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INTERIM RESULTS

The board (the “Board”) of directors (the
“Directors”) of Ping Shan Tea Group Limited
(the “Company”) is pleased to announce
the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively, the “Group”) for the six months
ended 30 June 2016 (the “Period”). The
interim results for the Period are unaudited,
but have been reviewed by the audit
committee of the Company (the “Audit
Committee”).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BAGEREER

For the six months ended 30 June 2016
BE—F—NFENA=FHIL A

Six months ended 30 June
BZAA=THLAEA

2016 2015
ZE-RE —E-FHE
HKS'000 HK$ 000
TER TAT
Note (unaudited) (unaudited)
i (RBER) (REER)
REVENUE WA 4 159,136 161,654
Cost of sales HEMA (98,927) (96,178)
GROSS PROFIT E 60,209 65,476
Changes in fair value of agricultural HREER ATE
produce less costs to sell BHRBEERA
during the period 11 6,191 17818
Other income b:0 11 ON 5 3,720 4432
Selling and distribution expenses HER DR (8,478) (6,380)
Administrative and other THREMEERS
operating expenses (21,661) (59,003
PROFIT FROM OPERATIONS BELHEAN 39,981 21,843
Finance costs SRR 5 6 (103,731) (52.483)
Change in fair value of financial BATEGAERL
liabilities at fair value through profit tRARRZATE
or loss 2% 3,561 (53,486)
Share of profits/(losses) of associates ~ E{EBFE A
i/ (BE) 524 (1,461)
LOSS BEFORE INCOME TAX B ERAIER (59,665) (85,587)
Income tax expense FEREY 7 (1,679) (2,378)
LOSS FOR THE PERIOD HEER 8 (61,344) (87,965)
ATTRIBUTABLE TO: NTFALER:
Equity shareholders of the Company KA REZERKR (60,904) (87,481)
Non-controlling interests FERER (440) (484)
LOSS FOR THE PERIOD BEER (61,344) (87,965)
Loss per share: BRER: HK Cents HK Cents
10 Bl Al
- Basic —HEK (0.32) (0.54)
- Diluted -85 NA /A
TEA TBAE
é Ping;hiagiTeaﬁGrcup Limited
FILREEBERA R



Sl

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRGEEZERARRE

For the six months ended 30 June 2016
BE—F—NFENA=FHIL A

Six months ended 30 June
BEAAZTRLEAAEA
2016 2015
—B-RE —E-nf
HK$'000 HK$'000
TER THL
Note (unaudited) (unaudited)
Mt (RBEH) (REBEHR)
LOSS FOR THE PERIOD HEER (61,344) (87,965)
OTHER COMPREHENSIVE LOSS, KHARM2ZEEE
NET OF TAX
Items that may he subsequently HAWEHIEE
reclassified to profit or loss: BHE2ER:
Exchange difference on translating BERNER
foreign operations ERZE (86,701) (946)
Share of other comprehensive A NSER
losses of associates 2AER (4,212) -
(90,973) (946)
TOTAL COMPREHENSIVE LOSS BH2EFRAE
FOR THE PERIOD (152,317) (88,911)
ATTRIBUTABLE TO0: NTFALES:
Equity shareholders of the Company AR E#XERE (151,675) (88,427)
Non-controlling interests FERER (642) (484)
TOTAL COMPREHENSIVE LOSS FOR HH2AFRAE
THE PERIOD (152,317) (88911)

Interim Report 2016 7
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

L ES=E S e

At 30 June 2016
R-E—NFNA=1H

At30June At 31 December
2016 2015
R-B-AE R-E-1F
AAZTR fTZA=1-H
HK$'000 HK$'000
Thxn TAR
Note (unaudited) (audited)
Mgt (RBEH) (B#EH%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment HEN TV ET 11 907,593 948,832
Intangible assets BHEE 982,041 987,201
Interests in associates I UNIPA 5 192,830 92,578
Deposits paid Biike 15 444,600 552,000
Other receivables and prepayments Hi RN FER
BRTE 1,964 2,014
Deferred tax assets BRRAAE 4,232 4,616
TOTAL NON-CURRENT ASSETS FRBDEELE 2,533,260 2,587,241
CURRENT ASSETS hoaE
Inventories RE 64,353 51,510
Trade receivables BWE SRR 12 23,074 376,578
Prepayments, deposits and BARE RER
other receivables Hin el FE 12 102,467 9,317
Cash and bank balances ReRETER 2,055,259 1,688,445
TOTAL CURRENT ASSETS RBEELE 2,245,153 2,125,850
CURRENT LIABILITIES i EL
Bank loans, secured BHEAETER 13 35,813 36,732
Trade payables L 14 12,079 12,811
Receipt in advance, other BIE - KRR
payables and accruals ERETER 109,850 122,277
Amounts due to a related party ENBEATE 1,814 1,861
Convertible bonds R ES 16 341,437 302,981
Debentures EEE 17 219,581 83,336
Financial liabilities at fair value BATEMABRL
through profit or loss tRAE 18 4,970 8,531
Promissory notes RARE 19 109,830 144,564
Current tax liabilities HEBRERRE 18,545 17,515
TOTAL CURRENT LIABILITIES RBEEEE 853,919 730,608
8 Ping;h%aQETeaﬁGroup Limited
LK EEMERA



B oS
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
MRS MBS E

At 30 June 2016
RE-E—NFNHA=1H

At30June At 31 December
2016 2015
R-B-Xx% RZE-1%
AR=tR  +tZA=+-H

HK$'000 HK$'000

Tan FAR

Note (unaudited) (audited)

M3 (REER) (TEH%)

NET CURRENT ASSETS RBEETFE 1,391,234 1,395,242
TOTAL ASSETS LESS CURRENT BEERRBEE

LIABILITIES 3,924,494 3,982,483

NON-CURRENT LIABILITIES FREBEE

Convertible bonds mARES 16 60,586 58,343

Debentures BEE 17 1,014,570 1,024,398

Deferred tax liabilities ERREEE 14,199 16,286

TOTAL NON-CURRENT LIABILITIES FRBEEAE 1,089,355 1,099,027

NET ASSETS BERE 2,835,139 2,883,456

CAPITAL AND RESERVES BRAREE

Share capital RA 20 201,343 181,343

Reserves 51 2,631,939 2,699,614
TOTAL EQUITY ATTRIBUTABLE TO EQUITY A7 7R R REL

SHAREHOLDERS OF THE COMPANY R 2,833,282 2,880,957

NON-CONTROLLING INTERESTS FERER 1,857 2499

TOTAL EQUITY mER 2,835,139 2,883,456

Approved and authorised for issue by the board of directors on 29 August 2016
RZE-—RENAZTNBKESGHEREENZ

Cai Yang Bo Choi Wing Toon
EER K
Director Director
EE BEF

Interim Report 2016 Q
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHGERSE2BR

For the six months ended 30 June 2016

Bz —F—NFNA=FHIEA

Attributable to equity shareholders of the Company
DARERREE

ADARE
Share-
Properties based  Convertible Non-
Share Share  revaluation payment bonds  Translation  Statutory  Accumlated controling Total
capitsl ~ premium resene resenve Tesene resenve resene losses Tol  interests equity
Py:3
NEE( e TRRRS
ks BOHEE i REdR i BEER  iERE  BHER A FERER E 3
HK$ 000 HKS'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$ 000
T ThL T TiAL T T T T THL T TiET
At 1 January 2015, as restated
157775 3470093 330 127564 206,135 (19,143) 546 (398.353) 3544947 3548 3548495
Comprehensive loss
Loss for the period HREE - - - - = - - (87,481) (87,481) (484) (87,965)
Other comprenensive loss EH2EFR
Exchange differences on BEENEHZ
translation of foreign EXZE
operations - - - = = (946) = = (946) = (946)
5 5 S S 5 (946) S (87.481) (88,427) (d84) (88911)
Conversion of convertble bonds AT AR ES 6410 142212 - - B - = - 96,409 - 9,409
Equity setfled share-based HRERELRS
transactions %5 - - - 32958 - - - - 32958 B 32958
Lapse of share options granted in ~ BEEEEHZ
prior years ERELY - - - (15331 = = = 15331 = = =
Conversion of financial liabities at - &K A Tz A Fi 2
fair value through profitor loss £ B & 8750 75,865 - - - - - - 84615 - 84615
Issue of shares for setflement o~ HTRAMEHEATE
interest due under finance SABEERART
labites atfar value through ~~ ERZFE
profit or loss 358 2,504 - - - - - - 2,862 B 2,862
Exercise of share options granted T AR HZ
during the period flic 8050 102,628 - (30,983) - - - - 79,695 - 79,695
Changes in equity Elibl=e el
for the period 23568 323,209 = (13,356) (52.213) (946) = (72,150) 208,112 (484) 207,628
At30 June 2015 (unaudited) R-B-TFAR=1H
(KEER) 181343 3793302 330 114,208 153,922 (20,089) 546 (470503) 3753059 3064 3756123
At 1 January 2016 (audited) H-F-7F-A-8
(5H) 181343 3793302 91 114,208 153922 (152,766) 597 (1,209740) 2880957 2499 288345
Comprehensive loss L]
Loss for the period HREE - - - - - - - (60,904) (60,904) (440) (61,384)
Other comprehensive loss 2 EER
Exchange differences on REENERL
translation of foreign EXZE
operations = e = e = (86,499) S o (86,499) (202) (86,701)
Share of other
comprehensive losses of 2EER
associates S S S S S (4.272) S s 4212 S 42712
- - - - - 90,771) S (60904)  (151,675) (642)  (152317)
Lapse of share options granted in A EEE L2
prior years XN - - - (22,046) - - - 2,046 S = S
Isste of shares for acquisifion of SR BB &
interest in an associate AARRGRY 20,000 84,000 - - - - - - 104,000 - 104,000
Appropriation ELS - - - - - - 382 (382) - - -
Chenges in equity HEEREY
for the period 20000 84,000 = (22,046) S 90,771) 38 (39,240) (47,675) (642) (48317)
At30 June 2016 (unaudited) RZB-AFARZTH
(kEER) 201343 3877302 91 92,162 153922 (243537 9719 (1248980 2833282 187 283%139

10

Ping Shan Tea Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MASAESRER

For the six months ended 30 June 2016
BE—F—NFENA=FHIL A

Six months ended 30 June
BERA=THLAEA

2016 2015
ZE-RE “E-RF
HK$'000 HK$'000
Tan FAT
(unaudited) (unaudited)
(RBER) (REER)
NET CASH GENERATED FROM/ BeEREL/ (FR)2
(USED IN) OPERATING ACTIVITIES R4EE 392,427 (189,142)
Purchases of property, plant and BENE BEREE
equipment - (240)
Deposits paid for acquisition of KEnE BERZELCNES
property, plant and equipment - (250)

Refund of deposits paid/(deposits paid) ?ﬁ}”éfﬂﬁlﬁ%ﬁ%w&ﬁﬁﬁﬁﬁz
for acquisition of potential business &%/ (X[ 2k%

combination 94,400 (550,000)
Net cash inflow from disposal of BAEEHENBLAZFRETA

subsidiaries in previous year - 139,600
Net cash inflow from business EBEHIFRER

combination - (7,643)
Refund of deposits for acquisition of FEUE4HEMENZIRERT

bear plants - 67,188
Interest received BIKAE 3,332 3,195
Cash consideration paid for acquisition R=F—=ERKERBLTZN 2

of subsidiaries in 2013 ReRE (10,000) (10,000)

NET CASH GENERATED FROM/(USED IN) REZEEEL/ (FiR) 2B LR E
INVESTING ACTIVITIES 81,732 (358,150)

Interim Report 2016 W W
SE-ARFHARE



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

For the six months ended 30 June 2016
BE—F—NFENA=FHIL A

Six months ended 30 June
BERA=THLAEA

2016 2015
ZE-RE “5-1%
HK$'000 HK$'000
TAL FAR
(unaudited) (unaudited)

(REEH) (REEHL)

Net proceeds received from issue of

ERBETEREMENAER

debentures 140,200 346,004
Redemption of debentures EREEE (24,000) (166,000)
Redemption of promissory notes ERALEE (45,400) -
Net proceeds received from shares Bl ERERERETRA

issued on exercise of share options EREEE - 79,695
Convertible bond interest paid BERTRREST S - (1,132)
Interest paid on financial liabilities at 2R AFE ABHZ

fair value through profit or loss TRAENE - (4,665)
Interest paid on promissory notes BERAESZEANE - (3,807)
New bank loans raised HERTER 19,765 38,330
Repayment of bank loans EERTER (19,765) (17,500)
Interest paid on cash consideration EREBAFRERERNS

for business combination (516) -
Interest paid on debentures BNEEENS (138,535) (16,643)
Interest paid on secured bank loans B BEEFTERRELFE

and overdraft (912) (1,272)
Decrease in pledged bank deposits BEARTERRD - 25,000
NET CASH (USED IN)/GENERATED FROM ~ REEE (Fif) /BEvR&FH

FINANCING ACTIVITIES (69,163) 278,070

‘ 2 Ping Shan Tea Group Limited
WILREETMARA A



B oS
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HASAESRER

For the six months ended 30 June 2016
BE—F—NFENA=FHIL A

Six months ended 30 June
BERA=THLAEA

2016 2015
—E-RE “E-RF
HK$'000 HK$'000
Tan FAT
(unaudited) (unaudited)
(RBEH) (REER)
NET INCREASE/(DECREASE) BERBESEREN/ (BD)
IN CASH AND CASH EQUIVALENTS FE 410,996 (269,222)

CASH AND CASH EQUIVALENTS AT BUZRERRESHE
BEGINNING OF THE PERIOD 1,688,445 1,482,238

EFFECT OF FOREIGN EXCHANGE RATE NEERRBYE
CHANGES (44,182) (946)

CASH AND CASH EQUIVALENTS ATEND B BERBL%E KK
OF THE PERIOD, REPRESENTED BY
Cash and hank balances BeRBTES 2,055,259 1,212,070

Interim Report 2016 W 3
SE-ARFHARE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGREMERRM T

For the six months ended 30 June 2016
BE—F—NFENA=FHIL A

14

BASIS OF PREPARATION

These condensed consolidated financial
statements have been prepared in accordance
with International Accounting Standard 34
“Interim Financial Reporting” issued by the
International Accounting Standards Board
and the applicable disclosures required by the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

These condensed consolidated financial
statements should be read in conjunction
with the consolidated financial statements for
the year ended 31 December 2015, which
have been prepared in accordance with
International Financial Reporting Standards
(“IFRSs”).

These condensed consolidated financial
statements have been prepared in accordance
with the same accounting policies adopted in
the 2015 annual financial statements.

These condensed consolidated financial
statements are unaudited, but have been
reviewed by the Audit Committee of the
Company.

These condensed consolidated financial
statements have been prepared under the
historical cost convention, as modified by the
revaluation of buildings and financial liabilities
at fair value through profit or loss which are
carried at their fair values.

Ping Shan Tea Group Limited
WILREETMARA A
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B o '..f"
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & B RS SR R BT 5

For the six months ended 30 June 2016
B2 T NFENA=+HIFAEA

i

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted
all the new and revised IFRSs issued by the
International Accounting Standards Board
that are relevant to its operations and effective
for its annual period beginning on 1 January
2016. IFRSs comprise International Financial
Reporting Standards, International Accounting
Standards (“IAS”) and Interpretations. The
adoption of these new and revised IFRSs
did not result in significant changes to the
Group’s accounting policies, presentation of
the Group’s condensed consolidated financial
statements and amounts reported for the
current period and prior periods.

The Group has not applied any new IFRSs
that have been issued but are not effective.
The Group is in the process of making an
assessment of what the impact of these
amendments is expected to be in the period
of initial application. So far it has concluded
that the adoption of them is unlikely to have
a significant impact on the Group’s results of
operations and financial position.

BR AT 48 I AR A8 BT B R B 75 R o 22 A

RAERE REECD RAMBER A
AR ESRMAMEARKEREAR I
RZZE—RFE-A—-BHRKRZFEY
A 22 P B R AR IE RT B R I 75
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGREMERRM T

For the six months ended 30 June 2016
BE—F—NFENA=FHIL A

16

SEGMENT INFORMATION

The Group’s reportable segments are strategic
business units that offer different products
and services. They are managed separately
because each business requires different
technology and marketing strategies.

The Group has only one reportable segment
— raw teas, refined teas and other related
products. Accordingly, the Group does not
have any identifiable segment or any discrete
information for segment reporting purpose.

During the six months ended 30 June 2016
and 2015, all of the Group's revenue were
generated in the People’s Republic of China
(the “PRC"). There were no customers with
revenue which accounted for over 10% of the
Group's total revenue.

As at 30 June 2016 and 31 December
2015, all of the Group's non-current assets
(excluding deferred tax assets) were situated
in the PRC. The geographic location of the
non-current assets is based on the physical
location of the operation to which they are
allocated.

Ping Shan Tea Group Limited
WILREETMARA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGREMERRM T

For the six months ended 30 June 2016
BE—F—NFENA=FHIL A

4, REVENUE 4. A
The Group’s revenue represented the invoiced AEEZWABIHEIIBELHTESR
value of raw teas, refined teas and other BRXREMERER 2 EZEER
related products sold to external customers W FREE A RINBRIGETR
less discounts and return, and net of value-
added tax
58 OTHER INCOME 5" Hag A
Six months ended 30 June
BEXRA=+HLAREAAR
2016 2015
—E-RF —ZT—-AhF
HK$'000 HK$'000
FERT FHET
(unaudited) (unaudited)
(REER) (REEFEZR)
Interest income FEWA 3,332 3,195
Government grants BREf#Ee 341 689
Others Hith 47 548

3,720 4,432

Interim Report 2016 -‘ 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGREMERRM T

For the six months ended 30 June 2016
BE—F—NFENA=FHIL A

6.

18

FINANCE COSTS

6. MBEAE

Six months ended 30 June
BEXRA=+THLAREAA

2016 2015
ZE-RF —T—hF
HK$'000 HK$'000
FHExT FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Interest on bank loans and RITERRBELZZ
overdraft B 912 1,272
Interest on cash consideration AEBaHENRS
payable for business combination REZFE 4,711 1,046
Interest on convertible bonds ATRRES 258
— Actual interest —BRFE 38,456 7,364
— Imputed interest —ZEFNEB 2,243 8,940
Interest on financial liabilities at BRAFEFAERZZ
fair value through profit or loss ERMEBEZHE - 5,986
Interest on promissory notes AABEZHE 10,666 6,985
Interest on debentures BREEZFE 36,526 16,643
Amortisation of issuing costs BEEERITR A B
for debentures 10,217 4,247
103,731 52,483

Ping Shan Tea Group Limited
WILREETMARA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R GRE M RRME

For the six months ended 30 June 2016
B2 T NFENA=+HIFAEA

7. INCOME TAX EXPENSE 7.

FREBMAX

Six months ended 30 June
BEANA=1tRHLEAEAR

2016 2015
ZE-RF —ZT—hF
HK$'000 HK$'000
FHERT FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax — the PRC enterprise BVERFR I — A B
income tax B 3,107 2,642
Deferred tax EERIE (1,428) (264)
1,679 2,378
No provision for Hong Kong Profits Tax is AEBRBEE-_ZT—AFER-ZT—1

required since the Group has no assessable
profit derived from Hong Kong for the six
months ended 30 June 2016 and 2015.

Tax charge on profits assessable in the
PRC had been calculated at the rates of tax
prevailing in the jurisdictions in which the
Group operates, based on existing legislation,
interpretation and practices in respect thereof.

FERNAZTHALEANEARTERS éi:
B ERBUR T WERAREENE
VEH 4 -

B R B8 M 2 BUIA S Th iR A
SEEEMEREERER ZHER
RIBBRRDEER ZRITED  BBX
BHEE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

8. LOSS FOR THE PERIOD 8. HEEE
The Group’s loss for the period is arrived at AEEZBEABEIRINBRA TSR
after charging: %58k

Six months ended 30 June
BEARNA=+HLAREA

2016 2015
—B-R"E ZTRF
HK$'000 HK$'000
TEx FET

(unaudited) (unaudited)

(REEKR) (REERRE)

Amortisation of trademarks PR Y 4,215 2,878
Depreciation e 17,678 16,091
Directors’ remuneration E
Fees wE 1,274 180
Salaries, allowances and e R R
benefits in kind EWH= - 1,248
Equity-settled share-based LARR #E 45 & 30 LA
payments 5 XA 2 58 - 911
Defined contribution plan ATEH-KE S - 9
1,274 2,348
9. DIVIDEND 9. RE
No dividend has been paid or declared by the BHE_Z—R"FRZZE-AF A=+
Company during the six months ended 30 A1ENEA AR R EIR IR
June 2016 and 2015. B

20 Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R & BT AE SR R BT 5

For the six months ended 30 June 2016

B2 —TE—NFENA=+HIFAEA
10.  LOSS PER SHARE 10. BREE
The calculation of basic and diluted loss per FREAREERIE ZFTEREENT
share is based on the following:
Six months ended 30 June
BEAA=+RHLANEA
2016 2015
—E-XE —Z-HF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REER) (REEEZR)
Basic J=%:N
Loss B8
Loss attributable to equity RAUETESRER
shareholders of the Company BBz ARARER
for the purpose of calculating R R FE L BB
basic loss per share (60,904) (87,481)
Number of shares B EE
Weighted average number of AU EERER
ordinary shares for the purpose of &8 2 hntE ¥ 15
calculating basic loss per share TBEREE 19,068,389,638 16,251,534,231
Diluted loss per share has not been disclosed HRFTEBEESRNYAEREE
as all potential equity shares were anti- e R R SR EER-
dilutive.
11.  PROPERTY, PLANT AND EQUIPMENT 1. YXE -BERRKHE

During the six months ended 30 June 2016,
the Group acquired property, plant and
equipment of approximately HK$Nil (2015:
HK$18,038,000), of which HK$Nil (2015:
HK$11,067,000) was acquired through
business combination.

REBEEZZT—R"ENA=THILXE
A AEEESHTETL(ZT—1
% :18,038,0008 L) 2 WE BE
kiEE EFTBT(ZT—RF:
11,067,000 7T ) i& i ¥ % & O &
i/ Q8
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

11.

2%

PROPERTY, PLANT AND EQUIPMENT 11. ME BERSZE (H)
(Continued)
At 30 June 2016, leasehold land with RZBE—RNEXNA=Z+H EEFE
net book value of HK$7,706,000 (at 31 7,706,000 T (R=F—HF+-H
December 2015: HK$8,031,000) was =+—H:8,031,000& T) 2 &+
pledged to banks to secure bank loans of HE KT ER1T - LAPE{R35,814,0007%8
HK$35,814,000 (at 31 December 2015: T(RZZE-—RF+A=+—8:
HK$36,732,000) (Note 13). 36,732,000 7T ) Z R1TE & (W5
13) ©
At 30 June 2016, certain Tea Forests of R-ZE—RFRNA=1+RH #aiEE
approximately HK$120,959,000 (at 31 HiE12,631M (RN _FE—AF+=H
December 2015: HK$126,613,000) with =+—H:12,6318) 2 & TEM (KHE
total cultivable area of 12,631 Mu (at 31 120,959,000 ) (R=ZE—RF+=
December 2015: 12,631 Mu) was pledged to A=+4+—H:126,613,000/% 7t) 2 &
secure bank loans of HK$35,814,000 (at 31 1 - LAYE{R35,814,0008 70 (R=F—F
December 2015: HK$36,732,000) (Note 13). F+=-A=+—H:36,732,000%T) 2
RITE R (PIFEL3) ©
The estimated quantity and fair value RS RS BIEY (fEif
less costs to sell of agricultural produce, —$MTAEERMZRE)G:HER
representing tea leaves before further RNFERBEERADT
processing into raw teas, harvested from tea
trees during the reporting period were as
follows:
Six months ended 30 June
BEARA=+HLAXEAAR
2016 2015
—E-XEF —T—hF
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(RGER) (REEFERZ)
Esimated fair value less costs EET A FERE SRR
to sell 53,655 45,842
Estimated quantity (kg) HETEE (R) 12,199,433 11,584,229

Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

12.

TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

@

Trade receivables

The Group normally allows credit terms
to well-established customers ranging
from 30 to 120 days. The Group
seeks to maintain strict control over
its outstanding receivables. Overdue
balances are reviewed regularly by the
directors.

An aging analysis of trade receivables
at the end of reporting period, based
on the date of recognition of the
service income or goods sold, is as

12.

EREZRAEMRE B2

BANRER

@ EREZEM
AEE-RUBRMBEBE
ZEFPHETIOREIRZEE
Hi o RERE A REERWER 2 R
WK B RIS BRARIZS] - EFETE
HigsaMRIRS R

RIEERBRBUARE EE R
Z AHEE - BB 5 RN R
EHRZERERAITOT

follows:
At At
30 June 31 December
2016 2015
i i
ZB-RE —Z—hF
AA=Z+A +ZA=+—H
HK$’000 HK$'000
FHERT FHT
(unaudited) (audited)
(REER) (&%)
0 - 30 days 0-30X 5,859 350,672
31 - 60 days 31 - 60X 4,301 4,908
61 - 90 days 61 - 90& 5,465 6,140
91 - 120 days 91 - 120K 4,223 4918
Over 120 days 120K A 3,226 9,940
23,074 376,578

Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2016

EBEr—F

12.

24

—NFENA=FHIFAEA

TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(Continued)

(b)  Prepayments, deposits and other
receivables classified as current
assets
The amount of prepayments expected
to be recognised as expense after
more than one year is HK$70,852,000
(at 31 December 2015: HK$Nil).
All other prepayments, deposits and
other receivables classified as current
assets are expected to be recovered
or recognised as expenses within one
year.

BANK LOANS, SECURED

The applicable interest rates of secured short-
term bank loans at 30 June 2016 were 7.40%
to 8.67% (at 31 December 2015: 8.37% to
8.67%) per annum.

At 30 June 2016, the bank loan was secured
by certain leasehold land of approximately
HK$7,706,000 (at 31 December 2015:
HK$8,031,000) (Note 11) and Tea Forests
of approximately HK$120,959,000 (at 31
December 2015: HK$126,613,000) with
total cultivable area of 12,631 Mu (at 31
December 2015: 12,631 Mu) (Note 11) held
by the Group and guarantee provided by the
senior management of the Group, Mr. Cai
Yanghang.

Ping Shan Tea Group Limited
WILREETARA A

12.

BHRESREME
BNRE (H)

RE. BER

(b) PEBRBEEZHANMAE.
BEREMERZE

BN —FRBERR/AXNE
I 518 & %8 /&70,852,000/% T
(RZB—RF+ZA=+—
BIZET) FIBEDEAR

BEMHEMBMARE RER

Hth U R IBS TE A 7 — F

AU e sk iR A B 5 o
BEABITER
RZBE—XREXA=Z+H HEFE
Hﬂiﬁﬁﬁfiz* AEFEAB7A0%E

867% (M=ZFE—RAF+=-A=1+—
H:837%%867%) ©

RZE—RERA=+H ZERTE
BUAREEREZETHEL (HE
7,706,000 ) (R=ZT—HF+=
A =-+—H:8,031,000% 7t) (MK
11) R B EEEEL2,631M (KR =%
—EF+ZA=+—H:1263180)
AR (#918120,959,00087T) (R=F
—h¥+ZA=+—H:126,613,000
BT (ME1DEERR A hAEH
SREBASREMEERMIER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NEFENA=FHIL A

14. TRADE PAYABLES 14. ENESERR
The Group normally obtains credit terms AN B — MR M FE R X 30K E90K
ranging from 30 to 90 days from its suppliers. ZIEEH-
An ageing analysis of trade payable as at RIBWEAESE 2 M EmA S
the end of the reporting period, based on A8 ENE RPN R E AR R
the date of receipt of consumables or goods AT

purchases, is as follows:

At At

30 June 31 December

2016 2015

i i

—E-RE —E—A8F

AA=+A +=ZA=+—H

HK$'000 HK$'000

FHET FHT

(unaudited) (audited)

(REER) (&%)

0 - 30 days 0-30K 2,772 2,180
31 - 60 days 31 -60X 960 882
61 - 90 days 61 - 90K 4,660 4,779
Over 90 days 90AR LA+ 3,687 4,970
12,079 12,811

Interim Report 2016
—g-AxERmEE 20



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

15.  DEPOSITS PAID 15. BfNEE
For potential Property,
husiness plant and
combination equipment  Bearer plants Total
n% BER
BEEBAH ®E EEHED @t
HK$ 000 HK$'000 HK$'000 HK$000
TiEn THEL FhEL TiEn
(Note () (Note (b))
(B @) (FisE(b))
At 1 January 2015 WZE-HE-F-H 362,500 25,000 67,188 454,688
Additions for the year FERE 550,000 - - 550,000
Transfer upon completion of REBAHTHFER
business combination (362,500) - - (362,500
Refund BH - - (67,188) (67,188)
Exchange differences Bz (22,000) (1,000 - (23,000)
At 31 December 2015 RZZ-1%F
+-A=1+-H 528,000 24,000 - 552,000
Refund BH (94,400) = = (94,400)
Exchange differences EHER (12,400) (600) - (13,000)
At 30 June 2016 (unaudited) RZE-REXB=1H
(REER) 421,200 23,400 - 444,600

26 Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business
combination for the year ended 31
December 2015

(i)

On 22 May 2015, the Group
entered into a non-legally
binding memorandum of
understanding (“MoU A")
with a vendor (“Vendor A”).
Pursuant to the MoU A,
Vendor A intended to dispose
of and the Group intended to
acquire 100% of the issued
share capital of a company
(“Target A”), which after
certain reorganisation will
own a tea plantation base
of approximately 6,500 Mu
and certain retail shops in
Fujian Province, the PRC.
Subject to further negotiation
between the Group and
Vendor A and the results of
the due diligence on Target
A and its subsidiaries, the
proposed consideration for the
potential business combination
amounted to RMB350,000,000
(equivalent to approximately
HK$420,000,000).

During the year ended 31
December 2015, the Group
paid RMB150,000,000
(equivalent to approximately
HK$187,500,000) as deposits
for such potential business
combination.

ENRE (&

@

BEE-—_E—-—"AF+=-H
E+—HIFEEZEBEXES

HHZEMEZE

(i) RZZT—-—HEFHA
“tZH - AREERE—
2B (TEFFRDE
BEEHNRIZBRES

B (TR EEEF]) -
RIBERBEESSEFR &
FREELEMASEHE
EEWE-—MAR(TE
ZRARNNZEHEH
TRZA - BEQARF
BBETEMEBEES
FREERE -E@MED
6,5008 2 4% EETE 1E & i
REFEEF- /TR
EEEESFE S
BARHEEARIFRHE
MEBARZZMEEL
BT ZBBEEEE
HZBREREAARE
350,000,0007¢ (18 & #
#3420,000,000/ 7T )

RBE-_T-—RHE+=
A=Z+—RALEE"
AEBEIMARKE
150,000,0007T (48 &
#7187,500,0005% 7T ) 1
AZEBTEREHZ
B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A GRE M |RME

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

15.  DEPOSITS PAID (Continued)

(a) Deposits paid for potential business
combination for the year ended 31
December 2015 (Continued)

(i) On 19 June 2015, the
Group entered into a non-
legally binding memorandum
of understanding (“MoU
B”) with a vendor (“Vendor
B”). Pursuant to the MoU
B, Vendor B intended to
dispose of and the Group
intended to acquire 100% of
the issued share capital of a
company (“Target B”), which
after certain reorganisation
will own a sophisticated tea
cultural promotion business
in Anhui Province, the PRC.
Subject to further negotiation
between the Group and
Vendor B and the results of
the due diligence on Target
B and its subsidiaries, the
proposed consideration for the
potential business combination
amounted to RMB280,000,000
(equivalent to approximately
HK$336,000,000).

During the year ended 31
December 2015, the Group
paid RMB90,000,000
(equivalent to approximately
HK$112,500,000) as deposits
for such potential business
combination.

28 Ping Shan Tea Group Limited
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ENRE (&)

BEBE_FE—HZF+=-AH
S+ —HIEEZEBEEXES
HZENEE (&)

(ii) RZFE—RAF~NA+H
B AEER—FEH
(TEAR TR
HRNFFEHE = ([
RIETERZ]) - BiRR
RETHRL BHLE
EHEMAEEAEK
B—Har([BEER
ALz 2B 81T
A -MEERRLE
BETEMAREEERF
EZHE —BEREX
(EHEEBEB - BTEAE
EHREHE—FSED
R BIEARZ REM
BRAAIZEBREBESLER
mMiE ZEBEELS
HZBREREAARE
280,000,0007T (& 7
#9336,000,000/ 7T ) ©

RBE-_T—RE+=
A=+—BLEE-"
AEBEIHARE
90,000,0007T (1HE R4
112,500,000/ 7T ) £ &
ZIEBEEBREHZIE
{ﬁo



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015 (Continueq)

(iii)

On 20 June 2015, the Group
entered into a non-legally
binding memorandum of
understanding (“MoU C”")
with a vendor (“Vendor C”).
Pursuant to the MoU C,
Vendor C intended to dispose
of and the Group intended to
acquire 100% of the issued
share capital of a company
(“Target C”), which after
certain reorganisation will own
a sophisticated electronic
commerce platform in Fujian
Province, the PRC. Subject to
further negotiation between
the Group and Vendor C
and the results of the due
diligence on Target C and its
subsidiaries, the proposed
consideration for the potential
business combination
amounted to RMB160,000,000
(equivalent to approximately
HK$192,000,000).

ENRE (&

@

REE-_ZFE-—FZF+Z=A
E+—HILFEZEEXES
HZEEE ()

(i) RZE—AE~NA-+
B A&SER—-—FEH
(TEARRD I EmEE
PRI BEERE (TR
RSN - BIEER
BEBRN BHRA
EHEMAEEFEK
B—EMAR(IBEAR
AR 22 B BT
[ Nl = I -R/N NS
BETEMEEEHERT
HiEgdr —AkES
FEEFE - RTEE
EHEFA#E—SER
E¥EERAR REM
BRAZEBEEHER
ME ZEBEEXKE
HZBRMERBRARSE
160,000,0007T (48 & %
#9192,000,0005 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015 (Continueq)

(iii)

(Continued)

During the year ended 31
December 2015, the Group
paid RMB80,000,000
(equivalent to approximately
HK$100,000,000) as deposits
for such potential business
combination.

Owing to the change of the
Group’s business plans,
the Group decided not to
proceed the potential business
combination. On 16 March
2016, the Group entered into
a separate agreement with
Vendor C to terminate the
MOU C. The Group received
full refund of deposits of
RMB80,000,000 (equivalent to
approximately HK$94,400,000)
on the same date.

SO Ping Shan Tea Group Limited
WILREETMARA A

ENRE (&

@

BEE-_ZFE-—-FZF+Z=AF
E+—HILFEZEEXES
HZEEE ()

(iii) (&)
REBEE-_Z—RFE+=
A=+—RLt&FEE"
REBBEIRARK
80,000,0007T (#H&E R4
100,000,000 7T) 1£ &
ZEEBEEEBAM R
(ﬁ °

FEpAA SEE e
B AEERETEEE
TEEEBAH K=
Z-XRE=ZA+XAE"
AEEREFTARIN
A E I P
BR-AEERREA K
E2BRERIARE
80,000,0007T (AHE R4
94,400,000 7T ) ©



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

15.  DEPOSITS PAID (Continued)

@

Deposits paid for potential business

combination for the year ended 31
December 2015 (Continueq)

(iv)

On 24 June 2015, the Group
entered into a non-legally
binding memorandum of
understanding (“MoU D")
with a vendor (“Vendor D").
Pursuant to the MoU D,
Vendor D intended to dispose
of and the Group intended to
acquire 100% of the issued
share capital of a company
(“Target D"), which after
certain reorganisation will own
a sophisticated refined tea
business in Hubei Province,
the PRC. Subject to further
negotiation between the Group
and Vendor D and the results
of the due diligence on Target
D and its subsidiaries, the
proposed consideration for the
potential business combination
amounted to RMB300,000,000
(equivalent to approximately
HK$360,000,000).

During the year ended 31
December 2015, the Group
paid RMB120,000,000
(equivalent to approximately
HK$150,000,000) as deposits
for such potential business
combination.

ENRE (&

@

BREBEE-—ZFE—-—HLFL+ZH

Et-—HULFEZEEXEE

HZEEE ()

vy RZZEE—RHF N A
Z+HA AEEE—F
BA([BRATDAIuE
SERNR N RRE
((RBESET]) 1R
BRRESET 'EAT
EELEMAKEERE
WE—RMAR(TEER
ATHZE2HEETR
A-mBEERETLBE
TEEERGHES DB
e —HERBREAEE
B RFAEERERT
E—SEFERHEERER
ATREMBAR &
BESHERME  ZIBE
EEBEHZBERE
& A R #300,000,0007T
(48 & M #9360,000,000
HIT) ©

REBEZE=ZT—AF+=
A=+—RAL&EE"
AEBEEXNARE
120,000,0007T (48 & 7
#7150,000,000/%8 7t ) 1E
RZBABEEBEHZ
B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

15. DEPOSITS PAID (Continued) 15. g2fifke (&
()  Deposits paid for acquisition of (b) WEBEEMEYZENES
bearer plants
On 28 September 2012, the Group i

entered into a sales and purchase
agreement (“S&P E”) with a vendor
(“Vendor E"). Pursuant to the S&P E,
Vendor E agreed to dispose of and the
Group agreed to acquire a tea forest
of approximately 25,000 Mu located
in Fujian Province, the PRC, at a
consideration of RMB107,500,000.
As at 31 December 2014, the Group
paid RMB53,750,000 (approximately
HK$67,188,000) as deposits for such
acquisition of bearer plants.

Owing to some administrative
difficulties in transferring the Forestry
Right Certificate of the bearer plants
from Vendor E to the Group, on 27
March 2015, the Group entered into
a separate agreement with Vendor E
to terminate the S&P E. The Group
received full refund of deposits of
HK$67,188,000 on the same date.

32 Ping Shan Tea Group Limited
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ZE-ZFAAZ+NR K
SEHEES ([EHK])EII—
NEZHHE ([EFBHKX]) -
REEERHRL  EHXRAED
ERASEREWEL R R E
TR #925,000 K ZEAK - (B
B AR ¥107,500,0007T ° A =
T-ME+-_A=+—H K&
& 1+ A R #53,750,0007T (49
67,188,000/ 70 ) {E A2 X W i
FEMEYMZRE -

F S % 55 A EE AR ) RO MR
FRENNEBEAEEES
EFOTBRE R -HF=
AZ+tRA AEBEEESKX
Y- MEBHENARILEER
BEX-RH AEEKIZRS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A GRE M |RME

For the six months ended 30 June 2016

Bz —F—NFNA=FHIEA

16. CONVERTIBLE BONDS 16. R ES
(a)  First and Second tranche convertible (@ F-RE-—HALRKRES
bonds
On 22 July 2013, the Company issued R-_E—=F+tA=-+=H"
two tranches of convertible bonds with ARRREBEHMEITE
principal amount of HK$336,820,000 HAMBRES ~X2BEH R A
(“First Tranche Bonds”) and 336,820,000/ 7T ([ —#t1&
HK$277,950,000 (“Second Tranche %) 277,950,000 7T ([ 8
Bonds”) respectively, aggregated —#EFH]) - A #£614,770,000
to HK$614,770,000, for business BT TR LT FES
combination. The following details the BEAZABRRESFS:
above convertible bonds issued to the
bondholders:—
First Tranche Bonds E—-itES
Principal Coupon rate Conversion price
Name of hondholders BEHEAER amount (pa)  Maturity date per share
28
KEH (%) ¥#A SRERE
HK$000 HK$
TAT BT
Exalt Wealth Limited ABERALA 65,010 0% 21 July 2017 0.1768
(“Exalt Wealth”) (T7&]) ZE—tEtAZT-H
Smart Fujian Group Limited ~ Smart Fujian 226,660 0% 21 July 2017 0.1768
(“Smart Fujian”) Group Limited —E—+%+fA-1-A
(['Smart Fujian | )
Shine Strategy Limited BRARAR 45,150 0% 21 July 2017 0.1768
(“Shine Strategy") ([8%1) ZE—tELAzt-H
336,820
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2016
Bz T NFNA=FHIUANEA

16. CONVERTIBLE BONDS (Continued) 16. ARRES (&)
(a)  First and Second tranche convertible (@ F-RE-—HABRKRES
bonds (Continued) (&)
Second Tranche Bonds EoES
Principal Coupon rate Conversion price
Name of hondholders BERAEAER amount (pa)  Maturity date per share
-4}
fx3 (8%) ZH8 BRERE
HK$'000 HK$
Fin B
Teya Holdings Limited Teya Holdings Limited 131,450 4% 31 December 2015 0.1768
(“Teya") (Teyal) —3-1%
+ZA=+-AR
Templeton Strategic Templeton Strategic 65,730 4% 31 December 2015 0.1768
Emerging Markets Fund Emerging Markets —Z-1f
III, LDC (“Templeton”) Fund Ill, LDC +-R=t-8B
(Templeton J)
Great Vantage Great Vantage 54,950 4% 31 December 2015 0.1768
International Limited International Limited —T-R%
(“Great Vantage”) ([Great Vantage |) +=A=+-A
Ample Gold BRERERAF 25,820 4% 31 December 2015 0.1768
International Limited (Mg=)1) —3-7%
(“Ample Gold") +=A=+-A
277,950

34 Ping Shan Tea Group Limited
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For the six months ended 30 June 2016

EBEr—F

16.

—NENA=FHIEANEA
CONVERTIBLE BONDS (Continued) 16. AR ES (F)
(a)  First and Second tranche convertible (@ F-RE-—HABRKRES
bonds (Continued) (&)
The First and Second Tranche Bonds F— &%_TME%? REET
can be converted into ordinary shares AREBERF SR A AR - 2R f“
at any time after the date of issue. 0.17687%8 7T ] IR 1R E A KK
The conversion price of HK$0.1768 DA BRDEF B
is subject to the standard adjustment BT REREL AR - ZEAHR
clauses relating to share sub-division, REFH 2 FHFBHNARE A H
share consolidation, capitalisation BZE—=FXXA=-+N\AZ
issues and rights issues. Details of the K ©
convertible bonds are set out in the
circular of the Company dated 28 June
2013.
The following table details the exercise TREIEEZE-_ZT—HF+=
of conversion rights attaching to the A=Z+—HLEFERBZE_-Z
First Tranche Bonds during the year —R"FEANAZ+THLEREASE
end 31 December 2015 and six —HEFBRARE 21T
months ended 30 June 2016:- 15
Principal  No. of shares
amount allotted and
converted converted
EREERER
Date of conversion EinAH BHLEKEHE ZBRHEA
HK$'000
FHET
First Tranche Bonds E-#ES
1 June 2015 —HRFSA—H 113,330 641,006,787
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For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

16. CONVERTIBLE BONDS (Continued)

®)

36

Liability and equity components of
convertible bonds

The principal amounts of the
convertible bonds have been split into

RRES (&)
(b) HEREFZEERER D

BOTABRBREFZASEE D
REEE RiESED  HEE

the liability component and equity T
component and the movements are as
follows:—
Liability component BEHS
First Second
Tranche Tranche Total
Bonds Bonds Bonds
E-HEF E-HES EH A
HK$'000 HK$'000 HK$'000
THT THT THT
At 1 January 2015 (audited) RZT—HEF—HA—H
(B&) 147,492 282,698 430,190
Imputed interest REFIR 7,260 7838 15,098
Actual interest EEFS = 14,786 14,786
Interest paid BRI - (2,341) (2,341)
Conversion of BIRARRES
convertible bonds (96,409) - (96,409)
At31 December 2015and ~ W-Z—H&
1 January 2016 (audited) +-A=+—8k
“E-R"E-A-H
(wEr) 58,343 302,981 361,324
Imputed interest ZEME 2,243 = 2,243
Actual interest ERF B = 38,456 38,456
At 30 June 2016 (unaudited) R=B—XEXA=T1H
(REER) 60,586 341,431 402,023

Ping Shan Tea Group Limited
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16.

®)

CONVERTIBLE BONDS (Continued) 16. AR ES (&)
Liability and equity components of b) HEREFZEEREZRSS
convertible bonds (Continued) (&)
At At
30 June 31 December
2016 2015
—E-KRE —E-0F
AA=+RA +=ZA=+—H
HK$'000 HK$'000
FHET FHET
(unaudited) (audited)
(RGEZ) (&%)
Analysed as: DA
Current liabilities nBaE 341,437 302,981
Non-current liabilities FERBAME 60,586 58,343
402,023 361,324

Interim Report 2016 7
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For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

16. CONVERTIBLE BONDS (Continued) 16. AR ES (F)
()  Liability and equity components of b) HEREFZEEREZRS
convertible bonds (Continued) (#4&)
Equity component Ve gy
First Second
Tranche Tranche Total
Bonds Bonds Bonds
E-HEF E-HES EHMAE
HK$'000 HK$'000 HK$'000
THT THT FTHT
At1January 2015 (audited) WZZ—HF—F—H
(B&%) 82,414 123,721 206,135
Conversion of convertible bonds 544 AT #2 A% (& % (52,213) - (52,213)
At 31 December 2015 R-E-1%
(audited) and 30 June 2016 +=A=+-H
(unaudited) (BREVR
—E-"EXRA=TH
(REER) 30,201 123,721 153,922

The interest charged of First Tranche
Bonds for the year is calculated by
applying an effective interest rate of
7.709% per annum to the liability
component.

The interest charged of Second
Tranche Bonds for the year is
calculated by applying an effective
interest rate of 7.058% per annum to
the liability component.

The Group is currently in the process
of negotiating with the bondholders
for the extension and/or restructuring
of the terms of the Second Tranche
Bonds.

38 Ping Shan Tea Group Limited
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For the six months ended 30 June 2016

HEr—F

17.

—NENA=FHIEEA

DEBENTURES 17. EEE
At 30 June 2016, the Company had RZE—RNEXNA=Z+RH K27
outstanding unlisted debentures with principal EREBEERBLEF =T Ae8
amounts of HK$1,269,234,000 (at 31 1,269,234,0008 L (R=ZF—HF
December 2015: HK$1,147,534,000) due +=-A=+—H":1,147,534,000/& T )
to independent third parties at face value ZARBERIFEEMEREE BITHNAEAE
with issuing costs of HK$56,858,000 (at 31 56,858,000 T (W=E—HF+ A
December 2015: HK$57,278,000). =+—H:57,278,000/&7T) °
During the six months ended 30 June 2016, BEZZT-— R ERA=+AHLANEAR-
the Company redeemed unlisted debentures ZIK A 7 E #& [ 78 & §124,000,0007 7T
with principal amounts of HK$24,000,000 — F 4 : 166,000,0005 7T ) 2 IF
(2015: HK$166,000,000). Atrhﬁgfﬁ
Details of debentures issued and outstanding RZE—RENA=TAKZ
as at 30 June 2016 and 31 December 2015 F+ZRA=+— EE%H&*EEZ
are as follows: BREEFBOT:
At 30 June 2016 (unaudited) RZZE—AREXNA=TB (REEXR)
Coupon Effective
Principal Issuing Duration interest rate interest rate Carrying
Tranche amount cost (years) per annum per annum amount
FH
#R KxeH BITRAR (8) EEER ERERR RESHE
HK'000 HK'000 HK'000
FHT FHT FHRT
1 - - NA R A NA R NA R A =
2 45,000 2,600 8 5% 5.79-5.95% 42,970
3 50,000 2,900 4 6% 141-1.77% 48,401
4 90,000 5,400 2 5.5% 5.50-8.84% 89,563
5 10,000 100 8 5% 5.15% 9,921
6 28,000 1,200 8 6% 6.00-6.99% 26,994
7 20,000 - 8 6% 6.00% 20,000
8 10,000 600 2 6% 9.43% 9,859
9 41,000 - 2-8 5-6% 5.00-6.00% 41,000
10 94,000 1,850 2-8 6-8% 6.00-9.43% 92,754
11 216,600 7,386 2-8 6-8% 6.00-9.81% 210,775
12 192,400 500 2-8 4.5-71% 5.74-1.00% 191,952
13 35,000 5,150 2-8 5% 7.35-9.53% 30,364
14 294,034 29,172 2 7-8%  12.65-12.96% 276,398
15 3,000 - 2 6-8% 6.00-8.00% 3,000
16 136,000 - 2-8 6-6.5% 6.00-6.50% 136,000
17 4,200 - 1-3 6-8% 6.00-8.00% 4,200
1,269,234 56,858 1,234,151
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For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

17. DEBENTURES (Continued) 17.
At 31 December 2015 (audited)

EREE (&)
RZZE—AF+-_A=+—H (LR
%)

Coupon Effective
Principal Issuing Duration interest rate interest rate Carrying
Tranche amount cost (years) per annum per annum amount

FH

#k i BT (%) FEEX ERERE RESHE
HK'000 HK'000 HK'000
T TAEL TAL
1 7,000 420 2 6% 9.43% 6,986
2 45,000 2,600 8 5% 5.80-5.96% 42,828
3 50,000 2,900 4 6% 7.49-7.80% 48,049
4 100,000 5,400 2 5.5% 5.50-8.84% 98,148
5 10,000 100 8 5% 5.16% 9916
6 28,000 1,200 8 6% 6.00-7.01% 26,932
7 20,000 - 8 6% 6.00% 20,000
8 10,000 600 2 6% 9.43% 9,702
9 41,000 - 2-8 5-6% 5.00-6.00% 41,000
10 95,500 1,850 2-8 6-8% 6.00-9.43% 97,536
11 216,600 7,386 2-8 6-8% 6.00-9.81% 210,122
12 192,400 500 2-8 4.5-7% 5.74-7.00% 193,908
13 35,000 5,150 8 5% 7.35-7.53% 30,114
14 294,034 29,172 2 7-8%  12.65-12.96% 269,493
15 3,000 - 2 6-8% 6.00-8.00% 3,000
1,147,534 57,278 1,107,734

AO Ping Shan Tea Group Limited
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17. DEBENTURES (Continued) 17. BEREE (E)
At At
30 June 31 December
2016 2015
i i
—EB-RF —F-IfF
AB=+H +tZA=+—H
HK$’000 HK$'000
FHExT FHET
(unaudited) (audited)
(RBEZ) (&)

Analysed as: DR

Current liabilities mENAE 219,581 83,336
Non-current liabilities ERBAR 1,014,570 1,024,398
1,234,151 1,107,734

The debentures were initially recognised at
their gross amounts received less issuing
costs and subsequently measured at
amortised cost using the effective interest
method.

18.  FINANCIAL LIABILITIES AT FAIR VALUE 18.

THROUGH PROFIT OR LOSS

On 28 January 2014, the Company
issued 3-year 4% per annum convertible
notes (the “CN”) with principal amount of
HK$253,000,000 together with warrants (the
“Warrant”) to Asia Equity Value LTD (the “CN
Holder”).

REEREN SRR QER S BT
RAHER - BRI B 8 A R
PSS

BAFERABEZERAE

RZZE—NME—-—A=Z+N\B ARQF
MAlAsia Equity Value LTD ([ A #2 R 2= i
A A) #1778 4 88 /253,000,000
T2 = FHRFE R EA% TR YR (7]
BRREE]) - ERRREE ([RRE

&) e
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18.

42

FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

The CN can be converted into ordinary shares
at any time after the date of issue at HK$0.21
per share. The conversion price of HK$0.21
is subject to anti-dilution adjustment for stock
dividends, stock splits, dilutive securities
issuances and other customary adjustment
events from time to time in accordance with
the terms and conditions of the CN.

Starting from the six-month from the date of
issue of the CN, the Company shall redeem
the outstanding principal amount of the
CN, per quarterly basis, at an amount of
equal to 100% of the principal amount of
HK$23,000,000 each time, up to the third
anniversary of the date of issue of the CN.

The Warrant can be exercised at any time
after six months from the date of issue to
subscribe up to a total of 506,000,000 shares
at exercise price of HK$0.26 per share, which
is subject to anti-dilution adjustment for stock
dividends, stock splits, dilutive securities
issuances and other customary adjustment
events from time to time in accordance with
the terms and conditions of the Warrant. The
Warrant will expire on 28 July 2019.

Ping Shan Tea Group Limited
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EBEr—F

18.

—NENA=1HIEANEA

FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

On 11 September 2014, the Company issued
2,160,000,000 consideration shares (the
“Consideration Shares”) at issue price of
HK$0.15 per share for business combination.
As a result of the issue of such Consideration
Shares, on 11 September 2014, the following
adjustments on CN were made:

- Pursuant to section 7(d)(10) of the
terms and conditions of the CN, the
conversation price was adjusted from
HK$0.21 to HK$0.15 per conversion
share; and

- Pursuant to section 4A(9) of the
terms and conditions of the Warrant,
the exercise price was adjusted from
HK$0.26 to HK$0.15 per warrant
share.

The CN and Warrant are designated as
financial liabilities at fair value through
profit or loss upon initial recognition and
subsequently measured at fair value at the
end of each reporting period with changes in
fair value recognised in the profit or loss.

As at 31 December 2014, the outstanding
principal amount of the CN was
HK$207,000,000.

BAVPEFARBZEMEAE (K

RoB-MEAA+T—B ARARE
% & B 3 772,160,000,0008% X (& A% {7
(TREBRE]) - 51T H A S ]RO.15%
T R BATR AR - R =B
AAT—R  EHTRBREELAT
A

- REBAHRRERZ R IEG
E7(A10)& - AR E B TR
iR B& 170.21%8 T 8 B £0.15%
JT K

- BRERREZIZGRRGHS
AAf - TR B B T RABARE
F AR 150.2678 T #H B £0.15%8
o

BERERNBREER L HER
T iﬁﬁz@ifﬁﬁ)\?@ﬁﬁZ@ﬁm%%
REERERERRIZAFEFTE M
RHEZPHRBEHER

HE_Z—NF+-_A=+—R 7
& S 4% 7 f& |1 A8 & %8 /207,000,000
I
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HEr—F

18.

44

—NENA=FHIEEA

FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

During the year ended 31 December 2014,
the Company redeemed HK$46,000,000 of
CN at face value.

On 28 January 2015, pursuant to paragraph
7(a)(iii) of the terms and conditions of the CN,
the conversion price of the CN was adjusted
from HK$0.15 to HK$0.08 per conversion
share.

On 25 February 2015, the Company has
entered into a repurchase agreement with
the CN Holder, pursuant to which the
Company has agreed to the repurchase of
the CN in an aggregate principal amount of
HK$137,000,000 for a total consideration
of HK$164,400,000, being an amount
equal to 120% of the face value of the CN.
The consideration was satisfied by issue of
promissory notes.

On 30 April 2015, pursuant to section 4A(9)
of the terms and conditions of the Warrant,
the exercise price was adjusted from HK$0.15
to HK$0.099 per warrant share as a result of
grant of share options by the Company on the
same date.

During the year ended 31 December 2015,
the CN Holder converted the remaining
HK$70,000,000 of CN into shares at
conversion price of HK$0.08 per share,
resulting the Company to issue 875,000,000
ordinary shares.

During the repurchase of the CN, the
Company issued 35,767,776 ordinary shares
at a price of HK$0.08 per ordinary share to
the Holder for settlement of part of the interest
accrued on the CN.

Ping Shan Tea Group Limited
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18. FINANCIAL LIABILITIES AT FAIR VALUE 18. RAFEABZz<REE (#)
THROUGH PROFIT OR LOSS (Continued)

The movements of the CN and Warrant HARRATAR SRR S R AR R 2 8 (5
NIL(EHE + - < -
(balance of Level 3 fair value measurement) SMAFEF B AR BAMT

during the period are set out below:

CN Warrant Total
TRREE ARER b
HK$'000 HK$'000 HK$'000
THL THT FTHET
At 1 January 2015 (audited) R-ZZ—-A%—R—H
(wEr) 231,340 9,051 240,391
Repurchase of CN during the year FRANETRLRE
by issue of promissory notes EERREE (164,266) - (164,266)
Conversion during the year FRE® (84,615) - (84,615)
Fair value loss/(gain) during the year R 2 AF{E
B/ (M) 17,541 (520) 17,021
At 31 December 2015 and R-Z—1%
1 January 2016 (audited) +ZA=+—Hk
—T-R"¥—-A-H
(Er) - 8,531 8,531
Fair value gain during the period Az A TERE - (3,561) (3,561)
At 30 June 2016 (unaudited) R-E-XEXA=1A
(REBER) = 4,970 4,970
At At
30 June 31 December
2016 2015
i i
—E-RFE —T-RF
AA=+A +=B=+-8
HK$'000 HK$'000
FHEx FHET
(unaudited) (audited)
(REER) (EHE%)
Analysed as: AT
Current liabilities nBEE 4,970 8,531
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19.

46

PROMISSORY NOTES

On 25 February 2015, the Company has
entered into a repurchase agreement (the
“Repurchase Agreement”) with the CN
Holder, pursuant to which the Company
has agreed to the repurchase of the
CN in an aggregate principal amount of
HK$137,000,000 for a total consideration of
HK$164,400,000, being an amount equal to
120% of the face value of the CN.

Pursuant to the Repurchase Agreement,
the consideration was satisfied by issue of
promissory notes as detailed below:

- HK$23,000,000 payable on 27
February 2015;

- HK$35,350,000 payable on 28 April
2015;

- HK$35,350,000 payable on 28 July
2015;

- HK$35,350,000 payable on 28
October 2015; and

- HK$35,350,000 payable on 28
January 2016.

Interest shall accrue on the balance of the
consideration outstanding from time to time
at a rate of ten per cent (10%) per annum
for the period from 27 February 2015 to
and including the date of payment of the
Consideration in full, calculated on a basis of a
year of 360 days and actual days elapsed and
shall be payable on each date specified above
for the payment of each of the instalment.

Ping Shan Tea Group Limited
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19.  PROMISSORY NOTES (Continued)

The promissory notes were initially recognised
at its fair value at the date of issue and
subsequently measured at amortised cost
using the effective interest method plus
accrued interest payable.

The movements of the promissory notes
during the year ended 31 December 2015
and six months ended 30 June 2016 are as

19.  EARE (H)
EARBRBETAMZ AP EVGRE
R HRBERAEEN A AB R A
FHENEN REFS -

HE_Z-—AF+-_A=+—HI*F
ER-ZZE-REXNA=THIREHA
ZAERARBEEEIMT

follows:
HK$'000
FHET
Issue of promissory notes BITERAER 164,266
Interest on promissory notes LR IR 2 F B 18,356
Principal paid [SEDENGA (38,000)
Interest paid [=EREINSY (58)
At 31 December 2015 and 1 January 2016 R-_ZE—H&+-A=+—8BxFK
(audited) —E-RFE-RA-BH(EER) 144,564
Interest on promissory notes EARE A 10,666
Principal paid [EENENE (45,400)
At 30 June 2016 (unaudited) R=-ZE—XEXA=+AH
(REER) 109,830
At At
30 June 31 December
2016 2015
iy i
—EB-RE —T-RF
AA=+A +=ZA=+—H
HK$'000 HK$'000
FHExT FHET
(unaudited) (audited)
(REER) (&%)
Analysed as: Pakiiw=1N
Current liabilities U JE=NT 109,830 144,564

Interim Report 2016 7
—e-xeamms 4



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

19.

48

PROMISSORY NOTES (Continued)

The Group is in the process of negotiating
with the promissory notes holder for the
extension and/or restructuring the terms of the
promissory notes.

The fair value of the promissory notes at
initial recognition were independently valued
by BMI Appraisals Limited (“BMI”). BMI
and its professional valuers in charge of this
valuation have appropriate qualifications and
relevant experiences in various valuation
assignments involving financial instruments.
The professional valuers of BMI involved in
this valuation include professional members of
the Royal Institution of Chartered Surveyors,
the American Institute of Certified Public
Accountants and the Institute of Public
Accountants, as well as charterholders of
Chartered Financial Analyst and Financial
Risk Manager. They have extensive
experiences in valuing different kinds of assets
such as property assets, industrial assets,
biological assets, mining rights and assets,
technological assets and financial assets
worldwide and have previously performed
valuations of various kinds of bonds and
warrants.

Ping Shan Tea Group Limited
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19.

—NENA=1HIEANEA

PROMISSORY NOTES (Continued)

Among the professional institutions mentioned
above, the Royal Institution of Chartered
Surveyors is a member organisation of the
International Valuation Standards Council (the
“IVSC”) which encourages their respective
members to adopt and use the International
Valuation Standards laid down by the
IVSC. BMI has assessed and declared its
independence based on the requirements of
the International Valuation Standards.

Based on the above qualifications and various
experiences of BMI and/or its members,
the directors are of the view that BMI is
independent and competent to determine the
fair value of the promissory notes.

AARE ()
EXREZEERET KRR
FAEMEE RBERFEEIEEY
(TERFEEREES ) Z2KREBE
B ZEFESTHEEKBRALER
BTG ER R E S HIE 2 BB
AR o AN FD B AT A EAR IR BEPR AT A 2
A2 MERHE MR R E B -

B ERPRBBIER RN E
2 ARREEER EFRATNHR
SRR EREETRLREZ
AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

19.

80

PROMISSORY NOTES (Continued)

The following table presents the fair value
of the promissory notes measured at initial
recognition, categorised into the three-level
fair value hierarchy as defined in IFRS 13,
“Fair Value Measurement”. The level into
which a fair value measurement is classified is
determined with reference to the observability
and significance of the inputs used in the
valuation technique as follows:—

Level 1 valuations: Fair value
measured using only Level 1 inputs,
i.e. unadjusted quoted prices in active
markets for identical assets or liabilities
at the measurement date

Level 2 valuations: Fair value
measured using Level 2 inputs, i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market data
are not available

Level 3 valuations: Fair value
measured using significant
unobservable inputs

Ping Shan Tea Group Limited
WILREETMARA A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

19.

20.

PROMISSORY NOTES (Continued)

The fair value of the promissory note on
initial recognition falls into Level 3 of the fair
value hierarchy, and was measured using
the discounted cash flow method, taking into
account of the risk-free rate, credit spread and
the illiquidity spread. The key unobservable
input used for the valuation is the discount
rate of 10.284%. The estimated fair value
of the promissory notes decreases when the
illiquidity spread increases.

SHARE CAPITAL

19.  EARE (H)
EABRBERNSHRAB 2 AV ERE
RFEBR2E=F ARAURES
MEXE ETSERERRNIE .
EEZERRBUETREE - (HEMR
RAZEBETABRRHARBERMBRE
10.284% ° E A RE 2 (At AFEER

BT B E BN T
20. B&
At 30 June 2016 At 31 December 2015

RZB-AEAA=TA R-Z-nF+-A=t+-A

No. of shares HK$'000  No. of shares HK$'000
RA#E TiER POEE FHL
(unaudited) (unaudited) (audited) (audited)
(RBER) (REER) (8FZ) (BER)
Authorised: EE:
Ordinary shares of FREBOIBTL
HK$0.01 each LB 80,000,000,000 800,000 80,000,000,000 800,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BEz2 T NFNA=FHIUANEA

20.  SHARE CAPITAL (Continued) 20. FRAS (4)
Six months ended Year ended
30 June 2016 31 December 2015
HE-Z-~"ExA=1+H EE-T-RFTZA=1-H
IERfEA JI=:351
No. of shares HK$'000  No. of shares HK$'000
RA#E TR B T
(unaudited) (unaudited) (audited) (audited)
(REBK)  (REER) (&%) (E&H7)
Ordinary shares, issued and BETRAREER:
fully paid:
At the beginning of periodiyear /4] 18,134,323,704 181,343 15,777,549,141 157,775
Conversion of convertible bonds ~ E# A[ Ak B % - - 641,006,787 6,410
Conversion of CN ERTBREE - - 875,000,000 8,750
Issue of shares for setflement  B/TRH A EATE
of interest due under SAERIEREE
financial liabilties at BTHERZFIE
fair value through
profit or loss - - 35,767,776 358
Shares issued on exercise of  T{FEIR R 2 IR IR 1ERE
share options granted during {72k {7 (HE(@))
the period (Note (a)) - - 805,000,000 8,050
Issue of shares for acquisition of  LUEBA AR 2
interest in an associate BaBIkk 2,000,000,000 20,000 = =
At the end of period/year iz 20,134,323,704 201,343 18,134,323,704 181,343

Ping Shan Tea Group Limited
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For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

20. SHARE CAPITAL (Continued) 20. MBRA (&)

(a)

During the year ended 31 December
2015, 805,000,000 ordinary shares of
HK$0.01 each were issued in relation
to the exercise of share options granted
to the employees at 30 April 2015
at the exercise price of HK$0.099
for a total cash consideration of
HK$79,695,000. The excess of the
subscription consideration received
over the nominal values issued of
HK$71,645,000 was credited to
the share premium account. The
share-based payment reserve of
HK$30,983,000 in the relation to the
these exercised share options were
transferred to the share premium
account.

(a)

REE-_Z—-—HF+=-A
=+—BLFE BAREE
BEZERER-_ZT—R1F
A=+ BR1T#{80.099%
TRETE AR BREMmET
805,000,0004% & % M 10.01
BrzEBER BBEEREAR
79,695,000/ 7T, © B W s iE (B
R Y FT B 1T (B 71,645,000
TTZEEE A ARG HERE - 8
TEZEHERER B2 ARG
>+ 2 3E 7 #30,983,0007
TEEBEROGER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A GRE M |RME

For the six months ended 30 June 2016
B2 —TE—NFENA=+HIFAEA

21.  BUSINESS COMBINATION FOR THE YEAR
ENDED 31 DECEMBER 2015

(@)  Acquisition of Huidian Design Group
On 1 April 2015, the Group completed
the acquisition of 100% equity interest
in Greenpost Investments Limited and
its subsidiaries (collectively referred
to as the “Huidian Design Group”)
from Mr. Wang Hui Dong (“Mr. Wang”)
and 100% of the HK$25,925,000
outstanding unsecured and interest-
free loan to be owed by the Huidian
Design Group (the “HD Loan”) to
Mr. Wang, at a cash consideration of
HK$175,000,000.

Huidian Design Group is engaged in
the packaging of tea and production of
tea sets.

The directors believe that through
the acquisition of the Huidian Design
Group, it offers business opportunities
of the Group in enhancing brands and
developing market channels that would
further enhance the Group’s income
and strengthen the Group’s market
position.

54 Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRGREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

21.  BUSINESS COMBINATION FOR THE YEAR 2. BE-E-—HRF+ZA=+—HL#HF

ENDED 31 DECEMBER 2015 (Continued) EZEBEO (K)
(a)  Acquisition of Huidian Design Group (a) WBEHREE (E)
(Continued)
The fair value of net identifiable assets bt W B R B 2 AT A
acquired and liabilities assumed in the EREREEEFEIATE
above acquisition were as follows: N
HK$’000
FHET
Net identifiable assets acquired BRI & E R
and liabilities assumed:— ERAEEERE: —
Property, plant and equipment L E & L 4,525
Intangible assets EREE 8,750
Deferred tax assets BREHIBEEE 534
Inventories FE 21,629
Trade and other receivables FEUE 5 BR 3R % H At FE U 5K B 13,244
Cash and bank balances B MIRTTH S 4,049
Trade and other payables FERE SRR M EN IR (3,226)
HD Loan ELE R (25,925)
Total net identifiable assets BEERTHRIEE R
acquired and liabilities assumed BEAEABEFELRE 23,580
Goodwill on acquisition of interest UK B B B A Al Mg RS 2 P&
in subsidiaries 125,495
149,075
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G E M RRME

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

21.  BUSINESS COMBINATION FOR THE YEAR 2. BE-E-AF+ZA=+—HL#HF

ENDED 31 DECEMBER 2015 (Continued) EZEBEH (K)
(a)  Acquisition of Huidian Design Group (a) WEBEHAZEE (E)
(Continued)
HK$’000
FET
Consideration for acquisition of WK B AR Z
subsidiaries satisfied by:— REZAFHFR: —
Cash consideration ReERE
— paid in previous years —EEFEXA 168,750
— paid in current year —AREFEIZA 6,250
175,000
Less: HD Loan B ESE K (25,925)
Consideration for acquisition of B M B A R E
subsidiaries (149,075)
Net cash outflow arising from ¥BEHAELEY
business combination:— WEmLFRE: —
Cash consideration paid in RAFEERRESRE
current year (6,250)
Cash and bank balances acquired B W3R & M IFT1T4E8 4,049
(2,201)

Ping Shan Tea Group Limited
50  mumxEmERAR



& on S

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRREMERRM T

For the six months ended 30 June 2016
B2 —E—NFENA=+HIFAEA

21.  BUSINESS COMBINATION FOR THE YEAR 2. BE-E-AF+ZA=+—HL#HF

i

ENDED 31 DECEMBER 2015 (Continued)

@

Acaquisition of Huidian Design Group
(Continued)

The goodwill of 125,495,000 arises
from a number of factors. Most
significant amongst these is the
premium attributable to a pre-existing,
well positioned business operating in
a competitive market. Other important
elements included expected synergies
through combining a highly skilled
workforce and obtaining economies
of scale. None of the goodwill is
deductible for income tax purpose.
Acquisition related cost is immaterial.

The Huidian Design Group contributed
net loss of approximately HK$193,000
and revenue of HK$NIl to the Group’s

EZE#B a6 ()
(a) MEEEAREE (HF)

7% #£125,495,0007% 7T K % TH A
KMES - EPHEEEANY
B HRFRLEEZEBRE
BEWEIEBRENCE 2 EE -
HthEZAXBIEERERLE
AEFRIMA B REBLER
RE A 2 RS - e
TEIR TSRS - W B &
AT RE

BAKEERE-_ZT—RHFA
=T HEE EARASRERA
SEBEE-_ZT—RFAA=T

loss and revenue for the six months BiEAEA 2 BB RKRAS 5
ended 30 June 2015 respectively B BB 18 F 58 49193,0000 7T &
for the period between the date of WAZHTT

acquisition and 30 June 2015.
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21.

58

BUSINESS COMBINATION FOR THE YEAR
ENDED 31 DECEMBER 2015 (Continued)

@

®)

Acaquisition of Huidian Design Group
(Continued)

Had the acquisition been completed
on 1 January 2015, the Group’s loss
and revenue for the six month ended
30 June 2015 would be approximately
HK$88,703,000 and HK$161,654,000
respectively. This proforma information
was for illustrative purposes only and
was not necessarily an indication of the
revenue and results of the Group that
would actually have been impacted
had the acquisition been completed on
1 January 2015, nor was it intended to
be a projection of future results.

Acaquisition of Jinxiang Tea Group

On 1 April 2015, the Group completed
the acquisition of 100% equity interest
in Goodsign International Limited and
its subsidiaries (collectively referred to
as the “Jinxiang Tea Group”) from Mr.
Ng Chun Piu (“Mr. Ng”) and 100%
of the HK$34,363,000 outstanding
unsecured and interest-free loan to
be owed by the Jinxiang Tea Group
(the “JX Loan”) to Mr. Ng, at a cash
consideration of HK$200,000,000.

Jinxiang Tea Group is principally
engaged in the cultivation of tea plants,
production and sale of tea products.

Ping Shan Tea Group Limited
WILREETMARA A

HE_Z2-AF+-A=+t—-HL#F
EZE#B a6 ()
(a) MEEEAREE (HF)

HWEBERER -_Z—0F
—A-HZER AEE#HE—
E-RFRNA=ZTHIEARE
AZBBERBEAED RO A
88,703,000/% 7t % 161,654,000
B ltBEEMERIBZ
A AAMERASBE R K EEIR
RZF-—AFE—-A—HEKE
ETERMBRAREEZE
B R TERIERRREBZHE

Al e

(b) KEREXRXEE
WZE-AFHA—H ~EH
TRMREREE ([REL]D)
Y RSB B R~ A R E MY
BAR (R DERREEE])
Z100%A - RIEBEREEE
R R 2 2 %034,363,000
BLTAEEEERLEER
(MREER]) ReREA
200,000,000/ 7T ©
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21.  BUSINESS COMBINATION FOR THE YEAR 2. BE-E-AF+ZA=+—HL#HF

ENDED 31 DECEMBER 2015 (Continued)

®)

Acquisition of Jinxiang Tea Group
(Continued)

The directors believe that through the
acquisition of the Jinxiang Tea Group,
it offers business opportunities of
the Group in enhancing brands and
developing market channels that would
further enhance the Group’s income
and strengthen the Group’s market
position.

The fair value of net identifiable assets
acquired and liabilities assumed in the

EZE#B a6 ()
(b) UEREHKXEEE (A)

EEHEEBEBREERXSE
B A R AR BRI G R
fIRMERMISEB A E—
FERMARERAREEAE
B T35 A o

e Lt Y B vh e g 2 T R B
ERBAEARFEZAFE

above acquisition were as follows: N
HK$'000
FHET
Net identifiable assets acquired BRI & E R
and liabilities assumed:— EEAEAESE: —
Property, plant and equipment L EN & L] 6,542
Intangible assets EREE 7,125
Inventories TE 3,201
Trade and other receivables FEUE 5 B8R 3 % H Ath FE U 5K TB 68,536
Cash and bank balances Re RRTTHEH 808
Trade and other payables FERE SRR R EMENRIA (11,038)
JX Loan EEER (34,363)
Deferred tax liabilities BERIBEBE (1,692)
Total net identifiable assets BEERIHARIEE R
acquired and liabilities assumed EREABEFELRE 39,119
Goodwill on acquisition of interest UK BE B /8 A Al i zs 2 2
in subsidiaries 126,518
165,637
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21.  BUSINESS COMBINATION FOR THE YEAR

BE-Z—HF+-A=+—HLHF

ENDED 31 DECEMBER 2015 (Continued) EZEBEH (K)
(b)  Acquisition of Jinxiang Tea Group (b) WEBEEFFLEHE (HE)
(Continued)
HK$’000
FET
Consideration for acquisition of WENBARZ
subsidiaries satisfied by:— REZAFHH: —
Cash consideration RERE
— paid in previous years — A FEL 193,750
— paid in current year —AREELH 6,250
200,000
Less: JX Loan BORBER (34,363)
Consideration for acquisition of W BB B A R (B
subsidiaries 165,637
Net cash outflow arising from XBEUEELEY
business combination:— RERLFRE: —
Cash consideration paid in RAFEERRESRE
current year (6,250)
Cash and bank balance acquired ~ EWEIRE MIRTTE 808
(5,442)

The goodwill of HK$126,518,000
arises from a number of factors.
Most significant amongst these is the
premium attributable to a pre-existing,
well positioned business operating in
a competitive market. Other important
elements included expected synergies
through combining a highly skilled
workforce and obtaining economies
of scale. None of the goodwill is the
deductible for income tax purpose.
Acquisition related cost is immaterial.

OO Ping Shan Tea Group Limited
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21.  BUSINESS COMBINATION FOR THE YEAR 2. BE-E-AF+ZA=+—HL#HF

ENDED 31 DECEMBER 2015 (Continued)

®)

Acquisition of Jinxiang Tea Group
(Continued)

The Jinxiang Tea Group contributed
net loss of approximately HK$176,000
and revenue of HK$NIl to the Group’s

EZE#B a6 ()
(b) UEREHKXEEE (A)

AKEEHRE-_ZT—RHFA
=+ HHE EFEREEE ALK
SEBEE-_ZT—RFAA=T

loss and revenue for the six months AR EA 2 BB RKRAS 5
ended 30 June 2015 respectively B BB 1BFRE4)176,000 7T &
for the period between the date of WAZHTT

acquisition and 30 June 2015.

Had the acquisition been completed
on 1 January 2015, the Group’s loss
and revenue for the six month ended
30 June 2015 would be approximately
HK$88,284,000 and HK$161,654,000
respectively. This proforma information
was for illustrative purposes only and
was not necessarily an indication of the
revenue and results of the Group that

HMEBERER _-_Z—0F
—A-HZER AEE#HE—

—HEFRNA=THIEARE
AZBBERBEAED DA
88,284,000 7t } 161,654,000
BLoltBEEREHRFRAZ
A AAMERASBE R K EIR
RZF-—AFE—-A—-HEKF
ETERMBRAREEZIE

would actually have been impacted BT EIERRREEZTE
had the acquisition been completed on Al e

1 January 2015, nor was it intended to
be a projection of future results.
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22.

62

FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents the fair value
of the Group’s financial assets and liabilities
measured at the end of the reporting period
on a recurring basis, categorised into the
three-level fair value hierarchy as defined
in IFRS 13, “Fair Value Measurement”. The
level into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:—

. Level 1 valuations: Fair value
measured using only Level 1 inputs,
i.e. unadjusted quoted prices in active
markets for identical assets or liabilities
at the measurement date.

. Level 2 valuations: Fair value
measured using Level 2 inputs, i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market data
are not available.

Ping Shan Tea Group Limited
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For the six months ended 30 June 2016
Bz T NFNA=FHIUANEA

22. FAIR VALUE OF FINANCIAL INSTRUMENTS 22. EMIAZAFETE (F)
(Continued)
. Level 3 valuations: Fair value measured . F=EHE: ERERTAHE
using significant unobservable inputs BABEAEZATE
Fair value measurements
as at 30 June 2016 categorised into
R-B-AEXA=1HPE
AUTERNATENE
Fair value at
30 June
2016 Level 1 Level 2 Level 3
R-8-X%
AB=TRM
NTE %-B %-F 5=E
HK$'000 HK$'000 HK$'000 HK$'000
FEx FER TR TEx
(unaudited) (unaudited) (unaudited) (unaudited)
(REEHR) (REER)  (REER)  (REER)
The Group r&EE
Recurring fair value measurement %M A FE &
Financial liabilities RATEI AR
at fair value through profitor loss £ B & 4,970 - - 4,970
Fair value measurements
as at 31 December 2015 categorised into
RZE-AF+tZA=+-B5E
RUTERNATENE
Fair value at
31 December
2015 Level 1 Level 2 Level 3
RZE-1%F
TR
=+-H
NLTE FE £-°F EZE
HK$'000 HK$'000 HK$'000 HK$'000
TiEn ThET T TiEn
(audited) (audited) (audited) (audited)
(E27) (E217) (27) (&=%)
The Group r&EE
Recurring fair value measurement 2% M A FE &
Financial liabilities BATEFABEY
at fair value through profitor loss £ B & & 8,531 = = 8,531
YRR 63



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G E M RRME

For the six months ended 30 June 2016
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22.  FAIR VALUE OF FINANCIAL INSTRUMENTS 22.
(Continued)

During six months ended 30 June 2016 and
year ended 31 December 2015, there were
no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group's
policy is to recognise transfers between levels
of fair value hierarchy as at the end of the
reporting period in which they occur.

The fair values of the financial liabilities at fair
value through profit or loss, which includes
the Warrant as disclosed in note 17, were
estimated using binomial option pricing model
and the inputs into the model at 30 June
2016 and 31 December 2015 were as follows:

At 30 June 2016 (unaudited)

ERMIAZAVEFTE (F)

HE-ZT—RFXA=+tHILAEAR
EEBE-_ZT-—RAF+-A=+—801t
FE FRBEF_ERETEEAE
B TEEEE-EXEE=EEL -
REBZBER/RREATFEERBL
MEBE - NWERRBRERES -

FRBHRATEIRZSHAR (B
FERBREL 74 B8 2 SRR AR ) 2 DA
BT B MR T
—RNERNAZTAERZE—RF+=
A=+—BZHEABASERNT

REZFB-—AREFANA=1H (FKEFHZ)

Warrant

R EE

Quoted market price FrsgRm & 0.049
Expected volatility TE AR 1R 38.88%
Expected life T8 B3 W E 3.08 years#F
Risk-free interest rate 3 B R =R 0.55%
Expected dividend yield TEHAIR B % Nil 4
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22.  FAIR VALUE OF FINANCIAL INSTRUMENTS 2. SRMIAZAFEE (H)

(Continued)
At 31 December 2015 (audited) R-F-HZF+=F=+—H
(RBFR)
Warrant
RREE
Quoted market price FreRm & 0.055
Expected volatility T8 B 18 38.26%
Expected life T8 BB U HR 3.57 years4F
Risk-free interest rate # [ B | 2 0.856%
Expected dividend yield FEHAAR B & Nil ##
Details of key unobservable inputs used in FERBEREATEIEZEHARZ
valuing the financial liability at fair value ATFEBEMAZEETABRREA
through profit or loss are as follows:— HEFBOT
Inter-relationship between
Key unobservahle key unobservable inputs and
inputs Range fair value measurements
FERTRE TEFTRERAREA
BAHE il ATEFEZHERE
Financial liability Expected volatility 38.88% The estimated fair value increases
at fair value through (at 31 December 2015: when expected volatility increases
profit or loss 39.22%)
FRRREATER: RHKE (R=2-1% FEREEM - B A TFETEEM
tRERE +ZA=+—-B:39.22%)
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22.

66

FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

The Warrant was independently valued by
BMI. BMI and its professional valuers in
charge of this valuation have appropriate
qualifications and relevant experiences in
various valuation assignments involving
financial instruments. The professional valuers
of BMI involved in this valuation include
professional members of the Royal Institution
of Chartered Surveyors, the American Institute
of Certified Public Accountants and the
Institute of Public Accountants, as well as
charterholders of Chartered Financial Analyst
and Financial Risk Manager. They have
extensive experiences in valuing different
kinds of assets such as property assets,
industrial assets, biological assets, mining
rights and assets, technological assets and
financial assets worldwide and have previously
performed valuations of various kinds of
bonds and warrants.

Among the professional institutions mentioned
above, the Royal Institution of Chartered
Surveyors is a member organisation of the
IVSC which encourages their respective
members to adopt and use the International
Valuation Standards laid down by the
IVSC. BMI has assessed and declared its
independence based on the requirements of
the International Valuation Standards.

Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HRREMERRM T

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

22.

23.

FAIR VALUE OF FINANCIAL INSTRUMENTS
(Continued)

Based on the above qualifications and various
experiences of BMI and/or its members,
the directors are of the view that BMI is
independent and competent to determine the
fair value of the the Warrant as at 30 June
2016 and 31 December 2015.

The carrying amounts of the Group’s financial
assets and liabilities carried at other than
fair values as reflected in the condensed
consolidated statement of financial position
approximate their respective fair values.

CONTINGENT LIABILITIES

The Group did not have any significant
contingent liabilities at 30 June 2016.

22.

23.

ERMIAZAVEFTE (F)

B R R AR B
ZARREBER EERATNAE
FPA AL - 0B T SRR
—F-REXASTAR-E-AF
+=A=t-BZAFME-

HREREAMBERNRARAFE
MMz AKESREERARL
REEEAEERQFERE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G E M RRME

For the six months ended 30 June 2016

Bz —F—NFNA=FHINEA

24. COMMITMENTS 24. RIE
The Group had the following capital REEZBRAENT
commitments:
At At
30 June 31 December
2016 2015
i »
—E-RE —E—AF
ANA=+H +tZA=+—H
HK$’000 HK$'000
FH&x FHET
(unaudited) (audited)
(REBEZ) (&)
Authorised but not contracted for: IR EEKRETL -
Potential business combination BIEEEE G 666,900 684,000
Investment in Guang Xin Da TE RN EER
Technology Co., Limited as BRATF] FEH
detailed in the Company’s RARRIAHA
announcement on —E—XEF
12 April 2016 MA+—H®HRAE 250,000 -
916,900 684,000
Contracted but not provided for: BaTHERBAE
Construction of buildings EFEE 25,994 26,661
Investment in Perfect Partner A Perfect Partner
International Corporation as International
detailed in the Company's CorporationZ 1% & +
announcement dated FEHRARAA
29 June 2016 AfAE-_ZT—XF
RNRAZThBZRE 170,000 =
Investment in Sino-Koren BHENAL QR
Health Industry Merger & B2 9 AIN/N]
Acquisition Fund as detailed AffAE-—Z—WmF
in the Company’s +—A=-+=88
announcement dated nE
23 December 2014 232,500 232,500
428,494 259,161
1,345,394 943,161

8 Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
O 4 BT SR R A

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

25. MAJOR NON-CASH TRANSACTIONS 25. FEHRERSH
During the six months ended 30 June 2016 BE-E—ANENF=1HIANEA

(a)

On 6 April 2016, the Group acquired
25% equity interest in Plenty Partner
Limited and 25% of the shareholder’s
loan due to Plenty Partner Limited by
issuance of 2,000,000,000 ordinary
shares of the Company.

During the six months ended 30 June 2015

(a)

As disclosed in Note 16, the First
Tranche Bonds with principal amounts
of HK$113,330,000 were converted
into 641,006,787 ordinary shares of
the Company during the period.

As disclosed in Note 18, the CN with
principal amounts of HK$70,000,000
were converted into 875,000,000
ordinary shares of the Company.

As disclosed in Note 19, the Company
repurchased the CN with face value
of HK$137,000,000 by issue of the
promissory notes of HK$164,400,000,
being an amount equal to 120% of the
face value of the CN.

During the repurchase of the CN, the
Company issued 35,767,776 at a price
of HK$0.08 per ordinary share to the
CN holder for settlement of part of the
interest accrued on the CN in previous
year.

(@ RZZE-XRFOARNHE K&
[ i 38 3 172,000,000,0004% A&
NEVEBE - WERRERAQR
2% HE K B R KA R A A
MR B R EN25% o

BE_—_ZT—FFNA=F+HILENEA

(@) WME16EE  HANASHEA
113,330,000 7T 2 & —#t & F
1% £641,006,787 A A B &
il

(b)  FAPEE 18T BIAA ST A
70,000,000/ 7T 2 7 #4 iz SR 4%
## /5875,000,0000% A 1A 7] &
AL

() WM FIOWE XA FE
i8 ¥ 17164,400,000% 7T (B
HERTEBREEEEZ
120%) 2 A A R BEEE
#$137,000,0007 7T 2 A #2 ik &
o

(d) BBEARRERR  KARRE
f% & B A%0.08/8 T 2 ([Big M ATk
REEFE A%1735,767,776
ARE AR - AR B FE A
BRREBFEFZHDFE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G E M RRME

For the six months ended 30 June 2016
BE=—F—NFENA=FHIL A

26. EVENTS AFTER THE REPORTING PERIOD

The Group did not have any material events
after the reporting period which are required
to be disclosed in the condensed consolidated
financial statements.

27.  APPROVAL OF CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The condensed consolidated financial
statements were approved and authorised for
issue by the Board of Directors on 29 August
2016.

70 Ping Shan Tea Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

FINANCIAL REVIEW

Operating results for the six months ended
30 June 2016 were generated from tea
business and deteriorated as a result
of sluggish consumer market in China,
especially the high-end tea products of
which the customers mainly purchased
for business gifts. There is a pressure
on sales and selling price of the Group's
tea products. The depreciation of RMB
has negative impact on the Group as the
Group’s revenue is transacted in RMB
but the reporting currency is in HK$. The
negative impact of sluggish demand and
deprecation of RMB is partially offset
by the contribution from newly acquired
business in last year which started to have
contribution in the Period. As a result there
is a decrease in revenue from approximately
HK$161.7 million for the Last Period to
approximately HK$159.1 million for the
Period and a decrease in the gross profit
from approximately HK$65.5 million for
the Last Period to approximately HK$60.2
million for the Period. The gross profit
margin also decreased from 40.5% for
the Last Period to 37.8% for the Period.
The loss for the period decreased from
approximately HK$88.0 million for the Last
Period to approximately HK$61.3 million for
the Period.

Bt 75 B B8

HEe_Z2— X" AZ+HILAEA
P EREERAREEE - PREAMNEE
MEEBTR EUEFEEREER
BRENaniEERAE SKEE
BT R - AEEMNEEERMHENRER
HEERET -BARAEBIZRZTIUAR
BT EREEBABL AR
ZREHAERBEEEYE - BRES
MARBRBEZEEXEWEFTHTK
BEBZERIHEY ZEBNER
906 B BA & F o Bkt - WS AR A R AP
#949161,700,0005% 7T a4 = AN EA R 49
#9159,100,0005% Jt - & Fl f & F [ #3
#94965,500,000/% TTR > = A H R M 49
60,200,000 7T, » % FI| % J1 i 2= 4 [A] &7
#140.5% T % Z= N ERfE 937.8% - AR
E518 A 2 F R #3 4988,000,0007%8 Ui 4
= AR HARE 89 4961,300,00058 7T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

BUSINESS REVIEW

During the Period, the Company continued
to expand the tea business through
acquisition of tea related business as
mentioned in “MATERIAL ACQUISITION
AND DISPOSAL OF SUBSIDIARIES AND
ASSOCIATED COMPANIES”
to the acquisitions made during the last

in addition

three years. The Group is in the process
of integrating various tea related business
acquired during the last three years. The
revenue decreased from approximately
HK$161.7 million for the Last Period to
approximately HK$159.1 million for the
Period principally due to sluggish consumer
market, especially the tea products for
business gifts. There is a pressure on
sales and selling price of the Group’s
tea products. The depreciation of RMB
has negative impact on the Group as the
Group’s revenue is transacted in RMB
but the reporting currency is in HK$. The
negative impact of sluggish demand and
deprecation of RMB is partially offset
by the contribution from newly acquired
business in last year which started to have
contribution in the Period. The loss for
the period of the Group decreased from
approximately HK$88.0 million for the Last
Period to approximately HK$61.3 million for
the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

BUSINESS PROSPECTS

Through various acquisitions and/or
investments in tea related business, the
Group is now in the process of integrating
all tea businesses in order to realise their
full potential to contribute the profit to the
Group. In addition, the Group continues
to proactively search for other potential
favourable expansion, merger and
acquisition opportunities in the tea business,
so as to realise the long-term potential of
tea business, and to further enhance its
revenue, sources and profitability, and bring
maximised returns to the shareholders of the
Company (the “Shareholders”).

EBRE

REEITNZ RARERBEBOUE R
SERE AEEREEFEAMABR
RER N2HBRZEEBNE
URAEEGRANAER - BE K%
BREEEGRSEMANMNREE
BEBEBRLOIBRE  BRERRE
EBORME S  WE—FRAERA
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

LIQUIDITY AND FINANCIAL
RESOURCES

As at 30 June 2016, the Group had current
assets of approximately HK$2,245.2 million
(as at 31 December 2015: approximately
HK$2,125.9 million) and current liabilities
of approximately HK$853.9 million (as
at 31 December 2015: approximately
HK$730.6 million). The current ratio
(calculated as current assets to current
liabilities) decreased from 2.91 as at 31
December 2015 to 2.63 as at 30 June
2016. The gearing ratio (calculated as
the total borrowings, promissory notes,
debentures and convertible bonds to total
shareholders’ equity) increased from 0.57
as at 31 December 2015 to 0.63 as at 30
June 2016. These ratios were at reasonably
adequate levels as at 30 June 2016
while the Group had sufficient resources
in meeting its short-term and long-term

obligations.

/4 Ping Shan Tea Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

The Group principally met its funding
requirements by cash flows from operations
and financing activities. During the Period,
the net cash generated from (2015: used
in) operating activities and net cash used
in (2015: generated from)_financing
activities were approximately HK$392.4
million (2015: approximately HK$189.1
million) and approximately HK$69.2 million
(2015: approximately HK$278.1 million),
respectively. The total bank borrowings
decreased to approximately HK$35.8 million
(as at 31 December 2015: approximately
HK$36.7 million). The bank loans were
repayable within one year with interest rate
from 7.40% to 8.67% per annum. The
Group's bank borrowings were denominated
in RMB.

During the Period, the Group issued unlisted
debentures of approximately HK$140.2
million (2015: approximately HK$357.1
million) at face value with issuing costs of
approximately HK$Nil (2015: approximately
HK$11.0 million). The debentures are
interest bearing ranging from 4.5%-8%
of the respective face value per annum,
unsecured and repayable on the first to
eighth anniversary of the respective date
of issue. In addition, the Group redeemed
unlisted debentures with principal amounts
of HK$24.0 million (2015: HK$166.0
million). As at 30 June 2016, the carrying
values of the debentures were approximately
HK$1,234.2 million (as at 31 December
2015: HK$1,107.7 million).

AEEBFEULCEEBRREGTHE
EHERERNEESTE-RAE
M KEEBEE(ZE—RF AT
BIZBEeFERBETSHMA (=
T—AF - ERI)VZRSFEDIN
/£392,400,0008 L (— T — R F:
#7189,100,0007% Jt.) & 4969,200,000
BHux(ZZT—AF:4278,100,000
BrL) RITBEBLBRLED
35,800,000 (R=_E—HF+=A
=+ —H:#936,700,000% T )  $R 1T
BERER—FRNEE FHEHR7.40%
E867% - AKBZRITEEUARKE
HIfE -

RABRE A% B EEERETY
140,200,000 L (ZE — A F : 4
357,100,000/ 70) 2 JE E T ERERE
BITRANBEET(ZE—RF 4
11,000,000 7T) - Z S ERFLEE B
ZEENFEF RN F45%E8%:T 8
WHEEH BREBEETA AR
MERAFTE N \BFREE - HIN A%
E & [@ A< £ %824,000,00058 7T 2 I
ME#EE (ZF— A 166,000,000
BIL) RZE—RNEXNAZ+H %
LE#FEZ REEYAL,234,200,000
BELT(R-E—RE+-_A=+—A8:
1,107,700,0005 7T ) °
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

During the Period, none of the original
convertible bonds were converted to
ordinary shares of the Company. As at
30 June 2016, the carrying values of
convertible bonds and promissory notes
amounted to approximately HK$402.0
(as at 31 December 2015:
approximately HK$361.3 million) and

million

approximately HK$109.8 million (as at 31
December 2015: approximately HK$144.6
million) respectively.

CAPITAL STRUCTURE

During the Period, there was an increase
in the issued share capital of the Company
by the issuance of 2,000,000,000
consideration shares on 6 April 2016
pursuant to the Share Transfer Agreement.

The total number of issued share capital
of the Company as at 30 June 2016 was
20,134,323,704 shares.

/é Ping Shan Tea Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

FOREIGN EXCHANGE EXPOSURE

Most assets, liabilities and transactions of
the Group are denominated in RMB, HK$
and USD. During the six months ended 30
June 2016, the Group did not hedge any
foreign exchange exposure against foreign
currency risk. However, the management
will continue to monitor foreign currency
risks and adopt precedent measures as
appropriate.

CAPITAL EXPENDITURE

During the Period, the total capital
expenditure of the Group (including deposits
paid) for acquisition of property, plant
and equipment (excluding the acquisition
arising from business combinations) was
approximately HK$Nil (2015: approximately
HK$0.5 million).

In addition, the Group paid (including
deposits paid) approximately HK$10.0
million for business combination and
potential business combination during the
Period (2015: HK$560.0 million).

CONTINGENT LIABILITIES

The Group did not have any significant
contingent liabilities as at 30 June 2016 and
31 December 2015.

S BE /2 B
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

MATERIAL ACQUISITION AND
DISPOSAL OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

On 18 March 2016, Citiasia International
Limited, an indirect wholly-owned subsidiary
of the Company (the “Purchaser”),
Sure Right Development Limited, (the
“Vendor”) and Mr. Ng Kam Mang entered
into the share transfer agreement (the
“Share Transfer Agreement”), pursuant to
which the Vendor agreed to sell and the
Purchaser agreed to purchase 25% of
the entire issued share capital of Plenty
Partner Limited (the “Target Company”)
and 25% of shareholder’s loan due by the
Target Company to the Vendor for a total
consideration of HK$200.0 million. The
consideration was satisfied by the issue and
allotment of 2,000,000,000 consideration
shares at the issue price of HK$0.1 each on
6 April 2016.

On 29 June 2016, Mr. Zhou Chonghai (the
“Vendor”) and Ping Shan Health Industry
Limited (a wholly-owned subsidiary of the
Company, the “Purchaser”) entered into the
sale and purchase agreement, pursuant to
which the Vendor has conditionally agreed
to sell, and the Purchaser has conditionally
agreed to acquire, the 10 shares of Perfect
Partner International Corporation at the
consideration of HK$170.0 million, which
shall be satisfied by the Purchaser by
cash and the issuance of 1,000,000,000
consideration shares by the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

As at the date of this report, the above
transaction is in progress.

Save as disclosed above, the Group had
no other material acquisition or disposal
of subsidiaries and associated companies
during the Period.

EMPLOYMENT INFORMATION

As at 30 June 2016, the Group had a total
of 315 (2015: 427) employees in Hong
Kong, Macau and the PRC. The Group's
emoluments policies are based on the
performance of individual employees and
on the basis of the salary trends in various
regions, and are reviewed periodically.

For the Period, the total staff costs
including directors’ emoluments amounted
to approximately HK$8.0 million (2015:
The
Company maintains a share option scheme

approximately HK$42.2 million).

for the purpose of providing incentives and
rewards to the eligible participants for their
contributions to the Group.

BHEAREBEH bt
o

LR P IEEHETT

B EX PR E SN AR BN AL

ETEMHBARARBEARZEX
WS s o
ERES
R-Z-AEAA=+H FEERE

BB BEREBNR(ZT—F
F:427%0)RE - AKEREMERIER
ZRIB B RAME 2 F B 2 5 E F
B - IR iRt

RAHE ETIRARE (BIEESH
%)% 48,000,0008 T (ZF—HF:
#342,200,000/ 7T ) © 4N A 7] &% 57 B R

B E S ESBROBEEAKERM
BERlzEERSERE-

Interim Report 2016 Q
—E-AERHEE

v



DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & B R

INTERIM DIVIDEND

The Board does not declare the payment of
an interim dividend for the Period (2015:
Nil).

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2016, the interests and short
positions of the Director(s) of the Company
and chief executives of the Company or
their respective associates in the shares,
underlying shares and debentures of
the Company or any of its associated
corporations (within the meaning of Part
XV of the Securities and Futures Ordinance
(Cap. 571, Laws of Hong Kong) (the “SFQ"))
which are required to be notified to the
Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short
positions which they were taken or deemed
to have under such provisions of the SFO),
or as recorded in the register of interests
required to be maintained by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company or the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”) were as follows:
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DISCLOSURE OF ADDITIONAL INFORMATION

B N & w4 &

Long positions #a

Ordinary Shares of HK$0.01 each of the ARAGEREEO.01E T2 ZBER
Company

Approximate
percentage of

Type of Number of  shareholding in

Name of Director Capacity interest shares held the Company

REATFZ

EEfR 5 ERER MERGBE HASREI

Mr. Cai Zhenrong Beneficial owner  Personal 470,541,000 2.33%
BIREEE EmBEA EA (Note 1)
(PH3E1)

Corporate owner  Corporate  6,558,155,840 32.57%
NEEA A NS (Note 2)
(PH7E2)

Mr. Cai Zhenyao Beneficial owner  Personal 52,752,000 0.26%
BiRB LA ERBEA (EUN (Note 3)
(HI5E3)

Corporate owner  Corporate 701,500,378 3.48%
UNEIEZ 2N NS (Note 3)
(PH3E3)

Mr. Cai Zhenying Beneficial owner  Personal 5,000,000 0.02%
BRI S A ERBEA EA (Note 4)
(PH3E4)
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DISCLOSURE OF ADDITIONAL INFORMATION
ff N E BB

Approximate
percentage of

Type of Number of  shareholding in

Name of Director Capacity interest shares held the Company

REDFZ

EEHNE B R#zEER MEROGBE HAERESH

Mr. Cai Yangbo Beneficial owner  Personal 21,770,000 0.11%
BEKEE ERBEAA fEaA (Note 5)
(BiF3ED)

Mr. Choi Wing Toon Beneficial owner  Personal 4,000,000 0.02%
BKBELAE EmEBAA (EPN (Note 6)
(FfiE6)

Mr. Lawrence Gonzaga Beneficial owner  Personal 6,000,000 0.03%
Lawrence Gonzaga’t 4 BEnlEB A (EPN (Note 7)
(BI3E7)

Ms. Choy So Yuk, BBS, JP Beneficial owner  Personal 7,700,000 0.04%
BELL L BBS AP+ ERBEAA &A (Note 8)
(PiT5E8)
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DISCLOSURE OF ADDITIONAL INFORMATION
ff N E BB

Notes:

These Shares include 7,500,000 Shares
which are the share options granted to Mr.
Cai Zhenrong under the share option scheme
adopted by the Company on 24 February
2012 (the “New Scheme”).

These Shares include 370,779,760
Conversion Shares which have been held and
beneficially owned by Smart Fujian Group
Limited upon completion of the acquisition
of the entire issued share capital of China
Natural Tea Holdings Company Limited (the
“Acquisition”).

These Shares comprise 52,752,000
Shares held and beneficially owned by Mr.
Cai Zhenyao, an executive Director and
701,500,378 Shares held and beneficially
owned by Exalt Wealth Limited. The
52,752,000 Shares include 7,500,000 Shares
which are the share options granted to Mr. Cai
Zhenyao under the New Scheme. Exalt Wealth
Limited is wholly-owned by Mr. Cai Zhenyao.

These Shares include 5,000,000 Shares
which are the share options granted to Mr. Cai
Zhenying under the New Scheme.

These Shares include 7,500,000 Shares
which are the share options granted to Mr. Cai
Yangbo under the New Scheme.

GEE

25 I% 15 B $57,500,0008% B& 150 TR
BAARNR-_Z——#_A-+MAH
Bz B vEsT 8 ([HaT8l )| FEe
REE SeHE 2 FE AR A -

ZERGBEREEPBERNBARER
BRERARZHEETRA ([WESE
78 | ) 5K BF Smart Fujian Group Limited
A REREA 2370,779,7608 12 1%

Bt

ZERNBEBATESSERELLE
FBERERHE 252,752,0008 0% 7 -
NEBABERADFERERES
2701,500,3780&% f% 15 ° 52,752,000
BB B HEAR B AT BIR T EIRIE T
4 2 BB P % 27,500,000 B 17
AEARARHERELEZEHRE -

#% % B 17 & #55,000,0008 A% 17 > T3 4R
BE AR TEIRE L 2 ERE -

% % 10 B #57,500,0008 A% 17 To 4R
B TFRG R EE B
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6. These Shares include 1,000,000 Shares
which are the share options granted to Mr.
Choi Wing Toon under the New Scheme.

7. These Shares are the share options granted to
the Directors under the New Scheme.

8. These Share include 6,500,000 Shares which
are the share options granted to Ms. Choy So
Yuk, BBS JP under the New Scheme.

Save as disclosed above, as at 30 June
2016, none of the Directors and chief
executives of the Company or their
respective associates had any interest or
short positions in the shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which are required to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or
short positions which they were taken or
deemed to have under such provisions of
the SFO), or as recorded in the register of
interests required to be maintained pursuant
to Section 352 of the SFO, or as otherwise
to be notified to the Company or the Stock
Exchange pursuant to the Model Code of the
Listing Rules.

84 Ping Shan Tea Group Limited
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i EE (TR RESRBEKOISE
XVER) 2 B fn sk B HE 75 Hp ¥ B K 1R 38 55
REIEIROIEXVE E7TR8D F AN E
RRB Rz ERmIRE (BFER
BEFIMEERINBEBEGEXREREE
RERB 2 BRSOKE) RN
WIEFEH KA EIROIEIGAFEZ
Ean B EmaRE KB E™
B2 E <P RIZE SN g AR QRSB AP
ZHEmBAE o

:g



3o ¢

DISCLOSURE OF ADDITIONAL INFORMATION

B b0 & B R

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 June 2016, to the best knowledge
of the Directors, the following person (other
than a Director and chief executives of
the Company) who had interests or short
positions in the shares of the Company
which would fall to be disclosed to the
Company under the provision of Divisions 2
and 3 of Part XV of the SFO, or which were
recorded in the register of interests required
to be kept by the Company pursuant to
Section 336 of the SFO:

FERRARDzEZRKXR

RZZB-—RFRA=+H BEEMR
M ATAL(BEERARAZKHITR
ABBRINRARRBRD B ARIEE
% R B E &I EXVER 82 &35 3B 14 3T
AARRBWE 2 EEIORE  HRHER
AR AMRIERE 75 & B B 5 0] 533615 R
ERBEZERTRMIERIORE

Long positions YA
Ordinary Shares of HK$0.01 each of the AR EREEC.O1ETZEBER
Company
Approximate
percentage of
Long Position/ Number of shareholding
Name of shareholder Capacity  short position shares held in the Company
REQFZ
BRES EB Bt HAR/%KA FEROBE BASRAESL
Ms. Su Li Yuan Spousal interest  Long Position 7,028,696,840 34.91%
BEERL EE#ER e (Note 1)
(MEEL)
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Approximate
percentage of

Long Position/ Number of shareholding
Name of shareholder Capacity  short position shares held in the Company
REQFZ
BRE#HE/ 2B Bt HA/%KAR FEROBE BASRASL
Smart Fujian Group Limited Beneficial interest  Long Position 6,558,155,840 32.57%
BnEn e (Note 2)
(MEE2)
Asia Equity Value Ltd. Beneficial interest  Long Position 1,328,888,889 6.60%
BaER HE
Beneficial interest ~ Short Position 600,000,000 2.98%
EnlEn KE
Central Huijin Investment Ltd. Corporate interest  Long Position 1,630,525,473 8.10%
RRESHREABREMEAT NG5 HE (Note 3)
(BtzE3)
China Construction Bank Corporate interest  Long Position 1,630,525,473 8.10%
Corparation DR HE (Note 3)
HERRBRTRHERAF (PEE3)
Ms. Wong Shu Ting Antia Beneficial interest  Long Position 1,137,040,000 5.65%

BifELL

EniEsn
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Notes:

These Shares comprise 470,541,000
Shares held and beneficially owned by
Mr. Cai Zhenrong, an executive Director. The
remaining Shares of 6,558,155,840 include
370,779,760 Conversion Shares which have
been held and beneficially owned by Smart
Fujian Group Limited upon completion of the
Acquisition. Ms. Su Liyuan, as the spouse of
Mr. Cai Zhenrong, is deemed to be interested
in these 7,028,696,840 Shares under the
SFO.

These Shares include 370,779,760
Conversion Shares which have been held and
beneficially owned by Smart Fujian Group
Limited upon completion of the Acquisition.

B aE

% E % E#470,541,0008% B 17 Fa #
TEREIRREEFERERE A
#46,558,155,8400 I 10 B iR A UK BB =
T8 58 A ¥ Smart Fujian Group Limited#
BREmHA 2370,779,7608% # 1% A%
Mo IRIBBS RGN HEELL
REIRE TS WRRAEEZ
7,028,696,8400% f% 10 2 #E 25 ©

ZEM D B IER UL EE E 18 5T AR Smart
Fujian Group Limited#8 R EZHS 2
370,779,760 32 B% A% 15
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3. These Shares include 743,519,616
Conversion Shares which have been held and
beneficially owned by Teya Holdings Limited,
a wholly-owned subsidiary upon completion
of the Acquisition. Teya Holdings Limited is
indirectly held by China Construction Bank
Corporation, which is held and beneficially
owned by Central Huijin Investment Ltd.

Save as disclosed above, as at 30 June
2016, no person, other than the Directors
and Chief Executives of the Company whose
interests are set out in the section headed
“Directors’ and Chief Executives’ Interests
and Short Positions in Shares, Underlying
Shares and Debentures”, had any interest
or short positions in the shares, underlying
shares or debentures of the Company
which are required to be notified to the
Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the
register of interests required to be kept by
the Company pursuant to Section 336 of the
SFO.

88 Ping Shan Tea Group Limited
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3. ZEROGEERAUEFETKRERA
2 &M B A7) ZTeya Holdings Limited
FAERERYESR 2743,519,616/% A%
f% {5 ° Teya Holdings Limited /g A7 B 2
FIBITRO AR ARRESE  MHPE
BEBITROARABIBHPRESE
EERETRRABBERERHES -

BREXFIEBEEN RZF—REX

=tH EFREARAESTHRAER
(REZERBNEZRESTHRA
B HERO REEEZEER
KR — &) AN Z AL BER AR A
Bty R HEREERAREE
% R B E &G EXVER 82 KR35 7B 14 3
HMEARA MBI ERIRE L
THENARBRRBEEFRPEHDIE
3B6MFMEFE 2 BB M EmK
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DIRECTOR’S RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the sections
headed “Directors’ and Chief Executives’
Interests and Short Positions in Shares,
Underlying Shares and Debentures” and
“Share Option Scheme”, at no time during
the Period was the Company, its subsidiaries
or any of its associated corporations (within
the meaning of Part XV of the SFO) a party
to any arrangements to enable the Directors
or their associates (as defined in the Listing
Rules) to acquire benefits by means of the
acquisition of shares in, or debentures of,
the Company or any other body corporate.

SHARE OPTION SCHEME

On 24 February 2012, the Company has
passed the resolutions in a shareholders’
meeting for the termination of the share
option scheme adopted on 30 August
2002 (the “Terminated Scheme”) and the
adoption of a new share option scheme (the
“New Scheme”). Outstanding share options
granted under the Terminated Scheme
prior to such termination shall continue
to be valid and, subject to the vesting
schedule, exercisable in accordance with
the Terminated Scheme.

EERERODUEEE ZER

BIEERERTHRASRKM  HEH
iy REEE 2SRRI AR TE
Petgst &l MEnPRRBEE SN AR A
HIfBARREAMARER (R
FH R EFEIRPIEXVER ) A B A
BETM ALY ARE RIS 2 5
BA(ERR LTRA MEBEAR
R EIRAEAEAEAEE 2 IR B
7 1 2 X M) & o

ERESE
RZTE—ZFZA=Z+WMHE - ARQF
RBRERE LBBABRERENR=Z
TFNA=ZTBHEMBZERETE
(B IEET &) - I BR AN 37 B AR #E 51
2 (I#sr8l]) BB KRIEFEER
o T P LA L A R ARTT (50 2 BB IR g A
BER WA (REBBRER)RES
EIEEHEI T AT -
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The following table discloses details of
the Company’s share options held by the
Directors and employees of the Group
and other participants pursuant to the
Terminated Scheme and the New Scheme
and movements in such holdings during the
Period:

TREBEAKEREZNERLEMS
HERBCOKRILFERAMFEFTEZA
NEBREFE  ARZSBRENRAK
HiR 2% :

Number of share option
BREHE
Outstanding Granted Lapsed Exercised  Outstanding
Name or category of Exercise asat during during during asat
participant Date of grant ~ Exercise period price 1.1.2016 the Period the Period the Period 30.6.2016
RZE-RE RZE-AE
-A-H ABZTA
SREHZAER REBH & ﬁfi;! HATE RABERE REEEEN REABEGR HAfTE
(HKS)
(#7)
Mr. Cai Zhenrong 24102013 24.10.2013 - 02538 3,000,000 - - - 3,000,000
EREAE 23.10.2018
205.2014 205.2014 - 0.1036 1,500,000 - - - 1,500,000
1952019
30.04.2015 304.2015- 0.0990 3,000,000 - - - 3,000,000
29.4.2020
M. Cai Zhenyao 24102013 24.10.2013 - 0.2538 3,000,000 - - - 3,000,000
EhREE 23.10.2018
20.5.2014 20.5.2014 - 0.1036 1,500,000 - - - 1,500,000
195.2019
30.04.2015 304.2015 - 0.0990 3,000,000 - - - 3,000,000
29.4.2020
Mr. Cai Zhenying 24.10.2013 24.10.2013 - 0.2538 1,000,000 - - - 1,000,000
BRERE 23102018
2052014 2052014 - 0.1036 1,000,000 - - - 1,000,000
1952019
30.04.2015 30.4.2015- 0.0990 3,000,000 - - - 3,000,000
29.4.2020

QO Ping Shan Tea Group Limited
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o

Number of share option
Outstanding Granted Lapsed Exercised  Outstanding
Name or category of Exercise asat during during during asat
participant Date of grant ~ Exercise period price 1.1.2016 the Period the Period the Period 30.6.2016
RZ§-AE RZE-AE
-B-A ABZ1A
SREHZAER REBH & k@ HATE RAEERE REEEEN REABEGR HAfTE
(HKS)
(#7)
Mr. Cai Yangbo 24.10.2013 24.10.2013 - 0.2538 3,000,000 - - - 3,000,000
BHREL 23102018
205.2014 205.2014 - 0.1036 1,500,000 - - - 1,500,000
1952019
30.04.2015 304.2015- 0.0990 3,000,000 - - - 3,000,000
29.4.2020
Mr. Choi Wing Toon 24.10.2013 24.10.2013- 0.2538 1,000,000 - - - 1,000,000
ExEEE 23.10.2018
Mr. Lawrence Gonzaga 24102013 24.10.2013 - 02538 2,000,000 - - - 2,000,000
Lawrence GonzagaZt & 23.102018
205.2014 205.2014 - 0.1036 1,000,000 - - - 1,000,000
1952019
304.2015 304.2015- 0.0990 3,000,000 - - - 3,000,000
29.4.2020
Ms. Choy So Yuk, 8BS, /P 24.10.2013 24.10.2013 - 0.2538 2,000,000 - - - 2,000,000
B2INL BRS A FHT 23.10.2018
205.2014 205.2014 - 0.1036 1,500,000 - - - 1,500,000
19.5.2019
3042015 304.2015- 0.0990 3,000,000 - - - 3,000,000
29.4.2020
Mr. Yuen Chun Fai 3042015 304.2015- 0.0990 2,000,000 - (2,000,000) & =
(resigned on 11 May 2016) 29.4.2020
i
(R=F-A%
BAT-RE)
Mr. Lam Kai Yeung 3042015 304.2015- 0.0990 1,000,000 - (1,000,000) & =
(resigned on 18 May 2015) 29.4.2020
HERAE (R-F-1%
AATNREH)
Subtotal 44,000,000 - (3,000,000) - 41,000,000
I3
Interim Report 2016 Q -‘
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Number of share option

Outstanding Granted Lapsed Exercised ~ Outstanding
Name or category of Exercise asat during during during asat
participant Date of grant ~ Exercise period price 1.1.2016 the Period the Period the Period 30.6.2016

RZ§-AE RZE-AE

-A-A ABZ1A
SREHZAER REBH k8 %@ HATE RAEERE REEEEN REABEGR HATTE

(HKS)
(#7)

Employees 442011 442011 - 0.4000 2,200,000 - (2,200,000) & o
8 342016
Other participants 442011 442011 - 04000 141,200,000 - (141,200,000) & o
Aftpas 342016
Employees 24102013 24102013 - 0.2538 838,500,000 - - - 833,500,000
8 23102018
Other participants 24102013 24102017 - 0.2538 320,500,000 - - - 320,500,000
Aftpak 23102018
Employees 205.2014 2052014 - 0.1036 12,316,000 - - - 12316000
3 19.5.2019
Employees 304.2015 304.2005- 0.0990 42,000,000 - - - 42,000,000
3 29.4.2020
Sub total 1,356,716,000 - (143,400,000) - 1,213,316,000
U
Total 1,400,716,000 - (146,400,000) - 1,254,316,000
@it

During the Period, 146,400,000 options
lapsed and no options were granted,
exercised or cancelled under the Terminated

Scheme and the New Scheme.

Q2
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Details of the specific categories of options
are as follows:

FrE BRI 2 BBEREBIT

Year Date of grant Exercise period Exercise price
FH RHBH THEH TEE

HK$

BT
2011 4.4.2011 4.4.2011 - 3.4.2016 0.400
2013 24.10.2013 24.10.2013 - 23.10.2018 0.2538
2014 20.5.2014 20.5.2014 - 19.5.2019 0.1036
2015 30.4.2015 30.4.2015 - 29.4.2020 0.0990

If the options remain unexercised after the
exercise period from the date of grant, the
options will expire.

PURCHASE, SALE OR
REDEMPTION OF LISTED
SECURITIES

During the Period, there was an increase
in the issued share capital of the Company
by the issuance of 2,000,000,000
consideration shares on 6 April 2016
pursuant to the Share Transfer Agreement.

Save as disclosed above, neither the
Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the
Period.

fid A A 1R B AR B 2 AT R AR AT
AT RIBRESS S -

AR AR A FERIR R SR
FORZFE-ANFHEANAERT
2,000,000,0000% f{. & i 17 - 3 0 E 3%
TR A -

B E X BEE N N B EAEM M
BRAREENAHEANEE HENE
BA R BHER LRS-
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UPDATE ON DIRECTOR’S
INFORMATION

Pursuant to Rule 13.51B(1) of the Listing
Rules, the change in information of the
director of the Company is set out below:

Mr. Cai Yangbo's monthly salary as an
executive Director has been changed to
HK$52,500 per month with effect from 1
August 2016.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model
Code set out in Appendix 10 of the Listing
Rules as its own code of conduct regarding
securities transactions by the Directors.
Having made specific enquiry by the
Company, all Directors have confirmed their
compliance with the required standard set
out in the Model Code during the Period.

CORPORATE GOVERNANCE

The Company has adopted most of the
code provisions as stated in the Corporate
“CG Code”)
contained in Appendix 14 to the Listing
Rules and the Board is committed to
complying with the CG Code to the extent

Governance Code (the

that the Directors consider it to be practical
and applicable to the Company.

QA Ping Shan Tea Group Limited
WILREETMARA A

EHEEEH

1R 18 £ R AIF13.51B(1E KA F)
EEENZEDBIIMT

BEOREEHERTEZZAFZUR
§A52,5008 T B -_E—R"FENA—
HAEER -

ESETERRZNEETA

AR EERAA_ LT R &+ Fr#s 2
FETR ERARRIREETHITE
HRHZITRTA - 2REFLARA
EHEEERRER  RENAHHE—
HESTRETHMERZEL-

ERER
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DTG -BEEREE HEERA
DEATRERRARRZARET 8
feREERTFATE



DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & B R

The corporate governance principles of the
Company emphasize an effective Board,
sound risk management and internal
control, appropriate independence policy,
and transparency and accountability to
the Shareholders. The Board will continue
to monitor and revise the Company’s
governance policies in order to ensure that
such policies meet the general rules and
standards required by the Listing Rules.
Except as disclosed below, the Company
had complied with the CG Code throughout
the Period.

Code provision A.6.7 stipulates that
independent non-executive directors and
other non-executive directors should attend
general meetings and develop a balanced
understanding of the views of shareholders;
while code provision E.1.2 stipulates that
the chairman of the board should attend the
annual general meeting. Mr. Cai Zhenrong
(the chairman of the Board) and two
independent non-executive Directors were
unable to attend the Company’s annual
general meeting held on 30 June 2016 due
to their other business engagement.

On 11 May 2016, the Company failed to
comply with Rules 3.10(1), 3.10A, 3.21
and 3.25 of the Listing Rules after the
resignation of Mr. Yuen Chun Fai as an
independent non-executive Director, the
member of audit committee, remuneration
committee and nomination committee of
the Company. Following the appointment of
Mr. Chin Hon Siang on 12 July 2016, the
Company has fulfilled the requirements of
Rules 3.10(1), 3.10A, 3.21 and 3.25 of the
Listing Rules.

ARAREERERRAIEBRZES
g RENEREENAMEZRISE
BB R - W AR R HERE M
BEHE EFERBEERERETAR
BlZERBE  UHERLERRTA L
MRAMRE 2 — AR RAIFE - BR T X
WEEIN RABPHE ARF—EHEF

EEERT

SRR XA 6. 7FIBABIFMITEE R
HMIFRTEETREFERRARE AR
RRRBEREEIOERTH T M
ANEXE12BIFIREEG TR EEFE
BRABFAG HIRALE(ESEE
F)RMEBIIFRTEEEABEME
BESMAEHERARAR T —RF
NAZTBRTZRRBAFAE -

EBELER _T— X FHRA+—A8
BAARRGBYIENITES BZES
g FHEEehREEEEEKE%
AAFAREEEST EARBE3.10(1)%
£3.10A1K - B3 2HERFE3.25F AR
AR ZE—ARFLtA+-_BLEREL
L% BRFES EMRAISE3. 101K
3. 10A1% - F3.2116 M E3.2516 2 48
o
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On 25 August 2016, the Company failed to
comply with Rule 3.10A of the Listing Rules
after the appointment of Mr. Zhang Lu and
Mr. Zhou Yao Bo as executive Directors. The
Company is endeavoring to identify suitable
candidate to fill the vacancy as soon as
practicable.

AUDIT COMMITTEE

The Company has established the Audit
Committee in accordance with the
requirements of the CG Code for the
purposes of reviewing and providing
supervision over the Group’s financial
reporting process, risk management and
internal control. The Audit Committee
comprises three independent non-executive
Directors. The interim results for the Period
are unaudited, but have been reviewed and
approved by the Audit Committee.

On behalf of the Board
Cai Zhenrong
Chairman

Hong Kong, 29 August 2016

Qé Ping Shan Tea Group Limited
WILREETMARA A

RZE-—ARENAZTAR ARAZ
ERBEERARKEEBRITEER
RAEE ST ET AR BIE3.10AK e KR A
EZNYBEAITHERDEEE AR

SR ZE R

BEREEE
ARABRBOEERTAZRERSE
EREEe ERERBENLREELRSE
BB REREF RREERABDE
B BREEEH-EBUFNTES
MR- AR P ARERREZ K
EREZZESEHRILE-

HKREFE
FiE
R

BB —E-XRENAZTAIR






	COVER
	CONTENTS
	CORPORATE INFORMATION
	INTERIM RESULTS
	CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
	CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	DISCLOSURE OF ADDITIONAL INFORMATION
	BACK COVER

