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Corporate Information

AR

Principal Share Registrar and Transfer Office in PR 2 T 0 I A0 38 P B G0 AR
the Cayman Islands
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and Headquarters

26th Floor s
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No. 1 Sheung Yuet Road HOBLE 1

Kowloon R B
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Company’s Website Address 2 ) 44 ik
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Management Discussion and Analysis

The Group is one of the top fine jewellery manufacturers
and wholesalers with approximately 30 years of history in
Hong Kong. The Group is primarily engaged in designing,
manufacturing and sales of high-end fine jewellery
(primarily mounted with diamonds). The Group positions
its products to target the high-end segment of the fine

jewellery market by average wholesale price.

The Group operates two offices, situated in Hong Kong
and Dubai respectively. The Hong Kong office bridges
the design, production and sales teams with customers
worldwide whilst the Dubai office serves as the marketing
and logistic hub in the Middle East and its vicinity. The
Production operations are exclusively carried out at the
processing factory in Dongguan (“Perfect Factory”) under
the processing agreement. As at the date of this report,
Perfect Factory is controlled by Perfect Group International
Holdings (HK) Limited (“Perfect Group HK”), a wholly
owned subsidiary of the Company. Under the processing
agreement, Perfect Factory deploys raw materials,
accessories, machinery equipment and packaging materials
owned and imported by the Group to produce fine jewellery
products for the Group exclusively whilst the Group closely
participates in the operation and management of Perfect

Factory and effectively controls its decision making process.

The shares of the Company have been listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
since 4 January 2016 (the “Listing Date”).
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Management Discussion and Analysis

B P et i i 2 3 W

Financial review

The Group’s revenue for the six months ended 30 June
2016 was approximately HK$198,348,000 (six months
ended 30 June 2015: HK$265,803,000), representing a
decrease of approximately 25.4% over the corresponding
period of 2015. As reported in the prospectus dated 22
December 2015 of the Company and the annual report of
the Company for the year ended 31 December 2015, the
weak global market sentiment and the decline in commodity
prices (including oil prices), which affected the economies
of commodity exporting countries, such as the Middle East
countries in 2015, are expected to continue to impact on the
Group’s business for the year of 2016. The drop in revenue
for the six months ended 30 June 2016 was in line with

such market sentiment and expectations.

The fluctuation in each of the Group’s product types is
in line with the changes in customers’ preferences and
needs and there was no exception for the period under
review. For the six months ended 30 June 2016, revenue
by product types followed relatively similar pattern as that
for the corresponding period in 2015, despite a slightly
higher mix of sales of bangle, necklace and bracelet. The
sales of ring, earrings and pendant collectively accounted for
approximately 72.9% of total revenue in 2016 (six months
ended 30 June 2015: 77.6%) while the remaining 27.1%
(six months ended 30 June 2015: 22.4%) of revenue was

attributable to the sales of bangle, necklace and bracelet.

The Group’s gross profit for the six months ended 30 June
2016 was approximately HK$56,137,000 (six months ended
30 June 2015: HK$74,518,000), representing a decrease of
approximately 24.7% compared to that of the corresponding
period of 2015, which was in line with the revenue trend.
The gross profit margin for the six months ended 30 June
2016 was approximately 28.3% (six months ended 30 June
2015: 28.0%), maintained at similar level as that for the

corresponding period of 2015.
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The selling and distribution costs for the six months ended
30 June 2016 have increased by approximately 4.0% as
the Group has attended more trade shows to promote the
demand of its products during this period. While overall
general and administrative and other expenses for the six
months ended 30 June 2016 have increased marginally by
2.9%, the composition of the expenses has changed. Major
changes noted are the additional expenses commensurated
with a listed company, such as directors emolument, listing
and compliance fees and printing costs associated with the
printing and posting of annual and interim reports which
amounted to approximately HK$4,800,000. However, such
additional expenses have been offset by the reduction in (i)
depreciation changes on land and building of approximately
HK$2,100,000 as such land and buildings was distributed
out of the Group during the business transferred on
5 August 2015, and (ii) listing expenses charged of
approximately HK$2,400,000 when compared with that for
the corresponding period of 2015.

Profit for the six months ended 30 June 2016 was
approximately HK$26,519,000 (six months ended 30
June 2015: HK$41,948,000), representing a decrease
of approximately 36.8% compared with that of the
corresponding period in 2015. The decrease was mainly
attributable to the drop in gross profit as a result of the drop

in revenue.

Management Discussion and Analysis
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Management Discussion and Analysis

B P et i i 2 3 W

Liquidity and financial resources

As at 30 June 2016, the Group had current assets of
approximately HK$452,281,000 (as at 31 December 2015:
HK$347,058,000) which comprised bank balances and cash
of approximately HK$157,483,000 (as at 31 December
2015: HK$41,209,000). As at 30 June 2016, the current
liabilities amounted to approximately HK$44,921,000 (as
at 31 December 2015: HK$338,977,000). Accordingly, the
current ratio, being the ratio of current assets to current
liabilities, was approximately 10.1 times as at 30 June
2016 (as at 31 December 2015: 1.0 times). The Group
considers its financial resources were mainly derived from
the net cash inflows from operating activities and the net
proceeds from listing. Taking into consideration the existing
financial resources of the Group, it is anticipated that the
Group should have adequate working capital to support its

operations and development requirements.

Gearing ratio

The gearing ratio of the Group, calculated as debt
(including accruals and other payables and amount due
to a related company) divided by the total equity, was
approximately 5.8% (as at 31 December 2015: 2,179.8%).

Charge on assets

There was no charge on the Group’s asset as at 30 June
2016 (as at 31 December 2015: Nil).

Capital commitments

The Group had no material capital commitments as at 30
June 2016 (as at 31 December 2015: Nil).

Contingent liabilities

The Group had no material contingent liabilities as at 30
June 2016 (as at 31 December 2015: Nil)
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Employee and remuneration policy

As at 30 June 2016, the Group had an aggregate of 283
employees (six months ended 30 June 2015: 311 employees)
in Hong Kong, Dubai and the Mainland China. The total
salaries and related costs for the six months ended 30 June
2016 amounted to approximately HK$20,826,000 (six
months ended 30 June 2015: HK$19,225,000).

The Group offered competitive remuneration package as
an incentive to staff for improvement. The Company has
share option scheme in place as a means to encourage and
reward the eligible employees’ (including the Directors’)
for their contributions to the Group’s results and business
development based on their individual performance. Since
the adoption of the share option scheme on 14 December
2015 and up to 30 June 2016, no options have been granted
by the Company.

The employees’ remuneration, promotion and salary are
assessed by reference to the individual’s work performance,
working experience and professional qualifications and the

prevailing market conditions.

Future plans and prospects

The weak global market sentiment, which has affected
the buying behavior of our customers and the economies
of commodity exporting countries in 2015 and the first
half of 2016, is expected to continue in the near term.
Furthermore, as the United Kingdom voted for the Brexit
in its referendum, the worldwide economy is filled with
further uncertainties, especially the European economy. To
reduce these uncertainties and to put our business back on
the growth path, we will conduct a review of our business
strategies with the view to realigning such strategies for
the near to mid-term and will inform the Company’s

shareholders once such strategic review has been completed.

In the meantime, the Group will strive to strengthen the
Group’s sales and marketing efforts, enhance the Group’s
product development and production capability, expand
its customer base into worldwide markets, especially the
Mainland China and fortify the existing Middle East
markets.

Management Discussion and Analysis
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Management Discussion and Analysis

B P et i i 2 3 W

Interim dividend

The Board, after considering the liquidity position and
operation of the Group, resolved to declare an interim
dividend of HK$0.03 per share, totaling HK$13,500,000,
for the six months ended 30 June 2016 (For the six months
ended 30 June 2015, the predecessor that carried out
jewellery business prior to the Group Reorganisation (as
defined in Note 2 of Notes to the Condensed Consolidated
Financial Statements) distributed an interim dividend of
HK$20,000,000 to the then shareholders) payable on 15
September 2016 to the shareholders whose names appear
on the register of members of the Company on 31 August
2016.

Closure of register of members

For determining the entitlement of the shareholders to
interim dividend, the register of members of the Company
will be closed from 29 August 2016 to 31 August 2016,
both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the interim
dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s Hong
Kong branch share registrar, Union Registrars Limited at
Suites 3301-04, 33/F., Two Chinachem Exchange Square,
338 King’s Road, North Point, Hong Kong, not later than
4:00 p.m. on 26 August 2016.
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Management Discussion and Analysis

Use of proceeds from global offering

The Company has received net proceeds of approximately
HK$76,533,000 after deducting the underwriting fee and
commissions and relevant expenses in connection with the
global offering on 4 January 2016. As at 30 June 2016,
approximately HK$9,539,000 of the net proceeds has been
used by the Group. The unutilised proceeds were deposited
with the licensed bank in Hong Kong. Set out below is
a summary of the utilisation and balance of unutilised
proceeds as at 30 June 2016:

B Pt ik i 2 3 B

R 2 P Ak i

AN FI20164F 1 H 4 H AT 2 2 BRogs & U ir 5
FTE 1 FE 176,533,000 7T (K8 310 B A1 84 & ) K
{4 DA K AH B B 2) © iR20164F6 H30H » A 4E 3]
£ B F T 19 2K B 1T 3 499,539,000 7T © 1 A B H
Z AR B IH C AT O A s 2 FERLERAT N AR
2016%F6H 30 H 2 {1 F 1/ W B i o B F BT 15 3k TR 4%
ik M

Original planned Actual
allocation of utilised asat  Unutilised as at
net proceeds 30 June 2016 30 June 2016
il kBB R2016%6H30H #2016%6H30H
et 8124 B HRCHA wABA
% HK$000 HK$’000 HK$’000
T T T
Used for expanding Middle East and European high-end markers by i fEB IS4 M A BRI B B I
hiring sales team with relevant experience and participating in DU T R R B 3 5 R
renowned and high-end focused jewellery exhibition in Europe; S B R BHSE R 37.5 28,700 3471 25,209
Used for upgrading existing production facilties by purchasing the i {16 ATHAUM = HEHT A BE LA HER
updated 3D printing machines, replacing equipment and machineries £ 7 gt » WA M8t - 18I &k
used for stones setting, fling and electroplating; installing the RFID B85 & {1 032 M JA&A5 © B R%E LI
inventory system at Perfect Factory; and hiring and training REWATA R4 URER R
additional labour with relevant skills and experience; SR ERENERERNENE L 329 25,179 1,839 23,340
Used for brand development, which includes investment inbrand image i ff 3 8 » L4518 B G BT 5
enhancement by employing professional marketing teams, renovating & B FIKA H A TG S A 116 B -
our VIP show rooms at our Hong Kong Office and Dubai Office o B 1M 7 1 5 1€ T 5 3 6 Y
better serve high-end customers and initiating a different product line  BEMAIE - BARKE P HE T £
which targets to produce high quality fine jewellery with relaively MRS Bt AR AV 2R FE AR » DL R
simplistc designs and lower wholesale price so as to further streech M H 49 R B MRIEM A EZBE
our customer base; KE LS REAROER 0 16,87 1,539 15298
Used for enhancing CRM system by introducing the RFID technology  Ji {45 & 15K R 3 4T kAl E4 A - DIGk
in various jewellery exhibitions which enable the Company to ARl E AR RN ERL YR
collect computerised data of our visitors’ purchasing behaviour; EmRARMNEFRRERRA 47 3,597 470 3127
Used for additional working capital and other general corporate RERNEEE SRR ERE
purposes. 2.9 2,220 2,220 -
Totals At 100 76,533 9,939 06,994
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Other Information

JAib %R

DISCLOSURE OF INTERESTS

Interests of Directors and chief executive

As at 30 June 2016, the Directors and the chief executive
of the Company had the following interests in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of
the Securities and Future Ordinance (“SFO”)) as recorded
in the register required to be maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

R i B %

B EETBON B S

R20164F6 H30H » AN W) #2 K T EATHA B 7
ARl m HRE I 0 T (O 35 L Rt o S B A4 ([
I B W B R ) SEXVER) 2 Ay > A BE B R 1
A T B RE B AR 2 TR B R 5 K & A )
3520 H T A7 B RO > SR PRI 2 T s I b
AR (T v BRI D) Bh s+l b g4t A&
HEAT 98 5 28 B (AR e < J1) (TR e < J) ) 203 S0 A
25 ) B 8 T B 2R o

Approximate
percentage of

Name of Director/ Capacity/nature shareholdings in

chief executive of interest Number of shares the Company

(Note 1)

P A 2 W] B RE i)

WH S REITBRABEAS 2P E T ety 8 H BEZ A 43 L

(B 5EL)

Mr. Kan Kin Kwong (“Mr. Kan”) Interest of a controlled 243,000,000 shares 54.00%

(Note 2) corporation (long position)

fa s sk (T e ) (Mak2) Y v R AR 243,000,000/ (4 )

Mr. Chung Chi Keung Interest of a controlled 10,125,000 shares 2.25%

(“Mr. Chung”) (Note 3) corporation
ghAR A (TEdkA ) (KEE3) P R A
Notes:
1. The percentage of shareholding is calculated on the basis of

the Company’s issued share capital of 450,000,000 shares as
at 30 June 2016.

2. These shares are registered in the name of Immaculate
Diamonds Limited, the entire issued capital of which is
owned by Mr. Kan. Under the SFO, Mr. Kan is deemed
to be interested in all the shares registered in the name of
Immaculate Diamonds Limited.

3. These shares are registered in the name of Classic Emerald
Holdings Limited, the entire issued capital of which is owned
by Mr. Chung. Under the SFO, Mr. Chung is deemed to be
interested in all the shares registered in the name of Classic
Emerald Holdings Limited.
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Save as disclosed above, as at 30 June 2016, none of the
Directors or chief executive of the Company or their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required to be
maintained by the Company under Section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

Substantial shareholders

As at 30 June 2016, the following persons or corporations,
other than the Directors or chief executive of the Company
disclosed above, had interests or short positions in more
than 5% of the shares and underlying shares of the
Company as recorded in the register of the substantial
shareholders required to be maintained by the Company
pursuant to Section 336 of the SFO:

Other Information

JLAb 2R

B b SCAr B & Ak - iR20165E6 30 H » A AN
A E AT B oS R BN LR AL
) mk A T vk B O 28 35 55 SO B ) S X V)
B A 0] B 453 ~ A B A B Aok 2 b A R BRO AR B
5 IO B IR 35200 T AF B B LM > BUAR
P A S ) ZE0 RN AR A D % W A T A A R i B
R ©

FHERE
201646 130 1 » e B A /4 7 A% 78 2 S 00 £
9555336 1028 T4 T 10 B AR I BT /2 85% » RO A L5k
O R (b SCH 55 19 AR 24 ) 3 98 3 B AT O BB
SN A R 5002 e T I € o 4
AT

Approximately
percentage of

Capacity/nature shareholdings in
Name of shareholder of interest Number of shares the Company
(Note 1)
A 23 i Jie HE 1
e T YEA -2/ Xy et B H BEAE 4 e
(B 5ELD)
Immaculate Diamonds Limited Beneficial owner 243,000,000 shares 54.00%
(Note 2) (long position)
Immaculate Diamonds Limited (Fff 5£2) Eama A 243,000,000/ (47 5)
Classic Sapphire Holdings Limited Beneficial owner 33,750,000 shares 7.50%
(Note 3) (long position)
Classic Sapphire Holdings Limited FERMA A 33,750,000/1% (47 &)
(B 5E3)
Chan Wing Sum (Note 3) Interest of a controlled 33,750,000 shares 7.50%
corporation (long position)
W K AR ST 4E (B 5E3) Z P 1 RE 25 33,750,000/ (47 &)
Classic Amber Holdings Limited Beneficial owner 33,750,000 shares 7.50%
(Note 4) (long position)
Classic Amber Holdings Limited (Fff 5¥4) 5 #E A A 33,750,000/ (4f £)
Luo Jacky (Note 4) Interest of a controlled 33,750,000 shares 7.50%

corporation

A ERSEAE (B RE4) 32458 1l i B RE 45

(long position)

33,750,000 (&F£)
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Notes:

1. The percentage of sharcholding is calculated on the basis of
the Company’s issued share capital of 450,000,000 shares as
at 30 June 2016.

2. The entire issued capital of this company is owned by
Mr. Kan.
3. This entire issued capital of this company is owned by

Mr. Chan Wing Sum.

4. This entire issued capital of this company is owned by
Mr. Luo Jacky.

Save as disclosed above, as at 30 June 2016, the Company
has not been notified by any persons or corporations, other
than the Directors or chief executive of the Company, who
had interests or short positions in the shares or underlying
shares of the Company as recorded in the register required
to be maintained by the Company pursuant to Section 336
of the SFO.

Share Option Scheme

The Company has adopted the share option scheme on
14 December 2015 (the “Scheme”) under which certain
selected classes of participants (including, among others,
Directors and full-time employees) may be granted options
to subscribe for the shares of the Company. Unless
otherwise cancelled or amended, the Scheme will remain in
force for 10 years from the date of adoption of the Scheme.

No option was granted, exercised, cancelled or lapsed under
the Scheme since its effective date on 14 December 2015
and there was no outstanding share option as at 30 June
2016.

COdC on corporate governance practices

The Company is committed to maintaining good standards
of corporate governance to safeguard the interests of the
shareholders of the Company and to enhance corporate
value and responsibility. During the six months ended 30
June 2016, the Company has adopted and complied with
the code provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 of the Listing Rules,
with the exception of the deviation from code provision

A.2.1 of the CG Code as explained below.

14 Perfect Group International Holdings Limited {5 %8 42 [ [ [ #5245 B4 1)

Wi 3

1. BEHEE AR A AR 20164F6 A 30 H B 8517 A
F4450,000,000 % 1) ZE e+ o
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1 38 8 16 WL
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2016%F6H30H 1E/5 1 H > B SO ik A BE I B
A2 A SF B SF RIS A 21650 > AA B
RN MOBST 1 AR B B SR 14T 2 A 22 R ST I
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According to code provision A.2.1 of the CG Code, the role
of chairman and chief executive officer should be separate
and should not be performed by the same individual.
The role of the chief executive officer of the Company
is performed by Mr. Kan Kin Kwong, who is also the
chairman of the Company. Mr. Kan as the founder of
the Group has extensive experience and knowledge in the
fine jewellery industry and is responsible for managing the
overall operations and planning of the business development
and strategies of the Group. The Directors consider that
vesting the role of the chairman and the chief executive
officer of the Company with Mr. Kan is beneficial to the
management and business development of the Group. The
balance of power and authority is ensured by the operations
of the Board and the senior management, which comprise
experienced and high calibre individuals. The Board will
continue to review and consider splitting the roles of the
chairman and the chief executive officer of the Company
at a time when it is appropriate and suitable by taking into

account the circumstances of the Group as a whole.

Directors’ Securities Transactions

The Company adopted the Model Code as the code of
conduct for Directors in their dealings in the securities of

the Company.

Having made specific enquiry of all Directors, the Directors
have complied with the Model Code during the six months
ended 30 June 2016.

Pre-emptive rights

There are no provisions for pre-emptive rights under
the Company’s memorandum and articles of association
or the Laws of Cayman Islands, which would oblige the
Company to offer new shares on a pro-rata basis to existing

shareholders.

Other Information
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Purchase, sale or redemption of listing
securities

Neither the Company nor any subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2016.

Sufficiency of public float

Since the Listing Date and up to the date of this report, the

Company has maintained sufficient public float.

Changes in information of Directors

Pursuant to Rule 13.51(B) of the Listing Rules, the changes
to information of Directors subsequent to the date of
the annual report of the Company for the year ended 31

December 2015 are set out below:

Mr. Wong Wai Keung Frederick has resigned from the
positions of chief financial officer and company secretary
of APAC Resources Limited (Stock code: 1104) (“APAC”)
with effect from 1 July 2016. However, he will continue to
serve APAC as a consultant with effect from 1 August 2016.

Audit committee

The audit committee of the Company (“Audit Committee”)
comprises one non-executive Director, namely Mr. Chu Kin
Wang Peleus and two independent non-executive Directors,
namely Mr. Li Cheuk Wai and Mr. Wong Wai Keung
Frederick. Mr. Wong Wai Keung Frederick is the Chairman
of the Audit Committee.

Review of Results by Audit Committee

The Audit Committee and the Company’s auditors have
reviewed the unaudited condensed consolidated financial

statements for the six months ended 30 June 2016.

16 Perfect Group International Holdings Limited f: %% 5 8 B 42 I A R /A 7
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Appreciation

I would like to take this opportunity to thank our
committed staff for their dedication and contributions,
our customers, business partners and Directors for their
continuous support. Our success would not have been
possible without their dedication, contributions, efforts,

time and confidence.

By order of the Board

Perfect Group International Holdings Limited
Kan Kin Kwong

Chairman

Hong Kong, 29 July 2016
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Report on Review of Condensed Consolidated Financial Statements

8 1 555 5 Y 5 W 0 o B it

TO THE BOARD OF DIRECTORS OF

PERFECT GROUP INTERNATIONAL HOLDINGS
LIMITED

(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Perfect Group International Holdings Limited
(the "Company") and its subsidiaries (collectively referred to
as the "Group") set out on pages 20 to 44, which comprise
the condensed consolidated statement of financial position
as of 30 June 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six months then ended and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 "Interim
Financial Reporting" ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to

any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity" issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly we

do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material aspects,

in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 July 2016
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

T8 1 55 4 T e e il 2 i B i o

For the six months ended 30 June 2016

#A2016%F6 30 H 1E/ R A
Six months ended 30 June
BHEGH30H LA
2016 2015
20164 2015%F
Notes HKS$’000 HK$’ 000
B 5E T# T T T
(Unaudited) (Audited)
(RBEZ) ()
Revenue i A 4 198,348 265,803
Cost of goods sold B R G A (142,211) (191,285)
Gross profit T 56,137 74,518
Other income HoAth e A 5 258 316
Other gains HAth i 25 6 42 1
Selling and distribution costs SH T 43 S AR (6,993) (6,725)
General and administrative and — B B AT B R HeAth BH 57
other expenses (19,226) (18,690)
Finance costs B %5 2 7 - (1,301)
Profit before taxation W BRI s A 8 30,218 48,119
Taxation Bl IH 9 (3,699) (6,171)
Profit for the period A i A1) 26,519 41,948
Other comprehensive income S 7R Al 2 T A
for the period
Item that will not be reclassified HAR M AN & E 8
subsequently to profit or loss: ZiEMMIER -
Surplus on revaluation of land o Hb % A B R
and buildings - 8,347
Item that may be reclassified HAZ W] Be B8
subsequently to profit or loss: EREMNIEH :
Exchange differences arising on B g AN EFS R E AR
translation of foreign operations 4 BEE 50, 72 A - 25
Other comprehensive income HA TR At 2 THT UAC 4
for the period - 8,372
Total comprehensive income 19 7 2 T W R AR AR
for the period 26,519 50,320
Earnings per share — Basic BB F A — A 11 5.9 HK centsi fll ~ 12.4 HK centsifs
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Condensed Consolidated Statement of Financial Position

UL ESeg iR g INY &

At 30 June 2016
i*20165F6 H30H

At At
30 June 31 December
2016 2015
R20164F 20154
6H30H 12H31H
Notes HK$’ 000 HKS$’ 000
Rt sk Tt T
(Unaudited) (Audited)
(RBE%) (RBH%)

Non-current assets FE Wi B A =
Property, plant and equipment Yy ~ s Bt 12 7,300 5,801
Deposits EHE 13 4,121 752
Deferred tax assets i SIE B TEUE 478 977
11,899 7,530

Current assets B
Inventories & 14 162,803 179,129
Trade and other receivables & 5 e HoAh JRE Wi K TE 15 131,995 126,720
Bank balances and cash SRAT 4GB B 4 157,483 41,209
452,281 347,058
Current liabilities i E) A E

Trade and other payables B 5 B H A A 3R H 16 34,831 49,878
Taxation payable e 48 3 T 10,090 6,996
Amount due to a related company JREAS) B 28 2 ) K IH 17 - 282,103
44921 338,977
Net current assets B & E 407,360 8,081
Total assets less current liabilities W E AR WO B B A 419,259 15,611

Non-current liabilities FE W E) B E
Provision for long service payments = 109 1 55 <& f3 A 999 936
Net assets & T E 418,260 14,675

Share capital and reserves JBe AR T At i
Share capital il 18 4,500 =
Reserves fit 5 413,760 14,675
Total equity HE 4 A8 A 418,260 14,675
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Condensed Consolidated Statement of Changes in Equity

R W15 5 B AR 52 ) o

For the six months ended 30 June 2016
#E 20164630 H 1L/ A

Property
Share Share Special revaluation  Exchange  Retained
capital  premium reserve reserve reserve profits Total
3% A
A Myl R Rl LG REEA it
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS 000
T#x  Tx  Tkx T#x  T#x THx  T#x
(Note)
(H3E)
At 1 January 2015 (audited) 201551 1H (8% ) = - 34,126 32,021 36 295,104 361,287
Profit for the period R A - - - - - 41,948 41,948
Surplus on revaluation of A o B AR
land and buildings = = = 8,347 - = 8,347
Release upon disposal of 8 A I AR R
land and buildings = = - (24,735) - 24,735 -
Exchange difference arising S SN T B A I B B A
on translation of foreign
operations - - - - 25 - 25
Total comprehensive income LT ONGE
for the period = = = (16,388) 25 66,683 50,320
Movement of the business BB IR E T S T
other than the fine jewellery (THRREER ) M
business (“Non-Jewellery
Business”) - - 30,835 - - - 30,835
Issue of shares BT 79 - - - - - 79
Dividend (note 10) &8 (zE10) = - = - - (20,0000 (20,000)
At 30 June 2015 (audited) 201556 A30H (K% %) 79 = 64,961 15,633 61 341,787 422,521
At 1 January 2016 (audited) R20165F1 H1H (B%EH) = 2 (283,164) = - 297,837 14,675
Profit and total comprehensive i /i 1| K 42 1 it i AR
income for the period - - - - - 26,519 26,519
Issue of shares BT R 1,125 103,500 - - - - 104,625
Loan capitalisation (note 17) B #E AL (H3k17) = - 282,103 = = - 282,103
Capitalisation issue of shares BAAL 21T ey 3,375 - (3,375) - - - -
Share issue expenses FBe A7 3547 B 3 - (9,662) = = = = (9,662)
At 30 June 2016 (unaudited) 2016561301 (K EEH) 4,500 93,840 (4,436) = - 324356 418,260

22 Perfect Group International Holdings Limited {5 5 [ [ [ 42 ik A FR A il



Condensed Consolidated Statement of Changes in Equ1

Note:

Hong Kong Perfect Jewellery Company Limited (“HK Perfect”)
and its subsidiaries, the Company’s fellow subsidiaries, carried
out the fine jewellery business (the “Jewellery Business”) prior
to the Business Transfer (defined in note 2). Prior to the Group
Reorganisation (defined in note 2), HK Perfect also had some
Non-Jewellery Business which did not form part of the Group,
and hence the financial position and operating results of the
Group does not include those directly attributable to the Non-
Jewellery Business. However, since historically and throughout the
period prior to the Business Transfer (defined in note 2), several
bank accounts were maintained by HK Perfect and certain of its
subsidiaries for both the Jewellery Business and Non-Jewellery
Business, which are inseparable, the Group’s movements of cash
flows as well as changes in equity have inevitably included those
related to the Non-Jewellery Business regardless the date of the
Business Transfer, when the Jewellery Business was formally
transferred to the Group and it became a group of distinct and
separate legal entities apart from HK Perfect. Therefore,

i. in the condensed consolidated statement of cash flows of the
Group, any fund flows resulted in the increase and decrease
of the bank accounts as a result of transactions relating to
the Non-Jewellery Business, even though not related to
the Group’s Jewellery Business, were reflected as deemed
financing cash flows of the Group with the controlling
shareholder, Mr. Kan Kin Kwong (the “Controlling
Shareholder”), and included in the Group’s condensed
consolidated statement of cash flows for the period up to the
date of Business Transfer.

ii.  in the condensed consolidated statement of changes in equity
of the Group, due to the fact that both the Jewellery Business
and Non-Jewellery Business were under the common control

of the Controlling Shareholder,

(a) any corresponding increase in resources of the Group
as a result of transactions mentioned in (i) above was
credited to special reserve and recognised as deemed
contributions from the Controlling Shareholder; and

(b) any corresponding decrease in resources as a result of
transactions mentioned in (i) above was debited to
special reserve and recognised as deemed distributions

to the Controlling Sharcholder.

On 5 August 2015, all the rights and obligations, assets and
liabilities related specifically to the Jewellery Business carried
out by HK Perfect and its subsidiaries as at the date of the
Business Transfer were formally transferred by HK Perfect
to a subsidiary of the Company, Perfect Group International
Holdings (HK) Limited, for a cash consideration of approximately
HK$282,103,000, which was capitalised upon completion of the
Group Reorganisation on 4 January 2016.

[ULIE g B2 LIRS

For the six months ended 30 June 2016
#HE 201646430 H IR A

WL

AN T 2 [ R M8 A MRS R E A IR AR ([ R EE2RE )
T FL a8 N A 25 i (G 26 S M ko) i AS 4 (B R 3R
B (TTREEK]) m%@E%Amﬁﬁmézm

38 2R IR KR4 3 I A 4 [ — 0 0 4 T IR BR E 75

[R] 1M 7S 45 8] 1 B 255 91K T S 266 7 2 4658107 4 6 455 R BR B 2E S
BB o SR o MR ER T A T MHE A W LUAE
N s ZE MG (F 3% WA E2) T U [ At Bk BT 26 K JE BR
BB R ZEA T 2R RTIRE - WILE R
BT A SR R O I G T AN 4 I R R B ER
“U\ﬁl\*ﬁﬂ%)_ﬁﬁﬂ%ﬁfg%@ﬁﬁ > 4—‘%@E’Jﬁi‘mi%§

i. MAAEENEHA SR ERERN S - WIFRHE

FEHAH B 22 5 B AR AT AT & & 0 > B BURATIRF

R 10 K Wb o B i BEL AR 4R ) 9 Bk ET 2R R A

liﬁ AT T R 5 A A A 452 [ B 42 g i BR fek ol e

A (THERE A ) M & B & > MRt AZREE ]

A SE TSR (e 26 B RFFE2) i 3 1D A i I 47 A B
SRR K

i, HAEENENA S RSB RN - WA RE
SET5 T I B BB 4 oy 42 e SR )

() PR k()32 5 4 B0 A 4 ) VR AT ] A HE 1Y
BRI A ST e R R I A
fEES s &

(b) R (i) 3 5 A B A A T AT £ A E )
R [ ol AR T B o S R A T R
BAE TR -

R20154E8 A5 H > %%§%§ﬁ$"1l§m§"ﬂ%é§%@
I5R] o 22 I (T o) A PR ) IF X g8 A Ay L B R %

RS 2 m i FE TS R H AT B’Jﬁ'ﬁ%%a’%ﬁ%ﬁﬂﬂéﬂ
KEAT ~ G KA Bl RE A £5282,103,000% G
A B KIE D R 20164F1 H 4 H 58 A 4E B S AR B E A A -

2016 Interim Report ##i#is 23



Condensed Consolidated Statement of Cash Flows

R Wl 55 Bl A

For the six months ended 30 June 2016
#E 20164630 H 1L/ A

Six months ended 30 June

BEGH30H ILAA
2016 2015
20164 20154
HK$’ 000 HK$’ 000
T T#H T
(Unaudited) (Audited)
(REFE%) (REFEHZ)
Net cash from operating activities B E) 2 BB 23,807 73,986
Investing activities BEIEH)
Purchase of property, plant and WY ME KR
equipment (2,673) (96)
Interest received B Y F S 135 1
Proceeds for disposals of property, X7/ E ﬁﬂ% &L inib)
plant and equipment UEEEe 42 16
Proceeds from disposal of assets HE ﬁ”#@tﬁ FEENEER
classified as held for sale T 158 3K IH - 25,510
Net cash (used in) from investing BEEE () S84 54
activities (2,496) 25,431
Financing activities il & 35 )
Proceeds from issue of shares & 40 5% 47 BT 15 3 IH 104,625 79
Share issue expenses paid B ASH B A 85 17 Bl <2 (9,662) =
Dividends paid EAT IS - (20,000)
Repayment of bank loans BRI AT B - (22,870)
Interest paid B A AR - (1,301)
Cash outflows to the Non-Jewellery FETRE T 00 B &
Business - (10,000)
Cash inflows from the Non-Jewellery FFIRE B 1 B A
Business - 40,835
Net cash from (used in) financing V& TS B s (B ) B4 AR
activities 94,963 (13,257)
Net increase in cash and cash equivalents B 4 5 B 4 55 (B 9 34 I 3 %6 116,274 86,160
Cash and cash equivalents at beginning R B e LB eEEY
of the period 41,209 27,343
Effect of foreign exchange rate changes 4} i [ 3 5 ) 5% %8¢ - 25
Cash and cash equivalents at the end WRWB G LB &EHEY
of the period 157,483 113,528
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Notes to the Condensed Consolidated Financial Statements

GENERAL AND BASIS OF
PREPARATION

The Company was incorporated in the Cayman Islands
on 16 June 2015 and its shares were listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 4 January 2016. The registered office of
the Company is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands
and the principal place of business of the Company is
at 26/F, YHC Tower, 1 Sheung Yuet Road, Kowloon
Bay, Hong Kong. The Company’s immediate and
ultimate holding company is Immaculate Diamonds
Limited, a company incorporated in the British Virgin
Islands (“BVI”) which is controlled by the Controlling
Shareholder.

The Company is an investment holding company. The
principal activities of the subsidiaries of the Company
are designing, manufacturing and exporting of fine

jewellery.

The condensed consolidated financial statements are
presented in Hong Kong dollars (*“HK$”), which
is different from the functional currency of the
Company, United States dollars (“US$”). The reason
for selecting HK$ as its presentation currency is
because the shareholders of the Company are located

in Hong Kong.

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting” issued by Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

T 1 555 5 YA 05 o0 Wi

For the six months ended 30 June 2016
WA 20164E6 H 30 H 1E/310 H

— IR e o R Bk

A28 A R 20154F6 H 16 B 15 B 2 B 5 51
57> H A 201641 A 4 B TE A s B G 38
S A R w (THE 22 B ) BT o A28 B i
= M 9 25 i B Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KYI-1111,
Cayman Islands A 2> 7] ) 35 28 36 i B 2
5 R U HE ¥ N 1 5% R B R e D26 R
AN Y BB B R I ) i — TR A D i R
LREE ([SC)B R L #E R ) 3 Rz /9 2 A
Immaculate Diamonds Limited > 5%/ il B £

e P AR 42 1]

AN R — BB AT o AN E M~
B R B At - B Rk 0 B R
7 .

i Bl A% & B B kR LA T ([T ) 251 > 8
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B ITTAE 2 H 2 5 & W09 R A AR A R BOR fir
AW o

i B Ao 5 B 5 S 3 T AR R A v T A
i 1 A s w4 B 205 3 4505 [ v 0 B 5 o | A
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Notes to the Condensed Consolidated Financial Statements
15 WA 555 WA 5 L o B ik

For the six months ended 30 June 2016
#E20166H 30 H 1E/ A

26

GROUP REORGANISATION AND
BASIS OF PRESENTATION OF
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

In preparation for the listing of the Company’s shares
on the Stock Exchange (the “Listing”), the Company
and its subsidiaries (the “Group”) and HK Perfect
underwent a group reorganisation (the “Group
Reorganisation”) which mainly involved interspersing
shell entities and transferring the Jewellery Business
from HK Perfect, which is also under the common
control of the Controlling Shareholder. On 26 June
2015, Perfect Group International Holdings (HK)
Limited (“Perfect Group HK”) entered into a business
transfer agreement with HK Perfect, pursuant to
which HK Perfect ceased the Jewellery Business and
transferred formally to the Group all the operation,
assets and liabilities related specifically to the Jewellery
Business (the “Business Transfer”). However, certain
assets and liabilities of HK Perfect that are not
related specifically to the Jewellery Business are not
be transferred to the Group and are retained by HK
Perfect after the Group Reorganisation. Major steps of
the Group Reorganisation include the following:
Stepl:  On 9 June 2015, Perfect Group
International Holdings Limited (“Perfect
(BVI)”) was incorporated with an issued
and fully paid share capital of US$10,000
and controlled by the Controlling
Shareholder.

Step2:  On 16 June 2015, the Company was
incorporated with an issued and fully paid
share capital of US$100 and controlled by
the Controlling Shareholder.

Perfect Group International Holdings Limited {5 42 [H] [ P45 % A R 2 7]
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Notes to the Condensed Consolidated Financial Statements

GROUP REORGANISATION AND
BASIS OF PRESENTATION OF
CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS -
continued
Step 3: On 23 June 2015, Perfect (BVI)

Step 4:

Step 5:

Step 6:

incorporated Perfect Group HK in Hong
Kong for the purpose of carrying on
the Jewellery Business and holding the
subsidiaries of the Group. Perfect Group
HK allotted and issued 10,000,000 shares
at HK$10,000,000, credited as fully paid,
to Perfect (BVI) as the initial subscriber.

On 5 August 2015, all the rights and
obligations, assets and liabilities related
specifically to the Jewellery Business
carried out by HK Perfect as at the date
of the Business Transfer were formally
transferred by HK Perfect to Perfect
Group HK for a cash consideration of
approximately HK$282,103,000, which was
capitalised upon completion of the Group
Reorganisation on 4 January 2016. Those
assets not related to the Jewellery Business,
including land and buildings and motor
vehicles amounted to HK$150,510,000 and
bank loans amounting to HK$84,208,000,
were retained by HK Perfect.

Hong Kong Perfect Jewellery Corp. (“HK
Perfect (US)”), Kension Jewelry Co., Ltd.
(“Kension”) and HKP Jewellery Trading
LLC (“HKP (Dubai)”) were deregistered/
dissolved on 25 August 2015, 4 September
2015 and 6 September 2015 respectively.

On 14 December 2015, the shareholders,
including the Controlling Shareholder, of
Perfect (BVI) have transferred the entire
issued share capital of Perfect (BVI) to the
Company, satisfied by the Company by way
of allotment and issue of 100 shares to the

shareholders.

2%

1 W1 55545 S s e B
For the six months ended 30 June 2016
WA 20164E6 H 30 H 1E/310 H

4 10 3 AL B 155 W1 555 4 S 0 i o 1y
253 o (41)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2016
#E20166H 30 H 1E/ A
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GROUP REORGANISATION AND
BASIS OF PRESENTATION OF
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS -

continued

Step 7: On 4 January 2016, as part of the Group
Reorganisation, 100 shares, 337,499,700
shares and 112,500,000 shares of the
Company were issued to the then existing
shareholders as a result of the loan
capitalisation, capitalisation issue and the
global offering respectively. The Company
completed its global offering and its shares
were listed on the Stock Exchange on 4
January 2016.

Pursuant to the Group Reorganisation described
above, the Company became the holding company
of the companies now comprising the Group on 14
December 2015. The Jewellery Business has been under
the common control of the Controlling Shareholder
throughout the years and before and after the Group
Reorganisation. As a result, the Group resulting from the
Group Reorganisation is regarded as a continuing entity.
Accordingly, the consolidated financial statements have
been prepared on the basis as if the Company had always
been the holding company of the Group and the Group
had always been operating the Jewellery Business, using
the principles of merger accounting under Accounting
Guideline 5 Merger Accounting for Common Control
Combinations.

The condensed consolidated statements of profit or
loss and other comprehensive income, condensed
consolidated statements of changes in equity and
condensed consolidated statements of cash flows for
the periods include the results, changes in equity and
cash flows of the Jewellery Business as if the Company
had always been the holding company of the Group,
and the Jewellery Business had always been operated by
the Group and the current group structure had been in
existence throughout the years, or since the respective

date of incorporation, where this is a shorter period.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING
POLICIES

The condensed consolidated financial statements have

been prepared under the historical cost basis.

In the current interim period, the Company and its
subsidiaries (collectively referred as the “Group”) have
applied, for the first time, certain new or revised Hong
Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are mandatorily effective

for the current interim period.

The application of the new or revised HKFRSs in the
current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these

condensed consolidated financial statements.

REVENUE AND SEGMENT
INFORMATION

Revenue represents amounts received and receivable
for the sales of fine jewellery products and net of

discounts and returns during both periods.

The executive directors of the Company, being the
chief operating decision maker, regularly review
revenue analysis by product types, including ring,
earrings, pendant, bangle, necklace and bracelet, and
by location of delivery to customers. The executive
directors of the Company considered the operating
activities of manufacturing and sales of jewellery
products as a single operating segment. The operating
segment has been identified on the basis of internal
management reports prepared in accordance with
accounting policies conform to HKFRSs, and is
regularly reviewed by the executive directors of the
Company. The executive directors of the Company
review the overall results, assets and liabilities of the
Group as a whole to make decisions about resources
allocation. Accordingly, no analysis of this single

operating segment is presented.

1 W1 55545 S s e B
For the six months ended 30 June 2016
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Notes to the Condensed Consolidated Financial Statements

1 W 555 65 Y 25 P i
For the six months ended 30 June 2016
#ZE20164F6 A 30 H 1E/E A
4. REVENUE AND SEGMENT 4. Wodi B o) W OB (81)
INFORMATION - continued
Entity-wide information B S B R
An analysis of the Group’s revenue by product types is A A (9 i g 2 2 5 A R A0 B o AT AR
as follows:
Six months ended 30 June
#HEGH30H LA A
2016 2015
20164 20154
HK$’ 000 HK$’ 000
T# T T
(Unaudited) (Audited)
(REE) (RF)
Sales of DL IE H 8 & 5
— Ring — A 66,741 101,840
— Earrings —HIR 56,170 74,765
— Pendant — I B 21,646 29,729
— Bangle — Fi 20,970 22,743
— Necklace — JH Pl 16,146 17,073
— Bracelet —F# 16,675 19,653

198,348 265,803

30  Perfect Group International Holdings Limited £ %% 4 8] 5 [ 2 1 A FR 2 7]



Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT
INFORMATION - continued

Revenue from external customers, based on location of

delivery to customers is as follows:

7 W0 5t 5 S 5 o Y ik
For the six months ended 30 June 2016
#HE 201646430 H IR A

W di Be or K R (4)

B AN AR 5 1] B 5 S AN B
LU

Six months ended 30 June

BEGH30H ILAMEA
2016 2015
20164 20154
HK$’000 HK$’ 000
T# T T T
(Unaudited) (Audited)
(REER) (RF)

Revenue i 4

— Hong Kong — &1 107,605 112,470
— Dubai — i 90,743 123,802
— United States of America — I B 5 A - 29,531
198,348 265,803

An analysis of the Group’s non-current assets by their

physical geographical location is as follows:

7 55 8 S Bl e EL S AL 0 1Y)
DATENE

At At

30 June 31 December

2016 2015

20164 R20154F

6H30H 12H31H

HK$’000 HK$’ 000

T# T T# T

(Unaudited) (Audited)

(REER) (REFE%)

Hong Kong s 4,418 4,474
Mainland China LHE N 6,615 1,591
Dubai A FE 388 488
11,421 6,553
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Notes to the Condensed Consolidated Financial Statements

1 9 5 4 W TR Y i
For the six months ended 30 June 2016
20165630 H 1L/ A

5. OTHER INCOME

JCfib e A

Six months ended 30 June

BWEGH30H ILAMHH
2016 2015
20164 20154
HK$’000 HKS$’ 000
Tt T T
(Unaudited) (Audited)
(AR H%) (RF%)
Bank interest income SRAT A E A 135 1
Scrap sales JBE FE W) 8 72 81
Others HoAth 51 234
258 316

6. OTHER GAINS JC il Wi %t
Six months ended 30 June

BWEGH30H I H
2016 2015
20164 20154
HKS$’000 HKS$’ 000
T T#H T
(Unaudited) (Audited)
(AR H %) (RF%)

Gain on disposal of property, HE Y - R KB kR
plant and equipment 42 1
7. FINANCE COSTS 7. WHBRM
Six months ended 30 June

HEH30H 1L H
2016 2015
20164 20154
HK$’000 HKS$’ 000
Tt T
(Unaudited) (Audited)
(AR BEZ) (%)
Interest on bank borrowings SRAT A 3 ALE - 1,301
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Notes to the Condensed Consolidated Financial Statements
15 WA 554 O 5 3 B ik

For the six months ended 30 June 2016

220166 H30 H 1ESE A

8. PROFIT BEFORE TAXATION 8.  BRBL i i A
Six months ended 30 June
#HE6H30H 1L A
2016 2015
20164 20154
HKS$’000 HKS$’ 000
Tt T
(Unaudited) (Audited)
(RBHEZ) (REFA%)
Profit before taxation has been o Aol i 36 1) 7 0 BR T 51
arrived at after charging: FIEAG
Depreciation g
— cost of sales — BB A 421 263
— general and administrative — — i B AT B K oAt B 57
and other expenses 752 3,101
Total depreciation 185 HB A 1,173 3,364
Directors’ remuneration 4
— fee —Hi 4 1,217 -
— salaries and other benefits —Fr 4 S HAh 4w A 2,434 840
— retirement benefit scheme — 3B KA A1 5T ) 44
contributions 33 27
3,684 867
Other staff’s salaries and other HoAth B T3 & K H A48 A
benefits 15,736 15,844
Other staff’s retirement benefits HoAth B T 0 3R R4 A1 51 51 4 5
scheme contributions 1,406 2,514
Total staff costs B TR A 4 %A 20,826 19,225
Auditor’s remuneration %% B i P 45 600 600
Cost of inventories recognised C 58 7 B ST A B AR
as expenses (included (FFAE & & BA)
in cost of goods sold) 142,211 191,285
Listing expenses (included in B 32 (A — i e AT B K
general and administrative HoAh B 52)
and other expenses) 1,588 3,968
Operating lease rentals in respect A B it 4 £ 1 K& HH B &
of rented premises 2,994 1,200
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Notes to the Condensed Consolidated Financial Statements

1 9 5 4 W TR Y i
For the six months ended 30 June 2016
20165630 H 1L/ A

9. TAXATION

BB

Six months ended 30 June

HEGH30H IL A A
2016 2015
20164 20154F
HK$’ 000 HK$’ 000
Tt Tt
(Unaudited) (Audited)

(R H#F %) (REFERZ)

The taxation charge (credit) i TE S (HE ) BLEG ¢
comprises:
Hong Kong Profits Tax A U5 F 15 Bi
— Current period — A< 3 ] 2,945 4,607
PRC Enterprise Income Tax B A 2E TS Bl ([ SE 158 )
(“EIT”)
— Current period — 7 S 1H] 255 115
Opverseas tax 16 1B IH
— Current period — 7 [H] - 1,846
3,200 6,568
Deferred tax charge (credit) R B TE S (HK ) 499 (397)
3,699 6,171

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

The Group is engaged in manufacturing of fine
jewellery products through a processing factory
in the Mainland China under contract processing
arrangement which is effective from 23 April 2008 to
7 April 2018. Accordingly, under such 50:50 onshore/
offshore arrangement between the Group and the
processing factory, certain profits of the Group are
not taxable under Hong Kong Profits Tax during both
periods. In addition, the processing factory of the
Group is subject to PRC EIT at a rate of 25% on the
deemed profit generated in Mainland China. Also, the
Group is subject to certain overseas tax for the sales

made in overseas.
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10.

11.

12.

Notes to the Condensed Consolidated Financial Statements

DIVIDEND

For the six months ended 30 June 2015, the
predecessor that carried out jewellery business prior

to the Group Reorganisation distributed an interim
dividend of HK$20,000,000 to the then shareholders.

Subsequent to 30 June 2016, the directors of the
Company resolved to declare an interim dividend
of HK$0.03 per share, totaling HK$13,500,000 for
the six months ended 30 June 2016 payable on 15
September 2016 to the sharcholders of the Company
whose names appear on the register of members of the

Company on 31 August 2016.

EARNINGS PER SHARE

The calculation of the basic earnings per share for the
period is based on the condensed consolidated profits
for the period of HK$26,519,000 (six months ended
30 June 2015: HK$41,948,000) and on the number
of 450,000,000 (six months ended 30 June 2015:
337,500,000) shares on the assumption that the Group
Reorganisation, the loan capitalisation issue and the
capitalisation issue have been effective on 1 January
2015.

No diluted earnings per share is presented as there

were no potential ordinary shares during both periods.

PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group incurred expenditure of
approximately HK$2,673,000 (six months ended 30
June 2015: HK$96,000) to acquire property, plant and

equipment for its operation.

10.

11.

12.

1 W1 55545 S s e B
For the six months ended 30 June 2016
WA 20164E6 H 30 H 1E/310 H
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e 5 R 2B 2 HI N A 1) i IR 2 % AR 25
A % 520,000,000 7T ©

20164F6 H 30 H 1% » 4% v A # 35 &k e ik
20164E9 A 15 H 18 /8 20164E8 A 31 H 4 5l A 48
F) JE R 44 2 R E R # 2 20164FE6 H 30 H
1E 758 A 2 A B S B 0,033 T > & 36 A
13,500,000%5 7T °

5 B 2

A [ Y g R R A 8 R T AR 4 B T i B A
& i #26,519,000% 76 (# £20154F6H30H
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B By (82201546 H30H 1E /S Ml A -
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1H AR -
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Notes to the Condensed Consolidated Financial Statements

1 9 5 4 W TR Y i
For the six months ended 30 June 2016
#E 20164630 H 1L/ A

13. DEPOSITS 13. Wl &
At At
30 June 31 December
2016 2015
J#20164F J#20154F
6H30H 12H31H
HKS$’ 000 HK$’ 000
T#T THE T
(Unaudited) (Audited)
R R % ) (REE)
Deposit paid for acquisition of g i AR A % 2 AN RT 4 (B GE)
an equity investment (Note) 3,369 -
Rental and other deposits FH B B HoAth 7T <6 752 752
4,121 752
Note: The amount represented a deposit paid for 2% : A5 BE S IE 48 DA A R 162,850,0000C (4

36

acquisition of 5% equity interest in a private
company incorporated in the People’s Republic
of China (the “PRC”), with a consideration of
RMB2,850,000 (equivalent to HK$3,369,000). The
consideration was fully paid as at 30 June 2016,
while the transfer of ownership was completed as at
30 June 2016. The investee is an investment holding
company with an investment in a multi-purpose
jewelry complex in the PRC.
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Notes to the Condensed Consolidated Financial Statements

181 ) 55 5 W5 B R Bk
For the six months ended 30 June 2016
#ZE 201646 H30H 1L/ H
14. INVENTORIES 14. 1+
At At
30 June 31 December
2016 2015
20164 Jix20154F
6H30H 12H31H
HK$’ 000 HKS$’ 000
Tt TW#Io
(Unaudited) (Audited)
(RBHEZ) (RFEZ)
Raw materials JE A R 47,130 51,666
Work in progress TE i 9,251 8,103
Finished goods AR 106,422 119,360
162,803 179,129

15. TRADE AND OTHER RECEIVABLES

15. S5 B L Aib M ok o5

30 June 31 December

2016 2015

20164 20154

6H30H 12H31H

HK$’000 HK$’ 000

T# T T T

(Unaudited) (Audited)

(REER) (RREF%)

Trade receivables & 5 ME SR T 127,647 116,051
Other receivables, prepayments HC A E WK IE - TR KOE BT <

and deposits 4,348 10,669

131,995 126,720

The following is an analysis of trade receivable by
age, presented based on the invoice date, which

approximates the respective revenue recognition dates.

T8 F 5 B WACER T $ B e ) 23 1R 0 - AR
P04 | ik AfERD O HIAR S B A2

5
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Notes to the Condensed Consolidated Financial Statements
15 WA 555 WA 5 L o B ik

For the six months ended 30 June 2016
#E20166H 30 H 1E/ A

15. TRADE AND OTHER RECEIVABLES

38

15. U5 B i ME ok o (41

— continued
30 June 31 December
2016 2015
20164 20154
6H30H 12H31H
HK$’ 000 HK$ 000
F# T
(Unaudited) (Audited)
(REER) (RF)
0 — 30 days 0%230H 30,869 23,351
31 — 60 days 31260H 26,630 17,236
61 — 180 days 61%180H 38,995 53,330
181 — 365 days 181%365H 15,679 21,614
Over 1 year —4ERL | 15,474 520
127,647 116,051

The Group generally allows a credit period of up to
120 days to its customers. A longer credit period may
be granted to large or long established customers with

good payment history.

Before accepting any new customers, the Group has
an internal credit control system to assess the potential
customers’ credit quality and the board of directors has
delegated the management to be responsible for the
determination of credit limits and credit approvals for
customers. Limits attributed to customers are reviewed
periodically. Approximately 31% (31 December 2015:
28%) of the trade receivables as at 30 June 2016 are
neither past due nor impaired and they were assessed
to be of good credit rating attributable under the credit
control system used by the Group.

Perfect Group International Holdings Limited {5 42 [H] [ P45 % A R 2 7]
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2016
220166 H30 H 1ESE A

15. TRADE AND OTHER RECEIVABLES
— continued

As at 30 June 2016, trade receivables of HK$87,514,000
(31 December 2015: HK$83,689,000) are past due but
not impaired. The Group does not hold any collateral
as security over these balances. The ageing analysis of

these trade receivables is as follows:

15.

B 5 Be I il M Wik (480)

R20164F6 H30H 1 & 5 FE i 3k I >
87,514,000 Jt (20154 12H31H :
83,689,000 7T ) £ 481 A (H G M I () - A4 [H
7 S 45 A AT AR I AR 5 5% 5 A5 AR Y I o
W5 G MESGR I 2 BRI AT R

At At
30 June 31 December
2016 2015
20164 420154
6H30H 12H31H
HK$’ 000 HK$ 000
T T
(Unaudited) (Audited)
(R R %) (EFE%)

Overdue by: sw i
1 — 30 days 0%30H 31,093 20,282
31 — 60 days 31%260H 18,390 22,424
61 — 180 days 612180H 14,814 35,069
181 — 365 days 181%365H 19,854 5,394
Over 1 year —4EP b 3,363 520
87,514 83,689
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For the six months ended 30 June 2016
#ZE20164F6 A 30 H 1E/E A
16. TRADE AND OTHER PAYABLES 16. B 5 B I i HE A K 9
At At
30 June 31 December
2016 2015
#20164 20154
6H30H 12H31H
HK$’ 000 HK$ 000
T# 0 THs T
(Unaudited) (Audited)
(REE) (REF)
Trade payables 5 5 A KA 10,401 12,099
Accruals and other payables R 3K T e JFC At R A 35 I 24,430 37,779
34,831 49,878
The following is an aged analysis of trade payables TR HA SR M B L B 251 (1 5 AT =k A 1)
presented based on invoice date at the end of the BEES S HT AN R
period:
At At
30 June 31 December
2016 2015
#20164 20154
6H30H 12H431H
HKS$’ 000 HK$ 000
T 0 Tt
(Unaudited) (Audited)
(R B (R
0 — 60 days 02 60H 8,429 11,251
61 — 90 days 61%90H 1,029 775
91 — 120 days 91120 H 943 73

10,401 12,099
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Notes to the Condensed Consolidated Financial Statements

17. AMOUNT DUE TO A RELATED

18.

COMPANY

Perfect Group HK entered into a business transfer
agreement with HK Perfect on 26 June 2015. On
5 August 2015, all the rights and obligations, assets
and liabilities related specifically to the Jewellery
Business carried out by HK Perfect were transferred to
the Group for a cash consideration of approximately
HK$282,103,000, and such amount was unsecured,
interest-free and not to demand for repayment on
such amount until 31 December 2016. Such amount
was capitalised on 4 January 2016 by way of loan
assignment dated 14 December 2015 executed by HK
Perfect, the aforesaid allottees and Perfect Group HK,
the amount due to HK Perfect was assigned to the
Controlling Shareholder and subsequently capitalised
by allotting and issuing 100 shares of the Company to
the Controlling Shareholder before the Listing.

SHARE CAPITAL

The Company was incorporated and registered as an
exempted company in the Cayman Islands on 16 June
2015 with an issued share capital of US$100 divided
into 100 shares of a nominal value of US$1 each.
Upon incorporation of the Company, 100 shares of
US$1 each was issued at US$100. On 14 September
2015, the Company repurchased all the existing shares
for an aggregate price of US$100, following which all
the existing shares were cancelled and the authorised
but unissued share capital of the Company was
diminished by the cancellation of all unissued shares
of nominal value of US$1 each in the share capital
of the Company, and the authorised share capital of
the Company became HK$10,000,000 divided into
1,000,000,000 shares of nominal value of HK$0.01

each.

17.

18.

1 W1 55545 S s e B
For the six months ended 30 June 2016
WA 20164E6 H 30 H 1E/310 H

R AT Bl 28 2 W) sk

i 3% 42 1) 75 ok BEL {7 35 TR B iR 20154F6 H 26 H
W OL SEFS R 1 ok o R20154E8 A5 H - fREE
BRE In) A AL R i R BB BR B AT
TRE ZETS A B R R B AT - B A
4 UAE 4 £5282,103,000% 7T > A BH 3K IE /4
AT - R R e R R > H E2016
F12H31H B ik - A BZKIEC R20165F1 H 4
H il (R3S BR (b ot R il ) B £ 2 4 [
AT H I A20154F 127 14 H 1 & 3
BEEEAS > 45 R AR B ERTET A 3KE B RS T 45
FRERE TR - S0 HCAR AR L T I 25 A ) 4 S A OR
fil %5 I BEAT 100 A A | Bty 2 O IR &
z]g o

Jbe A

AN TR 20154F6 H 16 H 78 B 2 BE 5 5%
SR BT A ER AT - BT AR 55100
SEIT > 43 S 1005 59 B TH (B 135 0 1 B4y o A
48 ) EE MBS RE 5 100 B4 B T (R 1 38 T 1Y i
3y E 21003 TTEEAT © JR20154F9H 14H » A
N F) e B AE A5 10025 o0 15 1] T A LA ]
S H AR 8 T A BLA B o AN R B
FE B AR 4 T AR Hh A IR T (BT 36 0 Y &
R BEAT B 03 W1 Bk EL vk s (B R AT REAS > T
AN T 7 B AR 510,000,000 IC 0 43
1,000,000,000 1 %5 1 T {EL0.0 15 76 19 B 63 o
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For the six months ended 30 June 2016
20165630 H 1L/ A

18. SHARE CAPITAL - continued 18.

On 4 January 2016, as part of the Group
Reorganisation, 100 shares, 337,499,700 shares and
112,500,000 shares of the Company were issued to
the then existing shareholders as a result of the loan
capitalisation, capitalisation issue and the global
offering respectively. The Company completed its
global offering and its shares were listed on the Stock

Exchange on 4 January 2016.

As at 30 June 2016, the Company has 450,000,000
(31 December 2015: 200) issued and fully paid
ordinary shares of HK$0.01 each. All shares issued
rank pari passu with the then existing shares in issue in

all respects.

19. RELATED PARTY TRANSACTIONS 19.

The Group had the following transactions with a
related party during the periods:

A ()

R20164F1 4 H » BREEE EAIL » BT
HKERCEEAT - EAALEEAT K AR
il 47100/ ~ 337,499,700/ 112,500,000
A w0 T 5 e I B BB - AR A B
R20164F1 A 4 H 58 i 2 Bk s B K H By B R
Hih 52 fir LT o

R20164E6 30 H » 4% /A F] 4 450,000,000
(2015412431 H : 200/%) &M {H0.01#5 70
W) E AT AU 5 0y o BT B AT 0
ST 7 18] B B R B OB AT IR = A R A
WERE o

i )7 38 %)
5 S5 1 99 7 B R 7 AT DA 36 5% -

Six months ended 30 June

#®EGH30H IL A A
2016 2015
20164 20154F
HK$’ 000 HK$’ 000
Tt Tt
(Unaudited) (Audited)

(R H#FZ) (REFER)

Rental expenses paid to entities 1] A A B — 4% S R ] Y
under controlled by B SO A 4 B

a director of the Company

1,845 =
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For the six months ended 30 June 2016

220166 H30 H 1ESE A

19. RELATED PARTY TRANSACTIONS —  19. B ¥ )53 5 (&)

continued

Key management personnel include directors of the FEEERABGFEAL A WER ALK
Company and other senior management of the Group. A R ARG HRRG o A U PR AT R A S
The remuneration paid or payable during the periods I

are as follows:

Six months ended 30 June

B E6H30H 1L~ H
2016 2015
20164F 20154F
HK$’ 000 HK$’ 000
T T
(Unaudited) (Audited)
(RE#FE) (R H %)
Short-term benefits 0 1A 4w A 5,090 1,906
Post-employment benefits Bl ik A% A8 A 79 62
5,169 1,968
The remuneration of key management personnel FEEAE N B b AL R E 2 2% R
is determined by the management of the Company B KT G o

having regard to the performance of individuals and

market trends.
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For the six months ended 30 June 2016

# 201646 730 H 1L/ A
20. OPERATING LEASE 20. #& 2B ALERIE
COMMITMENTS
The Group had future aggregate minimum lease % S AR5 AS ] G 1 A8 A A S = RO
payables under non-cancellable operating leases in 75 R JBL ) 2R 3R o KB A AL S s JH AR I T
respect of office premises and factory buildings as
follows:
At At
30 June 31 December
2016 2015
#20164F 20154
6H30H 12H31H
HK$’000 HK$’ 000
T# 0 THE T
(Unaudited) (Audited)
OR B #%) (REEF )
Within one year —4E R 6,284 6,284
After one year but within —HERBEREN
five years 6,349 9,386
12,633 15,670
Operating lease commitments as at 30 June 2016 201646 H 30 H 119 48 42 FlL 4 2 3 A1 45 15 B
included commitment to entities controlled by a AN B — 47 ¥ S5 0 B R Y 7R 157,661,000
director of the Company amounted to HK$7,661,000 W T (20154£12H31H © 9,401,000% 70) ©
(31 December 2015: HK$9,401,000).
Operating lease payments represent rentals payable KETH B AR A L B T A SR
by the Group for certain office premises and factory L JROK I T A PR A > FH AV — B AR AR

buildings. Leases are negotiated for terms of one to HATE T o

three years.
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