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Financial Highlights
MBREE

Six months ended Three months ended
30 June 30 June
BERA=1H BEXA=t+H
IEAMEA E=@A
2016 2015 Changes 2016 2015 Changes
ZE-XF “T-IF £9 —T-XF —T-IF %
RMB’000 RMB'000 RMB’000 RMB'000
AR¥TR ARETR ARMTR ARETT
(Unaudited)  (Unaudited] (Unaudited)  (Unaudited
(REER) (CREER) (REER) (REER)
Revenue A 415,883 325,068 +27.9% 221,288 160,919 +37.5%
PC games revenue PCEEELIA 205,406 148,822 +38.0% 97,724 80,959 +20.7%
Mobile games revenue BEEE LA 166,502 175,012 -4.9% 100,830 79,733 +26.5%
Others Hit 43,975 1,234 | +3,463.6% 22,734 227 | +9,915.0%
Profit attributable to equity holders &AAREZREH AELL
of the Company A 75,998 62,545 +21.5% 54,067 34,326 +57.5%
Non-IFRS adjusted net profit* SRR EREENLH
R A 96,147 84,379 +13.9% 62,916 44,054 +42.8%
Attributable to equity holders of ARRERFEA
the Company EiREH 96,979 84,379 +14.9% 64,148 44,054 +45.6%
Attributable to non-controlling FEREREEHD
interests (832) — — (1,232) — —
* Non-IFRS adjusted net profit was derived from the unaudited profit for the * R B RS LR KT EEFEH LA ER

period excluding share-based compensation expense.

RUREEET A DB AR & E 50 B
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Financial Highlights (Continued)

MHEBE(E)

Six months ended Three months ended
30 June 30 June
BERA=1H BZXRA=1H
ER1EA E=@A
2016 2015 Changes 2016 2015 Changes
“E-XF ZZ-hF & “E-XF ZZ-hF &
RMB’000 RMB'000 RMB’000 RMB'000
AR®TRT ARBTR AR®BTR ARETR
(Unaudited)  (Unaudited] (Unaudited)  (Unaudited
(REEF) (REFH) (REEF) (REHFH)
Games revenue BEEWA
Self-developed games BEREER
— Texas Hold'em —EMNER 151,595 80,873 +87.4% 77,399 43974 +76.0%
— Mahjong — i 77,954 78,138 -0.2% 41,593 39,436 +5.5%
— Fight the Landlord — [ E 119,341 134,741 -11.4% 67,361 63,337 +6.4%
— Other self-developed games - HMBETREEE 15,285 19,724 -22.5% 7,789 9,935 -21.6%
Self-developed games total BEREFHAE 364,175 313,476 +16.2% 194,142 156,682 +23.9%
Others Hib 7,733 10,358 -25.3% 4,612 4,010 +10.0%
Total games revenue BEERALE 371,908 323,834 +14.8% 198,554 160,692 +23.6%
Non-Games revenue'” FEHBA 43,975 1234 +3,463.6% 22,734 227 +9,915.0%
Total revenue LY QN 415,883 325,068 +27.9% 221,288 160,919 +37.5%
(1) Non-Games revenue mainly consists of miscellaneous revenue derived from (1) JEBERL WA E B B IER B AN K B AT 8 IR

tournaments and events organised by the Group, which includes sponsorship

and advertising income received.
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Financial Highlights (Continued)

MEBE(BE)
Six months ended Three months ended
30 June 30 June
BERA=1H BZXRA=1H
ER1EA E=@A
2016 2015 Changes 2016 2015 Changes
“E-XF ZZ-hF & “E-XF ZZ-hF &
RMB’000 RMB'000 RMB’000 RMB'000
AR®TRT ARBTR ARBTT ARE®FTR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBET) (REEH) (REBET) (REEH)
PRC? hE 355,727 325,068 +9.4% 191,882 160,919 +19.2%
Outside the PRC" R 35 A 60,156 - - 29,406 - -
Total revenue L ON 415,883 325068 +27.9% 221,288 160919 +37.5%
(2)  For the purpose of this interim report, the revenue from the PRC do notinclude (2 StAFHREM s KEFBEHK ALK E

(3)

those from Hong Kong, Macau and Taiwan [if any).

The revenue outside the PRC was primarily derived from Peerless Media (3]
Limited and its subsidiaries (the “Peerless Group”] which were acquired by the
Group at the end of June 2015. The Peerless Group is engaged in the business

of television production, brand licensing, online service and tour management
producing poker and online entertainment content under the World Poker Tour
("WPT"] global brand ("WPT Branded Business”).

ERAEE BRFAKGENRAME) -

PEEMNMMATZEAEEAR -_ZE-HF X
A & U 88 B Peerless Media Limited & H [ff B
A 7] ([Peerless Group]) Z 4 ° Peerless Group
NEBRYE DERE REIBREREE
EIE - L RIB K R B K EE(TWPT]) /)
HRERMBEEER REGRENDZEE

(WPTR %) -



Operational Highlights

SERE

Six months ended Three months ended
30 June 30 June
BERA=1H BEXA=t+H
EREA F=A
2016 2015 Changes 2016 2015 Changes
“E-xE ZT-8F & “E-XE 1% B
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REES) (REE) (RBET) (REFH)
MAUs (in thousands): BAERAF
(AFBFIR)
Self-developed games BEREEE
— Texas Hold'em —EMNER 871 479 +81.8% 1,007 45 +1263%
— Mahjong — i i 5,283 4,834 +9.3% 5,936 4,736 +25.3%
— Fight the Landlord — [ E 17,032 18,229 -6.6% 18,551 16,692 +11.1%
— Other self-developed games —HthE THEHEE 4,923 5,785 -14.9% 4,938 5,729 -13.8%
Total @t 28,109 29,327 -4.2% 30,432 27,602 +10.3%
MPUs (in thousands): BAMEAF
(AFEHR)
Self-developed games BEAEEE 1,785 1,783 +0.1% 1,970 1,735 +13.5%
ARPPU (in RMB): HERFAHKBA
(UAR®RSIT) :
Self-developed games BEREBE 34 29 +17.2% 33 30 +10.0%
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The Board of Ourgame International Holdings Limited is pleased to
announce the unaudited consolidated interim results of the Company and
its subsidiaries for the six months ended 30 June 2016. The interim results
have been reviewed by the Company's audit committee (the "Audit
Committee”) and the Company's auditors, Grant Thornton Hong Kong
Limited.

For the six months ended 30 June 2016, the Group has been operating well
and achieved satisfactory financial results despite overall challenging
market conditions. In particular growth accelerated in the second quarter
which made up for a somewhat slow start in the first quarter and
contributed to overall first half year's performance. During the second
quarter of 2016, the revenue of the Group increased by 37.5% from
RMB160.9 million for the three months ended 30 June 2015 to RMB221.3
million. The revenues from PC games and mobile games amounted to
RMB97.7 million and RMB100.8 million, representing an increase of 20.7%
and 26.5% as compared with RMB81.0 million and RMB79.7 million for the
corresponding period of 2015 respectively. Other revenue amounted to
RMB22.7 million for the three months ended 30 June 2016, representing an
increase of RMB22.5 million or 9,915.0% as compared with RMBO0.2 million
for the corresponding period of 2015. The profit attributable to equity
holders of the Company increased by 57.5% to RMB54.1 million for the three
months ended 30 June 2016, from RMB34.3 million for the corresponding
period of 2015. Non-IFRS adjusted net profit attributable to equity holders of
the Company increased by 45.6% to RMB64.1 million as compared with
RMB44.1 million for the corresponding period of 2015. Moreover, the MAUs
amounted to 30.4 million for the second quarter of 2016, representing an
increase of 10.3% from 27.6 million for the same period of 2015. Compared
to the 1.7 million MPUs during the second quarter of 2015, there was visible
increase of 13.5% and the MPUs of the second quarter of 2016 amounted to 2.0

million.
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BEES R RO (8)

The revenue of the Group increased by 27.9% from RMB325.1 million for the
six months ended 30 June 2015 to RMB415.9 million for the six months
ended 30 June 2016. Among which, PC games revenue increased by 38.0%
from RMB148.8 million for the six months ended 30 June 2015 to RMB205.4
million for the six months ended 30 June 2016. Mobile games revenue
decreased by 4.9% from RMB175.0 million for the six months ended 30 June
2015 to RMB166.5 million for the six months ended 30 June 2016. Non-
games revenue increased by 3,463.6% from RMB1.2 million for the six
months ended 30 June 2015 to RMB44.0 million for the six months ended 30
June 2016. Our profit attributable to equity holders of the Company
increased by 21.5% from RMB62.5 million for the six months ended 30 June
2015 to RMB76.0 million for the six months ended 30 June 2016. Our non-
IFRS adjusted net profit increased by 13.9% from RMB84.4 million for the
six months ended 30 June 2015 to RMB?6.1 million for the six months ended
30 June 2016. Our MAUs decreased by 4.2% from 29.3 million for the six
months ended 30 June 2015 to 28.1 million for the six months ended 30
June 2016. Our MPUs remained stable at 1.8 million for the six months
ended 30 June 2015 and 2016. The ARPPU increased by 17.2% from RMB29
for the six months ended 30 June 2015 to RMB34 for the six months ended
30 June 2016.

In the first half of 2016, the revenue of Texas Hold’em achieved significant
growth and amounted to RMB151.6 million for the six months ended 30
June 2016, representing an increase of 87.4% over the corresponding period
of 2015. The revenue of Mahjong for the first half of 2016 remained stable
compared with the corresponding period of 2015. The MAUs of Texas
Hold’em and Mahjong reached 871 thousand and 5.3 million for the six
months ended 30 June 2016, respectively, representing an increase of
81.8% and 9.3% over the same period of 2015. There were slight decreases
in revenue and MAUs of Fight the Landlord and other self-developed games.
Compared to the six months ended 30 June 2015, the revenue of Fight the
Landlord and other self-developed games were RMB119.3 million and
RMB15.3 million and decreased by 11.4% and 22.5% during the same period
of 2016 respectively. Among the total revenue of RMB415.9 million of the
Group during the six months ended 30 June 2016, the Peerless Group which
was acquired by the Group at the end of June 2015 contributed RMB60.2
million.
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BEES R RO (8)

The increase in revenue of our major games categories can be attributable
to the continued upgrade of our games that continued to attract users and
stimulated purchases, the gradual diversification of payment methods, the
well execution of the on/offline model and the closer cooperation with
mobile carriers and mobile manufacturers. In the second quarter of 2016,
we began adding features such as missions completion (F#1%8), double up (1
%) and other similar features into Tian-tian Fight the Landlord (RA[®Hb=E)
and Mashang Fight the Landlord (5 _E[#=E] as well as our Mahjong series
with the aim of raising users engagement level. Our close cooperation with
major mobile carriers and mobile phone manufactures continue to help us
attract users and maintain a stable payment environment. At the same
time, we established a payment-directing function in our mobile games so
that users can pay via WeChat or Alipay starting in the second quarter of
2016. We launched the first Fight the Landlord Golden League on Campus
in May 2016 and the 2016 Fight the Landlord Golden League in June 2016.
The two offline events have successfully drawn online traffic and attracted
new users from the campus to our online platforms. Moreover, the
successful launch of the 9th WPT Dragon Series, which attracted a record
high number of participants and the contribution from the online traffic of
WPT, had both helped drive the performance of our Texas Hold’em gaming
business.

In June 2016, we celebrated the first anniversary of our acquisition of
Peerless Group that holds the WPT global brand. Over the past year,
Ourgame’s technical and online operation know-hows were transplanted
into Peerless Group whereas WPT's TV program production, offline event
organization and other capabilities were infused into Ourgame smoothly.
WPT finalized a historic, five-year broadcasting deal with FOX Sports
Networks, assuring that WPT's top-rated show will become one of the
longest-running regularly scheduled series in the history of television.
Moreover, in May 2016, Peerless Group introduced the televised WPT
Tournament of Champions. The elite tournament garnered headlines across
the poker community, attracting 64 WPT Champions from the past 14 years.
Social media impressions, including viewership on Youtube, Twitch, Pluto
TV and other new digital media channels, increased 134% year-over-year in
the second quarter of 2016, and WPT is on pace to generate more than 50
million impressions in 2016. In addition, Peerless Group continued to
expand the depth and breadth of WPT Studios; adding distribution channels
in India, South Korea and Israel; and achieving greater penetration on digital

platforms such as PlutoTV.
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BEES R RO (8)

Since the beginning of this year, Ourgame has been working closely with
our substantial shareholder, Irena Group Co., Ltd. (a company listed on the
National Equities Exchange and Quotations System in the PRC; stock code:
834358; the "iRena’], which enjoys unmatched expertise, resources and
capability in sports tournament management, sports marketing, sports
leisure services and manages over 70% of tickets sales of all premium
commercial sports tournaments throughout the PRC. With the combination
of two groups’ resources and expertise, the Group and iRena established a
joint venture in Hainan ("iRena/Ourgame JV”) in April 2016 that aims to
transform the sporting experience of millions of fans with a creative new
business models by combining features of ticket sales, online games,

tournaments and e-sports.

In the first half of 2016, we also made significant progress on Internet Plus
transformation of card and board games together with the Board and Card
Games Administrative Centre of the China General Sports Administration (the
"Board and Card Games and Administrative Center”). The Board and Card
Games and Administrative Centre announced the official launch of the
competitive board and card games platform (the “Platform”), which was
built by Ourgame’s invested Tianjin Zhongqgi Weiye Sports Development Co.,
Ltd. (KEFEMEEEE B EREAERAF]), and also announced the selection of
five strategic pilot partners (including Tencent, 360, Sina, China Mobile Migu
and Ourgame). The launch of the Platform heralds a brand new model for
card and board game competitive sports. Users from all strategic partners
could compete together on the Platform and win Master Scores (KAf%)

granted by the Board and Card Games and Administrative Centre.

In April 2016, we officially announced our new company logo. The new logo
is formed by five “G” letters in a design inspired by The Olympic Rings. The
new logo portrays our expansion from “game” business into an integrated
“global group” with its five platforms (online games, e-sports, mind sports,
global poker entertainment and sports e-Commerce). The new logo reflects
the Group’s business eco-system and its synergistic components. Going
forward, the Group will continue to expand and accelerate growth along the

axis of this five eco-system components, both domestic and internationally.
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BEES R RO (8)

If first half of 2016 was continue to build the foundation for our eco-system
and growth, then in the second half of 2016, there should be the first wave
of initial results coming to fruition.

We will have an unequaled focus on our games products and we will be
revamping our entire development and operations organization to center
around our core products. We will be launching innovative products and
game features with an accelerated pace. In the PRC, we will continue to
release innovative products and features across PC and mobile to reach
new users and increase users engagement. Overseas, we have launching in
the second half of 2016, an entire new set of WPT social gaming products,
branded PlayWPT. PlayWPT includes a freemium poker game [PlayWPT
Poker) with both PC and mobile versions, as well as several theme-based
slot games (PlayWPT Slots). We are committed to growing PlayWPT into a
worldwide leader. We will leverage WPT's vast television library and utilize
WPT's significant social media footprint to penetrate WPT's live player
database.

Our eSports JV, Allied eSports, will be expanding our eSports arena property
network to North America and Europe in the second half of 2016, making
our property network truly global. With the global arena property network
as the foundation, Allied eSports will be working with game publishers to
operate eSports tournaments and events around the world, which will lead

to a global integrated tournament offering.

The iRena/Ourgame JV will be launching its first wave of products and
offerings in the second half of 2016. With the initial realization of synergy
effects resulting from our cooperation with iRena, the iRena/Ourgame JV
will further focus on expansions into correlative areas, including
commercialization on sports IPs, sports fans and sports derivative products,
and will strive to be a leading integrated e-business sports company.
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Overview

For the six months ended 30 June 2016, profit attributable to equity
holders of the Company increased significantly and amounted to
RMB76.0 million, representing an increase of RMB13.5 million from
the corresponding period of 2015. Non-IFRS adjusted net profit*
attributable to equity holders of the Company amounted to RMB97.0
million, representing an increase of RMB12.6 million as compared

with RMB84.4 million for the corresponding period of 2015.

* Non-IFRS adjusted net profit was derived from the unaudited profit for
the period excluding share-based compensation expense.

Revenue

For the six months ended 30 June 2016, revenue of the Group
amounted to RMB415.9 million, representing an increase of RMB90.8
million or 27.9% as compared with RMB325.17 million for the
corresponding period of 2015. The increase was due to significant
increase in revenue from PC games and increase in other revenue
primarily derived from game tournaments and events organized by
the Group as a result of the acquisition of the Peerless Group.

For the six months ended 30 June 2016, the revenue from PC games
amounted to RMB205.4 million, representing an increase of RMB56.6
million or 38.0% as compared with RMB148.8 million for the
corresponding period of 2015. Other revenue amounted to RMB44.0
million for the six months ended 30 June 2016, representing an
increase of RMB42.7 million or 3,463.6% as compared with RMB1.2
million for the corresponding period of 2015.

Cost of Revenue and Gross Profit Margin

For the six months ended 30 June 2016, cost of revenue of the Group
amounted to RMB178.9 million, representing an increase of RMB29.9
million or 20.0% as compared with RMB149.0 million for the
corresponding period of 2015. The resulting gross profit margin
remained relatively stable at 57.0% and 54.2% for the six months
ended 30 June 2016 and 2015 respectively.
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Other Income

For the six months ended 30 June 2016, other income of the Group
amounted to RMB21.4 million, representing an increase of RMB7.1
million or 49.5% as compared with RMB14.3 million for the
corresponding period of 2015. This was primarily due to the
recognition of the gain on deemed disposal of partial interest in an

associate for the six months ended 30 June 2016.

Selling and Marketing Expenses

For the six months ended 30 June 2016, selling and marketing
expenses of the Group amounted to RMB85.7 million, representing an
increase of RMB38.3 million or 80.7% from RMB47.4 million over the
corresponding period of 2015. The increase for the period was mainly
due to consolidation of the operating results of the Peerless Group
since its acquisition by the Group at the end of June 2015 and due to
additional costs incurred for the increase in marketing activities and

personnel expenses.

Administrative Expenses

For the six months ended 30 June 2016, administrative expenses of
the Group amounted to RMB60.4 million, representing an increase of
RMB31.3 million or 107.7% as compared with RMB29.1 million for the
corresponding period of 2015. The increase for the period was mainly
due to consolidation of the operating results of the Peerless Group
since its acquisition by the Group at end of June 2015 and due to the
increase in office rental for expansion of office space, professional

fees and personnel expenses.

Research and Development Expenses

For the six months ended 30 June 2016, research and development
expenses of the Group amounted to RMB18.0 million, representing a
decrease of RMB3.6 million or 16.7% as compared with RMB21.6
million for the corresponding period of 2015. The decrease in
research and development expenses for the period was mainly due to
improved efficiency.

Profit Attributable to Equity Holders of the
Company

For the six months ended 30 June 2016, profit attributable to equity
holders of the Company amounted to RMB76.0 million, representing
an increase of RMB13.5 million, or 21.5% as compared with RMB62.5
million for the corresponding period of 2015. The increase was

primarily due to the significant increase in revenue.
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10.

Non-IFRS Measure — Adjusted Net Profit

For the six months ended 30 June 2016, unaudited non-IFRS adjusted
net profit attributable to equity holders of the Company amounted to
RMB97.0 million, representing an increase of RMB12.6 million, or
14.9% as compared with RMB84.4 million for the corresponding
period of 2015. The increase was primarily due to the significant
increase in revenue. Our unaudited non-IFRS adjusted net profit
attributable to equity holders of the Company for the six months
ended 30 June 2016 and 2015 were derived from profit attributable to
equity holders of the Company for the period excluding their share of
share-based compensation expense [six months ended 30 June 2016:
RMB21.0 million; six months ended 30 June 2015: RMB21.8 million).

Income Tax Credit/(Expense)

For the six months ended 30 June 2016, income tax credit of the
Group amounted to RMB1.8 million, compared to RMB7.9 million
income tax expense for the corresponding period of 2015. The
decrease of income tax expense was primarily due to an overprovision
of income tax expense in respect of 2015 of RMB8.6 million as Beijing
Lianzhong, a wholly-owned subsidiary of the Group was accredited as
a "Key Software Enterprise within National Planning Layout (BIZX 32 £
MANEZEEEP®Z])” in May 2016 and was granted a preferential
income tax rate of 10% retrospectively from 2015. As a result, Beijing
Lianzhong is currently enjoying the preferential income tax rate of
10%, which is 5% lower than that of 2015. Such qualification is subject
to a review process lead by applicable Development and Reform
Commission and Ministry of Industry and Information Technology.
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1.

12.

13.

14.

Liquidity and Source of Funding and Borrowing

As at 30 June 2016, the Group's total bank balances and cash (including
pledged bank deposits) decreased by 22.8% from RMB348.7 million as
at 31 December 2015 to RMB269.2 million. The decrease of total bank
balances and cash for the period primarily was a result of the cash
payments for our acquisition of intangible assets and property, plant
and equipment for approximately RMB57.4 million, as well as
payments in investment activities during the six months ended 30
June 2076.

As at 30 June 2016, the current assets of the Group amounted to
RMB667.3 million, including RMB304.2 million in bank balances and
cash and available-for-sale financial assets, and other current assets
of RMB363.1 million. Current liabilities of the Group amounted to
RMB110.4 million, of which RMB40.2 million were trade payables and
deferred revenue, and other current liabilities of RMB70.2 million. As
at 30 June 2016, the current ratio (the current assets to current
liabilities ratio) of the Group was 6.0 as compared to 5.3 as at 31
December 2015.

Gearing ratio is calculated on the basis of total borrowings [net of
cash and cash equivalents) over the Group's total equity. The Group
did not have any bank borrowings or debt financing obligations as at
30 June 2016 or the date of this interim report and did not have any
breaches of finance covenants and the resulting gearing ratio is nil
(2015: nil]. The Group intends to finance future expansion, investments

and business operations with internal resources.

Material Investments

The Group did not have any material investments during the six
months ended 30 June 2016.

Material Acquisitions

The Group did not have any material acquisitions of subsidiaries or

associated companies during the six months ended 30 June 2016.

Material Disposals

The Group did not have any material disposals of subsidiaries or

associated companies during the six months ended 30 June 2016.
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15.

16.

17.

18.

Pledge of Assets

The Group had no pledged assets as at 30 June 2016.

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June 2016.

Foreign Exchange Exposure

During the six months ended 30 June 2016, the Group mainly operated
in the PRC and in the United States of America and the majority of our
transactions were settled in RMB or USD, being the functional
currencies of the group entities to which the transactions relate. As at
30 June 2016, the Group did not have significant foreign currency
exposure from its operations.

Employee’s Remuneration and Policy

As at 30 June 2016, the Group employed 525 employees [(including
WPT staff], 138 of which were responsible for game development, 167
for game operation, 91 for general administration and corporate
management, 45 for marketing and cooperation development, 75 for
product security and quality control and 9 for customer services. The
total remuneration expenses, excluding share-based compensation
for the first half of 2016 were RMB71.2 million,
representing an increase of 42.1% as compared with that of the

expenses,

corresponding period in the previous year. We provide external and
internal training programs to our employees. As required by the PRC
laws, we participate in various employee benefit plans, including
housing pension, medical, basic pension and unemployment benefit
plans, occupational injury and maternity leave insurance. Pursuant to
the 2014 Share Option Scheme,

granted to the Directors and senior management of the Company

10,840,000 share options were

during the six months ended 30 June 2016. The Group’s share-based
compensation expense for the six months ended 30 June 2016
amounted to RMB21.0 million, representing a decrease of RMBO0.9
million as compared with RMB21.8 million for the corresponding
period of 2015.
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Other Information
HMER

INTERIM DIVIDEND

The Board does not declare any interim dividend to the Shareholders for the
six months ended 30 June 2016 (six months ended 30 June 2015: nill.

DIRECTORS" AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY

As at 30 June 2016, the interests and short positions of the Directors and
the chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO] which (a] were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they have taken, or
are deemed to have taken, under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to be recorded in the register
required to be kept by the Company; or (c] were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange were as
follows:

PRRR
EFEETERBE_T—AFAAS+AL

NEANEFRNPHEE TRRBE_Z—1
FRA=ZFTBIEREA 8-

ESRETEBTHASREAT
B HEARDRESPHES
By s R B
R-F-REAA=Z+H EFREAAE

ETTE&}\EE/\\Z!KAT&EEI%%i@(E%i
HREIEGROIEXVED) 2 Bty - HER D RE
SHEBLREREZRMEGRIFXVEET
Ren WMAMEARE REZMHEDE AR
(BERER %&Hﬂﬁﬂﬂﬁﬁﬁﬁﬂﬂmif&#%*ﬁ
KRS EENERLRA)  HbIREE
&,Hﬁfkfﬂ;k{ﬁﬂ%352fx/,\55§§275/<\$ RIAR IR % 15
PIFEZERM: XIRBERETRAMNE
ARB RIS FORRIT ¢

Approximate
percentage of

Number of interest in the

Name of Director Capacity/nature of interest Shares held Company*
EAARERE
EEpR 540 EEME iRt A HEAE DY
Shares
A
Mr. Liu Interest of a party to an agreement regarding interest 175,343,364 (L) 22.27%
in the Company"”

£l ptas —HEAAREREBOBENOTHSRE"
Share options
BRE
Mr. Yang Eric Qing (‘Mr. Yang")  Beneficial interest?” 36,531,064 (L) 4.64%
BERE(HBEED EanEEmn”
Mr. Ng Kwok Leung Frank Beneficial interest 36,531,064 (L) 4.64%

(“Mr.Ng”)
mEREE(REED

35257
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Notes:

(1)

(2)

(3)

(4)

Pursuant to the concert party agreement entered into among Mr. Zhang
Rongming ("Mr. Zhang”), Mr. Liu, Mr. Shen, Mr. Li Jianhua, Ms. Long and
Beijing Tongshengcheng Investment Management Center (LLP) on 22 February
2014 (the "Concert Party Agreement”), Mr. Zhang, Mr. Liu, Mr. Shen, and Ms.
Long undertook to vote unanimously for any resolution proposed at board and
shareholders meetings of the Company and Beijing Lianzhong. Mr. Liu's wife,
who is deemed to be Mr. Liu’s concert party, holds 2,182,000 Shares.

The interest relates to the share options granted by the Company to each of Mr.
Yang and Mr. Ng under the Management Pre-IPO Share Option Scheme on 20
February 2014 and under the 2014 Share Option Scheme respectively. Please
refer to the Company’s prospectus and the announcements dated 5 January
2015 and 8 January 2016 for further details.

The letter "L" denotes the person’s long position in such Shares.

These percentages are calculated on the basis of 787,245,374 Shares in issue
as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, none of the Directors or the

chief executives of the Company and their respective associates had or is

deemed to have any interests or short positions in the Shares, underlying

Shares or debentures of the Company or its associated corporations (within

the meaning of Part XV of the SFOJ which were (i) required to be notified to

the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part

XV of the SFO (including the interests and short positions which the Director

has taken or deemed to have taken under such provisions of the SFQJ; or (i)

required, pursuant to section 352 of the SFO, to be recorded in the register

referred to therein; or (i) otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING & {3 &

SHARES AND DEBENTURES OF THE COMPANY 2

As at 30 June 2016, the following persons (other than the Directors or the %

E-RERNA=+HB TIHAL(BEER

chief executives of the Company) had interests or short positions in the AR AEZTHABKIN RA QAR 48

Shares or underlying Shares as recorded in the register required to be kept
by the Company under section 336 of the SFO:

B o A AR IR 5 LB 1501 B 336 5
RHERARRREBEZGHFENECMHAD

R A
Approximate
percentage of
Number of interest in the
Name of Shareholder Capacity/nature of interest Shares held company"
1ERARERE
REREE 5 EntE FERGEE MR E S
iRena Interest of controlled corporation 226,000,000(L)" 28.71%
BEzHE PR PE A B B 2
Glassy Mind Holdings Limited Beneficial Owner 226,000,000(L)" 28.71%
SEERBRAF BEmfEA A
Mr. Zhang Interest of a party to an agreement regarding interest  175,343,364(L) 22.27%
in the Company?
REE —HEARAERABENBEOTO T ER
Elite Vessels Limited Interest of a party to an agreement regarding interest ~ 175,343,364(L) 22.27%
in the Company"”
—HEARAEREBENBHEOTO I ER
Mr. Shen Interest of a party to an agreement regarding interest 175,343,364 (L) 22.27%
in the Company"”
kit —HEARRAERABENGEOTOTER
Prosper Macrocosm Limited Interest of a party to an agreement regarding interest  175,343,364(L) 22.27%
in the Company?
—HBERRAERABENBEOTO S ER
Ms. Long Interest of a party to an agreement regarding interest  175,343,364(L) 22.27%
in the Company"?
AL —HEARAERGBENBEOTO I ER
Golden Liberator Limited Interest of a party to an agreement regarding interest ~ 175,343,364(L) 22.27%

in the Company"”
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Approximate
percentage of

Number of interest in the
Name of Shareholder Capacity/nature of interest Shares held company"
EAR DB ERE
RER & B 5 EatE FRERGOEE MO E D"
Sonic Force Limited Interest of a party to an agreement regarding interest  175,343,364(L) 22.27%
in the Company”
—HEARAEREBENBHEOTO I ER
Blink Milestones Limited Interest of a party to an agreement regarding interest ~ 175,343,364(L) 22.27%
in the Company"”
—THEARAEREHENHHENOTOTER
CMC Ace Holdings Limited" Beneficial owner 117,600,000 (L) 14.94%
ERBEAR A
CMC Capital Partners, GP, L.P.% Interest of controlled corporation 117,600,000 (L) 14.94%
TSP A B O M 2R
CMC Capital Partners, GP, Ltd.”' Interest of controlled corporation 117,600,000 (L) 14.94%
PR PR A B B 5
CMC Capital Partners, L.P.” Interest of controlled corporation 117,600,000 (L) 14.94%
TSP A B O M 2R
La Confiance Investments Ltd.”  Interest of controlled corporation 117,600,000 (L) 14.94%
PR PR A B B R 2
Le Bonheur Holdings Ltd."” Interest of controlled corporation 117,600,000 (L) 14.94%

Notes:

(1) The 226,000,000 Shares represent the same block of Shares held by a chain of (1)
ownership involving Glassy Mind Holdings Limited. 139,076,924 Shares
registered in the name of Glassy Mind Holdings Limited were pledged in favor
of China Merchants Bank Co., Ltd., Shanghai Xujiahui Sub-branch pursuant to
a share pledge agreement dated 29 June 2016 (as amended from time to time).

(2) The 175,343,364 Shares represent the same block of Shares pursuant to the (2)

Concert Party Agreement.

(3)  The 117,600,000 Shares represent the same block of Shares held by a chain of (3]
ownership involving CMC Capital Partners.

PSR A B B R iR

ML

226,000,000k R D EBH T EERBER AR Z
—EREBARBEONR RO - BFRER=
BIERR AR A A B T 139,076,924 0% % 15 E
BE—MEHA-ZE—XNEA-_TILAEHN
& 10 3K 38 1 5 (AC REF B RT) AR A SR 1T B 1»

BERARLEBHREXTAZHEAEER -

B R —HER D -
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(4) Pursuant to a sale and purchase agreement dated 11 April 2015, Elite Vessels
Limited, Sonic Force Limited, Prosper Macrocosm Limited and Golden
Liberator Limited intended to sell 362,139,971 Shares in total to The Clothing
Holdings Limited, the wholly-owned Hong Kong-incorporated subsidiary of
Lancy Co., Ltd. (BAZRZH BB AR (the "Proposed Transfer’). As the Executive
of the Securities and Futures Commission of Hong Kong made a formal ruling
on 16 October 2015 that the Proposed Transfer would trigger a mandatory
general offer which made one of the pre-conditions of the Proposed Transfer
could not be satisfied, the Proposed Transfer thus did not proceed and thus
The Clothing Holdings Limited and Lancy Co., Ltd currently do not hold any
Shares in the Company. Please refer to the Company’s announcements dated
13 April 2015, 20 April 2015 and 16 October 2015 for further details.

(5) The letter “L" denotes the person’s long position in such shares.

(6) These percentages are calculated on the basis of 787,245,374 Shares in issue
as at 30 June 2016.

Save as disclosed above, as at 30 June 2016, the Directors and the chief
executives of the Company were not notified by any person (other than the
Directors or chief executive of the Company) who had an interests or short
positions in the Shares or underlying Shares of the Company as recorded in

the register required to be kept pursuant to Section 336 of the SFO.

The Company has adopted three share option schemes, namely (i] the
Employee Pre-IPO Share Option Scheme; [ii] the Management Pre-IPO
Share Option and (iii) the 2014 Share Option Scheme.

Employee Pre-IPO Share Option Scheme

The Employee Pre-IPO Share Option Scheme provides the participants with
an opportunity to acquire a personal stake in the Company and help
motivate such participants to optimize their performance and efficiency, and
to retain the participants whose contributions are important to the long
term growth and profitability of our Group. The options entitle participants
to obtain existing issued Shares in the Company from Blink Milestones

Limited and will not involve the Company issuing any new Shares.

4 BE-—GHBA-T—RAFNA+—BH®
B E # =% * Elite Vessels Limited * Sonic Force
Limited * Prosper Macrocosm Limited 2 Golden
Liberator Limited %% 7] B3 £ Bk 5 A R 2 7 R
BB MBS 8 2 & B 2 FThe Clothing
Holdings Limited it & & #£362,139,971 8% i& 5
(2BER]) AR EEBSFLBEFHE
REZBEENATAERZ-ZZ—RFTATRX
BEHEASTE EEZEZHHEE2 MR
BEOLEEEREENE D —HERGN
REER  HEFHERLEBEEET MThe
Clothing Holdings Limited & BA & i {5 5 BR 2 &)
BRIGARFRBEARDAEMBKRSD - BHEE—F
HiF F2HARARBEHA-T—RFMA
TZ=ZH ZE-AFEOA-+HERZZE-H
F+r+A+RBZRAE -

B TLIRERZATIRZEROZHE -

) BEEAIUIER-_ZE—XRENAZTHE
B 172787245374 R XD BEAERTE -

BEXHBEEEN RE—AFAAS+
A EERAATDEETRABETAESE
AEMAL(RANEFRETTRABR
5N R A2 R 4D 3% A8 R IRLAD R B B MR 1R B
5 F 50 15 1 55 336 1617 B 0 25 32 11 7o e 4 2
EP T

ARARCRM=—BBBETS - BEEER
NABEEABRESS HEEBEARAR
B & RIS IR ORE ST A R (i) = T — P BB AR R AT

g o

BEEBR,ARBENBERESE

EEBXR A AHESIBERENE HA2HEE
RE—FEBEAQAEAA Iz #E BB
PREBBZEL2EERABRENREARK
- -WHRBZFUHAEERAETERENEE
NEEZ2EE-SEZSEREZ2EE
A] & 18 2 2 7] 3R BF B Blink Milestones Limited
BEZEETRMD BT HREARARR LT
EfRF AR -

CE-NEPHRS
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Details of the movements of the options under the Employee Pre-IPO Share EE B A AHEEMEREFERBE-Z
Option Scheme during the six-month period ended 30 June 2016 are setout ~ — N4E 75 A =+ B 1k /< 8 5 27 &) B I8 4 &
below and in Note 17 to the notes to the condensed consolidated financial B FBEH N TX REPAGEAMEREMITH
statements: MaE17 !
Outstanding Outstanding
asat  Granted Exercised Cancelled Lapsed as at Exercise
1 January during during during during 30 June price per
Grantees Date of Grant 2016 the period the period the period the period 2016 Share
RZB—XRE R-ZB—XRE
—B—H RER  REr RER HRER"R K<A=+A gR
AEA BHBEH i R AT g BT EE ] K i R AT TR
Certain employees 7 March 2014 20,540,798 — (5,135,199) (176,401 — 15,229,198  RMBO0.1276
tTEE ZET-mHF=A+tH AR
0.1276 7
Total 20,540,798 — (5,135,199)  (176,401) — 15,229,198
i
Management Pre-IPO Share Option Scheme BIEBEERLARBERBIRES S

The Management Pre-IPO Share Option Scheme provides the participants EIEEB X AR B EMBERET S 5 &R
with an opportunity to acquire a personal stake in our Company and help H2BEHFEEAAREAAEEZNEE  BF
motivate such participants to optimize their performance and efficiency,and BIR BB Z S22 B ERA RSN RIE K
also to help retain the participants whose contributions are importanttothe %2 JIERBEBZEHAEERBER K
long-term growth and profitability of our Group. Details of the movements R FgE N EZE 2 2HE - BEEE B XA E
of options under the Management Pre-IPO Share Option Scheme duringthe &R EREAENEE_ZTE—XE A=+
six-month period ended 30 June 2016 are set out in the table below and in B IF /1B A B EREESHFBHN T X
Note 17 to the consolidated financial statements. R & M mREM 7 -

Interim Report 2016
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Outstanding Outstanding
asat Exercised Cancelled Lapsed asat
Position in relevant Group 1January duringthe duringthe during the 30 June Exercise price
Name of Grantee companies Date of Grant 2016 period period period 2016 per Share
RIE-RE RZE-—RE
—-A-H RER RER REA  AA=TH =34
AEARSE HBREEARRA R A i RAT B BT B ¥ i R AT EE
Mr. Yang Chairman, 20 February 2014 20,851,064 - - 20,851,064  US$0.16714303
Co-Chief Executive
Officer of the Company
BEE ARAERE —E-mF 0.16714303% T
BRETRAR —AZ+H
Mr. Ng Co-Chief Executive 20 February 2014 20,851,064 - - 20,851,064  US$0.16714303
Officer of the Company
(il NG —Z-mE 0.16714303% 7T
TRBH —A-+H
Mr. Zhang Peng President of the Company 20 February 2014 4,517,801 - - 4,517,801 US$0.16714303
RIEEE KRRBH —E-NE 0.16714303%% 7T
ZAZ+H
Total 46,219,929 - - 46,219,929
@zt

2014 Share Option Scheme

The Company adopted the 2014 Share Option Scheme on 19 November
2014. The 2014 Share Option Scheme provides key employees, directors or
officers of the Group (“Eligible Persons”] with the opportunity to acquire
proprietary interests in the Company and to encourage them to work
towards enhancing the value of the Company and its Shares for the benefit
of the Company and Shareholders as a whole. The 2014 Share Option
Scheme provides the Company with a flexible means of retaining,
incentivizing, rewarding, remunerating, compensating and/or providing
benefits to Eligible Persons. Any individual, being an employee, director or
officer of any member of the Group whom the Board or its delegatels)
considers, in their sole discretion, to have contributed or will contribute to
the Group is entitled to be offered and granted options.

“E-NEBRESE

ARBAR-_ZF-—OF+—AtTtABRRK_-F
—EERESE . — 2 - FEREE
EERAREXZ2REE EFHSABETSE
ERATDRHEBATRAAEARE 2K
B UYEBRESARARBMEZBRANE
BARAARARAEEBRND 2EE  —F— N
FHREABHSARABRABENTAL
B BB BE B MEAERALRS
AFEEFREEN EFTHRHERKRE2ER
BRACHAKAREEELEM 2 AL (A
AEBEAKBERARANEERE EFHS B
B)BERERHULRER THERE-

“RBNEPHRS
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Details of the movements of the options under the 2014 Share Option

Scheme during the six-month period ended 30 June 2016 are set out in the

—E-NMEEREFERBE_T-REX
A=THIERNEAMENBREZLSFBH

table below and in Note 17 to the consolidated financial statements: RTREGETBREROME7
Outstanding Granted Exercised Cancelled Lapsed Outstanding Exercise
asat duringthe duringthe duringthe duringthe asat  price per
Grantees Date of Grant 1 January 2016 period period period period 30 June 2016 Share
R-ZB—-XRE R-ZZE—XRE
—RA—8 RER RER RER REA RNA=+H BR
AR A ZLAH e K AT ®ifl 27 B3 KX e K AT TR
Mr. Yang 5 January 2015 11,760,000 - - — — 11,760,000 HK$2.67
Bk ZT-AhF 2678 T
—HEAH
Mr. Yang 8 January 2014" — 3,920,000 - — — 3,920,000  HK$5.506
Bk —E-RE 5506 7T
— )E] /\ E' (1)
Mr. Ng 5 January 2015 11,760,000 - - — — 11,760,000 HK$2.67
hEE —T-AhF 2678 T
—HAEA
Mr. Ng 8 January 2016"" — 3,920,000 - - - 3,920,000  HK$5.506
s —E-RE 5506 7T
— )E] /\ E' (1)
Employees 5 January 2015 23,460,000 — (332,750)”  (127,500) (42,500 22,957,250 HK$2.67
of the Company
AN = —E-hEF 2.67THTT
—AHEA
Employees 9 July 2015 23,520,000 - — (445,000) — 23,075,000  HK$4.402
of the Company
AN = —E-hEF 44027 7T
+tANA
Employees 17 May 2016" — 3,000,000 - — — 3,000,000  HK$3.684
of the Company
AREIEE —E-RF 36847 7T
EA++RY
Total 70,500,000 10,840,000 (332,750) (572,500 (42,500) 80,392,250
@t

(1) The closing price of the Shares immediately before 8 January 2016 was HK$5.15.

(2) The weighted average closing price of the Shares immediately before options

were exercised was HK$4.89.

(3) The closing price of the Shares immediately before 17 May 2016 was HK$3.50.

Interim Report 2016
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Purchase, Sale or Redemption of the Company’s Listed
Securities

During the six months ended 30 June 2016, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any listed securities of the
Company.

Subsequent to the six-month period ended 30 June 2016, the Company
repurchased 512,000 Shares on the Stock Exchange for an aggregate
consideration of approximately HK$1,483,622.40 (before expenses). The
repurchased Shares were subsequently cancelled on 10 August 2016.

Corporate Governance

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate governance
is to promote effective internal control measures and to enhance the

transparency and accountability of the Board to all Shareholders.

During the six months ended 30 June 2016, the Company has complied with
the code provisions set out in the Code, except for a deviation from code
provision A.2.1 which requires that the roles of chairman and chief executive
should be separate and should not be performed by the same individual.

Code provision A.2.1 of the Code stipulates that the roles of chairman and
chief executive should not be performed by the same individual. Mr. Yang is
the chairman and co-chief executive officer of the Company. Mr. Yang joined
our Group in December 2010 and is responsible for general operation,
strategy and information technology of the Company and is instrumental to
the Company’s growth and business expansion. The Board considers that
vesting the roles of chairman and chief executive officer in Mr. Yang is
beneficial to the management of the Group. The balance of power and
authority is ensured by the operation of senior management and the Board,
which comprises experienced and high-calibre individuals. The Board
currently comprises two executive Directors (including Mr. Yang), four non-
executive Directors and three independent non-executive Directors and

therefore has a fairly strong independence element in its composition.

The Board will continue to review and monitor the practices of the Company
for the purpose of complying with the Code and maintaining a high standard

of corporate governance practices of the Company.

Model Code

The Company has adopted the Model Code to govern securities transactions
by its Directors. Having made specific enquiry of all Directors, all Directors
have confirmed that they strictly complied with the required standard set
out in the Model Code during the six months ended 30 June 2016.

BE HLEIARODARINEM
bs)
RBEZ2-AEAA=+ALABAR
ARAREAAMHBAAMERE  HER
BEADAMEMLETES -

REBE-_Z—R"NEXNA=Z+BIEEAHME
1% QA AE R (B #1,483,622.4078 7T (K 0
BB S A B X FTBE [01512,000 8% A% 17  Fr B8 @
BHHEEER _TE—A"F/N\ATBEH-
TEEB

RAABBONBER R REREZEEER-

$Aﬂi%a/uﬁ’\]ﬁﬁ‘J%TﬁﬂjE&ZWéﬁl
HEEMESESSHERERRZ2BEAER
MEHE -

B _Z—XRXEX~A=+BH1NMEAHHE-
RNABEEF<FRIPTE 2 <F A& ST <7 A
BXEA2IGETEFERATREANACHE
FRHWTER - ARRKRENEEZFBE
R A o

SFRIZ SFRAME X EA2 MG - R RITH
HEOAEERAERY U TEAR - ALR
F-BEERRRABLIERMBETHER 15
RER-_ZFZ-FTF+_AMAREE " B&
RAFIHEREE R RELSEN BAQ
AMEREEBERFEFHEZREM -EF8
%%'Iﬁ&ﬁﬁ%ﬁm%ém%%iﬁﬁ
BMRAEBENERE - AKREENSEE
A?ﬁﬁ%%ﬁ%ﬁ@&ﬁ%@Tﬁ%%ﬁ
HEENTE EZSRNAMABRTES
(BiEGEL) WEFRTEER=RBILIF
MITERAK  RAEEAKRNBIRERS -

EEeHEBERTREELRAR T%“%E'M?‘f
AETFAREREREARARKEZLETE
B

RETE

$’Aﬂ€ﬁé BESFANBREEESETH
BHERG LRTEEFELEEENRE
ﬁ%%ﬁﬁumf& ERBE_ZT—RNERA=ZT

RIEAXEAREERETRETAMREE B
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Audit Committee

The Company has established the Audit Committee in accordance with the
Listing Rules. The primary duties of the Audit Committee are to review and
supervise the Company’s internal control and financial reporting process
and to maintain an appropriate relationship with the Company’s independent
auditors. The Audit Committee comprises three members, namely, Mr.
Cheung Chung Yan David (independent non-executive Director), Mr. Fan Tai
(non-executive Director) and Mr. Ge Xuan [independent non-executive
Mr. Cheung Chung Yan David is the chairman of the Audit
Committee.

Director).

The Audit Committee has reviewed the unaudited interim results and
interim report of the Group for the six months ended 30 June 2016. The
Audit Committee has also discussed matters with respect to the accounting
policies and practices adopted by the Company and internal control with
senior management of the Company.

Other Board Committees

In addition to the Audit Committee, the Company has also established a

nomination and corporate governance committee, a remuneration

committee and a risk management committee.

Material Litigation

As at 30 June 2016, the Company was not involved in any material litigation
or arbitration. Nor were the Directors aware of any material litigation or
claims that were pending or threatening against the Company.

Qualification Requirements
As at 30 June 2016, the Company has no update to disclose in relation to the

qualification requirements.

Continuing Disclosure Pursuant to Rules 13.18 and
13.21 of the Listing Rules

The Company does not have other disclosure obligation under Rules 13.18
and 13.21 of the Listing Rules.

Appreciation

On behalf of the Board, | wish to express my gratitude to our management
team and staff members for their hard work, dedication and support
throughout the period.

On behalf of the Board
YANG Eric Qing
Chairman

Hong Kong, 30 August 2016
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Independent Review Report
BIBERRS

Grant Thornton
2 [=]

To the Board of Directors of Ourgame International Holdings Limited
(incorporated in the Cayman Islands with limited liability]

INTRODUCTION

We have reviewed the interim financial report set out on pages 31 to 77
which comprises the condensed consolidated statement of financial position
of Ourgame International Holdings Limited as of 30 June 2016 and the
related condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then ended,
and explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” ("IAS
34") issued by International Accounting Standards Boards. The directors are
responsible for the preparation and presentation of this interim financial
report in accordance with IAS 34.

Our responsibility is to express a conclusion on this interim financial report
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of interim
financial report consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.
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Independent Review Report (Continued)
BUBRBRS ()

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report is not prepared, in all material
respects, in accordance with IAS 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

30 August 2016

Lin Ching Yee Daniel
Practising Certificate No.: P02771

@ Ourgame International Holdings Limited Interim Report 2016
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Condensed Consolidated Statement of Comprehensive Income

BHGESEZENmK

For the six months ended 30 June 2016 B E =T —"F A=+ H L@ A
Six months ended 30 June
BEAA=1THLKEA
2016 2015
ZE-RF —T—RF
Notes RMB’000 RMB'000
i &% ARMT T ARBT T
(Unaudited) (Unaudited)
(REEE) (RiEEET)
Revenue KA 3 415,883 325,068
Cost of revenue W AR 7R (178,861) (148,996)
Gross profit EF 237,022 176,072
Other income H At Y A 4 21,396 14,316
Selling and marketing expenses HERTSHEE R (85,669) (47,410)
Administrative expenses TR 2 (60,398) (29,080)
Share-based compensation expense At BERO S H X 17 (20,981) (21,834)
Research and development expenses i = gec! (18,012) (21,629)
Finance cost B 7165 B AR - (36)
Profit before income tax R B 18 %% A A 5@ 73,358 70,399
Income tax credit/(expense) MEMKR,(FHX) 6 1,808 (7,854)
Profit for the period A E 5 75,166 62,545
Other comprehensive income for the period 2 fS & /b 2 [ W 3%
Items that may be subsequently reclassifiedto EZ A EFH D IEEIE

profit or loss: MIER :

Currency translation differences BE¥HBmEER 5,319 4
Total comprehensive income for the period HEZERRARE 80,485 62,549
Profit/(Loss) for the period attributable to: LT EAR B FRE

(B|) :
Equity holders of the Company RRABERTEA 75,998 62,545
Non-controlling interests FEIE MR A (832) —
75,166 62,545
Total comprehensive income/(loss) for the UTEGHE2E RS

period attributable to: (BB #%E:

Equity holders of the Company RATERTFEA 81,317 62,549
Non-controlling interests FEVE MR 2 (832) —

80,485 62,549
Earnings per share attributable to AKATEZBTEAELS

equity holders of the Company B EF

(expressed in RMB cents per share) (ABRAREDIIR)

Basic AR 8 9.65 7.98

Diluted e 8 9.16 7.49

The notes on pages 38 to 77 form part of this interim financial report.

ERET7TAE 2 MiFE ALt BB ISR 2 — 3615 ©
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Condensed Consolidated Statement of Financial Position
BHEEUERREK

Asat30June2016 R=ZZE—~FENA=1H

As at As at
30 June 31 December
2016 2015
RZB—XRE RZZ—51F
ANA=+H +=—A=+—8H
Notes RMB’000 RMB'000
KfaE AR®T T ARET T
(Unaudited) (Audited)
(REEER) (K| ET)
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment M- BEREE 9 55,811 56,573
Intangible assets mEAE 10 261,301 234,577
Goodwill SES 99,472 97,412
Available-for-sale financial assets At ESREE 13 81,839 63,453
Interest in associates REEE R AR 11 47,424 13,768
Loans to a third party BTE=ZFAZER 45,375 42,990
Other non-current receivable HibIEmEn fE W 1E 15 12,523 29,895
Deferred tax assets FRERIBEE 2,676 583
606,421 539,251
Current assets REBEE
Inventories 78 968 1,928
Trade and other receivables B 5 K H b U R IE 12 339,094 278,856
Current portion of other non-current H3EmE W FIE 2
receivable BERER &> 15 23,014 3,241
Available-for-sale financial assets AfHEemEE 13 35,000 20,000
Bank balances and cash RITEHBEIRS 269,174 348,669
667,250 652,694
Current liabilities REBAE
Trade and other payables B 5 Kk HEAMENRE 14 55,455 71,536
Current portion of other non-current Ht3Eme B FIEZ
payable B HR (o 15 23,014 3,241
Deferred revenue PEFE A 23,530 30,060
Income tax liabilities FrEBaE 8,361 19,309
110,360 124,146
Net current assets REBEEFE 556,890 528,548
Total assets less current liabilities HMEERRBEE 1,163,311 1,067,799

@ Ourgame International Holdings Limited Interim Report 2016



Condensed Consolidated Statement of Financial Position (Continued)
BHEFESUHTBRRE (B)

Asat30June2016 RZE—RENA=1H

As at As at
30 June 31 December
2016 2015
RZB—XRE RZZ—1F
ANA=+HA +=—A=+—8H
Notes RMB’000 RMB'000
KfaE AR®T T ARET T
(Unaudited) (Audited)
(REEEE) (K| ET)
Non-current liabilities *RBERE
Other non-current payable HiIEmEEN KA 15 12,523 29,895
Deferred tax liabilities FIETIE B & 8,336 10,637
20,859 40,532
Net assets BEE 1,142,452 1,027,267
EQUITY i
Share capital fi% 7 16 240 240
Reserves 1 1,130,492 1,019,758
Equity attributable to equity holders RRARERTFAA
of the Company FE (L HE == 1,130,732 1,019,998
Non-controlling interests JEIE R = 11,720 7,269
Total equity A 1,142,452 1,027,267
The notes on pages 38 to 77 form part of this interim financial report. ERETTAE Z MR R BB B E 2 —3B15 °
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Condensed Consolidated Statement of Changes in Equity

HHREERBER

For the six months ended 30 June 2016 & ZE = Z —/X4F /X A

Equity attributable to equity holders of the Company

T B LEREAR

RAERERA ARG ER

Share Share  Statutory
capital  premium reserve
BA  REE EERE
RMB'000  RMB'000  RMB'000
ARBTT ARBTT ARETL

[Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEE)

Share
Translation option Other
reserve reserve reserve
MEREE BRERE HORE
RMB'000  RMB'000  RMB'000

ARETT ARBTT ARETR
[Unaudited) (Unaudited] (Unaudited)
(KR (REEFH) (REFER)

Accumulated

Sub-total
Z5tAE Nt
RMB'000  RMB000

ARBTT ARETT

[Unaudited) (Unaudited)

(REFE:) (REE:)

profits

Non-
controlling Total
interests equity
RS EREE
RMB'000  RMB'000

ARBTR ARKFR
(Unaudited) (Unaudited)
(REEH) (REEH)

Balance at R-B-1%
1 January 2015 -B-Bz&% 238 620,618 18,883 (3,379) 25,233 101,027 127,206 889,826 90 889,916
Total comprehensive BE2EUE
income for the period 4%
Profit for the period By - - - - - - 62,545 62,545 - 62,545
Other comprehensive HEEwm2EKR
income for the period
Currency translation EBBEZE
differences - - - 4 - - - 4 - b
— — - 4 - - 62,545 62,549 - 62,949
Transactions with owners EHE AR 3
Change in functional MEERE
currency 1 (3.414) - 3379 (110) - 144 - - -
Share-based PRI REH
compensation W& (fit17)
[Note 17] - — — — 19,693 2,141 - 21,834 — 21,834
Exercise of share option 771 B8l i
[Note 16(ii)] (& 16(ii)) 1 8,027 - - (5,534) - - 2,694 - 2,494
Appropriation to statutory 9 B2 24 TE A &
reserve - - 7,534 - - - (7,534) - - -
Dividends paid (Note 7] EATRRE (#f327) - - - - - - (50,273 (50,273) - [50273)
Total transactionswith EEBARZAHE
owners i 4,613 7,534 3379 14,049 2,141 (57,663) (25,945) - (25,945)
Balanceat30 June 2015 R=-ZE—-HEAXA
=t+BEz&EH 240 625,231 26,417 4 39,282 103,168 132,088 926,430 90 926,520
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Condensed Consolidated Statement of Changes in Equity (Continued])
EBRRCEREER (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

Equity attributable to equity holders of the Company

ARRERSEABGER
Share Non-
Share Share Statutory Translation option Other Accumulated controlling Total
capital premium  reserve reserve  reserve  reserve profits  Sub-total interests equity

BE  ROEE EERE RERE BRERE HoRE 25 PNt FERER ERARE
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
ARBTT ARETR ARBTRT AR%TR AR¥TR AR%TR AR%TR AR¥TR AR®TR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REET) CREBH) CREET) (REBH) CREER) (REBH) (REFH) CREER) (REEH) (REEH)

Balance at R-Z-X%E
1 January 2016 —-RB—Bz&& 240 574,723 32,508 14,194 65,541 103,812 228,980 1,019,998 7,269 1,027,267

Total comprehensive HE2ERE

income/(loss) for the €208

period
Profit/(loss) for the period EARE I8,/ (I 18) - = = = - - 75,998 75,998 (832) 75,166
Other comprehensive B A

income for the period 2ENE

Currency translation ERHREEE
differences — — — 5,319 — — — 5319 — 5319
- - - 5,319 - - 75,998 81,317 (832) 80,485
Transactions with owners S2EH AR S
Share-based MR A A
compensation Be (Kit17)
(Note 17) - — - - 19,996 985 - 20,981 - 20,981
Exercise of share option ~ 77/EB R
[Note 16{ii)] (Bt 160ii) — 1,037 - - (218) - - 819 - 819
Transfer upon forfeiture 12 YU & B i 14
of share options HiE = = - - (187) (67) 254 - - -
Appropriation to statutory 9 B2 2% E [ #
reserve - - 6,504 - - - (6,504) = = -
Disposal of partial interest 7£ 75 2k %1% 1
inasubsidiary without R THE—R
losing control HE AR E
[Note 18(b)] i (Ff180b)) = = = = = 7,617 - 7,617 5283 12,900
Total transactions with ~ SIEB AR ZHHE
owners - 1,037 6,504 - 19,591 8,535 (6,250) 29,617 5,283 34,700
Balanceat30June 2016 W=FE—-XFXA
StR &S 20 575760 39,012 19513 85132 112,347 298728 1,130,732 11,720 1,142,452
The notes on pages 38 to 77 form part of this interim financial report. EBRET7E Z M AL BB B HRE 2 — &) -
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Condensed Consolidated Statement of Cash Flows
BHFERTMNER

For the six months ended 30 June 2016 B E =T —"F A=+ H L/~ EA
Six months ended 30 June
BEXRA=THLEAMEAR
2016 2015
—E—XF —E—AHEF
Notes RMB’000 RMB'000
HfaE AR¥TT ARBTFT
(Unaudited) (Unaudited)
(REEEST) (RE&EER)
Cash flows from operating activities RETBHRBZRERE
Profit before income tax & BT 15 %% A ) O 73,358 70,399
Adjustments for non-cash items FLIFIR SR EH AR 55,097 20,275
Operating profit before working capital changes &8 & & # &5l 2 & &
GRE! 128,455 90,674
Net changes in working capital EEESEEFER (85,919) (76,067)
Cash generated from operations KEMSZRE 42,536 14,607
Interest received 2 WF & 8,976 7.017
Interest paid EAAHE — 36
Income tax paid EETER (13,286) (10,558)
Net cash from operating activities REFHIBZ2REFHE 38,226 11,102
Cash flows from investing activities REZBRBZRERE
(Increase)/Decrease in time deposits with R A EA=EAZ
original maturities over three months T BATE SR (35 n), R (17,978) 249,668
Increase in pledged bank deposits EME R RITFRK — (221,636)
Purchase of property, plant and equipment BEVE BWEREE (14,065) (12,400
Proceeds from disposal of property, plantand H &% « BE M & H
equipment Ffr 15 318 28 320
Purchase of intangible assets BEERVEE (43,323) (6,961)
Addition in development costs through internal % 8 A 2B 9 3% 2 5 2 A A
development %40 (26,302) (9,149)
Acquisition of subsidiary, net of cash acquired W[ B A 7] - 1Bk
EEERE —_ (216,531)
Investments in associates REE R AR E (21,645) (7,955)
Purchase of available-for-sale financial assets B A At &£ & E (54,000) (25,000)
Proceeds from disposal of available-for-sale ~ HERIHEHE SR EE
financial assets Fr 5 58 20,010 —
Cash outflow from disposal of a subsidiary HE—RMBRAZ
e 18(a) (465) -
Repayment from loan to a related party BEE BB 8,217 —
Loans granted to a third party BFE=F2EXR - (40,000)
Net cash used in investing activities REZBHMAZRSFE (149,523) (289,644)
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Condensed Consolidated Statement of Cash Flows (Continued)
BHEGEREMNER (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

Six months ended 30 June
BEAA=1+RHLLAEA

2016 2015
—E—XREF —E—RF
Notes RMB’000 RMB'000
HfaE AR¥T T ARBTFT
(Unaudited) (Unaudited)
(REEEST) (RE&&ER)
Cash flows from financing activities REITBHREBZRERE
Dividends paid B AR S - (50,273)
Interest paid 2 F & = (36)
Proceeds from short-term bank borrowings %2 HA R 17 1& 2 BT 15 FU8 - 120,910
Proceeds from issuance of shares upon TTIE AR R B 1T AR (D)
exercise of share options Ffr 1§ 3018 819 2,494
Proceeds from disposal of partial interestina HER—KWEBE R 72
subsidiary T 2= P15 )8 18(a) 12,900 —
Net cash from financing activities RMETHREZRSFHE 13,719 73,095
Net decrease in cash and cash equivalents ReRESEEYRL FE (97,578) (205,447)
Cash and cash equivalents at beginning of MBS RESEEY
period 155,612 367,343
Effect of foreign exchange rate changes IEERSHUMEEN
on cash and cash equivalents held REPRSEEY 105 —
Cash and cash equivalents at end of period HAKXBEEREEZEY 58,139 161,896
Analysis of balances of cash and cash ReRESEEY
equivalents: e o
Bank balances and cash RITHEHBEIRS 269,174 263,864
Less: time deposits with original maturities B RBBIER R =E A
exceeding three months ZTEHER (211,035) (101,968)
58,139 161,896

The notes on pages 38 to 77 form part of this interim financial report.
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GENERAL INFORMATION AND BASIS OF
PREPARATION

Ourgame International Holdings Limited (the "Company”’] was
incorporated in the Cayman Islands on 4 December 2013 as an
exempted company with limited liability under the Companies Law (2013
Revision) of the Cayman Islands. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited since 30
June 2014 (the “Listing”).

The Company is an investment holding company and its subsidiaries
(collectively, the “Group”) are principally engaged in the development
and operation of online card and board games, organising and
broadcasting online to offline mind-sports events, tournaments, TV
shows and contents (collectively, the “Group’s Game Business”) in
the People’s Republic of China (the “PRC”). The Group’s Game
Business has expanded outside PRC, primarily in the United States [the
‘US”) and Gibraltar, upon completion of the acquisition of Peerless
Media Limited ("Peerless”) in 2015.

These unaudited condensed consolidated interim financial report (the
“Interim Financial Report”] is presented in Renminbi ('/RMB"), unless
otherwise stated.

The Interim Financial Report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard ("1AS”) 34 “Interim
Financial Reporting” issued by the International Accounting Standards
Board [the "IASB").

The accounting policies and methods of computation used in the
preparation of the Interim Financial Report are consistent with those
used in the annual financial statements for the year ended 31
December 2015 except for the adoption of the amendments to
International Financial Reporting Standards ("IFRSs”) as disclosed
below.

The Interim Financial Report does not include all the information and
disclosures required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial statements
for the year ended 31 December 2015.
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1.

Notes to the Condensed Consolidated Financial Statements
BEERES M RITMEE

For the six months ended 30 June 2016 H & — T — NF /X A
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

1. GENERAL INFORMATION AND BASIS OF 1. " RENRREEEm
PREPARATION (continued)
The Group has applied the following amendments to IFRSs, which AEBEERAR —_ZE—X"FE—A—HBH
have become effective for the accounting period beginning on 1 ﬁéﬁ’g@ﬁﬁﬁfﬁi@(lﬁﬁ$%lﬁfﬂﬁ’]—r
January 2016 and relevant to the Group: 51 B B B 75 5 2 Bl 2 8 5
Amendments to IFRSs Annual improvements to IFRSs B2 BE 75 B B B 75 R 5 ZE A
2012-2014 cycle s AR —E-—fF%F
(BFT ) T -MEREHZ
FE B
Amendments to IAS 1 Disclosure Initiative BlpR &5 KEER
RIS 1557
(fERTA)
Amendments to IAS 16 and  Clarification of Acceptable Methods of B TEREENAER
IAS 38 Depreciation and Amortisation FE 1655k & FIEZBIE
B % & 5t
# RIJ 55 38 5%
CHEN)
The adoption had no material impact on how the results and financial ZER AN R A R 8 1 AR R R B R AR
position for the current and prior periods have been prepared and MHRB R 2 EE KT 2
presented.
2. CRITICAL ACCOUNTING ESTIMATES AND 2. FARSEHLStRAE
JUDGEMENTS
The preparation of the Interim Financial Report requires management HEPHUBREFTEEBEREEL A
to make judgements, estimates and assumptions that affect the B - fAET R - M xF A fEE &
application of accounting policies and the reported amounts of assets BRREFEEHTBRNEAREAERE
and liabilities, income and expense. Actual results may differ from BE-WARAXOMERSHE - BERE
these estimates. RAGHRRNKFME -
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

In preparing the Interim Financial Report, the significant judgements
made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year

ended 31 December 2015, with the exception of the below changes:

Recognition of share-based compensation expense

As detailed in Note 17(c), the Company has granted share options to
the Group’s management and employees on 8 January 2016 and 17
May 2016 respectively. The directors, with the assistance of an
independent professional valuer, have used the Binomial Option-
Pricing Model to determine the total fair value of the options granted,
which is to be expensed over the vesting period as appropriate.
Significant estimate on assumptions, such as share price volatility
and dividend yield, is required to be made by the directors in applying

the Binomial Option-Pricing Model.

Significant influence over Beijing Weichu
Information Technology Co., Ltd. (“Beijing Weichu”)

During the six months ended 30 June 2016, the Group has acquired
11.76% interest in Beijing Weichu. The investment in Beijing Weichu is
classified as interest in an associate although the Group owns less
than 20% equity interest in the company. The Group has significant
influence over the company by virtue of its contractual right to appoint
director on its board.

Control over Tianjin Allied Esports Internet
Technology Co., Ltd. (“Allied Esports”)

As detailed in Note 18(b], the Group held 48.5% equity interests in
Allied Esports after the partial disposal. Although the Group held less
than 50% equity interest in Allied Esports, it has the power to appoint
and remove the sole director of that company and has ability to direct
the relevant activities of Allied Esports through the sole director. As a
result, the directors consider that the Group has de facto control over
Allied Esports and continue to classify Allied Esports as the subsidiary
of the Company.
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2.

Notes to the Condensed Consolidated Financial Statements (Continued)
BOARS M BRI (8)

For the six months ended 30 June 2016 &% — & — N4/

B8 B 5t EET R HE (@)

RRETHNHERER EEERER
AEBEEFBREEABIRAMGBEOE
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BB RREMERE R ELNTE
B FISMBESLER S
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K ()RR ARBE A HIR
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Bt EBLEXMGEMNBE T &
ERA_RASEEEEABEERY
BREz AR EABEEREE SR (0
BRIXHE BEFERRNRA-_BAHE
EEEAFHABROEBKBRKREESE
BRIEHERME -

HIEZRWBEREMBRA
F([LRMEB)NERTE

REBEE—ZT—A"FENA=THIL@EA
B ANEBE WEIL R MEE11.76%
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0% RZ AR MIREMNWE D EE
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Notes to the Condensed Consolidated Financial Statements (Continued)

BHRRS

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

3.

e ELNEEC )

REVENUE AND SEGMENT INFORMATION

An analysis of the Group’s revenue from external customers is as

3.

WA K2 BB & ¥

AEBEBIHBEFES 2 WaE Dl

follows: T
Six months ended 30 June
BEARA=THLEAEA
2016 2015
—E-RE —E—hF
RMB’000 RMB'000
ARET T ARBT T
(Unaudited) (Unaudited)
(REEES) (CREEEET)
PC games PC %% & 205,406 148,822
Mobile games % E) 7L 166,502 175,012
Others (note) HAth (fF3E) 43,975 1,234
415,883 325,068

Note: Others mainly represent miscellaneous revenue derived from
tournaments and events organised by the Group, which includes
sponsorship and advertising income received.

The chief operating decision-makers (the “CODM"] has been identified
as the executive directors of the Group. The CODM reviews the
Group’s internal reporting in order to assess performance and
allocate resources. The CODM has determined the operating
segments based on these reports. The Group’s operating activities
are previously attributable to a single reportable and operating
segment focusing primarily on online card and board games
development and operation, organising and broadcasting online to
offline mind-sports events, tournaments, TV shows and contents in
the PRC. Further to the acquisition of Peerless and its subsidiaries (the
“Peerless Group”) in 2015, the Group has expanded its operation
outside PRC [primarily in the US and Gibraltar). Accordingly, segment
information is provided on the basis of geographic areas of operations,
being the basis on which the Group manages its worldwide interests.
Revenue is attributable to the country based on the location of the
Group entity reporting the revenue. Segment profit represents profit
earned by each segment without allocating share-based
compensation expense, finance costs and income tax credit/(expense).

Bat : Hf = B R B NS H E P8RS
BERRHHFEBERA - S5 E 1 B
REEWA -

FELERFTA(EELERFEAD
ERRBAEAEENTES  TEZLE
ARBRANBEAEBAIBRE - AFTE
¥BERDEER - TELERKAR
BZERETELEI I AEED
KEXBENB —HE —Z2RELEE
PHAE EEEFRERBERER
SRR A R EWNE L
BTHENESH LEREHREHE R
— T — 7 F W B Peerless & H i B A A
([Peerless Group ) & + 7N £ E # ok H
E¥BEFEBIINEEZEAZBEREME
BE) o B IE -+ 4R AT &5 1 38 [@ 150 1R (i 5 2B
BR MEBENAAEEEEEBERE
Flam iy B - IR EMRBATDBEARS
EEEFERANESERE -2 HFH
BEDBERDBUABRG BEBROIH S
EH BHERARMERER(FAX)
TS HADE o

BRERERERATY —F—

NEDBBE @



Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

3. REVENUE AND SEGMENT INFORMATION 3. WARDBBEN @m)
(Continued)
Segment revenue, segment results and other DA DEEBEREMD
segment information LER

Six months ended 30 June 2016
BE-Z—AR"EXA=1THLAKEA

PRC Outside PRC Unallocated Eliminations Total
HE R B 3% 4h Ko B K &5 #ct

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARET R AR¥TR AREBTR AR¥TR AR¥TxR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REHEE) CREFE) (REFERD) (REFS)  CREED)

Revenue WA
— From external —RBINEE

customers 355,727 60,156 — — 415,883
— From other —R B E Mo =6

segments — 3,268 — (3,268) —

Reportable segment A 2 #{ 5 B U A
revenue 355,727 63,424 — (3,268) 415,883

Reportable segment @] £ $§ 5 2B ¥ 4&

results 99,419 (5,080) - = 94,339
Share-based VARR 1 7% BT 61

compensation B 7 2

expense — — (20,981) — (20,981)

Profit before income Bk 715 %% Al # &

tax 73,358
Income tax credit Frig i & 1,808
Profit for the period iR %@ 75,166

Other information H & x

Interest income F B WA 6,821 — — — 6,821
Depreciation of M BE REHE

property, plant e

and equipment 9,579 3,049 - - 12,628
Amortisation of EREEEN

intangible assets 9,753 32,312 — — 42,065
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

3. REVENUE AND SEGMENT INFORMATION

(Continued)

3.

Segment revenue, segment results and other
segment information (Continued)

WARDEE R &)

DEA ~ DEEBEREMD I
'R m)

Six months ended 30 June 2015
BE-_Z—AF~~A=+HL<EAAR

PRC Outside PRC  Unallocated Eliminations Total
A E R 35 A1 ROER 1 35 #Et
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
ARBETT AR®TT AR®TT AR®TT ARETT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RiEEs) CREHFR) CREFRH CGREFR) GREFE:)
Revenue from KEINEEHY
external WA K 7] 2 ¥
customers and o EUA
reportable
segment revenue 325,068 — — — 325,068
Reportable segment 7] 23 5 2P 4E
results 92,269 — — — 92,269
Finance costs B 75 P AR - — (36) - (36
Share-based VARR {7 73 BT &Y
compensation B & B 2
expense — - (21,834) — (21,834)
Profit before income E& BT 15 %t A F1 )&
tax 70,399
Income tax expense Ff {51 5 5 (7.854)
Profit for the period & P9 7 ;& 62,545
Other information  H {1 & %
Interest income AMEMA 12,949 — - — 12,949
Depreciation of M BEREE
property, plant Eiil=—
and equipment 3,664 — — — 3,664
Amortisation of EREE#EN
intangible assets 7,632 — — — 7,632

HRARDRERAT —E—NEQHES @



Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

3. REVENUE AND SEGMENT INFORMATION 3. WMARDEEN @
(Continued)
Segment assets and liabilities PHEEREE
As at 30 June 2016
REZB-XRFXA=+H
PRC Outside PRC Unallocated Eliminations Total
Al R B 3% b K7 B 3K 85 ot
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARBTnR AR%®TR AR®TR AR®ETxR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEF) (RLEF) CREHFEH) CREEF) (REEH)
ASSETS BE
Segment assets DEEE 945,244 333,779 - (5,352) 1,273,671
LIABILITIES =N
Segment liabilities 2 #BE (& 59,872 76,699 — (5,352) 131,219
Other information H &
Non-current assets JERENE E (T B
(other than SRTAR
financial BEREEE)
instruments and BLIE
deferred tax
assets), including: 187,223 276,785 — — 464,008
— Interest in —REEE R AR
associates 1 7 47,424 — — — 47,424
Additions to non- NEAFIERE
current segment DEEERE
assets [otherthan (TEEEET A
financial FBEERIBEE)
instruments and
deferred tax
assets) during the
period 69,760 35,575 - —_ 105,335
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)

WARDEE R &)

PEEEREE &)

As at 31 December 2015
RZE-—RAF+-—H=+—8H

Segment assets and liabilities (Continued)

PRC Outside PRC  Unallocated Eliminations Total
A E B3R A ROER K 85 4t
RMB'000 RMB'000 RMB’000 RMB’000 RMB’000
ARETT AR®TT AR®TT AR®TT AR®ETT
(Audited) (Audited) (Audited) (Audited) (Audited)
(&%) (EER) (REZ) (fEER) (& ER)
ASSETS BE
Segment assets DA E 858,434 336,669 - (3,158) 1,191,945
LIABILITIES =N
Segment liabilities 2 B E (& 87,050 81,012 - (3,384) 164,678
Other information  H & %l
Non-current assets JERENE E (T B
(other than SRI AR
financial BEREEE)
instruments and B
deferred tax
assets), including: 131,461 270,869 — — 402,330
— Interest in —REE QTR
associates ME 2 13,768 — — — 13,768
Additions to non- REFFERE
current segment DMWEERE
assets [otherthan (T"EEEEMT A
financial MIEERIBE E)
instruments and
deferred tax
assets) during the
year 92,580 279,516 — — 372,096
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

4. OTHER INCOME 4. EABA

Six months ended 30 June

BEAA=THILEAEA

2016 2015
—B-RE —FT—Aa%F
RMB’000 RMB'000
ARMT T ARET T
(Unaudited) (Unaudited)

(REES) (REERT)

Other revenue H g A
Bank interest income HR1T AL WA 4,436 12,374
Gain on deemed disposal of partial interest R & & 7 — KB & 2 7] 2 5
in an assaciate (Note 11) 7 B W & (B EE1) 10,349 —
Gain on disposal of a subsidiary HE KB AR KRS
(Note 18(al) (Mf3E18(a) 3,399 -
Interest income from loans to a third party & FE=ZFERZFE WA 2,385 575
20,569 12,949
Other net income Hit g A F 5
Subsidy income from government (note) BT #6855 763 1,352
Sundry income MBI A 64 15
827 1,367
21,396 14,316
Note: Subsidy income mainly relates to cash subsidies in respect of operating Mzt - BE A = B4R B AT ot & & B 3
and development activities from governments which are either EEN RS A HEEE AEREE
unconditional grants or grants with conditions having been satisfied. Bhsk B =R A R IE 1 2 ik o
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

5. PROFIT FOR THE PERIOD 5. EARE R
Profit for the period has been arrived at after charging: BRI B A& MBR AT & IH ¢
Six months ended 30 June
BEXNA=THLXER
2016 2015
—EB-AEF == F
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(REES) (REgE)
Employee benefit expenses BIEMMEX
Salaries, bonus and allowances e B4 REBL 65,324 43,348
Retirement benefit scheme contributions & K& & 5 & ¢t 7% 5,425 6,630
Severance payments EHE 435 100
Share-based compensation expense ARR 7 R ETRE B & X 20,981 21,834
92,165 71,912
Other items HttBH
Depreciation of property, plant and M BELKERETE
equipment 12,628 3,664
Amortisation of intangible assets | A E 42,065 7,632
Loss on disposal of available-for-sale HEAHLESRMERE
financial assets el Ei 604 -
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M B MM &t (&)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

6. INCOME TAX (CREDIT)/EXPENSE

6.

e (ER) HX

Six months ended 30 June

BEAA=THILEAEA

2016 2015
—E-ARF —E—hfF
RMB’000 RMB'000
ARMT T ARET T
(Unaudited) (Unaudited)
(REET) (REgE)
Current tax BN AR B 18
Current period 7K HA 11,357 8,124
Over provision in respect of prior years W FE RS (8,581) —
2,776 8,124
Deferred tax EEHIE (4,584) (270)
Income tax (credit)/expense FEHGER) BX (1,808) 7,854
Notes: Bt -
(a)  Cayman Islands income tax (a) PBEHESHEH
The Company is incorporated in the Cayman Islands as an exempted RARARBRBEREHERRERNFSHF
company with limited liability under the Companies Law of the Cayman SEMKZREREER AR - Bt &
Islands and accordingly, is exempted from Cayman Islands income tax. HMEBNFAESHESHER -
(b)  Hong Kong profits tax (b) FEBAESH
Hong Kong profits tax rate is 16.5% for the six months ended 30 June BE_ZT—X"FER_ZFE—RF A
2016 and 2015. Hong Kong profits tax has not been provided as the ETHIERNER BEEFNGHRMER
Group had no estimated assessable profits in Hong Kong for the six 165% HRASEREBEE T —RF
months ended 30 June 2016 and 2015. R_Z-—RERNA=tHLEREAE
R e o T e IS o
BERMNEHAREE -
(c)  PRC enterprise income tax (c) HEILEMEH

The income tax provision of the Group in respect of its operations in the
PRC has been calculated at the applicable tax rate on the estimated
assessable profits for the year based on the existing legislation,
interpretations and practices in respect thereof. The applicable income
tax rate is 25%.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

6. INCOME TAX (CREDIT)/EXPENSE (Continued) 6. FIBR(UER) BZm

Notes: (Continued) Mt s : (48)

(c)  PRC enterprise income tax (Continued) () FETCERESH(E
Pursuant to the relevant laws and regulations in the PRC, Beijing REBEREBERERRER  IRBRE
Lianzhong Co., Ltd ("Beijing Lianzhong") has renewed and obtained its PREROBERAG(EZER)DER
qualification as a High and New Technology Enterprise (‘HNTE") in 2014 ZE-NFEERIE TR E
for the three-year period commencing from October 2014 and ((EHEMEE)ER  BHRE-_F—
accordingly Beijing Lianzhong enjoyed a preferential income tax rate of mMETHARRB=F A RBERR
15% in 2015. In May 2016, Beijing Lianzhong was accredited as a “Key T hEZHAEEMEMTEIG
Software Enterprise within National Planning Layout” (BZXE & BHA RZZE—R"FRA LERMBERIEAR
EHEFME) and accordingly, Beijing Lianzhong was retrospectively [BRBEMGREABRRGRE] Bt
entitled to a preferential income tax rate of 10% from 2015 and will IRBRZER 2 BEMEHBE10%A]
continue to enjoy this preferential income tax rate until it no longer BHPEE T —hFR WREES
meets the requirements of the qualification. HEEMEHREEEETHENA AR
TP R R LE
According to relevant laws and regulations in the PRC, enterprises RHE R B AR E R NOEAR - (EEH R
engaging in research and development activities are entitled to claim PHCERETEHZFERRTFHE
150% of the research and development expenses so incurred as tax B BREAPTE &£ /M3 E M) 150%
deductible expenses when determining their assessable profits for that ERT IR A X B SR ([ st 30BR D) - B E
year ("Super Deduction”). Beijing Lianzhong has made its best estimate - RERZZE-—RFRNA=TH
for the Super Deduction to be claimed in ascertaining their assessable LE7SME A - b R B R E R E A R
profits for the six months ended 30 June 2016 and 2015. FE A & 1 &Y A0 5T F0BR B SR 4E
REME e
(d)  US profits tax d ZEFEHR
Subsidiaries operating in the US are subject to US federal and state tax REBKEZHMBRARARHEERE
on its assessable profits. The applicable tax rate for federal tax is 34% S ) 485 4 35 B Bk T R N B o 3 PR e D B
whilst the tax rate for state tax of California, the principal place of RERIUY  MARBEEXENE R
business of the Company’s major US subsidiaries is 8.84%. RIZEEZEEMB MM 2 M T KR
8.84% °
(e)  Gibraltar profits tax le) EBERERTNEHR
Gibraltar profits tax has been provided at the rate of 10% on the HEZZ-—RFERNA=THIEAEA -
estimated assessable profits for the six months ended 30 June 2016. REEE AR EIRI10% 28
EREMBIER G AEL B -
(f)  PRC withholding tax (f) 2 78 B

According to the relevant laws and regulations in the PRC, the Group is
also liable to a 10% withholding tax on dividends to be distributed from
the Group’s foreign-invested enterprises in the PRC in respect of its
profits generated from 1 January 2008. If a foreign investor incorporated
in Hong Kong meets the conditions and requirements under the double
taxation treaty arrangement entered into between the PRC and Hong
Kong, the relevant withholding tax rate will be reduced from 10% to 5%.

Rz BEERARRER  AEE A
BRAAKEFRBEIARECEERR
—ZENF-A-HBELENFES
F 2R HI IR B AR 10% B A - fis 7
BREMA LN EHREEFTSRE
R IVAIE -3 R R S kg AT
1 R 3R 7€ - 4 BE B HO B A0 3 5 4E 10% B2

£25%°
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2016 & & —Z — ;X&F /X A

DIVIDENDS

During the six months ended 30 June 2015, a final dividend for the
year ended 31 December 2014 of RMBO0.064 per share has been
declared and approved by the shareholders at the annual general
meeting of the Company. The 2014 final dividend was paid in Hong
Kong dollars at HK$0.0812 per share, amounting to approximately
RMB50,273,000 during the six months ended 30 June 2015

The Directors do not declare the payment of an interim dividend in
respect of the six months ended 30 June 2016 (six months ended 30
June 2015: nil).

EARNINGS PER SHARE

(a) Basic earnings per share

Basic earnings per share for the period is calculated by dividing
the profit attributable to equity holders of the Company of
RMB75,998,000 (six months ended 30 June 2015:
RMB62,545,000) by the weighted average number of ordinary
shares of 787,188,426 shares (2015: 784,151,753 shares) in
issue during the period.

(b) Diluted earnings per share

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. For
the six months ended 30 June 2016 and 2015, the Company has
one category of dilutive ordinary shares, being the share option
schemes of the Company (Management Pre-IPO Share Option
Scheme and the 2014 Share Option Scheme).
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

8.

EARNINGS PER SHARE (continued) 8.

(b) Diluted earnings per share (Continued)

Diluted earnings per share for the period is calculated by
dividing the profit attributable to equity holders of the Company
of RMB75,998,000 (six months ended 30 June 2015:
RMB62,545,000) by the weighted average number of ordinary
shares of 829,428,786 shares (2015: 835,155,043 shares) in
issue during the period, calculated as follows:

BEREBFN @

(b) BRE#ESEN @

HR SREFTRFNDEARR
AEERAEAEGAEARE
7599800 c(#H = =& — A F
NAZTBLEAREA: ARK
62,545,0007T ) B LA B N B B 17 /9
I 3 A% 00 B £ 39 IR £829,428,786 %
(ZZ — A4 :835,155,0430% ) T &
T

Six months ended 30 June
BZEXA=1+HLXEA

2016 2015
—E—RE —E—FRFE
(Unaudited) (Unaudited)

(REES) (REERT)

Weighted average number of ordinary R HEFRERENZ

shares for the purpose T IE RIS 19 R 8K

of basic earnings per share 787,188,426 784,151,753
Adjustment for share option schemes TSRS L B 42,240,360 51,003,290
Weighted average number of ordinary M EEREERN 2

shares for the purpose of diluted earnings & 38 A% A& - 5 A% X

per share 829,428,786 835,155,043

PROPERTY, PLANT AND EQUIPMENT 9. ME- WMERRIE

During the period, the Group acquired property, plant and equipment
at a cost of RMB14,065,000 (six months ended 30 June 2015:
RMB12,400,000), excluding the amounts through acquisition of
subsidiaries of nil (six months ended 30 June 2015: RMB8,644,000).

HR AEBEWREME:  BERZET
BARKE1L0656500TC(BE-_ZE—HF
ANA=F+HIESNMEAR : AR% 12,400,000
) T ERERKENBARMSENS
BAT(HE-_ZT— A ~A=+AL
NEA : AREES 644,0007T) ©
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

10. INTANGIBLE ASSETS 10.

During the six months ended 30 June 2016, additions to intangible
assets by acquisition and capitalisation in respect of development
costs amounted to RMB43,323,000 (six months ended 30 June 2015:
RMB6,961,000) and RMB26,302,000 (six months ended 30 June 2015:
RMB9,149,000] respectively, excluding the amounts through
acquisition of subsidiaries of nil (six months ended 30 June 2015:
RMB146,592,000).

11. INTEREST IN ASSOCIATES 1.

During the six months ended 30 June 2016, the Group made additional
investments in associates of RMB21,645,000 (six months ended 30
June 2015: RMB7,955,000).

Save as the above, upon the Group disposed 52.0% interest in Tianjin
Zhonggqi in April 2016, the Group's equity interest in Tianjin Zhonggqi
was reduced to 48.0%, resulting in loss of control over Tianjin
Zhonggi. Accordingly, the retained interest in Tianjin Zhonggqi of fair
value amounting to RMB1,662,000 was reclassified as interest in an

associate (Note 18(al).

Subsequent to the partial disposal of the interest in Tianjin Zhonggqi,
the Group’s interest in Tianjin Zhonggi was diluted from 48.0% to
45.6% upon the additional contributions by the new investors and a
gain on deemed disposal of partial interest in an associate of
RMB10,349,000 was recognised in profit or loss during the six months
ended 30 June 2016.

The share of loss of associates by the Group for the six months ended
30 June 2015 and 2016 are considered to be immaterial.
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

12. TRADE AND OTHER RECEIVABLES

12. EZREMEBERER

As at As at
30 June 31 December
2016 2015

R-B—AE R-T—EF
AA=tA +-A=t+-H

RMB’000 RMB'000
ARE T AR T T
Note (Unaudited) (Audited)
B = (REEFF) (L2 ET)
Trade receivables 5 EWRE
From third parties fEY 5 = (a) 212,464 165,235
Less: provision for impairment of trade & : & 5 & W T @ &
receivables B (2,889) (2,889)
209,575 162,346
Other receivables H fth fE U FX 18
Deposits, prepayments and other Be - ENFHIER
receivables E e W sk IR 96,045 91,366
Advances to employees HARFREE 15,395 12,376
Amount due from an associate JE S B 2 N B FRTE 18,951 1,500
Loan to a related party BET@EmS = 8,217
Interest receivables JE W T B 128 4,051
130,519 117,510
Less: provision for impairment R B e IR R (E
of other receivables B (1,000) (1,000)
129,519 116,510
339,094 278,856

The directors of the Group considered that the fair values of trade and

other receivables are not materially different from their carrying

amounts because these amounts have short maturity periods on their

inception.

AEEEERARE S R HEMERKER
AAEERAEEETEEAER UL
HRZESHERNELREHADIE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2016 B EZ —_ZFT— ~NFNA=+H I,

12. TRADE AND OTHER RECEIVABLES (continued)

(a) Trade receivables

Trade receivables were arising from the operation of online

card and board games. The credit terms of trade receivables

granted to distribution channels and payment vendors are

usually 30 to 90 days. Ageing analysis based on recognition date

of the gross trade receivables at the respective reporting dates

is as follows:

12. ESREMEBERIE @

(a)

B 5 UK IA K B AR R
EB -BRTOHERBEINHER
MEZERURRBENEERRTER
0B EIH - RIAMHE A HIRIE
BorREEFARENEABHZ
FRE DT :

As at As at
30 June 31 December
2016 2015

R-ZE—XREF RZZE—RF
ANB=tH +=—A=+—H

RMB’000 RMB'000

ARET ARBT T

(Unaudited) (Audited)

(RS (5 &=

0-30 days 0&30H 50,055 40,426
31-60 days 31&260H 40,697 20,240
61-90 days 61290H 9,907 15,474
91-180 days 912180 H 18,100 32,029
181-365 days 1812 365H 45,238 44,833
Over 1 year BB F 48,467 12,233
212,464 165,235
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

13. AVAILABLE-FOR-SALE FINANCIAL ASSETS 13. JHEETMEE

As at As at
30 June 31 December
2016 2015

R-B—AE R-T-EF
AA=tA +-A=t+-H

RMB’000 RMB'000
ARE T AR T T
(Unaudited) (Audited)
(REEFF) (L2 ET)
Included in non-current assets TAERBEE
Unlisted equity investments, at cost less JELEMIRAEKRE - K AR
impairment losses A EE 81,839 63,453
Included in current assets FARBEE
Unlisted trust funds, at fair value LT EEES BAAE 35,000 20,000
116,839 83,453
The Directors determined that the fair value of the unlisted trust KEEET emBEET2ELmE
funds as issued by financial institutions are not materially different RS Z AR EEN AT AR EE &
from the carrying amount as stated above. BERER-

HRARDRERAT —E—NEQHES @



Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

14. TRADE AND OTHER PAYABLES 14. ESREMENARIE
As at As at
30 June 31 December
2016 2015

R-ZB—AE R-T—EF
AA=tA +-A=t+-H

RMB’000 RMB'000
AR®T ARBTT
Note (Unaudited) (Audited)
B 5 (REE=T) (F&5H)
Trade payables B 5 EARE
To third parties ERE=R 16,003 22,021
To an assaciate JEAT — KB & QA 630 258
(a) 16,633 22,279
Other payables H fth FE {3 TR IE
Receipts in advance 78 Y 8 61 1,291
Other payables and accrued charges H e 58 K e B B 13,670 25,901
Other taxes liabilities HBRE 3,701 3,100
Staff costs and welfare accruals fEEt B TRk A X Ag F 21,390 18,202
Deferred income related to government A B AT # B & &Y
grants i JE WA — 763
38,822 49,257
55,455 71,536
All amounts are short-term and hence the carrying values of the FrERBAREH BAit AEER=
Group’'s trade and other payables as at 31 December 2015 and 30 E—RF+_A=+—-—BRZZE-—RF
June 2016 were considered to be a reasonable approximation of its NA=ZTBZE 5 R H M FIED R
fair value. HEERSAREBELIAELR -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

14. TRADE AND OTHER PAYABLES (continued)

(a)

Trade payables

Trade payables primarily related to the purchase of services for
server custody, outsourcing game development and the revenue
sharing of licensed and third-party operated PC games and
which is payable to cooperated game developers according to

respective cooperation agreements.

The ageing analysis of trade payables based on recognition date
is as follows:

14. ESREMENRE @

(a) BZETRIER

BHENRATREA RS =
ENBEBRERRESBAE
MEM TR ER R E =T EEPC
iz B B A A 1 2 B R 3R Y A
DA -

BHRNFRARERBRNRE

DT :
As at As at
30 June 31 December
2016 2015

R=FB-—XRF R-ZE—HF
AA=+tH +=-A=+—H

RMB’000 RMB'000

ARET ARET T

(Unaudited) (Audited)

(R (F&&ET)

0-30 days 0%30H 9,132 12,092
31-60 days 312 60H 1,432 4,452
61-90 days 61290H 2,149 2,783
91-180 days 912180 H 800 822
181-365 days 1812365 H 1,346 448
Over 1 year HBiE1F 1,774 1,682
16,633 22,279
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

15. OTHER NON-CURRENT RECEIVABLE/ 15. HMIEAR B WRIE BN
PAYABLE KRB

As at As at
30 June 31 December
2016 2015
R-TE—RF R-_ZE—AF
~NA=+H +=-—A=+—H
RMB’000 RMB'000
AR® T ARBT T
(Unaudited) (Audited)
(REFF) (&2 5T)

Non-current receivable Ik % B FE W TR 1B
Current portion BIER &8 2 23,014 3,241
Non-current portion JEBNERER o> 12,523 29,895
35,537 33,136

Non-current payable IR B FE AT R IE
Current portion BN ER 58 23,014 3,241
Non-current portion JEBNER R & 12,523 29,895
35,537 33,136

In 2015, the Group has acquired the non-current receivable and
payable through the acquisition of Peerless Group. Other non-current
payable represents a contingent consideration payable to a third party
by Peerless and a subsidiary of bwin.party digital entertainment plc
("bwin.party”] for the then acquisition of the WPT brand in 2009 and
subsequent buy-out in 2012 of the contingent revenue share element.
Subject to certain conditions, including subsequent changes in
legislation in the US, the maximum aggregate contingent
consideration payable by Peerless and bwin.party’s subsidiary
amounted to US$6,500,000 (equivalent to approximately
RMB42,208,000).
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2016 &% =& — N4/

/l
m
[1]
+
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5
=
m

15. OTHER NON-CURRENT RECEIVABLE/ 15. H 3R & IR B, FE 1Y

PAYABLE (continued)

As at 30 June 2016, other non-current payable represents the
directors” current best estimate of the amount payable which they
consider is likely to be paid within and after twelve months from the
reporting date, after the effects of discounting at the effective interest
rate of 10.3% (31 December 2015: 10.3%). The directors of the Group
consider that the fair values are not materially different from their
carrying amounts. As at 30 June 2016, there has been no change in
the amount recognised since its acquisition (except for unwinding of
the discount and exchange differences of approximately RMB1,727,000
and RMB674,000 respectively) and the non-discounted book value for
the contingent consideration amounted to approximately
US$6,119,000 (equivalent to approximately RMB40,576,000).

Pursuant to the relevant share purchase agreement, the selling
shareholder of Peerless Group [the “Seller’] and bwin.party (the
“Seller’s Guarantor”, a company listed on the London Stock
Exchange] had contractually agreed to indemnify the Group against
any loss and undertake the repayment of all liabilities in connection
with the contingent consideration payable as detailed above. In this
respect, the Group has recognised an indemnification asset as other
non-current receivable at an amount equivalent to the fair value of
the indemnified liability.

I8 @)

MN-ZT—RNENA=1+H EfhIERS
ERNRBEESHERSERERAH
Bt-—EAARZENELNAZERE
ZI103%(ZE—HF+=-_A=+—8":
10.3%) BRI REBLIE 7 B3R &2 2 14 ¥
ERRENENREMHT - AEEBE
ERREBAANERAEEEE ML
BEEAEZERE R _E—XNENA=T
A WREEBRRAZEHA(TEERR
RIEH Z% 5 5% AR ¥1,727,000 T &
AR #674,0007T) K 3 A KB R B IR ER
HEE#6119000E T (HHERHARKE
40,576,000 7T ) 7 £ &£ &) o

R AR B AR 19 B8 B 15 5% © Peerless Group
Z % B’k R( & & 1) Hbwin.party
(BFERAl RGBS ETH
AR ETA) R B A E AN S B AR B (E ]
BREAGER EXFRKARMNRE
HEZABEAG UM E  AEEE
REENHEEABRARBZCERERM
BEER/EMIERE EUFIA -
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

16. SHARE CAPITAL 16. R
Nominal Equivalent
Number of value of nominal value
shares shares of shares
;i)
RHHE ROEE ZEEA
Notes US$°000 RMB'000
B 5 FE ARBT T
Authorised: ERE
Ordinary shares of the K] AR
Company:
At 1 January 2015,30 June A-ZE—RHFE—F—
2015 (Unaudited), —ZE—R% A E+
31 December 2015 and (REEER)
30 June 2016 —E-hAF+-_A=t+—H
(Unaudited) E=ZB—XREXA=TH
(REHET) 10,000,000,000 500
Issued and fully paid: EERTREHR:
Ordinary shares: g e
At 1 January 2015 R-ZZE—RF—HA—H 784,000,000 39 238
Change in functional N EBEY
currency — - 1
Repurchased shares T 8 & [0 A% 19
cancelled (i) (910,000) — —
Exercise of share option 77 {F & % # (ii) 3,822,624 - 1
At 31 December 2015 RZE—RF
+=A=+—8H 786,912,624 39 240
Exercise of share option  17{F % I% ## (ii) 332,750 — —
At 30 June 2016 R-B-—R"EXA=+H
(Unaudited) (REE) 787,245,374 39 240
At 1 January 2015 R-ZE—HRF—H—H 784,000,000 39 238
Change in functional e BB EH)
currency — — 1
Repurchased shares T 8 & [0 AR 19
cancelled (i) (910,000) — —
Exercise of share option 171 g % #& (ii) 2,432,624 - 1
At 30 June 2015 (Unaudited) R=ZE—RFEA=+H
(REERT) 785,522,624 39 240
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

16. SHARE CAPITAL (continued)

Notes:

(i)

(ii)

Repurchase of shares

The 910,000 shares repurchased by the Company in 2014 were cancelled
on 19 January 2015.

Exercise of share option

During the year ended 31 December 2015, options were exercised to
subscribe for 3,822,624 ordinary shares of the Company at a
consideration of RMB3,985,000, of which approximately RMB1,000 was
credited to share capital and the balance of approximately RMB3,984,000
was credited to the share premium account. As a result of the exercise
of options, RMB3,808,000 has been transferred from the share option
reserve to the share premium account.

During the six months ended 30 June 2016, options were exercised to
subscribe for 332,750 (six months ended 30 June 2015: 2,432,624)
ordinary shares of the Company at a consideration of RMB819,000 (six
months ended 30 June 2015: RMB2,494,000), of which approximately
RMB100 (six months ended 30 June 2015: RMB1,000) was credited to
share capital and the balance of approximately RMB1,037,000 (six
months ended 30 June 2015: RMB2,493,000) was credited to the share
premium account. As a result of the exercise of options, RMB218,000 (six
months ended 30 June 2015: RMB5,534,000) has been transferred from
the share option reserve to the share premium account.

16. BRZS (@)

F

(i)

(i)

BRBEERERAT "B AEQHRS @

B

i E R 13

ARRRZF—MFE FEME910,000
B YR _F-—RAF—-—A+ABZ
8 o

TREERE

REBEE=-FT—AF+=-A=+—A8H1
FE BRECETENEREARYE
3,985,000 7T 53 & AR A 53,822,624 1% & i@
B RERHARKEI000TAKY A
B& AN - T 8258 49 A R 53,984,000 7T Al A
BHEERP AR - ARBERERTT
£ -+ A% 3,808,000 7T B F B8 A% 4 1+ 14
AR D EE R o

REBEE—_T—RNENA=Z+HLNE
FHE BRECETENEREA
R¥81900 L (BHE=FT—RF A=
+BIEAEAR: AR¥2494,0007T) R
BARNAF3BOR(BHBE_ZT—RHFAN
A=+HB1ENEA : 2432,624%) & @
R REFHARBEIOT(BE=-F
—AFANAZTHILEAEAR: AR
1,00070) ABRFI AR A - MABELHAR
103700 (BE-_ZE—HEANA=
+BIEAEA: ARY2493,0007T) 8
R EERP AR - AR EREET
fF AR¥218000C(BE-_T—HE
NA=+HIEAREA : AR®5534,000
T EHEREREEARGEER -



Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

e ELNEEC )

17. SHARE-BASED COMPENSATION
TRANSACTIONS

(a)

The 2014 Replacement Share Options issued
by Blink Milestones Limited (“Blink
Milestones”)

In 2014, 12,152,381
Milestones (the “2014 Blink Milestones Share Options”) as the
replacement of the share awards granted by Beijing

share options were granted by Blink

Tongshengcheng Investment Management Center (LLP)
(“Tongshengcheng’] to certain employees of the Group (the
“Participants”] in 2012. The share options are valid for a period
of 10 years from 20 February 2014 to 19 February 2024 with an
exercise price of RMB0.2625 per share (subject to adjustment])
and are subject to a vesting scale in equal proportions of 25%
on every anniversary date of the date of listing of the Company's
shares on any internationally recognised stock exchange,
starting from the first anniversary date until the fourth, and for
the Participants remaining an employee of the Group until and
on the relevant vesting dates. Blink Milestones is an investment

olding company and owned 12.43% equity interest in the
Company at the date of grant. Upon the completion of the
capitalisation issue on 30 June 2014, the number of share
options and exercise price per share has been adjusted to
25,009,600 options in total, at an exercise price of RMB0.1276

per share, respectively.

The Group has no legal or constructive obligation to repurchase
or settle the 2014 Blink Milestones Share Options in cash. The
2014 Blink Milestones Share Options entitle participants to
obtain existing issued shares in the Company held by Blink
Milestones and will not involve the Company issuing any new
the 2014 Blink Milestones Share Options were

accounted for as a share-based compensation transaction by

shares,

way of capital contribution from the shareholders.
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(a)

Blink Milestones Limited
([Blink Milestones ) 18 —
r—@ﬁ?ﬁﬁﬁ'ﬂ?ﬁﬂﬁ’fé%
i

R == — M 4 - Blink Milestones %
112,152,381 fE k([ =& — I
 Blink Milestones Bl #E|) - U &
BIRBEEKEEEEFRL(AR
EB)V(RABRDR=ZF—=Fn
AEEETRE([BHEHE]) KB
HERGD BREE T -—HNF=
AZ+HBEE=-ZT-_WNF=-A+
NBLE+FHEERER  TEEAR
B AR026257 (] F ) I
R AR A AR G (A B BR 3R AT Y
BERGHEMBBREZEESF
B B EAAFAEFENEATF
BHE&FZEER25%M Lt fl & 5885
B E2EERATEESHBES
HE(BREZB)MALREEES -
Blink Milestones & —X#EFEER A
Al WRETHHESARAD
1243% X - BERELETR T —
MERNA=THTEKE  BRES
BERERTEESAARRE &
25,009,60017 B IR E R AT E RS
% AR ¥0.1276 7T °

ANEEWEEFERHEERFE AR
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

17. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(a) The 2014 Replacement Share Options issued
by Blink Milestones Limited (“Blink
Milestones”) (Continued)

Movements in the number of 2014 Blink Milestones Share

Options outstanding are as follows:

17. LI RERNMER S
)

(a) ® = ¥ — @ FBlink
Milestones Limited ([ Blink
Milestones ) & 17 B9 8 A%
EER @)

B ¥ 177 S = T — @M FBlink
Milestones i fi% # £t B ® & 3) 10

T
Number of
share options
BREZE
At 1 January 2016 R-ZFT—A~"F—H—H 20,540,798
Exercised during the period BNTT (5,135,199)
Forfeited during the period A8 IR (176,401)
As at 30 June 2016 (Unaudited) RZEBE—RNEXNA=Z1+HGRESE) 15,229,198
At 1 January 2015 RZE—HRF—H—H 25,009,600
Forfeited during the period HRR kK (392,000)
As at 30 June 2015 (Unaudited) RZE-—RAFNA=+HCREE) 24,617,600

HRARDRERAT —E—NEQHES @



Notes to the Condensed Consolidated Financial Statements (Continued)

BRRS

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

e ELNEEC )

17. SHARE-BASED COMPENSATION
TRANSACTIONS (continued)

(b)

Management Pre-IPO Share Option Scheme of
the Company in 2014

Pursuant to an unanimous written resolution of the Board on 7
March 2014, a share option scheme (‘Management Pre-1PO
Share Option Scheme”] and respective share options granted
by the Company on 20 February 2014 was adopted and ratified
by the Board. The Management Pre-IPO Share Option Scheme
was adopted for the purpose of providing participants an
opportunity to acquire proprietary interests in the Company and
help motivate such participants to optimize their performance
and efficiency, and also to help retain the participants for the
continual growth and development of the Group. The maximum
number of shares to be issued upon exercise of all outstanding
options granted and yet to be exercised under the Management
Pre-IPO Share Option Scheme must not in aggregate exceed 6%
of the issued share capital of the Company after an IPO, as
defined. The Group has no legal or constructive obligation to

repurchase or settle the options in cash.

Share options (in aggregate to purchase 6% of the issued share
capital of the Company after an IPO) were granted by the
Company on 20 February 2014 to senior management of the
Group with estimated total fair value of approximately
RMB52,870,000. The exercise price of the share options granted
is US$0.34398035 per share (subject to adjustment). The share
options are valid for a period of 10 years from 20 February 2014
to 19 February 2024. Twenty five percent (25%) of options
granted shall vest on the first anniversary of the grant date, and
the remaining options granted shall vest on 36 equal monthly
instalments with the first instalment vesting upon the 13th
monthly anniversary of the grant date and each of the remaining
instalments vesting on each monthly anniversary of the 13th
monthly anniversary of the grant date, and for the participant
continuing to be an employee of the Group or director of the
Company until and on the relevant vesting dates. In addition,
the share options are only exercisable after the completion of
an IPO.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B E —Z— ~F~NA=+B L/~ A

17. SHARE-BASED COMPENSATION 17. MR RE RN M ER

TRANSACTIONS (continued) (1)

(b) Management Pre-IPO Share Option Scheme of (b) —E—MNFENEALTEIE
the Company in 2014 (Continued) EEaRXR,ARABENBKE

&t &l (m)

Upon the completion of the capitalisation issue and the Listing RZE-—WERA=ZTHTKE
on the Main Board of The Stock Exchange of Hong Kong Limited RMEETERRERBERZME
on 30 June 2014, the total number of share options granted RABIER i BEREAEST
equate to 50,042,553 share options at an adjusted exercise price £ B3 §%0.16714303 3 Jr &% ) /9 B8
of US$0.16714303 per share. Movements in the number of [i& #E #8 21 550,042,553 17 B A #E ©
share options during the period are as follows: HANBERESBE 2EFHNT :
For the six months ended 30 June 2016 (Unaudited) BE-_ZFE—-—XR"FXA=+AH

IENfE A (REFST)

Outstanding Outstanding
Exercise as at Granted Exercised as at
price per 1 January during during 30 June
Exercisable period share 2016 the period the period 2016
R=ZB-—RF REZB-RF
BR —A—H ~A=1+H
TS TEE HATE HARYE HAGTHE 8 R AT
us$
EY
Directors 1 July 2017 to 0.16714303 41,702,128 — — 41,702,128
30 June 2026*
o= —T—+tF
tHA—BZE
ZEZRF
NA=+A*
Employee 20 February 2015 to 0.16714303 4,517,801 — — 4,517,801
19 February 2024
(== —E-—hEF
—A=t+A=
—ETH4F
—A+hH
46,219,929 - — 46,219,929
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

17. SHARE-BASED COMPENSATION 17. MR RERNMEZRZ S
TRANSACTIONS (continued) (18)
(b) Management Pre-IPO Share Option Scheme of (b) —E—MNFENEALTEIE

the Company in 2014 (Continued)

For the six months ended 30 June 2015 (Unaudited]

BERAEREBRE
5t 8l (m)

BE_S—HhFENRB=1+8

I EISIES <&
Outstanding Outstanding
Exercise as at Granted Exercised as at
price per 1 January  duringthe  during the 30 June
Exercisable period share 2015 period period 2015
R-F—A%F R-F—AH%F
B —HA—H ~NA=T+H
7715 28 THEfE HMATTE HARE  HATRE CENEEES
Us$
E7T
Directors 20 February 2015 to 0.16714303 41,702,128 — — 41,702,128
19 February 2024
5% —ET—IF
—AZ+HE
T EF
—A+hA
Employee 20 February 2015 to 0.16714303 8,340,425 —  (2,432,624) 5,907,801
19 February 2024
(== —T-hF
—AZ+HZE
T NEF
—A+hH
50,042,553 —  (2,432,624) 47,609,929
& Pursuant to the shareholders resolution dated 13 May 2016, the * RIEBHA-—ZT—X"FHAAT=A

exercisable period of the directors under the Management Pre-
IPO Share Option Scheme of the Company in 2014 were modified
to a period of 9 years starting from 1 July 2017. The modification
of exercisable period has no financial effect to the profit or loss,
as it was not beneficial to the directors.

None of the share options granted were lapsed during the six
months ended 30 June 2015 and 2016.
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Notes to the Condensed Consolidated Financial Statements (Continued)
BRRS Y B WA (8)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

17. SHARE-BASED COMPENSATION 17. LR RERNMER S
TRANSACTIONS (Continued) ()

(c)

Share Option Scheme adopted by the Company
in November 2014

Pursuant to an ordinary resolution passed at the extraordinary
general meeting of the Company held on 19 November 2014, a
share option scheme was adopted by the Company and is valid
and effective for a period of ten years from 19 November 2014 (the
“2014 Share Option Scheme”). Details of the terms of the 2014
Share Option Scheme have been set out in the Group’s annual
financial statements for the year ended 31 December 2015.

During the six months ended 30 June 2015, 47,040,000 options
were granted on 5 January 2015 with estimated total fair values
of approximately RMB40,378,000. The exercise price of the
share options granted is HK$2.67 per share for option lots of
47,040,000 options. The share options are valid for a period of
10 years and subject to a vesting scale in equal proportions of
25% on every anniversary date of the date of grant, starting
from the first anniversary date until the fourth.

(c)

FRAR_B—E+—
9 1% #0069 B8 AR #E 5T B

REARAR-_FT-—MFE+—A
THAEEGTZERFIAG LA
iﬂﬂ’]*ﬁ%%@i)&%ﬁ%*ﬂiﬂﬂf%m
—EBERESE R-_F-OF
+—H+ﬂ5iﬁ+¢ﬁﬂf‘§]ﬁq*ﬁ
MEER(=F-NFEERE
Bl — T WEBRERERX
WAHSERNAEEHE_F—7A
FT_ A=+ -"LFEZFEY
BHEK

REBEZE-_ZE—HRFA~AA=1+HIE
ANEASE ARRAR=ZF—1
4 — A A B & 47,040,000 B8 I%
BB AABEREAENARE
40,378,000 7T ° 47,040,00019 2 & H
BREZTEERETR267TH T
BERESTEAXE BRZHE
Eﬂ;ﬁﬂia(”ﬂlzﬁiaﬁ%’m
838 & B) 32 25% Z 58 b 171 57 /B

During the six months ended 30 June 2016, 7,840,000 and REE =T — /_\E/‘_\H =+H Jt
3,000,000 options were granted on 8 January 2016 and 17 May NEAEE AR —ZE—-K
2016 with estimated total fair value of approximately F—ANBER_ZE —/\ifﬁﬁl +
RMB16,759,000 and RMB3,897,000 respectively. The exercise + B #& H 7,840,000 {5 &3 000 UUO
price of the share options granted is HK$5.506 and HK$3.684 MERE HEr AR EL il

per share respectively. The share options are valid for a period
of 10 years and subject to a vesting scale in equal proportions
of 25% on every anniversary date of the date of grant, starting
from the first anniversary date until the fourth.

BRBEERERAT "B AEQHRS @
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Notes to the Condensed Consolidated Financial Statements (Continued)
BHFRES U RITM T (B)
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17. SHARE-BASED COMPENSATION 17. LR RERNMERS
TRANSACTIONS (Continued) ()

(c) Share Option Scheme adopted by the Company (c) ZS5—0OF+—B4ERT
in November 2014 (Continued) RAMEY B IR EST 8l ()

Movements in the number of share options during the period HANERESEZEFHNT :
are as follows:

Six months ended 30 June 2016 (Unaudited) BE-—Z—X"EA~NA=1tHL
ANEB (REEE)

Outstanding Outstanding
Exercise as at Granted Exercised Forfeited as at
price per 1 January during during during 30 June
Exercisable period share 2016 the period the period the period 2016
RZB-—RF RZB-—XRF
=3 —HA—H ~A=t+H
TS ﬁﬁ% HATE HAagE HRATE HARK 5 R AT
Us!
EPH

Directors 1 July 2017 to

30 June 2026" 2.67 23,520,000 - - - 23,520,000
=% =T 4

+tA—B=

—ERF

NA=+RY

1 July 2017 to

30 June 2026" 5.506 — 7,840,000 — — 7,840,000
—E—LF

+tHA—B=

—ERF

NA=+RH*

Employees 5 January 2016 to

4 January 2025 2.67 23,460,000 = (332,750) (170,000) 22,957,250
BE A

= i = =

—ET-hF

—AmA

9 July 2016 to

8 July 2025 4,402 23,520,000 = = (445,000) 23,075,000
—FNEF

+tANBZE

—E-RF

+ANH

17 May 2017 to
16 May 2026 3.684 — 3,000,000 — — 3,000,000
=T

70,500,000 10,840,000 (332,750) (615,000) 80,392,250
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

17. SHARE-BASED COMPENSATION 17. URDRERNMER 5
TRANSACTIONS (continued) (18)
(c) Share Option Scheme adopted by the Company (c) ZE—NE+—8B3FAT
in November 2014 (Continued) R #h ey B AR RE St 8l ;)
Six months ended 30 June 2015 (Unaudited) BE_SB—h&E/B=+8
IWREIEIES <))
Outstanding Outstanding
Exercise as at Granted  Exercised Forfeited as at
price per 1 January during during  during the 30 June
Exercisable period share 2015  the period  the period period 2015
RZE—RF R-ZE—RF
Bk —HA—H ~NB=t+H
175 IEfE mATE HARE BRTE BREKR 8 ARAT R
us$
xETT

Directors 5 January 2016 to

4 January 2025 2.67 — 23,520,000 — — 23,520,000
EF —T—RF

—HABZE

ZEREF

—AMH

Employees 5 January 2016 to

4 January 2025 2.67 — 23,520,000 — — 23,520,000
== —E-RF
—ARRBRZE
“E-RHEF
—AMA
— 47,040,000 — — 47,040,000
# Pursuant to the shareholders resolution dated 13 May 2016, the # RIEBHAE -—TE—NNFREA L=
exercisable period of the directors under the Share Option HZREFRZER EFLARA]
Scheme adopted by the Company in November 2014 were RZFE—MIF +— AN FER
modified to a period of 9 years starting from 1 July 2017. The BETEIIE TR TRAEE BB
modification of exercisable period has no financial effect to the —E—+tF+ H—-HEFTRBHY
profit or loss, as it was not beneficial to the directors. FoBREETITIEH T FEFEF

Fam AHERRWEABEZE -
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Notes to the Condensed Consolidated Financial Statements (Continued)

RS M B MM &t (&)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

17. SHARE-BASED COMPENSATION

17. UEEORERNMER S

TRANSACTIONS (continued) (#8)
(c) Share Option Scheme adopted by the Company (c) ZEE—OF+—B4EXRT
in November 2014 (Continued) FR B9 B8 AR RE 5T 8l (m)
The fair values of the share options granted during the period HAREMEREN A RBEERZ
were calculated using the Binomial Option Pricing Model. The EXNHAEEEEAGESE - @A
inputs into the model were as follows: ZAEB 7 ORI ¢
5 January 2015 8 January 2016 17 May 2016
—E-RfF —E-XF —E-RF
—HEH —ANH BA++tH
Exercise price T1EE HK$2.67 HK$5.506 HK$3.684
2.678 T 5.506 7% 7T 3.6847 T
Expected volatility T8 ER R &) 45% 50% 55%
Expected life 8 Hi B 2 AR 10 years 10 years 10 years
104 106 104
Risk-free rate £ 2 [ ) 1.83% 1.589% 1.297%
Expected dividend yield A HI AR B X — _ _
(d) The Group recognised a total expense of RMB20,981,000 for the (d remmEz8z—Z=—~&~A

six months ended 30 June 2016 (six months ended 30 June
2015: RMB21,834,000) in relation to the above share options
granted by the shareholders or the Company, and the share-
based compensation expense were shown as a separate item
on the face of the condensed consolidated statement of
comprehensive income.
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Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2016 & =T — NF /N A

18. DISPOSAL OF SUBSIDIARIES

18. HEWB AT

(a)

Disposal of a subsidiary with loss of control (a) HE—ZXWEBRATWLEHN
KRAEGIE
In April 2016, the Group disposed 52.0% interest in its wholly- RZE—AREWNM A NEEM
owned subsidiary, Tianjin Zhongqi Weiye Sports Development ETE=FLHEEZEHRBRA
Co., Ltd. ["Tianjin Zhonggi’), to certain third parties, resulting REFHEXBEERARAA
in a loss of control over Tianjin Zhonggi. Accordingly, the ([RZFFRH]) A520%% = - B I
investment in Tianjin Zhonggi was reclassified as interest in an 58 25 $ RO R R B0 4 A o U
associate. RREFEHNKEESHOER
REEE R R RS ©
The assets and liabilities of Tianjin Zhonggi were deconsolidated RKEFEHHEEREBETER A
from the Group’s condensed consolidated statement of financial SENERAKE MBI R P ER
position and the interest in Tianjin Zhonggi has been accounted SAR MR REREHNERE R
for as an associate using equity method. The fair value of the EmEANRIIMER SR E - RKE
48.0% retained interest in Tianjin Zhonggi amounting to ZHlEE B - RIEREAL8.0%RFR
RMB1,662,000 at the date on which the control was lost is BEm AR EANRE,662,0007T
regarded as the cost on initial recognition of the investment in WERBVBERRNREREHMER
Tianjin Zhonggqi as an associate (Note 11). i N ] B IR E B (B aE11) o
RMB’000
AR® T
Fair value of interest retained REEBZENARE 1,662
Analysis of assets and liabilities over which control XEEHENEERAER
was lost 2
RMB’000
ARBT T
Non-current assets FRBEE
Property, plant and equipment W WEREE 2,459
Intangible assets BEEE 2,022
Current assets RBEE
Inventories FE 208
Trade and other receivables B 5 REAMEYRIE 20,718
Bank balances R1T 4 R 465
Current liabilities REBAE
Trade and other payables B 5 R E A ENRIE (22,409)
Net assets disposed of BHENTFEE 3,463

BRBEERERAT "B AEQHRS m



Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2016 & — T — NF /N A

18. DISPOSAL OF SUBSIDIARIES (continued)

18. HENWB LT @

(a) Disposal of a subsidiary with loss of control (a) HE—ZXWEBRATWLEHN
(Continued) K= E)
Analysis of assets and liabilities over which control XAEERFENEEREE
was lost (Continued) 2 ()
RMB’000
ARET
Consideration receivable FEH (B 5,200
Fair value of retained interests REEEZNLARE 1,662
Net assets disposed of BHEMNFEE (3,463)
Gain on disposal of a subsidiary HE—XMBARRERE 3,399

Net cash outflow arising on disposal of a subsidiary

HE-—ZXHNBRAAELEFR

RMB’000

AR¥E T

Consideration received (note) B ERE (B R —
Bank balances disposed of BHEMRITAR (465]
(465)

Note: The consideration receivable RMB5,200,000 was included under
other receivables.

(b)

Disposal of a subsidiary without loss of control

During the six months ended 30 June 2016, the Group disposed
21.5% shareholding in Allied Esports to certain third parties
without losing control over the subsidiary. As a result of the
disposal, the Group's interest in Allied Esports was reduced to
48.5%. The difference of RMB7,617,000 between the
consideration received of RMB12,900,000 and the amount of
non-controlling interest adjusted of RMB5,283,000 was directly
recognised in other reserve.

@ Ourgame International Holdings Limited Interim Report 2016

o5« FE UK (X B A R #55,200,000 7T 51 A
H fth fE 5K -

LE-—RXWRATIMKRE
KEZHE

REBEZE=_ZT—X<"F~NA=FTAHL
ANEAHB AEBAETE=A
B R B E S R21.5%A - M
KRB K E LM B A R H A -
HRZEE  AEERBEATHEDN
WML EB5% - BERKBAR
12,900,000 7 K £ 8 2 I 1= A% 42
L EE ARMES 2830007 7 =5 A
R #7,617,0007C B % 1A H b 5 ##
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

19. COMMITMENTS

(a)

Capital commitments

At the reporting date, the Group had the following capital
commitments:

19. K&

(a) EXRE
RIEBH REEE U TE AR E

=

As at As at

30 June 31 December

2016 2015

REZZ—RF RZZE—AF

NA=+H +ZHA=1+—H

RMB’000 RMB'000

ARBT AR T T

(Unaudited) (Audited)

(K& (F& &=

Contracted but not provided for: BEIHE KRB

Expenditure in respect of acquisition of FEKBERETEE2XH

intangible assets 45,604 128,804
Expenditure in respect of investments in ERREBE AR ZEH

associates 4,368 10,800
Expenditure in respect of available-for-sale AR A HERE 2 T )

investments 40,000 —

89,972 139,604

In June 2016, the Group has entered into an agreement with the
substantial shareholders of the Company and certain third
parties to set up an investment fund in the PRC. Details of
which are stated in the Company’'s announcement dated 21
June 2016. Subsequent to the reporting date, the Group needs
to inject RMB40 million to the investment fund and has

classified the investment under available-for-sale investments.

R-FB-—RERNA AEBERLXR
AXT2RERETE=ZTATILH
BAEPBRKIRERES  HFB
BERARRABAHAE _FT—RERX
AZt+—BWAaE -RHEEAH
B AEBFAREESTIEAR
KOBAETL YHZRENERA
HHERE -

BRBEERERAT "B AEQHRS @



Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

19. COMMITMENTS (continued)

(b) Operating lease commitments

The Group leases its servers, lines, office and various

residential properties under non-cancellable operating lease

agreements. The leases have varying lease terms and renewal

rights. At the reporting date, the total future minimum lease

payments payable by the Group under non-cancellable

operating leases are as follows:

19. R E @

(b) MEHERE

AEERBAATRELZEER
AHEEMRES R BAE

BEREEENE -HEAETAHR
BREH -RNBREEH ALER

BRI MELE

HEHRRFEE

HEBNREBWT :

As at As at

30 June 31 December

2016 2015

R=ZF—RF R-ZZE—HF

RXA=+H +Z=ZA=+—H

RMB’000 RMB'000

AR®ET T AR T T

(Unaudited) (Audited)

(REFEE) (F &5

Within one year —F R 14,124 15,856
In the second to fifth year inclusive FE_HERF

(B2 EREMF) 19,897 22,036

34,021 37,892

m Ourgame International Holdings Limited Interim Report 2016



Notes to the Condensed Consolidated Financial Statements (Continued)

& B3 i & R B M 2= M & (18)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

20. SIGNIFICANT RELATED PARTY 20.

TRANSACTIONS

In addition to the transactions/information disclosed elsewhere in the
Interim Financial Report, during the period, the Group had the
following material transactions with related parties:

Key management personnel remuneration

Key management of the Group are members of the board of directors
and senior management. Included in employee benefit expenses are
key management personnel remuneration which includes the
following expenses:

EXRABAORZ

BRI R E E i T iR E 2 R
5/ ER N BN & B R R R 07 E 1T
MBARSWMT

TREEEBAEME

AEETREEEREFTEKERSR
EEE MARBBRANFAXZEIEER
BEAEMEBRETIER :

Six months ended 30 June
BZXB=1+HLXMEA

2016 2015

—E-REF —E—hF

RMB’000 RMB'000

ARE TR ARET T

(Unaudited) (Unaudited)

(RS (REE &)

Basic salaries and allowances ERF & MOERL 1,194 780
Discretionary bonus 15 fE 4L 853 —
Retirement benefit scheme contributions RARTE T FT 84 R 98 67
Share-based compensation expense AR AEROM A 11,875 16,246
14,020 17,093

HRARDRERAT —E—NEQHES @



Notes to the Condensed Consolidated Financial Statements (Continued)

& B8 i S R B W 2= M 5 (18)

For the six months ended 30 June 2016 B EZ —_ZF— ~NF NA=+H L/~ EA

21. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

The following table presents financial assets and liabilities measured
at fair value in the condensed consolidated statement of financial
position in accordance with the fair value hierarchy. The hierarchy
groups financial assets and liabilities into three levels based on the
relative reliability of significant inputs used in measuring the fair
value of these financial assets and liabilities. The fair value hierarchy

has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical
assets and liabilities;

Level 2: inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on

observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial asset or
liability is categorised in its entirety is based on the lowest level of
input that is significant to the fair value measurement.

m Ourgame International Holdings Limited Interim Report 2016

21.

TR TR ARESE
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Notes to the Condensed Consolidated Financial Statements (Continued)
BOERES U HRITM T (B)

For the six months ended 30 June 2016 B EZE —ZF— ~NF A=+ B L/~ A

21. FAIR VALUE MEASUREMENTS OF FINANCIAL 21. €T B A EE = @)

INSTRUMENTS (continued)
The financial assets and liabilities measured at fair value in the RS BERAXTPRARLEGTE
condensed consolidated statement of financial position are grouped NemMEERABH P RLAABEER
into the fair value hierarchy as follows: (N
As at As at
30 June 31 December
2016 2015
R=ZZB—RE R=ZZT—ARF
AA=+H +ZHA=+—H
Level 2 Level 2
E-E®R F_ER
RMB’000 RMB'000
AR T ARET T
(Unaudited) (Audited)
(R EST) (&)
Assets BE
Available-for-sale financial assets AIEHESREE
Unlisted trust funds FLHEFAER 35,000 20,000
During the six months ended 30 June 2016, there were no transfers HE_ZT-—R"F~A=+tHI<EAR"
between Level 1 and Level 2, or transfers into or out of Level 3 (six E—EBRARE_ER2BELEELR  J5
months ended 30 June 2015: nil). BEEAXEHE=BER(EBEZ=-Z—1
FRNA=ZTHILEAER &) -
The fair value of unlisted trust funds is determined by reference to the FEMEREESHNARBENLLERK
net asset value of the underlying investment in the equity fund. RESHBRENEEFEMERTE °

BRBEERERAT "B AEQHRS @



Bx

“ 2014 Share Option Scheme”
[ —Z—mFREREE
“Board”
[EFg]
“Beijing Lianzhong”

[E B R

“China” or "PRC"
[ B
“Code”
[=r8i
“Company”, or “our Company”, or
“the Company”, or “Ourgame”

[ARA] % (R

“Director(s)”

(%]

“Employee Pre-IPO Share Option
Scheme”
[{E B R AREERHERE
=TElJ

“Group”, “our Group”, “the Group”,

we”, “us” or “our”

[A%E] 5 [

“HK" or "Hong Kong"”
(&%)

“Hong Kong dollar” or "HK$”
Bl

“IFRS”

[ BIPR B 75 s 2R

the share option scheme of the Company approved and adopted on 19 November
2014, a refreshment of scheme mandate limit of which was further approved at the
2016 annual general meeting of the Company held on 13 May 2016
RIZ-—NFE+—ATNBELERRG 2 R RBRETS - AR - —RF
BEA+=HABTHAR A B R"FREBEF KNG E — SHEE 2R ERE

the Board of Directors of our Company

AARMEFE

Beijing Lianzhong Co., Ltd. (JEREEREBEERMARAIF), a company
incorporated under the laws of the PRC on 23 March 1998
ERBREDHHEBROEBRAE - —KBEFEEZR-AANF=A - +=H
LilifoAvA=oPNE]

the People’s Republic of China, except where the context requires otherwise,
excluding Hong Kong, Macau and Taiwan

hEARKME - RIEXEZEME - SAITREES  RFIRGE

the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Listing Rules
ETRRAM S48 B EE R TRIR D EE A®RE

Ourgame International Holdings Limited, a company incorporated in the Cayman
Islands on 4 December 2013

B RERERBRAT - — KRB =F T - ANBEREHSEMKIZOHRF

the director(s) of our Company

RRRESR
the pre-IPO share option scheme granted to certain employees of the Group

BT AEEETRENERAMEEABRETS

the Company, its subsidiaries and its PRC Operating Entities from time to time
KRR - EBARRE TR HEZERR

the Hong Kong Special Administrative Region of the PRC
FEEBRERITTRE

Hong Kong dollar, the lawful currency of Hong Kong
BT BEEAEEH

International Financial Reporting Standards, as issued from time to time by the
International Accounting Standards Board

R ERIE S TR R M RS 2R
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“Listing Rules”
[ LAl
“Management Pre-IPO Share Option
Scheme”
[ETRE B R AR SR A
Gl
“Model Code”

[2sray]

“Mr. Liu”
[R5

“Mr. Shen”
[ERSEAE]

“Ms. Long”
ezt

“"RMB” or "Renminbi”
[AREE]

“SFO”
5877 R A 1RBI)

“Shareholder(s)”
[ %R

“Shares”
[ &7 ]

“Stock Exchange”
[ Bt 22 P |

"US$” or "USD"
%7t

“United States” or "US”

[ 5B )

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (as amended, supplemented or otherwise modified from time to time)

ERMARZMERARER LTMRA (BTEHERT - Mt AR &%)

the pre-1PO share option scheme granted to certain management members of the
Group
BYAEEETEEABNERAFEESABEES

the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules
EFRAIM SO BN LM BHITAZERETESF R ZNRETA

Liu Jiang, a non-executive Director and one of the Controlling Shareholders

BT IFMITE R MIERER 2 —

Shen Dongri, one of the Controlling Shareholders
FIRA - EREBCRZ —

Long Qi, one of the Controlling Shareholders
RER BRIz —

Renminbi, the lawful currency of China

ARK - REWEEER

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong]
BERED BN EES KB

holder(s) of the Share(s)
aEE A

ordinary share(s) in the share capital of our Company with a par value of
US$0.00005 each
A BB R AR T {8 430.00005 % 7T HY & i A%

The Stock Exchange of Hong Kong Limited
EEMAERZMARAR

United States dollar, the lawful currency of the United States
£ EEEEEH

the United States of America, its territories, its possessions and all areas subject to

its jurisdiction
INBERE - HEL  BRXERVEEEREENLR

“E-REPHERS
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“ARPPU"
[MYERF AHERA

“MAUs”

[FAERRAF ]

"MPUs"
[FANERF]

“pC”
[PC]

monthly average revenue per paying user, calculated by dividing the average
monthly revenue during a certain period by the MPUs during the same period

NEBERFABRA - S ERENTFEEARERARBEANERFHE

monthly active users, which is the number of players, as identified by unique
account IDs, who entered and played a particular game at least once in the relevant
calendar month; repeat entries by the same player account in the same month are
countered once only; a player who entered and played two different games in the
same month is counted as one MAU for each game

BRAGRAF  ARABIURRNIREE HXEREAZS —REEL 28—
PETEE  A—RERRA—ANEREEDEF AR —ERNRKRAAE
PE 2 BRI R R R AR EEN — 28 AERAP

monthly paying users, which is the number of paying players in the relevant
calendar month

BANEBRAP RNEREBEANNERREE

personal computer

BAER
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