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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BEEE SN ON £

For the six months ended 30 June 2016
B2 —F—NFNA=ZFHIEA

The board of directors (the “Board”) of Rentian Technology
Holdings Limited (the “Company”) reports the condensed
consolidated financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2016 as follows:

CRABMERERABRAR(ARF]EES
(F%%’W)éﬁt[i&ﬁ Al N EL Y & 2 A
(ﬁﬂaFK%IJ)@E T—RNEXNA=TH

EABAZBREAMEREMT

Unaudited
RIBEX
Six months ended 30 June

BEXNA=THILAEA

2016 2015
ZE-RE —hEF
Note HK$'000 ~ s 500
B 5 FERT FET
Revenue = 3 356,649 287,771
Cost of sales 5 AR (232,252) (196,544)
Gross profit EF 124,397 91,227
Other income H b ug A 4 16,146 6,941
Selling and distribution expenses HENMDHEAY (28,778) (27,653)
General and administrative expenses —ﬂx&f:fﬂlﬁaﬁi (105,066) (76,117)
Changes in fair value of financial assets M iz VPE?E’AEFTEJ‘EEZ
at fair value through profit or loss MBEERATEE 14 126,221 314,477
Profit from operation SRR 132,920 308,875
Finance costs & A A 5(a) (47,156) (10,785)
Share of result of associates FEE\TI\EEﬂM/_\ NI S 7,408 46,141
Loss on disposal of available-for-sale HEHTENBEE 2 EE
financial assets 13(d) (414) -
Gain on bargain purchase on WiE — e R ez
acquisition of an associate HEEER J-MZE - 8,740
Profit before taxation R Fi A% 5 92,758 352,971
Taxation | 6 (16,668) (1,574)
Profit for the period A oz Fl 76,090 351,397
Other comprehensive loss: Eﬁﬂéﬁ&??ﬁ
Items that are or may be reclassified to &2t A EF I E B am k2
profit or loss: EHH -
Changes in fair value of ﬂfﬁﬁ%,ﬁjﬁ%ﬁf‘fz
available-for-sale financial assets NEEES) 13(a) — (19,092)
Exchange differences arising from BREGINEBRREE 2
translation of foreign operations fE R =% (13,354) 538
Share of other comprehensive (loss) A E AR 2 HMEE
income of associates (BE) A (2,788) 40
Other comprehensive loss HAHtZEER
for the period (16,142) (18,514)
Total comprehensive income HAZEWALE
for the period 59,948 332,883

Rentian Technology Holdings Limited  Interim Report 2016



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FARSEZEBRARE

For the six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

Unaudited
RBEZX
Six months ended 30 June

BEAA=THILEAEAR

2016 2015
ZEB-XF —E-hF
Note HK$'000 HK$'000
Bt & TER FHT
Profit attributable to: T 5 R &R
Owners of the Company ZAN/NSIEZ ZS DN 54,222 347,012
Non-controlling interests IEPE R i = 21,868 4,385
76,090 351,397
Total comprehensive income THEE2EUE ALE:
attributable to:
Owners of the Company PAN/NEIEF SN 40,517 328,430
Non-controlling interests FE5 R = 19,431 4,453
59,948 332,883
HK cents HK cents
Al ol
Basic earnings per share SREXZR 8 0.59 4.80
Diluted earnings per share SREBRER 8 0.58 4.80

CRBRERARAIR  FHIFHE 2016



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B & B AR OR &

As at 30 June 2016
RZF-—ANEFENA=F+H

30 June 31 December
2016 2015
—E-XEF —E—RF
~NA=+H +=-A=+—H
(Unaudited) (Audited)
(REBER) (FEEZ)
Note HK$'000 HK$'000
B 5 FExT FAET
Non-current assets kRBEE
Property, plant and equipment I EN 10 34,296 32,916
Intangible assets B EE 11 156,235 33,144
Goodwill EES 12 1,194,558 266,592
Interests in associates A iE/NC] Il e 97,764 93,144
Available-for-sale financial assets AIHHERBEE 13 357,606 493,020
Pledged bank deposits EHERIRITIE 2,313 1,634
Deferred tax assets BT TRE E 331 317
1,843,103 920,767
Current assets RBEE
Inventories FE 102,547 101,325
Available-for-sale financial assets AIHHETBEE 13 - 83,559
Financial assets at fair value RIEBRREATFEREZ
through profit or loss g EE 14 2,212,700 1,707,758
Contingent consideration receivables JEUR SRR AE 22(c) 452 -
Loan receivables JEURE 5k 15 32,836 30,748
Trade and other receivables B 5 K E e RIA 16 471,641 393,334
Pledged bank deposits EEARITER 1,631 2,214
Bank balances and cash RITHEGFT MRS 189,892 228,247
3,011,699 2,547,185
Current liabilities RBasE
Trade and other payables 2 5 REMENFIE 17 245,639 288,765
Income tax payable & PR 10 15,658 6,072
Interest-bearing borrowings STERBE 18 276,155 374,019
Promissory notes A E 19 417,314 55,000
954,766 723,856
Net current assets REBEETFE 2,056,933 1,823,329
Total assets less current liabilities EEHERRBAER 3,900,036 2,744,096
Non-current liabilities kRBEE
Interest-bearing borrowings STERBE 18 508 582
Deferred tax liabilities REFRIEE & 33,717 2,867
Contingent consideration payables B ARME 22(c) 15,916 -
Promissory notes ESTE 19 632,470 476,337
682,611 479,786
NET ASSETS EEFE 3,217,425 2,264,310

Rentian Technology Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

5 B & B B AROR &

As at 30 June 2016
RZFE—NEXHA=1H

30 June 31 December
2016 2015
—E-RF —ZT—hfF
AA=+tH +-A=+—H
(Unaudited) (Audited)
(REEX) (R FEZ)
Note HK$°000 HK$'000
i THERT FAET
Capital and reserves RAR A

Share capital &% 7 20 10,148 8,136
Reserves & 3,016,171 2,106,864

Equity attributable to owners of RRRER ARIGRRE
the Company 3,026,319 2,115,000
Non-controlling interests JEIEfR M = 191,106 149,310
TOTAL EQUITY BELE 3,217,425 2,264,310

o [CRBERERBRAR FHIHE 2016
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERREZEER

For the six months ended 30 June 2016
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHHFERETRER

For the six months ended 30 June 2016
B2 —F—NFNA=ZFHIEA

Unaudited
RBEZX
Six months ended 30 June

BEAA=THIEAEA

2016 2015
—E—XREF —E—RF
HK$'000 HK$'000
TER FHET
Net cash (used in) generated from K& XX (FFA)FMEBELSFHE
operating activities (386,050) 103,460
Net cash generated from (used in) REZHFEB(FFA)BLFE
investing activities 77,812 (344,202)
Net cash generated from financing BEZEFESREFHE
activities 274,203 169,452
Net decrease in cash and ReRREBYHL FH
cash equivalents (34,035) (71,290)
Cash and cash equivalents at HYOZzReRBESEEY
beginning of period 228,247 189,363
Effect on exchange rate changes EXZHHReRREEED
on cash and cash equivalents -2 (4,320) 489
Cash and cash equivalents at end MR 2R RESZEEY
of period, represented by bank URITHEEFRAESARE
balances and cash 189,892 118,562

Rentian Technology Holdings Limited

Interim Report 2016




GENERAL INFORMATION

Rentian Technology Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES

These condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”)
and Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA").

The preparation of condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgments, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

These condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2015. They have been prepared on the
historical cost basis, except for contingent consideration
receivables/payables, financial assets at fair value through
profit or loss and certain available-for-sale financial assets,
which are measured at fair value.

1

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEEN-E R

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

—REHR

CRBMKEEERAR ([AQR])HE
FERETIMRLABREER AT
HEMOREBMERZ AR AR ([5
R ERET

BHBARGTHER

It % B R AR & M SRR T IR IR B X AT °E
ZFEmBRA ([ LR M2
ERBEBERERBESTMAGRMZ
B G EREIAN [P HMEHRE
T

BT A BB GRTERIF 345 2 AL
EMBHmMRTEEIEEEL HIE - (A5
REHR ERAE At hBEReTE
SRR ZERBAREE BE K
AMFAXFNES 2R RESR -BEERS
RAJBEB RN AT

HEEHREAMBRRL TNEIEFEN
BRERMAZZHERNLIE  EER
SERE_T-AFt+_A=t—HL
FEZFEWBHRER—HHE HLEH
A B BMRTIRELRARE  H
s ARE RERREQT
BREZHBEERE TAHRLEZY
BEEBEBRARFEFE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016
Bz —F— NFANA=FTHINEA

Rentian Technology Holdings Limited  Interim Report 2016

STATEMENT OF COMPLIANCE AND
ACCOUNTING POLICIES (continued)

Except as described below, the accounting policies used in
preparing these condensed consolidated financial statements
are consistent with those used in the Group’s audited
consolidated financial statements for the year ended 31
December 2015.

Contingent consideration arising from business
combination

Any contingent consideration to be transferred by the
acquirer is recognised at acquisition-date fair value.
Subsequent adjustments to consideration are recognised
against goodwill only to the extent that they arise from
new information obtained within the measurement period
(a maximum of 12 months from the acquisition date) about
the fair value at the acquisition date. The subsequent
accounting for changes in the fair value of the contingent
consideration that do not qualify as measurement period
adjustments depends on how the contingent consideration
is classified. Contingent consideration that is classified as
equity is not remeasured at subsequent reporting dates and
its subsequent settlement is accounted for within equity.
Contingent consideration that is classified as an asset or a
liability is remeasured at subsequent reporting dates with the
corresponding gain or loss being recognised in profit or loss.

The adoption of the new/revised Hong Kong Financial
Reporting Standards (“HKFRSs”) that are relevant to
the Group and effective from the current period had no
significant effects on the results and financial position of the
Group for the current and prior periods.

At the date of authorisation of these condensed consolidated
financial statements, the HKICPA has issued a number of
new/revised HKFRSs that are not yet effective for the current
period. The Group is in the process of assessing the possible
impact on the future adoption of these new/revised HKFRSs,
but it is not yet in a position to reasonably estimate the
impact on the Group’s condensed consolidated financial
statements.
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B T XAl E SN RB U BT RAAR A B
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“E-RFT AT HIEFELRE
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TR ERFERHABRZEAARER
FEZHHERETEIZFIORRIAR
B DB nERER ZHARET
ERERREOHMENE MERS
BERERAAKR - DBEREEXAEBLZ
IARREBIEERRE A REHTE
i AR FE 22 B 1A 18 20 0 P R

RSB AR B AREELERZ
Hal /BRI BBV B REEHRE
B AR MBI 2 A R SAOR
WEEMERTE -

REETNENEEREAVHERRE
B ZERESFMASERMAZERAY
i R #TA] BT BB M B R
FEY AEEREFARREBZLE
Hal /R IERI BN B EERI TR E
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SEGMENT INFORMATION

The chief operating decision makers have evaluated the
performance of operating segments and to allocate resources
to those segments based on the Group's internal reporting in
respect of these segments. The Group’s operating segments
are structured and managed separately according to the
nature of their businesses. The Group has two (2015: two)
reportable segments as follows:

(a) Internet-of-things (“loT") and related businesses

(b)  Securities and other investment (“Investing”)

The Group’s other operating segments, which do not
meet any of the quantitative thresholds for determining
as reportable segments. The information of these other
operating segment is included in the “Unallocated” column.

Segment results represent the results from each reportable
segment without allocation of finance costs. The following
analysis is the measure reported to executive directors, being
the chief operating decision makers, for the purposes of
resources allocation and assessment of segment performance.

13

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEEN-E R

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

TELERRACRBASESEE D
BzRBHRE FHERFIBZREAR
BEBRNEZEED B -AEEZLED
BREXBHEERZBR OHER A%
EAME(—T—hF ME) JRmED
B

(a) M@ RAEER
(b) FHEEMEZE(THRE])

REBEAMGE DI T EDEF A ]|
ENHEZEMNELREER ZFHM
RESBZEMEFHATREDER] —
1o

DREEEESAIRESB2EE BT
WA S R E AR o LA TS DT R AT
EX (MXELERRNELREZ
TE NEDEER LGS ERR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016
Bz —F— NFANA=FTHINEA

3. SEGMENT INFORMATION (continued)

By business segments

An analysis of the Group’s revenue and results by reportable

segment is set out below:

3. 7EHEHR#
BEKSE
REBMS R EBIRARE S HIF
HIWT

Six months ended 30 June 2016 (Unaudited)
BE-E-AEXAZTALAER (REER)

loT Investing  Unallocated Total
) Bt 48 BE REAE Fohy
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TRT TAERT
Revenue I 3
Sales of products in loT business HEMBEEHER 280,985 - - 280,985
Services income in loT business M RE 2 REWA 112,471 = = 112,471
Dividend income from listed securities &5 2 R B WA = 12 = 12
Net realised loss on disposal of HEREEIREATE
financial assets at fair value BEZHBEEL
through profit or loss BEREETE = (40,152) = (40,152)
Interest income from loan receivables  JEURE 7 2 F| B U A = - 3,333 3,333
Total revenue Nl 393,456 (40,140) 3,333 356,649
Operating results ReExE
Segment results NEEE 98,472 61,853 (20,411) 139,914
Finance costs BEMA (47,156)
Profit before taxation BB AR A 92,758

Rentian Technology Holdings Limited

Interim Report 2016




SEGMENT INFORMATION (continued)

By business segments (continued)

15

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEEN-E R

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

3. 7¥EEN#®
BEKSE(F)

Six months ended 30 June 2015 (Unaudited)
BEZZ-RF~A=ZTHLEAEA (REER)

loT Investing Unallocated Total
R K& RENE @t
HK$'000 HK$'000 HK$'000 HK$'000
FTEL TET FTET FEL
Revenue I 55
Sales of products in loT business HENMBELER 228,839 - - 228,839
Services income in loT business MR 2 IRIE WA 56,492 - - 56,492
Net realised gain on disposal of HERBRIRRATE
financial assets at fair value BREZHBEELZ
through profit or loss BEE2RWEFE - 1,591 - 1,591
Interest income from loan receivables  JEYE Z 2 F 2 A - - 849 849
Total Revenue Bl 285,331 1,591 849 287,771
Operating results ReExE
Segment results NEEE 37,382 344,719 (18,345) 363,756
Finance costs AR (10,785)
Profit before taxation BB AR A 352,971

o [CRBERERBRAR FHIHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016
Bz —F— NFANA=FTHINEA

3. SEGMENT INFORMATION (continued) 3. ZREER @
An analysis of the Group's assets and liabilities by reportable AEBEERBERAMREIEZHN
segment is set out below: T

As at 30 June 2016 (Unaudited)
RZB-AEXAZTH (XBEH)

loT Investing  Unallocated Total

W@ R ARAOE @t

HK$°000 HK$'000 HK$'000 HK$'000

TER TER TER TER

Segment assets PHEE 2,269,984 2,516,015 68,803 4,854,802
Segment liabilities TEER (614,651) (332,065) (690,661) (1,637,377)

As at 31 December 2015 (Audited)
RZE-RF+-A=+—H (EEK)

loT Investing Unallocated Total

i R& AEAE @t

HK$'000 HK$'000 HK$'000 HK$'000

TEL FET FHEL FHEL

Segment assets PEEE 1,162,665 2,222,372 82,915 3,467,952
Segment liabilities AEEE (305,774) (407,383) (490,485)  (1,203,642)

Rentian Technology Holdings Limited  Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCRE ek

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

4. OTHER INCOME

4. HaU A

Unaudited

REEK

Six months ended 30 June

BEAA=+HLEAEA

2016 2015
—E-RE —ET—AF
HK$’000 HK$'000
FET FiE T
Amortisation of deferred day-one gain RIEE B W a8 (MsE19)

(note 19) 11,376 3,290
Interest income from financial institutions & B Bt 5 #H ~ R 2 LA 1,550 1,260
Reversal of allowance for doubtful BB B S BB RIBERIRE®

debts on trade receivables - 98
Government grants B 8 B 2,276 2,293
Others Em 944 -

16,146 6,941

CRBRERARAIR  FHIFHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016

Hr—F—

5. PROFIT BEFORE TAXATION

Profit before taxation is stated after charging (crediting):

NENA=TFHIENEA

5. FR®i AT R
Bt B i FlAE B (GHA) T o158 %

HIHR
Unaudited
RIEER
Six months ended 30 June
BEANA=THLAREA
2016 2015
ZE-REF —T—AHF
HK$'000 HK$'000
TER FET
(a) Finance costs (a) ®BERA
Interest on interest-bearing TEBENE
borrowings 13,635 3,618
Interest on promissory notes ESTIE i E NN
(note 19) (M$5E19) 33,511 7,167
Finance charges on obligations BEREEHZ
under finance leases mEER 10 -
Total borrowing costs EEBER A 47,156 10,785
(b) Other items (b) HfthiEH
Amortisation of intangible assets m & EH
(note 11) (PFEE11) 4,265 -
Allowance for doubtful debts on Z 5 R IERIR B E
trade receivables 254 -
Cost of inventories (Note) TFERAR (M) 187,914 154,790
Depreciation of property, plant and ME- -WERERENE
equipment 5,473 4,228
Exchange gain, net PE W W % 558 (637) -
Operating lease charges on premises MEZEEHETH 9,186 6,807
Staff cost and related expenses BIRARMEEARMZ 67,366 62,739
— includes share-based payment —BiEEHEERE
in respect of share options LARR 19 27 2 5/IR 12,430 9,986
Note: Cost of inventories includes HK$15,537,000 (six months MisE: FEXABRFEERETIRA FTERLK

Rentian Technology Holdings Limited

ended 30 June 2015: HK$15,531,000) relating to staff costs,
depreciation and operating lease charges, which are also
included in the respective total amounts disclosed separately
above for each of these types of expenses.

Interim Report 2016

“HE S iEE 215,537,000 ¢
(BEz=—Z2—AF<A=1+HI1~ME
A 15,531,000/ 7T) * B B s IA IS
BEREHEIERNTA LB HE
ZHBBSEN-




TAXATION

Hong Kong Profits Tax has not been provided as the Group's
entities either have no assessable profit or their assessable
profits for the period are wholly absorbed by unrelieved tax
losses brought forward from previous years.

The Group's subsidiaries incorporated in the People’s Republic
of China (the “PRC") are subject to the PRC Enterprises
Income Tax (“EIT”) at a rate of 25% (six months ended 30
June 2015: 25%) based on its taxable profit. However, four
(six months ended 30 June 2015: three) PRC subsidiaries of
the Company have been officially designated by the local
tax authority as “High and New Technology Enterprises”. A
reduced tax rate of 15% (six months ended 30 June 2015:
15%) for the period of three years was granted as long
as those PRC subsidiaries meet the high-tech enterprise
qualification. One (six months ended 30 June 2015: Nil)
PRC subsidiary of the Company is subject to EIT at a rate of
25% based on its deemed profit (i.e. 10% of its revenue in
accordance with the authorised taxation method).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEEN-E R

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

Bi1E
HRAEEZ BEN AL EERT G
M ERBGEME R BEFEGEE 2R
EHEHEBBR2SEN KU EFRE
MG ERE -

AEERPEARLME ([FE])F
T B 37 2 B BB A ] ZE AR 1R L FE AR B i A
5% (BRE-E—RHEA=1+THIF
B A 1 25% ) 2 B ER A AR R B4 FE P
B -Rm ARFANE (BE=F—A
FRNAZFTHLEANEAR: =) EW
BATIEMARERETIXRER S
M ARZEFREWE QA
RFemFivtEERS B =5 5
NZE15% (BHEZZ—RAF A=
HIEAREAR 15%) 2B E-RAAQ
A—RB(BE-_ZEZ—HE~A=+HI
NEAE)FBENE AR AREER
T Al (BMIR BRI R R A ARTE 2
= 210% ) H25% 2 TR G ¥ s
e

Unaudited
RIBEX
Six months ended 30 June

BEAA=+THLEAEA

2016 2015
—E—REF —E—RF
HK$'000 HK$'000
FET FET

Current tax REATR IR

PRC EIT PR BEMEH

Current period 7K B 17,953 1,269
Over provision in prior period peRe=ilnhak ke g (197) -
17,756 1,269
Deferred tax RIEFIB (1,088) 305
Tax expenses for the period HAN TR IE B 2 16,668 1,574

CRBRERARAIR  FHIFHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016
B2 —F—NFNA=ZFHIEA

7.

Rentian Technology Holdings Limited  Interim Report 2016

DIVIDEND

The directors of the Company did not recommend the
payment of an interim dividend for the six months ended 30
June 2016 (six months ended 30 June 2015: HK$Nil).

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share attributable to
owners of the Company is based on profit attributable to
owners of the Company of HK$54,222,000 (six months
ended 30 June 2015: HK$347,012,000) and the weighted
average number of ordinary shares of 9,249,137,783 shares
(six months ended 30 June 2015: 7,236,390,530 shares) in
issue during the period.

Diluted earnings per share

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The Company's potentially dilutive ordinary shares comprise
share options and consideration shares to be issued under
the arrangement of profit guarantee which are subject to
certain specific conditions and are treated as contingently
issuable shares. Contingently issuable shares are considered
outstanding and where applicable, included in the calculation
of diluted earnings per share as if the condition of the
contingency is deemed to have been met, based on the
information available, at the end of reporting period.

As at 30 June 2016, certain specific conditions of the share
options were met and therefore 50% of the share options
outstanding were assumed to have exercised during the six
months period ended 30 June 2016 and included in the
calculation of diluted earnings per share. The conditions
under the profit guarantee were not fully met and therefore
potential dilutive ordinary shares in this regard are not
included in the calculation of diluted earnings per share.

Diluted earnings per share was the same as the basic earnings
per share for the six months ended 30 June 2015 as none of
the specific conditions of the share options was fully met, and
thus the potentially dilutive ordinary shares are not included
in the calculation of diluted earnings per share.

iR
ARREFTEBARBE T X

SR
ﬂ —WLEJt/\“ﬂ/TL@*‘:PHﬁHig (8=
—RAFXNAZ+THIEANEAR THE
E%
BRER
BRELXZEF

AARBBARBEERERERNTIZ
HANZAR R RIHEB AR & 54,222,000
BT (Bz_Z—RHEXA=Z+HIER
& A : 347,012,000 70 ) & BIANE 347
9,249,137, 783K (B ZE =T —HF X
B=+81<1M@A :7,236,390,530% )
TERNETHEEE-

BREEARRN
BRETRNIEHBRITHEINE B
IR BUARRERAAE R BEE#HE
%%Z%@foéﬂrﬁﬂsﬁTE%E%
BRE LB e EERE RS RE R
%lﬂ% LHBRITZRERD  AXRR
HTREGSE  XRIARBITRNE
2o AR BTN AR REITEIN
WHBEE TR TRBE S RBRIEAT
BERMASREERNZAER B
NSRS IR Z R FE AR ERK

R-ZE—RFRNA=TH BREZE
THREMRMFCER  H50% 2 RITERE
BRERBRER/EREE T —RFRHA
=t BIENEABRETE XRAAT
PR 2 5T 8 it FIR & 2 R R
e R 2 T 2 AX - B BB S B N B
WEFAMTHz AEESRETEZE
A -

BHREE-T—AFSA=THILEAE
ﬂﬁﬁﬂﬁngﬁiﬂﬂi—ﬁfﬁiﬁkﬁi e
iﬂxﬁ&%ﬁﬁﬂﬁﬁlﬂﬁrﬂ/\@ﬁﬁﬁ
#?;E AR Et SRESRT
By §%$§£7F'Mﬁ|a o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCRE ek

In addition to information disclosed elsewhere in these
condensed consolidated financial statements, the Group had
the following significant related party transactions during the
six months ended 30 June 2016:

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

RELATED PARTY TRANSACTIONS 9. BEALXRS

Bt B AR A B IS RER A M55 BT
BrAMN AEERBRE-_T—AF
AR+ EILEABARETZEAME

AR ZWT:
Unaudited
RBEZ

Six months ended 30 June

BEANA=THILEAEAR

2016 2015
—E-RE —T—hfF
Related party relationship Nature of transaction HK$'000 HK$'000
BEATERE XEMHE THERT TET
Key management personnel, Salaries and other allowances
including the directors e M HEMER 1,405 1,970
TEERAB (BEES) Contributions to defined
contribution plans
REF-RETEIHRK 27 48
Equity-settled share-based
payment
R EE ARG N 2 RIE 4,206 2,379
Total compensation
e F 5,638 4,397
Non-controlling interests/related company” Operating lease expenses
R AEAR" rEEEmM: 1,897 938
Subsidiary of non-controlling interests Sub-contracting fee expenses
TR KB AR MIERX - 6,193

The related company was non-controlling interests of the

Group before the acquisition of the remaining equity interests

in a subsidiary. It became a related company of the Group

when the acquisition completed. Details of the transaction

were disclosed in note 23 to the condensed consolidated

financial statements. The related company was controlled by

the controlling shareholder.

TR BB B B8 2 B 8% T AU BT - % B 2
RAR/AEEZEE R R - HR K
BERBRAAEEZMERR X
S BEREARE M B mRN T35
B o X BE N R AR AR R A o

CRBRERARAIR  FHIFHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016
B2 —F—NFNA=ZFHIEA

10. PROPERTY, PLANT AND EQUIPMENT 10. ¥ -BERKE

During the six months ended 30 June 2016, the Group REBEEZZT-—X"F~A=THLR
spent HK$7,619,000 (six months ended 30 June 2015: @A REEFEET, 619,000 T (&

—RFERNA=Z+THIEAREA:
2,934,000 jr) * H A2,353,000% 7T
(ﬁi*%fﬂi/‘—\ﬂ:+mﬁ/—\fl
THET) ZWE - BE KE ﬁ@&u&
E%W%AEM%E(MHH) REZE=
*/—\E/*\HE+E¢/—\1IH 'jfﬂﬂﬁﬁ

HK$2,934,000), of which HK$2,353,000 (six months ended
30 June 2015: HK$Nil) was acquired through acquisition of

:I:—?

subsidiaries (note 22) for the acquisition of property, plant
and equipment. No disposal of property, plant and equipment A:
was taken place during the six months ended 30 June 2016
(six months ended 30 June 2015: HK$NiIl).

ME-HEREEBE(HEZFT—AFA
A= + H ﬂ:/\1 A: %E/%E)
11. INTANGIBLE ASSETS M"M.BFEEE
Computer
Customer software
relationships copyright  Trademarks Total
EFBE EBHEB4mE [ @t
HK$'000 HK$'000 HK$'000 HK$'000
FTEL AL FTHL FAEL
Year ended 31 December 2015 Hz-_Z-H%1+_-A
_+ AIESFE
Carrying amount as at 1 January RZE-—HF—A—

2015 (Audited) RESE (K& ) - - 33,968 33,968
Exchange realignment I i 2% - - (824) (824)
Carrying amount as at 31 December RZE—AF+-A=1—H

2015 (Audited) ZIEAEE (KFR) - - 33,144 33,144
Six months ended 30 June 2016 BE-E-AEXA=1H

EAREA
Carrying amount as at 1 January —E-R"E-A-Hz
16 (Audited) m&m% (B&ER) - - 33,144 33,144
Acquisition of subsidiaries (note 22)  WEEMB AR (M522) 124,703 2,961 - 127,664
Amortisation & (4,157) (108) - (4,265)
Exchange realignment R RGES - - (308) (308)
Carrying amount as at 30 June RZB-REXA=THZ
2016 (Unaudited) FRHSE (REEX) 120,546 2,853 32,836 156,235

Rentian Technology Holdings Limited

Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCRE ek

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

11. INTANGIBLE ASSETS (continued)

The customer relationships and computer software copyright

12.

acquired in a business combination are recognised at fair
value at the acquisition date. Amortisation is provided on the

M. EBEEE »#)

EXBEHTBAZEFBERERK
iR B R 2 A EMER - #H
RESE 2 At Al BEHANBERER

straight-line basis over their estimated useful lives of 5 years. e
GOODWILL 12. B8
30 June 31 December
2016 2015
—B-AF —T-RF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
TER FHT
Reconciliation of carrying amount 1K E % BB IR
At beginning of the reporting period RS AR 266,592 114,786
Acquisition of subsidiaries (note 22) W EE BT B~ | (FMiFE22) 927,966 151,806
At end of the reporting period R EHERA 1,194,558 266,592
Cost AR 1,194,558 266,592
Accumulated impairment losses ZETREEE - -
1,194,558 266,592

o [CRBERERBRAR FHIHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M B RRMEE

Six months ended 30 June 2016
Bz —F— NFANA=FTHINEA

13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

1B ARHEMBEE

30 June 31 December
2016 2015
ZE-REF —ET-4LF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZR) (f&&E=Z)
Note HK$000 HK$'000
Bt 5 FET FHET
Listed equity securities in REE LT ZRAES
Hong Kong, at fair value b /NS -] (a) 110,106 110,106
Wealth management products, VEEREM:
at fair value BAF1E (b) = 83,559
Unlisted equity securities in REBEFEINEMR L 2
private limited companies MWABRRARZ
incorporated outside FEETIRAE SRR
Hong Kong, at cost 247,500 395,450
Impairment loss recognised BRI EREIE - (12,536)
(0)-(d) 247,500 382,914
357,606 576,579
Analysed as: DR
Non-current portion IERENEB 357,606 493,020
Current portion BNER 2 - 83,559
357,606 576,579

Rentian Technology Holdings Limited

Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCRE ek

13. AVAILABLE-FOR-SALE FINANCIAL ASSETS

(continued)
Notes:

(a)

The amounts represent the Group’s interest in a company
whose shares are listed on the Main Board of the Stock
Exchange. During the six months ended 30 June 2016, no
change in fair value (six months ended 30 June 2015: decrease
in fair value of HK$19,092,000) in respect of these shares held
by the Group was recognised in the available-for-sale financial
assets revaluation reserve. The fair value of listed equity
securities is based on quoted market prices in active markets at
the end of the reporting period.

The wealth management products as at 31 December 2015
were fully redeemed during the period.

The unlisted investments represented long-term investments
in unlisted equity securities issued by private entities. In the
opinion of the directors, their fair values cannot be measured
reliably because the range of reasonable fair value estimates
is so significant and the probabilities of the various estimates
cannot be reasonably assessed. As a result, they are measured
at cost less impairment at the end of each reporting period.

At 31 December 2015, the Group held 6.4% equity interests
in Joint Global Limited ("JGL") and 1.56% equity interests
in Cordoba Homes Limited (“CHL") with carrying value of
HK$95,464,000 (net of impairment loss of HK$12,536,000)
and HK$39,950,000 respectively. During the six months
ended 30 June 2016, the Group disposed of its entire equity
interests in JGL and CHL to independent third parties at sales
proceeds of HK$95,000,000 and HK$40,000,000 respectively
in exchange for acquisition of listed equity securities in Hong
Kong and classified as financial assets at fair value through
profit or loss and in cash, resulted in a net loss on disposal of
available-for-sale financial assets of approximately HK$414,000
in aggregate and recognised in profit or loss.

The remaining balance represents the Group's 15.81% (31
December 2015: 15.92%) equity interests in Co-Lead Holdings
Limited, a company incorporated in the British Virgin Islands
with limited liability.

(a)

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

13. A EMKEE »)

B & -

BRSEBEAREEN —BRNERR
FrERETzARZEm - REBEEZ
Z-RFRAA=ZTHLERER &%
BAfEZERD 2 A FELES
(BE2-Z-RAFRA=1tHLXHE
A RFEERA19,092,00087T) B
RARLENBEESHHEER -
TTRAEFERFZ A FERREHRER
AZERmSMERER-

R-ZEBE—AFE+-_A=+—H20=E
EEERCRIENZHED-

SEEMIREEAMATEHETZIL
TRABFZERRE-EFR R
MRIFLETREZAE AT EMTE
B X BZRMGEFZAIERETES
BHF G BOFETIRE 2 AFED
BERISEMATE o it - MBMEHE
B ETMRERKAREREE -

R-ZE—FF+-_A=+—0 K&
E #57%5 Joint Global Limited ([JGL )
6.4%WMARZRTERERRA A
([FEZE])1.56%M AR RE
B 5 Bl £95,464,0005% 7t (1K 6 E
/5 1812,536,000/% 7T ) 39,950,000
BIL-RBE-Z—XF~A=1+8
IEAREAR AEEMBLIE=FLE
HRIGLEREREZ 25 AR -
4 & FT 15 5/ 18 5 5l 495,000,000/ 7T
240,000,000 ¢ - AW EE H B AR
BHRRRATEREHEEENS
BEEMRAFLFRBRRBRES WS
AREENBEEZEBIBFES RN
A414,0008 70 - B R IBEIRER -

#7818 A &£ @ Co-Lead Holdings
Limited (—EREE R Z S MK
VZBRAR)ZI1581% (ZF—H
F+ZA=+—H:1592% ) A #E

2
< o
m
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016

Hr—F—

NENA=TFHIENEA

14. FINANCIAL ASSETS AT FAIR VALUE 14. AERERRAFEREZ
THROUGH PROFIT OR LOSS MBEE
30 June 31 December
2016 2015
—E-RF —E-hF
AA=+tH +t-HA=+—H
(Unaudited) (Audited)
(RBER) (=)
Note HK$°000 HK$'000
BT 5 FExT FAT
Held for trading BIEER
Equity securities listed in Hong BB LLTRAEES
Kong (a) 1,340,369 1,172,929
Designated upon initial recognition R ¥] R EFE T
Equity-linked notes & EH R % (b) 520,117 475,123
Unlisted funds FELETES () 217,728 -
Wealth management products VEEREMR (d) 74,720 -
Derivative financial instruments PTHEMETIA
Derivative contracts PTETEAK (e) 59,766 59,706
2,212,700 1,707,758
Note: B 5 -
(@)  The fair value of listed equity securities is based on quoted (@) LWRABHFZATFEIIBERR

Rentian Technology Holdings Limited

market prices in active markets at the end of the reporting

period. During the six months ended 30 June 2016,

the fair value gain on financial assets held for trading
of HK$73,439,000 (six months ended 30 June 2015:
HK$314,477,000) was recognised in profit or loss.

Interim Report 2016

EHERAEERM SRz ME
FE-REBEE-_ZT—RNFANAZT
HIEAER HEEBENBEEZ
AT (E U2 BT73,439,0008 T (B =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCRE ek

14. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Note: (continued)

(b)

The fair value of the equity-linked notes was determined by
an independent valuer, APAC Asset Valuation and Consulting
Limited (“APAC”), based on the expected proceeds received
from disposal of the underlying securities at the quoted market
prices at the end of the reporting period after deducting the
outstanding margin loans, and any related transaction costs.
During the six months ended 30 June 2016, the fair value
gain on the equity-linked notes of HK$44,994,000 (six months
ended 30 June 2015: HK$Nil) was recognised in profit or loss.

During the period, the Group entered into two subscription
agreements with a private fund manager, an independent third
party, which is a company registered and approved by the Asset
Management Association of China in the PRC, pursuant to
which the Group agreed to subscribe for an aggregate amount
of HK$210,000,000 of the fund units of an unlisted fund.

The fair values of the unlisted funds are estimated using the
combination of observable transaction prices and independent
pricing services as reported and provided by the fund manager.
During the six months ended 30 June 2016, the fair value gain
on the unlisted funds of HK$7,728,000 (six months ended 30
June 2015: HK$Nil) was recognised in profit or loss.

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

14. RESRRBEATFEEREEZ

MREE (&)

M (&)

(b)

EHEEE A FERBE(HERM
DAREAEFHMEMEBRAR (]
AREEFTHDERRABREHLERA
EmiSWE LS HEEFEAS S WA
BRIE WHBREREEFRERAK
FNBEBRXGKABETE KREE=T
—ANFENAZTHLEANEA BREH
HEIE 2 N F B W /44,994,00078
T(BEZZ—AFXA=+HILRN
BA:ZHx) BERERIRER

BN AEEE-ZAEESKIE (A
BUYFE=Zh —HMEBCRERRE
FRERSERERATZ ARG
M RERE Bt AEERERE
4 #£210,000,0008 T2 ELTESE

fiz

ELETMES Y AFEREEERE
BXGERESEERARLAIRME
BLHRERBGHT - REBEE_T—X
FNBE=ZtALEANEA FLTES
Z AP EWA7,728,0008 T (B E
—E-RAFANA=tBHLERNEARAZE
BIL)  BRIBRIRER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016

Hz—-F

—NFENA=AFHIENMEA

14. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

Note: (continued)

(d)

Rentian Technology Holdings Limited

Wealth management products represented unlisted investments
in principal unguaranteed financial products and principal
guaranteed financial products of HK$58,375,000 and
HK$16,345,000 respectively issued by certain banks in the PRC
for a maximum period of 8 weeks and redeemable anytime on
request. The wealth management products can be redeemed
at the discretion of the Group from time to time. The expected
return rate is ranging from 1.8% to 3.6% per annum and the
intention of holding them was for short-term investment. The
fair values of the wealth management products are estimated
using the combination of observable transaction prices and
independent pricing services as reported and provided by the
banks in the PRC. The wealth management products were
denominated in Renminbi (“"RMB").

In December 2015, the Group executed a warrant instrument
(the “Warrant Instrument”) to issue warrants to an
independent third party (the “Purchaser”). On the same date,
the Group also entered into a put option deed (the “Put Option
Deed”) with the Purchaser and an irrevocable undertakings (the
“Irrevocable Undertakings”) provided by the Group and the
Purchaser.

The combination of the Warrant Instrument, the Put Option
Deed and the Irrevocable Undertakings gives rise to a forward
arrangement of selling 150,000,000 shares of a company
which is listed on the Main Board of the Stock Exchange from
the Group (“Listed Shares”) to the Purchaser at a strike price
of HK$1.4 per share (“Strike Price”) on 30 December 2016
("Exercise Date"). The fair value of the forward arrangement at
the end of the reporting period was determined by APAC based
on the discounted cash flows taken into account the number of
Listed Shares, Exercise Date, Strike Price and the quoted market
price of the Listed Shares, which are observable market data, at
the end of the reporting period.

During the six months ended 30 June 2016, the fair value gain
on the forward arrangement of HK$60,000 (six months ended
30 June 2015: HK$Nil) was recognised in profit or loss.

14. RERRBELAFEREZ
MREE (&)

M (&)

(d)

MEERERERPEE TRITAE
ﬂ2$%¢m%§m&%$%%§&
2 3E ETIRE 9 558,375,000 7T &
16,345,000 7T * FF iz RSME 2 8 -

A RER BT A - A% E A R
MEBEOZEVEEREEMR - EHD

HRENTHFF1.8EE36E - FEH
MWARHERE - VEERERZAT
BENRKERAITBRERIZERTES
RITRT R M FT IR 2 B B AR

M EEEREERMUARBEE-
RZB-—RF+R KEEHET—

DRRIEE R ([RREETE]) -
M—EZBIUE=A(TEF]ETR
MRiEFE R NEBMIPEE S —
DRE AR ([FRURERERIE ) -

MASE kB 75 IR H A He &FA
([ RAI e ] ) -

RBEEXE ROLHEREBEL TR
BEEAE - HERBAEER-F

—RNE+=—A=+8(17EBH))
EHTEERIAE T ([RITED M
BHEE —BBIAERLETMAA
150,000,0000& &3 ([ L AR5 1) 2
BT - RN HERA
ZAFEHRTABENHAREHLE
RAKBURREREB T &R
REmBRGHEE TEAL BMTE
R EMRGOMISRES TS
o

REBEEZZT—R"EA=1THLAMAE
R s %8 2 A {E W /60,000
BLT(HE-_ZT—ARFA=1THIE
NMEREET)  ERIEEIRER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEEN- R R

Six months ended 30 June 2016
B2 —F—NFNA=ZFHIANEA

15. LOAN RECEIVABLES 15. EWER
Loans granted to borrowers are repayable according to BERAEEERERBERFHR
repayment schedules. The balance comprises loan receivables BE - BFRAKRBEEKTIISEFZE
from: K
30 June 31 December
2016 2015
—E—RE —E—0F
ANA=+H +ZH=+—H
(Unaudited) (Audited)
(REER) (&%)
Note HK$’000 HK$'000
Bt 5 TER FHT
Third parties F=5 53,126 51,038
Allowance for doubtful debts RNE B (20,290) (20,290)
Balances due within one year and st ARENEE
included in current assets R—FRNEIHZ &8 (a) 32,836 30,748
Note: B 5 -
(@) At the end of the reporting period, (i) loan receivables of (@ RHEHERB (HDEKRER

HK$32,836,000 (31 December 2015: HK$30,748,000) carry
at fixed interest rate of 14% (31 December 2015: 14%) per
annum, are unsecured and within respective maturity dates;
and (i) loan balances of HK$20,290,000 (31 December 2015:
HK$20,290,000) were overdue and fully impaired.

32,836,000 T (—E—FHE+ - A
=+—H 30,748,000/ 7T ) &L E E F
MER4B(ZT—AF+-_A=1+—
B:14E) 58 BERFRERLE:
K (iE 7k 45 $£20,290,0008 T (==
—HEF+=A=+—H:20,290,000
BIT) V@R W BEBRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016
Bz —F— NFANA=FTHINEA

16. TRADE AND OTHER RECEIVABLES

16. EZ R HMEWRIE

30 June 31 December
2016 2015
—E—REF —E—RF
NA=+tH +-A=1+—H
(Unaudited) (Audited)
(RBER) (&#Z%)
Note HK$'000 HK$'000
B 3T FHE T FET
Trade receivables g 5 EWRIE
From a related party KE—BEEEAT (a) 1,600 2,268
From third parties KBE=T 328,371 294,960
Allowance for doubtful debts RIRB B (269) (20)
(b) 329,702 297,208
Notes receivables EWEE 4,155 2,832
Other receivables H i e W R B
Prepayments TET IR 73,456 63,693
Deposits and other debtors & I H b 8 UL IR 3R 64,328 29,601
137,784 93,294
471,641 393,334

Rentian Technology Holdings Limited

Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCRE ek

Six months ended 30 June 2016
B2 —F—NFNA=ZFHIANEA

16. TRADE AND OTHER RECEIVABLES

16. EZ N EMEWFIE #)

(continued)
Note: B3 -
(@) The trade receivables from a related party is unsecured, (@) RE—RBEEALZEFREWFIEEL
interest-free and with credit period of 60 days. wmIRF 28 WHEB0REEH-
(b)  The ageing analysis of trade receivables, net of allowance for (b) EZREWHIE (HNBRRIREE)RER
doubtful debts, based on the invoice date is as follows: REAZIRER DT ¢
30 June 31 December
2016 2015
—E—-RE —T—FF
~A=1+H +=—A=+—8
(Unaudited) (Audited)
(REEERZ) (5 iz)
HK$'000 HK$'000
FHET FET
Within 90 days 90H A 218,119 223,774
91 — 180 days 91%180H 17,339 6,041
181 — 365 days 181%365H 65,016 31,525
Over 365 days 365H LA E 29,228 35,868
329,702 297,208

The Group allows a credit period of 30 — 90 days to its

customers.

FEBGKTEEFI0EWHZEE

Hio
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M B RRMEE

Six months ended 30 June 2016
Bz —F— NFANA=FTHINEA

17. TRADE AND OTHER PAYABLES

17. EZ R E M FOR

30 June 31 December
2016 2015
AL —ET-LF
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZR) (f&&E=Z)
Note HK$000 HK$'000
Bt 5 FET FHET
Trade payables B S EMARE (a) 127,422 152,500
Other payables H P& A R IE

Accrued charges EETE R 44,280 86,465
Interest payables JE A A8 19,952 14,216
Other creditors H {th A IR 3R 13,147 11,917
Trade deposits received EWE Sike 40,838 23,667
118,217 136,265
245,639 288,765

Note: B 3T -

(a)  The credit period of trade payables is normally within 90 days.
The ageing analysis of trade payables, based on the invoice

(@ EBZENFEZEEH—HKA/I0A
M-8 EMNFBERER A ZIRE

date is as follows: DT
30 June 31 December
2016 2015
—E—XRE —E—RF
~A=1+H +=—A=+—H
(Unaudited) (Audited)
(REER) (EEZ)
HK$’000 HK$'000
FET FHET
Within 90 days 90H 98,856 124,885
91 — 180 days 91£180H 8,369 8,143
181 — 365 days 181%F365H 6,892 2,835
Over 365 days 365H LA E 13,305 16,637
127,422 152,500

Rentian Technology Holdings Limited  Interim Report 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCR R ek

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

18. INTEREST-BEARING BORROWINGS 18. st EfB &

30 June 31 December
2016 2015
—E-REF —E—RF
NA=+H +=-—A=+—8
(Unaudited) (Audited)
(RE&ER) (FEE%)
Note HK$'000 HK$'000
B 5 FET THET

Bank borrowings, RITEE BEARBER
unsecured and guaranteed (a) - 23,874

Margin loan, secured and FRER BEARBER
guaranteed (b) 125,022 350,000
Margin loan, secured FREF  BiRA (c) 150,986 -
Obligations under finance leases B & E & 655 727
276,663 374,601

Analysed as: DT

Non-current portion JEmBE D 508 582
Current portion mE I 276,155 374,019
276,663 374,601

o [CRBERERBRAR FHIHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016

Hz—-F

—NFENA=AFHIENMEA

18. INTEREST-BEARING BORROWINGS

(continued)

Note:

(a)

(b)

(c)

Rentian Technology Holdings Limited

Bank borrowings, unsecured and guaranteed

The bank borrowings were denominated in RMB and carried
interest at the prevailing interest rate of loan prime rate plus
192.25 basis points per annum. The bank borrowings were
guaranteed by a related company controlled by the controlling
shareholder. The bank borrowings were wholly repaid during
the period.

Margin loan, secured and guaranteed

The margin loan was secured by certain listed equity securities
held under the securities margin account, with a total market
value of approximately HK$571,475,000 as at 30 June 2016
(31 December 2015: HK$600,000,000) and guaranteed by
the controlling shareholder of the Company. The margin loan
carried at prime rate plus 3% (31 December 2015: The Hong
Kong and Shanghai Banking Corporation Limited's HK$ best
lending rate plus 3%) per annum and repayable on demand.

Margin loan, secured

The margin loan was secured by certain listed equity securities
held under the securities margin account, with a total market
value of approximately HK$550,000,000 as at 30 June 2016.
The margin loan carried at prime rate plus 3% per annum and

repayable on demand.

18.

STEEE ()

B &L -

(a)

(b)

(c)

BMITEE BEAREER
RITEBEUARBHE RRETER
SEEFFEIN192.25EE 255 -
RITEERITERREATESIN—
EATRMER - ZERTEBEER
HNEHEE-

FREX FERARBER

HJ:E AARBHARIEPEE Z
ETLELTRABHMERR R _F
—RNENA=ZTENETEOA
571,475,000 7T (ZE—hF+=-AH
:+—E1-600000000?§7E)'EE$
NEERE IR IR IER - FFR B RUR
%1§%¢7’HJT3D37(_7 BE+Z
A=Z+—H &8 LBEZRITER
RAB T HBENENIE)FE A

BEREE-

[

il
Aile

FREXR FEF

HFE AARBHFIFRIRFEAZ
ETLTRAZBSEERR R

—RNENA=ZTENETEOA

550,000,000t - FREHIZHER

FREMIEF B BIRERKEE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEEN- R R

Six months ended 30 June 2016

BE_—F— NFENH=1THIENEA
19. PROMISSORY NOTES 19. ZZARHE
Debt Deferred
component  day-one gain Total
BBy BETLHEBAKE @t
HK$'000 HK$'000 HK$'000
FET FET TET
At 1 January 2015 (Audited) R-—ZE—RF—HA—H
(RE=Z) 48,144 29,741 77,885
Fair value of promissory notes issued B & 1T X ZE X714 B A
at the inception date ZRVE 434,591 - 434,591
Day-one gain of newly issued MBETARER
promissory notes at inception R R KR 18 7 Ik
not recognised in profit or loss Rz E Bl - 20,409 20,409
Interest charged for the year FRFELZH 21,115 - 21,115
Interest payable on promissory notes & A E fth & 5B 2
included in other payables AL RIS (14,400) - (14,400)
Amortisation of deferred day-one IS B a2
gain - (8,263) (8,263)
At 31 December 2015 and R-Z-1%F
at 1 January 2016 +=ZA=+-8K
(Audited) R-E-RE-H—H
(BEX) 489,450 41,887 531,337
Fair value of promissory notes ERTEALZRBERIKBE
issued at the inception date ZAYE 182,712 - 182,712
Provisional fair value of ERTRLZEARE
promissory notes issued at MEARERZ
the date of acquisition of EENTE (KE22)
subsidiaries (note 22) 317,425 - 317,425
Day-one gain of newly issued HBOTRLREE
promissory notes at inception RAOBBRREBRIR
not recognised in profit or loss BRzE B kR - 17,288 17,288
Interest charged for the period HRRAE X (ME5))
(note 5(a)) 33,511 - 33,511
Interest payable on promissory FAHMENREZ
notes included in other AAZBEAAE
payables (21,113) - (21,113)
Amortisation of deferred EEE Ak ES (M)
day-one gain (note 4) - (11,376) (11,376)
At 30 June 2016 (Unaudited) R-2-R =+H
(REER) 1,001,985 47,799 1,049,784
At 30 June 2016 R=ZEB-RFXA=TH
Analysis as: oA
Non-current portion FREI D 632,470
Current portion REBD 417,314
1,049,784
At 31 December 2015 N_E—RF+t-A=1t—H
Analysis as: K
Non-current portion E ke ) 476,337
Current portion mEE D 55,000
531,337

o [CRBERERBRAR FHIHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M B RERMEE

Six months ended 30 June 2016
Bz —F— NFANA=FTHINEA

19. PROMISSORY NOTES (continued)

Rentian Technology Holdings Limited

Promissory Notes A, Promissory Notes B and Promissory
Notes C

In prior years, the Group has issued several promissory
notes (“Promissory Notes A", “Promissory Notes B” and
“Promissory Notes C") of HK$80,000,000, HK$400,000,000
and HK$55,000,000 in aggregate, with interest rate per
annum of 5% with 7 years maturity, interest rate per annum
of 6% with 2 years maturity and interest rate per annum of
4% with 3 years maturity from the date of issue respectively,
to several independent third parties.

During the six months ended 30 June 2016, interest expenses
and an amortisation of deferred day-one gain on Promissory
Notes A, Promissory Notes B and Promissory Notes C were
HK$4,090,000, HK$15,849,000 and HK$1,776,000 (six
months ended 30 June 2015: HK$3,794,000, HK$Nil and
HK$Nil) and HK$2,504,000, HK$4,009,000 and HK$719,000
(six months ended 30 June 2015: HK$2,504,000, HK$Nil and
HK$Nil) were recognised in profit or loss respectively.

As part of Promissory Notes B will be matured in April 2017
and Promissory Notes C is expected to be applied in the
forward arrangement on 30 December 2016 as mentioned
in note 14(e) to the condensed consolidated financial
statements, they are therefore classified as current.

19. AR ZE (#)

EARBA RARBBRAHTEC

RBTFE AEBBEITHHNEGH
80,000,000/ 7T + 400,000,000/ 7T &
55,000,000/ 7T 2 % 0 5 5 28 ([ #
HEBA] [AAZEBBIRIELEE
CHTHRBIE=ZF FRALERRAR
FRESEZEHIT RBETARAREW
T EREH - A& E EIRBIR G F KelE
T RABITHERBE MM F R A
AR ERCGRENE4EET REE
THERE M = FREE -

REBEE-_ZE—R"FNA=1+AHILEAE
B ERERA ERAEBEBRANERE
CZ F B F %% 5l A4,090,000/% 7T
15,849,000/ 7T }.1,776,000/% 7T (&
E-T-RAEANAZTHIEANEA:
3,794,000 0  EAETKRZET) M
IR E A Y= 835 A9 Bl 22,504,000
77T+ 4,009,000/ 7T %2719,000/% 7T
(Bz2_Z—AFA=1+HIENE
A 2,504,000 8 TLEEE
L) BERBEIRER -

HRALEREBR O BN T —EF N
HBIH - & F R CRITEH AR RS8R
FEMBBRRME 14N —T—R
FT_A=TRZEHLE WOBR
ME
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19. PROMISSORY NOTES (continued)

Promissory Notes D

During the six months ended 30 June 2016, the Group
issued promissory notes of HK$200,000,000 in aggregate
with interest rate per annum of 4% with 2 years maturity
from the date of issue to a financial institution in Hong Kong
("Promissory Notes D"”). Promissory Notes D is guaranteed
by the controlling shareholder of the Company and secured
by the charges over the entire issued share capital in certain

subsidiaries of the Company.

At the issue date, the fair value of Promissory Notes D was
HK$182,712,000 on initial recognition and measured based
on the present value of their expected future cash flows.
In obtaining the present value, a risk adjusted discount
rate of 8.8% per annum was applied as an input. The risk
adjusted discount rates were estimated by APAC based on the
interest rate of notes issuers with similar credit rating of the
Company. Subsequently, Promissory Notes D was measured
at amortised cost by using an effective interest method until
extinguished on redemption. During the six months ended
30 June 2016, interest expenses on Promissory Notes D of
HK$7,687,000 (six months ended 30 June 2015: HK$Nil) was
recognised in profit or loss.

As the valuation cannot be supported by observable market
data, the day-one gain of newly issued Promissory Notes D
of HK$17,288,000 at the date of inception is not recognised
in profit or loss but is deferred in the statement of financial
position. This deferred day-one gain is recognised in profit
or loss over the life of Promissory Notes D on a straight-line
basis.

During the six months ended 30 June 2016, an amortisation
of deferred day-one gain on Promissory Notes D of
HK$4,144,000 (six months ended 30 June 2015: HK$Nil) was
recognised in profit or loss.

19.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEEN- R R

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

AREE &)
AR EHD
RBE-—TB—AESA=+HIEA

BA AEEBRFMNEIAEFETEH
200,000,000 7T 2 # H ik ([HFHEE
BD]) TERE M ISHE  RBRET
H HR R 5t PN 4 e B B o A 5 R IR DES
RRFERIRRIBHEER  WAKR QA
ATHBRAREEE BITRAIEEA -

RETEE AR ERDNY) L HRE
Z ANF{E 182,712,000 T 0 Jhik &
TEHH;R;KEE%/IILEEE{E§+§O?Efllflﬁ%g]
IRERCEAF RS.8E A K AL,
WEREGAIER - ARFARERETIH
DAREENHREETRERQF M
BZEBRBITAZREGE K& &
HEBRDIRAE R AR K AT
B HEERELNREERAILE -REZR
ZZE—ARFEANA=ZTHLEANER EE
ZHEDZ F B FRX A7,687,0007 T (H

T—RAFXNAZt+HLEREA =
%m:) F B R IB R IR TR

R EEEEARTBRE TS H IR -
E it RAis B E 2 #8817 R H 2D
B B Uk517,288,0008 7o £ A B 25 IR
BR R BRARERTER -1t
B BURSHN A S ZEDERRUE
AT ERIRER

REBEEZZE—R"FAA=1TAHIEAHE
A 7¥<RHFD23EL§EIL|& SEEIH R
4144000@71(@ —hERA
_‘f’EJt/\f.ﬁ EE) EEATQ SR
EEE@"
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016
B2 —F—NFNA=ZFHIEA

19. PROMISSORY NOTES (continued) 19. AR ZE (#)

Rentian Technology Holdings Limited  Interim Report 2016

Promissory Notes E and Promissory Notes F

During the six months ended 30 June 2016, the Group has
issued two promissory notes (“Promissory Notes E” and
“Promissory Notes F”) of HK$165,240,000 each to the Selling
Shareholders A as mentioned in note 22(a) to the condensed
consolidated financial statements as part of the acquisition
consideration. Promissory Notes E and Promissory Notes F
were issued at interest rate per annum of 3% and will be
matured on 30 April 2017 and 30 April 2018 respectively.

At the issue dates, the provisional fair value of Promissory
Notes E and Promissory Notes F was HK$161,701,000 and
HK$155,724,000 respectively on initial recognition and
measured based on the present value of their expected future
cash flows. In obtaining the present value, risk adjusted
discount rates ranging from 5.1% to 6.0% per annum were
applied as an input. The risk adjusted discount rates were
estimated by an independent valuer, Jones Lang LaSalle
Corporate Appraisal and Advisory Limited (the “JLL")
based on the interest rate of notes issuers with similar credit
rating of the Company. Subsequently, Promissory Notes E
and Promissory Notes F were measured at amortised cost
by using an effective interest method until extinguished on
redemption. During the six months ended 30 June 2016,
interest expenses on Promissory Notes E of HK$1,921,000
and Promissory Notes F of HK$2,188,000 were recognised in
profit or loss.

As Promissory Notes E will be matured in April 2017, it is
therefore classified as current.

AHEBERALEEF
ﬁm%%FAﬁ%ﬁ%Wﬁnmﬁ

TREZ-_Z—XRFEA=ZTHIE
AMH’$%I&¢ﬁ@3E%ﬁD
165,240,000/ 7T 2 M 7 A Z2 45 ([ 7
HEREIR[ALERF]) TERRKRE
ADRIBER —_E—tFNA=FTAHK

—N\FHEA=THEH RS
WeiE (& -

RETHE RELRBERALZER
FRUIZHERK 2EEAFED R A
161,701,000 7T & 155,724,000 It °
TREBHRRRESRERETE S
HEBRBREREERAFENTSAER
OB RABFARMBEREGAER -
[ Bz 53 B8 RL ER 2% T p 0 7 i (B A = Bt
TREFHREAEBRAF ([ =5
ﬁnﬁﬁgﬂﬁﬁ$®ﬂﬁ S 2B

TTAZHMEMGEE - Hig  AHRBER
%R%%%ﬁﬁaﬂ$%$%%&$
HE EENEBEREEEBR AL RE
BT —REXRNAZTHIERER &
HEBRERAREZRFZAEREZ SR A
1,921 OOO?%?EIQZ,188,000H§5E’ 2R
B IRTES

BHREAHEREEN_Z
By Eﬁ( /_\*EEJ/IIL@J °

—tFHAE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. SHARE CAPTIAL

BEEN- R R

Six months ended 30 June 2016
B2 —F—NFNA=ZFHIANEA

20. R A
30 June 2016 (Unaudited) 31 December 2015 (Audited)
“E-X"EXAZTH ZE-RETZAZT—H
(RBEXK) (B&7)
No. of shares No. of shares
'000 HK$'000 ‘000 HK$'000
R4 # B i &8
Tk TERT T FET

Authorised:

At beginning of period/year and
at end of the period/year
Ordinary shares of HK$0.001 each

Issued and fully paid:
At beginning of period/year
Ordinary shares of HK$0.001 each
Issue of bonus issue
Issue of new shares
Issue of new shares (note (a))
Issue of new shares on acquisition of

subsidiaries (note (b))

At end of the period/year
Ordinary shares of HK$0.001 each

EE:

RE/ IR
0/ 8k
SRE{E0.0018 2 LRk

BRTRAR:
RE/E4)
BRAEE.001E T2 LB
BATHR
BTHRR
B3I (M)
WEN B RBETHRD
(PEE(b))

= L

R/ E&
BEEE0.001ETZ EBK

5,000,000,000 5,000,000 5,000,000,000 5,000,000

8,136,390 8,136 723,639 724
= = 6,512,751 6,512

= - 900,000 900

500,000 500 - -
1,512,000 1,512 - -
10,148,390 10,148 8,136,390 8,136

o [CRBERERBRAR FHIHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M B RERMEE

Six months ended 30 June 2016
Bz —F— NFANA=FTHINEA

20. SHARE CAPTIAL (continued)

Notes:

(a)

On 4 February 2016, the Company allotted and issued an
aggregate of 500,000,000 shares at a placing price of HK$0.42
per share to an independent third party for cash. The net
proceeds of HK$204,668,000 received and approximately
HK$121,020,000 was used for investment in securities,
approximately HK$66,248,000 was used for general working
capital for the Group and approximately HK$17,400,000 was
used for repayment of loans. The closing market price of the

Company's shares as at the issue date was HK$0.485 per share.

On 7 April 2016, the Company allotted and issued an
aggregate of 1,512,000,000 consideration shares as part of
the consideration in acquiring 51% equity interests in Next
Concept International Investment Limited (“Next Concept”).
Details of the acquisition are set out in note 22(a) to the
condensed consolidated financial statement. The provisional
fair value of the shares issued at the date of completion
of acquisition is approximately HK$665,732,000 of which
HK$1,512,000 was credited to the share capital and the
remaining balance of approximately HK$664,220,000 was
credited to the share premium account.

21. MARGIN FACILITIES
As at 30 June 2016, margin facilities of HK$382,214,000
(31 December 2015: HK$494,768,000) from regulated

securi
finan
HK$1
and
HK$1
were

ties brokers were granted to the Group under which
cials assets at fair value through profit or loss of
,340,369,000 (31 December 2015: HK$1,172,929,000)
certain available-for-sale financial assets of
10,106,000 (31 December 2015: HK$110,106,000)
treated as collateral for the facilities granted. The Group

utilised part of these facilities amounting to HK$276,008,000

as at

Rentian Technology Holdings Limited

30 June 2016 (31 December 2015: HK$350,000,000).

20. BRA (#)

B & -

@ MZZE—ARFE_AWHE KAQaEI
REBER04A2BTRA —BBILE
= H EE K& E1T4A $£500,000,000
R LR EIR & - B RATB R
1B F %8 5204,668,0008 7T HF 4
121,020,000/ TE AR BHFIRE 4
66,248,000 L E AEARER 2 — %
BEE S N #17,400,0008 T E AR
BEER-AARRORETAHRZ
U T B A3 A%0.4855 7T °

by RZZTE—XFEMA+LH ARQE A
#1774 ££1,512,000,0000% (K & /%
D IEABRBESERIEEBRA A
([E2])51% B A= 2 ZBDRE -

W B H N RS SRR M
22(a) c A REE B ESTEAK A BB B1THR
9 28 E N F{EA665,732,0008 7T

E 1,512,000/ LEF ABR A - i 84 8
#7664,220,0007% 7T Bl 5T A IR 17 )4 (B
fpgo

sl

21. FR®ME

RZE—RFNAZ+H ZHE
BERKLEMAEERLIAFRBE
382,214,000 T (ZE—RAF+ = A
=+ —H :494,768,00078 7T) ' #& It
RERKREATFTERECHBEE
1,340,369,0008 T (ZE—HE+=
B=+—H8:1,172,929,000% 7T) &
AETAMHEEMBKEE110,106,000
BLT(ZE—RAFE+ZZRA=+—8:
110,106,000 7T ) 1R B ER R E 2
KFEREE- R_ZT—"FAA=+
H ASEEHAZSBE —25
£ 81276,008,0008 C (ZE—HF
+—= A =-+—H 350,000,000/ 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCR R ek

22. ACQUISITION OF SUBSIDIARIES

(a)

Acquisition of 51% equity interests in Next
Concept and its subsidiaries (“Next Concept
Group”) (the “Next Concept Group Acquisition”)

On 31 March 2016, the Group and the selling
shareholders of Next Concept (“Selling Shareholders
A") entered in to a sales and purchase agreement
(“Next Concept S&P”), pursuant to which the Group
has conditionally agreed to acquire and the Selling
Shareholders A have conditionally agreed to sell
51% equity interests in Next Concept by issuing
1,512,000,000 ordinary shares of the Company at
HK$0.51 per share with lock-up period of 1.06 to 2.06
years from the date of issue and promissory notes of
HK$330,480,000 at the interest rate of 3% per annum
to the Selling Shareholders A. The provisional fair value
of the consideration shares and promissory notes issued
were determined by JLL.

After the completion of transaction on 7 April 2016, the
Group held 51% equity interests in Next Concept and
Next Concept became an indirect non-wholly owned
subsidiary of the Group.

As part and parcel of the transactions contemplated
under the Next Concept S&P, the Selling Shareholders
A have jointly and severally, unconditionally and
irrevocably guaranteed to compensate the Group, not
more than HK$440,640,000 and HK$660,960,000
for the years ending 31 December 2016 and 2017
respectively, if the profit after taxation of Next
Concept Group, is less than HK$144,000,000 and
HK$216,000,000 respectively.

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

22. WEEKME AR

(a)

WEESRAWBEAR ([E=
SEEDS1%RAER ([EZKE
WEEEE])
R-E—XNE=ZA=1+—H0 &
SEEEE S ERRE ([l
RADFL—mEEWHH ([#ES
BEEWBE]D B TEEBHK
HRE WM SRR RAE KM
AELEHELI51%RAER B
BIEEFR0.51B TR E R RAZ
771,512,000,0000% 748 A &) 3 38 A%
(R EHAMIEITAERST1.062
2.06%F ) }330,480,000/% JT 2 7%
HER (FHEARIE) I H-B%
TREBMERALEBEZEEA
FEBMMEMEITERT -

“E-REFOAEEERRS
CAEEFAERSI %R AR
v 1T 2 Rl R AN SR 1B 2 T 2 3F
BB LA -

2

H Bl

ERBRBESESHRARETZ
Reg—Hn ERBRREAHE R
Bl HE B G K T AT SR M
BR WMEQEBHZ-T—X
FR-ZE—tF+=-A=+—H
EEEZ2BRBEEN DB DR
144,000,000/% 7t 5&216,000,000
B BlgpnEE—T - R"FRT
E—+tF+-A=+—BLFE
M) A~ 5E [ % {8 1 % 72 440,640,000
7 7T }2.660,960,000/% T

CRBRERARAIR  FHIFHE 2016



42

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGE M B RERMEE

Six months ended 30 June 2016

Hr—ZF—

NENA=TFHIENEA

22. ACQUISITION OF SUBSIDIARIES (continued)

(a)

Rentian Technology Holdings Limited

Acquisition of 51% equity interests in Next
Concept and its subsidiaries (“Next Concept
Group”) (the “Next Concept Group Acquisition”)
(continued)

The compensation shall be deducted from the
promissory notes issued together with the relevant
interest; and any remaining balance will be settled in
cash. Contingent consideration receivables were resulted
under this arrangement. The provisional fair value of
the contingent consideration receivables at the date of
acquisition was determined by JLL.

Details of Next Concept Group Acquisition are set out in
the Company’s announcement dated 31 March 2016.

At the end of the reporting period, the provisional
fair value of contingent consideration receivables is
HK$452,000.

(a)

22. WEEKM B AR (&)

WRESKRAEKBAR (TER
E£8)51%BEAERE ([ES5E
WEE=EmE]) (&)

HERENCBRTALRERER
FERAA S HIBR - ] BREE A A
Res -RBILALZHCELRE
Wk RAME - RIS AR BRUE
ERZEEATERFMERTE

=

7E °

ESEBWBFEZHFBIR
ARABHBEA-_ZT—XNF=A
=—t+t—HBz2Af-

RIESLERB  ERSKAREZ
F N F{E A452,00008 7T ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCRE ek

22. ACQUISITION OF SUBSIDIARIES (continued)

(b)

Acquisition of 75% equity interests in Hangzhou
Lepei Telecommunication Company Limited*
(“Lepei”) and its subsidiary (“Lepei Group”) (the
“Lepei Group Acquisition”)

On 15 April 2016, the Group and the selling
shareholders of Lepei (“Selling Shareholders B")
entered into an investment agreement (the “Investment
Agreement”) in relation to the acquisition of 75%
equity interests in Lepei by the Group, pursuant to
which (i) the Group agreed to purchase and the Selling
Shareholder B agreed to sell, 67.5% equity interests in
Lepei, at a consideration of RMB8,000,000 (equivalent
to approximately HK$9,586,000); and (ii) the Group
agreed to contribute RMB5,000,000 (equivalent to
approximately HK$5,991,000) to Lepei, out of which
RMB300,000 (equivalent to approximately HK$359,000)
were attributed to the increase in the registered capital
of Lepei and the remaining RMB4,700,000 (equivalent
to approximately HK$5,632,000) were attributed to
the capital reserve of Lepei. After the completion of
transaction on 27 April 2016, the Group held 75%
equity interests in Lepei and Lepei became an indirect
non-wholly owned subsidiary of the Group.

As part and parcel of the transactions contemplated
under the Investment Agreement, the Group entered
into a profit guarantee agreement (“Profit Guarantee
Agreement”) with the Selling Shareholders B, pursuant
to which the Group shall pay cash up to the value
of RMB4,898,000 (equivalent to approximately
HK$5,718,000) and RMB9,477,000 (equivalent to
approximately HK$11,064,000) for the years ending 31
December 2017 and 2018 respectively, to the Selling
Shareholders B if the profits after taxation of Lepei for
the years ending 31 December 2016, 2017 and 2018
reached RMB4,500,000 (equivalent to approximately
HK$5,346,000), RMB5,850,000 (equivalent to
approximately HK$6,950,000) and RMB7,605,000
(equivalent to approximately HK$9,036,000)
respectively.

Six months ended 30 June 2016
B2 —F—NFNA=ZFHIANEA

22. WEEKM B AR (&)

(b)

WERMNEMBEERAAE
(T&m ) R EME AR ([
EED75%RAER ([#MEE
WEEEE])
RZE—XR"FOA+EB X
EEEZM o ERBRE ([E]
BEEEB ) Bt A S B U £ 2
T5% MR A= ET L — R E W
FE(EEHZE] Bl ()&
EREEEmMERKIBAED
ELM 267 5%/ A ERS KE
A AR #8,000,0007T (HE R
9,586,000/ 7T ) : R (i) & B [F
B ML m+H & A K%5,000,000
7T (F % R #95,991,0008 7T )
Hrh AR¥300,0007T (HHERD
359,000/ 7T ) A A 8 pn 24l 2 5
fit & 7 - M #4258 A £ %4,700,000
7T (FE 7 495,632,000 5T) Al
FRYE%EMm 2 EXRGEE - NZF—R<
FOAZTEATKRR % K&
BB 2 75% M A RS - T4
MAK AAERE 2 EEIE2EW
BrFA-

EABBERERBHRET IR S
— Ry AEBEDHERBKES
A — s MR E W (R A
REWHZ]) B WEMEZE
ZE-RF-ZF—EFREZE
—NF+_A=Z+—HBLEFE
BB R DR ED AR
4,500,0007T (AR 495,346,000
#&ot) ~ AR ®5,850,0007T (48
Z 4 496,950,00008 7T ) B AR
7,605,0007T (#5574 499,036,000
Bw) AAEBEEREZEC
E—ttFR_FE-NF+A
—t+t—HALEFERERRKEB
YR E &% ARMA4,898,000
7t (A& R 45,718,000 7T ) &
ANE#9,477,000T (HERD
11,064,000 7T ) °
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BRGE M B RERMEE

Six months ended 30 June 2016

Hr—F—

NENA=TFHIENEA

22. ACQUISITION OF SUBSIDIARIES (continued)

(b)

Rentian Technology Holdings Limited

Acquisition of 75% equity interests in Hangzhou
Lepei Telecommunication Company Limited*
(“Lepei”) and its subsidiary (“Lepei Group”) (the
“Lepei Group Acquisition”) (continued)

At the same time, the Selling Shareholders B have
jointly and severally, unconditionally and irrevocably
guaranteed to compensate the Group, not more
than RMB5,608,000 (equivalent to approximately
HK$6,663,000), RMB7,290,000 (equivalent to
approximately HK$8,661,000) and RMB9,477,000
(equivalent to approximately HK$11,260,000) for the
years ending 31 December 2016, 2017 and 2018
respectively if the profits after taxation of Lepei for the
years ending 31 December 2016, 2017 and 2018 do not
reach the guarantee level. The additional consideration
or compensation shall be settled in cash.

Lepei profit guarantee resulted to a contingent
consideration payables and measured at fair value at the
date of acquisition by APAC.

At the end of the reporting period, the fair value of
contingent consideration payables is HK$15,916,000.

* The official name is in Chinese and the English name is
translated for identification purpose only.

22. WEEMI B A=) (&)

(b)

WERMNEMBEERAAE
(T&m) REMBE AR ([
EB75%RAERE ([HMER
Wig=E]) (&)

Hy RS ERERBERES
B - A Rt fe 7T T 48 1
R HMEMBEEZE_T— X F =
E—tFRFE-NF+=A
=t—HLEFEZERB %R
LPRRBERKE AEegEE_%
—RNFZEFE—EFERZT—N
F+ZA=Z+t—HLEFERAE
EEETZ N ARKS,608,000
T (HEERNH6,663,0008
7T) ~ AR ®7,290,0007T (48
£ #8,661,0008 L) & A
R#9,477,0007 (FE R4
11,260,000/ 7T ) < BEAMR B S BF
EHNBRESEE-

002 PR AL IR SRR
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SR

RIpEBERB  ERNKAREZ
NF{EA15,916,0007 T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22. ACQUISITION OF SUBSIDIARIES (continued)

(c) The following summarises the consideration paid and
the provisional fair value of the identifiable assets
acquired and liabilities assumed, as well as the amount
of non-controlling interest recognised at the respective
date of acquisition:

BEEN- R R

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

22. WEEMI B A=) (&)

(0 THEELARSWEBHENZR
(8- FIUNEE AT RIS R AR T
BRIEEYEEATENRER
RIS S E

Next Concept Lepei
Group Group
Acquisition Acquisition Total
ESEE ShmEE
WEER WiEER #at
HK$'000 HK$'000 HK$'000
TET FET FHET
(note (i)
(PH3E())
Initial consideration DIEZ
Paid in cash AR X fF - 9,586 9,586
Paid by issuance of ERBTRERMH I
consideration shares 665,732 - 665,732
Paid by issuance of promissory & BEITA N EHE XA
notes (note 19) (BFzE19) 317,425 - 317,425
Capital contribution & - 5,991 5,991
983,157 15,577 998,734
Contingent consideration (W) ENRAKE
(receivables) payables (452) 15,916 15,464
Total consideration BRE 982,705 31,493 1,014,198

o [CRBERERBRAR FHIHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS M B RRMEE

Six months ended 30 June 2016

Hr—F—

NENA=TFHIENEA

22. ACQUISITION OF SUBSIDIARIES (continued)

Rentian Technology Holdings Limited

(continued)

22. WEEMI B A=) (&)

(c)

Next Concept Lepei
Group Group
Acquisition Acquisition Total
E2EH L]
I iE =18 g @t
HK$'000 HK$'000 HK$'000
FET FET FHEL
(note (i)
(BE=EG))
Recognised amounts of i aE Bl & E K
identifiable assets acquired FTRETZRAEEZ
and liabilities assumed: CRALE:
Property, plant and equipment ~ #1% » BB M %

(note 10) (MizE10) 2,209 144 2,353
Intangible assets (note 11) s/REE (M:E11) 127,664 - 127,664
Inventories 7B - 307 307
Trade and other receivables” 2 5 & H At e WkiE” 54,073 8,925 62,998
Bank balances and cash BITHEFENRSE 29,522 1,223 30,745
Tax payable e 718 (11,806) - (11,806)
Trade and other payables B 5 REAMERFIE (11,942) (2,930) (14,872)
Deferred tax liabilities RIERIBEEE (31,916) - (31,916)
Total identifiable net assets AHFIFEELE 157,804 7,669 165,473
Non-controlling interests* R E R (77,324) (1,917) (79,241)
Goodwill arising on acquisition WEEEA 2 &

(note 12) (MEEE12) 902,225 25,741 927,966

982,705 31,493 1,014,198
Net cash inflow on BEHBARDZRER

acquisition of subsidiaries” E
Consideration paid in cash ERBREERE N (9,586) (9,586)
Bank balances and ey NI ¢

cash acquired from the RITEFLERS

subsidiaries 29,522 1,223 30,745

29,522 (8,363) 21,159
Acquisition-related costs W B R A 409 63 472

Interim Report 2016 e




47

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCR R ek

22. ACQUISITION OF SUBSIDIARIES (continued)

(c) (continued)

Note:

()

The amounts of assets and liabilities arising from
the Next Concept Group Acquisition and the related
consideration are currently determined provisionally by
JLL. At the date of this report, the necessary valuations
and other calculations for the net assets acquired and
liabilities assumed had not been finalised and therefore
have been provisionally determined based on the
latest information available to the management. Any
adjustments to these provisional values upon finalisation
will be recognised within 12 months of the acquisition
date. The adjustments will be calculated as if the fair
values had been recognised on the acquisition date.
Goodwill will also be adjusted to the amount that would
have been recognised if the fair value had been used at

the acquisition date.

The fair value of trade and other receivables at the date
of acquisition amounted to HK$62,998,000. The gross
contractual amounts of those trade and other receivables
acquired amounted to HK$62,998,000 at the date
of acquisition, of which no balance is expected to be
uncollectible. The capital contribution was also included
in other receivables of Lepei Group and as there is no
cash flow effect to the Group, the capital contribution
is excluded from the calculation of net cash outflow on
acquisition of subsidiaries.

The non-controlling interests are measured at the non-
controlling interests’ proportionate share of fair value of
the identifiable net assets of Next Concept Group and
Lepei Group.

#

Six months ended 30 June 2016

ECENFANA=FHIEANEA

22. WEEMIB A F ()
() (&)
P 5 -

()

ESEEWBEEMELEZE
ZERBESEMBERAAE B A
HR M EHTERET - RAR
SR HAKBEE MPTASE
BEFEMBETHMBERE
fEETE HARTHK A EEER
BAGEEENRTENERE
EEBEE -TARNMBERE
b Et E e BB B B E(EE 2
BB UCE BT 121E B A
R BRI SIEB A FER
WA HRIERFTEREE Y
BT RERATEEREE
AEA MRS RELBE-

B 5 & H b B Uk 3N TE B Uk BB
HHj 2 A F(E 562,998,000/5
To o R EFTEE 5 R H MK
RERKEAHZANBSHE
462,998,000/ 7T+ & AP I FE 45
FRIBHR AT (E o B JRAT AL
MEE Z E A EMGRIE - HRHE
HAKB R RETEYE
BB RENB AR ZESR
R E -

JER B aR TR IR R R 2R 0
SEE MR ER A EAE
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CRBRERARAIR  FHIFHE 2016



48

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M B RERMEE

Six months ended 30 June 2016

Hz—-F

—NFENA=AFHIENMEA

22. ACQUISITION OF SUBSIDIARIES (continued)

(d)

Rentian Technology Holdings Limited

The goodwill is attributable to the synergies of
the acquired businesses expected to arise after the
Group’s acquisitions. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.
None of the goodwill recognised is expected to be
deductible for income tax purposes.

Acquisition-related costs have been excluded from the
consideration transferred and have been recognised as
“general and administrative expenses” in the condensed
consolidated statement of comprehensive income.

Included in the revenue for the six months ended 30
June 2016 are approximately HK$43,247,000 and
HK$6,261,000 attributable to the additional business
generated by Next Concept Group and Lepei Group
respectively. Profit for the period includes profit of
approximately HK$31,550,000 and HK$3,360,000
contributed by Next Concept Group and Lepei Group
respectively.

If the business combination effected during the
period had been taken place at the beginning of the
period, the revenue contributed to the Group by Next
Concept Group and Lepei Group would have been
HK$94,575,000 and HK$8,324,000 respectively. Profit
contributed to the Group by Next Concept Group and
Lepei Group would have been HK$89,452,000 and
HK$3,964,000 respectively. This pro-forma information
is for illustrative purposes only and is not necessarily an
indication of revenue and result of operations of the
Group that actually would have been achieved had the
acquisitions been completed on 1 January 2016.

(d)

22. WEEMI B A=) (&)

BERAAEELERBEEER
PRI IE XS TR HR & B & 2 10 R 3K
f’EOEA%ﬂ¥ T EEE D
R EASZENmIL TR E 7 B
ﬁﬁé?ZﬁE”Eﬁ TEHE R
ZEBTERARMGAER-

WHRERBAR AL B ATEZREZ
RE HERBRAGEZERAR
RIERB [—RRITHFA] -

REE-_ZEZ—X"F~A=TH
IEREAZWEY HESEE
MM EBEE 2 BINEKA
153 9 Bl 49 543,247,000 7T &
6,261,000/ 7T o B3 N i 71 B2 1 2
SEBEREMEE S ER 2R
##931,550,000/% 7t 3,360,000
BT e

WMREINEIT 2 EBAHE RN
T BESEE REMER
BAEEEBZBEZBES RN
£94,575,0007% JT 28,324,000
B MESEBRLEMERA
AEEBERZ MBI RO E
89,452,000/ JT }23,964,000/%
TeotEEEREHGBR S

TAR—ERBRWEBEER-Z
—ANF—A—BEK AEEER

CEINZRERELER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCR R ek

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

23. ACQUISITION OF NON-CONTROLLING 23. WESHEHES D o WS
INTERESTS OF A SUBSIDIARY WITHOUT A — BB AR 2 ERER
CHANGE IN CONTROL

30 June 31 December
2016 2015
—E-REF —ZT—nfF
AA=+H +t-A=+—H
(Unaudited) (Audited)
(RBEXK) (& =Z)
HK$'000 HK$'000
FERT FHET
Consideration paid in cash ENRERE 63,022 -
Acquisition of additional equity interests in 1% i — R B A 7 2 B AN #E 2k
a subsidiary (50,994) -
Difference recognised in condensed REPGERRERET R
consolidated statement of WRERE
changes in equity 12,028 -

o [CRBERERBRAR FHIHE 2016




50

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M B RERMEE

Six months ended 30 June 2016

B2 —F— NFNA=FHIF A

23. ACQUISITION OF NON-CONTROLLING 23. WEEBIIEHES S o B
INTERESTS OF A SUBSIDIARY WITHOUT A — BB AT ZIEERER
CHANGE IN CONTROL (continued) (&)

As at 31 December 2015, the Group held 83% equity
interests in Fuijian Start Computer Equipment Company
Limited* ("FSCE").
the remaining 17% equity interests in FSCE from a

The Group has further acquired

related company of which is incorporated in the PRC

RZE—RAF+ZA=+—H ﬁ%
EREEAEEETEKRBEARA

([BENF J)83%Hx$$%>\oztx%l
WREARYS2,372,0007T (FHERL)
63,022,000/ 7T) M — M B E 2 F] (R

PEGEMK L 2 BREEAR - BAAA
controlling shareholder of the Company, at a consideration B 2RSS R A 0% E S ) BB E =
of RMB52,372,000 (equivalent to approximately INERER T 17 %R AR - RETUEE
HK$63,022,000) and settled in cash. BB o

with limited liability and is owned as to 90% by the

ZBEBRER T NFHAEMN HR

Such acquisition was completed in April 2016 and FSCE was

then became an indirect wholly-owned subsidiary of the BEINEEKAREE HEL2ENE
Group. INGIE
Details of the acquisition of 17% equity interests in FSCE are W EEINR1 7 % R A= 2 FFIEE RN

set out in the Company’s announcements dated 6 November RARIBBHAZZ—RAF+—ASAR
2015 and 13 January 2016 and circular dated 26 November ZE-RNF-At+=B22MU KA
2015. R-E-—RFT—HAZTRBZEX

ENABUARXAE EXBELHE
EHBAZ -

* The official name is in Chinese and the English name is *
translated for identification purpose only.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24. FAIR VALUE OF FINANCIAL

INSTRUMENTS

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in these
condensed consolidated financial statements on recurring
basis as at 30 June 2016 across the three levels of the fair
value hierarchy defined in HKFRS 13, Fair Value Measurement,
with the fair value measurement categorised in its entirety
based on the lowest level of input that is significant to that
fair value measurement. The levels are defined as follows:

. Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical financial assets or liabilities
that the Group can access at the measurement date;

o Level 2: input other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly or indirectly;

. Level 3 (lowest level): unobservable inputs for the assets
or liability.

24.

BEEN- R R

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

HHEITARZAFE

TXEIAZZE—R"FAA=F+0" &
N EFERAENAERLLES M BRE
FIREEEEERBE BV K RELER
BRI AFEFARIMAELATES

B=EFRPEBEATFECEERBE:
ERERYAAATEFEEEATE
ZREBAEB QA GEERFEFE
DR ERPNAEWT

e  HAI—(ZELA) FRARE
AEAEEEARERERMTS
FHERYBEEXRABEIRE (K
KRR

o MBI ERI—PORERE LA
AEEIRAZRBRZEEXEE
WAER:

o  AH=(HELR)  FAAUBRE
EXAERAER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M B RERMEE

Six months ended 30 June 2016

Hr—F—

NENA=TFHIENEA

24. FAIR VALUE OF FINANCIAL

INSTRUMENTS (continued)

24.

B ITEZAFE 2

Recurring fair value measurement (a) REHEATFEFE
30 June
2016 Level 1 Level 2 Level 3
“E-XE
~A=TH HA— HAE= &A=
HK$'000 HK$'000 HK$'000 HK$'000
THERT TERT TERT TER
(Unaudited)
(RBER)
Assets (liabilities) measured BRAFEHECEE(EF)
at fair value
Available-for-sale financial ~A#tHERKEE
assets
— Listed equity securities - MR AES 110,106 110,106 - -
Financial assets at fair value REZKREAFEEEZ
through profit or loss BBEE
- Listed equity securities - ERAES 1,340,369 1,340,369 - -
~ Equity linked notes -REHNER 520,117 - 520,117 -
— Derivative contracts —TETAERY 59,766 - 59,766 -
- Unlisted funds —FEmER 217,728 - 217,728 -
— Wealth management -HMEEEEM
products 74,720 - 74,720 -
Contingent consideration EWHARE
receivables 452 - - 452
Contingent consideration ENRARE
payables (15,916) - - (15,916)
2,307,342 1,450,475 872,331 (15,464)

Rentian Technology Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCR R ek

Six months ended 30 June 2016
HE2—F—NFNA=ZFHIAEA

24. FAIR VALUE OF FINANCIAL 24, IR T RAZRAFE#)
INSTRUMENTS (continued)
(a) Recurring fair value measurement (continued) (a) BEMHLAFEFNE(£E)

31 December

2015 Level 1 Level 2 Level 3
—T-hf
+=A
=+—A & Al— 483 &A=
HK$'000 HK$'000 HK$'000 HK$'000
FAEL FET T T
(Audited)
(BE%Z)
Assets measured at BAVEGECEE
fair value
Available-for-sale THHENKEE
financial assets
- Listed equity securities - EIRAES 110,106 110,106 - -
- Wealth management -HEEREM
products 83,559 - 83,559 -
Financial assets at fair value REZREZLATEEEZ
through profit or loss BKEE
- Listed equity securities - FTRAES 1,172,929 1,172,929 - -
- Equity-linked notes -REHNEE 475,123 - 475,123 -
- Derivative contracts ~TEIREH 59,706 - 59,706 -
1,901,423 1,283,035 618,388 -
During the six months ended 30 June 2016 and the REBEEZE-_ZT—-—R"EFXA=1THI
year ended 31 December 2015, there was no transfer NMEARBEZZE—HE+=A
between Level 1 and Level 2 fair value measurements, = t+t—HIEFE  UENFR—&
and no transfers into and out of Level 3 fair value R Z AT EFE 2 TR
measurements. nEEsREg AN EEFELR
—ZIEH -

o [CRBERERBRAR FHIHE 2016
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGE M B RERMEE

Six months ended 30 June 2016

Hr—F—

NENA=TFHIENEA

24. FAIR VALUE OF FINANCIAL
INSTRUMENTS (continued)

(a)

(b)

Rentian Technology Holdings Limited

Recurring fair value measurement (continued)

The Group recognises the fair value of those purchase
considerations for acquisitions, as of their respective
acquisition dates as part of the consideration transferred
in exchange for the acquired businesses. These fair
value measurements require, among other things,
significant estimation of post-acquisition performance
of the acquired businesses and significant judgement
on time value of money. These calculations use cash
flow projections for post-acquisition performance.
The discount rate used is based on the prevailing
incremental cost of borrowings of the Group from time
to time ranging from 5.1% to 6.0%.

Assets and liabilities with fair value disclosure, but
not measured at fair value

Except for certain available-for-sale financial assets
which fair values cannot be measured reliably, all other
financial assets and liabilities including loan receivables,
trade and other receivables, trade and other payables,
interest-bearing borrowings and promissory notes are
carried at amounts not materially different from their
fair values as at 30 June 2016 and 31 December 2015.

Interim Report 2016 e
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(a)

(b)

BEMQATETE (£)

7N & B T R R X (B A A FE U B
HHZ A F(E - fE AL IRFT IS
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- 2SRt EERNEEEE R
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TR ZEEZEREEK AN T
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BREAFEELFERAFE
STEZEERERE
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AT S E s e TAUHEE
MBEEN MEEMBEER
BE(BEEKEN BEHREM
FEMGRIE - B 5 R b JE T 5RIE
FTEEERELER) ZIIKREE
HMENFELEERZR -




55

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GLZENCR R ek

25. EVENTS AFTER THE REPORTING PERIOD

Other than disclosed elsewhere in these condensed

consolidated financial statements, a summary of events

transacted after the end of reporting period is set out below:

(a)

(b)

The memorandum of understanding (“MOU") in
relation to a proposed acquisition

On 9 May 2016, the Company entered into a non-
legally binding MOU with Advanced Investment
Holdings Limited* (“Advanced Investment”), a company
incorporated in the PRC with limited liability which is
owned as to 90% by the controlling shareholder of
the Company, in relation to a proposed acquisition
of approximately 30% equity interests in Fujian Start
Group Company Limited* (“Fujian Start Group”), a
company incorporated in the PRC and the shares of
which are listed on the Shanghai Stock Exchange in the
PRC (“Proposed Acquisition”).

As at the date of this report, no legally-binding
agreement has been entered into. Details of the MOU
are set out in the Company’s announcement dated 9
May 2016.

Grant of share options

On 14 July 2016, the Company announced that a total
of 595,800,000 share options, of which 80,000,000
share options were granted to the directors of the
Company, have been granted to certain eligible
participants, under the share option scheme adopted
by the Company on 6 August 2007. Details of the
share option granted are set out in the Company's
announcement dated 14 July 2016.

* The official names are in Chinese and the English names
are translated for identification purpose only.

Six months ended 30 June 2016
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

The Group has the following major business activities during the
period under review:

Internet-of-Things (“loT"”) Business
During the period under review, the Group has made 3 additional
acquisitions to strengthen the loT business.

In April 2016, the Group completed the acquisition of 51%
equity interests in Next Concept International Investment Limited
(“Next Concept”) and its subsidiaries (“Next Concept Group”).
Next Concept Group is principally engaged in providing one-
stop solution, including but not limited to marketing research,
software design, IT solution and strategic business consultation
and development, to companies in the commodities industry in the
People’s Republic of China (the “PRC").

In April 2016, the Group completed the acquisition of the
remaining 17% equity interests in Fujian Start Computer
Equipment Company Limited* (“FSCE”) and its subsidiaries
("FSCE Group”). FSCE Group is principally engaged in design,
manufacturing and distribution of printers, terminals and
computers and point-of-sales electronic products and providing
information technology services to institutional clients under its
own brand name “Start” in the PRC.

In April 2016, Shenzhen Hexicom Technologies Company Limited*
("Hexicom”) completed the acquisition of 75% equity interests
in Hangzhou Lepei Telecommunication Company Ltd* (“Lepei”)
and its subsidiaries (“Lepei Group"”), which is principally engaged
in the research and development, design and manufacturing of
optical transmission network equipment and software products for
Gigabit-Capable Passive Optical Network (“GPON") and Ethernet
Passive Optical Network (“EPON”) communication and has years
of experience in the research and development of GPON/EPON
products and an extensive market and clientele.

* The official names are in Chinese and the English names are
translated for identification purpose only.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period under review, the Group's revenue from the
loT business amounted to approximately HK$393.46 million,
representing approximately 110.32% of the Group’s revenue
and an increase of approximately 37.89% when compared with
the corresponding period in 2015. The net profit before taxation
and finance costs generated from the IoT business amounted
to approximately HK$98.47 million, representing an increase of
approximately 163.42% when compared with the corresponding
period in 2015. The significant increase in revenue and net profit
was mainly due to the acquisitions of Shenzhen CNEOP Technology
Company Limited* (“CNEOP"), Guangzhou Wealth-Depot Logistics
Technology Company Limited* (“Wealth-Depot”) and Hexicom in
the second half year of 2015 and the acquisitions of Next Concept
Group and Lepei Group in April 2016.

Securities Investment

The Group invested in Hong Kong's listed securities as both short-
term and long-term investments. During the period under review,
the Group recorded realised loss of approximately HK$40.15 million
from the disposal of certain securities and recognized unrealised
gains of approximately HK$126.22 million in profit or loss for
the short-term investments. There is no change in fair value on
available-for-sale financial assets for long-term investments.

Global financial markets underwent a period of turbulence amid
a re-pricing of global economic growth prospects triggered by
concerns over a slowdown in the PRC economy. The equity market
has been volatile so far in the first half year of 2016 as compared
with the same period of 2015, with the Hang Sang Index (“HSI")
and the Hang Seng China Enterprises Index dropped approximately
2% (30 June 2015:
approximately 6% (30 June 2015: increased approximately 6%)

increased approximately 11%) and

respectively as at 30 June 2016 when compared to the beginning
of the period under review.

* The official names are in Chinese and the English names are
translated for identification purpose only.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group's significant investments (i.e. investment with carrying
amount exceeding 10% of the total assets of the Group) held as at

AEER -_FT—A"EFENA=ZTHAKERR
B (AREASEEASEEEREBEBI0O%

30 June 2016 stated were as follows: ZIEE)MAT
Unrealised
gain/(loss)
or increase/
(decrease) in
fair value
Classification Unrealised as at
of financial gainor 31 December
assets at fair increase 2015 Fair value
value through in fairvalue ~ NZZ—RHE Fair value asat
profit or loss  as at 30 June +=A asat 31 December
(FVTPL)/ 2016 =+-Hz 30 June 2015
% of shareholding available- M=B-XE  KEHEkE/ 2016 R-F-7%
represented by the forsale (AFS)  AA=TRZ (BiE)d  R-B-R%¥ TZA
shares/underlying shares WEZEER A2RKEE  ATEEN/ XA=tAZ =t-Bz
held by the Company AVERE/ ATEEM (H4) ATE ATE
Type of securities KRAMERS/ RBREG AHEES HK$'000 HK$'000 HK$'000 HK$'000
EFER FERREZEA L HBEESE TEx FET TR Ti#n
as at as at
30 June 31 December
2016 2015
RZB-R§ R-Z-1%
AA=tR TZA=1+-H
Hang Seng Mid-Cap Index Constituent Ordinary shares 0.71% 0.74% AFS - (41,114) 110,106 110,106
Stock A (Note 1) AfHE
BERHRIEEKHRT (M) Lk 6.44% 6.76% FVTPL - (110,855) 1,005,824 1,005,824
RiERIE
RATERE
Warrant and Put Option (Note 2) N/A N/A FVTPL 60 59,706 59,766 59,706
ARREE KRG HE (Mi512) TER TER RiERIE
BRATERE
Hang Seng China - H Financials Index Equity-linked notes (Note 3) N/A N/A FVTPL 44,994 17,123 520,117 475,123
Constituent Stock B (Note 4) TER TER RiERIE
BAEPEHRERITFEERAKL (W)  RELBRRE (M:3) BRATERE
Notes: B 5T
1. The Hang Seng Mid-Cap Index Constituent Stock A is Carnival 1. BEFREREHXORTIEZFERHR

Rentian Technology Holdings Limited

Group International Holdings Limited (stock code: 996) (“Carnival”),
information published by Carnival regarding its performance and
prospects can be found at the HKeXNews website. Based on
published research reports, a strong management team has been
assembled by Carnival and it aims (i) to be the first large scale
integrated tourism project in the PRC; (ii) to promote the “Carnival”
brand to the Asia; and (iii) to promote the “Carnival” brand to the
world through their business model. Based on published research
reports, Carnival's project in Qingdao is expected to benefit
from the rapid growth of the PRC’s tourism market, however, (i)
Carnival faces tough competition from the number of commercial
mall operations in the Qingdao area may affect Carnival's ability
to reach its forecast visits; and (i) it is in the early stage to build
out integrated tourism project across China, and a wide variety of

outcomes are possible.
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MANAGEMENT DISCUSSION AND ANALYSIS

2. 150,000,000 shares of Carnival are subject to a forward
arrangement whereby the Group is required to sell such shares to
an independent third party at a strike price of HK$1.4 per share on
30 December 2016. The Warrant gives the right to an independent
third party to purchase Carnival shares at any time from 30
December 2016 to 30 June 2017 and the Put Option gives the
Group the right to require that independent third party to purchase
Carnival shares during the 30 December 2016 to 30 December
2017.

3. The equity-linked notes are redeemable at the discretion of the
Group from time to time after May 2016 based on the net proceeds
to be obtained from the disposal of the underlying shares at the
time of redemption.

4. The Hang Seng China — H Financials Index Constituent Stock B,
which cannot be identified due to confidentiality obligations, was
a bank listed on the Main Board of the Stock Exchange in 2015.
Based on published research reports, the bank is considered a fast-
growing bank with improving retail franchise, relatively prudent
risk management and flexible loan mix. The bank had stated that
it will proactively gather momentum on traditional businesses of
wholesale, retail and asset management as well as on innovative
businesses of “Internet +" and “Commercial Bank +”, strengthen
its risk management and control and seek to achieve steady growth
of its market value. Based on published research reports, the PRC
banking sector may face a more challenging operating environment
in achieving significant growth against potential asset quality
deterioration due to macroeconomic downward pressures, less
certain domestic liquidity conditions and increasing competition in
conjunction with continued interest rate liberalisation.

The Group will continue to focus more on and raise its exposure
to, indices constituent stocks (including without limitation, MSCI,
HSI, Hang Seng Composite LargeCap & MidCap Index, Hang
Seng Composite MidCap & SmallCap Index and Hang Seng China
H-Financials Index) that have solid growth potential. In addition,
the market price of each stock will also be affected by the financial
performance and development plans of the relevant company,
as well as the outlook of the industry in which such company
operates.
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Money lending business

The Group provides short-term loans to various borrowers. Those
short-term loans carried interest rates ranging from 10% to 18%
per annum. During the period under review, the money lending
business contributed a loan interest income of HK$3.33 million to
the Group.

OUTLOOK

loT Business

Following the acquisition of 51% equity interests in Next Concept
Group by the Group, the software development of the Group is
strengthened and the Group’s business is diversified into Internet
finance and related sectors, including trading management and
hosting services for bulk commodities supply chain, information
broadcasting, 10T storage and logistics facilitation, and transaction
settlement and electronic payment system.

Looking forward to the second half of 2016, the Group will edge
towards the goal of becoming a one-stop loT solution provider by
providing one-stop data management services and “smart total
loT solution for modern centralised industrial supply chains” for
enterprise clients through its subsidiaries. The Group will strive
to considerably shorten the time of technological development
with the synergy created within the Group and by eliminating
the barriers of internal technological transfer, and speed up
the acquisition of ancillary equipment to boost the efficiency
of research and development, with the ultimate aim of offering
comprehensive loT solutions to clients. On the other hand, it will
also reduce purchasing cost, speed up product supply, enhance the
quality of its products and expand its client base, so as to improve
the overall profitability.
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Results for the period

The Group recorded a revenue of approximately HK$356.65 million
(30 June 2015: HK$287.77 million) and a profit before taxation of
approximately HK$92.76 million (30 June 2015: HK$352.97 million)
for the six months ended 30 June 2016. The net asset value of
the Group increased from HK$2,264.31 million as at 31 December
2015 to HK$3,217.43 million as at 30 June 2016. The profit before
taxation was mainly attributable from (i) the segment results
generated from the |oT business of approximately HK$98.47 million
(30 June 2015: HK$37.38 million); and (ii) the segment results
generated from the investing business of approximately HK$61.85
million (30 June 2015: HK$344.72 million), which offsetting (i)
finance costs of approximately HK$47.16 million (30 June 2015:
HK$10.79 million); and (ii) share option expenses of approximately
HK$12.43 million (30 June 2015: HK$9.99 million).

Liquidity, financial resources, borrowing and gearing ratio
The Group financed its operation largely through internal cash
resources, interest-bearing borrowings and placing of new shares
and promissory notes. As at 30 June 2016, the Group maintained
its cash and bank balances (including pledged bank deposits) at
approximately HK$193.84 million (31 December 2015: HK$232.10
million). The decrease in cash and bank balances was mainly due
to the acquisitions of FSCE and Lepei. The Group’s gearing ratio,
expressed as a percentage of total borrowings and long-term
debts (including promissory notes) over total equity, was stated at
41.23% (31 December 2015: 40.01%). The increase in gearing
ratio was mainly due to the increase in placing of promissory notes
of aggregate principals of HK$530.48 million during the period
under review.

As at 30 June 2016, the Group's net assets value amounted
to approximately HK$3,217.43 million (31 December 2015:
HK$2,264.31 million) with total assets amounted to approximately
HK$4,854.80 million (31 December 2015: HK$3,467.95 million).
Net current assets were approximately HK$2,056.93 million (31
December 2015: HK$1,823.33 million) and the current ratio was
3.15 times (31 December 2015: 3.52 times).
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Capital structure

On 18 January 2016, the Company, through a placing agent,
placed 500,000,000 shares to an independent investor at the
placing price of HK$0.42 per share. The placing was completed
on 4 February 2016. The Company received a net proceed of
approximately HK$204.67 million from the subscription which
was used for (i) approximately HK$66.25 million was used for the
general working capital of the Group; (i) approximately HK$17.40
million was used for repayment of loans; and (iii) approximately
HK$121.02 million was used for investment in securities up to
the date of this report. As a result, the number of shares in issue
increased from 8,136,390,530 shares to 8,636,390,530 shares on 4
February 2016.

On 7 April 2016, the Company issued 1,512,000,000 consideration
shares under issue mandate at an issue price of HK$0.51 per share
to certain vendors as part of consideration to acquire 51% equity
interests in Next Concept. As a result, the number of shares in issue
increased from 8,636,390,530 shares to 10,148,390,530 shares on
7 April 2016.

The capital of the Company comprises only ordinary shares. As
at 30 June 2016, the issued share capital of the Company was
10,148,390,530 shares.

Pledge of Assets

As at 30 June 2016, the Group was granted margin facilities from
certain regulated securities brokers. The facilities were secured by
the Group’s financial assets at fair value through profit or loss and
certain available-for-sale financial assets with carrying amounts of
HK$1,340.37 million (31 December 2015: HK$1,172.93 million)
and HK$110.11 million (31 December 2015: HK$110.11 million)
respectively. The Group utilised part of these facilities amounting to
HK$276.01 million (31 December 2015: HK$350.00 million) as at
30 June 2016.
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As at 30 June 2016, the subsidiaries in the PRC had pledged bank
deposits of HK$3.94 million (31 December 2015: HK$3.85 million)
to banks to secure guarantee issued for trade finance facilities and
banking facilities granted to the subsidiaries in the PRC.

In January 2016, the Company issued the two-year 4% senior
guaranteed secured notes due 2018 in an aggregate principal
amount of HK$200.00 million (the “Notes”). The Notes are
guaranteed by the controlling shareholder of the Company and
secured by the charges over the entired issued share capital in
certain subsidiaries of the Company. Details are set out in the
Company’s announcement dated 8 January 2016.

Exchange rate exposure

The Group is not subject to material foreign currency exposure
since its operations in Hong Kong are mainly denominated in Hong
Kong dollars and the Group’s revenue and operating costs in the
PRC are denominated in the functional currency of the Group's
entity making the sales or incurring the costs. Accordingly, the
Directors consider that the currency risk is not significant. As such,
no hedging instrument is considered necessary by the Board during
the period under review. The Directors will monitor the Group’s
exposure on an ongoing basis and will consider hedging the
currency risk should the need arise.

Material Acquisitions

During the period under review, the Group has made 3 additional
acquisitions. Details of the transactions were disclosed in notes 22
and 23 of this report.

Contingent liabilities

As at 30 June 2016, except the contingent consideration payables
disclosed in note 22(c) of this report, the Group had no other
material contingent liabilities (31 December 2015: HK$Nil).
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2016 (30 June
2015: HK$Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’'S

INTEREST AND SHORT POSITION

As at 30 June 2016, the interests and short positions of the
Directors and the Company’s chief executive in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (the “SFO")) which were required
to be notified to the Company and the Stock Exchange pursuant
to Division 7 and 8 of Part XV of the SFO (including interests
and short positions which they have taken or deemed to have
under such provisions of the SFO), the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”) and
which were required to be entered in the register required to be
kept under section 352 of the SFO were as follows.

(i) Long positions in shares of the Company

FHEIR R
EEelfEanBEzE T —XRFA=T
BIEAEARERERE (ZE—RAF XA
:+E| . %/%E) °
EERERSITTHRAEBZERR
-y

R-B—RERNA=1TH EFEKAEALQF

BITHRA B R AR R AR HE A E (m%f%
&7 MEIE GBIEXVER) Z B - iHEIR D
REEZES BAEREBESKHEEIEXV

*B%NSZS"*B&Lm%é‘f?A§$LfTa7ia’%§&

ZHRAE #E'J(W? STRID ARG AR
BRmzm AR (BRERER %*&H f?

C3keR=2 1I7'<X1)§2#%}§Z“WF&¥E7%%EZ$E@
Kok R) A RARSNIRIEE 5 LA E G
FEINFRAFEZECMAZE LR FIRE W
Te

(i) REXIFRGPZHER

Total % of the
Ordinary Derivative number of Company's
shares shares shares held issued share
Name of Directors Capacity (no. of shares)  (no. of shares)  (no. of shares) capital  Note
EBR fTERG FEROAH EAXQFEES
EspZ 54 (ROEE) (Rt &E) (RGB8E) REAZAEAE M
Ms. Yang Xiaoying (“Ms. Yang”) Interest of controlled corporation/ 210,000,000 60,000,000 270,000,000 2.66% 1
Beneficial owner
bEggt ([Hrt]) WREGZE R/
EREAA
Mr. Choi Chi Fai (“Mr. Choi") Beneficial owner - 72,363,900 72,363,900 0.71% 2
BEEAE ([8%4£]) EREBA
Mr. Tsang To (“Mr. Tsang”) Beneficial owner - 20,000,000 20,000,000 0.20% 3

gEsE(IgsL]) BHEERAA
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Note 1: Toplap International Limited (“TIL"), the beneficial

owner of 210,000,000 shares, is 90% owned by Ms.
Yang. 60,000,000 shares are derived from the interest in
60,000,000 share options granted by the Company to
Ms. Yang exercisable into 60,000,000 shares.

Note 2: These 72,363,900 shares are derived from the interest

in 72,363,900 share options granted by the Company to
Mr. Choi exercisable into 72,363,900 shares.

Note 3: These 20,000,000 shares are derived from the interest

in 20,000,000 share options granted by the Company to
Mr. Tsang exercisable into 20,000,000 shares.

All the interests disclosed above represent long position in the
shares of the Company.

Save as disclosed herein, none of the Directors and their associates
has any interests or short positions in any shares, underlying shares
and debentures of the Company or any associated corporations
(within the meaning of the SFO) as recorded in the register to be
kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

EMPLOYEES

As at 30 June 2016, the Group had approximately 17 employees
including directors of the Company in Hong Kong and 1,374
employees in the PRC. Employee remuneration, bonus, share option
scheme and training policies are commensurate with individual
performance and experience and comparable to the market rate.
The Group contributes to a Mandatory Provident Fund under the
Hong Kong Mandatory Provident Fund Schemes Ordinance for
all qualifying employees in Hong Kong. Other employee benefits
include insurance and medical cover, subsidised educational and
training programmes as well as a share option scheme.

The employees of the Group’s subsidiaries in the PRC are members
of a state-managed retirement benefit plan operated by the
government of the PRC. The subsidiaries are required to contribute
a specified percentage of payroll costs to the retirement benefit
scheme to fund the benefits.

HtERKRE
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SHARE OPTIONS

The Company has a share option scheme which was adopted on 6
August 2007 whereby the directors of the Company are authorised,
at their discretion, to invite employees of the Group, including
directors of any company in the Group, to take up options to
subscribe for ordinary shares of the Company. The purpose of the
scheme is to provide an opportunity for employees of the Group to
acquire an equity participation in the Company and to encourage
them to work towards enhancing the value of the Company and
its shares for the benefit of the Company and its Shareholders as
a whole. The share option scheme shall be valid and effective for
a period of ten years ending on 5 August 2017, after which no
further options will be granted.

Under the share option scheme, the Company may grant options to
the Directors and employees of the Group and any other persons
who, in the sole discretion of the Board, have contributed or will
contribute to the Group. The maximum number of shares to be
issued upon exercise of all outstanding options granted and yet to
be exercised under the share option scheme and any other share
option scheme of the Company must not in aggregate exceed 30%
of the total number of shares in issue from time to time.

The total number of shares which may be issued upon exercise of
all options to be granted under the share option scheme and any
other share option scheme of the Company must not in aggregate
exceed 10% of the shares in issue at the date of the passing of
the relevant ordinary resolution. If any option is to be granted to
connected person(s), it must be approved by independent non-
executive directors or independent shareholders as the case may
be. The maximum number of shares in respect of which share
options may be granted to a specifically identified single grantee
under the share option scheme (including exercised, cancelled and
outstanding options) in any 12-month period shall not exceed 1%
of the total number of shares in issue. Under the share option
scheme, the options granted may be accepted by a participant
within 14 days from the date of such offer. A consideration of
HK$1 is payable on acceptance of the offer of grant of an option.
Options may be exercised at any time no later than 10 years from
the date of grant.

B
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BEE Bl ARRERERERNBEG
SEEE (BREAEEETENARZES)
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The exercise price of options is the highest of the nominal value of
the shares, the closing price of the shares on the Stock Exchange
on the date of grant and the average closing price of the shares
on the Stock Exchange for the five business days immediately

HtERKRE

BRRAE 2 7T (R B IR M - TR AR AR M B
E1TE B 22 P 2 W 8 B IR A3 3 B A 1R
WA B2 % BB S P 2 P R 2 &
B

preceding the date of grant.

The following table discloses the movement in the Company’s

TREBH AT AL FBRER N &

share options under the Scheme during the period. g o
Number of share options
BREHE
As at Granted Lapsed As at
1 January during during 30 June
Category of participant Date of grant Exercise price 2016 the period the period 2016
R=Z-Xx% RZZ-XR%
SEEER BEAH THE —-A—H HRE T BAXR ~A=tH
Executive Directors:
RITES:
Ms. Yang (Note) 30 March 2015 HK$0.247/4 T 60,000,000 - - 60,000,000
Bt (M) ZZ-IF=RA=1H
Mr. Choi 30 March 2015 HK$0.247/4 T 72,363,900 - - 72,363,900
BEE “Z-n¥=A=+H
Mr. Tsang 30 March 2015 HK$0.247/4 T 20,000,000 - - 20,000,000
LRt ZZ-IF=RA=+H
Employees in aggregate 30 March 2015 HK$0.247% 7T 551,275,150 - 100,863,900 450,411,250
ES&s “Z-n¥=A=+H
Total 703,639,050 - 100,863,900 602,775,150
@t

Note: These Shares are registered in the name of TIL, which is owned as
to 90% by Ms. Yang, an executive director and the Chief Executive
Officer of the Company. By virtue of the SFO, Ms. Yang is deemed to

HE: REROUTLEESR RARBAAA
947 E R THA RS L T HE0%E
i - RIEEH RAE D LR EER

be interested in all shares held by TIL.

Apart from the foregoing, at no time during the period was the
Company, or any of its holding company, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate.

TILFTH 225 R A S -

B XX Frat & S - BRI B - AR R R
HEMZERAR MEBRRKFARZME QA
BERI ST BUEARBIESAER
BARRAHAERMEMEAE R 2 B ERE
75 1 B 2 o
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2016, the following person (other than the directors
or chief executive of the Company) had interests or short position
in the shares and underlying shares of the Company, being 5%
or more of the Company’s issued share capital, as known by the
Company or recorded in the register required to be kept under
Section 336 of the SFO and in accordance with the information
received by the Company.

FERR
RZB—AEXA=+B BERARFML

RE

BEMEEGDIIE3B6FRAEFEZER

T AT 4% R IR A A B 2 B R DA A
+ (RAREERBBTRA BRI RAR
AR 15 RARBIAR A b A R 2 7 2 B AT IR
A5%IA b2 SRR -

Number % of Number % of
Name of Shareholders in shares voting right of shares voting right
EREELZ EREEZ
BRER%E & E Bot & E Bot
(Long position)  (Long position)  (Short position)  (Short position)
(478) (F8) (XE) (%KE)
Mr. King Pak Fu (“Mr. King”) (Note 1) 5,283,433,350 52.06% - -
RAEFEE ([REE]D) (M)
Mr. Lee Tai Hay (“Mr. Lee”) (Note 2) 828,022,942 8.16% - -
FARERESA ([FRE]) (KiFF2)
Mr. Zhao Zhen Zhong 592,941,176 5.84% - -
iRkt
Notes: Bt 5
1. Mr. King is interested in the share capital of the Company through 1. ShEAEFEBEEE R A Mystery Idea
his wholly-owned companies Mystery Idea Limited and Better Joint Limited Jz Better Joint Venture Limited (%
Venture Limited, being the beneficial owner of 5,116,673,350 A 45,116,673,350/% 52 11,260,0008% i 17
shares and 11,260,000 shares respectively and through Carnival, Z2EFHEA AN) AR SESEE (155,500,000
being the beneficial owner of 155,500,000 shares. Carnival is BROcEREBEN)EBEARRARRAZ
68.11% indirectly owned by Mr. King. o mFERREEMEREB68.11%E
2. Giant Profit Enterprises Limited (“Giant Profit”) is wholly-owned 2. Z 55 & 2 & ¥ A Giant Profit Enterprises

by Mr. Lee and Giant Profit is interested in 353,670,000 shares. As
such, Mr. Lee is deemed to be interested in 353,670,000 shares held
by Giant Profit and will be deemed to be interested in 828,022,942
shares, being the beneficial owner of 474,352,942 shares and
353,670,000 shares respectively.

Limited ([ Giant Profit]) » M1 Giant Profit
% 5353,670,0000 B 19 Z # 2 o FH It + =
oA E VB Giant ProfitFf#$353,670,000
BROFPHEBEREZ WHEEDBER
474,352,942% % 353,670,0000% % 15 2 &
SR AT E 161 828,022,942 % ik 17
HAEER-
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As at 30 June 2016, the Company had not been notified of any
short positions being held by any substantial shareholder in the
shares or underlying shares of the Company.

Save as disclosed herein, the Company has not been notified of
any other person (other than a director of the Company) who has
an interest or a short position in the shares and underlying shares
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO as at 30 June 2016.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
period under review.

CODE ON CORPORATE GOVERNANCE
PRACTICES

Save as disclosed below, in the opinion of the directors, the
Company has adopted the code provisions set out in the Corporate
Governance Code (“CG Code”) as set out in Appendix 14 to the
Listing Rules during the six months ended 30 June 2016.

(a) CG Code Provision A.2.1 stipulated that the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual. Ms.
Yang Xiaoying was appointed as the Chief Executive Officer
on 1 May 2015 and is responsible for monitoring the daily
operation and management of the Company. Although the
responsibilities of the Chairman and the Chief Executive
Officer are vested in one person, all major decisions are
made in consultation with the Board members. There are
three Independent Non-Executive Directors in the Board. The
Board considers that there is sufficient balance of power and
the current arrangement maintains a strong management
position of the Company. The Board will keep reviewing its
current structure and the need of appointment of a suitable
candidate to perform the role of Chairman.
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(b) CG Code Provision A.4.1 stipulated that non-executive
directors should be appointed for a specific term and be
subject to re-election. The Company has not fixed the
term of appointment for non-executive directors, which
constitutes a deviation from Code Provision of A.4.1.
However, all non-executive directors are also subject to
retirement by rotation and re-election at the annual general
meeting of the Company pursuant to Article 116 in the
Articles of Association of the Company.

(0) CG Code Provision A.6.7 stipulates that independent non-
executive directors and other non-executive directors
should attend general meetings and develop a balanced
understanding of the view of shareholders. Due to other
pre-arranged business commitments which must be
attended by the directors, Mr. Zhang Xiaoman was not able
to attend the general meeting of the Company on 14 March
2016 and while Mr. Pak William Eui Won was not able to
attend the general meetings of the Company on 14 March
2016 and 31 May 2016 respectively.

UPDATE ON DIRECTORS INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of directors since the date of the 2015 Annual Report
of the Company required to be disclosed in this report is as follow:

Ms. Yang Xiaoying, an executive director and Chief Executive
Officer of the Company, currently is an independent non-executive
director of Digital China Information Service Company Limited,
which is listed on the Shenzhen Stock Exchange (stock code:
000555.57) and is appointed as director of Fujian Start Group
Company Limited* (Stock Code: 600734.SH), which is listed on the
Shanghai Stock Exchange, on 20 May 2016.

Mr. Zhang Xiaoman, an independent non-executive director,
appointed as an independent non-executive director of Chun Sing
Engineering Holdings Limited (Stock Code: 2277), which is listed on
the Main Board of the Stock Exchange, on 24 March 2016.

* The official name is in Chinese and the English name is translated for
identification purpose only.
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Mr. Chin Hon Siang, an independent non-executive director,
appointed as an independent non-executive director of Ping Shan
Tea Group Limited (Stock Code: 364), which is listed on the Main
Board of the Stock Exchange, on 12 July 2016.

MODEL CODE FOR SECURITIES

TRANSACTIONS

The Company has adopted the Model Code of the Listing Rules
as the Company’s code of conduct for dealing in securities of the
Company by the directors. All directors confirmed that they have
complied with the required standards as set out in the Model Code
throughout the period.

REMUNERATION COMMITTEE

The Remuneration Committee has been established in accordance
with the requirements of the CG Code. The Remuneration
Committee comprises three independent non-executive directors,
namely Mr. Zhang Xiaoman, Mr. Pak William Eui Won and Mr. Chin
Hon Siang and one executive director, namely Mr. Tsang To. The
primary duties of the Remuneration Committee are to review and
determinate the remuneration policy and packages of the directors
and management executives. No director is involved in deciding his/
her own remuneration.

NOMINATION COMMITTEE

The Nomination Committee has been established in accordance
with the requirements of the CG Code. The Nomination Committee
comprises three independent non-executive directors, namely Mr.
Chin Hon Siang, Mr. Pak William Eui Won and Mr. Zhang Xiaoman.
The primary duties of the Nomination Committee are to review the
structure, size and composition of the Board, and select and make
recommendations to the Board on the appointment of directors
and senior management.
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AUDIT COMMITTEE

The unaudited interim financial results of the Group for the six
months ended 30 June 2016 have been reviewed by the Audit
Committee of the Company. The Company has established the
Audit Committee which comprises three independent non-
executive directors namely Mr. Chin Hon Siang, Mr. Pak William Eui
Won and Mr. Zhang Xiaoman. The Audit Committee has reviewed
the accounting principles and practices adopted by the Group, the
Listing Rules and statutory compliance, and has discussed internal
control, risk management and financial reporting matters with
senior management. In addition, the Audit Committee has also
reviewed the adequacy of resources, qualifications and experience
of staff of the Group’s accounting and financial reporting function.

APPRECIATION

On behalf of the Board, | would like to extend our gratitude and
sincere appreciation to all management and staff members for their
diligence and dedication, the continuing support of our business
partners, customers and the Company’s shareholders.

By Order of the Board
Rentian Technology Holdings Limited
Yang Xiaoying

Executive Director and Chief Executive Officer
Hong Kong, 29 August 2016
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