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The board (the “Board”) of directors (the “Director(s)”) of China
Baoli Technologies Holdings Limited (the “Company”) hereby presents
its report and the audited consolidated financial statements of the
Company and its subsidiaries (together, the “Group”) for the year
ended 31 March 2016.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. As at
the date of this annual report, its subsidiaries and associates are
engaged in leisure-related business including tourism and hospitality
business, mobile technologies business, property business, gamma
ray irradiation services, resources business, and securities trading and
investment.

RESULTS

The results of the Group for the year ended 31 March 2016 are set
out in the consolidated income statement on page 50 of this annual
report.

DIVIDENDS
The Board does not recommend the payment of a final dividend for
the year ended 31 March 2016 (2015: HK$Nil).

FIVE-YEAR FINANCIAL SUMMARY

A summary of the consolidated results and of the consolidated assets
and liabilities of the Group for the last five financial years is set out on
page 144 of this annual report.
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DONATIONS
Charitable and other donations made by the Group during the year
ended 31 March 2016 amounted to HK$56,000.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group during the year ended 31 March 2016 are set out in note 14 to
the financial statements.

DISTRIBUTABLE RESERVES
As at 31 March 2016, the Company had no reserves available for
distribution (2015: HK$Nil).

BANK AND OTHER BORROWINGS
Details of the movements in bank and other borrowings of the Group as
at 31 March 2016 are set out in note 24 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
bye-laws, or the laws of Bermuda, which would oblige the Company
to offer new shares on a pro-rata basis to its existing shareholders.

PERMITTED INDEMNITY PROVISION
A permitted indemnity provision for the benefit of the Directors is
currently in force and was in force throughout the year under review.

During the year under review, the Company has put in place
appropriate insurance cover in respect of Directors’ liabilities.

RETIREMENT BENEFITS SCHEME
Particulars of the retirement benefits scheme of the Group are set out
in note 35 to the financial statements.

SHARE OPTION SCHEME

The following is a summary of the principal terms of the share
option scheme adopted by the Company on 22 August 2011 (the
“Scheme”).

Purpose and participants of the Scheme

Directors’ Report (continued)
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The primary purpose of the Scheme is to provide incentives or reward to the eligible

persons for their contribution to, and continuing efforts to promote the interests of,

the Group. Under the Scheme and subject to its terms and conditions, the Board may

at its discretion offer to any eligible employee, director, consultant, agent, supplier,

customer or contractor of the Group options to subscribe for shares in the Company
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Directors’ Report (continued)
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The period within which the shares must
be taken up under an option, and
the amount payable on application or
acceptance of share options and the
period within which payments or calls
must or may be made or loans for such
purposes must be repaid

RIS AR R R AR (5 2 BARE - DA R BR 55 ok
T 0 B IR AR S JE AN 2 FRIE I /R S AT REZR
BN IR AR AEEELENZ
B B

Total number of shares available for issue
under the Scheme and percentage of the
issued shares as at the date of this annual
report

RIEZET BRI 31T 2 IR D AR B N AR 4
HEFThE TR 2BS L

Such offer shall be open for acceptance on a day specified in the letter of grant
which shall be no longer than thirty days from the date of the letter of grant. The
share options shall be deemed to have been granted and accepted and taken effect
when the duplicate letter of grant is signed by the eligible person and returned to
the Company together with a remittance in favour of the Company of HK$1 for each

acceptance of grant of the share options.

FRREBENELRMEE 2 AR (TEREHHM AREF =+ R) A HER- &
RERGRIAESERALTESRREARR Wt A& R HBRER A D E E
FIET ABRESERREERH RN RER-

The maximum aggregate number of shares which may be issued upon the exercise
of all outstanding vested or unvested options granted and yet to be exercised under
the Scheme and any other schemes must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue from time to time (the “Overriding Limit").
ER B Z 5T &) R AR fa] BoAth 5 B3R B RADARITE 2 PR B M AR 1T B 57 B 3l R 57 B B AR
EEITEMARETZ RNER SHREZTEBRARA TR B#ITRO A2
30% ([&wm LRI -

The aggregate number of shares which may be issued upon exercise of all share
options to be granted under the Scheme and any other schemes shall not in
aggregate exceed 10% of the total number of shares of the Company in issue as at
the date of shareholders’ approval of Scheme (the “Scheme Mandate Limit”). Subject
to the Overriding Limit, the Company may refresh the Scheme Mandate Limit by
ordinary resolution of the shareholders in general meeting, provided that the Scheme
Mandate Limit so refreshed shall not exceed 10% of the total number of issued
shares as at the date of shareholders’ approval of the refreshment.
ERIEZ & R AEM HEMET SR E 2 A EREETTEMA R BT 2RO BE &
SIS HBBNRERAEZFTEE B ARREEITRGOAE 210% ([FTEIRELR]) -
ERN &S LR ARFAAIEERERAS LRBRREBREREHN B XE L
PR MEAEN 2T EIRELR T SEARRMEETENEACHITROLE Z210% -

The existing Scheme Mandate Limit is 739,169,561 shares, being 10% of the total
number of shares in issue as at the date of refreshment thereof at the special general
meeting of the Company held on 29 October 2014.

R ERE LR R739,169,561 7% BIRARARIR T —WNE+A -+ BH
TZBREFNARG EEHARRRELREEDETROMBEZ10% °

As at the date of this annual report, no share options have been granted under
the existing Scheme Mandate Limit. The total number of shares available for issue
under the existing Scheme Mandate Limit is 739,169,561 shares, representing
approximately 2.27% of the total number of issued shares in the Company as at the
date of this annual report.
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Maximum entitlement of each participant
under the Scheme

The minimum period (if any) for which an
option must be held before it can be
exercised

BRER TITEAT AR B 2 &G HH
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The basis of determining the exercise price
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The maximum number of shares (issued and to be issued) in respect of which options
may be granted under the Scheme and any other schemes to any eligible person
in any 12-month period shall not exceed 1% of the total number of shares of the
Company in issue, unless a shareholders’ approval has been obtained.

B B ROCR AL SN - MR+ 8 A SRR IR AT 8l R B et Bl AT s X FEI A
BRATZHEBREMPEZEETRETETROHEE  HZZ T EBRERFDET
RIDBBZ 1% ©

Any grant of share options to a Director, chief executive or substantial shareholder
of the Company, or any of their respective associates must be approved by the
independent non-executive Directors. Where share options are proposed to be
granted to a substantial shareholder or an independent non-executive Director, or any
of their respective associates, and the grant would result in the aggregate of shares
issued and to be issued upon exercise of all options granted or to be granted under
the Scheme and any other schemes to such person in the 12-month period up to and
including the date of offer of the relevant share options to (i) represent in aggregate
over 0.1% of the total number of issued shares for the time being; and (ii) have an
aggregate value, based on the closing price of the shares, in excess of HK$5,000,000,
the proposed grant shall be subject to the approval of the shareholders in general
meeting with the connected persons abstaining from voting in favour.

EARTARAZESE BFTBAEXFTZRRAETMRETEZHEAZER
BBARGEYNTER 2R E - MEZREZRRABLIENTE R R MK
EXECHBARLBRE MEEREERESESRNEZRZAFEERESER
(BEZBE) L+ EAHE AREZTEREMEMAINERTHSETFHEEAA
TZAABREETEME BT FTETZROMERNAXBRERDBITRN
BEZ01% : R(DEEE (REBERG KT ETHE) 885,000,000 7T - BI2&ERHA
ERERBRRERSG iR FrAEE BEEATEARNERERE-

An option may be exercised in accordance with the terms of the Scheme during such
period as may be determined by the Board (which shall not be more than ten years
commencing on the date on which the share option is granted and accepted). Unless
otherwise determined by the Board, there is no minimum period for which a share
option must be held before it can be exercised.

BREIREZGEETCHA (MEBEBRERE MEZM BB TF) AR
BZEZGRTE -BREETESTETIN UERTEATRASEREBRE &
52 AR o

The exercise price determined by the Directors shall be at least the highest of (i) the
closing price of the shares on the date of offer, (ii) the average closing price of the
shares for the five business days immediately preceding the date of offer, and (iii) the
nominal value of the Company’s shares.
HEFETZTEESMERUNTEEZ&ESE (B2 EH B H 2B WM E : (i)
ZEREENAMARELEBRG FHRTE: Ri)AR ARG EE -



Directors’ Report (continued)
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The remaining life of the Scheme Subject to early termination by the Company in general meeting or the Board, the

Scheme shall be valid and effective for a period of ten years commencing on its date

of adoption. The Scheme will expire on 21 August 2021 and the remaining life of the

Scheme is about five years.

% at &l i R F RARFARBRRAGHEETSRPRILAAR - et SR KA B MEF +FHRASB
MEER - ZABBER _E-_—F AR T —BER K TFHO/AF-

During the year ended 31 March 2016, no share options were
granted under the Scheme. As at 31 March 2016, the Company had
no outstanding share options.

The following table discloses the movements in the share options
under the Scheme during the year ended 31 March 2016.

Number of share options

REE-Z-RFZA=+—"RLFE HBEREZ
FAEREBERE - R E-RFZA=1T—B 4A2

B 1A R 1T 8 B A o

TEBPBERBEZAEEHZBRERBE T —RF

SASt-RLFEZEH-

A

BREHA
Weighted
average
closing price
of the shares
immediately
As at Granted Exercised Lapsed As at Exercise before the
Category of 31 March during during during 31 March Date of  price per respective
participant 2015 the year the year the year 2016 grant share  Exercisable period exercise date
RARBESE
R-Z-1% RZB-REF TREBHAZ
SEAER =ZA=t+-8 FRRE FRITE FRX® =ZA=1+-8 BRUEAH SROKE TIEEH mEFIRHE
(HKS) (HKS)
(B7) (Er)
Directors
=
Wong King Shiu, Daniel 3,000,000 - (3,000,000) - - 23/09/2014 0.160  23/09/2014-22/09/2016 0.380
BRK
Lee Kuang Yeu* 3,000,000 - (3,000,000) - - 23/09/2014 0.160  23/09/2014-22/09/2016 0.380
FEF*
Ma Kwok Hung, Warren* 1,000,000 - (1,000,000) - - 23/09/2014 0.160  23/09/2014-22/09/2016 0.380
BB
Chow Siu Ngor* 1,000,000 - (1,000,000) - - 23/09/2014 0.160  23/09/2014-22/09/2016 0.380
BE*
Wong Hoi Kuen 1,000,000 - (1,000,000) - - 23/09/2014 0.160  23/09/2014-22/09/2016 0.380
B
Chan Chi Yuen 1,000,000 - (1,000,000) - - 23/09/2014 0.160  23/09/2014-22/09/2016 0.380
&R
Hung Hing Man* 1,000,000 - (1,000,000) - - 23/09/2014 0.160  23/09/2014-22/09/2016 0.380
HLEI
Employees 112,500,000 - (112,500,000) - - 23/09/2014 0.160  23/09/2014-22/09/2016 0.380
=]
Other eligible
participants 42,000,000 - (42,000,000 - - 23/09/2014 0.160  23/09/2014-22/09/2016 0.380
HitaERSEA
Total
@ 165,500,000 - (165,500,000) - -

(* ex-Directors)

(* FIEE)
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EQUITY-LINKED AGREEMENTS

Save for the Scheme above, no equity-linked agreements were
entered into by the Group or existed during the year ended 31 March
2016.

ARRANGEMENT TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed above, at no time during the year under review was
the Company, its holding companies, its fellow subsidiaries or any of
its subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

DIRECTORS
The Directors during the year under review and up to the date of this

annual report were:

Executive Directors:

Mr. Yeung Chun Wai, Anthony (appointed on 15 July 2015)
Ms. Chu Wei Ning (appointed on 8 July 2015)

Mr. Chen Domingo (appointed on 8 July 2015)

Mr. Wong King Shiu, Daniel

Mr. Lee Kuang Yeu (resigned on 22 September 2015)

Non-executive Directors:
Mr. Ma Kwok Hung, Warren (resigned on 22 September 2015)
Mr. Chow Siu Ngor (resigned on 22 September 2015)

Independent non-executive Directors:

Mr. Wong Hoi Kuen

Mr. Chan Chi Yuen

Mr. Lee Chi Ming (appointed on 15 July 2015)

Mr. Hung Hing Man (resigned on 22 September 2015)

In accordance with the Company’s bye-law 87(2), Mr. Chan Chi Yuen,
Mr. Wong Hoi Kuen and Mr. Wong King Shiu, Daniel will respectively
retire by rotation at the forthcoming annual general meeting and,

being eligible, offer themselves for re-election.

Directors’ Report (continued)
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Directors’ Report (continued)
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DIRECTORS’ SERVICE CONTRACTS

No Directors proposed for re-election at the forthcoming annual
general meeting have an unexpired service contract, which is not
determinable by the Company or any of its subsidiaries within
one year without payment of compensation, other than statutory
compensation.

DIRECTORS’ MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS THAT ARE
SIGNIFICANT IN RELATION TO THE COMPANY'S BUSINESS
Other than those disclosed in the section headed “Transactions and
balances with related parties” in note 34 to the financial statements,
no transactions, arrangements and contracts in relation to the
Company’s business to which the subsidiaries, fellow subsidiaries or
parent company of the Company was a party and in which a Director
had a material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year under review.

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of Directors and senior management are set
out on pages 32 to 35 of this annual report.

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 31 March 2016, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO")),
as recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers contained in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) (the

“Model Code”), were as follows:
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Directors’ Report (continued)
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Long position in ordinary shares of HK$0.01 each (the “Shares”)
in the Company

RELABEBREECIBIZEER (RGO ZFR

Approximate
percentage of

Number of issued share capital
Name of Director Nature of interest Shares held of the Company
LR NG|
BEEMNA EEUE FEERONHEE EBERTRAHBHNEIH
Yeung Chun Wai, Anthony Beneficial owner 812,191,377 10.75%
& E ERlEAA
Interest of spouse 1,430,833,187 18.93%
(Note 1)
BB (Mt 1)
Wong King Shiu, Daniel Beneficial owner 3,000,000 0.04%
=K ERlEAA
Chan Chi Yuen Beneficial owner 4,750,000 0.06%
BREE EmEa A
Note: Mat -

(1) These Shares were held by Nova Investment Group Limited (formerly
known as Quantum Group Limited), which was beneficially and wholly-
owned by Ms. Lui Lai Yan (spouse of Mr. Yeung Chun Wai, Anthony).

Save as disclosed above, as at 31 March 2016, none of the Directors
or chief executives of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

(1) #%E {5 HNova Investment Group Limited (& 78
Quantum Group Limited ) #6 * MZ RA A B BMREL LT
(BEEEEZERB)EaRE2EHES -

BREXHEEEN RZE—AF=ZA=+—H 'K
REAEFRESITHA BBEN A R F) 5 H AL A 85
EE (CEZ ERFRMEHRIIEXVE) 2B 18
et Em P A CSRAERERE S R EKDIE352
BGAFEZERMAZEMERIORE  REFE
STAIEMEGRRB R R 2 AR IAR -
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Directors’ Report (continued)
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS TERRZER

As at 31 March 2016, the interests and short positions of the RZZE—REF-A=1+—H ZRARFAREESFLE
following parties (other than a Director or chief executive of the EIEPIZE336KRMERFEZECMALHE T A
Company) in the shares and underlying shares of the Company as T (RARREEZLERITHABIN) RARAFKRMD
recorded in the register required to be kept by the Company pursuant REEROFPHRECERRKBEWT

to Section 336 of the SFO were as follows:

Long position in the Shares RROZHER
Approximate
percentage of
Number of issued share capital
Name of shareholder Nature of interest Shares held of the Company
R NN

BREREE R EREE FEERGEBE CRITRAHSAEIH

Lui Lai Yan Interests in controlled corporation 1,430,833,187 18.93%

=B MR (Note 1)

RyEEE R (K1)
Interest of spouse (Note 1) 812,191,377 10.75%
fetBtEs (HatT)

Sie Winston Beneficial owner 70,000,000 0.93%

EER EmEAA

Interests in controlled corporation 667,000,000 8.83%
(Note 2)
AR ER (Fit2)

Notes: HaE -

(1) 1,430,833,187 Shares were held by Nova Investment Group Limited (1) #%%1,430,833,187/% % 15 ANova Investment Group
(formerly known as Quantum Group Limited), which was beneficially Limited ( AT#EQuantum Group Limited ) # % * M#Z A &)
and wholly-owned by Ms. Lui Lai Yan (spouse of Mr. Yeung Chun Wai, HAEEMZE (BEREEEZRB)ERREZERER It
Anthony). In addition, Mr. Yeung Chun Wai, Anthony was the beneficial SN ISBE S EB812,191,377TR B M 2 B HEE A - FT
owner of 812,191,377 Shares. All these Shares have been included in the BZEBRPEFTAREX [EERESTTHRAB 2
interests held by Mr. Yeung Chun Wai, Anthony as disclosed under the —HiRE G ERELEMFERA -

Interests of Directors and Chief Executives section above.

(2)  These Shares were held by Sino Advisor International Limited in which Mr. (2) #5179 Sino Advisor International Limited#$ % + iM%
Sie Winston held 100% direct interests. NRAABEREERFI00%EEER -

Save as disclosed above, the register required to be kept by the B EXHTIEBEEIN RARARREFESRBEEGE

Company pursuant to Section 336 of the SFO shows that as at 31 336AFE2ERMEE R_E—R"FEF=ZA=+—

March 2016, the Company had not been notified of any other person H RNAFREEETMEMATBOEREARATZ

who had an interest or a short position in the shares or underlying RO KABAARGD R AR IAR

shares of the Company.

1 Z China Baoli Technologies Holdings Limited *f B8 HEHEIE R BIR AR



MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year under review.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2016, the Group made approximately
81% of its entire sales to the five largest customers and sales to
the largest customer included therein amounted to approximately
79%. Purchases from the Group's five largest suppliers accounted
for approximately 67% of the total purchases for the year ended 31
March 2016 and purchases from the largest supplier included therein
amounted to approximately 45%.

None of the Directors, or any of their respective close associates or
any shareholders, which, to the best knowledge of the Directors, own
more than 5% of the Company’s total issued share capital, had any
beneficial interest in the Group’s five largest customers or suppliers
during the year under review.

CONNECTED TRANSACTIONS AND RELATED PARTY
TRANSACTIONS

Particulars of transactions with related parties of the Group during
the year ended 31 March 2016 are set out in note 34 to the financial
statements. These transactions were exempt connected transactions
for the Company or did not fall under the definition of “connected
transaction” or “continuing connected transaction” under Chapter
14A of the Listing Rules.

The Directors have confirmed that the Company has complied with
the disclosure requirement in accordance with Chapter 14A of the
Listing Rules.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as at the date of this
annual report, at least 25% of the Company's total issued share
capital was held by the public.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

During the year under review, the Group is mainly engaged in tourism
and hospitality business, property business, gamma ray irradiation
services, resources business, and securities trading and investment.

Tourism and Hospitality Business

The Group's tourism and hospitality business focuses on providing
services in respect of certain management functions and core
operations of a cruise ship. These services include crew management,
technical management, commercial management, insurance
arrangements, etc. As the manager of the cruise ship, the Group
received income from the room sales, boat fares, meals, duty free
sales and management fees and leasing fees from the operator
who manages and leases the leisure facilities of the cruise ship as
remuneration for its services. The cruise ship business acts as an
essential tool for the Group to capitalise on opportunities in leisure,
hospitality, tourisms and related areas.

During the year under review, the economic conditions in the region
and the depreciation of some Asian currencies against Hong Kong
dollar have dealt a blow to the local tourism sector and affected the
performance of this business segment. Meanwhile, the relaxation
of visa requirements for Mainland China tourists by other countries
encouraged them to visit tourist destinations other than Hong Kong.
The number of total visitors arrival to Hong Kong during the reporting
period was 57.6 million, representing a decline of 6.4% as compared
to the last corresponding period, and overnight visitors from
Mainland China fell by 7.9% to about 17.5 million. These factors
that came about during the year continued to have a significant
impact on the Group’s cruise ship operation. Meanwhile, the
decline in revenue onboard and the difficult operating environment
faced by the leisure facilities operator hindered its efforts to deliver
adequate remuneration for the Group’'s management services. As
a result, the Group's tourism and hospitality division recorded a

revenue of approximately HK$98,925,000 (2015: approximately
HK$74,696,000) and a loss of approximately HK$40,579,000 (2015:
a profit of approximately HK$16,598,000), partially due to a one-time
impairment of trade and other receivables of HK$37,331,000.
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While the latest operating environment inhibited overall revenue
growth onboard and led to a market consolidation of the tourism and
hospitality business in the short term, the Group will continuously
assess the market and business conditions. With an enhanced
marketing strategy in place to attract new customers, the Group is
confident that its tourism and hospitality business will be benefited in
the long run when the operating environment gradually improves. The

Group will also continue to seek for new investment opportunities

Property Business

The Group's property business includes property development, trading
of building materials and provision of renovation services. During
the year under review, the Group has not launched new property
projects for sale and revenue of property business was HK$Nil
(2015: approximately HK$26,000). Segment loss was approximately
HK$457,000 (2015: approximately HK$1,920,000). The Group will
continue to explore mixed use property development and investment
opportunities in China and in other regions. The Group will continue
to seek opportunities.

Gamma Ray Irradiation Services

The Group’s gamma ray irradiation business is conducted through &
BHR & B R IT A R A A (Zibo Liyuan Gamma Ray Technologies
Co. Limited**), a 80% owned subsidiary of the Company which is
licensed by F#E ARLMEIRFREZ (Ministry of Environmental
Protection of the People’s Republic of China (the “PRC")**) for the
provision of irradiation services by utilising gamma ray technologies.
During the year under review, given the slowdown in growth of
food irradiation and medical devices sterilisation witnessed in
the local market as well as new sources of competition emerged
within the region, a provision for impairment loss on goodwill
amounting to HK$9,000,000 has been made conservatively. Revenue
generated from the gamma ray irradiation services for the year
under review was approximately HK$6,095,000 (2015: approximately
HK$5,842,000). Segment loss was approximately HK$11,384,000
(2015: approximately HK$2,565,000). Looking forward, the Group
will increase its marketing efforts to keep pace with the latest trend in
this business segment and maintain its market presence.
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Resources Business

Since the completion of the restructuring of its resources business
last year, the Group has not launched any new investment projects
in this business segment. For the year under review, revenue from
this segment was HK$Nil (2015: HK$Nil) and reported a loss of
approximately HK$436,000 (2015: approximately HK$52,014,000).

The Group will continue to implement its prudent investment strategy
while exploring potential investment opportunities in the industry in
order to identify projects which exhibit attractive prospects.

Other Operation

During the year under review, the Group's securities trading and
investment business division adopted a prudent and strategic
approach to navigate through the volatile market. The division
increased its trading in Hong Kong listed securities during the second
quarter of 2015 as the Hong Kong stock market saw outstanding
performance. Subsequently, the division utilised a conservative
investment style and reduced its trading activities in light of China’s
stock market correction. The division will continue to adopt a
conservative investment strategy going forward.

For the year under review, the Group's securities trading
and investment business reported a profit of approximately
HK$16,258,000 (2015: approximately HK$12,423,000), which
represented the aggregate realised gain of approximately
HK$12,503,000 (2015: realised losses of approximately
HK$3,195,000) from disposal of listed securities held for trading and
unrealised gain of approximately HK$2,594,000 (2015: approximately
HK$12,479,000) due to change in fair value on investments held
for trading. As at 31 March 2016, the carrying amount of the listed
securities was approximately HK$170,480,000 (2015: approximately
HK$110,752,000). The increase in carrying amount is attributable to

the increase in investment and value of listed securities.
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A summary of the listed securities held by the Group during the year

under review is set out in the table below.

Percentage of

Directors’ Report (continued)
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TR AEEROBEFEMF LTESHBLZ

shareholdings Unrealised Realised
in equity Fair value gain(loss) gain(loss)
investment as Percentage asat  onfairvalue  on fair value
Place of at31 March  of total asset 31 March change for change for Dividend
Company name incorporation 2016 of the Group 2016 the year the year received  Principal activities
RZB-%x%
ZRZt-H RZB-XE AFEFEAYE AEEAVE
HRERE tA%E ZAZ+-B #B2RER SHICER
NAER EMA LS REEAL HEEEAL ZAYE i (58) i (58) BEHRE TEER
HKS'000 HKS$'000 HK$'000 HK$'000
TET TET FET FET
China Bio Cassava Cayman Islands - - - (345) 1,370 - Computer software and embedded
Holdings Limited HeHs systems development, sales and
HEENERERERAF licensing of the software and
systems, development of biotech
renewable energy and provision of
financing services
REEREN RRARS HE RS
BenlRES BREVBREL
RRRARERY
REXLot Holdings Limited Bermuda 0.97% 5.96% 21,268 (34,174) (329) 767 Provision of lottery machines, related
WRPVERERAT BHRE operating software system, the
distribution and marketing of lottery
products in the PRC
RABREYREREER DN RS
AR HREEVRER
Tech Pro Technology Cayman Islands 0.91% 39.02% 139,252 39,598 11,462 - Manufacture, sale and trading LED
Development Limited REES lighting products
EENREREBAT 2 HERBRELDRAZER
King Force Group Cayman Islands 0.63% 2.19% 9,960 (2,485) - - Provision of security guarding services
Holdings Limited HeHs and mobile game business
BEEEZRARAA RERZEERBERFREHER
Mobile Technologies Business FHEM¥ET

Since we are committed to nurturing new growth through

diversification, the Group has decided to engage in the smartphone

industry. On 29 April 2016, the Group completed the acquisition of

30% of the issued share capital of Yota and was granted an exclusive

intellectual property license to market and sell “YOTAPHONE" in the

Greater China region for 7 years.
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Yota is a renowned developer of innovative smartphone technology,
and is principally engaged in design, research and development,
production and marketing and sales of high-tech consumer LTE
electronics such as phablets and routers. Its main products are
smartphones under the brand “YOTAPHONE"” and other connectivity
devices such as modems. Its current major product and brand
is its second generation smartphones “YotaPhone 2”. Yota is
headquartered in Russia, with offices and operations in Europe,
Asia and the Middle East. Yota employs leading developers from the
information technology industry and its research and development
team comprises Nokia veterans.

The Group believed that the acquisition presents a good investment
opportunity for the Group in the smartphone development industry
and will help broaden the income stream of the Group and help
diversify the existing business of the Group.

Major Risks of the Group
The following risks were identified as the major risks of the Group
during the year under review:

Market economy

The Group currently operates its business principally in Hong Kong
and China. Any significant change in or worsening of the economic
conditions in Hong Kong or its surrounding regions may have adverse
impacts on consumption spending and demand for our services.

Rising costs of fuel
Fuel cost plays a major part of operating costs in our cruise ship
business. A sharp rise in energy prices and thus fuel cost may

adversely affect the financial performance of the Group.

Strategic partners

The Group conducts business through non wholly-owned subsidiaries
and joint ventures, and has formed alliances with strategic partners.
There can be no assurance that any of these strategic partners will
wish to continue their relationships with the Group in the future. In
addition, other investors in the non wholly-owned subsidiaries of the
Group and joint ventures may undergo a change of control, which
may affect the operation and financial condition of the Group.

Financial risks

The Group is exposed to interest rate risk associated with its
borrowings that bear interest based on floating rates, and to foreign
currency risk with RMB in particular.
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Corporate Environmental and Social Responsibility

The Group is committed to the long-term sustainability of its various
businesses and recognises the importance of the views and interests
of its stakeholders such as employees, customers, shareholders,
regulators and the public in making its business decisions.

Environmental protection

The Group is committed to minimising the impact of business activities
on the environment, and supporting environmental protection
programs. Management established environmental policy and
communicated measurable environmental objectives and targets on
energy and paper consumption. In particular, a number of initiatives
designed to conserve resources, including paper recycle and electricity
conservation, were introduced to promote employees’ awareness of the
need to achieve efficient utilisation of resources. In addition, measures
were taken to reduce paper consumption in offices. These should help
in building a sustainable environment for us.
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Compliance with Relevant Laws and Regulations

The Group has the greatest respect for the laws and regulations
that govern the way we go about our business. We aim to maintain
a reputable record of high level of compliance with these laws and
regulations. The Group has adopted relevant anti-money laundering
procedures since its commencement of cruise ship business.
Appropriate processes are communicated to relevant employees
to ensure compliance with anti-money laundering policies and
procedures. In addition, the Group has appointed a compliance officer
to oversee compliance with all relevant regulations.

There was no incidence of non-compliance with the relevant laws and
regulations that have a significant impact on the Group throughout

the year under review.

Relationships with Employees, Customers and Business Partners
The Group recognises its employees, customers and business partners
are the keys to maintain the sustainable development of the Group.
The Group is committed to building a close and intimate relationship
with its employees, providing quality services and products to its
customers, and enhancing cooperation with its business partners.

Employees are regarded as one of the vital and valuable assets of the
Group. The Group encourages employees to participate in external
seminars and lectures to keep abreast of changes and to enhance
their knowledge on areas of industrial, legal and compliance. The
Group also encourages continuous professional development training
for the Directors to develop and refresh their knowledge and skills,
which include seminars on updating regulatory requirement and

development, and corporate governance practices.

The Group also stays connected with its customers and business
partners and has ongoing communication with them through various
channels such as telephone, electronic mails and physical meetings to
obtain their feedback and suggestions.
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Important Events after the End of the Reporting Period
Details of the important events after the end of the reporting period
are set out in note 39 to the financial statements.

In addition, in relation to the Placing mentioned in paragraph (ii)
in note 39 to the financial statements, three shareholders of the
Company, being the placees under the Placing, were found to have
breached their lock-up undertakings signed in connection with the
Placing. An interlocutory injunction order (the “Injunction Order”)
was obtained by the Company from the High Court of Hong Kong
(the "Court”) on 27 May 2016 restraining the three shareholders
from, among other things, directly or indirectly selling, mortgaging,
charging, pledging, hypothecating, lending, granting or selling any
option, warrant, contract or right to purchase, transferring, disposing
of, creating any right over, or agreeing or offering to do any of the
aforesaid in relation to the 1,667 million Shares allotted to them
under the Placing, until 3 June 2016. On 3 June 2016, the Court
made an order that, among other things, the Injunction Order do
continue until trial or further order. Further details of the court orders
are set out in the announcements of the Company dated 29 May
2016 and 7 June 2016.

Business Model and Business Strategy

Diversification is our core business strategy. The Group is committed
to achieveing long-term sustainable growth of its businesses in
preserving and enhancing the shareholders’ value. The Group
is focused on looking for attractive investment opportunities to
strengthen and widen its business scope. The Group has maintained
a prudent and disciplined financial management to ensure its

sustainability.
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Prospects

The operating environment remains challenging due to the global
economic uncertainties and the slowdown of economic development
in China. The factors will continue affecting the Group's performance
in 2016. Meanwhile, the Group intends to adopt different strategies
in order to minimise the impact of the economic turmoil. The Group
will continue its various existing businesses on a smaller scale due to
uncertainties in the economic environment in China and worldwide
recently. The Group would like to take some time for its core business
to be recognised.

On 29 April 2016, the Company completed the acquisition of 30%
of the issued share capital of Yota and was granted an exclusive
intellectual property license to market and sell “YOTAPHONE" in the
Greater China region for 7 years. YotaPhone's unique dual-screen
design is one of the distinctive features compared with the products
of its competitors. Despite the uncertainties in the economic
environment in China and the fierce competition in the smartphone
business, the Group believes the uniqueness of the product will be the
key to success. China still has huge market potential for the internet,
technology, media and telecommunication sectors. The Group believes
that there is a growing demand for high-tech products and a potential
growth in the smartphone market in China.

Al S

HREMEBEAFRTHAPAERZ PELEZERTK
BOWKERRESEEKE - LARZBEETE
AEE-—F-RNFZ2RE -BURAE AEEEEX
MARKE NHEERELESHTEN T E &

POEER B Rt R B 2 EBRF R THABREE
AEEREBBEARNIRREEHRBREEL K&
EFREREZOER-

REZZ—RFEAZTAH ARF R KEYtaz
0% HITRA WER TR AT EME Z H MH
& [YOTAPHONE | 2 BHR M B AR - RBLF -
YotaPhoneZ BH &R Rt REMBRBE 2 F &I
Z— BETHRKERSEFETHARRSE  HE&E

HWEBBEFHR AN AEEBEEFERHHK
DS -PEEES MR ERLEAXDAER
EATSEN - AEERE AHEPEH SHE®R
BRI EE MERTFERTSAFERED -

China Baoli Technologies Holdings Limited #f B8 HEHEHER B IR AR



On 24 May 2016, China Baoli Technologies Investment Limited (“China
Baoli”), a direct wholly-owned subsidiary of the Company, China Youth
Travel Industry (HK) Limited (“China Youth Travel”) and Advance Star
Investments Limited (“Advance Star”), an indirect wholly-owned subsidiary
of the Company entered into a framework cooperative agreement
(the "First Framework Agreement”). Pursuant to the First Framework
Agreement, China Baoli and China Youth Travel wish to cooperate with
each other to develop Yota smartphone and related business in the PRC.
The cooperation will be implemented through the allotment of new
shares, which will be up to 20% of the enlarged issued share capital
of Advance Star or any of its subsidiaries to China Youth Travel (the
“"Deemed Disposal”). The consideration for the Deemed Disposal under
the First Framework Agreement is no more than RMB600,000,000 (the
"Consideration”). Immediately upon completion of the Deemed Disposal,
Advance Star or its subsidiary (as the case may be) will be held as to 80%
by China Baoli and 20% by China Youth Travel. The Consideration shall
be paid in cash by China Youth Travel to Advance Star within 3 years after
the date of the First Framework Agreement in installments depending
on the business needs, product production and orders of Advance Star
after the commercial launch of the “YotaPhone 3" has commenced. The
Consideration paid by China Youth Travel will be used to develop Yota
smartphone and related business. China Baoli and China Youth Travel will
commit a total investment amount of no more than RMB3,000,000,000
through their respective investments in Advance Star and its subsidiaries
in respect of the development of Yota smartphone and related business
on a pro-rata basis according to the then shareholding interest of China
Baoli and China Youth Travel in Advance Star (or its subsidiary) (as the case
may be). As at the date of this annual report, completion of the Deemed
Disposal is yet to take place.
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On 6 June 2016, the Company entered into a strategic cooperation
framework agreement (the “Second Framework Agreement”) with
EEREXEREABMREMAA (China CYTS Industrial Development
Co. Ltd.**) ("CYTS"), pursuant to which the Company and CYTS
agreed to, subject to relevant laws and financial policies, cooperate
in the setting up of the “One-Belt One-Road” investment fund (the
“Fund”) and related asset investment company in Hong Kong. The
Fund will have an initial target funding size of US$4 billion, out of
which CYTS will contribute US$500 million as a subordinated limited
partner, and the remaining funding will be raised from other potential
preferred investors. CYTS will act jointly with certain other large
state-owned enterprises as the Fund’s sponsor, and will have certain
supervisory management rights over the Fund, including absolute
management rights over the Fund’s risk control. The Company will act
as the Fund's designated investment manager, and will assist CYTS
in the completion of its funding contribution and the subsequent
fund-raising exercises. Pursuant to the Second Framework Agreement,
the Fund will focus its investments on industrial and new-industry
projects in countries and regions connected to the “One-Belt One-
Road” region of the Silk Road Economy Belt and the 21st Century
Overseas Economy Belt.

China Youth Travel and CYTS are directly owned by Communist Youth
League Central State Holding Co., incorporated in the PRC, with
strong background, network, resources and financial support. By
leveraging on China Youth Travel's existing network and connections
in the PRC, the Board believes that the cooperation with China
Youth Travel in developing the Yota smartphone and related business
will be beneficial to the Group. Accordingly, China Baoli entered
into the First Framework Agreement with China Youth Travel with
a view to bringing in additional source of capital and networking
for the development of the Yota smartphone and related business.
Additionally, the strategic cooperation in setting up the Fund
between the Company and CYTS not only supports the national
“One-Belt One-Road” strategy, but also provides an investment
opportunity for the Group to broaden its income source and improve
its financial performance. Details of the First Framework Agreement
and the Second Framework Agreement are set out in the Company's
announcements dated 25 May 2016 and 6 June 2016 respectively.

In the future, the Group intends to further expand the technology
business and others including mobile technologies business and
fund management. The Group has been actively looking for new
investment opportunities in order to diversify its existing business
with a view to achieving better growth potential and enhancing
shareholdings’ return in the long run.
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Financial Review

During the year under review, the Group recorded a revenue
of approximately HK$105,020,000 (2015: approximately
HK$80,564,000), representing an increase of 30% compared
with previous year. The increase was mainly from the tourism and
hospitality business.

Loss from operations for the year under review amounted to
approximately HK$70,781,000 (2015: approximately HK$51,836,000).
Net loss attributable to equity shareholders of the Company for the
year under review increased to approximately HK$77,097,000 (2015:
approximately HK$67,899,000), which was mainly attributable to
the impairment loss on goodwill from gamma ray irradiation services
and impairment losses on trade and other receivables from tourism
and hospitality business. As at 31 March 2016, the total assets
and net assets of the Group were approximately HK$356,843,000
and approximately HK$180,494,000 (2015: approximately
HK$374,321,000 and approximately HK$231,841,000) respectively.

In August 2014, the Company entered into a placing agreement to
renew the placing period for the placing of 7-year 5% unsecured
notes (the “Placing Notes”) up to 31 August 2015. The placing
period of the Placing Notes expired on 31 August 2015. During
the year under review, no Placing Note has been issued by the
Company pursuant to the aforesaid placing agreement. As at 31
March 2016, the Placing Notes in the aggregate principal amount of
HK$30,000,000 (2015: HK$30,000,000) were outstanding.
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Liquidity and Financial Resources

As at 31 March 2016, the Group had cash and cash equivalents
of approximately HK$23,661,000 (2015: approximately
HK$106,505,000). Short term bank and other borrowings were
approximately HK$61,505,000 (2015: approximately HK$51,333,000).
Long term bank and other borrowings as at 31 March 2016 were
approximately HK$28,513,000 (2015: approximately HK$38,304,000).
The gearing ratio, being the ratio of the sum of total borrowings
to total equity, was 50% as at 31 March 2016 (2015: 39%). The
liquidity ratio, being the ratio of current assets over current liabilities,
was 248% as at 31 March 2016 (2015: 386%). The decrease of
liquidity ratio was mainly due to the increase of the other payable
and the reclassification of bank borrowing from long term borrowing
to short term borrowing. In order to further improve the Group's
liquidity and to increase its working capital, the Company has been
considering different fund raising and capital restructuring options so

as to strengthen the Group’s financial base.

26

RBESRMBER

RZE—XREZAZ+—H 4A%EHEERE R
WL E4EA 923,661,000 7T (2T —F4E:
47106,505,0008 0) - MHIRIT R EMEBEN B
61,505,000/ 0 (= ZF — A 4F:451,333,000/8
) RZTE—RNF=ZA=+—8 RPRTREME
B#7/28,513,000/8 7T (== — 4 : 438,304,000
BIL) RZE—ANE-ZA=Z+—H BEEBELZX
(NBEERYRERBE I ER)A0% (ZE—1
F£:39%) R-ZT—RNE=ZA=+—0 KBELL
X (AIRBEERURSEBEZLE) B248% (=F
—HF:386%) MBESHEREETZRANEM
EAEREENRBTEERREEEET D EAEH
BEMB -AE—SHELAEEZRBES WM
HEEES ARR—HEETREERELAEAS
2 LA hnse AN 5 [ 2 B A B o

China Baoli Technologies Holdings Limited #f B8 HEHEERBIR AR



Pledge of Assets

As at 31 March 2016, the Group's land use rights and certain
property, plant and equipment with carrying amount of approximately
HK$15,477,000 (2015: approximately HK$17,020,000) were pledged
to a bank to secure the bank borrowing granted to the Group.

As at 31 March 2016, the Group's listed securities with carrying
amount of approximately HK$108,417,000 (2015: approximately
HK$109,532,000) were pledged to secure margin account payable
granted to the Group.

Share Capital

During the year under review, 165,500,000 shares of the Company
were issued and allotted at an aggregate consideration of
HK$26,480,000 upon exercise of share options granted under the
Scheme by the Company.

As at 31 March 2016, the total number of issued shares of the
Company was 7,557,195,617.

Details of the movements in share capital of the Company during the
year ended 31 March 2016 are set out in note 26 to the financial
statements.

On 27 April 2016, the Company completed the placing of
25,000,000,000 Shares at an aggregate consideration of
HK$800,000,000 under specific mandate. The net proceeds from the
placing was approximately HK$785,600,000 and the Company used
part of the net proceeds to satisfy the cash consideration for the
acquisition of an associate. Details of the placing are set out in note
39 to the financial statements.

Capital Commitments

As at 31 March 2016, the Group had capital commitments contracted
for but not provided for in the consolidated financial statements in
respect of acquisition of an associate amounting to USD46,225,000
(equivalent to approximately HK$358,244,000). As at 31 March 2015,
the Group had no significant capital commitments.

Annual Report 2015/16 —Z—% /—/ F4 3k

Directors’ Report (continued)

EEEeHE (&)

BEEER

RZZE—-—RNRF=ZA=Z+—B AEEEAEY
15,477,000/ L (= ZF — A F : 417,020,000/ L)
ZTHERBUARETYE BERIEBCERT—
BRIT UEUSERTFAEEZRITEE-

RZB-RFZRA=Z+—-H AKEEETEH
108,417,000/ 7T ( =2 — A F : £9109,532,0005%
T2 ETEFDEER MERASEERZ BN
FREP R

IR A<

REBFE ARARCREREZ IR ZBERE
T8 317 X B3 165,500,000 Bt - AR E R
26,480,000/8 7T ©

RZB-RF=ZA=+—R0 AREACHTROBEHK
%7,557,195,6170% °

ARARARBE-T—AF=A=+—ALFEZ
58 BY 3 90 B 75 4R T 26 -

RZTE—RNFMA=-++AH FAAAZKREFER
1 it #25,000,000,0000% f% 15 - 42 1X {& %800,000,000
BT o BL & 2 BT 15 B F §E 49 /785,600,000 7T+ i
RABIEBAIDFEFRIBFEEMNKE M2
AIZAERE -REZFBHRTFERERM T3 -

BAREE

MRZB—RNEZA=+—8 REEGRKE—HBE
RARGEMBERENEETHB KRB 2 EAEE
46,225,000 T (HH5 M #9358,244,000870) ~ A=
T-—RAFZA=Z+—B AEBIBEERERFAE-

27



Directors’ Report (continued)

EEeHE (&)

Contingent Liabilities
As at 31 March 2016 and 31 March 2015, the Company had no
significant contingent liabilities.

Exposure to Exchange Rate Risk and Interest Rate Risk

The Group’s transactions are denominated in Hong Kong dollars
and Renminbi. The Group did not enter into any foreign exchange
forward contracts to hedge against exchange rates fluctuations.
Foreign exchange risk arising from the normal course of operations is
considered to be minimal and the management will closely monitor
the fluctuation in the currency and take appropriate actions when
condition arises.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as both the borrowings of the Group
and the interest rates currently remain at low levels.

Material Acquisition and Disposal of Subsidiaries
The Group had no material acquisition and disposal of subsidiaries
during the year ended 31 March 2016.

Employee and Emolument Policy
As at 31 March 2016, the Group employed 323 employees (2015:
305).

Remuneration packages are generally structured by reference to
market terms and individual merits. Salaries are reviewed periodically
based on performance appraisal and other relevant factors. Staff
benefits plans maintained by the Group include medical insurance,
hospitalisation scheme, mandatory provident fund and share option
scheme. Employees in the PRC are remunerated according to the

prevailing market conditions in the locations of their employments.

The emolument policy of the employees of the Group is set up by
the Board on the basis of their merit, qualifications and competence.
The emoluments of the Directors are decided by the Board, as
authorised by the shareholders at the annual general meeting of the
Company, having regard to the Group’s operating results, individual

performance and comparable market statistics.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the
management and the Company’s external auditor the accounting
principles and practices adopted by the Group, and discussed the
auditing, internal control and financial reporting process including the
review of the consolidated financial statements for the year ended 31
March 2016.
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AUDITOR

By a resolution passed at the annual general meeting of the Company
held on 12 September 2014, Ting Ho Kwan & Chan CPA Limited has
been appointed as the auditor of the Company to fill the vacancy
arising from the retirement of Messrs. Ting Ho Kwan & Chan as a
result of their internal corporate structure reorganisation. Details of
the change of auditor are set out in the Company'’s circular dated 7
July 2014 and the Company’s announcements dated 27 June 2014
and 12 September 2014 respectively.

Ting Ho Kwan & Chan CPA Limited will retire and, being eligible, offer
itself for re-appointment at the forthcoming annual general meeting
of the Company. A resolution for re-appointment of Ting Ho Kwan &
Chan CPA Limited as auditor of the Company will be proposed at the
forthcoming annual general meeting of the Company.
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CHANGE OF COMPANY NAME

Following the passing of a special resolution at the special general
meeting of the Company held on 22 April 2016 and the approval
by the Registrar of Companies in Bermuda, the English name of
the Company has been changed from “REX Global Entertainment
Holdings Limited” to “China Baoli Technologies Holdings Limited”
and the Company has adopted the Chinese name “/ B2 1 RF 5 122 i
BBR/AR]" as secondary name of the Company to replace the Chinese
name “fil & IR LEIE AR B BR A Bl with effect from 26 April 2016.

The stock short name for trading in the Shares on the Stock Exchange
has also been changed from “REXGLOBAL ENT” to “CHINA BAOLI
TEC” in English and from "R 4" to "FHEIE HEHL" in Chinese
with effect from 9:00 a.m. on 3 June 2016. The stock code of the
Company remains unchanged.

The website of the Company has been changed from “http://www.
aplushk.com/clients/00164rex-ent/index.html” to “http://www.
aplushk.com/clients/00164chinabaoli/index.html” to reflect the
change of company name with effect from 31 May 2016.

Details of the change of company name are set out in the Company’s
circular dated 31 March 2016 and the Company’s announcements
dated 22 April 2016 and 31 May 2016.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the year ended 31 March 2016, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the Company's
listed securities.

TAX RELIEF

The Company is not aware of any relief from taxation available to
the shareholders of the Company by reason of their holding of the
Shares. Intending holders and investors of the Company’s shares
are recommended to consult their professional advisers if they are
in any doubt as to the taxation implications (including tax relief) of
subscribing for, purchasing, holding, disposing of or dealing in shares.
It is emphasised that none of the Company or its Directors or officers
will accept any responsibility for any tax effect on, or liabilities of,
holders of shares in the Company resulting from their subscription for,
purchase, holding, disposal of or dealing in such shares.

30

ERATERE
RARREZTE-—AFONAZFTZABITZRRE
BAXRg TABRKHIABREREBREAAGZME
BRERMER ARARZEXAME B [REX Global
Entertainment Holdings Limited | £ 28 A& [China
Baoli Technologies Holdings Limited ] » I £ 4 7 3¢
ZEIPEENIBREERERAR] REARAIZEZ
ZRUABRRE 2R XA MHRRETERERA
Al BZE - R"FNAZF+NBRBRER-

BHRBEXMETEEZRAXKRNERTC &
[REXGLOBAL ENT ] # % % [ CHINA BAOLI TEC | - 1M
PR S [HRREE ) EE S [HEE AR
BI-BZE-RFRAZBEFAREREN - AR
A2 B SR M3 & o

ARBERAAELE AARBILB E Mhttp://
www.aplushk.com/clients/00164rex-ent/index.
html | ® % & [http://www.aplushk.com/
clients/00164chinabaoli/index.html | - § =Z — X4
ARA=+—HABEK-

BRAAZHHEBRER ARG RBHAZT — X F=
A=+—BZBRARARARBEHESF AT —XF
MA-Z+-_HE-ZE—AR"FREA=Z+—"HZAER-

BE - HEFWMEA2RAZLHES

RBE-Z-RE=ZA=1T—-HILFE ARFHH
FAMEAREEESE HEXERARFEMA LD

o

BBERE
ARBETHABARBARREFAEROHAIZAZE
ARBER - RARARRNHZEBFEARKREENY
RE BE BHE REXEEROHZIHABEE (21
MBERR)EEMARE BEdARE2EXERM-
RUER ARAFHEZSASRABER TR ART
BOBEARRE BE KA BEREEZFTK
MMELEZERNREZEXETASR

China Baoli Technologies Holdings Limited #f B8 HEHEERBIR AR



APPRECIATION
On behalf of the Board, | would like to express my heartfelt gratitude
to the shareholders, customers, suppliers, bankers and professional
advisors for their support to the Company over the past year and to
sincerely thank the staff for their ongoing dedication and contribution
made in the year.

On behalf of the Board

Yeung Chun Wai, Anthony
Executive Director

Hong Kong, 24 June 2016

**  The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.
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Biographical Details of Directors and Senior Management
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EXECUTIVE DIRECTORS

Mr. Yeung Chun Wai Anthony, aged 40, was appointed as an
executive Director on 15 July 2015. Mr. Yeung is also a director of
various subsidiaries of the Group. He is the Managing Partner and
Chief Executive Officer of Nova Capital Advisor Limited. Mr. Yeung
is currently the Chairman and an executive director of e-Kong Group
Limited (Stock code: 524) and the Chairman and executive director
of Chun Sing Engineering Holdings Limited (Stock code: 2277), all
of which are listed on the Main Board of the Stock Exchange. Prior
to that, Mr. Yeung served as senior banker in various international
investment banks. He was the Vice Chairman and an executive
director of China Minsheng Drawin Technology Group Limited (Stock
code: 726), the Vice Chairman and an executive director of Leyou
Technologies Holdings Limited (Stock code:1089) and an independent
non-executive director of Global Energy Resources International Group
Limited (Stock code: 8192). He has proven track records and extensive
experience in corporate restructuring and rescuing, consulting,
corporate finance and business negotiation with well-versed business
and people network in the region. Mr. Yeung graduated from
The University of Hong Kong with a Bachelor Degree in Business
Administration (Accounting and Finance). He is a fellow member
of Hong Kong Institute of Certified Public Accountants, a fellow
member of the Association of Chartered Certified Accountants and
a fellow member of the Hong Kong Institute of Directors. Mr. Yeung
is highly dedicated to community services, meanwhile he has been
serving as Committee Member of Land and Development Advisory
Committee, Development Bureau, Hong Kong Government, Honorary
Court Member of the Hong Kong Baptist University, Member of the
Admissions, Budgets and Allocation Committee of The Community
Chest of Hong Kong, Founding Board Member and Honorary
Treasurer of the Child Development Matching Fund and Hong Kong
Quality Mentorship Network Limited, Director of Opera Hong Kong,
Council Member of The Hong Kong Institute of Directors and so on.
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Ms. Chu Wei Ning, aged 43, was appointed as an executive Director
on 8 July 2015. Ms. Chu is also an authorised representative of the
Company and a director of various subsidiaries of the Group. She
is currently responsible for the strategic investment and business
development of the Company. She has been a veteran investment
banker and venture capital investment professional with over 15 years
of experience. Prior to joining the Company, Ms. Chu has been a
founding member and the managing director of a private investment
fund which focused on investments in the telecommunications,
media, and technology. Previously she also held various capacities
in Bank of China International, Bear Stearns Asia Limited and Chase
Manhattan Bank (which was subsequently acquired by JP Morgan).
She holds a Bachelor degree in Business Administration from
Chinese University of Hong Kong and a master degree of Business
Administration from the University of Texas at Austin with Honors.

Mr. Chen Domingo, aged 61, was appointed as an executive
Director on 8 July 2015. He is also a member of the remuneration
committee of the Company and a director of various subsidiaries of
the Group. Mr. Chen was the Head of Capital Markets & Corporate
Affairs of Agile Property Holdings Limited (Stock code: 3383), a
company listed on the Main Board of the Stock Exchange, in which
he was mainly in charge of the group offshore financing, investor
relations, corporate communications and business affairs of Hong
Kong regional headquarter. Prior to that, Mr. Chen was employed
by many transnational companies and listed companies as director
or senior management. He has proven track records and extensive
experience in China real estate development, corporate finance,
operation management and investor relations. Mr. Chen obtained
an Executive Master of Business Administration degree jointly from
Kellogg School of Management at Northwestern University, Chicago
and Hong Kong University of Science and Technology in 1999 and
a Diploma in Program for Management Development from Harvard
University, Boston in 1988. He is currently an executive director of
China Minsheng Drawin Technology Group Limited (Stock code: 726).

Mr. Wong King Shiu, Daniel, aged 56, was appointed as an
executive Director on 13 January 2012. Mr. Wong is also an
authorised representative of the Company and a director of various
subsidiaries of the Group. Prior to that, Mr. Wong has been the
vice president of the Group since 2010. He is responsible for the
overall strategic management, development and marketing of the
resources projects. Mr. Wong has over 13 years of experience in
natural resources industry and served as an executive director in a
natural resources company which is listed in Hong Kong. He also has
extensive experience in the management and development of natural
resources projects in China.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wong Hoi Kuen, aged 55, was appointed as an independent
non-executive Director on 13 February 2006. He is also a member
of the audit committee, remuneration committee and nomination
committee of the Company. He is a practising certified public
accountant in Hong Kong and a chartered accountant in the United
Kingdom. Mr. Wong is a fellow member of both the Hong Kong
Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants and an associate member of the
Institute of Chartered Accountants in England and Wales. He also
serves as an independent non-executive director of Sino Resources
Group Limited (Stock code: 223), a listed company in Hong Kong.

Mr. Chan Chi Yuen, aged 49, was appointed as an independent
non-executive Director on 30 April 2006. He is also the Chairman of
the remuneration committee, and a member of the audit committee
and nomination committee of the Company. He holds a bachelor
degree in Business Administration and a master of science degree
in Corporate Governance and Directorship. He is a fellow member
of the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants and an associate
member of the Institute of Chartered Accountants in England and
Wales. Mr. Chan is a practicing certified public accountant and has
extensive experience in accounting, taxation, financial management,
corporate finance and corporate governance. He is currently an
executive director of Noble Century Investment Holdings Limited
(Stock code: 2322) and e-Kong Group Limited (Stock code: 524), the
Chairman and an executive director of Kate China Holdings Limited
(Stock code: 8125), and an independent non-executive director of
Asia Energy Logistics Group Limited (Stock code: 351), Jun Yang
Financial Holdings Limited (Stock code: 397), Media Asia Group
Holdings Limited (Stock code: 8075), New Times Energy Corporation
Limited (Stock code: 166) (redesignated from non-executive director
with effect from 18 May 2012), U-RIGHT International Holdings
Limited (Stock code: 627) and Leyou Technologies Holdings Limited
(Stock code: 1089), all of which are listed companies in Hong Kong.
Mr. Chan was an executive director of Kong Sun Holdings Limited
(Stock code: 295) from February 2007 to November 2009 and from
December 2011 to September 2013, an executive director of China
Minsheng Drawin Technology Group Limited (Stock code: 726) from
December 2013 to July 2015, an executive director of Co-Prosperity
Holdings Limited (Stock code: 707) from 11 December 2014 to
9 October 2015, and an independent non-executive director of China
Sandi Holdings Limited (Stock code: 910) from September 2009 to
July 2014.
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Biographical Details of Directors and Senior Management (continued)
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Mr. Lee Chi Ming, aged 63, was appointed as an independent
non-executive Director on 15 July 2015. He is also the Chairman of
the audit committee and nomination committee of the Company. He
is a fellow member of Association of Chartered Certified Accountants
("ACCA") and Hong Kong Institute of Certified Public Accountants
("HKICPA"). He graduated from Hong Kong Polytechnic University.
He also holds a LLB degree from University of London and a master
degree in Business Administration from University of Hong Kong. Mr.
Lee serves as Council member of the ACCA and a member of the
Advisory Committee of the College of Professional and Continuing
Education of Hong Kong Polytechnic University. He was the past
president of ACCA, Hong Kong (2003/04) and a Council member
of HKICPA (2005). Mr. Lee has over 25 years’ experience in the
fields of accounting, regulations and asset management. He held
various senior positions with the Securities and Futures Commission
("SFC"), Hong Kong since 1995, as director of Licensing, director
of Corporate Planning and director of Finance and Administration.
Mr. Lee retired from SFC in July 2014 and joined as a director and
managing partner of Benington Capital Ltd, an asset management
company which manages a Greater China focused long-short equity
fund for professional investors. Mr. Lee is currently an independent
non-executive director of China Minsheng Drawin Technology Group
Limited (Stock code: 726) and Huatai Securities Company Limited
(Stock code: 6886).

SENIOR MANAGEMENT

Ms. Huen Lai Chun, aged 50, is the company secretary and an
alternate authorised representative of the Company. She was
appointed as the company secretary of the Company on 2 September
2015. Ms. Huen is a fellow of The Association of Chartered Certified
Accountants, and an associate of The Hong Kong Institute of
Chartered Secretaries and The Institute of Chartered Secretaries and
Administrators. Ms. Huen has over 8 years of experience in handling
secretarial and compliance related matters of listed corporations.

Ms. Shum Ching Yee Jennifer, aged 47, is a Deputy Chief Financial
Officer of the Company. She holds a Bachelor degree in Commerce
(Accounting) from the University of Western Australia. She is the
member of the Hong Kong Institute of Certified Public Accountants
and the CPA Australia. Ms. Shum has over 10 years of experiences in
financial management.
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Corporate Governance Report
TRERKE

Good corporate governance has always been recognised as vital to
the Group’s success and to sustain development of the Group. We
commit ourselves to a high standard of corporate governance and
have devoted considerable efforts to identifying and formulating
corporate governance practices appropriate to the Company’s needs.

The Company has put in place corporate governance practices to
meet the code provisions (the “Code Provision(s)”) as set out in the
Corporate Governance Code (the "CG Code”) contained in Appendix
14 to the Listing Rules, that are considered to be relevant to the
Group, and has complied with most of the Code Provisions for the
time being in force throughout the year under review save for certain
deviations from the Code Provisions, details of which are explained
in the relevant paragraphs in this report. The Company periodically
reviews its corporate governance practices to ensure that these
continue to meet the requirements of the CG Code.

BOARD OF DIRECTORS

The Board is collectively responsible for formulating the Group’s
overall strategy, reviewing and monitoring the Group’s business
performance, preparing and approving the Group's financial
statements, recommending the Directors’ appointment or
re-appointment, considering and approving the Group’s material
contracts and transactions (in particular those may involve conflict of
interests) as well as other significant policies and financial matters.
The Board also gives clear directions as to the powers delegated to
the management for the day-to-day operation, management and
administration functions of the Group. Approval has to be obtained
from the Board prior to any significant transactions being carried out
by the Group’'s management and the Board has full support from
them to discharge its responsibilities.

The Directors are collectively responsible for the oversight of the
management of business and affairs of the Group in the best interests
of the shareholders of the Company.

The Board currently comprises a total of seven Directors, with four
executive Directors namely Mr. Yeung Chun Wai, Anthony, Ms. Chu
Wei Ning, Mr. Chen Domingo and Mr. Wong King Shiu, Daniel; and
three independent non-executive Directors namely Mr. Wong Hoi
Kuen, Mr. Chan Chi Yuen and Mr. Lee Chi Ming. A list containing the
names of the Directors and their roles and functions is published on
the websites of the Company and the Stock Exchange.

The biographical details of the Directors are set out on pages 32 to
35 of this annual report. To the best knowledge of the Company,
there is no financial, business, family or other material or relevant

relationships between the members of the Board.
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Corporate Governance Report (continued)

Throughout the year under review, the Board at all times met the
requirements under Rules 3.10(1), 3.10(2) and 3.10A of the Listing
Rules respectively relating to the appointment of at least three
independent non-executive Directors with at least one of them
possessing appropriate professional qualifications or accounting or
related financial management expertise, and the independent non-

executive Directors represent at least one-third of the Board.

All independent non-executive Directors are financially independent
from the Group. The Company has confirmed with all independent
non-executive Directors as to their independence and received an
annual confirmation of independence from each of them, having

regard to the factors as set out in Rule 3.13 of the Listing Rules.
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There were eleven Board meetings and one general meeting held REZEZZT—R"F=ZA=1T—BLFE KAQAZH
during the year ended 31 March 2016 and Directors’ attendance TT—REEEEER—ARRRE EF2HEL
records are as follows: gRANTE ¢
Number of Number of
Board meetings general meetings
attended/held attended/held
b BT b BT
Name of Directors BEEpE ESEERARY BRERXEXRE
Executive Directors: HITES:
Mr. Yeung Chun Wai, Anthony HEELE
(appointed on 15 July 2015) (R=ZF—AF+A+HHEZ(F) 7/8 11
Ms. Chu Wei Ning MEELZ+
(appointed on 8 July 2015) (R=ZF—aF+ANAEZ(F) 9/9 11
Mr. Chen Domingo PREUE K E
(appointed on 8 July 2015) (RZF—AFLANNAEZF) 8/9 1/1
Mr. Wong King Shiu, Daniel sERkEE 11/11 1/1
Mr. Lee Kuang Yeu FEFEE
(resigned on 22 September 2015) (R=ZF—AHFNA=+=HET) 6/6 11
Non-executive Directors: FHTES:
Mr. Ma Kwok Hung, Warren B E
(resigned on 22 September 2015) (R=ZF—AHFNA =1 =HEE) 6/6 1/1
Mr. Chow Siu Ngor FNETE
(resigned on 22 September 2015) (R=ZF—AFNA =+ =HEFIE) 6/6 11
Independent non-executive Directors: BYFHTES:
Mr. Chan Chi Yuen FBEEE 10/11 11
Mr. Lee Chi Ming FEALE
(appointed on 15 July 2015) (R=ZF—AHFLHAF+HAEZF) 7/8 11
Mr. Wong Hoi Kuen =EREEE 11/11 1/1
Mr. Hung Hing Man B EE
(resigned on 22 September 2015) (R=ZF—AFNA=+=HFT) 6/6 11
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The Directors have disclosed to the Company the number and nature
of offices held in other public companies or organisations and other
significant commitments in a timely manner and will provide updates
to the Company on any subsequent changes.

All Directors have been provided with updates by the Group's
management, giving a balanced and understandable assessment
of the Group's performance, position, recent developments and
prospects in sufficient detail to keep them abreast of the Group’s
affairs and facilitate them to discharge their duties under the relevant
requirements of the Listing Rules.

CHAIRMAN AND CHIEF EXECUTIVE

During the year under review and as at the date of this annual report,
the Company did not have a Chairman of the Board and a Chief
Executive.

The Company will continue to review the effectiveness of the Group's
corporate governance structure and consider the appointment of
a Chairman of the Board and a Chief Executive if candidates with
suitable leadership, knowledge, skills and experience can be identified
within or outside the Group.

NON-EXECUTIVE DIRECTORS

Under the Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. Currently, save
for Mr. Lee Chi Ming who was appointed as an independent non-
executive Director for a term of 3 years, the other non-executive
Directors are not appointed for a specific term, while all of them are
subject to retirement by rotation at the Company’s annual general

meetings as specified in the Company's bye-laws.

BOARD COMMITTEES
The Board has established relevant Board committees to assist it in
discharging its responsibilities.

Nomination Committee

The Nomination Committee was established on 27 March 2012.
It currently consists of three independent non-executive Directors
namely Mr. Lee Chi Ming (as Chairman), Mr. Chan Chi Yuen and
Mr. Wong Hoi Kuen.
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Corporate Governance Report (continued)

The Nomination Committee is mainly responsible for reviewing
the structure, size and composition of the Board, making
recommendations to the Board on the selection of candidates
for directorship, appointment or re-appointment and succession
of Directors, and assessing the independence of independent
non-executive Directors. Details of the duties and powers of the
Nomination Committee are set out in its written terms of reference
which are available on the websites of the Company and the Stock
Exchange.

The Company has adopted a board diversity policy since August
2013 which sets out the approach to achieve diversity in the Board.
The Company recognises and embraces the benefits of having a
diverse Board, and sees board diversity as an essential element in
achieving a sustainable and balanced development. In reviewing
Board composition, the Nomination Committee will consider balance
of a number of factors, including but not limited to age, cultural and
educational background, professional experience, skills, knowledge
and length of service. All Board members’ appointments will be based
on merit, having due regard to the overall effective function of the
Board as a whole.

There were three Nomination Committee meetings held during the
year ended 31 March 2016 and members’ attendance records are as

follows:
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REZESGIZAERNEETTZRE ABRA
BAEBEEEAR EEREAENZTEREEN
EZGRUBERR URFIRBIFATEEZE
TH-REBEZBGZBRERENFHBHNEEERE
BE INARAF R PAAHLEE -

ARARB-E-—=F\ARKRNEFEXNEZ TR
R ERHINEHEZTEXNEZTILZ T8 - AAH
PEHITAEEEEXEZTEERz2ERE YRES
EXNEEZTERERRENOERZMVETR &
BHNEEEREAAR REZESEEREEZ A
A SFEITEREFR XERBAESS FEK
BoREE MBRRBFH-MEEFSIRELEUR

AW REE AEEERIESTSERBUAIRE-
REE-Z-RFZA=+—RULFE RLZE"
RRIT=ZREH% REZHFELEWT:

Number of meetings
attended/held

Name of Members REHE HE S BITEERE
Mr. Chan Chi Yuen PREELE 3/3
Mr. Lee Chi Ming (note 1) EBRSLE (HaET) 0/0
Mr. Wong Hoi Kuen =ERERE 3/3
Mr. Hung Hing Man (note 1) B E (BaET) 3/3
Mr. Wong King Shiu, Daniel (note 2) ERIKEE (Hit2) 3/3
Notes: Mt -

(1) Mr. Lee Chi Ming was appointed as the chairman of the Nomination
Committee in place of Mr. Hung Hing Man, who resigned as an
independent non-executive Director and the chairman of the Nomination
Committee, with effect from 22 September 2015.

(2)  Mr. Wong King Shiu, Daniel resigned as a member of the Nomination
Committee with effect from 22 September 2015.
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During the year under review, the work performed by the Nomination
Committee included (i) reviewing the structure, size and composition
(including the skills, knowledge and experience) of the Board; (ii)
reviewing the annual confirmation of independence submitted
by the Independent Non-executive Directors and assessing their
independence; (iii) reviewing the board diversity policy of the
Company; and (iv) making recommendations to the Board on the
selection of candidates for directorship and re-appointment of
Directors.

Remuneration Committee

The Remuneration Committee was established on 20 July 2006. It
currently consists of two independent non-executive Directors namely
Mr. Chan Chi Yuen (as Chairman) and Mr. Wong Hoi Kuen, and one
executive Director namely Mr. Chen Domingo.

The Remuneration Committee is mainly responsible for reviewing
the management’'s remuneration proposals, and making
recommendations to the Board on remuneration policy and structure
of the Company and remuneration packages of Directors and senior
management. Details of the duties and powers of the Remuneration
Committee are set out in its written terms of reference which are
available on the websites of the Company and the Stock Exchange.

The Remuneration Committee has adopted the model that it will
review the proposals made by the management on the remuneration
of individual executive Director and senior management, and make
recommendations to the Board. The Board will have final authority
to approve the recommendations made by the Remuneration
Committee.

There were four Remuneration Committee meetings held during the
year ended 31 March 2016 and members’ attendance records are as
follows:
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BREZHEBER ZHKERERE-

RBE-_Z-—R"F=ZA=+—HIFE FHE
LRTOREH REZHFELEWT:
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Number of meetings

attended/held
Name of Members REHE HE/ BITEBRH
Mr. Chan Chi Yuen PR ST 4/4
Mr. Chen Domingo (note 1) BREBURSLE (HatET) 0/0
Mr. Wong Hoi Kuen mEREEE 4/4
Mr. Chow Siu Ngor (note 2) BNNELE (HaE2) 4/4
Mr. Hung Hing Man (note 2) FLE & (Bit2) 4/4
Notes: Biat -

(1) Mr. Chen Domingo was appointed as a member of the Remuneration
Committee with effect from 22 September 2015.

(2)  Mr. Chow Siu Ngor and Mr. Hung Hing Man resigned as a non-executive
Director and an independent non-executive Director respectively and a
member of the Remuneration Committee with effect from 22 September
2015.
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Corporate Governance Report (continued)

During the year under review, the work performed by the
Remuneration Committee included (i) making recommendations
to the Board on remuneration packages of proposed candidates
for Directors and senior management; (i) reviewing and making
recommendations to the Board on the Directors’ fees and the
remuneration packages of executive Directors; and (iii) reviewing and
determining on policy and structure of the remuneration packages of

Directors and senior management.

The remuneration packages of the Directors for the year ended 31
March 2016 have been reviewed by the Remuneration Committee
and approved by the Board by taking into consideration of the factors
such as salaries paid by comparable companies, time commitment,
duty and responsibility, market conditions and desirability of
performance-based remuneration. Details of the remuneration of each
of the Directors for the year under review are set out in note 10 to
the financial statements.

Pursuant to Code Provision B.1.5 of the CG Code, details of the
annual remuneration of the members of the senior management by

band for the year ended 31 March 2016 are as follows:
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HE-Z—XF-A-+—ALFEZESHFHNZF
EHFMEESEL KRN TEZEES I E - **EPE
EEZBERNE WALRABSZNzHE EFRA
ZHRHE - BERBE MHEBRNAKRERARNEH
RGN SEFNEBEFEZTMIBTIRNYH
WEMFE10 -

BECETAZFABRIBAS BREZEABR
BE-T-AFZAZ+-BLFEZFHFIHRET
mE

Number of

employees

EE A"

HK$Nil to HK$1,000,000 T JLE 1,000,000/ 7T 1

HK$1,000,001 to HK$2,000,000 1,000,001% 75 £2,000,000/% 7T 1

Total AEt 2
Audit Committee EREEE

The Audit Committee was established on 26 March 1999. It currently BERZEER—NMANFZAZ+NBKIL BEH

consists of three independent non-executive Directors namely Mr. Lee
Chi Ming (as Chairman), Mr. Chan Chi Yuen and Mr. Wong Hoi
Kuen. The committee members possess appropriate professional
qualifications, business or accounting and related financial
management expertise and experience to provide relevant advice and

recommendations to the Company.
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TREREE (&)

The Audit Committee is mainly responsible for oversight of the
financial reporting system and risk management and internal control
systems of the Company, making recommendations to the Board
on the appointment, re-appointment and removal of the external
auditor, approving the remuneration and terms of engagement of the
external auditor, and reviewing and monitoring the independence and
objectivity of the external auditor. Details of the duties and powers
of the Audit Committee are set out in its written terms of reference
which are available on the websites of the Company and the Stock
Exchange.

The Audit Committee is also responsible for performing the corporate
governance duties which include: (i) to develop and review the
Company's policies and practices on corporate governance; (ii)
to review and monitor the training and continuous professional
development of Directors and senior management; (iii) to review
and monitor the Company’s policies and practices on compliance
with legal and regulatory requirements; (iv) to develop, review and
monitor the code of conduct and compliance (if any) applicable to the
Directors and employees; and (v) to review the Company’s compliance
with the CG Code and disclosure in the Corporate Governance
Report.

There were three Audit Committee meetings held during the year
ended 31 March 2016, two of which were held with the Company’s
external auditor, and members’ attendance records are as follows:

ERRERTIRAAERARAZHBHREBHEAR
REBRERLANMEZESE REE ENTERE

SMNERZEEMMESSREMBER  H/EINE R EED
ZHEe REBGR LB RERINEREED 2B

TURFELE - BREZEERBEENFEIAREE
T R B2 - AT A AR B Ko B X P A U B BB o

<=

EZZBEENAARTOREBERRE BROHIET L
R ARBZEEERBRREER (MR RERE
ENRREBABZBIIRFEELER (iR
RERARARETERREERETEAZBRELE
B (HIE R & ﬁLﬁHF%%&E,\ZEE?&

ARTE(MB)  ROBHARTET L ETE

%%&E@i%ﬁ/ﬁx&%WZﬁsg °

)z

Number of

general meetings
attended/held

HE BT
Name of Members REHE BERERE
Mr. Chan Chi Yuen BRAEREE 3/3
Mr. Lee Chi Ming (note 1) FREBKE (MiFET) 2/2
Mr. Wong Hoi Kuen (note 1) =GRS E (W) 3/3
Mr. Chow Siu Ngor (note 2) BNEE (HaE2) 1/1
Mr. Hung Hing Man (note 2) FLE XS (Haz2) 11
Notes: Biat -

(1) Mr. Lee Chi Ming was appointed as the chairman of the Audit Committee
in place of Mr. Wong Hoi Kuen with effect from 22 September 2015.

(2)  Mr. Chow Siu Ngor and Mr. Hung Hing Man resigned as a non-executive

Director and an independent non-executive Director respectively and a
member of the Audit Committee with effect from 22 September 2015.
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Corporate Governance Report (continued)

During the year under review, the work performed by the Audit
Committee included (i) reviewing the audited annual results and
the unaudited interim results of the Group; (ii) reviewing the
independence and objectivity of the external auditor; (iii) discussing
with the external auditor the audit planning work (including the
nature and scope of the audit and reporting obligations) in respect
of audit of the annual results of the Group and approving the related
audit fees; (iv) reviewing the internal control review reports, and the
compliance and corporate governance issues of the Group; and (v)
discussing with the external auditor the sufficiency of the internal
control of the Group.

There was no disagreement between the Board and the Audit
Committee on the selection and appointment of the external auditor
during the year under review.

AUDITOR’S REMUNERATION

During the year under review, the remuneration payable to the
Company’s external auditor, Ting Ho Kwan & Chan CPA Limited,
Certified Public Accountants, for their statutory audit services
and non-audit services relating to review of financial information
amounted to approximately HK$1,500,000 and HK$450,000
respectively.

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES FOR
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities to prepare financial
statements for each financial year which give a true and fair view of
the state of affairs of the Group. In preparing the financial statements
of the Group for the year ended 31 March 2016, the Directors
have adopted suitable accounting policies which are pertinent to
its operations and relevant to the financial statements, have made
judgments and estimates that are prudent and reasonable, and have
prepared the financial statements on a going concern basis.

The responsibilities of the Directors for the financial statements of the
Group and those of the auditor to the shareholders of the Company
are set out on pages 48 to 49 of this annual report.

INTERNAL CONTROL

To protect the Group's assets and to ensure the accuracy and
reliability of the financial information that the Company employs in
its business or releases to the public, the Company conducts regular
reviews of the effectiveness of the Group's internal controls. The
scope of these reviews includes, among others, finance, operations,
regulatory compliance and risk management.

Annual Report 2015/16 —Z—% /—/ F4 3k

ﬁ%%)ﬁ m(nﬁ)

FE@¢ CERZBERETZIERBEOENAE

IRER2FEBELREEZDHES (e
%ﬁ%%Zﬁi&&%ﬁ& (iii) B2 51 BE %2 B8R &7 &
FHERASEEFRE BN TIE(BEER
RMEEEZEERBE) RIERBEEZER  (iv)
EHASEZAMERBMRE YT RREE
EREE: R(v)EINEZHE A B ARENIEERT
M e

REEFE EFSREZZESUENINSZEM
BERZELREFNERE DL

BB AT =

REBEFE RREEZEELRE REREYHER
BEZFEZREENARBSNINEZEM T MHRE
SEVEBMAERDRE (XS 2ME  DROA
1,500,000/ JT }2450,000 7T

EERBRBMRMBEBRRAAEZRE

EFEANTWEFRECRUESYRFEABERL TR
AEBEBERRAZUBHRR -RFERAEEHRE T
—RNEZAZT-HLEFEZBHRRK EFER
MOAAKREZEL B BHRERRBBZIEBE K
KOERBREAE 2 HE RMEE LERHELE
EREF B @K

BEERAEEMBRRMAAE 2 EERZBME AL
AR BZATHRNAFRFEISEFL9R -

&R BE =

RREAEEZEE URREES LEARAIPE
o2 W ig AR ERER 52 AR RE e [ RSB A EL
EmZRB-FRENBESEVE 28 ROE
7 N e E IR -

43



Corporate Governance Report (continued)

PANE - SN 2N

TEERBRRE (&)

The Board has reviewed the internal control system of the Group
based on the internal control review reports. The Board believed that
the existing internal control system of the Group was sufficient during
the year under review.

DIRECTORS' SECURITIES TRANSACTIONS

During the year ended 31 March 2016, the Company has adopted a
code of conduct regarding Directors’ securities transactions on terms
no less exacting than the required standard as pursuant to the Model
Code. Having made specific enquiry, all the Directors have confirmed
that they have complied with the required standard set out in the
Model Code and the Company’s code of conduct regarding Directors’

securities transactions throughout the year under review.

DIRECTORS' CONTINUOUS PROFESSIONAL DEVELOPMENT
Every newly appointed Director will be given a comprehensive and
tailored induction on his/her first appointment so as to ensure that
he/she has appropriate understanding of the business and operations
of the Group and of his/her duties, responsibilities and obligations
under the Listing Rules and the relevant statutory and regulatory
requirements.

There are also arrangements in place for providing briefing and

professional development to Directors whenever necessary.

The Directors are continuously updated on latest developments
regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance with the same by them.

The Directors are committed to comply with Code Provision A.6.5
of the CG Code on directors’ training to develop and refresh their
knowledge and skills so as to ensure that their contribution to the
Board will be informed and relevant.

44

ExeCREANSEEEHBRSREAEEZNEE
ZHE-BEXGHE ROBEFEAEEREAMME
ZHEE R

EEETZESFRS

REBEEZZT—R"F-A=-1+—HLFE KXRFREH
MEEETEFRG2BTTH EBERTBERNIEE
?W%ﬁﬁzgﬁ0m¢ﬁﬂ%_:? PRESRE
REENBEEALBFEN—EETRETAMH ZR
ERERRARBZEFHETESF R 2Tl

EECRHEREXERRE
lhﬁé&é%h%ém%*&%%%%ﬁ%ﬁﬁﬁ

IRMERAM UERFTTIEZEEZEASEZ
%%&* WERLETRAUEAREAEREERE
TZB% BERER-

BSN REE T ELHRBEFTR
MEERRE-

5 ) B E AR (I 3R

EERBRESEAHLTRANEMEREEREZR
MERER BRBETABEHMRE-

EERNETEETUZTAIKRXAGS REER
E=gRRLEFAMBERE ZEI ARERER
EESFELANBLEBZER-

China Baoli Technologies Holdings Limited *f B8 HEHEIE R BIR AR



Corporate Governance Report (continued)

According to the records provided by the Directors to the Company
pursuant to the CG Code, all Directors have participated in
appropriate continuous professional development activities during the
year under review. The individual training record of each Director for
the year ended 31 March 2016 is summarised below:

N\

1B AN

XEAB®RE (&)

PN

RREERBELETAMARARE 2LE 28
ECROEFENSREE Z2RBEEXEREY -1
BE_Z-RFZA=1t-"BLFE BEEMER
2 &R 5 4 st an T

Updates on
rules, laws &
regulations Management/
Briefings on Director’s relating other
Company'’s duties and Corporate to listed Accounting/ professional
business responsibilities governance companies financial skills
BBRLTAA
A EECRB ZHEEAR B/t
Name of Directors E3pg EBER RBE tEER  RARHER &5t /B EXRE
Executive Directors HTES
Mr. Yeung Chun Wai, Anthony B {&E%4E v v v v v/ v
Ms. Chu Wei Ning MEELL v v v v v/ v
Mr. Chen Domingo RIREAE v v v v v/ v
Mr. Wong King Shiu, Daniel BEENEE v/ v v/ v v v/
Independent non-executive
Directors BUFHTES
Mr. Wong Hoi Kuen HEEEE v v v v v v
Mr. Chan Chi Yuen REREAE v v v v v v
Mr. Lee Chi Ming FERTE v v v/ v/ / /
DIRECTORS' LIABILITY INSURANCE EECcEERR
During the year ended 31 March 2016, the Company has arranged REZEZZT—R"F=ZA=1T—HBLFE AQAERK

appropriate insurance cover for Directors’ liabilities in respect of
potential legal actions against the Directors arising out of corporate
activities of the Group pursuant to Code Provision A.1.8 of the CG
Code. Such directors’ liability insurance will be reviewed and renewed

annually.

During the year ended 31 March 2016, no claim has been made

against the Directors.
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COMPANY SECRETARY

The Company engaged an external service provider as its Company
Secretary since 2 September 2015. The financial controller of the
Company is the contact person of the external service provider. The
biographical detail of the Company Secretary is disclosed in the
Biographical Details of Directors and Senior Management section of
this annual report. During the year under review, Ms. Huen, being
the Company Secretary of the Company, undertook over 15 hours of
relevant professional training to update her skills and knowledge.

SHAREHOLDERS' RIGHTS

Procedures for shareholders to convene a special general
meeting

Pursuant to Section 74(1) of the Bermuda Companies Act and the
Company’s bye-laws 58, the shareholder(s) of the Company holding
as at the date of the deposit of the requisition not less than one-tenth
of the paid-up capital of the Company with the right of voting at
general meetings of the Company may request the Board to convene
a special general meeting.

The requisition must state the purposes of the meeting, and must be
signed by the requisitionists and deposited at the registered office
of the Company at Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda for the attention of the Company Secretary and may
consist of several documents in like form each signed by one or more
requisitionists.

If the Directors do not within twenty-one days from the date of the
deposit of the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one half of the
total voting rights of all of them, may themselves convene a meeting,
but any meeting so convened shall not be held after the expiration of
three months from the said date.

Procedures for directing shareholders’ enquiries to the Board
Shareholders should direct their enquiries about their shareholdings
to the Company’s branch share registrar and transfer office in Hong
Kong, Tricor Secretaries Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong.

Other shareholders’ enquiries can be directed in writing with contact
details (including name, address, telephone number and email
address) to the principal office of the Company at Suites 3401-3413,
34/F., Two Pacific Place, 88 Queensway, Hong Kong for the attention
of the Company Secretary.

Shareholders may also make enquiries with the Board at the general
meetings of the Company.
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Corporate Governance Report (continued)

Procedures for putting forward proposals at a general meeting

Shareholders are welcomed to suggest proposals relating to the
operations, strategy and/or management of the Group to be discussed
at general meetings of the Company. Proposals shall be directed
in writing with contact details (including name, address, telephone
number and email address) to the principal office of the Company
at Suites 3401-3413, 34/F., Two Pacific Place, 88 Queensway, Hong
Kong for the attention of the Company Secretary.

The procedures for proposing a person for election as a Director are
available on the website of the Company.

The Board may, in its sole discretion, consider if such proposals are
appropriate and shall be put forward to the shareholders for approval
at the next general meeting to be convened by the Board.

COMMUNICATION WITH SHAREHOLDERS AND INVESTOR
RELATIONS

The Company communicates with its shareholders and investors
through various channels including publication of interim and annual
reports, announcements, circulars, press releases and other corporate
communications and publications available on the websites of the
Company and the Stock Exchange.

The general meetings of the Company provide an opportunity for
direct communication between the Board and the shareholders of
the Company. The Company encourages their participation through
general meetings where they meet and exchange views with the
Board, and exercise their right to vote at general meetings.

To promote the communication between the Company and
its shareholders, the Company has established a shareholders’
communication policy which will be reviewed on a regular basis to
ensure its effectiveness and compliance with the prevailing regulatory
and other requirements.

An up-to-date consolidated version of the Memorandum of
Association and Bye-laws of the Company is published on the
websites of the Company and the Stock Exchange. There have been
no changes to such constitutional documents during the year under
review.

Annual Report 2015/16 —Z—% /—/ F4 3k

TERERBRKEE (&)

RERASREEZEZEFR
AAREBOBRRRLEBAEEEE KBEXE
BIZREFRARABDBRRAG Lilm - BRERBEKE
B(BEUR,/ 25 it TEHEBELREHHL) 7]
NEARKARAZEEMEE (WitEEESER
88%% A h 15 — FE344£3401-3413%F ) » st IR A
BRARME-

REATZBEEZEFAIRARAHIEFE-

EZQN2RREERAREEAREAE URES
REZFEAMZ TABRRAE L2 BRRHLE-
BERREBEARREERR

ARAAEBETBREAEEREBRELERBA  BEN
ARAEBIAELEHPHRARFEERS 25 B
B HTRE R R E X R B A R T -

ARFBZBEAGRHEZTGEARARREE AR
ZRE - ARABBEEFERIRASERES  £K
SHEEGERALIREL URBERAG E1THEE

RRME-

RIMBARDFEERER 2BE  AAFEHETRRR
SR - W EEE AR ARRE R RS WmAT
EERHEMBRE-

ARAFABERRNERARAYZ&FEERAERN
ARAEBIFAEEEH REOBEFE ZFEEX
I AT 2 FD

47



Independent Auditor’s Report
B & B ®RS

18 C

TING HO KWAN & CHAN

TO THE MEMBERS OF CHINA BAOLI TECHNOLOGIES HOLDINGS
LIMITED (FORMERLY REX GLOBAL ENTERTAINMENT HOLDINGS
LIMITED)

(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of China Baoli
Technologies Holdings Limited (formerly REX Global Entertainment
Holdings Limited) (the “Company”) and its subsidiaries (together,
the “Group”) set out on pages 50 to 143, which comprise the
consolidated statement of financial position as at 31 March 2016,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other

explanatory information.

Directors’ responsibility for the consolidated financial
statements

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely
to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial

statements are free from material misstatement.
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Independent Auditor’s Report (continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’'s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the financial position of the Group as at 31 March 2016
and of the Group's financial performance and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Ting Ho Kwan & Chan CPA Limited
Certified Public Accountants

Chan Shu Kin
Practising Certificate Number: P01297

Hong Kong, 24 June 2016
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Consolidated Income Statement

= N

For the year ended 31 March 2016

HE-T—

RNEZA=+—HIHFE

As restated

K&
2016 2015
—E—XEF —T—RHF
NOTES HK$'000 HK$ 000
g3 FHET F&ET
Revenue A 7 105,020 80,564
Other income and gains (losses) Ha A R (E8) 7 16,373 18,052
121,393 98,616
Cost of sales 8B B (13,322) (9,198)
Cost of fuel oil consumed BB FE R OR AR (17,035) (14,343)
Impairment loss on goodwill BmEZREERE 16 (9,000) -
Loss on disposal of subsidiaries HENBARZEE 29 - (25,183)
Administrative expenses T E A (152,817) (101,728)
Loss from operations EiEFBIE (70,781) (51,836)
Finance costs A A 8 (6,519) (15,317)
Loss before taxation B AT E B 9 (77,300) (67,153)
Taxation I8 71 (489) 21
Loss for the year AEEEE (77,789) (67,132)
Loss attributable to: RTALTEAEE:
Equity shareholders of RRARERRE
the Company (77,097) (67,899)
Non-controlling interests FEVE IR = (692) 767
(77,789) (67,132)
Loss per share for loss ENTEERREMLEBEZ
attributable to equity BRER
shareholders of the Company 13
Basic and diluted ERR#ES (1.03) centsfl (1.07) centsfll

The notes on pages 57 to 143 are an integral part of these

consolidated financial statements.
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Consolidated Statement of Comprehensive Income

ez EKRER

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

2016 2015
—E-RF —E-RF
NOTE HK$000 HK$'000
M it FHETT FET
Loss for the year FEEER (77,789) (67,132)
Other comprehensive expense: HftZE Xt :
Item that may be reclassified HignsHoBE2BEacER:
subsequently to profit or loss:
Exchange differences on WMERING B AR B ®RE
translation of financial FrEAZENZHE
statements of overseas
subsidiaries
- net movement in —EREEFE
exchange reserve 12 (38) (3,460)
— release of reserve upon — & B A R AR R R R
disposal of subsidiaries 12 - (5,177)
Other comprehensive expense RNFEEAEMEEZ N
for the year (38) (8,637)
Total comprehensive expense AEEE2EZTRE
for the year (77,827) (75,769)
Attributable to: BT AL
Equity shareholders of ENNSIE 35354
the Company (77,327) (75,454)
Non-controlling interests Elgiie s (500) (315)
Total comprehensive expense REE2EE T RE
for the year (77,827) (75,769)

The notes on pages 57 to 143 are an integral part of these

consolidated financial statements.
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Consolidated Statement of Financial Position
e BB R R X

As at 31 March 2016 R=ZZE—X"F=ZA=+—H

2016 2015
ZE-XF —E—RF
NOTES HK$°000 HK$'000
Kt FET FET
Non-current Assets kRBEE
Property, plant and equipment M WE KX 14 16,195 19,042
Land use rights T e AR 15 10,005 10,927
Goodwill S 16 14,592 23,592
Available-for-sale financial asset At ESREE 17 9,300 9,300
50,092 62,861
Current Assets RBEE
Inventories "E 18 1,682 1,949
Trade and other receivables EKE S R EMIRIE 19 110,928 92,254
Financial assets at fair value BEAFEFABERZEREE
through profit or loss 20 170,480 110,752
Cash and cash equivalents RekBEEHEIER 21 23,661 106,505
306,751 311,460
Current Liabilities RBAE
Trade and other payables ERNE S RAEMIRIE 22 62,292 29,259
Bank and other borrowings HITREMEE 24 61,505 51,333
123,797 80,592
Net Current Assets REBEEFE 182,954 230,868
Non-current Liabilities ERBARE
Amount due to a JE A5F B B8 2 &) 3E 22 AR A% R 5k 18
non-controlling shareholder
of a subsidiary 23 22,246 22,248
Bank and other borrowings HITREMEE 24 28,513 38,304
Deferred taxation R E B I8 25 1,793 1,336
52,552 61,888
Net Assets EERE 180,494 231,841
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Consolidated Statement of Financial Position (continued)

REMBERRER (&)

6 RZE—RF¥=A=+—H

As at 31 March 201

2016 2015
—E-RF —E-RF
NOTE HK$000 HK$'000
M it FHETT FET
Equity Em
Capital and reserves AN EIRERE R REL
attributable to the EXRRFHE:
Company’s equity
shareholders:
Share capital [N 26 75,572 73,917
Reserves 7 1 100,620 153,122
176,192 227,039
Non-controlling interests IR 4,302 4,802
Total Equity EREE 180,494 231,841

The financial statements on pages 50 to 143 were approved and
authorised for issue by the Board of Directors on 24 June 2016 and
are signed on its behalf by:

Yeung Chun Wai, Anthony
BRE
DIRECTOR
BF

The notes on pages 57 to 143 are an integral part of these

consolidated financial statements.
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Consolidated Statement of Changes in Equity
REEREH X

For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

Attributable to equity shareholders of the Company

ARARERREL
Share Capital ~ Convertible Share Non-
Share  premium  redemption note options  Exchange Special  Contributed Accumulated controlling
capital account reserve reserve reserve reserve reserve surplus losses Total interests Total

Ly & 78R
Bx  REE  WERE REGE BREGE EXRE  GHRR  HABR  RHER B8 FEREG 48
HKSO00  HKSOOD  HKSUOD  HKSOO0  HKSTOO0  HKSUOD  AKSUOD  HKSOO0  HKSOOO  HKSUOD  HKSUOD  HKSTO00

FET FET FET FET FET FET FEr T TiEr FET FET FET
Balance as at 1 April 2014 RZF-NENA-Rz&H 42,987 731,502 13,878 18,352 4532 16,822 78,176 684,966 (1,579,263 17,952 178,227 196,179
Loss for the year FEEEE - - - - - - - - (67,899  (67,899) 767 (67,132)
Other comprehensive expense: EREXH:
Exchange differences on translation of financial & SN HEA A K H%
statements of overseas subsidiaries HELZERER - - - - - (2378) - - - (2379) (1,08) (3.460)
Release of exchange reserve upon disposal of ~ HEMBATBERE HEfe
subsidiaries - - - - - (5177) - - - (5177) - (5177)
Total comprehensive expense 2ENLAE - - - - - (7,559) - - (67,899) (75,454) (315) (75,769)
Disposal of subsidiaies (Note 29) HENERE (Hi29) - - - - - - - - - - BN (17310
Total changes in ownership interests EERERZDEE - - - - - - - - - - (110 (173,110)
Issue of shares ki 1,645 24972 - - - - - - - 26,617 - 26,617
Recognition of share option benefits at fair value AT ERABRERT - - - - 6,422 - - - - 6,42 - 6,42
Transfer to share premium on exercise of RAEERENEARREE
share options - 3401 - - (3,401) - - - - - - -
Lapse of share options BRERR - - - - (2952) - - - 2952 - - -
Issue of shares upon conversion of RERTAREERETRA
convertible note (Note 26) Hit26) 7297 116,055 - (18,352) - - - - - 105,000 - 105,000
Issue of shares by rights issue, net (Note 26) MR FRETRG  F5
(#iitz6) 21988 124514 - - - - - - - 146502 - 16502
Total contributions and transactions EARERDTAERAL
with owners of the Company THBE 30,930 268,942 - (18,352) 69 - - - 2,952 284,541 (173,110) 11,431
Balance as at 31 March 2015 and 1 April 2015 W=F-RE=fA=1+-BR
ZE-RENA-AzBR 73917 1,006,444 13,878 - 4,601 9,267 78,176 684,966 (1,644,210) 227,039 4,802 231,841
Loss for the year TERER - - - - - - - - (7,097 (7709) (692)  (77,789)
Other comprehensive expense: EREXH:
Exchange differences on translation of financial & BB ARE BRR
statements of overseas subsidiaries FELZENER - - - - - (230 - - - (230) 19 (38)
Total comprehensive expense REXLLE - - - - - (230) - -9 (130) (s00) (77,827
Issue of shares Effk{ 1,655 24,825 - - - - - - - 26,480 - 26,480
Transfer to share premium on exercise of RTREREREARDER
share options - 4,601 - - (4,601) - - - - - - -
Total contributions and transactions BRREARAEFAL
with owners of the Company RHEE 1,655 29,426 - - (4,601) - - - - 26,480 - 26,480
Balance as at 31 March 2016 T-7¥ZA=1-8
4% 75572 1,035,870 13,878 - - 9,037 78,176 684,966 (1,721,307) 176,192 4302 180,494

s
e

FEIZEB1BEZHT AL FTHEEMBRRZ —
consolidated financial statements. e

The notes on pages 57 to 143 are an integral part of these

54 China Baoli Technologies Holdings Limited #f B8 HEHEIER B IR AR



Consolidated Statemenf of Cash Flows

For the year ended 31 March 2016 HZEZ=ZT

aRE)

B R

—RF=ZA=t+—HIEFE

2016 2015
—E-XRE —RF
NOTES HK$°000 HK$'000
B it FET FET
OPERATING ACTIVITIES & SEE
Loss from operations EIEEE (70,781) (51,836)
Adjustments for: KTFIEE
Interest income FLEM A 7 (509) (18)
Dividend income esR PN 7 (767) (3,155)
Bad debt recovered B Y B £ BR 7 - (4,412)
Impairment loss on goodwill R R EEIE 9,000 -
Depreciation and amortisation M BE LR ETTE K
of property, plant and
equipment 9 4,731 4,519
Amortisation of land use rights o (50 AR AR 6E 9 480 495
Impairment loss on assets DERFIEHEZEAELZ
classified as held for sale A E 1B 9 - 22,613
Impairment losses on trade and FEWE 5 Kk HMERIE 2 R EE 8
other receivables 9 37,331 -
Other receivables written off B8 2 E b fE U BR 18 9 - 10,945
Loss on disposal of property, HEME - BELEEZERE
plant and equipment 9 13 -
Loss on disposal of subsidiaries HEWB AR ZEIE 29 - 25,183
Net realised (gains) losses on EAFEFABSEZEHEEZ
financial assets at fair value BEE (M) BiRFE
through profit or loss 7 (12,503) 3,195
Net unrealised gains on BEATEFABRZEREEL
financial assets at fair value RER W= FE
through profit or loss 7 (2,594) (12,479)
Share-based payment ARt BB 2 TR 27 - 6,422
Exchange differences X =5 13 (614)
Operating cash (outflows) EEESEBAI 2
inflows before movements in KEBRE (RE)RA
working capital (35,586) 858
Decrease/(increase) in inventories  1F&m 4,/ (#0) 267 (1,949)
Increase in trade and FEWE 5 K& E fth BR TH 38 0
other receivables (56,104) (20,018)
Increase/(decrease) in trade and BAHESREMEREE N (D
other payables 20,145 (20,438)
NET CASH USED IN OPERATING K& EFBHFABSER
ACTIVITIES (71,278) (41,547)
INVESTING ACTIVITIES REFES
Interest received 2 W F 8 509 18
Dividend received 2R 8 767 3,155
Purchase of financial assets at BERATEFABZZEREE
fair value through profit or loss (81,768) (345,178)
Proceeds from disposal of HERAFEFABRZ
financial assets at fair value CREEZBNRIE
through profit or loss 37,137 263,314
Payment for the purchase of BEWE BEREKEB2HR
property, plant and equipment (2,593) (1,442)
Payment for acquisition of WEATHNESREAE 2 TR
available-for-sale financial asset - (9,300)
Proceeds from disposal of LEWE BEREZHEAERIE
property, plant and equipment 19 -
Proceeds from disposal of L EMHE AR 2B RIEAE
subsidiaries 29 - 57,364
NET CASH USED IN INVESTING RETBFAREFEE
ACTIVITIES (45,929) (32,069)
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Conso|io|ofed Statement of Cash Flows (continued)

= a iﬁéum%%(%)

For the year ended 31 March 2016

HE_Z—R"F=ZA=+—HILFE

2016 2015
ZE-XF —hfF
NOTE HK$000 HK$'000
k=3 FET FET
FINANCING ACTIVITIES g SE B
Proceeds on exercise of TR AR 2 Fris k1B
share options 26,480 26,617
Proceeds from shares issued under #R¥E % 247 % 19 2 AT 15 FE
rights issue, net of issuing costs MR FEITRA - 146,502
Net proceeds on issue of BIIREZEBRZFGRIEEE
placing notes - 9,500
(Repayment to)/advance from a (Eg) RaBEA
non-controlling shareholder of I 12 AR IR R B AR
a subsidiary (2) 409
Advance from a director REEFENR 13,801 -
New bank and other borrowings IGIRIT R EMEE
raised - 60,050
Repayment of bank and other EERTRAMEES
borrowings - (93,890)
Interest paid 2ATFE (5,727) (2,603)
NET CASH GENERATED FROM ~ BEZHFEH L FHE
FINANCING ACTIVITIES 34,552 146,585
NET (DECREASE) INCREASE RERAEEHEHER (BD)
IN CASH AND CASH B mEE
EQUIVALENTS (82,655) 72,969
CASH AND CASH EQUIVALENTS E{zBeRBESEHEER
AT BEGINNING OF THE YEAR 106,505 33,526
EFFECT OF FOREIGN EXCHANGE EZR#FHs g%
RATE CHANGES (189) 10
CASH AND CASH EQUIVALENTS H#&vHRERBEESZHEEH
AT END OF THE YEAR 21 23,661 106,505
The notes on pages 57 to 143 are an integral part of these BRESTEENBBE WAL EGEEaMBRE 2 —
consolidated financial statements. B e
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Notes to the Financial Statements

Bt %% # &R M R

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

GENERAL INFORMATION

China Baoli Technologies Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The registered
office of the Company is located at Clarendon House, 2
Church Street, Hamilton HM11, Bermuda. The principal place
of business of the Company and its subsidiaries (collectively as
the “Group”) is located at Suites 3401-3413, 34/F.,, Two Pacific
Place, 88 Queensway, Hong Kong. The principal activities of its
principal subsidiaries are set out in Note 37.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS
These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRS"”), which collective term includes all
applicable individual HKFRS, Hong Kong Accounting Standards
("HKAS") and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"), accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance.
These consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).
The consolidated financial statements have been prepared under
the historical cost convention, except for certain financial assets
which are carried at fair value.

The preparation of consolidated financial statements in
conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management to exercise
its judgement in the process of applying the Group's accounting
policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements, are disclosed
in Note 5.
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Notes to the Financial Statements (continued)

Eﬂi%#ﬁ%%ﬁffﬁi(%)

For the year ended 31 March 2016 BE-ZT—R"F=ZA=+—HILFE

58

BASIS OF PREPARATION OF FINANCIAL STATEMENTS
(continued)

The HKICPA has issued certain new and revised HKFRS that are
first effective for the current accounting period of the Group as

follows:

Amendments to HKAS 19 Employee benefits — Defined
benefit plans: Employee
contributions

Annual improvements to HKFRSs 2010-2012 cycle

Annual improvements to HKFRSs 2011-2013 cycle

Note 4 summarises the accounting policies of the Group. The
Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period. Except
for as described below, the application of the above new or
revised HKFRS in the current year has had no material impact
on the Group’s financial performance and positions for the
current and prior years and/or on the disclosures set out in these

consolidated financial statements.

The principal effects of adopting these new and revised HKFRS
are summarised as follows:

(@) Amendments to HKAS 19, Employee benefits —
Defined benefit plans: Employee contributions
The amendments introduce a relief to reduce the
complexity of accounting for certain contributions from
employees or third parties under defined benefit plans.
When the contributions are eligible for the practical
expedient provided by the amendments, a company is
allowed to recognise the contributions as a reduction of
the service cost in the period in which the related service
is rendered, instead of including them in calculating the
defined benefit obligation. The amendments do not have
an impact on these consolidated financial statements as

the Group does not have defined benefit plans.

MBBREREE (F)
MO EMETRASE RS H
F'aﬁéuxi'x}lza?ﬁ R M IERT BB M IS IRE LR -

BAEGHER B @A —EBEAMat &
F195 2 EFT EET#

s

TE-EEE T -_FE
& IS S A FE s
—E——FE-T-—FRHZ
BB IS REEAFERHE

MFatiARE 2 @ BR - AEEHKER
RAEEERAD R AR 2 E AR 2 - IR
NPT SN N ANE E A L ¥ AT SRR B RT
ERMBRESENHAEEARAFERBESF

EZHBRERMR R, K EiEAHBRE
Pl BER R BEERTE -

ERZETTIREBI BBV BRELERN 2 x

EXERIWMT

(a) BARAEHENFIEZBITEEEHN -
EHEBEMNTE EESHAK
ZEEBFSIA—ERE BEBLEHES
NE=FIREBEMNFEGMNE FHRZ
EHEE -EHAREREBITMIIHAR
FERGHR RAAEHRERSERR
fR75 12t B RS A AR 2 H10R - T BB 78
HEAEATEEBNEAZFEF - BHRA
SETEEERAGE U ZFETY
I EGREMBERERLELE -
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Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS
(continued)

(b)

Annual improvements to HKFRSs 2010-2012 Cycle and
2011-2013 Cycle

These two cycles of annual improvements contain
amendments to nine standards with consequential
amendments to other standards. Among them, HKAS 24,
Related party disclosures has been amended to expand the
definition of a “related party” to include a management
entity that provides key management personnel services
to the reporting entity, and to require the disclosure of
the amounts incurred for obtaining the key management
personnel services provided by the management entity.
These amendments do not have an impact on the Group's
related party disclosures as the Group does not obtain
key management personnel services from management
entities.

3. POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED 31 MARCH
2016
Up to the date of issue of these consolidated financial

statements, the HKICPA has issued the following amendments,

new standards and interpretations which are not yet effective for

the year ended 31 March 2016 and which have not been early

adopted in these consolidated financial statements:

MBBREREE (F)

(b) ZB-REEZ-_F-_FEAHR-ZF——F
ECR-CHFBHCEBMBREENFE
K
WM EBRz FERERBENRLERZE
RIEREMERNZAEER Kb FEE
FHERE245% [RIE A LR 2
ARG IBMEALI ZEEBRERRER
HIBERBABRBTHRRERZEER
B UERKRERESERERRHZIE
EBMAERBMELEZ B - ARNAEE
TEEEEERNGIZEEABRY
BULZEFEIHAEE ZBEALREL

mE .

Ja

BE_ZF-A"E=A=1+—-HLFECEM
BREMZER] HEARBEBZITERE

BENSHReMBRERTIEAY  EEFHOR
SOBM TN IHERT HEA BB EREEZ
Z-RFZA=ZT—HEFERRER BIAR
RERUIEHEMBERR AN :

Effective for

annual periods
beginning on or after
RUTBEHRZ%E
Mz FERBEENR

Amendments to HKFRSs,
Annual improvements to
HKFRSs 2012-2014 cycle

Amendments to HKFRS 10 and

ERP B MEEL ZER]
—E-CFE-T-NFAHZ —E-RF-A—H
TR BRE ENFE UL

FREY B REEAFR

1 January 2016

To be determined

HKAS 28, Sales or contribution of BB G ERIFE28% 2185 RFE
assets between an investor and its REEMEBENT

associate or joint venture
Amendments to HKFRS 11,
Accounting for acquisitions of

interests in joint operations
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Notes to the Financial Statements (continued)

Eﬂi%#ﬁ%%ﬁffﬁi(%)

For the year ended 31 March 2016 #ZEZ

—AFZAZTHLEFE

POSSIBLE IMPACT OF AMENDMENTS, NEW 3. BEZZE—XE=ZBA=+—HLEEEEHK
STANDARDS AND INTERPRETATIONS ISSUED BUT NOT BREMZBET HEARRBZ TS
YET EFFECTIVE FOR THE YEAR ENDED 31 MARCH (5B)

2016 (continued)

Effective for
annual periods
beginning on or after

RUTEHSH 2%
Mz FEHBEENR
Amendments to HKAS 1, BERGHEAFE IR 2EF] 1 January 2016
Disclosure initiative B EJrEJ —ZT—R"F—A—H
Amendments to HKAS 7, SE G ERETHR 2185 1 January 2017
Disclosure initiative BT E —T—tF—A—H
Amendments to HKAS 12, BB GETERFE129 2185 1 January 2017
Recognition of deferred tax HAERERERREEHIBEE —E—+tF¥—H—H
assets for unrealised loss
Amendments to HKFRS 10, BEAVBREERE105% 1 January 2016
HKFRS 12 and HKAS 28, E\iﬁﬂﬁi‘%i&%ﬁ,ﬁ\w%u%ﬁ& —E-RF-HA—H
Investment entities: Applying BE s ERE 285 2 1BE]
the consolidation exception Txé?‘-iﬁ‘; ERSZEEERE ZHIINMER
Amendments to HKAS 16 and BB EAFE 16 R 1 January 2016
HKAS 38, Clarification of BB EREISIR ZERT —E—-XF—H—H
acceptable methods of BEUBEX ZWEREHET X
depreciation and amortisation
Amendments to HKAS 16 and S ERE IR X 1 January 2016
HKAS 41, Agriculture: Bearer plants BB ERIELA5 2] —E-R¥—HA—H
%% CEEMEEY
Amendments to HKAS 27, BEGFERE27R 2B 1 January 2016
Equity method in separate ?@iﬂﬁf%#ﬁﬁzgf\?ﬁf —E—-R"F—A—H
financial statements
HKFRS 14, Regulatory BB GHREENE 145 1 January 2016
deferral accounts EERERR —E-XR¥—HA—H
HKFRS 15, Revenue from BB SR EERFE 155 1 January 2018
contracts with customers a8 A —E-NF—HA—H
HKFRS 9, Financial instruments BAVBREEEISR 1 January 2018
ET A —E—-NF¥—HA—H
HKFRS 16, Leases BEMBHREENE 165 1 January 2019
HE —T-NAF—A—H
The Group is yet to assess the full impact of these amendments REBEBRTEZEEITRAENEELEESY
and new standards on its consolidated financial statements. i‘%#ﬁiZiﬁ%g"%ﬁ’fﬁﬁﬁ%%%%ﬂ?&ﬁ%f\
However, all of these new developments are not expected to HigaWBHMERENERTE-

have a material impact on the consolidated financial statements.
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Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 HZEZ=ZT

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted are set out below:

(a)

(b)

Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 March.

The results of the subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has rights,
to variable returns from its involvement with the entity and
has the ability to affect those returns through its power
over the entity. When assessing whether the Group has
power, only substantive rights (held by the Group and
other parties) are considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances, transactions and cash flows and any
unrealised profits arising from intra-group transactions are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised
gains but only to the extent that there is no evidence of

impairment.

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those interests
that meets the definition of a financial liability. For each
business combination, the Group can elect to measure any
non-controlling interests either at fair value or at the non-
controlling interests’ proportionate share of the subsidiary’s
net identifiable assets.

—F,/—NEFR

4.

—RNE=ZA=+—HILFE

TEETBRME

EAZEES

(a)

(b)
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SUBBRBEARAREWER
A=+—Blhz#BiHx-
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k=
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REANRBILECHBRAAIEE 77
ANira e RE T B B EE 2 £ H 8
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ERME) e

B B X A %
=N
Btz m

Z

FERES

REAEEZEH ZER -FAE
BERZEGESIARERTE
@i&' B NEHERTEEAENME

BEMH AREEEHNZERE - EFHA
SERERERNK EeZEAREN (H
AEBEREMTAFESE) -

KRB AR Z R EBBAEREE R LR
AERAGAMBREL E2EGRRILEER
Rl -EBEARERZHESR XZRAER
ENREERRBIRNR S AESZEM
REE TR 5 M AR BUAR & B 75 R R B A BUK
H-EkBARRRMNRXZMELE 2 RER
BEDRERERKRBRZTNEH
HEENEREEERE AR -

JEERESIEM B AR P ITIEEEREE
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WOAEEBRE THZERZEATES
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Notes to the Financial Statements (continued)

Eﬂi%#ﬁ%%ﬁffﬁi(%)

For the year ended 31 March 2016 #ZEZ

4.

62

—AFZAZTHLEFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(b)

Subsidiaries and non-controlling interests (continued)
Non-controlling interests are presented in the consolidated
statement of financial position within equity, separately
from equity attributable to the equity shareholders of
the Company. Non-controlling interests in the results of
the Group are presented on the face of the consolidated
income statement and the consolidated statement of
comprehensive income as an allocation of the total
profit or loss and total comprehensive income for the
year between non-controlling interests and the equity
shareholders of the Company. Loans from holders of non-
controlling interests and other contractual obligations
towards these holders are presented as financial liabilities
in the consolidated statement of financial position in
accordance with Notes 4(m) or 4(n) depending on the
nature of the liability.

Changes in the Group’s interest in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to
the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in relative
interests, but no adjustments are made to goodwill and no
gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised
in profit or loss. Any interest retained in that former
subsidiary at the date when control is lost is recognised
at fair value and this amount is regarded as the fair value
on initial recognition of a financial asset (see Note 4(g))
or, when appropriate, the cost on initial recognition of an
investment in an associate or joint venture.

In the Company's statement of financial position,
investments in subsidiaries are stated at cost less
impairment losses (see Note 4(j), unless the investment
is classified as held for sale (or included in a disposal
group that is classified as held for sale). The results of the
subsidiaries are accounted for by the Company on the basis
of dividend received and receivables.

4.

TEEHBRBE(8)

(b)

WEARRFZRER (&)
FERERE ARGV BMRRAR 2 ERE
B BEAQNAERRR ZEGERDH
EH - AEBEEZEP ZFERERAFRN
GekaREkEe2EBERPIEEE
BEZEANREERREZENFRNERZ
REREPEBABEOR - FEERERRT
EAZEREREZERBAZEMENR
TR E I s 4(m)sk4(n) B T EEMEE M
RFEMBRRAERANZI AeREE-

2EHUR ARSI R BIA KB R KR
“TZ@E@“@JJ\EEE'H‘EHXZK 25 b
EFaanNBfBRERRIFERERZ S
HARMRBEEEREE BT gHERE.
IR A

EAREEREMB AR 2O BIARKR
FIEHERZMB AR 2 28 a - ﬁﬁ
HEBNERER - NAEEH#EEA
Z A E A RRE ZEH%\Eﬁﬁiﬁ
HBR m&e %wﬁﬁﬂ*ﬁm%ﬂéﬁ
B2 AFE (2K iT4(g)) A FHER
NG é%ﬁ%Z&ﬁHZ%$(ﬁ?
BRBRAME)

RARABZBMBHRARA RBBERFZ
BE TR MBRERER (2 #i24())
FIER RIEREDBEABIERE (Mt AD
BEABELEZHEENRN) -HBRRZ
EBETDRARARE W KBRS 2 B2
S B
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Notes to the Financial Statements (continued)

MBEHERRKE (&)

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(c) Business combinations and goodwill

(1)

Business combinations

Acquisitions of businesses are accounted for using
the acquisition method. The consideration transferred
in a business combination is measured at fair value,
which is calculated as the sum of the acquisition-date
fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree.
Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised at
their fair value, except that:

- deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 “Income taxes” and
HKAS 19 “Employee benefits” respectively;

- liabilities or equity instruments related to share-
based payment arrangements of the acquiree
or share-based payment arrangements of the
Group entered into to replace share-based
payment arrangements of the acquiree are
measured in accordance with HKFRS 2 “Share-
based payment” at the acquisition date; and

- assets (or disposal groups) that are classified as
held for sale in accordance with HKFRS 5 “Non-
current assets held for sale and discontinued
operations” are measured in accordance with
that standard.
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For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

4.

64

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(0

(d)

Business combinations and goodwill (continued)
(2) Goodwill
Goodwill represents the excess of

(i) the aggregate of the fair value of the
consideration transferred, the amount of any
non-controlling interest in the acquiree and the
fair value of the Group's previously held equity
interest in the acquiree; over

(i) the net fair value of the acquiree’s identifiable
assets and liabilities measured as at the
acquisition date.

When (i) is greater than (i), then this excess is
recognised immediately in profit or loss as a gain on a
bargain purchase.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a business
combination is allocated to each cash-generating
unit, or groups of cash generating units, that is
expected to benefit from the synergies of the
combination and is tested annually for impairment
(see Note 4())).

On disposal of a cash generating unit during the year,
any attributable amount of the purchased goodwill
is included in the calculation of profit or loss on
disposal.

Property, plant and equipment

Property, plant and equipment are stated at historical cost
less accumulated depreciation and amortisation and any
accumulated impairment losses. Historical cost includes
expenditure that is directly attributable to the acquisition
of the items. Cost may also include transfers from equity of
any gains/losses on qualifying cash flow hedges of foreign
currency purchases of property, plant and equipment.
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Notes to the Financial Statements (continued)

MBEHRRRKE (&)

For the year ended 31 March 2016 BEZZT—RF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d)

Property, plant and equipment (continued)

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are charged to profit or loss during the
financial period in which they are incurred.

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their residual value, if
any, on a straight-line method over their estimated useful

lives as follows:

Leasehold buildings 20 years
Leasehold land and buildings 30 years
Leasehold improvements 2 years
Plant and machinery 3 - 20 years
Motor vehicles 4 — 8 years
Furniture and fixtures 3 - 10 years

Construction in progress represents buildings, structures,
plant and machinery and other fixed assets under
construction or installation and is stated at cost less any
accumulated impairment losses, and is not depreciated.
Cost comprises direct costs of construction, installation and
testing as well as capitalised borrowing costs on related
borrowed funds during the period of construction or
installation. Construction in progress is reclassified to the
appropriate category of property, plant and equipment or
investment properties when completed and ready for use.

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(d)

(e)

()

Property, plant and equipment (continued)

The assets’ residual values (if any) and useful lives are
reviewed, and adjusted if appropriate, at the end of each
reporting period. An item of property, plant and equipment
is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of
the asset. The gain or loss on derecognition of the asset,
calculated as the difference between the net disposal
proceeds and the carrying amount of the item, is included
in profit or loss in the period the item is derecognised.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Land use rights

Land use rights are lump sum upfront payments to acquire
long-term interest in lessee-occupied properties. Land use
rights relating to buildings of the Group are stated at cost
and are amortised over the period of the lease on the
straight-line basis which is charged to profit or loss.

Leases

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific
asset or assets for an agreed period of time in return for
a payment or a series of payments. Such a determination
is made based on an evaluation of the substance of the
arrangement and is regardless of whether the arrangement
takes the legal form of a lease.

Leases of assets are classified as finance leases when the
leases transfer substantially all risks and rewards incidental
to ownership of assets to the Company. All other assets are
classified as operating leases.

(i) Operating lease

Where the Group is the lessee, payments made under
operating leases, net of any incentives received from
the lessor, are charged to profit or loss on a straight-
line basis over the period of the lease. Contingent
rentals (if any) are charged or credited to profit
or loss in the accounting period in which they are
incurred.
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Notes to the Financial Statements (continued)

MBEHERRKE (&)

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4., FEEFHERBME(EH)
(continued)
(f) Leases (continued) (f) MHE (&)

(ii) Leases of land and buildings (i) tHREFHE

Whenever necessary in order to classify and account
for a lease of land and buildings, the minimum lease
payments (including any lump-sum upfront payments)
are allocated between the land and the building
elements in proportion to the relative fair values
of the leasehold interests in the land element and
building element of the lease at the inception of the
lease.

The land element is classified as an operating lease
unless title is expected to pass to the lessee by
the end of the lease term. The building element is
classified as a finance or operating lease in the same
way as leases of other assets. The payments made
on acquiring land held under an operating lease are
recognised in the statement of financial position as
prepaid lease payments on land use rights which are
stated at cost and are amortised on a straight-line
basis over the period of the lease term.

If the prepaid lease payments on a lease of land and
buildings cannot be allocated reliably between the
land and building elements at the inception of the
lease, the entire lease is classified as a finance lease,
unless it is clear that both elements are operating
leases, in which case the entire lease is classified as
an operating lease.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(9)

Financial assets

The Group classifies its financial assets in the following

categories: financial assets at fair value through profit or

loss, loans and receivables and available-for-sale financial

assets. The classification depends on the purpose for

which the financial assets were acquired. Management

determines the classification of its financial assets at initial

recognition.

()

(ii)

Financial assets at fair value through profit or
loss

Financial assets at fair value through profit or loss
are financial assets held for trading and are stated
in the statement of financial position at fair value. A
financial asset is classified in this category if acquired
principally for the purpose of selling in the short-
term. Derivatives are also categorised as held for
trading unless they are designated as hedges. Assets
in this category are classified as current assets. Any
attributable transaction cost and gain or loss on the
fair value changes of financial assets at fair value
through profit or loss are recognised in profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are included
in current assets, except for maturities greater than
12 months after the end of the reporting period
which are classified as non-current assets. Loans and
receivables are subsequently carried at amortised
cost using the effective interest method. The Group's
loans and receivables comprise “trade and other
receivables” and “cash and cash equivalents” in the
consolidated statement of financial position (Notes
4(i) and 4(k)).
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Notes to the Financial Statements (continued)

MBEHERRKE (&)

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FEETHEME (&)
(continued)
(g) Financial assets (continued) (90 &REE(H)
(iii) Available-for-sale financial assets (i) JRAELHEE

Investments other than those held for trading and
held to maturity are classified as available-for-sale
financial assets and are stated in the statement
of financial position at fair value, which is their
transaction price including attributable transaction
costs. Gain or loss on fair value changes of available-
for-sale financial assets is recognised in other
comprehensive income and accumulated separately
in equity in the fair value reserve, except for
impairment losses and foreign exchange gains and
losses resulting from changes in the amortised cost
of monetary items such as debt securities which are
recognised directly in profit or loss.

When the available-for-sale financial assets are
derecognised, the cumulative gain or loss is
reclassified from equity to profit or loss. Where the
available-for-sale financial assets are interest-bearing,
interest calculated using the effective interest method
is recognised in profit or loss.

When a decline in the fair value of an available-for-
sale financial asset has been recognised in equity and
there is objective evidence that the asset is impaired
(see Note 4(j)), the cumulative loss is recognised from
equity to profit or loss even though the financial
assets have not been derecognised.

Investments are recognised/derecognised on the date
the Group commits to purchase/sell the investments
or they expire.

Investments in unquoted equity instruments whose
fair value cannot be reliably measured and derivatives
that are linked to and must be settled by delivery of
such unquoted equity instruments, are measured at
cost less any impairment losses.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(9)

(h)

Financial assets (continued)

(iii) Available-for-sale financial assets (continued)
Fair value of an instrument on initial recognition is
normally the transaction price, unless it is estimated
by using a valuation technique when part of the
consideration given or received is for something other
than the investment.

After initial recognition, the fair value of an
investment quoted in an active market is based
on the current bid price and, for investments not
quoted in an active market, the Group establishes
the fair value of such investment by using a valuation
technique.

Valuation techniques include using recent arm'’s
length market transactions between knowledgeable
willing parties, if available, by reference to the current
fair value of another instrument that is substantially
the same, discounted cash flows analysis and option
pricing models.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost of inventories are calculated using
the weighted average method. Net realisable value
represents the estimated selling price for inventories less all
estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as
a reduction in the amount of inventories recognised as an

expense in the period in which the reversal occurs.
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Notes to the Financial Statements (continued)

MBEHERRKE (&)

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(i) Trade and other receivables
Trade and other receivables are initially recognised at
fair value, and after initial recognition, at amortised cost
using the effective interest method, less any allowance for
impairment of doubtful debts (Note 4())).

(j)  Impairment of assets
(i) Impairment of investments in equity securities

and other receivables

Investment in equity securities and other current and
non-current receivables that are stated at cost or
amortised cost or are classified as available-for-sale
securities are reviewed at the end of each reporting
period to determine whether there is objective
evidence of impairment. Objective evidence of
impairment includes observable data that comes to
the attention of the Group about one or more of the

following loss events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becoming probable that the debtor will enter
bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; and

- a significant or prolonged decline in the fair

value of an investment in an equity instrument
below its cost.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

(j)  Impairment of assets (continued)

(i) Impairment of investments in equity securities

and other receivables (continued)

If any such evidence exists, any impairment loss is

determined and recognised as follows:

For unquoted equity securities carried at
cost, the impairment loss is measured as the
difference between the carrying amount of the
financial asset and the estimated future cash
flows, discounted at the current market rate
of return for a similar financial asset where the
effect of discounting is material. Impairment
losses for equity securities are not reversed.

For trade and other current receivables and
other financial assets carried at amortised
cost, the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of estimated future
cash flows, discounted at the financial asset's
original effective interest rate (i.e. the effective
interest rate computed at initial recognition of
these assets), where the effect of discounting
is material. This assessment is made collectively
where financial assets carried at amortised
cost share similar risk characteristics, such as
similar past due status, and have not been
individually assessed as impaired. Future cash
flows for financial assets which are assessed for
impairment collectively are based on historical
loss experience for assets with credit risk
characteristics similar to the collective group.

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or
loss. A reversal of an impairment loss shall not
result in the asset’s carrying amount exceeding
that which would have been determined had no

impairment loss been recognised in prior years.
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Notes to the Financial Statements (continued)
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For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4., FEEFHERBME(EH)
(continued)

Impairment of assets (continued) BEERE(E)
(i) Impairment of investments in equity securities (i) BREFBFREREMENKKERE
and other receivables (continued) (#)

If any such evidence exists, any impairment loss is
determined and recognised as follows: (continued)

- For available-for-sale securities, the cumulative
loss that has been recognised in the fair value
reserve is reclassified to profit or loss. The
amount of the cumulative loss that is recognised
in profit or loss is the difference between the
acquisition cost (net of any principal repayment
and amortisation) and current fair value, less
any impairment loss on that asset previously
recognised in profit or loss.

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such
assets is recognised in other comprehensive
income and accumulated separately in equity in
the fair value reserve.

Impairment losses in respect of available-for-
sale debt securities are reversed if the increase
in fair value can be objectively related to an
event occurring after the impairment loss was
recognised. Reversals of impairment losses in
such circumstances are recognised in profit or
loss. Impairment losses are written off against
the corresponding investments directly.

Impairment losses are written off against the
corresponding assets directly, except for impairment losses
recognised in respect of trade debtors included within
trade and other receivables, whose recovery is considered
doubtful but not remote. In this case, the allowance for
impairment of bad and doubtful debts are recorded using
an allowance account. When the Group is satisfied that
recovery is remote, the amount considered irrecoverable
is written off against trade debtors and bills receivable
directly and any amounts held in the allowance account
relating to that debt are reversed. Subsequent recoveries
of amounts previously charged to the allowance account
are reversed against the allowance account. Other changes
in the allowance account and subsequent recoveries of
amounts previously written off directly are recognised in
profit or loss.
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Notes to the Financial Statements (continued)
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(j)) Impairment of assets (continued)

(ii)

74

Impairment of other assets

Internal and external sources of information are
reviewed at the end of each reporting period to
identify indications that the following assets may
be impaired or, except in the case of goodwill, an
impairment loss previously recognised no longer
exists or may have decreased:

- property, plant and equipment (other than
properties carried at revalued amounts);

- pre-paid interests in land use rights classified as
being held under an operating lease;

- goodwill; and

- investments in subsidiaries in the Company’s
statement of financial position.

If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for goodwill,
intangible assets that are not yet available for use and
intangible assets that have indefinite useful lives, the
recoverable amount is estimated annually whether or

not there is any indication of impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs of disposal
and value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessments of time
value of money and the risks specific to the
asset. Where an asset does not generate cash
flows largely independent of those from other
assets, the recoverable amount is determined
for the smallest group of assets that generates
cash inflows independently (i.e. cash-generating
unit).
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Notes to the Financial Statements (continued)
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For the year ended 31 March 2016 BEZEZZT—RF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

(j) Impairment of assets (continued)

(ii) Impairment of other assets (continued)

Recognition of impairment losses

An impairment loss is recognised in profit or
loss whenever the carrying amount of an asset,
or the cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating
units are allocated first to reduce the carrying
amount of any goodwill allocated to the cash-
generating units (or group of units) and then,
to reduce the carrying amount of the other
assets in the unit (or group of units) on a pro
rata basis, except that the carrying value of an
asset will not be reduced below its individual
fair value less costs of disposal (if measurable),
or value in use (if determinable).

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not

reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years. Reversals
of impairment losses are credited to profit
or loss in the year in which the reversals are
recognised.

Annual Report 2015/16 —Z—% /—/ F4 3k

TEEHBRBE(8)

BEERME (&)
(i) RtEERE (&)

-  EREAEERE
MEESEMBREELSEM L
FEEBESEATEEEE AR
RaAREBR -MRSELE
BUBRZBEBRELEIES
MAZEA (RZBEML) ED
RZEABHENREE RNRR
LEBlE D % B (Raz A E L)
hEMEENREE EEEZ
FEENSRSEEREENA
FEBRHEKRA (HEEETE) K
EREMER(MEETE) -

- BERRAELD
BB ZEEM S © AN
AT R 2 5 2 AR A R
S5 BB E R E R 8 - 720
AR B A ED -

MEBEZBEHERNEE 2K
mE (EAEFERNREERE
MREBREZERLTNREEEZ
TR REBEZBEAERER
BEzEERBEARLG-

75



Notes to the Financial Statements (continued)

Eﬂi%#ﬁ%%ﬁffﬁi(%)

For the year ended 31 March 2016 #ZEZ

4.

76

—AFZAZTHLEFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

0

(k)

M

Impairment of assets (continued)

(iii) Interim financial reporting and impairment
Under the Listing Rules, the Group is required to
prepare an interim financial report in compliance with
HKAS 34, Interim Financial Reporting, in respect of
the first six months of the financial year. At the end
of the interim period, the Group applies the same
impairment testing, recognition, and reversal criteria
as it would at the end of the financial year (see Notes

4()(1) and (ii)).

Impairment losses recognised in an interim period in
respect of goodwill, available-for-sale equity securities
and unquoted equity securities carried at cost are
not reversed in a subsequent period. This is the
case even if no loss, or a smaller loss, would have
been recognised had the impairment been assessed
only at the end of the financial year to which the
interim period relates. Consequently, if the fair value
of an available-for-sale equity security increases in
the remainder of the annual period, or in any other
period subsequently, the increase is recognised in
other comprehensive income and not profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition.

Share capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net
of tax, from the proceeds.
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Notes to the Financial Statements (continued)

MEBEHRRKEE (&)

For the year ended 31 March 2016 BEZEZZT—RF=A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(m) Trade and other payables

(n)

(o)

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities (if any)
measured in accordance with Note 4(q)(i), trade and other
payables are subsequently stated at amortised cost.

Bank and other borrowings

Bank and other borrowings are recognised initially at
fair value, net of transaction costs incurred. Transaction
costs are incremental costs that are directly attributable
to the acquisition, issue or disposal of a financial asset or
financial liability, including fees and commissions paid to
agents, advisers, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes
and duties. Bank and other borrowings are subsequently
stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in profit or loss over the period of the
borrowings using the effective interest method.

Bank and other borrowings are classified as current
liabilities unless the Group has an unconditional right to
defer settlement of the liability for at least 12 months after
the end of the reporting period.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are
recognised in profit or loss except to the extent that they
relate to items recognised in other comprehensive income
or directly in equity, in which case the relevant amounts
of tax are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous
years.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(o)

Income tax (continued)

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax losses
and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss
arising from the deferred tax asset can be carried back or
forward. The same criteria are adopted when determining
whether existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be
utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls the
timing of the reversal and it is probable that the differences
will not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they will
reverse in the future.
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For the year ended 31 March 2016 HZEZ=ZT

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(o)

Annual Report 2015/16 ==

Income tax (continued)

The amount of deferred tax recognised is measured based
on expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the end of the
reporting period. Deferred tax assets and liabilities are not
discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits will
be available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Company or the
Group has the legally enforceable right to set off current
tax assets against current tax liabilities and the following

additional conditions are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax

assets and settle the current tax liabilities on a

net basis or realise and settle simultaneously.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(p)

Employee benefits

(i)

(i1)

Retirement benefit costs

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme in Hong Kong (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and
are charged to profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
Group's employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The subsidiaries in People's Republic of China
(the “PRC"”) do not provide a pension plan for
their employees. The subsidiaries in the PRC made
contributions to the defined contribution retirement
plans in the PRC which are recognised as expenses
in profit or loss as incurred. The subsidiaries have no
further payment obligations once the contributions
have been paid.

Share-based payments

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value
of services received is determined by reference to
the fair value of share options granted at the grant
date and is expensed on a straight-line basis over
the vesting period, with a corresponding increase
in equity (share options reserve). At the end of the
reporting period, the Group revises its estimates of
the number of options that are expected to ultimately
vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to share
options reserve. For share options that are vested at
the date of grant, the fair value of the share options
granted is expensed immediately to profit or loss.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(p) Employee benefits (continued)

(ii)

Share-based payments (continued)

At the time when the share options are exercised, the
amount previously recognised in share options reserve
will be transferred to share premium. When the
share options are forfeited after the vesting date or
are still not exercised at the expiry date, the amount
previously recognised in share options reserve will be
transferred to accumulated losses.

(q) Financial guarantees issued, provisions and contingent

liabilities

()

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payment
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within trade and other payables.
The fair value of financial guarantees issued at the
time of issuance is determined by reference to fees
charged in an arm’s length transaction for similar
services, when such information is obtainable, or
is otherwise estimated by reference to interest rate
differentials, by comparing the actual rates charged
by lenders when the guarantee is made available
with the estimated rates that lenders would have
charged, had the guarantees not been available,
where reliable estimates of such information can be
made. Where consideration is received or receivable
for the issuance of the guarantee, the consideration
is recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate
expense is recognised in profit or loss on initial
recognition of any deferred income.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(q) Financial guarantees issued, provisions and contingent

liabilities (continued)

(i)

(i1)

(iii)

Financial guarantees issued (continued)

The amount of the guarantee initially recognised
as deferred income is amortised in profit or loss
over the term of the guarantee as income from
financial guarantees issued. In addition, provisions
are recognised in accordance with note (iii) below
if and when (i) it becomes probable that the holder
of the guarantee will call upon the Group under the
guarantee and (i) the amount of that claim on the
Group is expected to exceed the amount currently
carried in trade and other payables in respect of that
guarantee, i.e. the amount initially recognised, less
accumulated amortisation.

Contingent liabilities acquired in business
combinations

Contingent liabilities acquired as part of a business
combination are initially recognised at fair value,
provided the fair value can be reliably measured.
After their initial recognition at fair value, such
contingent liabilities are recognised at the higher of
the amount initially recognised, less accumulated
amortisation where appropriate, and the amount that
would be determined in accordance with note (iii)
below. Contingent liabilities acquired in a business
combination that cannot be reliably fair valued are
disclosed in accordance with note (iii) below.

Other provisions and contingent liabilities
Provisions are recognised for other liabilities of
uncertain timing or amount when the Group has a
legal or constructive obligation arising as a result of a
past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditure expected to settle
the obligation.
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Notes to the Financial Statements (continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(a)

(r)

Financial guarantees issued, provisions and contingent

liabilities (continued)

(iii) Other provisions and contingent liabilities
(continued)
Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable. Revenue excludes value added and
business taxes, and is after deduction of trade discounts, if
any.

Provided it is probable that the economic benefits will flow
to the Group and the revenue and the costs, if applicable,
can be measured reliably, revenue is recognised in profit or

loss as follows:

(i)  Cruise ship leasing and management fee income
- Cruise ship leasing income is recognised on an
accrual basis in accordance with the terms of
the leasing agreement.

- Cruise ship management fee income is
recognised when the management service is
rendered.

(i) Revenue from the sale of passenger tickets is
recognised when the tickets are issued.

(iii) Revenues from onboard services and other
related services, including food and beverage and
entertainment are recognised when the services are

provided.

Annual Report 2015/16 —Z—% /—/ F4 3k

MBEHRRKE (&)

For the year ended 31 March 2016 HZEZ=ZT

—RNE=ZA=+—HILFE

4. FEETBEHE(H)

(a)

(r)

ERHVBER BERIREE (F)
(iii) BMBERAAERE (&)
it 48 7 Rl s SN 2 FIREME R - SR
BOAREMMAHEENRE B KZ
%ﬁ%?&&%?’%iﬁ‘ﬁ,\ BB 40 45 7 7
7 SN 2 B BE M AR K RI BR AN o ZBAR T
ERAERARREUHREEHEL R
EFEEDZBERS TERER
HARBE: BROALENEINRZ A
B 1 A5 4K Al BR A1

WA Z TR
WARBWHEEREZ R FETE WK
ATBREEREENR YEHRE ST
mwma) -

1 45 75 ) 2 1 T B i AR 52 1B B A R B
K(QDL%) #r] s a2 Bl ARNE
ﬁﬁﬁﬁﬁwﬁuT :

(i) BHHEHEREEBEKA
- HREASKARBHERE K
IR FERT E ERER

- HREEBRANRREERRSE
iy i 38

(i) XE

7J
7

it SR8 B UL TR B e R RS O

E

(iii) i ERRE R EMARRY (2EER
T AR EE) W AT fR AR 755 B RE AR

83



Notes to the Financial Statements (continued)

MBHRRKE (&)

For the year ended 31 March 2016

4.

84

HE-T—

RNEZA=+—HILHFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(r)

Revenue recognition (continued)

(iv)

(v)

(vi)

(vii)

Revenue arising from gamma ray irradiation services
is recognised in the accounting period in which the
services are rendered.

When the renovation services are provided and the
outcome of the renovation project can be estimated
reliably, renovation service income is recognised on
the percentage of completion method measured by
reference to the value of work carried out during
the year. When the outcome of a renovation project
cannot be measured reliably, revenue is recognised
only to the extent of the project costs incurred that it
is probable will be recoverable.

Sales of building materials are recognised when they
are delivered and title has passed.

Realised gain or loss on investments held for trading
is recognised on a trade date basis whilst unrealised
gain or loss on investments held for trading is
recognised to restate to their fair value at the end of
the reporting period.

(viii) Interest income is recognised as it accrues using the

(ix)

(x)

effective interest method.

Dividend income from investments is recognised
when the Group's rights to receive payment have
been established prior to the end of the reporting
period.

Government grants are recognised in the statement
of financial position initially when there is reasonable
assurance that they will be received and that the
Group will comply with the conditions attaching
to them. Grants that compensate the Group for
expenses incurred are recognised as revenue in profit
or loss on a systematic basis in the same periods
in which the expenses are incurred. Grants that
compensate the Group for the cost of an asset are
deducted from the carrying amount of the asset
and consequently are effectively recognised in profit
or loss over the useful life of the asset by way of
reduced depreciation expense.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
(s) Foreign currencies translation

(i)

(ii)

(iii)

Annual Report 2015/16 =&

Functional and presentation currency

[tems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented in HK
dollars, which is the Company’s functional and the

Group's presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in profit or loss, except
those arising from foreign currency borrowings used
to hedge a net investment in a foreign operation
which are recognised in other comprehensive income.

Translation differences on non-monetary items, such
as equity instruments held at fair value through
profit or loss, are reported as part of the fair value
gain or loss. Translation differences on non-monetary
items, such as equities classified as available-
for-sale financial assets, are recognised in other
comprehensive income and accumulated separately in

equity in the fair value reserve.

Group companies

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

(a) assets and liabilities for each statement of

financial position presented are translated at the
closing rate at the end of the reporting period;
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For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(s)

Foreign currencies translation (continued)

(iii)) Group companies (continued)

(b) income statement for each financial statements
are translated at average exchange rates (unless
this average is not a reasonable approximation
of the cumulative effect of the rates prevailing
on the transaction dates, in which case income
and expenses are translated at the dates of the
transactions); and

(¢) all resulting exchange differences are
recognised in other comprehensive income
and accumulated separately in equity in the

exchange reserve.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign entities, and of borrowings and other
currency instruments designated as hedges of such
investments, are recognised in other comprehensive
income and accumulated separately in equity in
exchange reserve. When a foreign operation is sold,
such exchange differences are reclassified from equity
to profit or loss when the profit or loss on disposal is
recognised.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the year-end closing rate.

(t) Borrowing costs

Borrowing costs that are directly attributable to the

acquisition, construction or production of an asset which

necessarily takes a substantial period of time to get ready

for its intended use or sale are capitalised as part of the

cost of that asset. Other borrowing costs are expensed in

the period in which they are incurred.
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Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 HZEZ=ZT

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

(t) Borrowing costs (continued)
The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially
all the activities necessary to prepare the qualifying asset
for its intended use or sale are interrupted or complete.

(u) Related parties
(a) A person, or a close member of that person’s family,
is related to the Group if that person:

(i)  has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management personnel
of the Group or the Group’s parent.

(b) An entity is related to the Group if any of the
following conditions applies:

(i)  The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of
a member of a group of which the entity is a
member).

(iii)  Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v)  The entity is a post-employment benefit plan for

the benefit of employees of either the Group or
an entity related to the Group.
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88
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

(u)

(v)

Related parties (continued)
(b) An entity is related to the Group if any of the
following conditions applies: (continued)

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).

(viii) The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the
Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to
the Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of production processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.
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Notes to the Financial Statements (continued)

MEBEHRRKEE (&)

For the year ended 31 March 2016 BEZEZZT—RF=A=+—HILFE

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS
Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal to the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

(i) Allowance for impairment of trade and other
receivables
The Group makes allowance for impairment of bad
and doubtful debts based on an assessment of the
recoverability of trade and other receivables. Allowances
are applied to trade and other receivables where events
or changes in circumstances indicate that the balances
may not be collectible. The identification of impairment
of bad and doubtful debts requires the use of judgement
and estimates. Where the expectation is different from the
original estimate, such difference will impact carrying value
of receivables and allowances for impairment losses in the
period in which such estimate has been changed.

(ii) Estimation of impairment of goodwill
The Group tests annually whether goodwill has suffered
any impairment, in accordance with the accounting policy
stated in Note 4(j). The recoverable amounts of cash-
generating units have been determined based on value
in use calculations. These calculations require the use of
estimates (Note 16).
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For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

5. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(iii)

Income taxes

Deferred tax asset in relation to the unused tax losses of
approximately HK$244,946,000 (2015: HK$245,029,000)
was not recognised in the Group’s consolidated statement
of financial position. The realisability of the deferred tax
asset mainly depends on whether sufficient future profits
or taxable temporary differences will be available in the
future. In cases where the actual future profits generated
are less than expected, a material reversal of deferred tax
assets may arise, which would be recognised in profit or
loss for the period in which such a reversal takes place.

The Group is subject to income taxes in Hong Kong and
the PRC. Significant judgement is required in determining
the provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax
expenses in the year in which such determination is made.

6. SEGMENTAL INFORMATION
Business segments

For management purpose, the Group has four (2015: four)

principal lines of businesses namely (1) tourism and hospitality

business; (2) property business (including property development,

trading of building materials and provision of renovation

services); (3) gamma ray irradiation services; and (4) resources

business which, together with other operation - securities

trading and investment are the basis on which the Group reports

its primary segment information.
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For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

6. SEGMENTAL INFORMATION (continued) 6. IWER(E)
Segment results, assets and liabilities DEEE BEERAE
An analysis of the Group’s revenue, contribution to operating REBOHED 2 AREERA  KEEESR
results and segment assets and liabilities by business segments is PHMEERBEITOAT

presented as follows:

2016 —E-REF
Other
operation -
Tourism and Gamma ray securities
hospitality Property irradiation Resources  trading and
business business services business investment  Unallocated Total
Hit¥%-
HER VLS RFEE
HEER MELR B 5 PR A5 ERER ki E FAE @it
HKS$ 000 HKS$000 HK$000 HK$000 HK$ 000 HK$000 HK$000
TET FET TEn TET FET 223 FET
CONSOLIDATED INCOME STATEMENT BE-Z-RE=A=1-8
FOR THE YEAR ENDED 31 MARCH 2016 LEEvRENER
REVENUE WA 98,925 - 6,095 - - - 105,020
Segment results PHEE (40,579) (457) (11,384) (436) 16,258 - (36,598)
Unallocated corporate expenses FAABAARE (34,183)
Loss from operations 2EFR (70,781)
Finance costs RERE (6,519)
Loss before taxation BB AIEE (77,300)
Taxation BB (489)
Loss before non-controlling interests NRFERERAER (77,789)
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6.

92

HE-T—

SEGMENTAL INFORMATION (continued)
Segment results, assets and liabilities (continued)

2016 (continued)

RNEZA=Z+—HILHFE

6. DHEHR (&)
ITHEE BEREE(H)
ZE-XRF(H)

Other
operation -
Tourism and Gamma ray securities
hospitality Property irradiation Resources trading and
business business services business investment  Unallocated Total
Hit g%
RER BT BHEE
HEER WEER AR BRER k& FARE @it
HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$'000
FET FET TEz FET FET TEz FET
CONSOLIDATED STATEMENT OF R-E-AE=A=t-A2
FINANCIAL POSITION GRUBRAR
AS AT 31 MARCH 2016
ASSETS BE
Segment assets AHEE 49,943 3,597 42,409 - 170,969 - 266,918
Unallocated corporate assets RABAREE 89,925
Consolidated total assets GREEME 356,843
LIABILITIES 88
Segment liabilities AHEE 13,574 23,166 9,963 150 52,907 - 99,760
Unallocated corporate liabilities FABRLAEE 76,589
Consolidated total liabilities RABENRE 176,349
OTHER INFORMATION H2-E-R"EZA=1-H
FOR THE YEAR ENDED 31 MARCH 2016 LEEZHBER
Capital additions By 175 - 19 - - 2,399 2,593
Depreciation and amortisation FEREH 315 93 4,446 - - 357 5,211
Net unrealised gains on financial assets RATEHABHZ
at fair value through profit or loss SREEZRER
Wz 38 - - - - 2,59 - 2,594
Impairment losses on trade and EUEZREMEEZ
other receivables REFSE 37,331 - - - - - 37,331
Impairment loss on goodwill BEZHEER - - 9,000 - - - 9,000
Loss on disposal of property, HENE BERREZER
plant and equipment - 13 - - - - 13
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MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

6. SEGMENTAL INFORMATION (continued) 6. DEER(F)
Segment results, assets and liabilities (continued) ITHEE - EEREE(E)
2015 S S
Other
operation -
Tourism and Gamma ray securities
hospitality Property irradiation Resources trading and
business business services business investment Unallocated Total
Ethxi%-
gy DB EHEE
HEER NEEH R4 R BRER REE ROE @it
HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$'000
TET FET FET FHET FET FET FHET
CONSOLIDATED INCOME STATEMENT HE-T-1%=A=1-H
FOR THE YEAR ENDED 31 MARCH 2015 EFEZFalER
REVENUE ['ON 74,696 26 5,842 - - - 80,564
Segment results PEEE 16,598 (1,920) (2,565) (52,014) 12,423 - (27,478)
Unallocated corporate expenses RARRARL (24,358)
Loss from operations LEEE (51,836)
Finance costs BEME (15,317)
Loss before taxation BRHRIEE (67,153)
Taxation B 21
Loss before non-controlling interests NGEnRERIEE (67,132)
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RNEZA=Z+—HILHFE

SEGMENTAL INFORMATION (continued) oSEWER (B)
Segment results, assets and liabilities (continued) ITHEE - EEREE(E)
2015 (continued) —T-RF (&)
Other
operation -
Tourism and Gamma ray securities
hospitality Property irradiation Resources trading and
business business services business investment Unallocated Total
Hin%%-
gy 355t EHEE
HEER NEEH Ra RS AREH kEE FOE @it
HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$'000
TET FET FET FET FET FET FHET
CONSOLIDATED STATEMENT OF W_E-HE=A=+-H2
FINANCIAL POSITION FARBIHRAE
AS AT 31 MARCH 2015
ASSETS EE
Segment assets PHEE 56,490 2,803 55,781 - 111,859 - 226,933
Unallocated corporate assets KORAREE 147,388
Consolidated total assets GREELE 374,321
LIABILITIES BfE
Segment liabilities PHEE 3,523 21,975 10,362 150 51,885 - 87,895
Unallocated corporate liabilities FARRARE 54,585
Consolidated total liabilties GRAGAR 142,480
OTHER INFORMATION HE-Z-1¥=-fA=1-H
FOR THE YEAR ENDED 31 MARCH 2015 IFFE A ER
Capital additions BE 1,416 26 - - - - 1,442
Depreciation and amortisation NERBHE 130 18 4,661 - - 105 5,014
Net unrealised gains on financial assets BRATEGABRLZ
at fair value through profit or loss SREEZRER
iaEE - - - - 12,479 - 12,479
Impairment loss on assets classified ARARELECERL
as held for sale REER - - - 22,613 - - 22,613
Other receivables written off Bz Kt RUERR - - - 3,769 - 7,176 10,945
Bad debt recovered BElERER - - - - - 4412 4,412
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Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

SEGMENTAL INFORMATION (continued)

Segment results, assets and liabilities (continued)

Revenue reported above represents revenue generated from
external customers. There were no inter-segment sales during
the year (2015: HK$Nil).

Segment results represents the profit (loss) earned or incurred
by each segment without allocation of central administration
costs including directors’ salaries, investment and other income,
finance costs, and income tax expense. This is the measure
reported to the chief operating decision maker for the purposes
of resource allocation and assessment of segment performance.

For the purposes of monitoring segment performance and
allocating resources between segments:

- all assets are allocated to reportable segments other than
current and deferred tax assets. Goodwill is allocated
to reportable segments as described in Note 16. Assets
used jointly by segments are allocated on the basis of the
revenues earned by individual segments; and

- all liabilities are allocated to reportable segments other
than certain borrowings and current and deferred tax
liabilities. Liabilities for which segments are jointly liable
are allocated in proportion to segment assets.

Geographical segments

All of the Group’s operations are principally located in Hong
Kong and the PRC. The Group’s administration is carried out in
Hong Kong.

An analysis of the Group's revenue by geographical market,
irrespective of the origin of the goods and services, is presented

DEER (E)

ITHEE BEREE(H)
EXFREHRZBAERBIIBEL ZWBA - FR
WESMBEHE (T —HF - ZTET) -

DEMERBEERDETFRTRER (BRESH
T REREMBBEA BERRNKMEHHAX)
Al & B PTIRER S AE £ 2 N (E1R) - Ut /A
MEIELLERRELHMUEERY E RIS
BRI 2Tk

HRERIBRRRED B EERMF -

- FBEEEASEZ®Rmy 8 (EAHRE
EHRIBBEERSN) BN EERHRD
(RMF16PE) - XD MARER 2 EE
TyIR B AR B 9 #B PR ER 2 WA FIA D B
K

- FMEEREBASIREZRHmIB(EETEE
RARBFRERBEERS) - &0 8 KR
AEZBERIRESAMEE 2L FUSD
fic o

s & 2 &P
AEBMRAEEBIZUNEERTEH -AEEZ
THRIERESET

AEBERMRTIZE D Z WA (THEm&RS
HORH) DATANT

below:
2016 2015
—E-AF —T—AhF
HK$°000 HK$'000
FET FET
Hong Kong BB 98,925 74,722
The PRC 2l 6,095 5,842
105,020 80,564
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Notes to the Financial Statements (continued)

MBHERRKE (&)

For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

6. SEGMENTAL INFORMATION (continued) 6.

Geographical segments (continued)
The following is an analysis of the carrying amount of non-

DEER (B)
WESE (&)

REEMERE D ZFRDEEREED TN

current assets analysed by the geographical area in which the T~
assets are located:
2016 2015
—E-AF —ZT—AhF
HK$000 HK$'000
FET FET
Hong Kong BB 12,573 10,607
The PRC H 37,519 52,254
50,092 62,861
Information about major customers FHEEEFZER

Revenue from the customer contributing over 10% of the total

KERNBEFERERABIONZES ZHA

revenue for the corresponding years is as follows: NN
2016 2015
—E-RF —T-AHF
HK$°000 HK$°000
FHET FET
Customer A’ RER 83,230 66,166
1 Revenue from tourism and hospitality business 1 o B e R OE B F 2 WA

9 6 China Baoli Technologies Holdings Limited "B HRHIE AR A F



Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

7. REVENUE, OTHER INCOME AND GAINS (LOSSES) 7.
Revenue represents the aggregate of the net amounts received

and receivable from third parties during the year. An analysis

of the Group’s revenue, other income and gains (losses) for the

year is as follows:

WA Hi AR KR (BR)
WAEFRAE-HAEUREERRBEFE A
HoAREBZFRKA - HfRA Rz (BE)
DITIAT

2016 2015
—E-AF —ZT—AhF
HK$°000 HK$'000
FET FET
Revenue KA
Gamma ray irradiation services income 1035 5 4% AR 59 AR 75 UL A 6,095 5,842
Property business EE S - 26
Cruise ship leasing and HREEREREERA
management fee income 83,230 66,166
Passenger tickets revenue FEMBRA 6,364 3,829
Onboard and other revenues i £ R E A A 9,331 4,701
105,020 80,564
Other income and gains (losses) Hitw AR Kz (BE)
Interest income from financial institutions KE S REE 2R EHRA 21 18
Other interest income H A 2 A 488 -
Interest income on financial assets WIEAFEFABRZ
not at fair value through profit or loss ERMEEZFERKA 509 18
Dividend income from listed investments LA ZREBA 767 3,155
Net realised gains (losses) on financial RATEFABRZSREEL
assets at fair value through profit or loss BEER N (BE)FHE 12,503 (3,195)
Net unrealised gains on financial assets BRATEFABRZEREEL
at fair value through profit or loss KRR FEE 2,594 12,479
Government grants (Note) AT B (B at) - 522
Exchange gain b 5 W 2 - 661
Bad debt recovered £ 45 [ 52 AR - 4,412
16,373 18,052
121,393 98,616
Gross proceeds from securities trading BHFEBERIBEERE 37,137 263,314

Note.: The government grants represented the amounts received from the
local government by a subsidiary of the Company for rare resources
technology innovation and improvement. All specific conditions had

been fulfilled (if any).
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Notes to the Financial Statements (continued)

MBHERRKE (&)

For the year ended 31 March 2016

8.

98

HE-T—

RNEZA=Z+—HILHFE

FINANCE COSTS 8. MEMXK
2016 2015
—E-XKF —T—hHF
HK$'000 HK$'000
FHET FET
Interest on: 8
Bank borrowing RITEE 732 736
Margin account payable FERT AR BR P 3R IE 4,028 1,333
Other borrowings HimEE 1,759 8,971
Convertible note A AR R g - 4,277
Total interest expense on financial liabilities IR A FEFABHEZ
not at fair value through profit or loss CRABEZHANE W 6,519 15,317

LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging:

9. KRBIATERE

BBAIEERTR THIEBREE

As restated

=gl
2016 2015
ZE-XF —E—AF
HK$'000 HK$°000
FET FET
Staff costs 8 IR
— directors’ emoluments (Note 10) —EBEWe (HiF10) 3,482 1,678
— basic salaries and other benefits —HEAXFHFe REMEF 31,821 20,865
— retirement benefits scheme contributions — — 3R /K& 51 2] it 7% 467 550
- share-based payments (Note 27) RO BER 2R (Hi227) - 6,422
35,770 29,515
Auditors’ remuneration %A &
- audit services — Bz R 1,500 1,513
- non-audit services —EBZRE 450 691
Depreciation and amortisation of property,  #13  B5E & & #4537 & & # 55
plant and equipment 4,731 4,519
Amortisation of land use rights b {50 PR e 8 480 495
Impairment loss on assets classified SERFBEEEZEEZREERE
as held for sale - 22,613
Loss on disposal of property, HEME - -BEMEEZERE
plant and equipment 13 -
Operating lease payments (Note 32) KERERNR (HiE32) 15,736 4,125
Cost of inventories sold EEFERA 7,898 3,819
Impairment losses on trade and EWE 5 R HAMRE 2 BEEE
other receivables 37,331 -
Other receivables written off B SE 2 HAb R U BR 18 - 10,945
Exchange loss ME N &8 30 -
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Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

10. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID 10. EEMEe R EEEMEA T
INDIVIDUALS
(a) Directors’ emoluments (a) E=BM<
The emolument of each director is set out below: BESFEZHEHNMT

For the year ended 31 March 2016:

BE-Z-A"FZA=+—HLEFE:

Employer’s
Salaries, contribution
allowances to retirement
and Share-based benefit 2016
Fees other benefits payments scheme “E-XE
¢ 2R URGARER BAEAHEY Total
Name of directors BB e Hir @Al PACEA BEHER @t
HK$'000 HK$°000 HK$'000 HK$°000 HK$°000
FET FET FET FET FET
Executive directors HTES
Mr. Yeung Chun Wai, Anthony (b) 18 E &%) 855 - - - 855
Ms. Chu Wei Ning (3) WEELLE) 859 - - - 859
Mr. Chen Domingo (3) BREUELE(a) 438 - - - 438
Mr. Wong King Shiu, Daniel BERALE - 540 - 18 558
Mr. Lee Kuang Yeu (c) ZEFRAECQ - 190 - - 190
Non-executive directors FBITES
Mr. Chow Siu Ngor (c) FNETEC 57 - - - 57
Mr. Ma Kwok Hung, Warren (c) SR TEC 57 - - - 57
Independent non-executive BUKHITES
directors
Mr. Wong Hoi Kuen BEEEE 120 - - - 120
Mr. Chan Chi Yuen FEEE 120 - - - 120
Mr. Hung Hing Man (c) LB EE() 57 - - - 57
Mr. Lee Chi Ming (b) ZEHTED) 171 - - - 171
Total 2016 T REFEE 2,734 730 - 18 3,482
Notes: e

(@)  Appointed on 8 July 2015

(b)  Appointed on 15 July 2015

(c) Resigned on 22 September 2015
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Notes to the Financial Statements (continued)

MBHERRKE (&)

For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

10. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID 10. EEMEeREEESMEA L (E)
INDIVIDUALS (continued)
(a) Directors’ emoluments (continued) (a) EE=EM< (H)
For the year ended 31 March 2015: HE-_2—AF=-A=-+—HILFE:
Employer's
Salaries, contribution
allowances to retirement
and Share-based benefit 2015
Fees other benefit payments scheme —T-1%
g 2BR  NROAER  RNEFIE Total
Name of directors EERS e HiER I EEHR wat
HK$'000 HK$ 000 HK$'000 HK$000 HK$'000
FET FET FET FET FET
Executive directors BTES
Mr. Wong King Shiu, Daniel BERAEE - 540 83 18 641
Mr. Lee Kuang Yeu FEFEE - 214 83 - 297
Non-executive directors FHTES
Mr. Ma Kwok Hung, Warren SEELLE 120 - 28 - 148
Mr. Chow Siu Ngor BPNERE 120 - 28 - 148
Independent non-executive BUKHITES
directors
Mr. Wong Hoi Kuen EEELE 120 - 28 - 148
Mr. Chan Chi Yuen FREE 120 - 28 - 148
Mr. Hung Hing Man LEXEE 120 - 28 - 148
Total 2015 T -RFBE 600 754 306 18 1,678
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Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

10. DIRECTORS' EMOLUMENTS AND FIVE HIGHEST PAID

INDIVIDUALS (continued)

(b) Highest paid individuals
Of the five individuals with the highest emoluments in the
Group, two (2015: one) were directors of the Company
whose emoluments are set out above. The emoluments of
the remaining three individuals were as follows:

(b) BEMEAL

10. EEMERTEHREMEAL ()

AEEBLERRSHEALTRERS (ZF
—hF:-R)ARAEF HMeHN L

NeoBEBp=aALTZMEm T

2016 2015

—E-XF —ET—RF

HK$'000 HK$'000

FET FET

Salaries and other benefits e REMBEFH 2,679 3,478
Retirement benefits scheme RIKEAF B

contributions 49 60

Share-based payments LARR 19 /2 288 2 AT 5% - 83

2,728 3,621

The emoluments of the remaining highest paid individuals
were within the following bands:

HEHApmEMEALTMEN FATHE:

2016 2015

—E—XE —E-hF

Number of Number of

employees employees

EEAH EE A&

Up to HK$1,000,000 1,000,000 7T LA A 2 3
HK$1,000,001 to HK$2,000,000 1,000,001,8 7 £2,000,00078 7T 1 1

During the year, no emoluments were paid by the Group
to the five highest paid individuals, including directors and
employees, as an inducement to join or upon joining the

Group or as compensation for loss of office (2015: Nil).

There was no arrangement under which a director waived
or agreed to waive any emolument during the year (2015:
Nil).
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Notes to the Financial Statements (continued)

Eﬂi%#ﬁ%%ﬁffﬁi(%)

For the year ended 31 March 2016 #ZEZ

11. TAXATION IN THE CONSOLIDATED INCOME

STATEMENT

—AFZAZTHLEFE

REWRFBERAZHIE

2016
—g-x%
HK$°000
FHT

2015
—HE
HK$'000
FrET

Taxation calculated in the consolidated
income statement represents:

Current tax:
Over-provision in respect of previous years

Deferred tax (Note 25):
Origination and reversal of
temporary differences

Taxation charge/(credit)

No provision for Hong Kong profits tax has been made in
the consolidated financial statements as the Company and
its subsidiaries in Hong Kong have no assessable profits for
both years. Taxation for the PRC subsidiaries is charged at the

FalRmiRNETEZREE:

RHITRIA
BEFEBREMR -

EERTE (M a25) -
EREREZEERED
489

MEXE (F&E) 489

(21)

FERTOR A - B ERER A

TR -

appropriate current rate of taxation ruling in the PRC.

The taxation on the Group’s loss before taxation differs from the
theoretical amount that would arise using the domestic taxation

BHRARAREFEMEBRBRMEFESE
MBEHBERELERN
SHEE - PRIME QR HIE T RS BE R A

AEEGRBRAERZBERERERARGA R
AEBEZAMBERMEEZ 2w BE AR

rates applicable to losses of the consolidated companies is as BRmT
follows:
2016 2015
—E-XRE —hF
HK$'000 HK$'000
FET FrET
Loss before taxation & 5 B e 18 (77,300) (67,153)
Tax at the domestic income tax rate of BARMAEHTEE16.5%
16.5% (2015: 16.5%) (ZF—H%F 165%)
SAEZHIE (12,754) (11,080)
Tax effect of non-deductible expenses TTTD%RI?@S‘ZZ%R%%??’E 26,632 18,994
Tax effect of non-taxable income BERBBAZBRB T E (13,570) (6,578)
Tax effect of temporary differences RNEERBERZERER BB E
not recognised for the year (225) 5
Tax effect of tax losses not recognised REFRERZMBEB BB TE
for the year 1,796 1,616
Tax effect of utilisation of tax losses BRBATABRRIMNBERE
previously not recognised Mg T E (974) -
Effect of different tax rates of subsidiaries FEHM B AEREEEZHERQ R
operating in other jurisdictions TREBEzZE (416) (2,957)
Over-provision of current tax MITFEARANIEEERE
in previous years - (21)
Taxation charge/(credit) REXH (E%) 489 (21)
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MBEHERRKE (&)

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

12. OTHER COMPREHENSIVE EXPENSE 12. Hft2EX K
2016 2015
—E-XRE —T—RF
HK$'000 HK$'000
FHET FET
Exchange reserve: PE 3 &1
Exchange differences on translation of MEBING B R R B E
financial statements of EEXCERER
overseas subsidiaries (38) (3,460)
Reclassification adjustments: ENOEAE:
- Realisation of exchange reserve on — HE B A AR IR I R
disposal of subsidiaries (Note 29) (H7#29) - (5,177)
Net movement in the exchange reserve REME2EZEERZFA
during the year recognised in bE N F
other comprehensive expense (38) (8,637)

13. LOSS PER SHARE

The calculation of the basic loss per share is based on the loss
for the year attributable to equity shareholders of the Company
of approximately HK$77,097,000 (2015: approximately
HK$67,899,000) and the weighted average number of
7,515,052,174 (2015: 6,333,903,765) ordinary shares in issue

during the year.

The Company had no potentially dilutive ordinary shares in issue

at the end of both reporting periods.
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MBHERRKE (&)

For the year ended 31 March 2016 BE-ZT—R"F=ZA=+—HILFE

14. PROPERTY, PLANT AND EQUIPMENT

14. ME -BEREZE

Leasehold Leasehold Furniture
Leasehold land and improve- Plant and Motor and
buildings buildings ments  machinery vehicles fixtures Total
AELi
HEET LgF BENERE  BERES RE  GRREE @it
HKS$ 000 HKS 000 HK$ 000 HKS 000 HK$ 000 HKS 000 HKS 000
FET T FET AT AT Tz AT
(Note)
(i)
Cost Ak
Asat 1 April 2014 RZZ-MEmA-A 8,031 4326 1,687 29472 2,022 1,090 46,628
Additions #4 - - 825 - - 617 1,442
Exchange realignment EREE (10) (5) - (37) 2 0] (55)
As at 31 March 2015 R-F-1%=A=1-H 8,021 4321 2512 29,435 2,020 1,706 48,015
As at 1 April 2015 RZF-REMA-A 8,021 4321 2512 29,435 2,020 1,706 48,015
Additions it - - - - 2399 194 2593
Disposals HE - - - - (145) ) (147)
Exchange realignment L (328) (177) (69) (1,206) (50) (24) (1,854)
As at 31 March 2016 R-E-A§=B=1-A 7,693 4,144 2,443 28,229 4224 1,874 48,607
Depreciation, amortisation and impairment & BHERAE
As at 1 April 2014 RZF-MEmA-A 1,539 4182 1,687 14,742 1483 849 24,482
Depreciation provided for the year TEENERE 391 18 83 3747 134 146 4519
Exchange realignment ERA% 2) (5) - (19 (1) () (28)
As at 31 March 2015 R-F-1%=f=1-H 1,928 4,195 1,770 18,470 1,616 994 28973
As at 1 April 2015 RZF-REMA-A 1,928 4,195 1,770 18,470 1,616 994 28973
Depreciation provided for the year TEENERE 376 17 165 3571 403 199 4731
Disposals HE - - - - (114) (1) (115)
Exchange realignment EREE (83) (172) (69) (800) (33) (20) (1177)
As at 31 March 2016 R-E-A§=f=1-A 2,221 4,040 1,866 21,241 1,872 1172 32,412
Net book values REFE
As at 31 March 2016 R-ZE-A§=F=1-A 5412 104 571 6,988 2,352 702 16,195
As at 31 March 2015 R-E-1%ZR=1-H 6,093 126 742 10,965 404 712 19,042
Note:  As the prepaid land lease payment cannot be allocated reliably MaF: BREMNLTHEERBETERN T RIEFHS

between the land and building elements, the entire lease
payment is included in the cost of land and buildings as a
finance lease in property, plant and equipment in accordance
with HKAS 16.

104

MA SN i At 2 BEFARBEEE G
ERIFORRME MELREBZRELERS
R REFRARZA -

China Baoli Technologies Holdings Limited #f B8 HEHEIER B IR AR
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MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

14. PROPERTY, PLANT AND EQUIPMENT (continued) 14. ¥ BERRKE (E)
The Group's leasehold buildings are situated in the PRC held AEB 7 HEEBFURATH REFHEER
under medium term lease. B
Depreciation expense of HK$3,827,000 (2015: HK$4,017,000) FEMLZ P 3,827,000 (2 — A F:
has been expensed in cost of sales and HK$904,000 (2015: 4,017,000 T)EREER AR L M
HK$502,000) in administrative expenses. 904,000/ 7T ( —Z —FH 4 : 502,000/ 7T) IR
THERPXZHE-
As at 31 March 2016, the Group's leasehold buildings with RZE—AREFZAZ+—H AXEBEKEEA
carrying value of HK$5,472,000 (2015: HK$6,093,000) are 5,472,000/ 7T (Z= & — A F :6,093,000/8 7T)
pledged to secure bank borrowing granted to the Group (Note ZHEBFEEER UBERASEEER ZIRT
24). BE (Hetz4) -
15. LAND USE RIGHTS 15. T ifERA#E
2016 2015
—ZT-XF —E—RF
HK$'000 HK$'000
FET FET
Cost R A
At beginning of the year NG 13,442 13,459
Exchange realignment M 5, 38 & (550) (17)
At end of the year NGRS 12,892 13,442
Accumulated amortisation E-S
At beginning of the year R E A 2,515 2,023
Charged for the year N E B 480 495
Exchange realignment I 5,38 B (108) (3)
At end of the year NG 2,887 2,515
Net book value R FE
At end of the year NGRS 10,005 10,927
The Group's interests in land use rights are outside Hong Kong REBR T EREZERCN BRI B
with medium term leases. HEE-
As at 31 March 2016, the Group's land use rights with carrying RZE—RE=ZA=Z=+—RA AEEBEHEAR
value of HK$10,005,000 (2015: HK$10,927,000) are pledged to 10,005,000 L (=T — A F:10,927,000/%
secure bank borrowing granted to the Group (Note 24). L) 2 D AREDEER LERANEEER

ZRTEE (BiE24) -
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For the year ended 31 March 2016 BE-ZT—R"F=ZA=+—HILFE

16.

106

GOODWILL 16. A8
2016 2015
—B-AF —T-RHF
HK$'000 HK$'000
FHET FET
Cost S
At beginning of the year REH 23,592 23,592
Accumulated impairment loss ZREEBRE
Impairment loss recognised for the year RFEEERZMEERE 9,000 -
At end of the year M E R 14,592 23,592

As at 31 March 2016 and 31 March 2015, the amount
represents goodwill arising from acquisition of 80% equity
interest in JS1E R = BHEER T AR A A (Zibo Liyuan Gamma
Ray Technologies Co. Limited**) during the year ended 31
March 2010.

Impairment tests for goodwill
For the purposes of impairment testing, goodwill has been
allocated to the group of cash-generating units (CGU)

comprising the gamma ray irradiation services segment.

The recoverable amount of the gamma ray irradiation
services operation has been determined based on a value in
use calculation, which uses a cash flow projection based on
financial forecast approved by management covering a 5-year
period (2015: 5-year period). The pre-tax discount rate applied
to cash flow projection is 21.63% (2015: 22.09%) and cash
flow beyond the 5-year period is extrapolated using zero
(2015: zero) growth rate. As at 31 March 2016, impairment
loss of HK$9,000,000 (2015: HKS$Nil) was recognised as the
carrying amount of the CGU of gamma ray irradiation services
segment exceeded its recoverable amount of approximately
HK$39,507,000.

Management determined the budgeted sales and gross margins
based on past performance, expectation for the market
development and planned production strategy. The discount rate
used is pre-tax and reflects specific risks relating to gamma ray

irradiation services.

RZBE-RF=A=+—HBRERZZE-—AF=H
=t+—B ZFEEEE-_ZT-TF=A=+—
BLEFERBEEINREHEREMARLDA
ZB80%IEFTEL 2 S -

BERENE

RETREARN BEEIREEEMBHRR
SR —MReELEM ([REELE
fir]) -

IS ST AR PR RS EH 2 AT IR Bl © KB TH IR fE FA (B
BrEEET MEABETEENAEERRE
HEZHEH (T HAF - AFEH)HKBEE
HITZREREBA - BEREBARTERZH
ATHTIRE 521.63% (ZF—FH4F:22.09% )
BBRAFHs 2 ReREFNAT (ZT—AF: %)
BEREE - R_T—A"F=ZA=+—H8 @R
SRR BB BREELEMZEAES
PREATUYR Bl £ FEAI39,507,000/8 7T » t1 C HE R
{BE789,000,0008 L (ZT—HF  THL) °

ERERBATRR HWEERZEMRAEZ
EERBREREHERRENZ -FFRFHEE
B AT IR & - R R 0T 5T AR TR 5T AR A5 ARRE 2
A R -
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MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

17. AVAILABLE-FOR-SALE FINANCIAL ASSET 17. JHEESREE
2016 2015
—B-AF —T-RHF
HK$000 HK$'000
FETT FETT
Unlisted investment, at cost JEEMIKE LA 9,300 9,300

The unlisted investment is measured at cost less impairment at

the end of the reporting period because it does not have the

quoted market price and the Directors of the Company are of

the opinion that its fair value cannot be measured reliably. The

Group does not intend to dispose of it in the near future.

MAFFLMBAELEMGRE BARAEER
RAREA SR NTE Rt SELHKRE
RE|ERZAANBRRES B - AREEBRN

MG ERE -

18. INVENTORIES 18. &

2016 2015
—E-XF —T-RF
HK$'000 HK$000
FET FET
Food and beverages R k@ 670 600
Retail stocks TERFE 293 226
Fuel oil B 719 1,123
1,682 1,949

19. TRADE AND OTHER RECEIVABLES 19. ERE S RHEMERE
2016 2015
= St —T—hHF
HK$000 HK$'000
FET FET
Trade receivables FEWE 5 ARIE 53,176 16,851
Less: allowance for impairment DBt R B B 22,331 -
Trade receivables, net FEWE SRIE  F5E 30,845 16,851
Other receivables and prepayments H h pe U AR 18 R TR A R IE 95,083 75,403
Less: allowance for impairment DR B B 15,000 -
Other receivables and prepayments, net H b pE U AR TE R TE A ARIE - SR 80,083 75,403
110,928 92,254
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For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

19.

108

TRADE AND OTHER RECEIVABLES (continued)
The Directors consider that the carrying amounts of trade and
other receivables approximate to their fair values.

The Group allows an average credit period of 90 days to 180
days (2015: 60 days to 90 days) to its trade customers. The
following is an analysis of trade receivables net of allowance for
impairment by age, presented based on the invoice date:

19. BESRAEMIRE (&)

EERRERESGLEMRRZERERAER
FEMAE-

AEBGTHEESER TFHNFI0H £180F
—E A& :60BEIA)ZEEH - UT AR
REZAH27| 2EKE S REE (ENBRRER
&) BR e D -

2016 2015

AL —E—hF

HK$'000 HK$'000

FET FET

Up to 30 days 30HA 5,635 11,176
31 to 90 days 31Z290H 13,435 5,675
91 to 365 days 91&365H 11,775 -
30,845 16,851

The movements on the allowance for impairment of trade

receivables are as follows:

EWEZERBAZRERFLSNT :

2016 2015

—E-XRF —T—AHF

HK$°000 HK$'000

FHET FET

At beginning of the year R F ) - -
Impairment loss recognised E@RRBEEE 22,331 -
At end of the year T 4% 22,331 -

As at 31 March 2016, trade receivable of approximately
HK$52,712,000 (2015: HK$Nil) was individually determined
to be impaired. The amount of allowance for impairment was
HK$22,331,000 as at 31 March 2016 (2015: HK$Nil). The
individually impaired receivables mainly related to a customer
that was in financial difficulty due to unfavourable business
environment and management assessed that only a portion of
the receivable is expected to be recovered.

RZE—ARE=ZA=+—H BRZEZFEEY
52,712,000 (ZE—RHF : THx) @5
BEEABRE-RZZ—A"F=-A=+—H8"'&
ERBEEER22,331,0008 L (—E—RF T
L) BB RERKREEETZH -—FERER
REXEMEHVBRE2TFAPEH KEEE
G TEHE TR E S EWERIE -
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MBEHERRKE (&)

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

TRADE AND OTHER RECEIVABLES (continued)
The ageing analysis of the trade receivables that are not
considered to be impaired is as follows:

19. BESRAEMIRE (&)

AEBMRAEAREL BEESEBER I
e

2016 2015

—E-RF —E—-nF

HK$'000 HK$'000

FET FET

Not yet past due i 7 78 A 464 11,176
Less than 6 months past due = AN DS - 5,675
464 16,851

The maximum exposure to credit risk at the end of the reporting
period is the fair value of each class of receivables mentioned
above. The Group does not hold any collateral or other credit
enhancements over these balances. All of the other classes
within trade and other receivables are neither past due nor
impaired with good credit quality.

The movements on the allowance for impairment of other
receivables are as follows:

RBERRAAZ zHBEERR A L& EE
WERBEZ AFE ANEETERZSERTEE
MERREtmERESE AN EEERRI
A R E 5 K H i iR 18 BT 8 5 7
WA -

Hit KRB REREZZESHMT :

2016 2015

—ZT-XKF —T—hF

HK$'000 HK$°000

FET FET

At beginning of the year ) - -
Impairment loss recognised EHRREEE 15,000 -
At end of the year NG 15,000 -

The Group has made impairment allowance in full for amount
due from a debtor that was in financial difficulty and generally
not recoverable.

Included in trade and other receivables is the following amount
denominated in a currency other than the Company’s functional
currency, HK dollars:

AEHEREN - ZEHVBRRELEHAL
— AR 2 FRIE 2 AT IR E A -

EWRE S REMEBEBRE NI NLARFEE
(AR T)NINEEREMN 2R

2016 2015

—E-XE —ET-REF

000 000

FT Fir

Renminbi AR 3,278 1,922
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MBHERRKE (&)

HE-T—

For the year ended 31 March 2016

RNEZA=+—HILHFE

20. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

200 BAFEFTAEBZZEMEE

OR LOSS
2016 2015
= e
HK$'000 HK$'000
FET FET
Listed securities held for trading: BIEEEZ LM&ESH
Equity securities listed in Hong Kong REE LT 2 RAES 170,480 110,752

The fair value of all equity securities is based on their current bid

prices in an active market.

As at 31 March 2016, the Group’s listed securities of aggregate
carrying amount of HK$108,417,000 (2015: HK$109,532,000)
were pledged by the Group to secure margin account payable

ARAES 2 2 FEDRBENERT S Z
RITEAEE-

R-B2-RE=A=+—H0 AKERELER
108,417,000 7t (=& —FH 4 :109,532,000
B Z EMEHFCHASEERIT  LIERE

(Note 24). NHFREPRE (Kit24) -
21. CASH AND CASH EQUIVALENTS 21, RERBELEHEER
2016 2015
—E—-XRE —E—RF
HK$°000 HK$'000
FET FET
Bank balances and cash RITEB MRS 23,661 106,505

Included in cash and cash equivalents are the following amounts

denominated in currencies other than the Company’s functional

currency, HK dollars:

AehReERBEABRBTINARQRLREE
B(ET) AN EEREM 2SR

2016 2015

—E—XF —T—hF

‘000 ‘000

Fr Fr

United States Dollars ETT 28 28
Renminbi AR® 8,879 3,692
Japanese Yen = 20 20
Malaysian Ringgit BRPEERT 1 1
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MBEHRRRKE (&)

For the year ended 31 March 2016 BEZZT—RF=A=+—HILFE

Amount due to a director is unsecured, interest-free and

repayable on demand.

In the opinion of the Directors, all of the trade and other

payables are expected to be settled or recognised as income

within one year or are repayable on demand.

The Directors consider that the carrying amounts of trade and

other payables approximate to their fair values.

The following is an analysis of trade payables by age based on

22. TRADE AND OTHER PAYABLES 22. ENEZREMIKE
2016 2015
—B-AF —T-hHF
HK$000 HK$'000
FET FET
Trade payables ENE SRR 4,019 2,200
Other payables and accruals H b B < BR I8 % B 5T 3B 44,472 27,059
Amount due to a director B EERIE 13,801 -
62,292 29,259

ENEEFARBERR 2EREEREE-

EERA - AR EDREEAET R —
R SR BRI BRI

EERARNESREMERREZERERALR

FERE -

NTRENEZAH2IN 2 BN E ZRERK

the invoice date: DT
2016 2015
—E-RF —T-RHF
HK$000 HK$'000
FET FEIT
Up to 30 days 30H®R 4,008 2,200
31 to 90 days 31£290H 11 -
4,019 2,200
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For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

22. TRADE AND OTHER PAYABLES (continued) 22 ENHESRHEMERE (&)
Included in trade and other payables are the following amounts ENEZREMBEREBAE TIUNEAAREE
denominated in currencies other than the Company's functional BB T)ANINEBEREN 28 !

currency, HK dollars:

2016 2015
—E-XRF —T—hHF
‘000 ‘000
FT For
Australian dollars BT 14 14
Renminbi AR 31,232 17,750
23. AMOUNT DUE TO A NON-CONTROLLING 23. ENHWEBQAFZERRRAIR
SHAREHOLDER OF A SUBSIDIARY
The amount due to a non-controlling shareholder of a ERHBARFERREREEERR 28K
subsidiary is unsecured, interest free and has no fixed terms of FEETERH ZE=ZRAEHEREEEANERE
repayment. The Directors are of the opinion that the amount is R ARRTZ@EARNER B3 EER
not repayable in the next twelve months from the end of the g o
reporting period and is therefore shown as non-current.
24. BANK AND OTHER BORROWINGS 24. RITREMBEE
2016 2015
—E-XF —ET-h%F
HK$'000 HK$000
FET FET
Current RE
Bank borrowing — secured (Note a) RITEE-BEWT (M iFa) 9,639 -
Margin account payable (Note b) ERHFREPRIE (Hitb) 51,866 51,333
61,505 51,333
Non-current FERE
Bank borrowing — secured (Note a) WITEE-—FBE®R (Mita) - 10,050
Placing notes (Note c) BEEEE (Mitc) 28,513 28,254
28,513 38,304
Total bank and other borrowings RITREMEESE 90,018 89,637
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Notes to the Financial Statements (continued)

MBEHERRKE (&)

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

24. BANK AND OTHER BORROWINGS (continued)
As at 31 March 2016, the Group’s borrowings were payable as

24.

RITRHEMEE (F)

R-E-—RF=ZA=+—H AEEENZEE

follows: NN

2016 2015
—EB-RF e
HK$'000 HK$'000
FET FET

Bank borrowing repayable ERTHHEEE ZRITEE
Within one year —FR 9,639 -
After one year but within two years —FEERMFNAN - 10,050
9,639 10,050

Other borrowings repayable ERTHHEEE 2 HMEE
Within one year —F A 51,866 51,333
After two years but within five years MEBRERAFA 18,928 -
After five years hFE 9,585 28,254
80,379 79,587
Total bank and other borrowings HITREMBEERE 90,018 89,637

The carrying amounts and fair values (Level 3) of the non-current
borrowings are as follows:

FERBEECFEEERATE(E=ZE)MT:

2016 2015
—E-RE —E—AF

Carrying Carrying
amount Fair value amount Fair value
BREE AFE fREAE RNTHE
HK$000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Bank borrowing RITIEE - - 10,050 9,032
Placing notes [ 28,513 28,513 28,254 28,254

28,513

The carrying amounts of current bank borrowing and margin
account payable are carried at cost and are approximate to their
fair values. The carrying amount of placing notes is carried at
amortised cost and is approximate to its fair value. The fair value
of non-current bank borrowing as at 31 March 2015 was based
on cash flows discounted using a rate based on the borrowing
rate of 7.38%.

Annual Report 2015/16 —Z—% /—/ F4 3k

28,513 38,304

37,286

BRASIRZRBRITESE RENFREP K
BAZREEEERXATERE - REBERAIIKRZ
REREREETRELRFERE - FRDR
TRENR-Z-—LAF=RA=+—HZRAFED
BRBEAEEMNRTIBERELEZ MR A

EREFE-
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For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

24. BANK AND OTHER BORROWINGS (continued)

Borrowings include the following amount denominated in a

114

currency other than the Company's functional currency, HK

24, BOREMBEERE (FH)
EERENINARRWEERE (BHET) A
ERREMNcE®

dollars:
2016 2015
—E-XE —ZET—AF
‘000 ‘000
FIT FT
Renminbi AR #& 8,000 8,000
Notes: Hiat -

The bank borrowing matures until 16 September 2016 and
the average effective interest rate of the bank borrowing is
approximately 7.38% (2015: 7.38%) per annum. As at 31 March
2016 and 31 March 2015, the bank borrowing is secured by
certain leasehold buildings and land use rights of the Group
(Notes 14 and 15).

Margin account payable as at 31 March 2016 and 31 March 2015
is secured by certain listed securities held by the Group (Note 20)
and carries interest at prime rate plus 3% per annum.

On 20 August 2013, the Company entered into a placing
agreement (the “Placing Agreement”) with a placing agent (the
“Placing Agent”), pursuant to which the Company agreed to
place, through the Placing Agent, on a best effort basis, the notes
up to an aggregate amount of HK$300,000,000 to be issued by
the Company in the denomination of HK$2,000,000 each (the
“Placing Notes”) to independent third parties. Pursuant to the
Placing Agreement, the Placing Notes carry interest at 5% per
annum and are to be redeemed on the seventh anniversary from
the respective issue dates of the Placing Notes. The Company
may early redeem in whole the Placing Notes at a redemption
price equal to the principal amount together with accrued interest
after the third anniversary from the respective issue dates of the
Placing Notes.

On 15 August 2014, the Company and the Placing Agent
renewed the placing period and agreed to place the notes in the
remaining principal amount of up to HK$280,000,000. Details
of the placing and the renewal were set out in the Company’s
announcements dated 20 August 2013 and 15 August 2014
respectively.

(a) WRITBEEE=ZT—AFALAT BRI RITE
B2 FHERMNENABFIISE (ZT—AF:
738E) R-_ZTE—ARF-ZA=Z+—HBHEKRZ-Z—F
FZA=1+—H RITEEULEEETHEE
FRAMEAEERR (FiF14%15)

by RZZE—ARF=-A=+—HBEkZZ—HF=A
=t+—BZENAFREFPRBULAEEMIZZE
FLHRBHERR (H220)  SFRFEBR
M3EFE

(0 RZZ—=ZFN\AZ+A AQa#H-ZERER
B ([RERE]DITVREHE ([REHE]) &
b AAFREEBREERERENEERER
NAEE T EITA S 85 5 %300,000,0007%5 T K&
3 E 182,000,000 T2 ZE ([RREZE]) T8
VEZF -REREHE LS ERIRFERNERSE
AR URRENEESRE 2 HITEHRBTEL
AFER -ARAAIREBHREEREREZEITAL
RAFE-BERUBERASEERENFIEZ
EEERANESEDRERE-

R-ZE—WFENA+RER ARREEEREES
Be & B - 3[Rl B AL & 84 T A~ & %8/ %£280,000,000
BB - ERREFEREEFHEIFE 9
RERARFBEA-ZE—=F \A=-+HEK=
T-HFENATEBZRE
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Notes to the Financial Statements (continued)

For the y

25. DEFERRED TAXATION
The component of deferred tax liabilities recognised in the
consolidated statement of financial position and the movement
during the current and prior years are as follows:

MBEHERRKE (&)

ear ended 31 March 2016 BEZZ—A"FZA=+—HILFE
25. EEBIE
LWTAEBERGEUBRARERZELRIEES

35 R ARFERIBEF L2 B

Others

Hith

HK$'000

FET

As at 1 April 2014 RZE—MNFMA—H 1,337
Exchange realignment FE 5, 38 & )
As at 31 March 2015 R-E—RHFEF=A=+—H 1,336
Charged to consolidated income statement (Note 11) BiRA USRI (BaE11) 489
Exchange realignment ME 3 58 2 (32)
As at 31 March 2016 R-E-X<"FE=A=+—H 1,793

As at 31 March 2016, the Group has unutilised tax losses of
approximately HK$244,946,000 (2015: HK$245,029,000), part
of which has not yet been agreed with the Hong Kong Inland
Revenue Department, available for offset against future profits.
No deferred tax asset has been recognised in respect of the
tax losses due to the unpredictability of future profit streams.
Included in unutilised tax losses as at 31 March 2016 were losses
of approximately HK$7,327,000 (2015: HK$10,692,000) that
would expire in five years and the remaining balance would not
expire under the current tax legislation.

As at 31 March 2016, the Group has other deductible temporary
differences of approximately HK$25,000 (2015: HK$30,000).
No deferred tax asset has been recognised in relation to such
deductible temporary differences as it is not probable that
taxable profit will be available against which the deductible
temporary differences can be utilised. These deductible
temporary differences do not expire under the current tax
legislation.
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R-ZE—REZA=Z+—8B AEEAHENE
Hom Mz KRB A BB E B L /F244,946,000%8 7T

— T — A% 245,029,000/ 0) o EE M
AEBBEAERBREE - AR T RETEFT A K& F

KR - HMAEARZEREBEERRRELERIAE
E-R-ZE-—R"F=ZA=+—H st AXTAH

B 2 E18497,327,0008 T ( —E— R F:
10,692,000/ 70 ) Al ge R A F AR HE - MR T4
BIBEIR TR AG L EREA -

RZE—RE=ZA=+—H AEEFHEMLAH
MY R ZRH)25,0008 7T (ZF— R4 30,000
ABIT) c R AIRE T 2 EEERTGE M A UK
AMRERER HUERZEIIREFER
EREEFIEEE -REBRIHRBEEN  ZEA
HBEREZRWESNMA -
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26.

116

RNEZA=+—HIHFE

SHARE CAPITAL 26. BRA
Number
of shares Amount
BBEA k|
HK$'000
FET
Ordinary shares of HK$0.01 each: BREEIIBITZEER:
Authorised: SEFE
As at 1 April 2014, 31 March 2015 and RZT—NFMNA—H-
31 March 2016 —E-—RAF=-A=+—8Ak
—ZE—-XNE=ZA=+—H 15,000,000,000 150,000
Issued and fully paid: EZETRHE -
As at 1 April 2014 RZT—NFMA—H 4,298,681,490 42,987
Shares issued by rights issue (Note a) LABERAR 7 X817 IR0 (A7 ata) 2,198,840,745 21,988
Exercise of share options (Note b) TR (A7 atb) 164,500,000 1,645
Issue of shares upon conversion of RER AT IR R FIRREHITRG
convertible note (Note c) (HiiEc) 729,673,382 7,297
As at 31 March 2015 R-ZE—RAF=A=+—H 7,391,695,617 73,917
Exercise of share options (Note d) TEENRE (K atd) 165,500,000 1,655
As at 31 March 2016 R-B-—XRE=ZA=+-—H 7,557,195,617 75,572

Notes:

(@ On 11 September 2014, 2,198,840,745 ordinary shares of the (a)
Company were issued at the subscription price of HK$0.068 each

by way of rights issue. The gross proceeds received by the Company
from the rights issue were approximately HK$149,521,000, of
which HK$21,988,000 was credited to the share capital account
and the balance of HK$124,514,000 (net of professional fees of
HK$3,019,000) was credited to the share premium account.

(b)  During the year ended 31 March 2015, 164,500,000 share options (b)
were exercised by the eligible option holders at their respective
exercise prices for a total cash consideration of HK$26,617,000,
resulting in an issue of 164,500,000 new ordinary shares of

HK$0.01 each.

RZZE—MNFNA+—H" 2,198,840,7458% 7
A AE A E AR T 12 R B B B 120.06878
TOF PABEIT « R A B RRIER 2 FT 1S SRIB 42 38
#)/149,521,0007% 7T - H #21,988,000/ ;L5 A
PEANER - $4%8124,514,0008 T (BEHIBEXE R

3,019,000/ 7T) st AR R B R ©

REBEE-_ZT-—AE=A=+—BLEE"
164,500,00017 B #E & B R B IRERT B A8
BBITEETE BB SMR(EAR26,617,0008 7T
ME17164,500,0000 BREE0.01EB T2 LR

A% o
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Notes to the Financial Statements (continued)

MBEHERRKE (&)

For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

SHARE CAPITAL (continued)

Notes: (continued)

(c)  During the year ended 31 March 2015, the convertible note
with principal amount of HK$105,000,000 was converted into
729,673,382 ordinary shares of HK$0.01 each of the Company at
the conversion price of HK$0.1439 per share.

(d) During the year, 165,500,000 share options were exercised by
the eligible option holders at their respective exercise prices for a
total cash consideration of HK$26,480,000, resulting in an issue of
165,500,000 new ordinary shares of HK$0.01 each.

All the ordinary shares issued during the year ranked pari passu
with the existing ordinary shares in all respects.

SHARE OPTION SCHEME

On 22 August 2011, the Company adopted a share option
scheme (the “Scheme”) which will expire on 21 August 2021.
The primary purpose of the Scheme is to provide incentives or
reward to the eligible persons for their contribution to, and
continuing efforts to promote the interests of, the Group. Under
the Scheme and subject to its terms and conditions, the board
of directors of the Company may at its discretion offer to any
eligible employee, director, consultant, agent, supplier, customer
or contractor of the Group options to subscribe for shares in
the Company. Such offer shall be open for acceptance on a day
specified in the letter of grant which shall be no longer than
30 days from the date of the letter of grant. The share options
shall be deemed to have been granted and accepted and taken
effect when the duplicate letter of grant is signed by the eligible
person and returned to the Company together with a remittance
in favour of the Company of HK$1 for each acceptance of grant
of the share options.

The exercise price is determined by the Directors of the
Company, which shall be at least the highest of (i) the closing
price of the shares on the date of offer, (ii) the average closing
price of the shares for the five business days immediately
preceding the date of offer, and (iii) the nominal value of the
Company’s shares.
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27.

B (48)
M ()

(00 MREE-_Z-—AF=ZA=+—RALFE X&LH8
105,000,0007 7T 2 AT AR 151 B %0.14397 7T
2R EE% 5729,673,382R AR EI(E0.017E T
2R A A

(d) 4" 165,500,0001) B ER & ERERIESE
NIZIBBEITEETE BB $ R (E/526,480,000%8
7T+ B % 77165,500,0000% & I E H0.017E 7T 2
Mg @R -

RAFERBETZMAEBRNE IS HER
BEEBRZERS -

i IR R AT

RZTB——F&NAZ+=8 FRAEMER =
O -FNAT-HEHZBRERE ([Z
e - ZABZIERNERRNAERAL
RESEHAEEZEHRESAEENGEZ T
WS NIR MBS R o R IBZ AT B R R B AR
RIGHFR  ARARESEABNBERASEIM
SERES BF BH KRB H#HER TP
AEBEREFHARBARA RO 2ERE-F
B 2 BRI R E 2 B (MR K
B HER30R ) AT E A o B R i B A
BERALTREZERRZBARARR ARBERHERE
HEBREM AR ERIET  BREBERE
SEREILERRAE -

TEEHARAEEEE BTMERATEERZ
EeE: (VERHAMZEOERTE: (NEZERD
B H AT A A= % B 2 By F I (E : R (i A
NAEBD EE -
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27.

118

HE_Z-—RF=ZA=+—HLFE
SHARE OPTION SCHEME (continued)

The maximum aggregate number of shares which may be issued
upon the exercise of all outstanding vested or unvested options
granted and yet to be exercised under the Scheme and any
other schemes must not, in aggregate, exceed 30% of the total
number of shares of the Company in issue from time to time
(the "Overriding Limit").

The aggregate number of shares which may be issued upon
exercise of all share options to be granted under the Scheme
and any other schemes shall not exceed in aggregate 10%
of the shares of the Company in issue as at the date of
shareholders’ approval of the Scheme (the “Scheme Mandate
Limit").
refresh the Scheme Mandate Limit by ordinary resolution of

Subject to the Overriding Limit, the Company may

the shareholders in general meeting, provided that the Scheme
Mandate Limit so refreshed shall not exceed 10% of the total
number of issued shares as at the date of shareholders’ approval
of the refreshment.

The maximum number of shares (issued and to be issued) in
respect of which options may be granted under the Scheme
and any other schemes to any eligible person in any 12-month
period shall not exceed 1% of the total number of shares of
the Company in issue, unless a shareholders’ approval has been
obtained.

Any grant of share options to a director, chief executive
or substantial shareholder of the Company, or any of their
respective associates must be approved by the independent non-
executive directors. Where share options are proposed to be
granted to a substantial shareholder or an independent non-
executive director, or any of their respective associates, and the
grant would result in the aggregate of shares issued and to be
issued upon exercise of all options granted or to be granted
under the Scheme and any other schemes to such person in the
12-month period up to and including the date of offer of the
relevant share options to (i) represent in aggregate over 0.1%
of the total number of issued shares for the time being; and
(ii) have an aggregate value, based on the closing price of the
shares, in excess of HK$5,000,000, the proposed grant shall be
subject to the approval of the shareholders in general meeting
with the connected persons abstaining from voting in favour.

27.

BRESE (E)

PR 3% s 5t 8 R AR H A 5t 81 B R AL RIT 6
ZHAHRARTECEBR AR BRBRERETR
MATREEITZROEHR AHESTREBEBAR
AT EEITRD BB 230% (R LER]) -

EiR R at & R EME Mt &R B ZE B
RETEMAEETZENDABRAFTTEER
MR EZAFEERARA D BHITROE
210% ([FHEEELR]) RN &R LR
ARARAFEBRBRRE EBBERERRR
REHFERBLR EKEFIAZEELR
THEBEBERBRRILEEH 2B BHITRO A
210% ©

B B AR R BLESN - RNEM+ = E A AR IR R
FAEREFAEMASATER FTENAERAL
ZBBEMPEZEBETEETETROER
BRETNSBBAARNBEETROAEZ1% -

BYARRRAIZES Ha{THRABHEEZRF K
FRESEE 2 BB ATAERE VEESE
VHEHTEE ML - MEZRMNEERRIE L
FPTEFHAMHEESTECHEAREER
B mMEERLERESZHNEEZREEY
EhEZB (REZB)E+TZ@AHM  ER
BZTE R EMEMAEEETFTHABEETER
ATZHEERBREITEME TR FET
ZROHBENERBRERD FHTRMHEE 2
0.1% : R(iN2EE (REKROKTETE) BB
5,000,000 7T A2 R L EREREARRR R
TR AR BEBEALERERYE
B e
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For the year ended 31 March 2016 BEZZ—RF=A=+—HILFE

27. SHARE OPTION SCHEME (continued) 27. BRETE (&)
An option may be exercised in accordance with the terms of the BREATREEEEE B (MEBEEBK
Scheme during such period as may be determined by the board RO REEMN BRATF) ARE&ZTE 2
of directors (which shall not be more than 10 years commencing BRITE -REEERTEEIN WEREAT
on the date on which the share option is granted and accepted). ERINERAERE 2 REHR - LA QFREKR
Unless otherwise determined by the board of directors, there RAEHNEESRIERIEMR  Zar 8RR
is no minimum period for which a share option must be held BESRBE +FHIR A B R R ALK -

before it can be exercised. Subject to early termination by the
Company in general meeting or the board of directors, the
Scheme shall be valid and effective for a period of 10 years
commencing on its date of adoption.

The following tables disclose details of the Company’s share TEEBEE EENEHEMABFEZARRER
options held by Directors, employees and consultants and BRBIBEZTERECEREZSFIS-

movements in the share options granted under the Scheme.

For the year ended 31 March 2016 BE-ZE-—XR"F=ZA=+—-HLFE
Number of share options
BREHA
Weighted
average closing
share price
Granted Exercised Lapsed immediately
Exercise price Outstanding during during during  Outstanding before
Grantee Date of grant per share Exercisable period  at 31.03.2015 the year the year the year  at 31.03.2016 exercise date
RZZ-1F RZB-xE  RBRAEAMA
ZA=t+-H ZR=t-A R&mE
ERA RHAH BRTEE UTEHE WARTE ERRLE ERfTR ERER HATE THRTE
HKS HKS
BT BT
Directors
g2
Wong King Shiu, Daniel 23.09.2014 0.160 23.09.2014 - 22.09.2016 3,000,000 - (3,000,000) - - 0.380
'Rk
Lee Kuang Yeu * 23.09.2014 0.160 23.09.2014 - 22.09.2016 3,000,000 - (3,000,000) - - 0.380
FEFH
Ma Kwok Hung, Warren * 23.09.2014 0.160 23.09.2014 - 22.09.2016 1,000,000 - (1,000,000) - - 0.380
S
Chow Siu Ngor * 23.09.2014 0.160 23.09.2014 - 22.09.2016 1,000,000 - (1,000,000) - - 0.380
PE*
Wong Hoi Kuen 23.09.2014 0.160 23.09.2014 - 22.09.2016 1,000,000 - (1,000,000) - - 0.380
i8R
Chan Chi Yuen 23.09.2014 0.160 23.09.2014 - 22.09.2016 1,000,000 - (1,000,000) - - 0.380
REE
Hung Hing Man * 23.09.2014 0.160 23.09.2014 - 22.09.2016 1,000,000 - (1,000,000) - - 0.380
LEX*
Employees 23.09.2014 0.160 23.09.2014 - 22.09.2016 112,500,000 - (112,500,000) - - 0.380
&g
Consultants and other 23.09.2014 0.160 23.09.2014 - 22.09.2016 42,000,000 - (42,000,000) - - 0.380
eligible participants
ERREMAERSEA
165,500,000 - (165,500,000) - -
*  Resigned as director on 22 September 2015. * RCE-—AFEANAZF—HEHAIESE-
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For the year ended 31 March 2016 BEZ-_T—R"F=ZA=+—HILFE

27.

120

SHARE OPTION SCHEME (continued) 27. BRETE (&)
For the year ended 31 March 2015 HE-_ZT—RAF=-A=-1+—HIEFE
Number of share options
BREHR
Weighted
average closing
share price
Granted Exercised Lapsed immediately
Exercise price Qutstanding during during during  Outstanding before
Grantee Date of grant per share Exercisable period ~ at 31.03.2014 the year the year the year at31.03.2015  exercise date
RZZ-MF RZF-RF ZEAFEARA
=A=t+-A =A=1-H TRfn mig
ERA EHAH BRiTRE AR WRTTR FREHL ENTE FRER HATE THRHE
HKS HKS
A BT
Directors
53
Wong King Shiu, Daniel 23.09.2014 0.160 23.09.2014 - 22.09.2016 - 3,000,000 - - 3,000,000 N/A
Rk T#ER
Lee Kuang Yeu 23.09.2014 0.160 23.09.2014 - 22.09.2016 - 3,000,000 - - 3,000,000 N/A
3EF T#ER
Ma Kwok Hung, Warren 23.09.2014 0.160 23.09.2014 - 22.09.2016 - 1,000,000 - - 1,000,000 N/A
bl T#ER
Chow Siu Ngor 23.09.2014 0.160 23.09.2014 - 22.09.2016 - 1,000,000 - - 1,000,000 N/A
BME MER
Wong Hoi Kuen 23.09.2014 0.160 23.09.2014 - 22.09.2016 - 1,000,000 - - 1,000,000 N/A
EigR MER
Chan Chi Yuen 23.09.2014 0.160 23.09.2014 - 22.09.2016 - 1,000,000 - - 1,000,000 N/A
REE T#ER
Hung Hing Man 23.09.2014 0.160 23.09.2014 - 22.09.2016 - 1,000,000 - - 1,000,000 N/A
LEX T#ER
Employees 27.07.2012 0.163 27.07.2012 - 26.07.2014 99,000,000 - (99,000,000) - - 0.135
Eg
23.09.2014 0.160 23.09.2014 - 22.09.2016 - 178,000,000  (65,500,000) - 112,500,000 0.160
Consultants and other 27.07.2012 0.163 27.07.2012 - 26.07.2014 185,000,000 - - (185,000,000 - N/A
eligible participants T#ER
BRREBAERSEA 23.09.2014 0.160 23.09.2014 - 22.09.2016 - 42,000,000 - - 42,000,000 N/A
T#ER
284,000,000 231,000,000  (164,500,000) ~(185,000,000) 165,500,000

The weighted average share price at the date of exercise for
share options exercised during the year was HK$0.287 (2015:
HK$0.146).

The share options outstanding as at 31 March 2015 had an
exercise price of HK$0.160 and a weighted average remaining
contractual life of 1.86 years.

During the year ended 31 March 2015, the fair value of the
share options granted was HK$6,422,000 and the Company
recognised share-based payments of HK$6,422,000 (Note 9).

FRBOFEBRERITEABRZ NEESRE
02878 T (ZZE—FHF:0.146/87T) °

RZE—RAF=A=t+—HHERTEBEREZ
TEER0I160BTT MIMEFHBTALNFH
1.86%F ©

REBEE-_Z—RAE=ZA=+—HLFE B
BB RS HE 2 N P {E 56,422,000/ 7T AR A

RUAR D BB 2 306,422,000 T (A it
9) -
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MEBEHRRKEE (&)

For the year ended 31 March 2016 BEZEZZT—RF=A=+—HILFE

27. SHARE OPTION SCHEME (continued) 27. BRETE (&)
The fair value of equity-settled share options granted is FIRHARANERE o ERENATFEREL A
estimated at the date of grant using the Black-Scholes option MmO SRS EEERN ([ZERX])
pricing model (the “Model”), taking into account the terms and fhat WE ZEEE L ERE 2GR RET -
conditions upon which the options were granted. Details of BREXNKEBHAAZEAEEZAFTERE
the fair values of share options determined at the date of grant REERBRFBOT:
using the Model with significant variables and assumptions are
as follows:
Date of share
options grant
23.09.2014
BRESHAH
—ZET-IF
hB=+=H
Exercise price (HK$) 1TEE (ET) 0.16
Dividend yield BB = 0%
Expected volatility T8 B 1R 45.40%
Risk-free interest rate 1 [ B ) 3 0.09%
Expected life of option (year) T8 HR B I i B R () 1
Closing share price at grant date (HK$) BB z2RHWTHE (Er) 0.16
The expected volatility, which is based on the approximate TEERREREZAARRMREER L BHATA
historical volatility of closing prices of the share of the Company E—F 2T EBRNELRETE ﬁﬂ%ﬁifﬁ
in the past one year immediately before the date of grant, BAETARBE 2 RE RV RERLE
reflects the assumption that the historical volatility is indicative FE A EIERERERL BBRES %E%iﬁa
of future trends, which may also not necessarily be the actual 2 BB TR R B I D ERE S
outcome. The risk-free interest rate represents the yields to HIEmMET AR MRM AR ZTERE-
maturity of respective Hong Kong Exchange Fund Note as at
the share options grant date. The expected life of the options is
based on the historical data and is not necessarily indicative of
exercise patterns that may occur.
No other features of options grant were incorporated into the FTEAFERY ST REEERE 2 A5

measurement of fair value.
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For the year ended 31 March 2016

28.

122

HE_Z-—RF=ZA=+—HLFE
RESERVES

The special reserve of the Group represents the difference
between the nominal amount of the share capital issued by the
Company in exchange for the nominal amount of share capital
of its subsidiaries acquired at the date of a previous group
reorganisation.

Exchange differences relating to the translation of the net
assets of the Group’s foreign operations from their functional
currencies to the Group's presentation currency (i.e. Hong Kong
dollars) are recognised directly in other comprehensive income
and accumulated in the exchange reserve. Such exchange
differences accumulated in the exchange reserve are reclassified
to profit or loss on the disposal of the foreign operation.

Convertible note reserve represents the amount allocated to the
equity component of convertible note issued by the Company
recognised in accordance with the accounting policy adopted for
convertible note.

The share options reserve represents the fair value of share
options granted which are yet to be exercised. The amount will
either be transferred to the share premium account when the
related options are exercised, or be transferred to accumulated
losses should the related options expire or be forfeited.

The contributed surplus of the Group represents the difference
between the consolidated shareholders’ funds of the subsidiaries
at the date on which they were acquired by the Company,
and the nominal value of the Company’s shares issued for the
acquisition at the time of a previous group reorganisation; the
cancellation of an amount of approximately HK$48,000,000
from the share premium account of the Company and the
credit of an amount of approximately HK$610,247,000 of the
Company’s share capital cancelled in 2002 and the contribution
of approximately HK$26,719,000 from the placing of warrants
in 2002 that had expired in 2003.

28.

e
AEEZBNFEEREARANBEEEEMAA
HA A 22 4 P W Y B 8 B RROR 1 B AT 2 BRAA
EUEZEWNBARARARER ZZHE -

HEAREBIEB 2 FEERAIERR SR
BeAKE20 g8 (BT FHZEN £
TYEERE M2 E R AR L RE S FHEE R -
ZENRERL BRI ZELZENHEEIIE

BREMSEEESR-

HRREEFEEREARBMBETIREERZ
O BO IR ZHE AR TRE AR
RERM G MEETTER -

BREFEACERBERRTEZBRENR
FE-BEEHBREETER SHSESER
E R B R X8 B B BUR E B8
o Bl = 25 R

REBZHBARBABANDAFTKEZHEB AR
REEBHZGEREECHBEAEEEHE
B HITZARBRMNEEMZ 25 S8
AN R IR R B BR & P 4948,000,0008 7T A K
RZTZ-FFHE 2 AATRAL610,247,000
BILERE UERR _ZEZE_FRENRZTZT =
FIE M2 RIREE 2 115 RIEL26,719,0007
5o
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Notes to the Financial Statements (continued)

MEBEHRRKEE (&)

For the year ended 31 March 2016 BEZEZZT—RF=A=+—HILFE

28. RESERVES (continued) 28. R (&)
Under the Companies Act 1981 of Bermuda (as amended), the BRIEBRE-NN\—F20 /2( KIERT) -
contributed surplus account of the Company is available for A ZBABBRERAHEDIR - ’1@5&'@%?5‘] \%
distribution. However, the Company cannot declare or pay a S RIAR R F ﬁ@%ﬁ()\@ﬁ%i)ﬁﬁiﬁﬁ%%@i
dividend, or make a distribution out of contributed surplus if: EH 9K
(a) the Company is, or would after the payment be, unable to (@) AR Tﬂi_ﬁzﬂﬁﬁ’\{’ﬁﬁ/ﬁﬂﬂéﬁ/ﬂ% El
pay its liabilities as they become due; or et

ARAEEZA#REE/ELT DR

(b)  the realisable value of the Company’s assets would thereby

—~
O
=

be less than the aggregate of its liabilities and its issued BE- EE?%TTHXHK&HM%}EEEEE%Z
share capital and share premium account. o
In the opinion of the Directors, the Company had no reserves EERA R_E—AHAF=ZA=4+—RAK=ZF
available for distribution to shareholders as at 31 March 2015 —RNE=ZA=+—80 FARAUEAHS KT K
and 31 March 2016. R -
29. DISPOSAL OF SUBSIDIARIES 29. HEKELA
On 19 November 2014, the Company entered into a sale RZE-—WNFEF+—A+THLBE KXQFHE—
and purchase agreement with an independent third party HBEBLR=ZFEVEERHE UHEER
to dispose of its entire equity interest in Jumbo Wealth Jumbo Wealth International Limited ([Jumbo
International Limited (“Jumbo Wealth”), EEBEMEETIEA Wealth]) EEBEYMEEREAFRAA([E
R 2 & (Chongging Xujing Property Management Limited**) BR=R]) EMMNEREERAA([EEM
(“Chongging Xujing”), EFMEREABR AT (Yunnan He Da E])REEZRESR LREARAR ([BEX
Investments Company Limited**) (“Yunnan He Da”) and & B (RTXHBEIHEEEE]) 2 2 KREN
BELRH LR AR AR (Mianning Mao Yuan Rare Earth FJumbo Wealth#& X R AR ZRERE K - 81K
Technology Company Limited**) (“Mianning Mao Yuan") 18 /340,000,000 Tt ([HE=E]) - HESH
(hereinafter collectively referred to as the “Disposal Group”) and HER - ZE—AF _A-HRK -NHEEEEH
shareholder loan due by Jumbo Wealth to the Company for an HEEZFEENT :

aggregate consideration of HK$340,000,000 (the "“Disposal”).
The Disposal was completed on 3 February 2015. The net assets
disposed of at the date of disposal were as follows:

HK$'000

FET

Property, plant and equipment M- BB R ERE 113,361
Intangible asset mvEE 406,757
Land use rights T A 5,407
Goodwill EES 151,395
Inventories 7E 22,443
Trade and other receivables FEUE 5 Kk E M IRIE 9,580
Cash and cash equivalents RekBREEEIER 161
Amount due to the Group FET AR & B /IR (253,621)
Trade and other payables ERE S REMKRIE (165,231)
Shareholder loan (Note) RERE K (H7E) (281,504)
)

Deferred taxation IR IE (1,374
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For the year ended 31 March 2016 #ZEZ

29.

124

DISPOSAL OF SUBSIDIARIES (continued)

—AFZAZTHLEFE

29. HEKWBAR (&)

HK$000
FET

Net assets disposed of HEZFEE 7,374
Waiver of balance due from the Disposal Group HerKEESEERAH 253,621
Assignment of shareholder loan (Note) EERRE R (M) 281,504
Direct cost incurred for the Disposal HEFEEAZEEZENAR 971
Non-controlling interests FE 1 AR 4 2 (173,110)
Cumulative exchange differences in respect of the net LB ARG 2 FEER L ERFHER

assets of the subsidiary reclassified from equity to BN MAREREBR RITELEZSE

profit or loss on disposal (Note 12) (Btit12) (5.177)
Loss on disposal of subsidiaries HEMB AR ZEE (25,183)
Satisfied by: xRHR:
Cash Re 340,000
Net cash inflow arising on disposal: HEELEZRERATFE:
Cash consideration BeRE 340,000
Assignment of shareholder loan (Note) EERRE R (M) (281,504)
Direct cost incurred for the Disposal HEFEEAZEENAR (971)
Bank balances and cash disposed of HECRITEBRERS (161)
Net inflow of cash and cash equivalents in respect of HEEENBEAREGHEZE SR

the disposal of subsidiaries ReFEEEARANFE 57,364
Note: Pursuant to the sale and purchase agreement, the Company st RIBEEEWZ N2 F M Iumbo Wealthi2ft—%

provided a shareholder loan to Jumbo Wealth to enable it to repay
the outstanding balances of certain loans due from Jumbo Wealth
at the date of disposal and simultaneously the Company assigned

the shareholder loan to the independent third party.

The subsidiaries disposed of during the year ended 31 March NEzE—

EZM‘JE/\TEAQI—y
LFEEAAEEZBARRMOET

2015 contributed approximately HK$Nil to the Group's revenue
and loss of approximately HK$29,336,000 to the Group's loss

from operations for the year ended 31 March 2015.

AR B - AN L E A BE RS T EYJumbo
Wealthz Bz REEEH W R MZEE L
FZAEERIER

—RAEZA=+—RALEERHRE
AF=A=+—H
BT BARAE

Bz &EEET R EIE%29,336,000/8 T °
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30.

31.

32.

Notes to the Financial Statements (continued)

For the year ended 31 March 2016 HZEZ=ZT

CAPITAL COMMITMENTS

As at 31 March 2016, the Group had capital commitments
contracted for but not provided for in the consolidated
financial statements in respect of the acquisition of an associate
amounting to USD46,225,000 (equivalent to approximately
HK$358,244,000). As at 31 March 2015, the Group had no
significant capital commitments.

CONTINGENT LIABILITIES
The Group had no significant contingent liabilities at the end of
both reporting periods.

OPERATING LEASE COMMITMENTS

The Group made minimum lease payments of approximately
HK$15,736,000 (2015: HK$4,125,000) under operating leases
during the year.

At the end of the reporting period, the Group had commitments

30.

31.

32.

MBEHRRKE (&)

—RNE=ZA=+—HILFE

BRI

RZZT—ANE=ZA=+—8 AEERKRERS
NAIRBEHBEREANBENERBEZE
N7 #£46,225,000% 7T (#H55 7 #)358,244,000
BIL) R-_E—RAE=F=+—0 &XEAY
|ERNEREE

XREE
RRERERAR AEBEGBEERHAEE-

REMPWAEE
AEBEFARBEKEHNOEFLREBHEMNRK
#915,736,000% 7L (=% — AL % : 4,125,000
7L e

PR EBIR - AR S B RHE T AT U S S A K AR

for future minimum lease payments under non-cancellable RKFERENZ JEHARAT:
operating leases which fall due as follows:

2016 2015
—EB-REF e
HK$'000 HK$'000
FET FET
Within one year —FR 6,589 4,764
After one year and within five years —FEBERAEFR 2,470 -
9,059 4,764

Operating lease payments represent rentals payable by
the Group for certain of its office premises, staff quarter,
warehouses, motor vehicle, cruise ship and yacht. Leases are
negotiated and fixed for an average term of one to two years.

Annual Report 2015/16 —Z—% /—/ F4 3k
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MBHRRKE (&)

For the year ended 31 March 2016 BEZ-_T—R"F=ZA=+—HILFE

33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT
(a) Financial instruments by categories

126

The accounting policies for financial instruments have been

applied to the line items below:

33. XAKREERATETE

(a) BEHESZEMTA
RSB TASIRRZEBNT:

Financial assets

at fair value
Loans and through
receivables profit or loss Total
BALEFA
ERREKRRE BRzemEE st
HK$'000 HK$'000 HK$'000
FET FET FET
Assets as per consolidated REEHBRRARZEE
statement of financial position
As at 31 March 2016 R-E-X"E=A=+—H
Trade and other receivables EWE 5 R E MRS
(excluding prepayments) (TBiEEMAHE) 110,542 - 110,542
Financial assets at fair value through I AFEFABZZEREE
profit or loss (Note 20) (Kt5£20) - 170,480 170,480
Cash and cash equivalents (Note 21) BR&NME&EFHIEBEE (Hi721) 23,661 - 23,661
Total FOE 134,203 170,480 304,683
As at 31 March 2015 R-ZE-AF=A=+—H
Trade and other receivables EWE 5 Rk H IR
(excluding prepayments) (TBiEEMAHE) 91,613 - 91,613
Financial assets at fair value through R AFEFAEZZEMEE
profit or loss (Note 20) (Hs#20) - 110,752 110,752
Cash and cash equivalents (Note 21) H&MBEEEHBE (Hit21) 106,505 - 106,505
Total HEr 198,118 110,752 308,870
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MEBEHRRKEE (&)

For the year ended 31 March 2016 BEZEZZT—RF=A=+—HILFE

33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)
(a) Financial instruments by categories (continued) (a)

33. MIBEBREERAFETE (E)

BB ZERMITA (B)

Financial
liabilities measured
at amortised cost

REBERETEZ
cRmes
HK$'000
TET
Liabilities as per consolidated statement of REAHBRREKZAEE

financial position
As at 31 March 2016 R-ZB—X"E=ZA=+—8
Trade and other payables (Note 22) ERE S REMIRIE (AiF22) 62,292
Amount due to a non-controlling shareholder of — FE{Ki /B A 7] I R AR B FRIE (7 5#23)

a subsidiary (Note 23) 22,246
Bank and other borrowings (Note 24) RITREMEE (MiF24) 90,018
Total HBEt 174,556
As at 31 March 2015 R-ZZE—HEF=A=+—8
Trade and other payables (Note 22) ERE S REMIRIE (4iF22) 29,259
Amount due to a non-controlling shareholder of & Ki /8 A 7] I I AR S FRIE (M7 5#23)

a subsidiary (Note 23) 22,248
Bank and other borrowings (Note 24) RITREMEE (HiF24) 89,637
Total #Et 141,144
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For the year ended 31 March 2016 #ZEZ

—AFZAZTHLEFE

33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

128

(b)

Financial risk factors

The Group's activities expose it to a variety of financial

risks: market risk (including foreign exchange risk, interest

rate risk and price risk), credit risk and liquidity risk

arising in the normal course of its business and financial

instruments. The Group’s risk management objectives and

policies mainly focus on minimising the potential adverse

effects of these risks on the Group by closely monitoring

the individual exposure as follows:

(1) Market risk

()

Foreign exchange risk

Foreign exchange risk is the risk of loss due to
adverse movements in foreign exchange rates
relating to investments denominated in foreign
currencies. The Group’s assets and liabilities are
primarily denominated in Hong Kong dollars.
When seeking to optimise the returns on its
funds available for investments, the Group
has certain investments in foreign operations,
whose net assets are exposed to foreign
currency translation risk.

As at 31 March 2016, if Hong Kong dollars
had strengthened/weakened by 10% against
the RMB, with all other variable held constant,
equity would have been approximately
HK$5,342,000 (2015: HK$6,075,000), lower or
higher.

The sensitivity analysis has been determined
assuming that the change in foreign exchange
rates had occurred at the end of the reporting
period and had been applied to each of the
Group entities’ exposure to currency risk for
financial instruments in existence at that
date, and that all other variables, in particular
interest rates, remain constant. The changes in
foreign exchange rate represent management’s
assessment of a reasonably possible change
in foreign exchange rate at that date over the
period until the next annual reporting date.

MEEREERATVEFE(E)

(b)

B AR EE
AEBEZEBEEBE - REBBRED R
CRMIBEEEZZEMBRAR: AR

(BEIMERR F=EARRERLRR) -
1%%%@45,% ERBERR RNEBRRE
BERERBEEIZEPNBE BT EZEIA
N2 A8 B R R ORUE I R b E A R 2
EERNNZE

(1) WmHEEE
(i) SMEE
HNEE BB 75 [ LA NS B S B A
Z % E 2 A8 A RE R 3R R R
MmZAE R 2 BB R - NEE 2
EERBEFIBUELARKES
e BTHEEMNEEAS ZOH
ERES ANEERBINEBE
HETRE HEEFEEDR

N
woT— /¢ A=+—8"
ERHAMRERSTEZE

T W TER}\EM?HE/EZ
E10% BRI D sl 3g mna
5,342,000 0 (Z T — A F:
6,075,000 7T ) °

BURRE D AT Ty B R RERIME [E X
HHONMESHPRBEEMEE
TERZBERBRERFEZR
SEEBEMERcERTAE
KRR FARREZHEMLES
(LEZERR) 5518 o SN EE
REFHEZAZNEEERES

—EFEHRS L 2HEA
EREHIMNERE RS IR A AL
T 2 7

China Baoli Technologies Holdings Limited #f B8 HEHEERBIR AR



33. FINANCIAL RI

Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 HZEZ=ZT

SK MANAGEMENT AND FAIR VALUE

MEASUREMENT (continued)
(b) Financial risk factors (continued)
(1) Market risk (continued)

()

(1)

Annual Report 2015/16 ==

Foreign exchange risk (continued)

Results of the analysis as presented in above
represent an aggregation of the effects on
each of the Group entities’ profit or loss and
equity measured in the respective functional
currencies, translated into Hong Kong dollars
at the exchange rate ruling at the end of the
reporting period for presentation purposes. The
analysis is prepared on the same basis for 2015.

Interest rate risk

Except for cash and cash equivalents, the Group
has no other significant interest-bearing assets.
The Group's income and operating cash flows
are substantially independent of changes in
market interest rates. Management does not
anticipate significant impact on interest-bearing
assets resulted from the changes in interest
rates because the interest rates of bank deposits
are not expected to change significantly.

The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of interest
rate arising from the Group’s margin account
payable.

Margin account payable at floating interest
rates exposes the Group to cash flow interest-
rate risk. Details of the Group’s margin account
payable have been disclosed in Note 24.

The Group has not used any interest rate swaps
to hedge its exposure to interest rate risk. In
order to manage the cash flow interest rate
risk, the Group will repay the corresponding
borrowing when it has surplus funds.

—F,/—NEFR

—RNE=ZA=+—HILFE

33. MIBEBREERAFETE (E)

(b) MBEBEZE(E)
(1) THEmE(#E)

(1)

(i)

SME R ()
EXENNZ A ERTAEE R
BERBENREBRERIZY

2 (mHERBzYREBHE
WABmERR 2 ERME DB T
E2FRE) z@M-—F—1

2o RBRELERE -

T & & bz
RIReRBEEFEBEBIN KE
B fEAEmEAMEEE A%
EzBRARGERSREEAR L
TEMSHNEEB AT E - BIE
ERISEER RS k4 LN
EEXBEATE FRARFKBHR
THERFNEEHT K-

AEBzRERENTEBRTZR
STRAKEZEBNFREPK
HEEZMNERE-

BEPMNEFEZ BNTRES

RAEAEEEERRSREN X
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33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

130

(b)

Financial risk factors (continued)
(1) Market risk (continued)

(i)

Interest rate risk (continued)

The sensitivity analysis below has been
determined based on the exposure to interest
rate for the floating rate margin account
payable at the end of the reporting period.
For floating rate margin account payable, the
analysis is prepared assuming the amount
of liabilities outstanding at the end of the
reporting period was outstanding for the whole
year.

As at 31 March 2016, if interest rates on
floating rate margin account payable had been
25 basis points higher/lower with all other
variables held constant, loss for the year would
have been approximately HK$130,000 (2015:
HK$128,000) higher/lower, mainly as a result of
higher/lower interest expense on floating rate
margin account payable.

The sensitivity analysis has been prepared
with the assumption that the change in
interest rates had occurred at the end of the
reporting period and had been applied to the
exposure to interest rate risk for the relevant
financial instruments in existence at that
date. The changes in interest rates represent
management’s assessment of reasonably
possible changes in interest rates at that date
over the period until the next annual reporting
date. The analysis is prepared on the same basis
for 2015.

MEEREERATVEFE(E)

(b)

BHABRER (&)
(1) mEmEE(E)

(i)

FEmE (&)

AT BEE ST TR BN R & H
RiFBENTRERPHAEZ R
BT - ERNAFREP
RIEME - DT THRERRE M
Rz REEABREREFESR
BEMBGH-

RZFE—XR"F=A=+—8"
EEHEMEERFTTE IS

AT WE B ENTFRERERE
MRS RK252F - BIAE
EEEAGE M, 4130,000
BT (ZZF — A4 128,000
) EZRARNZEEMITE
BRPRIE 2 R g R
FrEg e

ECRAEERIPEE-S N EE T RS -§0)

ERHEHRELEMBE L E
RZARARERFEZERS
B T A P B 2 B R @ o X
BHEZAZMNEREET @
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Notes to the Financial Statements (continued)

MEBEHRRKEE (&)

For the year ended 31 March 2016 BEZEZZT—RF=A=+—HILFE

33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE 33. IXEAKREERATETE (B)
MEASUREMENT (continued)
(b) Financial risk factors (continued) (b) BIHEREZE (&)
(1) Market risk (continued) (1) THERE(E&)

(iii)  Price risk (i) 1B /E

The Group is exposed to equity securities price
risk for the equity investments held by the
Group which are classified as financial assets at
fair value through profit or loss. Majority of the
Group's equity securities are listed on the Stock
Exchange and are valued at quoted market
prices as at the end of the reporting period. The
Group is not exposed to commodity price risk.

Listed investments held in the financial assets
at fair value through profit or loss portfolio
have been chosen taking reference to their
long term growth potential and returns and are
monitored regularly for performance. Given that
the volatility of the stock markets may not have
a direct correlation with the Group’s investment
portfolio, it is impractical to determine the
impact that the changes in stock market indices
would have on the Group’s portfolio of equity
investments.

As at 31 March 2016, it is estimated that an
increase/a decrease of 10% in the market value
of the Group's financial assets at fair value
through profit or loss, with all other variables
held constant, loss for the year would decrease/
increase by approximately HK$17,048,000
(2015: HK$11,075,000). The stated changes
represent management’s assessment of
reasonably possible changes in the market value
of the Group's investment portfolio over the
period until the next annual reporting date. The
analysis is prepared on the same basis for 2015.
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Notes to the Financial Statements (continued)

MBHERRKE (&)

For the year ended 31 March 2016
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RNEZA=Z+—HILHFE

33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

132

(b)

Financial risk factors (continued)

(2)

(3)

Credit risk

The Group’s credit risk is principally attributable to
trade and other receivables and bank balances. The
Group has no significant concentrations of credit risk.
It has policies in place to ensure that sales of products
are made and services are provided to customers
with an appropriate credit history. The customer with
sound payment history would accumulate a higher
credit limit.

Further quantitative disclosure in respect of the
Group's exposure to credit risk arising from trade and
other receivables are set out in Note 19.

The credit risk on bank balances is limited because
the counterparties are reputable banks with high
quality external credit ratings in Hong Kong and the
PRC.

Liquidity risk

Individual operating entities within the Group
are responsible for their own cash management,
including the short term investment of cash surpluses
and the raising of loans to cover expected cash
demands, subject to approval by the management
when the borrowings exceed certain predetermined
levels of authority. Prudent liquidity risk management
implies maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of committed credit facilities and
the ability to close out market positions. The Group
aims to maintain flexibility in funding by keeping
committed credit lines available and sufficient bank
deposits to meet short term cash requirements.

33. MIBEBREERAFETE (E)

(b) MBEBEZE(E)

(2) FEmEE
rEBzEERBRIEREELES
NMEMKRBEARRITES AEEL
EoEETZEERAR NEERS
BE UHARAHEFEEEELEL
EPHEEMRIEHRE - BN
REFZEPARZEREEERE-

BN EEUE 5 & H i BRTE T B SR
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ZEHFEERBLTREERTFAAR
RFIEBIEEFL 2 RIT

(3) mBELEE
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SER DEReRMBIEPREN

ERERURNERP 2R F R

HREERAERE ZE T EEK
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Notes to the Financial Statements (continued)

For the year ended 31 March 2016 HZEZ=ZT

MBEHRRKE (&)

—RNE=ZA=+—HILFE

33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE 33. MIBRABREERAFEFE (&)
MEASUREMENT (continued)
Financial risk factors (continued) (b) M¥EBREZE (&)
Liquidity risk (continued) 3) mBELEE (F)
The following amounts are the contractual THFREBAEAEERNGEFTEEER
undiscounted cash flow payments of the Group's HremAaE(BEANEKRS)ERN
financial liabilities (including interest elements) at the FENBRRME RSN
earliest dates the Group requires to pay:
Contractual undiscounted cash outflows
BHERBRRERE
More than More than
Within one year two years
one year but less but less More
Carrying oron than two than five than five
amount demand years years years Total
-FR BE-F BEWE
BEHE ZEER EIRWE ELREEF BARE @t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
FET FET FET FET FET FET
As at 31 March 2016 —E-XE=ZA=t+-H
Trade and other payables ERESREMERE 62,292 62,292 - - - 62,292
Amount due to a non- NG S i O T4
controlling shareholder of
a subsidiary 22,246 22,246 22,246
Bank and other borrowings BOREMEE 90,018 67,525 1,500 24,040 10,295 103,360
Total @it 174,556 129,817 23,746 24,040 10,295 187,898
As at 31 March 2015 R-E-RF¥=A=+-H
Trade and other payables EHESREMEE 29,259 29,259 - - - 29,259
Amount due to a non- FERTHT B 1 B3R AR R R 38
controlling shareholder of
a subsidiary 22,248 - 22,248 - - 22,248
Bank and other borrowings BOREMEE 89,637 56,451 11,921 4,500 31,335 104,207
Total @t 141,144 85,710 34,169 4,500 31,335 155,714
(c) Capital risk management () BEXEBER

The Group's primary objectives when managing capital are

to safequard the Group’s ability to continue as a going

concern,

so that it can continue to provide returns for

shareholders and benefits for other stakeholders, by pricing

products and services commensurately with the level of risk

and by securing access to finance at a reasonable cost.
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33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

134

(0

Capital risk management (continued)

The Group actively and regularly reviews and manages
its capital structure to maintain a balance between the
higher shareholder returns that might be possible with
higher levels of borrowings and the advantages and
security afforded by a sound capital position, and makes
adjustments to the capital structure in light of changes in

economic conditions.

Consistent with industry practice, the Group monitors its
capital structure on the basis of a net debt-to-adjusted
capital ratio. For this purpose the Group defines net debt
as total debt (which include trade and other payables and
bank and other borrowings) less cash and cash equivalents.
Adjusted capital comprises all components of equity. The
Group’s policy is to keep that ratio at a reasonable level.

The net debt-to-adjusted capital ratios as at 31 March
2016 and 2015 are as follows:

MEEREERATVEFE(E)

(0

EXEBRERE (B
AEBEBEGENRTREREERR
B AERBRRGE RS LR (TREEER
BKFEE)BREFERARAZEZ R
EMZBRFTE WRREHRR 2 &
HHEEEARE-

éfl"ttfiﬁj%i ZHERRE 5L
AREREBFRAEREBEHKR
HeERENESREMERRARRT
th)/ﬁwiiﬁi&fﬁ SRR K
éK EmA#EaESD AKBEZRK
B B RIS EAEKF -

XEM-BCAEERRERFEY
=

R E A
EF@‘M“%%&JST

%

ZE-RERZTE-RE=-A=+—H
ZEBFREEKHBRER L ENOT

2016 2015

—NE —T—FHF

HK$000 HK$'000

FET FET

Trade and other payables ERNESREMIKIE 62,292 29,259
Amount due to a non-controlling JE A< B 28 2 @) 3F 122 R AR 3R kI8

shareholder of a subsidiary 22,246 22,248

Bank and other borrowings RITREMEE 90,018 89,637

Total debt (EEEE 174,556 141,144

Less: Cash and cash equivalents H-BeRkBEE&EEEE 23,661 106,505

Net debt ERF5E 150,895 34,639

Adjusted capital — Total equity KEAERER R 180,494 231,841

Net debt-to-adjusted capital ratio BRI FREE L H = 84% 15%

Neither the Company nor any of its subsidiaries are
subject to either internally or externally imposed capital

requirements.

AR A SE AR R A AR A ER s sh
SN2 B AR TE FTARIR o
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Notes to the Financial Statements (continued)

MEBEHRRKEE (&)

For the year ended 31 March 2016 BEZEZZT—RF=A=+—HILFE

33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE 33. MIBEABREERAFEFE (&)
MEASUREMENT (continued)
(d) Fair value measurement (d) QAFEFHE
(i)  Financial assets and liabilities measured at fair (i) BAFEITEZZHBEERERE

value
The following table presents the fair value of the TRENNANEBPERERARIZER
Group's financial instruments measured at the end of ERGFEZEMIARTE WIER
the reporting period on a recurring basis, categorised BEMBREEAEI3R [ A FEE
into the three-level fair value hierarchy as defined EIMARATZ=ARAFESZLETY
in HKFRS 13, Fair value measurement. The level H-AFEFEZSERDSRBHEER
into which a fair value measurement is classified MRz ASE 2 IBEREER
is determined with reference to the observability EEMETHAT:

and significance of the inputs used in the valuation
technique as follows:

e Level 1 valuations: Fair value measured using e ZFEME:-EEAF-EBA
only Level 1 inputs i.e. unadjusted quoted prices HIE (AEREEXABRE
in active markets for identical assets or liabilities BEERMIS 2 RISHERE)
at the measurement date R ATE

e Level 2 valuations: Fair value measured using e ZF_EMBE:-FERE_EHAH
Level 2 inputs i.e. observable inputs which B (BABRETHAE—EA
fail to meet Level 1, and not using significant BB ABE EhUEEHE
unobservable inputs. Unobservable inputs are ATAIBREASR)GTEZA
inputs for which market data are not available FAE - NAE R AR R EA

BSMHH AR 2 8 ABKE

. Level 3 valuations: Fair value measured using o ZFEMA:FRAEARTUEE
significant unobservable inputs BAHBHEZLATE
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Notes to the Financial Statements (continued)
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For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

33. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT (continued)

136

(d)

Fair value measurement (continued)

(i)

(ii)

33. MIBEBREERAFETE (E)

(d) AFEFFE(E)

Financial assets and liabilities measured at fair (i) BAFHEHIEZLHEEREE
value (continued) (#)
Fair value measurements categorised into
AVEHEZSE
Fair value
at 31 March Level 1 Level 2 Level 3
R=A
=t+-8
ZAYE E—E FE F=E
HK$'000 HK$'000 HKS$'000 HKS$'000
FET FET FET FHET
2016 —E-RF
Recurring fair value measurements: EHURAFEFE:
Financial assets at fair value through %2 F{Ezt AEE 2

profit or loss: SREE:

- Listed equity investments —FIRAKRE 170,480 170,480 - -
2015 —E-1F
Recurring fair value measurements: EHUAFEFE:

Financial assets at fair value through %2 Tzt AEZHZ

profit or loss: SREE:

- Listed equity investments —FIRAKRE 110,752 110,752 - -
During the years ended 31 March 2015 and 2016, REBEE_T—HFR_FT— X F=HA
there was no significant transfer between investments ST -—HLEFEE - F-EBHEZED
in Level 1 and Level 2, or transfer into or out of Level BEZHRUTBELRERER  TKE
3 FEoBIEAREL-

Fair value of financial assets and liabilities carried (i) HFERFEINRZEHEEREEZ

at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are not
materially different from their fair values as at 31
March 2015 and 2016 except for other borrowings
where their carrying amounts and fair values and the

level of fair value hierarchy are disclosed in Note 24.

AFE
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Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

34. TRANSACTIONS AND BALANCES WITH RELATED 34 HEAEBEALTZRG RER
PARTIES
During the year, the Group had significant transactions with the FRN - AEEENTHEATETEARS
following related parties, together with balances with them at ERRERRERE 2&EH FBEOT

the end of the reporting period, details of which are as follows:

2016 2015
—E-AF —T—h%F
HK$'000 HK$'000
FET FET
Director: E=
Amount due from the Group FEU AR &= E 5K IE 13,801 -
Key management compensation of AEBXTZERABHMN:
the Group:
Salaries and other short-term employee HekHEMEBREESRT
benefits (Note 10(a)) (Kiat10(a)) 3,482 1,678
Substantial shareholders: FERR:
Interest on convertible note AR EE 2 F 8 - 47
Interest expense for the year on loan RRRERRFRAZHELH
from a shareholder - 7,443
A company controlled by a director: H—R2EEEH QA
Rental expenses HeMx 200 -
Accruals FEET IR 100 -
During the year, Mr. Yeung Chun Wai, Anthony, a director of FRA AR BEEHERELEMAEEFRZE R
the Company, provided advances to the Group. As at 31 March HRZE—ARFZA=+—H HKREERSE
2016, the amount outstanding was RMB 11,500,000 (equivalent A ANR#11,500,0007T (B 7 413,801,000
to approximately HK$13,801,000). The amount was unsecured, BIL) cRZHEAEER REREEREER-

interest-free and repayable on demand.

During the year ended 31 March 2015, a substantial shareholder RBEZE-_Z-—AF=A=+t—BLEFE &R

of the Company provided an office premises to a subsidiary of —EFEZREMAAF—H Mﬁ%’&ﬁ%ﬁ%ﬂ/\
the Company, free of rent. HANEYE-

Save as disclosed above, there were no other significant BEXHEEEIN FRWEEBEATETHE
transactions with related parties during the year or significant MEBARS  BRREPRTEHAFE 2 ENLE
balances with them at the end of the reporting period. £ o
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Notes to the Financial Statements (continued)

MBHERRKE (&)

For the year ended 31 March 2016

35.

36.

138

BHE-_Z—RF=ZA=+—HLFE
RETIREMENT BENEFITS SCHEME

The Group operates a Mandatory Provident Fund Scheme
(the "MPF Scheme”) for all employees in Hong Kong. The
MPF Scheme is registered with the Mandatory Provident Fund
Scheme Authority under the Mandatory Provident Fund Scheme
Ordinance. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of an
independent trustee.

Under the MPF Scheme, the employer and its employees are
each required to make contributions to the scheme at 5% of the
employee’s relevant income, subject to a cap of monthly relevant
income of HK$30,000. Contributions to the scheme vest
immediately. The contributions arising from the MPF Scheme
charged to profit or loss represent contributions payable to the
fund by the Group at rates specified in the rules of the scheme.
No forfeited contribution is available to reduce the contribution
payable in the future years.

The employees in the subsidiaries in the PRC are members of
state-managed retirement benefits schemes operated by the PRC
government. The subsidiaries are required to contribute a certain
percentage of their payroll to the retirement benefits scheme to
fund the benefits. The only obligation of the Group with respect
to the retirement benefits scheme is to make the required
contributions under the scheme.

NON-CASH TRANSACTION

During the year ended 31 March 2015, HK$105,000,000
in principal amount of convertible note was converted into
729,673,382 ordinary shares of HK$0.01 each of the Company
at the conversion price of HK$0.1439 per share.

35.

36.

RAKBERGE
AEEAEE2RNELREREHTRIERIE S
g ([REFE]) BRESFIDLBHMER
MesEGER RAattE Bt EERE
LonEMEZEERARBZEENR M
BURTANERNZESFA -

RigwEetE RIREEEHARREREAH
WAZS%EF B - MEBAGHMEKAZ LR
%330,0008 7T - 5t R —EEH SR BE -
BIREMER 2 RE e IR - BAKERER
BRAETE 2L RAES RN 2 R WEAH
LA B30 2R 2 4 [ 1A 2 R R AR R

TEMBEARZEERTERNEM cBRE
BRKEMNEEKE - ZEHBRARMBARESR
TEZETHADL RERKBMEMELHRZT
AR AR 8 2 o A5 B B %R IR A8 M 5t 81
FEE—BEERRIEFBIELEE /K-

IRERSH
REBEE_Z—RAFEZA=Z1+—HLFE X&
%E/45105,000,000/ 0,2 ] MR R IE B IR AR (E
FR%0.14398 L #1126 729,673,382 % F kA A
0.0 BT ZARRARIE B -
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Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. XEMBATFEE
Details of the Company's principal subsidiaries as at 31 March RZE—REFE=ZA=FT—H ARAIZEEWES
2016 are as follows: UNCIES-§ RN

Proportion of
nominal value of

issued share Effective
capital/registered proportion
Place of Issued and capital held by of issued
incorporation/ fully paid up the Company#/ capital held
Name of subsidiary registration capital subsidiaries by the Group  Principal activities
KRR/
W& DR
BRITRA EEERE
EMAL/ BETR EE/ BRITRE
WELAREME it B BRER BRLH ERLH TEXH
% %
Full Champion Financial Limited B.V.I. Us$3 100¢ 100 Securities trading
EBRAHES EE EHEE
New Team Limited B.V.I. Us$1 100¢ 100 Investment holding
RERAES (E REZRR
Power Rise International Limited B.V.I. Us$1 100# 100 Securities trading
AERTES (E EFHEE
Prosper City International Limited Hong Kong HK$100 51 51 Trading of building
REERERAA Bk 1007 7T materials and
provision of
renovation service
RENHE S RIEHEE
R
FEEERZERDA The PRC US$11,080,000 51 51 Property development
Shanghai Hualong Construction FE 11,080,000% T and sales
Co. Ltd.** NEBRRHE
Sun Spread Group Limited Hong Kong HK$1 100 100 Investment holding
EREEBRAT &k BT RERR
Super Target Limited B.V.I. Us$1 100* 100 Investment holding
RERAES (E REZRR
Top Field Technology Limited Hong Kong HK$1 100 100 Investment holding
EERRBRAA B BT REZR
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Notes to the Financial Statements (continued)

MBHERRKE (&)

For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

37. PARTICULARS OF PRINCIPAL SUBSIDIARIES (continued) 37. XEMBATFEE (&)

Proportion of
nominal value of

issued share Effective
capital/registered proportion
Place of Issued and capital held by of issued
incorporation/ fully paid up the Company?*/ capital held
Name of subsidiary registration capital subsidiaries by the Group  Principal activities
AQF/
Wi 2 R AT
ERTRE AEBEfE
EMAIL/ BBTR RV BRTRA
WEARAE i B BrRER ERAl BEREAl  FERER
% %
China Gamma Group (Hong Kong) Hong Kong HK$1 100* 100 Investment holding
Limited N 1B REER
REMIERE (F8)ERAA
Century Crest Limited Hong Kong HK$1 100 100 Provision of cruise ship
MRERAA £ 1B management services
REBHERRS
Oceanic Horizon Limited B.V.I. Us$1 100 100 Leasing
HERAHS (E lih
EEMARMEREERAA" The PRC RMB20,000,000 100 100 Property investment
Chongging Sunrise Property FE AKE20,000,0007C MERE
Development Company Limited**
HENRENEREMERAR" The PRC RMB29,000,000 80 80  Gamma ray irradiation
Zibo Liyuan Gamma Ray H AR #29,000,0007T services
Technologies Co. Limited** 35 5 4% R 5T AR 7%
None of the subsidiaries had any debt securities subsisting at the FAE B2 Bk GF AR B R - BB R B AR (AT R 7S
end of the year or at any time during the year. o
The above table includes the subsidiaries of the Company which, TREOFEESRARUANEENFEXEEBRE
in the opinion of the Directors, principally affected the results of TEIRAEBEEFEREEEERE
the year or formed a substantial portion of the net assets of the ZADNBMBAT -EEFRAFINEMME LA
Group. To give details of other subsidiaries would, in the opinion ZEHECoREBRR
of the Directors, result in particulars of excessive length.
" Limited liability company registered in the PRC " RPBFMZEREEAR
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38. STATEMENT OF FINANCIAL POSITION AND RESERVE

MOVEMENT OF THE COMPANY

Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

38. ARAFAZHBERRERZEES

Statement of financial position of the Company ATz B BEARR K
2016 2015
S —E-A%F
HK$'000 HK$'000
FET FET
Non-current Assets ERBEE
Property, plant and equipment YN 8 21
Interests in subsidiaries R E ARz = 152,214 111,894
152,222 111,915
Current Assets mEEE
Amounts due from subsidiaries LI ENEI RS 35,900 26,934
Other receivables H b fE U AR TH 1,663 210
Cash and cash equivalents RekReEHEER 5,160 38,410
42,723 65,554
Current Liabilities mEBAEE
Other payables Hfh e ARIE 24,649 2,937
Net Current Assets mEEEFE 18,074 62,617
Non-current Liabilities EMEN B 2
Other borrowings HtmfgE 28,513 28,254
Net Assets EEFE 141,783 146,278
Capital and Reserves EARRFEE
Share capital [N 75,572 73,917
Reserves (Note a) (K ita) 66,211 72,361
Total Equity TR 141,783 146,278
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Notes to the Financial Statements (continued)

MBHERRKE (&)

For the year ended 31 March 2016 BE-_T—R"F=ZA=+—HILFE

38. STATEMENT OF FINANCIAL POSITION AND RESERVE 38. ARAZHBMRRRRFEERE (&)
MOVEMENT OF THE COMPANY (continued)
Note a: Reserve movement of the Company Hista : RAT 2 BEEES)
Share Capital Convertible Share
premium redemption note Contributed options  Accumulated
account reserve reserve surplus reserve losses Total
E5ER TEREE
REER e 1 AR BRERE RiER ag
HK$'000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$ 000
FET FET FET FET FET FET FET
Balance as at 1 April 2014 RZE-NFMA-A
b 737,502 13,878 18,352 907,760 4,532 (1,670,326) 11,698
Loss for the year rEEHR - - - - - (192,948) (192,948)
Issue of shares Bk 24,972 - - - - - 24,972
Recognition of share option BRATEERERERT
benefits at fair value - - - - 6,422 - 6,422
Transfer to share premium on RIFEREREA
exercise of share options RiDEE 3,401 - - - (3,401) - -
Lapse of share options BRELN - - - - (2,952) 2,952 -
Issue of shares upon conversion of 1\ & & ] Bk ZHEE
convertible note BITRG 116,055 - (18,352) - - - 97,703
Issue of shares by rights issue, net  JAEER 7 R #4758 124,514 - - - - - 124,514

Balance as at 31 March 2015and M= —F 4

1 April 2015 =R=+-Bk
“2-R4MmA-H
a1 1,006,444 13,878 - 907,760 4,601 (1,860,322) 72,361
Loss for the year rEEHR - - - - - (30,975) (30,975)
Issue of shares Bk 24,825 - - - - - 24,825
Transfer to share premium on RTFEREREA
exercise of share options RiDEE 4,601 - - - (4,601) - -

Balance as at 31 March 2016 ~ R=E-R&
ZR=t-Bzk&H 1,035,870 13,878 - 907,760 - (1,891,297) 66,211
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Notes to the Financial Statements (continued)

MBEHRRKE (&)

For the year ended 31 March 2016 BE-ZZ—RF=A=+—HILFE

39. NON-ADJUSTING EVENTS AFTER THE END OF THE
REPORTING PERIOD

@)

The Company entered into the original sale and purchase
agreement dated 8 October 2015, the deed of amendment
dated 23 December 2015 and the second deed of
amendment dated 29 March 2016, with Telconet Capital
Limited Partnership in relation to acquisition of 30% equity
interest in Yota, a company incorporated in the Cayman
Islands with limited liability, for a cash consideration
of USD46,225,000 (equivalent to approximately
HK$358,244,000). The transaction was completed on
29 April 2016. Upon completion of this acquisition, Yota
became an associate of the Company. Further details
are set out in the Company’s announcements dated 19
October 2015, 30 December 2015 and 29 March 2016 and
circular dated 31 March 2016.

The Company entered into a placing agreement with
Innovax Capital Limited on 14 January 2016 (amended
on 29 March 2016) and a placing agreement with
Haitong International Securities Company Limited
on 29 March 2016 in relation to the placing of up
to 25,000,000,000 new shares of the Company (the
“Placing”). The net proceeds from the Placing was
approximately HK$785,600,000 and the Company used
part of the net proceeds to satisfy the cash consideration
for the acquisition of the associate mentioned in
paragraph (i) above. The Placing was completed on 27
April 2016. Further details are set out in the Company’s
announcements dated 14 January 2016 and 29 March
2016 and circular dated 31 March 2016.

39. MEMRKFARSEE

0

AN XA ETelconet Capital Limited
Partnerships] Y HEl AT —HF+ AN
BzREEEHZ: BAYA-—T—HE+=
A+ =B2EBiZBERBHEAE-ZT—X
FZA-+TNABAZE-_GEITIRE RE
ERMEYota (RASBEEMKILIZE
PRA T )30% A% 4 - IR & X (E /246,225,000
FE ot (HHE R 4358,244,00008 1) - 2 R
SERZZE—RNFNA=ZF+ABEK R
EEWBETRE  Yotalk BARRQF 2 B &
NAl-E—LHBRRARFBEHS R A
—ET-hAF+ATAB - ZZTE—RAF+=
BA=Z+BE-_Z—X"FZA=-F+TNLBZA
EURHBA-—TE—RF=-A=1+—HZ
i pK o

RARRKRZZTE—R"F—A+ITAHA
TRMEARAANVUEEHR (RZZ
—R"E=ZRZ+NHBEBF) THR=ZF
—R"EZAZt+NBHGBEERESS
RARGIVEEHZE NABEBREERE
25,000,000,000f AR &l #T A& ([HL &
FH]) BEFHZMBREFENAR
785,600,000/ 7T - AR R E G E D FIER
EF AR TR SO G)ER Al B
ARAZHERE-BEEEFEER TN
FUAZ+tERATK - E—LFHFBEEHRNR
AR AT —R"F-—ATHARK
ZE-REZAZThBZRAEURBEH
AT XNFZAZF+—RHZBK-

b BB
AHARERZ 2T ETFUBRMTEIES
H 5 o HT 2515 R AT E AR 25U A
W&e

40. COMPARATIVE FIGURES 40.
Certain comparative figures have been reclassified to conform
to the current year's presentation. The new presentation was
considered to provide a more appropriate presentation to the
consolidated income statement.

PXEBRARE KX BEERBL TEEBZE
XE AR IE R GES -

**  The English translation of Chinese names or words are for information **
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.
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Five-Year Financial Summary

EIFUBRE

RESULTS ey
For the year ended 31 March
BE=A=+—HLEE
2012 2013 2014 2015 2016
—EF-oF ZF—= —E-lmF ZFT-hRF ZB-AF
HK$°000 HK$'000 HK$'000 HK$'000 HK$000
Fi&r Fi#r FET Fi&or FET
Revenue A 26,726 48,523 41,018 80,564 105,020
Loss attributable to equity PAN/NGIE End S
shareholders of the Company e 518 (56,198) (143,475) (51,471) (67,899) (77,097)
ASSETS AND LIABILITIES EEREE
As at 31 March
R=A=+—8
2012 2013 2014 2015 2016
—T-—F ZT—Z=F —ZT—NF —T—HF ZEB-RE
HK$000 HK$'000 HK$'000 HK$'000 HK$000
FET FET FET FETT FET
Total assets EEBE 1,077,098 949,997 925,268 374,321 356,843
Total liabilities AEESE (716,685) (759,443) (729,089) (142,480) (176,349)
Net equity R FE 360,413 190,554 196,179 231,841 180,494
Non-controlling interests eI AR = (249,276)
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(178,604) (178,227) (4,802)

(4,302)

China Baoli Technologies Holdings Limited "B HRHEI AR AR
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