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BOARD OF DIRECTORS

Executive Directors

Mr. Gao Feng (Chairman)

Mr. Guo Xitian (General manager)
Mr. Liu Hongliang

Mr. Wang Zijiang

Independent Non-Executive Directors

Mr. Gao Baoyu
Mr. Leung Kam Wan
Mr. Liu Chenguang

BOARD COMMITTEES

Audit Committee

Mr. Leung Kam Wan (Chairman)
Mr. Gao Baoyu
Mr. Liu Chenguang

Remuneration Committee

Mr. Liu Chenguang (Chairman)

Mr. Gao Baoyu

Mr. Leung Kam Wan

Mr. Gao Feng (appointed on 1 July 2016)

Mr. Liu Hongliang (resigned on 1 July 2016)

Nomination Committee

Mr. Gao Feng (Chairman) (appointed as a
chairman on 1 July 2016)

Mr. Leung Kam Wan

Mr. Liu Chenguang

Mr. Liu Hongliang (resigned as a chairman
on 1 July 2016)

Safety and Environmental Protection
Committee
Mr. Guo Xitian (Chairman)

Mr. Gao Baoyu
Mr. Sun Zhenmin
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COMPANY SECRETARY
Ms. Lau Wai Chun

INDEPENDENT AUDITOR

BDO Limited

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Agricultural Bank of China, Weifang High
Tech Industry Development Zone Branch

China Construction Bank, Weifang Branch

HONG KONG SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services
Limited

Shops 1712-1716 on the 17th Floor

Hopewell Centre 183 Queen’s Road East

Wan Chai

Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Room 2204A on the 22nd Floor
Bank of America Tower

12 Harcourt Road Central

Hong Kong
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HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN THE PEOPLE’S
REPUBLIC OF CHINA (THE “PRC")

Weifang High Tech Industry Development Zone
Weifang City

Shandong Province

The PRC

COMPANY WEBSITE

www.tdchem.com

STOCK CODE

The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”): 609

INVESTOR RELATIONS

Room 2204A on the 22nd Floor
Bank of America Tower

12 Harcourt Road Central

Hong Kong

Tel: 852-2866 6848

Fax: 852-2866 8922
lauren.cheng@tdchem.com
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Condensed Consolidated Income Statement

BZEAA=1THILAEA
Six months ended 30 June

—EB-XE —T—hHEF

2016 2015

Mz AR®BTRE ARETT
Notes RMB’000 RMB’000

(REEZ) (REEFEZ)
(Unaudited) (Unaudited)

R Revenue 4 595,541 584,237
SHERA Cost of sales (391,236) (420,577)
EF Gross profit 204,305 163,660
HAb U A Other income 4 6,291 6,259
SHERR Selling expenses (22,140) (18,283)
TR R EMh @RS Administrative and other
operating expenses (21,985) (20,545)
EUp DN Finance costs 5 (382) (355)
MESHIAR Fair value gain on
N ERE derivative financial
instruments 1,544 511
B{E—K&% 727  Share of loss of
gl a joint venture (2,307) (2,993)
RREFE B AR T Profit before income tax 6 165,326 128,254
RSB Income tax expense 7 (49,373) (35,640)
755 5% F Profit for the period 115,953 92,614
AR ERF Profit for the period
attributable to:
AAREA A Owners of the Company 115,953 92,614
FE4% il fEe 2 Non-controlling interests - =
115,953 92,614
BETEA QT Earnings per share for

B ARG profit attributable to
FinE 2SR EF]  owners of the Company
for the period 9
- AR S - Basic and diluted AR¥0.137T  AR¥K0.1097T
RMBO0.137 RMBO0.109
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Condensed Consolidated Statement of Comprehensive Income

BZEASA=1THILAEA
Six months ended 30 June

ZB-RF ZT—hF
2016 2015
ARBT T AR¥TT
RMB’000 RMB’'000
(REEX) (REER)
(Unaudited) (Unaudited)
7S5 5% F Profit for the period 115,953 92,614
Hn 2 mEk = Other comprehensive income
HETWRKEH % Items that may be
ZREXRZEE reclassified subsequently
to the income statement:
- REBINETEET  — Exchange gain/(loss) on
TEIMIRE A 2 B translation of financial
Hie (E18) statements of foreign
operations 243 (1,090)
AHEHMETEUWE  Other comprehensive income
for the period 243 (1,090)
AEEHEUWE4EEE  Total comprehensive income
for the period 116,196 91,524
E{EAHE2MEWE  Total comprehensive income
wE attributable to:
AAREA A Owners of the Company 116,196 91,524
FE4% il fEe 2 Non-controlling interests - =
116,196 91,524
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Condensed Consolidated Statement of Financial Position

—E—REF —ZET—hHF
ANA=+H +=-A=+—H
30 June 31 December
2016 2015
ez AR¥Tx ARETF T
Notes RMB’'000 RMB’000
(REEZ) (&5 %)
(Unaudited) (Audited)
EEHAE ASSETS AND LIABILITIES
FEREBEE Non-current assets
MIE - BE KR&#E  Property, plant and
equipment 10 586,294 601,933
FEfF LA EFKIE  Prepaid land lease payments 49,475 50,122
wE Y Investment properties 15,730 15,730
EEWE BEX&  Deposits paid for acquisition
B A= of property, plant
and equipment 7,174 3,876
R—REERAAFZ Interests in a joint venture
HEm 27,647 31,576
JEWEITSFAEFIE  Finance lease receivable 13,015 13,413
RERIRE = Deferred tax assets 2,565 2,422
701,900 719,072
REBEE Current assets
7&e Inventories 106,481 96,301
B S RBIR K Trade and
FEU R IR bills receivable 11 431,502 394,631
TR FRIE & Prepayments and
Ho b & B RIR other receivables 12 15,208 13,758
ER—RE&%2AF  Amount due from
RIE a joint venture 45,938 40,546
JEWEFTSAAEFIE  Finance lease receivable 797 797
2 IFRITER Pledged bank deposits 3,043 -
SRITERIR © A6k Bank and cash balances 172,473 117,661
775,442 663,694
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Condensed Consolidated Statement of Financial Position

—E-XREF —ZT—hHF
ANA=+H +=-A=+—H
30 June 31 December
2016 2015
Mz AR¥Tx AREETIT
Notes RMB'000 RMB’000
(REEEFRZ) (& 25%)
(Unaudited) (Audited)
FEBEE Current liabilities
2 SR Trade payables 13 34,454 23,176
R ARTERR K Accruals and
HAth FE < 3008 other payables 14 79,368 102,556
RITERK Bank borrowings 72,391 32,072
mEHIBEAE Current tax liabilities 23,499 19,780
209,712 177,584
REBEERE Net current assets 565,730 486,110
HEERAEBEMS  Total assets less
current liabilities 1,267,630 1,205,182
FHRBEE Non-current liabilities
R A Deferred income 10,541 12,361
BEERIERE Deferred tax liabilities 9,523 7,496
PTESBTEA Derivative financial
instruments 5,781 7,325
25,845 27,182
EEFRE Net assets 1,241,785 1,178,000
s EQUITY
f&Zs Share capital 15 7,786 7,786
(e Reserves 1,233,997 1,170,214
AREHEE A Equity attributable to
EihER owners of the Company 1,241,783 1,178,000
FEIE il = Non-controlling interests 2 =
R Total equity 1,241,785 1,178,000

8 RECTERERAA =T-AFHHEE
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Condensed Consolidated Statement of Cash Flows

BZEAA=1THILAEA
Six months ended 30 June

— NI

2016
AR¥T
RMB’'000
(REEZ)
(Unaudited)

—FRF
2015
ARKETTT
RMB’000
(REEZ)
(Unaudited)

REXBEEZ Net cash generated from
ReEFE operating activities 117,437 91,037
REEBEEZ Cash flows from investing
RERE activities
BEWE - BEX&  Purchases of property, plant
B and equipment (46,359) (54,876)
By - EN  Government grant for
X 2 BT f b construction of property,
plant and equipment - 500
DARIRITERIL I Increase in pledged
bank deposits (3,043) -
=& IEE) Interest received 701 855
/\M’“Tfé B Repayments of loan from
a joint venture 373 -
REEBAZ Net cash used in investing
REFHE activities (48,328) (53,521)
MEXBEEZ Cash flows from financing
ReRE activities
EfTEE Dividend paid (54,293) (30,610)
EAALE Interest paid (359) (339)
ERRITIERK Repayments of
bank borrowings (14,492) -
FTIERITIE K New bank borrowings raised 54,293 30,450
FEERIRR & Capital contribution by
non-controlling shareholder 2 -
RMEEBRAZ Net cash used in financing
HEeFHR activities (14,849) (499)

Interim Report 2016 Tiande Chemical Holdings Limited 9
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Condensed Consolidated Statement of Cash Flows

2016

AR¥T
RMB’000
(REEZ)
(Unaudited)

BZEASB=1THILAEA
Six months ended 30 June

—B-AF

—T—hF
2015
ARETTT
RMB’000
(REEEZ)
(Unaudited)

ReRREEE Net increase in cash and

1E B inER cash equivalents 54,260 37,017
HIzRER Cash and cash equivalents at

H&ZEEHE the beginning of the period 117,661 62,942
HEERSE 2FE Effect of foreign exchange

rate changes 552 (1,095)

HERZHER Cash and cash equivalents

RE&EEEAE at the end of the period 172,473 98,864
ReRREEE Analysis of balances of

HEESRD cash and cash equivalents
SRITERIR € 4554 Bank and cash balances 172,473 98,864

10 RECTERERAA =T-AFHHEE
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Notes to the Condensed Consolidated Financial Statements
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General information and basis of
preparation

Tiande Chemical Holdings Limited
(the "Company”) was incorporated in
the Cayman Islands as an exempted
company with limited liability under
the Companies Law of the Cayman
Islands. The address of its registered
office is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. The Company’s
shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company
is investment holding. The principal
activities of the Company’s subsidiaries
(together with the Company referred
to as the “Group”) are research and
development, manufacture and sale of
fine chemical products.

The directors of the Company (the
“Directors”) consider the ultimate
holding company of the Group to be
Cheerhill Group Limited, a company
incorporated in the British Virgin
Islands.

The unaudited condensed consolidated
interim financial statements for the
six months ended 30 June 2016 (the
“Unaudited Condensed Financial
Information”) have been prepared
in accordance with Hong Kong
Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by
the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and
the applicable disclosure requirements
of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

Interim Report 2016 Tiande Chemical Holdings Limited 13
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Notes to the Condensed Consolidated Financial Statements
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General information and basis of
preparation (Continued)

The Unaudited Condensed Financial
Information does not include all the
information and disclosures required
in the annual financial statements, and
should be read in conjunction with the
Group's annual financial statements for
the year ended 31 December 2015 (the
“2015 Annual Financial Statements”).

The Unaudited Condensed Financial
Information has been prepared in
accordance with the same accounting
policies adopted in the 2015 Annual
Financial Statements, except for the
adoption of the new or revised Hong
Kong Financial Reporting Standards
("HKFRSs"”), which collective term
includes all applicable individual Hong
Kong Financial Reporting Standards
("HKFRS"), Hong Kong Accounting
Standards and Interpretations issued by
the HKICPA.

The functional currency of the
Company is Hong Kong Dollars
("HK$"). The Unaudited Condensed
Financial Information is presented in
Renminbi (“RMB") because the main
operations of the Group are located
in the People’'s Republic of China (the
“PRC"). All values are rounded to
the nearest thousand except when
otherwise stated.

The Unaudited Condensed Financial
Information has been approved for
issue by the board of the Directors (the
“Board”) on 25 August 2016.
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Notes to the Condensed Consolidated Financial Statements
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Adoption of new or amended
HKFRSs

In the current period, the Group has
applied for the first time the following
new standards, amendments and
interpretations issued by the HKICPA,
which are relevant to and effective for
the Group’s financial statements for the
annual period beginning on 1 January
2016.

Annual Improvements to HKFRSs 2012-
2014 Cycle

Amendments to HKAS 1 — Disclosure
Initiative

The adoption of these new or amended
HKFRSs did not change the Group's
accounting policies as followed in
the preparation of the 2015 Annual
Financial Statements.

The Group has not early adopted the
new or amended HKFRSs that have
been issued but are not yet effective
and is not yet in a position to state
whether these new or amended HKFRSs
will result in substantial changes to
the Group’'s accounting policies and
material impact on the results and the
financial position of the Group.

Interim Report 2016 Tiande Chemical Holdings Limited 15
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Notes to the Condensed Consolidated Financial Statements
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Segment information

The Group manages its businesses
by product and service lines. For the
six months ended 30 June 2016, the
Group has identified the following
four product and service lines as its
operating segments:

(i) Cyanide and its derivative
products: Research and
development, manufacture and
sale of cyanide and its derivative
products;

(i) Alcohol products: Research and
development, manufacture and
sale of alcohol products;

(iii) Chloroacetic acid and its
derivative products: Research and
development, manufacture and
sale of chloroacetic acid and its
derivative products; and

(ivy Other chemical products: Sale
of other chemical products, e.g.
steam and fine petrochemical
products.

These operating segments are
monitored and strategic decisions
are made on the basis of adjusted
segment operating results. Each of
these operating segments is managed
separately as each of the product and
service lines requires different resources
as well as marketing approaches. Inter-
segment sales are priced with reference
to prices charged to external parties for
similar orders.
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Notes to the Condensed Consolidated Financial Statements

3. DOEEFR (8) 3. Segment information (Continued)

BECE-NENAZTHLEAER
Six months ended 30 June 2016

ELAN CER At
RETHER  EREER HTHER  (IER 2
Cyanide Chloroacetic
and its acid and Other
derivative Alcohol its derivative  chemical
products  products  products  products Total

ABRTR ARMTR ARETT ARBTz ARBTn
RMB'000  RMB'000  RMB'000  RMB'00D  RMB'000

(REEk) (REER) (REBR) (REBR) (REEH)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Wi Revenue:
RENARE From external customers 558,533 13,809 9,305 13,894 595,541
AR Inter-segment revenue - 55 132,212 - 132817
BES GEdle Reportable seqment

revenue 558,533 14,354 141,577 13,894 728,358

A28 &2 8 Reportable segment profit 182,714 1,265 66,850 5693 256,52
28 EE Reportable segment assets 831,700 7,975 75,447 79264 994,386

HEZZ-R%/ A=THLAER
Six months ended 30 June 2015

A2 ANk SLEBR it
EfkER EBEER HETEER  LIER %
Cyanide Chloroacetic
and its acid and Other
derivative Alcohol its derivative chemical
products products products products Total

ARETT ARETR ARETTE ARETT ARETR

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(kiEzr)  (REER)  (REER)  (RERR)  (REF%)
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

g - Revenue:
RENRER From external customers 510,623 49977 14,664 8973 584,237
a6 Inter-segment revenue - 8,492 88,666 405 97,563
BEEGr Reportable segment

revenue 510,623 58,469 103,330 9,378 681,800
I2RABLEH Reportable segment

profit 137,534 4,253 17,540 3,455 162,782
22BN EAE Reportable segment

assets 723,929 18,058 87,198 80,777 910,562

Interim Report 2016 Tiande Chemical Holdings Limited 17
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3. DEEH (#)

MARBE LD FMZ25 2
IR AR B SRk
PRI ERMBEIE Y

Segment information (Continued)

The totals presented for the Group's
operating segments reconcile to
the Group’s key financial figures as

BRGNS - presented in the financial statements
as follows:
BEASA=THLAEA
Six months ended 30 June
—RE =E=da%
2016 2015
AR®T ARETIT
RMB’000 RMB’000
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
Al 2/ HEB 2 WEE Reportable segment revenue 728,358 681,800
i EBE 2 Yam  Elimination of inter-segment
revenue (132,817) (97,563)
iR e W Consolidated revenue 595,541 584,237
BZEAA=THILEAEAR
Six months ended 30 June
—~E —T—hF
2016 2015
AR¥T T ARETF T
RMB’'000 RMB’000
(REEZ) (REg=Z%)
(Unaudited) (Unaudited)
A 2D EB 2% Reportable segment profit 256,522 162,782
WA Rental income 388 362
B TS AR AN Finance costs (382) (355)
IEREEE AR Equity-settled share-based
S‘ZHZ FIEFME  payment expenses (1,880) -
%ﬁ%@ﬂZm% Unallocated corporate
income 2,471 3,506
Tﬁ @ g2 1%  Unallocated corporate
expenses (23,196) (21,242)

ME BT EAA  Fair value gain on derivative
:Fﬁl—&ﬁﬁ financial instruments 1,544 511
F’Eﬁﬁ KA % /Aa Share of loss of a joint

518 venture (2,307) (2,993)
D EBE 2 Elimination of
i A inter-segment profit (67,834) (14,317)
BRFTISHIAI4E  Consolidated profit before
v Al income tax 165,326 128,254

18 RECTERERAA =T-AFHHEE
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4. EEFERHAMUIA 4. Revenue and other income
AREBLEEHEAAEFEETE Revenue from the Group's principal
EB oW MEEBRE activities and other income recognised
HR D ERZ EM U A during the period are as follows:

T
BEAA=1THILEAEAR
Six months ended 30 June
—NE —hEF
2016 2015
ARBT T ARETFT
RMB’000 RMB'000
(REBER) (REEZ)
(Unaudited) (Unaudited)
B Revenue
HERE(LEME Sales of cyanide and
H b E o its derivative products 558,533 510,623
THE B M E m Sales of alcohol products 13,809 49,977
HERA LR Sales of chloroacetic acid
H TR EE m and its derivative products 9,305 14,664
IHEEML TEM Sales of other chemical
products 13,894 8,973
595,541 584,237
Hitnlgr A Other income
oG e Government grants 402 51
HRITHEHA Bank interest income 701 855
A& RN RIFBUA Interest income from
a joint venture 540 493
P HAER BUA  Interest income from
finance lease 506 534
HEFE U A FBE (O] Release of deferred income 1,820 1,370
GERAON Rental income 388 362
VI 5 W am Exchange gains, net 1,479 2,470
FIBUA Sundry income 455 124
6,291 6,259

Interim Report 2016 Tiande Chemical Holdings Limited 19
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ZUp 3PN 5.  Finance costs

BEANA=THIEAEA
Six months ended 30 June

—EB-XE —T—hHEF
2016 2015
ARETT ARETT
RMB’000 RMB’000

(REBER) (REEZ)
(Unaudited) (Unaudited)

RITE TS Interest on bank loans 382 355

BR BT 15 A BT 4 A1) 6. Profit before income tax
BEZA~A=1THILANEAR

Six months ended 30 June

—E—RE —T—hF
2016 2015
ARET T ARETIT
RMB’000 RMB’000

(REER) (REEFEZ)
(Unaudited) (Unaudited)

BRErSR A AME  Profit before income tax
Mk (5 A) s arrived at after
charging/(crediting):

EEMe Directors’ remuneration
-8% — Fees 159 151
- %< « BIBIEL - Salaries, discretionary
N E A 1E A bonus and other benefits 1,930 1,882
- BIKEARIETE] - Retirement benefit
HEER scheme contributions 54 50
2,143 2,083
HAth{E B KA Other employee costs 43,645 37,471
IIEEE AR Equity-settled share-based
Y2 FIEFS payment expenses 1,880 =
RIREFREHEIHEER Retirement benefit scheme
contributions 2,879 2,491
#E B AR Total employee costs 50,547 42,045

20 RECTERERAA =T-AFHHEE
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6. PBRATEFADEA (&) 6. Profit before income tax (Continued)

BZEASB=1THILAEA
Six months ended 30 June

—REF —T—hHEF
2016 2015
AR®TRT ARETIT
RMB’000 RMB'000

(REBER) (REEZ)
(Unaudited) (Unaudited)

JEfF L EFIE  Amortisation of prepaid

B land lease payments 647 647
R AR ZFE Cost of inventories

B (BtaEi) - recognised as an expense

B (note i), including 382,652 412,115
- WOmZEAT#E - Reversal of write-down

FECEE of inventories to

(EXEpAEE: net realisable value

i} (7) (41)
- WURZEATEIE - Write-down of

FEZEFEE inventories to net

BEZLHE realisable value 794 =
VI - BiE &% Depreciation on property,

e plant and equipment 38,418 33,604
VHE U Exchange gains, net (1,479) (2,470)
BHEWKFURME  Impairment loss on trade

&8 receivables = 1,500

BRAMAELHR  Minimum lease payments
BFEMLEEHEE  under operating leases

MREHEFIE  in respect of leasehold
land and buildings 456 443
AL U ARSZH  Rental income less outgoings (384) (358)
SR AN (BMd:Eii) Research costs (note ii) 942 2,827
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6. FBREFEHADRN (&) 6.  Profit before income tax (Continued)
Bt 5 Notes:
(i) EERARINEFEERABIEA (i) Cost of inventories recognised as an expense

R #37,069,000t (B = =%
—AFXNA=ZTHLEREA: A
R #32,343,0007T) 2 BRI &
¥ & AR 37,142,000 (B
E-T-AFANA=TBHILAE
A+ AR®32,188,0007T) Z 48
BEIRA - 2SeBNEIEE
EXEABUEBROESER -

FEZHRESEA AR 7,000
T(HE-T—RAE~ A=A
IEREA : AR%41,0007T) 2
B RRAREBEENTSE
RIEEAR 7t -

(ii) IR A B 1A R ¥ 345,000 T (i)

(BEZZ—R1FA=+AHLERX
@A : AR¥240,00070) 2+
HrEMs K AR 238,000 7T (#
EZT-AFANA=THIERE
A AR#2,379,0007T) ZHFE
BEIRAK - ZESENVEEL
NEEBURBENBLENA -

includes RMB37,069,000 (six months ended
30 June 2015: RMB32,343,000) relating to
depreciation expenses and RMB37,142,000 (six
months ended 30 June 2015: RMB32,188,000)
relating to staff costs. These amounts are also
included in the respective total amounts disclosed
separately above.

The write-down of inventories of RMB7,000 (six
months ended 30 June 2015: RMB41,000) was
reversed as the market price of these inventories
was increased during the period.

Research costs include RMB345,000 (six months
ended 30 June 2015: RMB240,000) relating to
depreciation expenses and RMB238,000 (six
months ended 30 June 2015: RMB2,379,000)
relating to staff costs. These amounts are also
included in the respective total amounts disclosed
separately above.

7. FEBIRAX 7. Income tax expense

BEXA=THLEAEA

Six months ended 30 June

—E—REF —T—hF
2016 2015
ARBT T ARBTT
RMB’000 RMB’000

(REER) (REEFEZ)
(Unaudited) (Unaudited)

RVEA#EIE — Current tax — PRC
R ZERSEH  Enterprise Income Tax
- HANFIE — Tax for the period 45,193 33,939
- B S8R - PRC dividend
withholding tax 2,297 1,800
47,490 35,739
BRI IR Deferred tax 1,883 (99)
49,373 35,640

22 RBEETERERAT ZFB-AFPHRE
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ST~ (&)

RN AR E 2 WAL IR
BELENREETE WA E
ELBENGEHEE (B2
—E-RAFRA=ZTHLER
‘|A &) -

HAA - FERR B A S H B A
RIERPBECESREE
5% (BE-_ZT—H%NA
=Zt+HIEREAR :25%) @
MR B EFTSE o

REE=B-~EXA=T
HIEHAEA - AREEERH
ﬁ%%ﬁﬁ%m%%ﬁ%ﬁ
%ﬁ)(o

MO ESAHIETERAE
ERSHFMA - WERSE
ESAERETRK BETH
RBLEMEE s EERR
ERE  ARABMER =
ZENFEARBETEWA -
HRERETER_TTLF
TTA=+—HEE&E®
X - BURIEM A B F R R
BRBE A ERFET
Ba - AABRAREERR
ZHAEIA T RR ©

Income tax expense (Continued)

No provision for Hong Kong profits tax
has been made as the Group’s income
neither arises in nor derives from Hong
Kong (six months ended 30 June 2015:
Nil).

The subsidiaries established in the PRC
are subject to PRC Enterprise Income
Tax at the rate of 25% for the period
(six months ended 30 June 2015:
25%).

The Group has adopted the 10%
withholding tax rate for PRC
withholding tax purposes during the
period ended 30 June 2016.

A government grant obtained by
Weifang Binhai Petro-Chem Co.,
Ltd. for subsidising the construction
of production lines and ancillary
facilities for manufacturing of high
purity isobutylene, polyisobutylene
and chloroacetic acid was recognised
as a deferred income in 2006. As the
construction was completed as at 31
December 2007, deferred income
commenced to release to profit or loss
over the useful lives of the relevant
assets. Such income is taxable for the
period in which it is released to profit
or loss.
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ST~ (&)

AL IEERR QA
([ M7 ) BT
BAEMEER I ER
BN - ZE—mER—
T—RAEERBELRA -
HAEZETREN -_T—AF
+-_A=+—HBHEHE=
B - BURE R AC BRI R
EEEZ A FHEHER
B R-_T-—HNER-T
—HF - BEHBAIKE ‘JBZ
}f‘ﬁaﬁﬁ? P BB A BB R
R o

g

Income tax expense (Continued)

The government grant obtained
by Weifang Parasia Chem Co., Ltd
("Weifang Parasia”) for subsidising the
construction of production lines which
was recognised as a deferred income
in 2014 and 2015. As the construction
was completed as at 31 December
2015, deferred income commenced
to release to profit or loss over the
useful lives of the relevant assets. The
whole income is taxable when Weifang
Parasia received the government grants
in 2014 and 2015.

Dividends

BEASA=THLAEA
Six months ended 30 June

—REF ZT—AF
2016 2015
AR®T T ARETIT
RMB’000 RMB’000
(REERZ) (REER)

(Unaudited) (Unaudited)

BBAFERE Final dividend paid in

i AR respect of prior year

7B #0.075 70 HK$0.075(2015:

(ZZ—H%F: HK$0.045) per share

Y& #50.045 7T) 54,293 30,610

R-ZBE—RFENA-_+HEHH
EE%TTZEFJ"FQJ: i%%uﬁ/
R EGREARAEE
0.04 7T ° A B I AREAR
R EIZ R S &R R
RIEFRE ©

24 RECTERERAA =T-AFHHEE

At a meeting held on 25 August
2016, the Directors recommended an
interim dividend HK$0.04 per ordinary
share. The proposed dividend is not
reflected as a dividend payable in
these Unaudited Condensed Financial
Information.
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i)
8
i
S

Earnings per share

NATHE ANELZ2BIRE The calculations of basic and diluted
RN ESE B R TR IR AR 81 earnings per share attributable to
Bt owners of the Company are based on
the following data:
BEAA=THLAEA

Six months ended 30 June
—RE —Z—FA4F
2016 2015
AR¥T T ARETF T
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
N HR % 7 Profit for the period 115,953 92,614

EEREE
Number of ordinary shares
BEAA=THLAEA
Six months ended 30 June

—RE —ZT—hF
2016 2015

T Tz

'000 shares ‘000 shares
(REEEZ) (REER)

(Unaudited) (Unaudited)

STEESREARE  Weighted average number

BEAT EB
BAEF 5%

of ordinary shares for
the purpose of basic and

diluted earnings per share 846,878 846,878

HE-_ZT—XEA=1+H
WEREA - BRAARER
BT EESRRH ST
HE®K AR TTzﬁ*ﬁ}\Zt
RESERFIT A2 - FHE
—E-—RAFAA=+HLER
] B I 425 V2 1 B B AR o

For the six months ended 30 June
2016, diluted earnings per share
attributable to owners of the Company
were not presented because the
exercise price of the Company’s share
options was higher than the average
market price for shares. There were no
dilutive potential ordinary shares for
the six months ended 30 June 2015.

Interim Report 2016 Tiande Chemical Holdings Limited 25



AR E

g S

Notes to the Condensed Consolidated Financial Statements

ME - BELRE

REZE-ZT—XNENA=T
HIEANEAR @ REBEBEA
£ AR #E 22,800,000 7T (&
2T —hHFEANA=tTHIE
NEA - AR¥ 52,100,000
TC) ZWE - BB KRR e

B 7 Wik KRR IR

10.

1.

Property, plant and equipment

During the six months ended 30 June
2016, the Group acquired property,
plant and equipment of approximately
RMB22.8 million (six months ended 30
June 2015: RMB52.1 million).

Trade and bills receivable

—E—-RE¥ —ET—RF

RA=+H +=ZA=+—H

30 June 31 December

2016 2015

AR¥T AREF T

RMB’000 RMB’000

(REEZ) (& 21%)

(Unaudited) (Audited)

B 5 EBER Trade receivables 195,056 159,804
et Bills receivable 236,446 234,827
431,502 394,631

ﬂ)l?’ ﬁ £
fHT\%(_E hE+Z
A=+—H: —@AZE~@E

A) - BIREB BT EZ

RITEEFZR - WHREITE

—FAEWm - BUEPHEE

Sz ERRE -  AEBERS

¥ B U BR R4S R 58 2 12

E: EREEe TR AH
Ko

26 RECTERERAA =T-AFHHEE

The Group allows a credit period
normally ranging from one month
to six months to its trade customers
(31 December 2015: one month to
six months). Bills receivable are non-
interest bearing bank acceptance bills
and aged within a year upon issuance.
Each customer has a maximum credit
limit. The Group seeks to maintain
strict control over its outstanding
receivables. Overdue balances are
reviewed regularly by management.
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BHoRKEREEZER 11.

(%)

RBEEH  BHREERN
RUZBREZAHMEL

Trade and bills receivable

(Continued)

Ageing analysis of trade and bills
receivable at the reporting date, based

BRES DATAA R : on the invoice date, is as follows:
—EB-XRE —T—hHEF
RA=+H +ZA=1+—H
30 June 31 December
2016 2015
AR¥T ARETTT
RMB’000 RMB’000
(REER) (& 251%)
(Unaudited) (Audited)
0£90H 0 to 90 days 308,730 286,100
912 180 H 91 to 180 days 115,702 99,479
1812 365 H 181 to 365 days 5,956 8,643
iBiE 365 H Over 365 days 1,114 409
431,502 394,631

HINE 5 e W AR R (E B 18

The below table reconciled the

HERFRAOT impairment loss of trade receivable for
the period:
—EB-XRE —T—hHEF
NA=+H +T=ZHAH=+—H
30 June 31 December
2016 2015
ARBT T AREFT
RMB’000 RMB’'000
(REEEFX) (&%)
(Unaudited) (Audited)
®n—A—H At 1 January 3,232 -
DHERBMERE  Impairment loss recognised - 3,232
RZT—RF At 30 June 2016/
NA=Zt+HB/ 31 December 2015
—E-—FRE
+=-—A=+—H 3,232 3,232

Interim Report 2016
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B 5 RN R KRR EE
(%)

BHREEMERERES
XA TRAEENEFPA
B - MRS AT K AT
8 - IRIBBENEERE -
BEERGE  BaNMEEEXR
I B A BT 4 RADARAE
AEgdE - BItHBARZ
ERERIEHE — TR ER
o AEEIWEHE AR
I HEXE ORI E < B 5 B MR
B EER® -

EERR BHRWERNRE
WEE s A FEEERRE
ZETEEREZR  FAER
ZE BN RIS -

198

Trade and bills receivable
(Continued)

Trade and bills receivable related to a
large number of diversified customers
for whom there was no recent history
of default. Based on past credit policy,
management believes that no further
impairment allowance is necessary
in respect of these balances as there
has not been a significant change in
credit quality and the balances are still
considered to be fully recoverable. The
Group did not hold any collateral in
respect of trade receivables past due
but not impaired.

The Directors considered that the fair
values of trade and bills receivable
are not materially different from
their carrying amounts because these
amounts have short maturity periods.

FENRERHEMERFIE  12. Prepayments and other receivables
—B—RF ZT—hF

ANA=+H +=ZA=+—H
30 June 31 December
2016 2015
AR¥T R ARET T
RMB’000 RMB’'000

(REER) (gE:Z)
(Unaudited) (Audited)
FEfT LR E K Advanced to the suppliers 9,462 9,539
TE IR Prepayments 2,796 1,282
H fth fE UK BR 3R Other receivables 1,657 1,644

JEfT £ FHEFKIE Prepaid land lease payments

- mEED — current portion 1,293 1,293
15,208 13,758
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B SR
AEBEEEERSG THE
E%¢‘30§m057%
(ZE2—RF+-_A=+—

13. Trade payables

The Group was granted by its suppliers
credit periods ranging from 30 to 180
days (31 December 2015: 30 to 180

A : 30:|: 180H) - MR % days). Ageing analysis of trade payable

HEq - %f%)gﬁﬂﬁﬁgé?éﬂ at the reporting date, based on the
HAFTE 2 BRER AT LA TS invoice date, is as follows:

—~E —E—hF

AA=tH +-A=t—H

30 June 31 December

2016 2015

ARBT T AREFIT

RMB’000 RMB’'000

(REER) (fR&E%)

(Unaudited) (Audited)

0290 H 0 to 90 days 32,115 21,659

91& 180 H 91 to 180 days 1,481 199

1812365 H 181 to 365 days 103 831

tB3iE 365 H Over 365 days 755 487

34,454 23,176

FIBFELBEY WES
JEATBR 2 BREE 2 A FEHE
E o RERE -

All amounts are short term and hence
the carrying amounts of trade payables
are considered to be a reasonable
approximation of fair values.
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14. ERARNEEZREMMEN 14, Accruals and other payables
THRIA
—EB-XRE —T—hEF
AA=+H +ZHA=1+—H

30 June 31 December

2016 2015
ARET T ARETT
RMB’000 RMB’'000
(REEEX) (gEZ)
(Unaudited) (Audited)
FULBEYZE - BB Payables for acquisition of
P& PN property, plant and
FRIE equipment 30,834 51,117
TR E P IR Advanced from
the customers 2,295 6,886
FEIARATRRER Accrued expenses 8,542 6,800
JERf TENMER  Wages and welfare
FIE payables 4,750 6,330
HAth pEAS I8 Other tax payables 5,844 7,701
E M ER IR Other payables 23,463 20,082
EIEUA Deferred income
- mEESD — current portion 3,640 3,640
79,368 102,556
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15. BRA 15. Share capital
°8
Amount
EERHE AETR ARBT T
Number of
ordinary shares  HK$'000 RMB'000
iy Authorised:
FREBEL0.01TLAERE  Ordinary shares of HK$0.01
each
RZZ-RF-A-H" As at 1 January 2015,
ZZ-RFTZA=T—H" 31 December 2015,
2 F5-F-BRk 1 January 2016 and
2 RERAZTH 30 June 2016 (Unaudited)
(REER) 100,000,000,000 1,000,000
BRETRER : Issued and fully paid:
GREEEE0.01TEBR  Ordinary shares of HK$0.01
each
RZZ-7E-A-R" As at 1 January 2015,
“Z-REFT-A=F—H: 31 December 2015,
2 F5-F-BRk 1 January 2016 and
2 RERA=TH 30 June 2016 (Unaudited)
(REER) 846,878,000 8,468 7,786
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16. HHE 16. Commitments

REE B - KRB 2 AE

The Group’'s commitments at the

s reporting date are as follows:
=E—REF —E—A%F
ARA=+H +ZA=1+—H
30 June 31 December
2016 2015
AR¥T T AREF T
RMB’'000 RMB’000
(REER) (& 281%)
(Unaudited) (Audited)
BEEKEDE Commitments for
T 55 K 5% 1 Y acquisition of property,
EAE plant and equipment 133,498 99,209
m—xR&ZAFME Shareholder's loans to a
B AR B B K joint venture (note)
(Hf3%) 61,249 58,926
194,747 158,135
Mk : REBER-ZE——F<A=+HB# Note: The Company agrees to make shareholder’s loans

B2 A E T E R R
AARRAERAARAREE R
AEERERRERDA (1
=IRA]) i+ 255% RAE R 1E
EREBERRER €84
11,880,000 BT « L E —F—7X
FRA=Z+TH AEEERES
& & & R B 33,575,000 BX
7t (KA AR 30,048,000 7T) ©
Ft - AEBAERESIREE
i 9 AR 3R B X #4 58 /3 8,305,000
Bt (4 & A R %61,249,000
JT) °

32 RBEETERERAT ZFB-AFPHRE

of EURO11,880,000 to a joint venture, Dekel
Investment Holdings Limited (“Dekel Investment”)
in accordance with 55% shareholding of the
Company in Dekel Investment, which is subject
to the terms and conditions set out in the joint
venture agreement dated 30 June 2011. As at
30 June 2016, the Group made a shareholder’s
loan of EURO3,575,000 (approximately
RMB30,048,000) to Dekel Investment and
therefore, the Group is committed to make the
remaining balance of a shareholder’s loan of
EURO8,305,000 (approximately RMB61,249,000)
to Dekel Investment accordingly.
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PARSHAD 32 A5 22 SRR

RRRR_ZTERF+ AN
HERAN S Bt — TR R AR A =1

g (ZE= R FHERER
2 TR =—ZF—XRFHRA

—TH#ERRAS —IRE

PeiEsrE ([ —F—RFB
PRt R ) - B 52R N

HEAREE 2 MK ED
BRI ZEH  BEASEE
(B2 4= UNEIE3: A ENCT -
£ L8 EE - HER -
BE -REHIBEES EZE%
B A ALK E 2 B
Ao_77A$%k%ﬁﬂ
mf7?A¢+HMH£$
B B E - BiE—
wﬂiﬁﬁgﬁﬂT&ﬁr
% 40,000,000 {5 B p& # -
WP ESEARFZRSES
40,000,000 i& 15 o = =
EREFEREFIENZE
—RNERA=-+tRHKIE-B
BB RTTE 2 R AL R
:Tfﬂiﬁh%ﬁﬂz1
BRI A] FIT6E - R
:%*ﬁiﬁﬂ5+5':
TR RNFHEERETEE RS
BrEARITEZBREMS &
i% 10 8 B 416,280,000 %
(ZBE—RF+_A=+—
H :16,940,0000%) © &
Rz BEA R F B BEITIRA
220%° —ZT— NFERK
EtEH-_ZT—XRERA
“t+BHEER BARET
F o RIE-T—NFEREARE
ST EIRTR H 52 % 84,687,800
P%h% H%E%ﬁA%
F 7R B & % 84,687,800 %
&Po%@-ﬁ%ﬁ%:%
— N BE AR AT IR H BB AR

o

1 -

17.
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Share-based payments

The Company has approved and
adopted share option schemes on 4
October 2006 (the “2006 Share Option
Scheme”) and 20 May 2016 (the “2016
Share Option Scheme”) for the purpose
of providing incentives and rewards
to the Directors, eligible employees,
suppliers, customers, any shareholder of
each member of the Group or associated
company or any of their respective
associates, and advisers or consultants
of the Group who contribute to the
success of the Group. The 2006 Share
Option Scheme has become effective
for a period of 10 years commencing on
4 QOctober 2006 and up to 40,000,000
options entitling the holders thereof to
subscribe for up to 40,000,000 shares
may be granted under the 2006 Share
Option Scheme, which was terminated
on 20 May 2016. The granted
outstanding options continue to be valid
and exercisable in accordance with the
terms of the 2006 Share Option Scheme.
As at 30 June 2016, the number of
shares in respect of which options had
been granted and remained outstanding
under the 2006 Share Option Scheme
was 16,280,000 (31 December 2015:
16,940,000), representing 2.0% of the
issued share capital of the Company
at the date. The 2016 Share Option
Scheme has become effective for a
period of 10 years commencing on 20
May 2016 and up to 84,687,800 option
entitling the holders thereof to subscribe
for up to 84,687,800 shares may be
granted under the 2016 Share Option
Scheme. During the period, there was
no share option granted under the 2016
Share Option Scheme.
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17. Share-based payments (Continued)

5 E R R 2 BE AR R R 1B T E Details of the specific categories of
s options are as follows:
RRAER REAH BRAH T @ BREHE
Category of Exercise Exercise Number of
grantee Date of grant ~ Vesting date period price share options
iy —T-nf ZTRE I3 1457 140,000
(M) tATH tATH tATRZ
“F-CF
tANA
Ms. Shi Huifang 10 July 2015 10 July 2016 10 July 2016 to HK$1.45
(Note) 9 July 2023
—T-1f T—tF Ttf 14570 140,000
tA+A tA+H tA+AZE
“T--F
tANA
10 July 2015 10 July 2017 10 July 2017 to HK$1.45
9 July 2023
B8 “T-hfF ZTRF TR 1457 8,060,000
tA+A )z = tA+AZE
“E-=F
tANA
Employees 10 July 2015 10 July 2016 10 July 2016 to HK$1.45
9 July 2023
“T-1f TtF TtF 1457 7,940,000
tA+H tA+H tA+AZE
“E-=F
tANA
10 July 2015 10 July 2017 10 July 2017 to HK$1.45
9 July 2023
16,280,000
Mizt: HESXETAAEEESY—FZE Note: Ms. Shi Huifang is one of the employees of the
B WRAITEREFIREZ Group and is the spouse of Mr. Wang Zijiang who
Bl AAEFIREZHE is an executive Director and therefore an associate
A e of Mr. Wang Zijiang.
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17.

Share-based payments (Continued)

The following table discloses movement
of weighted average exercise prices of
the Company’s share options:

Z2-RERAZTH ZE-RFtZA=T-H
30 June 2016 31 December 2015
E¥H mEw
%8 EREHA ffefE BiRES R
Weighted Weighted
average Number of average Number of

exercise price  share option  exercise price share option
(FEEH) (FEER) (&z%) (&%7)
(Unaudited) ~ (Unaudited) (Audited) (Audited)

REY)/ERAFAHE  Outstanding at beginning

BB

of the period/year HK$1.45 16,940,000 - -
B/ ERR Granted during the BE145T

period/year - - HK$1.45 17,000,000
B/ ERE RN Forfeited during the BEE145T BT

period/year HK$1.45 (660,000) HK$1.45 (60,000)
RER/EREAHE  Outstanding at the end ER145T BE145T

of the period/year HK$1.45 16,280,000 HK$1.45 16,940,000

RAERERR « B R IT BB AR
MZTEEBRABK 145
—E-RFETZA=1—
B: B #¥1.455;T) - 0
FHHBENRRTF (=
E—HE+=-A=+—8:
7.5%) o

RAHER REFR - I

RIE—RAFFRERNZ
BREONETSATES
BEE0.54 7L °
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The exercise price of share options
outstanding at the end of the period
was HK$1.45 (31 December 2015:
HK$1.45) and their weighted average
remaining contractual life was 7 years
(31 December 2015: 7.5 years).

No share options had vested and were
exercisable at the end of the period/
year.

The weighted average fair value
of each option granted in 2015 is
HK$0.54.
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Share-based payments (Continued)

The following information is relevant
in the determination of the fair value
of options granted in 2015 under 2006
Share Option Scheme operated by the

A o Group.
FANEREEEER ZEN B
Option pricing model used Binomial lattice
A B EIRME  Share price at grant date VS 1.45 T
HK$1.45
1TE(E Exercise price S 1 45T
HK$1.45
IEFHAAE  Weighted average contractual life 84
8 years
TEHAR I8 Expected volatility 54.445%

T HAR S 2
IS [ B 4 2

Expected dividend rate 3%
Risk-free interest rate

1.579%

B HE N Ry iR — TR E
fEARAY (45t o
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The binomial option pricing model has
been used to estimate the fair value of
the share options.
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18. BABA RS 18. Related party transactions
REBEZT—RFRA=T During the six months ended 30 June
B IE/NE A - A5 [ H g Eg 2016, the Group entered into the
FEISATRR S - following transactions with the related
parties:

BEANA=THILAEA

Six months ended 30 June

= —NF —ET—RHF
2016 2015
AR®T ARETT
RMB’000 RMB’000

(REER) (REEEZ)
(Unaudited) (Unaudited)

¥ —KREH A7) Rental expenses to a
(ﬁﬁﬁ%ﬂﬁ%%i’] related company in
BB SR which all the executive
—Hﬂfiﬁe’* Directors have beneficial
) mESHY interests and can exercise

significant influence 264 270
m—Zx&%=2a  Sale of goods to a joint
HESm venture 12,521 4,005
M—ZX &% XA  Purchase of raw materials
R R Ak from a joint venture 524 140
M—ZX&% 28  Rental income from a joint
ETEE AL PN venture 100 100

M—XEHAE  Acquisition of property,
(FTE#1TESY plant and equipment
HmEERMEZY  from a related company
ﬂﬁkﬁﬁiiﬁ% in which all the executive

2)) BEAYE «  Directors have beneficial

lﬁﬁ%& i interests and
can exercise significant
influence - 13,800
RIEFEEE Interest income from
%/m\*é’/}ﬂ finance lease from
iS4 A ajoint venture 506 534
m—ZX&% /27 Interest income from loans
BHERK to a joint venture
Fr 15 B 4 540 493
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TRIANRNTENE

AT O R BIRAFETIFRE
TRTAMNEREIMN

F—A5 : HRABEEXAE
EREMSFHRE (RE

AR

FE_R : BRE—RHIEE
MREIN ZEERBEN
AERGAE IRER
(BNE#) s (AR A E
1) BAE: &

F=MA : WIRERABE
MZBENEERAEHA
B (TABRBEARE) -

11k

Fair value measurement of financial
instruments

The following table provides an analysis
of financial instruments carried at fair
value by level of fair value hierarchy:

Level 1: Quoted prices (unadjusted) in
active markets for identical assets or
liabilities;

Level 2: Inputs other than quoted
prices included within Level 1 that
are observable for the asset and
liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices); and

Level 3: Inputs for the asset and liability
that are not based on observable
market data (unobservable inputs).

R EZRH £=45 fit
Level 1 Level 2 Level 3 Total
ARETTL ARETTL ARETTL AEEFT
RMB'000 RMB'000 RMB'000 RMB'000
ZE-REXBZTH  30June 2016
Bf: Liabilities:
BATENABEN Financial liabilities at fair
SHER value through profit or loss
-fTESMIA - Derivative financial
instruments - - 5,781 5,781
“ZS-R%+-A=1—H 31 December 2015
aE: Liabilites:
BATEFABRR Financial liabilites at fair
g -( value through profit or loss
-fEERIA - Derivative financial
instruments - - 7325 7325
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19. €I EMNRFEFZE 19. Fair value measurement of financial
(%) instruments (Continued)

TTHEERITANDTETRE
R-—AAHERYAESR -

The fair value of derivative financial
instruments is estimated using a
binomial lattice model.

EENTIBERAE —E-RF —T—Ah%F
Significant unobservable inputs ANA=+RH F+=ZA=+—H
30 June 31 December

2016 2015

(REEEX) (gEZ)

(Unaudited) (Audited)

AR = Inflation rate 1.5%-2.5% 1.5%-2.5%

INHEFHEARK A Weighted average

([INEFHEAR  cost of capital (“WACC")
BXAN 1) 15% 16%
TEHR R 1R Expected volatility 42% 45%

WIRE FF 5% STES R
TAEMRFEKZEE N
A R #68,0007T ° @ik X
ThE5% PTES R T AR
AEBER= BB ARE
67,000 7T °

MEFEHERNKAR E
5% pTAEETM I AN
TFTER=Z GRS ARE
649,000 7T ° MHEFHE
BN NFE5% @ $TE SR T
B A FEKZEE AR
# 790,000 T °

HREDFR

TEHRIE FF5% @ PTES
T AR FER S AN
A R #22,0007T ° T8 H &
18 T~PE5% @ PTES T A
B A B U =S A5 R D A R
25,000 7T ©

Increase inflation rate by 5% would
increase the fair value gain of derivative
financial instruments by RMB68,000
whilst decreased inflation rate by 5%
would decrease the fair value gain
of derivative financial instruments by
RMB67,000.

Increase WACC by 5% would decrease
the fair value gain of derivative
financial instruments by RMB649,000.
Lower WACC by 5% would increase
the fair value gain of derivative
financial instruments by RMB790,000.

Increase expected volatility by 5%
would increase the fair value gain of
derivative financial instruments by
RMB22,000. Lower expected volatility
by 5% would decrease the fair value
gain of derivative financial instruments
by RMB25,000.
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19. @RI ANRFEFE 52
(&)

RERMTRARLEES -

HA I 8 A Rl 2 R ER RS

DERF=MANEREE
P52 PR B0 i B 5T TS DA SE &
RABEMSEIBNEAR
ANEREKIE - WERI RS R
T ARG SR EMRERD

Fair value measurement of financial
instruments (Continued)

There were no changes in valuation
techniques during the period.

There were no transfers between levels
during the period.

The financial liabilities classified in
Level 3 use valuation techniques based
on significant inputs that are not
based on observable market data. The
financial instruments within this level

HERIT ¢ are reconciled from opening to closing
balances as follows:
—E—RE —E-REF
~NA=+H +=-A=1+—H
30 June 31 December
2016 2015
AR¥T ARET T
RMB’000 RMB'000
(REBER) (&EZ)
(Unaudited) (Audited)
TESREE Derivative financial liabilities:
®n—H—H At 1 January 7,325 10,486
PTESBTER  Fair value gain on
NEEWZE derivative financial
instruments (1,544) (3,161)
RZZE—RF At 30 June 2016/
NA=t+B/ 31 December 2015
—E-REF
+=-—A=+—8 5,781 7,325
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19. &M T EMNATE= 19. Fair value measurement of financial

(%)

R fTEem T AN AT
B 25 A R # 1,544,000 7T
(ZBE—RF+-_A=+—
H: AR #3,161,0007T)
BHEFARFRPER -

N ES [ 9 B 75 [ B 2 B 7 R
MEMME SR T A#ETH
B BREEF=ZRINAF
B MmLERERABILSE
=H{EEMER - EEG

EXMEIASESR TR
MR AKE  BBERE

BEMNARERMSHE
B o ASBEMY K EKEE
MEENARAEZZES
[EXR - ARABFIZE
REBWYBEKRZE LGN
@A (EAKERHRE B
—EAU b EREMAF
B —K o

= &
=
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instruments (Continued)

During the period, fair value gain on
derivative financial instruments of
RMB1,544,000 (31 December 2015:
RMB3,161,000) was recognised in the
consolidated income statement.

The Group’s finance team performs
valuations of financial instruments for
financial reporting purposes, including
Level 3 fair values, in consultation
with independent third party valuer.
Valuation techniques are selected
based the characteristics of each
instrument, with the overall objective
of maximising the use of market-based
information. The finance team of the
Group reports directly to the Directors
and to the audit committee of the
Company. Valuation processes and fair
value changes are discussed among the
audit committee of the Company and
the finance team of the Group at least
six months, in line with the Group’s
reporting dates.
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Summary of operating results

Business Review

In the first half of 2016, affected by the
increasing uncertainties of the global
economy, the recovery paces varied and
commodity prices were still at the low level.
China’s industrial structure continued to
improve with its stepped up effort on the
“Supply-Side Reform”, and industrial output
became stable and even rose slightly in
the first half of the year. According to the
data of National Statistics Bureau of China,
China’s manufacturing industry grew by
6.9% as compared to the corresponding
period last year. The value added by sizeable
industrial corporations across the country
increased by 6.0% in terms of comparable
prices as comparable in the corresponding
period in last year, which is 0.2 percentage
points higher than that of the first quarter.
However, downward pressure exerted on the
economy remains strong, thus undermining
the recovery of manufacturing industry and
the real economy.
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BAEETASERIHETEE
NN EEBENENER @ EL
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HENEMNE —FINENERE
BHBEZE AEBELEFER
BT19%miEGNE  ZEHARE
595,500,000 0 « E /- K
AN EEBEREFRBEE
¥80.1% ' REBINTIZH &
HEH(NAEETEI99% - B —
FH FERMBERTERE
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Summary of operating results (Continued)

Business Review (Continued)

The Group’s results for the period under
review once again demonstrated its excellent
profitability and effective deployment of
established strategies. The Group overcame
a number of economic uncertainties and
marketed a selected product mix according
to market conditions for the purpose of
capturing the market share. Fortunately,
satisfactory results have been recorded.
Thanks to the strengthened sales force
and the sustained competitive edges of its
products, the Group’s revenue increased by
1.9%, reaching approximately RMB595.5
million. Domestic revenue represented
80.1% of the total revenue of the Group,
whereas overseas revenue represented the
remaining 19.9%. In addition, commodity
(e.g. raw materials for production) prices
remained low, leading to a significant
reduction in costs of raw materials for
the Group's production activities. With
a remarkable growth rate of 24.8% as
comparable in the corresponding period
in last year, the gross profit reached
approximately RMB204.3 million, while
the gross profit margin increased by 6.3
percentage point, reaching 34.3%. The
Group’s net profit for the first half of the
year was approximately RMB116.0 million,
representing an increase of 25.2% as
comparable in the corresponding period in
last year.
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Summary of operating results (Continued)

Business Review (Continued)

During the period under review, the Group
continued to leverage on the established
advantages arising from the vertical
integration of the fine chemical industry
chain, improved the internal allocation of
resources alongside the industrial chain and
further advanced automated production,
thus enhancing its production efficiency,
reducing waste emission and lowering
production costs. All these accomplished the
growth of its gross profit and gross profit
margin for the period.

With respect to the product mix and
segmentation, the Group still managed
its productivity allocation in a flexible and
prudent way, strategically introduced key
products to the market and promoted
new products. The Group will put its new
products with higher sales volume into a
new segment in due course and detailed
announcements will also be made then. The
performance of each segment is analysed
below.

Cyanide and its derivative products

Cyanide, esters derived from cyanide
and other derivative products from the
production chain illustrated the core
competence of the Group. Given the
effective marketing campaigns launched
by the sales team and the expansion of
the customer base of the Group, this
segment performed remarkably during
the period under review, boosting the
revenue to approximately RMB558.5
million, representing an increase of 9.4% as
comparable in the corresponding period in
last year.
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Summary of operating results (Continued)

Business Review (Continued)

Cyanide and its derivative products
(Continued)

Key products in this segment included
cyanoacetic acid esters (e.g. cyanoacetate
series and malonate series) derived from
sodium cyanide, a kind of base chemical
product, produced by the Group's industry
chain. They were the most competitive and
profitable products of the Group. These
products are widely used in the production
of adhesives, medicines, dyes, flavour,
fragrance, pesticides, fertilisers and other
fine chemical intermediates. They could
be applied in a wide range of industries,
and are of low substitutability. Since these
products are mainly based on sodium
cyanide (the production of which is featured
with a high entry barrier), the self-owned
industry chain with adequate supply and
reliable technologies has always supported
the Group to stay in the leading position of
the cyanoacetic acid ester industry. Thanks
to the economy of scale of the Group's
vertical industry chain and the lowered costs
of raw materials, these products manifested
outstanding profitability during the period
under review.
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Summary of operating results (Continued)

Business Review (Continued)

Cyanide and its derivative products
(Continued)

Sodium cyanide and cyanoacetic acid, key
base products of the Group’s industry chain,
are important industrial raw materials. They
were widely used in metallurgical industry
(e.g. precious metal smelting), food and
beverage, and pharmaceutical industries
(e.g. synthesis of caffeine) and other fields.
During the period under review, the Group
further increased the productivity of such
products to meet the external demand of
the enlarged customer base as well as the
internal demand since such products were
important raw materials for the Group's
derivative products.

Furthermore, during the period under
review, the Group focused on the strategic
allocation of EDTA, a chelating agent. The
potential for further development of this
product has been great. The Group has not
only set up a specific product division for
EDTA, but also increased its input in this
product by various means, such as improving
production procedures, enhancing sales
effort and exploring new markets. EDTA
and its derivative products were essential
additives for industrial production, commonly
known as “"MSG for the manufacturing
industry”, and were used in various fields,
such as household chemical products (e.g.
detergents), food and beverage, pesticides
and compound fertilisers and industrial
cleaning. The demand for such products is
steady and strong. The Group is confident in
promoting such products as a new driver of
its growth in the future.
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Summary of operating results (Continued)

Business Review (Continued)

Cyanide and its derivative products
(Continued)

The Group’'s key development strategies
include: (i) fully capitalising on the
vertical industry chain and the demanding
technological platform of its existing
products; and (ii) continuously developing
fine chemical derivatives towards end
products. Currently, various derivative
adhesive products based on cyanide have
been launched to the market in succession,
aiming to meet different end users’ demands
with products varying in formulae and
applications. The Group’s management
believes that the contribution from the
adhesive products to the Group’s profitability
will play a more important role in the future.

Alcohol products

The business of Group’'s alcohol products
mainly consists of the production and
sales of ethanol and the trading of tert-
butanol products. These products are
mainly used as one of the raw materials
for the Group’s vertical integration chain
to enhance the cost efficiency of derivative
products, thereby strengthening the Group’s
competitive advantages. Due to the sluggish
market prices and intense competition in
recent years, the external sales of these
products decreased, representing only
2% of the Group’s revenue. The main
reason is that the Group has strategically
adjusted the production output and sales
of these products with references to market
conditions.
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Summary of operating results (Continued)

Business Review (Continued)

Chloroacetic acid and its derivative
products

Chloroacetic acid products are mainly used
as intermediates for the production of
dyes, medicines and pesticides. They are
also one of the key raw materials for the
Group's vertical integration industry chain.
Accordingly, the Group put the steady and
adequate internal supply of such products in
the first place. In addition, due to the intense
competition in the market of chemical
materials over the recent years, the selling
prices of chloroacetic acid and relevant
products decreased continuously, weakening
the profitability of such products. The Group
will continue to increase its productivity
by advancing automated procedures and
enhancing the production efficiency so as
to ensure that these products can play a
crucial role in supporting the Group’s overall
industry chain.
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Summary of operating results (Continued)

Business Review (Continued)
Joint venture company (the “JV")

During the period under review, the JV
still endeavoured to expand the marketing
channels for adhesive monomers and to
develop both the domestic and overseas
markets, resulting in promising market
feedback. Certain potential customers
started to acknowledge the product upon
completion of long term performance
testings, and positive opinions on product
quality and technological specifications were
received. The JV recorded growth in sales
as comparable in the corresponding period
in last year, and the base of domestic and
overseas customers expanded gradually.
More orders are expected in the future.
The management is confident in the JV's
prospect, and the Group will timely adjust its
business strategies according to prevailing
market conditions to unleash the economy
scale brought about by the business
development of the JV.

Outlook

Looking ahead, although China’s economy
is expected to stay steady in the second
half of the year, the business environment
for the manufacturing industry in China
remains challenging. With the impact of
low commodity prices, the demand of both
the domestic and overseas trade is still
sluggish and the capacity of the industry
sector is still at the low side. However,
thanks to the low raw material prices, the
Group will benefit from the lowered costs,
and its unique position in the industry and
continued improvement in technologies
will also facilitate the Group to maintain its
market share and advantages in pricing, thus
supporting the profitability of its products.
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Summary of operating results (Continued)

Business Review (Continued)
Outlook (Continued)

As the concept of sustainable development
has become prominent over the recent years,
China’s supervision and administration of
environmental protection and production safety
get increasingly stringent and these measures
are largely focused on the industry where the
Group operates. Given the industry’s increasingly
demanding requirements and tightened
regulations on environmental protection and
technology application, the chemical industry
has started a process of integration and
restructuring. Small and medium enterprises that
are unable to meet the required standards or
those that cannot afford substantial investment
in environmental protection will be phased out
gradually, giving enterprises equipped with
strong core competence, like Tiande Chemical,
plenty room for further development. The
Group will capture the market share left behind
by unqualified enterprises that had been forced
to quit the market by upgrading its productivity.
The Group’s technical competence has always
been at the top of the national standards on
environmental protection and safety, ensuring
that the Group can maintain a steady position
in a longer term competition for its sustainable
development.

The established development strategies of
the Group are as follows: (i) strengthening
existing advantages; (ii) continuously
expanding its product mix; (iii) vertically
developing derivative products with the help
of the traditional advantages of sodium
cyanide and its derivative products; and (iv)
identifying companies that are able to meet
its business standards for merger, acquisition
and cooperation for the purpose of expanding
the business scope of derivative industries.
The Group is confident that it can enhance its
profitability on an on-going basis.
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Summary of operating results (Continued)

Business Review (Continued)
Outlook (Continued)

The year of 2016 marks the 10th anniversary
of the Group’s listing in Hong Kong, and also
celebrates the beginning of its new decade
for development. With the experience
accumulated from the business operations
of the last ten-year, the management of
the Group is able to formulate well-defined
and feasible development strategies for the
future, after taking into account its market
knowledge and practical know-how in the
fine chemical industry earned over the years.
Currently, with the effort of its strengthened
and integrated sales force, the Group is
launching new products in a well-planned
manner, and is able to gradually expand the
market share. The Group also offers a variety
of bespoke end-products with different
functions and features to meet customers’
specific demands, thereby boosting the
influence of the Group’s products and
brand name. The Group also emphasises
the training of research and development
personnel and the investment of equipment
in this regard. Innovation is what the Group
is in pursuit of. The Group’s strict control
on safety, environmental protection and
emission reduction is also unparalleled in
the industry. The Board believes that, as the
Group remains dedicated to carrying on its
excellent established business, the Group is
well motivated and capable of maintaining
its steady and sustainable development,
providing its shareholders with continuous
and steady returns
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Summary of operating results (Continued)

Dividend

The Board has declared an interim dividend
of HK$0.04 per ordinary share for the six
months ended 30 June 2016 (six months
ended 30 June 2015: HK$0.025). The interim
dividend will be payable on 20 October 2016
to the Shareholders whose names appear on
the register of members of the Company (the
“Register of Members”) on 6 October 2016.

Closure of Register of Members

For the purpose of ascertaining Shareholders’
entitlement to the interim dividend, the
Register of Members will be closed from 4
October 2016 to 6 October 2016, both days
inclusive, during which no transfer of shares
of the Company will be registered. In order
to qualify for the interim dividend for the
six months ended 30 June 2016, all transfer
documents accompanied by the relevant
share certificate(s) must be lodged with the
Company’s share registrar and transfer office
in Hong Kong, Computershare Hong Kong
Investor Services Limited at Shops 1712-
1716 on the 17th Floor of Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong
Kong, for registration no later than 4:30 p.m.
on 3 October 2016.
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Summary of operating results (Continued)

Financial Review
Revenue and gross profit

Revenue and gross profit of the Group
for the six months ended 30 June 2016
amounted to approximately RMB595.5
million and approximately RMB204.3
million respectively, representing an
increase of approximately RMB11.3 million
and approximately RMB40.6 million or
1.9% and 24.8% as compared with
approximately RMB584.2 million and
approximately RMB163.7 million recorded
in the corresponding period in last year. The
Group still consistently delivered a growth
in revenue which was mainly attributable to
the Group implemented effective sales and
marketing strategy stimulating the growth
of sales quantity despite the slowdown
in the PRC economic and the decrease of
average selling price during the period under
review. In addition, the gross profit of the
Group achieved a fair growth. The gross
profit margin increased by 6.3 percentage
points to 34.3% (six months ended 30
June 2015: 28.0%). Such satisfactory
growth was primarily attributable to (i) the
decrease in prices of raw materials, which
outpaced the decrease in average selling
prices of products sold and (ii) the advanced
automation production process introduced in
previous years has strengthened the overall
productivity.
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Summary of operating results (Continued)

Financial Review (Continued)
Operating expenses

Selling expenses increased by approximately
RMB3.8 million from approximately RMB18.3
million in the corresponding period in last
year to approximately RMB22.1 million. Such
increase was mainly due to the increase in
transportation costs (which was in line with
the increased in sales volume) and the staff
costs. The selling expenses as a percentage
of the Group’s revenue was 3.7% (six
months ended 30 June 2015: 3.1%).

Administrative and other operating expenses
amounted to approximately RMB22.0 million,
which was increased by approximately
RMB1.5 million from approximately RMB20.5
million in the corresponding period in last
year. Such increase was principally due to
the increase in staff costs during the period
under review. The administrative and other
operating expenses accounted for 3.7%
of the Group’s revenue, which was slightly
higher than 3.5% from the corresponding
period last year.

Finance costs represented interest on bank
borrowings which were flat at approximately
RMBO.4 million (six months ended 30
June 2015: RMB0.4 million) due to the
similar level of the weighted average bank
borrowing amount as compared with the
corresponding period in last year.
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Summary of operating results (Continued)

Financial Review (Continued)

Fair value gain on derivative financial
instruments

In 2011, the Company entered into a joint
venture agreement (the “JV Agreement”)
with Henkel Hong Kong Limited (“Henkel”)
to set up a joint venture company. Under the
JV Agreement, (i) the Company was granted
with a call option to require Henkel to sell
or cause the sale of all of the equities of
the JV held by Henkel and/or its affiliates to
the Company at the call option price; and
(i) Henkel was granted with a put option to
require the Company to purchase or cause
the purchase of all of the equities of the JV
held by Henkel and/or its affiliates at the
put option price. Such options can only be
exercised during the option period which
set on a specified future dates (please refer
to the announcement of the Company
dated 3 July 2011 for details.) Thus, the JV
Agreement deemed to contain derivatives
financial instruments which are required
to be carried at fair value under relevant
Hong Kong financial reporting standards.
For the six months ended 30 June 2016, the
fair value gain on the derivative financial
instruments was, being determined by an
independent valuer by the adoption of
a binomial lattice model, approximately
RMB1.5 million.

Profit for the period

In view of the growth of revenue and
gross profit and the improved operational
efficiency, net profit amounted to
approximately RMB116.0 million,
representing an increase of approximately
RMB23.4 million or 25.2% as compared with
approximately RMB92.6 million recorded in
the corresponding period in last year.
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Summary of operating results (Continued)

Financial Review (Continued)
Trade and bills receivable

As at 30 June 2016, trade receivables
increased to approximately RMB195.1
million, representing an increase of
approximately RMB35.3 million or 22.1%
as compared with approximately RMB159.8
million recorded as at 31 December 2015.
About 78% of trade receivables were
incurred in the second quarter of this
year which are not yet due and 19% of
trade receivables were incurred in the first
quarter of this year. Only 3% of trade
receivables are over 180 days. Up to the
date of announcement of these condensed
financial statements, over 48% of trade
receivables have been subsequently settled.
After assessing the creditworthiness of these
customers, the Directors considered that no
indication of bad debt allowance is required.

As at 30 June 2016, bills receivable amount
of approximately RMB236.4 million, slightly
increased by approximately RMB1.6 million
or 0.7% as compared with the balance of
approximately RMB234.8 million as at 31
December 2015. Since all bills receivable are
bank acceptance bills, which are non-interest
bearing and most of them have a maximum
maturity period of six months, the payments
of which were made by the licensed banks
in the PRC with the lowest default risk.
Accordingly, the Directors considered that no
allowance for doubtful debt is required.
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Summary of operating results (Continued)

Financial Review (Continued)
Short term bank borrowings

All short term bank borrowings were arised
in Hong Kong at floating interest rates and
are denominated in Hong Kong dollars
to finance the dividend payments of the
Company. As at 30 June 2016, short term
bank borrowings increased to approximately
RMB72.4 million, representing a net increase
of approximately RMB40.3 million or
125.7% as compared with the balance of
an approximately RMB32.1 million as at 31
December 2015. Such an increase is mainly
attributable to the financing the payment of
final dividend of 2015 payable in June 2016.
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Summary of operating results (Continued)

Financial Review (Continued)
Liquidity and financial resources

For the six months ended 30 June 2016,
the Group’s primary sources of funding
included the net cash inflow generated
from operating activities of approximately
RMB117.4 million (six months ended 30
June 2015: RMB91.0 million); newly raised
bank borrowings of approximately RMB54.3
million (six months ended 30 June 2015:
RMB30.5 million); repayment of loan from
a JV of approximately RMBOQ.4 million (six
months ended 30 June 2015: nil); capital
injection from non-controlling interests
amount of approximately RMB2,000 (six
months ended 30 June 2015: nil); and
interest received of approximately RMBO.7
million (six months ended 30 June 2015:
RMBO0.9 million). With the financial resources
obtained from the Group’s operations, the
Group had spent approximately RMB46.4
million (six months ended 30 June 2015:
RMB54.9 million) in the acquisition of
the property, plant and equipment, bank
borrowing repayments of approximately
RMB14.5 million (six months ended 30 June
2015: nil); interest paid of approximately
RMBO.4 million (six months ended 30 June
2015: RMBO0.3 million) and dividend paid of
approximately RMB54.3 million (six months
ended 30 June 2015: RMB30.6 million).
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Summary of operating results (Continued)

Financial Review (Continued)

Liquidity and financial resources
(Continued)

As at 30 June 2016, the Group had pledged
bank deposits and bank and cash balances
of approximately RMB175.5 million (31
December 2015: RMB117.7 million). The
total amount of outstanding borrowings
was approximately RMB72.4 million (31
December 2015: RMB32.1 million). The
Group committed to maintain a sound
and sustainable financial position, the net
pledged bank deposit and bank and cash
balance of approximately RMB103.1 million
(31 December 2015: RMB85.6 million)
(total cash and cash equivalent net of total
borrowings) as at 30 June 2016. Hence,
gearing ratio is not available. The net current
assets also increased to approximately
RMB565.7 million (31 December 2015:
RMB486.1 million) as a result of the
continuous positive operating results during
the period under review.

The Group will continue to expand its
business scale through enhancing productivity,
optimising the products portfolio and seeking
suitable investment opportunities that will
add momentum to the long term growth of
the Group. By virtue of the Group’s healthy
financial position with promising cash inflow
generated from the operating activities and
available banking facilities obtained from
banks, the Group is capable to meet its
foreseeable capital commitments and working
capital requirements. Nevertheless, the Group
will continue to manage its working capital
closely and cautiously, and dedicate to keep
a sound liquidity position to support future
business expansion.
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Summary of operating results (Continued)

Financial Review (Continued)

Liquidity and financial resources
(Continued)

During the period under review, the Group
did not use any financial instruments for any
hedging purposes.

Pledge of assets

As at 30 June 2016, a bank deposit of
approximately RMB3.0 million (31 December
2015: Nil) was pledged for bills and letter of
credit facilities.

Contingent liabilities

As at 30 June 2016, the Group had no
material contingent liabilities.

Exposure to fluctuations in exchange
rates

The Group’s operations are mainly in the
PRC and its assets, liabilities, revenues and
transactions are mainly denominated in RMB,
Hong Kong dollars and United States dollars.

The Group’s foremost exposure to the
foreign exchange risk was caused by the
fluctuation of RMB during the period under
review. Most of the Group’s income and
expenses are denominated in RMB except
for the Group’s export sales which are, in
majority, denominated in United States
dollars. The Group has not experienced
any material difficulties or effects on its
operations or liquidity as a result of the
fluctuations in currency exchange rates
during the period under review. Besides, the
Group will consider cost efficient hedging
methods to cope with future foreign
currency transactions when appropriate.
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Human resources

As at 30 June 2016, the Group had 1,144
full-time employees (31 December 2015:
1,180 full time employees). The decrease in
the number of employees was mainly due to
the advanced automation production process
which reduced the workforce requirement
during the period under review.

The Group has established its human
resources policies and scheme with a view
to deploying more motivated incentives
and rewards of the remuneration system
which includes a wide range of training
and personal development programs to
the employees. The remuneration package
offered to each staff member was in line with
his or her duties and the prevailing market
trends. Staff benefits, including medical
coverage and provident funds, have also been
provided to the employees of the Group.

Employees of the Group would receive
discretionary bonuses and monetary rewards
based on their ratings in annual performance
appraisals. The Group also offered rewards
or other incentives to the employees in
order to motivate their personal growth
and career development, such as ongoing
training to enhance their technical and
product knowledge as well as their
knowledge of industry quality standards. All
new employees of the Group are required
to attend an introduction course and there
are also various types of training courses
available to all the Group’s employees.

The Group has also adopted a share option
scheme for the purpose of providing
incentives and rewards to eligible
participants who contribute to the success of
the Group's operations. No share option of
the Company has been granted during the
period under review.
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Directors’ and chief executive's interests
in securities

As at 30 June 2016, the interests and short
positions of the Directors, chief executive
of the Company and their associates in
the shares of the Company (the “Shares”),
underlying Shares and debentures of the
Company and its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO"))
which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests
and short positions which any such director
or chief executive was taken or deemed to
have under such provisions of the SFO) and
were recorded in the register maintained by
the Company pursuant to section 352 of the
SFO, or which were notified to the Company
and the Stock Exchange pursuant to the
Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the
Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”),
were as follows:

RERGBzZHRE Long position in the Shares
FERITRE
A8/ FisRGEE BEBL
EEpE HEEEER R ER 5% Bt (%)
Name of Number of Approximate
company/ Shares held/ % in the total
Name of associated interest in the issued share
Director corporation Shares Capacity capital
S FEEEERAAF 584,000,000 bRz A 5 69.00%
Mr. Liu Cheerhill Group (f3E2) Interest of
Hongliang Limited (Note 2) controlled
(FE1) corporation
(Note 1)
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Directors’ and chief executive's interests
in securities (Continued)

Notes:

1. The 584,000,000 Shares were held by Cheerhill Group
Limited (“Cheerhill”), the entire issued share capital of
which is ultimately beneficially owned as to 38% by Mr.
Liu Hongliang, 26% by Mr. Wang Zijiang, 11.5% by Mr.
Guo Xitian, 11.5% by Ms. Zheng Hong, 6.5% by Mr. Guo
Yucheng and 6.5% by Mr. Fu Anxu. Except for Mr. Fu
Anxu, Mr. Guo Yucheng and Ms. Zheng Hong (her spouse
is Mr. Gao Feng, who has became the executive Director
since 22 May 2015), all others are the executive Directors.

2. Mr. Liu is deemed to be interested in 584,000,000 Shares
referred to in Note 1 above by virtue of his 38% interests
in Cheerhill.

Save as disclosed above, as at 30 June 2016,
none of the Directors and chief executive
of the Company, nor their associates had or
was deemed to have any interests or short
positions in the Shares, underlying Shares or
debentures of the Company and any of its
associated corporations (within the meaning
of Part XV of the SFO) which had been
recorded in the register maintained by the
Company pursuant to section 352 of the SFO
or which had been notified to the Company
and the Stock Exchange pursuant to the
Model Code as set out in the Listing Rules.

At no time during the period under review,
was the Company or any of its holding
companies, its subsidiaries or its fellow
subsidiaries a party to any arrangement that
enables the Directors and chief executive of
the Company or their spouse and children
under 18 years of age to purchase any shares
or underlying shares in, or debentures of,
the Company or its associated corporation.
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Substantial Shareholders

As at 30 June 2016, the following person
who held interests of 5% or more of the
issued share capital of the Company, other
than the Directors, was recorded in the

336 I FE 2R AMA : register of members required to be kept by
the Company pursuant to Section 336 of the
SFO:
RO ZHE Long position in the Shares
FERHEE HERITREEE
RREHME RO EEREREE 5% BATAE (%)
Number of
Shares held/
interest in the Approximate %
Shares and in the total
Name of aggregated issued share
shareholder interest Capacity capital
S (H5E) 584,000,000 EREBA 69.00%
Cheerhill (Note) Beneficiary owner
BT Note:

584,000,000 RARA Th I EIE R - MEE 2 2
BEIRADBIRZIET AL TFLELE BF
BE - Wikt BEMEERBLMBEEH
REZSHEA3I8% * 26% * 11.5% * 11.5% * 6.5%
K 6.5%  REZBEE - BEKEERBM L L
(ERBeBrtEa -2 —hfAA-+t-ARK
RYPITES) I FTAEMALTIHRRTES -

fR EXPRREEIN  RoF— X
FRA=1TH  ARRLEEE
fa] A= A R 1) AR RE AL 1D
BREEMRERSF LT ERGIZA
HMEARRR 2 EamIRR - I
BEARARAREESMBAERDIE
336FFEZBERMP L

SL I AN
MIORE °
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The 584,000,000 Shares were held by Cheerhill, the entire issued
share capital of which is ultimately beneficially owned as to 38%
by Mr. Liu Hongliang, 26% by Mr. Wang Zijiang, 11.5% by Mr. Guo
Xitian, 11.5% by Ms. Zheng Hong, 6.5% by Mr. Guo Yucheng and
6.5% by Mr. Fu Anxu. Except for Mr. Fu Anxu, Mr. Guo Yucheng
and Ms. Zheng Hong (her spouse is Mr. Gao Feng, who has became
the executive Director since 22 May 2015), all others are the
executive Directors.

Save as disclosed above, as at 30 June
2016, the Company has not been notified
by any persons who had any interest or
short position in the Shares or underlying
Shares which are required to be notified to
the Company under the SFO or which are
recorded in the register required to be kept
by the Company pursuant to section 336 of
the SFO.
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Share options

Under the share option schemes adopted
by the Company on 4 October 2006 (the
“2006 Share Option Scheme”) and 20 May
2016 (the “2016 Share Option Scheme”)
respectively, share options would granted
to certain Directors, employees and other
eligible participants of the Company entitling
them to subscribe for shares of HK$0.01
each in the capital of the Company. The
2006 Share Option Scheme was expired and
terminated on 20 May 2016. Details of the
movement in outstanding share options,
which have been granted under the 2006
Share Option Scheme during the period were
as follows:

ARAER REDERTHE HARE HARl RERERTE

Outstanding Granted Forfeited Outstanding

Category of at beginning during during atend

grantee of year the period the period of period

BHraL (M) 280,000 - - 280,000
Ms. Shi Huifang (Note)

EE 16,660,000 - (660,000) 16,000,000

Employee
16,940,000 - (660,000) 16,280,000
Mz : MESKLTAEFEIFIAEZEG Note: Ms. Shi Huifang is the spouse of Mr. Wang Zijiang who is a

WREFTREZHEA -

REEHA - WERE T
FREBERT SR D RBAE -

Director and therefore an associate of Mr. Wang Zijiang.

During the period under review, no share
option has been granted under the 2016
Share Option Scheme.
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Model code for securities transactions
by directors of listed companies

The Company has adopted a code of
conduct with standards no less than those
prescribed under the Model Code as set
out in Appendix 10 to the Listing Rules for
securities transactions by Directors. Upon
written enquiry by the Company, all Directors
have confirmed that they had complied
with the required standards as set out in
the Model Code and the Company’s code of
conduct regarding securities transactions by
Directors throughout the six months ended
30 June 2016.

The senior management, who, because of
their office in the Company, are likely to be
in possession of unpublished price sensitive
information, have been requested to comply
with the provisions of the Model Code and
the Company’s code of conduct regarding
securities transactions by Directors.

Purchase, sale or redemption of the
company'’s listed shares

During the six months ended 30 June
2016, neither the Company nor any of its
subsidiaries had redeemed, purchased or
sold any of the Company’s listed shares.

Corporate governance practices

None of the Directors is aware of information
that would reasonably indicate that the
Company was not, or had not been during
the six months ended 30 June 2016, in
compliance with the Corporate Governance
Code as set out in Appendix 14 to the Listing
Rules.
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Nomination committee

The Nomination Committee currently comprises
an executive Director, namely, Mr. Liu Hongliang
(chairman of the Nomination Committee) (has
been replaced by Mr. Gao Feng with effect from
1 July 2016) and the two independent non-
executive Directors, namely, Mr. Leung Kam
Wan and Mr. Liu Chenguang. During the period
under review, the Nomination Committee
had (i) reviewed the structure, size and
diversity (including but not limited to the skills,
knowledge and experience) of the Board; (ii)
reviewed the diversity policy of the Company; (iii)
assessed the independence of independent non-
executive Directors; (iv) reviewed the Director
succession plan; and (v) reviewed and assessed
the retiring Directors and made recommendation
to the Board on the re-appointment.

Remuneration committee

The Remuneration Committee currently comprises
three independent non-executive Directors,
namely, Mr. Liu Chenguang (chairman of the
Remuneration Committee), Mr. Gao Baoyu, Mr.
Leung Kam Wan and an executive Director Mr. Liu
Hongliang (has been replaced by Mr. Gao Feng
with effect from 1 July 2016). During the period
under review, the Remuneration Committee
had (i) reviewed the terms of services contracts
with executive Directors and independent non-
executive Directors; (ii) reviewed and approved
the remuneration policy of Director and senior
management of the Company; and (iii) reviewed
and assessed the remuneration package for
the all Directors and senior management of the
Company by references to the scope of duties
and responsibilities of the Directors, corporate
goals and objectives of the Group, after taking
into account also the comparable market
conditions and made recommendation to the
Board for approval. No Directors shall participate
in any discussion and decision about his own
remuneration.
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Audit committee

Audit Committee of the Company
comprises the three independent non-
executive Directors, namely, Mr. Leung Kam
Wan (chairman of the Audit Committee),
Mr. Gao Baoyu and Mr. Liu Chenguang.
During the period under review, the Audit
Committee had (i) reviewed the accounting
principles and practices, listing rules, internal
controls and statutory compliance, and
financial reporting matters adopted by the
Company; (ii) reviewed the independence
and objectivity of the independent auditor
of the Company; (iii) reviewed and approved
the continuing connected transactions
of the Company; (iv) reviewed with the
independent auditor of the Company on
the nature and scope of the audit and
reporting obligations; and (v) reviewed the
independent auditor’'s management letter
and made recommendations to the Board
for improvement (if any). Audit Committee
had discussed internal controls and financial
reporting matters with the management and
the independent auditor of the Company
relating to the preparation of the unaudited
condensed consolidated financial statements
of the Group for the six months ended 30
June 2016. There is no disagreement raised
by the Audit Committee on the accounting
treatment adopted by the Company during
the period under review.

By order of the Board

Gao Feng
Chairman

Hong Kong, 25 August 2016
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