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CORPORATE INFORMATION (CONTINUED)
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Business Overview and Outlook

As the largest private obstetrics and gynecology specialty hospital group
in the PRC, we have been consistently dedicated to providing high-
quality healthcare services to women and children. With the gradual
relaxation of the family planning policy in the PRC and the expected baby
boom in the Year of Monkey, the Group is presented with good
development opportunities. However, due to the adverse effect of the
Year of the Ram on the number of deliveries under our obstetrics
services, and the consequential effect brought to the private healthcare
sector by the “Wei Zexi Incident™ in the second quarter, the revenue and

* Wei Zexi Incident (228I78=E1{4) was that a 21-year old Chinese college
student named Wei Zexi from Shaanxi Province, the PRC died after
receiving experimental treatment for synovial sarcoma at the Second
Hospital of the Beijing Armed Police Corps, which he learned from the
recommendation on the Chinese search engine Baidu. Wei's death led to
an investigation by the Cyberspace Administration of China, prompting
Chinese regulators to impose new restrictions on Baidu advertisements.
State media broadly condemned the roles of the private hospitals and
Baidu in his death, and netizens denounced Baidu’s advertising demeanor,
which made a relatively enormous impact on private medical market and
Baidu in the short term.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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profit of the Group for the first half of this year fell short of the projected
target for business growth. Nevertheless, we continued to explore the
transformation of medium to high-end obstetrics business and modified
our business structure. Meanwhile, we have concluded the site selection
for certain new hospitals, conducted negotiation on several investment
and acquisition projects, completed the upgrading of information system
and enhancement of management structure, and prepared for the Joint
Commission International (“JCI”) certification of Beijing HarMoniCare
Hospital and the promotion of JCI standards in other hospitals. In order
to maintain the sustainable and healthy development of the Group, we
consolidated the market position of the existing hospitals through various
manners, such as accelerating the preparation work of new hospitals as
well as driving forward the launching of investment and acquisition
projects. Benefiting from the stimulation brought about by increasing
awareness of healthcare, the adjustment and gradual relaxation of the
family planning policy in the PRC and the increase in economic
consumption levels, we believe that there is immense potential in the
high-end healthcare market, especially the healthcare services segment
relating to women and children, and hence we are highly confident in the
Group’s future development.

Financial Review

During the Review Period, the Group recorded a revenue of RMB429.8
million, representing a decrease of 3.4% as compared to that of the
Corresponding Period in 2015. The revenue from the provision of
hospital services accounted for 98.3% of the total revenue of the Group
in the Review Period. The Group’s total gross profit margin during the
Review Period dropped to 48.0% (the Corresponding Period in 2015:
50.6%). During the Review Period, the net profit attributable to equity
holders of the Company was RMB40.3 million, representing an increase
of 5.0% from that of the Corresponding Period in 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Segment Revenue

We generate revenue primarily from the following two sources: (1)
providing inpatient and outpatient healthcare services at our hospitals
located in the PRC, including fees for healthcare services,
pharmaceuticals and medical devices; and (2) supplying pharmaceuticals
and medical devices to external customers and related companies
through our subsidiary, namely Tai He Tang. The segment revenue
generated by transactions between Tai He Tang and our hospitals is
recorded as inter-segment revenue and eliminated after consolidation.

Provision of hospital services

The Group has a total of 11 obstetrics and gynecology specialty
hospitals which mainly provide gynecologic, obstetric and pediatric
services. The revenue of the hospital services primarily includes providing
inpatient and outpatient healthcare services at our hospitals located in
the PRC, including fees for healthcare services, pharmaceuticals and
medical devices. The following table sets forth the revenue, cost of sales
and services, gross profit and gross profit margin of the Group’s
provision of hospital services segment for the periods indicated:
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For the six months ended 30 June
HEZ6H30HLIL<HEA

2016 2015

(RMB’000) (RMB’000)

(AR¥F ) (AR FT)

Revenue U 25 422,339 435,052
Cost of sales and services $HE MR AR 220,538 214,238
Gross profit E A 201,801 220,814
Gross profit margin EF=E 47.8% 50.8%
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Revenue from the Group’s provision of hospital services segment
reached RMB422.3 million, accounted for 98.3% of the total revenue of
the Group and represented a decrease of 2.9% from that of the
Corresponding Period in 2015. The operating revenue from the business
of each department of our hospitals was impacted by the “Wei Zexi
Incident” to a certain extent. Nevertheless, due to the reputation built up
in the long-term development of obstetrics services business, the impact
thereon was relatively small. However, the impact on gynecologic,
pediatric and other departments was more significant, leading to a
slowdown in the overall revenue growth. In view of that, we adjusted our
operation strategies by focusing on providing comprehensive quality
high-end obstetrics services to our customers, which led to a steady
growth of revenue from the obstetrics department. The following table
sets forth certain key operational information of the Group for the periods
indicated:
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For the six months ended 30 June
HZEZ6H30RBIAEA

2016 2015

Outpatient visits FI2 AR
Inpatient visits EB AR

Average spending per visit (RMB) HrlE (AR

296,046 297,500
11,280 12,309
1,374.2 1,404.3
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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During the Review Period, the number of outpatient visits at our 11
hospitals was 296,046, which remained substantially unchanged as
compared with 297,500 in the Corresponding Period in 2015. During the
Review Period, being adversely affected by the “Wei Zexi Incident”, the
number of inpatient visits at our 11 hospitals was 11,280, representing a
decrease of 8.4% as compared with 12,309 in the Corresponding Period
in 2015. The following table sets forth the revenue, gross profit and key
operational information of our top five hospitals for the periods indicated:

REBEEE  11RER 2 AKX AE296,046
AR E20154F [B] #§ #9297,500 A K E A
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For the six months ended 30 June

HZ6A30ALAEA
Revenue Gross profit Outpatient visits Inpatient visits Average spending per visit
1§ E | A2 AR fERAR HRKE
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
(RMB’000)  (RMB'000)  (RMB’000)  (RMB’000) (RMB) (RMB)
(AR® (AR (ON:1: (AR (AR¥71) (AR¥1)
T T T 1) T
Bejjng HarMoniCare L RFIER S
Hospital B 98,607 51,949 43,119 2,210.6
Chongaing Modem EERRTT
Woman Hospital Bt 54,407 25,414 42,870 1,209.6
Shenzhen HarMoniCare #YI M%7 5
Hospital NER 51,743 24,166 20,025 2,496.2
Guangzhou Woman BN & 78k
Hospital 46,540 23,899 40,687 1,090.7
Fuzhou Modern Woman & )11 38 K 17 £
Hospital 1 41,219 21,241 38,373 1,039.0

During the Review Period, among our top five hospitals, Beijing
HarMoniCare Hospital, Shenzhen HarMoniCare Hospital and Fuzhou
Modern Woman Hospital, which specialize in obstetrics services,
maintained steady growth. Beijing HarMoniCare Hospital, in particular,
recorded significant growth in revenue and profit, with a revenue growth
of 30.4%, a gross profit growth of 49.2% and a net profit growth of
73.8% as compared with those of the Corresponding Period in 2015.
The adverse effect of the “Wei Zexi Incident” on Chongaging Modern
Woman Hospital and Guangzhou Woman Hospital, which specialize in
traditional gynecologic services and have not yet completed their
business modification, were relatively significant, thus leading to a
considerable decline in our overall revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Our hospital costs consist primarily of the cost of healthcare services,
including costs of pharmaceuticals, medical devices, medical consumables,
staff costs and depreciation and amortization expenses. During the
Review Period, the cost of provision of hospital services increased to
RMB220.5 million, representing an increase of 2.9% over that of the
Corresponding Period in 2015. During the Review Period, the gross profit
margin was 47.8%, representing a drop by 3 percentage points from the
Corresponding Period in 2015, which was mainly due to (1) the adverse
impact brought by the Year of Ram at the beginning of the year and the
consequential impact of the “Wei Zexi Incident” on the private medical
market, resulting in a lower-than-expected revenue; (2) the need for
business development, as some of our hospitals acquired new
equipment and instruments during the Review Period, and the addition
of fixed assets led to the increase of depreciation charges; (3) some of
our hospitals underwent renovation in the year of 2015, causing an
increase in amortization expenses; and (4) in the development of our
existing hospitals, we recruited some experts and a substantial number
of specialists for the new hospitals, which led to an increase in labor
costs of the Group.

Supply of pharmaceuticals and medical devices

The Group’s revenue from the supply of pharmaceuticals and medical
devices was primarily derived from the sales of pharmaceuticals and
medical devices to our external customers and related companies.

During the Review Period, the Group’s revenue from the supply of
pharmaceuticals and medical devices was RMB7.42 million (the
Corresponding Period in 2015: RMB9.74 million). During the Review
Period, the revenue from this business segment accounted for 1.7% of
our total revenue, which was insignificant to our overall revenue.

Gross Profit

During the Review Period, the Group’s total gross profit amounted to
RMB206.4 million, which decreased by 8.3% as compared with that of
RMB225.2 million in the Corresponding Period in 2015. During the
Review Period, the total gross profit margin dropped to 48.0% (the
Corresponding Period in 2015: 50.6%), which was mainly due to the
drop in gross profit of the hospital services which accounted for 98.3%
of the Group’s overall revenue, thus leading to the decrease in the
Group’s overall gross profit.

Other Income

During the Review Period, other income increased to RMB10.10 million,
representing an increase of RMB9.53 million as compared with that of
RMBO0.57 million in the Corresponding Period in 2015, which was
primarily attributable to the increase in interest income received from
bank deposits.
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Other Gains and Losses

During the Review Period, other gains amounted to RMB9.81 million,
representing an increase of RMB9.18 million as compared with that of
RMB0.63 million in the Corresponding Period in 2015, which was
primarily due to the increase in foreign exchange gain and wealth
management gain.

Selling and Distribution Expenses

During the Review Period, selling and distribution expenses amounted to
RMB114.4 million, which increased by RMB8.30 million as compared
with that of RMB106.10 million in the Corresponding Period in 2015,
mainly due to (1) the recruitment of additional sales staff by the Group,
leading to an increase in staff costs; and (2) the increased promotional
efforts made by some of our hospitals located in regions where
competition became more intense so as to maintain the market share.
Thus resulting in the increase in marketing expenses.

Administrative Expenses

During the Review Period, the Group incurred administrative expenses of
RMB58.44 million, representing an increase of RMB10.05 million from
that of RMB48.39 million in the Corresponding Period in 2015, primarily
attributable to the engagement of an internal control consultant and a
compliance adviser by the Group, intermediaries’ fee incurred for the
active implementation of projects such as JCI certification and the
increase in remuneration.

Other Expenses

Other expenses during the Review Period, mainly consisted of
compensation for medical disputes and penalty expenditures, amounted
to a total of RMB1.31 million, which dropped by 92.2% from that of
RMB16.88 million (mainly comprising listing expenses of RMB15.86
million and a total of RMBO0.89 million for compensation for medical
disputes, provision for pending medical disputes and penalty
expenditure) in the Corresponding Period in 2015, mainly due to the
absence of listing expenses in the first half of 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Income Tax Expense

During the Review Period, income tax expense amounted to RMB11.17
million, which decreased by RMB3.70 million as compared with that of
RMB14.87 million in the Corresponding Period in 2015, mainly due to
the decrease in operating profit. The effective tax rate for the Review
Period decreased to 21.4% from that of 27.0% in the Corresponding
Period in 2015, mainly due to the recognition of deferred tax credit
amounting to RMB3.08 million for the Review Period.

Net Profit

During the Review Period, the net profit attributable to equity holders of
the Company was RMB40.30 million, representing an increase of 5.0%
from that of RMB38.37 million in the Corresponding Period in 2015. The
increase in the net profit attributable to equity holders of the Company
was primarily due to the substantial increase in profit of Beijing
HarMoniCare Hospital, while the increase in interest income and foreign
exchange gain partly offset the decrease in the profit of other hospitals.

Liquidity and Capital Resources

As at 30 June 2016, the Group had cash and cash equivalents of
RMB1.202 billion (831 December 2015: RMB1.223 billion, including
certificates of deposits of RMB321.0 million). The Group did not have
any interest-bearing liabilities as at 30 June 2016 (31 December 2015:
nil).

Significant Investments, Acquisitions and
Disposals

As at 30 June 2016, the Group’s investment in a joint venture was
RMB2.69 million. During the Review Period, the Group had no material
acquisitions and disposals.

Indebtedness

Borrowings

As at 30 June 2016, the Group did not have any interest-bearing
liabilities (31 December 2015: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Contingent Liabilities

As at 30 June 2016, the Group had a few medical disputes arising in the
ordinary course of business. Based on the pending claims and potential
claims as at 30 June 2016, an estimated amount of RMBO0.64 million
was provided for medical disputes as at 30 June 2016 (31 December
2015: RMB0.82 million).

Exchange Rate Risk

During the Review Period, we still had funds that were denominated in
foreign currency in our raised funds. As such, the Group was exposed to
relevant foreign currency risk. We did not use any derivative contracts to
hedge against our exposure to such currency risk.

Charges of Assets

As at 30 June 2016, there was no charge on the material assets of the
Group.

Contractual Obligations

As at 30 June 2016, the Group had contractual obligations in an amount
of approximately RMBO0.7 million, which decreased by RMB16.77 million
as compared to that of approximately RMB17.47 milion as at 31
December 2015, primarily due to the completion of upgrading and
modification of our hospitals in the first half of 2016, which led to the
corresponding decrease in contractual obligations.

Gearing Ratio

As at 30 June 2016, the Group did not have any interest-bearing
liabilities. The Group’s gearing ratio was nil as at 30 June 2016 (31
December 2015: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
B2 E5ysm R i (&)

Employee and Remuneration Policy

As at 30 June 2016, the Group had 3,176 employees, of whom 3,140
employees were involved in the general hospital services and
management sector and 36 employees in the supply of pharmaceuticals
and medical devices sector. Total staff costs, including Directors’
remuneration, for the six months ended 30 June 2016 amounted to
approximately RMB158.9 million (the Corresponding Period in 2015:
approximately RMB145.8 million). Remuneration is determined by
reference to the performance, skills, qualifications and experience of the
staff concerned and in accordance with the prevailing industry practice.
Aside from salary payments, other staff benefits include a state-managed
retirement pension scheme, a discretionary bonus program and the
Share Option Scheme.

The Group has adopted the Share Option Scheme to provide incentive
or reward to eligible participants for their contribution or potential
contribution to the Group. Details of the Share Option Scheme are set
out under the heading “Share Option Scheme” in this report. The Group
also organizes professional and vocational trainings to its employees.

The remuneration of the Directors is reviewed by the Remuneration
Committee and approved by the Board. The relevant Director’s
experience, duties and responsibilities, time commitment, the Company’s
operating results and the prevailing market conditions are taken into
consideration in determining the emolument of the Directors.

Interim Dividend

The Board of Directors does not recommend the payment of an interim
dividend for the six months ended 30 June 2016 (the Corresponding
Period in 2015: nil).

Events after the Review Period

There was no significant event after the Review Period.
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CORPORATE GOVERNANCE HIGHLIGHTS

FPXECRE

Compliance with the Corporate
Governance Code

The Company has adopted the CG Code as its own code of corporate
governance, and is committed to maintaining high standards of
corporate governance as well as transparency. The Company has
complied with all applicable code provisions of the CG Code throughout
the Review Period, save and except for the deviation of code provision
A.2.1 of the CG Code as follows:

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual. Mr. Lin Yuming is Chairman and
President (equivalent to chief executive officer) of the Company. Mr. Lin
is the founder of the Group and has been responsible for managing the
operation and overall strategic planning of the Group since its
establishment. The Directors believe that vesting the roles of both the
Chairman and President in Mr. Lin is beneficial to the business outlook
and management of the Group and can ensure consistent leadership
within the Group for more effective and efficient overall strategic planning
for the Group. After considering all the corporate governance measures
that have been taken, the Board considers that the balance of power
and authority will not be impaired by the present arrangement and the
current structure will enable the Company to make and implement
decisions more promptly and effectively. Thus, the Company does not
separate the roles of Chairman and President. The Board will continue to
review and consider splitting the roles of Chairman and President of the
Company in due course after taking into account of the then overall
circumstances of the Group.

The Board of Directors

The Board currently comprises eight Directors, including three executive
Directors, namely Mr. Lin Yuming, Mr. Fang Zhifeng and Mr. Zhao Xingli;
two non-executive Directors, namely Mr. Wang Lin and Mr. Lin Yuguo;
and three independent non-executive Directors with at least one
independent non-executive Director possessing appropriate professional
qualifications, or accounting or related financial management expertise,
namely Mr. Kong Aiguo, Ms. Fang Lan and Mr. Cai Jiangnan.
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CORPORATE GOVERNANCE HIGHUIGHTS (CONTINUED)
THEEBCHE (1B

Change in Director’s Information

Change in Director’s information which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules is set out below:

Mr. Cai Jiangnan, independent non-executive Director, has been
appointed as independent non-executive director of Shanghai
Pharmaceuticals Holding Co., Ltd., a company listed on the Stock
Exchange (Stock Code: 2607) with effect from 28 June 2016.

Model Code for Securities Transactions

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors.

Having made specific enquiry of all Directors, the Directors confirmed
that they had complied with the Model Code throughout the Review
Period.

The Company has also established Written Guidelines on no less
exacting terms than the Model Code for securities transactions by
employees who are likely to be in possession of inside information of the
Company. No incident of non-compliance of the Written Guidelines by
the employees was noted by the Company.

Review of Interim Report

The Audit Committee, which comprises three independent non-executive
Directors and one non-executive Director, has reviewed the unaudited
interim results and the interim report of the Group for the Review Period,
and was of the opinion that the preparation of the interim results and
report had been prepared in accordance with the relevant accounting
standards and that adequate disclosures have been made in accordance
with the requirements of the Listing Rules.
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OTHER INFORMATION
H fth & i

Directors’ and Chief Executive’s Interests
and Short Positions in Shares, Underlying
Shares and Debentures of the Company
or its Associated Corporations

As at 30 June 2016, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); or (b)
to be recorded in the register required to be kept pursuant to Section
352 of the SFO; or (c) as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

(@) Long positions in Shares
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Approximate
Number of percentage of

Name of Director Nature of interest Shares held shareholding
BE R
EEnA EREME ignig  4=| BMAED
%
Mr. Lin Yuming™°®® Interest of controlled corporation 218,252,390 28.54
R FEAE
Mr. Wang Lin Beneficial owner 600,000 0.08
FREE BEmEA A

Note: These Shares are held by Homecare, the 100% equity interest of
which is owned by Mr. Lin Yuming. Therefore, Mr. Lin Yuming is
deemed to be interested in these Shares.
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OTHER INFORMATION (CONTINUED)
H fth &} (48)

(b) Long positions in underlying Shares

Name of Director

Nature of interest

(b) RHEBEKROGHER

Number of
underlying Shares
held under Share
Option Scheme

Approximate
percentage of
shareholding

BRETEET

FAENEE B R

EEnS EHEME igrig 4=| BMAOBED

%

Mr. Fang Zhifeng Beneficial owner 1,920,000 0.25
HEBEE EmEAA

Mr. Zhao Xingli Beneficial owner 1,520,000 0.20
BN ERERAA

Save as disclosed above, as at 30 June 2016, so far as was known to
the Directors or chief executive of the Company, none of the Directors or
chief executive of the Company had interests or short positions in the
Shares, underlying Shares and debentures of the Company or its
associated corporations which (a) were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or (b) were
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein; or (c) were required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.
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OTHER INFORMATION (CONTINUED)
H fth &} (48)

Share Option Scheme

The Share Option Scheme was conditionally adopted pursuant to a
resolution passed by the Shareholders on 9 June 2015, and became

effective on the Listing Date.

On 18 July 2015, an aggregate of 16,113,800 share options were
granted by the Company. The share options granted include certain
financial performance target of the Company and performance appraisal
of the eligible participants. The financial performance target conditions of

the Company for the share options becoming vested were:

Assessment period Growth of revenue

Growth of net profit

BRESE

B2 N 2015F6 AOR BB KRR B
ZREREGEERMA XA LA R
AR o

R2015F7A1BH AR A ERHA K
16,113,800 gk - ML v IR EBRES
FTARARVKEEBEZREEAEKS2HEE
MEREZ FERERBZARBTK
XEBEGEGA

Exercise period

= % H Wi iE R %R FABERR TS
2015.1.1-2015.12.31 5% YoY 20% YoY From 2016.7.13 to 2021.6.8
BFILRE5% 7 F 1K 20% H2016.7.13%2021.6.8
2016.1.1-2016.12.31 10% YoY 25% YoY From 2017.7.13 to 2021.6.8
EFER10% BE R R25% H2017.7.13%2021.6.8
2017.1.1-2017.12.31 15% YoY 30% YoY From 2018.7.13 to 2021.6.8
BFEKE15% R F K 30% B 2018.7.13%2021.6.8
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OTHER INFORMATION (CONTINUED)
H fth &} (48)

The summary below sets out the details of movement of share options
granted and outstanding during the six months ended 30 June 2016

REBREFERBIRETEZBRE
RBE20165F6 308 LE/< 18 A 6 & 8 &F

pursuant to the Share Option Scheme: BT -
Number of share options
BREHE
Granted Exercised  Cancelled/
Balance during during lapsed during Balance
Exercise asat1January the Review the Review  the Review as at 30 June
Category/Name Date of grant price (HK$) 2016 Period Period Period 2016
AEE  R06F REESAN REEER REEHR H2016%
LY Pt REBH (Bx) 1A1B#&# R T B8/%%  6A30BEH
Directors
i3
Zhao Xingli 13 July 2015 7.1 1,520,000 — — — 1,520,000
HBES 2015%7A13R
Fang Zhifeng 13 July 2015 7.1 1,920,000 = = = 1,920,000
Pakosz3 2015%7A13H
Senior Management
EREER
So Kin Ching 13 July 2015 7.1 2,850,000 — = = 2,850,000
HE 201547 A13H
Li Wenfeng 13 July 2015 7.1 1,613,600 = = = 1,613,600
YR 2015%7 A13H
Ren Jinhui 13 July 2015 7.1 880,000 = — = 880,000
& 201547 4130
Chen Longzhen 13 July 2015 74 656,000 — — — 656,000
BRIz 2015%7 /138
Subtotal /Mgt 9,339,600 = = 9,339,600
Other employees of 13 July 2015 74 6,774,200 - - (202,500) 6,571,700
the Group
AEEHEMES 2015474138
Total #5t 16,113,800 — (202,500) 15,911,300
Note 1: Each of the grantees to whom the above share options have been conditionally B 351 : B 4R 45 B A% 8% 51 2 A 16 1 % 3% - ult 36 PR 4
granted under the Share Option Scheme will be entitled to exercise: B & ERAGERE:
i) as to 30%, from the date of the first anniversary of the date of grant, i.e. 0] BEEEAENE—ERESFA (AN2016
13 July 2016, to the date the Share Option Scheme will expire, i.e. F7A13A)REERETE 2 A A
8 June 2021 (both dates inclusive); (BN202146A8H)(REEREMA)
fT1E30% :
(ii) as to 35%, from the date of the second anniversary of the date of grant, (ii) BRHBHNE _@ERES B (B2017
i.e. 13 July 2017, to the date the Share Option Scheme will expire, i.e. F7TABH)REHERETE B
8 June 2021 (both dates inclusive); and (BN202146 A8A)(RIEEREMA)
71£35% : &
(i) as to 35%, from the date of the third anniversary of the date of grant, i.e. (iii BERHBHNE=ERESA (82018
13 July 2018, to the date the Share Option Scheme will expire, i.e. F7RA1BA)REEREEZEA
8 June 2021 (both dates inclusive). (Bl2021 %6 A8RH) (BIEEREMWA)
F71E35% °
Note 2: All the share options granted to the grantees on 13 July 2015 are subject to M2 : R2015F7 A1SH M AR AR E Z AT E B K

certain conditions including the automatic lapse of options if the grantees’
employment with the Group terminates before the share options are vested
and the fulfillment of the vesting conditions regarding the performance target of
the Company. Of the share options granted on 13 July 2015, 202,500 share
options lapsed because two employees left the Group, and an aggregate of
4,668,390 share options will not be vested and will be cancelled upon expiry of
the vesting period because the performance target of the Company for the year
2015 had not been fulfilled.

BAGETRE(BEMEARARAEER Y
EEAERNBERESBANKIL  RIERES
BRUMNREXREBARAREBERZZEE
M) ER BT AIERE - R201597H13H
B 2 B8 PR AE AR - 202,50017 B8 AR 7 A R &
EEBMAANEEMAR  iféd $£4,668,39017
ERERNARA015FMKRE REZ.
BAERE - WHRESRE MR TS -
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OTHER INFORMATION (CONTINUED)
b & # (18)

Substantial Shareholders’ Interests and
Short Positions in Shares and Underlying
Shares of the Company

As at 30 June 2016, so far as was known to the Directors or chief
executive of the Company, the following persons (other than the
Directors and chief executive of the Company) had interests and/or short
positions in the Shares or underlying Shares which would fall to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of the
SFO or as recorded in the register required to be kept by the Company
under section 336 of the SFO.

Long positions in Shares

R2016F6 A30H  BARARESRSKE BT
BRABFA U TALT(TEEARARES
REZETBRAB)RBKOXABBEBROFHES
RIFFEHF R ERGIEXVEE2REID I
ZENXARAR R BERLEN AR AR
BEALBHEKNENBCIEREATEZE
Rz ERR AR -

RERGHERE

Approximate

Number of percentage of
Name of Shareholder Nature of interest Shares held shareholding
RER A EatEs FERGEA FRBA
Aot
%
Homecare!" Beneficial owner 218,252,390 28.54
EmfEA A
Ms. Zhang Qing Hua® Interest of spouse 218,252,390 28.54
REFELLP i 18 7 2=
Honeycare International Investment Limited Beneficial owner 124,577,500 16.29
BEmBEAA
CDH Harmony® Beneficial owner 78,621,620 10.28
EmfEAA
CDH Jiangen® Interest of controlled corporation 78,621,620 10.28
SERERO EEE7NEE
CDH [@ Interest of controlled corporation 78,621,620 10.28
SE —HO RELEE S
Tianjin Dinghui Private Equity Investment Interest of controlled corporation 78,621,620 10.28
Management Centre (Limited Partnership)®
RESEREREEER O REEEE S
(BER&R)Y
Dinghui Investment Management (Tianjin) Interest of controlled corporation 78,621,620 10.28
Company Limited®
SEREREEE(RE)BRAAY EF L
Tianjin Taiding Investment Company Limited®  Interest of controlled corporation 78,621,620 10.28
REEE S
East Oak Company Limited® Interest of controlled corporation 78,621,620 10.28
R EEER
Mr. Wu Shangzhi® Interest of controlled corporation 78,621,620 10.28

RiEEE"

HEEE RS
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OTHER INFORMATION (CONTINUED)
H fth &} (48)

Approximate

Number of percentage of

Name of Shareholder Nature of interest Shares held shareholding

BREREE Eaty HFEROEA BHREA

Aot

%

Harmony Care® Beneficial owner 54,633,975 7.14

EmEE A

Mr. Lin Yuhua Interest of controlled corporation 54,633,975 7.14
MEZEFEY R EEER

Mr. Lin Yurong® Interest of controlled corporation 54,633,975 7.14
MEEFEY RiEEE

Mighty Sky Investments Limited® Beneficial owner 46,033,525 6.02

EmEE A

CCBI Investments Limited® Interest of controlled corporation 46,033,525 6.02
R EEER

CCB International (Holdings) Limited® Interest of controlled corporation 46,033,525 6.02
EREEER) ARAAC RiEEE g

CCB Financial Holdings Limited® Interest of controlled corporation 46,033,525 6.02
BUTamERBERAAY REEEER

CCB International Group Holdings Limited® Interest of controlled corporation 46,033,525 6.02
ETBBEEEZERER QA RIEEEER

China Construction Bank Corporation® Interest of controlled corporation 46,033,525 6.02
FREEZRZRITROEGRAFY RiEEE

Central Huijin Investment Ltd.*® Interest of controlled corporation 46,033,525 6.02

FRESKREAREERFY

Notes:

1. Homecare is wholly owned by Mr. Lin Yuming.

REEEED

B &E

2. Ms. Zhang Qing Hua is the wife of Mr. Lin Yuming and is therefore deemed 2.
to be interested in the Shares that Mr. Lin Yuming is interested.

Homecare A MK L £ 2 EHEHR ©
REZELLAMERELENERB  F
RERMEREERERZORNDPHES
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OTHER INFORMATION (CONTINUED)
H fth &} (48)

3. CDH Harmony is directly wholly-owned by CDH Jiangen which is owned as
to 78% by CDH I. Tianjin Dinghui Private Equity Investment Management
Centre (Limited Partnership) is the General Partner of CDH | while Dinghui
Investment Management (Tianjin) Company Limited is the General Partner
of Tianjin Dinghui Private Equity Investment Management Centre (Limited
Partnership). Dinghui Investment Management (Tianjin) Company Limited is
owned as to 85.4% by Tianjin Taiding Investment Company Limited which
is, in turn, owned as to 34.16% by East Oak Company Limited. Mr. Wu
Shangzhi owns 100% of the shares of East Oak Company Limited.
Therefore, each of CDH Jiangen, CDH |, Tianjin Dinghui Private Equity
Investment Management Centre (Limited Partnership), Dinghui Investment
Management (Tianjin) Company Limited, Tianjin Taiding Investment
Company Limited, East Oak Company Limited and Mr. Wu Shangzhi is
deemed to be interested in the Shares held by CDH Harmony.

4, As far as known to the Directors, Harmony Care is owned as to 63.23% by
Mr. Lin Yurong and 36.77% by Mr. Lin Yuhua. Therefore, each of Mr. Lin
Yurong and Mr. Lin Yuhua is deemed to be interested in the Shares held by
Harmony Care.

B Mighty Sky Investments Limited is directly wholly-owned by CCBI
Investments Limited which is, in turn, directly wholly-owned by CCB
International (Holdings) Limited. CCB International (Holdings) Limited is
directly wholly-owned by CCB Financial Holdings Limited which is, in turn,
directly wholly-owned by CCB International Group Holdings Limited. CCB
International Group Holdings Limited is directly wholly-owned by China
Construction Bank Corporation which is owned as to 57.26% by Central
Huijin Investment Ltd. Therefore, each of CCBI Investments Limited, CCB
International (Holdings) Limited, CCB Financial Holdings Limited, CCB
International Group Holdings Limited, China Construction Bank Corporation
and Central Huijin Investment Ltd. is deemed to be interested in the Shares
held by Mighty Sky Investments Limited.

Other than as disclosed above, as at 30 June 2016, the Directors have
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares which shall be disclosed to the Company
pursuant to Division 2 and 3 of Part XV of the SFO or as recorded in the
register required to be kept pursuant to Section 336 of the SFO.
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OTHER INFORMATION (CONTINUED)
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Use of Proceeds from the Global Offering

The net proceeds from the issue of new shares of the Company in its
Global Offering (after deducting the underwriting fees and related
expenses) amounted to approximately RMB1,127.0 million (equivalent to
approximately HK$1,427.0 million at the time of listing), and the balance
of unutilized net proceeds of RMB1,028.0 million were being kept at the
bank accounts of the Group as at 30 June 2016.

The net proceeds from the Global Offering (adjusted on a pro rata basis
based on the actual net proceeds) have been and will be utilized in
accordance with the purposes set out in the announcement of the
Company dated 6 July 2015, and details can be referred to in the
Prospectus. The below table sets out the planned applications of the net
proceeds and actual usage up to 30 June 2016:

PRBUEMBERERAR

RABEERBREEPEITHRMDZABR
BFEENReHEEARAARAZER) D
BARBI2TET(RETRIEEERL
142788 0) » MR 20164%6 A30H k& H
FISREFHESRARB1028BL TR
AEBRIRITERPL -
PIRBEEMSHRBFEMBEERMERIE
FREIZLAIAR)CE RESRERNATH
B R2015F7TH6HM A SEMNRABER &
HBEA2HBRER TR MERE
FREMETE AR KE E2016F6 8308 1
WERRS -

Percentage Unutilized net
Planned of total net Actual usage up to proceeds as at
Use of proceeds applications proceeds 30 June 2016 30 June 2016
B ZE2016F 7A201656 A30H
L8 MRIE 6A30H REAMH
FEREAR FERAE AFEEES LHERAR FriS R IE F
(RMB million) (%) (RMB million) (RMB million)
(AR (AR¥ (AR
BET) BET) BET)
To open new hospitals in Beijing, Xiamen,
Nanjing, Hangzhou and Chongging 676.2 60 0 676.2
ARt BN ER -mMNREER
B 1
To upgrade facilities and add new
equipment in existing hospitals 112.7 10 63.7 49.0
FA1EIR 5 BB Y 35 M FH AR I 3 BB AR 1
To upgrade and improve information
technology systems 56.3 5 3583 21.0
REEERERFHARLRNER
To acquire new hospitals 169.1 15 0 169.1
FA 1 L2 B 37 28 e
To be used as working capital and other
general corporate purposes 112.7 10 0 112.7
REEBEAS REM—BREERSE
Total 1,127.0 100 99.0 1,028.0
#Et
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OTHER INFORMATION (CONTINUED)
b & # (18)

Purchase, Sale or Redemption of the
Listed Securities of the Company

During the six months ended 30 June 2016, the Company repurchased
a total of 5,650,000 Shares on the Stock Exchange at an aggregate
consideration (before expenses) of HK$32,498,290. All the repurchased
Shares were subsequently cancelled on 2 June 2016.

Particulars of the share repurchases are as follows:

Purchase price

BE HEREEAEALQT L
Vil

REZE2016F6 A30B IE/NAA » KAFE
W B 32 B B8 @ A& $£5,650,000 8% A% 15 - K
BB AT 532,498,208 T - AT B
R H 18 B 7201646 A2 B # s 8H °

B BEEZFBET

Aggregate consideration

Number of Shares BEE BRE

Month repurchased Highest Lowest (before expenses)
A& BERGOHE BS &I (¥ RRBA X AN
(HKS) (HK$) (HK$)

(%&7m) (A 7T) (A 7T)

May 54 5,650,000 6.05 5.59 32,498,290
Save as disclosed above, neither the Company nor any of its subsidiaries B = XX 4% 5 & 5 » KA 7] & H AT [ B 2 7

has purchased, sold or redeemed any of the Company’s securities
during the six months ended 30 June 2016.

On behalf of the Board

Harmonicare Medical Holdings Limited
Lin Yuming

Chairman, executive Director and President

Hong Kong, 24 August 2016
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CONDENSED CONSOUDATED STATEMENT OF PROFIT OR LOSS

AND OTHER COMPREHENSIVE INCOME
BIRGEERNREMEBRER

For the six months ended 30 June 2016 #;Z£201646 A30H IF7~@ A

For the six months ended 30 June

HZEZ6H30B LLAEAB
2016 2015
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue Il 429,759 444 796
Cost of sales and services 5 & MR B AR (223,323) (219,639)
Gross profit EF 206,436 225,157
Other income H g A 10,099 569
Other gains and losses Hi g zs RSB 9,810 626
Selling and distribution expenses HERDHAX (114,361) (106,101)
Administrative expenses TBRAX (58,437) (48,388)
Other expenses HaAx (1,313) (16,875)
Profit before tax R 5 B ) E 52,234 54,988
Income tax expense 8 ’if (11,170) (14,866)
Profit and total comprehensive income for HAPg R & 2 m U A
the period k) 40,122
Profit and total comprehensive income for the LA T 45 75 i 1 HA A1 7138 &
period attributable to: EEBRABEE
Equity holders of the Company AANBERFEEA 38,371
Non-controlling interests FE 12 I 7 = 1,751
40,122
Earnings per share k& F|
— basic (RMB cents per share) —HERK(EBRARED) 6.70
— diluted (RMB cents per share) — BB (ERARED) 6.70
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

LS EIE Y 1)

As at 30 June 2016 72016456 H30H

As at As at
30 June 31 December
2016 2015
R2016 & H2015%F
6 A30H 12H31H
Notes RMB’000 RMB’000
B 5% AR¥T ARBT T
(Unaudited) (Audited)
(REEZR) (e EZ)
Non-current assets ERBEE
Property, plant and equipment ME - BE MK 8 239,105 229,370
Intangible assets B AE 9 32,330 33,860
Interest in a joint venture investment GEBRE 2R 2,692 =
Prepaid rental BEREE 1,589 1,956
Rental deposits Heke 8,841 9,482
Deferred tax assets EETIEE &= 30,856 27,781
315,413 302,449
Current assets RBEE
Inventories FE 10 20,083 22,253
Trade receivables Z 5 WA 11 30,922 38,094
Prepayments, deposits and other receivables &I 5% « #& & &
H h g Uy SR IE 77,141 42,287
Certificates of deposits FRE — 320,984
Bank balances and cash RITEHRERE 1,201,922 901,994
1,330,068 1,325,612
Current liabilities REBEE
Trade payables B 5 e FIE 12 18,038 28,494
Other payables and accruals HEiwENRIBBREFEA 192,451 134,252
Tax payables JE 1~ 718 18,715 20,816
Provision for medical claims BEREEE 15 643 822
229,847 184,384
Net current assets MEEEFE 1,100,221 1,141,228
Total assets less current liabilities REERTBAG 1,415,634 1,443,677
Non-current liabilities ERBEE
Accrued rental expenses fEETHE S M 32,712
Net assets BEE 1,382,512 1,410,965

Harmonicare Medical Holdings Limited

Interim Report 2016




CONDENSED CONSOUIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

B R #R 6 B K5 ik &% (18)
As at 30 June 2016 #20164F6 A30R

As at As at
30 June 31 December
2016 2015
M2016 £ R 20154
6 A30H 12H31H
Notes RMB’000 RMB’000
B 7 AR%EFT ARBT T
(Unaudited) (Audited)
(REEER) (FEE%)
Capital and reserves EERREHE

Share capital A% A 13 603 608
Share premium and reserves B8 15 v (B & 5 1,379,091 1,408,301

Equity attributable to: AT&FEMLERD:
Equity holders of the Company RRFERFEAA 1,379,694 1,408,909
Non-controlling interests FEIE H R i 2,818 2,056
Total equity s 1,382,512 1,410,965
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CONDENSED CONSOUIDATED STATEMENT OF
CHANGES IN EQUITY

BHGOERZER

For the six months ended 30 June 2016 #,Z£201646 A30H IF-7~@ A

Attributable to equity holders of the Company

ARREHEEEAER
Attributable
Share Statutory to non-
Share Share Other option  surplus Accumulated controlling
capital premium  reserve  reserve  reserve losses Total interests Total
BRE EE FER

BA  RGEE HtREE R BHEE RAER mi EEmER it
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000  RMB'00O RMB'000
ARE  ARE  AR® AR® ARKE ARE  AR% ARE  AR%

T T T T T T T T T

Balance at 2015612 4318

31 December 2015 ofS 1,394,771 S . ’ (57,265) 1,408,909 2,056 1,410,965
Profit and total HAFER

comprehensive income 2ERALE

for the period 40,302
Appropriations % ! (2,891)
Repurchase of ordinary [e) B 3 AR

shares (27,053) (27,058) (27,058)
Recognition of equity-settled  FEFRLARIELE 2

share-based payments B X T 7E = (430) (430)
Dividends payable RS (42,029)  (42,029) (42,029)

Balance at 30 June 2016 201646 530 A &
o33 1,367,718 y ! b (61,883) 1,379,694 2,818 1,382,512

Balance at 2014124318

31 December 2014 OF - - 14,885 - 43,652 (155,816)  (97,279) (2,219 (99,498
Profit and total HAFER

comprehensive income FERAEH

for the period - — — — - 38,371 38,371 1,751 40,122
Appropriations i - - - - 1,360 (1,360) - - -
Capital injection in the HARAREE

Company 91 278,212 - - - — 278,303 — 278,308
Balance at 30 June 2015 201546 A 30 B £

g 91 278,212 14,885 — 45,012 (118,805) 219,395 (468) 218,927
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CONDENSED CONSOLIDATED STATEMENT OF
CRSHFLOWS —

69 = /A
BHGAIRER=S
For the six months ended 30 June 2016 @12016@6)? 30H [E7 @A

For six months ended 30 June

BZ6H30H LL<EA
2016 2015
RMB’000 RMB’000
AR%T AREF T
(Unaudited) (Unaudited)
(REEZ) (REHEZ)
Profit before tax B B B A1 E 54,988
Adjustments for: U T SBEEL AR :
Depreciation of property, plant and W BENMREBITE
equipment 17,625
Amortization of intangible assets EE E B 1,572
Loss on disposal of property, plant and HEME - BERZKED
equipment, net B8 F 5 138
Reversal of impairment loss on trade B S RERF BN ERERR
receivables = (209)
Foreign exchange gain FE 5, U8 %8 (6,398) (5659)
Interest income from bank deposits RITFER 2B A (9,471) -
Interest income from certificates of deposits 17 5% & = F 2 L A (628) —
Fair value change of short-term investments %8 Ef#% & 2 A F(H & (4,081) —
Operating cash flows before movementsin =~ & E AL EFHHNKLHELRE
working capital 73,559
Movements in working capital LEESEE
Decrease (increase) in inventories FERAEEM 2,170 (2,070)
Decrease (increase) in trade receivables B 5 e U FIE e A (12 n) 7,172 (3,097)
Increase in prepayments, deposits and FER R %S & H b e Uk ZRIE 1 0
other receivables (34,488) 9,742)
Decrease in amounts due from related JiE WAt 78 Bk 77 SR IRRL
parties = 16
(Decrease) increase in trade payables B EMANRIECHD)E N (10,456) 2,081
Increase in other payables and accruals HihEN RIE R ESTE BN 17,110 11,258
Decrease in amounts due to related parties & {5 8 Bt 75 2018 I > = (1,604)
Decrease in rental deposits MERE R 641 141
Increase (decrease) in accrued rental JE =+ 78 & 5 S 38 hn O )
expenses 251 (46)
Decrease in provision B R (179) (196)
Interest received from bank deposits BRIRITFERZFE 9,471 =
Cash generated from operations LEMERE 43,955 70,300
Income taxes paid ERATEH (16,346) (14,054)
Net cash generated from operating activities 45 & & 8) T 1537 & /F 28 27,609 56,246
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW/S (CONTINUED)
BREGeRETRELR (B
For the six months ended 30 June 2016 #(Z201656 H30H L7~ f&@ A

For six months ended 30 June

HZEZ6H30H @A
2016 2015
RMB’000 RMB’000
ARET T ARBF T
(Unaudited) (Unaudited)
(REER) (RE&EZ)

Cash flows from investing activities
Purchases of property, plant and equipment
Purchase of intangible assets
Proceeds from disposal of property, plant

and equipment
Proceeds on the disposal of investments
in Baotou Modern Maternity Hospital Co.
Ltd.
Purchase of certificates of deposits
Redemption of certificates of deposits
Purchase of short-term investments
Redemption of short-term investments

REGRBASHRSRE

BEVE BELERME
BEEVEE
HEME BERERE
FIT 15 3R
HERBRRKGEBRARE T
RAEREPTSRIA

BATRE
BB 3R
YN
RS R A

WEEELEZKRE

Acquisition of investment in a joint venture

BREZRSME (AR FHE

Net cash generated from (used in)
investing activities

RERBABRERE

Cash flow from financing activities

Dividend paid EATAR S
Repayments to related parties B TBEEA

(o] f% & 58 A
WENBRARSNRE

Repurchase of ordinary shares
Consideration paid for the acquisition of

(29,480)
(307)

195

(517,931)
839,543
(384,990)
388,641
(2,692)

292,979

(27,058)

subsidiaries
Capital injection by the shareholders in REHAEENTE
the Group
Net cash used in financing activities MEESMAE ST

(27,058)

Net increase (decrease) in cash and cash ReRBESSEEYEMORD)

293,530

901,994
6,398

equivalents Pkl

Cash and cash equivalents at the beginning H#IR & RIREZEY
of the period

Effect of foreign exchange rate changes, net & 3 & &) 2728 % 28

Cash and cash equivalents at the end of the HiFKIR S RN S ZEY
period represented by bank balances and (FBRITEHR KRR )

cash

1,201,922

Harmonicare Medical Holdings Limited Interim Report 2016

(13,981)
(33,200)

20

(46,361)

(423)
(1,860)

(277,358)

259,271

(20,370)

(10,485)

72,063
12

61,590



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
B 1% 5 BA &x & o HA 871 #5 ¥Rk FR bif 5

For the six months ended 30 June 2016 #,Z£201646 A30H IF-7~@ A

7R

Basis of Preparation

The unaudited condensed consolidated interim financial statement
have been prepared in accordance with International Accounting
Standard 34 Interim Financial Reporting issued by the International
Accounting Standards Board (“IASB”) as well as with the applicable
disclosure requirement of Appendix 16 to the Listing Rules.

Principal Accounting Policies

The interim financial information has been prepared under the
historical cost basis. Historical cost is generally based on the fair
value of the consideration given in exchange for goods and
services.

Except as described below, the accounting policies and methods
of computation used in the unaudited condensed consolidated
interim financial statements for the six months ended 30 June 2016
are the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2015.

In the current interim period, the Group has applied, for the first
time, certain amendments to the IFRSs issued by the IASB that are
mandatorily effective for the current period.

The application of the above amendments to IFRSs in the current
interim period has had no material effect on the amounts and/or
disclosures reported in these unaudited condensed consolidated
interim financial statements.

2HEE

ARECEARATHBBRERC
RERNEKetElBEe(HRE
AAEREEE ) RMAGOHER S E
AIEAF R MM REN R ETR
A+ N2 ERWERERE -

EE-3 -

OER A B R TD I PR SE R AN B
BE -BELRA-—RENBBEE
KRB SN RENRFERE -

Br R 3CATiiE AN - B E 2016496 A 30
AERNBEAZACEZERES
R BHRERMBZEHARERTE
FERAEBREREB E2015F12A4
SIALEFE2FEVBHREAMEN
E R e

RAFHEHE AEEEERERH
BRetENEESMEMYBER
MBHREENZE TER  ZFEFT
58 B R A HAR AR

A7 o B HA R 8 AR DA - B R B 7 R
SEAZETTEHREREER
BREATHMBRERMEENE
MR/ ABIZEBEREERTZE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
N B BB IRE P A IS R E M 5T (&)
For the six months ended 30 June 2016 #(Z201656 H30H L7~ f&@ A

3. Revenue and Segment Information 3. WERSIHESR
Revenue W =
The Group’s revenue represents the amount received and AEBEMBRERESIHER RS
receivable from provision of specialized hospital service and supply MMtEEMREEREXEHHOE K
of pharmaceuticals and medical devices business, net of discount T e U B (FOBR AT 0 R s E AR R B
and sales related taxes, are as follows: IH) &AM

For the six months ended 30 June

BIZ6H30R LLAEA
2016 2015
RMB’000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)

(REER) (R ERZ)

Specialized hospital service BRI E B R
Provision of healthcare services EHBERS 376,072 384,217
Sales of pharmaceuticals and medical HE S m R BERE
devices 46,267 50,835
Supply of pharmaceuticals and medical i %% 5 [ 82 & 2% 7t
devices business ES 7,420 9,744

444,796
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NOTES TO THE UNAUDITED CONDENSED CONSOUDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

72N

RSB 1 [ BR fm © o HA B 15 ¥Rk R BY 5E ()

For the six months ended 30 June 2016 #;Z201646 5308 1-/~1E A

Revenue and Segment Information
(Continued)

Segment Information

Mr. Lin Yuming, Mr. Zhao Xingli and Mr. Fang Zhifeng, being the
Directors, are identified as the chief operating decision makers (the
“CODM?”) of the Group for the purposes of resources allocation and
performance assessment. The CODM reviews operating results
and financial information on a company by company basis. This is
also the basis upon which the Group is organized. Accordingly,
each company is identified as an operating segment. When the
group companies are operating in similar business model with
similar target group of customers, and under the same regulatory
environment, the Group’s operating segments are aggregated and
the Group’s reportable segments for segment reporting purposes
are as follows:

() Specialized hospital service
Revenue derived from specialized hospital service, especially
in obstetrics and gynecology, provided at hospitals within the
Group.

(i) Supply chain business
Revenue derived from sales of pharmaceuticals, medical
devices and consumables.

Wi Ko EHBER @

7 EE R

BOREREFERR  EFEMEH
A BEOEERTEBRLEERE
;Ei%ZIKEIE’JIE%&“B%”%(F‘I
BRERRE] TERERREE
LN Tmi“‘%iiiﬁﬁﬂ‘ké{ﬂ it
MAREEAERZER - Bt T2
AR —EEEDE - HEBE QA

RAEALUEBREALE EFHAMUA
BEPHRBEENAFEERE K

SEAEHZELED I REER
DERMEBNRLHNAIRE DB
T

) BERBERRE
i 35 R E R BB AR TS - A
HRASEBRRHNBER
AR -

(i) MEHEXR

W KRN SR ERERER
FEMROSHE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
N B BB IRE P A IS R E M 5T (&)
For the six months ended 30 June 2016 #(Z201656 H30H L7~ f&@ A

3. Revenue and Segment Information 3.

(Continued)

Segment Information (continued)

Segment information about the Group’s reportable segment is

WzEKDEHBER @
o EE B )

AEBAREDHAEN D BER

presented below. ZHIT o
Specialized
hospital Supply chain
service business Total
ERERRYE 2 HESEER ot
RMB’000 RMB’000 RMB’000
AR®TR AR%®TR AR%Tx
For the six months ended HZ2016%F6H30H
30 June 2016 (unaudited) IER1E B (REHFEZK)
External revenue HNFUY 2R 422,339 429,759
Inter-segment revenue R & — 23,617
Segment revenue 7 2P UL = 422,339 453,376
Eliminations ¥ 8 (28,617)

Segment results
Unallocated administrative expenses

Profit before tax

ADBATH R X

B 5% BT A1) B

429,759

Specialized  Supply chain

hospital service business Total

ERBRRS  HEEER #Et

RMB’000 RMB’000 RMB’000

ARBTT ARBTRT ARBFT

For the six months ended HZE201546 A30H
30 June 2015 (unaudited) LESE A (REE2E %)

External revenue AN 25 435,052 9,744 444,796
Inter-segment revenue A B U 2 = 21,564 21,564
Segment revenue pan= & 435,052 31,308 466,360
Eliminations ED (21,564)
444,796

Segment results DEPELE 74,218 2,643 76,861
Unallocated administrative expenses 7 9 B2 17 Bk & 2 (21,873)
Profit before tax R A1 A 54,988
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
NEE BB iR P A IS R E M 5T (&)
For the six months ended 30 June 2016 #(Z201656 H30H L/~ @A

4. BRBATHE

AEEHANBCHERETIEE:

4. Profit Before Tax

The Group’s profit for the period has been arrived at after charging:

For the six months ended 30 June

BZ6H30RLL~EA
2016 2015
RMB’000 RMB’000
AR®T T AR T T
(Unaudited) (Unaudited)
(RBEX) (R ER)

Cost of inventories recognized

ERAR/FAXNEFERA

63,950

as expense 67,077
Depreciation of property, plant and ME - BERBEITE

equipment 17,625
Amortization of intangible assets B EEEH 1,572
Total depreciation and amortization WERBHBAE 20,368 19,197
Operating lease rentals in respect of HEMERBENEEHERS

rented premises 33,704 32,716
Advertising and marketing expenses EERMGHERERAY 66,414 65,710
Directors’ emoluments = = 787 823
Other staff cost EMiE E KA

Salaries and other allowance o MHMER 143,477 131,847

Retirement benefit contribution RRAE A R 14,614 13,152

Total staff cost

B TR AR

158,878 145,822
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

7R

RSB 1 B BB fm © o HA B 15 Rk R BY 5E ()

For the six months ended 30 June 2016 #;Z220164%6 5308 [F7~1E A

5.

Income Tax Expense

5. fiEBiAX

For the six months ended 30 June

BIZ6H30R LLAEA
2016 2015
RMB’000 RMB’000
ARBTR ARBT T
(Unaudited) (Unaudited)
(REER) (REgEZ)

Enterprise income tax (“EIT”)
Current tax in the PRC
Deferred tax

R [ B HA 7 1R
TR IR

eEMEH(EERMER])

Total income tax recognized in
profit or loss

RIBRERNA ST AR

14,245 12,508
(3,075) 2,358
14,866

The Company is a tax exempted company incorporated in the
Cayman Islands.

No provision for Hong Kong profits tax has been made as the
Group did not have assessable profit subject to Hong Kong profits
tax during the period.

Under the Law of the PRC on Enterprise Income Tax (“EIT Law”)
effective from 1 January 2008 and Implementation Regulation of
the EIT Law, the statutory EIT rate of PRC subsidiaries of the
Company is 25%, except for some PRC subsidiaries which were
entitled to a preferential income tax rate of 15% during both
periods.

Dividend

The Board does not recommend payment of an interim dividend for
the six months ended 30 June 2016 (for the six months ended 30
June 2015: nil).
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NOTES TO THE UNAUDITED CONDENSED CONSOUDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

R EB % B BR 7R © D A B 75 3k = MY 5 (78)
For the six months ended 30 June 2016 #Z£201646 5308 1F7~1E A

7. Earnings Per Share

The calculation of the basic and diluted earnings per share
attributable to equity holders of the Company is based on the

following data:

BRER

ARRERBEAREERELRRK
BERNTVE T BURAE

For the six months ended 30 June
HZ6H30BIEAEA

2016 2015
RMB’000 RMB’000
ARBT T ARBFTT
(Unaudited) (Unaudited)

(RBEER) (REER)

Earnings for the purposes of basic earnings A {Est E &R E KRB F 2 & T
per share, representing profit for the six
months attributable to equity holders of

the Company

(AR BERFFA ARG
NEA R ZFE)

38,371

For the six months ended 30 June

BZE6H30HLAMER
2016 2015
’000 ’000
TR TR

Weighted average number of ordinary
shares for the purpose of calculating

basic earnings per share

REHESRERRNZ
miEFE EBREAE

769,382 573,073

8. Property, Plant and Equipment

During the six months ended 30 June 2016, additions to the
property, plant and equipment amounted to RMB29,891,000 (for
the six months ended 30 June 2015: RMB13,815,000) consisting
of leasehold improvement, medical equipment, furniture and fixtures

and construction in progress.

HZE2016F6 A30H IEAEA  FE
M - B & #E AR 29,891,000
JC (8 £2015F6 A30H 1E/< @ A :
AR #13,8150007) r 2 HEHEE
¥RE BEREBE REREEUE
FERETRR-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

NS BB 12 7S BR 4R © P B B 75 R 71 Y 5F (78)
For the six months ended 30 June 2016 #;Z220164%6 5308 [F7~1E A

9. Intangible Assets
During the six months ended 30 June 2016, additions to intangible

assets amounted to RMB582,000 (for the six months ended 30
June 2015: RMB33,200,000) consisting of software.

10. Inventories

BILEE

#H E2016F6 A308 1~ @ A iR
BEEREEARKSS2,0005T(#E
20156 A30H IE /A A AR
33,200,0007T) * BIEE{F ©

Pharmaceuticals %
Medical devices and consumables B2 & 5% i AR

=

K
As at As at
30 June 31 December
2016 2015
M2016 £ R 20154
6 A30H 12H31H
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REER) (&%)
14,888
7,365
22,253

11. Trade Receivables

The following is an aged analysis of trade receivables presented
based on the invoice date:

1. EZBWKE

TXHINZZEZEBHAZINES
FE U TR IR R B D AT

Less than 90 days DRO0K
91 to 180 days 91 £ 180K
181 days to 1 year 181 KE1HE
Over 1 year HBiA1F

As at As at

30 June 31 December
2016 2015
M2016 5§ 20154

6 H30H 12A31H
RMB’000 RMB’000
AR®BT T ARETT
(Unaudited) (Audited)
(REER) (EEZ)
30,883

4,014

578

2,619

38,094
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

RS & 17 7S BR 4R © P B B 75 R 7% Y 5F (78)
For the six months ended 30 June 2016 #Z£201646 5308 1F7~1E A

12. Trade Payables

Trade payables are non-interest bearing and are normally granted
on 0 day to 90 days credit term. An aged analysis of the Group’s
trade payables, as at the end of the reporting period, based on the
goods received date, is as follows:

12. ES ERRIE

B2 RENRBATFMNE - —REKO
REQARWERY RBESHKR &
SEESRNRARERRN A S

Within 90 days 90K A
91 to 180 days 91E180K
181 days to 1 year 181 KE14F

EHBBRE DT T ¢
As at As at
30 June 31 December
2016 2015
H2016 £ R 20154
6 H30H 12A31H
RMB’000 RMB’000
AR®BT T ARETT
(Unaudited) (Audited)
(REEXR) (fEEZ)
27,110
358
1,026
28,494
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)
N B BB IRE P A IS R E M 5T (&)
For the six months ended 30 June 2016 #(Z201656 H30H L7~ f&@ A

13. Capital 13. A&
The Company ¥ NN
Number of Nominal value
shares per share Share capital
[ &vig 4= BREE [N
HKD HKD
BT BT
Authorized EE
On incorporation EER D AVAS; 380,000,000 0.001 380,000
At 30 June 2016 R2016%6 A30H 1,140,000,000 1,140,000
Issued and fully paid ERITRAZ
At 31 December 2015 R20154F 12 A31H 770,324,085 770,324
Repurchase of ordinary shares o] B I i AR 5,650,000 5,650
At 30 June 2016 K 20164% 6 A30H 764,674,085 764,674
RMB’000
ARBFTT
Presented as 25 603
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NOTES TO THE UNAUDITED CONDENSED CONSOUDATED INTERIM FINANCIAL STATEMENTS (CONTINUED)

R EB % B BR 7R © D A B 75 3k = MY 5 (78)
For the six months ended 30 June 2016 #Z£201646 5308 1F7~1E A

14. Capital Commitments

14. ER]AIE

30 June 31 December

2016 2015

2016 F 20154
68308 12 A31H
RMB’000 RMB’000
ARMT ARETT
(Unaudited) (Audited)
(REER) (EEZ)

Capital expenditure contracted for but not S EW %  HE R RE DL
provided in the condensed consolidated 1B R R R 4R & B I K A

financial statements in respect of BENEARARX
acquisition of property, plant and
equipment

17,472

15. Contingent Liabilities

The Group is involved as defendants in certain medical disputes
arising from its normal business operations. The Directors believe,
based on the status of potential and active claims outstanding at
the end of the reporting period, and taking into consideration the
assessment and analysis of external lawyer and the total claim
exposure, a provision for medical claims of RMB643,000 was
recognized in respect of the medical disputes as at 30 June 2016 (31
December 2015: RMB822,000).

15. AREE

AEERBEREBLEESIENET
BEAOMERNE -REHREHR
RKANBERBRERERBR MEE
BEREINERMMOTHES T RRE
BEE - EER AF2016F6 A30H BE
BEWEEA R ARK643,0007T
BB B R BB (201512 A31H
AR #822,0007T) °
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DEFINITIONS

“Audit Committee”
[EZZEg] 18

“Beijing HarMoniCare
Hospital”

[b 03 4 52 B B Ec

“Board” or “Board
of Directors”

[Exe) i
“CDH Harmony”

[ CDH Harmony | 15
“CDH I”

[GrE—Hf ] 5
“CDH Jiangen”

[ REfE R i
“CG Code”

[ EER A i
“Chairman”

[EFE ] i
“China” or “PRC”

[ B i

“Chongaging Modern Woman
Hospital”

[EERAZ T8k &

“Company” or
“our Company”

RAVNCIN 15

“Corresponding Period
in 2015”

[20154F [A] # | &

Harmonicare Medical Holdings Limited

the audit committee of the Board
EEgEREEY

Beijing HarMoniCare Gynecology and Paediatrics Hospital Co., Ltd. (it R F1ZEF 57 88
FEARAR]), a limited liability company established in the PRC and a wholly-owned
subsidiary of our Company

IR MERRERERAR REBRKINER AT BARFEEZEHB AR A

the board of Directors of our Company
RAFEET

CDH Harmony Limited
CDH Harmony Limited

Tianjin Dinghui Private Equity Fund | (Limited Partnership)
REREBERERE - HES(FRE®)

Shanghai Dinghui Jiangen Equity Investment Fund (Limited Partnership)
LERERERRERESBLEE(ERAR)

the Corporate Governance Code as set out in Appendix 14 to the Listing Rules
=T AR RI B 8% 14 Bk A9 1 3 B R <7 Al

the chairman of our Board
EEEERE

the People’s Republic of China; for the purpose of this interim report only, references
to “China” or the “PRC” do not include Taiwan, the Macau Special Administrative
Region of the PRC and Hong Kong

REARAME: EERAFHABREMNS - HIFHINRATTBESE - H
BB PR R AT IR ] BB

Chongaing Modern Woman Hospital Company Ltd. (EERAK L FERERAR), a
limited liability company established in the PRC and a wholly-owned subsidiary of our
Company

EERRATFERERAT  RABEKIHNERAG  RARAZ2EWE AT

Harmonicare Medical Holdings Limited, an exempted company incorporated in the
Cayman Islands with limited liability on 26 August 2014

MEBEZERAERAAT  R2014F8A0H EHREHETMER LN EREER
A A

the period from 1 January 2015 to 30 June 2015

201541 A1 B £2015%6 A30H HA/H
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DEFINITIONS (CONTINUED)

% (8)

“Director(s)”

[E=] EC

“Fuzhou Modern Woman
Hospital”

[18 )N 3R X 1 & e b

“Global Offering”
[2IREE] i

“Group” or “we”

(RSB [3 A ) Ec

“Guangzhou Woman Hospital”

[N 2z F &b i
“Harmony Care”

[Harmony Care | 15
“Homecare”

[Homecare | 5
“HK$” or “HKD”

[l ¥
“Hong Kong”

(&8 &
“IFRSs”

I8 B B 7% e 5 42 B i
“Listing Date”

[ £ B8] &
“Listing Rules”

[ E7 3 8l &
“Model Code”

[1F %< Al i
“President”

[ 48] i
“Prospectus”

[HR A% & 72 |

directors of our Company

RARES

Fuzhou Modern Woman Hospital Co., Ltd (f@/I3RRIFEERERAF]), a limited
liability company established in the PRC and a non-wholly owned subsidiary of our
Company

BMNBRRGBEERERAG  RABKINERAR  RAQGIFZEWNE R
&

initial public offering of the Shares and listing of the Group on the Stock Exchange on 7
July 2015
REBR2016F7TATERBRME R AREERND K ™

our Company and its subsidiaries
RRFREME AR

Guangzhou Woman Hospital Co., Ltd. (BEMNZTFEfRABR A7), a limited liability
company established in the PRC and a non-wholly-owned subsidiary of our Company
BMNZFERARRAT  RABEKHNBERAT  REARAGIFZEMBE QT

Harmony Care International Investment Limited
Harmony Care International Investment Limited

Homecare International Investment Limited
Homecare International Investment Limited

Hong Kong dollar, the lawful currency of Hong Kong
AL BREETER

the Hong Kong Special Administrative Region of the PRC
P EEERFRITHRE

International Financial Reporting Standards
B % B 75 5 22 R

the date on which dealings in Shares first commenced on the Stock Exchange i.e. 7
July 2015
R PRE T ERETEER A E - B120165F7 A7 H

the Rules Governing the Listing of Securities on the Stock Exchange, as amended from
time to time

BT AF MR A (RS ET)

the Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix 10 to the Listing Rules

FAARRIMER10THE EMBITAESTETESF X HNEZ LT

the president of our Company
ZiN/NEIFCE 4

the prospectus of the Company dated 25 June 2015
RATHER2015F6 A25 A KB & 12
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DEFINITIONS (CONTINUED)

% (8)

“Remuneration Committee”

FMEZE =]

“Review Period”

1= & HA

“RMB”
AR

“SFO”
[& % A& &5

“Share Option Scheme”

[BE R HE AT &)

“Shareholder(s)”

[ R

“Share(s)”
[ ]

“Shenzhen HarMoniCare
Hospital”

ZURIES SRS

“Stock Exchange”

[ Bt 32 i |

“Tai He Tang”

[RFE |

“Written Guidelines”

[EmEES

“YoY”
[z 4F |

the remuneration committee of the Board

EFXEFHMEZBE

the period from 1 January 2016 to 30 June 2016
201641 A1 H 2201646 530 B HifH

Renminbi, the lawful currency of the PRC

ARE R EEEE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

RAKRER] BRINEMTANERNER AP R ERSF RMEIEA

the share option scheme conditionally adopted by the Company pursuant to a
resolution passed by the Shareholders on 9 June 2015 which became effective on the
Listing Date

RRABMRKIEIRR N 2015F6 AOB BBHAZER A IRHERMANBRE S (ER
E R EBAERR)

holder(s) of the Share(s)
EVEST=IN

share(s) with par value of HK$0.001 each in the capital of the Company
ARNRA EAR AN H & A% T (8 0.001 7 7T 79 AR 19

Shenzhen HarMoniCare Gynecology and Paediatrics Hospital Co., Ltd. (&I F1E w57
ElI2efT B R A al), previously known as “Shenzhen HarMoniCare Gynecology Hospital
Co., Ltd. (FYIFIEZRIEZ AR AT a limited liability company established in the
PRC and a non-wholly-owned subsidiary of our Company
FINFEREZHERBR AR (AIHFEINNEGEREREGRAE) - KRB
MBRAR BARRIEZENEB AR

The Stock Exchange of Hong Kong Limited
EEMERFIMARAT

Shanxi Tai He Tang Pharmaceuticals Co., Ltd. (LPEAMEZZZE AR A F]), a limited
liability company established in the PRC and a wholly-owned subsidiary of our
Company

WAAMEZLEERQA RABEKINERAR  BRARAEENER A

the written guidelines on securities transactions by employees adopted by the
Company

ARARFANBENEELETESFRFNEEIES

year-on-year

i

In this interim report, the terms “subsidiary” and “substantial shareholder” #E 48 R HA SR &5 /1 - & X 3% 5 B FF #5 41 -
shall have the same meanings given to such terms in the Listing Rules, [M{EBA T RIFEREIEEE 78|

unless the context otherwise requires.

Harmonicare Medical Holdings Limited

BT E AR E
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