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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the "Board”) of directors (the “Directors”) of Jiyi
Household International Holdings Limited (the “Company”) is
pleased to present in this interim report the unaudited condensed
consolidated results of the Company and its subsidiaries
(the "Group”) for the six months ended 30 June 2016 (the
“Reporting Period”) together with the comparative figures for the
corresponding period in 2015 (the “Prior Period”).

BUSINESS AND FINANCIAL REVIEW
Revenue by business operations

The Group is a well-established and integrated building and home
improvement materials and furnishings supplier and interior design
and engineering services provider in the PRC. The Group is mainly
engaged in the sale and distribution of merchandise and the
provision of services.

The following table sets forth the breakdown of revenue by
business operations for the Reporting Period with the comparative
figures of 2015:

Sale and distribution of merchandise 5% & % #4755
— Building materials — &M

— Home improvement materials —KEREME
— Furnishings —1x18

Provision of services R AR

— Household —XEHEE

— Corporate —1F¥IEE
Total st
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JIRRBREMBAR ([AEEDHE—F
—ANFERA=ZTHLEANEA ([HEHB]) K
REZEOPGEAREERN _T—0FRB ([A
1) BB E T -

RERUHEERE
BEBEER TN NE

AEEEREAREOGARERRERIEH
FHA TR B A 7 T PO 3R 3T TR TR PR L
7o R EE X BB HEH D 0 RIRHR
i%o

TREFINHMEBRE - REE D A& D el
A ER T - R FHNERET:

For the six months ended 30 June
BZEAA=1tHIEAHEA

2016 2015 Changes
=g-XxF | —T-OF 28
RMB’000 RMB’000 %
ARB¥TFT AREFT E 7L
75,553 81,321 (7.1%)
26,730 18,876 41.6%
27,285 24,563 11.1%
129,568 124,760 3.9%
2,228 2,305 (3.3%)
34,538 2,364 1361.0%
36,766 4,669 687.4%
166,334 129,429 28.5%
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MANAGEMENT DISCUSSION AND ANALYSIS
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Total revenue of the Group increased by approximately RMB36.9
million or approximately 28.5% from approximately RMB129.4
million for the Prior Period to approximately RMB166.3 million
for the Reporting Period. Such increase was mainly driven by the
increase in provision of services during the Reporting Period.

Revenue from sale of and distribution of merchandise

Revenue of the Group from sale and distribution of merchandise,
comprising (i) sale of building materials; (ii) sale of home
improvement materials; and (iii) sale of furnishings, increased
slightly by approximately RMB4.8 million or approximately
3.9% from approximately 124.8 million for the Prior Period to
approximately RMB129.6 million for the Reporting Period. The
increase was a combined result of the followings:

Sale of building materials

Sale of building materials decreased by approximately RMB5.7
million or approximately 7.1% from approximately RMB81.3 million
for the Prior Period to approximately RMB75.6 million for the
Reporting Period. Such decrease was mainly due to the decrease
in sales of pipe and fittings, electrical wires and cables, steel and
aluminium alloy; and was partially offset by the increase in sales of
cement during the Reporting Period.

Sale of home improvement materials

Sale of home improvement materials increased by approximately
RMB7.8 million or approximately 41.6% from approximately
RMB18.9 million for the Prior Period to approximately RMB26.7
million for the Reporting Period. The increase was mainly due to the
increase in sales of electrical materials as a result of a new brand
introduced to the market and the increase in sales to a customer
who is engaged in property development for its project requirement
during the Reporting Period. However, part of such increase was
offset by the decrease in sales of sanitary ware and flooring and
doors during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Sale of furnishings

Sale of furnishings increased by approximately RMB2.7 million or
approximately 11.1% from approximately RMB24.6 million for the
Prior Period to approximately RMB27.3 million for the Reporting
Period. Such increase was mainly attributable to the increase in sales
of furniture and electrical appliances during the Reporting Period.

Revenue from provision of services

Revenue from provision of interior design and engineering services
increased significantly by approximately RMB32.1 million or
approximately 687.4% from approximately RMB4.7 million for the
Prior Period to approximately RMB36.8 million for the Reporting
Period. Such increase was contributed by the increase in number
and size of corporate projects during the Reporting Period. As there
are still plenty of rooms for the development of this business in the
near future, the Group will keep focus on the development of this
business. In light of the number and size of projects secured by the
Group at the moment and the revenue from this business operation
for the Reporting Period having already exceeded the revenue for
the whole year of 2015 (2015: RMB33.8 million), the Group feels
confident in the growth of this business operation in 2016.

Gross profit and gross profit margin

The Group's overall gross profit remained stable at approximately
RMB34.5 million in both periods. However, the Group’s overall
gross profit margin decreased from 26.7% for the Prior Period
to 20.8% for the Reporting Period, which was mainly due to the
increase in proportion of revenue generated from provision of
services during the Reporting Period and the gross profit margin
of provision of services was generally lower than that of sale and
distribution of merchandise; and the decrease in gross profit margin
from the sales of building materials.
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The Group’s gross profit margin of sale and distribution of
merchandise decreased from 27.5% for the Prior Period to 23.3%
for the Reporting Period, which was mainly due to the decrease in
gross profit margin of sales of building materials. The decrease in
gross profit margin of sales of building materials was mainly due to
(i) the reduction in selling prices of pipe and fittings to cope with the
increase in market competition; (ii) the decrease in sales of cables
which entails relatively higher gross profit; and (iii) the significant
increase in sales of cement which entails relatively lower gross profit
margin during the Reporting Period compared to the Prior Period.

The Group's gross profit margin of provision of services increased
from 4.1% for the Prior Period to 11.8% for the Reporting Period,
which was mainly due to the size of the projects during the Prior
Period was relatively small comparing with the projects during the
Reporting Period, so that the increase in staff costs resulted by the
reallocation of internal resources and manpower seriously weaken
the gross profit margin of the business operation of provision of
service during the Prior Period.

Selling expenses

The Group's selling expenses increased by approximately RMBO0.9
million or approximately 11.9% from approximately RMB7.7 million
in the Prior Period to approximately RMB8.6 million in the Reporting
Period. This was mainly attributable to the increase in employee
benefit expenses of approximately RMBO.5 million during the
Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses

The Group's administrative expenses decreased by approximately
RMB3.1 million or approximately 23.0% from approximately
RMB13.6 million in the Prior Period to approximately RMB10.5
million in the Reporting Period. This was mainly due to the one-
off initial public offering expenses of approximately RMB6.6 million
(charged to condensed consolidated income statement) incurred
during the Prior Period; and was partially offset by the expenses
of approximately of RMB2.5 million (2015: RMB0.06 million),
including Directors’ remuneration of approximately RMB0.9 million
(2015: Nil), incurred by the Company after its primary listing on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 6 November 2015 (the “Listing”) during
the Reporting Period.

Finance cost - net

The Group's net finance cost increased by approximately RMB0.9
million or approximately 29.9% from RMB2.8 million in the Prior
Period to approximately RMB3.7 million in the Reporting Period.
The increase was mainly due to the increase in average bank
borrowings during the Reporting Period.

Profit for the period

As a result of the foregoing, the Group's profit for the Reporting
Period increased by approximately RMBO.5 million or approximately
6.6% from approximately RMB7.7 million for the Prior Period to
approximately RMB8.2 million for the Reporting Period.

& 2 51 5 B 53 i

THMAX

AEBTHRASIBMENNARKI36EE T
AN RKES1E BTk 4123.0% 5 W& B
M ARKEI05BE L - L EZHMNRATE
EEN—REERARAEERIOARK66R
B (RERGERERAINR)  REH#H A
ARRARMERHAEENR =S —RAF+—ARN
BRERBMEXZMAERAGE (THRAM]) ER
BRAEM(TEHDENEBERHNARK2SEE
T(ZZE—RF: AR¥0O6EE ) (EFE
REZFHOARKIBEB T (ZT—HE:
/) )T B

RS RAR

AREBMBRANFEAMANARE28BET
EMHARE0IEETTHAI29.9% % HE B
MKARBEITASIT BN EBZHNRNHK
& HIR A T RITIE FKIE pO P ER -

A A A
A bt PR 3R - AN e B 0 R 2 H D Y 0 AN | T

HROARBITEETENHAREISASE
TLEL#6.6% RS HAR MO ARES 2B E L.

E—RERRIZEREIRAT
“EB-NFPHRS




N

MANAGEMENT DISCUSSION AND ANALYSIS

& H 2 51 5 B 53 i

PROSPECTS

The Listing marked an important milestone in the history of the
Group and opened up brand-new opportunities for the Group's
development in the future. Whilst sale and distribution of
merchandise has been, and is expected to remain, the core business
of the Group, the significant increase in revenue from provision of
interior design and engineering services during the Reporting Period
proved that there are still plenty of rooms for the development
of this business. Looking forward, the Group will continue its
expansion of the business of provision of interior design and
engineering services by securing more sizable corporate projects. In
addition, the renovation work of a new flagship mall of the Group
has been commenced since June 2016 and the earliest date of
putting it into operation will be in the last quarter of 2016, so that
it can provide a new force to the growth of the business of sale and
distribution of merchandise in the coming years.

Looking ahead, the Company believes that the Group’s business
will benefit from the increase in urbanisation, disposable income
and living standard of the population in its target market
continuously. The Group will continue to build on from our
existing businesses, and will actively looking for new investment
opportunities to steadily enhance the Group's profitability and the
return of the shareholders.

Jivi Household International Holdings Limited
Interim Report 2016

Al

FHRAAEEERL EZEZBREE  WAKR
SEHRNERTREFTHE - HRFELD
HEmAMERBIDAARE 22 0ER B2
RRHEEAR R I ERG SN HREAEAR
EIENERALZEBDERANERER -RE
AR NEERKEBENESZ ARENTER
BEBIREARHEART R IREREES-
AN NEEFEERROBETIRECE -F
—NERNARGBS T RRAZZLRE B
RZFB-REFEOFE - At ERARRFEER
RIFERDHAmEGRENIERS -

RERK ARAEERNEEEBAE AT FER
B R 5 ML ER IR - B R A XECIRA
RAREEKFRRET R G -AEESEET
BAWEREERBER ERAZR LBERY
ERRERBURTREALEE ZENEE N K
PR ER @ o



MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

As at 30 June 2016, the Group had a total cash and bank
balances of approximately RMB117.5 million (31 December 2015:
RMB115.4 million) mainly denominated in Renminbi and Hong
Kong Dollars. The increase in total cash and bank balances was
mainly due to the receipt of proceeds from the placing of new
shares under general mandate of approximately HK$56.2 million
(before the deduction of placing commissions and all related
expenses) completed during the Reporting Period (as disclosed in
the paragraph headed “Purchase, Sale or Redemption of Listed
Securities of the Company” in this interim report below) and the
increase in bank borrowings of approximately RMB29.1 million,
part of such increase was offset by the additional utilisation of
proceeds from the Global Offering (as defined in the prospectus
of the Company dated 27 October 2015 (the “Prospectus”))
amounted to approximately HK$15.3 million during the Reporting
Period (as disclosed in the paragraph headed “Use of Proceeds from
the Global Offering” in this interim report) and the cash used in
operations of approximately RMB53.8 million.

The receipt of proceeds from the placing of new shares also further
enhanced the Group's financial position. At as 30 June 2016,
the Group had net current assets of approximately RMB254.3
million, as compared to approximately RMB198.0 million as at 31
December 2015.
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BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2016, the Group had unutilised banking facilities
for short term financing of approximately RMB71.4 million (31
December 2015: RMB34.6 million) and total bank borrowings of
approximately RMB126.1 million (31 December 2015: RMB97.0
million).

As at 30 June 2016, the bank borrowings of the Group were
secured by buildings of the Group, land use right of the Group,
fixed time deposit of Meizhou Xikang Construction Company
Limited (@ company which is owned as to 95% by the father of
Ms. Hou Wei, the chairlady, chief executive officer and an executive
Director and Mr. Hou Bo, a non-executive Director), and bank
deposit of the Group at the carrying amounts of approximately
RMB33.7 million (31 December 2015: RMB34.3 million), RMB3.0
million (31 December 2015: RMB3.0 million), RMB20.5 million
(31 December 2015: Nil) and RMB36 million (31 December 2015:
RMB20 million) respectively.

As at 30 June 2016, the notes payable of the Group was secured
by bank deposits of the Group of approximately RMBO0.5 million (31
December 2015: RMB5.2 million).

CAPITAL EXPENDITURE

The Group's capital expenditure for the Reporting Period amounted
to approximately RMB2.6 million, which was mainly for the
purchasing and constructing of the Group’s property, plant and
equipment and intangible assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RATIO

Current ratio” SEEN LR

Quick ratio @ EE R

Gearing ratio (%) BB ELER(%)P
Net debt to equity ratio (%) @ SEETERE RS I R (%)Y

@)

(€]

)

Current ratio is calculated as the total current assets divided by the total
current liabilities.

Quick ratio is calculated as total current assets less inventories and

divided by total current liabilities.

Gearing ratio is calculated as the total debt divided by total equity and
multiplied by 100%.

Net debt to equity ratio is calculated as total borrowings net of cash and
cash equivalents and restricted cash, and divided by total equity and
multiplied by 100%.
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& H 2 51 5 B 53 i

FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in Renminbi
and also incurs cost in Hong Kong dollars and Renminbi. The Group
is exposed to foreign exchange risk with respect mainly to Renminbi
which may affect the Group’s financial performance. The Group
currently does not have any foreign currency hedging policy. The
management is aware of the possible exchange rate exposure due
to the continuing fluctuation of Renminbi and will closely monitor
its impact on the performance of the Group to see if any hedging
policy is necessary.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

Upon completion of the Global Offering and the Listing, a net
proceeds from the Global Offering was received by the Group
which amounted to approximately HK$84.7 million after deducting
the underwriting commissions and all other related expenses.
The Group had utilised approximately HK$16.4 million of the net
proceeds as at 30 June 2016. The unutilised portion of net proceeds
is currently held in cash and have been placed in deposits with
banks in Hong Kong and the PRC and it is intended that it will be
applied in the manner consistent with the proposed allocations as
disclosed in the Prospectus and the announcement of the Company
dated 26 May 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

Use of proceeds

FrEmERE

AREERRIT BRI (B
BEhR2 RRERE) AR
B REEAR TR

1. Purchasing and setting up major facilities 1.
including fire safety and security system,
as well as renovating the display area of
a new flagship mall

2. Purchasing inventories for display and 2. REFSNHFEERNE

initial operation at the new flagship mall TROTEE
. Establishment of new logistics centre 3. BREIFOWREL

4. Refurbishing the Meijiang Outlet 4. BFEIME
Establishment of one sales outlet 5. BRAEEMTREZHRR-
in Wuhua County of Meizhou RSHEPE

6. Upgrading the information system ARERZSTR

7. General working capital 7. RfE—kKEEES

As disclosed in the announcement of the Company dated 26 May
2016, the original selected site of the new flagship mall is located
at Qinyang Peninsula in Meijiang District, Meizhou. As the region
is under construction and the estimated time of completion is still
uncertain, the Group will not be able to commence the renovation
work of the new flagship mall during the second half of 2016 and
put it into operation during the first half of 2017 in accordance with
the planned schedule as stated in the Prospectus. Accordingly, the
Board resolved to change the site of the new flagship mall from
Qinyang Peninsula to Jinxiu International Home Exhibit Centre in
Meixian District, Meizhou in order to avoid the delay in opening
the new flagship mall. The renovation work of this new flagship
mall has been commenced since June 2016 and the earliest date of
putting it into operation will be in the last quarter of 2016.
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As at 30 June 2016

R=ZZ-~EXA=1+H
Net proceeds Utilised Unutilised
FBREFE 2EA i R &
HKS million HK$ million HKS million
AE¥T BEET BEET
21.8 93 12.5
214 - 214
29.6 - 296
34 24 1.0
3.0 - 3.0
1.3 0.8 05
42 39 04
84.7 16.4 68.3
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MANAGEMENT DISCUSSION AND ANALYSIS

& H 2 51 5 B 53 i

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June
2016 (31 December 2015: Nil).

CAPITAL COMMITMENTS

The Group had no significant outstanding capital commitment as at
30 June 2016 (31 December 2015: Nil).

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2016, the Group had a total number of 266
employees (31 December 2015: 266) and the total staff costs,
including Directors’ remuneration, amounted to approximately
RMB5.3 million for the Reporting Period (2015: RMB3.5 million).

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees. The Group conducts induction training for
all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends
on their specific field of operation.

Jivi Household International Holdings Limited
Interim Report 2016
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MANAGEMENT DISCUSSION AND ANALYSIS

The objective of the Group’s remuneration policy is to maintain
fair and competitive packages based on business requirements and
industry practice. In order to determine the level of remuneration
paid to its employees (including Directors and senior management),
the following factors are considered:

workload, responsibility and job complexity;

o business requirements;

e individual performance and contribution to results;

e company performance and profitability;

e retention considerations and the potential of individuals;

e  corporate goals and objectives;

e market rates and changes in relevant markets, including
supply and demand fluctuations and changes in competitive

conditions; and

e general economic situation.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

ERPHMFEERKRS

=
pwc

TO THE MEMBERS OF
JIYI HOUSEHOLD INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 21 to 53, which comprises the interim condensed
consolidated balance sheet of Jiyi Household International
Holdings Limited (the “Company”) and its subsidiaries (together,
the "Group”) as at 30 June 2016 and the related interim
condensed consolidated income statement, the interim condensed
consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the
interim condensed consolidated cash flow statement for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

B R K

HE—REARERERA D
BB
(REBBERMALHERAR)

5]

ill[2

BMEERIHERE2NE3ENTHITBE
B MM B ENERE - REBRZERA
RAR([BERXRA]) REMEAR (HETES
BDR-_FE-R"ENA=ZTHENTHBEREE
BEAGBRERZEZA L/NEA BEMEEET
HERAsaRaER PHERSREEEKRER
THIMASSRREHR LT HERGARE
MER AN B BR 2 M E A K
d-BAABMERZAARAREF EWARAR
RN B ERRENRELANTE AL
RAMBBGEXAREEGTMAERHANE
BEETEREAN [P B BE®RE] - HEAR
EXABAREEB G ERIFE34R T B
BEREBEN 2P M ER -

HE K aT B PT » FrsPEOK R BT A
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”

Accountants. A review of interim financial information consists

issued by the Hong Kong Institute of Certified Public

of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

ERPHMFEERKRS

OTHER MATTERS

The condensed consolidated interim financial information includes
comparative information as required by Hong Kong Accounting
Standard 34, “Interim financial reporting”. The Comparative
information for the interim condensed consolidated statement of
financial position is based on the audited financial statements as at
31 December 2015. The comparative information for the interim
condensed consolidated income statement, the interim condensed
consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the
interim condensed consolidated cash flow statement, and related
explanatory notes, for the period 30 June 2015 has not been
audited or reviewed.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2016

Jivi Household International Holdings Limited
Interim Report 2016
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

Revenue
Cost of sales

Gross profit

Selling expenses
Administrative expenses
Other income and gain — net

Operating profit
Finance income
Finance expenses

Finance cost — net

Profit before income tax
Income tax expense

Profit for the period,
all attributable to equity
holders of the Company

Earnings per share attributable
to owners of the Company
for the period
— Basic and diluted

(RMB per share)

The notes on pages 27 to 53 are an integral part of this interim

consolidated financial information.

PHEHGE R X

For the six months ended 30 June 2016 &2 —ZF— NFNA=1Hi~1EA
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BREF - 2FEA QT
BESE ARG

HBAXDBEEA
et R & F

—ERREE
(BRARET)

Unaudited
(REBEX)

Six months ended 30 June

BEANA=+tHIEAEA

2016 2015

—B-REF —ERF

Notes RMB’000 RMB’000
i3 ARMFT ABHFT
6 166,334 129,429
6 (131,787) (94,905)
34,547 34,524

(8,647) (7,727)

(10,458) (13,590)

197 806

7 15,639 14,013
139 152

(3,794) (2,966)

(3.655) (2,814)

11,984 11,199

8 (3,789) (3,510)
8,195 7,689

9 0.02 0.03
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INTERIM CONDENSED CONSOUDATED STATEMENT OF COMPREHENSIVE INCOME
hHEHEGFEE2EONRE

For the six months ended 30 June 2016 &= —F— NFE A=+ HI 1A

Unaudited
(REEEX)

Six months ended 30 June

BEANA=tHILEAREAR

2016 2015
—B-RF —T-RF
RMB’000 RMB’000
AR¥ T AREFT
Profit for the period B R E R 8,195 7,689
Other comprehensive income: Eﬁﬂéﬁﬂ&)& :
Items that may be reclassified AJBEEFT 7 1E 2
to profit or loss Bz HH
Currency translation differences & i =% 636 (541)
Total comprehensive income HBAEZHEBRARE
for the period, all attributable 2BHE QA ERE
to equity holders of the Company BE ARG 8,831 7,148
The notes on pages 27 to 53 are an integral part of this interim  Z527Z 538 I st A2 F Bi4R & B 15 & k2 486K
consolidated financial information. T:TBJ?

Jivi Household International Holdings Limited
Interim Report 2016



INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
hHEAGFEEEAR/E

As at 30 June 2016 R=-ZFE—NNFNHA=+H

ASSETS

Non-current assets

Property, plant and equipment
Land use rights

Intangible assets

Deferred income tax assets

Current assets

Inventories

Trade and other receivables
Restricted cash

Cash at bank and on hand

Total assets

aE
HRBEE
VNN
T AR
BVEE
ELFREHEE

REBEE

78

B 5 K H At FEU R IA
XRHIBRE
RITRFHERS

BEESRE

Notes

K1t

11

14

12
13

E—RERRIEREIRAT

Unaudited Audited
RISEZ e
30 June 31 December
2016 2015
—E—XRF —E—RF
~A=+H | +tZA=1+—A”
RMB’000 RMB'000
AR¥FTT AR TFT
56,296 56,811
2,969 3,015

587 598

2,386 1,753
62,238 62,177
46,038 36,421
248,670 197,796
36,450 25,205
117,466 115,412
448,624 374,834
510,862 437,011
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
hHERGFEEEAlB X

As at 30 June 2016 R=-F—NFNA=+H

EQUITY

Capital and reserves
attributable to equity holders
of the Company

Share capital

Share premium

Other reserves

Retained earnings

Total equity

LIABILITIES

Current liabilities

Trade and other payables
Bank borrowings

Current income tax liabilities

Total liabilities

Total equity and liabilities

The notes on pages 27 to 53 are an integral part of this interim

consolidated financial information.

Interim Report 2016
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Jivi Household International Holdings Limited

Notes

HriE

15
15

16
17

Unaudited Audited
RISEZ KAz
30 June 31 December
2016 2015
—E—XRF —E-RHF
A~A=+H | +tZA=1+—A”
RMB’000 RMB’000
AR¥FT ARBTF T
35,638 29,484
243,832 202,467
(53,291) (53,927)
90,371 82,176
316,550 260,200
61,792 74,058
126,135 97,035
6,385 5,718
194,312 176,811
194,312 176,811
510,862 437,011
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Balance at 1 January 2015

Comprehensive income:
Profit for the period ended 30 June 2015

Currency translation

Transactions with owners:
Capital injection from equity holders
Deemed contributions

Dividends (Note 10)

Share issued and reorganisation

Balance at 30 June 2015

Balance at 1 January 2016

Comprehensive income:
Profit for the period ended 30 June 2016

Other comprehensive income:
Currency translation differences
Transactions with owners:
New shares placing (Mote 15(c))

Balance at 30 June 2016

For the six months ended 30 June 2016

R-E-REF
—B—BMEe
2HWEA:
Hz-ZT-1%
NAZT B EHEER
ER
BEBARS:
BEBAENIE
BRIEDIKE
W& (Az£10)
BRSSP EE

R-E-1fF
RAZTANEE

RZE-KE
—B—BHEe
ZHEHKA:
BE-Z—RF
NAZTHIEHEEF
Htt2EWA
ERES
HBEBARS:
BREMBR (HeE15(C))

RZBE-RE
NA=TRHES

hHIFIRGZEGRREME
BE-F AFAA=+ALAESA

Unaudited
REER
Attributable to equity holders of the Company
ANARRIE AER
Share Share Other Retained Total
capital premium reserves earnings Equity
RA& ROEE Hitt i REEF ERAHE
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARBFRL  ARETT  ARETT  ARETT  AREFTR
- - 44,265 130,905 175,170
- - - 7,689 7,689
- - (541) - (541)
- - 6,335 - 6,335
- - 40,000 - 40,000
- - - (80,000) (80,000)
145,789 (145,450) - 340
1 145,789 (55,391) 58,594 148,993
29,484 202,467 (53,927) 82,176 260,200
- - - 8,195 8,195
- - 636 - 636
6,154 41,365 - - 47,519
35,638 243,832 (53,291) 90,371 316,550
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INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
hHERGERERER

For the six months ended 30 June 2016 & Z —ZF— NFNA=1HiF~EA

Cash flows from operating activities
Cash used in operations

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Purchase of property,
plant and equipment
Purchase of intangible assets
Release of restricted cash
Addition of restricted cash
Addition of long term deposit

Net cash used in investing activities

Cash flows from financing activities
Proceeds from bank borrowings
Repayments of bank borrowings
Capital injection from equity holders
Net proceeds from new shares placing
Deemed contributions

Payment of share issuance costs
Dividends paid to then shareholders

Net cash generated from/(used in)
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents
at beginning of the year
Exchange gains/(losses) on cash and
cash equivalent

Cash and cash equivalents
at end of the period

The notes on pages 27 to 53 are an integral part of this interim

consolidated financial information.

Interim Report 2016
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Unaudited
(REEEXK)
Six months ended 30 June

BEANA=1THIEAEA

2016 2015
—E—RF —E—RF
RMB’000 RMB'000
AR¥T T ARMFT
(53,801) (4,983)
(3,794) (2,966)
(3,754) (3,914)
(61,349) (11,863)
(2,588) (444)
(19) -
18,870 5,130
(30,115) (7,198)
(56,500) -
(70,352) (2,512)
55,000 12,400
(25,900) (11,402)
= 6,335

47,519 -

= 40,000

= (2,046)

— (57,441)

76,619 (12,154)
(55,082) (26,529)
115,412 59,098
636 (541)
60,966 32,028
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GENERAL INFORMATION

Jiyi Household International Holdings Limited (the
“Company”) was incorporated in the Cayman Islands on
2 February 2015 as an exempted company with limited
liability under the Companies Law (as revised) of the Cayman
Islands. The address of the Company’s registered office is
Clifton House, 75 Fort Street, P.O. Box 1350, Grand Cayman,
KY1-1108, Cayman Islands. The address of its principal place
of business in Hong Kong is Room 1405, 14/F, Jubilee Centre,
18 Fenwick Street, Wanchai, Hong Kong.

The Company is an investment holding company and its
subsidiaries (together, the “Group”) are principally engaged
in the business of sale and distribution of building and
home improvement materials and furnishings and provision
of interior design and engineering services in the People’s
Republic of China (the "PRC"). The controlling shareholder of
the Group is Xinling Limited, a company incorporated in British
Virgin Islands (“BVI") which is wholly-owned by Ms. Hou Wei
(“Ms. Hou").

The Company has its primary listing (the “Listing”) on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 November 2015.

This condensed consolidated interim financial information
is presented in thousands of Renminbi (“RMB”), unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 30 August
2016.

NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
5 BA 45 & o HA B 5% & Wl Bl 5E
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GENERAL INFORMATION (Continued)

The financial information relating to the year ended
31 December 2015 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2016 as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2015 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or
(3) of the Hong Kong Companies Ordinance (Cap. 622).

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2016 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2015, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(the "HKFRS").

Jivi Household International Holdings Limited
Interim Report 2016
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
5 BA 45 & o HA B 5% & Wl Bl 5E

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2015, as described in those

annual financial statements. B

(a) New and amended standards, effective for the financial (@ RZE—AR"F—HA— B z&RABH
year beginning on or after 1 January 2016 do not have a MHFEREEARHAERNBEATE
material impact on the Group: BIFTET RAERT L2 -

ACCOUNTING POLICIES 3 BFBE

HKFRS 14 “Regulatory Deferral Accounts”;
BREMBREENFZ 4% [RERERP

Amendment to HKFRS 11 Accounting for acquisitions of interests in joint operations”;

BAMBREEMNE R (BN [WREELXERNENE]:

Amendments to HKAS 16 and HKAS 38
“Clarification of acceptable methods of depreciation and amortisation”;

BAGENF16F REA G ERF6H (B3IX) [(TERBHIRITENEE]:

Amendments to HKAS 16 and HKAS 41 " Agriculture: bearer plants”;
BRGHENERREAGTRAEANF (BFTA) [BRE £EREY]:

Amendment to HKAS 27 “Equity method in separate financial statements”;

BAGERNFTS (BAX) [EBYBHRREDE]

Amendments to HKFRS 10, HKFRS 12 and HKAS 28
“Investment entities: applying the consolidation exception”;

BAVBREENE0% FEMBRERAS12RRT R RAELH (BTA) [REERE: BRGAARNAIMER] :

Amendments to HKAS 1 “Disclosure initiative”;

BAGTEAUF IR (BAIA) [REE ]

Annual improvements 2014.
“T-MEFENE-
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“EB-NFPHRS
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
S BA 4% & o HA B §5 & W) Bl 5E

3 ACCOUNTING POLICIES (Continued)

(b) New and amended standards that have been issued but

are effective for the financial year after 1 January 2016

and have not been early adopted by the Group:

HKAS12
ARG ERB125

HKAS7
ARG EABTR

HKFRS15
BN REERFE 1558

HKFRS9
BB HRE LA FHR

HKFRS16
BB HEEAE 165

‘Income taxes'

[FriSHil

‘Statement of cash flows’
[BeEn=%K]

‘Revenue from contracts with customers’

[EEFHA U]

‘Financial instruments’
[¢Rt T A |

‘Lease’
[fEE ]

None of these is expected to have a significant effect

on the consolidated financial statements of the Group,

except the following set out below:

Interim Report 2016
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BETEGE (&)

(b) R=F—R"F—A—BZERAKBE
BFEEDBEMERARER B EE
REBRPRBNIET REEFTE
Al

Effective

for the financial year
beginning

on or after

R 5B
R2ERERZ
MRFEEER

1 January 2017
—T—+F—H—H

1 January 2017
—T—+F—H—H

1 January 2018
—Z2—-\F—A—H

1 January 2018
—E-NF—H—H

1 January 2019
—T-hF—H—H

BRINXATEEIN ZETEHEAEE
ZEBUBRERIGELEEATE:



NOTES TO THE CONDENSED CONSOUDATED IN:I_'EI;}IaM FINANCIALINFORMATION
i)

3 ACCOUNTING POLICIES (Continued)

(b)

New and amended standards that have been issued
but are effective for the financial year after 1 January
2016 and have not been early adopted by the Group:
(Continued)

HKFRS 15, ‘Revenue from contracts with customers’
deals with revenue recognition and establishes principles
for reporting useful information to users of financial
statements about the nature, amount, timing and
uncertainty of revenue and cash flows arising from an
entity’s contracts with customers. Revenue is recognised
when a customer obtains control of a good or service
and thus has the ability to direct the use and obtain
the benefits from the good or service. The standard
replaces HKAS 18 ‘Revenue’ and HKAS 11 ‘Construction
contracts’ and related interpretations. The standard is
effective for annual periods beginning on or after 1
January 2018 and earlier application is permitted. The
Group is assessing the impact of HKFRS 15.

HKFRS 16 provides updated guidance on the definition
of leases, and the guidance on the combination and
separation of contracts. Under HKFRS 16, a contract
is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of
time in exchange for consideration. HKFRS 16 requires
lessees to recognise lease liability reflecting future lease
payments and a ‘right-of-use-asset’ for almost all lease
contracts, with an exemption for certain short-term leases
and leases of low-value assets. The lessors accounting
stays almost the same as under HKAS 17. However,
the new accounting model for lessees is expected to
impact negotiations between lessors and lessees. The
standard is effective for annual periods beginning on or
after 1 January 2019 and earlier application is permitted
if HKFRS 15 is also applied. The Group is assessing the
impact of HKFRS 16.

4= A
ik O}

ch HA B §5 & w3 Bfit 5

3 EBREE#E)

(

b)

E—RERRIZEREIRAT

RZZE-—R"F-A-BZERAIRNE
BEREERMERRER I #EE
REBRFPRBNIET REETE
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BAYBRELMNE15  [EHEFH
BHWE ] BB WSS WHLIEEE

ERANEENKELRRSREN
HE 28 KELIEERRATS
BREMERSBERENELRA-
Yezk T & P RS 78 a3l AR 755 O 42 1
BIYRMBEENE IR AR mL
RIGESH R RER - Z BRI E
pEstERFIeH [Wal hEEE
APERIENSR [RES N MERAR
B-ZEAR T N\F-—A—HBX
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EAMBREERFE 165 RMHERAM
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e 50 A B BRI B EE DA ERR (B -
AltERAREARSES T — AR
E6R -AAVBREENF1RE
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FERHEAMARA ZBHKH - Z
HEANRZTE—NF—A—B=z%&H
B FEBMERRME ST BT
SRR F155 IR - WAl T %
Mo AREBIEEFHESMBRESE
BIZE165k o & -
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ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.
In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 December 2015.

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Financial risk factors

The Group's activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance.

The interim condensed consolidated financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2015.

There have been no changes in the risk management policies
since year end.

Jivi Household International Holdings Limited
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been
identified as the chief executive officer of the Company. The
chief executive officer reviews the Group’s internal reporting
in order to assess performance and allocate resources. The
chief executive officer has determined the operating segments
based on these reports. The chief executive officer considers
the business from products and services perspective, and
determines that the Group has the following operating
segments:

(i)  Sale and distribution of merchandise

(i) Provision of interior design and engineering services

The CODM assesses the performance of the operating
segments mainly based on segment revenue and gross
profit of each operating segment. The Company currently
does not allocate assets and liabilities to its segments, as the
CODM does not use this information to allocate resources
to or evaluate the performance of the operating segments.
Therefore, the Company does not report a measure of total
assets or total liabilities for each reportable segment.

& 0 &= & o HA B 5 & i B GE

ARANRBITRABRBERTEZEE
REE ([EBRERRE]) - &BITHA
EERMAKENANFRE AFERR LD
RER ZSTHABCREZSTREHRE
EREDE - mRBITHA BILE MK IRS
AEZEXEDG UHEAEEAUATRE

yaNkvia
aN-|

() HERDHEE®
(i) RHEART R ITRERS

TERERAREIERBRLZ DA
AR as R ENFHEE KRR - AR R RA
Aﬂﬁﬁ?&ﬁé%ﬁ@ﬂéﬁn o REEHR

BRERREINGERZEMDEER
%%%%%iﬁ%%%ﬁ%m%ﬁ°ﬁ%'
AABTEREA 2R HREEELE
SBRERENTER-
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 7% & i O 5

6 SEGMENT INFORMATION (Continued) 6 DHEESR (&)
The segment information provided to the CODM for the HA RAREDEMEBLEREER
reportable segments for the period is as follows: TS BERDT

Six months ended 30 June

BEANA=tTHILEAREA

2016 2015
—E—RF —E—hF
RMB’000 RMB’000

AR FT ARETT

Segment Revenue pan=idl €
— Sale and distribution of merchandise —HE XD HE M
Total segment revenue o EBUN AR FE 139,692 126,797
Inter-segment revenue 7 50 U =R (10,124) (2,037)
Revenue from external customers RENNE PR 129,568 124,760
— Provision of interior design and —REERERF K
engineering services TR
Total segment revenue R S AR KR 36,766 4,669
Inter-segment revenue 7 &6 A W e - -
Revenue from external customers RENIEF KRS 36,766 4,669

166,334 129,429

Jivi Household International Holdings Limited
Interim Report 2016



NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 75 & i B 5

6 SEGMENT INFORMATION (Continued) 6 ZDHEESR (&)
Six months ended 30 June
BEAA=THLREA
2016 2015
ZE-RF —T-RfF
RMB’000 RMB’000
AR¥TFT ABRETF T
Segment Cost 7R
— Sale and distribution of merchandise —HE NS HEm 99,371 90,428
— Provision of interior design and —RRHEERNRFT K
engineering services TERS 32,416 4,477
131,787 94,905
Six months ended 30 June
BEXA=t+THLAEA
2016 2015
—B-ARF —T-RF
RMB’000 RMB’000
ARMTFT ABETFT
Segment gross profit 2EWER
— Sale and distribution of merchandise —HE LD HE M 30,197 34,332
— Provision of interior design and —REHERNRF K
engineering services TERS 4,350 192
34,547 34,524

E—RERRIEREIRAT
“EB-NFPHRS
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION

% BA 4% & o HA Bif ¥5 & i B 5

6 SEGMENT INFORMATION (Continued) 6
Segment gross profit FEER
Other income and gain — net H A A R W as 5 88
Selling expenses HERX
Administrative expenses THAX
Finance cost — net BTSSR 5
Income tax expense PRS2
Profit for the period HrmER

DEER ()

Six months ended 30 June
BEAA=1tHILAEA

2016 2015
—E-REF —E—HF
RMB’000 RMB'000
ARMTF T AREFT
34,547 34,524

197 806

(8,647) (7,727)
(10,458) (13,590)
(3,655) (2,814)
(3,789) (3,510)
8,195 7,689

During the period, all revenues of the Group were derived from
the PRC.

Non-current assets for this purpose consist of land use right,
property, plant and equipment and intangible assets which are
all located in the PRC as at 30 June 2016.

For both periods, there was no revenue derived from a single
external customer accounting for 10% or more of the Group's

revenues.

Jivi Household International Holdings Limited
Interim Report 2016
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 75 & i B 5

6 SEGMENT INFORMATION (Continued)

Breakdown of the revenue by products or services is as follow:

Segment Revenue

Sale and distribution of merchandise
— Building materials

— Home improvement

— Furnishings

Provision of interior design and
engineering services
Inter-segment revenue

P €
HERDHE M
—
—RKEREMH
—x1E

REZEARRT R
TR
5 BB R W e

6 IHER (&)

REMBIRBE 2B T

Six months ended 30 June
BEAA=1tHILAEA

2016 2015
—E—RF —E-TE
RMB’000 RMB’000
AR¥EFiT AR For
80,929 81,487
31,046 20,133
27,717 25,177
139,692 126,797
36,766 4,669
(10,124) (2,037)
166,334 129,429

E—RERRIEREIRAT
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OPERATING PROFIT

An analysis of the amounts presented as operating items in the

financial information is given:

7 RERA

T

NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 75 & i B 5

MBERANEERB 2 2HBE NN

Six months ended 30 June

BEANA=tTHILEAREA

Operating item

Provision for/(reversal of) write-down of
inventories

Provision for impairment of trade and
other receivables

Operating profit

8 INCOME TAX EXPENSE

Current income tax
Deferred income tax (Note 14)

Interim Report 2016

KEERA

TFEMOREE, ()

B 5 N H At B YRR
AR R

2016 2015
—E—RE —E—RF
RMB’000 RMB 000
AR¥F T ARETFT
12,977 12,101

102 (255)
2,560 2,167
15,639 14,013

8 MBEHAX

BIEAFR 1SR
EIEFTISTE (HTet14)

Jivi Household International Holdings Limited

Six months ended 30 June
BZEAA=1+THILAEA

2016 2015
—E—RF —E—RE
RMB’000 RMB'000
AR¥FiT AR FT
4,422 3,975

(633) (465)

3,789 3,510




NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION

% BA

8 INCOME TAX EXPENSE (Continued) 8

The taxation on the Group’s profit before income tax differs
from the theoretical amount that would arise using the tax rate
applicable to profit of the Group as follows:

Profit before income tax Bk BT 15 54 Bl i A1)

Tax calculated at the tax rate applicable RERRE R ENE MY

to profits in the respective companies MEFTENNRIE
Tax losses for which no deferred RIER BB IEFTISH
income tax asset was recognised BEHIEBE
Tax exemptions R
Expenses not deductible for tax purposes LR

Cayman Islands income tax

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (as revised) of the Cayman Islands and accordingly, is
exempted from Cayman Islands income tax.

BVI income tax
The Company'’s subsidiary in the BVI was incorporated under

the International Business Companies Act of the BVI and,
accordingly, is exempted from the BVI income tax.

FREHMAX (#)

ch H B §5 & ) Bfit 5

7R 65 B Bk P 1S A5 A AR 1 RO B TR SR AR 4
RAKEGEN MR EFENERESEA N
TEE:

Six months ended 30 June
BEAA=1tHILAEA

2016 2015
= —E-hF
RMB’000 RMB000
AR® TR ARBTFT
11,984 11,199
2,996 2,867

45 4

708 16

40 623

3,789 3,510

MERBREH

RERLHEERES
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& i Bt 5E

INCOME TAX EXPENSE (Continued)
Hong Kong profits tax

Entities incorporated in Hong Kong are subject to Hong Kong
profits tax at a rate at 16.5% for the six months ended 30
June 2016 (six months ended 30 June 2015: 16.5%) on the
estimated assessable profit for the year. No Hong Kong profits
tax has been provided for as there was no business operation
that is subject to Hong Kong profits tax during the period.

PRC enterprise income tax (“EIT")

The entities incorporated in the PRC are subject to EIT. All PRC
enterprises are subject to a standard EIT rate of 25%.

PRC withholding tax ("WHT")

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after 1 January 2008
are generally subject to a 10% WHT. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
entered into between the PRC and Hong Kong, the relevant
WHT rate will be reduced from 10% to 5%. During the
period, the Directors reassessed the dividend policy of its major
subsidiary established in the PRC, Guangdong Jiyi Household
Building Materials Chain Co., Ltd. (BER&E—KEEHME
$HB MR AR]) ("Jiyi Household”), based on the Group's
current business plan and financial position, no retained
earnings as of 30 June 2016 generated by Jiyi Household
would be distributed to its non-PRC registered intermediate
holding company and as such, no deferred tax liability has
been provided by the Group for the earnings expected to be
retained by Jiyi Household in the PRC and not to be remitted
out of the PRC in the foreseeable future.

Jivi Household International Holdings Limited
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
5 BA 45 & o HA B 5% & Wl Bl 5E

ik O}

9 EARNINGS PER SHARE 9 BREF

FRERBN VRN R RIHA ARG

Basic earnings per share is calculated by dividing the profit

attributable to owners of the Company by the weighted BRUABIRE 21T 2 ZRAR N T EET
average number of ordinary shares in issue during the period. I

Six months ended 30 June

BE<A=+HL~EA
2016 2015
—E—REF —E—FHF
Profit attributable to owners of ZiN/NEIE RN Xyt
the Company (RMB'000) (ARETFT) 8,195 7,689
Weighted average number of ordinary shares B 217 E @R 2
in issue (thousands of shares) (a) w98 (FiR) (@) 364,352 270,000
Basic earnings per share (RMB per share) BRERZF
(BRAEET) 0.02 0.03
(@) Pursuant to the resolutions in writing of the shareholders (@) BEARNTAIRER-_ZT—RHFTAN

of the Company passed on 6 October 2015, the
authorised share capital of the Company was increased
from HK$380,000 to HK$500,000,000 divided into
5,000,000,000 shares with a par value of HK$0.10 each
by the creation of an additional 4,996,200,000 shares.
An aggregate of 269,990,000 shares were issued and
allotted to the then shareholders of the Company as at 6
October 2015 (the “Capitalisation Issue”).

In determining the number of shares of the Company in
issue, the total of 270,000,000 shares issued (one share
issued upon the incorporation of the Company, 9,999
shares issued upon the completion of the reorganisation
of the Group and 269,990,000 shares issued upon the
completion of the Capitalisation Issue) were deemed to
have been in issue since 1 January 2014.

$‘_

HBEBZEERZER ARAIZEE
% 355 38 32 2% BB 5P, 996,200,000% f%
17 F1380,000/% JT & 500,000,000/
JT * 9 #% A5,000,000,0000% & I M &
0I0BTT 2R - R_FE—RHF+A
7~ B & $£269,990,0000% J& 15 & # 3
TRELE T ARRERRE ([ERL
BT1) -

REETARARIEEHITRMEBE R
BE-_T—WF—A—BHUK:
270,000,0008% f% 17 (A A2 BlFE K
YREBETIRES RASETKE
BB B 85179,999M% iR 19 S A & AL B
77 58 AR B B %% 77269,990,000/% A% 17 )
WREBD T

l:l/\
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“EB-NFPHRS




N

NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
S BA 4% & o HA B §5 & W) Bl 5E

9

10

EARNINGS PER SHARE (Continued)

(@) (Continued)

Upon the completion of the Global Offering (as defined in
the prospectus of the Company dated 27 October 2015
(the "Prospectus”)), the Company issued 90,000,000
new shares. On 20 June 2016, the Company completed
the placing of 72,000,000 new shares, details of which
are disclosed in the announcements of the Company
dated 6 June 2016 and 20 June 2016, respectively.

For the six months ended 30 June 2016, diluted earnings per
share were the same as basic earnings per share due to the
absence of dilutive potential ordinary shares as at year end
date.

DIVIDENDS

The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2016.

On 21 January 2015, the shareholders of the Company
approved to declare and distribute a dividend of RMB80
million to the then shareholders.

Jivi Household International Holdings Limited
Interim Report 2016
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Six months ended 30 June 2015
Opening net book amount
Additions

Transfer
Depreciation

Closing net book amount

Six months ended 30 June 2015

Cost
Accumulated depreciation

Net book amount

Six months ended 30 June 2016

Opening net book amount
Additions

Transfer

Depreciation

Closing net book amount

Six months ended 30 June 2016

Cost
Accumulated depreciation

Net book amount

11 PROPERTY, PLANT AND EQUIPMENT

BE-Z—1F

RAZTBIEREA

B REHE
e
T
wE

HARRRHE

BE-Z-TE

AA=ZTRIEAREAR

A
RitE

REHE

HE-Z-XF

AA=ZTRIERER

HREHE
NE
Z%
e

HARREHE

BE_T—RF

NAZTBIERER

AR
R E

REHE

NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION

% BA 4% & o HA Bif ¥5 & i B 5

11 VE-BERZRE

Furniture,
Motor  fittings and Leasehold  Construction
Buildings vehicles equipment improvements  in progress Total
KA £

BF AE SE HEHE i3 asr
RMB 000 RMB'000 RMB'000 RMB000 RMB 000 RMB 000
ABETT  ARETT ARETT AEETT ARETT ARETZT
44,530 1,101 340 17,041 152 63,164

- 275 17 150 2 444

152 - - - (152) -
(861) (95) (102) (2,615) - (3,673)
43,821 1,281 255 14,576 2 59,935
51,399 2,061 1,124 29,395 2 83,981
(7,578) (780) (869) (14,819) - (24,046)
43,821 1,281 255 14,576 2 59,935
42,946 1,186 207 12,295 177 56,811
2,068 198 17 - 305 2,588
308 - - - (308) -
(874) (107) (70) (2,052) - (3,103)
44,448 1,277 154 10,243 174 56,296
53,775 2,259 1,175 29,095 174 86,478
9,327) (982) (1,021) (18,852) - (30,182)
44,448 1,277 154 10,243 174 56,296
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“EB-NFPHRS

-




N

NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 7% & i B 5

12 TRADE AND OTHER RECEIVABLES 12 EZREMERER
The credit period granted to customers is between 0 to 360 BTEPHNEEMSNT F0E360K-BIHE
days. The ageing analysis of the trade receivables from the date HERE S RUGRIER BRI DTN T :

of sales is as follows:

As at
»n
30 June 31 December
2016 2015
= L
ARA=tH | tZHA=+—8H
RMB’000 RMB’000

AR FT AEBETT

Up to 6 months =% N8 A 103,811 162,725
6 to 12 months ANETZMEA 87,368 7,821
Over 12 months Bl =1 A 4,086 1,157
195,265 171,703
As at 30 June 2016 (31 December 2015: nil), no trade RZE—RFRNA=Z+H (ZE—RaF+=
receivables was past due but not impaired. A=+—0:&) WHEE5EWNIES
BARRBME-
As at 30 June 2016, trade receivables of RMB48,188,000 (31 R-ZZE—XNFEXNA=1H B EWZHEAE
December 2015: RMB8,978,000) were impaired and partially ANE#48,188,000c (—ZE—HFE+ = A
provided for the provision of RMB3,183,000 (31 December =+—H: AK#¥8,978,0007T) B R EE
2015: RMB623,000). FHIRER o B AR ¥3,183,000 (= F
—hAF+=ZH=+—H: AR%623,000
JC) °

Jivi Household International Holdings Limited
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION

13 RESTRICTED CASH

Restricted cash SR HIIRE

As at 30 June 2016, bank deposits amounted to
RMB36,000,000 (31 December 2015: RMB20,000,000) were
pledged to secure short term bank borrowing amounted to
RMB36,000,000 (31 December 2015: RMB20,000,000) (Note
17).

Bank deposits amounted to RMB450,000 (31 December 2015:
RMB5,205,000) were placed as guarantee deposits for issuing
notes payable.

As at 30 June 2016, the effective interest rate on restricted
cash was 1.95% (31 December 2015: 1.97%) per annum.

& BA 4% & o HA Bif ¥5 & il B 5

13 ZRFERE

As at
»n
30 June 31 December
2016 2015
—B-RF —T—AF
ANA=+H | tZA=1+—H
RMB’000 RMB’000

AR FT ARBTT

36,450 25,205

R-ZT—RNENAZ+H DEBARE
36,000,000 (ZE—RAF+-A=+—
H: AR%20,000,0007T) 2 17173
A #E R %2 BRER 17 18 ;XA R %36,000,000
T(ZZE—RAFE+-_A=+—H: AR¥
20,000,0007T) (FI5E17) ©

ERBETEMNEEFARTERARE
450,000 (ZE—HF+=-_A=+—H:
AR#5,205,00070 ) VE A ERTFR o

R-ZZE—RNEXNA=T0 ZREHKEEH
ERFANEAE15% (ZE—RF+A
=+t—H:1.97%) °
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‘ NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
& BA 4% & o HA Bl 7% & i B 5

14 DEFERRED INCOME TAX 14 EEZEMBH

As no deferred income tax liabilities were recognized, there are BRI EBRTMEEREHEE R

no offset amounts as at 30 June 2016 (31 December 2015: Z—XNFENA=1TH WEKERE (ZF
nil). —hAF+-A=+—H:E)o

Six months ended 30 June
BEAA=1THILAXHEA

2016 2015
—E-R —T-hF
RMB’000 RMB'000
AR¥F T ARETFT
Deferred tax assets: RAEFTE & FE
— to be recovered within 12 months —+ @A AT RE 2,386 2,183
The movements in deferred tax assets are as follows: EERIBEEZHNOT
Deferred tax assets: EEHEEE:
Provision for
impairment
of trade  Provision for
Accrued Accrued and other impairment
rental payroll receivables  of inventories Total
EE )
Hitt EE
gk EsIE RERE BERERE @t
RMB000 RMB 000 RMB 000 RMB 000 RMB 000
ANREFT AREFT ANEEFT AREFT ANREFT
At 1 January 2015 R-ZE-H%—-A—-8 708 670 81 259 1718
Credited/(Charged) to profitor loss B#EzZARK,/ (3k) 50 (64) 542 (63) 465
At 30 June 2015 RZE-RFXA=+H 758 606 623 196 2,183
At 1 January 2016 R-ZE—-"F¥—A—H 807 616 156 174 1,753
Credited/(Charged) to profit or loss BB AR/ (1K) 2 (65) 640 26 633
At 30 June 2016 R-ZZE—R"EXA=tH 839 551 796 200 2,386

Jivi Household International Holdings Limited
Interim Report 2016



NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION

14

15

DEFERRED INCOME TAX (Continued)

At 30 June 2016, the Group did not recognise deferred
income tax assets of RMB45,000 (30 June 2015: RMB4,000)
in respect of losses amounting to RMB181,000 (30 June 2015:
to RMB15,000) as it is not probable that future taxable profits
can be utilised to offset the losses. The estimated tax losses are
subject to approval by the relevant tax authorities.

SHARE CAPITAL AND SHARE PREMIUM

Ordinary shares, issued and fully paid:

Opening balance 1 January 2015 —E—-h¥—H—H
HEe
Upon incorporation of the Company HR=—ZE—RAF - A —H
on 2 February 2015 (a) /NG 9 AVASIE)

Issuance of new ordinary shares (b) 7731 (b)

At 30 June 2015 RZZE—RFA=1+H
At 1 January 2016 RZZE—RE—A—H
New shares placing (c) Bl E#R1D(0)

At 30 June 2016 NZZE—RE~A=TH

& BA 4% & o HA Bif ¥5 & il B 5

14 EEFRBH (&)

RZZE—RERNA=1+H REEWTERA
E#181,000 (ZE—RF~A=18:
AR®15,0007T) 2 EERERIELEMEHE
EAR®4A5000T (ZE—RENA=F
H: AR¥4,0007T) - [RERRKER G
A AREEZEBE (G THIAEE
BB AR FAEE -

15 RARRD®E

EER (BETRER)
Share
Share Capital Premium
R A< v
Number of
ordinary
shares (of
HK$0.10 each) RMB'000 RMB'000
EARE A
(BZREE

0.10;7) AEETT ARETT

1 - -

9,999 1 145,789
10,000 1 145,789
360,000,000 29,484 202,467
72,000,000 6,154 41,365
432,000,000 35,638 243,832

E—RERRIEREIRAT
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
S BA 45 & o HA B §5 & W) Bl 5E

15 SHARE CAPITAL AND SHARE PREMIUM (Continued)

(a)

(b)

(0)

048

On 2 February 2015, the Company was incorporated
in the Cayman Islands with an initial authorised share
capital of HK$380,000 divided into 3,800,000 shares of
HK$0.10 each. On the same date, one share was issued
and allotted to Reisan Moiten, the initial subscriber, at par,
who then transferred such share to Xinling Limited, a BVI
company wholly-owned by Ms. Hou.

On 28 April 2015, each of Ms. Hou, Mr. Liu Shui (27K) ,
Mr. Li Jianhua (Z#%£) , Mr. Lin Songtian (#R2AE) |
Mr. Lin Kuanming (#k3#%4) , Mr. Hou Bo (&) ) and Mr.
Liu Xinping (21%7F ) , through their respective offshore
holding companies, subscribed for and was issued and
allotted with the number of shares (totally 9,999 shares)
in the Company in proportion to their respective directly
or indirectly owned equity interests in Jiyi Household,
for an aggregate consideration of HK$123,500,000
(equivalent to RMB97,540,000).

On 20 June 2016, 72,000,000 shares were placed with a
par value of HK$0.78 per share.

Jivi Household International Holdings Limited
Interim Report 2016

15 RARKRG®RE (&)

(a

R-ZE—RFE-F-H KARRHA
ERETMAL VIBEERSTA
380,000/ 7T * % 43,800,0000% & i
EE0.10BTTHIRM - A B - — ARG,
REEET REL 3 T YR85 AReisan
Moiten - 1% H1& 1§ Z IR D #3838 T X
FERAR (EXL2EHEABN—XK
EBREXEENR) -

RZE—FAFNA_+N\H EL+t-
BRIk FEESLE  MIRESE
ISR A ER A ERBIFFERE
EEEBEESEMNEINERAF
EEESERE " REEESHEZE
B K AR L 5] SRS W B T R B B AN
AR EE (A $£9,9990%) - K
{8 /123,500,000 7C (FHE R AR
97,540,0007T ) ©

R_ZE—XRNF~A=-+ 8"
72,000,000% i% {7 B % = i% E180.78
BIThLE o
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
f& BA 4% & o HA Bl 75 & i B 5

16 TRADE AND OTHER PAYABLES 16 ESREMEFNRE

B S EMNRIAER R B R ERER 9T
were as follows: Nk

The ageing analysis of trade payables based on invoice date

As at
JiS

30 June 31 December
2016 2015
—E-RF —E—hHF
ANA=+H | TZA=1+—H
RMB’000 RMB’000
AR¥TF T ARETFT
Up to 3 months 5% =@AR 22,815 16,443
3 to 6 months =Z=EA 3,279 4,156
6 to 12 months NE+ @A 425 1,050
Over 12 months fBid+ =& A 467 378
26,986 22,027

The credit period secured by the Group's suppliers ranges from

0 to 90 days.

17 BANK BORROWINGS

(it =

h
H FA

By ASEHERNEESNTF0E0XK-

As at
i

30 June 31 December
2016 2015
—E—REF —E—1F
AA=+H | tZA=+—H
RMB’000 RMB’000
AR¥TFT AR¥TF T
Secured bank borrowing BIEHIEITER 126,135 97,035

E—RERRIERBIRAT
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
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i 8 o Hi B 55 & Bl 5

17 BANK BORROWINGS (Continued)

(a)

(b)

As at 30 June 2016, the bank borrowing of
RMB20,500,000 of the Group was secured by the
pledge of the same amount of time deposit provided
by Meizhou Xikang Construction Company Limited
("Meizhou Xikang”), a related party; the bank
borrowing with amount of RMB5,000,000 was secured
by property, plant and equipment of the Group and
guaranteed by Meizhou Qixin Financing Guaranty and
Investment Co., Ltd, a third party which was counter
guaranteed by a related party namely Meizhou Jiyi Realty
Development Company Limited; the bank borrowing of
the Group of RMB36,000,000 was secured by the bank
deposit of the Group (Note 13); and, the residual of the
bank borrowings were secured by property, plant and
equipment and land use right of the Group.

The weighted average effective interest rates during the
period are as follows:

Bank borrowing RITIERK

The carrying amounts of the Group’s borrowings were
approximated to their fair values as at 30 June 2016 as
the interest rates of most of borrowings were variable and
original term within one year.

The carrying amounts of bank borrowings are all
denominated in RMB.

Jivi Household International Holdings Limited
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17 BITER(E)

(a

MN-_T—XNENA=+H KNEEIE
7718 A R #20,500,0007T A [ B
WINTTEREETRERARF ([HM
BE)REMERSET BERIER
o SR 1718 XA R ¥5,000,0007T B A<
SENYE BERZEERR I
BRIFMNTREREEREEGR AR
(EEBAIEBNTE —BEXBEAR
NRIRERZ E=77)FR: NEEK
$R17 8 A R #36,000,00070 F AN £
B K RITIFRIEE IR (FI5E13) : RgR
TRITERBREBRNNE BE &
Rt R i R REVEIR R

REAR Y IR F I BER AR a0

As at
i

30 June 30 June
2016 2015
—E-XRF —E—RF
~NA=1H ~NA=1H
RMB’000 RMB'000
AR¥F T AR TFT
5.92% 7.25%

R-ZT—REXNA=1TH BRAE
DERRF NS EREVIEFRA
—F WALREERNRAEELR
FEMRE-

RITERIRAESYAAREE -



NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
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18 RELATED PARTY TRANSACTIONS 18 BBAERS

The Directors are of the view that the following companies
and individuals were related parties that had transactions or
balances with the Group during the period:

Name of the related party Principal business activities
BBMAMEE8 FEEKED

Meizhou Xikang Architectural Engineering
M E R BETRE

Mr. Wen Jingfeng
("Mr. Wen")
BAREE AL (DREAE])

Meizhou Jiyi Realty Development
Company Limited
BN E-BEXERARAQA

Saved as disclosed in Note 17(a) in this interim financial
information, the following transactions were carried out
between the Group and related parties.

A EFR/TIARREARERSE
BB R SR BT

Relationship with the Group
BEAREBEMNER

An entity is significantly influenced by
close members of Ms. Hou
REGEZTRRORONERTZEN—K

=

$
kn@

FJ

\
!

Nephew-in-law of Ms. Hou and son of
Ms. Deng Haiming, key management

ERLZINERTEZERENFE L L
ZF

An entity is significantly influenced by
Mr. Wen
REBREEBEAZEN —KRE

E‘E’E

B Fh BREA TS B R Y RE1 7 (a) P B BB 2 S
AEE R EETATR G-

E—RERRIEREIRAT
“EB-NFPHRS




N

NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION

% BA 4% & o HA Bif ¥5 & i B 5

18 RELATED PARTY TRANSACTIONS (Continued)

(a) Key management compensation

Wages, allowance and bonus T
Contributions to pension RRE TR R EHAM
plans and others

(b) Transactions with related parties

In the opinion of the Directors, the related party
transactions were carried out in the normal course of
business and at terms negotiated between the Group and
the respective related parties.

HETHMNER
AR EAEXNNES

Sales to Meizhou Xikang
Rental paid to Mr. Wen

Jivi Household International Holdings Limited
Interim Report 2016

18 BABA RS (&)

(a) EEEEENHM

Six months ended 30 June

BEANA=tTHILEAREAR

2016 2015
—E—REF —E—RF
RMB’000 RMB’'000
AREFT AREFr
1,331 400

51 43

1,382 443

(b) HEBRINXS

EEZRR BBMOIRZINERERS
BIEFRAKEEBHEBERIAEL
ERBETT

Six months ended 30 June
BEAA=1THILAEA

2016 2015
—E—-RF —ET—HF
RMB’000 RMB'000
AR¥F T ARETFT
983 722

16 15
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION
f& BA 4% & o HA Bl 75 & i B 5

18 RELATED PARTY TRANSACTIONS (Continued) 18 BHMARS (&)
(c) Balances with related parties (c) EEEE T HEER
As at
P
30 June 31 December
2016 2015
—E—XE —E—RF
ANB=+H | TZA=+—H
RMB’000 RMB'000

AREFT AEBTT

Amounts due from Meizhou Xikang FEY G M AE B R IE 142 724
The balances due from a related party are denominated FEU — B AR 7 R AN REETE

in RMB, unsecured, interest free and are repayable on BEET - 2B RERERER B
demand, and will be settled before or upon listing. R EmRTRER -

No balance due from related companies is past due or I f% e UL RE B A R A B B 8 B SR
impaired. Ee

E—RERRIERBIRAT
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OTHER INFORMATION
H fth & i3

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2016 and there is no
arrangement that a shareholder has waived or agreed to waive any
dividend.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company completed the placing of 72,000,000 shares of the
Company on 20 June 2016. Please refer to the announcements of
the Company dated 6 June 2016 and 20 June 2016, respectively
for further details.

Save as disclosed above, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the Reporting Period.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

None of the Directors had engaged in or were interested in any
business which competed or was likely to compete, either directly
or indirectly, with the business of the Group during the Reporting

Period.

Jivi Household International Holdings Limited
Interim Report 2016
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B TERMNEBE_T—RFXA=TH
IEARERZ RIS - BEEBCR R E R BN
BEABRB 2R

BE HEFIWEALQFA 2 LHES

ARAIRZZE—RNRENAZTHEZHEES
72,000,00008 A R AR D - BREE—HEF BB D
RSHEARRBPA-ZE—"EFANARZ
E-—RERNAZTBHZRAE-

B E PRI EE SN MRS MR AR EE
MM BARMERE L& ELO AR R
LR

EERBRFER2ER
REEHE MEESCERNAIEEANEH

SBEELIERT 2 EAEHIRNE T EAE



DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2016, the interests and short positions of each
director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of the SFO; as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”), were as follows:

Long positions in the shares and underlying shares of the
Company

Name of Director Nature of interest

EEHS RS tE

Ms. Hou Wei (“Ms. Hou") (Note 2) Interest in a controlled
corporation

EEzLE (Bax]) (BiE2) S AE R

Mr. Hou Bo (“Mr. Hou") (Note 3) Interest in a controlled
corporation

R L ([REE]) (A1:23) XA s

OTHER INFORMATION
H fth & i

EERBETHRAERROREERNG 2
BHERXE

RIE-REXNA=ZTH ARAZTEENK
BITRABRARBRETMEREE (E&
RBEBEDFENEZZMABEI (TBER
HAEWRA ) EXVER) BBt - AHE AR ) B R
ERREARERE S RRERGIFTRED AR E
BHEARP MR ED KRR - HRE
&7 M EIRAIE352R AN A AR A T
FEZERMHER AR SR B PTE
Z EMHRRN ([ EWRA ) M8+ Pt L msT
AEFETEFRZNRETH ([FRESFA])
ARG ARRNB LB RS SRR

REXTRGREERG 2FA

Approximate
percentage of

Number of the issued
shares share capital
HERITRAE

RO E BHABED T
(Note 1)

(Htat1)

189,054,000 43.76%
189,054,000 43.76%
5,562,000 1.29%
5,562,000 1.29%

E—RERRIEREIRAT
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OTHER INFORMATION
H fth & i3

Notes:

1. The percentage figures were calculated based on 432,000,000 ordinary
shares of the Company (the “Shares”) having a par value of HK$0.1 each
in issue as of 30 June 2016.

2. Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling Limited (“Xinling”). Xining was the registered holder of
189,054,000 Shares. By virtue of the SFO, Ms. Hou was therefore deemed
to have interests in 189,054,000 Shares in which Xinling was interested.

3. Mr. Hou was beneficially interested in 100% of the issued share capital
of Jiesi Global Investments Limited (“Jiesi Global”). Jiesi Global was the
registered holder of 5,562,000 Shares. By virtue of the SFO, Mr. Hou was
therefore deemed to have interests in 5,562,000 Shares in which Jiesi
Global was interested.

Save as disclosed above, as at 30 June 2016, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in any Shares, underlying shares
or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be notified to the Company and the Stock Exchange pursuant

to Divisions 7 and 8 of the SFO or which were required to be kept
pursuant to Section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.

Jivi Household International Holdings Limited
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EE

1. HEESHEFIHRER-_Z—X"FA=1+H
AN F B #17432,000,0000 F % EEO B T2 &
B ([R])HE -

2. BEZLTEZHAMEARAR ([FRE])100%2E
TEITRY AN © IR 4B /2189,054,0000% I 2 B i A
A B IRIEFEF R EIEROIEXVE  E i
18 B A RSB /A #E 25 79 189,054,000% I 1 R #E B
TS

3. BAAESBEAGEBRIREAERAR ([HERE
) 100%.2 B 17 IR 7N o £ B IR 3Kk /45,562,000
B 2B R A A Bt BIBFFSRBE K
BIEXVED EREFHR ARG RRIEGERD
5,562,0000% B% 17 H ¥ B #e 2

B EXFABEENN R_TE—RFAA=TH"

BMEARAEENRSTRAEBRARERE
AR (&R ESF M ERDIZEXVED) #1E
Ry AR K ERETHEE LR R
BERRERE 7 MERGIET7 R8N B ER
HEARm MR AOERIORR  HARER
7 M B IGPIZE35216 B Tk R SOR B

FRBRETRIAMG AR E MR TH s
FIORRA



OTHER INFORMATION
H fth &

FERRREAQARD EEIZREBER
M EERKRR

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN THE SHARES, DEBENTURES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2016, the following person (other than the Directors R=Z—XFNA=+H W TFTAL (KRARH
or chief executive of the Company) had interests or short positions ~ ZE E sk & =TI A BB IN) R AR & 17 s 48
in the Shares or underlying Shares of the Company which would — BR&% {0 o % B 1B 1E 75 5 M BA B 1B EXVER S 2
be required to be disclosed to the Company under the provisions of K39 E8E X BRIA QA B H B ERSAR » sk
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in B i8R AR Bl iR IE 5 5 R H & 155 533615
BRFEzERMzERIAR

the register required to be kept by the Company under Section 336

of the SFO:

Long positions in the Shares and underlying shares of the

Company

REQXARGEEBRD 2FR

Approximate
percentage of

Number of the issued
Name of Director Nature of interest shares share capital
HEBITRA
ExAE ERtE R EA BHAE T
(Note 1)
(Hret1)
Xinling (Note 2) Beneficial owner 189,054,000 43.76%
fRE (H1722) ExEBA 189,054,000 43.76%
Yiju Holdings Limited ("Yiju Holdings") Beneficial owner 40,188,000 9.30%
(Note 3)
HIEERARAGE ([BSEER)(HiE3) EBExmBEBEA 40,188,000 9.30%
Mr. Liu Shui (“Mr. Liu") (Note 3) Interest in a controlled corporation 40,188,000 9.30%
Bk HE ([RI%E]) (HiE3) XEREE R 40,188,000 9.30%
Corporate Image Limited (Note 4) Beneficial owner 9,261,000 2.14%
Corporate Image Limited ( 475£4) EnliB A 9,261,000 2.14%
Lucky Union Int'l Co., Ltd. (Note 4) Beneficial owner 28,000,000 6.48%
Lucky Union Int'l Co., Ltd. (#73#4) EnfEAA 28,000,000 6.48%
Mr. Lin Kuan Ming (“Mr. Lin") (Note 4) Interest in controlled corporations 37,261,000 8.63%
MamgR LA ([MEE]) (Fi24) XEHEE R 37,261,000 8.63%
Ms. Lin Ling Yu (“Ms. Lin") (Note 4) Interest of spouse 37,261,000 8.63%
MR Ex+ (IM&x]) (Fit4) iR 37,261,000 8.63%

E—RERRIZEREIRAT
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Notes:

1.

Save
been

The percentage figures were calculated based on 432,000,000 Shares
having a par value of HK$0.1 each in issue as of 30 June 2016.

Xining was the registered holder of 189,054,000 Shares.

Mr. Liu was beneficially interested in 100% of the issued share capital
of Yiju Holdings. Yiju Holdings was the registered holder of 40,188,000
Shares. By virtue of the SFO, Mr. Liu was therefore deemed to be interested
in 40,188,000 Shares held by Yiju Holdings.

Mr. Lin is deemed to be interested in a total of 37,261,000 Shares, which
were held as to 9,261,000 Shares by Corporate Image Limited and
28,000,000 Shares by Lucky Union Int’l Co., Ltd.. Mr. Lin beneficially owns
the entire issued share capital of Corporate Image Limited. By virtue of
the SFO, Mr. Lin is deemed to be interested in 9,261,000 Shares held by
Corporate Image Limited. Further, Mr. Lin, Ms. Lin, the spouse of Mr. Lin,
Mes. Lin Hsin Hui and Ms. Lin Chia Hui, the daughters of Mr. Lin, own 30%,
50%, 10% and 10% of the issued share capital of Lucky Union Int'l Co.,
Ltd., respectively. By virtue of the SFO, Mr. Lin is deemed to be interested in
28,000,000 Shares held by Lucky Union Int’l Co., Ltd.. Ms. Lin, the spouse
of Mr. Lin, is deemed to be interested in 37,261,000 Shares interested by
Mr. Lin.

as disclosed above, as at 30 June 2016, the Company had not
notified of any other persons (other than the Directors or chief

executive of the Company) who had interests or short positions in

the Shares or underlying Shares of the Company which would be

requi
Divisi

red to be disclosed to the Company under the provisions of
ons 2 and 3 of Part XV of the SFO, or which were recorded in

the register required to be kept by the Company under Section 336
of th

e SFO.
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1. HEESHEFIHIRER-_Z—X"FA=1+H
NN B B #17432,000,0000% & A% B EO0. 178 7T 2 %
Dat&e

2. [R4B/A189,054,000M [ 1h 2 B H A A

3. BAAEESMAEREIERI0%ZBEITERA H
$R 17 IR /40,188,000 I fh <« BB A - B -
RIRES LI EIEGIEXVER 25 £ iR AR EE
7 {5 3% 5 §940,188,0008% A% 1 A 1 25 -

4. MRIECHEER AREA S H37,261,00008 kD 2 s -
& 719,261,000% i% {5 %228,000,000% A% 1 3 5Il £
Corporate Image Limited }2 Lucky Union Int’l Co., Ltd.
P57 o MRS A B 254 A Corporate Image LimitedZ
2E D EITRA IR REF R E RG] MR EH
8 B Corporate Image Limited$5 4 29,261,0000%
A B R a o W ON - R A M £ (MR kA&
ZBCMB)  MRIRE/NE RMEZR/NME (MR &2 &
52) % Bk A Lucky Union Int'l Co., Ltd.30% *50% *
10% K2 10% 2 B BITHR < 2 RE 5 KB &5 -
R4 A 1548 & P Lucky Union Int'l Co., Ltd.#H 2
28,000,000/ B 17 7 i 5 # 2k o MR 22 £ (FRSE £
Z R AB) WA AP A A R 2 37,261,000

iR EEE e -

Br EXFTIFETEEN R_E—RNEA=1TH"
AAriEESEREMEMAL (RAFNE
ERmEETHRABRIN RARFIRG KB
Wefn R B IR IR FE 75 M R B IR BIEXVERSE2 I3
DEIRNERA AR RBEHNERIOAR KB
BN AR RIREE 75 K BB 150 58336178
FEZzERMzERIOKE -




SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 6 October 2015
("Share Option Scheme”), the Company may grant share options
to any directors, employees, advisers, consultants, suppliers,
customers, distributors and such other persons who in the sole
discretion of the Board, will contribute or have contributed to the
growth and development of the Group so as to provide incentives
or rewards for their contribution to the success of the Group's
operation. As at 30 June 2016, no share option has been granted
by the Company under the Share Option Scheme.

Summary of the terms of the Share Option Scheme is as follows:

(a) Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to (i)
motivate them to optimise their performance efficiently for
the benefit of the Group; and (i) attract and retain or maintain
on-going business relationship with the eligible participants
whose contributions are or will be beneficial to the long-term
growth of the Group.

(b) Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent
non-executive directors), advisers, consultants, suppliers,
customers, distributors of the Group and such other persons
("Eligible Participants”) who, in the sole opinion of the
Board, will contribute or have contributed to the growth and
development of the Group or any Invested Entity.
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(o)

(d)

Maximum number of Shares available for issue

The maximum number of Shares which may be allotted and
issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company must not,
in aggregate, exceed 30% of the total number of Shares in
issue from time to time. The total number of Shares in respect
of which options may be granted under the Share Option
Scheme and any other share option schemes of the Company
shall not exceed 10% of the total number of Shares in issue
as at the date of listing of the Shares unless the Company
obtains the approval of the shareholders in general meeting
for refreshment.

The maximum number of Shares which may be issued
upon exercise of all outstanding options granted and yet
to be exercised under the Share Option Scheme shall not in
aggregate exceed 36,000,000 Shares (representing 10% of
the number of issued Shares as at the date of Listing).

Maximum entitlement of each Eligible Participant

The total number of Shares issued and to be issued upon
exercise of options (whether exercised or outstanding) granted
in any 12-month period to:

(i) each Eligible Participant must not exceed 1.0% of the
total number of Shares in issue; and

(i) a substantial shareholder of the Company or an
independent non-executive Director must not exceed
0.1% of the total number of Shares in issue and not
exceed HK$5.0 million in aggregate value.
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(e)

(f)

(9)

(h)

Period within which the Shares must be taken up under
an option

An option must be exercised within 10 years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant.

Minimum period, if any, for which an option must be
held

No minimum period for which the option has to be held before
it can be exercised is specified in the Share Option Scheme.

Period open for acceptable of an option and amount
payable upon acceptance

An offer of grant of an option may be accepted by an Eligible
Participant within 21 days from the date of the offer of grant
of the option. A consideration of HK$1.00 is payable on
acceptable of the offer of grant of an option.

Basis of determining the subscription price of an option

The exercise price must be at least the highest of (i) the
closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of grant; (ii) the average
closing prices of the Shares as stated in the Stock Exchange's
daily quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.
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(i) Validity of the Share Option Scheme

The Share Option Scheme has a life of 10 years and will expire
on 5 October 2025 unless otherwise terminated in accordance
with the terms of the Share Option Scheme.

ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2016 and up
to the date of this interim report was the Company or any of its
subsidiaries or a party to any arrangement to enable the Directors
of the Company to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as required
under the Listing Rules throughout the Reporting Period.

EVENT AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the Company
or by the Group after 30 June 2016 and up to the date of this
interim report.
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COMPLIANCE WITH CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the shareholders
of the Company and to enhance corporate value and responsibility.
The Board comprises two executive Directors, two non-executive
Directors and three independent non-executive Directors.
The Board has adopted the code provisions of the Corporate
Governance Code ("CG Code”) set out in Appendix 14 to the
Listing Rules. During the Reporting Period, the Company has
complied with the code provisions under the CG Code, save and
except for the deviation to code position A.2.1 below.

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. The offices of chairlady
and chief executive officer of the Company are held by Ms. Hou Wei
who has extensive experience in the industry. The Board believes
that Ms. Hou can provide the Company with strong and consistent
leadership and allows for effective and efficient planning and
implementation of business decisions and strategies. The Board also
considers that the current structure of vesting the roles of chairlady
and chief executive officer in the same person will not impair
the balance of power and authority between the Board and the
management of the Company. The Board shall review this structure
from time to time to ensure appropriate and timely action to meet
changing circumstances.
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COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct for Directors in
dealing in the Company’s securities. Specific enquiries have been
made to all Directors and all Directors have confirmed that they had
fully complied with the required standard of dealings as set out in
the Model Code for the Reporting Period. Relevant employees who
are likely to be in possession of unpublished inside information of
the Group are also subject to compliance with written guidelines or
no less exacting terms than the Model Code during the Reporting
Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the unaudited
condensed consolidated financial statements of the Group for the
Reporting Period and recommended its adoption by the Board.

In addition, the unaudited condensed consolidated financial
statements of the Group for the Reporting Period have been
reviewed by the independent auditors of the Company,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

On behalf of the Board

Hou Wei
Chairlady

Hong Kong, 30 August 2016
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