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CORPORATE PROFILE

CHINA GREENFRESH GROUP CO., LTD. (the “Company”) and its
subsidiaries (the “Group” or “we”) is a leading integrated supplier of
edible fungi products in the People’s Republic of China (the “PRC”
or “China”). According to Euromonitor International Limited, the
Group was the largest supplier of king trumpet mushroom and the
seventh largest producer of button mushroom in the PRC in terms
of production volume in 2013 with a market share of 2.5% and
0.6%, respectively. The Group’s edible fungi business operations
are vertically integrated, covering the cultivation and sales of fresh
edible fungi products as well as the manufacture and sales of
various processed edible fungi products, edible fungi health-care
products. Such integrated business model distinguishes the Group
from other fresh and processed edible fungi suppliers in the PRC,
most of which are mainly engaged in part or parts of the value chain
of cultivation, processing and sales of edible fungi. The Group is
also a manufacturer of processed food such as canned food and
other processed food in the PRC. In addition, the Group is currently
engaged in food trading business in Hong Kong through China Green
Group Co., Limited, its indirect wholly owned subsidiary incorporated
in Hong Kong, and its subsidiaries incorporated in the PRC.
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JOINT COMPANY SECRETARIES

Zheng Ruyan
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COMPLIANCE ADVISER

Essence Corporate Finance (Hong Kong) Limited
39/F, One Exchange Square

Central

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Codan Trust Company (Cayman) Limited

Cricket Square

Hutchins Drive, P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited

Level 22

Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKER

Agricultural Bank of China (Longhai Branch)
18/F, Gong Shang Building

No. 45 Ziguang Road, Shima Town, Longhai
Fujian Province, PRC

REGISTERED OFFICE

Cricket Square

Hutchins Drive, P.O. Box 2681
Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

8th Floor, Building No. 10
Guanyinshan Business Center
Siming District, Xiamen

China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

18/F, Tesbury Centre
28 Queen’s Road East
Wanchai

Hong Kong

STOCK CODE
HKSE: 6183

WEBSITE ADDRESS

www.china-greenfresh.com
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MANAGEMENT DISCUSSION AND ANALYSIS &

EREFRES W

OVERVIEW

During the six months ended 30 June 2016 (the
“Period”), the growth of the economy in the PRC
slowed down but remained stable. The concept of
healthy diet is emerging as a result of the sustained
improvement in overall household income and living
standard in China. Meanwhile, due to the PRC
government’s policy support for the edible fungi
industry and the pro-active introduction to consumers
by edible fungi enterprises, the edible fungi industry
has achieved a good development. As the PRC is an
agricultural country, the industry further promoted the
modernization of agriculture, in which the introduction
of industrialized cultivation as well as the boost of
production quantity and efficiency became the major
development trend of modernization of agriculture,
which led to the further integration of the edible fungi
industry. As a leading integrated supplier of edible
fungi industry in the PRC, the Group has been enjoying
the significant advantages of industrialized cultivation
technologies and its mature sales network, and is
expected to benefit from the market integration which
will further consolidate its market position.

BUSINESS OVERVIEW

We are an integrated supplier of edible fungi products
in the PRC. Our edible fungi business operations
are vertically integrated, covering the cultivation and
sales of fresh edible fungi products as well as the
manufacture and sales of various processed edible
fungi products. Our products mainly include: (I) king
trumpet mushroom; (Il) button mushroom, straw
mushroom and shiitake mushroom; (lll) canned food;
(IV) other processed food products; and (V) trading of
food.
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MANAGEMENT DISCUSSION AND ANALYSIS &

EREFRES W

BUSINESS OVERVIEW (Continued)

During the Period, the Group introduced a state-
of-the-art production line of bottle-cultivation king
trumpet mushroom in the PRC so as to shorten
the production time of edible fungi and improve the
production quantity and quality. The Group also
adopted liquid spawn in the production process,
which effectively shortened the cultivation cycle and
improved the production efficiency. With the upgrade
of production technologies, the quality of the Group’s
products has been improved and recognized by
customers.

During the Period, the research and development
department of the Group continued their efforts in
technology research and obtained ten edible fungi-
related patents for the Group.

The Group also expanded its product category by
establishing a subsidiary, Pingquan County Luhe
Biotechnology Co., Ltd.* (FR&& A EME A
[R 2 d]) in Hebei in the Period, which enabled it to
engage in the modern cultivation and sales of shiitake
mushroom, an edible fungi with huge demand. The
Group established, in the form of joint venture, a
modern production park in Hebei to realize modern
production and enhance the production volume of
shiitake mushroom effectively. Shiitake mushroom is
one of the edible fungi with highest consumption in
the global market. The prospect of such edible fungi
is promising. The Group is actively researching and
testing self-management and self-marketing, and is
planning to export mushroom stick to countries such
as Korea and Japan.

* For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
THEWES R

BUSINESS OVERVIEW (Continued)

The Group also expanded its existing channels and
sales network with an aim of vigorously developing
its trading business and strengthening the integrated
operation of edible fungi. Currently, the Group has set
up sales companies in Hong Kong, Jiangxi, Xinjiang
and Hebei and will strategically select appropriate
locations in central China and northwest China in order
to promote the establishment of sales channels for its
own fresh edible fungi of the Group.

In addition, in view of the increasing awareness of
health of consumers, the Group had proposed the
development of “general healthcare products” concept
in early 2016, and established SINGAPORE CAMBO
BIOLOGICAL TECHNOLOGY PTE. LTD. (“CAMBO
Biological”) and 7')-7-yv/Z-#kxX &%t (Japan Luhui
Company Limited*) (“dapan Luhui”), which principally
engage in researching and developing, manufacturing
and selling healthcare food and Chinese medicine of
edible fungi, in Singapore and Japan respectively.
During the Period, the companies in Singapore and
Japan successfully developed healthcare food of
edible fungi and therapeutic tea products of edible
fungi which will be gradually launched to the market.
Healthcare food and Chinese medicine of edible fungi
have huge development potential. Enjoying its own
industrial advantages in the edible fungi industry and
mature competence in research and development
overseas, the Group boosted the development of
overseas healthcare food industry. General healthcare
products will become a new profit driver for the results
of the Group in the future.

* For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMRES R

BUSINESS OUTLOOK

The Group will consolidate its market position by
further enhancing its cultivation ability and expanding
the production capacity as well as improving its
operation efficiency. By enhancing its technological
level, the Group will improve its product quality and
biological turnover rate to lower the cost and raise the
gross profit margin of products.

The Group will further enhance the variety of products
and continuously develop new species of edible fungi.
The Group will strive to promote the building of modern
cultivation base of shiitake mushroom and marketing
network in Hebei. In addition, based on the successful
operation of Hebei shiitake mushroom project, the
Group promoted the strategic direction of diversifying
edible fungi species by replicating and promoting the
same business model across the country. The Group
will also promote product innovation and continue to
conduct cultivation experiment on edible fungi species
emerging in the market in order to cater for the needs
of the market.

The Group will further expand the depth and breadth
of sales channel in the Greater China region. The
Group will increase its efforts to establish channels to
avoid price competition risk brought by single channel
and further improve the brand awareness and market
share. The Group will strategically construct provincial
selling points in central China and northwest China in
order to promote the establishment of sales channels
for its own fresh edible fungi of the Group.

The Group will explore appropriate opportunities for
strategic acquisition. In view of the opportunities
arising from market consolidation of edible fungi
industry, the Group will explore appropriate
opportunities for strategic acquisition all over the
world. In addition, the Group will further consolidate
and strengthen its market position by expanding its
production capacity and product category as well as
improving the operation efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS ":Fé,ﬁx
B | )"

EREFRES W

BUSINESS OUTLOOK (Continued)

In respect of general healthcare products, the Group
will boost the progress of general healthcare food
projects operated by the companies in Singapore and
Japan, and conduct research and development on
cultivation methods based on the local edible fungi
products, thereby enhancing the variety of products
and selling such products locally. Meanwhile, the
Group will focus on the broad market in the PRC.
While catering for the demand of sales in overseas
local markets, the Group will also strive to expand the
market in PRC.

USE OF PROCEEDS

The shares of the Company were listed on the Main
Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (“the Listing”) on 18 June
2015 (“Listing Date”). The net proceeds of the global
offering were approximately RMB444,990,000 (net
of underwriting commission and relevant expenses).
For the Period, given the ongoing preparation for
strategic merger and acquisition projects and self-built
production facilities, the Group did not modify the use
of the proceeds raised from the Listing until now.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMRES R

FINANCIAL REVIEW

For the Period, the Group recorded revenue of
RMB546,060,000 (six months ended 30 June 2015:
RMB363,590,000), representing an increase of
approximately 50.19%. In particular, sales of (I) king
trumpet mushroom; (Il) button mushroom, straw
mushroom and shiitake mushroom; (lll) canned food;
(IV) other processed food products; and (V) trading of
food amounted to approximately RMB161,920,000,
RMB122,190,000, RMB44,950,000, RMB19,070,000
and RMB197,930,000 respectively (six months ended
30 June 2015: RMB105,840,000, RMB161,580,000,
RMB50,760,000, RMB45,410,000 and RMB Nil),
representing 29.65%, 22.38%, 8.23%, 3.49% and
36.25% of the revenue of the Group respectively
(six months ended 30 June 2015: 29.11%, 44.44%,
18.96%, 12.49% and Nil).

The increase in revenue during the Period was primarily
because (l) the revenue of trading of food business
significant increased; the Group further expanded the
establishment of channels during the Period, thus the
sales volume of the international trading business of
a subsidiary of the Group in Hong Kong significantly
increased; and the increase in channels in the PRC as
a result of the newly set up sales companies in Jiangxi,
Xinjiang and Hebei in the PRC; (Il) the Group enhanced
its research and development; the production capacity
of king trumpet mushroom bottle-cultivation and bag-
cultivation improved thus the sales revenue increased;
(Il) the sales of healthcare products improved in the
company in Singapore.
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MANAGEMENT DISCUSSION AND ANALYSIS (‘@

HE R R 972
FINANCIAL REVIEW (continueq) MO o)

The following table sets forth the Group’s gross T§§§|J$E§}g§mﬁ;§% =
profit (before deduction of business tax and auxiliary EARERABINLAEMEEAR

charges) and gross profit margin by product category
before and after fair value adjustment of biological

ﬁ%&Z%ﬂ(*%ﬂl@%%%ﬁ&ﬁm)
REMEK

assets:
For the six months ended 30 June 2016 For the six months ended 30 June 2015
BZE2016565300 L6fA HZ201556A308 L6/ A
After fair value Before fair value After fair value Before fair value
adjustment adjustment adjustment adjustment
MEREE MEREN INEEE IS
Gross Gross Gross Gross
Gross  profit  Gross  profit  Gross profit - Gross profit
profit  margin  profit  margin profit - margin profit - margin
Product category EREH O OERE I OERE ES I o OENE
RMB’000 RMB’000 RMB'000 RMB'000
ARETR AREFR ARETT ARBTT
King trumpet mushroom T 59,633 36.83% 63,659 39.32% 33307 31.47% 34754  32.84%
Button mushroom, straw mushroom
and shiitake mushroom B BERER 52,038 42.58% 58,453 47.83% 65622 40.61% 89293  55.26%
Ganned food EER G 9111 2027% 9111 2027% 7254 1429% 7254 14.29%
Other processed food products EINIRG 3420 17.94% 3422 17.94% 6300 1387% 6300 1387%
Trading of food R85 12,883  651% 12,883  6.51% Nil & Nil & Nil & Nil &
Total At 137,087 25.10% 147,528 27.02% 112483  30.94% 137,601  37.84%
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MANAGEMENT DISCUSSION AND ANALYSIS
THEMRES R

FINANCIAL REVIEW (continued)

The following table sets forth the Group’s sales volume
and average selling price by product categories:

MEOE -

TRUSIAEERESARNE S 2 #
ERFHERE -

For the six months ended For the six months ended

30 June 2016 30 June 2015
HZ2016%6830A HZE2015%6A30H
1E6f8 A 1E6{EA
Average Average
Sales selling Sales selling
volume price volume price
HE THEER HE THEE
(kilogram) (RMB) (kilogram) (RMB)
(AF) (AR®) (AF) (AEE)
Fresh edible fungi FEHRARER
King trumpet mushroom Py ofe 20,591,955 7.86 15,898,471 6.66
Button mushroom, straw mushroom %« E# K
and shiitake mushroom Eyed 15,913,664 7.68 21,069,489 7.67
Processed food mIRm
Canned food BERM 6,663,525 6.75 7,167,951 7.08
Other processed food products HitimIRm 2,234,755 8.53 5,506,378 8.25
Trading of food BEnES 17,388,160 11.37 Nil & Nil £
Analysis of the changes in revenue LN -

The revenue of the Group increased by approximately
RMB182,470,000 or 50.19% from approximately
RMB363,590,000 for the six months ended 30 June
2015 to approximately RMB546,060,000 for the
Period, which was primarily due to (I) the increase in
revenue from king trumpet mushroom of approximately
RMB56,080,000 or 52.98%; (Il) the decrease in
revenue from button mushroom, straw mushroom and
shiitake mushroom of approximately RMB39,390,000
or 24.38%; (lll) the decrease in revenue from canned
food of approximately RMB5,810,000 or 11.45%;
(IV) the decrease in revenue from other processed
food products of approximately RMB26,340,000 or
58.00%; and (V) the increase in revenue from trading of
food of approximately RMB197,930,000.

REBWABEZE2015%F6 A30H 16
HAHANRE363.59FETEELHA
R#182.47 B &Lk 50.19% = I
MANRMES546.06B BT £ EHA()
HEIESHE WA A AR EES6.08 8
BITE52.98% ¢ (I)EH - BiE R EHE
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P2

MANAGEMENT DISCUSSION AND ANALYSIS &
THEWES R ;

FINANCIAL REVIEW (continued)

Analysis of the changes in revenue
(Continued)

The sales volume of king trumpet mushroom for the
Period increased by approximately 4,693 tonnes,
primarily due to the growth of contract farming,
the increase in sales volume, the enhancement of
production capacity and quality of king trumpet
mushroom and the increase in sales volume in Fujian
province as a result of the improvement of the Group’s
technology. The average selling price per kilogram
increased by RMB1.20, which was primarily because
the improvement of the Group’s technology led to
enhancement and increase of the quality and selling
price of king trumpet mushroom, and the higher selling
price of newly-expanded markets also pushed up the
overall unit price of king trumpet mushroom. As a result
of the increase in sales volume and unit price, revenue
from king trumpet mushroom for the Period increased
by RMB56,080,000 as compared to that in the same
period of 2015.
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MEB R FEMTeHE - BEARNDLE
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TL EEHENEEMERIEGE - &
WmiERE FAEERES  BRENHT
MG HEEERS b S BB AL
BE G ANEEREEEELEA
FHRNSMEHEEWRALL2015F R
#EiARKES6.08BETT °

CHINA GREENFRESH GROUP CO., LTD. | Bl EEEAR AT

14



MANAGEMENT DISCUSSION AND ANALYSIS
THEMRES R

FINANCIAL REVIEW (continued)

Analysis of the changes in revenue
(Continued)

The sales volume of button mushroom, straw
mushroom and shiitake mushroom for the Period
decreased by approximately 5,156 tonnes, primarily
because the Group phased out old mushroom houses
in production facilities, which led to the cultivation
area of button mushroom and straw mushroom in
Fujian province decreased. The cultivation area of
button mushroom decreased from 890,000 sg.m. in
the first half of 2015 to 590,000 sg.m. in the Period,
and that of straw mushroom decreased from 880,000
sqg.m. in the first half of 2015 to 720,000 sg.m. in the
Period; meanwhile, the factory in Sichuan stopped
production for rectification during the Period, which
led to the decrease of industrialized cultivation of
mushroom correspondingly. The average selling price
per kilogram for the Period increased by RMBO0.01,
which basically the same as compared to that of
the same period of last year. It was mainly because
the sales market of button mushroom and straw
mushroom remained stable, and the selling price was
basically the same as compared to the last year. The
selling price per kilogram of shiitake mushroom was
RMB4.01. The impact of low sales volume on overall
unit price of button mushroom, straw mushroom and
shiitake mushroom was slight. Due to the decrease
in sales volume, the revenue from button mushroom,
straw mushroom and shiitake mushroom for the Period
decreased by RMB39,390,000 as compared to that of
the same period of 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
THEWES R

FINANCIAL REVIEW (continued)

Analysis of the changes in revenue
(Continued)

The sales volume of canned food for the Period
decreased by approximately 504 tonnes, which
was primarily attributable to the influence of the
international market, such as the decline in demand
for canned food and hence the sales volume overseas.
The average selling price per unit per kilogram for the
Period decreased by RMB0.33 as compared to that of
the same period of 2015, primarily due to the decrease
in purchase prices of button mushroom and other raw
materials in the market in the Period as compared to
that of the same period of 2015, which in turn dragged
down the production cost. Given the fierce competition
in the export industry of canned food products, the
reduction of production cost indicated an advantage
in price competition. The selling price of the Group’s
canned food products was reduced since various
canned food competitors reduced its price accordingly
in order to enhance the export volume. Due to the
decrease in sales volume and selling price, the revenue
from canned food products in the Period dropped
by RMB5,810,000 as compared to that of the same
period of 2015.

The sales volume of other processed food products for
the Period decreased by 3,272 tonnes as compared
to that of the same period of 2015, primarily due to
the decrease in sales volume of brined mushroom
products. The average selling price per kilogram for the
Period increased by RMB0.28 as compared to that of
the same period of 2015, primarily due to the increase
of the unit price of brined mushroom as a result of the
influence of the demand and supply in the market in the
Period. As the sales volume decreased but unit price
increased, the revenue from other processed food
products in the Period decreased by RMB26,340,000
as compared to that in the same period of 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Analysis of the changes in revenue
(Continued)

The sales volume of new food trading business for the
Period was approximately 17,388 tonnes, primarily
due to the significant increase in the sales volume
of trading business of the subsidiary of the Group
in Hong Kong as a result of the establishment of
channels in the mainland China and overseas and the
development of channel sales business by the Group.
The establishment of subsidiaries in Jiangxi, Xinjiang
and Hebei during the Period also significant increased
the sales volume of food trading business. The
average selling price per kilogram was approximately
RMB11.37 per kilogram for the Period, mainly due to
the higher unit price of products sold by the subsidiary
of the Group in Hong Kong, in which the sales volume
accounted for a larger proportion of the overall food
trading business, pushing up the unit price of the
overall trading and sales business. The significant
increase in sales volume led to a revenue of food
trading business of RMB197,930,000 in the Period.

Analysis of gross profit and gross profit
margin

For the Period, gross profit of the Group (before
deduction of business tax and auxiliary charges) was
approximately RMB137,090,000 (six months ended
30 June 2015: RMB112,480,000), and gross profit
margin was 25.10% (six months ended 30 June
2015: 30.94%). In particular, gross profit margin of (I)
king trumpet mushroom; (Il) button mushroom, straw
mushroom and shiitake mushroom; (lll) canned food;
(IV) other processed food products; and (V) trading of
food was approximately 36.83%, 42.58%, 20.27%,
17.94% and 6.51% respectively (six months ended 30
June 2015: 31.47%, 40.61%, 14.29%, 13.87% and
Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Analysis of gross profit and gross profit
margin (Continued)

The sales volume of king trumpet mushroom for the
Period increased by approximately 4,693 tonnes as
compared to that of the same period of 2015 and there
was an increase in unit cost of RMBO0.24 per kilogram
in the Period as compared to that of the same period
of 2015, mainly due to the slight increase in cost of
king trumpet mushroom resulted from the increase in
unit purchase price of raw materials for planting king
trumpet mushroom during the Period, causing the
unit cost of king trumpet mushroom slightly increase
as compared to the same period of 2015. As the
increase in selling price was offset by the increase in
unit cost and the sales volume increased, gross profit
of king trumpet mushroom for the Period increased
by RMB26,330,000 as compared to the same period
of 2015. The unit price of king trumpet mushroom per
kilogram for the Period increased by RMB1.2 and the
unit cost per kilogram increased by RMBO0.24, leading
to the increase of the gross profit margin from 31.47%
for the same period of 2015 to 36.83% for the Period.

The sales volume of button mushroom, straw
mushroom and shiitake mushroom for the Period
decreased by approximately 5,156 tonnes as
compared to that of the same period of 2015 and
there was a decline in unit cost of RMB0.69 per
kilogram in the Period as compared to that in the same
period of 2015, mainly due to the slight decrease in
the purchase price of key raw materials for planting
button mushroom and straw mushroom in the market,
which resulted in the decrease in unit cost of straw
mushroom and button mushroom. As a result of the
decrease in the sales volume being partially offset by
the decrease in cost, gross profit of button mushroom
and straw mushroom decreased by RMB13,580,000
for the Period as compared to that of the same period
of 2015. The average unit price of button mushroom,
straw mushroom and shiitake mushroom per kilogram
for the Period increased by RMB0.01 and the average
cost per kilogram decreased by RMBO0.69, leading to
the increase of the gross profit margin from 40.61% for
the same period last year to 42.58% for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Analysis of gross profit and gross profit
margin (Continued)

The sales volume of canned food for the Period
decreased by approximately 504 tonnes as compared
to that of the same period of 2015, while the unit cost
of the Period decreased by RMBO0.66 per kilogram
as compared to that of the same period of 2015,
mainly because of the slight decrease in costs of
raw materials. As the decrease in selling price is
less than the decrease in unit cost, gross profit of
canned food increased by RMB1,860,000 during the
Period as compared to that of 2015. The unit price of
canned food per kilogram for the Period decreased by
RMBO0.33 and the unit cost per kilogram decreased by
RMBO0.66, leading to the decrease of the gross profit
margin from 14.29% for the same period last year to
20.27% for the Period.

The sales volume of other processed food products for
the Period decreased by approximately 3,272 tonnes
as compared to that of the same period of 2015. The
unit cost of the Period decreased by RMBO0.10 per
kilogram as compared to that of the same period of
2015, mainly due to the lower cost of brined mushroom
(which accounted for 93.79% of other processed
food products) for the first half of 2016, causing the
overall unit cost of other processed food products,
including brined mushroom, dried mushroom and
preserved vegetables, to decrease. As the decline in
unit cost and the decrease in sales volume were offset
by the increase in selling price, gross profit of other
processed food products for the Period decreased
by RMB2,880,000 as compared to that of the same
period of 2015. The unit price of other processed food
products per kilogram for the Period increased by
RMBO0.28, and the selling cost per unit per kilogram
decreased by RMBO0.10, leading to the increase of the
gross profit margin from 13.87% for the same period
last year to 17.94% for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Analysis of gross profit and gross profit
margin (Continued)

The sales volume of new trading business for the
Period was approximately 17,388 tonnes. The limited
growth potential of the gross profit margin of the fresh
edible fungi purchases and sales business operated
by the subsidiaries of the Company in the PRC, and
the re-export business operated by the subsidiary of
the Company in Hong Kong had caused the gross
profit of the overall trading businesses to amount to
RMB12,880,000 in the Period. The gross profit margin
of food trading for the Period was 6.51%.

Cost of sales

Cost of sales primarily consisted of costs of raw
materials, direct labour and the indirect cost of
manufacturing. Direct labour included wages paid
to production workers and other compensation. The
indirect cost of manufacturing included depreciation,
transportation cost, packaging and water and
electricity charges. The cost of raw materials
constituted the largest part of the cost of sales and
represented approximately 68.79% of the cost of
sales for the Period (six months ended 30 June 2015:
48.54%).
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued) BMFEOE -
Cost of sales (Continued) HERK(E)

The following table sets forth the breakdown of our &R & %1 B 97 7w HA R A & 3 75 64
cost of sales for business operation for the periods E R ANHIBR A -
indicated:

For the six months ended 30 June

EZ6A30HL6MEA
2016 2015
2016 20154
% of cost % of cost
RMB’000 of sales RMB’000 of sales
EHERK HHERR
AR¥ETR Batk ARETT Bk
Raw materials BArs
- Cultivation materials —BEMR 145,915 28.07% 108,925 28.53%
— Fresh fruit and vegetables — KR R 200,081 38.49% 63,098 16.53%
- Packaging materials —BEMH 11,584 2.23% 13,290 3.48%
Direct labour HEST 12,400 2.39% 17,068 4.47%
Labour subcontracting fee ZREEE 3,960 0.76% 3,535 0.93%
Cultivation overheads BEEEMERY 21,099 4.06% 16,223 4.25%
Manufacturing overheads EELRERY 3,496 0.67% 3,852 1.01%
Change in fair value of EYEEDAE
biological assets B2 121,349 23.33% 155,772 40.80%
Total Foby 519,884 381,763

INTERIM REPORT 2016 | 2016 “FH Ei#R &
21



MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued) ML )

Cost of sales (Continued) HERAE(E)

The following table sets forth our cost of sales by  TRZIEHEMA RIS ERER
product categories for the periods indicated: B M HENA

For the six months ended 30 June

HZ6A30HL6fEA
2016 2015
20165 2015%F
% of cost % of cost
RMB’000 of sales RMB’000 of sales
EHERK HHERAR
ARETR Balt AREFL ERa
Fresh edible fungi products FEHARRER
King trumpet mushroom gay 573 156,906 30.18% 117,401 30.75%
Button mushroom, straw mushroom &% + £
and shiitake mushroom LB 126,445 24.32% 181,957 47.66%
Processed food products MNIEm
Canned food EERM 35,841 6.91% 43,293 11.34%
Other processed food products EMNMIRR 15,648 3.00% 39,112 10.25%
Trading of food BRES 185,044 35.59% - -
Total st 519,884 100.00% 381,763 100.00%
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)
Other income

Other income for the Period was approximately
RMB7,100,000 (same period of 2015:
RMB11,400,000) which mainly included (I) interest
income; and (Il) exchange gain, net.

Other income for the Period decreased as compared
to that of the same period of the last year, which was
primarily due to (I) the decrease in government grants
income; (Il) the decrease in exchange gain; and (lll)
the decrease in input value-added tax deduction.
Exchange gains and losses, net for the Period
decreased by RMB1,530,000 as compared to that of
the same period of 2015, which was mainly because
the Group exchanged part of the foreign currencies
into Renminbi and the decrease in exchange gains and
losses arising from exchange differences at the end of
the Period.

Selling expenses

Selling expenses of the Group mainly included (I)
wages; (Il) transportation costs; and (Ill) exhibition fees,
which increased to RMB2,240,000 during the Period
from approximately RMB1,770,000 for the six months
ended 30 June 2015. In 2016, the Group has newly
established several subsidiaries, and the increase in
sales personnel led to an increase of RMB340,000 in
wages. The increase in exhibition fees was primarily
due to the increase in number of and input in
exhibitions by the Group with a view to enhance brand
recognition; other fees during the Period increased by
RMB360,000 as compared to that of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)
Administrative expenses

Administrative expenses of the Group for the Period
were approximately RMB31,720,000 (six months
ended 30 June 2015: RMB17,460,000) which mainly
included (l) wages; (Il) equity-settled share-based
payments; (lll) professional fee; and (IV) depreciation.

The administrative expenses increased by
RMB14,260,000 for the Period, as compared to that
of the same period of 2015, was mainly due to the
equity-settled share-based payments of the Company
of approximately RMB19,430,000, as compared to
approximately RMB2,110,000 of the same period of
2015, representing an increase of RMB17,320,000.
The administrative expenses including professional
fee amounted to approximately RMB3,150,000,
representing a decrease of approximately
RMB4,380,000 as compared to the same period of
2015.

Income tax expense

The Group’s income tax expense increased by 99.35%
from approximately RMB1,080,000 in the six months
ended 30 June 2015 to approximately RMB2,160,000
in the Period. The increase in effective tax rate was
mainly due to the decrease in proportion of revenue
contributed by the subsidiaries of the Company in the
PRC which enjoy preferential tax treatment during the
Period, and the significant increase in the revenue of
trading business, which was subject to taxation over
the last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Profit before tax and profit attributable to
owners of the Company

For the Period, the Group recorded profit before tax of
approximately RMB109,850,000 (same period of 2015:
RMB103,960,000) which represented an increase
of approximately 5.67%. The Group’s profit for the
Period attributable to owners of the Company was
approximately RMB106,260,000 (six months ended
30 June 2015: RMB102,880,000), representing an
increase of approximately 3.29%.

Net profit for the Period was approximately
RMB107,700,000, representing an increase of
approximately 4.69% as compared to that of the same
period of 2015. Net profit margin was 19.72% (six
months ended 30 June 2015: 28.30%), representing
a decrease of approximately 8.58 percentage points.
It was primarily due to the equity-settled share-
based payments of the Company of approximately
RMB19,430,000. If excluding such factors, net profit
of the Group for the Period would be approximately
RMB127,130,000, representing an increase of
approximately 21.09% as compared to that of the
same period of 2015, and net profit margin would be
23.28%.

For the Period, basic earnings per share attributable to
owners of the Company was approximately RMB21.1
cents (six months ended 30 June 2015: RMB26.7
cents).

Trade receivables

As at 30 June 2016, trade receivables of the Group
were approximately RMB173,420,000 (31 December
2015: RMB124,480,000). The increase was mainly
because the sales of the trading business of a
subsidiary in Hong Kong increased by RMB81.40
million in the Period between May and June 2016,
which led to an increase in the balance of trade
receivables.
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

FINANCIAL REVIEW (continued)

Deposits, prepayments and other
receivables

As at 30 June 2016, deposits, prepayments and
other receivables of the Group were approximately
RMB194,100,000 (31 December 2015:
RMB112,820,000), which mainly included (I) land
prepayments; and (ll) other receivables. The overall
increase was mainly attributable to the prepayment
for purchasing merchandise of RMB33,020,000,
guarantee deposit paid to the farmers of
RMB7,900,000 and the prepaid rental and agency fee
of RMB9,440,000.

CAPITAL STRUCTURE

As at 30 June 2016, the issued share capital of
the Company was US$5,200,000, representing
520,000,000 shares of nominal value of US$0.01
per share. Gearing ratio (calculated by dividing total
borrowings by total equity) was 0.64% as at 30 June
2016. Current ratio (calculated by dividing current
assets by current liabilities) was 22.01 times as at
30 June 2016. The Group will continue to stringently
monitor the policy of debt recovery to minimise the
risk of credit sale and ensure that the capital can be
recovered timely.

Current capital and financial resources

As at 30 June 2016, the total bank and cash balances
of the Group were RMB981,630,000. The Company
was listed on the Stock Exchange on 18 June 2015
and the net proceeds raised (net of underwriting
commission and the relevant expenses incurred for
the listing) was approximately RMB444,990,000; as
at 30 June 2016, interest-bearing bank borrowings of
the Group were approximately RMB10,000,000 which
carried an interest rate of 4.35% and will be due in
March 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

CAPITAL STRUCTURE (Continued)

Exposure to exchange rate risk and related
hedge

The subsidiaries of the Company incorporated in the
PRC are mainly engaged in business using RMB as
their denominating currency, while the Hong Kong
subsidiary of the Company is engaged in business
denominated in US$. However, the Company
considers that the Group’s principal place of business
is in the PRC and the principal subsidiaries of the
Group operate under a RMB environment and the
functional currency of the principal subsidiaries is
RMB. Therefore, most transactions of the Group are
settled in RMB. The reporting currency of the Group is
RMB. Most of the cash and bank deposits of the Group
are dominated in RMB. The interest-bearing bank
loans of the Group are in RMB. In terms of declaration
of dividends, the Company will distribute them in
Hong Kong dollars. The directors of the Company (the
“Directors”) are of the opinion that the exchange rates
between RMB and other currencies are relatively stable
and the Group will closely monitor the exposure to
changes in exchange rates, and therefore, there is no
need for carrying out hedging policy at present.

Pledge on Group assets

As at 30 June 2016, the Group’s machinery and
facilities with a carrying amount of RMB23,630,000
had been pledged for securing bank loans.

Capital commitments and operating leases
commitments

As at 30 June 2016, capital commitments of
the Group contracted but not provided were
approximately RMB74,950,000 (31 December 2015:
RMB76,250,000). As at 30 June 2016, operating
leases commitments of the Group in respect of
land and buildings and other properties were
approximately RMB62,580,000 (31 December 2015:
RMB55,140,000).

BEEZRE 2
B =m0 8 L B I B b

ARBPERANMBAREIRNE
MEBAARE BB ETHEE -
RRROBEEN B AR ETTHEB A
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bt AEEXREDORSHNARELE
B AEEZEMEER/ARE - K
EEAMORERBIERARAR
o REBZFABRITERBAR

B o MARREIRKE - A& I8
RS - ARRER([EE DR
B ANRBEAMERZEXPHEE
EBARKEBEYERERESH
BR - AR AR HEETEHE -

rEEMEEEMA

R2016F6 A30H © AEEH R
HERMEAARE23.63AETANRE
TEFEAER -

EXAERKEHEAE

M2016F6 308 * AEE B4
BRBEEAEENAARKET495
BET(2015F12/831H : AR
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

CAPITAL STRUCTURE (Continued)

Significant investment held

As at 30 June 2016, the Company did not hold any
significant investment.

Contingent Liabilities

As at 30 June 2016, the Group did not have any
significant contingent liabilities.

Subsequent Event

There is no material subsequent event undertaken by
the Group after 30 June 2016 and up to the date of this
interim report.

Employee benefits and remuneration policy

As at 30 June 2016, the Group hired 1,068 employees
in total (30 June 2015: 1,372). The salaries of
employees of the Group were determined according
to their experience and qualifications, performance of
the Group and the market condition. During the Period,
staff costs including directors’ emoluments were
approximately RMB37,390,000 (six months ended
30 June 2015: RMB24,250,000). During the Period,
staff costs accounted for approximately 6.85% of the
Group’s revenue (six months ended 30 June 2015:
6.67%).

BRERE »
B ARE

M2016FE6 A30H © AR FILEZHH
BEAEE -

HAREE

M2016F6 308 » AEE L EE K
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HKRER
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BARKI7T39H BT (EE2015F
6A30HIE61AA : ARM2425E &
TT) ° MEIR - B TR A AREBWRA
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MANAGEMENT DISCUSSION AND ANALYSIS
BTHERES R

CAPITAL STRUCTURE (Continued)

In addition, the Group adopted a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) on 27
May 2015. The Group granted share options to certain
eligible individuals to subscribe for 25,000,000 ordinary
shares of US$0.01 each of the Company pursuant to
the Pre-IPO Share Option Scheme on 17 June 2015.
On 31 March 2016, the Group granted share options to
certain eligible individuals to subscribe for 25,000,000
ordinary shares of US$0.01 each of the Company
pursuant to the share option scheme adopted on 27
May 2015 to retain and reward the employees who
contributed to the Group’s success. During the Period,
a total of 20,000,000 share options were exercised
by an aggregate of 61 employees of the Group. The
Directors believe that remuneration packages that the
Group provided to employees were competitive as
compared to the market standard and practice.

Pursuant to the PRC’s social security regulations,
the Group participated in the social security scheme
operated by the related local government department
which oversees pensions, medical insurance,
unemployment insurance, work injury insurance and
maternity insurance.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRRAMEH

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2016, the interests of the directors
and chief executives of the Company in the shares,
underlying shares and debentures of the Company or
any of its associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance
(“SFO”)) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise
required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Listing Rules,
were as follows:

Number of ordinary

EFRFETHRARREK
fn - RO RREGZE
=

20166 A30H * ARFEENE
BITHRA B RA R A sk H AT AR B
E(rEREHFMBEEN(TEERE
E%E ) EXVI) A EREES L
HEIRHEI52ERTEMRZERL S
MR sz kHm - HERORESFZ
s RARE ETAR RIS AT E BT
BITANEBETESFRFNIZESA
([EEFA)BHNEARTREBH
ARGHER AT ([BRAR]) 2 #E
R

Approximate percentage

shares/underlying

of shareholding

Name of director Nature of interest shares held in the Company
FsgER,/ RRARERZ
ESpE EEME HERHE BHBEDE
Mr. Zheng Songhui Interest in controlled 259,892,777 50.36%
corporation (Note 1)
HRE x4 REZEE R e
Beneficial owner 2,000,000
(Note 3)
ERBEA (Pfi3E3)
Total 261,892,777
Z
Mr. Zheng Tianming Interest in controlled 6,310,305 1.50%
corporation (Note 2)
BRARE REZEE NS (PzE2)
Beneficial owner 1,500,000
(Note 3)
ERlEA (FEE3)
Total 7,810,305
nE
Ms. Zheng Ruyan Beneficial owner 1,500,000 0.29%
(Note 3)
HmEat EmEARA (Pi5E3)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERESRRAMEH

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Note:

(1)  Held by Mr. Zheng Songhui through his wholly owned
Song Rising Co., Ltd (“Song Rising”) and Grand Ample
Limited (“Grand Ample”), and Song Rising and Grand
Ample owned 249,547,660 and 10,345,117 shares
respectively. Consequently, Mr. Zheng Songhui was
deemed to be interested in an aggregate of 259,892,777
shares held by Song Rising and Grand Ample.

(2) Held by Mr. Zheng Tianming through his wholly owned
Sunny Foods Co., Ltd (“Sunny Foods”) and Sunny
Foods owned 6,310,305 shares. Consequently, Mr.
Zheng Tianming was deemed to be interested in the
6,310,305 shares held by Sunny Foods.

(8) The Company adopted the Pre-IPO Share Option
Scheme on 27 May 2015. Mr. Zheng Songhui, Mr. Zheng
Tianming and Ms. Zheng Ruyan were granted 2 million,
1.5 million and 1.5 million share options respectively. As
at 30 June 2016, 0.8 million, 0.6 million and 0.6 million
share options were exercised by Mr. Zheng Songhui, Mr.
Zheng Tianming and Ms. Zheng Ruyan pursuant to the
Pre-IPO Share Option Scheme respectively.

Save from disclosed above, as at 30 June 2016, none
of the directors nor chief executives of the Company
had any interests or short positions in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or
which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein, or
which were required, pursuant to the Model Code, to
be notified to the Company and the Stock Exchange.

ERERTETBRARERE
7  HRKRIPRESZE
=)

BsE -

(1) EBRIESE A A B E 2 & ¥ A Song Rising
Co., Ltd ( [ Song Rising | ) £ Grand
Ample Limited ([ Grand Ample | ) #
A+ MSong Rising#2Grand Amplefl
2 Bl B 249,547,660 &% 10,345,117
B&R% (R o Et - BRAAIE S A AR B
Song Rising#2Grand Ample& 554
259,892, 777 1D R A A o

(2) KBS AFEBE SR E %A Sunny
Foods Co., Ltd([Sunny Foods |)#
A MSunny Foodsf# 56,310,305
ARAR D - Bt - BREASLEHR AR
Sunny Foods# % #96,310,305/% 1% {5
PR E

(8) AARMN2016F5A27TAEMEINA
FEERBARE S - BINERE -
HIK A ST A R BP0 A 2+ 9 B E R
2008 % ~ 150 & % & 150 & % #& A%
T HZE2016F6A308 ' RIEEHX
AFBEEAMBIRET S - AR
A BRRBRSE A A R BRI 22 9 5l
1THEBOE % « 60E AR FN60E I 1 i Ak
% °

B EXCEr#FEE SN - 2016496 830
H: ARRAIEBXETZITHAEHE
RARA B S E AR EE(EERE
EMERE SN EXVER) R - RS
Mo REEES - HEREES L
EIEDIEXVERSET7 M E8D BB M E A
RE LB R T AERSAR &
BIEEH M E &0 E 352 KL 8 7
SZ A AT @0 & RL M R R T AT AE RS Bk
KB RIREIRESTRZBNEG A AR
RME R TR S sk B o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRRAMEH

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As at 30 June 2016, to the best knowledge of the
directors of the Company, as indicated by the register
recording share interests and/or short positions
required to be kept under Section 336 of Part XV of
the SFO, the persons (not being directors of chief
executives of the Company) listed in the following table
had interests and/or short positions in the share or
underlying shares of the Company:

FERRZFRER

R20165F6 A30H @ B AR A EEN
Mo REBEES AR EROEXVE SR
3BIEMEATE 2 RDIER R,/ K
KRERMAR - TRAFIIALQEIE
ARREERTIBTHRABIEEAR
B sk AERERR 1) BV RS KSR B

Approximate

Number of ordinary
shares/underlying

percentage
of shareholding

Name Nature of interest shares held in the Company
FEHEER ARRERZ

w28 EEMtE HERHH BHABDE
Song Rising Beneficial owner 249,547,660 47.98%
(Long positions) (Note 2)

ERBAA (#F8) (MiE2)

COFCO (Beijing) Agricultural Industrial  Beneficial owner 26,448,790 5.09%
Equity Investment Fund (A Limited (Long positions) (Note 2)
Partnership) (Note 1)

FREOLR) REEEREREES ERBAA (#R) (FE2)
(BRE®) (1)

COFCO Agricultural Industrial Interest in controlled 26,448,790 5.09%
Investment Fund Management Co., corporation (Long positions) (Note 2)
Ltd. (Note 1)

FIEREEEZECERERAA REEE SR (#R) (FE2)
(FEE1)

Note: B3

1. 26,448,790 shares were held by COFCO (Beijing) 1, 26,448,790 & I h M A fe (db =)

Agricultural Industrial Equity Investment Fund (A Limited
Partnership) (“COFCO Fund”) and COFCO Agricultural
Industrial Investment Fund Management Co., Ltd.
(“COFCO Fund Management”) was the manager of
COFCO Fund.

2. As at 30 June 2016, the total share capital of the
Company was 520,000,000 shares.

BEEXEXRERBEES(BREE)
(THREEBE  MAREXE
XEEERAEREEAR([HEE
SER)ATRESNEREA -

2. MN201646 A30H * AR BMEA
7 £520,000,0008% °
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERESRRAMEH

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

Save from disclosed above, as at 30 June 2016, the
directors were not aware of any other persons (not
being directors or chief executive of the Company) who
had any interests or short positions in the shares or
underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which would
be recorded in the register required to be kept under
Section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME

The Company’s pre-IPO share option scheme
was adopted by written resolutions of the then
Shareholders dated 27 May 2015 (the “Pre-IPO
Share Option Scheme”). The purpose of the Pre-
IPO Share Option Scheme is to provide incentive or
reward to Eligible Persons for their contribution to,
and continuing efforts to promote the interests of, the
Company and to enable the Group to recruit and retain
high-calibre employees.

FERRZERES )

Br EXCRT#EEEE SN+ R20164F6 A 30
B BESMA - SEEcwWEmAL
(WIARREZTHEZTHRAR) B
EREFEHF R EEGIEXVEIE2 13
53 BB I SCZR [ AN A B4 B8 sk ZE D 8%
RBRIE B S & B E K0 £ 336 1&1F
B W E DM e AR D B D SR R AL D
R SAR -

L L EL
i

EN/NGTE O N= /NS =T g
JhA2015F5 A27T HHERREIAE
TrEEFEMN((ERABRREAER
T8 BRAREERIERE 2
WEMNAEEERATRERESNE
W AR AARD AT EL
BERFEER S - WEAEBEIAR
EiNEEeanES -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRRAMEH

PRE-IPO SHARE OPTION SCHEME

(Continued)

B 2K 4 BA 5 & A0 Y RS B 4

BHEl e

On 17 June 2015, 25,000,000 share options were  R2015F6 A417H

granted to eligible employees pursuant to the Pre-IPO  BER#ERHE EH XA
Share Option Scheme. The following table discloses
the details of the outstanding options of the Company
held by the directors, connected persons and certain ~ 6 H30B IR E & X A
employees of the Company under the Pre-IPO Share

» $£25,000,0001%
9 2 & Bl A B8 AR A
EIRRAERE  TREBEALA
BE  BEATRETEER2016F
F 2% & A BB IR i
AEBANARQABRITEERENF

Option Scheme as at 30 June 2016: 15
On On
1 January 30June  Exercise  Exercise
Grantee’s name Date of grant 2016  Exercised  Cancelled Lapsed 2016 price  period
120165 120165
RRARE REEH 1818 [Siy (a3 BAX 64308 ke &S
(HKD)
(1)
Directors
%
Zheng Songhui 17 June 2015 2,000,000 800,000 - - 1,200,000 200 Notes
(1213
gieE 2015464178 HE(1)200)
Zheng Ruyan 17 June 2015 1,500,000 600,000 - - 900,000 200 Notes
(1213
a3 2015567178 HE(1)200)
Zheng Tianming 17 June 2015 1,500,000 600,000 - - 900,000 200 Notes
(1213
gXEB 2015464178 H3E(1)200)
Senior management
ARERE
Chen Wei 17 June 2015 1,500,000 600,000 - - 900,000 200 Notes
(1)(2)3)
R 201556R17R HE(1)2)9)
Employee’s in aggregate 17 June 2015 18,500,000 7,400,000 - - 11,100,000 200  Notes
(1)(2)3)
EEAL 2015568178 (1R
25,000,000 10,000,000 15,000,000
Note(4)
Hizk(a)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERESRRAMEH

PRE-IPO SHARE OPTION SCHEME
(Continued)

Note:

(1) The grantee is entitled to exercise 40% of the total
number of options after 6 months from the Listing Date.

(2) The grantee is entitled to exercise an additional 30% of
the total number of options after 18 months from the
Listing Date.

(8) The grantee is entitled to exercise a further additional
30% of the total number of options 30 months from the
Listing Date.

(4) The weighted average closing price of the shares of
the Company immediately before the exercise date of
pre-IPO share option was HK$3.73.

The value of the options is of subjectivity and
unpredictability. It depends on various assumptions
used in estimate and is subject to the limitation of the
model.

SHARE OPTION SCHEME

The share option scheme was adopted by written
resolutions of the then shareholders dated 27 May
2015 (the “Share Option Scheme”), the purpose
of which is to provide incentive or reward to eligible
participants for their contribution or future contribution
to the Group by granting share options to them. Eligible
participants include but are not limited to the directors
of the Company. As at 30 June 2016, details of the
outstanding share options are as follows:

CENCEA -l 12
el e

GEE

(1) ARARR LT B H6E ARTERRK
EAERA0% °

(2) AFRAFR LT RPI8EARITHE
A B ERS1N30% ©

(3) AFRAFR LT A HB0EAKRITHE
R4 B B ERSN80% ©

(@) ARFBRHBEHZERAMEEAOE
PEHETT i B B AT A9 I F U (E R
3.73ETT °

ZEAEEBERE T BB AT
ERFHRANSZARR  BIFHE
FHR )

RRBx I EH Y

FEIRRERT &8I AR IE R 201545 A27H
HERNRRASEREZRMN(BR
EHE)) EENABBRRAAERS
MERTHEREELZBSREFHE
HAEEMEER KB EMEER -
AERSLBEBREETRRAERE
%= o 20166 A30H @ HAEEE
ZEFBEHT

On
30 June Exercise  Exercise
Name of grantee Date of grant Granted  Exercised Lapsed Cancelled 2016 price  period
#2016%
ARARS RitiAH 2R 27 ()= B%%  6A%0H e TS
(HKD)
()
Employee’s in aggregate 31 March 2016 25,000,000 10,000,000 - - 15,000,000 3.71 Notes(1)(2)3)
BEAT 2016537318 Notes(4)5)  FiizE(1)[2)(3)
HiEE(4)5)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRRAMEH

SHARE OPTION SCHEME (Continued)

Note:

(1) The grantee is entitled to exercise 40% of the total
number of options after the date of grant.

(2) The grantee is entitled to exercise an additional 40% of
the total number of options after 6 months from the date
of grant.

(8) The grantee is entitled to exercise a further additional
20% of the total number of options after 12 months from
the date of grant.

(4) The closing price of the shares of the Company
immediately before the date of grant of the share options
was HK$3.78.

(5) The weighted average closing price of the shares of the
Company immediately before the exercise date of the
share options was HK$3.72.

The value of the options is of subjectivity and
unpredictability. It depends on various assumptions
used in estimate and is subject to the limitation of the
model.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

For the six months ended 30 June 2016, neither did
the Company nor any of its subsidiaries purchase, sell
or redeem any of the Company’s listed securities.

ACQUISITION AND DISPOSAL

The Group had no material acquisition and/or disposal
during the Period.

MERRHERTE »)
5T -

(1) FEBEAATREL A BRETEERER
HH40% °

(2) ABARREL B H6E A RITEREK
AR EESNO0% o

(B) ABRATREKLBHI2@AKITER
i s 2R ey FRRR P 20% -

(@) ARBBROHREEBRERHAHNZ
Al — R {E /R3.788 7T -

(6) AREl) ZEERETER DA
IR E RS 728TT ©

ZHREMEERE TBME AT
ERFAANZERR  HBXAER
HEYBR B o

MR HEROEALF
ZLmiEsH

HZE2016%6 A30H 1-/~E A #ARE -
ARG EERMBARBEES
HERBERERAAR ETHES -

BRERRHESER

PR AEETEEXKESE
/S EERE -

CHINA GREENFRESH GROUP CO., LTD. | REIAERE AR A A

36



CORPORATE GOVERNANCE AND OTHER INFORMATION

ERESRRAMEH

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules as the code
of conduct regarding securities transactions by the
directors of the Company. Having made specific
enquiry of all directors of the Company, all directors
have confirmed that they complied with the required
standards set out in the Model Code during the six
months ended 30 June 2016.

CORPORATE GOVERNANCE CODE

The Company had adopted the provisions as set out
in the corporate governance code (the “Corporate
Governance Code”) contained in Appendix 14 of the
Listing Rules as its corporate governance code.

During the six months ended 30 June 2016, the
Company had complied with the code provisions as
set out in the Corporate Governance Code except for
the deviation from the code provision A.2.1 explained
below.

The code provision A.2.1 of Corporate Governance
Code provides that the roles of chairman and chief
executive officer should be separate and should not
be performed by the same individual. The chairman
of the Company, Mr. Zheng Songhui, was also acting
as the chief executive officer of the Company. The
Board believes that vesting the roles of both chairman
and chief executive officer in Mr. Zheng Songhui helps
ensuring consistent leadership within the Group and
enables more effective and efficient overall strategic
planning for the Group. The Board believes that the
balance of power and authority will not be impaired by
the present arrangement and is adequately ensured by
the current Board, which comprises experienced and
high calibre individuals, including sufficient number of
independent non-executive directors.

ITRITAERETES
RHZRETR

ARRB R L THR A+ EIER
EFH AERARFTERHETESFR
HZIIRTH - ARBRAZRES
EH RRERRER - REE2016%F
6HA30H LA ARME - 2EEFY
EETIRETRIE Z RERLE

fEFATA

ARRB R LR A8+ AT
ZzhEEATR([REERTR AR
P2 GEXEREDEE AT

REZE201656 A30H (E/NE A » &
AR REERTAHMH 2T
163+ MR ST R R U B ST RIS SR
A2 EZIBIERIN o

EEIRTZ TR EA21 K
BE - ERETREHzACEER
o BTEHR-AEE - ARFE
FEMERETETARARITRA
B -BEFESHEABMNELER A
EEEERITRAE - ABRERAS
B BREE  YHA/AAKEIEES
MM BME BRERERE - EFEF
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2B IEITESE) TR IAERE N R
ErE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERELRRAMEH

DIRECTORS RE-ELECTED AT THE
ANNUAL GENERAL MEETING

At the annual general meeting held on 20 May 2016,
the Company re-elected Ms. Zheng Ruyan and Mr.
Zheng Tianming as the executive directors of the
Company and Mr. Cheng Hiu Yung as the independent
non-executive director of the Company.

CHANGE IN DIRECTORS’ INFORMATION

Ms. Zhang Lin, a non-executive director of the
Company, is currently the deputy general manager,
secretary of the board and the general legal counsel
of COFCO Agricultural Industrial Investment Fund
Management Co., Ltd..

Mr. Lou Robert Hsiu-sung, an independent non-
executive director, has ceased to be the chief legal
officer of TransAsia Airways Corporation (18 BEfif 2238 )
&5 B R AF]) from 1 May 2016, and was appointed as
a senior consultant of Lin & Partners, Taipei, with effect
from 1 June 2016.

Save as mentioned above, there has been no change
in the information of each director which was required
to be disclosed pursuant to Rule 13.51(2) and
18.51B(1) since the date of the 2015 annual report of
the Company.

OTHER INFORMATION

As disclosed in the prospectus of the Company dated
8 June 2015, our indirect wholly owned subsidiary
Fujian Greenfresh Foods Group Company Limited*
(BEHFERMAMR AR does not have valid land use
right and building ownership in respect of certain
properties that it occupied in Zhangzhou of Fujian
Province (for more information of the relevant title
defects of the properties, please refer to the section
headed “Business — Properties” of the prospectus
of the Company), and that we have completed the
construction of new factory production facilities to
replace our current production facilities for processed
food products.

* For identification purposes only

At vl

giﬁﬁkﬁiﬁiﬁi

201645208 B MR EFEF K
L AR EEBNRLL - BX
BAEEBRNRNNITES  BES
SEBRRNRINBYIENITES -

EFEHEE

ARBEATEERMZ BRI AT
BREXEXESEEARAEAAE
BBy RBEEFRETRERESE
HeBRARETRARESTENEM
BOLERBERBAL -

BB ITESFTER S LEN20165F
S5E1HBETBETEEMEEHRN
BRARMEB R B - R2016%F6
B1ERETEBELIEEHHMER
EERIBRAL ©

Br EXCFRiOh - B AR R EI20154F F
MPIEAR W EBEESESTER
W ERIE FTHBE13.5102) &
13.51B(1) & T LA# 5 -
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ERESRRAMEH

OTHER INFORMATION (continued)

As at 12 October 2015, the defective property land
measuring 9,976 m? in total located in Zhangzhou,
Fujian Province owned by the indirect wholly owned
subsidiary of the Company, Fujian Greenfresh Foods
Group Company Limited* had been changed from
collectively-owned land to state-owned construction
land of non-agricultural use; As at 4 December 2015,
we completed the construction and commenced
production of the new production facilities in
Zhangzhou, Fujian Province. As of now, the Group is in
process to cease the operation carried on the defective
property. As at the date of this interim report, the
Directors are not aware of any authority requiring us
to vacate from or demolish the buildings and ancillary
facilities on the defective land.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim
financial information of the Group for the six months
ended 30 June 2016 and this interim report were
reviewed by the audit committee of the Board.

INTERIM DIVIDEND

The Board resolved to declare an interim dividend of
HK8.00 cents per share.

The payment date of the interim dividend is expected
to be on Tuesday, 4 October 2016.

By the order of the Board

CHINA GREENFRESH GROUP CO., LTD.
Zheng Songhui

Chairman

Hong Kong, 30 August 2016

* For identification purposes only
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INDEPENDENT REVIEW REPORT
B BRRE

TO THE BOARD OF DIRECTORS OF

CHINA GREENFRESH GROUP CO., LTD.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information
set out on pages 42 to 81 which comprises the
condensed consolidated statement of financial
position of CHINA GREENFRESH GROUP CO., LTD.
(the “Company”) and its subsidiaries (collectively
referred to as the “Group”) as at 30 June 2016
and the related condensed consolidated statement
of profit or loss and other comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six-month period then ended,
a summary of significant accounting policies and
other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting”
(“IAS 34”) issued by the International Accounting
Standards Board. The directors are responsible
for the preparation and presentation of this interim
financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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INDEPENDENT REVIEW REPORT
B BRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquires, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with IAS 34.

RSM Hong Kong
Certified Public Accountants
Hong Kong

30 August 2016
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HRGSRERAMZEREER

For the six months ended 30 June 2016

E 22016476 A30H 1L61E A

Six months ended 30 June

B ZE6H30H L6{EA
2016 2015
20164 20154
RMB’000 RMB’000
ARBTT ARBFT
(unaudited) (unaudited)
(REBERX) (REEER)
Revenue 546,063 363,592
WA
Changes in fair value of biological assets
less cost to seJI \ 110,908 130,654
EMEEARBEEBRHEERAE
Cost of goods sold (519,884) (381,763)
BEEMmAAR
Business tax and auxiliary charges (99) (425)
EER S KM
Gross profit 136,988 112,058
EF
Other income 7,099 11,396
H A
Selling expenses (2,241) (1,775)
HER X
Administrative expenses (31,721) (17,463)
TR 2
Profit from operations 110,125 104,216
BERA
Finance costs (274) (259)
B PR AR
Profit before tax 109,851 103,957
B A F
Income tax expense (2,155) (1,081)
FriSHi 2
Profit for the period 107,696 102,876

HRER

CHINA GREENFRESH GROUP CO., LTD. | REI4ERE AR A A

42



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRGSRERAMZERER

For the six months ended 30 June 2016

B 22016476 430 H 1L61E A

Six months ended 30 June

B ZE6H30H L6{EA
2016 2015
20164 20154
Note RMB’000 RMB’000
k=3 AR¥T T ARBFT
(unaudited) (unaudited)
(REBERX) (CRESEZ)
Other comprehensive income for the period,
net of tax
BMRHEHM2EKE - MRFHE
Items that may be reclassified to profit or loss:
AJBENGER HFE R B I HE -
Exchange difference on translating foreign
operations 172 -
RESINEBEECELEZR
Total comprehensive income for the period 107,868 102,876
B2 EkESEEsE
Profit for the period attributable to:
AR B
Owners of the Company 106,259 102,876
EN/NCIETZS N
Non-controlling interests 1,437 -
FEFERR MR
107,696 102,876
Total comprehensive income for the period
attributable to:
BEBARER S
Owners of the Company 106,431 102,876
RAREER A
Non-controlling interests 1,437 -
FEFERR M SR
107,868 102,876
Earnings per share (RMB cents) 10
SREA(ARES)
Basic RMB21.1 cents RMB26.7 cents
2R ARM21.15 AREE26.75
Diluted RMB21.1 cents N/A
i3] ARM21.15 i@ A
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BEAFEEMBERAE
At 30 June 2016
201646 A30A
30 June 31 December
2016 2015
20164 20154
6H30H 12H31H
Note RMB’000 RMB’000
B 5E ARBT T AREFIT
(unaudited) (audited)
(RBEX) (EZ)
ASSETS
BE
Non-current assets
FERENEE
Property, plant and equipment 11 176,952 161,802
M - BRE KR
Prepaid land lease payments 36,435 36,858
A L E R
Other assets 698 706
Hih&E
Total non-current assets 214,085 199,366
B E EETE
Current assets
RENEE
Inventories 37,255 18,999
s
Biological assets 12 13,722 53,102
EMEE
Trade receivables 13 173,422 124,480
B 5N RIE
Deposits, prepayments and other receivables 194,081 112,816
e FERFRIE K FE YR IE
Bank and cash balances 981,634 1,014,346
RITRBE SR
Total current assets 1,400,114 1,323,743
MENVE EETE
TOTAL ASSETS 1,614,199 1,623,109
EEBE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BEAFEMBERAE
At 30 June 2016
201656 4308
30 June 31 December
2016 2015
20165 20154
6H30H 12H31H
Note RMB’000 RMB’000
B 5E AR®TT AREFT
(unaudited) (audited)
(RBEX) (EZ)
EQUITY AND LIABILITIES
EnkaE
Share capital 14 31,919 30,586
(&N
Reserves 1,513,214 1,422,710
G
Equity attributable to owners of the Company 1,545,133 1,453,296
RAREE AEGER
Non-controlling interests 5,440 -
eSS
Total equity 1,550,573 1,453,296
U Eg ok
Current liabilities
REAE
Trade payables 15 33,482 41,278
B SR RIE
Accruals and other payables 18,173 17,483
JEETE A N Eo A e 5018
Bank loans 10,000 10,000
RITER
Current tax liabilities 1,971 1,052
BNEARiIE B &
Total current liabilities 63,626 69,813
mEBEEFE
TOTAL EQUITY AND LIABILITIES 1,614,199 1,623,109

EEREEARE

Approved by the Board of Directors on 30 August

2016.

Zheng Songhui

Zheng Ruyan
B0

Director

%
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

[GEEES=E §=3 ] JIES
For the six months ended 30 June 2016
22016476 A30H 1618 A
Attributable to owners of the Company
ADREEARE
Statutory Share Non-
Share Other Share  surplus  option Retained controlling Total
capital  reserve premium  reserve  reserve - earnings Total interests equity
iERS  BRE FER
Rx  HftRE  ROEE i R REEN &3t B REEE
RMB'000  RMB'O00  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000
MEETn \EETT ARETI ARETR ARETR AREfn ARETR ARETR ARETR
For the six months ended 30 June 2015
HZ2015567308 L6fEA
At 1 January 2015 (audited) 375 (1000 129479 33349 - 596573 758776 - 158,776
1001551 1B (H%])
Total comprehensive income for the period
(unaudited) - - - - - 102876 102,876 - 102876
BRrENELE(REER)
Issue of new shares pursuant to global offering
(unaudited) 7,640 - 156,385 - - - 464025 - 46402
RERAERTHRA (FEE0)
Cost of issuing new shares pursuant to global
offering (unaudited) - - (19,03) - - - (19,03) - (19,089
BEZREERTHRANA(REEN)
Capitalisation issue of shares (unaudited) 22,511 - (25N - - - - - -
ERETRA(RERR)
Equity-settled share-based payments
(unaudited) - - - - 2,10 - 2,110 - 2,110
WEREERARER NH(REER)
Changes in equity for the period (unaudited) 30,211 - 14776 - 2110 102876 549,973 - 549973
BhERRDREER)
At 30 June 2015 (unaudited) 30,586 (1000 544,205 33,349 2110 699,449 1,308,749 - 1,308,749

201556 R308 (K EEH)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(LR S=g §=3 ] JIES
For the six months ended 30 June 2016
#HZ20164F6 A30H LL61E A
Attributable to owners of the Company
ADAREARE
Foreign
currency  Statutory Share Non-
Share Other Share translation ~ surplus  option  Retained controlling Total
capital  reserve  premium  reserve  reserve  reserve  earnings Total interests equity
MeRE  iREH  BRE F2R
Bx  EtEE REEE 1] 1] i REEA &3t B RGEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETL ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
For the six months ended
30 June 2016
HZ2016565308 L6fEA
At1 January 2016 (audited) 30,586 (1,000 544,255 - 3625 31801 816,029 1,453,296 - 1,453,296
Ho016F 1A 1R (HER)
Total comprehensive income
for the period (unaudited) - - - 172 - - 106,259 106,431 1437 107,868
Bn2EdaLE(REEn)
Issue of shares under share option
schemes (unaudited) 1,338 - 80,017 - - (28,699) - Nt - M
REERE ARG
(7427)
Equity-settled share-based
payments (unaudited) - - - - - 19427 - 19427 - 19,427
WEREERR AERZHF
(xg2%)
Diviclend paid (unaudited) - - - - - - (86,732)  (86,732) - (86732
BRRE(KE2H)
Capital injection to subsidiaries
by non-controlling interests
(unaudited) - - - - - - - - 4,003 4,003
FEhERRNBLAATE
(xE2%)
Changes in equity for the period
(unaudited) 1,338 - 80,017 172 - (9,272) 19521 91,887 5440 91217
BhEasE(REER)
At 30 June 2016 (unaudited) 31,919 (1,000 624,332 172 31625 22529 835556 1,545,133 5440 1,550,573

101656308 (K21
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERERE
For the six months ended 30 June 2016
#HZE2016F6 A30H 1E61E A

Six months ended 30 June

B Z6H30H L6{EA
2016 2015
20164 20154
RMB’000 RMB’000
ARBTT AREFIT
(unaudited) (unaudited)
(REEERX) (REgEEZ)
CASH GENERATED FROM OPERATIONS 14,038 131,764
RETEMEBERES
Income taxes paid (1,236) (830)
AR ETSE
Interest paid (274) (259)
BEAFE
NET CASH GENERATED FROM OPERATING
ACTIVITIES 12,528 130,675
RETEMBELSTFE
Purchases of property, plant and equipment (20,210) (7,169)
BEME - BFE REE
Other net cash flows arising from investing activities 4,988 2,394
HEEHEFNEMB S REFHE
NET CASH USED IN INVESTING ACTIVITIES (15,222) (4,775)
RETEFMARLFE
Bank loans raised 10,000 10,000
BERITER
Repayment of bank loans (10,000) (18,000)
BEIRITER
Issue of new shares pursuant to global offering - 444,987
BEEIREEHITIRG
Capital injection to subsidiaries by non-controlling interests 4,003 -
IR ER MM B ARDEA
Proceeds from issue of shares 52,711 -
BEITRH SRR
Dividend paid to owners of the Company (86,732) -

FAR AR AR IE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGRERERER
For the six months ended 30 June 2016
HZE2016F6A30H L-61E A

Six months ended 30 June

B Z6H30H 6{EA
2016 2015
20164 2015%F
RMB’000 RMB’000
ARBTT AREFIT
(unaudited) (unaudited)
(RISERX) (CREEEZ)
NET CASH (USED IN)/GENERATED FROM
FINANCING ACTIVITIES (30,018) 436,987
METE(FTA) FERLTFE
NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS (32,712) 562,887
ReRRSEBYCRD) EMFE
CASH AND CASH EQUIVALENTS AT BEGINNING
OF PERIOD 1,014,346 336,519
HYNRERESEEY
CASH AND CASH EQUIVALENTS AT END OF PERIOD,
REPRESENTED BY
HARBEERASEEYE
Bank and cash balances 981,634 899,406

R1T MR B EER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

1.

BASIS OF PREPARATION

These condensed consolidated financial
statements have been prepared in accordance
with International Accounting Standard 34 “Interim
Financial Reporting” issued by the International
Accounting Standards Board and the applicable
disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

These condensed consolidated financial
statements should be read in conjunction with
the issued 2015 annual financial statements. The
accounting policies and methods of computation
used in the preparation of the condensed
consolidated financial statements are consistent
with those used in the annual financial statements
for the year ended 31 December 2015.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

2.

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted
all the new and revised International Financial
Reporting Standards (“IFRSs”) issued by the
International Accounting Standards Board that
are relevant to its operations and effective for its
accounting period beginning on 1 January 2016.
IFRSs comprise International Financial Reporting
Standards (“IFRS”); International Accounting
Standards; and Interpretations. The adoption
of these new and revised IFRSs did not have
significant effect on the condensed consolidated
financial statements.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial
assets and financial liabilities as reflected in the
condensed consolidated statement of financial
position approximate their respective fair values.

2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

4.

SEGMENT INFORMATION

The Group has five reportable segments as
follows:

King trumpet mushroom
— Planting of king trumpet mushroom

Button, straw and shiitake mushroom
— Planting of button mushroom, straw and
shiitake mushroom

Canned food
— Manufacturing and trading of canned food

Other processed food products

— Manufacturing and trading of other processed
food products such as brined mushroom,
preserved vegetables, snacks and dried
mushroom

Trading of food
— Trading of edible fungi, fresh food, vegetables,
canned food, frozen foods, etc.

The Group’s reportable segments are strategic
business units that offer different products and
services. They are managed separately because
each business requires different technology and
marketing strategies.

Segment assets includes trade receivables,
inventories and biological assets.

The Group accounts for intersegment sales and
transfers as if the sales or transfers were to third
parties, i.e. at current market prices.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S M RRME

For the six months ended 30 June 2016

EZE2016%6A30H IL61E A

4, SEGMENT INFORMATION (continued) 4, DEEE »)
Information about reportable segment ERTEHKsMESNER

profit or loss:

Button, Other
King  straw and processed
trumpet shiitake Canned food Trading
mushroom mushroom food  products of food Total
Bf - EER HtgnT

) 5 B BERM R BRES #st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
ARBTR ARMTR AR®TR ARBTR ARMTR AR¥T:R

Six months ended 30 June
2016 (unaudited)

HZ201656530A 1L68 A
(RBER)

Revenue from external customers 161,916 122,198 44,952 19,070 197,927 546,063
RENPE PRIz

Intersegment revenue 75 - - 8,328 - 8,403
A Eb M

Segment profit 63,659 58,453 9,111 3,422 12,883 147,528
oyt
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016

E 22016476 A30H 1L61E A

4. SEGMENT INFORMATION (continued)

4. BEH )

Information about reportable segment EBEUTEHsBEEZNE
profit or loss: (Continued) B (&)
Button Other
King mushroom processed
trumpet and straw food
mushroom mushroom  Ganned food products Total
HhmT
Py 573 BRERER BEERM R st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AEBTT ANREFT ARBTT ARBTT AEBFT
Six months ended 30 June 2015
(unaudited)
HZ2015F6A30H 16fE A
(REEZ)
Revenue from external customers 105,840 161,576 50,765 45,411 363,592
RENPE PRz
Intersegment revenue 356 11,115 - 8,261 19,732
DEb R
Segment profit 34,795 91,200 7,254 6,300 139,549
oyt
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

4.

SEGMENT INFORMATION (continued)

4. BEHE )

Information about reportable segment EBRUE2RoTEENER :
assets:
Button, Other
King  straw and processed
trumpet shiitake Canned food Trading
mushroom  mushroom food products of food Total
B BER HttnT
Biag BE BERM B RRES EH
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR%Trn ARETR AR®Tn AR%®Tn AR%Tx
As at 30 June 2016
(unaudited)
#2016F6A30H
(RBER)
Segment assets 13,846 875 29,367 - 104,393 148,481
DEHEE
As at 31 December 2015
(audited)
12015128318
(&%)
Segment assets 12,344 40,915 15,637 - 70,510 139,406
DHEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

4. SEGMENT INFORMATION (continued) 4. »BEE»

Reconciliations of segment profit or DEIEHI YR
loss:

Six months ended 30 June

B Z6H30H 6{EA
2016 2015
20164 20154
RMB’000 RMB’000
ARBT T AREFT
(unaudited) (unaudited)
(REER) (REEER)
Profit or loss
B
Total profit of reportable segments 147,528 139,549
A 2385 B F 4
EIimlnatlon of intersegment profits - (1,949)
D B R
Change in profit or loss from
change in fair value of biological assets (10,441) (25,118)
EMBEARBEEDMELENERS
Unallocated amounts
RABLFHIE
Equity-settled share-based payments (19,427) (2,110)
LAt R A BRI B AR 2 5K
Others (9,964) (7,496)
EAth
Consolidated profit for the period 107,696 102,876
HRERE R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

5. OTHER INCOME

Htlg A

Six months ended 30 June

EZ6HA30H1L6MEA
2016 2015
20164 20154
RMB’000 RMB’000
AR¥T R AREFT
(unaudited) (unaudited)
(RBER) (CREEEIZ)
Exchange gain, net 2,167 3,698
ME 5 W2 F 5
Government subsidies and awards (note) 100 3,756
T 46 B B B (BT )
Input value-added tax deduction - 1,320
ETEIRER R
Bank interest income 4,988 2,394
HRITAE WA
Rental income 94 -
R ON
Scrap sales - 228
BERHHE
Others (250) -
EHAth
7,099 11,396

Note: Government subsidies and awards mainly
related to the subsidy received from the local
government authority to support the local
business development and subsidy received from
the agricultural project in the People’s Republic of
China (“the PRC”).

BeE - BN R R BN R
ARAME ([ E )& BE
BEEDAXFEMEBER
B #H B B A SR 3 0R B IR B0

By o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

6. FINANGE COSTS 6. MIERE
Six months ended 30 June
B Z6HA30H1L6MEA
2016 2015
20164 20154
RMB’000 RMB’000
ARET T ARETT
(unaudited) (unaudited)
(RBEX) (CRESEZ)
Interest on bank borrowings 274 259
RITERF S
7. INCOME TAX EXPENSE 7. FREREAX
Six months ended 30 June
EZ6HA30HLL6MEA
2016 2015
20164 20154
RMB’000 RMB’000
ARET T ARETT
(unaudited) (unaudited)
(RBEX) (RiEEZ)
Current tax — Provision for the period
BUEARR 18 — HA B 4
- PRC 949 1,081
-
- Hong Kong 1,206 -
-&E
2,155 1,081
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M 15 8 R EE

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

7.

INCOME TAX EXPENSE (continueq)

Hong Kong Profits Tax is provided at 16.5%
based on the assessable profit for the six months
ended 30 June 2016 less allowable losses brought
forward. No provision for Hong Kong Profits Tax is
required since the Group has no assessable profit
for the six months ended 30 June 2015.

Tax charge on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
countries in which the Group operates, based on
existing legislation, interpretation and practices in
respect thereof.

Under the Law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% from 1 January 2008 onwards
except as described below.

According to the EIT Law, income derived from
primary processing of agricultural produce is
exempt from the PRC Enterprise Income Tax.
The production and trading of mushroom of
certain of the subsidiaries are recognised as
primary processing of agricultural produce under
the EIT Law and therefore are exempt from the
PRC Enterprise Income Tax commenced from
1 January 2008. The following subsidiaries are
recognised as primary processing of agricultural
produce for respective periods which obtained the
exemption from the PRC Enterprise Income Tax:

7. MBRAL )

EAEMNEGHIZEZ201696 830
B 1E6 1 A 2 & &R B F 0 Bk &
AT AT 0 7 B 48 12 16.5% &t 2 5
- -BRAEEREZE20154F
6 A30H L-6f@ A #E & kR a
R AR BB RS R ETIRE
1% o

Hoh 3 (2 8 ER R F 89 BIE 2
TRBEAEEEERERRNE
BED - REREMREBRTHR

sz =g
S

RIEREEMERA(DERF
BRED) RCEMBREAEBIE
- B2008F1A1HE » FEIFH
BRRZHER25% M TilE
BRAN o

RBEEMETE  BREMY
MINTEBEUS B A ER R
BADEMRSH - B THB QA
MEBLENERERBERRR
DEMF/BERT ZRERVIA
TR - HAL2008F1 A1HE
ERH MR BRREMEN - A
THEBARRSHMEER AR
EmHEMIEY EmE#RE
BB AEMER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

7. INCOME TAX EXPENSE (continueq) 7. Fi8MAXZ )
Six months ended 30 June 2015 and 30 H Z2015%F6 A30H %2016
June 2016 F6H30H L6{AA
HBLREECEN)BRAF GELRERECEN)BRAR

(Greenfresh Ecological Agriculture (Zhangzhou)
Company Limited)

BEEGBEEMEMBR AR BEGEEYMRMER AR (R
(Liaoning Greenfresh Biological Technology 2015 fERL)
Company Limited) (dissolved in 2015)

EMEFREREARAE EMEFEREREARAA
(Zhangzhou Shengtai Agricultural Development
Company Limited)

EMEARMERAF BEMNEARMERAG
(Zhangzhou Jingxiang Foods Company Limited)

FE(FEE)EMREERAR FE(FEE)EMREARAR
(Greenfresh (Namchang) Biological Technology

Limited)

B ChE) EMRIE AR AR ECGhE)EMREARAR
(Greenfresh (Xinjiang) Biological Technology

Limited)

L FREBEDMRHIER AT L FREBEMRIER AT

(Hebei Pingquan Greenfresh Biological
Technology Limited)

FRBEONEYRIRBR AR FRBEONEY B BR D F
(Pingguan County Luhe Biotechnology Co., Ltd.)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S M RRME
For the six months ended 30 June 2016
#HZ20164F6 A30H LL61E A
8. PROFIT FOR THE PERIOD 8. ARRF
The Group’s profit for the period is stated after RNEBEHRNGZANSHB T &
charging the following: g
Six months ended 30 June
HZ6A30H1L61EA
2016 2015
20164 20154
RMB’000 RMB’000
ARBF T AREFT
(unaudited) unaudited)
(REEZ) RESEZ)
Amortisation of prepaid land lease payments 423 374
TN T3t & R 6
Deéreciatlon 5,060 4,853
i
Directors’ emoluments
BEHH
- As directors 126 -
-ERES
- For management
- REER
- Salary, bonus, allowances and retirement
benefit scheme contributions 631 222
- $rd - TEAL  ORBERORIIB I E B
- Equity-settled share- basedioayments 1,771 422
- DR EERN RER 2T
Write off of property, plant and equipment - 1
W - BE kR e
Opera’ung Iease charges
£<<< M%ﬁ
- Land and buildings
- T RETF
- Minimum lease payments 9,501 6,925
- RIEAERR
- Others
- Efty
- Minimum lease payments 147 850
- REHERNR
Research and development expenditure 1,438 526
e
Cost of inventories sold 519,884 381,763
EHEFERA
Staff costs including directors” emoluments
BIMA (BEEZHM)
- Salaries, bonus and allowances 15,308 18,446
- Hd - AL RORRE
- Retire_ment benefit scheme contributions 2,650 3,689
- RIKEFIFT 2GR
- Equity-settled share- basedioayments 19,427 2,110
- g A E R RER
Changes in fair value of b|olog|cal assets less cost to sell
EMBERRERBREERE
- realised 106,957 127,203
-1
— unrealised 3,951 3,451
- REB
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

9. DIVIDENDS

B2

Six months ended 30 June

B Z6HA30H1L6MEA
2016 2015
2016F 20154
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (unaudited)
(REBERX) (CRESEZ)
Final dividend for the year ended 31 December
2015 approved and paid during the interim period
of HK20.00 cents (equivalent to approximately
RMB17.09 cents) 86,732 -

AR EREA b R B = 2015F12 ASTH IEFEH
RHERAR £20.008(1 (HERHARE17.095)

Subsequent to the end of the reporting period,
interim dividend in respect of the six months
ended 30 June 2016 of HK8.00 cents per ordinary
share (equivalent to approximately RMB6.80
cents) has been declared by the Board of
Directors of the Company.

HEHEKE  AARESERE
Z 201646 A30H (L6 A SR
FROHA AR B AR i AR 8.00 8 Il
(HERHAREE.805) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

10. EARNINGS PER SHARE

The calculation of basic earnings per share
attributable to owners of the Company is based on
the profit for the period attributable to owners of
the Company of approximately RMB106,259,000
(unaudited) for the six months ended 30 June
2016 (2015: RMB102,876,000 (unaudited))
and the weighted average number of ordinary
shares of approximately 503,534,000 (2015:
384,669,000) in issue for the six months ended 30
June 2016.

The calculation of diluted earnings per share
attributable to owners of the Company is based on
the profit for the period attributable to owners of
the Company of approximately RMB106,259,000
(unaudited) for the six months ended 30 June
2016 and the weighted average number of
ordinary shares of approximately 503,534,000
in issue for the six months ended 30 June 2016,
plus the effect of diluted potential ordinary shares
arising from share options issued by the Company
during the six months ended 30 June 2016 of
approximately 1,084,000. No diluted earnings
per share are presented for the six months ended
30 June 2015 as the Company did not have any
dilutive potential ordinary shares.

10. SR AT

AAREBEABRGEREAR
FThR B E £2016 46 A30H
It6E AR QAR A AEIEEA
i # A R 106,259,000 7T
(RagEZ)(2016F « AR
102,876,000 7T ( R & #E 1% ) ) -
AN 328 = 20166 A30H 1E6
A2 E%ITEBRMEFY
# 495083,534,000 f% (2015 4F :
384,669,0000% )5+ & -

KRR B ARG SREEET
TR A E2016F6 A30H 1E6
& B A2 514k B A FE Ak B R0 F)
# N B % 106,259,000 7T ( & 48
FiZ)  LWRIZE E2016F6 A
30R1E6MEAZ B BT EmAL M
T 7 5 # 47503,534,000 % -+ A
FARRQRREZE201656 4308
1E61E A 217 491,084,00017 i A%
EEEEEEWE L BELEBR
ZEENE c ARARRRNEZR
201546 A30H [L61E A W £
T EBEELTBER  RUES
DGR B AR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2016, the
Group acquired property, plant and equipment of
approximately RMB20,210,000 (unaudited) (six
months ended 30 June 2015: RMB7,169,000
(unaudited)).

BIOLOGICAL ASSETS

The Group is engaged in mushroom plantation for
supply to customers.

Gain from changes in fair value less cost to sell
included those biological assets sold during the
period (realised) and those biological assets not
yvet sold as at the respective period end date
(unrealised).

Biological assets were mushrooms and were
stated at fair value less costs to sell as at the
reporting dates. The fair value was determined
by the professional valuer, Jones Lang LaSalle
Corporate Appraisal and Advisory Limited with
reference to market-determined prices, cultivation
areas, species, growing conditions, cost incurred
and expected vyield of crops.

Market and cost approaches are adopted to
value the agricultural produce of mushroom as
at the end of respective years/periods. During
the growing period, cost approach is adopted.
The costs of direct raw material, direct labour,
labour service and leasing have been considered
in the calculation of the fair values for the growing
period and these costs are approximately to their
fair value. During the harvesting period, market
approach is adopted. Therefore, the fair values of
the biological assets as at the end of respective
years/periods are calculated to be the product
of market price and estimated the agricultural
produce mushroom by deducting the reasonable
cost related to selling.

11.

12,

W% - BRI

HE2016FE6 A308 [F618 A -
REBMBAVE  BEREE
4 AR #20,210,0007C (k& E
#) (B Z£2015%F6 530H (-6
B+ AR®7,169,0007T (K4 =
%)) e

SHEE

FEBRFHEREEAMETSH#
JE -

DA EEBEEER AR EE Y
Wik BIER A H 8 8 A
BE(BER) LR BEREENE
G BRI B R B B R
B -

EMEERER  ENBRERHY
BAREREERANIE - 27
BYHEEGEMPSMITEE
FERBABRIBAZEMSE
B BEmME- - mE - £2RIS
R FERARIERZ BEMK
PR EE -

REBER/BRERATSER
RAEE E AR ERETHE
RERBRAKRASE - HEAR

D g KD E S EE R
BOEEST  SBRAEN

K- MAEBRRNEFRENRAR
BE - RREBMERATSEA -
It REEER PR EDE
ERAERETERA SR
REREE  THRARHOEN
BERAFE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

12.BIOLOGICAL ASSETS (Continued)

The fair value measurement of the mushroom is
categorised as level 3 fair value measurement
within the three-level fair value hierarchy as
defined in IFRS 13, Fair value measurement.
Significant unobservable inputs are mainly the
expected future cash flows and the discount rate.
The higher the future cash flows or the lower the
discount rate, the higher the fair value determined.
Due to the production cycle of the mushroom is
relatively short, the impact on the valuation of the
expected future cash flows and discount rate are
immaterial.

During the six months ended 30 June 2016 and
30 June 2015, there was no transfer occurred
between levels in the hierarchy.

12.5ME&E o)

HEARBEFEFER=ZAAR
EER(EERBERMBHREE
AIE135% - DAEEINE=
MR EFE EETABESH
ABBEIERBHARARASRE
LBHE - RKRASREDRTH
RERDE - EENARER
s - AREENEEBPRY
B RBHAKRASRE N
BERNHEZELTERX -

HZ=201646 A30H N201546
AS0BELt6MEA  ERFEELR
I HIRER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

12.BIOLOGICAL ASSETS (Continued) 122.5MEE )
The movement in the fair value of the assets within BRAE=REHNEEALE
level 3 of the hierarchy is as follows: RSB :

King trumpet mushroom
and button mushroom

B R EL
Six months ended 30 June
HZ6A30H1L6MEA
2016 2015
20164 20154
RMB’000 RMB’000
ARBTT AREFIT
At 1 January (audited) 53,102 93,707
M1A1E(8ER)
Increases due to plantation (unaudited) 64,948 92,016
EiEE Mg IR EZ)
Gain from changes in fair value less costs to sell®
(unaudited) 110,908 130,654
DA ESBRIHENANEE 2 Wa(REER)
Decreases due to harvest (unaudited) (215,236) (289,566)
E R A (R ERZ)
At 30 June (unaudited) 13,722 26,811
6 A30H (RiEHERZ)
# Included gains or losses for assets held at
the end of the reporting period (unaudited) 3,951 3,451
W HARBRERRABEE 2 Rk BB
(CREEERZ)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

12.BIOLOGICAL ASSETS (Continued)

The following unobservable inputs were used to
measure the Group’s mushroom plantation:

12.5ME&E o)

TH Rt BA K EERBERA
REMTABEREARE

Effect on
fair value for
Valuation increase of
Description technique Unobservable inputs Range inputs Fair value
Lty
#R HERT FIREEE 8E MENTE ME
Asat Asat Asat
30 June 31 December Asat30 31 December
2016 2015 June 2016 2015
R20165 20158 20165 #0155
6A308 12R318 64308 128318
RMB'000 RMB'000
ARMTR  ARETR
(unaudited) (audited) (unaudited) (audited)
(FEER) (&%7) (REEH) (&%7)
King trumpet Cost and market ~ King trumpet mushroom 0.18 kg - 0.36 kg 0.30kg-0.39kg Increase 13,722 12,187
mushroom approach yield
At ARERTRE  ABEES 0.18RFE0.362F  030RTE039RF M
Price of king trumpet RMB7.33 - RMB.05 - Increase
mushroom RMB9.38 per kg RMBA9.29 per kg
REFEER BATARMINAE BLTARKOMTE AN
AEH0.387 AR#9.297
Button mushroom  Cost and market ~ Button mushroom yield N/A 19.72kg  Increase - 40915
approach
Efi BAERTSE  EREE TER 197207 %0
Price of button mushroom N/A RMBG6.19 per kg Increase
EHER TER  BRTARMeIOT AN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

13. TRADE RECEIVABLES

The credit terms of trade receivables are in
accordance with specific payment schedules
agreed with various customers and generally
range from O to 45 days. Each customer has
a maximum credit limit. For new customers,
payment in advance is normally required. The
Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are
reviewed regularly by the Directors.

The aging analysis of the Group’s trade
receivables, based on the invoice date, and net of
allowance is as follows:

13. B BB RIR

E%EW%EZFE%EETW
HPEKRNABNRZHEME -
—MNFO0E45K - RREHE]
BE=EERE -FRFP—KA
RANR - AEES Iﬁﬁ%%
BB M B R AR -
=S THENBBER -

UNTAREEZEZARNES
FEYRIA (B RBHE) MR D
i

30 June 31 December

2016 2015

2016 % 20154

6H30H 12H31H

RMB’000 RMB’000

AR®TT AR%TT

(unaudited) (audited)

(REEER) (EZ)

0 - 90 days 166,395 124,480

0E90K

91 - 180 days 7,027 -
91E180K

173,422 124,480
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S M RRME
For the six months ended 30 June 2016
HZE20166A30H 1-61E A
14. SHARE CAPITAL 14. 8%
Authorised Issued and fully paid
HE BRITRAR
Number Number
of shares of shares
RiEE K82
’000 US$'000 ’000 RMB’000
TR TER TR  ARBTR
Balance at 1 January 2015 (audited) 2,000,000 20,000 5,748 375
201551 A1REER (BER)
Issue of 125,000,000 ordinary shares of US$0.01 each
pursuant to global offering (note (a)) (audited) - - 125,000 7,640
RIEZREEL17125,000,000 SR EE.01 ETLH
ERR(WE) (E87)
Capitalisation issue of 369,252,100 ordinary shares of
US$0.01 each (note (o)) (audited) - - 369,252 22,571
B #17369,252, 100 B REBE0.01E T EER
GEINEESA)
Balance at 31 December 2015 (audited) and
1 January 2016 (audited) 2,000,000 20,000 500,000 30,586
#2015 12A31A (BER) Rk
2016%1 A1AKES (BER)
Issue of shares under share option schemes (unaudited) - - 20,000 1,333
BRI 2B TRG (REER)
Balance at 30 June 2016 (unaudited) 2,000,000 20,000 520,000 31,919

1201656 A30B MR (RIEER)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016

EZE2016%F

6A30H 1-61E A

14. SHARE CAPITAL (continued)

Note:

(a)

Pursuant to written resolutions passed on 27 May
2015, the shareholders of the Company approved
the allotment and issue of 125,000,000 new
ordinary shares of US$0.01 each of the Company
(the “New Shares”) in connection with the global
offering of shares by the Company. The New
Shares, issued on 17 June 2015, at HK$4.71 each
for a total cash consideration, before expenses, of
HK$588,750,000 (approximately RMB464,025,000)
and fully paid-up, rank pari passu in all respects with
the existing issued and fully paid-up shares of the
Company.

Pursuant to written resolutions passed on 27 May
2015, the shareholders of the Company approved
as a result of the issuance of the New Shares
pursuant to the global offering as mentioned in note
(a) above, an amount of US$3,692,521 standing
to the credit of the share premium account of
the Company was capitalised by applying such
sum forwards paying up in full at par a total of
369,252,100 shares for allotment and issue to the
then existing shareholders before the completion of
the global offering.

14. B8 & ()

BT -

(a)

RIE2015E5 27 H@BMER
RBR - ARRREIER AR
AEETTIRD Z TR E M AR5 k8
77125,000,000 /% & % E {E0.01
ETLZARAEE B (5K
13 1) o 3Rk B R2015F6 A17
BIAER471EB T2 BRETR
R BRSRECIRBAXA
4588,750,00078 7T (K A R %
464,025,0007T ) * Z E &5 H
RABREE BT RE BN
EEHEZARSER -

RIE2015F5 27 HBBAMER
SREBE - AR RIBREI AR £
Bt 5 (a) T L AR B & BR B & 4T
D% - ARRRDEERN
#AR%E3,602,521 X TS B B M
PIRBETRATNERFRERE
HEERSA RS LETAE
369,252,100 D BEFTE AN -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

15. TRADE PAYABLES 15. R HEMARIA
The aging analysis of the Group’s trade payables, REBERBWEBHNE S EN
based on the date of receipt of goods, is as RIEERE DT T -
follows:

30 June 31 December

2016 2015
20164 2015%F
6H30H 12H31H
RMB’000 RMB’000
ARBTT AREFT
(unaudited) (audited)
(REBEZX) (eEZ)
0 - 90 days 32,175 41,189
0E 90X
91 - 180 days 676 65
91E180K
181 — 365 days 396 -
181E365K
Over 1 year 235 24
1F A F
33,482 41,278
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

16. SHARE-BASED PAYMENTS

Pre-IPO share option scheme adopted
on 27 May 2015

The Company operates a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”)
for the purpose of providing incentive or reward to
eligible persons (being any director or employee
(whether full time or part time), of any member of
the Group) for their contribution to, and continuing
efforts to promote the interests of the Company
and to enable the Group to recruit and retain high-
calibre employees. The Pre-IPO Share Option
Scheme became effective on 27 May 2015.

The maximum number of shares of the Company
in respect of which the share options may be
granted under the Pre-IPO Share Option Scheme
shall be 25,000,000 shares of the Company
representing approximately 5% of the issued
share capital of the Company upon listing of the
shares of the Company on the Stock Exchange.

16. R HE R Z TR

A2015FE5827TE AN E
RABBEBRETSE

NABBREERAMBEERER
BEFTEI(ERAHRERBRE
&) - BAREEE(AKE AR
MEBBAL(EZREE (TR
2R ) R E Sk E R
LASSEN I AR R R RIS EL
BRI EWR N WEAEESG
LHBEMEBELENER - X
NSRBI E 20154
5R27 BREAR -

REE X ARSI ERESS
AT B RE S AN R 2
f& 17 fx = 2 B A 25,000,000 /5% 4
RAEIEAD - KR AR BB AD R B
RET EMEARRR 2 BETRA
#495% o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

16. SHARE-BASED PAYMENTS (continueq)

Pre-IPO share option scheme adopted
on 27 May 2015 (Continued)

The offer of a grant of share options may be
accepted within 28 days from the date of the
offer, upon payment of a nominal consideration of
RMB1 in total by the grantee. The share options
granted under the Pre-IPO Share Option Scheme
can only be exercised during the three years from
the date of listing of the shares of the Company on
the Stock Exchange (the “Listing Date”) and as
set out below:

- 40% of the total number of share options
granted after 6 months from the Listing Date;

- 30% of the total number of share options
granted after 18 months from the Listing
Date; and

-  30% of the total number of share options
granted after 30 months from the Listing
Date.

The exercise price of the share options is HK$2.

Share options do not confer rights on the holder to
dividends or to vote at shareholders’ meetings.

16. R BERZ AR 2

A2015FE5827TBE AN E
RAFBEABRETE(2)

RERBZBRENRREZ BH
RET28E WNEM - MAK AR
SHEHARBITZREBAR
B - RIBE R EE[ERE
SEFREZBREEZTNAR
AR ER A Em AT E®
A ) REBFERRTINITHIT
%

- MEWmHAMEARTER
BRI BREREN40%

- RETMHEHBEARTEE
RHBREREN30% &

- RLEWBHBMEARITER
B A A BHB80% o
BREZITEERIET -

BRI N T A A AU R
FRERAGRF 2R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016

E 22016476 A30H 1L61E A

16. SHARE-BASED PAYMENTS (continued)

Pre-IPO share option scheme adopted

on 27 May 2015 (Continued)

Details of the specific categories of options are as

16. BRI BEBRZFAR o)

A2015FE5827TE AN E
RAFBEABRETE(2)

BREZSERBFHENT

follows:
Exercise
Date of grant Vesting period Exercise period price
REBH FEH TEH TEE
HK$
BT
2015A 17 June 2015 17 June 2015 to 18 December 2015 to 2.00
17 December 2015 17 June 2018
2015%F6H17H 20156 F17H= 20151218 &
2015F 12817 H 2018%6H17H
2015B 17 June 2015 17 June 2015 to 18 December 2016 to 2.00
17 December 2016 17 June 2018
2015%F6H17H 20156 HA17TAE 20161218 &
2016F 12517 H 20186 H17H
2015C 17 June 2015 17 June 2015 to 18 December 2017 to 2.00

201566 H17H

17 December 2017
20156817
2017512 A17H

If the options remain unexercised after a period of
3 years from the date of grant, the options expire.
Options are forfeited if the employee leaves the

Group.

17 June 2018
2017F12A18HZE
2018F6AH17H

i 8 B R B A 7 th A BB AR RT3

FROETE  E8E

B H o i

EEMMAASE  HEBEBRESRK

B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

16. SHARE-BASED PAYMENTS (continvec)  16. BRIip B EBEZ TR #)

Pre-IPO share option scheme adopted AR2015FE5827TBE XA E
on 27 May 2015 (Continued) RAFRBEABRETS(2)
Details of the movement of share options during REAR - B EEFE N
the period are as follows: T~

Six months ended 30 June

16 A30R L6ME A
2016 2015
20164 20154
Weighted Weighted
Number of average Number of average
share exercise share exercise
options price options price
R T
BREYE THEE RERkiEsE 17188
HK$ HK$
BT BT
Outstanding at the beginning of the
period 25,000,000 2.00 - -
REIRITEE
Granted during the period - - 25,000,000 2.00
Exercised during the period (10,000,000) 2.00 - -
RERTRE
Outstanding at the end of the period 15,000,000 2.00 25,000,000 2.00
WEARRITEE
Exercisable at the end of the period - - - -
REIR AT
The weighted average share price at the date of REARITE 2 BRETEE A2
exercise for share options exercised during the DT RR(E B3.70/8 T A H]
period was HK$3.70. The options outstanding at RARITEBRENNETHHRT
the end of the period have a weighted average BRI FE B2 (201546 A30
remaining contractual life of 2 years (30 June H :3%F) - REIZ201556H30
2015: 3 years). During the six months ended 30 HIE6ME A - FEAk#ER 201556 A
June 2015, options were granted on 17 June 17ARE - BRERZBBANG
2015. The estimated fair value of the options on FrAan@EH A ARES2,680,000
this date is approximately RMB52,680,000. JC °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

16. SHARE-BASED PAYMENTS (continued)

Pre-IPO share option scheme adopted
on 27 May 2015 (Continued)

These fair values were calculated using the
Binomial Model. The inputs into the model are as
follows:

16. BRI BEBRZFAR o)

A2015FE5827TE AN E
RAFBEABRETE(2)

RRETER AN EEBENG
B ZBRANBARENT

2015A, 2015B

and 2015C

2015A - 2015B

Kk 2015C

Weighted average share price HK$4.71

AR5 A% fE 4715

Weighted average exercise price HK$2.00

niEFHITEE 2.00% T

Expected volatility 46.40%

TR HA R I8

Expected life 3 years

TREtFHA 3%

Risk free rate 0.78%
R FI%E

Expected dividend yield 2.80%

LSS

Expected volatility was determined by calculating
the historical volatility of the comparable
companies as at the date of grant of the share
options.

BRHR B IR ER D A AT
BARIMELREAEETE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

16. SHARE-BASED PAYMENTS (continueq)

Share option scheme adopted on 27 May
2015

The Company operates a share option scheme
(the “Share Option Scheme”) for the purpose of
providing incentive or reward to eligible persons
(being any director or employee (whether full
time or part time), consultants or adviser of the
Group who in the sole discretion of the board of
the directors of the Company has contributed
to and/or will contribute to the Group) for
their contribution to, and continuing efforts to
promote the interests of, the Group and for such
other purposes as the board of directors of the
Company may approve from time to time. The
Share Option Scheme became effective on 27
May 2015 and, unless otherwise cancelled or
amended, will remain in force for 10 years from
that date.

The maximum aggregate number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under the
Share Option Scheme and any other share option
schemes of the Company, must not, in aggregate,
exceed 30% of the total number of shares in issue
from time to time. No options may be granted
under the Share Option Scheme and any other
share option schemes of the Company if this will
result in such limit being exceeded.

16. R BERZ AR 2

A2015FE5 827 B R MK B
BAERTE

NARREEKRES ([BRE
faE)  BEERAT(RAF
B2 ERBRAED LG
HAEEEL RN EMAREER
EFREEB(THEBIER)
EEREMER)REMERE
wARBEEATEBEMN S
EHERMAEESR D  BEERL
RIEZGTEIEMEMAR -
RS s &R 2015F5 A27B A&
W BRBITEUESEEIN - BB
ZHBI0FRBK -

IRIR B AT Bl R AN R RE A A
fth B AR St 3R T i R AT (R B0
P B B B A AT (R T AT BE 37T Y
RS @ TRBEBIED
BT R D B 30% © fiK #B 4B
LR - AN S RIBEAER S
T (AR LA 8 Pl 5 B0 43 o R
& -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

16. SHARE-BASED PAYMENTS (continued)

Share option scheme adopted on 27 May
2015 (Continued)

At the time of adoption by the Company of the
Share Option Scheme or any new share option
scheme, the aggregate number of shares which
may be issued upon exercise of all options to be
granted under the Share Option Scheme, the new
share option scheme and all schemes existing at
such time of the Company must not in aggregate
exceed 10% of the total number of the shares
in issue as at the Listing Date (the “Scheme
Mandate Limit”). The maximum number of shares
issuable under share options to each eligible
participant in the Share Option Scheme within any
12-month period is limited to 1% of the shares of
the Company in issue at any time. Any further grant
of share options in excess of this limit is subject to
shareholders’ approval in a general meeting.

The Scheme Mandate Limit may be refreshed
by ordinary resolution of the shareholders of the
Company in general meeting.

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their respective close
associates, is required to be approved by the
independent non-executive directors of the
Company. In addition, if the Company proposes
to grant options to a substantial shareholder or
an independent non-executive director of the
Company, or to their respective associates which
will result in the number and value of the shares
of the Company issued and to be issued upon
exercise of all options granted and to be granted
to such person in the 12-month period up to and
including the date of the offer of such grant in
aggregate exceeding: (i) 0.1% of the shares of
the Company in issue at the relevant time of grant
and (i) HK$5 million, based on the closing price of
the shares of the Company as stated in the daily
quotations sheets issued by the Stock Exchange
at the date of each grant.

16. BRI BEBRZFAR o)

A2015FE5 827 B R MK BB
BRRESHE (&)

AR BRI B pE et 8 S AE
B ARAERT BIRS  RIB B ARAERT
g BRI RARAER
Rz BERARBBREES T
BEHZ2mMBREETRREAT
BITZRMEE  TABER L
MAHEHTROLEZ10%
([FTBIRAERS ) - P21
A H AR B B AR T &I AT R B A
BB S A ERZEERTOR
=it 8B RN AR REER
ME&ETRM1% » R EAE
18 RZ IR I A0 BB SN RO R AR R
MRS LHEE -

FHEIRER G AT E A DB PRERN
BERAEG LEBERRARTER
B

BTYARAESE TRITHRAER
FEERRREAREEEER
BEAL 2 BRBERKEARRE
SLFEFITEEHOME o IS - AR
NRABREMOARFEERRASE
VHRNTEERRESABEA
IRTEEE BERBERZ2
R EBR12EARM(REE
B) A& A & R
FrABRETTER - AARIEH#
TR TFETRONBEREE
A (ERARRNARBIRHE
B EITAD 20.1% K (i) R IE AR
DA RS H BB PR
Pk mec WmEE - B8
5AEATT -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

MR R & M R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

16. SHARE-BASED PAYMENTS (continueq)

Share option scheme adopted on 27 May
2015 (Continued)

The offer of a grant of share options may be
accepted within 28 days from the date of the
offer, upon payment of a nominal consideration of
RMB1 in total by the grantee. The exercise period
of the share options granted is determinable by
the board of directors, and commences after a
certain vesting period and ends on a date which is
not later than ten years from the date of the offer
of the share options or the expiry date of the Share
Option Scheme, if earlier.

The exercise price of the share options is
determinable by the board of directors of the
Company, but may not be less than the highest of
(i) the closing price of the shares of the Company
as stated in the Stock Exchange’s daily quotations
on the date of the offer of the share options; (i) the
average of the closing price of the shares of the
Company as stated in the Stock Exchange’s daily
quotations for the five trading days immediately
preceding the date of the offer; and (iii) the
nominal value of the shares of the Company on the
date of the offer, when applicable.

Share options do not confer rights on the holder to
dividends or to vote at shareholders’ meetings.

16. R BERZ AR 2

A2015FE5 827 B R MK B
BRRESTE (&)

RERBZBRENRREZ BH
RET28E WNEM - MAK AR
SHEHARBITZREBAR
B o iR 2 BB 2 T # M
ExgEr YhETHBHR
Fts - f/Em B ST EERRER
B B B AR AT 10 S BB A A T
BEWMEHARTEERE)

BREZITFEERATRARESS
BT EABERUATZES
o ()VARRRKRMDNIREZ AR E
HEAEM B RRAHE W
& (NARARBRMHNEEIRER
HAER S BEBZATA®RE
Fra oz FHRmE : KijAR
RN IR2 B 2 EE (WiE
) -

BB R I R T 4 A AR R
EANIE NS F
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S M B mERME
For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

16. SHARE-BASED PAYMENTS (continued)

Share option scheme adopted on 27 May

2015 (Continued)

Details of the specific categories of options are as

16. BRI BEBRZFAR o)

A2015FE5 827 B R MK BB
BRRESHE (&)

BREZSERBFHENT

follows:
Exercise
Date of grant Vesting period Exercise period price
REHBH SEH TEH TEE
HK$
BT
2016A 31 March 2016 31 March 2016 to 1 April 2016 to 3.71
1 April 2016 30 March 2019
2016%3H31H 20163 A31H= 2016F4 A1 =
2016F4 A1H 20193 A30H
2016B 31 March 2016 31 March 2016 to 1 October 2016 to 3.71
30 September 2016 30 March 2019
2016F3H31H 2016F3A31HE 2016F10A1H=
20169 A30H 20193 A30H
2016C 31 March 2016 31 March 2016 to 1 April 2017 to 3.71

201643 H31H

31 March 2017
2016F3A31HE
201793 A31H

If the options remain unexercised after 30 March
2019, the options expire. Options are forfeited if

the employee leaves the Group.

30 March 2019
2017F4A1HE
201943 A30H

MBS AR N 201943 A30 B 14 14
RITEE > BREREBS RS - WiE
BEMAAEE  HBEREBES
U e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

16. SHARE-BASED PAYMENTS (continvec)  16. BR{p B EBEZ TR »)

Share option scheme adopted on 27 May MR2015FE5 427 HIRANE
2015 (Continued) BRRESTE (&)

Details of the movement of share options during REA - BRENEFHFBN
the period are as follows: Ik

Six months ended 30 June 2016

Weighted

B Z2016F6 H30H LL61E A
Number of average

share options exercise price
BREZE METLHTEE
HK$

BT

Outstanding at the beginning of the period -
REAFIARITEE

Granted during the period 25,000,000 3.71

REAARE H

Exercised during the period (10,000,000) 3.71

REIRTTE

Outstanding at the end of the period 15,000,000 3.71

REIRRTTE

Exercisable at the end of the period -

R EAR AT 71

The weighted average share price at the date of RERE T BRETEER
exercise for share options exercised during the ZINAEF AR E R3.868 T B
period was HK$3.86. The options outstanding at AR AR 1T 0 B AR e A N4 - 19 84
the end of the period have a weighted average TEHNFHAIF - NEIZ2016
remaining contractual life of 3 years. During the F6H30HIE6MEA - ERER
six months ended 30 June 2016, options were 2016F3A31 A -~ FEIRER
granted on 31 March 2016. The estimated fair ZEHNEGFTARBENARARKE
value of the options on this date is approximately 19,698,0007T °

HK$19,698,000.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

16. SHARE-BASED PAYMENTS (continved)  16. BRI BB BEZ 18R =)

Share option scheme adopted on 27 May FA2015FE5 A 27T A BB
2015 (Continued) BRESTEI(Z)
These fair values were calculated using the ARENER-—EBRATEER
Binomial Model. The inputs into the model are as o ZEAMBAZENT :
follows:

2016A 2016B 2016C
Weighted average share price HK$3.53 HK$3.53 HK$3.53
G I (& 3.53/ 7T 3.53/& 7T 3.53/8 7T
Weighted average exercise price HK$3.71 HK$3.71 HK$3.71
I TTEE 3T71ETT 3.71ETT 3.71% T
Expected volatility 55.06% 55.06% 55.06%
TEERR IR
Expected life 1.85 years 2.05 years 2.33 years
JEETFH 1.85%F 2.05%F 2.33%F
Risk free rate 0.83% 0.83% 0.83%
£ a1 B ) ==
Expected dividend yield 5.66% 5.66% 5.66%
TRHARL B R
Expected volatility was determined by calculating JEE R T IR E AR R H A A
the historical volatility of the comparable WNTIHE R EIRETEET
companies as at the date of grant of the share
options.

17. CAPITAL COMMITMENTS 17. 95 %iB

Capital commitments contracted for at the end of NIREERE TR RBLE Y
the reporting period but not yet incurred are as BARAENT
follows:

30 June 31 December

2016 2015
20164 20154
6H30H 12H31H
RMB’000 RMB’000
ARET AR%TT
(unaudited) (audited)
(REEEZX) (EZ)

Prepaid land lease payments and property, plant and
equipment 74,948 76,247
FERT L ER L E - WFE REE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M5 R

For the six months ended 30 June 2016
HZE20166A30H 1-61E A

18.LEASE COMMITMENTS 18. FHE i
The total future minimum lease payments under BRI TS SLHOBER T
non-cancellable operating leases are repayable as H}%F&iﬁﬂ’jﬂi}}(g—ﬁ SR
follows: /N

30 June 31 December

2016 2015
201645 20154
6H30H 12H31H
RMB’000 RMB’000
AR¥T R AREFT
(unaudited) (audited)
(RIEER) (E=Z)
Within one year 18,427 14,483
1FER
In the second to fifth years inclusive 40,115 36,044
E2EEEF(REERE)
After five years 4,033 4,612
5 1%
62,575 55,139
Operating lease payments represent rentals KEHENREASERES T
payable by the Group for certain of its offices and MAEREEREEMGZ2ES -
production plants. Leases are negotiated for an MO TEN F1E50F 0 FHE
average term from 1 to 50 years. BATERS o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R

For the six months ended 30 June 2016
#HZE2016F6 A30H 1-61E A

19. RELATED PARTY TRANSACTIONS

The Group had the following transactions with its
related parties as follows:

19.RELES

REBEABESETNRSMNM
T

Six months ended 30 June

HZ6H30A L61EA
2016 2015
20165 2015%F
RMB’000 RMB’000
AR¥TT ARBFT
(unaudited) (unaudited)
(REER) (REEER)
Directors’ emoluments 2,528 644
A
Rental paid to a close family member of a director 158 148
XN T —REBELRNES
20.CONTINGENT LIABILITIES 20. X RER

21.

As at 30 June 2016, the Group did not have any
significant contingent liabilities (31 December
2015: Nil).

APPROVAL OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

The condensed consolidated financial statements
were approved and authorised for issue by the
Board of Directors on 30 August 2016.

21.

R201646 A30H » 7k &= @] &
FRERKABE(2015F12 7
318 : ) -

O 2 R B R

q

HHGEPHHRRDN2016%F
BABOHKEE=GH L RIET
7o
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