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Financial Highlights
B HEE

The board (the “Board”) of directors (the “Directors”) of Sheen Tai
Holdings Group Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results of
the Company and its subsidiaries (together, the “Group”) for the six
months ended 30 June 2016 together with the comparative figures
for the corresponding period in 2015 as follows:

° Turnover decreased by approximately 15.0% to approximately
HK$181.7 million for the six months ended 30 June 2016 as
compared with the same period of previous year.

° Gross profit increased by approximately 13.2% to approximately
HK$65.3 million for the six months ended 30 June 2016 as
compared with the same period of previous year.

° Gross profit margin increased by approximately 9.0% to
approximately 36.0% for the six months ended 30 June 2016
as compared with the same period of previous year.

° Profit attributable to equity shareholders of the Company
decreased from approximately HK$331.5 million to
approximately HK$0.063 million for the six months ended 30
June 2016 as compared with the same period of previous year.

o Average trade and bill receivables turnover days increased from
approximately 180.7 days for the year ended 31 December
2015 to approximately 224.6 days for the six months ended 30
June 2016.

° Average inventory turnover days increased from approximately
95.1 days for the year ended 31 December 2015 to
approximately 143.8 days for packaging materials for the six
months ended 30 June 2016.

Sheen Tai Holdings Group Company Limited
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Management Discussion and Analysis

BUSINESS REVIEW

The Group has reported a decrease in turnover and profit attributable
to equity holders of the Company for the six months ended 30 June
2016 when compared to the six months ended 30 June 2015. Such
decease was mainly due to the one-off and non-recurrent gain on the
disposal of Jiangsu Shuntai Packaging & Printing Science Technology
Co., Ltd., a then subsidiary of the Company, during the six months
ended 30 June 2015 and the absence of such disposal and one-off
gain during the six months ended 30 June 2016. Also, fluctuations in
foreign currency exchange rates have impacted our reported results.

The Group was originally a packaging materials manufacturer in the
People’s Republic of China (the “PRC”) upon the listing of its shares
on The Stock Exchange of Hong Kong Limited (the "Stock Exchange”)
in 2012. Since then, the Group has been making significant effort in
expanding its business to different sectors. The Group had explored
new opportunities in property development and photovoltaic power
market in 2014 and 2015 respectively. On 30 June 2016, the Group
has completed the acquisition of a cloud-related business and
commences to engage in the cloud computing industry. The cloud
industry in the PRC is still in the development stage. In order to grasp
the opportunity, the Group has purchased 15 data centers which
are equipped with cloud technology. The Acquisition has provided
an entrance for the Group to enter into the cloud industry. In the
future, the Group will continue to leverage on its existing advantage
and embark on business transformation with the aim to seize the
development opportunities emerging from favorable policies and
ultimately achieve rapid growth.

After the commencement of operation of our two photovoltaic power
stations since late 2015 and mid-2016, and the engagement in cloud-
related business since 30 June 2016, the Group has reclassified
its existing business into five segments, namely, (i) manufacturing
and sales of BOPP fim (comprising self-manufactured cigarette film
and self-manufactured non-cigarette-related films), (i) sales of sub-
processing cigarette films (comprising anti-counterfeiting cigarette
films and slitting imported film), (iii) development of properties, (iv)
generation of photovoltaic power, and (v) cloud-related business.
During the first six months of 2016, the Group has made sales to
(i) cigarette manufacturers; (i) other customers of cigarette films; (iii)
customers of non-cigarette-related packaging materials; (iv) electrical
company in Xuzhou, the PRC. No sale has been recorded for sales of
properties for the six months ended 30 June 2016.
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Management Discussion and Analysis
EEEN WD

The Group has two factories which are located in (i) Huai’an City
in Jiangsu Province, accommodating production facilities for the
manufacturing of anti-counterfeiting cigarette fims: (i) Qingdao City
in Shandong Province, accommodating production facilities for the
manufacturing of BOPP films. The site for property development is
located in Xuzhou, Jiangsu, the PRC and is under pre-sales since
early 2016, and is expected to generate profit in early 2017. The
Group has two photovoltaic power stations located in Xuzhou in
Jiangsu Province, which have commenced operation since 28
December 2015 and 25 June 2016 respectively. After the completion
of the acquisition of the cloud-related business on 30 June 2016,
the Group has 15 data centers located in Jiangsu, Anhui, Hubei,
Chonggqing, Jiangxi, Shanghai, Zhejiang and Shandong provinces.
To oversee the operation of the new cloud business, the Group has
reviewed and enhanced the existing human resources by employment
of personnel with relevant experiences.

RESULTS OF OPERATION
Turnover

The principal activities of the Group include manufacturing and sales
of BOPP films, sales of sub-processing cigarette films, development
of properties, generation of photovoltaic power and cloud-related
business. Our turnover represents the sales value of goods sold less
returns, discounts and value added taxes and other sales taxes. For
the six months period ended 30 June 2016, our turnover decreased
by approximately HK$32.0 million, or approximately 15.0%, from
approximately HK$213.7 million for the six months ended 30 June
2015 to approximately HK$181.7 million, primarily as a result of the
following:

Turnover (HK$'000)
B (TET)
12,671
7%

55,521
31%
113,500
62%
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Manufacturing and sales of BOPP films

The decrease in turnover from sales of BOPP films by approximately
26.6%, from approximately HK$154.6 million for the six months
ended 30 June 2015 to approximately HK$113.5 million for the six
months ended 30 June 2016, was primarily due to the decrease
in the average selling price of our self-manufacturing cigarette-
related BOPP films by approximately 9.4% when compared to the
six months ended 30 June 2015. The decrease was partially offset
by the increase in the sales of our non-cigarette-related films by
approximately 12.0%, from approximately HK$46.5 million for the six
months ended 30 June 2015 to approximately HK$52.1 million for
the six months ended 30 June 2016. It is primarily due to the increase
in utilization of our second production line in Qingdao factory (which
was put into production since late December 2014) and increase in
sales forces to enlarge the non-cigarette market share which resulted
in an increase of sales volume in our non-cigarette-related films by
approximately 42.5%. However, due to the continuously depressed
crude oil price, the average selling price of our non-cigarette-related
films has decreased by approximately 12.9% when compared to six
months ended 30 June 2015.

Management Discussion and Analysis
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Turnover (HK$’000) - Manufacturing and sales of BOPP films

EXE (TER) - ERBERBRERAHEER

46,502
30%

108,066

52,148 70%

46%
61,352
54%

B Cigarette films
BREER
B Non cigarette-related films
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2015 154,568
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Management Discussion and Analysis

EEETWED T

Sales of sub-processing cigarette films

The decrease in turnover from sales of sub-processing cigarette films was
mainly due to the decrease in the sales of our slitting imported cigarette
films by approximately 25.8%, from approximately HK$29.9 million for
the six months ended 30 June 2015 to approximately HK$22.2 million
for the six months ended 30 June 2016. The decrease was partially
offset by the increase of the sales of our anti-counterfeiting cigarette fims
by approximately 14.4%, from approximately HK$29.2 million for the six
months ended 30 June 2015 to approximately HK$33.4 million for the
six months ended 30 June 2016 which was primarily due to the increase
of demand from our customers.

HENTEEER

HENTEEERNEEB TREIZHRBIENTE
SEIRAEEEAEE 201596 A30 8 1L/ E A #429.9
BEBILRLH25.8% EHE 201646 A30H LE/~1E
A#2220B8BEB T - ZRPBOBEEMHBEETE
RHEREMREZE2015F6 A0 B L NEAL2025E
BT INA)14.4% EE E 2016 F6 A0 H IE/NE AL
BA4BEEATHEE  FEHREMBEL T IEMET
3@(0

Turnover (HK$’000) - Sales of sub-processing cigarette films

EXE (TER) -HENITHEFE

B Anti-counterfeiting cigarette fims Total &5
B 17 25 S 2016 55,521
B Imported films 2015 59,142
#O5EAR
22,148 33,373
40% 60%
Development of properties Yk

The pre-sales of the Xuzhou property project has commenced since 6
March 2016. Profit is expected to be realized in 2017. As at 30 June
2016, around 51% of the properties has completed the pre-sales stage.

Generation of photovoltaic power

As at 30 June 2016, the Group had two photovoltaic power stations
in operation, with a total grid-connected capacity of 30 megawatts
(“MW”). Among them, one was put into operation since 28 December
2015 and the other has commenced operation since 25 June 2016.
The revenue generated, including the sales of electricity and the tariff
adjustments, amounted to approximately HK$ 12.7 million for the six
month ended 30 June 2016.

Cloud-related business
The Group acquired 15 cloud data centers on 30 June 2016. No

profit has been derived from the cloud-related business for the six
months ended 30 June 2016.

Sheen Tai Holdings Group Company Limited
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Cost of sales

Our cost of sales decreased by approximately HK$39.6 million, or
approximately 25.4% from approximately HK$156.0 million for the six
months ended 30 June 2015 to approximately HK$116.4 million for
the six months ended 30 June 2016, which was generally in line with
the decrease in our revenue.

Gross profit and gross profit margin

Our gross profit increased by approximately HK$7.6 million, or
approximately 13.2%, from approximately HK$57.7 million for the six
months ended 30 June 2015 to approximately HK$65.3 million for the
six months ended 30 June 2016. Our gross profit margin increased
from approximately 27.0% for the six months ended 30 June 2015
to approximately 36.0% for the six months ended 30 June 2016. The
increase was mainly due to the commencement of our photovoltaic
power stations during the six months ended 30 June 2016 which
recorded profit margin of approximately 65.7%.

Gross profit (HK$’000)
EF (F#8T)
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Other income HA KA

Our other income recorded a decrease of approximately
HK$10.0 million when compared with the same period in 2015.
The decrease was mainly due to a loss on trading of securities
of approximately HK$2.2 million (six month ended 30 June
2015: gain of approximately HK$2.9 million), and a loss on the
revaluation of a convertible bond of approximately HK$3.1 million
(six month ended 30 June 2015: gain of approximately HK$1.0
million.)
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Distribution costs

Our selling and distribution expenses increased by approximately
HK$9.2 million, or approximately 137.3%, from approximately HK$6.7
million for the six months ended 30 June 2015 to approximately
HK$15.9 million for the six months ended 30 June 2016. The increase
was mainly due to the increase in the advertising and selling personnel
expenses of the property development segment of the Group. The
advertising expenses and personnel expenses related to the property
development amounted to approximately HK$ 6.9 million and HK$0.5
million respectively. The Xuzhou property project has commenced pre-
sales stage since 6 March 2016 and the advertising campaign has been
kicked off since the opening of the year 2016.

Administrative expenses

Our administrative expenses decreased by approximately HK$1.9
million, or approximately 4.9%, from approximately HK$39.1 million for
the six months ended 30 June 2015 to approximately HK$37.2 million
for the six months ended 30 June 2016, primarily due to the absence
of performance bonus for senior management for the first half year of
2016 (for the six months ended 30 June 2015: approximately HK$4.1
million).

Finance cost

Our finance costs decreased by approximately 32.2% from
approximately HK$8.7 million for the six month ended 30 June 2015
to approximately HK$5.9 million for the six months ended 30 June
2016, primarily due to the decrease of interest expenses .

Income tax

Our income tax decreased by approximately HK$38.6 million from
approximately HK$45.6 million for the six months ended 30 June
2015 to approximately HK$7.0 million for the six months ended 30
June 2016. The difference was primarily due to the tax in the amount
of approximately HK$ 36.7 million generated from the disposal of our
cigarette paper box business in 2015 and the absence of such tax in
2016.

Profit attributable to equity holders of the Company

As a result of the foregoing factors, profit attributable to equity holders
of the Company for the six months ended 30 June 2016 decreased
by approximately HK$331.4 million to approximately HK$0.1 million.
Such decrease was mainly due to the one-off and non-recurrent gain
on the disposal of Jiangsu Shuntai Packaging & Printing Science
Technology Co., Ltd., a then subsidiary of the Company, during the
six months ended 30 June 2015 and the absence of such disposal
and one-off gain during the six months ended 30 June 2016. Other
than that, the decrease was mainly due to the increase of selling
and administrative expenses incurred by our property development
segment for 2016.

Sheen Tai Holdings Group Company Limited
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Liquidity and financial resources

As at 30 June 2016, the cash and cash equivalents of the Group
amounted to approximately HK$305.9 million (which were
denominated in HKD, RMB and USD) compared with approximately
HK$194.4 million as at 31 December 2015.

For the six months ended 30 June 2016, the Group’s net cash inflow
of operating activities, net cash outflow of investment activities and
net cash outflow of financing activities amounted to approximately
HK$367.8 million, HK$175.1 million and HK$74.8 million respectively.

Borrowings and gearing ratio

Total interest-bearing borrowings of the Group as at 30 June
2016 was approximately HK$295.7 million (31 December 2015:
approximately HK$303.3 million) which were denominated in RMB,
USD and HKD, of which approximately HK$295.1 million were current
interest-bearing borrowings (31 December 2015: approximately
HK$233.4 million) and HK$0.6 million were non-current interest-
bearing borrowings (31 December 2015: approximately HK$69.9
million). Approximately 72.5% of the borrowings were fixed rate
borrowings and 27.5% of the borrowings were variable rate
borrowings. The Group’s gearing ratio, measured by net debt divided
by shareholders’ equity as at the end of the periods and multiplied by
100%, increased from approximately 12% as at 31 December 2015
to approximately 24% as at 30 June 2016.

Exposure to fluctuation in exchange rate

The Group is exposed to currency risk primarily through sales and
purchases made by the subsidiaries in the PRC which give rise
to receivables, payables, cash balances and bank loans that are
denominated in USD. At present, the Group has no hedging policy
with respect to the foreign exchange exposure.

As the functional currency for all subsidiaries in the PRC are RMB,
these subsidiaries are not exposed to any currency risk due to the
exchange rate movement of RMB. For subsidiaries established
outside of the PRC, they have no material financial assets and
liabilities denominated in RMB. Accordingly, the Group’s exposure to
RMB currency risk is insignificant.

Capital expenditure

During the six months ended 30 June 2016, the Group’s total
capital expenditure amounted to approximately HK$131.5 million
(30 June 2015: approximately HK$58.1 million), which was used in
the acquisition of property, plant and equipment.

Management Discussion and Analysis
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Charge on assets

As at 30 June 2016, the Group had pledged its lease prepayments,
machinery and building held for own use with net book value of
approximately HK$148.9 million (31 December 2015: approximately
HK$163.0 million) for the purpose of securing loans with carrying
value of approximately HK$39.4 million (31 December 2015:
approximately HK$72.3 million). Approximately HK$21.5 million of
bank balance has been pledged as at 30 June 2016 (31 December
2015: Nil).

Significant investment, material acquisitions and
disposals

On 17 March 2016, the Company (as purchaser) entered into a sale
and purchase agreement with Bloom Shine Investments Limited (as
vendor) (as supplemented by the supplemental agreement dated
283 June 2016 and the supplemental deed dated 25 July 2016
entered into between the Company and the vendor), pursuant to
which the Company conditionally agreed to purchase and Bloom
Shine Investments Limited conditionally agreed to sell the entire
issued share capital of Treasure Cloud Limited at a consideration
of HK$236,160,000 (the “Sale and Purchase Agreement”). The
consideration shall be satisfied by the Company issuing to Bloom
Shine Investments Limited (or its nominee(s)) convertible bonds
convertible into 328,000,000 ordinary shares of the Company at the
initial conversation price of HK$0.72 (subject to adjustment).

On 30 June 2016, completion of the Sale and Purchase Agreement
took place and the convertible bond in the principal amount of
HK$141,696,000 had been issued to Bloom Shine Investments
Limited pursuant to the Sale and Purchase Agreement.

For details, please refer to the announcements of the Company dated
17 March 2016, 18 March 2016, 23 June 2016, 30 June 2016 and
25 July 2016.

Save as disclosed above, there were no significant investments
held nor other material acquisitions and disposals of subsidiaries,
associated companies and joint ventures during the six months ended
30 June 2016.

Contingent liabilities

As at 30 June 2016, the Group did not have any significant contingent
liabilities (31 December 2015: Nil).

Sheen Tai Holdings Group Company Limited
Interim Report 2016
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Human resources

As at 30 June 2016, the Group employed approximately 346
employees (as compared with 272 employees as at 30 June 2015)
with total staff cost of approximately HK$22.8 million incurred for the
six months ended 30 June 2016 (as compared with approximately
HK$30.2 million for the same period of 2015). The Group’s
remuneration packages are generally structured with reference to
market terms and individual merits. The Company has also adopted
a share option scheme to provide incentive or reward to high-calibre
employees and attract human resources that are valuable to the
Group.

Interim dividend

The Board approved the payment of an interim dividend of HK$0.05
per share for the six months ended 30 June 2016 to the shareholders
whose names appear on the register of members of the Company
on 15 September 2016, being the record date for determining
entitlements of the shareholders to the approved interim dividend. The
approved interim dividend will be payable on or around 27 September
2016.

For determining entitlement to the interim dividend, the register of
members of the Company will be closed from 14 September 2016
to 15 September 2016, both days inclusive. In order to qualify for the
approved interim dividend, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s Hong Kong
branch share registrar and transfer office, Tricor Investor Services
Limited at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong
Kong not later than 4:30 p.m. on 13 September 2016.

Use of proceeds

On 6 February 2015, the Company entered into the placing agreement
with Orient Securities Limited (the “Placing Agent”) whereby the
Company conditionally agreed to place, through the Placing Agent, a
maximum of 83,000,000 (before share division) new shares to not less
than six placees at a price of HK$2.66 per placing share (the “Placing”).
The Placing was completed on 26 February 2015.

As at 30 June 2016, the Company has completed most of the
proposed future use of the net proceeds from the Placing. They

included:

(i) investment into its Qingdao Factory for the second production
line which has commenced production since December 2014;

(i) the repayment of bank loans; and

(i) investment in two photovoltaic power stations located in
Xuzhou, the PRC.

Management Discussion and Analysis
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Subsequent events

On 4 April 2014, the Company entered into a sale and purchase
agreement (supplemented by a supplemental deed dated 16 May
2014) with Mr. Guo Yumin (“Mr. Guo”) for the acquisition of the entire
issued share capital of Sheen Tai International Investment Ltd. (the
“Target Company”), pursuant to which Mr. Guo agreed to sell and the
Company agreed to purchase the entire issued share capital in the
Target Company at a consideration of HK$165,000,000. Completion
took place on 30 June 2014 and the consideration was settled by
the Company issuing to Mr. Guo convertible bonds in the principal
amount of HK$165,000,000 (the “Convertible Bonds”), convertible
into 99,517,490 shares (adjusted to 398,069,960 shares upon
the share subdivision of the Company becoming effective) of the
Company at the initial conversion price of HK$1.658 (adjusted to
HK$0.4145 upon the share subdivision of the Company becoming
effective).

On 19 July 2016, 168,878,166 shares of the Company were allotted
and issued to Mr. Guo upon exercise of the Convertible Bonds by Mr.
Guo. Immediately after the allotment and issue of the said shares, the
total issued shares of the Company was enlarged to 2,176,568,166
shares.

Save as disclosed above, there was no important event affecting the
Group after 30 June 2016 and up to the date of this report.

Prospects

The Group has acquired 15 business-class data centers in the
PRC and is going to provide infrastructure service (IAAS), platform
service (PAAS) and software service (SAAS) through our operators to
customers. Our 15 data centers are located in Jiangsu, Anhui, Hubei,
Chongaing, Jiangxi, Shanghai, Zhejiang, and Shangdong province,
PRC. They are all equipped with cloud technology. The equipment
(servers, routers, switches, firewalls, load balancers, cabinets, wiring,
etc.) and software required to deliver services is purchased for cloud
computing.

In the future, the Group is going to compete in a huge potential
market, cloud computing business. Regardless of our current size, we
believe we have an opportunity for growth. In order to take advantage
of this market, we will have effective positioning with target customers
and provide them with valuable products. We are going to compete
on scale. We will build and further acquire more data centers. We are
also going to compete as a value-adding solutions provider with a
portfolio of differentiated and integrated products.

“Cloud computing industry is fast-growing and crowded. The size of
the market is huge, considering the global spending by companies
on fix costs for servers, networking, data-centers, infrastructure
software, databases, data warehouses, and variable cost on
computer specialists in the past. Cloud computing business can offer
tremendous financial returns and pay strong returns on capital” (quoted
from our 2015 Annual Report).

Sheen Tai Holdings Group Company Limited
Interim Report 2016
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Corporate Governance and Other Information

DIRECTORS’ INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

@)

As at 30 June 2016, the interests and short positions of the
Directors or chief executive of the Company in the shares (the
“Shares”), underlying Shares and debentures of the Company
or any of the associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”)) which were required to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including any
interests or short positions which they are taken or deemed
to have under such provisions of the SFO) or were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange, were as follows:

() Long Position in the Shares and the
underlying Shares

TEERREMESR

%%EAP&@ MERD R EZNERS

N

/II

(@ M2016F6A30H @ RARESHIERITHRAE
RAR B EAEMARESEE (E& LEBHEHE
ST1EFHFRBERA ([FHERBEKF]) F

XVED) #&m ([ ]) ~ BERND REHF
HEHBEREESMBERMEXVBETRESS
BAERQB RERAHER AR (BERE
FBHERAEROZEBREEIERABER 2T
ARSI R) - BRBRIEEF R E 155 352
EETRZIEFMEEEMES AR RE
Bk AP S L ARAI (T LT RA]) Ztm?ﬁﬁ
AEFETELFRFZETRENSER
B FTH A e A B I ¢

(i) HEROREERSODZER

Number of
Shares and
underlying
Shares held/ Approximate
interested Percentage of
s BE interest
Name of Director Capacity/Nature ERRO R EZBEDt
EEpng By tHE HERGEE K
Mr. Guo Yumin (“Mr. Guo”) Interest of a controlled corporation 1,200,000,000 59.77%
BER ([FEE]) (Note 1)
EiEtlEEER (HFE1)
Beneficial owner (Note 2) 194,078,164 9.67%
EnEEA (ME2)
Interest of spouse (Notes 3 and 4) 33,094,000 1.65%
I fEmEes (FiFE3 & 4)
Ms. Xia Yu (“Ms. Xia”) Interest of spouse (Note 5) 1,394,078,164 69.44%
BR(IExt]) BofsiEz (FIFES)
Beneficial owner (Note 3) 33,094,000 1.65%
EmEAA (ME3)
Mr. Zeng Xiangyang (“Mr. Zeng”) Beneficial owner (Note 6) 4,000,000 0.20%
gmkg ([gEE]) EmEAA (Mie)
Mr. Bau Siu Fung (“Mr. Bau”) Beneficial owner (Note 7) 3,100,000 0.15%
f/ N ([EREAE]) EmEAA (ME7)
Interest of spouse (Note 8) 400,000 0.02%

foErEs (MisEs)

JERZREBERDE
ZE-REPHRE
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EEEBRAMER

Number of
Shares and
underlying
Shares held/ Approximate
interested Percentage of
eV 2] interest
Name of Director Capacity/Nature RO R EZBEDL
BEHH 5,/ HE AR HHE OF
Mr. Guo Cheng Beneficial owner (Note 9) 2,350,000 0.12%
SRS A4 EnEAA (M)
Interest of spouse (Note 10) 47,656,000 2.37%
fl B (KizE10)
Ms. Fan Qing (“Ms. Fan”) Beneficial owner (Note 11) 800,000 0.04%
BRELL (X)) BEnEBA (MEE11)
Mr. Fong Wo, Felix (“Mr. Fong”) Beneficial owner (Note 12) 800,000 0.04%
FRseE ([HxE]) BEmEAA (M:E12)
Lo Wa Kei, Roy (“Mr. Lo”) Beneficial owner (Note 13) 800,000 0.04%

EER ([EXED)

ESEAA (HFE13)

(i) Long Position in the Ordinary Shares of (i) AEBZIEZERGOZER
Associated Corporation
Number of
share held/
Name of associated interested Percentage of
Name of Director corporation Capacity/Nature i #aE interest
EEgg B EE AR B HE EEROEE DA
Mr. Guo Sheentai BVI Beneficial owner 1 100%
el Ew=BEAA
Ms. Xia (Note 5) Sheentai BVI Interest of spouse 1 100%
B4+ (KisEs) feiBiE s
Notes: MIE
1. Mr. Guo beneficially owns the entire issued share capital of 1. SPEAEREA Sheentai BVIF 2 EPE BT
Sheentai BVI. Therefore Mr. Guo is deemed, or taken to be, Hit - RIEFHRBEGD - BEERRBKRE
interested in all the 1,200,000,000 Shares held by Sheentai 5% Sheentai BVI#5 3 #IF77 1,200,000,000 AL
BVI for the purpose of the SFO. Mr. Guo is the sole director of A R o 364 4 /B Sheentai BVIK) I — &
Sheentai BVI. E
2. These 194,078,164 Shares and underlying Shares represent: 28 % 194,078,164 IR AR 17 R ARREAR (5 5 -

(@
(b)

the 24,100,000 Shares owned by Mr. Guo;

the 1,100,000 underlying Shares which may be allotted
and issued to Mr. Guo upon full exercise of the options
granted to him under the pre-IPO share option scheme
adopted by the Company on 22 June 2012 (the “Pre-IPO
Share Option Scheme”, each share option granted under
the Pre-IPO Share Option Scheme is referred to as “Pre-
IPO Share Option”); and

the 168,878,164 underlying Shares which may be
allotted and issued to Mr. Guo upon full exercise of the
convertible bonds in the outstanding principal amount
of HK$70,000,000 at the adjusted conversion price of
HK$0.4145 per Share held by Mr. Guo.

Sheen Tai Holdings Group Company Limited

Interim Report 2016
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These 33,094,000 Shares and underlying Shares represent:

() the 31,994,000 Shares beneficially owned by Ms. Xia Yu;
and

(b) the 1,100,000 underlying Shares which may be allotted
and issued to Ms. Xia Yu upon full exercise of the Pre-IPO
Share Options granted to her.

Mr. Guo is the spouse of Ms. Xia. Accordingly, Mr. Guo is
deemed, or taken to be interested in all the Shares and
underlying Shares in which Ms. Xia is interested.

Ms. Xia is the spouse of Mr. Guo. Accordingly, Ms. Xia is deemed,
or taken to be interested in all the Shares and underlying Shares
in which Mr. Guo is interested for the purpose of the SFO.

These 4,000,000 Shares and underlying Shares represent:
(@) the 900,000 Shares beneficially owned by Mr. Zeng;

(b) the 1,100,000 underlying Shares which may be allotted
and issued to Mr. Zeng upon full exercise of the Pre-IPO
Share Options granted to him; and

(c) the 2,000,000 underlying Shares which may be allotted
and issued to Mr. Zeng upon full exercise of the share
options granted under the Share Option Scheme adopted
by the Company on 22 June 2012 (the “Share Option
Scheme”, each share option granted under the Share
Option Scheme is referred to as “Share Option”) to him.

These 3,100,000 underlying Shares represent:

(@) the 1,100,000 underlying Shares which may be allotted
and issued to Mr. Bau upon full exercise of the Pre-IPO
Share Options granted to him; and

(b) the 2,000,000 underlying Shares which may be allotted
and issued to Mr. Bau upon full exercise of the Share
Options granted to him.

These 400,000 Shares were held by Ms. Chim Mei Ling Angel.
Mr. Bau is the spouse of Ms. Chim. For the purpose of the SFO,
Mr. Bau is deemed or taken to be interested in the Shares held
by Ms. Chim.

These 2,350,000 Shares and underlying Shares represent:

(@) the 200,000 Shares beneficially owned by Mr. Guo Cheng;

(b) the 1,600,000 underlying Shares which may be allotted
and issued to Mr. Guo Cheng upon full exercise of the
Share Options granted to him; and

(c) the 550,000 underlying Shares which may be allotted and

issued to Mr. Guo Cheng upon full exercise of the Pre-IPO
Share Options granted to him.

EREAREMER

% 33,094,000 AR 7 K AR RARS {7 45

@ EBRZITEZESEHRS31,994,000 &A% ;
54

) RNEHBTEREEZIBRENBERAHA
BEAEBRESTERERZERETH
1,100,000 Az AR EEAR 5 ©

BEERBLLMRIE - Hit - BEEWRAR
BB L+ A M2 40 BT A1 R ARRAR 1) o
P S -

BT RFEENERS - Bt - RIBESKHE
P BERERERREENDBEEREEED
FrE R RARRARR D A A -

4,000,000 A% A&7 R ABRERR 1915
(@) S 49 §9 900,000 AEAZ D

) REHTEMELEERENEIAME
EMBERERTARNERERETH
1,100,000 R MEEERR (5 © &

© REBEEITERBEARRDBNR201296A22
BEANM BT (BT El] R
BERET SR ENSHEREIE
BeAE] ) MG SR ENBREE I ERE
e B K 2%77H9 2,000,000 A% HERARR 17 ©

% 3,100,000 A& FERANL (D45 :

@ MEBEBITEMLEERHOERAME
EMBERERTEMARERETH
1,100,000 B ARBARDD © B

)  AEBITERMRLSERHOERER R
I E Be 3% & 217 #92,000,000 A A8 RARR 17 -

400,000 RN TYAHEZXR L THE - BitE
BELTNRB RELFRBEKEMNMS - 8k
EWRABEERELLBA RSN ERD R
AR A R -

2,350,000 %15 & ABRARR (D45

(@  BHEETAEEZEES /200,000 BARG
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10. These 47,656,000 Shares represent the Shares owned by
Ms. Lam Ka Lee. Mr. Guo Cheng is the spouse of Ms. Lam.
Accordingly, Mr. Guo Cheng is deemed, or taken to be,
interested in all the Shares in which Ms. Lam is interested for the
purpose of the SFO.

11.  These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Ms. Fan upon full exercise
of the Share Options granted to her.

12.  These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Mr. Fong upon full exercise
of the Share Options granted to him.

13.  These 800,000 underlying Shares represent the 800,000 Shares
which may be allotted and issued to Mr. Lo upon full exercise of
the Share Options granted to him.

(b)  So far as is known to the Directors, as at 30 June 2016, the
following persons (not being a Director or chief executive of the
Company as disclosed in paragraph (a) above) had interests or
short positions in the Shares or underlying Shares which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, who are, directly or indirectly, interested in 10% or more of

10.  §%47,656,000 I D IEMEEL THA MRS °
S EBML RS - Bt - REHFRPE
BAImE @ HMEEERAREERMN L THES
EERRFE RO LR -

11, #800,000 B ARBE R D N BRITR B L LK
HH Y 8 AU A 7% T B 1) L AC 3 &% 3% 77 #9 800,000 %
Betn e

12.  §%800,000 B AR RERLD FE N B BT A 5 e A 3%
HH Y 8 AR 12 T B ) EL Aic 3% K% 3% 77 #9 800,000 %
Befn o

13.  #%800,000 X HE B AR R 4 A BB TIE R E 2k A 1%
H O 8 AR A 1% AT B ) EL AR 3 1 21T /Y 800,000 &
B o

() BEEEA R2016F6HA308  LFAL (£
X () BB AR ESHTEETRABRIN)
MR S ARRARR D P HE B R IR B FH RIS &5
XVELE 2 KB 3D B MG SCAM AN RN B R A2 P
WENERIAR  SEEMEREH AET
A REMIER T EAEEE A HARK B AR AR
ARG HIREM BRI AEE 10% sUA

the nominal value of any class of share capital carrying rights e
to vote in all circumstances at general meetings of any other
member of the Group:
The Company RAE]

Number of

Shares held/ Approximate

interested Percentage of
Name Capacity/Nature of interest IR vl shareholding
=t B RRHE EmRHEE REFBDLEAH
Sheentai BVI Beneficial owner 1,200,000,000 59.77%

EmfEAA

Save as disclosed above, as at 30 June 2016, the Company had
not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provision of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

Sheen Tai Holdings Group Company Limited
Interim Report 2016
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DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed under the paragraph headed “Directors’ interests
and short positions in shares, underlying shares and debentures”
above, at no time during the six months ended 30 June 2016 was
the Company, its holding company, subsidiaries or fellow subsidiaries
a party to any arrangement to enable the Directors or the chief
executive of the Company or their associates to acquire benefits by
means of the acquisition of shares in or debentures of the Company
or any other body corporate.

SHARE OPTION SCHEMES
(@) Pre-IPO Share Option Scheme

Pursuant to the pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme”) adopted on 22 June 2012, the
Company had granted options to subscribe for 10,000,000
Shares (which were adjusted to 40,000,000 Shares after the
share subdivision of the Company becoming effective on 25
September 2015) to employees, directors, consultants and
advisers of our Group.

Set out below are details of the outstanding options granted
under the Pre-IPO Share Option Scheme as at the date of this

EREAREMER

EEWERNHESHNER

BEXTEEARD - HERDREFHEDSIAR]
—ERFTIEEESIN - B E 2016496 A 30 B 1L/~ E A E[
BH® - ANAR]) - EEERATR - B ARIKERMB AR
WEFERZHE  FARRESRESITHRABRE
B A AT BB AN A Bl SRR L Ath Sk A B BE AR (D 3R
EHmER -

BRETE
(a) BRARMBEAIBRES

BIE2012F6 A2 B MM BE R AHEERE
REREETE (B AR ARBEESmERERS]) &
A A B %Al 2 810,000,000 % Ax 15 (EEA R
AR DT AR 2015 F 9 A5 B EREEARER
40,000,000 J&f% 7)) WEERER TAEEEES -
B FWARER -

RAHE B - RIFE XA EE A BEER S
RARTTE BB ITHIIMT

report:

Number of  Outstanding Outstanding
options as at as at
granted on 1 January Exercised Cancelled Lapsed the date
22 June 2012 2016 since date since date since date  of this report
R2012%F #2016 F of grant of grant of grant i
Name of grantee 6A22H 1818 BERAH BERAE BERAH AEERE
ARARE ERBREHE i RATHE eIREyEd RN BB i RATHE

Director EZ
Mr. Guo Yumin PEREE 2,000,000 1,100,000 — — — 1,100,000
Ms. Xia Yu Bzt 2,000,000 1,100,000 — — — 1,100,000
Mr. Bau Siu Fung /N 2,000,000 1,100,000 — — — 1,100,000
Mr. Zeng Xiangyang RGEE 2,000,000 1,100,000 — — — 1,100,000
Mr. Guo Cheng BHEE 1,000,000 550,000 — — — 550,000
Employees ESRER 31,000,000 19,360,000 — — — 19,360,000

and advisers
Total &t 40,000,000 24,310,000 = = = 24,310,000
JERZREBERDE

S L
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3

(b)

ERRHEMER
Note:

The subscription price for Shares under the Pre-IPO Share Option
Scheme is HK$0.6029 per Share (which had been adjusted to
HK$0.1507 per share after the share subdivision of the Company
becoming effective on 25 September 2015), being the amount of
the combined net asset value of the Group as at 31 December 2011
as stated in the audited combined financial statements of the Group
attributable to each share (assuming 400,000,000 shares of the
Company are in issue as at 31 December 2011). Options granted under
the Pre-IPO Share Option Scheme shall be vested in 5 tranches in the
proportion of 10%, 15%, 20%, 25% and 30% on 14 July 2013, 14 July
2014, 14 July 2015, 14 July 2016 and 14 July 2017, and shall expire
on 13 July 2018, being the sixth anniversary of the date of listing of the
Shares on the Stock Exchange.

A summary of the principal terms and conditions of the Pre-IPO Share
Option Scheme is set out in Appendix V to the prospectus of the
Company dated 29 June 2012 (the “Prospectus”)

Share Option Scheme

The Company adopted a share option scheme (the “Share
Option Scheme”) on 22 June 2012. A summary of the principal
terms and conditions of the Share Option Scheme is set out in
Appendix V to the Prospectus.

On 29 January 2015 (the “Date of Grant”), a total of 14,600,000
share options (the “Share Options”) to subscribe for a total of
14,600,000 ordinary shares of HK$0.01 each of the Company
at the exercise price of HK$3.30 per share were granted to
certain Directors and employees of the Company under the
Share Option Scheme. Among the share options granted
above, 2,100,000 share options were granted to the Directors
to subscribe for a total of 2,100,000 shares of the Company.
For details, please refer to the Company’s announcement dated
29 January 2015.

Subject to the rules of the Share Option Scheme, the Share
Options shall be vested and be exercisable in the following
manner:

(1) 20% of the Share Options is exercisable from the first
anniversary of the Date of Grant;

(2)  20% of the Share Options is exercisable from the second
anniversary of the Date of Grant;

(8 20% of the Share Options is exercisable from the third
anniversary of the Date of Grant;

(4)  20% of the Share Options is exercisable from the fourth
anniversary of the Date of Grant; and

(6)  the remaining 20% of the Share Options is exercisable
from the fifth anniversary of the Date of Grant.

Sheen Tai Holdings Group Company Limited

Interim Report 2016

(b)
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Corporate Governance and Other Information

Please refer to the announcement of the Company dated 24
September 2015 in relation to the adjustment to the options
granted under the Share Option Scheme and the exercise price
upon the share subdivision of the Company becoming effective
on 25 September 2015.

Set out below are status of the options granted under the Share
Option Scheme as at 30 June 2016:

EREAREMER

F2MARTIBEA2015F9 A24 BHAE * N
ABEBANRRDIFAR 20154 9 A 25 B £ KAT
IBRAR BRI B3R M M BB AR R AT (B A -

R2016F 6 A30 B - RIREEAREST 815 A BER
EERET T

Granted Exercised Cancelled Lapsed

during the during the during the during the

six months six months six months six months
Number of  Outstanding ended ended ended ended  Outstanding
options granted asat 30 June 30 June 30 June 30 June asat
on 29 January 1 January 2016 2016 2016 2016 30 June
2015 2016 HE2016E HZ2016% BZ2016% HZ2016F 2016
R2015% 120165 6A30A 6A30H 6A30AH 6A30A 120165
Name of grantee 18298 1A1A LER{EA Iy i)z <8R IERfEA 6A30A
RRARE BRBRESA WA ERM BT [BEis] BAN WA

Director EZ
Mr. Guo Cheng B 1,600,000 - - - - - 1,600,000
Mr. Zeng Xiangyang Bloys 2,000,000 - - - - - 2,000,000
Mr. Bau Siu Fung LN i 2,000,000 - - - - - 2,000,000
Mr. Fong Wo, Felix FREE 800,000 = S - - - 800,000
Ms. Fan Qing BERT 800,000 = S S = - 800,000
Mr. Lo Wa Kei, Roy BERLE 800,000 = S - - - 800,000
Employees ESRER 50,400,000 - - - - - 50,400,000
and advisers

Total ait 58,400,000 - - - - - 58,400,000

PURCHASE, SALES OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2016.

CORPORATE GOVERNANCE CODE

The Company has complied with the requirements under the code
provisions in the Corporate Governance Code (the “Code”) as set out
in Appendix 14 to the Listing Rules for the six months ended 30 June
2016, except for the deviation from code provision A.1.8 of the Code
as described below.

Under code provision A.1.8 of the Code, an issuer should arrange
appropriate insurance cover in respect of legal action against its
directors. The Company does not have such insurance cover for its
Directors. This a deviation from code provision A.1.8 of the Code.

BE HEFWEEEALQF LHES

alj

HZE2016F6 A30HIEANER @ ARAISKEEMHE
ARIHERE HEXBO AR LHES -

EEERTA

HZE2016F6 A30HIENER  ARRIEESF LR
BlBER 14 0 EASFR) ([SPR] ) MATHST BHEX AR
FE  MERBEST AA ST ARSI A8 1k (R Ta) BRoN o

RIETRTAMEXHEAT18IE  BITABRESEE
FYERFRMFLEENRARLY - ARFAUBEREES
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TtEEARAEMER

With regular, timely and effective communications among the
Directors and the management of the Group, the management of
the Group believes that all potential claims and legal actions against
the Directors can be handled effectively, and the possibility of actual
litigation against the Directors is relatively low. The Company will
review and consider to make such arrangement as and when it thinks
necessary.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as the code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
Directors, all Directors confirmed that they have complied with the
code of conduct and the required standard set out in the Model Code
regarding directors’ securities transactions during the six months
ended 30 June 2016.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provisions of the Code for
the purpose of reviewing and providing supervision on the financial
reporting process and internal controls of the Group. The Audit
Committee comprises three members, all being independent non-
executive Directors, namely, Mr. Lo Wa Kei, Roy, as its chairman, Ms.
Fan Qing and Mr. Fong Wo, Felix.

The interim financial results of the Group for the six months ended
30 June 2016 is unaudited but has been reviewed by the Audit
Committee.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained sufficient public float during the six months ended 30 June
2016 as required under the Listing Rules.

Sheen Tai Holdings Group Company Limited
Interim Report 2016
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Consolidated Statement of Profit or Loss

mEEmER
W 3

HZE 201646 A 30 HIE/NMEA — REEZ (LSBT REAL)
for the six months ended 30 June 2016 — unaudited (Expressed in Hong Kong dollars)

Six months
ended 30 June
BZ6A30ALLKEA
2016 2015
2016 £F 20154
Note $’000 $'000
BaE FER FAT
Revenue WA 3 181,692 213,710
Cost of sales SHEA (116,363) (155,972)
Gross profit EF 65,329 57,738
Other income EH A 4 766 10,744
Distribution costs DA (15,865) (6,654)
Administrative expenses THRX (37,181) (39,062)
Other operating expenses Hhag s (91) (167)
Profit from operations KRR 12,958 22,599
Net income from disposal of a subsidiary & i B2 FFE U A - 363,125
Finance costs EUR %N 5(a) (5,913) (8,702)
Profit before taxation BARF 5 7,045 377,022
Income tax FriSit 6 (6,982) (45,591)
Profit for the period BRI 63 331,431
Attributable to: LU AL B
Equity shareholders of the Company VIN/NGI 5 63 331,456
Non-controlling interests FEFERR M AR - (25)
Profit for the period R 63 331,431
Earnings per share SREF 7
Basic (HK$) AKX (BT) 0.00003 0.70000
Diluted (HK$) BE (Bn) 0.00003 0.63000
The notes on pages 30 to 56 form part of this interim financial report. FIF P 2 30 Z 56 B /) 01 5 3% Ml 5 = AR R BB 75 s
ROAELRK B 17
JERZEREBERAR
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GeBEaRkEtE2ERER

HZE 201646 A 30 HIE/NMER — REFEZ (CABTREAL)
for the six months ended 30 June 2016 — unaudited (Expressed in Hong Kong dollars)

Six months
ended 30 June
BZ6A30HLLKEA
2016 2015
2016 ¢ 2015
$°000 $'000
FER FAT
Profit for the period ___ _________Ma&md . 63 M 331,431 _
Other comprehensive income for HMRHMEERE - HRSE
the period (after tax and MEFH D ENRE
reclassification adjustments)
ltems that may be reclassified HigngeEsoBRzEn
subsequently to profit or loss: HIER :
Exchange differences on translation of ~ #E KB A 7B IS E XA
financial statements of subsidiaries [ 5 Z=%E (14,753) 3,386
Other comprehensive income HRHmEE kSR
felofithelperiod © =~ USSR (14,753) ________3386_
Total comprehensive income HREEKEEE
for the period (14,690) 334,817
Attributable to: BT AL FEAS -
Equity shareholders of the Company A ARERAL R (14,690) 334,842
Non-controlling interests PR i 7 - (25)
Total comprehensive income HR2HEKSATE
for the period (14,690) 334,817
The notes on pages 30 to 56 form part of this interim financial report. FUE A 5 30 = 56 B W B SRR M s = AN BAES 75 R 5
B ED D
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Consolidated Statement of Financial Position

e PRI R

201646 A 30 H — KREHEZ (BT AENA)
At 30 June 2016 — unaudited (Expressed in Hong Kong dollars)

At 30 June At 31 December
2016 2015
R 2016 F R 20154
6 A30H 12 A31H
Note $’°000 $'000
B 5T FET FAT
Non-current assets FRBEE
Fixed assets BEEE
— Other property, plant and equipment  — #1% - R K& & 8 502,402 354,386
— Interests in leasehold land held for — EEHEFEE BN
own use under operating lease FE iR 20,616 21,287
Intangible assets mpAE 184,938 1,082
Goodwill EES 9 49,645 =
Deferred tax assets BRI TEE B 9,309 8,278
Other non-current assets HEMIEREEE 1,643 1,885
I 0 7ocss 386,918
Current assets REBEE
Trading securities BEERS 81,251 83,410
Inventories T8 10 530,180 416,677
Trade and other receivables B 5 e Wk IE K H Ath R W IR 19 229,238 329,356
Restricted cash ZRRFIIRE 21,458 3,628
Cash and cash equivalents Re MRE&FBEIEAER 12 305,904 194,410
e LoCOENC B ar N 1,168,031 1,027,481
Current liabilities REAE
Trade and other payables B 5P 50E R B R 50E 13 553,346 315,854
Bank loans and overdrafts RITERRBX 151,547 95,789
Convertible bond AR ES 14 75,013 1,408
Current taxation BIERF: IR (2,459) 4,268
S 777,447 417,314
Netcurrentassets ___________W"BRE®® ________________________30884 | 610,167 _
Total assets less current liabilities _ #REEABESE 1189137 997,085 _
JERZEREBERAR

B RNFR RS
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Consolidated Statement of Financial Position
HREBEARRE

R20164F 6 A 80 B — RE&EX UABTREM)
At 30 June 2016 — unaudited (Expressed in Hong Kong dollars)

At 30 June At 31 December

2016 2015
2016 & MR2015F
6H30H 12 A31H
Note $°000 $'000
B et FET FHT
Non-current liabilities FREaE
Bank loans and overdrafts SRITERRES 556 665
Convertible bond AR ES 14 236,160 69,198
Deferred tax liabilities B EAE 56,599 9,872
R R SR 293315 ] 79,735 _
NET ASSETS BEE 865,822 917,350
CAPITAL AND RESERVES BEXR#E
Share capital &N 16(b) 5,019 5,019
Reserves 15 16(c) 860,803 912,331
Total equity attributable to equity AR EEBRR
shareholders of the Company PE(L AR 865,822 917,350
Non-controlling interests IR - -
TOTAL EQUITY RESEER 865,822 917,350

Approved and authorised for issue by the board of directors on W B REER 2016 F8 30 A EEE X EW Al
30 August 2016. i o

Guo Yumin
PER

Directors &=

—_ — — — — — —

Bau Siu Fung
/N2
The notes on pages 30 to 56 form part of this interim financial report. FIE A % 30 2 56 B W B #5 ¥k i 5T = AN BRBA 75 e i

B AR ©
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Consolidated Statement of Changes in Equity
TERREBEHR

HZ 201646 A 30 HIE/NMEA — REEZ (LSBT REAL)
for the six months ended 30 June 2016 — unaudited (Expressed in Hong Kong dollars)

Attributable to equity shareholders of the Company

YNGR
Non-
Share Share Capital ~ Statutory ~ Exchange  Retained controling Total
capital  premium resenve reserve reserve profits ~ Subtotal interests equity
BA  BhEE AAEE  EERE  ERRE  REEH N OEERER  GER
Note $000 $000 $000 $000 $000 $000 $000 $000 $000
iz Tér TEr  TEr  TEr  TEr  TAr  TAr  TAr  TER
Baaceat 1 nuay 205 HASEIATROSE 47 OG0 ST A0S 1222 GBS IS S48 5078
Changes in equity HZ2015%6830A
for the six months EAERMERES
ended 30 June 2015
Profit for the period iyl - o = = — 38145 331,456 (25) 331,431
Other comprenensive income £t 2E U = = = = 3,386 = 3,386 = 3,386
Tota comprehensiveinoome _ SEMEEE 7. i L T L 336 &6 s (25 _ 34817 _
Placing of new shares RS 16(0)i) 830 211,119 = = = — 211949 — 211949
Dividends to shareholders BREE 16() = = = = —  (40,027)  (40,027) (738)  (40,765)
Disposal of a subsidiary HERBAR - - — (22,197) 7128 22,197 7,128 (90,158) (83,030)
Appropriation to statutory AR EATHE
reserve 16(c)(i) — — = 228 — (228) = — —
Equity-settled share-based WA BE LA
fransactions RERERS 16(c)(i = = 4,385 = = = 4,385 = 4,385
Balance at 30 June 2015 1201556 B 30 A& SR 5003 338,019 73,956 18,545 2,78 501,836 960,145 3939 964,084
Balance at 30 June 2015 120155630
and 1 July 2015 R20155751H
_______________ WSS SEOG D sk 27 WU 0NS99 A
Changes in equity HZ2015512531 7
for the six months AR MERED
ended 31 December 2015
Loss for the period BREE — — = = = 4,926) (4.926) 2 (4,901)
Other comprehensive income ~ Eft 2 ANz = = = — (42,070 — ({42070 — (42,070
Toilcomprehensheincome | SEMEEE T T T T (0l 4% _(#e%e B _ (#6971
Liquidation of a subsidiary WEBRREE - - = (526) — (1,529) (2,055) (3,964) (6,019)
Appropriation to statutory AR EAT
reserve 16(c)(i) — - — 2,810 - (2,810 — o =
Shares issued under share  IREEEERTE)
option scheme BRI 16 3,276 (2,33) = = = 956 = 956
Equity-settled share-based ~ MRAEE B {
transactions REWNRS 16(c)ii) = = 5,300 = = = 5,300 = 5,300
Balance at #20155 125318
31 December 2015 ke 5019 341,29 76,920 20,829 (19,284) 492,571 917,350 — 917,350
JEREREEAR A A

B i



Consolidated Statement of Changes in Equity
FEEREHR

BZE20164F 6 A 30 HIEAEA — REEZ (LABTTREL)
for the six months ended 30 June 2016 — unaudited (Expressed in Hong Kong dollars)

Attributable to equity shareholders of the Company

RARERRRER
Non-
Share Share Capital ~ Statutory Exchange  Retained controlling Total

capital premium  reserve  reserve  reserve profits ~ Subtotal interests equity

RE  ROEE E4GE  iERE EXRE  RERN Mt FERER  AER

Note $000 $000 $000 $000 $000 $000 $000 $000 $000
izt Tén TéEx TEx TEx TExn  TExn THAx  TEr  THEx

Balanceat { January 2016 R2016%1A1RMER 5010 31205 690 20820 (19284 49251 91730 - 91730
Changes in equity HZ2016%6830A

for the six months EAERMER S

ended 30 June 2016
Prolft for the period B - - - - - 63 63 - 63
Other comprehensive income  Efb 2 ANz - - - - (14,759 - (14759 - (14759
Tola comprehensiveincome - SEAEEE - T T - _(arsy 63 __(14600) - _ (14690
Dividends to shareholders RS 16(a) - - - - - (40154)  (40,154) - (40,154
Appropriation to statutory ARE A

resenve 16(c)(i) - - - 20 - (90) - - -
Equity-settled share-based ~ MRABE L& {

fransactions REWNIS 16(0)i - - 3,316 - - - 3,316 - 3316
Balanceat30 June 2016 #42016%6 830 Atk 5010 341205 80236 20919 (34037) 452300 865822 - 86582
The notes on pages 30 to 56 form part of this interim financial report. FIEE A 5 30 £ 56 BB iRk M s B A B 5 @5

RIZERKER1D ©
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Condensed Consolidated Cash Flow Statement

BRREREERER

HZE2016F6 A 30 AL/ EA — REEX (LB LAEN)
for the six months ended 30 June 2016 — unaudited (Expressed in Hong Kong dollars)

Six months
ended 30 June
EZ6 A30HIEAEA
2016 2015
2016 F 20154
Note $’000 $'000
PEE FHET FHT
Operating activities R ER
Cash generated from/(used in) operations KEBETE (FTR) Re 381,590 (3,698)
PRC taxes paid B ETISH (13,766) (48,742)
Net cash generated from/(used in) BESEEAE, (FE)
operating activities RE&FE 367,824 (52,440)
Investing activities REEH
Net proceeds from sale of a subsidiary HEHE AR
PS5 F 58 - 145,177
Payment for the purchase of fixed assets BEETEEEMNIE (47,643) (6,816)
Payment for the construction of solar iy NI
power plants HIRIR (129,371) (53,477)
Proceeds from sale of trading securities HEBEEHEFNAEHIE - 2,618
Payment for the purchase of trading securities & B &5 5 H7UE - (58,770)
Dividend received from a disposed subsidiary BREHENBRRIRKRE - 56,423
Dividends received from investments in securities & HGEHIZRE I E 669 -
Payment for the proposed acquisition BRI AR FIE
of equity interest - (136,000)
Other cash flows arising from KR ESEER
investing activities HibIRemE 1,208 1,231
Net cashiuselinliggetinalacisilec RN BREDFAGSRE (175,137) SR i
Financing activities A& EE
Net proceeds from placing of new shares Bl & #TAR (5 P15 SRR F 58 - 211,960
Dividends paid to equity shareholders BN TARAERRRARE
of the company (40,154) (40,765)
Other cash flows arising from A& EEFTISHY
financing activities HEMIRehE (34,605) 38,680
Net cash (used in)/generated from BMEEE (FTR) 8
financing activities HEFH (74,759) 209,865
Net increase in cash and cash equivalents R&RIE&ZEEBENFE 117,928 107,811
Cash and cash equivalents at 1 January MN1BE1ENEER
Re%EER 12 193,460 117,049
Effect of foreign exchange rate changes ExgsyE (5,484) 51
Cash and cash equivalents at 30 June R6A30HMEESR
Re%EER 12 305,904 224,911

TER 302 56 EH M MR ERAT MM KRS
R ER D ©

The notes on pages 30 to 56 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Report

RAE TR R A R R R S Y R

(B =AEHEAN

VA TC R BT )

(Expressed in Hong Kong dollars unless otherwise indicated)

1 BASIS OF PREPARATION

(a)

Basis of preparation

Sheen Tai Holdings Group Company Limited (the
“Company”) was incorporated in the Cayman Islands
on 24 February 2012 and registered as an exempted
company with limited liability under Companies law,
Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. This interim financial report of
the Company as at and for the six months ended 30
June 2016 comprises the Company and its subsidiaries
(collectively referred to as the “Group”). The Group
is principally engaged in manufacturing and sales of
BOPP films, sales of sub-processing cigarette films,
development of properties, generation of photovoltaic
power and cloud-related business. The Company’s
shares were listed on Stock Exchange of Hong Kong
Limited on 13 July 2012.

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (“HKAS”) 34,
Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). It
was authorised for issue on 30 August 2016. They are
unaudited.

The interim financial information has been prepared in
accordance with the same accounting policies adopted
in the 2015 annual financial statements, except for 1)
New accounting policy applied by the Company as set
out in notes 1(b) and 1(c); and 2) the accounting policy
changes that are expected to be reflected in the 2016
annual financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

The interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2015 annual financial statement. The condensed
consolidated interim financial statements and notes
thereon do not include all of the information required for
full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (‘HKFRSs”).

Sheen Tai Holdings Group Company Limited

Interim Report 2016
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Notes to the Unaudited Interim Financial Report

1 BASIS OF PREPARATION (continued)

(a)

(b)

(c)

Basis of preparation (continued)

The financial information relating to the financial year ended
31 December 2015 that is included in the interim financial
report as comparative does not constitute the Company’s
statutory financial statements and the consolidated
financial statements for that financial year but is derived
from those financial statements. Statutory financial
statements for the year ended 31 December 2015 are
available from the Company’s registered office.

Operation income of cloud platforms

Operation income of cloud platforms is recognised as
income in the accounting period in which they are earned.

Goodwill
Goodwill represents the excess of

0] the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling
interest in the acquiree and the fair value of the
Group’s previously held equity interest in the
acquiree; over

(ii) the net fair value of the acquiree’s identifiable assets
and liabilities measured as at the acquisition date.

When (i) is greater than (i), then this excess is recognised
immediately in profit or loss as a gain on a bargain purchase.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill arising on a business combination is
allocated to each cash-generating unit, or groups of cash
generating units, that is expected to benefit from the synergies
of the combination and is tested annually for impairment.

On disposal of a cash generating unit during the year, any
attributable amount of purchased goodwill is included in
the calculation of the profit or loss on disposal.

AEFZH Y B R E M

(BR=EHEAN - BT REN)

(Expressed in Hong Kong dollars unless otherwise indicated)
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Notes to the Unaudited Interim Financial Report

ARASE R P A B R P R
(B SAEED « LUBTAEL)

(Expressed in Hong Kong dollars unless otherwise indicated)

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKFRSs
that are first effective for the current accounting period of the
Group. Of these, the following amendments are relevant to the
Group:

° Annual Improvements to HKFRSs 2012-2014 Cycle

o Amendments to HKAS 1, Presentation of financial
statements: Disclosure initiative

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

Annual Improvements to HKFRSs 2012-2014 Cycle

This cycle of annual improvements contains amendments
to four standards. Among them, HKAS 34, Interim financial
reporting, has been amended to clarify that if an entity discloses
the information required by the standard outside the interim
financial statements by a cross-reference to the information
in another statement of the interim financial report, then users
of the interim financial statements should have access to the
information incorporated by the cross-reference on the same
terms and at the same time.

Amendments to HKAS 1, Presentation of financial statements:
Disclosure initiative

The amendments to HKAS 1 introduce narrow-scope changes
to various presentation requirements. The amendments do not
have a material impact on the presentation and disclosure of
the Group’s interim financial report.

REVENUE AND SEGMENT REPORTING
(@) Revenue

The principal activities of the Group are manufacturing
and sales of BOPP films, sales of sub-processing
cigarette films, development of properties, generation
of photovoltaic power and cloud-related business in the
People’s Republic of China (the “PRC”).

Sheen Tai Holdings Group Company Limited
Interim Report 2016

2

BT ERERNED

EEGERI NG RM T TIRETN(EENK
WEER]) - BUEITRAEENANGHR AR
E)& EEIE':‘XJ//{T{?HTEE%$$.$EE§ :

. (BB EREER) By FEIN#E (20122
2014 F[ZHH)

o (BESHERDET
i wEEETE]]

UACEINE Y & & 3-0ES

AERE W ERAR B ATS 5T B R A A
FERIRE -

(BB IR EER) BIFENE (201222014
FEHE)

REEBEBREEHEMEERIRIEE - Hp -
(BBEGTER) E£345% [P BN BRE | £iB15
711 - FAM—HERBUALRS Ah R B®RE
hE—HREHNTR - R A BERR AN
BZENREER AP HMBRRNERER
BREAHRERGEF RN E — RS2 R A
PR &R -

(BBETER) # 1 55155] [T E 2
wEqE ]

(BFAGE) F1RETHHZ R MR T
HERER] - ELEFITEHAEE T HM KR
ENERNMBEEIRAEERTE -

EEBER D EHRE

(a) &=
AEENETEXEBRATETRTEARLNE
([FRE]) R EEHE AW E R A ERE

BEMTEEEE - DEBE - KRBT
T



Notes to the Unaudited Interim Financial Report

3 REVENUE AND SEGMENT REPORTING

(continued)

(a)

Revenue (continued)

Revenue represents the sales value of goods sold less
returns, discounts and value added taxes and other sales
taxes. The amount of each significant category of revenue
recognised during the six months ended 30 June 2016
and 2015 is as follows:

REEZPPU R E M
(B SHE - BT AE)

(Expressed in Hong Kong dollars unless otherwise indicated)

EEIBERDIPHE @)

(a) H&XFE (9

EEBRIEEMHEEERRE « ITIIFE
BRI R HAHER - REIE2016F & 2015
FEASALEANEAEREXBRANZ
FERAERIHSRENAT

Six months ended 30 June

HBZ6H30RILAEAR
2016 2015
2016 ¢ 20154
$’000 % $000 %
FHET % FAT %
Manufacturing and sales of EHBEARE R EER
BOPP films
— Cigarette films — BEER 61,352 34% 108,066 51%
— Non-cigarette-related fims ~ — FEF/EHBEREMEL 52,148 28% 46,502 22%
Sub-total /et 113,500 62% 154,568 73%
Sales of sub-processing HENTHEERE
cigarette fims 55,521 31% 59,142 27%
Sales of properties HEW — - = =
Sales of electricity BHE 12,671 7% = =
Operation income of EFEEEEERA
cloud platforms - - — —
Total &t 181,692 100% 218,710 100%

The Group’s operations are not subject to significant
seasonality fluctuations.

For the six months ended 30 June 2016 there are 2
customers (six months ended 30 June 2015: 2) with
whom transactions have exceeded 10% of the Group’s
revenues. Revenues from sales of cigarette packages
and films to these customers, including sales to entities
which are known to the Group to be under common
control with these customers (i.e. the sales to different
customers are viewed as a single customer if the relevant
sales were made to various customers under common
control), amounted to approximately HK$102,156,000
and HK$130,579,000 for the six months ended 30 June
2016 and 2015 respectively.

AEENREETHIERD

HZE2016F6 A30HLENEA HAME
EFE (BZE2015F6 A30HENEA : M
BZEF) R SEAREBRAEB10% © B
F20164F K 2015F 6 A30H (/<18 A -
MZERFIHEREREIERE (8RR
SEMALERF RBE B BRI AT
YERYSHE (BIMRABRESHE Ty M R HIAY
TRBFIEL - BISHE FRREF AT
B-KF)) M A D R4 A102,156,000
77t % 130,579,000 7T °

IERZEREEERAF
B RNFR RS
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Notes to the Unaudited Interim Financial Report
RS E A P HA B A SR B &

(Br=HEEIN - NBTTRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

3 REVENUE AND SEGMENT REPORTING 3 ®#XERSIHE @

(continued)

(b) Segment reporting (b) AETHE
The Group manages its businesses by divisions, AEBFEBERE (ERMRE) Rt
which are organised by a mixture of both business BRI D EEIR ST - AEBEE 2 TR
lines (products and services) and geography. In a TI#E%%E‘B 75 = B B IR 5 Bl R R IR
manner consistent with the way in which information is RAEE & fﬂﬁlﬁﬁ/\iﬁﬁ\]ﬁﬁ&iﬁ
reported internally to the Group’s most senior executive BEE R — ﬁ( o REEWE G EED A G
management for the purposes of resource allocation and AR A R g 586 o

performance assessment, the group has identified six
reportable segments. No operating segments have been
aggregated to form the following reportable segments.

In 2016, the Group has reclassified its segment by the E2016 5 « NEEBRBEERF BN
similarity of production processes and degrees of risk (for KEBIEE ?‘E/\*Ei%ﬁ iﬁ o fEELZAT 2
the year 2015 and before, the segment was classified on BRERBELES - OB RETSH
a product basis). Such classification provides sufficient A*Bﬁﬂ%$¢l?%_”§f¥L)(FHVE“@EE
segmental information to the Group’s most senior REFHE D HRIR - HERERFIIT o

executive management for the purposes of resource
allocation and assessment of segment performance. The
segment information is set out below.

Six months ended 30 June
HE6AALAER
Manufacturing
and sales of Sales of sub-processing Development Generation of Cloud-related
BOPP films cigarette films of properties photovoltaic power business Total
ERBARER
ik I HENTEEEE EE HREE X8 Gil

2016 2015 216 2015 2016 2015 2016 2015 2016 2015 2016 2015
NGE 0065 0165 2016F 20165 015 0165 0155 06F 0165 06F  006F
$000 $000 §000 $000 $000 $000 $000 $000 $000 000 $000 $000
Tn it T TAn  fEm  TEr TR TEn  TEr TEn T i

Revenue fom extemal customers &N ERME 13500 154568 558 59142 - - 1o - - —fB1eR 213710
Reportable segment revenue WEFAHUA 113500 154568 5552 59,142 - - 12671 - - - 181692 213710
Reportable segment gross profit ~ WEHAHER 322 BH9 210 2419 - = 8327 = - - 6539 518

Reportable segment profit/loss) ~ T# &8l

hefore taxation i/ (58) 55 TR0 56M 0 (MM) L3 5T W5 M7 ~ 168 108
Interest income from bark depostts  SrizzilS 138 143 888 513 191 12 5 109 - = 1,222 m
Interest expense HERR 578 3210 4,201 43719 1,044 1,041 - 12 - - 5913 8,702
Depresiaion and amortisation HREREY

for the period 7439 7,653 4413 552 31 192 3610 1 - - 15,853 8,398
Asat 30 June/31 December 6A0A/12A31A
Reportable segment assets B VD] 30512 4462 142,744 20819 631407 350310 330313 207188 281,658 - 1,776,694 1292998
Reportable segment liabilities TEEAIEE 125546 114745 60407 212084 493972 179546 75,5712 0140 281,704 - 1046201 596515

34 Sheen Tai Holdings Group Company Limited

Interim Report 2016



Notes to the Unaudited Interim Financial Report
ARARE A T HA B A 3R o PR

(BR=EHEAN - BT REN)

(Expressed in Hong Kong dollars unless otherwise indicated)

3 REVENUE AND SEGMENT REPORTING 3 #¥XERIWHE @
(continued)
(c) Reconciliations of reportable segment profit (c) THREDEBHEFNEEBHVEIR
or loss
Six months
ended 30 June
BZ6H30HILAEAR
2016 2015
2016 £F 2015
$°000 $'000
FERT FAT
Reportable segment profit before taxation 7] B R 5> 3L BT F) 16,675 10,627
Net income from sale of a subsidiary HER B A RFWRA - 363,125
Unallocated items KoBLIEE (9,630) 3,270
Consolidated profit before taxation LRATRTE T 7,045 377,022
4 OTHER INCOME 4 HA
Six months
ended 30 June
EZ6 A30HIEA@EA
2016 2015
2016 ¢ 20154
$°000 $'000
FERT FHET
Interest income F Bz 1,222 777
Dividend income from listed securities EREHFRERREUA 669 356
Sales of scrap materials SHERER 3,732 5,059
Net foreign exchange (loss)/gain [EH (518) W% E (791) 651
Net realised and unrealised (loss)/gain AIEBERAFMAERK
on trading securities BIFE (BER) ks (2,159) 2,913
(Loss)/gain on revaluation of MkESFERS (BR) s
convertible bond (note 14) (fg3E14) (3,100) 970
Others A 1,193 18
766 10,744
JERZEREBERAR

B i



Notes to the Unaudited Interim Financial Report
RS E A P HA B A SR B &

(BR=BHEBIN - LABTTREL)
(Expressed in Hong Kong dollars unless otherwise indicated)

¥
BAD&E R

BB GEA) AT BIREGHBADEF) :

5 PROFIT BEFORE TAXATION 5

Profit before taxation is arrived at after charging/(crediting):

Six months
ended 30 June
BZ6A30ALLKEA
2016 2015
2016 ¢ 20154
$°000 $'000
FBT FAT
(@)  Finance costs @ B
Interest on bank borrowings ERITIE KA B 2,428 4,410
Interest on other borrowings EABERCR S 4,318 6,192
Interest on convertible bond (note 14) AIARESF B (FizE14) 1,312 2,027
Less: Interest expense capitalised into B B ERERPYE
properties under development* RYF B (2,145) (3,927)
5,913 8,702
* The borrowing cost has been capitalised at a rate of 5.600% - & &R A LA 4F 5.600% = 8.515% U F K5 & o
8.515% per annum.
Six months
ended 30 June
BZ6A30HLL<EA
2016 2015
2016 ¢ 20154
$°000 $'000
FBT FHET
(b)  Staff costs () BIKAK
Contributions to defined contributions HAEHFEENKET S
retirement plans AR 1,528 1,540
Equity-settled share-based payment expense VARG AS 45 5 LABR A7
REREATRR 3,316 4,385
Salaries, wages and other benefits e TEREMER 17,924 24,254
22,768 30,179
(©)  Otheritems ) HEMIEE
Amortisation of intangible assets T B R 80 17
Cost of inventories TFERA 112,019 155,972
Depreciation and amortisation of fixed assets Bl EENTE s 15,773 8,381
Net foreign exchange loss/(gain) HNRETE 5 &8, (Mas)
HER 791 651)
Operating lease charges KERERE 6,409 6,600
Net loss on disposal of fixed assets BEEEERERHEFHE 5 81

Sheen Tai Holdings Group Company Limited
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Notes to the Unaudited Interim Financial Report
ARAR B P HA B R 3R 5 P ot

(BR=EHEAN - BT REN)

(Expressed in Hong Kong dollars unless otherwise indicated)

6 INCOME TAX 6 FIiEH
Taxation in the consolidated statement of profit or loss REBEERANTIERE
represents:
Six months
ended 30 June
BZ6A30HLKEA
2016 2015
2016 ¢ 20154
$°000 $'000
FBT FiET
Current tax - Hong Kong Profits Tax BEATEIE - HARFBH
Provision for the period HA RS 242 =
Current tax - PRC income tax BPEARIIE - PEIATSHE
Provision for the period B BE 6,692 49,041
Deferred tax ELEBE
Origination and reversal of temporary RN ELE KL
differences 48 (8,450)
6,982 45,591
()  Pursuant to the rules and regulations of the Cayman ) BREFRSESRREBAERBESHERIR
Islands and the BVI, the Group is not subject to any Bl - REEEBERZE RARE R BN ERET
income tax in these jurisdictions. 1580
(i) The provision for Hong Kong profits tax for the six months iy FHZ=2016F K% 201556 A30H IE/<EA -

ended 30 June 2016 and 2015 is calculated at 16.5%.
The payments of dividends by the Group companies
incorporated in Hong Kong are not subject to withholding
tax.

The provision for PRC income tax has been calculated
at the applicable tax rates on the estimated assessable
profits of the Group’s subsidiaries in the PRC as
determined in accordance with the relevant income tax
rules and regulations of the PRC. The income tax rate
applicable to the Group’s subsidiaries located in the PRC
is 25% (2015: 25%) unless otherwise specified.

Entities engaged in qualified power projects, are eligible
for a corporate income tax exemption for the first year to
the third year, and a 50% reduction for the fourth year to
the sixth year starting from the year in which the entities
first generate operating income (the “3+3 tax holiday”).
Xuzhou Sheentai New Energy Power Company Limited
(an indirect wholly-owned subsidiary of the Group)
obtained the “Notification of Corporate Income Tax (“CIT”)
3+3 tax holiday” in 2016 and was entitled to the 3+3 tax
holiday retrospectively from 2015 to 2020.

EENEHNEER1656%E - A&E
REB M ILE R R FTIR H AR S B ZA R
TR ©

H B AT IS R R FR R B B AP S A48 Al &2
FR P EETE (T80 FE SR B A I 158 FA 48 FR A9 A
RHE - REBRIAEIN - ANEE R R
B A R)7B1% 25% (2015 4F @ 25%) Fi R &R
FRiS % -

RELEEREFRAENSEBEERNESE
KEWANFERIE—EF=FELER
ERCEMSHELHRE  UNRENES
NEERRE50%([3+3TFHHBERHR] ) °
HMNIBERFTEEREEERA R (AEE/M
B2EMBAR) R2016 FEHE [ EAT
B S+3FIEERIMAA] - H2015F =
2020F E MBI = A3+3FF =R -

IERZEREEERAF
B RNFR RS
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ARASE R P A B R P R
(B SAEED « LUBTAEL)

(Expressed in Hong Kong dollars unless otherwise indicated)

6 INCOME TAX (continued)

(iv)

According to the Corporate Income Tax Law of the PRC
and its implementation rules, dividends receivable by non-
PRC-resident corporate investors from PRC-resident
enterprises are subject to withholding tax at 10%, unless
reduced by tax treaties or arrangements, for profits earned
since 1 January 2008. Under the tax arrangement between
the Mainland China and Hong Kong Special Administrative
Region and the relevant regulations, a qualified Hong Kong
tax resident which is the “beneficial owner” and holds 25%
equity interest or more of a PRC enterprise is entitled to a
reduced withholding tax rate of 5%.

7 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share for the
six months ended 30 June 2016 is based on the
consolidated profit attributable to equity shareholders
of the Company of HK$63,000 (six months ended 30
June 2015: HK$331,456,000) and weighted average
of 2,007,690,000 shares in issue during the six months
ended 30 June 2016 (six months ended 30 June 2015:
474,975,000 shares) after the effect of Share Subdivision.

Diluted earnings per share

The calculation of diluted earnings per share is based
on the consolidated profit attributable to ordinary equity
shareholders of the Company of HK$63,000 (six months
ended 30 June 2015: HK$332,693,000) divided by
the weighted average number of ordinary shares of
2,024,536,000 shares (six months ended 30 June 2015:
527,139,000 shares) after adjusting for the effects of
deemed issue of shares under the Company’s Pre-
IPO Share Option Scheme (note 15) and the effect of
conversion of convertible bond (note 14) and the effect of
Share Subdivision.

Sheen Tai Holdings Group Company Limited
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772,007,690,000 fi% A% 15 #F A% &2 2 1E H 7
B 1% (H =2015%F6A308 1E /<@ A :
474,975,000 fxB(D) MY INEFHEGTE -

(b) ERBEERF

EREERFNTELENAR R LB
P& 3 FE {47 & 5% F1 63,0007 7T (B = 2015
F£6H308 1E/51E A - 332,693,000 7T)
BRUARIERIBEA AR BIR AR ERTEAR
R (FE15) BT E - @ik
BRESNTE (Mt 14) RIFRFEESR
1% B I B AR I AE 39 81 2,024,536,000
B% ( & =2015%6 A308 1+ 7~ @ A :
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Notes to the Unaudited Interim Financial Report

AEFZH Y B R E M
(B SHE - BT AE)

(Expressed in Hong Kong dollars unless otherwise indicated)

FIXED ASSETS 8 EE&EE
During the six months ended 30 June 2016, the Group’s REZE2016F6 A30B IENEA » AEBRE
additions to fixed assets amounted to HK$171,702,000 (six BT & EFE171,702,0008 7t (B =2015%6 A
months ended 30 June 2015: HK$58,081,000) consist of 30H IE7~1@ A : 58,081,000 7T) @ B 3E W EE —
HK$40,225,000 (six months ended 30 June 2015: Nil) was MEB R BINEE(E40,225,0008 7 EEEE
due to an acquisition of a group companies on 30 June 2016. (B E2015F6 A30R LA : &) - REZE
ltems of equipment with a net book value of HK$5,000 were 20166 AB0 A IEAEAR - AEBELEREFE
disposed of during the six months ended 30 June 2016 (six #5,0008 7T (B2 2015F6 A30H L/~ @ A :
months ended 30 June 2015: HK$81,000), resulting in a loss 81,000787T) HIREIEE - EEH EEE /5,000
on disposal of HK$5,000 (six months ended 30 June 2015: Bt (2201546 A30H IE/AE A : 81,0007
HK$81,000). JL) °
GOODWILL 9 BE
On 30 June 2016, the Company had acquired Treasure K 2016F 6 A30H + &4 &) LA & 236,160,000
Cloud Limited which engages in the cloud platforms business BT T EEH E T & % B Treasure Cloud
at consideration of HK$236,160,000. The goodwill mainly Limited » 7 B8 7 & & £ 2K 8 Y Treasure Cloud
arose from the acquisition of Treasure Cloud Limited which Limited + HE REEHE R UK IE R T & BF
represented the excess of the aggregate purchase price over BEMNBHEEREANBENSRE
the fair value of the net identifiable assets acquired in business
combination.
INVENTORIES 10 #&
Inventories in the consolidated statement of financial position G BRI TRFE SR
comprise:
At 30 June At 31 December
2016 2015
12016 F #2015
6 A30H 12 A31H
$’000 $’000
FET FET
Packaging materials manufacturing and trading: BRYEIHES
— Raw materials — R 58,971 47,015
— Work in progress — E8-m 9,557 9,827
— Finished goods — & m 25,101 26,582
... SNiNeES o R 93,620 BRI
Property development: MFEER
— Land held for development for sales — FEERE
AL EHE R T3t 196,176 196,176
— Property under development for sales — BRFENYE 240,375 137,077
... B3t 333,263
530,180 416,677

ERZREEARAT 39
—EAEREHE



Notes to the Unaudited Interim Financial Report
RS E A P HA B A SR B &

(Br=HEEIN - NBTTRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

11 TRADE AND OTHER RECEIVABLES 11 ESEWRERHtEKRRIE
At 30 June At 31 December
2016 2015
A 2016 F #2015 4F
6 H30H 12 A31H
$’000 $'000
FHET FET
Trade and bills receivable B 5 R GRIE K RN E IR 145,801 309,104
Less: Allowance from doubtful debts (note 11(b)) B REREH® (FIEE11(0) (1,835) (4,648)
143,966 304,456
Deposits, prepayments and other receivables e BREEM
FEURIE
— Others — HAth 85,272 24,900
229,238 329,356
All of the trade and other receivables are expected to be FTH 8 5 & H b FEBGRIE S TR AR R 1 FF A IR (=l 3k
recovered or recognised as expense within one year. EERBHRX ©
(a) Ageing analysis: (@) PFRERZAT :
As at 30 June 2016 and 31 December 2015, the ageing R20164F6 A30H &2015F 12 A31H -
analysis of trade and bills receivable (which are included B RWZEREWNRE (BREBSEK
in trade and other receivables), based on the invoice date BR TN EL A FE WA ) ARIREE B H Rk
and net of allowance for doubtful debts, is as follows: RERBHERERR DT
At 30 June 2016 At 31 December 2015
7201656 A 30 H R2015%F12 A31 H
Trade Bills Trade Bills
receivable receivable receivable receivable
=) =L
EWzE EREE Elksoa ERER
$’000 $°000 $°000 $'000

FRT TR TR T

Less than 30 days DR 30K 48,530 12,030 41,332 90,410
31 - 90 days 31E90K 28,258 6,343 62,875 15,154
91 - 180 days 91 E 180K 32,780 11,370 28,721 62,379
181 - 365 days 181 £ 365K 2,384 1,296 2,229 193
Over 365 days B8 365 X 975 - 1,008 155
112,927 31,039 136,165 168,291
Trade and bills receivable are due within 30 to 180 days BIRWFIAEREWZEEIBERARI0
from the invoice date. RE180RAENHA -
40 Sheen Tai Holdings Group Company Limited
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Notes to the Unaudited Interim Financial Report

11 TRADE AND OTHER RECEIVABLES

(continued)

(b)

Impaired of trade debtors and bills receivable:

Impairment losses in respect of trade debtors and bills
receivable are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is directly
written off against trade debtors and bills receivable.

As of 30 June 2016, an impairment loss of HK$1,835,000
(31 December 2015: HK$4,648,000) was recognised
and provided for as a result from the assessment of
the Group’s trade receivables due from third parties of
HK$1,835,000 (31 December 2015: HK$4,648,000) that
individually determined to be impaired. The individually
impaired trade receivables mainly relate to customers
who are in financial difficulties and the likelihood of
recoverability is expected to be in doubt. The Group does
not hold any collateral over these balances.

Trade receivables due from third parties that are past due
but not impaired relate to creditworthy customers who
have maintained a close working relationship with the
Group and have consistent payment records.

12 CASH AND CASH EQUIVALENTS

REEZPPU R E M

(BR=EHEAN - BT REN)

(Expressed in Hong Kong dollars unless otherwise indicated)

11 ESERFEREMEWRTIE &)

(b)

FE W Rk B2 B MR R AR AYIRLE

FEMBR R % U R IR B BB B 1R = A R R
RECER o BRIFA KBS 4R YL A B SRR
e TR RUEBERT @ ARREBREEE

M2016F6 A30H @ A —EHAKE
FEUE =75 B BRI R AR E /) 1,835,000
# 7t (2015412 A 31 H : 4,648,000
JT) FEUBR Zh T MR A A IR AR (E 5 18 i
#1,835,000% 7T (2015512 A31H :
4,648,000/8 7T)  fE 5l FEUBR SR 48 B I
BRE TEREREFPBAMBEE - m
AR BB ARIER A B - AEET
ERZ SR RS o

EEMERNRENERE=TTRFEEER
HNEFAR ELFEFEAKERERE
5 - i R SREC ST B R AT

12 RERREEFEER

At 30 June At 31 December

2016 2015

72016 F 2015 4F

6 A30H 12 H31H

$°000 $'000

FET FAT

Cash at bank and in hand RITMFEER S 305,904 194,410
Cash and cash equivalents in the consolidated RERE AR R

statement of financial position HIReMIReEEEE 305,904 194,410

Overdrafts from banks RIT R E M S RS

and other financial institution Eopiba - (950)
Cash and cash equivalent in the RiEeHeRER

consolidated cash flow statement HIReMIREEEER 305,904 193,460

ERZRERARAT 41
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Notes to the Unaudited Interim Financial Report
RS E A P HA B A SR B &

(Br=HEEIN - NBTTRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

13 TRADE AND OTHER PAYABLES 13 ESENRERAtEMNTRIE
At 30 June At 31 December
2016 2015
#2016 F #2015
6 A30H 12 H31H
$’000 $'000
FE T FAT
Trade and bills payable B 5 IRIEENFE 80,564 130,790
Advance received AU IR 373,120 5,779
Other payables and accruals H R IE R IERTE A
— Related parties — A - 71,125
— Others — HAfth 99,196 106,369
Amount due to the Controlling Shareholder JERERR AR R 3R B E 508
and director
— Mr Guo Yumin — BEREE 466 1,791
553,346 315,854
Included in trade and other payables are trade creditors with the AR SENRREMENRIBENGE SRR
following ageing analysis as at 30 June 2016 and 31 December 18 - H 70201646 H30H Kk2015F12 A31H
2015: HIRRER D ATEAR -
At 30 June 2016 At 31 December 2015
120166 A 30 H MN2015F 12 A31 H
Trade Bills Trade Bills
payable payable payable payable
=& =5 25 k7
EAFE ENRE  EMZE ENKE
$’000 $°000 $'000 $'000

FRET FRET TR TATT

Due within 1 month or on demand 11E A A S| Bk e 25k 74,473 1,021 107,040 9,582
Due after 1 month but within 1{& A1&B 318 A R

3 months 2,173 - 2,543 6,073
Due after 3 months but within 318 A1&18 618 A AZIEA

6 months 1,577 - 2,192 1,683
Due more than 6 months 6 1 A & 2 HA 1,320 - 1,677 =

79,543 1,021 113,452 17,338
All of the trade and other payables are expected to be settled FIEESEMNFIEREMEMNKEBEERR—FR
within one year. 4B o
42 Sheen Tai Holdings Group Company Limited
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Notes to the Unaudited Interim Financial Report

14 CONVERTIBLE BOND

The convertible bond recognised in the consolidated statement

AEFZH Y B R E M

(BR=EHEAN - BT REN)

(Expressed in Hong Kong dollars unless otherwise indicated)

14 TR ES

EAKEZRE M BRARERN AT BRRESFDT

of financial position of the Group are analysed as follows: R
Premium on
issuance of
Host liability Derivative convertible
component component bond Total
fTETHE BTUER
FEEBEHH Hp EHFRE #et
$'000 $'000 $'000 $'000
FAT FAT FAT FAT
2014 Convertible bond (Note a) 2014 Al ES (fiista) 70,510 4,508 - 75,013
2016 Convertible bond (Note b) 2016 Al ES (FIFEb) 228,005 — 8,155 236,160
298,515 4,503 8,155 311,173
(@ 2014 Convertible Bond @ 2014 ARk (EH

On 30 June 2014, the Company issued convertible bond
(the “ 2014 Convertible Bond ”) in the principal amount
of HK$165,000,000 to the Controlling Shareholder and
director, Mr Guo Yumin. The maturity date of the 2014
Convertible Bond is on the third anniversary of the date
of issuance (i.e. 30 June 2017). The 2014 Convertible
Bond bears interest at 3% per annum. No security or
guarantee is granted in respect of the 2014 Convertible
Bond. The 2014 Convertible Bond can be converted
into 398,069,960 shares at the initial conversion price
HK$0.4145 after the effect of the Share Subdivision
(subject to adjustment pursuant to the terms of the
convertible bond).

The Company may at any time before the maturity date
of the 2014 Convertible Bond, by serving at least seven
days prior written notice on the holder of the 2014
Convertible Bond with the total amount proposed to be
redeemed from such holder specified therein, redeem the
2014 Convertible Bond (in whole or in part) at 100% to
the principal amount (together with the accrued interests)
of the part of the 2014 Convertible Bond to be redeemed.
Any amount of the 2014 Convertible Bond which is
redeemed by the Company will forthwith be cancelled.

At 30 June 2016, the outstanding principal amount
of this convertible bond issued on 30 June 2014 is
HK$70,000,000.

20146 A30H * AARIAIERBRFE
= 20 F R 5t & #1748 © 58 165,000,000 7
TLR A AR E S ([2014 A1 E 5] ) -
2014 A AR EHF R ETHH=RFER
(B2017F6 A308) 8im - WIRFFIE3
E&F B » RABITE 32014 AJ 2R ESH 5
AT AR IR SRR - 2014 AT IR IR (B 5 A 1
PR LE B AR 9] S 8RB 0.4145 8 7T (7]
RIBATRRES MG T UARAR) 85
398,069,960 Af% {7 ©

NN R A BERS 2014 AT AR E 5 2 HA B
AT [A2014 AR EHFMFEASLEL
FORERHEEMBEN - SANEEEEEA
WFEE BB TEE RN 2014 1 RRES
HomA£zE CERZRFFE) BEEZH
2014 IR ESH (B HREP D) - A
A FIEE IR 2014 AR EA S BB IE
It FESH o

R20164F6 A30H @ 5201446 A30H
BI04 R ESFNAKEESES
70,000,000 7 7T, ©

IERZEREEERAF
B RNFR RS
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Notes to the Unaudited Interim Financial Report
RSB P M BREM T

(Br=HEEIN - NBTTRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

14 CONVERTIBLE BOND (continued)

(@ 2014 Convertible Bond (continued)

For the 2014 convertible bond, the detailed components
are analysed as follows:

14 TARKRES @)
(@ 2014 AR ES (&)
BEI2014 AT IAf(ES - FFES AT ¢

Host liability Derivative
component component Total
FE PTHE
=Nt IAEHRS M5t
$'000 $'000 $'000
FET FET FAT
Balance R 2015F 12 A 31 HW& &R
at 31 December 2015 69,198 1,403 70,601
Interest expenses (note 5(a) HEZH (MiFE5(a)) 1,312 — 1,312
Change in fair value of MTET A AAEE
derivative component REE) (MirE4)
(note 4) _ 3,100 3,100
Balance at 30 June 2016 R 2016 4 6 A 30 B A4S &4 70,510 4,503 75,013
)  Interest expense represented for the 2014 () F201446 A30HEITAI2014 7] R

Convertible Bond which is calculated using the
effective interest method by applying the effective
interest rate of 3.83% per annum to the liability
component.

(ii) No convertible bond was converted as at 30 June
2016.

(b) 2016 Convertible Bond

On 17 March 2016, the Company announced a plan
to issue four tranches of convertible bonds (the “ 2016
Convertible Bond”) with total principal amounts of
HK$236,160,000 to Bloom Shine Investments Limited.
The maturity date of the 2016 Convertible Bond is on the
second anniversary of the date of issuance. The 2016
Convertible Bond will not bear any interest. The 2016
Convertible Bond can be converted into 328,000,000
shares at the initial conversion price HK$0.72 (subject
to adjustment pursuant to the terms of the convertible
bond).

Bondholder can assign or transfer in whole or in part
the 2016 Convertible Bond (multiples of HK$576,000 of
the fair value of the 2016 Convertible Bond), provided
that the 2016 Convertible Bond cannot be assigned or
transferred to connected persons (as defined under the
Listing Rules) of the Company except in compliance with
the Listing Rules and the Takeovers Code.

Sheen Tai Holdings Group Company Limited
Interim Report 2016

REFA ST BB A ERD
PR 3.83% ERF N XN ERFFX
FHE o WEELF SR -

(i)  7A2016%F 6 A 30 H I £ & 2 AT 34 ik
&5 o

(o) 2016 AIHAR(ES

R2016F3A17H » A AR EMar &l [
Bloom Shine Investments Limited 2% 77 P4 #t
A ES ([2016 A RES]) K&
#2285 3% 31 236,160,000 78 7T ° 2016 7] 32 i%
EHFBRETRRMAFE B8R mAT
SHEFE o 2016 A] AR (&5 Al L (1 5 82
(B 0.727 70 (RAIRIR AT AR E S MR T
VAFEE ) B4 4 328,000,000 A A% 17

EHFE AR KR EE 2016 A R ES
(2 EBSKEPERD - PA2016 AT HRIE SR A
A EER 576,000 L EHGTE) + 2016
ARRESFT A LR EETHEALT (F
ZR(EMARAD) - BREFCEMRAD
K QU BESPRID BIVERIZR o



Notes to the Unaudited Interim Financial Report

14 CONVERTIBLE BOND (continued)

(b)

2016 Convertible Bond (continued)

If the bondholder does not exercise his or her conversion
rights, the Company shall, in any time after the issue
of the 2016 Convertible Bond and before the first
anniversary of the issue of the 2016 Convertible
Bond, have the right to redeem any unexercised 2016
Convertible Bond with an amount equivalent to 160%
of the unexercised principal amount on a specified date
of redemption by giving a 5-days prior notice to the
bondholder (such notice being irrevocable and cannot be
opposed by the bondholder).

If the bondholder does not exercise his or her conversion
fights, the Company shall, in any time after the first
anniversary of the issue of the 2016 Convertible Bond
and before the second anniversary of the issue of the
2016 Convertible Bond, have the right to redeem any
unexercised 2016 Convertible Bond with an amount
equivalent to 140% of the unexercised principal amount
on a specified date of redemption by giving a 5-days prior
notice to the bondholder (such notice being irrevocable
and cannot be opposed by the bondholder).

Any amount of the 2016 Convertible Bond which is
redeemed by the Company will forthwith be cancelled.

On 30 June 2016, the Company had issued the first
tranche 2016 Convertible Bond in the principal amount
of HK$141,696,000 to Bloom Shine Investments Limited.
The maturity date of the 2016 Convertible Bond is on the
second anniversary of the date of issuance (i.e. 30 June
2018). The 2016 Convertible Bond can be converted
into 196,800,000 shares at the initial conversion price
HK$0.72 (subject to adjustment pursuant to the terms
of the convertible bond). The first tranche of the 2016
Convertible Bond may be converted into conversion
shares commencing from the sixth months after the date
of issuance and ending on the maturity date of the first
tranche of the 2016 Convertible Bond.

AEFZH Y B R E M

(BR=EHEAN - BT REN)

(Expressed in Hong Kong dollars unless otherwise indicated)

b)

14 TBRRES @)

2016 AR RRE S (48)

MREHRFANLBITELIRRE - A7
ARARAIAGESEEASRELRM £
172016 Al AR E S 1B RBEIT A R ES
W—EFR  BER A RER TR RITER
2016 [k {ES - SREEERFEER B
HARITEALEN160% @ MZSBAER
e R AEE S A ARY -

MREHFENLEITELIRRE - AQF]
AR AKRAIAESRFEASRELRM £
172016 AT MR EH M — B FRE KRBT
B EFmMATR - BEk AR BT AR
TER 2016 AR E S - ©EHENETE
BRI HERITEARSTERN 140%  MZER
AMETAHE R REESFFEARY -

RN REERER 2016 AR R ES S5
BRI FESH o

MR2016%F6HA30R " ARG E M B M
Bloom Shine Investments Limited 21T
F—H2016R MR ES A2 RREED
141,696,000 7T ° 2016 A # f% & & 1§ 7
B HEMESTEH (A1201846 A 30
H) B - 2016 AT A AR (& 5 ] IR ¥ S 6 2
B0.727470 (AIIREATHAR & M & TF A
FHEE) E i 5196,800,000 AX A (9 © 55—t
2016 Al AR (B 7] B 21T B BARB & Tim /N &
AEE—HRESEIE B RS RAE
HBRts o

EEZEREARAT
i

45



46

Notes to the Unaudited Interim Financial Report

REERZ

(B BB

o S P TS R B

LABTTRENRL)

(Expressed in Hong Kong dollars unless otherwise indicated)

14 CONVERTIBLE BOND (continued)

()

2016 Convertible Bond (continued)

If the operation income of cloud platforms is not less
than RMB30,000,000 for the year ending 31 December
2016, the Company shall issue the second tranche
of 2016 Convertible Bond with principal amounts of
HK$47,232,000 to Bloom Shine Investment Limited on or
before 31 March 2017 or other date as agreed between
two parties.

If the operation income of cloud platforms is not less
than RMB37,500,000 for the year ending 31 December
2017, the Company shall issue the third tranche of
2016 Convertible Bond with principal amounts of
HK$23,616,000 to Bloom Shine Investment Limited on or
before 31 March 2018 or other date as agreed between
two parties.

If the operation income of cloud platforms is not less
than RMB48,750,000 for the year ending 31 December
2018, the Company shall issue the fourth tranche
of 2016 Convertible Bond with principal amounts of
HK$23,616,000 to Bloom Shine Investment Limited on or
before 31 March 2019 or other date as agreed between
two parties.

If the actual operation income of cloud platforms during
a guaranteed period is less than the guaranteed revenue
for that guaranteed period (the “Difference”), Bloom
Shine Investment Limited may pay to the Company in
cash an amount equivalent to the Difference (“Cash
Compensation”) on or before 31 March 2017, 31 March
2018, and 31 March 2019 or such other dates as agreed
in written. In such case, Bloom Shine Investment Limited
shall be entitled to obtain the relevant tranche of the 2016
Convertible Bond since the guaranteed revenue shall be
considered to have been satisfied.

If no Cash Compensation is provided by Bloom Shine
Investment Limited, the second tranche of 2016
Convertible Bond, the third tranche of 2016 Convertible
Bond and the fourth tranche of 2016 Convertible Bond
payable to Bloom Shine Investment Limited or its
nominee shall be reduced in proportion to the amount of
the Difference.

The Difference for that guaranteed period shall be rolled
over to the next guaranteed period and the guaranteed
revenue for the next guaranteed period shall be increased
by the amount of the Difference. Accordingly, the amount
of the relevant tranche of 2016 Convertible Bond payable
reduced pursuant to the clause above shall be rolled
over and added to the amount of the tranche of 2016
Convertible Bond payable in the next guaranteed period.

Sheen Tai Holdings Group Company Limited

Interim Report 2016

14 TBRRES @)

(0)

2016 Al ES (&)

WMREE2016F12A31BAEFEET A
R E WA DR A R#30,000,0007T -
ANAFAR2017F3A31 Bk 2 Ak E A
1% 7E B E b B 28\ Bloom Shine Investment
Limited 317 7~ < 8 /& 47,232,000 7 T HY 58
—Hb2016 F AR ES o

MRHZE2017F12 A3 BLEFEEF A
HEEEE EW AT DA AR EE37,500,0007T ¢
AARZAR2018F 3 A31 He 2 AIsk &
1 7E B9 H At B 2817 Bloom Shine Investment
Limited %% 17 7K & %8 /4 23,616,000 8 T 5
= #2016 F R AR ES o

MR ZE2018F 12 A1 BILFEEFA
MR EW AT DR AR 48,750,0007T -
RNAFER2019F3 A31 Bz ATk & Hy
% 7E B9 E At B 28 [A Bloom Shine Investment
Limited 2% 717 N € %8 /& 23,616,000 /8 T HY 55
POt 2016 F AR ES -

IMEREREBHEET & BIRMEAEERA D
RERARERKZE(TZ5] ) © Bloom
Shine Investment Limited A] 74 20174 3 A 31
H - 20184 3A31H %2019 3A 31HK
Z AT EEHE M EAM B Him AR R H48
EREENRB(MHSAE]) - RILB
SR ARAEAR BEERIERIE ¢ Bloom
Shine Investment Limited & & EUAERA L)X
R AT AR E S o

nEBloom Shine Investment Limited I
EIRHIR &M E - BIFE X 1 Bloom Shine
Investment Limited 2k & X & A #) 5 — it
2016 FAI AR ES - E=H#L 2016 F AIHRAR
B R FE #2016 F A MR EH SIEE5R
EEBIEIR

ERERZESN TERARBRA L TEE
REIERKERFIENERSE - At - R
i b St A6 SR B RE 5 AR B AL IR B0 2016 S 7]
BRESSERRA LSRN T EEREEM
AMERHLIREY 2016 F AR A HE



Notes to the Unaudited Interim Financial Report

14 CONVERTIBLE BOND (continued)

(b) 2016 Convertible Bond (continued)

If the actual operation income of cloud platforms during a
guaranteed period is more than the guaranteed revenue
for that guaranteed period, there will not be any upward
adjustment of the principal value of the 2016 Convertible
Bond.

For the 2016 convertible bond, the detailed components
are analysed as follows:

REEZPPU R E M
(B SHE - BT AE)

(Expressed in Hong Kong dollars unless otherwise indicated)

14 ABRES @
(o) 2016 AJHRIES (&)

MRRERPBEF & ERERELERAR
BERPENERKE B TE#S2016
FARBREFNAEE -

BR2016 AIARES - FHEAFTOT -
Premium on
issuance of

Host liability Derivative convertible

component component bond Total
PTETHE BITHUER
FEEFRHG By EHRE e
$'000 $'000 $'000 $'000
FH&T FAT T FHET
Balance at 30 June 2016 R 201646 A 30 H
HIERTE 228,005 — 8,181 236,160

15 EQUITY-SETTLED SHARE-BASED

TRANSACTIONS

Pursuant to an ordinary resolution of the sole shareholder
passed on 22 June 2012, a Pre-IPO share option scheme (the
“share option scheme”) was approved and adopted to provide
grantees with the opportunity to acquire equity interest in the
Company.

On 29 January 2015, the Company announced 14,600,000
share options to subscribe for up to a total of 14,600,000
ordinary shares of (before Share Subdivision) HK$0.01 each of
the Company were granted to certain grantees under the share
option scheme adopted by the Company on 22 June 2012 set
above.

The purpose of the share option scheme is to attract and retain
the best available personnel, to provide additional incentive to
employees (full-time), directors and advisers of the Group and
to promote the success of the business of the Group.

Each option gives the holder the right to subscribe for one
ordinary share in the Company and is settled gross in shares.

15 DRAGEHEURNHBERNRZ

RIEME—RRERMR 20124 6 A 22 BB AR T RRZE
R BRAARBERERETE ([FERETE])
BHERFESR - AEARARERSESE DR
BAEL -

R201541 298 + &2 & E i 14,600,000 {3
B - RIER 201246 A 22 Elﬁwqmﬁ%fé?r
2 BT I AR AUER0.01BTREAR

A& 14,600,000 A% E @A (FRA%AT)

BRI EERSIMBERENTRAR - @
AEEREE (28)  EF REARREHEIER
PAR: (R HE AN 62 B S FSHO BTN

BNEREETESEARBARRT —KREBK
RVRER - WA ARRREE -

JERZREBER D E 47
ZE - NEHRERE



Notes to the Unaudited Interim Financial Report

AEFZH Y B R E M

(B BB

LABTTRENRL)

(Expressed in Hong Kong dollars unless otherwise indicated)

15 EQUITY-SETTLED SHARE-BASED

15 URAGEHUROBERHTS

TRANSACTIONS (continueq) (&)
(@) The terms and conditions of the grants are (a) BREMBERREHDT :
as follows:
Options granted to
BFUT AT HEE R RE
Date granted Vesting date Expiry date Directors Employees Total
& B 58 A Z|H R 5= =] st
22 June 2012 14 July 2013 13 July 2018 275,000 725,000 1,000,000
201246 A22H 201857 A 14 H 20187 A13H
22 June 2012 14 July 2014 13 July 2018 412,500 1,087,500 1,500,000
2012F 6 H22 H 201447 A14H 201847 A13H
22 June 2012 14 July 2015 13 July 2018 550,000 1,450,000 2,000,000
201266 H22H 201567 H14H 20187 H13H
22 June 2012 14 July 2016 13 July 2018 687,500 1,812,500 2,500,000
201266 A22H 20167 A 148 20187 A13H
22 June 2012 14 July 2017 13 July 2018 825,000 2,175,000 3,000,000
201266 A22H 20177148 20187 A13H
29 January 2015 29 January 2016 28 January 2025 500,000 2,420,000 2,920,000
201541 H29H 20164 1 A 29 H 202541 A28 H
29 January 2015 29 January 2017 28 January 2025 500,000 2,420,000 2,920,000
201541 A29H 201741 H29H 202541 A28 H
29 January 2015 29 January 2018 28 January 2025 500,000 2,420,000 2,920,000
201541 H29H 201841 H29H 20251 H28H
29 January 2015 29 January 2019 28 January 2025 500,000 2,420,000 2,920,000
201541 H29H 201941 A29H 20251 H28H
29 January 2015 29 January 2020 28 January 2025 500,000 2,420,000 2,920,000
201541 A29H 20201 A 29 H 202541 A28 H
5,250,000 19,350,000 24,600,000
(b) The number and weighted average exercise (b) HERFEMNEE RMEFHTEEN
prices of share options are as follows: T
Share Option granted Share Option granted
on 22 June 2012 on 29 January 2015 Total
#201256 A 22 A 201551 A 29 A
R R E HEMERE @t
Weighted Weighted
average average
Exercise Price No. of options Exercise Price No. of options No. of options
METHTREE BREGY  METHTRE BRENY BREAY
('000) (000) (000)
(F4) (1) (1)
QOutstanding at 1 January 2016 120161818
K HK$0.1507 % 7T 24310  HK$0.825038 58,400 82,710
Qutstanding at 30 June 2016 R2016%66 A30H
A{T6 HK$0.1507 38 7T 24,310 HKS$0.82508 7 58,400 82,710
Exercisable at 30 June 2016 201646 A30H
a17fE HK$0.1507 T 2310 HK$0.8250 387 11,680 13,990

Sheen Tai Holdings Group Company Limited

Interim Report 2016
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RSB XP MK ®E M

(BR=EHEAN - BT REN)

(Expressed in Hong Kong dollars unless otherwise indicated)

15 EQUITY-SETTLED SHARE-BASED 15 URAEEURGABERNRS
TRANSACTIONS (continued) (%&)
(b) The number and weighted average exercise (b) BREMNEE RMEFFTEEN
prices of share options are as follows: ™ (&)

(continued)

Share Option granted Share Option granted
on 22 June 2012 on 29 January 2015 Total
1201266 A22 A 201551 A29H
PR MR BRRiERE ECH)
Weighted Weighted
average average
Exercise Price No. of options Exercise Price No. of options No. of options
MEHARE BRESE  MEDIEE iRENE BRENE
(000) £000) (000)
(F13) (F1p) (F17)
Outstanding at 1 January 2015 BA2015% 1A 18
HARR HK$0.6029 7T 7,664 - - 7,664
Granted before the Share Subdivision  #f AT HL = - HK$3.300078 7T 14,600 14,600
Exercised after the Share Subdivision #7175 HK$0.1507 A7t (6,345) = = 6,345
Effect of the Share Subdivision ~~~ fRE/2 22,991 43,800 66,791
Qutstanding at 31 December 2015 182015612 431 H
HATTR HK$0.1507 57T 24310 HK$0.8250% 7T 58,400 82,710
Exercisable at 31 December 2015 72201512 4314
A17e HK$0.1507 7T 2,310 - - 2,310
The Pre-IPO share options granted on 22 June 2012 201246 A 22 A #t &% M 7201646 A
outstanding at 30 June 2016 had an exercise price of 30 H M ARITHE R B R A F B E AR A
HK$0.1507 (31 December 2015: HK$0.1507) and a 17 (€ /0.1507 % 7T (2015F 12 H31 8 -
weighted average remaining contractual life of 0.44 years 015078 7T) * SR NIEFHEHNER B
(31 December 2015: 0.94 years). 0.444F (2015912 A31H : 0.944) »
The share options granted on 29 January 2015 1K20154F1 29 B #t &% M 1K 2016 F 6 A
outstanding at 30 June 2016 had an exercise price of B0RMARITHEMNERAFHEERERED
HK$0.8250 (31 December 2015: HK$0.8250) and a 1718 /0.8250 8 7T (20156F 12 A 31 A :
weighted average remaining contractual life of 1.58 years 0.8250870) - A T IMEFHEENER R
(31 December 2015: 2.08 years). 1.584F (20154 12 A31H : 2.084) °
JEREREEAR A A

B i



Notes to the Unaudited Interim Financial Report

ARAEE R P B S s YR
(BBEH - WETHE)

(Expressed in Hong Kong dollars unless otherwise indicated)

16 CAPITAL, RESERVES AND DIVIDENDS

16 EX - RERRKRE

(a) Dividends (@) KR
()  Dividends payable to equity shareholders () FPEEREIENEEARRAARE
attributable to the interim period
Six months
ended 30 June
BZ6H30HLAMEA
2016 2015
2016 F 20154
$000 $000
FTEx FAET
Interim dividend declared and paid F HAEAR 18 2R A 2 A< /Y
after the interim period of AR EARR B B AR AR
HK$0.05 per ordinary share (2015: Nil) 0.05/87T (20154 : £#) 109,198 =
The interim dividend has not been recognised as a P& BRI &GP R EERRE
liability at the end of the reporting period. f& o
(i)  Dividends payable to equity shareholders of the (i)  PAZFRHAEAR LA R 4E A D R
Company attributable to the previous financial year, mRERBERNRA BN E— M E
approved and paid during the interim period g e
Six months
ended 30 June
HEEZ6H30A1L~AAR
2016 2015
2016 F 20154
$°000 $'000
THET FAT
Final dividend in respect of the previous FUHEERRDRS
financial year, approved and paid during TELA TR BRER At A RS A
the following interim period, of HK$0.02 BiRERER0.0287T
per ordinary share (six months ended (B=2015F6 A30H
30 June 2015: HK$ 0.08 per ordinary WERER  FREBRTER
share before the effect of the Share L% 0.0878 T + AR
Subdivisions, or HK$0.02 per share after EREER0.0275T)
the effect of the Share Subdivisions) 40,154 40,027
50 Sheen Tai Holdings Group Company Limited
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Notes to the Unaudited Interim Financial Report
RSB XP MK ®E M

(BR=EHEAN - BT REN)

(Expressed in Hong Kong dollars unless otherwise indicated)

16 CAPITAL, RESERVES AND DIVIDENDS 16 BEX - HERRKRE &)

(continued)
(b) K&
(b) Share capital
Authorised and issued share capital AT M EBEITHIRA
2016 2015
2016 F 20156
Number of Number of
shares Amount shares Amount
REE KA g G-
Note (000) $000 (000) $000
Bizx (FR) THERT (FHR) BT
Authorised: HE
Ordinary shares of FREE0.0025 8T
HK$0.0025 each RE R (i) 8,000,000 20,000 8,000,000 20,000
Ordinary shares, issued and BRETRHAZHLER :
fully paid:
At 1 January W1A18 2,007,690 5,019 417,336 4,173
Shares issued under share FREBEERE 2
option scheme after the BITHIR D
Share Subdivision (ii) - - 6,345 16
Placing of new shares before FIRATACE 2R
the Share Subdivision (ii) - - 83,000 830
Effect of Share Subdivision iz - - 1,501,009 -
At 30 June/31 December N6A30H,/12A31H 2,007,690 5,019 2,007,690 5,019

(i)

The par value of the ordinary shares of the
Company was initially at HK$0.01 per share.
With effect from 24 September 2015, each of
the existing issued and unissued shares of the
Company was subdivided into 4 subdivided shares
of HK$0.0025 each (each defined as “Subdivided
Share”), after an ordinary resolution was passed
at the annual general meeting of the Company
held on 24 September 2015 and with an approval
obtained from the Stock Exchange of Hong Kong
Limited (the “Share Subdivision”). Upon the Share
Subdivision became effective, the authorised
capital of the Company became HK$20,000,000,
divided into 8,000,000,000 Subdivided Shares of
HK$0.0025 each. The other rights and terms of the
shares remain unchanged after Share Subdivision.

Nil options were exercised during the six months
ended 30 June 2016 (31 December 2015:
6,345,000).

U]

(i)

AR E R VIREELSS0.01
BIT o #AR R RIN2015F 9 A 24 H
BROBRBAFASBEBERAZR
EBBEABERZMERRA R
A% B2015F9H24H#E @ &
ARG FRIR A B BT KRB TN
I 48 & 48R 3 I% [ {8.0.0025 7 7T /Y
TR (BREEB [FARKRD])
([#FBE]) o AR E IR © AR AR
YETERRANAK 7 20,000,000 87T © 575
8,000,000,000 A% & % [ {8 0.0025 7%
TLRIFFARRR 1D o IR AR 15 By E Ath i
FIFNBRHERF T o

#H £ 201646 530 H 1k 7~ 18 A H
I AT E T BE AR 4 (20154F 12 A
31 8 : 6,345,00017) °

IERZEREEERAF
B RNFR RS
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Notes to the Unaudited Interim Financial Report

ARASE R P A B R P R
(B SAEED « LUBTAEL)

(Expressed in Hong Kong dollars unless otherwise indicated)

16 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(b) Share capital (continued)

(i)

On 26 February 2015 the Company placed
83,000,000 new shares to third parties at a
price of HK$2.66. Proceeds of HK$830,000
representing the par value of these ordinary
shares, were credited to the Company’s share
capital and the excess of the proceeds over the
nominal value of the total number of ordinary
shares issued after offsetting share issuance costs
of HK$211,119,000, were credited to the share
premium account of the Company.

(c) Nature and purpose of reserves

(i)

(i)

Share premium

The share premium represents the difference
between the par value of the shares of the
Company and proceeds received from the issuance
of the shares of the Company.

Under the Companies Law of the Cayman Islands,
the funds in the share premium account of the
Company is distributable to the shareholders of
the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company would be in a position
to pay off its debts as they fall due in the ordinary
course of business.

Statutory reserve
General reserve fund

Pursuant to the applicable PRC regulations, all
PRC subsidiaries of the Group are required to
appropriate 10% of their after-tax profit (after
offsetting losses of previous year/period) to the
statutory reserve until such reserve reaches 50%
of the registered capital of each relevant PRC
subsidiary. The transfer to the statutory reserve
must be made before distribution of dividends to
equity shareholders. The statutory reserve fund
can be utilised, upon approval by the relevant
authorities, to offset accumulated losses or to
increase the registered capital of the subsidiary.

Sheen Tai Holdings Group Company Limited

Interim Report 2016

16 EX - BEERKRE &)

(b) BRAS ()

(i)

M201542 268 © & 2 a M
k6B THERRME=ZFTESE
83,000,000 & T A% - KX Z F &}

A% T (B 1 4 £1830,00078 7T K9 AT 15
REFTARRARMRA o LI H B
211,119,000 7 7T B0 f% 15 B 17 A AR
% BBAREITEEREEBSHK
AEEBIFTARR BRI & EER

(c) REHNMHERAR

()

(i)

B =E

Bt g (B He 28 2 R AR £ T (B 6 3% 77
R RIRAD P HER BT S FRI8 2 R B 22
B

RIEFHSHEARE - NRBHMND
HERTHESAHED KT ARRK
R HEEBEZIZDRRSBEHRE K
RRAEHEN —REHBET DB
e EER -

EE
—RiFEEE

RBERNTEDES - AKENME
hEIKE R R A E BN (K
HE—AFE HENEE) B10%
BEESATHEGE EERTHEE
HERBETENBARZEMEARD
50% ° W 7RIS 70 K BB T A A R 3R
BB ELERE  AERFRBEIR
BESHRERENTERE R - K
f @ A mH Rt BERSE ME M E
7 o



Notes to the Unaudited Interim Financial Report

16 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(c) Nature and purpose of reserves (continued)

(iii)

(iv)

v)

Share-based compensation reserve

Share-based compensation reserve presents the
fair value of the share options granted to employees
of the Group in accordance with the accounting
policy adopted by share-based payments.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial information of operations with
functional currency other than Hong Kong dollars.

Fair value reserve

The fair value reserve comprises the cumulative net
change in the fair value of available-for-sale financial
asset held at the end of the reporting period and
is dealt with in accordance with the accounting
policies.

17 COMMITMENTS

(@) Capital commitments outstanding not
provided for in the interim financial report:

REEZPPU R E M
(% SAEBS - LUBT R

(Expressed in Hong Kong dollars unless otherwise indicated)

16 EX - BEERKRE &)

(c) REBNMERAR (&)

(i) KRG BEELIRNGFE
LARR A5 7 EE R B SR N 8 85 T AR 45 LA R
NAEENTHNGHERE T AEE
EERERENAREE -

) EREE
[E 5 #B e IR 8 OB TT SN Th
ERIEN BN EERTEER
FTA SNGE Z 58 o

V) AL EERE
AR EBERBEEERRS R

i ESRAREN DA BEN RS
BFE WA R -

17 &iE

(@) REITRARR TR R E PR &
BHERRFWT

At 30 June At 31 December

2016 2015

#2016 F R 2015 4F

6 H30H 12 A31H

$°000 $'000

FET BT

Contracted for EEES) - 36
JERZEREBERAR

B i
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17 COMMITMENTS (continued)

(b) The total future minimum lease payments
under non-cancellable operating leases are
payable as follows:

Notes to the Unaudited Interim Financial Report
RS E A P HA B A SR B &

(Br=HEEIN - NBTTRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

17 &iE @

(b) REFTHHSEAEHKRBIER
EARBBERAT 2 -

At 30 June At 31 December

2016 2015

2016 F 2015

6 A30H 12 H31H

$’000 $'000

THERT FHET

Within 1 year 1FR 10,583 7,647

The Group is the lessee in respect of certain properties
and plant held under operating leases. The leases
typically run for an initial period of one to three years,
with an option to renew the lease when all terms are
renegotiated. None of the leases includes contingent
rentals.

18 MATERIAL RELATED PARTY

TRANSACTIONS

During the six months ended 30 June 2016 and 2015,
transactions with the following parties are considered to be
related party transactions:

Name of related party

AREERE TRELLHERANYENR
FEEEA - —RiME - HENNZHRA
—E=F AEBRAEERMAGIERTEE
EH - HESERFENAES -

18 EXEBARS

REZE2016F & 2015F6 AS0B LA AR -
BRI & HFEITHNR HEA BT RS

Relationship with the Group

BN S B E BASEIRR
Mr Guo Yumin Director and the Controlling Shareholder of the Group
HERKE REEEEFIERRE

Xuzhou Ruilong Real Estate
Development Co., Ltd. (Note)
RMImRE R ERE AR AR (Fizh)

Note: The English translation of the names is for reference only. The
official names of these entities are in Chinese.

Sheen Tai Holdings Group Company Limited
Interim Report 2016

Owned by Mr Guo Yumin, the director and
the Controlling Shareholder
HESRIERRRDBEREEHRS

Mt AXARMEZLBEMRSE - ZEENE S AT
AR SR -
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18 MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(@) Remuneration of key management
personnel

Remuneration for key management personnel of the
Group is as follows:

REEZPPU R E M
(% SAEBS - LUBT R

(Expressed in Hong Kong dollars unless otherwise indicated)

18 ERBEEARE @)

(a) EEEEBEAEHMH

REET2EEASHIEZINT -

Six months
ended 30 June
BZ6A30ALKEA

2016 2015

2016 ¢ 20154

$’000 $'000

FET FAT

Short-term employee benefits EHESRET 3,119 2,876

Post-employment benefits BEBR 1R BT 102 76
Equity-settled share-based payment expenses  LARS N4 & AR (7 4 EfiE

R 5 1,236 1,518

4,457 4,470

Total remuneration is disclosed in “staff costs” (note 5(b)).
(b) Other related party transactions

(i) Sheen China Group Holdings Ltd., a wholly-owned
subsidiary of the Company, has entered into an
Equity Transfer Agreement with Chinese Hong
Kong International Tobacco Group Co., Limited
(the “Purchaser”) in relation to a disposal of 51% of
its equity interest in Jiangsu Shuntai Packaging &
Printing Science Technology Co., Ltd. (“JSST”) on
15 January 2015. The Purchaser is a wholly-owned
subsidiary of Shenzhen Jinjia Color Printing Group
Co., Ltd. (“Shenzhen Jinjia”), which is a shareholder
of JSST, holding 49% of its interest.

FrofasEn B TR K (FHRES(D))
(b) EHEELIXS

@) 2015 1A 158 » ARE2EHBA
Al Sheen China Group Holdings Ltd.
EHEAERSHREESEEGRAF
(TR ) EEENIHIEREE
ERIBHR AR AR (DIEFIESR]) %
B 51 %] IR R o UL
77 = RYI T S E= 2 EN &R B AR 15 A BR
AERISEED R EMRBAR -
AN T IEFIERAIIRR @ FHE
49% A7 o

EELEREEERAT
T NERERE
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ARAEE R P B S s YR
(BBEH - WETHE)

(Expressed in Hong Kong dollars unless otherwise indicated)

18 MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(b) Other related party transactions (continued)

(i) Other transactions with related parties

18 ERBEEAIRE @)

(b) EAMRAH SRS (&)
(i) RUEHLTRE

Six months ended 30 June 2016
E2201656 530 AL MEA

Xuzhou Rullong Real Estate
Development Co., Ltd. BRAR)
Mr Guo Yumin PEREE

BARERERS

Rental  Proceeds from Repaymentof ~ Repayment of Interest on
expenses borrowing borrowing interest  convertible bond
HERX R EEER BEAS TEREZNAE

$000 $000 $000 $000 $000

T T T T T

274 37,907 109,032 7491 -
- - - - 1,312
274 37,907 109,032 7491 1,312

(c) Balances with related parties

(c) EREARETTVARER

As at 30 June 2016 and 31 December 2015, the Group

R 201646 A30H M2015F12A31H °

had the following balances with related parties:

SR B T AR T

At 30 June At 31 December
2016 2015
72016 & #2015
6 H30H 12 A31H
Note $’000 $°000
BisE FExT FHTT
Amount due to the Controlling FETIERERY SR R EE B RIR
Shareholder and director
— Mr Guo Yumin —BERELE 0] 466 1,791
Amount due to related companies  FEfHEAEE A T ZIA
— Xuzhou Ruilong Real Estate — RN EEE HE R 3
Development Co., Ltd. ARAT - 71,125
Convertible bond issued to the MR R M E R T
Controling Shareholder and director KA # % (&%
— Mr Guo Yumin —PERESE (ii) 75,013 70,601
75,479 143,517

(i

The balance with the Controlling Shareholder and
director is unsecured, interest- free and repayable
on demand.

Information about convertible bond due to the
Controlling Shareholder and director has been
disclosed in note 14.

19 EVENTS AFTER THE REPORTING PERIOD

On 19 July 2016, Mr Guo Yumin exercised his conversion
rights of 2014 Convertible Bond at the initial conversion price
HK$0.4145. As a result, the Company issued 168,878,166

19

)  EEERRNMEFRNERRERR
REREERER -

iy HBEEMERERERESHIIRRE
EHBERMIE14 R HE -

WREHREE
R2016F7 A198 » ;£ R & A 17 #2014 1]

BRES BYPEREMISB TE LS
168,878,166 [& 3 & A% -

ordinary shares accordingly.

Sheen Tai Holdings Group Company Limited
Interim Report 2016
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