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Interim Results

The board of directors (the “Board” or the “Directors”) of Hybrid
Kinetic Group Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company and its
subsidiaries (together, the “Group”) for the six months ended 30
June 2016 (the “Period”) together with comparative figures for
the corresponding period of 2015.

Condensed Consolidated Statement of MHAFESZEKER
Comprehensive Income

For the six months ended 30 June 2016

BE_—FE—NFNA=FHIANEA

Six months ended 30 June
g#EXNB=+HILAREA

2016 2015
—E—REF —FE—RHF
Notes HK$'000 HK$'000
B3 TFHET FET
(Unaudited) (Unaudited)
(REBER) (ReegEz)
Continuing operations BREEREE
Revenue A 3 13,810 26,987
Cost of sales 85 & AR (10,983) (26,459)
Gross profit X 2,827 528
Other income H A UA 8,333 5,155
Distribution costs and DA R —REEE R
general operating expenses (148,035) (77,859)
Share of result of an associate e —REE AR EE (28) (425)
Loss before income tax B MAaESE 5 (136,903) (72,601)
Income tax expense Frisfifm X (528) (138)
Loss for the period from REAFHEBERBZ
continuing operations FHAME 8 (137,431) (72,739)
Discontinued operations ERILBEEH
Loss for the period from KEERIEREEL 2
discontinued operations NHAE &R 7 = (11,034)
Loss for the period FHAIME IR (137,431) (83,773)
Other comprehensive income Hth2mEka
Items that may be reclassified HETRENSEE
subsequently to profit or loss: RRZHEAB:
Exchange differences on translation of & &IN5 ~
foreign operations PE W 258 (9,920) (2,245)
Release of translation reserve to profit 7 H & — K& A 718
or loss upon disposal of a subsidiary ¥ & FEEE B B - (3,938)
Other comprehensive income THEEMZERE
for the period (9,920) (6,183)
Total comprehensive income FHM2ERREE
for the period (147,351) (89,956)
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Condensed Consolidated Statement of FEAFSZEAKER (&)
Comprehensive Income (Continued)
For the six months ended 30 June 2016 BB —F—NENA=FHIFNBEA

T+ —=

Six months ended 30 June

BE/XA=+HILNEAR

2016 2015
—E-RE —ET-hF
Notes HK$'000 HK$'000
B E THT FHET
(Unaudited) (Unaudited)
(RiBER) (REgEZR)
Loss for the period attributable to: Ll F A {4 & Hi R
BiR:
Owners of the Company PN/NSIEZ TSN (136,781) (80,924)
Non-controlling interests AR = (650) (2,849)
(137,431) (83,773)
Total comprehensive income BUTFTALEGXEAE
for the period attributable to: 2ERMEE:
Owners of the Company PA/NEIEZ ZSDN (146,552) (87,113)
Non-controlling interests FEFEAR A (799) (2,843)
(147,351) (89,956)
Loss per share for loss BELTFHE AR
attributable to owners of THFHBRAREZ
the Company during the period BRIBR 8
From continuing and REAFERBHRIE
discontinued operations BEEE
Loss per share — basic BREE-ER HK (0.67) cent #fll  HK (0.53) cent /&l
Loss per share — diluted FREE - N/A REH N/A 7~33 A
From continuing operations REGHEBERY
Loss per share — basic BREBE-ER HK (0.67) cent #fll  HK (0.46) cent /5l
Loss per share — diluted BlEE-#E N/A FiEH N/A 713 F
From discontinued operations RECOHLESER
Loss per share — basic FAREE AR N/A RBR  HK(0.07) cent &1L
Loss per share — diluted GREE % N/A REH N/A 7T~36 FB
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Condensed Consolidated

Financial Position

Statement of MEHAGESMBERAR

As at 30 June 2016 RZFE—NFXA=1TH
As at As at
30 June 31 December
2016 2015
» IS
—E—REF —E—RF
~NB=+H +=—A=+—H
Notes HK$’000 HK$'000
B FE THT T T
(Unaudited) (Audited)
(REF) (=)
ASSETS AND LIABILITIES HERAMR
Non-current assets ERENEE
Property, plant and equipment M BB R E 10 84,791 79,372
Interest in an associate R—REBE Qa2 s 1 19,685 20,354
Available-for-sale financial assets At ESREE 12 71,714 10,982
Prepayments and deposits B RIEE 58,149 36,656
Finance lease receivables JE U & FE & FE 13 10,026 13,584
244,365 160,948
Current assets REEE
Inventories 58 14 40,567 4,087
Finance lease receivables JE U BY & & 508 13 7,683 8,776
Prepayments, deposits and BRR - Re Rk
other receivables E i E YR 15 845,944 639,797
Amount due from a non-controlling &Y — R B A F)
shareholder of a subsidiary JEFE AR A% R AR IR 2,418 2,483
Short-term investments HERE 197,591 84,001
Structured bank deposits HERMERITIER = 420,182
Pledged bank deposits EHEIFERITIFR 2,007 1,607
Cash and cash equivalents BehBEEEEBY 820,775 999,820
1,916,985 2,160,753
Current liabilities mEAER
Trade payables JENE 5508 16 3,798 2,988
Accruals and other payables FERTE A & E b A 3K 17 21,941 37,571
Borrowings B - 196
Tax payable FEAS I8 1,082 920
26,821 41,675
Net current assets mBFESRHE 1,890,164 2,119,078
Total assets less current liabilities #EERTDEE 2,134,529 2,280,026
Net assets BERE 2,134,529 2,280,026
EQUITY R
Equity attributable to EOFHBAEERER
owners of the Company
Share capital [N 18 2,033,787 2,032,587
Reserves i 65,086 210,984
2,098,873 2,243,571
Non-controlling interests AR AE 35,656 36,455
Total equity gERKEE 2,134,529 2,280,026
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#HE—ZF

Condensed Consolidated Statement of Cash
Flows
For the six months ended 30 June 2016 — NFNA=FHIE A

Six months ended 30 June

BENA=+HIL<HEAR

2016 2015
—RE —E—hF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Cash flows from operating FEEEXBRORL
activities of continuing and BEEBZEERD
discounted operations FReR&RE
Loss before income tax BRFT1SFLRTE 18
Continuing operations SIBE R ETE (136,903) (72,601)
Discontinued operations BRI EETR - (11,090)
Adjustments for: R
Share of result of an associate JEAE — e &
NCIES 28 425
Interest income LB YA (6,032) (581)
Imputed interest income on R Bk 2 MmE
long-term non-interest FEA
bearing deposits - (733)
Interest expense MEFX - 110
Depreciation of property, ME - BE KRR
plant and equipment e 5,605 3,695
Amortisation of intangible assets mEE#E - 373
Fair value loss on derivative MESREERTE
financial asset E518 = 1,779
Loss on disposal of property, HEME  BE K
plant and equipment HEEE 53 -
Loss on disposal of a subsidiary HE—EHB AR
&’ - 10,635
Operating loss before working EEESEHAZ
capital changes A **Eﬁ?ﬁ (137,249) (67,988)
Increase in inventories FEE (36,480) (17,903)
Increase in trade receivables JEULE SRR IBIE N - (20,982)
Increase in bills receivable JfE UR = A5 AN = (555)
Increase in other receivables, H o FEURER - TR 3R
prepayments and deposits N4z 4 18 0 (206,147) (454,811)
Decrease in finance lease receivables  [& Y gt & T2 & 718
Ve 4,651
Increase in trade payables JET B SR IBE M 810 16,452
Decrease in accruals and JEETB R KA ER
other payables OB (15,826) (12,746)
Cash used in operations EIEMAR® (390,241) (558,533)
Interest paid EATAE = (110)
Net cash used in operating activities SEEEATAR e R (390,241) (558,643)
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Condensed Consolidated Statement of Cash

Flows (Continued)

For the six months ended 30 June 2016

HHGSHaNER ()

BE—FE— NFNA=FHIUANEA

Six months ended 30 June

BE/SA=+RHILXEAR

2016 2015
—E—-RE —ET—hEF
HK$'000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(RIEER) (REEZ)
Cash flows from investing BEEEXBREKRL
activities of continuing and BEEBZREED
discontinued operations B &RE
Purchase of property, BEWE WEK
plant and equipment B (15,796) (19,073)
Purchase of available-for-sale BEHLESHEE
financial assets (61,021) (15,156)
Purchase of short-term investments BERHEE (118,420) -
Settlement of short-term investments 452 58 B & 438 11,346
Net proceeds from disposal of HE ARG R EPE
contingent share consideration FIEFER = 30,212
Completion of capital injection TR —RERBARNEE
to a subsidiary - 46,713
Net cash inflow from disposal HE—HRBARZ
of a subsidiary WEMANHEE - 43,574
Deposit for acquisition of a subsidiary WEE—FIHE AR 2 ZE (23,230) -
Interest received 2 U F B 6,032 581
Proceeds from disposal of property, HEWE - BER&E
plant and equipment Fri5 508 26 -
Increase in pledged bank deposits BRI 2 SRITIF ZUE N (400) -
Decrease/(increase) in structured HERMERTERURL
bank deposits (#811) 420,182 (379,084)
Net cash generated from/(used in) wEZBME (FTA)
investing activities REFHE 207,811 (280,887)
Cash flows from financing FEEEEBRERL
activities of continuing and BEEBZHEEE
discontinued operations BB anE
Proceeds from issuance of share capital %77 & 7K B 15 A - 1,776,510
Share issue expenses IR BE1TH X = (6,710)
Proceeds from share issued under share 15 5 f& A% i 5T 2135 17
options scheme & 17 P45 K8 1,854 103,895
Proceeds from borrowings BEMBHIA - 5,586
Net cash generated from mEEEMSHE e FE
financing activities 1,854 1,879,281
Net (decrease)/increase in cash and RE&RREFEMZ
cash equivalents (id), BneHE (180,576) 1,039,751
Cash and cash equivalents R—A—HZHER
at 1 January BeEED 999,820 203,995
Effect of exchange rate fluctuation EZEREZ fE 1,531 (1,464)
Cash and cash equivalents RARA=T+THZHE&R
at 30 June BeERY 820,775 1,242,282
Analysis of balances of cash and REeERE.FEY
cash equivalents F 350
Cash and bank balances e RIRTTEERR 820,775 1,242,282
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Condensed Consolidated

Changes in Equity

For the six months ended 30 June 2016

Statement of EHGSHESIEBEER

BE —F— NFNA=FHIFNEA

Equity attributable to owners of the Company

FAERAARKEER
Equity Non-
Share Share  Translation compensation Other Accumulated controlling Total
capital  premium reserve reserve reserves losses Total  interests equity
#a
k% ROEAR RERE  FHEE  AREE  RHGER B FERER HAs8R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TEL Thr Thr Thr Thr TEn TER
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REzR) (REER) (REER) (REER) (REBR) (REBR) (REBR) (REER) (REER)

At 1 January 2016 RZE-~§-F-H 2,032,587 2,120,075 (15,682) 391,570 (23901)  (2,261,078) 2,243,571 36455 2,280,026
Transactions with owners HARAETCRR
Recognition of equity-settled share-based R EREE TR

compensation G4 i 1,00 2126 = (1472) = = 1,854 - 1,854
Total transactions with owners ARBAETZRARA 1,200 2,126 - (1472) - - 1,854 - 1,854
Loss for the period rEREEE - - - - - (13%6,781)  (136,781) (650)  (137.431)
Other comprehensive income Et2EKE
Exchange differences on translation of BEBNEBL

foreign operations EXEE - - (9,771) - - - 9,771) (149) (9,920)
Total comprehensive income 2ERRRE - - (9,771) = - (136781) (146552 (799)  (147,351)
At30 June 2016 RZB-XEXAZHAE 208787 212201 (5A53) 390098 (B90) (2397859 2098873 3565 21450
At 1 January 2015 RZE2-1§-F-AH 1418714 727,895 9,868 366,715 (35,491)  (1,910,561) 577,140 35273 612,413
Transactions with owners HRBAETCRR
Subscription of new shares REFRR 516922 1,259,588 - - - - 1776510 - 1776510
Share issuance expenses BOEGES - (6,710) - - - - (6,710) - (6,710)
Recognition of equity-settled share-based ERNEREELURH

compensation SRZHH 72,499 111,921 - (80,525) - - 103,895 - 103,895
Settlement of contingent share EERBARRNORE

consideration receivable - - - - 21,977 - 21,977 - 21,977
Total transactions with owners P TINTirad L 589421 1364799 S @Es) 297 - 189567 - 18%6M
Loss for the period KHRHR - - - - - B G4 89 @I
Other comprehensive income Et2Eba
Exchange differences on translation of BEBNEBL

foreign operations EFZE - - (2,251) - - - (2,251) 6 (2,245)
Disposal of a subsidiary HE-EHBAR - - (3938) - - - (3939) - (3938)
Total comprehensive income 2ERREE - - (6,189) - - (80,924) (87,113) (2.843) (89,956)
At 30 June 2015 RZS-EEXA=tH 2,008,135 2,092,694 3,679 286,190 (13,514)  (1,991,485) 2,385,699 32430 2418129
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Notes to the Unaudited Interim Financial
Information
For the six months ended 30 June 2016

BASIS OF PREPARATION

This unaudited interim financial information (the “Unaudited
Interim Financial Information”) has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and with the applicable disclosure
provisions in Appendix 16 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The Unaudited Interim Financial Information does not include all
of the information required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements of the Company for the year ended 31 December 2015
(the “2015 Annual Financial Statements”).

The Unaudited Interim Financial Information for the six months
ended 30 June 2016 was approved for issue by the board of
directors on 31 August 2016.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Unaudited Interim Financial Information has been prepared
in accordance with the accounting policies and method of
comparatives used in the 2015 Annual Financial Statements,
except for the adoption of the new or revised Hong Kong Financial
Reporting Standards (“HKFRSs”), which include individual Hong
Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs"”) and Interpretations (“Int”). The adoption of
these new or revised HKFRSs has had no material impact on the
Group's financial statements. The Group has not early adopted
any new or revised HKFRSs that have been issued but are not yet
effective.

REVENUE

Revenue recognised during the period is as follow:

FEF XD MR HME

BE_—FE—NFNA=FHIANEA

REEE

Kﬂi,ﬁ‘“ﬁﬁqﬂﬁﬁﬁﬂ‘&ﬁﬂﬁﬂi§ %
ABER]) DERE QMG ([BEE
HEAE ) B2 BB R ER ([E
SR |) E345% FﬂPﬁﬁﬁﬁ%#ﬁiJ R BB
BERGHMARLEAESF EWAR ([ LR
E'JJ)MT%%Z}D%?&%%EEZﬁ%f’

RS EZT BV E R B I F MR

RITBZABER TREAQNABE T

—AFTZA=T—BLEFEZAEEFE

?;g?#ﬁﬁ((_ —HFFEPB®RR])—
%) A8 ©

HE_Z-—RFAA=ZTHIEXEAZR
REZTHUBERER B —RF A
=t REEESHIETIH-

FEEHRRESR

REEZDBUBERDRE S —HFF
EF MA@ SRR R8I ER
S0 HESRANIT AT SIS FT BB B 15 s 2 A
([&EE Hﬁi&#&iﬁﬁ'JJ E’Eﬁfl%‘]%i’éﬂ?ﬁ%
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MBARE AR AR Z AT B RT BB 5 3R

B
L DN
MAHE AR 2 WALT

Six months ended 30 June

BEXNAZ=THLAEAR

2016 2015
—E—R¥ —T—AF
HK$'000 HK$ 000
FET FHET
(Unaudited) (Unaudited)
(kiE#F) (REEEZ)
Sales of high-tech electric EatEEHE

motor vehicles 7,844 26,987

Sales of battery management HEBMERERTG REREMT
systems and spare parts 5,295 -
Interest income from finance leasing REE & 2 F 2 WA 671 =
13,810 26,987




SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
Company's executive directors. The executive directors have
identified the Group's product and service lines as operating
segments as follows:

For the six months ended 30 June 2016

(i) development of advanced batteries materials; and

(i) development of high-tech electric motor vehicles.

For the six months ended 30 June 2015

(i) development of advanced batteries materials;

(i) development of high-tech electric motor vehicles;

(i) development of hybrid vehicles; and

(iv)  natural resources business.

These operating segments are monitored and strategic decisions are
made on the basis of adjusted segment operating results.

During the six months ended 30 June 2015 and year ended 31
December 2015, the Group had discontinued its operations of
development and manufacturing of lithium-ion power battery and
these operations had been presented as discontinued operations
in the Unaudited Interim Financial Information and not presented
in the segment information. Further details regarding the results of
these discontinued operations are set out in note 7.

For the six months ended 30 June 2016

SHEH

DRATEED:
BE-Z—AR"EXA=+tHLAAEA
() FABEEEMME R

(i) FESHREH=H-
BE-Z-HFX<A=+tHLREA
() FAEEESHTE:

(i) FABEBSRXEHTE:

(i FEEREEBHHNAE X

(v, RABRER-

ARNRERZEEED BRIRERHED AL

R F HRBORE -

HE_T-—RAFAA=THIERNEAREZE
“E-RFt_A=t+—HIEFE A&KH
BRICHRAEREERRE T HEBEL:
MZEXBENRREXZ TR BERANZ
FIRERIEEEEB AT BN OBERAZ
Fl- RS ERILREEBEEZE—S
BB LT

BEZZE-RFXRA=Z+HLAEAR

Advanced High-tech
batteries electric
materials motor vehicles
business business Total
SEEE EHEED
WHER REEH et
HK$'000 HK$'000 HK$'000
FHET FTHET FET
(Unaudited) (Unaudited) (Unaudited)
(REER) (RIEER) (RIEER)
Revenue A
Sales to external customers HETINRER - 13,810 13,810
Segment results DEELE (1,593) (38,350) (39,943)
Unallocated corporate income K% B A 81 2 F 58
and expense, net (96,960)
Loss before income tax M FT1S T AT E 18 (136,903)
Income tax expense FTisBiAx (528)
Loss for the period NEARE BB (137,431)
As at 30 June 2016 R-ZE—REXA=+H
Segment assets DEEE 7,667 857,634 865,301
Amount due from a JE U — FEI BT B8 A )
non-controlling shareholder FEAEAR AR 5 K8
of a subsidiary 2,418
Available-for-sale financial assets A] 4t {1 & & §t & &= 71,714
Short-term investments HEPSE 197,591
Cash and cash equivalents held ZAEB2FFHF 2
by the Group's headquarter ReRREEED 562,592
Unallocated corporate assets RO B AFIEE 461,734
Total assets BEMRE 2,161,350
Segment liabilities nNEAE 386 14,027 14,413
Tax payable FERT R IE 1,082
Unallocated corporate liabilities % Bt A & & (& 11,326
Total liabilities BB 26,821
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4.  SEGMENT INFORMATION (CONTINUED) 4. SHEBAEE(E\E)
For the six months ended 30 June 2015 HEz_Z—haF~A=1tHLXEA
Advanced High-tech
Natural Hybrid batteries  electric motor
resources vehicles materials vehicles
business business business business Total
REEN FEEW  SRRED
RAERER AEER MR HEEH @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR FHT THT

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Riggz) (REER) (REER) (REER) (REER)

Revenue WA
Sales to external customers HETIREP - - - 26,987 26,987
Segment results aR-IE - - (4,751) (2,050) (6,801)
Unallocated corporate income RAMARKZFE
and expense, net (65,800)
Loss before income tax BRETEHIATEE (72,601)
Income tax expense FEHAS (138)
Loss for the period from REBELLEB L
continuing operations KEHEBE (72,739)
Loss for the period from REBRIEEEER Y
discontinued operations (Note 7) ~ ZREARSE1E (Ki:E7) (11,034)
Loss for the period KEREEE (83,773)
As at 31 December 2015 RZZT—RAF+=A=+—H
Advanced High-tech
batteries  electric motor
materials vehicles
business __ business Total
MEER MEER @t
HK$'000 HK$'000 HK$'000
FET FHET THER
(Audited) (Audited) (Audited)
(B8ERZ) (BEZ) (BEZ)
Segment assets DEEE 21,260 965,624 986,884
Available-for-sale financial asset HHESREE 10,982
Amount due from a non-controlling  fEUR —FE KT B 22 7
shareholder of a subsidiary FEER AR R F0E 2,483
Structured bank deposits BEMRTER 420,182
Cash and cash equivalents held by ~ NEBZIHHE 2
the Group's headquarter ReRBeEFEY 656,436
Unallocated corporate assets ROMAREE 244,684
Total assets BELE 2,321,701
Segment liabilities DHERE 268 18,072 18,340
Borrowings BE 196
Tax payable FERHiE 920
Unallocated corporate liabilities AOEARARE 22,219
Total liabilities BERE 41,675
Management determines the Group is domiciled in Hong Kong, EREREARE ZMEMABEE BIAE
which is the location of the Group's principal office. B EER NI
At 30 June 2016, non-current assets (other than financial R-ZE—RFXA=1+H" 15,512,000 7T
instruments) of HK$15,512,000 (31 December 2015: —ZE—hF+=-A=+—H":17,399,000/&
HK$17,399,000), HK$108,980,000 (31 December 2015: JC) 108,980,000 L (ZE—RAF + = A
HK$102,526,000) and HK$38,133,000 (31 December 2015: = +—H1:102,526,000/% 7t ) %38,133,000
HK$16,457,000) are located in Hong Kong, the People’s Republic of Br(ZE—RAF+=-_A=+—8:
China (the “PRC") and the United States respectively. 16,457,000/ ) 2 JEMENEE (@B T A
BRIN DRI ES PEARKLAME ([
B ) R 3ER
The geographical location of non-current assets (other than financial ERBEE (SR T AERSIN) 2 & BT
instruments) is based on the physical location of the assets. DIRBEE 2 BEEMEMES -
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LOSS BEFORE INCOME TAX

FRFr S IRATES 18

Six months ended 30 June

BEXNA=T+AHINEAR

2016 2015
—E—RF ZT—ARF
HK$°000 HK$'000
THT FHT
(Unaudited) (Unaudited)
(RIEEFR) (REgERZ)
Continuing operations BHEEERE
Loss before income tax is FRATERAIEEE Mk
arrived after charging:
Depreciation of property, M- WE REBETE
plant and equipment 5,605 3,214
Change in fair value of TEemEEATES
derivative financial asset - 1,779
Operating lease charges in T REFZEERNOER
respect of land and buildings 13,520 2,406
Research and development expenses  fff 2% s2 20,757 -
Employee benefit expense BEBAAX (BEEZEMS)
(including directors’ emoluments):
Wages and salaries TERF® 51,639 28,084
Pension costs BIRE KA
— defined contribution plans —EREMHRETE 1,349 366
Other benefits H A48 A 933 861
53,921 29,311
INCOME TAX EXPENSE FRigiRBAZ
Six months ended 30 June
BEXA=THLARMEA
2016 2015
—E-RE —E—AF
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(RIEER) (REgERZ)
Continuing operations BHEBEEY
Current tax BVERRR I8
— PRC Enterprise Income Tax —FR B EMEH 528 138

For the six months ended 30 June 2016 and 2015, no provision
for Hong Kong profits tax has been made as the Group did not
derive any assessable profits for the year in Hong Kong. Taxation
on PRC and overseas profits has been calculated on the estimated
assessable profit for those periods at the rates of taxation prevailing
in the jurisdictions in which the Group operates.

DISCONTINUED OPERATIONS

As at 31 December 2014, the Group’s management committed
to dispose of 75% equity interest in Zhejiang GBS Energy Co.,
Ltd. ("GBS"), which principally engaged in development and
manufacturing of lithium-ion power battery. The disposal of
GBS was completed on 10 January 2015 and GBS ceased to be
subsidiary of the Group with effect from that date.

HE_T-—REFR-_Z-—HAFRA=1THIE

LA+ el A 5 4 5 7 4 £ 2
G B 8 8 UG BAAE M o
h 5 SN R 2 BB % B et
FER B I R R B £ S B )RR
ZBTR R

ERIEEER

RZB—NF+_A=+—H KXEHEEE
EARFHENIERRGERRER QA
(MERR] TER=ET W2 MEREE)
ZI5%MHE HEERBE R T —RF—
AtBZK HEZARERRTBERAE
B2 B rE -
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DISCONTINUED OPERATIONS (CONTINUED) 7. DBHRLEEEER(#E)
In addition, the discontinued operations of development and N REREESBEFERNEM BRI
manufacturing of lithium-ion power battery represents separate KEEBRBIIMEEERE BELERR
major line of business, and the operations and cash flows of which eRENEASEER T AREY -HE
can be clearly distinguished from the rest of the Group. For the ZE-RFARNA=THIEAEAR ZEFER
six months ended 30 June 2015, the loss on these discontinued IF 4 575 2 518 411,034,000 7T o IR 78
operations amounted to HK$11,034,000. Upon completion of REEEERE ANEBEHRLE—HHE
disposal of GBS, the Group has recognised a loss of HK$10,635,000 A Bl FERE1810,635,0007 7T
in respect of disposal of a subsidiary.
Details of the discontinued operations of development and FEREEEBRTENE N BRIELEE
manufacturing of lithium-ion power battery for the six months BREZE-ZE-—RFSA=ZTHLEXNEAZ
ended 30 June 2015 are set out as below. HIEHESINAT -
An analysis of the results and cash flows of the discontinued ERIEEEEBREZ_ZE—RF A=+
operations for the six months ended 30 June 2015 is as follows: HERBERAZEERRSREDHHOT :
Six months
ended
30 June
HE
~NAZ=+H
1EA<18A
2015
—E—RF
HK$'000
FHET
(Unaudited)
(REEEZ)
Revenue I ON 7,053
Cost of sales B E AR (5,750)
Gross profit EF 1,303
Other income EHAn A 43
Distribution costs and general operating expenses DR AR — RS LR (1,691)
Finance costs MiEEA (110)
Loss before income tax BRETIS LR ET 18 (455)
Loss on disposal of a subsidiary (Note 19) HE—FNBARZEE (H5E19) (10,635)
Income tax credit FRIEHESR 56
Loss for the period from discontinued operations (RRBEVHEA AEE) RE DK EEE
(attributable to owners of the Company) ¥ AHREEE (11,034)
Cash flows used in operating activities KEEEMAReRE (6,929)
Cash flows used in investing activities REEZEMARERE (1)
Cash flows from financing activities MEAFBMBEREeRE 5,611
Net cash outflows W& FEE (1,329)




8.

10.

1.

LOSS PER SHARE 8. BREBR
The calculations of basic and diluted loss per share attributable to RAREE AELEGRERRETHETIR
owners of the Company are based on the following data: BUATEETES T
Six months ended 30 June
BEARA=THILKREAR
2016 2015
—E—REF —ZET—hHF
HK$’000 HK$'000
THET FHT
(Unaudited) (Unaudited)
(kRiE#E) (REEZ)
Loss [-fi]
Loss attributable to owners of REHEEREREEZ
the Company for the purpose RATHEB AEGERE
of basic loss per share
Continuing operations FELEETL (136,781) (69,890)
Discontinued operations B IEEE T - (11,034)
Total loss from continuing and REFBEEE G REKIE
discontinued operations KEEB 2 BEEE (136,781) (80,924)
2016 2015
—E—RF —ZT—RF
Number Number
of shares of shares
;3170 4| S eE|
‘000 ‘000
T F A&
(Unaudited) (Unaudited)
(RiEER) (REEZ)
Number of shares Ein& B
Weighted average number of Rt EEREREE 2
shares for the purpose of I AR B
basic loss per share 20,336,102 15,181,898
Diluted loss per share for both periods continuing and discontinued RRTTEBREAEEREEXE MRS
operations was not presented because the impact of the exercise FIARERREEENDRIEREEL 2 TR
of the share options was anti-dilutive. Potential ordinary shares BEER- BESTBEREAEEEERAT
are dilutive when and only when their conversion into ordinary BARIE AR RIHER A (LIS XTE
shares would increase loss per share from continuing operations BB ER#ETE .
attributable to owners of the Company.
INTERIM DIVIDEND 9. HHEIER
The directors do not declare the payment of an interim dividend EEVIAERBEE-_Z—RFAA=1+H
for the six months ended 30 June 2016 (Six months ended 30 June IEARBEAZHEBRE (BEZT—RF<A
2015: Nil). =FTHIEAERE) -
PROPERTY, PLANT AND EQUIPMENT 10. PR -BERBEK
During the six months ended 30 June 2016, the Group acquired RBEZZT—A"FNA=THLEREAR
and disposed of property, plant and equipment of HK$15,796,000 7N = B 5 Bl Uk B I 1 515,796,00058 7T &
and HK$79,000 respectively (Six months ended 30 June 2015: 79,0008 T (B2 —E—RHFENA=1THIE
HK$19,073,000 and nil). 7~E A 19,073,0008 T RE) 2 W BE
&L
INTEREST IN AN ASSOCIATE 1. R—HEBREBEQARNZES

As mentioned in note 7, the Group entered into an agreement
to dispose of the Group's 75% equity interest in GBS. After
completion of the disposal, GBS became an associate of the Group
with 25% effective interests held by the Group.

BAPMEE7 AT - R SR BRT S — (DR as A H & AR
SEMNMER B Z75%ME - N L EE
FEBRARAREEREH25% B 2 B
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12. AVAILABLE-FOR-SALE FINANCIAL ASSETS

12. WHHESMEE

As at As at

30 June 31 December
2016 2015

i3 N
—E—RE —ZT—RHF
~NA=+H +-A=+—8
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (K& #Z)
Unlisted equity investment, at cost ~ FFE_ETREAIRE » IR A 71,714 10,982

As at 30 June 2016, available-for-sale financial assets represented
the followings:

(0

(i)

Balance of HK$10,693,000 represented the investment in _t
BLCBERERBEARBERAR ("LECA"). Lt
48 is incorporated in the PRC and is an unlisted Sino-foreign
venture under the PRC Law, which does not have quoted
market price in an active market. As at 30 June 2016, the
Group hold 8.9% (31 December 2015: 8.9%) equity interest
in E/8{Z#. Mr. Zhu Shengliang and Mr. Li Zhengshan, the
executive directors of the Company, hold 17% and 0.9%
equity interest of _F)&{Z3@ respectively as at 30 June 2016
and 31 December 2015.

Balance of HK$61,021,000 represented the investment in an
unlisted company incorporated in the PRC, which does not
have quoted market price in an active market. The Group
agreed to acquire 5% equity interest in that PRC company
at a consideration of RMB60,000,000 (approximately of
HK$69,738,000). As at 30 June 2016, the Group paid
HK$61,021,000 as capital injection in that PRC company.
The remaining consideration of HK$8,717,000 was regarded
as capital commitment in note 20.1 and such amount was
settled subsequently to the six months ended 30 June 2016.

The Group intend to hold the above investments for long-term
capital appreciation and had no intention to dispose of the
investments in the near future.

The unlisted equity investments are measured at cost less
impairment at each reporting date. The fair value information of
these available-for-sale financial assets has not been disclosed as
the range of reasonable fair value estimates is so significant and
the probabilities of the various estimates within the range cannot
be reasonably assessed and used when measuring fair value.
Accordingly, the directors of the Company are of the opinion that
the fair value cannot be reliably measured.
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R-ZE—RENA=1TH THEELBE
EHRIAT

(0

458210,693,0007 ST A BB E
REBEARBERAR ([LEC
B 2B LBCEDBEREDE
R BEEMA A —FIE TR
AELE HENERMISY EMISR
B-R-_TE—RNENA=+H K&
EEE LECEr8.9% (—ZE—HEF
+-A=+—H:89% ) - AN
RAIZHITESABREFELLSER
—E-RXEXNAZFTBHERZZE—RF
+ZA=t+—H2REBELLECEY
17% 52.0.9% 5 #

461,021,000 TTHEN — K
BN ZIELTRRAZIEE ]
ERMEBYETNSRE - AE
BELARKE AR¥60,000,0007T (£
69,738,000/ L) Wi 2 R B A 7]
5% -R=_TE—XR"FA=Z+H"
N2 B3 15161,021,00078 JT1E A 3 3%
FEQAZEE R TR {E8,717,000
B TTHAR A E AEYE (M13520.1) k%
SHEREE-_Z—A"FANA=ZTHILE
NE A B -

ot 3
El S

°

JiE]
N 2%

REBFFA DR EAMERBEARTHE -
By EHEZREZER -

MNERE R H - IF LA E A AR
A E - mRE RN T A EEERE

BETAFEAER BENZEREMETZ

AIATIET AR B AT R ER A - AR MR R 1t
ENHEESREEZ A FEER - FEit -
RABEERRAFEELN SRR




FINANCE LEASE RECEIVABLES 13. MEWRMRBERERIA
As at As at
30 June 31 December
2016 2015
»® n
—E—REF —E—hF
NA=+H +=ZRA=+—H
HK$'000 HK$'000
THT FHET
(Unaudited) (Audited)
(REEER) (RE&H#EZ)
Finance lease receivables KR ERE; )\IE
— Current portion, receivable —BNEREL 1D - —F A EW
within one year 7,683 8,776
— Non-current portion, receivable —IERNERER D - —F AR
later than one year but no BTERAFRER
later than five years 10,026 13,584
17,709 22,360

The directors of the Company are of the view that the credit risk
inherent in the Group's outstanding finance lease receivables
balances due from the customers is low. No impairment allowance
was made for the finance lease receivables as at 30 June 2016 and
31 December 2015.

Reconciliation between the gross amount under finance leases at

RAREERA AEEBEKEFS 2HEXE
WrtEHERIBFEHR BB EERBRT K-
RZE—RENA=Z+HE=ZE—HF+=
RA=+—B I Ep e s HERIEIEL R
BEE-

MERERRZBMERER MEREZRE

the end of each reporting period and the present value of minimum MARBEZEHE 2 REBERYGRIE 2R
lease payments receivable under such leases at the end of each BE2HERAT:
reporting period is set out below:
As at As at
30 June 31 December
2016 2015
® i
—E—RE T —h%F
AB=+H +=—A=+—8€
HK$’000 HK$'000
T#ET FET
(Unaudited) (Audited)
(kiE#ER) (EZ)
Minimum lease payments receivable: &Kl & fE U 3¢
— Not later than one year —R—FR 8,665 9,965
— Later than one year and —R—FERTERRSF
no later than five years 10,647 14,621
19,312 24,586
Less: unearned finance income B AR BREERE YA (1,603) (2,226)
Present value of minimum lease SIEEERWFIEZRE
payment receivables 17,709 22,360
As at 30 June 2016 and 31 December 2015, the carrying amounts RZB-—RERNA=ZTHRZZ—HF+=

of the Group's finance lease receivables are principally denominated
in RMB. Effective interest rates ranged from approximately 5.7% to
7.0% per annum.

The finance lease receivables are secured by the leased motor
vehicles and guarantees provided by independent third parties. The
Group is not permitted to sell or re-pledge the collaterals in absence
of default by the lessees. The lessees are required to pay the Group
through twelve quarterly lease payments.

The fair value of receivable under finance lease arrangement
approximates to its carrying amount.

A=+—8" ﬁi‘ilfﬂﬁmﬂﬁfﬁgﬁlﬁz,@&
HEETEAAREFE BRFNENFH
5.7%%7.0% 2 & °

U EEERADUEAEZ TERBIE
= REZEREER - ATE AT EE D
ZIBRTN  ANEE I A SRR G T
EXFER - ABAREB T _EFTERE
RA A LB K

B EME L HIA T UK
EEMRE -

BZ A FEEER
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14. INVENTORIES 14. &R
As at As at
30 June 31 December
2016 2015
»® i
- AY —T—hEF
~NA=+H +=—A=+—H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REEFR) (g EZ)
Raw materials and consumables AR E RE 40,567 4,087
15. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 15. FRER -BERHEMEKRR
As at As at
30 June 31 December
2016 2015
»® i
—E—-REF —T—AF
NA=+H +=—A=+—H
HK$'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(REEFR) (g #Z)
Prepayments to suppliers TE L pE E RROE 343,200 350,845
Other receivables (Note 15.1) oAb UK (FF3E15.1) 330,540 121,795
Other deposits and prepayments Efhize REMNK 87,991 72,242
Prepayment for research and WEIER 2B
development projects 82,431 93,089
Amounts due from directors FENE E 508 (MI5E15.2)
(Note 15.2) 1,782 1,826
845,944 639,797
Notes: Mo E
15.1(@) As at 30 June 2016, within the balances of other 151 RZZE—XFNA=*

SuE

receivables, a balance of HK$79,966,000 (31 December fE W Fh AR 2 4
2015: HK$17,905,000) carries interest rate at 6% per

~
)
e}
[N
o

—|'8]jj
S -

D %

annum, repayable within one year and is secured by equity 17,905,000/ 7T ) ¥Z F F| E6% 5T
interest of the debtor, being an unlisted limited liability BCAR—FREETREBAZ
company and a guarantee provided by a related party of Rt (BD—HELTBRAR) K
the debtor. }EE/\Z HRE TR R

15.1(b) As at 30 June 2016, within the balances of other
receivables, a balance of HK$38,356,000 (31 December

15.1(b) ﬁA—fﬂ—EﬁH =t+HB8 - Ef
t N 7T|:

& W R R 7

2015: HK$47,748,000) carries interest rate at 6% per —E— ﬂiJr: +—H:

annum, repayable within one year and is secured by the 47,748,000/ T ) 12 % | K6 %t

Company’s shares held by an independent third party, B AR—ENEELEBTE=

equity interest of the debtor, being an unlisted limited FRA 2R RATEIR % }\Zﬁﬁ
i

(B —FE3F £
BAZBETRM Z?*1 ?ﬁﬁ
(ZF—hF+_-_A=+—H:HA
BB A I (BN —fM3E ETAR
RNE) REBAZBETREZE
RETEIR) ©

f%_? NENAZTH HEfhE
b 2 45 6258,115,0005 7T (=
;?—£¢+:)El_+ A 8%
FF % B AR —FRNEE
WAEBA 2 BAE (D —R3E L™
BRAF) REFAZ —RBEEA
TR 7 ERIEK R

ﬁfiiﬁﬁ?&&%%@\\ ﬁﬁﬁﬁﬁﬂ}rﬁ&
REESRY AR EIKFRER
FREE-

RWERHAARS L WA RA
BEREE -

liability company, and guarantees provided by the related
parties of the debtor (31 December 2015: secured by the
equity interest of the debtor, being an unlisted limited
liability company, and guarantees provided by the related
parties of the debtor).

15.1(c) As at 30 June 2016, within the balances of other
receivables, a balance of HK$58,115,000 (31 December
2015: nil) carries interest rate at 8% per annum, repayable
within one year and is secured by equity interest of the
debtor, being an unlisted limited liability company, and a

guarantee provided by a related party of the debtor.

15.1(0)

Save as disclosed above, all the other receivable balances
are interest-free, unsecured and repayable within one year.

The amounts due from directors are interest-free, unsecured
and repayable on demand.
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16. TRADE PAYABLES 16. EMARZHRIA
As at 30 June 2016, the ageing analysis of the trade payables of the RZZ—R"FAA=+H A5EZEMNE
Group was as follows: SHRBZREDITMAT :
As at As at
30 June 31 December
2016 2015
3 n
—E—-REF —E—hF
~NA=1+H +=—A=+—H
HK$°000 HK$'000
FT#T FHET
(Unaudited) (Audited)
(RIEFER) (R F#EZ)
0 - 180 days 0E180H 2,516 2,920
Over 180 days 1808 M 1,282 68
3,798 2,988
17. ACCRUALS AND OTHER PAYABLES 17. EHBERRAEMBEMGR
As at As at
30 June 31 December
2016 2015
3 IS
—E—-R¥F —E—hF
~B=+H +=—A=+—H
HK$'000 HK$'000
FT#T FHET
(Unaudited) (Audited)
(REER) € &:39)
Prepayment for warranty service RIS IR 2 TERT 3K - 2,519
Accrued staff costs FEETE TRKA 1,514 1,967
Other payables HAth FE AT 5K 19,131 25,983
Other accrued expenses HMENEA 1,296 7,102
21,941 37,571
18. SHARE CAPITAL 18. BE&=F
At 30 June 2016 At 31 December 2015
(Unaudited) (Audited)
RIE-REXA=TH RZZ-RE+-A=1+—H
(REEK) (8&1”)
Number Number
of shares Amount of shares Amount
B A &F BRimHEE Eix-c)
HKS$'000 HK$'000
FTHET THT
Authorised: EE
Ordinary shares of HK$0.10 each BREEI0ETL
el 800,000,000,000 80,000,000  800,000,000,000 80,000,000
Issued and fully paid: BETRARRR:
At beginning of period/year RE /) 20,325,872,747 2,032,587  14,187,144,756 1,418,714
Shares issued from the share BBERETE
option scheme (Note (i)) a7 2 B
(PBEE()) 12,000,000 1,200 969,513,000 96,951
Subscription of new shares during RE/ FRRBEITRG
the period/year (Note (ii) (BERGi)) - - 5169,214,991 516,922
At end of periodiyear W/ E R 20,337,872,747 2,033,787 20,325,872,747 2,032,587
(i) During the six months ended 30 June 2016 and year ended (i) REE-ZZ—R"FA=THILA

ARBZE-Z—AF+-A=+—H
LFE ARAEE 2 RETHBR
B(—_EZ-—hFEt+t-_A=+-H0:5
= EERHMABERALITEER
) MARR ZEETRAD KLY
e B FENFBITR 2 BIRERE
T2 EARBEME EHITERK
ZHERSHER -

31 December 2015, the issued share capital of the Company
was increased due to the exercise of share options by
employees (31 December 2015: exercise of share options by
directors, employees and other eligible persons) of the Group.
The shares issued during the period/year in relation to share
options exercised have the same rights as other ordinary
shares of the Company in issue.
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18. SHARE CAPITAL (CONTINUED) 18. B& (#)

(i)~ On 23 January 2015, the Company entered into subscription iy RZTE—HAF—A=Z+=H &RQFH
agreements with 23 subscribers pursuant to which the 23R R T REE - Bt
Company has conditionally agreed to allot and issue, and NEIE B IGHREBLE RET MR
the subscribers have conditionally agreed to subscribe an B EBGRMRIBARBEZR0.175
aggregate of 697,946,951 new shares at the subscription LRI S $£697,946,951 IR FT A1)
price of HK$0.175 per share. The subscription of shares was AR5 3 ”BﬁﬁAfT ﬁi A=H%MK
completed on 3 February 2015 and the proceeds have been BARRABIEWERIMIGHRIE
received by the Company.

On 22 April 2015, the Company entered into the placing RZFE—RAFWHA=+=H AR
agreement with the placing agent pursuant to which the M ERIEBRZEREHZ Bt AR
Company conditionally agreed to place, through the placing AIE B IGRM R ZE B A& R IB IR
agent, on a best effort basis, up to 1,479,714,000 new EE L E B EREERK0.37E T
shares to not less than six independent placees at the placing B &5 % 1,479,7 14,0000 F B 5 T~
price of HK$0.37 per placing share. The placing of shares DA BBILATRNA - R B &R =
was completed on 22 June 2015 and the proceeds have been T—AFANAZTZHEKBEARARA
received by the Company. B EIFTEFKIE

On 22 April 2015, the Company entered into 27 subscription E@ —hEMNA=Z+=HB ARA
agreements with various subscribers, all are independent E%??U’]Z%ﬁi%*ﬁ)ﬂﬁ
third parties, pursuant to which the subscribers conditionally 271’}? R ﬁ% W B RBAHEER
agree to subscribe for, and the Company conditionally agreed HRERE MARQA E BRERE
to allot and issue, an aggregate of 2,991,554,040 new shares fe 2% & 31746 $£2,991,554,040/% #7 AR
at the subscription price of HK$0.37 per subscription share. 7 a’dﬁ%{ﬁﬁlﬂx%\ﬁﬁﬂxfﬁo 3787

The subscription of shares was completed on 22 June 2015
and the proceeds have been received by the Company.

19. DISPOSAL OF A SUBSIDIARY

As mentioned in note 7, the Group entered into an agreement
to dispose of the Group's 75% equity interest in GBS. The
consideration is satisfied by an aggregate of 257,324,692 shares of
the Company held by the purchasers (the “Subject Shares”). The
disposal of GBS was completed on 10 January 2015 and the fair
value of the consideration at the date of completion amounted to

NRBR_E—RAFA=Z+=H
%ﬂzﬂzﬁﬁﬁaqﬂlﬁ'ﬁﬁﬁﬁﬁ"

19. HE—RHELR
KT EE7 AT AL AN SR B T S — 1) A

EAREERER B Z75%HE - NEEE&%
B 5558 2 & $£257,324,692% K X B Ik 1)

(MEOEN] XN -HEEARER=F
—hF-AtTHEEKARTRER REZ
R F{E /552,494,000 Lo B BN E H

i

HK$52,494,000. The net assets of GBS at the date of disposal were Bz EEFENT:
as follows:
Carrying
amounts
IREE
HK$'000
FET
(Unaudited)
(REeEZ)
Net assets disposed of; HEEEFE:
Property, plant and equipment M - WE REE 28,440
Intangible assets mLAE 20,535
Inventories "E 34,495
Trade receivables FEWE 53R 40,365
Bills receivables EREE 783
Prepayments, deposits and other receivables TEAT R i@ I H Ath FE WK 18,066
Pledged bank deposits BEEAIRITER 1,895
Cash and cash equivalents ReRBEEEED 685
Trade payables B 5538 (35,032)
Bills payable FET =R (3,789)
Accruals and other payables FEEHE R R H fth FE AT 5K (8,567)
Borrowings BE (20,840)
Amount due to remaining group FENERTEE 2 KIR (14,646)
Tax payables JEfT LI (1,299)
Deferred tax liabilities BRERIBEE(E (3,281)
57,810
Release of translation reserve upon disposal of a subsidiary 74 H & — 8 B B8 X &) B 38 [2] 12 & (i 5 (3,938)
Written off of amount due to remaining group WIHFE T BA T R E 2 FRIE 14,646
Fair value of retained interest which become interest in AR —HEBE T w2
an associate BTIERZAFE (7,232)
Transaction costs TG 1,843
Loss on disposal of a subsidiary (Note 7) HE—HEWEB AR EE (MFE7) (10,635)
Total consideration BB 52,494
Satisfied by Subject Shares LARE E9 AR 19 32 1+F 52,494
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19. DISPOSAL OF A SUBSIDIARY (CONTINUED) 19. HE—MKEATE (&)
HK$'000
FHATT
(Unaudited)
(REER)
Net cash inflow arising from disposal of a subsidiary HE—HNBAREELE ZBERAFHE
Net cash proceeds from Subject Shares REZRHRG 2 REMSHIRFE 44,259
Cash and cash equivalents disposed of HEReRREEEY (685)
Net cash inflow from disposal of a subsidiary HE—HNBARZRERAFE 43,574

BE-_E-AF—A—RAE-T—HE—A+
B(AHEZEMBEH) B 88 545E
B U A 6,941,000 7T M S T8 R A e 18
450,000 7T - RER HER  EB B AR
REBBHBRERRE 2B E AR

GBS contributed revenue of HK$6,941,000 and loss before income
tax of HK$450,000 to the Group for the period from 1 January
2015 to 10 January 2015 (being the effective of disposal). After
completion of the disposal, GBS became an associate of the Group
with 25% effective interests held by the Group.

20. COMMITMENTS 20. KB
As at 30 June 2016, the Group has the following commitments: RZZT—RNFAA=TH KAEEZEAEN
T
20.1 Capital commitments 20.1 BEREE
As at As at
30 June 31 December
2016 2015
” i
ZB—RF —T—hF
NA=+H +=ZA=+—H
HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(RiE#ER) (&%)
Contracted but not EEEEE ST
provided for
— Establishment of a — AR BIR — B AR
subsidiary in the PRC 5,811 5,969
— Investment in an —BATNHEESREE
available-for-sale
financial asset 8,717 -
— Purchase of property, —BEWE BELZE
plant and equipment 13,209 13,566
— Proposed investment in — %1% & UQM Technologies, Inc.
UQM Technologies, (fuam ) (B35
Inc. ("UQM") (Note) 347,532 -
375,269 19,535
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20.

21.
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20.1

COMMITMENTS (CONTINUED) 20. AKifE (#)
Capital commitments (Continued) 20.1 EAREE (HF)
Note: Bt 3
On 28 June 2016, the Group entered into a conditional RZB—RNFAAZTN\B AEH
stock issuance and purchase agreement (the “SPA”) with BUQMRT I B IR HBITEE Wi
UQM regarding the proposed investment in UQM through (TRMETEERZ])  FHEEESR
the subscription of an aggregate of 66,500,000 new 7 18 LA 48 32 18 (847,880,000 T (48
shares of UQM common stock at the total subscription £ #9370,762,0008 0 ) RE A &
price of US$47,880,000 (equivalent to approximately 66,500,000% UQME 38 % 2 % B% 17 M
HK$370,762,000), subject to and upon the terms and FERUQM - EEZ D EHI1THEE
conditions contained in the SPA. % P 2 IR R AR PR AR BR
As at 30 June 2016, the Group has paid a deposit of RZE—RFRNA=1+H KX&KEE
US$3,000,000 (equivalent to approximately HK$23,230,000) B2 IR EUQM 2 £3,000,000
for the proposed investment in UQM, which has been FEIT (FBZ 7 4923,230,00070) (E
included as prepayments and deposits under non-current BIERBNRBERIFERDEER
assets. The remaining balance of US$44,880,000 (equivalent T2iEe®) RZTE—RNEA=T
to approximately HK$347,532,000) was regarded as capital B #:%844,880,000% T (HERH
commitment as at 30 June 2016. Details in respect of the 347,532,000/ 7T, ) #4773 & AN R o
proposed investment in UQM are set out in the Company's BAREREUVQMZ FBRER A A A
announcement dated 30 June 2016. HBRA-T— R "FA=THZAM
Ao
20.2 Other commitments 20.2 HAthEdE
As at As at
30 June 31 December
2016 2015
»® S
—E—RE —ET—RF
ABA=+AH +ZRA=+—H
HK$'000 HK$'000
THT FET
(Unaudited) (Audited)
(kig#ER) (&%)
Contracted but not EETHEREE
provided for
— Research and —ifE#IER
development projects 11,175 27,927
RELATED PARTY TRANSACTIONS 2. BREFXS

The directors represent the key management of the Group.

During the period, the key management personnel compensations

amounted to HK$14,895,000 (six months ended 30 June 2015:

HK$10,048,000).

Save as disclosed above and elsewhere in the Unaudited Interim
Financial Information, the Group had no other significant related
party transactions during the period.

BERAAEBZEIEERE -HNABHBA
FTEEERENKE Z % B A14,895,000/% T
(22— AE~A=Z+HLA~MEA:
10,048,000/ 7T ) °

B EXFoREE D R E R 2 A ab o
PREESN AR ERA B AL SR H
MEANEET RS-




Management Discussion and Analysis and
Other Information

Overview
During the Period, the principal businesses of the Group included:

o the electric motor vehicles business comprising primarily
electric buses, engine and related battery cells; and

o the promotion of the new energy project which involved the
development of key new energy automobile components
and primarily the production of single and few-layer
graphene (BB R E1) .

The Group's turnover and gross profit from continuing operations
for the Period amounted to approximately HK$13.80 million
(2015: HK$26.99 million) and HK$2.83 million (2015: HK$0.53
million). The gross profit for the Period was primarily attributable
to the sales of electric buses and related business. The loss
attributable to shareholders for the Period amounted to HK$136.8
million (2015: HK$80.9 million). The loss for the Period was mainly
attributable to general operating expenses.

The general operating expenses from continuing operations
for the Period increased to HK$148.0 million (2015: HK$77.9
million) which consisted of research and development expenses of
HK$20.76 million (2015: nil), operating lease charges in respect
of land and building of HK$13.5 million (2015: HK$2.4 million),
employee benefit expense (including wages and salaries, pension
costs and other benefits) of HK$53.9 million (2015: HK$29.3
million) and depreciation expenses of HK$5.6 million (2015:
HK$3.2 million).

The loss for the Period from discontinuing operations was nil as
compared to HK$11.0 million in 2015.

Electric Motor Vehicles Business

The Group has endeavoured to become a pioneer in the design,
development and manufacture of zero-emission electric vehicles
with advanced technology and tremendous potential to improve
energy efficiency. We adopt a purpose-build approach to
designing electric vehicles and aim to customize them in a variety
of ways to match different needs and preferences.

THEARASHRAMEIH

BE
RAMER AEBEZ T EXBEE:

s EBEEXB(ZTEEEEHEL
BRLEEEL) &

. REFEBRER (X5 RERHER
AEMREHREELEEEARE
) o

RAHE AEBEREFERLEEB 2 EE
%5 N FEF 9 R #97413,800,00087C (—F—H
£F 126,990,000/ 7T ) 52,830,000 T (==
—H 4 :530,000%7T) - NEAfE 2 BRI EERH
HEBEE T RIBRI A AT - AR 2 AR AR
JiE 1 518 /5136,800,00008 7T (—Z B — R 4 :
80,900,000/ 7T ) - AEARIBEEE RN —MK
RS AR -

RAHRE REFELEEBT 2 —REE
Bl X 1% A1 £148,000,0008 T (—E—*A
% :77,900,0008 L) - A B EMFERX
20,760,000 T (ZE—HF &) - A@ L
HREF 2 EEHE T 113,500,000 7T (=
=T — F 4 : 2,400,000/ 7T ) 1B B & FI B %
(BREIERF BRRESHAREMET)
53,900,000/ 7t ( =Z — A 4 : 29,300,000/
7T) BT ERIS 5,600,000 T ( —E— R F:
3,200,000/ 7T °

PARME  REERILHKEEXER 2 BIBAT
im—=—Z—Hh% 411,000,000/ It ©

EBTEER

REBENR B EBEITBERE R Z ER
MEEXREN 2 THRES TE RT3
RN EUETEE - BPIRM B OBRETTARE

EHENEEUAZBIAEREAHED S

e om & R RS &= 4 o
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During the Period, the principal members of the Group comprising
and operating this segment of business included & ZE 7 1E 38 5T
BEJR /T E 5 E ABR 2 A (Lianyuangang Zheng Qiang New Energy
Motors Sales Co., Ltd.*) (“Lianyuangang Zheng Qiang”), & %=%
EEMER/RE ZHEK B R A A (Lanyungang HK New Energy
Vehicles System Integration Company Limited*) (“Lianyuangang
HK New Energy”) and /8 FERIEMRERR A A (HK Leasing
Co., Ltd.*) ("HK Leasing”).

During the Period, our emphasis had been placed on electric
buses and the public transit bus market. We believe that any
improvement in the performance, efficiency and reliability of
electric buses would help promote the use of public transportation
by the public, minimize environmental pollutions and improve
public health and safety. During the Period, the sales of electric
buses had been carried out through Lianyuangang Zheng Qiang
and generated sales of electric buses of approximately HK$7.8
million (2015: HK$27.0 million).

During the Period, the manufacturing of electric buses had
been undertaken by processing plant(s) (1X T ) selected by
the Group in the PRC. Nevertheless, it has been the intention
of the Company to establish an electric bus manufacturing
platform, either through forming joint venture business with
strategic partner(s) or acquiring a controlling stake of public bus
manufacturing entity so as to achieve a higher level of vertical
integration.

The Group is passionate in the pursuit of technological and
socially responsible innovations for the design, development
and manufacture of new energy vehicles and automotive
products. The Group had, through Lianyungang HK New Energy,
established a battery system factory in 8 =8 48 7 K AlT B 35 (&
(Lianyungang Economic and Technology Development Zone*),
the Jiangsu Province, the PRC in the third quarter of 2015 for
the development of battery management system (which is a core
component for use in electric buses). Further, the Group has a
long-term supply agreement with XALT Energy MI, LLC (“XALT
Energy”), an innovator in energy storage technologies based on
advanced lithium-ion chemistry and one of our business partners
in the U.S., for the supply of XALT Energy’s new generation high-
power rapid-charging lithium titanate battery cells (“LTO battery
cells”) specified and tailored to the Group’s production of high-
performance rapid charging electric buses. Battery management
system equipped with new generation LTO battery cells forms
the core components of our electric buses, and allows the Group
to gain a comparative technical advantage over our competitors
in the electric buses market in China. During the Period, we had
successfully launched the sales of battery management systems
and recorded revenue of approximately of HK$5.30 million (2015:
Nil).

RAEE A REBAK R EELEBDE
ZEIBREBRAREERBLERMERTE
HEARLAR ([EEBER]) BEBIES
LR VB R REKERAR (EERES
#eelRl) k e LEmEHEERAR (11E
BHEE]) -

RABEA BB EREHELRAH
BE LM - BMBEEBE L 21 KX
NA S 2 EABCER BN ES A RFER
AHEH TR BRIORBSERKSARRE
BEREZE -RAAEEA  ESHELIHETIER
HEBEMET YEAEHELHEED
7,800,000/ 7t (=& — A 4F : 27,000,000/
JL) °

RAHEAR HEEHELEHAEERS
BIEE R ITRET - BEWL  ARR]—H
EEERERBEHRISEETIEBK
BAADLTEEER 2 ERRE 2y —EE
BELTRETS KEMERBSKFZEER

A
G-

REBRERNNDHESEERTE RTHE
mZRE - AEREEFTENET RAERA
BlF - AEEFREESB LEFTERAN-F
—AFFZFEAERETHRE EZBLOER
MMEEEY —BEORESE IR UERED
EREZ (EAEARESHE T Z2ZOTTH) -
It Al - AREE B EEXALT Energy MI, LLC ([XALT
Energy | - BERERER FLEMEREHET
Btz AL BHRMOEREBZEN 2 —)
I — D REIEFE W R - LA EXALT Energy
EMAELAEREES R TEDE T ER
BT —RRD RN Fe SR BL 48 T ot ([ SR B4 58
Bi) REFRIKBRESENENEE
REBREMPEIELOZRLTE TS
AREBEFREHETHISESHER S
HFNLREMEDS -RABPEA NEH
BRI HEETHEEZRIREFWAL
5,300,000 (=T —HF &) o
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The finance-leasing business of the Group, which is carried out
through HK Leasing in the PRC, has come into operation since
2015 to facilitate the promotion of the electric vehicle business
of the Group (in particular, the development of its electric bus
business). We consider the finance-leasing business is promising
as the financial flexibility that may be made available to the
Group's targeted customers (in particular, transportation solutions
operators) is expected to ease general concerns over the issue
of the requirement to make significant initial outlays to buy the
electric buses. During the Period, HK Leasing recorded interest
income of approximately of HK$0.7 million (2015: Nil).

For the Period, the turnover and the loss of this segment of
business were approximately HK$13.8 million (2015: HK$27.0
million) and HK$38.4 million (2015: HK$2.1 million).

New Energy Project

The Group has been engaging in the promotion of a new energy
project (which involved the development of key new energy
automobile components) (the “New Energy Project”) through #&
EBEEEERAR AR (Hybrid Kinetic (Lianyuangang) New
Energy Limited, Inc.*) (the “Project Company”), in which the
Company holds approximately 77.78% of its total registered
capital of US$27,000,000.

The major new energy automobile component under the New
Energy Project comprises single and few-layer graphene ( 28 /E
H %) . Graphene is an ideal material for super batteries (2
ME ) , electronic traction motor (FE##) and power electronic

system (1% Z 4t ) for use in electric vehicles.

In addition, the Project Company and HK Graphene Technology
Corporation, a subsidiary of the Company in the U.S., have been
cooperating in the research and development of graphene super
batteries (/4 2 4% B 4% T ) (which possess relatively higher
energy and power density and long charge and discharge life
cycle, have a charging rate which is much faster than normal
batteries and can function normally under severe weather
condition).

For the Period, the turnover and the loss of this segment were nil
(2015: Nil) and HK$1.6 million (2015: HK$4.8 million).

AEE MEMEEER (FBPE 2 IEEH
BETIEE T HAFEEMARSENRE
HEHAEECEHTEER (FHRESE
BEXEBIER) RMRE BEBREED
BISXH THRAEBZBIZEF (LER
RBFRFTREER) RSV IBEEE
FEHE AT EUEABEEHELEHERK
MFFRZEE s EiBEE - RAEEA - Ei8
FHESEF B U A#700,0008 T (—E—H
FoE) o

AER o BEB 2 EEBREEDRL
/513,800,000 7T ( — = — R 4 : 27,000,000
7 70) %38,400,0008 (T — R F:
2,100,000/ 7T ) °

#eeRE R

AEF-HEBEEELBFEREERAT
([TBEE AR mAEERFEHEIMELRERE
27,000,000 70 2 £977.78% ) EHEE — 18
FeeRIEE (A RAEMERIERES
) (THeeRER]) -

e REBR N2 X 2R U= ELE
EEAEK -O2H S HEHEREMZ
BREL EREERRGEZIZBHF -

b5 T8 B A B18EHK Graphene Technology
Corporation ( BN ARIARER 2B AF]) —
BEAFRBERRREEAEL (BAAEERS
RRERNEFE RAEKNESHENAR A
BERBLE—REMZAETRE  WAIESR
HARRBIEFIE) -

AHRE o BT ELERB(ZZE—RF:
) ] 518 51,600,000 T (ZE— R 4F:
4,800,000 7T ) ©

FEEEBRAE FHIKE 2016




Prospects

The Company has a long-term commitment to the global
automobile industry.

We believe that the demand for high-tech, clean and sustainable
transportation will continue to grow under the global trend
of urbanization and proactive impositions of environmental
regulations.

The luxury car segment is seen as the most dynamic and major
contributor of revenue in the luxury goods market. There has been
an upward trend in the demand for luxury cars, and provide ample
room for growth. This is even the case for the Chinese luxury car
market. The increasingly affluent economy, the rising disposable
income, the changing demographics and China’s greentech
policies have all been working in favour of the China market.

Given the positive response in respect of the electric buses
designed by the Group, we have started to pave our way to open
up our electric motor vehicles business into the luxury car market.
To implement our business plan, we entered into a collaboration
with Pininfarina S.p.A, a renowned Italy automotive design
company, in June 2016 for the design and development of a
high end luxury new energy vehicle. We believe that good design
and styling offers an impression of distinctiveness value and new
experience of ergonomics. The collaboration allows the Group to
bring its technical expertise in the manufacture of electric motor
vehicles into the international market and make its name known
to more international automobile manufacturers and customers.
All these factors will enhance public confidence, promote future
strategic cooperations and elevate our position in the global
market for electric vehicles.

Further, in August 2016, we entered into a framework agreement
with R IIT A ME/TEBMRQF (Shenzhen Wuzhoulong
Motors Co., Ltd*), a high-tech enterprise in China specializing
in manufacturing and exporting different series of environment-
friendly bus and coach, with the intention to work together,
among others, in the design and development of two types
of electric bus (8.5-metre and 10 to 12-metre respectively) in
accordance with the specification required by the Group. The
collaboration is of great significance to our further penetration
into the electric bus market in China.

We expect our finance-leasing business will continue to grow and
the finance-leasing model adopted by the Group will be well-
received by potential customers. We intend to extend the provision
of our finance-leasing services to potential customers who have
financing needs for motor vehicles other than electric buses with a
view to broadening our customer base.
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We will step up our efforts to explore investment opportunities
and consider different options to achieve a higher level of vertical
integration of our electric motor vehicles business (including but
not limited to the viability of having our own manufacturing
facilities (through acquisition or otherwise)). This business goal,
if achieved successfully, is expected to improve supply chain co-
ordination, as well as enhance costs and quality control. These,
in turn, are expected to bring a positive impact on the Group's
operation, performance and competitiveness in the automobile
market place.

Material Acquisition or Disposal

Save as disclosed above and the proposed investment in
UQM Technologies, Inc. as announced by the Company in its
announcement dated 30 June 2016, there was no material
acquisition or disposal or plans for material investment or capital
assets during the Period.

Substantial Shareholders’ Interests in the
Share Capital of the Company

As at 30 June 2016, so far as is known to any director or chief
executive of the Company, the following parties (other than the
directors or chief executive of the Company) were recorded in the
register kept by the Company under section 336 of the Securities
and Futures Ordinance (the “SFO"), or as otherwise notified to the
Company, as being directly or indirectly interested or deemed to
be interested in 5% or more of the ordinary shares (the “Shares”)
of HK$0.10 each in the issued share capital of the Company:

B MEBBNRRREREYE B TR
RUEBRBRMEDAERH ERKFZE
BEEA (BRETEREBRBREMI R
BB ZEEREZATE) ZEXHRRE
TR TN ERK - TEEAR ISR B B S 1EA K
R AREEEH tMENEHAKH
ZEE RBAPRAEMBZIBEFNELR

BEE-

EXBWEE

BREXFIEEERBOARARBHEA=T
—RNERNAZTHZAMHMEGRRRKRE
UQM Technologies, Inc.#h + ZNE&E B A HBE A
WA EANERHERBRERIRES
BAREE S

FERRRFLAFRFPIHER

R-ZZE—RERNA=+tB BEAREEMNE
ERTBITHABMAM THAL (FBEXR
AREEFRTRTRAR) BBEN AR ERE
Er BB EN ([EFRBREE]) 5336
GEFZELMA AESTHAEARARAH
BEESHEERARAS%A E 2 BBEITRA
P EREEC.10E T BB (i) A
HAAR A IEA R

Approximate

Number of percentage of
Name Nature of interest Shares shareholding
BRI E ¥
218 i E=3: 51 K8 E BSL
(Note 4)
(KzE4)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.14%
EREAA (K1)
Yeung Yung Interest of controlled corporation 2,673,071,189 13.14%
P&t (Note 2)
R EE R (Mi5E2)
Beneficial owner (Note 3) 68,140,000 0.34%
EREA A (M3E3)
2,741,211,189 13.48%
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Notes:

1. Sun East LLC is owned as to 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the US) and
65% by Mr Ma Manwai (alias Ma Manwai, Philip) and Mr Jimmy
Wang (alias Wang lian) as co-trustees for certain trusts established
for the benefit of the children of Dr Yeung Yung on 30 December
2002. Dr Yeung Yung (as well as his spouse) was deemed to be
interested in these 2,673,071,189 Shares held by Sun East LLC
under Part XV of the SFO.

2. These 2,673,071,189 Shares are the same parcel of Shares held
by Sun East LLC in which Dr Yeung Yung (as well as his spouse) is
deemed interested under Part XV of the SFO.

3. These 68,140,000 Shares are directly held by Dr Yeung Yung, in
which his spouse is deemed interested under Part XV of the SFO.

4. The percentage of shareholding is calculated on the basis of
20,337,872,747 Shares in issue as at 30 June 2016 and does not
take into account any Shares which may fall to be allotted and
issued upon exercise of any subscription rights attaching to any
share options granted by the Company.

Save as disclosed above, no person, other than those Directors
whose interests are set out in the section “Directors’ and chief
executive’s interests and short positions” below, had registered an
interest or short positions in the share capital or underlying shares
of the Company that was required to be recorded under Section
336 of SFO.

Directors’ and Chief Executive’s Interests and
Short Positions

As at 30 June 2016, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules were as follows:

(1) Long positions in the ordinary shares (each a
“Share”) of HK$0.10 each in the Company

GEE

1. Sun East LLCJYAMPREIET45835% (IBIEE
BN A B B AE 4B KR 1 A ) DA R B 30 f2
S B F R AR T %z,\mwy\
BHSY%  MZEEAR_ET_F+= ﬂ
StRZY LDBRE+T Y FRATHA
RIEEH RS GO EXVED - (Patig L
E BB ) %48 B ASun East LLCAT# &
2,673,071,189F% f& 1 2 125 »

(B
2%

2. #%%52,673,071,189% A% 17 B Sun East LLC3HF
B2 R—H R - RIEE 5 M E GG HIEXY
;ﬁ CPEE LT (RERSG) MR ANETH#HE
25 o

3. %%68,140,000 A {7 T B ID RIS £ B 45
g *E%J%E%%i&ﬁﬁﬁ BPIZEXVER - EACB K
BRNERERED

4. BERESHER=-Z—"FA=THE%
720,337,872, 747M R A 5t & - T 5H K ]
BE (177 £ 7 2 ) 8 1 0 ol 9 B AR BB
TR M T AC 3 R B AT EVEARIAR D ©

BEXMBEEN BEAL (ZZTEER
S REMRDEEN T [EFREBITERA
BmaloRR] —H) ERREZESLHE
R BI£3361F A T o sk A R B A A8
BB R EAR

EEEEE THRAEMHEI R %

RZZE-—RERNA=1TH ARAEFRE
ZTRAEBRAR R B HHERMEEER (F
B REFLREEDIEXVER) B - HEAR
MREFTEBERIEEF LIS GHI55352
{7 R RIZATFE 2 & 50 0 PT aC 8k B0 #E 25 Kok
B &*ETFLm%ﬁﬁ‘JWﬁ+ﬁﬁﬁtm%§ﬁ}\
%%Lﬂﬁ%ﬁ&%ﬁ’]%ﬁg—rﬁ'hiﬂ ZA/N
NEBEEMEZIRAERRA (fﬁﬁi“ﬁﬂ)ﬁﬁﬁé
wmRABWT

(1) RAQXFAEREEIGETERR
(BERA-—RIRDDHFR

Approximate

Number of percentage of
Name of Director Shares Capacity shareholding
EsEkA En®AE g4 KiESNES L
(Noftg 1)
(PFED)
Yeung Yung 2,673,071,189 Interest of
U= (Note 2)  controlled corporation
(MtsE2) R EE#ER
68,140,000 @gw/efigial owner
BB A
2,741,211,189 13.48%
(Note 3)
(B E3)
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Approximate

Number of percentage of
Name of Director Shares Capacity shareholding
EENR Bin&E 4 BEEHNE S
(Note 1)
(MFET)
Xu Jianguo 30,000,000 Ber\1/echiaI owner 0.15%
e E=EBA
Hui Wing Sang, Wilson 2,904,000 Beneficial owner 0.01%
BTk EmEAA
HuangChunhua 65,000,000 IienechiaI owner 0.32%
HEE EnEBA
WangtChuantao 30,000,000 I§_en§echiaI owner 0.15%
FIE E=EAA
Liu Stephen Quan 281,760,000 Fognder of trust
2R (Note 4)  {=aLAl%E A
(Pt 5E4) Interest of children under 18
K185k T 2 e
10,000,000 Iier\]/efLCiaI owner
E=EBA
291,760,000 1.43%
Zhu Shengliang 22,043,883 Ii_enechiaI owner 0.11%
KBER EnEAA
Li Zhengshan 26,270,000 Ber\m/echiaI owner 0.13%
I EmEAA
Tin Kwok Kit, Johnny 3,000,000 Beneficial owner 0.01%
TR EnfEA
Chen Xiao 25,000,000 EjgnechiaI owner 0.12%
=2 EnEAA
Chengjat Wa 1,300,000 Ii_enechiaI owner 0.006%
B EmEA A
Chan Sin Hang 500,000 Beneficial owner 0.002%

REH

BamlER A
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)

Notes:

The percentage of shareholding is calculated on the basis
of 20,337,872,747 Shares in issue as at 30 June 2016 and
did not take into account any Shares which may fall to be
allotted and issued upon exercise of any subscription rights
attaching to any share options granted by the Company.

These Shares are held by Sun East LLC. Sun East LLC is a
limited liability company incorporated in California, the US,
which is owned as to (i) 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the
US) and 65% by Mr Ma Manwai (alias Ma Manwai, Philip)
and Mr Jimmy Wang (alias Wang Jian) as co-trustees for
certain trusts established for the benefit of the children of Dr
Yeung Yung on 30 December 2002. Dr Yeung Yung (as well
as his spouse) was deemed to be interested in the Shares held
by Sun East LLC by virtue of Part XV of the SFO.

The spouse of Dr Yeung Yung is deemed to be interested in
the Shares beneficially held by Dr Yeung Yung by virtue of
Part XV of the SFO.

These Shares were indirectly owned by certain trusts of which
Mr Liu Stephen Quan was the founder. The children of Mr Liu
were eligible beneficiaries of the trusts. Mr Liu was deemed
to be interested in these Shares by virtue of Part XV of the
SFO.

Interests in share options of the Company

P &E :

HX*E% tt&ﬁj\—w /\i/\ﬂ_—'—
E T 3£1720,337,872, 747 B B 19 5t
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BT ECE R BT 2 TG
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E%HKEF%.MN?%WiZﬁ@

AR EROIPRIELIEE35% (BiE
ZRHMNEFIRERBERFE) -
MEXERERTREERAEART
EFR(RZEE=_F+=-A=+AH%
SoAIBiE Lz TR AREA) 2K
@ L AMIEA6S%  RIEE S R

EIEBIEXVED - Mgt (REAS)
18 A7 Sun East LLCH A 2 Z 045
WA -

RIEFE 75 KB EHIEXVEL - (RS
TZRBREREENRELERS
B 2 s

ZERMBIREERABAZET
EREMEER - BIEECFUREH
ERZAERRRA - REES B
B RGIZEXVEL - 21 £ AR RN %
Pt e HE s -

() RADBBREZER

Number of
underlying
Shares
subject to Approximate
Exercise outstanding  percentage of
Name of Director  Date of grant Exercisable period pricc  share options shareholding
il K1T{E
BRERIRZ s
EEng B A% AT EHR fiER HRRGOHE R
(HK$) (Note)
(BT CES
Xu Jianguo 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
19 November 2024
311 —T-mE —ME+—-—A-tRE
+—A=+H ,?fﬂi+ A+hA
Hui Wing Sang, 6 February 2008 6 February 2008 to 0.114 27,000,000
Wilson 5 February 2018
FoKE ZZTNE =t S A=
—AXE - \#-R&A
6 September 2013 6 September 2013 to 0.108 60,000,000
5 September 2023
—T-=f “Z-=5AAREE
JLA~AB “Z-=FfAAA
20 November 2014 20 November 2014 to 0.201 50,000,000
19 November 2024
—T-QEF —mE+t—AZ+HB%E
+—A=+H _7_@$+ AthA
137,000,000 0.67%
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Number of

underlying
Shares
subject to Approximate
Exercise outstanding  percentage of
Name of Director  Date of grant Exercisable period price  share options shareholding
WETE
BRERSRZ B g
EERS RHAXY AT fiEE HRERHBA BSOS
(HKS) (Note)
(1) i3
Huang Chunhua 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
19 November 2024
BRE —E-MF ZE-mE+—AZTHE
+—A=+H —E-mF+—-A+TAA
Wang Chuantao 20 November 2014 20 November 2014 to 0.201 30,000,000 0.15%
19 November 2024
TIE —Z-QF “E-ME+—-AZ+HE
+—A=+H ZEZEFE+—A+NH
Liu Stephen Quan 6 September 2013 6 September 2013 to 0.108 10,000,000 0.05%
5 September 2023
2% —T-=F “T-ZFNARBE
NLARHE “E-=FhARA
Zhu Shengliang 6 September 2013 6 September 2013 to 0.108 20,000,000
5 September 2023
KER —T-=F “T-ZFNAARBE
NLAH “E-=FhARH
20 November 2014 20 November 2014 to 0.201 20,000,000
19 November 2014
—E-F —T-MFE+-A=+HZE
+—A=+H —TomE+—A+A
40,000,000 0.20%
Li Zhengshan 6 September 2013 6 September 2013 to 0.108 20,000,000
5 September 2023
ZIEW “T-ZF “E-ZFAANEE
NLANE —E-=FNAAH
20 November 2014 20 November 2014 to 0.201 50,000,000
19 November 2024
—E-mE “E-mE+—-AZ+HE
+—A=-+H ZECNFE+—ATH
70,000,000 0.34%
Ting Kwok Kit, 6 September 2013 6 September 2013 to 0.108 32,000,000
Johnny 5 September 2023
TE# —T-=F “T-ZFNLARBE
JLA~E “E-=FAATRH
20 November 2014 20 November 2014 to 0.201 25,000,000
19 November 2024
—T-F —T-MFE+-A=+HZE
+—A=-+H —TomE+—A+A
57,000,000 0.28%
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Number of
underlying
Shares
subject to Approximate
Exercise outstanding  percentage of
Name of Director  Date of grant Exercisable period price  share options shareholding
i R AT
BRERSRZ RS
EERg tdi=p AT HER fiER HRROHHE =214
(HK9) (Note)
(B7T) (HEE)
Chen Xiao 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
19 November 2024
BRig —Z-mE “Z-MFE+-AZ+HE
+-A=+H “E-ME+—-A+NA
Xia TingKang, Tim 6 September 2013 6 September 2013 to 0.108 10,000,000
5 September 2023
BER —T-=F ZT-=FNARHEE
NARE —T-ZFNAEA
20 November 2014 20 November 2014 to 0.201 10,000,000
19 November 2024
—Z-mE “Z-ME+—-A=TRHE
+—-A=+H “E-ME+—-A+TANAB
20,000,000 0.10%
Wong Lee Hing 29 July 2014 29 July 2014 0.1136 7,000,000
to 28 July 2024
T —E-|mF E-MELAZTARE
+AZ+AH ZEINECAZTA
20 November 2014 20 November 2014 to 0.201 2,000,000
19 November 2024
—T-mE “Z-MFE+—-AZ+HE
+—A=+E “E-ME+—-A+AAB
9,000,000 0.04%
Song Jian 6 September 2013 6 September 2013 to 0.108 10,000,000
5 September 2023
R —Z-= “Z-=FAAAAZE
NARE —T-ZFNAEA
20 November 2014 20 November 2014 to 0.201 10,000,000
19 November 2024
—Z-mE “Z-ME+-A=+HE
+—-A=1H “E-ME+—-A+ANA
20,000,000 0.10%
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Number of

underlying
Shares
subject to Approximate
Exercise outstanding  percentage of
Name of Director  Date of grant Exercisable period price  share options shareholding
WETE
BRERSRZ B igE
EERR EHAXY AT fiEE HRERHBA BSOS
(HK$) (Note)
(1) i3,
Zhu Guobin 6 September 2013 6 September 2013 to 0.108 10,000,000
5 September 2023
KEH ZE-=F “E-ZFAANBE
NARE —E-=FAAEH
20 November 2014 20 November 2014 to 0.201 10,000,000
19 November 2024
—T-mE —mFE+—A=Z+RZE
+—A=+H _a_E¢+ AThA
20,000,000 0.10%
Cheng Tat Wa 20 November 2014 20 November 2014 to 0.201 5,000,000 0.02%
19 November 2024
pes —T-mE —mE+—A=ZTHZE
+—A=+H _7_@¢+ A+hH
Li Jianyong 6 September 2013 6 September 2013 to 0.108 10,000,000
5 September 2023
FEE ZT-=F ZZ-ZFENANHEE
NARH —E-=FNAEH
20 November 2014 20 November 2014 to 0.201 20,000,000
19 November 2024
“T-QmEF —mF+—AZ+HE
+—-A=+H 7?7E¢+ A+1E
30,000,000 0.15%
Chan Sin Hang 20 November 2014 20 November 2014 to 0.201 4,500,000 0.02%
19 November 2024
BREf —T-mE —mFE+—AZ+RZE
+—A=+H _a_E¢+ AThA
Note: B 5T

The percentage of shareholding is calculated on the basis of
20,337,872,747 Shares in issue as at 30 June 2016.

Save as disclosed above, none of the Directors or the chief
executive of the Company had or were deemed to have any

BREBD RN -F

—RERA=ZTHE#

720,337,872, 747Hxﬂxfa:z§§ﬁi§+§$°

fﬁfixﬁﬁ%ﬁﬂﬁ%ﬁl\'ﬁ/\\ z

—RNFENA=
BEARREEXNFTETHRAERAK

+
N

interests or short positions in any shares, underlying shares or Ti,ﬁ\fﬂ—ﬁﬁﬁwﬂil (EERBSFRHBER
debentures of the Company or any of its associated corporations — FIZEXVER) Z (ERIAX (S « ERAR (5 3k (E55 7
(within the meaning of Part XV of the SFO) as at 30 June 2016. BRERAEB M ERSRE -
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Share Option Scheme

The Company adopted the existing share option scheme on 13
June 2013 (the “Scheme”) pursuant to an ordinary resolution
passed by the shareholders of the Company at the annual general
meeting of the Company held on 13 June 2013.

As at 30 June 2016, the total number of shares available for issue
by the Company under the Scheme was 1,831,000,000 shares,
representing approximately 9.008% of the aggregate number of
shares in issue of the Company as at 31 December 2015 (that
is, 20,325,872,747 shares), 9.003% of the aggregate number of
shares in issue of the Company as at 31 March 2016 (being the
date of the annual report of the Company for the year ended 31
December 2015) (that is, 20,336,872,747 shares) and 9.003% of
the aggregate number of shares in issue of the Company as at 30
June 2016 (that is, 20,337,872,747 shares).

The following share options were outstanding during the period
from 1 January 2016 to 30 June 2016 (the “Period”):

FRBx RS

RARIRBEARRBRER-_TE—=F"A
TZHRTZARRBRERAFAS EBBAY
—EELRRAEE N_E—=F,A+=H
KMIR BB ERE ([5181]) -

RZE—RNRENAZTH ARARETE
AT BT A % (0 48 80 41,831,000,0000% + 48
ERARNTR -_E—HFE+_-_A=+—82
22T AR D 42 8 (BN20,325,872,747R% A% 17
#99.008% ARARN —_E—XRFZA=Z+—
B(AAARBE-_E—RAF+_A=1+—
AIEFEFHR BH) 2B BTRMHAE (8]
20,336,872,7478% f% {7 ) 499.003% K& AN A &
RZE—ARFERNAZTHZEETRDEH
(BN20,337,872, 7478 f% 1% ) #99.003% °

IWTERER-_TE—XR"F—HA—HE_%
—NFANAZTBHERE (TAREE]) MR
fF

Share Share options Share
options lapsed/ options
Name/ As at Reclassification granted cancelled  exercised As at
Category of 1 January during during during  during the 30June  Dateof Exercise  Exercise
Participant 2016 the Period  the Period the Period Period 2016 Grant Price Period
] 4R ]
RIE-AE ERH B&%/ BT RIZ-RE
SHERE /R -B-B  FHRENSIA fRe HHmRE ks ~AZTH  BHEM  fTER T
Director
Bz
Xu Jianguo 50,000,000 - - - - 50,000,000  Aofe 5 Note 5 Note 5
el Hits Hits s
Hui Wing Sang, Wilson 27,000,000 - - - - 27,000,000 Note 1 Note Note 1
ke it Mt it
60,000,000 - - - - 60,000,000  Moze3 Note 3 Note 3
W3 Witz itz
50,000,000 - - - - 50,000,000  Aotes Note 5 Note 5
Hits Hits s
Huang Chunhua 50,000,000 - - - - 50,000,000  Aotes Note 5 Note 5
REE Hits s s
Wang Chuantao 30,000,000 - - - - 30,000,000  Motes Note 5 Note 5
Tl Hrts Wit Hits
Liu Stephen Quan 10,000,000 - - - - 10,000,000  Note 3 Note 3 Note 3
% i3 itz i
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Share Share options Share

options lapsed/ options
Name/ As at Redlassification granted cancelled  exercised As at
Category of 1 January during during during  during the 30June  Date of Exercise  Exercise
Participant 2016 the Period  the Period the Period Period 2016 Grant Price Period
R 4R KM
RIE-RE Bt B&H/ BT RIZ-RE
SHENRE /BN -B-B  FHRENAA ke HRRRE ki AAZtHE  BHENM fTEE frEs
Zhu Shengliang 20,000,000 - - - - 20,000,000  Aote3 Note 3 Note 3
RBR Wit3 i3 i3
20,000,000 - - - - 20,000,000  Aotes Note 5 Note 5
Hits Hits Hits
Li Zhengshan 20,000,000 - - - - 20,000,000 Note 3 Note 3 Note 3
ZLEW W3 i3 ]
50,000,000 = = = = 50,000,000  Aote5 Note 5 Note 5
Hits Hits Hits
Ting Kwok Kit, Johnny 32,000,000 - - - - 32,000000  Aote3 Note 3 Note 3
TE# Wit3 Wits W3
25,000,000 - - - - 25,000,000 Note 5 Note 5 Note 5
s s Hits
Chen Xiao 50,000,000 S S S S 50,000,000  Aote5 Note 5 Note 5
53 Hits i) Hits
Xia Tingkang, Tim 10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
ERR Wit3 i3 i3
10,000,000 - - - - 10,000,000 Aote 5 Note 5 Note 5
Hits Hits Hits
Wong Lee Hing 7,000,000 - - - - 7,000,000 Note 4 Note 4 Note 4
I M4 fit4 W4
2,000,000 - - - - 2,000,000  Aote5 Note 5 Note 5
Hits Hits Hits
Song Jian 10,000,000 - - - - 10,000,000 Aote 3 Note 3 Note 3
R Wit3 Wit W3
10,000,000 - - - - 10,000,000 Note 5 Note 5 Note 5
s s Hits
Zhu Guobin 10,000,000 - - - - 10,000,000 Aote 3 Note 3 Note 3
REE Witz i3 W3
10,000,000 N - N - 10,000,000 Note 5 Note 5 Note 5
Hits %) His
Cheng Tat Wa 5,000,000 - - - - 5000000  Aowes Note 5 Note 5
L2 s Hits Hits
Li Jianyong 10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
34 Wit3 i3 W3
20,000,000 - - - - 20,000000 Mot s Note 5 Note 5
Hits Hits Hits
Chan Sin Hang 4,500,000 - - - - 4500000  Aote5 Note 5 Note 5
REG Hits i) Hits
Sub Total: 602,500,000 - - - - 602,500,000
NGt
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Share Share options Share
options lapsed/ options
Name/ As at Reclassification granted cancelled  exercised As at
Category of 1 January during during during  during the 30June  Date of Exercise  Exercise
Participant 2016 the Period  the Period the Period Period 2016 Grant Price Period
¥ TR ¥
RZE-RE =54 B&H/ Bfiff  RIB-RE
SHENE /R -B-B  FHRENAE WRE HHRRE fik AAZtHE  BHBM  fTER T8
Employee
(in aggregate) 17,000,000 - - - - 17,000,000  Aote / Note 1 Note
&8 (A3t) it w1 Hit
110,500,000 - - - (6,000,000 104,500,000  Aote3 Note 3 Note 3
W3 Wiz itz
284,000,000 = = - (6,000,000) 278,000,000  Mote 5 Note 5 Note 5
Hits Hits s
Sub Total: 411,500,000 = = - (12,000,000) 399,500,000
INgt
Other eligible persons:
(in aggregate) 5,000,000 - - - - 5,000,000  Mote ! Note Note 1
ERERAL(A5) i Hit it
196,000,000 - - - - 196,000,000  Moze3 Note 3 Note 3
Hit3 itz Hit3
14,000,000 - - - - 14,000,000  Note4 Note 4 Note 4
4 M4 4
214,000,000 - - - - 214,000,000  Aote 5 Note 5 Note 5
s W5 Hits
400,000,000 - - - - 400,000,000  Note6 Note 6 Note 6
Hit6 Hite Hit6
Sub Total : 829,000,000 - - - - 829,000,000
Nt
Total : 1,843,000,000 - - - (12,000,000)  1,831,000,000
i
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Notes:

These share options were granted on 6 February 2008 and are
exercisable at a subscription price of HK$0.114 per share at any
time during the period of 10 years from 6 February 2008 to 5
February 2018.

These share options were granted on 4 December 2012 and are
exercisable at a subscription price of HK$0.12 per share at any time
during the period of 8 years from 1 January 2015 to 3 December
2022.

These share options were granted on 6 September 2013 and are
exercisable at a subscription price of HK$0.108 per share at any
time during the period of 10 years from 6 September 2013 to 5
September 2023.

These share options were granted on 29 July 2014 and are
exercisable at a subscription price of HK$0.1136 per share at any
time during the period of 10 years from 29 July 2014 to 28 July
2024.

These share options were granted on 20 November 2014 and are
exercisable at a subscription price of HK$0.201 per share at any
time during the period of 10 years from 20 November 2014 to 19
November 2024.

These share options were granted on 14 July 2015 and are
exercisable at a subscription price of HK$0.395 per share at any
time during the period of 10 years from 14 July 2015 and 13 July
2025.
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ZEBRER-_T—=FNA/ARE I
AIR-—E—Z=ZFNARNBE_ZT_=ZFAh
AR B IH10F B A E B R iR SRR 5
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

Liquidity and Financial Resources

As of 30 June 2016, the total equity of the Group amounted to
approximately HK$2,134.5 million (31 December 2015: HK$2,280
million).

The gearing ratio of the Group as of 30 June 2016 measured
in terms of total liabilities divided by shareholders’ equity was
approximately 1.26% (31 December 2015: 1.83%).

As of 30 June 2016, net current assets of the Group were
approximately HK$1,890 million (31 December 2015: HK$2,119
million). The pledged bank deposits were approximately HK$2.0
million (31 December 2015: HK$1.6 million). The cash and
cash equivalents were denominated in Renminbi, Hong Kong
dollars and United States dollars and amounted to approximately
HK$820.8 million (31 December 2015: HK$999.8 million).

The short-term investments was approximately HK$197.60
million (31 December 2015: HK$84.0 million) and structured
bank deposits was nil (31 December 2015: HK$420.2 million).
The Group also had outstanding borrowings of nil (31 December
2015: HK$0.2 million).

Pledge of the Group’s Assets

As of 30 June 2016, the Group had pledged its bank deposits
of HK$2.0 million (31 December 2015: HK$1.6 million) to the
Group's bankers to secure corporate credit cards facilities granted
to the Group.

ME HEROF2F LHESF

RAERRE A - N E R EAEFAME A A&
BE HEIBOARRZE[M EHES-

nBEERMERR

RZEBE-REXNA=TH RNEE#ERE
EE#)/52,134,500,0008 70 (—ZE—HF+ =
A=-+—H8:2,280,000,000/% T ) °

REBR-_ZE—AR"FNA=ZTBHZEAXRE
BHR(ULNAEBEBRUBRREEIZFE)D
B126% (—_E—HF+_-_A=+—8:
1.83%) °

RZZE—RERNAZTH AEEZRHE
B SFEA 49 /1,890,000,0008 7t (-2 —HF
+=-A=4+—H":2,119,000,000/ L) - £ &
IR 1T 1F 7049 42,000,000 70 (—ZE—RH4F
+=A=+—H:1,600,000&7T) - 3% &IR
SEEBYDHIEARE B kETIHE &
RH#9/4820,800,0008 0 (2 —AF+ A
=-+—H :999,800,000/8 7T ) °

EERR B #9/5197,600,0008 7 (—ZE—H4F
+ = A=-+—H :84,000,0005% 7T ) & &5 L
BTEFAZS(ZE—RAF+_-_A=+—8:
420,200,000/ 7T ) © 2N 5 [ 3 45 14 K (2 2 15
BE(ZZ—RF+-A=+—H:200,000%
JT) °

SREREEN

R-ZE—REFEANAZ+H AEEEEFH
2,000,000 (ZE—RAF+ A =+—
H :1,600,000/87T) ZHRITFERTAEE 2 F
RIRIT UNAREBMER 2 CEEARME
TEHE R

Hybrid Kinetic Group Limited Interim Report 2016



Exposure to Fluctuations in Exchange Rates
and Any Related Hedges

During the Period, almost all of the income and expenditure of the
Group were denominated in Renminbi, Hong Kong dollars and/or
United States dollars, and the Group had no significant exposure
to foreign exchange fluctuations and therefore, had not taken any
financial instruments for hedging purpose.

Human Resources and Remuneration Policies

The Group had a total of approximately 200 employees as at
30 June 2016 (31 December 2015: 183 employees). It has been
the Group’s policy to ensure that the remuneration levels of
the Directors and its employees are reviewed and rewarded on
a performance-related basis within the general framework of
the Group’s salary and bonus system. Share options may also
be granted under the Company’s share option scheme to the
Directors and employees of the Group to attract, retain and
incentivize them to work and make contribution towards the long
term growth and development of the Group.

Corporate Governance

Throughout the Period, the Company had applied the principles
and complied with the code provisions set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules.

Securities transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules (the “Model Code"”) as its own code of
conduct governing securities transactions by the Directors. Having
made specific enquiry of all Directors, all Directors confirmed to
the Company their compliance with the required standards set out
in the Model Code during the Period.

Review of Financial Statements
The audit committee of the Company had reviewed and discussed

with the management of the Company regarding the consolidated
financial statements of the Group for the Period.

B = I B R B A% £ {7 48 BR ¥ itk
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Event(s) After The Reporting Period

Proposed investment in UQM Technologies, Inc.
(*UQM") — Very Substantial Acquisition

On 28 June 2016, the Company (through its wholly-owned
subsidiary) entered into a conditional stock issuance and purchase
agreement (the “SPA") with UQM regarding our proposed
investment in UQM through the subscription of an aggregate
of 66,500,000 new shares of UQM common stock at the total
subscription price of US$47,880,000 (equivalent to approximately
HK$370,762,000) (the “Subscription Transaction”), subject to and
upon the terms and conditions contained in the SPA.

UQM is listed on the NYSE MKT LLC (NYSE: UQM) and its principal
business is to develop, manufacture and sell power-dense,
high-efficiency electric motors, generators, power electronic
controllers and fuel cell compressors for the commercial truck,
bus, automotive, marine, military and industrial markets. UQM
has a primary focus to incorporate its advanced technology as
propulsion systems for electric, hybrid electric, plug-in hybrid
electric and fuel cell electric vehicles, delivering the heart of the
electric vehicle.

The Subscription Transaction will be funded by the Company’s
internal resources. Subject to completion of the Subscription
Transaction, UQM will become a non-wholly-owned subsidiary of
the Company.

We consider that the proposed Subscription Transaction, if
implemented, would, among other benefits, provide the Group
with a readily accessible platform in the U.S., allow the Group to
gain a foothold and accelerate the growth of its environmental
automobile and related business in the U.S.

The Subscription Transaction constituted a very substantial
acquisition for the Company under the Listing Rules and is subject
to the approval of the shareholders of the Company at a special
general meeting to be convened. As at the date of this report, the
SPA and the transactions contemplated thereunder were yet to be
completed. Please refer to the Company’s announcement dated
30 June 2016 for details of the Subscription Transaction.

By order of the Board
Hybrid Kinetic Group Limited
Yeung Yung
Chairman

Hong Kong, 31 August 2016

*  For identification purposes only
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