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Corporate Information
AFEH

BOARD OF DIRECTORS
Executive Directors

Mr. Lai Guanglin (Chairman)
Mr. Yu Ben Ansheng (Chief Executive Officer)
Mr. Lai Fulin

Non-executive Director
Mr. U Kean Seng
Independent Non-executive Directors

Mr. Wong Yee Shuen, Wilson
Mr. Chen Wei Wen
Mr. Guan Zhigiang*

AUDIT COMMITTEE

Mr. Wong Yee Shuen, Wilson (Chairman)
Mr. U Kean Seng
Mr. Chen Wei Wen

REMUNERATION COMMITTEE

Mr. Guan Zhigiang (Chairman)*
Mr. Lai Guanglin
Mr. Chen Wei Wen

NOMINATION COMMITTEE

Mr. Lai Guanglin (Chairman)
Mr. Chen Wei Wen
Mr. Guan Zhigiang*

*  Mr. Guan Zhigiang has been appointed as an
independent non-executive director, a member
of the Nomination Committee and the chairman
of the Remuneration Committee to replace
Ms. Yang Li with effect from 1 September 2016.

COMPANY SECRETARY
Mr. Cheng Siu Kwan
INDEPENDENT AUDITOR
PricewaterhouseCoopers

22/F, Prince’s Building
Central, Hong Kong
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PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Estera Management (Bermuda) Limited
(formerly known as Appleby Management (Bermuda) Ltd)
Canon’s Court
22 Victoria Street
Hamilton HM 12
Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Industrial and Commercial Bank of China (Asia) Limited
Shanghai Commercial Bank Limited

DBS Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
Bank SinoPac, Hong Kong Branch

East West Bank, Hong Kong Branch

China Citic International Limited

The Bank of East Asia, Limited

Dah Sing Bank, Limited

REGISTERED OFFICE

Canon’s Court
22 Victoria Street
Hamilton HM 12
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

12th Floor, Phase I, Austin Tower
22-26A Austin Avenue

Tsim Sha Tsui, Kowloon

Hong Kong

Tel: (852) 2728 7237

Fax: (852) 2387 2999

Corporate Information
QAFEH
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Estera Management (Bermuda) Limited
(AT#8Appleby Management (Bermuda) Ltd)

Canon’s Court

22 Victoria Street

Hamilton HM 12

Bermuda
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FELBEBRITERAR
KEBERRITENERAR(FEDTT)
EXRT(FEDT)
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KIRITER AR

EMMEE

Canon’s Court
22 Victoria Street
Hamilton HM 12

Bermuda
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{EE : (852) 23872999
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Corporate Information
AFEH

OTHER PLACES OF BUSINESS
HONG KONG AND MACAU
Retail shops

G/F., 687 Shanghai Street, Mongkok
Kowloon, Hong Kong

Tel: (852) 2395 0181

Fax: (852) 2787 3421

G/F, Tak Fam Building

No. 18 Tak Wah Street
Tsuen Wan, New Territories
Hong Kong

Tel: (852) 2473 3660

Fax: (852) 2442 2766

G/F, 102 Thomson Road
Wanchai, Hong Kong
Tel: (852) 2866 6001
Fax: (852) 2866 6339

Rua Da Ribeira Do Patane No. 13, Macau
Tel: (853) 2855 3693

Fax: (853) 2895 1020

Warehouse

Sections M and N of Lot 3719 in DD104
Yuen Long, New Territories, Hong Kong
Tel: (852) 2471 9048

Fax: (852) 2482 1298

WEBSITE

http://www.softpower.hk
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Unaudited Condensed Consolidated Income Statement

Revenue
Cost of sales

Gross profit

Other (loss)/gains, net

Selling and distribution costs
General and administrative expenses

Operating profit

Finance income
Finance costs

Finance costs, net

Profit before income tax
Tax expense

Profit for the period attributable to
equity holders of the Company

Earnings per share
Basic and diluted

Dividend

The notes on pages 12 to 29 are an integral part of this

financial information.

WA
SHER A

7

H i (B1R), et B
S R D A A

— R RATHRE A

R

S WA
MER

F175 8 MR

BRI
B

RRRBAERB A
FEAR HIAE F)

SRAF
HA R

AEBRGHAGS B2 R

For the six months ended 30 June 2016
HE_Z—R"FA=FtHILEA

Unaudited
RCEX

For the six months ended 30 June

BEAA=tTHLEAREA

2016 2015

—E-RF —T—hF

Note HK$’000 HKS$’000
B =E FET FHIT
5 297,221 298,933
(212,511) (222,952)

84,710 75,981

6 (7) 182
(9,383) (11,322)

7 (54,660) (46,918)
20,660 17,923

8 960 721
8 (965) (733)
8 (5) (12)
20,655 17,911

9 (5,478) (4,313)
15,177 13,598

HK cents HK cents

AL gl

10 1.14 1.02
HK$’000 HK$’000

FET FH&TT

11 - -

F12E9BZMEALETBER 2 BEE 7 -

Interim Report 2016 HREIRE
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Unaudited Condensed Consolidated Statement of Comprehensive Income

AEERHPFSZENR R

For the six months ended 30 June 2016
HE—_ZT—R"EFA=THILEAMA

Profit for the period B A A

Other comprehensive income Eofth 2 E U ER

Item that may be subsequently Bl eEF A
reclassified to profit or loss: FR Ak EE 2B E ¢

Currency translation differences B =R

Other comprehensive income NEEE M2 E R -
for the period, net of tax HIBRTHIE

Total comprehensive income for RAFIRERB A EEER
the period, net of tax attributable to MR EmkES4a%E

equity holders of the Company

Unaudited
RISER

For the six months ended 30 June

BEAA=tTHILEAXEA

2016 2015
—E—RE —E—RF
HK$°000 HK$’000
FTHxT FHBT

15,177 13,598

55 (6)

55 (6)

15,232 13,592

There was no tax impact relating to the components of HE—Z—FREER-_Z—NENA=THILNEAR -
other comprehensive income for the six months ended Hi 2wk s S4BT TS S 2 o

30 June 2015 and 2016.

The notes on pages 12 to 29 are an integral part of this F12E29B 2 Wi A EIEER 2 B85 o

financial information.

Softpower International Limited & hEEARLT



Unaudited Condensed Consolidated Statement of Financial Position
FEEEEHHGESMBER AR

ASSETS

Non-current assets
Property, plant and equipment
Rental deposits and other assets

Current assets

Inventories

Trade receivables

Prepayments, deposits and
other receivables

Financial assets at fair value
through profit or loss

Tax recoverable

Pledged bank deposits

Cash and bank balances

Total assets

The notes on pages 12 to 29 are an integral part of this

financial information.

BE

FRBEE
E NG
HERSMNAMEE

RBEE

&

B 5 WA
BNR - RBER
Ho{th & Y IR
BonBEFARR
LEREE

A B IR

E I RITIF
Re RIRTTER

mEE

As at 30 June 2016
RZZE—ARFEA=1+H

Unaudited Audited

REEX KTz

30 June 31 December

2016 2015

—E-XF —E-RF
AA=+tH +t=ZHA=+—H

Note HK$’000 HKS$’000
B st FET T
12 6,613 5,619
13 7,761 6,635
14,374 12,254

147,570 164,114

13 122,189 113,588
13 18,302 24,346
18 1,624 1,672
43 80

61,000 61,000

170,041 154,360

520,769 519,160

535,143 531,414

F12E9B 2 MEALEHBER 2 BEE S -
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Unaudited Condensed Consolidated Statement of Financial Position
FEFXGHESMHERALE

As at 30 June 2016
RZE—REANA=1+H

EQUITY
Equity holders

Share capital
Reserves

Total equity

LIABILITIES

Non-current liabilities
Deferred tax liabilities
Other non-current liabilities

Current liabilities

Trade and other payables
Taxation payable
Borrowings

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

The notes on pages 12 to 29 are an integral part of this

financial information.

Note
B =E

R
RERFEA

f& A 14
it

mfEs

af

FRBEE
EEBRAE
HiFERB A E

RBAE

B 5 RHE RN RIR 16

FEf IR

fBE 15

meE

HERREE

REBEEFH

REERRBAER

Softpower International Limited EhEIFEARALF

Unaudited Audited
RISEX KTz
30 June 31 December
2016 2015
—E-XRF —E—HF
ANB=+H +=-—A=+—H
HK$’000 HKS$’000
THET T
26,665 26,665
373,738 358,461
400,403 385,126
272 137

3,673 3,737
3,945 3,874
69,254 66,641
7,071 2,730
54,470 73,043
130,795 142,414
134,740 146,288
535,143 531,414
389,974 376,746
404,348 389,000

F1EVEZMERUEHIBEER 2 BB -



Unaudited Condensed Consolidated Statement of Changes in Equity
RXEEEGHESESEDR

For the six months ended 30 June 2016
BEZZT—R"EFA=THILAMEA

Unaudited
AIEY
Equity holders
REFBA
Share-
based
Share Share Capital Merger Legal Other ~ Exchange  payment  Retained
capital  premium reserve reserve  reserve  reserve reserve reserve earnings Total
BB
-3

BE BEE ANEE  oFEE  AERE  Atek  EIXER  MPEE REE &t
HKSO00  HKSO00  HKS000  HKSO0D  HKS'000  HKS000  HKSO00  HKS000  HKS000  HKS'000
TR T TR TEr TEr TEr  TEx  TEr  TER  TEm

At1 January 2015 RZZ-1F

-A-H 26,665 126,618 34,115 3,700 24 519 457 5338 153,641 351,077
Profit for the period iyl - - - - - - - - 1358 13598
Othercomprehensive ~ Ef 2 :
income:
Currency translation EHHEER
differences = = = - - - (6) - - (6)

Total comprehensive ~ SRZEUEES
income for the period - - - - - - (6) - 13,598 13592

Transactions with owners: EEAALRS
Sharebased payment  MARDAERONR . S - T T T i y

Transferupon lapseof ~ RERELHER
share options - - - - - - - (192) 192 -

At30 June 2015 RIE-0E
~AZTH 26,665 126,618 34,115 3,700 % 519 451 5210 167431 364733

The notes on pages 12 to 29 are an integral part of this F12E29B 2 Wik Al S EER 2 B85 o
financial information.

Interim Report 2016 FEfsRs



Unaudited Condensed Consolidated Statement of Changes in Equity
AEERAPRGSEREDR

For the six months ended 30 June 2016
BE-_ZT—REANA=1+THIEAEA

Unaudited
REEH
Equity holders
REREA
Share-
based
Share Share  Capital Merger Legal Other  Exchange  payment  Retained
capital  premium  reserve  reserve  reserve  reserve  reserve  reserve earnings Total
HRRA
B

Bx  EfRR  ErBG  OHRE  ZRGE  AUER ERRR  ARER  REEA it
HKS00D  HK$'000  HK$'000  HKS'000  HK$'000  HKY'000  HKS'000  HK$'000  HK§'000  HK§'000
TEn Tér TR TRx TExr TEx  TRn TR TEn  TEn

At1 January 2016 RIT-E

-A-8 26,665 16618 M5 3,700 u 1 103 5266 18785 385,126
Profitfor the period Byl - - - - - - - - 1B 1517
Othercomprehensive ~ Etb 2N :
income:
Currency translation EHHEER
differences = = = - - - 55 - - 55

Total comprehensive ~ BRZEUEES
income for the period - - - - - - 55 - 15,177 15,232

Transactions with owners; EEAAZRS

Share-basedpayment  UARMAERAMFE S S S S S S -5 -k
At30 June 2016 RIE—F
~A=1A 26665 16618 3415 3,700 u 1m 758 5311 203,033 400,403

The notes on pages 12 to 29 are an integral part of this FI2E29B 2 Wi A EIEER 2 B85 o
financial information.

Softpower International Limited & hEEARLT



Unaudited Condensed Consolidated Statement of Cash Flows
REERBBPEZSHRASRE

For the six months ended 30 June 2016
HE_Z—R"FA=FtHILEA

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash flow generated from
operating activities

Cash flows from investing activities
Purchase of property,
plant and equipment
Proceeds from disposal of property,
plant and equipment

Dividend income on financial assets at fair

value through profit or loss

Net cash inflow for disposal of a subsidiary

Net cash used in investing activities

Cash flows from financing activities
Drawdown of borrowings

Repayment of borrowings

Increase in pledged bank deposits

Net cash used in financing activities

Net increase in cash and cash
equivalents
Exchange differences

Cash and cash equivalents at beginning of

the period

Cash and cash equivalents at end
of the period

The notes on pages 12 to 29 are an integral part of this

financial information.

Unaudited
RCEX

For the six months ended 30 June

BEAA=tTHLEAREA

2016 2015
—E—AE —E—hF
HK$’000 HK$’000
FET FHETT
REEBRCHESRE
LEPTSIRE 37,331 8,620
BTt (965) (839)
REFRBESTE
________ 36,366 | | _HEEN
REXKRERE
BAYE - BE K&
(2,301) (2,779)
HEWE  BRER&E
FiS5k78 78 103
BARBEFABEZEE
BEZRERA 57 =
HE—HHBARESRA
HEE - 1,737
REXRBFAZRSFE (2,166) | (939)
BRETEBCRERE
RARBE 175,563 222,356
EEEE (192,972) (221,125)
B AR ERI 17 704 0 - (4,301)
RMETEMAZREFE ~ (7,809) (3,070)
Re MRS EEYIEINFE
16,791 3,772
PE N ZE%R 54 (6)
Bz RERBEEEEY
153,196 121,677
HARZRERBEEEEY
170,041 125,443

F12EBMEALEHBER 2 ZE-E 7 -

Interim Report 2016 HREIRE
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General information

Softpower International Limited (the “Company”)
and its subsidiaries (together the “Group”) are
principally engaged in trading of construction
materials, mainly pipes and fittings.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda. The Company
has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

This condensed consolidated interim financial
information is presented in Hong Kong dollars,
unless otherwise stated. This condensed
consolidated interim financial information was
approved for issue on 22 August 2016.

This condensed consolidated interim financial
information has not been audited.

Basis of preparation and accounting
policies

This condensed consolidated interim financial
information has been prepared in accordance
with the applicable disclosure provisions of
the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and compliance with Hong
Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”).

This condensed consolidated interim financial
information should be read in conjunction
with the audited consolidated annual financial
statements for the year ended 31 December
2015, which have been prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs”).

Softpower International Limited & hEEARLT

Notes to the Condensed Consolidated Interim Financial Information
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Basis of preparation and accounting
policies (cont’d)

Except for described below, the accounting
policies adopted are consistent with those used
in the audited consolidated annual financial
statements for the year ended 31 December 2015.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

Adoption of amendments to existing standards

In the current interim period, the Group has
applied, for the first time, certain amendments to
HKFRSs and Interpretations issued by the HKICPA
that are mandatorily effective for the current

interim period.

The application of the amendments to HKFRSs
and Interpretations in the current interim period
has had no material financial effect on this
condensed consolidated financial information.

The Group has not early adopted any other
standard, interpretation or amendment that has
been issued but is not yet effective.

Financial risk management and
financial assets

Financial risk management

All aspects of the Group’s financial risk
management objectives and policies are
consistent with those disclosed in the audited
consolidated annual financial statements for the
year ended 31 December 2015.

2.

Notes to the Condensed Consolidated Interim Financial Information

MR iR & P RA R 35 8 B i

WREER S HRE ()

BRTXARS  FRAN R BREERE=S
—HF+-AS+—BLFENEEREAFE
BARS R FT AR E BT -

R B B P15 % Th 1% T8 B 4 4 12 W 53 R RO 7R
ST o

RAHRAER 2B
N

%

A R - AR E D E RN B B S S A
& 98 A BN AR IR S A B R
SRR BB E T -

RAFRHFEERZSE M BWE L LR
MERT H I F AR A M B ER L EERNM IR
@E o

7N £2 18 3 B 4 PR AR ) LA 2 R AR (B R AR R
R - mEREAT

MERRETERSREE
HEABER
AEBNHBRRERBERRRENE S ER

HE-T-AF+ A=+ BLEEEERE
AEEMBREAREE K o
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Notes to the Condensed Consolidated Interim Financial Information
BRGS R ME S EME

4.

Critical accounting estimates and
judgements

Estimates and judgements used are continually
evaluated and are based on historical experience
and other factors, including expectations of
future events that are believed to be reasonable
under the circumstances. The resulting
accounting estimates will, by definition, seldom
equal to the related actual results.

The estimates and assumptions that have a
significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities
of the Group applied in the preparation of
the condensed consolidated interim financial
information are consistent with those disclosed
in the audited consolidated annual financial
statements for the year ended 31 December 2015.

Revenue and segment information

The Group determines its operating segments
based on the reports reviewed by the chief
operating decision-maker that are used to make
strategic decisions. The chief operating decision-
maker has been identified as the executive
directors of the Company. The chief operating
decision-maker assesses the performance of the
operating segments based on a measure of profit
attributable to equity holders of the Company.

During the period, the Group has only one
reportable segment, which is trading of pipes and
fittings. Trading of pipes and fittings includes
wholesale, retail and logistics operations
substantially in Hong Kong and Macau. Revenue
represents the sales of pipes and fittings to
customers.

Softpower International Limited & hEEARLT
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Revenue and segment information
(cont’d)

Geographical information
The Group is domiciled in Hong Kong. Revenue

from external customers by geographical location
is detailed below:

Hong Kong BB
Macau RFY

The Group’s non-current assets by geographical
location are detailed below:

Hong Kong B
Mainland China

Notes to the Condensed Consolidated Interim Financial Information

MR iR & P RA R 35 8 B i

BARSEBEH(8)

i & 7 ZRE

REBMBRES IR D IR FINEEREH
WAL -

Revenue

PN
Unaudited

REER

For the six months ended 30 June

BEAA=THLEAEAR

B A

2016 2015
—E-XREF —E—HF
HK$’000 HK$’000
FET BT
271,257 240,929
25,964 58,004
297,221 298,933
AEBIEHE D HIERBEE T ¢
Unaudited Audited
RICEX KT IZ
30 June 31 December
2016 2015
—E-XREF —ZE—RE
ANA=tH +t=—H=1+—H
HK$’000 HKS’000
FHET THIT
12,489 10,055
1,885 2,199
14,374 12,254

Interim Report 2016 FfsRs

iS5



16

Notes to the Condensed Consolidated Interim Financial Information
BRGS R ME S EME

6. Other (loss)/gains, net 6. Hf(§FR) KkIPHE

Unaudited
REEEX

For the six months ended 30 June

BEAA=1THILEAEA

2016 2015

—E-XE —E—hF

HK$’000 HKS$’000

FET FAET

Net exchange loss fE X &R F R (352) (274)

Net gain on disposal of property, HEYE - BERERE 2

plant and equipment ] 78 101
Loss on financial assets at fair value BARBEGFAERZ

through profit or loss TREEBR (50) (4)
Dividend income from financial assets BRARBEFTAEBRZ

at fair value through profit or loss EREEREWA 57 =

Sundry income HAtn g A 260 359

(7) 182

Softpower International Limited & hEEARLT



Notes to the Condensed Consolidated Interim Financial Information

7.

Expenses by nature

Operating profit is arrived at after charging:

Cost of inventories sold

Auditor’s remuneration

Depreciation of property,
plant and equipment

Employee benefit expenses
(including directors’ emoluments)

Operating lease payments

Provision for impairment of trade and
other receivables, net

Provision for impairment of
inventories, net

Other expenses

Representing:

Cost of sales

Selling and distribution costs
General and administrative expenses

MR iR & P RA R 35 8 B i

7. BAXHEHE
LR A TR TATEE RES ¢

Unaudited
RSEX

For the six months ended 30 June

BEAA=tTHILEAXNEA

2016 2015
—E-RF TR
HK$°000 HK$’000
FTEx FAT
BEHEZTFERAR 207,665 217,339
% RN B & 597 562
ME - BENERETE
1,306 1,033
BIRAMAXZ
(BEEZEE) 35,213 33,659
KETHEER 10,012 9,352
B 5 R EHAb EUGRIE
BB EF 5,092 19
FERERETE
1,076 1,059
H Atz 15,593 18,169
276,554 281,192
K& :
SHE RN 212,511 222,952
HE RS HKA 9,383 11,322
—MRITE R 54,660 46,918
276,554 281,192

Interim Report 2016 FfsRs
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Notes to the Condensed Consolidated Interim Financial Information
BRGS R ME S EME

MERRARHE

8. Finance costs, net 8.

Unaudited
RISEZ

For the six months ended 30 June

BEAA=1THILEAEA

2016 2015
—E-XRE —T—AF
HK$’000 HKS$’000
FET FAET
Bank and other interest income HRIT R E AR E WA (960) (721)
Interest expense on bank borrowings HR—FEANTBHEEZ
wholly repayable within one year RITEEZFEXH 965 733
5 12
9. Tax expense 9. HRIEXH
Unaudited
KRICER
For the six months ended 30 June
BZEX~A=1+HLAEA
2016 2015
—E-XE —E—hF
HK$’000 HKS$’000
FET FET
Current taxation: ENERTIE -
Hong Kong profits tax FENEH 5,269 4,189
Overseas tax YEINELIR 65 292
Under-provision in prior years ABIEFE VIR 9 -
Deferred taxation EIEFR I 135 (168)
Tax expense HIEZ 5,478 4,313

Hong Kong profits tax has been provided at the
rate of 16.5% (2015: 16.5%) on the estimated
assessable profit for the period. Taxation on
overseas profits has been calculated on the
estimated assessable profit for the period at the
rates of taxation prevailing in the countries in
which the Group operates.

Softpower International Limited & hEEARLT

7 2 U1 B A 0 7 £ 31 B SR B R84 2 16.5%
(ZT—A%F : 16.5%) 5HE < SIBIAT BRI
P2 s R R Rl A £ B 2 HER 2R
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Notes to the Condensed Consolidated Interim Financial Information

10.

Earnings per share

The calculation of the basic and diluted earnings
per share is based on the profit attributable to
equity holders of the Company and weighted
average number of ordinary shares with
adjustments where applicable as follows:

10.

MR iR & P RA R 35 8 B i

miRET

FROR S ESREAR N RIS RF YR
DR AT PR BT R 2 A
TR (B T UBE)

Unaudited
REEEX

For the six months ended 30 June

BEAA=tTHILEAEA

2016 2015
—E-XE —E—hF
HK$’000 HKS$’000
THET FHT
Profit attributable to equity holders of STEERERRET 2
the Company for the purpose of basic RAGIRERB A
earnings per share FE G % A 15,177 13,598
Thousand Thousand
Number of shares REE TR T
Weighted average number of ordinary STESREARAFNZ
shares for the purpose of basic L3 AR Y AN
earnings per share FHERZER 1,333,270 1,333,270

The weighted average number of ordinary shares
and basic earnings per share for the six months
ended 30 June 2015 has been adjusted to reflect
the effect of the Share Consolidation as described
in Note 14.

Diluted earnings per share for the six months
ended 30 June 2015 and 2016 equal basic
earnings per share as the exercise of the
outstanding share options would be anti-dilutive.

BE_T-RAFANA=THLERNEANERRD
IR I5 B BN B E AR B F B AR T B A R BR 20
1R AR D B HHRE -

BE_T-RAFR_T-ARFARA=THILNE
A BTERTEBREARBETE - FItWm
EHEz SR SR N DENERERRT
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Notes to the Condensed Consolidated Interim Financial Information

MR & P RA R 35 B # b i

11. Dividend

The board of the directors of the Company
(“Board”) does not declare interim dividend for
the six months ended 30 June 2016 (six months
ended 30 June 2015: Nil).

12. Capital expenditure
Net book value at 1 January 2015 pr——
Additions INE
Disposals HE
Depreciation e
Net book value at 30 June 2015 JrA s
Net book value at 1 January 2016 R-ZE
Translation differences MEH =
Additions INE
Depreciation e
Net book value at 30 June 2016 Jra=

20 Softpower International Limited &8 hERAERAT

11. K2

ARREEE([EEE DTERBE_T—RF
NAZTEEANBEAZHHRE(BE-F—1
FRA=THIEAREA : &) -

12. FXFAX

Unaudited
RCER

Property, plant
and equipment
W - BER
RE

HK$’000
FTHET

—hF— A —HIREFE 4,297
2,779

(2)

(1,033)

—RFENA=TBIREFE 6,041

—A~F—A—RIKREFE 5,619
£ (1)
2,301
(1,306)

—NENAZTHIREFE 6,613



Notes to the Condensed Consolidated Interim Financial Information
BRSSPI % E E T

13. Trade and other receivables 13. SR HEMEWFRIEA

Unaudited Audited

RISEX KTz

30 June 31 December

2016 2015

—E-XF —E—hF

~NA=+tH +t—BA=+—H

HK$’000 HKS’000

FExT T

Trade receivables 2 5 W GIR 124,366 114,765
Less: provision for impairment R ERE (2,177) (1,177)
Trade receivables - net B 5 EIGRIE — F 5 122,189 113,588
Prepayments SELNERN 14,615 16,203
Loan to an employee BRF—HET 1,520 1,542
Loan to a third party BERT—RE=F - 4,745

Other receivables, deposits and H b EWGIE « e K

other assets Hitn & E 3,631 3,868
Rental deposits HEZS 6,297 4,623
26,063 30,981

148,252 144,569
Less: non-current portion B FER B D (7,761) (6,635)
140,491 137,934
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Notes to the Condensed Consolidated Interim Financial Information
BRGS R ME S EME

13.

Trade and other receivables (cont’d)

The Group generally grants credit period of 60 to
120 days to its customers for its trading of pipes
and fittings operation. The ageing analysis of
the trade receivables based on the due date is as

follows:

Within credit period
1to 30 days

31 to 60 days

61 to 90 days

91 to 120 days

Over 120 days

EEAIA
1XE30K
31 KE60K
61 RE90KR
91K E 120K
HBiE120K

As at 30 June 2016, trade receivables of
HK$2,177,000 (31 December 2015: HKS$1,177,000)
were impaired and provided for. The individually

impaired receivables mainly relate to customers

which had significant delay in repayment or were

in unexpected difficult financial situations. These

receivables were past due more than 120 days.

As at 30 June 2016, other receivables of
HKS$4,594,000 (31 December 2015: HK$502,000)

were impaired and provided for.

Softpower International Limited & hEEARLT

13. BHRAMBUTRIR(E)

AEE - RETEBRENEIXEBEFPZEE

HIR60E 120K - B 5 R KFIBREIE B 2 R
ST :

Unaudited Audited

RGER REZ

30 June 31 December

2016 2015

=E—RF —ZT—hF

ANAB=+H +=-—A=+—8H

HK$’000 HK$’000

TET FAT

89,624 81,406

21,396 21,615

6,479 5,753

922 1,394

431 297

5,514 4,300

124,366 114,765

R=ZZE—A"EA~NA=1+H BEZEKKE

2,177,000 T (ZE—HAF+_A=+—H :

1,177,000/ 7T ) BAERE R o R E R E R
HEFBMESACEBERREABAEEREE

%ﬁﬁ%ﬁ o S FEW R IE B BB 120K ©

RZBE—RNE~NA=1H HibhpEkxE
4,594,000 T(—E—hHAF+_A=1+—8:
502,000/8 7T ) B VBB E B &



Notes to the Condensed Consolidated Interim Financial Information
BRSSPI % E E T

14. Share capital 14. ¥

Number of

shares

4=
thousands HKS$’000
TR BT
At 1 January 2015 NW—ZT—RE—H—H 13,332,700 26,665
Share Consolidation f&n& B (11,999,430) -
At 30 June 2015 R-BE—RESA=+H 1,333,270 26,665

At 1 January and 30 June 2016 RZZE—RF—H—B8K

NA=1TH 1,333,270 26,665
As at 30 June 2016, the authorised share capital RZE—RNFERNA=1TH XA EATER

of the Company was HK$500,000,000, comprising
25,000 million shares with a par value of HK$0.02
per share.

Pursuant to an ordinary resolution passed in the
special general meeting held on 16 January 2015,
every ten shares of the Company’s issued and
unissued shares with a par value of HK$0.002 per
share have been consolidated into one share with
a par value of HK$0.02 with effect from 19 January
2015 (“Share Consolidation”). The authorised
share capital of the Company is HK$500,000,000
comprising 25,000 million shares with a par value
of HK$0.02 per share and the number of shares
in issue has been reduced from 13,332,700,000
shares to 1,333,270,000 shares. All issued shares
are fully paid.

7K /5500,000,00078 7T © B &M% E {E0.0278 7T
25,000,000,000A% A2 5K °

BER-_Z—RAF—A T+ NBRIHBRE
EIJKE.LLE’J CRAER BT —AF—
AT+-hBR ARFAHNRAETREKREE
0.002B T 2 B BEITRABITRMDEHA—IRE
B0.02B L2 (TIROEH]) - KRR ZE
E B& 2N 38 5500,000,0005%8 7T+ FA & A% I {E0.02
78 7T 3£ 25,000,000,000 & 2B 5+ B TR A
13,332,700,000 % &k = 1,333,270,000 % ° FT A E
BIIRMDEEHR °
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Notes to the Condensed Consolidated Interim Financial Information

MR & P RA R 35 B # b i

15. Borrowings

Current

Trust receipt loans
- secured

- unsecured

Bank overdrafts

15.

B

ErEBEER
- BEM
- S
RITEX

Movements in borrowings is analysed as follows:

At 1 January

Drawdown of borrowings

Repayment of borrowings

Repayment of bank overdrafts

At 30 June

Softpower International Limited

B ERERDE

|
m

An %

pi3
R pE I8

e

\
/

A
/

£% OF O D
O Om

&

Xt

T

RARA=1H

BeE
Unaudited Audited
RISEX KEIZ
30 June 31 December
2016 2015
—E-—RE —E—FHF
AA=+H +t=—A=1+—H
HK$’000 HK$’000
FET T
40,500 61,570
13,970 10,309
- 1,164
54,470 73,043
BEEEHHMITT
Unaudited
RCEX

For the six months ended 30 June

BEAA=tTHIEAXNEA

2016 2015
—E—XRE —E—FhHF
HK$’000 HK$’000
FET T
73,043 75,953
175,563 222,356
(192,972) (221,125)
(1,164) =
54,470 77,184




Notes to the Condensed Consolidated Interim Financial Information
BRSSPI % E E T

16. Trade and other payables

Trade payables
Accrued expenses and other payables

The ageing analysis of the Group’s trade payables,
based on the invoice date, is as follows:

Within 30 days
31to 60 days
61 to 90 days
Over 90 days

16. RHRAMESKREA

Unaudited Audited

REEX KEZ

30 June 31 December

2016 2015

—E-RE —E—hF

AA=+H +tZA=+—H

HK$’000 HK$’000

FET FHTT

B S IERFIA 30,401 26,145
TEIRE A M E b SRR 38,853 40,496
69,254 66,641

AEEE S RN RENRKIZEZ BTN

T
Unaudited Audited
RQEZX REZ
30 June 31 December
2016 2015
—E-XE —E—RF
ARA=ETH +t=ZA=+—H
HK$’000 HK$’000
THET FHTT
30K 27,543 22,257
31 RE60K 2,679 2,491
61K E90K 144 1,362
HEBI0K 35 35
30,401 26,145

Interim Report 2016 FfsRs
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Notes to the Condensed Consolidated Interim Financial Information

MR & P RA R 35 B # b i

17. Commitments 17. i
(a) Capital commitments (a) BREE
Capital expenditure contracted for at the REABERITAREBDREENEARFAX
end of the period but not yet incurred is as R
follows:
Unaudited Audited
REEZ REZ
30 June 31 December
2016 2015
—E-AF —ZE—hfF
AA=tH +t=—H=+—H
HK$’000 HKS$’000
FET FET
Capital expenditure in respect of MEETEFTHER
the acquisition of motor vehicles Ra g mR AR B A
contracted for but not provided in EARFER
the consolidated financial statements - 1,300
(b) Operating lease commitments (b) REHEHRIE
Unaudited Audited
RQEX Bz
30 June 31 December
2016 2015
—B-ARF —ZT—hF
ANA=+H +t=-—H=+—H
HK$’000 HKS$’000
FET THT
Land and buildings TH BT
Not later than one year B —F 20,532 18,596
Later than one year but not later than BB —F{ETHBBRF
five years 77,590 14,214
Later than five years HiBAF 116,870 -
214,992 32,810
Equipments and motor vehicles RERRE
Not later than one year B —F 516 590
Later than one year but not later than ~ HB:B@—F{ETHBBRE
five years 487 652
1,003 1,242
215,995 34,052

The lease terms are from one to ten years,
and the lease agreements are renewable at
the end of the lease period at market rate.

Softpower International Limited EhEIFEARALF
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Notes to the Condensed Consolidated Interim Financial Information

18.

Financial assets at fair value through
profit or loss

The table below analyses the Group’s financial
instruments carried at fair value as at 30 June
2016 by level of the inputs to valuation techniques
used to measure fair value. Such inputs are
categorised into three levels within a fair value
hierarchy as follows:

- quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1)

- inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from
prices) (level 2)

- inputs for the asset and liability that are not
based on observable market data (that is,

unobservable inputs) (level 3)

TREE
-REES

Financial assets
- Investment funds

There were no transfers between levels 1 and 2
during the period.

18.

MR iR & P RA R 35 8 B i

BARREHARRZEMTE

TRREBENGAA BENBERMT MERE
MBANER  PMAEET T —RFXA
=tTHRAABEARNERITA - ELBAR
RANBEEMABERIT=E

- BREERAEEERTS Y RECRER
2)(E—8)

- BIF-EMERZBEN REEXR
BZABRZEMBEA A REE(BME
B REE (AR ER) (F=E)

- BEMBBYFEREBEABEMSHEZE
AGRZERBEBA)(F=E)

Unaudited Audited
RCER KEZ
Fair value 30 June 31 December
Hierarchy 2016 2015
—E—REF —ET—hF
AR BERERE ~A=+H +t=—A=+—H
HK$’000 HK$’000
FET FHT

Level 2
B 1,624 1,672

BRANSE1H 58 v M mEEfE o
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Notes to the Condensed Consolidated Interim Financial Information
BRGS R ME S EME

18.

19.

Financial assets at fair value through
profit or loss (cont’d)

The fair value of financial instruments that are
not traded in an active market (for example, over-
the-counter derivatives) is determined by using
valuation techniques. These valuation techniques
maximise the use of observable market data
where it is available and rely as little as possible
on entity specific estimates. It includes quoted
market price or dealer quotes for similar
instruments. If all significant inputs required
to fair value an instrument are observable, the
instrument is included in level 2.

Related party transactions

(a) Key management compensation

18.

19.

BAORREHARZZEMEE ()

WENEREMSEE M IA(MSIIMTET
B) HRARBENFERGBEREETE - %5 EE
TEBRENARABATSIRG 8% - TEE
BOEKBERER G 2EEUSRIANT
BHRESCHERE - W— B ITAENRREFRN
BZABEERBASBRATEA - AlZemIA
BAFEE -

REALRS
(a) FEEEEASHMH

Unaudited
RISE

For the six months ended 30 June

BEAA=tTHLEAEA

2016 2015
—E-XEF —E—hF
HK$’000 HKS$’000
FTET FHET
Salaries and other short term e REMEEESEF

employee benefits 11,792 11,353

Pension costs - defined RIRERA — E R G2
contribution plans 63 59
Share-based payment LARS 17 2 ERE 2 5k 45 64
11,900 11,476

Softpower International Limited & hEEARLT




Notes to the Condensed Consolidated Interim Financial Information

19. Related party transactions (cont’d)

20.

21.

(b) Rental payment to a related party

Rental paid to a related company
(note)

Note:

The Group paid rental of a motor vehicle and
licence to a company controlled by Mr. Lai
Guanglin, the Chairman and executive director
of the Company, for a fixed sum of RMB12,000
(approximately HK$14,300) per month as
agreed by both parties. This is also a connected
transaction which is exempted under Rules
14A.76 of the Listing Rules.

Events after the reporting period

On 11 May 2016, the Group announced a wholly-
owned subsidiary of the Company (“Lender”)
has entered into a loan agreement with a related
party (“Borrower”), pursuant to which the Lender
conditionally agreed to grant to the Borrower a
loan facility up to US$10,000,000. The transaction
has been approved by the Group’s shareholders
at the special general meeting held on 1 August
2016 and US$10,000,000 is drawn down by the
Borrower on the same date.

Approval of interim financial
information

The interim financial information was approved
by the board of directors of the Company on 22
August 2016.

19.

20.

21.

MR iR & P RA R 35 8 B i

REALX S ()
(b) BBEATZNNES

Unaudited
RSEX

For the six months ended 30 June

BEAA=tTHILEAXNEA

XN—REEQRES
(BfaE)

2016 2015
—E-RF TR
HK$°000 HK$’000
FET FET
86 -

BEE

AEERBERHEEEAEE R —HALAEE
J& & ¥ 1T E = Lai Guanglin 75 £ #8092 A &%
NEHESHENSARETEER12,000 A RE(L
14,3008 7T) © 3R 5 T AR A Al14A.76
IRMESTRRRNRERS -

BEAMESER

RZZE—R"FREA+—H AEBAHARRZ
2EMBARI(ERAL B EEEEAL([ER
ADNETER G - Bt - ERAFEEHERE
FfE R AL T EREE LR 410,000,0003E 7T ©
RZERZZT—"F/\A —BRITHRREF
A LEASERRRE o BRARRHERER
10,000,000 T, ©

FHt PR |

KRAREEEN _T—
HABI A &t o

NENA -+ —BEHT
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Management Discussion and Analysis

THEEF RS

FINANCIAL REVIEW

For the period ended 30 June 2016, the Group recorded
revenue of approximately HK$297.2 million (2015:
HK$298.9 million), representing a slight dip of 0.6%
as compared with the same period in 2015. The profit
attributable to equity holders of the Company for the
six months ended 30 June 2016 was approximately
HKS$15.2 million (2015: HK$13.6 million), representing
an increase of 11.8% over the same period in 2015 as
the overall gross margin increased. The basic earnings
per share was approximately HK1.14 cents (2015:
HK1.02 cents, has been adjusted the effect of Share
Consolidation).

BUSINESS REVIEW

The Group is a leading provider to the construction
sector offering a wide range of pipe (including copper
tube, stainless steel and steel pipes), related products,
fittings, comprehensive services and solutions to the
contractors, designers, consultants and government
agencies in Hong Kong and Macau.

During the period ended 30 June 2016, the business
operation in Hong Kong continued to be the main
contributor to the Group’s revenue and profit. Our
operation in Hong Kong recorded an increase in
revenue but revenue from Macau was reduced by
soft demand in Macau projects. In addition, as the
deliveries of our products to Macau’s casino projects
were substantially completed last year, the revenue
contribution from Macau decreased during the period
under review.

As mentioned in annual report last year, we were
awarded additional orders for the replacement of
drinking water pipes. These orders were gradually
delivered in the first half of 2016 and offset the revenue
decrease in Macau. This resulted in the revenue
decreasing marginally by HK$1.7 million or 0.6% from
HK$298.9 million for the period ended 30 June 2015 to
HK$297.2 million of same period in 2016. The Group’s

Softpower International Limited EhEIFEARALF

M5 EER
BE-T—AEAASTELESN  AREHEK

JL)  RZTE— AR AR T #0.6% ° EE T —X
FRA=ZTHIEREA  AREENEFRNRE I
e AR RERE A AL R T 4 415,200,000 7T
(ZZ—HAF :13,600,00087L)  W-ZT—HFR L
F11.8% - BFREABMAABLIABW(ZZ—AF :
1.02751l - BEAAEURBRBNEHHTE) -

RO

AEBETERBB MR ARERE - REHHD - AKX
BF#ERESHELEE(BREAE - THMEMNE
F)EMEM B 2EORBMBRTER - REE
TTRENREHAL -

E-_T-R"ENA=ZTHLEHA  REENEHRE
HERRASENRAMMBENEIZE/ME - HME
FEHNEEWAZGIEIN - BRARFINKAMNE R
BPIIE B B SKE MR A T » beHh - RIS
FPRPIFESIHBE MERKSDEREFTHK AR
BRFINWABTRERCIBEHEA T T

FNAFRFERFRD - ZMESFTOTERRE
BREAKER - BRIAEBEE-_ZT—A"FL¥FE T
AT K TORMMAR TR - 52 B A R
X 7 1,700,000/8 70 8£0.6% * HEHE T —RHFENA
=+ HHifI#9298,900,00078 T A 5| = F — N FRIHAH
297,200,000/ 7T - AEBEHE T FA=+H
EREANBEREMNEXREE T —AF~A=1H



Management Discussion and Analysis

overall gross profit margin for the six months ended
30 June 2016 increased by 3.1%, as compared to the
six months ended 30 June 2015, which was mainly
attributable to some prices adjustment for certain
infrastructure projects and some specialised products
with a higher gross profit margin.

For the six months ended 30 June 2016, selling and
distribution costs decreased by 16.8% to HK$9.4 million
(corresponding period of 2015: HK$11.3 million),
mainly due to the decrease in the transportation
expenses, promotion and sales commission of about
HKS$2.4 million. The decrease in expenses was partially
offset by the increase in direct logistic staff costs of
approximately HK$0.5 million.

General and administrative expenses rose by 16.6%
to HK$54.7 million, compared to about HK$46.9
million for the same period last year. The increase was
mainly due to an increase of provision for impairment
of trade and other receivables, employee benefit
expenses, operating lease payments, professional
fees, depreciation expenses and travelling expenses
of approximately HK$8.2 million, which was partly
offset by the decrease in annual listing fee of about
HKS$0.4 million. Finance income increased due to higher
interest income from a loan to a third party in last year.
Finance costs increased was mainly due to average
bank borrowings balances were higher for the period
under review over previous corresponding period.
However, net finance costs were insignificant, being

similar to last corresponding period.

PROSPECTS

In the second half of 2016, we believe that economic
and financial conditions will continue to be challenging.
Itis also not an easy task to maintain both revenue and
the profit at a steady growth due to stiff competition,
rising staff costs and rental costs. To counter against
the keen competition, we will review our cost structure
and services to cater to our customers’ needs. We are
confident that with a healthy financial position, we
will be well positioned to take advantage of the right
opportunities as they arise. We are also mindful of the
challenges ahead in the coming year.

THEF RS

IEMEA EF3.1% + EE BRMNE TRRRHIER
- L EREEE LR ERARBNTHE -

HEZ—ANEANAZTAHLEANEA @ HERDHEK
AN 42 16.8% & = 9,400,000 7T ( — T — T F 7] i
11,300,000/ 7C) * TBEHREHER  HEERA R
$HE (2 B R 2 492,400,000/ 7T ° It E R I B A
R DAY B3 A B BX AR 49500,00078 TR ©

— M R ATIER B FA £ & 47 [R] B 4946,900,00078 T EL BR_EF+
T 16.6%3£ 54,700,000 7T * FEEHNE H K HAM
EWRERERE BIENAY KLEHEER -
EXER - EERKLEEE AL IN48,200,000/%8
JC ° BE I AN B A &5 B8 4 /) £ T F & £400,000
PEITETIGE - MM AEIMERREAFERT —RE
ZFHNRRZFERA - MBERNENEZELRE
BEHATEHRITEELABRREAFRABAS  BEREK
NEEWTEE - BERFREHEE -

Fv

=
Bl 5T

RET—ARFETHF  BARSEEMNSE BT S/
BrmbkE - mRBFHN  BETRANEEKA £
7t ERFBANFENRBFREREIE-HETZH
T BTREBNNET - RS RMNKE
REBMIRT - AmERFPHEX - LAIHEE - £
MBBART  BEARENRER - RABSENE
MEBE o RIS B E A R P ER A0 PR -
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Management Discussion and Analysis

THEEF RS

LIQUIDITY AND CAPITAL RESOURCES
ANALYSIS

As at 30 June 2016, the cash and bank balances of
the Group were approximately HK$231.0 million (31
December 2015: HK$215.4 million) including pledged
bank deposits amounting to approximately HK$61.0
million (31 December 2015: HK$61.0 million). Basically
the Group’s working capital requirement is financed by
its internal resources. The Group believes that funds
generated from operations and the available banking
facilities will enable the Group to meet its future
working capital requirements.

As at 30 June 2016, the Group had aggregate banking
facilities of trade finance of approximately HK$256.2
million (31 December 2015: HK$238.4 million), of
which approximately HK$65.2 million (31 December
2015: HK$84.9 million) was utilised. The Group’s total
borrowings stood at approximately HK$54.5 million
(31 December 2015: HK$73.0 million), and the entire
amount of borrowings for both periods will mature
within one year. The entire amount of borrowings
outstanding at 30 June 2016 was HKS$54.5 million (31
December 2015: HK$73.0 million). 12% (31 December
2015: 29%) and 88% (31 December 2015: 71%) of the
borrowings were subject to floating and fixed rates
respectively.

The gearing ratio as measured by total bank borrowings
to total equity was approximately 13.6% as at 30 June
2016 and approximately 19.0% as at 31 December 2015.

As at 31 December 2015 and 30 June 2016, the entire
amount of the Group’s borrowings was denominated in
Hong Kong dollars.

The Group conducts its business transactions mainly in
Hong Kong dollar, Macau Pataca, Renminbi and United
States dollar. In order to manage foreign exchange
risk, the Group has been closely monitoring its foreign
currency exposure and will arrange for any hedging
facilities, if necessary.

Softpower International Limited EhEIFEARALF
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R-ZZE—RNERNA=ZTH  AEB RS RBTES
#9/4231,000,0008 L ( ZE—RAFF+_A=+—0 :
215,400,0007% 7T, ) B 4% B AR ER 1717 5K 4) 361,000,000
BIL(ZE—RAF+=A=1+—H : 61,000,0007%T) °
EXE RNEEMF2EBEESRERNBER - A&
EfREREEBELECESRAZRITHERE ' &
NERNAEEBRZRBESTK -

R-ZE—RNFEANA=ZTH AEBEESRENRITE
E 46 $£49256,200,0008 L (ZFE—RAF+ A =+—
H : 238,400,000/ ) - HFEBA 2 RITRLERE
& #65,200,000 T(—ZF—HAF+_HA=+T—H:
84,900,000/8 7T ) ° A5 B H) & B 42 %5 4954,500,000%
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Management Discussion and Analysis

CHARGE ON ASSETS

As at 30 June 2016, bank deposits of the Group held
by subsidiaries with an aggregate carrying value of
approximately HK$61.0 million (31 December 2015:
HK$61.0 million) were pledged to banks for banking
facilities obtained.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2016 (31 December 2015: Nil).

STAFF AND REMUNERATION POLICY

As at 30 June 2016, the Group employed a total of 172
employees (31 December 2015: 172). Total employee
benefit expenses for the period ended 30 June 2016 was
approximately HK$35.2 million (2015: HK$33.7 million).

Remuneration policy is reviewed annually and certain
staff members are entitled to sales commission. In
addition to the basic salaries and contributions to
the mandatory provident fund, the Group also pays
discretionary bonus and provides staff with other
benefits including medical scheme for Hong Kong
employees. The Group contributes to an employee
pension scheme established by the PRC Government
which undertakes to assume the retirement benefit
obligations of all existing and future retired employees
of the Group in Mainland China. The Group operates
a share option scheme for the purpose of providing
incentives and rewards to eligible directors and
employees of the Group to recognise their contribution
to the result of the Group.
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Other Information
Hi=FE

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES

The interests of the directors in the share options of
the Company are separately disclosed in the section
headed “SHARE OPTION SCHEME” below.

As at 30 June 2016, the interests and short positions
of the Directors and chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register
required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), were
set out below:

%zﬁ’éﬂﬁﬁ HHRABRTRREECHEER

£ B AND AR MRS T X (R A £t 8
— R BT -

RZZE—RNENAZTH  ARREZRESTHRA
BRI A E AR ER (E& R EH REEEA
([BHREAEEG ) BEXVIR)EARY - 1BREIRGD RERE
B EAAELRARRREES KA RHIFE352
BEEZELMZERSRAR » SHARE EHETA
ESETEFRINEETR(MBESFR D AEARA
AIRBEEBBAERSBRAR([BRAT]) 2R RA
2T :

Long positions in the shares and underlying shares of RAEAQNTRGRIEBRAZHE
the Company
Approximate
percentage of
Personal Corporate shares inissue
Name of Directors  Capacity Interests Interests Total HERTRG
£ 54 B ARz EEES #@st Al
Lai Guanglin Interest of controlled corporation - 770,552,120 770,552,120 57.79%
S EER (Note 1 fifzt1)
Yu Ben Ansheng Beneficial owner/Interest 3,000,000 146,000,000 149,000,000 11.18%
kdaa of controlled corporation (Note 2 fif2)
Ealia A/t iR #ER
Notes: BEE -
1. These shares are held by Singapore Zhongxin 1. % % 1% 17 R Singapore Zhongxin Investment Company

Investment Company Limited, which is wholly and
beneficially owned by Mr. Lai Guanglin, an executive
Director and the Chairman of the Company. Accordingly,
Mr. Lai is deemed to be interested in such shares under
the SFO.

28 These shares are held by King Jade Holdings Limited,
which is wholly and beneficially owned by Mr. Yu Ben
Ansheng, an executive Director and the Chief Executive
Officer of the Company. Accordingly, Mr. Yu is deemed to
be interested in such shares under the SFO.

Softpower International Limited EhEIFEARALF

Limited#5 8 %72 alfLai Guanglin %t 4 (A2 5] 2 #
TEFHEF)2EE=MA - Al - BREEFRPE
1B LaiE =R BN ZFRID P AR ©

2. #ZZER{9HKing Jade Holdings Limited$$4 + 5% A FIH
MEERE(RARZHAITESRERERTE)ZEE
miER o At BEZF LGRS - siEERR R
RZER DR EA s o



Save as disclosed above and in the section headed
“SHARE OPTION SCHEME” below, as at 30 June 2016,
none of the Directors or chief executive or their
respective associates had any interests and short
positions in shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

At the annual general meeting of the Company held on
24 June 2004, a share option scheme of the Company
was approved by the shareholders of the Company (the
“0Old Scheme”). The Old Scheme expired on 23 June
2014 and no more options will be granted. However,
in respect of any options which remain exercisable at
the end of the period, the provisions of the Old Scheme
shall remain in full force and effect. Details of the share
options granted, exercised, lapsed and cancelled under
the Scheme during the period and outstanding as at 30
June 2016 were as follows:

Other Information
HtzHE

B EX R T — 80 R 8 A EEI  R=F
—RERNA=ZTH BEEEFIRRTBRABRES
FEZBEATR AR B S EMEMERER (EER
EFLHBEEAIEXVED) B - RN R EEE
T BAAECRARAREES NS RPI 5 3521%
FEZELCMzERZ AR  HAREEETHHS
ARB R P2 #ezm FOAR

AR EHE

AARRZZEWNFEANA-FTHBRTHRFTAF
RE LEARBBRRIA AR R B ER ([ &5
g2l - BFEER-Z—HFARAt=HERR
T BRI ERRBRE  ERARBRER MBI
AITENRRENS @ FHENEXSEEEEAR -
REIR - BRBFFEIRT - 1768 - KRBKEHER=Z
—ANFERA=ZTARRITENBREZFBOT

Movement during the period

Bnag

Held as at

Exercise Held as at 30 June

Price 1 January 2016

ke 2016  Granted and HoB-AE

Name of Directors Date of grant HKS RZE-AE accepted Exercised Lapsed Cancelled  ~A=1H

Ezig REAH 1 -B-BEE CRULER 21l BAN B 2]

Lai_Fulin//VoteJ) 3/12/2009 0.71 5,000,000 - - - - 5,000,000
BEB )

U Kean Senghote 1) 3/12/2009 011 3,000,000 - - - - 3,000,000
REN W)

Wong Yee Shuen, Wilson ftote 1) 3/12/2009 071 1,000,000 - - - - 1,000,000
BE )

Chen Wei Wen mote2) 5/5/2010 0.83 1,000,000 - - - - 1,000,000

8/6/2011 0392 1,000,000 - - - L 1,000,000

11,000,000 - - - - 11,000,000

Employee 3/12/2009 071 9,300,000 - : - - 9300000

EEm
20,300,000 - - - - 20,300,000
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Notes:

1. The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable

AR BRESS AT

20%
20%
20%
20%
20%

2. The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable

ATz BRERRAD T

20%
20%
20%
20%
20%

3. The options granted to this grantee are vested in stages
and be exercised in the following manner:

Maximum percentage of options exercisable

ATz EBRERS AT

20%
20%
20%
20%
20%

4. Vesting of options granted to certain employees is
subject to achievement of profit target.

5. As at 30 June 2016, the total number of shares
available for issue upon exercise of all options which
were granted under the Old Scheme in aggregate was
20,300,000 shares (31 December 2015: 20,300,000
shares), representing approximately 1.52% of the total
number of shares of the Company in issue as at 30 June
2016 (31 December 2015: 1.52%).

At the annual general meeting of the Company held
on 21 May 2015, a new share option scheme of the
Company was approved by the shareholders of the
Company (the “New Scheme?”). As at 30 June 2016, no
share option was granted by the Company under the
New Scheme.

Softpower International Limited EhEIFEARALF

BEE

1. BTZEFARANBRESDRER
I

BBIE TN

Period for exercise of the relevant percentage of the options

1TEAERARE A B o b 2 HAMR

3/6/2010 - 2/12/2019
3/6/2011 - 2/12/2019
3/6/2012 - 2/12/2019
3/6/2013 - 2/12/2019
3/6/2014 - 2/12/2019

2. BTIRSEARANBRESSRE
1718 -

5B AR AT TR

Period for exercise of the relevant percentage of the options

1TEARRARE AR B o te 2 HAMR

5/11/2010 - 4/5/2020
5/11/2011 - 4/5/2020
5/11/2012 - 4/5/2020
5/11/2013 - 4/5/2020
5/11/2014 - 4/5/2020

3. RIZARANBERESSERES
{5

Wiz T 575 1T

Period for exercise of the relevant percentage of the options

1T EAERERE A B o b 2 HAMR

8/12/2011 - 7/6/2021
8/12/2012 - 7/6/2021
8/12/2013 - 7/6/2021
8/12/2014 - 7/6/2021
8/12/2015 - 7/6/2021

4. ETETEEZBEREARE
FAES -

wBHNERETARETH

5. RIZZT—XR"FEANA=Z1H REBESEEL ZERE
YR BT (R R O] (35T AR (0 & B $£20,300, ooon(fq
—HE+=-A=+—8 :20,300,000/%) - KEEAA
RZZE—RNFEANA=ZTBHZEBTRALL152%(ZE
—AF+-_A=+—H :1.52%) °

ARFRZT—AFRAZT—HEITHRFTAFK
S LA R R BCRAL AR R R A AT & ([ #at
) RZZE—RFXNA=1TH  AREWRARE
it IR LB E -



The above information regarding the share options
(including exercise price, number and share price of the
Company) was disclosed on the basis of the information
after the Share Consolidation became effective.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at
no time during the period was the Company or any of
its subsidiaries a party to any arrangements to enable
the Directors of the Company or any their spouses or
children under the age of 18 to acquire benefits by
means of the acquisition of shares or debentures of the
Company or any of its associated corporations (within
the meaning of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, the interests and short positions
of the following persons or corporations, other than
the Directors or chief executive of the Company, in
the shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in shares and underlying shares of the
Company

Name of shareholders Capacity

BRREBHE %)

Singapore Zhongxin Investment

Company Limited (vote 1/#:£1) EmEAA
Li Juan (Note 2)
FIR(HE2) AciBfEas

King Jade Holdings Limited

(Note 3/1:#3) BEalEA A

Beneficial owner

Interest of spouse

Beneficial owner

Other Information
HtzHE

L RER AR IE (BIETTEE - BB RARBRMNI(E
18 TIIRIERAD & MR E R FTH S -

EFMERORRFHER

BRARE ZBAIAER IS REEAEAER - AR
AR EEAINBARMEL BT AR - BUER
AAEFHERBH T \EATFR - AJREREAR
A A EAREER CEE R E 5 LHEE) Ak
D HME S

EFERR

RIZZE—RFARNA=TH  UTALTIHER(RRAFE
ERRBTBRABRINRARBRG RABRERHES
AECRARBAREBEESMERPIEBHEFEZE
Mz R LORRIT

RARTRGRABRD 2FR

Number of
shares/underlying
shares held

Approximate
percentage of
shares in issue

Frismm, HERITRE
HERBEE BABEDE
770,552,120 57.79%
770,552,120 57.79%
146,000,000 10.95%
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Notes:

i, Singapore Zhongxin Investment Company Limited is
wholly and beneficially owned by Mr. Lai Guanglin, an
executive Director and the Chairman of the Company.
Accordingly, Mr. Lai is deemed to be interested in such
shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also
deemed to be interested in Mr. Lai’s interest in the
Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially
owned by Mr. Yu Ben Ansheng, an executive Director and
the Chief Executive Officer of the Company. Accordingly,
Mr. Yu is deemed to be interested in such shares under
the SFO.

Save as disclosed above, as at 30 June 2016, the
Company had not been notified by any persons
or corporations, other than the Directors or chief
executive of the Company, who had interests and short
positions in the shares or underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions
set out in the Corporate Governance Code as stated
in Appendix 14 of the Rules Governing the Listing of
Securities on Stock Exchange (the “Listing Rules”)
throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial
information for the six months ended 30 June 2016
has not been audited nor reviewed by the Company’s
auditor, PricewaterhouseCoopers, but this report has
been reviewed by the audit committee of the Company.

Softpower International Limited EhEIFEARALF
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The audit committee has reviewed with management
the accounting policies and practices adopted by
the Group and financial reporting matters including
the review of the unaudited condensed consolidated
financial information for the period. The audit
committee of the Company currently consists of Mr.
Wong Yee Shuen, Wilson and Mr. Chen Wei Wen as
independent non-executive Directors and Mr. U Kean
Seng as non-executive Director.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during
the period.

COMPLIANCE WITH MODEL CODE OF
LISTING RULES

The Company has adopted the Model Code contained in
Appendix 10 of the Listing Rules. Having made specific
enquiry with the Directors, all Directors confirmed that
they have fully complied with the required standard as
set out in the Model Code throughout the six months
ended 30 June 2016.

DISCLOSURE OF THE CHANGE IN THE
INFORMATION OF THE DIRECTOR
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, change
in the information of the director of the Company
required to be disclosed in this report is as follows:

. With effect from 1 April 2016, the director’s salary
of Mr. Lai Guanglin, Mr. Yu Ben Ansheng and Mr.
Lai Fulin, executive Directors of the Company,
were increased to HK$3,396,000, HK$2,388,000,
and HK$1,620,000 per annum respectively.
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BERZEeUEEERIASBMRMAZ G BERE R
EREARFBERSEE - BREHANEZAL
BERERASAMBEN - ARABEZZE B AIHS
VIHTERTEUNERERRBXEL  ARIFERTT
EEREKTEMERK -

MR - HSXROERG

AR REEFFHBRARNNAAREEEEFRARF
Bt o

BF EHRAZERETR

ARRB IR £ AP+ FrEt a0 R 2 < Bl - £[A]
EXFHREERAR  MAEFCHEARSTHES

—ANFANA=THIEAEABEASZEESTIZES
PELSI 2 P AR TE BOARZE o

RELTHAUEIISIBL)EATERBZES
HHEE

RiE EHAEAIZE13.51B () IEAREBTFTHEZ AR
EEEREEMT
. BZE—AFMA—HE KARAFHMITEELa

Guanglin/t & - I RESERBRERBEEZES
e o PlE I ZE 43,396,000/ 7T * 2,388,000/8
7T }1,620,00078 JT ©
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BOARD OF DIRECTORS

As at the date of this report, the Board of the Company
consists of Mr. Lai Guanglin, Mr. Yu Ben Ansheng,
and Mr. Lai Fulin as executive Directors; Mr. U Kean
Seng as non-executive Director; and Mr. Wong Yee
Shuen, Wilson, Mr. Chen Wei Wen and Ms. Yang Li as
independent non-executive Directors.

By Order of the Board

Lai Guanglin
Chairman

Hong Kong, 22 August 2016
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