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Financial Highlights 1 i =

For the six months ended 30 June

B Z6H30H1L<EA
2016 2015 Variance
RMB’000 RMB’000 el
AR®TRT ARBTT %
(Unaudited) (Unaudited) (approximately)
(RBER) (CREER) (#49)
Revenue A 2,562,743 2,620,511 (2.2)
Profit attributable to equity ZIN/NEI 7 SY =N
holders of the Company FEMRFE 151,010 196,079 (23.0)
RMB RMB
AR AR
Earnings per share FRRAR 0.15 0.20 (25.0)

For the six months ended 30 June
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Independent Review Report 1§37 Z R 3H &

e

To the board of directors of CPMC Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the accompanying interim financial
information set out on pages 7 to 43, which comprises the
condensed consolidated statement of financial position of
CPMC Holdings Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) as at 30 June 2016 and the
related condensed consolidated statement of profit or loss,
condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the
six months period then ended, and explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”). The directors of the Company are responsible
for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.
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Independent Review Report &3 HFR &

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the accompanying interim
financial information is not prepared, in all material respects, in
accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

24 August 2016
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Condensed Consolidated Statement of Profit or Loss fBR 4 S B K

For the six months ended 30 June 2016 & 2201696 830H 1F7~ & A

For the six months
ended 30 June

BZ6H30HLLAEA
2016 2015
Notes RMB’000 RMB’000
HiaE AR®T T ARETTT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)
REVENUE WA 4 2,562,743 2,620,511
Cost of sales $HE R AR 5 (2,070,643) (2,133,411)
Gross profit EF 492,100 487,100
Other income and gains — net HAW A R s — 558 4 14,620 49,245
Selling and marketing expenses HE NREHEE R (127,370) (124,003)
Administrative expenses THER (142,471) (129,415)
Finance costs %8 A (27,918) (19,474)
PROFIT BEFORE INCOME TAX R AT 15 %% A0 F 8 208,961 263,453
Income tax expense FriS Rt 5 = 7 (55,746) (65,592)
PROFIT FOR THE PERIOD HA 8 R 5 153,215 197,861
Attributable to: FEMS -
Equity holders of the Company /NG i 0=V =N 151,010 196,079
Non-controlling interests FEFER = 2,205 1,782
153,215 197,861
EARNINGS PER SHARE AAREBRBRAFEA
ATTRIBUTABLE TO ELRERAER
ORDINARY EQUITY
HOLDERS OF THE COMPANY 9
Basic (RMB) EX (ARE¥TT) 0.15 0.20
Diluted (RMB) e (AR®T) 0.15 0.20
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Condensed Consolidated Statement of Comprehensive Income

ERGRe2ERER

For the six months ended 30 June 2016 & 2201696 830H 1F7~& A

For the six months
ended 30 June

BZ6H30HLLAEA
2016 2015
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
PROFIT FOR THE PERIOD AR A 153,215 197,861
OTHER COMPREHENSIVE (LOSS)/ Htt2mE (F8) WA
INCOME
Other comprehensive (loss)/income to REBEEEFH D EEERZ
be reclassified to profit or loss Hipz2m (EE), WA :
in subsequent periods:
Exchange differences on translation of HEBINETSRE 2 [EH =58
foreign operations (50,925) 865
OTHER COMPREHENSIVE (LOSS)/ HEHMZE (BB),
INCOME FOR THE PERIOD, WA (BHMERHE)
NET OF TAX (50,925) 865
TOTAL COMPREHENSIVE MEHAmAEE
INCOME FOR THE PERIOD WA 4R 102,290 198,726
Attributable to: FE1h
Equity holders of the Company KRB AFE A 100,085 196,944
Non-controlling interests FEIERRRE RS 2,205 1,782
102,290 198,726
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Condensed Consolidated Statement of Financial Position

ERGERHRRR

As at 30 June 2016 201646 H30H

2016 2015
30 June 31 December
6H30H 12H31H
Notes RMB’000 RMB’000
BtaE ARMET T ARETTT
(Unaudited) (Audited)
(REER) (feE=Z)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BENEE 10 3,891,347 3,846,023
Prepaid land lease payments FEft LA E K 11 281,465 258,340
Deposits for purchase of items of B EYE - BEK
property, plant and equipment REEBNES 103,967 39,530
Goodwill SES 207,951 207,951
Other intangible assets HipmEEE 35,085 37,518
Deferred tax assets RIEFHIEE E 21,837 20,480
Prepayments SELNEN 10,549 14,825
Total non-current assets IR EE 4,552,201 4,424,667
CURRENT ASSETS RBEE
Inventories FE 636,684 690,556
Trade and bills receivables =N A ANES 12 1,627,244 1,364,107
Prepayments, deposits and B ek
other receivables H h FE UK 281,919 324,042
Pledged deposits R ERER N 22,857 44,418
Cash and cash equivalents BeRIREEEY 902,224 995,928
Total current assets BRENEE 3,470,928 3,419,051
CURRENT LIABILITIES REEE
Trade and bills payables E S RENARENEE 13 671,584 597,291
Other payables and accruals HipEN R R EETIER 250,120 274,986
Interest-bearing bank borrowings £t S R1TIE X 1,259,928 N
Tax payable FEFHIE 22,036 18,494
Total current liabilities P = 2,203,668 890,771
NET CURRENT ASSETS REEEFRE 1,267,260 2,528,280
TOTAL ASSETS LESS HEERRBEME
CURRENT LIABILITIES 5,819,461 6,952,947
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Condensed Consolidated Statement of Financial Position (continued)

BRGRE MR R (R)

As at 30 June 2016 2016565308

2016 2015
30 June 31 December
6H30H 12H31H
Note RMB’000 RMB’000
Kt ARET T ARET T
(Unaudited) (Audited)
(REEZ) (8&5E%)
TOTAL ASSETS LESS REERABERE
CURRENT LIABILITIES 5,819,461 6,952,947
NON-CURRENT LIABILITIES FERBEE
Interest-bearing bank borrowings T ERITER 1,392,552 2,597,440
Deferred tax liabilities BEEFHIBEE 14,318 15,027
Government grants BT #E Bh 6,103 16,537
Total non-current liabilities RIETBAR 1,412,973 2,629,004
Net assets HEE 4,406,488 4,323,943
EQUITY =
Equity attributable to equity BRATRBREREFEEA
holders of the Company FEihER
Share capital iz 15 2,336,168 2,336,168
Reserves i 1,956,451 1,876,111
4,292,619 4,212,279
Non-controlling interests FiERER 113,869 111,664
Total equity BRERS 4,406,488 4,323,943
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Condensed Consolidated Statement of Changes in Equity

BRGEREZDR

For the six months ended 30 June 2016 & 2201696 830H 1F7~ & A

Attributable to equity holders of the Company

ERFARAEEAELR
Exchange Non-
Share  Share option Capital ~ Statutory fluctuation Retained controlling Total
capital reserve  reserves  reserves reserve profits Total  interests equity
EXR®
Kx  BREGE EARE  iERE L L) fit FERER s
Notes RMB’000 RMB'000  RMB'000  RMB’000  RMB’000 RMB'000  RMB'000  RMB'000  RMB’000
it AR®TR  ARETR ARETR ARETR ARETn  ARETR ARETR ARBTn ARETn
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(#E8%)  (REFR) (REER) (REBR) (REER)  (REER) (ROBR) (REER) (REER)
Asat 1 January 2015 #0151 718 2,336,168 1,473 245,663 243,867 293 1,309,676 4,137,140 100451 4,237,591
Profit for the period e - - - - - 196,079 196,079 1,782 197,861
Other comprehensive income HEAHRERA
for the period:
Exchange differences on tranglation REBNERE BN ZE
of foreign operations - - - - 865 - 865 = 865
Total comprehensive income BHAERAZER
for the period - - - - 865 196,079 196,944 1,782 198,726
Acquisition of subsiciaries EAKNBAR - - - - - - - 9,178 9,178
Equity-setiled share option EnsERREDS
arrangements 16 = 218 = = = = 218 = 218
2014 finel dividend declred BER0UERSRE - - - - - 04939 (24939 - (49%)
As at 30 June 2015 #2015%56A308 2,336,168 1,691 245,663 243,867 1,158 1,480,816 4,309,363 41 4,420,774
As at 1 January 2016 R2016E1A18 2,336,168 1,922 245,663* 311,641 (143,074 1,459,950* 4,212,279 111,664 4,323,943
Proft for the period 55l - - - - - 151,010 151,010 2205 153215
Other comprehensive loss BHAM2ERE:
for the period:
Exchange differences on translation BERNEHRR BN R
of foreign operations - - - - (50,925) - (50,925) - (50,925)
Total comprehensive (loss)/income HH2E (5B)/ Witz a8
for the period - - - - (50,925) 151,010 100,085 2,205 102,290
Equity-setiled share option arrangements R EERERH 16 - 206 - - - - 206 - 206
Appropriation to the Statutory reserves  EEEEEEE - - - 182 - (132) - - -
2015 final dividend declared BERSERERS - - - - - (19,951 (19951) - (19951)
s 8t 30 June 2016 Ro016%63308 2,3%,168 o108 25660 7T (193999F 1590886 4202619 113869 4406488
* These reserve accounts comprise the consolidated * ZEREER B B ERRLR S MK R
reserves of RMB1,956,451,000 (31 December 2015: H4R & Rt AR #1,956,451,0007T (2015
RMB1,876,111,000) in the condensed consolidated F12A318 : AR¥1,876,111,0007T) °

statement of financial position.

11
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Condensed Consolidated Statement of Cash Flows 4G4 RER

For the six months ended 30 June 2016 & 2201696 830H 1F7~& A

For the six months
ended 30 June

HZ6H30B LLAEA
2016 2015
Notes RMB’000 RMB’000
HizE ARET T ARETTT

(Unaudited) (Unaudited)
(RBER) (Rg&EZ)

CASH FLOWS FROM RETHELECHESRE
OPERATING ACTIVITIES
Profit before income tax R PSR AL 208,961 263,453
Adjustments for: TAEE -
Finance costs P58 6 27,918 19,474
Interest income A2 WA 4 (4,925) (10,931)
Write-off of intangible assets i sE R B E - 35
Loss on disposal of HEME BEX&
items of property, RAEIEE EE
plant and equipment 4 2,696 3,664
Depreciation e 5 131,415 117,478
Amortisation of land 1 Hb A & SR 5
lease payments 9] 3,322 3,089
Amortisation of other H b A E#SE
intangible assets 9] 2,433 2,458
Impairment of trade receivables B WK
and other receivables H i el FORE 5 3,607 175
Provision against inventories FEEME & 400 -
Amortisation of government IR JFF i B 8
grants (10,509) -
Foreign exchange differences, net  [& ¥, 1825 %58 4 6,937 (7,504)
Equity-settled share A E RN
option expense %) 206 218
372,461 391,609
Decrease in inventories FERD 53,472 76,617
Increase in trade and Y & ES S
bills receivables (263,586) (242,777)
Decrease in prepayments, AN e REAM
deposits and other receivables A E ST 43,642 18,361
Decrease/(increase) in BB EZORLD (3 0)
pledged deposits 11,419 (22,465)
Increase in trade and bills payables & 5 &3k & FER Z 4G N 74,293 85,683
Decrease in other payables and H 4th FE A R R FE ST ROR A
accruals (39,697) (48,583)
Cash generated from operations WEBELE IS 252,004 258,445
Interest paid B FE (27,918) (19,474)
Mainland China tax paid BT B A IR (54,270) (52,514)
Net cash flows from operating LR EE

activities ZIREMEFE 169,816 186,457
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Condensed Consolidated Statement of Cash Flows (continued)

BRGERERER (R)

For the six months ended 30 June 2016 & 2201696 830H 1F7~ & A

For the six months
ended 30 June

B Z6HA30HL<EA
2016 2015
Note RMB’000 RMB’000
it ARET T ARBFIT
(Unaudited) (Unaudited)
(REBER) (REEZ)
CASH FLOWS FROM RETHELEZHESRE
INVESTING ACTIVITIES
Interest received B UFE 4 4,925 10,931
Purchases of items of property, BEYE MENMREBEB
plant and equipment (175,519) (251,907)
(Increase)/decrease in deposits BEME  BEMEEEE
for purchase of items of property,  B&%& (3&), F
plant and equipment (64,437) 12,380
Additions to prepaid land lease TEA T b FH & g AN
payments (26,847) -
Proceeds from disposal of items HEME  BEM
of property, plant and equipment %418 B FT{5 508 1,661 1,874
Additions to other intangible assets E {th £ 2 & E & N - (1,1083)
Receipt of government grants 2R AT # B 3,519 9,616
Acquisition of subsidiaries BAKB AR (4,000) (84,189
Net cash flows used in WEEBFAZ
investing activities REREF (260,698) (302,398)
CASH FLOWS FROM RMETBHELEZRERE
FINANCING ACTIVITIES
Dividends paid BIRE - (24,939
Net cash flows used in BB EEATH
financing activities ZHEeMEFE - (24,939)
NET DECREASE IN CASH AND RERESZEZEYRLD
CASH EQUIVALENTS =] (90,882) (140,880)
Cash and cash equivalents R RREEEY
at beginning of period 995,928 1,004,706
Effect of foreign exchange rate FE R E) &R
changes, net (2,822) 6,209
CASH AND CASH EQUIVALENTS HiXBE&RESEEY
AT END OF PERIOD 902,224 870,035
ANALYSIS OF BALANCES OF CASH B & RESZEEY
AND CASH EQUIVALENTS HEERD
Cash and bank balances B4 RIRTTHES 444,456 393,475
Deposits in COFCO Finance KA AER AR
Company Limited (“COFCO (ThEysl) (B
Finance”), a subsidiary of SEERATNHEBRR)
COFCO Corporation ZIFER 457,768 366,961
Non-pledged time deposits with BARREREHAE D
original maturity of less than R=1E A Z &
three months when acquired TR - 109,599
Cash and cash equivalents as MG S BRI &R
stated in the condensed LSRR aRERER
consolidated statement of EIzBHe Rk
financial position and BeEEY
the condensed consolidated
statement of cash flows 902,224 870,035

13
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Notes to the Condensed Consolidated Interim Financial Information

MG E AR B AR

30 June 2016 201656 H30H

CORPORATE INFORMATION

CPMC Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. On 16
November 2009, the Company listed its shares on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of
the Company is located at 33/F, COFCO Tower, 262
Gloucester Road, Causeway Bay, Hong Kong.

The Company is an investment holding company. The
Company and its subsidiaries (collectively, the “Group”)
are principally engaged in the manufacture of packaging
products including beverage cans, food cans, aerosol
cans, metal caps, printed and coated tinplates, steel
barrels, round and square shaped cans and plastic
packaging in the People’s Republic of China (the “PRC”
or “Mainland China”).

As at 31 December 2015, the Company was a subsidiary
of COFCO (Hong Kong) Limited (“COFCO (Hong Kong)”),
a company incorporated in Hong Kong and ultimately
held by COFCO Corporation (“COFCQO”). COFCO is a
state-owned enterprise registered in the PRC.

On 27 January 2016, COFCO (Hong Kong) sold and
Bt BERMDABR A A (ORG Packaging Co. Ltd.*)
(“ORG Packaging”), a company incorporated in the
PRC and listed on the Shenzhen Stock Exchange,
purchased 269,341,200 shares of the Company (the
“Share Transfer”). Immediately following the completion
of the Share Transfer and as at 30 June 2016, (i) COFCO
(Hong Kong) beneficially holds approximately 33.15%
of the issued shares of the Company and remains as
the single largest shareholder of the Company; and (ii)
ORG Packaging beneficially holds approximately 27 %
of the issued shares of the Company and becomes a
substantial shareholder of the Company.

* For identification purpose only.
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Notes to the Condensed Consolidated Interim Financial Information

BRGE AN B ERIE

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated interim financial information
is prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public
Accountants.

The condensed consolidated interim financial information
does not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s financial
statements for the year ended 31 December 2015.

The financial information relating to the financial
year ended 31 December 2015 that is included in
the condensed consolidated financial statements
as comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that financial year but is derived from
those financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2015 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

30 June 2016 201646 H30H
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IEFE 2 BHE -
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Notes to the Condensed Consolidated Interim Financial Information

MG E AR B AR

30 June 2016 201656 H30H

2. BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(CONTINUED)

The accounting policies and basis of preparation
adopted in the preparation of the interim financial
information are the same as those used in the annual
financial statements of the Group for the year ended 31
December 2015, except in relation to the following new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) that
affect the Group and are adopted for the first time for
the current period’s financial information:

HKFRS 14 Regulatory Deferral
Accounts
Amendments to HKFRS 10 Sale or Contribution of
and HKAS 28 (2011) Assets between an

Investor and its Associate
or Joint Venture
Amendments to HKFRS 10, Investment Entities: Applying
HKFRS 12 and the Consolidation
HKAS 28 (2011) Exception

Amendments to HKFRS 11 Accounting for Acquisitions
of Interests in Joint
Operations

Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16 Clarification of Acceptable

and HKAS 38 Methods of Depreciation
and Amortisation
Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Amendments to HKAS 27 Equity Method in Separate

(2011) Financial Statements
Annual Improvements Amendments to a number
2012-2014 Cycle of HKFRSs

The adoption of the above HKFRSs has had no significant
impact on the Group’s condensed consolidated interim
financial information.

MAEEEREETER (&)

fRELR EIE IS E R TR A 2 5T
REmBEEEEARNEEHE2015
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BB BFERIFE 285 AREEPEZ
(20114) (E574) BHEEL &
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Notes to the Condensed Consolidated Interim Financial Information

OPERATING SEGMENT INFORMATION

For management purposes, the Group has one operating

segment of packaging products, which can be analysed

by three business units based on their products and

services as follows:

(@)

Tinplate packaging — the Group uses tinplate as
the main raw material for its tinplate packaging
products, which include three-piece beverage
cans, food cans (including milk powder cans),
aerosol cans, metal caps, printed and coated
tinplates, steel barrels, round and square shaped
cans and other metal packaging;

Aluminum packaging — the Group uses aluminum
as the main raw material for its aluminum
packaging products, which mainly consist of
two-piece beverage cans and one-piece cans;
and

Plastic packaging — the Group’s plastic packaging
products are mainly used for milk bottles,
shampoo bottles, plastic devices of electronic
products, daily use hardware, package printing,
sports drink bottles and related plastic-made
products.

BRGE AN B ERIE

30 June 2016 201646 H30H

REEMS  AREE—RAKLED
M-—BREM IZEERNMRE
BA=ZEEBEM T

@ BAOFHEK-AKEERS
NEEREFSNEBEEM
MEZRME EmBRE=
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fhEEEX

(b) B - AEEFHARAE
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Notes to the Condensed Consolidated Interim Financial Information

MG E AR B AR

30 June 2016 201656 H30H

3. OPERATING SEGMENT INFORMATION
(CONTINUED)

Management monitors the results of the Group’s
business units separately for the purpose of making
decisions about resource allocation and performance
assessment. Business unit performance is evaluated
based on revenue, as explained in the table below:

reariEs (&)

B E B R AR B
S48 - LAE RS B R R BT
R o RSB MERBRAL
T3Pk - TR

For the six months
ended 30 June

HZ6H30H1LA<@EA
2016 2015
RMB’000 RMB’000
AR®T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Tinplate packaging BHEeE 1,288,131 1,312,800
Aluminium packaging Bl E 1,078,459 1,072,822
Plastic packaging BRe K 196,153 234,889
2,562,743 2,620,511

Geographical information 1 15 & B

As the Group’s major operations and customers are
located in Mainland China, no further geographical
segment information is provided.

HAAEENEEXE TP
R BIARE - MBI — P/
I BEH o
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BRGE AN B ERIE

30 June 2016 201646 H30H

REVENUE, OTHER INCOME AND 4. WA Et AR W= —
GAINS - NET HEE

WAEHRMEEmMERFE -
RINBEERE ST

Revenue represents the net invoiced value of goods
sold, after allowances for returns and trade discounts
during the period.

AT YA - E AU A KOF U 25 7

An analysis of revenue, other income and net gains is

as follows: T
For the six months
ended 30 June
BZ6H30HLLAEA
2016 2015
RMB’000 RMB’000
AR¥T ARETTT
(Unaudited) (Unaudited)
(RBEZ) (RE&EZ)
Revenue KA
Sale of goods HEE M 2,562,743 2,620,511
Other income Hibr A
Bank interest income SRITR B UL A 2,172 8,639
Interest income from COFCO R BRI ERF B A
Finance (Note 19(a)) (Kt 19(a) 2,753 2,292
Government grants* B 7 B 16,230 32,298
21,155 43,229
Gains/(losses) - net W (BBR) - 38
Loss on disposal of items of HEWE - BER
property, plant and equipment RAETE B MEE
(Note 10) (#faF10) (2,696) (3,664)
Foreign exchange differences, net P& 5 185 558 (6,937) 7,504
Other gains HAitolzs 3,008 2,176
(6,535) 6,016
14,620 49,245
* The government grants are granted by the PRC’s local = B TR B E s T T

authority to support local companies. There are no
unfulfilled conditions or contingencies relating to these
grants.

AR5 E AR o 45 Lo R I 4
R ARZRR R HRBER -
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MG E AR B AR

30 June 2016 201646 H30H

5.

PROFIT BEFORE INCOME TAX 5.

The Group’s profit before income tax is arrived at after

charging/(crediting):

B BT 15 B A R &

AEE R PrSHAT R &G,/
(FFA) A NIEBRER

For the six months
ended 30 June

HZ6H30HLLAEA
2016 2015
RMB’000 RMB’000
ARETR ARBTT
(Unaudited) (Unaudited)
(REERZ) (REERZ)
Cost of inventories sold EHEFEKK 2,086,114 2,134,257
Realised and unrealised fair value gains of TESMTABEREK
derivative financial instruments, RER N FEMEFH
net (Note 14) (Biz14) (15,871) (846)
Provision against inventories FERE 400 =
Cost of sales HEKAR 2,070,643 2,133,411
Depreciation e 131,415 117,478
Amortisation of land lease payments 1 3 S R £ 3,322 3,089
Amortisation of other intangible assets H & i 2,433 2,458
Minimum lease payments under KEMETHRERS
operating leases 8,985 10,111
Impairment of trade receivables and B REMG R EA
other receivables R E 3,607 175
Employee benefit expense EERNER
(including directors’ remuneration): (BEEEM2)
Wages and salaries TERFE 244,839 222,756
Pension scheme contributions RIS B 24,015 20,751
Other benefits H At 3 A 14,581 14,216
Equity-settled share option expense e fE H R Y 206 218
283,641 257,941




Interim Report 2016 A1 HiER &

Notes to the Condensed Consolidated Interim Financial Information

BRGE AN B ERIE

30 June 2016 201646 H30H

6. FINANCE COSTS 6. HKEH

An analysis of finance costs is as follows:

N STBERDN

For the six months
ended 30 June

HZ6H30H 1L EA
2016 2015
RMB’000 RMB’000
AR®ET T ARBTIT
(Unaudited) (Unaudited)
(REBER) (REEEZ)

Interest on: FE

Bank loans RITER 34,940 26,519
Finance leases MEHE - 32
Total interest expense BB 34,940 26,551
Less: Interest capitalised B BT A (7,022) (7,077)
27,918 19,474

INCOME TAX

Hong Kong profits tax has not been provided as the
Group did not generate any assessable profits arising
in Hong Kong during the period (six months ended 30
June 2015: Nil). Taxes on profits assessable elsewhere
have been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

Pursuant to the approvals issued by the State
Administration of Taxation of the PRC during the year
ended 31 December 2013, the Company and most
of its subsidiaries incorporated in Hong Kong and the
British Virgin Islands are regarded as Chinese Resident
Enterprises (collectively the “CREs”) and relevant
enterprise income tax policies of the PRC are applicable
to the CREs commencing from 1 January 2013.

rEs
AEBRBRNER SN EEEEM
JERRFAE - MU ERBBFER
EH B (i 220156 A30H IE
NEA ) o M SRR
A EEANEBESFEREERN
RITMEFTERIE o

BEPEERNBELEBRREBZE
2013F12A31H L FEREH A
#HZE B2013F1A1B L XA
AINEREERRBER ST
MR RBAKBRRIERE R
TEERMCE (6B IFEERD
X)) ZEPREERGEBATEH
1 EEFTS T A AR BB UECR -
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MG E AR B AR

30 June 2016 201656 H30H

7. INCOME TAX (CONTINUED)

Under the PRC income tax laws, enterprises are subject

to corporate income tax (“CIT”) at the rate of 25%.

Two of the Group’s subsidiaries are operating in a

specific development zone in Mainland China, and the

relevant tax authorities have granted the subsidiaries a

preferential CIT rate of 15%.

Frie®i (&)

RIBHBEFEHE - BEEZ25%
M RGMEEAER ([REAM
") -  REBEEDRRHE QT
TIRAPEAEZSERERES
HEARGHEAR TZMB AR ZE
BREMEHRER15% -

For the six months
ended 30 June

B Z6H308 ILL<EA
2016 2015
ARET T ARBFIT
RMB’000 RMB’000
(Unaudited) (Unaudited)
(REER) (REEEZ)

Current — Mainland China ARHY — HRBRRE
Charge for the period B 57,227 66,927
Underprovision in prior periods BEBERETR 585 3,219
Deferred PRAE (2,066) (4,554)
Total tax charge for the period HAFRI A TR A S 55,746 65,592
8. DIVIDENDS 8. KR

For the six months
ended 30 June

HZ6H30HLA@EA
2016 2015
RMB’000 RMB’000
AR¥ETF T ARBTT
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
Interim — RMB0.025 - EREER
(six months ended 30 June 2015: AR®0.0257T
RMBO0.04) per ordinary share (B =2015%F
6A30HEER :
AR¥0.047T) 24,939 39,902




EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to ordinary
equity holders of the Company of RMB151,010,000
(six months ended 30 June 2015: RMB196,079,000)
and the weighted average number of ordinary shares
of 997,560,000 (six months ended 30 June 2015:
997,560,000) in issue during the period.

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to
ordinary equity holders of the Company. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at
no consideration on the deemed exercise of all dilutive
potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share

Interim Report 2016 A1 HiER &

Notes to the Condensed Consolidated Interim Financial Information

BRGE AN B ERIE

30 June 2016 201646 H30H

ARBAEBEBRREZFRA
BiEZRER

EREABIHESBIIREAR
AR AEE A B ERE A
B A R ¥151,010,0007T (8 &
2015F6H30H IE/NEA : AR
196,079,0007T) M HAFI B #1TE
i % /Y AN 4 - £5 £1997,560,000%
(8 £2015F6A308 -/~ @ A -
997,560,0000%) & -

FREERMNNESAIRBEARRF
ERBRRATA ARG BB
B o RNEFE PR A E @A ¥
B RRE EERERR W
FEHTEBEREA - ARAGE
TTE 2B A E BB RRE
ERTHE B MNEFHE -

BRERNREERRN TR T AL

are based on: =&
For the six months
ended 30 June
BZ6H30HLX<EA
2016 2015
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited) (Unaudited)
(REER) (REgeEZ)
Earnings 2%
Profit attributable to ordinary equity STERERZT
holders of the Company, used in the FrA B AR &) & AR AR 2
basic earnings per share calculation BB ARLTE 151,010 196,079
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30 June 2016 201656 H30H

9. EARNINGS PER SHARE 9. AQTZBERBRAEEFEA
ATTRIBUTABLE TO ORDINARY EESREF (&)

EQUITY HOLDERS OF THE
COMPANY (CONTINUED)

Number of shares
BRGEE
For the six months
ended 30 June

BZ6H30HLAEA
2016 2015
’000 ’000
T’ T A%
(Unaudited) (Unaudited)
(REER) (REgeEZ)
Shares gy
Weighted average number of FSTEERERBNAAR
ordinary shares in issue during B E 21T S BR A
the periods used in basic earnings In#EF98
per share calculation 997,560 997,560
Effect of dilution-weighted s e — TERH
average number of eI EL
ordinary shares:
Share options B AR A 459 837

998,019 998,397
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10.

11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the Group
acquired items of property, plant and equipment at a
total cost of RMB181,096,000 (six months ended 30
June 2015: RMB235,546,000), excluding property, plant
and equipment acquired through business combinations.

During the six months ended 30 June 2016, items
of property, plant and equipment with a net book
value of RMB4,357,000 (six months ended 30 June
2015: RMB5,538,000) were disposed of by the Group,
resulting in a net loss on disposal of RMB2,696,000 (six
months ended 30 June 2015: RMB3,664,000).

As at 30 June 2016 and 31 December 2015, none of the
Group’s property, plant and equipment was pledged to
secure general banking facilities granted to the Group.

PREPAID LAND LEASE PAYMENTS

During the six months ended 30 June 2016, the Group
acquired certain land use rights at a total cost of
RMB26,847,000 (six months ended 30 June 2015: Nil),
excluding land use rights acquired through business
combinations.

As at 30 June 2016 and 31 December 2015, none of the
Group’s land use rights was pledged to secure general
banking facilities granted to the Group.

10.

11.

BRGE AN B ERIE

30 June 2016 201646 H30H

M - BERRE

H E2016F6A30H IE/~ @A © &
& B AR AR A K 181,096,000
7T (Bl ZE2015F6 A30H LE/NE A -
A K %235546,0007T) B B ¥
¥ BELKZRBEEE (EBa0F
B - BB REHERIN) o

REEREZ2016%F6 A308 /<@
AL EBRmE FE A RK4,357,0007T
(B Z=2015%F6 8308 [E/NA A : A
K #5,538,0007T) B9 % « B ZE &
REEE  BRHEFEEARR
2,696,000t (B =2015F6 4308 I
NEA : AR¥3,664,0007T) ©

7201646 5308 k20156512731
A AEERENXE - BE L&A
BRERAKERE —RRITRE
ZIEIR »

AN L EE R

HZE2016F6A30H IE/A@A A&
S ELABAK A AR 26,847,000
(8 £2015F6A308 1/~ @ A -
T)BEETLMERE  EFF
BIEEBRERE FTUEN T FE A
TE o

201656 A30H & 2015512 A31
B - AREERE L F AEEERE
AAEBEER —RBITHE ZE
R
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12. TRADE AND BILLS RECEIVABLES 12. ESRUEREREE

2016 2015
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REEZ) (&5%)

Trade and bills receivables from KEF=ZFTEFNES
third-party customers FEMGR K E W = ¥ 1,586,834 1,350,192

Trade receivables from KEBEINES

related parties (Note 19(b)) FEMER (K77 19(b)) 42,097 15,490
1,628,931 1,365,682
Impairment RE (1,687) (1,575)
1,627,244 1,364,107

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for 30 to 180 days. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

The Group’s trade receivables from related parties are
repayable on credit terms similar to those offered to the
major customers of the Group.

AEBRTRPEEY  HHEF
AEZBBEENR - EEH—KAE
30E180Kk - BREFHYEREE
B - AREBRRITHEREERE
WEEHK + KRR EEEZEFIHEEERE
ERBRERE - =REEABDLE
TE RS ST EA RN IE - ANEBW AR
HE SRR &R EEMERSM
HEMEERE - BSHEURIET

FTE e

AEBRABETNE SR
RRAASETER P RENEL

EEFRNEER -
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12.

TRADE AND BILLS RECEIVABLES
(CONTINUED)

An aged analysis of the trade and bills receivables as
at the end of the reporting period, based on the invoice
date and net of provisions, is as follows:

BRGE AN B ERIE

30 June 2016 201646 H30H

BEZEBRRERRE
(&)
5 2 HR 4ok SR B 0 R S O I

H&mﬁ%?ﬁ SHH - WHRBER
MEREE DA R ¢

2016 2015

30 June 31 December

6H30H 12H31H

RMB’000 RMB’000

AR®ETF T AR¥ETTT

(Unaudited) (Audited)

(REEEX) (f&E%)

Within 3 months 3fE AR 1,103,870 1,019,014
3 to 12 months 3E121E A 521,076 344,367
1 to 2 years 1524 1,988 636
Over 2 years 2FPA 310 90
1,627,244 1,364,107

At 30 June 2016, the Group endorsed certain bills
receivable accepted by banks in the PRC (the
“Derecognised Bills”), to certain of its suppliers in order
to settle the trade payables due to such suppliers with
a carrying amount in aggregate of RMB484,727,000 (31
December 2015: RMB346,293,000). The Derecognised
Bills have a maturity from one to six months at the end
of the reporting period. In accordance with the Law of
Negotiable Instruments in the PRC, the holders of the
Derecognised Bills have a right of recourse against
the Group if the PRC banks default (the “Continuing
Involvement”). In the opinion of the directors, the Group
has transferred substantially all risks and rewards
relating to the Derecognised Bills. Accordingly, it
has derecognised the full carrying amounts of the
Derecognised Bills and the associated trade payables.
The maximum exposure to loss from the Group’s
Continuing Involvement in the Derecognised Bills and
the undiscounted cash flows to repurchase these
Derecognised Bills equal to their carrying amounts.
In the opinion of the directors, the fair values of the
Group’s Continuing Involvement in the Derecognised
Bills are not significant.

F2016F6H30H » A &£ B [ E
ATHERZEEPRZRBITE
MzBETRREERE ((BUEERE
B NEERNTFTHSHER
CESEMNZR BEEEAAR
#484,727,0007C (2015912 A 31
H : AR#346,293,0007T) ° I ¥R
%%X BUSRERE A EmEAN
—EXEAR - REBEFEEEE -

BEPRZIRITEL  BUHRERE
BREEABERNASEET ([#
BEKk])  -EERE $EIEL
BEBIUERRZER ZBKHD

B R EHR o Eitt - RSB i%w
FUBEREE R EABEE S ENK
ZHEREERE ASERELR
BUHBREE AR EEZERUH
BREBCATRBA SR ZESE
BERBAEASNEEREEERE -EFR
5 ARBEREY REUEERZR
ZA $EITiﬁ
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12.

13.

TRADE AND BILLS RECEIVABLES
(CONTINUED)

During the six months ended 30 June 2016, the Group
has not recognised any gain or loss on the date of
transfer of the Derecognised Bills (six months ended
30 June 2015: Nil). No gains or losses were recognised
from the continuing involvement, both during the period
or cumulatively. The endorsement has been made evenly
throughout the relevant period.

TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice

12. ESRURRERREE

(%)

REZ2016F6 A308 IE/<@A -
Kﬁ .IﬁEAEJUHX/ﬁﬁﬁwumTJ%Z
Eﬁ WL\EE {—JEJ )gﬁ (%Zi201 5$6H

30H IE/NMEA ¢ £) -

TN SL 15 4R

5&&1&@%%@&%%%&(775’% C
BECRERBEH S FRETT -

13. ESENE

AR ENREE

N E A RE - REZBHEE
E’JE%EHM&JEHT—JEE’UEE@?%

date, is as follows: ManTs

2016 2015
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
ARET T AREBTIT
(Unaudited) (Audited)
(REER) (FE|I%)
Within 3 months 3MEARA 582,320 573,268
3 to 12 months 3E121E A 81,448 18,508
1 to 2 years 1224 4,086 3,407
Over 2 years 2F A 3,730 2,108
671,584 597,291

As at 30 June 2016, included in the trade and bills R2016F6H30R + B 5B 5K
payables are trade payables of RMB13,592,000 due JEHETETJ%@%}EHEQL AMNE
to the related companies which are repayable within VH XA R¥E13,592,0007T * %EH
90 days, which represents similar credit terms offered FIBZARIORAEE - B ERE

by these related companies to their major customers
(Note 19(b)).

RABETEIERTEP ZEEGKNKEA

= (M3£E19(b)) °
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13.

14.

TRADE AND BILLS PAYABLES
(CONTINUED)

As at 31 December 2015, included in the trade and bills
payables are trade payables of RMB215,000 due to a
fellow subsidiary which were repayable within 90 days,
which represents similar credit terms offered by that
fellow subsidiary to its major customers (Note 19(b)).

As at 30 June 2016, certain of the Group’s bills
payable were secured by the Group’s bank deposits
amounting to RMB20,430,000 (31 December 2015:
RMB31,850,000).

Trade and bills payables are non-interest-bearing and
the credit terms of trade payables and bills payables
are normally 30 to 90 days and 120 to 160 days
respectively.

DERIVATIVE FINANCIAL
INSTRUMENTS

The Group has entered into various commodity futures
contracts to manage its market price risk arising from
the fixed unit price of aluminum to certain of the Group’s
customers conducted in the normal course of business.
These commodity futures contracts are measured at
fair value through profit or loss. Net fair value gain
on derivative financial instruments of RMB15,871,000
(six months ended 30 June 2015: RMB846,000) was
credited to cost of sales in the statement of profit or
loss during the period (Note 5).

13.

14.

BRGE AN B ERIE

30 June 2016 201646 H30H

BEZRNREENERER
(%)

MR2015F12831H » B 5 E MR
NMENZEBBREEN—HERRZHE
NEINE 5 R A R 215,000
TC  ZEFIRARORAEE - B
ZRAEZMBARIGTEEIERFPZ
EEGEZMESE (F3E19(0)) -

20166 H30H * AL EHE TE
NEBUREBENRITTFRARE
20,430,0007T (2015128318 :
AR#31,850,0007T) fEHEHA o

BN R REMNEEL TS
mE 5 EMNKEBHBE ANE
90K ' ENEREREBET /120
ZF160K o

TEEMIA

AEERFTZZBEERAEMREL-
AREREFXBBAEFARES
T % P 88 7 88 v B8 A2 B AR T B B
WS ERRR ZERHERE
WA FEFABZE BATES
BTEMNFATFERERARK
15,871,000 C(#Z=2015%F6H30H
LIERNE A - AR%846,000) E&FTA
BaRAHER AR (MIEES) °
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15.

16.

SHARE CAPITAL 15. R
Shares % 42
2016 2015
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR®T AREET T
(Unaudited) (Audited)
(REEZX) (K FEz)
Issued and fully paid: BEITREE -
997,560,000 (31 December 2015: 997,560,000% I 38 A%
997,560,000) ordinary shares (2015412 A31H8
997,560,000/ ) 2,336,168 2,336,168

SHARE OPTION SCHEME

On 23 October 2009, the shareholder of the Company
conditionally approved and adopted a share option
scheme (the “Scheme”) for the purposes of attracting,
retaining and motivating directors and eligible
participants and providing them with an opportunity
to acquire proprietary interests in the Company and
encouraging them to work towards enhancing the value
of the Company. Eligible participants include, but are
not limited to, any directors (excluding independent
non-executive directors), officers and employees of the
Group, or any other person the board of directors may
propose. The Scheme shall be valid and effective for
a period of ten years commencing from 16 November
20009.

The maximum number of unexercised share options
currently permitted to be granted under the Scheme
is an amount equivalent, upon their exercise, to 10%
of the shares of the Company in issue at any time.
The maximum number of shares issuable under share
options to each eligible participant in the Scheme within
any 12-month period is limited to 1% of the shares of
the Company in issue at any time. Any further grant
of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

16.

BReETE

2009F10A23H * AR AR AR R
BIEH B KA T —IBAR (5
st gl ([%sr8ll) - 8&E%3l -
BRABESRAERBHE -
WHELBEARARNTEEREZ -
FEMMARAARNAREEML
- GERBHEERFERTRNA
SEEMNES (TEEBILIERTT
BF) aREINREE HEZSE
ERBNEMEMAL - ZETEIB
2009% 11 A16B £ - B N H
BT o

WZTE B AR R T MAITEZE
BRI TE RS A B8 2 N R R ()
Rm LREE - HERARRUER
IR B BT 2 10% ° IME
12{E A BE - RIEZE SR T &0
BERSEE ZBRER BTN
Z &= B AR R A SRR A
NEBEEITRMD Z21% ° Bl iR
2 [ — PR 2 AR
BRRRMNBRARSHE -
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16.

SHARE OPTION SCHEME
(CONTINUED)

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
of the Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price of
the Company’s shares at the date of grant) in excess of
HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted
within 28 days from the date of offer, upon payment of
a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is
determinable by the directors, and commences after a
vesting period of two to six years and ends on a date
which is not later than seven years from the date of offer
of the share options or the expiry date of the Scheme,
if earlier.

The exercise price of share options is determinable by
the directors, but may not be less than the highest of
(i) the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (i) the
average Stock Exchange closing price of the Company’s
shares for the five trading days immediately preceding
the date of offer; and (iii) the nominal value of a share.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

On 12 October 2011, a total of 8,300,000 share options
were granted to certain directors and employees of the
Group in respect of their services to the Group in the
forthcoming years (the “2011 Options”).

16.

BRGE AN B ERIE

30 June 2016 201646 H30H

BT E (&)

BRYARAIES TETHABDK
FTERRABESEMBERAZRSD
HAMEB S B IEITE S K -
gEoh - RER12E AHREA - BT
AAREERFEHHEEMBEALZ
ER AR HE - (W B AN a{E (A R
ME#ETRMHB0.1% @ HIZAR

RORKE BB ERFTENEE
f8 #05,000,0007% T+ AIZA & EEJ&
RRBREREREHE -

AR B AR R R B BT
28R AT ER AA A A
BITHRHBANE - IR BERE
MITEMBESEE - YRMEN
FHVER B 1R FR I8 R NE R BB AX
R B Bz ET S m B 3 (A
REERE) B tF 2 AR -

BREZTEERESRE - AT
BEROR R L ERE 2 B AR A

B tn FEBE R BT 2 W (B ¢ (il B IR IX
H A BRI A AR 5 A AR E R E
Bt 52 P 2 G UTHAE ¢ R (i) A
HE (A&x&ERLE) -

T R R T 15 A A MG BX
BERRBERREGREZHER -

R20114F10A 128 - 4 8,300,000
D RERHE (T2011 iR A ) &
RYIAEEETEZRES @ IE
RREFEBRNAEE R HLEE -
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16. SHARE OPTION SCHEME
(CONTINUED)

The following 2011 Options were outstanding under the
Scheme during the period:

16. BRETE (&)

AT ERERRAKRITE ZZTET
2011 FHERHE -

Weighted
average Number
exercise price of options
MEFGTEE ROBERE
HK$ ’000

per share
BRET SR

At 31 December 2015 and M20156F12 4318 &

30 June 2016 201646 H30H 3.04 3,120

For the six months ended 30 June 2016, no share option
was exercised (six months ended 30 June 2015: Nil).

The vesting periods, exercise price and exercise periods
of the 2011 Options outstanding as at 30 June 2016
are as follows:

Number of
options granted

HZE2016F6 8308 [E/5E A - #
EIEREDEITHF (B 2201556
H30HIE/NEA : £) -

R2016F6 A30H MATTER2011
FHERENSEBE  TEERITE
HAER DI a0 T -

ERRGHEHE Exercised price
Directors  Employees Total  Vesting period per share  Exercise period

Bz & ait  BEH BRITEE THE

’000 ’000 000  (dd-mm-yyyy) HK$  (dd-mm-yyyy)

T4 T4 T  (£-B-B) Br  (F-A-B)

160 1,400 1,660  12-10-2011 to 11-10-2016 3.04  12-10-2016 to 11-10-2017
2011510128 220165107118 20165108128 E2017610A11A

160 1,400 1,660  12-10-2011 to 11-10-2017 3.04  12-10-2017 to 11-10-2018
2011510 12HE20174610A11H 2017810 12HZ22018%F10A11A

320 2,800 3,120

The fair value of the 2011 Options granted was
HK$8,126,514 of which the Group recognised a share
option expense of RMB206,000 during the period (six
months ended 30 June 2015: RMB218,000).

FI 22011 EEREC AFE
78,126,514 L EFAEER
AEEERERERAIAARK
206,0007T (& Z£20159F6 8308 It
NEA : AR¥218,0007T) °
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16.

SHARE OPTION SCHEME
(CONTINUED)

The fair value of the 2011 Options were estimated as
at the date of grant, using a binomial model, taking
into account the terms and conditions upon which the
options were granted. The following table lists the inputs

BRGE AN B ERIE

30 June 2016 201646 H30H

16. BRETE (&)

01 FBREZ AFERANKRLE
BAZHEAGBEEREANGEE  IEZ
JB B IR BB AR 2 GRS MR = DA
TIHRFAZEAGERABALZ

to the model used: SR -
2011
Options
20114
B
Dividend yield (%) AR 2 (%) 2.35
Expected volatility (%) T8 B 18 (%) 38.48
Historical volatility (%) [ 5208 18 (%) 38.48
Risk-free interest rate (%) # [2 Be 1 2 (%) 1.12
Expected life of options (year) TE AR A B U (4R ) 3.00 to 7.00
Weighted average share price (HK$ per share) nwEFEaRE (FRABT) 3.04

The expected life of the options is determined with
reference to the vesting term and original contractual
term of the Scheme and is not necessarily indicative
of the exercise patterns that may occur. The expected
volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also
not necessarily be the actual outcome.

No other feature of the options granted was incorporated
into the measurement of fair value.

BRI 2 EME M2 E %8

FB IR NRE IR mERE -
WA—ERRABEHERE 2TTER
o T8 HAIR 08 T I R R 52 UK R S
RARKBE 2 B&K - ZBRRALA—

REERAFERSENAERBR
R BB o
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17.

OPERATING LEASE 17. KR&EHELH
ARRANGEMENTS
As lessee EE AT A
The Group leases certain of its office properties, factories NEFREBERKRESHELZHERRAE F
and warehouses under operating lease arrangements. MAEWE BMEREE - #EH
Leases for office properties, factories and warehouses NEYE BELEEHBNT—
are negotiated for terms ranging from one to five years. ERF -
At 30 June 2016, the Group had total future minimum REEBER201656 A30H EE 7
lease payments under non-cancellable operating leases HAME BB 2 TRl fE & 2 H L B
falling due as follows: Nz RREEHSEBWT -
2016 2015
30 June 31 December
6H30H 12H31H
RMB’000 RMB’000
AR®ET T ARETTT
(Unaudited) (Audited)
(REER) (JEF=Z)
Within one year —FR 8,785 8,027
In the second to fifth years, inclusive S£-_ZFRE (BIEEEME) 2,438 777

11,223 8,804
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18. COMMITMENTS 18. EK:'%
Capital commitments AN

In addition to the operating lease commitments detailed

Bk £ RE1 7RI 2 S E 2

in Note 17 above, the Group had the following capital N NIBEHAGERE  NEE 2
commitments at the end of the reporting period: BARFAGEINT -
2016 2015
30 June 31 December
6 H30H 12H31H
RMB’000 RMB’000
ARBT ARBTTT
(Unaudited) (Audited)
(REBEZ) (FeEwz)
Capital commitments in respect of BEYE - BEREREN
property, plant and equipment: B AEH
Contracted, but not provided for EETAVERVEL B 195,993 178,942
195,993 178,942
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19. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions detailed elsewhere

in this financial information, the Group had the

following material transactions with related

parties during the period:

19. BEFRS
(a)

BR 7N B 75 B KL B At b 5 B 5F
HHXZHN  REEREA
BHEERETERR SN
T

For the six months
ended 30 June

HZ6H30H LLA<EA
2016 2015
Notes RMB’000 RMB’000
Hia AR¥T T ARETTT
(Unaudited) (Unaudited)
(REEK) (REEZ)
Transaction with COFCO: HARHRS
Rental expense HeMX (i) 511 511
Purchase of IT software and BEEMBHE R
IT facilities KB AR R I (v) 375 -
Transaction with related HEERRNR S
companies*:
Sale of products HEE S () 5,489 2,350
Transaction with COFCO HEAEMBEMRS
Finance:
Interest income (Note 4) MEWA (Ffat4) (i) 2,753 2,292
Transactions with COFCO BEARNF EBRRESD
(Hong Kong), a substantial 12 (55%) REM
shareholder of the Company, = = (T e
and its subsidiaries B A s [EM%
(collectively the “COFCO (F7%) KB )HR
Hong Kong Group”): 2
Sale of products HEY S (i) 67,950 -
Rental expense HeHx (i) 1,819 -
Transactions with ORG EANTETERER
Packaging, a substantial T 5 T2 H B
shareholder of the Company, AT (678 E}mm
and its subsidiaries R #i“;ﬁ =
(collectively the “ORG SRRRE]) R
Packaging Group”): 2
Sale of products HEY G () 32,765 -
Purchase of product EEE (iv) 31,552 -
Transactions with HEZHB AR
fellow subsidiaries: 5
Sale of products HEED (i) - 78,176
Rental expense ey (i) - 913
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19. RELATED PARTY TRANSACTIONS
(CONTINUED)

(a)

(continued)

*

Notes:

(iv)

Related companies are companies under
significant influence of COFCO.

The sales were made according to the
published prices and conditions offered to the
major customers of the Group.

The rental expenses were determined with
reference to the prevailing market rental.

The interest income arising from the deposits
to COFCO Finance was determined in
accordance with the prevailing RMB deposit
rates promulgated by the People’s Bank of
China.

The considerations were determined with
reference to the prevailing market prices/rates
and the prices charged to third parties.

The transactions were carried out in accordance
with the terms and conditions mutually agreed
by the parties involved.

BRGE AN B ERIE

30 June 2016 201646 H30H

19. BELXRZ (&)

@ (&)
. BEAR SR EEAY
ZHRF] °
Hist -

(i) BRHE HIRECD TIHE
REREETFAREIESR
F eI AT o

(ii) HeREI H2ERTME
FAEmMEE -

(iii) EXBPRUBEFERHF
EWATHRZBHBEARR
TREMAHERITAREF
A EmMEE -

vy RED2RBTHE/EE
KA =77 WK BE1RE

.
E °

V) ABZBRESRES
AR 5 0 R R e i
7o
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19.

RELATED PARTY TRANSACTIONS 19. BERFXS (&)

(CONTINUED)
(b) Outstanding balances with related parties: (b) B REEHF 2 B RS E
AR
30 June 31 December
2016 2015
6A30H 12H31H
RMB’000 RMB’000
ARBT R ARETTT
(Unaudited) (Audited)
(REER) ¢ &2
Trade receivables (Note 12). Z SN (FE12)
Fellow subsidiaries EELG)=PNE - 15,391
Related companies* BE N 5,327 99
The COFCO Hong Kong Group Hig (B7%) &8 17,040 -
The ORG Packaging Group B pEEd 19,730 -
Prepayments, deposits and BEAR BEXK
other receivables: Hfth UK
Fellow subsidiaries EESG)ENE] - 22,616
The COFCO Hong Kong Group Hig (B8) & 24,076 -
Trade payables (Note 13): BIRNAR (H7713) -
A fellow subsidiary EEIIENG - 215
COFCO Hig 375 -
The ORG Packaging Group Bz pEEE 13,217 -
Other payables and accruals: Hib N R ETER -
Fellow subsidiaries EEI =N - 848
COFCO g 511 -
The COFCO Hong Kong Group Hig (B%) &F 774 =
Deposits placed: FRERR
COFCO Finance HIRET S 457,768 693,983

Related companies are companies under
significant influence of COFCO.

WEARANEHREALENA

o

pu)
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19. RELATED PARTY TRANSACTIONS
(CONTINUED)

(0)

(continued)

Except for the deposits placed to COFCO Finance
which are interest-bearing and repayable on
demand, the above balances are unsecured,
interest-free and have no fixed terms of repayment.
Transactions and balances with other
state-owned entities

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned or controlled by the PRC government
through its numerous authorities, affiliates or
other organizations (collectively, “State-owned
Enterprises”). During the period, the Group
enters into extensive transactions, mainly
covering purchases of tinplates with State-owned
Enterprises, other than the COFCO Group,
on terms comparable to those with other
non-state-owned entities.

The directors consider that transactions with
other State-owned Enterprises are activities in
the ordinary course of its business, and that
dealings of the Group have not been significantly
or unduly affected by the fact that the Group and
those State-owned Enterprises are ultimately
controlled or owned by the PRC government.
The Group has also established pricing policies
for products and services, and such policies do
not depend on whether or not the customers are
State-owned Enterprises. Having due regard to
the substance of the relationships, the directors
of the Company are of the opinion that none of
these transactions constitutes a related party
transaction that requires separate disclosure.

(0)

30 June 2016 201646 H30H

19. BELXRZ (&)

B 17 D A A8 B S B9 17 3RS
-Jrgjl//f‘?fxﬁd,a%aﬁl\ b

&R EERS - AFHEER
3 4 [E] 7 SE SR

HHEMBEEER AN S
&ﬁ%%

AREBEBELHNEBERETD
CERZRTEBRFEEE

BELHWE BBRBENE
ftb 48 4% B B 5K A B A sk
ZEHNCE(GRBIBEAR
¥ -HA - AEEHEFE
SENUIINBEI B EEITA
EXG EESREESO
Eﬁi%%%ﬁ/\,\ﬂﬂ#lﬁm%

Z R GG AEE
i%u/u% /\/\ﬁﬂ.ﬁlﬁ%

ZENX G R/REATEERR
EHETHEE  BAEE
E AR AL B AR B KT A A% 12 1
IEENEABELENE S
BREXIBESITERE -
REBE S EEmAREA
EBBR - Mz FEBRIIE
BPAREPREERE ARG
¥ REAFEZERZZBERD
rE®  ARAEEFEREZ
ERXHHMIBRASITTIA
BENBELSRS -

39



40

CPMC Holdings Limited FRig@£3E R AR A 5

Notes to the Condensed Consolidated Interim Financial Information

MG E AR B AR

30 June 2016 201656 H30H

19.

RELATED PARTY TRANSACTIONS 19. BERFXS (&)
(CONTINUED)

(d)  Compensation of key management personnel of d XTEEBXTZEEABENM
the Group: &

For the six months
ended 30 June

HZ6H30H 1L/~ 1E A
2016 2015
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Unaudited)
(REER) (REgEEZ)
Short term employee benefits SHI R B AR T 3,661 3,961
Post-employment benefits BhER 1B 208 192
Equity-settled share option S E RS
expense 37 39
Total compensation paid to YTRFEEEEAEHR

key management personnel i 3,906 4,192
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20.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,
are as follows:

20.

BRGE AN B ERIE
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SHMIANATERAT
EER

AEEERTANEEENLRRQFE
(REEEATESEBEENS
BMITARI) AT

Carrying amounts Fair values
BREE AYE
2016 2015 2016 2015
30 June 31 December 30 June 31 December
6A30H 12H31H 6A30H 124318
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARBTFT ARBT T ARETT
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEX) (8E2) (RBEXK) (8E%)
Financial liabilities tRER

Interest-bearing bank borrowings 3t B RITER 2,652,480 2,597,440 2,652,480 2,597,440

The fair values of the financial liabilities are included at
the amount at which the instrument could be exchanged
in a current transaction between willing parties, other
than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the
fair values:

The fair values of interest-bearing bank borrowings have
been calculated by discounting the expected future cash
flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The
Group’s own non-performance risk for interest-bearing
bank borrowings as at 30 June 2016 was assessed to
be insignificant.

TRAEBNAFENRAERS
THEBRNRS GFREHFE D
B)FRGZITANSEAR - A
THARBRRBEGTAFE :

S ERITERNAFEE BT A
ERERARNER - FERBEBRT
BRERAEE M T AT KA IR A
AREEREFFESH - K2016
F6A30H AEEAFHE R
TERENRBREFGHATERK -
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20.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy

20.

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Liabilities for which fair values are disclosed:

As at 30 June 2016

TEMIANA
BEER (F

~—
/|
[\

DR EEH
TREPAEESRT ANATE

STEER

EHELFENERE -
R20164F6 H30H

Fair value measurement using

ERAUTRERTAVENE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RER EXTHE EBEATITER
miEHNRE BAHE WAHE
(E—%) (B=8R) (B=8) At
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR AR®TR AR®TR AR®TR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(RBRER) (REE%) (RBERK) (REER)
Interest-bearing bank borrowings 5t 2 R1T{E X - - 2,652,480 2,652,480
As at 31 December 2015 R2015F12H31H
Fair value measurement using
FRANTEEETATETE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RE R BEAABE BATUEE
minERE BAE BAHIE
(E—&) (F=8) (F=%) st
RMB’000 RMB’000 RMB’000 RMB'000
ARETTT ARBTT ARBTT ARETT
(Audited) (Audited) (Audited) (Audited)
(REZ) (8E2) (8E2) (B&EZ)
Interest-bearing bank borrowings &t /8 R7T & - = 2,597,440 2,597,440
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21.

22,

EVENT AFTER THE REPORTING
PERIOD

On 15 July 2016, the Company convened an
extraordinary general meeting wherein the shareholders
of the Company approved the resolutions in relation
to (i) the Subscription of an aggregate of 92,000,000
Subscription Shares at the Subscription Price of
HK$2.6 per Subscription Share for an aggregate
cash consideration of HK$239,200,000 under the
Subscription Agreement entered into between the
Company and each of the Connected Subscribers on
22 May 2016; and (i) the Employee Subscription of an
aggregate of 85,000,000 Employee Subscription Shares
at the Subscription Price of HK$2.6 per Employee
Subscription Share under the Employee Subscription
Agreements entered into between the Company and
each of the Employee Subscribers on 22 May 2016.
All the conditions to completion for the Subscription
Agreement and the Employee Subscription Agreements
have been fulfilled as of 18 July 2016, and completion
of the Subscription and the Employee Subscription is
expected to take place on or before 30 September
2016. For details of the Subscription, the Employee
Subscription and definitions of the aforesaid capitalized
terms, please refer to the announcements of the
Company dated 22 May 2016, 24 May 2016, 15 July
2016 and 18 July 2016, and circular of the Company
dated 27 June 2016.

APPROVAL OF THE FINANCIAL
INFORMATION

The condensed consolidated interim financial information
was approved and authorised for issue by the board of
directors on 24 August 2016.

21.

22.
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BRERREE

R2016F7 8158 * A AR BREK
RERIRE » @ EARBIREIE
BBENATEEZRAESR  ((REAX
NEHEEBEREAR2016F5 A
2B RBERE EERRA
BRO26BT REERESGH
92,000,000k RERH 2 RE=E
18 - #3 & K8 %239,200,000/%8
T R(i)BRIBEAR R EE & 8 RE

AR2016F5 2285 I 2 BE R
Biha HEREBRERN2.6
BT 2 REEEREE S £85,000,000
REERERND ZEERESIHE -
FrEEREDZELEERERZ
Z KB R20165F7 A18HEK

mMREEEKEESRESEEY
201699 A30B K 2RI - B
BAREEE EERBIENRAX
IRAFRIARNSAENERZRS
BA QR HEA201685H22H -
201658248 ~ 20167 A15H
F2016F7 188 2 A& MR F]
HHEA2016F6 27 H 2K o

HEMBER

BEEEN2016F8A24 B #E R
RTINS P E R -
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BUSINESS INTRODUCTION

The Group is primarily engaged in the manufacturing and sales
of packaging products used for consumer goods such as
food, beverages and household chemical products, covering
extensively the packaging market segment for consumer goods
such as tea beverages, carbonated beverages, fruit and vegetable
juices, beer, dairy products and household chemical products. In
addition, the Group provides comprehensive packaging solutions
including high technological packaging design, printing, logistics
and comprehensive customer services. As the leader in metal
packaging in China, the Group endeavors to be “the leading
manufacturer of packaging products of integrated consumer
goods in China”. The products of the Group mainly consist of
tinplate packaging products, aluminum packaging products and
plastic packaging products. The Group strategically located
its 28 operating subsidiaries and branches in different regions
across China to operate its business in order to serve its
customers more effectively. The Group is in a leading position
in several product sub-segmented markets, and is sought after
and well trusted by numerous domestically and internationally
renowned clients. The Group has established a solid customer
base, which includes both domestically and internationally
renowned high-end consumer goods manufacturers.

For the six months ended 30 June 2016:

- The Group realized revenue of approximately RMB2,563
million, representing a decrease of approximately 2.2%
as compared to the same period of last year.

- Profit attributable to equity holders of the Company was
approximately RMB151 million, representing a decrease
of approximately 23.0% as compared to the same
period of last year.

- Basic earnings per share attributable to ordinary equity
holders of the Company was approximately RMBO0.15.

- The board (the “Board”) of directors (the “Director(s)”) of
the Company declared an interim dividend of RMB0.025
(equivalent to HK2.9 cents) per ordinary share for the
six months ended 30 June 2016 to the shareholders
whose names appear on the register of members of the
Company on 15 September 2016.
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MACRO ENVIRONMENT

During the first half of 2016, the global economy was
overshadowed by Facing the
complicated domestic and overseas environments and constant

increasing uncertainties.

huge downward pressure on the economy, Chinese enterprises
commenced profound reforms and innovation and rapidly
promoted the supply-side structural reforms and industrial
transformation and upgrade. Works of “Three cuts, one
reduction, one reinforcement” (cutting overcapacity, inventory
level, leverage ratio and reducing costs and reinforcing weak
growth areas) were beginning to bear fruit and the national
economy was in general steady with progress made amidst
stability. For the first half of 2016, gross domestic product
recorded year-on-year increase of approximately 6.7% while
gross retail sales of social consumer goods recorded year-
on-year increase of approximately 10.3%. Contribution of final
consumption to economic growth increased steadily. In the face
of the severe economic environment, the Group steadily pushed
forward the mixed ownership reform, successfully attracted
capital injection from high-quality companies, promoted more
market-oriented operation of the Company and bucked the
downtrend in sales volume for most of its products.

TINPLATE PACKAGING

The Group uses tinplate as the major raw material for its
tinplate packaging, the products of which include three-piece
beverage cans, food cans (including milk powder cans), aerosol
cans, metal caps, printed and coated tinplates, steel barrels,
round and square shaped cans and other metal packaging.
The Group is in a leading position in several product sub-
segmented markets in China, including ranking first in market
sub-segments such as milk powder cans, aerosol cans and
twist caps in China in terms of market share.
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In the first half of 2016, the sales volume of most of the
tinplate products in the tinplate packaging business of the
Group continued to increase. Affected by the tinplate price
which continued to hover at low levels, the selling price of
the tinplate products was adjusted downward and the sales
income was approximately RMB1,288 million (same period in
2015: approximately RMB1,313 million), which decreased by
approximately 1.9% compared to the same period in 2015
and accounted for approximately 50.3% of total sales (same
period in 2015: approximately 50.1%). In the first half of 2016,
the gross profit margin of the tinplate packaging business
continued to improve to approximately 21.7% (same period in
2015: approximately 19.3%).

Three-piece beverage cans

In the first half of 2016, the sales income of the three-piece
beverage cans business of the Group was approximately
RMB208 million (same period in 2015: approximately RMB241
million), which decreased by approximately 13.7% compared
to the same period in the previous year. While effectively
guaranteeing smooth supply of products and services to
major customers, the Group also actively explored new
business model, strictly controlled cost, strengthened price
communication and optimized product structure. These have
effectively improved the profitability of three-piece beverage
cans products despite the overall decline in market demand.
The renowned clients of the Group’s three-piece beverage
cans business include Red Bull, Dali Group, Yangyuan, LolLo
and Taiqgi Food.

Food cans

Food cans mainly consist of milk powder cans and ordinary
food cans. In the first half of 2016, the sales income of the
food cans business was approximately RMB270 million (same
period in 2015: approximately RMB228 million), increased by
approximately 18.4% compared to the same period in the
previous year. With its quality products, considerate service
and rigid quality assurance system as well as timely and
thorough strategic layout, the Group provided best-tailored
services to downstream customers, continuously deepened
strategic cooperation with major brand customers and therefore
significantly raised sales volume and income. The renowned
clients of the Group’s milk powder cans include Mead Johnson,
Wyeth, Nestle, Beingmate, Yili, Yashili, Unilever and Feihe Dairy.
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Aerosol cans

In the first half of 2016, through technological innovations
and enhanced services, the Group strengthened expansion
towards international market and upgraded cooperation level
with strategic customers. The sales of aerosol cans of the
Group grew slightly in stability, mainly due to the influence of
the decrease in prices of major raw materials. Sales income
was approximately RMB171 million (same period in 2015:
approximately RMB186 million), decreased by approximately
8.1% compared to the same period in the previous year. The
renowned clients of the Group’s aerosol cans include Shenzhen
Caihong, Shanghai Johnson, Zhongshan Lanju, Tianjin Gunuo
and Zenden Industrial.

Metal caps

Metal caps include twist caps and crown caps. In the
first half of 2016, the sales income of metal cap products
was approximately RMB204 million (same period in 2015:
approximately RMB241 million), decreased by approximately
15.4% compared to the same period in the previous year.
The Group actively coped with the influence brought by the
decrease in downstream market demand, put great attention
to customer relationship maintenance, enhanced speed of
response and decision making, launched differentiated new
products, controlled orders with low value and high risks and
optimized order structure. These have effectively increased
the gross profit margin. Renowned metal caps clients of the
Group include Haday, Jiajiahong, Chubang, Lao Gan Ma, China
Resources Snow Beer, Anheuser-Busch InBev and Tsingtao
Brewery.
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Printed and coated tinplates

In the first half of 2016, the Group fully utilized its existing
capacity and strengthened the cooperation with strategic
partner ORG Packaging while guaranteeing internal production
and supply, which effectively promoted the scale of sales.
The Group realized sales income from printed and coated
tinplates of approximately RMB89 million (same period in
2015: approximately RMB59 million), which increased by
approximately 50.8% compared to the same period in the
previous year. The Group’s renowned printed and coated
tinplates clients include ORG Packaging, Supor, T.G. Battery
and Panasonic.

Steel barrels

In the first half of 2016, the Group actively promoted
benchmarking improvement, strictly controlled cost, raised
quality and actively developed new customers. Sales volume
increased by approximately 16.7% as compared to the same
period of last year. However, unit selling price of products
decreased drastically mainly due to the decrease in raw material
prices. Sales income was approximately RMB237 million (same
period in 2015: approximately RMB240 million), which is
comparable to the same period of last year. The renowned steel
barrels clients of the Group include Sinopec, Shell, PetroChina,
Akzo Nobel and COFCO Qil & Grain Industries.

Round and square shaped cans

In the first half of 2016, affected by the decrease in major raw
material prices, the sales income of the round and square
shaped cans business was approximately RMB82 million
(same period in 2015: approximately RMB84 million), which is
comparable to the same period in the previous year. During
the period, despite the adjustment of customer layout and
changes in regional market demand, the Group fully utilized the
strategic layout which was completed in recent years, provided
the most attentive services to core customers, enhanced
competitiveness, increased sales volume by approximately
11.1% and improved profitability. The renowned clients of the
Group’s round and square shaped cans include the Valspar
Corporation, Akzo Nobel, Carpoly, Firsta and Yihai Kerry.
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ALUMINUM PACKAGING

The Group uses aluminum as the major raw material for
producing its aluminum packaging products, which mainly
consist of two-piece cans and one-piece cans. Aluminum
packaging products business, which was broadly welcomed
by the market and customers, is characterized by features
such as a high degree of automatic production and full product
recyclability.

In the first half of 2016, the Group steadily unleashed new
production capacity, fully utilized the existing production
capacity and rapidly raised production and sales volume.
However, affected by factors including the downward trend of
raw material prices, the sales income of aluminum packaging
was approximately RMB1,078 million (same period in 2015:
approximately RMB1,073 million), increased by approximately
0.5% compared to the same period in 2015 and accounted for
approximately 42.0% of the overall sales (same period in 2015:
approximately 40.9%). In the first half of 2016, the gross profit
margin of the aluminum packaging business was approximately
16.7% (same period in 2015: approximately 18.1%).

Two-piece Cans

In the first half of 2016, the growth rate of downstream
industries slowed down and raw material prices fluctuated with
an upward trend, which posed huge challenge for the operation
of enterprises in the industry and intensified competition. The
Group strengthened management, raised production efficiency,
enhanced communications with customers and improvements
and with quality products and services, the sales volume of
two-piece can products increased significantly by approximately
15.6%. Based on unit selling prices at low levels, sales income
was approximately RMB1,020 million (same period in 2015:
approximately RMB1,041 million), which is comparable to the
same period of last year. The renowned clients of the Group’s
two-piece cans include JDB, China Resources Snow Beer,
Coca-cola (China), Tsingtao Brewery Group and Anheuser-
Busch InBev.
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One-piece Cans

In the first half of 2016, the sales income from one-piece
cans was approximately RMB58 million (same period in 2015:
approximately RMB31 million), increased by approximately
87.1% compared to the same period in the previous year.
Along with the steady unleash of the production capacity of
the second one-piece cans production line and the continuous
increase in manufacturing capability, the Group actively
coordinated with the production demand of major customers,
rapidly promoted supply coordination for major customers and
effectively raised products sales and profitability. The renowned
clients of the Group’s one-piece cans include Anheuser-Busch
InBev, SCAL and Zhongshan Kong Star.

PLASTIC PACKAGING

In the first half of 2016, the Group’s company in Zhongshan
officially commenced relocation in June 2016. Sales income
from plastic packaging business of the Group was approximately
RMB196 million (same period in 2015: approximately RMB235
million), decreased by approximately 16.6% compared to
the same period in the previous year, and accounted for
approximately 7.7% of total income (same period in 2015:
approximately 9.0%). In the first half of 2016, the gross profit
margin of the plastic packaging business was approximately
16.1% (same period in 2015: approximately 17.2%). The
renowned plastic packaging clients of the Group include P&G,
Blue Moon, Reckitt Benckiser, Johnson & Johnson, Johnson
and Pigeon.
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FINANCIAL REVIEW

For the six months ended 30 June 2016, the sales income of
the Group amounted to approximately RMB2,563 million (same
period in 2015: approximately RMB2,621 million), representing a
decrease of approximately RMB58 million or 2.2%. The decrease
was primarily due to the decrease in unit selling price of products
which resulted in a decrease in the scale of sales income. The
gross profit margin was approximately 19.2% in 2016 (same
period in 2015: approximately 18.6%), a slight increase as
compared with the same period in the previous year.

For the six months ended 30 June 2016, the net profit of the
Group amounted to approximately RMB153 million (same
period in 2015: approximately RMB198 million), representing
a decrease of approximately RMB45 million or 22.7% as
compared with the same period in the previous year, which
was mainly attributable to the decrease in government grants,
increase in finance costs and the effect of the fluctuation of
foreign exchange rates.

GROUP’S PROFIT

For the six months ended 30 June 2016, the profit before tax of
the Group was approximately RMB209 million (same period in
2015: approximately RMB263 million), representing a decrease
of approximately RMB54 million or 20.5% as compared with
the same period in the previous year.

Finance costs were approximately RMB28 million (same period
in 2015: approximately RMB19 million), an increase of RMB9
million or 47.4% as compared with the same period in the
previous year, which was mainly due to the increase in the
composite interest rate of financing cost.

Tax expense was approximately RMB56 million (same period
in 2015: approximately RMB66 million). The effective income
tax rate of the Group for 2016 was approximately 26.7% (same
period in 2015: approximately 24.9%).
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CASH FLOW, FINANCIAL RESOURCES AND
GEARING RATIO

For the six months ended 30 June 2016, the Group’s main
source of funding was cash generated from operating activities
and bank loans.
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2016 2015

30 June 31 December

20166 A30H 2015 12H31H

RMB (Million) RMB (Million)

AR% (B&Rx) AR (B&T)

Net assets BEFRE 4,406 4,324

Cash and cash equivalents R HBESCSEY 902 996

Total borrowings (B L 2,652 2,597

Equity attributable to equity PA/NGI P ZNEY S DN 4,293 4,212
holders of the Company FE(E =S

Current ratio M ED b 2 1.6 3.8

Gearing ratio* BEARKL R 40.8% 38.0%

* The gearing ratio is calculated as net borrowings divided by — * BAEAGBLERREFTFEBRUARR AR

equity attributable to equity holders of the Company, in which
the net borrowings are calculated as total borrowings less cash
and cash equivalents.

As at 30 June 2016, the Group had net assets of approximately
RMB4,406 million (31 December 2015: approximately
RMB4,324 million). Equity attributable to equity holders of the
Company was approximately RMB4,293 million, which was
increased by 1.9% as compared to approximately RMB4,212
million as at 31 December 2015.

The current ratio and gearing ratio as at 30 June 2016 were
approximately 1.6 and approximately 40.8% respectively (31
December 2015: approximately 3.8 and approximately 38.0%
respectively). As at 30 June 2016, the current ratio was
approximately 1.6, representing a decrease as compared to
the same period last year mainly due to the fact that certain
long-term borrowing will expire within one year. The increase
in gearing ratio from approximately 38.0% as at 31 December
2015 to approximately 40.8% as at 30 June 2016 was mainly
due to the fluctuation of foreign exchange rates. Interest-bearing
bank loans were approximately RMB2,652 million as at 30 June
2016. As at 30 June 2016 and 31 December 2015 , the Group
has no assets pledged for acquiring bank loans.
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CAPITAL EXPENDITURE, COMMITMENTS
AND CONTINGENT LIABILITIES

As at 30 June 2016, the Group’s capital expenditure was

EXRRAX - AERIAKE

H E2016F6830H » AEBEE AL

approximately RMB271 million, which was as follows: YHBARE2 7T1ETT DRI ¢
Percentage of
RMB’ Million capital expenditure
AR HERBEX
BHER Aotk
Guangzhou infrastructure and ~ ENEEZRETHRFEIER 95 35.0%
other equipment project
Fujian two-piece cans and BEM A RREEREE 45 16.6%
infrastructure project
Plastic expansion project in BE -  HMNBRIEZER 61 22.5%
Sugian, Suzhou
Kunshan infrastructure BILEZEERIER 17 6.3%
expansion project
Acquisition of FC Packaging (NE) Y&k =522 (Fdt) 4 1.5%
Investment Limited and KEBRRAR
China Modern Holdings Limited #FB&EEAHR A 7]
Purchase of other equipment HERERE 49 18.1%
Total ast 271 100.0%

As at 30 June 2016, the capital expenditure of the Group
relating to the acquisition of property, plant and equipment,
which has been contracted but not provided for, was
approximately RMB196 million. As at 30 June 2016, other
than operating lease commitments and capital commitments,
the Group had no other significant commitments and contingent
liabilities.

FOREIGN EXCHANGE RISK

The Group’s main operations are located in China. Other
than some of the bank loans and bank deposits which are
denominated in U.S. dollars, most of the assets, income,
payments and cash balances are denominated in RMB. The
Directors consider that exchange rate fluctuation has no
significant impact on the Company’s results.
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HUMAN RESOURCES

As at 30 June 2016, the Group had 6,487 full-time employees
(same period in the previous vyear: 6,316), of which
approximately 1,745 were engineers and technical staff or
employees with higher education backgrounds. The table below
shows the number of employees of the Group by function as
at 30 June 2016:

ANER

#H =2016F6A30H '+ A&EEH6,487%
2REES (ZFRHEAE6,316%) ' EF L
1, 7452 B TR R EMWMAEBSAEESS
HEBEMEES - TRHIIN2016F6A°
SORAKBEIRBES DHESHE ¢

Percentage of

No. of total no. of

employees employees

Function BiRE EEHE HEHNEIH
Management and Administration EENITH 784 12.08%
Sales and Marketing SHEE K 8 280 4.32%
Research and Development in BT e TH2 751 11.58%

Technology and Engineering

Production and Quality Control EREEET 4,672 72.02%
Total &t 6,487 100.00%

As of 30 June 2016, the Group’s total staff cost was
approximately RMB284 million, as compared to approximately
RMB258 million in the same period last year. The Group
determined the salary of the employees based on their
performance, the standard of salary in the respective regions,
and the industry and market conditions. The benefits of the
employees in Mainland China included pension fund, medical
insurance, unemployment insurance, maternity insurance
and employment-related injury insurance and housing fund
contributions. In addition to the requirements of the PRC law,
the Group has made voluntary contributions to an annuity plan,
which was implemented with effect from 1 January 2009, for
the benefit of the Group’s employees when they reach certain
seniority. The benefits of the employees in Hong Kong included
mandatory provident fund, life insurance and medical insurance.

B ZE2016F6H30H - AEEE T #K
KA ARE284B T =EFRBHNAE
ARB258EIT - AEBERIEE THHM
KRB BEIAEKERITETSBER
ERZEEEHFH - AEBEFEH AN
ETIRMEBEEEZERR  BERRE X
¥R £ RIGREBMNEEAES
£ o RABLEEERSIN - ANEEF2009
F1RA1HBRITERRHE —BEFT T8
A RAEEAEEEI B TFRE
MR ZEmE e REEFBEMNE TR
FRFMEAES  ASRRMEERR -
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PROSPECT

The Group will continue to promote the steady growth of all
sub-segmented businesses. The tinplate packaging business
will continue to focus on the business development of sub-
segmented markets, actively carry out industry cooperation and
realize complementary advantages. For aluminum packaging
business, the Group will further improve its business layout,
fully utilize existing production capacity, focus on following up
the new trend of market demand and launch new products in
a timely manner to create differentiated advantage. The plastic
packaging business will undergo regional business integration
constantly, carry out profound benchmarking improvements,
effectively expand customer market and actively seek for new
market opportunities.

With the steady implementation of structural economic
adjustment and industrial transformation and upgrade, the
economy of China was stable at this stage. Besides, the
steady improvement of operation quality, positive economic
development trend, steady rise in residents’ income and
gradual increase in consumption power will further drive the
growth of the markets in Mainland China for consumer products
such as food and beverage and household chemical products,
providing favorable conditions for the growth of the Group’s
business.

Looking ahead, the Group will continue to focus on satisfying
customers’ demands and emphasize on technological research
and development. Production capacity layout will be optimized
and quality and efficiency will be improved to provide high
quality products and services. We believe that the smooth
implementation of employees’ share holding scheme and
the further optimization of the Company’s market-oriented
operation mechanism will fully incentivize the management
team and core employees. Although the market competition is
severe at the moment, it also presents a golden opportunity for
industry consolidation. The Company will grasp the strategic
opportunity of industrial consolidation and acquisition to
effectively promote various works and open up a new chapter
for corporate development.

RE

R B A AR A D E SRR E K
R -BRHEHBRXBEHEBIAS™
SHEKTR BRARTEAE &
BEZEM  mElEREBRHE <
=B ZOMNBERER  BHRE
MISHLAE A - ERELHER 4T
EEMERILEE  BREEXBHE
BHEABREEBES  RARRYFENR
Z AMAREPTS  BERSHMS
Mg o

BEREEEABRNEXSU T RIE
WS HE  PRKERRERRE &
TEERIUE KEEREZRI
ERWARTZERBEERNES R
T e SRNHTERBA - H
EEHERTHNNE  BAKENE
TR RIR A FIURSE o

RERK  AEBBHERIEFH
Ko BRRMIE  B(CERMS - #
EREEY REEmENEREEE
R - BEETHEASNRIER
ARAMGILELHINE—FTE
BREDTHBEEEBBRMEHRETHIE
W o B BIEY T ISR 2 R BT R
BhRITEBANARTER  KQFH
HIUE 77 56 5% OF Wi /O BRRS 1408 - B WU
BEBRTENRE S SARB RN
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2016, save as disclosed below, none of the
Directors or chief executive of the Company or their associates
had any interest or short position in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
(the “SFQO”)) which would have to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which any Director or chief
executive of the Company was deemed or taken to be under
such provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register kept
by the Company or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

EERFETHRAERRSD
HERORES2EER AR

B Z2016%F6H30H B N EE
Oh KRB EERFETHAB S EE
ZABERAR QRN EEMAEER (F
ERBEBEOFESNEB A NP EESH
([FTHEKHEEM]) EXVE) B9RH -
HERNDEEFFTHEREESFRPE
IRBIEXVEFE7 R FE8D FAME ANR A
REBBMEXZMBRAR ([BAAM])
MERERIAE (BEAAGERNES
IEETBAERBEESLRBERNE
B 16 SR SR R SR AR 1E TR B Y 28 %
B)  RIBEE S K EE KHIE3521545
EABLERARNGFMFEENZS LMy
mIOKE - IRBE MBS MR
([ET#R)) FEc LT AESE
TRAFXHNERESFA ([RESFR]) A
MEARRB) R R THERIAR ©
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RA D REER G R

Approximate
percentage of

Number of interests

underlying shares (Note 1)

Name of Directors Capacity held in long position HERBYNBE S

EEnE g4 FrFHERO T RHE (HiaE1)

Mr. Zhang Xin Beneficial owner 25,200,000 2.53%
RETSEE EnlEA A (Note 2)
(K15t2)

Mr. Hu Yonglei Beneficial owner 120,000 0.01%
oK E LA BB A (Note 3)
(K13£3)

Notes: iz -

The percentages are calculated based on the total number
of shares of the Company in issue as at 30 June 2016 i.e.
997,560,000 shares.

Zhang Xin is interested in 25,200,000 shares of the Company
comprising (i) 25,000,000 shares of the Company to be issued
pursuant to the subscription agreement dated 22 May 2016;
and (ii) a long position in 200,000 shares in the underlying
shares of the Company under share options granted pursuant
to the share option scheme of the Company.

Long position in the underlying shares of the Company under
share options granted pursuant to the share option scheme of
the Company.

3)

BEE S LR B A A F1R201646
S0H M B BT D 428 (A1997,560,000
BRIE) 55 -

3R ¥R AR R F] 225,200,00008% A& 15
EEE HEHPBEO(BREARA_-T
—NEFEREA-+-_BzREBERTZ
25,000,0008% 2 2 B B 19 + K (ii)#5 1R %
ANAR Z D HIRE ST 89% B 2 %1 B4
TN 2 AR E) AR D % 2200,000/% i
PR -

RIBA R By BisEET 81 H w0 B {0 48
EMBTNARAHBRNDNEE
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2016, so far as was known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) had an interest or short position in the shares
and underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or as recorded in the register
required to be kept by the Company under section 336 of the
SFO:

FTERRREMALIRESG R
HERDNERRXR

B E2016F6H30H  MEFFA - N
TALT (BRARREETHEEZTHAE
HN) R R RIEI I RABRE AR (0  HE B
mPOX B MAREEF REE KA FEXV
B B2 K B35 BHE XA R IE M AN A AR
B NARBRARRREEASARPE
KBIZE336IKRMREMFERNZLMA

Approximate
percentage
of aggregate
interests in
issued share
capital of the

Company*
Number of EARDT
Capacity and shares BRITRAE
Substantial shareholders Notes  nature of interest interested ERBEN
FERE Wizt SO RERNEE BEROEE BRBED L
China Foods (Holdings) Limited (1) & (2)  Registered owner 330,658,800 33.15%
(formerly known as COFCO BLEBA
(BVI) No. 108 Limited)
(“China Foods (Holdings)”)
mERm (FR) BRAR (A
COFCO (BVI) No. 108 Limited)
([PERmER])
COFCO (Hong Kong) Limited (1) & (2)  Interest of controlled corporations 330,658,800 33.15%
(‘COFCO (HK)") RmrE s
RIERE (F8) BRAA
(THig (%)) (1) &(3)  Interests of any parties to an 269,341,200 27.00%

agreement to acquire interests

in a particular listed corporation

required to be disclosed under

s.317(1)(a) and s.318 of the SFO
REEFLASEIFEI7(1)@NE

S18IRATUREN HAEM—FH K

BRET LMEENESNES
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Approximate
percentage
of aggregate
interests in
issued share
capital of the

Company*
Number of EARDT
Capacity and shares BRITRAE
Substantial shareholders Notes  nature of interest interested AN
FTERR Wizt B RERME FERGEE BAB DL
COFCO Corporation (“COFCQO”) (1) & (4)  Interest of controlled corporations 330,658,800 33.15%
mEEEARAR ([FiE]) RimrEEs
(1), (3) & (4) Interests of any parties to an 269,341,200 27.00%
agreement to acquire interests
in a particular listed corporation
required to be disclosed under
s.317(1)(a) and s.318 of the SFO
REEFKBEENIE317() @RS
S18IRATUBREN HAEM—FH K
BRET MEENERNER
ORG Packaging Co., Ltd. (1) & (3)  Interest of controlled corporations 269,341,200 27.00%
(“ORG Packaging”) XEEEES
BlheBRRNHERAT
([BmeaE]) (1)&(3)  Interests of any parties to an 330,658,800 33.15%

agreement to acquire interests

in a particular listed corporation

required to be disclosed under

s.317(1)(a) and s.318 of the SFO
REEFLBEENIE3170) @RS

S18IRAT AR EN RAEM— K

BRET MEENERNER
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Approximate
percentage
of aggregate
interests in
issued share
capital of the

Company*
Number of HARDF
Capacity and shares BRITRAE
Substantial shareholders Notes  nature of interest interested REAEN
FERR Kzt B RERME FERGEE BABDL*
Shanghai Yuanlong Investment (1) & (3)  Interest of controlled corporations 269,341,200 27.00%
Limited (“Shanghai Yuanlong”) XEEE S
HEREREBRAR
(TEERED (1)&(3)  Interests of any parties to an 330,658,800 33.15%
agreement to acquire interests
in a particular listed corporation
required to be disclosed under
s.317(1)(a) and s.318 of the SFO
REEFLBEENIE3170) QNS
S18IRET AR EN RAEM—FH K
BRET MZEENERNER
Mr. Zhou Yunjie (1) & (3)  Interest of controlled corporations 269,341,200 27.00%
BAERESE RirEEs
(1) & (3)  Interests of any parties to an 330,658,800 33.15%

agreement to acquire interests

in a particular listed corporation

required to be disclosed under

s.317(1)(a) and s.318 of the SFO
REEFLBEENIE3170) QNS

S1BIFA T ARER AR — T

BET LMABNESOES
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Long position in the shares of the Company.

China Foods (Holdings) is a wholly-owned subsidiary of COFCO
(HK). COFCO (HK) is therefore deemed to be interested in the
330,658,800 Shares held by China Foods (Holdings).

On 8 November 2015, COFCO (HK) and ORG Packaging
entered into a sale and purchase agreement (the “Sale &
Purchase Agreement”), pursuant to which COFCO (Hong
Kong) has conditionally agreed to sell and ORG Packaging
has conditionally agreed to purchase in the maximum of
269,341,200 Shares. On 27 January 2016, the completion of
the Sale & Purchase Agreement took place, following which
COFCO (HK) sold and ORG Packaging purchased 269,341,200
Shares. The Sale & Purchase Agreement is an agreement to
which s. 317(1)(a) applies as it contains a lock-up obligation
on the part of ORG Packaging. Such shares were transferred
to ORG Development Limited, which is wholly owned by ORG
International Holdings Limited which in turn is wholly owned by
ORG Packaging. ORG Packaging is owned as to approximately
48.29% by Shanghai Yuanlong and approximately 0.74% by
R+ —2HEEHEERAE which in turn are owned as to
approximately 78.00% and 0.74% respectively by Mr. Zhou
Yunjie. Therefore, Mr. Zhou Yunjie, Shanghai Yuanlong and
ORG Packaging are deemed to be interested in all the Shares
held by ORG Development Limited under the SFO.

COFCO (HK) and China Foods (Holdings) are wholly-owned
subsidiaries of COFCO. COFCO is therefore deemed to be
interested in the shares held by COFCO (HK) and China Foods
(Holdings).

The percentages are calculated based on the total number
of shares of the Company in issue as at 30 June 2016, i.e.,
997,560,000 Shares.

Save as disclosed above, as at 30 June 2016, the Company

had not been notified of any other persons other than the

Directors or chief executive of the Company who had an

interest or short positions in the shares or underlying shares of

the Company, which would fall to be disclosed to the Company

under the provision of Divisions 2 and 3 of the Part XV of the

SFO, or which were required to be recorded in the register of

interests required to be kept under Section 336 of the SFO.

1 RAEARBEROFHEE -

2) FREERR (R A1 EREENE2EWE
AR EHt PRESHEKARTER
m (F2B%) ¥ 5B 2330,658,8004% i% 15 A
AR -

3) 2015511 A8H + A 12 & H B I
cEERIVEERE((EEHED -
Bt #RESACERHERELE
MAREBEEEERKHREEESRS
269,341,200/% B 15 o M2016%1H27
H - BEEWH&EETK Bt dEE
VB HE T R IG S B R 5269,341,200
BB 17 o B B & Jh i@ B #317(1)(a)
GehE BRAAEREREREEER
TENEERTF - ZERHEER
T ORG Development Limited © @
ORG Development Limitedd ORG
International Holdings Limited® & #
A ' ORG International Holdings Limited
HEREREZEHEES R0 KA
LERERER T —AFEEHEBRA
79 Bl ¥E A £948.29% K& #90.74% + 1M
EBRERIEE -+ —AEEHEFERA
Al ARk & D Rl ¥EE £978.00% K
0.74% ° Bt - BIFFEF R E K -
BAEGEE - EEREREKBERE
R AT ORG Development Limited#E B 2
FrER P IR LR -

4 PREERTERR (BR) RTREHN2
EWBLR - Al FRERESNPRE
ERERTERS (ZER) BE2&RHHHE
B o

* EA D IIREARRQFR201656 A
S0RME E1TI (K 42 (BN997,560,000
R (R ) 5HE o

Br EXXCPT#EEE SN - B E20165F6H30
B AaaliEEREEAEMAL (B
ARARESHEETHRAEIN) REARF
B SEERNPHEBEERIORE M
ARBES KB RIIEXVEE2RE3
DEEXHREMARGIRE - HARL
BB IE B 5 KB E G5 33616 RE
FIFEnEmEafA -
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and to the knowledge of the Directors, the Company has
maintained sufficient public float as required under the Listing
Rules up to the date of this report.

SHARE OPTIONS

A share option scheme (the “Share Option Scheme”) was
conditionally approved by a written resolution of the shareholder
of the Company passed on 23 October 2009. The Share
Option Scheme shall be valid and effective for a period of ten
years commencing from 16 November 2009. The terms of the
Share Option Scheme are in accordance with the provisions of
Chapter 17 of the Listing Rules, where appropriate.

The purpose of the Share Option Scheme is to attract, retain
and motivate senior management personnel and key employees
of the Group. The Board may, at its discretion and on such
terms as it may think fit, grant to any Directors (executive or
non-executive), supervisors, senior executives, key technical
staff, managers, employees of the Group an option to subscribe
for shares of the Company (the “Shares”) under the Share
Option Scheme.

RAEABERE

REARBABNRFER  UREF
P BEEAREEH  ARFD#F
EHRABE 2 RHARTFRE -

R A0 HARE S &l

KA A% R A2009F10A23H LA E |
RBRB KM E T —BR D HER
2l ([ ERsERT&1)) - IR EAERT Bl
2009F 11 A16B R AN BB AT
F o RIDEABE BN IRRTE LA
FATEMRGRE (LERA) -

Befn iR 8l B ER Sl - BB REEA
SENEREEEABRTIERE &
EENHNBLRERREASNERAR
SEEFES (MITHIEMT) B
BRTHRAE  TERMAE - K7 -
BERLAIRERN HEAERBEAR
alftn (TRfD ) BoR ) BA%E -
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An offer for grant of options under the Share Option Scheme
must be accepted within 28 days on which such offer was
made. The amount payable by each grantee of options to the
Company on acceptance of the offer for the grant of options is
HK$1.00. The subscription price of a Share in respect of any
particular option granted under the Share Option Scheme shall
be a price at the discretion of the Board, provided that it shall
be at the highest of: (i) the closing price of the Shares as stated
in the daily quotations sheets issued by the Stock Exchange
on the date of offer; (ii) the average closing price of the Shares
as stated in the daily quotations sheets issued by the Stock
Exchange for the five business days immediately preceding the
date of the offer; or (iii) the nominal value of the Shares on the
date of Offer.

The Company shall be entitled to grant options, provided that
the total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
and any other share option scheme of the Company does
not, in aggregate, exceed 10% of the total number of Shares
in issue on the date when the Shares were first listed on the
Stock Exchange. Where any grant of options to be made
to a substantial shareholder of the Company or any of his
associates would result in the Shares in issue and to be issued
upon exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding) to
such person in any 12-month period up to and including the
date of such grant: (i) representing in aggregate over 0.1% of
the Shares in issue; and (i) having an aggregate value, based
on the closing price of the Shares at the date of grant, in
excess of HK$5 million, then such grant of options shall be
subject to approval of the shareholders of the Company in
general meeting taken on a poll.

BRERGBEFAERERNDEENED
ARMERZHNRET28ENENR - BFRKR
19 BRRE MR A B R B IR HH I 1) B 4

VELOERARAZ1.008T o RIB
IR 10 B RE 5t 81 3% 11 B (E ) 55 5 AR 1 A e
Wkﬁ%%ﬁﬁ%%A%|ﬁm’ﬁm
BEAAUNTZENK (R EXD
=) uyxﬁﬁ!ﬁ#ﬁt\%ﬁﬁﬁkﬂxﬁﬂw&m
B (N EEENHAIREESZE BB
EEmMERMEABRMOTHKETE : =X
(IR ELHBHRMHEE -

RAREERLRGEE  HEITER
B HARE R 8 R AR RME H A% 5
HARERT BIPT IR I 2 BB Bt HA M i o 2%
TR MBS NEHBARD & XER
R LM BEZETRMODBEHI10% °
MEETFARA —BETERRSIEFEM
EATHROEE  BERREER
ﬁ;a(@%&EEW>¢Eﬁmﬁﬂ%
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HE(BEETE EFHEEEKRTE
E)BEITHFEREBITRETEITHRG
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Details of the movements in the share options during the six R & 2201646 308 LF 7~ & A B% {7 HA
months ended 30 June 2016 are as follows: BEE BN

Number of share options

R HEHE
Date of Exercise Exercise
Granted Exercised Cancelled Lapsed grant of period price of
Name or category of At during during during during At share of share share
participants 01.01.2016  the period the period the period the period 30.06.2016  options options options
20165 R20165 RGHEE  ROBE ignk:it
SREMEHER 1A18  HeEH  #rfTR BrdE Br%% 6A30R  RUMAH g 8
Directors
B2
Mr. Zhang Xin 200,000 = = = = 200,000 12102011 12.10.2016-  HK$3.04
RAEE 20115 11102018 3.0481
107128 2016F
10A12AZ
20185
10A118
Mr. Hu Yonglei 120,000 - - - - 120,000 12102011 12.10.2016-  HK$3.04
WKERE 20115 11102018 3.04/57L
107128 20164
107120
20185
10A11H
Other employees
HipfEs
In aggregate 2,800,000 - - - - 2,800,000 12.10.2011  12.10.2016-  HK$3.04
af 20115 11.10.2018  3.04%7T
10A128  2016%
1071282
20185
10A11H
3,120,000 - - - - 3,120,000

Save as disclosed above, the Company has not adopted any [ E X P 5 &9 » RE E20164E6 A
other share option scheme during the six months ended 30  30H LE/NfEl A A + ZNA &) I £ 549 (£ 17
June 2016. H A Bty EAREET &l
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 30 June 2016.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules. Upon specific enquiries of all
Directors, each of them confirmed the due compliance of the
required standards set out in the Model Code throughout the
six months ended 30 June 2016.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with
all code provisions and, where applicable, the recommended
best practices of the Corporate Governance Code (“CG Code”)
as set out in Appendix 14 to the Listing Rules throughout the
six months ended 30 June 2016, with the exception of Code
Provision A.2.1 as explained below.

Code Provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive should be separate and should
not be performed by the same individual. During the six months
ended 30 June 2016, Mr. Zhang Xin serves as the chairman (the
“Chairman”) and managing director (the “Managing Director”,
i.e., chief executive) of the Company. The Board believes that
Mr. Zhang Xin has accumulated extensive experience in the
packaging industry. His serving as the Managing Director was
effective in developing the Company’s long term strategies and
in execution of business plans.

Mr. Zhang Xin has ceased to be the Managing Director from
19 July 2016. For details, please refer to the section headed
“Updates on Directors’ Information” below.
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The Board considers this arrangement to be appropriate for
the Company as it can preserve the consistent leadership
culture of the Group and allow efficient discharge of the
executive functions of the Managing Director. The Board also
believes that this arrangement will not impair the balance of
power and authority between the Board and the management
of the Company. The division of responsibilities between the
Chairman and the Managing Director is clearly established
and set out in their respective job descriptions. The balance
of power and authority is ensured by the operations of the
Board, which is comprised of experienced and high caliber
individuals including four non-executive Directors and three
Independent non-executive Directors. The Board members
meet regularly approximately quarterly to discuss the issues
affecting operations of the Company.

UPDATES ON DIRECTORS’ INFORMATION

At the annual general meeting (“AGM”) and the extraordinary
general meeting (“‘EGM”) of the Company both held on 3 June
2016, ordinary resolutions were passed to re-elect Mr. Zhang
Xin as an executive Director; Messrs. Wan Zaotian, Zhou Yuan,
Shen Tao as non-executive Director; and Mr. Fu Tingmei as an
independent non-executive Director. Please refer to Appendix
Il to the Company’s circulars dated 25 April 2016 and 19 May
2016 for the biographies of the above Directors re-elected at
the AGM and EGM.

With effect from 19 July 2016, Mr. Zhang Xin, the Chairman,
an executive Director and the general manager (also known as
the Managing Director, hereinafter referred to as the “General
Manager”) of the Company ceased to serve as the General
Manager but remain as the Chairman and an executive Director.
Following Mr. Zhang Xin’s cessation to act as the General
Manager, the Board has resolved to appoint Mr. Zhang Ye as
the General Manager with effect from 19 July 2016. Please refer
to the announcement of the Company dated 19 July 2016 for
further information.
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In June 2016, Mr. Wan Zaotian was appointed as a deputy
secretary of the Communist Party Committee of COFCO.

With effect from 1 July 2016, Mr. Andrew Y. Yan resigned as a
non-executive director of Digital China Holdings Limited which
is listed on the Stock Exchange.

Save for those disclosed above, there is no other information
in respect of the Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30
June 2016 have been reviewed by the audit committee of the
Company (the “Audit Committee”) and our external auditors,
Ernst & Young Certified Public Accountants.

INTERIM DIVIDENDS

On 24 August 2016, the Board declared an interim dividend
of RMBO0.025 (equivalent to HK$2.9 cents) (the “2016 Interim
Dividend”) (2015: RMBO0.04 (equivalent to HK4.8 cents)) per
ordinary Share to shareholders whose names appear on
the register of members of the Company on Thursday, 15
September 2016 (the “Record Date”).

The declared 2016 Interim Dividend will be distributed on or
after Monday, 17 October 2016 to shareholders whose names
appear on the register of members of the Company on the
Record Date.
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Pursuant to “Notice Regarding Matters on Determination of Tax
Residence Status of Chinese-controlled Offshore incorporated
Enterprises under Rules of Effective Management”( (B8R
BONEMAERERECRRBEEREERBRERERERER
BRAMENEA) ) (The “Notice”), which was issued by the
State Administration of Taxation (the “SAT”) of the People’s
Republic of China (the “PRC” or “China”) on 22 April 2009
and implemented on 1 January 2008. Enterprises controlled
by Chinese enterprises or enterprises groups and registered
outside China shall be regarded as resident enterprises
with de facto management bodies located in China, or
“offshore-registered resident enterprises” (3E3E N E R %).
Provide that all of the following criteria are present or effected in
the PRC. (1) senior management in charge of daily operations
and offices. (2) decision-making or authorized departments
regarding financial management and human resources. (3)
primary assets, accounting books, seals, records and files of
shareholders’ meetings or board of directors’ meetings, and (4)
directors or senior management with 50% or more voting rights
ordinarily reside in China. Whether or not a Chinese-controlled
offshore enterprises is an offshore-registered resident enterprise
is subject to preliminary review by the local tax bureau where
the de facto management body of Chinese-controlled offshore
enterprise or its controller is based and is subject to final
confirmation by SAT.

As disclosed in the announcement of the Company dated 9
June 2013, the Company had received the SAT approvals which
confirmed that the Company is a Chinese Resident Enterprise
effective from 1 January 2013. Therefore, the Company will
implement enterprise income tax withholding arrangement for
the declared 2016 Interim Dividend.
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Pursuant to the Notice, the Enterprise Income Tax Law and
the Implementation Rules, the Company is likely to be required
to withhold 10% enterprise income tax when it distributes the
declared 2016 Interim Dividend to its non-resident enterprise
shareholders. In respect of all shareholders whose names appear
on the register of members of the Company on the Record Date
who are not individuals (including HKSCC Nominees Limited,
corporate nominees or trustees such as securities companies
and banks, and other entities or organisations, which are
all considered as non-resident enterprise shareholders), the
Company will distribute the declared 2016 Interim Dividend
after deducting enterprise income tax of 10%. The Company
will not withhold and pay the income tax in respect of the
declared 2016 Interim Dividend payable to any natural person
shareholders whose names appear on the register of members
of the Company on the Record Date.

If any resident enterprise (as defined in the Enterprise Income
Tax Law) listed on the Company’s register of members which
is duly incorporated in the PRC or under the laws of a
foreign country (or a region) but with a PRC-based de facto
management body, does not desire to have the Company
withhold the said 10% enterprise income tax, it should lodge
with Computershare Hong Kong Investor Services Limited
documents from its governing tax authority confirming that the
Company is not required to withhold and pay enterprise income
tax in respect of the dividend that it is entitled at or before 4:30
p.m. on Tuesday, 13 September 2016.
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Investors should read the above carefully. If anyone would
like to change the identity of the holders in the register of
members, please enquire about the relevant procedures with
the nominees or trustees. The Company will withhold for
payment of the enterprise income tax for its non-resident
enterprise shareholders strictly in accordance with the relevant
laws and requirements of the relevant government departments
and adhere strictly to the information set out in the register of
members of the Company on the Record Date. The Company
assumes no liability whatsoever and will not entertain any claims
arising from any delay in, or inaccurate confirmation of, the
status of the shareholders or any disputes over the mechanism
of withholding.

EVENTS AFTER THE REPORTING PERIOD

On 15 July 2016, the Company convened an extraordinary
general meeting wherein the shareholders of the Company
approved the resolutions in relation to (i) the Subscription
of an aggregate of 92,000,000 Subscription Shares at the
Subscription Price of HK$2.6 per Subscription Share for an
aggregate cash consideration of HK$239,200,000 under the
Subscription Agreement entered into between the Company
and each of the Connected Subscribers on 22 May 2016; and
(i) the Employee Subscription of an aggregate of 85,000,000
Employee Subscription Shares at the Subscription Price of
HK$2.6 per Employee Subscription Share under the Employee
Subscription Agreements entered into between the Company
and each of the Employee Subscribers on 22 May 2016. All
the conditions to completion for the Subscription Agreement
and the Employee Subscription Agreements have been fulfilled
as of 18 July 2016, and completion of the Subscription and
the Employee Subscription is expected to take place on or
before 30 September 2016. For details of the Subscription,
the Employee Subscription and definitions of the aforesaid
capitalized terms, please refer to the announcements of the
Company dated 22 May 2016, 24 May 2016, 15 July 2016
and 18 July 2016, and circular of the Company dated 27 June
2016.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Wednesday, 14 September 2016 to Thursday, 15 September
2016 (both dates inclusive). In order to qualify for the 2016
Interim Dividend, all transfers, accompanied by the relevant
share certificates, must be lodged with the Company’s
Registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 13 September 2016. It
is expected that the 2016 Interim Dividend will be paid on or
around Monday, 17 October 2016.

REMUNERATION COMMITTEE

The Company has established the remuneration committee of
the Company (the “Remuneration Committee”) on 23 October
2009 with written terms of reference to state its authority and
duties.

The duties of the Remuneration Committee are mainly to (i)
make recommendations to the Board on the Company’s policy
and structure for all remuneration of Directors and senior
management to ensure that no Director or any of his/her
associates is involved in deciding his/her own remuneration; (ii)
determine the specific remuneration packages of Directors and
senior management; and (iii) review and approve performance
based remuneration by reference to corporate goals and
objectives resolved by the Board. The Remuneration Committee
may have access to independent professional advice at the
Company’s expense if considered necessary.

The Remuneration Committee is comprised two independent
non-executive Directors and one executive Director. The
Remuneration Committee is chaired by Mr. Fu Tingmei. The
other Remuneration Committee members are Mr. Cheng Yuk
Wo and Mr. Zhang Xin.
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AUDIT COMMITTEE

The Company has established the Audit Committee on 23
October 2009 with written terms of reference to state its
authority and duties.

The Audit Committee is primarily responsible for (i) reviewing
and supervising of the Group’s financial reporting process
and completeness of financial reports; (i) monitoring the
effectiveness of the Group’s risk management and internal
control system; and (iii) considering the independence of the
external auditors.

The Audit Committee is comprised two independent
non-executive Directors and one non-executive Director. The
Audit Committee is chaired by Mr. Cheng Yuk Wo, who
possesses the professional qualifications and/or accounting or
related financial management expertise as required under Rule
3.21 of the Listing Rules. The other Audit Committee members
are Mr. Fu Tingmei and Mr. Hu Yonglei.

NOMINATION COMMITTEE

The Company has established the nomination committee of
the Company (“Nomination Committee”) on 23 October 2009
with written terms of reference to state its authority and duties.

The principal duties of the Nomination Committee are mainly
to (i) review the structure, size and composition of the Board
and make recommendations to the Board regarding any
proposed changes; (i) make recommendations to the Board
on the nominees for appointment as Director and senior
management of the Group; and (iii) assess the independence
of the independent non-executive Directors.

The Nomination Committee is comprised of two independent
non-executive Directors and the Chairman of the Board. The
Nomination Committee is chaired by Mr. Zhang Xin. The other
Nomination Committee members are Mr. Cheng Yuk Wo and
Mr. Fu Tingmei.

By order of the Board
CPMC Holdings Limited
Zhang Xin

Chairman

Hong Kong 24 August, 2016
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