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Vongroup Limited Annual Report 2016

MANAGEMENT DISCUSSION AND ANALYSIS
Overall Performance

During the year under review, the Group generated revenue from continuing operations
of approximately HK$12.0 million (2015: approximately HK$13.5 million) with a loss
for the year from continuing operations of approximately HK$19.4 million (2015: loss
of approximately HK$3.5 million), which was mainly due to net realised/unrealised
loss in our Securities business segment of approximately HK$11.7 million, of which
approximately HK$10.4 million loss was reported in the Company’s interim results
announcement and interim report for the six months ended 31 October 2015. Taking into
account such loss from continuing operations, together with the accounting treatment of
the one-time net gain upon the disposal of subsidiaries, as previously announced in the
positive profit alert announcement of the Company dated 12 October 2015 and in the
interim report for the six months ended 31 October 2015, the Group recorded a profit for
the year of approximately HK$8.4 million (2015: loss of approximately HK$6.7 million).

Our Securities business has reported net realised/unrealised loss as the stock markets
have been relatively volatile while we have been continuing to achieve risk-adjusted
returns. Our Financial Services business has contributed a steady increase in its revenue
during this year. We will be continuing to explore different investment opportunities and
broaden its customer base. Our Property business has been contributing a steady growth
of rental income, and we continue to identify further suitable investment opportunities.
Our Food & Beverage business, following the disposal of certain subsidiaries, has been
continuing to seek to expand upon the Group’s experience in this sector by exploring
different investment opportunities in smaller-scale operations, and more casual food &
beverage and related businesses. Our Technology & Media business has seen an increase
in its revenue, and we have been continuing to explore different potential business or
investment opportunities in Hong Kong and internationally to diversify income sources in
this sector.

BUSINESS REVIEW
Financial Services

Our financial services business recorded a business segment profit for the year of
approximately HK$1.2 million (2015: loss of approximately HK$0.1 million).

Securities

Our securities business recorded a net realised and unrealised loss on trading of
securities investment and dividend income in equity investments in aggregate of
approximately HK$11.7 million (2015: gain of approximately HK$6.6 million), which
contributed a loss for our securities segment of approximately HK$11.8 million (2015:
gain of approximately HK$6.4 million) for the year ended 30 April 2016.

Property

The revenue of the Group’s property business segment was approximately HK$5.9
million (2015: approximately HK$5.6 million). The business segment contributed a profit
of approximately HK$6.6 million (2015: approximately HK$3.9 million) to the Group.
Excluding the gain on unrealised fair value, the recurring profit of the property business
segment would have been approximately HK$5.1 million (2015: approximately HK$4.8
million).

Technology & Media

Our technology & media business recorded a business segment loss for the year of
approximately HK$2.3 million (2015: approximately HK$1.9 million).

Food & Beverage

During the year, revenue for our food & beverage business from continuing operations
was approximately HK$0.1 million (2015: nil), resulting in a segment loss of
approximately HK$nil (2015: approximately HK$0.1 million).
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RISKS AND UNCERTAINTIES

The Group is exposed to the risk of negative, volatile or of uncertain developments,
including but not limited to negative, volatile or uncertain developments in the global,
regional and local economics, in the financial and property markets, and in changes in
patterns of consumption. These developments might reduce revenue or result in reduced
valuations of the Group’s investment properties or in the Group being unable to meet its
strategic objectives or in negative effect to its financial condition, results of operations
and businesses. The Company will continue to adopt prudent financial policies that seek
to address the impact of some of these uncertain factors.

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group maintained cash and bank balances as at 30 April 2016 amounting to
approximately HK$72.4 million (2015: approximately HK$55.4 million). The Group’s
current ratio as at 30 April 2016 was 3.8 (2015: 1.7). The total equity of the Group
amounted to approximately HK$310.0 million (2015: approximately HK$259.2 million) as
at 30 April 2016.

Gearing

The gearing ratio, as a ratio of bank borrowings to total equity, was 0.10 as at 30 April
2016 (2015: 0.13).

Exchange Rate Exposure

The Group’s assets, liabilities and cash flow from operations are mainly denominated in
Renminbi, United States dollars and Hong Kong dollars. The Group currently does not
have any related foreign exchanges hedges, however the Company monitors its foreign
exchange exposure and will consider hedges should the need arise.

Treasury Policies

The Group generally finances its operations with internally generated resources and bank
borrowings. The interest rates of borrowings, if applicable, are generally charged by
reference to prevailing market rates.

Commitments
The Group had no capital commitments during the year (2015: nil).

FUTURE PROSPECTS

Given that the global financial markets are subjected to a range of instability factors,
including but not limited to volatility in the stock markets and potential economic
uncertainty, the Company will continue to identify investment opportunities and seek to
manage its business with a view to suitable risk-adjusted returns.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 April 2016, the Group had 16 (2015: 49) employees in Hong Kong and the
PRC. The Group has not experienced any significant problems with its employees or
disruptions due to labour disputes nor has it experienced difficulties in the recruitment
and retention of experienced staff. The Group remunerates its employees based on
industry practices. Its staff benefits, welfare, share options and statutory contributions, if
any, are made in accordance with individual performance and prevailing labour laws of
its operating entities.
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PROFILE OF DIRECTORS
EEET

Executive Directors

Vong Tat leong David, aged 54, has been a director of the Company since 2005 and
serves as the Chief Executive Officer of the Company. Mr Vong has acquired and run
public companies, and made and advised on cross-border financial transactions and
mergers and acquisitions, involving capital markets and private equity, for over 25 years.
He was formerly Vice Chairman of the Board of Directors of CITIC 21CN Company Limited,
a company listed on the Stock Exchange, from 2003-2004. Before that, he was Director
and Deputy Chief Executive of 1100 Limited, a company listed on the Stock Exchange,
since he co-founded the i100 Group in 2000 with an international consortium whose key
participants included management and leading institutional investors. Prior to that, he
was Chief Executive at Pollon Infrastructure Corporation, an infrastructure investment
holding company focused on power and telecom assets in the PRC, since 1997. Mr Vong is
a graduate of Yale Law School and The London School of Economics and Political Science.

Xu Siping, aged 58, has been a director of the Company since 2005 and held a series
of senior policy positions for about 18 years at the PRCs State Economic and Trade
Commission and the National Development and Reform Commission (formerly the State
Planning Commission), from 1983-2000, before retiring from public service in the central
government. Mr Xu is a graduate of Dalian University of Technology.

Independent Non-Executive Directors

Fung Ka Keung David, aged 53, has been an Independent Non-executive Director of
the Company since 2005, is Assistant Vice President at Golden Concord Holdings Limited
and an Executive Director of Asia Energy Logistics Group Limited, a company listed on
the Stock Exchange. He is a member of the Company’s Audit Committee, Remuneration
Committee and Nomination Committee. Mr Fung graduated from Leicester University.

Lam Lee G., aged 57, has been an Independent Non-executive Director of the Company
since 2005. He holds a BSc in sciences and mathematics, an MSc in systems science and
an MBA from the University of Ottawa in Canada, a post-graduate diploma in public
administration from Carleton University in Canada, a post-graduate diploma in English
and Hong Kong Law and an LLB (Hons) in law from Manchester Metropolitan University
in the UK, a LLM in law from the University of Wolverhampton in the UK, a PCLL in law
from the City University of Hong Kong, a Certificate in Professional Accountancy from
the Chinese University of Hong Kong SCS, an MPA and a PhD from the University of Hong
Kong. A former member of the Hong Kong Bar, Dr. Lam is a Solicitor of the High Court of
Hong Kong, an Honorary Fellow of CPA Australia and a Fellow of CMA Australia.

Dr Lam has international experience in general management, strategy consulting,
corporate governance, direct investment, investment banking and fund management
across the telecommunications/media/technology (TMT), consumer/healthcare,
infrastructure/real estates, energy/resources and financial services sectors. He is
Chairman — ASEAN Region, and Senior Adviser — Asia, of Macquarie Infrastructure and
Real Assets. Active in community service in China and Hong Kong and in international
affairs, having served as a Part-time Member of the Central Policy Unit of the
Government of the Hong Kong Special Administrative Region for two terms, a Member
of the Legal Aid Services Council, a Member of the New Business Committee of the
Financial Services Development Council (FSDC), a Member of the Derivatives Market
Consultative Panel of Hong Kong Exchanges and Clearing Limited (HKEx) and a Member
of the General Council and the Corporate Governance Committee of the Chamber of
Hong Kong Listed Companies and he is currently Chairman of Hong Kong Cyberport
Management Company Limited, a Member of the Jilin Province Committee (and formerly
a Specially-invited Member of the Zhejiang Province Committee) of the Chinese People’s
Political Consultative Conference (CPPCC), a Vice Chairman of Liaoning Chinese Overseas
Friendship Association, a Member of the Hong Kong Institute of Bankers, a Member of
the World Presidents’ Organization, a Member of the Chief Executives Organization, a
Fellow of the Hong Kong Institute of Directors and the Hong Kong Institute of Arbitrators,
a Member of the Court of City University of Hong Kong, an Accredited Mediator of the
Centre for Effective Dispute Resolution (CEDR), a Member of the Hong Kong-Thailand
Business Council, a Founding Member of the Hong Kong-Korea Business Council, a Board
Member of the Australian Chamber of Commerce in Hong Kong and Macau, a Founding
Board Member and the Honorary Treasurer of the Hong Kong-Vietnam Chamber of
Commerce, a Vice President of the Hong Kong Real Property Federation, Chairman of
Monte Jade Science and Technology Association of Hong Kong and President of Hong
Kong-ASEAN Economic Cooperation Foundation. He is Chairman of the Company’s Audit
Committee and Remuneration Committee, and a member of the Company’s Nomination
Committee.

Wong Man Ngar Edna, aged 50, has been an Independent Non-executive Director of
the Company since 2005, is Senior Consultant at UBM Asia, a Director of Xact Limited,
and was formerly Regional Marketing Manager at American Express, and Management
Consultant at The Mitchell Madison Group in New York. She is a graduate of Columbia
Business School and is a member of the Company’s Audit Committee.
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The directors have pleasure to present their report and the audited financial statements
of Vongroup Limited (the “Company”) and its subsidiaries (the “Group”) for the year ended
30 April 2016.

Principal Activities

The principal activity of the Company is investment holding. The principal activities
of the Group comprise financial services businesses, securities businesses, property
businesses, technology & media businesses and food & beverage businesses.

Business Review

A review of the Group’s business during the year, which includes a discussion of
the principal risks and uncertainties facing by the Group, an analysis of the Group’s
performance using financial key performance indicators, particulars of important events
affecting the Group during the year, and an indication of likely future developments in
the Group’s business, can be found in the Management Discussion and Analysis set out on
pages 4 to 5 of this annual report. This discussion forms part of this Directors’ Report.

Segment Information

An analysis of the Group’s segment revenue, results, assets and liabilities for the year
ended 30 April 2016 is set out in note 5 to the consolidated financial statements.

Results and Dividends

The Group’s profit for the year ended 30 April 2016 are set out in the consolidated
statement of profit or loss and other comprehensive income on page 18 of this annual
report. The directors of the Company (the “Directors”) do not recommend payment of any
dividends in respect of the year.

Summary of Financial Information

A summary of the results, assets and liabilities of the Group for the last five financial
years, as extracted from the audited financial statements, is set out on page 79.

Donations

Charitable donations made by the Group during the year amounted to HK$30,000 (2015:
nil).

Property, Plant and Equipment and Investment Properties

Details of movements in the property, plant and equipment and investment properties
of the Group during the year are set out in notes 15 and 16 to the consolidated financial
statements, respectively. Further details of the Group’s properties are set out on page 80.

Share Capital

Details of the share capital are set out in note 30 to the consolidated financial
statements.

Pre-Emptive Rights

There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the Cayman Islands, which would oblige the Company to offer
new shares on a pro rata basis to existing shareholders.

Purchases, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities during the year ended 30 April 2016.

Reserves

Details of movements in the reserves of the Group and the Company during the year are
set out in the consolidated statement of changes in equity on page 20 and note 40 to the
consolidated financial statements respectively.
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REPORT OF THE DIRECTORS
ExgRE

Distributable Reserves

As at 30 April 2016, the Company’s reserves available for distribution, calculated in
accordance with the Companies Law (2004 Revision) of the Cayman Islands, amounted to
approximately HK$286.1 million. This includes the Company’s share premium account,
in the amount of approximately HK$582.0 million as at 30 April 2016, which may be
distributed provided that immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position to pay off its debts as and
when they fall due in the ordinary course of business. In addition, the Company’s capital
redemption reserve in the amount of approximately HK$0.26 million may be distributed
in the form of fully paid bonus shares.

Permitted Indemnity Provision

During the year ended 30 April 2016, the Company did not take out insurance cover in
respect of legal action against the Directors because it is believed that this legal risk to
the Directors is quite low.

Equity-Linked Agreements

Other than the share option scheme as set out in this annual report, no equity-linked
agreements were entered into during the year or subsisted at the end of the year.

Major Customers and Suppliers

The Group’s revenue, before taking into the net loss on equity investments at fair value
through profit or loss, was approximately HK$24,235,000. The percentage of such
revenue for the year ended 30 April 2016 to the single largest customer and five largest
customers were approximately 35.28% and 75.65% respectively.

There was no purchase from suppliers by the Group during the year ended 30 April 2016.

To the best of the knowledge of the Directors, none of the Directors, their close associates
or any shareholder (which to the knowledge of the Directors owns more than 5% of the
Company’s share capital) had an interest in the major customers noted above.

Commitments

The Group had no capital commitment during the year (2015: nil).

Exchange Rates Exposure

Details of the exchange rate exposure are set out in note 37 to the consolidated financial
statements.

Directors
The Directors during the year and up to the date of this report were:
Executive Directors:

Vong Tat leong David
Xu Siping

Independent non-executive Directors:

Fung Ka Keung David
Lam Lee G.
Wong Man Ngar Edna

In accordance with article 87 of the Company’s articles of association, Mr Xu and Mr
Fung will retire by rotation and, being eligible, will offer themselves for re-election at the
forthcoming annual general meeting.
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Independence Confirmation

The Company has received from each of the independent non-executive Directors
an annual confirmation of his/her independence pursuant to Rule 3.13 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and the Company considers the independent non-executive Directors to
be independent.

Directors’ Interests in Contracts

Apart from the transactions disclosed in note 35 to the consolidated financial statements,
no Director had a material interest, either directly or indirectly, in any contract of
significance to the business of the Group to which the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries was a party during the year.

Directors’ Service Contracts

Vong Tat leong David has an employment agreement with a subsidiary of the Group
commencing on 3 September 2005, which will continue thereafter unless and until
terminated by either party giving not less than one month’s notice in writing or until
terminated by mutual consent.

Xu Siping has an employment agreement with a subsidiary of the Group commencing on
3 September 2005, which will continue thereafter unless and until terminated by either
party giving not less than one month’s notice in writing or until terminated by mutual
consent.

Other emoluments are determined by the Company’s board of Directors with reference to
the Directors’ duties, responsibilities and performance and the results of the Group.

Save as disclosed above, no Director proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is not determinable by
the Company within one year without payment of compensation, other than statutory
compensation.

Director’s and Chief Executive’s Interests in Shares, Underlying Shares
and Debentures

As at 30 April 2016, the interests and short positions of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) which were required (i) to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (ii) pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (iii) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model Code”) to be notified
to the Company and the Stock Exchange, were as follows:

A EEARAT FHH2016

REPORT OF THE DIRECTORS
ExgRs

B RS

ARBREERESBUIIMTEESREETEBREIIMERD
AEF EmARA EWHRRDE3BEMERE BB
ZEERRBKERDRRSBBLFNTEEREIAL

EERENT 2R

BiRE SRR ISR BE 2 RGN EERAFEAH
BAEARNR HEAAERAT - WERRXFRRMNMERE
RV AREERBMEBEAZEFAEAT  BEKFEE
7 ED N

EECBRBEEN

BEHDEASE, —HNBARRLEREYN B-TF
LAFENAZBRR ERBSEEEREN—TRS— %
HAPR—EAZEERAKRETRET TUREL-

REETEREALEZ -RNBLARLEREL #-2F
hFENA=ZARE ERESEEEREN TS — %
HALR—EA 2 EmBAENETRE T FARLE-

HihM M ARTEFTSLL2EEFTHE BB RREUK

BEXFBBEEN BREERRAFAGEEZEEYE
BEARRBELMEHARRN —FRL L BREFEECEE
BRERRIN ZIRIBAH -

ESERIFRITHRABZRG - HRARG REFER

MRZE—RNFONA=Z+RH BERARRTBTHBRAERA
AR EEMAREE(EESKBERI([EHFRPEK
Bl ) EXVER 2 B %) 2 Batn ~ MR RESFHE A ZA()IRE
BENR GG EXVE 2 BTN EBIME AN R N BB
ARGIMBERABI([BRAT]) 2 #EZ AR (BIEREES
RHEEA 2 SR EEE BB 2 S RAR)
H()RIEFFH L E GBI 352 AT E 2 Bl k(i)
BIEEMETAZBETETESR S NIZESTA([1ZESP )
BMGANR) R EERAREREIWT

Interests in the Shares of the Company RAEQTFRMD 2R
Appropriate
percentage of
Name of Director Capacity Interest in shares shareholding
ExpR 514 R ER BRERESL
Vong Tat leong David Held through a controlled corporation 99,050,000 ordinary 58.66%
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Save as disclosed above, as at 30 April 2016, none of the Directors or chief executive of
the Company had any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporation (within the meaning of
Part XV of the SFO) which were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under such provisions of the
SFO); or (ii) pursuant to section 352 of the SFO, to be entered in the register referred to
therein; or (iii) pursuant to the Model Code to be notified to the Company and the Stock
Exchange.
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Directors’ Rights to Acquire Shares or Debentures

Save as disclosed in the share option scheme disclosures in note 31 to the consolidated
financial statements, at no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted to any Director or
their respective spouse or minor children, or were any such rights exercised by them or
was the Company, or any of its holding companies, subsidiaries or fellow subsidiaries a
party to any arrangement to enable the Directors to acquire such rights in any other body
corporate.

Substantial Shareholder’s Interest in Shares and Underlying Shares

At 30 April 2016, the interests or short positions of the persons (other than a Director or
chief executive of the Company) in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant to section 336 of
the SFO were as follows:

Name of shareholders

Interest in shares

EEBAROIES ZEF

Brira IS MR 1R E 2 MR BT IR E £ SN AR
ARAEERAERR TENESHRES B 2B BIARKF
FRAEM NEBRBARBBMRES 2 N EEN &
HIEETEITE AR ZEREAN AR A s EAERZERA
A BRI RFRNME R RN E AR L P e EEEL
EMEMEABRRRESZSER -

EERRRRGO RAARERGD 2 #ES

RZB-ARFEA=1TR RARAROABBRNEER
FIARBFSRBERIEBEARRAFE2EEMAL
(BEFUARBETETHRAERINESIRAMT -

Percentage of
the Company’s
issued share capital

IEARDT BT
RERERE,HE R BRAEz2BDE
Vongroup Holdings Limited 99,050,000 58.66%

Save as disclosed above, as at 30 April 2016, no person, other than the Directors and chief
executive of the Company, whose interests are set out in the section headed “Directors’
and Chief Executive’s Interests in Shares, Underlying Shares and Debentures” above, had
registered an interest or short position in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company pursuant to section 336 of
the SFO.

Share Option Scheme

The Company adopted a new share option scheme on 30 September 2011 (the “New
Scheme”). Pursuant to the New Scheme, the Directors of the Company, at their discretion,
may grant options to Directors, officers and employees (whether full time or part-time)
of the Company or a subsidiary and any other groups or classes of suppliers, customers,
sub-contractors or agents of the Group from time to time determined by the Directors as
having contributed or may contribute to the development and growth of the Group. No
share options were outstanding nor granted during the year ended 30 April 2016.

Employment and Emolument Policies

As 30 April 2016, the Group had approximately 16 employees in Hong Kong and the PRC.
The emolument policy for the employees of the Group is set up by the Remuneration
Committee on the basis of their merit, qualifications and competence. The emoluments
of the Directors are decided by the Remuneration Committee, having regard to the
market rates, workload and responsibilities and general economic situation. The Group’s
employee benefits include performance bonus, mandatory provident fund for Hong Kong
employees and social insurance packages for the PRC employees.

Connected Transactions

Certain related party transactions entered by the Group during the year ended 30 April
2016, which also constitute connected transactions under the Listing Rules, are disclosed
in note 35 to the consolidated financial statements.

Corporate Governance

The Company is committed to maintaining a high standard of corporate governance and
has complied with the Code on Corporate Governance Practices (“‘CG Code) as set out
in Appendix 14 to the Listing Rules. Further information on the Company’s corporate
governance practices is set out in the Corporate Governance Report.
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Sufficiency of Public Float

Based on information that is publicly available to the Company and within the
knowledge of the Directors, at least 25% of the Company’s issued share capital was held
by the public as at the date of this report.

Auditors

The consolidated financial statements of the Company for the year ended 30 April 2014
and 2015 have been audited by CCIF CPA Limited.

The consolidated financial statements of the Company for the year ended 30 April 2016
have been audited by HLB Hodgson Impey Cheng Limited, who was first appointed by the
Directors as the auditors of the Company during the year ended 30 April 2016 and will
retire at the forthcoming annual general meeting of our Company and, being eligible,
offer themselves for re-appointment.

On behalf of the Board

Vong Tat leong David
Executive Director

Hong Kong
26 July 2016
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CORPORATE GOVERNANCE PRACTICES

The Company is firmly committed to maintaining and improving the quality of corporate
governance so to ensure better transparency of the Company, protection of shareholders’
and stakeholders’ rights and enhance shareholder value.

During the year under review, the Company has complied with the code provisions of the
(G Code and periodically reviews its corporate governance practices to ensure that these
continue to meet the requirements of the CG Code, except for the deviation from code
provisions A.2.1, A.4.1 and A.6.7 of the CG Code as described below.

Under code provision A.2.1, the role of chairman and chief executive officer (“CEQ”)
should be performed by different individuals. Since September 2005, Vong Tat leong
David, who is a director and CEO of the Company, has also carried out the responsibilities
of the chairman of the Company. The Board considers the present structure is more
suitable to the Company for it can provide strong and consistent leadership and allow
for more efficient formulation and implementation of the Company’s development
strategies.

Under code provision A.4.1, non-executive Directors should be appointed for a specific
term, subject to re-election. The non-executive Directors of the Company, including
the independent non-executive Directors, are not appointed for a specific term but are
subject to retirement by rotation and re-election at the annual general meetings of the
Company at least once every three years as specified in the provisions of the Company’s
articles of association. As such, the Board considers that sufficient measures have been
taken to ensure that the Company’s corporate governance practices are no less exacting
than those in the CG Code.

Under code provision A.6.7, independent non-executive Directors shall attend general
meetings and develop a balanced understanding of the views of shareholders. There are
three independent non-executive Directors of the Company; they were unable to attend
the 2015 annual general meeting of the Company held on 29 September 2015 due to
their engagement with their other commitments.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10 of the Listing Rules as the
code of conduct regarding securities transactions of the Directors. Having made specific
enquiry of all Directors, the Company confirms that all Directors have complied with the
required standards set out in the Model Code during the year ended 30 April 2016.

BOARD OF DIRECTORS
Composition

As at 30 April 2016, the Board of Directors (the “Board”) comprises five members: two
executive Directors, namely Vong Tat leong David (Chief Executive Officer) and Xu Siping;
and three independent non-executive Directors, namely Fung Ka Keung David, who has
the professional and accounting qualifications required by the Listing Rules, Lam Lee G.
and Wong Man Ngar Edna.

The biographical details of the Board members are set out on page 6 of this Annual
Report.

Board Meetings and Attendance Record

The Board held 8 Board meetings during the year ended 30 April 2016 and additional
Board meetings would be held when necessary. The Directors who cannot attend in
person might participate through other electronic means of communications. Due notice
and relevant materials for the meeting were given to all Directors prior to the meetings
in accordance with the Company’s articles of association and the CG Code. Details of
individual attendance of Directors are set out in the table below:
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Members of the Board Attended/Held
VONG Tat leong David 8/8
XU Siping 3/8
FUNG Ka Keung David 718
LAM Lee G. 8/8
WONG Man Ngar Edna 8/8

Roles and Functions

The function of the Board is to formulate corporate strategy and business development.
The Board meets regularly to discuss operational issues and valuate the financial
performance of the Group. The Board will consider and approve acquisition and disposal,
remuneration policy, appointment and retirement of Directors, connected transactions,
placing and repurchase of shares and dividend policy of the Group in pursuit of its
strategic goals, if required. The chairmanship of the Board of the Company is elected at
each Board meeting. Control and day to day operation of the Company is delegated to
the Chief Executive Officer and the management of the Company.

Induction and Continuing Development For Directors

The Directors are encouraged to attend external seminars and training programmes at
the Company’s expense to update themselves with legal and regulatory developments,
and the business and market changes to facilitate the discharge of their responsibilities.
Continuing briefings and professional development to Directors will be arranged
whenever necessary.

CHAIRMAN AND CHIEF EXECUTIVE

Under code provision A.2.1 of the CG code, the roles of chairman and chief executive
should be separate and should not be performed by the same individual.

Vong Tat leong David, who is a director and CEO of the Company, has also carried out
the responsibilities of the chairman of the Company. The Board considers the present
structure is more suitable to the Company for it can provide strong and consistent
leadership and allow for more efficient formulation and implementation of the
Company’s development strategies.

The Company will, from time to time, review the effectiveness of the Group’s corporate
governance structure and consider whether any changes, including the separation of the
roles of Chairman and CEO, are necessary.

NON-EXECUTIVE DIRECTORS

Under code provision A.4.1 of the CG Code, non-executive Directors should be appointed
for a specific term, subject to re-election. The non-executive Directors of the Company,
including the independent non-executive Directors, are not appointed for a specific
term but are subject to retirement by rotation and re-election at the annual general
meetings of the Company in accordance with the provisions of the Company’s articles
of association, and the terms of their appointment will be reviewed when they are due
for re-election. As such, the Board considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less exacting than those
in the CG Code.

BOARD COMMITTEES
Audit Committee

The Company’s Audit Committee is composed of three independent non-executive
Directors, currently, Lam Lee G. (Chairman of the Audit Committee), Fung Ka Keung
David and Wong Man Ngar Edna. The Audit Committee members performed their duties
within written terms of reference formulated by the Company in accordance with the
requirements of the Listing Rules.

The Audit Committee is responsible for considering all relationships between the
Company and the auditing firm (including the provision of non-audit services),
monitoring the integrity of the Company’s financial statements, any issues arising from
the audit and any other auditors may wish to raise and review of the Company’s internal
control and risk management.
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BOARD COMMITTEES (Continued)

Audit Committee (Continued)

The Audit Committee held two meetings during the year with an attendance rate of
100%. In the meetings, the Audit Committee reviewed the financial statements for the
year ended 30 April 2015 and for the six months ended 31 October 2015, considered
and approved the audit work of the auditors and reviewed the business and financial
performance of the Company and the internal control system and risk management.

The Group’s results for the year ended 30 April 2016 have been reviewed by the
Company’s Audit Committee.

Remuneration Committee

The Company’s Remuneration Committee is composed of two independent non-executive
Directors, Lam Lee G. (Chairman of the Remuneration Committee) and Fung Ka Keung
David, and one executive Director, Vong Tat leong David. The Remuneration Committee
members performed their duties within written terms of reference formulated by the
Company in accordance with the requirements of the Listing Rules.

The principle role of the Remuneration Committee is to make recommendations to the
Board on the Company’s policies and structure for all remuneration of the Directors and
on the establishment of a formal and transparent procedure for developing policy on
such remuneration.

During the year, the Remuneration Committee reviewed the remuneration policies and
approved the remuneration of the Directors. No executive Director has taken part in any
discussion about his/her own remuneration.

The Remuneration Committee held one meeting during the year with an attendance
rate of 100%. In the meeting, the Remuneration Committee reviewed and approved the
remuneration of Directors according to their respective responsibilities, expertise and
performance.

Nomination Committee

The Company’s Nomination Committee is composed of two independent non-executive
Directors, Lam Lee G and Fung Ka Keung David and one executive Director, Vong Tat
leong David (Chairman of the Nomination Committee). The Nomination Committee
members performed their duties with written terms of reference formulated by the
Company in accordance with the requirements of the Listing Rules.

The Nomination Committee is responsible to review the structure, size and composition
(including the skills, knowledge and experience) of the Board, identify individuals
suitably qualified to become Board members and select or make recommendations to
the Board on the selection of individuals nominated for directorships. The Nomination
Committee is also responsible to assess the independence of the INEDs and to make
recommendations to the Board on the appointment or re-appointment of Directors and
succession planning for Directors, in particular the chairman of the Company and CEO.

The Nomination Committee held one meeting during the year with an attendance rate of
100%.
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BOARD COMMITTEES (Continued)

Corporate Governance Functions

During the year under review, the Audit Committee is responsible to help the Board for
determining the policy for the corporate governance of the Company and performing the
corporate governance duties as below:

* to develop and review the Group’s policies and practices on corporate governance
and make recommendations to the Board;

* to review and monitor the training and continuous professional development of the
Directors and senior management;

* to review and monitor the Group’s policies and practices on compliance with all legal
and regulatory requirements;

* to develop, review and monitor the code of conduct and compliance manual (if any)
applicable to employees and Directors; and

* to review the Group’s compliance with the CG Code and disclosure requirements in
the Corporate Governance Report.

AUDITOR’S REMUNERATION

The amount of audit fee payable to HLB Hodgson Impey Cheng Limited for the year
ended 30 April 2016 was HK$500,000.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors acknowledge their responsibility for preparing financial statements for the
financial year which give a true and fair view of the state of affairs of the Group and of
the Group’s results and its cash flows.

The Directors consider that the Group has adequate resources to continue in operational
existence for the foreseeable future and it is appropriate to adopt the going concern basis
in preparing the financial statements.

AUDITOR’S RESPONSIBILITY STATEMENT

The statement of the Auditor of the Company about their reporting responsibilities on
the financial statements of the Group is set out in the Independent Auditor’'s Report to
this Annual Report.

COMPANY SECRETARY

Mr Tsui Siu Hung Raymond, the secretary of the Company, confirmed that he had
attained no less than 15 hours of relevant professional training during the year ended 30
April 2016.
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CORPORATE GOVERNANCE REPORT
EREBRSE

SHAREHOLDERS’ RIGHTS
1) Procedures for shareholders to convene an extraordinary general meeting (“‘EGM”)

Pursuant to the Articles 58 of the Articles of the Company, an extraordinary general
meeting can be convened on the requisition of one or more shareholders of the
Company holding at the date of deposit of the requisition not less than one-tenth
(10%) of the paid up capital of the Company carrying the right of voting at general
meetings of the Company shall at all times have the right, by written requisition
to the Board or the secretary of the Company, to require an extraordinary general
meeting to be called by the Board for the transaction of any business specified in
such requisition; and such meeting shall be held within two (2) months after the
deposit of such requisition. If within twenty-one (21) days of such deposit, the Board
fails to proceed to convene such meeting, the requisitionist(s) himself (themselves)
may do so in the same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

2) Procedures for putting forward proposals at shareholders’ meeting

There are no provisions in the Articles of the Company or the Companies Law of
the Cayman Islands for shareholders to move new resolutions at general meetings.
Shareholders who wish to move a resolution may request the Company to convene
a general meeting in accordance with the procedures set out in the preceding
paragraph.

3) Shareholders’ enquiries to the Board

Shareholders may send requisitions and requests to the Board or the secretary of the
Company in written form to the principal place of business of the Company at 17A,
EGL Tower, 83 Hung To Road, Kwun Tong, Kowloon, Hong Kong.

INVESTOR RELATIONS

During the year ended 30 April 2016, there was no change to the articles of association
of the Company. The Company has posted its articles of association on the respective
websites of the Stock Exchange and the Company.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for maintaining an adequate internal control system to
safeguard shareholder investments and Company assets and with the support of the
Audit Committee, reviewing the effectiveness of such system on an annual basis. The
Board has conducted an annual review of the effectiveness of the internal control
system of the Group. Such review covered the financial, operational, compliance and risk
management aspects of the Group including the adequacy of resources, qualifications
and experience of staff of the Company’s accounting and financial reporting function,
and their training programmes and budget.
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TO THE SHAREHOLDERS OF VONGROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Vongroup Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on pages 18 to 78, which comprise
the consolidated statement of financial position as at 30 April 2016, and the consolidated statement
of profit or loss and other comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Directors’ responsibility for the consolidated financial statements

The directors of the Company are responsible for the preparation of consolidated financial statements
that give a true and fair view in accordance with Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit and to report our opinion solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.
We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong
Kong Institute of Certified Public Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditors consider
internal control relevant to the entity’s preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the financial
position of the Group as at 30 April 2016, and of its financial performance and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

Other matter

The consolidated financial statements of the Group for the year ended 30 April 2015 were audited by
another auditor who expressed an unmodified opinion on those statements on 31 July 2015.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Ng Ka Wah
Practising Certificate Number: P06417

Hong Kong, 26 July 2016
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GeBEEkEMEZEKER
For the year ended 30 April 2016
BE-_Z—R"ENA=tTHLEE

2016 2015
—E-REF —T—hF
Note HK$’000 HK$'000
[iEzs FET T
Continuing operations: BERSEEL .
Revenue Wz 4 11,967 13,488
Other revenue H bz 6 850 1,065
Other gains Efb & F 6 350 -
Cost of inventories consumed KOERETRER A (117) (122)
Staff costs BIRA (7,082) (5,183)
Operating lease rentals KERERS (564) (575)
Depreciation and amortisation e R (534) (579)
Other operating expenses HEg gL (25,411) (10,255)
Change in fair value of investment properties BEMEZ NFEE 16 1,525 (933)
Loss from operations ReEEE 7 (19,016) (3,094)
Finance costs B RS R AR 8 (461) (469)
Loss before taxation BB AT 1R (19,477) (3,563)
Income tax FRiSHE 9() 87 61
Loss for the year from continuing operations TEEREREELEE (19,390) (3,502)
Discontinued operation: BARIEREEL .
Profit/(loss) for the year from discontinued operation AEEBRRIEEEERER, () 10 27,749 (3,161)
Profit/(loss) for the year attributable to the KDBEBABEREERR,(FHE)
owners of the Company 8,359 (6,663)
Other comprehensive income/(loss) for the year rEEHMEEBERA(BE)
Items that may be reclassified subsequently to profit HingEmoBzEsrEE ¢
or loss:
Exchange difference on translating of foreign REGINEB 2B ZRE
operations:
Exchange differences arising during the year FRNEACENZTE (1,631) 2)
Reclassification adjustment relating to foreign BEFRNEEBINERET D AAXK
operations disposed of during the year 1,710 -
Other comprehensive income/(loss) for the year, NEEHMEEEE (FE) NBRBE
net of tax 79 )
Total comprehensive income/(loss) for the year ARARFEEABGEERZERRA (BR)EHE
attributable to the owners of the Company 8,438 (6,665)
(Restated)
(&E75))
Basic and diluted earnings/(loss) per share (HK$) BREARBERT (HR)(BT) 14
— From continuing and discontinued operations —RBEGEEB RO EEED 0.0535 (0.0443)
— From continuing operations —RBEGEER (0.1240) (0.0233)
— From discontinued operation — BRI EER 0.1775 (0.0210)

The accompanying notes form an integral part of these consolidated financial

statements.

BERHT AR SR A M B R 2 —# D
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FEMBRR R

AS AT 30 APRIL 2016

R-ZE-A"EWA=1+H

2016 2015
—E-RE —T—hF
Note HK$’000 HK$'000
B 5 FET T
Non-current assets FREBEE
Property, plant and equipment W WEREE 15 13,941 14,472
Investment properties SEYE 16 187,959 186,949
Deposits paid for acquisition of property, plant and TEEVE BMEAIEINZES
equipment 18 367 367
Available-for-sale investments AEEERE 19 2,452 2,452
204,719 204,240
Current assets REBEE
Inventories 7E 20 2,011 2,128
Forfeited collateral held for sale HFEELEARR 20 705 683
Accounts receivable FEUAR X 21 4,050 -
Loans and advances to money lending customers MRETEFERRBAR 22 15,043 8,387
Deposits, prepayments and other receivables Re  FEERR R EA KRR 23 32,772 29,513
Equity investments at fair value through profit or loss BRAFENBRYIRZBHFEE 24 16,201 31,124
Deposits placed with financial institutions T RMEET R 25 - 1,495
Cash and bank balances e RIR1TTEH 26 72,389 55,366
143,171 128,696
Assets of a disposal group classified as held for sale DIERFELNE 2 HEERIEE 10 - 7,433
143,171 136,129
Current liabilities uu.ibﬁfi
Accruals and deposits received EET RN WiR S 27 4,490 9,072
Bank borrowings ﬁEfﬂﬁIsa 28 32,076 34,036
Tax payables FERBIE 29 (a) 829 829
37,395 43,937
Liabilities of a disposal group classified as held for sale D iEABFIEHEZ HEMRIAE 10 - 36,523
37,395 80,460
Net current assets REBEETFE 105,776 55,669
Total assets less current liabilities HEERRBARE 310,495 259,909
Non-current liabilities FREBEE
Deferred tax liabilities RIEHIERE 29 (b) 539 686
NET ASSETS EERE 309,956 259,223
CAPITAL AND RESERVES RA K
Share capital [ 30 6,754 5,860
Reserves & 32 303,202 253,363
TOTAL EQUITY HRER 309,956 259,223

The consolidated financial statements from page 18 to 78 were approved and authorised BEMBHRRFEISETSEAESeRN _ZE—NFE+tA -1+~

for issue by the board of directors on 26 July 2016 and signed on its behalf by: Bt ERBEZRGIT A NI ESRARESE
Vong Tat leong David Xu Siping

Director Director

o =

The accompanying notes form an integral part of these consolidated financial — BEMM BRI SHGEAMBRERZ —D -
statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FERBREHR

FOR THE YEAR ENDED 30 APRIL 2016
BE-ZE-AFNA=THLEE

Capital  Statutory  Exchange
Share Share redemption surplus translation Accumulated
capital  premium reserve reserve reserve losses Total
(AN EE
i) e 2tk EX By
(&S g 3] 4] 3 5 st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT TAT FAT FAET TAET TET FHT
At 1 May 2014 RNZZE—NMFERA—H 5,860 533,020 262 270 2,515 (276,039) 265,888
Loss for the year REEEBE - - - - - (6,663) (6,663)
Other comprehensive loss for the — FRE 2 HEE1E
year:
Items that may be reclassified Higmae@EnEeBa s
subsequently to profit or B
loss:
Exchange difference on BEBINES 2 ERER
translating of foreign
operations:
Exchange differences FRNEEZERERE
arising during the
year - - - - (2) - (2)
Total comprehensive loss for the FAZEEBBREE
year - - - - ) (6,663) (6,665)
At 30 April 2015 and 1 May 2015 RZE-—RAFNA=THK
—E-RFHHA—H 5,860 533,020 262 270 2,513 (282,702) 259,223
Profit for the year REEREF| - - - - - 8,359 8,359
Other comprehensive income/ FREMEEKE (EE):
(loss) for the year:
Items that may be reclassified Hign g nBEBacE
subsequently to profit or H:
loss:
Exchange difference on BEGINERZER 25
translating of foreign
operations:
Exchange differences FREAZELZS
arising during the
year - - - - (1,631) - (1,631)
Reclassification FRNEBLEBIINERKZ
adjustment relating EFHEAE
to foreign operations
disposed of during
the year - - - - 1,710 - 1,710
Total comprehensive income for FR2EKREBE
the year - - - - 79 8,359 8,438
Issue of shares pursuant to RERERERN KREMRH
placing of existing shares and BTG
subscription for new shares 894 42,096 - - - - 42,990
Transaction costs attributable to RERERERN RREMRH
issue of shares pursuant to BT 2 BIER SRR
placing of existing shares and
subscription for new shares - (695) - - - - (695)
At 30 April 2016 R-ZE-AEMA=+H 6,754 574,421 262 270 2,592 (274,343) 309,956

The accompanying notes form an integral part of these consolidated financial

statements.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FERERER
FOR THE YEAR ENDED 30 APRIL 2016

BE-_Z-"FNA=+HLEE
2016 2015
—EB-RE — R
Note HK$’000 HK$'000
B e FET FHET
Operating activities R
Profit/(loss) before taxation including discontinued BEERILEEER 2 BREATRF,(B18)
operation 8,272 (6,724)
Adjustments for: TEPETEE -
Bank interest income RITH B WA 6 (136) (129)
Finance costs B A 8 461 469
Dividend income on equity investments BHIEE 2 RBIA 4 (593) (599)
Other interest income EH A FIE HﬁU\ 6 (584) (803)
Depreciation of property, plant and equipment W BEREETE 15 534 833
Gain on disposal of subsidiaries HEHBAR 21451 33 (27,749) -
Net loss/(gain) on equity investments at fair value BRAFELESEIEZFHFIEE 2B/
through profit or loss (Yezs ) 88 4 12,268 (6,036)
Change in fair value of investment properties BEMEZ N TFEE 16 (1,525) 933
Operating cash flows before movements in working EEESHEFZELERERE
capital (9,052) (12,056)
Decrease in inventories ﬁ%’iﬁﬁ\ 117 1,442
Increase in forfeited collateral held for sale E R WK IR @5 0 (56) (100)
(Increase)/decrease in accounts receivable TEWEET)\ ), m (8,550) 1,447
Increase in loans and advances to money lending MRERFPERRBFIE M
customers (6,693) (3,999)
Increase in deposits, prepayments and other %4 TN IR H Al UG BR F38 0
receivables (2,744) (1,056)
Decrease in equity investments at fair value through BRATENBRYIEREZBFRERD
profit or loss 2,655 7,727
Decrease in deposits placed with financial institutions DR TT ROR D 1,495 4,928
Decrease in accounts payable FERTERFOR - (160)
(Decrease)/increase in accruals and deposits received FERTFRIE R B RS CRid ), i (67) 7,760
Cash (used in)/generated from operations EE(A) EERS (22,895) 5,933
PRC enterprise income tax paid BRI EMER 29 (a) (60) (98)
Net cash (used in)/generated from operating BEEK (A, EE2ReFE
activities (22,955) 5,835
Investing activities REEH
Bank interest received EUERTTAIE 6 136 129
Dividend received from listed securities B ETEE %ﬂ 6 593 599
Acquisition of property, plant and equipment BEmE- B 22 15 (6) (57)
Net cash outflow from disposal of subsidiaries HEHBAR 2B R EE 33 (1) -
Net cash generated from investing activities RETHEEZRESFE 722 671
Financing activities RS EE
Proceeds from issue of shares pursuant to placing of *Eﬁ%@ﬂ%fﬁﬁﬂxf’ﬁ&\ BERTAR D BT’ 2
existing shares and subscription for new shares Fri5 08 42,990 -
Transaction costs attributable to issue of shares $ETJ%@EEEEEHX REFRMDBEITRG 2
pursuant to placing of existing shares and FEIERZ S A
subscription for new shares (695) -
Bank interest paid 2T ERITR S 8 (461) (469)
Repayment of bank borrowings BERITEE (1,960) (1,946)
Net cash generated from/(used in) financing BEEKEE (FRZRSFE
activities 39,874 (2,415)
Net increase in cash and cash equivalents BeRBSEEEBEEEMFEE 17,641 4,091
Effect of foreign exchange rate changes NS R B 2 BB (988) 2)
Cash and cash equivalents at the beginning of the FNRERELEEER
year 55,736 51,647
Cash and cash equivalents at the end of the year FRESRESEEER 72,389 55,736
Represented by: HUTRE :
Cash and cash equivalents HENIRESEEER 26 72,389 55,366
Cash and cash equivalents included in assets of a He MRS EEEREIEABELEEZ
disposal group classified as held for sale BB RS 10 _ 370
72,389 55,736
The accompanying notes form an integral part of these consolidated financial — BEMIMI BRI S5 AMBHRE 2 — 285

statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REBB|RME

FOR THE YEAR ENDED 30 APRIL 2016
BE-Z-AFONA=THLEE

1.

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands as an exempted company with limited
liability under the Companies Law of the Cayman Islands. The address of its registered office
is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands.
The address of its principal place of business is 17A, EGL Tower, 83 Hung To Road, Kwun Tong,
Kowloon, Hong Kong.

The Company’s shares are listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The Company is an investment holding company. The principal activities of its subsidiaries are
set out in note 39.

In the opinion of the directors of the Company (the “Directors”), Vongroup Holdings Limited,
a company incorporated in the British Virgin Islands, is the parent and the ultimate holding
company and Mr Vong Tat leong David is the ultimate controlling party of the Company, who is
also the chief executive officer and an executive director of the Company.

SIGNIFICANT ACCOUNTING POLICIES

a)

b)

Statement of compliance

These consolidated financial statements have been prepared in accordance with all
applicable Hong Kong Financial Reporting Standards (“HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and accounting principles generally accepted
in Hong Kong. These consolidated financial statements also comply with the applicable
disclosure provisions of the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

The provisions of the new Hong Kong Companies Ordinance (Cap 622) (the “new CO”)
regarding preparation of accounts and Directors’ reports and audits became effective for the
Company for the financial year ended 30 April 2016. Further, the disclosure requirements
set out in the Listing Rules regarding annual accounts have been amended with reference
to the new CO and to streamline with HKFRSs. Accordingly the presentation and disclosure
of information in the consolidated financial statements for the financial year ended 30 April
2016 have been changed to comply with these new requirements. Comparative information
in respect of the financial year ended 30 April 2015 are presented or disclosed in the
consolidated financial statements based on the new requirements. Information previously
required to be disclosed under the predecessor Hong Kong Companies Ordinance (Cap. 32)
or Listing Rules but not under the new CO or amended Listing Rules are not disclosed in
these consolidated financial statements.

The HKICPA has issued certain new and revised HKFRSs which are first effective or available
for early adoption for the current accounting period of the Group. Note 3 provides
information on any changes in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Group for the current and prior
accounting periods reflected in these consolidated financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 30 April 2016 comprise the
Company and its subsidiaries (collectively referred to as the “Group”).

Items included in the financial statements of each entity in the Group are measured using
the currency of the primary economic environment in which the entity operates (the
“functional currency”). These consolidated financial statements are presented in Hong Kong
dollars (“HK$”), rounded to the nearest thousand except for per share data. Hong Kong
dollar is the Company’s functional and the Group’s presentation currency.

The measurement basis used in the preparation of the consolidated financial statements
is the historical cost basis, except for investment properties and equity investments at fair
value through profit or loss that are measured at fair values.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

b)

9

Basis of preparation of the financial statements (Continued)

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date, regardless
of whether that price is directly observable or estimated using another valuation technique.
In estimating the fair value of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated financial statements is
determined on such a basis, except for share-based payment transactions that are within
the scope of HKFRS 2 Share-based Payment, leasing transactions that are within the scope
of HKAS 17 Leases, and measurements that have some similarities to fair value but are not
fair value, such as net realisable value in HKAS 2 Inventories or value in use in HKAS 36
Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into
Level 1, 2 or 3 based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

« Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

*  Level 3 inputs are unobservable inputs for the asset or liability.

Disposal groups held for sale are stated at the lower of carrying amount and fair value less
costs to sell (note 2(x)).

The preparation of financial statements in conformity with HKFRSs requires management
to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors believed to be
reasonable under the circumstances, the results of which form the basis of making the
judgments about carrying amounts of assets and liabilities not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Judgments made by management in the application of HKFRSs that have a significant effect
on the financial statements and major sources of estimation uncertainty are discussed in
note 36.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is
exposed, or has rights, to variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity. When assessing whether
the Group has power, only substantive rights (held by the Group and other parties) are
considered.

An investment in a subsidiary is consolidated into the consolidated financial statements
from the date that control commences until the date that control ceases. Intra-group
balances, transactions and cash flows and any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the consolidated financial statements.
Unrealised losses resulting from intra-group transactions are eliminated in the same way as
unrealised gains but only to the extent that there is no evidence of impairment.

Changes in the Group’s interests in a subsidiary that do not result in a loss of control are
accounted for as equity transactions, whereby adjustments are made to the amounts of
controlling and non-controlling interests within consolidated equity to reflect the change
in relative interests, but no adjustments are made to goodwill and no gain or loss is
recognised.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

9

d)

Subsidiaries (Continued)

When the Group loses control of a subsidiary, it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain or loss being recognised in profit or loss.
Any interest retained in that former subsidiary at the date when control is lost is recognised
at fair value and this amount is regarded as the fair value on initial recognition of a
financial asset or, when appropriate, the cost on initial recognition of an investment in an
associate or a joint venture.

In the Company’s statement of financial position, an investment in a subsidiary is stated at
cost less impairment losses (see note 2(j)), unless the investment is classified as held for sale
(or included in a disposal group that is classified as held for sale).

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The
consideration transferred in a business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of the assets transferred by the
Group, liabilities incurred by the Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the acquiree. Acquisition-related
costs are generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are
recognised at their fair values, except that:

— adeferred tax asset or liability arising from the assets acquired and liabilities assumed
in a business combination and the potential tax effects of temporary differences and
carryforwards of an acquiree that exist at the acquisition date or arise as a result of the
acquisition are recognised and measured in accordance with HKAS 12 Income Taxes;

— assets or liabilities relating to employee benefit arrangements are recognised and
measured in accordance with HKAS 19 Employee Benefits;

— liabilities or equity instruments relating to share-based payment arrangements of the
acquiree or share-based payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are measured in accordance with
HKFRS 2 Share-based Payment at the acquisition date; and

— assets (or disposal groups) that are classified as held for sale in accordance with HKFRS
5 Non-current Assets Held for Sale and Discontinued Operations are measured in
accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the
amount of any non-controlling interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the net of the acquisition-
date amounts of the identifiable assets acquired and the liabilities assumed. If, after
reassessment, the net of the acquisition-date amounts of the identifiable assets acquired
and liabilities assumed exceeds the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value of the acquirer’s previously held
interest in the acquiree (if any), the excess is recognised immediately in profit or loss as a
bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to
a proportionate share of the entity’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling interests” proportionate share of the
recognised amounts of the acquiree’s identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis. Other types of non-controlling interests
are measured at their fair value or, when applicable, on the basis specified in another
HKFRSs.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

d)

e)

Business combinations (Continued)

Where the consideration transferred by the Group in a business combination includes
assets or liabilities resulting from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and included as part of the
consideration transferred in a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement period adjustments are adjusted
retrospectively, with the corresponding adjustments against goodwill. Measurement period
adjustments are adjustments that arise from additional information obtained during the
“measurement period” (which cannot exceed one year from the acquisition date) about facts
and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration
that do not qualify as measurement period adjustments depends on how the contingent
consideration is classified. Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent settlement is accounted
for within equity. Contingent consideration that is classified as an asset or a liability
is remeasured at subsequent reporting dates in accordance with HKAS 39 Financial
Instruments: Recognition and Measurement, or HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets, as appropriate, with the corresponding gain or loss being recognised
in profit or loss.

When a business combination is achieved in stages, the Group’s previously held equity
interest in the acquiree is remeasured to its acquisition date fair value and the resulting
gain or loss, if any, is recognised in profit or loss. Amounts arising from interests in the
acquiree prior to the acquisition date that have previously been recognised in other
comprehensive income are reclassified to profit or loss where such treatment would be
appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the
reporting period in which the combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those provisional amounts are
adjusted during the measurement period (see above), or additional assets or liabilities are
recognised, to reflect new information obtained about facts and circumstances that existed
at the acquisition date that, if known, would have affected the amounts recognised at that
date.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date
of acquisition of the business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-
generating units, or groups of cash-generating units, that is expected to benefit from the
synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment
annually, or more frequently whenever there is an indication that the unit may be
impaired. If some or all of the goodwill allocated to a cash-generating unit was acquired
in a business combination during the current annual period, that unit shall be tested for
impairment before the end of the current annual period. If the recoverable amount of
the cash-generating unit is less than its carrying amount, the impairment loss is allocated
first to reduce the carrying amount of any goodwill allocated to the unit and then to the
other assets of the unit pro-rata based on the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in profit or loss. An impairment loss
recognised for goodwill is not reversed in subsequent periods.

On disposal of the relevant cash generating unit, the attributable amount of goodwill is
included in the determination of the profit or loss on disposal.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

f)

8

Property, plant and equipment

Property, plant and equipment are stated in the consolidated statement of financial
position at cost less any accumulated depreciation and any accumulated impairment losses
(see note 2(j)).

Depreciation is calculated to write off the cost of items of property, plant and equipment,
less their estimated residual value, if any, using the straight line method over their
estimated useful lives as follows:

— leasehold land classified as held under finance leases is depreciated over the term of
lease;

—  buildings situated on leasehold land are depreciated over the shorter of the unexpired
term of lease and their estimated useful lives, being no more than 50 years after the
date of completion;

—  Leasehold improvements 20% or over the remaining term of the lease, if

shorter

—  Furniture, fixtures and equipment ~ 10%-20%

—  Motor vehicles 20%

—  Utensils and supplies 33-1/3%

Where parts of an item of property, plant and equipment have different useful lives, the
cost of the item is allocated on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its residual value, if any, are
reviewed annually.

Historical cost includes expenditure that is directly attributable to the acquisition of the
items. Cost may also include transfers from equity of any gains/losses on qualifying cash
flow hedges of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Group and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All other repairs and maintenance are
recognised in profit or loss during the financial period in which they are incurred.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Gains or losses arising from the retirement or disposal of an item of property, plant and
equipment are determined as the difference between the net proceeds on disposal and the
carrying amount of the item and are recognised in profit or loss on the date of retirement
or disposal.

Investment properties

Investment properties are land and/or buildings which are owned or held under a leasehold
interest (see note 2(i)) to earn rental income and/or for capital appreciation. These include
land held for a currently undetermined future use and property that is being constructed or
developed for future use as investment property.

Investment properties are stated in the consolidated statement of financial position at fair
value, unless they are still in the course of construction or development at the end of the
reporting period and their fair value cannot be reliably measured at that time. Any gain or
loss arising from a change in fair value or from the retirement or disposal of an investment
property is recognised in profit or loss. Rental income from investment properties is
accounted for as described in note 2(u)(iv).
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

g)

h)

Investment properties (Continued)

When the Group holds a property interest under an operating lease to earn rental income
and/or for capital appreciation, the interest is classified and accounted for as an investment
property on a property-by-property basis. Any such property interest which has been
classified as an investment property is accounted for as if it were held under a finance lease
(see note 2(i)), and the same accounting policies are applied to that interest as are applied
to other investment properties leased under finance leases. Lease payments are accounted
for as described in note 2(i).

Other investments in equity securities

The Group’s and the Company’s policies for investments in equity securities, other than
investments in subsidiaries, are as follows:

Investments in equity securities are initially stated at fair value, which is their transaction
price unless it is determined that the fair value at initial recognition differs from the
transaction price and that fair value is evidenced by a quoted price in an active market for
an identical asset or liability or based on a valuation technique that uses only data from
observable markets. Cost includes attributable transaction costs, except where indicated
otherwise below. These investments are subsequently accounted for as follows, depending
on their classification:

Investments in securities held for trading are classified as current assets. Any attributable
transaction costs are recognised in profit or loss as incurred. At the end of each reporting
period the fair value is remeasured, with any resultant gain or loss being recognised in
profit or loss. The net gain or loss recognised in profit or loss does not include any dividends
or interest earned on these investments as these are recognised in accordance with the
policies set out in note 2(u)(v) and (ii).

Investments in securities which do not fall into any of the above categories are classified
as available-for-sale securities. At the end of each reporting period the fair value is
remeasured, with any resultant gain or loss being recognised in other comprehensive
income and accumulated separately in equity in the investment revaluation reserve. As an
exception to this, investments in equity securities that do not have a quoted price in an
active market for an identical instrument and whose fair value cannot otherwise be reliably
measured are recognised in the consolidated statement of financial position at cost less
impairment losses (see note 2(j)). Dividend income from equity securities is recognised in
profit or loss in accordance with the policy set out in note 2(u)(v).

When the investments are derecognised or impaired, the cumulative gain or loss recognised
in equity is reclassified to profit or loss. Investments are recognised/derecognised on the
date the Group commits to purchase/sell the investments or they expire.

Leased assets

An arrangement, comprising a transaction or a series of transactions, is or contains a lease
if the Group determines that the arrangement conveys a right to use a specific asset or
assets for an agreed period of time in return for a payment or a series of payments. Such a
determination is made based on an evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form of a lease.

A EEARAT FHH2016

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBBMRMEE
FOR THE YEAR ENDED 30 APRIL 2016
BE-Z-A"FOAZ+THLEE

2. EEREFEE (A)

g

h)

REME (F)

WEAEEACEAERFWERDARRES WA R
RENEE ERERGRENDEEESBRARAR
BEME N BRARENEZENERYEEE 2 AR SR
VARVE XA 2 i — (R HTRE20)) ME@m 2 @5t K
RIFEAR AL MR 2 bR & WEAAR - BN IR
E2() At 77 SR -

HitRAEHRE

AEERARBBEBEAEFREZBR(TRENER
BZREMT :

BAE S BRI  ZRARBREZRSE K
FENSBAZ AFEEKRERR BATEAE—E
EXAERRIERZ TS L2 BERE  HRFEEBLE
AEEMSEH BB EERNFHERE - KAREREE
RGKA T XBITHREZEARIN - ZFREHBRT
BE 2D EFIRMT -

RFEREBEZBABSFREDDBERARDEE - EREHER
SRAREERRBRETER - A FERNSERE HREH
8 MERELEES 22BN EETER  NEETE
R W S HROF BRI T B R A R A B RER 2 A fRT A
SEIRE - BT R S S SR TH IR B BT EE2(u)(v) B (i)
P2 BAARAERR -

TER LM ERRRNZ EFREGRBARAHREEZES-
REBEREPR A TFESSHAE EREKEEZER
BHEAMEERETHER TEERANZRESHREEAND
FRBE W ZPIIMERR  BAEFEELER —TARR
RERz TS REBEATEEEVEE  DRERA
OB E RSB (R E2() BN AR & MR R ER IR E
FH AR BBMAIZ R 2(u)(v) P 8L 2 RN B R TERR -

BRIMRZSFRELEHRE LTRER BN EEER
ZEFBEFERENHOPERR -NAKEAEEAHE
REFKRAINER AREGRR R ILBRREHEE -

HEBE

WA BT R IBL Y TR AE BN RSN —&
FIFEMRHEMRAERSEEE ARRHE(RE—R
R5H—FZIXG)NBERBEHE - ARERHIERER
ZH AT AEMEL YT wARE L RS AREE
7.

27



28

Vongroup Limited Annual Report 2016

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REBB|RME

FOR THE YEAR ENDED 30 APRIL 2016
BE-Z-AFONA=THLEE

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Leased assets (Continued)

i)

i)

iif)

Classification of assets leased to the Group

Assets held by the Group under leases which transfer to the Group substantially all
the risks and rewards of ownership are classified as being held under finance leases.
Leases which do not transfer substantially all the risks and rewards of ownership to the
Group are classified as operating leases, with the following exceptions:

—  Property held under operating leases that would otherwise meet the definition of
an investment property is classified as an investment property on a property-by
property basis and, if classified as investment property, is accounted for as if held
under a finance lease (see note 2(g)); and

—  Land held for own use under an operating lease, the fair value of which cannot
be measured separately from the fair value of a building situated thereon at
the inception of the lease, is accounted for as being held under a finance lease,
unless the building is also clearly held under an operating lease. For these
purposes, the inception of the lease is the time that the lease was first entered
into by the Group, or taken over from the previous lessee.

Assets acquired under finance leases

Where the Group acquires the use of assets under finance leases, the amounts
representing the fair value of the leased asset, or, if lower, the present value of
the minimum lease payments, of such assets are included in property, plant and
equipment and the corresponding liabilities, net of finance charges, are recorded as
obligations under finance leases. Depreciation is provided at rates which write off the
cost of the assets over the term of the relevant lease or, where it is likely the Group will
obtain ownership of the asset, the life of the asset, as set out in note 2(f). Impairment
losses are accounted for in accordance with the accounting policy as set out in note
2(j). Finance charges implicit in the lease payments are charged to profit or loss over
the period of the leases so as to produce an approximately constant periodic rate of
charge on the remaining balance of the obligations for each accounting period.

Operating lease charges

Where the Group has the use of assets under operating leases, payments made
under the leases are charged to profit or loss in equal instalments over the
accounting periods covered by the lease term, except where an alternative basis is
more representative of the pattern of benefits to be derived from the leased asset.
Lease incentives received are recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent rentals are charged as expenses in the
accounting period in which they are incurred.

The cost of acquiring land held under an operating lease is amortised on a straight-line
basis over the period of the lease term except where the property is classified as an
investment property (see note 2(g)).

j)  Impairment of assets

i)

Impairment of investments in equity securities and other receivables

Investments in equity securities and other current and non-current receivables that
are stated at cost or amortised cost or are classified as available-for-sale securities are
reviewed at the end of each reporting period to determine whether there is objective
evidence of impairment. Objective evidence of impairment includes observable data
that comes to the attention of the Group about one or more of the following loss
events:

—  significant financial difficulty of the debtor;

— a breach of contract, such as a default or delinquency in interest or principal
payments;

— it becoming probable that the debtor will enter bankruptcy or other financial
reorganisation;

—  significant changes in the technological, market, economic or legal environment
that have an adverse effect on the debtor; and
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Impairment of assets (Continued)

i)

i)

Impairment of investments in equity securities and other receivables (Continued)

— asignificant or prolonged decline in the fair value of an investment in an equity
instrument below its cost.

If any such evidence exists, any impairment loss is determined and recognised as
follows:

—  For unquoted equity securities carried at cost, impairment loss is measured as the
difference between the carrying amount of the financial asset and the estimated
future cash flows, discounted at the current market rate of return for a similar
financial asset where the effect of discounting is material. Impairment losses for
equity securities carried at cost are not reversed.

—  For trade and other current receivables and other financial assets carried at
amortised cost, the impairment loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash flows,
discounted at the financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition of these assets), where the effect of
discounting is material. This assessment is made collectively where these financial
assets share similar risk characteristics, such as similar past due status, and
have not been individually assessed as impaired. Future cash flows for financial
assets which are assessed for impairment collectively are based on historical loss
experience for assets with credit risk characteristics similar to the collective group.

If in a subsequent period the amount of an impairment loss decreases and the
decrease can be linked objectively to an event occurring after the impairment loss
was recognised, the impairment loss is reversed through profit or loss. A reversal
of an impairment loss shall not result in the asset’s carrying amount exceeding
that which would have been determined had no impairment loss been recognised
in prior years.

Impairment losses are written off against the corresponding assets directly, except
for impairment losses recognised in respect of trade and other receivables and loans
and advances to money lending customers, whose recovery is considered doubtful
but not remote. In this case, the impairment losses for doubtful debts are recorded
using an allowance account. When the Group is satisfied that recovery is remote, the
amount considered irrecoverable is written off against trade and other receivables
and loans and advances to money lending customers directly and any amounts held
in the allowance account relating to that debt are reversed. Subsequent recoveries
of amounts previously charged to the allowance account are reversed against the
allowance account. Other changes in the allowance account and subsequent recoveries
of amounts previously written off directly are recognised in profit or loss.

Impairment of other assets

Internal and external sources of information are reviewed at the end of each reporting
period to identify indications that the following assets may be impaired or, except in
the case of goodwill, an impairment loss previously recognised no longer exists or may
have decreased:

—  property, plant and equipment;

—  deposits paid for acquisition of property, plant and equipment;

goodwill; and

investments in subsidiaries in the Company’s statement of financial position.

If any such indication exists, the asset’s recoverable amount is estimated. In addition,
for goodwill, the recoverable amount is estimated annually whether or not there is any
indication of impairment.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

i)

k)

Impairment of assets (Continued)

if)  Impairment of other assets (Continued)

—  Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of
disposal and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks
specific to the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable amount is determined
for the smallest group of assets that generates cash inflows independently (i.e. a
cash-generating unit).

—  Recognition of impairment losses

An impairment loss is recognised in profit or loss if the carrying amount of an
asset, or the cash-generating unit to which it belongs, exceeds its recoverable
amount. Impairment losses recognised in respect of cash-generating units are
allocated first to reduce the carrying amount of any goodwill allocated to the
cash-generating unit (or group of units) and then, to reduce the carrying amount
of the other assets in the unit (or group of units) on a pro rata basis, except that
the carrying value of an asset will not be reduced below its individual fair value
less costs of disposal (if measurable) or value in use (if determinable).

—  Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there
has been a favourable change in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s carrying amount that
would have been determined had no impairment loss been recognised in prior
years. Reversals of impairment losses are credited to profit or loss in the year in
which the reversals are recognised.

Inventories

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the first-in, first-out basis and comprises all costs of purchase, costs
of conversion and other costs incurred in bringing the inventories to their present location
and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the
estimated costs of completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an
expense in the period in which the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of inventories are recognised as
an expense in the period the write-down or loss occurs. The amount of any reversal of
any write-down of inventories is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs.

Trade and other receivables

Trade and other receivables are initially recognised at fair value and thereafter stated
at amortised cost using the effective interest method, less allowance for impairment of
doubtful debts, except where the receivables are interest-free loans made to related parties
without any fixed repayment terms or the effect of discounting would be immaterial. In
such cases, the receivables are stated at cost less allowance for impairment of doubtful
debts (see note 2(j)).
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

m)

n)

o)

p)

q)

|

Loans and advances to money lending customers

Loans and advances to money lending customers are non-derivatives financial assets with
fixed or determinable payments that are not quoted in an active market, other than (i)
those that the Group intends to sell immediately or in the near term, which are classified
as held for trading; (ii) those that the Group, upon initial recognition, designates as at fair
value through profit or loss or as available-for-sale; or (iii) those where the Group may not
recover substantially all of its initial investments, other than because of credit deterioration,
which will be classified as available-for-sale. Loans and advances to money lending
customers mainly comprise pawn loans, unsecured and secured loans. Pawn loans are loans
provided whereby personal property mainly such as gold, jewellery and diamonds, watches
and consumer electronic products are used as collateral for the security of the loans.
Unsecured loans are loans without collateral. Secured loan is a loan provided whereby the
property is used as collateral for the security of the loan.

Forfeited collateral held for sale

Forfeited collateral are initially recognised at the amortised cost of the related outstanding
loans on the date of repossession, which is generally below the net realisable value of the
repossessed assets. Upon repossession of the assets, the related loans and advances together
with the related impairment allowances, if any, are derecognised from the consolidated
statement of financial position. Subsequently, forfeited collateral is carried at the lower
of the amount initially recognised or net realisable value and are therefore written down
if and when the net realisable value falls to below the carrying amount of the asset. The
excess of the net proceeds over the carrying amount of the forfeited collateral is recognised
as a gain upon the disposal of the assets.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction
costs. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised
cost with any difference between the amount initially recognised and redemption value
being recognised in profit or loss over the period of the borrowings, together with any
interest and fees payable, using the effective interest method.

Trade and other payables

Trade and other payables are initially recognised at fair value and subsequently stated at
amortised cost unless the effect of discounting would be immaterial, in which case they are
stated at cost.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity at acquisition.

Employee benefits

i) Short term employee benefits and contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave, contributions to defined contribution
retirement plans and the cost of non-monetary benefits are accrued in the year
in which the associated services are rendered by employees. Where payment or
settlement is deferred and the effect would be material, these amounts are stated at
their present values.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

)

s)

Employee benefits (Continued)

ii)  Share-based payments

The fair value of share options granted to employees is recognised as an employee
cost with a corresponding increase in capital reserve within equity. The fair value is
measured at grant date, taking into account the terms and conditions upon which the
options were granted. Where the employees have to meet vesting conditions before
becoming unconditionally entitled to the share options, the total estimated fair
value of the share options is spread over the vesting period, taking into account the
probability that the share options will vest.

During the vesting period, the number of share options that is expected to vest is
reviewed. Any resulting adjustment to the cumulative fair value recognised in prior
years is charged/credited to the profit or loss for the year under review, unless the
original employee expenses qualify for recognition as an asset, with a corresponding
adjustment to the capital reserve. On vesting date, the amount recognised as an
expense is adjusted to reflect the actual number of share options that vest (with a
corresponding adjustment to the capital reserve) except where forfeiture is only due
to not achieving vesting conditions that relate to the market price of the Company’s
shares. The equity amount is recognised in the capital reserve until either the option is
exercised (when it is transferred to the share premium account) or the option expires
(when it is released directly to accumulated losses).

iij) Termination benefits

Termination benefits are recognised at the earlier when the Group can no longer
withdraw the offer of those benefits and when it recognises restructuring costs
involving the payment of termination benefits.

Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets and liabilities are recognised
in profit or loss except to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which case the relevant amounts of tax are
recognised in other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the reporting period, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax assets also arise from unused
tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that future taxable profits will be available against
which the asset can be utilised, are recognised. Future taxable profits that may support the
recognition of deferred tax assets arising from deductible temporary differences include
those that will arise from the reversal of existing taxable temporary differences, provided
those differences relate to the same taxation authority and the same taxable entity, and are
expected to reverse either in the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss arising from the deferred tax asset
can be carried back or forward. The same criteria are adopted when determining whether
existing taxable temporary differences support the recognition of deferred tax assets arising
from unused tax losses and credits, that is, those differences are taken into account if they
relate to the same taxation authority and the same taxable entity, and are expected to
reverse in a period, or periods, in which the tax loss or credit can be utilised.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

s)

Income tax (Continued)

The limited exceptions to recognition of deferred tax assets and liabilities are those
temporary differences arising from goodwill not deductible for tax purposes, the initial
recognition of assets or liabilities that affect neither accounting nor taxable profit (provided
they are not part of a business combination), and temporary differences relating to
investments in subsidiaries to the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the differences will not reverse
in the foreseeable future, or in the case of deductible differences, unless it is probable that
they will reverse in the future.

Where investment properties are carried at their fair value in accordance with the
accounting policy set out in note 2(g), the amount of deferred tax recognised is measured
using the tax rates that would apply on sale of those assets at their carrying value at the
reporting date unless the property is depreciable and is held within a business model
whose objective is to consume substantially all of the economic benefits embodied in the
property over time, rather than through sale. In all other cases, the amount of deferred
tax recognised is measured based on the expected manner of realisation or settlement of
the carrying amount of the assets and liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax assets and liabilities are not
discounted.

The carrying amount of a deferred tax asset is reviewed at the end of each reporting period
and is reduced to the extent that it is no longer probable that sufficient taxable profits will
be available to allow the related tax benefit to be utilised. Any such reduction is reversed to
the extent that it becomes probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of dividends are recognised when
the liability to pay the related dividends is recognised.

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against current
tax liabilities, and deferred tax assets against deferred tax liabilities, if the Group has the
legally enforceable right to set off current tax assets against current tax liabilities and the
following additional conditions are met:

— in the case of current tax assets and liabilities, the Group intends either to settle on a
net basis, or to realise the asset and settle the liability simultaneously; or

— in the case of deferred tax assets and liabilities, if they relate to income taxes levied by
the same taxation authority on either:

—  the same taxable entity; or

— different taxable entities, which, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be settled or
recovered, intend to realise the current tax assets and settle the current tax
liabilities on a net basis or realise and settle simultaneously.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Group
has a legal or constructive obligation arising as a result of a past event, it is probable that
an outflow of economic benefits will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is material, provisions are stated at
the present value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the
amount cannot be estimated reliably, the obligation is disclosed as a contingent liability,
unless the probability of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-occurrence of one or more
future events are also disclosed as contingent liabilities unless the probability of outflow of
economic benefits is remote.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

u)

v)

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivables. Provided
it is probable that the economic benefits will flow to the Group and the revenue and costs,
if applicable, can be measured reliably, revenue is recognised in profit or loss as follows:

i) Revenue from food and beverage businesses

Revenue from food and beverage businesses is recognised when catering services have
been provided to customers.

i) Interest income

Interest income (including financial services income) is recognised in profit or loss on
an accruals basis using the effective interest method.

iii) Revenue from sale of forfeited collateral

Revenue from sale of forfeited collateral is recognised on the transfer of risks and
rewards of ownership, which generally coincides with the time when the forfeited
collateral is delivered and the title has passed to customer.

iv) Rental income from operating leases

Rental income receivable under operating leases is recognised in profit or loss in equal
instalments over the periods covered by the lease term, except where an alternative
basis is more representative of the pattern of benefits to be derived from the use of
the leased asset. Lease incentives granted are recognised in profit or loss as an integral
part of the aggregate net lease payments receivable. Contingent rentals are recognised
as income in the accounting period in which they are earned.

v)  Dividend income

Dividend income from unlisted investments is recognised when the shareholder’s
right to receive payment is established. Dividend income from listed investments is
recognised when the share price of the investment goes ex-dividend.

vi) Revenue from technology and media businesses

Revenue from technology and media businesses is recognised when the services have
been performed to customers.

vii) Revenue from trading of securities

Net gains/losses on equity investments at fair value through profit or loss and those
held for trading include realised gains/losses which are recognised on a transaction
dates when the relevant contract notes are exchanged; and unrealised fair value gains/
losses which are recognised in the period in which they arise.

Translation of foreign currencies

Foreign currency transactions during the year are translated at the foreign exchange rate
ruling at the transaction dates. Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in profit or loss, except those arising from
foreign currency borrowings used to hedge a net investment in a foreign operation which
are recognised in other comprehensive income.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair
value are translated using the foreign exchange rates ruling at the dates the fair value was
measured.

The results of foreign operations are translated into HK$ at the exchange rates
approximating the foreign exchange rates ruling at the dates of the transactions.
Consolidated statement of financial position items, including goodwill arising on
consolidation of foreign operations acquired on or after 1 January 2005, are translated
into HK$ at the closing foreign exchange rates ruling at the end of the reporting period.
The resulting exchange differences are recognised in other comprehensive income and
accumulated separately in equity in the exchange translation reserve.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

v)

w)

X)

Translation of foreign currencies (Continued)

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire interest in a
foreign operation, or a disposal involving loss of control over a subsidiary that includes a
foreign operation), all of the exchange differences accumulated in equity in respect of that
operation attributable to owners of the Company are reclassified to profit or loss.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production
of an asset which necessarily takes a substantial period of time to get ready for its intended
use or sale are capitalised as part of the cost of that asset. Other borrowing costs are
expensed in the period in which they are incurred.

Non-current assets held for sale and discontinued operations

i)

i)

Non-current assets held for sale

A non-current asset (or disposal group) is classified as held for sale if it is highly
probable that its carrying amount will be recovered through a sale transaction rather
than through continuing use and the asset (or disposal group) is available for sale in its
present condition. A disposal group is a group of assets to be disposed of together as
a group in a single transaction, and liabilities directly associated with those assets that
will be transferred in the transaction.

When the Group is committed to a sale plan involving loss of control of a subsidiary,
all the assets and liabilities of that subsidiary are classified as held for sale when the
above criteria for classification as held for sale are met, regardless of whether the
Group will retain a non-controlling interest in the subsidiary after the sale.

Immediately before classification as held for sale, the measurement of the non-
current assets (and all individual assets and liabilities in a disposal group) is brought
up-to-date in accordance with the accounting policies before the classification. Then,
on initial classification as held for sale and until disposal, the non-current assets
(except for certain assets as explained below), or disposal groups, are recognised at the
lower of their carrying amount and fair value less costs to sell. The principal exceptions
to this measurement policy so far as the consolidated financial statements of the
Group is concerned are deferred tax assets, assets arising from employee benefits,
financial assets (other than investments in subsidiaries, associates and joint ventures)
and investment properties. These assets, even if held for sale, would continue to be
measured in accordance with the policies set out elsewhere in note 2.

Impairment losses on initial classification as held for sale, and on subsequent
remeasurement while held for sale, are recognised in profit or loss. As long as a
non-current asset is classified as held for sale, or is included in a disposal group that is
classified as held for sale, the non-current asset is not depreciated or amortised.

Discontinued operations

A discontinued operation is a component of the Group’s business, the operations and
cash flows of which can be clearly distinguished from the rest of the Group and which
represents a separate major line of business or geographical area of operations, or is
part of a single co-ordinated plan to dispose of a separate major line of business or
geographical area of operations, or is a subsidiary acquired exclusively with a view to
resale.

Classification as a discontinued operation occurs upon disposal or when the operation
meets the criteria to be classified as held for sale, if earlier. It also occurs if the
operation is abandoned.

Where an operation is classified as discontinued, a single amount is presented on the
face of the consolidated statement of comprehensive income which comprises:

—  the post-tax profit or loss of the discontinued operation; and
—  the post-tax gain or loss recognised on the measurement to fair value less costs

to sell, or on the disposal, of the assets or disposal group(s) constituting the
discontinued operation.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

g

y) Related parties

a) A person, or a close member of that person’s family, is related to the Group if that
person:

i) has control or joint control over the Group;
i) has significant influence over the Group; or

i) is a member of the key management personnel of the Group or the Group’s
parent.

b)  An entity is related to the Group if any of the following conditions applies:

) The entity and the Group are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

i) One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).
iii)  Both entities are joint ventures of the same third party.

iv)  One entity is a joint venture of a third entity and the other entity is an associate
of the third entity.

v) The entity is a post-employment benefit plan for the benefit of employees of
either the Group or an entity related to the Group.

vi) The entity is controlled or jointly controlled by a person identified in (a).
vii) A person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the

entity).

viii

The entity, or any member of a group of which it is a part, provides key
management personnel service to the Group’s or the Group’s parent.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.

z) Segment reporting

Operating segments, and the amounts of each segment item reported in the financial
statements, are identified from the financial information provided regularly to the chief
executive director of the Company, being the Group’s chief operating decision maker
(“CODM”), for the purposes of allocating resources to, and assessing the performance of, the
Group’s various lines of business and geographical locations.

Individually material operating segments are not aggregated for financial reporting
purposes unless the segments have similar economic characteristics and are similar in
respect of the nature of products and services, the nature of production processes, the
type or class of customers, the methods used to distribute the products or provide the
services, and the nature of the regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority of these criteria.

3. CHANGES IN ACCOUNTING POLICIES 3.

The Group has applied the following amendments to HKFRSs issued by the HKICPA for the first
time in the current year:

Amendments to HKAS 19 Defined Benefit Plans: Employee Contributions
Amendments to HKFRSs Annual Improvements to HKFRS 2010 — 2012 Cycle
Amendments to HKFRSs Annual Improvements to HKFRS 2011 — 2013 Cycle

The application of the amendments to HKFRSs in the current year has had no material impact
on the Group’s financial performance and positions for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.

In addition, the requirements of Part 9 “Accounts and Audit” of the Hong Kong Companies
Ordinance (Cap 622) came into effect for the first time during the current financial year.
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REVENUE

Revenue represents revenue from the principal activities of the Group. The amount of each
significant category of revenue recognised in revenue during the year is as follows:
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Wz

Wan AR E 2 EBEBWA - FRHRARBWAZ EBEE
AT

2016 2015
—E-RE —T-hF
HK$’000 HK$'000
FHET FAT
Continuing operations: FEREEL

Financial services income & R ARAS A 10,513 777

Net (loss)/gain on equity investments at fair value through profit or loss 2 AFEAIBEIIEZ EHEEZ
(B518) Wz #E (12,268) 6,036
Gross rental income from investment properties REREDEZBES WA 5,912 5,593
Income from technology & media businesses AL ES T ON 7,117 483
Income from food & beverage businesses BREBWA 100 -
Dividend income on equity investments BHILERSMA 593 599
11,967 13,488

SEGMENT REPORTING

The Group manages its businesses by divisions, which are organised by business lines (products

and services). In a manner consistent with the way in which information is reported internally to

the Group’s executive directors, being the Group’s CODM for the purposes of resources allocation

and performance assessment, the Group has presented the following six reportable segments. No

operating segments have been aggregated to form the following reportable segments.

1. Financial services: Consumer finance, moneylending, other financial/business
services and related activities

Securities and related activities

Real property and related activities

Technology & media and related activities

Catering services, other food & beverage business and related
activities

Securities:

Property:
Technology & Media:
Food & Beverage:

voAwN

6.  Corporate treasury
management:

Management of treasury activities of the Group and related
activities

During the year, the restaurant operation in the People’s Republic of China (“the PRC") that
had been identified and included under the food & beverage segment in previous years was
discontinued. The Group will continue to pursue opportunities in more financially effective food
& beverage businesses in Hong Kong and/or other countries.

The segment information reported below does not include any amounts for the discontinued
operation, which is described in more detail in note 10.

a) Segment revenue, results, assets and liabilities

For the purposes of assessing segment performance and allocating resources between
segments, the Group’s CODM monitors the revenue, results, assets and liabilities attributable
to each reportable segment on the following bases:

Segment assets principally comprise all tangible and intangible assets and current assets
with the exception of certain available-for-sale investments and other corporate assets.
Segment liabilities include accounts payable, accruals and deposits received, tax payables
and deferred tax liabilities attributable to the operating activities of the individual segments
and bank borrowings managed directly by the segments.

Revenue and expenses are allocated to the reportable segments with reference to sales
or financing activities generated by those segments and the expenses incurred by those
segments or which otherwise arise from the depreciation or amortisation of assets
attributable to those segments.
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5. SEGMENT REPORTING (Continued) 5.
a) Segment revenue, results, assets and liabilities (Continued) a)

Segment revenue and results

Information regarding the Group’s reportable segments as provided to the Group’s CODM for
the purposes of resources allocation and assessment of segment performance for the years
ended 30 April 2016 and 2015 is set out below:

SEHE (&)

SENE & EERAE (B)
SEH i R FAE

EREBE-_Z—AER-_T-RFMA=-THILFERMH
FAEEFBLEERREEIEERRPEREFGEAR
ZAEEREDEEREIINAT o

Continuing operations

Segment revenue Segment (loss)/profit
AEWE 2EEF(FE)
2016 2015 2016 2015
—E-XRE —hF ZE-REF —hF
HK$’000 HK$'000 HK$’000 HK$'000
FET FAET FHET FAT
Revenue from external customers: KA U
Financial services & B AR 10,513 777 1,232 (113)
Securities sk (11,675) 6,635 (11,794) 6,389
Property LIES 5,912 5,593 6,643 3,875
Technology & Media Bl I 15 88 7,117 483 (2,251) (1,929)
Food & Beverage B8R 100 - (17) (122)
Inter-segment: par sl
Corporate treasury management EBEEE 7,705 7,601 - -
Segment total ¥ 19,672 21,089 (6,187) 8,100
Elimination (7,705) (7,601) - -
Total for continuing operations RSB At 11,967 13,488 (6,187) 8,100
Unallocated items: KHEIER ¢
Other revenue and other gains HEbla R E AT 1,128 1,000
Unallocated corporate expenses AoBERY (13,957) (12,194)
Finance costs BB AR (461) (469)
Loss before taxation from continuing REREREER 2
operations BERIE R (19,477) (3,563)
Income tax PSR 87 61
Loss for the year from continuing operations 74 [E 43545 4¢ & ¥ 75518 (19,390) (3,502)

Funds financing activities between segments are carried out at mutually agreed terms.

The accounting policies of the operating segments are the same as the Group’s accounting
policies. Segment profit represents the profit earned by each segment without allocation
of other revenue and other net income, corporate expenses and finance costs of the Group
that are not allocated to individual segments are classified as unallocated items. This is
the measurement basis reported to the CODM for the purposes of resources allocation and

assessment of segment performance.
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Segment assets and liabilities DHEEEREE
2016 2015
—REF —hF
HK$’000 HK$'000
FHT FAT

Segment assets PEEE

Financial services & RS 34,187 37,532
Securities EH 21,984 32,619
Property bIES 194,931 193,590
Technology & Media Ry K i 52 11,275 10,394
Food & Beverage B 2,931 3,048
Corporate treasury management ﬁ% gER 45,665 20,433
Total reportable segment assets ERHPEEERTE 310,973 297,616
Assets of a disposal group classified as held for sale "*EF%%VF&EZ&%ZH AE - 7,433
Unallocated property, plant and equipment ROBYIZE BB R & 13,896 14,411
Unallocated available-for-sale investments RO AIHEERE 1,532 1,532
Unallocated cash and bank balances ROBBE S MIRTTHER 228 296
Unallocated other receivables* IR P L A JRE L BR 19,153 18,569
Unallocated corporate assets APBLEEE 2,108 512
Consolidated total assets RAREE 347,890 340,369
*  Unallocated other receivables represented the right arising from the termination of an available-for- ¥ RS EEMERERRIERL R RRERERERAR(TRAD

sale investment in Tian Da Energy Holdings Limited (“Tian Da”).
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5. SEGMENT REPORTING (Continued)

a)

b)

Segment revenue, results, assets and liabilities (Continued)

Segment assets and liabilities (Continued)
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5. PE®E ()
a) DEWEH ¥E BERAM (A)

PEERERARE (F)

2016 2015
—E-RE —T—RF
HK$’000 HK$'000
FHET FHAIT

Segment liabilities PEAR
Financial services S RRG 676 691
Property bIES 34,344 39,339
Technology & Media oy K i 48 677 84
Food & Beverage BER _ _
Total reportable segment liabilities 2RO A ERE 35,697 40,114
Liabilities of a disposal group classified as held for sale PREARBELE 2 HEHERAR - 36,523
Unallocated liabilities AoBELAE 2,237 4,509
Consolidated total liabilities RARAaE 37,934 81,146

For the purposes of monitoring segment performance and allocating resources between
segments:

—  segment assets exclude certain property, plant and equipment, available-for-sale
investments, cash and bank balances, other receivables and other unallocated
corporate assets as these assets are managed on a group basis.

— segment liabilities exclude certain accruals and deposits received and other
unallocated corporate liabilities as these liabilities are managed on a group basis.

RERSBERRENOBEAIRERME

- AREETERERETHE HELRE JHEER
B R RRTES  EMEUEER AREMARDE
CEREEZEAE RAANSEEDNREMEE-

- SRAEBETERETREIRAREKZREREMARSD
EoXaEzafE RESHSAEDREHER-

Additions to non-current assets Depreciation and amortisation Interest income
BEFRBHEE TEREH FIEWA
2016 2015 2016 2015 2016 2015
—E-XRE —E—HEF —E-XRE —E—HEF —E-RE —ET—RF
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
FERT FET FERT FAET FER FAET
Continuing operations:  IFEQE T :
Financial services A - 12 14 13 44 52
Technology & Media i f i B - _ _ _ 1 _
Food & Beverage B - - - - - -
Corporate treasury CEGKERE
management - - - — 921 77
Unallocated AAF LR 6 45 520 566 - -
Total 4Gt 6 57 534 579 136 129

Revenue from major products and services

Please refer to note 4 to the consolidated financial statements for more details.

b) FRERRREZWES

BHEZFE  F2HGA B RENTT4 -
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Z-XFOAZ+HLEFE

5. SEGMENT REPORTING (Continued)

9

d)

5. DEHE (&)

Geographical information o HEER
The Group’s operations are mainly located in Hong Kong, the PRC and Macau. AEEEBEEHMHNES - P KR -
Information about the Group’s revenue from continuing operations from external customers BRNREFELAZASERBELSEEBRAZER YIE
is presented based on the location of goods physically delivered to or location of services HRERS M NIRRAT L 2 MBI NIRE 2 F 2
provided to customers and the location of the investments being listed. Information about M25] BREERBDEEZENNERZSEE 2 BN
its non-current assets is based on geographical location of the assets. g
Revenue Non-current assets
& FRBEE
2016 2015 2016 2015
—E-XRE — TR —E—XE —E—F&
HK$’000 HK$'000 HK$’000 HK$'000
FET FAET FET FAET
Continuing operations: BESEEK
Hong Kong BA 10,873 12,524 180,250 175,167
PRC s 959 559 9,969 10,821
Macau P 135 405 14,500 15,800
Total 1agt 11,967 13,488 204,719 201,788
Information about major customers d BRXEEFZEHR

During the year ended 30 April 2016, two external customers in the Technology & Media
segment, two external customers in the Financial Services segment and one external
customer in the Property segment contributed over 10% of total revenue of the Group: HK$5
million (2015: nil) and HK$1.67 million (2015: HK$0.3 million), HK$8.55 million (2015: nil)
and HK$1.24 million (2015: nil) and HK$1.9 million (2015: HK$1.8 million) respectively.

6. OTHER REVENUE AND OTHER GAINS

HEZZT—XFUA=TAHLFE BiiREBSIBHEIN
BEF SRBRBEHBMEBINBESL RYWESIB—RINB
BEEFEEBAREBRBIA Z10% : 2 555,000,008 (==
— R ) 1,670,000/ 70 ( = F — A5 1 300,0007 7T )
8,550,000/ 7L( = F — A F : ££) [21,240,0008 0( =T —H
F ¢ #8) 121,900,000/ T ( ZF — R4 : 1,800,000/ 7))

6. Hftbiram R AT

2016 2015
—EB-RE —T—RF
HK$’000 HK$'000
FHET FAT
Continuing operations: BELEEL

Other revenue HAot
Bank interest income WITHBIA 136 129
Other interest income HhF B UA 584 803
Management fee income BERBRA 120 120
Sundry income B A 10 13
850 1,065

Other gains Hih 2R
Exchange gain, net R G 350 -




LOSS FROM OPERATIONS

The Group’s loss from operations is arrived at after charging/(crediting):
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7. REEE
NEBMEFBECEEB 2 BEIEMR(GEA)TEE

2016 2015
—EB—-XREF —E—RHF
HK$’000 HK$'000
FET FAT
Continuing operations: BEREER
Cost of inventories consumed KOERETFER AR 117 122
Staff costs (including Directors’ emoluments — note 11): BINA(BREESHe —ME11):
Wages and salaries TERE® 6,999 5,108
Retirement scheme contributions RRET IR 83 75
7,082 5,183
Auditor’s remuneration* 2 EREm B & 500 585
Depreciation of property, plant and equipment WE - BELEETE 534 579
Exchange loss, net* V& 5 FS iR RE - 50
Operating lease rentals — minimum lease payments KEANHES - HEBROERK 564 575
Gross rental income from investment properties less direct outgoings TAYEZ LS W AR E R X H49123,00075 7T
approximately of HK$123,000 (2015: approximately of HK$134,000) ZE A 49134,00077T) (5,789) (5,459)
*  This item is included in other operating expenses. ¥ TAB BRI ARMCREY -
FINANCE COSTS 8. BIEEZA
2016 2015
ZB—XRF —E-hEF
HK$’000 HK$'000
FHET FAET
Continuing operations: FHRREER .
Interest on bank borrowings not wholly repayable within five years BEARAFNERERZRTEERNR 461 468
Bank overdraft interest SRITETFE - 1
461 469
The analysis shows the finance costs of bank borrowings, including term loans which contain a OB EAREERMEMEM TEENRERCBRITESE
repayment on demand clause, in accordance with the agreed scheduled repayment dates set out (BEMEBREREERAZENER) ZHBERA-HE=-Z

in the loan agreements. For the year ended 30 April 2016, the interest on bank borrowings which —RNENA=+THLFEE MEKREK KR RITEEZF
contain a repayment on demand clause amounted to HK$461,000 (2015: HK$468,000). B.A461,0008 T(ZZ— R : 468,000/87T )
INCOME TAX 9. FEH
a) Income tax in the consolidated statement of profit or loss and other comprehensive a) FEBERRHMRZARZRAGEBESEEEZMEH
income relating to continuing operations represents: &
2016 2015
—E-RF —E—hE
HK$’000 HK$'000
FET FAT
Continuing operations: BEQEER .
PRC Enterprise Income Tax (“EIT) FRMEMSHR(EERSER]) 60 41
Deferred tax (note 29 (b)) IEIER I8 (Bt 5E29(b))
— Current year —KEFE (147) (102)
Income tax credit for the year NEEMERESR (87) (67)
No provision for profits tax in the Cayman Islands, British Virgin Islands (“BVI”) and AEERFRATETHSHS ABELHS ([ HBEZR
Hong Kong has been made as the Group has no assessable income for the year in these E N EEBRIIMERBRUA AW ERZS ) E#RE
jurisdictions (2015: Nil). ZHTERELEE (2 —RF - #)-
The provision for PRC Enterprise Income Tax (“EIT’) is calculated at the standard rate of 25% FREMEMGHRITPRECEMSH D HIRERRBEME
(2015: 25%) on the estimated assessable income for the year as determined in accordance TRAR B MOARETEE E 2 AZER Rosu( =T —F4F 1 25%) 1%

with the relevant income tax rules and regulations of the PRC.

REFERZ G5 ERTAAFT BB
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9. INCOME TAX (Continued) 9.

b) Reconciliation between tax credit and accounting loss at applicable tax rates:

P88 (4)
h) BUREREZREABREHEAERZHE

2016 2015

— RN —ZT—HF

HK$’000 HK$'000

FHET FAT

Loss before taxation from continuing operations REABECEER 2 BBAIEE (19,477) (3,563)
Notional tax on loss before taxation, calculated REARBERGEEEER NN BREE

at the rate applicable to profits in the tax jurisdictions concerned (3,304) (652)

Tax effect of expenses not deductible for tax purpose TAHREAS 2 g2 3,352 1,213

Tax effect of income not taxable for tax purpose BARBBAZHIETE (1,670) (2,028)

Tax effect of unused tax losses not recognised *ﬁﬁwuﬂi@?ﬁmlﬁl%%zm%%% 1,682 1,508

Tax effect of temporary differences recognised DR EZEIHETE (147) (102)

Income tax credit for the year NEEBEREE (87) (61)

10. DISCONTINUED OPERATION/DISPOSAL GROUP HELD FOR SALE 10. BRILREER BHESEZHEAR

The Group and an independent third party, entered into a sale and purchase agreement,
pursuant to which, the Group agreed to sell and the independent third party agreed to acquire,
100% equity interest in Kamboat China Limited (together with its wholly-owned subsidiary, the
“Disposal Group”), which has a restaurant operation in the PRC at a consideration of HK$500,000
(subject to post-completion adjustment).

The restaurant operation in the PRC was classified as discontinued operation and the assets and
liabilities attributable to the restaurant operation have been classified as a disposal group held

for sale as at 30 April 2015. The disposal of the Disposal Group was completed on 15 May 2015.

The profit/(loss) for the year from discontinued operation is set out below

REBER-ZBUE-HTVEERDS Bt AEERELE
RBYE=FARENERTRLCEEZE SEMPRERAA
(EREZEMNBARSREIEEAR]) 2100%M8 Az - R E
500,000/ 7T (FF ek B %) -

R-ZE-RAFMOA=Z+R RPBEZEELLEE D ERERLE
BEBAREBRERGEZEERABENERAFBEGFEZLH
EARR - HEKEZHERR T AFAATARTK

BRRILEEEBz FREF(BIR)&IMT -

2016 2015

—RE —E-hE

HK$’000 HK$'000

FHT FAT

Loss for the year from discontinued operation NEEDRILKEEBER - (3,161)
Gain on disposal of the Disposal Group during the year (note 33) AEEHEHEHAR 2 Was (H7E33) 27,749 -
27,749 (3,161)

Loss for the year from discontinued operation, for the year ended 30 April 2015, was as follows:

BE-Z-RIFMA=-TRLFECRIEREEBZFEBR

mE

2015
—hF
HK$'000
T
Revenue Wiz 15,864
Other revenue HAob Y= 1
Cost of inventories consumed KOBERETFER AR (7,007)
Staff costs 8 ITRA (3,433)
Operating lease rentals KEREHS (4,562)
Depreciation e (254)
Other expenses HpZ (3,770)

Loss for the year from discontinued operation AARHE ANERAFED R ECEEKER

attributable to the owners of the Company
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10. DISCONTINUED OPERATION/DISPOSAL GROUP HELD FOR SALE (Continued) 10. BRLEBEEYR BHESEZHERR (8)
Cash flows for the year ended 30 April 2015 from discontinued operation were as follows: HE_ZT-—AFUNA=THLEFEERLIREEREBEREET
E‘J%IE :

2015
—HEF
HK$'000
FET
Net cash inflows from operating activities KEEBEEZRERANFRE 80
Net cash inflows from discontinued operation BRIEKEEE 2R RNEE 80
The major classes of assets and liabilities of the restaurant operation in the PRC as at 30 April n= fﬁﬁm B=+HRPEEERKETERRIZEER
2015, which have been presented separately as “Assets of a disposal group classified as held for BE OCREEVBEUIARNEBEN A DEAFERE 2L

sale” and “Liabilities of a disposal group classified as held for sale” in the consolidated statement %,E%USFJ RInEABEHEZHEHBRBE]D MTFHAT -

11.

of financial position, were as follows:

2015
= — A
HK$'000
FAT
Property, plant and equipment L ER T 412
Inventories "8 301
Accounts and other receivables L B R B L At Uk R B 6,350
Cash and bank balances Re RIRITHER 370
Assets of a disposal group classified as held for sale PEABIEHE 2L EERNEE 7,433
Accounts and other payables FE BR R I EL A A< SR8 13,862
Income tax payable FERT TS B 22,661
Liabilities of a disposal group classified as held for sale AERFEHEZ HEARBE 36,523
Amounts recognised in other comprehensive income and accumulated in - BES B ARBIEHE Z L EER  REMEZERA R R EEHERZ S8
equity relating to the Disposal Group classified as held for sale
— Exchange translation reserve —[E S #E 1,710
DIRECTORS’ REMUNERATION 1. EEME
Directors’ emoluments disclosed pursuant to the applicable Listing Rules and the new Hong Kong BEEB TR ERFTEEAREHRE EEMESNT
Companies Ordinance are as follows:
Year ended 30 April 2016
BE-E-XFNA=T+HLFE
Salaries,
allowances
and benefits
Fees in kind Total
e
p=3:'1
we REWER st
HK$'000 HK$'000 HK$'000
FAET FAT FAT
Executive Directors HITES
vong Tat leong David (Chief Executive Officer) =iEH (TBEHR) 2,300 600 2,900
Xu Siping RETE 500 - 500
Independent non-executive Directors BYFHTES
Fung Ka Keung David Vi 100 - 100
Lam Lee G. MR 150 - 150
Wong Man Ngar Edna T3 100 - 100

3,150 600 3,750
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11. DIRECTORS’ REMUNERATION (Continued) 1. EEME (8)
Year ended 30 April 2015
BHE-_Z—AFNA=1tHILFE
Salaries,
allowances
and benefits
Fees in kind Total
e
AL
ik REWEF Bt
HK$'000 HK$'000 HK$'000
FA&T FAET FA&T
Executive Directors HITES
vong Tat leong David (Chief Executive Officer) =iES (FTHAER) 600 600 1,200
Xu Siping HRETFE 500 - 500
Independent non-executive Directors BUFHTES
Fung Ka Keung David o 100 - 100
Lam Lee G. MR1E 150 - 150
Wong Man Ngar Edna ED¢i 100 - 100
1,450 600 2,050
No emoluments were paid or payable by the Group to any of the Directors as an inducement to REBEEZZT-—R"EFER-T-—RAFMA=THLFE AEEHE
join, or upon joining the Group, or as compensation for loss of office during the years ended 30 AEREE RN S ARSI REFMBAREESIERLMA
April 2016 and 2015. 1B R S BRI (E -
During the year ended 30 April 2016, Vong Tat leong David, the executive director of the REBEEZE-Z-R"FNA=ZTHLFE ARFNTEFHES
Company, agreed to waive his remuneration of HK$3,100,000 (2015: agreed to waive his EREREENE3,100,0008T(ZF—R1F : AENEE#HE
remuneration of HK$4,800,000). Other than this, there was no arrangement under which a 4,800,000/ 7T ) ° Br it 2 Hh - AR EF E LT L & Bt
Director waived or agreed to waive any remuneration for both years. BEEENEKREREEMB -
12. FIVE HIGHEST PAID EMPLOYEES 12. AU FMESES

Of the five individuals with the highest emoluments, two (2015: two) are Directors whose
emoluments are disclosed in note 11 above. The aggregate of the emoluments in respect of the
other three (2015: three) individuals were as follows:

EUFHESALTA ME(ZE—0F  MB)REF Hie
RERMENEE B =% (ZF—RF : ZR)AL2HHE
BT

2016 2015
—E-AF —
HK$’000 HK$'000
FET FAT
Salaries and other benefits e kEMmER 2,160 2,000
Retirement scheme contributions RS FHEMEK 54 48
2,214 2,048
The emoluments fall within the following bands: MeNFLATER -
2016 2015
—Z-XF —E-hE
HK$’000 HK$'000
FET FAT
Nil — HK$1,000,000 Z21,000,00075 7T 3 3

No emoluments were paid by the Group to any of the five highest paid individuals as an
inducement to join or upon joining the Group, or as compensation for loss of office during the
years ended 30 April 2016 and 2015.

BEZ—RFR-Z-AFHA=ZTHILEFE FEELHER
EARUHIERALERBE - (ERMAREE KA
2B RAE R E -



13. DIVIDENDS

The Directors do not recommend the payment of dividends for the year ended 30 April 2016
(2015: Nil).

14. EARNINGS/(LOSS) PER SHARE

From continuing and discontinued operations

The calculation of the basic and diluted earnings/(loss) per share attributable to the owners of
the Company is based on the following data:
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13. RE

BV TRBERNBEE T R"FUA=THLFEZERS (=
T—HF: W)o

14. SREF,(FE)

FESEEBROLAILRERE

AD TG AR SRR RIRRT, (BR) HE HRA TR
ok

2016 2015
—E—XE —ZT—FHF
HK$’000 HK$'000
FET FAT
Earnings/(loss) 2R (K8E)
Earnings/(loss) for the purpose of basic and diluted earnings/(loss) per A EERERREERN, (BB Z&8MN,(&EE)
share 8,359 (6,663)
2016 2015
—E-RE —ET—hF
(Restated)
(f£57)
Number of shares RHHE
Weighted average number of ordinary shares for the purposes of A EEREAREERF, (FHE)2
basic and diluted earnings/(loss) per share I3 AR hNAE S 88 156,375,921 150,445,242

The weighted average number of ordinary shares for the purpose of basic and diluted earnings/
(loss) per share for the years ended 30 April 2016 and 2015 has been adjusted for the share
consolidation on 11 February 2016 and the bonus elements in the shares issued under the
placing of existing shares and subscription for new shares completed on 4 January 2016.

The comparative figures for the basic and diluted loss per share for the year ended 30 April 2015
are restated to take into account of the effect of the above share consolidation and the bonus
elements arising from the placing of existing shares and subscription for new shares completed
during the year retrospectively as if they have taken place since the beginning of the comparative
period.

From continuing operations

The calculation of the basic and diluted loss per share attributable to the owners of the Company
is based on the following data:

RAEBE_Z-—REFR-_Z-AFMA=ZTRILFEZER
EAREERN,/(BE) 2 EBRNETFEOEER TR F -
AT—BZBNAHUERR-F—R"F-ANATKRERE
BERD RRBEFIRN 2 DATREEITRAE

BE-Z-AFMA=TRALFESREARBEFTERZLR
BFELET) B R LR A RAFETKEERE
BAD RRERMELE AL TTRIFE HNZSFHELR
HRFE B IR VAR E AT o

ARAEE ANEESREARETE R EDRATER

2016 2015
—E-XE —ET-hF
HK$’000 HK$’000
FET FAT
Loss [E =

Profit/(loss) for the year attributable to the owners of the Company RNAFVEB AEEAERE SR, (BiE) 8,359 (6,663)
Less: profit/(loss) for the year from discontinued operation B AFEERILEEERRER,(E18) 27,749 (3,161)

Loss for the purpose of basic and diluted loss per share from continuing  FtEtEFEK L EBEREA LB SEE 2 BB
operations (19,390) (3,502)

The denominators used are the same as those detailed above for both basic and diluted loss per
share.

From discontinued operation

Basic and diluted earnings per share for discontinued operation is HK$0.1775 per share (2015:
basic and diluted loss of HK$0.0210 per share (restated)), based on the earnings for the year
from discontinued operation of approximately HK$27,749,000 (2015: loss of approximately
HK$3,161,000) and the denominators detailed above for both basic and diluted loss per share.

PRz o B8R Eit st G RERRESEE IR A EER -

BRIERE R

ERIEEEEB 2 SREAREERF ABR775ET(ZT
—RHF  FREARREFEIE0.02108 T (LEH) ) DHIRFEDK
MRS 7 REZ B FHI27,749,0008 T (—ZT—FF : BHELY
3,161,0007%87T) &k EiGIREARREHEE 2 H B E -
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15. PROPERTY, PLANT AND EQUIPMENT

15. Y¥ BERRE

Leasehold
land and Furniture,
buildings held fixtures Utensils
for own use Leasehold and Motor and
carried at cost improvements equipment vehicles supplies Total
BARE A
SEHERR B -
ZHE L bizh ®#E =AR
kEF YERE R®E RE fHEm Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FHT FHAT FAT
Cost 2%
At 1 May 2014 R-ZE—NFRA—H 15,926 6,307 1,903 4,389 624 29,149
Additions NE - - 57 - - 57
Transfer to disposal group classified as held $E#Z= 518 A 1EIE 2
for sale (note 10) SR (BFE10) - (6,201) (1,009) (515) (624) (8,349)
At 30 April 2015 and 1 May 2015 RZZE—hAFWA=1H
r—ZE—HFERA—H 15,926 106 951 3,874 - 20,857
Additions NE - - 6 - - 6
Exchange adjustments FEE 3, A - (1) (12) - - (13)
At 30 April 2016 R-Z—A<EmA=+H 15,926 105 945 3,874 - 20,850
Accumulated depreciation RBITE
At 1 May 2014 RZZE—WMFERA—H 1,253 5,972 1,560 4,149 555 13,489
Charge for the year RNEEZE 443 128 126 109 27 833
Transfer to disposal group classified as held #8#%= 548 A1HERE 2
for sale (note 10) HEHER (FFE10) - (6,017) (954) (384) (582) (7,937)
At 30 April 2015 and 1 May 2015 RN-E—RHFEMYA=+H
M—ZE—HFRA—H 1,696 83 732 3,874 - 6,385
Charge for the year REFZZH 442 16 76 - - 534
Exchange adjustments IE H A% - (1) 9) - - (10)
At 30 April 2016 RZE—AFNA=1A 2,138 98 799 3,874 - 6,909
Carrying amount BRMEE
At 30 April 2016 R-Z—XR"EMNA=+A 13,788 7 146 - - 13,941
At 30 April 2015 R-Z—AFMWA=+A 14,230 3 219 - - 14,472
The analysis of carrying amounts of leasehold land and buildings held for own use is as follows: BEERZEET M REFERESTHT ¢
2016 2015
—E—-XRE —ZT—FHF
HK$’000 HK$'000
FET FAT
In Hong Kong: BE
— medium-term leases — R EIFR A 13,788 14,230

As at 30 April 2016, the Group had pledged its leasehold land and buildings with a net carrying
amount of approximately HK$13,788,000 (2015: approximately HK$14,230,000) to secure the

Group’s bank borrowings.

R-T—RFNA=+H KEE2ERREFEL13,788,000
T—AF : £14,230,0008 7T ) 2 T E i RIEFURST
st

TEE -

Bz
REEZ
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16. INVESTMENT PROPERTIES 16. REMH
2016 2015
—E—XE —E—RF
HK$’000 HK$'000
FET FAT
At fair value BRATE
Balance at the beginning of the year EF)) 2 B 186,949 187,882
Exchange adjustments Rk (515) -
Net increase/(decrease) in fair value recognised in profit or loss RIBSERZ AFEEN R ) F5E 1,525 (933)
Balance at the end of the year FIRZ 48 187,959 186,949
The analysis of carrying amounts of investment properties is as follows: BREMEZEEONRUOT :
2016 2015
—E—KE —Z=—-hF
HK$’000 HK$'000
FHT FAT
In Hong Kong e
— medium-term leases — B 163,820 160,390
Outside Hong Kong FBIFEIN
— medium-term leases — R EIFE Y 24,139 26,559
187,959 186,949

All of the Group’s property interests held under operating leases to earn rentals or for capital

appreciation purposes are measured using the fair value model and are classified and accounted
for as investment properties.

The investment properties are leased to third parties and a related party under operating leases,
further details of which are disclosed in notes 34(a) and 35(a).

At 30 April 2016, the Group’s investment properties with an aggregate carrying value of
HK$87,200,000 (2015: HK$81,900,000) were pledged to secure banking facilities granted to the
Group (note 28).

Fair value measurement of investment properties

(1)

Fair value hierarchy

The following table presents the fair value of the Group’s investment properties measured
at the end of the reporting period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13, Fair value measurement. The level into which a
fair value measurement is classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets or liabilities at the measurement date

Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant unobservable inputs. Unobservable inputs are

inputs for which market data are not available

Level 3 valuations: Fair value measured using significant unobservable inputs

AEENELEERASFEURDE S WA SIEE A EERSE
ZBNEEEEARTERNGE XN BRREMEA -

BEMERBCEARELRFHBTE= IR —B@EAL #—
SRR M FE34(a) K235(a) 25 o

RZE—XNFNA=1+BE AEEREMEEAES H
87,200,000/ 7C( =Z —F4F : 81,900,000/ L) EEAR FTALEER
ZERITRAVE IR (i 5E28)

REWMEZ A VEFE

() RFEZER
TERAZINZAKEREMEZ A FETINREPRRE
BUHRERFE UHEABBUBRELRERRATE

BRREZ=ZRATFERE - HATEFESBZIERE
SEMTHERMAASB I TBREREEHERETE

F-RbHE: EEAE - KB ABEBRAIRGEARBEE
FBERRRERT S ARERERE) B ATE
FoRMEE: FRE-RBARBAVREENFE R
BERARE) AU ARERERTABEGHABBAELL
FE TABEEABREAETSEEZ GARE -

E-REE  EAERTABEGABBIBZATE.
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16. INVESTMENT PROPERTIES (Continued)

16. REME (&)

Fair value measurement of investment properties (Continued)

(i) Fair value hierarchy (Continued)

REMEZ A TEE ()
(i) RFEFER (E)

Level 3 valuations: Fair value measured using significant unobservable inputs (Continued)

E-REE ERERTABESAZEFE 2 A TEE)

As at 30 April 2016

R-ZE-XEMA=+A
Level 1 Level 2 Level 3 Fair value
E— E-R E=R AEE
HK$’000 HK$’000 HK$’000 HK$’000
FHET FET FET FET
Commercial properties in Hong Kong R A e 2E - - 91,200 91,200
Commercial properties in the PRC = PAES/ES - - 9,639 9,639
Residential properties in Hong Kong IhEEZATYE - - 72,620 72,620
Residential properties in Macau PP 2 EEY 2 - - 14,500 14,500
- - 187,959 187,959

As at 30 April 2015

R-E—AFWA=+H
Level 1 Level 2 Level 3 Fair value
F—1% F-H E=4 AEE
HK$'000 HK$'000 HK$'000 HK$'000
FAT FHIT FHET FAT
Commercial properties in Hong Kong iR PAE 2YE S - - 90,500 90,500
Commercial properties in the PRC AR EEY - - 10,759 10,759
Residential properties in Hong Kong NEEZ T - - 69,890 69,890
Residential properties in Macau WM Z AT E - - 15,800 15,800
- - 186,949 186,949

During the year ended 30 April 2016, there were no transfers between Level 1 and Level
2, or transfer into or out of Level 3 (2015: Nil). The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the end of the reporting period in which they
occur.

All investment properties of the Group were revalued as at 30 April 2016. The valuations
were carried out by an independent firm of surveyors, Asset Appraisal Limited (2015:
Asset Appraisal Limited), who have among their staff Fellows of the Hong Kong Institute
of Surveyors with recent experience in the location and category of properties being
valued. The management of the Group has discussions with the surveyors on the valuation
assumptions and valuation results when the valuation is performed at each interim and
annual reporting date.

In estimating the fair value of the investment properties, the highest and best use of the
properties is their current use.

REBE-T-RNFNA=THRLFE F-REF-_RTAEZH
WS TEEASEHE=R(ZT—2F: 8) -A5EZ
BR/NRBESR 2 BREPPRERE BRI 2 BB D TE-

AEEMEREVFEN T RFUA=THEHMHEE - HER
BUBBMTHMEEETERFABERARD(ZZ—RF : h#l
ERETEBRHAERARET /BT ENEMBENEZ
BERENEHED XM TR ERBEYEETREZER R
FRYHRFEREE DETER  ALBEEED L8
A EREREEER -

REFRENE . ATER  ZEVEIESRREAEAER
BR%E-



16. INVESTMENT PROPERTIES (Continued)

Fair value measurement of investment properties (Continued)

(ii) Information about Level 3 fair value measurements
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16. REME (4)
BENE AFEITE ()
() ERE=RATEFEZHEN

Range of Relationship of unobservable
Valuation techniques Unobservable inputs unobservable inputs input to fair value
FHER@A
EERKM FABEzBARE EzEE TUHRIBHEQATEZBR

Investment properties in Hong Kong

REBZIREMH

— Commercial properties

ESZES

— Residential properties

—EEN%

Investment property in the PRC
NP2 REYE

— Commercial property

LEVES

Investment property in Macau

RIRPIZ AN

— Residential property

—EEY %

Direct comparison Adjusted market price

approach (HK$/square feet)
HELEE RARZTEET/ FH
R)

Direct comparison Adjusted market price

approach (HK$/square feet)
HELEE wEEZNEETTH
R)

Direct comparison
approach

Adjusted market price
(RMB/square metre)

HELEOE rRBsHENREF
A

Direct comparison Adjusted market price

approach (HK$/square feet)
HELEE AR TECES,/FH
R)

The fair value of investment properties located in Hong Kong, Macau and the PRC is
determined using direct comparison approach by reference to recent sales price of
comparable properties on a price per square feet basis, adjusted for a premium or discount
specific to the quality of the Group’s properties compared to recent sales on the comparable
transactions. The higher the adjusted market price, the higher the fair value and a
favourable adjustment on the timing of comparable transactions will result in a higher fair

value measurement.

HK$7,928 — HK$32,108

(2015: HK$7,078 —

HK$45,000)

7 167,9287T -

7%532,1087T
—E-hfF:

17,0787T -

75 #545,0007T)

The higher the adjusted market price, the
higher the fair value

BHRTESSATELS

HK$8,831 — HK$23,502

(2015: HK$9,325 to

HK$27,850)

7518,8317T —

7 #523,5027T
TR

The higher the adjusted market price, the
higher the fair value

EHEZTEESIATESS

9,325/8 7L 227,850/8 7T.)

The higher the adjusted market price, the
higher the fair value

RMB28,000 — RMB35,000
(2015: RMB32,004 —
RMB39,000)
AR#28,000T - KLFBzHEESALTFESS
AR #35,0007T
—E-hE:
AER#E32,0047T -
AR#39,0007T)

HK$5,661 — HK$6,900

(2015:HK$7,798 —

HK$8,503)

7B 15,6617T —

7576,9007T
—E-RF:

77,7987 -

75 #8,5037T)

The higher the adjusted market price, the
higher the fair value

KRBZMEESAATELRS

UREE RFARPEZREMEZ X FEDERERLR
EEE HE2ERHERNERSTIREREEF T2
MRER ACRASKEETEE 2 H TR E i@ (8
HHERILBMEB)FHAR  HEAEZTERS UK
RFERDRMAHLRZ 5 2 BREBELEFHEE 15
BEYGEMBZATERS
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THE YEAR ENDED 30 APRIL 2016
NEMA=THLEFE

INVESTMENT PROPERTIES (Continued)

Fair value measurement of investment properties (Continued)

16. REME (&)

REMEZ A TEE ()

(ii) Information about Level 3 fair value measurements (Continued) (i) BEE=RIFEGTESEH (B)

Commercial C cial Residential Residential

properties property properties property

in in in in
Hong Kong the PRC Hong Kong Macau Total

REBZ ReEZ REBZ IRz
EENE [GE2/ES BEME EENE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FA&T FExT FAET FA&T
At 1 May 2014 W E—UAEHHA—H 90,000 11,392 70,190 16,300 187,882
Fair value change ISP E) 500 (633) (300) (500) (933)

At 30 April 2015 and 1 May 2015 AT —HAFEMH =1 H &

SR —HAERHA—H 90,500 10,759 69,890 15,800 186,949
Exchange adjustments [ 50, o) - (515) - - (515)
Fair value change AL U] 700 (605) 2,730 (1,300) 1,525
At 30 April 2016 R-ZE-XFWMA=+AH 91,200 9,639 72,620 14,500 187,959
Fair value adjustments of investment properties is recognised in the line item “change in BEMEZ NFRBEABRRGEEEREME2EKERF U

fair value of investment properties” on the face of consolidated statement of profit or loss EMEZNTEEZY | —EIR RBEHERFEZREWER
and other comprehensive income. All the gains/(losses) recognised in profit or loss for the FREE AN (BB)EBFEPHER -
year arise from the investment properties held at the end of the reporting period.
GOODWILL 17. B8
2016 2015
—~RE —FF
HK$’000 HK$'000
FHT FAT
Cost 2%
At the beginning and at the end of the year REIREE 11,383 11,383
Accumulated impairment losses REREERR
At the beginning and at the end of the year REVRFE 11,383 11,383
Net carrying value SR FHE - -
Goodwill, being the expected future profitability, arising from the acquisition of pawn loans PR EERERELE 2 BHARKRAFEES

business.

Goodwill has been allocated for impairment testing purposes to the cash-generating units of
financial services business (“financial services CGU”).

Before recognition of impairment losses, the carrying amount of goodwill was allocated to the
financial services CGU as follows:

BECAREARENIREESCRMBEEB RS ELEML

(IERRBREE

W EZ%W’%[JEETEZ
BT

EEBALD-

Al AEZEAEC O EESRRGREES

2016 2015

—E—-RE —hF

HK$’000 HK$'000

FTRT FHT

Goodwill [k 11,383 11,383
The carrying amount of goodwill had been fully impaired during the year ended 30 April 2014 BRTRTAA AR ZEASERNEE-_S—NFNA=+H

due to the uncertain market conditions.

L FEERBRE -
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18. DEPOSITS PAID FOR ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT 18. RBEYE BRERREXF2ERE
2016 2015
—E—XE —E—RF
HK$’000 HK$'000
FET FH&T

Balance at the beginning and at the end of the year

19. AVAILABLE-FOR-SALE INVESTMENTS

FYRFR 2 8% 367 367

19. AIRHERE

2016 2015
—E-XRE = hE
HK$’000 HK$'000
FET FAT
Unlisted investments: FEHRE :
Club memberships, at cost (note (i)) AT AR (KTEEG) 1,532 1,532
Unlisted equity investments, at cost (notes (i) & (ii)) IEETERILE LA (BT EEG) K (i) 10,350 10,350
11,882 11,882
Less: Impairment loss recognised W ERRIREEE (9,430) (9,430
2,452 2,452
Notes: e
i) As at 30 April 2016, the Group’s available-for-sale investments with an aggregate net carrying amount of ) RZZE-—R"FEA=1+AH G BEEFELNE2452,0008T(=ZF—H
approximately HK$2,452,000 (2015: approximately HK$2,452,000) were stated at cost less impairment £ ¢ #92,452,000/8 70 ) 2 AN B AT 4 H B I E THIR A BRI E AR -
because they did not have a quoted market price in an active market and the range of reasonable fair value FBEWENTRTHORE  BABEQAFEMGTZHERA  ME
estimates was so significant that the Directors are of the opinion that their fair value cannot be measured R EAEBREC N TE
reliably.
The Directors had reviewed the carrying amount of the unlisted equity investments, taking into account ERNERBEREELEBEBRTSRNECRTIFELMELFRE
the investees’ operating losses and the market conditions, impairment loss of approximately HK$9,430,000 ARTEE WA AT 1B 499,430,008 TERBE_T—NFMA=F+H I
has been recognised during the year ended 30 April 2014. The Directors were of the opinion that the FETHER-T BTY4E 1% %2 ENewport Sterling Investments
impairment was made based on their best estimates with reference to the unaudited management Limited ([ Newport]) 2 REEZE R ERHRREAEMETMEL

information of the Newport Sterling Investments Limited (‘“Newport”).

i) Analysis of the Group’s unlisted equity investments:

i) ARFFELTEZEE O

2016 —E—-X

Impairment Carrying
Cost losses amount
A HERSE FREIE
HK$’000 HK$’000 HK$’000
FERT FERT FET
Honest Pro (Holdings) Limited (“Honest Pro”) Honest Pro (Holdings) Limited (‘Honest Pro”) 920 - 920
Newport Newport 9,430 (9,430) -
10,350 (9,430) 920

2015 —E-RF
Impairment Carrying
Cost losses amount
A W B 1 (0
HK$'000 HK$'000 HK$'000
T T TisoT
Honest Pro Honest Pro 920 - 920
Newport Newport 9,430 (9,430) -

10,350 (9,430) 920
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19. AVAILABLE-FOR-SALE INVESTMENTS (Continued)

Honest Pro is a company incorporated in the BVI with limited liability. The Group had 20%
equity interest in ordinary share capital in Honest Pro. The Group does not participate
in policy-making processes, including participation in decisions about dividends or other

19. ARHERE (&)

Honest Pro%ﬁéﬁi%lﬁﬁﬁ%?%ﬁiiZﬁ@“
HXZKW—*;%ZO%ME Zliﬁlikﬁ/,ﬁ
#Honest Pro7 KA B 8t E it

#Honest Proz &

o REHE

EHIFT A

20.

distributions of Honest Pro. The Directors are of the opinion that the Group does not
exercise significant influence over the financial and operating policies of Honest Pro. The
investment is therefore accounted for under HKAS 39 as “Available-for-sale Financial Assets”.

Newport is a company incorporated in the BVI with limited liability. The Group has 19.09%

equity interest in ordinary share capital in Newport. No impairment loss was recognised in
respect of investment in Newport during the years ended 30 April 2016 and 2015.

INVENTORIES/FORFEITED COLLATERAL HELD FOR SALE

a) Inventories in the consolidated statement of financial position comprise:

BoEBERR  ANEE EHonest Prozﬁﬁ%& @Eﬁ(%lﬁ
BEAREN BRERBEBGTEREIGRAKRA AT #
HEMBEE]-

Newport BN IRBE X B S MK 2 AR AR - REER
NewportZ BB AFHE19.09%KHE -BHE-T— R F R
“Z-RAFNAZTHILFE  REBWLE R NewportZ
BEmRRBERRE-

20. BE /HERRWERR

a) REUBRARMIZFEEEE

2016 2015

—RE —ZT—hF

HK$’000 HK$'000

FHT FAT

Inventories — food & beverage products FE-ZER 2,011 2,128
Forfeited collateral held for sale (note) RRE IR W 1R dn (M RE) 705 683

Note: Forfeited collateral held for sale include gold and jewellery.

b) The analysis of the amount of inventories recognised as an expense and included
in the consolidated statement of profit or loss and other comprehensive income is

M FERRNERREEES RIKE -

b)) BRRMXRFAGSESZRAMEZEKSRAZFERER
ZaMuT

as follows:
2016 2015
—E-XRE —E-hF
HK$’000 HK$’000
FHET FAET
Carrying amount of inventories consumed KR 2 REE 117 122
21. ACCOUNTS RECEIVABLE 21. BRERRK

The followings aged analysis of accounts receivable is based on contract dates: ENAHNBEZERRRZIRE T ¢
2016 2015
—RE —T—hF
HK$’000 HK$'000
FHET FAT
Recoverable on demand RESKIEWERK 4,050 -

Accounts receivable related to an independent customer for whom there was no recent history
of default. Based on past experience, the Directors are of the opinion that no provision for
impairment is necessary in respect of the accounts receivable as there has not been a significant
change in credit quality and the balances are still considered fully recoverable. The Group does
not hold any collateral over these balances.

The Group maintains a defined credit policy including stringent credit evaluation. Receivables are
regularly reviewed and closely monitored to minimise any associated credit risk.

YRR B RESE 2B AR BIEEELR EF
AN ERERTESAZH RESRE BB AL - R &
PRI L R EREE AREXERZF BB/ EEM
il

R EPEEREZEEN G - AEH
R ERTER 2 E R R

REBERERBEZEER
AR B E R - W3 tﬂ%%ﬁ?
RERIE o



22. LOANS AND ADVANCES TO MONEY LENDING CUSTOMERS
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22. AREEFERRBRK

2016 2015

—E-XE —ZE-hfF

HK$’000 HK$'000

FHET FAT

Balance at the beginning of the year FEY 2 &8 8,387 4,388
Loans advanced BNER 17,856 18,646
Repayment during the year FREER (11,200) (14,647)
Balance at the end of the year FIR &84 15,043 8,387

The loans bear interest rate ranging from 5.25% to 50.4% (2015: 5.25% to 50.4%) per annum and
are repayable according to the respective loan agreements which usually cover periods not more

than one year.

a) Maturity profile

ZEE R A FEREN F5.25%%E50.4%( —F — FLF 1 525%%
50.4%) WAIRBE B BERBHEEE L —RPBRTBB—F-

a) EFHER

2016 2015
—E-XRE —T-hHF
Unsecured Secured Unsecured Secured
short- short- short- short-
term loans term loans term loans term loans
receivable receivable Total receivable receivable Total
ByEER EREER FENCERIRIR B R
BEHEX BEHER st REHERE HEE st
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
FET FET FET FHET FHET FHET
Due within 1 month or on demand W& AR B Bz EskiEE 2,703 382 3,085 3,310 872 4182
Due after 1 month but within 3 months 118 8% {8318 3 3| £R 5 - 5 - 4,205 4205
Due after 3 months 3E A% EIH 3 11,950 11,953 — — -
2,711 12,332 15,043 3,310 5,077 8,387
As at 30 April 2016, no loans and advances to money lending customers were individually RZZE—AR"FNA=TH BEAOKRETFERRBTHEE
determined to be impaired (2015: Nil). FIEERAREBE(ZZ—HE : &)
b) Loans and advances to money lending customers that are not considered to be bh) REZEBEZEAREEFERRBIRUT :
impaired are as follows:
2016 2015
—E-XRE —T-hHF
Unsecured Secured Unsecured Secured
short- short- short- short-
term loans term loans term loans term loans
receivable receivable Total receivable receivable Total
ByEER EREEAR FENCEIIR B R
EHEX BHEX Bt REIEX REIEX “aEt
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FHET FHET FHET
Neither past due nor impaired I #E e B slORl (B 2,711 12,332 15,043 3,310 4,393 7,703
Past due but not impaired 2 38 BB I SR E
Less than 1 month past due BEEMEAR - - - - 13 13
1to 3 months past due EENE3E A - - - - - -
Over 3 months past due B BR R A3 A A - - - - 671 671
2,711 12,332 15,043 3,310 5,077 8,387
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22. LOANS AND ADVANCES TO MONEY LENDING CUSTOMERS (Continued) 22. MREEFERRBER (&)

b) Loans and advances to money lending customers that are not considered to be b) REEZEREZOREEFERRBRNOT @ (&)

impaired are as follows: (Continued)
Loans and advances to money lending customers that were neither past due nor impaired EEBTERECAREREFPERRBRRN S REERE
relate to recognised and creditworthy borrowers for whom there was no recent history of ZMBEHRA 1 EF AN R G BE ©
default.
As at 30 April 2016, the secured short-term loan receivable of approximately HK$4,200,000 RZZT—R"FHA=1H ' EIRE KRR E 44,200,000
(2015: approximately HK$4,200,000) was secured by certain residential property. BIL(ZZE—RF 1 44,200,000 70) A E T EEWEIER
ﬁ}] °
As at 30 April 2016, the secured short-term loan receivable of approximately HK$7,750,000 RZZT—AFOA=+A  EWEETREHEF4E7,750,000
(2015: Nil) was secured by all assets of the lender and guaranteed by an independent third BL(ZE—RF: BIUERAMBEERBILE = FER
party. {EHE R -
As at 30 April 2016, the remaining secured short-term loans receivable of approximately RZT—R"FWNA=1+H FHpERKEEFAREHETRLY
HK$382,000 (2015: HK$872,000) were secured by collateral, mainly land and buildings, gold 382,000/ C(ZF—HGF : 872,000 L) AEHGR(ETE AL
and jewellery with aggregate value of approximately HK$702,000 (2015: approximately WREF Ee RKRE)EER  REEL702,0008T(=F
HK$1,084,000) which individually has value over the respective remaining secured short- — R4 #1,084,0007%5T) - EERIEERRS B FIHERE
term loan receivable. EIHFEHER -
23. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES 23. 2% FANERAREMERER
2016 2015
—E-XF —ZT—HF
HK$’000 HK$'000
FET FA&T

Prepayments FERTERIR 1,467 487

Rental and other deposits (note (ii)) e RE MRS (BIFG) 7,940 7,940

Rental receivables e 195 274

Other receivables (note (i)) o th s AR SR (B EE()) 25,890 23,532

Less: Impairment o ORE (2,720) (2,720)

Other receivables, net E R FE 23,170 20,812

32,772 29,513

Notes: B e -

i) Included in other receivables is an amount of approximately HK$19,153,000 (2015: approximately ) BEREMEBERARZ FEH19153008T(ZF—0F: 4
HK$18,568,000) which represents the right arising from termination of the available-for-sale investment 18,568,000/ TL)IEAR L BRI A Z Al HEREMEL ZHEF &
in relation to Tian Da. The debtor has agreed to transfer the title and ownership of a property located in BABRRBMUINFPREZMEAEERERRARFHEEETE
the PRC, which has an estimated market value of approximately HK$20,361,000 at 30 April 2016 (2015: ERERARRZNERT—A"FONA=THETEEGEEZ G
approximately HK$22,493,000) based on a professional valuation conducted by Asset Appraisal Limited, T1{E#920,361,000/870( =2 —F4F : #22,493,000/8 70 ) 828 T AN E -
to the Group for the settlement of the debt owing to the Group. This debt is bearing interest at the rate ERSERAEE 2 B ILBEBIR%T S - ARRIERRA  EIEA
of 5% per annum. In the opinion of the Directors, the debt can be fully recoverable and no provision for 2EUE - RRAEAELRERE-

impairment is considered necessary.

The impairment loss recognised was a provision for the long outstanding receivables for debtors and the EHRAZABEERAREEANRERERERFBELNEE B
receivables were considered doubtful. The Group did no hold any collateral or other credit enhancement EUGRIER R AR - AEES R ZSERFTEEMERRREM
over these balances. fERHEM -

i) Included in the balance of rental and other deposits is an amount of approximately HK$7,754,000 (2015: ii) ENHEEREMIRSEHRAR S EL7,7540008T( —E—HF : 4
approximately HK$7,754,000) as refundable good faith deposit paid for a proposed investment for which 7,754,000 T) DN FRMEESEBBE 2 EZHRE - ZIReNE

the due diligence is still in progress. This deposit will be refundable subject to the result of due diligence. kA Sk 4 Al R B -




24. EQUITY INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

A EEARAT FHH2016

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RENBRERME

FOR THE YEAR ENDED 30 APRIL 2016
BE-Z-<ENA=THLEE

24, ROFENBRIEZIESRE

Trading securities EERS
2016 2015
—E-XE —E-RF
HK$’000 HK$'000
FET FAT
At fair value: RATE -
Listed equity investments in Hong Kong EELMEHFKRE 16,201 31,124
Note: BisE -

The fair value of the listed securities are determined by reference to their quoted market closing bid prices

available on the relevant stock exchanges at the end of the reporting period.

25. DEPOSITS PLACED WITH FINANCIAL INSTITUTIONS

As at 30 April 2015, the amount represents deposits placed with financial institutions for trading
securities, bearing interest at the rates which ranged from 0.01% to 0.08% per annum for the

year.

26. CASH AND BANK BALANCES

LHREFRAZATVEDRBERRSEAMUELSRSAAMIBLTEA

25. SRBBER

RZZ—RAFNA=1+H ZHEEREEFHFMFHN B
2 50 W320.01%%0.08% 2 FFI R 8 o

26. HeRIBITHEER

2016 2015

—E-RE —T-hF

HK$’000 HK$'000

FET FAT

Cash and bank balances R RIRITHESR 70,270 53,300

Time deposits with original maturities less than 3 months REER A DRA3E A Z EBER 2,119 2,066
Cash and cash equivalents in the consolidated statement of financial REEFBRARRGERERERZ

position and the consolidated statement of cash flows BE NS ZEIEBER 72,389 55,366

The interest rates on the cash at bank and deposits with banks ranged from 0% to 1.4% (2015: 0%

to 1.4%) per annum.

27. ACCRUALS AND DEPOSITS RECEIVED

FHRRRITZRE RERIRBE14%(ZF—FF : (%E1.4%) 2
FFRIEE

27. EEtRERE KRS

2016 2015

—E-XE —E-RF

HK$’000 HK$'000

FHT FHT

Accruals FEFRIE 1,537 6,679
Accrued staff benefits EFtE IR 1,044 759
Rental and other deposits received Bl e hEMES 1,626 1,473
VAT and other tax payables FERHGER R E AR 2 8
Other payables HAbfERRIA 281 153
4,490 9,072

Except for rental and other deposits received, all of the accruals and deposits received are

expected to be settled or recognised as income within one year or are repayable on demand.

BEESREMBUIZESN B R RARBRIRETRE AN —
F B AR AU A R BRIEE
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Amounts shown under non-current liabilities NAIERBEEZEHE
Note: The amounts due are based on scheduled repayment dates as stipulated in the respective loan
agreements.

Bank borrowings of approximately HK$15,334,000 as at 30 April 2016 (2015: approximately
HK$16,341,000) were secured by certain investment properties with fair values of HK$44,500,000
(2015: HK$43,400,000). The interest is charged at 0.7% per annum over 1-month HIBOR, and
capped at 2.5% per annum below prime rate for both years 2015 and 2016.

Bank borrowings of approximately HK$4,739,000 as at 30 April 2016 (2015: approximately
HK$5,015,000) were secured by an investment property with fair values of HK$15,500,000 (2015:
HK$15,500,000). Interest is charged at 1.25% per annum over 3-month HIBOR, and capped at
2.75% per annum below prime rate for both years 2015 and 2016.

Bank borrowings of approximately HK$6,212,000 as at 30 April 2016 (2015: approximately
HK$6,559,000) were secured by an investment property with fair values of HK$27,200,000 (2015:
HK$23,000,000). The interest is charged at 1.5% per annum over 3-month HIBOR, and capped at
2.5% per annum below prime rate for both years 2015 and 2016.

The balance of bank borrowing of approximately HK$5,791,000 as at 30 April 2016 (2015:
HK$6,121,000) were secured by the Group’s leasehold land and buildings held for own use
carried at cost (note 15) with net carrying amount of approximately HK$13,788,000 (2015:
approximately HK$14,230,000). The interest is charged at 1.25% per annum over 3-month HIBOR,
and capped at 2.75% per annum below prime rate for both years 2015 and 2016.

28. BANK BORROWINGS 28. RITHEE
2016 2015
—E-XE —ZE-hfF
HK$’000 HK$'000
FHET FA&T
Bank borrowings, secured RITEE  BHEA 32,076 34,036
The carrying amount of the above bank borrowings are repayable: FHMRITEEZREEAN(EE -

2016 2015
—E-RE —T—hF
HK$’000 HK$'000
FET FAT
Within one year —FR 1,985 1,967
Within a period of more than one year but less than two years BE—FELRMEH[A 2,013 1,967
Within a period of more than two years but less than five years BEAREERDRAEHRENR 6,211 6,168
Within a period of more than five years BB A EE Feﬁ 21,867 23,934
32,076 34,036

The carrying amount of bank loans that are not repayable within one P& HRME —FRNEE B S AREIBEER

year from the end of the reporting period but contains a repayment on  {EE G 2 IRITEXREEG AR EE)
demand clause (shown under current liabilities) (30,091) (32,069)
1,985 1,967
Less: Amount due within one year shown under current liabilities B ARBREZ— |EA& % (1,985) (1,967)

BRARBEERBAM A HERRER-

RZT—A"FHEA=+HZRITEE 15,334,000 (=
— R4 : 4916,341,0007 7T ) LA A F 144,500,000 0 ( =T —
F 1 43,400,00870) 2 E TIREMEEEF - —T—AFR_T
—NEWF A BHE—EABHRITRERBMN7EZ FF
KUER - T E R R LR AREEF ER2.5E -

NZE—R"FNA=1+RHZRITEEL4739,0008 (=T —Hh
£ 1 #95,015,0007% 7T ) BA A F {E15,500,00078 70( =T — A F ¢
15,500,000/ ) Z I EMEFEER - T —AFR T — R FW
F2FEHR= @A BAETRERS M 25E 2 FFRIUE
& FI R _EBR A HEEF RmM2.75EF °

NZE—R"FNA=1+RHZRITEEL6,212,0008 (=T —Hh
£ #76,559,0007% 7T ) LA A - {E27,200,00078 0( =T — A F ¢
23,000,000/ 7C) ZIEEEER - — 2 —HAFR =T —FMW
FzREHR=MABBRITREREM SEZFFEUE -
&R IR AR EEFRR2.5E -

RZE—AEMA=1+RASEH A5791,0008 T2 RITEE
4 4 TY DA N £ (B BR T F(E £913,788,0008 (T — A F : 4
14,230,000/ 70 ) 2 AR AFIEFHIEE A2 HE T i RIEFHEE
BME15)  —E—RAFER T "EMEZHNEHR=FEAE
BIRITREEFRSIN2BEZ FHEFE MEME LRARESR
FER 2,750 ©



29. INCOME TAX IN THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION

a)

b)

q

Current taxation in the consolidated statement of financial position
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29. FEMBRRRET ZHEHR
a) RERBEMRREEFZHBBIE

2016 2015

—E-RE —ZT—hHF

HK$’000 HK$'000

FHT FAT

At the beginning of the year F9) 829 23,547
Provision for the year EERAE

— PRC EIT (note 9(a)) — B EAEH (FI59)) 60 41
Tax paid [SEUNE T

— PRCEIT —HEEMEH (60) (98)

Transfer to a disposal group held for sale (note 10) BREBREHES 2 HEERI(ME10) - (22,661)

At the end of the year FIK 829 829

Deferred tax liabilities recognised: b) CRERELEHREERE:

Fair value

change in

investment

properties

RREWEZ

ATFEE

HK$'000

FHET

At 1 May 2014 RZZE—NFERA—HB 788

Credited to the consolidated statement of profit or loss (note 9(a)) FTAGZEIBRE (M) (102)

At 30 April 2015 and 1 May 2015 RZE—AFMA=+BR=-T—RFHA—H 686

Credited to the consolidated statement of profit or loss (note 9(a)) AR EEER (IF9A) (147)

At 30 April 2016 R=-E-XR"EMA=+AH 539

At the end of the reporting period, the Group has unused tax losses of approximately
HK$180,068,000 (2015: approximately HK$169,559,000) available for offset against future
profits, No deferred tax asset has been recognised due to the unpredictability of future
profit streams. The unused tax losses may be carried forward indefinitely.

Withholding tax

Under the EIT Law of the PRC, withholding tax is imposed on dividends declared in
respect of profits earned by the PRC subsidiaries from 1 January 2008 onwards. Deferred
taxation has not been provided for in the consolidated financial statements in respect of
temporary differences attributable to the profits earned by the PRC subsidiaries amounting
to HK$1,309,000 (2015: HK$1,309,000) as the Group is able to control the timing of the
reversal of the temporary differences and it is probable that the temporary differences will
not reverse in the foreseeable future.

RS ER - AR EE A KRB AT IEE 18 49180,068,000%8 7T (=
T—HF: £9169,559,0007% 7T ) A] F R L5 R s F o (AR AT 8
AT WA BELCHBEEECHER - ASAMRIEEE
PR ER AL

o FEHB

REFRECEMSRE BT /\F—A—A& FHEMEBEA
AR AT R EUE F 9 R AR B B SN TE N o R AR5 B AT 2 B
EIEREE KRG BEREENTRBRETSER QI E
Tt AP BT /B 2 B P R ER s B PB4 2 R A RE1,309,0008 (=&
—AF 11,309,000 70 ) AR B Rk E IR TR T A o
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30. SHARE CAPITAL 30. BRA
2016 2015
ZE-REF —E—hEF
Number of shares HK$’000 Number of shares HK$'000
RHEE FET e B FHAT
Authorised: ETE
At 1 May 2015 and 2014 (Ordinary shares of HK$0.001 W-ZT—AFRA—BE-ZT—/N
each) FHA—B(FREE001ETZ
) 200,000,000,000 200,000  200,000,000,000 200,000
Share consolidation (note (ii)) B&AD & BF (MR (i) (195,000,000,000) - - -
At 30 April 2016 (Ordinary shares of HK$0.04 each) R-ZE—XENA=+A(EKREE
(30 April 2015: Ordinary shares of HK$0.001 each) 0.04/8 72 il )(ZE— RN
A=+H : 8REE.001ETZ
Eim) 5,000,000,000 200,000  200,000,000,000 200,000
Issued and fully paid: BEITEHR :
At 1 May REA—H 5,859,860,900 5,860 5,859,860,900 5,860
Issue of shares pursuant to placing and subscription RIEAC & KRBT (L))

(note (i) 893,755,000 894 - -
Share consolidation (note (ii)) &7 & B (B (i) (6,584,775,503) - - -
At 30 April REUA=+H 168,840,397 6,754 5,859,860,900 5,860
Notes: =

31.

(i) On4 January 2016, 893,755,000 shares of HK$0.001 each were issued by way of placing of existing shares
and subscription for new shares at a price of HK$0.0481 per share. The net proceeds from subscription for
new shares was approximately HK$42,990,000 which was intended to be used for general working capital of
the Group. The excess of the placing price over the par value of the shares issued was credited to the share
premium of the Company.

(i)~ The Company’s share consolidation was effective on 11 February 2016 pursuant to the resolution passed at
the special general meeting on 5 February 2016. Every 40 issued and unissued shares of HK$0.001 each in
the share capital of the Company will be consolidated into 1 consolidated share of HK$0.04 each.

The holders of ordinary shares are entitled to receive dividends as declared from time to time
and are entitled to one vote per share at meetings of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) effective from 30 September 2011
for the purpose of providing incentives and rewards to eligible participants who contribute to
the success of the Group’s operations. Eligible participants of the Scheme include the Company’s
directors, including non-executive directors, employees of the Group, any other groups or classes
of suppliers, customers, subcontractors or agents of the Group and the Company’s shareholders
determined by the Directors as having contributed or who may contribute to the development
and growth of the Group. The Scheme unless otherwise cancelled or amended, remains in force
for 10 years from that effective date.

The maximum number of unexercised share options currently permitted to be granted under the
Scheme is an amount equivalent, upon their exercise, to 10% of the shares of the Company in
issue at any time. The maximum number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period, is limited to 1% of the shares of the
Company in issue at any time. Any further grant of share options in excess of this limit is subject
to shareholder’s approval in a general meeting.

Share options granted to any director, chief executive or substantial shareholder of the Company,
or to any of their associates, are subject to approval in advance by the independent non-
executive directors of the Company. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company in issue at any time or with an
aggregate value (based on the official closing price of the Company’s shares at the date of the
grant) in excess of HK$5 million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

31.

iy RZZT—"F—AMA +893,755,000/% &A% E(E0.001/5 7T 2 A& 17 BB A
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31.

32.

33.

SHARE OPTION SCHEME (Continued)

The offer of a grant of share options may be accepted within 21 days from the date of offer,
upon the payment of a nominal consideration of HK$1 in total by the grantee. An option may be
exercised in accordance with the terms of the Scheme at any time during the period commencing
from the date on which the option is deemed to be granted and accepted and expiring on a date
to be notified by the Directors to each grantee, which shall not be more than 10 years from the
date on which the option is deemed to be granted and accepted. There is no minimum holding
period before an option may be exercised.

The exercise price of the share options is determinable by the Directors, but may not be less than
the higher of (i) the Stock Exchange closing price of the Company’s shares on the date of grant
of the share options; (i) the average Stock Exchange closing price of the Company’s shares for
the five trading days immediately preceding the date of grant; and (iii) the nominal value of the
Company’s shares.

Share options do not confer rights on the holders to dividends or to vote at shareholders’
meetings. No share options under the Scheme were granted and outstanding during the years
ended 30 April 2016 and 2015.

RESERVES

Nature and purpose of reserves

a) Share premium

The application of the share premium account is governed by the Companies Law of
the Cayman Islands. Under the Companies Law of the Cayman Islands, the funds in
share premium account are distributable to shareholders of the Company provided that
immediately following the date on which the dividend is proposed to be distributed, the
Company will be in a position to pay off its debts as they fall due in the ordinary course of
business.

b) Capital redemption reserve

The capital redemption reserve represents the amount by which the Company’s issued
share capital has been diminished on the cancellation of the shares purchased. Under the
Companies Law of the Cayman Islands, the capital redemption reserve may be applied
by the Company in paying up its unissued shares to be allocated to shareholders of the
Company as fully-paid bonus shares.

¢) Statutory surplus reserve

According to the Company’s PRC subsidiaries” articles of association, the PRC company is
required to transfer 10% of its net profit after tax, as determined in accordance with the PRC
accounting rules and regulations, to the statutory surplus reserve. When the balance of the
statutory surplus reserve reaches 50% of the PRC company’s registered capital, any further
appropriation is optional. The transfer to this reserve must be made before distribution of a
dividend to the shareholders.

Statutory surplus reserve can be used to make up previous years’ losses, if any, and may
be converted into capital in proportion to their existing shareholdings, provided that the
balance after such conversion is not less than 25% of the registered capital.

d)  Exchange translation reserve

The exchange translation reserve comprises all foreign exchange differences arising from the
translation of the financial statements of operations outside Hong Kong. The reserve is dealt
with in accordance with the accounting policy set out in note 2(v).

DISPOSAL OF SUBSIDIARIES

The Group and an independent third party entered into a sale and purchase agreement,
pursuant to which the Group agreed to sell and the independent third party agreed to acquire,
100% equity interest of Kamboat China Limited together with its wholly-owned subsidiary,
which has a restaurant operation in the PRC, at a consideration of HK$500,000 (subject to post-
completion adjustment). The disposal was completed on 15 May 2015. The amount of the
post-completion adjustment is HK$50,000, resulting in the consideration being adjusted to
HK$450,000.

Further details of the disposal are contained in the announcements of the Company dated 20
April 2015, 28 April 2015 and 12 October 2015, and circular of the Company dated 15 May 2015.

A EEARAT FHH2016
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33.

34.

DISPOSAL OF SUBSIDIARIES (Continued) 33. HEMERAR (&)
Analysis of assets and liabilities over which control was lost: KEEFERGZEEREES -
Property, plant and equipment ME - WEREE 412
Inventories "E 301
Accounts and other receivables LT BR R R LA W 5k 0R 6,350
Cash and bank balances Re RRITEE S 370
Accounts and other payables JRE A<} B 3R Bk L At FE A< /I8 (13,862)
Income tax payable FER TS (22,661)
Net liabilities disposed of HEAaEFE (29,090)
Gain on disposals of subsidiaries: HERB Az Kz -
Net cash consideration received BUCFRENRE 369
Net liabilities disposed of HEBERE 29,090
Cumulative exchange loss in respect of the net liabilities reclassified from BEAEMBRARIEGIERREREFTDESE
equity to profit or loss on loss of control of subsidiaries Bmz8BFEZRTIELEE (1,710)
Gain on disposal (note 10) & Mg (FiEFE10) 27,749
Net cash outflow arising on disposal: HEELZHEEHHFE
Cash consideration RERE 450
Expenses paid in cash incurred on disposal HEMEENRSI N &R (81)
Consideration received BHRE 369
Less: Cash and bank balances disposed of B HEZRe RIRTTHER (370)
(1)
OPERATING LEASES 34, EEEH
a) The Group as lessor a) AEEERHEA
The Group leases out its investment properties (note 16) under operating lease NEFRELEROTEHEEREISEME(HE16) —8H
arrangements, typically with leases negotiated for terms of two years. The terms of the HAMF o AMER— RN ESEA A A EFIR S -
leases generally also require the lessee to pay security deposit.
At the end of the reporting period, the Group had total future minimum lease payments RIFERR  AREBRB A RELSHALON T3 R EE [T
receivable under non-cancellable operating leases with lessees falling due as follows: W B AR 3R e U S R A 4 ZRIE 46 58 -
2016 2015
—E-RE —T—hF
HK$’000 HK$'000
FET FAT
Within one year —FR 4,090 5,743
In the second to fifth years, inclusive MEAF(BIEERWE) 1,221 3,704
5,311 9,447

b) The Group as lessee

At the end of the reporting period, the Group had outstanding commitments under non-
cancellable operating leases falling due as follows:

b) EEBEREBEA

RREHRR  FEERTAHELERH 2 RENFERT

Gl HAMR B 5 -

2016 2015

—E-XE —T—hF

HK$’000 HK$'000

FHET FAT

Within one year —FR - 422

The Group leased an office under non-cancellable operating lease arrangements with lease
terms of two years.

The Group has already prepaid the following 2 year lease payment at the beginning of the
lease.

AEBERBIIHECEHORHFRERLE BHAM

4 o

WHEOFR B A EEE BN RE2FEENK-



35. MATERIAL RELATED PARTY TRANSACTIONS

a)

In addition to the transactions and balances disclosed elsewhere in these consolidated
financial statements, the Group had the following material transactions and balances with
its related parties during the year:

A EEARAT FHH2016
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35. EXHEALRS

a)

BRZFGREMBMREMBTARENR S REHRIN A
SERAFENEBEALRITATERR S RAEH

2016 2015

—E-XE —E-RF

HK$’000 HK$'000

FHET T

Professional and corporate secretarial service fees (note (i)) BERATMERSEER (M) 514 838
Rental income (note (ii)) TS WA (HEEGi) (484) (481)

Notes:

The professional and corporate secretarial service fees were charged for services rendered by a
corporate secretarial firm which is controlled by a close relative of a Director, Mr Vong Tat leong
David. The transactions constituted connected transactions under the Listing Rules.

The rental income was received from a company, which is controlled by a close relative of a Director,
Mr Vong Tat leong David. The transactions constituted connected transactions under the Listing
Rules.

Compensation of key management personnel

The emoluments of Directors and other key management personnel during the year are as

Mt

EXRARRERBZEANRAEREESAE ZARMEHZA
AMEARFRBRE NI - ZEXSOER TR ZBERS -

HERARBERZZLREDORMEHZAR - ZEXHEHEK
LR EERS -

TEEBABZHE

FABEREMIRERBASZEBEMT

follows:
2016 2015
—E-XE —ET-RF
HK$’000 HK$'000
FHET FAETT
Short term employee benefits EHESRET 3,750 2,050

36. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

a)

Key sources of estimation uncertainty

In the process of applying the Group’s accounting policies which are described in note
2, management has made certain key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting period, that may have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, as discussed below.

i)

Useful lives of property, plant and equipment

The Group’s management determines the estimated useful lives and related
depreciation charges for its property, plant and equipment. This estimate is based on
the historical experience of the actual useful lives of property, plant and equipment
of similar nature and functions. It could change significantly as a result of technical
innovations and competitor actions in response to severe industry cycles. Management
will increase the depreciation charge where useful lives are less than previously
estimated lives, or it will write-off or write-down technically obsolete or non-strategic
assets that have been abandoned or sold.

Impairment of property, plant and equipment

The recoverable amount of an asset is the higher of its fair value less costs of disposal
and value-in-use. In assessing value-in-use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset,
which requires significant judgment relating to the level of revenue and the amount
of operating costs. The Group uses all readily available information in determining
an amount that is a reasonable approximation of the recoverable amount, including
estimates based on reasonable and supportable assumptions and projections of
revenue and operating costs. Changes in these estimates could have a significant
impact on the carrying value of the assets and could result in additional impairment
charge or reversal of impairment in future periods.
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a)

THR AR 2 EERIR

RESAEE ST BR(EI N2 2 @R ERES
MRERRTARGBH ZARRECERZRRIELETE
BRE FRRRATESHEERN T AV RFEHEER
AEZEEEEHERRBZERRAE &HIT -

M- BERREZAEHBEHS

AEEEREETEDE BFELREB G AIERE
HIRAARTE R - A DRBBELRT  HER
WRENEZ W% B Rk 2 B A2 A F B E
o A EAT 0T R B S T R R R 1T S A e

Rt 28 EREENRSTEER B HRER
H 6 2 BT B B o S SR S 7 L 5 s HORE

M- BB RRERE

BEARESEAEATERHEKAREHEER
EFhzueE ERFHEREER  DEfFRRRE
MERREEARREE EAMERE A RRRET
SRtz E¥RERZEERERREZ RAMRE
0 75 B U KA I A B AR (1 B R T - AR SR LA
RAARAENEKROSEFSEGE 2FRES
32 AT ST 2 AR A SR A TR & A 2 BT
B SR BN RHEERAMEELEATE
W R R B R B M RSN R E B R
FHRZRUE ©

61



62

Vongroup Limited Annual Report 2016

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REBB|RME

FOR THE YEAR ENDED 30 APRIL 2016
BE-Z-AFONA=THLEE

36. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS (Continued)

a) Key sources of estimation uncertainty (Continued)

i)

vi)

Estimated fair value of investment properties

The investment properties were revalued at the end of the reporting period by
reference to comparable market transactions by independent qualified valuers. Such
valuations were based on certain assumptions, which are subject to uncertainty and
might materially differ from the actual results. In making the judgment, the Group
considers information from current prices in an active market for similar properties
and uses assumptions that are mainly based on market conditions existing at the end
of each reporting period.

Impairment of accounts receivable, loans and advances to money lending customers
and other receivables

The Group maintains impairment allowance for doubtful accounts based upon an
evaluation of the recoverability of the accounts receivable, loans and advances to
money lending customers and other receivables, where applicable, at the end of each
reporting period. The estimates are based on the aging of the accounts receivable,
loans and advances to money lending customers and other receivables balances and
the historical write-off experience, net of recoveries. If the financial condition of the
debtors were to deteriorate, additional impairment allowance may be required.

Allowance for inventories

The management reviews its inventories at the end of the each reporting period and
makes allowance for obsolete and slow-moving inventory items identified that are no
longer marketable or suitable for use in production. Management estimates the net
realisable value for such items based primarily on the latest invoice prices and current
market conditions. The Group carries out an inventory review on a product-by-product
basis at the end of each reporting period and makes allowance for obsolete items.

Income taxes

Determining income tax provisions involves judgment on the future tax treatment of
certain transactions. The Group carefully evaluates tax implications of transactions
and tax provisions are set up accordingly. The tax treatment of such transactions is
reconsidered periodically to take into account all changes in tax legislation. Deferred
tax assets are recognised for deductible temporary differences and tax losses only to
the extent that it is probable that future taxable profits will be available against which
the deferred tax assets can be utilised. As a result, management’s judgment is required
to assess the probability of future taxable profits. Management reassesses these
estimates at the end of each reporting period.

The current taxation for the year ended 30 April 2016 was income tax credit of
approximately HK$87,000 (2015: income tax credit of approximately HK$61,000). The
carrying amount of deferred tax liabilities and tax payable as at 30 April 2016 were
approximately HK$539,000 (2015: approximately HK$686,000) and approximately
HK$829,000 (2015: approximately HK$829,000) respectively.

b) (Critical accounting judgments in applying the Group’s accounting policies

i)

Available-for-sale investments

Available-for-sale investments are stated at cost less impairment. Judgment is required
when determining whether an impairment is existed. In making this judgment,
historical data and factors such as industry and sector performance and financial
information regarding the investee and certain specific conditions surrounding the
transactions giving rise to the investments are taken into account.
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

a)

Financial risk factors

The Group has exposure to the credit risk, liquidity risk, interest rate risk, currency risk
and equity price risk. The policies on how to mitigate these risks are set out below. The
management manages and monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

i)

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual
obligation resulting in financial loss to the Group. The Group has adopted a policy
of only dealing with creditworthy counterparties and obtaining sufficient collateral,
where appropriate, as a means of mitigating the risk of financial loss from defaults.

In respect of accounts receivable, other receivables and loans and advances to money
lending customers, in order to minimise risk, the management has a credit policy in
place and the exposures to these credit risks are monitored on an ongoing basis. With
respect to accounts receivable, other receivables and loans and advances to money
lending customers, credit evaluations of debtors’ financial position and condition are
performed on each and every major debtor periodically. These evaluations focus on
the debtors’ past history of making payments when due and current ability to pay,
and take into account information specific to the debtor as well as pertaining to the
economic environment in which the debtor operates. The Group does not require
collateral in respect of accounts receivable and other receivables. In respect of loans
and advances to money lending customers, the Group held collateral, mainly land and
buildings, gold and jewellery, for securing the debts. Debts are usually due within 30-
90 days from the date of grant or as agreed in the respective agreement. In addition,
the management reviews the recoverable amount of each individual debts at the
end of the reporting period to ensure that adequate impairment losses are made for
irrecoverable amounts. In this regard, the Directors consider that the Group’s credit risk
is significantly reduced.

In respect of accounts receivable, other receivables, loans and advances to money
lending customers, the Group’s exposure to credit risk is influenced mainly by
the individual characteristics of each debtor. The default risk of the industry and
country in which debtors operate also has an influence on credit risk. At the end
of the reporting period, other than the accounts receivable of approximately
HK$4,050,000 (2015: nil), the refundable deposit of approximately HK$7,754,000
(2015: approximately HK$7,754,000) (note 23), other receivable of approximately
HK$19,153,000 (2015: approximately HK$18,568,000) (note 23) and the secured
short-term loans receivable of approximately HK$12,332,000 (2015: approximately
HK$5,077,000) (note 22(b)), the Group has no other significant concentrations of credit
risk which individual balance does not exceed 10% of the total other receivables, loans
and advances to money lending customers at the end of the reporting period.

The credit risk on cash and cash equivalents is limited because the counterparties are
banks with high credit ratings assigned by international credit-rating agencies.

Liquidity risk

Individual operating entities within the Group are responsible for its own cash
management, including the short term investment of cash surpluses and the raising
of loans to cover expected cash demand, subject to board approval. The Group’s
policy is to regularly monitor current and expected liquidity requirements and its
compliance with lending covenants to ensure that it maintains sufficient amount of
cash and adequate committed lines of funding from major financial institutions to
meet its liquidity requirements in the short and longer term. The Group relies on bank
borrowings as a significant source of liquidity.
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37. AR EEREREE

a)

BB EREE

AEEAZEERR RPESRR FMEER S¥ERR
T A EAE BB o A Al AR 7% 5 B 2 R T 3 - A5
EEEEERRERZSRR UEREEARERESZ
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SN EFIRZ RHE LR BRI 288 St R iE
BARBZERFPENRARH AN EERBZEERE -
7S S5 8] 00 45 Ak R S B 0 T L A B MR BR SR B SRR AR & o A
AREEFERRBRNE AEEFEERRER
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MR AR 2 B AL FT30Z290 B M 3% 1 5 o PR 13 € B A8
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FAKSEEAZZEERREIEZMEAEH A
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(ZE—h%F: &) A RRIES 47,754,008 0 (=F
—AF : 497,754,0007 7T ) (T 5523) « H A fE UK B L)
19,153,000/ 7L ( = F — B F : £918,568,0007% 7T )( P 5%
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 37. UHEBREEEEREE (£)
a) Financial risk factors (Continued) a) BBEBRREE (&)
i) Liquidity risk (Continued) i) HEBELEE (B)
The following liquidity risk tables set out the remaining contractual maturities at the UTZRBESRBREGUAGHNRUR 2R RE
end of the reporting period of the Group’s financial liabilities based on contractual BEEZAEENEBERREBRZHB TSR
undiscounted cash flows (including interest payments computed using contractual (BIERE DR RN (MAZEF )N RE R 2B
rates or, if floating, based on rates current at the end of the reporting period) and the FERHEZFNEMNR) URAEBTHERN R &
earliest date the Group can be required to pay: FHE:
More than More than Total
Within 1 year but 2 years but contractual
1 year or less than less than  undiscounted Carrying
on demand 2 years 5 years cash flow amount
—FRH BB-F BBmF BHRUER FREE
RER BRAMER BREFR RERE wE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TET FHET FTAT FHET FTAET
2016 —B—KRF
Accruals PR ARIE 1,537 - - 1,537 1,537
Accrued staff benefits JEETE Ta R 1,044 - - 1,044 1,044
Other payables H At A 5RE 281 - - 281 281
Bank borrowings RITHEE 32,076 - - 32,076 32,076
34,938 - - 34,938 34,938
More than More than Total
Within 1 year but 2 years but contractual
1 year or less than less than undiscounted Carrying
on demand 2 years 5 years cash flow amount
—F Rk Bim—F BB F BRIRE BRTEE
RER ERMEAN BEREFR REmRE 4azE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET FHET
2015 —E-aF
Accruals FEEtFIA 6,679 - - 6,679 6,679
Accrued staff benefits EstE TER 759 - - 759 759
Other payables H b fER RIE 153 - - 153 153
Bank borrowings wITEE 34,036 - - 34,036 34,036
41,627 - - 41,627 41,627

Bank borrowings with a repayment on demand clause are included in the “within 1
year or on demand” time band in the above maturity analysis. As at 30 April 2016, the
aggregate carrying amounts of these bank borrowings amounted to approximately
HK$32,076,000 (2015: approximately HK$34,036,000). Taking into account of the
Group’s financial position, the Directors do not believe that it is probable that the
banks will exercise their discretionary rights to demand immediate repayment. The
Directors believe that such bank borrowings will be repaid in accordance with the
scheduled repayment dates set out in the loan agreements, as follows. However, in
accordance with Hong Kong Interpretation 5 Presentation of Financial Statements-
Classification by the Borrower of a Term Loan that Contains a Repayment on Demand
Clause, all such bank loans have been classified as current liabilities.

MAEBRERBRGERZBITEEELATBHB ST FRETA
[—FRFBEER | ZHEERN - RZT—AFHA=1+H %
SRITEEZAERENB320760008 (T —0F 4
34,036,000/8 7T ) o A& 5T RAKE 2 B BN - EERARRITTA
BEITERBEREEZRIRERX -ESRA ZERTEESRIEE
ApBFAHATETEROHBREE - AT BIEFSRES
SHEMBMERZER—ERALBEAIERERERERZEH
Bz FAZSRTEREYEARDERE -




37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

a) Financial risk factors (Continued)

i)

i)

A EEARAT FHH2016

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBBMRMEE
FOR THE YEAR ENDED 30 APRIL 2016
BE-Z-A"FOAZ+THLEE

37. BEBEZEEREE (&)

a) BMBEBER (&)

Liquidity risk (Continued) i) EEBELEE ()
Maturity analysis — Term loans subject to a repayment on demand clause based on F ST — AR ERKERB BB ERPER T
scheduled repayments. B3
More than More than
1 year but 2 years but Total
Within less than less than More than  undiscounted
1 year 2 years 5 years 5 years cash flow
BB BRWE REEH
—FR BERMFER BREFR BBAF e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THETT THET THATT TAT TAT
30 April 2016 —E-XREWA=+H 2,435 2,435 7,344 23,447 35,661
30 April 2015 —T-RFMA=+H 2,418 2,418 7,253 25,772 37,861
Interest-rate risk i) FIE @
Except for certain interest-bearing bank deposits, deposits placed with financial BETHARTES 2RUBES ANETEER
institutions, loans and advances to money lending customers and bank borrowings RS RBTEEN AEBYESATEEERE
the Group has no significant interest-bearing assets and liabilities. The Group’s income B AEBZIMARELIRSHREAR BT RTEF
and operating cash flows are substantially independent of changes in market interest R EHHRITHES SR EEZI RIS F R L
rates. Bank deposits, deposits placed with financial institutions and bank borrowings ZHRITEEFEAEERYRSRENXAR - KETH
issued at variable rates expose the Group to cash flow interest-rate risk. The loans and RAEBEERE Y ER RS FEAEEEYES T
advances to money lending customers issued at fixed rates expose the Group to cash SRR - BEEAEERTEE I HBECOREAHK
flow interest-rate risk. Details of the Group’s bank borrowings have been disclosed in REM 28I E o
note 28 to the consolidated financial statements.
The Group has not entered into any interest rate swaps to hedge its exposure to AREEY BT AN R AR E S 2 M RE
interest risks. B -
The Group’s cash flow interest rate risk is mainly concentrated on the fluctuation of AEEBHEESRENRABIEEPRAER 2 ET
Hong Kong Interbank Offered Rate arising from the Group’s HK$ borrowings. EEMEE Y BBBTREREFNERKE -
i) Interest rate profile i) FIREDR
The following table details the interest rate profile of the Group’s borrowings at TRFFAEBEERRELR 2 FIEELR -
the end of the reporting period:
2016 2015
—E-RF —E-0F
Effective Effective
interest interest
rates rates
BERAI=R i viES
HK$’000 HK$'000
% T % FTAL
Variable rate borrowings: BEFREE
Bank borrowings RITEE 0.9-2.1 32,076 0.9-25 34,036
At 30 April 2016, it is estimated that a general increase/decrease of 100 basis REZZB—XNENA=+H  HEHHEEER RN 55 21001
points in interest rates would increase/decrease the Group’s loss after tax EBha s R D N B R 2 B8 I 25 518 £9268,0000%5 7T

and accumulated losses by approximately HK$268,000 (2015: approximately
HK$284,000).

(ZZ—F4 : 49284,000557T)°
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

a) Financial risk factors (Continued)

iii) Interest-rate risk (Continued)

)

Sensitivity analysis

The sensitivity analysis above has been determined assuming that the change
in interest rates had occurred at the end of the reporting period and had
been applied to the exposure to interest rate risk for non-derivative financial
instruments in existence at that date. The 100 basis points increase or decrease
represents management’s assessment of a reasonably possible change in interest
rates over the period until the end of the next annual reporting period.

iv)  Currency risk

The Group’s operations are mainly in Hong Kong and the PRC. Entities within the
Group are exposed to foreign exchange risk from future commercial transactions and
monetary assets and liabilities that are denominated in a currency that is not the
entity’s functional currency.

The Group currently does not have any related foreign exchange hedges, however the
management monitors its foreign exchange exposure and will consider hedges should
the need arise.

Exposure to currency risk

The following table details the Group’s exposure at the end of the reporting
period to currency risk arising from recognised assets or liabilities denominated in
a currency other than the functional currency of the entity to which they relate.
The currencies giving rise to this risk are primarily Renminbi (“‘RMB”) and United
States Dollars (“US$”). The Company is not exposed to material currency risk at the
end of the reporting period.

37. BEBEZEEREE (&)

MBEABEER ()

i)

FlEm@mbE (&)
i) BEBEST

FREBEH T HREHERBERRERED
Tl - AR A 2 T BT AL
RIS AR - 5100E E % 2 8 LA L 1 R
ERERBAE T —AEEREBRA T4
R2E8-

iv) EXEEE

AEEZEBIRAERTERPE - AREET 2 BB
EEZMERE  REEIFANBE 2NREEETHEZS
EREXSRENEERAE -

AN SR B3R B I AR AR BROMNE S - B R BB R AN
FERB - W E BAER B h o

) EZEERRR

TRALAEENREHRZERERNELS
MHNERFAEZEEREELRERELZER
R EEtRRzEEIE/ARK(ARE])
RET([EL) RAATRBERRL EEAHEKX
BHEER -

Exposure to foreign currencies (expressed in HK$’000)

EH 2z SR (LT BT 5R)

2016 2015

—E-REF —ZE—hEF
RMB uss$ RMB us$
ARY Ey AR E
Cash and bank balances Re MRITEEH 17,914 5,646 20,199 5,837
Deposits placed with financial institutions SRMEEEFR 1,108 - 1,076 -

Overall exposure arising from recognised assets EHEREE N BEELS 2

and liabilities AR 19,022 5,646 21,275 5,837




37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

a) Financial risk factors (Continued)

iv)  Currency risk (Continued)

V)

i

Sensitivity analysis

The following table indicates the approximate change in the Group’s loss after
tax (and accumulated losses) in response to reasonably possible changes in the
foreign exchange rates to which the Group has significant exposure at the end of
the reporting period.
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37. IBEBEREEREE (&)
a) MHEBEZ (4)
) EEmEE (E)
i) BUEEST
TRETHRBERRAEEMAREXER 25

BERZABARED MAEERBIERER
(REMHEER) MR 2 HOES -

2016 2015

—E-RE —T-hfF
Decrease/ Decrease/
Increase/ (increase) Increase/ (increase)
decrease on loss after decrease on loss after
in foreign tax and in foreign tax and
exchange accumulated exchange accumulated
rate losses rate losses
BB EEER MREL 2 E1E R
SER 2EER HNEEE R EYiT
EFCFEE) WA () AR SR,/ ()
HK$’000 HK$'000
FER FAET
RMB ARE 5% 794 5% 888
(5%) (794) (5%) (888)

The sensitivity analysis has been determined assuming that the change in foreign
exchange rates had occurred at the end of the annual reporting period and had
been applied to the Group’s exposure to currency risk for both derivative and
non-derivative financial instruments in existence at that date, and that all other
variables, in particular interest rates, remain constant.

The stated changes represent management’s assessment of reasonably possible
changes in foreign exchange rate over the period until the end of the next annual
reporting period. In this respect, it is assumed that the pegged rate between HK$
and US$ would be materially unaffected by any changes in movement in value
US$ against other currencies. Results of the analysis as presented in the above
table represent an aggregation of the effects on each of the Group entities’ loss
after tax and equity measured in the respective functional currencies, translated
into HK$ at the exchange rate ruling at the end of the reporting period for
presentation purposes. The analysis is performed on the same basis for 2015.

Equity price risk

The Group is exposed to equity price changes arising from equity investments of

trading securities classified as equity investments at fair value through profit or loss.

The Group’s listed equity investments are listed on the Stock Exchange. Decisions to

buy or sell trading securities are based on daily monitoring of the performance of
individual securities compared to that of the stock market index and other industry
indicators, as well as the Group’s liquidity needs.

BB ST BRI E R R B MR MR R DT W
AR B B L 2 AT RIOTVES S T A2 AR - T
FE R B (R R R RIS

Flth 2 BB IR E IR A EINEERRARAET —EFEREH
RATBEHIR 2 B8 - gk 5 - HERRE TR TR 2 BBER

ERAEE LB TEETAEMEE 2 BEZEMNEHTE L
RINRZ AT ERIEARBSHER ZBRBLER BB RNI
BEWREERERNBRENRBEINRZEX R IBRETLAE
2RI R — T RF 2 AN INANERELEETT -

v RAERERE

AEERZATENERRIEDBREFREZER
EHrmEAZRELBRR -

AEEZ EHERRERNBIA LT - BEIHERSE
BHFZREDEREBAERBANFEFBHENERETS
BULEMTERRZRAURAERAZ RDELH
EffE
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

a) Financial risk factors (Continued)

v)

vi)

Equity price risk (Continued)

At 30 April 2016, it is estimated that an increase/(decrease) of 5% (2015: 5%) in the
relevant stock market index (for listed investments), with all other variables held
constant, would have decreased/increased the Group’s loss after tax (and accumulated
losses) as follows:

37. BEBEZEEREE (&)

a) BMBEBER (&)
v RAEEEE (&)

RZF-—REOA=+H EHEBRETSEHR(L
WiRE) EF /(T8 s%(ZZ—RF « 5%) A Ebb
Y EE A AREZBRRRER(RRRER)E
BIMTRATRRD, 0 :

2016 2015
—E-RE —E—hF
Decrease/ Decrease/
(increase) (increase)
on loss after on loss after
tax and tax and
accumulated accumulated
losses losses
BREREEBER MRt 1& 1B R
2HEEBR ESiTgi
L) A/ 0)
HK$’000 HK$'000
FER FET
Change in the relevant equity price risk variable: HERERLEH s & F
Increase 190 5% 676 5% 1,299
Decrease Ve (5%) (676) (5%) (1,299)

The sensitivity analysis indicates the instantaneous change in the Group’s loss after
tax (and accumulated losses) that would arise assuming that the changes in the stock
market index had occurred at the end of the reporting period and had been applied
to re-measure those financial instruments held by the Group which expose the Group
to equity price risk at the end of the reporting period. It is also assumed that the
fair values of the Group’s equity investments would change in accordance with the
historical correlation with the relevant stock market index, and that all other variables
remain constant. The analysis is performed on the same basis for 2015.

Fair values
i) Financial instruments carried at fair value

The following table presents the fair value of the Group’s financial instruments
measured at the end of the reporting period on a recurring basis, categorised into
three-level fair value hierarchy as defined in HKFRS 13 Fair value measurement.
The level into which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in the valuation
technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for identical assets or liabilities at the
measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable

inputs which fail to meet Level 1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data are not available.

Level 3 valuations: Fair value measured using significant unobservable inputs.

FREIWER REBETSHEEEHONREPREE T
ERANREMtEAEEFTRHA LR E SRR A SEE R
RAERER 2T A HAKE BRRRER(RREBR)
HEERZARTE - TRIAREERRE 2 AT EMZRA
ﬁﬁ%?ﬁ%%ﬁﬁ(zriﬁﬁﬁﬁ\&fﬁx@ i AT A H A 2 BRI A
B —B—RFEZ A IRABRELEETT

vi) AFE
) RBRATEIERZHBIA

TRAZNZAEEIFBTAEZ X FEDRRE
PREERUERAESNE UDERBTBUBRELE
AIBBRDIFEAEMREZ =22 TFERE K
R EFEARZERIESEMT HERMA
RBBEZAIBRERERMRERT

—RfEE - EERFE-RBAZEEIREEA
RAEEEXEBERIRERTISZ KEHERE)

HEZAFME:

ZRMEE: RRE-RBABEIREEESS
— R AERBARE) BEXY RERERTAEE
BABBAEZATE - TABREGARBLED
BERZBABUR -

B=HiE EREATTBRBARISHEZA
T



37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

a) Financial risk factors (Continued)

vi) Fair values (Continued)

i) Financial instruments carried at fair value (Continued)
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37. BEEREERERBK (&)

a) MBEBER (£)
vi) 2FE ()

) BEAFEIRZBBEIA (&)

2016
—E-RE
Level 1 Level 2 Level 3 Total
£—& E-R = st
HK$’000 HK$’000 HK$’000 HK$’000
FER FER FET FET
Assets BE
Equity investments at fair value through BRAFEAERIERZ
profit or loss FEBHRE 16,201 - - 16,201
2015
—E—hF
Level 1 Level 2 Level 3 Total
E— E E=H #Et
HK$’000 HK$'000 HK$'000 HK$'000
FA&T FAT FAET FA&T
Assets BE
Equity investments at fair value through BATFENBREIES
profit or loss BHEE 31,124 - - 31,124

i) Fair value of financial instruments carried at other than fair value

The carrying amounts of the Group’s financial instruments carried at cost or
amortised cost, except for those available-for-sale investments (note 19) of which
the fair value cannot be measured reliably, are not materially different from their
fair values as at 30 April 2016 and 2015.

b) Capital risk management

The Group’s objective when managing capital are to safeguard the Group’s ability to
continue as a going concern in order to provide returns for shareholders and benefits
for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of
dividends paid to shareholders, return capital to shareholders or issue new shares.

The Group monitors capital on the basis of the gearing ratio, which is calculated as total
borrowings divided by total equity as shown in the consolidated statement of financial
position. The gearing ratios as at 30 April 2016 and 2015 were as follows:

i) JERAFEIIRZHMBEERABZATE

AR ER A A S SR AR B BR 2 B T A BR A&
(HEFIP 1 9FT s A TE R TR A SERT B 2 7
HHERERINER T RFR-_F-AFMN
A=1tRAZATVEIESKER-

b) EXEBER

AEEERER 2 BN RREAEEFELE 28N AR
BRBEHOBR AR MERSEARRAZG  YESREER
RIRMEARIEEARRA -

AEERABBARYNTRRZBESHE HFEEATR
REBITHPORE R RBREARRE -

AEERBEABERESREN  ARELERDREAPHRR
KRR ZEEEERAARGAE R _F-RFR-F
—RFEHA=tHZBELENT :

2016 2015

—E—XF —T—hF

Total borrowings - bank borrowings (HK$'000) wiEe—-RITEE (THT) 32,076 34,036
Total equity (HK$'000) s (F&T) 309,956 259,223
Gearing ratio BELE 0.10 0.13
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37. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 37. IBEBEREEREE (&)
¢) Estimation of fair values o ADFEMSE
The following summarises the major methods and assumptions used in estimating the fair ATHER ARMEE T TARFEZ EZFERRBRR

values of the following financial instruments.
i) Securities i)

The fair value is based on quoted market prices at the end of the reporting period. The
quoted market price used for securities held by the Group is the closing bid price at the
end of the reporting period.

ii)  Bank borrowings ii)

In respect of the Group’s borrowings, the carrying amounts were not materially
different from their fair values as at 30 April 2016 and 2015. The fair value is estimated
as the present value of future cash flows, discounted at current market interest rates
for similar financial instruments.

DFETVZENBRERAR TIHEREE - ARAKER
BREFZTEBREDIRBEARZETEAE-

RITIEE

RAREZHE AEEAERN T AER-F &
FMA=TR2ATELMEALR AT EEAKR
SRBZRE  URUMB AR HEHERR
it

38. SUMMARY OF FINANCIAL ASSETS AND LIABILITIES BY CATEGORY 38. RERED 2 BEEREBEHE
The carrying amounts of the Group’s financial assets and liabilities recognised at the end of the AEBRBERRER M BEERBERAZEAES BN
reporting period are categorised as follows. T~
2016 2015
—E-RE —T-hF
HK$’000 HK$'000
FHET FA&TT
Financial Assets MBEE
Financial assets at fair value through profit or loss: BATFENBRSEZHBEE
— Held for trading: —BEEERE
Equity investments at fair value through profit or loss WATFENBRENRZ BEHFRE 16,201 31,124
Available-for-sale investments AHHERE 2,452 2,452
Loans and receivables: B RIS
— Accounts receivable — FEULERIE 4,050 -
— Loans and advances to money lending customers —ANERFER LB 15,043 8,387
— Rental receivables —EWEE 195 274
— Other receivables — E h FE U AR 3K 23,170 20,812
— Other refundable deposit —EfiRER S 7,754 7,754
— Deposits placed with financial institutions — S REETR - 1,495
— Cash and bank balances — e RIRTTHEER 72,389 55,366
122,601 94,088
141,254 127,664
Financial Liabilities B aE
Financial liabilities measured at amortised cost: R KA E 2B E -
— Accruals — JERTRIE 1,537 6,679
— Accrued staff benefits —EEFBITER 1,044 759
— Other payables —HAbfERIA 281 153
— Bank borrowings —RITIEE 32,076 34,036

34,938 41,627
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39. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY 39. KRR ETEMB AR ZFHE
FTEMBARZ—RER

General information of principal subsidiaries

RRERREAEE L XE EERBBEYEZIEWBEARZ
FIEHIIT

Details of the Group’s principal subsidiaries which affected the results, assets and liabilities at the
end of the reporting period are set out below.

Particulars of

Percentage of equity
attributable to the

Place of issued and Company
incorporation paid up share AATEERETDL  Principal
Name and business capital/registered capital Direct Indirect  activities
AR S & BRTRBERAE
g E303 R /AMERER HE BiE FEXK
VG Investment Assets Holdings Incorporated BVI 1 ordinary share of US$1 each 100 - Investment holding
RERZES —REEIETERR REER
Max Wide Finance Limited Hong Kong HK$1 100 - Securities
M AR AR 5 18T FH
Vongroup Consumer Finance Corporation BVI 1 ordinary share of US$1 each 100 - Investment holding
HBRUME —REEIETEER REZER
Golden Throne Holdings Limited BVI 1 ordinary share of US$1 each - 100  Technology & media and related
activities
RBRIES —REEIET LBk By R LA R AERE S
Kamboat Chinese Cuisine Company Limited BVI/Hong Kong US$6,950,523 ordinary shares - 100  Food & beverage business
Non-voting deferred
US$101 (note (i)
KBRS/ LiBke950,53F T EEZEE BHRER
B FERR D101 7T (P EE ()
tRIEREE AR EELDR(SERIER]) (note (i) and (iv) PRC Registered/paid-up capital of - 100 Financial services businesses
(PREE () B (iv) RMB10,000,000
e L HRBRAARE SRR X
10,000,0007T
BEREEEARINERRR([ERIRE]) PRC Registered/paid-up capital of - 100  Financial services businesses
(notes (i) & (iii) (P& (i) R iii)) HK$23,000,000
e 1,82 i 2823,000,00078 7T ERREES
Easy Credit Limited Hong Kong HK$100,000 - 100  Financial services Businesses
EE 100,00075 7T SRRBES
Centrix Properties Limited Hong Kong HK$1 - 100  Property business
REBZARRA 5 17T LIEE S
Unitech Properties Limited Hong Kong HK$1 - 100  Property business
BEBXBRAF 5 18T MEED
Win Harbour Limited Hong Kong HK$1 - 100  Property business
FAEBR A 5 18T MEED
Champmark Limited Hong Kong HK$1 - 100  Property business
BBRERANA 5 18T MEED
Allex Limited Hong Kong HK$1 - 100  Property business
B 17T WX
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39. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF THE COMPANY (Continued) 39. ARNBRETEMBARZHE (£)
General information of principal subsidiaries (Continued) FTEMBARZ—RER (&)

Percentage of equity

Particulars of attributable to the
Place of issued and Company
incorporation paid up share AAREEREF DL Principal
Name and business capital/registered capital Direct Indirect  activities
AR BRTRBZRAE
% e 5k /S EMERER HiE BiE FEER
BlackPod Group Limited Hong Kong HK$1 - 100  Technology & Media and related
activities
Ak 18T il R 88 LA AR RE B
United Luck Limited Hong Kong HK$1 - 100  Property business
BB ERAF Ak 17T MEE
Maxfine Limited Hong Kong HK$2 - 100  Property business
REBRAF Ak 2B WEE
New Image Holdings Limited Hong Kong HK$1 - 100  Property business
HEIEEARAA Ak 1B MEE
Jet Victory Corporation Limited Hong Kong HK$1 - 100  Property business
RBERLA Ak 1T MEE
Dynasty Kingdom Limited Hong Kong HK$1 - 100  Property business
Ak 17T MEE
House2buy Properties Limited BVI/Hong Kong 1 ordinary share of US$1 each - 100  Property business
EEGMEARRA EBRUESE/ —WEEIETEER MEE
B
Vongroup Life Sciences Corporation BVI/Hong Kong 1 ordinary share of US$1 each - 100 Investment holding
EBRZHE/ —REEBIETEER KRERE
BB
Vongroup Financial Holdings Corporation BVI/Hong Kong 1 ordinary share of US$1 each - 100  Investment holding
RBRLHS/ —REEIETETER RERA
BE
Notes: B
i) The non-voting deferred shares carry no rights to dividends, no rights to attend or vote at general meetings ) ERZRZEECROEEZERE ERLERIRASIRNG LK
and no rights to receive any surplus assets in a return of capital in a winding up (other than the nominal EURRERNERKDROERAT ZENRKREE(RIEESR
amount paid up or credited as fully paid on such shares, after the sum of US$100,000,000,000,000 has been 100,000,000,000,0003 TLFE /B B DR F AR R L @EBIFE AR AR
distributed to the holders of the ordinary shares of the Company in such winding-up). fR17 2 BB ARSI AEE 2 EEERIBRAN) o
i)  JbAIEE and BESEIZE are limited liability companies established in the PRC. i) AERIES LRI E RN EI Y 2 BRAF
i) Registered as a wholly-foreign-owned enterprise under the PRC Law. i) REBEREVEEEMAINGBERE-
iv) b 5B is indirectly held by the Company through contractual arrangements by the registered owners of iv)  dtRIEBTYERAR BB BRI E R R 2 A AT 2A N HEE

the subsidiary. BEE -
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40. RARMBRR KK B

2016 2015
—E-XE —ZE-hfF
HK$’000 HK$'000
FET FAT

Non-current assets FRBEE
Investments in subsidiaries RHBARZIRE - -

Current assets REBEE
Prepayments TERERK 297 10
Amounts due from subsidiaries JE W B B R R R IE 273,991 264,358
Cash and bank balances R RIRITHESR 35,082 3,694
309,370 268,062
Current liabilities REBEE

Accruals and deposits received EETRERERIES 377 491
Amounts due to subsidiaries FE AR B 2 Rl R IE 16,100 16,100
16,477 16,591
Net current assets RBEERE 292,893 251,471
NET ASSETS EEFE 292,893 251,471

CAPITAL AND RESERVES BRAR #HE
Share capital R& X 6,754 5,860
Reserves i 286,139 245,611
TOTAL EQUITY R 292,893 251,471

73

ARRIZ B HREAHBESER -_T—A"FLA-+tBER
BREEMGAL A T EERREE

The Company’s financial statements were approved and authorised for issue by the board of
directors on 26 July 2016 and signed on its behalf by:

Vong Tat leong David Xu Siping
Director Director

EF EF
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40. STATEMENT OF FINANCIAL POSITION AND RESERVES OF THE COMPANY

41

40. ERAMBMRREZRHEE (E)

(Continued)
Movements in the Company’s reserves AATRREZEE
Capital
Share redemption Accumulated
premium reserve losses Total
&N
& e E:4
RE #E BE Bt
HK$’000 HK$'000 HK$'000 HK$’000
FAT FAT FAT FAIT
At 1 May 2014 RZZE—NFERA—H 540,586 262 (296,936) 243,912
Profit and total comprehensive income for the year FRHEFREERELEE - - 1,699 1,699
At 30 April 2015 and 1 May 2015 RZZE-—AFWA=+AK
—E-hFERA—H 540,586 262 (295,237) 245,611
Loss and total comprehensive loss for the year FRNEEREEEBELE - - (873) (873)
Issue of shares pursuant to placing of existing shares and 1R 4% At & 38 B [ 15 K 2 88 #1 I
subscription for new shares BITRG 42,096 - - 42,096
Transaction costs attributable to issue of shares pursuant 45 1% fit & 3 5 B (5 & 208 27 B 1
to placing of existing shares and subscription for new BT 2 FEIE R HRAR
shares (695) - - (695)
At 30 April 2016 R-ZE-XR"EMA=+AH 581,987 262 (296,110) 286,139

The Company’s reserves as at 30 April 2016 available for distribution to the owners of the
Company as calculated under the provision of the Companies Law of Cayman Islands are
approximately HK$286,139,000 (2015: approximately HK$245,611,000).

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 30 APRIL 2016

The Group has not early applied the following new and revised HKFRSs that have been issued but
are not yet effective:

HKFRS 9 Financial Instruments?
HKFRS 15 Revenue from Contracts with Customers®
HKFRS 16 Leases*

Amendments to HKFRS 11 Accounting for Acquisitions of Interests in Joint Operations’

Amendments to HKFRS 15 Classifications to HKFRS15 Revenue from contracts with customers®
Disclosure Initiative'

Disclosure Initiative?

Recognition of Deferred Tax Assets for Unrecognised Losses?
Clarification of Acceptable Methods of Depreciation and

Amendments to HKAS 1
Amendments to HKAS 7
Amendments to HKAS 12
Amendments to HKAS 16

and HKAS 38 Amortisation’
Amendments to HKAS 16 Agriculture: Bearer Plants’
and HKAS 41

Amendments to HKAS 27 Equity Method in Separate Financial Statements’

Sale or Contribution of Assets Between an Investor and its
Associate or Joint Venture®

Amendments to HKFRS 10
and HKAS 28

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Investment Entities: Applying the Consolidation Exemption'

Amendments to HKFRSs Annual Improvements to HKFRSs 2012-2014 Cycle'

! Effective for annual periods beginning on or after 1 January 2016, with earlier application permitted
2 Effective for annual periods beginning on or after 1 January 2017, with earlier application permitted
3 Effective for annual periods beginning on or after 1 January 2018, with earlier application permitted
4 Effective for annual periods beginning on or after 1 January 2019, with earlier application permitted
> Effective for annual periods beginning on or after a date to be determined

ARV ZE— A NENA=ZTEREHNEHERRDAZ B TR
FTEAHY IR TAREES A2 FEEH L /286,139,000 T (=%

— TR+ 49245,611,00078 7T °
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41. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 30 APRIL 2016
(Continued)

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 introduced new requirements for the classification and measurement
of financial assets. HKFRS 9 was subsequently amended in 2010 to include requirements for
the classification and measurement of financial liabilities and for derecognition, and in 2013 to
include the new requirements for general hedge accounting. Another revised version of HKFRS
9 was issued in 2014 mainly to include a) impairment requirements for financial assets and b)
limited amendments to the classification and measurement requirements by introducing a ‘fair
value through other comprehensive income’ measurement category for certain simple debt
instruments.

Key requirements of HKFRS 9:

« all recognised financial assets that are within the scope of HKAS 39 Financial Instruments:
Recognition and Measurement are required to be subsequently measured at amortised cost
or fair value. Specifically, debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that
are solely payments of principal and interest on the principal outstanding are generally
measured at amortised cost at the end of subsequent reporting periods. Debt instruments
that are held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets, and that have contractual terms that
give rise on specified dates to cash flows that are solely payments of principal and interest
on the principal amount outstanding, are generally measured at fair value through other
comprehensive income. All other debt investments and equity investments are measured at
their fair value at the end of subsequent accounting periods. In addition, under HKFRS 9,
entities may make an irrecoverable election to present subsequent changes in the fair value
of an equity investment (that is not held for trading) in other comprehensive income, with
only dividend income generally recognised in profit or loss.

*  with regard to the measurement of financial liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that liability is presented in other
comprehensive income, unless the recognition of the effects of changes in the liability’s
credit risk in other comprehensive income would create or enlarge an accounting mismatch
in profit or loss. Changes in fair value attributable to a financial liabilities” credit risk are not
subsequently reclassified to profit or loss. Previously, under HKAS 39, the entire amount of
the change in the fair value of the financial liability designated as fair value through profit
or loss was presented in profit or loss.

« in relation to the impairment of financial assets, HKFRS 9 requires an expected credit loss
model, as opposed to an incurred credit loss model under HKAS 39. The expected credit
loss model requires an entity to account for expected credit losses and changes in those
expected credit losses at each reporting date to reflect changes in credit risk since initial
recognition. In other words, it is no longer necessary for a credit event to have occurred
before credit losses are recognised.

*  the new general hedge accounting requirements retain the three types of hedge accounting
mechanisms currently available in HKAS 39. Under HKFRS 9, greater flexibility has
been introduced to the types of transactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for hedging instruments and the types of
risk components of non-financial items that are eligible for hedge accounting. In addition,
the retrospective quantitative effectiveness test has been removed. Enhanced disclosure
requirements about an entity’s risk management activities have also been introduced.

The Directors anticipate that HKFRS 9 in the future may have a material impact on amounts
reported and disclosures made in the consolidated financial statements. However, it is not
practical to provide a reasonable estimate of the effect of HKFRS 9 until the Group performs a
detailed review.
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41. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 30 APRIL 2016
(Continued)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 was issued which establishes a single comprehensive model for entities to use in
accounting for revenue arising from contracts with customers. HKFRS 15 will supersede the
current revenue recognition guidance including HKAS 18 Revenue, HKAS 11 Construction
Contracts and the related Interpretations when it becomes effective.

The core principle of HKFRS 15 is that an entity should recognise revenue to depict the transfer
of promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. Specifically, the Standard
introduces a 5-step approach to revenue recognition:

»  Step 1: Identify the contract(s) with a customer

«  Step 2: Identify the performance obligations in the contract

+  Step 3: Determine the transaction price

»  Step 4: Allocate the transaction price to the performance obligations in the contract
«  Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a performance obligation is satisfied,
i.e. when ‘control’ of the goods or services underlying the particular performance obligation is
transferred to the customer. Far more prescriptive guidance has been added in HKFRS 15 to deal
with specific scenarios. Furthermore, extensive disclosures are required by HKFRS 15.

The Directors anticipate that the application of HKFRS 15 in the future may have a material
impact on the amounts reported and disclosures made in the Group’s consolidated financial
statements. However, it is not practicable to provide a reasonable estimate of the effect of HKFRS
15 until the Group performs a detailed review.

HKFRS 16 Leases

HKFRS 16 supersedes HKAS 17 Leases, HK(IFRIC) — Int 4 “Determining whether an Arrangement
contain a Lease”, HK(SIC) — Int 15 “Operating Lease — Incentives” and HK(SIC) — Int 27 “Evaluating
the Substance of Transactions Involving the Legal Form of a Lease”. HKFRS 16 eliminates the
classification by a lessee of leases as either operating or finance. Instead all leases are treated
in a similar way to finance leases in accordance with HKAS 17 “Leases”. Under HKFRS 16, leases
are recorded on the statement of financial position by recognising a liability for the present
value of its obligation to make future lease payments with an asset (comprised of the amount
of lease liability plus certain other amounts) either being disclosed separately in the statement
of financial position (within right-of-use assets) or together with property, plant and equipment.
The most significant effect of the new requirements will be an increase in recognised lease
assets and financial liabilities. There are some exemptions. HKFRS 16 contains options which do
not require a lessee to recognise assets and liabilities for (a) short term leases (i.e. lease of 12
months or less, including the effect of any extension options) and (b) leases of low value assets
(for example, a lease of a personal computer). HKFRS 16 substantially carries forward the lessor’s
accounting requirements in HKAS 17.

Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and to
account for those two types of leases differently. In classifying a sublease, an intermediate lessor
shall classify the sublease as a finance lease or an operating lease as follows:

(a) if the head lease is a short-term lease that the entity, as a lessee, the sublease shall be
reclassified as an operating lease; (b) otherwise, the sublease shall be classified by reference to
the right-of-use asset arising from the head lease, rather than by reference to the underlying
asset. HKFRS 16 clarifies that a lessee separates lease components and service components of a
contract, and applies the lease accounting requirements only to the lease components.

The Group is in the process of making an assessment of the potential impact of application of
HKFRS 16, the Directors consider that it is not practicable to provide a reasonable estimate of the
effect of the adoption of HKFRS 16 until the Group performs a detailed review.
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41. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS

ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 30 APRIL 2016
(Continued)

Amendments to HKAS 1 Disclosure Initiative

The amendments to HKAS 1 Presentation of Financial Statements give some guidance on how to
apply the concept of materiality in practice.

The amendments to HKAS 1 are effective for annual periods beginning on or after 1 January
2016. The Directors do not anticipate that the application of these amendments to HKAS 1
will have a material impact on the amounts recognised in the Group’s consolidated financial
statements.

Amendments to HKAS 16 and HKAS 38 Clarification of Acceptable Method of Depreciation
and Amortisation

The amendments to HKAS 16 Property, Plant and Equipment prohibit entities from using
a revenue-based depreciation method for items of property, plant and equipment. The
amendments to HKAS 38 Intangible Assets introduce a rebuttable presumption that revenue is
not an appropriate basis for amortisation of an intangible asset. This presumption can only be
rebutted in the following two limited circumstances:

a) when the intangible asset is expressed as a measure of revenue; or

b)  when it can be demonstrated that revenue and consumption of the economic benefits of
the intangible asset are highly correlated

The amendments apply prospectively for annual periods beginning on or after 1 January
2016. Currently, the Group uses the straight-line method for depreciation of its property, plant
and equipment. The Directors believe that the straight-line method is the most appropriate
method to reflect the consumption of economic benefits inherent in the respective assets and
accordingly, the Directors do not anticipate that the application of these amendments to HKAS 16
and HKAS 38 will have a material impact on the Group’s consolidated financial statements.

Amendments to HKAS 16 and HKAS 41 Agriculture: Bearer Plants

The amendments to HKAS 16 Property, Plant and Equipment and HKAS 41 Agriculture define
a bearer plant and require biological assets that meet the definition of a bearer plant to be
accounted for as property, plant and equipment in accordance with HKAS 16, instead of HKAS 41.
The produce growing on bearer plants continues to be accounted for in accordance with HKAS
41.

The Directors do not anticipate that the application of these amendments to HKAS 16 and HKAS
41 will have a material impact on the Group’s consolidated financial statements as the Group is
not engaged in agricultural activities.

Amendments to HKAS 27 Equity Method in Separate Financial Statements

The amendments allow an entity to account for investments in subsidiaries, joint ventures and
associates in its separate financial statement:

. At cost
* In accordance with HKFRS 9 Financial Instruments (or HKAS 39 Financial Instruments:

Recognition and Measurement for entities that have not yet adopted HKFRS 9), or

*  Using the equity method as described in HKAS 28 Investments in Associates and Joint
Ventures.
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POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 30 APRIL 2016
(Continued)

Amendments to HKAS 27 Equity Method in Separate Financial Statements (Continued)

The accounting option must be applied by category of investments.

The amendments also clarify that when a parent ceases to be an investment entity, or becomes
an investment entity, it shall account for the change from the date when the change in status
occurred.

In addition to the amendments to HKAS 27, there are consequential amendments to HKAS 28 to
avoid a potential conflict with HKFRS 10 Consolidated Financial Statements and to HKFRS 1 First
time Adoption of Hong Kong Financial Reporting Standards.

The Directors do not anticipate that the application of these amendments to HKAS 27 will have a
material impact on the Group’s consolidated financial statements.

Annual Improvement to HKFRSs 2012 — 2014 Cycle

The Annual Improvements to HKFRSs 2012-2014 Cycle include a number of amendments to
various HKFRSs, which are summarised below.

The amendments to HKFRS 5 introduce specific guidance in HKFRS 5 for when an entity
reclassifies an asset (or disposal group) from held for sale to held for distribution to owners (or
vice versa), or when held-for-distribution accounting is discontinued. The amendments apply
prospectively.

The amendments to HKFRS 7 provide additional guidance to clarify whether a servicing contract
is continuing involvement in a transferred asset for the purpose of the disclosures required
in relation to transferred assets and clarify that the offsetting disclosures (introduced in the
amendments to HKFRS 7 Disclosure — Offsetting Financial Assets and Financial Liabilities issued
in December 2011 and effective for periods beginning on or after 1 January 2013) are not
explicitly required for all interim periods. However, the disclosures may need to be included in
condensed interim financial statements to comply with HKAS 34 Interim Financial Reporting.

The amendments to HKAS 19 clarify that the high quality corporate bonds used to estimate
the discount rate for postemployment benefits should be issued in the same currency as the
benefits to be paid. These amendments would result in the depth of the market for high quality
corporate bonds being assessed at currency level. The amendments apply from the beginning of
the earliest comparative period presented in the financial statements in which the amendments
are first applied. Any initial adjustment arising should be recognised in retained earnings at the
beginning of that period.

The amendments to HKAS 34 clarify the requirements relating to information required by HKAS
34 that is presented elsewhere within the interim financial report but outside the interim
financial statements. The amendments require that such information be incorporated by way of
a cross reference from the interim financial statements to the other part of the interim financial
report that is available to users on the same terms and at the same time as the interim financial
statements.

The Directors do not anticipate that the application of these will have a material effect on the
Group’s consolidated financial statements.

The Directors do not anticipate that the application of other new and revised HKFRSs will have a
material effect on the Group’s consolidated financial statements.

COMPARATIVE FINANCIAL INFORMATION
Certain comparative figures have been restated to conform with current year’s presentation.
APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved and authorised for issue by the board of
Directors on 26 July 2016.

41.
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CONSOLIDATED RESULTS

A summary of the published consolidated results and assets and liabilities of the Group for the last
five financial years prepared on the basis as hereunder stated is set out below:

A EEARAT FHH2016
SUMMARY FINANCIAL INFORMATION
B ERBE

NTOEEREAREBERNAVRFE TR GAZEENUR
BERABZHMESIIMT :

Year ended 30 April
BZNA=1THLEE

2016 2015 2014 2013 2012
—E-RE —E—hE —E-mE —E-=F —E-F
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FExT FAT FAT FAT FAIT
Revenue Uz 11,967 13,488 6,774 34,216 27,650
Loss before taxation C 00 55! (19,477) (3,563) (24,944) (9,076) (41,151)
Income tax Fig#t 87 61 (1,691) 475 (69)
Loss for the year from continuing operations 3B L E % 7 REEE1E (19,390) (3,502) (26,635) (8,601) (41,220)
Profit/(loss) for the year from discontinued BRI EER 2 NFE R
operation F(&518) 27,749 (3,161) (7,947) - -
Profit/(loss) for the year attributable to: NERHN,(E18) T & e
1
The owners of the Company NAREEB A 8,359 (6,663) (34,582) (8,601) (41,220)
CONSOLIDATED ASSETS AND LIABILITIES REEEREE
As at 30 April
REOA=+H
2016 2015 2014 2013 2012
—E-RE —E-hF —ET—mEF —ET-=F —T-=F
HK$’000 HK$000 HK$'000 HK$'000 HK$'000
FET FA&T FAT FAT FAET
TOTAL ASSETS waE 347,890 340,369 341,539 374,616 384,194
TOTAL LIABILITIES FEY=R (37,934) (81,146) (75,651) (74,976) (75,952)
309,956 259,223 265,888 299,640 308,242
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LIST OF PROPERTIES

L EXTE
Locations Existing use Term of lease
i B REAR HEHR
Investment properties
REME
1. Flat E, 9/F., Tower 1, StarCrest, 9 Star Street, Wanchai, Hong Kong Residential Medium term
BEETEHS 2 B R F=x A
2. Flat H, 6/F., Tower 5, Harbour Place, 8 Oi King Street, Hung Hom, Kowloon, Hong Kong Residential Medium term
BRNEAME 2485 T AR ESEENE E2== T
3. Flat B, 10/F., Tower 7, Harbour Place, 8 Oi King Street, Hung Hom, Kowloon, Hong Kong Residential Medium term
BN EAME 218508 AR F7E10EBE E2== T
4. Flat C, 10/F., Tower 7, Harbour Place, 8 Oi King Street, Hung Hom, Kowloon, Hong Kong Residential Medium term
BEENBRABE SH8Y T EMmE7EI10ECE *= A
5. Flat D, 43/F., Tower | and Car Parking Space No. 2-083, 2/F., The Harbourside, No. 1 Austin Road
West, Kowloon, Hong Kong Residential Medium term
B NN T EEFEIEERR T 1E43EDE & E2-08357E L E=s T
6. Unit A, 25/F., Le Royal Arc, Avenida Sir Anders Ljungstedt, Macau Residential Medium term
SELPT i BT R R RS IS S BEFT 2518 AR F=E A
7. Flat A&B, 2/F., Queen’s Centre, 58-64 Queen’s Road East, Wanchai, Hong Kong Commercial Medium term
B EFEERER8-64RBEAERL2MEARBE [EES T
8. Residential car parking space 602 on 6th Floor of Harbour Place, 8 Oi King Street, Hung Hom,
Kowloon, Hong Kong Residential Medium term
BEBNEAWE SHSE B F6E6025F TN F=E  HA
9. Residential car parking space 604 on 6th Floor of Harbour Place, 8 Oi King Street, Hung Hom,
Kowloon, Hong Kong Residential Medium term
BB BB E S1H85 8 B/ F 61260455 (1 BE(L = A
10. Residential car parking space 637 on 6th Floor of Harbour Place, 8 Oi King Street, Hung Hom,
Kowloon, Hong Kong Residential Medium term
BEENBRAHE SH85 8 BrmF 626375 (I EB(L F=E A
11. Office E, 22/F., EGL Tower, 83 Hung To Road, Kwun Tong, Kowloon, Hong Kong Commercial Medium term
BENEBEBEES R R EIS2ELE [EES T
12. BEINT AR [E AT 4 #2335 36065 Commercial Medium term
[EES HE
13. Shop 4, Ground Floor, King Palace Plaza, No. 55 King Yip Street, Kwun Tong, Kowloon, Hong
Kong Commercial Medium term
BB NEEIBEHE G EEE S 45768 [HES A
Leasehold land and building held for own use carried at cost
URASERERERAZHEL B RIEF
1. Office A, 17/F., EGL Tower, 83 Hung To Road, Kwun Tong, Kowloon, Hong Kong Commercial Medium term
BN EBIERE BRI REEIS17EAE [EES ]
2. (Car parking space No. P25 on 1/F., EGL Tower, 83 Hung To Road, Kwun Tong, Kowloon, Hong Kong ~ Commercial Medium term
BN EBIERE B R R R EIS B EP2SREN [EES ]
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