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Financial Results

R

The board of directors (“Board”) of Lifestyle Properties Development
Limited (“Company”) is pleased to announce the unaudited
condensed consolidated interim results of the Company and its
subsidiaries (collectively, “Group”) for the six months ended 30 June
2016, together with comparative figures for the corresponding period
in 2015, as follows:

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

For the six months ended 30 June 2016

MewEsRERARTARANEEE((EFE))
RAEM AR REWNBAR (HEIAEE]DE
E-T-XENAZTHIENERZ REEZAA
GAREES BR-S—AFEEERRZ LR
HFMR

ERGARER AEEWER
BE-F—AEXA=TRILAAESA

Six months ended

30 June
BZEASA=1THLKEAR
2016 2015
—E—-XEF —T—AF
NOTES HK$'000 HK$'000
BisE FEx FiT
(Unaudited) (Unaudited)
(REER) (REE %)
Turnover E¥EE 3 - -
Operating expenses Y (5,033) (4,832)
Other income, gains and losses HAUA - Yz R EsE 4 17,076 17,459
Staff costs BT (9,632) (9,373)
Depreciation e (18) 27)
Fair value changes on investment properties & ¥R A T E & (900) 1,500
Profit before taxation Fi A A 1,493 4,727
Taxation A 5 (7) (95)
Profit for the period attributable to VN/NETE ¥ =N Yl
owners of the Company B3 A 6 1,486 4,632
Other comprehensive (expense) income AR TEAAEGEMMZE
attributable to owners of the Company:  (FiX) A :
Item that will not be reclassified to TeEMGFEEERIER
profit or loss:
Exchange differences arising on NEEEBHRERZINE
translation of functional currency FREEA 2 [ N =58
to presentation currency (23,593) 4,382
Total comprehensive (expense) income ARa)EAR AEHER
for the period attributable to 2E(FAX)KRAERE
owners of the Company (22,107) 9,014
Earnings per share BRrRAR 8
— Basic (HK cents) — EARCGE) 0.35 1.11
4 Lifestyle Properties Development Limited Interim Report 2016



Condensed Consolidated Statement of Financial

Position
At 30 June 2016

BRSSP BAR R R
R=B—~FXA=TH

30 June | 31 December
2016 2015
—E—XRE —E—A1F
ANB=+H |[tZA=1+—H
NOTES HK$’000 HK$'000
B 5T FEx FH&TT
(Unaudited) (Audited)
(REER) (fe&%)
Non-current assets IEMBEE
Investment properties KEYE 9 659,002 668,390
Property, plant and equipment M - R NMRE 10 268 280
Properties under development BEREPYE 128,404 119,192
Prepaid lease payments AR ERIE 11 599,142 615,932
1,386,816 1,403,794
Current assets MENEE
Other receivables Hip W IE 12 1,502 1,427
Amounts due from fellow subsidiaries S NGB 13 4,207 3,328
Financial assets at fair value through BAFEFABRZ
profit or loss SREE 14 29,075 29,075
Fixed deposits FEITFI 51,798 57,348
Bank balances and cash RTEFLARS 472,109 475,616
558,691 566,794
Current liabilities RENAE
Other payables and accrued charges HAb eI R EFTE A 15 4,834 5,511
Amount due to a fellow subsidiary E—FERRXMNE AR IE 13 - 31
Taxation payable FERTIE 200,375 200,520
205,209 206,062
Net current assets mEEEFEE 353,482 360,732
Total assets less current liabilities WEERREAE 1,740,298 1,764,526
Non-current liability EmEBBIE
Deferred tax liabilities BEERIBEE 154,357 156,478
1,585,941 1,608,048
Capital and reserves BRI
Share capital R 16 41,911 41,911
Reserves HE 1,544,030 1,566,137
1,585,941 1,608,048

The condensed consolidated financial statements on pages 4 to 16
were approved and authorised for issue by the Board on 15 August

2016 and are signed on its behalf by:

Chan Siu Chun, Candy R4 %
Executive Director $117& %

FAZ 6 AEARAMBRREEFEN _T—X
FAATHAMERRENE  YHTIEFTAEK

BE -

Lau Kam Sen &< &
Executive Director $117& %

A 3 AT PR A )
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Financial Results (continued)

B 5 3 4t (A1)

Condensed Consolidated Statement of Changes in

Equity

For the six months ended 30 June 2016

He—T—

ERR SRS BR

NERA=THIEREA

Attributable to owners of the Company

NG PN
Statutory
Share Share Capital  Exchange surplus  Retained
capital  premium reserve reserve fund profits Total
EEBS
B& REE EAfRE B nES REET @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEx TiER TiER FHL T THL TEx
At 1 January 2015 (audited) RZZ-R¥—A—-B(LER) 41911 1,151,278 21,371 3,689 - 474,366 1,692,615
Profit for the period KERREF - - - - - 4,632 4,632
Other comprehensive income FHFREMZERA
for the period - - - 4,382 - - 4,382
Total comprehensive income THEZREKAEE
for the period - - - 4,382 - 4,632 9,014
At 30 June 2015 (unaudited) R-E-TEXA=1A
(REER) 41911 1,151,278 21,371 8,071 - 478998 1,701,629
At 1 January 2016 (audited) RZZ-RE-A-BEREZ) 4911 1151278 21,371 (98,118) 226 491,380 1,608,048
Profit for the period TR - - - - - 1,486 1,486
Other comprehensive expense ARSI EM2ERS
for the period - - - (23,593) - - (23,593)
Total comprehensive TEAZE () RA
(expense) income for the period 4258 - - - (23,593) - 1486 (22,107)
At 30 June 2016 (unaudited) RZE-rEXAZ1A
(REER) 41,91 1,151,278 21,371 (121,711) 226 492,866 1,585,941
6 Lifestyle Properties Development Limited Interim Report 2016



Condensed Consolidated Statement of Cash Flows

BRGERERER

For the six months ended 30 June 2016 HE-ZT—REXA=THIEAR
Six months ended 30 June
BZEARA=1tHIEAEA
2016 2015
—E—RE —E-RE
HK$’'000 HK$'000
FExT FHET
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Net cash used in operating activities E TSRS 55 (7,550) (7,728)
Investing activities REES
Placement of fixed deposits 5 ATE HifF 5k (30,264) (45,589)
Purchase of property, plant and equipment HWEME - WEREE (10) (13)
Withdrawal of fixed deposits RERERBEFER 35,036 45,589
Net cash from (used in) investing activities REFREE (AR F5 4,762 (13)
Net decrease in cash and cash equivalents Be MEEEEBYRD T8 (2,788) (7,741)
Effect of foreign exchange rate difference ERZER 8 (719) 982
Cash and cash equivalents at beginning YR MRS EEY
of the period 475,616 501,391
Cash and cash equivalents at end of the period, HIRIR& RIS ZEY) -
represented by bank balances and cash AeRiT#EF RS 472,109 494,632
FlEshE g RARA " R NEp s 7



Financial Results (continued)

B 5 3 4t (A1)

Notes to the Condensed Consolidated Financial
Statements

For the six months ended 30 June 2016

1.

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") as well as
with the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values.

Except as described below, the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2016 are the same
as those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2015.

In the current interim period, the Group has applied, for the first
time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that are
effective during the current period.
Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16
and HKAS 38

Clarification of Acceptable
Methods of Depreciation and
Amortisation

Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Amendments to HKFRS 10,

HKFRS 12 and HKAS 28

Investment Entities: Applying
the Consolidation Exception

Amendments to HKFRSs Annual improvements to
HKFRSs 2012-2014 cycle

The application of the above amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in the condensed consolidated financial
statements and/or disclosures set out in the condensed
consolidated financial statements.

Lifestyle Properties Development Limited
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Notes to the Condensed Consolidated Financial
Statements (continued)

For the six months ended 30 June 2016

3.

Turnover and segment information

Turnover

There was no turnover recorded for the current and prior
interim period.

Operating segment

The Group’s operating activities are attributable to a single
operating segment focusing on properties development and
property investment. This operating segment has been identified
on the basis of internal management reports prepared in
accordance with accounting policies conform to HKFRSs, that
are regularly reviewed by the chief operating decision maker
("CODM") (i.e. the executive directors of the Company). The
CODM regularly reviews revenue analysis and properties
portfolio by locations and considers them as one single
operating segment since all properties, including those situated
in Hong Kong and the People’s Republic of China (“PRC"), are
held by the Group for capital appreciation and development.
Other than revenue analysis, no operating results and other
discrete financial information is available for the assessment of
performance of the respective locations.

The CODM reviews the profit for the period (before changes in
fair value of investment properties) of the Group as a whole to
make decisions about resource allocation. No analysis of
segment assets or segment liabilities is presented as they are not
regularly provided to the CODM. The operation of the Group
constitutes one single operating segment under HKFRS 8
“QOperating segments” and accordingly, no separate segment
information other than entity level information is prepared.

Other income, gains and losses

RS MRS R M ()

(E T —RFERB=THIEREA

BB E R
EE S|
RAEI R EF P HAL B GERKE

REDE
AEENREEBHEIMEBRREMERE
ME D RRHETT - REED B HENER
BB BHRELNNSHABERMBEZ AHNE
BERET AR AT ELERRE((ZE
RERREDNARBRITES) EHEM -
TERERRETE R ERN RS DT R
MEAE AR2EVER(BRLRBELT
FARLAME ([HE YRR AEE R
BEEREERME RBEEA/E—KED
B R m oI MELEXEREMER
I ER A ER IR KRBT -

IBRERRERMAEENBRBNEN (T

AAREBREMELZATERED)  UEHERS
FORS - MR B BRI T RELRKERH

DEEERDEAEBEIN - MAB25IZED
o REBEEBRBEEMERELRE R
BB REZE LD ARAARK - F It &
REERERAIMNER D BER -

FA WA ~ Wi K s 48

Six months ended

30 June

BZEASA=1tHIEAEA
2016 2015
—E—REF —E-RE
HK$’'000 HK$'000
FExT FEIT
Interest income on bank deposits HRITE A BWA 2,759 10,356
Project management income HHEBEBRA 7,460 7,198
Net exchange gain (loss) PE H W as (B518) 558 6,815 (100)
Other income LN 42 5
17,076 17,459

b E R RARAE R NEAER 9



Financial Results (continued)

B 5 3 4t (A1)

Notes to the Condensed Consolidated Financial RS I IR M EE (&)

Statements (continued)

For the six months ended 30 June 2016 BHE-_Z—X"FEXA=+THILNEAR
5. Taxation 5. BiE
Six months
ended 30 June
BZEASA=+HIEAEA
2016 2015
—E-XE —E-RE
HK$'000 HK$'000
FEx FHET
The taxation charge comprises: TIESZ K B4E -
PRC Enterprise Income Tax Hh Bl PISAR 7 95

Provision for Hong Kong Profits Tax is calculated at 16.5% of
the assessable profit of both periods. No provision for Hong
Kong Profits Tax has been made in the condensed consolidated
financial statements as the Group has no assessable profit for
both periods.

Under the Law of the PRC on Enterprise Income Tax (“EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of
the PRC subsidiaries is 25%.

B8 NI 1S T 7 e T (B B ] AR B s M 2
165%:tE - ANAEEMEMERELLE
JERTRAE - B ER BB SRR EE P
WRIEL TR -

BRETBELERSTE((RERETE]D) RE
BRG] - P EME R RIRTR K 25% @ik -

6. Profit for the period 6. HIRHEH
Six months ended
30 June
BEXRA=THLAEA
2016 2015
—E-RF —T—hHF
HK$'000 HK$’000
TR FHET
Profit for the period has been arrived at BN 2R T5IEE -
after charging:
Release of prepaid lease payments TENHERIEE L 8,439 9,055
Less: Amount capitalised in properties W BRPMEENMEEEE
under development (8,439) (9,055)
7. Dividend 7. JBR

No dividends were paid, declared or proposed during the
interim period. The directors of the Company have determined
that no dividend will be paid in respect of the interim period
(2015: nil).

RRABRAF AR L BN - SIRKEHE
RS » RABIMERRE KA 5L HK
BRE(ZT—HF  E\)-
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Notes to the Condensed Consolidated Financial
Statements (continued)

For the six months ended 30 June 2016

8. Earnings Per Share
The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

RS MRS R M ()

CE-RFARAZTHIERER

TR A
ARBEBANRBIEZBREARTTIRIE TS
BUEAE -

Six months ended

30 June
BEAA=tHLEXEAR
2016 2015
—E—REF —E-RE
HK$'000 HK$'000
T FHET
Earnings 2N
Profit for the period attributable to HABEEBRERBIME 2
owners of the Company for the AR AELL
purpose of basic earnings per share B 1,486 4,632
‘000 ‘000
TR T
Number of shares Ehgrarid=
Number of shares for the purpose of TETESREREF
basic earnings per share =T 419,114 419,114
No diluted earnings per share is presented as there were no HARMESRESEEEEEHE s & -
dilutive potential ordinary shares during both periods. B2 GREERT -
9. Investment properties BEYE
HK$’000
FAT
At 1 January 2016 WZE—RF—H— El 668,390
Unrealised fair value changes recognised in profit or loss R85 HER 2 K &30 N FEEH & (900)
Exchange adjustments VE 5, e B (8,488)
At 30 June 2016 RZZB—RFRA=1H 659,002

The fair value of the Group’s investment properties at 30 June
2016 and 31 December 2015 had been arrived at based on a
valuation carried out on those dates by DTZ Debenham Tie
Leung Limited and were determined based on direct comparison
method assuming sales of each property interests in their
existing state and making references to comparable market
observable transactions of similar properties in the same
locations and conditions as available in the relevant market.

The resulting decrease in fair value of investment properties of
HK$900,000 has been recognised directly in profit or loss for
the six months ended 30 June 2016 (six months ended 30 June
2015: increase in fair value of investment properties of
HK$1,500,000).

FEBNREMER_T-—REA=TAR

—hFE+T-A=t+—BNATEABREZR
TAERARNZETHERRBERLEE
BREEVEERERRLERSERETS
R E R G 2 B RN A LIS HEE R

BE-ZT—RNEXNA=THIEAER &EY
¥ 7 NFER 4 900,000/8 7T 0 CEEEIER
FHEREHZ_Z—AFNA=THIENEAR
WEME 2 AFELS 01,500,000 7T) °

FRH AR RAIAT A 11



Financial Results (continued)

B 5 3 4t (A1)

Notes to the Condensed Consolidated Financial
Statements (continued)

For the six months ended 30 June 2016

10. Property, plant and equipment

RS MRS wR M (8)

He—T—

NERA=THIERER

10. W3 ~ W K i

HK$'000

FET

At 1 January 2016 R-ZZE—XRF—H—H 280
Additions NE 10
Depreciation e (18)
Exchange adjustments b A 4)

At 30 June 2016 RZZE—RFA=1H 268

11. Prepaid Lease Payments 11. FEMMERE

HK$'000

FHET

At 1 January 2016 RZE—RE—H—H 615,932
Amortisation B (8,439)
Exchange adjustments ME H 38R (8,351)

At 30 June 2016 RZZE—REA=1H 599,142

12. Other receivables 12, HAth E ok H

30 June | 31 December

2016 2015

R-B—XRE | RZZ2—FF

ANB=+H |[tZA=+—H

HKS$'000 HK$'000

FExT FHT

Value added tax receivables FEYIBETRL 541 541
Prepayments TERTRIE 73 145
Rental, utility and other deposits e KEBRAMES 354 361
Interest receivable FE USRI B, 415 273
Others HAith 119 107
1,502 1,427

13. Amounts due from fellow subsidiaries/amount 13, WEWCIH] 2 B 2 vl sk 0E MR A — W] &

due to a fellow subsidiary

The amounts due from fellow subsidiaries represent project
management income receivable from fellow subsidiaries. The
amounts are trade in nature and payable within 30 days upon
the issue of invoices.

Amount due to a fellow subsidiary represented service expense
payable in respect of administrative and back office support
services charged by a fellow subsidiary to the Group in prior
year. The amount was trade in nature and payable upon the
issue of invoices.

12

Lifestyle Properties Development Limited
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Notes to the Condensed Consolidated Financial
Statements (continued)

For the six months ended 30 June 2016

RS MRS R M ()

ECT-RFERA=THIEREA

14. Financial assets at fair value through profit or 14. &2 PG A B Z 4 Rl e

loss

30 June | 31 December

2016 2015

R-ZB—XRE | R=ZT—1F

AH=+A |[+=ZA=1+—H

HK$'000 HK$'000

FER T

Unlisted equity investment in the PRC R IE FHRARE 29,075 29,075

At 30 June 2016 and 31 December 2015, the unlisted equity
investment in the PRC represents the Group's retained 10%
equity interest in Shenyang Jiajian Property Development Limited
(“Shenyang Jiajian”). The fair value as at 30 June 2016 and 31
December 2015 is determined by reference to the fair value of
the underlying property assessed by the management of the

RZE—RFENAZ+HAR-ZE—RHF+=A
=+—08 RPBEMELTRAKEERNEER
FriRBEREEBEEAR AR (NEBRERE]D 2
10%BEHE - RZE—XNFAAZTEHEZZF
—AF+ A=+ —HZAFEHRAEREE
B2EHBRENEZATEEE  MEREK

Group and after adjusting for lack of marketability of the

investment.

15. Other payables and accrued charges

BRZ SR MEELHE -

15, Bty A ok 5 e Mt ¢

30 June | 31 December
2016 2015
R=ZZB—XRE | RZT—0F
AA=+A |[+t=ZA=1+—H
HK$'000 HK$'000
FER FAET
Payables in respect of construction in progress TEETREMNRE 28 55
Accrued charges EETER 4,691 5,444
Others Hib 115 12
4,834 5,511
16. Share capital 16. A
Number of
shares Amount
BRHEE -]
HK$'000
FHT
Ordinary shares of HK$0.10 each BREE0.108 Ly Tk
Authorised: VRRE ¢
At 1 January 2015, 31 December 2015 R—Z—HF—A—H"
and 30 June 2016 —E-AF+-A=+—H
r=—FE—-XRFA=1+H 2,000,000,000 200,000
Issued and fully paid: EETRERE
At 1 January 2015, 31 December 2015 R-—FE—RF—H—H"
and 30 June 2016 —E-hFf+-A=+—H
RZFB—RFINA=TH 419,114,000 41,911
MR RARAT %X 13



Financial Results (continued)

B 5 3 4t (A1)

Notes to the Condensed Consolidated Financial
Statements (continued)

RS MRS wR M (8)

For the six months ended 30 June 2016 BHE-_Z—X"FEXA=+THILNEAR
17. Fair value measurements of financial instruments 17. 4@ T HZ A Fis &

Fair value of the Group’s financial assets that are AEECHEEREENREEUQATEFE
measured at fair value on a recurring basis NS =]
Some of the Group’s financial assets are measured at fair value RERERR  AEEBHERMEELSUART
at the end of each reporting period. The following table gives Bt TREINAETZEERMEEZR
information about how the fair values of these financial assets FEMER(AEmMSs  MABESEKS
are determined (in particular, the valuation technique(s) and B) o AN ATFERNGTERBUGTEATFE
inputs used), as well as the level of the fair value hierarchy into W2HA BRI 2B E-MATESR -
which the fair value measurements are categorised (Levels 1 to

3) based on the degree to which the inputs to the fair value

measurements is observable.

. Level 1 fair value measurements are quoted prices o FE—HAAFEFETERMISH T2
(unadjusted) in active market for identical assets or RMEENXEERAHRZ (RAR)BIK
liabilities;

. Level 2 fair value measurements are those derived from o FERAFEAENREE R Z2RE
inputs other than quoted prices included within Level 1 250 o E#E (PIE) g8 (5l
that are observable for the asset or liability, either directly BIEEKRET BREERABERELEY
(i.e. as prices) or indirectly (i.e. derived from prices); and SEmMETE &

D Level 3 fair value measurements are those derived from o E=RAFEFTEDNREBEIENTIGAIH
valuation techniques that include inputs for the asset or REEREEASHZ2HGETHERL
liability that are not based on observable market data HOMERMGER EAMERE -
(unobservable inputs).

Relationship of
Valuation Significant unobservable
Fair value technique and unobservable inputs to fair
Financial assets Fair value hierarchy key inputs input value
fh{ET % BAARH FHBESEHE

SRIEE AFE AFEER RETESH BE2Y DN ENER

Financial assets at 10 per cent unlisted equity Level 3 Reference to the  The fair value of The higher the fair

fair value through interest in Shenyang Jiajian fair value of the the underlying value of the

profit or loss which engaged in property underlying property based underlying

("FVTPL") development business property and on valuation property, the

(which holds a commercial after adjustment  model (note) higher the fair
property for sale), for lack of value
amounting to marketability

HK$29,075,000

(31 December 2015:

HK$29,075,000).

RATEGFABRZ WEGER(REWER  $B=4 DENRBIREME ERNEERAN HEREMELT

cREE(RLATE BER BA—EHEHN NPERERZT HEKREDE EMs  ATFEY

AR Y 10% I LT St mEL T 2 FE M) =

A& A% 29,075,000 7 7T B
(ZZ—RF+=A
=+—H 129,075,000
BT e
Note: If the fair value of the underlying property is 5% higher/lower while MITE : WIERRIREMERATELA THKS%  MTA

all other variables were held constant, the carrying amount of the
unlisted equity investment would increase/decrease by approximately
HK$7,942,000 at 30 June 2016 (31 December 2015: HK$7,626,000).
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Notes to the Condensed Consolidated Financial
Statements (continued)

For the six months ended 30 June 2016

17.

18.

Fair value measurements of financial instruments
(continued)

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis (continued)
There were no transfers between Level 1, 2 and 3 during both
periods.

Fair value measurements and valuation processes

In estimating the fair value of the Group's financial assets at
FVTPL, the Group uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the
management of the Group will assess its fair value taking into
account primarily the fair value of the underlying property held
by the investee after adjusting for lack of marketability of the
equity investment at the end of the reporting period. At the end
of the reporting period, the management of the Group will
exercise their judgements based on their experience to establish
and determine the appropriate valuation techniques and inputs
to the valuation model. Where there is a material change in the
fair value of the assets, the causes of the fluctuations will be
reported to the board of directors of the Company.

Information about the valuation techniques and inputs used in
determining the fair value of the Group’s financial assets at

RS MRS R M ()

BE_Z-RFARAA=TRHIXEHA

17.

& THZ AP (8])

FEETHEERCEMEEUAFENE
B PE (E)

REESE F-8 F_RARE=F2HEL
BER -

NFEETERGEES

BRI AEEZAFEFABEZZEREENR
FEE ASBEERAESHNTSAIBERH
o MILB|E—RS2H AREETRERRE
BRZTERBENBRAKRER  $§ET2EER
BENRBENHERNEN R FEATEERZR
HRNAFE REFHK AEEEEER
SR HEA R W RETE A ERANEEHES
ER2H - MEERNFERLEERNEE M
ARREEEHRERBDRA -

BERBEASERATEFABRGEZSREE
A FEMRANEETERSEER 3

FVTPL are disclosed above. = o
Capital commitments 18. HEARKYE
30 June | 31 December
2016 2015
RZB—XRF | RZ=—h%F
~A=tH |[t=A=t—H
HK$'000 HK$'000
FET FAT
Contracted for but not provided in the AT RN ERES
condensed consolidated financial statements B TR R A
— capital expenditure in respect of — BlEYEERBERZ
a property development project BARFEL 41,200 44,959
A E R RARAY R —NEhRE HS



Financial Results (continued)

B 5 3 4t (A1)

Notes to the Condensed Consolidated Financial
Statements (continued)

For the six months ended 30 June 2016

19. Related party disclosures

During the period, the Group had entered into the following

significant transactions with the following related parties:

RS MRS wR M (8)

HE-Z-—RERA=THIEXEA

19. BN LPiE
BN AEBEQGETMEEATETTIIEKR

25

Six months ended

30 June
BEAA=1HLAEAR
Name of related party Relationship Nature of transaction 2016 2015
BEALEE % REME —E-RE —T-RF
HK$'000 HK$'000
FTER THET
(i) Grand Kinetic Limited Fellow subsidiary Rental expense paid 180 180
("Grand Kinetic”) (note a) (note b)
FE2HEAR(EZF]) RZMERR (MiTa) BNHELER(MiEb)
iy FirEEEsE (L) Fellow subsidiary Project management 5,538 5,939
ERR7A (note a) income received
RZMNBRR (fiTa) BURIEBEERA
(i) Shanghai Ongoing Department  Fellow subsidiary Rental expense paid 179 188
Store Limited (note a) BENESER
(EBAXBEERRR]) FIZKIBAR (Mizta) Project management 1,922 1,259
income received
BHIER EEIKA
(iv)  Sogo Hong Kong Company Fellow subsidiary Management service 47 50
Limited (note a) expense paid
SH(BEA)BEERAR RZMNBERR (MiTa) BRNEERBKER
v) BEEEBEEXERAR Fellow subsidiary Rental expense paid 66 69
(note a) BEfHESER
RZM B AR (Kita)
Notes: MisE -
(a) The entities are subsidiaries of Lifestyle International Holdings Limited. (a) NEANEEEREEEGR AT ZHEAT
(b)  Rental deposit paid by the Group as at 30 June 2016 is HK$60,000 (31 by RZZE-—R"FRA=+H AEERHEAERA

16

December 2015: HK$60,000) in relation to the property leased by
Grand Kinetic to City Vision Limited (a wholly-owned subsidiary of the

Company) for a term of 3 years.

Lifestyle Properties Development Limited

AI(ARRM—H2EMBAR) AERZAE Y
¥ ENME®RE A6000BT(ZE—RHF
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Report on Review of Condensed Consolidated Financial Statements

i 1 o B 25 A 7 PR e

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF
LIFESTYLE PROPERTIES DEVELOPMENT LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Lifestyle Properties Development Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
4 to 16, which comprise the condensed consolidated statement of
financial position as of 30 June 2016 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.

B ANERERRARATNESS
(RESHEZMAK LA ER L A])

515
ARBMEEHNENRFIZ 6 ENBHEERRBR
RE([ERRDEEMBAR (RHREEE]) 2
BAGEHBERE EEER-_Z—RFA=T
BZEREEMBEHIRKRERZEZ B /N EA HE
ZHEEERAReRakEtE2ERaR  HREE
RaZPHRNEBRGEHSRERLE THAME -
FEEBARSMARAR EMMRRRE - sl B
BEMBRZBREVAETAEPEBRIEUIARETE
SEEIAGEM 2 B RS ERIFE 34 [h B
HE]((BEGHEUNE3MR]) - BERRZEERA
BERBEESHEREIMFHEEN 2T ZERER
BUBHRE - ARBMETRREERNEZEHA
RAEMBRRIEL &R LIRREEB ZIHERRE
[ ETEA—EEERSAR  AXEEMBER -
AZBMIERAREZATAENEMALE L
SAEEMEE -

EHEE
AZBMEREREESIMASRM 2 ELEME
24105 [ MERNB L ZBEATHHRUBKE
FERN ] E1TEN - EHZEHREEVBEREEHE
IZRAEEMBNEAEHEIABERER L&
ToMMEMENRERF - BEHEEEIRIREEE
BECERAETTER CBE WA RBENTEERE
TS B NAEEZP A REBER 2 AEERNEIR -
At - AEBEI T ERREZER
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Report on Review of Condensed Consolidated Financial Statements (continued)

ﬁaﬁﬂﬂﬂ?’n A i W B R

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

15 August 2016
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fam

IR 2 6 - AR BED I | EMFIR -
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Financial Review

S 265 [m] Je

Turnover
As the Group's investment properties remained vacant, no turnover
was recorded for the period under review.

Profit for the Period Attributable to Owners of the
Company

Profit for the period attributable to owners of the Company was
approximately HK$1.5 million (2015: HK$4.6 million). During the
period, the major income source for the Group comprised mainly
interest income from bank deposits and project management services
income from its parent company, Lifestyle International Holdings
Limited (“Lifestyle International”). Decrease in profit of HK$3.1 million
this period from the same period last year was mainly due to a
revaluation deficit of HK$0.9 million on investment properties being
recorded for the period whereas it was a revaluation surplus of
HK$1.5 million for the same period in 2015.

Operating Expenses

Operating expenses remained stable and comprised mainly property
related expenses and tax, utilities charges, legal and professional fees
and rental expenses.

Other Income, Gains and Losses

These mainly comprised project management income charged to
Lifestyle International, bank interest income and exchange gain. While
the project management income has remained stable, bank interest
income has dropped approximately HK$7.6 million for the deposit
rates of Hong Kong dollar/United States dollar are substantially lower
when compared to Renminbi in which the deposit was denominated
during the same period last year before it was converted into United
States dollar in the second half of last year. On the contrary, a net
exchange gain of approximately HK$6.8 million has been recorded in
the current period, which primarily arose from translating the Group’s
Hong Kong dollar/United States dollar denominated bank deposits at
the period-end to Renminbi, the Group’s functional currency, which
experienced depreciation during the period.

Staff Cost

Staff costs increased 2.8% to HK$9.6 million, in line with the general
cost inflation.

Fair Value Changes on Investment Properties

During the period, the Group recorded an unrealised fair value loss of
HK$0.9 million from the Group's investment properties situated in
Hong Kong, whereas it was an unrealised fair value gain of HK$1.5
million in the corresponding period in 2015.

E
MR AEEREMENAZE - Bt - REEHAL
RPEBEMEER -

ENNIE RPN SR Gl

A EHEA AFEASH & FI 4 A 1,500,000 7 (=
T —HF 1 4,600,000/7T) c REAR - REBEEZIL
AR BIERITERFE WA KR E G AR FIEH
BREEARAR(FIEREDAIEE ERRFIA
Y EERE - FE T EE3,100,0008 7T - T EFRE
B Y E (HE%15 900,000 TTRRE - HRAZ
T-RFRE - HEWEFH$E15 1,500,000 % T HI
H#{E -

HERX
SRR BIEE - BHEX EERA R 2AR

MRS EBIE - RARERE  EREEERBER
ARESER -

HMg A ~ sk EE

Ha A W kEETZEREREFEREIEE
BRI - RITH BUA K IE SIS - BEEF
FH - BB EERBWALESFIE - R BU AR
KI8T Bk # 7,600,000/ 7T * Ty BT, FEITaT
BERRITERA R RBAARETENTRFE A
K- MREFREY  BIOERETEUARKEE B
EEFTHF  TEHFFHIBKET - AR - ANHER
15 7% & 3 UL 2549 6,800,000/ 7T TERHANEEIA
BT ENAEZRITERREREEABARE (K
EEMNMEEE)R - ARBRERTIREZEMES ©

BT A
8 TR F+2.8% % 9,600,000 7T » 2 — f& pk Zx
BIRFEAE

SEMENTEEE

HR AEERBEENREAVESB I RAER/ATE
{EE518 4 900,000 7T - Rz —F—hF EHIRIER
1S AREIF N FERF 1,500,000 7T -
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Financial Review (continued)

5o 75 1o L (#6)

Liquidity and Financial Resources

As at 30 June 2016, the Group was debt free and had no contracted
financial instrument. Fixed deposits and cash and bank balances
amounted to approximately HK$523.9 million (31 December 2015:
approximately HK$533.0 million), of which approximately 82% were
held at banks in Hong Kong (31 December 2015: 88%) and the
remaining approximately 18% were deposited with banks in the PRC
(31 December 2015:12%). Approximately 14% of the bank balances
were denominated in Renminbi (31 December 2015: 14%) and the
remaining was in United States dollar and Hong Kong dollar. The
Group did not have any banking facilities available at 30 June 2016
but will make appropriate banking facility arrangements when
required (31 December 2015: nil).

Pledge of Assets
At 30 June 2016, none of the Group’s assets was pledged
(31 December 2015: nil).

Capital Expenditure

Capital expenditure incurred for the six months ended 30 June 2016
amounted to approximately HK$2.4 million, primarily relating to site
preparatory work in respect of the land under development in
Shenyang (2015: approximately HK$7.3 million).

Material Acquisition, Disposal and Significant
Events

The Group did not have any material acquisition, disposal and
significant event for the six months ended 30 June 2016.

Contingent Liabilities
The Group did not have any material contingent liabilities as at 30
June 2016 (31 December 2015: nil).

Foreign Exchange Risk

The functional currency of the Company and its major subsidiaries is
Renminbi, in which most of their transactions and assets are
denominated. The Group does not have significant foreign currency
transactions which may expose the Group to foreign currency risk,
apart from holding certain bank balances and payment of certain
administrative expenses which are denominated in United States
dollar and Hong Kong dollar. The Group has not taken any measures
to hedge the foreign currency exposure but will continue to monitor
closely the situation and review from time to time such a need.

20
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Review of Operations

> 5 1ol

The Group is principally engaged in property development and
property investment. During the period under review, none of the
Group properties were leased out or sold.

Leveraging the management team’s extensive experience in property
development and project management, the Group continued to
providing project management services to Lifestyle International
during the period. These services are charged on a cost-plus basis and
constitute continuing connected transaction for the Group.

Property Investment

The Group's portfolio of investment properties includes certain
properties in Hong Kong and mainland China. During the period, no
rental income was recorded as the Group's investment properties
remained vacant. It is the intention of the Group to dispose these
investment properties, although the Group would consider leasing
them out for rental purposes should attractive offers arise.

Property Development

The land situated in Shenyang, Liaoning Province, the PRC (“Yifu
Land”) is currently the only development project of the Group. The
Group plans to develop a commercial complex with a three-level
basement consisting of retail shops, offices, serviced apartment and
car parking spaces on the Yifu Land. While the Group will continue to
work closely with the relevant government authorities for the
necessary approvals and permits before construction work can be
commenced, the Board will also take into account the local property
market conditions before incurring significant development costs.

AEBTIBELEMERRIMERE - DEHA - A
SERAHERHEDE -

BREASEEMEERNABEEABLREEN
EREG  AEENANEE ST RERRERIER
EIRRTE - ZERBILAAMAEERKE - AHEK
AEBRKERERS -

MERE
AEENMEREEGBRBRETUNETERTERA
2 o IR AEBEMARENEIRREE
iREE - EM I SRS HESUA » EREBNAFE
HEBREYEE o MHBEWSEN - AEEREEE EH
HEMMEELERR -

Y 395
URPEEEREGNWR((EEBR]) AAEE
BRI —MEERAE - AREAIBZ BB
BREA-EARE-EHEZEREAR BET
ERE  BAE  REAEEREES - KEEKE
BEEAMEBNREARAIEAEGSH TAMFEORX
KA ERRTEEEEEMLMETSRE - 7
BAXRBERERZIAR °
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Outlook and Plan
Jee 4 Sl 5T A

While the Group will continue holding the investment properties for
capital appreciation, the Group will continue utilising its human
capital in providing project management services to Lifestyle
International for generating stable income and cash flow to the
Group.

In view of the uncertainties in the overall economy and property
market in both mainland China and Hong Kong, the Group will
remain prudent in terms of seeking expansion or acquisition
opportunities and will continue to hold on to the Yifu Land project, to
which most of the Group's financial resources will be focusing on as
soon as the construction work commences.

AEBGREREREMEFENLERE  RAE
AEESHRENAEENANERRNEBERIEMH
HEEERBNESRERARRER

ERFEAEEENEERERDETGHEDT
ARl ARBERSREBREBRWENKSHEE
HFFEE - WEBZRIGEMIAR - EEBMIRELE
APHTR  ARENPRERSESRAEER L
HAE -
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Directors’ and Chief Executive’s Interests

ERLEHITBARZ R

As at 30 June 2016, the directors’ and the chief executive's interests HRZ==
and short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the ([ #
meaning of Part XV of the Securities and Futures Ordinance (“SFO")),
as recorded in the register required to be kept under Section 352 of
the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
("Model Code") as set out in Appendix 10 to the Rules Governing the

Listing of Securities on the Stock Exchange (“Listing Rules”), were as

follows:

(i) Long position in shares of the Company

Name of director

—RERA=TH BEFER&
RARBHEEFAZBEEE (B HRRE G
E5RHEIERG ) EXVEMAEE) ZBKH
BB (0 R ABHERE PR B RIEE 7 K R0 5 352 &
RELHENAEFZELMARRETERERS

FRAMRAE (B ) &

SITHAE

aRi=

g L RAN(T EmRRND)

B+ L 2 B /\§$LTT BHR B EE
SR (THEEFR) ) BAE AR A R BB 2 SR

REEIIINT

() F2ARDZEFR

Nature of interest

Number of
shares held

Percentage of
issued shares

LB RITREG
EEHR ERME BERGOEAE ZEZL
Ms. Chan Siu Chun, Candy (“Ms. Candy Chan”) Beneficial owner 500 0.00012%
BRAE/ME([FRAE/NE ) Em#EA A
Mr. Lau Kam Sen Interest of controlled 1,610,000 0.38%
RS ELE corporation (Note 1)
A E e (FHFE1)
Mr. Lau Luen Hung, Thomas (“Mr. Thomas Lau”) Interest of controlled 249,611,200 59.56%
B ([RIBS A ) corporation (Note 2)
SRS AE RS (FEE2)
Interest of controlled 62,740,675 14.97%
corporation (Note 3)
RIEHLEBE R (FFE3)
Notes: BdaE -
1. Magic Achieve Limited (“Magic Achieve”), which is wholly-owned by 1. 2|45 g % 4 & & # A 7 Magic Achieve Limited
Mr. Lau Kam Sen, holds 1,610,000 shares. By virtue of the SFO, (fl\/laglc Achieve ) ¥ 5 1,610,000 i% f& 19 1B &
Mr. Lau Kam Sen is deemed to be interested in the same parcel of EHREPEEN - 25 &8 EWIR RS Magic

shares in which Magic Achieve is interested.

Lifestyle International Holdings Limited (“Lifestyle International”),
which is owned as to approximately 51.69% by Mr. Thomas Lau
directly or indirectly through companies which he controls (details as
disclosed under the heading “Long position in shares of associated
corporation” below), holds 249,611,200 shares. By virtue of the SFO,
Mr. Thomas Lau is deemed to be interested in the same parcel of
shares in which Lifestyle International is interested.

Springboard Holdings Limited (“Springboard”), which is wholly-
owned by Mr. Thomas Lau, holds 62,740,675 shares. By virtue of the
SFO, Mr. Thomas Lau is deemed to be interested in the same parcel
of shares in which Springboard is interested.

Achleve FrFs A M ERMR D s o

2. HESEBEEEEAMEEBBIEHOARIES
#951.69% K FIEEIFR =B AR 2 &) ([ FIFRER 1)
(FHBRTXHEEEERN 2 TR BE)BE
249,611,200 iRk 17 © RIRFE F REIE RG] - 218
Y6 S MR RS FIREIBR P B AR R AR 19 4

2% o

fm

3. 2 % 75 5t 4 & & ¥ B B Springboard Holdings
Limited ([ Springboard |) #§7 62,740,675 &% 5 °
RIRES LA GO %U%P%?ﬁi%&ﬁ?%ﬁﬁ
Springboard A% A #9486 E AR 7 #

/\o
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Directors’ and Chief Executive’s Interests (continued)

R AT BN B 2 hE (A1)

(ii) Long position in shares of associated corporation

24

Name of director

Name of associated
corporation

Nature of interest

(i) MEBZEROZHAE

Number of
shares held

Percentage of
issued shares

HEBITRG
EENE HEEEER EEME BERGEE 2B
Ms. Candy Chan Lifestyle International Beneficial owner 76,000 0.005%
BRI/ NE MBI EmEa A
Mr. Thomas Lau Lifestyle International Beneficial owner 66,051,460 4.12%
BB A MBI EmEa A
Interest of controlled 540,000,000 33.70%
corporations (Note 1)
ZiElEE R (1)
Interest of controlled 222,350,332 13.87%
corporation (Note 2)
ZiElEE R (e 2)
Notes: fsE -
1. United Goal Resources Limited (“United Goal”) holds 540,000,000 1. United Goal Resources Limited ([ United Goal |) %
shares in Lifestyle International. United Goal is ultimately owned as to Fi) 18 B BR #5 A 540,000,000 & §& 17 © United Goal
80% by Mr. Thomas Lau through Asia Prime Assets Limited and as to R 28606 St 4 B 38 Asia Prime Assets Limited 5
20% by a family trust of which Mr. Lau Luen Hung, Joseph and 80% s ik — & BT A REI ST E
certain of his family members are eligible beneficiaries. By virtue of R EE T HRIEK B KRS TEHATES 20% k5
the SFO, Mr. Thomas Lau is deemed to be interested in the same WEZS o IRIE B A REBEIRY - ek IR A
parcel of shares in Lifestyle International in which United Goal is A United Goal A IR BIFR P A BOAR R AR 17 18
interested. o
2. Dynamic Castle Limited (“Dynamic Castle”), which is wholly-owned 2. 21448 % 4 & & ¥ A 2 Dynamic Castle Limited

by Mr. Thomas Lau, holds 222,350,332 shares in Lifestyle
International. By virtue of the SFO, Mr. Thomas Lau is deemed to be
interested in the same parcel of shares in Lifestyle International held
by Dynamic Castle.

Lifestyle Properties Development Limited

Interim Report 2016
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(iii) Long position in debentures of LS Finance (2017)
Limited (being a wholly-owned subsidiary of Lifestyle
International and an associated corporation of the
Company under the SFO) — 5.25% guaranteed bonds
due 2017 (“2017 Guaranteed Bonds")

(iii)

LS Finance (2017) Limited (FIFEEIEE B
2ENBLAR BREIFFRBEMXRHIT
AAATHEHELIE) EEENTFE —
5.25% 1A2017 F 2B IERE S ([ 2017
ERES]

Principal amount of

Name of director Nature of interest 2017 Guaranteed Bonds held
= ERME FriE2017 B REF T
Mr. Wong Kun Kau Beneficial owner US$1,400,000
EEREE EmlEaA 1,400,000 37T

(iv) Long position in debentures of LS Finance (2025)
Limited (being a wholly-owned subsidiary of Lifestyle
International and an associated corporation of the
Company under the SFO) — 4.50% guaranteed bonds
due 2025 (2025 Guaranteed Bonds")

(iv)

LS Finance (2025) Limited ( X2 B B 1y
ZEMBLAR > BREZBHZRBEXEMT
AXRQTEBELIE) EREINEE —
4.50% 1A2025F ZHA IR R & 3 ([ 2025
ERESXD

Principal amount of

Name of director Nature of interest 2025 Guaranteed Bonds held
BEEnA ERME 2025 B REF AL HE
Mr. Lau Kam Sen Interest of controlled corporation (Note) Us$15,000,000
2SRAE EEHDEE R (M) 15,000,000 37T

Note:  These debentures are held by Magic Achieve, which is wholly-
owned by Mr. Lau Kam Sen. By virtue of the SFO, Mr. Lau Kam Sen
is deemed to be interested in the same parcel of debentures in
which Magic Achieve is interested.

Save as disclosed above, as at 30 June 2016, none of the directors or
chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept under Section 352 of
the SFO or which are required to be notified to the Company and the
Stock Exchange pursuant to the Model Code. Nor any of the directors
and chief executive had any interest in, or had been granted any right
to subscribe for the securities of the Company and its associated
corporations (within the meaning of Part XV of the SFO) or had
exercised any such right during the period under review.
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Interests of Shareholders Discloseable under the SFO
B 98 27 B 01 B 5k 28 3 B R 2 B R s

As at 30 June 2016, the following persons (other than a director or
the chief executive of the Company) had an interest or short position
in the shares and underlying shares of the Company as recorded in
the register required to be kept under Section 336 of the SFO or
notified to the Company:

RZZB—REXA=ZTH  TIAL(FBEERRF
EFARSTBRAR)RAREZ MM RARERD S
FERBES NP EEDIZE 336 KR ECHRAER
ZEBRMARME AR 2 ERIOXBEIINAT

Long position in shares of the Company ERRRGBZER
Number of Percentage of
Name Nature of interest shares held issued shares
LB BITREG
£ ERtE BERGOHEAE ZBEZL
Lifestyle International Beneficial owner 249,611,200 59.56%
1@ B R EmEA A
United Goal Interest of controlled corporation (Note) 249,611,200 59.56%
AR AERER (L)
Springboard Beneficial owner 62,740,675 14.97%
EmEBA

Note:  Lifestyle International is owned as to 33.70% by United Goal. By virtue of
the SFO, United Goal is deemed to be interested in the same parcel of
shares in the Company held by Lifestyle International.

Save as disclosed above, the Company has not been notified by any
person (other than a director or the chief executive of the Company)
who had an interest or short position in the shares or underlying
shares of the Company as at 30 June 2016 which were recorded in
the register required to be kept under Section 336 of the SFO or
notified to the Company.

BE © FI#BEIRS 2 33.70% F United Goal # 7 © 1RIEEH K&
E 145 - United Goal #7118 & ¥ A& FI @ EI B A3 B 6948
FIAR A D 4 o

B EXPRIERESN B EAA L (RAREERER
BITHRABRIN AARRRBEBAER —F—RFXA
=t HBARER S KB R 336 R E LSRN
BEFZERMALMEARRE 2 ANR RGN
RAR (D VR SOK R o
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Additional Information

o fth B B

Review of Interim Results

The Group’s unaudited interim results for the six months ended 30
June 2016 have been reviewed by the audit committee, and by the
auditors of the Company in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA.

Purchase, Sale or Redemption of the Company’s
Securities

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any listed securities of the Company during the six
months ended 30 June 2016.

Employees

As at 30 June 2016, the Group employed a total of 47 employees, 35
of them were based in mainland China. Staff costs (excluding
directors’ emoluments) for the six months ended 30 June 2016
amounted to HK$8.2 million (2015: HK$8.1 million). The Group
ensures that the pay levels of its employees are competitive and in line
with the market trend and its employees are rewarded on a
performance related basis within the general framework of the
Group's salary and bonus system.

Corporate Governance Code

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules
during the six months ended 30 June 2016.

Code for Securities Transactions by Directors

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard set out in the Model Code. After specific enquiries by the
Company, all directors confirmed that they have complied with the
required standard set out in the Model Code and the Company’s own
code during the six months ended 30 June 2016.

Changes in Information of Directors
Below are the changes in directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Lau Kam Sen was appointed as a director of United Goal, a
substantial shareholder of the Company within the meaning of Part
XV of the SFO, on 15 March 2016.

Mr. Thomas Lau was re-designated from an executive director to a
non-executive director and resigned as the chief executive officer of
Lifestyle International, a listed holding company of the Company, with
effect from 28 June 2016. He was appointed as a director and was
designated as an executive director of Lifestyle China Group Limited
(“Lifestyle China”, a company listed on the Stock Exchange on 15 July
2016) on 4 January 2016 and 24 June 2016 respectively. Mr. Thomas
Lau was also appointed as the chairman and chief executive officer of
Lifestyle China on 11 April 2016.

Mr. Wong Kun Kau retired as an independent non-executive director
of Anhui Conch Cement Company Limited, a company listed on the
Stock Exchange and the Shanghai Stock Exchange, with effect from
2 June 2016.
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