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Management Discussion and Analysis

BEENWE DN

BUSINESS OVERVIEW

Reporting segments of China Healthcare Enterprise Group Limited (the
“Company”) and its subsidiaries (collectively, the “Group”) are strategic
business units that offer different products and services. During the current
period, there are three broad groups of business units for segment
accounting purpose, electronic manufacturing services (“EMS”), marketing
and distribution of communication products (“Distribution of Communication
Products”) and the new reporting segment, namely the securities and other
assets investment (“Securities and Other Assets Investment”). In EMS
segment, there are two main groups of products, namely communication
and non-communications products whereas non-communication products
mainly include appliances and appliances control products and multimedia
products. Distribution of Communications Products segment represents the
marketing and distribution of communications products. During the current
period, the Group has formed a new reporting segment, the Securities and
Other Assets Investment, so as to carry out effective financial management
function. Meanwhile, the Group will continue to explore and consider any
other investment and business opportunities which are principally engaged in
the medical and healthcare industry.

For the six months ended 30 June 2016 (“Period”), the Group recorded total
revenue of approximately HK$409.8 million (2015: HK$506.5 million from the
continuing operations). Gross profit totalled HK$84.0 million (2015:
HK$111.9 million from the continuing operations), while loss attributable to
owners of the Company reached HK$18.5 million (2015: HK$4.8 million).

The Group has continued to maintain a healthy cash flow during the reporting
period, with cash and cash equivalents of HK$151.0 million (2015: HK$107.2
million).

Review of Operations

The revenue from EMS decreased by 18.1% to HK$368.5 million (2015:
HK$449.7 million from the continuing operations), whereas the revenue from
Distribution of Communications Products decreased by 27.3% to HK$41.3
million (2015: HK$56.8 million from the continuing operations). The decline in
the revenue generated was mainly due to shrinking demand as a result from
poor consumers’ sentiment and worldwide economic slowdown.
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BEENWE D

Geographical Analysis

Revenue contributions from the major European countries (the United
Kingdom, Switzerland, Poland, France and Russia) totalled HK$168.6 million
(2015: HK$215.4 million from the continuing operations), and accounted for
41.1% of the Group’s total turnover for the six months ended 30 June 2016
(2015: 42.5%). The United States (“US”) market contributed HK$92.0 million
(2015: HK$109.8 million from the continuing operations) in revenue, and
accounted for 22.4% of total turnover (2015: 21.7%). The People’s Republic
of China (the “PRC”) (mainly Hong Kong) and other countries accounted for
HK$43.2 million and HK$106.0 million respectively (2015: HK$101.8 million
and HK$79.5 million from the continuing operations respectively).

FINANCIAL HIGHLIGHTS

Revenue

For the period ended 30 June 2016, the Group recorded total revenue of
HK$409.8 million (2015: HK$506.5 million from the continuing operations).

Cost of goods sold

Cost of goods sold decreased by 17.4% from HK$394.6 million in 2015 from
the continuing operations to HK$325.8 million in 2016 corresponded to the
level of revenue of the Period.

Gross Profit

Gross profit decreased by 25.0% from HK$111.9 million in 2015 from the
continuing operations to HK$84.0 million in 2016, while the gross profit
margin slightly decreased from 22.1% in 2015 to 20.5% in 2016.

Other income

Other income increased substantially by HK$12.3 million to HK$17.1 million
for the current period (2015: HK$4.8 million from the continuing operations).
The major components of the other income are represented by gain on
disposal of a subsidiary holding an investment property of HK$6.4 million,
gain on disposal of available-for-sale financial assets of HK$4.7 million, net
exchange gain of HK$1.7 million and consultancy fee income of HK$1.3
million.
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Selling and distribution expenses

Selling and distribution expenses of HK$24.3 million (2015: HK$28.5 million
from the continuing operations) accounted for approximately 5.9% in 2016
and 5.6% in 2015 of the Group’s revenue respectively. The decrease is
mainly caused by the decrease in advertising campaign and marketing
expenses of HK$1.6 million, decrease in commission expenses of HK$1.0
million and reduction of carriage costs of HK$1.1 million comparing with last
period.

Administration expenses

Administration expenses of HK$56.9 million (2015: HK$38.4 million from the
continuing operations) accounted for approximately 13.9% in 2016 and 7.6%
in 2015 of the Group’s revenue respectively. Increase is mainly contributed
by the increase in consultancy fee of HK$11.3 million and increase in staff
costs of HK$6.3 million.

Other operating expenses

Other operating expenses increased by HK$17.0 million from HK$16.5
million in 2015 from the continuing operations to HK$33.5 million in 2016.
The increase was mainly attributable to the fair value loss on an investment
property of HK$18.3 million off set by the slight decrease in research and
development costs of HK$1.8 million.

Finance costs

The Group’s finance costs is HK$1.8 million in 2016 and HK$2.8 million in
2015 from the continuing operations, represented approximately 0.4% and
0.6% of the revenue in 2016 and 2015 respectively.

Income tax expense

The Group’s income tax expense represents amounts of income tax paid by
the Group, at the applicable tax rates in accordance with the relevant laws
and regulations in Hong Kong, the PRC, US and Japan. The Group had no
tax payable in other jurisdictions during the periods ended 30 June 2016 and
2015.

The Group’s effective income tax rates for the periods ended 30 June 2016
and 2015, was approximately -31.2% and 20.4%, respectively.
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Discontinued operations
The loss from the discontinued operations for the period ended 30 June
2015 was of HK$59.4 million.

Loss attributable to owners of the Company

The loss attributable to owners of the Company was HK$18.5 million for the
period ended 30 June 2016 (2015: HK$4.8 million). The Group’s net loss
margin attributable to owners of the Company for the period ended 30 June
2016 was -4.5% (2015: -0.9%).

Loss for the period attributable to non-controlling interests
The loss attributable to non-controlling interests amounted to HK$1.8 million
for the period ended 30 June 2016 (2015: HK$30.4 million). The decrease in
the loss was primarily caused by the disposal of major loss making
distribution business units on 7 October 2015.

LIQUIDITY AND FINANCIAL RESOURCES
The Group generally finances its operations and capital expenditure by
internally generated cashflows.

The Group’s current ratio remains in a healthy position at 3.06 times (2015:
2.66 times). As at 30 June 2016, the cash and cash equivalents amounted
to HK$151.0 million, representing an increase of HK$43.8 million from 2015.
During the six months ended 30 June 2016, HK$25.4 million was generated
from the operating activities, whilst HK$18.2 million was generated from
investing activities. No movement for financing activities as there is no bank
borrowings incurred since 31 December 2015 and up to 30 June 2016. Net
cash inflow from investing activities was mainly arising from the cash balance
transferred from margin account of a brokerage firm of HK$333.5 million and
net sales proceeds from the disposal of available-for-sale financial assets of
HK$127.9 million offset by the purchase of available-for-sale financial assets
of HK$244.0 million, deposit paid for the proposed acquisition of a target
group of HK$140.0 million and purchase of an investment property of
HK$55.6 million.

There is no interest-bearing bank borrowing as at 30 June 2016 and 31
December 2015.
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CAPITAL STRUCTURE
As at 30 June 2016, the total number of issued shares of the Company is
4,955,311,400 shares with a nominal value of HK$0.001 each.

EXCHANGE RISK EXPOSURE

The Group has transactional currency exposures. Such exposures arise from
the business operations in the PRC and Hong Kong denominated in
Renminbi (“RMB”) and US dollars respectively. As at 30 June 2016, the
Group had minimal exposure to foreign currency risk as most of its business
transactions, assets and liabilities were principally denominated in the
respective functional currencies, i.e. RMB and US dollars, used by the
respective group entities, or in US dollars for the respective group entities
with HK dollars being the functional currency. As HK dollars is pegged to US
dollars, the Group considers the risk of movements in exchange rates
between HK dollars and US dollars to be insignificant for transactions
denominated in US dollars. The RMB is not freely convertible into other
foreign currencies and conversion of the RMB into foreign currencies is
subject to rules and regulations of foreign exchange control promulgated by
the PRC government. As at 30 June 2016, the Group does not have a
foreign currency hedging policy in respect of its foreign currency assets and
liabilities. The Group had no investment in any financial derivatives, foreign
exchange contracts, interest or currency swaps, hedging or other financial
arrangements for hedging purposes to reduce any currency risk nor made
any over-the-counter contingent forward transactions. The Group will closely
monitor its foreign currency exposure and will consider using hedging
instruments in respect of significant foreign currency exposure as and when
appropriate.

CAPITAL EXPENDITURE AND COMMITMENTS

Capital expenditure for the period ended 30 June 2016 amounted to HK$4.1
million and the capital commitments as at 30 June 2016 amounted to
HK$2.4 million. Both the capital expenditure and capital commitments were
mainly related to the acquisition of plant and machinery and leasehold
improvements to cope with the requirement of the EMS operation.
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CONTINGENT LIABILITIES

As at 30 June 2016, the Group had an outstanding guarantee (“the
Guarantee”) to one of the suppliers of an overseas subsidiary (“Disposed
Subsidiary”), which was disposed under the disposal agreement (as
supplemented on 7 August 2015) pursuant to which the Company agreed to
sell the equity interest of a group of subsidiaries and associates to Dragon
Fortune International Limited, for payment in relation to a sum of USD2.6
million (equivalent to approximately HK$20.3 million) representing a trade
balance under dispute between the Disposed Subsidiary and the supplier.
The Disposed Subsidiary had issued counter guarantee to the Company to
indemnify the Company for any loss in relation to the Guarantee. Apart from
the above, the Group and Company did not have any significant contingent
liabilities.

PLEDGE OF ASSETS
As at 30 June 2016 and 2015, none of the Group’s assets was pledged.

ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENT

As at 30 June 2016, the Group was holding listed equity investments at a fair
value of approximately HK$198.1 million, which were classified as available-
for-sale financial assets of the Group. Due to the upward movements of the
share prices, net unrealised gain in respect of such investments of
approximately HK$34.1 million was recorded in other comprehensive income
during the six months ended 30 June 2016.

During the period under review, there was no other material acquisition,
disposal or investment by the Group that should be notified to the
shareholders of the Company.

HUMAN RESOURCES

As at 30 June 2016, the Group had approximately 2,000 employees in
various operating units in Hong Kong, US, and the PRC. In order to attract
and retain high quality talents to ensure smooth operation and cater for the
Group’s constant expansion, it offers competitive remuneration packages,
with reference to market conditions and individual qualifications and
experience.

There is no outstanding share option as at 30 June 2016 and 31 December
2015. In addition, no share option was granted, cancelled or lapsed during
the six months ended 30 June 2016.
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PROSPECTS

The management is of the view that the China’s healthcare sector is
appealing with significant room for growth. It is the Company’s business
strategy to shift its business focus on the medical and healthcare industry.
The Company has been exploring and identifying suitable targets in the
medical and healthcare industry and begins to capture opportunities in the
healthcare industry.

On 7 April 2016, the Company entered into a memorandum of understanding
with China Huarong International Holdings Limited and Kingston Financial
Group Limited in relation to the setting up of a joint venture. The said joint
venture will be private funds with a focus in the healthcare industry with the
maximum aggregate capital commitments of the funds will not exceed
USD20 billion. The proposed investment strategy of the funds is to target
specific acquisitions globally to take advantage of the growing demand for
healthcare and medical products in the PRC market. Details can be found
from the Company’s announcements dated 7 April 2016.

While on 22 June 2016, the Company entered into a memorandum of
understanding with the vendor of Lung Hang Investments Limited (the
“Target Company”) for acquisition of the entire issued share capital of the
Target Company which in turn indirectly holds 60% equity interest in the
Anhui Huayuan Pharmaceutical Company Limited (the “PRC Company”)(the
“Proposed Acquisition”). The PRC Company owns various subsidiaries in the
PRC which are engaged in proprietary Chinese medicines, chemical raw
materials, biochemical products, chemical medicine preparation and healthy
food. The Group paid a refundable amount of HK$140 million as earnest
money after the signing of the memorandum of understanding up to the date
of this report under terms and conditions thereof. The Proposed Acquisition
is under due diligence process at the time of this report. Details of the
Proposed Acquisition can be found from the Company’s announcements
dated 22 June 2016 and 29 June 2016.
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Furthermore, the Company entered into a strategic cooperation
memorandum of understanding (the “Strategic Cooperation MOU”) with
Anhui Province Taihe County People’s Government (“Taihe Government”) in
relation to the proposed cooperation in promoting of the business
development of the Group and Taihe Government (collectively, “Parties”) on
20 July 2016. According to the Strategic Cooperation MOU, the Parties
intend to cooperate by way of the State-owned Assets Administration
Bureau of Taihe County transferring its legally and beneficially owned 29.04%
equity interest of the PRC Company to the Company. Taihe Government
shall assist the Company to acquire the remaining equity interest of the PRC
Company at market value, recommend potential cooperation opportunities
to the Company and assist the Company to negotiate for investments. The
Strategic Cooperation MOU is effective for 5 years. Details of the Strategic
Cooperation MOU can be found from the Company’s announcements dated
20 July 2016.

The Company will continue to explore and consider any other investment
and business opportunities that may arise in the market from time to time
that the Company considers value-enhancing to shareholders of the
Company and/or otherwise in best interest of the Company and its
subsidiaries.

ADVANCE TO ENTITY

Pursuant to Rule 13.13 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), a disclosure obligation arises where an advance to an entity
exceeds 8% of the total assets of the Group. Pursuant to Rule 13.20 of the
Listing Rules, details of the advance as defined under Rule 13.15 of the
Listing Rules which remained outstanding as at 30 June 2016 were set out
below.

On 29 June 2016, the Group paid a refundable amount of HK$140 million as
earnest money after signing of the memorandum of understanding for the
Proposed Acquisition of the PRC Company. Details can be found from the
Company’s announcements dated 29 June 2016.
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CORPORATE GOVERNANCE

The board of directors (the “Directors”) (the “Board”) are of the opinion that
the Company has complied with the code provisions set out in the Corporate
Governance Code (the “Code”) under Appendix 14 of the Listing Rules on
the Stock Exchange throughout the six months ended 30 June 2016, except
for the deviation from code provision A.2.1 of the Code as described below.

Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of chairman and chief
executive officer should be separated and should not be performed by the
same individual. The Company does not have any officer with the title of
“chief executive officer” and this is deviated from the code provision A.2.1 of
the Code.

Mr. Gong Shaoxiang, who acts as the Chairman and an executive Director of
the Company since 4 November 2015, is also responsible for overseeing the
general operations of the Group. The Board will meet regularly to consider
major matters affecting the operations of the Group. The Board considers
that this structure will not impair the balance of power and authority between
the Board and the management of the Group. The roles of the respective
executive directors and senior management, who are in charge of different
functions complement the role of the chairman and chief executive officer.
The Board believes that this structure is conducive to strong and consistent
leadership enabling the Group to operate efficiently.

The Company understands the importance to comply with the code
provision A.2.1 and will continue to consider the feasibility to comply with the
said code provision. If compliance with the said provision is determined,
appropriate persons will be nominated to assume the different roles of
chairman and chief executive officer.

12 CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2016
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”) as the required standard for securities transactions by
Directors. The Company has made specific enquiries of all Directors and all
Directors confirmed that they have complied with the required standards set
out in the Model Code and its code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June 2016 and up to the
date of this interim report.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS
The audit committee of the Board (“Audit Committee”) currently has three
members comprising Mr. Wong Chun Hung (Chairman), Mr. Bao Jingiao and
Mr. Leung Pok Man, all being independent non-executive Directors. The
composition and members of the Audit Committee complies with the
requirements under Rules 3.21 of the Listing Rules.

The primary duties of the Audit Committee are mainly to review and supervise
the financial reporting process and internal control system of the Group. A
copy of the written terms of reference which describes the authority and
duties of the Audit Committee has been posted to the Company’s website
and the Hong Kong Exchanges and Clearing Limited’s website.

The Audit Committee held one meeting during the reporting period. The
Audit Committee of the Company has reviewed jointly with the management
of the Company the accounting principles and practices adopted by the
Group and discussed the auditing, internal control and financial reporting
matters.

On 25 August 2016, the Audit Committee met to review the unaudited Group
financial statements for the reporting period in conjunction with the
Company’s external auditor and senior management before recommending
them to the Board for consideration and approval. The Audit Committee was
of the opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that adequate
disclosures have been made.
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OTHER INFORMATION

Interim Dividend

The Board does not recommend the payment of interim dividend for the
Period.

Purchase, Sale or Redemption of Listed Shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2016.

Share Option Scheme

As to attract and retain the eligible persons, to provide additional incentive to
them and to promote the success of the business of the Group, the
Company conditionally adopted a share option scheme (the “Scheme”) on
31 December 2010 whereby the Board are authorised, at their absolute
discretion and subject to the terms of the Scheme, to grant options to
subscribe for the shares of the Company to, inter alia, any employees (full-
time or part-time), Directors, consultants, advisers, distributors, contractors,
suppliers, agents, customers, business partners or service providers of the
Group. The Scheme shall be valid and effective for a period of ten years
commencing from the date on which the Scheme was adopted, subject to
the early termination provisions contained in the Scheme.

An offer for the grant of options must be accepted within seven days
inclusive of the day on which such offer was made. The amount payable by
the grantee of an option to the Company on acceptance of the offer for the
grant of an option is HK$1.00. The subscription price of a Share in respect of
any particular option granted under the Scheme shall be a price solely
determined by the Board and notified to a participant and shall be at least
the highest of: (i) the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant of the option; (i) the
average of the closing prices of the Shares as stated in the Stock Exchange’s
daily quotations sheets for the 5 trading days immediately preceding the date
of grant of the option; and (i) the nominal value of a Share on the date of
grant of the option provided always that for the purpose of calculating the
subscription price, where the Company has been listed on the Stock
Exchange for less than 5 trading days, the issue price shall be used as the
closing price for any trading day fall within the period before the Listing Date.
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The Company shall be entitled to issue options, provided that the total
number of shares which may be issued upon exercise of all options to be
granted under the Scheme does not exceed 10% of the shares in issue from
the Listing Date. The Company may at any time refresh such limit, subject to
the shareholders’ approval and issue of a circular in compliance with the
Listing Rules, provided that the total number of shares which may be issued
upon exercise of all outstanding options granted and yet to be exercised
under all the share option schemes of the Company does not exceed 30% of
the shares in issue at the time. An option may be exercised in accordance
with the terms of the Scheme at any time during a period as the Board may
determine which shall not exceed ten years from the date of grant subject to
the provisions of early termination thereof.

There is no outstanding share option as at 30 June 2016 and 31 December
2015. In addition, no share option was granted, cancelled or lapsed during
the six months ended 30 June 2016.

Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations

As at 30 June 2016, none of the Directors or chief executives of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”) held by the Directors and chief executives of the Company which
have been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which were taken or deemed to have under such provisions of the
SFO) or have been entered in the register maintained by the Company
pursuant to section 352 of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model Code.
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Interest discloseable under the SFO and substantial BEESLPEGRIEENESREE
shareholders RER

As at 30 June 2016, the following persons/entities have an interest or a short MNZZE—RNENA=Z+TH U TALT BERA
position in the shares of the Company or the underlying Shares which would NERHDSABER DT ESBAREREFLBEK
fall to be disclosed to the Company under the provisions of Divisions 2 and 3 BIEXVERE2 R 3D EPE MANATRE 7
of Part XV of the SFO, or which would be recorded in the register of the SR - SRR S M HIE (50 58 336 1§ A A A

Company required to be kept under section 336 of the SFO: BRENERMA RS AR -
Interest in the Company RAEQTER

Percentage of
issued Share

Number of Long or short Capital of the
Name Capacity shares held position Company
ERDTE BT
HHB 227 FrisR o8B HREKR BRAEBD
Power Port Holdings Limited Beneficial Owner 1,516,340,000 Long 30.6%
(“Power Port”) (Note 1) EEEEA TE
Power Port Holdings Limited
(TPower Port]) (Afit 1) 1,516,340,000  Short 30.6%
)
Mr. Yang Zhihui (“Mr. Yang”) (Note 1) Held by controlled corporation  1,516,340,000 Long 30.6%
MEZRE(MPED (M) B EHEERE jao-)
1,516,340,000 Short 30.6%
)
Ms. Xu Ning (“Ms. Xu”) (Note 2) Interest of spouse 1,516,340,000 Long 30.6%
REL L ([1R& L (HaE2) FoiBtER 3y}
1,516,340,000 Short 30.6%
B
Xinrong Fund Limited Person having a security 1,516,340,000 Long 30.6%
(“Xinrong Fund”) (Note 3) interest in shares HE
Xinrong Fund Limited R R ERER
(IXinrong Fund 1) (#13£3) AL
Wing Lung Asset Management Investment manager 1,516,340,000 Long 30.6%
Limited (“Wing Lung”) (Note 3) WAL o)
KEBEBERRLOR([XE]D(ME3)
China Huarong International Holdings Held by controlled corporation  1,457,000,000 Long 29.4%
Limited (“China Huarong”) (Note 4, 5) B EHEEEE HE

FEERERZERER AR
(THEIZER ) (HiE4 - 5)
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Percentage of
issued Share

Number of Long or short Capital of the
Name Capacity shares held position Company
EEAR B BT
HH 4] FrisR G EE FrRILR BRAEBDE
Empire Group Global Limited Beneficial Owner 718,600,000 Long 14.5%
(“Empire Group”) (Note 4) EEEEA 0E
Empire Group Global Limited
([ Empire Group ) (ftst4)
Partners Special Investments Fund SP2 Beneficial Owner 738,400,000 Long 14.9%
(“SP2”) (Note 5, 6) EnlEB A HE
Partners Special Investments Fund SP2
(rsp2l)(Kfits - 6)
Azaleas Investment Holding Limited Held by controlled 738,400,000 Long 14.9%
(“Azaleas”) (Note 5) corporation HE
Azaleas Investment Holding Limited B EHEEEE
(['Azaleas ) (171 5)
PH Investment Management Limited Investment manager 738,400,000 Long 14.9%
(“PH Investment”) (Note 6) WEKE HE
PH Investment Management Limited
(TPH Investment |) (Afz£6)
Bullion Riches Limited Investment manager 738,400,000 Long 14.9%
(“Bullion Riches”) (Note 6) HARE e
Bullion Riches Limited
(T'Bullion Riches ) (#f#t6)
Partners Financial Holdings Limited Investment manager 738,400,000 Long 14.9%
(“Partners Financial”) (Note 6) BELE e
EReRZERARAR (TEXEH])(Hit6)
Bright Hope Global Investments Limited Investment manager 738,400,000 Long 14.9%
(“Bright Hope”) (Note 6) HEEIE e
Bright Hope Global Investments Limited
(I'Bright Hope ) (A5t 6)
Winnex International Investments Investment manager 738,400,000 Long 14.9%
Limited (“Winnex”) (Note 6) REKE e
KIGEBRIRERR AR (K16 (Hat6)
Zhang Yi (Note 6) Investment manager 738,400,000 Long 14.9%
RkEk(ffite) REKIE e
Cheng Kin Ming (Note 6) Investment manager 738,400,000 Long 14.9%
B2 (Hate) REKIE e
20165 I E FEERREXEEERAT
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Notes:

1,516,340,000 ordinary shares are held by Power Port, a company incorporated in the
British Virgin Islands whose entire issued share capital is held by Mr. Yang.

Ms. Xu is the spouse of Mr. Yang. Under the SFO, Ms. Xu is deemed to be interested in the
same number of Shares in which Mr. Yang is interested.

Wing Lung, through Xinrong Fund which is the controlled corporation wholly owned by
Wing Lung, is interested in 1,516,340,000 shares of the Company as long position.

718,600,000 ordinary shares are held by Empire Group, a company incorporated in the
British Virgin Islands whose entire issued share capital is held by China Huarong.

738,400,000 ordinary shares are held by SP2, a company incorporated in the British Virgin
Islands whose entire issued share capital is held by Azaleas, which in turn is wholly
controlled by China Huarong.

PH Investment is the investment manager of SP2 and is therefore deemed to be interested
in the shares owned by SP2 under the SFO. PH Investment is wholly controlled by Bullion
Riches, which in turn is wholly controlled by Partners Financial. Partners Financial is held by
Winnex and Bright Hope with 50% and 44% interest, respectively. Winnex is wholly
controlled by Cheng Kin Ming whereas Bright Hope is wholly controlled by Zang Vi.

Changes in Information of Directors

During the period under review and up to the date of this report, there is no
change in information of Directors required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

Competing Interests

During the six months ended 30 June 2016, none of the Directors or
controlling shareholders of the Company nor their respective associates is
considered to have interests in a business that competes or is likely to
compete, either directly or indirectly, with the businesses of the Group other
than those businesses where the Directors have been appointed or were
appointed as directors to represent the interests of the Company.

18 CHINA HEALTHCARE ENTERPRISE GROUP LIMITED
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Independent Review Report
BYERRE

INDEPENDENT REVIEW REPORT TO THE BOARD OF DIRECTORS OF
CHINA HEALTHCARE ENTERPRISE GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 21 to 51
which comprises the condensed consolidated statement of financial position
of China Healthcare Enterprise Group Limited and its subsidiaries as at 30
June 2016 and the related condensed consolidated statement of profit or
loss, condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”). The directors are responsible for the
preparation and presentation of this interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making inquires, primarily
of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

RSM Hong Kong

Certified Public Accountants
Hong Kong

25 August 2016
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Condensed Consolidated Statement of Profit or Loss
IGLEEE SR -t

For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

Six months ended 30 June
BEAA=1+RHILAMEA

2016 2015

—®-AF  -B-HF

Note HK$’000 HK$'000
Hiat FER FAT
(unaudited) (unaudited)

(REER) (REE&EZ)

(re-presented)

(s &%)

Continuing operations BEREET
Revenue WA 4 409,766 506,470
Cost of goods sold SHE A (325,838) (394,574)
Gross profit EX 83,928 111,896
Other income Hibg A 5 17,109 4,826
Selling and distribution expenses HE RO HEMX (24,326) (28,512)
Administrative expenses THRE A (56,929) (38,439)
Other operating expenses Hip & & (33,459) (16,474)
(Loss)/profit from operations K (8, aRl (13,677) 33,297
Finance costs BYE R AN 6 (1,818) (2,784)
Share of loss of a joint venture pih—fe e EEE = (116)
(Loss)/profit before tax BB AT (B518) R F (15,495) 30,397
Income tax expense PRSI F X 7 (4,835) (6,193)
(Loss)/profit for the period from HARBEREXEK 2

continuing operations (B1|), &R 8 (20,330) 24,204
Discontinued operations EBRIEREER
Loss for the period from discontinued HIAB RIS X 2 BB

operations 9 - (59,433)
Loss for the period HAEE (20,330) (35,229)
Attributable to: AT &R :

Owners of the Company FiN/NEIEZ SN (18,531) (4,789)

Non-controlling interests FEFERGAE 2R (1,799) (30,440)

(20,330) (35,229)
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%Eﬂn‘l_\A = \l %

For the six months ended 30 June 2016 &% —

TE—XREFENA=THIEANEA

Six months ended 30 June

BEAA=THILAEA

2016 2015

ZE-XE —ET-RF

Note HK$’000 HK$’000
Kt FET FAET
(unaudited) (unaudited)

(REER) (REEEZ)

(re-presented)

€ c==xl))

(Loss)/earnings per share R (BR) B
From continuing and discontinued operations &R S8 MO R IFRE %1%

Basic (cents per share) AR (FRE) 11 (0.374) (0.116)

Diluted (cents per share) g ("B N/A REA (0.116)
From continuing operations FEEE

Basic (cents per share) AR (FRB) (0.374) 0.618

Diluted (cents per share) g (RIBL) N/A REA 0.614
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BRGeEEREME2EHINER

For the six months ended 30 June 2016 & & —Z—7X

FARA=THILEAEA

Six months ended 30 June
BEAA=1tRHILAHEA

2016 2015
— i
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REER) (REEEZ)
(re-presented)
(&g E5))
Loss for the period HAEE (20,330) (35,229)
Other comprehensive income for the period, HRHEMZEWRE - HRFIE
net of tax
Itemn that will be reclassified to profit or loss: HEH SR BmAEE
Exchange differences on translating foreign operations ~ #ZE /G754 & i, 2= %8 (331) 3,092
Fair value gain on available-for-sale financial assets HHEESREE 2 AT EWE 34,145 -
Total comprehensive income for the period HAEElESEEE 13,484 (32,137)
Attributable to: R E 7S
Owners of the Company FiN/NEIETZ SN 15,283 (4,475)
Non-controlling interests FEEAR (1,799) (27,662)
13,484 (32,137)

2016 FEFHiR &
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Condensed Consolidated Statement of Financial Position

AR S M IR =

As at 30 June 2016 R—ZE—RENA=1H

30 June 31 December
2016 2015
—E—ARE —E—HF
NA=+H +=ZA=+—8H
Note HK$’000 HK$'000
MtaE FExT THT
(unaudited) (audited)
(REEZR) (B 2=HZ)
ASSETS EE
Non-current assets ERBEE
Property, plant and equipment ME - WEKRERE 12 66,638 72,167
Prepaid lease payments JENFERE 2,884 3,259
Intangible assets BEE 5,094 6,113
Deferred tax assets RETRIEE = 13,929 14,046
Total non-current assets kREBEELE 88,545 95,585
Current assets REBEE
Inventories FE 87,449 130,260
Trade receivables FEUE Z R 14 128,105 169,322
Prepayments, deposits and other receivables — FEfTFRIE « 124 K E fib fE W FRIE 15 174,575 14,834
Derivative financial assets PTEEMEE 16 - 798
Available-for-sale financial assets AHHESREE 17 198,610 -
Current tax assets BNEATRIB & B - 1,442
Bank and cash balances RITRIRSEH 18 151,498 441,207
Total current assets RBEERE 740,237 757,863
TOTAL ASSETS EEHE 828,782 853,448
EQUITY AND LIABILITIES EERAE
Equity attributable to owners of the Company ~ ZNA E A A EIE RS
Share capital A% A 20 4,955 4,955
Reserves i 565,148 549,005
570,103 553,960
Non-controlling interests IEER R 2 (8,617) (5,958)
Total equity ERBE 561,486 548,002
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Condensed Consolidated Statement of Financial Position
GRS R S

As at 30 June 2016 R —ZE—RENA=1H

30 June 31 December

2016 2015
—E-RE —T-RF
ANA=+H +=—A=+—H
Note HK$’000 HK$'000
Mt FExT FET
(unaudited) (audited)
(REEZR) (B 2=HZ)
LIABILITIES =F
Non-current liabilities kRBERE
License rights payable FERTHEFE T 3K 17,412 12,209
Deferred tax liabilities EIEFIBAE 7,634 8,030
Total non-current liabilities FRBEELE 25,046 20,239
Current liabilities REBEE
Trade payables FERE SRR 19 73,579 116,528
Accruals and other payables TBIRE R M E MR IR 144,961 143,709
Amounts due to non-controlling FERTBIE A Rl FEFE AR AR SR 50E
shareholders of subsidiaries 304 135
License rights payable AR R 10,147 15,043
Product warranty provisions iR BB E 4,505 4,298
Current tax liabilities BIEAfI B B & 8,754 5,494
Total current liabilities REEeEAE 242,250 285,207
TOTAL EQUITY AND LIABILITIES EzkEEBEE 828,782 853,448

Approved by the Board of Directors on 25 August 2016 and are signed on EEFERN_E-R"ENAAZTHhBELH T

its behalf by: ALTRBESE
Gong Shaoxiang Lee Chi Hwa Joshua
#DF FTEE
Director Director
EF EZ
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Condensed Consolidated Statement of Changes in Equity
ARG R R

For the six months ended 30 June 2016 H & —Z— NF/NA=+HIE/NAA

(Unaudited)
(REER)
Attributable to owners of the Company
KRR AEE
Share-
based
Share Foreign Property  Investment payments
premium currency  revaluation revaluation reserve Non-
Share account Merger  translation reserve reserve  Contributed  Statutory Capital JR#  Retained  Proposed controlling Total
capital [yl reserve reserve  WEER  REEH surplus reserve reserve  AEHY profits  dividend Total interests equity

e HER  AHEE  ERGE e BE  BABBR  AEER  ERRR ARER REER BERE @it FEREE  REEE
HK$'000 HK$'000 HK$'000 HKS000  HK$'000 HK$'000 HK$'000 HK$'000 HKS000  HK$'000 HK$'000 HK$'000 HKS'000 HKS000  HK$'000
THR AL AL THT AT TER AL TR THT AL THR AR TERL TEn T

At1 January 2015 R=F-15-f-H 417 115,508 317 19,524 16,565 - 18,298 2,105 2 - 184,290 6,176 369,756 (18,209) 351,547
Total comprehensiveincome iR EREEE

for the period - - - 314 - - - - - - (4,789 - (4,475) (27,662) (32,137)
Share based payments R AERZ AR - - - - - - - - - 934 - - 934 - 934
2014 final dividend paid EXH-E-mERGRE - - - - - - - - - - - (6,176) (6,176) - (6,176)
Changes in equity for the period ~ HIREREZE) - - - 314 - - - - - 934 (4,789 (6,176) 9,717) (27,662) (37.379)
At 30 June 2015 RZE-RERA=TA 417 115,508 317 19,838 16,565 - 18,298 2,106 2 934 179,501 - 360,039 (45871) 314,168
At 1 January 2016 W=Z-AE-F-H 4,955 307,740 317 14,987 20,256 - 18,298 2319 2,976 - 179,258 - 553,960 (5,958) 548,002
Total comprehensive income B2 AR EE

for the period - - - (331) - 34,145 - - - - (18,531) - 15,283 (1,799) 13,484
Deemed disposal of partial interest 1 £ i€ —EHBLAT

ina subsidary (Note 21) BoEs (1) - - - = - - - - 860 - - - 860 (860) -
Changes in equity for the period ~ EfiE5 % - - - (331) - 34,145 - - 860 - (18,531) - 16,143 (2,659) 13484
At 30 June 2016 RZE-RERAZTA 4,955 307,740 31M 14,656 20,256 34,145 18,298 2319 3836 - 160,727 - 570,103 (8,617) 561,486
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Condensed Consolidated Statement of Cash Flows
G EEERER

For the six months ended 30 June 2016 & & —Z—<"F/,NA=+HIF~EA

Six months ended 30 June

BEAA=THLAER

2016 2015
—E—RF —ET-RF
HK$’000 HK$'000
FHET FHBT
(unaudited) (unaudited)
(REER) (REg#EZ)
NET CASH GENERATED FROM/(USED IN) BETEBME () B 3HE
OPERATING ACTIVITIES 25,370 (13,813)
Interest received BB 72 1,402
Proceeds from disposal of property, HEWE « BEMREFBFHIE
plant and equipment 38 268
Purchase of property, plant and equipment BEYME  BENEE (4,098) (11,773
Purchase of an investment property BE—EREME (55,575) -
Purchase of available-for-sale financial assets BEAHRLESREE (243,975) -
Decrease in cash in margin account of brokerage firm — RE& 42 A FRFBE SRS Z IR &R 333,534 -
Net sales proceeds from disposal of HEMHIESCRHEEZHE
available-for-sale financial assets FriS 385 88 127,851 -
Deposit paid for proposed acquisition of BERWEEEERZENFT 2
a target group (140,000) -
Net proceeds from settlement of derivative assets EEITEEEFSRIEFE 322 7,409
NET CASH GENERATED FROM/(USED IN) RETEME (A RLEHE
INVESTING ACTIVITIES 18,169 (2,694)
Bank loans raised BEERITER - 45,715
Repayment of bank loans EERITER = (48,327)
Net repayment of trust receipt loans ERREERER FE - (14,143)
Other loans raised BEEEMER - 8,603
Dividends paid to the owners of the Company MRS AR = (6,176
NET CASH USED IN FINANCING ACTIVITIES RMEEEARSFHE — (14,328)
NET INCREASE/(DECREASE) IN CASH AND ReRESEEYEN(RD) B8
CASH EQUIVALENTS 43,539 (80,835)
CASH AND CASH EQUIVALENTS HONRERASEEY
AT BEGINNING OF PERIOD 107,207 185,752
EFFECT OF FOREIGN EXCHANGE RATE EXRSFHIE
CHANGES 286 3,082
CASH AND CASH EQUIVALENTS AT END HMARASRASEEY (HEE18)
OF PERIOD (Note 18) 151,032 157,999

2016F HHAT RS

EEREEXEEARAA
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Notes to the Condensed Financial Statements

For the six months ended 30 June 2016 & & —Z—<"F/,NA=+HIEXEA

28

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the applicable disclosures required by
the Rules Governing the Listing of Securities (“Listing Rules”) on The
Stock Exchange of Hong Kong Limited.

These condensed financial statements should be read in conjunction
with the 2015 annual financial statements. The accounting policies and
methods of computation used in the preparation of these condensed
financial statements are consistent with those used in the annual
financial statements for the year ended 31 December 2015 except for
the addition of accounting policies of investment properties set out
below.

Investment properties

Investment properties are land and/or buildings held to earn rentals
and/or for capital appreciation. An investment property is measured
initially at its cost including all direct costs attributable to the property.

After initial recognition, the investment property is stated at its fair
value. Gains or losses arising from changes in fair value of the
investment property are recognised in profit or loss for the period in
which they arise.

The gain or loss on disposal of an investment property is the difference
between the net sales proceeds and the carrying amount of the
property, and is recognised in profit or loss.

CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2016
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Notes to the Condensed Financial Statements
& B B A R SR MY EE

For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

ADOPTION OF NEW AND REVISED HONG KONG 2. RMFITREETEBMBERESE
FINANCIAL REPORTING STANDARDS AND A RRE

REQUIREMENTS

In the current period, the Group has adopted all the new and revised AERN  REBDEMNEB SO
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the M EEERER IR T —XRF—A
HKICPA that are relevant to its operations and effective for its —BRBZEFFEER 2B T MK
accounting year beginning on 1 January 2016. HKFRSs comprise BEIE SIS EER ([ F B BHREE
Hong Kong Financial Reporting Standards; Hong Kong Accounting All) - EEAMEREERBIEFT B ISR
Standards; and Interpretations. The adoption of these new and revised LR BESEANRRE - RS
HKFRSs did not result in significant effect on the condensed financial Ha] M (ST BB ISREER I EE RS
statements. A BEmMREEEAFE o

FAIR VALUE MEASUREMENTS 3. DAEEFFE

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants
at the measurement date. The following disclosures of fair value
measurements use a fair value hierarchy that categorises into three
levels the inputs to valuation techniques used to measure fair value:

AEEREREAMBRRNKABESHME
EMTRAENREAEEEZENATE
A -

RFHERMSEL2EEZHARAERERF
RHPHEEEMBRHNERR BRI
2B - ARBERAUATAFHESFHRE
BEATENE ARG EAFEN
RERMNEABRD R=EEMR :

Level 1 inputs: quoted prices (unadjusted) in active markets for F1E AEBRFEATREZ
identical assets or liabilities that the Group can WAER: HREEXBBEZERM
access at the measurement date. HIRE CREFHE) -

Level 2 inputs: inputs other than quoted prices included within FE2/3B F1EFMBEIEZRELIN
level 1 that are observable for the asset or liability, MALE : pMEENBEEENHE
either directly or indirectly. BREBH 2B AER -

Level 3 inputs: unobservable inputs for the asset or liability. %3 EESEBETIEBR 2 EH

BMABR: AEBEH-

The Group’s policy is to recognise transfers into and transfers out of

AEENBRRAEERERNEEXIEN

any of the three levels as of the date of the event or change in SEHOHHERA=-EERIEBNE AL E
circumstances that caused the transfer. H oo
2016F HHRE HEBERREEXSBARAR 29
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Notes to the Condensed Financial Statements

5 AR B 3% R SR B =

For the six months ended 30 June 2016 B E —ZT— ~F/NA=+HI/NEA

3. FAIR VALUE MEASUREMENTS (CONTINUED)
(a) Disclosures of level in fair value hierarchy:

3. AVEFE®W)
(@ DFEZFREBHME

30 June 2016: —E-REXNAZ=T+ARH:
Fair value measurements using: 30 June 2016
ZE-RE
ATEFERANER ~A=TH
Level 1 Level 2 Level 3 Total
F1E F2fE $3E @zt
HK$000 HK$°000 HK$°000 HK$°000
TR THT THT TEx
(unaudited)
(REER)
Recurring fair value measurements: ERMATEHE:
Property, plant and equipment NE - BERRE
Commercial units — Hong Kong WEEN - FF - 26,700 - 26,700
Financial assets TREE
Available-for-sale financial assets (Note 17)  Al{tHESREE (Mt 17)
— Equity securities listed in Hong Kong — NEB LT ZBRARES 198,026 - - 198,026
— Investment fund in the PRC - RPBEREES 584 - - 584
198,610 5 5 198,610
Total recurring fair value measurements EEHAFE;IELE 198,610 26,700 - 225,310
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Notes to the Condensed Financial Statements

& BA B 75 SR R Y =

For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

3. FAIR VALUE MEASUREMENTS (CONTINUED)
(a) Disclosures of level in fair value hierarchy:

(Continued)

31 December 2015:

3. DEEFE®B)
(@) AFESHEBOEE  (®

—E-HF+ZA=+-H:

31 December

Fair value measurements using: 2015
—E-nf
AVEHEMANSR TZA=t—H
Level 1 Level 2 Level 3 Total
F1E F2RE #3 et
HK$'000 HK$'000 HK$'000 HK$'000
THL T THT THL
(audited)
(E%F2)
Recurring fair value measurements: EERATETE:
Property, plant and equipment WE - BRERRE
Commercial units — Hong Kong BEBL- FF - 26,700 - 26,700
Financial assets SREBE
Financial assets at fair value through BATEFABGNEREE
profit or loss
— Derivative financial assets - TEEREE
— currency options (Note 16) — Gk (ffE16) - 798 - 798
Total recurring fair value measurements EEMATEFRRE - 27,498 - 27,498
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Notes to the Condensed Financial Statements
IGLEEEE e

For the six months ended 30 June 2016 & & —Z—<"F/,NA=+HIEXEA

3. FAIR VALUE MEASUREMENTS (CONTINUED) 3. AVEFEE
(b) Reconciliation of assets/(liabilities) measured at (b) ENEIBRAFEFENE
fair value based on level 3: E/(8E) 8K

Financial liabilities at fair value
through profit or loss

BRATEFABEHERAE

TrekStor
Freehold multimedia Fargo
land and product communication
buildings distribution product
— India business business Total

KAERE TrekStor
T REF LEBER Fargo &#,

- 0E DEER EmER “@st
HK$'000 HK$'000 HK$'000 HK$'000
FHT THET FAET FET
(audited)
(&%)
At 1 January 2015 R-E-n%—-A—-H 23,950 (3,123) (951) 19,876
Total losses recognised in profit or loss (%) RERTERNBEAEW - - (709) (709)
Disposal of subsidiaries HEHRBAT (23,710) - 1,353 (22,357)
Transferred to other payables EREHAMERNTE - 2,849 307 3,156
Exchange differences EHER (240) 274 - 34
At 31 December 2015 RZB-RF+-A=t—H - - - -
(#) Include losses for financial liabilities WEEASEREENSRE
held at end of reporting period EREE - - (709) (709)
The total gains or losses recognised in profit or loss including RERPERN MRS EERE (B
those for liabilities held at end of reporting period are presented FERmEHRBENEERE REES
in other operating expenses in the consolidated statement of E-RFTZA=1T—HILFENER
profit or loss and other comprehensive income for the year ended GEEMEMEEREERPEML
31 December 2015. ZERAZT -
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Notes to the Condensed Financial Statements
255 B Bt 65 3 3R Bf &

For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

3. FAIR VALUE MEASUREMENTS (CONTINUED) 3. AVEFE®@E)
(c) Disclosure of valuation process used by the c) WEAEEFREANMLER

Group and valuation techniques and inputs used
in fair value measurements:

The Group’s financial controller is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements.
The financial controller reports directly to the Board of Directors
for these fair value measurements. Discussions of valuation

o ERLDRAFETEMR
BRI AE R

AEENPBEERERMBREE
THENEERABNATENE
(BEFSEATENE) - BHEE
RREATENEERAEEE
B MBETEREEREFELMK

AmBRhERrRER -

processes and results are held between the financial controller
and the Board of Directors at least twice a year.

Level 2 fair value measurements FoEB AT ESE
Valuation technique Inputs Fair value
fRERTT W AEHR ANE{E
30 June 31 December
2016 2015
—E-REF —ET-hF
AE=+H +ZA=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REERX) (f&&=%)
Assets Assets
&E BE
Derivative financial assets = Binomial option Average strike - 798
— currency options pricing model exchange rate
TTEEREE - EWHE THEHAMEEEERX TFHBEER
Commercial units located in Direct comparison Price per square meter 26,700 26,700
Hong Kong approach
NABRBNEEEN BELEBE BYHKERE

RzMERERA - A2 {BERDILE
BEE - RUNBENHEREMM

During the two periods, there were no changes in valuation
techniques used. For commercial units located in Hong Kong, no

revaluation is required for the six months ended 30 June 2016, s HEREE-Z—RFAA=T
as in the opinion of the management, the fair value of the HIEREAETER  RAREERE
commercial units did not differ materially from its carrying R BERFEEAN AT ERAR
amount. HAEWESEKNTA -
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Notes to the Condensed Financial Statements

RSB B F SR R MY &

For the six months ended 30 June 2016 B E —ZT— ~F/NA=+HI/NEA

4. REVENUE AND SEGMENT INFORMATION 4.

34

The Group has three reportable segments as follows:

EMS — Electronic manufacturing

services

Distribution of Communications
Products

Marketing and distribution of
communications products

Securities and other assets
investment

Securities and Other
Assets Investment

A new operating segment, Securities and Other Assets Investment has
been formed during the period. The Company and certain subsidiaries
formerly under EMS segment form the constituents of this new
operating segment.

Two operations (Multimedia Products and Computer Accessories and
Gaming Products and Toy) were disposed of in the year ended 31
December 2015. Part of the EMS and Distribution of Communications
Products operations were also disposed of in the year ended 31
December 2015. The segment information reported does not include
any amounts for these discontinued operations.

WA K7 EE
AEBO=ERED BT -
TYWERYE  — STWERE
DHRMER  — SREAHBH

ER
BEREMAE — BFREMEAE
A A

AERR . — & LD # - s kA
WEERE - AARRETEFRERD
2RI T ATM B A R BT 2 0 &
ZHKERD ©

TR 7 (% I B b e B 1 S b2 =
mEME)HEREBE_E—RF T4
=T —HIEFELE - BoEFRERE
RoHBAERESTREBEEZ-_FT—1F
TZA=F+—HIEFERE - FIZHHD
HERT IR EZEC KL EERNE
EER-C

Distribution of  Securities and
Communications ~ Other Assets
EMS Products Investment Total
BHER
ETRERE IHBAER HtEERE @t
HK$°000 HK$°000 HK$’000 HK$°000
TR TR TR TR
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REBER)
6 months ended 30 June 2016: BE-E-AEXA=THLEAER:
Revenue from external customers RESMEREFRA 368,473 41,293 = 409,766
Intersegment revenue AEREUA 14,368 - - 14,368
Segment profit/(loss) AELER/ (B18) 21,452 (7,002) (14,786) (336)
As at 30 June 2016: N-E-"EXA=TAH
Segment assets DEEE 427,100 48,648 209,152 684,900
Segment liabilties NHBE 219,522 62,058 110 281,690

CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT
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Notes to the Condensed Financial Statements

& BA B 75 SR R Y =

For the six months ended 30 June 2016 &

4.

ECT-RERNA=THIEAREA

REVENUE AND SEGMENT INFORMATION (CONTINUED) 4. WARSIEE (&)
Distribution of ~ Securities and
CGommunications Other Assets
EMS Products Investment Total
ETRERE  HHBAER  EnEERSE @
HK$'000 HK$'000 HK$'000 HK$'000
TAEL FHEL FAET FEL
(unaudited) (unaudited) (unaudited) (unaudited)
(RiEER) (RiE&ER) (REER) (REER)
6 months ended 30 June 2015: BE-E-REAA=THLEANER:
(re-presented) (BEF)
Revenue from external customers RENEEPYA 449,710 56,760 - 506,470
Intersegment revenue AEERA 54,459 - - 54,459
Segment profit/(loss) PEEF/(EE) 32,331 (2,935) - 29,396
(audited) (audited) (audited) (audited)
(B&%) (g&R) (B&7) (B&E%)
As at 31 December 2015 R-ZE-RE+-A=+-H
Segment assets NHEE 784,052 87,201 - 871,253
Segment liabilties NHBE 233,866 92,568 - 326,434
2016 s E EEREEEZEEBRART 35



Notes to the Condensed Financial Statements

5 AR B 3% R SR B =

For the six months ended 30 June 2016 &

Eog—

NENA=THIEARER

4. REVENUE AND SEGMENT INFORMATION (CONTINUED) 4. WARDIBER (#)
Six months ended 30 June
BZXA=1+HIEAEA
2016 2015
—E-RE —E—hF
HK$’000 HK$’000
FExT FHEIT
(unaudited) (unaudited)
(REER) (REEzEZ)
(re-presented)
(g E3))
Reconciliations of segment profit or loss  FEKEEB O IEFSSENYE :
from continuing operations:
Total (loss)/profit of reportable segments HE D (BB), I F4aE (336) 29,396
Intersegment elimination 7 B 8 779 1,117
Unallocated amounts: ROBLEHE -
Consultancy fee BB (10,417) -
Directors’ emoluments x5 (1,480) -
Legal and professional fee FEEREXER (2,788) -
Other unallocated head office and EMARD AN =R ABIFEZ
corporate expenses (1,253) -
Share of loss of a joint venture Sih—HEELEESE = (116)
Consolidated (loss)/profit before tax for HANBESEER Y
the period from continuing operations AR (BER), & f) (15,495) 30,397
36  CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2016



Notes to the Condensed Financial Statements

& BA B 75 SR R Y =

For the six months ended 30 June 2016 &

5. OTHER INCOME

Eog—

NENA=THIEAREA

5.

H g A

Six months ended 30 June
BZAA=1+HIEAEA

2016 2015
—E-RE —E—FF
HK$’000 HK$’000
FExT FHEIT
(unaudited) (unaudited)
(RIEER) (CREgEEZ)
(re-presented)
(g E3))
Continuing operations BEEEEK
Bank interest income HRITHEHA 72 1,393
Consultancy fee income EASE-TON 1,284 133
Exchange gain b 5 e 1,715 155
Gain on disposal of a subsidiary holding an HEFAEREMENNE AR
investment property g 6,356 -
Gain on derivative instruments PTHET AUz C 2,321
Gain on disposal of available-for-sale HERMHEES/EE 2 I
financial assets 4,741 -
Tooling income REWA 1,122 -
Others Efh 1,819 824
17,109 4,826
6. FINANCE COSTS 6. MEME
Six months ended 30 June
BEAA=TRHIEAHEAR
2016 2015
—E2—XRE —E—RF
HK$’000 HK$'000
FET FHIT
(unaudited) (unaudited)
(REER) (REEEZ)
(re-presented)
(s E5))
Continuing operations FEREER
Bank loans interest RITERFE = 528
Interest on import/export loans #HOERAE = 96
Other interest expense HEmF S 1,818 2,160
1,818 0784

2016 FEFHiR &

FHRFEXEEBRAF
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Notes to the Condensed Financial Statements

5 AR B 3% R SR B =

For the six months ended 30 June 2016 B E —ZT— ~F/NA=+HI/NEA

7. INCOME TAX EXPENSE 7. FiBHEX

Six months ended 30 June
BZXA=1+HIEAEA

2016 2015
—E—-XRE —T—hF
HK$’000 HK$'000
FET FAET
(unaudited) (unaudited)

(REER) (RIEEZ)

(re-presented)

(geE:5)
Continuing operations BESEEK
Current tax BVERT 18
— Hong Kong Profits Tax — BAENEH 3,780 6,167
— Overseas — &5 1,334 1,163
5,114 7,330
Deferred tax RIERIIE (279) (1,137)
4,835 6,193
Hong Kong Profits Tax has been provided at a rate of 16.5% (2015: BN - BB EETERBREF - 1£16.5% (=
16.5%) based on the estimated assessable profit for the period. T—FHF 16.5%) R IRBEFEH
B o
Tax charge on profits assessable elsewhere have been calculated at E 7 R FIM TR IEE A IR RS
the rates of tax prevailing in the countries in which the Group operates, EEMERREANE  RIZFEMHIRIT
based on existing legislation, interpretation and practices in respect E - REREFE -
thereof.

38  CHINA HEALTHCARE ENTERPRISE GROUP LIMITED INTERIM REPORT 2016



Notes to the Condensed Financial Statements

& BA B 75 SR R Y =

For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

(LOSS)/PROFIT FOR THE PERIOD FROM 8. HRFERKEEK Y (FE) =H

CONTINUING OPERATIONS

The Group’s (loss)/profit for the period from continuing operations is REBHRASERLER Y (B18), %7

arrived at after charging/(crediting): BB (GFA) A T&IE -

Six months ended 30 June
BZEXA=+THLEAEAR
2016 2015
—E-RE —ET—hF
HK$’000 HK$'000
FERT FHIT
(unaudited) (unaudited)
(REER) (Rgg#EZ)
(re-presented)
(x=E7)
Amortisation of intangible assets (included in BEEEHEGIAHEE R
selling and distribution expenses) SRS 1,019 1,838
Consultancy fee BiE 11,284 21
Cost of goods sold HE KA
Cost of inventories sold BEEFERAR 325,032 393,367
Allowance for inventories FERE 4,328 7,755
Reversal of allowance for inventories (Note (i) FERBEEDL (KF0) (3,522) (6,548)
325,838 394,574

Depreciation e 8,914 8,951

Loss/(gain) on derivative instruments PTETEER () 475 (2,321)

Fair value loss on an investment property REWE 2 N FEFBEGEA

(included in other operating expenses) HEmgEBR) 18,345 -

Impairment loss on amount due from a joint JEURA & ¥EFTBREEE

venture (included in other operating expenses) (T A EH fib4E L&) - 48
(Gain)/loss on disposal of property, plant and HEWE  BEMEREZ
equipment (W), E1E (38) 5

Operating lease charges — Land and buildings #&ZfHERYT — T MESE 8,836 9,323

Research and development expenditures e (GFAEMLEER)

(including in other operating expenses) (Note (i) (K13 (i) 14,637 16,427

Employee benefits expense including directors’ EEEFHYS (BEEEHL)

emoluments

Salaries, bonus and allowances Frd - JEAL NOERL 96,660 106,448

Equity-settled share based payments RS E AR BEME 2 IR - 934

Retirement benefit scheme contributions R FIET IR 6,949 2,428
103,609 109,810

Notes: Wit -

0] The Group makes allowance for inventories under respective aging criteria in i) REEIRBETREED 2 BERRZERT
different operating segments. The reversal of allowance represents the amount of EEHBEE  BERLDEEZANEENHEE
inventories subsequently used in production or sold. ZHES®E-

(ii) During the six months period ended 30 June 2016, research and development (ii) HE-_Z—XRFAA=Z+TRHIEREA - M
expenditure includes approximately HK$13,572,000 (2015: HK$14,803,000) ¥ B 3 #9138,572,000% L( = F — A F:
relating to employee benefits expense which is also included in the respective total 14,803,000/&7C) 2 EEREAFHS - MEFTA L
amount as disclosed separately above. X R EMERETER -
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Notes to the Condensed Financial Statements
IGLEEEE e

For the six months ended 30 June 2016 & & —Z—<"F/,NA=+HIEXEA

9. DISCONTINUED OPERATIONS 9. Eﬁiﬂimﬂﬁﬁﬁ

On 22 May 2015, the Company entered into the disposal agreement —E-RAFRAZ-+=H  ARFFIL
(as supplemented on 7 August 2015), pursuant to which the Company ﬁ’%’rﬁ% HFR-_E—RAFNALB@ER)
has agreed to sell the equity interests of a group of subsidiaries and B KAFEBEERERARTZAH
associates (the “Disposal”) to Dragon Fortune International Limited, a TR R R LR AR AR L E — A B
former controlling shareholder of the Company, at a consideration of NEIRBERNAZKRE RE A
HK$169,800,000. The Disposal was completed on 7 October 2015. 169,800,000,%7c(m%$1éﬂ> HEEE
The presentation of comparative information in respect of the six ERZZE—RAFTAELAZK - 2FEHE
months ended 30 June 2015 has been reclassified to conform to the ZE-RAFERNA=THEREAZERE
current period’s presentation. REEEEY - UFEAREEZ27 -

Six months ended 30 June
BEXA=1+HILEAEAR

2016 2015
—B-AF ZE—ARF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(RIEER) (CRgg&EZ)
Loss for the period from discontinued HACARLEREXERZER !
operations:
Revenue Uz - 260,811
Cost of goods sold SHE R = (226,468)
Gross profit EF = 34,343
Other income E A = 6,740
Selling and distribution expenses HE R HRAYT = (29,725)
Administrative expenses THE R = (61,811)
Other operating expenses Hihag B R = (16,578)
Loss from operations e = (67,031)
Finance costs BhE AR = (3,423)
Share of profit of an associate e iad il b = 29
(60,425)
Income tax credit FrigHiii e = 992
Loss for the period from discontinued operations Hi A 2 4% [F4R & 2 75 2 518 - (59,433)
Loss for the period from discontinued HRNBRIEEEK ZBERE
operations include the following: TF|&IE -
Depreciation and amortisation e RN = 7,263
Cash flows from discontinued operations: ERIECEEBIRERE
Net cash outflows from operating activities RE RS 2R RMLFHE - (20,584)
Net cash outflows from investing activities HE RS 2R R FEE - (3,809)
Net cash inflows from financing activities BEES 2R RAFRE - 5,252
Net cash outflows WEMmEFRE = (19,141)
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Notes to the Condensed Financial Statements
& B B A R SR MY EE

For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

10. DIVIDENDS 10. K2
Six months ended 30 June
BZAA=1+HIEAEA
2016 2015
—E-RE —E—RF
HK$’000 HK$’000
FHxT FHEIT
(unaudited) (unaudited)
(REER) (CREgEEZ)
Final dividend of Nil ENBE_Z-—RAF+_A=+—H
for the year ended 31 December 2015 IHFERBRESREBRAS
(31 December 2014: HK$0.015) (Z=E—WF+=-A=+H":
per ordinary share paid 0.0157%7T) = 6,176
11. (LOSS)/EARNINGS PER SHARE 1. SR (E8) &R
From continuing and discontinued operations FEREEBR DR EKEHEK
The calculation of the basic and diluted loss per share from continuing BECEEBRORIEEER c GRE
and discontinued operations is based on the following: RREEHERETYSETE -
Six months ended 30 June
BZEAA=1+HIEAER
2016 2015
—E-XRE —E—hF
HK$’000 HK$'000
FBxT FHEIT
(unaudited) (unaudited)
(REER) (CREEEZ)
(re-presented)
(g E3))
Loss EE
Loss attributable to owners of the Company, ARsTESREANEEEE
used in the basic and diluted loss per share KANBVHEAB ANE(LEE
calculation (18,531) (4,789)
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Notes to the Condensed Financial Statements

5 AR B 3% R SR B =

For the six months ended 30 June 2016 B E —ZT— ~F/NA=+HI/NEA

11. (LOSS)/EARNINGS PER SHARE (CONTINUED)

42

11.

SR (EBE),BR @

Six months ended 30 June
HEAA=t+HLRMEAR

2016 2015
—E-RE —ZE-AF
(unaudited) (unaudited)
(REBEZ) (REEER)

(re-presented)
(F5E51)

Number of shares — Basic RE — EXK

Weighted average number of ordinary shares
for the purpose of calculating basic
(loss)/earnings per share

DR E R A A B

AR EESRER (BE) /B2

4,955,311,400 4,117,140,000

The weighted average number of ordinary shares for current and prior
periods has been adjusted as if the share subdivision had occurred at
the beginning of the earliest period presented.

2 A MR EHIR 2 R EEe
TERE - HMROIFARMES 2 %P8
ST -

Six months ended 30 June
BEZEAA=t+HLRXMEAR

2016 2015
—E-RE —ZE—hF
(unaudited) (unaudited)
(REBEZ) (REEER)

(re-presented)
(F5E51)

Number of shares — Diluted rRE — #58

Weighted average number of ordinary shares
for the purpose of calculating basic (loss)/
earnings per share

DOFE 5 E i A A B

Effect of dilutive potential ordinary shares arising Z~A &) 3 {TRERRREE £ 2

from share options issued by the Company BEEETBERTE

AR EERER(BE) B2

4,955,311,400 4,117,140,000

= 22,461,790

Weighted average number of ordinary shares
for the purpose of calculating diluted (loss)/
earnings per share

AN T 15 SR A AR B

AR EESRES (BR), &Nz

4,955,311,400 4,139,601,790

No diluted loss per share from continuing and discontinued operations
is presented as the Company did not have any dilutive potential
ordinary shares for the six months ended 30 June 2016.
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Notes to the Condensed Financial Statements

& BA B 75 SR R Y =

For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

11. (LOSS)/EARNINGS PER SHARE (CONTINUED)
From continuing operations
The calculation of the basic and diluted (loss)/earnings per share from
continuing operations is based on the following:

11. SR (EE) BF @)
BEKGER
HECLEGE EREARES(E
18),/ BRI RE T E

Six months ended 30 June
BEXA=1+HILEAEA

2016 2015
ZB-ARF —E-hF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REBER) (CREEEZ)
(re-presented)
(g&&E7))
(Loss)/earnings attributable to owners of the BRETEEREAREE (BBR), &5
Company, used in the basic and diluted ZARREGEE AEML (B1R),&F)
(loss)/earnings per share calculation (18,531) 25,432

The weighted average numbers of ordinary shares used as
denominators in calculating the basic and diluted (loss)/earnings per
share are the same as set out above.

No diluted loss per share from continuing operations is presented as
the Company did not have any dilutive potential ordinary shares for the
six months ended 30 June 2016.

From discontinued operations

Basic and diluted earnings per share from discontinued operations are
not applicable for the six months ended 30 June 2016. The basic and
diluted loss per share from discontinued operations for the six months
ended 30 June 2015 are HKO0.734 cents and HKO0.730 cents
respectively. Basic and diluted loss per share calculation is based on
the loss for the period ended 30 June 2015 from discontinued
operations attributable to the owners of the Company of
HK$30,221,000 and the denominators used are the same as those
detailed above.

ARG EERERLEE (ER), 82
EAEREFOE(EAN ) B E XA
R e

HE_ZT-RFRA=THILREAAR K
REAMEEMEEETEBE  HARS
FIRFBIR R R 2 B EDEEE -

BRI
HEz—-Z—XREXNA=Z+HIEXEARA B
RIEREXB 2 BRERREERHFIT T
WA -BE_ZT-—AFANA=ZTHINE
A ERIEEEEB s SRERRE EE
BB £0.734 80U % 0.730 81l - 5B
EARBEBEBIREEE-_S—RAF A
AZ+BHIEHEARARHE AELEES &I
TS 7 B51830,221,000 8 LAt E -
FrA o> & _Fit AR -
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Notes to the Condensed Financial Statements

5 AR B 3% R SR B =

a4

For the six months ended 30 June 2016 B E —ZT— ~F/NA=+HI/NEA

12.

14,

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the Group has acquired
property, plant and equipment of approximately HK$4,098,000 (Six
months ended 30 June 2015: HK$11,773,000).

INVESTMENT PROPERTY

During the period ended 30 June 2016, the Group acquired an
investment property at a consideration (including transaction cost) of
HK$55,575,000. A fair value loss of HK$18,345,000 was recognized
during the reporting period. The investment property was disposed of
during the six months ended 30 June 2016 and the Group did not hold
any investment property as at 30 June 2016.

TRADE RECEIVABLES
The aging analysis of trade receivables as at the end of the reporting
period, based on invoice date, and net of allowance, is as follows:

12.

13.

14.

M - BENRKE
REZE-ZT— X "FNA=Z+HILNER -
ANEBBEE 44,008,008 T(HE-Z
—HEFRNA=Z+HILMEA 11,773,000
BIC)MYE BB MR

REYEE
REE-ZT— X FNAZ+HLHRE K
SENURE(BERZKA) 55,575,000
T —THIEE W E - REHAERQF
{E/E1818,345,000/8 7 * 2 AWM E N E
E-E-REXNA=ZTHIEANEARAEESE
MAEER -_ZT—R FNA=ZTHILES
BREMIEEDE -

FE R B 5 BR X
BRR A RE 5 R N B E) R
HEHROBRIR DT -

30 June 31 December

2016 2015

—E-RE —ZE—RF

ANA=+H +ZA=+—H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(RBEZ) (feg&rz)

0 — 90 days 0E 90K 113,914 157,997
91 — 180 days 91E 180K 8,921 10,132
181 — 365 days 181 £ 365K 5,270 210
Over 365 days 365 KA - 983
128,105 169,322
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Notes to the Condensed Financial Statements

& BA B 75 SR R Y =

For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

15. PREPAYMENTS, DEPOSITS AND OTHER

16.

15. FE{TRIE »

Bk HEMEVRRE

RECEIVABLES
30 June 31 December
2016 2015
—E-RE —ZT—RF
AA=1TH +=ZA=+—H
HK$’000 HK$’000
FHET FET
(unaudited) (audited)
(REER) (ge&#Ez)
Prepayments SN B 20,378 3,292
Prepaid lease payments FEMEERIE 614 628
Deposits ®e 3,551 3,734
Refundable deposit (Note (i) ARBE S (B () 140,000 -
Purchase deposits BERS 7,680 3,972
Other receivables E Y GRIA 2,352 3,208
174,575 14,834

Note:

(i) The Company has entered into a memorandum of understanding on 22 June 2016
for acquisition of a target group from a vendor (the “Vendor”). The Company paid a
refundable amount of HK$140 million (the “Deposit”) as earnest money to the
Vendor. Shares of certain target group companies were charged in favour of the
Company as collateral to secure the repayment obligation of the Deposit.

DERIVATIVE FINANCIAL ASSETS

Fifet -

0} RZB-RERXAZ+Z8  ARAREAES
(&7 DU B R R E MR L — B R s
AN RIE A E 77 2 1 140,000,000 7 7T 2 AT IR 2
eR(RENERFEL - ATEHEEEART
ZBROBERTARR  EAREEHERSN

e

16. fTETMEE

30 June 31 December
2016 2015
ZE-RF —E-hF
AAE=+H +ZRA=+—H
HK$’000 HK$'000
FER FAT
(unaudited) (audited)
(REER) (J&EZ)
At fair value ZAYE
Currency options — assets EHCHIRE — BE = 798

The Group utilises currency options to mitigate foreign currency
exposure of purchases denominated in foreign currencies. However,
as at 30 June 2016, the Group did not have any currency option in

place.

RS B ) P B R AR R B BR B (A SN B
B)FEENEERR - A KT
FRNAZTH AREYEFHEAEE

HATE -
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For the six months ended 30 June 2016 B E —ZT— ~F/NA=+HI/NEA

17. AVAILABLE-FOR-SALE FINANCIAL ASSETS

46

17. JHHESRMEE

30 June 31 December

2016 2015
—EB-XRE —T—AF
ANE=+H +=ZA=+—H
HK$’000 HK$’000
FET FHEIT
(unaudited) (audited)
(RIEER) (&%)
Listed investments, at fair value EWEE - RATE
Equity securities listed in Hong Kong REB LM ZRAFES 198,026 -
Unlisted investments, at fair value JELETIRE - HAFE
Investment fund in the PRC RFBEZIEEES 584 -
198,610 -

The fair values of available-for-sale financial assets are based on

quoted closing prices at the end of the reporting period.

At 30 June 2016, the Group has certain Hong Kong listed equity
securities amounted to approximately HK$156,027,000 deposited in a
stock brokerage margin account offered by a brokerage firm, which is
a related party of the Group. None of the abovementioned equity
securities were repledged by the brokerage firm as at 30 June 2016.
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2016 &

19.

Eog—

NENA=THIEAREA

18. BANK AND CASH BALANCES 18. MITRIB 4R
30 June 31 December
2016 2015
—E-RE —T—hF
AA=+H +ZRA=+—H
HK$’000 HK$’000
FET FET
(unaudited) (audited)
(REEZR) (R &%)
Cash on hand EFRE 113 264
Cash at bank RITHS 150,919 106,943
Cash and cash equivalents in the consolidated RéGEREREENES R
statement of cash flows REEEY 151,032 107,207
Cash in margin account of brokerage firm * BRNRREBESEREPZERES 466 334,000
151,498 441,207
* The brokerage firm is a related company of the Group. * SRS NT ANEBERT o
TRADE PAYABLES 19. BENEZERR
The aging analysis of trade payables as at the end of the reporting REZHEMNENE SRR RE RN
period, based on invoice date, is as follows: BRER DTN T ¢
30 June 31 December
2016 2015
—E—REF —T—hF
AA=+H +ZA=+—H
HK$’000 HK$'000
FET FAT
(unaudited) (audited)
(REER) (feE:Z)
0 — 90 days 0ZE 90K 70,745 113,546
91 — 180 days 91 E180K 313 393
181 — 365 days 181 £ 365K 606 811
Over 365 days 365 KA = 1,915 1,778
73,579 116,528
20165 FHIHE FEERFEXSEARAR
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5 AR B 3% R SR B =

For the six months ended 30 June 2016 B E —ZT— ~F/NA=+HI/NEA

20. SHARE CAPITAL 20. B
30 June 2016 (unaudited) 31 December 2015 (audited)
—E-RERA=TH ZE-REF+ZA=1—H
(REER) (&%)
Number of Number of
shares Amount shares Amount
BRE &5 R G-
HK$'000 HK$'000
TER FHET
Authorised: EE
Ordinary shares of HK$0.001 each SIREE0.001 BT L EK
(2015: HK$0.01) (ZE—RF 1 001%71)
At the beginning of the period/year RE/ 4] 10,000,000,000 100,000 10,000,000,000 100,000
Increase upon share subdivision (Note (i) R H4BEIE N (K7 () 90,000,000,000 - - -
Increase in authorised share capital (Note (i) %5 RS A0 (A7 () 50,000,000,000 50,000 - -
150,000,000,000 150,000 10,000,000,000 100,000
Issued and fully paid: BETRARE:
Ordinary shares of HK$0.001 each SRAEE0.001 BT L ER
(2015: HK$0.01) (ZE—HF1001%7T)
At the beginning of the period/year RER/E4) 495,531,140 4,955 411,714,000 4117
Shares issued under placing BEREETRN - - 79,700,000 797
Shares issued under share option scheme 1R 15 B A A 51 81 3 17 % 1D - - 417,140 4
Increase upon share subdivision (Note ()) R IFARA L 0 (K7L () 4,459,780,260 - - -
4,955,311,400 4,955 495,531,140 4,955
Note: Bfet -
0] On 31 March 2016, the shareholders of the Company passed an ordinary resolution i) RZE—RF=ZA=1+—H ARRKREBIR

to approve the increase of the authorised share capital of the Company from
10,000,000,000 shares to 150,000,000,000 shares and the subdivision of each of
the existing issued and unissued shares of HK$0.01 each in the capital of the
Company into 10 subdivided shares of HK$0.001 each with effect from 1 April

2016.

All issued shares rank pari passu in all respects with each other.
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

21.

DISPOSAL OF A SUBSIDIARY 21. HE—FEKEQ A

Deemed disposal of partial interest in a subsidiary BELE— BB LA 230 #ERR
On 31 March 2016, Telefield Holdings Limited disposed its shares in RZZE—F=H=++—H " Telefield
Modern Channel Limited to Telefield Medical Imaging Limited with a Holdings Limited & H 7 Modern Channel
consideration of HK$1, such that the Group’s equity interest in Modern Limited  f% 1 F Telefield Medical Imaging
Channel Limited decreased from 100% to 55%. The effect of the Limited * RER1ET  Bit - AEER
disposal is as follows: Modern Channel Limited 2 % #£ i 100% J&

£55% HEFRZIEEWT

HK$'000

FET

(unaudited)

(REgEZR)

Carrying amount of share of net liabilities disposed of SMEEHEFAGZRER 860
Consideration received ERRE -
Gain on disposal recognised directly in equity BEERNERER 2 DERES 860

2016F HHIsRYE EERREXSEARRAR
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For the six months ended 30 June 2016 B E —ZT— ~F/NA=+HI/NEA

22. RELATED PARTY TRANSACTIONS
In addition to those related party transactions and balances disclosed
elsewhere in the condensed financial statements, the Group had the
following material transactions with its related parties during the period:

22 BEIRS
M ASRA BT IS R E i TR B EE SR
5 REEHIN - A EE R R R E T A A
TEAXZS :

Six months ended 30 June
BEXA=1+HILEAEAR

2016 2015
ZB-ARF —T—hF
HK$’000 HK$’000
Directors having FH&T FHT
beneficial interest (unaudited) (unaudited)
BEERERNES (REBEZ) (REEEZ)
Share based payments Mr. Poon Ka Lee Barry - 934
VARR 19 " B W 2 113k ERMEE
Rent paid to related companies
BEfNBEEATES
— Big Dragon International Investment Limited Mr. Cheng Han Ngok Steve - 660
— Big Dragon International Investment Limited BRET R A
— Swintown Investment Limited Mr. Ng Kim Yuen - 162
— FRKREBRLRA RpRzTE
— Grand Access Limited Mr. Lee Kai Bon - 168
— A AR AR £
990
Impairment loss on amount due from an associate
JE W — Bt 8 A RIS IBRE 5 18
— KEYOS GmbH N/A - 449
— KEYOS GmbH TEA
Impairment loss on amount due from a joint venture
JEW—Ea 2t R RERERRE
— Groovio Company Limited N/A - 48
— Groovio Company Limited i@ A
Management fee received from a joint venture
B—EagrEEMHNERE
— Groovio Company Limited N/A - 30
— Groovio Company Limited NiE A
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For the six months ended 30 June 2016 B E — T — ~F/,NA=+HI/NEA

23.

24,

25.

26.

CONTINGENT LIABILITIES 23. HAREE
As at 30 June 2016 and 31 December 2015, the Group had an RZE-—RNENAZF+HEEZZE—RF
outstanding guarantee (“the Guarantee”) to one of the suppliers of an F+ZA=F+—8  AEEHBER(ZE
overseas subsidiary (“Disposed Subsidiary”), which was disposed R —2HER EAFRORBREBEHES
under the Disposal, for payment in relation to a sum of USD2.6 million BHENBINTBAR([HEMB AR ])
(equivalent to approximately HK$20.3 million) representing a trade Mt ER 2 — @ A [ 48%8 A 2,600,000 3%
balance under dispute between the Disposed Subsidiary and the 7t (F8E 7 #920,300,00078 7T ) » %A TS
supplier. The Disposed Subsidiary had issued counter guarantee to the HEWBARBEEEEm  AUADEFE
Company to indemnify the Company for any loss in relation to the He HEWEB AR MARREHKIE
Guarantee. Apart from the above, the Group and Company did not R AZERBEART ZEAEK -
have any significant contingent liabilities. Br BTt E SN - REE RAQ R EE
AIERIREE -
CAPITAL COMMITMENTS 24, BARELE
30 June 31 December
2016 2015
—E-XEF —E—hEF
AA=+H +ZHA=+—H
HK$’000 HK$’000
FERT FHIT
(unaudited) (audited)
(REER) (ge&#Ez)
Plant and machinery 5 K 2s
Contracted but not provided for BRTHB R AHE 2,395 426
COMPARATIVE FIGURES 25. LEEEF
Certain comparative figures have been re-presented as a result of ETUHREFEREN T —AHF A
presentation of continuing and discontinued operations for the six S tTHLERBERAZHELEREKIEER
months ended 30 June 2015. ERI
APPROVAL OF INTERIM FINANCIAL STATEMENTS 26. FEHtPHIB KRR
The interim financial statements were approved and authorised for BEeN _T—AR"FN\A+HEFEIT
issue by the Board of Directors on 25 August 2016. PR BE R B TR R o
20165 FHIHE FEERFEXSEARAR
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