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NEAHE
Company Overview

TSAKER CHEMICAL GROUP LIMITED, together with its
subsidiaries, is the world’s largest producer of a number of fine
chemicals that function as critical dye and pigment intermediates.
In 2015, we successfully made headway in production of certain
intermediates for agricultural chemicals and became one of the
world’s major producers. In 2014, our production scale of DSD
Acid, a dye intermediate, ranked first globally and accounted for
approximately 57.4% of the world’s market share, we also ranked
first globally for the production of DMSS, a pigment intermediate,
and accounted for approximately 27.4% of the world’s market
share, we also ranked second globally for the production of
another pigment intermediate, DMAS, which accounted for
approximately 21.7% of the world’s market share by production
volume in 2014. On 17 March 2016, we completed the assets
leasing of Phase Il Dongao Chemicals and have become one
of the three largest mononitrotoluene producers in the world.
On 18 July 2016, all the approval and change in industrial and
administrative registration procedures of equity transfer of Dongao
Chemicals were completed.

Dye intermediates are essential derivatives of petroleum products
that, after further processing, would transform into finished dyes.
DSD Acid and other dye intermediates that we produced are the
core dye intermediates, without any comparable substitutes, for
the production of optical brightening agents (“OBA”), a chemical
that is commonly used to brighten or whiten paper and textile. OBA
is also the core ingredient, without any comparable substitutes,
for the production of dyes for paper and textile, and fluorescent
whitening agents for plastics and consumer goods. OBA is most
likely to be found in daily used paper, textile, detergents and
cosmetics.

Pigment intermediates are essential derivatives of petroleum
products manufactured through a series of chemical reactions
using upstream materials like benzene, toluene and other aromatic
hydrocarbons, and are important raw materials for the production
of pigments, which are materials that change the color of reflected
or transmitted light as a result of wavelength-selective absorption.
DMSS, DATA and other pigment intermediates that we produced
are basic material for producing high-end paint pigments for
building and automobile applications, photosensitive polymer, light
color stabilizers, pesticides, bactericide, plastics, pharmaceuticals
and food additives.
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Mononitrotoluene, including PNT, ONT and MNT, are produced
simultaneously during the nitrification of toluene. For PNT, the
major application is for DSD Acid production, while for ONT,
its primary application is for the production of OT, a majority of
which is used to produce agricultural chemicals, particularly for
herbicides. Since an increasing number of individual farms are
expected to be replaced by large-scale modern farms, the usage of
agricultural chemicals is expected to have a substantial increase.
ONT can also be applied in other industries such as the dye and
pigment industry and pharmaceutical industry.

Our owned production facilities are mainly located in Dongguang,
Hebei Province and Dongying, Shandong Province, the PRC. We
are also preparing to construct a new production plant in Dongying,
Shandong Province, the PRC.
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Corporate Information
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Financial Highlights

2016 2015
RMB’000 RMB’000
AR¥TR ARBETT
(Unaudited) (Unaudited)
(REF®) (REER)

For the six months ended 30 June BIEASA=1THIEAEAR
REVENUE W
GROSS PROFIT EF
PROFIT FOR THE PERIOD NEERF
Profit attributable to: FEAESF
Owners of the parent ISYNSTEZZS N
Earnings per share attributable to ordinary B QA B EBEEREE A
equity holders of the parent: FEiEEREF
— Basic and diluted —ERREE

Revenue of the Group for the six months ended 30 June 2016
amounted to approximately RMB500.3 million, representing an
increase of approximately RMB27.2 million or 5.8% comparing
with the same period in 2015.

Gross profit of the Group for the six months ended 30 June 2016
amounted to approximately RMB158.6 million, representing an
increase of approximately RMB3.2 million or 2.0% comparing with
the same period in 2015.

Net profit of the Group for the six months ended 30 June 2016
amounted to approximately RMB75.1 million, representing an
increase of approximately RMB10.1 million or 15.5% comparing
with the same period in 2015.

Basic and diluted earnings per share of the Group for the six
months ended 30 June 2016 amounted to RMBO.15, representing
a decrease of RMB0.02 or 11.8% comparing with the same period
in 2015.

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2016.

500,299 473,078
158,614 155,438
75,100 64,969

75,100 64,969

N REV AN ARH0.17 T
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Management Discussion and Analysis

PERFORMANCE REVIEW 4 {E)
Segment information DERE R

Dimethyl1,4-  4,4’-Diaminostilbene-
Cylohexanedione- 2,2'-disulfonic acid
2,5-dicarboxylate (“DSD Acid”) and
(‘DMSS”) and other other dye
pigment intermediates intermediates
Six-month period ended 14-R2-H 44 —FE-K Mononitrotoluene,
30 June 2016 (unaudited) -25-ZH =22 - 0T and others
BE-2-~ERAZTH B=RE(TDMss)) Z#m ((DSDE)) —RERX- Total
1EAE A A (REEH) REMENTER REfRHTER BRERREM ]
Revenue (RMB'000) s (ARET ) 241,075 162,695 500,299
Cost of sales (RMB'000) HERR(ARETT) 164,549 120,763 341,685
Sales volume (tonnes) HEHE () 16,509 17,561 37,240
Gross profit margin iz M.7% 25.8% M.7%
Average unit selling price ENTIER
(RMBftonne) (ARHT,/H) 14,603 9,265 13,434
DMSS and DSD Acid
Six-month period ended other pigment and other dye Mononitrotoluene,
30 June 2015 (unaudited) intermediates intermediates OT and others
B2-Z-RFXA=1A DMSS R &t DSDE K Eft: —HERR- Total
EABAKE (REER) BRTER ZRTEE  BTRRRAM e
Revenue (RMB'000) & (AREF ) 103,870 319,214 49,994 473,078
Cost of sales (RMB'000) HERR(ARET ) 65,017 206,479 46,144 317,640
Sales volume (tonnes) HEHE (H) 3,071 18,636 5,685 27,392
Gross profit margin EH% 37.4% 35.3% 7.7% 32.9%
Average unit selling price ENTHER
(RMB/tonne) N ) 33,823 17,129 8,794 17,271

Compared with the second half of 2015, during the Review Period, H-Z-FETHEMRAL  REEHR -
AEBE=EoEEHSHEEM  £E2
BEFBE - REIESAR > ARERZEMN
ENE=—Z-RAFTHFDA L£H24.3%
M38.7% - ENEEEBEREEEEU
RHiGMHEEFEREE  AREHRRBERER
S o

the sales volume of three segments of the Group significantly
increased and the results showed an increasing trend. During
the Review Period, the revenue and gross profit of the Group
increased by 24.3% and 38.7% respectively as compared with
the second half of 2015. As the overall selling prices and the
market share of the products of the Group remained stable during
the Review Period, the Company has confidence in its future
development.
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Management Discussion and Analysis

The additional production facility for 40,000 tonnes of
mononitrotoluene in Dongying, Shandong Province, the PRC
officially commenced operation in March 2016. An aggregate of
80,000 tonnes of mononitrotoluene nearly reached its full capacity
in the first half of 2016 as market demand was satisfactory. Driven
by this additional production capacity, during the Review Period,
the overall revenue of the Group increased by approximately 5.8%
to approximately RMB500.3 million as compared with the same
period of last year. During the Review Period, the Group’s revenue
derived from mononitrotoluene amounted to approximately
RMB162.7 million, accounted for approximately 32.5% of the
overall revenue, which was the second largest revenue contributor
following the DSD Acid and other dye intermediates business.

Currently, the major customers of the Group are world-renowned
international chemical producers and our product qualities are
highly recognised. The five largest customers of the Group
accounted for approximately 29.1% of the Group’s overall revenue
under the Review Period. In terms of geographical location,
revenue from the PRC, India and Germany respectively accounted
for 66.6%, 11.1% and 4.7%, while revenue from the US, Indonesia
and other regions accounted for approximately 4.6%, 2.8% and
10.2% respectively.

During the Review Period, the overall gross profit of the Group
slightly increased by approximately 2.0% to approximately
RMB158.6 million as compared with the same period of last year.
As the mononitrotoluene business became a significant revenue
contributor of the Group, yet its average gross profit margin was
slightly lower than that of the other products at approximately
25.8%. Meanwhile, impacted by the decreasing crude oil price,
selling prices of the Group’s main products was adversely
affected, as compared with the same period of 2015. Due to the
two main factors mentioned above, the overall gross profit margin
of the Group slightly decreased by 1.2 percentage points to
approximately 31.7%, as compared with the same period of last
year.

REENVRFABEILREBRE 2 57440,000
M—HERREEN - -RE=ZARLE
ANRE BHAHEBRRT2BE  #it2
F80,000M —HERKEREN=_Z— X
FLEFDRMEMRE - SUHFIBERET
B ARBESR FAEEERBREERL
FHH58%EHNAREES03IEET —
HERFREDREBHAAEREEE K
HHARE1627TEE L hEBKREY
32.5% » IR DSD B R H AR e
X% RAFE-ARKEERRE -

BEE > AEBNTFERFAMBERET
RELEREEDR EnEXRESRAT O
FEHAR - REBREAREShAREBEEU
WIEN291% c WHRRMWEDH WS
B & 2 W= 4 1566.6% 5 EDE &1L
11.1% ; EmENE4.7% ; EE > IEME
b E D B AI1E 4.6% ~ 2.8% M 10.2% °©

RERESRR » REB 22 ERE Y
FHB20%EZHNARMI586EE T °
HR—EEFREXERNAEZERRERK
B AMEERFHIERNERHEME D
K #5258% [ BE-_F—HFF
BiAELE - SRMERIERSE  NEEE
EEGZHEEREZRTR T LM
REAZFET  AEEZERBREMNERL
BUTEI2EEIBHENI1.7% °

TSAKER CHEMICAL GROUP LIMITED
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Management Discussion and Analysis

During the Review Period, profit attributable to equity holders of
the Company increased by approximately 15.5% to approximately
RMB75.1 million as compared with the same period of last year,
while the margin of profit attributable to equity holders of the
Company was enhanced by 1.3 percentage points to approximately
15.0% as compared with the same period of last year. The increase
in net profit was mainly attributable to the one-off listing expenses
of approximately RMB16.9 million being charged to the account of
the Group for the same period of 2015, resulting in a lower base for
comparison, and some of the net profit was offset by the Group’s
exchange loss of approximately RMB6.1 million recorded during
the Review Period. And the weighted average number of ordinary
shares increased by 33.6%, as compared with the same period of
2015. Due to the above reasons, the basic earnings per share of the
Group decreased by RMBO0.02 to RMB0.15 as compared with the
same period of last year.

DSD Acid and other dye intermediates-accounted for
approximately 48.2% of the overall revenue (the first half of
2015: 67.5%)

The Group is the world’s largest manufacturer of DSD Acid.
DSD Acid is mainly used in the production of OBA, and its end
applications include brightening elements of bleach for textile,
brightening of paper and detergents. During the Review Period,
the customers were keen to destock, as a result, the sales volume
of DSD Acid and other dye intermediates dropped from 18,636
tonnes in the first half of 2015 to 16,509 tonnes during the Review
Period, representing a decrease of approximately 11.4%. Revenue
generated from the segment decreased by approximately 24.5%
to approximately RMB241.1 million as compared with the same
period of last year, accounting for approximately 48.2% of the
overall revenue.

For the average unit selling price, as the purchasing price of
toluene, an upstream raw material, has not increased along with
the rise in crude oil price during the Review Period, the average
selling price of DSD Acid and other dye intermediates remained
at a low range, with a decrease by approximately 14.7% to
approximately RMB14,603 per tonne as compared with the same
period of last year. Gross profit margin also dropped slightly
due to its low average selling price. The gross profit margin
of the segment dropped from approximately 35.3% in the first
half of 2015 to approximately 31.7% during the Review Period,
representing a decrease of approximately 3.6 percentage points.
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Management Discussion and Analysis

DMSS and other pigment intermediates-accounted for
approximately 19.3% of the overall revenue (the first half of
2015: 21.9%)

Being the world’s largest DMSS manufacturer and distributor, the
Group is also the world’s second largest manufacturer of other
major pigment intermediates such as DMAS and DIPS. DMSS
and other pigment intermediates are mainly used in printing
ink, food additives, and high-performance pigments such as
automotive paints and coatings. As the market requirements
for the specifications of pigments gradually increases and high-
performance pigments outperform ordinary pigments in various
aspects including heat and light resistance, it is expected that the
market demand for such high-performance pigments will gradually
increase, which will in turn promote the overall development of the
segment.

During the Review Period, the Group continued to actively
expand its market share of DMSS and DATA, and achieved
remarkable results. The sales volume of DMSS and DATA
reached 876 tonnes and 616 tonnes during the Review Period
respectively, representing an increase of approximately 1.3%
and approximately 23.4% as compared with the same period
of last year. However, as the price of upstream raw materials
remained low, the average selling price of the products declined
as compared with the same period of last year. With the dual
impact of the increase in sales volume and decrease in selling
price, the segment revenue decreased by approximately 7.1%
to approximately RMB96.5 million as compared with the same
period of last year, accounting for approximately 19.3% of the
Group’s overall revenue (the first half of 2015: 21.9%). Moreover,
the overall gross profit of the segment increased by approximately
3.4% to approximately RMB40.2 million, while the gross profit
margin was enhanced by 4.2 percentage points to approximately
41.6% due to the fact that the decrease in the price of raw
materials is greater than the decrease in selling price.

DMSSK EMERAPEE —(FEE
WHY193% (ZE—HF L¥F:
21.9%)

EAZHBADMSSEERMER A&
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MTEERAG B RGN - (e BRI R
BHEE -
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MDATAKI MG R WENIS AN
% c DMSSFIDATAREIREHAKHEED
BIZZ|876MAMG16ME » BREAFRHE EFHL
1.3% M%) 23.4% ° AT > Z_ LR EHE
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BRLMABRTY® -SZHESRANT
B UREETHNEEZE  DMSSK
Hittpas B ER RN R EREER
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IR SR EEEEREZN19.3%(=F
—AELE¥E21.9%) c BERAE @ Rk
BRENEIANIA%NENARBEA02EE
7T BEMBER TRIEEANREIIEE
THRIEE  EFNX%E42E8 5 BH0E
B2 41.6% °

TSAKER CHEMICAL GROUP LIMITED
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Management Discussion and Analysis

Mononitrotoluene, OT and others-accounted for
approximately 32.5% of the overall revenue (the first half of
2015: 10.6%)

Mononitrotoluene is the upstream product of DSD Acid. It
generates three chemical materials through chemical process,
namely PNT, ONT and MNT. PNT is the major raw material for
DSD Acid production. After commencing its own production of
mononitrotoluene, the Group is able to stabilise the upstream
supply of raw materials. In addition, ONT and OT are important
intermediates in the production of agricultural chemicals and
herbicides, and the production of mononitrotoluene will further
expand the Group’s product portfolio and create new income
streams. The Group expects that the increasing demand for
herbicides will accelerate development and growth of the segment.

Since the production of the first 40,000 tonnes of mononitrotoluene
products commenced in January 2015, it rapidly occupied the
market share. In view of this, the Group doubled the original
production capacity to 80,000 tonnes in March 2016. As the new
production capacity gradually increased to its designated target
and reached a satisfactory efficiency, the gross profit margin
of mononitrotoluene increased significantly by 18.1 percentage
points to approximately 25.8% as compared with the same period
of last year. During the Review Period, revenue generated from
the segment showed encouraging results with an increase of
approximately 225.4% to approximately RMB162.7 million as
compared with the same period of last year. The selling price
and sales volume both increased by approximately 5.4% and
approximately 208.9% to approximately RMB9,265 per tonne and
17,561 tonnes as compared with the same period of last year.

EXPORT

During the Review Period, the export revenue of the Group
amounted to approximately RMB167.0 million, representing
a decrease of approximately RMB51.2 million or 23.5% as
compared to the export revenue of approximately RMB218.2
million for the same period of 2015, mainly due to the decrease in
average selling prices of DSD Acid and other dye intermediates
and DMSS and other pigment intermediates.

INTERIM REPORT 2016
PR E

—HERX - OTREM - (FEE
WHLY325%(ZE—HF L¥F:
10.6%)

—HERXAEDSDBz LFEER  £B
tEBRESER=ZBELENH  BF
PNT > ONTRE MNT e PNTR4EZEDSD
WEERME FEBBRTEE—HE
FREBABELBREMB 2 - itk
EEF > ONTROTREEBEFKRERK
EEEENHE —HERENEETE
—SHEEENERAESREHRITBAR
B BERERNERTEHIRS  A5E
FEHA LA B ARR AV IR R B R FIE R -

AEEE 40,000 —HEREERB
—E-EF-ARENUR AREED
ZoBRARIL REBR-ZZ—XKE=
BEREBEHE LB MER—©Z80,000
WE o EEHERNEERNIZSIRAZR
STEE - MBEINEEKE —HERK
WENZRELLABLEA181EEDHEL
25.8% ° MEIEEHIR @ LR ER L &
FHH2254%FZHNARM1627TEE T
RESAEHE EEANHESURE LAY
5.4%K%#1208.9% ZBMEHN A R¥9,2657T
$ 17,561 o

HA

REFESRR  AEEERHEORENAR
BI16TOEE L BR-Z—HFRHBED
WBENARE2182BET R YARYE
S12BEEB TR THE23.5% EE2HR
DSD B & H b 325} R B8 B DMSS K H Ath
BRI ERNTIIHEEEE TR -



EERENwR DN

Management Discussion and Analysis

During the Review Period, the export revenue accounted for
approximately 33.4% of the total revenue as compared to
approximately 46.1% for the same period of 2015, mainly due
to the revenue of ONT/OT and other new products amounting to
approximately RMB162.7 million was derived from domestic sales.

BUSINESS OUTLOOK

Looking forward to the second half of 2016, although the operating
environment is still expected to be challenging, with the leading
position of the Group in the market and the uniqueness and
potentials of its products, the Group will solidify its position in
each of the downstream markets and seek for stable development
underpinned by the increasing demand of daily consumables
brought by the urbanisation in the PRC. To seize such market
opportunities, the Group will actively implement the following four
strategies.

First, the Group will optimise its existing production process. The
Group has successfully developed a hydrogenation technology to
produce DSD Acid and such new technology is more environment-
friendly than the iron powder reduction technology. Since the
upgrade and transformation will require suspension in the
production capacity of 35,000 tonnes DSD Acid in the Dongguang
Production Plants, the Group has built the Dongying Production
Plant for replenishing the production capacity. However, as the
construction of public facilities in the Dongying developing zone is
still in progress, Dongying Production Plant could not commence
operation as scheduled in the first half of 2016. The Group expects
that the construction process of the public facilities in Dongying
developing zone will be completed by the end of 2016, and
hopes that the upgrade and transformation of the hydrogenation
technology in Dongguang Production Plants could begin in 2017.
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Management Discussion and Analysis

On the other hand, the Group will enhance the production
capacity of its key products. The Group plans to increase the
production capacity of DMAS, a pigment intermediate mainly
used in food additives, to 4,500 tonnes from the existing 1,500
tonnes in the second half of 2016. Currently, some of the
Group’s customers have already increased their procurement of
DMAS and it is expected that the demand will continue to rise
in the future. Meanwhile, the Group will also actively expand its
existing customer base and develop new clients. It is expected
that the larger customer base will be able to cover the additional
3,000 tonnes production capacity and have a more significant
contribution to the Group’s revenue in the future.

At the same time, the Group will expand mononitrotoluene’s
sales network to overseas markets. Currently, mononitrotoluene
is mainly sold in the PRC, while targeting overseas markets such
as India, Russia, North America and South America in the future.
Expansion in the overseas markets is expected to bring in more
orders for the Group’s products and enlarge the segment’s overall
revenue contribution to the Group. The Group has preliminarily
delivered product samples to various overseas customers for trial.
The feedback from customers has been satisfactory, which lays
a solid foundation for the Group to outreach to other overseas
markets.

In addition, the Group will focus on the development of the ONT
and OT market. Since the production of mononitrotoluene started
in January 2015, the Group’s own production of PNT has fulfilled
approximately 85% of the demand of DSD Acid so far. As the
Group is the largest purchaser of PNT in the market, this would
create imbalance between demand and supply, resulting in a
substantial increase in PNT inventories in the market and exert
operational pressure on producers. Some PNT producers even
ceased operational production and closed down. Given that
mononitrotoluene can generate PNT, ONT and MNT through
chemical process at the same time, the suspension of the
production of PNT will also reduce the market supply of ONT and
OT. In face of such market opportunity, the Group will continue
to develop the ONT and OT market and strive in becoming the
leading supplier in the market within the coming one to two years,
so as to gain bargaining power, generate stable revenue and
sustain growth momentum for the Group in the future.

INTERIM REPORT 2016
PR E

B—HE AEEBEEBEXRFTEEMZE
B o AEBIEBR - —RETEFE
EXZARBRAME FWERPEE
DMAS Z E# » B1EH B Al 1,500 M5 in
£4,5000 - BAl > SFENBIZFER
Y¥IDMASIEMERE - HERKRHIERE
BEELA - FAR > AEETEERER
RERBRHER  FESTREME(IIEHN
3,000MEFERE  WHAEREE A REEEM
W= EFRHEMNER o

HEUER - AEEESH A - HEREE
HEBHITE - REKREN—HEREE
ERPEARMEE  REFEHRZME]
B RENNELXEEITES - ARE
SIHENBARRAEEERTRESHE
B MARREEEERBNWSEER - &
SEASELLEREARNBEXIBITE
MEFFERR  FEFREXTIRRTAR
B RIREBHNTENRBEETER -

o AEBBERHZEREONTHMOTH
B BE—hHFE—AHREE—HER
K BERAAAKEBTEEZPNTE
WMEX85% DSDEBEEEFE - ARAK
EATHE ERANPNTRERS » HESH
BMRIBEREAE  ERMHELPNTHEE
BEAREEN AEEBREREERL &
EWMHPNTEEREAMEEMEE - ER
—HERRTREREZELERPNT » ONTH
MNT > PNTHWEETEHAD ONTFHIOTHY
MISMHE - R R UL TIBHIB  REBEZM
RAEHIZEONTMOTHE » BRERR
—ZEWMEARATIEWEELE  FEIH
SN EERENGELE  ALEETRETE
S RARRAIERE S ©



EERENwR DN

Management Discussion and Analysis

To further consolidate the market position of each segment,
the Group is seeking for merger and acquisition proposals in
the market with good potentials and synergy effects in order to
pursue the Group’s long-term goal of upstream and downstream
expansion. Looking forward, the management is optimistic towards
the future prospects of the Group and believes that greater returns
can be created for the Company and its shareholders in the coming
year.

FINANCIAL REVIEW
Revenue and gross profit

During the Review Period, the revenue and gross profit
amounted to approximately RMB500.3 million and RMB158.6
million, respectively, representing an increase of approximately
RMB27.2 million and approximately RMB3.2 million or 5.8% and
2.0% from approximately RMB473.1 million and approximately
RMB155.4 million, respectively, for the same period in 2015.
During the Review Period, the gross profit margin of the Group was
approximately 31.7%, as compared to approximately 32.9% for the
same period in 2015. The overall performance of the revenue and
gross profit remained stable, the decrease in the Group’s gross
profit margin was mainly due to the fact that the extent of decrease
in the average prices of DSD Acid and other dye intermediates
was larger than that of the decrease in the costs and the revenue
proportion of mononitrotoluene, OT and others (which the gross
profit margin of them were lower) in the Group’s overall revenue
enlarged.

Net Profit and Net Profit Margin

During the Review Period, the net profit of the Group was
approximately RMB75.1 million, representing an increase
of approximately RMB10.1 million or 15.5% as compared to
approximately RMB65.0 million for the same period in 2015.
During the Review Period, the net profit margin of the Group was
approximately 15.0%, as compared to approximately 13.7% for the
same period in 2015.
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Selling and distribution expenses

During the Review Period, selling and distribution expenses
amounted to approximately RMB18.9 million, representing
an increase of approximately RMB3.7 million as compared to
approximately RMB15.2 million for the same period in 2015.
The increase in selling and distribution expenses was mainly
attributable to the significant increase in the sales volume of
mononitrotoluene, OT and others, leading to higher transportation
fees, packaging fees and handling fees.

During the Review Period, selling and distribution expenses
represented approximately 3.8% of the Group’s revenue (for the
six months ended 30 June 2015: 3.2%).

Administrative expenses

During the Review Period, administrative expenses amounted
to approximately RMB40.8 million, representing a decrease of
approximately RMB6.9 million as compared to approximately
RMB47.7 million for the same period in 2015. The decrease in
administrative expenses was mainly due to the listing expenses
recognised in the same period of 2015.

During the Review Period, administrative expenses represented
approximately 8.2% of the Group’s revenue (for the six months
ended 30 June 2015: 10.1%).

Finance costs

During the Review Period, finance costs amounted to
approximately RMB5.0 million, representing an increase of
approximately RMBO0.2 million as compared to approximately
RMB4.8 million for the same period in 2015.
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Management Discussion and Analysis

Exchange Loss

During the Review Period, exchange loss of the Group amounted
to approximately RMB6.1 million, representing an increase of
approximately RMB7.6 million as compared to the exchange gain
of approximately RMB1.5 million for the same period of 2015,
mainly due to the depreciation of RMB against USD. As of 30
June 2016, exchange loss of approximately RMB6.7 million was
incurred for offshore RMB time deposits of RMB300.0 million.

Income tax expense

The PRC subsidiaries of the Group are generally subject to the
PRC Enterprise Income Tax (EIT) at a rate of 25%.

During the Review Period, income tax expenses amounted to
approximately RMB19.7 million, representing a decrease of
approximately RMB10.8 million as compared to approximately
RMB30.5 million for the same period in 2015, mainly attributable
to the fact that Tsaker Dongying recorded profit before tax during
the Review Period which made up the losses it generated in the
previous years, resulting in a decrease in the Group’s taxable profit
during the Review Period as compared with the same period of
2015 and profit before tax during the Review Period attributed from
Tsaker Cangzhou Tsaker Dongguang decreased as compared
with the same period of 2015.

Cash flows

During the Review Period, the Group generated net cash flow from
operating activities of approximately RMB33.1 million, representing
an increase of approximately RMB12.6 million as compared to
approximately RMB20.5 million for the same period in 2015,
mainly due to the listing fees being recorded under administrative
expenses, amounting to approximately RMB11.9 million in the
same period of 2015.
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Management Discussion and Analysis

During the Review Period, the Group’s net cash flows used
in investing activities were approximately RMB131.7 million,
representing an increase of approximately RMB51.4 million as
compared to approximately RMB80.3 million for the same period in
2015, primarily as a result of (i) payment of the construction of new
production plant and purchase of machines and equipment and
lands by Tsaker Dongying during the Review Period increased by
approximately RMB26.4 million as compared with the same period
of 2015; and (ii) Tsaker Investment invested in Tibet Winshare
Equity Venture Capital Fund Partnership (Limited Partnership) with
approximately RMB18.3 million.

During the Review Period, the Group generated net cash inflow from
financing activities of approximately RMB71.8 million, representing
an increase of approximately RMB69.3 million as compared to the
net cash inflow generated from financing activities of approximately
RMB2.5 million for the same period in 2015, primarily as a result
of an increase of approximately RMB20.8 million of net bank and
other borrowings during the Review Period comparing with the same
period in 2015, and a decrease of approximately RMB48.5 million
settlement paid to a related party in the same period of 2015.

LIQUIDITY AND CAPITAL STRUCTURE

During the Review Period, the daily working capital of the Group
was primarily derived from internally generated cash flow from
operations and bank borrowings. As of 30 June 2016, the Group
had (i) cash and cash equivalents of approximately RMB166.9
million, in which approximately 106.6 million was denominated in
RMB and 60.3 million in other currencies (USD and Hong Kong
dollars (31 December 2015: approximately RMB192.9 million, in
which approximately 138.8 million was denominated in RMB and
54.1 million in other currencies (USD and HKD)), (ii) restricted
cash of RMB300.5 million (31 December 2015: approximately
RMB300.5 million), and (iii) interest-bearing bank borrowings
of approximately RMB389.1 million with interest rate of 4.35%-
7.60% per annum (31 December 2015: approximately RMB317.3
million with interest rate of 4.35%-8.40% per annum), denominated
in RMB and repayable within one year. As of 30 June 2016, no
banking facilities were unutilised by the Group.
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Management Discussion and Analysis

During the Review Period, the Group did not use any risk hedging
instrument or have any borrowing or hedge in its foreign currency
investment.

Gearing ratio

As at 30 June 2016, the Group’s gearing ratio was approximately
42.0% as compared to approximately 37.7% as at 31 December
2015, which is calculated at interest-bearing loans at the end of the
period divided by total equity.

CURRENT ASSETS

As at 30 June 2016, total current assets of the Group amounted
to approximately RMB918.6 million (as at 31 December
2015: approximately RMB863.5 million), primarily consisting
of inventories of approximately RMB105.3 million (as at 31
December 2015: approximately RMB77.9 million), trade
receivables and notes receivables of approximately RMB258.6
million (as at 31 December 2015: approximately RMB234.3
million), prepayments and other receivables of approximately
RMB80.3 million (as at 31 December 2015: approximately
RMB44.2 million), prepaid income tax of approximately RMB6.9
million (as at 31 December 2015: approximately RMB13.8 million),
cash and cash equivalents of approximately RMB166.9 million
(as at 31 December 2015: approximately RMB192.9 million)
and restricted cash of approximately RMB300.5 million (as at 31
December 2015: approximately RMB300.5 million).

INVENTORIES

Inventories of the Group mainly include raw materials, work-in-
progress and finished products. The turnover days for inventories
were 48 days during the Review Period while the turnover days for
inventories for 2015 were 42 days, as the Group aimed to ensure
maintaining normal sales, proper arrangements for procurement
and production and to increase product inventory reserves in
advance during the suspension or reduction of production period
for maintenance in July 2016 according to its annual production
plan.
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TRADE RECEIVABLES AND NOTES RECEIVABLES BHBEHRARERRE

30 June 31 December

2016 2015
—E-RE —E-RF
AA=t+H +t=ZA=+—-H
RMB’000 RMB’000
ARMT T ARBF T
Unaudited Audited
(REEZ) (REZ)

Trade receivables B 5 EWFIE 184,195 163,184
Notes receivables =g 74,441 71,080

258,636 234,264

As at 30 June 2016, trade receivables and notes receivables of RZZB—RFERA=Z+H  AEBEZE
the Group increased by RMB24.3 million as compared to that as WREREREERNR _-_Z—HF+=A
at 31 December 2015, mainly due to the additional production line =E+—BENMIARY 24388 £E
leased from Huage Holdings with capacity of 40,000 tonnes of EHABESR  REXZEREENESR
mononitrotoluene of Dongao Chemicals which has successfully {E TESP 40,000 M — T E R EEZIEF]
commenced production during the Review Period and the RE ONT/OTEEREEHERST  E
production and sales volume of products such as ONT/OT had a $HE KIRIZANFTER

significant increase during the peak season.

The turnover days for trade receivables were 63 days during the REESRR  BZRKKENEAEXRES
Review Period while that for 2015 were 58 days. 63Kk —FE—HFARS8K °

As at 21 August 2016, approximately RMB97.0 million or 52.6% of RZZB—RENAZ+—H  TXEER=
the trade receivables outstanding of the Group as at 30 June 2016 EBE-RERAZTHWREBTEZ BRI
were settled. BHHREHNARKEITOEETH52.6% 24

=
A °
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Management Discussion and Analysis

PREPAYMENTS AND OTHER RECEIVABLES

As of 30 June 2016, prepayments and other receivables of
the Group increased by approximately RMB36.1 million from
approximately RMB44.2 million in aggregate as of 31 December
2015 to approximately RMB80.3 million in aggregate, mainly due
to (i) an increase in the prepaid value added tax of approximately
RMB20.7 million; (ii) an increase of approximately RMB6.7 million
in prepaid construction costs of Tsaker Dongguang and Tsaker
Dongying; (iii) approximately RMB5.0 million was paid in advance
by Tsaker Dongying to Huage Holdings for part of consideration
for equity transfer according to the Dongao Chemicals equity
transfer agreement dated 4 May 2016; and (iv) an increase of
approximately RMB4.9 million in interest receivables income
incurred for offshore RMB time deposits of RMB300.0 million.

CURRENT LIABILITIES

As of 30 June 2016, total current liabilities of the Group amounted
to approximately RMB656.8 million (as of 31 December 2015:
approximately RMB606.8 million), primarily consisting of trade
payables of approximately RMB172.5 million (as of 31 December
2015: approximately RMB193.1 million), other payables and
accruals of approximately RMB95.1 million (as of 31 December
2015: approximately RMB96.4 million) and interest-bearing
bank borrowings of approximately RMB389.1 million (as of 31
December 2015: approximately RMB317.3 million).

TRADE PAYABLES

The turnover days for trade payables decreased by 7 days from
103 days in 2015 to 96 days during the Review Period, mainly due
to the decrease of approximately RMB21.6 million in the balance of
construction costs included in trade payables of Tsaker Dongying
as of 30 June 2016 as compared to 31 December 2015.
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Pledge of assets

As at 30 June 2016, certain of the Group’s buildings, lands,
bank deposits and notes receivable with a net carrying amount
of approximately RMB367.8 million (31 December 2015:
approximately RMB337.0 million) were pledged to secure bank
loans granted to the Group.

Material Acquisitions and Disposals

On 4 May 2016, Tsaker Dongying and Huage Holdings entered
into the equity transfer agreement, pursuant to which Tsaker
Dongying conditionally agreed to acquire and Huage Holdings
conditionally agreed to sell the entire equity interests in Dongao
Chemicals at a consideration of RMB17,361,000 (equivalent to
approximately HKD20,668,000). On 18 July 2016, all the approval
and change in industrial and administrative registration procedures
of equity transfer of Dongao Chemicals were completed and the
acquisition was completed on the same date.

Except for the above, there are no materials acquisitions and
disposals of subsidiaries and associated companies of the Group
during the Review Period.

INVESTMENTS HELD BY THE GROUP

On 17 May 2016, Tsaker Investment, jointly with Chengdu
Winshare Private Equity Fund Management Co., Ltd. (B #B3CEF
REREESEEAEMRATE) and Wenxuan Hengxin Equity Fund
Limited Partnership (X&HEfE CRYI) RERERESEEBLE),
established Ningbo Meishan Bonded Port Wenxuan Bowen Film
Investment Limited Partnership (Z;RH5 LR EE CETE S
RILEEBLE (BREE)). Tsaker Investment, as a limited
partner, has committed capital contribution of RMB20.0 million.
The scope of business of Ningbo Meishan Bonded Port Wenxuan
Bowen Film Investment Limited Partnership includes film and
television project investment, industrial investment, investment
management, investment advisory and asset management.
Chengdu Winshare Private Equity Fund Management Co.,
Ltd. possesses extensive investment experience in the field of
equity investments, a professional investment team and deep
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understanding towards the domestic industry. The Group believes
that the collaboration with Chengdu Winshare Private Equity Fund
Management Co., Ltd. would play a positive and helpful role for
the Company in the acquisitions and mergers field. As a limited
partner, Tsaker Investment would fulfill the obligation of capital
contribution after confirming the satisfaction of targets in areas
related to its business, and prior to this, actual contribution is not
needed.

On 25 December 2015, Tsaker Investment, jointly with Tibet
Winshare Equity Investment Co., Ltd. (AR EFRERER
FRAT) and Winshare Investment Co., Ltd (XEFREBR D
7l), established Tibet Winshare Equity Venture Capital Fund
Partnership (Limited Partnership) (FE#EEFRIZEREE SR T
¥ (BMRA&%)). Tsaker Investment is the limited partner committed
with RMB30.0 million. The scope of business of Tibet Winshare
Equity Venture Capital Fund Partnership (Limited Partnership)
includes investment management, equity investment, investment
consultancy (excluding finance and brokerage), financial advisory
and consultancy for corporate assets reorganization, mergers
and acquisitions. Pursuant to the partnership agreement of Tibet
Winshare Equity Venture Capital Fund Partnership (Limited
Partnership), Tsaker Investment invested RMB18.3 million on 18
May 2016 as an invested financial investor in the shares of an
enterprise, whose profitability is rather strong within the electronics
industry.

Contingent Liabilities

The Group did not have any significant contingent liabilities as at
30 June 2016.

Foreign exchange risk

Foreign exchange risk refers to the risk of loss caused by
fluctuation in exchange rate. The foreign exchange risk of the
Group is mainly related to its operating activities. Along with the
continuous expansion of the export business scale, the operation
of the Group may be affected by the future fluctuation in exchange
rate. The Group is closely monitoring the impact of changes in
currency exchange rates on the Group’s foreign exchange risk.
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The Group currently does not have in place any hedging policy
for foreign currency. However, the Board will remain alert to any
relevant risk and, if necessary, consider hedging any potential
material foreign exchange risk.

Employees and Remuneration Policies

The Group has established its human resources policies and
system with a view to adding more incentives and rewards to
the remuneration system which include a wide range of training
and personal development programs to its employees. The
remuneration package offered to the staff was in line with the
duties and the prevailing market terms. Staff benefits, including
pension, medical coverage, provident funds, etc., are also
provided to employees of the Group.

As at 30 June 2016, the Group had 1,446 employees (as at 31
December 2015: 1,437).

During the Review Period, the total staff costs of the Group
(including wages, bonuses, social insurances and provident funds)
amounted to approximately RMB56.5 million (for the six months
ended 30 June 2015: approximately RMB59.9 million).

Application of Proceeds from the Listing

Trading of the Shares on the Stock Exchange commenced on
3 July 2015, the net proceeds from the Listing amounted to
approximately RMB378.8 million. The proceeds were intended to
be used for the purposes as disclosed in the Prospectus.

As of 30 June 2016, the proceeds of approximately RMB37.1
million, RMB158.3 million, RMB16.7 million and RMB18.1
million have been used as additional working capital, to expand
production capacity, develop new products and pay the rents of
Phase | and Phase Il of Dongao Chemicals, respectively, all of
which were in accordance with the intended use of proceeds as
disclosed in the Prospectus.
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EVENTS SUBSEQUENT TO THE REVIEW PERIOD

On 18 July 2016, all the approval and change in industrial and
administrative registration procedures of equity transfer of Dongao
Chemicals were completed and the acquisition was completed on
the same date.

Except for the above, there were no material events of the Group
after 30 June 2016.

Interim Dividend

The Board does not recommend any interim dividend for the six
months ended 30 June 2016.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate Governance Practices

The Group endeavours to maintain high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability. The
Company has adopted the CG Code in Appendix 14 to the Listing
Rules as its own code of corporate governance.

For the six months ended 30 June 2016, the Company has
complied with all the code provisions of the CG Code set out
therein, except for the code provision A.2.1 of the CG Code.
In accordance with the code provision A.2.1 of the CG Code,
the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.
The Company deviates from the code provision A.2.1 because
Mr. Ge Yi performs both the roles of the chairman and the chief
executive officer of the Company. Since Mr. Ge has been with the
Group for many years, he has a thorough understanding in the
Group’s business, management, customers and products. With
his extensive experience in business operation and management,
the Board believes that vesting the two roles in the same person
provides the Company with strong and consistent leadership
and facilitates effective implementation and execution of the
Group’s business decisions and strategies, and is beneficial to the
business prospects and management of the Company.

Under the leadership of Mr. Ge, the Board works effectively and
performs its responsibilities with all key and appropriate issues
discussed in a timely manner. In addition, as all major decisions
are made in consultation with members of the Board and relevant
Board committees, and there are three independent non-executive
Directors on the Board offering independent perspectives. The
Board is therefore of the view that there are adequate safeguards
in place to ensure sufficient balance of powers and authorities
between the Board and the management of the Company. To
maintain a high standard of corporate governance practices of the
Company, the Board shall nevertheless review the effectiveness
of the structure and composition of the Board from time to time in
light of prevailing circumstances.
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Compliance with the Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiries
to the Directors, each of the Directors has confirmed that he/she
has complied with the required standards as set out in the Model
Code for the six months ended 30 June 2016.

Audit Committee and Review of Financial Statements

The Board has established an Audit Committee according to the
Listing Rules, which comprises two independent non-executive
Directors, namely Mr. Zhu Lin (chairman) and Mr. Yu Miao and one
non-executive Director, namely Mr. Xiao Yongzheng.

The unaudited interim financial statements of the Company for
the six months ended 30 June 2016 have been reviewed by the
Audit Committee. Ernst & Young CPA, the independent auditor of
the Company, conducted an independent review on the interim
financial information of the Company for the six months ended 30
June 2016 in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”.
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CHANGES IN DIRECTORS AND SENIOR
MANAGEMENT

Each of Mr. DUAN Weidong and Ms. DONG Zhongmei has
resigned as an executive Director due to work reallocation and
health conditions, respectively with effect from 25 August 2016.

Mr. ZHU Lin, an independent non-executive Director, has been
a non-executive director of Beijing Chexun Internet Company
Limited (At REAEEAER M BR 2 A]), a company whose shares
are listed on the Over the Counter Bulletin in the PRC (¥ =#R),
since July 2016.

Mr. YU Miao, an independent non-executive Director, has been
a non-executive director of Beijing Chexun Internet Company
Limited (At REAEEAER M BR A A]), a company whose shares
are listed on the Over the Counter Bulletin in the PRC (¥ =#R),
since July 2016.

Mr. BAI Kun, aged 39, is the chief financial officer of the Company,
being responsible for the financial operations of the Group. Mr. Bai
has been appointed as an executive Director by the Board with
effect from 25 August 2016. Mr. Bai joined the Group in September
2014 as the Chief Financial Officer. Mr. Bai is also the sole director
of Tsaker Hong Kong. His work experience includes acting as
manager for the Tianjin branch of PricewaterhouseCoopers (&
FEXEHRPRETMBHEHAER DA REDFT) from September
2002 to February 2010 and the financial controller of Tianjin
Walkman Biomaterial Co., Ltd, which is principally engaged in the
development, manufacture and marketing of medical devices in
the PRC, from February 2010 to August 2014. Mr. Bai is a Certified
Public Accountant of China. Mr. Bai obtained a master's degree
in Technoeconomics and Management in March 2002 and a
bachelor’s degree in Technoeconomics in July 1999 from Tianjin
University.

Ms. DUAN Weihua, aged 49, has served as the chief development
officer of the Group since June 2016. Ms. Duan is responsible for
industry research, development planning and investment project
research. She joined the Group in 1995 and has over 20 years of
experience in the chemical industry. Ms. Duan has been appointed
as an executive Director by the Board with effect from 25 August
2016.
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Save as disclosed above, there is no change of information of each
of the Directors or chief executives of the Company that is required
to be disclosed under Rule 13.51B(1) of the Listing Rules.

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2016, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or its
associated corporations (as defined in Part XV of the Securities
and Futures Ordinance (the “SFQ”)) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO), or were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein,
or were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code, are set out as follows:

(i) Interestin the Company
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Approximate

Number of percentage of
Name of Director Nature of interest Shares held shareholding®
EEEB EmME BFEROHE RESNEIL®
GE Yi Interest in a controlled corporation 341,644,500(L) 68.18%
XX REZEEEERE ()™
Notes: /]ﬁtﬁg:f R

(1)  The Letter “L” denotes long position in the shares.

(2) As at 30 June 2016, the number of issued Shares of the
Company were 501,125,000 shares.

() [FAlEZROTNESE -

(2) RZE-—REXRAZ=Z+H £LFH
2ETRH ZHE 5 501,125,000
B o
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(i) Interest in associated corporations (i) FREBEEZER

Percentage of
Name of Nature of interest in
Name of Director associated corporation interest the corporation
RiEEZ
EEE8 HEEZE AR ERtE RESANEDL
GEYi Cavalli Beneficial owner 100.00%

X< BREAA

Note: =3

(1) Cavalli is wholly-owned by Mr. Ge Yi, an executive
Director. For the purpose of Part XV of the SFO, Mr. Ge Yi
is deemed to be interested in the Shares held by Cavalli.

Save as disclosed above, as of 30 June 2016, none of
the Directors or chief executives of the Company had any
interests or short positions in the Shares or underlying
Shares or debentures of the Company or any of its
associated corporations (as defined in Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein, or
were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

No arrangement has been made by the Company or any of its
subsidiaries for any Director to acquire benefits by means of the
acquisition of Shares in or debentures of the Company or any
other body corporate, and no rights to any share capital or debt
securities of the Company or any other body corporate were
granted to any Director or their respective spouse or children under
18 years of age, nor were any such rights exercised during the
Review Period.

SUBSTANTIAL SHAREHOLDERS’ INTEREST AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2016, to the knowledge of the Directors, the
following persons (other than the Directors or chief executives of
the Company) had an interest or a short position in the Shares
or underlying Shares of the Company which were required to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO and recorded in the register of the Company
maintained under Section 336 of the SFO:
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Approximate

Name of Capacity/ Number of percentage of

Shareholder Nature of interest securities shareholding ©®

IRAEREA

RERERE B RnitE BEHE BoOLL®

Cavalli @ Beneficial owner 341,644,500(L) 68.18%
BEREAA (FE)o

Qi Lin @ Interest of spouse 341,644,500(L) 68.18%
M@ B (#FR)

Asian Equity Special Beneficial owner 27,088,500(L) 5.41%
Opportunities Portfolio BEREEA (FE)

Master Fund Limited

RAYS Capital Investment manager 27,088,500(L) 5.41%

Partners Limited ® wEKE (F2)

TSAKER CHEMICAL GROUP LIMITED
FRICBEEERAT
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Approximate

Name of Capacity/ Number of percentage of
Shareholder Nature of interest securities shareholding ©®
IRAERA
RERERE B0 EnitE "EHE BOL®
Ruan David Ching-chi @ Interest in a controlled 27,088,500(L) 5.41%
corporation (FB)
REZZFEEER
Yip Yok Tak Amy ©® Interest in a controlled 27,088,500(L) 5.41%
BEHEO corporation (FR)
REZZEEE RS
Ocean Equity Partners Interest in a controlled 30,596,000(L) 6.11%
Fund Il GP Limited @ corporation (HE)
REEHEEER
Ocean Equity Partners Interest in a controlled 30,596,000(L) 6.11%
Fund Il L.P. @ corporation (F2)
REZZFEEER
Ocean Equity Partners Interest in a controlled 30,596,000(L) 6.11%
Fund GP Limited @ corporation (FR)
REZZEEE RS
Ocean Equity Partners Interest in a controlled 30,596,000(L) 6.11%
Fund L.P. @ corporation (HE)
REEHEEER
Wider Pacific Limited * Beneficial owner 30,596,000(L) 6.11%
BEHBEEA (#FR)
Winshare Hongtai Beneficial owner 34,425,500(L) 6.87%
(Shenzhen) Investment EREBA (F2)

Partnership

(Limited Partnership)
NEHEZ (RN RE

e (BREX)
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Notes:

Q)

2)

(3)

4)

(%)

The letter “L” denotes long position in the shares.

The 341,644,500 shares are held by Cavalli, which is
wholly-owned by Mr. Ge Yi. Ms. Qi Lin, as the spouse of Mr.
Ge Yi, is deemed to be interested in these 341,644,500 shares
under the SFO.

Each of Mr. Ruan David Ching-chi and Ms. Yip Yok Tak Amy
owns 50% interests in RAYS Capital Partners Limited, hence
each of them is deemed to be interested in 27,088,500 shares.

Ocean Equity Partners Fund L.P. and Ocean Equity Partners
Fund Il L.P. directly own 66% and 34% interests in Wider
Pacific Limited respectively. Ocean Equity Partners Fund Il GP
Limited in turn owns 100% interests in Ocean Equity Partners
Fund Il L.P., hence Ocean Equity Partners Fund Il GP Limited
is deemed to be interested in these 30,596,000 shares. Ocean
Equity Partners Fund GP Limited in turn owns 100% interests in
Ocean Equity Partners Fund L.P., hence Ocean Equity Partners
Fund GP is deemed to be interested in these 30,596,000 shares.

As at 30 June 2016, the number of issued Shares of the
Company were 501,125,000 shares.

Save as disclosed above, as at 30 June 2016, the Directors have

not been aware of any person (other than the Directors or chief

executives of the Company) who had interests or short positions in

the Shares or underlying Shares of the Company which would be

required to be disclosed under the provisions of Divisions 2 and 3

of Part XV of the SFO or to be recorded in the register maintained
under Section 336 of the SFO.
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pit
(1) THRIEERAHHFR -

(2) 341,644,5008% 13 H CavalliiFH + Cavalli
AXREE2ERE - RIEFHRHPE
BH > RXEEZBRBEMRZLIHERE
%% 341,644,500 RIRMD R AR ©

(3) Ruan David Ching-chitERENEL +
£ B MRAYS Capital Partners Limited#E
B50%#m - At RESBEHEREAR
27,088,500 BRI {7 R A o

(4) Ocean Equity Partners Fund L.P. &
Ocean Equity Partners Fund Il L.P.Z3
B E #E R Wider Pacific Limited # 66%
% 34% % - Ocean Equity Partners
Fund Il GP Limited # % Ocean Equity
Partners Fund Il L.P. &R -
It » Ocean Equity Partners Fund Il GP
Limited # % & 1 % % 30,596,000 % iz
AR - Ocean Equity Partners
Fund GP Limited# & Ocean Equity
Partners Fund L.P. 234 - Bt -
Ocean Equity Partners Fund GP iR &
74 30,596,000 BR B R B R ©

(5) M-ZB-—AFAA=TH FAASH
TR0 2 BB % 501,125,000 % °

BREXFBBEEN RZ2-—RFEXA
=tB BESHRA BEEAEMBAL
(EFEBEERARARSTRAR) REA
BB AD S AR B AR 40 o B R R 1B R 25 I
BIRBIDEXVEPFE2RIDAATIRE »
ABRNCES R BE KRG 336 AT
MERMAZEEIAE -
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SHARE OPTION SCHEME

During the Review Period, the Group did not have any share option
scheme.

DEBENTURES ISSUED

During the Review Period, The Company did not issue any
debentures.

EQUITY-LINKED AGREEMENT

During the Review Period, no equity-linked agreements that will
or may result in the Company issuing shares or that require the
Company to enter into any agreements that will or may result in
the Company issuing shares were entered into by the Company or
subsisted.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the Review Period, neither the Company, nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities

PRE-EMPTIVE RIGHT

There are no provisions for pre-emptive rights under the Articles
of Association or the laws of the Cayman Islands that would oblige
the Company to offer new shares on a pro rata basis to the existing
Shareholders.

INTERIM REPORT 2016
PR E

g |

REREH A - 7S5 B8 S IRAER

g -

ERTHREE

REEHR - AR AHERTERES

RS SR 1 S 1

REEHA - AARRET LR EFEEM
REHBH RS ELTERARQRRARITR
7 RREA QBT LEAHEESRA
BYRDABRTRE -

MR ROXHELHES

REEHRR - A2 T HE M E D BH
ERE - HEIBELEMAQXT LHHE

BrMRE
MAESRARKASESERETLEE

TBERKRY  READTARLHIELE
BEARREEHRG



PR BERER®RE

Report on Review of Interim Financial Information

To the Shareholders of Tsaker Chemical Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial information
set out on pages 37 to 62, which comprise the condensed
consolidated statement of financial position of Tsaker Chemical
Group Limited (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2016 and the related condensed
consolidated statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the six-month
period then ended, and other explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on the Main
Board of the Stock Exchange require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34”), issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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FHA R E R ERRE
Report on Review of Interim Financial Information

CONCLUSION =1 ]

Based on our review, nothing has come to our attention that BEXRMNER  BMURIEIZINEAE
causes us to believe that the interim financial information is not HERMEEPHUMEERREERMEE

prepared, in all material respects, in accordance with HKAS 34. RAEHZRBEBGHENEMFNRER
;ﬂi °

Ernst & Young RKEFMSEKR

Certified Public accountants BEEF AT

Hong Kong aE

25 August 2016 —E-RENAZTHH
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ARERPHERAGSERREMEEKRER
Unaudited Interim Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2016
BE2ZZ—<"EX~B=1tHLEXEAR

For the six months ended 30 June

HEANA=tTHIEAEA

2016 2015
—E-XREF —ZE-HF
Notes RMB’000 RMB’000
K ARMT T ARBT T
(Unaudited) (Unaudited)
(REBER) (REER)
REVENUE Wz 500,299 473,078
Cost of sales SHEMA (341,685) (317,640)
Gross profit EF 158,614 155,438
Other income and gains HAWA R Wz 8,920 7,141
Selling and distribution expenses HER D HREX (18,943) (15,208)
Administrative expenses THAX (40,826) (47,749)
Other expenses Hibpax (1,872) (840)
Finance costs B R RN 4 (4,990) (4,813)
Exchange (loss)/gain, net X (F58) W FaE (6,119) 1,533
PROFIT BEFORE TAX R AT Z R 5 94,784 95,502
Income tax expense FriStip & 6 (19,684) (30,533)
PROFIT FOR THE PERIOD AR 64,969
OTHER COMPREHENSIVE INCOME H{th 2 Hk#H
Other comprehensive income to BREZMBERIEE
be reclassified to profit or BEazH EtEmks
loss in subsequent periods:
Exchange differences on translation — #EJMNEI TS 2 [E K Z58
of foreign operations 669
TOTAL COMPREHENSIVE AP BEE W SAE
INCOME FOR THE PERIOD 65,638
Profit attributable to: FEfhAREA RS R
Owners of the parent (SYNCIE 2PN 64,969
Total comprehensive income FEEAREIE 2 E RS AR %S
attributable to:
Owners of the parent BAREBA 65,638
EARNINGS PER SHARE BAREBERERTA
ATTRIBUTABLE TO ORDINARY EEERER
EQUITY HOLDERS OF
THE PARENT
Basic and diluted EARE#HE
(expressed in RMB per share) (UEBRARBIIR) 7 0.17

TSAKER CHEMICAL GROUP LIMITED
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KL EZ P HEPZ SRR R
Unaudited Interim Condensed Consolidated Statement

of Financial Position

As at 30 June 2016
R-ZE—XRFEXA=T1H

30 June
2016
—E-RE
AHA=t+H
Notes RMB’000
BiaF ARET R
(Unaudited)
(REBERZ)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment WE -~ BERLE 8 568,495
Prepaid land lease payments T L A EFUIR 62,816
Investments in joint ventures NEENTZIRE 600
Deferred tax assets EEHEEE 22,039
Available-for-sale financial assets AEtHESRERE 9 18,300
Other non-current assets HibFERBEE 6
Total non-current assets FREEERE 672,256
CURRENT ASSETS MENEE
Inventories FE 10 105,299
Trade receivables Z 5 EWFIE 11 184,195
Notes receivables EWREE 74,441
Prepayments and other receivables FEATRRIE R H AU FIE 80,301
Prepaid income tax SN 6,934
Restricted cash ZRHEES 300,517
Cash and cash equivalents BeERBELZEY 166,873
Total current assets REEEEE 918,560
CURRENT LIABILITIES nEaE
Trade payables B2 EATIE 12 172,524
Other payables and accruals Hi B TIE R BT E A 95,117
Interest-bearing bank borrowings STERITER 13 389,130
Total current liabilities mEEEELE 656,771
NET CURRENT ASSETS FREEE 261,789
TOTAL ASSETS LESS CURRENT BEERREBAE
LIABILITIES 934,045
NON-CURRENT LIABILITIES FREEE
Deferred income EFEUTA 6,364
Deferred tax liabilities RERIEEE 1,681
Total non-current liabilities EREBEBEELE 8,045
Net assets EEFE 926,000
EQUITY %
Equity attributable to owners BARER ABLER
of the parent
Share capital [l 30,649
Reserves ] 895,351
Total equity FEmAER 926,000

38 INTERIM REPORT 2016
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31 December
2015
—ZE-58%F
T=ZHA=+—H
RMB’000
ARET T
(Audited)
(REZX)

504,540
64,718
24,425

14

593,697
77,872

163,184
71,080
44,209
13,805

300,516

192,873

863,539

193,094
96,378

317,320

606,792

256,747
850,444

6,806
1,550

8,356

842,088

30,649
811,439

842,088




RRREBEZPHEPGEESETH R
Unaudited Interim Condensed Consolidated Statement of
Changes in Equity

For the six months ended 30 June 2016
BE2ZZ—<"EX~B=1tHLEXEAR

Attributable to owners of the parent

At1 January 2016 RZE-AE-B-H

Profit for the period TR
Other comprehensive income AHEEHRRERA
for the period

Exchange diferences BENEXHNELZE
on franslation
of foreign operations

Total comprehensive income AHERERAEE
for the period

Appropriaton to saety BAz2EEES
production fund

At30 June 2016 (unaudied) R-E-~ERAZTA

BAREEARR
Safety
Share Share Capital  production Statutory  Translation Retained
capital premium reserve fund reserve reserve profits Total
k& Ry BARE R2tERS HERME EifE  REEA it
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTL  ARETR  ARMTR  ARMTR  ARBTR  ARETR  ARMTR  ARRTR

593,724

(315,467) 33,345 56,842 25215 47,780
- - = - 75,100

75,100

(3,79)

842,088
75,100

83,912

(REER) 30,649 593,724¢ (315,467)* 36,524¢ 56,842¢ 34,027+ 489,701* 926,000
* These reserve accounts comprise the consolidated reserves of * ZERERECERERBARE
RMB895,351,000. 895,351,000 7T °
Attrbutable to owners of the parent
BARERARL
Safety
Share Share Capital ~ production Statutory  Translation Retained
capital premium resenve fund reserve feserve profs Total
Bx RBEE  EARE RREEEE AEBE 0 ENEE  REE Gil
RMB'000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ARBTR  ARETR  ARRTR  ARBTR  ARETR  ARWTR  ARBTR  ARETR
At 1 January 2015 RZE-RE-A-H 6 24911 (315,467) 20,234 43,881 1,687 334,504 306,846
Profitfor the period AHEER - - - - - - 64,969 64,969
Other comprehensive income AHEERRERA
for the period
Exchange diferences BENESBNENER
on franslation
of foreign operations - - - - - 669 - 669
Total compreensive income AHERERALE
for the period - - - - - 669 64,969 65,638
Appropriation to safety BARRERES
production fund - - - 1,944 - - (1,944) -
At 30 June 2015 (unaudited) W-B-RERA=TA
(REER) b 24911 (315467) 29178* 43881 2,356* 397,619° 312484
* These reserve accounts comprise the consolidated reserves of * ZERBREERESREREARE

RMB372,478,000.

372,478,000 7T °

TSAKER CHEMICAL GROUP LIMITED
HECBEREERAR
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AEERPHERGSRSRER

Unaudited Interim Condensed Consolidated Statement of

Cash Flows

For the six months ended 30 June 2016
BE2ZZ—<"EX~B=1tHLEXEAR

For the six months
ended 30 June
BZEASA=1THIEAREA

2016

—E-RF

Notes RMB’000
Btat AR®T T
(Unaudited)
(REERK)

CASH FLOWS FROM OPERATING K& IZEfBHREKE
ACTIVITIES

Profit before tax: BRELARA 94,784
Adjustments for: BT YIS EEL AR
Finance costs B R R A 4 4,990
Interest income FIE WA (4,885)
Loss on disposal of items of property, HEW¥ - KERRE

plant and equipment IHEWEE 8 152
Depreciation e 17,597
Amortisation of prepaid land FE(S L b A E I 8

lease payments 2,018
Amortisation of other HAb3EREN & E

non-current assets 9
Amortisation of deferred income IEFEUL A JH 85 (572)
Recovery of previous fully impaired Bz ATEAR B B EETR

trade receivable B2 E S EWRRIE 11
Impairment of inventory EFERE 10

116,162

(Increase)/decrease in inventories & (gm),Hd (28,709)
Increase in trade and notes B S EWFIER ENEE

receivables 2 (29,387)
Increase in prepayments and other FEAFIE R H MR RRIE

receivables 2 (18,070)
Increase/(decrease) in trade payables B 5 B FIE

2, Cri2) 1,535

Increase in other payables and HitEIRERETER

accruals B 6,831
Increase in restricted cash ZPRIFSIE M (1)
Cash generated from operations KREELENRS 48,361
Interest received 2RFIE 63
Interest paid 2RFE (5,053)
Income tax paid EASFEH (10,295)
Net cash flows from operating KETEBRERE

activities FEE

INTERIM REPORT 2016
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2015
—E-EHF
RMB’000
ARBTFT
(Unaudited)
(REER)

95,502
4,813
(73)

116
17,660

1,715

24
(484)

(3,443)
1,391

117,221

6,677
(47,150)
(17,103)

(8,869)

25,684

76,460
73

(4,319)
(51,743)

20,471



AREBEZPHEPHGEEERER
Unaudited Interim Condensed Consolidated Statement of
Cash Flows

For the six months ended 30 June 2016
BE-_ZE—-XEXA=THLXNEAR

For the six months
ended 30 June
BZEAA=1THIEAEA

2016 2015
—RE —E-HF
Notes RMB’000 RMB’000
KraE ARBT T ARBT T
(Unaudited) (Unaudited)
(REERK) (REEEZ)
CASH FLOWS FROM INVESTING REZBHFESRESRE
ACTIVITIES
Purchases of items of property, BEYE BMER
plant and equipment HBIEB (112,850) (48,161)
Purchase of prepaid land BEEMNTHEAS 78
lease payment - (32,835)
Purchase of other intangible assets ~ BEHMETLEE (117) -
Proceeds on disposal of items of $’$%¥ BmER
property, plant and equipment RBIE B T8 RIE 6 685
Capital contribution to joint ventures I"'Jé‘*A AEE (600) -
Purchase of available-for-sale BEUHLESREE
financial assets (18,300) -
Proceeds from governments grants  BUF B AT RIE 130 10
Net cash flows used in investing RETBARENRE
activities THER (131,731) (80,301)
CASH FLOWS FROM FINANCING  BEZEBHFERESRE
ACTIVITIES
Funding from related parties REBEESNES 18 = 17,337
Funding to related parties HTRELINES 18 - (65,808)
Proceeds from bank loans RITERABRIE 106,810 110,000
Repayment of bank loans BERITER (35,000) (59,000)
Net cash flows generated from RMETBAERERE
financing activities THER 2,529
NET DECREASE IN CASH AND RERBREEEY
CASH EQUIVALENTS W (26,845) (57,301)
Cash and cash equivalents at HyEeRREEEY
beginning of the period 192,873 95,471
Effect of foreign exchange rate EXSENFLE
changes, net 845 (311)
CASH AND CASH EQUIVALENTS HIXBERBEESESEY
AT END OF THE PERIOD 14 166,873 37,859

TSAKER CHEMICAL GROUP LIMITED 41
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RISz P RS IR R ML
Notes to Unaudited Interim Condensed Consolidated

Financial Statements

For the six months ended 30 June 2016
B2 —<"EX~B=1tHLEXEAR

1.

CORPORATE INFORMATION

The Company is a limited liability company incorporated in
the Cayman lIslands. The registered office of the Company
is located at P.O. Box 472, 2nd Floor, Harbour Place, 103
South Church Street, George Town, Grand Cayman, KY1-
1106, Cayman Islands.

The Company is an investment holding company. The
Company’s subsidiaries are involved in the following
principal activities:

. manufacture and sale of pigment intermediates
. manufacture and sale of dye intermediates
. manufacture and sale of mononitrotoluene (comprising

para-nitrotoluene (“PNT”), ortho-nitrotoluene (“ONT”),
meta-nitrotoluene (“MNT”)) as well as ortho-toluidine
(“OT”) and others

In the opinion of the Directors, the ultimate holding company
and parent of the Company is Cavalli Enterprises Inc.,
a company registered in the British Virgin Islands and
controlled by Mr. Ge Yi.

BASIS OF PREPARATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

2.1. Basis of preparation

The interim condensed consolidated financial
statements for the six months ended 30 June 2016
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting.

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements as at 31 December 2015.
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RIQEZ P AR S IR R ML
Notes to Unaudited Interim Condensed Consolidated

Financial Statements

For the six months ended 30 June 2016
BE-ZE—-R"EX~A=THLEXNEAR

BASIS OF PREPARATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(CONTINUED)

2.2. New standards, interpretations and amendments
adopted by the Group

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2015, except for the adoption of new standards and
interpretations effective as of 1 January 2016 as
summarised below:

Amendments to HKFRS 11 Joint Arrangements:
Accounting for Acquisitions of Interests

Amendments to HKAS 16 and HKAS 38: Clarification
of Acceptable Methods of Depreciation and
Amortisation

Amendments to HKAS 27: Equity Method in Separate
Financial Statements

Annual Improvements 2012-2014 Cycle

HKAS 19 Employee Benefits

HKAS 34 Interim Financial Reporting

Amendments to HKFRS 10, HKFRS 12 and HKAS
28 Investment Entities: Applying the Consolidation
Exception

The adoption of the new standards and amendments
does not have any significant effect on the annual
consolidated financial statements of the Group or the
interim condensed consolidated financial statements of
the Group.

The Group has not early adopted any other accounting
standard, interpretation or amendment that has been
issued but is not yet effective.

2. EHEELRKEEHBROBE
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REEZPHBERGRE P RRME

Notes to Unaudited Interim Condensed Consolidated

Financial Statements

For the six months ended 30 June 2016
B2 —<"EX~B=1tHLEXEAR

3. SEGMENT INFORMATION

The following tables present revenue and profit information
for the Group’s operating segments for the six months ended

30 June 2016 and 2015, respectively.

Six months ended 30 June 2016 (unaudited)

Pigment
intermediates  Dye intermediates
BRTER ol
RMB'000 RMB'000
ARRTR ARETR
Revenue W
Extemal customer - REAIEFHNE %529 075
Iner-seqment REHHENNE 83,259 161,390
Totalrevenue Aitha 179,788 402,465
Results 5
Seqment prof AR 28929 65,008

Six months ended 30 June 2015 (unaudited)

Mononitrotoluene,
0T and others
-RERE
HRRk

TiEf

RMB'000
ARETT

162,695
30,738

0243

2,763

SHWEHE
AEEBEHZE-_ZE—~ERZZE—-1
FRA=Z1THLEARNERZEEDER
WEREMENTRERHR

BE-ZE-A"EANA=1+TRHIEAE
B (REER)

Corporate, other

unallocated

expenses and

eliminations

sl
Total segments FAERR Consolidated
AR RAHEH g
RMB'000 RMB'000 RMB'000
ARETT AR¥TR ARETT

500,299 -
84387

500299
(284387 -

184,686

(284387

500,299

116,700 (21,916) 94,784

BE—ZEZ-—HFEANA=1THLENE
B (REERZ)

Corporate, other

unallocated
Mononitrotoluene, expenses and
Pigment QT and others gliminations
ntermediates  Dyeintermediates  —HEFA HF  Totalsegments  AEHEMRAE Consolidated
BRvEE SRR RBREM APEE BRRAHER Ga
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETT AEETR ARETR AEETT ARETR AEETT
Revenue W
Extemalcustomer ~ REJMIRFHNE 103870 319214 49,994 473,078 - 473,078
Inter-segment REAHBNE 22,343 79771 8,888 111,002 (111,002) -
Total revenue Aitla 126213 398,985 58,882 584,080 (11,002) 473078
Results 4 |
Segment profi AR 21,388 98,155 (9,598) 115,045 (20,443) 95,502

INTERIM REPORT 2016
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RIQEZ P AR S IR R ML
Notes to Unaudited Interim Condensed Consolidated

Financial Statements

For the six months ended 30 June 2016
BE2ZZ—<"EXB=1tHLEXEAR

SEGMENT INFORMATION (CONTINUED) 3. HWEHE)

The following table presents assets and liabilities information KREBRZ-ZE—XEXA=+HR
for the Group’s operating segments as at 30 June 2016 and —E-HEF+ZA=T-HZKE
31 December 2015, respectively: PEEERBBEEMNTRERIIR

Corporate, other

unallocated

expenses and

Mononitrotoluene, eliminations

Pigment Dye  OTandothers PEREM
intermediates intermediates  —FESE B Total Segments AOEEX Consolidated
BRTER Pustli] RARREM PHAE ket e
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARBTR ARRTR ARBTR ARRTR ARETT

Assets g
30 June 2016 RZE-AERB=TH

(unaudited) (REEH) 517,677 1,109,669 127,636 1,754,982 (164,166) 1,590,816
31 December 2015 R=E-TEtZA

(audited) =+-B(&2H) 426,194 1048927 1,554,002 (96,766) 1457236
Liabilities 8f
30 June 2016 RZE-AERE=ZTH

(snaudied) (k%) 439,444 19,861 19,621 1178926 (514,110 64,816

31 December 2015 WZE-TE+ZR
B

g
(audited) =t+-A(82H) 364,977 500,715 91,517 1,047,209 (432,061) 615,148

TSAKER CHEMICAL GROUP LIMITED 45
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RISz P RS IR R ML
Notes to Unaudited Interim Condensed Consolidated
Financial Statements

For the six months ended 30 June 2016
HEZZ—

3.

ANEASRBA=THIEAEAR

SEGMENT INFORMATION (CONTINUED)

Corporate and eliminations

Partial listing expenses, and research and development
expenses are not allocated to individual segment as these
are managed on an overall group basis. These are included
in corporate and eliminations in the segment disclosures.

SEEH (])
ERIEH

B LETERARMEERDNERE
B REIRIEBNSE - £

EDHMERNKEF
HEEREHERER -

ELEeE

For the six months ended 30 June

BEANA=tTHIEAXEA

2016
—E-RF
RMB’000
AR%T T
(Unaudited)
(REEER)

Reconciliation of profit A R
Segment profit pan:iiagl
Elimination of intersegment DEBER B E

116,700

2015
—E-HF
RMB’000
ARET T
(Unaudited)
(REER)

115,945
(586)
(19,857)

95,502

For the six months ended 30 June

2015
—E-RHF
RMB’000
ARBFT
(Unaudited)
(REER)

254,864
67,485
30,083
28,811
14,107
25,324
11,526
13,188

8,366
9,867
2,350
1,473

transactions 47
Corporate and other unallocated EEEMASERE
expenses (21,963)
Profit before tax BB BRI
Geographical information IR E R
Revenue from external customers REIIEEF I
BZEARB=1+HLEXEA
2016
—E-RF
RMB’000
AR¥ET T
(Unaudited)
(REEX)
Mainland China P A B 333,337
India ENE 55,655
Germany =R 23,624
United States of America (“US”) 5] 22,784
Taiwan = | 14,895
Indonesia ENE e 14,139
Italy BEAF 12,836
Spain (Bl 6,877
Japan SN 6,007
Brazil aagvii] 5,350
Turkey TEH 2,119
Korea B2 1,176
Other countries HiE=R 1,500

500,299

5,634

473,078
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RIQEZ P AR S IR R ML
Notes to Unaudited Interim Condensed Consolidated

SEGMENT INFORMATION (CONTINUED)
Geographical information (continued)

Revenue information above is based on the locations of the
customers.

The Group’s non-current assets are substantially located in
Mainland China.

FINANCE COSTS

An analysis of finance costs is as follows:

Financial Statements
For the six months ended 30 June 2016

BE-ZE—R"EXA=THLKXEA
3. SEEHGE)
HIEER ()

P EERIREEFAENE
R -

AEEWFRBEELRBI LR
B ARE o

4. BERF
AR AT AN

For the six months ended 30 June

BEANA=tTHILEAEA

2016 2015
—E-XRF —Z-hF
RMB’000 RMB’000
ARBFT ARBETT
(Unaudited) (Unaudited)
(REFE®) (REER)

ARTFREHEE
HIRITEREFIE

HAb B A

B BRI ERX

Interest on bank loans wholly
repayable within five years

Other finance costs

Less: Interest expenses capitalised

3,822
4,753
(3,762)

8,746
1,406
(5,162)

The weighted-average interest rate of capitalisation for the
six months ended 30 June 2016 is 5.03% (for the six months
ended 30 June 2015: 10.08%).

BEZZ—AR"EXRA=+tHLAE
BstEERERERN LS N INFE
FHRERE503% (BHE=Z—HEF
NA=THIEARER 10.08%) ©

TSAKER CHEMICAL GROUP LIMITED
HECBEREERAR
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For the six months ended 30 June 2016
B2 —<"EX~B=1tHLEXEAR

5. PROFIT BEFORE TAX 5. [RREIEHR
The Group’s profit before tax is arrived after charging: AEEWBRFEANGER TIEMBRUT
BIEBE -
For the six months ended 30 June
BZEXA=tTHLXEA
2016 2015
—E-XEF —E-HF
RMB’000 RMB’000
ARBT T ARET T
(Unaudited) (Unaudited)
(REER) (RESEZ)
Depreciation e 17,660
Write-down of inventories to FEMBZTEEFE
net realisable value 1,391
Amortisation of land lease payments =+ it 0 &+ FR i 4 1,715
Auditors’ remuneration A= GHER 1,328
Recovery of impairment of WKEEFRRE
trade receivable 2B 5 EWFIE (3,443)
Loss on disposal of property, HEVE  BEKRSERE
plant and equipment HEBWEE 116
6. INCOME TAX EXPENSE 6. FRfRMMAX
The Group calculates the income tax expense using the tax AEBFERAERARERFERZSR
rate that would be applicable to the expected total annual BN RAESHEX EH
earnings. The major components of income tax expense in HXRERIRNEZERBINOT ¢

the profit or loss are:

For the six months ended 30 June
BERA=THIELAREA

2016 2015
—E-RE —E-A8fF
RMB’000 RMB’000
UN: B ARBFT
(Unaudited) (Unaudited)

(REER) (REER)

Current income tax expense EHIFTSRIRX
— The People’s Republic of —hEARANE
China (the “PRC”) (THE D)
— Hong Kong —-5E
Deferred income tax EEMEREL (&)
expense/(benefit)

Total income tax charge for the period ~ AHARE FT/S TR 4848
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EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of basic earnings per share attributable
to ordinary equity holders of the parent is based on the
following data:

Financial Statements

For the six months ended 30 June 2016

7.

BEZZ—-XR"EXA=THLEXEAR

BARREBHSEAARGEERER
7

BRARAEBRZHERARGLGERE
REFMTERUTEIEFE

For the six months ended 30 June

HEAA=1THIELAEA

2016 2015
—E-REF —E-RF
(Unaudited) (Unaudited)
(REEER) (RIEER)
Earnings: B
Profit for the period attributable RERE B AR EEER
to ordinary equity holders of B AELEF
the parent (RMB’000) (AR®F ) 64,969
Number of shares: RHEE :
Weighted average number of ARTTEEREREF
ordinary shares for the purpose B INEFIE
of the basic earnings per share (Fh=)
calculation ('000) 501,125 375,000
Earnings per share R
Basic and diluted (RMB) BEARRE#EE(ARET) 0.17

The weighted average number of ordinary shares for the
purpose of the basic earnings per share calculation for the
six months ended 30 June 2015 has been retrospectively
adjusted to reflect the 100,000 shares in issue at 30 June
2015 and 374,900,000 shares of the Company issued upon
the listing of the Company’s shares on the Main Board of the
Stock Exchange on 3 July 2015.

The Group did not have any dilutive potential ordinary shares
during the six months ended 30 June 2016 and 2015.

BE-ZE—HFA~<A=1+THLXE
BEIE ARFESRERBIMN
ZERMEFLHHEEEBHRAE L
KA —E-HEFA~A=1+HE#
1TH9 100,000 B& B2 15 & B2 AR A A A
—E-REtAZBHEEIAER
£ T A M #% 47 #9 374,900,000 B% BR
ﬁ}o

FEBRBE-Z-X"ERK=%
—HEFEARNA=ZTHLERNEARILE
EA#EEEERR

TSAKER CHEMICAL GROUP LIMITED

FECEKEERLF
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For the six months ended 30 June 2016

BE=

Z-RERA=THLKEA

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 June 2016, the Group
acquired property, plant and equipment with an aggregate
cost of RMB82,497,000 (the six months ended 30 June
2015: RMB77,963,000).

The amount of borrowing costs capitalised during the
six months ended 30 June 2016 was approximately
RMB5,162,000 (the six months ended 30 June 2015:
RMB3,762,000). The weighted average interest rate used
to determine the amount of borrowing costs eligible for
capitalisation was 5.03% (the six months ended 30 June
2015: 10.08%).

Assets with a net book value of RMB158,000 were disposed
of by the Group during the six months ended 30 June 2016
(the six months ended 30 June 2015: RMB2,493,000),
resulting in a net loss on disposal of RMB152,000 (the six
months ended 30 June 2015: net loss RMB116,000).

INTERIM REPORT 2016
IR E

ME -  BERRE

BEENE

QE:E—TE— =+ 81
BEAR REBUEAREKAR
”3582,497,00075( Hz-=Z-—1
FERNRA=Z=1THLEREA: AR

77,963,000 T) BEWE - BREKRR
& o

BEZZ-—R"EXBA=1+HLXE
AR BRERERLEENBA
R#¥5162000Tt(BE -2 — &
FRNA=ZTBHLERNEARA: AR
3,762,0007t) - sFEEREBERHER
L& METIIFEE5.03% (&
ETE-—HFEXNA=THLEARNEAR :
10.08%) °

BEZZ-—R"EXBA=1+HLXE
AR AREBHERAFEARY
158,000 t(BEZE =T —HF XA
=+HIEAREAR : AKR#¥ 2,493,000
T ZEE EEHEVE BER
HREEE ZFEBARY 152,000 T
(%Z::_? Eﬂzl\ﬁ +E|_|J:/\1@
EEB AR 116,0007T) ©
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Notes to Unaudited Interim Condensed Consolidated
Financial Statements

For the six months ended 30 June 2016
BE2ZZ—<"EX~B=1tHLEXEAR

9. AVAILABLE-FOR-SALE FINANCIAL ASSETS 9. TFHHESREE

30 June 31 December

2016 2015

—E-REF —E-RF

AA=+tHR +=A=+—H

RMB’000 RMB’000

AR¥T T ARBF T

(Unaudited) (Audited)

(REEER) (FEFER)
Non-publicly traded investments, BERATFEZIABRZRE:

at cost:
Private equity fund in Tibet REFENHRIRRERES
Winshare Equity Venture ERTE(BIRER)

Capital Fund Partnership ([XEFRIZED 2RBEES

(Limited Partnership)
(“Winshare Equity”)

The private equity fund represents an investment in REESERXFRIEZRE B

Winshare Equity and is stated at cost less any impairment, RN EINETEE  BRARE

as there is no market price available. RESIER ©

As at 30 June 2016, no impairment loss was provided. R-ZE—XREXA=TH X&EH
BRETHERMERXK °

10. INVENTORIES 10. 8§

As at 30 June 2016, the Group provided impairment RZE—REXA=+H  x&E

provision of inventory amounting to RMB2,069,000 with KARKTEMERKRETRARYE

lower of cost or market method (31 December 2015: 2,069,000t (R=ZZE—HF+=ZA

RMB1,197,000). =+—H: AR%1,197,0007T) 7
ERE -

TSAKER CHEMICAL GROUP LIMITED 51
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For the six months ended 30 June 2016
B2 <"EX~B=1tHLEXEAR

11. TRADE RECEIVABLES

11. BRHEERET
30 June 31 December
2016 2015
—E-XEF —E-HF
~A=+H +ZA=+—H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REBER) (£8FER)

8 7 BWEIE

Trade receivables

184,195 163,184

The Group’s trading terms with its customers are mainly on
credit, except for new customers and small sized customers,
where payment in advance is normally required. The credit
period is generally one month for domestic customers,
extending up to three months for overseas customers.
Each customer has a maximum credit limit. The Group
seeks to maintain strict control on certain of its outstanding
receivables.

Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact that
the Group’s trade receivables relate to a large number of
diversified customers, there is no significant concentration of
credit risk. Trade receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
provisions, is as follows:

BRHEFRINEAITFBEERRANN
MO AREREAZFNEIERS
FRARBEE - BRBEREFMS &
ER-—RH—MER HRBIEF
AEREHEZ=EAR  -BLEFE
BRAEELR - AEEHREET
fa) 2 AL 12 9 R W T R 3 R AR B o

BREHESREEEEHERM -
ERAXFARAEENE ZEW
REESIARETREF  A5H
THEEXFESETAR BEZENK
MIER/TEE

REREBHMANE S BBRREN
SRR AT (BB E B B AANBRE
BT

30 June 31 December

2016 2015
—E-XRE —E-FE
AA=+H +=ZA=+—H
RMB’000 RMB'000
AR®T R AREF T

(Unaudited) (Audited)
(REEZR) (B

Within 1 month —EAR

1 month to 2 months —EBEZmEA
2 months to 3 months MEAZ=EA
3 months to 4 months ={EB=H{EA
Over 4 months @ A L

184,195 163,184
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11. TRADE RECEIVABLES (CONTINUED)

The movements in provision for impairment of trade
receivables are as follows:

Financial Statements

For the six months ended 30 June 2016
BE-Z2—-R"EX~A=ZTHLEXNEAR

11. BHEUHRIEA ()
EZBRWFURRERBNEEBHNT

30 June 31 December

At 1 January n—A—H
Recovery of impairment provision IR e

2016 2015
—E-RE —E-AF
AA=+tHR +=A=+—H

RMB’000 RMB’000
AR¥T T AREBFT
(Unaudited) (Audited)
(REEX) (R&EZ)
3,443

(3,443)

The provision for impairment of trade receivable as at 1
January 2015 was a provision for individually impaired
trade receivable with a carrying amount before provision of
RMB3,443,000. The individually impaired receivable mainly
relate to customer which was in unexpected difficult financial
situations and it was expected that this receivable would not
be recovered then. However, this previously fully impaired
trade receivable of RMB3,443,000 was recovered during the
year ended 31 December 2015.

The ageing analysis of the trade receivables that are not
individually nor collectively considered to be impaired is as

R-ZZE-HE—-—HF—H EBH5EW
REBERGBRENREBESZ S EW
RBEEE RXFTBREREIEAAR
3,443,000 7T © 18 B & & FE U =X
BXFEHERENINECERENEF
AR BFEHEWRRESTEH UK
@R BE=-Z2—-HAF+=A
=+—-BHLEFEE  SEWE ZAH
BEBHTRBECESEKRRE
AE#53,443,000 T °

FERRHARBRERRENE S E
WERTERRER D AT AT

follows:
30 June 31 December
2016 2015
—E—RE —E-HF
~AA=+H +ZA=+—H
RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Audited)
(REER) (2 %)
Neither past due nor impaired BE AR BIEA IR AROR B 121,092 136,058
Less than 1 month past due BHLR—@EA 29,758 12,545
1 to 3 months past due BH—Z=1@8 12,362 8,351
Over 3 months past due BHE=@EA L 20,983 6,230

184,195 163,184

TSAKER CHEMICAL GROUP LIMITED
HECBEREERAR
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For the six months ended 30 June 2016
BE2ZZ—<"EXxB=1tHLEXEAR

11. TRADE RECEIVABLES (CONTINUED)

Receivables that were neither past due nor impaired relate to
a large number of diversified customers for whom there was
no recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience, the
Directors are of the opinion that no provision for impairment
is necessary in respect of these balances as there has not
been a significant change in credit quality and the balances
are still considered fully recoverable.

12. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

11. RHBWHIE (&)

B R 3 8 7 5% 6 2 40 B U K B K
EFEAEFAY HEREHYLE
B -

EEHERBRENERRIRES Y
BUEFER RERAKENHG
REBRF - REBELER  ES
ARRAGEERYEEARE B
MHEAERDREATE2HKE - B
SR E B 2 S AR AR A R E R o

12. RHEHRE

REREHMARE Z RN KR ZRR
oM (RBBRAHE) EIIWT -

30 June 31 December

2016 2015
—E—RE —E-IEF
AA=tHR +=A=+—H

RMB’000 RMB’000
AR¥T T AREBFT
(Unaudited) (Audited)
(REEZ) (R&EZ)

Within 1 month —EAR

1 month to 2 months —EREZmEAR
2 months to 3 months MEBZE=EA
Over 3 months =EANE

100,899 122,235
35,403 33,705
11,498 20,490
24,724

172,524 193,094

The trade payables are non-interest-bearing and are
normally settled on 30-day to 90-day terms.
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For the six months ended 30 June 2016
BE2ZE—<"EXB=1tHLEXEA

13. INTEREST-BEARING BANK BORROWINGS 13. ST EHITHER
30 June 31 December
2016 2015
—E-XEF —E-HF
~A=+H +ZA=+—H
RMB’000 RMB’000
AR%T T ARYEET T
(Unaudited) (Audited)
(REEX) (&5 %)
Current BOHER
Bank loans — secured RITER—BEA 389,130 317,320
Analysed into: DHTWT
Bank loans repayable: AR T REEZENRTER
Within one year —F R 389,130 317,320
The ranges of the effective interest rates on the Group’s bank AEBRTERNERF RGESH
loans are as follows: T
2016 2015
% %

Fixed-rate loans TEEER 4.35-8.40

TSAKER CHEMICAL GROUP LIMITED
HECBEREERAR
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B2 —<"EX~B=1tHLEXEAR

14. CASH AND CASH EQUIVALENTS

For the purpose of the interim condensed consolidated
statement of cash flows, cash and cash equivalents are
comprised of the following:

14. BeRAEFREY

THERAERERERTRER
RESEWEARTBI2UT :

30 June 30 June
2016 2015
—E—RE —E-IEF
~NA=1+H ~NA=1H
RMB’000 RMB’000

ARBFT AREBFT
(Unaudited) (Unaudited)
(REEX) (REER)

Cash at bank and in hand IRITHEBRRRES
Time deposits EHFER
Less: Restricted cash W ZRES
Pledged time deposits for short RIREBRERAES
term bank loans SEHIRITER

167,390
300,000
(517)

(300,000)

Total cash and cash equivalents RERRSEBEMEEE

166,873

Denominated in RMB DAR¥EHE
Denominated in other currencies DHEAMEREEHE

106,632
60,241

Total cash and cash equivalents ReRRSEEYREE

166,873

15. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The financial assets of the Group mainly include cash
and cash equivalents, restricted cash, trade and notes
receivables, prepayments and other receivables which are
accounted for as loans and receivables and available-for-
sale investments which are accounted for as available-
for-sale financial assets. Financial liabilities of the Group
mainly include trade payables, other payables and accruals,
interest-bearing bank borrowings and other financial liability,
which are accounted for using amortised cost. The carrying
amounts of the Group’s financial assets and financial
liabilities closely approximate to their fair value.
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FEENEREETZEERER
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16. FINANCIAL ASSETS AND FINANCIAL

LIABILITIES

Set out below is an overview of financial assets and financial
liabilities, held by the Group as at 30 June 2016 and 31

December 2015:

Financial assets

Financial Statements

For the six months ended 30 June 2016

BE-ZE-—XEXA=THL~EA

16. ERINENEMAR

RZE—REXNA=+tHHNZ=Z
—HFE+ZA=+—H  AEEHF
BHERMEERSREBMT :

Trade and notes receivables

Financial assets included in
prepayments and other
receivables

Restricted cash

Available-for-sale investments

Cash and cash equivalents

Financial liabilities at amortised cost

Trade payables

Financial liabilities included in other
payables and accruals

Interest-bearing bank borrowings

EHEE
30 June 31 December
2016 2015
—E—RE —E-EHF
~A=+H +=ZA=+—H
RMB’000 RMB’000
AREET T ARBT T
(Unaudited) (Audited)
(REER) (&5 %)
B ZEWFIER EWEE 258,636 234,264
FTATEAFIER H A
RENEMEE
45,729 18,640
ZREE 300,517 300,516
AHHERE 18,300 -
HEeRREEEY 166,873 192,873
790,055 746,293
BEEA AT RN EREBE
30 June 31 December
2016 2015
—E—RE —E-HF
~AA=+H +ZA=+—H
RMB’000 RMB’000
ARBET T ARBT T
(Unaudited) (Audited)
(REEZR) (2 %)
B S ENFIE 172,524 193,094

sTARAMEIFRIER
FEE RN ERAE
s ERITER

65,270
389,130

626,924

TSAKER CHEMICAL GROUP LIMITED
HECBEREERAR

64,472
317,320

574,886
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B2 —<"EX~B=1tHLEXEAR

17. COMMITMENTS AND CONTINGENCIES 17.
Contingent liabilities

The Group did not have any significant contingent liabilities
as at 30 June 2016.

Capital commitments

RiEMNARAR
HREE

RZBE-RNEXNAZ+TEHAREFE
EAFAREE -

BEARIE
30 June 31 December
2016 2015
—E-XEF —E-HF
~A=+H +ZA=+—H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REBER) (£8FER)

Contracted, but not provided for BT #BI R EHE
plant and machinery B R 3
Capital contributions payable to mREREEE

equity investments

130,043

31,700

161,743 79,842

Lease commitments

The Group leases certain of its property, plant, and
equipment under operating lease arrangements with a term
of 3 years. As at 30 June 2016 and 31 December 2015, the
Group had total future minimum lease payments under non-
cancellable operating lease falling due as follows:

HERIE

AEEBELEHERET  HESE
TYME- -BRERSE HEHBS
FoRZIE-—RERA=Z+HEZ
Z-—HF+=ZRA=+—0 ' &A&EH
ARAEFAAHELCEHERIER
RESFEMT :

30 June 31 December

2016 2015
—E-RE —E-AF
R<A=+H +=R=+—H

RMB’000 RMB’000
ARBT T ARBT T
(Unaudited) (Audited)
(REBEX) (REX)

Within one year —FLR
In the second to fifth years, inclusive MEZHF (BIEEHEME)
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For the six months ended 30 June 2016
BE2ZZ—<"EX~B=1tHLEXEAR

18. RELATED PARTY DISCLOSURES 18. REAXH
The following table provides the total amount of transactions BEZZ—RERZZE—HFXA
that have been entered into with related parties during the six =tHIEARNERAAEBEBEEL 2
months ended 30 June 2016 and 2015, as well as balances X5 UERZ-ZZFE—-—X~NEXA
with related parties as at 30 June 2016 and 31 December =t+ER=ZZ2-HE+ZA=+-—
2015: AAREEEBES B REEHRA
M
(a) Transactions with related parties: (a) HEELZXRS :

For the six months ended 30 June

HEANA=THIEAER

2016 2015
—E—RE —E-—1F
RMB’000 RMB’000
ARETF T ARETT
(unaudited) (unaudited)

(REER) (REER)

Purchase of products BEER
Dongguang Yijia Iron Co., Ltd. RABEZHDERLA 25,555
Sunchem International Trading Sunchem International
Pte. Ltd. Trading Pte. Ltd. 486
Shengli Oil Field Dongao Chemicals 5 F5i AR B{L T
Co., Ltd. BRAT 6,786
32,827
Related party funding from REBEFNES
Huage Holdings Group Co., Ltd. EXREREEERAR
(“Huage Holdings”) (TERER]) 10,319
Hebei Huage Dye Chemical S ERERHLE
Co., Ltd. (‘Huage Dye”) BRAR TZEXZER 7,018
17,337
Related party funding to BTHRERFNES
Huage Holdings EXRER 15,447
Huage Dye EXRFER 23,018
Huage Chemical (Cangzhou) ZEILECEM)
Co., Ltd. BRAT 27,330
Cavalli Enterprises Inc. Cavalli Enterprises Inc. 13
65,808

TSAKER CHEMICAL GROUP LIMITED 59
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BE2ZZ—<EXB=1tHLEXNEAR

18. RELATED PARTY DISCLOSURES
(CONTINUED)

18. MEH XS (M)

(a) Transactions with related parties: (continued)

Plant leasing fee paid to Shengli Oil

Field Dongao Chemicals Co., Ltd.

61 Al AR T
BERQAXNNEESR
HEER

Property leasing fee paid to Huage
Holdings

BRI SRS
HEEA

Deposit and part payment of

BEXERIMNNEER

acquisition fee paid to Huage MoUWEEA
Holdings

Notes:

(i) In the opinion of the Directors, the transactions

between the Group and the related parties were
conducted in the ordinary and usual course of
business and on normal commercial terms.

(i)  Fundings from and fundings to related parties are
mainly for meeting capital requirements of the
Group. These fundings were unsecured, interest-
free and had no fixed repayment term and were
included in other payables and accruals, and
prepayments and other receivables, respectively, of
the consolidated statements of financial position at

30 June 2015.
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HEEL XS | (&)

For the six months ended 30 June

BEAA=THIEAER

(if)

2016 2015
—B-AF —
RMB’000 RMB’000
ARBT T AREET T
(unaudited) (unaudited)
(REER) (REEZ)

7,425

EFRA  ARBREES
2RO IR —BR AR
KPR B E R R
#57 -

RERGETFTHEESNESE
ZRABRNEAEEESSE
ZoZZESHABERM &
ERTEERTEERS Ao
B AR=B-—HEEXA
=t HENGEETBMRR RSP
MEMENFIER EFTER
LU T8 439 5038 I H Ath FE WX
I o
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For the six months ended 30 June 2016
BEZZ—<"EXB=1tHLEXEA

18. RELATED PARTY DISCLOSURES 18. RESLXH (&)
(CONTINUED)
(b)  Outstanding balances with related parties: (b) HEEAERREENEER

30June 31 December

2016 2015

—E-RE —E-1F

Relationship  ~B=+HB +=ZR=+-H

with the RMB’000 RMB'000
Group ARETR ARETT
HAZEH  (unaudited) (audited)

BF (REEK) (BER)

Other receivables and prepayment; EfERFERBEATE
Huage Holdings ERER (i) -
Trade payables: S RATE
Dongguang Yijia Iron Co., Ltd. RAEGEZENERAH (ii) 5,970
Other payables and accruals: HittEAFUERERE
Huage Holdings FERER 0] 789
The above balances are unsecured, non-interest- U EHESBEIRT - TFER
bearing and repayable on demand. Trade receivables BEREREE -REBERN
from related parties are repayable on the respective BESERMEREBEEHE
credit terms. 2o
(i)  Controlled by Mr. Ge Yi (i) HRTEEES
(i)  Controlled by Mr. Ge Yi's relative (i) BXXEERBES

TSAKER CHEMICAL GROUP LIMITED g1
HECBEREERAR
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CERE

19.

20.

21.

—ANEXNA=ZTHLEANEAR

DIVIDEND

The Board does not recommend an interim dividend for the
six months ended 30 June 2016.

EVENTS AFTER THE REPORTING PERIOD

On 4 May 2016, Tsaker Chemical (Dongying) Co., Ltd.
(“Tsaker Dongying”), an indirect wholly-owned subsidiary of
the Company, and Huage Holdings entered into a sale and
purchase agreement (the “SPA”). According to the SPA,
Huage Holdings conditionally agreed to sell and Tsaker
Dongying conditionally agreed to purchase the entire equity
interests in the Shengli Oil Field Dongao Chemicals Co., Ltd.
(“Dongao Chemicals”), a directly wholly-owned subsidiary
of Huage Holdings, at an aggregate consideration of
RMB17,361,000. RMB5,016,000 has been paid by Tsaker
Dongying on 30 June 2016 as deposit and partial payment of
the consideration pursuant to the SPA.

Dongao Chemicals is principally engaged in the leasing of
its assets to the Group under assets leasing agreements
for the production of mononitrotoluene (consisting of PNT,
ONT and MNT) as well as OT and N-methyl-2-pyrrolidone
(“NMP”). Dongao Chemicals was established on 15 March
2004. Huage Holdings acquired the entire equity interests
in Dongao Chemicals from an independent third party
on 11 September 2014. Before the commencement of
assets leasing agreement in January 2015 with Tsaker
Dongying, Dongao Chemicals was principally engaged in
the production of mononitrotoluene as well as OT and NMP,
which was ceased after entering into the assets leasing
agreement with Tsaker Dongying.

Details of the acquisition have been set out in the Company’s
circular dated 25 May 2016.

On 18 July 2016, all the approval and change in industrial
and administrative registration procedures of equity transfer
of Dongao Chemicals were completed.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim condensed consolidated financial information
of the Group for the six months ended 30 June 2016 were
authorised for issue in accordance with a resolution of the
Board on 25 August 2016.
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[Articles of Association |
or [Articles |

[EEMEERZ]

[ Assets Leasing Agreement |

[BREEE]
[ Audit Committee |

EEA-4
[Board |

[Cavallil
[Cavallil

[AAT ] [HM]H [ HEE]
[ Company |, [our],

[our Company |, [we ],

[us] or [ Tsaker Chemical |

[ AR |
[ Controlling Shareholder(s) |
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[DATA

[E%]
[ Director(s) ]
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ARAFRABERAR (ETEBR)  RZE-—RF AT
HEARFRESEAERAEL T Em BHEER

the articles of association of our Company (as amended
from time to time), approved by the written resolutions of
the Shareholders on 12 June 2015 and effective from the
Listing Date

HERERRBECIMITYNWABMA-ZT—HEF—A+EHHAH
WEEHERERAPA-_S—EENA\ANEEHE
Bt RRETIEAEARREEREHETEERE

the assets leasing agreement dated 15 January 2015 and
a supplemental agreement dated 8 April 2015 entered
into between Tsaker Dongying and Dongao Chemicals,
pursuant to which Dongao Chemicals agreed to lease to
Tsaker Dongying the Dongao Production Plant

EEgERETEE
Audit committee of the Board

BExg

the board of the Directors

Cavalli Enterprises Inc. ' R=ZZE——F=A+—-HERBE
LHEEAMRINERRE  ARMNATES  TF 17
BAEBRERRR - RNELE2EHF

Cavalli Enterprises Inc., a company incorporated in the BVI
with limited liability on 11 March 2011, wholly-owned by
Mr.Ge Yi, our executive Director, Chairman, Chief Executive
Officer and one of our Controlling Shareholders

EELBEEERAR Y — ZR-E-NF+A=+NBE
HERETAMAZNERAF
Tsaker Chemical Group Limited (2&{LEBEBAERLT ),
a company incorporated in the Cayman Islands with limited
liability on 29 October 2014

* ESER

* For identification purpose only

EARARZERRKRR (XX EER Cavalli)
the controlling shareholders of our Company, namely Mr.Ge
Yi and Cavalli

25-ZFRE -1 4- KRR - BEEN R PBER
2,5-Dianilinoterephthalic acid, which is used as an
intermediate of quinacridone pigments

RRBES

the director(s) of our Company

TSAKER CHEMICAL GROUP LIMITED
FELCEEEERAF
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[DIPS]
[DIPS]

[DMAS |
[DMAS |

[DMSS |
[DMSS |

[RE{T]

[Dongao Chemicals |

[RELEEHE

[ Dongao Production Plant |

[REEEME ]
[ Dongguang Production Plants |

[RELEMSE]
[ Dongying Production Plant ]
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means

T-B_RRAEE AREEDPPERRER
Diisopropyl succinate, which is used for the production of
DPP pigments and plastic

CHMET-—_M_FE BREERRECHER  BHE - Hit
R o b

Dimethyl acetylsuccinate, is used for the production of
food yellow pigments, agricultural chemicals, other food
additives

1,4- RS ZFi-2,5- — B =Rl - AREEENEEEER R
HEBEEY

Dimethyl 1,4-Cylohexanedione-2,5-dicarboxylate, is
used for the production of quinacridone pigments and
photosensitive polymer

BAHEHRRECIBREELAR  REZZEMNF=AT+AA
REPEVEER LN A BARERZERNEEZENBLA
Shengli Oil Field Dongao Chemicals Co., Ltd. (% Xlh H R B
{ETHRE(E2AT), a company established under the laws
of the PRC on 15 March 2004, and a directly wholly-owned
subsidiary of Huage Holdings

REBHA-Z-HAF-ATHHNEERERZ  HA
REECTIVTHEERERENEERE (LAFBEILRER
&) BiEE(EFEHE) PNT ONT *MNT *OTENMP (—#
BERRNBIFRAERA40,000M) EERENEERSE - +
- RERRESHERBEEE

the production plant (including all the existing assets
including factory premises, land, equipment and facilities
in relation to the production of, among others, PNT, ONT,
MNT, OT and NMP with an aggregate annual designed
production capacity of 40,000 tonnes of mononitrotoluene)
which is leased from Dongao Chemicals under the assets
leasing agreement dated 15 January 2015 and operated
by Tsaker Dongying and located in Dongying, Shandong
Province, the PRC

TRAEEERMERBERAEEERE NGB
collectively, the North Dongguang Production Plant and the
South Dongguang Production Plant

RHEHEERELENEERE B EEPBELRER
EEHBER BEENRELEDSDMEAEMAERKRERFE
i

the production plant which is expected to be operated
by Tsaker Dongying and currently under preparation for
construction in Dongying, Shandong Province, the PRC,
and will primarily engage in producing DSD Acid and other
dye and pigment intermediates



[DSD® J
[DSD Acid |

[{EZEFREBH
[EIT]

[A&HE |
[Group |

BB
[HK$ | or[ Hong Kong dollars |
or [HK dollars_ or [HKD |

(&%
[Hong Kong |

[BREHE
[herbicides |

S22
[Huage Dye |

[ERER
[Huage Holdings |

[BEL%E=F
[independent third party(ies) |

[ el

[intermediates |

=
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means

=
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means
=
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means
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means
=
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means

=
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means

=
=]
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means
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44 —GERZE-2,2’ - ZER > BERE - ZAREABIR
FRBEN T EE

4.4’ -Diaminostilbene-2,2’ -disulfonic acid, which is used as
an intermediate of dyes, fluorescent whitening agents and
pesticides

Bl FTEHE
enterprise income tax of the PRC

RRBRAEHIKE QT

our Company and our subsidiaries from time to time

BEBEEEREBT

Hong Kong dollars, the lawful currency of Hong Kong

PEEBEHRITHE
Hong Kong Special Administrative Region of the PRC

ARBESRINH SR ENERN(CEET
a chemical agent used to kill or inhibit the growth of
unwanted plants

HEERERMEERDERAR  R—ANtE+=RA=+H
BREFBEEAEXNINAT  ER=-FE—RF=A=+WA
JESH o

Hebei Huage Dye Chemical Co., Ltd. (CAldtZE 3R 2%
3B A7]), a company established under the laws of the
PRC on 25 December 1997 and was deregistered on 24
March 2015.

EXEZEREEERAF R—AAAFE+TZAXRBRES
EEBIMNAR HRXRVEERREEZELREDHEE

Huage Holdings Group Co., Ltd. (EXREREBERAT),
a company established under the laws of the PRC on 6
December 1999 and was held by Mr. Ge Yi and Mr. Ge
Jianhua

BYRARAGBREAMAMBARES  TBTBRAEREE
BRRRBEZENHEALTBEMMEBESE (ERERLETR
ANN—BHZEAL s —RRZRAF

a person, persons, company or companies which is or are
independent of, and not connected with (within the meaning
under the Listing Rules), any directors, chief executive
or substantial shareholders of our Company, any of its
subsidiaries or any of their respective associate(s)

EREEHMEERNEMRHLEY
chemicals that are used as raw materials to produce other
chemical products

TSAKER CHEMICAL GROUP LIMITED
FELCEEEERAF
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[E]
[ListingJ

[ETm A
[Listing Date ]

[Em#RA
[Listing Rules ]

[MNT ]
[MNT ]

[fZ2<pH |
[Model Code |

[RRGEIHRXREE]
[Mr. Ge YiJ or [ Mr. Ge]

[ REBELA
[Mr. Ge Jianhual

[REBEE ]
[Mr. Ge Jianyong |

[—HHERX
['mononitrotoluene ]

[NMP ]
[NMP ]

[REREE

[Nomination Committee |

[OBA]
[OBA]

INTERIM REPORT 2016
PR

=
B

means
=]
(=]
means
=
(=]
means

=
=]

means

=
B

means

=
=]

means

=
B

means

=
B

means

=
=]

means
=
(=]
means

=
B

means
=
=]
means

IR B P £ 7h

listing of the Shares on the Stock Exchange

—Z2-HFtA=H
3 July 2015

BEBBERGMERLRES LHHRA
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited

J-HERAGEHEERER  BAERENER  BHEPEHBRE
RRERPREE

3-nitrotoluene or meta-nitrotoluene, which is used as
agricultural chemical intermediates, pharmaceutical
intermediates, and dye and pigment intermediates

LR+ FIE [ LHBITAEBSETES RS NRES
all

the[ Model Code for Securities Transactions by Directors of
Listed Issuers] in Appendix 10 to the Listing Rules

XX BOMERRR 22—~ BTES - TERTHRER

Ge Yi (X)), one of our Controlling Shareholders, an
executive Director, our Chairman and Chief Executive
Officer

XREE  KEBAKRARXCEENIR
Ge Jianhua (X#%), the founder of our Group and the
father of Mr. Ge Yi

REE  ARBEEEMNRABRRCEEHMR
Ge Jianyong (X B), brother of Mr. Ge Jianhua and uncle
of Mr. Ge Yi

PNT » ONT & MNT
PNT, ONT and MNT

N-FRE-2- R - ARBRERITH  BREESMEE -
B FREYM B REETE

N-methyl-2-pyrrolidone, which is used in the clean energy
industry, including lithium battery manufacturing, high
polymer material industry and pharmaceutical industry, etc.

ExEREEES

nomination committee of the Board

BZEANER  BR2BRAEMEENBEZEAE
optical brightening agents that are widely adopted in the
production of paper, detergent and textile
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[OT]
[OT]

[REMET—H]

[Phase | Dongao Chemicals |

[REMAT=H]

[Phase Il Dongao Chemicals ]

[PNT]
[PNTJ

[ e =% [ PR KRR
[PRC]or[ Chinalor
[ Mainland china |

[HRRAE ]

[Prospectus ]

[EIREH |

[Review Period ]

[AR#]
[RMB]
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-HERRAGMEERR  BERETBRBRNEME THZ
MREH - BEARERE - RRREANTREREE

2-nitrotoluene or ortho-nitrotoluene, which is used as the
raw materials for intermediates for agricultural chemicals,
in particular herbicides, pharmaceutical intermediates, dye
and pigment intermediates, etc.

WEXRER ONTHTHER FTEAFRE(RHERRER)
e

ortho-toluidine, a downstream product of ONT, primarily
applied as intermediate for agricultural chemicals,
especially herbicides

FEREN-_Z-—IF-—ABERRRAETIEEFERRE()
40,000Mf —FHE X (EFEPNT » ONTRMNT)#(b) 6,000 M
N— B E -2 0% S B (NMP) VA =R 1

Tsaker Dongying leased the production facilities with
annual production capacity of (a) 40,000 tonnes of
mononitrotoluene (consisting of PNT, ONT and MNT) and
of (b) 6,000 tonnes of N-methyl-2-pyrrolidone (NMP) from
Dongao Chemicals from January 2015

FEREN-FT-AF=ZABHRRRIETHENIS 40,000
M — B EL K (BFEPNT » ONT & MNT)

Tsaker Dongying leased the production facilities with an
additional 40,000 tonnes of mononitrotoluene (consisting of
PNT, ONT and MNT) from Dongao Chemicals from March
2016

A-THERRYHHERRE - BERNTERERENPEENER
¥ B DSD B

4-nitrotoluene or para-nitrotoluene, which is used as
the raw materials for dye intermediates and pigment
intermediates,including DSD Acid

HEARBHANE  RIXEZZEME RAUTBEEE
HEIRFIFRIITRERZE

the People’ s Republic of China, it excludes Hong Kong,
Macau Special Administrative Region of the PRC and
Taiwan, unless otherwise indicated

AARBHAZE-—HFANA-ZT=ZBNERHBE
The prospectus of the Company dated 23 June 2015

HEZE—A"EXA=+HLXEAR
for the six months ended 30 June 2016

HEEEEB AR
Renminbi, the lawful currency of the PRC

TSAKER CHEMICAL GROUP LIMITED
FELCEEEERAF
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;87
[Share(s)

[ ]
[ Shareholder(s) |

[ B 32 T |
[ Stock Exchange ]

[ |

[tonnes |

[ERERK]
[ Tsaker Dongguang |

[RERE
[ Tsaker Dongying |

[HEEB]
[ Tsaker Hong Kong |

[EEHRE
[ Tsaker Investment]

ES

[US$]or[US Dollar] or [USD |
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AREZBRM0
the share(s) of the Company

NS ES

the shareholder(s) of the Company

BEBBERGAERA A
The Stock Exchange of Hong Kong Limited

AWE
metric tonnes

FEELEB(RE)BRAT R-E—=FHEAtHRE+TE
EREBINATRAATEERENB LT

Tsaker Chemical (Dongguang) Co., Ltd. (¥E{tZ2(RK)E
BR /A7) ), a company established under the laws of the PRC
on 7 May 2013, and an indirectly wholly-owned subsidiary
of our Company

FELCEB(RE)ARAT RZE—NFHEA=-THREH
BlAEA N AR RAABEEZENE A

Tsaker Chemical (Dongying) Co., Ltd. (E&{LE(R&)AR
‘A 7|]), a company established under the laws of the PRC on
20 May 2014, and an indirectly wholly-owned subsidiary of
our Company

FEELB(BEB)ERQAF RZZE-ZEFNA-HBEEBHE
MR A RLHERAREEZEME D E
Tsaker Chemical (Hong Kong) Company Limited (¥&1t
B (%£8)EMR 2T ), a company incorporated in Hong Kong
with limited liability on 2 September 2010, and an indirectly
wholly-owned subsidiary of our Company

ERE(UGER)REEEERAR R=E-HFAB=+—8H
BEFEEER LN ARLAERQAREEZENBE QR
Tsaker (Beijing) Investment Co., Ltd. (¥& (1tR)REE
IEHPMR2TA), a company established under the laws of
the PRC on 21 September 2015, and an indirectly wholly-
owned subsidiary of our Company

EEEEERET
United States dollars, the lawful currency of the United States
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