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FINANCIAL HIGHLIGHTS
PBHRE

For the six months
ended 30 June

BZ6A30HLXEA
2016 2015
2016 & 20154
HK$’000 HK$'000 change
i T 29
(unaudited) (unaudited)

(REER) (REEF)

Revenue %) 77,529 86,295 -10.2%
Gross profit El 26,278 27,956 -6.0%
Gross profit margin EFE 33.9% 32.4% 4.6%
Profit from operations =yl 46,522 8,521 446.0%
Profit before taxation B A& F 46,512 8,308 460.0%
Profit for the period ANERERSIE
attributable to equity FE AR BB A1
shareholders of the
Company 36,946 5,987 517.1%
Basic and diluted earnings FREAREERF
per share (HK cents) (L) 8.5 1.4 507.1%
As at 30 As at 31
June December
2016 2015
#2016 & 20154
6H30H 12A31H
HK$'000 HK$'000 change
FET FET #E)
(unaudited) (audited)
(REER) (RR&E=%)
Total assets wEE 384,903 368,931 4.3%
Cash and cash equivalents RBeRBEEEY 218,243 85,894 154.1%
Total equity attributable to RARIRERAR
equity shareholders of the RS AEE
Company 331,687 290,857 14.0%
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

BUSINESS REVIEW

The Group is principally engaged in manufacturing finished zippers in
China. The Group's customers for zippers are principally OEMs who
manufacture apparel products for (i) some apparel brands in China;
and (ii) some well-known international apparel brands. The Group
maintains a close working relationship with apparel brand owners on
the design of zippers to be applied in the apparel products. The
apparel brand owners usually decide on the zipper supplier for their
OEMs and place orders with such OEMs who in turn source zippers
from the Group.

The Group also supplies sliders, components of zippers (including
continuous zipper chains and stops), molds fittings and flat knit ribs to
customers. The Group is also looking for new investments and
business opportunities in order to diversify the existing business.

Though a series of macroeconomic financial policies and reform
initiatives have been launched in China in the first half of 2016,
downward pressure on economy growth of China remained. In
addition, economy recovery of major economies of the world is slow
and political and economic situations have also changed. All of the
above resulted in continual slowdown in growth of demand on textile
and clothing products, which further led to sustain challenge in
demand of high quality zippers and a competitive zippers market,
impacting market expansion and sales performance of the Group in
the first half of 2016 to some extent.

In this regard, the Group has consistently adopted sound sustainable
and active coping strategies, such as launching new products
continuously, exploring new clients and exploiting new market to
respond to clients and markets rapidly. With respect to internal
operation, the Group has also kept on promoting production
automation so as to improve operation efficiency and lower costs and
expenses.

EBEE
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(i) BB BIFR AN 4 AR5 i AE EE RS 2E G 1)
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MEREE & A OEM R S (R B I %
ZOEME AT & » M OEM B M A £ [E 1R 8
fr g
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

The profit attributable to equity shareholders of the Company
increased by 517.1% to HK$36.946 million for the six months ended
30 June 2016 from HK$5.99 million for the same period in 2015,
which was mainly due to the disposal of equity interests in KEE
(Jingmen) Garment Accessories Limited and the disposal of leasehold
land and properties located in the People’s Republic of China and
Hong Kong by the Group in January 2016.

PROSPECTS

After Zhonghong became the controlling shareholder in February
2016, the Group strives to diversify its existing business. In July 2016,
the Group entered into two agreements in relation to the provision of
service on promotion, marketing and planning related services for the
property development, and act as exclusive agent for the sales of the
property projects owned by the controlling shareholder, Zhonghong
and its subsidiaries.

With respect to existing zippers business, there is no obvious trend of
deterioration in domestic and international macroeconomic market
fundamentals though downward pressure on economic growth of
China sustained and global economic recovery is weak. In particular,
with the promotion of side-supply innovation, China’s economy will
remain at a growth rate within a reasonable range. Domestic demand
will have a steady growth trend, which will provide market support for
development of high quality zippers. By taking this opportunity, the
Group will optimize resources allocation and further improve
operational efficiency to push forward production automation,
providing optimal products and services and improving customer
satisfaction.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

FINANCIAL REVIEW Bt 7% 5] B8

For the six months ended 30 June 2016, the Group’s revenue and A E Z2016%6 A308 IFA<EA + ANE®E
profit attributable to equity shareholders of the Company amounted #9453 28 K2 7K /N &) 48 28 A% B8 & 46 % 1 5 Bl 49
to approximately HK$77.53 million and HK$36.95 million respectively, /77,530,000 7t 5 36,950,000/ 7T @ &
representing a decrease of 10.2% and an increase of 517.1% over 20154 [& 8 % 7l 5 4102% & #
the corresponding period in 2015 respectively. 517.1%

A comparison of the financial results for the six months ended 30 June  # Z 20164 6 830 B 1k /<& A 822015 F [

2016 and the corresponding period in 2015 is set out as follows: HI B RS EREH ST -
REVENUE BEE

The Group’s revenue for the six months ended 30 June 2016 A&EEREE20165F6 A30H E/NHAH
amounted to HK$77.53 million, representing a decrease of 10.2% as % # %8 /577,530,000 % 7T + #2015 4 [A &8

compared to the corresponding period in 2015. A 10.2% ©
Revenue analysis by product category: REMRBERIBI DR EEESNT

For the six months ended 30 June

HZ6A30ALNEAR
2016 2015
2016 & 20154

HK$’000 % HK$'000 %

FET FHAT
Finished zippers and sliders AR R 38 S 58 73,882 95.3 78,418 90.9
Flat knit ribs TR AL 1,562 2.0 4,348 5.0
Others Htth 2,085 2.7 3,529 4.1
Total “Et 77,529 100.0 86,295 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Revenue analysis by geographic location:

IR BB W EEEDN

For the six months ended 30 June

HZE6H30HLNER
2016 2015
2016 & 20154

HK$'000 % HK$'000 %

FET FHIT
Mainland China FE A 71,506 92.2 78,122 90.5
Overseas pisEolN 6,023 7.8 8,173 9.5
Total st 77,529 100.0 86,295 100.0

For the six months ended 30 June 2016, revenue from sales of finished
zippers and sliders decreased by approximately 5.8% to HK$73.88
million (six months ended 30 June 2015: HK$78.42 million), primarily
due to a decrease in sales price of finished zippers and changes to
product structure. Such decrease mainly resulted from downward on
economic growth of China and weak recovery of global economy,
which further led to sluggish demand and fiercer market competition.
For the six months ended 30 June 2016, the revenue from sales of flat
knit ribs decreased by 64.1% to HK$1.56 million (six months ended
30 June 2015: HK$4.35 million), mainly due to fierce market
competition. The others represented scrap materials, zipper
components and molds fittings etc. For the six months ended 30 June
2016, the revenue from sales of others decreased by 40.9% to
HK$2.09 million (six months ended 30 June 2015: HK$3.53 million),
mainly due to the decreasing demand of customers for tapes,
continuous zipper chains and molds.

I(G e KEE Holdings Company Limited
MBERERATF
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f8A :3,530,00087T) DEZHRKER
P « SRR E BB T REAEK o

JUST FOR




MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

GROSS PROFIT AND GROSS PROFIT EFEEFZR
MARGIN
Gross profit analysis by product category: RERBERIBSWEFNSN :

For the six months ended 30 June

BZE6H30HLNER
2016 2015
2016 & 20154

HK$'000 % HK$'000 %

FEx FHT
Finished zippers and sliders TR T 58 J v 58 27,795 105.8 26,207 93.7
Flat knit ribs TEMZR AL (49) (0.2) 525 1.9
Others Hfth (1,468) (5.6) 1,224 4.4
Total st 26,278 100.0 27,956 100.0

The gross profit decreased by 6.0% to HK$26.28 million for the six 7l #2015 4 [ H #) 27,960,000 7t T (&
months ended 30 June 2016 from HK$27.96 million for the same ~ 6.0% % & 220166 308 -7 8 A #9
period in 2015. The gross profit margin increased to 33.9% for the six 26,280,000 7T © & 7| % 52015 4 7 #] 49
months ended 30 June 2016 from 32.4% for the same period in ~ 32.4% L7t Z &% 201646 A30 A 1L /<@
2015, mainly due to the following reasons: firstly, the Group has ~ A#)33.9% * T ZREMT : B - AEE
actively adopted effective cost control measures; secondly, no equity-  F& 1R R ERERK AR B #5 « HX - B E
settled share based payment expenses incurred for the six months 20164 6 A 30 H 1L 7518 F 3 5 & £ LA 25
ended 30 June 2016; lastly, costs on depreciation of property, plant — A&E MM AR - &i& - ARKTEAR
and equipment significantly decreased because properties owned by ~ HEBHI Y E 2016 F 1 AH R H R HE -
subsidiaries were transferred out and disposed in January 2016. EMBHIE - BE R RETENKAKIE

Za rew vans KEE




MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

EXPENSES AND COSTS

Distribution costs, comprising mainly of staff costs, transportation
costs and advertising and promotion expenses, decreased by 27.4%
to HK$4.78 million for the six months ended 30 June 2016 from
HK$6.58 million for the same period in 2015, which was mainly as a
result of adopting effective spending and cost control measures.

Administrative expenses, consisting mainly of salary and welfare
expenses for management and administrative personnel, depreciation
and amortization, professional fees, auditors’ remuneration and other
administrative expenses, decreased by 10.8% to HK$13.37 million for
the six months ended 30 June 2016 from HK$14.98 million for the
same period in 2015, which was mainly due to effective spending and
cost control and costs on amortization of leasehold land and
depreciation of property, plant and equipment significantly decreased
because leasehold land and properties owned by subsidiaries were
transferred out and disposed in January 2016.

PROFITABILITY

The profit attributable to equity shareholders of the Company
increased by 517.1% to HK$36.95 million for the six months ended
30 June 2016 from HK$5.99 million for the same period in 2015. The
margin of profit attributable to equity shareholders of the Company
was 47.7% for the six months ended 30 June 2016. Profit attributable
to equity shareholders of the Company increased, which was mainly
due to the disposals of equity interests in KEE (Jingmen) Garment
Accessories Limited and the leasehold land and properties located in
the People’s Republic of China and Hong Kong by the Group in
January 2016.

I(G e KEE Holdings Company Limited
MBERERATF
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

LIQUIDITY AND CASH FLOWS

The Group's funding policy aims at ensuring sufficient capital to meet
the working capital requirements, increase capital efficiency and
capital gains. The Group will apply the appropriate debt instrument in
financing to achieve those objectives.

The Group's net cash outflow from operating activities for the six
months ended 30 June 2016 amounted to HK$16.07 million (six
months ended 30 June 2015: net cash outflow of HK$0.45 million),
mainly due to customers deferral of payment as a result of downward
trend of China’s economy. The Group's net cash inflow from investing
activities for the six months ended 30 June 2016 amounted to
HK$132.13 million (six months ended 30 June 2015: net cash inflow
of HK$36.20 million, which was mainly due to the disposal of equity
interests in KEE (Jingmen) Garment Accessories Limited and the
disposal of leasehold land and properties located in the People’s
Republic of China and Hong Kong by the Group in January 2016. The
Group's net cash inflow from financing activities for the six months
ended 30 June 2016 amounted to HK$18.60 million (six months
ended 30 June 2015: net cash outflow of HK$3.68 million), which was
mainly due to the disposal of 15% equity interests in KEE International
(BVI) Limited by the Company in January 2016.

As at 30 June 2016, cash and cash equivalents amounted to
HK$218.24 million, representing an increase of HK$132.35 million as
compared with the position as at 31 December 2015. Such increase
was mainly due to the proceeds from the disposals of 80% equity
interests in KEE (Jingmen) Garment Accessories Limited, 15% equity
interests in KEE International (BVI) Limited and the transfer and
disposal of leasehold land and properties located in the People’s
Republic of China and Hong Kong by the Group in January 2016.

RBESRBAERE

AEENESBEEERREETAMES A
MREBEASELR  RRESFAMERE
MAESWES - AREBRAEENEE TA
ETRE  UWERZZAR -

REBMREE2016F6 A308 L/~ EAH
CEEENIR S ML F 416,070,000/ 7T (B
Z20156 4308 LA A : We b %
#8/450,0007%7) - HEZHRFELET
7 BEHENRAS - REEREZE 2016
F6A30ALNEANEE TSRS AAF
%A 3% 132,130,0007% 7T (& £ 20154 6 A 30
B 1ER{E A : 3% A% ¥836,200,000 %8
JT) EEZAR2016F 1 A ALEELER
5 (FIPY) BREE BB R A R AR AE A R E
REARENBERESWEE it RMERN
B REBMREZE2016%6A308 1/~
A®REESR SR ASFEE 18,600,000 7%
TL(EZE2015F6 A30B 1ENEA - BER
i 5%8 3,680,000 457T) + EEBHNAARR
201641 A 15 & &KEE International (BVI)
Limited 15% 9 A& 4 AT 2K

20166 A30H e B EEMA
218,240,000 7T+ 8 72015412 A31H
R 5 EE B - 4 0132,350,000 % 7T © A B
EMEZHR2016F 1 AOAEBELERS
(F1P9) AR EE B 1B PR 22 71 80% IR - KEE
International (BVI) Limited 15% HYRZH#E » LA K
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

As at 30 June 2016, cash and cash equivalents of the Group in the
amount of approximately HK$152,387,000, HK$64,300,000,
HK$1,537,000, HK$19,000 and HK$56 were denominated in RMB,
HKD, USD, CHF and EURO, respectively. As at 31 December 2015,
cash and cash equivalents of the Group in the amount of
approximately HK$83,759,000, HK$1,226,000, HK$799,000,
HK$6,000 and HK$104,000 were denominated in RMB, HKD, USD,
EURO and CHF, respectively.

During the six months ended 30 June 2016, the Group did not hedge
its exposure to interest rate risks. The debt to asset ratio being the
Group's total liabilities over its total assets at 30 June 2016 was 7.9%
(31 December 2015:15.2%). The debt to asset ratio is considered
healthy and suitable for the continuous growth of the Group's
business.

NET CURRENT ASSETS

As at 30 June 2016, the Group had net current assets of
approximately HK$277.93 million. The key components of current
assets as at 30 June 2016 included inventories of approximately
HK$18.17 million, trade and other receivables of approximately
HK$70.65 million, cash and cash equivalents of approximately
HK$218.24 million. The key components of current liabilities included
trade and other payables of approximately HK$27.78 million.

The net current assets as at 30 June 2016 increased by HK$198.36
million as compared with the net current assets as at 31 December
2015, which was HK$79.57 million. Such increase was mainly due to
the increase of cash and cash equivalents derived from the disposals
of 80% equity interests in KEE (Jingmen) Garment Accessories Limited,
15% equity interests in KEE International (BVI) Limited and the transfer
and disposal of leasehold land and properties located in the People’s
Republic of China and Hong Kong by the Group in January 2016.

I(G e KEE Holdings Company Limited
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B4%9152,387,000/ 7T ~ 64,300,000/ 7T
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

PLEDGED ASSETS

As at 30 June 2016, the Group did not have pledged assets.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group did not have any material contingent
liabilities.

FOREIGN CURRENCY RISK

Individual companies within the Group has limited foreign currency
risk as most of the transactions are denominated in the same currency
as the functional currency of the operations in which they relate. The
Group did not hedge its exposure to risks arising from fluctuations in
exchange rates during the six months ended 30 June 2016.

EMPLOYEES

As at 30 June 2016, the Group had 639 employees (30 June 2015:
659), including 600 full-time employees and 39 temporary employees,
representing a decrease of approximately 3% as compared with 30
June 2015 primarily due to the Group’s implementation of headcount
control. The Group reviews remuneration and benefits of its
employees annually according to the relevant market practice and
individual performance of the employees. Save for the social insurance
in China and the mandatory provident fund scheme in Hong Kong,
the Group has not set aside or accrued any amount of money to
provide for retirement or similar benefits for its employees. The staff
costs incurred in the six months ended 30 June 2016 were
approximately HK$27.17 million (six months ended 30 June 2015:
HK$29.35 million).

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 June 2016 (six months ended 30 June
2015: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

EVENTS AFTER THE REPORTING PERIOD

0}

Continuing Connected Transaction in
Relation to the Cooperation Agreement

On 12 July 2016, Tianjin Vitality Marketing Consultancy
Company Limited (“Tianjin Vitality”), an indirect wholly-
owned subsidiary of the Company, and Yumafang Property
Company Limited (“Yumafang Property”), entered into the
cooperation agreement (the “Cooperation Agreement”),
pursuant to which Yumafang Property agreed to engage
Tianjin Vitality in providing promotion, marketing and
planning related services for the property development
projects conducted by Yumafang Property for a term of one
year commencing from the date of the Cooperation
Agreement.

Yumafang Property agreed to engage Tianjin Vitality as an
agent to provide the following services (the “Services”) to the
Yumafang Property: (i) the online and offline advertising and
promotion activities, event organisation, planning, marketing,
promotion planning, brand building and promotion of the
Yumafang Property; and (ii) the online and offline advertising
and promotion activities, event organisation, planning,
marketing, promotion planning for the property development
projects conducted by Yumafang Property.

The service fee charged by Tianjin Vitality will be 6.5% of the
cooperation expenses incurred by Tianjin Vitality for carrying
out the Services, which will not exceed RMB325,000
(equivalent to approximately HK$380,000) based on the
maximum amount of the agreed expenses of RMB5,000,000
(equivalent to approximately HK$5,850,000) for carrying out
the Services incurred by Tianjing Vitality.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

(i)

Zhonghong, a controlling shareholder of the Company,
indirectly owns the entire equity interest in Yumafang
Property. Accordingly, Yumafang Property is a connected
person of the Company and the entering into of the
Cooperation Agreement constitutes a continuing connected
transaction of the Company under Chapter 14A of the Listing
Rules. Details can be referred to the announcement of the
Company dated 12 July 2016.

Continuing Connected Transaction in
Relation to the Framework Cooperation
Agreement

On 29 July 2016, Tianjin Vitality and Zhonghong entered into
the framework cooperation agreement (the “Framework
Cooperation Agreement”), pursuant to which Zhonghong has
agreed to engage Tianjin Vitality as the exclusive agent for the
sales of the property projects developed by the Zhonghong
and its subsidiaries (the “Zhonghong Group”) including the
related sales planning, organisation, promotion and sales
activities for the period commencing from the effective date
to 30 June 2017.

The Zhonghong Group shall pay to Tianjin Vitality a
commission (the “Commission”) ranging from 5.5% to 6.5%
of the sales amounts received by the Zhonghong Group for
the sales of properties. If the property projects developed by
the Zhonghong Group are sold at a price exceeding the price
agreed by Zhonghong Group and Tianjin Vitality, Tianjian
Vitality shall be entitled to receive an excess sales equal to
20% to 40% of the excess sales amount received by the
Zhonghong Group.

(i)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Zhonghong, a controlling shareholder of the Company and is FoAARARERBRERARNARZ
a connected person of the Company. Hence, the entering into BiEALT - At BIELEMAHRANE
of the Framework Cooperation Agreement constitutes a 14AE - ST ERE EHRBER AR
continuing connected transaction of the Company under T EHBERERS - ERAENS
Chapter 14A of the Listing Rules. The Framework Cooperation BB RN RS (R
Agreement shall become effective from the date on the HEAHHARAR) BBTBARER
passing of the ordinary resolution by the independent BEERRER - FBAILMARQ
Shareholders at the extraordinary general meeting which has AIEEA2016F 7 A29 BHRE »

not yet held as at the date of this report. Details can be
referred to the announcement of the Company dated 29 July
2016.
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DISCLOSURE OF INTERESTS
R E

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2016, none of the Directors or chief executive of the
Company had any interest or short position in the Shares, underlying
shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO")) which were required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which he/she was deemed or taken to have under such provisions of
the SFO) or which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which were
required, pursuant to the Model Code, to be notified to the Company
and the Hong Kong Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2016, so far as the Directors were aware, the interest or
short positions owned by the following parties (other than the
Directors or chief executive of the Company) in the Shares, underlying
Shares or debentures of the Company which were required to be
disclosed to the Company under Divisions 2 and 3 of Part XV of the
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DISCLOSURE OF INTERESTS
R E

SFO or which were required to be recorded in the register of the
Company required to be kept under section 336 of the SFO were as

follows:

Long Position in Shares and Underlying

Shares of the Company

RARE - HARFERARAREE S D
BERDIE336 157 E 2 BETM 2 kR ¢

Eé‘zkﬁﬂﬂiﬁ&*ﬁﬁﬁﬂﬁfﬁZﬁ

Approximate

percentage
Number of of interest
Name of shareholder Capacity Shares ERBH
RRAEHE 54 ROEE Bat
Glory Emperor Trading Limited Beneficial owner 326,089,600 75%
("Glory Emperor”) BERnlAA
R E 5 ER AT (H7))
Li Zhen Hong Kong Trading Co., Limited Interest in controlled 326,089,600 75%
("Li Zhen”) (Note 1) corporation
MEFEEZBERAR ([FIED L) REH AR s
Shanghai Yongwen Investment Company Interest in controlled 326,089,600 75%
Limited* (“Shanghai Yongwen") (Note 2) corporation
xR ERR AR ([ EEk ) (KiE2) REH ARz s
Beijing Zhonghong Hongyi Interest in controlled 326,089,600 75%
Investment Company Limited* corporation
("Beijing Zhonghong Hongyi”) (Note 3) B3t NG £
IR AARIREBR AR
(MbmrsAshER D) (FifRE3)
Zhonghong (Note 4) Interest in controlled 326,089,600 75%
ENQ ) corporation
SHEG AT 2
Zhonghong Zhuoye Group Company Interest in controlled 326,089,600 75%
Limited* (“Zhonghong Zhuoye"”) (Note 5) corporation
PolEEEEABRAT([Foh=%]) (HFES) REH AR s
Mr. Wang Yong Hong (Note 6) Interest in controlled 326,089,600 75%

FoKATSEAE (HiREe)

I(G E KEE Holdings Company Limited
MBERERATF

corporation
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DISCLOSURE OF INTERESTS
R E

Notes:

Y Li Zhen wholly owns Glory Emperor.

2. Shanghai Yongwen wholly owns Li Zhen.

3. Beijing Zhonghong Hongyi wholly owns Shanghai Yongwen.
4. Zhonghong wholly owns Beijing Zhonghong Hongyi.

5. Zhonghong Zhuoye holds approximately 26.55% interest in
Zhonghong.

6. Mr. Wang Yong Hong wholly owns Zhonghong Zhuoye.

Save as disclosed above, as at 30 June 2016, the Directors were not
aware of any other person (other than the Directors or chief executive
of the Company) had registered an interest or a short position in the
Shares, underlying shares or debentures of the Company which was
required to be disclosed to the Company under Divisions 2 and 3 of
Part XV of the SFO or which was required to be recorded in the
register of the Company required to be kept under Section 336 of Part
XV of the SFO.

DIRECTORS' INTERESTS IN COMPETING
BUSINESS

None of the Directors is or was interested in any business apart from
the Group's business, which competes or competed or is or was likely
to compete, either directly or indirectly, with the Group’s business at
any time during the six months ended 30 June 2016 and up to and
including the date of this interim report.

SHARE OPTION SCHEME

The Company'’s share option scheme (the “Share Option Scheme”)
was conditionally adopted by the written resolutions of the sole
shareholder of the Company passed on 14 December 2010 to provide
incentives or rewards to any employee(s) of any member of the Group.

1. FEZERBRT -

2. EBXXEAEEANEAE -
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DISCLOSURE OF INTERESTS
R E

Under the Share Option Scheme, the Board is authorized, at any time
during a period as the Board may determine but in any event shall not
exceed 10 years from the date of adoption of the Share Option
Scheme, to grant options to any employee(s) of any member of the
Group at the exercise price for such number of Shares as it may
determine in accordance with the terms of the Share Option Scheme.
The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other share option schemes of the Company must not in aggregate
exceed 40,000,000 Shares which represents approximately 9.2% of
the Shares in issue as at 30 June 2016. The maximum number of
Shares issued and to be issued upon exercise of options granted and
to be granted under the Share Option Scheme and any other share
option schemes of the Company to any employee(s) (including
cancelled, exercised and outstanding options), in any 12-month period
up to the date of grant shall not exceed 1% of the Shares in issue
from time to time.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as the Board may
determine but in any event shall not exceed 10 years from the date of
grant. Save as determined by the Board and provided in the offer of
the grant of the relevant options, there is no minimum holding period
before an option is exercisable. The amount payable to our Company
on acceptance of the offer for the grant of an option is HK$1.00.

I(G E KEE Holdings Company Limited
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DISCLOSURE OF INTERESTS
R E

The exercise price is to be determined by the Board provided always
that it shall be at least the higher of (i) the closing price of the Shares
as stated in the daily quotations sheet issued by the Hong Kong Stock
Exchange on the date of offer for the grant of the option, which must
be a trading day; and (ii) the average closing price of the Shares as
stated in the daily quotations sheets issued by the Hong Kong Stock
Exchange for the five business days immediately preceding the date of
grant, provided that the exercise price shall in no event be less than
the nominal amount of one Share.

For the six months ended 30 June 2016, no share option was granted
by the Company.

Details of movements for the six months ended 30 June 2016 in the
number of share options are set out below:

TEEFMESEETE  ER—IBERTT
BERTIERSE : (VBEEHI AT ERE
RETRBR MR BHRBERENZRER (A
REHA)HETE : R()EEBRATA
MEXAR/EONERRH A AT @S
BT HE - ETEEERNATEE
R—EROOEE -

HZE20165F6 A30H IEAEA - AR A
% B AR -

REZE2016%6 A308 L/ E AR - 6
RIS B M E B REIERIIMNT ¢

Closing Price
of the Securities
Immediately
before the Date
Exercised Lapsed on Which
Outstanding Granted During During  Outstanding the Options
Exercise  at1.1.2016  During the the the at30.6.2016 were Offered
Name Date of Offer Price 20165 Period Period Period 20165 Exercise Period ~ REBRERE
%8 BERM TRE 1A1BEE  BREE  HBAGE BA%R 6A30BERE 758 BEARFUGE
Directors
is
Lin Bin 07.12.2012 0.60 380,000 - - 380,000 - From 23.03.2013 to the day 0.58
i the 2017 annual results
being announced
E013F382382
WITEEERENEER
Kong Hing Ki 07.12.2012 0.60 380,000 - - 380,000 - From 23.03.2013 to the day 0.58
pasizsizs the 2017 annual results
being announced
E013F3A2382
WITEEERANEER
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DISCLOSURE OF INTERESTS
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Closing Price
of the Securities
Immediately
before the Date
Exercised Lapsed on Which
Outstanding Granted During During  Outstanding the Options
Exercise  at1.1.2016  During the the the at30.6.2016 were Offered
Name Date of Offer Price  R2016% Period Period Period  R2016% Exercise Period ~ BEBRERE
%8 BERH TRE 1A1BEE  BARY  HBRGE BAXX 6A30RER %8 BEARFUSE
TamYukSang,  07.12.2012 0.60 380,000 - - 380,000 - From23.03.2013 to the day 0.58
Sammy the 2017 annual results
ERE being announced
B1343A230B%
WITFFERENERE
Employees
ks
Employees 27.05.2011 139 6,216,000 - 6,216,000 - - Exercisable until the day 125
8 the 2016 annual results
being announced
ATEEZ201655E
%@Ai*
Employees 07.12.2012 0.60 694,000 - 694,000 - - Exercisable until the day 0.58
R the 2017 annual results
being announced
AREZE017FFE
E2 NS
Employees 22.07.2014 060 1,224,000 - 1,074,000 150,000 - Exercisable until day 059
8 the 2016 annual results
being announced
ATFEZ201655E
%@Ai*
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERRHEMER

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and upholding guidelines
and procedures for stringent corporate governance. In respect of the
six months ended 30 June 2016, all the provisions set out in the CG
Code were met by the Company except the following:

Chairman and Chief Executive Officer

On 17 February 2016, Mr. Xu Xipeng and Mr. Xu Xinan resigned as
chairman and chief executive officer of the Company respectively and
Mr. Wu David Hang was appointed as chairman and chief executive
officer of the Company. This constitutes a deviation from the Code
Provision A.2.1 but the Board considers that this structure where the
leadership of the Board is distinct from the executive responsibilities
for running of the business operations will not impair the balance of
power and authority between the board and the management of the
business especially given that there is a strong and independent non-
executive element on the Board and a clear division of responsibilities
for running the business of the Company. The arrangement under
which the roles of chairman and chief executive officer area performed
under the same individual is considered as a beneficial at the present
stage as it helps to maintain the continuity of the Company’s policies
and the stability of the Company’s operation as well as to enhance the
management of the Company.

The Company will periodically review its corporate governance
practices to ensure its continuous compliance with the CG Code.

i%M‘A ﬁ

AR BB #e R RARFF RRAR (R ER RIS
MEF - BBl Z20165F6 A30H IEXEAA

s ARARBRETEEEATRRHAE
SRS TP B BRSO -

EFRERITHRAR

R2016F2 8178 » FHBEERFSHE
FEDRIBHEARRE T ERITRAENE
i - RMELLERREIRARRNERF RIT
B WEKIEREREEREHRTE
A2 MR ESESEREBEECEER

BREMER G MEERRABRMBELZ
FRTEERE - WAHARAEB 2 EE

FITEENT AN EFERABEETE
CEFEEASEEBEEMERZENR
RRFEZHNFE - TRRITBRAHZAG
HA—-AFREZZHEDRRBEEREESR
MR B ’“TZB@&Z%“E‘&W AIHY
BRIEMIBE - WEARSARZE

ARTRERRAALRE AR AR
A
/B

HEREETREEERTA -

Za rew vans KEE




CORPORATE GOVERNANCE AND OTHER INFORMATION
SREAREH

COMPLIANCE WITH THE MODEL CODE
BY DIRECTORS AND RELEVANT
EMPLOYEES

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors.

All Directors confirmed that they have complied with the required
standard set out in the Model Code and its code of conduct regarding
any Directors’ securities transactions throughout the period from 1
January 2016 to 30 June 2016.

The Company has also adopted a code of conduct regarding securities
transactions by relevant employees on terms no less exacting than the
required standard set out in the Model Code. All the relevant employees
who, because of office or employment, are likely to be in possession of
inside information in relation to the Company’s securities have been
requested to follow such code when dealing in the securities of the
Company.

SIGNIFICANT INVESTMENTS AND
DISPOSALS

In January 2016, the Group completed i) the disposal of 15% of the
issued share capital of KEE International (BVI) Limited, a then wholly-
owned subsidiary of the Company; ii) the disposal of the Office B on
the 16th floor of YHC Tower, No.1 Sheung Yuet Road, Kowloon,
Hong Kong; iii) the disposal of the land use right of the piece of land
and certain buildings located at Jiashan County, Zhejiang Province, the
PRC; and iv) 80% interest in KEE (Jingmen) Garment Accessories
Limited (“KEE Jingmen”) at an aggregate consideration of
approximately HK$199 million (the “Disposals”). The Group
recognized a net gain of approximately HK$35 million arising from the
Disposals.

Except to the above, the Group did not make any other significant
investments nor disposals during the six months ended 30 June 2016.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
CREAR IR

CHANGE IN DIRECTOR’S INFORMATION

Change in information on Directors since the date of the Annual
Report 2015 of the Company which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, is set out below:

Mr. Leung Ka Tin ceased to be an independent non-executive director
of Wealth Glory Holdings Limited (a company listed on the Stock
Exchange) (Stock Code: 8269) with effect from 3 August 2016.

Save as disclosed above, there is no other information required to be
disclosed.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company's listed securities for the six months
ended 30 June 2016.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company had maintained a sufficient amount of public float
for its shares as required under the Listing Rules throughout the
Interim Period.

AUDIT COMMITTEE

The audit committee of the Board has reviewed the unaudited interim
financial statements for the six months ended 30 June 2016.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
mERER

For the six months ended 30 June 2016 — unaudited #%=2016%6A30H ik

(Expressed in Hong Kong dollars)

)

Six months ended 30 June

BZE6A30HLAEA
2016 2015
2016 & 20154
Note $'000 $'000
i3 Fr T
Revenue =L 4 77,529 86,295
Cost of sales SHE R A (51,251) (58,339)
Gross profit EF 26,278 27,956
Net gain on disposal of HE—HBARZ
a subsidiary W a5 H 58 13 17,837 -
Net gain on disposal of HEMERBE L2
properties and leasehold land s S5E 8 17,648 12
Other income HAWA 2,900 2,118
Distribution costs DA (4,775) (6,583)
Administrative expenses 1THRAX (13,366) (14,982)
Profit from operations Feg=—pin gl 46,522 8,521
Finance costs REE R A 5(a) (10) (213)
Profit before taxation BB AR 5 46,512 8,308
Income tax Fris®i 6 (7.598) (2,540)
Profit for the period HRRF 38,914 5,768

I(G E KEE Holdings Company Limited
MBERERATF
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

mEBER

For the six months ended 30 June 2016 — unaudited (continued) & Z2016%6 4 30H I 7~ 18 A —+#

(Expressed in Hong Kong dollars) (&

Six months ended 30 June

HE6A30HLAEA
2016 2015
2016 & 20154
Note $'000 $'000
i3 Fr T
Attributable to: AT &IEERN
Equity shareholders of the KRR AERRR
Company 36,946 5,987
Non-controlling interests JEERR 1,968 (219)
Profit for the period HRER 38,914 5,768
Earnings per share (HK cents) SREF (BL) 7
Basic E-%N 8.5 1.4
Diluted e 8.5 1.4

The notes on pages 37 to 64 form part of this interim financial report.
Details of dividends payable to equity shareholders of the Company
are set out in note 12(a).

FIVECARZMERRATHRIBEREZ
—#D - ARENARRESEBRRZ S
FHERN MR 12() ©
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

REBRERAMEEKER

For the six months ended 30 June 2016 — unaudited #%=2016%6A30H k7518 A—>
(Expressed in Hong Kong dollars) (& itE)

Six months ended 30 June

BZ6830RHLL<AEA
2016 2015
2016 & 20154
$'000 $'000
Fr FT
Profit for the period HREF 38,914 5,768
Other comprehensive income HAHMEEKRA
for the period (after (EHDEAERE) :
reclassification adjustments):
Items that may be reclassified HEREENHEA
subsequently to profit or loss: ZEm2EE
— Exchange differences on — B E R B R E A R
translation of financial B B T R
statements of subsidiaries EEAERE X =58
in the mainland China (9,555) 157
Total comprehensive income HREZHBALRE
for the period 29,359 5,925
Attributable to: TS IEpE
Equity shareholders of the AR AR
Company 28,447 6,135
Non-controlling interests JEFERR M 912 (210)
Total comprehensive income HARZHEBALLE
for the period 29,359 5,925
The notes on pages 37 to 64 form part of this interim financial report. 537 £ 64 B 2 i s A A sh BB 6 s 2
— &5 -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e M HBIRR R

At 30 June 2016 — unaudited
(Expressed in Hong Kong dollars)

At 30 At 31
June December
2016 2015
#2016 F 20154
6H30H 12A31H
Note $'000 $'000
k=3 Fr F
Non-current assets FRBEE
Property, plant and equipment ME - BB NERE 8 72,505 195,813
Interests in leasehold land RIBEEHERIEER
held for own use under S LS
an operating leases 8 - 30,453
72,505 226,266
Intangible assets mLAE 3,589 6,161
Prepayments for property, Y - BB KA
plant and equipment AR RIE 91 280
Deferred tax assets EERIBEAE 1,378 1,435
77,563 234,142
Current assets REBEE
Inventories FE 18,173 15,874
Trade and other receivables 5 REMbER RIS 9 70,654 32,014
Current tax recoverable BNERAT Uk [B1 FR 1E 270 1,007
Cash and cash equivalents BERIBESEEY 10 218,243 85,894
307,340 134,789
Current liabilities REAE
Trade and other payables B 5 M H A EAFUR 11 27,783 39,937
Bank borrowing RITEE - 15,000
Current tax payable BPERFEMRLIA 1,628 285
29,411 55,222

Za rew vans KEE




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e M HBIRR R

At 30 At 31
June December
2016 2015
#2016 F 20154
6H30H 12A31H8
Note $'000 $'000
Wi E T Fi
Net current assets REEEFE 277,929 79,567
Total assets less current BEERRBEME
liabilities 355,492 313,709
Non-current liability EREBEE
Deferred tax liabilities BREBIEAE 1,157 682
NET ASSETS EEFE 354,335 313,027
CAPITAL AND RESERVES BEAERRHE
Share capital %N 12(b) 4,348 4,268
Reserves Gt 327,339 286,589
Total equity attributable to AATERERR
equity shareholders of FEihREEARE
the Company 331,687 290,857
Non-controlling interests IR R 22,648 22,170
TOTAL EQUITY B 354,335 313,027

Approved and authorised for issue by the board of directors on 26 ~ FREEEH 201658826 B #i /4 KX o

August 2016.
Mr. Wu David Hang Mr. Hou Jian TR ATEE HITEF
Chief Executive Officer and Executive Director RMIERE wREEE

Executive Director

The notes on pages 37 to 64 form part of this interim financial report.

FIVECARZMERR ARG BEREZ

—#5

ok w

KEE wauwmmaa™ ™ JUST FOR




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RERBEDHR

For the six months ended 30 June 2016 — unaudited #Z2016%6/30H 17

(Expressed in Hong Kong dollars) (& #

&)

Attributable to equity shareholders of the Company

FRRRERRES
Non-
Share Share Capital ~ Statutory ~ Exchange  Retained controlling Total
apital premium resere fesene resene profis Total  interests equity
ik
BE ROEE  AARE  AeRE  EXER REEA 3t B RaER
Note §000 §000 §000 $000 §000 §000 §000 §000 §000
i3 T A Ao e A T T A i
Balance at 1 January 2015 ROSE1 518264 4150 138,09 21,93 18,123 36,783 88716 307,804 24,484 332,288
Changein equity forthesix ~ HZ 201556308
months ended EAEAZEREE
30 June 2015:
Profitfoss) for the period LR/ (58 - - - - - 5,987 5,987 (219 5,768
Other comprehensive income H2ERA - - - - 148 - 148 9 157
Total comprehensive income 2EUNEE - - - - 148 5987 6,135 (210 5925
Diidends epproved inrespect—~ SHAEFEIEZRS
of the previous years 120) - - - - - 8522 (8522) - (8522)
Equiy settled share-based EREER
transactions e - - 1410 - - - 1410 - 1410
Share options lapsed during AR RRE
the period - - (70) - - 0 - - -
Shares issued under share RERR R
options scheme BE{TRE 120 116 9,157 @27 - - - 7,05 - 7,0%
Balance at 30 June 2015 R201556 330 B 258 4,266 147,253 21,059 18123 36931 86,251 313,883 24274 338,157

Lo




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RERZEDHR

For the six months ended 30 June 2016 —
(Expressed in Hong Kong dollars) (&

naudited (Continued) & 2201646430 A -7~ 18/
it E)

Attributable to equity shareholders of the Company

AAIRERRES
Non-
Share Share Capital ~ Statutory ~ Exchange  Retained controlling Total
capital  premium reserve  reserve  reserve profits Total interests equity
FER
Ba  ROEE &ABE  iERF  EXERE  REER E5 & EHAE
Note $000 $000 $000 $'000 §'000 $000 $'000 $000 $000
i3 i i i i i i i T Fr
Balance at 1 January 2016 RWGF1R18 258 4,268 139,092 189712 19,554 17,455 91516 290,857 210 313027
Changein equity forthesix ~ HZ 2016564308
months ended 30 June 2016: 1 ABA ZBREE:
Profitfor the period il = = = = - 36,946 36,946 1,968 38914
Other comprehensie income EHRERA - - - - (8.499) - (8499) (1056 (9555
Total comprehensive income 2EUNEE - - - - (8499) 36946 28,447 9 29,359
Share options lapsed during BRxmERE
the period - - (243) - - pLE] - - -
Shares issued under share RERRE
options scheme BEARG 12(0) 8(¢) 80 12,728 (3,107) - - = 9,701 = 9,701
Disposal of a subsidiary HEHBAA - - (209) - - - (209) (2170 (22379
Disposal of inerest ina TERXEHBRRT
subsidiary without loss of HEHBLAER
control 12d) - = 2,891 - - = 2,891 21,736 4,627
Balance at 30 June 2016 R201656 530 A 248 4348 151,820 18,304 19,554 8,956 128,705 331,687 22,648 354335

FEI7ECARZMAERATRUBRE 2

— & -

The notes on pages 37 to 64 form part of this interim financial report.

I(G e KEE Holdings Company Limited
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
HHFERERER

For the six months ended 30 June 2016 — unaudited #Z2016%6/30H 17
(Expressed in Hong Kong dollars) (& 5

Six months ended 30 June

HZ6H30RALLNMEA
2016 2015
2016 & 20154
Note $'000 $'000
P EE Fr Fr
Operating activities REED
Cash used in operations KEMARE (11,083) (653)
Tax (paid)/refund (BEf),/BEREFEA (4,986) 206
Net cash used in operating KRS TEBFARSTE
activities (16,069) (447)
Investing activities BREEE
pPayment for the purchase of BEWE BEX
property, plant and BYEVEEN
equipment (4,977) (3,491)
Proceeds from disposal of HEWME  BELEE
property, plant and REE T A
equipment and leasehold land KA 69,511 -
Decrease in deposits with RITERADR D
banks - 37,334
Proceeds from disposal of a HENBRRZE
subsidiary, net of cash A RERE 13 90,266 -
Other net cash flows arising KEREEEH
from investing activities HibReREFE (22,674) 2,359
Net cash generated from RETBE
investing activiti REeFH 132,126 36,202

Za rew vans KEE




CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FHFERERER

For the six months ended 30 June 2016 — unaudlted (continued) & Z2016%6 A30H I

(Expressed in Hong Kong dollars)

Six months ended 30 June

#HZ6H30ALLNMEA
2016 2015
2016 F 20154
Note $'000 $'000
Bt 5 Fr Fr
Financing activities MEED
Dividends paid to equity IR AR B
shareholders of the IREHR 2
Company = (8,522)
Proceeds from bank borrowing RITEEZAEIE - 15,000
Repayment for bank borrowing BEFRTEE (15,000) (17,000)
Proceeds from exercise of TEEEREL
employee share options FriS I8 9,701 7,056
Proceeds from disposal of TR %'HEEW VN
equity interest in a subsidiary HEMBARER
without losing control TS ERIAE 24,627 -
Interest paid BAFE (10) (216)
Other net cash flows arising K ERE B EAM
from financing activities BEemFE (713) -
Net cash generated from/ mEEE S (FA)
(used in) financing activities BEFE 18,605 (3,682)
Net increase in cash and HeRELSEEY
cash equivalents FEIZ AN 134,662 32,073
Cash and cash equivalents R1A1ANRER
at 1 January REEEY 85,894 37,975
Effect of foreign exchange ERSHHITE
rate changes (2,313) 14
Cash and cash equivalents R6A30HNELR
at 30 June REEEY 10 218,243 70,062
The notes on pages 37 to 64 form part of this interim financial report. %37 % 64 B 2 i ST K 2 BB G R 5 2
—&b5 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

REEZ PR B E M

(Expressed in Hong Kong dollars) BITAtE)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (HKAS) 34 Interim financial reporting issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA). It
was authorised for issue on 26 August 2016.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2015 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2016 annual financial
statements. Details of these changes in accounting policies are
set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of KEE Holdings Company Limited
(the “Company”) and its subsidiaries (the “Group”) since the
2015 annual financial statements. The condensed consolidated
interim financial statements and notes thereon do not include
all of the information required for full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

AR EL X

AR YR BEREDRERBRERS
FRAEBR A R)RE # AR B & i A B 38
RERE  WIKBEREETEESH
MAg((EAGHMAE)) BHNE
B EA (BB LR ) E345%
[HFEART SR & | - ER20164F8 A 26
BT .

N B TSRS TR BB R 2015 F R 8
M RERRANER ST BRRE
HIEFHR 2016 FEEM B ME R
GETBERE BRI c S BKESH 2
FHBEERITE2 ©

REREEETENEMEMER L
THIMBRE  BEEAEDHE
it RER B EEBR 2 ERAR
WIRE 2 EER R EERAE
WAREREYE - BERGRA LR
ZEGHAMER -

AN AR AR 15 SR A B IE R PR AR A BT T 5k
=R IR BAMEMT A o M REFTE AR
B AR THERSERERAF(AR
AR REMBRATAE®R] B
2015 FFEH MR IAR - HU A
RAMEERRTENEEHEREAT
EWEUNZ S - Ll @RS TH
B SRR R R B IR IR IR B BB
BHEER((EBMBHMEER DM
w7 TR BEHRENER SR
BER -

Lo




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

(Expressed in Hong Kong dollars)

AR P R R S R

BB TAH)

BASIS OF PREPARATION
(CONTINUED)

This interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by
the HKICPA. KPMG's independent review report to the Board of
Directors is included on pages 65 and 66.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKFRSs
that are first effective for the current accounting period of the
Group. Of these, the following amendments are relevant to the
Group:

—  Annual Improvements to HKFRSs 2012-2014 Cycle
— Amendments to HKAS 1, Presentation of financial
statements: Disclosure initiative

These amendments do not have a material impact on the
Group's interim financial report.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

I(G E KEE Holdings Company Limited
MBERERATF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR REE P B 1S R S B R

(Expressed in Hong Kong dollars) BoTatH)

3 SEGMENT REPORTING

The Group manages its businesses by geographical areas.

Accordingly, the Group has presented the following two
reportable segments in a manner consistent with the way in
which information is reported internally to the Group's chief
operating decision maker ("CODM") for the purposes of
resource allocation and performance assessment.

. Mainland China: this segment manufactures zippers
products and mainly sells to customers in mainland China.
Currently its activities are mainly carried out in
Guangdong, Zhejiang and Hubei provinces.

. Overseas: this segment purchases zipper products from
segment of Mainland China and sells to overseas
customers. Its activities are mainly carried out in Hong
Kong.

paliE &
AREERRERLLT -

Fit - BERAAEEEBEEREE
(TEBEEREE]) ND2HERIA
HERDERFZEE BN T -
AEBEE2RFIIMET2HESE -

e HEAM: ZOoBRERNEE
fo WEBRHETHREAMTES
B - HEXBREETENER
B OTHE KA EETT -

o BSN: ZOEHTERLD EE
AR G WIHE TEINTIS
P o ARBEERAEBET -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RASE P R RS 5 B R

(Expressed in Hong Kong dollars)

3 SEGMENT REPORTING (CONTINUED) 3 #2333k (&)

(a) Information about profit or loss and (a) BANHBEREEN
assets &
Information regarding the Group's reportable segments as R B RO B ML D ER
provided to the Group’s CODM for the purposes of WME » AAEREBLLRE
resource allocation and assessment of segment EREEAAEET2HRS L
performance for the period is set out below. BREFIAT -
For the six months ended Mainland China Overseas Total
HE R B/ st
2016 2015 2016 2015 2016 2015
HEAEAL 2016 20154 2016 F 20154 2016 20154

$'000 $'000 $'000 $'000 $'000 $000
Fr T Fr T Fr T

Revenue from external RENREF
customers Urzs 71,506 78,122 6,023 8173 77,529 86,295
Inter-segment revenue 2 B s 4,219 5,710 352 130 4,571 5,840

Reportable segment A2HSH
revenue Wi 75,725 83,832 6,375 8,303 82,100 92,135

Reportable segment A2HH

profit/(loss) -y e
(&18) 11,860 9,348 (378) (752) 11,482 8,596

Interest expense Flemx - - (10) (213) (10) (213)
Depreciation and HRTER

amortisation for the B

period (6,148) (8,207) (74) (347) (6,222) (8,554)
As at 30 June/ #6A308,/

31 December 12A31H

Reportable segment 2RI BEE
assets 316,636 340,669 5,736 28,272 322,372 368,941

KEE wauwmmaa™ ™ JUST FOR




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR Ao R B S Y

(Expressed in Hong Kong dollars)

3 SEGMENT REPORTING (CONTINUED) 3 o33k (&)

(b) Reconciliations of reportable segment (b) AIZEHDBUWE - &
revenues, profit or loss and assets NREEREEHR
Six months ended 30 June
#HZE6H30RILANEA
2016 2015
2016 & 20154
$'000 $'000
Fr T
Revenue L&
Reportable segment revenue A2 o Bl 82,100 92,135
Elimination of inter-segment HEH 9 JR A M e
revenue (4,571) (5,840)
Consolidated revenue (note 4) e (HaEa) 77,529 86,295
Profit il
Reportable segment profit A 235 i F) 11,482 8,596
Elimination of inter-segment 35 5> & &
profits 116 123
Reportable segment profit REAEEMIR
derived from the Group's EFNT 2K
external customers 2 ERER 11,598 8,719
Other income and net disposal H A A & S W
gains FEE 38,385 2,130
Unallocated head office and RAOBBBREERL
corporate expenses (3.471) (2,541)
Consolidated profit before FREBRBAER
taxation 46,512 8,308

Lo




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RASE P R RS 5 B R

(Expressed in Hong Kong dollars) (3 TTATHE)

3 SEGMENT REPORTING (CONTINUED) 3

(b) Reconciliations of reportable segment = R
revenues, profit or loss and assets FREEREEYEER
(continued) (&)

At At
30 June 31 December
2016 2015
#2016 & 20154
6HA30H 12A31H
$'000 $'000
Fr FT
Assets BE
Reportable segment assets AI2WMoAEE 322,372 368,941
Elimination of unrealised HHD A HEEE
profit of inter-segment FEREMEED
purchase of inventories and REEBE T
other assets (1,953) (1,997)
Elimination of unrealised HHD A HEEE
profit of inter-segment W - BB RERE
purchase of property, HY AR BB A
plant and equipment (506) (578)
319,913 366,366
Deferred tax assets RIEIE A B 1,378 1,435
Unallocated head office and ROB@HRPEEE
corporate assets 63,612 1,130
Consolidated total assets HEBERE 384,903 368,931

Kee

KEE Holdings Company Limited
MBERERATF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAS TP R S R S B R

(Expressed in Hong Kong dollars) iTE)

4 REVENUE

The principal activities of the Group are manufacture and sale of

zippers and other related products such as sliders, flat knit ribs

and other products.

Revenue represents the sales value of goods supplied to

customers. Revenue by product type is as follows:

E -
AREEEEHAUERHE R

HEREMBREER  FINASE - &
HeZRA N B o

ERERENETEP 2 EREERE -
IREMBLLZ EREHIIWT

Six months ended 30 June

#HZE6H30RILNEA
2016 2015
2016 20154
$'000 $'000
Fr T
Finished zippers and sliders (ARS8 1 4 5 73,882 78,418
Flat knit ribs TR AR AL 1,562 4,348
Others Hi 2,085 3,529
77,529 86,295

No individual customer had transactions that exceeded 10% of

the Group's revenue.

BEENEFNXFERAAEERE
EEEH10% ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RASE P R RS 5 B R

(Expressed in Hong Kong dollars) (3 TTATHE)

5 PROFIT BEFORE TAXATION 5

Profit before taxation is arrived at after charging/(crediting):

(a) Finance costs

BRBE A A

BBATERR NG GIA) TFIRE :

(a) BERA

Six months ended 30 June
HZ6H30RHLLXEA

2016 2015
2016 & 20154
$000 $'000
Fr F
Interest on bank borrowing RITIEERFE 10 213
(b) Staff costs* (b) B TERA*

Six months ended 30 June
HZ6HA30HLLXMEA

2016 2015
2016 & 20154
$'000 $'000
Fr FT
Salaries, wages and other ITE - #HekEMER
benefits 24,434 25,663
Contributions to defined M) RE UL RGR KT 8
contribution retirement plans PEE R 2,740 2,274
Equity-settled share based LARERS G E IR (7
payment expenses SRR = 1,410
27,174 29,347

I(G E KEE Holdings Company Limited
MBERERATF
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAS TP R S R S B R

iTE)

(Expressed in Hong Kong dollars)

5 PROFIT BEFORE TAXATION 5
(CONTINUED)

(c) Other items

BRBLAT R A ()

() Hfb1EB

Six months ended 30 June

#HZ6H30ALLNAEA
2016 2015
2016 & 20154
$'000 $'000
Fx F
Depreciation and amortisation* WrE R~
—land lease premium - L ERE 8 355
— property, plant and - R &E
equipment 5,807 7,639
— intangible assets - EBEE 407 560
Operating lease charges THRMEEED
in respect of properties HEREMAX 2,277 2,380
Interest income FEMA (685) (1,037)
Inventory write-down and EMRTE RER
losses net of reversals ($0BR#EEE) (774) (167)
Impairment loss on equipment B2 RE R R (M S)
(note 8) 413 -
Cost of inventories* TFERA* 51,251 58,339
* Cost of inventories includes HK$23,608,000 for the six * H £20166 A30A 1 /< A

A GFERABEREE T
- EREHERERSE
23,608,000 87T (B = 20155 6
A308 (L7 1E A : 25,227,000
BIT) RESBEAEHAL
5 BIFIR S HI 5 5(0) B &8
BT -

months ended 30 June 2016 (six months ended 30 June
2015: HK$25,227,000) relating to staff costs,
depreciation and amortisation expenses, which amounts
are also included in the respective total amounts
disclosed separately above or in note 5(b) for each of
these types of expenses.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RASE P R RS 5 B R

(Expressed in Hong Kong dollars) iTE)

6 INCOME TAX 6 FrB5H
Six months ended 30 June
HZ6H30RILANMEA
2016 2015
2016 & 20154
$'000 $'000
Fr T
Current tax — PRC corporate BNERTRIE — R E
income tax st 7,042 2,455
Current tax — Hong Kong Profits BNEATHIE — BAFEH R
Tax and others Hip B 24 115
Deferred taxation RIETETE 532 (30)
7,598 2,540
(i) Pursuant to the rules and regulations of the Cayman () HRERSHSELEABEZHS
Islands and the British Virgin Islands (“BVI”), the Group is ([RBEZES ) BEGIER -
not subject to any income tax in the Cayman Islands or AEBBENFEHSNABR
the BVI. LB SHMEAMER
KEE Zippers Corporation Limited (“KEE Zippers”) is subject HASNEERAE ([FASHHE])
to Hong Kong Profits Tax at the rate of 16.5% in 2016 20164 } 20154 78 12 B &
and 2015. 16.5% SMNEBFIEH

KEE wauwmmaa™ ™ JUST FOR




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

(Expressed in Hong Kong dollars)

6

REEZ PR B E M

(% BoTatH)

INCOME TAX (CONTINUED)

(ii)

(iif)

KEE (Guangdong) Garment Accessories Limited (“KEE
Guangdong”) was recognised as a High and New
Technology Enterprise (“HNTE”) and obtained approval
from local tax authority to enjoy a preferential income tax
rate of 15% up to 2015 according to relevant regulations
for HNTE in the PRC Corporate Income Tax Law. KEE
Guangdong is preparing the application for the renewal
of the recognition as a HNTE. The management consider
that the recognition can be successfully renewed and will
continue to enjoy a preferential income tax rate of 15%
for another three years starting from the financial year
commenced on 1 January 2016.

Except for KEE Guangdong, the statutory income tax rate
applicable to the Company's other subsidiaries in
mainland China was 25%.

At 30 June 2016, temporary differences relating to the
undistributed profits of the Group’s PRC subsidiaries
amounted to HK$96,043,000 (31 December 2015:
HK$68,903,000). Deferred tax liabilities relating to a
portion of these temporary differences amounting to
HK$3,121,000 (31 December 2015: HK$2,239,000) have
not been recognised in respect of the tax that would be
payable on the distribution of these retained profits as the
Company controls the dividend policy of these subsidiaries
and it has been determined that it is probable that these
profits will not be distributed in the foreseeable future.

6 FrEH (&)

(ii)

(ii)

RIRF B RS RA S B AT
EARBRO - 7B 5 (ER) RE
BHEERAR ((FRSER]) wE
RBDIHEMEE (SR
%)) WREHBREBIEE
B 15% M EEMEHEZE2015
F oM ERIEEEFRBRER
ARIBIMCEES - EBER
B HERA R I HI 4 2016
F1AVBRBZRK=EH
FEBEEZF15%0EEA
BERx -

BEZERS  ARERHEA
b B At P B8 2 B P E AR DA TE
PSR 25% °

M2016F6 4300 - BB AE
9] R B B B 1 AR 9 T e A B
B = 2 £96,043,000% TT
(2015412 A318 : 68,903,000
BIL) c AEBNREERIEE
EEEERIES & 43,121,000
A& Jt(2015412A318
2,239,000/ 7T) + RN ARA AL
Iz EH B A B S - B
ZERFERATENH BiER
DR+ UL R RS RS
R IR A O R TE S S
MIEEREAE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RASE P R RS 5 B R

(Expressed in Hong Kong dollars) iTE)

7 EARNINGS PER SHARE 7 BRER
(a) Basic earnings per share (a) ERELRER
The calculation of basic earnings per share is based on the BRERBFIDBRBEARB LB
profit attributable to ordinary equity shareholders of the WA AJE(L 5 736,946,000
Company of HK$36,946,000 (six months ended 30 June BT (HZE2015F6 A308 1L
2015: HK$5,987,000) and the weighted average number @ A : 5,987,000 7T) LA K A< Fh
of 433,810,000 ordinary shares (six months ended 30 HEBTEEROMETHH
June 2015: 418,228,000 ordinary shares) in issue during 433,810,000 % ( & Z 201546
the interim period, calculated as follows: A 308 [E7<{EA : 418,228,000
RE@R)AENT

Six months ended 30 June

#HZ6H30ALLNMEA
2016 2015
2016 & 20154
‘000 ‘000
T T
Issued ordinary shares M1 A1TABETEER
at 1 January 426,820 415,000
Effect of share options BITEEREZZE
exercised (note 12(c)) (M 12(c)) 6,990 3,228
Weighted average number of 76 A30AEimAk
ordinary shares at 30 June hniETE 8 433,810 418,228

KEE wauwmmaa™ ™ JUST FOR




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAS TP R S R S B R

(Expressed in Hong Kong dollars)

7 EARNINGS PER SHARE (CONTINUED) 7 #RZER| (&)

(b) Diluted earnings per share

For the six months ended 30 June 2016, the calculation of
diluted earnings per share is based on the profit
attributable to ordinary equity shareholders of the
Company of HK$36,946,000 (six months ended 30 June
2015: HK$5,987,000) and the weighted average number
of ordinary shares of 434,331,000 (six months ended 30
June 2015: 425,471,000 shares), calculated as follows:

(b) BREERF

HZE2016F6 A30H LNEA -
FRETRNDREARFL B
WA AJE{L 5 F36,946,000
BT (HZE2015F6 A308 LR
& A : 5,987,000 % 7T) & & i A%
4 F 9 £1434,331,000 A% ( &
F201546H308 1E /<@ A :
425,471,000 %) 5T E 0T

Six months ended 30 June

HBZ6A30RLKEA
2016 2015
2016 & 20154
‘000 ‘000
T Fh&
Weighted average number of 76 H30 8Tk
ordinary shares at 30 June hniETE 8 433,810 418,228
Effect of deemed issue of BTRERERE
shares under the Company’s AN RIS
share option scheme for nil BRI 28
consideration (note 12(c)) (FHEE12(c)) 521 7,243
Weighted average number of 76 A 308 TR
ordinary shares (diluted) Do o g ()
at 30 June 434,331 425,471
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

(Expressed in Hong Kong dollars)

AR P R R S R

BB TAH)

PROPERTY, PLANT AND EQUIPMENT
AND LEASEHOLD LAND

During the six months ended 30 June 2016, the Group acquired
items of properties, plant and machinery (including payments
for construction in progress) with a cost of HK$4,777,000 (six
months ended 30 June 2015: HK$4,782,000).

Items of property located in Hong Kong, plant and leasehold
land located in Zhejiang province of PRC with net book values
of HK$20,699,000 and HK$26,410,000 respectively were
disposed of at a total consideration of HK$69,333,000 to two
related parties during the six months ended 30 June 2016 (six
months ended 30 June 2015: HK$nil), which resulted in a total
net gain on disposal of HK$17,609,000 (six months ended 30
June 2015: HK$nil). The two related parties are Foshan City
Nanhai Jinheming Investment Company Limited* (“Nanhai
Jinheming”) (f# LU 1 3 /& 4 #0187 4% & A IR A 7)) and Classic
Winner Limited (“Classic Winner”) which are owned by Mr. Xu
Xipeng and Mr. Xu Xinan.

# The English translation of the company’s name is for reference
only. The official name of this company is in Chinese.

I(G E KEE Holdings Company Limited
MBERERATF

ME BERZHEUAR
HELH

REZE2016F6 A30 B IENEAR -
AN 5 [ 3% X A8 4,777,00058 TT(E =
201546 A30 R 1E/MEA : 4,782,000
BTIBEYE  BEIERER (8
BERZTRERMNK) -

B % (B 9 5l 420,699,000 7t K&
26,410,000 7% 7T K G A B B 0 ¥) 318
BARMRFRENTENREREE
T3 B R EE 20164 6 A 30 A L@
A bA#8 K 869,333,000/ 7T HE F /M
ZRE S (B E2015%6 A30H 1EX
A ) SEEEHEEKRETE
17,609,000 7t ( & Z 20154 6 A 30
HIEAEA - THT) - ZmaEER
ABILTRES AR EERAR(E
B5HRE ) REEmER AR ([BHA]) -
ZENRIART B L RIFBELE
A -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

(Expressed in Hong Kong dollars)

REEZ PR B E M

TAHH)

PROPERTY, PLANT AND EQUIPMENT 8

AND LEASEHOLD LAND
(CONTINUED)

In addition, the disposal of other equipment resulted in a net
gain of HK$ 39,000 during the six months ended 30 June 2016
(six months ended 30 June 2015: HK$12,000).

Items of properties, plant and equipment and leasehold land
located in Hubei province of PRC with net book values of
HK$76,751,000 and HK$26,597,000 respectively were
transferred out as a result of the disposal of the equity interests
in KEE (Jingmen) Garment Accessories Limited (“KEE Jingmen”)
by the Group during the six months ended 30 June 2016.

The management is considering the disposals of certain
equipment with the carrying amount of HK$4,075,000 as at 30
June 2016. According to the assessment of the Group, the
carrying amount of the equipment as at 30 June 2016 exceeded
its recoverable amount, which was calculated as its fair value
less costs to sell. Therefore, an impairment loss of HK$413,000
has been recognised in profit or loss (note 5(c)).

BESh - REIZE 20164 6 A 30 A 1L/ &
B HEHEMBEEHES K FE
39,0007 7t (& 201546 A30H I1E
NEA :12,000%7T) °

R BB EEFES B A
76,751,000 7 7T & 26,597,000 7 7T £
WE - BELRREERARBEE i
AZAEEREZE 20166 A30 A LEN
18 A &R S GilP9) lRE R 4B R
AR([FASHIPT KRS /E T o

MR2016%6A308  BEEELEZE

HEHTIREE 44,075,000 8 THR

o RBAKRE 2L BERER

20166 A0 BMREERBEIRAR

REFEERAFEN KB SEE -

F it - EEEHE 413,000 LB R B
R (MIEESQ) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RASE P R RS 5 B R

(Expressed in Hong Kong dollars) iTE)

9 TRADE AND OTHER RECEIVABLES 9 BEFREMEBWFIE

As of the end of the reporting period, the ageing analysis of BEaREHR REFZHHENEG
trade debtors and bills receivable (which are included in trade REBENE S EWRGE R ERZE
and other receivables) based on the invoice date and net of (BEEZESHNEMEBWRERN) HE
allowance for doubtful debts, is as follows: BT -
At At
30 June 31 December
2016 2015
A 2016 & 20154
6A30H 12A31H
$'000 $'000
Fr T
Within 1 month —@AR 22,223 11,206
1 to 2 months —ZmEA 16,926 8,998
2 to 3 months ME=EA 7,002 4,297
Over 3 months BB =1 A 5,567 4,815
Trade debtors and bills B S REBERER R ERER
receivables, net of allowance FRR RS
for doubtful debts 51,718 29,316
Prepayments TR RIE 768 383
Deposits and other debtors e N EME R IE 18,168 2,315
70,654 32,014
All of the trade and other receivables are expected to be FIERE S Kk EMEWRKIE - e 1E
recovered or recognised as expense within one year. Trade —FRWREKEREHS - BHE
debtors and bills receivable are in general due within 30 to 90 WBR R K EUR =ik — A B E B AR
days from the date of billing. T30 =90 BRI -

KEE wauwmmaa™ ™ JUST FOR




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE D I TSR S By

(Expressed in Hong Kong dollars)  ( 5

10 CASH AND CASH EQUIVALENTS 10 RERREZEEY

At At

30 June 31 December

2016 2015

742016 & 20154

6H30H 12A31H

$'000 $'000

Fr T

Deposits with banks RITER - 16,766

Cash at bank and in hand RITRFHERS 218,243 69,128
Cash and cash equivalents in the RenmexkPHReR

cash flow statement HEEHEEBY 218,243 85,894

Lo




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RASE P R RS 5 B R

(Expressed in Hong Kong dollars) iTE)

11 TRADE AND OTHER PAYABLES 11 ESREMENRIER

As of the end of the reporting period, the ageing analysis of BEREHA BEZXZEAH - E5

trade creditors (which are included in trade and other payables), FENERER(BIEEE S5 & E i N RuE
based on the invoice date, is as follows. A BBRER DT ©

At At

30 June 31 December

2016 2015

#2016 & 20154

6A30H 12A31H

$'000 $'000

Fr T

Within 1 month R—EAR 6,867 4,232

1 to 3 months —&=MA 2,744 1,607

3 to 6 months =ZFXNEA 1,262 686

Over 6 months SNEA M E 113 163

Trade creditors B SRR 10,986 6,688

Payroll and staff benefits payable ENTERBIER 8,828 7,924

Accrued expenses AR 3,591 3,930

Payables for purchase of property, BEWE  BEREEEMNE

plant and equipment 1,214 9,062

Other taxes payables Hth e TE 2,440 733

Advance from a third party AE= A AMBRK - 10,742

Other payables i pE A 508 724 858

27,783 39,937

KEE wauwmmaa™ ™ JUST FOR




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAS TP R S R S B R

(Expressed in Hong Kong dollars) (3 TTATE)

12 CAPITAL, RESERVES AND DIVIDENDS 12 &7 - ERKRE

(a) Dividends (a) BE
Dividends payable to equity shareholders attributable to JEAT T s AR R B A 3B A B B
the previous financial year, approved and paid during the EMRE (RRHEE S 3tE &
interim period: BIRM) AT -

Six months ended 30 June

BZE6A30HILEAREA
2016 2015
2016 F 20154
$'000 $'000
Fr Fit
Nil final dividend per ordinary RIS MEZETR
share proposed during the TimRARER B THE T
reporting period (six months (H=2015%F6 A30H
ended 30 June 2015: 1EZRME A - 27840)
HK 2 cents) - 8,522
No interim dividend was declared after the end of the RS R R RS R A

s o
B

Za rew vans KEE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RASE P R RS 5 B R

(Expressed in Hong Kong dollars)

12 CAPITAL, RESERVES AND DIVIDENDS 12 &7 - #ERKRE ()

(CONTINUED)
(b) Share capital (b) A&
Authorised and issued share capital SETE BB BT A
At 30 June 2016 At 31 December 2015
R201656 A30 8 #2015612A318
No. of shares No. of shares
REG#E L€
('000) $'000 ('000) $'000
(TR) Fr (FR) T
Authorised: EE
Ordinary shares of HK$0.01 BREE0.01ETHE
each LR 2,000,000 20000 2,000,000 20,000
Ordinary shares, issued and BRTRBREER
fully paid:
At 1 January ®1A18 426,820 4,268 415,000 4,150
Shares issued under share FERRIERTEIE T
option scheme BEIRG 7,984 80 11,820 118
At 30 June/31 December W6H308,/12A318 434,804 4,348 426,820 4,268

KEE wauwmmaa™ ™ JUST FOR




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAS TP R S R S B R

(Expressed in Hong Kong dollars) FTE)

12 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Shares issued under share options
scheme

During the six months ended 30 June 2016, options were
exercised to subscribe for 7,984,000 (six months ended
30 June 2015: 11,560,000) ordinary shares in the
Company at a consideration of HK$9,701,000 (six months
ended 30 June 2015: HK$7,056,000) of which
HK$80,000 (six months ended 30 June 2015:
HK$116,000) was credited to share capital and the
balance of HK$9,621,000 (six months ended 30 June
2015: HK$6,940,000) was credited to the share premium
account. The amount of HK$3,107,000 (six months ended
30 June 2015: HK$2,217,000) has been transferred from
the capital reserve to the share premium account.

As at 30 June 2016, there were no outstanding options of
the Company.

12 EX - @ERKRE (F)

(0 BEREFEHETC®

TRH
HZE2016%46A30A1MEA -
BRECETEUARBEAQR
7,984,000 5% ( # =2015%F6 A
308 [E/<{E A ¢ 11,560,000 % )
L@k - 18 /9,701,0007% T
(E %2015 6 4308 (LA A -
7,056,000/ 7T) + E AR+ 80,000
I (BZE 201546 A30 A LA
& A 116,000 7T ) 5t AR 2
T 4 #29,621,000 T( & =
20156 4308 1k~ @ A :
6,940,000 7T ) 5F A B 19 3% &
5 - % 83,107,000/ T (& =
201546 A308 1E 7~ @ A :
2,217,000 7T) B B RA
BERMDEER -

201646 4308 « A QA
EARITREARAE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RASE P R RS 5 B R

(Expressed in Hong Kong dollars) (£ #8 iTE)

12 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(d)

Kee

Capital reserve

During the six months ended 30 June 2016, the Company
disposed its 15% equity interests of KEE International (BVI)
Limited (“KEE BVI") to Nicco Worldwide Inc. (“Nicco”), a
related entity owned by Mr. Xu Xipeng and Mr. Xu Xinan,
at a cash consideration of HK$24,627,000. The change in
the Company'’s interests in KEE BVI that does not result in
a loss of control was accounted for as equity transaction,
whereby adjustments were made to the amounts of
controlling interests — capital reserve and non-controlling
interests of HK$2,891,000 and HK$21,736,000
respectively within consolidated equity to reflect the
change in relative interests but no gain or loss is
recognised.

KEE Holdings Company Limited
S ERERAR

12 EX - #ERKRE (F)

(d) B

HZE2016%56A308 1ENEA -
AR A H & H R KEE International
(BVI) Limited ([ KEE BVI) #15% A&
# ¥ Nicco Worldwide Inc.(Nicco)
(s RITHELERS
MBEBELE) B2REABR
24,627,000 JT o A 2 &) FAKEE
BVIR i@ BB T B Bk K
BUEAEZZHAE  MEEAR
2,891,000 7T 21,736,000 7% 7T
MERER — ARRERIERR
BatEARERRAEaNE
7 URMBRERERMNZE - B
AR BFIHES o

JUST FOR




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAS TP R S R S B R

(Expressed in Hong Kong dollars) FTE)

13 DISPOSAL OF A SUBSIDIARY 13 HENBLA
In January 2016, the Group disposed all of its 80% equity MR2016F1 A AEBEURERKE
interests of KEE Jingmen to Nanhai Jinheming at a cash 105,216,000 7 7T & H A B 5 i P8
consideration of HK$ 105,216,000. This disposal resulted in a 2E080% RAE FRIGS A - ZLE
gain of HK$ 17,837,000, which was recognised in profit or loss EEE A 517,837,000 T 0 R
during the six months ended 30 June 2016 (six months ended HZE2016F6 A308 IE/NEABEF
30 June 2015: nil). HER(HZE 201566 A30HIEREA :
)
$'000
Fir
Net assets disposal of: HEEEFE
Property, plant and equipment W - BB NG 76,751
Interests in leasehold land held for own use RIECEHERIEARN
under operating leases HE TS 26,597
Intangible asset mLAE 2,091
Trade and other receivables B 5 K H b R IR 8,700
Prepayment for non-current assets EMBE EFANRIE 249
Cash and cash equivalents ReLHLEEY 14,950
Trade and other payables B 5 KHEMENFIE (18,490)
Net assets disposed HEEEFE 110,848
Representing: ¥
Equity attributable to the equity shareholders NS ) S ey
of the Company 88,678
Non-controlling interests RIS 22,170
110,848

Za rew vans KEE




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AR REE P B 1S R B R

(Expressed in Hong Kong dollars) (3 {ETTEE)

13 DISPOSAL OF A SUBSIDIARY 13 HEMB QT (&)
(CONTINUED)
$'000
T
Net assets attributable to equity shareholder AARERIRR G EE
of the Company FE 88,678
Exchange reserve realised on disposal o B R O 3 R A (1,090)
Capital reserve realised on disposal PERSREANEE (209)
Net gain on disposal of a subsidiary HENB R Az W FEE 17,837
105,216
Satisfied by: RN Ip A b
Cash consideration WeRE 105,216
Cash of subsidiary disposed HENBRARIRS (14,950)
Net inflow of cash and cash equivalents ERHEWBARBR SR
in respect of disposal of a subsidiary ReEEWRNEE 90,266

KEE wauwmmaa™ ™ JUST FOR




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAS TP R S R S B R

(Expressed in Hong Kong dollars) (% 8LAETat5)

14 COMMITMENTS OUTSTANDING NOT
PROVIDED FOR IN THE INTERIM
FINANCIAL REPORT

14 AREA IR B R

BEREHBRBHORE

(a) Capital commitments outstanding not (@) 11+ I8 A b H B
provided for in the interim financial BRERELREN
report were as follows: BEARREMT :

At At

30 June 31 December

2016 2015

R2016 & 20154

68308 128318

$'000 $000

Fx Fi

Contracted for [EEES) = 9,391

(b) Total future minimum leases

(b) R THELEHE

payments under non-cancellable EREMHARREES

operating leases are payable as SHEEMT
follows:

At At

30 June 31 December

2016 2015

2016 F 720154

68308 124318

$'000 $'000

T T

Within 1 year —FR 4,487 4,781

After 1 year but within 5 years —FHRERAFA 6,630 9,247

11,117 14,028
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

x

BRI B M

(Expressed in Hong Kong dollars) iTE)

15 MATERIAL RELATED PARTY

TRANSACTIONS

At 31 December 2015, the directors considered the immediate
controlling party of the Group to be Nicco, while ultimate
controlling parties of the Group to be Mr. Xu Xipeng and Mr.
Xu Xinan. During the six months period ended 30 June 2016,
Nicco transferred 310,490,000 shares, representing
approximately 72.745% of the issued share capital of the
Company, to Glory Emperor Trading Limited, a wholly owned
subsidiary of Zhonghong Holding Company Limited
("Zhonghong”).

On 17 February 2016, Mr. Xu Xipeng resigned as the chairman
of the board and chief executive officer of the Company. Mr. Xu
Xipeng and Mr. Xu Xinan resigned as executive directors of the
Group, but remained as the directors of KEE BVI and KEE
Zippers, the subsidiaries of the Company since 17 February
2016.

In addition to the transactions disclosed in notes 8, 12(d) and 13
in this interim financial report, the Group entered into the
following material related party transactions:

(a) Transactions

The rental charges in respect of certain leasehold
properties payable to Mr. Xu Xipeng and Mr. Xu Xinan
amounted to HK$2,210,000 for the six months ended 30
June 2016 (six months ended 30 June 2015:
HK$2,277,000).

I(G E KEE Holdings Company Limited
MBERERATF

15 EXBEBLIRS

M2015% 128318 EERAAE
B E E AT ANicco * MAE@MFLR
TS AT IBNE Sk RETIBE A A o
#ZE2016%6 A30 B 1L/~ A * Nicco
#83% 310,490,000 AR AR 17 F o oA AR A%
HAERRAR([FA]) ZENERRR
HESHERAR  HERARADE
TRA#72.745% ©

201642 A17 8 « FFGIE L ERT
ARREFGEFRBOTBER - B
201642 A17 B8 - FFi5HE 58 4 KT
SEEERTAEENITES BN
TEEA A R B Q B KEE BVI KRB S 4L

B AR M B REM TS - 12(d) R
BARENRZ S AEEGFTLT
FIERBRB TR

(@) X3
HZE2016%6A30A1MEA -
JETRTERIE e £ AT SR A LR
THEWEHNEEERA
2,210,0007% 7o ( & 2201546
A308 1E/<1E A : 2,277,000 %
T) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAS TP R S R S B R

(Expressed in Hong Kong dollars)

15 MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

(a)

(b)

Transactions (continued)

After disposals of property, plant and leasehold land as
mentioned in note 8, the Group agreed to leaseback
those assets from Classic Winner and Nanhai Jinheming.
Both lease agreements in respect of the property, plant
and leasehold land covered a duration of one year only.
The Group was required to pay rental expenses of HK$1
and HK$ nil to Classic Winner and Nanhai Jinheming
respectively under both lease agreements.

Key management personnel
compensation

Remuneration for key management personnel (including
directors of the Group) is as follows:

15 EXBBAEXRS (&)

() X% (&)

WNHEM ALY - FFE
RHRELTiE  AKEREER
B fEESMARRZEAE
\/YE - BMEREETIBHRL
DTS & (R E —F IR -
RIFHRE = - ARBEBARE
HREES AN RS NEERH
BT REET

(b) TEEEAEME

IREEAR (BEASEES)
T

Six months ended 30 June

HBZE6HA30R1~EA
2016 2015
2016 & 20154
$'000 $'000
Fr Fr
Short-term employee benefits EHEERT 1,992 2,586
Retirement scheme contribution RIRETEIHR 135 131
Share-based payments LARR 19 32 A B0 A< 3R = 295
2,127 3,012

Total remuneration is included in “staff costs” (Note 5(b)).

@t A TEITRA] (M
5(b))
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR REE P B 1S R B R

(Expressed in Hong Kong dollars) (&8 E T E)

15 MATERIAL RELATED PARTY 15 EXBBLE RS (&)
TRANSACTIONS (CONTINUED)
(b) Key management personnel b)) TEEEAEMS
compensation (continued) (&)
Remuneration for certain directors and senior ETEERaREEEBFHMEH
management is borne by the ultimate parent company of AR AAREB K AT B A
the Group since Zhonghong becomes the ultimate parent Sl E S SYNSIES -

company of the Group.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
PHAMBENEFRRE

nIna

Review Report to the Board of Directors of KEE Holdings
Company Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 28 to
64 which comprises the consolidated statement of financial position
of KEE Holdings Company Limited (the “Company”) as of 30 June
2016 and the related consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income and
statement of changes in equity and condensed consolidated cash flow
statement for the six-month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation of the
interim financial report in accordance with Hong Kong Accounting
Standard 34.

Qur responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

BRSERARARNESE 2 ENRE
(R B EAMA LA BERARF)

55

B HEHINENE28E4 AR HIERE
RAR([ERRD MRS BRE - tbh 5
% E 215201656 A30 A WKRA M 15
RRKREBBEZ A N EAHEOERGS
Bak GRRRLAEMEZAREREGE
REZHRNERGEERERERARM G
R (BRAMARIMERDRES LT
BRAD ERBRBARENEBEAMAE
B (BB G ER) F 3458 [ HAHH
FIHRERET U BRSE - EEAAE
RBCEB G R EMRFEHRII R+
BB BwE o

HPIMEAERRIERFIROREIE & B 3R
SR AR - AR IR T PIE T P 155 E MO FE
RGN - EARBEEGWME © FRULUIN
AR HES TR BIEE AR - KB
MABREENANE  HEMEMALTERSL
FIERREE -
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
PHAMBENFRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2016 is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

26 August 2016

I(G E KEE Holdings Company Limited
MBERERATF

EHHE

EMERBEEBGHAMAGRAN(EES
B TE2ERI) 241058 [ B REAYIE L 1= ZUAD
B BB E R A F A #ITER o P EY
BHEEHNTEERIERNaRYBEE
FEMAB#ME - WEEDTME M EMR
Fre AR EHNBEEDIZR(EB &%
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In this report, unless the context otherwise requires, the

following terms shall have the following meanings:

“Board”

[EFg]

“CG Code”

[ ERTA

“Company”

“Director(s)"”

[E%]

“Group”
[A&E)

“HK$" and “HK cents”

[T ke L]

“Hong Kong”
[&%]

“Hong Kong Stock Exchange”
[ & AT

“Listing Rules”

[Em#Ral

means

=
Z]

means

means

means

=3
=

means

=3
B

means

means

=
Z]

means

=
=

means

BXEABMEEN  EABEN - TIFEAE
AEBUTHEE :

the board of Directors

B

Corporate Governance Code as set out in Appendix 14 to the
Listing Rules
AR 14 FRE R EASRRI

KEE Holdings Company Limited, an exempted company
incorporated with limited liability under the laws of the Cayman
Islands on 6 July 2010, the Shares of which are listed on the
Main Board of the Hong Kong Stock Exchange
FSEREIRAR - R20105F7 A6 BiREH S S AT M
R RERRBERAR - EROHNEBHRAMER LS

the director(s) of the Company
RARES

the Company and its subsidiaries

ARAREKBAR

Hong Kong dollars and cents respectively, the lawful currency of
Hong Kong
BEBREE R ETRE

the Hong Kong Special Administrative Region of the PRC
PEEEFIITTRE

The Stock Exchange of Hong Kong Limited
ERMEZHERAR

the Rules Governing the Listing of Securities on the Hong Kong
Stock Exchange
EBMRZES EMARA

Za rew vans KEE
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“Main Board” means  the stock market operated by the Hong Kong Stock Exchange,
which excludes the Growth Enterprise Market and the options
market

[ER] i REBBMRMEENKREDS - TEEAIEREPETS

“Model Code” means  the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules

[1R2E<P A i ETRAIMER 10 PRt L BT ABRETES X H 2 ITEST
&

“OEM" means  original equipment manufacturer or manufacturing

[OEM] & [FRanR B ELE ()

“PRC" or “China” means  the People’s Republic of China excluding, for the purpose of this

report, Hong Kong, the Macau Special Administrative Region of
the PRC and Taiwan

[FE] ¥ PEARKME - pAREME - TREEE - PEIRFIRFH
THERAE

“RMB” means Renminbi, the lawful currency of the PRC

[AR%] ] PEVEEEBARE

“Share(s)” means  share(s) of HK$0.01 each in the share capital of the Company

[ &5 ] = ARARRAFRFREEO0.01 T2 kD

“Zhonghong” means  Zhonghong Holding Company Limited*

[Hah] ] REMERRAR D AR AR

“%" means per cent.

[% ] = [ERz)=d

# Translation for identification purpose only
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KEE Holdings Company Limited
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