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Management Discussion and Analysis

BEEENWmE DM
GROUP RESULTS

For the six months ended 30 June 2016 (“1H16”), net profit
attributable to shareholders of C.P. Pokphand Co. Ltd. and its
subsidiaries (the “Group”) was US$154 million, a 15.4% increase
compared to the first half of 2015 (“1H15”).

In 1H16, the Group’s revenue was US$2,413 million (1H15:
US$2,522 million), of which the agri-food business in China
and the agri-food business in Vietnam contributed 55.5% and
44.5%, respectively. Total revenue decreased 4.3% compared to
the corresponding period last year, primarily because of lower feed
product average selling prices reflecting lower raw material costs.
Gross profit margin reached 19.5% in 1H16 (1HI15: 16.8%),
which was mainly due to stronger results from the Group’s

farming business in Vietnam.
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Basic and diluted earnings per share for the six months ended 30
June 2016 were both US 0.608 cents (1H15: US 0.527 cents).
The Board has resolved to pay an interim dividend per share of

HK$0.024 (1H15: HK$0.017).
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BUSINESS REVIEW
Agri-Food Business in China

The Group announced in late 2012 its entry into the food
business in China. Construction of the first phase of our food
processing plant in Qinhuangdao was completed towards the
end of 2014, and partial commercial production commenced in
late 2015. Construction of our food processing plant in Qingdao
was completed in mid-2015, and trial production commenced in
1H16. As our food business is still at a start-up stage, our feed
business continued to represent nearly the entirety of our China’s
agri-food business revenue in 1H16.

China’s macro-economic and operating conditions remained slow
in 1H16. According to the National Bureau of Statistics of the
PRC, gross domestic product growth in China decelerated from
7.0% in 1H15 to 6.7% in 1H16. Although average swine prices in
China continued to rise in 1H16 compared to 2015, nationwide,
swine inventory by the end of 1H16 was still lower than the end
of 1HI15.

In 1H16, the Group’s overall China feed sales volume increased
5.6% to 2.74 million tons. However, feed revenue declined by
11.5% to US$1,319 million, due to lower average selling prices
reflecting lower raw material costs. Gross profit margin for
the Group’s China agri-food business reached 20.4% in 1H16
compared to 18.2% in 1HI15.

Swine feed continued to be the largest component in the Group’s
China feed business segment, accounting for 49.0% of revenue
from this segment in 1H16. Poultry feed, aqua feed, other feed
products and premix contributed 29.3%, 8.3%, 6.9% and 6.5%,
respectively. Mainly due to increased sales to large-scale farms,
the Group’s swine feed sales volume in 1H16 increased by 11.7%
to 1.32 million tons. However, despite such sales volume growth,
swine feed revenue reduced by 7.5% to US$646 million, primarily
because of reduced average selling prices reflecting lower raw
material costs. For poultry feed business, sales volume increased
by 2.0% to 0.97 million tons while revenue declined by 18%
to US$387 million, again, due to reduced average selling prices
reflecting lower raw material costs. Aqua feed revenue dropped by
11.3% to US$109 million and sales volume increased by 2.2% to
0.17 million tons.

E 3 EI)
TEERNEMRER

ASLER T TEREMIEF PR EE - REE
BN TR B S TR O S F — AR SE R - if
R TAERE A BB o 5 R 0 TR
TRECRZF AR > R 2R AE LE
BRI AT B o P SR AV A £ i S8 85 07 D Y 2 25 S B
A B BRDRESE B T — N LR R PR
H Y R ik SR B o

H B B RS A BRI R N AR R AR AR AR
P o MR B B S A R AR o A A E R E Y R
M B — T4 LR IT7 0% R B T — N LR ER
6.7% o HfE 2% r I 2 7 7 3 A Y F — N4 B AR AT R
PR AR LT HIRON A B AR 2
FEREAE S D A LR AR -

RN LR AR S SR [ b [ DR S B R R G
W 1R5.6% 27448 W o H 5 BESE B WA B R HE11.5% 2
13196857 > FHF ALK B 1 &7 9 B A% SR I T 1K A9 Jid
FORHE R o ACHE I v [ AR £ B SR B —F — N 4E Lok
MBI RIER20.4% > —F—T4E LREL18.2% -

T SRS 2 A 4 (B v (B B SE MO M B L 4 - A
REBE T —NELPEFERANL.0% - KE ~ KE -
At £} 2 T TR G OBE 4 4K 29.3% ~ 8.3% > 6.9%
B6.5% o A G5 ) & — N AR b 4R Y A5 DR 8 = B T
11.7%Z 1328 W > FEZ KB HE LA - 4
i EEMEAEN LT R A A7.5%%6.460F
FET0 > T bR MR AR Y - g 8 B RS R R T A A i A
BHE A o KB GBI ER I > 858 EF2.0%F07# M »
We A HIF H18.0% 3.8 7f% 3 o6 » [ Bk 1 i 11K 1 ~F 4
B RUAR R Y BRI P DR BB o K BRI T
11.3%FE 109370 » SR R2.2%F 178 M -

INTERIM REPORT 2016

TERE-AEHFHERE

03



C. P POKPHAND CO. LTD.

b E B ER 2

Premix
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Agri-Food Business in Vietham

In 1HI16, favourable swine prices in Vietnam benefitted our
livestock business in Vietnam. However, adverse weather
conditions in Vietnam, especially the drought in the southern
part of Vietnam, added pressure on the Group’s aqua business.

In 1H16, the Group’s agri-food business revenue in Vietnam
increased by 4.2% to US$1,073 million, of which feed business
accounted for 37.7%, while farm and food businesses combined
accounted for the remaining 62.3%. Gross profit margin for the
Group’s agri-food business in Vietnam increased from 14.8%
in 1HI5 to 18.3% in 1H16 due to stronger farming business
performance during the period.
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Feed

In 1H16, our Vietnam feed business reported solid volume growth
with total feed sales volume growing by 16.4% to 0.90 million
tons. However, similar to China, Vietnam experienced lower raw
material costs during the period which led to lower average feed
selling prices. Revenue of the Group’s feed business in Vietnam
reduced by 2.5% to US$405 million, of which swine, poultry,
aqua and other feed products accounted for 57.5%, 23.2%, 18.1%
and 1.2%, respectively.

Aqua Feed
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18.1%

Breakdown of Vietham

Feed Revenue
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Poultry Feed
BriaeE

23.2%

Farm and Food

Combined revenue of the Group’s farm and food businesses in
Vietnam was US$668 million, a 8.7% increase compared to
IH15. During the period, the rise in average swine prices and
improvements in farming efficiency helped to lift the overall

results of this segment.

OUTLOOK

Despite the challenging operating environment, concerted efforts
made by the Group have delivered solid results for the first half
of 2016. Overall, the Group is cautious about the second half of
2016 given current macro-economic and operating conditions.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, the Group had total assets of US$3,346.0
million, representing an increase of 7.0% as compared with

US$3,127.9 million as at 31 December 2015.

Net debt (30 June 2016: US$644.0 million, 31 December 2015:
US$559.1 million) to equity ratio (defined as total borrowings
minus cash and deposits divided by total equity) was 0.46 as
compared to 0.42 as at 31 December 2015.

The borrowings of the Group are denominated in U.S. dollars
(“US$”) (30 June 2016: US$601.4 million, 31 December 2015:
US$587.5 million), Vietnamese Dong (“VND”) (30 June 2016:
US$219.4 million, 31 December 2015: US$376.4 million)
and Renminbi (“RMB”) (30 June 2016: US$304.7 million, 31
December 2015: US$139.2 million).

As at 30 June 2016, the Group’s current portion of long-term
bank borrowings amounted to US$222.4 million (31 December
2015: US$138.1 million) and fixed interest rate borrowings
amounted to US$63.9 million (31 December 2015: US$43.1
million).

All domestic sales in mainland China and Vietnam are transacted
in RMB and VND respectively and export sales are transacted in
foreign currencies. Foreign currencies are required for purchase
of certain raw materials, equipment, etc. The Group monitors
foreign exchange movements and determines appropriate hedging
activities when necessary. During the period, the Group has
entered into forward exchange contracts to manage its exchange
rate exposures of US$ denominated liabilities against RMB and
VND. As at 30 June 2016, the aggregate notional principal
amount of these outstanding derivative financial instruments for
US$ against RMB and VND were US$167.1 million and US$42.3

million, respectively.
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CAPITAL STRUCTURE

The Group finances its working capital requirements through a
combination of funds generated from operations and borrowings.
The Group had time deposits and cash and cash equivalents of
US$411.7 million as at 30 June 2016, a decrease of US$83.4
million as compared to US$495.1 million as at 31 December
2015.

CHARGES ON GROUP ASSETS

As at 30 June 2016, out of the total borrowings of US$1,125.5
million (31 December 2015: US$1,103.1 million) obtained by the
Group, US$133.4 million (31 December 2015: US$54.3 million)
was secured and accounted for 11.8% (31 December 2015: 4.9%)
of the total borrowings. Certain of the Group’s property, plant
and equipment and land lease prepayments with an aggregate net
book value of US$86.6 million (31 December 2015: land lease
prepayments with aggregate net book value of US$11.7 million)
were pledged as security.

CONTINGENT LIABILITIES

Guarantees were given by certain subsidiaries in the Group to
financial institutions in the PRC for certain indebtedness of
independent third party customers of the Group. In the case of
financial guarantees provided which exceed the net asset value
of the relevant subsidiaries, our maximum contingent liabilities
are limited to the net asset value of these subsidiaries. The net
asset value of the relevant subsidiaries as at 30 June 2016 was
approximately US$88.8 million (31 December 2015: US$91.0
million). The contingent liabilities of the Group in respect of
such guarantees as at 30 June 2016 were US$40.9 million (31
December 2015: US$50.2 million).

EMPLOYEE AND REMUNERATION
POLICIES

As at 30 June 2016, the Group employed around 32,000 staff
(including 30,000 staff from subsidiaries, 1,000 staff from joint
ventures and 1,000 staff from associate) in the PRC, Vietnam
and Hong Kong. The Group remunerates its employees based on
their performance, experience and prevailing market rates while
performance bonuses are granted on a discretionary basis. Other
employee benefits include, for example, medical insurance and
training.
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REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT

KPMG

Review report to the board of directors of
C.P. Pokphand Co. Ltd.

(Incorporated in Bermuda with limited liability)
Introduction

We have reviewed the interim financial report set out on pages
9 to 43 which comprises the consolidated statement of financial
position of C.P. Pokphand Co. Ltd. (the “Company”) and its
subsidiaries (together, the “Group”) as of 30 June 2016 and
the related consolidated statement of comprehensive income,
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof
and International Accounting Standard 34, Interim Financial
Reporting, issued by the International Accounting Standards
Board. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with
International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2016 is not prepared, in all material respects, in accordance
with International Accounting Standard 34, Interim Financial
Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

11 August 2016
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CONSOLIDATED STATEMENT OF GETEWER
COMPREHENSIVE INCOME
Six months ended 30 June
BEAH=1THILAMWA
2016 2015
ZE AR TR R
Note US$’000 US$’000
A FwFi FEoLFoo
(Unaudited) (Unaudited)
(REER) (REBFE)
CONTINUING OPERATIONS P RBEER
REVENUE B A 4 2,412,696 2,521,688
Cost of sales 8 B AR (1,943,148) (2,097,526)
Gross profit EH 469,548 424,162
Net changes in fair value of biological assets EYEEARMBZIEEFH 5 20,862 (5,832)
490,410 418,330
Other income, net At e A 3R 6 9,042 11,335
Selling and distribution costs 8 8 K Ay 8 AR (120,197) (133,390)
General and administrative expenses RS HE N (121,010) (117,687)
Finance costs T 5 AR (18,941) (19,863)
Share of profits and losses of: A A i B B s 4R
Joint ventures R 2,317 1,912
Associate Wk %5 A ] 5,293 4373
PROFIT BEFORE TAX 3 8 iy w6z Al 7 246,914 165,010
Income tax i 3B 8 (50,001) (32,199)
PROFIT FOR THE PERIOD FROM o E R
CONTINUING OPERATIONS 0 5 196,913 132,811
DISCONTINUED OPERATIONS DI s EE
Profit for the period from discontinued KEHOCHKILRE L
operations 391 P9 ¥ 1) 16 - 30,402
PROFIT FOR THE PERIOD A i A 196,913 163,213
OTHER COMPREHENSIVE INCOME Hofih 2 i Uk 2R
Items that are or may be reclassified L A% B 4% W] fig o HOB
subsequently to profit or loss: SREHRKZZHEA :
Exchange differences on translation A b 3 8 i e SRR 2
of foreign operations e 58 2= R (24,622) (5,465)
Share of other comprehensive income of: JRE A G Al 2 i W £
Joint ventures HER¥E (251) (1,037)
Associates RN (610) 68
Release of exchange fluctuation reserve B 43 R 58 R IRF A1 B
upon a distribution in specie W ) fit A 2 [ - (23,751)
OTHER COMPREHENSIVE INCOME $91 g L 2 v W AR
FOR THE PERIOD (25,483) (30,185)
TOTAL COMPREHENSIVE INCOME 91 4 W £ 4R A
FOR THE PERIOD 171,430 133,028
INTERIM REPORT 2016
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF

b E B ER 2

ReEzEkER (E)

COMPREHENSIVE INCOME (Continued)

Six months ended 30 June

BREAH=1THIEAMWA

2016 2015
SE-ARE Bl
Note US$’000 US$’000
B itk #L Tt FL T
(Unaudited) (Unaudited)
(R &%) (RBHEZ)
Profit attributable to: i A w] 4k oy e Y
Shareholders of the Company A ) B
Continuing operations FHHEREEHK 154,066 108,413
Discontinued operations SIS ER - 25,078
154,066 133,491
Non-controlling interest I ¥ ) e B A
Continuing operations PR B ¥ 42,847 24,398
Discontinued operations O IEREER - 5,324
42,847 29,122
196,913 163,213
Total comprehensive income attributable to: T &Rk R T
Shareholders of the Company PN S
Continuing operations PR R E T 129,244 105,317
Discontinued operations O ILRE R - 3,706
129,244 109,023
Non-controlling interest I 42 ) 1 E
Continuing operations e b 42,186 21,975
Discontinued operations ORISR - 2,030
42,186 24,005
171,430 133,028
US cents US cents
FE Al Al
EARNINGS PER SHARE ATTRIBUTABLE 7 2 W] JB 5 Al = 45 i 8 Al
TO SHAREHOLDERS OF THE COMPANY 10
— Basic — B
Continuing operations PR R B 0.608 0.428
Discontinued operations RS- — 0.099
0.608 0.527
— Diluted — fi
Continuing operations FHEREEK 0.608 0.428
Discontinued operations BRI - 0.099
0.608 0.527

Details of the interim dividend declared for the period are
disclosed in note 9 to this interim financial report.

ﬁo
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C. P POKPHAND CO. LTD.
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CONSOLIDATED STATEMENT OF FmEMBMRRE
FINANCIAL POSITION
30 June 31 December
2016 2015
“E A ZR LA
AH=Z+H +ZHA=Z+—H
Note US$’000 US$’000
Bt ik F L F T e n
(Unaudited) (Audited)
(RBH#H %) (%)
NON-CURRENT ASSETS I W By &
Property, plant and equipment LEDN & 11 1,301,405 1,182,138
Investment properties wEWmE 16,021 16,365
Land lease prepayments TEAT - oA 2 124,591 105,748
Non-current biological assets FEEH L& E 53,324 49,481
Intangible assets B E 32,078 34,169
Investments in joint ventures REBEEERRE 18,315 19,669
Investments in associate RS AR MIRE 43,224 48,200
Available-for-sale investments GRS R 8,239 8,435
Goodwill [k 36,690 37,563
Other non-current assets Ho At IR B) 33,122 18,712
Deferred tax assets 9 Y B IE A 4,324 4,411
Total non-current assets 28 Ik % Bh 1,671,333 1,524,891
CURRENT ASSETS i By &
Inventories et 486,844 494,676
Current biological assets G E 352,029 299,210
Trade and bills receivables FE W B o Rk B 12 163,901 148,352
Prepayments, deposits and B IRR - HE& R
other receivables b JE WA R 2K 190,307 116,727
Pledged deposits [REiI LR 69,839 48,900
Time deposits with maturity over W H BB =M
three months S WIAF K 166,355 206,869
Cash and cash equivalents B4 R B4 ED 245,346 288,238
Total current assets HH B 1,674,621 1,602,972
CURRENT LIABILITIES i B £
Trade and bills payables AT B 5 IRk B 5 13 341,482 280,802
Other payables and accruals Al A R R B TR AR B 364,582 320,309
Bank borrowings SRAT 8 K 563,287 482,963
Income tax payables JRE A5} Pt #5- B 24,093 26,924
Total current liabilities HH B £ 1,293,444 1,110,998
NET CURRENT ASSETS o B 381,177 491,974
TOTAL ASSETS LESS CURRENT H % 7 WO B £
LIABILITIES 2,052,510 2,016,865
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C. P POKPHAND CO. LTD.

b E B ER 2

CONSOLIDATED STATEMENT OF HBEMBRRE (E)
FINANCIAL POSITION (Continued)
30 June 31 December
2016 2015
ZEF—A Sl G
AH=Z1TH +ZH=+—H
Note US$’000 US$’000
A E 7 o e on
(Unaudited) (Audited)
(REER) (BTN
NON-CURRENT LIABILITIES Ik B A fR
Bank borrowings AT 3K 562,239 620,107
Other non-current liabilities oAl IR B A 23,835 25,543
Deferred tax liabilities 9% 4L B JE 4 A 63,590 55,333
Total non-current liabilities #8 Jk 3 Bh A 649,664 700,983
NET ASSETS & e A 1,402,846 1,315,882
EQUITY HE 25
Equity attributable to shareholders A 2 ) Bk B ME A BE 25
of the Company
Issued capital CEEAT B AR 14 253,329 253,329
Reserves ik He 814,733 763,939
Declared/proposed dividend HIR,H R 78,450 68,644
1,146,512 1,085,912
Non-controlling interest I e il P A 256,334 229,970
TOTAL EQUITY HE 25 A5 1,402,846 1,315,882

INTERIM REPORT 2016
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY

Six months ended 30 June 2016

b E B AR

~ F

RERBEEER

BEZEANENHA=ZA1HIEAMH

Attributable to shareholders of the Company

AR TR
Share Property PRC  Exchange Declared/ Non-
Issued  premium  Contributed Capital Merger ~ revaluation reserve  fluctuation ~ Retained ~ proposed controlling Total
capital account surplus reserve reserve reserve funds reserve profits  dividend Total interest equity
KiE Ll SE Hik/ bt
CHORA ROEEE SHERE  EARE  A0RE  EEEE  REEE  WBRE APRNE RERE A [ SR oE
US$'000  USS000  US$'000  US$'000  US$'000  US$'000  US$'000  US$'000  US$'000  USS'000  US$000  USS'000  USS'000
Eifr  Fifr  Erfx Fifx Eifr EFifi FEifx Eifad ETx Eifa EATA Eifr EiTr
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFH) (REFH) (REFWR) (RERR) (RESH) (REFR) REFH) (REFR) (REFB) (REFW) (RERH) (REFH) (KEFR)
At 1 January 2016 REF-NE-H-H 153,329 10,740 1,272,669 13,012 (1,612,918) 34,514 132,132 (51,107) 964,297 68,644 1,085,912 229970 1,315,882
Profit for the period M Al - - - - - - - - 154,066 - 154066 4,847 196913
Other comprehensive income
for the period: 7 Sf 2
Exchange differences on ShUE R R
translation of foreign operations BN EH - - - - - - - (23,961) - - (23,961) (661) (24,622)
Share of other comprehensive RSt 2 g
income of:
Joint ventures hEbE - - - - - - - (251) - - (251) - (251)
Associate LEr - - - - - - - (610) - - (610) - (610)
Total comprehensive income M2 i
for the period - - - - - - - (24822) 154,066 - 129,244 42,186 171,430
Capital injection by a Je b o B B R A A
non-controlling
equity holder - - - - - - - - - - - 1,531 1,531
Dividend paid to non-controlling 3% fi 3 3 % il % B £ Bt &
equity holders - - - - - - - - - - - (17,353) (17,353)
2015 final dividend declared HR-F-HERMRE - - - - - - - - - (68,644) (68,644) - (68,644)
2016 interim dividend (note 9) ZE-NERIRA (Bo) - - (78,450) - - - - - - 78,450 - - -
Transfer in/(out) g1/ (1) - - - - - - 5,043 - (5,043) - - - -
At 30 June 2016 REB-AEARZTH 253,319 10,740%  1,194,219% 13,012 (1,612918) % 34,514*  137,775%  (75929)% 1,113,320% 78450 1,146,512 256,334 1,402,846
# K IR AL R A M BIR UL R N 2 A B 8. 158 36 T

These reserve accounts comprise the consolidated reserves of

US$814,733,000 (unaudited) (31 December 2015: US$763,939,000

(REFR) (ZF—RETFZA=Z+—H 7640350 (5

(audited)) in the consolidated statement of financial position. #HH)) o
INTERIM REPORT 2016
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (Continued)

Six months ended 30 June 2015

& EBRAERA S
RERRSEHR (H)

#HEZFE—TENA =1 HIEANIA

Attributable to shareholders of the Company

AT RS
Share Property PRC  Exchange Declared/ Non-
Issued  premium  Contributed Capital Merger  revaluation reserve  fluctuation  Retained  proposed controlling Total
capital account surplus reserve reserve reserve funds reserve profits ~ dividend Total interest equity
ki L SIE it/ bt
CHORA ROEEE SHEGE  EARE  A0RE  EEEE  REEE  WBRE APRAE RERE A [ SO oE L
USP000  US§000  USPO00  USS'000  US§'000  US§'000  US§'000  USS000  US000  USFO00  USS000  US§'000  US§000
Fifn  EiFr  ELTE ELTA EATA ERFL EATR Eifa EAfr EOFR ELTA EiTa EATr
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RA%R) CREFH) (REER) (REFR) (RE®R) (REFR) (RE®R) (REFR) (RESH) (REER) REFH) (REER) (REFR)
At [ January 2015 REF-HF~H—H 153319 10740 1,396,882 13,109 (1,612918) 31,391 125,680 33,239 835,260 913 1178628 207780 1,386,408
Profit for the period iyl - - - - - - - - 1B - 1B 97016323
Other comprehensive income LR T
for the period:
Exchange differences on SMBEB RN
translation of foreign BR A%
operations - - - - - - - (3,054) - - (3,054) (2,411) (5,465)
Share of other comprehensive [ eI TS
income of:
Joint ventures hERE - - - - - - - (1,037) - - (1,037) - (1,037)
Associates CEY - - - - - - - 68 - - 6 - 6
Release of exchange fluctuation TR RIS E
teserve upon a distribution i Pty
in specie - - - - - - - (20,443) - - (20,445) (33000 (23,731)
Total comprehensive income ERESIEE L
for the period - - - - - - - (24468) 133,491 - 109,023 24,005 133,028
Share of merger reserve of HEf B A & Dt
associate - - - - (313) - - - - - (313) - (313)
Dividend paid to non-controlling 3 F P e 25 oK
equity holders - - - - - - - - - - - (16,076) (16,076)
2014 final dividend declared ER-F-MEABRE - - - - - - - - - (e (719) - ()
2015 interim dividend (note 9) ~ ZF—HARHRR (H3k9) - - (5589) - - - - - B 5 - - -
Dividend by way of a distribution A EE# 4Ky ikt B B (M 3k9)
in specie (note 9) - - - 97 313 - (8,032) - (143,456) - (151,172) (20,143)  (171415)
Transfer in/(out) H0\/ (i) - - - - - - 3438 - (3,438) - - - -
At 30 June 2015 REZF-HEAAZTH 153319 10740% 1341313* 13,012%  (1,612,918) % 31,392%  121,088* §771% 841 85T 55569 1,064,153 195,366 1,359,719
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C. P POKPHAND CO. LTD.

b E B ER2A

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

HHRGREERE

i

BR

Six months ended 30 June

BEAH=1THILAMA

2016 2015
SEoARE Bk
Note US$’000 US$’000
A FwFi Fx T
(Unaudited) (Unaudited)
(REER) (REBFE)
CASH FLOWS FROM OPERATING AN ZHSRE
ACTIVITIES
Cash generated from operations mEEtEZB4 289,848 92,849
Interest paid SRR D= (24,863) (27,145)
Income tax paid [EERRIEEY (44,040) (35,311)
Net cash flows generated from KEWmHIGZ
operating activities Bl & i & 220,945 30,393
CASH FLOWS FROM INVESTING BREWHZHERE
ACTIVITIES
Purchases of property, plant and equipment (3= Y &L (92,931) (121,311)
Acquisition of a subsidiary W I — S BAE g A ] 15 (2,630) -
Other cash flows arising from investing HALE B R EHH 2
activities HEeRE (7,716) (21,778)
Net cash flows used in investing BEWHHMHZH &
activities Mg x ] (103,277) (143,089)
CASH FLOWS FROM FINANCING il B 2 B A
ACTIVITIES
New bank borrowings 00 SRAT AR K 465,645 717,355
Repayment of bank borrowings 18 92 SRAT A 3K (550,635) (581,938)
Increase in pledged deposits [REEE=S€:h] (22,418) (15,692)
Decrease/(increase) in time deposits with BB E BB =Mz EH
maturity over three months kWA (Bm) 36,338 (13,828)
Dividend paid SRR (68,644) (71,913)
Dividend paid to non-controlling AT T I o) A 2
equity holders JB BB (17,353) (16,076)
Distribution in specie B 45k - (18,063)
Other cash flows arising from FC AR s B 2
financing activities Bl & 1,531 -
Net cash flows used in financing il 0 B P 2 B 4
activities it B 5 (155,536) (155)
NET DECREASE IN CASH AND RELBEEHD
CASH EQUIVALENTS WA T3 (37,868) (112,851)
Cash and cash equivalents at beginning W) Z B4 KB4 E
of period 288,238 287,141
Effect of foreign exchange rate changes, net A I 3R 5% B 2 5 2B A (5,024) (359)
CASH AND CASH EQUIVALENTS MRZBERBAEEHY
AT END OF PERIOD 245,346 173,931
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT

1.

BASIS OF PREPARATION

This interim financial report is unaudited and has been prepared
in accordance with International Accounting Standard (“IAS”) 34
Interim Financial Reporting issued by the International Accounting
Standards Board (the “IASB”) and Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The accounting policies and the basis of preparation adopted in
the preparation of this interim financial report are consistent
with those adopted in the annual financial statements for the year
ended 31 December 2015, which were prepared in accordance with
International Financial Reporting Standards (“IFRSs”) (which
include all International Financial Reporting Standards, IASs and
Interpretations) issued by the IASB, except for the accounting
policy changes as set out in note 2 below. This interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2015.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The IASB has issued a number of amendments to IFRSs that are
first effective for the current interim period. Of these, the following

amendments are relevant to the Group:

Amendments to IFRS 10,
IFRS 12 and IAS 28

Amendments to IFRS 10
Consolidated Financial
Statements, IFRS 12 Disclosure
of Interests in Other Entities and
IAS 28 Investments in
Associates and Joint Ventures —
Investment entities: Applying the
consolidation exception

Amendments to IFRS 11 Joint
Arrangements — Accounting for

Amendments to IFRS 11

acquisitions of interests in joint
operations
Amendments to [AS 1 Amendments to [AS 1 Presentation
of Financial Statements —
Disclosure initiative
Amendments to [AS 16 Property,
Plant and Equipment and 1AS
38 Intangible Assets —
Clarification of acceptable
methods of depreciation and

Amendments to IAS 16
and [AS 38

amortisation

Annual Improvements to Amendments to a number of IFRSs

[FRSs 2012-2014 cycle

The adoption of these amendments to IFRSs has had no significant

financial effect on this interim financial report.
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT

3.

OPERATING SEGMENT INFORMATION

On 29 June 2015, the Group spun-off its biochemical and industrial
businesses under Chia Tai Enterprises International Limited
(“CTEI”) (the “Discontinued Operations”) via a distribution in
specie. The Group, after the spin-off, continues to operate three
operating segments, namely the China agri-food segment, the
Vietnam agri-food segment and the investment and property
holding segment (collectively referred to as the “Continuing
Operations”).

For management purposes, the Group is organised into the following
reportable operating segments based on their products and services:

Continuing operations
° the China agri-food segment is engaged in the manufacture

and sale of animal feed and value-added, processed food
products in the People’s Republic of China (the “PRC”);

° the Vietnam agri-food segment is engaged in the manufacture
and sale of animal feed products, breeding, farming and sale of
livestock and aquatic animals, and the manufacture and sale of
value-added, processed food products in Socialist Republic of
Vietnam (“Vietnam”); and

° the investment and property holding segment is engaged in
leasing properties owned by the Group and investment in
group companies.

Discontinued operations
o the biochemical segment is engaged in the manufacture and
sale of chlortetracycline products; and

o the industrial segment is engaged in trading of machinery, and
the manufacture and sale of automotive parts.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax except
that bank interest income and finance costs are excluded from such
measurement.

Segment assets exclude pledged deposits, time deposits, cash and
cash equivalents and deferred tax assets as these assets are managed
on a group basis.

Segment liabilities exclude bank borrowings, income tax payables
and deferred tax liabilities as these liabilities are managed on a
group basis.

Intersegment sales are transacted with reference to the selling prices
used for sales made to third parties at the then prevailing market
prices.

»

Cl

PR R R M

3.

REIHEN

RGP ZF—HENA ZTIUH LEY IR R AR
TE R AR S B B A R W] (TIE R AR SE BB D) o IE R A3
B b R TR (O IRRE R ) o ARBEIR
SR PRARATS A A A = AL 0> I s v R R A
SHAR - ML BT O S A T SRR IR S (R S
[P AR R F ) -

AT BB o A4 I 2B 4 A i IR 4 DL R T 2
L -gig

HREEXRE
o P RACR A SRR A N IR IS A Y ([P )
R 8 ) 0 Bk B3 A I A

o B R RT3 A (1R
F) ES B MR - B0 R EEE KK
B> LRSI LA s K&

o BERMEBER N BREMEAREBER ZWHER
YER B Z PR AR

ERIEREER
o B BMRREHEBREEM s R

o TS BREMMGRA H 2 KO B A o

P R o G A A AR A S S AT A 1 R
e 2 P 5 B it a8 Fe e B o A3 R BLTAG TS AR T 2 4
B A > B DLAE R B I A wH AT o A A A A
2w G B AR 4 I B i ¥ R 2w B0 BRERAT R RO
e V85 AR S A 4 A it L o

S U S 4 A 4 T i i A B AR AR K - E WA

K~ B4 B B S A T R A L I

S UL A 5 A0 41 VD g i A B SRAT A K~ HE A S
7t B JE H2E A58 I £ £ o

SR 2 S MG T3 25 B T 58 = Z H R — BT
G AT -

INTERIM REPORT 2016

SR -AEFHMBE



18

C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

b EBRAERA

Cl

PR AR M

3. OPERATING SEGMENT INFORMATION (Continued) 3. KREIFWEH(H)
(a) Reportable operating segments (a) ATERKEDE
The following tables present revenue, profit or loss and certain VLR 3R R AR AR T 2 8 5 M A0 SE A T RS
assets, liabilities and expenditure information for the Group’s SERMARZRA - HERETEE - AR L
reportable operating segments from continuing operations BH} o
during the period.
Six months ended 30 June 2016 BKEZZ-AEAH=ZTHIEAHEA
Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations Total
v I R A o8 P A 3P LIS
1 £ EeliE 27 A
US$’°000 US$’000 US$’000 US$’000
B n E 7 an E 7 n E e n
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RKER) (REH¥) (REH®) (REH)
Segment revenue S ERA
Sales to external customers S THMRE P 1,339,455 1,073,179 62 2,412,696
Segment results Vig ES
The Group AL 103,561 157,293 (3,698) 257,156
Share of profits and losses of:  FEA i A K i 18 -
Joint ventures HGEa 2,317 - - 2,317
Associate /N 5,293 - - 5,293
111,171 157,293 (3,698) 264,766
Reconciliation: i
Bank interest income HATFEBA 1,089
Finance costs 0B R A (18,941)
Profit before tax e 3% i ¥ ) 246,914
Other segment information A4 JHE B}
Depreciation and amortisation YreE R ey 22,617 36,911 314 59,842
Capital expenditure* AP S * 80,570 20,700 2 101,272
Additions of other 0 1 At I i )
non-current assets®* Vot 105,398 20,017 - 125,415
* Including additions to property, plant and equipment * BREYE ~ W5 Bk i B AT 1 s L B o 2

and land lease prepayments, but excluding assets from

acquisition of a subsidiary.

#**  Including (i) non-current assets from acquisition of a

subsidiary, and (ii) additions to non-current biological

assets and other non-current assets.

INTERIM REPORT 2016
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT B B 7% R 5 B EE
3. OPERATING SEGMENT INFORMATION (Continued) 3. REIEEH(H)
(a) Reportable operating segments (Continued) (a) TEHRLEDE(FE)

At 30 June 2016

Segment assets

Reconciliation:

Elimination of intersegment
receivables

Unallocated assets

Total assets

Segment liabilities

Reconciliation:

Elimination of intersegment
payables

Unallocated liabilities

Total liabilities

Other segment information

Investments in joint ventures
Investments in associate

Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations
v B 2 4% o8 T RS 4K [ 8@ ES
RS i e E 7
US$’000 US$’°000 US$’000
By n KL T By n
(Unaudited) (Unaudited) (Unaudited)
(RREX) (REHFE) (REHFH)
vig A 93 1,754,512 1,072,119 353,121
WA
43 8 1) 2 Wk 1K
43 L
vk =X 839,865 200,408 9,288
A
43 JE I 2 A R K
K43 L6
M
Al 4y 200 K
REBEAENRYE 18,315 - _
Wk oy E] B 43,224 - -

R ANEAA=THR

Total

A
US$’°000
B on
(Unaudited)
(KRR w)

3,179,752

(319,662)

485,864

3,345,954

1,049,561

(319,662)
1,213,209

1,943,108

18,315
43,224
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM FINANCIAL REPORT rh HA B 7 R 5 B EE
3. OPERATING SEGMENT INFORMATION (Continued) 3. REIEEH(H)
Reportable operating segments (Continued) (a) TEHRLEDE(FE)

Six months ended 30 June 2015

BREZF-HEANA=ZTHILEAMEA

Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations Total
Hh e FR A% LT R AR B Kk
L LE S TE S el E 7 A
US$’000 US$’000 US$’000 US$’000
B n B Fx T Fx T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REF) (CRBHF) (RBEE) (REBFER)
Segment revenue Vig LiUN
Sales to external customers T RE P 1,491,503 1,030,123 62 2,521,688
Segment results Vig £ 3
The Group AL 91,246 90,258 (5,253) 176,251
Share of profits and losses of:  WEA HEF) K 18 -
Joint ventures [ER -2 3 1,912 - - 1,912
Associate /| 4,373 - - 4,373
97,531 90,258 (5,253) 182,536
Reconciliation: I E
Bank interest income SRATRI BB 2,337
Finance costs B 5 AR (19,863)
Profit before tax A R 165,010
Other segment information -l 43 % % #}
Depreciation and amortisation H7#% &% #f & 18,182 34,785 307 53,274
Capital expenditure* AR B 5 142,664 26,953 283 169,900
Additions of other ST 1) LAl e ) e e
non-current assets** - 34,417 - 34,417
* Including additions to property, plant and equipment * BIGYE ~ WF B B AT L b AR 2B

and land lease prepayments.

**  Including additions to non-current biological assets and

other non-current assets.

1 o

o RS IR T A A T LA S A B

1 o
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

3.

b BER 2 5
R B A R B A
BEDMAR ()

OPERATING SEGMENT INFORMATION (Continued) 3.

(a)

Reportable operating segments (Continued)

At 31 December 2015

Segment assets

Reconciliation:

Elimination of intersegment
receivables

Unallocated assets

Total assets

Segment liabilities

Reconciliation:

Elimination of intersegment
payables

Unallocated liabilities

Total liabilities

Other segment information

Investments in joint ventures

Investments in associate

(a) WE2H/KEHE(H)

e =V ES R

Investment
and
China Vietnam property
agri-food agri-food holding
operations operations operations
o I R A A R A e EYE S
LYTES LYTE 7 el EXE S
US$’000 US$’000 US$’000
LT T FK LT IC KL TIT
(Audited) (Audited) (Audited)
(REFE) (REF) (%)
4y JE & E 1,487,861 1,057,581 401,620
AHEIEE
43 451 [H] 2 Wk
iR
A4 BL B A
R
43 JH £ 791,878 193,530 8,863
HHEE
43 451 W] 2 Ak
i
A4 LA
A
Fofle 23 HUE B
AN EE 19,669 - -
I A T R 48,200 - -

Total
ki)
US$’000
B
(Audited)
(B FH)

2,947,062

(367,617)
548,418

3,127,863

994,271

(367,617)
1,185,327

1,811,981

19,669
48,200
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT

3. OPERATING SEGMENT INFORMATION (Continued)

(b) Geographical information

@)

(ii)

Revenue from external customers from continuing

A
R B A R B A
3. RENWAK (H)
(b) HBEH

(i) HKAFHEEEBENREFZ RN

operations
Six months ended 30 June
BEAH=ZTHIEATWA
2016 2015
“F N gk
US$’000 US$’000
#0FL F LT
(Unaudited) (Unaudited)
(RBHFZ) (REHF)
Mainland China Lo PN 1,341,058 1,493,348
Vietnam e 1,037,383 987,536
Elsewhere e Ath b 5 34,255 40,804
2,412,696 2,521,688

The revenue information shown above is based on the
location of the customers.

BTV R TS 3% P AR A o

Non-current assets (ii) FEw B &
30 June 31 December
2016 2015
S ZR T
AA=1+H +ZH=+—H
US$’000 US$’000
5/ an B
(Unaudited) (Audited)
(RRER) ()
Mainland China Lo PN 1,193,540 1,050,217
Vietnam e 433,896 430,148
Elsewhere FC b 3 Jy 31,334 31,680
1,658,770 1,512,045

The non-current assets information shown above is
based on the location of assets and excludes financial
instruments and deferred tax assets.
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM FINANCIAL REPORT

4.

REVENUE

Revenue from continuing operations represents: (i) the aggregate
of the invoiced value of goods sold, net of value-added tax and
government surcharges, and after allowances for goods returned
and trade discounts; and (ii) rental income from investment and

property holding operations.

»

Cl

PR R R M

4.

KA

A H RO B Z W] ¢ (1) BR SR BE B BORE FF ¢ >
TeAn BB 65 K B 5 P ik = BB EH & BT A 5 (i) IR
HARE R e B M E R -

An analysis of revenue is as follows: WA BT -
Six months ended 30 June
BEAH=ZTHILAMA
2016 2015
ZE R ZER T
US$’000 US$’000
F L FIiL 5y an
(Unaudited) (Unaudited)
(R # %) (R F#)
Sales of goods from: MR MR -
China agri-food operations o R AR R SRR
— Feed business — ) B 25 1,319,291 1,491,503
— Food business T 20,164 -
Vietnam agri-food operations MR AR
— Feed business L 404,788 415,353
— Farm business e 603,123 548,825
— Food business —EREE 65,268 65,945
2,412,634 2,521,626
Rental income from investment and ELS QS TIEICY & X7
property holding operations ZHEBRA 62 62
2,412,696 2,521,688
NET CHANGES IN FAIR VALUE OF BIOLOGICAL ASSETS 5. 4EYEEAABEZEEFHE

The Group’s net changes in fair value of biological assets represent
the difference in fair value less costs of disposal from 1 January
2016 to 30 June 2016. Net fair value changes consist of (i) realised
fair value changes of US$86,644,000 (six months ended 30 June
2015: US$82,351,000) in respect of biological assets held as at 1
January 2016 and (ii) unrealised fair value changes in biological
assets stated at fair value less costs of disposal as at 30 June 2016 of

US$107,506,000 (six months ended 30 June 2015: US$76,519,000).

AR 2 Y E A REZ BT FHERE A R RE
—A—HEZZ-NENA=ZTHZARMERE B RAR
ZER e ARMBZEIFHAHEOR ZF - RNE—H—
H 5 0 A 3 2 CL 3 B A Aol 2 38 8, 004. 445 5670
(BEZF-HEANAZFHIEANMENA ¢ 8,235.1#3%50)
B (i) = F— AN H =4 H DAA fo i W B R AR 51 i
W B X R BLA RAEZ B 1.08f K8 (REZ
—IAERAZTHIRAMA : 7,651.98K58) »
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

6.

b EBRAERA

Cl

PR AR M

OTHER INCOME, NET 6. HhWAFEE
An analysis of other income from continuing operations, net is as RH PR B MR AFEINWT :
follows:
Six months ended 30 June
HEAH=ZTHILAHWA
2016 2015
ZE A R
US$’000 US$’000
FLFIiL FLFL
(Unaudited) (Unaudited)
(REBH) (R FAZ)
Bank interest income SRAT R B A 1,089 2,337
Other interest income Al ] BUA 3,195 2,639
Rental income MEWRA 1,104 1,095
Government grants B 4 Bl 2,166 2,117
Income from sales of consumables and B RE A B £ 36 AR A
packaging materials 1,704 1,863
Net changes in fair value of derivative A &b TR R fE 2 5 B A
financial instruments 52 2,267
Gain on disposal of land lease prepayments A FEAT b R 5 2 RS - 1,025
Foreign exchange differences, net A T 5 2 B (1,140) (3,329)
Others Foflb 872 1,321
9,042 11,335

Government grants included above are subsidies or incentives from
the government in respect of certain investments of the Group in
the agricultural industry and areas promoted by the government
in the PRC. There are no unfulfilled conditions or contingencies
relating to these grants. Government grants received for which
related expenditure has not yet been undertaken are included in

deferred income in the consolidated statement of financial position.

e R R A Bl 7 TR A A TR v R AR S B B ORE A ) X H
B T 45 S A G B - A B O 5 O A ) S AT A
W AR JBEAT P A6 P S s SR o L CIBORT il Bl A B 32
AR MR QAR A MBRIE D ZIEEWAN -
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

7.

PROFIT BEFORE TAX

The Group’s profit before tax from continuing operations is arrived

at after charging:

Cost of inventories sold

Depreciation of property, plant and equipment

Amortisation of land lease prepayments

Depreciation of biological assets stated at cost
less accumulated depreciation and impairment

Amortisation of intangible assets

Impairment of trade receivables, net

Loss on disposal of property, plant and
equipment, net

7. BRBLATER

O h & 7 B R

Yz ~ W B i il 2 I es

FAS L R BT 2 2 i 6

AR B T8 R VA 4R S A% 1 M
ZHEMBEZNE

JE TE 5 P 4

RE W B 53 B o AL

B R T Z s 4R

ACHR Al B 5 AR SR BB A P A AT B R 5 450

Six months ended 30 June

BEANA=Z+THIEAEA

2016
RN
US$’°000
e an
(Unaudited)
(REER)

1,943,148
43,397
1,567

13,558
1,320
1,883

101

2015
R
US$’000
FoLF o
(Unaudited)
(REHFEZ)

2,097,526
37,025
1,540

13,322
1,387
422
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM FINANCIAL REPORT

8.

INCOME TAX

No provision for Hong Kong profits tax has been made for the
period as the Group did not generate any assessable profits in Hong
Kong during the period (six months ended 30 June 2015: nil).

The subsidiaries operating in the PRC and Vietnam are subject to
income tax at the rate of 25% (six months ended 30 June 2015:
25%) and 20% (six months ended 30 June 2015: 22%) respectively
on their taxable income according to the PRC and Vietnam
corporate income tax laws. In accordance with the relevant tax
rules and regulations in the PRC and Vietnam, certain subsidiaries
of the Group in the PRC and Vietnam enjoy various income tax

exemptions or reductions.

FHA B RS
8. FiBH

A 43 J T A 8] P9 R AT A A 9 e T o B SRR O > i DA
RIRAH AR EHGHERME (KREZR-TEAF =1
HIkAMA = ) -

HR IR v B % A 2 T AR BB > N b AR 2 i
T SRR A IR BL R 25% (R E B —TEN
H=EZTHIEANMEHA :25%) %20% (REZZF—HFANA
ZFHIEAMA 22%) A AL o MR B R W 2
A T8 7 < B B ) A A B o MR R T B R
2 ) B R A T A B B A o

Six months ended 30 June

BEAH=ZHRIEAMA

2016 2015
ZEA RN
US$’000 US$’000
By ES
(Unaudited) (Unaudited)
(REEK) (REHEZ)
Current — the PRC A — o
Charge for the period L 26,536 25,530
Over-provision in prior years 4R L5 (5,507) (10,075)
Current — Vietnam A — AR
Charge for the period R 20,512 12,925
Deferred HE St 8,460 3,819
Total tax expense from continuing operations WMk A FREAREEREZ
for the period 6 JE 44 37 50,001 32,199

The share of income tax attributable to joint ventures and associate
from continuing operations amounting to US$810,000 (six months
ended 30 June 2015: US$663,000) and US$3,035,000 (six months
ended 30 June 2015: US$2,249,000), respectively, are included in
“Share of profits and losses of joint ventures and associate” on the

face of the consolidated statement of comprehensive income.

AR FFEKEEH GG ERERBEEAFTZ
PR i 281,08 K (REZFE ~HAEANH=Z1H 1L
AAH 6638 FKT) £303.58 KL (RER—ILEN
HETHIEAMA : 22498 3%50) - WERIHCBETE
foi A AT WAL R 2 P AN 4 8 A 38 T W 88 2 ) PR i P % s
#H1d o
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C. P POKPHAND CO. LTD.

b E B AR

»

Cl

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

9. INTERIM DIVIDEND 9.

RHIRE

Six months ended 30 June

BEANA=1THILAMWA

2016 2015
) e S T
US$’°000 US$’000
B/ FIL T
(Unaudited) (Unaudited)
(REHEX) (REH)
Interim — HK$0.024 (equivalent to approximately vh 3 — B R A R S T A B B e
US 0.310 cents) (six months ended 30 June 0.024% 0 (FHZE 1 £70.31054 41l )
2015: HK$0.017 (equivalent to approximately (BRE-ZF—HEAHA=ZTHIE
US 0.219 cents)) per ordinary share and N H 2 0.017%# 50 (B R A
convertible preference share 0.2193&4l1)) 78,450 55,569
Special interim dividend by way of a distribution 7 08 B 43 TR Z R 0 HR B B
in specie - 151,272
78,450 206,841

The interim dividend in respect of the six months ended 30 June
2016 was declared by the Board on 11 August 2016. The total
amount of the interim dividend was calculated based on the number
of shares in issue on the date of this interim report.

BEZZ-ANEANAZTHIRAMA Z BB S b #H
FRERANENA T HEIR - IBE Z &8I
R A e H BT B R S
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

10. EARNINGS PER SHARE ATTRIBUTABLE TO
SHAREHOLDERS OF THE COMPANY

10. ALQRARRESEZZRET

The calculation of basic and diluted earnings per share is based on B B e AR K B W R ) AR DL R R A

the following data:

Six months ended 30 June
HEAH=Z1THIEANHEA

2016 2015
“E A TR I
US$’000 US$’000
FLFii By an
(Unaudited) (Unaudited)
(R R %) (R F#)
Earnings i
Profit for the period attributable to shareholders FRS 5l S e B AR i 4 9 6
of the Company, used in the basic and diluted ZAR ] A A A 2k A
earnings per share calculation, arising from:
— Continuing operations - PR 154,066 108,413
— Discontinued operations - DRIEREER - 25,078
154,066 133,491
Six months ended 30 June
BEAH=Z1THILAMWA
2016 2015
ZE R ZER T
(Unaudited) (Unaudited)
(REBH#Z) (RBHEH)
Number of ordinary shares and convertible I B B T e P B S Ik 0
preference shares
Weighted average number of ordinary shares FHR 5 5 4 P 3k A e 48 ¥ 46k )
and convertible preference shares, used in 2 e B w48 e I o
the basic and diluted earnings per share T
calculation 25,332,914,980 25,332,914,980
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C. P POKPHAND CO. LTD.
ho#® A R 2 &

NOTES TO INTERIM FINANCIAL REPORT FHA B RS
11. PROPERTY, PLANT AND EQUIPMENT 1. PE- -BERREE
Furniture, Motor
fixtures vehicles and
Office Industrial Plant and and office transport  Construction
premises buildings machinery equipment facilities in progress Total
K- %E Rk
B4 &5 THEET  RERES  REARM JEW R R ik
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
FIFx FIFx FI X Fr T Fr T FrTx FLTL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
CRE#ER)  (RBER)  (REEK) (REER)  REER)  (REEHR)  (REER)
Six months ended BE_Z-AHAAZTH
30 June 2016 EAMA
At 1 January 2016: RZF—NE-H—H:
Valuation i 45,204 - - - - - 45,204
Cost B - 602,634 687,853 129,159 29,852 306,520 1,756,018
Accumulated depreciation Rt Rt
and impairment - (198,432) (319,278) (80,436) (20,938) - (619,084)
Net carrying amount M T 1 45,204 404,202 368,575 48,723 8,914 306,520 1,182,138
Net carrying amount: I
At 1 January 2016 RZZ—AE—~J—H 45,204 404,202 368,575 48,723 8,914 306,520 1,182,138
Additions BE - 2,802 3,149 4,791 407 88,629 99,778
Acquisition of a subsidiary W — % W I 24 )
(note 15) (Wit15) - 57,050 14,391 463 339 8,825 81,068
Depreciation provided during Wt E
the period (473) (14,338) (18,966) (8,161) (1,459) - (43,397)
Transfer in/(out) #A/ (1) - 26,948 18,994 2,805 56 (48,803) -
Disposals H# - (467) (762) (145) (106) - (1,480)
Exchange realignment I Jt o % (348) (3,749) (5,462) (210) (152) (6,781) (16,702)
At 30 June 2016 RZB=AEAHZTH 44,383 472,448 379,919 48,266 7,999 348,390 1,301,405
At 30 June 2016: RZB=ANEAAZTH:
Valuation 1 44,597 - - - - - 44,597
Cost AR - 680,367 707,975 135,466 29,003 348,390 1,901,201
Accumulated depreciation R R g
and impairment (214) (207,919) (328,056) (87,200) (21,004) - (644,393)
Net carrying amount G T 1 44,383 472,448 379,919 48,266 7,999 348,390 1,301,405
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C. P POKPHAND CO. LTD.
b o# B A R 2 A

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

11. PROPERTY, PLANT AND EQUIPMENT (Continued) 1. Y% BERRE(E)

Furniture, Motor
fixtures vehicles and

Office Industrial Plant and and office transport  Construction
premises buildings machinery equipment facilities in progress Total
I %E AR
LB &5 THEET  RERES  REARM W FRIE HE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000

FErX T Fr T Fr T Fr T Fr T Fr T FrTx
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(B&Y) (B&Y) (B&Y) (B&Y) (B&Y) (B&Y) (BEHY)

Year ended 31 December 2015 BREZZ-H¥+-RA=+—H

R
At 1 January 2015: BRZZE—fE—~H—H:
Valuation e 43,086 - - - - - 43,086
Cost A - 520918 597,420 129,053 31,998 385,021 1,604,410
Accumulated depreciation B R
and impairment - (191,937) (348,615) (75,325) (20,438) - (636,315)
Net carrying amount I i ¥ 43,086 318,981 248,805 53,128 11,560 385,021 1,071,181
Net carrying amount: e
At 1 January 2015 W_Z—HF—~f—H 43,086 328,981 248,805 53,728 11,560 385,021 1,071,181
Continuing operations REREER
Additions BE - 14,872 15,335 12,25 1,690 245,490 289,639
Surplus on revaluation, net ERH RGN 3,600 - - - - - 3,600
Depreciation provided during RS
the year (896) (25,636) (30,701) (15,405) (3,230) - (75,868)
Transfer in/(out) A/ () - 121,013 182,661 3,248 243 (307,165) -
Transfer from investment properties 8 F 4t & % - 155 - - - - 155
Disposals i - (741) (1,649) (329) (173) - (2,892)
Exchange realignment [FE 3 (586) (18,149) (15,546) (2,413) (434) (15,232) (52,360)
Discontinued operations CREREEHE
Additions WA - 603 576 11 16 1,274 2,690
Depreciation provided during Wit
the period - (151) (1,865) (237) (127) - (2,980)
Transfer in/(out) A/ () - 4,788 (4,408) (50) (29) (301) -
Disposals & - - (92) - () - (95)
Exchange realignment JEE 34 i ¢ - 13 n 1 - 3 39
Distribution in specie EHHR - (20,946) (24,563) (2,293) (599) (2,570) (50,971)
At 31 December 2015 REZB—HEFZAZT—H 45,004 404,202 368,575 48,123 8,914 306,520 1,182,138
At 31 December 2015: R_B—HETZAZT—H:
Valuation 1M 45,204 - - - - - 45,104
Cost A - 602,634 687,853 129,159 29,852 306,520 1,756,018
Accumulated depreciation B RO
and impairment - (198,432) (319,278) (80,436) (20,938) - (619,084)
Net carrying amount R T 1 45,204 404,202 368,575 48,7123 8,914 306,520 1,182,138
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

PR R R M

12.

TRADE AND BILLS RECEIVABLES

The Group normally grants to its customers a credit period of up
to 60 days, depending on the requirements of the markets and the
businesses. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly by
management and interest may be charged by the Group for overdue
trade receivable balances at rates determined by the Group with
reference to market practice. In the opinion of the directors, there is
no significant concentration of credit risk. An aging analysis of the
Group’s trade and bills receivables, based on the date of delivery of

12. BERESRRERRE

AL G THE P A BB 60 H > BRI T 5
To S5 5 R AE o A 4 1] 38 4 SR ok R U A 2 B o
B IS B AR AR 2 AR W Re WA 2
5 T 35 T 000 A 2 A R O R B, o R A
R B A T P AR R B o A4 T B 5 R R R B
1B Z MR B X AT (DABE S H O 2 3 E) I °F

goods, is as follows:

30 June 31 December

2016 2015

e S o I

AH=T1H +ZH=+—H

US$’000 US$’000

S/ an By

(Unaudited) (Audited)

(REHFZ) (8FH%)

60 days or below 60H BT 147,260 124,630
61 to 180 days 61%180H 15,039 22,610
181 to 360 days 181%360H 4,949 4,829
Over 360 days Z*360H 6,606 4,814
173,854 156,883
Impairment PAE (9,953) (8,531)
163,901 148,352

13. TRADE AND BILLS PAYABLES

An aging analysis of the Group’s trade payables as at the end of the

reporting period, based on the date of receipt of goods, is as follow:

13. BENESRRRRE

AR T 7 O R ) B B MRk 2 R B A T (DA B H Y

RREHE) W

30 June 31 December
2016 2015
“E-A Sl RS
AH=1H +ZH=+—H
US$’000 US$’000
5/ an FILFT
(Unaudited) (Audited)
(REHFZ) (8FH%)
60 days or below 60H BT 224,517 237,276
61 to 180 days 61%180H 19,242 10,341
181 to 360 days 181%360H 2,679 1,503
Over 360 days ZJr360H 505 883
246,943 250,003
Bills payable JE A+ 2 % 94,539 30,799
341,482 280,802

INTERIM REPORT 2016

SE - AEFHMRE

31



C. P POKPHAND CO. LTD.
b o# B A R 2 A

NOTES TO INTERIM FINANCIAL REPORT o HA B 7 R B R
14. SHARE CAPITAL 14. B&
30 June 31 December
2016 2015
TR ZR I
AH=+H +ZA=+—H
Note US$’°000 US$’000
L iFA FIL T E i
(Unaudited) (Audited)
(REHFZ) (RFEA%)
Authorised W
Ordinary shares: AN
36,000,000,000 shares 36,000,000,000)8¢
(31 December 2015: (ZF—h#F+H=+—H":
36,000,000,000 shares) 36,000,000,000/8 )
of US$0.01 each 9 B i fH0.0138 5T 360,000 360,000
Conwertible preference shares: A B BTG IR
Series A — 20,000,000,000 shares AZ % - 20,000,000,0008
(31 December 2015: (ZF—h#F+H=+—H":
20,000,000,000 shares) 20,000,000,000/% )
of US$0.01 each 9 B i fH0.0138 5T (a) 200,000 200,000
Series B — 4,000,000,000 shares BZ %1 — 4,000,000,000/8%
(31 December 2015: (ZF—Ha#F+H=+—H":
4,000,000,000 shares) 4,000,000,000/8)
of US$0.01 each B R E0.0136 7T (a) 40,000 40,000
240,000 240,000
600,000 600,000
Issued and fully paid CEITRHRE
Ordinary shares: AR
24,071,837,232 shares 24,071,837,232 )%
(31 December 2015: (ZF—HE+-H=1+—H:
24,071,837,232 shares) 24,071,837,232)8%)
of US$0.01 each B e {60.0135 08 240,718 240,718
Conwertible preference shares: A H R I IR -
Series B — 1,261,077,748 shares B&%) - 1,261,077,748 %
(31 December 2015: (ZF—H%E+-_H=1+—H:
1,261,077,748 shares) 1,261,077,748/%)
of US$0.01 each B R E0.0136 7T 12,611 12,611
253,329 253,329

There were no movements in the Company’s issued ordinary shares
and convertible preference shares during the six months ended 30

June 2016.
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

14. SHARE CAPITAL (Continued)

Notes:

(a)

The convertible preference shares are convertible into

ordinary shares of the Company and are entitled to the

same dividends that are declared for the ordinary shares.

Convertible preference shares do not carry the right to vote

in shareholders’ meeting. Upon winding up, the Company’s

residual assets and funds are distributed to the members of the

Company in the following priority:

(i)

(it)

(iii)

in paying to the holders of the convertible preference
shares, pari passu as between themselves by reference
to the aggregate nominal amounts of the convertible
preference shares held by them respectively, an amount
equal to the aggregate of the issue price of all the
convertible preference shares held by them respectively;

the balance of such assets shall be distributed on a pari
passu basis among the holders of any class of shares in
the capital of the Company other than the convertible
preference shares and other than any shares which are
not entitled to participate in such assets, by reference
to the aggregate nominal amounts paid up on the shares
held by them respectively; and

the remaining balance of such assets shall belong to and
be distributed on a pari passu basis among the holders of
any class of shares including the convertible preference
shares, other than any shares not entitled to participate
in such assets, by reference to the aggregate nominal

amounts of shares held by them respectively.

The convertible preference shares shall be non-redeemable by

the Company or the holders thereof.

FHA B RS
14. B ()

2 .
if il -

=

(a)

INTERIM REPORT 2016
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FARAF G TEERE S

(i)

(it)

(iii)

e AT B S e 2 5N (4% 2 T AL AT 462
2 A 25 F R TR 5 AR i I AR A S
PR ST S5 2% H AT Z A T 40 45 S T
TR &%

RS A DN 2 ) 25 A o gy A ) M
A e AT 203 e (P 6 08 5 e T 2 L
SHIR A AR TR BRAN) 2 RN (2]
W54 B R Z By T AHD T LR 5 &

ST EE R T A AN IR NI 2 R 46 o ik
1 A ] S0 JBe A (356 T 400 M 8 S JB (LA £ 4
S 2 B 23 IR A R AT AT B ) ZHF A
(2 BBEA B Z B E A5 T L4
Ik °

A2 T SRR N3 S i S B BB S IR A I o
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM FINANCIAL REPORT
15. BUSINESS COMBINATION

During the six months ended 30 June 2016, the Group acquired
100% interest in Hubei Chia Tai Co., Ltd. (“Hubei Chia Tai”) from
Chia Tai Food Investment Company Limited.

Hubei Chia Tai is principally engaged in the manufacture and sale
of animal feed and processed food products. The consideration
for the acquisition was US$15,950,000 and was settled during the
period.

The carrying amounts of assets and liabilities of Hubei Chia Tai
acquired through business combination during the period as at the

date of acquisition are set out as follows:

o HA B 7 R B R

15. ¥% &6t
MEEZZE—ANENAZTHIEATEA N > AREHHIEX
BRI A B WO E XA R A E (THHEE KD
By 100%HE 25 ©

Il IE K 2 A o 7 9 50 40 AR R T g o WA
A 251,595.08 3658 » W TR A Py 2 AT -

YT VA 98 38 S8 A < O WAL I D88 <l TE TR WO Y R
HMZIRmEAEWT

US$’000

EV e n

(Unaudited)

(REEB)

Property, plant and equipment LUE BN & ] 81,068
Land lease prepayments AT A B 2 21,636
Other non-current assets F At e 3 Bh & A 53
Inventories Pty 8,649
Current biological assets R R 3,601
Trade receivables WE W’ 5 Rk 17,722
Prepayments, deposits and other receivables TEATHR K ~ % 4 T L fib JE O 3k 1,848
Cash and cash equivalents B4 R B4 S 13,320
Trade payables HE A B 5 R Ak (4,242)
Other payables and accruals Al B A MR R % T i (20,626)
Bank borrowings SRAT A 3K (107,381)
Deferred tax liabilities 8 T Bl TE A (53)
Total identifiable net assets at fair value LN A A A 15,595
Exchange realignment e 56, 5 355
Satisfied by cash LB 4 A 15,950
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

15. BUSINESS COMBINATION (Continued) 15. XK &0 ()
An analysis of the cash flows in respect of the acquisition of Hubei A BB WAL E R B SR E ST
Chia Tai is as follows:
US$’°000
#0F
(Unaudited)
(REH®)

Cash consideration B4R 15,950
Cash and cash equivalents acquired WAL W B 4 e B4 BB (13,320)
Net cash outflow included in cash flows from B 7 B T B B A I R B A I

investing activities 2,630
Since the acquisition, Hubei Chia Tai has no contribution to the TR H AL » WAL IE KR AREBEE R ANEANH =T
Group’s revenue and the consolidated net profit for the six months H kS H Z A K A 35 e A1) 3 208 59 08k -
ended 30 June 2016.
Had the business combination taken place at the beginning of BaZEE GRS s RE_F—-ANFEANAZT
the period, the revenue from continuing operations of the Group H Ik A 45 [ ol o 050 400 7 S 0 i A 2 WO D T 46 RN 43 )
and the net profit of the Group for the six months ended 30 June #526.43f 70 K 19748 3£ IC -
2016 would have been US$2,642,684,000 and US$196,856,000,
respectively.
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C. P POKPHAND CO. LTD.
b o# B A R 2 A

NOTES TO INTERIM FINANCIAL REPORT B B A 3R o M R

16. DISCONTINUED OPERATIONS 16. DA ILEKEER
On 29 June 2015, the Group spun-off its biochemical and industrial ARBEE R R — AN H Z T JuH DLEY TR R4 R
businesses under CTEI via a distribution in specie. The consolidated ERMBEBEEE - ERMEEBERE AR TEER - F
results of CTEI and its subsidiaries, joint venture and associate REERBELEREMBAR GEEERBEAFANR R
for the period from 1 January 2015 to 29 June 2015 have been —hEH-HEZZ-LEAAZ TR ZES
presented as Discontinued Operations in the consolidated statement S 15 O M % IR R 5 ko e R SRS SR A 2 B
of comprehensive income in accordance with IFRS 5 Non-current EROCHIEHEEFER A2 MBRRD CKRIEREE
Assets Held for Sale and Discontinued Operations as follows: BRIIWMTE -
Period from
1 January 2015 to
29 June 2015
ZEF I -HH
BR-NENH
e e B
US$’000
B an
(Unaudited)
(R FH)
REVENUE LGN 46,281
Cost of sales, other income and expenses, net S B B ~ ol A B B AR (36,948)
Results from operating activities #0805 B B Ak 2 i A 9,333
Income tax i A5 BE (2,682)
Results from operating activities, net of tax R0 B A 2 bR B e A 6,651
Gain on distribution in specie of CTEI 75 38 B W) 43 IR OE K A 3 B B 2 WA
—Exchange fluctuation reserve attributable — % TE R AR 3 R R A 2 A1 B ¢ )
to CTEI recycled to profit or loss fit 5 Il 4 B AH 25 23,751
PROFIT FOR THE PERIOD 17 A 30,402
Note: Mk -
Details of other financial information of the Discontinued CARIEREERR _F-LE—H-HE_F-LEXN
Operations for the period from 1 January 2015 to 29 June 2015 were H AT B R Al B R SR AR R — 1
set out in 2015 interim report. A o
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

17.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

Fair value measurements of derivative financial instruments

Fair value hierarchy

Fair values are categorized into three-level fair value hierarchy as

defined in IFRS 13 Fair value measurement. The level into which a

fair value measurement is classified is determined by reference to the

observability and significance of the inputs used in the valuation

techniques as follows:

Level 1:

Unadjusted quoted prices in active markets for identical

assets or liabilities at the measurement date.

Level 2:

Observable inputs which fail to meet Level 1, and not

using unobservable inputs. Unobservable inputs are

inputs for which market data are not available.

Level 3:

Significant unobservable inputs.

The following table presents the fair value of the Group's derivative

financial instruments measured at the end of the reporting period
on a recurring basis, categorised into the three-level fair value
hierarchy as defined in IFRS 13 Fair value measurement.

PR R R M

17. @MIANDIAREFNE

TEERMIANAAREE

B2

O 0B T AR B¢ R A S S L3R AN M A A
SR o o A2 BN 5 U2 H AT BT 2 W

ViR Y R e T TR K T AR > AR BN

SE— 3
5B ¢
AR

w5 AR I e A A A
BT R B AT 3 ) ©

AR — AT 28 RBAE
MR BN 2 Y - R BEN2 TR

A GWAIRTT 2% -

HERATMBEENSY -

A3 BT IR A R A A T 2 AT A e L R Ak
A AR o S % B B I o I SR 1388 A A A A

I Z R E S T = AR

Fair value measurement categorised into

A RAEFE R Z 4
Level 1 Level 2 Level 3 Total
B iy B=A AR
US$’000 US$’000 US$’000 US$’000
F T ES Fo T E o
As at 30 June 2016 R-Z—NEAH=1TH
(Unaudited) (RBEE)
Forward exchange contracts, JE 9 AP RE A I > A
included in
— prepayments, deposits and — MK e K
other receivables FLAth, 1 WUk - 556 - 556
— other payables and accruals — At JRE A VR K B TR B ) - (469) - (469)
As at 31 December 2015 BRoZ2-HETZH=+—H
(Audited) (RE)
Forward exchange contracts, A E AR AR
included in
— prepayments, deposits and — AR~ e K
other receivables At 1 W 7k - 5 - 5
— other payables and accruals — A JRE A MR K I TR T - (452) - (452)
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C. P POKPHAND CO. LTD.

b EBRAERA

NOTES TO INTERIM FINANCIAL REPORT

17.

18.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (Continued)

During the six months ended 30 June 2016 and 2015, there were
no transfers between Level 1 and Level 2, or transfers into or out of
Level 3. The Group’s policy is to recognise transfers between levels
of fair value hierarchy as at the end of the reporting period in which

they occur.

The fair value of the forward exchange contracts is determined by
using market comparison approach with reference to the forward
rates of forward exchange contracts involving the same currencies in
the market as at the end of the reporting period.

CONTINGENT LIABILITIES

Guarantees were given by certain subsidiaries in the Group to
financial institutions in the PRC for certain indebtedness of
independent third party customers of the Group. In the case of
financial guarantees provided which exceed the net asset value
of the relevant subsidiaries, our maximum contingent liabilities
are limited to the net asset value of these subsidiaries. The net
asset value of the relevant subsidiaries as at 30 June 2016 was
US$88,839,000 (31 December 2015: US$91,009,000). The
contingent liabilities of the Group in respect of such guarantees
as at 30 June 2016 were US$40,941,000 (31 December 2015:
US$50,185,000).

Cl

PR AR M

17.

18.

ERMIANQAERE (B

BEZR-NERETAEAN A=A F kA AR
3 06 57— B B AN 2 T 2 RS > o N S A = A
W o A AR B 2 SR TG A sk 0 R 00 % 2 Y A0 T
Z R -

I HME A 7] 2 4y FAE TG 3 T 5 Be B 2 5% i R IR
T 3 b A ) R A T A R £ ) G 33 ) B R R o

REEE

AREEETHBEARLEF R AR LB = FEFZETHE
765 17 B 25 B TR BB 9 I o A TRk 10 5 9 % R 208 A I
JE A ) Z EE B o AR g B A B RO % A
BAFWZEERE - HEAMBARR _-F—ANEANA=ZT
HZ B EREN 28,8839 FE 8 (ZF—HEFTZHA=Z+—
H :9,100.9%3%55) - KEFMPR-F—NEANA=ZTHEAE
B s R 2 Bl B R4,094.18 200 (R — 4+
H=Z4+—H :50185H3T) °
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT A HA B S R M EE
19. CAPITAL COMMITMENTS 19. EFREE
(a) The Group had the following capital commitments as at the (a)  AEEPN AR Z EARRYEWT ¢

(b)

end of the reporting period:

30 June 31 December
2016 2015
ZE R ZR I
AH=Z1TH T+ZHA=+—H
US$’000 US$’000
F L FIiL FoLF o
(Unaudited) (Audited)
(REBH) (BF)
Contracted, but not provided for: A > fHNAANE 3 .

Buildings (note) WS (k) 47,276 86,022
Plant and machinery (note) Wi B W 2% (M EE) 38,091 52,379

Consideration for acquisition of an W AT G o e 2 AR
available-for-sale investment 39,109 —
124,476 138,401

Note:

Included in the Group’s capital commitment of building and

plant and machinery as at 30 June 2016 were amounts of
US$34,000 (31 December 2015: nil) and US$3,963,000 (31
December 2015: US$4,375,000) respectively, contracted but

not provided for to related companies.

The Group’s share of capital commitments of joint ventures is (b)

as follows:

Contracted, but not provided for

CLA > 5 WG AR A B

Wk

ARGEMPR B —ANENA S H A BT R
T M ds 2 AR 4 B G B R R340 %0 (2%
—HFETZHZ=E+—H ) k396 3F KT (ZF
—TET A=+ —H : 437.583%5T) BEE A T
CLEEA - fH B AR AR 43 2 A RIS -

ACSR W HEAS 8 R AR R

30 June 31 December
2016 2015

S —% i
AH=Z1TH +=ZHA=+—H
US$’000 US$’000
By FIL T
(Unaudited) (Audited)
(RBER) (REFE)
4 46
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM FINANCIAL REPORT

20. RELATED PARTY DISCLOSURES

b E B ER 2

PR AR M

20. BEATERE

In addition to the acquisition of Hubei Chia Tai disclosed in (a)  BRBH5E1SH R 2 WO AL IE K > A HE 1B 2 FR 4T 48

note 15, the Group’s continuing operations had the following

transactions with related parties during the period:

Sales of goods to:
Joint ventures
Associate
High Orient Enterprises Limited
(“HOEL”) and its related entities”
Itochu Corporation (“ITOCHU”)*

Purchases of goods from:
Joint ventures
C.P. Trading Co., Ltd. and its
related entities”
CTEI and its subsidiaries®

Rental income received and
receivable from HOEL and its
related entities"

Rental expenses paid and payable
to HOEL and its related entities”

Technical service fees to Charoen
Pokphand Group Company Limited”

Project management fee to:
Chia Tai Land Co., Ltd.*
Chia Tai Handing Engineering
Management Co., Ltd.*

Interest income on trade receivables
from HOEL and its related entities

BEEMT
TEARE
T 4 2 ]
High Orient Enterprises Limited
(THOELJ) B 3 bl 72 £ix 3
P kR e Ak (TS D) -
PRI M A
TEAE
C.P. Trading Co., Ltd.
B FC R A 3
TE TR A 36 I e E I Je 4 WD
EHOEL B J Bl 18 A 25 B &%
JRE W 2 #L A A
A B A AL 42 52 i PHOEL K
R A 2

#7915 IR # 2 T Charoen Pokphand
Group Company Limited”

HHEHET
TE R E A R4 A
TE R G AR LA R A W)

IR AHOEL Je Ho i M A 36 2
W B 5 Mk 2 A B MR

Note
Mtk

(i)
(i)

(ii)

(it)
(ii)

(iii)

(iv)

(vi)

(vi)

(vii)

BRERBRMNEEBNBEALAL TR

Six months ended 30 June
BEAH=Z1THIEATA

2016
ZEA
US$’000

B i
(Unaudited)
(REER)

13,276
948

286,287

282

6,997

234,523
5,166

1,076

817

15,340

220

3,195

2015

R HA
US$’000
T
(Unaudited)
(REBHFZ)

11,505
314

273,596
882

6,183

256,534

1,127

841

14,701

3,387

1,595

2,638
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

20. RELATED PARTY DISCLOSURES (Continued)

(a)

(Continued)

Notes:

(i)

(ii)

(iii)

(v)

(vi)

(vii)

The sales of goods were made by reference to the
prevailing market prices of, the cost of marketing (if
any) of and demand for the goods in the PRC and
Vietnam, and the selling prices shall be no more
favorable than those made available to the Group’s
customers which are independent third parties.

The purchases of goods were determined on the basis of
arm’s length negotiations and the purchase prices shall
not be higher than the prevailing market prices in the
PRC and Vietnam, and shall be no less favourable than
those made available to the Group from suppliers which
are independent third parties.

CTEI became a related company of the Group upon its
spin-off on 29 June 2015.

The rental income comprises of (i) US$1,022,000 (six
months ended 30 June 2015: US$1,073,000) related to
the lease and/or use of relevant non-feed related fixed
assets located in the PRC by HOEL and its related
entities, which was determined by reference to the
depreciation charge of the relevant assets and applicable
tax costs incurred by the Group, and (ii) US$54,000 (six
months ended 30 June 2015: US$54,000) related to the
lease of certain properties of the Group in Hong Kong
to other related companies at rates determined by the
Group with reference to market rates.

The rental expense was determined by reference to the
depreciation charge of the relevant assets and applicable

tax costs incurred by the related companies.

The technical service fee was charged at 1.5% of
the net sales value of products sold by C.P. Vietnam
Corporation, a subsidiary of the Group.

The project management fee was charged at 3.0% of the
incurred construction cost of production facilities of the
Group’s food processing plants located at the PRC.

The project management works under the construction
project management contract between the Group and
Di Peng Construction Consulting (Shanghai) Co., Ltd.
entered into on 24 August 2015, which also constituted
a connected transaction as defined in Chapter 14A of
the Listing Rules, had not yet commenced as at 30 June
2016.

The interest income was charged on trade receivable
balances due from related companies at rates determined
by the Group with reference to market practice.

PR R R M

20. BEATHE (&)

(a)

INTERIM REPORT 2016

(#0
Wik

(1) BB Wl T 40 % A0 7 v IR g O TR
L~ WIBHEBORA (InA) BT R M2 - 8185
AEUMS T S 28 T/ A 448 T 1k 8 5 55 = 0 % P O 2.
% -

BRI i T 3% o P i U B R > S R
BT R T I L A > R S R AR
V8 T A8 g8 B = Ty 43t e R A o

ERMERBEHR T 4N ZTJUH R
RIB I A 2 B AT o

HEWABTEG)BEFA102. 280 (BRE _F
—HENAZTHIEAMA : 107.383%T) Z
A B FHOEL M 2 B 3 A 2570 B K kA i
T FR B A B 0 S R REAH B 2 1 e R IR BE
AN 45 [ %A B R T A 2 TR R A LR
BUB AT & > K (i) A B 5 485500 (BB
FHENAZTHIEANEA : 5.483550) 2
A R AS S [ 1 AL T A o P 3 LA B
MATIZME > WAREEAZ BTG E -

(iii)

L 4 S H 7% A 52 o ) A T R T
B L5 B AR T AE

(iv)

He 9lg Wi # 2 J5 9§ HC.P. Vietnam Corporation
ORGP 1 — F M 4 W) 2 8 i 8 45 DA i 4
R 1.5%%H 5 o

TE A B G 4 A 4 T v IR e i i
A 2 B O A A SRR AR 2 3.0% T 5

(vi)

AR B SIS TR () A RA R
FTAE N\ M H A S 2 R RE H A A
W] JE T AR (A b vl BRI SR - AT Y
EHZMBERZS) > R _F—ANENAZTH
W AR PR AR o

(vii) FBHCATIIE B B A ) 2 R 2 MR 3% AR
I 275 1 B L) i 2 ARG o
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM FINANCIAL REPORT

20. RELATED PARTY DISCLOSURES (Continued)

(a)

(Continued)

Notes: (Continued)

These related party transactions also constitute
continuing connected transactions as defined in Chapter
14A of the Listing Rules.

These related party transactions also constituted
continuing connected transactions as defined in Chapter
14A of the Listing Rules for the six months ended 30
June 2016, but their size is such that the transactions
were exempt from the disclosure and shareholders’
approval requirements for continuing connected
transactions.

These related party transactions also constitute
connected transactions as defined in Chapter 14A of the
Listing Rules.

Balances with related parties

(i)

(it)

(iii)

Included in the Group’s trade receivables as at 30 June
2016 were aggregate amounts of US$2,550,000 (31
December 2015: US$5,012,000) and US$122,246,000
(31 December 2015: US$109,238,000) due from joint
ventures and related companies respectively, arising
from transactions carried out in the ordinary course of
business of the Group. The balances are unsecured, bear
interest at rates determined by the Group after past due
and are repayable within credit periods similar to those
offered by the Group to its major customers.

Included in the Group’s prepayments, deposits and other
receivables as at 30 June 2016 were aggregate amounts
of US$9,471,000 (31 December 2015: US$195,000),
US$9,047,000 (31 December 2015: nil) and
US$86,251,000 (31 December 2015: US$40,416,000)
due from joint ventures, associate and related companies
respectively. The balances are unsecured, interest-free

and have no fixed terms of repayment.

Included in the Group’s trade payables as at 30 June
2016 were aggregate amounts of US$955,000 (31
December 2015: US$797,000) and US$21,170,000
(31 December 2015: US$15,732,000) due to joint
ventures and related companies respectively, arising
from transactions carried out in the ordinary course
of business of the Group. The balances are unsecured,
interest-free and are repayable within credit periods
similar to those offered by its major suppliers.

PR AR M

20. BEATHE (&)

(a)

INTERIM REPORT 2016

(&)

Mtk : (A7)

5 B N L 2 S R R i LIS 14A T
ERZFHBIHRZ S -

FEREA LR GREE R -ANEANAZST
H ki A il BRI SR 14A T Mg R 2
FRATMAR 5 > MBRG53E 5 B » T T
0TS 4 1 A0 B SR v S A R A B AR S o

5 B N 2 R i B AE 14A T A
EHZBHHA S o

SR N 1 2 A5 6

(i)

(ii)

(iii)

AREER ZF—NENAZTHZ B E 5
RS AREEBE B EFER GG ELE
25508 K (F—HE+H=+—H:
501.283%00) K1.22E% 0 (ZF—HEFTZAH
=+—H : 1.09E3#I0) 4 5l % WA S 3
BB R Z KT o 3% F AR EART >
4% AR SR 1 T 8 2 R RGO A B R R
15 B0 00 P9 d o (B AR [ 1y 2B P 4R L2 A
REERBMEE) -

RSB R R—ANENHZE B ZHEMEX
¥4 B AU E MR 3R LB ARt B 947 1 840
(ZF—HE+HA=Z+—H 1958 3%5%) -
904 7# KL (ZF—HET+_H=+—H":
) X8,625.18F G (ZF—HFET_H=1—
H @ 4,041.68350) 2 % FE WA 8 A 2 - T
B S B A W) Z K o 4 RIS T S
P~ A 5 B I B O o

AR —F—ANENH =+ H Z AR
B8 B8 B R SR T W T R A A B
A 3 T B LS R 2 K IE 4 ) B R R 95,588 350
(ZF—HEFTZA=Z+—H 1978 %T) &
21708 E T (ZF—HEFT+_H=+—H:
1,573.28350) o S MEUI I - 48 K&
ZEUR A B0 P9 B R (B A 45 [ 0 M T o 4
Bz s B MM -
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM FINANCIAL REPORT

20. RELATED PARTY DISCLOSURES (Continued)

(b)

(c)

(Continued)

(iv) Included in the Group’s other payables and accruals as at

30 June 2016 were aggregate amounts of US$9,451,000
(31 December 2015: US$10,530,000), US$3,000 (31
December 2015: US$43,000) and US$16,692,000 (31
December 2015: US$16,625,000) due to joint ventures,
associate and related companies respectively.

The balances with joint ventures are unsecured, interest-
free and have no fixed terms of repayment, except for an
aggregate amount of US$9,406,000 (31 December 2015:
US$10,501,000) due to certain joint ventures which
bear interests at 2% (31 December 2015: 2%) per annum
and are repayable on demand.

The balance with associate is unsecured, interest-free

and has no fixed terms of repayment.

The balances with related companies are unsecured,
interest-free and have no fixed terms of repayment
except for an aggregate amount of US$15,350,000
(31 December 2015: US$13,919,000) due to a related
company which is repayable within one month.

Compensation of key management personnel who are also
directors of the Group:

R B A R B A
20. BEALHE ()

(b)

(c)

(#)

(iv)

AR R NN A =1 B 2 AR R
FBEFERTE O AF4518 XL (ZF—H
A=+ —H :1,053.083%50) ~ 038 %
(B —HETZHAZ+—H 1 438%0) &
1,669.2# % (—B—HE+F+_A=+—H:
1,662.58 3 0) 4 Bl B HEAT & 3 - BEE A
) S B ] Z KT e

HABMEEZRE > BT AF940.68F 0 (2
F—HhETFTZAH=Z+T—H : 1,050.18350)
85T HBAETFRENRLY (ZF— 1
FZAZ+—H 1 2%) 5H B R IR R
AR ORI SR HCAT - 8 B S R A o

UG 24 ) 2 SRS AN S 8B A
o -

BB R Z R 0 B — A EH,535.08 3500
(ZF—HFETZH=+T—H :1,391.983%0)
JRE A — 5% B 2 W AR TE T R — B H B A >
JCORBRAH IS B EHRAT ~ S0 B B JHE ] S Rk o

ALEMEZAFHMAR (PR ZHM -

Six months ended 30 June

BEAA=ZTHIEAMWA

2016 2015

2% — gk

US$’000 US$’000

5/ an By

(Unaudited) (Unaudited)

(RRER) (R %)

Short term employee benefits 5 1 08 B Am R 1,727 2,516
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Other Information
INTERIM DIVIDEND

The Board has declared an interim dividend of HK$0.024 (six
months ended 30 June 2015: HK$0.017) per share for the six
months ended 30 June 2016. The interim dividend will be paid
on 28 October 2016 to ordinary share holders and convertible
preference share holders, whose names appear on the registers of
members of the Company on 18 October 2016.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from 17
October 2016 to 18 October 2016, both days inclusive, during
which period no transfer of shares of the Company will be
registered. In order to qualify for the interim dividend for 2016,
all transfer forms accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar
in Hong Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong before 4:30 p.m. on 14
October 2016.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2016, the interests and short positions of the
directors and chief executives of the Company in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers in Appendix 10 of the Listing Rules (the “Model Code”),

are set out below:

PHIRE

FERFERBRER-AFEAAZTHIEZPHBRE
BR0.024C (RE _Z—LEANA=ZTHILAMA -
0.017#78) © W B =T —AFE+HAZ+/N\H
IR T =R —ANE A+ )UH B 5 ACRA 7 R 44 i
P L 908 e e R % T B P e S JBE BB 3R o

EENEROGBFER

AAFRMBR _Z—ANETAT+TEEEZ—A4ETH
)\ H R CE R W R A 55 A ) 7 458 3 AR 2 1] B 4y 4
FETTFHE - AR AEREIREZF - NEPHKRE
B AE B S ERAERRE » RZF—ANETAH
+ 0 H TN RE= A5 > 8RR A W R s B i
FRILAE » P RERECARAR > ik FiH
BAFE R RE RIS G ML 171712171655 5 »
B ST -

7 R H A A

EERTETBRAERELR
BERAA

B B B 40 B2 A8 B IR 40 1Y

<

PEF-RNENAZTH o REE SRR PR 5E352
AL H A 2 5] A7 2 65w I A A0 8k > Ul ¢ b i
S BRF 5%+ 2 BT AT O\ B S AT R O A Sy A AR
(AR Ay N 1) 1ig A2 5] B A5 W Tk 5 28 5 i A R 0 (1 gk
) B A > FEF R ERTBAHRFEAR T
B JLRH U 35 10 % Je o e A B e ¥ BB 2 B AT (3% 0%
BB petsl (it 2% B B0 1) SEX VT R ) 51
mE
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b E B ER2A

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (Continued)

(a) Directors’ interests in shares of the Company

(b)

(Long Positions)

EERFETHRAEREERARARARAEEEE
EHROREBRONVERZ LS ()
(a) EERELANER (HFR)

Approximate

percentage of the
issued ordinary
share capital of

Number of the Company

ordinary shares held A 2 ) B # AT

Name of director Capacity Jt ¥ 3% 5 W 5 I B AR

R L 5% & 8 H BE#0 A 4 e

Mr. Dhanin Chearavanont Beneficial owner 37,600,000 0.16%
it B R S A HEHA A

Mr. Meth Jiaravanont Beneficial owner 21,000,000 0.09%
il AR A A HaHAa A

Directors’ interests in shares of associated
corporations of the Company (Long Positions)

Chia Tai Enterprises International Limited

(b) EERAQTNMEBEEOES (FR)

EEERERA A

Approximate
percentage of

the issued share capital
of the associated

corporation

Number of A0k R T8 2

Name of director Capacity shares held O TR A

HE LW =g/ Pt #5 I 4y 8 H A E

Mr. Dhanin Chearavanont Beneficial owner 376,000 0.16%
R A A A A

Mr. Meth Jiaravanont Beneficial owner 210,000 0.09%
A R A A HaBEA A

Save as disclosed above, as at 30 June 2016, none of the
directors or chief executives of the Company had any
interests or short positions in the shares and underlying
shares of the Company or its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

B Bt @ & Ak > R R ANFEAHZH > MEEHE
B0 B A1) 585 3 5 20 W AE v A 2 W] i 47 2 X5 R i P A 8
S 8 S ) i A A ) R g A2 P A A o A
A 3 g 5l 1 AT BON B AR AR 2 R A W 3k ) (3%
I5 B B AR SEX VIR B A2 ) W JBe A B A Bl Je A o e
A AT HE 3 SRR AT -
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE

As at 30 June 2016, the following persons (not being a director
or chief executive of the Company) had the following interests
and short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

FERR HERGIRERTH
EREGRER E=

PHF-NENAZSTH  REE SR KA 5E336
WEBLE f A A A fE 2 B UM AL 8% > FAIAL GER
AT W EFREBEITBNB) RA B Ay A B B
P A HIRESE e RN E

Approximate percentage

Number of shares of the Company’s
and underlying issued ordinary
shares held (Note 1) share capital
Name of shareholder Notes Capacity R B A 2 W) 2B 47 3 4 Mt
Bt 5 4 1l ik -2/ HBR B 03 BOH (M aED) Bt A W 9 By 1o
Charoen Pokphand Group (2) Interest of controlled corporation 12,774,814,845 (L) 53.1 (L)
Company Limited e ;R £
Charoen Pokphand Foods Public (2) Beneficial owner and interest of 12,774,814,845 (L) 53.1 (L)
Company Limited controlled corporation
WA AR
e il R RE £
ITOCHU Corporation (3) Beneficial owner 6,017,959,308 (L) 25.0 (L)
A7 1R B T bk o A WA A
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SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE (Continued)

Notes:

(1)

(2)

The letter “L” denotes a long position.

Charoen Pokphand Foods Public Company Limited (“CPF”) had
a long position in 12,774,814,845 shares and underlying shares
of the Company which included (i) 1,261,077,748 preference
shares beneficially owned by CPF and (ii) 11,513,737,097 ordinary
shares beneficially owned by CPF’s wholly-owned subsidiary, CPF
Investment Limited (“CPFI”). As a result of certain provisions
in an agreement entered into in July 2014 between CPF, CPFI
and ITOCHU Corporation (“I'TOCHU”) in relation to the sale
of an aggregate of 6,017,959,308 ordinary shares of the Company
to ITOCHU, for the purpose of Sections 317(1)(a) and 318 of
the SFO, CPF was taken to be interested in the shares owned by
ITOCHU. As such, CPF had a long position in 18,792,774,153
shares and underlying shares of the Company in aggregate. Charoen
Pokphand Group Company Limited also declared interest in these
shares by virtue of its shareholding interest in CPF.

ITOCHU beneficially owned 6,017,959,308 ordinary shares of
the Company. As a result of certain provisions in an agreement
entered into in July 2014 between CPF, CPFI and ITOCHU in
relation to the sale of an aggregate of 6,017,959,308 ordinary shares
of the Company to ITOCHU, for the purpose of Sections 317(1)
(a) and 318 of the SFO, ITOCHU was taken to be interested in
the shares owned by CPF. As such, ITOCHU had a long position
in 18,792,774,153 shares and underlying shares of the Company in
aggregate.

Save as disclosed above, as at 30 June 2016, no person (not being

a director or chief executive of the Company) had an interest or

a short position in shares or underlying shares of the Company

as recorded in the register required to be kept by the Company

pursuant to Section 336 of the SFO, or as otherwise notified to

the Company and the Stock Exchange.

(1) TLIREERE -

(2) Charoen Pokphand Foods Public Company Limited
(TCPF) #412,774,814,845 B A 24 6l [ 4 Ko A0 B A (4
A > Horp B8 (i) CPFEE 4 B 191,261,077, 7485 18 58 1B
T2 (ii)CPFZ: & M} /& /A W] CPF Investment Limited ([ CPFI])
28 B #911,513,737,097)8 % 48 & o 1 R CPF ~ CPFIMI
B R R g AL (TR ) R =T — e
B 1k A 7 S H B 5 356,017,959, 308 B AR 2 ] 5 8 It i 8 5T
Pt P TR > B R RO R B A3 17(1) (a) e B 58
318M T > CPERYE & A8 B A B e S8 BT B A i M 2
PRI > CPFRFA £ 3618,792,774,153 M A 24 W] JBe 4y K2 A1 B
e (4% 8) ° Charoen Pokphand Group Company Limited
75 B % PR AT CPF I JReRE » W0 W) B A % 55 I o M B 25 o

(3) P JHE R EL 28 BE 5 6,017,959,308 B AR 2 ] % 48 B o i
CPF ~ CPFIAIMF B =% — P9 4E-L A G B ria 47 2
£ £ 3£6,017,959,308 B A2 ] 35 58 B i 5T W Wk b
Ak > Wb 5 B 0 B e A5 317(1) (a) e B 5B 3 180T 75
SRS A HE A CPERT B AT AR MO R 25 > BRI > R
Pl A 4£18,792,774,153 B A A 7] AR B AH B ey (B7 ) »

B Bl @& Ab R - AFEANAZTH - REH
5 B9 B8 ] SR 33 610 LA vl AR 24 A A7 2 %% i ik A A2
I & ALY /A R S PR R YN S E
AR F W EF R EEATBNR) A ] A Ay A B
JBe A v B A 25 SR AT o
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SHARE OPTION SCHEME

The Company operates a share option scheme (“Share Option
Scheme”) which was adopted by the shareholders of the Company
in the annual general meeting held on 22 June 2012. The Share
Option Scheme will remain in force for 10 years from that date
unless otherwise cancelled or amended.

The total number of ordinary shares of the Company which may
be issued upon exercise of all options to be granted under the
Share Option Scheme must not in aggregate exceed 10% of the
ordinary shares of the Company in issue as at the date of adoption
of the Share Option Scheme, being 1,698,783,571 ordinary
shares of the Company, based on 16,987,835,710 issued ordinary
shares of the Company as at the date of adoption of the Share
Option Scheme in 2012. Such maximum number of ordinary
shares issuable upon exercise of all the share options which may
be granted under the Share Option Scheme now represents 7% of
the issued ordinary shares of the Company as at the date of this
report.

No share option was granted during the period under review. As
at 30 June 2016, the Company had no outstanding share options.

DISCLOSURE PURSUANT TO RULE 13.18
OF THE LISTING RULES

Save as disclosed below, the directors are not aware of any
circumstances which would give rise to a disclosure obligation
pursuant to the requirements under Rule 13.18 of Chapter 13 of
the Listing Rules as at 30 June 2016.

On 17 June 2016, the Company entered into a 5-year
syndicated term loan facility agreement with COOPERATIEVE
RABOBANK U.A., HONG KONG BRANCH and
KASIKORNBANK PUBLIC COMPANY LIMITED as mandated
lead arrangers, other lenders (together the “Lenders”) and
KASIKORNBANK PUBLIC COMPANY LIMITED as agent,
relating to a facility amount of US$600 million (the “Facility”)
made available to the Company by the Lenders (the “Facility
Agreement”). The Facility would be used for repaying all amounts
owing by the Company under the US$410 million term loan
facility agreement dated 19 December 2012 and financing the
working capital and/or general corporate requirements of the
Company and its subsidiaries.

Pursuant to the Facility Agreement, it would be an event of
default if CPF and its subsidiaries cease to own the largest
percentage of the legal and beneficial interest in the total issued
ordinary share capital of the Company and cease to have control
over the Company.

BRERE

AR YA 0 B AR Tl o e gt 8 1) > A
A FBER T A A A 2 H BT R R AR BRORR
B ERERA o B A ATBOAESUE T A1 > 3% I BBt 1 A %
HO #5824 -

ML B8 % T B T 0 T % 2 I R A 2R AT
W T B AT Z AR A T R Ry A SR R A
B RE ST 0 E B AR A W] OB AT A A 2 10% o
B11,698,783,571 BE A A &) 3% 8 JB » 3% % 85 75 MR 4% R
R -CHERMNGERESI R E A RAF OB
16,987,835, 7108 15 48 e 5158 o A AH % 35 H I > AR %
S PR RRE T 3 452 e ) A A R AT M T P B AT AR A
W3 W =2 B B E A BN AR 2 W) BB AT =2 3 0 A
7%

IR A B A R o P NN H
=ZAH o AR TR A RATHE o

B EmRAE1318KAT K E

BRDAT Rl @ &40 » =R AHEAA =T HERHEAR
BT AT DL B BOAR A R R B RIS - = AR
13. 185 Wy B2 A th 4 8% -

WF—NENATLH > KAFHECOOPERATIEVE
RABOBANK U.A., HONG KONG BRANCH#I
KASIKORNBANK PUBLIC COMPANY LIMITED (4
Ty R TERAT) c HM R (M IEHX T &
KASIKORNBANK PUBLIC COMPANY LIMITED (f£ %
RBUN) 5T 308 BB OT AR A R R R & F AholE
J6 (M Bk ) W s sR 1 Sk bk ([ sk tiak ) - &%
B AREREAARRZFE -+ HILH B
L 4. VAR 36 0 B K o JEU N T R BB A A R
ARAF RHMGAFR N EEEE R, K—REEHE -

T

98 % 0k h vk o M CPE B 1L B Jig 2 =) AR 2 =] i 2 ¥
O AT 3 28 e JBe AR v A T B B K T A B A 3 0
s MR > DA PR A2 v B R o O MU K 3
ﬁ o
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DISCLOSURE PURSUANT TO RULE 13.18
OF THE LISTING RULES (Continued)

The occurrence of the aforesaid event of default would render
all outstanding liabilities of the Company under the Facility
Agreement to become immediately due and payable and any
commitments under the Facility to be cancelled.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard of
corporate governance, the principles of which are to uphold a
high standard of ethics, transparency, accountability and integrity
in all aspects of business and to ensure that affairs are conducted

in accordance with applicable laws and regulations.

In the opinion of the Board, the Company has applied the
principles and complied with all the code provisions prescribed
in the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”)
throughout the six months ended 30 June 2016.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
conduct for dealings in the Company’s securities by its directors.
Having made specific enquiries with each of the directors of the
Company, all of them have confirmed that they complied with
the required standard set out in the Model Code during the six
months ended 30 June 2016.

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
June 2016 is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Hong Kong
Institute of Certified Public Accountants, whose unmodified
review report is set out on page 8 of this interim report.

The audit committee of the Company has also reviewed the
interim report for the six months ended 30 June 2016.

BEHRAUE1318EN K E (&)

ot 7 0 S T A B BOA 2 R % B G RO R Z B
A7 AR J I B O ) 0 Sl 2 R i B BOR % BRI R
Z AT Ao R I

EERTA

AN T BN M R K COF B AR SR AR o R R B 7 A
O W) AE 44 S8 T T ¥4 BE B ORI K P BERE B - B
AT Bl R SF > e O B A S B A A% 6 0 D 9 A A
*ﬁ‘ o

FREARBMR B -AEANA=ZTHLEANEAR > AR
] TR S AR BB A2 P R 2 b A B (T A 1) B
Bt 1Yz (A SRR I B (4 SR iR il ) 2 DR R %
A B A AR S

EENESFRS

A 7 LR A B S 2 3 o B A R B
SRR o 400 4% RO AR LA B 5 BRI
EoBNEAAZHIEAEA R > 55 CR R
3 P 1 A

EHPHEE

BEZEANENA =4 H kAT 80 310 B R
ARAETAG > (B K8 H RG U it Rl =% 5 i AR B A0 98 1 it i 2
A 7 W 3 B A o S 5 24 1098 A o 2 B i 3 7 A
B 1 B0 7 P HEAT TR A o 5 RS U Rl S P B 4
A B R O AR A R SRS
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six

months ended 30 June 2016.

By Order of the Board
Arunee Watcharananan
Director

11 August 2016

BE HEREEIAQXFAWN LTRSS

BREZE-AEAA=ZTHIEANEAR > KA s HE
A EF S ) M L O D ) A A ) B R
# o
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#HF

Arunee Watcharananan
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Corporate Information
AAEIER

Executive Directors

Mr. Dhanin Chearavanont (Chairman)
Mr. Adirek Sripratak (Vice Chairman)
Mr. Soopakij Chearavanont (Vice Chairman)
Mr. Bai Shanlin (Chief Executive Officer (China Area))
Mr. Sooksunt Jiumjaiswanglerg
(Chief Executive Officer (Vietnam Area))
Mr. Anan Athigapanich
Mr. Suphachai Chearavanont
Mrs. Arunee Watcharananan

Non-executive Directors

Mr. Meth Jiaravanont
Mr. Yoichi Ikezoe

Independent Non-executive Directors

Mr. Ma Chiu Cheung, Andrew
Mr. Sombat Deo-isres

Mr. Sakda Thanitcul

Mzr. Vinai Vittavasgarnvej
Mrs. Vatchari Vimooktayon

Audit Committee

Mr. Ma Chiu Cheung, Andrew (Chairman)
Mr. Meth Jiaravanont

Mt. Sombat Deo-isres

Mr. Sakda Thanitcul

Remuneration Committee

Mr. Ma Chiu Cheung, Andrew (Chairman)
Mr. Adirek Sripratak
Mr. Sombat Deo-isres
Mr. Sakda Thanitcul

Nomination Committee

Mr. Dhanin Chearavanont (Chairman)
Mr. Adirek Sripratak

Mr. Ma Chiu Cheung, Andrew

Mr. Sombat Deo-isres

Mzt. Sakda Thanitcul

Company Secretary
Mr. Lau Wing Yuen
Registered Office
Canon’s Court

22 Victoria Street

Hamilton HM12
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BITES

A R A (EER)

A (RIHE R R)

A AN (REHEER)

H &R A (ATl Aa 8 (b B s ) )

Sooksunt Jiumjaiswanglergst 2
(7 Br A8 e (B p it ) )

wWEREA

e A S Ak

Arunee Watcharananan® -+

FHITES

e e 2k
M ek

BYFHTES

B AR e 4

Sombat Deo-isresG 2
Sakda Thanitcul4g 42

Vinai VittavasgarnvejstZ:
Vatchari VimooktayonZ 4=

BEREEE

B ()
iR & e
Sombat Deo-isres%t A
Sakda Thanitculdg 4

FHEES

R a A ()
e A
Sombat Deo-isres%t 2
Sakda Thanitcul46 42

REZESE

R A ()
L3P oy e
GRS A
Sombat Deo-isres%t 2
Sakda Thanitcul46 42

NEAWE
BK 9 e Az

= i 3 =5
Canon’s Court
22 Victoria Street

Hamilton HM12

Bermuda

INTERIM REPORT 2016

SR -AEFHMBE

51



C. P POKPHAND CO. LTD.

Principal Place of Business

21st Floor, Far East Finance Centre
16 Harcourt Road, Hong Kong

Auditors

KPMG
Certified Public Accountants

Legal Advisors

Hong Kong Law
Linklaters

Bermudian Law
Appleby

Principal Bankers

Citibank, N.A.

The Hongkong and Shanghai Banking Corporation Limited

Standard Chartered Bank

Share Registrars

Hong Kong

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17/Floor, Hopewell Centre
183 Queen’s Road East, Wanchai, Hong Kong

Bermuda

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HMO08

Bermuda

Share Listing

The Stock Exchange of Hong Kong Limited
Stock Code: 43

American Depositary Receipt (“ADR”)

Sponsored Level 1

Ratio: I ADR = 25 Ordinary Shares
Exchange: OTC

Symbol: CPKPY

CUSIP: 125918201

Depository: The Bank of New York

Website

http://www.cpp.hk
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