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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME
GRS R RAtMEEKER

For the six months ended 30 June 2016

#HE —RNFERA=ZFTAHLEXEA
Six months ended 30 June
BZEXRA=1THILAER
2016 2015
—REF —E—hF
Notes HK$°000 HK$'000
BaE FHExT FH&T
(Unaudited) (Unaudited)
(REER) (REeEEZ)
Revenue Wz 4 34,795 270,095
Other gains and losses Hiplas K EE 5 (29,456) 52,329
Other income E A 6 2,021 12
Purchase of inventories NEFGEBKEE
for trading business FE - (224,075)
Staff costs B IR 7 (15,899) (52,357)
Depreciation e (286) (521)
Finance costs A& P A 7 (15,333) (16,477)
Other expenses HEtER (23,021) (23,542)
Share of results of DI E N R EE
associates (3,294) (3,560)
(Loss)/Profit before BRAT ISR AT
income tax (E8) %A 7 (50,473) 1,904
Income tax expense FriS R 8 (2,021) (1,020)
(Loss)/Profit R (BE8) E5R
for the period (52,494) 884
Other comprehensive Hitb 2wz
income
Item that may be HENEHIEE
reclassified subsequently 8z~ B H
to profit or loss
— Exchange differences - MBI INEIE IS
on translation of WEREEY
financial statements MEH =58
of foreign operations (1,677) (153)

—E-AFRHRE BREZERERATF 5
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

(Continued)

BRGRERERAMEZEKER (&)

For the six months ended 30 June 2016
BHEZZT—AR"FAA=THLANEA

Six months ended 30 June
BEAA=THLEREA

2016 2015
ZB-RF —E-TF
Notes HK$’000 HK$’000
BaE FHET FET
(Unaudited) (Unaudited)
(REEZR) (RE&EZ)
Other comprehensive HREMEZEkE
income for the period (1,677) (153)
Total comprehensive HRZzmEkEEEE
income for the period (54,171) 731
(Loss)/Profit for the LT EEREHR
period attributable to: (E18) %A
— Owners of the Company - ARQRIEA A (52,491) 888
— Non-controlling interests ~ — 3F¥E A% #E2E () (4)
(52,494) 884
Total comprehensive DT EEEEERA
income for the period EHEUREEHEEE -
attributable to:
— Owners of the Company - ARQRIHEA A (54,168) 735
— Non-controlling interests ~ — FE¥5 %A =5 () (4)
(54,171) 731
HK cents HK cent
AL il
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
(Loss)/Earnings per share &% (E&18) /&% 10
_ Basic ~HA (1.51) 0.03
— Diluted - #E (1.51) (0.10)

SHENG YUAN HOLDINGS LIMITED

INTERIM REPORT 2016



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
RS MR R

As at 30 June 2016
RZZE—RFARA=TH

30 June 31 December
2016 2015
—E-XKF e e
AB=+H | +=ZA=+—H
Notes HK$’000 HK$’000
BT FiEx FAT
(Unaudited) (Audited)
(REER) (&%)
ASSETS AND LIABILITIES EER&&E
Non-current assets FRBEE
Property, plant M - R kB
and equipment 11 816 1,046
Trading rights BEEE 3,322 3,322
Interest in an associate A — & A E
2R 12 69,130 73,945
Derivative financial TESRTA
instruments 17 2,149 3,667
Deposits for acquisition U BE — FEIFfT BB A &)
of a subsidiary i 19 3,500 -
Other assets EMmEE 1,730 1,730
80,647 83,710
Current assets REBEE
Trade and other receivables & 5 K E it fE U
and prepayments BR KA KR FEAS
FIE 13 27,525 291,230
Held for trading REEERGREE
investments 14 206,347 184,304
Current tax assets BNEATI I & EE 4,578 -
Trust bank balances REBFPEBZ
held on behalf of clients EFERTITAERR 110,796 51,381
Cash and cash equivalents B¢ NMIREERIEE 48,015 60,536
397,261 587,451

—E-AFRHRE BREZERERATF 7
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)

EREE BRI R (&)

As at 30 June 2016
RoT—AFAAZTE

30 June 31 December
2016 2015
—E-RE —ET-HEF
AB=+H | +=ZA=+—H
Notes HK$’000 HK$'000
LI FERT FET
(Unaudited) (Audited)
(RISER) (KE:%)
Current liabilities RBAE
Trade and other payables & 5 & H s fE B
and accruals HUAKREETER 15 168,194 117,030
Borrowings BE 16 20,195 222314
Convertible bonds AR ES 17 38,315 -
Current tax liabilities BNEARIB B (& 2,961 5,067
229,665 344,411
Net current assets REBEEFRE 167,596 243,040
Total assets less current EEERRE
liabilities =N 248,243 326,750
Non-current liabilities kREBERE
Convertible bonds ARRES 17 123,578 148,462
123,578 148,462
Net assets BEEFE 124,665 178,288

SHENG YUAN HOLDINGS LIMITED

INTERIM REPORT 2016



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (Continued)
BREZEEMBRAE (&)

As at 30 June 2016
RoT—AFAAZTE

30 June 31 December
2016 2015
—E-RE —ET-HEF
AB=+H | +=ZA=+—H
Notes HK$’000 HK$’000
BsE BT FHT
(Unaudited) (Audited)
(REER) (&%)
EQUITY =
Share capital A& A 18 174,478 174,328
Reserves e (67,612) (13,842)
Equity attributable to KATEE AEM
owners of the R
Company 106,866 160,486
Non-controlling interests JEZ R 17,799 17,802
Total equity TERMEEE 124,665 178,288
On behalf of the Board REREFE
Wu Siu Lam, William Cheng Kit Sum, Clara
HO R =97V
Director Director
EF EBE
TE-RERERE BREZERERAE
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS
BRESRESRER

For the six months ended 30 June 2016
HE-ZT—R"FARA=THILNEA

Six months ended 30 June
BZEANA=1+HILAEA

2016 2015
—E-RE —E—AF
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEEZX) (RE&EZ)
Cash flows from RETEMBRERE
operating activities
Net cash generated A TBATR S (BTAT)
from/(used in) operating B FEE
activities 151,971 (256,895)
Cash flows from RETHFBRERE
investing activities
Deposit paid for acquisition  UgfE— &K & A 7]
of a subsidiary BEffz&ke (3,500) -
Proceeds from HEWE - BE K
disposals of property, REZFTSE0E
plant and equipment 4 -
Purchases of property, BEWE  BE&&E
plant and equipment (63) (80)
Net cash used in investing & & ZB)fTHH %/ FEE
activities (3,559) (80)

SHENG YUAN HOLDINGS LIMITED

INTERIM REPORT 2016



CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS (Continued)
HRGEEERER (B)

For the six months ended 30 June 2016
#HE —RNFERA=ZFTAHLEXEA

Six months ended 30 June
BZEANA=1+HILAEA

2016 2015
—~E —RF
HK$'000 HK$'000
FHxT FAT
(Unaudited) (Unaudited)
(REBEX) (RE&EZ)

Cash flows from RETEMSRERE

financing activities
(Decrease)/Increase in EREE Cfd) /1Em

collateralised borrowings (224,021) 224,339
Proceeds from issue of E AR R TR

shares upon exercise of BTG 2 T3 5R0E

share options 548 2,805
Proceeds from other ERIR BT B At

holders of collective A AZEHIE

investment schemes 42,885 12,000
Payments to other MBI ERTE

holders of collective HAbiFx B AMTR

investment schemes (232) -
Proceeds from loans —EBRERANERZ

advanced by FR{S3E

a shareholder 20,000 -
Repayment of obligations (B2 G &AL AIE

under finance leases - (19
Net cash (used in)/ BETE (BTFH) B

generated from B2 FEE

financing activities (160,820) 239,125
TE-RERERE BRRIZERERAT 13
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CONDENSED CONSOLIDATED STATEMENT OF CASH

FLOWS (Continued)
HRGEEERER (B)

For the six months ended 30 June 2016
HE-ZT—R"FARA=THILNEA

Six months ended 30 June
BZEANA=1+HILAEA

2016 2015
—E-RE —E—AF
HK$'000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEEZX) (RE&EZ)
Net decrease in cash ReERBRELEFER
and cash equivalents R FE (12,408) (17,850)
Cash and cash equivalents REIFIZEE K
at beginning of the period  H&%FTEE 60,536 94,467
Effect of foreign exchange  [EREB)ETATHIN G
rate changes, -7
on cash held (113) (1
Cash and cash REBRZRER
equivalents at end of Re&ERER
the period 48,015 76,616

SHENG YUAN HOLDINGS LIMITED

INTERIM REPORT 2016



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
RS M MERM T

For the six months ended 30 June 2016

S

TE-RERAZTHIEREAR

GENERAL INFORMATION

Sheng Yuan Holdings Limited (the “Company”)
is an exempted company with limited liability
incorporated and domiciled in Bermuda. The
address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda and
its principal place of business is Suites 4301-5,
43/F., Tower 1, Times Square, 1 Matheson Street,
Causeway Bay, Hong Kong. The Company’s shares
are listed on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”).

The Company is an investment holding company.
Its subsidiaries are principally engaged in provision
of securities brokerage and financial services, asset
management services and proprietary trading
business and trading business.

The condensed consolidated financial statements
for the six months ended 30 June 2016 were
approved for issue by the board of directors on
26 August 2016.

These condensed consolidated financial statements
contain selected explanatory notes primarily an
explanation of the events and changes that are
significant to an understanding of the changes in
financial position and performance of the Group
since the end of the last annual reporting period
and do not include all information and disclosures
required in the annual financial statements.

—E-AFRHRE

—REHR

BIRIZERARAR ([HRAA7F))
A—ERBEREEIMXNZLEER
ZEREERAR - EE
=% 7 3 41k /& Clarendon House, 2
Church Street, Hamilton HM 11,
Bermuda - = 2 & ¥ B R
BBRBENMEE1IRHRE
1B 431£4301-5F A A &
RO REEBERFHFABRAA
([BE3RA)) e

AR R/BEERRAR - A E
RAEBRERRBESBLLSE
BR®  BEEERY  B%E
BEGRESE -

BEZZ-ANFAA=THLRX
BEAZERGEEMBREN_-F
—RNENAZTRBEEESH
T

S R A B R A R
AN X EREA F—
RS MRMAE AR ¥ T
BRAEMBHRRRER L 2D
BRESVEZ SHRED
TR BRI 2
AR -

BREZERERATF

15



£

16

ADOPTION OF NEW OR AMENDED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current period, the Group has applied the
new standards, amendments and interpretations
(the “new HKFRSs”) which are effective for the
Group’s financial statements for the annual period
beginning on 1 January 2016. HKFRSs include all
applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards
(“HKAS”) and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA"). The application of these new HKFRSs
has had no impact on the disclosures or on the
amounts recognised in the Group’s condensed
consolidated financial statements. The Group has
not applied any new standard or interpretation
that is not yet effective for the current accounting
period.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in compliance with HKAS
34, Interim Financial Reporting issued by the
HKICPA and with the applicable requirements of
Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange. The accounting
policies and methods of computation that have
been used in the preparation of these condensed
consolidated financial statements are consistent
with those applied in the preparation of the Group’s
annual financial statements for the year ended 31
December 2015, except for the adoption of new
HKFRSs.

SHENG YUAN HOLDINGS LIMITED

2,

BRI REETEBYHK
BRELQ (BB BREE
ZUH))

SN [ A S IRES ) S
E-RE-A-AMRBZFEH
82 AR BB AR Rz 7
A T e ([T &8 K
BEER]) - BEYMBMELER
BEEEEMAY ([F8S
Mg ) Bz mBEERELNE
AR BRERER - BEGFTER
(TEBEEER ) NakE - EM
ZEMA BN B HREER T
HAKEHARAMBHRERAZ
BERAER CHEEVE - K
SETEERBEMNAS RN
EARERZ FTER R EE -

RERERE

HRGEMBHRREREETES
MR ERMm 2 EE SR ERE
3455 BB 75 3R o N B 52 P AR
F EHRRIMSR N2 ERRE
MREL o BERMITE] BRI B HE
RSN - REZEEHREAHTE
BERARABZ G BRRETES
AEEHEAKERE-_T-0F
TZA=t - BRLFEZFEH
BIRRAARAE B -
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SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’s business
components and for their review of the performance
of those components. The business components
in the internal financial information reported to the
executive directors are determined following the
Group’s major service lines as follows:

(a) securities brokerage and financial services
— provision of discretionary and non-
discretionary dealing services for securities,
securities placing and underwriting services,
margin financing and money lending
services, corporate finance advisory and
general advisory services;

(b) asset management services — provision
of fund management and discretionary
portfolio management and investment
advisory services;

() proprietary trading — investment holding and
securities trading; and

(d) trading business — trading of chemical
products and energy and minerals products.

—NERHRE

DEER

REBRIEMBITE FRBAM
BEARAENREREREEER
DERABAIZE DA RBE 2 F B

N EBET 5 E KRR AL & 0 B AR
HOHER - MATEFRRZ

NIRRT TS & B AT # 2 3675 99 50 AR
BAREBEZ T ERBITEETH
T

@ EHFELERERRE - 1R
HEF 2 2 REERIESD
BEAR R - EBHE
EREERY FRAE
LERRE tERER
& — MR ER R AR

) EBETERY-IREES
EEREEEZTECER
T3 BB RAS

© EEEE-RAZRRE
HEE R

(@) %%%% MIE

BREZERERATF
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4. SEGMENT INFORMATION (Continued) 4, AEBER (F)
No operating segments identified have been PG AN B 2 B R R 5 5P
aggregated in arriving at the reportable segments BN B B 2 48 & 5 BFE
of the Group. Each of these operating segments AHEE ARERBITEZE
is managed separately as each of the service lines BRHEREMSHEERATR - 7Z
requires different resources as well as marketing EEREDHTIDRAER -
approaches.
Securities
brokerage Asset
and financial management  Proprietary Trading
services services trading business Total
BHEL BEERE
RERMEH FRA5 HEEE g5¥% h
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEgn TiEn Tign TiEgn TiEn
Six months ended HBE-Z-R%
30 June 2016 ~AZtH
(Unaudited) XA
(REEER)
Revenue 6
From external customers  RESMNRAEF 6,238 28,557 - - 34,795
From other segments REHEMAH - ] - - %
Reportable segment ~ WRH A Hlki
revenue 6,238 28,655 - - 34,893
Reportable segment AR HAHEE
result 4,957) 11,220 (27,640) @750  (24,131)
30 June 2016 —B-xE
(Unaudited) ~A=TH
(REER)
Reportable segment ~ AHHHBEE
assets 122,992 18,932 207,529 140 349,593
Reportable segment ~ WHRHAHEMRE
liabilities 112,696 399 54,311 48 167,454

SHENG YUAN HOLDINGS LIMITED

INTERIM REPORT 2016



4, SEGMENT INFORMATION (Continued) 4, AEBER (F)
Securities
brokerage Asset
and financial management  Proprietary Trading
services services trading business Total
BRI BEER
A FR7% HEEE BHEH Wit
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
FET FHET TET FET FHET
Six months ended Bz-Z-1%
30 June 2015 AA=1H
(Unaudited) kR BA
(REER)
Revenue &
From external customers K ENRAEFE 19,625 16,279 - 234,191 270,005
From other segments ~ REEM D 54 - - - 54
Reportable segment AT E RS &R
revenue 19,679 16,279 - 234,191 270,149
Reportable segment ~ AIH R HEH
result 3,421 2,712 17,285 4271 27,689
31 December 2015 —“Z-EfF
(Audited) +=A=1+-8
(BER)
Reportable segment  THENBEE
assets 93,092 27,039 185,382 224,228 529,741
Reportable segment BRI HEE
liabilities 75,329 18,678 21,968 222,356 338,331
TE-RERERE BREZERERAE
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SEGMENT INFORMATION (Continued)

The measurement policies the Group uses for
reporting segment results under HKFRS 8 are the
same as those used in its financial statements
prepared under HKFRSs, except that changes in
fair value of derivative financial instruments, other
income (excluding dividend income), directors’
emoluments, interest expenses on convertible
bonds and loans from a shareholder, share of
results of associates accounted for using the equity
method, income tax expense and corporate income
and expenses which are not directly attributable to
the business activities of any operating segment
are not included in arriving at the operating results
of the operating segments. Common expenditures
are allocated between operating segments
based on proportion of segment revenue where
necessary. Inter-segment revenue are charged on
the expenses incurred by the relevant subsidiary
plus certain percentage.

Segment assets include all assets but interest
in an associate; current tax assets; derivative
financial instruments and bank balances of the
Group. In addition, corporate assets which are
not directly attributable to the business activities
of any operating segment are not allocated to a
segment, which primarily applies to the Group’s
headquarters. Segment liabilities include all liabilities
but loans from a shareholder, current tax liabilities
and convertible bonds. In addition, corporate
liabilities which are not directly attributable to the
business activities of any operating segment are
not allocated to a segment.

SHENG YUAN HOLDINGS LIMITED
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4. SEGMENT INFORMATION (Continued) 4. DEEHR (B

The totals presented for the Group’s operating REBREDMBEBMZ R 2
segment result is reconciled to the Group’s (loss)/ BEAREEBRATERA (BB)
profit before income tax as follows: A EIRREAT -

Six months ended 30 June
BEAA=THLKEAR

2016 2015
—B-REF —ZT—hF
HK$°000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Reportable segment result AIERR D HEE (24,131) 27,689
Changes in fair value of PTAESBMIAZ
derivative financial NEEEH
instruments (1,518) (1,784)
Other income HAbgA 21 12
Finance costs BhE AR (13,626) (12,083)
Share of results of associates D {hEEE N B LS (3,294) (3,560)
Corporate expenses™ NG (7,925) (8,370)
Group’s (loss)/profit before REERRATIS TR AT
income tax (F18) /% F (50,473) 1,904
** mainly staff costs, including directors’ * FERBIKA  BIEE
emoluments and other professional fees EHeRHMEXER

—E-AFRHRE BREZERERATF
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5.  OTHER GAINS AND LOSSES

Hit s & 518

Six months ended 30 June
BEXA=THLAEA

2016 2015
—E-RE —E-RF
HK$’000 HK$’000
FHER FT
(Unaudited) (Unaudited)
(REER) (REEHFZ)
Changes in fair value of DERFEEE Y
financial instruments ST EZAFE
classified as held for trading 2 &%) (33,800) 67,664
Changes in third party ERIRAHEZ
interests in collective E=FEREE)
investment schemes 4,398 (15,163)
Impairment losses on H A FEIARSR
other receivables RIEETE - (10)
Net foreign exchange losses ~ JNEE5 B/ F 58 (54) (159)
Net losses on disposals of LEME - BE
property, plant B
and equipment EEFEE - ©)
(29,456) 52,329
6. OTHER INCOME Hl A

Six months ended 30 June
BEXA=THLXEA

2016 2015

—E-RE —T—FRF

HK$°000 HK$'000

FHT FAT

(Unaudited) (Unaudited)

(REBER) (REEEZ)

Dividend income A& B U A 2,000 -
Interest income from banks $RT R E AT BUA

and others 13 10

Sundry income WA 8 2

2,021 12

22 SHENG YUAN HOLDINGS LIMITED
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7.

(LOSS)/PROFIT BEFORE INCOME TAX 7.

BRATEBLAT (B1R) %R

Six months ended 30 June
BEXA=THLAEA

2016 2015
—E—-RE —E—RE
HK$’000 HK$’000
FHExT FAT
(Unaudited) (Unaudited)
(REBER) (REEHFZ)
(Loss)/Profit before income KrETSRiAT (E518)
tax is arrived at after A BB T
charging: HIIEIE -
Finance costs BhE AR
— Effective interest on liability ~— — AJ#EHFEE
component of convertible oz BEFE
bonds 13,431 12,083
—Interest on bank and other ~ — RITREHMEE
borrowings ZHE 1,707 4,394
— Interest on loans from —RkE—EBREZ
a shareholder BERZFE 195 -
15,333 16,477
Staff costs, including BT
directors’ emoluments (PREESHE)
— Fees, salaries, allowances — e Fe R
and bonuses RIEAT 15,103 52,080
— Retirement benefit scheme ~ — RREFIFT B
contributions 796 277
15,899 52,357

—E-AFRHRE
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8. INCOME TAX EXPENSE

For the six months ended 30 June 2016 and 2015,
Hong Kong profits tax was provided at the rate of
16.5% on the estimated assessable profits for the

respective periods.

For the six months ended 30 June 2016 and 2015,
no provision for Corporate Income Tax of the
People’s Republic of China (“PRC”) has been made
as the Group did not derive any assessable profits

in the PRC for the respective periods.

RSB

HEZZ—RERZZE—1FX
A=+RHIEANEAR  BEFEH
REAHBETERD RN 2
16.5% TR -

HEZZT—R"ERZZE—RFA
A=+RHIEANER - BiEptpE
ARZEME ([HE]) DEMSH
FIREE RERAEENRAERH
A PR 7 42 70 R B A AT B AR AR

AR -

Six months ended 30 June
BEXA=THLAEA

2016 2015
—E-RE —T—hEF
HK$’000 HK$’000
FHER FET
(Unaudited) (Unaudited)
(REBER) (REEHFZ)
Current tax BPHABL 18
Hong Kong profits tax EAENGH
— Provision for current period - ZNEAfE & 2,032 1,020
— Over provision in respect of - @1+ BARTERE
prior periods Eedi] (11) -
Total income tax expense S ®if > 4258 2,021 1,020

SHENG YUAN HOLDINGS LIMITED
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10.

DIVIDENDS

No dividend was proposed or paid during the six
months ended 30 June 2016 and 2015, nor has
any dividend been proposed since the end of the
reporting periods.

(LOSS)/EARNINGS PER SHARE
Basic (loss)/earnings per share

The calculation of basic loss per share is based
on the loss attributable to owners of the Company
of approximately HK$52,491,000 (2015: profit of
approximately HK$888,000) and the weighted
average number of 3,486,892,226 (2015:
3,474,315,042) ordinary shares in issue during the
period.

Diluted loss per share

The calculation of diluted loss per share is based
on the loss attributable to owners of the Company
of approximately HK$52,491,000 (2015: loss of
approximately HK$3,621,000) and the weighted
average number of 3,486,892,226 (2015:
3,474,315,042) ordinary shares after adjusting for
the effects of all dilutive potential ordinary shares for
the period, calculated as follows:

—E-AFRHRE

10.

RE

HEZZ—RERZZE—1FX
A=+RHIEANEAR  HiEEF K
BOORBFEMRE - BME M
EE BRI R B EMAR

=1

N

=k (BR) &7
SREX (BFR) /BF

EREREEDREAAREE
A JE 1k 85 18 #952,491,0005% 7T
(ZZ—HF : HF4 888,000
T0) REBAE BT T AR 2 Itk
F 15 $13,486,892,226 % ( — &
— T 4 :3,474,315,042%) &t

gt

E_ )
BREEER

BREEEB AR EERE
BhEBRZZEELFARE
WIEA AR A ARG EEBY
52,491,000 L (=T — A F:
[E518493,621,0007870) MEIRNE
AR 2 hniE 520 3,486,892,226
f§ (ZZF —HF : 3,474,315,042
fR) sHEMT -
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10. (LOSS)EARNINGS PER SHARE (Continued) 10. & (&#) B (&)

BREEER (])

Diluted loss per share (Continued)

(a)  (Loss)/Profit attributable to owners of the (a) ZERTHEENEL (BB~

26

Company

R

Six months ended 30 June
BEANA=THLAEA

2016 2015
—E-XRE —T—hF
HK$°000 HK$’000
FET FA&T
(Unaudited) (Unaudited)
(REEER) (REEEZ)
For the purpose of basic 5+&E & EAK
(loss)/earnings per (E518) /&7
share (52,491) 888
After tax effect of pleS b7 20l
effective interest AMRESFERE
on the liability Bz BERAE
component of
convertible bonds - 2,685
After tax effect of fair IR L% 2
value changes AAREFITER S
on the derivative 2 ATEEE)
component of
convertible bonds - -
Effect of earnings HABRARNE KB
on conversion of NEEEIT WAL
convertible bonds BEHZ BFIFE
issued by a subsidiary
of the Company - (7,094)
For the purpose of FTESREEEE
diluted loss per share (52,491) (8,621)

SHENG YUAN HOLDINGS LIMITED
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(LOSS)/EARNINGS PER SHARE (Continued) 10. & (&) &BF (&)
Diluted loss per share (Continued) FREBEEHE (B
Weighted average number of ordinary (b)) EBERINEFIGE
shares
Six months ended 30 June
BEARA=THLKER
2016 2015
—E-XRE —T-hF
Number of Number of
shares shares
RHEE g R
(Unaudited) (Unaudited)
(REER) (REEHFZ)
For the purpose of basic 5H&E & EAK
(loss)/earnings per (E518) /&7
share 3,486,892,226 3,474,315,042
Effect of share options ~ ffikiE 2 &2 - -
Effect of convertible PN/NGIE: S
bonds issued by the ARRESF R
Company - -
Effect of contingent FARBRO 2 FE
consideration shares - -
For the purpose of A E TR EEIE
diluted loss per share 3,486,892,226 3,474,315,042

—E-AFRHRE
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10. (LOSS)/EARNINGS PER SHARE (Continued)

Diluted loss per share (Continued)

(b)

Weighted average number of ordinary
shares (Continued)

On 16 June 2014, Sheng Yuan Financial
Services Group Limited (“SYFS”), a wholly-
owned subsidiary of the Company, issued
convertible bonds with the principal amount
of HK$45,000,000 (details are set out in note
17 to these financial statements). Subject
to attainment of certain profit conditions,
these convertible bonds are convertible into
ordinary shares of SYFS at a conversion
price of HK$10,000, at the option of the
holders of the convertible bonds, which
created a potential dilutive effect to the basic
loss/(earnings) per share. None of these
convertible bonds are assumed to have
been converted into ordinary shares of SYFS
for the six months ended 30 June 2016 as
it would result in decrease in diluted loss per
share. In the calculation of the diluted loss
per share for the six months ended 30 June
2015, these convertible bonds are assumed
to have been converted into ordinary shares
of SYFS.

On 19 November 2014 and 30 December
2014, the Company issued convertible
bonds with aggregate principal amount
of HK$135,000,000 (details are set out in
note 17 to these financial statements). The
computation of diluted loss per share for the
six months ended 30 June 2016 and 2015
does not assume the conversion of these
convertible bonds as it would result in a
decrease in diluted loss per share.

SHENG YUAN HOLDINGS LIMITED

10.

BR (B8) /B8R (&)

BREEER (])

(b)

BER Mg (F)

RZZ—WERA TR
B ARRIZZ2EWBR
#lSheng Yuan Financial
Services Group Limited
(ISYFS]) BITASER
45,000,000 7% 7T 2 A] # A%
B (FEHNZENTE

WRMFE7) - RERE
T A - ZEF R

BEH 2 HEARERER
% & 10,000 7T 15 AT 2 A%
BEHEHRABSYFS” &3
B8 wt BRI E AN E B
J(BF) EEBIEEEY
@ EZE 7/‘7\£F/\H
=+ AR I EES
ZEARREFCERA
SYFS L@k - REAHEE
BYBREESERL -
REtEHE-T—REXN
A=+HILXEAZER
BOHEER - BRzEn
BREH B2 EIRASYFS
2 EIBAY o

ARAARZE—HE+—
A+hBRE-_Z—mE
+-—A=t+A%TAEE
%8 /135,000,000 7T 2
AR ES (FBENZ
LB REME7) - &
EZE-RERZT—F
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BEEERD -

INTERIM REPORT 2016



10. (LOSS)/EARNINGS PER SHARE (Continued)

Diluted loss per share (Continued)

(b)

Weighted average number of ordinary
shares (Continued)

The Company has outstanding share
options, which were granted on 25 August
2011, 24 July 2013, 19 June 2014 and
20 June 2014 with an exercise price of
HK$0.280, HK$0.183, HK$0.250 and
HK$0.245 respectively. The computation
of diluted loss per share for the six months
ended 30 June 2016 and 2015 does not
assume an exercise of these share options
since it would result in a decrease in diluted
loss per share.

The computation of diluted loss per share
for the six months ended 30 June 2015
also does not assume the issue of the
Company’s contingent consideration shares
of 556,585,714 in aggregate as the relevant
profit target as set out in the agreement
entered into on 11 September 2014 has not
been satisfied at 30 June 2015 and had not
been fulfilled during the profit target period.

—E-AFRHRE

10.

BR (B8) /B8R (&)

BREEER (])

(b)

BER Mg (F)

RARER MARITEZ B
B RN =T ——
FNAZ-+HB - = F
—=F+A=-+mA - =
T—MENA+NABR=
T-—OENA=-+ABR
C f1EE 5 5 A0.280
7 7T~ 0.18378 7T  0.250
HBITR0.2458 T HE
ZE-RNFERZE—RF
NAZ+AIENEAR - A
HEREEBEBETERS
TEZEERE  REA
HBEay R EsER
/]

EE 44

7l

7

o

HEHRE-Z-RFENA
=t+BIANEAZ SRS
SEEE T ERRETA
RNEIZHARERGE H
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11. PROPERTY, PLANT AND EQUIPMENT 11. Y% - BERRE
During the six months ended 30 June 2016, the REBEE=—ZT—XR"FA=1+HI
Group acquired property, plant and equipment with NEA - ANEE A 63,0007 T
a cost of approximately HK$63,000 (six months (BEZZ—RFA=THIER
ended 30 June 2015: HK$80,000). Property, f8 A : 80,0007 7T) 2 KA UL FE
plant and equipment with net carrying amount of W BEREZE - REFED
approximately HK$4,000 (six months ended 30 4,000 (HE2=-Z2—HF <A
June 2015: HK$3,000) were disposed of during the =+H1EREA : 3,0008T) 2
six months ended 30 June 2016. M BERIBEREE=ZT
—ANFERNA=ZTHIEAREAAL
&
12. INTEREST IN AN ASSOCIATE 12. REEQTZ#ES

30 June 31 December

2016 2015

—EB-RF —E-RF

~A=t+H +-—A=+—H

HK$’000 HK$’000

FET FAT

(Unaudited) (Audited)

(REBER) (fE2%)

Share of net assets PMEEEFE 28,607 32,546

Goodwill [ 40,523 41,399

69,130 73,945

SHENG YUAN HOLDINGS LIMITED
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12.

INTEREST IN AN ASSOCIATE (Continued)

12. REE QT z#ER (E)

Particulars of the associate at 30 June 2016 are as RZZ—R"EXA=TH W=
follows: NAELZFBET -
Percentage of Principal activities
Country of Particulars of interest held and place of
Name incorporation paid-up capital by the Group operation
rE@fE TEER
B HMRIER BRBRAFE BEAML  REEHY
Xinhua (Daqging) PRC RMB85,714,286 25.0° Operation of an
Merchandise HE ANRH 85,714,286 T electronic merchandise
Exchange Company exchange platform for
Limited (‘XHME") commodity goods
#E (KE) B trading in the PRC
RPHBERAT] RPRSLERENES
(Tl 2BFERR5Ta

The Group is principally engaged in trading
business, proprietary trading and the provision of
securities brokerage and financial services and
asset management services. XHME is engaged
in the operation of an electronic merchandise
exchange platform for commodity goods trading,
which provides trading, clearing financing and
logistics services to suppliers and purchasers on
the electronic trading platform. The investment
in XHME represents an opportunity with earning
potentials from the electronic merchandise
exchange platform for commodity goods trading,
and it is in line with business strategy of the Group
to diversify the Group’s business portfolio and
broaden the income base. XHME is an unlisted
corporate entity whose quoted market price is not
available.

* rounded to the nearest tenth of one percent

—NERHRE

$EII¥%$A, X% 8%
C REESEL R RR
LA&QEE.E%HE?% B

EmENESZEFRRRSF
B REFEZTERHEDR

BERREHRRZS  HEBERDR
BRTS MBI 2 B B R E
mEMESZETERRSFE
EREERINZKE  BHS

SEMEAAREEBEA RIBR
WARIR 2 S TE A - S PT R
FLTRARER  WEMSHRE -

M

ﬁ@:

ESINEIN s vl o ol

Mm
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13. TRADE AND OTHER RECEIVABLES AND 13. ESRHEMERERIURTE
PREPAYMENTS R E
30 June 31 December
2016 2015
—E-RE —T—AF
AA=+H | +=ZA=+—H
HK$°000 HK$'000
FHExT FAIT
(Unaudited) (Audited)
(REER) (&%)
Trade receivables =Y U E N 21,554 286,592
Other receivables HAth U AR R %
and prepayments TR 5,971 4,638
27,525 291,230
The analysis of trade receivables is as follows: B RERWERR 2T -
30 June 31 December
2016 2015
—E-KREF —T-RF
~A=tH +=—A=+—H
HK$’000 HK$'000
FHEx FET
(Unaudited) (Audited)
(REER) (f&%)
Arising from the business of ~ REBHEEHEK
dealing in securities
- Hong Kong Securities - BEPREE
Company Limited BRAR] 11 31,041
— Cash clients -BeEP - 1,361
- Margin clients -FREF 341 2,704
Avrising from asset REBEEEERSE
management services 17,993 26,974
Arising from financial advisory 2 B 847554 5 &
and consultancy services BRI AR 2,631 488
Arising from proprietary trading X E B4 E & 578 -
Arising from trading business R E & 5 %75 - 224,024
21,554 286,592
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13.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

The normal settlement terms of trade receivables
arising from the business of dealing in securities are
two business days after the respective trade dates.
The amounts due from cash and margin clients are
repayable on demand subsequent to the settlement
date.

The Group does not provide any credit term to
clients for its financial advisory and consultancy
services as well as asset management services.
Amount arising from proprietary trading represents
deposits placed with a securities broker which is
repayable on demand.

The amount arising from trading business
represented bill receivables. The general credit
periods granted to customers of trading business
was 365 days.

—E-AFRHRE

13.

BEERHEMEBEWRRRALE
R ()

REFEFEEXBHEHREER
REEHBRERER S HHEM
EZExA - BYRERFRER
FIRANEE AR ESIEE -

AR (3 0 45 () LB 7 R R S B
RBARBEERRE TP RHE
FREEH - REBZEEZNK
REFHREFLZER - A
RERER -

REESEBZRBEERKE
B-BTFRSEHIEBERPZ—
BIEEHIASE5H °
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13.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

At 30 June 2016 and 31 December 2015, the
amounts due from margin clients are neither
past due nor impaired except for an amount of
HK$703,000 which were past due for 181 - 365
days on 31 December 2015 following a trading
suspension of the pledged securities at that date.
Based on past experience, management believes
that no impairment allowance is necessary due to
their track record with the Group and the balances
are still considered fully recoverable. The ageing
analysis of trade receivables in respect of other
balances, based on due date, is as follows:

13.

BEERHEMEBEWRRRALE
R ()

RZE—RENA=F+BEZ
Z-HE+-_A=+—HB" K
703,000/ 7t 2 Z B RN KHE 2
BER_Z-—RAFE+_A=1+—
HEELERSMRZB#E 181
£365R5N BRFTFREFHE
HEB R E e RIEBEL
B AREAEEAFRIFL -
mABESRNARERABI T2
B EREREESIELRESE
B REMERIELZE S ER
EFERE DT (EREIEE) &
T

o

30 June 31 December

2016 2015

—E-RE TR

RNA=+A | +=ZA=+—H

HK$°000 HK$’000

FHER FT

(Unaudited) (Audited)

(REER) (f&E=%)

Not yet past due 8 AR 8 A 578 224,024
0-30 days 0&30H 4,942 36,496
31-60 days 31&60H 4,618 2,843
61-90 days 61Z90H 1,995 2,961
91-180 days 91E180H 5,548 9,173
181-365 days 1812365 A 2,922 8,391
Over 365 days B33 365 H 610 -
21,213 283,888

SHENG YUAN HOLDINGS LIMITED
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14. HELD FOR TRADING INVESTMENTS 14. BEEERERE
30 June 31 December
2016 2015
—E-KREF —T-RF
~A=tH +=—A=+—H
HK$’000 HK$'000
FET FA&T
(Unaudited) (Audited)
(REER) (K 2E%)
Listed equity securities FHRAES 62,791 17,178
Unlisted investment funds FEMEERS
(note) (FaE) 143,556 167,131
206,347 184,304
Note: FIE
Pursuant to the relevant subscription agreements, RIEEEARE R NEBR L

the Group’s interests in the above investment
funds are in the form of redeemable shares, which
are puttable at the holder’s option and entitles the
Group to a proportionate stake in the respective
funds’ net assets. These investment funds are
managed by the respective investment managers
who are empowered to manage their daily
operations and apply various investment strategies
to accomplish their respective investment objective.
The Group also served as an investment manager
for certain of these investment funds and generated
management fee income from managing assets on
behalf of investors but is terminable by independent
board of directors without a cause. The Group
therefore does not consolidate the above
investment funds in which it holds an interest.

—E-AFRHRE

MITE RS 2 AR EE R
B AlRBEAREED - B
AEBERZUENIIBMEES
ZEEFE REREETAM
MERREBRE AT EENRRA
ZHEBERMIAERERE A 2K
BERRZERAREEE - A&H
NRETZEREASZRER
B ARKREREEEREEME
AERBEA BEURBILES
BRARREHEMEAZIBERTT
PARRIE o Bk AREY B HE
FAfmz PR EESHFEEA
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15. TRADE AND OTHER PAYABLES AND

BEERHEMENRRUAKE

ACCRUALS TEHA
30 June 31 December
2016 2015
—EB-RF —ZT—hF
~A=t+H +-—A=+—H
HK$’000 HK$’000
FET FA&T
(Unaudited) (Audited)
(REBER) (fE2&%)
Trade payables =) ANE N 110,788 64,804
Third party interests in collective A4 B2 1% & 51 &I
investment schemes ZEZ R 53,066 14,811
Other payables and accruals ~ Efb EBRF K
fEETE A 4,340 37,415
168,194 117,030

The analysis of trade payables is as follows:

BHRNERZ AT

30 June 31 December
2016 2015
—E-KRE —T-RF
ARA=Zt+H | tZA=+—H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(RBER) (fe&12)
Avrising from the business REBAHBEFED
of dealing in securities
— Cash clients -ReEP 110,635 52,446
— Margin clients -FREF 153 12,358
110,788 64,804
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15. TRADE AND OTHER PAYABLES AND 15. ESREMEMERIRUARE
ACCRUALS (Continued) &R (F&)
The normal settlement terms of trade payables REBHFEEXK B HEMNE
arising from the business of dealing in securities are R —BEEHASEXRHAE
two business days after the respective trade dates. ZHEEER - ENRESRITFR
The amounts payable to cash and margin clients B2 HRIBARERER -
are repayable on demand.
No ageing analysis in respect of trade payables is EERA EREBMEFEA
disclosed as, in the opinion of the Directors, the BREE DT T TEREEINRIE - K
ageing analysis does not give additional value in WEREE S EMRRZERY
view of the business nature. #r o
16. BORROWINGS 16. B8
30 June 31 December
2016 2015
—E-XRE —E-RF
ANA=+H | +=ZA=1+—H
HK$’000 HK$’000
FHExT FiT
(Unaudited) (Audited)
(REER) (&%)
Collateralised borrowings EHER - 222,314
Loans from a shareholder KE—BREZER 20,195 -
20,195 222,314

Collateralised borrowings represented the amount
of financing obtained from factoring the Group’s
bills receivables (note 13) which were non-interest
bearing and repayable within one year.

Loans from a shareholder are unsecured, interest-
bearing at 3.5% per annum and are repayable
within one year (31 December 2015: not
applicable). These loans are borrowed from King
Lion Group Limited, a substantial shareholder of
the Company.

—E-AFRHRE

HIEERRBENRAEE 2 &
WEERMES 2 B E U8 (M
13) - TEEBWEN—FAEER -

KE—BRERER BB -
RENEISEFL - WER—
FRNEE(ZZE—RFTH
=+—8: TEA) - ZFER
BEBEARA—EEERFIKing
Lion Group Limited °
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17. CONVERTIBLE BONDS 17. WERES
30 June 31 December
2016 2015
ZE-RF —ZT—FhF
NA=+H +=-A=+—H
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REER) (fe&=%)
Liability component =iy
SYFS Bonds SYFSEZ 38,315 35,249
SYHL Bonds BRI &S 123,578 113,213
161,893 148,462
Less: Amount due within B RBAE
one year under current BTR—FAE
liabilities i | (38,315) -
Amount due in the second FRBEBEETR
to fifth years under FFEERF
non-current liabilities E ) 123,578 148,462

SHENG YUAN HOLDINGS LIMITED
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17.

CONVERTIBLE BONDS (Continued)

SYFS Bonds

Pursuant to a subscription agreement entered into
by SYFS with WisePublic Holdings Limited, Mr. Li
Gang and two other entities (collectively referred
to as the “Subscribers”) on 9 April 2014, SYFS
issued zero coupon convertible bonds with principal
amount of HK$16,000,000, HK$9,000,000,
HK$10,000,000 and HK$10,000,000 (“SYFS
Bonds”) to respective Subscribers on 16 June
2014. The SYFS Bonds entitled the holders to
convert them into ordinary shares of SYFS (the
“SYFS Conversion Shares”) at a conversion price
of HK$10,000 with certain profit conditions of SYFS
and its subsidiaries (“SYFS Group”) as set out in
the Company'’s circular dated 16 May 2014. Any
unconverted SYFS Bonds shall be redeemed by
SYFS at 100% of its face value within 30 business
days from the third anniversary day (“SYFS Bonds
Maturity Date”).

The shareholders of WisePublic Holdings Limited,
Ms. Zhang Xiaomei, Mr. Wang Shengkun and
Mr. Chen Bai Cao, are also management of the
SYFS Group. Two of the Subscribers, WisePublic
Holdings Limited (the “First Guarantor”) and Mr.
Li Gang (the “Second Guarantor”), provide profit
guarantee to SYFS Group on their consolidated
profit after taxation as stated in the subscription
agreement, and details below:

Relevant Periods

HEME

17.

wRmRES (&)
SYFS &3

IRIESYFS B RIZ A B IR A A] »
TAEERBIHIBMEEE (51
[EBAD R-—Z—mEmMA L
BFI L2 REWHZE - SYFSRK =
T—FERATANARSREA
1T A4 %8 /16,000,000 78 7T
9,000,0003% 7T * 10,000,000
7T % 10,000,000 7T 2 Z B 7] 2
i% & % ([SYFSf& %) - SYFS
BEHFETIHEAERN 2%
#1% {& 10,0008 7T 5 #2 A SYFS
L@ ([SYFSEER B A ]) » I
WMAEETEBSYFSEEELR
Al ([SYFSEE]) 2% Fl 2 (&4
(HFREARATR-_ZE—MERAR
FRATEZEEK) o FAIRER
7 SYFSEFH M SYFSHRE=
REB (SYFSESEMA ) 12
301E % % B AKHEE 2 100%
fEME -

BRERER QG ZRERES
4 TR ERRBREE
MASYFSEE BB AR - H
FRERBA (B BIZRER
RNE([E—REBEAD RZMA%E
([FEZRBAD)) MRBEBHEA
& MISYFSEEZEA HH
BIERB RN ZBFRE - BRERF
BT

Profit Guarantee

R R

For financial year 2014

—E-NEPREE

For two financial years 2014 and 2015
TE-ER - E-AEREGREE

For three financial years 2014, 2015 and 2016
ZE-MF - CE-AFR-T-RF=RAMREERE

—E-AFRHRE

Not less than zero

Not less than HK$20 million
T 20,000,00078 7T
Not less than HK$50 million
A1 50,000,00078 7T

BREZERERATF
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17.

CONVERTIBLE BONDS (Continued)
SYFS Bonds (Continued)

In any Relevant Periods, the First Guarantor
undertakes and agrees to compensate the shortfall
with the Profit Guarantee by transferring any
unconverted SYFS Bonds or SYFS Conversion
Shares held by it to the Company at a consideration
of HK$1. The SYFS Bonds transferred could
be repurchased by the First Guarantor at HK$1
within six months from the date of such transfer
if the shortfall is made good by the subsequent
consolidated profit after taxation of SYFS Group.
The Second Guarantor agrees to compensate the
remaining shortfall by way of similar compensation
method with the First Guarantor, if the First
Guarantor fails to fully compensate the shortfall.
In the situation of the actual profit exceeds the
amount of the Profit Guarantee, the management
of SYFS will have the right to pay any excess
profits as bonus to employees and/or dividend
to shareholders of SYFS. At 30 June 2016 and
31 December 2015, the Profit Guarantee is not
recognised in the condensed consolidated financial
statements as the directors of the Company are
of the opinion that the effect is insignificant to the
Group.

SHENG YUAN HOLDINGS LIMITED

17.

wRmRES (&)
SYFS fi % (%)

TR - B —RE AR
w0 R B AR A R AT T
Al R 54 2 SYFS & %3k SYFS 2
BB - REARIET  AFEE
EAREFZ TR - WA REEAR
F—RFEAASYFSEEEE ~
BEBIBRA®FIMEE - B —(RE
AR RS R 2 BB 5H/S{E A
WM%m%@E@”ZW%
&% _ﬁﬁAH“&%f%
FBAREBBWETTEZIE)
T UAE—RF AﬁMZﬁﬁ

o HETREZBE - MER
Y MR s FIRE S %8 - AISYFS

18 B A R T A e FE
ASYFSEB ZTEM - k8
sws%%m%%goﬁ ZT—X
FERA=ZHAR-ZE—RF+—
A=+—8" I?H\EA%HHZ? BF
%ﬁ%ﬁa MRB - REZA

RABEERBYANEBZFETR
Ko
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17. CONVERTIBLE BONDS (Continued) 17. TWBKRES (&)
SYFS Bonds (Continued) SYFS &% (#&)
Based on the terms of the subscription agreement, 1R 1% 58 % 15 i 2 16 50 - SYFS(&
the SYFS Bonds contain two components, () the EBEMEBD () AELDS R
liability component and (i) the equity conversion (i) EmARHD - RZT—RF
component. At 30 June 2016 and 31 December NAZ+BRZZE—HF+=A
2015, none of the SYFS Bonds has been converted =+—H BMESYFSEHHIL
into ordinary shares of SYFS. The movements of BASYFS LR - BANSYFSE
the components of SYFS Bonds during the period FEKE D 2 B EES AT ¢
are set out below:
Equity
Liability conversion
component component Total
EEHs EREBEBD st
HK$’000 HK$’000 HK$'000
FHET FHT FA&T
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (CREEEZ)
At 1 January 2016 R-ZT—RF
—A—H 35,249 17,792 53,041
Effective interest EREREEF X
recognised 3,066 - 3,066
At 30 June 2016 R=ZB—RE
~A=+H 38,315 17,792 56,107
At 1 January 2015 R-Z—hF
—A—H 29,813 17,792 47,605
Effective interest EREREEF X
recognised 2,685 - 2,685
At 30 June 2015 R=ZB—HF
~A=t+H 32,398 17,792 50,190
TE-RERERE BREZERERAE
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17.

CONVERTIBLE BONDS (Continued)

SYHL Bonds

Pursuant to subscription agreements entered
into by the Company on 5 November 2014
and 19 December 2014, the Company issued
convertible bonds with aggregate principal amount
of HK$135,000,000 (“SYHL Bonds”) to five
individual subscribers on 19 November 2014 and
30 December 2014. The SYHL Bonds entitled the
holders to convert them into ordinary shares of the
Company at a conversion price of HK$0.35 per
share of the Company any time before the third
anniversary date of the initial issue dates (“SYHL
Bonds Maturity Date”). The SYHL Bonds bear
interests at 8% per annum except that during the
second and third anniversary period, no interest
shall be accrued to the holders when the average
closing price in respect of the Company’s share
for the last 30 consecutive trading days (“Current
Market Price”) before the second anniversary of
the initial issue dates (“Second Interest Payment
Date”) and the SYHL Bonds Maturity Date exceed
HK$0.50 and HK$0.55 per share of the Company
respectively.

If the Current Market Price on the Second Interest
Payment Date exceed HK$0.50 per share of the
Company, the Company shall have the right to early
redeem the SYHL Bonds (in part or in whole), at
the aggregate amount of the outstanding principal
and interest not later than 3 business days after the
Second Interest Payment Date. Unless previously
redeemed, converted or cancelled, the Company
will redeem each SYHL Bonds on the SYHL Bonds
Maturity Date at 100% of the outstanding principal
amount, together with accrued interest, if any.

SHENG YUAN HOLDINGS LIMITED

17.

ERES (F)

BRERES

REAR —mE+—A
ﬁEl)Sif? P_Tliﬂ' H‘H'LE
R RERE AR —-=

—PFE+— H+na&_f y
F+-—A=Z+BEBAEREARE
AN B 777N & 4288 5 135,000,000
Bz BRRES ([BRER
EH]) WRIERELFE FHEE
ANEF] TR BEZITABEZE
TEFER ([RRERESZ
B)) sz Rk LinEs
W$@ﬁ%@0%%ﬁi#%$

NEE B o BIRIZERESFIUF

FERgEFE  MRERE=
REHM - WARR RO EE
BITEMCE_REER ([$=
BB R ) REFRIERESEH

AA&EZEEIERSHEZFY
WmE ([ERHE] »hlEaE
A& 7R R4 0.50 7% 7T & 0.55 7
7T BRI B AGERE -

WRE @AM S B ZERMER
BERARRID 05087 ¢ Al
AATEHENE_EANBBET
BRIEZEEBIZRABEAS R
F B2 42 12 5 BB 0] BRI AR 15
% (FneEEb) - RIESLAEE
B - HIRsEE  AAEIERE
RIERES P E AR RE
BARASEERERAE (nE) &
FRIRZERES -
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17. CONVERTIBLE BONDS (Continued) 17. WgRES (&)
SYHL Bonds (Continued) BRREZERES (&)
Based on the terms of the subscription BERBRE CBGR BIRE
agreements, the SYHL Bonds is bifurcated into REHFSR/R=ELD : () BED
three components, (i) the liability component, (i) the o (i) PTHET BE D K (i) #zH
derivative component and (i) the equity conversion BED c RZFE—RFAA=1
component. At 30 June 2016 and 31 December Ak=ZZ—RAF+—A=1+—
2015, none of the SYHL Bonds has been B e \m/rTWHxﬁ%?&E?ﬁ‘?%
converted into ordinary shares of the Company. The ARNEEBR - BIARRIERE
movements of the components of SYHL Bonds FHEKEH Z FBNE DI
during the period are set out below:
Equity
Liability Derivative conversion
component component component Total
SESS fTEIENS  BREIRSS @t
HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAR TEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (RIEER) (REEER)
At 1 January 2016 R-E-xE
-A-H 113,213 (3,667) 34,408 143,954
Changes in fair value recognised in-~~ ERMEZZ [E4
“Other gains and losses” WaRER A
in profit or loss Rz A TERE - 1,518 - 1,518
Effective interest recognised BRAERFE 10,365 - - 10,365
At 30 June 2016 R=B-%%
RNA=TH 123,578 (2,149) 34,408 155,837
At 1 January 2015 RZZ-1F
-A-A 104,087 (1,481) 34,408 137,014
Changes in fair value recognised in~~ BB Z [£ft
“Other gains and losses” YaREEl A
in profit or loss R LTEED - (1,633) - (1,633)
Effective interest recognised BREAEBRE 9,498 - - 9,498
At 30 June 2015 R-E-1%
~AZtTH 113,585 (8,114 34,408 144,879
—RNEFPHRE BREZERERAE
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17.

CONVERTIBLE BONDS (Continued)

SYHL Bonds (Continued)

The fair value of the derivative component of the

17. "WgKRES (F)

BREZERES (8)

BREREFITETARAN -

SYHL Bonds at 30 June 2016 and 31 December ET—XNEXNA=Z+HEZ=Z—T

2015 was determined by reference to valuations
performed by Peak Vision Appraisals Limited,
independent professionally qualified valuers, using
the Binomial Option Pricing Model. Details of the
parameters and assumptions used in the model are

FtHt-_A=t—RAZ2¥EHZ
EBUABRERMGEMSET
HERARFA ZEAEEE
BRGETT 2 (RERE - HEFTA
Z2BRBERZFROT

as follows:
Parameters 30 June 2016 31 December 2015
28 —E-RE —T—hF
ANAB=+H +=A=+—H
(Unaudited) (Audited)
(REEER) (Fegtz)
Share price of the Company HK$0.23 HK$0.29
RRTZRE 0.23 T 0.29787T
Exercise price HK$0.35 HK$0.35
1TE(E 0.358 T 0.3587T
Remaining life of the derivative 1.38 years — 1.50 years | 1.88 years —2.00 years
PTHET B 2 FghF 1.38 F -1.50 F 1.88 4 - 2.00F

Risk-free rate

2 E B =

Expected volatility
TSR

Expected dividend yield
TRHARR B

SHENG YUAN HOLDINGS LIMITED

0.35% - 0.37%

90.72% - 92.37%

0.00%

0.38% - 0.41%

86.72% - 88.83%

0.00%

INTERIM REPORT 2016



18. SHARE CAPITAL

18. R

Number of
ordinary
shares of
HK$0.05 each Nominal value
SRMEEO0.05%
TREBERHE HE
HK$’000
FAT
(Unaudited) (Unaudited)
(REEEZ) (REEZ)
Authorised: EE
At 1 January 2016 R-Z—XREF
and 30 June 2016 —RA—BK
—E—XRE
~A=+H 8,000,000,000 400,000
At 1 January 2015 and R=-ZE—8F
30 June 2015 —BA—AK
—E-FF
~A=+H 8,000,000,000 400,000
Issued and fully paid: ERTRHE -
At 1 January 2016 R-B—REF
—HA—H 3,486,562,556 174,328
Issue of shares upon exercise K715 BB AR AE RS
of share options (note) BT (MHRE) 3,000,000 150
At 30 June 2016 RZZB—REF
~A=+H 3,489,562,556 174,478
At 1 January 2015 R=Z-a%F
—HA—H 3,471,762,556 173,588
Issue of shares upon exercise K715 BB AR AERF
of share options (note) BT (MIsE) 14,000,000 700
At 30 June 2015 R=Z—HF
~A=+H 3,485,762,556 174,288
TE-RERERE BREZERERAE 45
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18.

19.

SHARE CAPITAL (Continued)

Note: During the six months ended 30 June 2016,
the Company issued and allotted a total of
3,000,000 shares (six months ended 30
June 2015: 14,000,000 shares) of HK$0.05
each in the capital of the Company to certain
holders of share options upon their exercise
of these options. All the issued shares rank
pari passu in all respects including all rights
as to dividends, voting and return of capital.

CAPITAL COMMITMENTS

On 17 May 2016, the Group, via a wholly-owned
subsidiary, entered into a sale and purchase
agreement for the acquisition of a licensed
corporation under the Hong Kong Securities
and Futures Ordinance (“Target Company”),
the completion of which is conditional upon
several conditions, including but not limited to
the approvals by the Securities and Futures
Commission in relation to the change of substantial
shareholders.

Pursuant to the sale and purchase agreement,
the consideration shall be the aggregate of
HK$7,000,000 and the net asset value of the
remaining assets of the Target Company at the
completion date. As at 30 June 2016, the Group
had paid to the seller deposits of HK$3,500,000
which is refundable to the Group under certain
circumstances as specified in the sale and
purchase agreement.

The above transaction was completed on
24 August 2016 for a total consideration of
HK$7,485,000.

SHENG YUAN HOLDINGS LIMITED

18.

19.

MRS ()

Mz HEZT-XRFXA=T
BN AMSE A2
ARBREETHAA
1T 3% 5 BB IR B 1) 7%
EANLTBHTRE#RA

o

3,000,000 (& =
—HFARNA=THIENE
H :14,000,0008%) 7Z& 2
AR A FRRE(E 0.05 7
T2 - BB BT’
NERAHEZERSE
Ao BEBERE &R
NEAREEZ FTARER)

BAGRYE

RZZE-RERA+LER K&
EER M2 EMBARR L —
MEEBZE  NKBEEEEFX
HEEYI Tz —RAFEEE (18
Baal) WEAGE T &ME
(BREETRIESF LT EKE
REEEMERETIRRR) E
Bi& TSRk o

A

RIEEE W - {8 /7,000,000
AL B2 QRN B H 2 F
BEEZEEFERM - RZF
—A"EXNAZTH KEEERA
& X {4 # 4 3,500,000 7T
ZERSUREBEREMIHZ
ATERATRETALR -

BELARFERZZT—RFN
AZ+HmHEZENK RELBA
7,485,000 7T °
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20.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances
detailed elsewhere in these financial statements,
the Group had the following material transactions
with related parties during the period:

20.

BEALRS

BZEFBEREEMI T FRZ
ZHREEHIN - REBNEARE
BEATETZEAZSHNAT

Six months ended 30 June
BEAA=THLAEA

2016 2015
—E-RF —ET—RF
HK$°000 HK$'000
FHERT FA&T
(Unaudited) (Unaudited)
(REER) (REEHEZ)
Commission and brokerage ~ #5X 52 H¢
income from securities PEETION
dealing
— Mr. Wu Siu Lam, William - ML EREE 3 10
—Ms. Cheng Kit Sum, Clara - BBZ/0 &+ - 3
Compensation of key F2EEEABTH
management personnel
— Short-term employee benefits — %2 Hi{& & 1& F| 2,060 2,311
- Post-employment benefits - iR AKIEF 106 106
2,166 2,417
Interest expense FEAZ
- King Lion Group Limited - King Lion Group
(note) Limited (Ff{7¥) 195 -
Note: FI3E -

Interest expense of HK$195,000 (2015: Nil) payable
to King Lion Group Limited was arising from the
loans advanced from this entity during the period of
HK$20,000,000 (2015: Nil).

—E-AFRHRE

Jf& £+ King Lion Group Limited 2 )
B %1950008 T (ZE—H
Fo|m) REZEBRBARRN
2 B 320,000,000 T ( = =
—HF M)
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21.

FAIR VALUE MEASUREMENT
Financial instruments measured at fair value

In estimating the fair value of the Group’s financial
assets and financial liabilities at fair value through
profit or loss (including held for trading investments
and derivative component of convertible bonds),
the Group uses market-observable data to the
extent it is available. Where quoted prices in an
active market are not available, the Group may
engage third party qualified valuers to perform
the valuation. At the end of each reporting period,
management of the Group works closely with
the qualified external valuers to establish the
appropriate valuation techniques and inputs to the
model. Discussion of the valuation process and
results with the chief financial officer and the audit
committee is held twice a year, to coincide with the
reporting dates.

The following table presents the Group’s
financial instruments measured at fair value on
a recurring basis in the condensed consolidated
statement of financial position according to the
fair value hierarchy. The hierarchy groups financial
instruments into three levels based on the relative
reliability of significant inputs used in measuring
the fair value of these financial instruments. The fair
value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active
markets for identical assets or
liabilities;

Level 2: inputs other than quoted prices
included within Level 1 that are
observable for the assets or liabilities,
either directly (i.e. as prices) or
indirectly (i.e. derived from prices);

and

Level 3: inputs for the assets or liabilities that
are not based on observable market

data (unobservable inputs).

SHENG YUAN HOLDINGS LIMITED

21.
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BAVEFEZESHMIA

EFAREEATERARR
ZERMBEERSRARE (B
FEBERBRRERABRESZ
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(REEHE)
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21. FAIR VALUE MEASUREMENT (Continued) 21. AFVERE (8)

Financial instruments measured at fair value BRATVEFEZEBMIA (F)
(Continued)

Level 1 Level 2 Level 3 Total
E-8 ot | E=R )
HK$'000 HK$'000 HK$'000 HK$'000
Thx TE T T
(note (a)) (note (b))
(M7 () (i3E (b))
At 30 June 2016 (Unaudited) RZB-XE
AA=tH
(REEH)
Financial assets at fair value BRATEABR
through profit or loss LERAE
— Listed equity securities - IRAES 62,791 - - 62,791
- Unlisted investment funds -ErMREES - - 143,556 143,556
- Derivative component of - BRERESR
SYHL Bonds (TETERS - - 2,149 2,149
62,791 - 145,705 208,496
At 31 December 2015 (Audited) R-Z-1f
t=A=t-H
(B8H)
Financial assets at fair value BATETABR
through profit or loss LEREE
- Listed equity securities - biAES 17,173 - - 17,173
— Unlisted investment funds - rTREES - - 167,131 167,131
- Derivative component of - RRERES
SYHL Bonds ZITETESS - - 3,667 3,667
17,173 - 170,798 187,971

—E-AFRHRE BREZERERATF 49
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21.

FAIR VALUE MEASUREMENT (Continued)

Financial instruments measured at fair value
(Continued)

The levels in the fair value hierarchy within which
the financial instruments are categorised in its
entirety are based on the lowest level of input
that is significant to the fair value measurement.
There were no transfers between levels 1 and 2
or transfers into or out of level 3 in the reporting
periods. The Group’s policy is to recognise transfers
between levels of fair value hierarchy at the date of
the event or change in circumstances that caused
the transfer.

(a) Financial instruments in Level 1

The fair value of the listed equity securities
is based on the quoted market prices at the
reporting date. The quoted market price
used for the listed equity securities held by
the Group is the current bid price.

(b) Financial instruments in Level 3
Unlisted investment funds

The fair value is determined with reference
to the reported net asset value of the
respective investment funds. Generally,
a change in the net asset value of the
investment funds is accompanied by a
directionally similar change to the fair value
measurement. It is estimated that a 10% (31
December 2015: 10%) increase/decrease in
the net asset value of the investment funds
at 30 June 2016 would increase/decrease
the carrying amount of the investment
funds by approximately HK$14,356,000 (31
December 2015: HK$16,713,000), while all
other variables held constant.

SHENG YUAN HOLDINGS LIMITED

21.

DR EFE (F)

RATPEFEZSBMIE (&)

RFEFRHEDEBDENER
FEFEMSBEEZNHAEN
REBR ZoEBYeRTAE
TEEDE - RREHRR - E—
MEE - HEYEEE =
RN A LB - REEK
BERRRBEEEN = RIER
EEHHLEAERRDFERRZ
HrE -

(a) HF-RPHLHMTA

LHEAES 2 RFET
ERHmE AR ZHIERE
B AREFFEZ LT
AR E 55 PR A 2 T 5 4R
BRETHHEANE -

(b) F=RFHEMTA
HLETREES

RVEDE2ZEEL 2R
BERERSZEEFERE
Eeo—RME REES
BEFEZEHEEUR
FEFEHREL R
8 o AT FEATE EA
RETEBERT AR

ER-ZFE-RENA=F
Rz BEFEEM B

10%(ZE—RF+=A
=+—H:10%) #HeE
BIREE S 2 REEE N
D #914,356,00078 7T
(Z2—RF+=ZA=1+—
B : 16,713,000 7T) °
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21. FAIR VALUE MEASUREMENT (Continued) 21. AFVERE (8)

Financial instruments measured at fair value BRATVEFEZEBMIA (F)
(Continued)

(b)  Financial instruments in Level 3 (b)) FB=RFHLBIA ()
(Continued)
Unlisted investment funds (Continued) FFTRERS ()
The reconciliation from the opening to R ERY B AR 2 A R T
the closing balances during the reporting BROAT -

periods is as follows:

Six months ended 30 June
BEXA=THLAEA

2016 2015
—EB-RF —ZT-hF
HK$’000 HK$’000
FHER FAT
(Unaudited) (Unaudited)
(REER) (REEHFZ)
At 1 January W—A—H 167,131 20,306
Payments for purchases %3 2 3% 14,516 114,120
Proceeds from sales SHEFTSHIEA (14,516) (26,289)
Changes in fair value ~ BREAGEER
recognised in 2 [ Eptb e K&
“Other gains and NER 2 N EEE)
losses” in condensed
consolidated profit
or loss
- Realised gains - MR R E1E
and losses 4,516 27,765
- Unrealised gains - REER = R EE
and losses (28,091) 10,189
(23,575) 37,954
At 30 June RAA=tH 143,556 146,091

—E-AFRHRE BREZERERATF 51
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21.

FAIR VALUE MEASUREMENT (Continued)

Financial instruments measured at fair value
(Continued)

(b)

Financial instruments in Level 3
(Continued)

Derivative component embedded in SYHL
Bonds

The fair value is determined using Binomial
Option Pricing Mode. The reconciliation
from the opening to the closing balances
during the reporting periods and significant
unobservable inputs used in the fair value
measurement are disclosed in note 17 to
these financial statements.

Generally, a change in the Company’s share
price and volatility is accompanied by a
directionally similar change to the fair value
measurement whilst a change in the risk-
free rate is accompanied by a directionally
opposite change to the fair value
measurement. The following table illustrates
the sensitivity of the carrying amount of the
derivative component embedded in SYHL
bonds at 30 June 2016 and 31 December
2015 to a change in the significant
unobservable inputs while all other variable
held constant. A positive number below
indicates a decrease in loss/increase in profit
and decrease in accumulated losses for the
period. For an increase in loss/decrease in
profit and increase in accumulated losses
for the period, the balances below would be
negative.

SHENG YUAN HOLDINGS LIMITED
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DR EFE (F)

RATPEFEZSBMIE (&)

(b)

E=FryE@MTA (F)

BRERESAEZ T
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AFETERE B
TEEBRAETE - HE Y
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R ABREENZSY
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RiE2 2B EHATE
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MEE) o TR AR IR
BEEFNES ZHTETAE
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21. FAIR VALUE MEASUREMENT (Continued) 21.

Financial instruments measured at fair value
(Continued)

(b) Financial instruments in Level 3
(Continued)

Derivative component embedded in SYHL
Bonds (Continued)

DR EFE (F)

RATPEFEZSBMIE (&)

(b)) FE=FHrWEHTA (&)

BIRIFRESAE T4
TAZS (&)

30 June 2016 31 December 2015
“E-REXA=TH ZE-RFtZA=1+-A
If higher If lower If higher If lower
L T B fia £F AT %
HK$'000 HK$'000 HK$'000 HK$'000
TR Thn T TR
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (&) (&H)

+-20% (2015:10%)in  ARERELF/
Company’s share price T8 20%

(ZZ—R%F 1 10%) 1,233 (1,086) 624 (1,006)
+/-20% (2015: 20%)in  RIELF/ TB20%
volatilty (ZZ—H% : 20%) 2,045 (1,202) 1,167 (1,284)
+/-2% (2015: 2%) in EERFE L/
risk-free rate T#2%
(ZZ—5% : 2%) (134) 138 (303) 317
Financial instruments measured at amortised cost RBERAFTEZERIA

The fair value of the financial assets and financial
liabilities at amortised cost under current assets
and current liabilities, respectively, are not materially
different from their carrying amount as they are all
short term in nature.

—E-AFRHRE

MEEE R B B EIE TR
BKAARZEREERCREA
BREH MEATEEEER
REELEERER -
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21. FAIR VALUE MEASUREMENT (Continued) 21. AYEFE (E)
Financial instruments measured at amortised cost REBERATHEZERMIA (F)
(Continued)
The fair value and the carrying amount of the AEESRMTA (REBERAR
financial instruments of the Group, other than those FEEEMNVES 2RI AR
whose carrying amount reasonably be approximate SN R EEREREEDT ¢
to their fair value, are as follows:
Carrying amount Fair value
FEE AYE
30 June | 31 December 30 June | 31 December
2016 2015 2016 2015
“8-XE | -T-EF | —B-AE | TRk
AB=tH |[tZA=+-H ~AA=tA [+ZA=1+-H
HK$'000 HK$'000 HK$'000 HK$'000
FEx TER TAR T
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (B&%) (REEER) (B5H)
Financial liabilities SRAE
Liability component of naREFEESD
convertible bonds
- SYFS Bonds -SYFSEH 38,315 35,249 38,182 35,046
- SYHL Bonds - BRERES 123,578 13213 121,705 114,880
161,893 148,462 159,887 149,926
The liability component of the convertible bonds are ABRkES s BESD HIRER
categorised under level 3 in the fair value hierarchy. TEHERHNEE=FoE - EQ
Their fair values are estimated by discounting the FELHERAREAFTRELOR
expected future cash flows using an equivalent Ri% - HABEUTRRES 2R
market interest rate for a similar convertible bond EMHBFEFRBHARKR LR
with consideration of the Group’s own non- SEITMHE -
performance risk.
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INTERIM DIVIDEND
AR S

The directors of the Company (the “Directors”) do
not recommend the payment of interim dividend for
the six months ended 30 June 2016 (2015: Nil).

AAREE ([EE)) MNERREE
ECT-RFRA=ZTRIEREA
ZHHRE (ZF—0%F &) -

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D
BUSINESS AND FINANCIAL REVIEW

For the six months ended 30 June 2016, the
revenue of the Group substantially decreased
to approximately HK$34.8 million, representing
87.1% decrease as compared with approximately
HK$270.1 million for the six months ended 30 June
2015, which is largely attributable to the continual
suspension of trading business in the first half of
2016. Loss for the six months ended 30 June 2016
was approximately HK$52.5 million, as compared
with profit of approximately HK$0.9 million for the
six months ended 30 June 2015. Such increase
in loss is primarily attributable to (i) a decrease of
revenue from securities brokerage and financial
services; and (ii) a loss on changes in fair value
financial instrument classified as held for trading, as
the securities market in Hong Kong experienced a
downturn in the first half of 2016.

—E-AFRHRE

KB R U HEEE

HE-_ZTZ—X"EXNA=Z1+BHI~
@A AEBEZKRZKERDE
#734,800,000/8 70 RE = =T
—AEXNAZTHLERNEAZY
270,100,0007% T % 2 87.1% * =
EARR-E—NFLEFRHETE
BOEBHM - BE_FT—F
NAZtTBLERNEARAZEENA
52,500,000 7L © MEE=-T—H
FERAZTRALEANBEAZEFNN A
900,000 7 - BRI NEE
MR T RF LI EREIZED
BAER - BYR)BHFELLEE
RIS Wamim A ¢ R (i) Dk RIS 1E
BERAZEARIAZ AT EL#
EEIBATEL -
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BUSINESS AND FINANCIAL REVIEW
(Continued)

During the six months ended 30 June 2016,
investor sentiment in Hong Kong remained cautious
amid concerns over the factors of slowing growth
of the Mainland China economy, the Brexit and
uncertain US interest rate hike. For the PRC and
Hong Kong markets, the performance for the first
half of the year was rather disappointing, with an
accumulated decline of 5.1% in Hong Kong stocks
and a considerable drop of 17.2% in A shares
recorded. The Mainland China economy continued
its downward trend in the first half of 2016 under
the overlapping effect caused by slowdown in
economic growth, difficult structural adjustments,
and the effects of previous economic stimulus
policies being absorbed, nevertheless, the GDP has
grown by 6.7%, representing a decrease of 0.1%
over 2015.

During the six months ended 30 June 2016, the
total revenue of Sheng Yuan Financial Services
Group Limited and its subsidiaries (collectively,
the “SYFS Group”) decreased by nearly 3.1% to
approximately HK$34.8 million (2015: HK$35.9
million).

For securities business, the revenue from securities
brokerage and financial services during the six
months ended 30 June 2016 decreased to
approximately HK$6.2 million (2015: HK$19.6
million). Such decrease in revenue was mainly due
to the inactive trading in Hong Kong stocks and
placing market in light of the economic uncertainties
in Hong Kong.

SHENG YUAN HOLDINGS LIMITED

EBRUEEE (&)

REBE-ZT—RFARAA=THIR
8 A - e B A R
& RBEIBE - XBENERTHES
HEMEET  BEREERTE
HeRpETE  SFLFFHOM
BRECAKE - BREKS1% -
ARER#A72%  —FE—RF F
FFERENMEEERE =B
MBS TEETITBE ¥
FCODPIE®RE.7% WM_F—0F
T4701%

Sheng Yuan Financial Services
Group Limited REE AT ([&
T SYFSEE |) AEE_T—RF
NA=+RIERERZ KA T &
3T 3.1%Z #) 34,800,000/ 7T (= F
—H4F: 35,900,000%7T) °

BEEBIER RBEZZ—X
FXRXAZFTHLERNMEA KBEF
SR kesmBRBcBEmHLE
#76,200,000& 7T - (ZE—HF -
19,600,000 7T) ° B @z 2
FERTEARBLEETHBNER
T BRI REE WIS ERAT
g(o
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BUSINESS AND FINANCIAL REVIEW
(Continued)

For asset management business, Sheng Yuan Asset
Management Limited (“SYAM”) acts as the fund
manager or investment adviser for 14 funds and
13 discretionary accounts. The total assets under
management of SYAM have substantially increased
by nearly 113.6% to more than HK$4.7 billion (2015:
HK$2.2 billion) as of 30 June 2016. During the
six months ended 30 June 2016, SYAM recorded
segment revenue of approximately HK$28.6 million
(2015: HK$16.3 million), representing a significant
increase of nearly 75.5%.

For corporate financing business, Sheng Yuan
Capital (Hong Kong) Limited (“SYC”) commenced
to carry out business during the six months ended
30 June 2016. By stepping up its efforts to explore
potential opportunities, SYC had completed the
preliminary works and recognised the income
generated from two orders of financial advisory
business during the reporting period. During the
reporting period, SYC recorded an income of
approximately HK$1.3 million (2015: Nil).

In order to provide a diversified income for its
financial business, the SYFS Group expanded the
proprietary trading business during the six months
ended 30 June 2016 and mainly invested in listed
shares in Hong Kong market and private funds. In
light of the sluggish Hong Kong stock market, the
segment loss from proprietary trading business
during the six months ended 30 June 2016 was
approximately HK$27.6 million (2015: segment
profit of HK$17.3 million).

—E-AFRHRE

EBRRMHBEE (&)

BEEBEGIE  BREEEE
BRAR(BRREEEE]) A
ESEEARKREBEMEENES
BE4E BEEMNFEFEI3E-
HE—_ZT—XFA=+H " BR
BEEEMERE BEBBARE
RiE118.6% 2@47@E L (=ZF
—RF 22F\BET)  c REE_Z
—NFRAZTHIENER  BR
BEETERESSHRAKNBIE R
75.5% 2 #728,600,000/8 7T (=&
—F4F : 16,300,000787C) °

TEREERIE  BREAX (F
B) BRAR ([BERER]) RE
E-T-RFANAZTHIEAEA
FIEFRRBET KN ZHRBEK
T WESEMKATE TIEREREH
IR R B B TS R S A A9 IR o
RRERR - RRERFFRAL
1,300,000/ 7 (ZZ—F4F : ) °

REASBEBRBEZ TWAK
BZBEZ SYFSEEREE—-F
—ANEXNAZTRHIEANERANER
BEEEEE YXBREEEM
B2 FMBRHORAEES - ARA
BRMER  REEZZ—REX
A=Z+HIEXNEAAR BEBEE?:
4 %5 R 2 > &6 &5 18 4927,600,000
BR(ZE—FF: Dk EA
17,300,000 7T) °
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BUSINESS AND FINANCIAL REVIEW
(Continued)

As the commodity market remains sluggish,
the Group has continued to suspend its trading
business for the first half of 2016. The segment loss
for trading business for the six month ended 30
June 2016 was approximately HK$2.8 million (2015:
segment gain of HK$4.3 million).

PROSPECTS

In the second half of the year, apart from its
traditional brokerage business, Sheng Yuan
Securities Limited will further develop their
intermediary businesses such as underwriting
of IPO, placement of private notes, bonds and
funds, as well as shares to deliver steady profit
growth. SYAM will continue to step up its efforts in
funds management and customised discretionary
investment services to expand its customer base,
at the same time keeping abreast of the market
trends. SYC will march on financial advisory
businesses such as IPO financing facilities advisory,
merger and acquisition. For proprietary trading,
the Group plans to increase its investment in fixed
income products, seeking investment opportunities
arising from the fluctuation of secondary market.

SHENG YUAN HOLDINGS LIMITED

EBRUEEE (&)

MAE MM BHERE  AEED
RZZBE-—AFLIFRETEES
¥ - BHE_ZT—RNFAAA=TH
WERER - BS5EBK 2D EEEL
42,800,000 87T (ZE—HF :
BB E 4,300,000787T) °

A=

ETHEF  BREBLFERARRE
BOELER I HE— 3%
BIPOAG  AARE - EF - &

T RENEESTREY - NES
RENANEE : RREETES
BERNNERESEBNELER
% FHEZEP - LETSHK
B RREARAFERIPORE 25
A ROTEWBEPEHBAE
%o BEEETE - AKEF S
AEEEWmEMNIRE - ﬁEﬁ
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PROSPECTS (Continued)

Though facing with the sluggish economy
amid market downturn, the Group will keep on
weathering through with great courage. Looking
forward, the complexity and fluctuation of the
market is likely to sustain. However, Hong Kong
is increasingly important for its role as an access
to overseas markets, with the gradual opening up
of the capital market in Mainland China and the
progressively strengthened interactions among
cross-border investors. Looking ahead, the SYFS
Group will make every effort to improve its profit in
2016 by virtue of its pioneering work style as well
as steady and stable business model.

In order to focus on private equity and venture
capital investment as well as conducting foreign
investment activities and planning to expand its
business into Mainland China through Closer
Economic Partnership Arrangement (CEPA) in the
future, the Group has acquired a company with
licences to carry on the business of advising on
securities and asset management in Hong Kong in
24 August 2016.

On 8 August 2016, the Company entered into
a memorandum of understanding (the “MOU”)
with 3 corporate investors in the PRC (the “Co-
Promoters”). Under the MOU, the Company
and the Co-Promoters intend to form a joint
venture securities company in Fujian, which will be
principally engaged in securities related business
with full licences to be approved by the China
Securities Regulatory Commission, the PRC. The
proposed investment in the joint venture securities
company will facilitate the Group’s diversification
and expansion of business development
geographically.

—E-AFRHRE

A= (&)

B e [ B 22 T 35 T 17 RO 2K AR 0%
AREBDBEER - FRmE - R
EORIE - TS EEME ROR B IER
BRI EE - A BETER
BTG 0 E B FBUA R R
BEZEBMENZRLINE - BEIE
RERBINTIS ZBENAERE
BE o RERK - BIEFRBEDRD
ERIA M ERBOEFER -
SYFSEENF —T—RFReHh
Fl o

REBEIRLEBRERAZEERR
B UARFRIMCE RS RAE
MARBEEEZRRERELY
(CEPA) I H R F5fRR = B A -
AEFER _ZE—R"FENA-THE
HREBWE -MEAERARE
BRARANEEBREBOHAR -

RZF—R"ENANA - RAFH
“RPECEREE (IHAaRE
AD FTusm@E sk ([RBES
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A EEABRNERKLA ERS
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ACQUISITIONS AND DISPOSALS

There was no material acquisition or disposal during
the six months ended 30 June 2016.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, cash and bank balances
in general accounts and maintained by the
Group were approximately HK$48.0 million,
representing a decrease of approximately 20.7%
from approximately HK$60.5 million as at 31
December 2015. Balances in trust and segregated
accounts were approximately HK$110.8 million
(31 December 2015: HK$51.4 million). Trade and
other receivables and prepayments approximately
HK$27.5 million as at 30 June 2016 (31 December
2015: HK$291.2 million), which mainly represented
decreased receivables from trading business and
decreased trade volume arising from business of
securities brokerage. Trade and other payables and
accruals were approximately HK$168.2 million as
at 30 June 2016 (31 December 2015: HK$117.0
million), which was due to an increase in trade
payable from securities brokerage.

SHENG YUAN HOLDINGS LIMITED

BB R &

RBEZ_Z-R"FARA=THLR
BA  MEEMEAYBHHE -

RBESRUBER

RZE—RFRNA=1+H  ~5E
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LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

The Group’s current assets and current liabilities
as at 30 June 2016 were approximately HK$397.3
million (31 December 2015: HK$587.5 million) and
approximately HK$229.7 million (31 December
2015: HK$344.4 million) respectively. The
borrowings as at 30 June 2016 amounted to
approximately HK$20.2 million (31 December
2015: HK$222.3 million). The gearing of the Group,
measured as total debts to total assets, remained
healthy at approximately 38.1% as at 30 June 2016
(81 December 2015: 55.2%). As at 30 June 2016,
the Group recorded net assets of approximately
HK$124.7 million (31 December 2015: HK$178.3
million), which was mainly due to the loss recorded
during the six months ended 30 June 2016. During
the six months ended 30 June 2016, the Group
financed its operation with internally generated cash
flow and funds from convertible bonds issued.

FOREIGN EXCHANGE EXPOSURE
The Group’s transactions are mainly denominated

in Hong Kong dollars, United States dollars, and
Renminbi.

CAPITAL STRUCTURE
During the six months ended 30 June 2016,

3,000,000 shares of the Company were issued by
exercise of share options.

—E-AFRHRE

RBESRUBER (&)
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CONTINGENT LIABILITIES

As at 30 June 2016, the Group did not have any
material contingent liabilities.

PLEDGE OF ASSETS

As at 30 June 2016, the Group did not have any
pledged assets.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2016, the Group employed 58
employees. The remuneration policy and package
of the Group’s employees are maintained at market
level and are reviewed annually by management.
In addition to basic salary, discretionary bonuses,
mandatory pension fund and medical insurance
scheme, share options may also be granted to
eligible employees at the discretion of the Board
and are subject to the performance of the individual
employees as well as the Group.

RAAE
RZE—RFRA=1+H  K&H
WRAMERKIABE -
KFEE
RoB-AFAA=TE A%
WA EIREE o

B & R HMBUR
RZZBE-—RERA=+H  A£H
HEFH 58 Eé\ REEEE 2 H
BER R AFBHERTEMISKYE - WA
EREGFRN BREAFHE B

BIEAL ~ RFIELTEE REBREERR
RSN BEFRENEREERNES
RARAKEEES  BBERAER
EERHBRE -

DIRECTORS’ INTERESTS IN SHARES

ESERKG 2 ER

At 30 June 2016, the interests and short positions
of the Directors and chief executive of the Company
in the shares capital and underlying shares and
convertible notes of the Company or its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”), as
recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:

SHENG YUAN HOLDINGS LIMITED
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LONG POSITION — ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY

A - AATERMEEOOS
BToEER

Percentage of

the issued

Number of share capital

Name of Directors Capacity shares held of the Company

EARATE BT

BEEpn g4 FREROEE & N

Mr. Wu Siu Lam, William Beneficial owner 7,095,354 0.20%
ORI E BmEAA

Ms. Cheng Kit Sum, Clara Beneficial owner 500,000 0.01%
R0+ EmEa A

LONG POSITION - SHARE OPTIONS Hr-BRE

Number of

Number of underlying

Name of Directors Capacity options held shares

EEpg 54 FEEBRERE HERGEHE

Mr. Wu Siu Lam, William Beneficial owner 7,000,000 7,000,000
D FREE BEmEAA

Ms. Cheng Kit Sum, Clara Beneficial owner 8,000,000 8,000,000
g2 oA+ BEmEAA

Mr. Lo Ka Wai Beneficial owner 2,000,000 2,000,000
ERERE BEmEAA

Mr. Wu Fred Fong Beneficial owner 2,000,000 2,000,000
AR 4 BEmEAA

Save as disclosed above, as at 30 June 2016, none
of the Directors or chief executive had registered an
interest or short position in the shares, underlying
shares or convertible notes of the Company or any
of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Other than the share option scheme of the
Company, at no time during the Interim Period
was the Company or any of its subsidiaries a
party to any arrangement to enable the directors
of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the
Company or any other body corporate and none
of their spouses or children under the age of 18,
had any right to subscribe for the securities of the
Company, or had exercised any such right during
the Interim Period.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors have an interest in any

business constituting a competing business to the
Group.

SHENG YUAN HOLDINGS LIMITED
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

FTERREDR

As at 30 June 2016, the register of substantial
shareholders maintained by the Company
pursuant to Section 336 of the SFO shows that,
other than interest disclosed above in respect of
certain Directors and chief executive, the following
shareholders had notified the Company of their
relevant interests in the shares, underlying shares
and convertible notes of the Company.

LONG POSITION — ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY

RZB—RERA=1+H REX
N ) AR o I A B 16 1) 55 336 16k
FEZTERRETMATR KL
XAREERETEERIRITR
ANBFTHER 2w - TIIRRE
MEARBRENARBRD - 18
BAR (D K PRI 2 AARE M S

¥R - XAREKREEO0.05
BRTZEBER

Percentage of

the issued
Number of share capital
Name of shareholders Capacity shares held of the Company
AN TE BT
BREREB g4 FREROEE ;&N
King Lion Group Limited Beneficial owner  1,011,000,000 29.0%
(Note 1) ERnBEBA
King Lion Group Limited
(PfF7E1)
Redhead Investments Beneficial owner 300,000,000 8.6%
Limited (Note 2) EmEEA
Redhead Investments
Limited (F§zE2)
Lu Xing (Note 2) Interest of 420,000,000 12.0%
1T (BFEE2) corporation
controlled
T AE R
Front Riches Investments Beneficial owner 410,309,600 11.8%
Limited (Note 3) EmEEA
HERERR AR (MFE3)
TE-RERERE BREZERERAE
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LONG POSITION — ORDINARY SHARES
OF HK$0.05 EACH OF THE COMPANY
(Continued)

Notes:

(1) King Lion Group Limited is wholly owned by Smart
Chant Limited which in turn is wholly owned by Mr.
Gao Yongzhi.

2 Redhead Investments Limited, Ascher Group
Limited and Headwind Holdings Limited, all are
wholly-owned by Mr. Lu Xing, beneficially owns
300,000,000 shares, 100,000,000 shares and
20,000,000 shares of the Company respectively.

) Front Riches Investments Limited is a corporation
controlled by Mr. Hu Yishi.

Other than the interests disclosed above, the
register of substantial shareholders maintained by
the Company pursuant to section 336 of the SFO
discloses no other person as having a notifiable
interest or short position in the shares, underlying
shares and convertible bonds of the Company as
at 30 June 2016.

SHENG YUAN HOLDINGS LIMITED
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SHARE OPTION SCHEME
R T El

The Company adopted a share option scheme
on 24 September 2004 (the “2004 Scheme”).
Pursuant to an ordinary resolution passed at the
special general meeting of the Company held
on 15 October 2014, the Company adopted a
new share option scheme (the “2014 Scheme”),
the purpose of which is to enable the Group to
grant share options to the eligible participants as
incentives or rewards for their contribution to the
Group. No further option shall be granted under
the 2004 Scheme but the options granted under
the 2004 Scheme prior to its expiry shall remain
valid and exercisable in accordance with the terms
of the respective grants. No share option has
been granted under the 2014 Scheme and the
movements of the share options granted under the
2004 Scheme during the Interim Period were as
follows:
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Cancelled/
Outstanding at Exercised Lapsed  Outstanding at
Date of Exercise  Vesting 1 January during the during the 30 June
Grantee grant price  period Exercisable period 2016 year year 2016
RZB-AF RB-AE
-A-8 REAE ~AZTA
BAEA RERH ke BEE 54 HATE  REREOR H/50 HATE
Directors
iz
Mr. Wu Siu Lam, 2407/2013 01825 Nil 2417/2013-24/7/2016 10,000,000 (3,000,000) - 7,000,000
Willam 2z & ZE-ZELACTMAE
BIRAE +AZHEA St o
Ms. Cheng Kit Sum, ~ 20/06/2014 02450 NI 20/6/2014-20/6/2017 8,000,000 - - 8,000,000
Clara “E-mE 4 “E-MERAZTRE
g205t ~AZtA ZE-HERAZTR
Mr. Lo Ka Wi 20/06/2014 02450 NI 20/6/2014-20/6/2017 2,000,000 - - 2,000,000
BRREE —2-mE B ZR-MERACTHE
ABZTH ZE-tERAZTR
Mr. Wu Fred Fong 20/06/2014 02450 Nil 20/6/2014-20/6/2017 2,000,000 - - 2,000,000
HREE —3-IE & ZI-MERAZTRE
RE-tE S o
Employees in aggregate  25/08/2011 02800 NI 25/8/2011-25/8/2021 480,000 - - 480,000
EaAkt I-F i Z2--E)\fZ1RRE
NAZtER St AV b i
25/08/2011 02800 25/8/2011-24/8/2012  25/8/2012-25/8/2021 720000 - - 720,000
2—f “2-CE\AZTHAE
NAZtER St AV b i
24(07/2013 01825 NI 2417/2013-24/7/2016 30,000,000 - - 30,000,000
2-=F B “Z-SErfRItRBE
tA-tmR Z3-ErAZTIA
20/06/2014 02450 NI 20/6/2014-20/6/2017 40,000,000 - - 40,000,000
Z2-mE B Z2-MERACTHE
ABZTH ZE-tERAZTR
Other grantee 2407/2013 01825 Nil 2417/2013-24/7/2016 20,000,000 - - 20,000,000
ARRA —3-=F & Z3-ZFHAZTMAE
tA-tmE St o ]
113,200,000 (3,000,000 - 110,200,000
Total number of shares avaiable for issue at year/period end date 113,200,000 110,200,000
WEER /BREERTRARNEY
Total number of shares available for issue as a percentage to issued sheres 3.26% 3.16%

ARARNERECEIRNEA
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

BE - HEIBEAQAT LHES

During the six months ended 30 June 2016, neither
the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed
securities.

CORPORATE GOVERNANCE

AN e g
IEREA

The Company is committed to maintain high
standard of corporate governance standards
and procedures to safeguard the interests of all
shareholders and to enhance accountability and
transparency. The Company has complied with
the code on corporate governance practices (the
“Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing
Rules”) during the six months ended 30 June 2016
except for the following deviations:

The Code provision A.2.1 stipulates that the role
of the Chairman and the Chief Executive Officer
should be separated and should not be performed
by the same individual. Although the Company
does not have a Chairman, all major decisions are
made in consultation with the Board members and
the senior management of the Company. There are
three independent non-executive Directors in the
Board. The Board considers that there is sufficient
balance of power and the current arrangement
maintains a strong management position of the
Company.
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Under the Code provision A.6.7, independent
non-executive directors and other non-executive
directors should attend general meetings. Dr. Huan
Guocang and Mr. Lo Ka Wai, both are independent
non-executive Directors, were unable to attend the
annual general meeting of the Company on 27 May
2016 as they had other business commitments.

CHANGES OF DIRECTOR'’S INFORMATION

Changes in information of the Directors required
to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules are set out below.

Mr. Lo Ka Wai, an independent non-executive
Director, has been resigned as an executive director
of Han Tang International Holdings Limited with
effect from 24 June 2016.

Mr. Wu Fred Fong, an independent non-executive
Director, has been resigned as an independent
non-executive director of China Public Procurement
Limited with effect from 15 August 2016.

AUDIT COMMITTEE

The audit committee of the Company currently
comprises Mr. Lo Ka Wai (Chairman), Dr. Huan
Guocang and Mr. Wu Fred Fong, all of whom
are independent non-executive Directors with
appropriate professional qualifications and
experience in financial matters. The audit committee
has reviewed with management the accounting
principles and practices adopted by the Group
and discussed the internal control and financial
reporting matters. The interim results and the
unaudited financial statements for the six months
ended 30 June 2016 have been reviewed by the
audit committee.

SHENG YUAN HOLDINGS LIMITED
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REMUNERATION COMMITTEE

The remuneration committee of the Company is
responsible for making recommendations to the
Board on the Company’s policy and packages
of employment for the Directors and senior
management. It comprises three independent non-
executive Directors. The present members are Mr.
Wu Fred Fong (Chairman), Dr. Huan Guocang and
Mr. Lo Ka Wai.

NOMINATION COMMITTEE

The nomination committee of the Company is
required, amongst other things, to review the
structure, size and composition of the Board
and make recommendations for changes as
necessary, to identify individuals suitably qualified
to become board members and select or make
recommendations to the Board on the selection
of, individuals nominated for directorships, to
assess the independence of independent non-
executive Directors, and to make recommendations
to the Board on relevant matters relating to the
appointment or re-appointment of Directors and
succession planning for Directors in particular
the Chairman and the Chief Executive Officer.
It comprises three independent non-executive
Directors. The present members are Dr. Huan
Guocang (Chairman), Mr. Lo Ka Wai and Mr. Wu
Fred Fong.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY

DIRECTORS
ERETEFRZNBRESTA

The Company has adopted the Model Code of the
Listing Rules as a code of conduct of the Company
for directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors
have complied with the required standard set out
in the Model Code and the Company’s code of
conduct regarding directors’ securities transactions
throughout the six months ended 30 June 2016.

BOARD OF DIRECTORS

As at the date of this report, the Board consists
of Mr. Wu Siu Lam, William and Ms. Cheng Kit
Sum, Clara (all being executive Directors), Dr. Huan
Guocang, Mr. Lo Ka Wai and Mr. Wu Fred Fong (all
being independent non-executive Directors).

By Order of the Board
Sheng Yuan Holdings Limited
Wu Siu Lam, William
Executive Director and Chief Executive Officer

Hong Kong, 26 August 2016

SHENG YUAN HOLDINGS LIMITED
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