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MANAGEMENT DISCUSSION AND ANALYSIS

The board of Directors (the “Board”) of Eagle Ride
Investment Holdings Limited (the “Company”) is pleased
to present the unaudited condensed consolidated interim
results of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2016 (the “Period”),
which have been reviewed by the Company’s Audit

Committee and the auditor, as set out on pages 15 to 53.

BUSINESS REVIEW

Eagle Ride Investment Holdings Limited is an investment
holding company. The Company’s investment instruments
are to be made in the form of equity securities or equity-
related securities or debt-related instruments in listed and
unlisted companies engaged in, but not limited to, the oil

sector.

At 30 June 2016, the Group’s investment portfolio was
diversified and comprised of different sectors of business
including education, oil field and investment in securities.
The total assets of the Group were approximately
HK$105,821,000 of which non-current portion and
current portion were approximately HK$31,938 000 and
HK$73,883,000 respectively.

The current liabilities of the Group at 30 June
2016 were approximately HK$23,575,000 which
consisted of approximately HK$2,587,000 accrual
for the administrative and other operating expenses;
approximately HK$10,070,000 unsecured borrowings;
and approximately HK$10,918,000 loans from a director.
The net assets of the Group at 30 June 2016 were
approximately HK$48,665,000.
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For the period ended 30 June 2016, the Group achieved
that the net unrealised gain arising on revaluation of
financial assets as held for trading was increased by
approximately 70% compared to the last reporting period
ended 30 June 2015. Furthermore, the Company has a
net gain of approximately HK$505,000 during the Period
compared to net loss of approximately HK$12,733,000 in
the last reporting period ended 30 June 2015.

With the extensive management experience and solid
investment record, as well as the wide network of the
board members and partners, the Group continues to

bring value to the Company and all of its shareholders.

FINANCIAL REVIEW

During the reporting period ended, the Company’s

investment performances were as follows:

1. Net unrealised gain arising on revaluation of
financial assets designated as held for trading was
approximately HK$16,162,000 or 70% increment
compared to the last reporting period ended 30 June
2015;

2. Net unrealised gain arising on revaluation of financial
assets designated as at fair value through profit
or loss (“FVTPL”) was approximately HK$467,000
or 413% increment compared to the last reporting
period ended 30 June 2015; and

3. Gain on disposal of a subsidiary which holds one
unlisted equity investment was approximately
HK$2,226,000.
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For the period ended 30 June 2016, the net profit
attributable to owners of the Company was approximately
HK$505,000),
HK$13,238,000 from the loss of approximately
HK$12,733,000 in the last corresponding period.

improvement of approximately

The improvement was mainly due to the increase of
unrealised gain arising on revaluation of the financial
assets designated as held for trading which amounted
at approximately HK$6,661,000 and the decrease in
administrative and other operating expenses which

amounted at approximately HK$4,221,000.

At 30 June 2016, the Group recorded net current assets
of approximately HK$50,309,000 and net assets of
approximately HK$48,665,000, which included unsecured
borrowings of approximately HK$10,070,000 and
loans from a director of approximately HK$10,918,000,
which were due for repayment within the next twelve
months after 30 June 2016. The fair value of financial
assets designated as held for trading is dropped from
approximately HK$54,818,000 at the end of the reporting
period to approximately HK$5,351,000 at 30 August
2016, the latest practicable date before the issuance
of the interim report, which the Group would suffer
an unrealised loss of approximately HK$49,467,000
and resulted in net current liabilities and net liabilities
position on a proforma basis before the provision of
operational expenses. The Group is fully aware of the
financial position and several measurements have been
carried out to improve the Company’s liquidity. The

measurements are as follows:

1. Mr. Hu Haisong has confirmed that despite the term
for the loans due to him is within twelve months,
he will not demand repayment of the loans until the
Group is financially viable to make the repayment
and he will provide continuous financial support to

the Group to meet its financial obligations;
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2. Subsequent to the end of the reporting period, the
Group entered into a legally binding share placing
agreement with a placing agent for the issue and
allotment of a maximum of 300,000,000 shares at
the price of HK$0.255 per share on the best effort
basis. Reference is made to the announcement of the
Company dated 26 August 2016 in relation to the
placing of new shares of the Company under general

mandate; and

3. The Group is taking measures to tighten cost controls

over the administrative and other operating expenses.

After taking into account the above measures, the
directors of the Company consider that the Group will
have sufficient working capital to finance its operations
and financial obligations as and when they fall due, and
accordingly, are satisfied that it is appropriate to prepare
the condensed consolidated financial statements for the

six months ended 30 June 2016 on a going concern basis.

At 30 June 2016, margin facility of approximately
HK$27,409,000 (31 December 2015: approximately
HK$19,328,000) from a regulated securities broker was
granted to the Group under which financial assets at
FVTPL with market value of approximately HK$54,818,000
(31 December 2015: approximately HK$38,657,000) were
pledged as collateral for the facilities granted. No margin
facility was utilised by the Group at 30 June 2016 (31
December 2015: nil).

The Company has foreign currency investments in
financial assets, which expose it to foreign currency risk.
The Group is mainly exposed to the effects of fluctuation
of the US$ and the S$. The Board believes that the

foreign exchange risk is minimal.
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DIVIDENDS

The Board does not recommend the payment of an
interim dividend for the Period (six months ended 30
June 2015: HK$nil).

GEARING RATIO

The gearing ratio (total borrowings/total assets) was
51.57% (31 December 2015: 33.81%).

LITIGATION

No outstanding litigation at 30 June 2016 was noted (31
December 2015: nil).

CONTINGENT LIABILITIES

At 30 June 2016, the Group did not have any contingent
liabilities (31 December 2015: nil).

EMPLOYEES

At 30 June 2016, the Group has employed 13 employees,
including one Executive Director and had no major
changes in the information related to human resources as

stated in its 2015 Annual Report.
OUTLOOK

Looking ahead, the investment market is expected to
remain challenging in the second half of 2016. In spite
of this, the Group will continue to adopt and maintain
a prudent investment approach to capture attractive
investment opportunities as and when they arise. The
Group will continue fully leveraging its strong market
analytical capability and carefully identify the market
trend through a flexible investment strategy to bring the

maximum returns for all the shareholders.
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OTHER INFORMATION

REVIEW OF INTERIM FINANCIAL
INFORMATION

The interim financial information of the Group for the
Period is unaudited, but has been reviewed by HLM
CPA Limited, the Company’s independent auditor, in
accordance with the Hong Kong Standard on Review
Engagements 2410 “Review of interim financial
information performed by the independent auditor of the
entity” issued by the Hong Kong Institute of Certified
Public Accountants. The interim financial information has

also been reviewed by the Company’s Audit Committee.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based
on the principles, code provisions and recommended
best practices as set out in the Corporate Governance
Code and Corporate Governance Report (the “CG Code”)
contained in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”). During the Period,
the Company has complied with all code provisions, and
where applicable, certain recommended best practices set
out in the CG Code except for code provision A.6.7 of the
CG Code as explained below.
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10

Under the code provision A.6.7 of the CG Code,
independent non-executive Directors and other non-
executive Directors should attend general meetings
and develop a balanced understanding of the views of
members. All Directors are encouraged to attend the
Company’s general meetings and each Director makes
every effort to attend. However, one independent non-
executive Director and two non-executive Directors were
unable to attend the annual general meeting held on 26

May 2016 due to other personal engagements.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board recognises its responsibility for maintaining
a sound and effective system of internal control
to safeguard the shareholders’ investment and the
Company’s assets, and for reviewing its effectiveness. The
Company has appointed an independent professional
as an internal audit and to report directly to the Audit

Committee on a semi-annually basis.

Based on the respective assessments made by
management, the Audit Committee considered that for the
six months ended 30 June 2016:

e The risk management and internal control systems,
as well as accounting systems of the Group were
in place and functioning effectively and adequately,
and were designed to provide reasonable assurance
that material assets were protected, business risks
attributable to the Group were identified and
monitored, material transactions were executed in
accordance with management’s authorisation and the

financial statements were reliable for publication.

e There was an ongoing process in place for
identifying, evaluating and managing the significant

risks faced by the Group.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), as contained in Appendix 10 of the Listing
Rules, as the required standard for the Directors of the
Company to deal in the securities of the Company. Upon
enquiry by the Company, all Directors of the Company
have confirmed that they have complied with the required
standards set out in the Model Code throughout the

Period.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares
during the Period. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s

shares during the Period.
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12

DIRECTORS’ INTERESTS AND SHORT
POSITIONS

At 30 June 2016, the Directors of the Company and
their associates had the following interests and short
positions in any shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.

HE MG RIRA

N_FE=NRESNA=ZTH KAFHEFER
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LONG POSITIONS wa
Number of % of issued
Name Capacity and nature Note shares Total share capital
e#f
% 5y R Mt i 4 ¥ H GLil A 2 b
Mr. HU Haisong Interest of corporation (1 966,638,573 966,038,573 04.44
iR/ % B 4
Note: Bt -

1) 960,638,573 shares are held through Eagle Ride Investments
Limited (“Eagle Ride Investments”). Eagle Ride Investments is
an investment holding company, a wholly-owned subsidiary of
APAC Investment Holdings Limited (“APAC”), which is beneficially
owned as to approximately 94.19% interests by Mr. Hu Haisong

(“Mr. Hu ") and approximately 5.81% by other investors.

Save as disclosed above, at 30 June 2016, none of the
Directors and chief executive of the Company or their
associates had any interests or short positions in the
shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register
maintained by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period was the Company or its
subsidiaries, a party to any arrangements to enable the
Directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate. Save as disclosed
under the heading “Share Option Scheme” below, the
Company did not grant any right to subscribe for the
shares in the Company to any Directors of the Company
or their respective spouse or children under the age of 18

during the Period.
SHARE OPTION SCHEME

A new share option scheme was adopted by members
of the Company on 22 May 2015 (the 2015 Share
Option Scheme”). The purpose of the 2015 Share Option
Scheme is to reward and provide incentives to eligible
participants and encourage them to contribute to the
Group. Under the 2015 Share Option Scheme, the Board
may at their discretion, at any time following the date of
the adoption of the 2015 Share Option Scheme but before
the tenth anniversary of that date, grant share options to
eligible participants, including directors of the Company
and its subsidiaries and any other persons including
consultants, advisors, agents, customers, suppliers, etc. to

subscribe for shares in the Company.

During the Period, no options granted, exercised or

cancelled under the 2015 Share Option Scheme.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS

At 30 June 2016, the following persons (other than the
Directors of the Company) had interest or short positions
in the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

BRI N 2 IR

RE-AREARNA=ZTH BN AL (B2
R RN B A AR IR R AR
1511555 336 B 58 A B 2w it i i ik 2 A
0% ) Ay B A B e v 22 A i BRIR O

Approximate
percentage of
the total
Number of issued share
issued shares  capital of the
Name Capacity Nature of interests held Company
ik nwZ
Frt#fn CRTRARE
4 1 5 e o TR H B #E  ZBAEIR
Eagle Ride Investments Limited* Beneficial owner Corporate 966,038,573 04.44
Ha A A /AN
& Eagle Ride Investments, a company incorporated in the British & Eagle Ride InvestmentsZs — [ A 55 J§ J& 4 #F 5

Virgin Islands with limited liability, wholly-owned by APAC, a
company incorporated in Samoa and beneficially owned as to
approximately 94.19% by Mr. Hu, the Non-executive Director
of the Company, and approximately 5.81% by the Investors
(“Investors”) (whose interests are held on trust by Mr. Hu). The
investors, namely (i) Mr. Wang Haibin, a resident of the People’s
Republic of China (the “PRC”) and engages in investment business
in the PRC; and (ii) RB International Investments Asia Limited is

principally engaged in financial services.

Save as disclosed above, the Company had not been
notified by any other person (other than the Directors of
the Company) who had an interest or a short position
in the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as at 30
June 2016.

PUBLIC FLOAT

Based on the information that is public available and
within the knowledge of the Directors, the Company
maintained the percentage prescribed for public float
requirement under the Listing Rules at the date of this
interim report.

Ak oL 2 A BRA W - NI i REAE A R - 1T RE
T 7% — [ 1 PR B 5T M GSZ 2 8 A i R AR
A) 2 IF BUAT HE S S T AR A 4994, 19%HE 45
LmBEH ([#%&H]) T mEA #5.81%M 4
(HMERE ) BB DR RE T A ) « BEH
B DE Mm@ A - AP NRIEFE ([HhE )
Jai RN B A T v B 2 B 2E X 5 (i) RB
International Investments Asia Limited > &= Z ¢

< i R 5 25

Br EXXHEEE SN R TN EARA =T
H o A2 m] i SR A AT A A (2
Rl H RN B A A~ IR BRI AR
TR 26 33610 B 52 A7 B 2 B we M BTt gk 2 A
0% v Ay B A B e Hp 22 HE A IR

AR

MR 2 B A4S R S YR = T A AR
Wk B> AR F EMERF BT R AIIA T
MEZIEERNPIRBEA W

EAGLE RIDE INVESTMENT HOLDINGS LIMITED i J % ¥ Bt A B 4 7



CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
For the six months ended 30 June 2016

7 WA & JE Bl B L th & i W 4R A

#E _E—ANFENA=AHILAA

(Unaudited)
(R &%)
For the six months
ended 30 June
BEAA=THILAWA

2016 2015
—E N TE A
Notes HK$ HK$
Jiikz: Wt T
Revenue K i = -
Net unrealised gain arising HAGIEERIFEREZ
on revaluation of Wb 5 T R AR 2 R
financial assets designated 568 3 UL A 1
as held for trading 16,161,600 9,500,400
Net unrealised gain (loss) A 16 € B IR A R EE
arising on revaluation of 7 AR AR 2 S
financial assets designated EERTEA Z R B
as at fair value through s () 135
profit or loss 466,708 (149,058)
Gain on disposal of t B BT B 2 W) 2 i i
a subsidiary 4 2,225,567 =
Net other income, HoAth dse A~ i 2 K 5 48
gains and losses Rl 992,990 (485,309)
Administrative and other A7 B H At 7 7 B 5
operating expenses (16,809,909) (21,030,456)
Profit (loss) from operations  #8% ¥ F| (f518) ©)) 3,036,956 (12,164,483)
Finance costs BA s 2 H ) (2,532,030) (568,408)
Profit (loss) before tax ok Bl i v A (S48 504,926 (12,732,891)
Income tax expense JIT 45 Bt B S 7 = -
Profit (loss) for the period AN FHEA N REAL
and total comprehensive A3 ) v A (s 4R K&
income (expenses) 2Tt (B SC) #EEE
attributable to owners of
the Company 504,926 (12,732,891)
Profit (loss) per share B i A (s 18)
Basic and diluted XS 3l (9)  HK$0.03 centsfll#L  (HK$0.85 centsllii )
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

At 30 June 2016

7 WA &% 6 S 5 5IR Dt R

W ZE—ANFENHAH=TH

(Unaudited) (AEdited)
(RBER) (&)
At At
30 June 31 December
2016 2015
RoB—A RoE—TifE
AA=Z+H  +ZA=+—H
Notes HK} HK$
it it Wt 7T
Non-current assets W B &
Furniture, fixtures and AR ~ 56 B R A
equipment (10) 3,147,695 3,801,953
Financial assets at fair value N ARAEFARE Z
through profit or loss W5 & (11) 26,417,529 25,055,044
Rental deposit HE %4 2,372,498 -
31,937,722 28,856,997
Current assets B &
Other receivables, deposits and B BB ~ $i 4 K
prepayments ﬁﬁ?ﬁlﬁ 1,071,804 2,357,636
Financial assets at fair value ?ﬁ’&fﬂ%ﬁﬁ)\iﬁﬁz
through profit or loss W HS & (11) 54,818,400 38,656,800
Cash and bank balances B E S8R4T &5 B (12) 17,993,287 145,520
\ ‘ 73,883,491 41,159,956
Assets classified as held for sale 5l & ffih 8 2 G (13) - 24,930,413
73,883,491 66,090,369
Current liabilities B £ 15
Creditors and accrued expenses AT 2K JH K F 2 & H 2,586,554 6,528,400
Deposit received in advance EEVEiE (13) = 8,155,980
Unsecured borrowings ARG R (14) 10,070,459 -
Loans from a director FHRZENK (15) 10,917,584 11,910,881
23,574,597 26,595,201
Net current assets i B & 50,308,894 39,495,108
Total assets less B A A O B L 1
current liabilities 82,246,616 08,352,105
Non-current liabilities Ik i B) £ 15 !
Unsecured borrowings A B (14) 3,799,861 -
Corporate bonds AFES (16) 29,782,202 20,192,478
33,582,063 20,192,478
NET ASSETS HETE 48,664,553 48,159,627
Capital and reserves B AR Rk
Share capital B (17) 18,750,735 18,750,735
Reserves fiti 29,913,818 29,408,892
TOTAL EQUITY HE #3487 48,664,553 48,159,627
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
For the six months ended 30 June 2016

7 WA &% E 4 528 B 3%

#E _E—ANFENHA=AHILANMA

Capital
Share Share redemption  Accumulated
capital premium reserves losses Total
#A
Je A Jik i 4 {0 Y o i E iy At
HK$ HK$ HKS$ HKS$ HK$
7T it T o [Eo
At 1 January 2015 (audited) R_ZF—fFE—H—H
(#E5EH) 18,750,735 601,966,480 168,800  (512,323,517) 108,562,498
Total comprehensive expenses 7 2 TH B S A
for the period - - - (12,732,891) (12,732,891)
At 30 June 2015 (unaudited) REZFE—HFEAA=TH
(R&EER) 18,750,735 601,966,480 168,800 (525,056,408) 95,829,607
At 1 January 2016 (audited) M_E—AE—-HA—H
(4T ) 18,750,735 601,966,480 168,800 (572,726,388) 48,159,627
Total comprehensive income for 8 12 T i &5 40 %A
the period - = = 504,926 504,926
At 30 June 2016 (unaudited) RZ-ZF—ANEAH=TH
(REEHK) 18,750,735 601,966,480 168,800 (572,221,462) 48,664,553
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

BB ERER

For the six months ended 30 June 2016 B E—INFEANH A HIENTA
(Unaudited)
(REHH)
For the six months
ended 30 June
BEAA=ZTHILEAMA
2016 2015
ZE-A R
HK$ HKS$
it i IC
Net cash used in operating activities A8 1 B B B ) B 4 1 (21,086,950) (18,939,358)
Investing activity B & i B
Proceeds from disposal of a subsidiary o B A R 2 D BT A5 AROH 19,000,000 8,155,980
Net cash generated from & B ok
investing activity BHewH 19,000,000 8,155,980
Financing activities il % i B
Proceeds from loans from a director v -¢RCE el 3,000,000 2,500,000
Repayment of loans from a director EEERE AR (4,002,463) (1,028,408)
Net proceeds from issue of BITAFIES
corporate bonds JIT 15 3 H 5 4 8,950,000 10,735,000
Net proceeds from unsecured borrowings — MEHEH & & By 15 5 IH 1§ 40 12,900,000 -
Corporate bond interest paid N fE A AT (574,384) =
Director’s loan interest paid A HOM B AT (338,4360) =
Net cash generated from financing Al Y ) o Ak
activities BHewH 19,934,717 12,206,592
Net increase in cash and cash BHeEkBeEHD
equivalents B 17,847,767 1,423,214
Cash and cash equivalents at the w8k
beginning of the period BEEHD 145,520 87,041
Cash and cash equivalents at the MARZHER
end of the period HEEED 17,993,287 1,510,255
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting
(“HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) as
well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). It was authorised for

issue on 31 August 2016.

The condensed consolidated financial statements
has been prepared in accordance with the same
accounting policies adopted in the Group’s audited
financial statements for the year ended 31 December
2015, except for adoption of the new and revised
Hong Kong Financial Reporting Standards (the
“HKFRSs”) which are effective for the first time set
out in Note 2 of the condensed consolidated financial

statements.

The preparation of the condensed consolidated
financial statements in conformity with HKAS
34 requires management to make judgements,
estimates and assumptions that affect the application
of policies and reported amounts of assets and
liabilities, income and expenses on a year to date

basis. Actual results may differ from these estimates.

Interim Report 2016 H i+

7 WA 5 B 05 e 3 B

B LR e

i A £ BB 3R 3R T AR 48 o
na (IFEGGHmAE]) ¥ &
g whHE RIS 3458 P I I B H il ([
EEaHEAE340E ) DL AR5 52
Sy A R R R R A (7 i s
S0 J) B Bk 162 8 11 45 5 A E T A
HREE R —F—ARENA=+—H
T AL o T 3R o

i &R & MBS IR I RBEA L HEE
CE-HETA=ZT—HIEFEER
A8 2 R A T S R BT BR RO AR ] &
GRS ATETE-SE =R/ €7 T E 9 L]
B W5 3 B 2 2 T R A AE RT Y
7 Y S5 o AR (T 7 ol A o
H 1) BRAb

150 A 4 i T 9 U0 S 343 9
K5 45 TS 9075 7 2 0 A th 1B
it BB R > B AR R
B B 2 6 ) B A B S
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BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to
an understanding of the changes in the financial
position and performance of the Group since
31 December 2015. The condensed consolidated
financial statements and notes thereon do not include
all of the information required for full set of financial

statements prepared in accordance with the HKFRSs.

Going concern

At 30 June 2016, the Group recorded net current
assets of approximately HK$50,309,000 and net
assets of approximately HK$48,665,000, which
included the unsecured borrowings of approximately
HK$10,070,000 and loans from Mr. Hu Haisong
(“Mr. Hu”), the non-executive director and ultimate
controlling shareholder of the Company, of
approximately HK$10,918,000, which are due for
repayment within the next twelve months after the

end of the reporting period.

Subsequent to the end of the reporting period,
(i) the Group invested in a 2-year corporate bond
in the principal amount of HK$5,000,000 and; (ii)
the fair value of financial assets designated as
held for trading has dropped from approximately
HK$54,818,000 at the end of the reporting period
to approximately HK$5,351,000 at 30 August 2016,
the latest practicable date before the issuance of
the interim report. These events greatly impair the
liquidity of the Group subsequent to the reporting
date. If these events were taken into consideration,
the Group would be reporting as net current
liabilities of approximately HK$4,158,000 and
net liabilities of approximately HK$802,000 on a
proforma basis before the provision of operational

expenses.

BB (A7)

Hh ) B S R A I AR A B S R R
e LR 8RB GE 0P o 5% 5 MY R A A
HAE T 38 5 B T A B B AR A 4R
HoZF—h4E+_A=+—H WKE’J
BABS AR UL Je R B 2 52 8 - W 45 &
%’%i&%‘%&ﬁ&fﬁiﬁﬁ@?ﬂﬁ%é%%
5 5 M UL A0 A 2 1) A S R R BT T
i) T A& R o

1 41 45 5 B 7

MZFE—INENH =1+ H > AL B 8%
15 Vi B & 2 VR (E 4950,309,000%5 76 I &
FE {F {H #748,665,000% JC » & A2 45 4
HEFF (B2 4910,070,00095 7T K #H ¥ A 5
A TEE]D) (BARARZ FHITHE

H B R AN T ) 2 B3 £110,918,000
p%m: A R BRI A
HfE = -

RS  OFREBHRE—FEARE
#5,000,0005 70 M 4F ] 2 28 Al AE 55
KGDIEEHFFEFEHBEZMBEEEZ A
FOAE (A A ik 15 BIR £154,818,0008 6
BER FE—XNENA=ZTH (FH
e 4 HT Y B & AT AT H #) 495,351,000
W0 o I DL A H AR R OK 1E A
42 [ 1 i Bl M o 5 R AR IR L > I AR
A (B 938 fh 8 T S U TR AT IR N B
15 9 Bh & 1 7 (E 404,158,000 76 & &
& 1 (H 41802,000% IC °
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BASIS OF PREPARATION (continued) 1.

Accordingly, the above situation has given rise to a
substantial uncertainty about the Group’s ability to
continue as a going concern as the Group will be
unable to meet its liabilities in full when they fall
due unless it is able to generate sufficient net cash

inflows from its operations and/or other sources.

In this regard, the directors of the Company have
identified and/or implemented the following plans to

alleviate the Group’s going concern problem:

— Mr. Hu has confirmed that despite the term for
the loans due to him is within twelve months,
he will not demand repayment of the loans
until the Group is financially viable to make
the repayment and he will provide continuous
financial support to the Group to meet its

financial obligations;

— Subsequent to the end of the reporting period,
the Group entered into a legally binding share
placing agreement with a placing agent for the
issue and allotment of a maximum of 300,000,000
shares at the price of HK$0.255 per share on
the best effort basis. Reference is made to the
announcement of the Company dated 26 August
2016 in relation to the placing of new shares of

the Company under general mandate; and
— The Group is taking measures to tighten cost

controls over the administrative and other

operating expenses.

Interim Report 2016 H i+

BB (A7)

PRI > 2 17 0 36 A 4 I 45 A A Y
RE J1 4% 51 8 T K B AN Al E > BR IR A
S5 VB 1B ARG B K o A U o
AR TEAR B0 Bl TR A > 1 HI AR 4
A1 AN BE 22 I 2 0 B 5 AT o

MUEI AR ERC#HEE &5
HEAT LT E# - DLAR 8 A 4R 5 A A

B[]

— W A e R AR R M X B O
+ AR A B e A SR 1 A S
B A e B R SRR AL A
KA B DL R At B R 1) A R
] 4L 5 A B S S AR DA A £
B AST JFL B B 5

— R BIORAR > A4 B AR
HMEFT L —mHEERELAR N2 K
13 e 65 foh o 44 B K 5% 7 D B 4%
J8£0.25545 J0 2 B A& #5547 B2 T 5% B
2300,000,000 8 73  BE i #R 45 —
P % M e B R Iy 25 B AR A
R_E—NENAZT+ANHZA
a3
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BASIS OF PREPARATION (continued)

After taking into account the above measures, the
directors of the Company consider that the Group
will have sufficient working capital to finance its
operations and financial obligations as and when
they fall due, and accordingly, are satisfied that it is
appropriate to prepare the condensed consolidated
financial statements for the six months ended 30 June

2016 on a going concern basis.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to
write down the value of assets to their recoverable
amounts on a liquidation basis, to provide for any
further liabilities which might arise and to reclassify
non-current assets and non-current liabilities as
current assets and current liabilities respectively. The
effect of these adjustments has not been reflected in

these condensed consolidated financial statements.

BB (4)

HEE D AR AR ERER LA
EEEA LN EEE S DB EEE
Ko B 1 2 BABs EAT > H A5 Al DL A AR
BRBERUELE F-ANEANH=ZT
H IR A 2 B0 45 & B ik 2
AR ER -

il 7% 2 o) 3k 4 A8 i A< A9 Ok B O
%EW&%%U%%%E@M@§A
AT Wi (] < BE > AT RE E AR 2 AR AT AE —
A BRAE A  LLROHE R B B E
Je I ik B B A 00 B R o A AL B
E N U B B e S R S B R
P& 187 P 5 B S R S ke
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APPLICATION OF NEW AND REVISED HONG 2.

KONG FINANCIAL REPORTING STANDARDS

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are

measured at fair values.

In the current interim period, the Group has applied,
for the first time, the following amendments to
HKFRSs issued by the HKICPA that are relevant
for the preparation of the Group’s condensed

consolidated financial statements:

Amendments to
HKFRSs

Annual Improvements to HKFRS
2012-2014 Cycle

Amendments to
HKEFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Investment Entities: Applying the
Consolidation Exception

VB FHL 0 5T B #8055 6T A o8 0 85 i o e S

7 P &% B 5 3R AR B R s A
K EEANEEFNREZS T
il T E A BR AL

78 S 0 ] > A AR B O T A
w2 € A 2 T 51 B A £ ) A A
B 5 B 5 R 3R A B A A8 A BT A 7 B
B it e A

Amendments to
HKFRS 11
Amendments to

HKAS 1
Amendments to
HKAS 16 and
HKAS 38
Amendments to
HKAS 16 and
HKAS 41

Amendments to

HKAS 27 (2011)

Accounting for Acquisitions of
Interests in Joint Operations

Disclosure Initiative

Clarification of Acceptable Methods

of Depreciation and Amortisation

Agriculture: Bearer Plants

Equity Method in Separate Financial

Statements
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(continued)

The application of the above amendments to HKFRSs
in the current interim period has had no material
impacts on the amounts reported in these condensed
consolidated financial statements and/or disclosures
set out in these condensed consolidated financial

statements.

New and revised HKFRSs issued but not yet
effective

The Group has not early applied the following
new and revised HKFRSs, which have been issued

but are not yet effective, in these interim financial

statements:
Amendments to Classification and Measurement of
HKFRS 2 Share-based Payment
Transactions?
HKFRS 9 (2014) Financial Instruments?
Amendments to Sale or Contribution of Assets
HKFRS 10 and between an Investor and its
HKAS 28 (2011) Associate or Joint Venture®
HKFRS 15 Revenue from Contracts with
Customers?
Amendments to Clarifications to HKFRS 15 Revenue
HKFRS 15 from Contracts with customers?
HKEFRS 16 Leases’
Amendments to Disclosure Initiative!
HKAS 7
Amendments to Recognition of Deferred Tax Assets
HKAS 12 for Unrealised Losses!

Effective for annual periods beginning on or after 1 January
2017, with earlier application permitted.
Effective for annual periods beginning on or after 1 January
2018, with earlier application permitted.
Effective for annual periods beginning on or after 1 January
2019, with earlier application permitted.

! Effective date yet to be determined.

2.

VOB FHL T T B #8055 6T A o8 B 85 i o e S
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7R 5 A
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Lo BEAE T A s o 5 i o e )

18 S0 5 o e DA {3 2 32 5
FR BT A 2 TR B K

FEAHREENRE SRR
(Z%—m)
BHMBEREEDRI09E L REE AR

il G i U S 289E AEEEZHG
(ZF——F) ZBiT 4 B i B

FEMBREENRISE  KARFRAMNK

)\2
BB WG ENRISIE L A B ok
SIS RIHERAFF
BHPA L

FEM ARG ERRL6 AT

FavHENRTEZ i
RS
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(continued)

The directors of the Company anticipate that the
adoption of HKFRS 9 in the future may have certain
impact on the amounts reported in respect of the
Group’s financial assets and financial liabilities. Tt
is not practicable to provide a reasonable estimate
of that effect until a detailed review has been

completed.

The directors of the Company do not anticipate that
the application of the other new or revised standards,
amendments will have material impact on the

condensed consolidated financial statements.

SEGMENT INFORMATION

Business segments

During the periods ended 30 June 2016 and 2015, the
Group’s revenue and net profit (loss) mainly derived
from the unrealised gain arising on revaluation of
financial assets designated as held for trading and
the unrealised gain (loss) arising on revaluation of
financial assets designated as at fair value through
profit or loss (“FVTPL”). The directors of the
Company consider that these activities constitute one
business segment since these transactions are subject
to common risks and returns. Given the nature of
the Group’s operation is investment holdings only, it
is not considered meaningful to provide a business

segment analysis of operating gain (loss).

2.
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SEGMENT INFORMATION (continued) 3.

Geographical segments

The Group’s segment assets and liabilities which
represent furniture, fixtures and equipment, financial
assets at FVTPL, assets classified as held for sale,
deposit received in advance, unsecured borrowings
and corporate bonds for the period/year, analysed by

geographical market, are as follows:

B R (4)
I I 7 FH

ALBMAWME FRNZ T BEEKA
i (CELARAR M ~ 48 B el - 158 oM
EF AR 2 BB & E - 51 7 5 i 4
ZEE > HE S > WA R LA A
R 27 ) $i I 7 5 o0 A an R

(Unaudited)
(RBEY)
At 30 June 2016
REZZ-AEAAZTH
PRC (except United States
Hong Kong)  Hong Kong Singapore of America Total
LiE YN
£ FH B
(FiERRAb) i o im A % B it
HKS$ HKS$ HK$ HK$ HK$
Segment assets NEEE - 57,966,095 19,092,917 7,324,612 84,383,624
Unallocated assets FHREE 21,437,589
Total assets EEAMH 105,821,213
Segment liabilities HEAE - 43,652,522 - - 43,652,522
Unallocated liabilities A AR 13,504,138
Total liabilities AELH 57,156,660
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3. SEGMENT INFORMATION (continued)

Geographical segments (continued)

PRC (except

3. SEEMR ()

I Ik 7 HH ()

(Audited)
(HEH)

At 31 December 2015
REZF-HFE+ZA=+—H

United States

Hong Kong) Hong Kong Singapore of America Total
GEINiT
A FH

(BRI il Hm & R E At

HK$ HK$ HK$ HK$ HK$

i ViV W W T

Segment assets NEEE 24,930,413 42,458,753 18,401,582 6,653,462 92,444,210
Unallocated assets FARERE 2,503,156
Total assets B 94,947,366
Segment liabilities MEAR - 28,348 458 - - 28,348 458
Unallocated liabilities o B R 18,439,281
Total liabilities AEAE 46,787,739
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GAIN ON DISPOSAL OF A SUBSIDIARY 4.

The Group entered into a sale agreement in 2015
to dispose of its 100% equity interest in Clear Gold
Limited (“Clear Gold”), a wholly-owned subsidiary
which held one of the unlisted equity investments,
at a consideration of US$3,500,000 (equivalent to
approximately HK$27,156,000). The transaction was
completed on 14 March 2016. The gain arising from

the disposal of Clear Gold was calculated as follows:

H A B 2> W 2 W

AR AR L E
E—HME2EHARB AR - BEAR
AT (THA ) 2100%HE% (HEE —
FEF LW RAKRE) A HE£3,500,000
FE 0 (FH 55 A £927,156,000% 7T ) Ik
LG F—NE=H TV H R -
HEESELEZ WREFTEWT

HK$
W0
Net asset disposed of: Y 8 A
Financial assets at FVTPL WA RMEEF ARG W EE 24,930,413
Gain on disposal of a subsidiary B BT )& s w2 i aa 2,225,567
Total consideration received in cash B ER IR 4 2 AR 27,155,980
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5. PROFIT (LOSS) FROM OPERATIONS 5.

%8 A (s 1R)

(Unaudited)
(R 2R %)
For the six months
ended 30 June
BEAH=ZTHIEAEA

2016 2015
“E—A e Sl TS
HK$ HK$
T T
Profit (loss) from operations KB WA (e 18) TR0 BR
has been arrived at (FEA) UM B IHES W -
after charging (crediting):
Investment management fee HEEHE 831,690 1,108,642
Depreciation of furniture, B~ B R 2 A
fixtures and equipment 654,258 663,280
Net exchange (gain) loss B o, (Wi ) s 48 13 #E (896,007) 485,799
Net unrealised gain arising on HAGEER/TFEEEZ
revaluation of financial assets WhBs B e R 2
designated as held for trading 7 4 BRI 43 I AR (16,161,600) (9,500,400)
Net unrealised (gain) loss H Al 48 8 £y A A EE
arising on revaluation of AR 2 W E
financial assets designated B A 2 R BB (Wi )
as at FVTPL I 18 T (466,708) 149,058
Gain on disposal of a subsidiary & M J& /& 7l 2 i %5 (2,225,567) -
Operating lease rentals in THIEE 2 K EHAHE
respect of:
— office equipment — WS EE A 20,832 19,840
— office premises — WA BEYE 4,053,185 4,104,565
Directors’ remuneration and e & B TR
staff costs:
— salaries, allowance and —H & B R HAEY
other benefits in kind A8 F 6,590,815 7,974,362
— contributions to MPF — o FE 43 w3 AL 3K
scheme 104,885 137,945
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6. FINANCE COSTS

6. MEHEEM

(Unaudited)
(R 2R %)
For the six months
ended 30 June
BEAH=ZTHIEAEA

2016 2015
—“EF—A —E AR
HK$ HK$
o T
Interest on: FEH
Loans from a director HEZEK
— wholly repayable —HA— N BRI R
within one year 347,602 128,592
Short-term unsecured JEL A A A A
borrowings
— wholly repayable —HA— N BRI R
within one year 870,459 =
Long-term unsecured borrowings 1= ] MG £
— wholly repayable — A AR N B BUE 2
within five years 99,861 -
Corporate bonds (Note 16) AFMES (MEEL6)
— wholly repayable — JH A AR N R BUE R
within five years 471,121 373,253
- not wholly repayable — SRS TUAF R 2R BUE R
within five years 742,987 66,5603
2,532,030 568,408
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10.

INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax has been
made for the six months ended 30 June 2016 and
2015 as the Group did not have any assessable
profits.

DIVIDENDS

No dividend was paid, declared or proposed for the
six months ended 30 June 2016 (six months ended 30
June 2015: HK$nil).

PROFIT (LOSS) PER SHARE

The calculation of the basic profit (loss) per share is
based on the profit for the Period HK$504,926 (six
months ended 30 June 2015: loss HK$12,732,891) and
the number of ordinary shares of 1,500,058,784 (six
months ended 30 June 2015: 1,500,058,784) in issue
at the end of the reporting period.

The amounts of diluted profit (loss) per share are the
same as basic profit (loss) per share as there were
no potential ordinary shares outstanding for the six
months ended 30 June 2016 and 2015.

FURNITURE, FIXTURES AND EQUIPMENT

During the six months ended 30 June 2016, no
acquisition or disposal of furniture, fixtures and
equipment by the Group (six months ended 30 June
2015: HK$niD).

10.
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Fit 4 Bt B £

MR AEERABE T —-HFEL-F
— NN H =4 H RIS E H S AT AT
R R Y A > I S R 5 R 8 0 e At
M 75 B A 4

i 18,

M = F A H = A LS A
PO~ U o U
(ZB—TAEAA =T HIEAMA  E
IE) -

i i A (s 4R

B & A A (1) T3R8 A B
] i F1504,926% 70 ( = F — A AN
AH="1HIEMA : 12,732,891
W on) o i B R B BT Kk
1,500,058,784% ( =& — A N H
=+ H LA 1,500,058,7848% ) 5T
%:o

HREE T AFER T RER
H =+ B k758 A Sl 4 i R AT (68 1 7
E U o i R A (4R &
T B4 e AR i P (4R ) AT

AR ~ %% B B ki

WE =T NEAH = H IR A
0 > <45 I B e 50 2
R (S FE—HEXAZTHIEA
5 W) -
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11. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

11. %A S fEAE ah A 45 48 2 5 %

(Unaudited) (Audited)
(RRE®) (REFZ)
At At
30 June 31 December
2016 2015
R_FE—RN “E-hE
AH=1H 1“: H=1+—H
HK$ HK$
iU i IC
Non-current asset I B F A
Financial assets designated BE M B EE A
as at FVTPL Rt BB EE
— Unlisted equity investments —F bR ARE 26,417,529 25,055,044
Current asset B &
Financial assets designated as BEM/FEEEZ M EE
held for trading
- Equity investment listed in —REE LT ZRARE
Hong Kong 54,818,400 38,656,800
The total market value of the financial assets W TESRBALZBEAFIEEEZ

designated as held for trading pledged to the Eﬂﬁ%g%ZﬁﬁEﬁgﬁﬁ HEH 454,818,000
securities broker was approximately HK$54,818,000 BT (ZF—-LET_A=+—H:%
(31 December 2015: approximately HK$38,657,000). 38,657,000% JG )

EAGLE RIDE INVESTMENT HOLDINGS LIMITED i Jy i % ¥ Bt A B A 7



11. FINANCIAL ASSETS AT FAIR VALUE THROUGH 11. A REMEF ABRZ MEEE

PROFIT OR LOSS (continued) (%)
The Group had the following equity investments: REBBEAR T I RARE :
At 30 June 2016 R_F-ANEANA=1TH
(Unaudited) (R H)
Unrealised Fai
air value/
Place of Effective (loss) gain
Name of registration/ Number of shareholding Carrying arising on Exchange market
investee company incorporation shares held interest amount  revaluation gain value
A B A
%il/ i AR ZARES AR/
R BE N4 AR Tt %A T R g REE B8 HE i TG B
HK$ HK$ HK$ HK$
Unlisted equity investments
R A R %
E-Com Holdings Pte. Ltd. (“E-Com”) Singapore 1,259,607 23.70% 18,401,582 (197,887) 889,222 19,092,917
E-Com Holdings Pte. Ltd. ([E-Com|) i 3t
Vaca Energy, LLC (“Vaca”) United States of 1,322,843 6.33% 6,653,462 664,595 6,555 7,324,612
America
Vaca Energy, LLC ([Vaca]) EHBER
Listed equity investment
LA &
Tech Pro Technology Cayman Islands 21,840,000 0.33% 38,656,800 16,161,600 - 54,818,400
Development Limited
(“Tech Pro”)
EERBRA AT (K] P& B
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11. FINANCIAL ASSETS AT FAIR VALUE THROUGH 11. A REMEF ABRZ MEEE

PROFIT OR LOSS (continued)

At 31 December 2015

(#

BoF-AFE+H=1+—H

(Audited) (REHAZ)
Unrealised Fair value/
Place of Effective (loss) gain
registration/ Number of  shareholding Carrying arising on Exchange market
Name of investee company incorporation shares held interest amount revaluation loss value
BEEE
i/ B f¥ AR LAREE, AREE/
BXRENFLHE GRUERE ] s 4] g 3 REE  UE#R) lE s 1R il
HK$ HK$ HK$ HK$
T T T T
Unlisted equity investments
F bR AR %
E-Com Singapore 1,259,607 23.70% 27,073,124 (7,092,423) (1,579,119) 18,401,582
E-Com M
Vaca United States 1,322,843 6.33% 23,575,462 (16,902,921) (19,079) 6,053,462
of America
Vaca FHE A RE
Listed equity investment
LA &
Tech Pro Cayman Tslands 21,840,000 0.33% 33,306,000 5,350,800 - 38,656,800
e HERR

The fair value of unlisted equity investments were
determined by the directors of the Company with
reference to the professional valuation carried out
by Peak Vision Appraisals Limited, an independent

qualified professional valuer.

The market value of listed equity investment was
determined based on the quoted market bid prices
available on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) at the end of the

reporting period.

I b A R IR 2 A SUAEE S AN
GEE FE oy AT ¢ ]
TREERTAG A R FEAT 2 e (E

%0

BB A B 2 T (E SRR R
MR R AW S 5 A R A ([ B
B )) 2 T E O E
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12.

13.

CASH AND BANK BALANCES

12, Bl & R AT 45 B

(Unaudited) (Audited)
(REEHB) (REFZ)
At At

30 June 31 December
2016 2015

REF—A%E  ROF R
AAZHR FoASTH

HK$ HK$

Deposits with banks AT X 17,981,988 142,059
Cash on hand JoE A7 B 4 11,299 3,461
17,993,287 145,520

ASSETS CLASSIFIED AS HELD FOR SALE AND
DEPOSIT RECEIVED IN ADVANCE

The Company entered into a sale agreement with an
independent purchaser in 2015, pursuant to which
the Company agreed to sell to the purchaser the 1
issued and fully paid ordinary share of Clear Gold
at the consideration of USD3,500,000 (“Disposal
Transaction”). At 31 December 2015, Clear Gold
was classified as assets held for sale, and a 30%
non-refundable deposit amounting to USD1,050,000
(equivalent to approximately HK$8,156,000), had
been received from the purchaser and represented
as deposit received in advance. The Disposal

Transaction was completed in March 2016.
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13. 502 55 th 2 & i X iR &

W — AR AN E B — 2 L
J7 w0 ek o SR AR W] R B )
ZEFHEHS ZIRE BT KL
58 B > A8 443,500,0005 76 ([ H 8B
RE|) - A _FE—HF+_H=1+—
H-Begd AfrhEx e C s
B J730% A AT 4R F % 451,050,000 I
(FH 25 A 18,156,000 7T ) 8% 51| 7% TE UK
E W EXGR _E—ARNFE=H
5 B, °
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14. UNSECURED BORROWINGS

30 41K 40 £ £

(Unaudited) (Audited)
(REFR) (RME)
At At
30 June 31 December
2016 2015
/A S A Sl TR
AH=1H +ZA= + —H
Notes HK$ HK$
Current liability B £
Loan from a licensed KBRS AR
money lending company, TR A A
unsecured (a) 10,070,459 -
Non-current liability I W B £
Loan from a third party, B =T R AT
unsecured (b) 3,799,861 =
Notes: Mt

(a) Loan from a licensed money lending company,

unsecured

The loan is due to an independent licensed money lending

(@) 2 H 5 R 2 ] £k o S K4

KR BB SR R R s R AR S

company at a principal amount of HK$10,000,000, net 10,000,000%5 JG > 38 & I A £5800,000%

transaction cost of HK$800,000, bearing fixed interest rate at

TG > ¥4 [ 78 AR F10% w18 B A 1 —4F o H

10% per annum for a term of one year. The effective interest W 4F FI] 28 5 18.00% ©

rate is 18.00% per annum.

(b) Loan from a third party, unsecured

The loan is due to an independent third party at a principal
amount of HK$4,000,000, net transaction cost of HK$300,000,

bearing fixed interest rate at 8% per annum for a term of four

(b) 2K H 58 =75 8K > MEAK A

K B 8 57 55 = 7 AR 4 % 454,000,000
HETT > 28 5 WA 300,000 7T - 1% [ E 4F
F 2R 8% T K By W 70 4F o B PR AT B % B

years. The effective interest rate is 11.01% per annum. 11.01% °
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15. LOANS FROM A DIRECTOR 15. EHZ EX

(Unaudited) (Audited)
(REEHB) (REFZ)
At At

30 June 31 December
2016 2015

RZF—A RF—hF
AH=+H +Z-A=t+—H

HK$ HKS$
Loans advanced 2 E & 10,590,721 11,593,184
Loan interest payable JRE A5 B 3 AL B 326,863 317,697
10,917,584 11,910,881
The loans obtained from a director were unsecured, KEEFR B R GEYEL 1RE A
bearing fixed interest rate at 6% per annum and Fl F6%0wt B K ZE R — F N & -

repayable within one year.

The directors of the Company consider that the KARERRHEF ZERWIRE(E
carrying amounts approximate to their fair values. BN A (AR A o
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16. CORPORATE BONDS

The corporate bonds recognised in the condensed

consolidated statements of financial position were

calculated as follows:

16. A Wl fE %

A B B A AR DL R 2 8 A R
EEUNE

HK$
W0
At 1 January 2015 W_F—-hE—-H—H =
Issue of bonds, net of transaction cost BT S X5 AT 18,835,000
Effective interest expenses B R]E B 3Z 1,433,094
Interest paid FE AT (75,616)
At 31 December 2015 and 1 January 2016 N_F-—nHFE+_A=+—HK
(audited) ZE—ANE—H—H (8BFZ) 20,192,478
Issue of bonds, net of transaction cost BATES > 5 A FH 8,950,000
Effective interest expenses (Note 6) B REAE B S (B aEo) 1,214,108
Interest paid FE XA (574,384)
At 30 June 2016 (unaudited) W _ZE-AHEAH=1TH
(RBE) 29,782,202

For the period ended 30 June 2016, the Group

has issued a 7-year corporate bond, with principal

amount, net of direct expenses, of HK$8,950,000 to

an independent third party, which will be due in

April 2023. The corporate bond is unsecured and

carries interest at fixed rate of 7% per annum with

interest payable annually. The effective interest rate

of the corporate bond is 8.85% per annum.

BE_Z—ARNFANH=ZTHIE A4EH
EBT—FEAMEENAAESET—
DL = B E LB A S
BE T RE 558,950,000 U6 0 Y L =
AEIY A BB o 5% A mE S £y MK S
[ 72 4 A R7%sE B BFE AR E -
N AR S 2 H B AR % £58.85% ©
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16. CORPORATE BONDS (continued)

For the year ended 31 December 2015, the Company
had issued 3-year to 7-year corporate bonds with
aggregate principal amounts, net of direct expenses,
of HK$18,835,000 to certain independent third
parties, which will be due in January 2018, March
2022 and July 2022. These corporate bonds are
unsecured and carry interest at fixed rates of 5% to
7% per annum with interest payable semi-annually
or annually. The effective interest rate of these
corporate bonds range from 10.43% to 21.58% per

annum.

The Company has the right to redeem the
outstanding principal amount, in whole or in part, of
three corporate bonds at any time before the maturity
date (the “Redemption Rights”) with at least 5 clear
business days written notice, but the bondholders
have no right to require the Group to redeem bond

before the maturity date.

The Redemption Rights are regarded as embedded
derivatives in the host contract. The Redemption
Rights are not recognised in the condensed
consolidated financial statements since the directors
of the Company consider that the probability of
exercise of the Redemption Rights are remote.
The directors of the Company have assessed the
fair values of the Redemption Rights at initial
recognition with reference to the professional
valuation carried out by Peak Vision Appraisals
Limited, an independent qualified professional valuer,
and consider that the fair values were insignificant.
Accordingly, the fair values of the Redemption Rights
were not accounted for in the consolidated financial
statements at 30 June 2016 and 31 December 2015.
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BE_ZX—-HFE+_HA=1+—HI>
ARAFREBETAEM =2 LERA A E
EFETHEIE =T fIHKEEH
B 7S 4 %8 ¥ %8 /55 18,835,000 7T > T it
—F - )FE—H DB E=ZAK
T AL AR - 2N FMES AR
HE AP J ¥ [ 78 4 R R 5% 2 7% w1 8 > B
AEEEE LG - ZE A AR
2B BRI A F10.43%FE21.58% ©

A RGNS IR S AN s
AR 36 H R 2 5 T A N BEOR fE R
T MR IR R R A G 2 AR B
oy (T RE]) - EEFRA ANILR
A HE R R A B B TE B 3 B AT I ] 4R
% .

BRI AR EARBN S AL
H o py 7 R0 A AT (8 [ 22 mT e
FL Bl ke R VR ) MR I R A PR AR S B
B R A RRERE o NP R RE > K2
75 08 7. A S A (L O S T A A
BR 2 W HEAT 2 S SE At (6 w8 5 T Al B[]
M2 A RBEELAERE - Ft R %
—NEANA=ZTHE=ZF-HF+ =
H=+—H W& 2 8 m R 2 o fE (A
7 R R AR BB R R A o
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17. SHARE CAPITAL 17. A

Number

of ordinary

shares of
HK$0.0125 each HK$
5 B (E
0.0125% T2
Authorised: EE
At 1 January 2015, WZFE—TFE—H—H"
31 December 2015, “EF—-HF+ZHA=+—H"
1 January 2016 and “EF-RE-HA—HK
30 June 2016 ZE-ANEASAZTH 80,000,000,000 1,000,000,000
Number
of ordinary
shares of
HK$0.0125 each HK$
e v (A
0.0125# T2
5 i T
Issued and fully paid: BT R
At 1 January 2015, AN_E—ALFE—H—H-
31 December 2015, “F-HiF+ZHA=+—H"
1 January 2016 and “EF-RE-A-AK
30 June 2016 ZE-ANEAAZTH 1,500,058,784 18,750,735
During the Period, there was no movement in the AW A A ] 22 AR S S AE: Ao A
Company’s share capital. o
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18. RELATED PARTY DISCLOSURES

(a) Transactions

The Group had the following significant related
party transactions during the Period which were
carried out in the normal course of the Group’s

business:

18. Bl 3 J5 4% 7%

(a) X%

A S F R A B N AEAS SR T H
SERS AR AT T 51 EE K Y B A

T

(Unaudited)
(RBER)
For the six months
ended 30 June
BEAH=THILAEA

2016 2015

“E N —E -4
Name of related party Nature of transaction Notes HK$ HK$
B 3 5 4 W 22 5 1R M it i U T
Blue Star Investment management fee (a) 831,690 1,108,642
BT S-Sk
Mr. Hu Loan interest expenses (b) 347,602 128,592
B EA B M BB 32
Ms. Li Consultancy fee (©) - 480,000
Tt o 1] 2
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18. RELATED PARTY DISCLOSURES (continued)

(a) Transactions (continued)

Notes:

(a)

(b)

(©

Pursuant to the investment management agreement
dated 27 March 2014 made between Blue Star Asset
Management Limited (Formerly named as “Corban Asset
Management Limited”) (“Blue Star”) and the Company,
the Company pays Blue Star an investment management
fee for the period from 13 May 2014 to 31 December
2016 payable monthly in HK Dollars in advance 2%
per annum of the net asset value of the Company on
the basis of the actual number of days elapsed in the

relevant month.

Blue Star is deemed to be a connected party of the

Group pursuant to Rule 14A.08 of the Listing Rules.

The loans from a director were unsecured and
repayable on or before the maturity date with fixed
interest rate at 6% per annum. Details are set out
in Note 15 of the condensed consolidated financial

statements.

Consultancy fee has been paid to a former non-
Li Yunshan (“Ms. Li")
commencing from 1 January 2014 at HK$120,000 per

executive director, Ms.

month and was reduced to HK$80,000 with effective
from 1 March 2014. The consultancy agreement was

terminated effective from 16 November 2015.

18. Bl 5 $ % (4)

a) X5 (#)

Wit -

(a)

(b)

©

R F G B AR (AT
(B EEEHMARAA]) ([E
F) AN E Pralan AR =&
—MWE=EA L HZBREE
o AN F M B T A 4
Bom —F-NELATF=HE"ZF
—NET T H =+ — B R T
HIRAHAR S » B RA o W &
FH 2 5 5%2% LU RARB A 4 E 2
R BGE -

MR LT BRI AT B 14A.08 > BEF 44
P AE T B Ty o

T 5 2 B SIS AT B A B 3 H B
ZHI R - 1B 2 AR A 6% 5T B o FF
A B A A B BRI RS

L T B T S A T 9F AT B 2 S
Tt (TZFELL]) > ZF—0FE—
H — H A H 120,000 7> M B —
T —44E=H— HE T %£80,000
WOt o B MR A Ik g —F— AR
+—H -+ NHEK-
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18. RELATED PARTY DISCLOSURES (continued) 18. BE Wi (4)

(b) Balances (b) %#6%
(Unaudited) (Audited)
(RBEH) (RFEZ)
At At
30 June 31 December
2016 2015

REB-RE  ROF
AR=+R FZA=+—H

Name of related party Nature of balance HK$ HK$
CEYEA G T HE T
Blue Star Accrued investment

management fee 247,401 1,280,900
B JRE A 0 A B
Mr. Hu Loans from a director 10,917,584 11,910,881
Lk =
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19. COMMITMENTS 19. &

20.

At the end of the reporting period, the Group had T R A > A B AR R A AT R AR
the commitments for future minimum lease payments RN NN - NS L DS N
under non-cancellable operating leases in respect of SETHTRYE 2 R AR B AR AR 45 4% 2] 15 H #
rented office equipment and office premises which AR

fall due as follows:

Office equipment Office premises
VN b YNEL/E
(Unaudited) (Audited) (Unaudited) (Audited)
(RBHEH) (REZ) (REHEK) (REK)
At At At At
30 June 31 December 30 June 31 December
2016 2015 2016 2015
0 SN RoF—RfE ROF-NE RZF-HF
AAZFH +ZA=+—H AAZ+H +ZA=+—H
HK$ HK$ HK$ HK$
7T it T 7T
Within one year —ER 42,336 42,000 8,374,118 3,418,285
In the second to HAERH I
fifth years inclusive (B HEREmME) 63,504 84,672 15,932,100 4,371
105,840 126,672 24,306,218 3,422,656
FINANCIAL RISK MANAGEMENT 20. 5 B By 4 PR
(a) Financial risk factors (a) Wl b AT %
The Group’s activities expose it to a variety of A 2 TSR ) A AR A BR %
financial risks: market risk (including foreign % e U 5 JE e - T 3 LB (B b
currency risk, fair value interest rate risk, cash [T JoRL By ~ > o F) 2 B~ B4 Ui
flow interest rate risk and price risk), credit risk A el e S A A J B )~ A L B
and liquidity risk. B i ) B o
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20. FINANCIAL RISK MANAGEMENT (continued)

(@)

®)

Financial risk factors (continued)

The interim financial information do not included
all financial risk management information and
disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual financial statements at
31 December 2015.

There have been no changes in the risk

management policies since year end.

Fair value measurement of financial

instruments

(i) Fair value of the Group’s financial assets that
are measured at fair value on a recurring

basis

Some of the Group’s financial assets are
measured at fair value at the end of each
reporting period. The following table gives
information about how the fair values of
these financial assets and financial liabilities
are determined (in particular, the valuation

techniques and inputs used).

20. W R A B (A)

(a) W& ) B 1A % ()

T B R A A AF S R
R 2 — 1 s T e B R
Fe A % - R B 2 ] AR £ I — %
—HE+ A=t —HZEEY
Bk — Bl -

F 47 DA o LR LR O
foy 5

(b) £/ TRZ AR EMG 2

(i) A H PR LI O 8 AT
AT B E LT
/1

T R > A S B T B
BEER A REEG R TR
12 P A B ] 7 E 5% < A
BEELMMBREARHEEZ
BORE (LR B 1 A (L il S
LN & I
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20. FINANCIAL RISK MANAGEMENT (continued) 20. 0% E b A P (A

(b) Fair value measurement of financial (b) £ T RZHNAMEMHEGE (4)

instruments (continued)

(i) Fair value of the Group’s financial assets that () G VR IEL L A E (A A
are measured at fair value on a recurring 752 IE A A
basis (continued) 5 ()

Fair value ~ Valuation technique(s) Significant
Financial assets Fair value at hierarchy and key input unobservable input(s)
St KRB R AR T B P ER T YN T [P ibd N L
(Unaudited) (Audited)
30 June 2016 31 December 2015
(REFEH) (BFEY)
I A ZZ-fif
e R
Financial assets designated ~Listed equity Listed equity investment Level 1 Quoted market bid price in N/A
as held for trading investment in in Hong Kong an active market
Hong Kong HK$38,656,800
HK$54,818,400

RERRERR MHEE REERLTRARE  REELTRARE 5% S LA EARE AR

54,818,400i 7t 38,656,800 7T
Financial assets designated Unlisted equity Unlisted equity Level 3 Income approach - in this Discount rate 18.11%
as at FVTPL investments in investments in approach, the discounted cash (31 December 2015:
overseas overseas flow method was used to 17.07%)
capture the present value of
- E-Com - E-Com the expected future economic  Discount for lack of
HK$19,092,917 HK$18,401,582 benefits to be derived from the ~ marketability (‘DLOM")
ownership of investee. 11.00% (31 December
2015: 11.00%)
RERGAREETA RO L AN i FEH WAE—TER % R WBL%18.11%
Rt EE T A 4 % BA At % RERBERBRIRELAT  (CF-LE+TN
WA 2 AR =t —H:17.07%)
- E-Com - E-Com BRI 2 Bl -
19,092,917 7t 18,401,582 72 WA R B
(THAAREHHE])
11.00% (ZF—F5F
EViES Sl
11.00%)
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20. FINANCIAL RISK MANAGEMENT (continued) 20. 0% E b A PR (A

(b) Fair value measurement of financial (b) £ TRZHNAMEMHELE ()

instruments (continued)

(i) Fair value of the Group’s financial assets that () G VR IEL 2 e E (A
are measured at fair value on a recurring 752 IE A A
basis (continued) 5 ()

Fair value Valuation technique(s) Significant
Financial assets Fair value at hierarchy and key input unobservable input(s)
B K & AABHR RABMFS SRR WA Y BB AR
(Unaudited) (Audited)
30 June 2016 31 December 2015
(REFEH) (E%FY)
ZENE “Z-nf
ARETR TZAZF—H
Financial assets designated Unlisted equity Unlisted equity Level 3 Income approach” - in this Discount rate 15.00%
as at FVTPL investments in investments in approach, the discounted cash (31 December
overseas overseas flow method was used to 2015: 11.64%)
capture the present value of
- Vaca - Vaca the expected future economic
HK$7,324,612 HK$6,653,462 benefits to be derived from the

ownership of these investees.

Market approach” - in this DLOM 52.00%
approach, guideline public (31 December 2015:
company method was adopted ~ 41.96%)
to compare the prices at which
other similar listed companies
and adjusted to reflect the
specific circumstance of the

investments.

EREAREETA RIS LT AN BT F=5 WA —TER T FURBIB R 15.06%

B2 I G oA i BB TREBERGEZREA AR (CE-LE+ZA
M EEZ BMAREEAGEZ = 1—H 11.64%)

- Vaca - Vaca R
7,324,612 7 6,053,462 7T
TG —fEd k- RRAESIA A HB%52.00%

RAFAS UHBHMAE EH (ZF-HE
ARZER TRREDRBEE  +ZA=+—H:
B2 Rt 41.96%)

: Vaca Energy, LLC had three licenses of oil leases : Vaca Energy, LLCHER =& il FH
permit to operate. One lease was valued using R R T o b — 1R Rk
income approach and the other two were valued A5 FH i K B AR AT B v
using market approach. At e
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20. FINANCIAL RISK MANAGEMENT (continued) 20. 0% E b A P (A

(b) Fair value measurement of financial (b) £ T RZHNAMEMHEGE (4)
instruments (continued)

(i) A H PR LI O (8 7T

(i) Fair value of the Group’s financial assets that

48

are measured at fair value on a recurring

basis (continued)

Fair value hierarchy

The Group followed HKFRS 7 Financial
Instruments Disclosure which introduced
a three-level hierarchy for fair value
measurement disclosures and additional
disclosures about the relative reliability of

fair value measurements.

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The
level into which a fair value measurement
is classified and determined with reference
to the observability and significance of the

inputs used in the valuation technique:

Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the entity can access at the

measurement date;

Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either

directly or indirectly; and

Level 3 inputs are unobservable inputs for

the asset or liability.

AT B E LT
[ (%

N RBEEFR

A5 S T 0 5 s B 4
S 5575 4 T L R
B 48 e A
AT 5 1 19 B 41 4 65 48 41— 1A
SLEEL S

R 2 RE R DA
MREFBENEHM TREZA
FOAE(E - Sz % 7 s B S i o A
AIZE1359% > o~ RfEEFH R
TE IR = 8 SRR -
NABEEFEREZE U T
{6 75 35 BT 6 JH 1 o A B T
W R % T 0 S M e
€ H AR -

5 — SR A iR 4R 5% E R
wh B OB R B A K
HEAT 2 TG T G AE (CRAEH
)
5 A A BB AR R AR — R
PR 2 HAE LAAN > v H e
] 42 h 5 ok B BB T 1R
2 i BUE s )

o = #Rim A BR 1 E E A
fR 2 A Al B o A Rk -
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20. FINANCIAL RISK MANAGEMENT (continued)

(b) Fair value measurement of financial

instruments (continued)

20. W R A B (A)

(i) Fair value of the Group’s financial assets that

are measured at fair value on a recurring

basis (continued)

Fair value hierarchy (continued)

The level in the fair value hierarchy within

which the financial asset or liability is

categorised in its entirety is based on the

lowest level of input that is significant to the

fair value measurement.

(b) £ TRZAAMEMEGE ()

(i) A H PR LI O 8 AT

AL B LR
[ (%

NREEFK (H)

B AR (2R 2 U B &
7 R AR TG B A

REEF =N S EEKZ &
I 2% 7] iy A AH

(Unaudited)

(REEH)

At 30 June 2016
BEF-ANEAA=ZTH

Level 1 Level 2 Level 3 Total
F—# HH B8 At
HK$ HK$ HK$ HKS$
T W 7T ¥ 0 T
Assets <y
Financial assets A NEE AR
at FVTPL: B RE
- Listed equity — EHiRARE
investment 54,818,400 - - 54,818,400
- Unlisted equity —F LR ARE
investments - - 20,417,529 26,417,529
54,818,400 - 26,417,529 81,235,929
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20. FINANCIAL RISK MANAGEMENT (continued)

(b) Fair value measurement of financial

instruments (continued)

(i) Fair value of the Group’s financial assets that

are measured at fair value on a recurring

basis (continued)

Fair value hierarchy (continued)

20. W g A B (A)

(b) £ TRZAAMEMGE ()

(i) A H PR LI O (8 7T
AT B E LT

e (4

N RIEEF R (A

(Audited)
(%)
At 31 December 2015
REE-HF+-A=+-A

Level 1 Level 2 Level 3 Total
Hi—3 B8 H=8 et
HK$ HK$ HK$ HK$
7T T o ¥ 7T
Assets &
Financial assets A NEE AER
at FVTPL: B EE
- Listed equity - FHilARE
investment 38,656,800 - - 38,656,800
- Unlisted equity —F LR ARE
investments - - 25,055,044 25,055,044
38,656,800 - 25055044 63,711,844

During the six months ended 30 June 2016,

there were no transfer between Level 1 and

Level 2, nor transfers into or out of Level 3
(six months ended 30 June 2015: nil).

WE-F—-ANFAHZTH
AR 70 A RRAES — B %
55 2 WY 40 A - O
RS AL (F
—FAEAAZ+H A A :
1) -

wy
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20. FINANCIAL RISK MANAGEMENT (continued) 20. 0% E b A PR (A

(c) Reconciliation of Level 3 fair value (c) F =N %G 2B
measurements
(Unaudited)
(RBER)

For the six months
ended 30 June
BEAH=1THIEAMEA

2016 2015
—E A —ER— R
U T
Unlisted equity investments:  JF E T A& :
At 1 January (audited) W—H—H (&%) 25,055,044 75,601,964
Transfer to classified as R 5 L E 2
assets held for sale HE - (25,007,415)
Unrealised gain (loss) A8 A5 e BR 2 R 5 B i
recognised in profit (Je18)
or loss 466,708 (149,058)
Net exchange gain (loss) T ME Sl 4 (s 4E) 895,777 (525,749)
At 30 June (unaudited) WAHA=+TH CREHFEZ) 26,417,529 49,919,742
Of the total gains for the Period included in 18 i A BT S A S ) ol A AR
profit or loss, approximately HK$16,628,000 #116,628,000¥ o6 (# £ &
(six months ended 30 June 2015: approximately —HEANHA=ZTHIEASHEA 4
HK$9,351,000) relates to financial assets at 9,351,000% 70 ) BELA W45 WK F5 A
FVTPL held at the end of the reporting period. Z AN RAEEF AR 2 B &
Fair value gain on financial assets at FVTPL FE AR B o 4% A BB FF AR 25 2 B
are included in ‘net unrealised gain arising on BEEZ s ABEE RS E [ E
revaluation of financial assets designated as held 16 € B R VEH B 2 B & T E
for trading’ and ‘net unrealised gain (loss) arising A2 RSB A T AR ] S [ B 4
on revaluation of financial assets designated as at E RN REAEF ARG Z B
fair value through profit or loss’. EETEAZ KRB G (FH)

FHR -
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20. FINANCIAL RISK MANAGEMENT (continued)

(d) Fair value measurement and valuation

processes

The listed and unlisted equity investments are
measured at fair value for financial reporting
purposes. The Board has set up Investment
Committee, which the executive director is
appointed as the Chairman, and Blue Star is
appointed as investment manager to determine
the appropriate valuation techniques and inputs
for fair value measurements. In estimating the
fair value of an asset or a liability, the Group
uses market-observable data to the extent it is

available.

Where Level 1 inputs are not available, the
Group engaged an independent professional
valuer to perform the valuation. The Investment
Committee and the investment manager
work closely with the valuer to establish the
appropriate valuation techniques and inputs to
the model. The Investment Committee and the
investment manager report the valuation finding
to the Board to explain the cause of fluctuations
in the fair value of the assets and liabilities. The
Group uses valuation techniques that include
inputs that are not based on observable market
data to estimate the fair value of certain types of

financial instruments.

The directors of the Company believe that the
chosen valuation techniques and assumptions
used are appropriate in determining the fair

value of financial instruments.

20. W g A B (A)

(d) 2 A AH a1 52 R 1 1 o 7

o S i < /AN W
ErtBERMBRE M -EHg
W BEZBE HRUfTEFE
ZERER  REEETRHTEL
B W SL A A (BT %% Sl A B
BAE R~ R EER B2 o R G
EERAMZ A REER > AEH
(ESECIRPSCBENEIR E =R ik 4
o

WA SRR A AT A
5 P 22 A — 45 M8 or B 2 A e g
FTftifE - B EZ B g R ECE AR B
i {8 Fill 5% 7 M T AF 22 57 5 8 RO A
(EHI7E R AR - (LG Z B
FLRBEREREEKBERNA
Fo AR L A (B A5 T T
Tz ELAG AN o A SR 2 A 1B
7 I LA A I 5 7 AT B g T 45
B2 A > UG s TR
TR A REE-.

AN A E R > g 2 A E
i K i 4 2 AR 5k 1 E 4 b
THZARMEE-
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21.

22.

PLEDGE OF ASSETS

At 30 June 2016, margin facility of approximately
HK$27,409,000 (31 December 2015: approximately
HK$19,328,000) from a regulated securities broker
was granted to the Group under which financial
assets at FVIPL with market value of approximately
HK$54,818,000 (31 December 2015: approximately
HK$38,657,000) were pledged as collateral for the
facilities granted. No margin facility was utilised by
the Group at 30 June 2016 (31 December 2015: nil).

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the

following events took place:

(a) On 11 July 2016, the Group invested in a
corporate bond issued by an independent
private company in the principal amount of
HK$5,000,000, carrying a fixed interest rate of
14% per annum and for a period of 2 years
effective from 11 July 2016; and

(b) On 26 August 2016, the Group entered into a

legally binding share placing agreement with

a placing agent for issue and allotment of a

maximum of 300,000,000 shares at the price of

HK$0.255 per share on the best effort basis.

Reference is made to the announcement of the

Company dated 26 August 2016 in relation to

the placing of new shares of the Company under

general mandate.

23. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to

conform to the current period’s presentation.

21.

22.

A

R —RNENHA =T H AREEE
—MEZHEELAELOTRTHRES
#)27,409,0004 00 ( —“F—H4E+ —H
=+ —H :#119,328,000% 7T) >
WA REEF ARG M EE 2T
%18 (5 4954,818,000% 70 ( & — H4E
+ A =4+—H :438,657,00045 JC)
A 2 BT (S B 2 3B o R — N
EANA =T H AL M) 1T R
FEE(ZF—HFE+_A=1T—H:
fE) o

T e 9 1% 3 OH

R EOR BB AL T ERPES
T -

(@) RoF—ANELA+—H > AEH
& —Eh WA NN A BTN
MRS - ARG H5,000,0008 TG »
[ 2 A M R14%5H B R g &
—NELH+— B AR A
W 4E 5 &

i — B —NENH RN H» R E
A EREE T . R A%
AR 1 2 0y i 5 Tk 4 e K
5% 77 J5 R ¥ A3 10,2559 T 2 B M
AT KL 8 A 22300,000,0001 1%
By o B A AR 4 — e A5 R I B 5 i £y
Z2EHARNFNR FE—NE/NA
“F+AHZAE

(b)

23, LLig# Ty
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

154 & 3t 6747 A TR 4
HLM CPA LIMITED

Certified Public Accountants

7 WA &% S 5 e e i B o

Room 305, Arion Commercial Centre

2-12 Queen’s Road West, Hong Kong.

T s B 5 K8 V8 2- 1298 W 38 p 2 0305 F
Tel #E 7 : (852) 3103 6980

Fax {8 5. (852) 3104 0170

E-mail % : info@hlm.com.hk

To the Board of Directors of
Eagle Ride Investment Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of
Eagle Ride Investment Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“‘Group”) set out on pages 15 to 53, which comprise
the condensed consolidated statement of financial
position at 30 June 2016 and the related condensed
consolidated interim statement of profit or loss and
other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes.
The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34”7) issued by
the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for
the preparation and presentation of these interim
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on these interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of

this report.

B BB A PR A ]
EHG
(B3P 2 1R 7 M oz 2 A R 2N Al )

515

A R A B R SR 1S B S3H B %
FEEBAR AR (TRAWF]) K E AR
(M [ HEE]) 2B &R HE
i F—NFEANHA =T H 2 s S i
B IR L 3% B 22 5% H k7SR A 9 e 2 A B
i W &5 48 40 e FC At 4 ThT i 4 K - R i
Bk KA S BB R UK T
B A 5 - 7 W B 5 28 5 BT A RO ] R
Fr b BERIAR 2 > B S R R R
ity Wb AT B H P A B AL E K A o w A
OB UG 2 s w R ) B8 34T o A B
e ([ aa EAEI4K]) - BAFHE
HOHBRE A s & MR E 34 0T AR I X 2
5 BL S il B AR A P I B IR B IR o A
BRI 2 TAE 7 AR 0 7 B 36 U 4 A W A 5 o
S0 b 5 S A S o Sl AR R R I T
(U A I e R = I S N (L B
9 o 7 A2 BRI S & it A o 2 A2 1 A i
HoAth A48 E SUREAE T AT -
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SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical
and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become
aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material

respects, in accordance with HKAS 34.

EMPHASIS OF MATTER

Without qualifying our review conclusion, we draw
your attention to Note 1 of the condensed consolidated
financial statements regarding the going concern issue of

the Group.

As indicated in Note 1 of the condensed consolidated
financial statements, after taking into account of the
Group’s investment in a 2-year corporate bond and
the significant unrealised loss arising on revaluation
of financial assets designated as held for trading on
a proforma basis before the provision of operational
expenses. The Group’s financial position would change
from net current assets of approximately HK$50,309,000
to net current liabilities of approximately HK$4,158,000
and the net assets of approximately HK$48,665,000 would
become net liabilities of approximately HK$802,000.

# B9 4 1

7K B AR 8 A A RS AR 2
W 7 A 2= W e R 25 241098 [ 7 B A 8 oL
BT A B R ) AT R B o AR L
25 i W A BV 5 ik 3R L £ A U S
L w8 2 N B AR A 08 A
P 2 K A 7 B AR e o A ] AR B 2 D TR AR AR
T ZBERNET T 2 E > SRS
AN A, ST % 8 A% A% S A0 28 7E 7 A% b ]
RESE B 2 T A R S TH » (R > AR BT
HRRERLEA -

A vl

R 45 A A% BRI 2 8 B > A A B S i 3 B
AT fo] 25 JH > 4 A A% BT AR 15 8 B 45 &
WH 5 ¥ R AE 45 B K 7 T R AR5 F s a5t
HE HI 553458 4 B -

548 i T JH

e ZEAF AR B &S e O I UL - B A
ar PR T I A I AR A S AR B E 1B

B OEEEFEREZME.

D 4 BA A5 A A BS 3R M sE 1T A > K8 %
M BEEZ WA RESRE AR E
FefEE & 2 WF5 & 2 8 A S T iR TR
RPN EA Z BEAREH R AL H
2 BATS IR A% R I B 2 (B 750,309,000
5 0 2 T B A A T (E 494,158,000 5 70 K&
VR (E 4148,655,00095 TG 5 B A T AL
802,000 JC °

Interim Report 2016 H i+

55



56

These conditions, along with other matters as set forth
in Note 1 of the condensed consolidated financial
statements, indicate the existence of a material
uncertainty which may cast significant doubt about the

Group’s ability to continue as a going concern.

The condensed consolidated financial statements have
been prepared on a going concern basis, the validity of
which is dependent on the Group’s ability to implement
the plans to generate sufficient net cash inflows from
future operations and/or other sources as indicated
in Note 1 of the condensed consolidated financial

statements.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts on
a liquidation basis, to provide for further liabilities which
might arise and to reclassify non-current assets and non-
current liabilities as current assets and current liabilities
respectively. The effect of these adjustments has not
been reflected in this condensed consolidated financial

statements.

HLM CPA LIMITED

Certified Public Accountants

Ho Pak Tat

Practising certificate number: P05215
Hong Kong

31 August 2016

% S5 1 DU ] 5 W A S B B AR MR R B
9% 5 Al =5 T B I OR A il E R A AE
H¥ BEMFFALENRE M ELEER
BE i o

bl 2 5 ) %5 B S R R M RE LT AL - A
A MBIREESELERERR H
ARCERIART AR MR AT R R A A
BE B K SO A U AR AR B
TRULA ©

fisl 5 4R ] BE 0K A A A R A R TR 0 U
JELAE 8 o DA R B (L A 2 T i [
SR By )RR A AR — 2 R AR
A - DA JF U B A L R B A
SR 2 % B B U B B R o e A
W 4 2 R B OR  f  AR S B R R
Bl o

6 {8 €1 51 Bl A7 A B2 )
S ES i

o] {1 3

P EFZRIE - P05215
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