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Chairman’s statement
FEHRESE

On behalf of the board (the “Board”) of directors (the
“Directors”) of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries (together the “Group”), |
present the interim results of the Group for the six months
ended 30 June 2016 (the “Period under Review”).

BUSINESS REVIEW

During the Period under Review, the Company achieved
revenue of approximately HK$605.2 million with profit
attributable to owners of the Company amounting to
approximately HK$122.5 million and basic earnings per share
of approximately HK7.8 cents. The Board did not recommend
the payment of an interim dividend for the Period under
Review.

Cigarette Packages Printing

In the first half of the year, the cigarette packages printing
industry was being affected by the decrease in overall cigarette
sales in the People’s Republic of China (“PRC”) as a result of
slow down of PRC economy; the over-accumulation of
cigarette inventories by customers as of end of last year and
the price pressure under intensifying tendering system. Such
factors generally pulled down our average selling price and
particularly hit our significant mid-tier business. However, the
Board expects that the demand for cigarette package printing
will pick up substantially after the depletion of customers’
inventory level in the second half of 2016 which is expected to
help the Group’s business to improve. Due to the endeavor in
opening up new markets, the Group ended up with a slight
increase in total sales volume. The Group has been actively
seeking to diversify and broaden income source in procuring
orders from overseas cigarette manufacturers and non-
cigarette packaging markets. At the same time, strenuous cost
saving measures particularly evident in curbing administrative
expenses played a central role during the Period under Review
to enable the Group to withstand market adversity.

Manufacturing of Laminated Papers

The segment profit of laminated paper manufacturing has
increased by 3.2% mainly due to increase in volume of higher
margin aluminum foil from few major customers while
maintaining cost at a stable level.
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Chairman’s statement
FEHRESE

PROSPECTS

Amid the slow down of China economy, the uncertainties of
the global economy and the evolving environment, the
packaging printing industry being one of the traditional
industries is pushed to evolve (i) from low-end packaging to
high-end packaging; (ii) from traditional packaging to smart
packaging; (iii) from standardized packaging to custom-made
packaging; (iv) from non-environmental friendly packaging to
environmental friendly packaging; and (v) from scaled
production to flexible production. Acknowledging such, on the
well-established foundation, the Group is pursuing to equip
itself by the following ways to cultivate and explore business
opportunities:

To provide all-in-one and value adding service

Regional China National Tobacco Corporations (“CNTC”),
being major customers of the Group, are affected by
counterfeit products, price controlling measures and tobacco
market reform. In light of these, the Group is devoted to
providing not only products of printed packages but also full
chain value-adding and customized services from products
design development, brand building to marketing. To do so,
the Group supplies CNTC exquisite, innovative and customized
packaging that aids CNTC to gear towards top tier or higher
margin segments and is going to print an unique QR Code
(one of 2D barcodes) on each cigarette pack, “One Pack, One
Code” for product identification that can combat counterfeit
products. Simultaneously, leveraging on the QR code platform
which enhances customers’ experience and interaction, the
Group is set to benefit from developing its online to offline
(“O20”) business, e-commerce and m-commerce. It is
expected that by maneuvering the Guangxi Haiyun Project into
the network/relationship with various business partners, the
Group is enlarging its O20 business eco-system and tapping
into business opportunities in various unexplored regions and
markets.
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Chairman’s statement
FEHRESE

As announced by the Company in June 2016, the Group’s
joint venture company, Shenzhen Keju Internet Technology
Limited won the first place tender for the provision of service
for QR Code printing, data collection, data analysis, information
application, etc for Anhui CNTC which embarks our Internet +
strategy is being commercialized.

To embrace “Made in China 2025” strategy, develop
intelligent factory and promote intelligent production
solutions

Leveraging on the Group accredited national tobacco
packaging research and development qualification, the Group
is developing intelligent factory in order to push up efficiency
and drive down production cost in the long run.

As part of further utilizing our application of QR Code in
operation, after the upgrade of our enterprise resource
planning system, the Group is now capable of using QR code
as a control tool starting from the procurement cycle to sales
cycle to strengthen corporate efficiency, reduce lead time and
increase competitiveness.

It is envisaged that such production factory could become a
role-model and be promoted as a production solution to other
players in the printing and packaging industry.

To diversify to overseas and non-cigarette packaging
markets

The Group is seeking to widen its revenue stream by extending
to overseas cigarette packaging market as well as non-
cigarette packaging markets by adopting above strategies to
strengthen its competitiveness and advancing itself as a
solution provider for high-end packaging and/or smart
packaging and/or environmental friendly packaging for the
new packaging printing industry.
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Chairman’s statement
FEHRESE

Synergetic co-operations and developments

Having a well established foundation and knowing the
challenges and obstacles ahead, the Group will strive to
explore opportunities for strategic and synergetic collaboration,
including but not limited to mergers and acquisitions, formation
of joint ventures and/or strategic diversification and/or other
corporate actions in the future should they be in the interest of
the Company and its shareholders as a whole. With a long
operating history and a sound financial position, the Group is
set to overcome the challenges and obstacles brought by the
changing eco-system of the industry and macroeconomy by
positioning itself as a “Printing + Internet + Value” enterprise
which integrate our core printing and packaging competence
with the strategic use of internet, 020, to transform ourselves
to an all-in-one service provider, amid the PRC economy
transitional period to generate high value added service to our
stakeholders, to achieve win-win result and to be geared with
growth drivers.

It is the Group’s corporate mission to continue to explore ways
to improve its financial performance, to equip the Group with
growth momentum, to diversify its operations internationally
into new and more profitable businesses and to broaden the
sources of revenue within acceptable risk level. Hence, the
Company does not rule out the possibility of investing in or
diversifying into other profitable business as long as it is in the
interest of the Company and its shareholders as a whole. Also,
as part of its routine exercise, the Company reviews the
performance of its existing investment portfolio and evaluates
the investment potentials of other investment opportunities
available to the Company from time to time. Subject to the
results of such reviews, the Company may make suitable
investment decisions according to the then circumstance and
information available which may involve the change of the
asset allocation of its investment portfolio and/or expanding its
investment with a view of realising and/or optimising the
expected return and minimising the risks. Meanwhile, the
Company does not preclude the possibility that the Company
may implement debt and/or equity fund raising plan(s) to
satisfy the financing needs arising out of any business
development of the Group as well as to improve its financial
position in the event that suitable fund raising opportunities
arise. Notwithstanding the Group’s intention to explore any
potential new business(es), it is the firm intention of the Group
to strive to further develop its principal business of cigarette
packages printing and manufacturing of laminated paper in the
PRC.
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Chairman’s statement
FEHRESE

APPRECIATION

On behalf of the Group, | would also like to take this
opportunity to express my gratitude to our customers and
shareholders for their continuing support, my fellow directors
for their guidance as well as our staff for their dedication and
hard work.

Cai Xiao Ming, David
Chairman
24 August 2016
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Management discussion and analysis

BEENmE DN

REVENUE

During the Period under Review, the revenue of the Group was
approximately HK$605.2 million (six months ended 30 June
2015: HK$723.7 million), which represents a decrease of
approximately HK$118.6 million or 16.4% as compared to the
same period in 2015. The revenues of our two business
segments, namely cigarette package printing business and
manufacturing of laminated papers were approximately
HK$585.4 million (six months ended 30 June 2015: HK$703.3
million), and HK$19.7 million (six months ended 30 June 2015:
HK$20.4 million) respectively.

The decrease in revenue was mainly attributable to the drop in
average selling price for the top tier products and
subcontracting products during the Period under Review. This
was due to the price pressure brought by the mandatory
tendering system in China tobacco industry; accumulation of
mid-tier inventory as at end of 2015 and the sluggish cigarette
sales of our CNTC customers. This was partially offset by a
mild output growth as the Group attempted to boost volume
of low-tier products and to diversify into subcontracting
business in sluggish market.

GROSS PROFIT

During the Period under Review, gross profit of the Group
decreased by approximately HK$91.2 million or 35.9% to
HK$162.9 million as compared to the same period in 2015.
Meanwhile, the gross profit margin also decreased from 35.1%
during the first half of 2015 to 26.9% during the first half of
2016.

The decrease in gross profit was mainly due to the decrease in
revenue as described above. The decrease in gross profit
margin was mainly because of (i) price pressure of intensifying
tendering system; and (ii) decrease in average selling price
outweighed the decrease in production costs.
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Management discussion and analysis

BEENWE DN

Under the sluggish market during the Period under Review,
the Group’s strenuous cost saving measures to save
production cost had been outweighted by the decrease in
average selling price of higher-tier products and
subcontracting business while the Group’s pursuits to
restructure towards intelligent manufacturing is yet to complete
to yield its full potentials in cost saving.

OTHER INCOME

Other income decreased by approximately HK$5.9 million as
compared with the same period in 2015. It was mainly
attributable to decrease in interest income and rental income
by approximately HK$4.3 million and HK$0.5 million
respectively.

OTHER GAINS AND LOSSES
Other gains and losses mainly represent losses on disposal of
property, plant and equipment during two periods.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses dropped by
approximately HK$6.2 million or 36.8% which was consistent
with the decrease in revenue.

ADMINISTRATIVE EXPENSES AND OTHER
EXPENSES

During the Period under Review, administrative expenses and
other expenses decreased by approximately HK$21.6 million
or 31.4% to HK$47.1 million mainly because of the success of
our cost saving measures.

FINANCE COSTS

Finance costs decreased by approximately HK$10.7 million or
43.2% as compared with the same period in 2015. Such
decrease was mainly due to a decrease in bank borrowings
through repayment and lower borrowing cost brought by
improvement of the Group’s bank loan portfolio.
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Management discussion and analysis

BEENmE DN

SHARE OF PROFITS OF ASSOCIATES

Share of profits of associates decreased by approximately
HK$39.0 million to HK$51.4 million during the Period under
Review. Revenue and net profit of Changde Goldroc
Rotogravure Printing Co., Limited (“Changde Goldroc”) were
approximately HK$605.0 million (six months ended 30 June
2015: HK$1,015.3 million) and HK$169.8 million (six months
ended 30 June 2015: HK$294.4 million) respectively.

In the first half of 2016, in view of the worsening eco-system of
the cigarette industry, Changde Goldroc with high-tier cigarette
packaging as its primary business had been hard hit. This was
mainly due to (i) the decrease in volume of high-tier cigarette
packaging demanded by its customers as a result of sluggish
end market sales; and (i) the imminent changes in tobacco
package design relating to the health warning labels, which
had not been finalized in the first half of 2016, has caused
delays in placement of orders by its major customer.

TAXATION

The effective tax rate of the Group remained stable for the
Group. It increased slightly from approximately 15.9% in the
first half of 2015 to 16.9% during the Period under Review.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Profit attributable to the owners of the Company was
approximately HK$122.5 million, an decrease of approximately
HK$81.2 million or 39.9% as compared with the same period
in 2015. It was mainly due to the decrease of average selling
price of top tier products and subcontracting products, and
the decrease of share of net profits from our associates.

SEGMENT INFORMATION

During the Period under Review, the revenue from the printing
of cigarette packages, and manufacturing of laminated papers
were approximately HK$585.4 million (six months ended 30
June 2015: HK$703.3 million) and approximately HK$19.7
million (six months ended 30 June 2015: HK$20.4 million)
respectively. Earnings from the printing of cigarette packages
accounted for approximately 97.0% of the total segment
earnings before unallocated items. The earnings from cigarette
packages printing services decreased by approximately 33.4%
while earnings from manufacturing of laminated papers
increased by 3.2%.

DL E A RER

R EEEEME - 258 E DR & F R4
39,000,000 T 251,400,000 7T » & 1=
SHSENBERAR ([HEEM]) s kg
5 Bl 49 /&605,000,0008 T(HZEZZ
—RFSRNA=FTHIEEA : 1,015,300,000
#7T) &% 169,800,000 L (B E—T— R
SNAZFTHIENEA 1 294,400,000 7T) ©

RIZ—RFLFF  EREERNERER
BRl UeRBEBRRTILEEBRNER
WAZITE  TRRA/)REAPTS
HBERFEHHEFPHRABTERRT TR
2 RHBEERELEBRFEESZEHNR
RN - MARKEN —T—RFLF
FMARZE  SHIBEXPTEBRTERE -

BB
AEENEBRRERFBEBET AT —1F
FHFL15.9% WL E R EEFA 16.9% °

RARFER AEERR

RAaE R AR T4 & 122,500,000 74
TL RZF — R F R HR 2 4981,200,000
BT 39.9% o I EFEHRIERER KD
BERNFHEE TR R (BB E QR4
FE D o

PEHER

REEHRE - REDREEREREERS
4 7 U 25 9 Bl 49 4 585,400,000 7T (B =
T E-—RFRNA=Z+HIEXNMEA:
703,300,000 7% 7. ) & 49 19,700,000 7% 7t (%
EZEZ—RAFAAA=+BHIESEA:
20,400,000 7T) - KRB ENRIBEEBEH A
FESIBR A D ELIE B AT D 20 & F 48 % 4
97.0% ° 2K B & & & 5% B il Bk 7% &9 22 F1) ik >
#133.4% + £ EE A 4 & & F B 0
3.2% °

2016 P IRE ERIERERARAF

11



12

Management discussion and analysis

SRR

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources and banking facilities. As at 30 June
2016, the Group had net current assets of approximately
HK$316.3 million (as at 31 December 2015: HK$271.8 million)
while the Group’s cash and cash equivalents amounted to
approximately HK$161.1 million (as at 31 December 2015:
HK$299.8 million).

As at 30 June 2016, the short-term interest-bearing bank
borrowings (repayable within one year) of the Group amounted
to approximately HK$381.6 million (as at 31 December 2015:
HK$536.0 million). Carrying amounts of trade receivables,
property, plant and equipment, prepaid lease payments,
investment properties and bank deposits pledged for securing
these credit facilities amounted to approximately HK$502.0
million (as at 31 December 2015: HK$483.5 million), HK$98.2
million (as at 31 December 2015: HK$113.9 million), HK$4.6
million (as at 31 December 2015: HK$4.8 million), HK$123.1
million (as at 31 December 2015: HK$123.8 million) and
HK$12.9 million (as at 31 December 2015: HK$2.2 million)
respectively. As at 30 June 2016, the Group’s gearing ratio,
represented by the amount of interest-bearing borrowings
divided by shareholders equity, was approximately 25.2% (as
at 31 December 2015: 27.3%). The decrease in the gearing
ratio was mainly attributable to the repayment of the bank loan
during the Period under Review.

CAPITAL COMMITMENTS

As at 30 June 2016, the Group had capital commitments in
respect of the acquisition of property, plant, equipment and,
contracted for but not provided in the financial statements
amounting to approximately HK$28.1 million (as at 31
December 2015: HK$40.2 million), mainly related to upgrade
of the existing machineries and investment in share capital of
an associate.

CONTINGENT LIABILITIES AND GUARANTEES
The Group did not provide any guarantees to third party and
had no material contingent liabilities as at 30 June 2016.
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Management discussion and analysis

BEENmE DN

MATERIAL ACQUISITION AND DISPOSAL

There was no material acquisition or disposal of subsidiaries or
associated companies by the Group during the Period under
Review.

TREASURY POLICIES

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s
principal business. Funds, primarily denominated in Renminbi
and Hong Kong dollars, are normally placed with banks in
short or medium term deposits for working capital of the
Group.

CAPITAL STRUCTURE

During the Period under Review, the Group’s operation was
mainly financed by funds generated from its operation and
borrowings. As at 30 June 2016, the bank borrowings were
mainly denominated in Hong Kong dollars (“HK$”) and
Renminbi (“RMB”), while the cash and cash equivalents held
by the Group were mainly denominated in HK$ and RMB. The
Group’s turnover is mainly denominated in RMB, while its
costs and expenses are mainly denominated in HK$ and RMB.
In view of the prevailing macro-economic environment, the
Group may be exposed to the foreign exchange rate risk.
Although the Group did not enter into any foreign currency
hedging arrangements as it was manageable during the Period
under Review, the Group will closely monitor the volatility of
foreign exchange rate and apply the appropriate hedging
strategy as and when appropriate.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2016, assets with carrying amount of
approximately HK$740.8 million (31 December 2015:
HK$728.2 million) were pledged to banks in respect of banking
facilities granted to the Group.

SIGNIFICANT INVESTMENT AND FUTURE
PLAN

The Group beneficially owns certain shareholding interest of
Changde Goldroc which is classified as an investment in an
associate.

BEANBEERLESE
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B3NS EPNG G- Bk

B BUR

AR BB R B B RERE RS - A
FRERERESAEB T EEBOARE
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Management discussion and analysis

SRR

Looking ahead, as mentioned in the paragraph headed
“PROSPECTS” in the Chairman’s statement, the Group is
using its endeavours to generate high value adding service to
our stakeholders, achieve win-win result, be geared with
growth driver and explore opportunities for strategic and
synergetic partners including but not limited to merger, and
acquisitions and formation of joint ventures or other corporate
actions in the future should they be in the interest of the
Company and its shareholders as a whole. It does not
preclude the possibility of fund raising or debt financing when
it is needed/opportunity arises.

HUMAN RESOURCES

As at 30 June 2016, the Group had 9 and 1,046 full-time staff
based in Hong Kong and the PRC respectively. The Group’s
remuneration packages are generally structured with reference
to market terms and individual merits. The Group operates a
defined contribution retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for all of its
employees in Hong Kong. Contributions are made based on a
percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly insurance,
medical insurance, unemployment insurance and work-related
injury insurance in accordance with appropriate laws and
regulations in the PRC. The Group has adopted a share option
scheme as a reward to eligible high-caliber employees and to
attract similar high quality personnel that are valuable to the
Group.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim
dividend for the Period under Review.

REMK  BMEFRSE (AR ] — B
dt - REEE N R D EEESEERY
EHERERNMERIERS D - MEREE
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Other information

HE#

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2016, the following Directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFQO”)) (i)
which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provision of the SFO); or (ii) which were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (i) which were required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) contained in the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”):

EERFTETBRAERAQATRH
M ZENRG - HEROSES
HEZRAR
RZZ—RFERA=+TH  UTEFHAR

AIEBITRABRARR REMBE LR (E
ERBEBENESTI EBHFLEEN ([F
FHREEED]) EXVER) /91D - FERERR D
HEHH - Tﬁﬁi%&ﬁ%%ﬁ()ﬁﬁ 7)‘%‘&
HEEBIEXVEBE T R8N ERAME AR
&E/% BMARSHAERA T(TH@““FM)E’J%
mHA R (BIEREEHF R E G ZEE
NEEWEEXBABEENERIAR)
ji(u)*ﬁ?)z? %&Hﬁfﬂﬂﬁﬂéﬁ3521'%25\:&)\5%
fFfTL SO A s SR B ¢ Bk (i) AR 1 B
RErFES EmRAN(T ETARRDFrE A
RIEBHETEFRRINIZESTR([1Z%EST
Bl ) ZBmME AR T KR AT @Z/)\F'

The Company b N/NE]
Approximate
percentage of
Number of issued share
Name of Director Capacity shares held Position capital
HEBITRAE
EsnE 55 BER#E #HE BHRBDE
Mr. Cai Xiao Ming, David Interest of controlled 851,456,892 Long 54.3%
corporation (note 1)
BEREARST A RiEhEE R (1) oy =)
Mr. Qin Song Beneficial owner 15,321,062 Long 1.0%
IR HE EnlEAA o=y
Mr. Peng Guoyi Beneficial owner 1,000,000 Long 0.1%
TEESLE EnlEAA iE
Ms. Li Li Interest of controlled 250,551,964 Long 16.0%
corporation
PRI+ Rt EEER iE
Note: M

—

274,325,278 shares are held by Profitcharm Limited and 577,131,614
shares are held by Sinorise International Limited, the entire issued share
capitals of them are wholly and beneficially owned by Mr. Cai Xiao Ming,
David.

1. Bl EBE'(ATTTE274325278HXHX173&91_‘2§@
BRAERATRE 77,131,614 5 - MES
EITIRAYREERLELEERESR
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Other information

Hug#

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN AND/OR SHORT POSITIONS

So far as is known to the Directors and chief executives of the
Company, as at 30 June 2016, the following persons (not
being a Director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be

TERRNERER HXE

BEZERARREEITHRABRAM  R=F
—RERA=TH A TAL(LIFESK
RRABEBITHRAR) RARBIRAD S EE
B HEE SRR SEERERE S KPS K
FIZEXVEREE 2 & 3 0 BB A AR R FE 12

disclosed to the Company under the provisions of Divisions 2  ZHEAE :
and 3 of Part XV of the SFO:
Approximate
percentage of
Number of issued share
Name of shareholder Note Capacity shares held Position capital
HEBITRAE
BRERE® M= &% ERYE #A BB
Profitcharm Limited 1 Beneficial owner 274,325,278 Long 17.5%
BlmARAR ERBEBA iE
Sinorise International Limited 2 Beneficial owner 577,131,614 Long 36.8%
RERRAR AR ERBEBA e
Masterwork Machinery Co., Ltd. Interest of controlled 250,551,964 Long 16.0%
corporation
RERROFIRBERDBRAR] R AR iE
Masterwork Machinery (H.K.) Limited Beneficial owner 250,651,964 Long 16.0%
R&ER D (F%8)BRAR ExEAA e
Partners Group Holding AG Beneficial owner 103,555,231 Long 7.0%
Partners Group Holding AG ExBEBA e
Tianjin Dehou Investment Interest of controlled 103,555,231 Long 7.0%
Management Partnership corporation
(Limited Partnership)
Tianjin Dehou Investment R EEE R e
Management Partnership
(Limited Partnership)
Notes: Mi3E
1. Profitcharm Limited is a company incorporated in the British Virgin 1. BlmBRARA—HREBREZES MK TH

Islands with limited liability which is wholly and beneficially owned by Mr.
Cai Xiao Ming, David.

2. Sinorise International Limited is a company incorporated in the British
Virgin Islands with limited liability which is wholly and beneficially owned
by Mr. Cai Xiao Ming, David.

ERRAF] MERBALEE2ETGHESR °

2. RERBRARABDSNEERELFETMKRLZ
ERRAF] MERBRLE2ETGHESR -
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PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has redeemed,
purchased or sold any of the Company’s shares during the
Period under Review.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code
(the “Code”) contained in Appendix 14 of the Listing Rules. For
the Period under Review, the Company has complied in
general with the Code, except code provisions A.6.7 and E.1.2
of the Code as Mr. Cai Xiao Ming (the Chairman of the Board),
Mr. Peng Guoyi (the Executive Director), Ms. Li Li (the Non-
Executive Director), Mr. Lui Tin Nang and Mr. Siu Man Ho,
Simon (the independent non-executive Directors) were unable
to attend the annual general meeting of the Company held on
3 June 2016 due to their other business engagement.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the standard for securities
transactions by Directors. The Company has made specific
enquiries of all the Directors and all the Directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding Directors’
securities transactions for the Period under Review.

SHARE OPTION SCHEME

On 4 March 2009, the shareholders of the Company had
approved and adopted a share option scheme (the ‘Share
Option Scheme’). Key terms of the Share Option Scheme are
summarized below:

()  The purpose of the Share Option Scheme is to provide
incentive or reward to eligible persons for their
contribution to the Group and/or to enable the Group to
recruit and retain high-calibre employees and attract
human resources that are valuable to the Group or any
entity in which the Group holds any equity interest.

BE - -HElEERSG

2NN B S EL AR AT B IS 8 R [ B R 4T A B
B - BEIHEAREMREKS

EER
ARAREERM LR ST OAEbRE
yastRI(TsPRI)) - REIEEHRE - RAFA
tEESTE - HETRIEALT REA21EST
RSN AREBRARTE(ESFE X
) ZBREAREBITES)  FALEGE
HITER)  BRERERBYZ A B
FERTESF) DEMEHTHE - ReEhFEAR
RARZT-—RENAZRBRITZRRBF
RE e

BTESETEZRZNEESTA

AN A SRR BT R RI M B PR ST
A EREFETEFXHHER - KT
ERERESRFHEEEH  B2BESH
R REREBEHEA— B8 TRESTRIA
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A
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(i)

(i)

(iv)

(vii)

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2016

Eligible participants of the Share Option Scheme include
any employee, executive and non-executive directors,
customer or supplier of goods or services to any member
of the Group, consultant, adviser, manager, officer or
entity that provide research, development or other
technological support to the Group or its member(s).

The total number of shares in respect of which options
may be granted under the Share Option Scheme is
40,000,000 shares, being 10% of the total number of
shares in issue as at 30 March 2009, the listing date on
the Stock Exchange, as adjusted by the share subdivision
effective on 11 June 2013, representing 2.55% of the
1,567,884,634 shares in issue as at 30 June 2016.

The maximum number of shares which may be issued
upon the exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company, must
not, in aggregate, exceed 30% of the total number of
shares in issue from time to time.

Unless approved by shareholders in general meeting, the
total number of shares issued and to be issued upon
exercise of all options granted to any eligible participant
under the Share Option Scheme in the 12 month period
up to and including such further grant must not exceed
1% of the total number of shares in issue.

The Share Option Scheme shall be valid and effective for
a period of 10 years commencing on the date of adoption
of the Share Option Scheme, after which period no
further option shall be granted.

A non-refundable consideration of HK$1 is payable on
acceptance of the offer of grant of an option. An offer of
grant of an option may be accepted by an eligible person
within the date as specified in the offer letter issued by
the Company, being a date not later than 21 business
days from the date offer is made.

(i)

(i)

(iv)

(vi)

(v
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(vii) An option may be exercised in accordance with the terms
of the Share Option Scheme at any time during a period
(which may not expire later than 10 years from the date
of the grant) to be notified by the Board at its sole
discretion. There is no performance target that has to be
achieved before the exercise of any option.

(ix) The subscription price must be at least the higher of (1)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant; (2)
the average of the closing prices of the Company’s
shares as stated in the Stock Exchange’s daily quotation
sheets for the immediately preceding five trading days;
and (3) the nominal value of a Company’s share.

(X)  The Board is entitled at any time within 10 years between
4 March 2009 and 3 March 2019 to offer the grant of an
option to any eligible participants.

No option under the Share Option Scheme has been granted
by the Board and there was no outstanding option as at 30
June 2016.

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

In 2015, the Company has been offered a four-year term loan
facility (the “Facility”) of HK$340,000,000 from a local bank in
which the Company has undertaken, among other matters,
that Mr. Cai Xiao Ming, David (“Mr. Cai”) shall maintain at least
50% beneficial shareholding interest in the Company at all
times during the life of the banking facility. The breach of such
undertaking may result in the loan immediately due and
repayable. The Facility was used for refinancing the two
syndicate loans granted to the Group in 2012 and 2013 and
will be used for general working capital, financing the capital
expenditure and for possible acquisition in the future.

AUDIT COMMITTEE

The audit committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control, risk management and financial
reporting matters including a review of the unaudited
condensed consolidated financial statements for the Period
under Review with the Directors. In addition, the interim
financial information of the Group for the Period under Review
have also been reviewed by the independent auditor of the
Company, Deloitte Touche Tohmatsu. The audit committee
comprises the three independent non-executive Directors and
the non-executive Director.
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Report on review of condensed consolidated

financial statements

BRSSP BRREARS

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF BRILLIANT CIRCLE
HOLDINGS INTERNATIONAL LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 22 to 56, which comprise the
condensed consolidated statement of financial position as of
30 June 2016, and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

HEBZREBARADESS
(REASBESEMA LA ERAA])
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E o REHP B ARz REARE BRI
XEEAGFAE ((HEGHAMAE])
BB B GRS 3457 [ IR H ¥k
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e M BRRIEL&W  WIKEE S0
EZBEGR &R BT (ER—(EE
BIERESZ2HEH BRI ZINRIEEAM
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Report on review of condensed consolidated

financial statements

BRSSP BRREARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24 August 2016
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Condensed consolidated statement of profit or
loss and other comprehensive income

ARG eEa R EMEERaERE

For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

Six months ended 30 June
BEAA=1THIEAAEA

2016 2015
—E-XF —E—RF
(Unaudited) (Unaudited)
(REER) (REgEZ)
Notes HK$’000 HK$'000
hEzg FET FHET
Continuing operations BEKSEER
Revenue EEE 4 605,157 723,746
Cost of sales SHERAR (442,267) (469,632)
Gross profit EF 162,890 254,114
Other income H b A 6,618 12,501
Other gains and losses H e 25 I g5 18 (1,099) 3,098
Selling and distribution expenses  $4& &9 445 = (10,597) (16,762)
Administrative expenses TEFAX (44,024) (55,120)
Other expenses HAb B (3,094) (13,561)
Finance costs L& AR (14,046) (24,721)
Share of profits of associates DAREEE R EE 51,366 90,359
Share of loss of a joint venture SME—EEEDEEE (43) -
Profit before taxation i B AT i A 147,971 249,908
Taxation g 6 (25,010) (839,680)
Profit for the period from SIS A FE TS ER AR
continuing operations 7 122,961 210,228
Discontinued operations BRI EK
Loss for the period from ERIEEEEBREAEE
discontinued operations 8 - (6,078)
Profit for the period HREF 122,961 204,150
Other comprehensive Hih2m(BX) WA :
(expense) income:
ltem that will not be reclassified Hig T Tg&5MoEE
subsequently to profit or loss: BEmmIER -
Exchange differences arising on ~ FE#E & 2 HE K
translation to presentation MELEHZ5E
currency (31,396) 2,281
Total comprehensive income AR E N SR
for the period 91,565 206,431
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Condensed consolidated statement of profit or

loss and other comprehensive income

ARG eEa R EMaEERaERE

For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

Six months ended 30 June
BEAA=1THIEAAEA

2016 2015
—EB-XRE —ZET-hF
(Unaudited) (Unaudited)
(REEZ) (REeEZ)
Notes HK$’000 HK$’ 000
BitEE FER FAT
Profit for the period attributable to: LA~ A+ FE(EEAR %A
Owners of the Company ZAN/NIEZ N 122,450 203,656
Non-controlling interests Elenyil ey 511 494
122,961 204,150
Total comprehensive income IATATELE2ERELRE :
attributable to:
Owners of the Company ViN/NETE F =N 91,538 205,901
Non-controlling interests FEIE AR AR 27 530
91,565 206,431
HK$ HK$
BT BT
Earnings per share BRER 10
From continuing and discontinued 38 B #5848 & &
operations BRI
Basic HIAK 0.08 0.14
From continuing operations REFEEEER
Basic B YIN 0.08 0.14

2016F IR E BERIEREEERAR
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Condensed consolidated statement of
financial position

SR RN ﬁ%ﬂﬁiﬂiﬁ%

As at 30 June 2016 R=Z—~FNA=1+H

30 June 31 December

2016 2015
—E-AF —
AA=+tH +ZA=+—H
(Unaudited) (Audited)
(REER) &)
Notes HK$’000 HK$’000
Likz3 FTERT FHAT
Non-current assets FRBEE
Property, plant and equipment ME - BEMERE 11 799,684 806,049
Prepaid lease payments BRHEERIE 75,238 77,246
Investment properties KEME 181,618 185,636
Goodwiill SRS 12 1,054,070 1,061,335
Intangible assets B EE 13 259,499 283,503
Interests in associates i REl/NGIEE L e 14 535,876 643,224
Interest in a joint venture R—lEEaehENERS 8,492 8,644
Long-term receivables REIEWRIR 16,083 15,720
Deposits for property, BIE - BER
plant and equipment FEIANEE 27,263 21,966
2,957,823 3,103,323
Current assets RBEE
Inventories ey 76,964 116,504
Prepaid lease payments TR HEENIE 2,065 2,092
Trade and bills receivables B 5 EWIE &
EUEE 15 758,805 783,185
Other receivables, prepayments HAb U GRIE
and deposits BRFERES 77,435 54,747
Amount due from a shareholder e — Z LB A 5,243 3,449
Tax recoverable Al B IR 3,165 3,164
Pledged bank deposits BHEEIRITER 12,855 2,173
Bank balances and cash IRITHEHR MRS 161,123 299,771

1,097,655 1,265,085
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Condensed consolidated statement of

financial position

AR S BB

As at 30 June 2016 R—ZE—~EXA=1H

30 June 31 December
2016 2015
—E-XE —E—RF
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes HK$’000 HK$’000
B 5E FAET FHAT
Current liabilities ok A=Ri
Trade and bills payables ESENTIBRENEZE 16 260,426 282,158
Other payables and accruals Hith e shIE L EE B B 109,258 120,231
Bank borrowings RITEE 17 381,618 536,013
Income tax payable FET SR 30,099 54,927
781,401 993,329
Net current assets REBEERE 316,254 271,756
Total assets less current liabilities BEERADER 3,274,077 3,375,079
Non-current liabilities FRBEE
Government grants R4 BY 18 38,813 36,164
Bank borrowings RITEE 17 333,579 277,660
Deferred tax liabilities EEFHTBEEE 68,661 78,141
441,053 391,965
Net assets EERE 2,833,024 2,983,114
Capital and reserves BEXREE
Share capital A% 7R 19 7,839 7,839
Share premium and reserves Bt im B R 2,774,273 2,922,621
Equity attributable to owners RREHEB ANELER
of the Company 2,782,112 2,930,460
Non-controlling interests FEIE R AR 50,912 52,654
Total equity ERAE 2,833,024 2,983,114
2016 F P HIRE BEMIZREEARAA
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Condensed consolidated statement of

changes in equity

LRyt IS

For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

Attributable to owners of the Company

ROAHRAEL
Non-
Share Share  Statutory Other  Dividend ~Exchange  Retained controlling Total
capital  premium  reserves  reserves  reserve  resevve  profits Total interests equity
kit EE Hfh RE EX e F2HR B&
R & i i i i A it B& 4E
HK$000  HK$000  HKS000  HKSO0D  HKS000  HKBOD  HKS'000  HKS000  HK$000  HK$000
TEr  TET T TEn  TEn TAr  TEr TR TEn TEn
(Noteg) ~ (Noteb)
(Hka)  (Wfetb)
A1 January 2015 RZE-1%E-F-H 7442 4805003 120450  (2904,461) - 183273 777151 2968868 58,651 3,027,519
Profit for the period il - - - - - - 20865 208,65 44 204,150
Other comprehensive income Brin2EkE
for the period - - - - - 2,245 - 2,245 36 2,281
Total comprehensive income GnrENEEE
for the period - - - - - 2245 203656 205,901 50 206431
Disposalof subsidiaries HEREAR - - - - - 30k - 30 - B
Final chidend paid to non-controling ~~ [F3EE TR 25
Interests for 2014 “E-PmEREES - - - - - - - - (1809 (7609
Transfer 2y - - 7959 - - - 199 - - -
At 30 June 2015 (unaudited] RZE-RERA=TH
(FEh) TAD 4805008 128400 (2.004451) - 162428 972848 3171679 B15T2 3223258
At 1 January 2016 R-2-7E-B-A 7830 4936913 159,761 (2,904,334) - 5880 724401 2930460 52654 2,983,114
Proft for the period Biad - - - - - - 122450 122450 51 122,961
Other comprefensive expense EhEpRERR
for the period - - - - - (30912 - (30912 (484 (31,39)
Total comprehensive (expense) Bn2E (A halE
income for the period - - - - - (30912 122450 91,538 21 91565
Dividends recognised as distrouton B ADEHRE
(Note ) (Kizt9) - = = = = - (230,886) (29,886) - (209880)
Dividends declared tonon-controling ~ F3EEREAE RS
interests - - - - - - - - (1,769 (1,769)
Transfer gk - - 10348 - - - (10348 - - -
At 30 June 2016 (uneudited) RE-7E7A=TR
(RiF21%) 7839 4936013 170,109 (2904,334) - (50%) 56617 2782112 50912 2833024
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Condensed consolidated statement of

changes in equity

LRyt IS

For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

Notes:

(@)

As stipulated by the relevant laws and regulations for enterprises in the
People’s Republic of China (the “PRC”), the Company’s PRC
subsidiaries are required to maintain statutory reserves. Appropriation
to such reserve is made out of profit after taxation as reflected in the
statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by its board of directors annually. The
appropriation to statutory surplus reserve may cease if the balance of
the statutory surplus reserve has reached 50% of the PRC subsidiaries’
registered capital. The statutory reserves can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.

Other reserves comprised (i) the merger reserve of HK$79,000 which
arose from the difference between the nominal value and premium of
shares of subsidiaries acquired over the nominal value of the shares
issued by the Company in exchange thereof; (i) issue of 480,000,000
shares of the Company with fair value of HK$4,267,200,000 at 14 April
2011 to Mr. Tsoi Tak, the former controlling shareholder of the
Company in exchange of its entire equity interests in Brilliant Circle
Group Holdings Limited (formerly known as Brilliant Circle Holdings
International Limited) which were acquired by Mr. Tsoi Tak, that former
controlling shareholder at 10 September 2009 using cash and certain
listed shares held by him with fair value of HK$1,781,817,000 in
aggregate; (i) an amount of HK$516,437,000 resulting from the
acquisition of additional equity interests in Bengbu Jinhuangshan
Rotogravure Printing Company Limited, a non-wholly owned subsidiary
of the Company; (iv) an amount of HK$81,223,000 resulting from the
acquisition of additional equity interests in Giant Sino Investments
Limited, a non-wholly owned subsidiary of the Company, in December
2014 and (v) an amount of HK$119,000 resulting from the change of
equity interests of non-controlling shareholders from 0.69% to 0.51% in
Shenzhen Kecai Printing Company Limited in November 2015.

RFFEHREARKNMBE(HE]) EENBBE
BIEMPAIHE » ARz B EARARYL
EERR - DELEZ R BRI B E R
EDAEM B MA 2 BB R M R B A - TS5 &
DEREENSFHEEFEGRE - WEATHBS
HEEDIPENE R REMEARNS0% - Al T
BEBDLATRHRRHE - AERKEN BIERTE L
—FEZERNE)  FAEEEAERITER

HAibfEEEIE() A R 79,00087L - HEAER
FrUR BB A R 2 B E R R EBHEER AR R
FRBTARRBRZBRHD2EEZ 25 () AAF
R-Z——&F A+ B RARD R AT IR R E
18 %% 4 ¥ 17 2 480,000,000 (% & 15 - A FE A
4,267,200,0007 70 + LAAEUE IR EIFH 2 &
GEEERARAR (AIBERIEREREGRA
Al B IR AERBREEBEER =TT N
FNA+TAUBSREMBAZET EMRG
WiEEm 2 RkE MBEEQATESGHEA
1,781,817,00078 7T : (i) WIE A R R FE2E M B
AREBSE L MREIR A R A 72 BN AE
%P 4 2 718 516,437,0008 7T (W =
—ME+ = BIRBEARRZE2EH B A REER
EERARBIBRAEZMEE Z XA
81,223,000 70 1 RVR =T —A&FE+— A3
B BE R AOR YT B BN B BR A B B9 AR # B
0.69% % £ 0.51% FTE £ 2 538 119,000 & 7T °

2016 P IRE ERIERERARAF
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Condensed consolidated statement of
cash flows

BRGRSHERER

For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

Six months ended 30 June
BEANAB=1THILLA@EA

2016 2015
—E-XE —T-hF
(Unaudited) (Unaudited)
(REEZ) (REsEZ)
Note HK$’000 HK$’000
Bt aE FER FH&T
NET CASH FROM OPERATING K& IBELSBELSBE
ACTIVITIES 88,867 123,274
INVESTING ACTIVITIES BREEH
Interests received B IR F) 8 1,187 4,864
Deposits paid for and purchases HEEME - BB
of property, plant and equipment B2 EE (36,727) (83,792)
Dividend received from associates & B4 A 71K &, 157,714 209,784
Proceeds from disposal of property, HEWE - HE
plant and equipment KBTS RIE 253 499
Placement of pledged bank i B ARRITIFRK
deposits (12,631) -
Withdrawal of pledged bank BEH B EIREITIE K
deposits 1,716 84,007
Government grants received for EWEREEYE - RE
acquisition of property, B2 BT B
plant and equipment 4,852 3,734
Payment for the acquisition of BT R E
subsidiaries in prior period NGIESE - (78,822)
Net cash inflow arising on HEWBARIEER
disposal of subsidiaries WERNFRE 8 = 12,375
Acquisition of investment in UeBE — B2 R R IR E
an associate (5,574) -
NET CASH FROM INVESTING BRETHELRSFE
ACTIVITIES 110,790 152,649
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Condensed consolidated statement of
cash flows
BHGEHERER

For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

Six months ended 30 June
BEANA=1THLLA@EA

2016 2015
—E-RE —ET—0F
(Unaudited) (Unaudited)
(REER) (REEER)
Note HK$’000 HK$’'000
PaE THET FHT
FINANCING ACTIVITIES ALESEE
New bank loans raised FIgRITE R 346,006 545,913
Repayment of bank borrowings BEIETEE (443,180) (722,541)
Repayment to non-controlling BB IR SR IR
interests - (23,108)
Dividends paid to non-controlling AR B T IR IR A
interests = (7,609)
Dividends paid TR E (239,886) -
NET CASH USED IN FINANCING ®&EREFRE ST
ACTIVITIES (337,060) (207,345)
NET (DECREASE) INCREASEIN H&REESZEEEH
CASH AND CASH Om2) ®EnEeE
EQUIVALENTS (137,403) 68,578
CASH AND CASH EQUIVALENTS REVINERERES
AT BEGINNING OF THE %£{HHEA
PERIOD 299,771 406,290
EFFECT OF FOREIGN EXEFHosoE
EXCHANGE RATE CHANGES (1,245) 829
CASH AND CASH EQUIVALENTS REIXMEERESLZE
AT END OF THE PERIOD, BEERKRBITHEBRRERS
represented by bank balances
and cash 161,123 475,697
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

GENERAL

The Company was incorporated in the Cayman Islands
on 11 November 2008 as an exempted company with
limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate controlling party is Mr. Cai Xiao
Ming, David (the “Controlling Shareholder”). The address
of the registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business
is Room 1201, 12/F, AXA Centre, 151 Gloucester Road,
Wanchai, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged in
provision of the printing of cigarette package,
manufacturing of laminated papers, printing of packages
and decoration matters, research and development on
printing technology, wholesale, import and export of the
packaging products and other related services.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$") and the
Company’s functional currency is Renminbi (“RMB”) that
mainly influences the operation of the Group’s significant
entities.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange.
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Notes to the condensed consolidated
financial statements

A S R

For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

3.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have
been prepared on the historical cost basis.

The accounting policies and the methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2016 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2015.

In the current interim period, the Group has applied, for
the first time, the following amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA for the preparation of the Group’s condensed
consolidated financial statements.

Amendments to HKFRSs  Annual Improvements to
HKFRSs 2012-2014
Cycle

Accounting for Acquisitions
of Interests in Joint
Operations

Disclosure Initiative

Amendments to
HKFRS 11

Amendments to HKAS 1

Amendments to HKAS 16 Clarification of Acceptable
and HKAS 38 Methods of Depreciation
and Amortisation
Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Investment Entities:
Applying the Consolidation
Exception

Amendments to
HKFRS 10, HKFRS 12
and HKAS 28

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

3.

FTESTBE
RS MR AE R AR

mEBE—_ZT—AFAA=1+AHL
NEARERASE M BEmERAAN
FHBREFERFHERAEE
HE_T—RAF+-_A=+—81t
FENFEYBMEREBEER -

RAFHHE AEERNRRAE
B 5 B AR B B 75 T R B R R A A
THEBSITMASEMOT BN
BmEEN(EERBERSE ZEA )
{ERTAN o

BB BREER —E--F%
({E3TA) “E-NFEREAH
BRMBERE
R T o
BEIEREER s e X KR
ERNLACCHRNY VB EE
EAeER W E
EREAC S
BRI ERE16H R BENEREEN
B eirEl BESNA
ERCEACHEY

BRI ERE16H L BE  ELRED
B eirEl
EVAEAC TIPS

EARBRELEIFEI0R  REEE

BRMBRE LR ER&EA AR
F12RREBAG M BISMER

R EPELACHEN)

RN B AR B R L BB B S
SRAMNER] AN G REE MR
KA ERRERZE
BMEMHBBEEHNALBEATE

2016 P IRE ERIERERARAF
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Notes to the condensed consolidated

financial statements

RS MR R M

For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

4. REVENUE

E -

Six months ended 30 June
BEAB=1THLLA<@EA

2016 2015

—EF-A"% T4

(Unaudited) (Unaudited)

(REEX) (REgFEZ)

HK$’000 HK$’000

FERT FHT

Printing of cigarette packages ENfpBE B2 585,420 703,327
Manufacturing of laminated papers — &8 A4 19,737 20,419
605,157 723,746

5. SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered or services provided. No operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

The Group’s operating and reportable segments currently
are (i) printing of cigarette packages and (i) manufacturing
of laminated papers. The CODM considered the Group
has two operating and reportable segments which are
based on the internal organisation and reporting
structure. This is the basis upon which the Group is

organised.

The provision of printing of books business was
presented as discontinued operation in 2014. The
segment information reported below does not include
any amounts for this discontinued operation, which is

described in more detail in note 8.
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

5. SEGMENT INFORMATION (continued) 5. 7EER#E)
The following is an analysis of the Group’s revenue and REBRKERAHREDFE D+
results from continuing operations by operating and BRREEBHBRAREESTAT
reportable segments:

Segment revenue
Six months ended

Segment profit
Six months ended

30 June 30 June
7 EEA pali g
BZEXA=1THLXEA BZXA=1THLRXEA
2016 2015 2016 2015
—E-RF ZE—HF ZE—-RE ZT—HF
HK$’000 HK$’000 HK$’000 HK$’000
THET FET THET TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) CREERZ) (REER) (CREE%R)
Continuing operations & &% %275
Segment revenue and 2 ZUWA K
segment profit: PEBEF
Printing of cigarette ENfl & 2 B2
packages 585,420 703,327 169,643 254,864
Manufacturing of BUEE A
laminated papers 19,737 20,419 5,274 5112
605,157 723,746 174,917 259,976
Unallocated — other R/ Be —H AU A
income and other LA Kz B b g 22
gains and losses N Eia 5,519 15,599
Unallocated expenses &% Bt i &2 (69,742) (91,305)
Finance costs BB (14,046) (24,721)
Share of profits of FaRl=tih/NC]
associates S ) 51,366 90,359
Share of loss of ajoint D {E—E4& &
venture EEE -
Profit before taxation — #54E 48 & 274
from continuing B 156 AT A
operations 147,971 249,908
20165 P HisR & ERRBIBR AR A S
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Notes to the condensed consolidated

financial statements

RS MR R M

For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

5. SEGMENT INFORMATION (continued) 5.
Segment profit represents the profit earned by each
segment without allocation of corporate management
expenses, directors’ emoluments, share of profits of
associates, share of loss of a joint venture, finance costs,
taxation, unallocated income, other gains and losses, and
expenses. This is the measure reported to the CODM for
the purposes of resources allocation and performance
assessment.

All of the segment revenue reported above is from
external customers.
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Notes to the condensed consolidated
financial statements

A S R

For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

5. SEGMENT INFORMATION (continued) 5. oHFERE)
Segment assets and liabilities PHEERAE
The following is an analysis of the Group’s assets and AREBRIELENARE 9 30E D
liabilities from continuing operations by operating and BELCEEFNEERBE T
reportable segments: I
Segment assets DEVEE

30 June 31 December

2016 2015
—E—XRE —E—RF
AA=+H +tZA=+—H
HK$°000 HK$’000
THET FHIT
(Unaudited) (Audited)
(REEX) (&%)
Continuing operations BERSEER
Printing of cigarette packages B R 1,495,658 1,569,605
Manufacturing of laminated papers &iE1E & 4% 33,226 36,660
Total segment assets NEHEELE 1,528,884 1,606,265
Unallocated property, plant and ROBWE - BE
equipment N&& 106,569 99,473
Prepaid lease payments FENEERIE 77,303 79,338
Investment properties KEYE 181,618 185,636
Goodwill FEES 1,054,070 1,061,335
Intangible assets BmEEE 259,499 283,503
Interests in associates KB E R RS 535,876 643,224
Interest in a joint venture R—HEEEENER 8,492 8,644
Long-term receivables RHApE W IR 16,083 15,720
Deposits for property, plant and IYE - HE R
equipment R NHEE 27,263 21,966
Other receivables, prepayments HibElg s -
and deposits FENRIERES 77,435 54,747
Amount due from a shareholder FEUY — 2 IR B TR TE 5,243 3,449
Tax recoverable EEEE 3,165 3,164
Pledged bank deposits BRI TR 12,855 2,173
Bank balances and cash RITEHR LIRS 161,123 299,771
Consolidated assets meEE 4,055,478 4,368,408
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Notes to the condensed consolidated
financial statements

RS MR R M

For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

5. SEGMENT INFORMATION (continued) 5. oEER#E)
Segment assets and liabilities (continued) THEERERE(E)
Segment liabilities PHEE
30 June 31 December
2016 2015
—E—-RE —ET—HRF
AA=+tH +ZA=+—H
HK$’000 HK$’000
THT FHBT
(Unaudited) (Audited)
(REER) (FeE|%)
Continuing operations BEREER
Printing of cigarette packages N &E B 259,243 278,389
Manufacturing of laminated papers H&iEE S 4K 1,183 3,769
Total segment liabilities SEEEAERE 260,426 282,158
Other payables and accruals HEhEN B ETER 109,258 120,231
Bank borrowings RITIEE 715,197 813,673
Income tax payable FETFR 1S AR 30,099 54,927
Deferred tax liabilities RIERIERE 68,661 78,141
Government grants AT BD 38,813 36,164
Consolidated liabilities meaaE 1,222,454 1,385,294

Segment assets represent certain property, plant and
equipment, trade and bills receivables and inventories
which are directly attributable to the relevant operating
and reportable segment. Segment liabilities represent
trade and bills payables which are directly attributable to
the relevant operating and reportable segment. These are
the measures reported to the CODM for the purpose of
resource allocation and assessment of segment

performance.
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Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

6. TAXATION 6. BiE
Six months ended 30 June
BEAA=THLAEA
2016 2015
—E-R¥ —E-0F
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$’000
FTER FH&T
Continuing operations FEEEXH
Current tax: RNEARIIA -
The People’s Republic of China hEE AR EME
(the “PRC”) (T E])
Enterprise Income Tax (“EIT”) EMEH ([ DEMER]) 24,372 33,488
Withholding tax TA0FL 12,621 25,630
Overprovision of EIT in prior years SRIFECEMSH
BB EE R (2,933) (1,323)
Deferred tax TR B (9,050) (18,119)
25,010 39,680
No provision for taxation in Hong Kong has been made AR ANEENRATIENEBELE
as the Group’s income neither arises in, nor is derived EE - MW EBL B S IBEIER
from, Hong Kong. & o
The PRC EIT is calculated at the applicable prevailing tax REMERESRIETEAEBE R
rates from 15% to 25% (2015: 15% to 25%) in the PRC. FHEA5% FE25% (- E—FHF : 15%
Pursuant to the “Enterprise Income Tax Law for Foreign EO5%):HE o IRE[HEINEGEE
Investment Enterprises and Foreign Enterprises”, some PEMINEIDEMRERE| & T
PRC subsidiaries, being a High-Tech Enterprise, were MME AT (AIERIFME R _-Z
entitled to a reduced EIT rate of 15% for the years from —=FFr - NFR[IFHRDE

2013 to 2018.

FR1S TR R 15% B ©

2016 P IRE ERIERERARAF
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For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

6.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2016

TAXATION (continued)

Upon the New Tax Law and Implementation Regulations,
PRC withholding income tax is applicable to dividends
payable to investors that are “non-PRC tax resident
enterprises”, which do not have an establishment or
place of business in the PRC, or which have such
establishment or place of business but the relevant
income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under such
circumstances, dividends distributed from the PRC
subsidiaries to non-PRC tax resident group entities shall
be subject to the withholding income tax at 10% or lower
tax rate, as applicable. Under the relevant tax treaty,
withholding tax rate on distribution to Hong Kong resident
companies is 5%. Deferred tax has been provided on
undistributed earnings of all subsidiaries, associates and
a joint venture.

Deferred tax is recognised in profit or loss in both periods
on temporary differences in relation to accelerated tax
depreciation, intangible assets, deferred government
grants and undistributed profits of subsidiaries and
associates.

6.

BIR (%)

AR BRI LR - HEE
ERERRENE [FTREER
MREE | REENRE - ZFHEF
B R A B (b 5 50 Fh B O R A A =K
LR LENTERAEENL
EEMEHERBRATR L EZH
BREXMHER EUAZFRE
DRESTBERR - REAFHBERT
BB R RRN T IEP EE R A
TSR B E R R I BRI 10% /) TR0
PSR S BUE R R (2@ ) 3
B RIBEBRKHE  MEBR
REARIRMNBENBEHHRKEER
5% - BIERIBC BB AR
g2 Nm R —RAEEENKRDIK
EFET IR -

EERBIRIBINELIBNE &
FCEE - EIEBUT 0 BY DA K B /88 &
7 K B R R B R 0 IR A B B R
R NWEMREESESR -



Notes to the condensed consolidated

financial statements

AR S MR R M

For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

7. PROFIT FOR THE PERIOD FROM

CONTINUING OPERATIONS

FREEXBHHERNER

Six months ended 30 June
BEAA=1+THIEAAEA

2016 2015
—E—XRE —E—RF
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$°000 HK$’000
FHExT FET
Profit for the period from continuing 3548 4848 % 75 Y HA 9 )i A
operations has been arrived at after 31k (5T A) AT
charging (crediting): BIARER
Staff costs: BT :
Directors’ emoluments BEEEHM 1,695 1,368
Other staff costs HAth 8 TR A
Salaries and other benefits e kHMmEF 49,080 48,310
Contributions to retirement benefits & (k1@ Fl 51 £l
schemes 4,625 5,372
Total staff costs 488 T AN 55,400 55,050
Less: capitalised in inventories B RFERER( (37,005) (38,061)
18,395 16,989
Cost of inventories recognised as WRAERTNEFEERA
expenses 415,218 438,803
Depreciation of property, plantand ~ #% - = R EITE
equipment 38,779 34,572
Less: capitalised in inventories B RTFERER( (33,047) (29,696)
5,732 4,876

2016F IR E BERIEREEERAR
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A S PR

For the six months ended 30 June 2016 & Z —=

—RNERA=THIEREAR

7. PROFIT FOR THE PERIOD FROM 7.
CONTINUING OPERATIONS (continued)

EXBOHREN (@)

Six months ended 30 June

BEAA=THLEXEAR

2016 2015

—E-XRF —h%F

(Unaudited) (Unaudited)

(REERK) (REEEZ)

HK$°000 HK$'000

FET FAET

Release of prepaid lease payments &R IE A EZIE 1,052 1,107

Depreciation of investment properties #&&¥ZETE 3,286 2,510
Amortisation of intangible assets &

(included in cost of sales and (Bt ATESHE A

administrative expenses) RITHFEX) 22,848 22,624
Operating lease rentals in respect of B ﬁﬂﬁﬁ LIESED

rented premises KEHRERS 1,674 1,579
Write-down on obsolete inventories  FRETF &MU

(included in cost of sales) (GTATEHERKA) 168 -
Research and development costs REMA T WA

recognised as an expense GTtAEEMAS)

(included in other expenses) 3,094 11,815
Share of taxation of associates DR N BRI BIE 8,782 14,624
Legal and professional fee relating BRAZERE G AR

to business combination REXER - 1,746
and after crediting to other income: R EMUAET A

TS IEEZER

Interest income FBEMA (1,187) (4,864)

Processing fee income MTBUA (1,524) (376)

Sales of scrap materials HEER (879) (767)

Government grants (Note) BERAT 5 Bh (BI3E) (1,666) (1,956)

Interest income on long-term R ER W GRIE R A E A

receivables (519) (1,124)

Gross minimum rental income from R EVENFEFR S

investment properties Nt (945) (1,393)
Less: direct operating expenses B EERESWAR
incurred for investment WEMFETES
properties that generated MEEZERY
rental income 184 84
and after (crediting) charging to NAEH e & B8 (BT A)

other gains and losses: MR AT BIAZED

Net foreign exchange gains HNEU S FEE (54) -

Loss (gain) on disposal of property, HEWE - HE LEHE

plant and equipment M &8 (Mes) 1,153 (63)
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For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

7.

PROFIT FOR THE PERIOD FROM
CONTINUING OPERATIONS (continued)

Note:

Government grants were received from the government of the PRC
mainly as incentives granted by local authority for encouragement of its
business development. These grants were accounted for as financial
support with no future related costs expected to be incurred nor related
to any assets, except for the subsidy on the acquisition of property,
plant and equipment in the PRC (as details in note 18).

DISPOSAL OF SUBSIDIARIES/
DISCONTINUED OPERATIONS

On 12 January 2015, the Group disposed of its provision
of printing of books business to an independent third
party. The disposal is consistent with the Group’s long-
term policy to focus its activities on the printing of
cigarette packages business for PRC cigarette
manufacturers.

The results from the discontinued operations for the
current and preceding interim periods are analysed as
follows:

FECERBNHARR @)
GEX

BB ERBE T EBNT - T2RTERR
BEFEBERMELNERDS - ZSMBIAR
RUBED - WA E SRR EERREN
RAARRRRAS - M FB B2 - B B a0
HHAERR SN (RERHTRE18) ©

HENBLAR, BRLEKESE
%

R-ZF-—RF—-A+=H X&KHE
A—RBLFE=THEELERELR
X WESFHAAFENRHRK
R BEBERETRASTHE
BELEBHNEERK -

B AR L0 S 76 1 2 3T S B 1 o B
HRIEE ST :

Six months ended 30 June

BEANA=THIEAEA

2016 2015
—EB-RE —ZET—hF
(Unaudited) (Unaudited)
(REBEZ) (REgEZ)
HK$’000 HK$’000
FHET T
Loss on disposal of provision of =PRI E IR
printing of books operations - (6,078)
Cash flow from discontinued BRI ERBHHE S0
operations
Net cash inflow from investing activities & & & &) E 48 & R AJF58 - 12,375

2016F IR E BERIEREEERAR
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For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

9. DIVIDENDS 9. RE
The aggregate amount of the dividend declared and paid R E IR RS RSB
in the interim period is as follows: W

Six months ended 30 June
BEAA=THLEARER
2016 2015
AL —ET—A0F
(Unaudited) (Unaudited)
(REEZ) (REsEZ)

HK$°000 HK$’000
FET FET
Dividends for ordinary shareholders  EARNHER A0 IR AN A &)
of the Company recognised as TBMRAR AL S
distribution during the period:
2015 special dividend —E-RFRHRIRE 239,886 -
During the current interim period, a special dividend of KA EEARE  AAF RN -Z
HK15.30 cents per share was declared and paid to the —RNF-—A—BEERBGEREZ
shareholders whose names appear on the Company’s SR N B EZMEIEE IR &Ik
register of members at the close of business on 1 March <P RIS B A% 15.30 311l ©
2016.
Apart from the special dividend, no interim dividends [ 4 Bl AR BOON - PAZN oh HA HA fE) O 4
were declared or proposed during the current interim TR REMPEEE(ZE—F
period (2015: HK25.50 cents per share). No final F o FPE25.50% ) o AN A HE HR
dividends in respect of the year 31 December 2015 were MY ERESEE —_ZE—FHE+— A
paid during the interim period (2015: nil). =+—BH It EFEEIRMNEMR KRR E
—E-RF |-
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For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

10. EARNINGS PER SHARE 10.
From continuing and discontinued operations
The calculation of basic earnings per share attributable to
the owners of the Company is based on the following

FRAER
REFECERORIEEEER
AARHEAENBESHRELRRFTS
BB R

data:
Six months ended 30 June
BEASA=THLEAREAR
2016 2015
—E-XF —E—RF
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$’000 HK$'000
FHET FET
Earnings: BF
Earnings for the purpose of calculating  FI AT & FRRE K
basic earnings per share AR EF (AT
(Profit for the period attributable to % B A JE(EERR % F))
owners of the Company) 122,450 203,656
’000 000
FiR TR

Number of shares: R&GOEA :

Weighted average number of BUGTEERERET
ordinary shares for the purpose of A 3E AR DN A S5 85
calculating basic earnings per share

1,567,885 1,488,469

No dilutive earnings per share is presented as the Group
did not have any potential ordinary shares during both
periods.

SEAEMEHHELEEAEEER
H&O

2016F IR E BERIEREEERAR
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For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

10. EARNINGS PER SHARE (continued) 10. ERER (&)
From continuing operations REFESEEK
The calculation of basic earnings per share from RARHEBEARBMREFELEE
continuing operations attributable to the owners of the B BREARRBT TR T 5 BIE T
Company is based on the following data: g

Six months ended 30 June
BEASA=THLEAREAR
2016 2015
P ZE—ARF
(Unaudited) (Unaudited)
(REEX) (REEEZ)

HK$’000 HK$’000
FHET FET
Earnings figures are calculated as BABIEIR TETE -
follows:
Profit for the period attributable to RRE R ARG BN T
the owners of the Company 122,450 203,656
Add: Loss for the period from s BRI FE TSR
discontinued operations HINES1E — 6,078
Earnings for the purpose of calculating  FAAETE 3K BB K L %%
basic earnings per share from B AR E AN & &9 & F
continuing operations 122,450 209,734
The denominator used is the same as that detailed above FTR DS HE > &% E K EFMETEE
for basic earnings per share. AR e
From discontinued operations RECKILREETKE
Basic loss per share from discontinued operations is nil HERITREEBHERNERBZES
(2015: HKO0.41 cent per share), based on the loss for the T (ZZE—F%F 6,078,000 T) &
period from discontinued operations of nil (2015: Y EREREREF RS D A
HK$6,078,000) and the denominator detailed above for g PRI EEBHNERENE
basic earnings per share. BAS(ZZE—HTF: KR041%E

filr) o
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For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

11. MOVEMENTS IN PROPERTY, PLANT AND 1. Y% BERREED

EQUIPMENT

During the current interim period, the Group disposed of
certain plant and machinery and wrote off of leasehold
improvement by relocation to new premises with an
aggregate carrying amount of approximately
HK$2,301,000 and HK$979,000, respectively (30 June
2015: HK$474,000 and nil) for proceeds of approximately
HK$2,127,000 and nil, respectively (30 June 2015:
HK$537,000 and nil), resulting in a loss on disposal and
written off amounting to HK$1,153,000 (30 June 2015:
gain on disposal of HK$63,000).

In addition, during the current interim period, the Group
paid approximately HK$44,841,000 (30 June 2015:
HK$71,753,000) for the acquisition of property, plant and
equipment to expand its operations which mainly
included approximately HK$28,331,000 (30 June 2015:
HK$66,130,000) in construction in progress.

RAFHHE  AEEHESE TK
BB R 28 LA K2 i 1B R B B T ) S
HEERE BEEAEINOA
2,301,000 7t & 979,000 L (=F
—HFERNAZ=1H8 : 474,000 T &
m) RMERFABSRED L
21270008 TR E(ZE—RHF N
B=+4+H :537,000& T k&) -
&= RsE A& A1,153,000/8 T (=
TE-RAEXNA=1+H: EEKH
63,0007 7T) °

AN AR HIERRE AN AEE X
1#744,841,0008 L (ZFE—RHEF N
A=-+H8 : 71,753,000/ 7T ) W%
¥ BERRBURBREL &
T E B #28,331,0008 (- =
—HRHFNA=1H 66,130,000
TC)BTERTRR -

12. GOODWILL 12. BHE

30 June 31 December

2016 2015

—E-REF —ET-A1F

AA=t+H +ZA=+—H

HK$°000 HK$’000

FET FET

(Unaudited) (Audited)

(REEEZ) (Kez%)

At beginning of the period/year AHRFE 4] 1,061,335 1,096,481
Exchange adjustments PE B (7,265) (35,146)
At end of period/year AHEER 1,054,070 1,061,335

2016 P IRE ERIERERARAF
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For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

12. GOODWILL (continued)

For the purpose of impairment testing, goodwill has been
allocated to five individual cash generating units (‘CGUs”),
comprising four subsidiaries in printing of cigarette
packages segment and one subsidiary in the
manufacturing of laminated paper segment.

The recoverable amounts of the CGUs arising from
printing of cigarette packages and manufacturing of
laminated paper were determined individually based on
value in use calculations. That value in use calculations
use cash flow projections based on financial budgets
approved by management covering a five-year period
and a discount rate of 13.9% (2015: 14.5%). Cash flows
beyond five-year period is extrapolated using a steady
growth rate of 2.1%. Cash flow projections during the
budget period for the CGUs are based on the expected
gross margins during the budget period. Budgeted gross
margins were determined based on past performance
and the management’s expectations for the market
development. Management believes that any reasonably
possible change in any of these assumptions would not
cause the carrying amounts of the CGUs to exceed the
recoverable amounts of respective CGUSs.

During the period ended 30 June 2016, management of
the Group determines that there is no impairment of any
of its CGUs containing goodwill.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2016
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A BB B0 A Y O 5 BE T (8 Bl #2 (
REEFESTAEE - %EMREE
AEAANERAREREEBHERE
T FEHRNPBRENRSRER
3R X B18.9%( =T — A F-
14.5%) - K F AR ENR S IRIRIE
FRRE21%TEN - BEeELEM
WIEERR S RIBARBAERR
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For the six months ended 30 June 2016 & Z —=

13.

INTANGIBLE ASSETS

—RNERA=THILEREAR

13. EEE

Licenses
Customer and
relationship franchises Total
EFBR BREESITE st
HK$’000 HK$’000 HK$’000
FETT FET FET
COST [S#
At 1 January 2015 R_E—RF—A—H 460,209 - 460,209
Addition B - 9,399 9,399
Exchange adjustments FE 5+ 58 (5,074) (396) (5,470)
At 31 December 2015 R-ZE—RHF
+=—A=+—8” 455,135 9,003 464,138
Exchange adjustments FE H FH %8 (1,048) (108) (1,156)
At 30 June 2016 RZZB—RF
SNA=18 454,087 8,895 462,982
AMORTISATION 8y
At 1 January 2015 N-—ZE—-RE—H—H 135,232 - 135,232
Charge for the year FANMAX 45,249 154 45,403
At 31 December 2015 N_E—HF
+=—A=+—8 180,481 154 180,635
Charge for the period BN 22,624 224 22,848
At 30 June 2016 RoT—RE
ANA=TH 203,105 378 203,483
CARRYING VALUES IREE
At 30 June 2016 RZEB—RF
(unaudited) ~NA=1H
(REEZ) 250,982 8,517 259,499
At 31 December 2015 R-ZE—RF
(audited) +=-HA=+—H
(58T %) 274,654 8,849 283,503

2016 F IR

BB AR AR
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13. INTANGIBLE ASSETS (continued)

The above intangible assets have finite useful lives. Such
intangible assets are amortised on a straight-line basis
over the following periods:

Customer relationship
Licenses and franchises

10 years
20 years

Customer relationship included in intangible assets
represents that Brilliant Circle Holdings International
Limited (“Brilliant Circle”) acquired in a business
combination in 2009 and the acquisition of F 31145 £ ENf
& B 2 7] Yangfeng Printing & Packaging Co., Ltd
(“Yangfeng”), a subsidiary of Giant Sino Investment
Limited B % 3& & A& R A 7 in 2012. Briliant Circle and
Yangfeng have long and close business relationship with
the major customers. The acquisition of the customer
base has allowed the Group to stabilise the revenue base
from packaging and printing business.

14. INTERESTS IN ASSOCIATES

For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

13. B EE (&)

tEprEERBEEEMREY - Z
FERPVEENATHRREREZE

i -
EFB%
W R % R R A

104F
20

AAABTEENEFBEENR -F
ENFEEHEHEREGHEBIE
BEERARAR(TER ) MR =F
— ZFIRBEERE AR QA HMH
BRARNBEHRIAER2B (5
ENRRENEFPHER B8 MG
CHEIBEFPEVAERMETNE
BEE RREFPERBHAKHE
REREBEMHRIEH UK amE

Tt o

14. REEE QR ER

30 June 31 December

2016 2015

—E—-RE —ET—HRF

AA=+H +—H=+—H

HK$’000 HK$’000

FHET FHBT

(Unaudited) (Audited)

(REER) (feEZ)

Cost of investment, unlisted WERKAN - JE LT 325,113 319,539
Share of post-acquisition profits and  %3-{f Y B 18 S F1| [z

other comprehensive income, HEmemmias

net of dividends received (FBRE U B 203,181 309,529

Exchange adjustments PE H SH 2L 7,582 14,156

535,876 643,224
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For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

15.

16.

TRADE AND BILLS RECEIVABLES

The Group allows a credit period of 90 days to its trade
customers. The following is an aged analysis of trade and
bills receivables net of allowance for doubtful debts
presented based on the invoice date at the end of the

15. EZERFIEREWRE

AEBRTEESEFPNEERA
VH U TARBEEHKR BEF5E

WkoE e R R iR (ANBR RAR B )
REE A M (EO AR KRS R B

reporting period, which approximated the respective H) BORRER DA ©
revenue recognition dates.

30 June 31 December
2016 2015
—E-XRF —E—hF
AA=+H +Z—H=+—H
(Unaudited) (Audited)
(REBEZ) (Fe&|Z)
HK$’000 HK$’000
THET FET
0-90 days 0Z90H 581,530 684,153
91-180 days 91£180H 82,395 49,687
181-365 days 181 £ 365 H 56,340 35,915
Over 365 days H#B3E 365 H 38,540 13,430
758,805 783,185

TRADE AND BILLS PAYABLES

The following is an aged analysis of trade and bills
payables presented based on the invoice date at the end
of the reporting period:

16. EZENRERENRE

ATARRBERK - EZENHRA

K N RIBIZH R A ERRRER DA

30 June 31 December
2016 2015
—E-REF —FE-hF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REBEX) (&%)
HK$’000 HK$’000
THET FH&T
0-30 days 0&230H 129,620 206,218
31-90 days 31290H 68,008 57,427
91-180 days 912180 H 59,635 17,256
181-365 days 1812365 H 2,276 1,153
Over 365 days @365 H 887 104
260,426 282,158

2016 FHIRE EBHERBEEERDA
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For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

17. BANK BORROWINGS 17. SRITIEE
30 June 31 December
2016 2015
—E-REF —FE—hF
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REEEX) (Kez%)
HK$’000 HK$’000
FET FET
Bank borrowings comprise: IRITEERE -
Secured AR 143,774 186,656
Unsecured s A 571,423 627,017
715,197 813,673
Carrying amount repayable: ERFRIBEREE ¢
Within one year —FR 381,618 536,013
More than one year, BiBE—FERWER
but not more than two years 150,662 113,162
More than two years, HBAMFERAEFA
but not more than five years 165,775 140,498
More than five years BiBERF 17,142 24,000
715,197 813,673
Breakdown of the bank borrowings: $R{TEEZ DB WT -
Fixed-rate borrowings EEEE 92,896 123,486
Floating-rate borrowings FEEE 622,301 690,187
715,197 813,673
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For the six months ended 30 June 2016 & Z —=

17. BANK BORROWINGS (continued)
At the end of reporting period, the ranges of effective
interest rates (which are also equal to contracted interest
rates) on the Group’s bank borrowings are as follows:

—RNERA=THILEREAR

17. RITEE @)
RBERR AEERITEENE
AR (RERAOFIR)EELT -

30 June 31 December
2016 2015
—E—-RE¥ —ET-RF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEX) (fe#E=Z)
Fixed-rate borrowings EEEE 4.4% 4.4% t06.0%
Floating-rate borrowings FEEE 2.0% t03.7% 2.9%t0 5.6%
18. GOVERNMENT GRANTS 18. BT By
30 June 31 December
2016 2015
—E—-RE —E—HF
AA=+tH +ZHA=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$’000 HK$’000
THET TET
Arising from government grants: RE BB -
Current liability mEAE 2,769 1,617
Non-current liability EMEBAE 38,813 36,164
41,582 37,781

During the current interim period, the Group received a
government subsidy of HK$4,852,000 (31 December
2015: HK$3,686,000) towards the cost of acquisition of
property, plant and equipment in the PRC. The amount
has been treated as deferred income. The amount is
transferred to income over the estimated useful lives of
the relevant property, plant and equipment. This policy
has resulted in a credit to income in the current period of
HK$492,000 (30 June 2015: HK$187,000). As at 30
June 2016, an amount of HK$41,582,000 (31 December
2015: HK$37,781,000) remains to be amortised.

RAF R AEEEFSE@T
B W% - B M AR U R AR Y R
JF % Bh 4,852,000 B L (T —HF
+—-A=+—H : 3,686,000/ 7T) °
uAT/\IE%ﬁ%E/:%LLL&A ° uAT/\IETQ
W - BERRENEFTER
FREBRZWA - ZHREHAH
MRERU A 492,000 L (—E—H
i/\ﬂ + B 187,000 7T ) » B
—E2E-XRHEXNA=Z=THB &%
41,582,000 8 L (ZE—HF+=H
=+—H : 37,781,000 7. ) i A&

2016 P IRE ERIERERARAF
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For the six months ended 30 June 2016 HZ —ZE— ~F XA =+HIt/~EA

19. SHARE CAPITAL 19. B
Number of Nominal
shares value
RGEB EHE
HK$'000
FET
Authorised: EE
Ordinary shares of HK$0.005 each BREE0.005 8 TH AR
At 1 January 2015 and RZZE-—RF-—A—AK
30 June 2015 “Z-RFAA=1H 2,000,000,000 10,000
Addition (Note a) 2 (MiEa) 8,000,000,000 40,000
At 1 January 2016 and RZZE-RF-A—AK
30 June 2016 —Z—-RFAA=1H 10,000,000,000 50,000
Issued and fully paid: ERTREHRE :
Ordinary shares of HK$0.005 each FHREE0.005 8 TH LB
At 1 January 2015 and R-ZE—AF—H—BRK
30 June 2015 —E-RFXA=1H 1,488,468,634 7,442
Issued by share placing (Note b) B EEEZET(MFD) 79,416,000 397
At 1 January 2016 and RZZE—R"F—A—HK
30 June 2016 —Z-RFRA=1H 1,567,884,634 7,839
Notes: PiEE
(8  On 27 October 2015, the Company increase the authorised @ RZZE-—RAFTAZ+EH AQEEBR

share capital of the Company to HK$50,000,000 divided into
10,000,000,000 shares by the creation of an additional
8,000,000,000 new shares which shall rank pari passu with the

existing shares in all respects upon issue.
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For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

19. SHARE CAPITAL (continued)

Notes: (continued)

(b)  On 22 May 2015, the Company entered into a placing agreement
(the “Placing Agreement”) with the placing agent, an independent
third party, to place up to 80,000,000 placing shares to the
placees, who include connected persons of the Company and
staff of the Group, at a price of HK$1.70 each (the “Placing”).

The Placing was completed on 6 July 2015 in accordance with
the terms and conditions of the Placing Agreement under which
a total of 79,416,000 placing shares had been successfully
placed by the placing agent to not less than six placees at the
placing price of HK$1.70 per share. The proceeds were used for
transformation of some of the Group’s factories into intelligent
factories and as general working capital of the Group. These new
shares rank pari passu in all respects with other shares in issue.

20. PLEDGE OF ASSETS
At the end of the reporting period, the carrying amounts
of the assets pledged by the Group to secure the bank
borrowings granted to the Group are as follow:

19. A (%&)
FiEE : ()

) RKRZZE—RAFRAA=+=A AQFRE—
LB E=ARERET IR E NS ([E
Eagl) - BER1.70B T ERRIAR
ANBERRABEATRAEEET)E
£ & % 80,000,000 f% Bit & AR 17 ([ BEL & F
) e

REZEEER -_E—AF+ANBRIER
EmENBRRRIGEEER - REBEREH
o BEERERINAT DR ANE AR AL
E53£79,416,000 RELER D - BEEER
BN 17077 - FISFIEAREERSE
EE T IREA AR TRIARABER
EE-REEED - WEHBMHEEME
BITRMAEH EZ B RFHAL -

20. EEEH
RI|EHR  NEFIEFUAEREK
FTAEB ZIRTIEEZEERAE
M

30 June 31 December

2016 2015

—E—-RE —ET—hF

ANA=+H +=—A=+—H

(Unaudited) (Audited)

(REEZ) (&%)

HK$’000 HK$’000

THET FHT

Property, plant and equipment M - MR NEE 98,169 113,865
Prepaid lease payments FEMEERIE 4,635 4,752
Investment properties REME 123,126 123,815
Trade receivables g 5 W EIE 502,000 483,547
Bank deposits RITFER 12,855 2,178
740,785 728,152

2016F IR E BERIEREEERAR
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21. RELATED PARTY DISCLOSURES 21. BEALTHE
(a) Transactions with related company (a) EEBEQATNRS
The Group had the following significant transactions RABEA - AEB#ET T
with related parties during the period: BEREAEBEALRS

Six months ended 30 June
BEAA=THLEAREAR
2016 2015
—E—XRF —T-hF
(Unaudited) (Unaudited)
(REEZ) (REEER)

HK$’000 HK$’000
THET FHT
Non-controlling interests with HBATREEATEH
significant influence over the  HYFEiEpRAESS :
subsidiaries:
Printing of cigarette packages ENfml & e a5 1,550 4,385
Non-controlling shareholder:  JEiZIRERER :
Purchase of printing and packing 8 & ENfl & &2
machineries B 2% 1,368 -
Sale of printing and packing & BNl B8
machineries A 25 1,638 -
Company under controlled by 3% % Bt 5 HE 5
the close member of the BN AT
Controlling Shareholder:
Rental expense fAem¥ 348 696
(b) Balances with related parties are disclosed in the (b) FBHEALTEBRREREETS
condensed consolidated statement of financial MR H 55 -
position.

54 BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2016



Notes to the condensed consolidated
financial statements

AR S MR R M

For the six months ended 30 June 2016 EZ —ZE— ~F XA =+H It~ EA

21.

RELATED PARTY DISCLOSURES (continued)

(c) Compensation of key management personnel
The remuneration of directors and other members
of key management from continuing operations
during the period was as follows:

21.

BEATHE®)
(c) FTEEEAEM=

EENHMBEIZEEEXRER
HIRK B AR 25T 2 5

LI

Six months ended 30 June
BEANA=THLEA@EA

2016 2015

—E-XREF —T—hF

(Unaudited) (Unaudited)

(REER) (REgFEZ)

HK$’000 HK$’000

FHExT FET

Short-term benefits K HAfE A 3,782 3,397
Contribution to retirement RIRE T EH B3R

benefits schemes 54 84

3,836 3,481
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22. CAPITAL COMMITMENTS 22, BEAREIE
At the end of reporting period, the Group had RBEHR AEEZRABITE
outstanding capital commitments as follows: AAESHNMT ¢

30 June 31 December

2016 2015
—E—-RE —ET—HRF
AA=+H +Z—H=+—H
(Unaudited) (Audited)
(REEZ) (& EZ)
HK$’000 HK$'000
THET FET
Capital expenditure in respect of the ARIRR4R S BIFEHRERETA
acquisition of property, plant and W RIWEME BREX
equipment contracted for but not FAEHEFTHMEREE
provided in the condensed HE AR
consolidated financial statements 28,077 40,211
Capital expenditure in respect of the  PARRRLRA BIERERGTA
proportionate investment in an R —EEE QT
associate contracted for but not "EMGEERTA)
provided in the condensed HERBENEARRAE
consolidated financial statements 8,361 14,113
36,438 54,324
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