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Financial Highlights — Six Months Ended 30 June 2016
MEHERE — B _F—NEASH=1THILAEA

e Completion of the spin-off from Lifestyle International Holdings Limited
(stock code: 1212) and listed on the Main Board of The Stock Exchange of
Hong Kong Limited since 15 July 2016
58 AR M) A 1 P A A PR o ] (et AR 98 - 1212) 20 - IR = F — N 4E-E ]
I AR WS 5 5 A IR =] A B

* Turnover amounted to HK$650.8 million, a decrease of 9.6%
B 2R 5 650,800,000 # 9T » #%15 9.6% Mk IR

e Profit attributable to owners of the Company decreased by 6.0% to HK$157.4 million*
A AR N BEAG AR % 6.0% % 157,400,000 #5 T *

e Earnings per share amounted to HK$0.098, a decrease of 6.7%
B R 55 9.8 #sAlll > 875 6.7 % HYBK IR

e No dividend has been declared by the board of directors
#HHE AN E RN RE

The amount was after deducting the one-off costs of approximately HK$24.3 million associating with the spin-off and
separate listing of the Company on the Main Board of The Stock Exchange of Hong Kong Limited. Profit attributable to
owners of the Company would have been 8.5% up from HK$167.5 million in last year if this one-off costs were excluded.

B EFUER TR T S I A 52 5 BT A S W EARB AL b T 424,300,000 # TG0 — R ] o WIORFRRZ — R > AL
A A AL AIAE 224509 167,500,000 #: T T+ 8.5% ©
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Financial Results

5 SR A

The board of directors (“Board”) of Lifestyle China Group Limited
(“Company”) is pleased to announce the unaudited consolidated
interim results of the Company and its subsidiaries (collectively,
“Group”) for the six months ended 30 June 2016, together with

MARTREMARAT (ART ) HER G ((HHE))
FRERE M - AR T R LW 2~ /) (R [ AR S 1))
FEOR-RERNA = HIEANER 2 REFEES G
e o TR TR AR A R T R 2 R

comparative figures for the corresponding period in 2013, as follows: ~ 41°F :
Condensed Consolidated Statement of Profit or AR A R L 2w R
Loss and Other Comprehensive Income
For the six months ended 30 June 2016 BE T —RFRH =+ H IR E A
Six months ended 30 June
HEAH=ZTHILAEA
2016 2015
2N e S k2
NOTES HKS$°000 HK$°000
i RRFH T
(Unaudited) (Unaudited)
(R H %) (REEHAZ)
Turnover o 2B 3 650,796 719,675
Cost of sales BH A LA 3 (179,995) (191,475)
Gross profit EH| 470,801 528,200
Other income, gains and losses HAsA - Wias KR 56,175 64,551
Selling and distribution costs B e B AR (323,539) (359,354)
Administrative expenses TTEBH L (59,374) (81,512)
Investment income HERA 4 28,437 35,419
Share of profit of a joint venture JREAG — )& A 2 1 19,372 20,122
Share of profits of associates JRE AL 5 7\ W) ks 200,759 175,555
Listing expenses B (24,291) -
Finance costs Pl A 5 (8,141) (15,373)
Profit before taxation Rt il i ) 360,199 367,608
Taxation BiJE 6 (70,435) (75,722)
Profit for the period A [H] e 7 289,764 291,886
Other comprehensive (expense) income Hofth 21 (A 32) W%
Items that may be subsequently FER 0] BET B 7 M 2
reclassified to profit or loss: Ha ZHA -
Exchange differences arising on AR AN ERS R E A 2
translation of foreign operation [ifE b2, 75 (11,997) 2,120
Share of exchange differences of JREAG T A F 2
associates e b, 22 %A (32,638) 5,274
Share of exchange difference of a JEAL— G B
joint venture ifE .22 %0 (3,638) 687
Other comprehensive (expense) income A A A A 1 (BH 320 U s
for the period (48,273) 8,081
Item that may not be subsequently B AN B E M F A 7
reclassified to profit or loss: HHA :
Exchange differences arising from ThaRe B WA s 25 B
translation of functional currency to ST A 2 R S 5 R
presentation currency (83,896) 15,095
Other comprehensive (expense) income 3 TR EC At 2 T (BH S2) W ds
for the period (132,169) 23,176
Total comprehensive income for the period 7% #/J [ 2= i Ui £5 #84A 157,595 315,062

A v R A AT R ]

SRR
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Financial Results (continued)

B 5 3 4t (#1)

Condensed Consolidated Statement of Profit or
Loss and Other Comprehensive Income (continued)

For the six months ended 30 June 2016

i W A5 B 4R ok S At 2 Wi as 2k ()

BEZFE - NEANH =T HIAMEH

Six months ended 30 June

BEAH=ZTHIEAMA

2016 2015
“E A “ER—HAE
NOTE HK$°000 HK$’000
iFs Tl THETT
(Unaudited) (Unaudited)
(RBHE) CRBE )
Profit for the period attributable to: A A T IR A U5 ) -
Owners of the Company EN/NTIE? XS DN 157,418 167,511
Non-controlling interests IEFE I HE 25 132,346 124,375
289,764 291,886
Total comprehensive income attributable to: il 2 1 i £ 4446
Owners of the Company EN/ANTIE DN 41,392 188,018
Non-controlling interests IE P2 W4 4 116,203 127,044
157,595 315,062
Earnings per share: g & A 9
— Basic — A HK$0.098 HK$0.105

6 Lifestyle China Group Limited
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Condensed Consolidated Statement of Financial

i W 5 5 B B IR Dl A

Position
At 30 June 2016 WF—REANA=1H
30 June 31 December
2016 2015
ZE N SRR
AH=Z1H |[F=H=1+—H
NOTES HK$’000 HK$°000
Bt 5 AR THETT
(Unaudited) (Audited)
(REBHE) (B8 HH%)
Non-current assets FE R m)
Property, plant and equipment L/ERY Y& 10 4,106,104 3,934,012
Prepaid lease payments TEA A & 3E 11 2,779,987 2,855,712
Interests in associates R A FIME A 12 3,368,099 3,199,978
Interest in a joint venture A E R 472,014 456,280
Properties under development Ei g iby/ 13 793,252 778,716
Deferred tax assets % S ol JH 439 360
11,519,895 11,225,058
Current assets B G E
Inventories ety 37,964 38,090
Prepaid lease payments TEAHH & 3IH 11 77,840 80,204
Trade and other receivables B 5 B HoAth Wi IR 14 161,221 159,211
Amount due from a joint venture JE g — [ 5 A 3 ARIH 15 34,920 35,400
Amounts due from fellow subsidiaries JRE Wi [ 2R B 2 ) R 16 38 62
Bank balances and cash HATH A B 2,062,996 2,291,965
2,374,979 2,604,932
Current liabilities LB~
Trade and other payables B2 Gy e FLAth e A R IH 17 999,221 1,117,692
Amount due to a joint venture JREAS — [ & A 2 30TH 15 18,905 40,101
Amounts due to fellow subsidiaries JREAST ] 2% B J8 2 7] 3Kk 0B 16 8,137,923 8,198,280
Tax payable JRRE S T 27,773 44,361
Bank borrowings — due within one year SRATREE — —HF R B 18 122,969 152,980
9,306,791 9,553,414
Net current liabilities B A (6,931,812) (6,948,482)
Total assets less current liabilities AU E I ) B 4,588,083 4,276,576
Non-current liabilities FEWHE) A&
Bank borrowings — due after one year HATEHR — — &2 18 1,034,520 888,594
Deferred tax liabilities R i o T 5 A 33,632 23,922
Amount due to a non-controlling JREAST BA JB8 2 W] — 44
shareholder of subsidiaries JE P IS 2 5B 128,826 130,550
1,196,978 1,043,066
3,391,105 3,233,510

AP SR EAT IRA W RN PR 7



Financial Results (continued)

B 5 3 4t (#1)

Condensed Consolidated Statement of Financial
Position (continued)

fE WA 5 15 B B IR DL A ()

At 30 June 2016 AR =N =TH
30 June 31 December
2016 2015
—EFR e S TS
AAH=Z+H |+ H=+—H
NOTE HK$’000 HK$°000
[{oE: R THE T
(Unaudited) (Audited)
(RBFEE) (83 %)

Capital and reserves A I St

Share capital JeAs 19 - -
Reserves it 1,955,191 1,913,799
Equity attributable to owners of the Company 7872\ w4 A\ JEALHE 35 1,955,191 1,913,799
Non-controlling interests JE 5 I HE 25 1,435,914 1,319,711
3,391,105 3,233,510

The condensed consolidated financial statements on pages 5 to 28
were approved and authorised for issue by the Board on 15 August

2016 and are signed on its behalf by:

Lau Luen Hung, Thomas %45
Executive Director $ATE I

8 Lifestyle China Group Limited Interim Report 2016
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Condensed Consolidated Statement of Changes in

Equity

For the six months ended 30 June 2016

87 W ok £ B 2 5 BB o

BEE—NEA =R IEAE)]

Attributable to owners of the Company

AL R AR
Statutory Non-
Share surplus  Exchange Retained controlling
capital fund reserve profits Total interests Total
iy
A ME EREE RERM el gt
HK§000  HK$000  HK$000  HK$000  HK$000  HK$000  HKS000
T T T T T T T
At 1 January 2015 (audited) WoF—HE—A—0 (BEH) - 76,121 42,561 1,564,025 2,082,707 1,206,121 3,288,828
Profit for the period 738 1 i A - - - 167,511 167,511 124,375 291,886
Other comprehensive income LS ER iR en
for the period - - 20,507 - 20,507 2,669 23,176
Total comprehensive income AR 2 i A
for the period - S 20507 167511 188018 127,044 315,06
Dividend paid (note §) IR HILE (3t 8) - . - a0 (7,300 - (7,300)
At 30 June 20135 (unaudited) BoE—RFAA=1H
(REEY) - 76,121 463068  1,724236 2,263,425 1333165 3,596,590
At 1 January 2016 (audited) REZ—NE—A—H (8% - 80,468 (8,800) 1,842,131  1913,799 1,319,711 3,233,510
Profit for the period 730 1 i - - - 157,418 157,418 132,346 289,764
Other comprehensive expense LS i ER b
for the period - - (116,026) - (116,026) (16,143)  (132,169)
Total comprehensive (expense) — Z<Hifi &1 (5 3) Y i 8%
income for the period - - (116,026) 157,418 41,392 116,203 157,595
Transfer of reserves ikt - 3,595 - (3,595) - - -
At 30 June 2016 (unaudited) BoF—AREAAZTH
(RE%G) - 84,063 (124,826) 1,995,954 1,955,191 1435914 3,391,105

AP SR EAT IRA W RN PR




Financial Results (continued)

B 5 3 4t (#1)

Condensed Consolidated Statement of

Cash Flows
For the six months ended 30 June 2016

%

Wl A G Bl R

VAX AVE =S ol = NISPav 5|

Six months ended

30 June
HEAH=ZTHILAEA
2016 2015
“E2E N AR
HK$°000 HK$’000
Tt T
(Unaudited) (Unaudited)
(RB#EZ) (REEHAZ)
Net cash from operating activities R n B IS B 45,861 186,037
Net cash used in investing activities B B T R & A
Interest received from a joint venture R—HEERECHZFILE 629 1,532
Proceeds from disposal of financial assets RN NS S AN = E et
at fair value through profit or loss A AR ARH - 44,856
Purchase of property, plant and equipment WEE W) ~ R BBt (183,428) (404,980)
Additions to properties under development R 2 (23,886) -
Proceeds from disposal of property, plant EWE ~ R R AR TS R
and equipment 9208 8
Dividend received from an associate Bl — R 28 A 0 B S - 33,185
(205,777) (325,399)
Net cash (used in) from financing activities Rl EEVE B (JIr ) A5 B i A
(Repayment to) advances from fellow (fE75) 2 B[R] 2 B 2 ) Y 33K
subsidiaries (60,357) 205,766
New bank borrowings raised BB iR T IE & 214,223 336,922
Repayment of bank borrowings BRI R (84,185) (35,242)
Dividends paid EATREE - (7,300)
Interests paid [SENEISS (105,896) (116,472)
(36,215) 383,674
Net (decrease) increase in cash and cash T4 e B4 258 Y (D) 3848
equivalents (196,131) 244,3 12
Effect of foreign exchange rate difference Il R 2 B YY) S (32,838) 5,469
Cash and cash equivalents at the beginning of VI 4 e B 4455
the period 2,291,965 2,077,991
Cash and cash equivalents at the end of MR & R &5 EY)
the period 2,062,996 2,327,772

10 Lifestyle China Group Limited
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Notes to the Condensed Consolidated Financial
Statements
For the six months ended 30 June 2016

1.

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”).

The Company was a wholly owned subsidiary of Lifestyle
International Holdings Limited (“Lifestyle International”), an
exempted company incorporated in the Cayman Islands with
limited liability, whose shares are listed in Main Board of the
Stock Exchange. In preparation for the listing of the Company’s
shares on Stock Exchange and pursuant to the Reorganisation
as set out in the section headed “Reorganisation” to the
Company’s listing document dated 30 June 2016 (“Listing
Document”), the Company since 23 June 2016 has become the
holding company of the companies now comprising the Group.
The Company’s shares were listed on the Stock Exchange on
15 July 2016 (“Listing”). The companies now comprising the
Group were entities under Lifestyle International and under the
common ownership and control of the same shareholders of
Lifestyle International before and after the Reorganisation. As
a result, the Reorganisation is regarded as a reorganisation
under common control in preparation of the condensed
consolidated financial statements for the six months ended 30
June 2016.

The condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows of the Group and the condensed consolidated
statement of financial position have been prepared by applying
the principles of merger accounting in accordance with
Accounting Guideline 5 “Merger Accounting for Common
Control Combinations” as if the current group structure had
been in existence since 1 January 2015, or since the respective
dates of incorporation or establishment of the relevant entities,
or up to the respective dates of dissolution where this is a
shorter period.

The Group had current liabilities which exceed its current
assets of HK$6,931.8 million as at 30 June 2016. Included in
current liabilities are amounts due to fellow subsidiaries, all
being subsidiaries of Lifestyle International, amounted to
HK$8,137.9 million. Expect for the amounts of HK$10.2
million as at 30 June 2016 that were settled in cash subsequent
to the period end, the remaining balance of HK$8,127.7
million were settled by way of issue of shares of the Company
to Lifestyle International prior to the Listing. Based on the
above, the management of the Group considers the Group does
not have any significant liquidity risk and it will be able to
meet its financial obligations as they fall due in the foreseeable
future.

P87 WA Ao 5 S 5 e

BEE—NEA =T HIEAME)]

1.

A LI e

i W A5 & B 5 S R T IR BE A s B kA & ([
e LA 1) M 2 A s e a e RIS 34 58
SRS i | R A s T S 22 5 T A R W (T i
22 1) W g 1T SRR Bk 16 2 T 40 i B
ETE

2N ) o R A R A T A PR A D (TR AR e
— [ BE 2 R S R T A S e A PR )
) 4 R S N ) > HL A A B A2 Bl SE A T e
By B A w) A A W 5 BT b T SRR A ]
Hik —F—NEAH=+TH2Z Emscs (T E
WD RN THEMA —frEEd > AAFE
H & —ANENT = AU AL A 5
] 1) B B S B PERE S B o AN BIRESIA —F
—ANAEEHTHRHER I LW (T EH]) - 8]
A A A 0 N D 5 R R S R
AL A R R [RD R) A B PS G [) HE B
s I AR E N EANH =1 H
IEAE A B4 & MR 5 > BN
Py LR T R E A -

AR ) R W AR A 1R e SR R s R -
WY M 2 5 B 3R I R AR S B R R AR DL
fii B 3 BB AR DL T HE AR SR B w5 5156 5
R[S R BRI ARG 2 AR E Rkl &S & st
EVIETE R LU ISEIE SIEIE Y S e S i Sy
H—HUH > 8UA R A R 45 B RE ML 8
SEH LI - ERE 2 B A R (DU
FUE) — HAFAE o

R FE—NEANAZTH > AEE 2 RH) A6
B 28 H 9 B S 6,931,800,000 %k 9T © Wi E &
A8 L F5 B A [] 25 B85 2 1 (359 25 ) A [0 5 )
3 F)) #KIE 8,137,900,000 % T o B TR &
—NFANAZTHZE S #8410,200,000 #
JUIA A DAB R Ah > EAST ] 2 BRI A R Y
A R A 8 BE 45 5 40 8,127,700,000 # 7T 51
A TR LA 1) ) A4 1 P 3 A A R I 11 5K
IR o JEH 30 A4 B4 M R 1 A 42 BT
AT AA] F K B B 4 SRR Bl BETE R TE LR
2 NG AR I B S AT o

R REEARAT B P 11



Financial Results (continued)

B 5 3 4t (#1)

Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

2.

12

Principal Accounting Policies
The condensed consolidated financial statements have been
prepared on the historical cost basis.

Except as described below, the accounting policies and method
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2016 are
consistent with those followed in the preparation of the
underlying financial statements of the companies comprising
the Group for the three years ended 31 December 2015
underlying the preparation of financial information in the
Accountants’ Report in Appendix 1 of the Listing Document.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are effective during the current period:
Amendments to HKFRS 11 Accounting for acquisitions of
interests in joint operations
Amendments to HKAS 1 Disclosure initiative
Amendments to HKAS 16
and HKAS 38

Clarification of acceptable
methods of depreciation and
amortisation

Amendments to HKAS 16
and HKAS 41

Agriculture: Bearer plants

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Investment entities: Applying
the consolidation exception

Amendments to HKFRSs Annual improvements to

HKFRSs 2012-2014 cycle

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in the condensed consolidated financial
statements and/or disclosures set out in the condensed
consolidated financial statements.

Lifestyle China Group Limited Interim Report 2016
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Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

3.

Turnover and Segment Information

Turnover represents the amount received and receivable for
goods sold by the Group to outside customers net of discounts
and sales related taxes, income from concessionaire sales,
service income and rental income during the period, and is
analysed as follows:

8 WA o 5 S 285 e Mk (60)

BEE—NEA =T HIEAME)]

3.

BIRBB S E R

B RGeS SR E R A
2 5 B JRE AR T AT 41 e B AR BB OE - R
R SO B B 2 sl - IRBE A DA R A 4 ik
A BOHTHNE

Six months ended

30 June

BEAH=ZTHIEARA
2016 2015
—ER N i T
HK$°000 HK$000
Tt THTT
Sales of goods — direct sales B E — HigiE 221,211 234,358
Income from concessionaire sales A A R B S 2 Ui g 360,760 399,866
Service income s WA 20,732 29,208
Rental income Ha A 48,093 56,243
650,796 719,675

The cost of sales are analysed as follows: SHERA TN

Cost of goods sold — direct sales B B A — B 146,100 154,591
Other cost of sales HoAth 8 5 A 33,895 36,884
179,995 191,475

The Group has no customers that contributed over 10% of the
total revenue of the Group for current and prior interim period.

The Group’s operating activities are attributable to a single
operating segment focusing on operation of department stores,
retailing and related business. This operating segment has been
identified on the basis of internal management reports prepared
in accordance with accounting policies conform to HKFRSs,
that are regularly reviewed by the chief operating decision
maker (“CODM?”) (i.e. executive director of the Company).
The CODM regularly reviews revenue analysis by location.
Other than revenue analysis, no operating results and other
discrete financial information is available for the assessment of
performance of the respective locations.

The CODM reviews the profit for the period of the Group as a
whole to assess performance and to make decisions about
resource allocation. The operation of the Group constitutes one
single operating segment under HKFRS 8 “Operating
segments” and accordingly no separate segment information
other than entity level information is prepared.

TES 4 R FAR ] > A S T3 A0 %0 5 3 R
AL A AR 2 10% ©

AL REET M ELEAEE - TER
I S5 ) B — A WRAEAT o MLARE 00 TG
R BEL 7 i A5 ot o S — SR o O AR
S Hhy R AR RN ([ F i AR RN D) (BD
ALy T BUAT T ) S S A A Y 1A A A B R
THEAT RN o T R RGN E 7 A 45 b [
WA HT o BRUCA AT > A AL 2E AT s
At 28 7 B 5 S0 AT (36 A A 25 i ) R B

BRSPS R B g A LA
A% R BB AR B IR BOER R o AR I SE RS th
7 V8 B 05 1 Y S5 8 9O [ AR 70 A ) g 2 B
ARGy ARAEL A > PRI A S A R R DA SR
48 7 7 B R o
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Financial Results (continued)

B 5 3 4t (#1)

Notes to the Condensed Consolidated Financial

Statements (continued)
For the six months ended 30 June 2016

T WA o 5 S 285 e Mk ()

BEF - NEANH =T HIAMEH

4. Investment Income 4. HEWA
Six months ended
30 June
BEAH=ZTHILARA
2016 2015
N AN B ZE R
HKS$°000 HK$000
Tt T
Interest income on bank deposits SRATAE R 2 FLE A 26,903 33,375
Other interest income HAth A E A 1,534 2,044
28,437 35,419
5. Finance Costs 5. REERAR
Six months ended
30 June
BEAH=THILANHA
2016 2015
e SN ZE T
HK$°000 HK$000
T# T T
Interests on: PLFIHHEZFLE
Bank borrowings RATE R 28,588 36,493
Amounts due to fellow subsidiaries TEAST[R] 22 BT B8 N =] s IE 77,356 80,228
Others HAth - 359
105,944 117,080
Less: Amount capitalised in construction in  J& : FA7E R TR ) 85 e i 2%
progress and properties under EAR &
development (97,803) (101,707)
8,141 15,373

14 Lifestyle China Group Limited
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Notes to the Condensed Consolidated Financial 1 B £ A 5 R PR o (4)

Statements (continued)

For the six months ended 30 June 2016 A TR —INEANH = H AR A
6. Taxation 6. B
Six months ended
30 June
HEAH=ZTHIEAEA
2016 2015
TR NAE ZE— AR
HK$000 HK$000
T#L T T
Current tax: A IR I
Hong Kong Profits Tax e I i) 1,301 1,281
PRC Enterprise Income Tax =l R Y= 5 59,503 62,078
60,804 63,359
Deferred tax 3 SEE 3 I 9,631 12,363
70,435 75,722
Hong Kong Profits Tax is provided at 16.5% (six months T v ) 5 B e AS W1 I 2 A S RE SR B s B
ended 30 June 2015: 16.5%) of the estimated assessable profit 16.5% (& " E—FAESNA=STHIEAMEA :
for the period. PRC Enterprise Income Tax is provided at 25% 16.5%) B2 AE A o v B A 22 I 18 Bl 2 7S
(six months ended 30 June 2015: 25%) on the estimated WIR 2 A S SRR R M 25% (B E % — 1
assessable profit for the period. ERNHEFHEIEAEA 0 25%) B2 VE B -
7.  Profit for the Period 7. AR R
Six months ended
30 June
HEAH=ZTHIEAEA
2016 2015
TE N CE A
HK$’000 HK$°000
T#L T T
Profit for the period has been arrived at after A [ F 2 Fnbk FFIHE -
charging:
Depreciation e 70,379 73,146
Release of prepaid lease payments FEAT AR T A 38,453 50,366
Less: Amount capitalised in construction in & : A 7E 8 TH L3 h i 28
progress and properties under AL 2 A
development (28,275) (39,672)
10,178 10,694

AP SR EAT IRA W RN PR 15



Financial Results (continued)

B 5 3 4t (#1)

Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

8.

16

Dividend
No dividend was paid or proposed by the Company since its
incorporation.

No dividend has been paid or declared by the Group for the six
months ended 30 June 2016.

During the six months ended 30 June 20135, a subsidiary of the
Group, Global Top Limited, paid dividend of HK$7,300,000
to Vision Pilot Group Limited, the then immediate holding
company of Global Top Limited. Dividend per share is not
presented as its inclusion is not considered meaningful for the
preparation of the condensed consolidated financial statements
of the Group.

Earnings per Share

The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data on
the assumption that the Group had been in existence
throughout both periods:

T WA o 5 S 285 e Mk ()

BEF - NEANH =T HIAMEH

8.

Jik &
AR R S DA S 8 IR AT AR R R AT A
B o

S

WEZF—ANEANA=ZTHIEARA > AL
Sz AR A B B IRAT A B EL

BEZ—HFEANH=ZTHIEAMA - REHE
B JEg 2 ) A e A BR 2 W) IR A+ L 7,300,000
JC T U A B R R 2 B I F Vision
Pilot Group Limited o %5 i Bt 2306 ik 2 571 »
179 A S8 A A A 5 RS SR R T I A
7 o

TR A
AR FIVHRAT N BN 5 R A 2 1) T AR DA B
15 > (B SR FAE R 39 ] — LA AE T e o

Six months ended

30 June
HEAH=ZTHIEAEA
2016 2015
A i S
HK$°000 HK$°000
RRFH T
Earnings BF
Profit for the period attributable to the MEIE AR ARRRNE 2
owners of the Company for the AN A A AL AR B ]
purpose of basic earnings per share ikl 157,418 167,511
30 June 30 June
2016 2015
— A e S S
~H=1+H ANH=1H
’000 ’000
Tk Tk
Number of shares ety A
Number of ordinary shares for the purpose of #al3E & B IEA L F1 5 2
basic earnings per share (note) A B E (BT 1,602,587 1,602,587

Diluted earnings per share is not presented as there were no
dilutive potential ordinary shares during both periods.

Lifestyle China Group Limited Interim Report 2016
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Notes to the Condensed Consolidated Financial 1 B £ A 5 R PR o (4)

Statements (continued)

For the six months ended 30 June 2016 A TR —INEANH = H AR A
9.  Earnings per Share (continued) 9. HWIkREM(H)
Note: BRHEE -

The number of ordinary shares for the purpose of basic earnings per share
is based on 1,602,586,500 shares in issue immediately prior to the Listing
on 15 July 2016, as a result of the Reorganisation as set out in section

A IR A 2 R 5 2 3 R R AR I A
—NAELH R ETTRTRE D #1T2 1,602,586,500 R
B R BT SO T E AL — R R A AR 3R E (B RE

headed “Reorganisation” in the Listing Document and the event after end 23) °
of reporting period (note 23).
10. Property, Plant and Equipment 10. 93 ~ W Skt
HK$’000
THETT
At 1 January 2016 R E—NE—H—H 3,934,012
Additions NHE 286,275
Depreciation e (70,379)
Disposals firkeo (860)
Exchange adjustments [iE 52, 7 B (42,944)
At 30 June 2016 AR —NEANH = TH 4,106,104
11. Prepaid Lease Payments 11. A HERE
30 June 31 December
2016 2015
ZEAE R AR
AHA=ZFAR [ FZHA=1+—H
HK$°000 HK$’000
T#n T
Analysed for reporting purpose as: R E T A
Current portion BIEAER 4y 77,840 80,204
Non-current portion JE BP0y 2,779,987 2,855,712
2,857,827 2,935,916
12. Interests in Associates 12, A BRE 2 v hE &
30 June 31 December
2016 2015
TR AE R AR
AHA=ZFR [ FZH=1+—H
HK$°000 HK$’000
T#t RPN
Unlisted investments, at cost I EHHRE > AR 1,527,491 1,527,491
Discount arising on acquisition of additional ﬁi‘?@?f%%l&ﬁ%— Fﬂﬁgﬁf’%’@ﬁj
interest in an associate in prior years AR i 2 2 2 4 it 114,556 114,556
Share of post-acquisition profits and other JEAL @EﬁfﬁZ‘{ﬁﬁ@&/ﬁ\ﬁE%ﬁ
comprehensive income, net of dividend Wiedt - SUERBCE 1,726,052 1,557,931
3,368,099 3,199,978
AP RAEMARAR R NER R 17



Financial Results (continued)

B 5 3 4t (#1)

Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

12.

18

T WA o 5 S 285 e Mk ()
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Interests in Associates (continued) 12, JABRE 2 v (4)
As at 30 June 2016 and 31 December 2015, the Group had W oE—RNEANAZTH R -ZF—HFE+T A
interests in the following associates: =t —H o AEEEA IS A AL
Proportion of
Place/ nominal value
Form of country of Principal of issued capital/ Proportion
business establishment/  place of registered capital of voting
Name of entity structure incorporation  operation held by the Group power held Principal activities
At/ AEEAFCRIRE/
i ERGHER ALY/ BR FEERNS  AMRARERELA Ui:ied A TN
30 June | 31 December 30 June | 31 December
2016 2015 2016 2015
“E-1E “F-1E
“ER TR Z&n 12
AREFR| SR AREER] Z1-H
RFELBNHERAR Incorporation  PRC PRC 49% 49% 49% 49%  Investment holding of a group of
FAEAT (“Beiren Group”)  FHIRE L t companies engaging in operation of
([N department stores, supermarkets and
(Note 1) property leasing
(R 1) (EER (N VA s va
NHZRERER
AR ER FRGHR Incorporation  PRC PRC 49% 49% 49% 49%  Retailing businesses in the PRC
FAEAT (“Future Mall”) LA HEl HEl TR
(EXTES))
(Note 2)
(ftsE2)
Dragon Sign Limited Incorporation  HongKong ~ PRC 50% 50% 50% 50%  Tnvestment holding of a company engaged
ERARAT kb Fil T in operation of restaurants in the PRC
TR FaREE AR REER
Notes: BFRE

(1) The Group’s 60% owned subsidiary, Wingold Limited, holds equity
interest of 49% (31 December 2015: 49%) in Beiren Group.

(2)  The Group’s 60% owned subsidiary, Ample Sun Group Limited,
holds equity interest of 49% (31 December 2015: 49%) in Future
Mall. In addition, 51% equity interest of Future Mall is being

indirectly held by a non-wholly owned subsidiary of Beiren Group.

Lifestyle China Group Limited

Interim Report 2016

(1) AEEFA 60% Wt 2 B A FHE G A BRA Al
AANEE49% BARER (ZF—HHFE+ A
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+ZH=+—H :49%) o 1bAb > S1% MR T
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Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

13. Properties under Development 13. #REhE
HK$°000
TH#TT
At 1 January 2016 AZE—RNFE—H—H 778,716
Additions WE 23,886
Exchange adjustments [ifE b, ] 4 (9,350)
At 30 June 2016 W ZE—RNFEANH=1H 793,252

A%k SEL LA AR S A o B 9 B AR S
TR H w7 R T B O A 2 TR AR B K
TR~ A B AR B B o B e A R
Y42 T 8 B HERTREAR - A8 HR Rt L F i e v 75
KM s A i iy o

The amount comprised prepaid lease payments, construction
costs and other costs directly attributable to the construction
and development of two office towers of the Group’s
commercial complex development project in Shanghai, PRC.
Management intends to sell these two office towers in part or
in whole when the sale permit is granted by PRC authorities.

14. Trade and Other Receivables 14. B 5 Fo 31t JE Wk 16
30 June 31 December
2016 2015
SRR TR
AA=Z1H [T ZA=1—H
HKS$’000 HKS$°000
BRI T
Trade receivables Z 5 E I HE 3K 23,225 42,694
Prepayments T AT IA 2,259 2,974
Deposits paid i 2,100 1,961
Value added tax (“VAT”) receivable JHRE i s {1 Ao T 51,592 65,776
Others HoAth 82,045 45,806
161,221 159,211
FHTREMARAT  —8 AR 19



Financial Results (continued)

B 5 3 4t (#1)

Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016
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14. Trade and Other Receivables (continued) 14. B 5 K 3 fln JE ek JE (58)
The Group’s retail sales to customers are mainly in cash, AN A T ) B AR R B AR B
through debit card or credit card payments. Its major trade Rl REUE R U AL EEE SR
receivables arising from credit card sales are normally settled in SR — 2 WA AR H R i BN A
one to two business days in arrears and the rental income S B 4 O B T =T H A e R A Bl
receivables are normally settled 30 days in arrears. The AHREK o LU 7 REMCBRR (G BR R MR ) A%
following is an aged analysis of trade receivables net of FEELH M (BLAS B s WERR H AR ) 2 AR 43
allowance for doubtful debts presented based on the invoice Mr o
date, which approximates the respective revenue recognition
dates:
30 June 31 December
2016 2015
“EA SR AR
AA=ZTH [t A=Z+—H
HK$°000 HK$’000
T THETT
0-30 days OH=30H 18,958 38,196
31-60 days 31H260H 1,892 1,507
61-90 days 61 HZ90H 864 668
Over 90 days B 90 H 1,511 2,323
23,225 42,694
15. Amount Due From/To a Joint Venture 15. MEW MR —B A& A EKIE

At 30 June 2016, the amount due from a joint venture included
an entrusted loan to a joint venture of HK$34,920,000 (at 31
December 2015: HK$35,400,000), which carried fixed rate of
3.5% per annum. The directors of the Group expects that the
amount will be realised within twelve months from the end of
the reporting period, hence, the amount was classified as

current assets.

The amount due to a joint venture represents accrued rental
and management fee payable to a joint venture. The amount is

unsecured, non-interest bearing and repayable on demand.

20 Lifestyle China Group Limited Interim Report 2016

HTERANEARAZTH Bl —HEER¥E
FIAEAE T A 2 & FE K 34,920,000
oo (ZEF—RFE+H=1—H : 35,400,000
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Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

16.

17.

8 WA o 5 S 285 e Mk (60)
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Amounts Due From/To Fellow Subsidiaries 16. WEWC WAL W] Z B I 2> W) 3k I
The amounts due from fellow subsidiaries are unsecured, JRE Wi [7] 2 o B 2 )y ARG - 0 B R R
interest-free and repayable on demand. BRI {E R -
The amounts due to fellow subsidiaries were unsecured. Except JEAT R 22 B & N =) B JE A MEAC A o A
for amounts due to fellow subsidiaries amounted to —NEANA=ZTHEE -Z R+ A=+
approximately HK$10.2 million and HK$166.1 million at 30 H 4 7l 7 #010,200,000 # ¢ & 166,100,000 #
June 2016 and 31 December 2015, respectively, which are JCIREAT R R B A A IEH B R S HE > BT
trade nature, the remaining balances are non-trade in nature. SHEEEHWE - FE—NFEASNAH=TH
Except for amounts due to fellow subsidiaries in non-trade in I _FE—AE+_H=+—H> B
nature of HK$3,081.6 million as at each of 30 June 2016 and 3,081,600,000 ¥ 7t 19 JEE A5] [7] = B Jig 2 w3
31 December 2015, which bore interest at 5.25% per annum, Fi [ B AE R R 5.25% w8 o Brayal e ss - H
the remaining balances were non-interest bearing. SREEARTTE -
As part of the Reorganisation, except for the trade balance of ERBEAN—R > BRI ZE—NFANH =1
approximately HK$10.2 million as at 30 June 2016 that were H 2 & 5 &5 8747 10,200,000 75 70 74 W 4% DL B 42
settled in cash subsequent to the period end, the remaining &AL > FEAST[R] 25 P B8 2 ) A JEL ik oA 1 738 i e
outstanding balance of amounts due to fellow subsidiaries, FhIEE G MR o A LA R B A W 3 r BT
which are non-trade in nature, were settled by way of issue of FIT A 1) 1) 4 ] R AT AR w0 1) O U
shares of the Company to Lifestyle International prior to the 2RI ORI 23 o
listing of the shares of the Company on the Stock Exchange as
detailed in note 23.
Trade and Other Payables 17. ¥ 5 B M At B sk 0H
30 June 31 December
2016 2015
“E A e e
AAZ+FH [ TZA=+—H
HK$’000 HK$°000
T#x THETT
Trade payables 2 oy MEATHREX 46,453 43,007
Construction payables JREAT TR ZRIE 219,852 243,082
Concessionaire sales payables JRE A e T SR 6 5 3 TH 423,917 517,203
Deferred income PEAEWA 117,231 120,407
Rental deposits received T 4% 4 52,763 51,905
Accrued expenses MEFT % 45,445 53,816
VAT payable JE A5} 388 (B L 11,615 11,784
Interest payables JREAS A S 1,203 1,155
Others HAtb 80,742 75,333
999,221 1,117,692

A v R A AT R ]

21
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Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

17.

22

Trade and Other Payables (continued)
The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period:

T WA o 5 S 285 e Mk ()
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17.

B 5 B Bt A sk I (4])
DATT B 4% 2 30U R B 5 BB A MR s R R 9 52
W BRI

30 June 31 December

2016 2015

ZEA TR

AAZ+H [ TZA=+—H

HK$°000 HK$’000

T#x THETT

0-30 days OH=30H 35,750 32,582
31-60 days 31H260H 2,607 3,333
61-90 days 61 HZ90H 1,036 1,877
Over 90 days B 90 H 7,060 5,215
46,453 43,007

The average credit period of trade payables and concessionaire
sales payables is within 45 days from invoice date. All
concessionaire sales payables are aged within 45 days from
invoice date at the end of each reporting period. The Group
has financial risk management policies in place to ensure that
all payables are paid within the credit timeframe.

Lifestyle China Group Limited Interim Report 2016
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Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

18. Bank Borrowings

8 WA o 5 S 285 e Mk (60)
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18. RITES

30 June 31 December
2016 2015
ZE2 N TR AR
AA=Z1TH [ TZHA=1+—H
HK$’000 HK$°000
T#x THETT
Secured bank loans HIEMERAT R 1,157,489 1,041,574
Carrying amount repayable based on A HTPEEB
contractual repayment dates: JREAE R MR
Within one year — AR R fE 122,969 152,980
More than one year, but not exceeding — AR E R A AR
two years 131,908 184,842
More than two years, but not exceeding AR AR it = 4
three years 11,640 11,800
More than three years, but not exceeding SRR AR A O A
four years 23,280 11,800
More than four years, but not exceeding VI AFAZ (AN B8 4 T A
five years 52,380 35,400
After five years A AR 815,312 644,752
1,157,489 1,041,574
Less: Amount due within one year shown B FIARE) AR — N E
under current liabilities I (122,969) (152,980)
Amount due after one year — AR B > FIH 1,034,520 888,594
Variable rate borrowings comprise: PR E RS
Carrying amount
R T L
30 June 31 December
2016 2015
ZEAE SR AR
AH=ZFR |[FZHA=1+—H
HK$°000 HK$°000
T THETT
RMB bank loans N R SRAT R K 1,157,489 1,041,574

The effective interest rates of the borrowings were ranging
from 4.4%-5.2% per annum as at 30 June 2016 (at 31
December 2015: 4.3%—5.2% per annum).

RFE—RNEANAZTH » EREBA RN T
R RA44% E52%( - FE —~TLHE+ H
=t —H  FERENF43%ES52%) °

A v R A AT R ]

SRR
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Notes to the Condensed Consolidated Financial

Statements (continued)
For the six months ended 30 June 2016

19. Share Capital

L E ey

S 85 e A Mk (%)

BEF - NEANH =T HIAMEH

19. HQZIK

The share capital as at 31 December 2015 represented the AT

aggregate amount of the share capital of Lifestyle China
Holdings Limited, Excellent Global Limited, Global Top
Limited and Majestic Eagle Limited which was in aggregate
less than HK$1,000. Pursuant to the Reorganisation, the
Company has become the holding company of Excellent Global
and Majestic Eagle Limited on 23 June 2016.

Details of the changes in the Company’s share capital during
the period from 4 January 2016 (date of incorporation) to 30

June 2016 are as follows:

T/ -

[/ S

HRALT A F

—HETZHA=ZT—H o JBATE R T
B ¥ % A7 BR 22 7] ~ Excellent Global Limited

= 47 BRZA 7 J% Majestic Eagle Limited F 4%
HORE > By /D 1,000 86 00 o ARIETE AL - AN A
NN H o = H O£ Excellent
Global Limited } Majestic Eagle Limited i 5

— A H (r H #)
BRNEARA =T HNBRAZB T

Number
of shares Amount
Je 8 H &%
HK$°000
i
Authorised: o
At 4 January 2016 (date of incorporation) P E =N A A (L #E)
(HK$0.10 each) (note a) (B 0.1097C) (Ffska) 3,800,000 380
Increase in authorised share capital by R 0.10 T H AT I
sub-dividing each of the issued and ARFEATIRAR S0 95 £ 20 Tl 5 Jik
unissued existing shares of T (. 0.005 & 7T 7 e LA 3
HKS$0.10 into 20 new shares of B A (ko)
HK$0.005 each (note c) 72,200,000 -
Increase in authorised share Sk A (Bt o)
capital (note c) 3,924,000,000 19,620
At 30 June 2016 (HK$0.005 each) W oE—ANFEANH=TH
(3R {EL0.005 #5T) 4,000,000,000 20,000
Issued and fully paid: CET B -
At 4 January 2016 (date of incorporation) N ENE—HIMHE (o7 A )
(HK$0.10 each) (note a) (B 0.10¥7T) (Fiika) 1 -
Issue of shares (note b) BT (K 5ED) 2 -
Share subdivision of HK$0.10 each being 1% 0.10 %570
subdivided into 20 subdivided shares JBeA 433 5 2.0 FB A5 P 1 (.
of HK$0.005 each (note c) 0.005 W TR R0y (Bt ) 57 -
At 30 June 2016 (HK$0.005 each) TR RNEASAH=1H
(43 BT {E.0.005 ¥ 7T) 60 -
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Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

19.

Share Capital (continued)

Subsequent to end of reporting period, a total of 1,602,586,440
shares of the Company were issued to Lifestyle International
on 11 July 2016 in pursuant to Reorganisation (more details
are shown in note 23). Accordingly, the number of shares in
issues was increased to 1,602,586,500.

Notes:

(a)  On 4 January 2016, the Company was incorporated in the Cayman
Islands under the Companies Law as an exempted company with
limited liability with an authorised share capital of HK$380,000
divided into 3,800,000 shares of HK$0.10 each. On the same date,
one share of HK$0.10 in the Company was issued to the initial
subscriber, Sharon Pierson, for cash at par, which subscriber share
was transferred to Lifestyle International at par.

(b)  On 23 June 2016, the Company acquired the entire issued share
capital of both Majestic Eagle Limited and Excellent Global Limited
from Lifestyle International, which was satisfied by way of the
Company allotting and issuing two new shares of par value of
HK$0.10 each, credited as fully paid, to Lifestyle International.

(c) Pursuant to the written resolution of the shareholder of the Company
passed on 23 June 2016, each of the issued and unissued existing
shares of HK$0.10 each in the share capital of the Company was
subdivided into 20 shares of par value of HK$0.005 each, and the
authorised share capital of the Company was then further increased
from HK$380,000 to HK$20,000,000 by the creation of an
additional 3,924,000,000 shares.

Details of the movement in the Company’s share capital are set
out in the section headed “Reorganisation” in the Listing
Document dated 30 June 2016. All ordinary shares of the
Company issued during the period rank pari passu with the
then existing ordinary shares in all respects.

07 W3 ok 0 255 S o B ()
WE =B A A = H IES A

19. A ()

WG WK% W EA > 441,602,586,440
JBEAR S B By B B — AR A —H i Fl
A MR AT (REAN R BT RE23) » UL > B
BEAT A B S A RS N 5£1,602,586,500 /1% <

(a) R E—NE—AMH > AN AR 7R B
SR O RO A R A R o IR
AR £ 380,000 35 TG4 £ 3,800,000 AR 0.10
TLHIBENY o AL T — B 0.10 #5 7T 19 B 1y LA B 42 1
(G5 (34T T W) 4R 52 % A Sharon Pierson > #2104
AR A ) 1 42 T (e A 4 o

(b) AR ENA TE AN H T = H R A R
[ Majestic Eagle Limited X Excellent Global
Limited Y 238 24T IRA » BHE 2 A2 28 W] 1] I 4
I 5% T % R AT 2 M 0.10 #E Ty ey > i AR S

(c) REAAABRR —F—ANENH = HER
TR > AN A RA P 0.10 # T E
BEAT S ARBEAT IR AR 53 4% S 20 I 45 IR THI{EL 0.00S 75
TCHY A - DA KA AR A W) i 58 IR A B A% 45 1 B i
#1541 3,924,000,000 B A3 #E — 2 H1 380,000 # 7T
43117 20,000,000 H5 I ©

A7 A 24 7 A A B2 B0 1 RE NS AR E B —
AR S 2 BT T AL -
25 0 P AT 0 TR A 6 4 B 4
L7 10 0 A I

AP SR EAT IRA W RN PR 25
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Notes to the Condensed Consolidated Financial

Statements (continued)
For the six months ended 30 June 2016

20. Fair Value Measurements of Financial Instruments
Fair value measurements of financial instruments

21.

26

Except as detailed in the following table, the directors of the
Company consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the

T WA o 5 S 285 e Mk ()

BEF - NEANH =T HIAMEH

condensed consolidated financial statements approximate their

fair values at the end of each reporting period:

20. &b THZ AP
S TRZ AP

PR TR - AN FERRE R > (ERUIAR S I
B R A G A B B 1 < A S LR
F1 B T (B BEL IS 2% R AR LA P E AR -

30 June 2016 31 December 2015
“E-ANEAAZTH —EF—hFE+r=ZA=1+—H
Carrying Carrying
amount Fair value amount Fair value
M T 2 FE R Th (L AFE
HK$°000 HK$°000 HK$°000 HK$°000
T#0 Tt T T
Financial liabilities Eolc =K
Amount due to a non- JREAST B g A 7l — 44
controlling shareholder of ~ JF ¥ B % A (1 7 IH
subsidiaries 128,826 123,066 130,550 127,765
Capital Commitments 21. BEAEYE
30 June 31 December
2016 2015
TR N BE s T S
AA=Z+HH [t ZH=1+—H
HK$’000 HK$’000
RR(FH TG
Capital expenditure in respect of the HRMAWE ~ W B &
acquisition of property, plant and VESIIEIEPA -V NUET
equipment and property development B T4 MR A fd
project contracted for but not provided AR A W R R B
in the condensed consolidated
financial statements 837,700 946,500
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Notes to the Condensed Consolidated Financial

Statements (continued)
For the six months ended 30 June 2016

22. Related Party Disclosures

During the period, the Group had entered into the following WA AL
significant transactions with the following related parties: K25

8 WA o 5 S 285 e Mk (60)

BEE—NEA =T HIEAME)]

22, BN LR
B BLLA S B LT R A

Six months ended
30 June
BEAH=ZTHIEAWA

2016 2015
TR R4
HKS000 | HK$'000
T Tt
(a) Transactions (@ A5
Nature of related parties transactions B RENLHR S EE
(i)  Rental and management fee paid to (i) T LI E T
Shanghai Joinbuy City Plaza WA A T ([
Co. Ltd. (“Property JV”) (note 2) BEME] 2ME
T s (Mftsk2) 115,663 125,467
(ii)  Loan interest income received from (i) mFESE S IR
Property JV (note 2) ZARHOR B A
(B aE2) 629 1,532
(iii) Loan interest expenses paid to (i) MFESESFELA
Property JV (note 2) ZEEFEOR BB
(B aE2) - 359
(iv) Concessionaire income received from (iv) 2B FKMEIRE EE
certain subsidiaries of Chow Tai A B2 T B 2 )
Fook Jewellery Group Limited (TR EEH 1)
(“CTF Group”) (notes 1 and 2) W B 2 P S
WA (BFREL B 2) 6,874 9,340
(v) Rental expenses to a fellow (v) AT R R
subsidiary (note 2) Nl Z HER X
(B aE2) 5,653 5,677
(vi) Rental income received from fellow (vi) RARRMEARZ
subsidiaries (note 2) AU (FsE2) 245 257
(vii) Project management expenses paid (vii) AT IR R B A A
to fellow subsidiaries (note 2) ZIEHE B L
(B aE2) 7,460 7,198
(viii) Interest expenses paid to fellow (viii) SZAFT IR & BB A
subsidiaries (of which FILEBA 2 (Rl
HK$77,356,000 and HE I —RNFR
HK$80,228,000 for the TE—HESNA
six months ended 30 June 2016 =T HIEAMA
and 20135, respectively, were i 2 #577,356,000
capitalised) (note 2) Wt X 80,228,000
BT OWEARL)
(B aE2) 77,356 80,228
(ix) Consultancy fee paid to fellow (ix) AT T IR R A A
subsidiaries (note 2) Z B2 (f5E2) 5,468 13,965
AR AMAT AT =8 A 27



Financial Results (continued)

B 5 3 4t (#1)

Notes to the Condensed Consolidated Financial
Statements (continued)
For the six months ended 30 June 2016

22. Related Party Disclosures (continued)

23.

28

(a)

Transactions (continued)

Notes:

(1)

Chow Tai Fook Jewellery Group Limited is an associate of
Chow Tai Fook Enterprises Limited which is an investment
holding company of which the family members of Dato’ Dr.
Cheng Yu-tung (the former chairman and non-executive
director of Lifestyle International who retired from the Board
of Lifestyle International on 4 May 2015) have controlling
interest. As such, CTF Group had been a connected person of
the Company until 3 May 2016. The agreement and the
transactions contemplated thereunder constitute continuing
connected transactions for the Company.

The Group’s related party transactions were carried out in
accordance with the terms and conditions mutually agreed by
the contracting parties.

As at 30 June 2016 and 31 December 2015, the Group’s
banking facility from a syndicate of banks led by the
Agricultural Bank of China for the commercial complex
development project in Daning, Shanghai, PRC, amounting to
RMB2,450 million (equivalent to HK$2,851.8 million) and
RMB2,450 million (equivalent to HK$2,891 million), with
outstanding balance of RMB780.4 million (equivalent to
HK$908.4 million) and RMB596.4 million (equivalent to
HK$703.8 million), respectively, was secured by a corporate
guarantee provided by Lifestyle International. Immediately
before the listing of the Company on 15 July 2016, the
corporate guarantee provided by Lifestyle International was
released in full and was replaced by a corporate guarantee
issued by the Company in favour of the same bank syndicate
in a form substantially the same as the guarantee previously
provided by Lifestyle International.

Balances with related parties

As at

31 December 2015, concessionaire sales payables in

note 17 above included amounts HK$9,726,000, aged
within 30 days due to CTF Group. These trading
balances are unsecured, non-interest bearing and
repayable according to the terms of the concessionaire
dealership agreement and normally settled within 30

days.

Event After End of Reporting Period

As part of the Reorganisation as set out in section headed
“Reorganisation” in the Listing Document, prior to the Listing,
a total of 1,602,586,440 new shares, all credited as fully paid,
has been allotted and issued to Lifestyle International by way
of capitalisation of the amount (being approximately,
HK$8,127.7 million as at Distribution Record Date as defined
in the Listing Document) due from the Company to Lifestyle
International (note 16), which increased the equity attributable

Lifestyle China Group Limited

to owners of the Company accordingly.
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Report on Review of Condensed Consolidated Financial Statements

i W - B 2 e A 2 Bt o

Deloitte.
=2)

TO THE BOARD OF DIRECTORS OF LIFESTYLE CHINA
GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements of
Lifestyle China Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 28,
which comprise the condensed consolidated statement of financial
position as of 30 June 2016 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance with
HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

BOMtE BRI PR A Al G
(7% BH S 4 5 5 MBS 2 A R 7))
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A 5 B AN Y A BB U B R O T M RE -
BT & 28 oy T A RS w2 Bl R RRR 2 > Atk
Y1 B 5 S A S 2 R S e R R A B AR SO DL R
U B R AR A 2 7 A R 2R 34 9 T A
W ] (R E e 3458 ) - BARZHE
FH A TN o S UE JU S 34 YRR Y % 2 4 R A
A5 BB W3R o AR B 22 3 AT 2 AR ) 2 4
i B A B 5 9 R At Al o ST 4 IR R 0 2 E Ak
AR R AR E R S > HIE AR A
19 o A A ORI AS € s AR i 2 70 2 A ] A A
B BURFEALT AL -
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A B AR 5 A A A LA 2 7 o )
RIS 2410 5% [ Fl B H8 0Y 28 57 12 R AT o 00 B 5
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A7 53 A7 0 A B AR 7 o O8] S (B 7 D T AR 7 o
RBOE QAT A% 2 FE > SO AR B AS RE IR 8 A
AR S 18 R0 25 U A v T BB B P A E R RO o
B ARBETA G SRFEEA -
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Report on Review of Condensed Consolidated Financial Statements (continued)

?eﬁﬁ}i*»?n P 5 A A B 4 (D)

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Without qualifying our review conclusion, we draw attention to the
fact that the comparative condensed consolidated statement of profit
or loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period ended
30 June 2015 and the relevant explanatory notes included in these
condensed consolidated financial statements have not been reviewed
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

15 August 2016
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Financial Review

S 265 [m] e

Turnover and Sales Proceeds

For the period under review, the Group’s turnover decreased by
9.6% to HK$650.8 million from HK$719.7 million in the same
period last year. Net sales proceeds declined 11.7% to HK$1,762.5
million, a result of sales drop at all of the Group’s stores coupled by
the closure of the Shenyang store in December 2015 which did not
contribute any sales for the period.

Gross Profit and Gross Margin

Gross profit margin as a percentage of net sales proceeds remained
stable at approximately 26.7% for the first half of 2016, compared
with 26.5% for the same period in 2015. Gross profit amounted to
HK$470.8 million, down 10.9% from HK$528.2 million in the same
period in 2015. Gross profit margin as a percentage of turnover slid
from 73.4 % to 72.3%.

Net Profit Attributable to Shareholders

Net profit attributable to owners of the Company for the period saw
a decline of 6.0% from HK$167.5 million in 2015 to HK$157.4
million, primarily due to the one-off costs incurred for the
Company’s spin-off and separate listing on the Stock Exchange
during the period. If this one-off costs were excluded, the Group
would have reported a profit increase of 8.5%. Other than the
impact of this one-off expense, the aggregate profit contributed by
the Group’s department stores saw a small decline due to drop in
sales revenue amid difficult operating environment, but was slightly
eased by the savings from closure of the loss making Shenyang store.

The Group’s net profit margin as a percentage of turnover rose from
23.3% to 24.2%.

Other Income, Gains and Losses

These comprise mainly of management fee, credit card charges and
other miscellaneous incomes received from the counters/tenants,
other sundry incomes and exchange gain. The decrease for the review
period was mainly due to absence of management fee and credit card
charges income from Shenyang Jiuguang store following the store
closure last December.

Selling and Distribution Costs

Aggregate selling and distribution costs of the Group decreased by
10.0% to HK$323.5 million from HK$359.4 million in 2015, mainly
a result of savings from the closure of the Shenyang store since
December 2015, as well as effect of the Group’s costs control
measures. The Group’s aggregate selling and distribution expenses as
a percentage of total sales proceeds remained stable at approximately
18.4%.

Administrative Expenses

The Group’s general administrative expenses decreased by 27.2% to
approximately HK$59.4 million, as compared to HK$81.5 million
recorded in the same period in 2015, mainly a result of savings from
the closure of the Shenyang store since December 2015, as well as
effect of the Group’s costs control measures.
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Financial Review (continued)
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Investment Income

Investment income mainly represents interest received from the
Group’s bank deposits. The decrease by 19.7% to HK$28.4 million
for the period under review was mainly a result of lower deposit
rates and lower average bank balance during the period as compared
to the same period last year.

Listing Expenses

Listing expenses of approximately HK$24.3 million represented
professional fees and expenses incurred in connection with the spin-
off and listing of the shares of the Company on the Stock Exchange.

Finance Costs

The Group’s finance cost consisted mainly of interests incurred on
bank loans and borrowings from fellow subsidiaries. The aggregate
amount of interests incurred, before capitalization, was
approximately HK$105.9 million (2015: HK$117.1 million) for the
period under review and the decrease compared to last year was
mainly due to lower interest rate during current period and
repayment of certain bank loans which carried higher interest rate.
Accordingly, the finance costs charged to the profit and loss account
decreased to approximately HK$8.1 million from HK$15.4 million
in 2015.

Liquidity and Financial Resources

The Group’s EBITDA before share of results of associates and a joint
venture and other non-recurring item for the period under review
was down from HK$235.7 million in 2015 to around HK$220.3
million, mainly due to deterioration of the operations of the Dalian
store and the Shanghai Freshmart supermarket, but was helped by
savings from closure of the loss making and negative cash-generating
Shenyang store. As at 30 June 2016, the Group’s net cash (defined as
cash and bank balances less total bank borrowings, amount due to a
non-controlling shareholder of subsidiaries and amount due to a
joint venture) decreased from approximately HK$1,079.7 million at
31 December 2015 to HK$757.8 million, due primarily to the
payment of capital expenditure for the Group’s commercial complex
development project in Shanghai, PRC.

The Group’s cash at banks amounted to about HK$2,063.0 million
(31 December 2015: HK$2,292.0 million) as at 30 June 2016, of
which HK$16.9 million, denominated in Hong Kong dollar, was
kept in Hong Kong, with the balance being kept in mainland China,
of which approximately 8.8% was denominated in United States
dollar and approximately 91.2% was in Renminbi.

As at 30 June 2016, the Group’s secured bank loans amounted to
approximately RMB994.4 million (equivalent to HK$1,157.5
million) (31 December 2015: RMB882.7 million (equivalent to
HK$1,041.6 million), bearing interest calculated with reference to
the PBOC lending rates. As at the period end, approximately
RMB1,669.6 million (equivalent to HK$1,943.4 million) of banking
facility was still available to the Group.
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Foreign Exchange Management

The functional currency of the Company and its subsidiaries
operating in the PRC is Renminbi, in which most of the Group’s
transactions are denominated, whereas the Group’s reporting
currency is Hong Kong dollar.

As described under the “Liquidity and Financial Resources” section
above, only a small portion of the Group’s monetary assets and
liabilities are denominated in foreign currencies (Hong Kong dollar
and United States dollar) other than Renminbi. Given the fact that
majority of the Group’s revenue and expenses as well as borrowings
and capital expenditures are denominated in Renminbi, the Group
currently does not need a comprehensive foreign currency hedging
policy. Management will however monitor the Group’s foreign
currency exposure and will consider taking appropriate measures to
mitigate any potential significant foreign currency risks should the
need arises.

Pledge of Assets

As at 30 June 2016, certain of the Group’s property, plant and
equipment in the PRC with carrying values of approximately
HK$7,218.6 million (31 December 2015 HK$7,068.8 million) have
been pledged to secure loan facilities amounting to approximately
RMB2,664 million (equivalent to HK$3,101.1 million) (31 December
2015: RMB2,736.3 million).

Contingent Liabilities
The Group did not have any material contingent liabilities as at 30
June 2016.

Material Acquisitions and Disposals
There were no material acquisitions and disposals during the period
under review.
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Review of Operations
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For the first half of 2016, performance of the Group’s department
store operations were largely in line with management’s expectation
and were generally affected by the slowing economy, increasing
competition and weak consumer sentiment. Indeed, the market
started to see diverging performance among different operators and
retailers across different parts of China and it appeared that good
operators in higher tier cities with larger middle and upper class
population tend to perform better. Thanks to the dedication of our
management team, we believe both our Shanghai and Suzhou store
remained one of the most preferred shopping destinations in the
cities they operate.

Shanghai Jiuguang

Amid weak market sentiment and interruption caused by the
renovation work at the store, Shanghai Jiuguang struggled against
the backdrop of slower retail environment and a relatively high base
set for the same period last year, sales revenue saw a slight decline of
1.2% compared to the same period last year. While sales of jewelry
and accessories were under pressure, sales of cosmetics and skin care
products remained the most resilient and saw double digit growth
during the period. Traffic footfall declined 2.4% and stay and buy
ratio fell one percentage point when compared to last year, with
average ticket size increased 2.4% to RMB381. Notwithstanding a
challenging operating environment, the average concessionaire rate
collected by the store continued to edge up mildly to 24.0%. The
main purpose of the renovation work currently being carried out is
to give a face-lift to the store premise and hence works are mainly for
the exterior of the store building.

Suzhou Jiuguang

Faced with weakening local consumption and increasing competition
from other retailers in the area, Suzhou Jiuguang reported 4.2%
decline in sales revenue during the period under review. Traffic
footfall was down 9.0% while the stay-and-buy ratio edged up
slightly to 38.6%. Average ticket size was RMB378, up from
RMB368 same period last year. In light of the increasing competition
in the local market, management will continue to monitor the market
closely and to devise sound and sensible marketing and business
strategies to respond promptly to development in the market, as well
as to maintain loyal clientele that the store has encompassed over
time.

Dalian Jiuguang

Dalian Jiuguang in Northeast China continued to be affected by the
sluggish market conditions in the area and recorded a 48.8% decline
in sales revenue. Operating in the Northeastern part of China where
the regional economy has been particularly weak and gloomy, the
Dalian store has been suffering from falling traffic footfall which has
led to departure of certain brands and suppliers in recent months. In
view of such situation, management is working to realigning the
product range and tenant mix with an aim to widen the appeal of the
store.

Shenyang Jiuguang

The Group’s loss making Shenyang Jiuguang ceased operation in
December 2015 and this self-owned store premise has remained
vacant since. Management is working to reposition this retail premise
but in view of the over-supply situation of retailing area in the local
market, it may take a while before a decision could be made.
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Standalone Freshmart Operation

Performance of the Group’s standalone “Freshmart” store located in
Changning, Shanghai was also affected by stalled demand in the
period under review, with sales revenue slid 26.9% which was
mainly a result of falling traffic footfall and lower stay and buy ratio.

Interest in Associates

Beiren Group, an established Shijiazhuang-based retailer in which the
Group has strategic investment, continued to deliver stable results
despite slackening demand in the highly competitive local market.
For the first six months of the year, the investment contributed about
HK$120.8 million in profit (excluding profit attributable to non-
controlling interest) to the Group, as compared with HK$105.2
million in the same period last year, accounting for 76.7% of the
Group’s profit attributable to owners of the Company. The increase
in share of profit for the period was mainly a result of a lower level
of repair and maintenance costs being incurred during the period as
compared to the same period last year.

Beiren Group recorded an overall single digit positive revenue growth
during the period. While sales of department store merchandises saw
a low single digit decline as compared with last year, supermarket
sales remained solid with a low single digit positive growth. The
luxury segment did particularly badly, with jewelry and accessories
saw double digit decline year on year. Thanks to the excellent
performance of its back-to-back auto trading business, which
recorded double digit growth during the period and was able to help
lift up the overall sales growth of the Beiren Group.

Both the gross and net profit margin remained largely stable.

Restaurant Business

Aggregate sales revenue of the Group’s restaurant business declined
by 10.2%, which was mainly caused by drop in sales revenue of the
Wa San Mai restaurants at both Shanghai Jiuguang and Suzhou
Jinguang whereas business of the restaurant in Hong Kong remained
solid. Profit from restaurant business amounted to HK$2.7 million
for the period, a 55.7% decline from last year, again due to the losses
sustained by the restaurants in Shanghai and Suzhou that ate up
profit of the Hong Kong restaurant.

Business Expansion

Construction works of the Group’s project under development,
namely the retail and commercial complex in Daning, Shanghali, is
proceeding in accordance with plan. The project, tentatively
scheduled for completion in 2018, features a commercial complex
comprising a large-scale retail venue, office blocks, and the Group’s
second Jiuguang store in Shanghai. Upon completion, the project is
expected to boost the Group’s market share and enhance its brand
equity in Shanghai.

Completion of the Spin-off

Following completion of all the reorganization steps, which are more
fully described in the Listing Documents of the Company dated 30
June 2016, the Group has been spun-off from and ceased to be a
subsidiary of Lifestyle International. On 15 July 2016, shares of the
Company started to trade on the Stock Exchange.
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Outlook and Plan
J B8 B 5

While the near-term outlook for a rebound in growth of the retail
sector is still not too promising, continuous expansion of China’s
middle and upper class population should continue to support
consumption of discretionary items. As a reputable retailer, we have
established a strong foothold in Shanghai and Suzhou and nurtured a
loyal clientele. Therefore, the Group is confident about achieving
revenue growth for its existing store and steady expansion of its
business in the long run.

To enhance business performance of its department store operations,
the Group will continue to fine-tune the brand and product portfolios
in all its stores. Innovative promotion measures will be rolled out to
strengthen customer loyalty and boost store traffic.

With the Group’s strong brand equity and seasoned management
team, the Group maintains its open stance to new strategic
investment opportunities and looks forward to generating better
returns for shareholders through its existing operations.
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Directors’ and Chief Executive’s Interests

B L ERATBN B Z R

As the shares of the Company were listed on The Stock Exchange of
Hong Kong Limited (“Stock Exchange”) on 15 July 2016, the
Company was not required to keep any register under Section 352 of
the Securities and Futures Ordinance (“SFO”) as at 30 June 2016.

As at the date of this report, the directors’ and the chief executive’s
interests and short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), as recorded in the
register required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”), were as follows:

Long position in shares of the Company

MR 4 Al Z B R — & — N AFEE H I A A i
W& 22 o T A IR~ w (NI 52 B 1) i > AR mlR =
TR A = W EAREGE S R B ) ([
I B BRI 1) 56 352 WA E B AR B R -

TR A H - 2% R R S AT B B AR 2 R
AT AT 2 R g 0 ) (458 1 ) B A f91) 285 XV 3 e S
TEH) Z ey ~ ARBR By B AR Gl b A AR R
BRI 352 Wk E R BRI ZH A7 2 8T I A AR
B 52 BT g TR AU (T i SR ) B Bk BT s
T B AT N AT R I3 5 b W e <y ]I ) ([ B R ST
S J) 2R 7 8 ) BB A e 2 M A R BN T

An Tl ety 2 5 8

Number of Percentage of
Name of director Nature of interest shares held issued shares
i AT
HEA 45 Pk BT FAEBRBEA ZHES
Mr. Lau Luen Hung, Thomas Beneficial owner 66,051,460 4.12%
(“Mr. Thomas Lau”) HambEa A
s Pan
(BI85 ) Interest of controlled corporations (Note 1) 540,000,000 33.70%
Z PR R RS (B 5E 1)
Interest of controlled corporation (Note 2) 222,350,332 13.87%
Z PR R RS (5 2)
Ms. Chan Chor Ling, Amy Beneficial owner
BRAE S /ME A A 297,000 0.02%
Notes: BT -

1. United Goal Resources Limited (“United Goal”) holds 540,000,000 shares.
United Goal is ultimately owned as to 80% by Mr. Thomas Lau through
Asia Prime Assets Limited (“Asia Prime”) and as to 20% by a family trust
of which Mr. Lau Luen Hung, Joseph and certain of his family members are
eligible beneficiaries. By virtue of the SFO, Mr. Thomas Lau is deemed to
be interested in the same parcel of shares in which United Goal is interested.

2. Dynamic Castle Limited (“Dynamic Castle”), which is wholly-owned by
Mr. Thomas Lau, holds 222,350,332 shares. By virtue of the SFO,
Mr. Thomas Lau is deemed to be interested in the same parcel of shares
held by Dynamic Castle.

Save as disclosed above, as at the date of this report, none of the
directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or which are required to be notified to
the Company and the Stock Exchange pursuant to the Model Code.
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Interests of Shareholders Discloseable under the SFO
FR 15 35 7 N B 0 B 28 T B 58 2 B R R

As the shares of the Company were listed on the Stock Exchange on
15 July 2016, the Company was not required to keep any register
under Section 336 of the SFO as at 30 June 2016.

As at the date of this report, the following persons (other than a
director or the chief executive of the Company) had an interest or
short position in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO or notified to the Company:

M AR 24/ Z B R & — N 4B H T A AR 52
B BT AR RN ZE AR =4 0 AR B
i o S ) B A 91565 336 TR E B AT B AL

A T R AL OR LA ) 7 4 sl i
FTBON B) A ) 2 SR B AR TR PB4y v 45 A7 AR B v
Ir B B R15 336 B RLEIA L EAT 2 B Rt it A1
SRR AN T M g SR ST

Long position in shares of the Company Aoy v ety 2 5 A
Number of Percentage of
Name Nature of interest shares held issued shares
1 BB AT I
EA i HE £ B R ¥ HE ZHIK
United Goal Beneficial owner (Note 1) 540,000,000 33.70%
A A (k1)
Asia Prime Interest of controlled corporation (Note 1) 540,000,000 33.70%
ZHEHEERE R (Bt 1)
Dynamic Castle Beneficial owner 222,350,332 13.87%
EmfEa A
Qatar Investment Authority Interest of controlled corporations (Note 2) 371,122,958 23.16%
ZHEHE RS (FfE2)
FMR LLC Investment manager 110,291,500 6.88%
Ed v i
Notes: [ 5L -

1. Asia Prime, a company wholly-owned by Mr. Thomas Lau, holds 80% of
the entire issued share capital of United Goal. By virtue of the SFO, Asia
Prime is deemed to be interested in the same parcel of shares comprising
540,000,000 shares in which United Goal is interested as beneficial owner.

2. Bellshill Investment Company is a wholly-owned subsidiary of Qatar
Holding LLC, which in turn is wholly-owned by Qatar Investment
Authority. By virtue of the SFO, Qatar Holding LLC and Qatar Investment
Authority are deemed to be interested in the same parcel of shares
comprising 371,122,958 shares held by Bellshill Investment Company as
beneficial owner.

Save as disclosed above, the Company has not been notified by any
person (other than a director or the chief executive of the Company)
who had an interest or short position in the shares or underlying
shares of the Company as at the date of this report which were
recorded in the register required to be kept under Section 336 of the
SFO or notified to the Company.
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Additional Information

At R

Review of Interim Results

The Group’s unaudited interim results for the six months ended 30
June 2016 have been reviewed by the audit committee, and by the
auditors of the Company in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA.

Purchase, Sale or Redemption of the Company’s
Securities

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any listed securities of the Company during the period
from its listing on the Stock Exchange on 15 July 2016 (“Listing
Date”) to the date of this report.

Employees

As at 30 June 2016, the Group employed a total of 1,505 employees,
with 1,440 stationed in the mainland China and 65 in Hong Kong.
Staff costs (excluding directors’ emoluments) amounted to HK$92.1
million (2015: HK$102.2 million) for the six months ended 30 June
2016. The Group ensures that the pay levels of its employees are
competitive and in line with the market trend and its employees are
rewarded on a performance related basis within the general
framework of the Group’s salary and bonus system.

Corporate Governance Code
The Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 to the Listing
Rules during the period from the Listing Date to the date of this
report, except the following deviation:

The roles of the Chairman and Chief Executive Officer are not
segregated but such arrangement will facilitate the development and
execution of the Group’s business strategies and enhance the
effectiveness of its operations.

Code for Securities Transactions by Directors

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions by directors. After specific
enquiries by the Company, all directors confirmed that they have
complied with the required standard set out in the Model Code since
the Listing Date and up to the date of this report.
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