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MANAGEMENT DISCUSSION AND ANALYSIS

S REN T

The board (the “Board"”) of directors (the “Directors”) of SFK
Construction Holdings Limited (the “Company”) is pleased to present the
unaudited interim results of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30 June 2016 (the “Period”)
together with the comparative figures for the corresponding period in
2015.

MANAGEMENT DISCUSSION AND ANALYSIS

The Group is principally engaged in construction and maintenance
projects in Hong Kong and construction projects in Macau under our
brand “SFK (74&7)". Besides the construction and maintenance projects,
the Group also provides other services, which comprise mainly housing
and property management services (such as the provision of cleaning
services and security management services) and building information
modeling (BIM) services to Hong Kong customers in both the public and
private sectors.

BUSINESS REVIEW

Our overall revenue for the Period increased to HK$1,427.18 million as
compared with that of HK$1,140.17 million for the corresponding period
last year. The result was mainly attributable to a mix of projects from our
general building works and civil engineering works undertaken during the
Period, with the major projects being outlined in the following sections.

During the Period, 7 new projects were awarded to us during the Period
as a main contractor in Hong Kong (out of which 6 projects were from
the public sector and 1 project was from the private sector), with a total
original contract sum of approximately HK$2,048 million. The table below
sets out the summary of our construction and maintenance projects for
general building and civil engineering works that were awarded during
the Period.

MiEEEREEBRAA(ARARDESE(EE])
2((ESgDMARSAARREWME AR (FHE A
SENDBE_ZT-—RFARNA=TRHINEATHAD
WARKCERTRES  ER T - DFRPNER
HF e

EEENmR DN

RNEETBARPIN [SFK (F88) | RBERBI
ERENREHEEURERFINEREEE - Bz
ERRBEBI  AEBIMREEMERR  TE20E
MESHNAEBPIRALERBERTPIEERERDE
EBRG(FIERRERRLEERY) RERE
SAER (BIM) ARFS -

RBOE

BN RN EEEFTREMN1,140178 85018
ME1,42718B8BE L TEE2HRRBREAE —R
BFIREKEIARTIREEMS  TZHEBE AR
TEA e

R RPN EBNEREF S HEM7EFER (H
FefEEEREQNEIMFIREEE KR EHERE) -
[RETEKBEL A2,0485EBIT - TRINFBARK
MEEIN—REFTIERTRTRONEERRE
HEBE -

Number of  Total original

projects  contract sum

HEH®E RIIANAEE

(approximate

HK$’ million)

(BHa8EET)

Original contract sum at or above HK$500 million SEATHU LRI HSE 2 2,031
Original contract sum below HK$500 million SEETTIA B2 EETTEIA L/

but at or above HK$200 million RET&HeRE 0 0

Original contract sum below HK$200 million 2 18T LA TR 5,000 & Tk

but at or above HK$50 million N ERRETE S5 0 0

Original contract sum less than HK$50 million L5000 8B RIS H SR 5 17

7 2,048
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R AT

As at 30 June 2016, we had a total of 15 projects for general building R=ZZT—XEFENA=Z+H  RAFHEEEHE15E—
works and 9 projects for civil engineering works on hand and the total MEFTRBEE RIOBELATREE @ Rl 0AH
original contract sum amounted to approximately HK$13,665.21 million. %74 13,665.21 B &L o T &R & F B FIABEER
The following table sets forth the particulars of some of the sizeable SR EMEAEAN -_Z— A FENA=Z+BH{NEE

construction and maintenance projects for general building works and ~ 1THIED —ARIEF TIE N T AR TIRH KB S I (R
civil engineering works awarded and undertaken by us as a main  &HIHB 15 :
contractor and remain ongoing as at 30 June 2016:
Revenue
recognised for the
Original Expected  six months ended
Project type Business segment Scope of works contract sum  completion date 30 June 2016
BE-E-AF
AA=TH
Ex{EA
HEER £B2H IREE FHE=F BHTIAS e
(approximate (approximate
HK$' million) HK$' million)
(BHEEAT) (BHEsAT)
Expansion works for a theme park General building works To build an attraction of the theme park 437.0 September 2016 191.8
TRRERRIR —REFIR EETBNERM ZZ-RENA
Home ownership scheme development General building works To build 2 blocks of 27 storeys building and 1,299.0 October 2018 1304
of the Housing Authority —REFIE andillary structures ZE-\E1+A
FEZECREER WEME 2 BREFRIBREY
Provision of barrier free access facilities in ~ General building works Design and construction of minor works for 2476 February 2017 835
premises managed by the Hospital — maintenance projects  provision of barrier free access facilities in S ey
Authority —EFTE—FEEA  premises managed by Hospital Authority
RERERRERNMERY Rt hpd  MIRNABRERRER
EERRERE BEREERERERN
Maintenance of properties managed General building works Maintenance, improvement and vacant flat 4322 March 2018 584
by the Housing Authority — maintenance projects  refurbishment for properties managed by ZZ-\E=A
REEZESERNMERERE —REFTIRZ—REEE  the Housing Authority at Wong Tai Sin,
Tsing Yi,Tsuen Wan and Islands
REEZEQEBUREAN  FX £
REESHMERERE  HERZEEM
RE IR
Stonecutters Island sewage treatment works Civil engineering works Construction of a main pumping station, the 2,385.7** July 2016 90.5%**
for Drainage Services Department TAIE extension of chemically enhanced primary —Z-RELA
EBEAWN KRR treatment tanks and the construction of
other ancillary facilities at Stonecutters
Island sewage treatment works
REMN5KERRRE— B8k -
BRI BR R RERHE M
HERHE
Kai Tak Development for Civil Engineering ~ Civil engineering works Reconstruction of the Kai Tak Airport 1,947.0 July 2017 139.1
and Development Department TARIR ERAERS “T—tFtA
TATRARENRERSER
Kai Tak Development for Civil Engineering ~ Civil engineering works Infrastructure works for developments at the 1,947.0* September 2019 50.3%**
and Development Department TARIE southern part of the former runway “E-NENA
TARIERARENRERSER AIMEERERERNERRETIR
Management and maintenance of roads in ~ Civil engineering works Management and maintenance of public 550.0 March 2018 613
Kowloon East for the Highways — maintenance projects  roads, including associated slopes, highway —E-\E=A
Department TARIR—REEE structures, landscaping and minor
REHEEERRENERER improvement works, in Kowloon East but
excluding high speed roads
ERMEBNERORLEE (RERE
BRoh) - BIEEEALR - DEEEY
SEECMBRRETLR
* In a form of joint operation in which the Company participates in 40% of the contract. * HAALEBRTER - NATEE40% E0ER
*x In a form of joint operation in which the Company participates in 66.16% of the *% RAALEBER  NAGHEE66.16% 4% -
contract.
***  The revenue recognised represented our shares of the contract. ok ERWN SRR MR ZAONME -

e EREEARAT




MANAGEMENT DISCUSSION AND ANALYSIS

EREHREHN

A majority of our revenue is generated from our general building and civil
engineering works. During the Period, the revenue attributable to our
general building and civil engineering business amounted to HK$982.48
million and HK$399.69 million (30 June 2015: HK$738.25 million and
HK$369.11 million), respectively, representing approximately 68.84% and
28.01% (30 June 2015: 64.75% and 32.37%), respectively, of the total
revenue of the Group for the Period.

During the Period, other than general building and civil engineering
works, we also provided other services which comprised mainly housing
and property management services (such as the provision of cleaning
services and security management services) and building information
modelling (BIM) services to Hong Kong customers in both the public and
private sectors. Revenue attributable to these other services amounted to
approximately 3.15% of the total revenue of the Group for the Period (30
June 2015: 2.88%).

FINANCIAL REVIEW
Revenue

Our revenue increased by approximately HK$287.01 million, or
approximately 25.17%, from HK$1,140.17 million for the six months
ended 30 June 2015 to HK$1,427.18 million for the six months ended 30
June 2016. The increase in our revenue was mainly the combined effect
of the increase in general building business of HK$244.23 million and the
increase in civil engineering business of HK$30.58 million.

Revenue from general building business increased by approximately
HK$244.23 million, or approximately 33.08%, from HK$738.25 million
for the six months ended 30 June 2015 to HK$982.48 million for the six
months ended 30 June 2016. The increase was primarily due to the
inclusion of full six-month period effect in 2016 of certain new general
building contracts, namely a building project carried out for a theme park
(to build an attraction for the theme park) and the construction of home
ownership scheme development of the Hong Kong Housing Authority.

Revenue from civil engineering business increased by approximately
HK$30.58 million, or approximately 8.28%, from HK$369.11 million for
the six months ended 30 June 2015 to HK$399.69 million for the six
months ended 30 June 2016. The increase was primarily due to inclusion
of certain new civil engineering contracts for the six months ended 30
June 2016, namely Kai Tak Development at the southern part of the
former runway.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R AT

Revenue from other services (which mainly comprised housing
management services and building information modelling (BIM) services)
for the six months ended 30 June 2016 amounted to HK$45.01 million
(30 June 2015: HK$32.81 million), representing 3.15% (30 June 2015:
2.88%) of the total revenue of the Group.

Our business remains to be focusing only in the Hong Kong market in
both periods.

Gross profit and gross profit margin

Our overall gross profit increased by approximately HK$12.25 million, or
approximately 17.33%, from HK$70.68 million for the six months ended
30 June 2015 to HK$82.93 million for the six months ended 30 June
2016. The increase in gross profit was mainly attributable to the increase
in revenue for the six months ended 30 June 2016 as compared to the six
months ended 30 June 2015.

Gross profit margin for the six months ended 30 June 2016 amounted to
5.81%, which was about in line compared to that of 6.20% for the six
months ended 30 June 2015.

Other revenue

Our other revenue for the six months ended 30 June 2016 amounted to
HK$0.21 million, which was about in line compared to that of HK$0.28
million for the six months ended 30 June 2015. Other revenue mainly
consisted of interest income.

Other net income/(loss)

Our other net income for the six months ended 30 June 2016 amounted
to HK$0.30 million, compared to our other net loss for the six months
ended 30 June 2015 of HK$0.65 million. Our other net income for the six
months ended 30 June 2016 was attributed to the net effect of (i) gain
on disposal of property, plant and equipment; and (ii) foreign exchange
loss.

Administrative expenses

Our administrative expenses for the six months ended 30 June 2016
amounted to HK$34.17 million, which was about in line compared to
that of HK$33.49 million for the six months ended 30 June 2015.

Finance costs

Our finance costs for the six months ended 30 June 2016 amounted to
HK$1.21 million, compared to that of HK$0.33 million for the six months
ended 30 June 2015. The increase was primarily associated with the
increase in bank interest expenses arising from the increase in average
bank loan balances.
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MANAGEMENT DISCUSSION AND ANALYSIS

S REN T

Income tax

Our income tax for the six months ended 30 June 2016 amounted to
HK$8.22 million, compared to that of HK$6.81 million for the six months
ended 30 June 2015. The effective tax rate for the six months ended 30
June 2016 was 17.17%, compared to that of 19.12% for the six months
ended 30 June 2015.

The relatively higher effective tax rate for the six months ended 30 June
2015 was mainly due to the inclusion of a HK$2.34 million non-
deductible listing expenses. Excluding this one-off item from the profit
before income tax, our effective tax rate for the six months ended 30
June 2015 would be 17.94%, which was about in line with that for the
six months ended 30 June 2016.

Profit attributable to the equity shareholders of the
Company

Based on the above factors, profit attributable to the equity shareholders
of the Company increased by approximately HK$10.27 million, or
approximately 35.49%, from HK$28.94 million for the six months ended
30 June 2015 to HK$39.21 million for the six months ended 30 June
2016.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Capital Structure

As at 30 June 2016, the capital structure of the Group consisted of equity
of HK$421.41 million (31 December 2015: HK$481.79 million) and bank
borrowings of HK$165 million as more particularly described in the
paragraph headed “Borrowings” below (31 December 2015: HK$155
million).

Cash position and fund available

During the Period, the Group maintained a healthy liquidity position, with
working capital being financed by our operating cash flows, bank
borrowings and proceeds from the listing of the shares of the Company
(the “Shares”) on the main board of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 10 December 2015 (the “Listing”).

As at 30 June 2016, our cash and cash equivalents were HK$201.01

million (31 December 2015: HK$297.27 million).

As at 30 June 2016, the current ratio of the Group was 1.44 (31
December 2015: 1.44).
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R AT

Our principal uses of cash have been, and are expected to continue to be,
operational costs. The following table sets out the cash flows from our
operating, investing and financing activities for the Period and the
corresponding period last year:

Operating activities KEEH
Investing activities REEE
Financing activities &GS

Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes
Cash and cash equivalents at 30 June

Ek 2By E

Borrowings

As at 30 June 2016, the Group had total bank borrowings of
approximately HK$165 million (31 December 2015: HK$155 million). All
of the Group’s banking facilities are subject to the fulfilment of certain
covenants as are commonly found in lending arrangements with financial
institutions. The Group’s policy is to regularly monitor its liquidity
requirements and its compliance with lending covenants, to ensure that it
maintains sufficient reserves of cash and adequate committed lines of
funding from major financial institutions to meet its liquidity requirements
in the short and longer term.

GEARING RATIO

As at 30 June 2016, the Group's gearing ratio was 39.15% (31 December
2015: 32.17%), calculated based on the interest-bearing liabilities divided
by the total equity as at the respective period end.

CAPITAL EXPENDITURES

The Group's capital expenditures primarily comprise purchase of property,
plant and equipment, such as motor vehicles and equipment, which were
funded, and are expected to continue to be funded, by internal resources
and cash flow generated from our operation. During the Period, the
Group has incurred HK$8.00 million (30 June 2015: HK$2.57 million) on
acquiring items of property, plant and equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

EREHREHN

FOREIGN EXCHANGE EXPOSURE

The functional currency to which the Group’s operations and assets and
liabilities are denominated is the Hong Kong dollars. The Board considers
that the Group was not exposed to significant foreign exchange risk, and
had not employed any financial instrument for hedging. The Board will
review the Group’s foreign exchange risk and exposure from time to time
and will apply hedging where necessary.

MATERIAL ACQUISITIONS OR DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

During the Period, the following two indirect wholly-owned subsidiaries
were formed:

(@) High Horse Holdings Limited (“High Horse”), a limited liability
company incorporated in the British Virgins Islands. High Horse is an
investment holding company. It is wholly owned by Sun Fook Kong
Holdings Limited, a direct wholly-owned company of the Company.

(b)  SFK Housing Services (China) Limited (“SFK Housing China”), a
limited liability company incorporated in Hong Kong. SFK Housing
China is an investment holding company. It is wholly owned by
High Horse. After the end of the Period, SFK Housing China has
acquired the entire equity interest of a wholly foreign-owned
enterprise established in the People’s Republic of China (the “PRC").
More information about the acquisition is set out in the section
below headed “Events after the Reporting Period”.

Save for the above, there were no other material acquisitions or disposals
of subsidiaries, associates or joint ventures during the six months ended
30 June 2016. Save for the business plan disclosed in the prospectus of
the Company dated 30 November 2015 (the “Prospectus”) or otherwise
disclosed herein, there was no future plan for material investments or
capital assets as at 30 June 2016.

SIGNIFICANT INVESTMENTS HELD

The Group did not hold any significant investments during the six months
ended 30 June 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R AT

USE OF NET PROCEEDS FROM LISTING

The net proceeds from the Listing amounted to approximately HK$102
million. The Company has used the net proceeds in the same manner and
proportion as set out in the section headed “Future Plans and Use of
Proceeds” in the Prospectus. The below table sets out the proposed
applications of the net proceeds and actual usage up to the date of this
report:

financing the capital input to recently awarded
projects, ongoing projects and future projects

for suitable merger and acquisition opportunities
in enhancing our capabilities to undertake
different types of construction works

for working capital requirements and other
general corporate purposes

CONTINGENT LIABILITIES

Save as disclosed in note 13 to the condensed consolidated financial
statements, the Group had no other contingent liabilities as at 30 June
2016.

PLEDGE OF ASSETS

As at 30 June 2016, the Group had deposits, amounting to HK$19.86
million (31 December 2015: HK$19.86 million), and assignment of project
proceeds from certain construction contracts of the Group, the Group’s
joint operations and the Group’s joint venture, that are pledged with
banks as security of banking facilities (including bank loans and
performance bonds). Pledged deposits remained stable between periods.

CAPITAL COMMITMENTS

As at 30 June 2016, the Group did not have any capital commitments.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2016, the Group had 1,487 employees in Hong Kong and
Macau. The Group entered into separate labour contracts with its
employees in accordance with the applicable labour laws of Hong Kong
and Macau. The remuneration offered to employees generally includes
salaries, medical benefits and bonus. Share options may also be granted
to eligible employees. In general, the Group determines salaries of its
employees based on each employee’s qualification, position, seniority and
experience.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R AT

FUTURE PROSPECTS

The Listing marked an important milestone in the history of the Group
and opened up good opportunities for the Group’s future development
in the construction industry. With the Listing and taking into account the
Hong Kong Government’s commitment to infrastructure investment and
its housing policy of increasing land supply to accommodate growing
demand, as well as the ongoing dedication of the government of Macau
to upgrading Macau'’s infrastructure, the Board is optimistic that the
Group can maintain steady growth in net profit and scale of operations
due to its long established reputation, experience and proven ability in
the general building and civil engineering main contracting industries.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

CORPORATE GOVERNANCE PRACTICES

The Board recognises that corporate governance practices are crucial to
the smooth, effective and transparent operation of a company and its
ability to attract investment, protect the rights of shareholders, and
enhance shareholders’ value. The Board is committed to achieving and
maintaining a high standard of corporate governance and leading the
Group to attain better results and improve its corporate image with
effective corporate governance procedures.

The Company has adopted the code provisions set out in the Corporate
Governance Code (the “CG Code”) under Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”). For the Period, the Board is of the opinion that the Company has
complied with all the code provisions of the CG Code, except for the
deviation from code provision A.2.1 of the CG Code.

According to code provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. The Company does not have a chief
executive officer and such role has been assumed by the managing
director of the Company. Mr. Chan Ki Chun is the chairman and the
managing director of the Company. In the view that Mr. Chan has been
assuming day-to-day responsibilities in operating and managing the
Group since 1999, the Board believes that it is in the best interest of the
Group to have Mr. Chan taking up both roles for effective management
and business development. Therefore, the Board considers that the
deviation from provision A.2.1 of the CG Code is appropriate in such
circumstances. Notwithstanding the above, the Board is of the view that
this management structure is effective for the Group’s operations and
sufficient checks and balances are in place. The Board will continue to
review its corporate governance practices in order to enhance its
corporate governance standard, to comply with regulatory requirements
and to meet the growing expectations of the shareholders of the
Company and investors.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") set out in Appendix 10 to
the Listing Rules upon the Listing. Having made specific enquiries of all
the Directors, each of the Directors confirmed that he has complied with
the required standard set out in the Model Code during the Period.

Pursuant to Rule B.13 of the Model Code, the Directors have also
requested any employee of the Company or director or employee of a
subsidiary of the Company who, because of his office or employment in
the Company or a subsidiary, is likely to possess inside information in
relation to the securities of the Company, not to deal in securities of the
Company when he would be prohibited from dealing by the Model Code
as if he were a Director.
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INTERIM DIVIDEND

The directors recommended the payment of an interim dividend of HK9
cents per Share for the Period (30 June 2015: HK$nil per Share),
amounting to approximately HK$36 million (30 June 2015: HKS$nil). Such
payment of interim dividends will be payable to the shareholders of the
Company whose names appear on the register of members of the
Company at the close of business on Tuesday, 13 September 2016. It is
expected that the proposed dividend will be paid on or about Friday, 23
September 2016.

There is no arrangement under which a shareholder of the Company has
waived or agreed to waive any dividends.

CLOSURE OF REGISTER OF MEMBERS

In order to establish entitlements to the proposed interim dividend, the
register of members of the Company will be closed on Tuesday, 13
September 2016, during which no transfer of the Shares will be
registered. Shareholders of the Company are reminded to ensure that all
completed share transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar in
Hong Kong, Tricor Investor Services Limited, at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong not later than 4:30 p.m. on Monday,
12 September 2016.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the bye-laws of the
Company, or the laws of Bermuda, which would oblige the Company to
offer new Shares on a pro rata basis to existing Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Period.

SHARE OPTION SCHEME

A share option scheme (the “Scheme”) was conditionally adopted by the
written resolutions of the Company’s sole shareholder passed on 19
November 2015. As of the date of this report, no option has been
granted, agreed to be granted, exercised, cancelled or lapsed under the
Scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

Interests in the Company

As at 30 June 2016, none of the Directors or chief executive of the
Company had any interest or short positions in the shares, underlying
shares and debentures of the Company (within the meaning of Part XV of
the SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the Securities
and Futures Ordinance (the “SFO”) (including interests or short positions
which they were taken or deemed to have under such provisions of the
SFO) or which were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or which were required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code.

Interests in associated corporations of the Company

As at 30 June 2016, the interests or short positions of the Directors or
chief executive of the Company in the shares, underlying shares and
debentures of the Company’s associated corporations (within the
meaning of Part XV of the SFO (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or (ii) which
were required , pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or (iii) which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code, were
as follows:

Name of Director Name of associated corporation Capacity
MR S EE A 514
Mr. Chan Ki Chun  Sun Fook Kong Group Limited
PRELZ R A ("SFK Group")
FRAEEBARAR ([FEERE])
Note 1:  Mr. Chan Ki Chun beneficially owns the entire issued share capital of Growth Asset

Holdings Limited, a company incorporated in the British Virgin Islands with limited
liability (“Growth Asset”). By virtue of the SFO, Mr. Chan Ki Chun is deemed to be
interested in 97,599 shares of SFK Group held by Growth Asset.

MEeEREEERAR =

Interest in controlled

EERESTRAERKRG HEROK
BEIENESERAR

RA QR MRS

BE_Z-—RFRNA=TH  KRAEFHEKSTT
B(/\Eé*ﬁ%ﬂﬁ/\$”ﬂﬂﬂﬁ R R EEE (EE

EFLHERMEXVE) P HEEREESF IR
MW'J(F B5 REEGG ) EXVEIET7 R85 ERAE M
BARR R AR ESIAR (BIERIEE S R
ERPIE A B IGRRE f’EY%ﬁ%%ﬁﬁE’ﬂ& 5 3R
) &%ﬁ*ﬁ‘@f”*%&ﬁﬂfﬂxﬂ%352{ FREn
At B MR EIORE &%ﬁﬁﬂ?ﬁ ST
AIZaH AZK A MBS P RE R SRR

X W)

>m

RZA R R E B R R

BE_Z-—R"ERNA=TH  ARAEFHHKSIT
BABRARFIE wi‘:l(ﬁ%iﬁ%&i@fﬂﬂﬁﬂ”
XV ER) BB en AR M R %&ﬁﬂ?ﬁ)ﬁ
REEGOIEXVEET R8H & \%IJ VNN
RS IORR (BIERIEE 75 M iﬂIﬂﬁUE’Jﬁﬁﬁ
R E XA BEAOERIOAR) + LM EBHR
s KB RHIE 352 R7AE O L G AT il E AL
MR IORE ¢ L (i) FEBRBERETRIAMEAR
AR R PR SORR AT

Number of  Approximate
shares (long percentage of
position)  shareholding

BROBE (FR) #SOFKREI T

97,599 3.54%

corporation (Note 1)

=R E R (HaE 1)

FRE 1 BREZ 2 4 B 251 A Growth Asset Holdings Limited ([ Growth
Asset] ' ERBRLZHSTHMAIHERRF) 2IE BT
Ao RIEEH KB E GG - REDZ % £ R AR Growth
Asset FT #1878 % @ 1) 97,599 IRAR D #E A s o




CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERNMEMER

Save as disclosed above, as at 30 June 2016, none of the Directors nor
chief executive of the Company had registered any interests or short
positions in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of
the SFO) (i) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which were taken or deemed to
have under such provisions of the SFO); or (ii) which were required,
pursuant to Section 352 of the SFO, to be entered in the register referred
to therein; or (iii) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June 2016, the following
persons (other than the Directors and chief executive of the Company)
had or deemed or taken to have an interest and/or short position in the
Shares or the underlying Shares which would fall to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register of interests required to be kept by
the Company under section 336 of the SFO:

Name of shareholder Nature of interest

BRREEEEB EEME
SFK Group Beneficial owner (Note 1)
et =8 BEmEAA M)

Good Target Limited
("Good Target”)

Good Target Limited
(Good Target |)

Ocean Asset Holdings Limited
("Ocean Asset”)

Ocean Asset Holdings Limited
([Ocean Asset )

Mr. Lo Kai Shui (“Mr. Lo™)

Interest of controlled corporation
(Notes 1 and 2)
R AE R (M1 &2)

Interest of controlled corporation
(Notes 1 and 2)
LB (51 %2)

BROR A ((EEE]D) RypEE s (EE2)
Note 1: SFK Group, a company incorporated in the British Virgin Islands with limited liability,

is owned as to approximately 71.39% by Good Target, 18.94% by Ocean Asset,
3.54% by Growth Asset, 1.94% by Chief Champion Limited, 1.46% by Jemrick
Holdings Limited, 1.06% by KSL Management Limited, 0.83% by LHS Management
Limited, 0.46% by Worldrich Enterprises Limited, 0.22% by Easespeed Limited and
0.16% by Global Trinity Limited.

Note 2: Good Target, a company incorporated in the British Virgin Islands with limited
liability, is beneficially and wholly owned by Mr. Lo. Ocean Asset, a company
incorporated in the British Virgin Islands with limited liability is beneficially and wholly
owned by Mr. Lo. By virtue of the SFO, Mr. Lo is deemed to be interested in the

Shares held by SFK Group.
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Save as disclosed above, as at 30 June 2016, the Directors were not
aware of any other persons who had or deemed or taken to have any
interests or short positions in the Shares or underlying Shares which
would fall to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were required to be recorded in the register of
interests required to be kept by the Company under Section 336 of the
SFO.

AUDIT COMMITTEE

The audit committee of the Board has reviewed the accounting principles
and practices adopted by the Group and has reviewed the unaudited
interim results and financial report of the Group for the six months ended
30 June 2016.

EVENTS AFTER THE REPORTING PERIOD
The Fujitac Acquisition and Foshan Baode Acquisition

On 15 July, 2016, Sun Fook Kong Holdings Limited (“SFK Holdings”), a
direct wholly-owned subsidiary of the Company entered into an
agreement (the “Fujitac SPA") with Gain Treasure Investments Limited
("Gain Treasure”) pursuant to which Gain Treasure agreed to sell, and
SFK Holdings agreed to purchase, the entire issued share capital of Fujitac
Construction & Engineering Consultants Limited, a company incorporated
with limited liability under the laws of Hong Kong (“Fujitac”), for a total
consideration of HK$7,672,329 (the “Fujitac Acquisition”). Completion
has taken place simultaneously upon the signing of the Fujitac SPA.

On 15 July, 2016, SFK Housing China, an indirect wholly-owned
subsidiary of the Company and ¥11@ /8 & &% CRII) BR A F (Sun
Fook Kong Investment Holdings (Shenzhen) Limited*) (“SFK Investment
Shenzhen”) entered into an agreement (the “Foshan Baode SPA")
pursuant to which SFK Investment Shenzhen has conditionally agreed to
sell, and SFK Housing China has conditionally agreed to purchase, the
entire equity interest of # [l & 15 %) % & 12 & R 2 5] (Foshan Baode
Building Management Limited*), a company established as a wholly
foreign-owned enterprise under the laws of the PRC (“Foshan Baode”),
for a total consideration of RMB4,878,274.96 (equivalent to
approximately HK$5,707,581.70) (the “Foshan Baode Acquisition”).
Completion of the Foshan Baode Acquisition is subject to the fulfillment
of certain conditions precedent set out in the Foshan Baode SPA. As at
the date of this report, completion of the Foshan Baode Acquisition has
not yet taken place.
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As Gain Treasure and SFK Investment Shenzhen are both wholly-owned
subsidiaries of SFK Group, which is a controlling shareholder of the
Company, both Gain Treasure and SFK Investment Shenzhen are
connected persons of the Company under Chapter 14A of the Listing
Rules. Accordingly, both the Fujitac Acquisition and the Foshan Baode
Acquisition constituted connected transactions of the Company under
Chapter 14A of the Listing Rules. The Fujitac Acquisition and the Foshan
Baode Acquisition, which have been entered into within a 12-month
period, have been aggregated pursuant to Rule 14A.81 of the Listing
Rules. As all the applicable percentage ratios (as defined under the Listing
Rules), in aggregate, exceeded 0.1% but less than 5%, the Fujitac
Acquisition and the Foshan Baode Acquisition were subject to the
reporting and announcement requirements but were exempt from the
circular and independent Shareholders’ approval requirements set out in
Chapter 14A of the Listing Rules.

Fujitac Consultancy Agreement

Fujitac entered into a consultancy agreement (the “Fujitac Consultancy
Agreement”) with Sun Fook Kong Construction Limited (“SFK
Construction”), an indirect wholly-owned subsidiary of the Company on
19 November 2015. Pursuant to the Fujitac Consultancy Agreement,
Fujitac has agreed to provide consultancy service to SFK Construction for
a term commencing from 1 July 2015 to 31 December 2017.

Prior to completion of the Fujitac Acquisition, as Fujitac is a connected
person of the Company, the transactions contemplated under the Fujitac
Consultancy Agreement constituted continuing connected transactions
for the Company under Chapter 14A of the Listing Rules. For details of
such continuing connected transactions, please refer to the section
headed “Connected Transactions” under the Prospectus and the section
headed “Continuing Connected Transactions” under the Report of the
Directors in the 2015 Annual Report of the Company. Following the
completion of the Fujitac Acquisition, as Fujitac has become an indirect
wholly-owned subsidiary of the Company and accordingly ceased to be a
connected person of the Company, the transactions contemplated under
the Fujitac Consultancy Agreement no longer constitute continuing
connected transactions for the Company under Chapter 14A of the
Listing Rules.

For details of the Fujitac Acquisition, the Foshan Baode Acquisition and
the Fujitac Consultancy Agreement, please refer to the announcement of
the Company dated 15 July 2016.
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Award of Construction Contracts BHEETIREEY

The following table sets forth the particulars of the sizeable projects T REH IR RE & T FIUA B AR 510 BT Rk
awarded and undertaken by us as a main contractor after the reporting B & AR IE B #15

period:
Original
contract sum
RiITE&RNEH
(approximate

Project Type Business segment  Scope of works HK$" million) Contract period

HEER EBDE TRREE (BHasET) BHHE

Contract with the General building To carry out minor works for 734.2 July 2016 to
Hospital Authority works New Territories East and June 2019

New Territories West Clusters
HEERAL —MRIEFIRE R R R R RS bR A —E-RFtEAE
B/ NI T2 A
Main contract for a General building Construction of a park 1,140.2 July 2016 to
park development works development in Kowloon December 2018
West including a freespace,
park ancillary buildings and
retail, dining and
entertainment buildings

M—EAEERZ —MREFIRE MAREREEARERIER - :%*ﬁitﬂé

FRETESL BIEERZERE - BRiE —E-NF+ZAH
REYMRTE BRN
IREEREEY)

Public rental housing General building To build 5 domestic blocks 3,047.0 August 2016 to
development of the works with 4,846 flats and ancillary October 2019
Housing Authority buildings

FEZEGREERER —REFIE B3 5 FE 3K 4,846 [E B (1 H) —E-RENAE

FEABREEET “T-AFT+A

Save for the above, the Board is not aware of any other significant events Bk EXPTlESN - REFEMAA > R=F—NF A
requiring disclosure that have taken place subsequent to 30 June 2016 = tHR®EEEARE BT EE LTI EMAT

and up to the date of this report. BEHEREMN -

On behalf of the Board REXEFg

Chan Ki Chun FE

Chairman (.93

Hong Kong. 29 August 2016 &8 ZT—RNFENAZ+NB

* The English names of the PRC established companies or entitles are translations from ~ * RPBRIZARSAEBZEXEBRATXEB2HE -
their Chinese names. If there is any inconsistency, the Chinese names shall prevail. A B - BLAR SCRAZE -
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CONDENSED CONSOLIDATED INCOME STATEMENT
LR

For the six months ended 30 June 2016 — unaudited ¢ BE-Z— A FNA=THIEXEA — KEHFZ
(Expressed in Hong Kong dollars) « (LABTT27%)

Six months ended 30 June
BEANA=1THLANEAR

2016 2015

—nE —T—hF

Notes $°000 $'000

B 5T SFo Tt

Revenue Wz 3 1,427,177 1,140,172
Direct costs BERAR (1,344,248) (1,069,494)
Gross profit EF 82,929 70,678
Other revenue H b s 207 284
Other net income/(loss) HipHUg A (E518) 296 (650)
Administrative expenses THAX (34,170) (33,493)
Profit from operations BEEF 49,262 36,819
Finance costs h & i N (1,209) (328)
Share of profits less losses of joint ventures 154 4 1> 2% 55 BT 18 (216) (850)
Profit before taxation BB AR R 4 47,837 35,641
Income tax FTiSHi 5 (8,216) (6,813)
Profit for the period HA R E R 39,621 28,828

Attributable to: FEAG :

Equity shareholders of the Company PA/NSIE iy 39,207 28,936
Non-controlling interests FEPE AR 414 (108)
Profit for the period HA AR F 39,621 28,828
Earnings per share — Basic/Diluted GIRAERN — BN #E 6 9.80 cents &1l 9.65 cents /&1l
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
MARAR A 2 E W R

For the six months ended 30 June 2016 — Unaudited * #HZ—Z—XFEXA=1+HIEN — REE
(Expressed in Hong Kong dollars) « (LABTT27%)

Six months ended 30 June

BEAA=1tHIEXAA

2016 2015
—NE —E—hF
$'000 $'000
T Tt
Profit for the period AR EER 39,621 28,828
Other comprehensive income for the period HipyH fth 2 T Uk 2% (BRBE %)
(after tax)
Items that may be reclassified subsequently to ~ HEEZ A B#H BBl C B3
profit or loss or have been reclassified: SEERIAE -
Reclassification of exchange reserve upon TEEH P B N B B K R ETT
de-registration of subsidiaries E i) \*E = “412)
Total comprehensive income for the period Hi2HE K E4ALE 39,621 28,416
Attributable to: BEAh -
Equity shareholders of the Company RARERILE 39,207 28,524
Non-controlling interests FEFER i 2 414 (108)
Total comprehensive income for the period HIAZEUZE%E 39,621 28,416
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fIBRAR & BRI 2R

As at 30 June 2016 — unaudited * R=ZE
(Expressed in Hong Kong dollars) « (LABTT27%)

Non-current assets

Property, plant and equipment
Interest in joint ventures
Deferred tax assets

Current assets

Gross amount due from customers for
contract work

Trade and other receivables

Amount due from a joint venture

Current tax recoverable

Pledged deposits

Cash and cash equivalents

Current liabilities

Gross amount due to customers for
contract work

Trade and other payables

Amount due to a joint venture

Bank loans

Current tax payable

Net current assets

Total assets less current liabilities
Non-current liability

Deferred tax liabilities
NET ASSETS

22 SFK Construction Holdings Limited

—NEFENRNAZTH — REEZX

Notes
B aE
FREBEE
%% TR 5 % 5% 1 7
REE D ERER
BEHIBEE
REEE
JEWR G4 TRREF 4%
8
EWE SRS &ﬁ@ﬁ%m 9
JEI A &R
ﬂ%@%%ﬁﬁ
IR
REMRESEEYD
REBEE
JEMEH TR
8

FERT B B iR M H A A 5RIR 10
e a2 hRFA

IRITER

J& < BN EATS 1R

RBEERE
REERRBDAME
FRBEE

EXEHBERE
BEFRE

Interim Report 2016

30 June 31 December
2016 2015
—REF —E—RF
NA=+H +=-A=+—H
$'000 $'000
Tt Tt
29,983 27,083
148 364

691 932
30,822 28,379
610,916 655,492
461,744 513,376
129 -

314 4,947
19,862 19,862
201,008 297,269
1,293,973 1,490,946
176,165 161,708
548,952 712,541
- 591
165,000 155,000
9,904 4,450
900,021 1,034,290
393,952 456,656
424,774 485,035
3,362 3,244
421,412 481,791




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R RAAT & B ISk R

As at 30 June 2016 — unaudited * RZT—REXA=+H — REEZ
(Expressed in Hong Kong dollars) « (LABTT27%)

30 June 31 December

2016 2015
—REF —TREF
NA=+H +t-HA=+—H
Notes $°000 $'000
BT T T
CAPITAL AND RESERVES BEERR &
Share capital R& 2R 40,000 40,000
Reserves B 381,155 441,948
Total equity attributable to equity AATERRREGERAE
shareholders of the Company 421,155 481,948
Non-controlling interests IR 257 (157)
TOTAL EQUITY B 421,412 481,791
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Z'_\_‘/\T_”_ Nz

Z N\ II\EIII\ Eb ig

For the six months ended 30 June 2016 — unaudited « EHZEZZT—XFNA=+HIEA

BEE

W N

(Expressed in Hong Kong dollars)

At 1 January 2015

Changes in equity for
the six months ended
30 June 2015:

Profit for the period
Other comprehensive income

Total comprehensive income
At 30 June 2015
At 1 January 2016

Changes in equity for
the six months ended
30 June 2016:

Profit for the period

Dividends approved in respect of

the previous year

At 30 June 2016

(AETZF))

R-E-1%-A-H
HBE-Z-RFKA=tH
IEABARLEED

R A

Hip2mas
2HMEEE
R-E-TEXA=1A
RZE-"E-A—-H
HEZ-E-XEXA=TH
LREAREES

R
WEBEFRERSR

RZB-REXA=Z1H

SFK Construction Holdings Limited =

Attributable to equity shareholders of the Company

— RigEZ

AATERRRER
Non-

Share Share  Capital Exchange Retained controlling Total
capital  premium reserve  reserve profits Total interests equity
RA  BROEE EXRE EiRE  REEA o kRRER ERAE
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Tr Tr T T Tr T Tr Tr
- - 81 412 287,038 287,531 (551) 286,980

- - - - 28,936 28,936 (108) 28,828

_ - - @12) - (412) - (412)

- - - (412) 28,936 28,524 (108) 28,416

- - 81 - 315974 316,055 (659) 315,396
40,000 82,867 81 - 359,000 481,948 (157) 481,791
- - - - 39,207 39,207 414 39,621
- - - - (100,000) (100,000 - (100,000)
40,000 82,867 81 - 298207 421,155 257 421,412

Interim Report 2016



CONDENSED CONSOLIDATED CASH FLOW STATEMENT

MR e R RER

For the six months ended 30 June 2016 — unaudited * &

(Expressed in Hong Kong dollars) « (LABTT27%)

Operating activities
Cash generated from/(used in) operations
Tax refunded/(paid)

Net cash generated from/(used in)
operating activities

Investing activities

Payment for the purchase of property,
plant and equipment

Other cash flows (used in)/arising from
investing activities

Net cash used in investing activities

Financing activities

Dividends paid to equity shareholders of
the company

Other cash flows arising from financing
activities

Net cash (used in)/from financing
activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents
at 1 January

Effect of foreign exchanges rates
changes

Cash and cash equivalents at 30 June

E-R-RERNAZTHLEARER — REEX

Six months ended 30 June
BZEASA=1THILAEA

2016 2015
—E—XREF —E—hHF
$'000 $'000
Tt Tt
s (TR RE 1,048 (279,232)
BiRE (B KA 2,230 (443)
BESTE TS, (FTH)
BHEFEE 3,278 (279,675)
BREES
BEDE BEX
BRI (8,001) (2,571)
EES(FTA),/ FTiEH
HIREem (209) 1,137
REZDFMARE TR (8,210) (1,434)
IR AS R RIS AR R
2B (100,000) -
KERE RS EAM
[ER 8,790 114,672
BESES (FTA), g
REFE (91,210) 114,672
HERBREEEY
WA FEEE (96,142) (166,437)
R—A—BEWERER
REEEY 297,269 246,146
ExgE e
(119) 26
RAB=1+HWES
RREZEEY 201,008 79,735

e EREEARAT




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS EXEPER e M HRR MR

(Expressed in Hong Kong dollars unless otherwise indicated) « (& R2H1ERRSN - UBTE5)

1 GENERAL INFORMATION AND BASIS OF —RENKREZHEE
PREPARATION
SFK Construction Holdings Limited (the “Company”) and its ;Fﬁzaa,’é@ REBARAR([ARA]) REWE
subsidiaries (together referred to as the “Group”) are principally A [AEE]) T BERFBRBEEERR
engaged in construction and maintenance projects in Hong Kong %IE\H LARERFINEEEIEE - ARRIRZ
and construction projects in Macau. The Company was incorporated s t¢+ﬁ THERERBEREE-NAN—FR
in Bermuda on 17 October 2007 as an exempted company with FEHEER RERERMK Y AEREEFR
limited liability under the Companies Act 1981 of Bermuda (as T
amended).
The Company'’s shares were listed on The Main Board of The Stock KRz BE T —hAF+ZATAREE
Exchange of Hong Kong Limited (the “Stock Exchange”) since 10 BERSABMRAR (BT EREM -
December 2015.
These unaudited condensed consolidated interim financial E%ﬁﬂimgﬁﬁ'ﬁﬂﬂﬁ/f\qﬂHﬁﬁﬂkiﬁﬁﬁﬁﬂ%?
statements have been prepared in accordance with Hong Kong SRR AERMHESSHER([BEE
Accounting Standard (“HKAS") 34 “Interim Financial Reporting” EE'JJ)%M?JE [ ,ﬁﬁ,ﬁiﬁ%fﬁﬁ%J Mo E%%ﬂi
issued by the Hong Kong Institute of Certified Public Accountants. KEZERGRATPHUERRERAEEES
These unaudited condensed consolidated interim financial —hAF+ZA=T—BIEFENFENH
statements should be read in conjunction with the annual financial WME—HIHE - ENRBEESN GRS ER
statements of the Group for the year ended 31 December 2015, (BB HRELEL ) RE
which have been prepared in accordance with the Hong Kong
Financial Reporting Standards (“HKFRS").
These unaudited condensed consolidated interim financial I EREERGREE PRI BRERENE
statements have been approved for issue by the Board of Directors —ANENAZTHLAEESSHAERET -
on 29 August 2016.

2 ADOPTION OF NEW/REVISED HKAS BRAHT RIS E B ER
The accounting policies adopted are consistent with those of the et R EAEBHE_T—hF
annual financial statements of the Group for the year ended 31 +=A E+*E|JJ:¢EE’]¢EEM%¥&%T@Z*
December 2015. Bro
Certain new standards, amendments and improvements to EFRER - HAZEFTREBGERE R T
standards are mandatory for the accounting period beginning 1 —ANF-A— AR AR AR - A
January 2016. However, the adoption of these new standards, i - PRANGZ SRR LR 2 EF] RYHEIE A
amendments and improvements to standards does not result in any I B UK E BT S5 BER A
substantial change to the Group’s accounting policies.

||
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2N

(Expressed in Hong Kong dollars unless otherwise indicated) *

3

4T S

L

AL

BA4R4 B

NN pEET b

(BEEEBIH - LUETZS)

REVENUE AND SEGMENT REPORTING

(a)

(b)

Revenue

The principal activities of the Group are general building, civil
engineering and the provision of other services.

Revenue mainly represents the revenue derived from general
building and civil engineering.

Further details regarding the Group’s principal activities are

disclosed below:

Segment reporting

The Group manages its businesses by segments, and has
presented the following three reportable segments.

— General building

— Civil engineering

— Others

. this segment provides engineering

services of substructure or
superstructure of building structures
and maintenance, repairs, alterations
services and additions to building
structures

. this segment provides engineering

services of infrastructure facilities and
maintenance, repairs, alterations
services to infrastructure facilities

. this segment provides housing and

property management services,
building information modeling (BIM)
services and consultancy services

e EREEARAT

3

W sk K 70 BB R &

(a)

(b)

Wz

AEENEZXEHEH—METF AT
e RIRHE M ARTS o

WaEE B -REFREIARTRMAFER

ZS o

Bk

ﬁa AEBEZRBNEMFERED

_‘

2 EBER &

AEBEOREREER  A2NUT
=EAHE DB

— —RETF & EME B T AT
MEEEBRXEET
R TRERERET
HEORE  #E-
PR AR Mopns

— LIARIR %D AP R EERE
B TREMRTE R EZR
MERE - #E - &K

RS

|
=

& EMR R E E &Y
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RSB

(Expressed in Hong Kong dollars unless otherwise indicated)

e MR

(BREEEBIHN - LUETZF))

3 REVENUE AND SEGMENT REPORTING (continued) 3 W=k o EBRE (&)
(b) Segment reporting (continued) (b) ZEIRE (&)
For the six months ended 30 June 2016 BE-ZE—A"EANA=+THLANEA
General Civil
building engineering Others Total
—REF TARIRE Hith st
$'000 $'000 $'000 $'000
Tr T Fx Fx
Reportable segment revenue A& 5 & Uk s 982,475 399,687 45,015 1,427,177
Reportable segment profit A #4595 5054 K 47,561 31,738 4,634 83,933
Other revenue and other HAth Y &S K EAth
net loss BERFE (1,064)
Depreciation e (659)
Finance costs A& kA (1,209)
Unallocated head office RED LRI ER
and corporate expenses R¥REY (33,164)
Consolidated profit before B Higi4Ea %
taxation 47,837
Share of profits less losses 531 3 FJF & &
of joint ventures EEIE (216) = = (216)
Depreciation for the period EARITE 2,824 1,252 298 4,374
Reportable segment assets A $R4&5 5 # & &
(including interest in (BEREETE
joint ventures) ZHERS) 667,250 330,353 98,196 1,095,799
Deferred tax assets FEHIEEE 691
Current tax recoverable AT Y [ BN EARS 18 314
Unallocated head office RED AR ER
and corporate assets REEE 227,991
Consolidated total assets MemERE 1,324,795
Additions to non-current HPRARBEIER S
segment assets during DEEE
the period 5,297 2,155 242 7,694
Share of net assets in DIHEELEZ
joint ventures BEEE 148 - - 148
Reportable segment liabilities AJ3z&E DA EE 457,932 204,009 30,513 692,454
Current tax payable FETENERTE I8 9,904
Deferred tax liabilities B EEE 3,362
Unallocated head office RED BRI ER
and corporate liabilities RZERXT 197,663
Consolidated total liabilities #R&#EBE 903,383
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS EXERER e MR MR

(Expressed in Hong Kong dollars unless otherwise indicated) « (R HERASN - LB T25)

3 REVENUE AND SEGMENT REPORTING (continued) 3 WaEkpI®mE (&)
(b) Segment reporting (continued) (b) ZoEHE (&)
For the six months ended 30 June 2015 BE-_Z—HF<A=1tHIEAKEA
General Civil
building  engineering Others Total
—RIEF +TARTHE HAb BEr
$'000 $'000 $'000 $'000
Tt Tt Tt Tt
Reportable segment revenue 7] R4 53 &f U 25 738,248 369,115 32,809 1,140,172
Reportable segment profit A& 5 365 F 46,577 27,281 (3,952) 69,906
Other revenue and other E Ath Wz K FoAtb
net loss EEFE (787)
Depreciation e (784)
Finance costs BhE KR (328)
Unallocated head office REDER B SR
and corporate expenses RiERY (32,366)
Consolidated profit before
taxation BRI B4R A& i A 35,641
Share of profits less losses i@ AR & &
of joint ventures TEEE (850) - - (850)
Depreciation for the period ~ EAR3TE 2,477 1,425 257 4,159

Reportable segment assets ~ AJFRE DB EE
(including interest in joint (BEREE

ventures) ERERS) 603,223 333,662 87,373 1,024,258
Deferred tax assets EERIBEE 1,481
Current tax recoverable AT Y O] BV ERTR 1A 3,512
Unallocated head office REDEBEIEIR

and corporate assets MO¥EEE 110,865
Consolidated total assets REREE 1,140,116

Additions to non-current

segment assets during HANREIERE

the period DEVEE 1,591 795 71 2,457
Share of net assets in joint DA EEY

ventures BEFE 2,898 - - 2,898
Reportable segment liabilities A4 5 & & & 347,364 245,436 39,155 631,955
Current tax payable R BNERRL 18 15,488
Deferred tax liabilities RIETRIBAE 2,979
Unallocated head office REEHBLABI R

and corporate liabilities MOERT 174,298
Consolidated total liabilities #&E&E 824,720
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS EXEPER e M HRR MR

(Expressed in Hong Kong dollars unless otherwise indicated) « (& R2H1ERRSN - UBTE5)

4  PROFIT BEFORE TAXATION 4 BREADRF
Profit before taxation is arrived at after charging/(crediting): BEADE R TR, (GEA) A TR IEEER

Six months ended 30 June
BEAXA=tHILAEA

2016 2015
—E-RF —T—h%F
$'000 $'000
SFEoE T
(@) Finance costs (a) BWERAX
Interest on bank advances and IRITRFR R EMERF B
other borrowings 1,209 328
(b) Staff costs (b) EIRAK 18,645 15,307
() Otheritems (0 HEH
Depreciation e 5,033 4,943
Less: Amount capitalised in respect of B AT ALETE TR SR
construction contracts in progress BHEARN TR (4,102) (3,826)
931 1,117
Auditors’ remuneration 1% EREN B & 1,409 2,604
5 INCOME TAX 5 B
Taxation in the condensed consolidated income statement EIRRAR & W RN T IEE ¢
represents:

Six months ended 30 June
BZEA<A=1tHIEAEA

2016 2015
—RE —E—hF
$'000 $'000
Tt T+
Current tax — Hong Kong Profits Tax BNEi e — FABRNEH
Provision for the period BB 7,856 6,221
Deferred tax IEIERIE
Origination and reversal of temporary BTRE R A E A N B (O]
differences 360 592
8,216 6,813
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2N

4T S

L

AL

(Expressed in Hong Kong dollars unless otherwise indicated) *

re B ERAR MR

(BEEEBIH - LUETZS)

6 EARNINGS PER SHARE 6 BREF
(a) Basic earnings per share () BREXER
The calculation of basic earnings per share is based on the BREARBMIDIBRERR B EBERK
profit attributable to ordinary equity shareholders of the (R F39,207,000 T (Z B —FHF N
Company of $39,207,000 (30 June 2015: $28,936,000) and A =18 :28,936,0007T) A &K HAANE 2
the weighted average of 400,000,000 shares (30 June 2015: 7T R 17 9 0 4 - ¥9 $400,000,000 % (=
300,000,000 shares after adjusting the capitalisation issue in T-HAFANA=ZTH: AR —AF
2015) in issue during the period. & {31714 300,000,000 f%) 5t & -
The weighted average number of shares in issue during the HE-_Z—AFA=+THLEREARAE
six months ended 30 June 2015 is based on the assumption XTTHxT%ZﬂD$E¥i’J§5(ETE§?&$ AB
that 300,000,000 shares of the Company were in issue, 300,000,000 & B % 17 i {5 (B2 3E 100 f%
comprising 100 shares in issue and 299,999,900 shares issued B3 1TAR {7 & 299,999,900 R 5 & 71k
pursuant to the capitalisation issue, and as if these shares BTG - AR F R 7 % ER
were outstanding throughout that period. M—E BTN -
(b) Diluted earnings per share (b) BREEERF
There were no dilutive potential shares in existence during the REBEE-ZZET—R"ER_ZT—RF A
six months ended 30 June 2016 and 2015. =T HIERER - WEBEETERG
7 PROPERTY, PLANT AND EQUIPMENT 7 Y¥E BRERXE
During the six months ended 30 June 2016, the Group acquired REZEZZ—RFRA=ZTHILERER - £&
items of property, plant and equipment with a cost of $8,001,000 EEEYE - BB &EE 258,001,000
(30 June 2015: $2,571,000). Also, the Group disposed items of T(ZE—RF/,NA=+H:2571,0007T) °
property, plant and equipment with a carrying amount of $69,000 AR - RS B B BRI (B 4% 69,000 T Z ¥ % -
(30 June 2015: $371,000). BiE & (ZE—HF/<A=1H : 371,000
7o) e
8 GROSS AMOUNT DUE FROM/TO CUSTOMERS FOR 8 W NAWNIREFHAE
CONTRACT WORK
30 June 31 December
2016 2015
—~"E —E—h%F
AB=+H +tZA=+—H
$°'000 $'000
T Tt
Gross amount due from customers for JEWA M TRREF %8
contract work 610,916 655,492
Gross amount due to customers for ENAHTIIREFEE
contract work (176,165) (161,708)
434,751 493,784

FEEFT AU, NAE RN T RE RN —F
A E,EE -

All gross amount due from/to customers for contract work are
expected to be recovered/settled within one year.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS EXEPER e M HRR MR

(Expressed in Hong Kong dollars unless otherwise indicated) « (R HERASN - LABTZ25)

9 TRADE AND OTHER RECEIVABLES 9 REBWESERIRHEMEKRK

30 June 31 December
2016 2015
—E—RE —E—RF
ARB=+H +t-—H=+—H
$'000 $'000
T T
Trade debtors FEWE 2 AR 5K 248,467 317,319
Deposits, prepayments and other receivables &4 - %Hmlﬁﬁﬁﬁﬂﬂgﬂﬁm 34,196 30,365
Amounts due from related companies FEUR BRI N T3 21,708 8,028
Amounts due from joint operation partners BRI A &Y # 382 2,258
Retentions receivable FEWIRZE S 156,991 155,406
461,744 513,376

The ageing analysis of trade debtors and trade balance due from ENE SRR B AER R 2B D ERIBIE

related companies based on invoice date is as follows: BEAHZRERITNT -

30 June 31 December

2016 2015

—Z2—XRE —ZT—HhHF

NB=+H +t=—A=+—H

$'000 $'000

Tt T+

Within 1 month —{E A AR 257,170 262,963
Over 1 to 2 months —ZM{AAR 2,060 57,691
Over 2 to 3 months ME=1EA 6,360 3,992
Over 3 months BiBE=MEA 4,585 701
270,175 325,347
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ﬂi%%%gkgﬁﬁ mr::ﬁﬁf%$&?§ﬁﬁnf

(Expressed in Hong Kong dollars unless otherwise indicated) « (&2 H1ERRSN - LUBTE5)

10 TRADE AND OTHER PAYABLES 10 EREZRARAREMENSFIE

30 June 31 December

2016 2015

— R —E—RF

~NA=+H +=-A=+—H

$'000 $'000

F T

Trade creditors FERTE 5 BRFK 118,898 187,210

Accruals and other payables FEET B A I B fth T RRIE 249,102 340,279

Amounts due to joint operation partners A & ESB R IE 7,460 17,829

Retentions payable e RE & 173,492 167,223

548,952 712,541

The ageing analysis of trade creditors based on invoice date is as FENESEREBEEXEZAEZERERSTWT -
follows:

30 June 31 December

2016 2015
AL —ZE—hF
ARA=+H +tZH=+—H
$°'000 $'000
T Tt
The ageing analysis of trade creditors based BB FERFIEHEEZHH
on invoice date is as follows: FRECHITINT -
Within 1 month 1Iﬂ AR 95,985 168,019
Over 1 to 2 months —ZmEA 18,967 13,911
Over 2 to 3 months Mz =R A 2,063 2,677
Over 3 months HE=1EA 1,883 2,603
118,898 187,210
11 DIVIDENDS 11 RE
Dividend payable to equity shareholders of the Company IRE BN T HRAREN AR RIREREAZ
attributable to the interim period: RS

Six months ended 30 June
BEASA=THIEAEAR

2016 2015
—REF —T-REF
$'000 $'000
T T
Interim dividend proposed after the end of WEARERERRE 2P EHRE

reporting period of 9 cents per share BFRIBN(ZE—RF :

(2015: $nil per share) FRREEM) 36,000 -
The interim dividend proposed after the end of reporting period has WERERERRE P HRRENRERE A
not been recognised as a liability at the end of reporting period. WRAREME-

Final dividend of 25 cents per share, amounting to $100,000,000, RKEWKEERK G228 L & 58 &

was declared for the year ended 31 December 2015 and paid in 100,000,000t REZ T —H F + = A

May 2016. —T—BIEFEER YR -_ZT—X"FRHAK
it e
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIEEZ PR A B AR R Mot

(Expressed in Hong Kong dollars unless otherwise indicated) « (R HERASN - LABTZ25)

12 SIGNIFICANT RELATED PARTY TRANSACTIONS 12 EXBHAERS
The Group had the following transactions with the related parties HARKEEREHR ST ETTESRRBERD
during the periods which the Directors consider to be significant: TR

Six months ended 30 June

BEANA=tTHIEAEA

2016 2015
—B-RF —ZE-hF
$°'000 $'000
T T
Housing and related service income (Note ()) B = MAABRSU A (F5EG)) 21,265 11,148
Rental expenses, licence fees, air-conditioning €M% - #F A& - AR LBEE
and service charges (Note (ii)) (B £ Gi)) 4,443 4,066
Consultancy service fee (Note (i) B RSB (PR X i) 6,504 7,476
The substantial shareholder of Great Eagle Holdings Limited is an EEZEBAERARNEERRAAEENZR
ultimate controlling party of the Group. YT ©
Notes: e
(i) During the six months ended 30 June 2016 and 2015, the Group earned (i) REBEE-_Z—RNEF_ZT—RHFENA=Z+HIL~E
housing service income from and engaged in trading of cleaning materials with A AEENREEZEEEGRARNWE AR RIE
subsidiaries of Great Eagle Holdings Limited and a subsidiary of Sun Fook Kong BEEARA RN —HHB QRIS ERBEH AL
Group Limited. EITERMBEE -
(ii) During the six months ended 30 June 2016 and 2015, the Group paid rental (ii) REBEEZZ—XNERZTE—AFNA=+HINMA
expenses to a subsidiary of Great Eagle Holdings Limited. A AEENEESEEBRARDN—MHBLR AT
AeMX -
(iii) During the six months ended 30 June 2016 and 2015, the Group paid (iii) BE-Z—XFER-ZT—AFA=+HIXEAR -
consultancy service fee to a subsidiary of Sun Fook Kong Group Limited. AEERFREEEERAR—HHEBARINEH
RIS % o
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(Expressed in Hong Kong dollars unless otherwise indicated) *

AR 15 RaR T ot

(BEEEBIH - LUETZS)

13 CONTINGENT LIABILITIES

(a)

As at 30 June 2016, approximately $241,291,000 (31
December 2015: $165,006,000) of performance bonds were
given by banks to the Group in favour of the Group’s
customers as security for the due performance and
observance of the Group’s obligation under the contracts
entered into between the Group and their customers. The
Group has provided guarantees of the above performance
bonds. If the Group fails to provide satisfactory performance
to their customers to whom performance bonds have been
given, such customers may demand the banks to pay to them
the sum or sums stipulated in such demand. The Group will
then become liable to compensate such banks accordingly.
The performance bonds will be released upon completion of
the contract work.

As at 30 June 2016, the Group had provided guarantees of
$236,728,000 (31 December 2015: $236,728,000)
representing a 50% proportionate guarantee in respect of
certain banking facilities of $473,455,000 (31 December
2015: $473,455,000) granted to its joint ventures in Macau.
The 50% proportionate facilities were utilised to the extent of
$138,331,000 (31 December 2015: $127,130,000) of which
amounts of $112,228,000 (31 December 2015:
$111,037,000) represent performance bonds given by banks
to customers of joint ventures.

As at 30 June 2016, the Group had also given guarantees in
respect of certain banking facilities of the Group’s joint
operations which amounted to $187,618,000 (31 December
2015: $187,618,000). The banking facilities were utilised to
the extent of $92,224,000 (31 December 2015:
$96,591,000), of which the amounts of $87,618,000 (31
December 2015: $87,618,000) represent performance bonds
given by the bank to the customer of the Group’s joint
operations.

e EREEARAT

13 HAEE

(a)

RZE—RFARNAZ+H - RITUARE
EEPFABXm AR HA241,291,0007T
(ZZ2—H"AF+=ZA=+—8:
165,006,000 7T ) B B ) IR7E + tEAASE
.K BITRETFTALEERET AL

AHETEEMER - AEBEEH L
Emﬁ ERMEER o WASKEREEME
REHNRBNEFPEZERTER  AIE
BEEA ERETmESTNEBERET
BAMREE - A AL BZERAER A MR

TETEN BOREBEBRAHIRER
Ti8mRER o
RZZ—REXNA=1TH AEEDIE

#£236,728,0007t( —FE—HF+ = A
=+—H :236,728,0007T) MR - 4
ERBEMAETRMAECENE TR
A& 473,455,000 (ZFE—HFT=-A
=+ —H : 473,455,000 7 ) &) 50% Lt 51
¥R - 50% IR E 2 84 138,331,000
T(ZE2E—RAF+ZA=+—8:
127,130,0007T ) - H #112,228,000 7T
(ZE2—FH"A&F+=-_A=Z+—8:
111,037,0007C) FEHIRITR T EE D E
HEPRIBAIREE o

RIZ—REXA=1H AEBEIE
187,618,000 (ZZF—HF+=ZA
=-+—H :187,618,0007T) AREE A
BEBNE TRITERMEIER - BT
BE D 92,224,000t ( —FE— R4
+—-A=4+—8 :96,591,0007T) - &
87,618,000 T (= E—HE+-—_A=+—
E-wmsm%@%mﬁﬁ§%$%s
HEEEBNREFPHBLAIRE
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CONTINGENT LIABILITIES (continued)

(d)  The Group has not recognised any deferred income in respect
of these guarantees as their fair values cannot be reliably
measured using observable market data and no transaction
price was incurred.

(e)  The subsidiaries of the Group are defendants in a number of
claims, lawsuits and potential claims relating to employee’s
compensation cases and personal injuries claims. The directors
of the Company considered that the possibility of any outflow
in settling the legal claims is remote as these claims are all
well covered by insurance. Accordingly, no provision for the
contingent liabilities in respect of these litigations is necessary,
after due consideration of each case.

SFK Construction Holdings Limited = Interim Report 2016

13 IREE@H)

(d)

(e)

ARER B3 4 B % PR R FE R AR A UL
A REZEAFEEENAATEEN
MZBBEETA ST EAYEELARS
BE-

AEENBARAAHESMERDR
AFBERENZARE  FRLEE
REMRSE - ARAEERR - BRE
RREELRS MO A MM TR
RARZERERRRZ BRE o Bt
KEEZEERBERDR  BARZES
AR RAR B EIEH R -
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