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Condensed Consolidated Statement of

Profit or Loss

for the six months ended 30th June, 2016

BE-%

ﬁk‘%wﬂ*

18 2% 5%

—NEARHA =1 H IR A

The board of directors (“Board”) of Allied Properties (H.K.)

Limited (“Company”) is pleased to announce that the unaudited

consolidated results of the Company and its subsidiaries

(“Group”) for the six months ended 30th June, 2016 with the

comparative figures for the corresponding period in 2015 are as

follows:
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Six months ended 30th June,
BZEAA=1+HLEAEA

2016 2015
Unaudited Unaudited
—E—RE el
REER K
Notes HK$ Million HK$ Million
Bt 51 BEEERT T # T
Continuing operations BFEEERK
Revenue e A 4 1,952.2 2,368.1
Other income A A 32.8 50.8
Total income A 1,985.0 2,418.9
Cost of sales and other direct costs B AR B H A B R AR (175.2) (171.5)
Brokerage and commission expenses 4% 40 % K {f] 4 % I (25.9) (25.2)
Selling and marketing expenses B KTl b 4 R (55.7) (47.0)
Administrative expenses TTELE (614.7) (712.3)
Changes in values of properties Yy 2618 (2 ) 5 188.8 3353
Net gain on financial assets and A A B AR IR
liabilities i 137.8 238.9
Net exchange loss [ifE 50, 5 12 v 4 1.0 (7.2)
Bad and doubtful debts AR 6 (565.6) (654.6)
Other operating expenses A 28 45 4 (166.8) (227.6)
Finance costs Al P A 7 (131.8) (125.8)
Share of results of associates R A W 7 s W) E A 278.2 117.3
Share of results of joint ventures JEAL & 7 F 3E AR 135.0 103.8
Profit before taxation AR 8 988.1 1,243.0
Taxation BLIH 9 (39.4) (111.3)
Profit for the period from continuing 2K 3 RRAE 8 15 2
operations 3 R 3 ) 948.7 1,131.7
Discontinued operations ERIEREEK
Profit for the period from discontinued 2 § B 4% 1 582 ¥ 2
operations 109 1] v A1) - 3,228.9
Profit for the period 7S 399 [H] i ) 948.7 4,360.6
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Condensed Consolidated Statement of

Profit or Loss (Cont'd)

for the six months ended 30th June, 2016 »E—

i Wl &5 G H AR 2 (4

—NEARHA =1 H 1R A

Six months ended 30th June,
BZAA=THLXEAR

2016 2015
Unaudited Unaudited
—®_XE R
REER REEHE
Notes HK$ Million HK$ Million
B 5 BEET YT
Attributable to: JREAL J7
Owners of the Company A A JROR
Profit for the period from o E R E
continuing operations J00 1] v A1) 752.6 787.4
Profit for the period from KA IEREER
discontinued operations 109 1] ¥ ) - 1,769.4
752.6 2,556.8
Non-controlling interests I FE BBOHE
Profit for the period from e H RS ER
continuing operations J01 7] e M) 196.1 344.3
Profit for the period from HHCHKIEEETZ
discontinued operations 0 1] v A1) - 1,459.5
196.1 1,803.8
948.7 4,360.6
HK cents HK cents
Al Al
Earnings per share BRER 10
From continuing and discontinued LSRR ¥ USRI
operations R
Basic HA 11.04 37.58
Diluted v 11.04 37.58
From continuing operations PEESFES &7
Basic HA 11.04 11.57
Diluted 0 11.04 11.57
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

for the six months ended 30th June, 2016

(L E S €4
HCAth, 2 ThT W AR 3R

BWEZF—NEANA = HIEAEA

Six months ended 30th June,
BZEAA=1+HLEAEA

2016 2015
Unaudited Unaudited
—E-XREF R A
REERK gt
HK$ Million HK$ Million
BEER R
Profit for the period A 393 1] i ) 948.7 4,360.6
Other comprehensive income (expenses): HAb 2T dcss (2 -
Items that will not be reclassified AFA B R I E
to profit or loss: AR IHH -
Revaluation gain on properties transferred EPEE7/ES 5/ £
from self-owned properties to investment PG E I E A
properties, net of tax PR A% A A A - 111.0
Share of other comprehensive expenses of {5 5 /4 7]
associates HoAth 2 1w 2 (102.3) 1.1
Share of other comprehensive expenses of MG &% /2 ]
joint ventures FHopth 2 T % T (1.3) -
(103.6) 109.9
Items that may be reclassified subsequently — F7% 7] GE & 31 77 JH %
to profit or loss: e ZHH -
Available-for-sale financial assets ] A B <
— Net fair value changes during the period — 7 SO 18 2 ) 1 (2.3) 25.2
— Reclassification adjustment to profit or loss — — & i H B 5 37 70 451 74 %
on disposal EXi-En o - (18.8)
2.3) 6.4
Exchange differences arising on translation 47 %6 41 3£ 15 MR TE 1 /28 A6 2
of foreign operations FEE ¢, 72 %3 (151.8) 3.0
Reclassification adjustment to profit or loss i~ Bt J&§ 24 ) th 85 /15 B IRE
on disposal/liquidation of subsidiaries OB ST R R AR 0.2) 9.1)
Share of other comprehensive (expenses) JRRE Ao W 7 > ) LA 2 T
income of associates (# ) Wz (86.8) 239.1
Share of other comprehensive expenses of ~— JEfG &% /2 #]
joint ventures HC At 2 1T 2 T (8.4) (0.3)
(249.5) 239.1
Other comprehensive (expenses) income A AL AT (2 ) s
for the period, net of tax B R B I (353.1) 349.0
Total comprehensive income for the period 7 # [ 4 T8 i £ 44 %8 595.6 4,709.6
Attributable to: JREAK J5
Owners of the Company AL\ OR 508.8 2,853.8
Non-controlling interests R4S 86.8 1,855.8
595.6 4,709.6

Interim Report 2016
RN



Condensed Consolidated Statement of &5 BH 5% & M B AR I 3%

Financial Position

at 30th June, 2016

At At
30th June, 31st December,
2016 2015
Unaudited Audited
R-ZB-—RE REZ—HF
ARA=+H +ZH=+—H
REEX AT
Notes HK$ Million HK$ Million
B 5E BEBAT A E T
Non-current assets FREBEE
Investment properties EWE 12 7,764.8 7,676.7
Property, plant and equipment W2 ~ W Bt 1,053.1 1,097.3
Prepaid land lease payments TS AE 4.5 4.6
Goodwill (GRS 2,488.9 2,488.9
Intangible assets Y E 889.5 888.4
Interests in associates N =N P 9,413.6 9,020.9
Interests in joint ventures R -NGIPA ) £ 2,362.4 2,156.3
Available-for-sale financial assets AT G A 13 107.8 104.8
Amounts due from associates i F-S/NEIUNE Y 258.8 64.9
Loans and advances to consumer —AER B W 2
finance customers due after one year ~ FAANBABS &P B LBHK 14 2,706.7 2,741.3
Deposits for acquisition of property, W) 2 ~ s K
plant and equipment and investments & A XA 2 7 4 52.5 48.8
Deferred tax assets 0% SIE o I T 638.8 543.4
Financial assets at fair value through PR 4 AR AR AP (E
profit or loss 2 4 U A 13 3,127.5 3,484.6
Trade and other receivables E Gy N HoAth B Ui 3k IH 15 623.6 1,728.8
31,492.5 32,049.7
Current assets REBEE
Properties held for sale and other T B W 3 K Ho A
inventories 5 179.3 179.2
Financial assets at fair value through 7 48 fa MR AR PR
profit or loss i P 4 A 13 2,805.9 2,251.2
Prepaid land lease payments TE A A 0.1 0.1
Loans and advances to consumer —AE N 2 FAN
finance customers due within one year 455 % 5 £ 3K X Bk 14 5,268.0 6,080.7
Trade and other receivables B 5y B HoAth B iR TH 15 3,658.9 2,176.1
Amounts due from associates Bt O W) K 76.5 171.3
Amounts due from joint ventures B m KK 2.1 9.2
Tax recoverable AL [l A T 6.9 9.6
Bank deposits BRATAE K 16 2,073.6 1,501.4
Cash and cash equivalents Bl KB 5 EY 16 5,967.0 6,388.8
20,038.3 18,767.6
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Condensed Consolidated Statement of
Financial Position (Cont’d)

at 30th June, 2016

(L F ey

RZEARFEAA=Z1H

W B AR vl (A1)

At At
30th June, 31st December,
2016 2015
Unaudited Audited
R=-B-XRF R_F 0%
ABE+E toA=t—H
REEZ S
Notes HK$ Million HK$ Million
B T BEERL R
Current liabilities REBEE
Trade and other payables 5 5y B FoAth A R0H 17 582.8 354.9
Financial liabilities at fair value through %% it 18 % i 4% 2~ T (E (H
profit or loss Jig P 2 <5 b LR 13 79.5 177.9
Amount due to a holding company R — [P BB 2 ) K TE 6.1 5.7
Amounts due to associates R o > m) iOIH 5.7 5.5
Amounts due to joint ventures KA B IR 0.1 0.1
Tax payable JE A A I 140.2 201.2
Bank and other borrowings due —AEINEI) 2 RAT K
within one year HoAth 15 18 3,203.6 2,579.5
Notes X1 19 77.4 78.3
Provisions B 18.8 32.2
4,114.2 3,435.3
Net current assets REBEERE 15,924.1 15,332.3
Total assets less current liabilities HEERRBERE 47,416.6 47,382.0
Capital and reserves IR K k4
Share capital N 20 4,250.6 4,250.5
Reserves fati it 23,560.0 23,427.0
Equity attributable to owners of ARERR
the Company bR 27,810.6 27,677.5
Shares held for employee ownership SR B B A T
scheme Fr A Bty (9.0) (12.6)
Employee share-based compensation LA S0 A 2
reserve 8 B P <= fif 4 3.0 6.1
Share of net assets of subsidiaries B A B S 2 ) T 11,373.7 11,635.8
Non-controlling interests RS 11,367.7 11,629.3
Total equity RSB 39,178.3 39,306.8
Non-current liabilities FREBEME
Bank and other borrowings — AR B 2 BT I
due after one year HoAb & 18 2,707.9 4,303.6
Notes g 19 5,225.4 3,453.1
Deferred tax liabilities A0 S 3 TH B 303.6 317.1
Provisions ke i 1.4 1.4
8,238.3 8,075.2
47,416.6 47,382.0
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Condensed Consolidated Statement of

BB SR AR 11

Cash Flows
for the six months ended 30th June, 2016 BEE—NENH=ZTHIEASAA
Six months ended 30th June,
BEAA=THLEAREAR
2016 2015
Unaudited Unaudited
—E-RE ZE A
REER EN
Notes HK$ Million HK$ Million
i 5 E BEET H# T
Operating activities REXH
Cash from operations *W’S’Fﬁﬁizfﬁi
— Change in trade and other receivables L Gy T A e s R 52 (325.2) (1,637.6)
— Change in loans and advances —%LAE?H’%E}EE R EGK
to consumer finance customers 2 241.2 3713
— Other operating cash flows —HigEHenE 1,336.3 2,416.8
1,252.3 1,150.5
Interest paid B AT S (104.6) (97.3)
Taxation paid OB IE (193.7) (179.5)
Net cash from operating activities REXBFELECRERE 954.0 873.7
Investing activities REEH
Dividends received from associates K EEEA T Z RS 137.6 73.3
Proceeds on disposal of subsidiaries 1 5 G 24 i P A5 27 104.1 640.5
Proceeds on disposal of associates B g ) i A R 57.9
Amounts repaid by associates Bg 7@;}\ 47.2 -
Proceeds on disposal of long-term ﬁ%?ﬁiﬁ%@?ﬁfﬁﬁﬁ?ﬁ
financial assets designated as at A?ﬁﬁf’ﬂ%Zﬁ%ﬁ%
fair value through profit or loss Al E P A AR 20.6 513
Dividends received from joint ventures KEGEL 7 28 11.8 325
Amounts repaid by joint ventures BEATE 7.1 7.7
Proceeds on disposal of property, SR ES Jﬁﬁ &4}
plant and equipment F)ﬂa G 0.2 0.4
Fixed deposits with banks (placed) withdrawn (£ A %Wﬁﬁf‘f%%ﬁﬁ%ﬁ (615.7) 1524
Acquisition of an associate W I — T B /A ) 28 (489.3)
Amounts advanced to associates BHTHE AT (245.6) (27.3)
Capital injection to associates L k- AIRE R < (181.2) -
Purchase of long-term financial assets BT E BB R I 4 R
designated as at fair value through ATRIEE R 2 & 5
profit or loss G (107.9) (399.0)
Payment of deposits for acquisition of property, TOLES 10 Ed 1Y
plant and equipment and investments ﬁgﬁl)ﬂﬂ*% (52.4) (8.6)
Acquisition of a subsidiary i B — ] WJ%/\ ) (39.4) -
Capital injection to a joint venture ] — 5 8 A A T & (23.5) (57.7)
Purchase of property, plant and equipment ~ B§AZ Jﬁﬁfﬁﬁuﬂ% (11.0) (43.3)
Purchase of available-for-sale financial assets 1§ A AT fit i 4 43 il & 7 5.4) -
Purchase of intangible assets YN ¥ (5.2) (7.9)
Additions to investment properties REREYE (1.0) (5.5)
Proceeds on disposal of discontinued operationsH; & EL £ 1F 45 % 3£ ¥ it 4 FH - 3,555.7
Proceeds on disposal of available-for-sale i T tH EEmMEE
financial assets Fr i H - 113.6
Proceeds on disposal of investment properties ;8 # 2 %%F)f R - 7.1
Net payment of statutory deposits AN - (5.5)
Amounts advanced to joint ventures BHTEELA - (1.3)
Net cash (used in) from investing REER (FTR)FEEZ
activities REFHE (1,391.1) 4,078.4
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Condensed Consolidated Statement of

Cash Flows (Cont'd)

for the six months ended 30th June, 2016 HE—

f',él Eyﬂ/ﬁ =

iR ()

F—RENA =+ HIEAEA

Six months ended 30th June,

BEANA=tTHILEAEAR

2016 2015
Unaudited Unaudited
—E—XREF el D
REEZ K REHT
HK$ Million HK$ Million
BEER R
Financing activities MERHK
Proceeds from issue of notes AT R A 1,854.9 -
New bank borrowings raised BEERERIT A 766.5 1,691.7
Amounts advanced by associates ﬂﬁﬁ%ﬁﬂ%m 0.3 0.1
Amounts advanced by joint ventures B ERGK 0.1 -
Proceeds from exercise of warrants {EE R M 73 5E 0.1 343
Repayment of bank borrowings 1 AT B (1,766.4) (2,550.5)
Dividends paid to equity shareholders A RE 5 B R RS (409.1) -
Dividends by subsidiaries to non-controlling Bt 8 2 ] ] JF 2 5 43 R £+
interests 351 (204.4) (143.7)
Amounts paid for shares repurchased and — [T B J 2 ] B ] R S PR A 2
cancelled by a subsidiary BT 3E (102.2) (19.9)
Repurchase of notes [u] f 52 (80.4) 6.5)
Amounts paid for shares repurchased and A ) B I i M 1 2
cancelled by the Company AR (10.7) -
Purchase of shares for employee ownership ~ — [HFff & 2 7] 2 1§ & it
scheme of a subsidiary At H ﬂ%fﬁfﬂi%\ (1.3) -
Amount repaid to a joint venture ER— BN AR - (75.0)
Net cash from (used in) financing MEXBHEE (A2
activities REFHE 47.4 (1,069.5)
Net (decrease) increase in cash and BeRBESEEY (RL)E M
cash equivalents FE (389.7) 3,882.6
Effect of foreign exchange rate changes Ex2Hc¥E (32.1) 3.5
Cash and cash equivalents at REBAZAEER
the beginning of the period RE%SEY 6,388.8 4,391.9
Cash and cash equivalents at REBRZBEER
the end of the period ReZEY 5,967.0 8,278.0

Interim Report 2016
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2016

T8 W % 5 B 265 i 5 KA

BWEF—NEANA =1 HIEAEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION
436 OF THE HONG KONG COMPANIES
ORDINANCE

The financial information relating to the financial year
ended 31st December, 2015 included in this interim
report does not constitute the Company’s statutory annual
financial statements for that financial year but is derived
from those financial statements. Further information
relating to these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

The Company has delivered the financial statements for
the year ended 31st December, 2015 to the Registrar
of Companies in accordance with section 662(3) of,
and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on those
financial statements for 2015. The auditor’s reports were
unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis
without qualifying its reports; and did not contain a
statement under section 406(2), 407(2) or (3) of the Hong
Kong Companies Ordinance.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

1. BRREBDARGIFA36MR 2 E

A RS ARAARBE —F LA
T = H Lk RO BE A A R
AN AR 2 TR 5 AR B Y3 E A
3£ B 5 35 - M TS A Bk 11 % S A K
A B % S 0 IS R R 2 — A R
M s 0 R G B SR 43 ol s a1

2N ) B A IR S AR 55 662 (3) 16 K
W R 62R3H0 2 JRE > 1A Wl 51 M i i 4= 10
THE E —RAET A=+ —HI4ERE
ISR c AN FIRBIE S —F— 1
AR 7 RS PSR R B R o A BT R S
S48 £ B T L 5 L e I R A A R A R
R B R R DR DL R 0 2U3R
R R AT ) S A SRR A AR A A
)~ H407(2) 8 )R AE 1

] {5k 71 55 406(2
7t -

2. WMREE

AR KA B A I W AR T R 7 i
Bt 22 o AT IR m) (TS BT ) @ 77 E
I A BRS8N P 2 3 B R R E
AU R RO B A 2 A o e R AR

34 [ b BT B ) A
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

T8 W & 6 B 5 e e B ke (4

3.

for the six months ended 30th June, 2016 BE -FE—NFEANA=ZTHIEAMEA
SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEETHBRME
POLICIES
The unaudited condensed consolidated financial bR T % & 4R TR A TEAER =
statements have been prepared on the historical cost basis B> AR A Al B A B 5 R T 2 R
except for certain properties and financial instruments, R A 3 VE A R o
which are measured at fair value.
During the period, the Group adopted certain A AT - A48 B 57 A0 5 T B QB ST (O
Amendments to Standards that are mandatorily effective for AL _F—NF—H— H G2 B
the Group's financial year beginning on 1st January, 2016. JE R R R AR 280 BRAN % S A T E A
The adoption of these Amendments has had no material ﬁ&ﬁ%%%ﬁf‘aﬁ&?@ﬁ w0 R Y 1R B 45
effect on the condensed consolidated financial statements B 5 N A K o AN ARG
of the Group for the current and prior accounting periods. T%iﬁ%%ﬁﬁ B WAL EEE —F— T
The same accounting policies, presentation and methods A+ ZH=1—HIEFEZ B EH
of computation have been followed in these condensed Wz gt Bk - 2907 X REHE e
consolidated financial statements as were applied in the
preparation of the Group’s financial statements for the year
ended 31st December, 2015.
SEGMENTAL INFORMATION 4. TEER
Analysis of the Group’s revenue and results from A A 8] 4% ] e I B8 A T B 42k B R
continuing operations by reportable and operating RSB T 2N BEEB T
segments is as follows:
Six months ended 30th June, 2016
BE-E-R"ERA=THLREAR
Property
rental, hotel Sale of
operations properties and
and property
management based
Investment services  investments
Consumer Y¥HE.- HEWER
finance finance EEXBR HUXEH Total
REREM  RAAME  EEERE 2RE X
HK$ Million  HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
B BEER BEEL BEEL BBER
Segment revenue Vg 11 UN 250.5 1,506.5 203.4 - 1,960.4
Less: inter-segment revenue W A I 2 A (3.5) - @7 - 8.2)
Segment revenue from external customers #¢ H FFAE A& B Z
from continuing operations VIS - 9abain: 11 UN 247.0 1,506.5 198.7 - 1,952.2
Segment results Ve 454.9 187.1 170.2 (1.4) 810.8
Reversal of impairment loss on O — A AR 2
interest in an associate %ﬁﬁzﬁﬁféﬁ” 5.2
Impairment loss for interest in LS Rk = >4
an associate W (109.3)
Finance costs A A (131.8)
Share of results of associates I A% 2 ) 5 278.2
Share of results of joint ventures ey = VA E S (19.8) - 154.8 - 135.0
Profit before taxation BB i i 988.1
Taxation HIH (39.4)
Profit for the period from KEFFES AR
continuing operations 190 140 v 948.7

Interim Report 2016
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Notes to the Condensed Consolidated AL G B R Mk (54) 15
Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE FE—NFEANA=ZTHIEAMEA
4. SEGMENTAL INFORMATION (CONT’D) 4. DEHER (HE)

Six months ended 30th June, 2015
HE-F—HAFAA=THIEAMA

Property
rental, hotel Sale of
operations ~ properties and
and property

management based
Investment services investments
and Consumer  MFEME  HEWER
finance finance EEEHL  HYEEH Total
BE R AR NG B IR ZHE k]

HK$ Million  HK$ Million  HK§ Million  HKS$ Million  HK$ Million
A& A& HEET H#EHT HEwT

Segment revenue in 1ION 236.5 1,946.5 195.6 - 2,378.6
Less: inter-segment revenue W I 2 WA (4.2) - 6.3) - (10.5)
Segment revenue from external customers 3¢ [ Ff4 485 £ 15 2

from continuing operations IR T 2 AU 2323 1,946.5 189.3 - 2,368.1
Segment results N ES 262.7 470.7 404.1 (3.3) 1,134.2
Reversal of impairment loss on EHIN - YNGPa trha

interests in associates BB R 13.5
Finance costs & AR (125.8)
Share of results of associates JEAG S A FI 5 1173
Share of results of joint ventures TE AL 8 A 43.8 - 60.0 - 103.8
Profit before taxation B BT 1,243.0
Taxation BLIH (111.3)
Profit for the period from KB REEEER L

continuing operations 50 1 s 1,131.7
Inter-segment transactions have been entered into on terms I 2 RS AT & T & E
agreed by the parties concerned. R SL

A\ ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2016
AN BeuwE(EAB)EBRLA TE AR AR



16 Notes to the Condensed Consolidated &

Financial Statements (Cont'd)

S0 25 e A Mh k(A4

for the six months ended 30th June, 2016 BE -FE—NFEANA=ZTHIEAMEA
4. SEGMENTAL INFORMATION (CONT’D) 4. TEER (&)
The geographical information of revenue is disclosed as WA 2 s B R R AR
follows:
Six months ended 30th June,
BEA~A=+BHLEXREAR
2016 2015
—E-RE ZFE A
HK$ Million HK$ Million
BEEBRT T 8T
Revenue from continuing operations Fiz 7 E 3 B ) 23 6
from external customers by location of AN F AR [ F¢ 4
operations REESEB T
Hong Kong s 1,455.1 1,397.3
Mainland China rh B A b, 490.2 946.8
Others HoAth 6.9 24.0
1,952.2 2,368.1
5. CHANGES IN VALUES OF PROPERTIES 5. MXEESES
Six months ended 30th June,
BEXA=+TBHLEAREAR
2016 2015
—E-RE ZE R
HK$ Million HK$ Million
BEER EEXSr
Continuing operations BEKEEK
Changes in values of properties comprise: 1) 3 {8 {E % B £0. 45 :
Net increase in fair value of REYEZ
investment properties OB (B3 i A 193.1 329.6
Impairment loss (recognised) reversed (ThERT) #E MBI ) 2E 2
for hotel property AR 1R 4.3) 5.7
188.8 335.3

Interim Report 2016
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W] & 65 B 5 e e B ke (4

BWEF—NEANA = HIEAEA

6. BAD AND DOUBTFUL DEBTS 6. REE
Six months ended 30th June,
BEAA=+HLEXEA
2016 2015
—e-XxE  —FEA
HK$ Million HK$ Million
BEET T
Continuing operations RFEKEXEK
Loans and advances to consumer AN B % B LK
finance customers Y& TN
Impairment loss, net of reversal L HBR43 [7] 2 98 {E s 1R (578.5) (639.4)
Trade and other receivables B 5 B FoAth e s 3
Reversal of impairment loss 13 In) 38 (E 5 1R 36.3 0.1
Impairment loss WAE e 18 (23.4) (4.4)
Bad debts written off SR8 - (10.9)
129 (15.2)
Bad and doubtful debts recognised in A 18 i R A R
profit or loss R (565.6) (654.6)

The following are the amounts written off in allowance of
impairment against the receivables and recoveries credited
to allowance of impairment during the period:

ST TR - AR Tl (L 58 4 B LA 36 i B i T 2
FNIH R E A BB 2 im0 R

Six months ended 30th June,

BEANA=1THIAEAR
2016 2015
—E—-XRF AR
HK$ Million HK$ Million
BHEBTT HEH G
Continuing operations REKEXEK
Loans and advances to consumer FANIH % F A3
finance customers &
Amounts written off in allowance of RTRIERE R E P
impairment HIH (648.1) (610.6)
Recoveries credited to allowance of A A
impairment Wi ] K IH 77.7 59.8
Trade and other receivables 5 Ko HoAth JRE A 31 IH
Amounts written off in allowance of AE T (L 38 5 LB 2
impairment HIE (59.8) -

Interim Report 2016
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18 Notes to the Condensed Consolidated

Financial Statements (Cont'd)

T8 W & 6 B 5 e e B ke (4

for the six months ended 30th June, 2016 BE -FE—NFEANA=ZTHIEAMEA
7. FINANCE COSTS 7. BLERA
Six months ended 30th June,
BEANA=1+THIEAER
2016 2015
—E—RE TE T4
HK$ Million HK$ Million
BHEETT H &I
Continuing operations BEREEK
Total finance costs FEATIIHEHKNZ
included in: Tl A 4
Cost of sales and other direct costs S A B H A B AR 101.8 114.5
Finance costs Rl A 131.8 125.8
233.6 240.3

Interim Report 2016
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W] & 65 B 5 e e B ke (4

BWEF—NEANA = HIEAEA

8. PROFIT BEFORE TAXATION

Six months ended 30th June,
BZEAA=1+HLEAEA

2016 2015
—E—-XREF el e 2
HK$ Million HK$ Million
ER2 T H# T
Profit before taxation from continuing A B RSB T 2
operations has been arrived at 5 i Vi A
after charging: 2R
Amortisation of intangible assets IR 3.8 3.8
Amortisation of prepaid land lease TH SO AE
payments 1 814 0.1 0.1
Depreciation e 38.1 38.0
Impairment loss for amounts due from BE s F RO E
joint ventures (included in other e (FHA AL
operating expenses) ) - 5.3
Impairment loss for available-for-sale A B <
financial assets (included in other BB E I (FEA B A AE
operating expenses) #M) - 13.7
Impairment loss for interest in T — T A W) 2 WA 2
an associate (included in other WAE S (FHA A
operating expenses)* Kt ) 109.3 -
Net loss on disposal of property, HE W RS RSt 2
plant and equipment Jies 8 13 0.4 4.1
Loss on purchase of bonds issued by W A T B AT (S R 2
the Group (included in other e (A HAh 585 2
operating expenses) ) - 141.5
and after crediting: b A N
Dividend income from listed TR R 55 S
equity securities A 2.4 6.4
Dividend income from unlisted I bl A R 5 S
equity securities A - 3.5
Interest income (included in revenue) FIEMA (FEAIRA) 1,690.5 2,136.2
Net realised gain on disposal of A — B F 2
an associate (included in C % Bl 4 15 AR
other income) (FEAHABYA) 3.9 -
Net realised gain on disposal of HETHIESMEEZ
available-for-sale financial assets C 4 Bl 4 13
(included in other income) (FEAHABIA) - 18.8
Net realised gain on disposal of BB S
investment properties (included in % Bl U 4 15 AR
other income) (FEAHABYA) - 1.0
Net realised gain on disposal of A R m 2 2B B
subsidiaries (included in W i AR (A
other income) (note 27) WA ) (FftEE27) 18.9 15.9
Reversal of impairment loss on interests 1 [l A B8 /2 F] 2
in associates (included in other HE # Yo (EL s 15
income) (FEAHABYA) 5.2 13.5

Interim Report 2016
e A LR e



20

Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2016

i Wi

A G B W B E (A5

BWEZF—NEANA =T HIEAEA

8.

9.

PROFIT BEFORE TAXATION (CONT’D)

*

Sun Hung Kai & Co. Limited (“SHK”) disposed of 70% interest
in its wholly-owned subsidiary Sun Hung Kai Financial Group
Limited (“SHKFGL”) in June 2015 and classified the remaining 30%
equity interest as an associate. Affected by the correction of Hong
Kong and China stock markets since the second half of 2015, the
carrying amount of the 30% equity interest in SHKFGL exceeded the
recoverable amount at the reporting date that led to an impairment
loss. The recoverable amount was measured at fair value less cost of
disposal of SHKFGL. The fair value was measured by discounted cash
flow approach at the reporting date using a discount rate of 18.7%.
As part of the disposal, the Group was awarded a put right on the
30% equity interest of SHKFGL. This put right recorded a valuation
gain during the period of HK$224.0 million classified under net gain
on financial assets and liabilities.

TAXATION

8. BR¥iAIEFN (&)

*

T FAEN A I R E (TS
FE ) B A B A D R RE < R AR A
PR 2 m) (T B 4 il 1)) 2 70%ME 4 > Bf
T30%Z M HERN B Zs Bk A Al o 2 B H &
— FAE R AR LA R s K B R S T B R
JIT 5 28 5 i ST 1055k 4 A (] 1 3 0% IR HE 1 B T
[EARN ey N el N R R 1 T R (e
T 48 o T A ] 4 A DA BT 06 B 4 A 0 A 7
(B 3 L B A FE R &5 SR PR DA R B R
18.7% 1 4T BLUBL & 0 7 6 P wl o o 1E 2 B
TE B — #43 » A B2 P 152 T 0 ik 4 AR L 1Y
30% M HE 1) 5RO HE o 5% 52 HE R AR 10 1] % 454
(U 5224. 077 B I » B ASTRS 4 Wil 2 A fi
i % V5 o

9. B\

Six months ended 30th June,
BEAA=t+HLAEA

2016 2015
%% —E R
HK$ Million HK$ Million
BEET EEX
The income tax charged (credited) from 2K B #FAEAE B 2
continuing operations comprises: BB s (%) B4 -
Current tax A J B IH
Hong Kong ik 89.5 93.0
People’s Republic of China (“PRC") g NRALAE (TR ) 44.0 122.8
133.5 215.8
Over provision in prior years A A A B R 4 A (0.2) (0.3)
133.3 215.5
Deferred tax R S IH
Current period A [H] (93.9) (104.2)
39.4 111.3

Hong Kong Profits Tax is calculated at the rate of 16.5% of
the estimated assessable profits for both reported periods.

PRC subsidiaries are subject to PRC Enterprise Income Tax
at 25% (2015: 25%).

7 Y PGB 1 0 i 309 7 24 4 £l I
AR A 2 B3R 16.5%%TH o

A B 2 B N B JE A 25% (. FE — 1
A 25% ) B A S T AR B o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W] & 65 B 5 e e B ke (4

-

FE—NFENA=ZTHIEAMAA

9.

10.

TAXATION (CONT'D) 9. BiIR ()
Taxation arising in other jurisdictions is calculated on A& At ) k[ 2 B T 0 A A T R
the estimated assessable profits for the period at the rates PR T A DL A B R i R N & 1B 2 BLAT
of taxation prevailing in the countries in the relevant Bl R FHHA -
jurisdictions.
Deferred tax recognised in other comprehensive income HITA > s At 4 TG A £ e R A A L T
during the period was immaterial (2015: deferred tax SEANE R (ZF— AR 3 W) e
of HK$5.3 million arising from the revaluation gain ZBOE W) T A W SE A AR 5
on properties transferred from self-owned properties to BURIEBLIA /4537 8 IC) ©
investment properties).
EARNINGS PER SHARE 10. BREF
From continuing and discontinued operations REFERCRIEEEXK
The calculation of basic and diluted earnings per share A& A ORI R S 2 AN I
from continuing and discontinued operations attributable R A 7 e R A R T R T AR R LA T
to owners of the Company is based on the following data: s
Six months ended 30th June,
BEAA=+TBHLEAEAR
2016 2015
—E-XKEF R A
HK$ Million HK$ Million
BEET EEX
Earnings Pl
Earnings for the purpose of basic earnings i 51 5 & IR B A< 281 F 2
per share (profit attributable to owners B (A AR
of the Company) JRE A 16 1 ) 752.6 2,556.8
Adjustments to profit in respect of impact &t — [ it B 28 7] 2 I &
of contingently issuable shares under Ji 43 A T 0 T AT RE EE AT
the employee ownership gl 2 Fapil
scheme of a subsidiary 1F H i - (0.1)
Earnings for the purpose of diluted HL F A g A 2 ) 2
earnings per share &R 752.6 2,556.7
Million shares  Million shares
BER A B
Number of shares iidfie {4E|
Weighted average number of shares AR B AR
in issue for the purpose of basic and M E AN 2 BT
diluted earnings per share JB 453 I RE~T- 1 B 6,816.9 6,804.1

Interim Report 2016
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Notes to the Condensed Consolidated AL G B R M ak ()

Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE -FE—NFEANA=ZTHIEAMEA

10. EARNINGS PER SHARE (CONT’D) 10.

From continuing operations

The calculation of the basic and diluted earnings per share
from continuing operations attributable to owners of the
Company is based on the following data:

BRER (#)

REFEKEXK
AR TR ASE S 2 AL R A A B 1
LA K 2 A AR R DL R R

Six months ended 30th June,
BEXSA=t+HLKREA

2016 2015
—E-XKE R
HK$ Million HK$ Million
BEEBRT LY
Earnings Rl
Earnings for the purpose of basic earnings #5153 & I BL A4 2 R 2
per share (profit from continuing BA (A2 R
operations attributable to owners FEAG 2R B 5 A AL
of the Company) W5 Z Wi ) 752.6 787.4
Adjustments to profit in respect of A W] B B 2 W 2 A B
impact of contingently issuable shares JB 453 B A 0 T AR
under the employee ownership BEAT B R B g A
scheme of a subsidiary 1 H i - (0.1)
Earnings for the purpose of diluted HL w2 ) 2
earnings per share &R 752.6 787.3
Million shares  Miillion shares
BER K
Number of shares e BH
Weighted average number of shares in AR B AR
issue for the purpose of basic and AN 2 BT
diluted earnings per share JB 453 inHE~- 1 B 6,816.9 6,804.1
From discontinued operations RECRIEREXEK

No earnings per share from discontinued operations
is presented for the period as there is no discontinued
operation during the period. Basic earnings per share from
discontinued operations for the period ended 30th June,
2015 was HK26.01 cents per share which was calculated
based on the profit attributable to owners of the Company
from discontinued operations of HK$1,769.4 million and
the weighted average number of 6,804.1 million shares in
issue during that period. Diluted earnings per share from
discontinued operations for last period was the same as the
basic earnings per share.

H P 30 7SI A L A% IR AR ZE TS S TR
W R TR [ B REER 2 R E
Flo#i®E —F—HFENH=1THILHMH

e BRI T 2 AR R B
B B26.01H Al > TI R B B & Ik 485
W A A R AL 5 F1,769.4 H B
0 LA R 5% 4 T B AT B0 n T2
#6,804.1 B REEIE - LARMIMZR B B4
1F 5878 L 2 A R4 R B A I O AR
B FIARIR] o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W] & 65 B 5 e e B ke (4

BE_EZ - NEASNA=ZTHIEAWEA

10. EARNINGS PER SHARE (CONT’D)

From discontinued operations (Cont'd)

The computation of diluted earnings per share does not
assume the exercise of the Company’s warrants because
the exercise price of those warrants was higher than the
average market price of shares for the periods ended 13th

10. #8REF (&)

REESKRIEREXE (H)

PP A 2 ) SRR R 2 AT fo (i =
F—NENAT=ZH R -F—HENH
= H kR R ST i A >
H&Zﬁﬁ'ﬁ%ﬂZH%JT%{FX;%?@E%Z%%

June, 2016 and 30th June, 2015. The Company’s warrants JREHE R o ARy A RR I RERE Y 2 — N AR N
expired on 13th June, 2016. H+=H -
11. DIVIDEND 1. KR
The Board does not recommend the declaration of an FHEGIWEERTEIREE T —NFEAXN
interim dividend for the six months ended 30th June, 2016 A=+ HIEAMEAZ L (=% —1H
(2015: Nil). o IE)
Six months ended 30th June,
BEXRA=+HLAEA
2016 2015
—E-RE ZFE A
HK$ Million HK$ Million
E EEYT
Dividends recognised as distribution i P e RR A3 IR 22
during the period: B
2015 interim dividend R -HAETHRE
(in lieu of a final dividend) of (BRI L)
HK6 cents per share g e Al
(2015: 2014 final dividend of (& —fdp s &4
HK5.5 cents per share) RS 5 5 UL ) 409.1 374.1
Adjustments to 2014 final dividend TR -AER RS Z 9 - 1.0
409.1 375.1
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W & 6 B 5 e e B ke (4

BWEZFNEANA =T HIEAEA

12. INVESTMENT PROPERTIES

12. REM#E

Hong Kong PRC Total
i i AE

HK$ Million HK$ Million HK$ Million
T EE 8 T

Fair value NFEE
At 1st January, 2015 R_F—-TE—~H—H 7,498.7 154.9 7,653.6
Exchange adjustments [ o, 3 % - (7.7) (7.7)
Transferred from properties held for sale 4 B 1 ! &4 % 119.6 - 119.6
Additions Hm 6.5 16.9 23.4
Disposals i (6.2) - (6.2)
Disposal of subsidiaries i 65 Ve 2~ (640.0) - (640.0)
Transferred from property, WA B Y R R

plant and equipment A 113.0 19.5 132.5
Transferred to property, AR B Y2 WUR S

plant and equipment A - (17.5) (17.5)
Increase (decrease) in fair value R A5 AR 2 A IR

recognised in profit or loss B () 426.8 (7.8) 419.0
At 31st December, 2015 REE T A =+—H 7,518.4 158.3 7,676.7
Exchange adjustments B b, 3 4% - 0.7) (0.7)
Transferred from property, WA B S K

plant and equipment A - 3.7 3.7
Additions i 1.0 - 1.0
Disposal of subsidiaries B A 7 - (109.0) (109.0)
Increase (decrease) in fair value TR E A AR PR (E

recognised in profit or loss g () 193.8 0.7) 193.1
At 30th June, 2016 REFE—ANEAA=TH 7,713.2 51.6 7,764.8

The fair values of the Group’s investment properties have
been arrived at on the basis of a valuation carried out by
Norton Appraisals Holdings Limited at 30th June, 2016
and Norton Appraisals Limited on the dates of transfer
and 31st December, 2015, both firms are independent
and qualified professional valuers not connected with the
Group.

ASE BB E Y 2 2 - FE(E E AR $E Norton
Appraisals Holdings Limited it — % — /<4
ANH =B RS FO R A AR mR
HWEEAM K - HFETA=1—H
HEAT ZAG (A TR A - 9 (] 2 ) 4 B A 4 [
R A0 B8 8 114 8 S5 A R SE A (R
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W] & 65 B 5 e e B ke (4

BWEF—NEANA = HIEAEA

12.

13.

INVESTMENT PROPERTIES (CONT’D)

The fair value was determined based on the investment
approach, where the market rentals of all lettable units of
the properties are assessed and discounted at the market
yield expected by investors for this type of properties. The
market rentals are assessed by taking into account the
current passing rents and the reversionary income potential
of tenancies. For the properties which are currently
vacant, the valuation was based on capitalisation of the
hypothetical and reasonable market rents with a typical
lease term or direct comparison approach. The discount
rate is determined by reference to the yields derived from
analysing the sales transactions of similar properties in
Hong Kong and adjusted to take into account the market
expectation from property investors to reflect factors
specific to the Group’s investment properties.

There has been no change from the valuation technique
used in the prior periods. In estimating the fair value of
the properties, the highest and best use of the properties is
their current use.

FINANCIAL ASSETS AND LIABILITIES

The following tables provide analyses of financial assets
and liabilities of the Group that are measured at cost
less impairment and at fair value subsequent to initial
recognition.

12.

13.

BREM= (&)

ASRIEEDEEE i 30d¢ry Rk 31 A7/ S
{1 7wl i R A P T (ELRE 8 ) AR A
7 % 45 6 3 S R ) 2 22 TR T 1 9
BB o GPAG AR > © B I BA T
i SRR S BEUCATE S o it H AT ZE B2 W)
SEMM S - A (E YRR AR S 5 BT (ELAH 8
Z T AR > ] S YA ECBR T H
AR o M BLA TS 275 T i AU 36 2 8
AL Ty 2 o B 2 S R E > 0 C AR
VARF AW SESCEH 2 T > RO AR
B BCEY A Z K

S E U FHT B D DAl 7 325 310 408 5 AE A
GR/EASEE-UTRE/ES U SN S 226 i
A Ty FLE I T 0 o

TRHEERAR
AR 2 5 A T I R R AT R BB

B P UCHERR 08 e AT (o
SIATRI T % -

At 30th June, 2016
RZ2-"EXA=THA

Fair value
ATEE ) C(?st less
Impairment
Level 1 Level 2 Level 3 BAR Total
% E =& HE #st
HK$ Million  HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEER BERR BEAT BEAT BEAT
Available-for-sale financial assets AfEELREE
Equity securities listed in Hong Kong it BT 2 A 5 45.7 - - - 45.7
Unlisted overseas equity securities F L IMNEA R R - - 40.6 21.5 62.1
Analysed for reporting purposes as ES R
non-current assets JE B 45.7 - 40.6 21.5 107.8
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Notes to the Condensed Consolidated AL G B R M ak ()
Financial Statements (Cont’d)

for the six months ended 30th June, 2016 BE -FE—NFEANA=ZTHIEAMEA
13. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 13. eRMEEREE (&)
At 30th June, 2016
R-ZE-XEXA=1H
Fair value
ATEE Cost less
impairment
Level 1 Level 2 Level 3 BANER Total
L - ER RE @t

HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million  HK$ Million
HEBT HEBT HEBT HEBT HEBT

Financial assets at fair value through ERERRERATEEREZ
profit or loss SREE
Held for trading investments FHEZ S E
Equity securities listed in Hong Kong il LT R S 284.5 - - - 284.5
Equity securities listed outside FilsLAMbIR F iz
Hong Kong A8 5 200.9 - - - 200.9
Exchange-traded funds listed il LT 2385 B
in Hong Kong BEEE 147.3 - - - 147.3
Over the counter equity derivatives BPOMEARTE TH - - 0.8 - 0.8
Forward currency contract EHMEREH - 32.6 - - 32,6
Options listed in Hong Kong il LTI 0.7 - - - 0.7
Options listed outside Hong Kong LM iz Wk 7.8 - - - 7.8
Unlisted overseas options F LTl i S - - 3.1 - 3.1
Unlisted put right for shares in an P bl 2z — g w R
associate i - - 931.0 - 931.0
Unlisted call option for club memberships 3 1Tl -2 € Fir & #E 38 1 1 HE - - 9.3 - 9.3
Unlisted call option for shares listed BV IR bR 2
outside Hong Kong bR - - 23.1 - 23.1
Contracts for difference A - 10.3 - - 103
Unlisted bonds issued by listed companies — FiliZA #4712 3 Fili % - 57.6 - - 57.6
Listed bonds issued by listed companies bl ARSI Z ETRE - 919.7 - - 919.7
641.2 1,020.2 967.3 - 2,628.7
Investments designated as at fair value EE RBRE LRI
through profit or loss AFEERBZ G
Unlisted convertible bonds issued by LA L
unlisted companies* BEYdre - - 799.1 - 799.1
Unlisted overseas investment funds F LM E RS - - 2,505.6 - 2,505.6
- - 3,304.7 - 3,304.7
641.2 1,020.2 42720 - 5,933.4
Analysed for reporting purposes as: ESELIDR (FE
Non-current assets s E 3,127.5
Current assets B 2,805.9
5,933.4
A\ ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2016
JAN BEWE(ER)ERALF B NAR T A
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

BEE—NESNH=ZTHIEASAA
13. e RMEEREE (&)

for the six months ended 30th June, 2016

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 30th June, 2016
RZB-REXA=ZTAH
Fair value
AVERE ) Cqst less
impairment
Level 1 Level 2 Level 3 BA R Total
-1 R S HE st
HK$ Million  HK$ Million  HK$ Million  HK$ Million  HK$ Million
HEAT BEAT BEAT BEAT BEAT
Financial liabilities at fair value through ERERRRATEEREZS
profit or loss MmaE
Held for trading FRERE o) &
Futures and options listed in Hong Kong i b 2 8 R 2.7 - - - 2.7
Futures and options listed outside Fils MR F iz
Hong Kong & R 0.2 - - - 0.2
Unlisted overseas options 7 LTl S - - 3.0 - 3.0
Over the counter equity derivatives BAMBRAATE TR - - 6.2 - 6.2
Over the counter currency derivatives s R ET A - - 1.1 - 1.1
Stock borrowings [N & - 34.8 - - 34.8
Contracts for difference £ - 28.0 - - 28.0
Forward currency contract EMEREH - 3.5 - - 3.5
Analysed for reporting purposes S LY
as current liabilities WiLE) 1t 2.9 66.3 103 - 795
* The unlisted convertible bonds with a total carrying value of * SR ARME £5795. 20 ik oC 2 JE b Tl Rl 4 R

HK$795.2 million were converted into shares of the unlisted
company after the reporting date. Details of the conversion are
disclosed in the Company’s announcement dated 9th August, 2016.

FRAE S H R O R B %R B A WA 3%
PR 2 RN EOR AR A R AR T E AR
JUR Z oAl o
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. cREERERE (E)

At 31st December, 2015
WZZ—HEFZA=1—H

Fair value
NI ' Cgst less
impairment
Level 1 Level 2 Level 3 AR Tota
H—H B4 F=% B HEr
HK$ Million  HKS$ Million  HK$ Million  HK§ Million  HK$ Million
kT T kT kT kT
Available-for-sale financial assets AHHESREE
Equity securities listed in Hong Kong il b2 AR IR 489 - - - 489
Unlisted overseas equity securities A i S A i - - 39.7 16.2 55.9
Analysed for reporting purposes e P
as non-current assets FRBEE 489 - 39.7 16.2 104.8
Financial assets at fair value through ERERRERATEEREZ
profit or loss SREE
Held for trading investments FHEZ S IE
Equity securities listed in Hong Kong il LT R S 3825 - - - 382.5
Equity securities listed outside Hong Kong W AAM IR | 717 2 Fe A7 2424 - - - 242.4
Exchange-traded funds listed in Hong Kong it B i 2 25 i B & A4 88.0 - - - 88.0
Over the counter equity derivatives BPAMEARTE TR - - 0.7 - 0.7
Over the counter currency derivatives BN AT E TR - - 0.1 - 0.1
Forward currency contract EWMERAH - - 6.3 - 6.3
Options listed outside Hong Kong Fils UMb I 1l 2 W 3.6 - - - 3.6
Unlisted overseas options H LTt S - - 0.4 - 0.4
Unlisted put right for shares in an A bl — g ]
associate I O 2 it - - 707.0 - 707.0
Unlisted call option for club memberships 3 & 1li 2 @ 7 @ 25 58 1 W1 - - 93 - 93
Unlisted call option for shares listed outside 7 i LA Sh IR E i it 2
Hong Kong bl RR A - - 25.9 - 25.9
Contracts for difference EHEHEE 88.1 - - - 88.1
Unlisted bonds issued by listed companies — FiliZAal #4172 ¥ Eili % - 359.6 - - 359.6
Listed bonds issued by listed companies LA Tz B - 488.4 - - 488.4
804.6 848.0 749.7 - 2,402.3
Investments designated as at fair value IRIE BB B A e A 1
through profit or loss R B E
Unlisted convertible preferred shares issued ~— — 7k b2 Al #8472 3 Bl
by an unlisted company WA S - - 267.8 - 267.8
Unlisted convertible bonds issued by ENW VAL oA W]
unlisted companies Lk Y dies - - 778.9 - 778.9
Unlisted overseas investment funds EENEMLERES - - 2,286.8 - 2,286.8
- - 3,333.5 - 3,333.5
804.6 848.0 4,083.2 - 5,735.8
Analysed for reporting purposes as: GES R (P
Non-current assets FiE G 3,484.6
Current assets T 2,251.2
5,735.8
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13.

THEERER (H)

At 31st December, 2015
REZ—nFE+A=1+—H

Fair value

INPE _ Cqst less
impairment
Level 1 Level 2 Level 3 AR Total
—8 FR F=H W Bt
HK$ Million  HKS$ Million  HK$ Million ~ HKS$ Million  HK$ Million
LR LR T T T T EE 3
Financial liabilities at fair value through ERERRRATEEREZ
profit or loss tREE
Held for trading FRERE 5 &
Futures and options listed in Hong Kong i b 2 8 R 2.0 - - - 2.0
Unlisted overseas options 7 Ll SN - - 1.9 - 1.9
Over the counter equity derivatives BAMBEAATE T A - - 225 - 225
Over the counter currency derivatives BT E LA - - 09 - 0.9
Stock horrowings AR - 120.1 - - 120.1
Contracts for difference EEEE 30.5 - - - 30.5
Analysed for reporting purposes R R BT
as current liabilities B & 325 120.1 253 - 177.9
Available-for-sale financial assets are intended to be At B A B R A R R I B R

held for a continuing strategic or long-term purpose. As
there are no sufficient market comparables as input to
measure the fair value reliably, some of the unlisted equity
investments are measured at cost less impairment.

On the basis of its analysis of the nature, characteristics
and risks of the securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from level 1 to 3 based on the
degree to which the fair values are observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within level 1 that
are observable for the assets or liabilities, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

The fair values of bonds under level 2 at the reporting date
were derived from quoted prices from pricing services.
The fair values of stock borrowings and forward currency
contract under level 2 at the reporting date were derived
from observable market prices of the underlying financial
assets or liabilities.

%%L.mﬂiﬂiﬁﬁ%wa%ﬂﬁ
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The fair value of level 3 financial assets and liabilities are
mainly derived from an unobservable range of data. In
estimating the fair value of a financial asset or a financial
liability under level 3, the Group engages external valuers
or establishes appropriate valuation techniques internally
to perform the valuation which are reviewed by the

relevant management of the group companies.

The following tables provide further information regarding
the valuation of material financial assets (liabilities) under

level 3.

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 13. e RMEEREE (&)

BEMEMEE M AR N EEER
DABT 23 LB 2 R R VN HE - Efh
At A = 8 2 R e A A
TELEL I > % 2 [ 22 OIS A L il i ey 70 758
RS A 2 A BT v DUEAT A {8 - 3 i 58
V2 ) 22 A A i )

TRIERARHEBE=MEREMEE (A
O E 2 E— L EH -

At 30th June, 2016
R-B-AEXA=1H

Unobservable

Valuation technique inputs Input values Fair value
hER % FTUREBARE BABEE RVEE
HK$ Million
BEBAT
Available-for-sale financial assets
TREEEREE
Unlisted overseas equity securities Discounted cash flow  Weighted average 5.0% 40.6
LTS RA T I BB cost of capital
I8 AR Rl A
Average annual HK$53.3 million
dividend pay-out 53.3F T
BRI
Held for trading investments
BEXERE
Unlisted put right for shares in an associate Option model Volatility 67.4% 931.0
I b2 — T e 8 0 1 SRR i
Risk free rate 0.4%
8 i ) 3¢
Equity growth rate 2.6%
MERERR
Estimated ~ HK$960.0 million
equity value 960.07 # T
e 4 R 1
Unlisted call option for shares listed outside ~ Option model Volatility 52.379% 23.1
Hong Kong R ]
s LUl b i e 2 T TR Risk free rate -0.308%
IR AR
Financial assets designated as at fair value
through profit or loss
EEREBEERBRATEEREZEREE
Unlisted convertible bonds issued by Market comparable Recent N/A 799.1
unlisted companies approach transaction price AE
BT R BAT 2 I LT R T ik BRIl 2 385 R s
Unlisted overseas investment funds Net asset value* N/A N/A 2,505.6
BTSN RS B VH(E A A

A\ ALLIED PROPERTIES (H.K.) LIMITE|
NN B 2t E (B ) AR D
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Notes to the Condensed Consolidated AR S B R Mk (4)
Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE -E—NFEANA=ZTHIEAMEA

13. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 13. e RMEEREE (E&)

At 31st December, 2015
ANZE—TETZA=1—H

Unobservable

Valuation technique inputs Input values Fair value
fE1E T % A TBE I A\ AR AVEE
HK$ Million
R
Available-for-sale financial assets
THHESHEE
Unlisted overseas equity securities Discounted cash flow  Weighted average 5.0% 39.7
LTS R A T I BB cost of capital
JIHEF- 8 AR R A
Average annual HK$54.3 million
dividend pay-out 54.3H BT
AR E R
Held for trading investments
BEXERE
Unlisted put right for shares in an associate Option model Volatility 66.5% 707.0
I b2 — T ) R 0 1 HIRERL i
Risk free rate 0.6%
8 g ) 3¢
Equity growth rate 3.1%
MR R R
Estimated  HK$1,100.0 million
equity value  1,100.0F & i 7t
HE g (R (A A
Unlisted call option for shares listed outside ~ Option model Volatility 63.1% 25.9
Hong Kong R ]
s LI AN b i ey 2 T TR Risk free rate 0.002%
R A R
Financial assets designated as at fair value
through profit or loss
EEREBERRRATEERE EREE
Unlisted convertible preferred shares Discounted cash flow  Contractual price of ~ HK$267.8 million 267.8
issued by an unlisted company L Bla i an impending sale 267.871 # T
— [ F L AT 2 R b A S B3 5 2 5 MR
Unlisted convertible bonds issued by Market comparable Recent N/A 778.9
unlisted companies approach transaction price A
JE B R B AT 2 9 b R R T ik B2 A5
Unlisted overseas investment funds Net asset value* N/A N/A 2,286.8
FEmEME RS B 1 (L A AR
Financial liabilities held for trading
REXZARZERMAE
Over the counter equity derivatives Price quoted by N/A N/A (22.5)
M AR TR counter parties A N Al
T IR (B R
* The Group has determined that the reported net asset values * AR DL 2 2 B R AT A R B A
represent fair value of the unlisted overseas investment funds. B 2 ATAEAE -
A\ ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2016
AN BewE(EHB)BRALE BN AR B
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BEE—NENH=ZTHIEASAA
13. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 13. e RMEEREE (&)

for the six months ended 30th June, 2016

The Group believes that possible changes in the input
values and business or economic circumstances would not
cause significant change in fair value of the financial assets
and liabilities under level 3.

The reconciliation of financial assets and liabilities under
level 3 fair value measurements is as follows:

7 S5 0 A S 05 T B
VBRI 1 A 3| BT 5 = 2
a2 4 T Ve BB 2 A TR (K
W o

BN TEEFE N ZSMERE LA
EHEIRAN

2016
“E-RE
Unrealised
gain or loss
for six
months ended
RecognisEed gains or losses 30th June,
Balanceat _ CERMHERER Balance at 2016
1st January, Other 30th June, Bz
2016 comprehensive Reclassification 2016 =F-xF
RZB-KE income tolevel2 W=Z-xF KA=tH
—A—H  Profit or loss Hif Purchase Disposal 28 AAZtHz  LXfEAZ
&8 B EEYHE BE HE REZR g8 AERER
HKS$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEET BEET BEET BEET REET BEET REET BEET
Available-for-sale financial assets TRLESREE
Unlisted overseas equity securities 3 LT ANRAE 5 39.7 - 0.9 - - - 406 -
Held for trading investments BERARE
Over the counter equity derivatives BrAMRARTE TR 0.7 0.1 - - - - 0.8 0.1
Over the counter currency derivatives 551 B/ T 0.1 ©.1) - - - - - -
Forward currency contract EREHAY 6.3 - - - (6.3) -
Unlisted overseas options F ETEMIE 0.4 0.8 - 19 - - 3.1 0.8
Unlisted put right for shares ¥ Bz —MBE AT
in an associate TRy R G 707.0 224.0 - - - - 931.0 224.0
Unlisted call option for F LTz G f e
club memberships e 9.3 - - - - - 9.3 -
Unlisted call option for shares FUSMUE Eilf 2 5 £
listed outside Hong Kong TR 259 2.8 - - - - 23.1 29
Investments designated as at fair value  EERZATEERR2RE
Unlisted convertible preferred shares 9 17 o] B 42 % 267.8 0.1 - - (267.9) - - -
Unlisted convertible bonds I L e 7789 202 - - - - 799.1 202
Unlisted overseas investment funds ¥ Mg S 2,286.8 133.3 - 167.0 (815) - 2,505.6 138.8
Financial liabilities held for trading BERSAEZERER
Unlisted overseas options J Ll sME (19 (1.1 - - - - (3.0) (3.0)
Over the counter equity derivatives BrAMRARTE A (22.5) 163 - - - - (6.2) 16.2
Over the counter currency derivatives  H35h ¥/ TH 0.9 0.2) - - - - ((A)) 02)

Interim Report 2016
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13. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

13. cREERERE (&)

2015
“E-5f
Unrealised
gain or loss
for six
Recognised gains or losses months ended
B RBI g Bk R Balance at 30th June,
Balance at 31st December, 2015
Tst January, Other 2015 Hz
2015 comprehensive R-F-5%F  “F-5F
REZ-H% income TZA AAZTA
—H=H  Profitor loss il Purchase Disposal  =t—HZ  LAREAZ
25tk ik 2 TR h& & KEEAR
HKS Million ~ HKS Million ~ HK$ Million ~ HK$ Million ~ HKS$ Million ~ HK$ M|I||on HKS Million
AEET A kT AEkET sk A kT AEkET AEET
Available-for-sale financial assets ARHESHEE
Unlisted overseas equity securities L MR AR S 355 - 42 - - 39.7 -
Unlisted overseas investment funds F LM B R 123 - 0.8) - (11.5) - -
Held for trading investments BEXSRE
Over the counter equity derivatives BANRANE TR - 0.7 - - - 0.7 -
Over the counter currency derivatives BAMEHATE TR - 0.1 - - - 0.1 -
Forward currency contract EREEAY - 6.3 - - - 6.3 -
Unlisted overseas options J Ll shE - 04 - - - 04 -
Unlisted put right for shares in an FEmz —MEELT
associate Tefyaditiie - 596.0 - 110 - 707.0 -
Unlisted call option for club memberships 3F£?ﬁ2§@f§%§ﬂ§%’”§ - - - 9.3 - 93 -
Unlisted call option for shares i LMUR E TR A2
listed outside Hong Kong EANES il - 259 - - - 259 62.1
Investments designated as at fair value EERRATEEREZRE
Unlisted convertible preferred shares EANIE T 395 205.2 - 231 - 267.8 -
Unlisted convertible bonds A B - - - 7789 - 778.9 -
Unlisted overseas investment funds F M E e 831.5 134.2 - 1,560.9 (239.8) 2,286.8 46.7
Financial liabilities held for trading BERZAEZERER
Unlisted overseas options F EEIMRE - (19 - - - (1.9 -
Over the counter equity derivatives SEAMRARATE TR (48.5) 260 - - - (225) 19.7
Over the counter currency derivatives AT E TR (17.8) 16.9 - - - (0.9 142

A\ ALLIED PROPERTIES (H.K.) LIMITED
EHE(ER)ER2A
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Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE -F—NFEANA=ZTHIEAMEA

14. LOANS AND ADVANCES TO CONSUMER FINANCE 14. A KREEBR R B
CUSTOMERS

At At
30th June, 31st December,
2016 2015

R-E—XRE AT
ANA=+H +_-A=+—H
HK$ Million HK$ Million

BEEERT T # T
Loans and advances to consumer FANIABS % 5 B X
finance customers B
Hong Kong RS 6,875.9 6,839.9
Mainland China v ] g H 2,048.0 2,932.3
Less: impairment allowance BB+ P (A A (949.2) (950.2)
7,974.7 8,822.0
Analysed for reporting purposes as: T 2H B IR Z 3
Non-current assets IEVEE E 2,706.7 2,741.3
Current assets )& 5,268.0 6,080.7
7,974.7 8,822.0
The following is an aged analysis for the loans and B A A H E a A E e (E 2 FA N
advances to consumer finance customers that were past WA % P B R S B 2 BRI 4 T
due at the reporting date but not impaired:
At At
30th June, 31st December,
2016 2015

R-ZB-AFE ROF 05
ANRA=tH tZH=1+—H

HK$ Million HK$ Million

BEER R

Less than 31 days past due B IR31H 517.3 571.2
31 to 60 days 31260H 125.9 147.0
61 to 90 days 61290H 52.0 124.7
91 to 180 days 91H 2180H 217.7 397.6
Over 180 days 180H LI E 211.6 103.5
1,124.5 1,344.0

A\ ALLIED PROPERTIES (H.K.) LIMITED Interirr] Report 2016
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15. TRADE AND OTHER RECEIVABLES

15. EZ R EtEWKE

At

30th June,
2016
RZZE—REF

At

31st December,
2015
A=A

AB=t+E toA=tA

HK$ Million HK$ Million
BEET HEH G
Secured term loans AT B AR 3,420.9 3,123.7
Unsecured term loans S HCH A B 450.3 425.7
Less: impairment allowance Y (B T A 0.4) (95.9)
3,870.8 3,453.5
Trade receivables — accounts receivable MU E 5 IR 3 — 218 A &8 40 &
from brokers and clients B2 R 144.2 185.2
Less: impairment allowance U T 0.3) 2.7)
143.9 182.5
Guarantee and consultancy fee receivables J it i &t 2 1% i ] % 2.0 1.7
Payments on behalf of customers* R F A 48.1 21.3
Less: impairment allowance DM B A (39.4) (17.0)
10.7 6.0
Notes % 125.9 125.8
Other receivables At R A R T
Deposits & 46.2 79.2
Others HoAth 29.4 20.3
75.6 99.5
Trade and other receivables B A E 5 K
at amortised cost HAth, iR IH 4,226.9 3,867.3
Prepayments AT A 55.6 37.6
4,282.5 3,904.9
Analysed for reporting purposes as: S 2R E B PTEZ 20Hr -
Non-current assets IE i B 623.6 1,728.8
Current assets ) & 3,658.9 2,176.1
4,282.5 3,904.9
* Payments on behalf of customers represented payments made by the * & F A3 th i % 5 o B 4 ORI JE 57 T R

Group to reimburse the beneficiaries of the guarantees (“Holders”)
for losses the Holders incurred because the customers failed to
make payments when due in accordance with the term of the
corresponding debt instruments.

22 YR F) H) IR S AR > A S A L 1 4
Pz aw N (TREA AL BRIt A&

ZHRK -
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15. TRADE AND OTHER RECEIVABLES (CONT’D)

The following is an aged analysis of the trade and other
receivables based on the date of invoice/contract note at

the reporting date:

15. ESREMERE

XIE (&)

PAR B A 2 52 5 B A REWSCRIE R
PREESE O K LR H AR IR A

At At
30th June, 31st December,
2016 2015
R-E—RFE RF—NE
ARA=tHA t+ZH=+—H
HK$ Million HK$ Million
BEAET H#EEIT
Less than 31 days PIA31TH 17.6 19.0
31 to 60 days 31%260H 7.1 8.2
61 to 90 days 61%490H 4.6 5.6
91 to 180 days 91%180H 0.8 3.6
Over 180 days 180H L) I 0.5 0.9
30.6 37.3
Term loans and trade and S S BRI 2 B U&
other receivables without aging B 5 K HABE R 4,236.4 3,945.6
Less: impairment allowances W WAE B (40.1) (115.6)
Trade and other receivables P80 A 2 8 5 ]
at amortised cost At B ik A 4,226.9 3,867.3
16. BANK DEPOSITS, CASH AND CASH EQUIVALENTS  16. SRITHER HEeRBEL%EY
At At
30th June, 31st December,
2016 2015
F\Q:g_ /‘_\ﬂ:‘ \ — ? ﬂﬂi
AA=+AH +=ZA=+—H
HK$ Million HK$ Million
BEET A # T
Bank balances and cash SRAT &Yy B B 4 2,577.5 2,994.7
Fixed deposits with banks e = A H A2
with a term within 3 months ERATE ALK 3,389.5 3,394.1
Cash and cash equivalents W4 R &% EY 5,967.0 6,388.8
Fixed deposits with banks A Y A AR T R 2
with a term between 4 to 12 months AT E AT 2,073.6 1,501.4
8,040.6 7,890.2
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17. TRADE AND OTHER PAYABLES

The following is an aged analysis of the trade and other
payables based on the date of invoice/contract note at the
reporting date:

17. EZ REMENSRIE

PAR By A H 2 52 5 B A RE A R AR
PR G H B FIE 2 BRI AT -

At At
30th June, 31st December,
2016 2015

R=F—RE R-FIF
AA=+A FoAZtH

HK$ Million HK$ Million
BEEEBRT LY
Less than 31 days PIR3TH 309.8 70.8
31 to 60 days 31260H 7.0 9.1
61 to 90 days 61290H 5.8 7.2
91 to 180 days 91%£180H 0.8 0.2
Over 180 days 180H UL £ 0.3 0.6
323.7 87.9

Accrued staff costs, other accrued S 4 BR % 2 FEAST B TR AR

expenses and other payables HoAb T2 &

without aging At 18 A KA 259.1 267.0
582.8 354.9
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;Zg/\ﬁ;ql,ﬁﬂ%gﬁ*&%



Notes to the Condensed Consolidated A S B R R Mk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE -F—NFEANA=ZTHIEAMEA
18. BANK AND OTHER BORROWINGS 18. |RITRHEMEE
At At
30th June, 31st December,
2016 2015

R-B—XE RO E— A
AB=+H toA=tA

HK$ Million HK$ Million
BEET 2GS
Bank loans AT R 5,876.5 6,848.1
Other borrowings HoAt £ & 35.0 35.0
5,911.5 6,883.1
Analysed as: B 1
Secured A A 610.0 584.4
Unsecured I AT 5,301.5 6,298.7
5,911.5 6,883.1
Bank loans are repayable as follows: SRAT B R IR A T
On demand or within one year TR BB B —4E N 2,593.6 1,995.1
More than one year but not exceeding —AELRL AN A
two years K2 1,742.4 2,240.9
More than two years but not exceeding W 4F L EH R i
five years A 930.5 2,027.7
Bank loans with a repayment on demand B A7 4 B R 1k S 2
clause are repayable as follows: SATE R ER IR
Within one year —4ER 136.0 73.2
More than one year but not exceeding —AE DL AR
two years W 4F 474.0 65.2
More than two years but not exceeding ~ W4F L FH R it
five years T4 - 446.0
5,876.5 6,848.1
Other borrowings repayable PR RAEU B2
over five years HoA 5 35.0 35.0
5,911.5 6,883.1
Less: Amount repayable within one year i : 28 A —4F (N fH 12 51|
shown under current liabilities T =K =P Q| (3,203.6) (2,579.5)
Amount due after one year —AEAR B ) 2 BH 2,707.9 4,303.6
A\ ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2016
JAN BEWE(ER)ERALF AL B e
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BEZFE—NENA=ZTHIEASEA
19. NOTES 19. R
At At
30th June, 31st December,
2016 2015
RZZE—REF AT — AR
~A=Z+H +-HA=1+—H
HK$ Million HK$ Million
BHERATT H E T
US dollar denominated notes %ﬁ%ﬁ%ﬁ%
(“US$ Notes”) f%ﬁmﬁj
6.375% US dollar denominated notes WoE—LFEILAEIEZ
maturing in September 2017 6.375%3 TSR 15
(“6.375% Notes”) (6. 375%mﬁj 1,776.1 2,476.4
3% US dollar denominated notes W oEz—tH+_H
maturing in December 2017 ?U%Z?/o%?ﬁmﬁﬁ
(“3% Notes”) (I3 /ma‘ﬁ;%J 462.3 459.6
4.75% US dollar denominated notes WoE - —FHA
maturing in May 2021 M2 4.75%F T EE
(“4.75% Notes”) (14.75%%9% 1) 2,481.3 -
Renminbi denominated notes N R
(“RMB Notes”) (TNRWEED
6.9% Renminbi denominated notes W E— )R AR
maturing in May 2018 6.9% N\ R W 229
(“6.9% Notes”) (16.9%%9]) 583.1 595.4
5,302.8 3,531.4
Analysed for reporting purposes as: T 2 WH B FEZ 3
Current liabilities i) B 77.4 78.3
Non-current liabilities B A A 5,225.4 3,453.1
5,302.8 3,531.4

The US$ Notes were issued by Sun Hung Kai & Co.
(BVI) Limited, a subsidiary of SHK, under a US$2 billion
guaranteed medium term note programme.

During the period, the Group purchased part of the
6.375% Notes with a total nominal value of US$9.7
million from the market at a total consideration of
HK$80.4 million. In May 2016, the Group made an
exchange offer for the exchange of the 6.375% Notes
with the 4.75% Notes at an exchange ratio of 1.05375.
The holders of the 6.375% Notes with a nominal value
of US$115.5 million (including intra-group holdings of
US$35.2 million) accepted the exchange offer to exchange
for the 4.75% Notes with a nominal value of US$121.6
million (including intra-group holdings of US$37.0
million). In addition, the Group issued new 4.75% Notes
with a nominal value of US$240.0 million at par.

B 2 [ 22 FlSun Hung Kai & Co.
(BVI) Limited R 8201 3& JTIE {4 #) 2= i
TR BEEAT T R

WA A4 B LA AE80.4 H B M T AE
T3 AT 59.7H B E T2 i
6.375%% o R —F—NFEAH > AEH
VE 3 3 ¥ L 281 .053 75 466.375% 4548
o F54.75% 58 2 T B X - W {H115.5
HEET (BHEEBEMEFE 23520 8 3%
JC) Z.6.375%ZE A B LN sS H Ly T {E
121.6 0 &Fo0 (BEERMFFE 237.08
BSETC) ZA.75% 95 2 SSHREL LY o Ak
AREEINE F E M E T M(E240.0H &
FICL 4. 75% 24 o

Interim Report 2016
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19. NOTES (CONT’D)

The 4.75% Notes are listed on the Stock Exchange and
are issued to professional investors only. The 4.75% Notes
are guaranteed by SHK. The nominal value of the 4.75%
Notes after eliminating the intra-group holdings was
US$324.6 million or equivalent to HK$2,518.0 million
at the reporting date. The fair value of the 4.75% Notes
after eliminating the intra-group holdings based on the
price quoted from pricing service at the reporting date was
HK$2,544.8 million which was categorised as level 2.

The nominal value of the 6.375% Notes after eliminating
the intra-group holdings was US$225.8 million or
equivalent to HK$1,751.8 million (at 31st December,
2015: US$315.8 million or equivalent to HK$2,447.5
million) at the reporting date. The fair value of the 6.375%
Notes after eliminating the intra-group holdings based
on the price quoted from pricing service at the reporting
date was HK$1,854.5 million (at 31st December, 2015:
HK$2,597.2 million) which was categorised as level 2.

The nominal value of the 3% Notes was US$60.0 million
or equivalent to HK$465.5 million (at 31st December,
2015: US$60.0 million or equivalent to HK$465.0
million) at the reporting date. The fair value of the 3%
Notes measured by discounted cash flow approach at the
reporting date was HK$471.2 million (at 31st December,
2015: HK$462.5 million) which was categorised as level 2.

The RMB Notes were issued by UA Finance (BVI) Limited,
a subsidiary of SHK, under a US$3 billion medium term
note programme. The nominal value of the 6.9% Notes
after eliminating the intra-group holdings was RMB495.0
million or equivalent to HK$576.9 million (at 31st
December, 2015: RMB495.0 million or equivalent to
HK$590.8 million) at the reporting date. The fair value of
the 6.9% Notes based on the price quoted from pricing
service at the reporting date was HK$588.6 million (at
31st December, 2015: HK$595.4 million) which was
categorised as level 2.

28 (&)

4.75%%% 95 B B 22 B L i NI A ) B2
PG E BT o 4.75% P8 e LI
WEEEH  ZFOBRAE W A 2 A
4.75%E 95 2 W F324.6 8 8 Euai
HiR2,518.0H BT o A& H H - &INBR
B8 [ R 2 SRR AR > AR IR (B IR T i
fEHE > 4.75%53 2 N FEE52,544.8 1
BT B e

G H o KN FRE R 2 SR

6.375%5 35 2 T {H £5225.8 F # 3 oAl
HR1,751.8F Bt (R F—H4FE+
H=+—H:315.8 1 & 3£t al A1 & %
2,447 5H EHETT) o NAEA H > SNk
B [ r A 2 SRR A > AR A B IR T ik
fE# > 6.375%%E 85 2 2 TE{E F51,854.5
HEET (N - F-hE+ A=+

H:2,507 25 &Ekoc) > D8EAS -
REEE H > 3% 2 H(H A60.0H & 5
JUEAH E R 465.5H BT (I & —F

F+_"H=+—H:60.0 & 3L
HN465.0H B IT) o NEEE H > 3%
%ﬁ%u%ﬁfﬂfﬁ%b’ﬁﬁzﬂmiz/\ﬂ?ﬁﬁ

BA712H BT (O —“F—HLF+ A
=+—H: 462.5?;%}{%75 A -

ANERBEEE R R EARUA
Finance (BVI) Limited > AR #%301% 3% 5t A 14
SEPRERATRI B AT R AE T H > BB &
M R 2 SR > 6.9% 2248 2 T A A
495,00 B T o AH & A 576.9H 1 # T
(R _F—HFE+_H=1T—H: AR¥
495.0F # o AHE i590.8 F E W L) ©
G H > ML MRS BT R4S > 6.9%
=2 N FEE 5886 F T (R
53 %+ A *+~ H :595.4 9 # #
JC) > LR TR
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for the six months ended 30th June, 2016 BEZFE—NENAZTHIEASEA
20. SHARE CAPITAL 20. B
Number
of shares Value
& E BE
HK$ Million
H & T
Issued and fully paid: C#17 &%?i/@
At 1st January, 2015 hoF—HE—H—H 6,802,328,792 4,216.2
Exercise of warrant subscription rights A7 o R PO HEE % 0 R M 17,122,877 343
At 31st December, 2015 and AZE—FHAE+FZH=Z1+—H
1st January, 2016 M FE—NE—H—H 6,819,451,669 4,250.5
Shares repurchased and cancelled T8 ] B v i A (7,306,000) -
Exercise of warrant subscription rights A7 o R P HEE % 0 R 55,791 0.1
At 30th June, 2016 AR RNERNA=TH 6,812,201,460 4,250.6

21.

During the period, the Company repurchased 7.3 million
shares (2015: Nil) of the Company through purchases
on the Stock Exchange at an aggregate consideration of
HK$10.7 million (2015: Nil). All the shares were cancelled
after the repurchases.

Further details of the repurchase of shares are disclosed in
the “Purchase, Sale or Redemption of Securities” section of
this interim report.

WARRANTS

1,390,623,317 bonus warrants, on the basis of one warrant
for every five shares held, were issued to all shareholders
of the Company in June, 2011. The warrant holders were
entitled to subscribe in cash for one fully paid share at an
initial subscription price of HK$2.00 per share, subject to
adjustment, at any time from 13th June, 2011 to 13th June,
2016 (both days inclusive).

During the period, 55,791 warrants were exercised,
resulting in the issuance of 55,791 ordinary shares at a
subscription price of HK$2.00 per share. The remaining
1,373,393,014 warrants which have not been exercised
expired on 13th June, 2016.

21.

BN > A2 F) i 8 T 22 T B B0 7.3 & Ik
(B — A IE) RS a0y BARE A
107 BT (ZFE—AMF I « irf Ik
13 7 B [ 4% 5 8 o

A7 B8] O [ A5 114 3 — 20 19 B R R AR o
SO T[]~ b B O (] R | —

" R =

W& ——47NH > 1,390,623,3170r 4L
%U; R He R A ﬂﬂ{iﬂﬁf \Té’%%* 0y
PO R 2 BT T AR A 2 R R o
Eﬁi——i/\ﬂ +=HE - F—N4F
ANATZH (BFEERMH ) AT RERH
GO B RERE R N AT He A 2,005 T (R T
iﬁﬁ Z A BRI AE DL B RR M — AR

s A

WA > 55,7914 58 I HE 7B S 17 fif %iﬂ"
HERE2.00%E 00 2 R IEE 851755, 791 B

B o FIER1,373 393,01415:%%?@2%@%
%%EE\_ T—NENAT=HEMR -
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42 Notes to the Condensed Consolidated A S B R R Mk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE -F—NFEANA=ZTHIEAMEA
22. CONTINGENT LIABILITIES 22. FREE
At the end of the reporting period, the Group had T IR A SRR Z fRRE T
guarantees as follows:
At At
30th June, 31st December,
2016 2015

RZB-RE RoF R
NA=t+H +t-H=+—H

HK$ Million HK$ Million
BEEBRT LT
Financial guarantees under BRI ET 2
loan guarantee business* Yo 75 R 131.1 139.2
* The Group had provided guarantees to lenders of its loan guarantee * AR R R R T AR IR R T A DR
customers to guarantee the repayment of debts owed by the loan A PR R SRR T R BT 2 A e
guarantee customers to their lenders.
23. COMMITMENTS 23. &¥E
(@) Capital commitments (@) BEXEIE
At At
30th June, 31st December,
2016 2015

RZB-RE RoF 0
NA=t+H +ZH=+—H

HK$ Million HK$ Million
BEATT HEBIT
Capital expenditure contracted but — EL & #I{H R AE AL &
not provided for in the condensed ~ FABS#R R MY
consolidated financial statements EAR B S 9.2 3.0
A\ ALLIED PROPERTIES (H.K.) LIMITED Interim Report 2016
JAN BeEuwE(EAB)ERLA B NAE A
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for the six months ended 30th June, 2016 BE_FZ-ANFEANA=THIEAMA
23. COMMITMENTS (CONT’D) 23, A&iE (&)
(b) Operating lease commitments (b) REBHEE

At the end of the reporting period, the Group had
commitments for future aggregate minimum lease
payments under non-cancellable operating leases
related to its office premises and office equipment
which fall due as follows:

TR R > 4R AR AT Bl HLe
ELYE YT NCE S NTIE
AELA T 7% R B399 1] 2 399 32 A 2 A AR
TR fo IR A K TH AR AN R

At At

30th June, 31st December,

2016 201 5

ANA=T1H +#H #ﬂ“ H

HK$ Million HK$ Million

BEET 1 EETT

Within one year — A 136.1 158.2
In the second to fifth year BB AR

inclusive (15 E W) 110.5 149.6

246.6 307.8

The lease payments represent rentals payable by the
Group for its office premises and office equipment
under operating lease arrangements. The lease terms
and rentals of properties are fixed at one to five
years. The lease commitments include rental payable
to a holding company of HK$0.3 million (at 31st
December, 2015: HK$0.4 million), an associate of
HK$6.5 million (at 31st December, 2015: HK$1.9
million) and a joint venture of HK$24.2 million (at
31st December, 2015: HK$33.1 million).

FHAAT FRFE A S AR 5 48 A 40 22 Bk
WL W) 2E N R EAT 2
e - M RHAEE— 2 H
AF o FH A 7RYE GG MEAT — I A W)
ZHA03H BT (I F—H4F
+ZA=+—H:04EEHT) E
fF— Faﬁﬂéﬁ“z\ﬂzmiwﬁ‘%b%ﬁ
(AN ZF—FEFTZH= + H:

HEWIG) MMER—H A /Aizfﬂ
E242H BT (I —FE—AFE T
AH=Z=+—H:33.1H®E*EIL) -
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23. COMMITMENTS (CONT’D)

23. &I (&)

(c) Loan commitments

(0 EFEE

At the end of the reporting period, certain of the Group's
investment properties, land and buildings and properties
held for sale with an aggregate carrying value of
HK$5,764.6 million (at 31st December, 2015: HK$6,153.8
million) together with certain securities in respect of
a listed subsidiary with investment cost of HK$276.6
million (at 31st December, 2015: HK$276.6 million) were
pledged to secure loans and general banking facilities
to the extent of HK$1,201.5 million (at 31st December,
2015: HK$1,242.4 million) granted to the Group. Facilities
amounting to HK$610.0 million (at 31st December, 2015:
HK$584.4 million) were utilised at the end of the reporting
period.

At At
30th June, 31st December,
2016 2015
RZE—RE RF—AF
ARA=tH t+ZH=+—H
HK$ Million HK$ Million
BEBET HEEIG
Within one year —4ER 1,429.7 1,021.7
In the second to fifth year BB AR
inclusive (HEE EMF) - 135.7
1,429.7 1,157.4
24. PLEDGE OF ASSETS 24. EEIKH

A R R AR R T AL (E5,764.6 A
WL (R F—AF+ _A=+—H:
6,153.8F Bl o) 2 THEWE - Lib
BT 5 B Y 2] — (W] _E T R
A E M A276.6 H BT (O . F—1
FEt+H=1—H:276.6 AEEIT) 2 &
TS5 CAELE,201.58 & IC (R
TE-HETH=TH 124240 8
WIT) T AR EE 2 B S — R R
AR o R IR R > B2 F S E%H610.0
HEBETRN -F—RE+T+ A=+ —
H :584.4H HisT) °
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25. RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following
significant transactions with related parties.

(@) Summary of transactions

25. BEAETRS

5 o
@ XEHE

ST > A B ] BEL R R N T 2 DL EOR AL

(Income)/Expense
(BA), X
Six months ended 30th June,
BZEAA=1+RHILAEA

2016 2015
—E-XRF e 2
HK$ Million HK$ Million
BEEET T H# T
A holding company —BERQE
Rent, property management, 4~ W) S B
air-conditioning fee and other Ze R e HAb ) 3
property related service A B A s
fee income e A (3.4) (3.2)
Share of management service R A A8 B A 5
expenses # 15.2 13.6
Share of administrative expenses AL AT B E 0.2 0.2
Fellow subsidiaries GEN ) KNG
Interest expenses 2 9.0 6.7
Associates AN
Proceeds received on disposal of H R BB A w2 iz
subsidiaries P 5 KA (100.7) -
Service fees income HEUI%%{'W)\ (8.5) -
Rent, property management and fH 4~ W) 264 P %
air-conditioning fee income ZEPRE WA (1.5) (0.5)
Interest income PSRN 1.3) (10.2)
Manager’s fee RN A (1.2) (1.3)
Service fees expenses I H5 # 1) 3.5 -
Rent and property management fee — H 4 & ¥ 3£ & 3 % 2.2 2.4
Insurance premiums received in f A DR By A2 AR 55
the course of provision of AR U
insurance brokerage services PR B 2 1.2 0.1
Joint ventures N
Administration, agency, management 17~ fG 3 ~ 45 FH L
and services fee income i #5 E WA (2.8) (4.3)
Rent, property management and fH 4~ W) 2648 P %
air-conditioning fee 72 i 2 11.1 11.2
Consideration received from 45 B e 2w
disposal of subsidiaries 2l RUE - (640.5)
Director of the Company APAES
Rental income IR ON (2.0) (2.0)

Interim Report 2016
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for the six months ended 30th June, 2016 BE -F—NFEANA=ZTHIEAMEA
25. RELATED PARTY TRANSACTIONS (CONT’D) 25. BEALRS (ME)
(b) Key management personnel compensation b ZEEEEAEMNS
Six months ended 30th June,
BEASA=1+HIAEAR
2016 2015
—E-KREF e
HK$ Million HK$ Million
BHERETT BB
Short-term benefits 5 1 4 1 28.6 45.0
Post-employment benefits AR AE F 0.3 0.3
28.9 45.3
(©) During the period, loans of HK$245.6 million () MW B B A F #0245, 65.%
(2015: HK$1.6 million) were advanced to associates WL (ZE—AF1.6AEUIL) 2
and HK$44.8 million (2015: Nil) was repaid by an BN — S A A EMEER44.810 8
associate. W ( E ) 2B
(d) During the period ended 30th June, 2015, a non- d) #HZE_ZF— ﬂfﬁ/\ﬁgﬂ“ﬁﬂ:ﬂ;ﬁfﬁ
interest bearing loan of HK$75.0 million was repaid e — W58 A AR % B 8K75.0
to a joint venture. HHEHETT
26. FINANCIAL RISK MANAGEMENT 26. TEEEERE

The Group is exposed to financial risks through its use of
financial instruments in its ordinary course of operations
and investing activities. The principal financial risks
inherent in the Group’s business are market risk (includes
equity risk, interest rate risk and foreign exchange risk),
credit risk and liquidity risk. The Group’s risk management
objective is to enhance shareholders’ value while retaining
exposure within acceptable thresholds. Risk management
is managed and controlled through relevant group
companies.

AL B R B S R AR I S B
) < T L T 7 32 B 5 JL g o A 452 B )
EBIEMEEE ﬁﬂﬂl&aﬁ?ﬁ%ﬂ[&x @
TS B ~ )3 g S A JEL e ) n/\
JeR\ i e i ) < JEL o ZIK%EIE’JHFEE
ET%%H%E?ﬁ%é@ﬁﬂﬁz%ﬁﬁﬁi‘ﬂ%%%ﬁ
S 22 B o [ IR i v SR f (R o Ja B
BT 7 30 A ) A T ) B R B
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26. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted
a sound risk management and organisational structure
equipped with comprehensive policies and procedures
which are reviewed regularly and enhanced when
necessary in response to changes in markets, the Group’s
operating environment and business strategies. The Group’s
relevant independent control functions play an important
role in the provision of assurance to the relevant board of
directors and senior management that a sound internal risk
management mechanism is implemented, maintained and
adhered to.

(@ Market Risk
(i) Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group'’s key business undertakings is investing in
equity and is concentrated in the investment and
finance operating segment. Market risk arising
from any equity investments is driven by the
daily fluctuations in market prices or fair values.
The ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair value” basis depending on
whether they are listed or unlisted. Value at Risk
(“VaR”) and stress tests are employed in the
assessment of risk. Meanwhile other non-VaR
limits such as “maximum loss” and “position”
limits are also set out to restrict excessive risk
undertakings. VaR and stress tests are approaches
which are widely used in the financial industry
as tools to quantify risk by combining the size of
a position and the extent of a potential market
movement into a potential financial impact.

26. TRUERERE (H)

A B2 8] 4 Ja K 6 RN B T R S T A 3K
Bih B > DUREOR BT A A7 B S B 2 el AR
BRI 4R [0 ) 2 S B R B o KR AR
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Notes to the Condensed Consolidated A S B R R Mk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2016 BE -F—NFEANA=ZTHIEAMEA
26. FINANCIAL RISK MANAGEMENT (CONT’'D) 26. TRLERREE (&)
(@) Market Risk (Cont’d) @@ WHER (&)
(i) Equity Risk (Cont’d) (i) RFEE R ()

The Group’s market-making and proprietary AREHFAEET S MHER
trading positions and their financial performance BE B RO R R B 1
are reported daily to the relevant senior B R T 0 B A 4R B 8 w2
management of the group companies in the R R s A L LA ) o AH B
segment for review. Relevant internal audit A1 8 A% 1 AN € E e 9
also performs regular checks to ensure there is A FELR FEAR L ST R AT 17 45 AR
adequate compliance in accordance with the PRAE K48 5] -

established market risk limits and guidelines.

(ii) Interest Rate Risk (i) FI R S

Interest rate risk is the risk of loss due to changes M) 5 JE e 27 ) 32 5 8 i 5| B0
in interest rates. The Group's interest rate risk 82 JE B o A A A 2 R B
exposure arises predominantly from term B B PG R 2 A
financing in the investment and finance segment TBORK LA B L N B 5 43 B8 2 FL N
and loans and advances to consumer finance A5 %0 5 0 R S BGR A B 8RR AT
customers in consumer finance segment and B H A B o A £ B LS 22
bank and other borrowings. Interest spreads HRERHELSBE/FGESR
are managed with the objective of maximising Z BV R oK

spreads to ensure consistency with liquidity and
funding obligations.

Prices of debt securities will be monitored by 55 e o M A% 19 925 1t 8 B K 4
reviewing daily quotes from brokers and debt 4 H OB AT B2 TS 8
securities valuation will be performed monthly to I bR 2 H AT LR %
assess the change in fair value for the month. B A B E) -

(iii) Foreign Exchange Risk (iii) 2 HEE o fe
Foreign exchange risk is the risk to earnings A1 B JE Bz T3 A1 s T 5 58 B 6
or capital arising from movements in foreign M) B A 25 B TR ©
exchange rates.
The Group’s foreign exchange risk primarily AL 2 AhE R E AR A A A
arises from currency exposures originating from B A B AR DL ASM I (E
proprietary trading positions, and loan and BT R AR S 2 B
advances denominated in foreign currencies, LB o A1 ME S e e A o 5
mainly in Australian dollars and Renminbi. 22 e B A A R e B
Foreign exchange risk is managed and monitored 5 o WANIER T A K A 22 A
by senior management of the relevant group BFE J B 76 2 b 6 B A 2 PR
companies. The risk arises from open currency FEBR N - S 78R H A2 B 2 R )
positions are subject to management approved FCHEH

limits and are monitored and reported daily.
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Notes to the Condensed Consolidated

Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W] & 65 B 5 e e B ke (4

BWEZFNEANA = HIEAEA

26. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk

(9]

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As
long as the Group lends, trades and deals with third
parties, there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, sets out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

For investment in debt securities, basically only
debt securities with sound credit standing would be
considered. Trading accounts are only opened with
reputable security broker/banks.

Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.

26. TRUERERE (H)
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W] & 6 B 5 e 2 B ke (48)

BWEZF—NEANA = HIEAEA

27. DISPOSAL OF SUBSIDIARIES

During the period, the Group disposed of two non wholly-
owned property holding subsidiaries to an associate for
HK$100.7 million. The Group also disposed of the entire
interest in a subsidiary to its non-controlling shareholder
for HK$5.9 million. The net assets of the subsidiaries at the

dates of disposal were as follows:

27. HEKM BT

WA > A 42 [ U100, 7 1 1 HE T 16 — [ B
BN E I E W AR Y G
BT o A JRUAS .9 T vk 7T 1m) L IR
e FBE TR A s — ] B A ) 2 A b £ o
A M E A F 2 B E R EIN

HK$ Million
T # T
Non-current assets FRBEE
Investment properties BEWE 109.0
Property, plant and equipment E DY NG ] 0.1
109.1
Current assets RBEE
Trade and other receivables B 5 B FoAth i 3K A 2.4
Cash and cash equivalents Bl KB eSS EY 2.5
4.9
Current liabilities REBAE
Trade and other payables B oy Fe Ho A A 3 (2.2)
Tax payable JEEA B IH 0.1)
2.3)
Net current assets RBEEFE 2.6
Non-current liabilities FRBEE
Deferred tax liabilities R S A TH A A (26.1)
Net assets disposed of CHhE EETE 85.6
Net cash inflow arising on disposal s A B A B
Cash consideration Bl E 106.6
Cash and cash equivalents disposed of C s Bl N5 EY) (2.5)
104.1
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2016

T8 W] & 65 B 5 e e B ke (4 51

BE_EZ - NEASNA=ZTHIEAWEA

27.

28.

DISPOSAL OF SUBSIDIARIES (CONT’'D)

27. HEWBLQR (K)

The profit on disposal of the subsidiaries is as follows: H 5 B A W 2 A AN
HK$ Million
X 3R
Cash consideration received e B UE 106.6
Net assets disposed of B (85.6)

Release of reserves and non-controlling it B IR [l it

interests on disposal PERI L 1.4
Taxation FiIH (3.5)
18.9

ACQUISITION OF AN ASSOCIATE

On 16th December, 2015, an indirect wholly-owned
subsidiary of the Group entered into the sale and purchase
agreement to acquire approximately 23.9% of the total
issued share capital of APAC Resources Limited (“APAC"),
which is listed on the main board of the Stock Exchange
(stock code: 1104), at a consideration of approximately
HK$484.0 million (“Acquisition”). On 29th February,
2016, the Acquisition was completed as all of the
conditions of the sale and purchase agreement were
fulfilled. On the same day, APAC became an associate
of the Group as the Group has significant influence over
the associate. After the Acquisition, the Group had further
acquired 0.62% of the total issued share capital of APAC
from the market at a further consideration of HK$5.3
million. In total, the Group held 24.51% of the total issued
share capital of APAC as at 30th June, 2016.

28. WHE—EBE QT

W _FE—AFE T _HTANHREHZ

— [] ] 42 2 B A o W 5T 57 B E W ek
DI i aF K B IR A FRA R (TR &R
— [ A B A2 By E AR BT 2 A R B AL
981 1104) 2EBE BEATIEA K23, 9%=4t1“5
#1484.01H B #E T ( M&cﬁ%$lﬁJ oA
—RNEZHZTJLH> Tﬁ%%zﬁﬁmﬁ‘
PR B R q&cﬁ%%ﬁiﬁnxﬁiolﬂw
KA TR A S B 2 — s A ] s R
DR s A 4 ) S HL A T K 2 o iR 58 LI
WIS > A4 [ B 35 i — 2 il
oK E R E ST A0.62% » #E—
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TE-NEANAHEZTHEATRKERS
e AT A A924.51% »
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Report on Review of Condensed Consolidated
Financial Statements

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF ALLIED PROPERTIES
(H.K.) LIMITED

Introduction

We have reviewed the condensed consolidated financial
statements of Allied Properties (H.K.) Limited (the “Company”)
and its subsidiaries (collectively referred to the “Group”) set out
on pages 4 to 51 which comprise the condensed consolidated
statement of financial position as of 30th June, 2016 and the
related condensed consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial

statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

24th August, 2016
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Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2016 (2015: Nil).

v 391 B 8.

HEGAERIREEE T NEAH =T
HAEAMWA 2 p RS (ZF — T4 M) -

Accordingly, there will be no closure of the register of members

of the Company.

[t should be noted that the Company undertook share
repurchases for cancellation for the six months ended 30th
June, 2016 at an aggregate consideration of approximately

HK$10.7 million.

Financial Highlights

S 255 4k 22

Six months ended 30th June,
BEXSA=+HLKREA

Wb AR R AS R 4 R EE R 4 R

Bk B AR A DR E T — NEANH
= H RS A AT By ] WA G 8 - ARARE
#5107 7 BT

2016 2015
—E-XRF e 2
HK$ Million HK$ Million
BEEET T H# T
Revenue YA 1,952.2 2,368.1
Profit for the period attributable to A2 A ISR A 0 [ i )
owners of the Company (continuing (Fr RO bRg
and discontinued operations) EVY) 752.6 2,556.8
Equity attributable to owners of R R A A F
the Company at the end of i SRR A
the reporting period HE 2 27,810.6 26,801.0
Return on equity attributable to AR ) J R A HE i
owners of the Company [m] ¢ 4 2.7% 9.5%
HK cents HK cents
Al Al
Earnings per share g 8 A 11.04 37.58
At At
30th June, 31st December,
2016 2015
RZZB-—XE R-FT—-HHF
AA=+H +-H=1—H
Gearing ratio HAAMEER 11.4% 9.1%
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Financial Review
Financial Results

The revenue of the Group for the period from continuing
operations was HK$1,952.2 million (2015: HK$2,368.1
million), a decrease of 17.6%. The decrease was mainly due to
lower interest income from the consumer finance business.

The profit attributable to the owners of the Company for the
period was HK$752.6 million (2015: HK$2,556.8 million,
which included profit from discontinued operations of
HK$1,769.4 million following the disposal of 70% interest in
Sun Hung Kai Financial Group Limited (“SHKFGL”) by Sun
Hung Kai & Co. Limited (“SHK")), a decrease of HK$1,804.2
million.

The decrease in profit attributable to the owners of the
Company was primarily due to:

- lack of significant non-recurring gain from disposal of 70%

interest in SHKFGL in 2015 mentioned above;

- reduction in profit contribution from consumer finance,
mainly due to repositioning of the loan book and adjusting
the cost structure of the mainland business; and

- lower revaluation gain from the Group’s Hong Kong
property portfolio.

Earnings per share

Earnings per share from continuing and discontinued operations
amounted to HK11.04 cents (2015: HK37.58 cents).

S 7% 1a] e
RS

A [ B R AR B A A AR S 2 Il A1,952.2
HEEIT (- FE—T4FE 1 2,368.1H ®EEIT) > f#
W& 2517.6% o W A 7> 35 2 75l i sk B AL i
i AR DS NS e

HITA > 7R % 5] B A AL 368 B 25 752.6 T ¥ T
(& —HA4E:2,556.8F B0 > Hrp 453
PEILA FR N E] (THrEs 5L ) A 7 i 2k 4
LEARA R (TR SMER ) Z270%HE
R Z A H B KRS 2 2 B R1,769.4 1
HHEIT) > WA 1,804.2 H B HE T ©

o5 7 A A 0 7

A AR { bSOl R — R
PEEE AR I 2 70% 0 o 2 TR IR RS
g

- RARNE 2 A R > EE T
P TR i 6 755 R AL S M R A
MRS &

—  ARLEEUY)EA G R E A R B

AR 71 7

KEBEMORIEEEEHE 2 FRAFE
11.04%A0 ( —F— 14 : 375811l o
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure

The Group is principally financed by cash inflow from operating
activities and banking facilities granted by the banks. The
banking facilities of the Group are reviewed from time to time
and new banking facilities will be obtained or renewed to meet
the funding requirements for capital commitments, investments
and operations of the Group.

During the period, the Group purchased part of the 6.375%
US dollar denominated notes (“6.375% Notes”) with a total
nominal value of US$9.7 million from the market at a total
consideration of HK$80.4 million. In May 2016, the Group
made an exchange offer for the exchange of the 6.375% Notes
with the 4.75% US dollar denominated notes (“4.75% Notes”)
at an exchange ratio of 1.05375. The holders of the 6.375%
Notes with a nominal value of US$115.5 million (including
intra-group holdings of US$35.2 million) accepted the
exchange offer to exchange for the 4.75% Notes with a nominal
value of US$121.6 million (including intra-group holdings of
US$37.0 million). In addition, the Group issued new 4.75%
Notes with a nominal value of US$240.0 million at par.

The 4.75% Notes are listed on The Stock Exchange of Hong
Kong Limited and are issued to professional investors only. The
4.75% Notes are guaranteed by SHK. The nominal value of the
4.75% Notes after eliminating the intra-group holdings was
US$324.6 million or equivalent to HK$2,518.0 million at the
reporting date.

The nominal value of the 6.375% Notes after eliminating
the intra-group holdings was US$225.8 million or equivalent
to HK$1,751.8 million (at 31st December, 2015: US$315.8
million or equivalent to HK$2,447.5 million) at the reporting
date.

The nominal value of the 3% US dollar denominated notes was
US$60.0 million or equivalent to HK$465.5 million (at 31st
December, 2015: US$60.0 million or equivalent to HK$465.0
million) at the reporting date.

S 5 1ol et (46)
MBEER RBETRREER

ALEH 2 e TR A RE R 2 BLE A
e SRATH M 2 SRATAR & o AL B AR AT R 7
o B0 A& b MEAT AR B2 AR - 808 8
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HIA > A4 [ D4R ACAE 80.4 1 1 e T 7E T 35 1
AT AE 559. 75%%732 #8936.375%F L=
8 (16.375%2248 | ) TE—NERAR
%@4’5&5?&?@&11.05375;{%6.3750/0%17%?
W 4. 75%FE TCEEHE ([4.75% 248 | ) 2 AC 8
#) o H{HT15.5H B 320 (B EBEMFEZ
35.2H #ET0) 2.6.375% B A # AT ik
SHE121.6 0 80 (BHEEHMEH 237.0
HEFETL) Z24.75%595 2 SHEH) o [LAh > R
LR e SR (B BE 1T M {E240.0 8 & £ T2
4. 75% 2245 o

475%EBERFBH S M BERAR L
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%> 4.75%22 48 2 H{H £5324.6 7 & 5 JCEUAH &
A2,518.0H B i It °

W& EH a,%yuri,’%%lﬁf'aﬁ%ﬁz%v%fé’
6.375%22 48 2 T {H £5225.8 1 # 35 Jo B R
1,751.8 A &M (N _F—HFET+-H= +~
H:315.8H & F e sl M & k2,447 50 & i
Jt) ©

AEEEH > 3% 02 MEF60.0H 85 3E0
oAHE 4655 H B T (Y EF —HAFET
HA=1—H :60.00 &FLdHE’465.01 &
HEIT) o
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

The nominal value of the 6.9% Renminbi denominated notes
after eliminating the intra-group holdings was RMB495.0
million or equivalent to HK$576.9 million (at 31st December,
2015: RMB495.0 million or equivalent to HK$590.8 million) at
the reporting date.

At 30th June, 2016, the Group’s net borrowings amounted to
HK$3,173.7 million (at 31st December, 2015: HK$2,524.3
million), representing bank and other borrowings and notes
totalling HK$11,214.3 million (at 31st December, 2015:
HK$10,414.5 million) less bank deposits, bank balances
and cash of HK$8,040.6 million (at 31st December, 2015:
HK$7,890.2 million) and the Group had equity attributable
to owners of the Company of HK$27,810.6 million (at 31st
December, 2015: HK$27,677.5 million). Accordingly, the
Group’s gearing ratio of net borrowings to equity attributable to
owners of the Company was 11.4% (at 31st December, 2015:
9.1%).

During the period, 55,791 warrants were exercised, resulting in
the issuance of 55,791 ordinary shares at a subscription price
of HK$2.00 per share. The remaining 1,373,393,014 warrants
which have not been exercised expired on 13th June, 2016.

b 55 o] et (46)
MBER RBESRBRAEEE (F)

REEEH > BHIBRE B MR 2 9% > 6.9%
AE”&%‘mFZEﬁ#AE%zx%OE&%ﬁi
AHE 576,98 BT (A —E—HFE+H
—=+—H: NR¥495.0F # ool 4 & 12590.8
H#EWoD) o

JATE—NAENA=ZTH REEZEEF
BEE373.7EHEE (R - FE—AHE+T H
=1+ —H:2,5243F & I0) > AHE R ERIT X
oAl DL R TP A311,214.3 F E o (R
:9&~£$+9H4+ H:10,414.54 8
J0) WERATAF 3K - SRAT &G R I 4:8,040.6 1 &
4%71:(\4? ﬂiEJr H=4+—H :7,890.2
HEWIC) > AR [ 2 AN F R AL HE £
£527,810.6 0 Bt (X ~F—HFE+ - H
=+—H:27677.5H 8 IC) - KNIt AREHEH
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RBE114% (K _F—HFE+_HA=+—H:
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

During the period, the Company repurchased 7,306,000 own
shares at an aggregate consideration of approximately HK$10.7
million, details of which are outlined in the section “Purchase,
Sale or Redemption of Securities” below.

S 55 1ol et (#6)
MHER RBESTRREEE (F)
WA > Ay w) LASBARE 410,777 # 7 Je 1 [m]

F 527,306,000 3 > w7 BERI 7 T 3C [
(o] ~ i B oS (] g | — £ o

At At
30th June, 31st December,
2016 2015

RZB—RE R_F—HF
ANA=+H +-HA=+—H
HK$ Million HK$ Million

BEET T # T
Bank loans are repayable as follows: SRAT B R IR A T -
On demand or within one year BORRHER S N 2,593.6 1,995.1
More than one year but not exceeding —AELRL AR
two years T 4F 1,742.4 2,240.9
More than two years but not WA DA B AEAS i
exceeding five years HAF 930.5 2,027.7
Bank loans with a repayment on demand HA R ESREE G
clause are repayable as follows: SRAT B R AR IR T
Within one year —4ER 136.0 73.2
More than one year but not exceeding —AELRL AN A
two years A 474.0 65.2
More than two years but not exceeding (RIS EN ¥
five years HAFE - 446.0
5,876.5 6,848.1
Other borrowings repayable over AR B2
five years HoAth A £ 35.0 35.0
Renminbi denominated notes are repayable A [ ¥ 52 9% £ 35 W1 R
as follows: mr:
Within one year —4ER 6.5 6.7
More than one year but not exceeding —AELRL AN A
five years LA 576.6 588.7
US dollar denominated notes are repayable 3% 0 2% 4 i %2 1 R
as follows: wmr:
Within one year —4ER 70.9 71.6
More than one year but not exceeding —AERL AR
five years FAF 4,648.8 2,864.4
5,337.8 3,566.4
11,214.3 10,414.5
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Financial Review (Cont'd)
Financial Resources, Liquidity and Capital Structure (Cont'd)

At 30th June, 2016, the current ratio (current assets/current
liabilities) of the Group was 4.9 times (at 31st December, 2015:
5.5 times).

Other than the US dollar denominated notes and Renminbi
denominated notes, most of the bank and other borrowings of
the Group are charged at floating interest rates. There are no
known seasonal factors in the Group’s borrowing profile.

Material Acquisition and Disposal

In February 2016, the acquisition of approximately 23.9%
of the total issued share capital of APAC Resources Limited
(“APAC") (stock code: 1104) at a consideration of HK$484.0
million was completed. APAC is treated as an associate of
the Company. Details of the acquisition are contained in the
joint announcements dated 16th December, 2015 and 29th
February, 2016 made by the Company and Allied Group
Limited. Subsequent to the acquisition, the Group acquired
additional interests in APAC and the Group’s shareholdings in
APAC increased from approximately 23.9% to approximately
24.51% as at 30th June, 2016 and was approximately 26.43%
as at the date of this interim report.

In February 2016, SHK group divested its 25% stake in China
Xin Yongan Futures Company Limited and realised total
proceeds of HK$57.9 million including interest on principal.
A gain on disposal of HK$3.9 million was recognised as other
income.

In March 2016, SHK group completed the sale of its minority
interest in Sinolending Ltd. for a consideration of US$34.5
million. Sinolending is a peer-to-peer lending service company
and operates under the name dianrong.com in mainland China.
As the sale price is in line with the carrying value, there was no
profit or loss from the sale for the period.

In May 2016, SHK group disposed of its commercial office
space in Tian An Centre, Shanghai for a total consideration
of RMB84.3 million (equivalent to HK$100.7 million). The
transaction was carried out through the sale of two wholly-
owned subsidiaries of SHK group, Hing Yip Holdings Limited
and Sing Hing Investment Limited, and the assignment of the
respective shareholder’s loans to the purchaser, a subsidiary of
Tian An China Investments Company Limited (“TACI”). Further
details are included in the joint announcement dated 6th May,
2016 made by SHK and TACI. A gain of HK$18.9 million was
booked by SHK from the sale.
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Financial Review (Cont'd)
Material Acquisition and Disposal (Cont'd)

In May 2016, SHK group entered into an agreement to form
a joint venture with three partners to acquire the holding
company of the Sofitel Paris Le Faubourg, a hotel located in
the 8th district of Paris near major tourist attractions such as
the Louvre Museum. The acquisition consideration was agreed
at EUR118.9 million and the enterprise value for the holding
company was EUR162.3 million. Taking into account debt
financing, deal expenses and pre-funded interest reserves, the
amount invested by SHK group shall be approximately EUR43.2
million (equivalent to approximately HK$382.0 million) for its
50% interest in the joint venture.

Other than the above acquisitions and disposals, there were no
material acquisitions or disposals of subsidiaries, associates or
joint ventures during the period.

Segment Information

Detailed segmental information in respect of the revenue and
profit or loss is shown in note 4 to the condensed consolidated
financial statements on pages 14 to 16.

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

Contingent Liabilities

Details regarding the contingent liabilities are set out in note 22
to the condensed consolidated financial statements on page 42.

Pledge of Assets

Details regarding the pledge of assets are set out in note 24 to
the condensed consolidated financial statements on page 44.
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Operational Review

Properties

Hong Kong

Rental income growth from the Group’s Hong Kong
property portfolio was flat compared to the corresponding
period of 2015. The loss of income from the Century Court
disposal in June 2015 was partially offset by increased
rentals from the Group’s remaining property portfolio.

The hotel division reported a decrease in average
room rates and occupancies, resulting in a decreased
contribution to the Group.

The net gain in the value of the Group's property portfolio,
including investment properties owned by SHK, was
HK$188.8 million during the period, lower than that of the
same period of 2015 by HK$146.5 million.

Mainland PRC

The profit attributable to the owners of TACI was HK$513.2
million (2015: HK$210.0 million).

The increase in profit of TACI was mainly due to (i) an
investment revaluation reserve of HK$202.7 million
released upon further disposal of shares in a previous listed
subsidiary; (ii) deposits forfeited of HK$145.7 million for
termination of disposal of two projects; and (iii) a gain of
HK$125.0 million on disposal of a non-core asset.
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Operational Review (Cont'd)

Properties (Cont’d)

Mainland PRC (Cont’d)

There are a total of 15 cyberparks over 12 cities. The
overall contribution of TACI’s cyberpark unit has been
lower. The slowing Chinese economy has affected sales
and leasing of the commercial components of TACI’s
cyberparks but sales of the residential component has been
quite brisk, especially the smaller sized apartments.

TACI's urban renewal project, Tian An Cloud Park, in
Huawei New City Area in the Longgang District of
Shenzhen has commenced leasing and pre-sales of phase
1 since November 2014. Sales and leasing for phase 1
have been encouraging and this project has continued
to contribute to TACIl's performance. Phase 2 with GFA
of approximately 542,900m?* is under construction and
expected to be completed in 2018.

Financial Services

Investment and Finance

The profit attributable to owners of SHK, the Group’s
investment and finance arm, was HK$276.2 million (2015:
HK$3,630.6 million).

The decrease in the profit of SHK was mainly due to that
for the first half of 2015, SHK realised an exceptional gain
of HK$3,033.5 million from the disposal of 70% interest in
SHKFGL and had the benefit of 100% of SHKFGL's strong
earnings at the time. In addition, there is a reduction in
profit contribution from the consumer finance business of
United Asia Finance Limited (“UAF”) in mainland China
and from principal investments during the period.

SHK’s structured finance division provides tailored funding
solutions to corporate and high net worth customers. At
30th June, 2016, the aggregate structured finance loan
balance was HK$3,720.8 million, a 12% increase over the
end of 2015. Pre-tax profit contribution during the period
increased by 32%.

SHK has made adjustments to reposition its principal
investments portfolio towards sectors and themes which
SHK believes are positive in the longer term. The carrying
value of SHK’s principal investments portfolio, including
the 30% stake in SHKFGL, amounted to HK$8,518.1
million at the end of June 2016 and this division reported
a small pre-tax loss of HK$8.7 million to SHK (2015: profit
of HK$295.9 million) after operating expenses and cost of
capital allocation.
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Operational Review (Cont'd)
Financial Services (Cont’d)
Consumer Finance

®  Pre-tax profit of UAF, the 58% indirectly owned subsidiary
of SHK, for the period amounted to HK$187.1 million, a
decrease of 60% from the same period last year.

*  On the mainland, UAF has tightened up credit to small
businesses which is the segment mostly affected by the
downturn in economic cycle and revised its strategy to
focus on smaller loans to salaried workers which segment
is considered a more resilient customer group. UAF
believes that this strategy will help it establish a more
sustainable growth model for the market in the medium
term. Cost rationalisation measures which were started in
the second half of last year have been carried through to
this year.

e UAF continued to increase its share of unsecured personal
loans market in Hong Kong during the period and grow its
business volume. Its Hong Kong loan portfolio recorded
higher weighted average return yields and charge off ratio
compared to the corresponding period of last year with an
increased proportion of unsecured loans.

e At the end of the period, the consolidated consumer
finance gross loan balance amounted to HK$8.5 billion,
representing a 11.5% decrease since the end of 2015.
During the period, UAF closed 31 underperforming
branches in mainland China. At the end of the period, it
had 127 branches on the mainland, including 5 branches
on loan marketing business, and 50 branches in Hong
Kong.

Employees

The total number of headcount of the Group at 30th June, 2016
was 5,529 (at 31st December, 2015: 6,853) including sales
consultants. This net decrease reflects a reduction of headcount
at UAF from its branch network consolidation in mainland
China. The Group reviews remuneration packages from time to
time. In addition to salary payments, other staff benefits include
contributions to employee provident funds, medical subsidies
and a discretionary bonus scheme.
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Business Qutlook

It is expected that the slowdown of mainland China’s economy
will persist in 2016 and that uncertainty and volatility in the
global markets is likely to remain. Brexit has imposed further
uncertainty to the global economic outlook.

The loan businesses in Hong Kong are expected to remain
relatively stable unless there is an abrupt or further deterioration
in the local economy.

For the consumer finance business in mainland China, the
recent trends in the UAF business indicate that the charge
off amounts appear to have peaked. In addition, the decline
in the mainland China loan book has stabilised which points
to a recovery in profitability in the near term. However, the
economic environment remains sluggish in mainland China and
this could threaten these projections.

It is expected that Hong Kong property market will remain
challenging in the second half of 2016.

For the mainland property market, the implementation of a
two-child policy this year will further induce a strong demand
for upgraded housing. Market prices for residential properties
have increased substantially in first-tier cities, while those in
suburban areas and lower-tier cities have also improved. TACI
is pleased with the improved sentiment and is confident of the
longer term prospects of the property market in China.

The Board will continue to adopt a prudent approach in
implementing the Group's stated strategies with solid financial
position and diversified income streams for the benefit of the
Group and all its shareholders.
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Directors’ Interests

At 30th June, 2016, Messrs. Lee Seng Hui and Steven Samuel

Zoel

Iner, Directors, had the following interests in the shares

or underlying shares of the Company and its associated
corporations, within the meaning of Part XV of the Securities

and
requ

Futures Ordinance (“SFQO”), as recorded in the register

ired to be kept under Section 352 of the SFO:

HF RS

A TFE—RNENAZTH > REES R E %
B (7855 BB |) 535202 i & 2
RO T > ¥ 95 2R O S5 A e Steven Samuel
ZoellnerdE A AR N 7] K FAR G s E (R R
B 5 T A B A 58 X VR ) 2 B 40y s AR B 40
AR

Approximate % of

Number of shares

the total number

Name of Directors Name of companies interested of issued shares  Nature of interests
HERTROAY
EEpE ARER BERBZEE ZEBHE I ERkE
Lee Seng Hui the Company 5,381,039,521 (Note 1) 78.99%  Other Interests
7 B UN/N (BF3ET) HARE R
Steven Samuel the Company 64,402 (Note 3) 0.00% Personal interests (held as beneficial owner)
Zoellner /NG (P&E3) AMES (UE A NS0 FF)
Sun Hung Kai & Co. 49,200 (Note 4) 0.00%  Personal interests (held as beneficial owner)
Limited (“SHK") (B iE4) fAAHESE (LU S0 A S5 H)
(Note 2)
HGIEA R A A
([HrsAE]) (KE2)
Notes: Bt 5 -
1. The interests include the holding of: (i) an interest in 1,973,216,190 shares 1. #MELS L h ¢ (i) Capscore Limited ([ Capscore J)
of the Company (“Shares”) held by Capscore Limited (“Capscore”); (ii) ?t H21,973,216,190 A 22 A e 6y ([ 6y ))
an interest in 45,903,120 Shares held by Citiwealth Investment Limited ZHESS s GBI E AR AR ([BAM ) A 2
(“Citiwealth”); (iii) an interest in 2,121,437,331 Shares held by Sunhill 45,903,120 8 M fF 2 HE 4 5 (i) Ph 1L 4% 264 IR 2
Investments Limited (“Sunhill”); (iv) an interest in 968,354,880 Shares FCTH L) 5 22,121,437,33 1R B 63 2 1
held by Allied Group Limited (“AGL”); and (v) 272,128,000 Shares held W GVB e mARA R (B A Em]) a2

3.

4.

5.

as holders of securities by wholly-owned subsidiaries of SHK. Capscore,
Citiwealth and Sunhill are all wholly-owned subsidiaries of AGL while SHK
is an indirect non wholly-owned subsidiary of the Company, which in turn
is a non wholly-owned subsidiary of AGL. AGL was therefore deemed to
have an interest in the Shares in which Capscore, Citiwealth, Sunhill and
SHK were interested. Mr. Lee Seng Hui together with Ms. Lee Su Hwei
and Mr. Lee Seng Huang are the trustees of Lee and Lee Trust, being a
discretionary trust. They together owned approximately 73.91% of the total
number of issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal
interests) and were therefore deemed to have an interest in 5,381,039,521
Shares in which AGL was interested.

SHK is the indirect non wholly-owned subsidiary of the Company.
Therefore, SHK is an associated corporation of the Company within the
meaning of Part XV of the SFO.

This represents an interest in 64,402 Shares.

This represents an interest in 49,200 shares of SHK.

All interests stated above represent long positions.

Save as disclosed above, at 30th June, 2016, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register

requ

ired to be kept under Section 352 of the SFO or as

otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (“Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).
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Substantial Shareholders’ and Other Persons’ == 25 Bt 88 Mz Hofth A 2> K
Interests fit

To the best of Directors’ knowledge, at 30th June, 2016, the
following shareholders of the Company had interests in the
shares or underlying shares of the Company as recorded in the
register required to be kept under Section 336 of the SFO:

fit

FEFH R T NEANA=ZTH o BE
B M B AR 9 56 3 3 60 KR E T A 1 2 B R
JIT 4 A AN A 3 mRE R 0 B A 2 AR
AR AT

Approximate % of

Number of the total number

Name of shareholders shares interested of issued shares Notes
HEBRITROEE

BREREE BERGDZEE ZBHEIH B =
Allied Group Limited (“AGL”) 5,381,039,521 78.99% 1
e EEARA R (AL
Lee and Lee Trust 5,381,039,521 78.99% 2,3
Notes: Bff 5

1.

The interests include the holding of: (i) an interest in 1,973,216,190 shares
of the Company (“Shares”) held by Capscore Limited (“Capscore”); (ii)
an interest in 45,903,120 Shares held by Citiwealth Investment Limited
(“Citiwealth”); (iii) an interest in 2,121,437,331 Shares held by Sunhill
Investments Limited (“Sunhill”); (iv) an interest in 968,354,880 Shares
held by AGL; and (v) 272,128,000 Shares held as holders of securities
by wholly-owned subsidiaries of Sun Hung Kai & Co. Limited (“SHK").
Capscore, Citiwealth and Sunhill are all wholly-owned subsidiaries of AGL
while SHK is an indirect non wholly-owned subsidiary of the Company,
which in turn is a non wholly-owned subsidiary of AGL. AGL was therefore
deemed to have an interest in the Shares in which Capscore, Citiwealth,
Sunhill and SHK were interested.

This represents the same interests of AGL in 5,381,039,521 Shares.

Mr. Lee Seng Hui, Director, together with Ms. Lee Su Hwei and Mr. Lee
Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust. They together owned approximately 73.91% of the total number of
issued shares of AGL (inclusive of Mr. Lee Seng Hui’s personal interests)
and were therefore deemed to have an interest in the Shares in which AGL
was interested.

All interests stated above represent long positions.

1. FZMHEMRAHEh ¢ (i) Capscore Limited ([ Capscore J)
R 21,973,216,1908 A A "/ &6 ([ &6 1)
ZHER s (iDPIME B A ML A (TBM) A2
45,903, 1208 B 0 2 i 45 5 (i) 05 1 4% & A7 BR A A
(TR ) ¥ A 22,121,437,33 1B B 0y 2 B 45 5 (iv)
Wi A 46 B F5 45 2.968,354, 880 I JI 1y 2 B 25 5 I (v) T
PRI RAF ([HIE]) 2 2 G Mg 2 = UK 5
P N & #5471 2272,128,000/% X 3 » Capscore
TF IS T 55 11 ¥4 20 Wit 5 4 T 2 4 W B R 0 1 o T B o A
T AR A 2 T 4 I A B N R T AR A R
EE IR EHE AR - WUl B EMBRIERE
Capscore ~ B ~ By 1L J 57 iy 6 o 427 B 0 2 B 4 -

2. MERR IR A L MR 5,381,039,52 1 LB £ 2 M [A] 4
5o

3. R MR o AR ] R R A R R e B
Lee and Lee Trust (2HERFFE) 2 A5 FE A o 55 L [R] #E
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Corporate Governance and Other Information
CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2016, the Company
has applied the principles of, and complied with, the applicable
code provisions of the Corporate Governance Code and
Corporate Governance Report (“CG Code”) as set out in
Appendix 14 of the Listing Rules, except for certain deviations
which are summarised below:

Code Provisions B.1.2 and C.3.3

Code provisions B.1.2 and C.3.3 of the CG Code stipulate that
the terms of reference of the remuneration committee and audit
committee should include, as a minimum, those specific duties
as set out in the respective code provisions.

The terms of reference of the remuneration committee
(“Remuneration Committee”) adopted by the Company are
in compliance with the code provision B.1.2 of the CG
Code except that the Remuneration Committee shall make
recommendations to the Board on the remuneration packages
of the Executive Directors only and not senior management (as
opposed to executive directors and senior management under
the code provision).

The terms of reference of the audit committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision C.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement
under the code provision) the policy on the engagement of
the external auditors to supply non-audit services; (ii) only
possesses the effective ability to scrutinise (as opposed to ensure
under the code provision) whether management has performed
its duty to have effective risk management and internal control
systems; and (iii) can promote (as opposed to ensure under
the code provision) the co-ordination between the internal
and external auditors, and check (as opposed to ensure under
the code provision) whether the internal audit function is
adequately resourced.

The reasons for the above deviations were set out in the
Corporate Governance Report contained in the Company’s
Annual Report for the financial year ended 31st December,
2015. The Board considers that the Remuneration Committee
and the Audit Committee should continue to operate according
to the relevant terms of reference as adopted by the Company.
The Board will review the terms at least annually and make
appropriate changes if considered necessary.
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Corporate Governance and Other Information (Cont'd)

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors.
All Directors have confirmed, following a specific enquiry by
the Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Changes in Directors’” emoluments and the basis of
determining Directors” emoluments

As informed by AGL, the Company’s holding company, the
monthly salaries of the Chief Executive and Executive Director,
namely Mr. Lee Seng Hui, and two Executive Directors, namely
Messrs. Li Chi Kong and Mark Wong Tai Chun, were increased
by approximately 4%, 1% and 3% respectively with effect from
1st January, 2016 as compared with 2015.

The change in emoluments of the Chairman, namely Mr. Arthur
George Dew, was attributable to the 1% increase of services fee
with effect from Tst January, 2016 as compared with 2015.

Bonuses for the year ended 31st December, 2015 were paid
to the Chairman, namely Mr. Arthur George Dew, the Chief
Executive and Executive Director, namely Mr. Lee Seng Hui,
and two Executive Directors, namely Messrs. Li Chi Kong
and Mark Wong Tai Chun, by AGL. Of the total bonuses paid
by AGL, the amounts of HK$1,406,000, HK$14,670,000,
HK$502,000 and HK$596,000 for Messrs. Arthur George
Dew, Lee Seng Hui, Li Chi Kong and Mark Wong Tai Chun
respectively were allocated and charged to AGL’s listed
subsidiaries, including the Company.

All such remuneration is directly paid by AGL and allocated
and charged to AGL's listed subsidiaries, including the
Company, pursuant to the sharing of administrative services and
management services agreement entered into between AGL and
its listed subsidiaries, including the Company.
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Audit Committee Review

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2016. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants, and on the interim
results announcements of the listed associates, as well as reports
obtained from management. The Audit Committee has not
undertaken detailed independent audit checks.

Purchase, Sale or Redemption of Securities

Save for the Company’s purchases of its own shares on the
Stock Exchange as disclosed below, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any
of the Company’s securities during the six months ended 30th
June, 2016.
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Purchase Aggregate
consideration per share consideration paid

Number of shares BREBENRE (before expenses)
repurchased Highest Lowest ENREARE
Month A #% = B A& E BSE BRIKE (MR A
(HK$) (HK$) (HK$)
(¥1) (#0) (#0)
January —HA 758,000 1.37 1.33 1,025,840
Apl‘il A 2,672,000 1.50 1.48 3,968,560
May HH 3,876,000 1.50 1.44 5,649,160
7,306,000 10,643,560
On behalf of the Board Ky
Arthur George Dew E3
Chairman ek

Hong Kong, 24th August, 2016
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