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FINANCIAL HIGHLIGHTS HBRE
The key financial figures for the six months ended 30 June 2016 are &EHZEZZT— X FNA=+THIEAEANEZEYH
extracted as follows: BT

For the six months ended 30 June
BEANA=tTHLEARER

2016 2015
—E-XEF —T—RF +/(-)
RESULTS (in HK$’000) EE(THERT)
Revenue A 1,332,715 1,107,638 +20.3%
Gross profit EF 581,558 459,267 +26.6%
EBITDA EBITDA 358,369 299,680 +19.6%
Operating profit RSving 354,804 297,625 +19.2%
Profit attributable to owners of ZNNSIESY SN Epia gl
the Company (excluding the share (TR IR ST 2
option scheme expenses) ER) 314,372 319,032 -1.5%
Profit attributable to owners of EN/NGIESY SN L)
the Company iyl 310,569 309,039 +0.5%
Research and development expenses R
(included in administrative expenses) (BRETHERRN) 62,105 53,845 +15.3%
PER SHARE (in HKS) FR(ET)
Earnings per share for profit attributable AN 51458 A% F 2
to the owners of the Company FRER
— Basic —HK 0.279 0.279 -
— Diluted — s 0.276 0.275 +0.4%
Interim dividend per ordinary share RSB IR S 0.040 0.020
FINANCIAL RATIOS Bt =
Gross profit margin FE = 43.6% 41.5%
EBITDA margin EBITDARI B % 26.9% 27.1%
Operating profit margin AR TR 26.6% 26.9%
Net profit margin SEFIH = 23.3% 27.9%
As at As at
30 June 31 December
2016 2015
R=Z—RF N_T—EHF
ANA=+H +=-A=+—H +/(-)
KEY BALANCE SHEET ITEMS FTEEESERER
(in HK$"000) (F#&T)
Total current assets BB EARRE 4,046,196 4,020,585 +0.6%
Total assets BERRE 4,181,227 4,080,199 +2.5%
Net current assets MEEEFE 3,299,202 3,033,042 +8.8%
Total equity AT 3,426,952 3,090,599 +10.9%
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Revenue

Turnover increased by 20.3% or HK$225.1 million to HK$1,332.7
million for the six months ended 30 June 2016 from HK$1,107.6 million
for the six months ended 30 June 2015. The period sales volume of
electronic funds transfer point-of-sale terminal (“E-payment Terminal”)
was close to 1.7 million units. Turnover from overseas markets
increased by HK$182.9 million to HK$738.3 million, representing
strong growth of 32.9%. Turnover from the People’s Republic of
China (the "PRC") excluding Hong Kong, Macau and Taiwan (“China
Market”) increased by 7.6% period on period or HK$42.2 million to
HK$594.4 million.

Sales by Product Category

For the six months ended 30 June

0.2% 2.7%

1.8%
88.7%

6.6%

94.8%

WA

EEERBE T AFAR=THILAEAW
1,107.6 B BB TIEN20.3%4225. 16 BB TE
HE-Z—R"FA=-+BIEXEAMI332.7
BEBT BEFINHEN LW ([EFIZHL
AR ERTI 7TEES - BINTIBEE
FEENN82. 9B BB L E738 3B BB T - 858
£32.9% o REFFEARKEMBE(HE]) (T
BEE RFRAE)([HRETS]) 6 & EER
HRIE N7 6% 3542 2B BB T ES94. 4B B HE T ©

BEMDBENHER

BEANA=THIEAEAR

@ E-payment Terminals @ Contactless devices

RS TS FEEBAEFRE
Consumer ® Services
activated devices R
SHBERIERE Others

Hits

2016 2015
For the six months ended 30 June
BZEANA=1THILAEA

2016 2015

—E—RE —E-RE

HK$'000 HK$'000
FHET FAT +/(-)
E-payment Terminals BF T4 1,181,731 1,050,410 +12.5%
Consumer activated devices SHEERER 88,162 33,768 +161.1%
Contactless readers IEEEAERRE 2,645 1,444 +83.2%
Services AR % 35,729 13,963 +155.9%
Others* Efh* 24,448 8,053 +203.6%
1,332,715 1,107,638 +20.3%
* The relevant amount mainly represented accessory items sold to customers. . EHAELTENESBE NG - BHEMLERS

Examples of such accessory items were download cable, telephone line, thermal
paper, sticker and barcode scanning gun etc.

ETRER - B BAR MR RS RERSE -
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E-payment Terminals
Turnover from the sales of E-payment Terminals increased by 12.5%
to HK$1,181.7 million for the six months ended 30 June 2016 from
HK$1,050.4 million for the six months ended 30 June 2015. Turnover
growth has been mainly driven by the increase in sales in overseas
markets during the period.

After years of hard work, sales in international markets are finally
bearing fruit. Meanwhile, mobile payment has been gaining increasing
popularity in China Market and the major emerging markets. Financial
institutions and third party payment service providers (the “Operators”)
have been aggressively building the E-payment Terminal networks
for micro merchants in order to capture the benefits from the rising
usage of electronic payment and high levels of retail consumption.
Furthermore, recent state policies have also encouraged the building
of electronic transaction networks, which further fuel the growth of
E-payment Terminal demand.

Consumer Activated Devices

Turnover from the sales of consumer activated devices increased by
161.1% to HK$88.2 million for the six months ended 30 June 2016
from HK$33.8 million for the six months ended 30 June 2015.

Contactless Readers

Turnover from the sales of contactless readers increased by 83.2% to
HK$2.6 million for the six months ended 30 June 2016 from HK$1.4
million for the six months ended 30 June 2015.

Services

Turnover from the provision of services increased by 155.9% to
HK$35.7 million for the six months ended 30 June 2016 as compared
to HK$14.0 million for the six months ended 30 June 2015. The
growth is mostly contributed from a newly completed acquisition. It is
a bank and marketing and promotion services in China whilst, it is a
maintenance excel software services in Hong Kong. We are still record
double digit growth.

BF KR

HEE TN EEERBE S —AF
NAZ=Z+RAEISE AR 1,050.4 5 &8 T 0
RE%EHE_T—AFAA=THIEAEAX
1181.7BEBT - €XEBIEMEZHNBANE
SNTIIZSHERE LT o

BINGTE - IEBZFEB N - CEAMKE o Bt
R - BBXMAETEEEZHETEDER
17 EREBME =7 XNREHEER([ES
7 DERE R MERE P E F A RIHRERE - 1§
M RBEZNE TN REINTEHEM
WREOME o WO I FNBERBEREEHEE

FRGEBOREL - TE— FRIMEF I #8m
FRHER -

HEERERE
HEHEBERIFRENEEERRE_ZT—H
FRA=ZTHIEANEAMNIBSHEE T N
1611 %EHE_T—"FAA=+HISEA
#8828 &L °

FEBERRE
HEIEBAERRIBHEEERBES
—AFANA=ZTALEXNEAMI4EEBTEM
832%EHET—R"FAA=TAHLEANEAD
26EEBIT ©

R
RHBRFHEEEHBE - —AF~A=1H
IEREAR14.08 BB TIEINISSI%EEZE =
T—RERNA=ZTHIERNEAN3STEERT
EEBEERFERAMWENIER - £FE - &
—m%e%% - TIGHEMITE - MESE -
—EEHESIRT - 7155 - BIfUDAEREE
m%m’qisﬁ o
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Sales by Geographical Region BB EHNHER

For the six months ended 30 June BZEXA=1+HIARMAEA

55.4%
44.6% @® Overseas markets

BHNTIS
@ China Market
PEITHIS

2016 2015
For the six months ended 30 June
BEAA=T+HLAEA
2016 2015
—E—REF —E—hF
HK$'000 HK$'000
FE T FHET +/(-)
Overseas markets IS
— Europe, Middle East and Africa —BOM ~ R RIEM
("EMEA") (TEMEA]) 326,243 275,729 +18.3%
— Latin America and the Commonwealth —$7 T Z M FEE e BE =R
of Independent States (“LACIS") (ftacisl) 230,787 179,415 +28.6%
— Asia Pacific Region (Except for — K& (BrARBIRREESN)
Mainland China) (" APAC") (TAPAC]) 85,199 61,825 +37.8%
— United States of America and —EHENEAE
Canada Region ("USCA") (Tuscal) 96,090 38,501 +149.6%
738,319 555,470 +32.9%
China Market AT S 594,396 552,168 +7.6%
1,332,715 1,107,638 +20.3%

* Overseas markets and China Market turnover classification is according to locality of ~ * BHNTTIS K R BT 54 R P ATEE 5
customers.
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Turnover generated from overseas markets increased by 32.9%
to HK$738.3 million for the six months ended 30 June 2016 from
HK$555.4 million for the six months ended 30 June 2015. Most
overseas business units recorded notable growth especially in the USCA
and APAC. Central and South Europe, Middle East, India, and Indonesia
have become new focal points for business growth of PAX Global
Technology Limited (“PAX” or the “Company”, and together with
its subsidiaries, the “Group”). Overseas markets turnover contributed
to 55.4% of total turnover compared with 50.1% for the six months
ended 30 June 2015. As at 30 June 2016, we had in aggregate close to
90 overseas distributors and partners worldwide.

E-payment Terminals with built-in near field communications (“NFC")
and wireless communication functions have gradually become the
mainstream products.

Turnover generated from the China Market increased by 7.6% to
HK$594.4 million for the six months ended 30 June 2016, from
HK$552.2 million for the six months ended 30 June 2015. China
Market turnover contributed to 44.6% of total turnover compared with
49.9% for the six months ended 30 June 2015. The growth was mainly
attributable to the increase of shipment volume to UMS and the Third
Party Operators, but part of the revenue’s growth has been offset by
Renminbi depreciation, which the Group’s revenue as denominated in
Hong Kong dollars has affected.

Gross Profit Margin

Gross profit margin for the six months ended 30 June 2016 was
43.6%, a significant rise in 2.1 points compared to 41.5% for the six
months ended 30 June 2015. This was mainly due to an increase of
contribution from overseas sales and successful cost reduction.

Other Income

Other income comprised primarily of value added tax refund and
interest income. It decreased by 28.9% to HK$31.9 million for the six
months ended 30 June 2016 from HK$44.9 million for the six months
ended 30 June 2015 mainly due to the decreased of value added tax
refund and government grant and subsidy.

Selling Expenses

Selling expenses increased by 36.3% to HK$125.8 million for the six
months ended 30 June 2016, from HK$92.3 million for the six months
ended 30 June 2015. The increase was mainly attributable to the
significant increase of sales and after-sales service staff headcounts
from newly completed acquisitions, advertisings expenses and service
charges.

KEBIMENEEERHEE—T—RF A
:+Eut/\mﬂ%555.45%,%75127m32.9%i
HE-_ZT— T XA=t+HILA~EAKN7383F
EEIT - KEBMBIINS D BEBHIRBEE
£ B RIZUSCARAPACY EBHI27% o L -
B R HEROE  EAE BRIEHE
BRARI(TER I ARAR ] BREHNBEAR

[REE ) EBRFIL R o BINTIZEEEG
BEETESSA4% MBEZT—AF A=+
HIEAEARIAS50.1% c RZZE—RFNA=T+

H - R EAEIZ B RZHHE5
DR EAIERLY -
mﬁaﬁﬁé%ﬂj% TR B ARBEN (INFC )Y

%351‘]’“»%%*” 2% /ﬁﬁﬁk/ﬁjimu °©

REFEMSHNEEEREE T —AF <A
=+ RIEAEARSS2. 2B BATIEMNT.6%EE
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BT o METISEERGHEEXTI46% - A
BT —RAFANA=THIEANEAAR49.9% ©
BRFERERBEABLE=STXNEANLEES
- D WA IE IR A R B ETEE - ¥
REE BB NER TR o

EFI=
HEZZT—R"FAA=ZTHLEAEANENES
436%  BHE_ZT—RHFNA=Z+THIENEA

MENEA 5% KRIBLEFA2.1% - TERARE
ST 5 B A LB AN K AR DD BB AR

Hipug A

Ha WA= E B IESERRS LT SUWA o Kb
WABEE=ZZ—RAFA=THILEAREAD
A4 9B BETLR289% EHE T —/NF/NA
—+RHIANEAMN3IIEEE T TBREAE
BRI AL & B RDR A -
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B=+HIEXEAMNI258EEAT - Ffﬂfzémi
MEZRENARBIKBENEE RERREE
TAZ -  EEERRSBERMHARIEM -



Management Discussion

S8 2 51 5m 5 7

—E-REFHRERE

Analysis

Administrative Expenses

Administrative expenses increased by 16.4% to HK$132.9 million for
the six months ended 30 June 2016 from HK$114.2 million for the
six months ended 30 June 2015. The increase was mainly due to the
aggressive expansion of research and development team and additional
headcounts from newly completed acquisitions.

EBITDA and EBITDA Margin

The earnings before interest, taxes, depreciation and amortisation
("EBITDA") increased by 19.6% to 358.4 million for the six months
ended 30 June 2016 from 299.7 million for the six months ended 30
June 2015 mainly due to an increase of gross profits.

The EBITDA margin slightly dropped in 0.2 points to 26.9% for the six
months ended 30 June 2016 from 27.1% for the six months ended 30
June 2015. This was mainly due to a decrease of other income and an
increase of selling and administrative expenses.

Profit Attributable to Owners of the Company and Net
Profit Margin

As a result of the foregoing, the profit attributable to owners of the
Company increased by 0.5% to HK$310.6 million for the six months
ended 30 June 2016 from HK$309.0 million for the six months ended
30 June 2015.

The net profit margin decreased to 23.3% for the six months ended 30
June 2016 from 27.9% for the six months ended 30 June 2015 mainly as
a result of our reduction in other income and increase in effective tax
rate.

OUTLOOK

PAX is an innovative global E-payment Terminal solutions provider
focusing on research and development, and creating value for
shareholders by adopting a light asset scalable business model.
Since the establishment of the Group in 2000, PAX has achieved
an installed base of over 14 million E-payment Terminals in more
than 100 countries and regions with coverage across major markets
which includes the United States of America (the “US"), Brazil, India,
Indonesia, EMEA and LACIS. Currently, the number of distributors and
partners worldwide have increased to nearly 90 from approximately
30 in 2012, which help PAX gaining foothold in the global
E-payment Terminal market as one of the three major international
mainstream brands. According to The Nilson Report issued on July
2015, PAX was ranked number three globally in terms of the shipment
volume of E-payment Terminals in 2014.

"E&%Fﬁ
THRERBBZ-_Z—RAF~A=1+HIENEAR
E’J1142E%/%rci*bu164%iéti_; NI
NAZTHIEREAMNIRIGE ST 1THE
FA3E hn== 22 g OB 25 B Bk e0 T e 4 7 12 M s 7
8T ABUHAMEIE M -

EBITDAXEBITDAX/E =R
BRAMEXEME - WEREHNEARN
(TEBITDA)HEBE T —HF/NA=1THIEN
B AK299. 7B & B LIEMNI06%EHE-T
—RNFEARNA=TRHIEANEAMNISSAEEE T
FERAAENIEN -

EBITDAFBERmEZ—_Z—AF ~A=+HL
B A EI27 .1 %8R ﬁﬁ(TEﬁO.Z%ﬁi@Zi_g*/\
FERA=ZTHIEAREAR269%  TZRERE
MU AR DTN SH 6 5 2 R ATIUE FR AR S hn o

ROFFE AEMEBEN R FRBR
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EA#I23.3% ° FFERATEEEHREAMK
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BEE—RAFNEIRE F I mRR T EM
FER - BEIE  RAREEANARPAEEXA
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0000

OVERSEAS MARKETS

The overseas markets are sizeable and with moderate competition,
accounting for around 85% of the sales of E-payment Terminal globally
out of which over 85% are predominantly shared by the three largest
suppliers (“Group X") in the world. Since the establishment of PAX, our
goal has always been expanding our reach to the international markets.
In 2001, PAX became the first Asian payment terminal solutions
provider in Asia accredited with Europay, MasterCard and Visa ("EMV")
2000 certifications. With the experience of overseas markets expansion
unremitting over the past 15 years and through over well-developed
sales channels, PAX's branding, product techniques, quality and good
reputation have been affirmed in the international markets. As a result,
PAX has become the only publicly listed company in Asia alongside with
other top-tier competitors worldwide. During the first half of 2016,
encouraging results were achieved in most regions, such as the US,
EMEA, Brazil and APAC, while the overseas sales revenue accounted for
55.4% of the total top line.

In the US, the EMV Fraud “Liability Shifts” was officially implemented
on 1 October 2015. According to market estimates, among the 14
million installed E-payment Terminals across the US, approximately
20% have been EMV compliant, which are principally made of large
scale retailers while it is also estimated that over 80% of the small-
sized merchants have not deployed EMV migration yet. Since entering
the US market in 2008, PAX has continuously committed to providing
merchants with integrated solutions to streamline the commodities
settlement procedures and to reduce the operating costs, including
labour costs. Riding on the market trends, with several partners to
provide merchants with EMV compliant E-payment Terminals has
created a competitive edge in providing small and medium sized
merchants with secure and effective solutions. It is therefore estimated
that the demand for our E-payment Terminals will remain strong. In the
coming year, EMV migration will be further applied to other aspects of
operators, such as medicine, vending machines and petrol stations. In
terms of our product line. PAX is one of the few providers around the
world developing and producing multimedia retail payment terminals
("Multilane”), the most advanced product in the industry targeting the
US market. Since the shipments in early 2016, the Multilane PX series
has been favoured by the market and among large-scale retailers, and
it is expected that shipments will be maintained.

In Europe, PAX has generated meaningful sales especially in Italy
and Germany. In Italy, following the acquisition of Pax Italia S.r.I.,
the shipment of E-payment Terminals has increased rapidly through
the provision of strong financial support, various assistance to local
distributors, and hardware and software services. In Western Europe,

BINT 5

BHNTTISREEX - BHFRM  ERRETFX
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through close cooperation with local partners, E-payment Terminals
of PAX are being promoted to Germany, the Netherlands, Belgium,
Luxembourg and Switzerland. In the future, management expects
shipments of our E-payment Terminals to the rest of Europe such as
Britain, and Eastern European countries, the European markets will
become one of the major growth drivers for PAX. In the Middle East,
demand for E-payment Terminals remains strong due to the low
penetration rate, the popularity of non-cash transactions and local
government policies to promote tax monitoring through E-payment
Terminals. For example, in Turkey, the implementation of tax control
payment terminals (“Fiscal POS”) by the local government will boost
a new wave of terminal replacement. In Africa, in addition to Nigeria
and Egypt, PAX is also preparing to enter into other major markets,
including South Africa, to pave the way for the growth in coming years.

Brazil is the largest economy in LACIS. It is estimated that the E-payment
Terminals market in Brazil, especially the mPOS, will maintain healthy
growth. Since partnering with an emerging acquirer with background
as a leading internet services and online content company in Brazil
in 2014, PAX has sustained an incomparably leading position in the
local mPOS market. From the second quarter of 2016, shipments of
mPOS are rebounding from the first quarter of 2016, and we expect
shipments of traditional E-Payment Terminals in the second half of
2016, by which PAX will become one of the major suppliers processing
a complete product line of E-Payment Terminals of all kinds in the local
market.

Characterized by a complete product line and adaptation to local
infrastructure environment, PAX has secured a leading position in
most APAC markets including Hong Kong, Macau, Taiwan, Vietnam
and New Zealand. Recently, PAX has entered the India market with
its mobile payment terminals (“mPOS"”) and become one of the major
E-Payment Terminal providers in the country. Subsequent to PAX
became one of the E-Payment Terminal providers to the biggest state-
owned bank at the end of 2015, the shipment of E-Payment Terminals
continues to grow in Indonesia market. In April 2016, PAX also became
one of the payment terminal suppliers to the major banks in Thailand.
In the coming year, we expect to strive for promising results in Australia
and expand our business coverage across the Asia-Pacific markets.

MEZEE  AENEFXNRmEERE -
WH - LA EREMIR T SEETEE -
AR EREEAFAENEFINRGKEEE
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CHINA MARKET

Structural Change of Interchange Rates and the Renminbi
Depreciation

It is anticipated that new acquiring policies will be implemented in the
China Market starting from the second half of 2016. Under the new
framework, card issuers will adopt distinguished interchange fees rates
respectively for debit and credit transactions, an unified network and
card issuance fees rate and it also allows liberalisation of the acquiring
fee. Such changes may cause uncertainties in the China acquiring
market over the short term and affect the demand for E-payment
Terminals. In addition, while Renminbi continues to depreciate since
the end of 2014, despite the increase of sales in China throughout
the period, part of the revenue’s growth has been offset by Renminbi
depreciation. While the average exchange rate of the Renminbi to
Hong Kong dollar fell by 4.69% compared to the first half of last
year, the Group’s revenue as denominated in Hong Kong dollars has
affected. Nonetheless since accordingly, most of the Group’s cost of
sales, selling expenses and administrative expenses (including R&D
expenses) are denominated in Renminbi, Renminbi depreciation will
particularly favour benefits to the Group’s earning potential in overseas
markets.

Penetration Rate Remains Low, But the Market Trend
Shifts to the Middle to Low End Segment in the Short Run,
While Smart Payment Terminal (“Smart POS") Represent
the Trend over the Long Run

The China payment industry data in the first quarter of 2016 released
by the People’s Bank of China (“PBoC"), reveals that the number
of in-network E-payment Terminals grew to 23.55 million units (the
first quarter of 2015: 16.42 million units) in the China Market. As for
installed E-payment Terminals, around 17 units of E-payment Terminals
were installed in the China Market among every 1,000 persons.
Compared to the developed markets, where there are over 30 units of
E-payment Terminals among every 1,000 persons in the US and over 20
units of E-payment Terminals among every 1,000 persons in European
countries, the average penetration rate of E-payment Terminals in
the China Market remains low, upon which it is predicted that huge
potential for growth Pinots notwithstanding the above, the penetration
rate of E-payment Terminals in first-tier cities has soared high in recent
years, with most newly installed E-payment Terminals outspreading
to second and third-tier cities, as well as rural areas and product
types shifting from middle to high-end to middle to low-end mix.
Management expects that shipment volume in the China Market will
maintain growth in the short run. While growth in operating revenue
will tend to become moderate with regards to the shift in products mix.
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PAX positions itself as a middle to the high end E-payment Terminal
supplier in the China Market, and is the major supplier for Unionpay,
most banks and financial institutions. Over the long run, management
believes that the China Market will move towards market diversification
where E-payment Terminals will no longer be limited to card
transactions processing, but will develop into an integrated solution
continuing both payment and management. Two years ago, the
Group established an innovative business department in China which
focuses on the research and development of Smart POS technology.
This product category focuses on the application of cloud computing,
combining payment terminals, commercial terminals and cash
registering functions, in order to achieve an integration of online and
offline payments, merchant membership managing program (including
membership cards and prepaid cards) and industry application
solutions, offering value-added services to merchants. In the future,
when Smart POS becomes an even more widespread trend, our smart
POS technology will strengthen PAX’s leading position in the high-end
market in China, further increasing our average unit sales price, sales
volume and enhance merchants loyalty.

NFC and Mobile Payments

Along with the trend of non-cash payment, with mobile phones
becoming necessities for general consumers, mPOS, as equipped
with mobile devices docking functions are fit for micro merchants
to settle payments through mobile phones instead of conventional
cash payments, thus avoiding the inconvenience of fumbling for
exact changes and protecting merchants from counterfeit banknotes.
Meanwhile, consumers can save time and effort, and avoid the risks
of carrying cash. Characterized by its small size, portability and lower
procurement costs, mPOS are well received by micro merchants and
are opening up an incremental market segment. Besides, with the
widespread use of the QR code business model, PAX constantly staying
abreast of the latest industry trends and, take the lead on upgrading
its traditional E-payment Terminals with QR code payment capabilities.
Equipped with QR code display or scan functions, the PAX E-payment
terminals are E-payment terminals not only supporting banks card
payments in accord with industry safety standards, but also supporting
the latest QR code payments. Such information, thus realize the perfect
integration of online and offline payments.
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Moreover, the PBoC and China UnionPay are currently promoting the
electronic terminal network with NFC. According to China UnionPay
estimates, more than 2 billion of chip cards with “Quick Pass” function
have been issued by the end of 2015. While in China, there are over 6
million units of E-payment Terminals which support the “Quick Pass”
function. Overseas markets, such as Australia, Korea, Hong Kong,
Macau and Taiwan, have also began to accept “Quick Pass”, thus
stimulating in order to stimulate the demand for E-payment Terminals
with NFC functions in each individual market.

OVERALL MANAGEMENT STRATEGIES

Four Overseas Market Segments Driving the Group’s Sales
Growth

Developing overseas markets has always been the target of the Group
since PAX first began exporting in 2001. Looking ahead, PAX will
continue its focus on consolidating and enhancing its research and
development capability as well as establishing an international sales
network. The US, India, Indonesia, Brazil, Europe and the Middle
East will become the top priorities of the Group’s overseas expansion
target. Despite the high penetration rate in the US, there remains a
huge demand for payment devices replacement due to EMV migration.
Recently, the Group has successively obtained several first or second-
class certifications from several major acquirers. We are establishing
our second warehouse and expanding our sales and research and
development staff, while new encrypted scanning and accepting chip-
card payments products will also be rolled out in second half of 2016,
so as to embrace the upcoming major breakthrough with sufficient
resources. In APAC, the key markets are India and Indonesia. As
characterized by their large populations but extremely low penetration
rates of E-payment Terminals (less than 10 units of terminals among
every 1,000 people), we apparently foresee an explosive growth in
forthcoming years given the fierce promotion of non-cash payment
solutions by the governments and financial institutions. Brazil, as the
most populous country in Latin America, the demand for E-payment
Terminals has been consistently aggressive given the utmostly
preference for card payments in the local economy. The motivation
and demand for accepting card payments have been strong among
traditional Tier 1 to Tier 4 merchants and micro merchants, and the
upcoming Olympic further drives the trend. The Group will continue to
launch mPOS of all kinds and traditional E-payment terminals in Brazil,
endeavored to develop it as a major market for PAX. The European
market is one of the most mature markets in card payments. With high
awareness of security. It is highly receptive to emerging technology
such as NFC, thus promoting Europe take a key market in the E-payment
Terminals industry. Despite the low sales significance in Europe, the
Group has served as a market leader in Italy and Eastern Europe due to
the robust trend of growth. In the future, the Group will continue to
complete its local certification in other European countries, including
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Spain, Portugal, France and the UK, in an attempt to join hands with
local partners for developing PAX as a mainstream brand for payment
devices. Lastly, since the Group first tapped into the Middle East market
in 2011, PAX has established close relationships with distributors and
partners in almost every major country. With the regional economic
growth, PAX's products have received immense popularity among
merchants and acquirers and we are optimistic about future growth.
Overall, management expects that the Group’s overseas sales shall
constitute 60-70% of overall revenue throughout the next three years.

Extending the Payment Value Chain

In February 2016, Wonder Pax Technology (Shenzhen) Co., Ltd, a
wholly owned subsidiary of the Group, acquired and subscribed for
an aggregate of 60% of the enlarged equity interests in Suzhou leasy
Information Technology Co., Ltd (“leasy”). leasy is a cloud-based ERP
provider for a food and beverage chain, providing all-in-one software
and hardware solutions for enhancing the use of intelligence within
the catering industry. The platform will enable the Group to foster
the connection between payment and operation of merchants in
the catering industry. In March 2016, Pax Technology completed
purchase of an acquisition of 51% equity interest in Nanchang Kashuo
Information Technology Company Limited (“Nanchang Kashuo”).
The income generating from the promotion of Nanchang Kashuo
bank cards and its Customer Relationship Management platform, will
lead the Group towards the “Big Data” directions, as well as directly
establishing a relationship with merchants and maintaining sustainable
income.

Recently, electronic terminals solution providers are achieving a better
grasp of merchant resources through downstream acquisition in the
China Market. Providing payment-related services will become one
of the trends for the Group’s future development. The management
will be committed to seeking strategic partners in the China Market
in pursuance of the offering of integrated services for clients and
boosting of service-related income, in an effort to transform the Group
into a more diversified payment solutions provider. As for overseas
markets, management will continue exploring for sales channels,
payment gateways (“Gateway”), and transaction services and value-
added services. PAX will, by leveraging its established advantages in
the E-payment Terminal market, through continuous and proactive
amalgamation activities in key markets progress towards the integration
of service, data, merchant facilitation and internal and external systems,
with an aim to ultimately build a payment eco-system that will span
across all major markets and encompass the entire payment value
chain.
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In the coming years, counting on its R&D team, and leveraging on
the strong branding influence and sales channels, PAX will capture
the thriving payment industry development trend, spare full efforts in
expanding its scalable business model to catch up with the processors
and become the forerunner in the global market.

Liquidity and Financial Resources

As at 30 June 2016, the Group had cash and short-term bank deposit
of HK$2,019.9 million (31 December 2015: HK$2,144.3 million). As at
30 June 2016, the Group reported net current assets of HK$3,299.2
million, as compared with HK$3,033.0 million as at 31 December 2015.
For the six months ended 30 June 2016, net cash used in operating
activities was HK$117.3 million, as compared to HK$236.4 million for
the six months ended 30 June 2015.

Capital Structure and Details of Charges

As at 30 June 2016, the Group did not have any borrowings or charge
on the Group's assets and the gearing ratio is not applicable (31
December 2015: Nil).

Approximately HK$1,045.2 million, HK$879.7 million, HK$67.1
million and HK$27.9 million (31 December 2015: HK$1,029.0 million,
HK$849.0 million, HK$246.4 million and HK$19.9 million) of the
Group's cash balances were denominated in Renminbi (“RMB"), Hong
Kong dollar (“HK$"), US dollar (“US$") and Euro respectively as at 30
June 2016.

Significant Investment
Save as disclosed in this interim report, the Group had no significant
investment held as at 30 June 2016.

Material Acquisition and Disposal of Subsidiaries

Save as disclosed in this interim report, the Group did not have any
material acquisition or disposal of subsidiaries during the six months
ended 30 June 2016.

Use of Proceeds
The net proceeds raised from the global offering received by the
Company was approximately HK$805.9 million.
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As at 30 June 2016, the planned and utilised amount of usage of total
net proceeds are as follows:

RZE—RFRA=TR - EREFIRFEN
EREREDRSENT

Net Proceeds

FRIGFIRFEE
Planned Utilised
amount amount
TESH EEAEH
HK$ million HK$ million
BEET BEBT
Enhancing research and development effort IRIFEIRA 322.4 3224
Expanding distribution network TR D A 120.8 120.8
Potential merger and acquisition B 282.1 96.6
General working capital —MEEES 80.6 80.6
805.9 620.4

The remaining net proceeds have been placed on deposits with banks
in Hong Kong.

Future Plans for Significant Investment or Capital Assets
Save as disclosed in this interim report, there was no specific plan for
material investments or capital assets as at 30 June 2016.

Exchange Rates Exposure

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in RMB, HK$ and US$. The majority of assets
and liabilities are denominated in RMB, HK$ and US$, and there are
no significant assets and liabilities denominated in other currencies.
Currently, the Group has not entered into agreements or purchased
instruments to hedge the Group’s exchange rate risks. Any material
fluctuation in the exchange rates of HK$ or RMB may have an impact
on the operating results of the Group.

The management considers the foreign exchange risk with respect
to US$ is not significant as HK$ is pegged to US$ and transactions
denominated in US$ are mainly carried out by entities with the same
functional currency. The exchange rate of RMB to HK$ is subject to the
rules and regulations of foreign exchange control promulgated by the
PRC government. The Group manages foreign currency risk by closely
monitoring the movement of the foreign currency rates.

Contingent Liabilities
The Group had no significant contingent liabilities as at 30 June 2016.
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Human Resources and Remuneration Policies

The total number of employees of the Group as at 30 June 2016 was
1,394. The following table shows a breakdown of employees of the
Group by function as at 30 June 2016:

ANERRFBER
RZZT—RFNRA=1+H  KEBELFER1,394
ZEE - TREIINR _ZE—REXNA=ZTHRIE
BaeEl oS EREBHE

Management HIDE 14
Sales and after-sales services and marketing FHENEBREAN TSR 477
Research and development s 714
Quiality assurance i 50
Administration and human resources TTEREANER 54
Accounting &5 51
Production, procurement and inventory control - BRI E R 34

1,394

The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. Share options are
granted to employees of the Group to reward their contributions under
the share option scheme of the Company, details of which are set out
in this interim report. The Group also sponsors selected employees
to attend external training courses that suit the needs of the Group's
businesses.

Disclaimer:

Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles) measures,
such as EBITDA, are used for assessing the Group’s performance.
These non-GAAP measures are not expressly permitted measures
under GAAP in Hong Kong and may not be comparable to similarly
titled measures for other companies. Accordingly, such non-GAAP
measures should not be considered as an alternative to operating
income as an indicator of the operating performance of the Group or
as an alternative to cash flows from operating activities as a measure of
liquidity. The use of non-GAAP measures is provided solely to enhance
the overall understanding of the Group’s current financial performance.
Additionally as the Group has historically reported certain non-GAAP
results to investors, the Group considers the inclusion of non-GAAP
measures provides consistency in our financial reporting.
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INTERIM DIVIDEND

The Board of Directors of the Company (the “Board”) has resolved
to declare an interim dividend of HK$0.04 per ordinary share for the
six months ended 30 June 2016 (six months ended 30 June 2015:
HK$0.02 per ordinary share) payable on 12 September 2016 (Monday)
to Shareholders whose names appear on the register of members of
the Company (the “Register of Members”) at the close of business on
29 August 2016 (Monday).

CLOSURE OF REGISTER OF MEMBERS

For determining the Shareholders’ entitlement to interim dividend, the
Register of Members will be closed from 25 August 2016 (Thursday) to
29 August 2016 (Monday), both days inclusive, during which period no
transfer of shares will be registered. In order to qualify for the interim
dividend, all transfer documents accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar
and transfer office in Hong Kong, Tricor Investor Services Limited at
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong not
later than 4:30 p.m. on 24 August 2016 (Wednesday).

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2016, the interests and short positions of each
Company’s director (the “Director”) and chief executive in the
Company'’s shares (the “Shares”), underlying shares and debentures
of the Company and its associated corporations (within the meaning
of the Securities and Futures Ordinance (“SFO")), as recorded in the
register maintained by the Company under Section 352 of the SFO
or as notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code"”) were as follows:

Ordinary shares of HK$0.10 each in the Company
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Number of shares/
underlying shares
held in the Company

RAEARFEN
M1, HHERGEE
Approximate
percentage of
Interest in Share Total shareholding*
Name of Director Capacity shares options(i interests® RiE
EEgE BS54 IR R BB IR REG FERBEO BRED*
Nie Guoming (Chairman) Beneficial owner 3,700,000 - 3,700,000(L) 0.33%
=R (EE) EmEB A
Lu Jie (Chief Executive Officer) Beneficial owner 8,870,000 - 8,870,000(L) 0.79%
EAR(TTEAEE) BB A
Li Wenjin Beneficial owner 2,890,000 - 2,890,000(L) 0.26%
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES (continued)

Notes:
(i) The letter “L"” denotes a long position in the Shares.
(ii) These represented the share options granted by the Company to the respective

Director, the details of which are provided in the section headed “Share Option
Scheme” in this interim report.

* The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2016 which was 1,117,874,000 ordinary Shares.

Save as disclosed above, as at 30 June 2016, none of the directors, the
chief executives of the Company nor their associates had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
issuance of in aggregate no more than 10% in nominal amount of the
aggregate of Shares in issue on 20 December 2010 (the Listing Date),
representing 100,000,000 Shares (subject to the terms of the Scheme
and the relevant provisions under the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”)) under the
Scheme adopted by a resolution of the Board on 1 December 2010.

The purpose of the Scheme is to reward participants who have
contributed or will contribute to the Group and to encourage
participants to work towards enhancing the value of the Company and
its Shares for the benefit of the Company and its Shareholders as a
whole.

The Scheme became effective on 1 December 2010 and unless
otherwise cancelled or amended, will remain valid and effective for the
period of 10 years from that date.

During the six months ended 30 June 2016, no share option was
granted, and 5,860,000 share options which were part of the share
options granted to the employees on 28 May 2014 were exercised.
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SHARE OPTION SCHEME (continued)

The particulars of the outstanding share options granted to each of the
Directors, employees and the consultants of the Group in aggregate
under the Scheme are as follows:

BRETE e
BEZEH B LAELES  ALEES RERN
B Y MR SEEI T

Movements in the share options of the Company EATRNERESS
Number of Number of
Share Options Share Options
held as at held as at
1 January 30 June
2016 2016
RZB-AE Granted Exercised Lapsed Cancelled  R=F-A%
-B-H during the during the during the during the AR=1A
Name Date of grant Exercise price filge period period period period file
4 REAH ?(?Eiga‘) EREZR B Bt kM Bt BREHE
HK
(#7)
Directors
gz
Nie Guoming 22 June 2012* 1.230 - - - - - -
REH SECERACRIE
Luie 22 June 2012 1230 - - - - - -
B ZE-CERACTIR
Li Wenjin 22 June 2012* 1.230 - - - - - -
ENE ZR-CERACTCRY
Total for Directors - - - - - -
EEE
Employees
8
(In aggregate) 22 June 2012* 1230 6,000,000 - - - - 6,000,000
(&) i St 1 s
(In aggregate) 28 May 2014* 4.860 18,134,000 - (5,860,000) - - 12,274,000
(@51) “E-META- AR
Total for Employees 24,134,000 - (5,860,000) - - 18,274,000
[EE&
Consultants
BB
(In aggregate) 28 May 2014* 4860 1,580,000 - - - - 1,580,000
(&) “E-PWERAZT/\R*
Total for Consultants 1,580,000 - - - - 1,580,000
B
Total 25,714,000 - (5,860,000) - - 19,854,000
EL
* The share options will be vested to the grantees, among which 30% of the share ~ * BREFBABEA  BH30%ERERNELBHE

options would be vested on the date of grant, a further 30% of the share options
be vested on the first anniversary of the date of grant and the remaining 40% of
the share options will be vested on the second anniversary of the date of grant. The
validity period of these share options shall be 5 years from the date of grant.

B BI30%ERERNEH AN —BFEE - Hif
40% BRI N R H R EMBFRE - ZFBEN
BEHHERE RN AR EF -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under Section 336
of the SFO shows that as at 30 June 2016, the Company had been
notified of the following substantial shareholders’ interests or short
positions in the Shares and underlying shares of the Company, being 5%
or more of the Company’s issued share capital. These interests are in
addition to those disclosed above in respect of the Directors and chief
executive.

FRRRRBRAD RAABERD 2 ES
15979}

BARAIREEZ LR IRGIF336IGFEZE
ERRELMABET  R-ZE—RFRA=T
B ARABEHNE THEBRRMEARF D
TTAAS % 3 A | 2 B0 R AR X B AR RE A0 o
BRAIAR - ZFESTERE EXFAREER
BER=RITIRARE o

Approximate
percentage of

Total number  shareholding

of Shares (Note 2)
(Note 1) BRAERLD
Name of shareholder Capacity Class of securities BB B
BRREH 514 =5 ER (HizE1) (Hit2)
Hi Sun Technology (China) Limited Beneficial owner Ordinary 364,000,000(L) 32.56%
EEEHR (PR BRAE EmEA A gl
FMR LLC Investment manager Ordinary 96,031,194(L) 8.59%
LB Timhk
Baillie Gifford & Co Investment manager Ordinary 68,568,000(L) 6.13%
wEEE iR
Notes: B -
1. The letter “L” denotes a long position in the Shares. 1. FR[LIRTRBRD TR
2. The percentage is calculated based on the total number of issued shares of the 2. AOLIREARRR - — E SA=THB#T
Company as at 30 June 2016 which was 1,117,874,000 ordinary Shares. BAn 4828 (B01,117,874,0000 &A% ) 5+ & -
Save as disclosed above, other than the Directors or chief executive [ FXFRiESN - —NEFEARAA=TH" R

of the Company, there were no other parties who had interests or
short positions in the Shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO as at 30 June 2016.

R %&Hﬁﬁflm%%ﬂﬂl RRABATREZE
AR - MEEMA L (EFHAREITH
BERIN R AR R BN LB D B R
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PURCHASE, SALE OR REDEMPTION OF SHARES

The Company had not redeemed any of its shares during the six
months ended 30 June 2016. Neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
shares during the six months ended 30 June 2016.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules.

Specific enquiry had been made to all Directors and the Directors have
confirmed that they have complied with the Model Code throughout
the six months ended 30 June 2016.

The Company has also established written guidelines on terms no less
than the required standard under Appendix 10 to the Listing Rules for
securities transactions by employees who are likely to possess inside
information of the Company.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the
principles (the “Principles”) and code provisions (the “Code Provisions”)
as set out in the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) contained in Appendix 14 of the
Listing Rules.

The Company has applied the Principles in formulating its corporate
governance practices and complied with all of the Code Provisions for
the six months ended 30 June 2016.

The Company periodically reviews its organisational structure to ensure
that operations are conducted in accordance with the standards of the
CG Code.

BE > LEIEERSD
AATRBE-T-AFAAZTALANEAY
EROR IR - NRE-T—AFAAZT
BLEATEA A2 RS (AT 2 R A
B - SRR AR A TR -
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AR RESRD L TRAIMIER 1 OFT R AVIZESFA -

KarRESFLARENR  EFEER K
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AR RIPER 1 OPT I IRE R K TR ©
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr.
Yip Wai Ming, Dr. Wu Min and Mr. Man Kwok Kuen, Charles. The
Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including the review of the
unaudited condensed consolidated interim financial information for the
six months ended 30 June 2016 with the Directors.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

As at 30 June 2016, none of the Directors or any of their respective
associates had engaged in any business that competed or may compete
with the business of the Group, or had any other conflict of interests
with the Group.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to participate in
a defined contribution retirement scheme of the Group or Company
set up in accordance with the Hong Kong Mandatory Provident Fund
Schemes Ordinance. Under the scheme, the employees are required to
contribute 5% of their monthly salaries up to a maximum of HK$1,500
and they can choose to make additional contributions. The employer’s
monthly contributions are calculated at 5% of the employee’s
monthly salaries up to a maximum of HK$1,500 (the “Mandatory
Contributions”). The employees are entitled to 100% of the employer’s
Mandatory Contributions upon their retirement at the age of 65 years
old, death or total incapacity.

BEREEE
ApmEZEZBRE((ERZBE =28
MITESEERLL  RYEEEXERELE
B BERZ B BEEEENASEMRANE
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PENSION SCHEME (continued)

In addition, pursuant to the government regulations in the PRC, the
Group is required to contribute an amount to certain retirement
benefit schemes based on approximately 7% to 20% of the wages
for the year/period of those employees in the PRC. The local municipal
government undertakes to assume the retirement benefits obligations
of those employees of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirm that the
Company has maintained sufficient public float as required under the
Listing Rules throughout the six months ended 30 June 2016.

ERk&s8 )
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Interim Condensed Consolidated
Income Statement

pHARSBRLR S R

Unaudited
RISEX
Six months ended 30 June
BZEAXAA=+tHLAEAR

2016 2015
ZE-RF —T—HF
Notes HK$'000 HK$'000
=S THET FHET
Revenue WA 6 1,332,715 1,107,638
Cost of sales SHE A 8 (751,157) (648,371)
Gross profit E7 581,558 459,267
Other income EmUA 6 31,922 44,882
Selling expenses SHERY 8 (125,759) (92,300)
Administrative expenses 1THE R 8 (132,917) (114,224)
Operating profit BEHRR 354,804 297,625
Finance costs =] 9 (7.369) -
Profit before income tax KR B 8 8% AT F) 347,435 297,625
Income tax (expense) /credit SR (Fx), 5 11 (40,222) 11,414
Profit for the period BRI 307,213 309,039
Profit attributable to: JEA T -
Owners of the Company FiN/NEIESYEUN 310,569 309,039
Non-controlling interests FEFE R RS (3,356) -
307,213 309,039
HKS$ per share  HKS$ per share
BRBT BRET
Earnings per share for profit attributable to AQAR)SE A&,
the owners of the Company: a2 BRREF) -
— Basic —HK 12(a) 0.279 0.279
— Diluted — s 12(b) 0.276 0.275
The notes on pages 33 to 68 form an integral part of this condensed  Z33ZF68E » M5 Jy itk B BA4R & o BRBF #5 & ¢

consolidated interim financial information.

ZEFE
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Interim Condensed Consolidated
Statement of Comprehensive Income

PHAIBRGR S EBHAR

Unaudited
RICEX
Six months ended 30 June
BZEAA=+THLAEAR

2016 2015
—E-RE —ZT—RF
HK$’000 HK$'000
FHET FHETT
Profit for the period HAA s T 307,213 309,039
Other comprehensive income, net of tax HEh2mEies (FRiRIE)
Jtem that may be subsequently HERJpE B P2 B 2 HA
reclassified to profit or loss
Exchange differences arising on translation HE G N B A R BT SRR
of the financial statements of EAEZERLERE
foreign subsidiaries (1,842) (3,728)
Total comprehensive income for the period,  HI 2 HE U540 %8 (F08T1I8)
net of tax 305,371 305,311
Total comprehensive income for JEIEEIN U458 -
the period attributable to:
Owners of the Company ZiN/NSIESYEN 309,155 305,311
Non-controlling interests FEPERRIE A (3,784) -
305,371 305,311

The notes on pages 33 to 68 form an integral part of this condensed  £533Z=68H » Wit RA4R & FHIBI S E K
consolidated interim financial information. ZHBFS -
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Interim Condensed Consolidated
Balance Sheet

PHIBAGOEERER

Unaudited Audited
RBEX e
30 June 31 December
2016 2015
—E—XRE —E—AHF
AA=+H +ZA=+—H
Notes HK$'000 HK$'000
ihE=s FH&T FAT
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment W BB N ERE 14 12,015 11,480
Leasehold land HETH 15 200 203
Intangible assets mEEE 17 97,576 15,625
Deferred income tax assets EEFEHREE 6,730 906
Other non-current assets Hib3EmeEE 18,510 31,400
Total non-current assets FRBEELE 135,031 59,614
Current assets REBEE
Inventories w8 535,598 562,445
Trade and bills receivables FEUCBR T N FE N 2= 16 1,453,756 1,261,174
Deposits and other receivables 4 K& E U RE 30,829 43,719
Restricted cash ZIREIRS 6,148 8,935
Cash at bank and on hand RITRFLEBES 2,019,865 2,144,312
Total current assets REBEERE 4,046,196 4,020,585
Total assets EEHAE 4,181,227 4,080,199
EQUITY R
Equity attributable to the owners AARFEABEGER
of the Company
Share capital &N 19 111,787 111,201
Reserves & 20 3,284,893 2,966,373
3,396,680 3,077,574
Non-controlling interests FEERER 30,272 13,025
Total equity A 3,426,952 3,090,599

The notes on pages 33 to 68 form an integral part of this condensed

consolidated interim financial information.

$33T68E 2 W UL BREA P BHBHER
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Interim Condensed Cons
Balance Sheet

PHIBAG O EERBER

—E-REFHRERE

lidated

Unaudited Audited
RBEX e
30 June 31 December
2016 2015
—E-XRE —ZE—AHF
AA=+H +ZA=+—H
Notes HK$'000 HK$'000
MaE FET FAET
LIABILITIES aE
Non-current liabilities kRBER
Deferred income tax liabilities FEEFTSHHAE 7,281 2,057
Current liabilities REBAR
Trade payables JEBRFR 18 514,098 710,529
Other payables and accruals HibEMRR R Z0E 169,191 231,356
Taxation payable R TR IE 63,705 45,658
Total current liabilities FEEEREE 746,994 987,543
Total liabilities BERE 754,275 989,600
Total equity and liabilities EENEEHEE 4,181,227 4,080,199
On behalf of the Board
REREZESFG
NIE GUOMING LI WENJIN
F=E A =XE
Director Director
EFE Ea

53368 E 2 I itk AR & B T AR
ZHEHS o

The notes on pages 33 to 68 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated
Statement of Ehanges in Equity

PHAB RGO IEREER

Unaudited
REEH
Attributable to the owners of the Company
LNGEZ DN T
Reserves
ffe
Share Non-
Share Share  Capital  option Exchange  Retained controlling Total
capital  premium  reserve  reserve  reserve  earnings Total interests equity
ke ROEE EARE BRERE  MERE  REEA B FBREE  ERER
HK$'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000
TR TAR TAR TR TAR TAR TER TR TAR
For the six months ended BEoE-AE
30 June 2016 RAZTRLEAER
Balance at 1 January 2016 RZE-AE
-B-B2hit 111201 1323439  (414978) 77370  (37,09%) 2,017,638 2,966,373 13,025 3,090,599
Comprehensive income NS
Profit for the period R = = - - - 310569 310,569 (3356) 307213
Other comprehensive income Ah2ERE
Exchange differences arising on BEEINBRA
translation of the financial HBRRELL
statements of foreign subsiaries EjzE - - - - (1.414) - (1,414) (@28) (1842
Total comprehensive income HR2ENREE
for the period - - - - (1414) 310569 309,155 (3,784) 305,371
Transactions with owners HEFAZRS
Share option scheme B3l
— value of sevices provided —BRIRECER - - - 3,803 - - 3,803 = 3,803
— eercise of share options — {TRERE
(Note 19) (t9) 586 27,89 - - - - % - B0
— Dividends paid —BHRkE - - - - - (22332 (233) - (2233)
— Non-controlling interests arising —$BARELY
on business combination HERER - - - - - - - 103 21,031
Balance at 30 June 2016 RoB-AE
AR=TRZER 11,787 1351333 (414978) 81,173 (38510) 2,305,875 3,284,893 30,272 3,426,952
The notes on pages 33 to 68 form an integral part of this condensed — £533=68H » Wit BAAR & FHIBI & K

consolidated interim financial information.
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lidated
Equity

Iinterim Condensed Cons
Statement of Changes i

PHABRROIEREER

Unaudited
REEH
Attributable to the owners of the Company
N2 PN
Reserves
G
Share Non-
Share Share Capital option  Exchange Retained controlling Total
capital ~ premium reserve reserve reserve  eamings Total  interests equity
Rx BhEE  AAEE BRERE  OERE  REEA i FERER  ERER
HK$'000  HK$'000  HK§'000  HKS'000  HK§'000  HK$'000  HKS'000  HK$'000  HK$'000
TR Fin TEr  TER TER TER TEr  TER TER
For the six months ended BZ-2-1%
30 June 2015 RAZTRLEARR
Balance at 1 January 2015 R-E-1%
-B-B2ks 110,081 1306427  (414978) 62,680 64,839 1,419,131 2438099 - 2,548,180
Comprehensive income NS
Profit for the period iyl - - - - - 309039 309,039 - 309,039
Other comprehensive income Ah2ERE
Exchange differences arising on BEBIHEAR
translation of the financial HBRRELL
statements of foreign subsidiaries EjzE - - - - (3728) - (3729) - (3728)
Total comprehensive income BR2ALEEE
for the period - - - - (3728) 309,039 30531 - 30531
Transactions with owners HEBAZRS
Share option scheme BikigE
— value of services provided —BREREZEE - - - 9,993 - - 9,993 - 9,993
— exercise of share options —{TRERE
(Note 19) (Hit19) 1,066 14,442 - - - - 14,442 - 15,508
Balance at 30 June 2015 R=%-1f
AA=TRZER 11,147 1320869 (414,978) 72,673 61111 1,728,170 2,767,845 - 2818992
The notes on pages 33 to 68 form an integral part of this condensed  £533Z=68H » Wit RA4R & FHIBI S E K

consolidated interim financial information.
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Interim Condensed Consolidated
Cash Flow Statement

PHAIRBAGR IR ERNER

TIIY

Unaudited

REEZ
Six months ended 30 June

BEAA=THIEAEA

2016 2015
ZE-RF —E-0F
Notes HK$'000 HK$'000
B3 FHET FHTT
Cash flows from operating activities EEX£BNWREFKE
Cash used in operations KERARS (81,555) (210,163)
Income tax paid BEASFTSH (28,377) (26,282)
Interest paid BEAFLE (7,369) -
Net cash used in operating REXRFTARESFE
activities (117,301) (236,445)
Cash flows from investing activities RETENELFTE
— Acquisitions of subsidiaries, — WHEE AR - 0k
net of cash acquired BANRS 23 (10,446) -
— Purchase of property, — BEME  BEKEHE
plant and equipment (1,722) (1,097)
— Prepayment for purchase of property, — BB - BEN
plant and equipment RBTENR (7,839) -
— Increase in short-term bank deposits — R HRIRTTIF RO AN = (50,000)
— Interest received — BIFE 9,247 11,883
— Prepayment for acquisition of — YeHE BB A EIFER R
a subsidiary - (15,900)
Net cash used in investing activities BREEBFFRABREETRE (10,760) (55,114)
Cash flows from financing activities BMETBHNESRE
— Proceeds from issuance of shares — BT IR TR D
in connection with exercise of FriS5R18
share options 28,480 15,508
— Dividends paid — BARE (22,332) -
Net cash generated from REEEMESRSFH
financing activities 6,148 15,508
Net decrease in cash and cash ReRREEZEYHRIEE
equivalents (121,913) (276,051)
Cash and cash equivalents at BB e RIReEEY
beginning of the period 2,144,312 1,918,729
Exchange losses i 5 518 (2,534) (5,867)
Cash and cash equivalents at end of HARESRASZEY
the period 2,019,865 1,636,811

The notes on pages 33 to 68 form an integral part of this condensed  £533Z68E Z izt /h itk fAALR & HABA 75 & &
consolidated interim financial information. ZEHBFS -
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GENERAL INFORMATION

PAX Global Technology Limited (the “Company”) is an
investment holding company and, together with its subsidiaries,
(collectively referred to as the “Group”) are principally engaged
in the development and sale of electronic funds transfer
point-of-sale terminal (“E-payment Terminal”) products and
provision of electronic payment and other services (collectively,
the “E-payment Terminal solutions business”).

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
20 December 2010.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollar (HK$'000), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue by the Board of Directors of the Company on
9 August 2016.

This condensed consolidated interim financial information has not
been audited.

KEY EVENTS

The key events of the period were the acquisitions of & & <&t
= BRI R AT (Nanchang Kashuo Information Technology
Company Limited, “Nanchang Kashuo"”) and & /5177 {5 &
BHEZEBR A7) (Suzhou leasy Information Technology Co., Ltd.,
“Suzhou leasy”). Further details are given in Note 23.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2016 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS"”) 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). This condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 December
2015, which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").
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Notes to Condensed Consolidated
Interim Financial Infnrmatinn

fEBR%R & oh HAR 5 & i B 5

3 ACCOUNTING POLICIES 3 BEEE
The accounting policies applied are consistent with those of the BT XFEHAREE T —RE+=A
annual financial statements for the year ended 31 December =+ ALY REFEERNE SR BERE
2015, as described in those annual financial statements except LERNEETIN - FrEA ST BRERE_T
for the adoption of amendments to HKFRSs effective for the —hAF+—A=+—HLEFENFENH
financial year ending 31 December 2016 as set out below. WERMAEER B BEBCRENZE

FEMBRER -

(a) Amendments to HKFRSs effective for the (a) REBEZZE—XRFE+ZA=1+-—
financial year ending 31 December 2016 do not BB BFEERNE B BER
have a material impact on the Group HEABITHEAEELBEAY

&
Taxes on income in the interim periods are accrued using F BRI U A B0 A 1B T 58 R TR B 4F
the tax rate that would be applicable to expected total ERMEEEANTERE

annual earnings.

(b) Impact of standards issued but not yet applied (b) CHEMEEREHRERERNNE
by the entity &
(i) HKFRS 9 Financial instruments () BEARUBEREEIFRSE
IR
HKFRS 9 Financial Instruments addresses the BEBMBREENEIR R
classification, measurement and derecognition of TAMllcmEENEMARE
financial assets and financial liabilities, introduces new DRI LR - R g
rules for hedge accounting and a new impairment TR e BE E R ARTIR A N
model for financial assets. The standard does not AR o ZAERBEE_T
need to be applied until 1 January 2018 but is —N\F—R—RAER - B7f
available for early adoption. The Group is currently R - AEERIEFEE
assessing whether it should adopt HKFRS 9 before its FELREHIELTHATRMEH

mandatory date. ISR S AR 95 -
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3 ACCOUNTING POLICIES (continued)

3 BiFEEw®

(b) Impact of standards issued but not yet applied (b) CHEMEERERERENNS
by the entity (continued) &5
(i) HKFRS 9 Financial instruments (continued) () BRUBHRSEIFERSH
IAE)
While the Group has yet to undertake a detailed BEREERALEREEDN

assessment of the classification and measurement of
financial assets, debt instruments currently classified
as available-for-sale (“AFS") financial assets would
appear to satisfy the conditions for classification as
at fair value through other comprehensive income
("FVOCI”) and hence there will be no change to the
accounting for these assets.

The other financial assets held by the Group include:

DRERETEETHMARE - 2
B AISREAR A& (T4t
ENEREENEBTALTF
NaBRBEARATER AR
EdE (MR AFERTAEM
EEME )R - BH&E
EENGRIEHEEE -

AEERANEMEREER
e

e Equity instruments currently classified as AFS for e BABEAFHEER
which a FVOCI election is available RN T EF AR
R ER AR TR

o Equity investments currently measured at fair

o BRI FEFAR

value through profit or loss (“FVPL") which @ ([EATFE AR

would likely continue to be measured on the = )EtE B AT RE BB AR

same basis under HKFRS 9, and BEBUMBHRELRE
95% LAAE R B EEH &= 1Y
RARE - R

o Debt instruments currently classified as held-to-

s BRIGEAKAZEEH

maturity and measured at amortised cost which MR ARGt 2 B

appear to meet the conditions for classification UFR& BB BIRE

at amortised cost under HKFRS 9. HERIFEO5R T 2 # S5 AKX
ROEONGRMER L
B

Accordingly the Group does not expect the new
guidance to have a significant impact on the
classification and measurement of its financial assets.

At - AEERBFESI TS
HHESREENDBLIESR
BEATE -
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3 ACCOUNTING POLICIES (continued)

(b)

Impact of standards issued but not yet applied

by the entity (continued)

0

HKFRS 9 Financial instruments (continued)

There will be no impact on the Group’s accounting
for financial liabilities, as the new requirements only
affect the accounting for financial liabilities that
are designated at fair value through profit or loss
and the Group does not have any such liabilities.
The derecognition rules have been transferred from
HKAS 39 Financial Instruments: Recognition and
Measurement and have not been changed.

The new hedge accounting rules will align the
accounting for hedging instruments more closely with
the Group's risk management practices. As a general
rule, more hedge relationships might be eligible for
hedge accounting, as the standard introduces a more
principles-based approach.

The new impairment model requires the recognition
of impairment provisions based on expected credit
losses (ECL) rather than only incurred credit losses
as is the case under HKAS 39. It applies to financial
assets classified at amortised cost, debt instruments
measured at FVOCI, contract assets under HKFRS
15 Revenue from Contracts with Customers, lease
receivables, loan commitments and certain financial
guarantee contracts. While the Group has not
yet undertaken a detailed assessment of how its
impairment provisions would be affected by the new
model, it may result in earlier recognition of credit
losses.

3 BFEEw®
(b) T IE#{EEREE i FE FR 2 B 1Y 2
&)

(i

ERMBREEANESRESR
IAE)

HRITIREEF EIE AT ER
AEBRHESRAE  mMAKE
WARBEZEARE Bt - &
SESRBENSFTERIERKE
TEZHE - KIFFEREA
EHESEFHREINE
BMTE: HERETEEBAT
s -

R EEHR RIS TAR
BrTREEROIASERARE
EHEE - ARZERSI AR
LR RERNTTE - (ER

—RAMRA - ATREHEESZS
BREEIN G EEIEAE PR
&

IR ERE E KA TERE AE
B mMEBAEFERE3
%TEMEE%%%%E%@
MBS o %R T B AN RS
HRADEHESRMEE B
FEFAHE MBS NER
TR BEVBKREENE
B%KEE?QWWWAT
WEHAE - EYFHERR -
FOERERSE ?%%FﬁA%°
BEREENAGRA A8
YRR ER SR EET
AT - MEELPTREEBURAT
RIS FEE -
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3 ACCOUNTING POLICIES (continued)

3 BiFEEw®

(b) Impact of standards issued but not yet applied (b) CHEMEERERERENNS
by the entity (continued) &5
(i) HKFRS 9 Financial instruments (continued) () BRUBHRSEIFERSH
IAE)

(i)

The new standard also introduces expanded
disclosure requirements and changes in presentation.
These are expected to change the nature and
extent of the Group’s disclosures about its financial
instruments particularly in the year of the adoption of
the new standard.

HKFRS 15 Revenue from contracts with
customers

The HKICPA has issued a new standard for the
recognition of revenue. This will replace HKAS 18

(i)

FAE RN IR S| AFE (R A3 R 5K
REJHAEE - ZEHEHTR
MR ENAREERESRT
AERBENUHEREE  LEZ
KRR FE -

ERMBHREERFI5HR
BEFEHHKRA

ARG A E AR E
B — IR R o ZEAGE

which covers revenue arising from the sale of goods REBGHERE 8RR
and the rendering of services and HKAS 11 which EEBHEEE R RIRERGEAT
covers construction contracts. B ERBEAGTEAE N

The new standard is based on the principle that
revenue is recognised when control of a good or
service transfers to a customer.

The standard permits either a full retrospective or a
modified retrospective approach for the adoption.
The new standard is effective for first interim periods
within annual reporting periods beginning on or after
1 January 2018, and will allow early adoption.

HATRERBRERONR

)—\'_Eo

FTERIE RAI T ERNRARE
M RIEHIERE D EE TR
I= Eﬂ‘ﬁ@m\ °©

ZER R AR TR BB
A BRIRIERTEPREL - #
EAHRE—FT—N\F—A—
B AR 3k 2 12 F1A RO F E i
G EEE S =)
R
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3 ACCOUNTING POLICIES (continued) 3 EREEw®m
(b) Impact of standards issued but not yet applied (b) EEMEEREHREREINNE
by the entity (continued) &)
(ii) HKFRS 15 Revenue from contracts with (i) BB BHREEAEISHER
customers (continued) BEFEHMBA(E)

Management is currently assessing the effects of
applying the new standard on the Group’s financial
statements and has identified the following areas that
are likely to be affected:

o Accounting for costs incurred in fulfilling a
contract — certain costs which are currently
expensed may need to be recognised as an asset
under HKFRS 15; and

o Rights of return — HKFRS 15 requires separate
presentation on the balance sheet of the right
to recover the goods from the customer and
the refund obligation.

At this stage, the Group is not able to estimate the
effect of the new rules on the Group’s financial
statements. The Group will make more detailed
assessments of the effect over the next twelve
months. The Group does not expect to adopt the
new standard before 1 January 2018.

There are no other amended standards or interpretations that are
effective for the first time for this interim period that could be
expected to have a material impact on the Group.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2015.

EIEE B B EAHE SRR ER
HAEBPBRENFELC
BRI T IR BE X B RS

s RBITANELNEFK
R—ETBATHAR A
HARKAR AR ARIE RS
A 75 AR I 5 1 55

o WEIERN-FEMBER
EEANEISHRENE
EREXR LB I27H
BEPREE mHER
FORFEE ©

RULFE B - AEBEAG
REHAEBEMBREROT
& AEBEBHARK+ @
AP R S B 1T R R AR AT
fly o REEALTFEHHR -F
—N\FE—A—BARKHE
A e

BEEMEMN AT HIMEERER 2 &
FIERSRERNE U AREELEAY
@,

(CH

EREN R B AN B AL &Y
BEHEEEANRAEREN - KAR
PIC 2 BRI AN - b5 RBR -
B ARTEEBINL S -

RREAERGA T MK ERE - B2
BRERRNEESHBER REFTTHEER
RZEBRRRERZERHE - BER
WBE-E-—AF+-_A=+—HIFE
ZIREHMHRREMRR -
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5 FINANCIAL RISK MANAGEMENT AND BKEREEREMTIA

FINANCIAL INSTRUMENTS

5.1 Financial risk factors 51 B¥EKREZR
The Group's activities expose it to a variety of financial risks: REEREEEE Z BB ERE -
foreign exchange risk, credit risk and liquidity risk. SMNERR - FERBERBE R
The condensed consolidated interim financial information fHRRAR A R I B BRI MR EF
does not include all financial risk management information EM B WEANESS 2B MR
and disclosures required in the annual financial statements, RERENREEEE  HEEAE
and should be read in conjunction with the Group’s annual EEHEE-_ZT—AFt+=-_A=1+—
financial statements for the year ended 31 December 2015. AIEFE 2 FEV B IRER—OTBIE -
There have been no significant changes in the risk BE-Z—RF+-_A=+—H# -
management policies since 31 December 2015. ERHMEREERES) -

5.2 Fair value estimation 5.2 AVEME
At 30 June 2016 and 31 December 2015, the Group had RZE—ARFNA=Z=+BEZE
no material financial instruments stated at fair values. —HAF+ZA=+—H FEEY

MR A TEFENERSRHIA -

5.3 Fair value of financial assets and liabilities 53 REBHERAGHEZEMEERS

measured at amortised cost meaEzAYE

The fair value of the following financial assets and liabilities
approximate their carrying values:

o Trade and bills receivables

o Deposits and other receivables
o Cash and cash equivalents

o Restricted cash

o Trade and bills payables

o Other payables and accruals

TIeRmEERERABZATE
HEARE(EAE

JE R R N e I R B

o RENHEMEBYWHIA

o HRENMRLHFEY

o XR#HFAE

o ENERFRENRERE

o HUENRRME TR
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6 REVENUE AND OTHER INCOME 6
The Group is principally engaged in the sale of E-payment

AR E AW A
AEEIERFHEETINERERR

Terminal products and provision of electronic payment and other REEFENREAMRS - REINEHER

services. Revenue and other income recognised during the period YA R E A AL T
are as follows:
Unaudited
RECEX

Six months ended 30 June
BZEARA=THLAEAR

2016 2015
—E-RF —E-RE
HK$’000 HK$'000
FET FAT
Turnover ]
Sales of electronic payment products HEETINERD 1,296,986 1,093,675
Provision of electronic payment and TRMHEF T R E AR
other services 35,729 13,963
1,332,715 1,107,638
Other income HAt A
Interest income BN 8,404 10,950
Value added tax refund (Note () AR (ML) 22,404 26,738
Subsidy income =N 152 6,548
Others Hib 962 646
31,922 44,882
1,364,637 1,152,520
Note () The amount represents the Group's entitlement to value added tax refund Het) ZEBEARERPEARKMBE((FE])
in relation to sales of self-developed software products in the People's HEBTTHRERFENTZARNIGETIR
Republic of China (the “PRC").
SEGMENT INFORMATION PEER

The management reviews the Group's internal reporting in order
to assess performance and allocate resource. The management
has determined the operating segments based on the internal
reports reviewed by the Executive Directors to make strategic
decisions. The Group is principally engaged in the E-payment
Terminal solutions business, and the management considers that
the Group operates in one single business segment.

B EENAEE NSRS ERRL
DEER - BEREREANTEEEMN
WA f SRR TE 8 OB R 45 T B AT
F o ARETEREET L ARIBRS
REF  ERERAAEBELE 15

B -
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7 SEGMENT INFORMATION (continued) 7 2EER®
The Group primarily operates in Hong Kong, the PRC (excluding REBEBFEREL  PRH(TEERE -
Hong Kong, Macau and Taiwan), the United States of America (the BPIRAE) ERRBEAFILCE LS -
“US") and ltaly. The management assesses the performance of BEBNMEAERESRAZHEARR
the Group from a geographic perspective based on the locations HIPTEM R AN E R R IR -

of the subsidiaries in which revenues are generated.

The management assesses the performance of the operating ERERESBEEET, (BR)OE
segments based on a measurement of segmental operating A E D ERRI -
profit/(loss).
An analysis of the Group’s turnover and results for the period by REATREE RS AEI D& TR EE
segment is as follows: DT -

Unaudited

REEY

Six months ended 30 June 2016
BE-E-AEXAZTHLEANER

PRC,
excluding
Hong Kong,
Macau and
Taiwan Hong Kong us Italy  Elimination Total
TE(Faf
EV AUl
k&#) B E3E] BAR it am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn Tin Tign Tign

Turnover from external customers REINBREH)E£5 770,724 420,642 96,090 45,259 - 1,332,715
Inter-segment turnover PEREER 393,404 97,632 - - (491,036) -
Total turnover BEER 1,164,128 518,274 96,090 45,259 (491,036) 1,332,715

Segmental earnings/(loss) before S 4BRRFIS S - FHIE -

interest expense, taxes, RERBHMERN,/

depreciation and amortisation ~ (/548) ([EBITDA )

("EBITDA") 234,853 126,040 7,260 3,614 (13,398) 358,369
Depreciation ik (1.824) (134) (185) (149) - (2.292)
Amortisation i (831) - - (442) = (1,273)
Segmental operating profit/(loss)  PREELEN/(F18) 232,198 125,906 7,075 3,023 (13.398) 354,804
Finance costs B%ER (7,369)
Profit before income tax BRPRSHAT AR 347,435
Income tax expense B (40.222)

Profit for the period HvgH 307,213
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7 SEGMENT INFORMATION (continued) 7 EER®m

Unaudited
REEZ
Six months ended 30 June 2015
HE-Z-RE A=+ALEAEA

PRC,
excluding
Hong Kong,
Macau and
Taiwan Hong Kong usS Elimination Total
RE (T RE
B A
=) EE ESE B b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET TET FET TAT TET
Turnover from external REMBEPHEER
customers 728,125 341,012 38,501 - 1,107,638
Inter-segment turnover NEREER 264,224 28,347 - (292,571) -
Total turnover BEEBE 992,349 369,359 38,501 (292,571) 1,107,638
Segmental EBITDA S ¥EEBITDA 207,831 103,692 (5,145) (6,698) 299,680
Depreciation e (1,717) (130) (205) - (2,052)
Amortisation 3 3) - - - @3)
Segmental operating profit/(loss) H¥EAE4%F|,/ (518) &
and profit/(loss) before BRATERATER]
income tax (E518) 206,111 103,562 (5,350) (6,698) 297,625
Income tax credit FiEHEL 11,414

Profit for the period vl 309,039
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7 SEGMENT INFORMATION (continued) 7 2EER®
The segment assets and liabilities as at 30 June 2016 and R-E—REXNAZTHONEEERE
additions to non-current assets for the six months ended 30 June BUAREBZE_S—R"FA=+THIENE
2016 are as follows: RIERBEENFEWT :
Unaudited
REE
As at 30 June 2016
R-B-RExA=1AH
PRC,
excluding
Hong Kong,
Macau and
Taiwan Hong Kong us Italy Elimination Total
HE(FERE
EiE R
k&aE) BB E3E BAF e @t

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
FET FET FET FET FET FEL

Segment assets NERE 3,097,516 1,466,819 90,781 77,797  (551,686) 4,181,227
Segment liabilities PEBE 1,022,306 100,842 128,378 22,845  (520,096) 754,275
Unaudited
REE

Six months ended 30 June 2016
BE-E-AEAA=THIEAER

PRC,
excluding
Hong Kong,
Macau and
Taiwan Hong Kong us Italy Elimination Total
HE(TEE
&% AN
ka#) BiE ESE AR i st
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEx TEx TEx TER TER TER

Additions to non-current assets  JEREEERRE 85,058 29 170 615 - 85,872




INTERIM REPORT 2016

Notes to Condensed Consolidated
Interim Financial Information

fEBR%R & oh HAR 5 & i B 5

7 SEGMENT INFORMATION (continued) 7 2EER®
The segment assets and liabilities as at 31 December 2015 and R-ZZE—RAF+-A=+—HANHEEE
additions to non-current assets for the six months ended 30 June FEBEARBE_ZE—RAFA=THIE
2015 are as follows: NERAFERBEERABELT ¢
Audited
BE%

As at 31 December 2015
RZE-AF+-A=1+—H

PRC,
excluding
Hong Kong,
Macau and
Taiwan  Hong Kong us ltaly  Elimination Total
hE(T R
ERR A
fig) EE e BAH 3 it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TET TET TET

Segment assets NBEE 3,064,034 1,539,148 86,403 43,019 (652,405) 4,080,199
Segment liabilities HERE 1,302,751 201,504 131,075 5,467 (651,197) 989,600
Unaudited
RIEE

Six months ended 30 June 2015
BE-Z-RF~A=tALAEAR

PRC,
excluding
Hong Kong,
Macau and
Taiwan  Hong Kong us ltaly  Elimination Total
HE(TeE
EE R
kea&) & EH BAM i st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FEL TEL TEL TEL

Additions to non-current assets  JEREBBEMNRE 1,977 17,888 60 - - 19,925
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SEGMENT INFORMATION (continued)

Segmental EBITDA represents segmental operating profit/(loss)
before income tax expense, depreciation of property, plant and
equipment and amortisation of leasehold land and intangible
assets. Segment assets consist primarily of property, plant and
equipment, leasehold land, intangible assets, inventories, trade
and bills receivables, deposits and other receivables, restricted
cash and cash at bank and on hand. Segment liabilities consist
primarily of trade payables, other payables and accruals and
taxation payable.

Additions to non-current assets mainly comprise additions
to property, plant and equipment and intangible assets
including additions resulting from acquisitions through business
combinations.

As at 30 June 2016, revenue of approximately HK$151,417,000
is derived from the largest customer, representing 11.4% of the
total revenue, which is attributable to the PRC operating segment;
HK$142,668,000 is derived from the second largest customer,
representing 10.7% of the total revenue, which is attributable
to Hong Kong operating segment. As at 30 June 2015, revenue
of approximately HK$131,489,000 is derived from the largest
customer, representing 11.9% of the total revenue, which is
attributable to the PRC operating segment; HK$116,346,000 is
derived from the second largest customer, representing 10.5% of
the total revenue, which is attributable to Hong Kong operating
segment.

Information provided to the Executive Directors is measured in
a manner consistent with that of the condensed consolidated
interim financial information.

The Group is mainly domiciled in Hong Kong, the PRC and the US
and Italy.

PEER W)
SHEEBITDAEHIRFEMAX - W% -
BEEREBFERHAET BREREES
AT D IERL LR (B18) - HERE
FE2EEME  BERREE HELH
mPEE  FE  BERRRRERERE -
BE REMBUGRIE - SREFSARE
TRFLES HHBEZERREENE
SR~ EAth FEAS FRIE SR FERT FRIE DA R FE A B
T8 o

FRBEENAETIEMREME
BEERBARBELEEMARK @ B
REBEBAMMNKBRELD

NE °

RZZE—XFANA=Z+H  BHY
151,417,000 8 TH WA T R B & K&
P ZERAMERRAMNN1.4% 0 55 B
R E XD o B80142,668000%
TTHWATIRBEE - REP » ZZWA
IHBIRANI107% T BBREBEL D
H-RZE—RAF A=1TH " BAEY
131,489,000 B TH WA TR B S K&
B ZERARBIRAMNI.9% T ERER
PR DLE - £8116,346,00078 TLH
WATIREEZREP  ZFWRAEBI
ABI10.5% I SFEREBEBHLE -

FTTE R RHEMNEFZEBGRARE T 5
MBER—BHTRE -

AEBETEUEE  HhE - XEREKAF
AL o
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7 SEGMENT INFORMATION (continued)

The Group’s non-current assets by geographical location, which

~N

PEER @

BREEMEHREI DN ARBEIFRDEE

is determined by the geographical location in which the assets is T
located, is as follows:
Unaudited Audited
REEX KEIZ
As at As at
30 June 31 December
2016 2015
R-B—REF R-ZTE—HF
NAB=+H +=ZA=+—H
HK$'000 HK$'000
FH&T FAT
Non-current assets EREEE
PRC, other than Hong Kong, Macau and AR (&E ~ B9
Taiwan Bl 117,862 27,517
Hong Kong BB 652 15,769
us 3 285 306
Italy BAM 16,232 16,022
135,031 59,614

8 EXPENSES BY NATURE

Expenses included in cost of sales, selling expenses and
administrative expenses are analysed as follows:

8 RMEITHEX
S ASHERAS - $HERIX RITHCE A6

ST

Unaudited

REERX
Six months ended 30 June

BEAA=THIEAEA

2016 2015

—E—REF —E—hF

HK$’000 HK$'000

TH&T FAT

Auditor’s remuneration ZEREM B & 1,097 1,037
Depreciation of property, plant and ME - BEM

equipment (Note 14) RIBE (W E14) 2,292 2,052
Amortisation of leasehold land (Note 15)  FA& +Hb#54 (472215) 3 3
Amortisation of intangible assets (Note 17) R EE#ss (H317) 1,270 -
Employee benefits expense (including EERMA(REEFEHE)

Directors’ emoluments) (Note 70) (#1at10) 123,824 102,547
Costs of inventories sold = HIFERAR 738,140 632,531
Operating lease rentals in respect of BFHKLEHEE

buildings itk 11,007 7,844
Research and development costs Bk A 62,105 53,845
(Reversal of provision)/provision for [REFE (BERL) g

obsolete inventories (6,684) 15,329
Donation B3 - 249
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9 FINANCE COSTS 9 HBIKEHR

Unaudited
RISERZ
Six months ended 30 June
BEAA=tTHLER

2016 2015

ZEB-RF —ET-RF

HK$'000 HK$°000

THET T

Factoring costs RIEXKER 7,369 -

10 EMPLOYEE BENEFITS EXPENSE (INCLUDING
DIRECTORS’ EMOLUMENTS)

10 EERFFX(BERESHE)

Unaudited
REEZ

Six months ended 30 June
BZAXNA=1tHILAEA

2016 2015

—E—RF —E—RF

HK$'000 HK$'000

TH&xT FHET

Wages and salaries TENHT 102,989 81,363
Share options granted to employees % T B8 2 BB IE 3,513 8,976
Social security and pension costs S IRE IR RS RO 17,322 12,208
123,824 102,547
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1"

INCOME TAX EXPENSE/(CREDIT)

11 Fr8sipx(E%)

Unaudited
REQEX
Six months ended 30 June
BEAA=tTHLEREA

2016 2015
—E—RF —E-RE
HK$'000 HK$'000
FHET FAT
Current income tax BNEAPRISHE

— PRC corporate income tax — B EATERN 24,065 13,007

— Hong Kong profits tax —BBEFEH 21,892 18,188
Under/(over) provision in prior years BEFERETR(GBEEE)

(Note a) (Hiz#a) 453 (39,686)
Total current income tax BIHEAFT S Hi4a%E 46,410 (8,491)
Deferred income tax IEIEFT1S L (6,188) (2,923)
Income tax expense/(credit) FrisEis (%) 40,222 (11,414)

Hong Kong profits tax has been provided for at the rate of 16.5%
(six months ended 30 June 2015: 16.5%) on the estimated
assessable profit for the six months ended 30 June 2016.

Taxes on overseas profits have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates, based
on existing legislation, interpretations and practices in respect
thereof.

Pursuant to the Corporate Income Tax Law of the PRC effective
from 1 January 2008 (the “CIT Law"”), companies in the PRC
are subjected to income tax of 25% unless preferential rate
is applicable. Pax Computer Technology (Shenzhen) Co., Ltd.
("Pax Computer Shenzhen”), a wholly owned subsidiary of the
Company, is located in the Shenzhen Special Economic Zone. Pax
Computer Shenzhen is qualified as a High and New Technology
Enterprise under the CIT Law and is eligible to enjoy a preferential
tax rate of 15% for 3 years from 2015 to 2017. As such, the
applicable corporate income tax rate of Pax Computer Shenzhen is
15% for the period ended 30 June 2016.

EBFISHBEEE -2 — A F A=+
B E7< 18 A &6 5 FE R B R iR &
16.5%(HE_T—AFNA=FTHIR
A : 16.5%)fEL#E -

SR BB E IR A SR BAE 2 S5
ENTERENRITER « RERIER
BRATHERE -

RIEE-TENF-—HA-—BRERZPTHE
EEMAESTE(EEMBIE] - FRIFHE
BHREER - BRIFEAFRR25%HB
EHNER - RARZ2EMBARRA
EiEREMORIDBERAB([AEFE
BRI DR RSB E o RIBEEPT
BEE  AEAERRIIBREHRIME
¥ B EHFE_ZTF=FHMH
BEREAISRNEERE - At BF
AEEAINHE T —RFRA=TH
LIFHAREEREEAEHREER15% °
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1"

12

INCOME TAX EXPENSE/(CREDIT) (continued)

Note a:

Wonder Pax Technology (Shenzhen) Co. Ltd. (“Wonder Pax"), a wholly owned
subsidiary of the Group, obtained the approval from the relevant applicable tax
authorities in April 2015 for a preferential tax treatment and is fully exempted
from PRC corporate tax for two years, beginning in 2014, followed by a 50% tax
exemption for the ensuing three years. As such, the applicable corporate income tax
rate of Wonder Pax is 12.5% for the period ended 30 June 2016. The over provision
of income tax accrued by Wonder Pax in financial year 2014, which was calculated
at the tax rate of 25%, of approximately HK$32,976,000 was credited to the profit
and loss for the period ended 30 June 2015.

EARNINGS PER SHARE

(a) Basic
Basic earnings per share is calculated by dividing the profit
for the six months ended 30 June 2016 attributable to
owners of the Company by the weighted average number
of ordinary shares in issue during the six months ended 30
June 2016.

. —E-AEFhfRE
|

nll'dated

ti

1"

12

Frigwipax, (%) )

Hiita -

FEE2EMBAREERERNKCRYIDBERAA
(BFEREDR T -HFNAREMERBEKE
M&?ﬁ@%ﬁﬁﬁ'ﬁ%i?*@iﬁ%ﬁ%ﬁ%
BHRBERENME R =FEBIAML50% °
It BERERBE-_Z—RERAZ +E¢ﬂﬁm
HACEMEHRER125% - BERENR_-Z—N4F
B Y R 5 AIS TR #E R 4932,976,000/8 7T
BABRED%EFAABRE-_T-—AFAA=THILH
FRIEER o

BREF

(@) E=X
BREXRBF RN ARFHE AR
HEEZT—AFA=THLER
& R NBRABE T —RFRH
=+ RBIEXEA B ETE @R INE
FEE -

Unaudited
RISERZ
Six months ended 30 June
BEAA=tHLER

2016 2015
—REE —E—RF
Profit attributable to owners RATFA ARG
of the Company (HK$'000) wA(FHETT) 310,569 309,039
Weighted average number of ordinary 2217 %@ hniE 1o 1
shares in issue (thousand shares) (F5%) 1,114,220 1,106,117
Basic earnings per share (HK$ per share) SMERRBF(FREIT) 0.279 0.279
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12 EARNINGS PER SHARE (continued)
(b) Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all potentially dilutive ordinary shares.
The Company has one category of potentially dilutive
ordinary shares: share options. For the share options, a
calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the
average market share price of the Company’s shares for the
period) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the number
of shares that would have been issued assuming the
exercise of the share options.

12 BREMN @
(b) #%

SREFRFINGEF R ARRE
40 BT A LB T W R 0 3 3 AR A
FREBTL AR MET IR -
AATE — A A I R
AR WERRAE - BERRIESE - 1R
ST 5 Al AR A BT Y R B A 5
B UEFTRATEGE A
RARA RS 2 FEHE)EE 2 R
BBA o BB REE 2 BRGB
B B 18R AR R AR 1T S FE O B 1T
Z R BE (R -

Unaudited
RISERZ
Six months ended 30 June
BEAA=tTHLER

2016 2015
—E—RE —E—RF
Profit attributable to owners of the ViN/NETE=F =N g |
Company (HK$'000) (F7#7T) 310,569 309,039
Weighted average number of ordinary 2377 & @A% ik FH9 80 (FAR)
shares in issue (thousand shares) 1,114,220 1,106,117
Adjustments for share options BRI R (TAR)
(thousand shares) 10,563 18,453
Weighted average number of ordinary 5+ G A%H#5E 2 8 i@ A%
shares for diluted earnings per share IEFEEHE(FH)
(thousand shares) 1,124,783 1,124,570
Diluted earnings per share FREE RN (FRET)
(HK$ per share) 0.276 0.275
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14

Interim Financial Information

DIVIDEND 13 RE
The Board has resolved to declare an interim dividend of HK$0.04 BEERRAN T -R"EAATZHAER
per ordinary share for the six months ended 30 June 2016 (six ZE-ARFENAZTNBEXERE
months ended 30 June 2015: HK$0.02 per ordinary share), BEINAATRREMZAARRE
totaling to HK$44,715,000 (six months ended 30 June 2015: ERHEHE-_ZE-—R"EXNAZFTHIEARE
HK$22,229,000) payable on 12 September 2016 to shareholders Rz Bl EFREBR0.04ETT(HE
of the Company whose names appear on the register of members ZE-RAFANA=THLENEAR : Bk
of the Company at the close of business on 29 August 2016. The T iEN%0.0287T) » A844,715,0000 7T
amount of interim dividend declared was calculated based on the (BEZZ—hRFA=+HILAEAR:
number of ordinary shares in issue at the date of approval of the 22,229,000 7T) c FAIE R 2H IR E®
condensed consolidated interim financial information. BOENERGES P RV B EREER
HzEBTEBEREEE -
PROPERTY, PLANT AND EQUIPMENT 14 Y% BMERRE
Unaudited
RICERZ
HK$'000
T
Net book value as at 1 January 2016 RZZE-—RF-A—BZEE#E 11,480
Additions NE 1,722
Depreciation (Note 8) W& (BE8) (2,292)
Disposal L (7)
Acquisitions of subsidiaries (Notes 23) WEEMT B A B (HT7E23) 1,115
Exchange differences & H =5 (3)
Net book value as at 30 June 2016 RZE—RNFEXNA=TAZEmMFE 12,015
Net book value as at 1 January 2015 RZE—RAF—A—AZE@mFE 11,428
Additions NE 1,097
Depreciation (Note 8) TEMZES) (2,052)
Exchange differences R =5 3
Net book value as at 30 June 2015 RZZE—RAFNA=Z+AZEESFE 10,476

Depreciation of the Group's property, plant and equipment has

been charged to administrative expenses.

BFX °

AEEYE - BEEREBOTESFT AT
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15 LEASEHOLD LAND 15 HELH
The Group's interests in leasehold land represent upfront AREBNEE DB R IER L T8y
payments for land and their net carrying values are analysed as ATEAFRIE - HEREDFES AT ¢
follows:
Unaudited
RIEERZ
HK$’000
FET
Net book value as at 1 January 2016 RZZE—R"F—A—BZEREFE 203
Amortisation (Note 8) Bis(hits) (3)
Net book value as at 30 June 2016 RZE—RNFEARNA=TAZEmFE 200
Net book value as at 1 January 2015 R-ZE—RF—A—BZEmFE 221
Amortisation (Note 8) B8 (Hit8) 3)
Net book value as at 30 June 2015 REZZE—RAFNA=Z+AZEESE 218
Amortisation of the Group's leasehold land has been charged to REEHE L HOBHE T ATHER -

administrative expenses.
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16 TRADE AND BILLS RECEIVABLES

16 BUIRAKRERRE

Unaudited Audited

RISERZ B

30 June 31 December

2016 2015

ZE-RF —T—REF

ARA=+H +TZHA=+—H

HK$'000 HK$'000

FHET FHTT

Trade receivables (Note (a)) FEM AR K (AT 2t (@) 1,314,812 995,353

Amounts due from related parties JEUR BE RS 7 FRIE

(Note (a), 24(b)) (Hizt(a) - 24(b)) 50,484 70,912
Less: provision for impairment of receivables J& : FEULBR ZOR EH: & (3,372) (3,694)
Trade receivables, net e BR T EEE 1,361,924 1,062,571
Bills receivables (Note (b)) JEUERIER (HT5E b)) 91,832 198,603
Trade and bills receivables FEUR BR FX K FE N 2= 4 1,453,756 1,261,174

Notes:

(@) Trade receivables

The Group’s credit terms to trade debtors range generally

from O to 180 days. However, credit terms of more than
180 days may be granted to customers on a case-by-
case basis upon negotiation. As at 30 June 2016 and 31
December 2015, the ageing analysis of the trade receivables

based on invoice date was as follows:

Wit -

(@) FEWERR

AEBLETESIBEBHEANEEHN
TFOE180HTE » ZAIM » KiEMEE
AR ERE R A R FE HEB1808

HREEE - R=F—

RERA=T

Ak -—Z-—hAF+-A=1+—R"
FE W AR SR 1% 3 TR B B RO RR e 0 AT 40

T
Unaudited Audited
RBER KEZ
30 June 31 December
2016 2015
ZE-RF —E—hF
AA=tH +ZA=+—H
HK$'000 HK$'000
FE T FAT
Up to 90 days 90H AN 876,561 750,231
91 days to 180 days 91H=180H 160,164 193,517
181 days to 365 days 181HZE365H 226,205 37,174
Over 365 days 3658 £ 102,366 85,343
1,365,296 1,066,265
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16 TRADE AND BILLS RECEIVABLES (continued)

Notes: (continued)

(a)

(b)

Trade receivables (continued)

As at 30 June 2016, trade receivables included retention
money receivables of HK$70,924,000 (31 December 2015:
HK$69,300,000) which represents approximately 2% to
5% (31 December 2015: approximately 2% to 5%) of
the relevant contract sum granted to certain number of
customers in the PRC that has a retention period of three to
five years. As at 30 June 2016, retention money receivables
aged over 365 days amounted to HK$53,706,000 (31
December 2015: HK48,960,000).

Bills receivables
The balance represents bank acceptance notes with
maturity dates within six months.

The maturity profile of the bills receivables of the Group is as
follows:

16 EWRRKREKREE®)
W - (5F)

(a) FEWERR(E)
RZZE—XR"FEXNA=Z1+A - EKRE
SRELFE FE UL TE ] £ 88 70,924,00078
T(ZE—RF+=-A=+—8:
69,300,000 7T ) - B & WG
FHEETEFRBEBEHNRED
2%FE5%(ZE—HF+-A=+—
H:#2%%E5%)  EIBHAE=%F
HF  -RZE—R"FAA=1+H"
REcBIB36SHMEKRBENSE A
53,706,000/ L(ZE—AF+= A
=+—H : 48,960,000/87T) °

(b) EUERE
ZAEARIE T IR AN E A A AR R

TR -

AEEREEEOZSERAT

Unaudited Audited

RIBEX LEZ

30 June 31 December

2016 2015

—E-REF —T—RF

AA=tH +=ZA=+—H

HK$'000 HK$'000

FET FET

Up to 90 days 90HMA 45,716 84,493
91 days to 180 days 91H=180H 46,116 114,110
91,832 198,603
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17 INTANGIBLE ASSETS 17 BREE
Contractual
customer
relationships
Goodwill and others Total
BREFBR
[EES REAh st
HK$'000 HK$'000 HK$'000
FHET FET THET
Net book value as at 1 January 2016 W —Z—7XF
—A—BZEREFE 8,144 7,481 15,625
Acquisitions of subsidiaries (Note 23) UR&HTE A T (H1:123) 60,833 22,202 83,035
Amortisation charge (Note 8) RS (H5#8) - (1,270) (1,270)
Exchange differences MENZR 180 6 186
Net book value as at 30 June 2016 R=ZF—RFNA=1H
Z IR E 69,157 28,419 97,576
18 TRADE PAYABLES 18 FETERRX
As at 30 June 2016 and 31 December 2015, the ageing analysis RZFB-—RENA=Z+TAR-_FT—A0%F
of the trade payables based on invoice date was as follows: TTA=T—R - EARFIRER BN
REDITIT
Unaudited Audited
RIBEX REZ
30 June 31 December
2016 2015
—RE —ZE-hF
ARA=+H +TZHA=+—H
HK$'000 HK$'000
FHET FET
Up to 90 days 90 H AR 460,280 636,974
91 days to 180 days 91H=180H 51,402 71,509
181 days to 365 days 181THZE365H 87 33
Over 365 days 365H A E 2,329 2,013
514,098 710,529

The credit period granted by the Group’s suppliers generally

ranges from 0 to 180 days.

AEEREERETHEES KN TFO0

£180H -
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19 SHARE CAPITAL 19 B=
(a) Issued and fully paid share capital of the (@) ALATRERITRAZRAE
Company

Number of Ordinary shares
ordinary shares of HK$0.1 each

SREE0.1ET
EEREE ZBER
thousand shares HK$'000
FB THERT
Issued and fully paid ERITRER
At 1 January 2015 RZZE—RF—HA—H 1,100,814 110,081
Employee share option scheme B B ERRIERT &)

— proceeds from shares issued —BEEITRHASHIE 10,660 1,066
At 30 June 2015 RZE—RFA=+H 1,111,474 111,147
At 1 January 2016 RZE—XF—H—H 1,112,014 111,201
Employee share option scheme 12 8 R 2l

— proceeds from shares issued — BEEITRM TSR 5,860 586
At 30 June 2016 RZE—R"FEASA=1H 1,117,874 111,787

(b) ARAERE

(b) Share option of the Company

0]

Share option scheme

On 1 December 2010, the Board of Directors of
the Company approved a share option scheme (the
“Scheme”) for the issuance of in aggregate no more
than 10% in nominal amount of the aggregate of
shares in issue on the listing date of the Company,
representing 100,000,000 shares (subject to the
terms of the Scheme and the relevant provisions
under the Listing Rules).

The purpose of the Scheme is to reward participants
who have contributed or will contribute to the Group
and to encourage participants to work towards
enhancing the value of the Company and its shares
for the benefit of the Company and its shareholders as
a whole.

The Scheme became effective on 1 December 2010
and unless otherwise cancelled or amended, will
remain valid and effective for the period of 10 years
from that date.

(i

B RET R
RZZE—ZTF+=-A—H K
AEEEG I E— BRI E
FTEI([a%ET 8 ) B 1TA
TEBAARRK EWAEE
BITRGBEENI10% @ B
100,000,000 f% % 7 (18 7B %
PREZAT BRI FR K8 SF E TR
IR BREHRE) ©

Hit Bl R AR
B ERGET - TRHS
S A A E R ERRER
Rz - BARARDAREE
1B -

ZEtEIR—E—TF+ A —
BAEX - BRIFSTRESE
7] BRAREHER R EME A
FE TR AR AR
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19 SHARE CAPITAL (continued) 19 KA
(b) Share option of the Company (continued) (b) EATBEBESE)
(i) Share option movements (i) BREEE
Audited Unaudited
13 AEEH
Number of Number of
Share Options Share Options
held at held at
1 January 30 June
2016 2016
RoB-RE Granted Exercised Lapsed Cancelled  R=F-xE
-A-H during the during the during the during the AB=TH
Name Date of grant Exercise price fi period period period period fi
#E RiLAH k8 BREZR ilagebe it HrkH it BREHE
(HKS)
()
Directors
ES
Nie Guoming 22 June 2012 1230 - - - - - -
AR ZE-CE5ACTCA
LuJie 22 une 2012 1230 - - - - - -
Ex “E-—FRACTCA
Li Wenjin 22 June 2012 1230 - - - - - -
ENE ZE-CE5ACTCA
Employees
&8
(In aggregate) 22 une 2012 1.230 6,000,000 - - - - 6,000,000
(437) Z3-ZERACTZA
(In aggregate) 28 May 2014 4.860 18,134,000 - (5,860,000) - - 12,274,000
(#:1) “3-MERAZHR
24,134,000 - (5,860,000) - - 18,274,000
Consultants
BB
(In aggregate) 28 May 2014 4860 1,580,000 - - - - 1,580,000
(4h) “Z-EERA=TR
Total 25,714,000 - (5,860,000) - - 19,854,000




INTERIM REPORT 2016

Notes to Condensed Consolidated
Interim Financial Information

fEBR%R & oh HAR 5 & i B 5

19 SHARE CAPITAL (continued) 19 BRA&e@)
(b) Share option of the Company (continued) (b) EATBEBRESE)
(ii) Share option movements (continued) (i) BRESF(E)
Audited Unaudited
fE24 FEEN
Number of Number of
Share Options Share Options
held at held at
1 January 30 June
2015 2015
R-E-1% Granted Exercised Lapsed Cancelled ~ W=Z-1%
-B-A during the during the during the during the AB=TH
Name Date of grant Exercise price fiss period period period period fiss
4 RiLAH % EREHE Bk B BhEX s EREHE
(HKS)
()
Directors
g2
Nie Guoming 22 June 2012 1230 - - - - - -
=EH Z3-ZERACTZA
Lu Jie 22 June 2012 1.230 - - - - - -
B ZE-CESACTCA
Li Wenjin 22 June 2012 1230 10,000,000 - (10,000,000) - - -
By ZE-CERACTCR
10,000,000 - (10,000,000) - - -
Employees
&8
(In aggregate) 22 June 2012 1230 6,000,000 - - - - 6,000,000
(45f) Z3-ZERAZTCA
(In aggregate) 28 May 2014 4.860 19,274,000 - (660,000) - - 18,614,000
() ZI-RERA=TIR
25,274,000 - (660,000) - - 24,614,000
Consultants
)
(In aggregate) 28 May 2014 4860 1,640,000 - - - - 1,640,000
(45f) Z3-RERACT/\R
Total 36,914,000 - (10,660,000) - - 26,254,000
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19 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)
(i)

Share option movements (continued)

Interim Financial Information

Movements in the number of share options

outstanding and their related weighted average

exercise prices are as follows:

19 BA&RE
(b) AATIHBREE)

(i)

BrEes(E)

RITEERERAES B R EARRE NN

REFIOTTEE

Unaudited
RICER

For the six months ended 30 June
BZA<A=1+HILAEA

2T -

2016 2015
ZE-RF —T—HF

Average Average

exercise exercise

price in price in
HKS$ per Options HK$ per Options
share option (thousands) share option (thousands)

SHBREZ FinkEiE
T EE IBARRE FITEEE B
(#7) (F4) (&) (F12)
At 1 January n—H—H 4.013 25,714 3.287 36,914
Granted B - - - -
Exercised B17fE 1.230 - 1.230 (10,000)
Exercised 21718 4.860 (5,860) 4.860 (660)
Lapsed BR = = - -
At 30 June HANA=+AH 3.763 19,854 4.030 26,254

On 22 June 2012, 80,400,000 share options were RZZE—_FXB=+=H"

granted to certain directors and employees at an

exercise price of HK$1.23 per share. The share

options will be vested to the grantees as to 30% of

the share options be vested on the date of grant,

a further 30% of the share options be vested on

the first anniversary of the date of grant and the

remaining 40% of the share options be vested on

the second anniversary of the date of grant. These

options will be expired on 21 June 2017.

80,400,00017 i AR IR TIH (B

B .23 TR

TETEER

BB - ZZEEREEF30%
REHBHEBERA 3
IN30% R IF L B —EF 5
B - E540% N EH B B

BERE - 22
TLERAS

BRI =

+—BEw -
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19 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)

(ii)

Share option movements (continued)

On 28 May 2014, 22,254,000 share options were
granted to certain employees and consultants at
an exercise price of HK$4.86 per share. The share
options will be vested to the grantees as to 30% of
the share options be vested on the date of grant,
a further 30% of the share options be vested on
the first anniversary of the date of grant and the
remaining 40% of the share options be vested on
the second anniversary of the date of grant. These
options will be expired on 27 May 2019.

As at 30 June 2016, share based payment expense of
HK$3,803,000 (30 June 2015: HK$9,993,000) was
recognised in the interim condensed consolidated
income statement and the same amount was credited
in equity.

The weighted average share price immediately before
the share option exercised dates was HK$7.16 (30
June 2015: HK$9.12) per share. As at 30 June 2016,
out of the 19,854,000 (30 June 2015: 26,254,000)
outstanding options, 19,854,000 (30 June 2015:
17,352,400) options were exercisable.

19 BA&RE
(b) ADTEREE)
(i) BRESF(E)

RZE—MFRA=ZF+NAH
22,254,00017 B AR LA T (0B
GR48ETERTETEER
BARE - ZEBRES F30%
RELABMBBEERA - 3
IN30% R L BB —RFH
B H£240% R L B HBK
BFEHB - ZEBREEN =
E-hERA-++HBER -

R-Z—XRFEA=1+H"
% 5 % 1~ B 5% 3,803,000 7T
(ZE—AFNA=1+AH:
9,993,000/ 7T ) B HA R HARS PR
AN RER - BRGE%8
BErt AR ©

EEBERETE A Z M
EFHKRERBRTIGET
(ZZ2—RFXA=+A":
9128 L) - RZE—RF
NA=+H ' %19854,000
W((ZE—RF~A=+
H : 26,254,000 1) ) 4 & 17
i AR #E A 19,854,000 15
(ZZ2—RFXA=+A":
17,352,40017 ) R Rx AT 717
i o
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20 RESERVES

(i) Capital reserve (i) BXHE
Capital reserve represented the difference between (i) the ERBBETIMENZEZSE : ()
aggregate of the consideration for the acquisitions upon BAERPTETHENRERSE &
the reorganisation; and (ii) the aggregate of the share (IDVRAREEHEE ZME QTR
capital and share premium of the directly owned subsidiary KRR AD R BARFD o
of the Company

(ii) Statutory reserves (i) EERE
The subsidiary of the Company in the PRC is required to RATRHPENMNERRE/KR
allocate 10% of the company’s net profit to the statutory FE10% 5 EE;.;F&'EE%{%% :
reserves fund until such fund reaches 50% of its registered BEEuHEeEEEaMELRR
capital. The statutory reserves fund can be utilised, upon 50% c & EAE R ER - EFE
approval by the relevant authorities, to offset accumulated EE2 A AR EE R EEICE N
losses or to increase its registered capital, provided that such HaMEar EzFEEeREAS
fund is maintained at a minimum of 25% of its registered BREAMER25%HKF - B
capital. As at 30 June 2016, retained earnings comprised ZE-RFEFRA=TAH KREBR
statutory reserves fund amounting to HK$124,972,000 (31 FBIEEE R 124,972,000 %8
December 2015: HK$124,972,000). T ZE-—RF+-A=+—H:

124,972,000/ 7T.) °
21 CONTINGENT LIABILITIES 21 FREE
As at 30 June 2016 and 31 December 2015, the Group had no RZEBE—REXNA=ZTHE=ZZE—AF

contingent liabilities.

T-A=1+—8 AEEXEXAERE -
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22 COMMITMENTS
Operating lease commitments
As at 30 June 2016, the Group had future aggregate minimum

lease payments under non-cancellable operating leases as follows:

22 RiE
SERE RS
NoZ—AREAASTA - AZERET
TRSEEAE R ESER S 2eE

AN

Unaudited Audited
RICER JE=2
30 June 31 December
2016 2015
—E-REF —T—RF
NA=+H +Z-A=+—H
HK$'000 HK$'000
THET FHET
Not later than one year BB —F 14,627 11,561

Later than one year and BE—FETNBART
not later than five years 22,098 11,292
36,725 22,853

23 BUSINESS COMBINATIONS 23 XS4t

(a)

Pursuant to an agreement signed between Pax Technology
Limited, a wholly owned subsidiary of the Company
("Pax Technology”) and the shareholders of Nanchang
Kashuo, Pax Technology acquired a 51% equity interest
in Nanchang Kashuo through a wholly owned subsidiary,
Shanghai New Kashuo Information Technology Company
Limited (“Shanghai Kashuo”), at a cash consideration in
the forms of (i) cash amounted to of RMB14,310,000
(equivalent to approximately HK$17,096,000) paid to the
original shareholders of Nanchang Kashuo, (ii) a capital
injection of RMB30,000,000 (equivalent to approximately
HK$35,843,000) to Shanghai Kashuo, and (iii) a
consideration payable of RMB1,354,000 (equivalent to
approximately HK$1,618,000). Upon the completion of the
acquisition on 22 March 2016, Nanchang Kashuo became
a wholly owned subsidiary of Shanghai Kashuo, and the
Group's equity interest in the subsidiary, Shanghai Kashuo,
was reduced from 100% to 51%. Acquisition-related
costs of HK$182,000 have been charged to administrative
expenses in the interim condensed consolidated income
statement for the period ended 30 June 2016.

(@ WBEARRZENBARASRE
BRAR(IEERE]) HEE RN
BREMET2HE  AsREER
2EMB AR LS RHE BRI
BRAR( BRG] WEEE R
51 %M AMERS - MBS RERT
FFREZA (DA ERHRRR
TR E AR% 14,310,000 7T (8
EH4917,096,000%7T) * (ii)A) L&
R EE AR % 30,000,000 7T (48
B 4935,843,00058 7T ) K (iii) fE
RAB AR 1,354,0007C (FHE R L
1,618,000/E7T) c RZE—RFE=
AZ+ZAZRWER BERH
KAELEESRIZEZEWBAR - A
REBRKB AR EERHZEA
=B 100% 8P E51% - WIEE
A 2 fARAAK 7K 182,000/ T E 5T A&
BT -XNENAZTHILHMF
HARBAR A NG R AT TIRE R -



23 BUSINESS COMBINATIONS (continued)
(a)
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(continued) (@
The provisional fair values of assets acquired and liabilities
assumed, the consideration paid and the carrying value

23 EKE6tm

(&)
TREBURN RS B HEA B E Rk
BERENTEAFE EXHRE

of non-controlling interest at the acquisition date are R IR RS K BETEIE
summarised in the table below:
HK$'000
THET
Consideration KB
Cash paid 2SS 52,939
Consideration payable ERRE 1,618
54,557
Recognised amounts of identifiable assets BATBNEERRESEN
acquired and liabilities assumed ERALHE
Property, plant and equipment (Note 14) Y% BB REREHF14) 992
Intangible assets — contractual customer BVEE-GHNEP
relationships and others (Note 17) RRE R EAM (7T 17) 20,012
Deferred income tax assets BREFTISTI B E 2,076
Inventories e 1,349
Trade receivables FEY AR R 4,603
Cash and cash equivalents ReRESEEY 36,806
Trade payables e BR SR (3,515)
Other payables and accruals E T RR SR R FE AT FRIE (36,855)
Deferred income tax liabilities EEFTER AR (5,003)
Total identifiable net assets AR E R EERE 20,465
Non-controlling interests FEIER M (10,027)
Goodwill (Note 17) R (MEE17) 44,119
54,557
Cash consideration paid BRESRE 52,939
Less: prepayment for the acquisition paid in 2015 & : R = E—RESNIREETER X (15,012)
cash and cash equivalents acquired BARSMIREEED (36,806)
Net cash outflow on acquisition for the period BRI ER & DR R 1,121
Acquisition-related costs included in administrative &+ AZIRAF HAETRAAR &
expenses in the interim condensed consolidated Wz & AT E A
income statement for the period B IR BB AR R K AR 182
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23 BUSINESS COMBINATIONS (continued)

(a)

(continued)

The goodwill is attributable to a number of factors,
amongst others, to the synergies expected to arise after the
Group's acquisition of this subsidiary. None of the goodwill
recognised is expected to be deductible for income tax
purposes.

The fair value of trade receivables is HK$4,603,000. The
gross contractual amount for trade receivables due is
HK$4,603,000, all of which is expected to be collectible.

The fair value of the acquired identifiable assets was
provisional pending receipt of the final valuations of those
assets. Deferred income tax liabilities of HK$5,003,000 have
been provided in relation to the fair value adjustments.

The revenue included in the interim condensed consolidated
income statement since 22 March 2016 contributed by
Shanghai Kashuo, Nanchang Kashuo and its subsidiaries
was HK$20,093,000. They suffered a loss of HK$5,950,000
over the same period.

Had Shanghai Kashuo, Nanchang Kashuo and its
subsidiaries been consolidated from 1 January 2016, the
interim condensed consolidated income statement would
show pro-forma revenue of HK$1,340,467,000 and profit
of HK$299,140,000.

Pursuant to an agreement signed between Wonder
Pax, a wholly owned subsidiary of the Group and the
shareholders of Suzhou leasy, Wonder Pax acquired a
60% equity interest in Suzhou leasy for a consideration
of RMB30,000,000 (equivalent to approximately
HK$33,220,000). The acquisition was completed on 5
February 2016. Acquisition-related costs of HK$121,000
have been charged to administrative expenses in the interim
condensed consolidated income statement for the period
ended 30 June 2016.

23

EBEbtu

(@

(b)

(%)

BEDEANRZEAE - (HEH
BIE) RASERBLLKERR
1& TR AN B A 1O 15 [R) 88 » BLFAT
SHmE - RHMERNEHER
HIg g B A -

FEWBR 51 ) A 18 44,603,000/%8
T o BIEIEMEE MR E NS
54,603,000 7T - TEE 2 EPH AT
Wl o

BEREBOH R EREEN R FER
EEN  FRIZFEENRE
HER - HADRE - BEMER
£ 155,003,000 TE S A FEH
Bt -

BE-Z—XREZA-+=-H# L
BREH - MERHEREWNBARER
[BANE E A P A BA 4R A s = B U
A £20,093,000% 7T © 1% 5 7[R Hf
J&5185,950,000/5 7T °

W EBRE BMERRLEMBR
AT~ —A—HEEAH
ABR - AR EAEBRGR G R RIESR
HIEE U A1,340,467,00058 T K i
#1299,140,000/8 7T °

BEASE2ENBAREERE
HEMAITHRRETNHHE - B
ZEBENAKEAKER30,000,0007T
(#EE 7 4933,220,0005% 7T ) Uk BE %%
MATT B H60% I - WAE BB
—E-XNF-AAABRK - WER
BB AN121,0008 TERTABEZZ
—ANFEANAZT A HEPEIE
P E W R ARNTTIRER -



23 BUSINESS COMBINATIONS (continued)
(b)

(continued)
The provisional fair values of assets acquired and liabilities
assumed, the consideration paid and the carrying value

Interim Financial Information
5 0R %% & o HA B 5 & RS Bl 5

23 EKE6tm

(b)

(&)
TREBURN RS B HEA B E Rk
BERBENTEAYE EXHRE

of non-controlling interest at the acquisition date are BIEER AR E(E
summarised in the table below:
HK$'000
THET
Consideration KB
Cash paid 2SS 17,756
Consideration payable FERRE 15,464
33,220
Recognised amounts of identifiable assets BATBNEERRESEN
acquired and liabilities assumed ERALHE
Property, plant and equipment (Note 14) W - BB REE (A 14) 123
Intangible assets — contractual customer BVEE—&H
relationships and others (Note 17) BRBEREAM(HT17) 2,190
Deferred income tax assets BREFTISTI B E 1,307
Inventories e 39
Trade receivables FEY AR R 1,648
Deposits and other receivables Re KM FEURIR 26,778
Cash and cash equivalents ReRESEEY 1,468
Trade payables FERTBR R (60)
Other payables and accruals EH e AR R FE AT FIE (5,436)
Deferred income tax liabilities RIEAAETBE (547)
Total identifiable net assets A BIE E R E A 27,510
Non-controlling interests FEIE R R (11,004)
Goodwill (Note 17) EHEE17) 16,714
33,220
Cash consideration paid BEABEERE 17,756
Less: prepayment for the acquisition paid in 2015 & : R - —HFD N UWEFENZ (6,963)
cash and cash equivalents acquired BABRSRESZED (1,468)
Net cash outflow on acquisition for the period HNUEEIR € F R 9,325
Acquisition-related costs included in administrative &+ AHBRAFERfEGRALR A
expenses in the interim condensed consolidated W RATTEE A
income statement for the period LB FEIRA B A 121
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23 BUSINESS COMBINATIONS (continued)

(b)

(continued)

The goodwill is attributable to a number of factors,
amongst others, the synergies expected to arise after the
Group's acquisition of this subsidiary. None of the goodwill
recognised is expected to be deductible for income tax
purposes.

The fair value of trade receivables is HK$1,648,000. The
gross contractual amount for trade receivables due is
HK$1,648,000, all of which is expected to be collectible.

The fair value of the acquired identifiable assets was
provisional pending receipt of the final valuations of those
assets. Deferred income tax liabilities of HK$547,000 have
been provided in relation to the fair value adjustments.

The revenue included in the interim condensed consolidated
income statement since 5 February 2016 contributed by
Suzhou leasy was HK$123,000. Suzhou leasy suffered a
loss of HK$3,646,000 over the same period.

Had Suzhou leasy been consolidated from 1 January 2016,
the interim condensed consolidated income statement
would show pro-forma revenue of HK$1,332,727,000 and
profit of HK$306,523,000.

24 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has, directly

or indirectly, the ability to control the other party or exercise

significant influence over the other party in making financial and

operating decisions.

23

EBEbtu

(b)

(%)

BEDBRANZEREZ (A4 E
BIRAEBEWB LB ARRE
HI EE A RO 15 R MU © BLATIS AR M
5 EHRANHERDHR IS
EHIR

JE U BR A9 A - {E & 1,648,000 8
JC o BIHAEWEE MBS NEREA
1,648,000/8 7T + FEHA & 2615 AT Ik
@ o

BWENAIBNEEN R TFEAY
T FRBZEEENREME
% FAEE - BELEMEBHRAERE
547,000/ L E st A FEFHREHE#
ﬁ °

BE-ZT—AF-ARAE  FHMNA
1S BRI E AT B BAR S =
FHIULA A123,0008 7T © B EITT
SR EHRE 183,646,000 7T ©

MEMAMITHE T — ~NF—
A—BREREAM AR A+ H
HAGEKEREZIEZS K
A 1,332,727,000 # T K& & F
306,523,000 7T °

24 BHARS

i — 4 A7 8 0 ELEE SRR BRI B E A A
+ S0 H A A R BT AR R S B
HMMBEATE AR AL HBARZA
Hfth AL HOREE ST -
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24 RELATED PARTY TRANSACTIONS (continued)

24 BEEARBE)

(a) Transactions with related parties (a) HEHEBLINRS
Except as disclosed below, the Group has no other BRTIXFTEEIN  AEEREZE

significant transaction with related parties for the six
months ended 30 June 2016.

=

E-RERNA=TRHIERERER

s W EEM B AR S

Unaudited
REEZ

Six months ended 30 June

BEAA=THILEAREA

2016 2015
—E-XRE —ZET-RF
HK$'000 HK$'000
FE T FAT
Rental expenses to a subsidiary of AEBEE (PR ER AT
Hi Sun Technology (China) Limited (&5 1) * Z B R &)
("Hi Sun”)* (Note (i) SRS BRMEO)) 787 800
Sales of electronic payment products A&7 B AFIHNEE FXNER
to subsidiaries of Hi Sun (Note (i) (H15£3i)) 44,016 995
Purchase of raw materials from BEBE B A TEE R
a subsidiary of Hi Sun (Note (iii)) (BTa#Gin) 11,679 24,287

Notes:

(i)

(ii)

(iii)

The Company is an associated company of Hi Sun, whose shares are
listed on the Main Board of the Stock Exchange.

Rental expenses to a subsidiary of Hi Sun was charged at a fixed
monthly fee mutually agreed between the two parties.

The sales of electronic payment products to subsidiaries of Hi Sun
were transacted pursuant to the terms and conditions set out in the
framework agreement entered into by the Company and the relevant
party dated 19 December 2012. The terms and conditions of the
framework agreement has been renewed on 31 December 2015.

Purchase of raw materials from a subsidiary of Hi Sun was conducted
pursuant to terms and conditions set out in the framework
agreement entered into by the Company and the relevant party on
31 December 2013.

(iii)

KRR REEHBENE - MeBER
IDIRER SR PTEAR E7 ©

REG 2z HERRSNNESERRSE
77 AR E M EE A B YR -

REG 2 HBARHEEF I NEREZ
AREEEAS AT ARA=E—=
FT=ATNA E’U?EQET%E%FH%ZZ{%%’(
RAGIHETR S  IER Bk 2 165K
BHER-ZT—HF+—-A E-T——EIE
e

=5 2 I8 A B1HRAE R AT RHE A A 7
HEEAR -_E—=F+_A=+—8H
RIS HONE 2R 17 % Tk 2 IR Rk A i o

7o
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24 RELATED PARTY TRANSACTIONS (continued)

(b) Balances with related parties

The balances with the subsidiaries of Hi Sun are unsecured,
interest-free and with a credit period of 60 days.

24 BEMARZ )
(b) EEREEETS AR
ZEREE Y WEBATNESAE
AR - %8 AHE560 B2 B -

Unaudited Audited
RIBER =z
30 June 31 December
2016 2015
—E—NE —FE—hF
ABE+R t=A=t-A
HK$'000 HK$'000
FET FAT
() Amounts due from subsidiaries () YRS HEBA TR ZIE
of Hi Sun 50,484 70,912
(i) Amount due to a subsidiary of (ih  ENeEZHBATMRIEA
Hi Sun 9,358 7,764

(c) Key management compensation

() FEEEAEWE

Unaudited

REEZ
Six months ended 30 June

BEAA=THILEAREA

2016 2015

—E—REF —E—0F

HK$'000 HK$'000

FHET FHIT

Fees e 1,566 1,530

Other emoluments: Hivf e :

Basic salaries, other allowances EXRFe - AR K

and benefits in kind =l 1,872 1,675

Contributions to pension scheme IRIRE B 27 27

3,465 3,232
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PAX Globhal Technology Limited
ABERBEEEBRATE

Website #81E: www.paxglobal.com.hk
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