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Management Discussion and Analysis
EEETWED AT

BUSINESS REVIEW RKHEE

The board (the “Board”) of directors (the “Directors”) is pleased E=2([B=)g(EF2)MAZYES
to present the unaudited interim results of Dragon Crown Group EEERABRAR( ARG REWBA

Holdings Limited (the “Company”) and its subsidiaries (collectively, RI(#HE [ AEE] sk [8A) EH=2016F6
the “Group” or “Dragon Crown”) for the six months ended 30 June HA30BIERMEA (THIR]) 2 K& EZH
2016 (the “Period”). ES

For the Period, Dragon Crown recorded revenue of HK$129.0 million B BEAENS W A 1.29018 %8 L (2015
(2015: HK$131.0 million). (Note: If expressed the actual amount in F1310BABT) o (i : WUEBEBEAR
Renminbi, for the Period, the revenue of the Group was increased DR - BN AN E B AW A B 20155 [F
by 3.3% from RMB105.1 million in the same period of 2015 to HE 2 1.05118 A BB 013.3% £ 1.086 8
RMB108.6 million. The increase was mainly due to the increase in AR - ZEMEZEHRKE LHIWAH
revenue from ethylene.) Gross profit was HK$70.8 million (2015: 1 h1e) E M A7,0808 75 T(20154F ¢
HK$72.5 million). The gross profit ratio was 54.9% (2015: 55.4%). 7,250 87 7T) © EFIE R 54.9% (20154 -
Profit attributable to owners of the Company was HK$40.1 million 55.4%) o XA R)HEA AR RFA4,0108
(2015: HK$38.8 million). The slight decrease in gross profit was B IT (20154 3,880 & B 7T ) » F FIE K
mainly due to the decrease in revenue as a result of the depreciation WA EEHRER AR IZE SR U AR
of Renminbi during the Period. Earnings per share stood at HK3.61 DVETE - BIRAEFEZE 3.61 8L (2015 4F -
cents (2015: HK3.50 cents). 3.50781l) °

The Board has declared an interim dividend of HK2.0 cents per EEeTMREHRZPEREZ2.05
share for the Period (2015: HK2.0 cents). It is noteworthy that since (20164 : 2.0/8l) - EIEHNE - B
Dragon Crown’s IPO in 2011, the Group has strived to pay regular 2011 FEEA LMK » REBEB A MK
dividends to our shareholders for their continued confidence in our HRE—THRE AR EH N REFENE
business endeavors. It also demonstrates that the Group has been BERRBEERRELD EBHRMAER—
maintaining a healthy financial position. As at 30 June 2016, cash BHAERBEOB BN - 1201646 A 30
and cash equivalents reached HK$116.3 million (as at 31 December H RekBReFEWAR1163EET (R
2015: HK$211.2 million) and a low gearing ratio of 5.6% (as at 31 201512 A31H : 2 112BB L) REER
December 2015: 4.1%) was achieved. B RS 5.6% (7 2015F 12 A31 B -
4.1% ) HYBIEKF -

During the Period under review, the throughput volume of liquid NERBHAR: EFURER RERE
chemical products handled by Dragon Crown’s Nanjing, Tianjin EEEEENRELLEREHENRA
and Ningbo terminals stood at 669,000 metric tonnes, nil metric 669,000~ WA+ = A WA X% 176,000~ M
tonnes and 176,000 metric tonnes, respectively (2015: 697,500 (20154 : 9 Bl A697,500 7~ ME + 32,200
metric tonnes, 32,200 metric tonnes and 129,100 metric tonnes, ANWE K 129,100 ~AME) - HiR » RN E A
respectively). Total throughput volume was 845,000 metric tonnes 845,000 A (2015 4F : 858,800 AMA) ©
for the Period (2015: 858,800 metric tonnes).
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Management Discussion and Analysis

The following table provides an overview of the existing terminals and
facilities as at 30 June 2016:

EEE R WED T

TRE5R 201646 A 30 AR BTHE K&
BB

Existing Terminals and facilities Nanjing Ningbo Tianjin Total
RAEBERRE [ B RE #at
Number of tanks RS 32 12 15 59
Storage capacity (m?) FRAE (LHK) 210,000 29,000 24,900 263,900
Number of berths YA R 3 1 1 5
Berthing capacity (dwt) JARIEE S (EEME) 45,000* 3,000 3,000
Jetty designed throughput WEERGT R E

capacity (metric tonnes) (AWE) 4,000,000 100,000 300,000 4,400,000

* Comprises three berths with capacity of 20,000 dwt, 20,000 dwt
and 5,000 dwt, respectively.

Located in the Nanjing Chemical Industry Park (“The Park”), the
Nanjing terminal is the Group’s flagship operation, which accounted
for approximately 91.0% of the Group’s total profit (2015: 97.4%).
The Park is one of the world’s leading production bases for a wide
range of chemicals and home to some of the leading chemical
producers and users. Among these include Celanese Corporation
(NYSE: CE), the Group’s major client, which contributed HK$111.6
million (2015: HK$116.0 million) to the Group’s revenue, equivalent
10 86.5% of total revenue during the Period (2015: 88.6%).

After the Tianjin Port explosion incident happened last year, our
business operation in Tianjin has not been resumed yet. In view of the
comparatively small scale of investment and business size, together
with the uncertainty of the local government’s perception, whether
granting permission to continue this kind of business or to abandon,
we have decided to close down the operation. We considered that
the cessation of Tianjin business would not have any material impact
to the Group.

* f =1E% 515 20,0008 ENE + 20,000 & &
AN 5,000 H EWAH AR AR

REBAEEREALENE LB TE
BE(T{ETE]) O RIBE - (GAREE R
HREAXI91.0% (20154F : 97.4%) » % b T
BEAMAEE —IENREEREERN
Z— MR -LEENCEREER KA
FPHESEN Hf  AEEFERXFEN
BHI (HAFESFRX S :CE) AAEEE
RAR A 116188 72 (2015 4F - 1.16018 %
7T) - IHE RN A BI86.5%(20154F :
88.6%) °

EFRBBBESREAE  BARKZE
MEBEEHMRRE  ERREREBR
EARS &) - ERE MR A It
FEBCEMEE H AR - Bt - &M
REBRNRZEBHLEE - RFIRE -
RIERZEBTEHAEBETMNERY
@,
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Management Discussion and Analysis
EEETWED AT

Apart from reinforcing its existing infrastructure, the Group is actively
exploring existing and new business relationships and collaboration
opportunities. Witnessing the moderately flexible policies of the
Chinese government with regard to allowing private companies
to import crude oil for refining, the Group entered into an Equity
Purchase Agreement in relation to the acquisition of 50% equity
interest in Weifang Sime Darby Liquid Terminal Co., Ltd. (“WSDL”")
in early 2016. The construction of the first phase of the Weifang
Liquid Terminal will be completed and come into operation in the first
quarter of 2017. Moreover, the second phase of the Weifang Liquid
Terminal has commenced its construction during the Period and is
expected to be completed at the end of 2017. There are already a
number of oil and chemical storage partnerships being launched with
clients during the Period under review. Up to now, aimost 90% of
tank capacity for the first phase has been contracted with customers
and more than 50% of tank capacity for the second phase has
already been signed for either agreements or memoranda.

BUSINESS OUTLOOK

Enhancing Dragon Crown’s leading position in the coastal regions
of China, particularly along the Yangtze River Delta and Bohai Bay
regions, has always been the Group’s main business objective.

Weifang Liquid Terminal meets the most stringent safety requirements
and is a state-of-the-art terminal project that dedicated to develop
the bulk oil and chemical storage and distribution business. It is
located at a gateway to Northeast Asian economic powerhouses
such as Japan and South Korea, and is a strategic interchange
between the Bohai Economic Basin and the Yangtze Economic
Basin. The terminal will provide optimal geographical and significant
logistic advantages to oil refineries and chemical production
plants located within its 300km radius. In addition, the nationwide
advanced Weifang Liquid Terminal allows the entrance of vessels
with higher Dead Weight Tonnage so as to effectively control client
costs. In addition, the completion and operation of the surrounding
railway in 2019 will definitely enhance the flexibility and reliability of
the terminal, as well as more convenience for clients in the future.

Drawing on the Group’s successful business model and professional
management team, Dragon Crown will strive to maintain its top
position as an integrated terminal service provider in China, as well
as delivering optimal results to its shareholders.

Dragon Crown Group Holdings Limited #EFEEZERERAT
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Management Discussion and Analysis

FINANCIAL PERFORMANCE REVIEW
Revenue

For the Period, the revenue of the Group was decreased slightly
by 1.5% from HK$131.0 million in the same period of 2015 to
HK$129.0 million. (Note: If expressed the actual amount in Renminbi,
for the Period, the revenue of the Group was increased by 3.3%
from RMB105.1 million in the same period of 2015 to RMB108.6
million. The increase was mainly due to the increase in revenue from
ethylene.) The decrease was mainly due to the effect of depreciation
of Renminbi has outweighed the effect of increase in revenue from
ethylene during the Period.

Gross profit

For the Period, the gross profit of the Group was decreased slightly
by 2.3% from HK$72.5 million in the same period of 2015 to
HK$70.8 million. The gross profit ratio decreased slightly by 0.5%
to 54.9%. The decrease was mainly attributable to the decrease
in revenue as a result of the depreciation of Renminbi during the
Period.

Other income

Other income was comparable with the same period of 2015 which
mainly represented bank interest income.

Administrative expenses

Administrative expenses increased by 11.2% from HK$22.1 million
in the same period of 2015 to HK$24.5 million. The increase was
mainly attributable to the increase in loss on foreign exchange
difference.

EEEN WD T

M RBEOEA
L'ON

B - AEBURAH2015FRE 2 1.31018
P TCE R 1.5% = 1.290 88 7T  (F -
MAERARESTR - HAREEHKA
2015 F R HE 2 1.051 B A REEHN13.3%
E1.0861BARE - ZEMEZARKE L
HEURARIE I < ) WAL EZRA ARR
ARBRENTEBBATRE LEBAK
o

EF
BN REBEFR2015F R 27,2508
S TCEUR L 2.83% £ 7,080 7T o BFIE

IR 0.5% E£564.9% ° LS T E2EHEA
REIAR AR R EER BB AR o

HdgA

HAb YA B 2015 FRHIRL - EERIRTT
FEHA e

TR
TR 2015 A1z 2,210 &8 T IE N

11.2% E2,450 BATT - ZIBMEBEFAER
BEE 5 = RRUES TR VB 10 ©
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Management Discussion and Analysis
BEERENWED T

Finance costs RhE R AR

Finance costs for the Period decreased to HK$0.5 million from R E A R2015F RIEIZ 12088 0E 2 B
HK$1.2 million in the same period of 2015 which is because the ANZ 5088 TC 2D TR AEERE

Group repaid certain loans during the Period. NEETHTER -
Share of profit and loss of associate FE(RBE N 5] 2 m F M B 18

The operation of the associate in Tianjin has been suspended since KA E N AL EE B201558 AR EE

the serious explosion incident of dangerous goods warehouse in R EREABRERFESHRMEE - B
Tianjin Port happened in August 2015. Due to the high uncertainty REH I TR AR A TR E B L A
of when the local government authority would allow the resumption BoETHTE BEQARESTITERT
of business operation, the board of directors of the associate has AT BRIEEETEERT -

decided to dissolve the company and is now going through the
liquidation process.

During the Period, the associate has received a compensation from R B AR e A BB T E
the local government in respect of the serious interruption to the ERFE Y mBEE SR HIERKE S A A
associate’s business operation in previous years as a result of the KB ERAEE - Bt BEA
government’s regulatory restriction of the logistic channel. Hence, A 2015 FRHA BB BHNET

the associate turned around from loss in the same period of 2015 to
profit for the Period.

Share of profit and loss of joint ventures JEIE & & 2w R EE

The profitabilities of the operations of the joint ventures in Ningbo A ARBEERTEE N THE

dropped for the Period due to the enhanced enforcement on the g BYERFEESDENKLEF
safety measurement as imposed by the government authority. PR o FEBEINEERERESE N
Therefore, the operating costs was increased which mainly SRR AIE AL o

attributable to the increase in external storage tanks rental.

On the other hand, the acquisition of 50% equity interest in WSDL F—HME - WEEWSDL 50% #z= B2 52016
has been completed by the end of May 2016. WSDL became a joint F5 KT - WSDL Bt AREENES
venture of the Group since then and has contributed some profits to BREWIEEEEIAEEE THA o

the Group accordingly.

8 Dragon Crown Group Holdings Limited #EFEEZERERAT



Management Discussion and Analysis

Tax expense

The tax expense for the Period decreased to HK$8.6 million from
HK$9.6 million in the same period of 2015. The decrease was mainly
due to the reduce of withholding tax expense for the Period since the
dividends declared from our PRC Group companies dropped.

USE OF NET PROCEEDS FROM LISTING

The Group received approximately HK$281.1 million net proceeds,
after deducting underwriting fee and other related expenses, from
listing of the Company’s shares in 2011.

These net proceeds were applied up to the period ended 30
June 2016 in accordance with the proposed applications set out
in the section headed “Future Plans and Use of Proceeds” in the
Company’s prospectus dated 30 May 2011 (the “Prospectus”) and
the announcement dated 6 February 2013 headed “Change of use
of proceeds” as follows:

EREAERFHE
FERR B 3R
EREREERR
Construction of nine general purpose storage tanks 3% 9 18— ik e
—REEES

Construction of second cryogenic ethylene tank
Construction of our third jetty
Construction of our dedicated railway system

General working capital

The Group held the unutilised net proceeds in short-term deposits or
time deposits with banks in Hong Kong and Nanjing as at 30 June
2016.

EEEN WD T

BB

BRI L IB 5 2 2015 R B AV 9608 78 T
Z860EBEIL - AR EZEHNBEANEER
RS R A AR B T bR A HA N T8 F0 5 7 SRk
e

IHRERRBAZIAE

SHGBREHERANMEMEEERE A%
B B AR BRI 2011 F FHES#2.811
BB Z TS FHURFEE -

RIEANT HEA2011E5 4308 2 1B E
BRUBRER]DER [ RRFTE RAEHIE
R# g8z 2 Ae kB A2013F
2R6HBAEEFSHRERR] 2AM
ZEMSHIEFEEZE=2016F6 A30H 1k
HARER T ¢

Net proceeds (HK$ million)
FEREFE(EEET)

Available Utilised Unutilised
AEA E2EA KRENA
133.1 133.1 -
46.6 46.6 -

40.0 - 40.0

338.3 33.3 -

28.1 28.1 -
281.1 2411 40.0

M2016F6 A30H » AEB S ASATE
FEFHENE BRI EBEZERFR
EERERZIRIT
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Management Discussion and Analysis
EEENWED T

CAPITAL STRUCTURE, LIQUIDITY AND GEARING

As at 30 June 2016, the Group’s total bank loans amounted to
HK$58.3 million (as at 31 December 2015: HK$42.5 million), which
are denominated in HK$. The Group’s gearing ratio (total bank loans
to total assets) was 5.6% (as at 31 December 2015: 4.1%). The
gearing structure was as follows:

Total bank loans IRITEFMRRE
Total assets BEMRE
Gearing ratio BEAEER

As at 30 June 2016, the Group’s current assets and current liabilities
amounted to HK$163.8 million (as at 31 December 2015: HK$267.8
million) and HK$46.6 million (as at 31 December 2015: HK$58.4
million), respectively. As at 30 June 2016, the Group’s current ratio
decreased to 3.5 (as at 31 December 2015: 4.6).

The Group strives to efficiently use its financial resources and adopts
a prudent financial policy in order to maintain a healthy capital ratio
and support its business expansion requirements.

Dragon Crown Group Holdings Limited BEFIEEIERER AR

BREHER TDHEeREEARILE

R2016F6 A30H R EE R 1TE K
# % /58308 # st( M2015F12 4
318 42508 %) HABITEE -
REBEEAGBLE(RITERBER L
BEME) /5.6% (2015512 4318 :
41%) - BEBELREENT

30 June 31 December

2016 2015
2016 20154

6 A30H 12 431 H
HK$’000 HK$'000
FHET FAT
58,333 42,500
1,035,647 1,039,861
5.6% 41%

R2016 6 H30H * AEEREEE LK
BaED Rl A1.6381E BT (R2015F 12
A31H :2.67818%7T) & 4,660& 57T (A
2015412 A31 8 : 5,8408/%F7T) ° 72016
F6H30H - AEEZMENLEEEIS(R
201512 A31H : 4.6) »

AKEFDEMLERLHBEAR - R
BB - SRR R R A L
XEREBRERS -



DEBT MATURITY PROFILE R ERAER

The maturity profile of the Group’s bank loans is set out below: REERTERHETRABRE T -

30 June 31 December

2016 2015
2016 20154
6 A30H 12H31H
HK$’000 HK$’000
FET FAT
Repayable fEEFRIA

Within one year —FR 28,333 28,333
In the second year F_F 25,000 14,167

In the third to fifth years, inclusive E-ERF
(BREEMF) 5,000 -
58,333 42,500

Note: All bank loans as at 30 June 2016 are denominated in HK FifaE : 20164F6 A0 R * FIARITERAAET
dollars. aHE o

Interim Report 2016 FFHAFR & 11
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Management Discussion and Analysis
BEERENWED T

PLEDGED ASSETS

Details of pledged assets as at 30 June 2016 are set out in note 12
to the financial information.

FOREIGN CURRENCY AND INTEREST RATE RISKS

The Group’s cash and bank balances were primarily denominated in
RMB and HK$. Its operating cash inflows and outflows were primarily
denominated in RMB and HK$. During the Period, the Group did
not have any material foreign exchange exposure and had not used
any financial instruments for hedging purpose. The Group will closely
monitor the interest rate movements and regularly review its banking
facilities so as to mitigate the expected interest rate risk.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

Details of capital commitments as at 30 June 2016 are set out in note
14 to the financial information. As at 30 June 2016, the Group did not
have any significant contingent liabilities.

EMPLOYEES AND REMUNERATION

As at 30 June 2016, the Group had a total of 261 full time employees
(as at 31 December 2015: 228). The Group provides competitive
remuneration package to retain its employees including salaries,
discretionary bonus, medical insurance, other allowance and
benefits in kind as well as mandatory provident fund schemes for
employees in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.

Dragon Crown Group Holdings Limited BEFIEEIERER AR

EHEE

BREAN 20166 A30 BIEMEE 2 B
TR TS E R ZE12 ©

41 B I B % ) 252 o B

AEBEZRERRITERTERAARER
BILAHE - REBERSMALME TR
ARBEABTHE - iR AEEY BT
fa] B K HME [ B B30 R4 AR AR LA 0 7%
BRMERTA - AEESZ Y EENE
RE) N E i B IRTT R B DA E TR A A =
[ -

BERiERBARAR

BANR20164F 6 A 30 B & ARFEE 7 15
N ERIHTEE 14 - 7201646 A 30
B AREBWETMERKREE -

& 8 & e

R2016F 6 A30H  AEBERA A 261
%2 B EB(RN2015F12 A31 H : 228
&)  AEERHEAEHRT IS HES LA
BREHES  PEFS BBEL BE
R~ Hi 2R REMEN - URB@ER
BEEMEHME BT REETERE
BHBRREEEKREFE -



Management Discussion and Analysis
BEERENWED T

MATERIAL ACQUISITIONS AND DISPOSALS EXWERHE

On 28 January 2016, Overseas Hong Kong Investment Limited M201651 H28H - AR Al 2 EEEEMN B
(“OHKIL"), an indirect wholly-owned subsidiary of the Company NEEINEBREBRAE ([OHKIL]) £
entered into the Equity Purchase Agreement with Sime Darby REXFINEE)ABMR AT ([SDOHK]) &
Overseas (HK) Limited (‘SDOHK”) and Weifang Sime Darby Port Co. MR EXBBMR AR (TWSDP)) st U iE
Ltd. (“WSDP”) for the acquisition of 50% equity interest in WSDL, for WSDLH)I50% A a] L AR B gk - (B
a consideration of RMB60.85 million. WSDL is principally engaged BARKEB,0858 7T - WSDL X ER4E

in the construction, management and operation of Weifang Liquid 2% EENREEMS R MIEE - B
Terminal at Weifang Port. For details of acquisition, please refer to WiE 2 #1E - B2HAEEHHA20164F1
the announcement of the Group dated 28 January 2016. A28 HZ A -

On the same date, OHKIL and SDOHK have also entered into a [ B OHKILESDOHK I 5] 3 IR B 1
Shareholders’ Agreement for the management and administration & SR R ETEWSDL K A4 R a5 EE
of the affairs of WSDL and Weifang Liquid Terminal. Both parties will ZETE o BB WSDLITE £ IRMEE 2
contribute RMB110.00 million to the registered capital of WSDL in B0RAE LAHZ RS HT EWSDLAY
equal shares within 30 days after the issuance of the new business BERAREA1100187T - OHKILE—FRE

license of WSDL. OHKIL further agreed to provide shareholder loans PRWSDL¥T & 3 31 iR 15 8 1% 60 R A [RIWSDL
to WSDL within 60 days after the issuance of the new business REKREERARE1.000ET > BEF
license of WSDL in an amount of RMB100.00 million. For details, 15 B2HAEEBHA2016561 A28H
please refer to the announcement of the Group dated 28 January LR e

2016.
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Corporate Governance and Other Information
TEERRHMER

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

EFERFEFRITHARRKR - HREKG
RRGHERRKR

R20165F6 A30H * RARIZERERTE
TTBABRARG REMBEEE (ERRF
HRHB GO FH REE GG ) EXVER)
corporations (within the meaning of Part XV of the Securities and 2R~ MR MEETP A BREE
Futures Ordinance (the “SFO”)) which have been notified to the HFEREEEMEXVEET RESHEAME
RARI R Rz Em RAR + B
RIRIER %&Hﬁf’iﬂﬂﬁﬂ%3521'5‘2,\7*7(_§2
B ol iRz e s ROk B SR IR B A2 P

J:_FE%EE'J(U:ﬁiEE'JJ) Bﬁﬁﬂrﬁﬁ%zztm
BIIAEFETESFRFNEESFR([1EZ
<Pl BTG AR T KB 2 s

As at 30 June 2016, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated

Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, or which were recorded in the register required to
be kept pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing the

Listing of Securities on the Stock Exchange (the “Listing Rules”) were KRBT -
as follows:
() Interests in the shares of the Company () RERARGZER

Approximate
percentage of
existing issued

14

Personal Corporate share capital

Name of directors Interests Interests Total of the Company

LAERARRE

2RITRAK

=Y B AR NEERE e BHOBED

Mr. Ng Wai Man (“Mr. NG”) 2,152,000 767,806,0009 769,958,000 69.39%
REREE(R%AED

Mr. Ting Yian Ann (“Mr. TING”) - 383,380,000@ 33,380,000 3.00%
BR= e ([BREE D

Mr. Chong Yat Chin 16,712,000 - 16,712,000 1.51%

(“Mr. CHONG”)

HRAFEE(HEE]D

Ms. Chan Wan Ming 184,000 - 184,000 0.02%

(“Ms. CHAN")
=Szt (TBR&t])
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Corporate Governance and Other Information
TEERRHMER

Notes: FfaE -

1. All interests of the directors in the shares of the Company 1. BESRARRBRMDZEBEEZRYE
were long positions. [S=a

2. Mr. NG was the beneficial owner of all the issued share 2. REATHBEERZAB(HED R
capital of Lirun Limited (“Lirun”) and Sure Port Investments BIEREBR AR ([HE]) =3B
Limited (“Sure Port”) and therefore was deemed to be BORAZEZMAE A AR
interested in a total of 767,806,000 shares of the Company ABREREIERE 2 AATESH
held by Lirun and Sure Port. 767,806,000 A% A& 17D P A e ©

3. Mr. TING was the beneficial owner of all the issued share 3. FR%C 4 T Ansen International Limited
capital of Ansen International Limited (“Ansen”) and (TAnsen]) &5 B B ITIRA 2 B
therefore was deemed to be interested in 33,380,000 BA - BR#EREAERAnsenFE 2
shares of the Company held by Ansen. 7K/ /) 33,380,000 % A% 17 7 7 5 4

><
m ©

Long positions in the shares of associated corporations of the (i) MAERATEEOEERGD 2 IFE

Company
Percentage of
existing issued
Name of Number of shares share capital
associated held in associated of the associated
Name of directors corporation Capacity corporation corporations
R EE REBEERE
EEpnE HEEEER g4 FrERAEAE ERITRAFBIL
Mr. NG Lirun Beneficial owner 40 100%
REHE b EnEEA
Mr. NG Sure Port Beneficial owner 10 100%
RiE B IIE BE=BA
Mr. TING Ansen Beneficial owner 20 100%
BR%E A4 EnaA
Save as disclosed above, as at 30 June 2016, none of the B bl 4 52 & 4 - 70201646 A 30
directors nor chief executives of the Company had any B RARREERTFETHABLE
interests or short positions in any shares, underlying shares AR B S AR E AR A B 2 (AT A%
and debentures of the Company or any of its associated - RN RESFTRHEE T ER
corporations. FOKE ©
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Corporate Governance and Other Information
TEERRHMER

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

FERRZHGRNE

2016 F6 A30H * AARFIESRMA
TOALIOERE (UFFARREEREEST
BAB)RARRR 2B SRR D P A
RIBE S M B 1GDI % 336 IRACENE T
MmAMEARRB 2 #mSORBIT

As at 30 June 2016, so far as is known to the directors of the
Company, the following persons or corporations (other than
directors or chief executives of the Company) who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO or as otherwise notified to the Company were as follows:

Approximate
percentage of

Number of shares
or underlying shares

existing issued
share capital

Name of shareholder Capacity held in the Company of the Company
RAEA B RO HAELRRE

REREE 14 RGO EE ERITRAEAE DL
Lirun Beneficial owner® 751,306,000 67.71%
b EnlEB A
Mr. Ng Dan Ching Beneficial owner 99,872,000 9.00%
RERE and interest of

controlled corporation®

EHEAAR

Sk E o
Notes: BiE -
1. All interests of the substantial shareholders in the shares of the 1. FERIEAERRARBRMD BRI AT

Company were long position. B

REEDHBE2HEBRTRAZERE
BA AHBEEAERHIBEEEARAZ
& 751,306,000 8% A% 15 # B # %5 o

2. Mr. NG was the beneficial owner of all the issued share capital 2.
of Lirun and therefore was deemed to be interested in a total of
751,306,000 shares of the Company held by Lirun.

RFYE A A AFB A2 [ 77,082,000
B WhAHEEXE®E(BE)BR
AE([#E]) 0% D BITRAZERE
AN AR ARBHEEREZARF
22,790,000 B A&7 A fE s

3. Mr. Ng Dan Ching personally held 77,082,000 shares of the 3.
Company and was the beneficial owner of 50% issued share
capital of Wai Tat Industrial Group (Hong Kong) Company
Limited (“Wai Tat”) and therefore was deemed to be interested in
22,790,000 shares of the Company held by Wai Tat.

Br Eat i FEE SN - 20166 A30H - &
NAESB B EMEAA LT (BRTEHR
il EERFETHRABRES, -« HER
DREFNERRAE ] —f  ARBIES
ZRETEIN) AR RIRAD SRR (D R A
B ABSF LI EENEICIEHEAGTE
ERMARzERIOAE -

Save as disclosed above, as at 30 June 2016, the directors of the
Company were not aware of any other persons (other than the
directors of the Company whose interests are set out in the section
“Directors’ and chief executives’ interests and short positions in
shares, underlying shares and debentures” above) who held any
interests or short positions in the shares, or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.

16 Dragon Crown Group Holdings Limited #EFEEZERERAT



Corporate Governance and Other Information

SHARE OPTION SCHEME

A share option scheme was adopted on 23 May 2011 (the “Share
Option Scheme”) to provide incentives to eligible participants
(including employees, executives or officers, directors including
non-executive directors and independent non-executive directors,
advisers, consultants, suppliers, customers and agents of the
Company or any of its subsidiaries) for their contribution to the long
term growth of the Group and to enable the Company to attract and
retain high calibre employees. During the Period, no share options
were granted, exercised or cancelled by the Company under the
Share Option Scheme. There were no outstanding share options
under the Share Option Scheme as at 30 June 2016.

CORPORATE GOVERNANCE CODE

The Group is committed to achieving high standards of corporate
governance to safeguard the interests of shareholders and to
enhance corporate value and accountability.

The Company has applied the principles as set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).

In the opinion of the directors, throughout the Period, the Company
has complied with all the code provisions as set out in the CG Code.

The Company regularly reviews its corporate governance practices
to ensure compliance with the CG Code.

TEEARAMESR

MRk it ®

RNEE R 201145 5 23 H £ 49 88 B 7 51
EI([HERERTE D) - EERBEER2M
H(BEEE 1TRABSSABE &
= (BREIFATEETRBIUIFATES)
ARBIREEANBRARZER - %
HRER - BPMRE)  BPHEAE
B RHEEREL ZEB - RERNRAER
RRBEABZEES - IR - AR FRHE
B~ TSGR AR AT EITE TR R
T - A20164F6 A30H © BT 2R
BARBITHE 2 IR -

EREQATA

—_—

AEBBRNERRKFZEEER R
BRI EEEERAEL

ARBICEBEEHMAXHMERRD A
(THEXpr )&% Em AR R EmARA )
Bfsx + A e B AT A ([ REEARST
A DAZRA -

EEZRA ARARBEREAZD BT
KERTRIFE 2 TRMEX -
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Corporate Governance and Other Information

EEEAREMER

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, namely, Mr. LAU Sik Yuen (Chairman), Mr. LUO Shijie
and Mr. ZHU Wouijun, (including one independent non-executive
director with the appropriate professional qualifications). None
of the members of the Audit Committee is a former partner
of the Company’s existing external auditors. At the meeting
convened on 29 August 2016, the Audit Committee has reviewed
the interim condensed consolidated financial information for
the Period, the accounting principles and practices adopted
by the Group and discussed the auditing, internal control, risk
management and financial report matters in relation to the interim
condensed consolidated financial information for the Period. The
audit committee is of the view that the internal control and risk
management system in place are effective and adequate for the
Group as a whole.

AUDITORS

The Group’s interim condensed consolidated financial information
for the Period have been reviewed by external auditors, Ernst &
Young, Certified Public Accountants.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the directors and the directors
have confirmed that they have complied with the Model Code
throughout the Period.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by employees who are likely
to be in possession of unpublished price-sensitive information of the
Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company.

Dragon Crown Group Holdings Limited #EFEEZERERAT
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Corporate Governance and Other Information

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
Period.

INTERIM DIVIDEND

On 29 August 2016, the board of directors has declared an interim
dividend of HK2.0 cents per share for the six months period ended
30 June 2016 to shareholders whose names appear on the register
of members of the Company at the close of business on Friday, 23
September 2016. The interim dividend is expected to be paid on
Friday, 14 October 2016.

By order of the Board
DRAGON CROWN GROUP HOLDINGS LIMITED
Ng Wai Man
Chairman

Hong Kong, 29 August 2016

TEERARHMESR

ME  RORNHEFLF LHES

B ARRKEEMHBLRLGER
B BogHEERARE LHES

AR B

201648 A29H » EE &N 2016 4F9
Ao3B (E2HR) EELEREFBIAQGMK
RHaftzREEREZE2016F6 A30H 1E
ANEARF AR EZRR2.08 - RHERRE
FEEIR 2016 F10 A 14 B (28R X T -

EEEZG
EASEZERERAT
FE
RER

F7E 2016 F8 H29H
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Report on Review of Interim Financial Information

PR AR FRRE

EY::

TO THE BOARD OF DIRECTORS OF DRAGON CROWN
GROUP HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Dragon Crown
Group Holdings Limited (the “Company”) and its subsidiaries set out
on pages 22 to 44, which comprises the condensed consolidated
statement of financial position as at 30 June 2016 and the related
condensed consolidated statement of profit or loss, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Dragon Crown Group Holdings Limited #EF&EEZEREGRA A
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Report on Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC Tower
1 Tim Mei Avenue
Central, Hong Kong

29 August 2016

R B AR FRRE
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Condensed Consolidated Statement of Profit or Loss
BHHGESEER

Six months ended 30 June 2016
HZE 201646 A 30 H LA

2016 2015
2016 & 20154
Notes HK$’000 HK$’000
B aE FHExT T
(Unaudited) (Unaudited)
(REBFEZX) (REEZEZ)
REVENUE WA 4 129,042 131,008
Cost of services provided TR AR ISR AR (58,195) (58,468)
Gross profit EA 70,847 72,540
Other income H A 4 3,257 3,306
Administrative expenses THAX (24,545) (22,068)
Finance costs BhE KA 5 (469) (1,180)
Share of profits and losses of: FEAG &= A B 18 -
Associate i ANE]| 2,498 (1,315)
Joint ventures B 2,179 2,575
PROFIT BEFORE TAX BREE AR R 6 53,767 53,858
Tax T8 7 (8,600) (9,564)
PROFIT FOR THE PERIOD HAAiEF 45,167 44,294
Attributable to: LAR ARG -
Owners of the Company RATHEB A 40,099 38,838
Non-controliing interests eI i 5,068 5,456
45,167 44,294
EARNINGS PER SHARE RATEEA
ATTRIBUTABLE TO OWNERS EEZRER (L)
OF THE COMPANY (HK cents)
Basic HAK 8 3.61 3.50

22 Dragon Crown Group Holdings Limited SEFIEEIERAER AR



Condensed Consolidated Statement of Comprehensive Income
RS ESZERER

Six months ended 30 June 2016
HZE 201646 A 30 H LA A

2016 2015
2016 & 20154
HK$°000 HK$’000
FExT FET

(Unaudited) (Unaudited)
(REER) (REeEZ)

PROFIT FOR THE PERIOD B F 45,167 44,294
OTHER COMPREHENSIVE Hit2EBA A (EE)

INCOME/(LOSS)
Other comprehensive income/(loss) to REZHARERSEEEEN

be reclassified to profit or loss in Hib2mk A/ (EE) :

subsequent periods:

Share of change in exchange FEAR B = R A

reserve of an associate E H e E (392) 17
Share of change in exchange FEIE & R

reserve of joint ventures E H e E (451) 28
Exchange differences on translation B GINETFHINE H =58

of foreign operations (17,457) 913

TOTAL COMPREHENSIVE INCOME HRAZHEBARE

FOR THE PERIOD 26,367 45,252

Attributable to: LA AT B -
Owners of the Company ZIN/NCIEZZE DN 23,875 39,702
Non-controlling interests JEFE AR 2 2,992 5,550
26,867 45,252
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Condensed Consolidated Statement of Financial Position

IBE RS P

30 June 2016
201646 A30H

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land lease payments
Gooadwill

Investments in an associate
Investments in joint ventures
Prepayments

Total non-current assets

CURRENT ASSETS

Inventories

Accounts and bills receivables

Prepayments, deposits and
other receivables

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables and accruals
Interest-bearing bank loans
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank loans
Deferred tax liabilities

Total non-current liabilities

Net assets

Notes

it

FREBEE

M - BB RRE 10
A LS

EES

i NG O
REEDENTE 16
B

EMBEELE

REEE

=TE

FEUEBR TR R BN R 4 11
BN EZER
HAbpEURIE

Be RBEEEY

RBEERE

REAE

Hth eI RIB R EET B A
FTRIRITER 12
FERLTE

iEB Yt
REBEEFE
REERRBRE

FREBEE
SHEERITER 12
FIEFRIEEE

FRBEERE
BEFE

Dragon Crown Group Holdings Limited SEFIEEIERAER AR

30 June 31 December
2016 2015
2016 20154
6 H30H 12 31 H
HK$’000 HK$’000
FET T
(Unaudited) (Audited)
(REEXR) (f#=Z)
657,210 687,049
36,495 37,786
1,210 1,210
17,669 15,567
159,217 26,204
- 4,220
871,801 772,036
2,672 2,873
36,002 42,940
8,869 10,787
116,303 211,225
163,846 267,825
14,129 24,501
28,333 28,333
4,155 5,564
46,617 58,398
117,229 209,427
989,030 981,463
30,000 14,167
2,491 4,868
32,491 19,035
956,539 962,428




Condensed Consolidated Statement of Financial Position
fHER4R S BRI R

30 June 2016
201646 A30H

30 June 31 December

2016 2015
2016 F 20154
6 H30H 12431 H
Notes HK$’000 HK$’000
k3 FHET FET
(Unaudited) (Audited)
(REBEX) (fREZ)
EQUITY fE=
Equity attributable to owners KA REE AELER
of the Company
Issued share capital B EITRA 13 110,966 110,966
Reserves & 797,941 799,588
908,907 910,554
Non-controlling interests IR 47,632 51,874
Total equity EREE 956,539 962,428
NG Wai Man TING Yian Ann
RER RER
Director Director
EF EE
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Condensed Consolidated Statement of Changes in Equity
RS E R K

Six months ended 30 June 2016
#HZE 201646 A30H 1L/~ EA

Attrioutable to owners of the Company

FATREARS

Exchange Non-
Issued Share Resenve Capital ~ fluctuation ~ Retained controling Total
capital  premium funds — reserve  resene profts Total  inferests equity
B PRt
BEflA  RWEE RBEE  AXRRE  ROER  RERH a3t Bi EREE
HK$000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000
Thn  Tér ThEr TR  TEn TR TEr  TEr TEn

At1 January 2015 (Audtted) 01581 418 (E£5) 110966 431509 1348 292 88043 273666 938984 66,046 1,006,029
Proft for the period BT - - - - - B8® 8 546 44004
Other comprehensive Income EREGETT O
for the period:
Share of changes n exchange EERERT
resenve of an associate EHREED - - - - 17 - 17 - 17
Share of changes in exchange ElRELRN
resenve of joint ventures EHREEE - - - - % - 2% - %
Exchange diferences on BERNZHNELZE
translation of foreign operations = = = = 819 = 819 % 913

Total comprehensive income BMEENALE

for the period - - - - 864 38,838 39,702 5,590 45262
Appropriaion fo statutory resenve  BEETERE - - 132 - - (132 = = =
Acciston of addiionlinterests ~ UEEHBARABER

in a subsidiary - - - (2,545 - - (2545 (1140 (9,689)
Final 2014 diidendpaid (ote§) ~ ER2014ERERE (H3E9) - - - - - {167 @6 - ([R67)
Divdend declared to ERTHRER RS

non-controling interests - - - - - - - (12189 (12,189

£t 30 June 2015 (Unaudted) 201556 A30A (REZH) 110066 431500 11480 20407 8907 270205 933974 52266 986,240

# Retained profits have been adjusted for the proposed 2015 interim i RBBEFERIEE A2 EZ 2015 FF
dividend in accordance with current period presentation. BN B AEH A o
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Condensed Consolidated Statement of Changes in Equity
RGeS RS ER

Six months ended 30 June 2016
#HZE 201646 A30H L/~ EA

Attributable to owners of the Company

KATRBARS

Exchange Non-
Issued Share  Reserve  Capital fluctuation Retained controlling Total
capital  premium funds  reserve  reserve  profits Total  interests equity
3 FER
BRRA  ROEE REES EARE  RBRE  REEH 3t BE BHAE
HK$000  HKS'000  HKS000 HKS000  HKS'000  HK$000  HKS$'000  HK$'000  HK$'000
Thn Tér TEn TEr  TEn  TER  TEn  TEm  TEx

A 1 Jenvary 2016 udted) RO0I651 710 (5%5) 10966 M50 124 240 SO0 24 Y054 KM 962428
Profit for the period g - - - - - 40,009 40,009 5,068 45,167
Other comprehensive loss forthe period: SIRE (2R -

Share of changes in exchange i N i

reserve of an assoclate EHEEED - - - - (392) - (392) - (392)

Share of changes in exchange ElEaEREH

resenve of oint ventres ERERY - - - - (451) - 451) - (451)

Exchange differences on BREBIEBRELZE

translation of foreign operations - - - - (15%81) - (15381) (2076  (17457)
Total comprehensive income/ Bh2ERN/ (BB 8%

(loss) for the period - - - - (16,224 40009 23875 299 26867
Appropriation o statutory resene. BEETRE - - 12 - - (122) - - -
Final 2015 ovidend paid (note§) ~ BT 2015 ERHRS (FzE9) - - - - - 52 2559 - 55
Dividend declared to ERTHFERER ZRE

non-controling interests - - - - - - - 234 (1,284

At 30 June 2016 (Unaudited) 1201656 430 (&%) 110966 431,500 12563 20407 33783 200,679 908907 47632 956,589

* These reserve accounts comprise the consolidated reserves e MR 20164 6 A 30 H 2 fFRLRE Btk &%

of HK$797,941,000 (30 June 2015: HK$823,008,000) in the fo ZE AR B B 797,941,000 7T
condensed consolidated statement of financial position as at 30 (201546 A 30 B : 823,008,000/57T) Z
June 2016. IREEE o
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Condensed Consolidated Statement of Cash Flows
GG EERER

Six months ended 30 June 2016
HZE2016%F6 A 308 1ENEA

2016 2015
2016 F 20154
HK$’000 HK$’000
FExT T
(Unaudited) (Unaudited)
(REBEZX) (R#&EZ)
CASH FLOWS FROM RETHEEZ
OPERATING ACTIVITIES BERE
Profit before tax PR RT3 A 53,767 53,858
Total non-cash adjustments JER & TR 20,090 24,437
Total working capital adjustments EEE S FHRATE (4,766) (5,611)
Cash generated from operations CEMEARS 69,091 72,684
Profits tax paid BAHAEE (12,249) (9,588)
Net cash flows from A RENFTEAE
operating activities HEMEFHE 56,842 63,096
CASH FLOWS FROM BRETEELZ
INVESTING ACTIVITIES BERE
Purchases of items of property, EEWME - BEX
plant and equipment FAEIEE (8,544) (14,641)
Acquisition of interest in a joint venture WS & RS (64,496) -
Capital injection to a joint venture MEEDEFE (64,933) -
Acquisition of additional interests &) =PNG g
in a subsidiary Hib#Eas - (9,685)
Interest received B U FIE 2,427 3,011
Increase in restricted time deposits 2 PR ) T HATF )38 0 - (3,127)
Decrease in time deposits with RUEE R R E 2 B
original maturity over fEB=1E A 2 &
three months when acquired TR - 18,827
Dividends received from joint ventures BEREEPERE 5,641 —
Net cash flows used in investing activities & & EEFTAIR & R EF5E (129,905) (5,615)
CASH FLOWS FROM REETBHEEZ
FINANCING ACTIVITIES BERE
Dividend paid BERE (25,522) (42,167)
Interest paid BEAFLE (469) (1,180)
New bank loan FTILIRITE K 30,000 =
Repayment of bank loans EERITER (14,167) (76,507)
Dividend paid to non-controlling interests 3215 F 31 B 25 2 BL B, (10,612) (34,706)
Net cash flows used in financing activites @& EENFTAIR & REF5E (20,770) (154,560)
NET DECREASE IN CASH AND RERRLEEY
CASH EQUIVALENTS RS (93,833) (97,079)
Cash and cash equivalents at HWR e MIRE
beginning of period ZEY 211,225 303,686
Effect of foreign exchange rate SNEZ B E
changes, net (1,089) 261
CASH AND CASH EQUIVALENTS HRASRRS
AT END OF PERIOD ZEY 116,303 206,868
ANALYSIS OF BALANCES OF CASH H&RELZEY
AND CASH EQUIVALENTS o iy
Cash and bank balances He MIRTT4E % 116,303 206,868
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2.1

Notes to Condensed Consolidated Financial Information

GENERAL INFORMATION OF THE GROUP

Dragon Crown Group Holdings Limited (the “Company”) was
incorporated on 16 July 2010 as an exempted company with
limited liability under Companies Law of the Cayman Islands.
The address of its registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-111, Cayman
Islands. The address of its principal place of business in Hong
Kong is Unit No. 3, 18th Floor, Convention Plaza, Office Tower,
No. 1 Harbour Road, Hong Kong. The Company and its
subsidiaries (collectively the “Group”) are principally engaged in
terminal storage and handling of liquid chemicals.

In the opinion of the directors of the Company, the ultimate
holding company of the Company is Lirun Limited, which is
a limited liability company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2016 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted
in the preparation of the condensed consolidated interim
financial information are consistent with those followed in the
preparation of the annual financial statements of the Group for
the year ended 31 December 2015, except for the adoption of
revised Hong Kong Financial Reporting Standards (“HKFRSs”),
which also include Hong Kong Accounting Standards and
interpretations, in current period for the first time as disclosed
in note 2.2. The condensed consolidated interim financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements as
at 31 December 2015.

2.1

RS S M ERMHE
30 June 2016
201646 A30H

FRE—REH

EASEERARAR(ARE])
BIERSES R RER2010567 A
1I6EAMA I REREER DA -
H =g ik & Cricket Square,
Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands « EF BN EBLEHBAE
BREBE1RGRBSHAKNE18ES
= o ANA REMBAR (58 [ A&
H)XTERERBEEnBRETR
BRIRZRTE

RRABEZRR  ARAREERR
BAIRNBEERAR AR/ —RER
REBRARESEMKRIZBERA
=] o

RRESE

B ZE 201646 A 30 A L7~ A 2 fFA
FATHPBENCRRBRE LSS
AEg([BEREHMAE ) BAENEE
SEPER(TEBGRTER)F 345 F
HUBHENRERB BRI
BRAREZ MR LR
BTN PE R E R ERERE -

REERRLRE BRI S BRI 2
BETBUR REEHEAREEHE 20155
12 A31 B IEFE 2 F R MR
MEAER - B T IRANIS T BB
SR ([ BB IERE LR ) S -
MEERW 22T EANMAY
IR BE R ER KRR - R4
AR BER T T REFEV SR
KB ZMBER LR - AARAK
EEMN2015F 12 A31 A 2 FEME
HwE 2 o
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Notes to Condensed Consolidated Financial Information
IGLEE S S ST

30 June 2016
201646 A30H

2.2 CHANGES IN ACCOUNTING POLICIES AND 22 EHBERERERED

DISCLOSURES

The Group has adopted the following revised standards for the

first time for the current period’s financial information.

AEERARRE A ER T BRERA

AT AEEET R -

Amendments to HKFRS 10, Investment Entities: Applying the EeI R EES REER BT
HKFRS 12 Consolidation Exception £105% - BEMB e A B
and HKAS 28 (2011) WEERIE12R R PISIEE

BBGENZE 285
(20116 ) {537
Amendments to HKFRS 11 Accounting for Acquisitions of BERTSRE £ W =
Interests in Joint Operations ERRE A H) AR
Amendments to HKAS 1 Disclosure Initiative BRGIENE 1R wE7E
(EH)

Amendments to HKAS 16 Clarification of Acceptable Methods EEEERE 165 R BEHEREY

and HKAS 38 of Depreciation and Amortisation ERastER|E 385k HIE[ B %
&3]

Amendments to HKAS 16 Agriculture: Bearer Plants BREGENE16RE EE - £EM

and HKAS 41 ERGTERE MR &Y
EH)

Amendments to Equity Method in Separate BB e ERIE 27 5 BUEBEREA
HKAS 27 (2011) Financial Statements (2011 F){E5T Pl i

Annual Improvements Amendments to a number 2012F 22014 F AT EBHER
2012-2014 Cycle of HKFRSs I FEX# HRAZER]

The adoption of the above revised standards has had no B bt S ST BI A & |1 2 B5 RR

significant financial effect on these condensed consolidated
interim financial information.

The Group has not early adopted any new HKFRSs that have
been issued but are not yet effective. The Group is in the
process of making an assessment of the impact of the new
HKFRSs upon initial application. The Group is not yet in a
position to state whether they would have a significant financial
impact on the Group’s results of operations and financial
position.

Dragon Crown Group Holdings Limited #EF&EEZEREGRA A
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Notes to Condensed Consolidated Financial Information
fSER4R S BT IS E R M

30 June 2016
201646 H 30 H

OPERATING SEGMENT INFORMATION 3. RBESBPEH

No separate analysis of segment information is presented by HAAREBFRIBIO% A ~ EE
the Group as over 90% of the Group’s revenue, results and & = H AP ] A RE b 2R O HO RS B 5K
assets are related to the terminal storage and handling of liquid GFHEIBXAE  HUEZ25 53
chemicals business in Mainland China. BEREBIL AT

Revenue from a major customer, whose entities below are REMAEEWRALLTE10% kA LB
within the same group, in aggregate amounted to 10% or more FERF (BR—SE)HBAZT A
of the Group’s revenue, is set out below: N

Six months ended 30 June

HE6HA30HLAEA
2016 2015
2016 20154
HK$°000 HK$’000
FBx FAT

(Unaudited) (Unaudited)
(REBEX) (RgeEZ)

Customer A B2E A 47,857 50,971
Customer B ZFB 42,880 43,285
Customer C ZFC 11,154 11,629
Customer D 2FED 9,709 10,144

111,600 116,029
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Notes to Condensed Consolidated Financial Information
IGLEE S S ST

30 June 2016
201646 H 30 H

4. REVENUE AND OTHER INCOME 4. BWARHMIKA
Revenue represents the net invoiced value of services rendered WA BN IR R B8 (b 2 o 0 TS SR 14
for terminal storage and the handling of liquid chemicals during FHERIE RIS 2 5E (FRr 2 2
the period, after business tax and value-added tax. R IEERL) o
An analysis of other income is as follows: EaW AT -

Six months ended 30 June

HZE6A30HLAEAR
2016 2015
2016 20154
HK$’000 HK$’000
Fix FAT

(Unaudited) (Unaudited)
(REBE®) (RgeEZ)

Bank interest income SRITH B WA 2,427 3,011
Gross rental income Hel Asazs 607 295
Others HAth 223 =
3,257 3,306

5. FINANCE COSTS 5. BERF

Six months ended 30 June

HE6A30HLEAEA
2016 2015
2016 5 20154
HK$’000 HK$’000
FExT FHET

(Unaudited) (Unaudited)
(REEZ) (RigEZ)

Interest on bank loans RITEREFE 469 1,180
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Notes to Condensed Consolidated Financial Information

PROFIT BEFORE TAX 6.

Profit before tax is arrived at after charging:

Depreciation nE

Amortisation of prepaid land TR T HuAE & B 85
lease payments

TAX 7.

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2016 (2015:Nil).
Taxes on profits assessable in Mainland China have been
calculated at the rates of tax prevailing in Mainland China
in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Current — Mainland China BNER — A B A 3

Charge for the period HA S
Under-provision in previous periods B ERERHE N R
Deferred IRAE
Total tax charge for the period HARIIE S B8R

RS S M ERMHE
30 June 2016
201646 A30H

FRiRATAF
BR AT A2 F0ER

Six months ended 30 June

HZE6H30HIEAEAR
2016 2015
2016 & 20154
HK$’000 HK$’000
FEx T
(Unaudited) (Unaudited)
(REBEZ) (REHEZ)
26,151 26,952
470 493

RIA

AAEAEEREZE2016F6 H30H
LE7ME A FE BB M B A T FE AR TR
wmA M EEREANGREE
(20154 : &) - REEER B AH
KEFTIS R E R BRI EARBIRITA
7 REXER - RPBEAEIRT
THERGTE -

Six months ended 30 June

HZ6H30H1E~EA
2016 2015
2016 £ 20154
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RABEX) (REEEZ)
7,266 7,205
133 11
1,201 2,348
8,600 9,564
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Notes to Condensed Consolidated Financial Information
IGLEE S S ST

30 June 2016
201646 H 30 H

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8. FAFIHBAEGEERET
OWNERS OF THE COMPANY
The calculation of basic earnings per share is based on: FREARZFIREA TR E

Six months ended 30 June

HZE6A30HLAEAR
2016 2015
2016 20154
HK$’000 HK$’000
FBx FAT

(Unaudited) (Unaudited)
(REBE®K) (RgeEZ)

Earnings EF|
Profit attributable to owners RARIES ANEEER -

of the Company, used in the basic BAREtE

earnings per share calculation FIEAREF| 40,099 38,838

Number of shares
BB EE

Shares i)
Weighted average number of ordinary RARBETEBRKRN

shares of the Company in issue used in IEFEE - ARETE

the basic earnings per share calculation BREREF 1,109,662,000  1,109,662,000
No diluted earnings per share is presented as there were no HREZE20164F % 20156 H30H
potentially dilutive ordinary shares in issue for periods ended LIEHAR A BB B BT EEE T mAR
30 June 2016 and 2015. M&fn - BOr R 25| GREERT
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Notes to Condensed Consolidated Financial Information
fSER4R S BT IS E R M

30 June 2016

20166 H30H

9. DIVIDENDS 9 BRE
Six months ended 30 June
HZ6H30HLEAEA
2016 2015
2016 20154
HK$’000 HK$’'000
FBx FAT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Dividend paid during the period: HIRE RS
Final in respect of financial year ended BREZE2015F12 A31 A1t
31 December 2015 — HK2.3 cents per B FE R AR E — &%
ordinary share (2015: final in respect T@A% 2.3 781l (2015 4F -
of final year ended 31 December AREEZE 201412 A31 H
2014 — HK3.8 cents per ordinary share) IE R ERRAAAR B —
BREL @A 3.8 (L) 25,522 42,167
Proposed interim dividend EETHRE - SRITEk
Interim — HK2.0 cents 2.0/l (20154 : 2.07%l)
(2015: HK2.0 cents) per ordinary share 22,193 22,193

HZE2016F6 A30H ILHM 2% + KR
20168 A29R - EEe T RP K
BERERBZ2.0B - Bt - S
REWEIELBBEFT AR20164F6 A
30 BHWERAER & ISRk ©

Subsequent to the period ended 30 June 2016, on 29 August
2016, the board of directors declared an interim dividend of
HK2.0 cents per ordinary share, and therefore the interim
dividend has not been included as a liability in the condensed
consolidated statement of financial position as at 30 June
2016.
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Notes to Condensed Consolidated Financial Information

AR E M E R M &
30 June 2016
201646 H 30 H

10. PROPERTY, PLANT AND EQUIPMENT

At beginning of period/year, net of
accumulated depreciation

Additions

Disposals/write off

Depreciation charged for the period/year

Exchange realignment

At end of period/year, net of
accumulated depreciation

11. ACCOUNTS AND BILLS RECEIVABLES

Accounts receivable
Bills receivable

10. ¥ - BERR®RE

30 June 31 December

2016 2015

2016 20154

6H30H 12 A 31H

HK$’000 HK$’000

FHET FAET

(Unaudited) (Audited)

(REEER) (JE5E%)

By, FOEEH
MR RFHTE 687,049 766,286
NE 12,379 7,752
HE, M (1,055) (154)
HR/ FRTERX: (26,151) (53,620)
b b SR (15,012) (33,215)
HR FRER
MR RFHTE 657,210 687,049
11. BUARR R B RS

30 June 31 December

2016 2015

2016 & 20154

6H30H 12 A 31H

HK$’000 HK$’000

FHET FAET

(Unaudited) (Audited)

(REEER) (52 %)

FEUAR R 32,011 38,271
FEW IR 3,991 4,669
36,002 42,940
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Notes to Condensed Consolidated Financial Information
fSER4R S BT IS E R M

30 June 2016
201646 A30H

ACCOUNTS AND BILLS RECEIVABLES (continued) 11. ERERRERRE(Z)

The Group’s trading terms with its customers are mainly BRETRFE —MRBTBLN TN AEH
on credit, except for new customers, where payment in NEFPAZZHEEZHRE - ERE—K
advance is normally required. The credit period is generally 30 A30K ' EERFRSGKHARR AR iE
days, extending to up to 60 days for major customers. The REG0K o ANE B ERA&E S E R
Group seeks to maintain strict control over its outstanding B ERERR - 2R EIE A B2 FEH
receivables. Overdue balances are reviewed regularly by senior BIBER R - EWERR AT BER
management. Accounts receivable are non-interest bearing. e

An aged analysis of the Group’s accounts receivable at the REREEIR - NEE W AR AR5 3%
end of the reporting period, based on the invoice date, is as Z A EFR{ERREC AT T -

follows:

30 June 31 December

2016 2015
2016 & 20154
6H30H 12 A31H
HK$’000 HK$’000
FET F&T
(Unaudited) (Audited)

(RIEER) (&%)

Current to 30 days BNHAZ 30K 29,043 32,949
31 to 60 days 31 260X 2,563 1,337
61 to 90 days 61 290K 403 2,982
Over 90 days BB 90 K 2 1,003

32,011 38,271
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AR E M E R M &
30 June 2016
201646 H 30 H

12. INTEREST-BEARING BANK LOANS

Effective
interest

rate (%)
BRI (%)

Current
TREE 2
Secured Hong Kong Interbank
BHEA Offer Rate (“HIBOR”),
plus 2%
EBRITEFKE

MR ([EBRITRZE
FEME]) +2%

Non-current

FERBER D

Secured HIBOR, plus 2%

B BEBRITRAEFE
& +2%

Unsecured HIBOR, plus 1.4%

ESig EBRITREFE
% +1.4%

Total non-current 3ER B35 &5

Total F

12,

Maturity
s

2016 to 2017
(2015:2016)

2016 F &= 2017 F
(20154 : 2016 4F)

N/A
(2015:2017)

T EA
(20154 : 2017 &)

2018
(2015:N/A)
2018 4F
(20154 : TEFA)
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Notes to Condensed Consolidated Financial Information

HREBITER
30 June 31 December
2016 2015
2016 20154
6 A30H 12 531 H
(Unaudited) (Audited)
(REEZX) (5 EZ)
HK$’000 HK$’000
FET T
28,333 28,333
- 14,167
30,000 -
30,000 14,167
58,333 42,500




Notes to Condensed Consolidated Financial Information
fSER4R S BT IS E R M

30 June 2016
201646 A30H

12. INTEREST-BEARING BANK LOANS (continued) 12. HRBITER(Z)
Notes: PfsE -
(@) The Group’s bank loans as at 30 June 2016 and 31 (@ AEEMN20164%6 A30H K%20154
December 2015 were secured by: 12 A 31 BRYSRITERUELA TR -
()  corporate guarantees granted by the Company; () AREHREAIEZERER
(i)  fixed charges over certain buildings and structures iy BETEFREEVREFER
with net carrying amount of HK$176,417,000 (31 176,417,000/ 7T (20154 12 A
December 2015: HK$177,592,000); and 31 8 : 177,592,000/ 7T) K&
EHEM &
(i)  fixed charges over certain leasehold lands with net iy #FHELHERFES
carrying amount of HK$11,211,000 (31 December 11,211,000 (20154F 12 A
2015: HK$11,603,000). 318 :11,603,000%7T) Ky [E
TEHIF -
(b)  The carrying amounts of these bank loans approximate their (o) RIFEHKR ZERTERZER
fair values at the end of the reporting period. BERFEEZARBERE °
(c)  All borrowings are denominated in Hong Kong dollars. ) FBEEFEAETEHE -
13. SHARE CAPITAL 13. B®

30 June 31 December

2016 2015

2016 F 20154

6 A30H 12H31H
HK$’000 HK$’000
TET FHET
(Unaudited) (Audited)

(REERK) (REZ)

Authorised: EERA :
4,000,000,000 (31 December 2015: 4,000,000,000 fi% (2015 £
4,000,000,000) ordinary shares 12H318 :
of HK$0.1 each 4,000,000,000 M) &%
EEO.1 BTz Rk 400,000 400,000
Issued and fully paid: ERITRHE :
1,109,662,000 (31 December 2015: 1,109,662,000 A% (2015 4=
1,109,662,000) ordinary shares 12H318 :
of HK$0.1 each 1,109,662,000 f% ) &A%
HE 0.1 8Tz Rk 110,966 110,966
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AR E M E R M &
30 June 2016
201646 H 30 H

14. CAPITAL COMMITMENTS

Contracted, but not provided for
Buildings and structures
Shareholder loan to a joint venture

15. RELATED PARTY TRANSACTIONS

BRTA - BREE

BT RZEY

14.

BRELERRER

(@) Transactions with related parties

The Group had the following material transactions with

related parties during the period:

Terminal service expenses:
Nanjing Chemical Industry Park
Public Services
Company Limited
Nanjing Chemical Industry Park
Management Committee
Rental and auxiliary expenses:
Nanjing Chemical Industry Park
Company Limited
(“Nanjing CIPC”)
Dragon Crown Investments
Limited (“DC Investments”)

PSR ARTS S i -

ARt IERNH
EXFREMERA

AR LBTEE
TERBE

MEREEXH

HRLBTEE
ARAT
(IFmCIPC])

EATERARAR
(TEAMETER])
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15.

Notes

(i

(i)

Notes to Condensed Consolidated Financial Information

BERRIE

30 June 31 December
2016 2015
2016 20154
6 A30H 12 531 H
HK$’000 HK$’000
FEx THT
(Unaudited) (Audited)
(REEXR) (fe#=Z)
377 3,017
116,710 -
117,087 3,017

WA XS

(a) BEEBLHNRS

AEEREAE RERE 5T
UTERRS :

Six months ended 30 June

BZ6HA30HLAEA
2016 2015
2016 20154
HK$’000 HK$'000
THExT T
(Unaudited) (Unaudited)
(RBER) (REEEZ)
790 864
- 283
6,692 7,138
840 747




Notes to Condensed Consolidated Financial Information
fSER4R S BT IS E R M

15. RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

Transactions with related parties (continued)

Notes:

(i)

(i)

(ii)

Terminal service expenses were charged in
accordance with the terms mutually agreed between
the Group and the related companies which were the
group companies of a non-controlling shareholder
of Nanjing Dragon Crown Liquid Chemical Terminal
Company Limited (“NJDC”), a subsidiary of the
Company.

Rental and auxiliary expenses were charged in
accordance with the terms mutually agreed between
the Group and a non-controlling shareholder of NJDC
for the use of pipe racks.

Rental expense was charged in accordance with the
terms mutually agreed between the Group and the
related company for the use of an office premise. DC
Investments is a company in which Mr. Ng Wai Man
and Mr. Chong Yat Chin, directors of the Company,
have 98% and 2% interest in it, respectively.

The related party transactions in respect of items (i), (ii)

and (iii) above also constituted connected transactions or

constitute continuing connected transactions as defined
in Chapter 14A of the Listing Rules.

Commitment with related parties

U

The Group, as the lessee, entered into a three-year
office lease agreement ending on 31 December
2018 with DC Investments during the six months
ended 30 June 2016. As at 30 June 2016, the
total operating lease commitment that falls due
within one year and in the second and fifth years
were approximately HK$1,680,000 (31 December
2015: Nil) and HK$2,520,000 (31 December 2015:
Nil), respectively.

30 June 2016
201646 A30H

15. MRAXH (Z)

(a)

(b)

EEBLINRS (&)

MIEE

U

(i)

i)

BEA_EX()

PSR > i TR IZA £ E
52 R R N B4R B 19 E A
ERARR - ZERB R R T
RRRZ KB R E RN
RELCTRHEBEFARAF
(T EEA ) PR AR 2
SERAT -

HEREEXHTIREARSE
1] £ 3 B P A S FE AR R
48 2R 40 FR AR B 15 5E B 163K
N X

B X TR IR AN 5 B 618
Bt R R BLE A TR E WA
B #%5E M RRARR - 3L
THERABARARERTRE
REEREBBTREDBIE
B 98% K 2% KA F]

~ (i) K (iii) TEL A R Bt

RZIER ETRANE 14ATER

() B 75 1 2 7R

AREBEAEABAEEE
201646 A 30 H IE7~ @ A
HAFR R BE AL TRIBRET 32
#H ZE2018%F 12 A31H It
ABR=FZHAEHER
# - 201696 4308 -
—FREERE=_EZH
FAEI B A= M E AR
4REE D RI4) 7% 1,680,000%
JL(20155E12 A31H : &)
52,520,000/ 7t (2015 4
128318 : &) -
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Notes to Condensed Consolidated Financial Information
IGLEE S S ST

30 June 2016
201646 A30H

15. RELATED PARTY TRANSACTIONS (continued) 15. MBHXH (&)
(b) Commitment with related parties (continued) (b) MEBEES{EH ZRIE(E)

(i)  The Group entered into certain agreements with (i) AEEEEFERCIPCHLEER
Nanjing CIPC for use of pipe racks and auxiliary ERKEERS D AT
services ending on 14 March 2022 and on HE2022F3 A148 LR
6 January 2023, respectively. As at 30 June 202341 A6H 1L 2 & T
2016, the total operating lease commitment in = ° 120166 H30R -
relation to pipe racks and auxiliary services falling —FERN - F_EFEFREF
due within one year, in the second to fifth years, RAFAZRIHNE 2R KR
and beyond the fifth year were approximately RERKESHERER
HK$12,284,000 (31 December 2015: HK$12,560,000), 28 o Bl 49 A12,284,000
HK$49,136,000 (31 December 2015: HK$50,240,000) % Jt(20154F 12 A 31
and HK$8,701,000 (31 December 2015; HK$15,176,000), H : 12,560,000/ 7T ) °
respectively. 49,136,000/ 7T (20154

12 A31 8 : 50,240,000
% T ) 8,701,000
gL (20159 12 A31H :
15,176,000 7T) °

(c) Compensation of key management personnel of (c) AEBXZEEEAETMH
the Group

Six months ended 30 June

BZ6H30HILAEA
2016 2015
2016 & 20154
HK$’000 HK$'000
FHET FAT

(Unaudited) (Unaudited)
(REBEZX) (REEEZ)

Short term employee benefits HHEEERF 5,041 4,933
Post-employment benefits RIREAE A 35 35
Total compensation paid to key BENEEEEAEN

management personnel Friaazs 5,076 4,968
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15.

16.

Notes to Condensed Consolidated Financial Information

RELATED PARTY TRANSACTIONS (continued)

(d) Outstanding balances with related parties

(i) As at 30 June 2016, included in other payables
of the Group was a payable of HK$1,167,100
(81 December 2015: HK$1,193,300) due to the
Nanjing Chemical Industry Park Management
Committee which is the parent company of
Nanjing CIPC, a non-controlling interest of the
Group. The amount represents the remaining
outstanding balance due to acquiring a prepaid
land lease. Upon certain conditions being fulfilled
by Nanjing Chemical Industry Park Management
Committee, such as land leveling, the amount will
be settled.

(i)  As at 31 December 2015, included in other
payables was a dividend payable of HK$3,458,000
due to Nanjing CIPC, a non-controlling interest of
the Group. The amount was unsecured, interest-
free and repayable on demand. The balance was
fully paid during the period ended 30 June 2016.

ACQUISITION OF A JOINT VENTURE

On 28 January 2016, Overseas Hong Kong Investment
Limited (“OHKIL”), an indirect wholly-owned subsidiary of
the Company, entered into an equity purchase agreement
with Sime Darby Overseas (HK) Limited (“SDOHK”) and
Weifang Sime Darby Port Co. Ltd., independent third parties
to acquire 50% equity interest in Weifang Sime Darby Liquid
Terminal Co., Ltd. (“WSDL"), a company established and
registered in the People’s Republic of China, at a total cash
consideration of RMB60,850,000 (equivalent to approximately
HK$71,998,000). WSDL is principally engaged in the
construction, management and operation of Weifang Liquid
Terminal at Weifang Port in Mainland China. Further details
of the above acquisition were disclosed in the Company’s
announcement dated 28 January 2016.
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16.

17.

ACQUISITION OF A JOINT VENTURE (continued)

On 23 May 2016, the acquisition has been completed
and WSDL becomes a joint venture of the Group since
then. On 20 June 2016, the Group had further injected
capital of RMB55,000,000 (equivalent to approximately
HK$64,933,000) to WSDL.

On 23 June 2016, OHKIL, SDOHK and WSDL entered into
a capital injection agreement (“Capital Injection Agreement”)
pursuant to which OHKIL and SDOHK shall each further
inject capital in the amount of RMB100,000,000 (“Capital
Injection”) into WSDL. The obligations of the parties to the
Capital Injection Agreement to complete the Capital Injection
are conditional upon the satisfaction of the various conditions
precedent which were fulfilled subsequent to 30 June 2016.
Further details of the above Capital Injection were disclosed in
the Company’s announcement dated 23 June 2016.

As of the date of these unaudited condensed consolidated
interim financial statements, the directors of the Company are
in the process of carrying out the purchase price allocation
for the acquisition of WSDL. Accordingly, the purchase
price allocation to the above acquisition in the interests in
WSDL in these unaudited condensed consolidated interim
financial statements is provisional and may be adjusted in the
Group’s consolidation financial statements for the year ending
31 December 2016 when the purchase price allocation is
finalised.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The unaudited condensed consolidated interim financial
information was approved and authorised for issue by the
Board on 29 August 2016.

Dragon Crown Group Holdings Limited #EF&EEZEREGRA A
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