy Hydraulics (Foshan Shunde) PRC/ of hydraulic motors

Company, Limited ©®©

EHEEBERAT 2016 Fik
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Principal Subsidiaries
As at 31 March 2016

NI e ]
B R EREIL
kg E Percentage
Place of BRITRE of equity
incorporation/ BEWELX attributable
NCIEE registration Issued share/ to the TEER
Company name and operations paid-up capital Company Principal activities
BERsE (&)
Held indirectly (continued)
RYIBEREERE e 12,000,000 7T 100 SUE R HE ST
ERAr)@O© iy N US$12,000,000 Manufacture and sale
Shenzhen Chen Hsong Precision PRC/ of casting parts

Equipment Limited @ ©®©

Bt

(1) HFERR/INEEEDLE -

(2) WARRTIIEEREDRE -

(3) WERARR/INEREDLE -

(4) ERFRETER A X R NI E

W B I8 B AR IR 2 BifR o

(5) EXRAEABEMHBH -

Mainland China

Notes:

(1) These companies are wholly-foreign-owned enterprises.

(2) This company is a sino-foreign equity joint venture.

(3) These companies are foreign invested enterprises.

capital in a winding-up.

i (4) The non-voting deferred shares carry limited rights to dividends, no rights to
BERRAG ERERAZRHIETR E/\/ﬁﬁﬁv

vote at general meetings and limited rights to receive any surplus in a return of

(5) English company names are translated for identification purposes only.

6) HEWBARZ A TEMBBREIEREELKE  (6) Subsidiaries whose statutory financial statements were not audited by Emnst &

FHRD R PRk 2ok & 5t BN F 75 P BB A 48 Eoth

KB RRERZ -
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NTREEREASREBEREYRFED A
hRhEEZZBBRENES EE AfF
SEISI: Tl

ES

BE=—H=+—HIFE

Five-Year Financial Summary

A summary of the results and of the assets, liabilities and non-controlling
interests of the Group for the last five financial years, as extracted from the
published audited financial statements, is set out below.

RESULTS

Year ended 31 March

(EEFr) (HK$'000) 2016 2015 2014 2013 2012
WYogs Revenue 1,247,942 1,567,788 1,846,175 1,793,552 1,838,394
maEs/ (FR) Profit/(loss) from operating activities ~ (139,140) 43,908 104,762 123,014 205,587
BEKAE Finance costs (3,266) (4,966) (5,469) (5,610) (4,607)
=N Share of profits less losses
iR E B of associates 2,239 3,561 6,638 3,731 752
BREAIE R (B51R) Profit/(loss) before tax (140,167) 42 503 105,931 121,135 201,732
FTEf s Income tax expense (34,071) (23,703) (24,334) (16,325) (41,928)
AEFEH/ (E8B) Profit/(loss) for the year (174,238) 18,800 81,597 104,810 159,804
HER Attributable to:
ADEEREEA Equity holders of the Company (173,087) 20,356 81,368 103,933 160,334
FEiE RS Non-controlling interests (1,151) (1,556) 229 877 (530)
(174,238) 18,800 81,597 104,810 159,804

BE -REKRFERES

ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS

R=A=+—H As at 31 March

(EEFr) (HK$'000) 2016 2015 2014 2013 2012

BERE Total assets 3,307,171 3,752,231 3,896,487 3,804,862 3,762,347

BERE Total liabilities (625,100) (850,220) (981,473) (932,283) (934,612)

RS Non-controlling interests (16,421) (18,341) (19,888) (19,326) (18,380)
2,665,650 2,883,670 2,895,126 2,853,253 2,809,355

EHEEBERAT 2016 Fik

175

CHEN HSONG HOLDINGS LIMITED ANNUAL REPORT 2016
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RZZE—R"F=A=1T—H

Particulars of Investment Properties

As at 31 March 2016

b B RERA® A
Location Existing use Type of lease
e I% f Hf
BEEE R Industrial Medium
L3R
ARF 3L - 5058 - 5257
EHTXE

11-BiE - 12-BiE 2 13-BiE
Block 11-B, Block 12-B and Block 13-B
Chen Hsong Industrial Park
No. 31, 50, 52 Renmin Middle Road
Kengzi Office
Pingshan New District
Shenzhen, Guangdong Province
The PRC
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Chen Hsong Holdings Limited

BEMAANH B IRMARE13E155
13-15 Dai Wang Street, Tai Po Industrial Estate,
Tai Po, New Territories, Hong Kong

EERE / Tel: (852) 2665 3222

{8E / Fax: (852) 2664 8202

#3811k / Website: www.chenhsong.com.hk
EEHP / E-mail: comm@chenhsong.com.hk
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