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LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
(the "SEHK" or “Stock Exchange”)
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REGISTERED OFFICE
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PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands
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HEAD OFFICE IN THE PEOPLE’S REPUBLIC
OF CHINA (THE “PRC"” OR "CHINA")

No. 165 Jiu Gan Road, Songjiang District, Shanghai, China
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IN HONG KONG
Suite 1101, 11/F, 28 Hennessy Road, Hong Kong

COMPANY WEBSITE
ir tenwow.com.hk

EXECUTIVE DIRECTORS

Mr. Lin Jianhua (Chairman)

Mr. Wang Juewei (Chief Executive Officer)
Mr. Lam Hang Boris (Chief Financial Officer)
Mr. Yeung Yue Ming

Ms. Au Lai Hang

NON-EXECUTIVE DIRECTORS
Ms. Chen Shirley Shiyou (Retired on 18 May 2016)
Mr. Liu Zhao (Appointed on 18 May 2016)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Wang Longgen

Mr. Liu Chang-Tzong

Mr. Cheung Yui Kai Warren

COMPANY SECRETARY
Mr. Lam Hang Boris

AUTHORISED REPRESENTATIVES
Mr. Lam Hang Boris
Ms. Au Lai Hang
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Mr. Liu Chang-Tzong
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Mr. Wang Longgen (Chairman)

Mr. Wang Juewei
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Mr. Lin Jianhua (Chairman)

Mr. Wang Longgen

Mr. Liu Chang-Tzong

PRINCIPAL BANKERS
Bank of Communications Co., Ltd.
Hang Seng Bank Limited

Standard Chartered PLC

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants

22/F, Prince Building, Central, Hong Kong

LEGAL ADVISOR

Paul Hastings

21-22/F, Bank of China Tower
1 Garden Road, Hong Kong

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
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BEAA=THLAEA

Six months ended 30 June 23
(BREFRLERASN - BN AARBESET) —E—RE e Changes
(RMB million, unless otherwise specified) 2016 2015
WA Revenue 2,479.7 2,459.6 +0.8%
— BEREERWA — Revenue of Own Brand Products 1,090.7 983.6 +10.9%
EA Gross Profit 520.6 427.8 +21.7%
— BEREERER — Gross Profit of Own Brand Products 336.0 270.9 +24.0%
£ Gross Profit Margin 21.0% 17.4% +3.6 p.p.
— BEmEERENE — Gross Profit Margin of
Own Brand Products 30.8% 27.5% +3.3p.p.
EBITDA EBITDA 285.2 289.9 -1.6%
KRR 1 EBITDA* Adjusted recurring EBITDA* 303.1 289.9 +4.6%
EniEE AL T Profit attributable to equity holders 125.1 148.0 -15.5%
CRBCE R Adjusted recurring profit attributable
FAAEIG R * to equity holders* 144.7 148.0 ~2.2%
FHER B Interim Dividend AR¥RMB2.29 AR RMB2.14 +7.0%
2 cents 4 cents

(HK2.71384l cents) (HK2.717&1l cents)

RETHHSMAFHE Net cash inflow from operating
activities 205.7 56.0 267.3%
BHELRAGRE) Free cash inflow/(outflow) 163.1 (163.4) N/A
* M HERBRm(KE)BRAF ([FEHE]) 2% REMS R e Adjusted for gain on disposing 2% equity interest of Nanpu Food Co.,
IDSEEE Ltd. (“Nanpu”) and donation

04 RIBBIFR IR AR AR o Tenwow International Holdings Limited
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%520 6BE T EMNERFRENICME D H 2
21.0% °
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71389088 - BIRF TS % ER=_ZF—TH
FRFEFEH22% - NEBEFHEB B MR
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—HANE44.0% - MHE=FH RIERRAGL AL

Economic Environment

In the first half of 2016, global economy remains volatile and
challenging. China’s economy, after about three decades of
rapid growth, saw a decelerating trend. According to
statistics from the National Bureau of Statistics of China, the
country’s gross domestic product (“GDP”) growth rate
further decelerated to 6.7%. Meanwhile, the disposable
income of the country’s residents was growing at 6.5%,
which was slower than the GDP growth. These two
developments weakened the country’s consumer market.
The transformation and restructuring of the economy had a
huge impact on every industry and cast uncertainty on the
economic environment, making it extremely challenging.

Review of First Half of 2016

In the first half of 2016, different challenges continued to
hinder the growth in China food and beverage market. The
non-alcoholic beverage market was affected by the rainy
weather, while the demand for high-end alcoholic
beverages, in particular, the spirit products, was still weak.
In spite of these challenging market conditions, Tenwow
International Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) sustained growth in
revenue, which increased slightly by 0.8% year-on-year to
Renminbi ("“RMB") 2,479.7 million as a result of the
collective efforts of the staff. Thanks to the growth of own
brand product business and the continued optimization of
the third-party brand products, gross profit increased by
21.7% year-on-year to RMB520.6 million, while gross profit
margin increased by 3.6 percentage points year-on-year to
21.0%.

During the period, own brand product business achieved
satisfactory revenue growth of 10.9% year-on-year to
RMB1,090.7 million. The third-party brand product business
recorded revenue of RMB1,389.0 million, representing a
decline of 5.9% year-on-year but a rebound of 2.2% from
that for the second half of 2015. The Group focused on
developing its own brand product business. As a result,
revenue contribution of own brand products increased from
40.1% year-on-year to 44.0% while revenue contribution of
the third-party products decreased from 59.9% year-on-

20169 Hik% o Interim Report2016 05
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year to 56.0%. Moreover, gross profit contribution from the
own brand product business increased from 63.3% year-
on-year to 64.5% in the first half of 2016, while gross profit
contribution from the third-party brand product business
further decreased from 36.7% year-on-year to 35.5% in the
first half of 2016. The increasing contribution from own
brand products helped improve the Group's financial
performance.

Earnings before interest, taxes, depreciation and
amortization (“EBITDA") slightly decreased by 1.6% year-
on-year to RMB285.2 million, mainly because the Group
took back the nationwide distribution right of own brand
non-alcoholic beverages in 2016, which caused the
distribution costs to increase. Meanwhile, the rainy weather
also led to unsatisfactory growth in sales of non-alcoholic
beverages. Profit attributable to shareholders of the
Company (the “Shareholders”) decreased by 15.5% year-
on-year to RMB125.1 million, while basic earnings per share
(“EPS") decreased from RMB7.1 cents to RMB6.0 cents. Net
of the gain on disposing 2% equity interest in Nanpu and
donation, adjusted recurring EBITDA increased by 4.6%
year-on-year to RMB303.1 million, while adjusted recurring
profit attributable to Shareholders decreased by 2.2% year-
on-year to RMB144.7 million, and adjusted recurring basic
EPS was RMB7.0 cents.

The board (the “Board”) of directors (the “Directors”) of
the Company declared an interim dividend of RMB2.29
cents (equivalent to HK2.71 cents) per share for the six
months ended 30 June 2016. The interim dividend for the
six months ended 30 June 2015 was RMB2.14 cents
(equivalent to HK2.71 cents) per share.

Revenue

The Group produces and distributes a wide range of own
brand products and many well-known international and
domestic third-party brands of food and snacks, non-
alcoholic beverages, alcoholic beverages and other fast
moving consumer goods in the PRC. The Group’s own
brand products and third-party brand products are mutually
complementary.
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In the first half of 2016, revenue of the Group remained
stable and edged up by 0.8% year-on-year to RMB2,479.7
million. All four own brand product categories recorded
varying degrees of growth in revenue. Revenue of own
brand product business increased by 10.9% year-on-year to
RMB1,090.7 million, while its revenue contribution increased
from 40.1% in the first half of 2015 to 44.0% in the first half
of 2016. The third-party brand product business optimized
its product portfolio and recorded revenue of RMB1,389.0
million, representing a year-on-year decrease of 5.9% but a
rebound of 2.2% from that for the second half of 2015.
Third-party brand product business’s revenue contribution
decreased from 59.9% in the first half of 2015 to 56.0% in
the first half of 2016.

The table below sets forth the Group’s revenue by product
segment and main product category for the six months
ended 30 June 2016 and 30 June 2015:

BZEANA=1THIEAEA
Six months ended 30 June

2016
AR®F T

RMB’000

2015
ARBTT

RMB'000

BEEmBRER own brand products

BB R R Non-alcoholic beverages 445,230 18.0% 415,698 16.9%

SEFEE R Alcoholic beverages 215,067 8.7% 185,794 7.6%

RmM&ZER Food and snhacks 410,060 16.5% 366,734 15.0%

Epo Others® 20,297 0.8% 15,362 0.6%
1,090,654 44.0% 983,588 40.1%

E=FmEEMm Third-party brand

products

IR AR Non-alcoholic beverages 19,628 0.8% 20,788 0.8%

B FEERE Alcoholic beverages 1,046,473 42.2% 1,012,124 41.1%

EmkER Food and snacks 284,803 11.5% 354,613 14.4%

EAh@ Others® 38,105 1.5% 88,534 3.6%
1,389,009 56.0% 1,476,059 59.9%

et Total 2,479,663 100.0% 2,459 647 100.0%

B - Notes:

(1) HAFZEE [)IDR] X AR RBEMH - (1) Primarily including “Chuan Xiang” Chinese seasonings and packaging

materials.

@ EPEIEeFEA(A-

2) Primarily including household care products.

20165 ERRE o Interim Report2016 Q7



MIEJEH‘ ﬁﬁ& *ﬁ

Management Discussion and Analysis

EFRERNR

ZE R EHF - AEEWE B A mE B RE
EEAKRERE  BFRMEIEEBRRHNENRERN
KPBRT - F=TmEEBEBTHELCEME
& EMNERHBETARENNE - XEAELERE K
SEBBEFRFIER217%IARES206BET

BREFERE—F EHA36EEMDEE21.0% °
TRENEBEEZE T —REXN_FT—RHFA=1+H
EANEREERSBREEERERNEHDHNEF K
EME

ARBT R

Gross Profit and Gross Profit Margin

In the first half of 2016, the Group took back the national
distribution right for its own brand non-alcoholic beverage
products. As a result, the gross profit and gross profit
margin of own brand non-alcoholic beverage products
increased significantly. Through continuous optimization of
product portfolio, gross profit margins of third-party brand
products improved across the board. Thanks to these
factors, the Group’s overall gross profit increased by 21.7%
year-on-year to RMB520.6 million. Overall gross profit
margin further improved by 3.6 percentage points to 21.0%.

The table below sets forth the gross profit, proportion of
total gross profit and gross profit margin by product
segment and main product category for the six months
ended 30 June 2016 and 30 June 2015:

BEAA=THLAEA
Six months ended 30 June
—Z-H%
2015
1t

“B-RE

2016
E fhitt EF kS
Gross
profit

margin

£Fi%
6ross
profit
margin
%

%

EH

Gross
profit
AREFT
RMB'000

Gross
profit Shares
%

%

Shares
%

RMB'000 %

BEREER own brand products
PNt Non-alcoholic beverages 174,114 33.4% 391% 113,668 26.6% 27.3%
EREHE Alcoholic beverages 50,755 9.8% 23.6% 46,365 10.8% 250%
RMEER Food and snacks 105,778 20.3% 25.8% 106,200 24.8% 29.0%
Hitr Others 5,331 1.0% 26.3% 4,684 1.1% 30.5%
335,978 64.5% 30.8% 270917 63.3% 27.5%
E=hmEER Third-party brand products
SRR Non-alcoholic beverages 2,147 0.4% 10.9% 1,482 0.4% 7.1%
BIEER Alcoholic beverages 147,354 28.3% 14.1% 120,842 28.2% 11.9%
RMKEER Food and snacks 29,770 5.8% 10.5% 28,550 6.7% 8.1%
Hitr Others 5,323 1.0% 14.0% 6,055 1.4% 6.8%
184,594 35.5% 13.3% 156,929 36.7% 10.6%
st Total 520,572 100.0% 21.0% 4727 846 100.0% 17.4%
08 RIBBIFR IR AR AR o Tenwow International Holdings Limited
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Own Brand Product Business

In spite of the challenging market conditions in the first half
of 2016, revenue of the Group’s own brand product
business increased by 10.9% year-on-year to RMB1,090.7
million, and all four major categories of own brand products
recorded varying degrees of growth. Costs of sales of own
brand products increased by 5.9% year-on-year to
RMB754.7 million, while gross profit increased by 24.0%
year-on-year to RMB336.0 million and gross profit margin
increased by 3.3 percentage points to 30.8%. In the first half
of 2016, own brand product business contributed to 64.5%
of the Group’s overall gross profit (first half of 2015: 63.3%).

—  Food and Snacks
The Group’s own brand food and snacks mainly
include products (such as roasted nuts and seeds, gift
boxes, preserved fruits and meat snacks) sold under
the Group’s flagship “Tenwow” brand and its sub-
brands (such as “Tenwow Ideas” (“ XIEEE "), “Nuts’
Manor” (“E2 R #E "), and “Jingcao Family” (“ 5 k) i

% ")) and products sold under other own brands (such
as the “Morning Smile” (" 2525 ") oatmeal series).

Although Chinese New Year arrived earlier in 2016
than in 2015 and thus shortened the period of
seasonal sales by 10 calendar days, sales of
preserved fruits and roasted nuts still grew
satisfactorily, offsetting the decline in sales of
preserved meat products. In the first half of 2016,
revenue from sales of own brand food and snacks
products increased by 11.8% year-on-year to
RMB410.1 million. Gross profit margin decreased by
3.2 percentage points year-on-year to 25.8%, while
gross profit decreased by 0.4% year-on-year to
RMB105.8 million. The decreases were mainly
attributable to the increase in raw material cost and
the increased effort to carry out promotional
activities.

20165 EBRE o Interim Report2016 09
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Alcoholic beverages

The own brand alcoholic beverages include imported
bottled wine and cognac brandy from lItaly, France
and Chile marketed under the Group’s own brands,
Chinese rice wine and "V Planet cocktail” (“"V £ ").

In the first half of 2016, revenue from sales of own
brand alcoholic beverages increased by 15.8% year-
on-year to RMB215.1 million. Sales of own brand
imported wines (such as “3z # & & " and “FE £")
grew satisfactorily. Meanwhile, sales of Chinese rice
wine remained stable. Gross profit generated by the
sales of own brand alcoholic beverages increased by
9.5% year-on-year to RMB50.8 million, and the gross
profit margin decreased by 1.4 percentage points to
23.6%. The decrease in gross profit margin was mainly
attributable to increased effort to carry out
promotional activities for wines. The management
believes that an appropriate number of promotional
activities will have a positive effect on the Group's
brand as well as the overall business.

Non-alcoholic beverages

The own brand non-alcoholic beverages mainly
comprise ready-to-drink beverages such as “VitC VitE”
juice drink series, “Fruit Tea” series, “Charcoal
Roasted” series, “Banuo” coffee series, coconut
water, pure tea series and bottled water series.

In the first half of 2016, the market condition for non-
alcoholic beverages was disappointing as rainy
weather in the second quarter of the year affected
the overall market demand. In addition, the Group
took back the nationwide distribution right of own
brand non-alcoholic beverages in 2016 so the relevant
production, logistics and sales teams were being
adjusted during the period. With such unfavorable
factors, revenue from own brand non-alcoholic
beverage increased by only 7.1% year-on-year to
RMB445.2 million. In the first half of 2016, gross profit
margin of own brand non-alcoholic beverages
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significantly increased by 11.8 percentage points to
39.1%, while gross profit surged by 53.2% year-on-
year to RMB174.1 million. The gross profit margin rose
significantly mainly because the Group started
distributing its own brand non-alcoholic beverages
nationwide at the beginning of 2016.

The demand for “VitC VIitE" juice drink series remained
strong and led to a year-on-year sales growth of
approximately 50%. The sales of “Fruit Tea” series
continued to grow. On the other hand, the change in
customer’s taste for milk tea beverages affected the
sales of “Charcoal Roasted” milk tea series. The Group
is working to improve the flavor and packaging of
“Charcoal Roasted” milk tea series. In response to
market demand and consumers’ changing taste, the
Group proactively seized market opportunities by
launching a range of new products, including the
healthy “Pure & Coco” coconut water, high-end
“Banuo” coffee series and “Tenwow Ideas” tea series
with innovative packaging. “Pure & Coco” coconut
water, which is rich in electrolytes, potassium,
sodium, calcium, magnesium and protein, is a natural
and healthy supplement drink. To capitalize on the
growing market for coffee, the Group launched the
“Banuo” coffee series, which is made purely of
Arabica coffee extract and is free from flavorings,
preservatives and artificial colorings. “Tenwow Ideas”
tea series comes in innovative packaging and offers a
refreshing taste. It targets at youngsters who
emphasize on personality and quality lifestyle.

Others

Other own brand products include “Chuan Xiang” (“)Il
M8 ") brand sauces and flavorings as well as packaging
materials. In the first half of 2016, revenue from sales
of other own brand products was RMB20.3 million,
which was mainly attributable to the consistent
growth in sales of “Chuan Xiang", as well as groceries
and dried food products. Gross profit increased to
RMB5.3 million, while gross profit margin was 26.3%.

20165 HA3R4 o Interim Report 2016 11
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Third-party Brand Product Business

In the first half of 2016, revenue from the sales of the
Group's third-party brand products amounted to
RMB1,389.0 million, representing a year-on-year decline of
5.9% but a rebound of 2.2% when compared with that in
the second half of 2015. The growth in sales of alcoholic
beverages offset the decline in sales of food and snacks,
other products (mainly household care products) and non-
alcoholic beverages.

Costs of sales of third-party brand products mainly
comprised the purchase costs paid to brand owners. Costs
of sales decreased by 8.7% year-on-year to RMB1,204.4
million. Overall gross profit margin increased by 2.7
percentage points year-on-year to 13.3%, which was mainly
attributable to the Group’s effort in optimizing product
portfolio and focusing on higher gross profit margin
products. As a result, gross profit from sales of third-party
brand products increased by 17.6% year-on-year to
RMB184.6 million despite the decline in sales.

Alcoholic beverages

The third-party brand alcoholic beverage products
include spirits, wines, Chinese wines and beers. The
Group acts as a distributor for a wide range of
international and domestic brands, including Martell,
Hennessy, Remy Martin, Carlo Rossi, Imperial Court,
Maotai and others.

In the first half of 2016, the Group continued to adjust
and optimize the third-party brand portfolio by
reducing the sales of spirits and by strengthening the
wine business at the same time. Sales of wines grew
satisfactorily, offsetting the decline in the sales of
spirits. Revenue from the sales of third-party brand
alcoholic beverages increased by 3.4% year-on-year
to RMB1,046.5 million. Gross profit margin increased
by 2.2 percentage points to 14.1%, which was mainly
attributable to the growth in sales of wines, which
generally have higher gross profit margin than other
alcoholic beverages. In addition, the strong demand
for a particular Chinese wine brand helped lift its
gross profit margin. Gross profit generated from sales
of third-party brand alcoholic beverages increased by
21.9% year-on-year to RMB147.4 million.
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Food and snacks

The third-party brand food and snacks include,
amongst others, those under the brands of Nestle,
Dove, Wrigley, Glico and Kraft. In the first half of 2016,
revenue from sales of third-party brand food and
snacks decreased by 19.7% year-on-year to RMB284.8
million because of the tough overall market
environment. Gross profit increased by 4.3% year-on-
year to RMB29.8 million. Gross profit margin increased
by 2.4 percentage points year-on-year to 10.5%.
Despite decrease in revenue, gross profit and gross
profit margin increased, mainly because the Group
reduced the sales of lower-margin products and
channels.

Non-alcoholic beverages

The third-party brand non-alcoholic beverages, which
account for a relatively small proportion of the
Group's business, include, amongst others, Saratoga
spring water and Red Bull energy drinks. In the first
half of 2016, sales of third-party brand non-alcoholic
beverages generated revenue of RMB19.6 million and
gross profit of RMB2.1 million with gross profit margin
of 10.9%. The business of third-party brand non-
alcoholic beverages was a non-core operation.

Others

The other third-party brand product category mainly
comprises Unilever household care products. In the
first half of 2016, sales of other products under the
third-party brands generated RMB38.1 million in
revenue and RMB5.3 million in gross profit with gross
profit margin of 14.0%. The changes in revenue, gross
profit and gross profit margin were mainly because
the Group reduced the sales of lower-margin products
and channels.
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Revenue by Channels

The Group distributed its own brand products and third-
party brand products through direct sales which include
four main sales channels, and distributors which comprise
Nanpu and third-party distributors. Despite the fact that
Nanpu was still the largest distributor of the Group, Nanpu’'s
revenue contribution has been gradually reduced from
44.8% in 2010 t0 21.0% in the first half of 2016.

The table below sets forth the breakdown of the Group’s
revenue by sales channel and the respective proportions
for the six months ended 30 June 2016 and 30 June 2015:

BEAA=THILERER
Six months ended 30 June

=t Y

2016
AR®T T

RMB'000

—T—RF
2015
ARETFT

RMB'000

HHRE Direct channels

BlgRRE o On-premise channels® 285,157 11.5% 334,828 13.6%

HREE? Modern retail channels® 341,874 13.8% 409,608 16.6%

TIBEEe Small business channels® 314,075 12.7% 311,840 12.7%

HihREw Other channels® 52,294 2.1% 92,241 3.8%

et Sub-total 993,400 40.1% 1,148,517 46.7%

vk -1:1 Distributors

5 © Nanpu® 521,436 21.0% 696,123 28.3%

E=H P HE Third-party distributors 964,827 38.9% 615,007 25.0%

N Sub-total 1,486,263 59.9% 1,311,130 53.3%

st Total 2,479,663 100.0% 2,459,647 100.0%

B E Notes:

Q) BEEARMNERREERMNEHERR  JBE RIKHE RIRE (1) Includes chain restaurants, hotels, and leisure and entertainment
HF e locations.

) BIREHAES « EHEET REHERE - 2 Includes chain hypermarkets, chain supermarkets and chain

(©) PREBBEFLRSETER - convenience stores.

(@) FEREE KA - (©) Includes wholesale centers and various retail stores.

(5) EUR M EBEA - (4) Primarily includes group purchases and online sales.

14 KIEEEIZRRAIRAR o Tenwow International Holdings Limited

(5) Nanpu and its associates.



EEENwWERDN

Management Discussion and Analysis

EEFE D
TREINAEERBEEZ—R"ERZZT—AFN
A=THIEAEAAZEFE SR AERR :

Revenue by Geographic Locations

The table below sets forth the Group's revenue by sales in
different geographic locations for the six months ended 30
June 2016 and 30 June 2015:

HEAA=THIEAER
Six months ended 30 June

—E—XREF —E—ARF
2016 2015
ARET T ARETTT
RMB'000 RMB'000
EWH R Eastern China 1,444,090 58.1% 1,273,410 51.8%
g Central China 609,681 24.6% 782,253 31.8%
Em iR Southern China 192,886 7.8% 271,262 11.0%
b & Northern China 122,473 4.9% 71,743 3.0%
PR Western China 110,533 4.5% 60,979 2.4%
Fe Total 2,479,663 100.0% 2,459,647 100.0%
DE8 R A Distribution Costs

DK AEERFERS %é@ﬁ@%ﬁiﬁﬁrﬁ
X IERERN BHEREKRSE —T—"FL¥
Eiﬁﬁlm“%&$ﬁiﬁﬂmmﬂAEM
19598 8T DHEHANEWALERTI%(ZF
—RFELFF  44%) AR EAETEHRASE
ER-_T—R"FREEE@EFERBRE2EER
IEREFTER o

THRX
THAXEEREEREEITRABNITERET -
UREARITHRARNYE  REREEE BN
EFY c AEEMNTHRAN EF49% 3 AR 95,1
BET THRAXGAEERALE RIS (ZT
—RFELE¥F37%)  c TBRAX EAFTERART
BHTE -

Distribution costs primarily include advertising and
promotion expenses, wages and benefits, transportation
expenses, and travel expenses associated with distribution
activities. In the first half of 2016, distribution costs of the
Group increased by 81.6% year-on-year to RMB195.9
million, accounting for 7.9% of the Group’s revenue (first
half of 2015: 4.4%). The increase in distribution costs was
mainly because the Group took back the nationwide
distribution right of own brand non-alcoholic beverages in
2016.

Administrative Expenses

Administrative expenses consist primarily of wages and
benefits for management and administrative staff, and
depreciation expenses associated with property, facilities
and equipment for administrative purposes. The Group’s
administrative expenses increased by 4.9% to RMB95.1
million. Administrative expenses accounted for 3.8% of the
Group’s revenue (first half of 2015: 3.7%). Increase in
administrative expenses was primarily due to an increase in
average salaries.

2016FRERRE o InterimReport2016 15
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Finance Costs

The Group’s financial costs primarily include bank loan
interests and handling charges less interests income on
bank deposits. Net finance costs increased by 8.6% to
RMB46.2 million in the first half of 2016. This was primarily
attributable to the increase in the amount of borrowings as
the Group expands.

Share of Profit of Nanpu, and Disposal of 2%
Equity Interest of Nanpu

In the first half of 2016, the Group's share of profit of Nanpu
decreased by 6.3% to RMB9.4 million, which was mainly
due to the disposal of 2% equity interest of Nanpu.

In order to help allay concerns from certain investors on the
connected transactions between the Group and Nanpu, to
streamline the corporate structure, and to improve
corporate governance, the Group sold 2% equity interest in
Nanpu to Shanghai Tangjiu (Group) Co. Ltd. at a
consideration of RMB20.0 million in the first half of 2016.
This disposal recorded a gain of approximately RMB4.5
million. Shanghai Tangjiu (Group) Co. Ltd. is a state-owned
enterprise and a wholly owned subsidiary of Bright Food
(Group) Co., Ltd. After the share transfer, Shanghai Tangjiu
(Group) Co., Ltd. and the Group hold 51% and 49% equity
interest in Nanpu, respectively.

Donation

In the first half of 2016, the Group has donated RMB22.4
million worth of products to Shanghai Charity Foundation in
support of charity, which was a major corporate social
responsibility initiative.

EBITDA

EBITDA slightly decreased by 1.6% to RMB285.2 million,
which was mainly because the Group took back the
nationwide distribution right of own brand non-alcoholic
beverages, causing the increases in distribution costs.
Meanwhile, sales growth of non-alcoholic beverages was
not satisfactory as it was affected by the rainy weather.
Adjusted recurring EBITDA (net of the gain on disposing 2%
equity interest of Nanpu and donation) was RMB303.1
million, representing an increase of 4.6% year-on-year.
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Profit Attributable to the Equity Holders of the
Company

For the first half of 2016, profit attributable to equity holders
of the Company decreased by 15.5% to RMB125.1 million,
while basic EPS was RMB6.0 cents (first half of 2015:
RMB7.1 cents). Adjusted recurring profit attributable to the
Shareholders (net of the gain on disposing 2% equity
interest of Nanpu and donation) was RMB144.7 million,
representing a slight decrease of 2.2% year-on-year.
Adjusted recurring basic EPS was RMB7.0 cents.

Liquidity and Capital Resources
The Group’s funds and capital required for operations are
primarily sourced from internal resources and loans
provided by the Group's principal banks.

As at 30 June 2016, the Group had bank deposits and cash
in the amount of RMB869.7 million (31 December 2015:
RMB813.1 million). Renminbi accounted for 97.4% of the
Group's cash. As at 30 June 2016, the Group had total
borrowings in the amount of RMB1,885.6 million (31
December 2015: RMB1,850.5 million). Over 82.3% of these
borrowings were for terms of less than 1 year. The majority
of the Group’s borrowings were in Renminbi and Hong Kong
Dollar, with Renminbi accounted for 85.8%. The Group’s
borrowings were either obtained at fixed interest rates or
variable interest rates.

The net borrowings of the Group as at 30 June 2016 (total
borrowings less cash and cash equivalents and restricted
cash) was RMB1,015.9 million (31 December 2015:
RMB1,037.4 million).

The Group's gearing ratio as at 30 June 2016 was 25.7% (31
December 2015: 26.4%). The Group has sufficient cash and
bank lines of credit that can meet future operation needs.
Management is also prepared to make careful
arrangements and decisions based on changes in domestic
and international financial environments.
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Cash Flow from Operating Activities

In the first half of 2016, the Group’s net cash inflow from
operating activities significantly boosted to RMB205.7
million (first half of 2015: net cash outflow of RMB56.0
million). Meanwhile, free cash inflow significantly improved
to RMB163.1 million (first half of 2015: outflow of RMB163.4
million). Improvements in both cash flow from operating
activities and free cash flow were primarily attributable to
the Group’s efforts in strict control of working capital and
the reduction in capital expenditures.

Use of Proceeds from Global Offering

The shares of the Company were listed on the Main Board
of the SEHK on 17 September 2013 with net proceeds from
the global offering of approximately HK$1,714.2 million (after
deducting underwriting commissions and related expenses).
According to the intended usage as set out in the section
headed “Future Plans and Use of Proceeds” in the
prospectus of the Company dated 5 September 2013 (the
“Prospectus”), an amount of HK$1,527.9 million was
utilized as at 30 June 2016. Unutilized portion included
HK$140.9 million for expansion of production capacity of
the existing facilities and construction of new production
facilities, and HK$45.4 million for research and development
(such as purchasing research equipment and hiring
qualified research and development personnel). The
Company has no intention to use the remaining proceeds
contrary to the description as stated in the Prospectus.
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Capital Expenditures and Capital Commitments
In the first half of 2016, the Group had capital expenditures
and investments of RMB66.7 million (first half of 2015:
RMB252.5 million). This primarily included the expenditures
for equipment of Wuhan and Chengdu production bases,
warehouses and logistics of Putian production base and
related building construction of Chengdu production base.
In the short term, the Group’s major fixed-asset investments
will be the Tianjin production base and phase 2 of Chengdu
production base. The Group's capital commitments relating
to building, equipment and land was RMB178.9 million as at
30 June 2016 (31 December 2015: RMB189.4 miillion).

Key Financial Ratios
The following table sets forth the Group’s key financial
ratios:

BEAA=1THIEAEA
Six months ended 30 June

ETES Gross profit margin
EBITDA FlJ ;B 2= EBITDA margin
RARE=RE A Margin of profit attributable to
JE A ) 2 the equity holders of
the Company

BN % Current ratio
REPLL XK Quick ratio
BERBELEX Gearing ratio

R & R 2% AR AT Yk e KR 1B R

—E-XRF —E—REF
2016 2016
(RRHE) *
(Adjusted)*
21.0% 21.0% 17.4%
12.2% 11.5% 11.8%
5.8% 5.0% 6.0%
—E-AF —T-RF
AA=+H +ZHAH=+—H
30 June 31 December
2016 2015
1.51 1.55
1.15 1.27
25.7% 26.4%

Adjusted for gain on disposing 2% equlity interest of
Nanpu and donation
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Inventory

The Group’s inventory primarily includes finished products,
followed by raw materials and packaging materials, as well
as work-in-process products. Inventory increased from
RMB847.7 million as at 31 December 2015 to RMB1,160.9
million as at 30 June 2016, while inventory turnover days
were 92 days (31 December 2015: 70 days). The Group
stocked more low-end and mid-range wine due to strong
market demand. In addition, the Group took back the
nationwide distribution right of own brand non-alcoholic
beverages in 2016 so the relevant production, logistics and
sales teams were being adjusted during the period. Coupled
with the rainy weather which hindered sales in the second
quarter, the inventory movement was slow.

Trade Receivables

The Group's trade receivables refer to the Group's accounts
receivable balance from its customers. Trade receivables
decreased from RMB2,235.3 million as at 31 December
2015 to RMB2,213.0 million as at 30 June 2016. Trade
receivables turnover days increased from 154 days as at 31
December 2015 to 161 days as at 30 June 2016. The
increases in both trade receivables and turnover days were
due to the delayed payment of certain quality customers
(such as customers in modern retail channels) as a result of
the challenging retailing environment. As the Group
distributes itself the own brand non-alcoholic beverages,
sales to modern channels via Nanpu reduces. As a result,
the trade receivables are expected to be improved for the
full year.

Trade Payables

The Group's trade payables primarily include payment due
to suppliers of third-party brand products, raw materials
and outsourced products. Trade payables increased from
RMB1,056.4 million as at 31 December 2015 to RMB1,237.8
million as at 30 June 2016. Trade payables turnover days
increased from 92 days as at 31 December 2015 to 105
days as at 30 June 2016. Taking into account of the status of
trade receivables, the Group negotiated and obtained better
payment terms from some suppliers in order to ensure
greater flexibility in cash flow management.
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Foreign Currency Risk

The majority of the Group's transactions are settled in
Renminbi, which is not a free-floating currency. The
fluctuation of Renminbi during the period did not affect the
Group's performance. The Group will periodically review its
foreign currency risks. Although the Group is exposed to
minimal exchange rate fluctuation risks, the Group will use
foreign exchange forward contracts for risk management
and control of the Group’s assets and liabilities when
interest or exchange rate is uncertain or fluctuates, or
whenever suitable. Its policy is not to engage in speculative
derivative financial transactions and not to invest the
current capital in financial products with significant
underlying leverage or risk, including hedge funds or similar
instruments.

Contingent Liability

As at 30 June 2016 and 31 December 2015, the Group was
still in the process of revising certificates for certain land
use rights with net book value amounting to RMB1.1 million
and RMB1.1 million, respectively. The Group might incur
certain obligations in connection with such application of
land use rights certificates. Since the amount of the
obligation cannot be measured with sufficient reliability, no
provision was made in the consolidated financial
Statements.

Asset Pledge

As at 30 June 2016, buildings with net book value of
RMB342.2 million (31 December 2015: RMB393.7 million),
land use rights with net book value of RMB30.4 million (31
December 2015: RMB23.8 million) and machinery and
equipment with net book value of RMB127.2 million (31
December 2015: RMB102.2 million) were pledged for
borrowings.
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Human Resources and Staff Remuneration

As at 30 June 2016, the Group had a total of 3,590
employees in the PRC and Hong Kong (31 December 2015:
3,277 employees). The Group’s employees are remunerated
with reference to their position, performance, experience
and prevailing salary trends in the market. The Group
provides professional management training to employees,
and offers incentives and share options pursuant to the
Company’s share option scheme based on employee
performance and the Group's profits.

Prospect

The second half of 2016 will continue to be full of different
challenges and opportunities. Although the economy at
both the domestic and international levels is faced with
different issues, the Chinese government has adopted
various policies to ensure steady progress in the overall
economy and to safeguard employment. As unemployment
rate remains at a low level and minimum wage ordinance is
in place, spending power in China is increasing. This will be
able to boost the consumer market. In the short term,
China’s consumer market still has great potential for
growth, especially the market for packaged food and
beverage, even though uncertainty about the economy
persists.

Strategies for the Future

In order to grasp the opportunities in the PRC's market for
packaged food and beverage, the Group will continue to
leverage its own competitive advantages to accelerate the
development of the businesses. The details of the
development strategy are as follows:

Commit to Develop Competitive Own Brand Products

The Group devotes itself to the development of its own
brand products. It will continue to enrich the portfolio of its
own brand products while further solidifying the market
position of its existing product offerings. Own brand
revenue contribution increased from 30.2% when the
shares of the Company were listed on the SEHK in 2013 to
44.0% in the first half of 2016. It is expected that in 2016 the
own brand product and third-party brand product
businesses will each contribute to half of the Group’s
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revenue. During the period under review, own brand
product business achieved satisfactory results. The Group's
own brand non-alcoholic beverage business responded to
market changes and trends by launching a number of new
products, including “Banuo” coffee series, “Pure & Coco”
coconut water and “Tenwow ldeas” tea series, thus
strengthening its development. The Group's foods and
snack business will continue to launch a variety of new,
trendy and healthy snacks to enhance the market position
of the “Tenwow" brand.

Keep Optimizing Distribution Network

In order to tap the end consumers’ increasing demand for
the Group's products in the PRC, the Group will extend its
market coverage by further expanding its distribution
network. The non-alcoholic beverage division of the Group,
“Tenwow Tea”, has established comprehensive sales
channels across the PRC, and is putting efforts to enhance
market penetration of own brand non-alcoholic beverages
while continuing to expand into new markets. The Group
has over 2,600 distributors and 260,000 effective points of
sales throughout the country. In addition, the Group will
strategically establish production bases in various regions
across China for producing its own brand non-alcoholic
beverages, foods and snacks with the aim to sell those
products locally. The “selling locally” business model may
reduce the transportation costs, improve inventory
management, shorten the transportation time and thus the
products would be fresh as they arrive on the shelves
helping the Group to meet the needs of different customers.
The Group will also be able to produce products to keep up
with market preferences promptly and the products will be
able to arrive at the sales terminal more quickly. Further, it
will enable the Group to adjust its production capacity
flexibly according to the changes in the market and ensure
the supply can meet the demands promptly.

20169 Hi% o Interim Report2016 23



BEENWR DM

Management Discussion and Analysis

HIRAR LTS TEITAR LSHE

MEREBEZERAE EREBEHNEKR - AEEHFET
HEETERERNABNE  SRERBERITT
BRENER - ARERBEZRR ERAMAF T
BREmMR - REMGTREBTRBEKEE &
BRRES| D MEERAR LR THEREREHEEE -
REHENBNER  BRBZHEERBEER
EHERN RLEXAS— BT ZHRAHRE -
AEBERLBREEAFHMAMRLERE  REKT
RELM EXRERENEMHERIIESHNHEESL -

EREEEEBENILERBHR

REAEBAR  AEESTEEEAA RS HH
WERAEKSE BEEBRREREANEE - ¥
IR BRAEMNREE REEBE  BTEERR
SREFAEZSKAENRBREXGFERE -6
ERRERB A ERE— P EEASENEERE -
BORAMEZNHERE  BDSHER®E MK
BERBRAME  ARSERMAEHSEN TG UAR
BRERETREMBR BRAKE TS
MMISNEE

R|ERR2EH
MEERBERAMEIZT—RF
THGRE AR EETMUHAREENEATE
EE

24

KRB AR o Tenwow International Holdings Limited

Expand Online Market to Boost Online Sales

The fast-growing online channels boost the potential for
huge growth. The Group has recruited experienced online
salespersons to lay a solid foundation for building online
channels. The Group will develop special product lines that
cater for the online market for food and beverage. The
Group has set up separate sales teams for online and offline
sales channels to ensure the balanced development of
online and offline pricing systems. Online sales has huge
potential for growth. As more and more customers are
getting used to online consumption, online sales become
an important sales channel. The Group will act nationally
and develop the online sales channel in an orderly manner,
so that online and offline sales channels complement each
other to promote high-quality Tenwow products among
customers.

Seek for Opportunities for Business Expansion

To expand its business further, the Group will continue to
seek opportunities for acquisitions and cooperation
according to criteria such as the potential acquisition
targets’ or business partners’ brand recognition, business
prospects, compatibility with the Group’s existing products,
sales channel coverage, management team and transaction
price. Suitable acquisitions or cooperation would further
improve the value chain of the Group, assist the Group in
exploring more distribution channels and add new products,
new experience and expertise to the Group. They will also
provide a springboard for the Group’s diversification into
different product categories in the future. This will help to
enhance the Group’s market position and enlarge its market
share.

Events After the Reporting Period

No event has occurred between the balance sheet date (i.e.
30 June 2016) and the date of this interim report that would
cause material impact on the Group.
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INTERIM DIVIDEND

The Board declared the payment of an interim dividend of
HK2.71 cents per share in cash to the Shareholders for the
six months ended 30 June 2016 (30 June 2015: HK2.71 cents
per share), representing a total payment of approximately
HK$56.2 million (30 June 2015: HK$56.2 million). The interim
dividend will be payable on or before Wednesday, 21
September 2016 to the Shareholders whose names appear
on the register of members of the Company on Thursday, 8
September 2016.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement of the Shareholders to
receive the interim dividend, the register of members of the
Company will be closed from Wednesday, 7 September
2016 to Thursday, 8 September 2016, both days inclusive,
during which period no transfer of shares of the Company
will be registered. In order to be eligible to receive the
interim dividend, all transfers of shares of the Company
accompanied by the relevant share certificates and
appropriate transfer forms must be lodged with the
Company’s branch share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on Tuesday, 6 September 2016.

REVIEW OF INTERIM RESULTS AND INTERIM
REPORT

The unaudited results and the consolidated financial
statements of the Group for the six months ended 30 June
2016 and the 2016 interim report have been reviewed and
approved by the audit committee of the Company (the
“Audit Committee”). The Audit Committee is of the opinion
that such financial statements and interim report comply
with the applicable accounting standards, the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and all other
applicable legal requirements. The Audit Committee
therefore recommended for the Board’s approval of the
Group's interim results and consolidated financial statements
for the six months ended 30 June 2016 and the 2016 interim
report.
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CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in
the Corporate Governance Code (the “CG Code”), including
the new code provisions in the revised CG Code in relation
to internal control and risk management, as contained in
Appendix 14 to the Listing Rules as its code of corporate
governance. CG Code provision E.1.2. stipulates that the
chairman of the board should attend the annual general
meeting (“AGM") of the Company. Mr. Lin Jianhua,
Chairman of the Board, appointed Mr. Lam Hang Boris,
executive Director, to attend and answer questions on his
behalf at the 2016 AGM which was held on 18 May 2016
due to business engagement. Save as disclosed above, the
Company has complied with all other applicable code
provisions as set out in the CG code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules.
Specific enquiry has been made to all the Directors and all
the Directors have confirmed that they have complied with
the Model Code for the six months ended 30 June 2016.

The Company has also established written guidelines on no
less exacting terms than the Model Code for securities
transactions by relevant employees (the “Employees
Written Guidelines”) who are likely to possess inside
information of the Company. No incident of non-compliance
of the Employees Written Guidelines by the employees was
noted by the Company for the six months ended 30 June
2016.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2016.
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(i) REDFRMEOER

EEHA
Name of Director

EmE
Nature of interest

DIRECTORS' AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO")), which were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO) or as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code, were as follows:

(i) Interests in shares of the Company

BREE0.10EB THEBR
Ordinary shares of HK$0.10 each
BRAERA D

Approximate
percentage of
shareholding

IERAE R
Number of
shares held

MR S 1P B A as )
Mr. Lin Jianhua Interest of controlled corporation Mot 1,417,324,000 (L) 68.35%
MWEBSEHE EnEAA
Mr. Lam Hang Boris Beneficial owner 2,030,000 (L) 0.10%
L—FE (L) — Long position
B EE Note:

MEBELEREEHEXFRAF00%  MEHFEEER
AR AIHER AR 1,417,324,000 AR5 o Bt » MRIEEHR
RREREEERARFA AR E1,417,324,000 A% {5 5
ks -

Mr. Lin Jianhua owns Zhi Qun Enterprises Limited as to 100%, which
in turn owns 1,417,324,000 shares of the Company. Mr. Lin is
therefore deemed to be interested in 1,417,324,000 shares of the
Company held by Zhi Qun Enterprises Limited.
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(i) RAEATHEHBRGOHNER (ii) Interests in underlying shares of the
Company

SREE0.10EB THEBR
Ordinary shares of HK$0.10 each
REEXAMBEA
BREST SR N
BREET R
HERG A

Number of
underlying shares
held pursuant

to share options BRARRBE D

granted under Approximate

EEHA ERME the Pre-IPO Share percentage of

Name of Director Nature of interest Option Scheme shareholding
EEEZ L EnlEa A

Ms. Au Lai Hang Beneficial owner 1,666,667 (L) 0.08%
MRERSE A EmHEAA

Mr. Lam Hang Boris Beneficial owner 4,166,664 (L) 0.20%
FEHELEE EnEa A

Mr. Wang Juewei Beneficial owner 1,666,667 (L) 0.08%
TS EEE 5 A4 EmlEa A

Mr. Yeung Yue Ming Beneficial owner 1,666,667 (L) 0.08%

L—FE (L) — Long position
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(i) AEBSEZENEDR (iii) Interests in associated corporations

R ZEH

BOBR

REREN RESEASM
ZHHER  Approximate
REEE  percentage of

Number of  shareholding/

securities investment
interested or amount in
EEnP EEEE ERME investment  the associated
Name of Director  Name of associated corporation Nature of interest amount corporation
MEELE THEXBRAF EnkAA 18R 13 (L)
Mr. Lin Jianhua Zhi Qun Enterprises Limited Beneficial owner 1 share (L) 100%
WRELE FBRERREEERAA fit e fE s ) AR#50,0007¢ (L)
Mr. Lin Jianhua Shanghai Tenwow Food Production Co., Ltd. Interest of spouse™©® RMB50,000 (L) 5%
THEELE HERRERRBRAA EREAA AR#130,0007T (1)
Mr. Wang Juewei Shanghai Mornflake Food Co., Ltd. Beneficial owner RMB130,000 (L) 1%
THELE AR EBEMBERAR EnkAA AR 875,0007C (L)
Mr. Wang Juewei Shanghai Dingshang Packing Material Co., Ltd.  Beneficial owner RMB875,000 (L) 3.5%
L— & (L) — Long position
B EE Note:
MEELENEBEERZLIR LERERREERRAF Ms. Yan Yuzhen, the spouse of Mr. Lin Jianhua, is interested in
AR (RESER/ARKD0,0007T) « ML EHRBR Shanghai Tenwow Food Production Co., Ltd. as to an investment
ZABIREEER © amount of RMB50,000, and Mr. Lin is therefore deemed to be

interested in the same.

B EIEEN)  RoE—XRESA=+H - Save as disclosed above, as at 30 June 2016, so far as
BAMEESRARATRSITRASFTAE - # was known to any Director or chief executive of the
MEERZSITHA B RANA 75k H (F A a5 Company, neither the Directors nor the chief
EE(FE B BER SRS XVED) B EqE executive of the Company had any interests or short
BE5 - MERG R BB EARE A R positions in any shares, underlying shares or
BIEPIEXVERET7 R8HBAMAR R EL debentures of the Company or any of its associated
BONRIE B ARSI E 352 1lﬁﬁmfﬁ corporations (within the meaning of Part XV of the
H’J’iaaﬂ%} SRR AE ST 4R A A e AN SFO) which would fall to be disclosed to the Company

3T BRI RE S SR A o under the provisions of Divisions 7 and 8 of Part XV of

the SFO or as recorded in the register required to be
kept by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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FERRAERQATRGREBERGHER SUBSTANTIAL SHAREHOLDERS' INTERESTS
KRB AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
RZE—RNFAA=1TH  BEAZESZFHAR A& As at 30 June 2016, so far as was known to any Director or
SITERABRRME  BRE(EXHRBEERZNES A chief executive of the Company, Shareholders (other than
ATERSITHAERIN RIS BE RIS EF S the Directors or chief executive of the Company whose

XV EBEE 2 } 37 BR AR R AR BR Sl se 8RR AN A Al AR interests were disclosed above) who had interests or short
BEA M EIEH 5 336 I BAFENE LA AR positions in the shares or underlying shares of the Company
AR D SRR D BRSO B IO ¢ which shall be disclosed to the Company pursuant to

Divisions 2 and 3 of Part XV of the SFO or recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

(i) REIATRGOHER (i) Interests in shares of the Company
BREEO0.10B THZER
Ordinary shares of HK$0.10 each
RESNE DL
FrsRnE R Approximate
ITERREB HH ERtE Number of percentage of
Name of substantial shareholder Nature of interest shares held shareholding
EEEAG NT %‘ié 7
i G L it T 1,417,324,000 (1) 68.35%
Zhi Qun Enterprises Limited Beneficial owner
. . . ERBEBA
China FNB Investment Holdings Limited®e - 116,178,000 (L) 5.60%
Beneficial owner
NS R
Carlyle Asia Growth Partners IV, L. REEEE, L, T : 116,178,000 (L) 5.60%
Interest of controlled corporation
CAGP IV General Partner L.p.No® S 116,178,000 (L) 5.60%

Interest of controlled corporation
CAGP IV, Ltd.MNte) SRR . 116,178,000 (L) 5.60%
Interest of controlled corporation

TC Group Cayman Investment Holdings REZPAB MR

) 116,178,000 (L 5.60%
Sub, L.p.Moe) Interest of controlled corporation o °
TC Group Cayman Investment Holdings, AP Vi
Py G ISR _ 116,178,000 (1) 5.60%
L[P ) Interest of controlled corporation
Carlyle Holdings Il L.p.Ne® S S : 116,178,000 (L) 5.60%
Interest of controlled corporation
A R
Carlyle Holdings Il GP L.L.C.o® REEEE, ), T : 116,178,000 (L) 5.60%
Interest of controlled corporation
The Carlyle Group L.p.~® S 116,178,000 (1) 5.60%

Interest of controlled corporation

L— & (L) — Long position
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%5 R% 17 B China FNB Investment Holdings Limited#54 o 18
EE A M HE 56 - B R Carlyle Asia Growth Partners IV,
L.P.# % China FNB Investment Holdings Limited & # 25 » &R
R AR ZER D #EAB s + i CAGP IV General Partner
L.P. AJEHFA A Carlyle Asia Growth Partners IV, L.P. RI#Ezs «
AR AR ZERO A #EZ : CAGP IV, Ltd. AlHRER
CAGP IV General Partner L.P. f)# 45 « MU R BRZZRH
f % A # 7 : TC Group Cayman Investment Holdings Sub,
L.P.AIERPA#EA CAGP IV, Ltd. s - MU R AR &ZZ R M
f B £ 25 - TC Group Cayman Investment Holdings L.P. &l
F B TC Group Cayman Investment Holdings Sub, L.P.#)
Ha MR RARZERM R HE A%  Carlyle Holdings Il
L.P. 8| f5 A # A TC Group Cayman Investment Holdings L.P. &9
B MR RRNZERN R HEA#EE  Carlyle Holdings Il
GP L.L.C. 8 (/A # & Carlyle Holdings Il L.P. 8925 » #4548
BRZERD R A : The Carlyle Group L.P. B R A
7 Carlyle Holdings Il GP L.L.C. B9# % © MR AR ZER MK
REE R -

BREXEBEN RZT—RFAA=Z +E|
ARBWEENETMAL(EERAR
%ﬁﬁA%%MO%ﬁ@F‘%&%;MH
w%%ﬂmﬂihﬁ$ﬂiﬁ%i£ﬁ#$
NEREES RAERAIEIB6EBEFENE
AR AR TR SABRERR D = SA R -

BT

BRAMABRENRERES
RZZE—Z=FN\A—H XAFRHRALRBERR
FREEAMBRETS(ERAMABRENBRER
Bl ARCABENBRESESEELTLEE
BEAREARREENEE  YEBSEERAH
RALHME AREPHREHASERMBERLA
M NBMERM2EE -

RIE—NREANA=TH " BEEBXAHZEERE
R SR ENBRETHETARARDEZSH
Bt AR AT S DR A17,916,667 i 8% 0 K
19,166,667 It + 7 BG4S HidR s B AR A A
BB BEITAR ALY 0.86% K £90.92% °

Note:

These Shares are held by China FNB Investment Holdings Limited.
Under the SFO, The Carlyle Group L.P. is deemed to be interested in
these Shares by virtue of its interest in Carlyle Holdings Il GP L.L.C.,
which in turn is deemed to be interested in these Shares by virtue of
its interest in Carlyle Holdings Il L.P., which in turn is deemed to be
interested in these Shares by virtue of its interest in TC Group
Cayman Investment Holdings L.P., which in turn is deemed to be
interested in these Shares by virtue of its interest in TC Group
Cayman Investment Holdings Sub, L.P., which in turn is deemed to be
interested in these Shares by virtue of its interest in CAGP IV, Ltd.,
which in turn is deemed to be interested in these Shares by virtue of
its interest in CAGP IV General Partner L.P., which in turn is deemed
to be interested in these Shares by virtue of its interest in Carlyle Asia
Growth Partners IV, L.P., which in turn is deemed to be interested in
these Shares by virtue of its interest in China FNB Investment
Holdings Limited.

Save as disclosed above, as at 30 June 2016, the
Company has not been notified by any person (other
than the Director or chief executive of the Company)
who had any interests or short positions in the shares
or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or which
were recorded in the register required to be kept by
the Company under Section 336 of the SFO.

SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

On 1 August 2013, the Company adopted the Pre-IPO share
option scheme (the “Pre-IPO Share Option Scheme”).
The purpose of the Pre-IPO Share Option Scheme is to give
the participants an opportunity to acquire a personal stake
in the Company and to help motivate such participants to
optimize their performance and efficiency. It also helps to
retain the participants whose contributions are important to
the long-term growth and profitability of the Group.

As at 30 June 2016, the maximum number of shares of the
Company available for issue in respect of which options
were granted under the Pre-IPO Share Option Scheme was
17,916,667 shares for Pool A and 19,166,667 shares for Pool
B, representing approximately 0.86% and 0.92% respectively
of the issued share capital of the Company as at the date of
the interim report.
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Other Information

HEZZ—R"FAA=THILEAEA  BEFXA During the six months ended 30 June 2016, no share option
FESHIBIREE TR BARERITE - BT XA under the Pre-IPO Share Option Scheme was exercised.
B3 SRR RESN - R A T EAR S B X AR Save for the options which have been granted as described
E AR AE ST B — 2B TR (L B AR - below, no further options will be offered or granted by the
Company pursuant to the Pre-IPO Share Option Scheme.

TRBEEESZRARAETRERERBEEAAHAEE The following table discloses details of the Company's
BB REET ST AR Al M R TE BB AR S 1B LA K outstanding share options held by the Directors and certain

EREBE_Z—R"EXNA=Z1THIENEANES employees of the Company under the Pre-IPO Share Option
Scheme and its movement during the six months ended 30
June 2016:
BREHE
Number of Share Options
BZ Bz Bz Bz
ZB-RE ZB-KF ZB-RF —B-RE
~A=tH ~A=tH ~A=1+A ~A=tA
i3 IEA1EA IEAMEA Jy il 1EAMEA ®
ZE-RE (5841 27 Ehid | BAR  ZEB-AEF BRRH
-A—H Granted Exercised Cancelled lapsed A~A=tH TEE
0Fe3:3 duringthe  during the during the during the 0F3:3 BT
Balance sixmonths  sixmonths  sixmonths  six months Balance Exercise
RBALERER asat ended ended ended ended asat price Cagid:
Name or category feb=h 1 January 30 June 30 June 30 June 30 June 30June  pershare  Exercise
of grantees Date of Grant 2016 2016 2016 2016 2016 2016 HK$ period
E2(24)
Directors (Pool B)
THEREEE —ZT-=%\R—A 1,666,667 0 0 0 0 1,666,667 18077 Bt 1
Mr. Wang Juewei 1 August 2013 HK$1.80 Note 1
WEEE —Z-=f1\A-H 4,166,664 0 0 0 0 4,166,664 1,800 il
Mr. Lam Hang Boris 1 August 2013 HK$1.80 Note 1
BT e —ZT-=%\R—A 1,666,667 0 0 0 0 1,666,667 1.807%7C Bt 1
Mr. Yeung Yue Ming 1 August 2013 HK$1.80 Note 1
EBEZL —ZT-=%\R—A 1,666,667 0 0 0 0 1,666,667 1.807%7C Bt 1
Ms. Au Lai Hang 1 August 2013 HK$1.80 Note 1
RREEERAMER —T-=F/\A-H 17,916,667 0 0 0 0 17916667 180T M2
(FR48) (#st)
Senior Managementand 1 August 2013 HK$1.80 Note 2
other employees

(Pool A) (in aggregate)

=ERERERAMEE —T-=FN\A—H 10,000,002 0 0 0 0 10,000,002 1807 7T Bt 1
(Z4)(#51)

Senior Managementand 1 August 2013 HK$1.80 Note 1
other employees

(Pool B) (in aggregate)

5t —Z-=%\R—H 37,083,334 0 0 0 0 37,083,334 1.807%87T
Total 1 August 2013 HK$1.80
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Other Information

REARRERAMBEAERETSIEEBERENS 28
IR AR B REZIA T T AT E A ARAE -

(1) TE—=FAATLHEE-ZE-NOFAATERA
TEERHBRERZ 10% :

@ B-ZE-—mFAA+NBE-ZE—RFAA+TLEA
TREREBRESRS 0% METEBRESE

@) BT AFAA+NBEZZE-—R"FALATLET
TEEREERERS 50%RETEBRESE

@) B-Z2—RENATNBEZ2—+FAATLHTA
EB R HBRERS 70% RETEHERZESE

) BE-T—tFAATN\AREBRERD A HEsE
mIF (R ERARBEABAMES 8RR LM%
MR (E R AT 6 B X B R B 1T e Ak
RHBE °

RBARRERAMBEAEERETSIEEERENEFA
IR BB REZIA T 7 AT E A AR -

() BT =FAA+LtBEE-T—NFAA+LBEA
TEERHBRERZ 10% :

@) B-ZE-—WFEAATNBEZE—RFAATLHTA
TREREBIRERS 5% MEITEBREE

@) BT —AFAA+NBEZZT-—R"FAATLEA
THEEREERERS 5% RETERBRESE

@) B-Z—A"FAATN\BREBRERH B HEE
WM E (RERAMBEABREBIERRILME
SCFTARIR) L BRI AT 7k B 4%t BB AR AR B 77 (e B IR
HHEE ©

Notes:

Each grantee who falls under Pool B with share options granted
under the Pre-IPO Share Option Scheme of the Company will be
entitled to exercise his/her options in the following manner:

1)

up to 10% of the share options granted are exercisable from
17 September 2013 to 17 September 2014;

up to 30% of the share options granted less the number of
share options exercised are exercisable from 18 September
2014 to 17 September 2015;

up to 50% of the share options granted less the number of
share options exercised are exercisable from 18 September
2015 to 17 September 2016;

up to 70% of the share options granted less the number of
share options exercised are exercisable from 18 September
2016 to 17 September 2017,

such number of share options granted less the number of
share options exercised are exercisable from 18 September
2017 and ending on the expiration of 9 years from the date of
grant of the option (subject to the provisions for early
termination under the Pre-IPO Share Option Scheme).

Each grantee who falls under Pool A with share options granted
under the Pre-IPO Share Option Scheme of the Company will be
entitled to exercise his/her options in the following manner:

1

up to 10% of the share options granted are exercisable from
17 September 2013 to 17 September 2014;

up to 35% of the share options granted less the number of
share options exercised are exercisable from 18 September
2014 to 17 September 2015;

up to 65% of the share options granted less the number of
share options exercised are exercisable from 18 September
2015 to 17 September 2016;

such number of share options granted less the number of
share options exercised are exercisable from 18 September
2016 and ending on the expiration of 8 years from the date of
grant of the option (subject to the provisions for early
termination under the Pre-IPO Share Option Scheme).
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Other Information

BRXARBERBRETE
ARAR=F—=F A+ L BRMERETE( &
ROMBERBRETR ) KR _F—=
FAATERETRAN - BERAFREERBELE
B EEAKEENMETL2RA LR L BRE
ERREH AN KRB L 5B S B X8R - %At 8l
MEMEFIRBERER

R

RZZBE-—XRFXA=+H HBEREST
&BRER B IR AAE -

REE

EEENEE
Rk EARAIE1351B() 5 EEAHBTRER
ST
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EEEEHn
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Post-IPO Share Option Scheme

The Company adopted a share option scheme on 19 August
2013 (the “Post-IPO Share Option Scheme”), which
became effective on the listing date on 17 September 2013.
The purpose of the Post-IPO Share Option Scheme is to
enable the Group to grant options to selected participants
as incentives or rewards for their contribution to the Group.
For further information relating to the scheme, please refer
to the Prospectus.

As at 30 June 2016, no share options had been granted
under the Post-IPO Share Option Scheme.

CHANGE IN DIRECTORS' INFORMATION
Changes in information of Directors which are required to
be disclosed pursuant to Rule 13.51(B)(1) of the Listing Rules
are set out below:

Mr. Lin Jianhua was appointed as director of Redew Bio-
Technology International Company Limited with effect from
7 June 2016. He resigned from the position as general
manager of Nanpu Food (Group) Co., Ltd. on 12 May 2016.

Mr. Wang Juewei was appointed as vice chairman and
general manager of Nanpu Food (Group) Co., Ltd. on 12 May
2016.

Ms. Au Lai Hang was appointed as director of Redew Bio-
Technology International Company Limited with effect from
7 June 2016.

Mr. Cheung Yui Kai Warren was appointed as the managing
director and Head of M&A of First Capital International
Finance Limited with effect from 3 May 2016.

By Order of the Board

Tenwow International Holdings Limited
Lin Jianhua

Chairman

Hong Kong, 23 August 2016
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i 22/F Prince’s Building, Central, Hong Kong
Tel: +852 2289 8888  Fax: +852 2810 9888

R S

To the Board of Directors of Tenwow International
Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim
financial information set out on pages 37 to 76, which
comprises the interim condensed consolidated balance
sheet of Tenwow International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as
at 30 June 2016 and the related interim condensed
consolidated statements of comprehensive income,
changes in equity and cash flows for the six-month period
then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and
presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim condensed
consolidated financial information based on our review and
to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.

| EBRBATFAEL—E

A +852 2289 8888  {HH: +852 2810 9888
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Report on Review of Condensed Consolidated Interim Financial Information

EHEE
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial
information consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2016
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Condensed Consolidated Balance Sheet

R=ZZE—AR"FAXA=1H
As at 30 June 2016

RISER BRI
Unaudited Audited
—E-XF —ET—hF
ANA=+H +Z—A=+—H
30 June 31 December
2016 2015
AR¥T AREFIT
RMB’'000 RMB’'000
EE ASSETS
FRBEE Non-current assets
M BE NG Property, plant and equipment 7 1,030,882 1,008,556
+ b {55 A A2 Land use rights 8 139,777 141,418
EmIEE Intangible assets 60,050 60,757
REEL N TR E Investments in associates 1,011 1,036
R—HEEERRNEE Investments in a joint venture 9 432,391 434,084
BIEFTERAE Deferred income tax assets 15 18,252 13,368
1,682,363 1,659,219
REEE Current assets
FE Inventories 10 1,160,855 847,702
B 5 & E W IR Trade and other receivables 11 2,836,189 2,963,182
R34 Restricted cash 397,923 364,411
HEeLBEEEY Cash and cash equivalents 471,784 448,653
4,866,751 4,623,948
EEHRE Total assets 6,549,114 6,283,167
s EQUITY
i@ Share capital 12 164,634 164,634
A& A= (B Share premium 12 1,071,063 1,149,151
H Other reserves 234,404 234,246
IRE &7 Retained earnings 1,401,096 1,275,982
2,871,197 2,824,013
R Non-controlling interests 70,583 75,555
RSB Total equity 2,941,780 2,899,568
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Condensed Consolidated Balance Sheet
R-ZT—RFENA=1+H
ASs at 30 June 2016

RISER BRI
Unaudited Audited
—E—XRE —ET—hF
~A=tB +-A=t+-8
30 June 31 December
2016 2015
AR¥T T AREFIT
RMB’000 RMB’000
aE LIABILITIES
FERBAE Non-current liabilities
EEN Borrowings 14 333,326 358,885
BEFTEFMARE Deferred income tax liabilities 15 22,695 26,690
BT BB YR A Deferred income on
government grants 20,255 21,137
376,276 406,712
REEE Current liabilities
B 5 & E A IR Trade and other payables 13 1,604,258 1,397,599
BIHIFEHARE Current income tax liabilities 71,574 84,761
R Borrowings 14 1,552,311 1,491,612
BT BIRIEW AR ENEE4  Current portion of deferred income
on government grants 2,915 2,915
3,231,058 2,976,887
BERE Total liabilities 3,607,334 3,383,599
EEREEEE Total equity and liabilities 6,549,114 6,283,167
FAUBEETOANNT AMPALGEPHMBERNE The notes on pages 44 to 76 form an integral part of this
BB, o condensed consolidated interim financial information.
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Condensed Consolidated Statement of Comprehensive Income

BE-FT—R"FAA=THILAER

For the six months ended 30 June 2016

RICER
Unaudited
BEAA=+HLAEA
Six months ended 30 June

—E—XRF —E—hHEF
2016 2015
AR®T T AREFIT
RMB'000 RMB’'000
A Revenue 6 2,479,663 2,459,647
SHE KA Cost of sales 16 (1,959,091) (2,031,801)
EF Gross profit 520,572 427,846
2 EHR A Distribution costs 16 (195,881) (107,872)
THAX Administrative expenses 16 (95,141) (90,657)
HAtn g A Other income 11,512 8,989
Hith (B518), Wz — F88 Other (l0sses)/gains — net 17 (20,752) 3,928
FEE— Py Operating profit 220,310 242,234
BRI Finance income 9,264 8,508
BT T& A AN Finance costs (55,471) (51,064)
IR — B Finance costs — net 18 (46,207) (42,556)
FE{EE 2 A R]E51E Share of loss of associates (25) (98)
Eh—EEE Qa0 Share of profit of a joint venture 19 9,369 9,997
R P 15 %% A 5 F Profit before income tax 183,447 209,577
Frigfif Income tax expense 20 (53,426) (56,408)
B F Profit for the period 130,021 153,169
Hith 2wk Other comprehensive income
HiZngtE 7 HEEamA1IEE Items that may be subsequently
reclassified to profit or loss
— INEEITE =R — Currency translation differences (191) (321)
HRZHEWRERE Total comprehensive income
for the period 129,830 152,848
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Condensed Consolidated Statement of Comprehensive Income
HE_T—R"FA=1+HILAREA
For the six months ended 30 June 2016

RIGEZX
Unaudited
BEAA=+HLAEA
Six months ended 30 June

—E—RE —E—hHEF
2016 2015
B aE AR¥T T ARBTFT
Note RMB’'000 RMB’'000
mAEER Total profit attributable to:
RAEERFEEA Equity holders of the Company 125,114 148,007
FEFE AR Non-controlling interests 4,907 5,162
130,021 153,169
ZHKERER : Total comprehensive income
attributable to:
RABIEREFA A Equity holders of the Company 124,923 147,686
JEERR =S Non-controlling interests 4,907 5,162
129,830 152,848
AN TERFE AEWGRR  Earnings per share for profit
HE R EF attributable to equity holders
of the Company
— EARREEERAT — Basic and diluted earnings per share
(AFBRARES5ER) (Expressed in RMB cents per share) 21 6.0 7.1
FBAUBEZETOENMF RABRLEEPHRMBER The notes on pages 44 to 76 form an integral part of this
BEEL 1 © condensed consolidated interim financial information.
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Condensed Consolidated Statement of Changes in Equity
HE-_T—R"FA=1+HILAREA
For the six months ended 30 June 2016

RBER
Unaudited
BRAAARERHEAA
Attributable to equity holders of the Company
FERER
B& RaEE Hitrfits REEF Non- ERen

Share Share Other  Retained @i  controlling Total
capital premium reserves CEI Total interests Equity
ARETT AR¥Tn AR®Tr ARETR AR¥Trn AR®Tz AR%ET:
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Mzt 12 Mzt 12
Note 12 Note 12

“Z-—X5—F—H Balanceat1January 2016

b 164,634 1,149,151 234,246 1,275,982 2,824,013 75,555 2,899,568
2EKE Comprehensive income
HRR R A Profit for the period - - - 125,114 125,114 4,907 130,021
HMEM2EYE  Other comprehensive
income for the period - - (191) - (191) - (191)
2EKGEE Total comprehensive
income - - (191) 125,114 124,923 4,907 129,830

HEENRS Transactions with owners

K& (FizE22) Dividends (Note 22) - (78,088) - - (78,088) (9,879) (87,967)
BRARERR  Pre-IPOshare award scheme

BE:tE— %5 —valueof current

EERBEE employee services - - 349 - 349 - 349

HfEERSMA%E  Total transactions with
RERTEERZ  owners, recognised
directly in equity - (78,088) 349 - (77,739) (9.879) (87,618)

—Z2-E,XA=1H Balance at 30 June 2016
o33 164,634 1,071,063 234,404 1,401,096 2,871,197 70,583 2,941,780
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Condensed Consolidated Statement of Changes in Equity

BE_ZT—XR"FAA=+AHLXEAR
For the six months ended 30 June 2016

AEEY
Unaudited
FERALREREAA
Attributable to equity holders of the Company
SRR ER
B& RAEE HthiEE RE &7 Non- R

Share Share Other Retained @z controlling Total
capital premium reserves earnings Total interests Equity
ARETT ARETT ARETT AREBTR ARETT ARETn ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
MizE12 MizE12
Note 12 Note 12

—“Z-RF—HF—H Balanceat 1January 2015

a3 164,634 1,263,332 201,293 955,507 2,584,766 49,160 2,633,926
2EKE Comprehensive income
HR R R A Profit for the period - - - 148,007 148,007 5,162 153,169
HMEM2EYE  Other comprehensive
income for the period - - (321) - (321) - (321)
2ERRAR Total comprehensive
income - - (321) 148,007 147,686 5162 152,848

HEENRS Transactions with owners

RE Dividends - (66,391) - - (66,391) (9,100 (75,495)
ERDBERRH  Pre-PO share award scheme
#B:t8— % —value of current
ERRHER employee services = = 710 - 710 - 710
MBRREER Capital contributions from
EmrE non-controling
interests of subsidiaries = - - - - 20,000 20,000

EffEERZMA%E - Total transactions with
RERTEERZ  owners, recognised

directly in equity - (66,391) 710 - (65,681) 10,89 (54,785)
“E-R%,A=+H Balance at 30 June 2015
173 164,634 1,196,941 201,682 1,103,514 2,666,771 65,218 2,731,989
FLBEZR76 BN FERBRLRE T RN EER R E The notes on pages 44 to 76 form an integral part of this
BEEB1 © condensed consolidated interim financial information.
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Condensed Consolidated Statement of Cash Flow

BHE-ZT—XR"FAA=THILHA
For the period ended 30 June 2016

REEZ
Unaudited

BEANA=1THIEANEAR
Six months ended 30 June

—E—AKE
2016
AR® T
RMB'000

—F
—=

h%F
2015

ARETT
RMB'000

KRETHNRERE cash flows from operating activities
LETSIRE Cash generated from operations 272,763 127,844
2 U F 8, Interest received 8,413 12,112
BATFT1SH Income tax paid (75,492) (83,941)
KEEENIR S IMA TR Net cash inflow from operating activities 205,684 56,015
REZDHNRERE Cash flows from investing activities
S+ b R Purchase of land use rights - (50,857)
BEYE  BENMEE Purchase of property, plant and equipment (63,481) (168,443)
HEWE BB REEER Proceeds from disposal of property,
plant and equipment 1,132 10
BEETEE Purchase of intangible assets (227) (85)
HE A2 A al3h R Proceeds from disposal of partial shares in
FriS s (fizE9) ajoint venture (Note 9) 20,000 -
& RIS R R RE Net cash outflow from investing activities (42,576) (219,375)
METENESRE cash flows from financing activities
B AR IR E R EE Capital contribution from
non-controlling interests - 20,000
RITIERFTE R Proceeds from bank borrowings 854,237 737,775
BEBITER Repayment of bank borrowings (819,097) (698,608)
ERFE Interest paid (55,688) (51,064)
SREFS (Em) mF (Increase)/decrease of restricted cash (33,512) 194,830
S EARRAFIRERE A ARAE  Dividends paid to equity holders
of the Company (78,088) (66,391)
SR IR E RS Dividends paid to non-controlling interests (7,868) (7,484)
MEEBRS RE), WA Net cash (outflow)/inflow from
financing activities (140,016) 129,058
ReERREEEUH Increase/(decrease) in cash and
#hn, (GRd) cash equivalents 23,092 (34,302)
BB e RS EED Cash and cash equivalents at beginning
of the period 448,653 693,013
[EXREFHEE S RIESZEEY Effect of foreign exchange rate changes
)7 on cash and cash equivalents 39 (5)
HMRESRESEZEY cash and cash equivalents at
end of the period 471,784 658,706

B J
ok >

N
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=
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condensed consolidated interim financial information.
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Notes to the Condensed Consolidated Financial Information
BE-_ZT—AREXNA=1THI1EXEA
For the six months ended 30 June 2016

44
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GENERAL INFORMATION

The Company was incorporated by Mr. Lin Jianhua
(the “Controlling Shareholder”) in the Cayman
Islands on 25 August 2011 as an exempted company
with limited liability under the Companies Law (2010
Revision) of the Cayman Islands. The Company's
ordinary shares were listed on the Main Board of the
SEHK on 17 September 2013. The address of its
registered office is Clifton House, 75 Fort Street, PO
Box 1350, Grand Cayman KY1-1108, Cayman Islands.

The Group is principally engaged in the
manufacturing, distribution and trading of beverages,
food and snacks and others in the PRC.

This condensed consolidated financial information is
presented in Renminbi, unless otherwise stated. This
condensed consolidated financial information was
approved for issue by the Board of Directors on 23
August 2016.

BASIS OF PREPARATION

This condensed consolidated interim financial
information for the six months ended 30 June 2016
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34, “Interim Financial
Reporting”. The condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year
ended 31 December 2015, which have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRSS").
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Notes to the Condensed Consolidated Financial Information
BE-_ZT—AREXNA=1THIEXEA
For the six months ended 30 June 2016

BRTBER

B TSIRRASN - BB IR A R A
B2 EHERRBE TR+ A=—
B R REAL R R A BT -

A HHE MBS RIRRERFEEENER
BB R T LAGHR o

(@) AEECRAEBEHT REBHRB
2R
FEMBHRELEANE7R(ER]) (2R T
B WEGAPHMME®RER] - HERNE
BEBMEREERNE 7R [KE — HH
TREERTRARG] ZEFIREMNREI
BRI ER IR EN A T R E L
FRIEBB G ERFEMRARERE °

FREGFTERIZE 345k (BFT) [P BRI 53R
o WERTRBEZERFR KL [RRF
HIB SRS E B P EER AR MR
& HMMERT BB T ERIE3AHR - A
EETHMBHRRPREHRZERAEN
BENRXNRS| - EFTABMIE -

HiiERT R B AR EEERE - M5
AREEE WS BEATE -

ACCOUNTING POLICIES

Except as described below, the accounting policies
applied are consistent with those of the annual
financial statements for the year ended 31 December
2015, as described in those annual financial
Statements.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

(@) Relevant new and amended standards
adopted by the Group
HKFRS 7 (Amendments) “Financial instruments:
Disclosures — condensed interim financial
statements”. This amendment clarifies that the
additional disclosure required by the
amendments to HKFRS 7, “Disclosure —
Offsetting financial assets and financial
liabilities” is not specifically required for all
interim periods, unless required by HKAS 34.

HKAS 34 (Amendments) “Interim Financial
Reporting”. This amendment clarifies what is
meant by the reference in the standard to
‘information disclosed elsewhere in the interim
financial report’. It also amends HKAS 34 to
require a cross-reference from the interim
financial statements to the location of that
information. The amendment is retrospective.

Amendments and interpretations as mentioned
above do not have a material effect on the
Group's operating results, financial position or
comprehensive income.
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3. EEBXRG®
(b) THURETAERY - $PERZ FTREE RIS T K
RER-Z—XF—A—BRBNME
FEDERMEMAER  MAREIA
BIRAIERM :

ACCOUNTING POLICIES (Continued)

(b) The following new standards, new
interpretations and amendments to standards
and interpretations have been issued but are
not effective for the financial year beginning on
1 January 2016 and have not been early adopted
by the Group:

RUT Bz %
RENFERBEN

Effective for annual
periods beginning

on or after
BBV EERE IR SRt TH - )\F¥—H—H
HKFRS 9 Financial instruments 1 January 2018
BB HREERE 155 BF & WE —ET-N\F—-H—H
HKFRS 15 Revenue from contracts with customers 1 January 2018
R HmEERE 165 Gk —E-N¥—HA—H
HKFRS 16 Leases 1 January 2019
BB EERIFE 105% (1BFT) e IR HHEE
HKFRS 10 (Amendment) Consolidated financial statements To be determined
BB ZEIERE 28 5% (1B5]) R A AR E RFTEE
HKAS 28 (Amendment) Investment in associates To be determined

4. {5t 4. ESTIMATES

RN ANERERRY Y ERHER
B MBI S8 6 D 8 DA T M S Y B
BT R IR o I AR B
HENEK

ERELEAEETHTBENE  BEER
ERASEERRRMEF I REEZERK
REER 2 EARHE  BBEE—T-—AF+=
A=t—BLFEEEMEREAERERER -
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The preparation of interim financial information
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were same as those that applied to the consolidated
financial statements for the year ended 31 December
2015.
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5.

P EEEE

5.1

5.2

i EBREE
AEEERSAZESBOFFER : T
SRR (BENERR RERERAR
EBEMNXERXERER)  EHERR
mENEE R o

APHGEAMBERALRBEFENH
R AR E B P B B R e R LA 3
Bt sRaBENREAREEE
TE-RFT A=+ -HIEFENF
[R5 ¥R & — OFBIAE -

BEFFENRAREEDLARE R
BRI AL -

Bt LB
REFFELE - SREAENA DRI
ORI WEALE -

TERRAKEFTECRBBEREER
BXRBMESOIE AR HREAA
BEHIER DN - RPEFBENESEREN
RERBAERE -

5.

FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including currency
risk, cash flow and fair value interest rate risk
and price risk), credit risk and liquidity risk.

This interim consolidated financial information
does not include all financial risk management
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 December
2015.

There have been no changes in the risk management
policies since prior year end.

Liquidity risk

Compared to prior year end, there was no
material change in the contractual undiscounted
cash out flows for financial liabilities.

The table below analyses the Group’s non-
derivative financial liabilities into relevant
maturity groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows.

2016 H3R= o Interim Report2016 47



fEBA %R & B 35 B R B =

Notes to the Condensed Consolidated Financial Information

BE_ZT—XR"FAA=+AHLXEAR
For the six months ended 30 June 2016

5. MKRKBER®) 5. FINANCIAL RISK MANAGEMENT
(Continued)
52 REMERER(E) 5.2 Liquidity risk (Continued)

—£R MERF At
Within

1year 1-2years  2-5years Total
ARBTT AREBFT ARBFT ARETR
RMB'000 RMB'000 RMB'000 RMB'000

R=E-RFEAA=TH As at 30 June 2016
& Borrowings 1,552,311 192,826 140,500 1,885,637
FRERFE Interest payments on

borrowings 48,955 10,715 2,439 62,109
25 NEMERMNZIE Trade and other payables 1,604,258 - - 1,604,258

3,205,524 203,541 142,939 3,552,004

R-ZE-AF+=-H=+—-H Asat31December 2015

EE: Borrowings 1,491,612 177,612 181,273 1,850,497
TRHEZFE Interest payments on

borrowings 50,104 12,893 8,585 71,582
B 5 KA MEMTIE Trade and other payables 1,397,599 = = 1,397,599

2,939,315 190,505 189,858 3,319,678

5.3 RAABEME 5.3 Fair value estimation
HREBHRRE  WASEcRHEE The carrying amount of the Group'’s financial
(BREEZREMEYRIE R kRE assets, including trade and other receivables,
ZEY XBRHRS) RemaE(2iE cash and cash equivalents, restricted cash,
B 5 & B E S IR A RO B & 50) BRI IR financial liabilities including trade and other
HEDRZEEAAEEBERSE - AAEE payables and current borrowings, are assumed
MEEAUEAREER —FRIEHe to approximate their fair values due to their
BMEENTAGEFEERE - short-term maturities. The carrying values less

any estimated credit adjustments for financial
assets with a maturity of less than one year are
a reasonable approximation of their fair values.
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6. THEHR
ITBRLERRECHERNTES - ATES
EHAEBENARREAFERARIEE
R EEEREBEMERTHITESEROAR
BEBEERKEDH - WTESKERMARER
AEBEXRE - ATEFEREREPBHRER—
B HEENG ERFEEE DRI -

AEBEERBUA TR D ARSI D EE
mEERAFE =TT mEER BESEE
BRERE  ERARA  RMETR - HAMS

&b e

4 B m
D oW

AREERE BEARNEARRERTHT
EENSRIREASEVBRRSEERNT
A E - BTEFRAKENEEEHEER
B BEABENEARX  WEDHZINEE
#BE AEEENREARFXHNER -

REASENABH GRS ARECKLRE
BoMESEEREZME—MHRELA

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the executive Directors. The executive
Directors review the Group's internal reports in order
to assess performance and allocate resources.
Management determines the operating segments
based on the internal reports provided for review to
the executive Directors. The executive Directors
consider the performance of the Group from a
product perspective. The executive Directors assess
the performance of the operating segments based on
a measure of gross profit for the period which is
consistent with that in the consolidated financial
statements.

The Group's operations are mainly organised under
the following business segments: own brand products
and third-party brand products and each includes the
segments of non-alcoholic beverages, alcoholic
beverages, food and snacks, and others.

The amounts provided to executive Directors with
respect to total assets, total liabilities and capital
expenditure are measured in a manner consistent
with that of consolidated financial statements. Since
the executive Directors review the total assets, total
liabilities and capital expenditure at Group level, no
segment information of total assets, total liabilities
and capital expenditure information was presented.

In accordance with the Group’s internal financial
reporting, the Group has determined that business
segments be presented as the primary and only
reporting format.
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6. DHER(®) 6. SEGMENT INFORMATION (Continued)

(a) EX# (@) Turnover
HEZZ—R"FERZZE—HF~A=T The Group's revenue which represents turnover
HIEAEA  AEEAWA(BIE ) for the six months ended 30 June 2016 and 2015
U is as follows:

BZA<A=1tHIEAEA
Six months ended 30 June

—E—REF —E—R4E
2016 2015
AR¥T ARETIT
RMB’'000 RMB'000
— BEmEER — Oown Brand Products

R FERE Non-alcoholic beverages 445,230 415,698
TS R Alcoholic beverages 215,067 185,794
EREER Food and snacks 410,060 366,734
At Others 20,297 15,362
1,090,654 983,588

—FE=FREER — Third-Party Brand Products
B FERE Non-alcoholic beverages 19,628 20,788
B FEERE Alcoholic beverages 1,046,473 1,012,124
REEER Food and snacks 284,803 354,613
Hith Others 38,105 88,534
1,389,009 1,476,059
st Total 2,479,663 2,459,647
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6. TEER(E) 6.
(b) HIBER

SEGMENT INFORMATION (Continued)
(b) Segment information

BE-F-AFAA=+ALAEAD
HEERMT -

HERMER
Own Brand Products

FERHA RREER

Non-  ERERR Food
Alcoholic and fy
Others
ARBTT
RMB'000

alcoholic
snacks
ARMTT
RMB'000

beverages  beverages
ARBTL  ARETR

RMB'000  RMB'000

The segment information for the six months
ended 30 June 2016 is as follows:

ESHRRER
Third-Party Brand Products

FERHH RRRER
Non-  EREH Food
Alcoholic and it gt &t
Others
ARBTR
RMB'000

/gt alcoholic
Sub-total
ARMTT
RMB'000

Sub-total Total

ARMTR ARETR
RMB'000  RMB'000

beverages snacks
AEBTR

RMB'000

beverages
ARETL ARMTR
RMB'000  RMB'000

AHHE Segment sales 445230 215067 410,060 20297 1,090,654 19,628 1046473 284,803 38105 1,389,009 2,479,663
DHHERE Segment cost of sales @16 (1643120  (304.282)  (14966)  (754676)  (17,481)  (899,119)  (255,033)  (32.782) (1,204415) (1959,091)
ABER Segment gross prof 174114 50755 105,778 5331 335978 247 147,354 29,710 5323 184594 520672

BE _T-HAFANA=THLEAEADN
DEERMT

BEREER
Own Brand Products

Non-
dlohoic ~ Alcofolic and if
Others
ARETT

RMB'000

snacks
AREFT
RMB'000

heverages
ARETT
RMB'000

heverages
ARETT
RMB'000

The segment information for the six months
ended 30 June 2015 is as follows:

FEHREER
Third-Party Brand Products
SFERAH
Non- Food
s aloohoic  Alcoholc and At
Sub-total
ARETT
RMB'000

Sub-fotal Total
ARETT  ARETL
RMB'000 RMB'000

Others
ABETT
RMB'000

Snacks
ARBFT
RMB'000

Deverages
ARETT
RMB'000

beverages
ARETT
RMB'000

PHHE Segment sales 41569 185,794 366,734 15,362 983,588 0788 1012124 364613 88534 1476059 2459647
AHHERA Segment cost of sales (3020300 (139429)  (260,534) (10678 (712671) (193060 (691282 (326063) (82479 (1319130 (2,081,801)
AHER Segment gross prof 113,668 46,365 106,200 468 20917 1482 120842 28550 6,05 156,929 427,84
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6. DEER(E) 6. SEGMENT INFORMATION (Continued)
(b) HEBER(E) (b) Segment information (Continued)
4Ry EREE S B B A A SR 0T ¢ Operating segments results are reconciled to

profit before income tax as follows:

BZEANA=1+HIAEA
Six months ended 30 June

—E—XRE —ET—hF

2016 2015

AR® T AREFIT

RMB’000 RMB'000

D EBER Segment gross profit 520,572 427,846

o EEA AR Distribution costs (195,881) (107,872)

TBRAX Administrative expenses (95,141) (90,657)

HAtn g A Other income 11,512 8,989

Hith (E518),Was — F58 Other (losses)/gains — net (20,752) 3,928

s RF Operating profit 220,310 242,234

IR N Finance income 9,264 8,508

BT T& A A Finance costs (55,471) (51,064)

BITER AR — HEE Finance costs — net (46,207) (42,556)

FE(LEE = A AR Share of loss of associates (25) (98)

FE(E—E4& &R R mF Share of profit of a joint venture 9,369 9,997

BANEF Profit before income tax 183,447 209,577
AREBEETNAKID A aTE AT Most of the Group companies are domiciled in
B REDIEREBEEHMNIAR o the PRC and majority of the non-current assets

are located in the PRC.

HE-Z—"FENA=1THIEANEAR - & For the six months ended 30 June 2016, revenue

BAEBEASL AT EEHK AL ARE of the Group from Nanpu, a joint venture of the

WAR210%(BE-_ZE—HF~A=7 Group, accounted for 21.0% (for the six months

HIENEA : 28.3%) ° ended 30 June 2015: 28.3%) of the Group’s
revenue.
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7. ¥ BERRE 7. PROPERTY, PLANT AND EQUIPMENT
BERRE
Machinery Hitf EEIR
BF and B Other Construction b
Buildings  equipment Vehicles equipments in progress Total
ARETT ARETT ARBTR ARETT ARETT AR®TxR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
HZ-F-RExA=1+H  Sixmonths ended
IER{EA 30 June 2016
REFE Net book value
R=E—"%-F—H Opening amount at
HEE R 1 January 2016 408,083 416,338 15,082 38,756 130,297 1,008,556
21 Additions 155 2,147 1,252 6,607 56,341 66,502
ot Transfer 21,452 514 - 76 (22,042) -
HE Disposals - (18) (211) (226) - (455)
e Depreciation (11,939) (23,013) (1,949) (6,820) - (43,721)
RZB—r"E A=A Closing amount at
R 30June 2016 417,751 395,968 14,174 38,393 164,596 1,030,882
HZ-Z-1%5xA=1H  Sixmonths ended
LEA{EA 30 June 2015
RERE Net book value
R=E-h%—F—H Opening amount at
HE e 1 January 2015 386,381 169,743 14,690 25,256 149,841 745911
bl Additions 92 8491 2,569 10,655 179713 201,520
e Transfer 8324 19,033 - - (27,357) -
pe Disposals - (46) (44) (1) = 91)
bl Depreciation (11,160) (10,350) (2,049) (3,733) = (27,292)
RZE-REAA=TH Closing amount at
HIRER 30 June 2015 383,637 186,871 15,166 2177 302,197 920,048
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8. TifEfRE
T ARG EHERANREFE
AEBENMA L HERESURNTE - FEN
F20Z 50FNEA) o L L ARERZEHIAT :

LAND USE RIGHTS

Land use rights represent the net book amount of
prepaid operating lease payments. All the land use
rights of the Group are located in the PRC and are
held on leases from 20 to 50 years. Movements in
land use rights are as follows:

BZAXA=1+HIEAEA
Six months ended 30 June

—E—XREF —E—hF

2016 2015

AR¥ET T AREFT

RMB’'000 RMB'000

Rn—HA—H At 1 January 141,418 93,290

N Additions - 50,857

A Y Amortisation charge (1,641) (1,180)

RANA=1+H At 30 June 139,777 142,967
RZE—RENA=Z+BRER_Z—HF+_A As at 30 June 2016 and 31 December 2015, the Group

=t—B - AKEEKREFEIHI/ARE
1,051,000 7 & A R # 1,110,000 7T & & b £ /A
REDERRS - REBEAREREAFZFT L
ERERAERS TRE MZEECHE/SIA
BERM 251K EE -
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is still in the process of revising certificates for certain
land use rights with net book value amounting to
RMB1,051,000 and RMB1,110,000 respectively. The
Group might incur certain obligations in connection
with such application of land use right certificates,
and this obligation has been disclosed as contingent
liabilities in Note 25.
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9. R—HEEELTANRE

INVESTMENTS IN A JOINT VENTURE

BEAA=1THIEAEA
Six months ended 30 June

—E—RE —ET—hF
2016 2015
ARE T ARBTFT
RMB’000 RMB'000
n—H—H At 1 January 434,084 400,757
FEA R F (BEE19) Share of profit (Note 19) 12,895 13,299

HEHAEEREBETIHER  Movement on elimination of unrealised

KRB HHES) profits for sales to Nanpu from
the Group 878 3,805
HE—RBA LA a3k Disposal of partial shares in

the joint venture (15,466) -
RINA=1H At 30 June 432,391 417,861

RZE—REAAZtTHE=_ZE—RAF+_A
=+t—H AEERIELTELRTNTRER
EEREARIT ¢

The joint venture of the Group as at 30 June 2016 and
31 December 2015, which is unlisted and equity
method is used to account for, is set out as follows:

E 3L A=
BERERE Place of business/
Name of entity

R h
Nanpu* China

country of incorporation

PR %
% of ownership interest
—E—RF —E—AhF
AA=+H +t=ZA=+—H
2016 2015

49% 51%

RZZE—RERA FAEBENBEREARE
20,000,000 7T H & R 2% KRB AR (A 2 T £
BREEEL(SE)BRAR - HEMBKE
AR™4,534,0008 51 X H 4t (B518) W zs—
SFRE(MFE17) »

In June 2016, the Group disposed 2% shares of
interest in Nanpu to Shanghai Tangjiu (Group) Co., Ltd
at consideration of RMB20,000,000. Gain of RMB
4,534,000 from the disposal has been recorded in
other (losses)/gains — net (Note 17).
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9. R—HEEEQATNKREH)

RIBFFANKERTARERMAR - mENES
ERERBANARE BH7RESEK R
BE_T—REXA=+H HP3BESH
ARAEE(ZZE-AFARA=TH 8RE=F
PR3 BAARRAERE) o TG F BRI B
MBMEERRBRLA=Z D —HIALNES
#ofe - EmASEEEM S &7 HFEZEHIRE -

B B R I G R SR

m Bt

\
A
T
/

o

oh
|
o>
i
P
]
it

* B AR A9% I - AEB A ENE AR
i - B EERREEERABR AT 20%KM5
PERERZERARF10%EN RKBEBRAER
R RZER30% 17 °
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INVESTMENTS IN A JOINT VENTURE
(Continued)

Under the revised articles of association of Nanpu, the
Board of Nanpu is the highest authority and decision-
making body, which was composed of 7 directors, of
which 3 directors were appointed by the Company for
the six months ended 30 June 2016 (30 June 2015: 3
out of 8 directors were appointed by the Company).
All strategic financial and operation decision relating
to the activities of Nanpu require the approvals of two
thirds or more of the directors and the Group shared
control of Nanpu with other joint venture party.

There are no commitments and contingent liabilities
related to the Group's interest in the joint venture.

* In addition to 49% of ownership interest of Nanpu, the Group
also has shares in the subsidiaries of Nanpu, including 20%
shares in Shanghai Tiancheng Enterprise Development
Limited, 10% shares in Shanghai Puxing Trading Limited and
30% shares in Chengdu Nanpu Food Limited.



B4R & B 35 B R B =

Notes to the Condensed Consolidated Financial Information

BE-ZT—X"FAA=+AHILXEAR
For the six months ended 30 June 2016

9. R—BEEQRNKRE W) 9. INVESTMENTS IN A JOINT VENTURE
(Continued)
RIS E A RN R EEZES T B ERRE Set out below are the summarised and unaudited
ZR consolidated financial information for Nanpu which

are accounted for using the equity method.

GBEEEABRBE Summarised consolidated balance sheet
—E—XREF —E—hEF
NA=+H +t=-A=+—8H
As at AS at
30 June 31 December
2016 2015
ARET ARETFIT
RMB’000 RMB’000

B Current

HERESZEY Cash and cash equivalents 117,914 35,359
HihmEhEE Other current assets 5,384,478 5,528,913
REBEEHAT Total current assets 5,502,392 5,564,272

s aE (BRESEMNFIESN)  Financial liabilities

(excluding trade payables) 2,202,021 2,149,880

HEMnsaE Other current liabilities
(BIEE S EMNTIE) (including trade payables) 2,566,626 2,716,560
REBAEEE Total current liabilities 4,768,647 4,866,440
FERBEE Non-current assets 74,731 82,284
FEE Net assets 808,476 780,116

2016FRERRE o Interim Report2016 57



fEBA %R & B 35 B R B =

Notes to the Condensed Consolidated Financial Information

BE_ZT—XR"FAA=+AHLXEAR
For the six months ended 30 June 2016

9. R—EEERTNKRE#E) 9. INVESTMENTS IN A JOINT VENTURE
(Continued)
ZHKEREE Summarised statement of comprehensive
income

BEANA=1+HILAEAR
Six months ended 30 June

—E—XRE —ET—hF

2016 2015

ARET T ARETTT

RMB’000 RMB'000

PN Revenue 2,764,020 3,041,133
HrE N Depreciation and amortisation (15,996) (11,893)

FEUA Interest income 314 632
i 53 Interest expense (57,073) (61,998)

FERERT Profit from continuing operations 44,037 38,729
Fr8RiF 2 Income tax expense (15,677) (12,456)

2HEHWEEEE Total comprehensive income 28,360 26,273
LA &R IRRES &R R R B SRk A 258 The information above reflects the amounts presented

SRR (W IFANSREPTA B - A pL AN SR B EL A
BRRIZHASHTBRNEEFELAE -

in the financial statements of the joint venture,
adjusted for differences in accounting policies
between the Group and the joint venture, and not the
Group’s share of those amounts.

10. #E& 10. INVENTORIES

—E—XE —E-—hF

ANA=tH t=—HAH=1+—8H

As at As at

30 June 31 December

2016 2015

AR%T T ARETTT

RMB'000 RMB'000

B N B R Raw materials and packaging materials 119,731 125,935
K Work in progress 15,499 26,029
BURY TR Finished goods 1,026,751 696,058
1,161,981 848,022
W TFERE Less: inventory provision (1,126) (320)
1,160,855 847,702
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1. EZRHEHMEKRIE 11. TRADE AND OTHER RECEIVABLES
—E—XREF —E—hEF
ANA=+H +t-—A=+—H
As at As at
30 June 31 December
2016 2015
AR¥ T ARETIT
RMB'000 RMB'000
Z 5 EWEIE N ERERE Trade and bill receivables 2,221,611 2,241,423
—RWE=F — due from third parties 1,445,969 1,463,709
— FEULREARS 5 (P RE 24(0)() — due from related parties (Note 24(c)(i)) 775,642 777,714

B B B RIE R E R Less: provision for impairment of

trade receivables (8,606) (6,155)
2 5 el ERIE &k = — %58 Trade and bills receivables — net 2,213,005 2,235,268
REFEEMNRIE Prepayment for procurement of inventories 415,569 538,134
IRER Y Deferred expense 30,735 13,287
H fth e UL IR ¢ Other receivables: 177,268 176,856
— PR AR 5 At FIE — Other amounts due from related
(B =E 24(0)(ii)) parties (Note 24(c)(ii) 22,765 7,211
—#He — Deposit 42,685 45,326
— HAth — Others 111,818 124,319

S ELAD R U SR OE R E B Less: provision for impairment of

other receivables (388) (363)

623,184 727,914

2,836,189 2,963,182
RiE BN RsEERR & il S EHEBGR The maximum exposure to credit risk at the reporting
THHARE(E © date is the carrying value of each class of receivable

mentioned above.
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11. EFREAMEWRRIE ) 11. TRADE AND OTHER RECEIVABLES
(Continued)
AEBRBHHEEALETNET  EHEN The majority of the Group's sales are on open account
FT—@AZEN@EA R_ZT—RFNA=T with credit terms ranging from 1 month to 4 months.
B - #ZEZABHE ZEEGIE R EREE As at 30 June 2016, the ageing analysis of the trade
HIEREC D ATZAT ¢ and bills receivables based on invoice date was as
follows:

—E—XRE —ET—hF

ANA=tH +t=ZA=+—H

As at As at

30 June 31 December

2016 2015

ARET T ARBT T

RMB’000 RMB'000

31E A AR Within 3 months 2,009,695 2,100,983
3E6MEA 3 to 6 months 170,060 108,310
6= 1218A 6 to 12 months 33,829 28,116
1218 A E Over 12 months 8,027 4,014
2,221,611 2,241,423
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For the six months ended 30 June 2016

12. SHARE CAPITAL AND SHARE PREMIUM

12. BARBRARE

LERAESE
EERHA EEREE Equivalent
Number of Nominal value  nominal value RAEE
ordinary of ordinary of ordinary Share
shares shares shares Premium
BT ARETTT AREFTT
HK$ RMB'000 RMB'000
HE Authorised:
RIZE-RER-ZT—REF At 1 January 2015 and 2016
—A—-BR-ZZE-1% and 30 June 2015
RZZE—R"FAR=TH and 2016
10,000,000,000 1,000,000,000
BEfT Issued:
R-E—RHF—F—H As at 1 January 2015 2,073,612,000 207,361,200 164,634 1,263,332
=) Dividends - - - (66,391)
—T-RFA=1H#&H% Balance at 30 June 2015 2,073,612,000 207,361,200 164,634 1,196,941
s Dividends - - - (47,790)
RZE-—FRF+-F=+—H Balance at 31 December
o 2015 2,073,612,000 207,361,200 164,634 1,149,151
RZE—"E—-A—H&E# Balance at 1 January 2016 2,073,612,000 207,361,200 164,634 1,149,151
RS (PiEE22) Dividends (Note 22) - - - (78,088)
R-ZB—REAA=1HE Balance at 30 June 2016 2,073,612,000 207,361,200 164,634 1,071,063
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13. EZRHEMENKE 13. TRADE AND OTHER PAYABLES
—E—REF —E—RF
ARA=+H +tZH=+—8H
As at As at
30 June 31 December
2016 2015
AR®T T AREBTFT
RMB’000 RMB'000
B 5 kEMERFIE Trade and bills payables
—ENE=F — due to third parties 1,002,030 951,988
— FERAES 5 (FtaE24(0)(i))  — due to related parties (Note 24(c)(iii) 235,740 104,435
1,237,770 1,056,423
M - WE NMRERERZIE  Payables for property, plant and
equipment 93,292 90,271
e Rt eEF Salary and social welfare payables 14,944 9,367
FETIZER & H i Fi 18 Value-added tax and other taxes payables 143,906 101,447
B FETEWFIA Advance from customers 65,081 97,715
TEIRE A Accrued expenses 21,608 19,891
FEAT IR R R AR B Dividends payable to non-controlling
interests 2,011 -
FEAT RS T #Y H Ath 5B Other amounts due to related parties
(BT =E 24(c)(iv)) (Note 24(c)(iv)) 4,032 2,956
H At T FRIE Other payables 21,614 19,529
366,488 341,176
1,604,258 1,397,599
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13. EZ RHEMEMARE ) 13. TRADE AND OTHER PAYABLES (Continued)
As at 30 June 2016, the ageing analysis of the trade
and bills payables based on invoice date is as follows:

R-ZE—REANA=TH REZAHFNE
HENFRARBNRIBHREDONTIT

—E—XF —E—hF

NAB=+H +=—A=+—H

As at As at

30 June 31 December

2016 2015

AR® T AREFIT

RMB’000 RMB'000

218 A A Up to 2 months 837,684 662,808
2Z 3@ A 2 months to 3 months 124,333 161,287
3E6fEA 3 months to 6 months 236,039 195,333
6EAZE1FE 6 months to 1 year 35,567 30,066
1 E Over 1 year 4,147 6,929
1,237,770 1,056,423

14. &

14. BORROWINGS

»n
—E—RE
NA=+H

As at

30 June
2016
AR®T T
RMB’000

—E—HhE
+=—A=+—8
AS at

31 December
2015
ARET T
RMB’000

FERED Non-current
REASRITER Long-term bank borrowings 333,326 358,885
TED Current
RHERIRITIE R Short-term bank borrowings 1,466,369 1,475,675
RAEFRITIESARBIE 2 Current portion of long-term
bank borrowings 85,942 15,937
1,552,311 1,491,612
fEFREEE Total borrowings 1,885,637 1,850,497
Hrep: Representing:
— I — Unsecured 913,548 854,253
— HIEA — Secured 829,344 702,940
— AR — Guaranteed 142,745 293,304
1,885,637 1,850,497
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HE=

T—RFARA=TRHIEAER

For the six months ended 30 June 2016

15.

64

ELEREHIE 15. DEFERRED INCOME TAX
IRIEFTSRIER B AV AR & T ¢ The gross movement on the deferred income tax

account is as follows:

RAA=1THLIEAEAR
Six months ended 30 June
—E—XREF —E—hEF

2016 2015
AR®T T ARBTT
RMB'000 RMB'000

ELEFBHREE : Deferred income tax assets:
n—HA—H At 1 January 13,368 15,079
Wire 2 EERAMER Charged to the consolidated statement of

(Ff33E20) comprehensive income (Note 20) 4,884 607
RANA=1+H At 30 June 18,252 15,686
EEFFEHREAR Deferred income tax liabilities:
n—A—H At 1 January 26,690 25,953
RizAE2EKBERANETA Credited to the consolidated statement of

(FffzE20) comprehensive income (Note 20) 1,294 1,952
FIRRE MR Payment of withholding tax upon

declaration of dividends (5,289) (2,158)

WNBE=+H At 30 June 22,695 25,747
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BHE_Z—EXA=1+HL~EAR
For the six months ended 30 June 2016

16. ZMHEEITHMX 16. EXPENSES BY NATURE

RANA=+HLAEA
Six months ended 30 June

B AR R R B Raw materials used and changes in
TRMMEFEZE) inventories of finished goods and

e

2016

AR®T T
RMB’000

—T—hfF
2015
ARETT
RMB'000

work in progress 1,835,001 1,918,179
EERHFX Employee benefit expenses 131,056 112,189
BERTERAK Advertising and promotion costs 100,245 36,877
MEREHEER Depreciation and amortisation charges 46,297 29,307
NEES RS Utility costs 30,150 34,068
B Transportation expenses 28,155 20,733
2S4S Machinery maintenance expenses 19,212 11,052
218 R BT nse Taxes and surcharges 14,660 11,394
wEiE Operating leases 10,286 12,366
EIRE Travel expenses 6,292 4,956
N Office expenses 5,837 3,470
BEFE Entertainment fee 5,084 4,767
B 5 R H A E U RIE K& Provision for impairment of trade and
GFEREREE other receivables and inventory 3,282 3,907
INBE A outsourcing fee 806 9,196
Hhmz Other expenses 13,750 17,869
FEE Total 2,250,113 2,230,330
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17. HiEsE(KER) — B8 17. OTHER LOSSES/(GAINS) — NET

AA=Z+HILAEAR
Six months ended 30 June

—E—XRE —EF—hF

2016 2015

AR® T ARBTT

RMB’'000 RMB'000

815 () Donation (i) 22,455 27
Efb Others (1,703) (3,955)
20,752 (3,928)
iy RZZE—RF FAEBEBEEETEEESR () In 2016, the Group donated certain own
FTLEERBREES S BEARE products with value of RMB22,455,000 to

22,455,000 7T ° Shanghai Charity Foundation.
18. BRI — FHR 18. FINANCE COSTS — NET

RAA=+HLEREA
Six months ended 30 June

—E-XRE —E—RF
2016 2015
AR¥T ARETT
RMB’'000 RMB'000
B 75 AR Finance costs

— SRITEROFEFRX — Interest expense on bank borrowings 55,471 51,064

BTSN - Finance income:
— RITERHIFEWA — Interest income on bank deposits (9,264) (8,401)
— HB KA — Other finance income - (107)
(9,264) (8,508)
AR AN F RE Net finance costs 46,207 42,556
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BE-ZT—X"FAA=+AHILXEAR
For the six months ended 30 June 2016

19. BE—EEEQAEF

19. SHARE OF PROFIT OF A JOINT VENTURE

RANA=+HLAEA
Six months ended 30 June

—E—XREF —E—hF

2016 2015

ARE T AREEFIT

RMB’'000 RMB’000

FE(E = A (FIEE9) Share of profit (Note 9) 12,895 13,299
B HERAEEHEERN Movement on elimination of unrealised

BERENES) profits for sales from Nanpu to
the Group (3,526) (3,302)
9,369 9,997

20. FAIBFHAX

20. INCOME TAX EXPENSE

RAA=1THIEAREAR
Six months ended 30 June

—E—XRF —E—hHEF

2016 2015

AREFT AREFIT

RMB’000 RMB'000

BNERFT1S AR Current income tax 57,016 53,561
LR EEEE SHER Adjustments in respect of prior year's

annual tax filing - 1,502

FEIEFTSHRL (FE15) Deferred income tax (Note 15) (3,590) 1,345

8RR Income tax expense 53,426 56,408

() FRERBENEH
RAGEBABNERNFREFSEHE
TH o

(i) REEBMRESFES
RE(CEBHRBAREEHERRER) R
BHREBRESIMARIAMNE QB ER
RHARBREBRESMMEN -

(M

(ii)

Cayman Islands profits tax
The Company is not subject to any taxation of
Cayman Islands income tax.

British Virgin Islands profits tax

The subsidiary incorporated in the British Virgin
Islands (under the BVI Business Companies Acts
of the British Virgin Islands) is exempted from
payment of British Virgin Islands income tax.

2016FRERRE o Interim Report2016 67



fEBA %R & B 35 B R B =

Notes to the Condensed Consolidated Financial Information
BHE_Z—EXA=1+HLL~EAR
For the six months ended 30 June 2016

20.

21.

68

Fr8#iR < ()

(iii) FEREB
BANEBIIEL R R 232 16.5%
BB R AT R -

(iv) HEIREMEHR
RIEFBREEREIOER - T BEMK
YEMBAREREEE SN - WHET
BARB SRR PASHAWTIAB ETT
HER FAECEAEHTLERS
Bil) o RECFEARLMBLEMEH
) ([RERBBED  MAERLNER
MRS RMETE—R825%

(v) FEBENHARED
RIBEEMEUERHBEAEEF BN
BISIGRAD - FEh BURBER SZ VT B 2 B[R
AR EIRAIBE EEUL 5% M FEHHK -

BRER
(a) EXR

ARRESFEE ARG
w i (ARETIT)

20. INCOME TAX EXPENSE (Continued)
(iii) Hong Kong profits tax
Hong Kong profits tax has been provided for at
the rate of 16.5% on the estimated assessable
profits.

(iv) PRC corporate income tax

The corporate income tax (“CIT") is calculated
based on the statutory profit of subsidiaries
incorporated in the PRC in accordance with the
PRC tax laws and regulations, after adjustments
on certain income and expense items, which
are not assessable or deductible for income tax
purposes. Pursuant to the PRC Corporate
Income Tax Law (the “CIT Law"), the tax rate of
CIT is unified at 25% for all types of entities.

(v) PRC withholding income tax
Pursuant to the CIT Law and tax treaty between
Mainland China and Hong Kong, a 5%
withholding tax will be levied on the dividends
declared from the Group’s subsidiaries
established in the Mainland China to Hong Kong.

21. EARNINGS PER SHARE
(@) Basic

RAB=+HA1EAEA
Six months ended 30 June
S i

—E—R4F
2015
ARETIT
RMB’'000

2016

AR®T R
RMB’000

Net profit attributable to the equity
holders of the Company (RMB’000)

125,114 148,007

BERITEAREREN

Weighted average number of ordinary

BAIEINEF S (TH) shares in issue for basic earnings

per share (thousands)

2,073,612 2,073,612

BREXBHN(ARED)

Basic earnings per share (RMB cents) 6.0 7.1

SRERRHTEAR VRSB AR
ERABRABRE_F—AS R _F—35
A=+ IEEREEETERRON
BTOBGHE -
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Basic earnings per share is calculated by
dividing the net profit attributable to the
Company’s equity holders by the weighted
average number of ordinary shares in issue
during the six months ended 30 June 2016 and
2015.
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BE-ZT—X"FAA=+AHILXEAR
For the six months ended 30 June 2016

21. BRER (&) 21. EARNINGS PER SHARE (Continued)
(b) #8 (b) Diluted

RAA=1THLIEAEA
Six months ended 30 June
—E—XREF —T—HhHF

2016 2015

ARBT R ARETT
RMB’000 RMB'000

RARERREA Net profits attributable to the equity
FEAf & A holders of the Company (RMB'000)
(AR¥ETFT) 125,114 148,007

BETEBRERER Weighted average number of ordinary

B & T8 shares in issue for basic earnings

(FR%) per share (thousands) 2,073,612 2,073,612
SRR RE TR (TAR) Adjusted for share options (thousands) 8,558 17,451

BEITLBREREE Weighted average number of ordinary
BAIE I 88 shares for diluted earnings
(Fi%) per share (thousands) 2,082,170 2,091,063

FIRESARN (ARE D) Diluted earnings per share (RMB cents) 6.0 7.1

BRESRNRKMENEENELE
B R ARIE - RIBE BT E B INE
FHRHBFE - KRR AIHENEELT A
P e EAREAEAK - S0 EARE - RIBRTTESD
AR BRNEREE  BERAR
BEEEAARBRNDNTFHFEENE)
AIBARRNEE - A LS XFENR
MEE - BERRAEITEMED BT
BB LR

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company’s dilutive potential
ordinary shares comprised share options. For
the share options, a calculation is done to
determine the number of shares that could have
been acquired at fair value (determined as the
average annual market share price of the
Company’s shares) based on the monetary
value of the subscription rights attached to
outstanding share options. The number of
shares calculated as above is compared with
the number of shares that would have been
issued assuming the exercise of the share
options.
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BE_ZT—XR"FAA=+AHLXEAR
For the six months ended 30 June 2016

22. BE

BE_Z-—AF+_A=+—HILFEREK
B KRR B HET AR 78,088,000 (=
—AF BE-T-—WNFT-A=t+—HLHF
FEREARR B T A R# 66,391,0000) ER =
—NENARZE - R-_ZT—RNENA-T+=
H SE52RERTBERARKE 2295 (HE
271D ERBEE-_S—AEA=1H
LERE B AR B+ ££4956,194,0007% 7T (FH%
AR 47 555,000 7T) °

23. &
(a) EREFE
REEE BB ETHE MR E LM E A
SR UNNE

T ERE - W% -

B K 2% equipment

22.

23.

DIVIDENDS

Final dividend and special dividend totalling
RMB78,088,000 (2015: final dividend of RMB66,391,000
relating to the year ended 31 December 2014) relating
to the year ended 31 December 2015 was paid in June
2016. On 23 August 2016, the Board declared the
payment of an interim dividend of RMB2.29 cents
(equivalent to HK2.71 cents) per ordinary share,
totalling HK$56,194,000 approximately (equivalent to
RMB47,555,000) for the six months ended 30 June
2016.

COMMITMENTS

(@) Capital commitments
Capital expenditure contracted for at each
balance sheet date but not yet incurred is as
follows:

—E—XREF —E—hF
ANA=tH t=ZA=+—H
As at As at

31 December
2015
ARBT T
RMB'000

30 June
2016
AR®T T
RMB’000

Land use right, property, plant and

178,910 189,350
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23. A& () 23. COMMITMENTS (Continued)

(b) ReEHERE — FAKENERESR (b) Operating lease commitments — the
AMEA Group's entities as lessee
AEERBENAREHE R EEEES - The Group lease buildings under non-
RIBZE T A REEEEHE - KEBARK cancellable lease agreements. The Group’s
SEAEFIEREAT ¢ future aggregate minimum lease payments

under these non-cancellable operating leases
were as follows:

—E—XREF —ET—RF

AA=E+H +tZHA=+—H

As at As at

30 June 31 December

2016 2015

ARET R ARBT T

RMB'000 RMB'000

Tl F No later than 1 year 19,142 23,700
1A EENHBIBES F Later than 1 year and no later than

5 years 15,878 18,471

@5 F Later than 5 years 3,279 -

38,299 42,171
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HE-T—A"FAA=tHIEAEA
For the six months ended 30 June 2016

24. BBAER S
mM— R N E ARG B — T« HEE
BB — AR Y B — B A E MR
BRSERE - BEHBIE A MR - me
FE R TR G R

BRARESEREIN UTRBEZE_Z—RF
MZZE—RAFRNA=+TRLEREAREEER
BT R —REBBIETFMETERRZHOM

E URR-_ZB-REFXA=+HR-Z—1
Ft+A=1T—HEBITXFELNEER -
(@) & REEESHER
(i) ZEEER
MEBELE
(i) MEBEXENETFIRFX
BED L Ma skt RNES
Zt
(iii) FEEEAER
FaEiL
(iv) XEENBHEQT
EeEEN
(v) ZAEENSELH
3l
(vi) ERERR R RIZ S
EERERFERAR
(vii) AMEELENE FIEH

EBRERMBRATE*

* HRZARER_ZF—AF+—AH
ETFE=F BN _ZT-—AF+_-A
=t—BR-_F-RFXA=+AH"
ZARNBAAREENRERTT -
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24. RELATED-PARTY TRANSACTIONS

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party, has joint control over the party or exercise
significant influence over the other party in making
financial and operation decisions. Parties are also
considered to be related if they are subject to
common control.

Save as disclosed elsewhere in this report, the
following is a summary of the significant transactions
carried out between the Group and its related parties
in the ordinary course of business during the six
months ended 30 June 2016 and 2015, and balances
with related party transactions as at 30 June 2016 and
31 December 2015.

(@) Name and relationship with related
parties

(i) Controlling Shareholder
Mr. Lin Jianhua
(ii) wife and children of Mr. Lin Jianhua
Ms. Yan Yuzheng, Mr. Lin Qi, Ms. Lin Liping
(iii) Key management personnel
Mr. Wang Juewei
(iv) Associate of the Group
Shanghai Daoxiangcun
(v) Joint venture of the Group
Nanpu
(vi) Controlled by the Controlling
Shareholder
Shanghai Tiansheng Warehouse Co., Ltd.
(vii) Controlled by the wife of Mr. Lin

Jianhua
Shanghai Tianpu Food Co., Ltd.*

w The company is no longer a related party of
the Group as at 31 December 2015 and 30 June
2016 as it has been disposed to a third party in
November 2015.
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24. BHMARS (8) 24. RELATED-PARTY TRANSACTIONS
(Continued)
(b) T3 5 ERRAME S5 1T - (b) The following transactions were
carried out with related parties:
(i) SHEERRRE (i) Sales of goods and services

RAA=+HLEREA
Six months ended 30 June

—EB—xF —T—RF
2016 2015
ARB TR ARETT
RMB’'000 RMB'000
SHEMm Sales of goods:
— FH — Nanpu 521,433 696,123
— EBXBERMAMR AR — Shanghai Tianpu Food
Co., Ltd. - 54
— bLBRBEEMAMR AR — Shanghai Tiansheng
Warehouse Co., Ltd. 9 —
521,442 696,177
RIEE R IR Provision of warehousing services
— FH — Nanpu 479 473
— bBXBERAMR AR — Shanghai Tianpu Food
Co. Ltd. - 140
479 613
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BE_ZT—XR"FAA=+AHLXEAR
For the six months ended 30 June 2016

24. BHMARZ (%) 24. RELATED-PARTY TRANSACTIONS
(Continued)
(b) T3 ZEERFEE LT : (8) (b) The following transactions were
carried out with related parties:
(Continued)
(i) BEERRRER (ii) Purchases of goods and services

RAA=+HIEAREAR
Six months ended 30 June

—E—XREF —E—hF
2016 2015
AR%T T AREBTFT
RMB’000 RMB'000
IE B Purchase of goods
— A — Nanpu 471,293 467,972
— EBXBRBARARF  — Shanghai Tianpu Food
Co., Ltd. - 49,526
— EBRBEEMARAR  — Shanghai Tiansheng
Warehouse Co., Ltd. 2 -
471,295 517,498
BEX BRI mART Receipts of warehousing and
logistics services:
— B — Nanpu - 3,456
— MREEL L — Mr. Lin Jianhua 420 360
420 3,816
FAEEB T ETHNEBER S NIE The above sale and purchase transactions
BRI ERRERERET with related parties are carried out based

on mutually agreed prices between
respective parties.
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24. BBF RS (&) 24. RELATED-PARTY TRANSACTIONS
(Continued)
(c) FEAEETAEER (c) Balances with related parties
—E—REF —E—ARF
AA=+H +tZA=+—H
As at As at
30 June 31 December
2016 2015
AREFTT AREFIT
RMB’000 RMB’000
iy EBZEWFIE : (i)  Trade receivables:
— BH — Nanpu 775,632 777,714
— EBREER — Shanghai Tiansheng
BRATA Warehouse Co., Ltd. 10 =
775,642 777,714
(i)  HAuopEusos : @iy  Other receivables:
— A — Nanpu 22,765 7,211
@iy EBZEIFIE (i) Trade payables:
— FH — Nanpu 235,738 104,424
— EERBRER — Shanghai Tiansheng
BRATR Warehouse Co., Ltd. 2 11
235,740 104,435
(iv) EmbFEMEIE T ZIE : (v) Other payables to related parties:
— A — Nanpu 4,032 2,956
Hh e W BA B 75 SR 3 Z2 4R R AR T K Other receivables from related parties mainly
2NER Bl ERAEEMALAES o represented the expense paid by the Group on

behalf of the related parties. Balances with
related parties are unsecured and interest free.
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For the six months ended 30 June 2016

25. RREE 25. CONTINGENT LIABILITIES
RZE—R"FAA=+tAk=_ZE—RHF+_H As at 30 June 2016 and 31 December 2015, the Group
=+—HB AEBEEEmEEDS R A ARK is still in the process of revising certificates for certain
1,051,000 7T A& A & # 1,110,000 7T B9 & F £ b land use rights with net book value amounting to
FREENEERP - NEERRERBRFEZS RMB1,051,000 and RMB1,110,000 respectively. The
T E AR EAES TEE MARZEEDN Group might incur certain obligations in connection
SEEEF ORI SEMETE NI ERLGES T E with such application of land use right certificates,
BT E R AVE T B - while since the amount of the obligation cannot be

measured with sufficient reliability, no provision was
made in the condensed consolidated interim financial
information.
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