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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION
FH P M BERERE

EY:

Report on Review of Interim Financial Information
To the board of directors of Beijing Enterprises
Medical and Health Industry Group Limited

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial
information set out on page 4 to 54, which comprises
the condensed consolidated statement of financial
position of Beijing Enterprises Medical and Health
Group Industry Limited and its subsidiaries as at 30
June 2016, and the related condensed consolidated
statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the
six-month period then ended and explanatory notes.
The Main Board Listing Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong
Limited require the preparation of a report on interim
financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” ("HKAS
34").

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review. Our report
is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION
FH P M BERERE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
" Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
accompanying interim financial information is not
prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

30 August 2016
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

HRGRERERAMEEKER

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

Six-month period ended

30 June
HEAA=THLEAEA
2016 2015
ZE-XRF —E—RF
HK$'000 HK$'000
TR FAET
(Unaudited) (Unaudited)
(REBER) (RigEZ)
CONTINUING OPERATIONS BECEER
Revenue WA 43,409 -
Cost of sales SHER A (30,933) -
Gross profit EF 12,476 -
Other income and gains H A Rz 84,536 27,808
Selling and distribution expenses HERDHERY (12,783) -
Administrative expenses GRS (90,404) (28,231)
Finance costs Bk A (2,340) (1,794)
Share of profits and losses FEIGES S DAL s
of associates REE (5,623) -
LOSS BEFORE TAX FROM REGECEE 2
CONTINUING OPERATIONS BB AIEE (14,138) (2,217)
Income tax credit FSHKSE 1,884 262
LOSS FOR THE PERIOD FROM REFACEEBZ
CONTINUING OPERATIONS HEEHE (12,254) (1,955)
DISCONTINUED OPERATIONS CRIEREEK
Profit for the period from REBEIELEEL 2
discontinued operations HEET - 46,997
(LOSS)/PROFIT FOR THE PERIOD HE(ER),/HA (12,254) 45,042
OTHER COMPREHENSIVE LOSS Hi2EEFE
Other comprehensive loss to be HxHEssEn 8
reclassified to profit or loss in ERRNEMEE
subsequent periods: B8
Exchange differences: R
Translation of foreign operations MEGINER (39,426) (434)
Reclassification adjustments for SPABmZ HENEB
gain on disposal of subsidiaries NElz W@z ER
included in profit or loss HEHE - (58,925)
Net other comprehensive loss to HEHMER B2 8
be reclassified to profit or loss in mZEMEAEERF
subsequent periods & (39,426) (69,359)
Other comprehensive income notto ~ E/& BRI A EHH1E
be reclassified to profit or loss in ERHEZEMZEK
subsequent periods: ol
Gains on land and buildings THREFZ
revaluation ESRYE 10,948 -
Income tax effect Zigein - (2,595) -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
ERGERER A2 ERER

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

Six-month period ended
30 June
ﬁ:—./\ﬁ +THIEAEA

2015
/\ﬂE —E—hfF
Note HK$'000 HK$'000
MisE TET FHT
(Unaudited) (Unaudited)
(REBER) (RigEZ)
Net other comprehensive income not  E /% EARS I A B H 48
to be reclassified to profit or loss in ~ EE=EHEM 2 EK
subsequent periods =3 8,353 -
OTHER COMPREHENSIVE LOSS FOR HiRIE i 2 EASIE -
THE PERIOD, NET OF TAX BB (31,073) (59,359)
TOTAL COMPREHENSIVE LOSS FOR HiR2EA L%
THE PERIOD (43,327) (14,317)
(Loss)/profit attributable to: J AT
% //ﬁJlﬂ
Owners of the parent l&ﬂ?ﬁﬁﬁ (6,033) 44,101
Non-controlling interests iR (6,221) 941
(12,254) 45,042
Total comprehensive (loss)/income THALEGEZE
attributable to: (Eﬁ?ﬁ)/ﬂﬂlﬁ?&%@gﬁ :
Owners of the parent NEEBA (34,273) (14,471)
Non-controlling interests 3H idas (9,054) 154
(43,327) (14,317)
EARNINGS/(LOSS) PER SHARE BAREEER
ATTRIBUTABLE TO ORDINARY BEAEMN
EQUITY HOLDERS OF THE PARENT ~ SR EF /(#18) 10
Basic YN
For (loss)/profit for the period HHR(ER)SEF HK(0.10) cents  HK0.86 cents
[ (0.10) 4L 0.86 71l
For loss from continuing operation RKREBELEER HK(0.10) cents  HK(0.03) cents
ZBEmE (0.10) 74l (0.03) %Il
Diluted o]
For (loss)/profit for the period SR (ERE)SEF HK(0.10) cents  HK0.85 cents
e (0.10) 74l 0.85 1l
For loss from continuing operation RREBEREER HK(0.10) cents  HK(0.03) cents
ZEBRME (0.10) 4l (0.03) Ll
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

EREE M BERR R

30 June 2016 R=T—~"FNA=+H

30 June 31 December
2016 2015
ZE-RE A%
~A=tHE +=ZA=t+—H
Notes HK$'000 HK$'000
MisE THER FAT
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BERERE 97,040 97,290
Investment properties REME 357,786 338,744
Prepaid land lease payments B tAE 1,384,498 1,285,332
Goodwill RS 16 280,720 156,104
Other intangible asset Hih B EE 16 30,980 -
Investments in associates S NG A Sy 169,005 111,948
Available-for-sale investments AHEERE 3,317 21,288
Prepayments IR - 141,771
Due from a related company El—MEERRFE 11 - 248,900
Total non-current assets ERBEELTE 2,323,346 2,401,377
CURRENT ASSETS RBEE
Inventories T8 39,618 -
Trade and bills receivables TENE F R
e 12 36,956 -
Prepayments, deposits and BRFE - ek
other receivables H A U8R TR 226,700 139,099
Due from related companies fEN R E N A FE 11 141,866 8,611
Available-for-sale investments HBERE 17,550 -
Financial assets measured at BRAFEEWA
fair value through profit or loss BReRmEE 129,948 47,996
Cash and cash equivalents BekBEEEED 479,130 628,952
Total current assets MEEERE 1,071,768 824,658
CURRENT LIABILITIES rasaE
Trade payables BHEZERER 13 41,266 -
Other payables and accruals HibEABETR
fEstE A 124,434 88,854
Interest-bearing bank and AERTREMER
other borrowings 58,314 55,768
Deferred revenue EREWA 6,524 -
Tax payable PR 406 270
Total current liabilities TEAEER 230,944 144,892
NET CURRENT ASSETS RBEETE 840,824 679,766
TOTAL ASSETS LESS BEEFNRBERE
CURRENT LIABILITIES 3,164,170 3,081,143
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

EREE M BERR R

30 June 2016 R=T—~"FNA=+H

30 June 31 December
2016 2015
ZE-RE —Z-hF
~A=tHA +ZA=t+-H
Note HK$'000 HK$'000
MisE THER FHET
(Unaudited) (Audited)
(REER) (&%)
TOTAL ASSETS LESS BEERRBDERE
CURRENT LIABILITIES 3,164,170 3,081,143
NON-CURRENT LIABILITIES FrBEE
Other payables HibEMBER 26,480 -
Interest-bearing bank borrowing FTERITIER 63,180 71,616
Deferred tax liabilities EERIBEEE 209,068 212,764
Total non-current liabilities EREaERE 298,728 284,380
Net assets BEFE 2,865,442 2,796,763
EQUITY R
Equity attributable to the owners B2 REE AR
of the parent s
Share capital &R 14 1,251,552 1,248,527
Treasury shares ERRH (3,631) -
Reserves =1 1,465,799 1,462,846
2,713,720 2,711,373
Non-controlling interests FERER 151,722 85,390
Total equity BER 2,865,442 2,796,763

FFHEAFRE INTERIM REPORT 2016



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
HRGREREEBR

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

Attributable to owners of the parent

BLAREARE
Equity- Shares held
settled for the
Share share-based share  Exchange Assets Non-
Share  premium  Treasury  payment Merger award  fluctuation  revaluation Accumulated controlling Total
capital  account shares Teserve reserve  scheme reseve  reserve’ losses Total  interests equity
BEERMN BRHER
RitaER HEEEN  ENR®  gEER

B%  BOERE  EGRE  HREE  ANER Bt ik R EiEE &t FEREE f2 5

Notes  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
Bt TR T#n TR T#n TER T#n TER T#n TER T#n TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(E8H) (REER) (REBR) (REER) (REER) (REER) (REER) (REER)  (RERM) (REER) (FEEM) (REER)

Mllauary 2016 RoE-AE
-5-8 1248521 1820632 - 447804 800* (1,257 (69,380)* - (37298 2m3n 85,390 2,796,763
Lossfortheperiod ~ EFIERR - - - - - - - - (6033 (6033 (6221) (12254
Other comprehensive  BEE{2E
ncomefloss) forthe 4 /(8)
period:
Revduation suplus 1R #728
ofland and fhas nk
buldings, netof BB

tax - - - - - - B £ B £ B £
Exchange REBERN

diferences on EXsE

translation of

foreign operations - - - - - - (36,593) - - (36,593) (2833)  (39,426)

Totel comprehensive  SE2ANE
ncomefloss) for the /(5368

period - - - - - - 36,593) 8,353 (6,033) (34.273) (9,054) (43321)
Deemed partaldisposel{EHA L ER

of interests in il

asusdary s - - - - - - - - - -
Acquistion of WEKEAR

subsidiaries 14,16 3025 6,655 - - - - - - - 9,680 74,269 83,949

Equitysettled share-  REEEHR

hased peyment BERAH

anangement 2 15 - - - B ) N ) B - B -
Vestingof shares ~~ EEFERD£85

awarded under the  EER AL

share award scheme 15 - - - - - 658 - - - 658 - 658
Shares repurchased  EEIRA - - (3,631) - - - - - - (3,631) - (3,631)
M08 RZF-RE

~AZTH 1251552 1,829,287 (3631)  74693°* 800¢ (599)* (105973 8363t (30762 2M3T 151722 2865442

These reserve accounts comprise the consolidated * ZEFHHEERE BIEERSE MR

reserves of HK$1,465,799,000 (31 December 2015: #N1,465,799,000/8 L (=T —RHF
HK$1,462,846,000) in the condensed consolidated +=-A=4+—H :1,462,846,000/8
statement of financial position. TO)BERE R -

# The assets revaluation reserve arose from a change * EEELHHERESEAMEARE
in use from owner-occupied properties to investment AR ATEFRZREDE -
properties carried at fair value.
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
HRGREREEBR

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

Attributable to owners of the parent

BATEEARS
Equity-
settled
Share share-based Exchange Non-

Share premium payment Merger — fluctuation ~ Accumulated controlling Total
capital account esene esenve resene [osses Total nterests equity

Ries

PLE]
BE BOEER  ER6AERE afifh  ELRBER ZitfR g ER g

Note HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$000 HK$000 HK$'000 HK$'000
ik Thn Thn Tin Tin Tén Thn Tén Thn Th
(Unaudited) ~ (Ungudited)  (Unaudited)  (Unaudited]  (Unaudited)  (Unaudited]  [Unaudited)  (Unaudited)  ({Unaudited)
(@8 (REER) (REB%)  (REBR) (REEBW)  (REBR)  (REEW)  (REER)  (REER)

At1 January 2015 R-5-1f

-A-A 906,180 1,030,370 4691 800 59,728 (278249) 1723520 209171 1932,691
Proftfor the period. B3R - - - - - 44101 4101 ot 45,04
Othercomprehensive BB H2E
ncomeloss) forthe /(B -
period:

Exchange differences; EXZE:
Translation of foreign ~ #E SR
operation - - - - 363 - 353 787) 434)
Reclassificaton TABRZEE
adjustments for HEREZ
gain on disposal W& &
of subsidiries ARRE
included in profit
orloss - - - - [58,925) - [58925) - 58925)

Totel comprehensive  EERE4E/
incomefloss| forthe  (B5fE)4%

period - - - - 58,572) 410 (14471) 154 (14317)
Disposal of subsidiaries £ EMEAF - - - - - - - 00T (209725
Acaiston of subsidares WEHERE - - - - - - - 63,161 63,161
Issugof shares upon ~~ EUERETTRE

placing 292,800 651,476 - - - - 944276 - 944276
Equity-settied share option PRt BEE R

anangements e d 15 - - 8754 - - - 8754 - 8754
Issue of sharesupon  TEERIERS

exercise ofoptions Ef3lkfA 800 5,139 2129) - - - 3816 - 3816

At30 June 2015 RZT-1%
#RA=TH 1,199,780 1,686,985 11322 800 1,156 (230,148) 2,665,895 62,761 2,128,656

FFHEAERE INTERIM REPORT 2016 9



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

HRGEHESRER

For the six months ended 30 June 2016 #&E =%

—REARA=TAIEAEAR

Six-month period ended
0 June

3
BEARA=THLAEA

2016 2015
—E-RE “T-1%
NOTES HK$'000 HK$1000
Fitsx TER T
(Unaudited) (Unaudited)
(REER) (RiEERZ)
CASH FLOWS FROM RETHMERERE
OPERATING ACTIVITIES
Loss before tax: BRRATER
From continuing operations REFELCEEE (14,138) (2,217)
From discontinued operations RECREEEER - 64,813
Adjustments for: FATRIEELHE :
Finance costs BERA 2,340 1,794
Share of profits and losses of ElEBE N A28 REE
associates 5,623 -
Interest income FIEBA (10,405) (7,895)
Amortisation of intangible assets EFEEBE - 55
Depreciation e 3,308 1,924
Amortisation of prepaid land Ak 5
lease payments 6 18,755 1,388
Gain on bargain purchase SENE fE 4 - (253)
Fair value losses on investment RENMENTEBETE
properties, net 4 340 -
Equity-settled share option expense  [RIEEE B KERR S 15 29,913 8,754
Equity-settled share award expense  fi#g# ;.%CW’;}’* Ej)ﬁ%fi 15 658 -
Dividend income from a listed FmEENREMA
investment B 4 (1,136) -
Fair value gains on financial liabilities, net & BEEzATEYHETFE 4 (5.952) -
Fair value gains on financial assets &2 F{&H 8 5t AR
measured at fair value through SREECATE
profit or loss, net leayes 4 (51,937) (1,515)
(22,631) 66,848
(Increase)/decrease in inventories 7EEM) /WY (31,993) 1,652
Increase in trade and bills receivables B E F 8RR EWZ E1E (3,131) -
(Increase)/decrease in prepayments, TR ZUE - ke RE b EW
deposits and other receivables B (Em),/md (47,242) 10,062
Increase in amounts due from [ IC EOSE-E
related companies (30,555) -
Increase in properties under BERMEELN
development - (145,045)
Decrease in properties held for sale  #H{EHEWERD - 63,070
Increase in trade payables BB SEZE M 17,675 136,945
(Decreaselfincrease in other payables  HftEMERT R EE R
and accruals R /20 (7,846) 10,712
Decrease in deposits received from &M EFIRNIE S
pre-sale of properties - (138,970)
Increase in deferred revenue ERMEEN 6,524 -
Cash (used in)/generated from BE(RA)/ e85
operations (119,199) 5,164
PRC corporate income tax paid BERTREGEMEH (252) (3,319)
Land appreciation tax paid BT ESR - (1,135)
Net cash flows (used in)/from BETEE (R /ME8e
operating activities MEFE (119,451) 710

10 BEIJING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED itZEEEHEEXEMERAT



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
HREERERE

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

Six-month period ended
0 June

3
BEAA=THLEAEA

2016 2015
“E-RE 1%
NOTE HK$'000 HK$1000
iR FET T
(Unaudited) (Unaudited)
(REEK) (REERZ)
Net cash flows (used inlffrom BeEH(HR) MR RE
operating activities ek (119,451) 710
CASH FLOWS FROM INVESTING RETBFERERE
ACTIVITIES
Compensation received from WE i R BB EER L
government for resumption of land EGRRGE
and relocation of production facilities - 12,636
Interest received BA S 4,257 4,528
Dividend received from a listed investmentﬁtm& WERBI AR S, 1,136 -
Purchase of items of property, ¥ BREREEER
plant and equipment (13,907) (3,503)
Additions to investment properties REREME (1,367) -
Disposal of subsidiaries HEWBAR 147,270 129,799
Acquisition of subsidiaries WEENE AR 16 (61,494) (485,750)
Investment in an associate R—EBERFZRE (63,000) -
Purchases of financial assets measured BB AFE T ABHH
at fair value through profit or loss SHAE (30,000) (23,254)
Decrease in time deposits and structured REUEERIEHERE=FR
deposits with original maturity of over  EliEERREBEETH S
three months when acquired 5,992 -
Net cash flows used in investing RETHFRE L RERE
activities (11,113) (365,544)
CASH FLOWS FROM FINANCING HERBMERERE
ACTIVITIES
Issue of shares upon exercise of options  17{EEERRIER 27717 - 3,816
Issue of shares upon placing ERETRGD - 944,276
Repayment of bank and other borrowings EER1TREMER (7,020) (69,497)
Repurchase of shares ﬁﬁﬁﬂx% (3,631) -
Interest paid 2RFIE (2,950) (7,822)
Repayment of loans from BERaBEs 28
related parties - (377,425)
Net cash flows (used in)/from financing B &EE1(FIA) /F15HE 4
activities ”éri (13,601) 493,348

FFHEAERE INTERIM REPORT 2016 n



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
HREERERE

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

Six-month period ended
0 June

3
BEAA=THLEAEA

2016 2015
“E-RE 1%
HK$'000 HK$1000
THET T
(Unaudited) (Unaudited)
(REER) (REERZ)
NET (DECREASE)/INCREASE INCASH ~ BE&RBEZENAD)/
AND CASH EQUIVALENTS EIFE (144,165) 128,514
Cash and cash equivalents at HRE LR EEN
beginning of the period 621,790 1,093,476
Cash and cash equivalents attributable to BRI BAREREZ HESE
disposal groups classified as held for 1522%&2% %ﬁ%
sale at beginning of the period - 51,763
Effect of foreign exchange rate
changes, net 335 346
CASH AND CASH EQUIVALENTS AT BARERELZEY
END OF THE PERIOD 477,960 1,274,099
ANALYSIS OF BALANCES OF CASH AND B4 RBSEEMEHR I
CASH EQUIVALENTS
Cash and bank balances fﬁé&fﬁﬂ i 394,308 357,891
Time deposits 66,102 916,208
Principal protected structure deposits 1 gy T% 22 18,720 -
Cash and cash equivalents as stated Fﬁﬁﬂi“\ YBHAKAT RS
in the condensed consolidated RE&SEN
statement of financial position 479,130 1,274,099
Time deposits and principal protected BERRIHABB=EAZ
structure deposits with original E;ﬁﬁ%’& REEE T*A
maturity of over three months when
acquired (1,170) -
Cash and cash equivalents as stated F’ﬁﬁﬂi?éfﬁ%uéﬂﬁﬁziﬁﬁ
in the condensed consolidated SEEY
statement of cash flows 477,960 1,274,099
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

1. CORPORATE INFORMATION

Beijing Enterprises Medical and Health Industry
Group Limited (the “Company”) is a limited
liability company incorporated in the Cayman
Islands and its shares have been listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) since 26 April
2002. The registered office of the Company is
located at Century Yard, Cricket Square, Hutchins
Drives, P.O. Box 2681 GT, Grand Cayman, British
West Indies.

In the opinion of the directors, as at 30 June
2016, the major shareholder of the Company
is Beijing Properties (Holdings) Limited, which
is incorporated in Bermuda, ultimately held by
Beijing Enterprises Group Company Limited
and the shares of which are listed on the Stock
Exchange.

During the period, the Company and its
subsidiaries (collectively referred to as the
“Group”) were primarily involved in the medical
and geriatric care business.

2. BASIS OF PREPARATION AND ACCOUNTING

POLICIES

2.1. BASIS OF PREPARATION
The condensed consolidated interim financial
information for the six months ended 30 June
2016 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants.

ARER

R REREXEEBRAR
(Ix2E ) RS ESEM
K ZzBRAF - HRHBEZ
T _FNA -+ AHEESR
BEERIMBRAR (B
Frl)ER ET o RA R Z M
EEAMACentury Yard, Cricket
Square, Hutchins Drives, P.O.
Box 2681 GT, Grand Cayman,
British West Indies °

EEAR NR-ZE—RFAXH
=t+tH  ARAREERRAILR
R (ER)BRAR - ERER
(BB AR A RN EFEMAK
I RibREREEAR QA&
BEEH - AR LW -

HIR - RNRA R BB AR (5
MIAREE D ETERFTERERE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES - continued

14

2.1.

2.2.

BASIS OF PREPARATION - continued

The condensed consolidated interim
financial information does not include all the
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the Group's financial
statements for the year ended 31 December
2015.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and basis of
preparation adopted in the preparation of
the condensed consolidated interim financial
information are the same as those used in
the Group's annual consolidated financial
statements for the year ended 31 December
2015, except in relation to the following
revised Hong Kong Financial Reporting
Standards (“HKFRSs") that affect the Group
and are adopted for the first time for the
current period’s interim financial information:
HKFRS 14 Regulatory Deferral

Accounts

Investment Entities:
Applying the
Consolidation Exception

Amendments to
HKFRS 10,
HKFRS 12 and
HKAS 28 (2011)

Amendments to
HKFRS 11

Accounting for
Acquisitions of Interests
in Joint Operations

Amendments to Disclosure Initiative

HKAS 1

Clarification of
Acceptable Methods
of Depreciation and
Amortisation

Amendments to
HKAS 16 and
HKAS 38

Amendments to
HKAS 27 (2011)

Equity Method in Separate
Financial Statements

Amendments to a number
of HKFRSs

Annual Improvements
2012-2014 Cycle

2. RREEREABEK K

2.1

2.2.

mMBEE—F

fARAAR S R EIBI S E R T
BEFEMIBRERE M
BAMEHE  WEERE
=+ —HILEFEZHBRE
—OfRIE

o

EvN-H e
wmEGRRLR A P EI B E R
FiRaNZ @t BUR RIRRE
HAEUAEEIZRE T
—HAF+-A=1+—RALF
B2 FERAEVBHREME
&R - A E R R R
ZNEARE A ERES FS A R E R
MATREREE 2 &5
BB SRS LR ([FHE
TSR] ) BRIN -

ERMBALENZ Y, EEETES

Hpecel REEE : EF
F10% - BEHH HREAEZ
BEEHZ125ER SR
EAGHERE 26
(ZB——F) 2T

Hpecel hERaELE
FNH2ET vty

4

EReENR IR, REHE
fgaT

ERRMEAEIORR  ESTEREY
B ZARZ %
382 EF]

EREHRAFE  BUAEERZ
(ZF——F) 7T i3

ZF-§E-F-ME HIEEENK
BHZFRNE Rl

ZET

BEIING ENTERPRISES MEDICAL AND HEALTH INDUSTRY GROUP LIMITED 1tEZEBEREREXEEERAT



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

2.

BASIS OF PREPARATION AND ACCOUNTING

POLICIES - continued

2.2. SIGNIFICANT ACCOUNTING POLICIES -
continued
The adoption of the above revised HKFRSs
has had no significant financial effect on this
condensed consolidated interim financial
information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group has one
single operating and reportable segment from
continuing operations, which is medical care,
health care and geriatric care related services and
products in Mainland China. All of the Group's
operating results from the continuing operations
are generated from this single segment,and
accordingly, no segment information is presented.
During the period, the Group’s non-current assets
were substantially located in Mainland China.

REVENUE, OTHER INCOME AND GAINS
Revenue represents the net invoiced value of
goods sold, after allowances for returns and trade
discounts; and the value of services rendered
during the period.

WMRBERETHRE-&
22 EXREFHHEK-&
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

4.

16

REVENUE, OTHER INCOME AND GAINS - 4. WA - HitW AR 2 — &
continued

An analysis of revenue, other income and gains BB E TS 2 A - EalA
from continuing operations is as follows: RS TAT

Six-month period ended

30 June
BEASA=+THLEXREA
2016 2015
—RE —EF—RHF
HK$'000 HK$'000
FER FHET

(Unaudited)  (Unaudited)
(REEER) (REFEZ)

Revenue Wz
Sales of goods HERMm 42,030 -
Rendering of services AR 1,379 -
43,409 -
Other income Hgg A
Bank interest income RITHEMA 3,873 4,628
Other interest income EA R EMA 6,532 3,367
Rental income el A 11,263 747
Dividend income BB WA 1,136 -
Sundry income MBI 993 -
23,797 8,642
Gains/(losses) Wi (ER)
Foreign exchange differences, net JHf i, =58 3,190 17,398
Fair value gains on financial BEAFEFELFA
assets measured at fair value BENEREEL
through profit or loss A EK S 51,937 1,515
Fair value gains on financial é%ﬁﬁﬁﬁ'ﬂ ANSE]
liabilities, net I zsF58 5,952 -
Fair value losses on investment  REWEH A FE
properties, net [E5i8F 5E (340) -
Gain on bargain purchase EEWE W - 253
60,739 19,166
84,536 27,808
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

5. FINANCE COSTS
The Group's finance costs represent interest on
bank and other borrowings during the six months
ended 30 June 2016 and 2015.

6. LOSS BEFORE TAX
The Group's loss before tax from continuing
operations is arrived at after charging/(crediting):

B R A

BE_Z-RNFRZZT-AFAX
A=1tHALEXER  AEEZE
ARAERTREMERZ A

B o
B

BREBLATE 1R

AR E K R R BB
RIESBEME, GEA) T3 8
it

Six-month period ended

30 June
BEASA=+THLEAREA
2016 2015
—E-XRE ZE-hF
HK$'000 HK$'000
FET FAET
(Unaudited)  (Unaudited)
(REEER) (RIEEZ)
Cost of inventories sold BEFERAR 29,799 -
Cost of services provided R AR FE B Ax 1,134 -
Depreciation e 3,308 376
Minimum lease payments under K& EE NFIE
operating leases MAERR 2,308 516
Amortisation of land lease 10 S B8
payments 18,755 1,388
Equity-settled share-based BREEREENRE
payment expense for directors 455 LARR () A EL 7
and employees* R * 15,079 5,824
Equity-settled share-based 7 28 JEA 5] Pl 75 |9 RS e
payment expense for EHUARR D BER
consultancy services* G 14,834 2,930
Foreign exchange differences, net [ = 58 %58 (3,190) (17,398)
*  These amounts were included in “administrative * ZERBEDNAERHEEER
expenses” in the condensed consolidated MEMERREERZ [1TTHHE
statement of profit or loss and other comprehensive e
income.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

7.

18

INCOME TAX Fri8 %
Six-month period ended
30 June
BEXRA=THLAEA
2016 2015
—E-RE  ZT-h#F
HK$’'000 HK$'000
Tt FAT
(Unaudited)  (Unaudited)
(REER) (REFEZR)
Current BN
— PRC corporate income tax — P EER 414 _
Deferred JEIE (2,298) (262)
Total tax credit for the period AT IBE R 85 (1,884) (262)
HONG KONG PROFITS TAX BEBREH

No Hong Kong profits tax had been provided as
there were no assessable profits arising in Hong
Kong during the period (the six months ended
30 June 2015: Nil).

PRC CORPORATE INCOME TAX

Under the PRC income tax laws, PRC enterprises
are subject to corporate income tax at a rate of
25% except for one PRC subsidiary which is
entitled to a preferential tax rate at 10%.

The share of tax attributable to an associate
amounting to HK$348,000 (the six months ended
30 June 2015: Nil) is included in “Share of profits
and losses of associates” in the condensed
consolidated statement of profit or loss and other
comprehensive income.

A BRI A A R
APUEFN - WL EmAFBFIEH
EHBE(EE_T—RF <A
=+ BIEREA &) -

R EH
REBPEMERE - HEMEA
BB E25% M REPTISH - 1
— R AR B R E10% AT
0 Pt /88 X R BR S o

EIERE —HBE QAR
348,000/ L (BE —T—HF
ANAZTHEREA - B)FA
BHsAEENAMEE RS
R [FEAEHEE QR 2 E A M
1Bl
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

8.

DISCONTINUED OPERATIONS

On 23 November 2014, the Company announced
the decision of its board of directors to dispose
of World Wisdom Industrial Limited (“World
Wisdom"”) and its subsidiaries (collectively,
“World Wisdom Group”). The World Wisdom
Group engages in the business of manufacturing
and trading of power tools and part of property
development. The disposal of World Wisdom
Group was completed on 31 March 2015.

On 11 May 2015, the Company announced the
decision of its board directors to dispose of Rainy
Company Inc. (“Rainy”) and its subsidiaries
(collectively, "Rainy Group"”). Rainy Group
engages in the property development project in
Shanghai. The disposal of Rainy Group has been
completed on 11 May 2015.

Upon the disposals of World Wisdom Group and
Rainy Group, the Group has decided to cease
its manufacturing and trading of power tools
business and property development business
because it plans to focus its resources on its
medical and geriatric care related business.
Accordingly, the manufacturing and trading
of power tools business and the property
development business of the Group were
classified as discontinued operations and they
are no longer included in the note for operating
segment information.

BARIEEER

RZE—WNF+—A=Z+=
A KARAREM EFERE
H & World Wisdom Industrial

Limited ( [ World Wisdom | )
&/H\WEA_T (% 7 [ World
Wisdom & E | ) - World
WisdomEBER EEFH T ARE
RESUNREBD MEERER -
HEWorld Wisdom&EBE R =
T-—hAF=—A=+—H%=EK

RZZE—AFAA/+—8  &AQ
RS - EEEAT L ERainy
Company Inc. ([ Rainy |) & &
/8 A5 (%58 [Rainy&EE ) »
Rainy&EBE LB EWEER
EEH - HERanyEBER T
—hFERA+—HZEK -

7 H & World Wisdom & B &
Ralny Eig - EEEAZK%@J%
ShERAMBRLEEZRBE
% Hﬁ(i}ifﬁ%@ﬁ,ﬁ%i&blﬁ%‘%ﬁ
LB IHEBLRYMEERETR -
At - AEBZESHTARER
BOEBUARYERRERE
BARAOKIEKEER - W AB
A EREER 2 WP -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

8. DISCONTINUED OPERATIONS - continued 8. BA XK &
The results of the discontinued operations for the

period are presented below:

HRNERIEEEEB 2 EEZT)
LN

Six-month period ended

30 June
BEARA=THIANEA
2016 2015
—E—XE —E—hF
HK$'000 HK$'000
FERT FHET
(Unaudited)  (Unaudited)
(REER) (REEEZ)
Manufacturing and trading of EBHTHARERES
power tools business: ES
Revenue WA - 39,150
Expenses X - (40,958)
Loss before tax from the BRI 2
discontinued operation AL RTE 18 - (1,808)
Income tax expense B - -
Loss for the period from the BRI EER
discontinued operation AN EE - (1,808)
Property development business: ¥R E£5 :
Revenue WA - 106,794
Expenses =53 - (103,094)
Profit before tax from the ERIEREER
discontinued operation [ 55 BT ) - 3,700
Income tax expense FIE RS - (17,816)
Loss for the period from the BRI EER
discontinued operation AN EE - (14,116)
Gain on disposal of the HEDKRIEEEER
discontinued operations pdl & - 62,921
Profit for the period from the BRI EER
discontinued operations B3 A4 ) - 46,997
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

8.

DISCONTINUED OPERATIONS - continued 8.
The net cash flows incurred by the discontinued

operations are as follows:

ERIEEERE - &
ERIEEEBELZRERE
SFEIT

Six-month period ended

30 June

BEXA=1+HIEAREAR
2016 2015
—E-X"E CZ—ZT-AF
HK$'000 HK$'000
FER FAET
(Unaudited)  (Unaudited)
(FREEZ)  CREER)
Operating activities LEERE) - 62,241
Investing activities BEEH - 12,359
Financing activities REEE - (77,319)
Net cash outflow BemitFE - (2,719)

Six-month period ended

30 June
BEXA=1+HIEAREA
2016 2015
—E-RE ZT—AfF
(Unaudited) (Unaudited)
(RBEX) (RIEEZ)

Earnings per share as adjusted to
reflect the share consolidation

on 4 March 2015:

Basic, from the discontinued
operations

Diluted, from the discontinued
operations

BIREF - EHB
A - E—RE
= AmA zZ&m
A

AR REEHIE
e

By REERLE

HKO0.89 cents
- 0.897811l

HKO0.88 cents
- 0.887 1l
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

8.

10.

22

DISCONTINUED OPERATIONS - continued 8. DR IF&uiik

The calculations of basic and diluted earnings per KEDRIEEEER 2 BIRER
share from the discontinued operation are based DEERFTIBE AT &ET
on: -
Six-month period ended
30 June
BEASA=tTHLEAREA
2016 2015
—E-XE —ZT—AfF

(Unaudited)  (Unaudited)
(REgERZ) CREEZ)

Profit attributable to ordinary REABKRICEER

equity holders of the parent ZEREIE R
from the discontinued BB A B F HK$45,597,000
operations - 45,597,000/ 7T

Weighted average number of FTEEREART
ordinary shares in issue during  PRREIANE 21T

the period used in the basic iR ik
earnings per share calculation T g (FisE10)
(note 10) - 5,135,110,000

Weighted average number of STESREERT

ordinary shares used in the Az &R

diluted earnings per share hniEFHE

calculation (note 10) (KzE10) - 5,168,911,000
DIVIDEND 9. KE
The directors of the Company do not recommend ZN/NCIE SR S == A D]
any payment of interim dividend to shareholders HEZZ—R"FAA=ZFTAHLER
for the six months ended 30 June 2016 (the six BAZHEHRE(BEZE=_ZT—H
months ended 30 June 2015: Nil). FRNAZFTHLEAEAR &) -
EARNINGS/(LOSS) PER SHARE 10. BREBR(F8)
The calculation of the basic earnings per share BRERZFTHZRBEAREB
amounts is based on the (loss)/profit for the EEHAAEGPHR(EE) &
period attributable to ordinary equity holders of Ao REAAE BT T EBAR 2 N
the parent, and the weighted average number of F15846,257,480,0000% (B ==
ordinary shares of 6,257,480,000 (the six months T-—RAFNA=ZTHIAMEA :
ended 30 June 2015: 5,135,110,000) in issue 5,135,110,000/% )5t & - WEE
during the period, as adjusted to reflect the share R URBMR-Z—hE=
consolidation on 4 March 2015. R B#ETZRNED -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

10. EARNINGS/(LOSS) PER SHARE - 10.

continued

The calculation of the diluted (loss)/earnings per
share is based on the (loss)/profit for the period
attributable to ordinary equity holders of the
parent. The weighted average number of ordinary
shares used in the calculation is the number
of ordinary shares in issue during the period,
as used in the basic (loss)/earnings per share
calculation, and the weighted average number
of ordinary shares assumed to have been issued
at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares
into ordinary shares.

The calculations of basic and diluted (loss)/
earnings per share are based on:

(LOSS)/EARNINGS

BREF(FE)-&

FREE(BER) BMNHER
BRAEBESSEARGEHEA
(B1R), aFIEtE - s EMAY
BEEFOBRSAEESRER
(F1R) /BFRIFAZ BABE#T
EEREE  RERAEEEE
BEBERRERTREERS
TBREETRERT TR
IR -

SRR BR) /BT
AT B R

(BE) &7
Six-month period ended
30 June

BZEXA=+THLEXEAR
2016 2015
—E-RE  ZT-h#F
HK$'000 HK$'000
Fi#x T

(Unaudited) (Unaudited)
(REEER) (RiEEZ)

(Loss)/profit attributable to RETEERERK
ordinary equity holders of the B (ER),/ B
parent, used in the basic and FrRAZERARIER
diluted (loss)/earnings per HEREA AEN
share calculation: (E518),/ %7
From continuing operations REFBECLEER

From discontinued operations KEDRIEEEER

(6,033) (1,496)
- 45,597
(6,033) 44,101
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

10. EARNINGS/(LOSS) PER SHARE - 10. SREF (FE) &
continued
SHARES % 17
Number of Shares
R EHE
Six-month period ended
30 June
BEARA=THLAREA
2016 2015
—E-R"E C—T—AF
‘000 '000
Fr Fh
(Unaudited)  (Unaudited)
(REgERZ) CREEZ)
Weighted average number of SFEERER
ordinary shares in issue during (&) & H A
the period used in the basic HAE T EER
(loss)/earnings per share hniEFHE
calculation 6,257,480 5,135,110
Effect of dilution — weighted BErE -LER
average number of ordinary T E -
shares:
Share options FE AR - 33,801
Weighted average number of mEREE(EE),/
ordinary shares for the BTS2 TRk
purpose of diluted (loss)/ T8
earnings per share 6,257,480 5,168,911

No adjustment has been made to the basic loss
per share and loss from discontinued operations
presented for the period ended 30 June 2016 and
loss from continuing operations presented for
the period ended 30 June 2015 in respect of a
dilution because the impact of the share options
outstanding had an anti-dilutive effect on the basic
loss per share amounts and the basic loss per share
amounts from continuing operations presented.

24
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BEBNEREABRARE
EIER . MU AREBEEHEE
TE-RERNA=ZTRILEM
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

11. BALANCES WITH RELATED COMPANIES
The amounts due from related companies
represent:

(i)  Consideration receivables of HK$108,900,000
(31 December 2015: HK$248,900,000)
receivable within one year, and related
interest receivable of HK$1,342,000 (31
December 2015: HK$8,611,000) due from a
company wholly owned by Mr. Wang Zheng
Chun, an executive director of the Company,
in respect of disposal of equity interest in
World Wisdom (note 8).

(i) The balances due from an associate and
certain companies initiated by a non-
controlling shareholder as at 30 June 2016
were HK$2,242,000 (31 December 2015: Nil)
and HK$29,382,000 (31 December 2015: Nil),
respectively. The balances are unsecured,
interest-free and have no fixed repayment
terms.

12. TRADE AND BILLS RECEIVABLES

The Group's trading terms with its customers
are mainly on credit, except for new customers,
where payment in advance is normally required.
Trade and bills receivables are settled in
accordance with the terms of the respective
contracts. Each customer has a maximum credit
limit. The Group seeks to maintain strict control
over its outstanding receivables. Overdue
balances are reviewed regularly by senior
management. In view of the aforementioned
and the fact that the Group's trade and bills
receivables relate to a large number of diversified
customers, there is no significant concentration of
credit risk. The Group does not hold any collateral
or other credit enhancements over its trade
and bills receivables balances. Trade and bills
receivables are non-interest-bearing.

11.

ERRRE 1N B Z AR
& i B85 X B RIR R

(i) BLHEWorld Wisdom ik
JEW—HBAREHITE
ETTELRE2EHEAN
A R ER — G P UCER A FE LU
£ {8 108,900,000 7T ( =
T-RE+-_A=+—08:
248,900,000/ L) © M K&
HERFIE1,342,0008 T (=
T—F4F :8,611,000/87T)
(Pt3E8) °

(il RZZE—RNFEARA=F+H"
EW —ME L AR ME— R
FEIE R IR R B AR A R 2 B4
D R A2,242,0008 7L (—
T-AF+-_A=+—8:
=) }29,382,000% 7T (=
T-RE+-_A=+—8:
T)  HREAEEKR 28
Ko 0 4 [E TR S FRER o

12. BRESZRAREREE

B¥E P BEARMNRIEN - K
SEEARPHIZHEREEN
ERETT - BRESERR
JER R RIRIE S 9% B IR
- BREFPHARRIEER
ANER B B AR PR R HOR (B IR R
WikIE - BRERAESTEHR
SPBEIR R - B L& IR - AN
EAKEREE SRR ERE
BRERZIREP, - HEER
BB EF o NEEIL WIS
B REWE SRR L ERER
a2 EIEAR A A MEE R
& o BIRE SRR EREREY
TEHE e
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

12. TRADE AND BILLS RECEIVABLES - 12. EWE SRR EKEZE —

continued "

An aged analysis of the trade and bills receivables RBEER  BWE ZERRNE
as at the end of the reporting period, based on the WEEIRIEZ QHIABRER DT
invoice date, is as follows: T

30 June 31 December

2016 2015

—E-XE —T—AF

~A +=A

=tH =+—H

HK$'000 HK$'000

FERT FAET

(Unaudited) (Audited)

(REEER) (EZ)

Within 3 months =@AR 8,566 -

Over 3 months @A =1EA 28,390 -

36,956 -

13. TRADE PAYABLES 13. ENEZERM
An aged analysis of the trade payables as at the RBEEBR - BN E SHEFIRE
end of the reporting period, based on the invoice BEAHNERESTHET ¢

date, is as follows:

30 June 31 December

2016 2015
—E-XF —T—AhF
<A +=A
=tH =t—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEX) (JE&=%)
Within 3 months =EAR 17,382 -
Over 3 months BiE=1EA 23,884 -
41,266 -
The trade payables are non-interest-bearing and ENEZERAEREN —MBR=
are normally settled on terms of 3-6 months. EN IR
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

14. SHARE CAPITAL

14. R

30 June 31 December

2016 2015
—E-RF ZE—hF
~A +=A
=+A =+—H
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEER) (B FE=Z)
Authorised: JRRE ¢
10,000,000,000 ordinary 10,000,000,0004%
shares of HK$0.2 each FRMEE0.2BIT
(2015: 10,000,000,000 of (ZE—HF:
HK$0.2 each) 10,000,000,000/%
FREE.277T)
2 Emk 2,000,000 2,000,000
Issued and fully paid: BEITREAR
6,257,762,344 ordinary 6,257,762,3441%
shares of HK$0.2 each SR HEE0.2/E T
(2015: 6,242,637,344 of (ZE—RF:
HK$0.2 each) 6,242,637,344%
SRMEE.27ET)
2 Emik 1,251,552 1,248,527

A summary of movements in the Company's
share capital is as follows:

ACQUISITION OF A SUBSIDIARY

On 4 January 2016, the Company allotted and
issued an aggregate of 15,125,000 new ordinary
shares of the Company as the consideration
for the acquisition of Beijing Xibu Commerce &
Trading Co., Ltd (“Beijing Xibu"”). The aggregate
fair value of the 15,125,000 ordinary shares,
determined by reference to the closing quoted
market price of the Company’'s shares on the
Main Board of The Stock Exchange of Hong
Kong Limited at acquisition date, amounted
to HK$9,680,000, of which HK$3,025,000 and
HK$6,655,000 were credited to the share capital
and share premium account of the Company,
respectively.

AATRAZ BHHEMT -

Wi — KB AE
RZE—XRF—AWEA » A7
B 2 K2 3477 & $£15,125,000 B
AATF LB - LEAWEL
RESBEERAR(TIEREE
# 1) 28 - 515,125,000 %
TERZARAFE(EL2ERR
ARHONREBPEREHER
SHBRARERATHZ WHE
MEE ) A9,680,000/ 7T © & H
3,025,000 7T }2.6,655,0007% 7T
D RIET AR B A AR A K B% 1 )
B -
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15. SHARE-BASED COMPENSATION COSTS
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SHARE OPTION SCHEMES

2002 Scheme

The Company operates a share option scheme
effective from 26 April 2002 (the "2002
Scheme”). The 2002 Scheme expired in April
2012. The provisions of the 2002 Scheme shall
remain in full force and holders of all options
granted under it prior to such termination shall
be entitled to exercise the outstanding options
pursuant to the terms of it until expiry of the said
options.

The following table summarises the movements
of the Company's share options granted during
the period/year under the 2002 Scheme:

15.

DR TR ERX
RS

ST FiE
ARABRZEZE_FMA -+~
AR BT —EERETEI( =
TEFHED  c ZTT=F
AER-ZE——FWMARER - =
T FEEZGEFRER TR
A IR IER A A
HFEAEEBRIEA - 5%
IRIERZET BRI TERITEZ
B BE LAERERE WA
ﬂ:o

TEERER, FNRE-FT
— S BRI AL R

=
Number Weighted
of share average
option exercise
outstanding price
i ARATHEZ hnEF
BREHE T8
‘000 HK$
F14 BIT
At 1 January 2015*% R-ZE—RF—F—B* 8,838 0.954
Exercised during the year FRITE (4,000) 0.954
At 31 December 2015, R-ZE—RHF
1 January 2016 and +=—A=+—8"
30 June 2016 —E—-R"F¥—A—H
EZ_ZT—RFA
=+H 4,838 0.954

* The number of share options and weighted average
exercise price have been adjusted to reflect the
share consolidation on 4 March 2015.

The share options outstanding as at 30 June 2016
were fully vested by 10 January 2010 and are
exercisable until 9 January 2018.

o BREHRE RMEFHITEE
EEHE  UARBR_T—H
F=ANBETZRODEH

MR- RFRA=THERTT
EzEREENR T —FF—8
THEZEEE  LAAR TN
F—RANBRITE -
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For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

15. SHARE-BASED COMPENSATION COSTS 15.
- continued
SHARE OPTION SCHEMES - continued
2013 Scheme
On 24 May 2013, the Company adopted a new
share option scheme (the “2013 Scheme”) to
replace the 2002 Scheme. Upon termination
of the 2002 Scheme, no share options can be
granted under such scheme and holders of
all share options granted under it prior to its
termination shall be entitled to exercise the
outstanding share options pursuant to the terms
of it until expiry of such options. The eligible
participants and the terms of the 2013 Scheme
is the same as 2002 Scheme. 180,000,000 share
options were granted during the period under
2013 Scheme (six months period ended 30 June
2015: 180,000,000).

The following table summarises the movements
of the Company's share options granted during
the period/year under the 2013 Scheme:

URBZNHOHERAX - &
BRESHE &

—E—=F:F
RZZE—ZFRA-_+MA K
AR M ERETE (=2
—=ZFHEDUBRR-_ZTEZT -
Fatdl e RZTZT ZFHEIKRIE
% BABREZER D ER
MR EREFBREEREEZ
FTERRENREAEEER
EHERENHATREEER
TEMRITEZEBRE =T
—=FBIzAERS2EERIKE
RE-—TZT—F:EEE - 8
™+ 180,000,000 & i #E 2 1R
BT —=FiERL(EE=
T-RFENA=THIEANEAR :
180,000,000 B A HE) °

TEREIIARBRE_T—=F
HEINEAR, S FRR I 2 B

Number Weighted

of share average

option exercise

outstanding price

i ARATHEZ hnEF

BRERE T8

‘000 HK$

F14 BIT

At 1 January 2015 RZE—HF—HA—H - N/AZ i A

Granted during the year FREL 230,000 0.63
At 31 December 2015 and R-ZE—RHF

1 January 2016 +=—A=+—H8K

—E-RF—HA—H 230,000 0.63

Granted during the period AR H 180,000 0.53

Forfeited during the period ARS8 U (4,000) 0.57
At 30 June 2016 RZZT—RE

NA=+8 406,000 0.59
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15. SHARE-BASED COMPENSATION COSTS 15. UBHASZAWEERS —&

- continued

SHARE OPTION SCHEMES - continued

2013 Scheme - continued

The exercise prices and exercise periods of the
share options outstanding as the end of the
reporting periods are as follows:

At 31 December 2015

BB E -
—E—=FiE-A

RS HIR A R AT 0 R A 2
TREERITEMIT

R-ZE-HEF+=-A=+—H

Number of Exercise price Exercise period
options per share per share
B rEE B BRITEE GRITEH

‘000 HK$

T3 BT
180,000 0.61 note (a)
Ffi 5% (a)
50,000 0.71 note (b)
K% (b)

230,000
At 30 June 2016 R-ZE—XREXA=1+H

Number of Exercise price Exercise period
options per share* per share
BREHE BRITEE* BRITES

‘000 HK$

T 5 BT
178,000 0.61 note (a)
FfaE(a)
50,000 0.71 note (b)
MizE(b)
178,000 0.53 note (c)
FtEE(c)

406,000
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15. SHARE-BASED COMPENSATION COSTS
- continued
SHARE OPTION SCHEMES - continued
2013 Scheme - continued
The exercise prices and exercise periods of the
share options outstanding as the end of the
reporting periods are as follows:

Notes:

(a) First 30% of the options granted will be vested
in one year from 2 April 2015, second 30% of the
options granted will be vested in two years from
2 April 2015 and remaining 40% of the options
granted will be vested in three years from 2 April
2015. Upon the lapse of the vesting period, the
share options are exercisable until 1 April 2025.

(b) First 50% of the options granted will be vested in
one year from 31 August 2015 and the remaining
50% of the options granted will be vested in two
years from 31 August 2015. Upon the lapse of the
vesting period, the share options are exercisable
until 30 August 2025.

(c) First 30% of the options granted will be vested in
one year from 28 January 2016, second 30% of the
options granted will be vested in two years from
28January 2016 and remaining 40% of the options
granted will be vested in three years from 28
January 2016. Upon the lapse of the vesting period,
the share options are exercisable until 27January
2026.

The exercise price of the share options is subject
to adjustment in the case of rights or bonus issues,
or other similar changes in the Company’s share
capital.

The fair value of the share options granted
during the period under the 2013 Scheme was
HK$48,173,000 of which the Group recognised a
share option expense of HK$15,924,000 during
the period ended 30 June 2016.

In respect of the share options granted during
the year ended 31 December 2015, the
Group recognised a share option expense of
HK$13,989,000 during the period ended 30
June 2016 (six months ended 30 June 2015:
HK$8,754,000).

15. L

RO HHFEEFES &

R E -
—E—=FiE A

R EHIR A AR TT R 2
TTREERITEMIT

B3

(a) H30%HELZHBREKN_-ZF
—hAENA-BEF—FANERE
E £ H30% EREER —

—AFWNAZRABFTMEN
&E T &8 T 40% B AR 4 8 7
—E-RFMA AR =F

BB o NEEALNE B
BERA-ZZE_RFEWMA—HA
AR FATRE o

(o) HB0%EIHZBEEGN-F
—RAFENA=+—HBRB—F
NEE - &k T50% B AR AE S
R-Z-hENA=+—A
SAMFENES o  REBEAK
%oOBEBRER-ZE-_RENA
=+ BRI FITE -

(©) E30%HHZBEREGN-F
—ANF—A-t+N\BRi—F
NFE - F _#30% BRHES
RZT—RF—A=+/\HE
ETRMENEE MR T40%
BRESNR-_ZT—X~F—A
“+NABRH=ZENEE -
BEALYE  BRER-T
éﬁi*ﬁ:+t5mﬂ%ﬁ

B i3
HARR AL H

HIARE - — = Fat8IAMR L
B RER) A T B 448,173,000/%
L BERAEEREE_T KX
FRA=T R RRERRERE
f £ 15,924,000/ 7T °

BRREBEE_Z-RHE+ -8
=+— Etif?ﬁﬂjmﬁ%w%éﬁﬁ
T OAEEREE T —RF
/\ﬁf‘f'ElJJ:,HﬂF'EJﬁEwE%HX%
F9 313,989,000/ 7T (B = —
—ﬁi/—\ﬂerElJt/—\fﬂ :
8,754,000/ L) °
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15. SHARE-BASED COMPENSATION COSTS
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- continued

SHARE OPTION SCHEMES - continued

2013 Scheme - continued

The fair value of share options granted to
employees during the period was estimated as at
the date of grant using a binomial model, taking
into account the terms and conditions upon
which the options were granted. The fair value of
the services received as consideration for share
options granted during the period was estimated
by reference to the fair values of the share options
as at the dates when the services are received,
using the same binomial model, taking into
account the terms and conditions upon which the
options were granted. The following table lists the
inputs to the model used:

Dividend yield (%) -

Historical volatility (%) 52.0% -52.7%

Exercise multiple 2.0

Risk-free interest rate (%) 1.5% -2.1%

Weighted average share price 0.563-0.71
(HK$ per share)

No other feature of the options granted was
incorporated into the measure of the fair value.

At the end of the reporting period, the Company
had 410,838,000 share options outstanding. The
exercise in full of the outstanding share options
would, under the present capital structure of
the Company, result in the issue of 410,838,000
additional ordinary shares of the Company and
additional share capital of HK$82,167,000 and
share premium of HK$160,868,000 (before issue
expenses).

At the date of approval of this financial
information, the Company had 410,838,000
share options outstanding under the share option
schemes, which represented approximately 6.6%
of the Company’s shares in issue as at that date.

15. URH X NHOHEMAX &

BB E -
—E—=FiE-A
HAMEERLBREZ AFE
TR E A S R BB
RBH R AR - A=A
BAMEET o IR IS E R
HERENREZ R FETRES
ZIRREEN W RGE B 2 AF
1B B B IR R AhEE RO 160 B 16
e AAR 2 — B RA EE
TRINM AR BAER

% B (%) -

BAKIE(%) 52.0%%52.7%

TEEE 2.0

AR E (%) 15%ZE2.1%

MEFHRE 0.53%0.71
(BET)

ERMBERE RS e fE g
ARFEZFES -

RBmEBHK &X2QF
410,838,000 17 B A% 4 15 &
o RIBADNRIRITERNEE
2HITERRITENBERESE
B E%17410,838,000 1% 7~ 2 758
G SE G N #1182, 167,000
7T 89 A% AN K2 160,868,000 7T 2
B35 B (GRET TR -

B
17

RitELMBERER - K
RAIBREBRETGS XS
410,838,000 17 (A & 17 1F I8 i%
AR REIRZBBERITRG
#16.6% °
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15. SHARE-BASED COMPENSATION COSTS
- continued
SHARE AWARD SCHEME
The share award scheme (the “Share Award
Scheme”) of the Company was adopted by
the board of directors of the Company on 11
September 2015 (the “Adoption Date”). The
purposes and objectives of the Share Award
Scheme are to recognise the contributions by
certain participants and to give incentive to them
in order to retain them for the continual operation
and development of the Group, and to attract
suitable personnel for further development of the
Group.

The Share Award Scheme shall be subject to
the administration of the board of directors of
the company and the independent trustee (the
“Trustee”) in accordance with the scheme rules
and the trust deed. Unless early terminated by the
Board, the Share Award Scheme shall be valid and
effective for a term of 10 years commencing on
the Adoption Date.

The board of directors of the Company shall not
make any further award of shares which will result
in the total number of the shares awarded under
the Share Award Scheme exceeding 10% of the
total number of issued shares of the Company at
the date of such award. The maximum number
of awarded shares which may be awarded to
a selected participant under the Share Award
Scheme shall not exceed 1% of the total number
of issued shares of the Company at the date of
such award.

The maximum number of awarded shares which
may be awarded to a selected participant who is
an independent non-executive director shall not
exceed 0.1% of the total number of issued shares
of the Company at the date of such award and
the aggregate value of which shall not exceed
HK$5,000,000 (based on the closing price of
the shares of the Company on the business day
immediately preceding the date of award).

15. URH X NHOHEMAX &

K47 S Mt &
AAREEFER_T—AFNA
T—HUERMBEHRDREAER
Al Bctn 2Rt 81 (1 A fn S2 Rt
B1) - Befn 2@t &I 2 Rig R A
WEE%EF/A%WEﬁIM
iR MR ERESAEHE
REBREXRBRBREN - ARk
%KEIZHé¥F%§ &
4o

RO RS REFEE MBI
FEATEZFEADREF BIR A &
ERERMEE o Bin KEFEZ
BIRE R B BRRRRT T4 - 1
BEEGADRERAKL

il 52 H A {] S BD B AR BR AR 1) 82
Ef] +2|J?iﬂj27§@kfﬁ%@§&i_L

NAINERASER BB 2 28T
H%V‘%‘%{ZW% CRIARRAIES

MM B L AR 528 - ]
TE‘?EZ%%U%YP% 2 /\%Zﬁﬁb
BHEE &Z T EEAER
ﬁﬁaﬁﬁbﬁﬁﬂza?‘ﬁﬁxf\m%{
Z1% °

ARTHRBUIIFNTES 2R
%E%Zﬁﬁbﬁﬁfﬁ%ﬁ%%?\
BARTREHERAYZ
E?"ﬁﬂ%\%@%lZM% A
8 #ZE) 4258 T 15 8 385,000,000
BT (RARARNREZEA
HpTe kA2 ERE) -
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15. SHARE-BASED COMPENSATION COSTS
- continued
SHARE AWARD SCHEME - continued
During the period, none of awarded shares was
vested (six months period ended 30 June 2015:
Nil).

The Group recognised a share award expense of
HK$658,000 (six months period ended 30 June
2015: Nil) during the period.

Summary of particulars of the shares granted
under the Share Award Scheme (the “Awarded
Shares”) during the period/year is as follows:

15. URH X NHOHEMAX &

R7 & — &
HAaMEEERBRGO (BE=
T-RAFANAZTHIEANEAR
) o

AEBER A ER658,000/8 7T
(BE2-_Z—AHFNA=+H81t
NEAHR &) 2R Gh RENF
§ °

H7P0,/ 4 PR IRAR ) S At B
2 B (TR ) St
mT

Number of
Awarded Average
Shares fair value
RERGEHEB T ATE
'000 HK$
TFh& BIT
(note)
GES)
At 1 January 2015 R-ZZE—hF—HA—H - N/AZ i A
Granted during the year FRFEH 1,884 0.67
At 31 December 2015, 1 January WZ-ZZ—H%F
2016 and 30 June 2016 +=—A=+—8"
—T-X¥—A—H
;ZF—RF
~NA=+H 1,884 0.67
Note: The fair value of the awarded shares was MisE : ENRMD 2 A FEREARR

determined based on the market closing price of
the Company's shares at the grant date.

There were no movements in the number of
shares held under the share award scheme during
the period.

At the date of approval of this financial
information, 1,884,000 outstanding awarded
shares were held by the Trustee of the Share
Award Scheme for relevant grantees.

AR R E L B H R H (B
EE -

IRIE A0 B2 B & B35 H 2 B 8

RELEEI S ERZ B - IR
BEEINZ A BBBEER AR
4 1,884,000% 2 17 /£ SN K £E B
BEAD o
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16. ACQUISITION OF SUBSIDIARIES

(1) ACQUISITION OF BEIJING SPIRIT
COMMERCE & TRADING LIMITED (THE
“BEIJING SPIRIT ACQUISITION")
On 4 January 2016, the Group acquired
a 100% equity interest in Beijing Spirit
Commerce & Trading Limited (“Beijing
Spirit”) from Mr. Guo Xiao Fei (“Mr. Guo").
Beijing Spirit and its subsidiaries (together,
“Beijing Spirit Group”) are principally
engaged in sales of furniture in the PRC. The
Beijing Spirit Acquisition was made as part of
the Group's strategy to expand medical and
geriatric care related business. The purchase
consideration for the Beijing Spirit Acquisition
consists of (i) cash of RMB10,000,000
(equivalent to HK$11,936,000), which
was paid at the acquisition date and
(i) 13,158,750, 13,158,750 and 17,545,000
consideration shares to be issued by the
Company to Mr. Guo for each of the three
financial years ending 31 December 2016,
31 December 2017 and 31 December
2018, respectively, subject to adjustments
dependent on the performance of Beijing
Spirit Group. This contingent consideration
payable was estimated and recognised
as a financial liability at fair value of
HK$19,668,000 at the acquisition date.

The Group has elected to measure the non-
controlling interest in Beijing Spirit Group at
the non-controlling interest’s proportionate
share of Beijing Spirit Group's identifiable net
assets.

16. WM A S
() BELRESEEERAT

TttRERWEER])

RZF—ARF—AMNA ' K
SEmEERLE(Z%E
EDRBLREEREAR
AR REE 1)100% 8%
o tRBERENB AR
(BB REBEEEER])E
DHEFAEYEHESRE I
REEWEEEANEERE
[REE S M E RIS RE
Z2—8n e  AERBREKRBEE
BrREREBREOHHESA
R #10,000,0007T (#8E %
11,936,000 7T) » W ER
Wi BER A 0 R A &R
BT —RF+_A=1—
H - —Z—t&%+=-A1
=t+—AR=—E-N\F+=
A=t+—BI-=EMKEE
SV NNETE = S I
% H ¥£97 13,158,750 Ik -
13,158,7500% }2 17,545,000
RARERD - ERTREIE R
BEEBMORBRTAFE -
I FE A s SRR B A U B A
Bt RERATHBARE A
Y& 19,668,000 7T °

RERE TR B IFE R
FEAFIE B & S E M AT 2R
HEFENLAIGEIRE
EEEIHER LD o
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16. ACQUISITION OF SUBSIDIARIES -
continued
(1) ACQUISITION OF BEIJING SPIRIT (1)

36

COMMERCE & TRADING LIMITED (THE
“BEIJING SPIRIT ACQUISITION") -

continued

The fair values of the identifiable assets and
liabilities of Beijing Spirit Group as at the date

of acquisition were as follows:

16. WK E QR — &

WBELtRERHERGRAH
Tt=BEWBEEE])-&

IREEEERIEESHZ
ARANEEREBEATEN
T

Fair value
recognised
on acqusition
R e B B
BRZAVHE
HK$'000
FHET
Property, plant and equipment ME - BEREE 3,022
Inventories FE 3,069
Trade and bills receivables FEUE 5 BR 3k I FE U = 1R 23,211
Prepayments, deposits and other — JBfHFUE ~ 54 R E
receivables W BE R 18,569
Cash and bank balances RE MRITHEH 1,316
Trade payables ERB SRR (14,850)
Receipt in advance B U 5K (2,826)
Other payables and accruals Hib AR ES B A (2,175)
Total identifiable net assets at BRAFEZAT#ANEE
fair value FEBEE 29,336
Non-controlling interests FEPE AR M 2 (11,735)
Goodwill on acquisition Wi RS 2 g 14,003
31,604
Satisfied by: ATF A B
Cash Be 11,936
Contingent consideration shares SARER D 19,668
Total purchase consideration BEENRE 31,604
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16. ACQUISITION OF SUBSIDIARIES -

continued

(1) ACQUISITION OF BEIJING SPIRIT
COMMERCE & TRADING LIMITED (THE
“BEIJING SPIRIT ACQUISITION") -
continued
The Group incurred transaction costs of
HK$259,000 for this acquisition. These
transaction costs have been expensed and
are included in administrative expenses in the
condensed consolidated statement of profit
or loss and other comprehensive income for
the six months ended 30 June 2016.

None of the goodwill recognised is expected
to be deductible for income tax purposes.

As part of the purchase agreement,
contingent consideration is payable, which
is dependent on the amount of net profit
of Beijing Spirit Group for each of the three
years ending 31 December 2016, 2017 and
2018. The initial amount recognised was
HK$19,668,000 which was determined using
the discounted cash flow model and is within
Level 3 fair value measurement.

Significant unobservable valuation inputs for

16. WK E QR — &

(1) WBLRERBERRAH
Tt=BEWBEEE])-&

AEEF G KERHEEEY
TSN £259,0005 7T °
ZERGRABREE_Z
—NEXNA=THIEANEA
ZEAGAEEEMEE
W RZ 8 - Wat AT
§ o

B D RER 2 BB TR R A
TEFERFAIEHE »

ERBEREz 59 &
M ARREEURRIE R B %
SEHE=—Z—XRF - =F
—tFR=E—NF+=A
“t+—AL=EMREES
FZRFSE - TSR
4 %8 /519,668,000 7T *
TRAMBEE S R RAE
F o WA AFE =B FE
Ao

FARERFEABZEKR

the fair value measurement of contingent TRAIEBRABENT -
consideration are as follows:
2016 2017 2018
. . Y

Projected net profit of JtRBEEE Z T8 RMB6,256,000 RMB7,891,000 RMB11,333,000

Beijing Spirit Group ol ARY ARY ARY
6,256,000T 7,891,000 T 11,333,000 T
Discount rate BhIE & 18.9% 18.9% 18.9%
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16. ACQUISITION OF SUBSIDIARIES -

38

16. WK E QR — &

continued
(1) ACQUISITION OF BEIJING SPIRIT 1) WBLtZEEEEERAT
COMMERCE & TRADING LIMITED (THE (MtEBEWEEE]) &
“BEIJING SPIRIT ACQUISITION") -
continued
As of 30 June 2016, the fair value of the RZZE—AREXA=1+8 -
contingent consideration liability was SAREBEENAFEEHT
remeasured as HK$14,723,000. A gain of 5t = 514,723,000 7T °
HK$4,945,000 resulted from the change in FARAREBEBHNAFEES
fair value of the contingent consideration BT 4 & 814,945,0007%8 7T
liability was recognised in other income HNRZERBE T —RF
and gains in the condensed consolidated NA=ZTHHEREREE
statement of profit or loss and other BahkEMmE2EKERTH
comprehensive income for the period ended E A RS mERR o Rk
30 June 2016. At the date of approval of this B EREIEE R - T
financial information, no further significant BEREITeLIRAE—FE
changes to the consideration are expected. KEH) o
A significant increase (decrease) in the net It RBEEE AR AIRE
profit of Beijing Spirit Group would result MR BEHHAREER
in a significant increase (decrease) in the EAFEXREEMORD) o
fair value of the contingent consideration BRIR R Kig FFH (T ) i5&E
liability. A significant increase (decrease) in BIARBEERTFEKXE
the discount rate would result in a significant S (HEh0) o
decrease (increase) in the fair value of the
contingent consideration liability.
An analysis of cash flow in respect of the LR BEWEEENE
Beijing Spirit Acquisition is as follows: ERESFTAT :
HK$'000
FHT
Cash consideration HERE (11,936)
Cash and bank balances acquired BUE 2B e MIRTTAERR 1,316
Net outflow of cash and cash FFAREREMGHEEREZEER
equivalents included in cash flows  IR&ZEYRE F5E
from investing activities (10,620)
Transaction costs of the acquisition FtAKLLREFAEREGAEZWES
included in cash flows from BEEY TN
operating activities (259)
(10,879)
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For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

16. ACQUISITION OF SUBSIDIARIES -
continued

(1)

(2)

ACQUISITION OF BEIJING SPIRIT
COMMERCE & TRADING LIMITED (THE
“BEIJING SPIRIT ACQUISITION") -
continued

Since the acquisition, Beijing Spirit Group
contributed HK$26,732,000 to the Group's
revenue and loss of HK$3,617,000 to the
consolidated loss for the period ended 30
June 2016.

Had the combination taken place at the
beginning of the period, the revenue from
continuing operations of the Group and the
loss of the Group for the period would have
been HK$45,457,000 and HK$11,450,000,
respectively.

ACQUISITION OF BEIJING XIBU (THE
“BEIJING XIBU ACQUISITION")

On 4 January 2016, the Group acquired a
100% equity interest in Beijing Xibu from Mr.
Zhu Gang (“Mr. Zhu"). Beijing Xibu and its
subsidiary (together, “Beijing Xibu Group")
are principally engaged in manufacturing
of furniture and focused on researching
and developing for geriatric furniture. The
Beijing Xibu Acquisition was made as part
of the Group's strategy to expand medical
and geriatric care related business. The
purchase consideration for the Beijing Xibu
Acquisition consists of (i) consideration
shares of HK$9,680,000, which were issued
and allotted at the acquisition date as
detailed in note 14 to this interim financial
information and (ii) 13,975,500, 13,975,500
and 18,634,000 consideration shares to
be issued by the Company to Mr. Zhu for
each of the three financial years ending 31
December 2016, 31 December 2017 and
31 December 2018, respectively, subject to
adjustments dependent on the performance
of Beijing Xibu Group. This contingent
consideration payable was estimated and
recognised as a financial liability at fair value
of HK$18,503,000 at the acquisition date.

16. WK E QR — &

(1)

(2)

FFHEAERE INTERIM REPORT 2016

WBELtRERHERGRAH
Tt=BEWBEEE])-&

BUWEEERE  tRES
SEARNEBEETB KA
26,732,000 % v+ I H#
Hz-_ZT—XFXA=ZT
BIEHMZGABEES
3,617,000 0 2 518 ©

WAEHEBRNELE K&
BHAZIHEERLEER
WARXEEBBERAUD
Bl A& 45,457,000 & T &
11,450,000/ 7T °

Wit EEL ([ RELS K
BEE])
R=ZF—ARF—AMNA ' K
EEMEERMEETEREED
Wt R E £ 2 100% &
ot REFRENBAF
(FBlItRELEEEE
RELEERMR B TR
BEEGM - ARETWES
BAAEBRERENEE
HEREEBRE 2 —H5 - 4t
RESKBEEEI BERE
B4 () R B B 15 9,680,000
B HE AU B A
TRECE - BN
BRI BRI RE14 ¢ R (i)
REBEE-_FTE—X"F+=A
=t+—H -ZF—tF+=
A=+—HRERZ-ZZ—N\%F
+-A=+—BI=E8K
FEEF  ARaE2 IR
SR HEHE%5£1713,975,5000%
13,975,500% %.18,634,000
BREERD - HAREILR
ESEBENRE TUAE -
I FE A s SRR B A U B A A
B kERAESHRAE A
& 418,503,000/ 7T °
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16. ACQUISITION OF SUBSIDIARIES -
continued
(2) ACQUISITION OF BEIJING XIBU (THE

40

“BEIJING XIBU ACQUISITION") -

continued

The Group has elected to measure the non-
controlling interest in Beijing Xibu Group at
the non-controlling interest’s proportionate
share of Beijing Xibu Group’s identifiable net

assets.

The fair values of the identifiable assets and
liabilities of Beijing Xibu Group as at the date

of acquisition were as follows:

(2)

16. WK E QR — &

BBERES ([LRESK
BEEl-#

REBRERIFERERIE
b REXREA MM EE
FEZLOHBIERES &
Bl o i

Rt 1 PGSR
ARREEREE L ATE
mF -

Fair value
recognised on
acqusition
RS R FERE 2
AEE
HK$'000
FAT
Property, plant and equipment WE - BE NMEE 298
Inventories FH 2,001
Trade receivables FEWE 58K 7,232
Prepayments, deposits and AR - e REMEERR
other receivables 6,643
Cash and bank balances Re RPITHES 66
Trade payables FEE SRR (8,684)
Receipt in advance BB R (2,649)
Other payables and accruals H A FEATBR K R FERT B (6,752)
Tax payable FEH R (95)
Total identifiable net liabilities at BATER 2 #R A EFE
fair value 1wz (1,740)
Non-controlling interests FEPEAR fE 696
Goodwill on acquisition g1l s b 29,227
Satisfied by: LATRB) R ER
Consideration shares issued BEITRERD 9,680
Contingent consideration shares SRR EAD 18,503
Total purchase consideration BEERE 28,183
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

16. ACQUISITION OF SUBSIDIARIES -

continued

(2) ACQUISITION OF BEIJING XIBU (THE
“BEIJING XIBU ACQUISITION") -
continued
The Group incurred transaction costs of
HK$259,000 for this acquisition. These
transaction costs have been expensed and
are included in administrative expenses in the
condensed consolidated statement of profit
or loss and other comprehensive income for
the six months ended 30 June 2016.

None of the goodwill recognised is expected
to be deductible for income tax purposes.

As part of the purchase agreement,
contingent consideration is payable, which
is dependent on the amount of net profit
of Beijing Xibu Group for each of the three
years ending 31 December 2016, 2017 and
2018. The initial amount recognised was
HK$18,503,000 which was determined using
the discounted cash flow model and is within
Level 3 fair value measurement.

16. WK E QR — &

(2)

BBERES ((LRESK
BEE]-#

REEBEFWESEEELE Y
R KA A259, 000;%71 °
ZEXGRARERBE

—R"NERNA= ‘f’EUJ:/\flﬁ
ZERgABEEkEMEE
s R - WEF AT
i o

B D TR 2 BRI A
TEFNERFISHE ©

EREERZ & &
HRAREBEEUARIERE S
SEEE-Z—RF . =%
—tFR=—E—NF+=A
=t+—HL=EGBRFES
F7EFNCEE - VILTHERZ
4 %8 /518,503,000 7T *
TEARERSRERAE
E o Wt AR =R AFER
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16. ACQUISITION OF SUBSIDIARIES -
continued
(2) ACQUISITION OF BEIJING XIBU (THE
“BEIJING XIBU ACQUISITION") -
continued
Significant unobservable valuation inputs for

16. WK E QR — &

(2) WBERES(TLRESK
BEEl-#

FAREBERIFEABZEKR

the fair value measurement of contingent T EBRGABEWT -
consideration are as follows:
2016 2017 2018
—E-XE —E—tE —E-N\E

Projected net profit of 1t REFSEE 2 B RMB6,001,000 RMBS8,914,000 RMB12,517,000

Beijing Xibu Group Fara ARME ARM AR
6,001,000 8,914,000t 12,517,000t
Discount rate BEIR & 17.3% 17.3% 17.3%

As of 30 June 2016, the fair value of the
contingent consideration liability was
remeasured as HK$13,342,000. A gain of
HK$5,161,000 resulted from the change in
fair value of the contingent consideration
liability was recognised in other income
and gains in the condensed consolidated
statement of profit or loss and other
comprehensive income for the period ended
30 June 2016. At the date of approval of this
financial information, no further significant
changes to the consideration are expected.

A significant increase (decrease) in the net
profit of Beijing Xibu Group would result
in a significant increase (decrease) in the
fair value of the contingent consideration
liability. A significant increase (decrease) in
the discount rate would result in a significant
decrease (increase) in the fair value of the
contingent consideration liability.

R-T—XENA=1+H"
FANEBAENAFEEH
=8 513,342,000 7T ©
FAREBEBENATFEES
FTE 4 A%05,161,000/8 7T
MKFEEREBE_ZT—RF
NAZ=1 A I ERE R R AR
AEEEMEEKEIRSD
B E A A RIS FER o R
B ISERIEEE R - T8
HEBRErTLBE—F
BAEH -

IERE SR E 2 FERK IR G
MORA) BEHHAREE
BERATFEAEEINCORD)
BRI AR LA (T ) 88
BHARERBEXFEKRE
A (B 0) °
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

16. ACQUISITION OF SUBSIDIARIES -
continued
(2) ACQUISITION OF BEIJING XIBU (THE
“BEIJING XIBU ACQUISITION") -
continued
An analysis of cash flow in respect of the

16. WK E QR — &

BBERES ((LRESK
BEE]-#

(2)

REBIERES EENOR S

acquisition of Beijing Xibu Group is as MESWIT
follows:
HK$'000
FHT
Cash and bank balances acquired B EE 2 R & RIRTTABR ARG AR
and net cash inflow of cash and BEHREESTRENE S RES
cash equivalents included in cash SEYZRERAFE
flow from investing activities 66
Transaction costs of the acquisition F AKLL EHAEHEESRES
included in cash flows from WIS EIBR FRA
operating activities (259)
(193)

Since the acquisition, Beijing Xibu Group
contributed HK$15,289,000 to the Group's
revenue and loss of HK$338,000 to the
consolidated loss for the period ended 30
June 2016.

Had the combination taken place at the
beginning of the period, the revenue from
continuing operations of the Group and the
loss of the Group for the period would have
been HK$43,409,000 and HK$12,254,000,
respectively.

BlEEER  ERE
EEANE®EF B K
15,289,000 #& 7T -+ I
HE-ZT-—X"F~A=ZT+
BIEHMZGABEES
338,000/ T 2 [E518 ©

%>\

MAEHERNELE K&
EHRZEBECEER
WARAXEEBEEREA D
Bl A& 43,409,000 #& T &
12,254,000/ 7T °
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16. ACQUISITION OF SUBSIDIARIES -

44

continued
(3) ACQUISITION OF FUJIAN FU LING

GOLDEN SUN HEALTH AND GERIATRIC
COMPANY LIMITED (THE “GOLDEN SUN
ACQUISITION")

On 31 January 2016, the Group acquired
51% equity interest in BE2EBER S AMGE
EEERM AR AT (Fujian Fu Ling Golden
Sun Health and Geriatric Company Limited*)
(“Golden Sun”) from Ms. Huang Xiaorong
("Ms. Huang”), an independent third party.
Golden Sun and its subsidiaries (together,
“Golden Sun Group”), run a management
and service supporting business for the non-
profit companies. The Golden Sun Acquisition
was made as part of the Group's strategy
to expand medical and geriatric care related
business. The purchase consideration for
the Golden Sun Acquisition consists of
(i) cash of RMB111,429,000 (equivalent
to HK$132,511,000), which was paid at 7
November 2015; (ii) consideration shares
of HK$8,902,000, which were issued
and allotted at 30 November 2015; and
(iii) 5,792,683, 9,214,570 and 13,956,162
consideration shares to be issued by the
Company to Ms. Huang for each of the
three financial years ending 31 December
2016, 31 December 2017 and 31 December
2018, respectively, subject to adjustments
dependent on the performance of Golden Sun
Group. This contingent consideration payable
was estimated and recognised as a financial
liability at fair value of HK$5,784,000 at the
acquisition date.

The Group has elected to measure the non-
controlling interest in Golden Sun Group at the
non-controlling interest’s proportionate share
of Golden Sun Group's identifiable net assets.

*  For identification purpose only

16. WK E QR — &

(3)

BB ERERER ARG RE
BEERODARQA ([ EAE
WiE=EIE])

R-E—RNF—A=+—
A AEEE—RBILE=
FENRZE([ExL])
WHEEEARRSASGREE
EEZBRHABARAREX
51)251%H#m o & K5
LEMBRR (KB I£X
BEE]) BIERF QAR
EEBERRBIIEER -
SABKBEEALAELEE
EREENEZHEBER
REEZ—HD - KB
BEEEBEARERE(
" e AR 111,429,000
7t (A& ® 132,511,000 78
L) ER-_ZE—RF+—
AEBAXZH ()R ERD
8,902,000/ * EER =
T-AF+—A=t+RH#%ET
R RiiVREE=-Z
—RNFt+-A=+—81 =
T—+F+-_A=+—8BK
—Z-N\F+=—A=+—H
FE=EAHBREESE '+ &
RNAHED B M E L 2T
5,792,683 % - 9,214,570
A% K 13,956,162 % 1t 18 i%
% EAIIRIES KIS EES
KIRTF AR o pLEA A
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ReEspmaE  2FEA
5,784,000/ 7T °
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INTERIM FINANCIAL INFORMATION
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For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

16. ACQUISITION OF SUBSIDIARIES - 16. WEEMIB AR — &
continued

(3) ACQUISITION OF FUJIAN FU LING (3) WEEREARREABRER

GOLDEN SUN HEALTH AND GERIATRIC EEROERLITAT £ KB
COMPANY LIMITED (THE “GOLDEN SUN WEEEE ) &
ACQUISITION"”) - continued

The fair values of the identifiable assets and EayNCENN =Rt o)

liabilities of Golden Sun Group as at the date

BRIEERBEZAFEN

of acquisition were as follows: T
Fair value
recognised on
acqusition
A BB B
BRZAFE
HK$'000
FAET
Property, plant and equipment LE = 178
Other intangible asset HEMERAE 30,980
Inventories FE 776
Due from related companies U B E N R RUE 1,070
Prepayments, deposits and other TERRIE - e REMEARRK
receivables 9,024
Cash and bank balances BE RIRITERS 95,661
Receipt in advance BURE R (309)
Other payables and accruals HibfE RN R ERT &R (8,331)
Tax payable PR R (8)
Total identifiable net assets at BAFEFF 2SR EEFERE
fair value 129,041
Non-controlling interests FEPEAR FE (63,230)
Goodwill on acquisition W Es 2 & 81,386
147,197
Satisfied by: VAT B A
Cash Be 132,511
Consideration shares issued BEITRERD 8,902
Contingent consideration shares SRR B 5,784
Total purchase consideration BEERE 147,197
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16. ACQUISITION OF SUBSIDIARIES -
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continued

(3) ACQUISITION OF FUJIAN FU LING
GOLDEN SUN HEALTH AND GERIATRIC
COMPANY LIMITED (THE “GOLDEN SUN
ACQUISITION"”) - continued
The Group incurred transaction costs of
HK$921,000 for this acquisition. These
transaction costs have been expensed and
are included in administrative expenses in the
condensed consolidated statement of profit
or loss and other comprehensive income for
the six months ended 30 June 2016.

None of the goodwill recognised is expected
to be deductible for income tax purposes.

As part of the purchase agreement,
contingent consideration is payable, which
is dependent on the amount of net profit
of Golden sun Group for each of the three
years ending 31 December 2016, 2017 and
2018. The initial amount recognised was
HK$5,784,000 which was determined using
the discounted cash flow model and is within
Level 3 fair value measurement.

Significant unobservable valuation inputs for

16. WK E QR — &

BB ERERER ARG RE
BEERODARQBA ([ EAE
WiEEE ) - &

(3)

AEEF L KERHEEELEY
TS5 £921,000 7T °
ZERGRABREE_Z
—NEXNA=THBIEAEA
ZEAGAEEEMEE
W RZ 8 - Wat AT
§ o

B D RER 2 B TR A
TEFORRPI1SAR ©

ERBERE 59 &
MRARREERN® AGE
BEE_ZT—X&. %
—tER_ZET-NEFE+ =
A=t+—BI-=EMKEE
BEZHFSE - IR
2 & %8/55,784,000/8 T
TRAMBERE S R RE
F o WA AFE =R FET
Ao

FARERFEABZEKR

the fair value measurement of contingent TR ER@ ABENT
consideration are as follows:

2016 2017 2018
—E-RF —T—tF —T-)\f
Projected net profit of & ARG%EE 2 7 RMB5,793,000 RMB9,215,000 RMB13,956,000
Golden Sun Group ek ARE ARHE ARHE
5,793,0007T 9,215,0007T 13,956,0007T
Discount rate BRIE R 17.0% 17.0% 17.0%
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INTERIM FINANCIAL INFORMATION
RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

16. ACQUISITION OF SUBSIDIARIES -

continued

(3) ACQUISITION OF FUJIAN FU LING
GOLDEN SUN HEALTH AND GERIATRIC
COMPANY LIMITED (THE “GOLDEN SUN
ACQUISITION"”) - continued
As of 30 June 2016, the fair value of the
contingent consideration liability was
remeasured as HK$9,938,000. A loss of
HK$4,154,000 resulted from the change in
fair value of the contingent consideration
liability was recognised in other income
and gains in the condensed consolidated
statement of profit or loss for the period
ended 30 June 2016. At the date of approval
of this financial information, no further
significant changes to the consideration are
expected.

A significant increase (decrease) in the net
profit of Golden Sun Group would result
in a significant increase (decrease) in the
fair value of the contingent consideration
liability. A significant increase (decrease) in
the discount rate would result in a significant
decrease (increase) in the fair value of the
contingent consideration liability.

An analysis of the cash flows in respect of the

16. WM B R — &

(3) WEBEEBEREABRE
BERODARDBA ([ EAB
WiEEE]) - &

R-Z—XREXA=+H"
FANEBEENAFEEH
51 &£ 59,938,000/8 7T ° 3
RREBEEABENAFEEZHA
B B24,154,000 TH
BEREREBE-Z— R EX
A=+ HIHHMRERLEE
B ERFHEMEA Rk
TR o LB IS & BHEHL#
EH EHEEAETEH
BHE—SEREH -

K 15 58 B 2 0 FIA R 28 1
OB BEBAA R ERE
AFEREEMOED) « B
BB LI (TR0 B8 5
LA 8 DT EA A
L (E) -

SRS XS EENE SR

acquisition of Golden Sun Group is as follows: EHTAT -
HK$'000
FAET
Cash consideration ReERE (132,511)
Cash and bank balances acquired BUEE 2B e MIRTTAERR 95,661
Net outflow of cash and cash FAKREEHBREREZ
equivalents included in cash flows  IR& MRS SEY R F5E
from investing activities (36,850)
Transaction costs of the acquisition st ALLLZEFAER S REZ W
included in cash flows from FEZ G
operating activities (921)
(37,771)
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16. ACQUISITION OF SUBSIDIARIES -
continued
(3) ACQUISITION OF FUJIAN FU LING

48

(4)

GOLDEN SUN HEALTH AND GERIATRIC
COMPANY LIMITED (THE “GOLDEN SUN
ACQUISITION") - continued

Since the acquisition, Golden Sun Group
contributed HK$1,170,000 to the Group's
revenue and loss of HK$478,000 to the
consolidated loss for the period ended
30 June 2016.

Had the combination taken place at the
beginning of the period, the revenue from
continuing operations of the Group and the
loss of the Group for the period would have
been HK$43,548,000 and HK$12,026,000,
respectively.

ACQUISITION OF CHOICE DEVELOPMENT
INC. (THE “CHOICE ACQUISITION")

On 9 May 2016, the Group acquired a
100% interest in Choice Development
Inc. (“Choice"”) from an independent
third party, at cash consideration
is RMB128,500,000 (equivalent to
approximately HK$153,207,000). Choice
owns certain lands located in the PRC. The
Choice Acquisition has been accounted for
by the Group as an acquisition of assets as
the entity acquired by the Group does not
constitute a business. Cash consideration
of RMB122,100,000 (equivalent to
approximately HK$145,520,000) was paid
by the Group during the period ended 30
June 2016 and the remaining consideration
payable of RMB6,400,000 (equivalent to
approximately HK$7,488,000) was included in
the Group's other payables and accruals at 30
June 2016.

16. WK E QR — &

(3)

(4)

BB ERERER ARG RE
BEERODARQBA ([ EAE
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WAEHEBRNELE K&
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For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

16. ACQUISITION OF SUBSIDIARIES -

continued

(4) ACQUISITION OF CHOICE DEVELOPMENT
INC. (THE “CHOICE ACQUISITION") -
continued
The Group incurred transaction costs of
HK$276,000 for this acquisition. These
transaction costs have been expensed and
are included in administrative expenses in the
condensed consolidated statement of profit
or loss and other comprehensive income for
the six months ended 30 June 2016.

An analysis of the cash flows in respect of the

16. WK E QR — &

(4) WENRAFROGERAT
THRWEsED-&

REEBEFWESEEELE Y
R K276, 000;%77? °
ZEXGRAERBEZ

—~NEXA= ‘f’EUt/\flﬁ
ZERgABEEkEMEE
s R - WEF AT
i o

BRI IR S RE DT

acquisition of Choice is as follows: I
HK$'000
FAT
Cash consideration RENRE (153,207)
Cash and bank balances acquired BUHE 2 3B e RIRTTHE R 6,606
Net outflow of cash and cash FARBEHEREREZES M
equivalents included in cash flows  B&ZEWREFHE
from investing activities (146,601)
Transaction costs of the acquisition & AEEEBFITRERE 2 WS
included in cash flows from T XX 5 KR
operating activities (276)
(146,877)
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17.

18.

50

CONTINGENT LIABILITIES

On 26 May 2015, the Company received a writ
issued by Lucky Creation Limited (the “Plaintiff")
in the High Court (the “Action”) against the
Company and Mr. Wang Zheng Chun, an
executive director of the Company. In the Action,
the Plaintiff claims against the Company for
specific performance of an alleged agreement to
issue and allot 1,236,615,482 new shares at the
price of HK$0.25 per share, loss and damages to
be assessed for the alleged breaches, interest,
costs of the Action and further and/or other relief.
The Company filed its defence and amended
defence on 20 July 2015 and 29 July 2016
respectively. The Action is still in its early stages.
Due to the inherent uncertainties of litigation,
the directors of the Company, based on the
advice from the Group's legal counsel, believe
that the Company has a valid defense against the
allegation and, accordingly, has not provided for
any claim arising from litigation, other than the
related legal and other costs.

PLEDGE OF ASSETS

As at 30 June 2016, the Group has pledged the
property, plant and equipment and investment
properties to secure the bank loans. The carrying
amount of the collaterals was HK$66,488,000
(as at 31 December 2015: HK$65,576,000) and
HK$297,180,000 (as at 31 December 2015:
HK$303,175,000) respectively.

17.

18.

RAREE
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LA Rt — 25 o/ o A A 1 1) A
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ZEZ-RAFELA-TAR=-Z—X
FLtAZTHBRRERERE
BRIERE - AR TNERER
FEER - AR EFEAZ BB THEE R
2 BEAEELIZEBZE
B ARARESRABARA RS
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RS TR B

For the six months ended 30 June 2016 BiZ —Z—<"F/~A=1+HI~EA

19. OPERATING LEASES ARRANGEMENTS

19. BEHENZTH

(A) AS LESSOR

The Group leases its investment properties
under operating lease arrangements, with
leases negotiated for terms ranging from
one to twenty years. The terms of the leases
generally also require the tenants to pay
security deposits and provide for periodic rent
adjustments according to the then prevailing
market conditions.

At 30 June 2016, the Group had total future
minimum lease receivables under non-
cancellable operating leases with its tenants
falling due as follows:
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30 June 31 December

2016 2015

—E-RE —E—HF

<A +=A

=+H e =

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEER) (EEZ)

Within one year —FR 14,160 8,326
In the second to fifth years, ZE-_FERER

inclusive (BIEERME) 41,229 28,442

After five years AFERA 131,269 123,091

186,658 159,859
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19. OPERATING LEASES ARRANGEMENTS -
continued
(B) AS LESSEE
The Group leases certain of its office
properties under operating lease
arrangements, with leases negotiated for
terms ranging from one to two years.

At 30 June 2016, the Group had total future
minimum lease payments under non-
cancellable operating leases falling due as

19. REHENZTH &
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follows: ERENREENT -
30 June 31 December
2016 2015
—E-XRE ZE—-hF
~A +=A
=tH =+—H
HK$'000 HK$'000
FHET T
(Unaudited) (Audited)
(REER) (&%)
Within one year —FR 1,622 1,031
In the second to fifth years, F_-_ZFRFNRN
inclusive (BIEEEME) 692 216
2,314 1,247
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20. COMMITMENTS 20. #&ifE
In addition to the operating lease commitments B FSCHTEE1 9 ull By 48 44 T & K
detailed in note 19 above, the Group had the EON  REBRNBREHAREUT
following capital commitments at the end of the BAENE

reporting period:

30 June 31 December

2016 2015
— " —ZE—hF
~A +=A
=+8 =+—H
HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEEXR) (EEZ)
Contracted, but not provided for: EET%’ME*%% :
Acquisition of subsidiaries WS PN /B A A - 117,928
Capital contribution payable to e — Fﬁﬂﬁ%%‘?’&
an associate ZEE 21,060 21,485
Land and buildings +ih RIEF 104,012 11,404
125,072 150,817
21. RELATED PARTY DISCLOSURES 21. BESRKE
COMPENSATION OF KEY MANAGEMENT AEEBFTEEBAE 2 HE
PERSONNEL OF THE GROUP
30 June 31 December
2016 2015
—~E —ZT—hfF
~A +-A
=+H =+—H
HK$'000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REBER) (REER)
Fees bk 894 755
Salaries, bonuses, allowances and ¥ - fE41 - 2B RE
benefits in kind kbRl 2,320 4,073
Equity-settled share option expense  J&iE 4 & B ISR 12,999 5,396
16,213 10,224
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22.

23.

54

EVENT AFTER THE REPORTING PERIOD
On 4 July 2016, the group entered into a
disposal agreement, pursuant to which United
Win International Corporation (“United Win"), a
wholly owned subsidiary of the Company, agreed
to sell and Mr. Shi Qing Song, an independent
third party, agreed to purchase the entire issued
share capital of Great Delight Group Limited,
an investment holding company wholly owned
by the Company through United Win, for a total
consideration of HK$21,000,000. On 5 July
2016, all condition precedents under the disposal
agreement have been fulfilled and the disposal
was completed in accordance with the terms and
conditions of the disposal agreement.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

This condensed consolidated interim financial
information was approved and authorised for
issue by the board of directors on 30 August 2016.
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MANAGEMENT DISCUSSION
AND ANALYSIS
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BUSINESS REVIEW

The Group is principally engaged in the provision of
geriatric care, medical care and health care related
services and products. During the period under review,
the Group actively mapped out high quality geriatric
care and medical care projects in various major cities in
the PRC and expanded its market share. Thereby, we
are currently one of the most influential companies of
the relevant business segment in the PRC.

GERIATRIC CARE BUSINESS - ‘GOLDEN SUN’
BUILDING UP ELDERLY HOME WITHOUT WALL

As indicated in the information from the National
Bureau of Statistics of the PRC, the current number
of elderly population in the PRC exceeds 212 million
and will reach 480 million in 2050. Such number of
population will subsequently remain at approximately
400 million in long term, representing approximately
one-third of the total population. From 2014 to 2050,
the purchasing power of the elderly population in the
PRC will increase from approximately RMB4 trillion to
approximately RMB106 trillion, and its proportion to
the GDP of the PRC will increase from 8% to 33%.

The Group applied the concept and technology of
‘Internet+" in the provision of intelligent geriatric care
services through ‘Golden Sun’, a geriatric care service
brand of the Group, including provision of systematic
geriatric care solutions to the cities, provision of
integrated geriatric care services to the elderly and
creation of more business opportunities for the
development of the geriatric care industry. At present,
the geriatric care sector of the Group covers six cities
in the PRC, including Beijing, Shanghai, Fuzhou, Wuhu,
Suining and Shijiazhuang, while cooperations with
various cities are under negotiation.

As of 30 June 2016, the number of elderly members
of Golden Sun has reached 226,000, more than 8.6
million calls have been received by the geriatric care
service hotline and 2.02 million times of services have
been provided.
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TABLE 1: OPERATIONAL STATUS xk—EERR
Number
Number of beds
Number of of service providedby  Numberof ~ Number of
members centres institutions staff  volunteers
HERE BRRA HRE
BRAN  EA BE BIAR A8
(A) (&) (Kfir) (A) (A)
Fuzhou District BMEE 219,990 262 514 497 3,714
Beijing district RE 5,536 10 0 37 199
Total At 225,526 272 514 534 3913

The Group has executed cooperation agreements with
the local governments of Shanghai, Wuhu, Suining
and Shijiazhuang, however, the projects are still under
preparation as at 30 June 2016.

The Group has also purchased multiple quality lands
in Beijing and Shanghai to construct self-operating
high-end geriatric care and medical care centers.
Among which, the inauguration ceremony of the
Group's integrated high-end geriatric care services
demonstration project, which locates on the land
parcel of No. 533, Pujiang Town, Minhang District,
Shanghai, was held on 24 June 2016, which indicated
commencement of the development and construction
of the project. The management expects the Pujiang
Project will be completed by the end of 2017 and
will be forthwith put into operation. Furthermore, the
Group's project located in Chaoyang District, Beijing
has entered into a stage of project design, and the
development and construction of which are expected
to commence by the end of 2016.

MEDICAL BUSINESS - ‘TOP DOCTOR’ BEING
A COMPREHENSIVE REGIONAL INTELLIGENT
MEDICAL SOLUTIONS PROVIDER

The Group's key focus on the development of medical
service is to implement “family doctor contracted
services platform and hierarchical diagnosis and
treatment platform” through cooperation with local
governments.
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In 2015, kR R EHBERKBR AT (Beijing Top-
Doctors Technology Co., Ltd.*) under the Group
was commissioned by Yiwu City, Zhejiang Province
to develop the “family doctors contracted service
platform and hierarchical diagnosis and treatment
platform”. Through this platform, patients can choose
their desired doctors to be their family doctors.
Contracted patients can receive various services
ranging from door-to-door health check, home visiting,
health warning, instructions for medical treatment,
instructions for medicine usage, health management
to convenient referral. Doctors can obtain medical
records of patients from the platform, which helps
facilitate follow-ups actions at any time, prescription of
medicines and arrangement of hospital transfers.

As of 30 June 2016, 110 doctors in Yiwu City became
contracted family doctors on the platform and 20,000
residents become contracted users. In respect of
collaboration with cities, negotiation with various cities
are now underway.

PROJECTS IN GENERAL HEALTH CARE INDUSTRY
The Group provides elderly friendly furnitures to a
number of hospitals and nursing homes mainly under
the brands 'Vissam’ and 'Xibu Woods'.

Vissam has commenced strategic cooperation with
KltNote) “an American furniture brand, since 2014.
Vissam is the exclusive distributor of Kl in the Greater
China region, covering Mainland China, Hong Kong,
Macau and Taiwan. At the same time, Vissam also
becomes the processing service provider of Kl in the
PRC, with some of its products reselling to the global
market. To keep abreast of the Internet trend, Vissam
establishes the IT development team and commences
the operation of the full digital management platform,
aiming to achieve full systematic coverage in all
respects, from sales, operation, production to logistics
of products. The 020 industrial platform of Vissam
went online officially in January 2016, achieving
mutual online and offline mobile connection, resulting
in expansion of the establishment and development of
the sales system.

*  For identification purpose only

AEBBE TR R EHBREER
ARACRIE-—RAFENIERS
MR BERT [KEBERORSE
FakofpEYal EBEET
A BEIUNERECENBLEIERM
PIMRERL - FHBE A ER L
g LPIRES - ERTAE - s
T REEY REEELREREED
FLEMRSG - BEITRAIARLF EIUS
BENBELE - 77 RERRER
B BHEVMEELHERS -

BE_Z-R"FRAA=+H &5
MNOEBERATFABNNRESR
£ 2BERRBENAR - £E1E

W HE  AEEERSERTAR
N
AREELER

AREBEITEUET [EREZINIE
FARE IR AE2EZHEEEME
AREFEHEEERE -

BARBEE =T —MERRERS
FEQSRAREA S - B ARAK
AHEEBFEAE - (BEBBSE
PEARIE &5 RPT B
B - @85 XA KIS B TR
HHESRELSRTS - AEEE
BB - BRBEARTHEE
B BRZBBICERT A - BER
HoeE EE - EE - mRRE
E 2 RGBS - —F— A F—
B EARE%EZ020ELTFATERAL
8 BB STHHEE - BA
BEBRNRTEER -

* 2R

FFHEAERE INTERIM REPORT 2016 57



MANAGEMENT DISCUSSION
AND ANALYSIS
EEENWR DN

Note: Kl was established in 1941 with 75 years of history.
Kl has nine factories all over the world, with an annual
sales amounting to RMB4 billion. The education
system, training system, medical and geriatric care and
auxiliary furniture system all rank the first in the world
while the office system and partition wall system rank
the eighth in the world. It ranks the sixth in the world in
terms of system furnitures. www.ki.com.

FINANCIAL REVIEW

OPERATING INCOME AND GROSS PROFIT FROM
CONTINUING OPERATIONS

For the six months ended 30 June 2016, operating
income of the Group from continuing operations was
approximately HK$43,409,000 (2015: Nil), which was
mainly generated from the manufacturing and sales
of geriatric and medical furniture. The gross profit of
the Group was approximately HK$12,476,000 (2015:
Nil) and the gross profit margin was 28.7% (2015: not
applicable).

OTHER INCOME AND GAINS FROM CONTINUING
OPERATIONS

For the six months ended 30 June 2016, other income
and gains generated from continuing operations
was approximately HK$84,536,000, representing
a substantial increase by approximately 3 times
comparing with HK$27,808,000 over the same period
in 2015. Other income and gains generated from
continuing operations mainly included bank interest
income of HK$3,873,000 (2015: HK$4,528,000),
other interest income of HK$6,532,000 (2015:
HK$3,367,000), the gain of fair value change of
financial assets measured at fair value through profit
or loss of HK$51,937,000 (2015: HK$1,515,000), the
net foreign exchange gain of HK$3,190,000 (2015:
HK$17,398,000) and the net gain of fair value change
of financial liabilities of HK$5,952,000 (2015: Nil).
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SELLING AND DISTRIBUTION EXPENSES FROM
CONTINUING OPERATIONS

For the six months ended 30 June 2016, the
selling and distribution expenses of the Group
from continuing operations was approximately
HK$12,783,000 (2015: Nil), representing 29.4% of
the total sales amounts. The selling and distribution
expenses mainly comprise of transportation costs of
HK$5,520,000, installation fee of HK$2,255,000 and
remuneration of HK$1,411,000.

ADMINISTRATIVE EXPENSES FROM CONTINUING
OPERATIONS

For the six months ended 30 June 2016, the
administrative expenses from continuing operations
were HK$90,404,000, representing an increase of
3.2 times as compared to HK$28,231,000 of the
corresponding period in 2015. The administrative
expenses mainly include share option expenses
of HK$29,913,000 (corresponding period in 2015:
HK$8,754,000), depreciation and amortization costs
of HK$22,063,000 (corresponding period in 2015:
HK$1,764,000) and staff costs (including director’s
emoluments but excluding staff’'s and director’s share
option expenses) of HK$21,645,000 (corresponding
period in 2015: HK$7,866,000). The increase of the
administrative expenses was mainly attributable of
1) the earliest date of commencement of operations
of the domestic subsidiaries in 2015 was on March
2015, the administrative expenses as of June 2015
only cover approximately three months; 2) the share
option expenses of HK$15,924,000 newly incurred for
the granting of 180,000,000 share options pursuant
to the 2013 Share Option Scheme at 28 January
2016;and 3) the Group had 465 staff as at 30 June
2016, representing an increase of 5.6 times of 83 staff
of the corresponding period in 2015, which resulted in
the increase of staff costs.

FINANCE COST FROM CONTINUING OPERATIONS
For the six months ended 30 June 2016, the finance
cost of continuing operations was HK$2,340,000
(corresponding period in 2015: HK$1,794,000). The
finance cost was mainly attributable to the interests of
the bank loans. The weighted average principal of the
bank loan amounts to RMB98,500,000 (approximately
HK$115,245,000) and the weighted average annual
interest rate was 5.81%.
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NET ASSETS

As at 30 June 2016, the net assets of the Group
was approximately HK$2,865,442,000, representing
an increase of approximately HK$68,679,000 as
compared to the total net assets of HK$2,796,763,000
as at 31 December 2015.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, the current ratio (current assets
divided by current liabilities) of the Group was 4.64
(31 December 2015: 5.69). As at 30 June 2016,
the Group's cash in hand was HK$479,130,000 (31
December 2015: HK$628,952,000). The Group's long-
term and short-term loan was HK$121,494,000 in total
(31 December 2015: HK$127,384,000). Total debt
decreased by approximately HK$5,890,000 comparing
to 31 December 2015. The Group's debt ratio was
4.48% (31 December 2015: 4.70%), calculated by total
debt divided by owners’ total equity.

The Group agreed that meticulous management on
cash flow is the key to success. To ensure that there
is sufficient capital to handle the Group's rapid growth,
the Group remains good relationships with each of the
banks from time to time, so that the Group gains easy
access to applications for loans.

CAPITAL EXPENDITURE

For the six months ended 30 June 2016, the
Group's capital expenditure was approximately
HK$171,979,000 (corresponding period in 2015:
HK$998,648,000), including the purchase of
properties, plants and equipment, investment
properties and the acquisition of the fixed assets
purchased by the subsidiaries and prepaid land lease
payments.
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CAPITAL STRUCTURE

The Group took full advantage of the financing
platform as a listed company by striving for a constant
optimization of the capital and financing structure,
so as to obtain sufficient funds to finance the future
projects of health and geriatric care, medical-related
infrastructures and specialty care businesses. During
the period, the Group’'s operations were mainly
financed by internal resources.

PLEDGE OF ASSETS

As at 30 June 2016, the Group has pledged the
property, plant and equipment and investment
properties as the guarantee of the bank loans. The
carrying amount of the collaterals was HK$66,488,000
(as at 31 December 2015: HK$65,576,000) and
HK$297,180,000 (as at 31 December 2015:
HK$303,175,000) respectively.

CONTINGENT LIABILITIES

On 26 May 2015, the Company received a writ issued
by Lucky Creation Limited (the “Plaintiff”) in the
High Court (the “Action”) against the Company and
Mr. Wang Zheng Chun, an executive director of the
Company. In the Action, the Plaintiff claims against
the Company for specific performance of an alleged
agreement to issue and allot 1,236,615,482 new
shares at the price of HK$0.25 per share, loss and
damages to be assessed for the alleged breaches,
interest, costs of the Action and further and/or other
relief. The Company filed its defence on 20 July
2015. The Action is still in its early stages. Due to the
inherent uncertainties of litigation, the directors of
the Company, based on the advice from the Group's
legal counsel, believe that the Company has a valid
defense against the allegation and, accordingly, has
not provided for any claim arising from litigation, other
than the related legal and other costs.
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FOREIGN EXCHANGE RISK

The Group’s exposure to foreign exchange risks was
primarily related to other receivables, bank balances,
other payables and other borrowings denominated
in US dollars and RMB. In respect of the Group's
exposure to potential foreign exchange risks arising
from the currency exchange rate fluctuations, it
did not make any arrangement or use any financial
instruments to hedge against potential foreign
exchange risks. However, the management will
continue to monitor foreign exchange risks and adopt
hedging measures where necessary.

EMPLOYEE BENEFITS AND TRAINING

As at 30 June 2016, the Group had approximately
465 employees, of which, 60 employees were
management staff. Total staff cost (including
Directors’ emoluments) for the six months ended 30
June 2016 amounted to approximately HK$38,194,000
(corresponding period in 2015: HK$16,516,000).
The Group makes great efforts to enhance the
quality of staff. During the period under review, the
Group organized internal training courses for staff
at all levels. Topics of the training courses included
accounting and finance, risk management and PRC’s
tax laws.

FUTURE PROSPECT

PROSPECTS

Looking forward, except the core businesses, the
Group will launch certain beneficial attempts in respect
of ‘asset light model’ and ‘diversification’. The Group
will explore asset light business model proactively
and enhance operation management, in the view
to expedite the nationwide business layout with
limited resources. The Group will make diversified
development in general health industry with the
basis of geriatric care services, aiming to expand
into business with large social demand and positive
market prospect, such as geriatric medical services,
financial services for the elderly and new geriatric care
technology.
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R-ZT—RENA=1TH K&£@EEH
BT #465%  EF60HBAEREK
g mMBE_ZT—XR"EX~A=1tHI1
NEABEBEIRA(BEESEHE)
#)/538,194,0008 T ( ZE—HF A
H: 16,516,000/ 70) - REBEH N
RABIMERE  CIESEA - A%
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DIRECTORS’ AND CHIEF EXECUTIVE’'S 1.

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 June 2016, the interests and short positions
of the directors and chief executives of the
Company and their associates in the shares
and underlying shares of the Company and its
associated corporations, as recorded in the
register maintained by the Company pursuant
to Section 352 of the Securities and Futures
Ordinance (“SFO"), or as otherwise notified to
the Company and The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”) pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”), were
as follows:

EERBERTERAEBRRAD
REBRO zEER AR

RZZB—RFERA=1TH  £Q
AERERERTBRABUARKSE
ZHBARARE M ERBEE
ZBm RBERDS - EREAR
AREE S MBS ([FE5F R
HIS AR M) ) B3B8 R EFE 2
B prasr - SR BT
AEFHETEFZHNEFEETR]
(MEEFRIDERTHMEARRF
MEBBARXZAAER AR ([
R ZERFORRIT

LONG POSITIONS IN THE SHARES OF THE RAEADABTRPZEE
COMPANY
Approx.
percentage of
the issued
share capital
Interest in Total of the Company
Interest in underlying interest in ERAT
Name of director Capacity shares shares shares BEIRE
3.3 5t khEE  BEROEER DY 35 BOEIY
Mr. Wang Zheng Chun Beneficial owner 5,468,750 30,000,000 35,468,750 0.56%
TrERE ERlERA Note 3)(K&£3)
Interest held by spouse 35,074,000 - 35,074,000 0.56%
B BREER (Note 1)(K&1)
Interest held by controlled 64,811,000 - 64,811,000 1.04%
corporation (Note 2)(¥iz2)
FARELTEERS
105,353,750 30,000,000 135,353,750 2.16%
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HIER
1. DIRECTORS’ AND CHIEF EXECUTIVE'S 1. EERESTHAERK®D
INTERESTS AND SHORT POSITIONS IN BEHEROG ZEZRAE
SHARES AND UNDERLYING SHARES — 15
- continued
LONG POSITIONS IN THE SHARES OF THE REQTARBZEE &
COMPANY - continued
Approx.
percentage of
the issued
share capital
Interest in Total  of the Company
Interest in underlying interest in iy O
Name of director Capacity shares shares shares BEIRE
sy 5t khEE  REROER PRECY 35 BOEIY
Mr. Zhu Shi Xing Beneficial owner - 30,000,000 30,000,000 0.48%
BEgs BXHEA (Note 3)(#3£3)
Mr. Liu Xue Heng Beneficial owner - 30,000,000 30,000,000 0.48%
lEdCh ERBERA Note 3)(K&£3)
Mr. Gu Shan Chao Beneficial owner - 30,000,000 30,000,000 0.48%
BElRE ERlERA (Note 3)(K&£3)
Mr. Hu Xiao Yong Beneficial owner - 15,000,000 15,000,000 0.24%
HEERE ERBERA Note 3)(K&E3)
Mr. Zhang Jing Ming Beneficial owner - 20,000,000 20,000,000 0.32%
FRARE ERlEAA Note 3)(K&£3)
Mr. Hu Shiang Chi Beneficial owner - 15,000,000 15,000,000 0.24%
il bk ERfAA Note 3)(K&£3)
Mr. Robert Winslow Koepp ~ Beneficial owner - 7,000,000 7,000,000 0.11%
RESRE ERfAA Note 3)(K&£3)
Mr. Wu Yong Xin Beneficial owner - 4,000,000 4,000,000 0.06%
RKHRE ERfAA Note 3)(K&E3)
Mr. Tse Man Kit, Keith Beneficial owner - 4,000,000 4,000,000 0.06%
Az ERBEAA (Note 3)(K&3)
Mr. Zhang Yun Zhou Beneficial owner - 2,000,000 2,000,000 0.03%
FERRE ERERA (Note 3)(K&£3)
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DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Notes:

1. Mr. Wang Zheng Chun (“Mr. Wang") is deemed
to be interested in 35,074,000 shares, being the
interests beneficially held by his spouse, Madam
Shen Ling Zhao.

2. The 64,811,000 shares are held by Hillfame
Holdings Limited, a company incorporated in the
British Virgin Islands and the entire issued share
capital of which is beneficially owned by Mr. Wang.

3. The interests were derived from share options
granted by the Company on 2 April 2015 and 28
January 2016 which entitled the holders thereof to
subscribe for Shares at an exercise price of HK$0.61
and HK$ 0.53 per Share. First 30% of the share
options granted will be vested in one year after 2
April 2015 and 28 January 2016 (as the case may
be), second 30% of the share options granted will
be vested in two years after 2 April 2015 and 28
January 2016 (as the case may be) and remaining
40% of the share options granted will be vested
in three years after 2 April 2015 and 28 January
2016 (as the case may be). The share options are
exercisable from the vesting date until 1 April 2025
and 27 January 2026 (as the case may be).

Other than as disclosed above, none of the
Directors and chief executives, nor their
associates had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated corporations
as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.

RARBRD TR &
BisE

1. FTEBXRETEEEDBERA
735,074,000 % f% 1 4 # &
W MRS Ema B ZRET
ERZTERE -

2. #64,811,000 B% f% 1) M@ 1& &
TRAERARFEE ZRFR
RUBERELZESEMRIZA
Al HE2HEBHTRABRTEL
ERESEAR -

3. ZERmIDELEBEXRRAR
ZE-REMNAZRAERZZE
—RNFE-AZTNBELENE
i ZEBRESRETHE
FEAEFLITEETRRG
06138 RERARH0.53E T
RERMD - EREE—H30%
BREBER-_ZE—RAFMA=
Ak=ZZFT—R"F—-A=+N\H
(RTFERME) B —F R
BB BRHE ZH#30%ER
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
Other than as disclosed above in the section
headed “Directors’ and chief executive's interests
and short positions in shares and underlying
shares”, at 30 June 2016, the shareholders
(other than the directors or chief executive of the
Company) who had interests or short positions in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO or which were recorded in the
register required to be kept by the Company under
Section 336 of the SFO or had otherwise been
notified to the Company were as follows:

LONG POSITIONS IN THE SHARES OF THE
COMPANY

2.

FERRARO RABRRD
ZREBRAR

BREXTEFEER&ESITERA
BRBRMOEKBBRD ZER R
KB I—EFEEEIIN  RZF
—RNENA=TH REARRK
M RMABERGPHEEREES R
HEEPIEXVIBE2 R EIDEL
HESCZER AN A R B EE - sat sl
AR BIEREES R E K6
EIBHMEBTHELMA -
HRE BTG AR RS A
BEZBRE(ARNREZSRST
BABBRINGT

RERRRDZHER

Name of Number of shares Percentage

shareholder Capacity beneficially held of holding

BRREE HE L) BERBEROHE ERESHL

Cosmic Stand International Beneficial owner 945,000,000 15.10%
Limited EuEBA

Beijing Enterprises Health Interest held by controlled 945,000,000 15.10%
and Medical Resources corporation (Note 1)
Group Limited BRZEAREER (M)

TEREBRREEREEBRAT

Beijing Properties (Holdings) Interest held by controlled 945,000,000 15.10%
Limited corporation (Note 1)

ERER(ER)ERAA FRITERAHFFRERME)

Brilliant Bright Holdings Interest held by controlled 945,000,000 15.10%

Limited corporation (Note 1)
ERERER AT BRI ER R ER (M)
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INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

- continued

LONG POSITIONS IN THE SHARES OF THE

COMPANY - continued

FERRARO RARRD

ZREBRRR &

RARBRD TR &

Name of Number of shares Percentage
shareholder Capacity beneficially held of holding
RREEHE 54 ERBEROHE ERESH
Beijing Enterprises Real Estate Interest held by controlled 945,000,000 15.10%
(HK) Limited corporation (Note 1)
EEEX(ER)ERAA FBRTRNTFEER (1)
TR EEEEREMRA Interest held by controlled 945,000,000 15.10%
corporation (Note 1)
BRZRNAFEER (1)
lllumination Holdings Limited Interest held by controlled 945,000,000 15.10%
corporation (Note 1)
BRXANARFEER (T
Beijing Holdings Limited Interest held by controlled 945,000,000 15.10%
AREE(EB)BRLA corporation (Note 1)
FRITERAHFFER(ME)
Beijing Enterprises Group Interest held by controlled 945,000,000 15.10%
Company Limited corporation (Note 1)
TREREEERAA BRZRNAFEER (1)
Ng Kin Nam Beneficial owner 401,300,000 6.41%
Rz BEalEA
Jangho Group Company Limited Interest held by controlled 324,684,000 5.19%

ITARREERNERAR

corporation (Note 1)
FBRIERAHFHRER ()
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
- continued

LONG POSITIONS IN THE SHARES OF THE
COMPANY - continued

Notes:

1.

These Shares were beneficially owned by Cosmic
Stand International Limited. Cosmic Stand
International Limited is wholly owned by Beijing
Enterprises Health and Medical Resources Group
Limited (formerly known as “"BPHL Real Estate
(Holdings) Limited”) which is in turn wholly
owned by Beijing Properties (Holdings) Limited.
Beijing Properties (Holdings) Limited is owned as
to 35.72%, 23.02%, 7.22% and 1.3% by Beijing
Enterprises Real Estate (HK) Limited, Brilliant
Bright Holdings Limited, Beijing Holdings Limited
and lllumination Holdings Limited (a wholly-owned
subsidiary of Beijing Enterprises Group Company
Limited) respectively. Beijing Enterprises Real
Estate (HK) Limited is wholly owned by 1t 5 d1ti%
BEAMRETAF which is in turn wholly owned
by Beijing Enterprises Group Company Limited.
Accordingly, these companies are deemed to be
interested in the 945,000,000 Shares to beneficially
owned by Cosmic Stand International Limited under
the SFO.

200,400,000 Shares were beneficially owned
by Easy Glory Holding Limited, which is in turn
wholly-owned by Gloryeild Enterprises Limited
(“Gloryeild”). Gloryeild is wholly-owned by Sundart
Holdings Limited and is indirectly wholly-owned by
Jangho Curtain Wall Hong Kong Limited (“Jangho”).
Jangho is wholly-owned by T8l ZEER B BRA
a)([Im 1), 124,284,000 Shares were beneficially
owned by Advance Finding Investments Limited,
which is in turn wholly-owned by Peacemark
Enterprises Limited (“Peacemark”). Peacemark is
wholly-owned by Jangho and is indirectly wholly-
owned by ;LAl. Accordingly, /LAl is deemed to be
interested in 324,684,000 Shares under the SFO.

2. FERRRROKREBRSD
ZREBERRR &

RARBRD TR - &

MEE

1.

#Z % I 9 B Cosmic Stand
International Limited & 2% #%
& - Cosmic Stand International
Limited B 4t #2 {2 7 & & & R
SEARAA(AELER
E(ER)ERRA])2EHR
FmitEREBREAEARS
BBERAFA B RER(E
R)BRARZEHER - LR
ER(ER)BRARAILEE
X (FB)BRRAA - eEHER
ERAR - EREREEFR
A &) X Illumination Holdings
Limited (dt ZE RS B AR A
RIZzEZEWBRR)DRES
35.72% ~ 23.02% ~ 7.22% K&
1.3%m - LIREX(FE)E
RAREIERIEEEEARE
FRAEZEHA - mibRibiE
BEXBREAAFR AL RE
REBBRABDZEHRS °
It IREBE S R EBE G -t
LN A48 A7 Cosmic Stand
International LimitedZE %A
2.945,000,000% i 17 # A #
2% .

200,400,000 f% f% 17 B8 Easy

Glory Holding Limited & 2
# A - i Easy Glory Holding
Limited@ Gloryeild Enterprises
Limited ([ Gloryeild | ) & & #
H ° Gloryeildi FiEEEBRE A
A2ERAYHRITISBEE
ARAR(DIERE ] HEES
BEA o LAEESRIAIZE
SBERHBRAB (IR 2
B © 124,284,000 B 15 F
Advance Finding Investments
Limited Bz # A * M Advance
Finding Investments Limited
i Peacemark Enterprises
Limited ([ Peacemark |) & &
# A ° Peacemark BT/ & &
EEREUHIAHEEZER
Ao EHit - BRIBFEFRBAEK
Bl - TR #248 A3 152324,684,000
AR n S R 2 o
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SUBSTANTIAL SHAREHOLDERS' 2. s ERFEABROREBERS
INTERESTS AND SHORT POSITIONS IN ZREERKE—E
SHARES AND UNDERLYING SHARES
- continued
LONG POSITIONS IN THE SHARES OF THE RAEQRTRBD TR —E
COMPANY - continued
Save as disclosed above and in the section BREXKRIEERESTHRA
headed “Directors’ and chief executive's interests BN RBBERD 2 Ew &
and short positions in shares and underlying RE|—EABRBEEN R
shares”, at 30 June 2016, the Company had not —RNFANAZ+H BEEM
been notified by any persons (other than the AT (RRBEZEEHZEHITHA
directors or chief executives of the Company) who BRIN) BHEGARQAHEEIRE
had interests or short positions in the shares or BAENLEE RO EXVEF2RE
underlying shares of the Company which would /‘452 S &N WNGIE &
fall to be disclosed to the Company under the KA FHNIBIEZ A LSRN E
provisions of Divisions 2 and 3 of Part XV of the 33BFMERRRIRERF 2B
SFO, or which were recorded in the register ﬁHWE’]$ Tﬂxﬁ}jﬁﬁﬁﬁﬁxﬁz
required to be kept by the Company under Section ERIAR -
336 of the SFO.
SHARE OPTIONS 3. Eﬁﬂ’iﬁé
The details of the Company's share option AT B BN
scheme are set out in Note 15 of the condensed ﬁ*/\EPHHEM‘K#Fﬂ%Wﬁ]SW
consolidated interim financial statements. TREBRBAVIR -_Z—RFRA
The following table discloses the number of ZTHETARRESZMATT
outstanding share options granted to the Directors FREREHSE -
of the Company at the beginning of the period and
at 30 June 2016:
Number of
Number of share options Number of
share options granted at share options
at 1/1/2016 28/1/2016 at 30/6/2015
RZE—RF
RZT—XF —B=+NH AZZE—hEF
—A—H2 Btz NA=tTEBZ
FEREEH IREEE HiEEE
(Note) (Fff3E)
Mr. Wang Zheng Chun FIE&ELA 20,000,000 10,000,000 30,000,000
Mr. Zhu Shi Xing St E L4 20,000,000 10,000,000 30,000,000
Mr. Liu Xue Heng 2|28 % 4 20,000,000 10,000,000 30,000,000
Mr. Gu Shan Chao EAZB L4 20,000,000 10,000,000 30,000,000
Mr. Hu Xiao Yong #iEE B 504 10,000,000 5,000,000 15,000,000
Mr. Zhang Jing Ming sk = 5L 4E 10,000,000 10,000,000 20,000,000
Mr. Hu Shiang Chi &R 5 4 5,000,000 10,000,000 15,000,000
Mr. Robert Winslow Koepp BETE L4 5,000,000 2,000,000 7,000,000
Mr. Wu Yong Xin R4 2,000,000 2,000,000 4,000,000
Mr. Tse Man Kit, Keith & £t 4 2,000,000 2,000,000 4,000,000
Mr. Zhang Yun Zhou 3REEE L4 - 2,000,000 2,000,000
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SHARE OPTIONS - continued

Notes:

The interests are derived from share options granted
by the Company on 28 January 2016 which entitle the
holders thereof to subscribe for shares at an exercise
price of HK$0.53 per share. First 30% of the share
options granted will be vested in one year after 28
January 2016, second 30% of the share options granted
will be vested in two years after 28 January 2016 and
remaining 40% of the share options granted will be
vested in three years after 28 January 2016. The share
options are exercisable from the vesting date until 27
January 2026.

Save as disclosed above, at no time during the
period was the Company, its holding company or
any of its subsidiaries a party to any arrangement
to enable the Directors to acquire benefits
by means of the acquisition of shares in, or
debentures of, the Company or any other body
corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
The Company had bought back the Shares on the
Stock Exchange during the six months ended 30
June 2016 with details as follows:

% E

i

uHP

AARRZZE—AE—A=-+N\BE
PrEREEEs SR TEBEA
R - A RRITEE0.53B TR
%o BERHEE—I30%EBRESFR =
E—RNE—A-FTN\BE—FREBE

ERHEZMI0%BREFN=-Z
—NF-AZ+N\BERERE &
T40% EREBR =T —XFE—A
“tHN\BE=FRRE - Z5ERE
REBZBE - F—A-++
A 1 HARA AT FA748 -

B EXEEEN - ARF - HE
FYNGE S Si20TY VNS
(B RIS AR -
{558 35 7% SR MO A 2 ] ok 4 ]
E o A IR 2 1 0 2 7
s -

%Eﬁ&ﬁﬁaﬁﬁﬂﬁt
RBE-T—AFRASTAL
AEA - ARRRBZFEEZ
RASFEBLT -

Price per Share

BIRER
Number of
Shares Highest Lowest
Purchased Price Paid Price Paid
Trading Day i1 SEapA RN Total Paid
R5H 4 B=EH HIRERE FRNEGE
HKD HKD HKD
BT o BT
28 June 2016 2,478,000 0.495 0.490 1,225,320
ZE—RFANAZTNH
29 June 2016 798,000 0.500 0.495 395,700
—ZE-RFANAZTH
30 June 2016 4,020,000 0.500 0.500 2,010,000
—F— /\EF/\E 'f' H

7,296,000
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4. PURCHASE, SALE OR REDEMPTION OF 4. BE - HExfBEAAQAT L

THE COMPANY’S LISTED SECURITIES
- continued
Subsequent to 30 June 2016, the Company
repurchased an aggregate of 15,288,000 Shares
on the market during the period from 4 July 2016
to 8 July 2016.

All of the shares bought back during the six
months ended 30 June 2016 and subsequently in
July 2016 were cancelled on 22 July 2016.

Save as disclosed, there was no purchase, sale
or redemption by the Company or any of its
subsidiaries, of the Company’s listed securities
during the six months ended 30 June 2016.

COMPLIANCE WITH THE MODEL CODE
OF THE LISTING RULES

The Board has adopted the provisions of the
Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules.
The Company confirms that, after specific enquiry
with each director, each of the directors has
confirmed compliance with the Model Code
during the six months ended 30 June 2016.

CORPORATE GOVERNANCE CODE

The Company has complied with the code
provisions of the Corporate Governance Code
(the “CG Code") as set out in Appendix 14 of the
Listing Rules for the six months ended 30 June
2016, except for the deviation from code provision
A.4.2 and A.6.7.

CODE PROVISION A.4.2

Code provision A.4.2 of the CG Code stipulates
that all directors appointed to fill a casual vacancy
shall be subject to election by shareholders at
the first general meeting after appointment and
that every director, including those appointed for
a specific term, shall be subject to retirement by
rotation at least once every three years.

e

R-Z—XEXNA=1TH%E K
NN _E—R"FLAMNBE=
TZ-RFLANBHBEETSE
FA%[015,288,000A%f% 15

FERBE_Z—RFRA=+
HiEREABMER - F—RFL
AEBEZROENR T —RF
tAZ+=HFHE -

BAREEN  RBEE-T—X
FRA=ZTBIENEAHRE - A
NEFEERANBARLEEE
FEEARQFH LTS

B LR ZRESTR

EEgCRA LRI+
B2 EMBETABTETESRR
FHRAEST B (RSP R ) 2 15
X oo RRRHER - RASEEE
HEEERR  2REFERRN
BEZZ-RNFAA=TRALR
EA - HEETRETA

EEERTA
BETRIGXEAL2GRSE
A6 7EAFIREESN - RARR
BE-Z-AFAA=ZTAHLRX
BEAR—EEF EHRANE14
et ERTRI( BEERT
A1) 257 Al -

SFRIRSCEA.4.215%
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CORPORATE GOVERNANCE CODE 6.

- continued

CODE PROVISION A.4.2

Mr. Gary Zhao who was appointed as director of
the Company to fill casual vacancies, did not retire
and offer for election by shareholders at the first
extraordinary general meeting of the Company
after their appointment held on 15 March 2016.
Nevertheless, Mr. Gary Zhao has retired and re-
elected at the annual general meeting of the
Company held on 20 May 2016 in accordance with
Article 112 of the Articles of Association of the
Company.

Article 112 of the Articles of Association of the
Company provides that any director appointed
by the Board to fill a casual vacancy or as an
additional director shall hold office only until the
next following annual general meeting of the
Company and shall then be eligible for re-election
at the meeting. To abide Article 112, the Company
will arrange for the directors appointed by the
Board to retire only at the next annual general
meeting, but not at any extraordinary general
meeting after their appointment.

CODE PROVISION A.6.7

Code provision A.6.7 provides that independent
non-executive directors and other nonexecutive
directors should attend general meetings and
develop a balanced understanding of the views of
shareholders. Three independent non-executive
directors and one non-executive director of
the Company did not attend the extraordinary
general meeting held at 15 March 2016, and
three independent non-executive directors did not
attend the annual general meeting held at 20 May
2016.

ERERTR - H

FRMRCEA 42156 — &
HRIEEEZER/ARAREERIA
ERRE =R WERAD AR
BREERERE_T—REF=H
THHBTZBERBEREIIRS
FRERABRFEE - BEWN
it - BREEE DR BAQFER
ERMAEN2EERRF R
E-RNFRAZTHBRITZRE
BFEAREG DREWERISIE -

ARRABEBMERAAFEN21ER
E o BEFRRLEAEBERZE
REERMILEEZEMNER
FHEEEARR T —EERRE
FRERIL  UAEBRRZKRE
LEEBE - RETEN2E
ARABLHEESREICES
ERT —ERRBFREMIEN
REERERERMBKREIAE
ERAE -

FHRMRCEA6.71%
FAEXEAGTIEREBIIE
WITESEREMIENITESEDL
FEREREREBRECERER
FERTHE - ARBIHA=ZFE T
IEMITEE R —RBIERITES K
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BITZRRERARE - LEREF
ZHRBIEBITEERELER
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AUDIT COMMITTEE

The Audit Committee was established on 11 April
2002 with written terms of reference. The Board
establishes formal and transparent arrangements
for considering how it applies the financial
reporting and internal control principles and for
maintaining an appropriate relationship with the
Company's auditors.

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tse Man Kit, Keith (Chairman), Mr. Wu Yong Xin,
and Mr. Gary Zhao.

The Company's interim results announcement and
interim report for the six months ended 30 June
2016 have been reviewed by the external auditor,
Ernst & Young and the Audit Committee of the
Company.

REMUNERATION COMMITTEE

The Remuneration Committee was established on
23 May 2006 with written terms of reference. The
main objective of the remuneration policy is to
ensure that the Group is able to attract, retain and
motivate a high calibre team which is essential to
the success of the Group.

The members of the Remuneration Committee
currently include three independent non-executive
directors, Mr. Gary Zhao (chairman), Mr. Tse Man
Kit, Keith and Mr. Wu Yong Xin.
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NOMINATION COMMITTEE

The Nomination Committee was established on
20 April 2006 with written terms of reference.
It establishes the formal process for identifying
and nominating the suitable candidates for the
appointment of the Board, reviews the structure,
size and composition of the Board and makes
recommendations to the Board with regard to any
adjustments that are deemed necessary.

The members of the Nomination Committee
currently include three independent non-executive
directors, Mr. Wu Yong Xin (chairman), Mr. Tse
Man Kit, Keith, Mr. Gary Zhao and one executive
director, Mr. Zhu Shi Xing.

INVESTMENT AND RISK MANAGEMENT
COMMITTEE

On 8 October 2014, the Company established the
Investment and Risk Management Committee
with written terms of reference. The principal
duties of the Investment and Risk Management
Committee include overseeing the risk
management and evaluating the major investment
and funding projects of the Group.

The Investment and Risk Management
Committee comprises four members, namely,
Mr. Gu Shan Chao (chairman), Mr. Zhu Shi Xing,
Mr. Liu Xue Heng and Mr. Lam Ka Tak, the chief
financial controller and company secretary.

CHANGES IN DIRECTORS"’
BIOGRAPHICAL DETAILS UNDER RULE
13.51B(1) OF LISTING RULES

In accordance with Rule 13.51B(1) of the Listing
Rules, the change in the information of the
directors of the Company since the date of 2015
Annual Report of the Company is set out below:

- With effect from 8 April 2016, Mr. Liu Xue
Heng was appointed as the Chairman of the
Board and Chief Executive Director of Beijing
Sports and Entertainment Industry Group
Limited, an associate of the Company whose
shares are listed on the Shenzhen Stock
Exchange.
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Mr. Zhang Yun Zhou RIBE K&
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AUDITORS
Ernst & Young
Certified Public Accountants

LEGAL ADVISER
Sidney Austin

STOCK CODE
2389

WEBSITE

www.bemh.com.hk

PRINCIPAL BANKERS

Bank of Beijing

Bank of Shanghai

China Citic Bank International

Hang Seng Bank Limited

Shanghai Pudong Development Bank

REGISTERED OFFICE
Century Yard

Cricket Square

Hutchins Drive

P.O. Box 2681 GT

Grand Cayman

British West Indies

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS

Unit 2108, 21/F

Greenfield Tower, Concordia Plaza

1 Science Museum Road

Tsim Sha Tsui East, Kowloon

Hong Kong

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point

Hong Kong
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