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INTERIM RESULTS

The board of directors (the “Board”) of Sino-i Technology Limited (the
“Company”) hereby announces the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for the six months ended 30
June 2016 together with the comparative figures for 2015 as follows:

CONDENSED CONSOLIDATED INCOME
STATEMENT — UNAUDITED

For the six months ended 30 June 2016

HEHEBERBERAR /| ZE-AFERHRE

b CE S

PEEEEEERAR(ARRNESTS ([E
FEeEHEMRARRIREMBRAR (A%
BDEHZE20165F6 A30B L6AA 2 KK E
AR AEE  ER2015FEZ BB FMT ¢

RGRERER — REEX

HZE2016F6 A30HIE6MEA

For the six months
ended 30 June

BZ6HA30H1L61EA
2016 2015
Notes HK$'000 HK$'000
i FEx FHET
(Re-presented)
(&2%)
Revenue A 6(a) 403,459 395,449
Cost of sales and services provided HE R IR 2 AU (68,653) (60,242)
Gross profit ESS 334,806 335,207
Other operating income H b @I A 6(b) 68,382 63,616
Selling and marketing expenses HERMSGHERY (271,851) (273,612)
Administrative expenses THAX (40,102) (42,187)
Other operating expenses Hn gy (68,536) (59,163)
Finance costs BEMA 7 (6,561) (10,134)
Share of results of an associate fE(E— PB4 DA %A (578) -
Profit before income tax & PS8 B A 8 15,560 13,727
Income tax expense FTERiAX 9 (7.333) (6,934)
Profit for the period HA S F 8,227 6,793
Profit/(Loss) for the period attributable to: BUR AT EE#SRRER (BR)
Owners of the Company KATHEEA 9,181 7,801
Non-controlling interests FEE R s (954) (1,008)
Profit for the period BRI 8,227 6,793
HK cent HK cent
b= 21T Rl
Earnings per share for profit attributable to HBRAKAREEABEGS2ERER
the owners of the Company during the period
Basic K 11(a) 0.046 0.039
Diluted 3 11(b) 0.046 0.039
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME — UNAUDITED

For the six months ended 30 June 2016

MREE2ARRER — RE

E

HZE2016F6 308 1F61@A

For the six months

ended 30 June

EZ6A30HLL6MEA
2016 2015
HK$'000 HK$'000
THERT FHT

Profit for the period HAER 8,227 6,793
Other comprehensive income Hib 2 E W
Items that may be reclassified subsequently B EN P EEEn kR EA -

to profit or loss:
Exchange differences on translation of HEEINETEBI RS IRR BN =58

financial statements of foreign operations (6,703) (5,553)
Exchange differences on translation of BELE B ARZIELEZE

investment in an associate (49) -
Total comprehensive income for the period HMa2mEkEAE 1,475 1,240
Total comprehensive income attributable to: UTATEG2ERRZEHE :
Owners of the Company PN/NETEZ SN 2,896 2,395
Non-controlling interests VAR RS (1,421) (1,155)
Total comprehensive income for the period M2k EAE 1,475 1,240
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CONDENSED CONSOLIDATED STATEMENT OF

HEHEBERBERAR /| ZE-AFERHRE

B AR & B AR B 3R

FINANCIAL POSITION
At 30 June 2016 7201646 H30H
(Unaudited) (Audited)
(REEEZ) (k&%)
At At
30 June 31 December
2016 2015
12016 F 20154
6 A30H 12H31H
Notes HK$'000 HK$'000
BisE FHER FET
ASSETS AND LIABILITIES BEEREE
Non-current assets FRBEE
Property, plant and equipment L E R 12 597,290 610,987
Prepaid land lease payments under operating leases  &&HE T 2ENLHHEEE 24,040 24,818
Available-for-sale financial assets AREE eREE 324 324
Interests in associates REEE R A2 = 7,482 8,109
Goodwill kS 80,661 81,961
Other intangible assets Hihmp aE 66,559 63,249
Deposits and other receivables & RE fh R IE 614 703
Loan to ultimate holding company MK ER DB ER - 1,370,557
776,970 2,160,708
Current assets RBEE
Trade receivables FEWE 508 13 52,213 67,687
Deposits, prepayments and other receivables Z& - ERRE R ERKIE 150,299 206,884
Loan to ultimate holding company MSAZR AR ER 1,422,810 -
Time deposits maturing over three months BR=HARSZ TEMER = 12
Cash and cash equivalents BeNERBSER 110,731 128,423
1,736,053 403,006
Current liabilities RBAE
Trade payables e E 5508 14 68,028 72,626
Other payables and accruals oA & I e s T E R 64,984 67,156
Receipt in advance and deferred revenue TEUGRIE RIEE YA 185,658 179,094
Provision for tax T IER 124,179 116,779
Amount due to a director R —ZEEEHIE 10,630 14,898
Amount due to a shareholder R—BRRFIE - 1
Amounts due to associates RIS R RFB 5,499 9,677
Bank borrowings, secured BHEBBITER 15 223,144 245,821
Finance lease liabilities BEMEAE 343 336
682,465 706,388
Net current assets/(liabilities) REBEE(Af)BE 1,053,588 (303,382)
Total assets less current liabilities EEABRRDAR 1,830,558 1,857,326

WWW.Sino-i.com 5
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (conminuep)

IGLEES S S )

At 30 June 2016 7201656 A30H
(Unaudited) (Audited)
(REER) (fe&z)
At At
30 June 31 December
2016 2015
R2016 F M 20154
6H30H 12 A31H
Notes HK$'000 HK$'000
B s FEx FAT
Non-current liabilities FRBEE
Finance lease liabilities BmEHEAE 247 421
Amount due to ultimate holding company R IEIR A B 208 58,073 85,517
Deferred tax liabilities EEMIEAE 6,929 7,554
65,249 93,492
Net assets BETE 1,765,309 1,763,834
EQUITY i
Share capital R& AR 16 240,597 240,597
Reserves =2 1,503,528 1,500,632
Equity attributable to the Company’s owners ARATEE AELER 1,744,125 1,741,229
Non-controlling interests IR ER 21,184 22,605
Total equity st ol 1,765,309 1,763,834
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS — UNAUDITED

For the six months ended 30 June 2016

HEHEBERBERAR /| ZE-AFERHRE

BHEERLRBERE — KE

E

HZE2016F6 308 1F61@A

For the six months
ended 30 June

BZ6H30HL6MEA
2016 2015
HK$'000 HK$'000
FET FHTT
Net cash generated from/(used in) g e Ere S (FTHEE) IR 4 %8
operating activities 16,268 (27,400)
Net cash (used in)/generated from BEEE () SRS
investing activities (36,712) 35,892
Net cash generated from/(used in) MEFBAG () REFH
financing activities 2,356 (15,427)
Net decrease in cash and cash equivalents RekZERRSBER B FHE (18,088) (6,935)
Cash and cash equivalents at 1 January R1A1BZ2REREFREER 128,423 58,073
Effect of foreign exchange rate changes, SNSTE R HENUFTRF IR € 2 8
on cash held 396 (660)
Cash and cash equivalents at 30 June M6 A30AZRERERESEE 110,731 50,478
Analysis of the balances of cash RERERRSEBLEHRZ DN
and cash equivalents
Cash at banks and in hand WITRTFREFRS 110,731 50,478

WWW.Sino-i.com 7



Sino-i Technology Limited / Interim Report 2016

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY — UNAUDITED

ERGEREERER — REHF

A

For the six months ended 30 June 2016 H=2016F6 A30R1E61EA
Equity attributable to the Company's owners
ADREE AEGEER
Capital Non-
Share  distribution General Exchange Retained controlling Total
capital reserve reserve reserve profits Total interests equity
&% FER
RA& DERE —REEE EXfE REBER ok L 3 BEAH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THERx TiERx TiERx TR TiER TER THERx
At 1 January 2015 #R20156F 1718 240,597 52,622 6,574 95,461 1,313,691 1,708,945 25,539 1,734,484
Profit/(Loss) for the period HRER (BE) - - - — 7,801 7,801 (1,008) 6,793
Other comprehensive income  Hfti2E Ui
Exchange differences on translation #:& 55 #7481 15 %%
of financial statements of CERESE
foreign operations — — — (5,406) — (5,406) (147) (5,553)
Total comprehensive income for HiR2E K HAHE
the period — — — (5,406) 7,801 2,395 (1,155) 1,240
At 30 June 2015 H201556 4308 240,597 52,622 6,574 90,055 1,321,492 1,711,340 24,384 1,735,724
At 1 January 2016 720165118 240,597 52,622 6,574 79,875 1,361,561 1,741,229 22,605 1,763,834
Profit/(Loss) for the period BWRER (F8) - - - - 9,181 9,181 (954) 8,227
Other comprehensive income  Hfh2HEE
Exchange differences on translation # &89 £ 8 &
of financial statements of ZEHRER
foreign operations - - - (6,236) - (6,236) (467) (6,703)
Exchange differences on translation #1415 — B2 A ]
of investment in an associate CERESE = = = (49) = (49) = (49)
Total comprehensive income for i 2 i3 458
the period - - - (6,285) 9,181 2,896 (1,421) 1,475
At 30 June 2016 R2016F6A308 240,597 52,622 6,574 73,590 1,370,742 1,744,125 21,184 1,765,309
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HEHEBERBERAR /| ZE-AFERHRE

B AR S P
B RS ERAR I EE

EF2016%F6 H30H IF61E A

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2016

GENERAL INFORMATION 1. —REHR

The Company is a limited liability company incorporated and domiciled KRR BREBTMEL 2 BRRAF] R

in Hong Kong. The address of its registered office and its principal place EAE AN - M p kT B4

of business is 12/F., The Octagon, No. 6 Sha Tsui Road, Tsuen Wan, R EREFTREEDIRBEHE R ER

New Territories, Hong Kong. The Company’s shares are listed on the BRAL121E c KRRIRMNRNEBEARLS

Main Board of The Stock Exchange of Hong Kong Limited (the “Hong FAERAR ([ FBEAT]) TR b e

Kong Stock Exchange”).

The Group is principally engaged in the provision of corporate IT REBZ TEXEKLSRBEDEITEBARTE -

application services.

The ultimate holding company of the Group is Nan Hai Corporation PN Z & & Rx A & ANan Hai

Limited (“Nan Hai"), a company incorporated and domiciled in Bermuda Corporation Limited (B /8B R A 7))

and its shares are listed on the Main Board of the Hong Kong Stock (T8  ZARIRNBEEMA S &

Exchange. ARERTMM - AROREBBZAE
R T e

These condensed consolidated interim financial statements are BB EIEAEIN  RNERERS T A R

presented in Hong Kong dollars (“HK$"), unless otherwise stated. KB T ([BIT))FE -

These condensed consolidated interim financial statements are REGRRG AP HM B RERKCEZ - HE

unaudited, but have been reviewed by the audit committee of the MARBIEZREZEGERM - WN20165F8

Company and approved and authorised for issue by the Board on 25 R2s AEES=gE REKETE -

August 2016.

BASIS OF PREPARATION 2. mEEE

These condensed consolidated interim financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and the applicable
provisions of Appendix 16 of the Rules Governing the Listing of
Securities on the Hong Kong Stock Exchange (the “Listing Rules”).
These condensed consolidated interim financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
consolidated financial statements of the Group for the year ended 31
December 2015.

The financial information relating to the year ended 31 December 2015
that is included in the condensed consolidated interim financial
statements as comparative information does not constitute the
Company’s statutory annual consolidated financial statements for that
year but is derived from those financial statements. Further information
relating to these statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap.622) (the “Companies Ordinance”) is as follows:

RERGEE TV BBRRCRERAST
MAag([BACHMAS)MEREES
EPERN([ BB SRR ) 83455 [+ HAES
BRE ] RESBIAFESF MR £
TRREAI]) MER 16 2 EA KRR - A
RATPHMBERETEEFEVBHREN
REEBERNREE  UEHAEEEHES
2015F 12 A3V B L FEEZHEATBERE
—HBE -

HZE2015F 12 A31HIEFEZHBEER
ERLLERER A GRLIRAE A BiRE -
ZEERTTBREZFEARNRZATESF
EBHRaMB®mE  BRAZSHIBERE -
BERABEREBEEBEFE2Q2EFTB AL
B ([ 2 BHER] ) B 43616 F AR E 25 F
MR 2 E—SERDT -

WWW.Sino-i.com 9
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

For the six months ended 30 June 2016

2.

BASIS OF PREPARATION (CONTINUED)

The Company has delivered the financial statements for the year ended
31 December 2015 to Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company'’s auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.

SIGNIFICANT ACCOUNTING POLICIES

These condensed consolidated interim financial statements have been
prepared on the historical cost basis except for certain financial
instruments classified as available-for-sale which are stated at fair
values. The accounting policies used in the preparation of these
condensed consolidated interim financial statements are consistent with
those set out in the Group’s annual financial statements for the year
ended 31 December 2015.

The HKICPA has issued certain new and revised Hong Kong Financial
Reporting Standard (“HKFRS") that are first effective or available for
early adoption for the current period of the Group. These new and
revised HKFRSs have no significant impact on the results or the financial
position of the Group for current and previous accounting periods.

The Group has not applied any new standards or interpretation that is
not yet effective for the current accounting periods.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial statements requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from those
estimates.

In preparing these condensed consolidated interim financial statements,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2015.

'] O WWW.Sino-i.com
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2.

RAEEE (5)

RN AMEDIE 66203 1R KM XK 6 5 3152
BE ARARERARAAEMEEREZE
20154 12 A31 BIEFE 2 MigshEk -

RARMZERIE L2 S Bk L AW o
MBS ABREER  WEHBZH
MREREHABRBEAZEBERLT 7
BARTMSZEBAETE  WTHER
BN EEH] 55 406(2) ~ 407(2) 3% (3) & 1 H
i

FESIBER
KESRRLRE P EI SRR IR E £ AN E
ERE HETHEAITHREEZSRT
AR BEIERERN - REKERHSE
FHMBREMASTRREAEEEE
2015F 12 AN BIEFEZFEHBRE
Fr#aE—5 -

FEGMAGERNME TRAKREAH
[ & IR ARk AT R B ER M 2 FT AT S B AT
RN RS EN([FEMBERELER]) -
RZENR REERTE RV B REELE
HAEEASHHREMEE SR ZE
AR BANEREATE -
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(ECIEEIR SIS

ERgGFHER R MG

BEEEARRHET RV BHRRFELTES
AABRRERANAREEREE RARAX
ERSWHE - ERER - BERER
AIREB RINFZ Fhat o
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KRG TRBRE Rz T ERREAE E 2015
F12ANAUEFEZEAVBRRMER
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

For the six months ended 30 June 2016

5.

SEGMENT INFORMATION

The Board has identified the corporate IT application services as the only
business component in internal reporting for their decisions about
resources allocation and performance review.

HEHEBERBERAR /| ZE-AFERHRE

SR 4R S HA
B HRRME @

EF2016%F6 H30H IF61E A

5.

7 EER
EFGRABCETEBRBDRERRT
BR 5 B BRI TR B PO 0 4025 o e —
EBERES -

(Unaudited)
(REER)
For the six months
ended 30 June

HZ6H30HIL6MEA

2016 2015

HK$'000 HK$'000

FET FET

Reportable segment revenue CEE TN 403,459 395,449
Reportable segment loss before income tax A 25 Z0kr TSR AT E 1B (24,754) (24,707)
Bank interest income RITABUA 2 1
Other interest income E A BHA 54,033 50,920
Depreciation and amortisation e (1,471) (247)
Finance costs BhE P A (2) )
Unallocated corporate expenses RO ERST (12,248) (12,238)
Profit before income tax YTl 15,560 13,727
(Unaudited) (Audited)

(REER) (&&= Z)

At 30 June At 31 December

2016 2015

R2016 F 20154

6 A30H 12A31H

HK$'000 HK$'000

FET FET

Reportable segment assets A2 IAEE 1,076,597 1,122,300
Reportable segment liabilities AIZWMoHEE 525,150 560,869

WWW.Sino-i.com 'I 1
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

fE 4R S P HA
B HRRMET @

For the six months ended 30 June 2016 22016466 A30H 16185
6. REVENUE AND OTHER OPERATING INCOME — 6. WMARHMEERAN — REHE
UNAUDITED %
(@)  This represents revenue from corporate IT application services. (a) EIEXREBLEITERRE WA -
(b)  Other operating income: (b) EHAbAEZBWA -
For the six months
ended 30 June
HZ=Z6H30HLL6EA
2016 2015
HK$'000 HK$'000
FTHET FHET
Bank interest income IRITHIBHA 280 189
Other interest income R EHA 54,033 50,920
Government grants BT R 241 268
Rental income HelA 6,235 6,203
Refund of value-added tax BETR R 4,582 5,353
Write-off of long outstanding payables REIREZENRIR
and receipt in advance 12 T8 WU R IR 8 1,979 -
Sundry income HMETEUA 1,032 683
68,382 63,616
7. FINANCE COSTS — UNAUDITED 7. RAEREX— RKEEX
For the six months
ended 30 June
HZ=Z6H30HLL6EA
2016 2015
HK$’000 HK$'000
FHET FHET
Interest on bank loans RITERFE 6,545 10,109
Interest on finance leases BEHER B 16 25
Amount recognised in profit or loss REREER 28 6,561 10,134

'] 2 WWW.Sino-i.com



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

For the six months ended 30 June 2016

8.

PROFIT BEFORE INCOME TAX — UNAUDITED

HEHEBERBERAR /| ZE-AFERHRE

SR 4R S HA
B HRRME @

B F2016%6 H306 L6185
8. BRATBHANGER — REHFEZX

For the six months
ended 30 June

BZ6H30HL6{EA
2016 2015
HK$’000 HK$'000
FHET FAT
Profit before income tax is arrived at B PSR A Th 4805 R 1)
after charging:
Amortisation of intangible assets other than R &N 7 1 124 72 1 4
goodwill 4,677 4,901
Depreciation of property, plant and WE  BELRETE —BBEE
equipment — owned assets 24,180 23,321
Depreciation of property, plant and M BERRENE —HEEE
equipment — leased assets 224 224
Operating lease charges on prepaid land lease 2 E T 7B LI EE 263 276
Write-off of property, plant and equipment  #1% - [ 5E KR & #$E 70 51

INCOME TAX EXPENSE — UNAUDITED

9. FiBHAX — KEEX

For the six months
ended 30 June

Current tax charge for the period
— Hong Kong Profits Tax
— The People’s Republic of China (“PRC")
Enterprise Income Tax (“EIT")

HA BN EARE IR 32 i
— BABFEH
— REARKME((HE])

Deferred tax

Income tax expense

HZ6H30B161EA
2016 2015
HK$'000 HK$'000
FHT FH&TT
5,724 5,500
TEMSH(TEMREH]) 2,083 1,932
7,807 7,432
(474) (498)
7,333 6,934

For the six months ended 30 June 2016, Hong Kong profits tax has
been provided at the rate of 16.5% (six months ended 30 June 2015:
16.5%) on the estimated assessable profits for the period.

HZE20165F6 A308 t6EA » FEFIE
Tt TR AR AT E SR BOE FIIA 16.5% (B =
201596 A30H1E61EA : 16.5%) 2 HiE
VEH 4 -

WWW.Sino-i.com 'I 3
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

For the six months ended 30 June 2016

ot

10.

11.

12.

INCOME TAX EXPENSE — UNAUDITED (CONTINUED)
PRC EIT has been provided on the estimated assessable profits of
subsidiaries operating in Mainland China at 25% (six months ended 30
June 2015: 25%), unless preferential rates are applicable in the cities
where the subsidiaries are located.

INTERIM DIVIDENDS

No dividend was paid or declared during the six months ended 30 June
2016 (six months ended 30 June 2015: Nil).

EARNINGS PER SHARE — UNAUDITED

(@  The calculation of basic earnings per share is based on the profit
for the period attributable to the owners of the Company of
HK$9,181,000 (six months ended 30 June 2015: HK$7,801,000)
and on 19,914,504,877 (six months ended 30 June 2015:
19,914,504,877) ordinary shares in issue during the period.

(b)  Diluted earnings per share for both periods was the same as the
basic earnings per share as there was no potential dilutive
ordinary share in issue during the periods.

PROPERTY, PLANT AND EQUIPMENT —
UNAUDITED

During the six months ended 30 June 2016, the Group acquired
property, plant and equipment with a total cost of HK$23,547,000 (six
months ended 30 June 2015: HK$24,392,000).

During the six months ended 30 June 2016, property, plant and
equipment with net carrying amount of HK$70,000 (six months ended
30 June 2015: HK$51,000) were written off by the Group.

'] 4 Www.sino-i.com

fE 4R S P HA
B HRRMET @

EF2016%F6 H30H IF61E A

9.

10.

1.

12.

FBHMAx — REEZR @)
BRIEMBRARFMERMRAEERE &
B AR B K B & 2 (T B A &) B Bt =LAl &t
JE R B A 1% 25% (B 220154 6 A30 H
IE6MEA : 25%) 2B R{EL P R EMF
T -

AR B
B ZE2016F 6 4308 [L618 AW EIR K
EIREMA S (H =201596 308 1k6
A - &)

BRERN — REEX

(@) ERERBFTIEAQBES AEML
HA A9 5% 71 9,181,0005% 7T (& &= 2015
F6H30H1E6fEA : 7,801,000 7T)
NERAE 17 iMA% 19,914,504,877
[ (H =20154F6 A308 1L61E A :
19,914,504,877 %) 5t &

(b) mRMEREALELECEETE
HWEETERR  HZEFME2EK
BERNEGREARRNER -

M - BERRE — REEX

HZE2016F6 A3081L61EA  AEE
X 7N 48 % 23,547,000 7% 7T (& = 201546
A3081E61EA : 24,392,000/ 7T ) WEE )
E i

HZE2016F6 A308 (L6 1E A » NEEH
4 BR ¥ {8 70,0008 7T (B £201556 A
30 H1E61EA : 51,000870) 2% - =
T



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

For the six months ended 30 June 2016

13. TRADE RECEIVABLES

14.

Trade receivables are due on presentation of invoices. Based on the
invoice dates, the ageing analysis of the trade receivables is as follows:

HEHEBERBERAR /| ZE-AFERHRE

SR 4R S HA
B HRRME @

B 2016476 A30A 1-61 5
13. BRE SRR

JEYE ZRBEN R B R T - BRE
SHBIRERBHEL 2RO T

(Unaudited) (Audited)

(REER) (&EZ)

At 30 June At 31 December

2016 2015

R2016 & 20154

6 A30H 12H31H

HK$'000 HK$'000

FET FHT

0-90 days 0-90 H 43,789 61,027
91-180 days 91-180 H 2,181 1,848
181-270 days 181-270H 1,362 3,371
271-360 days 271-360 H 801 1,009
Over 360 days 360 H 24,864 21,955
Trade receivables, gross FEWE 5 RIEESR 72,997 89,210
Less: Provision for impairment of receivables & : JE U ZXIB R (B B & (20,784) (21,523)
Trade receivables, net FEWE 5585/ 52,213 67,687

TRADE PAYABLES

Based on invoice dates, the ageing analysis of the trade payables is as

14. BEHEZFE

ENESFRBERERBMEL ZRED T

follows: mr
(Unaudited) (Audited)
(REER) (&EZ)
At 30 June At 31 December
2016 2015
R2016 & 20154
6 A30H 12H31H
HK$’000 HK$'000
FHET FHT
0-90 days 0-90H 53,622 57,656
91-180 days 91-180 H 2,041 3,004
181-270 days 181-270H 1,087 2,477
271-360 days 271-360 H 418 932
Over 360 days HHiB360 H 10,860 8,557
68,028 72,626
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NOTES TO CONDENSED CONSOLIDATED 4R S P Hf
INTERIM FINANCIAL STATEMENTS (conmvuen) BRI (o)

For the six months ended 30 June 2016

15. BANK BORROWINGS, SECURED
At 30 June 2016, the bank borrowings, which are denominated in MN2016F6 A30H - UARBHEZ BT

RMB, are repayable as follows:

B Z=20164F6H30H 1616 A
15. BEEHRITER

EEENIATFHER -

(Unaudited) (Audited)
(REER) (&EZ)
At 30 June At 31 December
2016 2015
R2016 & 20154
6 H30H 12H31H
HK$’000 HK$'000
FET FET
Within one year —F R 223,144 245,821
16. SHARE CAPITAL 16. R
(Unaudited) (Audited)
(REER) (&%)
30 June 2016 31 December 2015
201656 H30H 2015412 A31H
No. of shares HK$'000 No. of shares HK$'000
ROEE TERT B th & 8 TET
Issued and fully paid: ERITRAR:
At beginning and end of the W H /¥ &
period/year RE, R 19,914,504,877 240,597 19,914,504,877 240,597
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

For the six months ended 30 June 2016

17. CONTINGENT LIABILITIES

Guarantees given in connection with credit facilities granted to:

HEHEBERBERAR /| ZE-AFERHRE

SR 4R S HA
B HRRME @

B 2201646 H30H 1616 A
17. AREE

LSRR EERE MEH 2B R -

(Unaudited) (Audited)

(REEER) (fg=z)

At 30 June At 31 December

2016 2015

2016 F 20154

6 H30H 12H31H

HK$’000 HK$'000

FET FET

An associate (note (a)) —MEBE 2R (M3 @) 18,188 17,799
Third parties (note (b)) F=7 (5L (b)) = 18,904
18,188 36,703

Notes:

There have been no material developments in pending litigation against
Banco de Oro Unibank (branded as BDO) (formerly known as Equitable
PCI Bank Inc. and then as Banco de Oro-EPCI Inc.) (“Banco UniBank”), a
Filipino bank, and Waterfront Philippines Inc. (“Waterfront”), a Filipino
company, as disclosed in the Group’s annual audited financial statements
for the year ended 31 December 2015. Due to the pending litigation, the
Group is not able to obtain any updated indebtedness information from
Banco Unibank. Given the foregoing limitation, it is estimated that the
outstanding balance of the total indebtedness owing to Banco Unibank
was approximately US$2,347,000 (equivalent to approximately
HK$18,188,000) by reference to the unaudited financial statements of the
associate as at 30 June 2016.

Up to the reporting date of this condensed consolidated interim financial
statements, information of the outstanding balance of the indebtedness
of the ICBC Loan (as defined in the Company’s 2015 annual report)
(“ICBC Indebtedness”) disclosed in the Group’s annual audited financial
statements for the year ended 31 December 2015 for ascertaining the fair
value of the guarantee for ICBC Indebtedness has yet been available.
Given the foregoing limitation, it is estimated that there was no
outstanding ICBC Indebtedness by reference to the published financial
information of Acesite (Philippines) Hotel Corporation Inc. as at 30 June
2016.

GEE

(a)

MINAEEEHE2015F 12 A31BILFE
2 EERERY SRR MIEE A3
# & 4R 77Banco de Oro Unibank ( f& &
BDO) (A #EEquitable PCI Bank Inc. * E1&
7 A Banco de Oro-EPCl Inc.) ([ Banco UniBank )
N — R JE 2 & 2 7] Waterfront Philippines
Inc. ([Waterfront]) 2 # R FF A0 fE 8 K
HE - ARERFR AEEE)
Banco Unibank 2 & ¥ B E K - R L
HLPR I - 2 E HEE A R 2016496 A30
A2 R4 FE% 8% W% & 5Banco
Unibank & R BB 2 R BEEBH
2,347,000 7T (48 & B £718,188,000 %
TT) e

HEAGREETHVBRR 2HRER
B WA EEEZE 20159412 3181
FEZFERERHMBREMER &%
EEARESEMABICBCER(EERLA
AR)2015FFR) ([ICBCEIE ) REERE
HEBZER  UEEEEERZANE
B R E il R & 2 EAcesite
(Philippines) Hotel Corporation Inc. 722016
FeA30BB T ZMEAR - [t
IR EE Z ICBC KA ©
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

fE 4R S P HA
B HRRMET @

For the six months ended 30 June 2016 HZ20164E6 305 116188
18. CAPITAL COMMITMENTS 18. BEXREE
At 30 June 2016, the Group had outstanding capital commitments as 72016F 6 A30H » "AEEHE TIARZT
follows: BARIE -
(Unaudited) (Audited)
(REEZR) (&%)
At 30 June At 31 December
2016 2015
M 2016 F 20154
6 A30H 12H31H
HK$'000 HK$'000
FET FET
Contracted but not provided for EEFEE ST
in respect of:
— renovation work — B IiE 52,569 68,581
19. CREDIT FACILITIES 19. EERE

As at 30 June 2016 (unaudited) and 31 December 2015 (audited), the
Group's credit facilities were secured by the following:

(@)  charge over interest in certain prepaid land lease payments under
operating leases with a net carrying value of approximately
HK$23,843,000 (31 December 2015: approximately
HK$24,615,000);

(b) charge over certain buildings with a net carrying value of
approximately HK$552,135,000 (31 December 2015:
approximately HK$580,958,000);

(©)  charge over certain intangible assets with a net carrying value of
Nil (31 December 2015: approximately HK$3,146,000); and

(d)  personal guarantee given by directors.

20. PENDING LITIGATIONS
There have been no material changes and developments in respect of
pending litigation cases of the Group since the disclosures in the
Group's annual financial statements for the year ended 31 December
2015.

'] 8 WWW.Sino-i.com

20.

R2016F 6 A30H (R&EZ) X20154F
124318 (EF%) AEBZEEREL
THIEEERIEE

(a)

(0)

(d)

BRTEF{E 4 23,843,00078 7T (2015 4F
128318 : 424,615,000/ 7T ) 2
BTEEHET BN LIRS EE
=2 e

BR T )% B #9552,135,000% 7t (2015
%12 A318 : #580,958,000% JT )
ZETEF ML
BRmEFEAZ(2015F12 8318 ¢
#473,146,0008 T) v B TR EE
iR K

EERMZEALELR -

FREFER
BAREEREEZ2015F12A31BILEE
CEEUBRERBPEUL  AEBRZFR
FAVESEXBEHLER ©



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

For the six months ended 30 June 2016

21. RELATED PARTY TRANSACTIONS — UNAUDITED
Remuneration for key management personnel which represents
amounts paid to the directors were as follows:

HEHEBERBERAR /| ZE-AFERHRE

SR 4R S HA
B HRRME @

EF2016%F6 H30H IF61E A

21. BEAIRS — RABEZ
TEEBRBASYMEOEYNTES S
oSBT

For the six months
ended 30 June

HZ6H30H1L61EA

2016 2015

HK$'000 HK$'000

FET FET

Directors’ fees EE8e 244 310
Basic salaries, housing, other EAXFHe FE - EMER

allowances and benefits in kind REYH = 272 283

Pension scheme contributions RIRERT B B 3

519 596

Included in other interest income of HK$54,033,000 (six months ended
30 June 2015: HK$50,920,000), amount of HK$52,253,000 (six months
ended 30 June 2015: HK$49,005,000) was interest income from
ultimate holding company in which Mr. Yu Pun Hoi has 53.30%
beneficial interests as at 30 June 2016.

Included in the rental income of HK$6,235,000 (six months ended 30
June 2015: HK$6,203,000), amounts of HK$1,040,000 (six months
ended 30 June 2015: HK$535,000) and HK$440,000 (six months ended
30 June 2015: Nil) were rental income from certain subsidiaries of Nan
Hai in which Mr. Yu Pun Hoi has 53.30% beneficial interests as at 30
June 2016 and companies in which Ms. Liu Rong has 75.50% to
80.00% beneficial interests as at 30 June 2016 respectively.

Except as disclosed above and elsewhere in these condensed
consolidated interim financial statements, there was no other material
related party transaction during the periods.

£ E ftb F) B U A 54,033,000 jt (& =
201596 A30H 1E61E A : 50,920,000 T)
# + 52,253,000 T ( # =20159F6 A30
H1E61E A : 49,005,000/87T) KA T 5
BREAENR2016F6 A0EBNERERES
53.30% #E%5 7 AR A B2 FBUWA ©

4 W A 6,235,000 7T (B = 201546
HA30H [t61@ A : 6,203,000/ T ) &
1,040,000/ 7t (B, £ 20156 A30H 16
&l A : 535,000 7T ) % 440,000 7 7T (B =
20156 A30HIE6MEA : T)HAIAKRE
FRBHLER2016F6 A0AREFRER
A 53.30% 52 SR TE THBAF
MBI +R2016F6 A0 AREFRER
HiF 75.50% £80.00% #zE 2z AR 24
N

B EXRAGREA TRV ERREME

FIPTHREEE SN - BN B E M B ARIE A
TR
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

For the six months ended 30 June 2016

22. FAIR VALUE MEASUREMENTS

The fair value of available-for-sale financial assets with standard terms
and conditions and trade on active liquid markets are determined with
reference to quoted market prices.

The following table presents financial assets and liabilities measured at
fair value in the condensed consolidated statement of financial position
in accordance with the fair value hierarchy. The hierarchy groups
financial assets and liabilities into three levels based on the relative
reliability of significant inputs used in measuring the fair value of these
financial assets and liabilities. The fair value hierarchy has the following
levels:

quoted price (unadjusted) in active markets for identical
assets and liabilities;

—  Level 1:

inputs other than quoted prices included within Level 1
that are observable of the asset and liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

—  Level 2:

— Level 3: inputs for the asset or liability that are not based on
observable market data

(unobservable inputs).

The level in the fair value hierarchy within which the financial asset or
liability is categorised in its entirely is based on the lowest level of input
that is significant to the fair value measurement.

The financial assets and liabilities of the Group measured at fair value in
the condensed consolidated statement of financial position are grouped
into the fair value hierarchy as follows:

2 O WWW.Sino-i.com

fE 4R S P HA
B HRRMET @

EF2016%F6 H30H IF61E A

22,

DREETE
P51 R 2 LB BB T 45 B
BE2AHNESREAEZARBENSE
SR E AT -

TEREJRBAABERE  UAAEE
ARG AEMBIRABRRZEMEER
BE-UMABREBEFELSEREERE
BzAREEMEAZEIEERGAZA
HASN  SeREERBEEINRZ=IE -
RAEBERBDRATEE

— F1E: HREERAGBEREETS
Z B (CRERE)
— F2F: BEERAEMER(AE

&) SEE (A ERESE)
ABEZENBA(TER
FIEMESZHRE) &

— H3E: UHREABRZIMDHEE
Mtz EERREENE
A(EEERBA) °

TREENAEREBMERAZANER
REAZEBR  HERYAAEBETER
ERZHBEEXRBAERED -

AEBERERERSPHARBRARAR
EBEFEZEREERAGTNEND AT
ZANREERE:



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (covmvuen)

For the six months ended 30 June 2016

HEHEBERBERAR /| ZE-AFERHRE

SR 4R S HA
B HRRME @

B 2201696 H30H 1F61E A
22. FAIR VALUE MEASUREMENTS (CONTINUED) 22. AREESTEE)
Level 1 Level 2 Level 3 Total
F18 H2E $3E st
HK$'000 HK$'000 HK$'000 HK$’000
F#ET FET FET FHET
At 30 June 2016 A2016 6 H30H
(Unaudited) (REEZR)
and at 31 December 2015 N 20154F
(Audited) 12 A31 B (&F%)
Assets BE
Available-for-sale ARPEZCREE
financial assets 324 - 324
Total fair values NAEEERE 324 - 324

23.

The fair values of the club debenture are determined with reference to
the quoted market bid price available to the second-hand market as at
the reporting date. Given that the second hand market is not
considered as an active market, the fair values of the club debenture
are grouped into Level 2.

There have been no significant transfers between level 1, 2 and 3 in the
reporting period. The methods and valuation techniques used for the
purpose of measuring fair value are unchanged compared to the
previous reporting period.

COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform with
changes in presentation in the current period.

A change that has been made to the comparative figures in the
condensed consolidated income statement for the six month ended 30
June 2015, to be consistent with the presentation in the current
period’s condensed consolidated income statement, is that the branch-
related expenditures of approximately HK$2,277,000 is reclassified from
“Administrative expenses” to “Selling and marketing expenses”.

23.

GEFZAREBEDZ2ERBERN -
FHEABZTERERE - R =FH
BATNERERETS  GMEZZARE
BIIAFE2E -

RBEHRE - F1E F2BREIEZH
WEERERE - ARHAEAABEZTE
AR E BT BB (E 3R & BRI AR L I S -

EE R BB
EFUBRBEDT AR  NEAHHL
BrEH—H -

HZE2015F6 308 IL61E B 2 LA
Wk BREBREEEE - LA AR
MEBmAERaR s 2H A - D R8)HE
R85 492,277,000 L2 M 1T 5 |
BHOBEE [HERTBEREMAY] -
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

Currently, the use of Internet has penetrated into households and the
operation of every enterprise. However, as shown in “Internet+ Index
Report for SMEs” jointly published by People’s Daily Online and Electronic
Technology Intelligence and Research Institute of Ministry of Industry and
Information Technology in the first quarter of 2016, the “Internet +”
index for SMEs in the PRC was 32.1, indicating that “Internet +"” was in
fundamental application phase, which is far behind the developed
countries, especially in terms of the capability in research and
development of technology, business operation and data management.
The "Internet+ strategy” and “supply-side structural reforms” policies
promulgated by the Chinese Central Government aimed to promote the
integration of traditional enterprises and emerging internet and
e-commerce, bringing new driving force for the development of national
economy and resulting in the transformation of internet usage of
traditional enterprises. Thanks to the stimulation of government policies,
SMEs become more aware of the role and value of informatization and
more attempts and applications were made on this. The IT application
services business designated for enterprise informatization has started to
show an accelerated development trend.

The Group remained adamant about providing corporate IT application
services for SMEs in the PRC and striving for development of information
technology. Leverage on its unremitting efforts, the Group has
successfully established a second-to-none national business and services
network in the industry, so as to address “the last kilometer” problems
between service providers and corporate clients. In the meantime, in
respect of product development, the Group has successfully launched a
series of leading e-commerce products in the industry after prolonged
exploration and promotion.

2 Z WWW.Sino-i.com
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MANAGEMENT DISCUSSION AND
ANALYSIS (conmnuen)

BUSINESS REVIEW (continuep)

During the period, with key subsidiaries &) 1 &I i 5 R A B (CE
Dongli Technology Company Limited) (“CE Dongli”) and it R#T4E &5 (5
B 1t A BR A &) (Beijing Xinnet Cyber Information Company Limited)
("Xinnet"”) as its main business entities, more effort was continuously put
into the corporate IT application services business of the Company by
providing comprehensive internet-based services, e-commerce and
information application services, and overall solutions to SMEs and
individual clients in the PRC. During the period, turnover of the Group
was approximately HK$403.5 million (for the six months ended 30 June
2015: HK$395.4 million), representing an increase of approximately 2.0%
over the corresponding period last year. The net profit attributable to the
owners of the Company was approximately HK$9.2 million (for the six
months ended 30 June 2015: HK$7.8 million).

With 16 years’ experience in providing services for SMEs in the PRC, CE
Dongli has successfully established a corporate e-commerce and product
information operating system as well as an extensive business and services
network. CE Dongli provided one-stop integrated corporate information
technology solutions based on the commercial ideology of “Internet+
planning and consultation — establishing internet platform — marketing
and promotion of internet — comprehensive corporate services and
practical guidelines — client and data management”. During the period,
CE Dongli continued to establish direct branch offices throughout the
PRC to enhance the localized service capacity. In particular, the
enhancement in service capacity of the “the last kilometer”, which is
crucial to SMEs, would make such services closer to user needs. In the
meantime, in respect of research and development of new products,
more emphasis was put into the needs of different industries and clients
under different stages so as to provide customized products to meet the
needs of SMEs or certain specific industries.

HEHEBERBERAR /| ZE-AFERHRE

EEENWRED e

¥ EOEE )

HAN AAREERHNCETERRS X
% R NZOD D ER B AREROERA
R[N ) L EFEEEEERMER
Ral([##]) AE s T2AAPEHF
NEEREARPRE R AN E AN ERR
% BFRBEAE B IER RS KBRS
o BN - RNEE 2 & E &4 /4 403,500,000
B (B =2015F6A30H k6@ A :
395,400,000 70) * RHLIERL2.0% @ AR
AR ARG FFEEL) A 9,200,000 %8 7T (&
20156 A30H 1E61EA : 7,800,000/ 7T) °

FEBNERBFTEFNDERRB 16 FHK
B REEETEZANECEEFBBMNER
LEMBR  BY T RAHNEEMREES
RR [ERE+ e RBIANGE A — BREERET
B — HEEHEER — 2T UNERRBNE
B —FPMEUREE | ERNmEEE
REREH(GEANERNOEESCERT
E-HN PEPHEEC2RRHWETER
DX BAACNIREEE S - LERY
FNEERFEREARN [HE—RE] R
e - UHIRHE RGO MR IR - it R
B p B NEFERNPAETE  BNRE
THARITE  TRAEREPHRNERE - 7
FHER/NEELERK LAY NITERED
REEFEAARREERRKOFEER
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MANAGEMENT DISCUSSION AND
ANALYSIS (conmnuen)

BUSINESS REVIEW (continuep)

During the period, Xinnet continued its internet-based services such as
domain name registration business, cloud computing business and
synergistic communication business, and actively developed various
application and value-added services for SMEs through online direct sales
and distributor channels established across the PRC. In January 2016,
Xinnet officially launched Xinnet domain name trading platform, and
successively offered services such as fixed-price transactions and bulk
registration, which gained general attention and recognition in the
industry. In June 2016, Xinnet launched “Global Mail”, a strategic email
product and a brand new office tool, which maintained the performance
advantage of Xinnet corporate email and focused on optimizing the
experience of mobile office. In addition, in respect of websites
construction, Xinnet intended to establish platforms for websites
construction in the second half of 2016, offering convenient services to
help SMEs build their own websites.

PROSPECTS

The management of the Group considers that SMEs in the PRC will
continue to increase its investment in information technology in the
future. Although it still takes some time for market ramp-up and
promotion, but enterprise-level IT application services business will enjoy
extensive market opportunities. Looking forward, the Group will continue
to improve ground services capability, which allows it to quickly respond
to the needs of SMEs and provide timely solution to issues. Meanwhile,
the Group will enhance its overall operational capability and online
services capability. Parallel operation of online services and localized
services made the Group's services closer to the needs of SMEs. In respect
of product research and development, the Group plans to introduce
“Platform+" strategy based on SaaS product model and open-platform
technologies and establish an extended application centre and services
centre for quicker response to the needs of different industries.
Furthermore, the Group will also increase its capital investment in big
data centre, automatic operation and maintenance platform and cloud
computing platform, and enhance its overall technical core competence
to further optimize its products and services.
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MANAGEMENT DISCUSSION AND
ANALYSIS (conmnuen)

FINANCIAL RESOURCES AND LIQUIDITY

The Group continued to adopt prudent funding and treasury policies. As
at 30 June 2016, the net assets attributable to the owners of the
Company amounted to approximately HK$1,744.1 million (31 December
2015: HK$1,741.2 million), including cash and bank balances of
approximately HK$110.7 million (31 December 2015: HK$128.4 million),
which were mainly denominated in Renminbi and Hong Kong dollars. As
at 30 June 2016, the Group's aggregate borrowings were approximately
HK$223.7 million (31 December 2015: HK$246.6 million), of which
approximately HK$47.2 million (31 December 2015: HK$108.1 million)
were bearing interest at fixed rates while approximately HK$176.5 million
(31 December 2015: HK$138.5 million) were at floating rates. The
gearing ratio of the Group which is calculated as the net debt (aggregate
borrowings less cash and bank balances) divided by the total equity plus
net debt, was approximately 6.02% as at 30 June 2016 (31 December
2015: 6.28%). The Group currently does not have any interest rate
hedging policies. Details of the Group’s bank borrowings are set out in
Note 15 to the condensed consolidated interim financial statements of
the Group for the six months ended 30 June 2016 (the “Financial
Statements”).

The capital commitment of the Group as at 30 June 2016 was
approximately HK$52.6 million which is used for renovation work for the
headquarter of corporate IT application services.

The Group’s contingent liabilities as at 30 June 2016 were approximately
HK$18.2 million in connection with the guarantees given to secure credit
facilities. Details are set out in Note 17 to the Financial Statements.

As at 30 June 2016, certain interests in prepaid land lease payments
under operating leases and buildings with a total net carrying value of
approximately HK$576.0 million were pledged to secure the credit
facilities granted to the Group. Details of the Group’s pledged assets are
set out in Note 19 to the Financial Statements.

HEHEBERBERAR /| ZE-AFERHRE

EEEWED @

BRERRRBES
AEEEUEFDNEEAZESRPFERE - B
20166 A30H » ARG HEAABGEEF
{8 #91,744,100,0007% 7T (20154 12 A 31 H
1,741,200,000%70) + BIERE MRTETFLD
£110,700,0007% JT(2015412A318 :
128,400,000/87C) * TBUAREMBTLAE
fiL o R2016%F6 A30H @ K&EE 2 & %ﬁ%@%ﬁ
#3 /223,700,000 sL(2015412 A31H
246,600,000 7T ) © E A1 4947,200,000% 7T
(2015412 A31 8 : 108,100,000 7t ) Jb #%
B E A E 58 0 149176,500,0007% 7T (2015
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(EE@ERIRE RIRTTHET) BRAEZR A M
B EF 5 MR2016F6H30H8 4 £6.02%
(2015412 8318 1 6.28%) - A&EBE B AL
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MANAGEMENT DISCUSSION AND
ANALYSIS (conmnuen)

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATE

The majority of the Group’s borrowings and transactions were primarily
denominated in Renminbi and Hong Kong dollars. Both the operating
expenses and revenue were primarily denominated in Renminbi. The
exchange rate of Renminbi is expected to fluctuate. The Group's reported
assets, liabilities and results may be affected by the Renminbi exchange
rates. Although Renminbi exchange risk exposure did not have significant
impact on the Group during the period, the Group will keep on reviewing
and monitoring the fluctuation in exchange rate between Renminbi and
Hong Kong dollars, and may make appropriate foreign exchange hedging
arrangements when necessary. The Group currently has not made use of
hedging in respect of foreign exchange risks.

EMPLOYEES AND REMUNERATION POLICY

The Group employs and compensates its employees based on their
qualifications, experience and performance. In addition to basic salary
payments, other benefits include housing, contributions to mandatory
provident fund, group medical insurance, group personal accident
insurance and examination leave etc. Employees are eligible to be granted
share options under the Company’s share option scheme at the discretion
of the Board of the Company. In general, salary review is conducted
annually. As at 30 June 2016, the Group had approximately 6,517
employees (30 June 2015: 6,254 employees). The total salaries of and
allowances for employees for the six months ended 30 June 2016 were
approximately HK$303.4 million (for the six months ended 30 June 2015:
HK$307.6 million).

The Group focuses on providing skill and quality training for various levels
of staff, and provides on-the-job capability training to its staff; in respect
of staff quality, corresponding training on personal work attitude and
work habits is also provided.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events after the reporting period up to the date
of this report which would have material effect to the Group.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2016, the interests and short positions of the directors and
chief executive of the Company in shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO"))
as recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Hong Kong Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) as set out in Appendix 10 to Rules Governing the Listing
of Securities on the Hong Kong Stock Exchange (the “Listing Rules”) were
as follows:

The Company

Long position in shares in issue

HEHEBERBERAR /| ZE-AFERHRE

EERNROREBERS 2%

@mRRE

MR2016F6 A30H  ARFEEREBITH
ABRAR R EARBEEE (EERLFES
NAEFEEBI (B H R EE G ]) FEXVEL) 2
7 HEER D RESHT - EE AN IREE
FRHEEAFEIEGETFE 2 BT EiR
BEBHARIMABRAR (BB F
F EMMRA ETRA D WER10ATE £ 2
TAETETBHRI R ESTA([EESF
B D) s A BT S AE AR R BB AT 2
AR

ZNANS
REBTRE 2178

Number of shares
R E

Approximate
Personal Corporate Family Total percentage
interest interest interest interest holding
BREH
Name of Director ESpH AR NRRER RikfEm EREHE Bl
Yu Pun Hoi ("Mr. Yu")  Fa@@ ([ F5x4E]D) - 12,713,305,316 - 12,713,305,316 63.84%

(Note 1)

(Het1)
Fung Wing Lap yo3=<hv 10,000 - - 10,000 0.00005%

Note: Biat

1. Mr. Yu by means of his corporate interest controls the exercise of more than one- 1. TRABBEARERAEN AR AIERA B

third of the voting power at general meetings of Nan Hai, the holding company
of the Company. These 12,713,305,316 shares were collectively held by Goalrise
Investments Limited, View Power Investments Limited and Wise Advance
Investments Limited, all of which are wholly-owned subsidiaries of Nan Hai. As
such, Mr. Yu was taken to be interested in these shares for the purposes of Part
XV of the SFO.

BZREAEG FERGITEBR=— 2R -
%55 12,713,305,316 R D5 Bl E 2 2 &M
&2 7] Goalrise Investments Limited + View Power
Investments Limited }& Wise Advance Investments
Limited & #5556 - At - iEF KRB EKROE
XVEME @ FRERRARZERNPERE

I °©
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (covivuep)

Associated Corporations

As disclosed above, Mr. Yu is entitled to control the exercise of more than
one-third of the voting power at general meetings of Nan Hai. As such,
Mr. Yu is taken to be interested in the shares of the associated
corporations of the Company within the meaning of Part XV of the SFO.
Nan Hai is a company whose shares are listed on the Hong Kong Stock
Exchange, and is an associated corporation of the Company within the
meaning of Part XV of the SFO. As at 30 June 2016, the interests of the
directors of the Company in shares and underlying shares of Nan Hai
were as follows:

Nan Hai

Long position in shares in issue

EERNROREBRSE 2%

mRRE

%

AT R ?ﬁi%ﬁ#@ﬁZ%%ﬁA
ErAESITERBE =D — 2 IRERE - Al - 1R
BEHFNAE M%%w% FREWHR A
ERRNTEEEE 2 s o FERONE B
RETE™  REZEHRBEGEOEXVE - I8
WRBARRNE 2B EE - 7201646 A 30
B AREESNEEES 2D REERD
LRI

E2p=;
REZRITRIDZ4HE

Number of shares of HK$0.01 each

BREME.MBIZRAEE
Approximate
Personal Corporate Family Total percentage
interest interest interest interest holding
Name of Director ESpE AR NEHER RiEER EREE ERil
Yu Pun Hoi s - 36,588,130,679 - 36,588,130,679 53.30%
(Note 1)
(Fiat1)
Chen Dan RS 32,000,000 - 32,000,000 0.05%
Fung Wing Lap BT 15,756 - - 15,756 0.00002%
Note: Hiat -
1. These 36,588,130,679 shares were collectively held by Rosewood Assets Ltd., 1. %% 36,588,130,679 & D RIA T LA B BE
Pippen Limited, Staverley Assets Limited and First Best Assets Limited, companies PEBRENRARNMERBERAFRFZERN

indirectly wholly owned by Mr. Yu through Dadi Holdings Limited, a company
wholly owned by Mr. Yu.

Save as disclosed above, as at 30 June 2016, none of the directors nor
chief executive of the Company had any interests or short positions in
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO
or otherwise notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code as set out in Appendix 10 to the
Listing Rules.
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SHARE OPTION SCHEME

On 28 May 2012, the Company adopted a share option scheme (the
“Scheme”). Under the Scheme, share options may be granted to
directors, employees of the Group and those who have contributed or
will contribute to the Group at any time within ten years after its adoption
at the discretion of the Board of the Company.

Since the adoption of the Scheme and during the six months ended 30
June 2016, no share option has been granted, exercised, cancelled or
lapsed under the Scheme and there was no outstanding share option
under the Scheme as at 30 June 2016 and up to the date of this report.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS

As at 30 June 2016, those persons (other than directors and chief
executive of the Company) who had interests and short positions in
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO were
as follows:

Name of person holding an interest
in shares which has been disclosed to
the Company under Divisions 2 and 3

Number of shares
in issue subject to

HEHEBERBERAR /| ZE-AFERHRE

BiEsrE

MR20124F5H28H « AARRH—EERE
T8I ([FZEHE D) - RIKZATE - RIERMEBETF
A ANBIEBS AR NIERHERET A
SECEE EEUREASBAEEEEL
B2 AL -

B ZT L NE 2016566 A30H 1E6
8 A ERRS - W BRI IR IR AT B R - 17
i~ SRR MmN 2016F6 A0 REE
RS BE - R ZATEIE T B s RTTE
ZRBRRHE o

TERRz2ERRAR

MR2016F 6 A30H  RIBEAQNGIERESK
HEIEBIE 336 16TF B 2 B MATREE: - AT
AL (RRAREEREBITRABBRINRAAL
Bl Z DS ARRER G A S AR

Approximate
percentage of
issued share capital

of Part XV of the SFO Nature of interest long position of the Company  Notes
BERBEES RAEKGIE XV

F2R3DHEMALRKERS HESRZ EERATE BT
ERzZALER BERME ERITROEE BAEZBHABEIE Mt
CITIC Capital Holdings Limited Corporate interest 10,200,000,000 51.22% 1
HEERERERA A DAtk

CITIC Capital Credit Limited Security interest 10,200,000,000 51.22% 1
FEEREEERAA R

Nan Hai Corporate interest 12,713,305,316 63.84% 2
) DAtk

Notes: Bfat -

1. CITIC Capital Credit Limited is a wholly-owned subsidiary of CITIC Capital
Holdings Limited. CITIC Capital Holdings Limited was taken to be interested in
those shares in which CITIC Capital Credit Limited held a security interest.

2. Those 12,713,305,316 shares were collectively held by Goalrise Investments
Limited, View Power Investments Limited and Wise Advance Investments Limited,
all of which are wholly-owned subsidiaries of Nan Hai.

Save as disclosed above, as at 30 June 2016, no person (other than
directors and chief executive of the Company) had notified to the
Company any interests or short positions in shares or underlying shares of
the Company which was required to be recorded in the register kept by
the Company under Section 336 of the SFO.

1. PEENMEEERARRTFEENZERBRAT
ZEEMBAR - PEERNERBERABRRS
RPEERMERARARFAZZSEMERT
e

2. %%12,713,305,316 IRER 17 9 B A E /8 2 2 &
B2 @) Goalrise Investments Limited * View Power
Investments Limited }& Wise Advance Investments
Limited & H# 4 -

Br EXFTIEE AN - R2016F6 A308 © i
BAL(RRREERFETHRABRINAEG
RA7 HRARR ZRHOKABERDFHES
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s securities during the six months ended
30 June 2016.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2016 (30 June 2015: Nil).

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with the
Corporate Governance Code and Corporate Governance Report (the “CG
Code") as set out in Appendix 14 to the Listing Rules throughout the six
months ended 30 June 2016, except for the deviations mentioned below:

CG Code Provision A.2.1 stipulates that the roles of chairman and chief
executive officer (the “CEO") should be separated and should not be
performed by the same individual.

The Company has not appointed a CEO. The role of the CEO is also
performed by Mr. Yu Pun Hoi who is the chairman of the Company. The
Board believes that vesting the roles of both chairman and CEO in the
same person provides the Company with strong and consistent
leadership, and allows for effective and efficient planning and
implementation of business decisions and strategies.

CG Code Provision A.4.1 stipulates that non-executive directors should be
appointed for a specific term subject to re-election.

Not all non-executive directors of the Company are appointed for a
specific term. However, all non-executive directors are subject to the
retirement and rotation requirements in accordance with the Company’s
articles of association. As such, the Board considers that sufficient
measures have been taken to ensure that the Company’s corporate
governance practices are no less exacting than those in the CG Code.

Pursuant to Rules 3.10(1), 3.10A, 3.21 and 3.25 of the Listing Rules and
CG Code Provision A.5.1, (i) the Board is required to have at least three
independent non-executive directors; (ii) the Board is required to have
independent non-executive directors representing at least one third of the
Board; (iii) the audit committee must comprise a minimum of three
members, at least one of whom is an independent non-executive director
with appropriate professional qualifications or accounting or related
financial management expertise; (iv) the remuneration committee is
required to be chaired by an independent non-executive director and (v)
the nomination committee is required to be chaired by the chairman of
the board or an independent non-executive director.
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CORPORATE GOVERNANCE (covmvuep)

Mr. Hu Bin resigned as an independent non-executive director, the
chairman of the remuneration committee, and a member of each of the
audit committee and the nomination committee of the Company on 3
February 2016. The Company appointed Mr. Xiao Sui Ning as an
independent non-executive director, the chairman of the remuneration
committee, and a member of each of the audit committee and the
nomination committee of the Company on 27 April 2016. Since the
Company was not able to identify suitable candidate to take up the
vacancy left by Mr. Hu Bin instantly, the Company was not in compliance
with the requirements prescribed under Rules 3.10(1), 3.10A, 3.21 and
3.25 of the Listing Rules and CG Code Provision A.5.1 during the period
from 3 February 2016 to 26 April 2016.

DISCLOSURE PURSUANT TO RULES 13.13
AND 13.15 OF THE LISTING RULES

On 29 May 2009, the Company as lender and Nan Hai, the ultimate
holding company and connected person of the Company, as borrower
entered into a loan agreement (the “Loan Agreement”) in relation to the
loan in the principal amount of HK$1,645.5 million advanced by the
Company to Nan Hai (the “Loan”). The Loan was advanced for the
settlement of the consideration payable to the Company pursuant to the
sale and purchase agreement entered into between the Company and
Nan Hai on 13 November 2007, in relation to the sale of 51% issued
share capital of Listar Properties Limited by the Company to Nan Hai. The
Loan Agreement was later supplemented by the first supplemental
agreement, the second supplemental agreement and the third
supplemental agreement dated 20 May 2011, 31 October 2012 and 9
May 2013 respectively, which among other things extended the
repayment date for the outstanding principal and varied certain terms
and provisions of the Loan Agreement.

On 30 April 2015, the Company as lender entered into a supplemental
agreement with Nan Hai as borrower in relation to the extension of the
repayment date for the outstanding principal for two years from 30 June
2015 to 29 June 2017. As at 30 June 2016, the outstanding principal and
the accrued interests are approximately HK$1,317.1 million and
HK$105.7 million respectively which are being secured by the share
mortgage (by way of first fixed charge) dated 7 December 2012 executed
by Nan Hai in respect of the 100% issued share capital of Nan Hai
Development Limited, a wholly-owned subsidiary of Nan Hai. The Loan is
subject to an interest rate of 8.0% per annum accrued daily during the
extension period based on a 365-day year and shall be paid in arrears
when the outstanding principal shall be repaid or prepaid. The default
interest rate is 10.0% per annum on the default amount accrued daily
based on a 365-day year.
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CHANGES IN MEMBERSHIP OF THE BOARD

The changes in membership of the Board since the date of the Company’s
2015 Annual Report:

Mr. Hu Bin resigned as an independent non-executive director, the
chairman of the remuneration committee, and a member of each of the
audit committee and the nomination committee of the Company,
effective from 3 February 2016.

Mr. Xiao Sui Ning has been appointed as an independent non-executive
director, the chairman of the remuneration committee, and a member of
each of the audit committee and the nomination committee of the
Company, all with effect from 27 April 2016.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules.

Specific enquiries have been made to all the directors and the directors
have confirmed that they have complied with the Model Code as set out
in Appendix 10 to the Listing Rules throughout the six months ended 30
June 2016.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
all the independent non-executive directors of the Company, namely Prof.
Jiang Ping, Mr. Fung Wing Lap and Mr. Xiao Sui Ning. The Audit
Committee has reviewed with management the accounting principles and
practices adopted by the Group, the unaudited interim results for the six
months ended 30 June 2016, and discussed the financial control, internal
control and risk management systems.

By order of the Board
Sino-i Technology Limited
Yu Pun Hoi

Chairman

Hong Kong, 25 August 2016

3 2 WWW.Sino-i.com

EESHESD
AARF2015FFH A MUK EFGRE
BB

BT EBRIRNRGEILIENTES  HTHE
EgXfE BEZZEGMRERLRLEGRE B
201642 A3 B4R -

HERBEACERITARNNRBYIENTES
FTMEBECXF  BRLEIRIRBEZESK
8 B2016F4 27 B4R -

HE X B EESTH

RAR IR TR RIMT SR 10 PAEL 2 1R ST
Al -

AARERMBERELERIEH  EEME
R HEREZE2016F6 A30H L6 AR
— BB ETARBIF S 10 FrE 2 IZHESPR o

BREES

ARaEZEZEE([BEREES])BREAAT
a8 IENITES  TFHE - BEILAE
MEFEELEE BREZEGEHEEREERENA
SEMRM ST ENRER HZ=2016%F6
A30B 16 A Z REEXPEELS - ViR
BRI - AE B M RABREEHEEH »

EEFED
FEIHSIBEEEERAT
FE
TmE

EF& 20168 A25H



: a ‘I. ‘I " N
L
= e
Sino-i Technology Limited : _ '

Stock Code: 250 RIS 250
WWW.SINO—I.COM



