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RESULTS E4

The board (the “Board”) of directors (the “Directors”) of BREBEEBRAR ([ARAE)ZE
TCC International Holdings Limited (the “Company”) is =([Egx)g([E5g] ) MASEMH-
pleased to announce the condensed consolidated results of AR REWBAR ([AEE])BE=
the Company and its subsidiaries (the “Group”) for the six T-RNEFRAA=ZTHLEAREARAZRKEE
months ended 30 June 2016, which are unaudited but have REEHAARAAEZLZE QR 2EHA
been reviewed by the audit committee of the Company, REFEE ER-_Z-—RAFRBIRE
together with the unaudited comparative figures for the ERLREFTOT

corresponding period in 2015, as follows:

CONDENSED CONSOLIDATED STATEMENT OF GG EEREMEEHKER
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

Six months ended 30 June

BZX<A=1+HILXMEA

2016 2015
— i —T—hF
Notes HK$'000 HK$'000
k=3 FTER FHET
(Unaudited) (Unaudited)
(REEX) (RicEZ)
Revenue Yz 3 4,885,814 5,132,761
Cost of sales HE AR (4,119,376) (4,303,694)
Gross profit £ A 766,438 829,067
Investment income wEWA 30,519 42,840
Other income, gains and losses H WA - e R EE (95,416) 38,681
Selling and distribution expenses  $H& M 55 X (313,249) (308,070)
General and administrative expenses — #& & 77 I 3 3% (439,326) (430,164)
Finance costs A& AR 4 (131,018) (140,865)
(182,052) 31,489
Share of profits of associates iR/ N oo | 61,849 64,653
Share of loss of a joint venture JE{h—H&E AT
ol JF = (138) -
(Loss) profit before tax BrAE AT (E518) & A 5 (120,341) 96,142
Income tax expense Frig iz 6 (32,102) (13,068)
(Loss) profit for the period B (B18) & Fl (152,443) 83,074
Other comprehensive (expense) Hi2m (FAx) ks
income, net of income tax MRS
ltems that will not be reclassified TE@EHHEEER
to profit or loss: ZIEH
Exchange differences arising on BMEREYEK
translation to presentation EEEHREZRE
currency (415,529) (5,933)
Share of other comprehensive RGBS R A2
income (expense) of H 2 W
associates (Fx) 47 (232)
Other comprehensive expense HAEMEEMAZ
for the period, net of income tax ¥R FT5HE
(415,482) (6,165)
Total comprehensive (expense) HAZE (Fx) ks
income for the period 4z (567,925) 76,909




TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAER A T

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (Continued)

HRGREEERAEMEERER
(#&)

Six months ended 30 June
BEAA=1+HLAEA

2016 2015
A —T—AhF
Note HK$'000 HK$'000
Bt it THERT FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
(Loss) profit for the period FE(EEA (BB ) &
attributable to:
Owners of the Company ZAN/NETE/ SN (156,093) 81,068
Non-controlling interests FEFE AR R 2R 3,650 2,006
(152,443) 83,074
Total comprehensive (expense) Efh2m (FAX) W
income attributable to: HREE
Owners of the Company ZAN/NISIE SN (566,163) 74,849
Non-controlling interests FEVE IR HE (1,762) 2,060
(567,925) 76,909
2016 2015
—E-KF —T-hF
(Loss) earnings per share Bk (EHE) BT 7
— Basic —H K HK(3.4) cents3& 1l HK1.7 cents&{ll
— Diluted —#E HK(3.4) centsE L HK1.7 cents&{ll
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CONDENSED CONSOLIDATED STATEMENT OF RS M AR OR &
FINANCIAL POSITION
30 June 31 December
2016 2015
—EB—-XRF —ET-REF
ARA=+H |TZA=+—H
Notes HK$'000 HK$'000
M it TR FHET
(Unaudited) (Audited)
(REEX) (&%)
Non-current assets ERBEE
Property, plant and equipment ME - BB REE 9 16,296,109 17,102,276
Prepaid lease payments A E KA 10 1,903,883 1,957,979
Intangible assets BEE 3,597,336 3,667,443
Mining rights g 455,535 465,128
Interests in associates o NIE 1,516,637 1,516,419
Interest in a joint venture —fEl& & QAR 10,312 10,627
Other financial assets Hith e m&EE 26,519 44,575
Deposits paid for acquisition of HBEDE  BE R
property, plant and RN EME E
equipment and other assets TRzl &® 274,431 204,169
Available-for-sale investments A ERE 37,377 37,377
Pledged bank deposits EEFRITER 17,481 17,746
Deferred tax assets R IEE E 154,136 143,294
24,289,756 25,167,033
Current assets MBEE
Inventories w8 1,048,426 1,082,570
Prepaid lease payments TET M & RIE 10 58,975 59,967
Prepayments, deposits and other ~ TN FIE &€& &
receivables H A & YRR 769,642 820,056
Trade receivables FE W E 5 BRK 11 2,261,166 2,836,770
Tax recoverables A Y B 518 32,851 38,427
Held-for-trading investments HERXRGREGEZI’RE 34,787 37,820
Restricted bank deposits PR HI R 1715 3 70,147 70,635
Pledged bank deposits BEAIBITER 1,521 1,543
Time deposits EHF R 409,500 381,990
Cash and bank balances Re RIRITERR 3,854,884 5,330,638
8,541,899 10,660,416




TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAER A T

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

RS M BMRR &K (4)

30 June 31 December
2016 2015
—E-REF —E—ARF
AA=+RH |[tZA=+—H
Notes HK$'000 HK$'000
Kt FE T FHET
(Unaudited) (Audited)
(REEZ) (& FE=Z)
Current liabilities mEaE
Trade payables JETE SRR 12 976,296 1,024,255
Other payables and H b FE - 5018 &
accrued liabilities JEEtEE 1,340,351 1,498,886
Tax payables JE L I8 38,633 23,336
Bank loans RITER 13 3,836,576 6,028,147
6,191,856 8,574,624
Net current assets MEEEFHE 2,350,043 2,085,792
Total assets less current liabilities BWEERREBARE 26,639,799 27,252,825
Non-current liabilities ERBEE
Bank loans IRITER 13 5,801,077 5,704,736
Amount due to immediate FE B B
holding company AN AFIA 931,200 930,000
Deferred tax liabilities REHIBEEE 395,730 405,289
7,128,007 7,040,025
19,511,792 20,212,800
Capital and reserves IR 7R I {5 4
Share capital — ordinary shares IR AR — & AR 494,347 494,347
Share capital — non-redeemable AR — A&
convertible preference shares A 8RB ST R 49,433 49,433
Reserves ] 18,729,742 19,416,772
Equity attributable to owners of RAREB ANEE#ERE
the Company 19,273,522 19,960,552
Non-controlling interests FEFE AR 238,270 252,248
19,511,792 20,212,800
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CONDENSED CONSOLIDATED STATEMENT OF EHGAESEERER

CASH FLOWS

Six months ended 30 June
BZEXA=1+HIEXEA

2016 2015
—AEF —_T-1F
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEX) (REeEZ)
Net cash generated from KREEBEZ
operating activities ReFHE 1,193,196 1,036,004
Cash flows from investing activities & E/EB 2RSSR E
Interest received =R 36,853 40,186
Dividends received from associates EH&ZHS%A“ AR B 44,600 11,970
Dividends received from listed B ETRARERE
equity investments - 1,107
Purchase of property, BEWE WEREE
plant and equipment (155,441) (224,344)
Payment for prepaid lease XA TERTH ERIE
payments (11,217) (9,365)
Purchase of intangible assets BEEEEE (5,588) (187)
Purchase of mining rights i B RTERE (97,211) (103,225)
Proceeds from disposal of HEWE BEMKE
property, plant and equipment 2 F1S A 620 222
Advance to a joint venture BY—MEAE *é/D\ Gl (410) (38)
Repayment of loan and other Tai%fﬂﬁlg RS E A
receivables JEE W IE 778 14,166
Placement of restricted bank FEXRHRITER
deposits (712) (148,059)
Placement of pledged bank FEDHEBRITER
deposits (37) (44)




TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A T

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)

HHGERERER (£)

Six months ended 30 June
BZEXA=1+HIEXEA

2016 2015
A —T-REF
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Withdrawal of pledged bank ERMEEFRITER
deposits - 60,167
Placement of time deposits GFETHER (27,510) (432,870)
Net cash outflow from WENBARZES
acquisition of subsidiaries igaspE:E-] - (948,391)
Net cash used in investing activities & EEMTA 2R & /F58 (215,275) (1,738,705)
Net cash used in financing activities BEE ZENFTH 2R & F 5 (2,403,197) (168,655)
Net decrease in cash and HANREMREF
cash equivalents for the period B FEE (1,425,276) (871,356)
Cash and cash equivalents at HyzRekReEE
beginning of the period 5,330,638 4,624,719
Effect of foreign exchange HNEETE R G E) v o &
rate changes (50,478) (1,061)
Cash and cash equivalents at MRz ReRASEE
end of the period, represented by B3R & MIR1T45 8%
Cash and bank balances 3,854,884 3,752,302
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1.

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis, except for certain properties and financial
instruments, which are measured at revalued amounts or fair values, as
appropriate.

The accounting policies used in preparing the condensed consolidated
financial statements for the six months ended 30 June 2016 are
consistent with those used in the Group's consolidated financial
statements as set out in the Company’s annual report for the year
ended 31 December 2015 (the “2015 Financial Statements”), except
for the amendments and interpretations of Hong Kong Financial
Reporting Standards (“New HKFRSs”) issued by the HKICPA which
have become effective in this period as detailed in Note 2 of the
2015 Financial Statements. The adoption of such New HKFRSs has no
material impact on the accounting policies in the Group’s condensed
consolidated interim financial statements for the period.

Segment Information

The Group's operating businesses are structured and managed
separately according to the nature of their operations and the products
and services they provide. Each of the Group’s operating segments
represents a strategic business unit that offers products and services
which are subject to risks and returns that are different from those
of the other operating segments. Summary details of the reportable
segments are as follows:

(i)  the import, distribution and handling of cement segment which
is the import, distribution and handling of cement in Hong Kong;

(i) the manufacture and distribution of cement, clinker, concrete
and other cement related products segment which is the
manufacture and distribution of cement, clinker, concrete and
other cement related products in the People’'s Republic of China
(the "PRC"); and

(iii) the investment holding segment which invests in listed and
unlisted equity securities.

EAEE T AP HRRMEE

mHEE

BRESHBRRDERELSHANAS
(IEBgstmag]) R cBBEERE
B4 [ BME | ARBEBE RS M
BRAE ([HBAr])@s EmRR ([ EH
BAD ST R ZERRERERE -

FTEEFEE

BRGAMBRERDIZELRAERE  HE
THEkeRTATDREMBESELATE (M
A ETERIN

BaBFEGREMAGHEM LR ASFHMHE
ER BB BEREENNZRET MRE
(IHEAEMBHREEY DI FRHEAZE—F
—RENA=TRIENEAZ GRS ISR
KRBz e RRAARFHE—_T—1
FToA=Z+-RLEEZFHAB AL
ErzmaliBms (2 —RFHB®E])
FIRBZ &5t BER—B - ZEME BV BHE
ERDFHIR —E—RFEHBMRMEE2 - K
MZEMBARMBREEINHAEERN A
2 BRRkR A P B RN S BRI &
EVNZ &

7 EE R

REBREEBDRER 2 TERZEE
BHRECERRRBIELE D ELBERE
B-AEESKREDH R —KBEBEN
T4 44t 2 fn S AR 755 2 ol e B2 [0 3 B L b 4
EDWEMAR -7 285D 2 FFIEME 0
T

(i) EAO- -DEREENEDE (BMNEE
#EO - DHEREEEACR)

(i) BUERDHKR AR ORRLT REAM
HOEABRAEE fh D #F (BN R 2 AR AN
B ([ E]) &Ry #HKR Bk R
RIREMICRHEBER) &

(i) WEEBRDH (BIRER EHRIELT
PRARFE ) -
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A T

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

AR E MM B|MRME ()

Segment Information (Continued) 3. oaREH(#
Segment revenue and results DY REE
The following table presents revenue and results by reportable THREJNEZAZMOME D 2 WmRFEE-
segments.
For the six months ended 30 June (unaudited) HEANAZ+TBIEAEAR (REER)
Manufacture and
distribution of cement,
Import, clinker, concrete and
distribution and other cement Investment
handling of cement related products holding Elimination Consolidated
BERAEKE:
028K R EBELR
REAR HikERBER REZR 5 FE
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
ZE-RE | ZE-0E | ZB-RE | ZE2-0E | ZB-RE | ZT-0E | ZB-RE | ZE-0F | ZB-REF | Z2-0%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T TR THr THER FHT TR T TR T
Segment revenue AR
Sales to external HETHBER
customers 194,722 232,216 4,691,092 4,900,545 - - - - 4,885,814 5,132,761
Inter-segment sales PHEHE - - 29,398 - - - (29,398) - - -
194,722 232,216 4,720,490 4,900,545 - - (29,398) - 4,885,814 5,132,761
Segment profit (oss) 5 SRR (B 36,061 42,285 12,744 85,137 ©6on | (769 - - 39114 | 119,653
Unallocated central RARPRITHRAE
administration costs (67,258) (36,032)
Unallocated other RABMEMBA -
income, gains Wi RER
and losses (22,890) 88,733
(51,034) 172,354
Finance costs BEMAK (131,018) | (140,865)
Share of profits of EEBE AR EF
associates 61,849 64,653
Share of loss of a joint ~ ElE—FIAEARZ
venture ;] (138) -
(Loss) profit before tax B A% AT (548 & (120,341) 96,142
I I

The accounting policies of the operating segments are the same as
the Group's accounting policies. Segment profit (loss) represents
the profit earned by (loss from) each segment without allocation of
central administration costs (including Directors’ salaries), certain other
income, gains and losses, finance costs, share of profits of associates
and share of loss of a joint venture. This is the measure reported to the
executive Directors, being the chief operating decision makers, for the
purposes of resource allocation and performance assessment.

Inter-segment sales are charged at prevailing market prices.
No analysis of the Group’s assets and liabilities by operating segments

is disclosed as it is not regularly provided to the executive Directors for
review.

rES Mz BORERNEE G HERR
[ o 2 &P A (B4R ) ThIR1E R 7 L RATIR
KA (BREZEHFS) & THMEA WK
RJEE - BARA - RAGH & AR 2w A g
E—HAERBAZBERZERT oM
REVZERN (FREAZER) < b BAMITE
= (AT BEEARE)MEMEERIER
REAFE 2T

DEEEERRITHERE -

AEBVEERZEEDHED 2EERE
B2 DR EE - Ty E I B T AT
BEENUHERH-
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NOTES TO CONDENSED CONSOLIDATED GRS ES TR ERRMMET (&)
INTERIM FINANCIAL STATEMENTS (Continued)

4. Finance Costs 4, BERKX

Six months ended 30 June

BEANA=1TRHILAEA

2016 2015
—E-RF —E—AF
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on: AT ZHE -

Bank loans RITER 121,530 129,836
Loan from immediate holding company ENEBERARZENR 9,488 12,141
Total borrowing costs @I E KA 131,018 141,977

Less: Amounts capitalised in construction HORERTIRPER S5
in progress - (1,112)
131,018 140,865
Borrowing costs capitalised arose on specific borrowings to finance the REBE-Z-RAFA=1THILHRRER
construction in progress during the period ended 30 June 2015. {tzBEREAHREATREIRREHRES Y

BFEBE-
5. (Loss) Profit Before Tax 5. BRBAT (ER)EF

Six months ended 30 June
BEARNA=+tHLEREA

2016 2015
—EB-RE —E-RE
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REERZ) (RaesEz)
(Loss) profit before tax has been arrived BRBLAT (BB &R 2 MKk (5FA)
at after charging (crediting) the following: ~ F%|&H :
Depreciation of property, plant and M BB RERETE
equipment 602,611 590,517
Amortisation of prepaid lease payments TE A T & R TE 6 30,356 30,404
Amortisation of intangible assets mAESN 9,840 2,832
Amortisation of mining rights PR 8 21,119 21,069
Allowance for doubtful debts EWE 5 ER 2 REBE
of trade receivables 27,940 2,961
Change in fair value of held-for-trading BEXSRBZEEZATFESE
investments 3,033 2,502
Impairment losses of inventories GEZREREE 5,848 3,629
Impairment losses recognised in respect of BRARMER R EtEKRIEZ
loan and other receivables R EEE 11,900 12,457
Net exchange loss (gain) R FEE () 114,500 (9,413)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

6. Income Tax Expense

AR E MM B|MRME ()

6.

&8z M

Six months ended 30 June
BEAA=1+RHILXEA

2016 2015
—E-RF —ET—AF
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REER) (R#EER)
Current tax: B IE

Hong Kong BE 5,910 7,484
PRC Enterprise Income Tax R EER 45,959 82,501
Withholding tax & 07 - 110
51,869 90,095

Over provision in prior years: MEFE RS-
Hong Kong E% - (1,000)
PRC Enterprise Income Tax R EFTSE (2,743) (43,032)
(2,743) (44,032)
Deferred tax EEFIE (17,024) (32,995)
32,102 13,068

FB NS TR 4% v (B 3 8 0 2z (R AR R
BEAIE16 5% HEF T - KEFBEMEE
ZBRBETIREN P BREMER 2 RITH R
=

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. Taxation arising in the PRC is
calculated at the rates prevailing in the relevant regions in the PRC.
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NOTES TO CONDENSED CONSOLIDATED EAGRE P BRRME (&)
INTERIM FINANCIAL STATEMENTS (Continued)
7. (Loss) Earnings per Share 7. BR(EE)ER
The calculation of the basic and diluted (loss) earnings per share RRAREBRBREETRERNRESE (B
attributable to ordinary shareholders of the Company is based on the 1B) B THIREIA T 8RR E -
following data:
(Loss) earnings for the purposes of basic and diluted (loss) UG EGREARBE (FE)BFZ
earnings per share (E1E)EF

Six months ended 30 June
BEXA=1+HLXEA

2016 2015
—E-RE —E—AF
HK$'000 HK$'000
FERT FAET
(Unaudited) (Unaudited)
(REEZ) (REEZR)
(Loss) profit for the period attributable to RABIHE ARIEEA (B8 )HEF
owners of the Company (156,093) 81,068
Less: Preferred distribution in respect of Ji - BAR A IR B LR B DK
convertible preference shares (12,111) (12,111)
Undistributed earnings attributed to A SR B S R AR R
convertible preference shareholders JEfh 2 R IRBF - (9,106)
(Loss) profit for the period attributable to AR EBAIRIE E(EEEA
ordinary shareholders of the Company (B8 )& (168,204) 59,851
Number of shares RGEE
30 June 30 June
2016 2015
—E-KF —ET—AHF
AA=+AH ~NA=1+H
‘000 ‘000
TR’ T &
(Unaudited) (Unaudited)
(REER) (REEEZ)
Weighted average number of FEEGRERNREE (BE)&EF
ordinary shares in issue for the purposes of  FTf 2 B %77 & B 1 F 5 &
basic and diluted (loss) earnings per share 4,943,465 3,545,570
The computation of diluted (loss) earnings per share does not assume FrEETRETE (BB BRI EER LR
the conversion of the outstanding convertible preference shares RITHE 2 A EREBER (B ETEKER
because their exercise would result in a decrease in loss per share for HE-_Z—XRXEFXNAZtTHILNERZER
the six months ended 30 June 2016 or an increase in earnings per BERIBE_ZS-—RAFA=THIEA

share for the six months ended 30 June 2015. B Az ERABFEM) -
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TCC INTERNATIONAL HOLDINGS LIMITED

BEEREEERAA

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

8.

10.

Dividends

The 2015 final dividend of HK2.0 cents (2014: HK13.0 cents)
per ordinary share and preference share, totalling approximately
HK$108,756,000 (2014: HK$492,697,000) was recognised as
distribution during the period ended 30 June 2016. The 2016
preferred distribution payable to convertible preference shareholders
totalling approximately HK$12,111,000 (2015: HK$12,111,000) was
also recognised as distribution during the period ended 30 June 2016.

The Board does not recommend the payment of interim dividend for
the six months ended 30 June 2016 (2015: Nil).

Property, Plant and Equipment

During the six months ended 30 June 2016, the Group acquired
property, plant and equipment of approximately HK$80,687,000
(2015: HK$3,108,941,000) of which nil (2015: HK$2,894,765,000)
was arising from the acquisition of subsidiaries.

Prepaid Lease Payments

During the six months ended 30 June 2016, the Group acquired
prepaid lease payments of approximately HK$11,217,000 (2015:
HK$271,755,000) of which nil (2015: HK$251,232,000) was arising
from the acquisition of subsidiaries.

HAGE P ERRME (&)
8. RKE
REBEZZT—A"FAA=ZTHIEHE  AQ

10.

AEERPER-_T—AFAHERETHRE
@Hﬁ&%ﬁ'ﬁﬂﬂO%M(‘i P4 : 13.058
fill) - 4258 49 /4108,756,000/& 7t ( —ZF —
$-492697000/%75) AN/ ) AR =
E_E-XNFEANA=Z+THILHE®BRA-Z

—NFELEDIKT A ERE SRR RATL
12,111,000 T (Z 2 —FH4F:12,111,000
BIT) °
EEgTEBRRNEBEE-E—X"F A=+
B 1N @ A 2 A BB g(_? hF &) o
ME - BERRE

HE-_Z—XR"FEFXA=Z1+AHLXMEAR &K&E
EEAME  BE L& E4 580,687,000
7T (—Z—F4F :3,108,941,000/87T) » £
THET (T —F4F:2,894,765,0005% T )
ThE W E B R RIFTEA -

BANHEENER

HE-_Z—R"FNA=1+HLEAEAR &&

EBEABNEERELNAE11,217,0008 T
(ZZ%— £¢ 271,755,000/ 70) » R TH
T (=—ZF—FR%:251,232,000/ )Ty @A K
,E%PHE RAIFTE 4 -




INTERIM REPORT 2016 H Hi#x &

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

11.

AR E P BHRME (2

Trade Receivables 11. EWESEXR

30 June 31 December

2016 2015

—E—RE —E-hF

AHA=1+H +=-—A=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REER) (&%)

Trade receivables from outsiders BUWINRALTZE SRR 2,291,877 2,840,861
Trade receivable from an associate R —HBERAT 2B HER 12,779 12,089
Trade receivable from a related party B —REEATZ2EIHER 3,620 3,796
Less: Allowance for doubtful debts i REREE (47,110) (19,976)
2,261,166 2,836,770

The Group's policy is to allow a credit period of 90-180 days to its
trade customers (including the associate and related party). The
following is an aged analysis of trade receivables, net of allowance for
doubtful debts, based on the invoice date at the end of the reporting
period:

AEBEBRRERGETEESEP (BEBER

AR EEAL)IOE180H 2 RERE - LA T A&
RIS EIREWRE SRR (IR RIERE) 12
BEAHZRE DT

30 June 31 December

2016 2015

—E-RE L

AHA=1+H +=—A=+—H

HK$'000 HK$'000

FET T T

(Unaudited) (Audited)

(REEX) (EZ)

0 - 90 days 0%90H 1,464,254 1,631,628
91 - 180 days 91%180H 669,443 1,160,944
181 - 365 days 1812365H 127,469 44,198
2,261,166 2,836,770

At the end of the reporting period, trade receivables of approximately
HK$126,878,000 (31 December 2015: HK$43,044,000) which have
been aged within 181-365 days and past due as at the end of the
reporting period for which the Group has not provided for impairment
loss because management is of the opinion that the fundamental
credit quality of these customers has not deteriorated. Hence, there is
no expectation of significant recoverability problem. The Group does
not hold any collateral over these balances.

R EHR EWE S IR 4126,878,000
Brx(ZE2—HRF+-_A=Z+—8:
43,044,000 70) MR B N T 181E365H N
WRHERKRD B BAREETAKEZE
FEELRESEREE LIBERERER
AZERFPZEANEEZTE TR -EHit -
g HBEEAKEMEME  AEE T &
MZEER BT TMAIERM-
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBRE AR A 7

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

12. Trade Payables

12. ENESERN

AR E MM B|MRME ()

30 June 31 December

2016 2015

—E-RF —T—RF

ARA=tH +=ZA=+—8

HK$'000 HK$'000

FERT FAET

(Unaudited) (Audited)

(REEER) (o)

Trade payables to outsiders ERINREATZB SRR 914,657 995,445
Trade payable to ultimate holding company BN &ELIZER AR ZE HER - 1,073
Trade payables to fellow subsidiaries BRNBERMBAGZE SRR 56,005 25,970
Trade payable to an associate B —EEE QAR 2E SRR 5,634 1,767
976,296 1,024,255

The following is an aged analysis of trade payables based on the

UNTRRBERR2EBNEZRFLREER

invoice date at the end of the reporting period: B2 BRER AT -
30 June 31 December
2016 2015
ZE-RE —ZE—RF
NA=+8 +=—RA=+—H”
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REE®X) (fes&%)
0 - 90 days 0£90H 903,348 905,241
91 - 180 days 91£180H 17,256 18,265
181 - 365 days 181£365H 7,604 62,690
Over 365 days 3658 M £ 48,088 38,059
976,296 1,024,255

The trade balances due to ultimate holding company, fellow subsidiaries
and the associate are unsecured, interest-free and repayable in
accordance with normal trading terms.

FEN R AR R R B LB REBE R
RzBEPHEBRAEERR RO REARERE

P IRFRIEE -




INTERIM REPORT 2016 H Hi#x &

NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

13.

14.

AR E P BHRME (2

Bank Loans 13. HBITER
30 June 31 December
2016 2015
—E-KF —E-h%F
AHA=1+H +=—A=+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEX) (EZ)
Secured BHEA - 69,615
Unsecured AR 9,637,653 11,663,268
9,637,653 11,732,883
The loans are repayable as follows: BHUBREMT
Within one year R—FR 3,836,576 6,028,147
More than one year but not exceeding two years BB — F{ETBBRF 3,201,560 2,236,200
More than two years but not exceeding five years BN FETBBRF 2,599,517 3,468,536
9,637,653 11,732,883
Less: Amounts due for settlement B AR—FANERZHKIE
within one year (GIRRBEEET)
(shown under current liabilities) (3.836,576) (6,028,147)
Amounts due for settlement after one year AR—FREEZRE 5,801,077 5,704,736
Contingent Liabilities 14. REE

As at 30 June 2016, the Group provided a corporate guarantee
jointly with other shareholders of an associate to a bank in
respect of banking facilities granted to that associate in aggregate
amounted to RMB400,000,000 (equivalent to approximately
HK$468,000,000) (31 December 2015: RMB400,000,000 (equivalent
to approximately HK$476,000,000)), of which RMB300,000,000
(equivalent to approximately HK$351,000,000) (31 December 2015:
RMB350,000,000 (equivalent to approximately HK$416,500,000)
has been utilised by the associate. Pursuant to the corporate
guarantee agreement, the Group has provided the guarantee amount
proportioned to its equity interest in the associate, which represents
RMB90,000,000 (equivalent to approximately HK$105,300,000) (31
December 2015: RMB105,000,000 (equivalent to approximately
HK$124,950,000).

Save as disclosed above, the Group had no other material contingent
liabilities as at the end of the reporting period.

RZE—RFANA=1TRH NEEER—
MBE QR 2 HME R RS QA &R
2 s A ANR¥400,000,000T (BHER
#9468,000,0008 1) (ZE—HF+=A
=+—H: AR%¥400,000,0007T (HHER
49476,000,00058 7t) ) ZRITRE (A
R #300,000,0007T (#8% 7 #J351,000,000
B) (ZE—RAF+ZA=+—H: AR
#350,000,0007T ( #8% # #9416,500,000
BIL) )BEZBERAHHE)ME—RIR
TIREGEER - BECEERDRE A%
EEIRHERZE A AR 2L flie 4 e
R4 % B A AR%90,000,0007T (HH5 7
#9105,300,0008 ) (ZE—HF+=A
—+—H: AR%105,000,0007t (HHERH
124,950,000/ 7T) ) °

B EXFEREEN RS8R AREE
HitERSAREGE
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A T

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

15. Capital Commitments

16.

As at 30 June 2016, the Group's capital expenditure in respect of
the acquisition of property, plant and equipment contracted but not
provided for in the condensed consolidated financial statements
amounted to HK$634,243,000 (31 December 2015: HK$893,459,000).

Related Parties Transactions

In addition to the transactions and balances set out in Notes 4, 11
and 12, the Group entered into the following material related party

AR E MM B|RME ()

15.

16.

BRI

R-ZE—RNFANA=Z1TRH A£LEREEY
¥ BELLBZEHBEARREREZE
EME B 2 E AT B634,243,0007%8 7T
(ZZ—h¥+-H=+—H":893,459,000

BIL) e

BEALXRS

BRI BTSE4 M R2PI 2 22 5 R A R A
AEBRAHEDET TIERBEALR

transactions during the period: ZE
Six months ended 30 June
BEXNA=t+HLEAREA
2016 2015
—E-ARF —T—AF
notes HK$'000 HK$'000
k=3 FET F&ET
(Unaudited) (Unaudited)
(REBER) (REEEZ)
(i)  Rental expenses payable to () EN-—HREWEBEARZ
a fellow subsidiary HeBA (a) 2,484 2,484
(i)  Purchases of cement and clinker (i) MEEERARBEKE
from ultimate holding company L (b) - 53,631
(i) Transportation and management (i) ENRZEMBLARZER K
services fee payable to fellow EERIEE
subsidiaries (a) 115,136 133,491
(iv)  Maintenance service and (iv) ENREERHBARZE
one-off implementation B R BB R
service fee of a computer —REBAREE
software system payable
to fellow subsidiaries (a) 15,558 11,537
(v) Sales of limestone to ultimate (v) MEEERAFEEARA
holding company (b) - 1,610
(vi) Service fee payable to ultimate (i) BENSEERATRZREE
holding company (a) 60,806 29,112
(vii)  Management fee payable to (vii) BN—2@EALZERE
a related party (note 1) (HtzE1) (a) 4,840 4,795
(viii) Rental expenses payable to (vil) BN —EZBEEAL HEER
a related party (note 1) (Hat1) (a) 357 376
(ix) Sales of cement to a related party  (ix) [[—&@EATHEENKE
(note 1) (Hist1) (b) 23,408 27,808
(x)  Trademark fee payable to ) EN—BEEALzEE
a related party (note 2) ERE(fit2) (a) 2,227 1,251
(xi) Purchases of raw materials (xi) M—HEBEARBERNE
from an associate (b) 14,337 15,650
(xii) Sales of cement to an associate (xii) A RHEEKE (b) 39,450 49,704
(xiii) Sales of raw materials to (xiii) M—FEEEAREERME
an associate (b) 12,983 16,240
(xiv) Service income from associates (xiv) REBE QR ZREKRA (a) 836 550
I I




INTERIM REPORT 2016 H Hi3R &

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

16. Related Parties Transactions (Continued)
notes:
(1) The related party is a minority shareholder of a subsidiary.
(2) The related party is the holding company of a non-controlling
shareholder of a subsidiary of the Company.

(@) The prices of these transactions were determined between the
parties with reference to the agreements signed.

(b) The prices of these transactions were determined between the
parties with reference to market prices.

During the period ended 30 June 2016, the remuneration of key
management personnel which represents the short-term benefits of
Directors remuneration is approximately HK$1,805,000 (six months
ended 30 June 2015: HK$1,556,000).

AR E M BHRRME (2

16.

BEALRE (#

Hat

Q)

)

(a)

(b)

ZHEALT A —BHEBRARZ D EHK
Ho

FZEHENTRARR —HMB AR ZIE
BERBERZERRT -

ZERFZEBERBAFINET2ECER]
ZHEEE -

ZERPZERBFTNET2EMSE
RETE

BE-_ZT—ARNEXA=Z1THIHE BT
BABZHFM (BESMMe 2 BHEF) N A
1,805,000 ¢ (BE-Z—REA=1H
1E7518 B : 1,556,000/ 7T ) °
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A T

INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2016.

MANAGEMENT DISCUSSION AND ANALYSIS
Market Overview

Total cement output in Mainland China for the six months
ended 30 June 2016 amounted to approximately 1,110
million metric tons, representing a 3.2 per cent increase
year-on-year. Cement average selling price (“ASP") began
to rebound since March 2016, encouraging a steady
growth in output. Strong recovery in demand for cement,
in certain regions of Mainland China, had exceeded market
expectation.

The ASP of cement products reflected a significant
adjustment when compared with those of the corresponding
period last year. However, cement ASP began to pick up
gradually since the second quarter. Nationwide cement
ASP rose 5.3 per cent in the six months period since the
beginning of the year.

The lower ASP had facilitated more disciplined effort among
first-tier players in restraining their supply of cement to
help stabilize cement ASP. Their effort had brought along
noticeable effect, particularly in the Southern region during
the half-year period.

Fixed asset investment in Mainland China during the six-
month period amounted to RMB25.84 trillion, which was 9.0
per cent higher than that of the corresponding period last
year. Fixed asset investment in infrastructure development
demonstrated a strong growth of 20.1 per cent year-on-year
and reached RMB4.91 trillion. Despite a widespread concern
about a slowdown in the property development sector, real
estate investment in the first six months of 2016 enjoyed a
year-on-year growth of 6.1 per cent and reached RMB4.66
trillion. Such investments offered a solid support to the
demand for cement during the period under review.

IR S

EEeTEZRRNEE T —RFXA
=+tHIEARERZHERKRS -

EEENRRDM
5 R

HE-_Z—X"FA=tBHLXEA"
R A KB EZ#£491,110,000,000
NWE A IER3.2% KB FHERBA
TE-RNFZAREA RBELET
R o 75 B A b B 5 R KR B 3K
FBRZREF A T I TEH]

HEFRBAMAL KEERNFHERE
HIR KB A AEFHEBASE
“TERBEHRA - 2RNKREFEHE
EEFYIRAAMNNEAARNERS3% °

R FHEE NRES —RIOEERZ
] 58 18 15 13 [R) AR 20 1L /B - AR RE KR F
HEB - BLEENERE LFFC I
BRERY LEAEFERE -

REFEFA PEAREETEERER
#EARM25 848180 Bt EF A HE
’9.0% - EEMEEHTHANEEEER
BREAEY RALERE201%E AR
ANBETL - BEMSETEBIFHE
FEEFGIERME BREE_S—F
BENERAEHEFARERARLIER
6.1% ZEARBLI6ERBTL HERE
RERAR AKERI M & SRRt S 45 -




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Review of Operations

The Group reported a sales volume of 24.5 million metric
tons for the six months ended 30 June 2016, representing
a 20.1 per cent year-on-year growth. The growth in the
Group's sales volume was mainly driven by its active
participation in infrastructure projects as well as sales
channel expansion, in particular in the Southern China
region.

However, a lower product ASP had led to a 4.8 per cent drop
in the Group's half-year revenue to HK$4,885.8 million. The
aforementioned factor compounded with foreign exchange
loss of HK$114.5 million mainly from US dollar-denominated
bank borrowings resulted in a loss attributable to owners of
the Company of HK$156.1 million for the interim period.
To mitigate the impact of year-on-year decline in product
ASP, the Group had strengthened its operation efficiency,
resulting in reduction in average unit costs. The Group's
gross profit margin, thus, only mildly adjusted from 16.2 per
cent to 15.7 per cent during the period.

SALES VOLUME OF CEMENT,

INTERIM REPORT 2016 H Hi3R &

EEENWRDIN (&)

£ Je)

$E. 7 /\i/\ﬂ +E|_|_]:/\1.
R85 iﬁgmsmnmo g - [A] bt 38 =
201%  HERRFEZHRANEEER
SHETBEHERMENE ***“mlﬁﬁ &0
KEHERBEHIEERE

A REMNERFHEBSAEER
¥ F Y25 O] 754.8% £ 4,885,800,000
BT -BREHEEMZAETTAEMN
RERTTIE B E £ IE X E518114,500,000
B BRHREHARREE AEREE
156,100,0008 L B RIEKERFHEE
BLLESEFEARNEE  REBR A
& e AR E BRI TBE o AR
SEMNEMNEFRENREESEANBE6.2%
I AEER15.7% °

CEMENT AND CLINKER ASP BY REGION

CLINKER AND SLAG POWER RMWEBEE D Z2KERARETEE
IN 2016 FIRST HALF YEAR
BY REGION
—RNELE¥F
#E iﬂ_’. EE 2 2K -
ARRIEEREE
RMB/metric ton
ANREE /AW
300
-
47% _—
. \
200 s
\\\!’\&%
Total sales volume : 24.5 milion metric tons 150
HGNE 24 5580 e
Southern C 11.5 million metric tons & &AM 100 2013 01 01 2015 015 016
Eastern ZEH C) 2.3 million metric tons & & AN First First Second First Second First
Southwestern 7ar @ 9.4 milion metric tons & & A1E ;‘;‘Yeg‘;g :H%Y?E?LF ;gfj&a% :H%LY?LF ;gfj%arg _Hgfjeaf;
Northeastern 1t @ 0.4 milion metric tons & 21 aE s s ¥ TE ¥
h=s i ; & \[E
Others EAth @ 0.9 million metric tons & B AME + Northeastern 34t Fastern 8

® Southern ZE[g

X Southwestern 75
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A 7

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Southern Region

The Southern region remained the Group’s major regional
operations in terms of revenue and profit contributions.
The sales of the top three players in the region accounted
for more than 50 per cent of the Southern China market
volume. High market concentration allowed more effective
coordination among the leading players in maintaining stable
cement output and product ASP. Without an influx of excess
capacity, the cement ASP in the region demonstrated a
significant rebound in the second quarter, following a wide
gap between the ASP in the first quarter of 2016 and that
of the corresponding period last year, when ASP was at a
relatively high level. Stabilisation of product ASP along with
substantial demand from the public sector had contributed
to a favourable operating profit, even after taking into
account the impact of foreign exchange loss, for the Group’s
operations in the region.

The Group's operations in the Southern region, which
comprised its plants in Guangdong and Guangxi provinces,
generated a total of 11.5 million metric tons of sales
volume, representing a growth of 17.3 per cent year-on-
year. This was mainly attributable to the Group’s accelerated
participation in cement supply to infrastructure projects in
the region.

In Guangdong province, the Group’s two production plants
together generated an aggregate sales volume of 7.3
million metric tons (excluding 123,000 metric tons of clinker
supplied to Fuzhou grinding mill), improved by 23.7 per cent
when compared with that of the same period last year.

EEENWRIN (&)

EEHE

EFREKHBRIDARANEEN T EMNE
B2 N B BARR « sZ 1% AR R & K
SRHOREEMAEERmM S A K5 A E
BS0%M TS NE - BEEPHTIHE
EXBRLEREERNRENOREH R
EmFHEET A RRE S MW
HozMBmN —F—RNFE—FENKE
FHEEREFRALRERBAERE
MIVRAELBRAREBRER BAZ
FEZMEIRFHEERBEER
FT-EmFHEBRERAKBERTRK
RABR EAREERMBERRBFRG
RERBRBROFZER DEREGER

WAL L
LT o

AEBEEMEEFEREMLNERERE
FAM & M= - [B] B8 HA N 5% 1b 16 8% 15 88
£11,500,000 208 - A LB R17.3% °
BEFEHRAEEMARDEZMEE
R MIERIBE KEHENNE -

AEEBVRERENMEBREHRSHEE
& #£7,300,0002 M8 - (T & #H FEE N
JE R #9123,000 A BEZAEL) - 8 £ F B HA
#R23.7% °




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Southern Region (Continued)

In Guangxi province, the Group's plant in Guigang reported
a sales volume of 4.2 million metric tons, after deducting
the shipment of 134,000 metric tons of clinker to Fuzhou.
Due to effective promotional activities and recovery of local
demand, Guigang plant enjoyed strong sales of bagged
cement within Guangxi province for retail and rural markets.
As most of the Guigang plant output was sold to satisfy
strong local demand, there was minimum shipment of
cement from Guigang to the Pearl River Delta market during
the period, further improving the balance of supply and
demand in Guangdong province.

Southwestern Region

Dictated by highly segregated markets of the Sichuan
province, the mountainous landscape of Guizhou province
and unique characteristics of Chongqging municipality,
the Group’s Southwestern operations reported varying
performance in accordance with the local market
environment of the various facilities within the region.

During the period under review, the region achieved a total
sales volume of 9.4 million metric tons. The 34.3 per cent
year-on-year growth in sales volume was due partly to the
consolidation of TCC Huaihua Cement Company Limited
("TCC Huaihua”) in Hunan into the Group’s accounts, since
June 2015.

The region’s product ASP slid significantly in the first quarter
before the gap with that of the corresponding period last
year narrowed in the second quarter. The Group’s emphasis
in the Southwestern region during the six-month period
was to leverage its established procurement and resources
platform together with its proven operation management
system to effectively lift the operation efficiency of the
various plants in the region.

INTERIM REPORT 2016 H i3 &

EEENWRDIN (&)

EEBE (#)

AEEEEALEESNMEEINGKRERE
B42 I EY 134,000 A HE VKL 14 - 215848
#94,200,00072ME - F 1A B AR 855 B)
MEWEREHR  EERENREKE
EREEAEZEEMS LENTIESH
ERY-AREBREEL KB AR
MEEMRRRE K WMBAETH%R=
BTG ZKERR  LLINEBE—FK
ERREAMGNHEFE-

AELE

RESEDBROMEIIIAETS - 1LAKAER
MEMNEHWENEEEETNBERTS
RESFE AEEOFEROEBR
BERARERELTSERMKRES
Ho

CEEHAN REBZEZEKHLLHE
£ % 59,400,000 ME- $H E R L 1E K
34.3%  EMHEBRNBEHE R (1EL)
KEBRAR ([BREN]EZZE—H
FRNARBHAREBLGZEERE -
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TCC INTERNATIONAL HOLDINGS LIMITED & EEIBREBAE R A T

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Southwestern Region (Continued)

The Group’s production lines in Chongging municipality and
Sichuan province together generated a sales volume of 4.8
million metric tons. Sales volume of the Group’s Chongging
plant saw high single-digit growth. This coupled with the
Group's effective cost reduction measures, the Chongging
plant recorded positive operating profit during the period
under review.

After the completion of acquisition of TCC Huaihua, the
Group had taken steps to enhance the plant’s operation
efficiency through stringent cost and expense control. The
Group expects the effect of such measures to be reflected in
the second half of 2016.

The aggregate sales volume of the Group’s Guizhou plants
amounted to 3.2 million metric tons during the half-year
period. With the exception of the Anshun plant in Guizhou
province, two other plants in the province suffered losses
due to weak product ASP, despite their effort in lowering
operation costs.

The Group’s urban waste treatment project in Anshun,
Guizhou province became fully operational during the six-
month period. This is the first step of the Group to extend its
scope of activities applying mature and proven technologies
developed by its parent company in Taiwan. Although the
waste treatment project has yet to become a meaningful
profit contribution, it signifies the turning over to a new
chapter in the Group’s corporate development in Mainland
China.

Eastern Region

The Group's Eastern region operations reported a total sales
volume of 2.3 million metric tons, which showed a modest
adjustment year-on-year. Suffering from oversupply and
rainy season along with soft ASP, the region registered a loss
during the six month period.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Eastern Region (Continued)

Given its strategic location of adjacency to port facilities, the
Group’s Jurong plant experienced a high growth in export,
and contributed to a 7.3 per cent year-on-year increase in
total sales volume.

Performance of the Group’s grinding plant in Fuzhou was
adversely affected by higher raw material costs, as the
majority of the clinker it used was supplied by the Group’s
Southern region operations, where product ASP were
at higher level. The plant’s effort in cost reduction was
outweighed by decline in ASP and sales volume.

Northeastern Region

Sales volume of the Group’s Liaoning plant in the
Northeastern region improved by 5.5 per cent to 420,000
metric tons. Despite a significant decline in costs, the
region reported a loss during the period under review. This
was mainly due to reduced ASP, resulting from intensified
competition and inventory overhang.

Others
The Group's two slag powder non-wholly owned subsidiaries
in Anhui and Guangxi provinces together generated a sales

volume of 610,000 metric tons.

Hong Kong

The Group sold a total of 280,000 metric tons of cement in
Hong Kong. The overhaul of the Group’s cement plant in
Hong Kong had led to a decline in cement output.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Other significant investments held

A net decrease in fair value of approximately HK$3.0 million
(30 June 2015: HK$2.5 million) was recognised for held-for-
trading investments upon stating them at market prices as
at 30 June 2016. As at 30 June 2016, the carrying amount
of held-for-trading investments was approximately HK$34.8
million (31 December 2015: HK$37.8 million).

Liquidity, financial resources, capital structure and net
gearing ratio

The Group adopts prudent treasury policies in managing cash
resources and bank borrowings.

EEENWRIN (&)

HitBFERRE

BT RNENAZTERNTSER
HRBERXR AR ZREELFER B
oh UL HERR A B F R 4 493,000,000 7T

—E—HHF;XA=1+H:2,500000%
L) R-E—RNFNA=ZTH H1EX
SR% 2% E 2 BRMEEZ 434,800,000
Br(ZE—RAF+_A=+—8:
37,800,000/ 7T ) °

BfEkR

AEERAERCEBRRANEERS
BIRNMIRTTIEE -

The current ratio of the Group as at 30 June 2016 is as REBR-ZFE—RENA=ZTHZAH
follows: bR

30 June 31 December

2016 2015

—E—REF —E—hF

NA=Z+H | tZA=+—H

HK$'000 HK$'000

FHExT FET

(Unaudited) (Audited)

(REERZ) (88 FEZ)

Current assets MBEE 8,541,899 10,660,416

Current liabilities nEBE 6,191,856 8,574,624

Current ratio VLIS 1.38 1.24

The Group's current ratio as at 30 June 2016 was 1.38 REBR-ZZE—RENA=ZTHZAH

(31 December 2015: 1.24). The improvement of the current
ratio as at 30 June 2016 was attributable to the effective
financial management of the Group. The liquidity position is
still maintained at a healthy level.

LR AE138(ZE—RHFE+-_A=1+—
H:1.24) RZZE—R"FAA=+tHZ
B R A E Ty A AN B A WU B 7S
EEMB-RBESMRANEFTRIER
Ko
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Liquidity, financial resources, capital structure and net
gearing ratio (Continued)

Total cash and bank balances of the Group as at 30 June
2016 amounted to HK$4,353.5 million (31 December 2015:
HK$5,802.6 million), including time deposits, pledged bank
deposits and restricted bank deposits of HK$409.5 million,
HK$19.0 million and HK$70.1 million (31 December 2015:
HK$382.0 million, HK$19.3 million and HK$70.6 million)
respectively. Highly liquid short term investments, classified
as held-for-trading investments, with a market value of
HK$34.8 million as at 30 June 2016 (31 December 2015:
HK$37.8 million), were also held by the Group.

The maturity profile of the Group's bank loans as at 30 June
2016 are repayable as follows:

EEENWRDIN (&)

RBES MBER BEFXARBRFEE
BELE (&)

R-E—RNFENA=TH K£EHZ
He NMIRTT4 #4858 54,353,500,000
BrT(ZE—RAF+_A=+—8:
5,802,600,000/8 7t) (B ETEHEFHR
EEBRTEREIRHBRITHER
2 Bl A409,500,0007% 7T * 19,000,000
7T %70,100,0008 T (ZE— R F
+ = HA=-+—H:382,000,000/% T
19,300,0005% 7T }270,600,000/ 7T ) ) °
RZEBE—RNEXNA=1TH ~XEE T
A {8 534,800,000 T ( —F— R4
+=-—A=+4+—H:37,800,000/ T ) DA
B ER BB ZEEZ SRR
&

RZB-RERNA=1+HB KXEBIRT
ERZEBERBERAT :

30 June 31 December

2016 2015

At —ET-0F

ARA=+H |TZA=+—H

HK$'000 HK$'000

THERT FHET

(Unaudited) (Audited)

(REER) (REZ)

Within one year R—FA 3,836,576 6,028,147
More than one year but not FEiE—FETBAMRE

exceeding two years 3,201,560 2,236,200
More than two years but not BEMFETNBBRF

exceeding five years 2,599,517 3,468,536

Total bank loans RITERBRE 9,637,653 11,732,883

There was no material effect of seasonality on the Group's
borrowing requirement. As at 30 June 2016, HK$1,275.8
million of the bank loans was denominated in HKS$,
HK$7,495.5 million in US$ and HK$866.4 million in RMB. All
of the bank loans are of floating rate structures.

AEEZEEFEUASZEERTAHMN
FE - RN_T—RFEXA=1H BTE
X 1,275,800,000/8 T AB T A S E
fif ~ 7,495,500,000/8 ST A XL A E K E
fiI 866,400,000 7T LA A R ¥ B & #
B TERITERY BZEFIRER -
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MANAGEMENT DISCUSSION AND ANALYSIS EEEN®RIN (F)
(Continued)
Liquidity, financial resources, capital structure and net REBEE MEER EEARBERFEE
gearing ratio (Continued) BELE(£)
The net gearing ratio of the Group as at 30 June 2016 is as REERRZZTE—A"FANA=ZTHZFE
follows: EBELERNT:
30 June 31 December
2016 2015
—E-REF —E—ARF
ARA=Z+H |[tZA=+—H
HK$°000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEX) (&%)
Total bank loans IRITE AR 9,637,653 11,732,883
Less: Cash and bank balances, i IRe RIRITEE &R
time deposits, BT
pledged bank deposits and EEBRITFRE
restricted bank deposits R HIERITF R (4,353,533) (5,802,552)
Net borrowings BEFE 5,284,120 5,930,331
Equity attributable to owners of RAGIER ANEIEERS
the Company 19,273,522 19,960,552
Net gearing ratio FEEBBHE 27.4% 29.7%

As at 30 June 2016, the Group's net gearing ratio, which RZEBE-—RENA=Z+TRH X~EEZF
was calculated as the ratio of net borrowings divided by EBEEABBL X (AFEHAREEFRE
equity attributable to owners of the Company, was 27.4% BRIARRBIHEBEAREERZLER)R
(31 December 2015: 29.7%). The change in the Group's 27.4% (—_E—RF+-_A=+—8:
net gearing ratio was mainly attributable to the significant ~ 29.7% ) - AEBZ FEEB B XEH
decrease in net borrowings due to the substantial net DEEHRRERBEHAEEFEEER
repayments of bank loans during the period under review. RITEREBFFEM AR DR
The net gearing ratio as at 30 June 2016 maintained at a —E-RFRAA=TH FEEAEGL
healthy level. EERFEREKT -




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Significant investments, material acquisitions or
disposals

During the period under review, the Group acquired
property, plant and equipment, prepaid lease payments and
mining rights of approximately HK$80.7 million, HK$11.2
million and HK$18.4 million respectively.

Save for aforesaid, the Group had no other significant
investments, material acquisitions or disposals.

Fund raising activities

On 1 June 2015, the Company announced a fully
underwritten one-for-two rights issue of 1,647,821,617
ordinary shares at the issue price of HK$2.20 per share. The
rights issue became unconditional on 9 July 2015 and net
proceeds of approximately HK$3,608.1 million were raised
by the Company, which were applied towards the intended
use of funding as stated in the circular to the shareholders of
the Company dated 22 June 2015.
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BREEREEERA A

MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Use of proceeds

As stated in the circular to the shareholders of the Company
dated 22 June 2015, the Group had plans to use the
proceeds obtained from the rights issue. The proceeds have
been partially utilised. The proceeds used during the six
months ended 30 June 2016 and the residual balance to be
used as at 30 June 2016 are as follows:

EEENWRDIN (&)

FERERE

FOARRARZE—RHENAZ+TZ=
HRRE L 2@EpTd - AEB 25
EIBAERMEZRIB - FIERIBEDH
@Jﬁﬁ%m F\@i_'{ /\E/\H_‘f—

AIERBEAESACHAERBERR
T-RFEAA=THRB TR ZHBEN
T

Residual Residual
balance to be balance to be
used as at Used during used as at
1 January 2016 the period 30 June 2016
RZZE—-XRF RZZE-XRF
—A—H AB=1+H
ETBRAZBE REREBA BT8R ZHE
HK$ million HK$ million HK$ million
BEET BEET BEET
(i) Repayment of some of the (i) EEAKE 2 2K iR
bank borrowings of the 188
Group 33.5 (33.5) -
(i) Finance commitments (i) B5CRIHEWIEIET
under previously agreed 2 G KA R K
acquisitions and any future WHERREE 2
acquisitions 538.7 - 538.7
(iii) General working capital (i) —MEEES 14.9 (14.9) -
587.1 (48.4) 538.7
Charge on assets EREE
As at 30 June 2016, bank deposits amounting to HK$19.0 RZZE—XRE/XA=+H"19,000,000

million have been pledged by the Group as a performance
guarantee in relation to certain mining contracts.

BILZIRITERE BN KEEREST
ETHRBANZIBENRE -




MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Foreign currency exposures

The Group's sales and purchases during the reporting period
were mostly denominated in RMB. However, most of the
Group’s bank borrowings were denominated in currencies
other than RMB.

RMB is not a freely convertible currency. Future exchange
rates of RMB could vary significantly from the current or
historical exchange rates as a result of controls that could be
imposed by the PRC government. The exchange rates may
also be affected by economic developments and political
changes domestically and internationally as well as the
demand and supply of RMB. The appreciation or devaluation
of RMB against foreign currencies may have an impact on
the operating results of the Group.

The Group currently does not maintain a foreign currency
hedging policy. However, the Group’s management monitors
the foreign exchange exposure and will consider hedging
significant foreign currency exposure should the need arise.

No foreign exchange contracts were outstanding as at
30 June 2016.

Major capital commitments

As at 30 June 2016, the Group's capital expenditure in
respect of the acquisition of property, plant and equipment
contracted but not provided for in the condensed
consolidated interim financial statements amounted to
approximately HK$634.2 million. The Group anticipates
funding those commitments from its internal resources and
bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Contingent liabilities

As at 30 June 2016, the Group provided a corporate
guarantee jointly with other shareholders of an associate to a
bank in respect of banking facilities granted to that associate
in aggregate amounted to RMB400,000,000 (equivalent to
approximately HK$468,000,000) of which RMB300,000,000
(equivalent to approximately HK$351,000,000) has
been utilised by the associate. Pursuant to the corporate
guarantee agreement, the Group has provided the
guarantee amount proportioned to its equity interest in the
associate, which represents RMB90,000,000 (equivalent to
approximately HK$105,300,000).

Save as disclosed above, the Group had no other material
contingent liabilities as at the end of the reporting period.

Employees

As at 30 June 2016, the Group had 9,736 full-time
employees. Total expenses in wages and salaries of the
Group for the period ended 30 June 2016 amounted to
HK$388.3 million. The Group ensures that the pay levels
of its employees are competitive and in line with market
trend and its employees are rewarded on a performance
related basis within the general framework of the Group’s
salary and bonus system. In addition, the Directors may
invite employees, including executive Directors (in which
case approval of independent non-executive Directors is
required), of the Company or any of its subsidiaries and
associates to take up options to subscribe for shares of the
Company. During the period, no share options were granted
to Directors or employees.
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PROSPECTS

Cement prices began to improve since the second quarter
of the year. Increment in product ASP has been particularly
noticeable in the Southern region, where there is a high level
of market concentration, and enlarged government spending
on infrastructure development. The general acceleration in
cement ASP is expected to continue in the second half of
2016, supported by increased construction works from both
the public and private sectors.

The maintenance of a 6.7 per cent growth in gross domestic
product (“GDP") during the first half of the year signified
a soft landing of the Mainland China’s economy. The State
government’s determination to keep up with its investment
in railway and other transportation projects is expected to
continue to support healthy cement consumption from the
public sector.

In the private sector, property construction remains the
largest source of consumption of cement. Relaxed austerity
measures since the fourth quarter of last year is gradually
translating into revival of new construction, in particular in
the first and second tier cities. Increased land transactions
during the period is also expected to fuel escalated property
development.

On the supply side, the State Department’s publication, in
May 2016, of a document regarding the reform in supply of
basic materials is expected to bring along favourable catalyst
to the cement industry. In addition to the widely publicised
abolishment of PC32.5 grade cement, and regulating
production to avert peak load period, the document also
demands the suspension of capacity expansion approval until
2020, and elimination of obsolete capacity in accordance
with emission, production capacity and technology
guidances. Furthermore, the promotion of higher market
concentration, with the top 10 cement manufacturers
accounting for 60 per cent of the market share by 2020, is
expected to benefit the Group’s continued expansion.
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PROSPECTS (Continued)

With the strengthening of product ASP in Southern China,
where the Group maintains a strong presence, and a high
industry consensus within the region for maintenance of
a more disciplined market, the Group is expected to enjoy
favourable performance from its most important market.

In the Southwestern region, the Group’s urban waste
treatment project is serving as a pilot scheme for cultivating
deepened collaboration with local governments. The Group
aims to gradually expand its exposure in urban waste
treatment in Mainland China. Its ultimate objective is to
apply its technology and experience for the treatment
of industrial residue, an activity with promising business
prospects and significant contribution to environmental
issue, on a commercial scale in Mainland China.

The Group’s Shaoguan plant, with one clinker and
cement production line of 2 million metric tons, is under
construction and is scheduled for inauguration by the
end of 2017. The completion of this plant will enable the
Group to extend its market coverage to the northern part
of Guangdong province. In addition to organic growth,
the Group will continue to explore merger and acquisition
opportunity, however, in a much prudent manner.

The Group is well aware of the impact of its foreign currency
debt exposure on its bottom line. It has taken measures to
restructure its debt portfolio and reduce foreign currency
denominated debts. Up to June 2016, the Group's US
dollar-denominated bank borrowings had been reduced by
US$259.4 million.

With considerable improvement in the balance of supply
and demand, and gradual recovery in product ASP in
regions where the Group maintains a presence, the Group is
cautiously optimistic with its full year performance.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2016, the interests and short positions of
the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any associated corporation (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they
were taken or deemed to have under the provisions of the
SFO) or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein or
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which had otherwise been notified to the Company and the SRR ([ TE'JJ ) BEE ARR A KRB
Stock Exchange pursuant to the Model Code for Securities Tz EmBORBIT
Transactions by Directors of Listed Issuers (the “Model
Code”), were as follows:
(i) Long positions in ordinary shares of the Company (i) R=ZZF—XREXRA=Z+H RELQ
as at 30 June 2016 AEBRZHR
Number of Approximate
Capacity and ordinary percentage of
Name of Directors nature of interest shares held shareholding
FEEER IRERE A
EEns B RERMEE #E B
KOO, Cheng-Yun, Leslie Directly beneficially owned 99,091,528 2.00%
ZW BEREZEA (note 1)
(Bratt)
CHANG, Kang-Lung, Jason Directly beneficially owned 3,000,000 0.06%
5 Ml 4 ERExEAR
102,091,528 2.06%
note: Yoz

1. 60,322,500 ordinary shares were directly beneficially owned by
Mr. Koo. An additional 26,742,028 and 12,027,000 ordinary
shares were also held by two corporations which are 49.85% and
49.45% beneficially owned by him respectively.

1. $§E$ET§E§E&E60322,500H&%
BRI DR B E49.85%
&4945%$7é 52 MERFFAEREIN
26,742,0280% %2 12,027, 0000% & 38 % -
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DIRECTORS’ AND CHIEF EXECUTIVE'S EERTHRARREND  HER
INTERESTS AND SHORT POSITIONS IN SHARES, @ EREHFzEZRXE (£)
UNDERLYING SHARES AND DEBENTURES

(Continued)

(ii) Long positions in shares and underlying shares of (i) R=F—AREXRA=1TH REE
associated corporations as at 30 June 2016 ZEROREBROZHER
Taiwan Cement Corporation (“T'Cement”) * BELERGERA A

([T'Cement_]) *
Number of shares held,
capacity and nature of interest
FEzBROHE SHREREMEE
Through
Directly spouse Through Approximately
beneficially or minor controlled percentage of
Name of Directors owned children corporation Total shareholding
ERER EBEBR EiB REHHD
EEpA BB AREFH REHEE #st Bal
KOO, Cheng-Yun, Leslie 22,427,543 91 203,538,052 225,965,686 6.12%
=% (note 1) (note 2)
(Hiz1) (Hfs2)
CHANG, An-Ping, Nelson 156,573 3,059,817 7,155,821 10,372,211 0.28%
K& (note 1) (note 3)
(Hit1) (Hit3)
LIAO Poon Huai, Donald 12,616 789,293 - 801,909 0.02%
BXE (note 1)
(Hizt1)
CHANG, Kang-Lung, Jason 190,000 - - 190,000 0.01%
ek

*  The ultimate holding company of the Company * KR A RASER L A]
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(Continued)

(ii) Long positions in shares and underlying shares of
associated corporations as at 30 June 2016 (Continued)

notes:

(1) The shares are held by the respective Directors’ spouses as the
registered and beneficial shareholders.

(2) Mr. Koo, Cheng-Yun, Leslie is interested in companies controlled
by him, which held an aggregate of 203,538,052 shares of
T'Cement.

(3) Mr. Chang, An-Ping, Nelson is interested in companies controlled
by him, which held an aggregate of 7,155,821 shares of
T'Cement.

Save as disclosed above, as at 30 June 2016, no person (not
being a Director or chief executive of the Company) had any
interest or short position in the shares, underlying shares or
debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO)
or which were required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein or which
had otherwise been notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the period, there were rights to acquire
benefits by means of the acquisition of shares in or
debentures of the Company granted to any Directors or their
respective spouse or minor children, or were any such rights
exercised by the Directors; or was the Company, or any of
its holding companies, fellow subsidiaries and subsidiaries a
party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

EERTHASARG HEKR
NREZZEBERKE (&)

(ii) R=ZEBE—XREXAB=1TH  R{EK
ZERGOREBRODZHER (&)

At -

(1) EhaSESZEBEABRLIK
REEE-

Bak

() %E}Zﬁﬁ‘ﬁiﬁ’\fﬁﬁﬂlﬁﬂz AIREER
e MEBRARAEXEFEET CementZ
203,538,052%“&1

(3) ERLEFREREHESZAGIRES
Ha mMEBRAREXIFET CementZ
7,155,821 IR AR 17 °

Br EXFTHEBEEIN R — /\ﬂz/\ﬂ
—t+H - #BEAL(AFEESHAR
TTBRE ) RAR ﬂﬁ&ﬁ*ﬁﬂﬁﬁiiﬁ(i
BABHFRBERAIEXVE) 2 &M
*HE%W%‘EE%EPTﬁ&ﬁ*ﬁﬁ?pﬁ’ﬁ?&ﬁﬁf
IRBIEXVERE 7 R FE8D EAME AR

Ko B 22 PfT 2 4 SO ?(@%ﬁ*ﬁﬁ’f’za’i
%&Hﬂi‘fﬂﬂﬁﬂﬁfaﬂ N EESAR R
BrzRERIKRE) SIRBEFESLPER
1§U%3521IK2/\%ZJ\EZ1I Frit 2 &z
EmIORE  HIRBRESTREAANE R
NAIRB Rz EmIORE -

EERERONES 2 EF

RAPERN TEEMNEREXRERA
Z@Eﬁiﬂiﬁiﬁ%ﬁﬁ%?ﬁﬁéﬁiﬂﬁ%)\$

Tﬂxﬁﬂzﬁ%ﬁﬁ’a*'ﬁﬂé$ﬁ@ﬁ
ZERER AN R B A AR
EJ%M#J%QET&I‘HJ@%QETTE%%%E@E@
ZH BREEFARBITAEMARZ
L EHER
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2016, according to the register kept by the
Company pursuant to Section 336 of the SFO and, so far
as was known to the Directors or chief executive of the
Company, the persons or entities, other than a Director
or chief executive of the Company, who had an interest
or a short position in the shares or the underlying shares
of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were directly or indirectly, interested
in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of the Company or any other company which is a
subsidiary of the Company, or in any options in respect of
such share capital were as follows:

(i) Long positions in the ordinary shares of the
Company as at 30 June 2016

Capacity and

Name of shareholders nature of interest

BEARRER ZRR

RZB-—RERNA=ZTHB REEXQF
REZESF R PEGRIIEIB6HMFEZ
Bl MkiEEEHAR A ITHAAEMN
o TIALHER (EFHARATH
AERR M) R AR R 2 B0 34 BE AR £
A ARER S M EIRPIEXVEE
2NFEIDWMZENRERRRRWE 2
BamaoRkR NEERXERERMFE
MAPMERER FTERR R AR A
MEBAR 2 EMEMARZERAS® £
RE 2 AERBIB AR E{ES % SA LS
B RBRBRAN 2 EREzERK

NP
KRB

(i) A=B—XREANAB=1+H REL
AEERZHEAE

Number of
ordinary
shares held

Approximate
percentage of
shareholding

% R AT
RREBE SORRERME FEEEREE Bk
(note 1)
(HreE1)
TCC International Limited Directly beneficially owned 2,814,016,329(L) 56.92%
("TCCI") BEREnES
TCC International Limited
(ftccil)
T'Cement (note 2) Through a controlled 2,814,016,329(L) 56.92%
T'Cement (#1it2) corporation
BEBRXIEHEE
Chia Hsin Pacific Limited Directly beneficially owned 782,849,250(L) 15.84%
("CHPL") BEEEnHE 525,000,000(S) 10.62%
Chia Hsin Pacific Limited
([CHPL )
Chia Hsin Cement Corporation ~ Through a controlled 782,849,250(L) 15.84%
("Chia Hsin Cement”) (note 3)  corporation 525,000,000(S) 10.62%

BBREGEE

EHKRENDBR QA
(IEw#AR)) (HiE3)
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS BEEHRBREZZRER (£)

(Continued)
(i) Long positions in the ordinary shares of the (i) R=ZZF—XREXRA=Z1TH RERQ
Company as at 30 June 2016 (Continued) AEERZER (£)
notes: Yotz
(1) The letter “L" denotes a long position in such shares, the letter M FEHILIXRTZEROHNTE  F
“S" denotes a short position in such shares. [S]IRTZERMBARE
(2) T'Cement is interested in the shares of the Company by virtue of (2) TCementAEmEABTCCIZ A #1T
its beneficial ownership of the entire issued share capital of TCCI. MRA T HER AR DB 2 R ©
(3) Chia Hsin Cement is interested in the shares of the Company (3) =HARMRENEQRFTCHPLIEFEAB 2
held by its subsidiary, CHPL. NERDP AR -
(ii) Long positions in the underlying shares of the (i) R=ZEE—AREXRNA=1TH RELFH
convertible preference shares of the Company as at AEREARZHEBROZHFR

30 June 2016

Percentage of

Number of the Company’s
the underlying total issued
ordinary shares ordinary

Name of shareholders held share capital

EARRATE BT

Fr¥stHER ERRRAARHE

IR R A B EERHE ZEDHK

TCCI 539,383,608 10.91%

T'Cement (note 1) 539,383,608 10.91%

T'Cement (#f7#1)

note: Bt -

(1) T'Cement is deemed to be interested in the underlying shares of (1) T'CementA =& #BTCCIM 18 & #

the convertible preference shares of the Company held by TCCI BTCCFTFB 2 AR B AT HERE IR 2

as TCCl is wholly-owned by T'Cement. KRG 2 #a -
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS
(Continued)

Save as disclosed above, as at 30 June 2016, no person (not
being a Director or chief executive of the Company) had an
interest or a short position in the shares or the underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO or which were, directly or indirectly,
interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances
at general meetings of the Company or any other company
which is a subsidiary of the Company, or in any options in
respect of such share capital.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2016.

DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21
of the Listing Rules, the following disclosures are included
in respect of the Company’s loan agreements, which
contain covenants requiring performance obligations of the
controlling shareholder of the Company.

Pursuant to a loan agreement dated 4 September 2014
between the Company and certain banks relating to a five-
year term loan facility of US$350,000,000, and a loan
agreement dated 14 December 2011 between the Company
and certain banks relating to a five-year term loan facility
of US$550,000,000, a termination event would arise if (i)
T'Cement ceases to own legally and beneficially, at least
40% and 30% of the shares in the Company's capital
respectively or (ii) the Group fails to meet the financial
covenants stipulated in the loan facility.

BERARBEBEZRR (£)

R EXFTRBEIIN R-F—REFXA
=tH BMEAL (LFEFTHAQA
TTHAAE) R A RBE Z B BN
REAARER F M BRI EXVEEES
2MFEIDZENRERARRRWE
BamaoRkR NEERXEERERMHE
A PMEME R T EARNR R AAR A
MBAR 2 EMEMARZERAE £
R Z AR AR E{ES % A L3
B RARBBAR Z T B 2 k-

BE HEIBE@AQTzL™
& 55

&
NENA=1THLERNEAREE -

ARARHEERMBRRSEREE —
;ﬁ_
HEXBOARRNE ZEMETES -

BELETHRANEI1321G2 R EE
i B

RIBEEMRREIB 2R ZFERE - A
THEREARARZENR G EFPH
BEARARREBRBRATETZEET 2R
o

BEAAREAETRITE-ZS—HF AN
AU B Al A #8350,000,000€ T2 H
FHERRMECERBZE  UEAAQT
HETRTE-_Z—F+-_A+mA
513 A f#550,000,000% Tt 2 A F HE
AEE 2 ER W ()T Cement#X |
BEREBERBEBEARARABRAFRE LS R
40% K230% A% 17 2k (i) N = B T RETT & 7%
EEFMEMBEECYBRREN ZFE
R EB R REERIEE G-




DISCLOSURES PURSUANT TO RULE 13.21 OF
THE LISTING RULES (Continued)

Pursuant to a loan agreement dated 30 March 2015
between the Company and a bank relating to a three-year
term loan facility of HK$100,000,000, and a loan agreement
dated 22 June 2011 between the Company and a bank
relating to a three-year loan facility of US$40,000,000
and further extended for another two years, a termination
event would arise if (i) T'"Cement ceases to own legally and
beneficially, at least 30% of the shares in the Company's
capital or (i) the Group fails to meet the financial covenants
stipulated in the loan facility.

Pursuant to a loan agreement dated 23 December 2015
between the Company and a bank relating to a two-year
loan facility of HK$128,000,000, a termination event would
arise if (i) T'Cement ceases to own legally and beneficially, at
least 40% of the shares in the Company’s capital or (ii) the
Group fails to meet the financial covenants stipulated in the
loan facility.

Pursuant to a loan agreement dated 5 May 2015 between
the Company and a bank relating to a one-year loan facility
of HK$40,000,000, a loan agreement dated 17 June 2013
and further extended each year between the Company and
a bank relating to a one-year loan facility of US$15,000,000,
and a loan agreement dated 23 July 2012 and further
extended each year between the Company and a bank
relating to a one-year loan facility of HK$40,000,000, a
termination event would arise if T'Cement ceases to own
legally and beneficially, at least 30% of the shares in the
Company's capital.
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CORPORATE GOVERNANCE CODE

The Company recognises the value and importance of
achieving good corporate governance standards to enhance
corporate performance, sound internal control, transparency
and accountability to the shareholders. The Board and the
management of the Company are committed to adhere to
the principles of corporate governance and adopt good
corporate governance practices and procedures to meet the
legal and commercial standards by focusing on areas such
as internal control, fair disclosure and accountability to all
shareholders.

Save as disclosed below, the Company has complied with all
code provisions in the Corporate Governance Code (the “"CG
Code"”) as set out in the Appendix 14 to the Listing Rules
on the Stock Exchange throughout the six months ended
30 June 2016. In respect of code provision A6.7 of the CG
Code, four non-executive Directors and one independent
non-executive Directors were not in a position to attend the
annual general meeting of the Company held on 13 May
2016 due to other overseas commitments. In respect of code
provision A4.1 stipulate that non-executive directors should
be appointed for a specific term and directors should have
formal letters of appointment. The non-executive Directors
are not appointed for a specific term and do have formal
letters of appointment but they are subject to retirement by
rotation and re-election at the annual general meeting of the
Company in accordance with the provision to the Company’s
Articles of Association, and their appointment will be
reviewed when they are due for re-election.

EERTA

ARARRAERSFEENDEE QN
PEERE B2 NEMEE UAREK
RZFRAELHEMENEBEERERE-
ARBEZEREEBBNNETEE
ERRARFEMERNEEERTFR R
BF - METR AR A FRER
H2BRRNBBEUFHE  LAEFDE
BEREELENEE-

BRTIXFEBEEIIN BE T —NEN
AZ+HIEXNEA KRR —HEBTH
AT ETRAIKT SR IUETE 2 D EE A
SFRI([EERSTA) RATE ST K
Mo gh b EBIASTRIZ PR EAG.7
BEmE WEIERITEE N —ZBE LI
WITEERHEMBIINEFARTHER =
E-XRNFRAT=BET2ARFKE
BERE -BTAMBEXEALEMES -
REERNTESNEZIEREETH -
VEEEANESEZEEZ - EPRTES
ERTAH BEELANERIE  HAER
BAR B MBS ZRMAESCA AR R
RAEFAE FHEERRERET
BREIHERETHARTEEE-




CODES OF CONDUCT ON DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for securities
transactions and dealings (the “Code of Conduct”) based
on the Model Code set out in Appendix 10 of the Listing
Rules. The terms of the Code of Conduct are no less exacting
than the standards in the Model Code, and the Code of
Conduct applies to all the relevant persons as defined in
the Model Code, including the Directors, any employee of
the Company, or a director or employee of a subsidiary or
holding company of the Company who, because of such
office or employment, are likely to be in possession of
unpublished price sensitive information in relation to the
Company or its securities. Having made specific enquiry,
all Directors confirmed that they had complied with the
required standard set out in the Model Code and the Code
of Conduct throughout the period ended 30 June 2016.

CHANGES IN INFORMATION OF DIRECTORS

Subsequent to the date of the 2015 annual report of the
Company, changes in the information of Directors which are
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules are set out below:

(@) Mr. Hung, Jin-Yang has been appointed as managing
Director and executive Director, member of the
remuneration committee and nomination committee,
and authorised representative of the Company with
effect from 25 May 2016.

(b) Mr. Wu Yih Chin has resigned from his position as
managing Director and executive Director, member
of the remuneration committee and nomination
committee, and authorised representative of the
Company due to his retirement with effect from 25 May
2016.
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AUDIT COMMITTEE

The Company’s Audit Committee has been established since
1999 and has formulated its written terms of reference,
which have from time to time been modified, in accordance
with the prevailing provisions of the CG Code. The Audit
Committee mainly comprises three independent non-
executive Directors and a non-executive Director. The
Audit Committee has reviewed the accounting principles
and policies adopted by the Company and discussed with
management the internal control and financial reporting
matters. The Audit Committee has reviewed the unaudited
condensed consolidated interim financial statements of the
Group for the six months ended 30 June 2016.

ACKNOWLEDGEMENT

The Directors would like to take this opportunity to express
our sincere gratitude to our shareholders for their support
and to our staff for their commitment and hard work during
the period.

On behalf of the Board
KOO, Cheng-Yun, Leslie
Chairman

9 August 2016
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