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Management Discussion and Analysis
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BUSINESS REVIEW

The Company is an investment holding company, and the Group is
principally engaged in the (i) gaming and resort business, including
the development and operation of integrated resort on the Island
of Saipan; and (ii) processing and trading of food products which
mainly include frozen and functional food products (which ceased
and was discontinued on 26 May 2016).

Gaming and Resort Business

Integrated Resort Development in Saipan

On 12 August 2014, Imperial Pacific International (CNMI), LLC (the
"Licensee”), an indirect wholly-owned subsidiary of the Company,
and the Commonwealth of the Northern Mariana Islands (“CNMI")
entered into a casino license agreement in respect of the exclusive
casino resort developer license for the Island of Saipan (as
amended on 19 November 2014 and 4 March 2015, the “Casino
License Agreement”) pursuant to which the Casino Resort
Developer License was granted to the Licensee subject to the
terms and conditions as stipulated therein. Details of the Casino
Resort Developer License have been disclosed in the circular of the
Company dated 22 November 2014.

Temporary Casino

On 4 March 2015, the parties to the Casino License Agreement
finalized and entered into a written amendment to the Casino
License Agreement pursuant to which the Licensee may establish
and operate a “"Temporary Casino” in Garapan, Island of Saipan
(the "Temporary Casino”). Details of the amendment have been
disclosed in the announcement of the Company dated 4 March
2015.

On 29 April 2015, the Licensee was permitted by the local
government to launch and operate the Temporary Casino at certain
premises located on the Island of Saipan.

On 26 July 2015, the Licensee launched a soft opening of the
Temporary Casino.

On 7 November 2015, the Licensee launched the VIP gaming
operations.

On 27 November 2015, the Licensee launched the grand opening of
the Temporary Casino. The grand opening of the Temporary Casino
supports the Group’s continuous evolution of Saipan into a
diversified and world-leading entertainment and tourism destination.

Imperial Pacific International Holdings Limited
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Following the launch of VIP gaming operations of the Temporary
Casino in November 2015, the Board has taken into account the
unaudited VIP table games rolling amount, the actual operational
scale and service reception capability of the Temporary Casino as
well as the number of hotels situated in Saipan and considered that
the Temporary Casino has received significant VIP patron visits
which would be favourable to the Group’s continued development
of the Imperial Pacific Resort (“Imperial Pacific Resort”) (formerly
known as Grand Mariana Casino and Hotel Resort).

Garapan Integrated Resort

On 29 April 2015, the Licensee as lessee, entered into a lease
agreement (the "Lease Agreement”) with the Department of
Public Lands in CNMI as lessor (the “Lessor”), pursuant to which
the Lessor agreed to lease to the Licensee the land (the “Land”)
with a total area of approximately 20,000 square meters in Garapan,
Island of Saipan, CNMI, for an initial term of 25 years which may be
extended for up to another 15 years in accordance with the terms
of the Lease Agreement. The Land, together with the adjacent land
with an aggregate area of approximately 39,000 square meters in
Garapan, Island of Saipan, CNMI, occupying a total area of
approximately 59,000 square meters, will form the location at which
the town hotel(s), villa suites, casino and associated facilities, will be
constructed. Details of the Lease Agreement have been disclosed
in the announcement of the Company dated 25 May 2015 and 17
June 2015.

On 15 July 2015, the Licensee obtained a “Notice to Proceed” from
the Division of Coastal Resources Management of the CNMI. The
Notice to Proceed, together with other relevant permits obtained,
fulfil the regulatory and statutory requirements for the Licensee to
commence site construction of the town hotel, in Garapan, Saipan.

Major global construction companies, consulting firms, design and
engineering firms as well as local sub-contractors are engaged. As
at 30 June 2016, approximately United States Dollars ("US$")
143,000,000 (equivalent to approximately HK$1,111,110,000) has
been invested in design, consulting, engineering, construction
material and labour.

During the six months ended 30 June 2016, revenue of
approximately HK$3,986,542,000 (2015: Nil) was generated from the
integrated resort development business.
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Discontinued operation

Similar to 2015, the recovery of the PRC and the global economy
was slow and the food market sector had remained sluggish. As
such, steps were taken to reduce the loss from this business
segment, and the Group continued to explore opportunities to
downsize its food processing and trading business with eventual
view to completely dispose the segment in order to concentrate its
resources on the development and operation of the integrated
resort business on the Island of Saipan.

On 29 March 2016, the Company as vendor and Paramount Century
Investment Limited (an independent third party) as purchaser
entered into a disposal agreement for sale of the entire issued
share capital of Supreme Wit Limited (“Supreme Wit") at the
consideration of HK$2,000,000 (the “
completion of the Disposal on 26 May 2016, the disposed

Disposal”). Following

companies have ceased to be subsidiaries of the Company and the
financial results of the disposed companies have been
deconsolidated from the Group's financial statements. Accordingly,
the Group has ceased to engage in the processing and trading of
food products. Upon completion of the Disposal, the Group
recorded a gain on disposal of subsidiaries approximately
HK$960,000. Details of the Disposal have been disclosed in the
announcement of the Company dated 29 March 2016.

During the six months ended 30 June 2016, the Group did not
generate any revenue from food processing and trade business
(2015: HK$138,219,000). Loss for the period from discontinued
operation of approximately HK$318,000 (2015: HK$24,939,000) was
resulted during the six months ended 30 June 2016.

BUSINESS OUTLOOK

Integrated Resort Development

Construction of the town hotel, the Imperial Pacific Resort in
Garapan, Saipan, has been progressing smoothly. An additional
US$83,000,000 (equivalent to HK$644,910,000) has been invested in
design and construction of this super luxurious resort which has
brought the total investment to US$143,000,000 (equivalent to
HK$1,111,110,000) by the end of first half of 2016. Topping out of
the four storey podium that will eventually encase the casino was
finished by end of July 2016 and it is estimated that the same would
be accomplished for the fourteen storey hotel tower by the end of
October 2016. The Board aims to commence opening of the
Imperial Pacific Resort by 2017 Chinese New Year with the opening
of the hotel tower by the end of March 2017.

Imperial Pacific International Holdings Limited
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The Imperial Pacific Resort, perched on the water front of
downtown Garapan, Saipan with approximately 350 suites is
designed by Steelman Partners, a renowned leader known for
incorporating dining and entertainment components with casino
designs. By the time it is finished, the hotel resort will boast nine
restaurants with a total of seventeen Michelin Stars in addition to
the 200 to 300 gaming tables and 300 to 400 slot machines which
will substantially increase the Group’s gaming capacity from its
current level of 48 gaming tables and 144 slot machines at the
temporary facility.

In addition to the Imperial Pacific Resort, the Group has already
witnessed the opening of the Kensington Hotel Saipan
("Kensington”), one of the three hotels on the Island of Saipan
owned by South Korea's E-Land Group in July 2016. With 313
rooms, the Kensington is the only five star hotel in Saipan which
certainly will become a game changer to Saipan where the supply
of hotel room has been a serious bottle-neck for the growth of
tourist arrivals. It is estimated that by the time the Imperial Pacific
Resort opens, new supply of rated hotel rooms will increase by 32%.

With the significant increase of hotel rooms, airlines are also
expanding to Saipan in an unprecedented fashion. Commenced on
6 July 2016, Hong Kong Airlines, an internationally-acclaimed full-
service airline, operates twice-weekly direct flights between Hong
Kong and Saipan International Airport. Airbus A333 aircraft with 292
seats, including 32 business class seats have been deployed on the
route. The MVA, Mariana’s Visitors Authority expects that tourist
arrivals will double from the current level of 500,000 to over a
million in the 2020’s.

The Group has adopted comprehensive anti-money laundering
("AML") and counter-terrorism financing control and measures in
its operation of the Temporary Casino (the “Program”). In order to
ensure compliance with the requirements governing AML as
provided by the USA Bank Secrecy Act ("BSA”) and regulations, as
promulgated by the Financial Crimes Enforcement Network
(“"FINCen"), which regulates the operation of casino by the Group
in Saipan, the Group has engaged an internationally reputed
accounting firm with extensive experience in advising casino
operations and on AML, to review and provide professional
observations and recommendations on the AML manuals, policy,
procedures, systems and controls applied by the management and
operation teams at the Temporary Casino. It was observed that the
Program requires further enhancement both from policies and
procedures perspectives in order to address the continuous
expansion of its operations, to appropriately identify, manage and
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mitigate the inherent money laundering risks that are associated
with a gaming business. In particular, while the Group has a policy
to conduct training for compliance with BSA and FINCen to
particularly staff working at the casino, and those who are involved
in the Program, additional training sessions should be arranged for
recently joined senior management and members who had not
managed to receive training when they came on board. Further,
the Group has adopted and will continue to enhance a policy to
provide such training within 30 days of effective date of
employment, and with plan to use web-based training programs to
meet with the expected exponential growth in staff size. The Group
shall review the Program from time to time to monitor and ensure
that the casino operations of the Group shall at all times comply
with applicable laws in the CNMI and do not contravene the
Gambling Ordinance (Chapter 148 of the Laws of Hong Kong).

The Group shall continue to allocate most of its resources for
development of the integrated resort on the Island of Saipan. In
addition, the Group is also actively looking for other investment
opportunities around the world to develop tourist resort facilities
(including gaming facilities). The Company will, as and when
appropriate, comply with all relevant requirements, and where
necessary, make further announcement(s) in accordance with the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”).

Debt/Equity Fund Raising

The Company and Huarong International Securities Limited
(formerly known as United Simsen Securities Limited) (the “CN
Placing Agent”) entered into a convertible notes placing
agreement (the "CN Placing Agreement”) on 27 July 2015 and
supplemental agreements to CN Placing Agreement on 29 July
2015 and 17 August 2015 pursuant to which the CN Placing Agent
conditionally agreed to procure placee(s), on a best effort basis, to
subscribe for the unsecured convertible notes with an aggregate
principal amount from HK$780,000,000 to HK$1,560,000,000 with
initial conversion price of HK$0.225 per conversion share (the “CN
2015"). The placing of CN 2015 was completed on 21 August 2015
and an aggregate principal amount of HK$841,900,000 convertible
notes were issued, which are convertible into 3,741,777,777
conversion shares. Up to 30 June 2016, CN 2015 in aggregate
principal amount of approximately HK$213,000,000 had been
converted into approximately 946,667,000 ordinary shares of the
Company.

Imperial Pacific International Holdings Limited
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The Company also entered into a share placing agreement (the
“Share Placing Agreement”) with Huarong International Securities
Limited (formerly known as United Simsen Securities Limited) and
Kingston Securities Limited (the “Share Placing Agents”) on 28
July 2015 and supplemental agreements to the Share Placing
Agreement on 29 July 2015 and 17 August 2015 pursuant to which
the Share Placing Agents have conditionally agreed to place, on a
best-effort basis, from 1,733,000,000 to 3,466,000,000 new shares of
the Company (the “Share(s)”) to not less than six independent
share placees at a price of HK$0.225 per placing share. The placing
of new Shares was completed on 21 August 2015 and number of
3,466,000,000 placing shares were issued. The gross proceeds from
the share placing were approximately HK$779,850,000.

Details of the CN Placing Agreement and the Share Placing
Agreement have been disclosed in the announcements of the
Company dated 28 July 2015, 29 July 2015 and 17 August 2015.

The Board does not rule out the possibility that the Company may
carry out debt and/or equity fund raising plan(s) to further
strengthen the financial position of the Group in the event that
suitable fund raising opportunities arise in support of the
development of the casino and the integrated resort on the Island
of Saipan. As at the date of this report, the Company has not yet
identified any concrete fund raising opportunities.

FINANCIAL REVIEW

Continuing Operations

For the six months ended 30 June 2016, the Group achieved
revenue of HK$3,986,542,000, representing an increase by
HK$3,986,536,000 which is principally contributed by the casino
gaming operations. Profit attributable to equity holders of the
Company for the six months ended 30 June 2016 of
HK$837,648,000, as compared with the loss attributable to equity
holders of HK$143,910,000 in the corresponding period of last year.
The turnaround from loss to profit is mainly attributable to the
gaming profit generated by the Temporary Casino which launched
its grand opening on 27 November 2015. Basic and diluted
earnings per share were HKO0.60 cents and HK0.31 cents
respectively, as compared with basic loss per share of HK0.11 cents
in the corresponding period of last year.
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Temporary Casino

The following table set forth the results of the gaming operations at
the Temporary Casino in Saipan for the six months ended 30 June

2016 and 2015:
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For the six months ended
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and ETG and percentage)

Number of VIP gaming tables
(as at 30 June 2016)

VIP table games rolling

VIP gross table games win

VIP table games win percentage

Number of Mass Gaming tables
(as at 30 June 2016)
Mass games drop
Mass games gross table games win
Mass games win percentage

Number of slot machines and ETG
(as at 30 June 2016)
Slot machines and ETG handle
Slot machines and ETG gross win
Slot machines and ETG hold percentage

Commissions

(AT TTat - R R AT HIAR
ETREBTEE KA LEIN

EEHBEE

(RZZE—R"F~A=1H) 16
EERERERE 104,652,700
BEEHERERE 3,821,783
EEHEREEOLL 3.65%
iz EETR S E

(RZZE—R"F~A=1H) 32
ISR T 410,670
FIZRER R R 121,222
FISEYRER DL 29.52%
BTHEETEmBEYEE

(RZZE—R"FX~A=1H) 144
BTHEEFEEBEKALTE 310,688
BTHEEEFEABHERSE 26,786
BTHEEEFEAEEYmE 8.62%
B 1,452,148
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Operating Revenue &E W
The following table sets forth the operating revenue for the six ~ FXRIIEHEHE— T—/—i&:i—ﬁi/‘_\ﬂ =+
months ended 30 June 2016 and 2015. HibREA 2 &8
For the six months ended
30 June
BEAA=Z+TRHLAEA
2016 2015
—E-AF —H%F
HK$’'000 HK$'000
FTHET FAT
(Restated)
(&%)
S
Casino revenue BEi5  s
VIP gaming operations EEHYER 3,821,783 -
Mass gaming operations RIS TR ER 121,222 -
Slot machines and ETG gaming operations AT N E T2 @B £ 26,786 -
Food and beverage ER 16,751 -
Revenue from sharing of profit stream DR MR W - 6
3,986,542 6

The Group's Temporary Casino on the Island of Saipan commenced
soft opening and subsequent official opening in July and
November 2015 respectively.

VIP Gaming Operations

As casino operations on the Island of Saipan is relatively new, an
extensive portion of our VIP casino customers is sourced through
the Company’s own marketing avenues. Such high-spending VIP
players generally receive commission and allowances based on a
percentage of the rolling chip turnover. The allowances can be
utilized for expenses incurred on hotel rooms, food and beverages
and other discretionary customers-related expenses.

In addition, the Company’s VIP players are also brought to us via
intensive marketing campaigns.

VIP gaming operations also include premium mass gaming
operations that do not receive commissions from the Company.

AEERENEZHBESOIN _T—0F+
AR+ —RAHAERBEREARME -

BEEREER

ERENE 2 BEIEEBHEF RIS RID
BEETRREARRZMIGLHER - ZFHH
BEERP REEBEEXBEZEILERBE
KoRBh o RMFARSMBEERRE - ERKEM
EFERRNBERXMEENER -

It S
BF e

SAMGHERERZDTARNRAFKESR

%ET@ CEBNBRSmTHBEES AR
TERREBINAE
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VIP rolling chip volume reached approximately HK$104,652,700,000
(2015: Nil) for the first six months of 2016. VIP revenue was
HK$3,821,783,000 (2015: Nil) with a win percentage of 3.65% (2015:
Nil). Our VIP customers primarily consist of cash players and credit
players. Geographically, most of our direct VIP patrons are from
China, Hong Kong, Macau, Korea and Saipan.

We continue to strive to improve our VIP business volume by
maximising productivity from our Temporary Casino. Our efforts to
grow the VIP business will continue to center around enhancing the
gaming experience of our customers.

Mass Gaming Operations

For the six months ended 30 June 20164, revenue from mass gaming
operations amounted to HK$121,222,000 (2015: Nil) and mass
gaming drop reached HK$410,670,000 (2015: Nil). Customers from
the mass gaming operations do not receive commissions from the
Group.

Going forward, we will continue to re-examine our mass gaming
areas to maximize table utilization, to expand or refurbish our
gaming areas, to innovate our gaming products and to invest in
technologies and analytical capability to enhance table productivity
and customer retention.

Slot Machines and ETG Gaming Operations

Revenue from the slot machines and ETG amounted to
HK$26,786,000 and hold percentage reached 8.62% for the six
months ended 30 June 2016.

Going forward, we will continue to re-examine the mix of our slot
machines and ETG games in operation to maximize our casino
profitability. We will also aim to develop technologies to enhance
our analytical capability to help us deliver much more personal and
precision marketing efforts.

Imperial Pacific International Holdings Limited
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—E-RNFEAEAZETEEBSBEEY
104,652,700,0008 L (ZZE—HF : &) - EEH
TS 5 3,821,783,0008 L (—E— R 4F « &)
BEEDLAA365% (B —1F &) o B
VEERFPTZEAREEFAREERF - (tin1E

NEMS BAXBOEEEFPTERAFTHE -
B8R BENEILS -

BPBEEAEGRESNEENE  BEZ IR
HARMANEEXBE - RAISREARESEMAE
FRBYRRATLBNEREEER

FISEEER
HE-Z—XRXENA=ZtHILANEAR  FHEBEY
¥ H W A121,222,00008 T ( —Z 8 — F 4F
M) MRS ERIREREAIR 410,670,000 7T (=
T—HF  E) REBRESNZTPLENEUR
EEES -

REARR  RGSEEEH RN T SIBRENA
RAERRACAE - BEANMBERMNEYR -
EHMRPIBRERNREREM RO ES
AR mE B ERP -

ATHERETREBERYE
BE-Z-—XE A=+THLAEA ATHEK

TR 80 U 25 5 26,786,000 T + T i K
87%8.62% °

REARK RS SEEEHRTRMA/THE
BEFREBENECAS MR BSNRMES -
AT B AR BRI RS RN HTEE
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Revenue from sharing of profit stream

In 2015, the Company has terminated the loan agreement and the
profit transfer agreement with the Junket. Details of the
Termination have been disclosed in the announcement of the
Company dated 28 October 2015. Sharing of profit stream from
gaming business in Macau amounted to HK$6,000 for the six
months ended 30 June 2015.

Cost of Sales

Cost of sales to the six months ended 30 June 2016 was
HK$1,842,772,000 which comprise principally the direct casino costs
such as commissions of approximately HK$1,452,148,000 (2015: Nil)
and Saipan’s business gross revenue tax of HK$198,638,000 (2015:
Nil).

Other income, gains and losses

Other gains and losses for the six months ended 30 June 2016
mainly represents fair value gain amounted to approximately
HK$42,792,000 on derivative financial instruments, net off by losses
of approximately HK$41,860,000 arising from the Company's
disposal of available-for-sale investments.

Other income in 2015 mainly attributed from rental income during
the period.

Operating expenses

Operating expenses increased by HK$1,038,679,000. The increase
is mainly attributable to the commencement of operation of the
Temporary Casino since 27 November 2015. Operating expenses
for the six months ended 30 June 2016 include impairment of trade
receivables of HK$290,930,000, staff cost of HK$241,885,000, and
depreciation and amortizations expenses of HK$46,795,000.

pa

2 Eia ARz Wz

E’\\_f REF - ARRISRIEEFNT A ZERW
FERAMEERE BEKLEZFBEERART
IEIH)WE'_#*f AFEF+AZFTNBZRAERNEE -
BE_Z—RAFNAZFTAHLANEA  5ZBM
TR 2 10m M 2 Y8 7% 6,000 8 7T ©

SHER A
HE-ZT—R"FNAZTHLERERZHEERAN
£1,842,772,0008 7L - T ERIEEEBESNA -
W& 4)1,452,148000 8 T (ZE—HF : ) &
EMELEBURET198,638000B L (=T —H
Ffm) e

HMA - KB REE
HE-_T—XR"FNAZTHLEANBR ZE MU
MEBEITBEETESRTAZ AR BEKEY
42,792,000 7T + HIBRAARHETHEESHE
EEFTEE £ 2 E518 49 41,860,000 4 T ©

—hFZHEMBAETZRAEHRNZEEWA -

EEMX

8BRS 18 HN1,038,679,00078 T © I IE T E
RERESEE - —AF+t— A=+t HEME
BEMB -BEZ - "FAA=THILXEA
2 EBRS BIE IR 5 BRFUR(E 290,930,000 75
JC ~ 1B B Ak 7K 241,885,000 78 7T LA K 3T & % 5 65 5
46,795,000 7T ©
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Adjusted EBITDA RFHEEBITDA

The following table reconciles Adjusted EBITDA to its most directly ~F&RFIEHHBE-_E—RER_E—RF A=+
comparable HKFRS measurement, profit/(loss) attributable to  HF/<{E A KA EBITDA BB H R B Al L& F B
owners of the Company, for the six months ended 30 June 2016 BIEBREER 251 E — A2 alHA AELE
and 2015. M/ (E18) 2 $18R -

|y
For the six months ended

30 June
BEANA=+THLEAREA
2016 2015
—EB-KE¥ —E—RF
HK$'000 HK$'000
FET FET

' A
Profit/(loss) from continuing operations ARABEAELREE

attributable to the owners of T ERER(BE)

the Company 837,648 (143,910)
Add/(less): n/Cri) -
Depreciation and amortization T R 105,047 60,044
Interest income AR A (72) -
Fair value gain on derivative PTHEERTIAZ AR EERE

financial instruments (42,792) -
Finance costs MBER 49,123 729
Taxation 1A 276,307 -
Share-based payments LARRAD AR BT 2 AT R 2 6,022 477
Net foreign currency differences M N = BFRE 15,005 62
Adjusted EBITDA (Note) (unaudited) AR % EBITDA (FifiE) (RIQ &) 1,246,288 (82,598)
Note: fHsE -

Adjusted EBITDA is used by management as the primary measure of the Group's &2 EH AL AL EBITDA * {EALL B A EB BRMNEBE
operating performance with that of our competitors. Adjusted EBITDA should  $} FHKL R[N T B EEIZT - KAZEBITDATEE /E
not be considered in isolation, construed as an alternative to profit or operating B REYIE  NEMRERD B BHRESER 258955 Tk
profit as reported under HKFRS or other combines operations or cash flow data, & ZFFH B RIEE s Eth A LIRS 7 E HIFHE
or interpreted as an alternative to cash flow as a measure of liquidity. Adjusted 1E o A ERESRRIBESREEARMES2IBIE - AL
EBITDA presented in this report may not be comparable to other similarly titled BT 25I|#) 48 FE EBITDA R i & Bl E i R B ¥ 78 sk H
measures of other companies operating in the gaming or other business industry MITENANTINEMBEUZE 25t E/ELE ©

sectors.
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Discontinued Operation

The Group's food processing and trading business segment did
not generate any revenue and reported loss attributable to owners
of the Company of approximately HK$318,000 for the first six
months of 2016. The segment’s revenue and loss attributable to
owners of the Company of approximately were HK$138,219,000
and HK$24,939,000 respectively, during the six months ended 30
June 2015.

Significant Investment and Acquisition

Apart from the development of integrated resort on the Island of
Saipan and the Disposal, the Company did not have any significant
investment, acquisition or disposal during the six months period
ended 30 June 2016 that should be notified to the shareholders of
the Company.

Capital expenditure

The Group incurred capital expenditure of approximately
HK$907,066,000 (31 December 2015: approximately
HK$519,000,000) during six months ended 30 June 2016, mainly for
construction of the integrate resort project in the Island of Saipan
and acquisition of gaming related equipment.

Liquidity and Financial Resources

On 27 July 2015 (after trading hours), the Company entered into a
“CN Placing
Agreement”) (as amended) with Huarong International Securities

convertible notes placing agreement (the

Limited (formerly known as United Simsen Securities Limited) (the
“"CN Placing Agent”) pursuant to which the CN Placing Agent
agreed to procure CN Placee(s) to subscribe for the convertible
notes with an aggregate principal amount from HK$780,000,000 to
HK$1,560,000,000 (the “CN Placing”). The market price of the
shares of the Company was HK$0.238 per Share as at the date of
the CN Placing Agreement. Completion of the CN Placing took
place on 21 August 2015, whereby CN 2015 with an aggregate
principal amount of HK$841,900,000 were successfully placed to
note less than six independent placees.

ERIEEH

RZFB-—ARFEANEA  AEEZREAMNTIREE
ZEBIWBMELEFAIRE - LEHEBSARFFAA
JE& 15 &5 #8 49 318,00078 T ° @3_?—£¢ﬁﬂ
=t HUEAREAZARRRFE ARED B
BB 5 %'97,%138,219,000%7‘!:&24,939,000/%7[: °

EARERKBSEE
BTE’\%EE ERRGAERN RHEFENUIN - 75@

@i —RNFERNA=Z+THIESNEAR - KAAFE]
\\\\\\ %;%ﬁﬂxﬁﬁlfwiﬂéﬂxﬁ Wﬁ%lﬁ
Iﬁ%%lﬁ(’

BEXREAX

HE-_ZT—XRXEXAZ+HIEANEAR  KAEBEE
A B KRR #7907,066,00008 T( —E—RHF+ =
A=+—H8 : #)519,000,000/87T) = E B HE

EENERAERMNIER RRBEZHEBRE -

RBESRMKER

RIZE—RAFELtA- LR (XSEERERE)
RAFHEEREEELABR AR (FIERTHAE
HFAEBRAR)) ([THRREBESNKE]) T AT
FEREHE ([ TEREERSHE ) (K857 -
Bt - TMRERLESIERERE A RERERE
A B A REE A © 4% ) F 780,000,000/ 7T =
1,560,000,000/%8 7T 2 Al # ix S5 ([ AT pR 22 ma
EEE))  NURBRERREHZAEH AR

& T E BB 0.238 78T ° T&H&E—E%HE%
FHER-_Z—RAFNA-Z+—BEK ' TEK
NETIRANEBBBLAREAGRELASREL
841,900,0008 T2 —E— HF AR ER o

Interim Report 2016
2016 FHHHE




Management Discussion and Analysis
EEENWED N

On 28 July 2015, the Company entered into a placing agreement
(the “Share Placing Agreement”) (as amended) with Huarong
International Securities Limited (formerly known as United Simsen
Securities Limited) and Kingston Securities Limited (the “Share
Placing Agents”) pursuant to which the Share Placing Agents
agreed to place to not less than six independent placees between
1,733,000,000 to 3,466,000,000 new Shares at a price of HK$0.225
per share (the “Share Placing”). The market price of the shares of
the Company was HK$0.238 per Share as at the date of the Share
Placing Agreement. Completion of the Share Placing took place on
21 August 2015, whereby a total of 3,466,000,000 shares had been
successfully placed to not less than six independent placees at the
placing price and net price of HK$0.225 and HK$0.219 respectively
per placing share.

The Group's bank and cash balances and restricted bank deposit as
at 30 June 2016 were HK$208,251,000. Working capital, operating
expenses and capital expenditures were funded from equity, other
borrowings, loans from related parties and cash generated from
operations. As at 30 June 2016, the gearing ratio of the Group was
57.6% (31 December 2015: 16.1%). The gearing ratio is calculated
as total debts divided by total equity. Debts comprised other
borrowings, convertible notes, loans from related parties (offset by
cash and bank balances and restricted bank deposit), and equity
comprised all capital and reserves of the Group. The increase in the
gearing ratio of the Group during the six months ended 30 June
2016 is mainly due to the inception of certain debts for the
operation and development of the integrated resort business
segment.

Capital structure

During six months ended 30 June 2016, there was no change to the
authorised share capital of the Company. As at 30 June 2016, the
total number of the issued ordinary shares with the par value of
HK$0.0005 each was 140,651,474,345 (31 December 2015:
140,651,474,345).

Risk of Foreign Exchange Fluctuation

The business transactions of the Group are mainly carried in HK$
and US$ meaning that it will be subject to reasonable exchange
rate exposure. However, the Group will closely monitor this risk
exposure and would take prudent measures as and when
appropriate.

Imperial Pacific International Holdings Limited
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Capital Commitments

As at 30 June 2016, the Group had capital commitments of
approximately HK$2,994,332,000 (31 December 2015:
approximately HK$2,791,898,000).

Contingent Liabilities
Details of the Group's contingent liabilities are disclosed in note 24
of the Group interim announcement.

Pledge of Assets
As at 30 June 2016, the Group did not have any pledge of assets (31
December 2015: Nil).

EVENTS SUBSEQUENT TO SIX MONTHS ENDED

30 JUNE 2016

On 16 August 2016, the Company received a loan of
HK$492,000,000 from its controlling shareholder, which is
unsecured, interest-bearing at 9.5% per annum and repayable on
demand.

EMPLOYEES AND REMUNERATION POLICIES
The total number of staff of the Group as at 30 June 2016 was 1,307
(31 December 2015: 971).

Remuneration packages are reviewed annually and determined
with reference to market and individual performance. In addition to
salary payments, the Group also provides other employment
benefits such as provident fund.

B AEISE

BT —XFENA *+ El KEIE’J%SKEGEZ@

ﬁzwm&mm@ﬂ —hAF+-R=+—
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SHARE OPTION SCHEME

On 27 June 2013, a new share option scheme was adopted (the
“Share Option Scheme”). The purpose of the Share Option
Scheme is to enable the Group to attract, retain and motivate
talented participants, including employee, officer, agent, consultant
or representative of any member of the Group (including any
executive or non-executive director of any member of the Group)
to strive for future development and expansion of the Group. The
Share Option Scheme shall be valid and effective for a period of
ten years.

At the beginning of the six months ended 30 June 2016,
1,547,918,384 share options were outstanding pursuant to the
Share Option Scheme (each option shall entitle the holder of the
option to subscribe for one new Share).

The total number of the shares issued and to be issued upon
exercise of the options granted to each participant, together with
all options granted and to be granted to him/her under any other
share option scheme(s) of the Company, within the 12-month
period immediately preceding the proposed date of grant
(including exercised, cancelled and outstanding options) shall not
exceed 1% of the total number of the shares in issue as at the
proposed date of grant. The subscription price will be a price
determined by the Board and at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets on the date of grant of the option, which must be
a business day; (b) the average closing price of the shares as stated
in the Stock Exchange's daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and (c)
the nominal value of the shares. The total number of shares which
may be issued upon exercise of options must not exceed 30% of
the number of shares in issue from time to time. No options may be
granted if such grant would result in the 30% limit being exceeded.

Imperial Pacific International Holdings Limited
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Movement of the share options under the Share Option Scheme HZ_ZT— R NFA=T+HILN@EA - BRRE
during the six months ended 30 June 2016 is as follows: E RN AN
Asat Asat Exercise
Categories of 1 January Cancelled/ 30 June Price
Participants 2016 Granted Exercised Lapsed 2016 (HKS)  Grant Date Exercise Period
i i
“3-AE BEE/  CB-AE k&
SEEEH -B-A BfE Bfife BXM e (87) RLRE ks
|
Directors
g2
Ms. Cai Lingli 3521212 - - - 3521212 02 18 June 2015 18 June 2018 — 17 June 2025
3521212 - - - 3521212 02 18 June 2015 18 June 2019 —17 June 2025
3521212 - - - 3521212 0.2 18 June 2015 18 June 2020 —17 June 2025
3521212 - - - 3521212 0.2 18 June 2015 18June 2021 =17 June 205
ERENT ZT-RERATIA 2-\EAATNBEZE-RE ATHA
ZT-RERATIA -z jﬁ/\ﬂjf NAZZE-RFRATHA
ZT-RERATIA “ECRERAT\BECECRERATHA
ZT-RERATIA ZB--ERAT\RECECRFRATEA
Ms. Xia Yuki Yu 3521212 - - - 3521212 0.2 18 June 2015 18 June 2018 — 17 June 2025
3521212 - - - 3521212 0.2 18 June 2015 18 June 2019 —17 June 2025
3521212 - - - 3521212 0.2 18 June 2015 18 June 2020 —17 June 2025
3521212 - - - 3521212 0.2 18 June 2015 18June 2021 =17 June 205
Xia Yuk Yu 2t “E-RERATAR S-\FARTNREZZRERATLR
ZT-RERATIA -% jﬁ/\ﬂjf NAZZE-RFRATHA
ZT-RERATIA “ECEFRAT\BECECREAATHA
ZT-RERATIA Z3--ERAT\RECECRFRATLA
Mr. Eugene Raymond 950000 - - - 950000 025 26November 2015 26 November 2018 — 25 November 2025
Sullivan 950,000 - - - 950,000 0255 26November 2015 26 November 2017 — 25 November 2025
950,000 - - - 950,000 0255 26November 2015 26 November 2018 — 25 November 2025
950,000 - - - 950,000 0255 26November 2015 26 November 2019 — 25 November 2025
Eugene Raymond ZE-RET-ACERA ZERET-ACTREE
Sullivan 7t ZBCRET-AZTEA
ZE-REH-AZERA ZE-LET-AofRAEE
ECRET-ACTIA
ZE-REH-AZERA ZE-NEF-AZREE
ECRET-ACTIA
ZE-REH-AZERA ZE-AET-AZRAEE
ZBCRET-AZTEA
Employees 34142328 - - 1,693,092 32409236 022 18 June 2015 18 June 2018 — 17 June 2025
314238 - - 1,693,092 344923 0.2 18 June 2015 18 June 2019 —17 June 2025
314238 - - 1,693,092 344923 0.2 18 June 2015 18 June 2020 —17 June 2025
314238 - - 1,693,092 344923 0.2 18 June 2015 18June 2021 =17 June 205
8 ZT-RERATIA 2-\EAATNBEZE-RE AR
ZT-RERATIA Jﬁ/\ﬂﬂ\% “HENATLA
ZE-RERATR _3 TENATNAE-ECREARTLA
ZE-RERATR ZE-ERATREZECREAATHA
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Asat Asat Exercise

Categories of 1 January Cancelled/ 30 June Price

Participants 2016 Granted Exercised Lapsed 2016 (HKS)
i i

“E-AE BiEE/  CB-AE k@

SEERH -B-A BRH Bfif B&M AB=tA (E7)

Grant Date

RiRg

Exercise Period

friEs

Other Participants 1,120,000,000 - - - 110000000 04055 3December 2014 3 December 2014 — 2 December 2024
84832724 - - 55087 59,311,652 02 18June 2015 18 June 2018 — 17 June 2005
84832724 - - 55081 59,311,652 02 18June 2015 18 June 2019 — 17 June 2005
84832724 - - 55081 59,311,652 02 18June 2015 18 June 200 — 17 June 2005
84832724 - - 55081 59,311,652 02 18June 2015 1wmwm 17 June 2025
Afhs5E “I-RE+ZA=R @¢+ BZRE-3-RE+-A-A
“E-RERATI\A ~NERATNBEZE-RERATHH
“E-1E5AHNA :?*nﬁﬁﬂ+AB§: “RERBTLR
ZE-RERATIR CECRERAT\RECECREAATLA
ZE-RERATIR TEC-ERAT\RECECREAATLA
Total 1547918384 - - B8 151906258
&3t

During the period under review, 28,855,856 share options lapsed.
As at 30 June 2016, no grantee had exercised any share options
and there were 1,519,062,528 share options outstanding pursuant
to the Share Option Scheme (each option shall entitle the holder of
the option to subscribe for one new Share).

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2016, the interests and short positions of each
Director and chief executive in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XIV the Securities and Futures Ordinance
(“SFO")), which are required (i) to be notified to the Company and
the Stock Exchange pursuant to the provisions of Division 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO); (ii) pursuant to section 352 of Part XV of the SFO, to be
entered in the register referred to therein; or (iii) pursuant to the
Model Code for Securities Transactions by Directors of the Listed
Issuers contained in the Listing Rules (the “Model Code”) to be
notified to the Company and the Stock Exchange, were as follows:

Imperial Pacific International Holdings Limited
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Long positions in the ordinary shares/underlying shares of the

Company:

RARBE B BERNDZHE

Number of Percentage of

Shares/ issued share

underlying capital of the

Name of Director Capacity shares held Company

R, HARATE

EEnA 5% HERGEE ERITRAB DL
|

Ms. Cai Lingli Beneficial owner 14,109,088 0.01%

EBEELT BB A 14,109,088 0.01%

Ms. Xia Yuki Yu Beneficial owner 370,109,088 0.26%

Xia Yuki YuZz £ EmlEA 370,109,088 0.26%

Mr. Eugene Raymond Sullivan Beneficial owner 3,800,000 0.00%

Eugene Raymond Sullivan 54 BB A 3,800,000 0.00%

Save as disclosed above, as at 30 June 2016, none of the Directors
is a director or employee of a company which has an interest or
short position in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 Part XV of the SFO and none of the
Directors, the chief executive of the Company nor their associates
(as defined in the Listing Rules) had any other interests or short
positions in the shares of the Company, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which (a) were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which any such Director or the chief executive of the
Company is taken or deemed to have under such provisions of the
SFO); or (b) were required to be entered into the register
maintained by the Company, pursuant to Section 352 of the SFO;
or (c) were required to be notified to the Company or the Stock
Exchange, pursuant to the Model Code for Securities Transaction
by Directors of Listed Companies contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDER FERRE

As at 30 June 2016, in accordance with the register of the WIZE—XFENA=1H BERQFERBRES
substantial shareholders kept by the Company under Section 336 NEAE KM EIGIEEFEZ TEREEZM -
of the SFO, or to be disclosed under the provisions of Divisions 2 s iRiEZE 5 R HI S (EFIEXVEBE 2R 3D 2 &
and 3 of Part XV of the SFO and the Listing Rules, the following X & FERIZEFHSE AN ATEA KRR AR
person was interested (including short positions) in the shares or el R 2= (BIEAR) ¢

underlying shares of the Company:

Long positions in the ordinary shares/underlying shares of the ARG @BAL MHEIRMD 2178 ¢
Company:

Approximate
Long position/ percentage of
Name of shareholder Capacity Short position ~ Number of shares interest
REEE, B 5% BR WA ROME  BORSEAL
|
Inventive Star Limited (Note 1) Beneficial owner Long position 90,951,989,280 64.66%
Short position 3,268,733,333 2.32%
(Note 2)
Inventive Star Limited (B 1) BEDBEBA Y=y 90,951,989,280 64.66%
KE 3,268,733,333 2.32%
(KftsE2)
Ms. Cui Li Jie (Note 1) Interest of controlled Long position 90,951,989,280 64.66%
corporation Short position 3,268,733,333 2.32%
(Note 2)
EEAZT (M5E1) REHEE R e 90,951,989,280 64.66%
- 3,268,733,333 2.32%
(P 2)
Mr. Ji Xiaobo (Note 3) Beneficial owner Long position 128,071,500,000 91.06%
reBER oA (PR 3) BEDBEBA Y=y 128,071,500,000 91.06%
Notes B 5
1. Inventive Star Limited is wholly and beneficially owned by Ms. Cui Li Jie. 1. Inventive Star Limited REBARNL L2 A BmHA °
2. Inventive Star Limited had granted options over its shares of the Company 2. Inventive Star Limited £ 5 45 22 &) B 0 5% i B A 7 -
at the exercise price of HK$0.24 per share, exercisable to purchase a TEABBERETRITEESRIUETIEESS
maximum of 3,268,733,333 shares. 3,268,733,333 It (n ©
3. Mr. Ji Xiaobo held the convertible notes issued by the Company in the 3. AR IR T A 55 B AN R A P T AN % 8 /% 400,000,000
principal amount of HK$400,000,000 which were convertible to BT AIRRRE - WEEITEARELRE - BIR[ K
128,000,000,000 conversion shares if the underlying conversion rights were #:7%128,000,000,000 8 3, S A% 3 = 42 B2 % 5 2 3 3
exercised in full. Mr. Ji Xiaobo, through his controlled corporation, was HSZ4EH)AR R 71,500,000 BB (0 A S

interested in 71,500,000 shares.

Imperial Pacific International Holdings Limited
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Save as disclosed above, as at 30 June 2016, no person (other than
a Director or chief executive of the Company) had registered an
interest or short position in the securities or underlying shares of
the Company that was required to be recorded pursuant to Section
336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SHARES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the period.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and to the best knowledge of the Directors, the Company has
maintained sufficient public float as required under the Listing
Rules as at the date of this report.

DIRECTORS’ BIOGRAPHICAL INFORMATION
Executive Directors

Ms. Cai Lingli (“Ms. Cai"”), aged 34, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a number of subsidiaries of the
Company. She holds a Bachelor Degree in Art and Design and the
degree of Master of Business Administration from Cheung Kong
Graduate School of Business. Ms. Cai has over ten years of
experience in the media and entertainment industry. She was an
assistant to Chairman and the marketing director of a gaming
corporation in Macau to provide support on the overall operation
and business strategies in the gaming industry.

Ms. Xia Yuki Yu ("Ms. Xia"), aged 43, has been appointed as an
executive Director of the Company with effect from 21 November
2013. She is also a director of a few subsidiaries of the Company.
She has over fourteen years of experience in the public relation and
marketing industry. Since 2010, Ms. Xia has held executive positions
in various enterprise groups operating in the gaming industry.
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Independent Non-Executive Directors

Mr. Ng Hoi Yue ("Mr. Ng"), aged 52, has been appointed as an
independent non-executive Director of the Company with effect
from 21 November 2013. He is an associate member of The
Institute of Chartered Accountants in England and Wales and a
fellow member of both the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified
Accountants. He has been practising as a certified public
accountant in Hong Kong since 1989. Mr. Ng is currently an
executive director and the Deputy Chief Executive Officer of Asian
Citrus Holdings Limited (stock code: 73) and an independent
non-executive director of See Corporation Limited (stock code:
491), both are companies listed on the Stock Exchange. He was an
independent non-executive director of Landing International
Development Limited (stock code: 582), a company listed on the
Stock Exchange, for the period from 26 November 2010 to 2
October 2013.

Mr. Tso Hon Sai Bosco (“Mr. Tso”), aged 51, has been appointed
as an independent non-executive Director of the Company with
effect from 21 November 2013. He is currently a partner with
Messrs. Tso Au Yim & Yeung, Solicitors and has been a Hong Kong
practising solicitor since 1990. Mr. Tso received his Bachelor of
Laws degree from King's College London. He is currently an
independent non-executive director of Legend Strategy
International Holdings Group Company Limited (stock code: 1355),
a company listed on the Stock Exchange. He was an independent
non-executive director of China Fortune Investments (Holding)
Limited (stock code: 8116), a company listed on the Stock
Exchange, for the period from 21 May 2007 to 31 July 2015.

Mr. Lee Kwok Leung (“Mr. Lee"), aged 62, has been appointed as
an independent non-executive Director of the Company with effect
from 21 November 2013. He is the managing director of Derico
Financial Capital Limited. He has years of direct investment, fund
management and banking experience. Mr. Lee holds an investment
advisor status from the Securities and Futures Commissions from
2000. He has been appointed as an executive director of China
Internet Investment Finance Holdings Limited (formerly known as
Opes Asia Development Limited) (stock code: 810) since 8 May
2014, and the chairman and executive director of Mayer Holdings
Limited (stock code: 1116) since 9 October 2014. He was a
non-executive director of Jimei International Entertainment Group
Limited (formerly known as Sinogreen Energy International Group
Limited) (stock code: 1159), a company listed on the Stock
Exchange, for the period from 20 April 2001 to 31 August 2013.

Imperial Pacific International Holdings Limited
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Mr. Eugene Raymond Sullivan (“Judge Sullivan”), aged 75, has
been appointed as an independent non-executive Director of the
Company with effect from 26 November 2015. He is a retired
federal judge in senior status in Washington D.C., the United States
of America with more than 16 years of appellate experience.
Nominated by President Ronald Reagan and confirmed by the
Senate, Judge Sullivan was installed as a Federal Judge in 1986. In
1990, President George H.W. Bush named him the Chief Judge of
the U.S. Court of Appeals for the Armed Services. In 2002, he was
elevated to Senior Status. Judge Sullivan graduated from the
United States Military Academy, West Point, New York, is a
decorated Vietnam veteran and a member of the U.S. Army Ranger
Hall of Fame. After his Army service, he obtained a Juris Doctor
degree from Georgetown University Law Center in 1971. He served
in the White House on the legal defense team in 1974
("Watergate”). From 1974 to 1982, he was a trial attorney in the U.S.
Department of Justice, Washington, D.C. From 1982 until he was
installed as a federal judge in 1986, Judge Sullivan served in the
Pentagon as the General Counsel and the Chief Ethics Officer of
the U.S. Air Force after serving initially as the Deputy General
Counsel. Concurrent with his Air Force duties, he served as the
General Counsel of the National Reconnaissance Office (a highly
classified spy satellite agency) and as the Governor of Wake Island
(a U.S. possession in the Pacific). When not recalled to judicial
duties, Judge Sullivan is a partner in the Washington, D.C. office of
Freeh Sporkin & Sullivan LLP. During his career in promoting the
rule of law, Judge Sullivan has been awarded the Medal of Justice
from Romania, the First Class Medal of Defense from Hungary, the
Defense Minister’s Citation of Merit from the Republic of China, an
honorary LL.D. from New England School of Law, the Air Force
Exceptional Civilian Service Medal, the Medal for Distinguished
Public Service from the U.S. Department of Defense, the 2001
Castle Award from the West Point Society of the District of
Columbia and the Ellis Island Medal of Honor.
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Mr. Robert James Woolsey (“Ambassador Woolsey”), aged 74,
held Presidential appointments in two Republican and two
Democratic administrations, most recently, from 1993 to 1995, as
Director of Central Intelligence under President Bill Clinton. During
his twelve years of government service, in addition to heading the
CIA and the Intelligence Community, Ambassador Woolsey was
Ambassador to the Negotiation on Conventional Armed Forces in
Europe from 1989 to 1991, Under Secretary of the Navy from 1977
to 1979, and General Counsel to the U.S. Senate Committee on
Armed Services from 1970 to 1973. He was appointed by the
President to serve in Geneva, Switzerland, from 1983 to 1986 as
Delegate at Large to the U.S. Soviet Strategic Arms Reduction Talks
(START) and Nuclear and Space Arms Talks (NST). As an officer in
the U.S. Army, he was an adviser on the U.S. Delegation to the
Strategic Arms Limitation Talks (SALT 1), in Helsinki and Vienna,
from 1969 to 1970.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance within a sensible framework with an
emphasis on the principles of transparency, accountability and
independence. The Board believes that good corporate
governance is essential to the success of the Group and the
enhancement of shareholders’ value.

During six months ended 30 June 2016, the Company was in full
compliance with the Code Provisions set out in Appendix 14 of the
Listing Rules, except for the following deviation:

— Code Provision A.6.7

This stipulates that independent non-executive directors and
other non-executive directors should attend the general
meetings. Due to their other important engagements, the
independent non-executive Directors of the Company, Mr.
Eugene Raymond Sullivan and Mr. Robert James Woolsey
were unable to attend the annual general meeting and
special general meeting of the Company held on 27 June
2016.

Imperial Pacific International Holdings Limited
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. The Company had
made specific enquiries of all Directors regarding any non-
compliance with the Model Code during the period under review,
and received confirmations from all Directors that they had fully
complied with the standards as set out in the Model Code.

DIVIDEND
No dividend for the six months ended 30 June 2016 (six months
ended 30 June 2015: Nil) is recommended by the Board.

AUDIT COMMITTEE REVIEW

An audit committee of the Company has been established for the
purposes of reviewing and providing supervision over the financial
reporting process and internal controls of the Group. The audit
committee comprises three independent non-executive Directors.
The Group's consolidated financial statements for the six months
ended 30 June 2016 have been reviewed and approved by the
audit committee.

By order of the Board
Imperial Pacific International Holdings Limited

Cai Lingli
Executive Director

Hong Kong, 22 August 2016

In the event of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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Independent Review Report
By ERRE

EY::

To the board of directors of Imperial Pacific International
Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 30 to 60 which comprises the condensed consolidated
statement of financial position of Imperial Pacific International
Holdings Limited (the “Company”) and its subsidiaries as of 30
June 2016 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six months then
ended, and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The directors of the Company are responsible for the preparation
and presentation of interim financial information in accordance with
HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Imperial Pacific International Holdings Limited
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Independent Review Report
By EHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

22 August 2016
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEREEREMEZEHKER

For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

Six months ended 30 June

BEANA=tTHIEAREA

2016 2015

—E—RE —E—hEFE

Notes HK$’'000 HK$'000
B 7 FiExT FAT

(Unaudited) (Unaudited)
(REER) (REEZ)

(Restated)
(&%)
1
CONTINUING OPERATIONS BEREXK
Revenue Uk &5 5 3,986,542 6
Cost of sales $HE BN (1,842,772) =
Gross profit EH 2,143,770 6
Other income, gains and losses B A - Uz & EE 3,404 868
Selling and marketing expenses HE LTS HERY (227,572) (332)
Operating and administrative expenses #& & & 17 > (949,140) (143,246)
Share-based payments VAR D A ERE 2 A RFSZ (6,022) (477)
Finance costs % &R (49,123) (729)
Profit/(loss) before tax from REFELSEEBERBA
continuing operations wmAL(E8R) 6 915,317 (143,910)
Income tax expenses Fri5fif~ 7 (77,669) —
Profit/(loss) for the period from RERFESEERTR
continuing operations =, (E5E) 837,648 (143,910)
DISCONTINUED OPERATION BRI
Loss for the period from a RE—HEERIEFEBHRANEE
discontinued operation 8 (318) (24,939)
Profit/(loss) for the period attributable Z&x A F)# 5 A FE(LHI R
to owners of the Company B () 837,330 (168,849)

Imperial Pacific International Holdings Limited

BEALFERERERAF



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
PG EEEREM2E KSR

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

Six months ended 30 June

BEAA=tTHILEAXEA

2016 2015
—E—REF —E—FF
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEZ) (REgER)
(Restated)
(E)
. ___________________________________|
OTHER COMPREHENSIVE HitpZEKA (BE)
INCOME/(LOSS)
Other comprehensive income/(loss) to REZRBFREF S EEER
be reclassified to profit or loss in Haz2mE A (EE)
subsequent periods:
Available-for-sale investments: —Hj—‘EEE'.E MEE :
Changes in fair value N BEES (44,621) =
Reclassification adjustments for loss on T;"I')\?5 mZHEAHEESH
disposal of available-for-sale investments BEFBZETNDERARE
included in the profit or loss 41,860 -
(2,761) -
Exchange differences on translation MEGINEREEZIER
of foreign operations EFA 10,088 (730)
OTHER COMPREHENSIVE HREM2ERA (FE)
INCOME/(LOSS) FOR THE PERIOD 7,327 (730)
TOTAL COMPREHENSIVE RRARARFEARGZE
INCOME/(LOSS) ATTRIBUTABLE WA (B518) %
TO OWNERS OF THE COMPANY 844,657 (169,579)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEREEREMEZEHKER

For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

Six months ended 30 June

BEANA=tTHIEAREA

2016 2015
AL —ZT—AfF
Note HK cents HK cents
B 5E 7Bl il
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
(Restated)
(&%)
'/ [ |
EARNINGS/(LOSS) PER SHARE AARBFEAELER
ATTRIBUTABLE TO OWNERS 27, (F8)
OF THE COMPANY 10
Basic =R
— For profit/(loss) for the period — HARE R (&) 0.60 0.12)
— For profit/(loss) from continuing — REFELEEK Y
operations AL (E1E) 0.60 ©.11)
— For loss from discontinued — RE B R IEER 2 E1E
operation (0.0002) (0.02)
Diluted e
— For profit for the period — HAR & F 0.31 N/A 38 A
— For profit from continuing — REREREEL 2
operations S Al 0.31 N/A i A
— For loss from discontinued — REERILEE 2 Eig
operation N/A TE R N/A i

Imperial Pacific International Holdings Limited
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Condensed Consolidated Statement of Financial Position

RS B IR R

As at 30 June 2016
RZZ—R"FAA=+H

Notes
B 5E

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payments

Intangible assets

Prepayments, deposits and other
receivables

Available-for-sale investments

CURRENT ASSETS

Prepaid land lease payments

Inventories

Trade receivables

Prepayments, deposits and other
receivables

Restricted bank deposit

Cash and cash equivalents

CURRENT LIABILITIES

Trade payables

Accruals, other payables and
deposits received

Derivative financial instruments

Other borrowings

Loans from related parties

Current taxation

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

FRBEE

WE - BERR

B i &R

mRAE
AR - Ze R ERER

AfhESREE

REBEE

BN HEE R

TR

&Y E 5 BR 5K

BNFR - me REARKEIR

SR BIRITIFR
Re kReEHEY

hRBEE

e E 5 BR3K

FERT A ~ B MR FIA R
BElinE

TESMTA

HAbtE 5K

KB R TT 2E R

BIEATIR

RBEEFE
EERERRBAE

1
12

13

12

14

15

16

17
18

30 June 31 December
2016 2015
—EB-AF —T-h%F
~NA=+H +=-A=+—H
HK$'000 HK$'000
TExT TABTT
(Unaudited) (Audited)
(REER) (f&FE%)
(Restated)

(&%)

1,504,454 782,832
241,937 108,451
129,517 187,517
53,523 46,840
127,879 268,882
2,057,310 1,394,522
5,263 3,004
5,830 3,658
3,663,036 1,052,922
223,998 253,566
11,624 11,624
196,627 599,964
4,106,378 1,924,738
167,690 271,690
1,613,778 406,594
27,017 69,809
530,000 -
588,000 290,000
78,030 -
3,004,515 1,038,093
1,101,863 886,645
3,159,173 2,281,167
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Condensed Consolidated Statement of Financial Position
B ERAR S IR R R

As at 30 June 2016
R=T—R"FA=1+H

30 June 31 December

2016 2015

—E—RE —E-hE

ANA=+tH t=ZA=1+—H

Note HK$'000 HK$'000
BaE F#ExT FHETT
(Unaudited) (Audited)

(REBEX) (FE=%)

(Restated)

(&%)

./ /- ;- /|
NON-CURRENT LIABILITIES ERBERS

Convertible notes Al HARR = 560,969 533,642
NET ASSETS BEEFE 2,598,204 1,747,525
CAPITAL AND RESERVES BERN G

Issued capital BETER 19 70,326 70,326
Reserves e 2,527,878 1,677,199
TOTAL EQUITY R 2,598,204 1,747,525

Imperial Pacific International Holdings Limited
BEALFERERERAF



Condensed Consolidated Statement of Changes in Equity

BEEESEY: 53 B

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

Attributable to owners of the Company

ADNARBARE
Convertible Share-based
Issued Share notes  payment  Exchange Other  Accumulated Total
capital  premium  reserve reserve reserve  reserve losses equity
BB

TEREE  RERZ
BRTEX  ROEE i RERE ERRE  ERE BB ER
Note HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000
i TER T#n THR T#n TER T#r THR TiEn
' s A
At1January 2016 (audited)  RZZ-A~E-F—H

As previously reported (&= 1) kA

F2Hh 70326 1,881,722 1,582,027 41811 (10562  (35797) (1,712,193) 1,817,334
Prior year adjustments BREFEMERE 3 - (34,443)  (101,695) - - - 66329 (69.809)
As restated £ 70326 1,847,279 1480332 41811 (10562)  (35797) (1,645.864) 1,747,525
Profit for the period il - - - - - - 837,330 837,330
Other comprehensive income/ SR 2ERA/
(loss) for the period (B#&) - - - - 10,088 (2,761) - 1321

Total comprehensive income ~ HIRZERAZE

for the period - - - - 10,088 (2,761) 837,330 844,657
Equity-settled share option B S ERERH

arrangements - - - 6,022 - - - 6,022
Transfer of reserve uponthe  RINEERRIER G EER

forfeiture of share options - - - (519) - - 519 -

At30 June 2016 (unaudited)  RZE—7F
~A=tH
(REZE7) 70,326 1,847,279 1,480,332 47,314 (474 (38,558)* (808,015 2,598,204
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Condensed Consolidated Statement of Changes in Equity

ARG S RS BR

For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

Attributable to owners of the Company

YN RN

Convertible  Share-based
Issued Share notes payment Exchange  Accumulated Total
capital premium reserve resenve resenve losses equity

SARA

TARER RERZ
EETER  RINEE i ERE  ENEE  ZEER g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Thr TR TRL TR

TR Thr ThT

At 1 January 2015

Loss for the period

Other comprehensive loss
for the period

Total comprehensive loss for
the period

Equity-settled share option
arrangements

At 30 June 2015

2016.

These reserve accounts comprise the consolidated reserves of
HK$2,527,878,000 (31 December 2015: HK$1,677,199,000) in the
condensed consolidated statement of financial position as at 30 June

R-Z-1F-F—H 4957 979,544 1,480,332 34,973 - (162718%) 871,283
HmEE = - - = = (168,849) (168,849)
HREtEAEE

_ _ - - (730) - 730)
HRNEEFRAE

= = = = (730) (168,849) (169,579)
BREERRERY

- = - 477 - - 477
R=E-RE A=1H 4257 979,544 1480332 35,450 730 (1,796,672) 702,181

Imperial Pacific International Holdings Limited

BEALFERERERAF

& I ESRHEREBER T FNA=1THB 285z
A ISR R A Z 4R A [ 2,527,878,000 74 7T (A =
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Condensed Consolidated Statement of Cash Flows
GRS RE

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

Six months ended 30 June

BEANA=tTHIEAREA

2016 2015

—E—RE —E—hEFE

Note HK$’'000 HK$'000
B aE FiExT FAT

(Unaudited) (Unaudited)
(REER) (REEZ)

' __________________________________|
Net cash used in operating activities TR 2 & 558 (386,886) (43,689)

CASH FLOWS FROM INVESTING ACTIVITIES REBREXK 2 HEHRE

Purchases of items of property, BEYE  BER&E

plant and equipment (762,552) (66,222)
Additions to prepaid land lease payments TE S £ b AH & SRIEIE AN (144,514) (33,210)
Additions to intangible assets ERAEEEM - (116,303)
Prepayment for acquisition of land UG BE + b 7B 3R 0E (31,333) =
Disposal of subsidiaries HEWB QA 19 801 —
Purchases of available-for-sale investments B E At HELFIEE (18,505) =
Proceeds from disposal of available- HEMHHEESEE

for-sale investments FT{SEIR 114,887 =
Other investing cash flows HinRBHeRE 322 52
Net cash used in investing activities KEEBMB IR & 558 (840,894) (215,683)
CASH FLOWS FROM FINANCING ACTIVITIES RERMEXK2BEHRE
Addition of other borrowings H b & FE 0 730,000 -
Repayment of other borrowings BEEMER (200,000) (35,000
Loans from related parties KRBT 2 ER 505,000 -
Repayment of loans from related parties BERE@H A 2ER (207,000) -
Other cash flows arising from financing activities Bl & FEIFELE 2

HipBR ene (5,999) (731)
Net cash from/(used in) financing activities B ESHE(FTR) 2
IH 4 HZR 822,001 (35,731)

NET DECREASE IN CASH AND RERREEED

CASH EQUIVALENTS B R (405,779) (295,103)
Cash and cash equivalents at beginning Mz Re MReEED

of period 599,964 389,051
Effect of foreign exchange rate changes, net [EXREH) 7 22 » H45E 2,442 (375)
CASH AND CASH EQUIVALENTSATEND HIRZzRERRLSEEY

OF PERIOD 196,627 93,573
ANALYSIS OF BALANCES OF CASHAND B2 RBESZEMEHBR I

CASH EQUIVALENTS
Cash and bank balances e RIBITES 196,627 93,573
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Notes to the Condensed Consolidated Interim Financial Statements

B AR & o B B A AR AR B o

For the six months ended 30 June 2016

BEZZT—

2.1

NERA=Z+TBIEREA

CORPORATE INFORMATION

Imperial Pacific International Holdings Limited (the
“Company”) was incorporated in Bermuda as an investment
holding company with limited liability under the Companies
Act 1981 of Bermuda. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The principal place of business is Suites 7001, 7002 and 7014—
7016, 70/F., Two International Finance Centre, No. 8 Finance
Street, Central, Hong Kong. The Company's shares are listed
on the Main Board of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

During the period, the Company and its subsidiaries
(collectively referred to as the “Group”) are principally
engaged in the gaming and resort business, including the
development of an integrated resort on the Island of Saipan,
Commonwealth of the Northern Mariana Islands (“CNMI").
On 26 May 2016, upon the completion of disposal of the
companies engaged in the food processing and trading
business, the Group ceased to engage in the food processing
and trading business.

In the opinion of the directors of the Company (the
"Directors”), Inventive Star Limited, a company incorporated
in the British Virgin Islands, is the ultimate holding company
of the Company and Ms. Cui Li Jie is the ultimate controlling

party.

BASIS OF PRESENTATION

Despite that the Group had capital commitments of
approximately HK$2,994,332,000 as at 30 June 2016 as
detailed in note 23 to the financial statements, the directors
consider that the Group will have adequate funds available to
enable it to operate as a going concern, based on the
Group's profit forecast and cash flow projection which, inter
alia, take into account the past actual operating performance
of the Group and the following:

(@) the Group is in the process of arranging bank loans and
other debt financing;

(b) the related companies have the intention to provide
continual financial support to the Group if necessary;

Imperial Pacific International Holdings Limited

BEALFERERERAF

2.1

ATER
BEREFEEZERBR AR ((AREL)T)
BIEBARE—NN\—FRa)ER B REEM
AR —FKIEEERER AR o EaEftits
Bz ik & Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda @ ME F E & %
AT EFIREMESHBEE S AP L —H
70#£7001 * 7002 &2 7014-7016 = ° XA & i%
MRBEBHERXZFTBIRA R ([EEAFT]) X
T o

IR - KRR REMB AR (58 [AEE )
IZREB/ELERNES - EFERILS
ETMEESBA(IEFTETM]) ENBEGS
BN R _T—RFAA-TRA AE
BRERHERERMMIEESEKHR
ARTBREREMILE 5% -

ARralEE(EE])RAE  Inventive Star
Limited (R BR Z B S Z A F])
BARDNRREERAT  MEBAZ LT AR
SN

2HE%E

BEAEENR _ZT—AFNA=ZTHNER
HHE #4753 2,994,332,000 7% 7T (5 2t 7 B 75 4
KMEE23) HEER A BEAEEZ G
FIBRARIBERETBL  ~AEEBERTE
SHEEUFECETAEE  WEFA(H
FERBR)AEERAFERLCERERTIE
HAEZ

(@) AEBRELHRITERREMER
mE

b) HHEARARELERAEWAEBRREMH
REMEIR



Notes to the Condensed Consolidated Interim Financial Statements

B4R & o A B B AR AR BT A

2.1

2.2

BASIS OF PRESENTATION (Continued)

(c) certain of the above-mentioned total capital
commitments are expected to be fulfilled by the Group
beyond the next 12 months from 30 June 2016 with
reference to the terms of the respective construction
contracts and the current status of the underlying
construction works; and

(d) the Company will consider equity financing when

necessary.

Accordingly, these financial statements have been prepared
on the going concern basis which assumes, among other
things, the realisation of assets and satisfaction of liabilities in
the normal course of business.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
information has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange and Hong Kong Accounting Standard (“HKAS") 34
“Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The accounting policies and basis of preparation adopted in
the preparation of the interim condensed consolidated
financial information are consistent with those of the Group
as set out in the Group's annual financial statements for the
year ended 31 December 2015, except for the following new
and revised Hong Kong Financial Reporting Standards (the
"HKFRSs") that have been adopted by the Group for the first
time in 2016 for the current period’s interim financial
information.

2.1

2.2

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

2HEEE)

( EFLREAREGALCSZHER
RENZGERRAHARRIR AR
% BHBEASEE-T—RFAX
A=+ Rst R 12E ARET : Rk

d) AREABELEREEBRAERE -

Bt WERBRROBFBELEEER

B R (R 0I5) K B 2B 8R
BEREERE -

MAUEERSTEHE

AEEZERPERA PP BER DR EB R
Prags E R RIS R 2 ERRERE R
FEGFMASRMBEEER(EE
SETERI]) 5 345 [h MRS wmE -

fmE IR B & TS B B PT B 2 ST BUR
MmREERAEEHE T —HF+ A
=+ —BLEFENFEMBHRRABAEE
FRERE — B0 ETIAERER T —RF
FLASEARE o AR 7S B B B IR IR M R AT S 4
BRI EEMBRELER([FEMBREE
AIDERIN
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Notes to the Condensed Consolidated Interim Financial Statements

B AR & o B B A AR AR B o

For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

2.2 BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

Amendments to HKFRS 10, Investment Entities: Applying
HKFRS 12 and HKAS 28 (2011) the Consolidation Exception
Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations
Amendments to HKAS 1 Disclosure Initiative
Amendments to HKAS 16 and Clarification of Acceptable
HKAS 38 Methods of Depreciation
and Amortisation
Amendments to HKAS 16 and Agriculture: Bearer Plants
HKAS 41

Amendments to HKAS 27 (2011)  Equity Method in Separate
Financial Statements
Amendments to a number of

HKFRSs

Annual Improvements
2012-2014 Cycle

The adoption of these new and revised HKFRSs has had no
significant financial effect on the interim financial information.

2.3 NEW AND REVISED HKFRSs NOT YET 2.3
ADOPTED
The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not
yet effective.

Imperial Pacific International Holdings Limited

BEALFERERERAF

BEMBHRSEAE 0%
BANHHREEAE 125K
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EHeER|E 165K
EHQIEAEBE
uyuT$)

EAGHEAE16HR
EAEHEAENHR
CHED)

Y BRI
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—F —F2_F [
2 R

SRR T AT 3T BB B T 80 5 R A3
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22 RHEERSTHE B

REERE : EF&A
ARAPISMER

WEBAE S ER L
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Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & I B A ER R B A

PRIOR YEAR ADJUSTMENTS

During the current period, following a reassessment of the
terms of agreements relating to the convertible notes issued
on 21 August 2015 (“CN 2015"), the Group considers that the
embedded conversion rights of CN 2015 should have been
recognised as financial derivatives rather than equity
instruments as previously accounted for in the prior year's
consolidated financial statements.

Accordingly, certain prior year adjustments have been made
and certain comparative amounts as at 31 December 2015
have been restated to reflect the full recognition of the
embedded conversion rights of CN 2015 as financial
derivatives.

The effects of these prior year adjustments are summarised
below:

Consolidated statement of financial position at 31
December 2015

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

BEFEMERE

RAEEA  KEFFEEEAR T —AF
NAZ+—BBTZAIREEE(=Z—5
FOBRBRER]) 2B ERE  AEBRE
—E— A F AR IR AT RS 2 SR
RETESRMITE  MIENERMRNBEFE
AR ERRNARAKRATA -

At - ETBEFEABLSEL > MAET
AHERESEER_Z—RF+=-A=1+—
BEY UARMREERRZ T -AFABRRK
SRS A RERITESRT A -

g

HEREFEABRZZEMRAMNT

R-B-HAF+-A=+—-BZ&HREH
AR T R

(Dr)/Cr
(30BR),/FTA
HK$'000
FHET

Increase in derivative financial instruments

PTES BT B0 69,809

MBEEFERD N EERE

Decrease in net current assets and decrease

in total assets less current liabilities R ED A R 69,809
Decrease in share premium & A7 5 (B (34,443)
Decrease in equity components of AR RIR 2 R E R

convertible notes (101,695)
Decrease in accumulated losses ZFTEERD 66,329
Decrease in reserves and total equity it R AR (69,809)
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Notes to the Condensed Consolidated Interim Financial Statements

B AR & o B B A AR AR B o

For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

4. OPERATING SEGMENT INFORMATION 4. BELBER
The Group is principally engaged in the gaming and resort AEEFENEBELERNER @ B1F%
business, including the development of an integrated resort BREMESZEEER/RN - BRI MKRIBFE
on the Island of Saipan. For the purpose of resources BmE  AEBEEREZ IR AEBNEE
allocation and performance assessments, the Group's BBt AEENEREES  BWE
management focuses on the operating results of the Group. A BRI D EAR E D 2B R o JEIHE - WEL 5
As such, the Group's resources are integrated and no discrete A ERERL o

operating segment information is available. Accordingly, no
operating segment information is presented.

5. REVENUE 5. W&
The Group's revenue from continuing operations is as follows: AREBZREFESSEZUWZZOT ¢

|
Six months ended 30 June

BEAA=THILEAEA

2016 2015
—B-AF i
HK$'000 HK$'000
TR THET

(Unaudited) (Unaudited)
(REER) (REEZ)

(Restated)
(&%)
/[ [ |
VIP gaming operations BEEBREK 3,821,783 -
Mass gaming operations RIS TR 255 121,222 =
Slot machines and Electronic Table Game AF# N EFEEEY
("ETG") gaming operations ([EF2mEEY ) BYER 26,786 =
Food and beverage B 16,751 -
Revenue from sharing of profit stream DERMRZ WS - 6
3,986,542 6

Imperial Pacific International Holdings Limited
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Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & I B A ER R B A

PROFIT/(LOSS) BEFORE TAX FROM 6.

CONTINUING OPERATIONS

The Group's profit/(loss) before tax from continuing
operations is arrived at after charging/(crediting):

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

REFBECERBBRBARN (B
18)

ASEE 2 R A RIS R B AR (8
18) TR (GEA) A TR B G -

Six months ended 30 June

BEAA=tTHLEAEA

2016 2015
—B-A"% —FIF
HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)

(&%)

(a) Finance costs (a) HHEER

Interest expenses on other
borrowings

Interest expenses on loans from

BRI

related parties
Interest expenses on convertible notes

(b) Staff costs (Including directors’
remuneration)
Salaries, bonus and allowances
Retirement benefits scheme
contributions

HAb fER 2 BRI

AHREERZNERAX

B o LA RORRE
BRREHFT B

KERBT 2ERZ

(b) ETHRA (BEESFHM)

10,374 729
11,422 -
27,327 -
49,123 729
240,689 25,679
1,196 149
241,885 25,828
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Notes to the Condensed Consolidated Interim Financial Statements

B AR & o B B A AR AR B o

For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

6. PROFIT/(LOSS) BEFORE TAX FROM 6.
CONTINUING OPERATIONS (Continued)

REFELSEXEBRBADER, (B
8)#)

Six months ended 30 June
BHEZAA=1TRHILAEA

2016 2015

—B-REF —T-hF

Notes HK$'000 HK$'000
B aE FET FHTT
(Unaudited) (Unaudited)
(REER) (REEZ)

(Restated)

(&%)

(c) Other items
Depreciation

Amortization of prepaid casino resort

developer license payments
Amortization of prepaid land lease
payments
Foreign exchange differences, net
Operating lease charges on land
and buildings
Impairment of trade receivables
Fair value gain on derivative
financial instruments
Bank interest income
Commission
Business gross revenue tax
Gain on disposal of subsidiaries

*

(c) HfEE
e
TEST IR L85 [ R A
55 7 KR R B 5
TEf T AR & TR IE

PEERR  FE

T METREHEE
iF3

FEUWE 5 IR ZRE
TEERMITAYZ
N EEWE
RITHBUA

ika

BB
HEMB ARz

Included in “Cost of sales” on the face of the condensed

consolidated statement of profit or loss and other comprehensive

income.

7. INCOME TAX EXPENSES

No provision for Hong Kong profits tax has been made as the

Group did not generate any assessable profits arising in Hong
Kong during the six months ended 30 June 2016 and 2015.
Income tax provision for the six months ended 30 June 2016

represents income tax on casino operations for the

subsidiaries operating in the CNMI, which is calculated at the

applicable tax rates on the taxable profits for the six months
ended 30 June 2016 (six months ended 30 June 2015: Nil).

Imperial Pacific International Holdings Limited
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37,976 981

58,252* 58,151

8,819 912

15,005 62

43,823 13,168

14 290,930 -

(42,792) -

(72) -

1,452,148+ =

198,638+ -

21 (960) -

© HAMESABRER R ERERN [HE
A 7 o
FRrEBiAX

HRAEERBE_T—"FR_T—HF
NAZTHIENEA AL EEESE S EM
JE AR ) - B0 4 3h B8 F AT B 1F B
B-BE_T-—RFANA=THLEREAZ
G BEERIL S EEREENMB QR
S EBREMIAENR - IREEE—
T RFNA=1B LR E A B ERE & A
RERREAE(BE_T—AFA=T
BIEAEA « ) -



Notes to the Condensed Consolidated Interim Financial Statements

R BR AR & I B A ER R B A

DISCONTINUED OPERATION

On 29 March 2016, the Company entered into an agreement
with an independent third party to dispose of Supreme Wit
Limited and its subsidiary (“Disposal”). The discontinued
operation is engaged in the processing and trading of food
products which mainly include frozen and functional food
products. The Group has decided to cease its food
processing and trading business because it plans to focus its
resources on its gaming and resort business. The disposal of
the discontinued operation was completed on 26 May 2016.
With the Disposal being classified as a discontinued
operation, the food processing and trading business is no
longer included in the note for operating segment
information.

The results of the discontinued operation up to the date of its
disposal during the current period are presented below:

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

B IEEK

RZE—RF=ZAZTNH ARRE—-F
BYE=NHHEEFERARARENEL
BI(THEFE] I - ERIEEBHE
Rm(TRERELREEERM) MTRE
HE® - ARAKE KT EREBY R
BRNEL  BORETBRERRMIKE
ZEG - HEDRLEEBER -_F—RFh
AZt/NBEZEX -BELEEHERIERD
BIERT - RENIEEZEB BT AL
LD RPERIEE

ERIEBRABEANEERL L E BHNE
B2

Revenue Wz

Cost of sales SHE RN

Other income H A

Expenses 53

Loss for the period from the ORI EFEINEE

discontinued operation

From 1 January For the six
2016 to months ended

26 May 2016 30 June 2015
B=Z—RF Bz
—HA—HBiEE —ET—hF
—E-XF AHA=t+HL
BEA=+AH 7~ E A
HK$'000 HK$'000
FHET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
- 138,219

- (135,171)

- 2,656

(318) (30,643)

(318) (24,939)
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For the six months ended 30 June 2016

BEZZT—

9.

10.

NERA=Z+TBIEREA

INTERIM DIVIDENDS
No dividend was paid or proposed by the Company during
the six months ended 30 June 2016 and 2015.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The calculation of the basic earnings per share amounts for
the period is based on the profit for the period attributable to
owners of the Company, and the weighted average number
of ordinary shares of 140,651,474,000 (six months ended 30
June 2015: 136,238,808,000) in issue during the period.

The calculation of the diluted earnings per share amounts for
the six months ended 30 June 2016 is based on the profit for
the period attributable to owners of the Company, adjusted
to reflect the interest on the convertible notes and fair value
gain on the derivative component of the convertible notes.
The weighted average number of ordinary shares used in the
calculation is the number of ordinary shares in issue during
the period, as used in the basic earnings per share calculation,
and the weighted average number of ordinary shares
assumed to have been issued at no consideration on the
deemed exercise or conversion of all dilutive potential
ordinary shares into ordinary shares.

No adjustment had been made to the basic loss from
discontinued operation per share amounts presented for the
six months ended 30 June 2016 in respect of a dilution as the
impact of the outstanding share options and convertible
notes had an anti-dilutive effect on the basic loss per share
amounts presented.

No adjustment had been made to the basic loss per share
amounts presented for the six months ended 30 June 2015 in
respect of a dilution as the impact of the outstanding share
options and convertible notes had an anti-dilutive effect on
the basic loss per share amounts presented.

Imperial Pacific International Holdings Limited

BEALFERERERAF

10.

FHEIRR 2
ARaERNEZRNEE_S—RF
F=E—RFA=Z+HIEAEAZRKRE -

ARARBFEAELESERERN (FH
B)
HASREAEMNSEIBREBEAQNRFEA
FEMRHA R I N A B 3817 2 @ A% hn i F 15
£140,651,474,000 1 (B EZE=—F—AF < A
=+RB1EEH : 136,238,808,0008% )5+ &

BHE_Z-—R"ENA=THLERERZER
EERNESBDIREARBRAEARIEHA
mAMETE - WEL B ARRATRRER 2
MEBRAHEERE 2 ITER D < AR EEK
A°E? =R P BR A 2 B 5B A R P 25 25 B
R EERERBRMNARAZ AR ETE
BB ARGRITESHL BB EEE
BEERAEBARRRRECEERTTZER
BobntE 98 -

BN ARTTER B IR K AT AR RS P 251
ZEREAEESHEAAREETE - HH
E2FE—RENA=ZTBHIEANERRRSZ
REBRIEFBTREREIE S I
SEIEL A% o

B AR TR K I IR E RS 25
ZEREANERSBEAAREITE  ¥H
E-E-RAFANA=THLEANBEAMZNZ
BREAERS R EREEIEL AR -
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For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

10. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 10. ARG BEAELERERN (&

TO OWNERS OF THE COMPANY (Continued) 8)E)
The calculation of the basic and diluted earnings/(loss) per ARG EELGERERNREERT /(&
share attributable to shareholders of the Company is based 18) 5 NV SIEETES Y -

on the following data:

Six months ended 30 June
BEXA=1THIEAEA

2016 2015
—B-XE  -T-EF
HK$'000 HK$'000
FEx TAT

(Unaudited) (Unaudited)
(REEEZR) (REEEZ)

Earnings B

Earnings/(loss) for the purposes of basic ~ BRI ESREKREF| 2

earnings per share, being profit/(loss) AR (E8) - BIARAR
for the period attributable to owners of BEAEESHREHN,(EE)
the Company 837,330 (168,849)

Effect of dilutive potential ordinary shares: &8 L @mATAIE

Interest on convertible notes AR RS 2 KB 27,327 =

Fair value gain on the derivative AHBRRERITHEE S 2
component of the convertible notes NABERES (42,792) =

Earnings/(loss) for the purposes of AR ESREERT 2
diluted earnings per share &R,/ (E8) 821,865 (168,849)

Attributable to: AT IE B PG

Continuing operation B EET 822,183 (143,910)
Discontinued operation BRIEFER (318) (24,939)
821,865 (168,849)
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For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

10. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY (Continued)

10.

EARBEABEERER (B
8)#)

Six months ended 30 June

BEANA=THIEAREA

2016 2015
—Z2—XRE —ZE—HhHEF
‘000 ‘000

T Bz T
(Unaudited) (Unaudited)
(REBEX) (REEER)

RIDEE

Number of shares

Weighted average number of ordinary
shares for the purpose of basic
earnings/(loss) per share

Effect of dilutive potential ordinary shares: EEE#5E L @R E
Convertible notes QEES
Share options B

Weighted average number of ordinary
shares for the purpose of diluted
earnings/(loss) per share

11. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2016, the Group
acquired property, plant and equipment of HK$762,552,000
(six months ended 30 June 2015: HK$66,222,000).

12. PREPAID LAND LEASE PAYMENTS
During the six months ended 30 June 2016, the Group
acquired prepaid land lease payments of HK$144,514,000 (six
months ended 30 June 2015: HK$33,210,000).

13. AVAILABLE-FOR-SALE INVESTMENTS
The amount represented equity shares listed in Hong Kong
that are carried at fair value which is the quoted price in an
active market at the end of the reporting period.

Imperial Pacific International Holdings Limited

BEALFERERERAF

AR ESRERRF,/(BE) 2
ERNEF

AR ESREERT,/(FR) 2
BRI

140,651,474 136,238,808
128,000,000 —

351,012 -
269,002,486 136,238,808

. ME - BERRE

HE_Z—XRFNA=1THIEAEAR » A&
2 U B (B (E A& 762,552,00078 7T 2 ¥ % -
BMELRE(EFHE-_ZT—RAFA=1THILE
NE R ;66,222,000 7T) °

. A LB ERIAE

HE_Z—"FNAZTHIEAEAR £&
B 2 WS B {E A& 144,514,000 7T 2 A~ £
WHEERE(EHE_TE—RAFA=1+HIE
7@ A : 33,210,000 7T) °

. AIHHESHEE

ZEBRTNEBLEMARREBEIR
# MARBEINREARNERTSZ
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14. TRADE RECEIVABLES

The Group's trading terms with customers mainly comprise
credit. The credit terms generally range from 30 to 180 days
for gaming operations. Each customer has a maximum credit
limit. For new customers, payment in advance is normally
required. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed
regularly by the management.

An aged analysis of trade receivables as at the end of the
reporting period, based on the marker issue dates, is as
follows:

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

. BWE 5 IR

AEEBHREFZRGEREERREREE 1§
TEBHEEH RN T0E180HTE -
BARFPHREESEERE FRF—RK
BIERNMR o AEBB BB ZES R E 2
FEUGRIE - EIRE A5 T IR ST M HARR R -

RBEHR - B E ZRFIZEERELT
B RECDATIAT ¢

Within 1 month
More than 1 month but within 3 months

—fEAR

R—ERE=EAA

%
=
More than 3 months but within 6 months  Z R =1{& B8 /5&@ B K
ZHN

More than 6 months but within 1 year

&

Impairment

As at 30 June 2016, the Group had received guarantee
deposits of HK$1,127,480,000 (note 16) from certain players/
guarantors which can be used to offset against certain of the
above trade receivables in an aggregate amount of
approximately HK$1,127,480,000 due from certain casino
players (including HK$294,722,000 due for more than 1 month
but within 3 months, HK$728,142,000 due for more than 3
months but within 6 months, and HK$104,616,000 due for
more than 6 months but within 1 year) in the event that the
Group cannot recover the trade receivable amounts from
these players in the normal course of its business.

RAEAEBE—FA

30 June 31 December
2016 2015
ZE-ARF —E-hF
ANA=+H +t=—A=1+—H
HK$'000 HK$'000
FET FHTT
(Unaudited) (Audited)
(REER) (f&FE%)
564,225 798,212
2,027,273 241,922
1,144,367 12,788
218,101 -
3,953,966 1,052,922
(290,930) -
3,663,036 1,052,922

REZB—XNFANA=Z1+H  AEEEKREIR
BEETEF ERANRIZTIR S
1,127,480,000 7T (MI5E16) + WA B RaE
FHBESBREFRE THESREFKEIRKSE
wEwrRzET EAEWE SRR - BIEBIRE
Rer AR EHELERPER 2B HEEIE
5 8E ;48 5 491,127,480,000 3 7T (B3 & R
Z 118 A {8 318 A A 2 5k IE 294,722,000 7
T R ZN3EABE AR ZRKE
728,142,000 T R R Z N6 A E1FER
Z FXIA 104,616,000 7T ) °
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For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

14. TRADE RECEIVABLES (Continued) 14. BWESER#E)
The movements in provision for impairment of trade JEUNE SRR BEBREESINT

receivables are as follows:

For the six For the
months ended year ended
30 June 31 December
2016 2015
Bz BE
= At —T-1F
ABEZt+HLE +ZA=+—HI
~EA FE
HK$'000 HK$'000
TR FET
(Unaudited) (Audited)
(REER) (&&RZ)
- ______________________________________________________________________________________________________|
At beginning of period/year 54,/ F4) - -
Impairment losses recognised (note 6) BHR O RERE (FiE6) 290,930 =
At end of period/year HAR /R 290,930 =
15. TRADE PAYABLES 15. B E 5 IR
An aged analysis of the trade payables as at the end of the RIRER - BNESRFIREZRHZER
reporting period, based on the invoice date, is as follows: DT -

/[ |
30 June 31 December

2016 2015

—E-RE —E—hfF

AA=+HA +-A=+—H

HK$'000 HK$'000

FET FHETT

(Unaudited) (Audited)

(REEZ) (&%)

(Restated)

(&%)
' ']

Within 1 month —@EAARN 143,538 80,283

More than 1 month but within 3 months ZR—EAE=EAR 19,665 191,407

More than 3 months but within 6 months ~ Z A =1 B{B/<@ A K 4,484 =

More than 6 months but within 1 year ZRNEAE—FR 3 -

167,690 271,690

Imperial Pacific International Holdings Limited

BEALFERERERAF
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For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

16. ACCRUALS, OTHER PAYABLES AND DEPOSITS 16. fE 218 - HtENZHE R S WIR

RECEIVED &
30 June 31 December
2016 2015
—E-RE —T-hF
ARA=tH t-HA=1—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEX) (BEZ)
(Restated)
(E31)
' |
Deposits received (note) mezEACIED) 1,157,552 45,765
Outstanding chips liabilities REBEHAE 24,529 145,890
Accrued commission TR % 222,094 48,746
Accruals and other payables JE 5T /I8 I Bt FE ST K18 209,603 166,193
1,613,778 406,594
Note: BfFsE -
As at 30 June 2016, included in the Group's deposits received were R-ZT—XREXNA=1H  KEETES EERAR
deposits of HK$1,127,480,000 from certain players/guarantors who have BEETAEBEGREEAR ZEWE S RIURHA
guaranteed the repayment of the trade receivables due from certain of RFBER©1,127,480,00078 T ([HFEFRA D Bt AXRE
the Group's casino players (the “Guarantee”). In the opinion of the BlzBWIRERA - EERE - NEBEA B HIHIT
directors, the Group has the enforceable right to set off these deposits RS S IR ERAMERZBERPER 2
against any irrecoverable trade receivables due from these casino players R ANAT YL O] fE U B 5 BR X ©
under the Guarantee.
17. OTHER BORROWINGS 17. HMERK
The other borrowings are denominated in HK$, unsecured, HinfE R AB TAEE - B - REF X8
interest-bearing at 8%-10% per annum and repayable on EZ10EFEREEERIN 1 FAEE -

demand or within 1 year.

Interim Report 2016
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For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

18. LOANS FROM RELATED PARTIES
The loans from related parties are denominated in HKS$.
Except for a loan of HK$183,000,000 as at 30 June 2016 (31
December 2015: HK$190,000,000) that is interest-free, all
loans from related parties are unsecured, interest-bearing at
8% per annum and have no fixed terms of repayment.

19. ISSUED CAPITAL

18.

19.

REBEHS ZER
REBMBAZERUABLAE BR_Z
— /NN A =1 H—%%%0183,000,000/%
T(ZZE—AF+ A=+ — HB:
190,000,000 7T) 2 & B EFHIN - FiB KRB
BT 2 BRI BRI - R FEFESEE B
MAEETEEEIER -

BBRITER

30 June 31 December
2016 2015
—B-RF S S
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REBEX) ¢ &)
HK$'000 HK$'000
FE T T

EIE
300,000,000,000 fi% & A%

Authorised:
300,000,000,000 ordinary shares of
HK$0.0005 each

BEITRAR
140,651,474,345 IR &

Issued and fully paid:
140,651,474,345 ordinary shares of
HK$0.0005 each

There were no transactions involving the Company's issued
ordinary share capital during the current period.

Imperial Pacific International Holdings Limited

BEALFERERERAF

[E {8 0.0005 7 7T 2 & A%

TH{& 0.0005 7 7T 2 @A 70,326

150,000 150,000

70,326

S

RAHRBE Y R AR F B %175 B
ZR5 e
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20. FAIR VALUE AND FAIR VALUE HIERARCHY 20.

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

[REERDEERD
AEESRTANKABERARBERE
BERARBEGBBEERINOT :

Carrying amounts Fair values
EREE DRERE

30 June 31 December 30 June 31 December

2016 2015 2016 2015

ZE-RF —E-RE ZB-RE —E-hF

AB=+H +-A=1+—H AA=+H +t-A=1+—H

(Unaudited) (Audited) (Unaudited) (Audited)

(RBER) (EE%) (RBER) (&=&=%)

HK$'000 HK$'000 HK$'000 HK$'000

TERT FET TET FHET

]

Financial assets ERMEE

Available-for-sale investments AtEHESREE 127,879 268,882 127,879 268,882
Financial liabilities tHEE

Derivative financial instruments fTESRIA 27,017 69,809 27,017 69,809

Convertible notes Al R 225 560,969 533,642 560,969 533,642

Management has assessed that the fair values of cash and
cash equivalents, restricted bank deposit, trade receivables,
inventories, trade payables, financial assets included in
prepayments, deposits and other receivables, financial
liabilities included in accruals, other payables and deposits
received, other borrowings and loans from related parties
approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The Group's finance department headed by the financial
controller is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The financial controller reports directly to the
chief financial officer and the Audit Committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer. The valuation process and results are discussed with
the Audit Committee twice a year for interim and annual
financial reporting.

EREDE  ReMREeFEY  XRH
RITER - BRBSHER  FE BNHES
BRA O REATENRUR - IR REMRUGIR
ZEBEE - ST AR - HMEMFIR
REWEZEZRAE  HuEREKREREH
BT cEFNAREBEEEREERS X
EhRIEF T ARG RSB -

AEBERPBEEERENNBEHFIRERE
ERTARABEAEZERRNMERF - 15
TEERAVBRENERREGER -
EHREBY  MEHFINTERTIAZEE
HE) VEEGHETERANTIRRAME
BB RE ML EMRGE - WP SR FEM
BRENHEEEMEREEREZE ST
TR T
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For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

20. FAIR VALUE AND FAIR VALUE HIERARCHY

(Continued)
The fair values of listed equity investments are based on
quoted market prices.

The fair value of the embedded derivative in convertible
notes is determined by valuation techniques and based on
assumptions on market conditions existing at the end of the
reporting period. The valuation model requires the input of
subjective assumptions, including the stock price, expected
volatility and risk free rate. The fair value of the liability portion
of the convertible notes is estimated by discounting the
expected future cash flows using an equivalent market
interest rate for a similar convertible note with consideration
of the Group's own non-performance risk.

As at 30 June 2016, the Group had available-for-sale
investments amounting to HK$127,879,000 (31 December
2015: HK$268,882,000) measured at Level 1 fair value.

As at 30 June 2016, the Group had derivative financial
liabilities amounting to HK$27,017,000 (31 December 2015:
HK$69,809,000) measured at Level 2 fair value.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities.

Imperial Pacific International Holdings Limited

BEALFERERERAF

20.

IRBERAEERE @)

EHERAREN A BEIETISRETSE -

AMBRRBEZRAATETRAZ AREET
BEETEEERERBERREARFTS
AR BRRAE - AERARETERRZ
BWAE ERERE BAHLBHRERRE
o AR REABEHRD Z AR EETIIRF
BAMRRE 2 AEMISHE EEEAEKE
Rz PBAORR  BRRBHRRRESRE
HEITIEE

MR-T—RNFENA=Z+H RNEBZAIHE
E LR EE 127,879,000 T( —E— R F
+=—A=+—H : 268,882,000/ 7T ) JYiR %
—MARBETE °
RZZE—ARENA=1TH XEEBZT4S
BB E27,017,0008 Tt (—E—HFE+= A
=+—H : 69,809,000 7T) JhiLE —HA
AEEFE -

RER - F-—REE_RKERETAIR
BEFEvEYR  HepiERSREEY

BEEASBHE=H -
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For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

21. DISPOSAL OF SUBSIDIARIES 21. HEMBLAR
Additional information regarding the disposal of the BRALEDRIEER R E8FTal) 2 58
discontinued operation as detailed in note 8 is as follows: SNERAT ¢
Note HK$'000
k3 T
!/ |
Net assets disposed of: EHREEERE -
Cash and bank balances & RIRITHEER 1,199
Accruals and other payables FE ST 5RIE I E fth FE 5T 5/ IE (159)
1,040
Gain on disposal of subsidiaries HERB AR 2 K 6 960
2,000
Satisfied by: EFEBATAREN :

Cash RE 2,000
An analysis of the net inflow of cash and cash equivalents in HHEEMBRARI R RREFEYRAF
respect of the disposal of subsidiaries is as follows: BTN -

. | |
2016
—E-AF
HK$'000
THET
. | |
Cash consideration BERE 2,000
Cash and bank balances disposed of BEHEZR & RIRITHERR (1,199)
Net inflow of cash and cash equivalents in MEERNBARIZE S RIESEEY
respect of the disposal of subsidiaries MAFEE 801
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For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

22. OPERATING LEASE COMMITMENTS 22, REHFEAE
At the end of the reporting period, the Group had total future RIS EIR - RS BIARIR B BRHY 1 AT R SE AC
minimum lease payments under non cancellable operating EHERNRKFEREHIHAEZTENT ¢

leases falling due as follows:

30 June 31 December

2016 2015
—EB-KF —ZE—hF
ARA=+R +t-A=+—H
HK$'000 HK$'000
T THETT
(Unaudited) (Audited)
(RBERK) (& Z)
- __________________________________________________________________________________________________|
Within one year —F R 101,578 84,821
In the second to fifth years, inclusive FE_EZELF(BIEEEMF) 57,150 54,834
After five years RF% 28,416 29,356
187,144 169,011
Except for an operating lease of leasehold land on the Island BREME7HE L7 RLHEI %5
of Saipan, the leases typically run for an initial period of one HECOTHE—RE—ZE2=F1% ' Ef
to three years. None of the leases includes contingent rentals. WEEMEERFENAES -

Imperial Pacific International Holdings Limited

BEALFERERERAF
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For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

23. COMMITMENTS 23. &IE
In addition to the operating lease commitments detailed in PR B FE 22 FF il 2 AS R E ARSI - R
note 22 above, the Group had the following commitments at B R R BIRAARENT ¢

the end of the reporting period:

30 June 31 December

2016 2015
—E—REF —T—HhHEF
~NA=+H +=-A=+—H
HK$’'000 HK$'000
TET FET
(Unaudited) (Audited)
(REEERZ) (&%)
/[ [ |
Capital commitments BEAEE
Contracted, but not provided for: BEI4) - BREHE
Property, plant and equipment M BENEE 2,994,332 2,791,898
Other commitments H fh & iE
Casino Resort Developer License fee: IREES S BRI PR IR IRE -
Within one year —E R 116,378 116,260
In the second to fifth years, inclusive FoEZFERF(RREEREMT) 349,133 348,782
After five years AF% 2,094,795 2,092,689
2,560,306 2,557,731
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For the six months ended 30 June 2016
BHE_ZT—X"FA=t1tHIEXEAR

24. CONTINGENT LIABILITIES 24. HAREBE

Unasserted claims and assessments

The Group may be exposed to payment of damages assessed
by the United States Equal Employment Opportunity
Commission (EEOC). As at 30 June 2016, several former
employees of a subsidiary had filed discrimination claims
against that subsidiary for alleged violation of EEOC
regulations. Violations of EEOC regulations may expose the
subsidiary to payment of damages, court costs and fees in
excess of US$1,500,000 (equivalent to HK$11,670,000).

As the aforementioned matters are possible unasserted
claims and assessments, the Group has not made any
provision for loss in these financial statements.

Regulatory oversight

The Group is subject to the jurisdiction of various state, local
and federal regulatory agencies (the “Regulatory Authorities”)
in the conduct of its casino operations. Specifically, the Group
is required to comply with the rules and regulations of the
Saipan Casino Control Commission in the conduct of its
gaming operations. The Group is also under the jurisdiction
of the Financial Crimes Enforcement Network in terms of its
compliance with the anti-money laundering provisions of the
Bank Secrecy Act. Should the Group violate the requirements
of the Regulatory Authorities, it could be subject to various
sanctions and disciplinary actions including monetary fines
and penalties, restrictions and conditions on the scope of its
operations, and the potential revocation of its gaming license.

Other litigation matters

As at 30 June 2016 and up to the date of approval of these
financial statements, apart from expressly stated, the Group is
a party to a number of litigation as a plaintiff or defendant. In
the opinion of the directors, after taking into account of the
respective legal advices, these cases are either premature
and/or the Group has a very high likelihood of success in its
action and, there will not have any adverse impact to the
Group's results or financial position. Accordingly, no provision
has been made in these financial statements. The directors
have decided to use the materiality threshold of US$1,000,000
(equivalent to HK$7,770,000) or above or with contentious
matters of serious criminal nature.

Imperial Pacific International Holdings Limited
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25. RELATED PARTY TRANSACTIONS
(a) Details of the Group's loans from related parties as at
the end of the reporting period are included in notes 18
and 26 to the interim financial information.

(b) Compensation of key management personnel of the
Group:

Remuneration for key management personnel of the
Group, including amounts paid to the Company’s
directors and the senior management, is as follows:

For the six months ended 30 June 2016
HE-_Z—R"FA=1+HIEXEA

25. ARG
(a) AEERHEHRREBH S 28X
AEENP P EEME 18526 -

(b) AEETXEZEEABZHH

AEEFEFEEASZME (BEXA
TARARAAEERAREEE 2SR
T

Six months ended 30 June
BEXA=1THIEAEA

Short term employees benefits 72 iR B 1E A
Post-employment benefits BREg 12 A& A

Equity-settled share option expense

A E B X

2016 2015
—E—XREF —Z=—hF
HK$'000 HK$'000
FET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
18,890 13,464

27 35

596 29

19,513 13,528

Interim Report 2016
2016 FHAHE
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For the six months ended 30 June 2016
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26.

27.

28.

NERA=Z+TBIEREA

EVENT AFTER THE REPORTING PERIOD

On 16 August 2016, the Company received a loan of
HK$492,000,000 from its ultimate holding company, which is
unsecured, interest-bearing at 9.5% per annum and repayable
on demand.

COMPARATIVE AMOUNTS

As a result of the prior year adjustments arising from the
correction of prior year's error as further explained in note 3,
certain comparative amounts have also been restated under
discontinued operation as referenced in note 8 to the interim
financial information. In addition, certain comparative
amounts have been reclassified to conform to the current
period's presentation and disclosures.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This interim financial information was approved and
authorised for issue by the board of directors on 22 August
2016.

Imperial Pacific International Holdings Limited
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