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FINANCIAL HIGHLIGHTS
 

For the six months ended 30 June 2016:

– The Group recorded revenue of approximately HK$69,849,000 (2015: 
approximately HK$49,215,000 (restated)).

– Loss attributable to owners of the Company amounted to approximately 
HK$140,488,000 (2015: profit of approximately HK$465,194,000).

– The Board does not recommend the payment of an interim dividend.

At 30 June 2016:

– The Group held cash and cash equivalents of approximately HK$403,834,000 
(31 December 2015: approximately HK$461,301,000). The Group held 
loan receivables of approximately HK$60,292,000 (31 December 2015: 
approximately HK$410,632,000) and held-for-trading investments of 
approximately HK$2,211,659,000 (31 December 2015: approximately 
HK$1,726,923,000).

– Net current assets amounted to approximately HK$2,302,366,000 (31 
December 2015: approximately HK$2,470,199,000). Current ratio (defined 
as total current assets divided by total current liabilities) was 3.14 times (31 
December 2015: 4.30 times).

– Net assets amounted to approximately HK$3,700,509,000 (31 December 
2015: approximately HK$3,582,888,000)

– The Group had bank and other borrowings of approximately HK$712,026,000 
(31 December 2015: approximately HK$437,774,000).
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INTERIM RESULTS
 

The board (the “Board”) of directors (the “Directors”) of Jun Yang Financial 
Holdings Limited (“Jun Yang Financial” or the “Company”) announces the 
unaudited consolidated interim results of the Company and its subsidiaries (the 
“Group”) for the six months ended 30 June 2016 together with comparative figures 
for the corresponding period in 2015 as follows:

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR 
LOSS AND OTHER COMPREHENSIVE INCOME

For the six months 
ended 30 June
2016 2015

(Unaudited) (Unaudited)
(Restated)

Notes HK$’000 HK$’000

Revenue 3 69,849 49,215
Cost of sales and services (18,853) (15,014)

Gross profit 50,996 34,201
Other income and gains 63,930 6,505
Employee benefits expense (26,051) (26,896)
Depreciation of property,  

plant and equipment (1,808) (1,223)
(Loss)/gain arising on change  

in fair value of held-for-trading 
investments (167,447) 510,298

Loss on disposals of subsidiaries – (504)
Finance costs 5 (25,393) (524)
Other operating expenses (27,001) (36,523)
Share of results of associates (4,541) (18,745)

(Loss)/profit before tax (137,315) 466,589
Income tax expense 6 (3,473) (1,770)

(Loss)/profit for the period 7 (140,788) 464,819
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

Other comprehensive expense
Items that may be reclassified 

subsequently to profit or loss:
Exchange differences on translating  

foreign operations (12,783) (5)

Other comprehensive expense for 
the period, net of income tax (12,783) (5)

Total comprehensive (expense)/
income for the period (153,571) 464,814

(Loss)/profit for the period 
attributable to:
Owners of the Company (140,488) 465,194
Non-controlling interests (300) (375)

(140,788) 464,819

Total comprehensive  
(expense)/income for  
the period attributable to:
Owners of the Company (153,271) 465,189
Non-controlling interests (300) (375)

(153,571) 464,814

(Loss)/earnings per share
– Basic (HK cents per share) 9 (1.22) 9.91

– Diluted (HK cents per share) 9 (1.22) 9.91

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

For the six months 
ended 30 June
2016 2015

(Unaudited) (Unaudited)
(Restated)

Notes HK$’000 HK$’000
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CONDENSED CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION

CONDENSED CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION

At 
30 June

At 
31 December

2016 2015
(Unaudited) (Audited)

Notes HK$’000 HK$’000

Non-current assets
Property, plant and equipment 523,025 457,701
Goodwill 1,496 808
Interests in associates 93,303 69,844
Loan receivables – 1,037
Other assets 225 611
Available-for-sale investments 978,099 786,593

1,596,148 1,316,594

Current assets
Trade and other receivables 10 577,993 504,126
Loan receivables 60,292 409,595
Value-added tax recoverable 48,811 47,825
Held-for-trading investments 2,211,659 1,726,923
Bank trust account balances 73,426 69,125
Cash and cash equivalents 403,834 461,301

3,376,015 3,218,895

Current liabilities
Trade and other payables 11 341,256 294,006
Derivative financial instruments 454 454
Deferred income 10,679 10,679
Tax payable 9,234 5,783
Bank and other borrowings 712,026 437,774

1,073,649 748,696

Net current assets 2,302,366 2,470,199
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CONDENSED CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION

Total assets less current liabilities 3,898,514 3,786,793

Non-current liabilities
Deferred income 198,005 203,905

Net assets 3,700,509 3,582,888

Capital and reserves
Share capital 24,264 195,904
Reserves 3,673,081 3,383,520

Equity attributable to owners of 
the Company 3,697,345 3,579,424
Non-controlling interests 3,164 3,464

Total equity 3,700,509 3,582,888

At 
30 June

At 
31 December

2016 2015
(Unaudited) (Audited)

HK$’000 HK$’000
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Attributable to owners of the Company

Share- Retained Attributable
Capital based earnings/ to non-

Share Share redemption Contributed Other Translation payments (accumulated controlling
capital premium reserve surplus reserve reserve reserve loss) Subtotal interests Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

At 1 January 2015 (Audited) 44,465 1,743,311 861 311,790 (805) 11,988 11,176 (363,280) 1,759,506 9,221 1,768,727

Total comprehensive income/
(expense) for the period – – – – – (5) – 465,194 465,189 (375) 464,814

Issue of new shares by placing 22,233 555,814 – – – – – – 578,047 – 578,047

Dividends paid to non-controlling 
interests of subsidiaries – – – – – – – – – (5,371) (5,371)

At 30 June 2015 (Unaudited) 66,698 2,299,125 861 311,790 (805) 11,983 11,176 101,914 2,802,742 3,475 2,806,217

At 1 January 2016 (Audited) 195,904 3,606,423 861 311,790 (5,808) (13,438) 38,810 (555,118) 3,579,424 3,464 3,582,888

Total comprehensive expense  
for the period – – – – – (12,783) – (140,488) (153,271) (300) (153,571)

Issue of new shares upon  
exercise of share options 7,559 – – – – – 20,712 – 28,271 – 28,271

Capital reorganisation (183,117) – – 183,117 – – – – – – –

Transfer of the credit arising from 
the capital reorganisation – – – (183,117) – – – 183,117 – – –

Issue of new shares by placing 3,918 86,292 – – – – – – 90,210 – 90,210

Transfer to other reserve – – – – 144,276 – – – 144,276 – 144,276

Recognition of equity-settled share 
based payment – – – – – – 8,435 – 8,435 – 8,435

At 30 June 2016 (Unaudited) 24,264 3,692,715 861 311,790 138,468 (26,221) 67,957 (512,489) 3,697,345 3,164 3,700,509
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

For the six months
ended 30 June
2016 2015

(Unaudited) (Unaudited)
HK$’000 HK$’000

Net cash used in operating activities (286,079) (204,836)
Net cash used in investing activities (91,018) (251,397)
Net cash generated from financing activities 319,630 584,710

(Decrease)/increase in cash and cash equivalents (57,467) 128,477
Cash and cash equivalents at  

the beginning of period 461,301 310,213
Effect of foreign exchange rate changes – –

Cash and cash equivalents at the end of period 403,834 438,690
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1. BASIS OF PREPARATION
The condensed consolidated interim financial statements have been prepared 
in accordance with the applicable disclosure requirements of Appendix 16 
to the Rules Governing the Listing of Securities on The Stock Exchange of 
Hong Kong Limited (the “Listing Rules”) and Hong Kong Accounting Standard 
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong Institute of 
Certified Public Accountants (the “HKICPA”).

2. APPLICATION OF NEW AND REVISED HONG KONG 
FINANCIAL REPORTING STANDARDS
The condensed consolidated interim financial statements have been prepared 
on the historical cost basis except for held-for-trading investments which are 
measured at fair values.

Except as described below, accounting policies used in the preparation of the 
condensed consolidated interim financial statements for the six months ended 
30 June 2016 are consistent with those followed in the preparation of the 
Group’s annual financial statements for the year ended 31 December 2015.

During the six months ended 30 June 2016, the Group has applied, for 
the first time, a new interpretation and certain amendments to Hong Kong 
Financial Reporting Standards (“HKFRS”) issued by the HKICPA that are 
mandatorily effective for the six months ended 30 June 2016.

The application of the new interpretation and amendments to HKFRS during 
the six months ended 30 June 2016 has had no material effect on the 
amounts reported in these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

3. REVENUE
Revenue represents the aggregate of the net amounts received and receivable 
from third parties for the period.

An analysis of the Group’s revenue for the period is as follows:

For the six months 
ended 30 June
2016 2015

(Unaudited) (Unaudited)
(Restated)

HK$’000 HK$’000

Income from financial services
– Commission income from securities 

brokerage 5,364 5,262
– Commission income from placing and 

underwriting 10,374 8,124
– Interest income from clients 13,470 559

Income from sales of electricity 26,694 16,622
Income from the provision of green  

energy related consultancy services 4,455 3,922
Interest income from loan financing 9,492 14,726

69,849 49,215

4. SEGMENT INFORMATION
Information reported to the Board, being the chief operating decision maker, 
for the purposes of allocating resources to segments and assessing their 
performance.

The Group’s reportable and operating segments under HKFRS 8 are as 
follows:

• Assets investment segment – Investment in listed and unlisted securities 
and investment funds;

• Financial services segment – Provision of financial services including 
securities broking, placing and underwriting in Hong Kong;

• Green energy segment – Provision of green energy related consultancy 
services and sales of electricity in the People’s Republic of China (the 
“PRC”); and

• Money lending segment – Provision of loan financing in Hong Kong.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

4. SEGMENT INFORMATION (Continued)
Segment revenue and results
The following is an analysis of the Group’s revenue and results by reportable 
and operating segment:

Revenue and Results

Assets Financial Green Money
Investment segment Services segment Energy segment Lending segment Total
For the six months For the six months For the six months For the six months For the six months

ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(Restated) (Restated)

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue
Segment revenue – – 29,208 13,945 31,149 20,544 9,492 14,726 69,849 49,215

Results
Segment results (100,688) 505,359 11,923 7,931 13,409 5,074 8,373 11,353 (66,983) 529,717
Unallocated income 1,051 881
Unallocated corporate expenses (41,449) (44,236)
Loss on disposals of subsidiaries – (504)

Finance costs (25,393) (524)
Share of results of associates (4,541) (18,745)

(Loss)/profit before tax (137,315) 466,589
Income tax expense (3,473) (1,770)

(Loss)/profit for the period (140,788) 464,819

Segment revenue reported above represents revenue generated from external 
customers. There were no inter-segment sales for the six months ended 30 
June 2016 (2015: Nil).

The accounting policies of the operating segments are the same as the 
Group’s accounting policies. Segment profit/(loss) represents the profit earned 
by or loss from each segment without allocation of central administration costs 
including directors’ emoluments, loss on disposals of subsidiaries, share of 
results of associates, other income and gains other than government grant, 
finance costs and income tax expense. This is the measure reported to the 
chief operating decision maker for the purposes of resource allocation and 
assessment of segment performance.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

4. SEGMENT INFORMATION (Continued)
Segment assets and liabilities

At 
30 June

At 
31 December

2016 2015
(Unaudited) (Audited)

HK$’000 HK$’000

Segment assets
Assets investment segment 3,214,204 2,514,308
Financial services segment 600,429 417,856
Green energy segment 588,904 524,786
Money lending segment 67,623 469,579

Total segment assets 4,471,160 3,926,529
Unallocated 501,003 608,960

Consolidated total assets 4,972,163 4,535,489

At 
30 June

At 
31 December

2016 2015
(Unaudited) (Audited)

HK$’000 HK$’000

Segment liabilities
Assets investment segment 243,947 182,233
Financial services segment 158,735 122,075
Green energy segment 346,482 379,461
Money lending segment 225 229

Total segment liabilities 749,389 683,998
Unallocated 522,265 268,603

Consolidated total liabilities 1,271,654 952,601
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

5. FINANCE COSTS

For the six months 
ended 30 June
2016 2015

(Unaudited) (Unaudited)
HK$’000 HK$’000

Interest on:
– Bank and other borrowings wholly 

repayable within five years 17,031 524
– Loan note issued by the Company 8,362 –

25,393 524

6. INCOME TAX EXPENSE

For the six months 
ended 30 June
2016 2015

(Unaudited) (Unaudited)
HK$’000 HK$’000

Current tax:
– Hong Kong profits tax 3,412 1,770
– PRC Enterprise Income Tax (“EIT”) 61 –

3,473 1,770

Deferred tax – –

Tax expense for the period 3,473 1,770

Hong Kong profits tax is calculated at 16.5% (2015: 16.5%) of the estimated 
assessable profit for the period.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

6. INCOME TAX EXPENSE (Continued)
Under the Law of People’s Republic of China on Enterprise Income Tax (the 
“EIT Law”) and Implementation Regulation of the EIT Law, the tax rate of the 
PRC subsidiaries is 25% from 1 January 2008 onwards. 

Pursuant to the relevant laws and regulations in the PRC, the Group’s PRC 
subsidiary, GS-Solar (Qinghai) Company Limited (“GS-Solar”) was entitled to 
exemption from the PRC EIT for the first three years commencing from its first 
revenue generated from operation and thereafter, it is entitled to a 50% relief 
from the PRC EIT for the following three years. The first revenue generated 
year of GS-Solar was the year ended 31 December 2011. Accordingly, GS-
Solar was exempted from EIT for the years ended 31 December 2011, 2012 
and 2013, followed by a 50% reduction for the years ended 31 December 
2014, 2015 and 2016.

Pursuant to the relevant laws and regulations in the PRC, the Group’s PRC 
subsidiary, 許昌君陽電力有限公司 (“Xuchang Jun Yang Power Co., Ltd.”) was 
entitled to exemption from the PRC EIT for the first three years commencing 
from its first revenue generated from operation and thereafter, it is entitled to 
a 50% relief from the PRC EIT for the following three years. The first revenue 
generated year of Xuchang Jun Yang Power Co., Ltd. was the year ended 
31 December 2013. Accordingly, Xuchang Jun Yang Power Co., Ltd. was 
exempted from EIT for the years ended 31 December 2013, 2014 and 2015, 
followed by a 50% reduction for the years ended 31 December 2016, 2017 
and 2018.

Pursuant to the relevant laws and regulations in the PRC, the Group’s PRC 
subsidiary, Rongcheng Jijun Power Co., Ltd. (“Rongcheng Jijun”) was entitled 
to exemption from the PRC EIT for the first three years commencing from 
its first revenue generated from operation and thereafter, it is entitled to a 
50% relief from the PRC EIT for the following three years. The first revenue 
generated year of Rongcheng Jijun was the year ended 31 December 2015. 
Accordingly, Rongcheng Jijun was exempted from EIT for the years ended 31 
December 2015, 2016 and 2017, followed by a 50% reduction for the years 
ended 31 December 2018, 2019 and 2020.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

7. (LOSS)/PROFIT FOR THE PERIOD

For the six months 
ended 30 June
2016 2015

(Unaudited) (Unaudited)
(Restated)

HK$’000 HK$’000

(Loss)/profit for the period has been  
arrived at after (crediting)/charging:

Depreciation of property,  
plant and equipment 1,808 1,223

Operating lease rentals in respect  
of land and buildings 3,513 1,880

Net foreign exchange gain (1,028) (2,923)

8. DIVIDEND
The Board does not recommend the payment of an interim dividend for the six 
months ended 30 June 2016 (2015: Nil).

9. (LOSS)/EARNINGS PER SHARE
Basic
Basic (loss)/earnings per share is calculated by dividing the loss attributable to 
owners of the Company for the period ended 30 June 2016 of approximately 
HK$140,488,000 (2015: profit of approximately HK$465,194,000) by 
the weighted average number of approximately 11,538,919,000 (2015: 
approximately 4,692,182,000) ordinary shares in issue during the period.

Diluted
The computation of diluted (loss)/earnings per share for the periods ended 30 
June 2015 and 2016 did not assume the exercise of the Company’s share 
options outstanding during the periods ended 30 June 2015 and 2016 as the 
impact of the share options outstanding had an anti-dilutive effect on the basic 
(loss)/earnings per share amounts presented.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

10. TRADE AND OTHER RECEIVABLES

At 
30 June

At 
31 December

2016 2015
(Unaudited) (Audited)

HK$’000 HK$’000

Trade receivables
Amounts receivables arising from  

financial services business
– Clients – cash (note(i)) 84,488 137,038
– Clients – margin (note(ii)) 414,768 320,281
– Clearing house (note(i)) 22,717 5,814
Amounts receivables arising from  

green energy business (note(iii)) 18,000 8,926

Prepayments, deposits and other receivables 38,344 32,400

578,317 504,459

Less: provision for impairment of trade 
receivables (324) (333)

Total trade and other receivables 577,993 504,126

Notes:

(i) The settlements of amounts receivables arising from the ordinary course of business 

of dealing in securities from cash clients and clearing house are two days after trade 

date.

(ii) No aged analysis is disclosed as, in the opinion of the directors, the aged analysis 

does not give additional value in views of the nature of securities margin business.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

10. TRADE AND OTHER RECEIVABLES (Continued)
Notes: (Continued)

(iii) The Group allows an average credit period of 30 to 90 days to its trade customers.

The following is an aged analysis of trade receivables at the end of the reporting 

period:

At 

30 June

At 

31 December

2016 2015

(Unaudited) (Audited)

HK$’000 HK$’000

0-60 days 18,000 8,926

(iv) At 30 June 2016, the Group’s trade and other receivables included an amount of 

approximately HK$22,939,000 (31 December 2015: approximately HK$25,232,000) 

that is denominated in Renminbi.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

11. TRADE AND OTHER PAYABLES

At 
30 June

2016

At 
31 December

2015
(Unaudited) (Audited)

HK$’000 HK$’000

Trade payables
Amounts payable arising from  

financial services business
– Client – cash (note(i)) 110,547 59,976
– Client – margin (note(ii)) 40,695 10,382
– Clearing house (note(i)) – 33,868

151,242 104,226
Other payables 184,025 176,992
Accruals 5,989 12,788

Total trade and other payables 341,256 294,006

Notes:

(i) The settlements of amounts payable arising from the ordinary course of business of 

dealing in securities from cash clients and clearing house are two days after trade 

date.

(ii) No aged analysis is disclosed as, in the opinion of the directors, the aged analysis 

does not give additional value in view of the nature of securities margin business.

12. COMPARATIVE FIGURES
As result of the classification of financial services segment, certain comparative 
figures have been restated to conform with current period’s presentation.
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MANAGEMENT DISCUSSION AND ANALYSIS
 

FINANCIAL REVIEW
For the six months ended 30 June 2016 (the “Period”), the Group recorded a 
revenue of approximately HK$69,849,000 (for the six months ended 30 June 
2015: approximately HK$49,215,000 (restated)), and net loss of approximately 
HK$140,488,000 (for the six months ended 30 June 2015: net profit of 
approximately HK$465,194,000). The loss was principally attributable to the loss 
arising on change in fair value of held-for-trading investments as a result of the 
volatile stock market in Hong Kong in the first half of 2016. The Company had 
cash and cash equivalents of approximately HK$403,834,000 (31 December 2015: 
approximately HK$461,301,000). In spite of the significant loss, the fundamentals 
of the financial business are still well on track.

BUSINESS REVIEW
Bumping financial market
During the first half of 2016, the global economy experienced difficulties and 
uncertainties. Worldwide economists believe that the outcome of the United States 
general election would result in different economic policies and other uncertainties 
to the markets. Hong Kong stocks suffered losses in the short term after Britain’s 
Brexit vote on 24 June 2016, but in fact, the market soon recovered. The decision 
of the postponement of raising interest rates by the Federal Reserve in the United 
States also bumped the market. Compared to what happened in the West, Asian 
markets responded far more moderately.

Looking domestically, gross domestic product (“GDP”) growth in China continued 
to face pressures. As a result, China kept an easy monetary policy and a slack 
fiscal policy. There have been continued uncertainties around the economy, 
including capital outflows, weak trade and other factors weighed on the yuan, 
which caused nervous watch from the market. It is believed that the Government 
will go on monitoring and supporting the financial market.

The liquidity of Hong Kong’s stock market will continue to be supported by strong 
capital inflows from mainland China. Following the roll-out of Shanghai-Hong 
Kong Stock Connect in October 2014, the launch of Shenzhen-Hong Kong Stock 
Connect is expected to be in the second half of 2016, and this will, to some extent, 
add new momentum to the booming of the market.
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Stable growth of financial services business
Opportunities always hide in instabilities. In the recovering financial market, the 
Group was faced with both challenges and opportunities. During the Period, 
the Group seized opportunities as a securities broker to achieve stable and 
encouraging results.

During the Period, the financial services segment generated a revenue of 
approximately HK$29,208,000, and net profit surged by 50.3% year-on-year 
to approximately HK$11,923,000. Jun Yang Securities Company Limited (“Jun 
Yang Securities”) successfully completed 15 fund-raising transactions and raised 
a total amount of approximately HK$550,894,000. Income from placing and 
underwriting activities registered a growth of 27.7% year-on-year to approximately 
HK$10,374,000. Jun Yang Securities has already successfully obtained the 
Securities and Futures Commission licence of asset management (Type 9) and 
advising on corporate finance (Type 6), enabling the Group to act as sponsor for 
listing applicant in an initial public offering, to advise listed companies on issues of 
acquisitions and mergers, and to engage in asset management business.

Money lending and asset investment
The Group has begun its money lending business since 2012 through the 
acquisition of E Finance Limited. Over the years, the money lending business 
segment has been well developed and become a stable revenue source of the 
Group. During the Period, the money lending business segment recorded an 
income of approximately HK$9,492,000 (for the six months ended 30 June 2015: 
approximately HK$14,726,000), successfully diversifying the Group’s business 
portfolio.

However, in respect of the asset investment business, the Group recorded a 
significant loss, principally attributable to the loss arising on change in fair value 
of held-for-trading investments as a result of the volatile stock market in Hong 
Kong. As at 30 June 2016, the business segment recorded a loss of approximately 
HK$100,688,000 (for the six months ended 30 June 2015: profit of approximately 
HK$505,359,000). The loss had no significant effect on the Group’s business 
operations. The Group has sufficient funds in hand and will make sure its core 
business segments are developing well on track.
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Acquisition of 100% interest of Estate Sun Global Limited
On 26 May 2016, Red Metro Limited (“Red Metro”), a wholly-owned subsidiary of 
the Company, as purchaser and WLS Holdings Limited (“WLS”) as vendor, entered 
into a sale and purchase agreement pursuant to which Red Metro acquired the 
entire issued share capital of Estate Sun Global Limited (“Estate Sun”) at a cash 
consideration of HK$20,000,000 (the “Estate Sun Acquisition”) from WLS on the 
same date. Capitalised terms used in this section shall have the same meaning 
as those defined in the announcements of the Company dated 26 May 2016 and 
1 June 2016.

Estate Sun is principally engaged in investment holding and its principal asset is 
2,000 issued ordinary shares of AP Assets Limited (“APA”), representing 20% of 
the equity interest of APA. Prior to the Estate Sun Acquisition, Red Metro owned 
10% equity interest of APA, which was acquired by Red Metro in November 
2014 by way of subscription of new shares in APA. Immediately after completion, 
Red Metro owns the entire issued share capital of Estate Sun and a total of 
30% equity interest of APA. The APA Group is principally engaged in real estate 
agency business in particular for the sale of properties in Australia and the United 
Kingdom.

In the 2014 Acquisition, Red Metro, Estate Sun and APA, among others, entered 
into the APA Shareholders’ Agreement. Pursuant to the APA Shareholders’ 
Agreement (as amended), among other matters, the Non-default Shareholder may 
give notice to the other shareholder to terminate the APA Shareholders’ Agreement 
in the occurrence of certain circumstances as set out in the APA Shareholders’ 
Agreement (including, where a petition/proceeding/order is presented/commenced/
made for the winding-up, insolvency and dissolution of the other shareholder(s) 
of APA) and can exercise the Exit Put Option or as the case may be, the Exit 
Call Option. Where the Non-default Shareholder is Red Metro or Estate Sun, it is 
entitled to exercise the Exit Put Option, requiring the Default Shareholder (i.e. the 
APA Majority Shareholder under such circumstances) to purchase all shares of APA 
held by it. Where the Non-default Shareholder is the APA Majority Shareholder, it 
can exercise the Exit Call Option thereby allowing the APA Majority Shareholder 
to purchase all shares of APA held by the Default Shareholder (i.e. Estate Sun or 
Red Metro) at a maximum consideration of HK$100,000,000. Further details are 
disclosed in the announcements of the Company dated 26 May 2016 and 1 June 
2016.
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Taking into account the financial performance of the APA Group after the 2014 
Acquisition and the Group’s interest in APA increasing from 10% to 30% through 
the Acquisition, the Directors believe that the Acquisition will allow the Company to 
enjoy an increased share of the profit of the APA Group.

Continuous development in solar power division
Fighting the air pollution, the Chinese government has been releasing a string of 
supportive governmental policies upon solar power generation. During the Period, 
China’s National Energy Administration (“NEA”) and National Development and 
Reform Commission (“NDRC”) has announced the Notice of Completing Solar 
Quotas Management and Implementing Competitive Mode for Quota Allocation, 
in which it mentioned again that there will be unlimited quotas for rooftop solar 
and solar power projects that use the self-consumption mode. In June 2016, 
NEA released the Notice on Issuance of the 2016 Photovoltaic Construction 
Implementation Plan, which specified this year’s target for newly added solar 
capacity: 18.1 gigawatts (“GW”), including 12.6 GW for ordinary power stations 
and 5.5 GW for ‘front-runner’ stations making use of advanced technology. While 
the target for 2020 solar photovoltaic (“PV”) has been raised from 100 GW to 150 
GW, including 70 GW for distributed PV. Solar power industry is still in the spot 
light.

During the first half of 2016, the Group’s solar business was under stable 
operation. The Group’s four PV projects (i.e. Large-scale grid-connected PV power 
station project in Golmud, Qinghai; and 20-megawatt and 1.5-megawatt rooftop 
power station projects in Xuchang and Zhengzhou, Henan Province, 10-megawatt 
rooftop power station project in Rongcheng, Shandong Province) are all generating 
solar power stably, and the new projects of Shandong Longkou and Shandong 
Jining Phase I were completed late last year. The new projects generated electricity 
of approximately 3.8 million kilowatt-hours (“kWh”) and 5.0 million kWh in the first 
half respectively, further enriched the Group’s capacity in electricity generation. 
All solar projects have generated about 29.3 million kWh electricity in total, 
representing an increase of 61.6% year-on-year. Revenue from the solar projects 
also increased by 60.6% to approximately HK$26,694,000.

During the Period, Shandong Jining Phase II 28.8-megawatt project was 
successfully connected to the grid. The new project was approved by the 
government last year and will soon contribute to the Group’s total revenue.
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SIGNIFICANT INVESTMENTS
As at 30 June 2016, the Group recorded held-for-trading investments of 
approximately HK$2,211.7 million (31 December 2015: approximately HK$1,726.9 
million) and available-for-sale investments of approximately HK$978.1 million 
(31 December 2015: approximately HK$786.6 million). The Directors consider that 
investments with a carrying amount that account for more than 5% of the Group’s 
unaudited total assets as at 30 June 2016 as significant investments. Details of the 
significant investments are as follows:

Held-for-trading investments

Description of investment
Brief description
of the business

Number of 
shares

held as at
30 June 2016

Percentage 
held to

the total 
issued share

capital of 
the stock/

investments 
as at

30 June 2016

Investment 
cost/ capital 
owned as at

30 June 2016

Carrying
amount 

as at
30 June 2016

Percentage to
the Group’s

unaudited 
total assets 

as at
30 June 2016

HK$’000 HK$’000

Significant investments
Convoy Global Holdings 

Limited (stock code: 1019)
Independent financial advisory business, 

money lending business, proprietary 
investment business, asset 
management business and corporate 
finance advisory services.

1,483,788,000 9.93% 515,947 526,745 10.59% 

Town Health International 
Medical Group Limited 
(stock code: 3886)

Healthcare business investments; 
provision and management of 
medical, dental and other healthcare 
related services; investments and 
trading in properties and securities.

615,900,000 7.94% 780,654 782,193 15.73%

Other investments
Other listed shares 811,295 892,896 17.96%

Unlisted investment funds 
outside Hong Kong

10,052 9,366 0.19%

Listed debt securities outside 
Hong Kong

462 459 0.01%

2,118,410 2,211,659 44.48%
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Available-for-sale investments

Description of investment
Brief description
of the business

Number of 
shares

held as at
30 June 2016

Percentage 
held to

the total 
issued share

capital of 
the stock/

investments 
as at

30 June 2016

Investment 
cost/capital 
owned as at

30 June 2016

Carrying
amount 

as at
30 June 2016

Percentage to
the Group’s

unaudited 
total assets 

as at
30 June 2016

HK$’000 HK$’000

Significant investments
Tech Pro Technology 

Development Limited  
(stock code: 3823)

Manufacture and sale of LED lighting 
products and accessories, energy 
efficiency projects and provision 
of property sub-leasing and 
management services.

241,080,000 3.69% 292,211 605,110 12.17%

Other investments
Unlisted investment funds 

outside Hong Kong
457,661 372,989 7.50%

749,872 978,099 19.67%

BUSINESS OUTLOOK
During the first half of 2016, the overall development momentum in China 
has slowed down. Brexit and the United States general election also added 
uncertainties to the global market. Under such environment, the Hong Kong 
stock market experienced fluctuations. In the coming months, China will again 
face downward economic pressure, and this will bring challenges to the Group’s 
financial business.
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However, it is estimated by economists that China’s economy is still on track to 
grow by 6.5% in 2016 and 6.2% in 2017, based on the official GDP measure. This 
is at the low end of the government’s target of 6.5-7% growth in 2016 and annual 
growth of 6.5% in 2016-2020. The International Monetary Fund data shows that 
China has been the source of 35% of global growth over the past five years, and is 
forecasted to form 30% of growth until 2020. In addition, China’s renminbi (“RMB”) 
will join the benchmark Special Drawing Rights (“SDR”) currency basket. The 
joining of China’s RMB will increase RMB’s desirability as a reserve currency for 
investors globally. This may encourage central banks around the world to increase 
their holdings of the RMB and further bring about opportunities for the financial 
market in the Greater China region. At the same time, the Chinese government is 
considered to be very strong in dealing with potential financial problems; they have 
injected huge investment to the market during the last few years and are expected 
to provide support to the financial market again when needed. Backed by the 
Chinese market and leveraged on a deepened and tightened financial collaboration 
with the mainland, it is anticipated that the Hong Kong financial market will still be 
prosperous in the long run. This will bring opportunities to the Group’s financial 
business.

In regard to Hong Kong market, following the roll-out of Shanghai-Hong Kong 
Stock Connect, it is expected that Shenzhen-Hong Kong Stock Connect would 
be launched in the second half of 2016, cross-border investment activities 
will be encouraged and that will be the impetus to the picking up of the stock 
market. Shenzhen-Hong Kong Stock Connect will allow investors on both sides 
to conduct cross-border trading up to a certain monetary cap per day. Fund 
managers have been looking forward to the launch as they see that the Shenzhen 
pool is complementary to the Shanghai pool of stocks. The two pools will enable 
foreign investors to capitalise on the growth of companies at various stages in the 
economic cycle. It is expected that the roll out of the programme will help Hong 
Kong’s mid and small-cap stocks experience a bullish momentum.
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The Group is prudently optimistic about the financial market in the second half 
of 2016. With the aim of becoming a premier financial services provider in Hong 
Kong, the Group will further develop its financial services business, and will also 
expand its sales force. The Group will diversify its income revenue, with a focus on 
the development and expansion of its financial services business to cover merger 
and acquisition, asset management, margin and IPO financing, etc. The Group will 
work tirelessly to capture the business opportunities of the upcoming Shenzhen-
Hong Kong Stock Connect and RMB’s joining the benchmark SDR currency 
basket.

For the solar business, though the government policy is generally supportive 
towards renewable energy in China, the solar investors are facing with electricity 
curtailment, serious delay in subside payment and fierce competition from over-
supplied giant coal fire electricity generators. The Group will make prudent 
decisions according to the market environment. In the long run, the Group will set 
financial business as its developing core.

The Company announced on 19 August 2016 the disposal of 30% interest in 
its PRC solar business for the consideration of HK$34,500,000. The Directors 
consider that the disposal will enable the Group to shift the resources from the 
solar energy business to the financial services business of the Group in which the 
Group has been continuously putting more efforts and resources. On the other 
hand, the Directors are of the view that the disposal will allow the Company to 
realise part of its investment in the solar business at a reasonable price and is in 
the interest of the Company. The Company intends to use the net proceeds from 
the disposal for general working capital of the Group and/or its financial services 
business.

LIQUIDITY AND FINANCIAL RESOURCES
As at 30 June 2016, the Group held cash and cash equivalents of approximately 
HK$403,834,000 (31 December 2015: approximately HK$461,301,000). Net 
current assets amounted to approximately HK$2,302,366,000 (31 December 
2015: approximately HK$2,470,199,000). Current ratio (defined as total current 
assets divided by total current liabilities) was 3.14 times (31 December 2015: 4.30 
times).
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The gearing ratio of the Group (defined as total liabilities to total assets) was 
approximately 25.6% (31 December 2015: 21%).

As at 30 June 2016, the Group had outstanding bank and other borrowings 
of approximately HK$712,026,000 (31 December 2015: approximately 
HK$437,774,000). As the Group’s bank balances and borrowings were 
denominated in Hong Kong dollars and RMB, risk in exchange rate fluctuation 
would not be material. The bank and other borrowings bore interest at prevailing 
market rates and were repayable in accordance with the relevant loan agreements.

CAPITAL STRUCTURE
As at 30 June 2016, the Group had shareholders’ equity of approximately 
HK$24,264,000 (31 December 2015: approximately HK$195,904,000).

On 31 March 2016, the Company allotted and issued 755,900,000 new pre-
consolidated shares of the Company, at the price of HK$0.0374 per share, 
pursuant to the exercise of share options under the share option scheme adopted 
by the Company on 4 June 2013.

On 15 February 2016, the Board proposed to implement the capital reorganisation 
(the “Capital Reorganisation”) which involve (i) the share consolidation of 10 pre-
consolidated shares into 1 share of HK$0.10; (ii) the reduction of the share capital 
of the Company whereby the par value of each of the then issued consolidated 
shares of HK$0.10 each was reduced from HK$0.10 to HK$0.01 each by 
cancelling the paid-up capital of the Company to the extent of HK$0.09 on each 
of the then issued consolidated share; (iii) the credits arising in the books of the 
Company from (a) the cancellation of any fraction in the issued share capital of 
the Company which may arise from the share consolidation; and (b) the capital 
reduction, which in aggregate, amount to HK$176,313,846.11 would be credited 
to the contributed surplus account of the Company within the meaning of the 
Companies Act; and (iv) immediately following the capital reduction, each of the 
then authorised but unissued consolidated shares of par value of HK$0.10 each 
were sub-divided into 10 new shares of par value of HK$0.01 each. The Capital 
Reorganisation was duly passed as a special resolution by the shareholders of the 
Company at the special general meeting of the Company held on 5 April 2016. 
The Capital Reorganisation had become effective on 6 April 2016. Further details 
of the Capital Reorganisation are set out in the circular of the Company dated 
9 March 2016 and the announcements of the Company dated 15 February 2016 
and 5 April 2016.
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On 4 May 2016, the Company allotted and issued 391,800,000 placing shares 
of HK$0.01 each in the share capital of the Company, at the placing price 
of HK$0.238 per placing share, pursuant to the placing agreement dated 
12 April 2016 and the general mandate granted to the Directors at the special 
general meeting held on 29 January 2016, details of which are disclosed in the 
announcement of the Company dated 12 April 2016.

CHARGES ON GROUP ASSETS
As at 30 June 2016, certain Group’s held-for-trading investments and available-
for-sale investments with a carrying value of approximately HK$989,313,000 
(31 December 2015: HK$452,122,000) and HK$605,111,000 (31 December 2015: 
HK$139,830,000) respectively were pledged to secure general bank facilities 
granted to the Group.

EMPLOYEES AND REMUNERATION POLICY
As at 30 June 2016, the Group employed approximately 98 employees. The Group 
continues to maintain and upgrade the capabilities of its workforce by providing 
them with adequate and regular training. The Group remunerates its employees 
mainly based on industry practices and individual’s performance and experience. 
On top of regular remuneration, discretionary bonus and share options may 
be granted to eligible staff by reference to the Group’s performance as well as 
individual’s performance.
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OTHER INFORMATION
 

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND 
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND 
DEBENTURES
As at 30 June 2016, the interests and short positions of the Directors and the 
chief executive of the Company in the shares, underlying shares and debentures 
of the Company or any of its associated corporations (within the meaning of Part 
XV of the Securities and Futures Ordinance (the “SFO”)) as recorded in the register 
required to be kept by the Company pursuant to section 352 of the SFO, or as 
otherwise notified to the Company and The Stock Exchange of Hong Kong Limited 
(the “Stock Exchange”) pursuant to the Model Code for Securities Transactions by 
Directors of Listed Issuers (the “Model Code”) were as follows:

Long positions in the shares of the Company

Name of Director Capacity

Number 
of shares of

the Company

Approximate % 
of the issued 

share capital of 
the Company as 
at 30 June 2016

Mr. Kwok Sze Yiu, Gordon Beneficial owner 19,590,000 0.81%

Dr. Tang Sing Hing, Kenny Beneficial owner 2,300,000 0.09%

Mr. Ng Tang Beneficial owner 19,500,000 0.80%

Save as disclosed above, as at 30 June 2016, none of the Directors or the chief 
executive of the Company had any interests or short positions in the shares, 
underlying shares or debentures of the Company or any of its associated 
corporations (within the meaning of Part XV of the SFO) as recorded in the register 
required to be kept by the Company pursuant to section 352 of the SFO, or as 
otherwise notified to the Company and the Stock Exchange pursuant to the Model 
Code.
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SHARE OPTIONS
(a) 2003 Share Option Scheme

The share option scheme adopted by the Company on 17 November 2003 
(the “2003 Share Option Scheme”), for the primary purpose of providing 
incentives to Directors and employees. Under the 2003 Share Option Scheme, 
the Company may grant options to eligible persons, including Directors and 
directors of the subsidiaries of the Company, to subscribe for shares of the 
Company.

Pursuant to an ordinary resolution passed at the annual general meeting of 
the Company held on 4 June 2013, the Company terminated the 2003 Share 
Option Scheme. The share options granted under the 2003 Share Option 
Scheme prior to its termination shall continue to be valid and exercisable in 
accordance with the terms of the 2003 Share Option Scheme.

Details of the share options granted by the Company under the 2003 Share 
Option Scheme to the employees of the Company and the movements in such 
holdings during the six months ended 30 June 2016 were as follows:

Number of share options

Date of 
grant

Exercise 
period

Exercise price 
per share 

before capital 
reorganisation

Exercise price 
per share 

after capital 
reorganisation

Outstanding 
as at 

1 January 2016

Granted 
during 

the period

Exercised 
during 

the period

Cancelled/
lapsed during 

the period

Adjusted 
upon capital 

reorganisation

Outstanding 
as at 

30 June 2016
(Note) (Note) (Note)

HK$ HK$

9/10/2007 9/10/2007 to 
8/10/2017

28.04 280.40 2,011,764 – – – (1,810,588) 201,176

18/4/2008 18/4/2008 to 
17/4/2018

16.28 162.80 105,919 – – – (95,328) 10,591

Total: 2,117,683 – – – (1,905,916) 211,767

Note: The exercise price was adjusted as a result of the capital reorganisation (the 
“Capital Reorganisation”) approved by the shareholders of the Company at the 
special general meeting of the Company held on 5 April 2016 which involved, 
among other steps, (i) the share consolidation of 10 pre-consolidated shares into 
1 share of HK$0.10 and (ii) the reduction of the share capital of the Company 
whereby the par value of each of the then issued consolidated shares of 
HK$0.10 each was reduced from HK$0.10 to HK$0.01 each by cancelling the 
paid-up capital of the Company to the extent of HK$0.09 on each of the then 
issued consolidated share and thereby creating the shares and the Capital 
Reorganisation became effective on 6 April 2016.
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SHARE OPTIONS (Continued)
(b) 2013 Share Option Scheme

A new share option scheme was approved and adopted by the shareholders 
of the Company at the annual general meeting of the Company held on 4 June 
2013 (the “2013 Share Option Scheme”), for the primary purpose of providing 
incentives to Directors and employees. Under the 2013 Share Option Scheme, 
the Company may grant options to eligible persons, including Directors and 
directors of the subsidiaries of the Company, to subscribe for shares of the 
Company.

Details of the share options granted by the Company under the 2013 Share 
Option Scheme to the Directors and employees of the Company and the 
movements in such holdings during the six months ended 30 June 2016 were 
as follows:

Number of share options

Name or category 
of participant Date of grant

Exercise 
period

Exercise price 
per share 

before capital 
reorganisation

Exercise price 
per share 

after capital 
reorganisation

Outstanding 
as at 

1 January 2016

Granted 
during 

the period

Exercised 
during 

the period

Cancelled/
lapsed during 

the period

Adjusted 
upon 

capital 
reorganisation

Outstanding 
as at 

30 June 2016
(Note 1) (Note 1) (Notes 2 & 4) (Notes 3 & 4) (Note 1)

HK$ HK$

Directors
Mr. Kwok Sze Yiu,  

Gordon
21/1/2016 21/1/2016 to 

20/1/2018
0.0374 N/A – 195,900,000 (195,900,000) – N/A –

Dr. Tang Sing Hing,  
Kenny

21/1/2016 21/1/2016 to 
20/1/2018

0.0374 N/A – 23,000,000 (23,000,000) – N/A –

Mr. Ng Tang 21/1/2016 21/1/2016 to 
20/1/2018

0.0374 N/A – 195,000,000 (195,000,000) – N/A –

Employees 21/1/2016 21/1/2016 to 
20/1/2018

0.0374 N/A – 342,000,000 (342,000,000) – N/A –

Sub-total: – 755,900,000 (755,900,000) – N/A –

Employees (Note 5) 14/4/2015 14/7/2015 to 
13/7/2017

0.297 2.97 243,031,250 – – – (218,728,125) 24,303,125

Total: 243,031,250 755,900,000 (755,900,000) – (218,728,125) 24,303,125
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SHARE OPTIONS (Continued)
(b) 2013 Share Option Scheme (Continued)

Notes:

(1) The exercise price was adjusted as a result of the Capital Reorganisation approved 

by the shareholders of the Company at the special general meeting of the Company 

held on 5 April 2016 which involved, among other steps, (i) the share consolidation 

of 10 pre-consolidated shares into 1 share of HK$0.10 and (ii) the reduction of the 

share capital of the Company whereby the par value of each of the then issued 

consolidated shares of HK$0.10 each was reduced from HK$0.10 to HK$0.01 

each by cancelling the paid-up capital of the Company to the extent of HK$0.09 on 

each of the then issued consolidated share and thereby creating the shares and the 

Capital Reorganisation became effective on 6 April 2016.

(2) The closing price of the shares of the Company on the business day immediately 

preceding the date of grant on 21 January 2016 was HK$0.34 (adjusted for the 

Capital Reorganisation in April 2016) per share. The weighted average fair value of 

the share options granted during the period determined pursuant to the Binomial 

Option Pricing Model was HK$0.11 (adjusted for the Capital Reorganisation in April 

2016) per share option.

(3) The closing price of the shares of the Company on the business day immediately 

preceding the date on which the share options were exercised during the period 

was HK$0.34 (adjusted for the Capital Reorganisation in April 2016) per share.

(4) The number of share options have not been adjusted for the Capital Reorganisation 

which became effective on 6 April 2016.

(5) Mr. Siu Kam Chau and Mr. Liu Guangdian resigned as the executive directors of 

the Company with effect from 1 February 2016. As at 1 January 2016, each of 

Mr. Siu and Mr. Liu has 24,303,125 (Note 4) outstanding share options. And no 

share options were granted, exercised, cancelled or lapsed during the period.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL 
SHAREHOLDERS/OTHER PERSONS
So far as is known to any Director or chief executive of the Company, as at 
30 June 2016, the following shareholders (other than the Directors or chief 
executive of the Company) had interests or short positions in the shares or 
underlying shares of the Company which would fall to be disclosed to the 
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which 
were recorded in the register required to be kept by the Company under section 
336 of the SFO, or as otherwise notified to the Company and the Stock Exchange:

Long positions in shares of the Company

Name of shareholder Capacity

Number of 
shares of 

the Company 
(Note 1)

Approximate % 
of the issued 
share capital 

of the Company 
as at 30 June 

2016 
(Note 2)

Wong Ka Man Beneficial owner 194,694,000 8.02%

China Mobile Games and 
Entertainment Group LTD.

Beneficial owner 176,994,000 7.29%

Notes:

(1) The number of shares held by the respective shareholders have been adjusted as a 

result of the Capital Reorganisation which became effective on 6 April 2016.

(2) The percentage of shareholding is calculated with reference to the Company’s number of 

shares in issue as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, there was no other person (other 
than the Directors or chief executive of the Company) who had any interest or 
short position in the shares or underlying shares of the Company which would fall 
to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part 
XV of the SFO, or which were recorded in the register required to be kept by the 
Company under Section 336 of the SFO, or as otherwise notified to the Company 
and the Stock Exchange.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S 
LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or redeemed any 
of the Company’s listed securities during the six months ended 30 June 2016.

CORPORATE GOVERNANCE
The Company endeavours in maintaining good corporate governance for the 
enhancement of shareholders’ value. The Company has complied with all the 
applicable code provisions in the Corporate Governance Code set out in Appendix 
14 to the Rules Governing the Listing of Securities on The Stock Exchange of 
Hong Kong Limited (the “Listing Rules”) throughout the six months ended 30 June 
2016.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the Model Code set out in Appendix 10 to the Listing 
Rules as the code of conduct regarding securities transactions by the Directors. 
Having made specific enquiry of the Directors, the Directors have complied with 
the required standard set out in the Model Code throughout the six months ended 
30 June 2016.

AUDIT COMMITTEE
The audit committee currently comprises three independent non-executive 
Directors, namely Mr. Chan Chi Yuen (the chairman of the audit committee), 
Mr. Chik Chi Man and Mr. Lam Wing Tai. The audit committee has reviewed with 
the management the accounting principles and practices adopted by the Group 
and discussed the internal control and financial reporting matters including the 
review of the unaudited condensed consolidated financial statements of the Group 
for the six months ended 30 June 2016.
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DISCLOSURE OF DIRECTORS’ INFORMATION UNDER RULE 
13.51B(1) OF THE LISTING RULES

Name of Director Details of Changes

Mr. Lam Wing Tai – appointed as the company secretary of Worldgate 
Global Logistics Ltd (stock code: 8292), a 
company listed on the Stock Exchange since 
6 July 2016.

On behalf of the Board
Jun Yang Financial Holdings Limited

Kwok Sze Yiu, Gordon
Chairman

Hong Kong, 26 August 2016
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