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TERMINATION OF THE PROPOSED ACQUISITION OF 51%
OR MORE SHAREHOLDING INTERESTS
IN THE TARGET COMPANY

Reference is made to the announcement of the Company dated 8 June 2016 (the
“Announcement”). Unless otherwise stated herein, terms used in this announcement shall
have the same meanings as those defined in the Announcement.

As disclosed in the Announcement, on 8 June 2016 (after trading hours), the Company
entered into a non-legally binding Memorandum of Understanding with the Target Company
and the Guarantors, pursuant to which, the Company proposed to acquire 51% or more
shareholding interests in the Target Company (the “Proposed Acquisition). Pursuant to
the terms of the Memorandum of Understanding, the parties agreed that the Proposed
Acquisition shall complete based on (i) the due diligence result on the Target Company
being satisfactory to the Company; (ii) the Proposed Acquisition being approved by the
Company’s board of directors (the “Board”); and (iii) the formal documents in relation to
the Proposed Acquisition being signed.

The parties have made their joint efforts in negotiating on the terms of the Proposed
Acquisition however, no agreement could be reached on the crucial terms. The Company
therefore decided to terminate the Memorandum of Understanding. As such, the Proposed
Acquisition will not proceed and the Company is finalising the affairs to conclude the
termination.

The Directors consider that the termination of the Proposed Acquisition would not have any
material adverse impact on the business operation of the Group and would be in the best
interests of the Company and the Shareholders as a whole.



Shareholders and potential investors are advised to exercise caution when dealing in
the shares of the Company.
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